












department may terminate either program upon any
decrease or limit on federal financial participation.

Under NDCC Section 52·02·17, the job insurance
trust fund balance is to be maintained at a level of at
least $40 million. If the fund balance is projected to
go below $40 million, Job Service North Dakota is to
notify the members of the Budget Section. At the
next meeting of the Budget Section, Job Service
North Dakota is to report on the condition of the fund,
the circumstances leading to the decrease in the fund
balance, and a proposal on how to increase the fund
balance back to the required minimum.

Under NDCC Section 54·14·03.1, the Office of the
Budget is to report irregularities in the fiscal
practices of state agencies and institutions to the
Budget Section.

Under NDCC Section 54·16·04, the Emergency
Commission needs Budget Section approval before
authorizing these transfers:

1. Any transfer of moneys or spending authority
which would eliminate or make impossible
the accomplishment of a program or objective
funded by the Legislative Assembly.

2. Any transfer exceeding $50,000 from one fund
or line item to another unless the transfer is
necessary to comply with a court order or to
avoid an imminent threat to safety or an
imminent financial loss to the state.

Under NDCC Section 54·16·04.1, the Emergency
Commission, with the approval of the Budget Section,
may authorize any state officer to spend federal
moneys not appropriated by the Legislative Assembly
and which the Legislative Assembly has not indicated
an intent to reject.

Under NDCC Section 54·16·04.2, the Emergency
Commission, with the approval of the Budget Section,
may authorize a state officer to receive moneys from
any source not otherwise appropriated by the
Legislative Assembly and which the Legislative
Assembly has not indicated an intent to reject.

Under NDCC Section 54·27 ·22, state agencies
may receive funds from the preliminary planning
revolving fund for designs and cost estimates relating
to capital improvements only upon receiving
authorization from the Budget Section.

Under NDCC Section 54-27-23, the Office of
Management and Budget is authorized to issue
certificates in anticipation of revenue. The
certificates are not to offset projected deficits in state
finances unless first approved by the Budget Section.
The Budget Section is also authorized to approve
additional cash flow financing not to exceed 80
percent of the estimated general fund revenues
relating to sales or production occurring prior to
June 30, to be collected in July and August after the
end of the biennium.
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Under NDCC Section 54·27.2·03, any transfer
from the budget stabilization fund ordered by the
Governor must be reported to the Budget Section.

NDCC Section 54·35·02.1 was amended in 1997
to remove the Lieutenant Governor from the Budget
Section (and as chairman of the Legislative Audit and
Fiscal Review Committee).

Under NDCC Section 54·35.2·02.1, the Advisory
Commission on Intergovernmental Relations is to
report annually to the Budget Section with respect to
the planning grants distributed by the commission to
county or city governments.

Under NDCC Section 54·44.1·12.1, the Budget
Section may object to any allotment by the director of
the budget, any expenditure of a budget unit, or any
failure to make an allotment or expenditure if the
action or failure to act is contrary to legislative intent
as recorded in any reliable legislative records. The
objection must be filed in a permanent register in the
Legislative Council office. A copy is to be transmitted
to the director of the budget and the affected budget
unit. The affected budget unit is to respond in
writing within 14 days. After receipt of that response,
the Budget Section may withdraw or modify its
objection. After the filing of an objection, the burden
of persuasion is on the bUdget unit with respect to
any judicial review of whether the allotment or
expenditure is contrary to law.

Under NDCC Section 54·44.1·13.1, the director of
the budget is authorized to reduce budgets affected
by initiative or referendum action by a percentage
sufficient to cover the estimated losses caused by the
initiative or referendum action, subject to the
approval of the Budget Section.

Under NDCC Section 54·56·03, Budget Section
approval is required for grants, not otherwise
specifically approved by the Legislative Assembly,
distributed by the Children's Services Coordinating
Committee to children's services organizations and
programs. This requirement was enacted by 1997
legislation.

Under NDCC Section 65·02·13.1, the Workers
Compensation Bureau must report annually to the
Budget Section on any contract negotiated between
the bureau and an insurer for reinsurance.

Under NDCC Section 65·08.1·02, the Workers
Compensation Bureau may establish a casualty
insurance organization for the purpose of offering
extraterritorial workers' compensation insurance
coverage or other states' insurance. The organization
may be established only upon the director's
determination that the organization is needed to
provide sufficient workers' compensation coverage for
the employees and employers of this state and upon
approval of the Budget Section.



Temporary or Limited Requirements
Section 4 of 1997 S.L.. ch. 4. requires Budget

Section approval before certain transfers between
various line items by the State Auditor.

Section 9 of 1997 S.L.. ch. 12, requires Budget
Section approval before spending the welfare reform
contingency.

Section 19 of 1997 S.L., ch. 12. requires Budget
Section approval before the Department of Human
Services can exceed authorized costs for certain
computer development projects. If savings are
projected for the projects. the department may
request Budget Section approval to use the projected
savings for other projects. Section 19 also provides
that the Department of Human Services must meet
the requirements of the United States Department of
Health and Human Services communication dated
February 12. 1997. in its reforming and enhancing
services for the people of North Dakota (RESPOND)
and TEEM projects. except as waived by approval of
the Budget Section.

Section 29 of 1997 S.L.. ch. 12, declares
legislative intent to allow the Developmental Center
to establish a traumatic brain injury program. subject
to Emergency Commission and Budget Section
approval.

Section 3 of 1997 S.L., ch. 15. requires Budget
Section approval before the Office of Management
and Budget may spend operating fund income in
excess of $50,000.

Section 4 of 1997 S.L.. ch. 15. requires Budget
Section approval before the director of the Office of
Management and Budget may make certain transfers
between various line items.

Section 13 of 1997 S.L., ch. 15. requires Budget
Section approval before any agency terminates,
reprioritizes. or begins a program for which federal
funding has been terminated. reduced. or started
during the 1997·99 biennium.

Section 26 of 1997 S.L., ch. 15. requires Budget
Section approval before any institution under the
authority of the Board of Higher Education expends
or transfers amounts greater than $50,000 from
accumulated moneys in internal service funds except
for mandatory transfers for servicing related debt and
for routine operating expenditures associated with
the funds.

Section 6 of 1997 S.L., ch. 23, requires Budget
Section approval before the Parks and Recreation
Department may make certain transfers between
various line items.

Section 4 of 1997 S.L.. ch. 40. requires Budget
Section approval before certain line item transfers by
the Highway Patrol.

Section 2 of 1997 S.L.. ch. 41, requires Budget
Section approval before certain transfers between
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various line items by the director of the Department
of Transportation.

Section 4 of 1997 S.L.. ch. 42. requires BUdget
Section approval before certain transfers between
various line items by the commissioner of the Board
of University and School Lands.

Section 2 of 1997 S.L.. ch. 43, requires Budget
Section approval of statewide grants, in addition to
grants specifically approved by the Legislative
Assembly, for services to children with serious
emotional disorders.

Section 2 of 1997 S.L.. ch. 45, requires BUdget
Section approval before the director of the
Department of Corrections and Rehabilitation may
transfer appropriation authority in the various
subdivisions of the bill.

Section 3 of 1997 S.L., ch. 45. requires Budget
Section approval of certain transfers between various
line items by the Department of Corrections and
Rehabilitation.

Section 8 of 1997 S.L.. ch. 10, declares
legislative intent that the Insurance Commissioner
analyze the amount of insurance payments to fire
departments distributed to fire districts in fiscal years
1996·98 and present a report to the Budget Section
in December 1998 containing the commissioner's
findings and the actions taken to stabilize the
distribution of funds to each fire district.

Section 7 of 1997 S.L., ch. 12. declares
legislative intent that the human service centers, the
State Hospital. and the Developmental Center report
to the Budget Section (and to the Legislative Council
or its designee) on the hiring of any additional
full·time equivalent positions in addition to those
authorized by the Legislative Assembly during the
1997·99 biennium.

Section 19 of 1997 S.L.. ch. 12, requires the
Department of Human Services to report periodically
to the Budget Section during the 1997·99 biennium
on the status of the development of the RESPOND
computer system.

Section 25 of 1997 S.L., ch. 12. declares
legislative intent that the Department of Human
Services seek federal waivers to develop a pilot
project for low·income parents providing services to
developmentally disabled adult children and that the
department report to the Budget Section on the
status of available federal waivers and
recommendations for the 1999·2001 biennium.

Section 28 of 1997 S.L.. ch. 12, requires the
Department of Human Services to report to the
Budget Section by June 30, 1998, regarding human
service center. State Hospital, and Developmental
Center block grant accountability.

Section 30 of 1997 S.L.. ch. 12. requires the
Department of Human Services to report periodically



•

to the Budget Section regarding the welfare fraud
detection programs during the 1997·99 biennium.

Section 9 of 1997 S.L., ch. 13, declares
legislative intent that if the Superintendent of Public
Instruction transfers positions to the Division of
Independent Study from other divisions of the
Department of Public Instruction, the Superintendent
report those transfers to the BUdget Section at its
next meeti ng.

Section 4 of 1997 S.L., ch. 22, declares legislative
intent that the State Historical Board assess and
evaluate the services, programs, and administrative
structure of the State Historical Society and present
its report to the Budget Section by June 30, 1998.

Section 3 of 1997 S.L., ch. 26, requires the
Workers Compensation Bureau to report to the
Budget Section on the expenditure of the $350,000
provided for critical salary adjustments.

Section 11 of 1997 S.L., ch. 32, authorizes local
funds in excess of the local funds appropriations to
the various higher education institutions to be spent
subject to approval of the University System and a
report to the Budget Section.

Section 16 of 1997 S.L., ch. 32, requires the
State Board of Higher Education to report periodically
to the Budget Section on the board's allocations for
salaries and wages and technology.

Section 3 of 1997 S.L., ch. 36, requires the
commandant of the Veterans Home to develop a
corrective plan of action to improve the home's
management, budget, and accounting functions and
periodically report to the Budget Section regarding
the plan.

Section 4 of 1997 S.L., ch. 41, declares
legislative intent that the Department of
Transportation evaluate the continued use of its 1978
Cessna airplane and report on its evaluation to the
Budget Section by November 1998.

Section 6 of 1997 S.L., ch. 43, declares legislative
intent that the Children's Services Coordinating
Committee conduct an analysis and develop a plan to
reduce, by consolidation, the administrative costs of
the regional and tribal children's services
coordinating committees. The committee is to
present its report and recommendations to the
Budget Section by October I, 1998.

Section 4 of 1997 S.L., ch. 48, requires any
ethanol plant receiving production incentives from
the state to file with the Budget Section, within 90
days after the end of each fiscal year of the plant
beginning after December 31, 1992, a statement as
to whether the plant produced a profit from its
operation in the preceding fiscal year.

Section 6 of 1997 S.L., ch. 50, declares legislative
intent with respect to items to be considered by the
vice president of agricultural affairs at North Dakota
State University when making salary and wage
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allocations from the appropriation and requires the
vice president of agricultural affairs to periodically
report on the allocations to the Budget Section and
make recommendations for the 1999·2001 biennium.

Section 1 of 1997 S.L., ch. 511, effective until
July 2, 1999, requires the State Water Commission to
notify the Budget Section if the conditions of that
section are met for the commission to issue bonds to
finance an outlet from Devils Lake and to finance the
state water development program.

Chapter 582, 1997 S.L., authorizes the Budget
Section to hold public legislative hearings required
for the receipt of block grant or other federal moneys
under federal statutes.

Regulatory Reform Review Commission
Under NDCC Section 49·21·22.1, the Regulatory

Reform Review Commission consists of one member
of the Public Service Commission, two members of
the Senate appointed by the President of the Senate,
and two members of the House of Representatives
appointed by the Speaker. The commission is to
review the operation and effect of North Dakota
telecommunications law and may review the effect of
taxation laws on telecommunications law on an
ongoing basis and submit a report to the Legislative
Council. The Public Service Commission is to provide
technical assistance to the Regulatory Reform Review
Commission and the Legislative Council is to provide
staff services.

Advisory Commission on Intergovernmental
Relations

Under NDCC Section 54·35.2·01, the Advisory
Commission on Intergovernmental Relations consists
of 11 members, four of whom are legislators
appointed by the Legislative Council. The Legislative
Council is also to designate the chairman and vice
chairman of the commission and is to receive reports
from the commission in the same manner as reports
from interim Legislative Council committees. Under
Section 54·35.2·05, the final report of the Legislative
Council is to include the report of the commission.
Under Section 54·35.2·03, the commission may
request the provision of appropriate staff services
from the Legislative Council. (The Legislative Council
staff also provides staff services to the Legislative
Compensation Commission and the Regulatory
Reform Review Commission.)

Under NDCC Section 54·35.2·02.1, the Advisory
Commission on Intergovernmental Relations is to
administer planning grants not exceeding $25,000
per grant to county or city governments, which may
be made upon approval of plans intended to increase
the efficiency of local government through
restructuring of the administration of county or city
governments, changes in county boundaries including



consolidation of counties, or consolidation or sharing
of county and city officials or services.

TRADITIONAL COMMITTEE
RESPONSIBILITIES

In addition to the statutory committees and
committee· related responsibilities, some committee
assignments have become traditional.

Legislative Rules
The Legislative Management Committee has in

recent years consisted of the leadership from both
houses and has reviewed legislative rules.

Statutory and Constitutional Revision
An interim Judiciary Committee traditionally has

been assigned the responsibility for continuing
statutory revision and constitutional revision. Senate
Concurrent Resolution No. 4003 (1977),
recommended by the interim Committee on
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Constitutional Revision and approved by the
Legislative Assembly, directed the Legislative Council
to create a permanent interim committee to study the
Constitution of North Dakota and to make
recommendations regarding constitutional revision.
During the 1995·96 interim, this responsibility was
assigned to the JUdiciary Committee.

Status of State Agency Appropriations
A budget committee traditionally has been

assigned the responsibility to monitor the status of
state agency and institution appropriations. During
the 1995·96 interim this responsibility was assigned
to the Budget Committee on Government Finance.

Budget Data
The Budget Section traditionally has been

assigned the responsibility to review and report on
budget data prepared by the director of the budget
(and presented to the Legislative Assembly in
December preceding the regular legislative session).
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