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Explanation or reason for introduction of bill/resolution: 

 
Urging Congress and the President of the US to pass the Butch Lewis Act. 
 

Minutes:                                                  Att # 1 – Sen. Oban; Att #2 – Dennis Kooren; Att #3 – 
Waylon Hedegaard; 

 
Chairman Davison: Take the roll: Attendance was taken and all were present. Let’s open 
SCR4012. 
 
Sen. Erin Oban: I am here to introduce and discuss SCR4012. This was introduced in the 
2015 Congress as SB2147 and H.R.4444. (see att #1). (.44—5.00) I have a letter I want to 
read from Dennis Kooren. (see att #2) 
 
Chairman Davison: What are the biggest employers of the 2000 are in N.D.? 
 
Sen. Erin Oban: UPS was mentioned. 
 
Waylon Hedegaard, N.D. AFL-CIO: We support this resolution. (see att #3) There are many 
reasons for the problems of impending insolvency. But none of the reasons are the fault of 
the retirees. They will suffer the most. It is unintended government regulations is the main 
reason. My pension plan lost 30% of its assets in a few months. The boilermakers went into 
action mode. We put our raises into the pension plan to help it. We wanted to keep our plan 
solvent. (11.0) If we were allowed to over fund our plan through the good years, the housing 
crisis would have been a bump in the road only. These people are our friends and neighbors.  
 
Jeff Hofstad, retired from Super Value: I am here to support SCR4012. I was with the 
Super Value warehouse for 25 years. I am representing some people from Fargo and Grand 
Forks who could not get here because of weather. It is very important to understand how 
distressed people are because of the pension crises. Whether it is a single employer or multi-
employer plan, solutions need to be found now before the plans become insolvent. The 
PBGC will not survive and it is $54 billion underfunded. Their assets are $14.8 billion but lost 
$172 million. Pensions are not a gift. It is a negotiated part of our wages that we set aside. 
Most times these are less than we get from social security. They are designed to be a 
supplement to keep us off of welfare. I don’t know if the politicians want us to stand in front 
of the capital and beg for food and shelter. These are blue collar workers.To watch Wall street 



Senate Government and Veterans Affairs Committee  
SCR4012 
2-7-19 
Page 2  
   

and the department of labor neglect their responsibility to safe guarding these pension is just 
wrong. I find it ironic that the Dept. of Justice fined Goldman Sacs $5.6 billion for investment 
strategy in 2008. When they had control over that fund, they lost $11 billion in 15 months. If 
we do nothing, that is wrong, and it will get worse. Let’s please try the Butch Lewis. (18.42) 
 
Chairman Davison: Thank you. You did fine. Any more in support? Any against? Any 
agency? Hearing is closed. (19.13) 
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Explanation or reason for introduction of bill/resolution: 

 
 
Relating to the Butch Lewis Act. 
 

Minutes:                                                   

 
Chairman Davison: Take out SCR4012. 
 
Sen. Erin Oban: I move a DO PASS.                      Sen. Richard Marcellais: I second. 
 
Chairman Davison: Any discussion? Take roll:  YES  --  7       NO  -- 0    -0-absent 
PASSED.            Sen. Erin Oban will carry the bill. 
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Explanation or reason for introduction of bill/resolution: 

 
Urging congress and the president of the US to pass the Butch Lewis Act 
 

Minutes:                                                 Attachments 1-7 

 
Chairman Kasper opened the hearing on SCR 4012. 
 
Senator Erin Oban appeared in support.  Attachment 1.  Attachment 2 was submitted from 
Dennis Kooren, ND Fargo Pension Committee Chair.  (:14-5:12) 
 
Rep. B. Koppelman:  I understand this plan is calling for the federal government to loan 
money to the pensions until they can get back on track.  How much does the federal 
government have in savings right now to be able to borrow?     
 
Senator Oban:  I don’t know what the federal government has in savings.  What I know is 
that there was an agency set up to protect pensions just like this that has also failed to protect 
them.  This would allow them to borrow money from the treasury to be able to not only help 
with the responsibilities of the PBGC but specific multi-employer pension programs like this 
one. 
 
Rep. B. Koppelman:  Are these promises that the federal government made for a certain 
return on investment, or are these private industries’ pensions that the government was 
asked to come in and supervise so that they didn’t get mishandled? 
 
Senator Oban:  I will direct you to Dennis Kooren’s testimony.  She read starting with 
Paragraph 3.  (7:13-8:45) 
 
Chairman Kasper:  Do you know who these employees were employed by? 
 
Senator Oban:  It is my understanding it is mostly miners, truckers, and private sector. 
 
Rep. Schauer:  Do you have an update on where the Lewis Act is right now?     
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Senator Oban:  I believe it has been reintroduced.  I am not sure if it still has the name Butch 
Lewis or deemed Butch Lewis.   
 
Attachment 3-4 was handed out by the law intern. 
 
Waylon Hedegaard, President of AFL-CIO, appeared in support.  Attachment 5.  (10:54-
16:02)   
 
Chairman Kasper:  You made a lot of statements about what has happened in the past.  Do 
you have documentation you could provide?    
 
Mr. Hedegaard:  There are articles out there detailing this exact same thing that I can mail 
to the committee.  When you are undergoing your own pension plan, you tend to think that 
everybody is the same, but when you get a position like mine, you realize there are a 100 
different plans and they are all undergoing similar but different problems. 
 
Chairman Kasper:  I would assume they are all defined benefit plans? 
 
Mr. Hedegaard:  That I know of, they are all defined benefit plans. 
 
Chairman Kasper:  A defined contribution plan cannot be underfunded, because there is no 
guaranteed benefit. 
 
Mr. Hedegaard:  There is no guaranteed benefit.  Attachment 6 was submitted a little later.  
 
Jed Gilbertson, Bismarck, appeared.  Attachment 7.  (17:33-22:05) 
 
Jeff Hofstad, Bismarck, appeared.  He also worked at SuperValu for 34 years.  In 2018 a 
bipartisan committee was formed to come up with a solution for the funding crisis faced by 
Central States which is one of the largest multi-employer pension funds in the United States.  
The goal of that committee was to come up with an agreement on a plan and take action on 
that plan by the end of 2018.  At that time the Butch Lewis Act was presented to the committee 
with positive research indicating that it could be a viable solution.  At the end of the year, 
nothing had been agreed upon, and the committee was dissolved.  The bill authored by 
Senator Heidtkamp at that time is still out there with two senators from Ohio vowing to 
continue the fight for the pensions retirees have earned.  There are 2,000 retirees in North 
Dakota on the Central State pension fund and there are 400,000 Americans that have set 
part of their wages aside for this time of their lives.  If Central States collapses, the Pension 
Benefit Guarantee Corporation would also collapse.  The Dept. of Labor took control of that 
fund in 1982.  They had that fund audited twice.  From 2007-2009 Goldman Sachs who had 
control of the investment strategies of that fund lost $11 billion in 15 months.  I find it ironic 
that the Dept. of Justice fined Goldman Sachs fined $5.6 billion for misleading investors with 
mortgage backed securities over that same period of time.  Goldman Sachs gave up their 
control of the investment strategies of that fund in 2010.  There are a lot of articles out there 
about how Wall Street destroyed the Central States Pension Fund, and it was all done under 
the watchful eye of the Dept. of Labor.  Our hope is that action will be taken on the Butch 
Lewis Act and that it would be a success and would be the cornerstone of pension reform. 
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Chairman Kasper closed the hearing. 
 
Rep. Vetter made a motion for a DO PASS.     
 
Rep. P. Anderson seconded the motion. 
 
Rep. Laning:  There are a lot of pensions in this condition.  This one especially irritates me 
because we set up a federal agency to watch and make sure this doesn’t happen, and they 
are the biggest bunch of failures that you could imagine.  I feel sorry for the people that kicked 
money into this, but I think there are going to be a lot more companies and agencies that are 
going to be in the same fix.  I am not sure how the government is going to be able to handle 
it all.  
 
Rep. Hoverson:  Are we in for a cascade of pension issues from one group after another 
down the road?  It seems to me the real cause is the expansion of the money supply which 
causes inflation.  Isn’t the underlying issue the decrease of the value of the dollar?    
 
Chairman Kasper:  No.  You heard testimony on action when their fund was overfunded.  
My personal opinion is it is ridiculous that if you have a fund overfunded, you make them 
spend down the money.  The government shouldn’t interfere when it is the people’s money 
that was putting it in.  A lot of these pension funds had unrealistic interest rate assumptions.  
A defined benefit plan guarantees the retirement benefit 20 or 30 years down the road for 
another 20 or 30 years, and the actuaries give you dollar amounts that they assume you 
should fund to be able to provide the benefit as well.  I think this resolution might work short 
term, but, unfortunately, I don’t believe it will work long term.  We need to address the people 
who are living it right now, and I think that is what this resolution does. 
 
Rep. Schneider:  I think the resolution coming to us allows us an unique opportunity to 
support the 2,000 North Dakotans who are retirees and worked hard for that money and the 
other folks that are suffering under other multi-employer pension plans while at the same 
time supporting our congressional delegation, both past and present, who have worked hard 
to be a voice for those folks.  I would be supportive of the do pass. 
 
Rep. Schauer:  We are a people of action.  This doesn’t fix anything, but it does send a 
message that we care about what has happened to these people.  We know there is a 
problem at the federal level, so I will be supporting it. 
 
Rep. B. Koppelman:  The plan to give out loans to be repaid with a diminishing size of 
workforce in some of these areas doesn’t seem like that plan is setting anybody up for 
success.  In its current form, I am not going to support the resolution, because I don’t know 
enough about the Butch Lewis Act. 
 
A roll call vote was taken.  9-5, 0 absent. 
 
Rep. Vetter will carry the bill. 
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