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ECONOMIC DEVELOPMENT TAX INCENTIVE STUDY - EVALUATION CHART 
 

North Dakota Century Code Section 54-35-26 requires an interim committee to review each of the economic development tax incentives listed in that section 
once every 6 years and provides certain criteria the committee may consider when evaluating incentives. The following chart is provided to assist the interim Taxation 
Committee in tracking its progress in collecting information relative to the criteria outlined in Section 54-35-26 for the incentives selected for study this interim. 
A checkmark placed in a field on the chart indicates the committee has received information related to the criteria which may be used in analyzing the corresponding 
incentive. A checkmark does not indicate an affirmative or negative response to the eight items listed for consideration. 

 

M
an

uf
ac

tu
rin

g 
an

d 
R

ec
yc

lin
g 

Eq
ui

pm
en

t 
Sa

le
s 

Ta
x 

Ex
em

pt
io

n 

M
an

uf
ac

tu
rin

g 
Au

to
m

at
io

n 
Eq

ui
pm

en
t C

re
di

t 

So
yb

ea
n 

or
 C

an
ol

a 
C

ru
sh

in
g 

Fa
ci

lit
y 

C
on

st
ru

ct
io

n 
or

 R
et

ro
fit

 C
re

di
t 

Ag
ric

ul
tu

ra
l C

om
m

od
ity

 
Pr

oc
es

si
ng

 F
ac

ilit
y 

In
ve

st
m

en
t C

re
di

t 

R
es

ea
rc

h 
Ex

pe
ns

e 
C

re
di

t 

Se
ed

 C
ap

ita
l 

In
ve

st
m

en
t C

re
di

t 

N
ew

 o
r E

xp
an

di
ng

 
Bu

si
ne

ss
 E

xe
m

pt
io

ns
 

N
ew

 J
ob

s 
C

re
di

t f
ro

m
 

In
co

m
e 

Ta
x 

W
ith

ho
ld

in
g 

1. The extent of achievement of the goals of the incentive and whether unintended 
consequences have developed in its application. 1 1 1 1 1 1 1 1 

2. Whether the design and application of the incentive can be improved.         
3. The extent of complementary or duplicative effect of other incentives or 

governmental programs.         

4. Whether the incentive has a positive influence on business behavior or rewards 
business behavior that is likely to have occurred without the incentive.         

5. The effect of the incentive on the state economy, including the extent of primary 
sector operation of the recipient and any competitive disadvantage imposed or 
benefit conferred on other state businesses, any benefit or burden created for 
local government, and the extent of the incentive's benefit that flows to out-of-
state concerns. 

2 3     4 5 

6. The employment opportunities generated by the incentive and the extent those 
represent career opportunities.  6     7 8 

7. Whether the incentive is the most effective use of state resources to achieve 
desired goals. 9 9 9 9 9 9 9 9 

8. If the committee's analysis of the incentive is constrained by lack of data, whether 
statutory or administrative changes should be made to improve collection and 
availability of data. 
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1 The committee received information regarding the perceived goals of the incentive in the background memorandum related to this incentive. 
2 The committee received information from the Economic Development Association of North Dakota comparing the taxation of manufacturing equipment in North Dakota with the 

taxation of manufacturing equipment in other states. 
3 The committee received information from the Economic Development Association of North Dakota regarding the importance of the incentive to attract and retain manufacturers. 
4 The committee received information from the Economic Development Association of North Dakota regarding the importance of the incentive to attract and retain businesses, including 

an example of a city retaining a longstanding local business by using the incentive.  
5 The committee received information from the Economic Development Association of North Dakota regarding the importance of the incentive to attract and retain talent to fill available 

positions in the state. 
6 The committee received information from the Economic Development Association of North Dakota related to the incentive, including information regarding the importance of the 

incentives to drive investments in the state to help businesses grow, improve job safety, and increase productivity. 
7 The committee received information from the Economic Development Association of North Dakota related to the incentive, including an example of a business that benefitted from 

the incentive and has plans to expand its business, including facility expansion and job creation.  
8 The committee received information from the Economic Development Association of North Dakota related to the incentive, including information regarding an organization that 

implemented the incentive for various users across multiple industries to help attract and retain talent to fill available positions in the state. 
9 The committee received information from the Tax Department regarding use of state resources to support this incentive. 


