
19.0614.08000 FISCAL NOTE
Requested by Legislative Council

04/24/2019
Revised
Amendment to: Reengrossed SB 2265

1 A. State fiscal effect: Identify the state fiscal effect and the fiscal effect on agency appropriations compared to funding 
levels and appropriations anticipated under current law.

2017-2019 Biennium 2019-2021 Biennium 2021-2023 Biennium

General Fund Other Funds General Fund Other Funds General Fund Other Funds

Revenues

Expenditures $109,610,892 $3,800,000

Appropriations $200,000 $3,800,000

1 B. County, city, school district and township fiscal effect: Identify the fiscal effect on the appropriate political  
subdivision.

2017-2019 Biennium 2019-2021 Biennium 2021-2023 Biennium

Counties

Cities

School Districts $113,410,892

Townships

2 A. Bill and fiscal impact summary: Provide a brief summary of the measure, including description of the provisions 
having fiscal impact (limited to 300 characters).

SB 2265 establishes the policy for implementing the K-12 funding formula, establishes an appropriation for rapid 
enrollment grants and music education grants.

B. Fiscal impact sections: Identify and provide a brief description of the sections of the measure which have fiscal  
impact. Include any assumptions and comments relevant to the analysis.

Section 1 instructs the superintendent of public instruction to create a process to reinstate and recertify title I 
credentials. 

Section 2 changes 175 instructional days to hours and adds a 3rd day of professional development. Section 2 also 
clarifies that school districts intending to operate a four-day week must apply for a waiver with the superintendent of 
public instruction.

Section 3 adds current or new evidence-based behavior prevention to the list of approved professional 
development. 

Section 8 creates a weighted student unit of .5 for districts that are growing in student population. Section 4 
becomes effective on July 1, 2020.

Section 9 increases the weighted student units to .6 for on time funding and to increase the weighting factor 
annually .1 not to exceed a weighting factor of 1. Section 5 also implements an adjustment for districts that are paid 
for on time funding to adjust their payment the following year to the school districts average daily membership. The 
weighting factor will match the weighting factor that the school district was paid on for on time funding the previous 
year. Section 5 becomes effective July 1, 2021.

Section 10 resets the baseline funding in the integrated formula payment using the 2018-19 formula payments and 
students used to determine those payments. Section 6 increases the per pupil payment from $9,646 to $9,839 for 
2019-20 and $10,036 for 2020-21. School districts that are paid on the transition minimum receive a 1% increase 
each year of the biennium and districts that are paid on a transition maximum receive a 5% increase each year of 
the biennium. Any new students for districts that are paid on a transition minimum will be paid on the per pupil 
payment rate of $9,839 and $10,036 respectively. For the 2021-22 school year, the baseline funding adjustment will 



be reduced by 15%. 

Section 10 also states if a school district receives tuition for a student that is not a resident of this state and this state 
has not entered into an agreement with the resident state, that revenue will not be deducted as in lieu of property 
taxes. If a school district meets all the criteria listed on page 18 line 18-27, tuition received from a bordering district 
will not be deducted as in lieu of property taxes. The revenue received as in lieu of property taxes will be reduced by 
the percentage of their sinking and interest mills compared to their total levy. After this calculation all in lieu of 
property taxes will be deducted at 75 percent.
Section 10 adjusts the baseline for districts that enter into a cooperative agreement and are in a contract with 
another district to share grade levels. 

Section 11 changes the deduction to 60 mills of the taxable valuation effective July 1, 2025.

Section 12 creates an adjustment to the local property tax contribution to phase school districts on to a uniform 60 
mill deduct by 2025.

Section 14 eliminates 182 from the ADM calculation and changes it to hours.

Section 15 states that the superintendent shall pay the cross-border attendance bill to South Dakota from funds 
appropriated for the state aid to schools.

Section 16 allows school districts that meet the criteria listed on page 18 lines 18-27 to charge 200% of tuition or 
$4,000 whichever is greater.

Section 17 allows the school district to increase their property tax levy if their deduct from the the foundation aid 
formula is increased in section 8.

Section 18 changes a school districts levying authority effective for the year 2025.
(Continued in B)

3. State fiscal effect detail: For information shown under state fiscal effect in 1A, please:

A. Revenues: Explain the revenue amounts. Provide detail, when appropriate, for each revenue type and fund 
affected and any amounts included in the executive budget.

B. Expenditures: Explain the expenditure amounts. Provide detail, when appropriate, for each agency, line item, and 
fund affected and the number of FTE positions affected.

Section 20 appropriates $3,000,000 for rapid enrollment grants to be distributed for the 2019-20 school year.

Section 21 appropriates $800,000 for music education grants distributed using the previous year's average daily 
membership.

Section 22 appropriates $200,000 for research-based literacy intervention as matching funds.

Section 23 creates a education funding formula review committee to review K-12 funding.

Section 24 is a study of Impact Aid.

Districts may have to renegotiate with teachers regarding the 3rd professional development day. The cost of funding 
instructional staff for 1 day in the state is approximately 8.8 million dollars.



C. Appropriations: Explain the appropriation amounts. Provide detail, when appropriate, for each agency and fund 
affected. Explain the relationship between the amounts shown for expenditures and appropriations. Indicate whether 
the appropriation or a part of the appropriation is included in the executive budget or relates to a continuing 
appropriation.

Funding for the K-12 formula is in the integrated formula payments line item in the NDDPI appropriation bill (SB 
2013). Amounts to be funded from general and special funds have yet to be determined. The amount identified in 
other funds is the $3,000,000 for rapid enrollment, $800,000 for music education grants, and $200,000 for 
researched based literacy intervention.

Name: Adam Tescher

Agency: Department of Public Instruction

Telephone: 701-328-3291

Date Prepared: 04/25/2019



Fiscal Note SB 2265

 House 

Amendments 

05018 

 2017‐19 Base Level ‐ Integrated Formula Payments          1,935,204,163 

 Cost to Continue*  53,625,374             

 Reset Baseline  15,106,628             

 New Students at Per Pupil Rate  (7,683,575)              

 Rate Adjustments **  78,533,685             

 On Time Funding Yr 2 (.5 weighting factor)  17,709,901             

 75% In Lieu  5,757,243               

 Sinking and Interest Deducted From In Lieu  12,335,458             

 Tuition Adjustments   311,537                  

 Increase Contribution from Property Tax Phase In  (2,032,062)              

 Decrease Rate Adjustment to 2% and 2%  (10,615,923)            

 SD Cross Border Agreement Tuition  350,000                  

 Cooperative Agreement Adjustment  (400,000)                 

Total Expenditures 2,098,202,429       

Increase over 2015‐17 Base Level Funding 162,998,266           

Rapid Enrollment Grants 3,000,000               

Research Based Literacy Intervention 200,000                  

State Reporting System Rebuild ‐                           

Music Education Grants 800,000                  

DHS Behavior Health ‐                           

Title I Credentials 38,000                     

Total Expenses 2,102,240,429       

Fiscal Note

General Fund 109,610,892           

Special Fund 3,800,000               

** Transition Minimum 1% & 1%

** On Formula 2% and 3%

** Transition Maximum 5% & 5%
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19.0614.07000 FISCAL NOTE
Requested by Legislative Council

04/08/2019

Amendment to: SB 2265

1 A. State fiscal effect: Identify the state fiscal effect and the fiscal effect on agency appropriations compared to funding 
levels and appropriations anticipated under current law.

2017-2019 Biennium 2019-2021 Biennium 2021-2023 Biennium

General Fund Other Funds General Fund Other Funds General Fund Other Funds

Revenues

Expenditures $109,810,892 $3,600,000

Appropriations $0 $3,600,000

1 B. County, city, school district and township fiscal effect: Identify the fiscal effect on the appropriate political  
subdivision.

2017-2019 Biennium 2019-2021 Biennium 2021-2023 Biennium

Counties

Cities

School Districts $113,410,892

Townships

2 A. Bill and fiscal impact summary: Provide a brief summary of the measure, including description of the provisions 
having fiscal impact (limited to 300 characters).

SB 2265 establishes the policy for implementing the K-12 funding formula, establishes an appropriation for rapid 
enrollment grants and music education grants.

B. Fiscal impact sections: Identify and provide a brief description of the sections of the measure which have fiscal  
impact. Include any assumptions and comments relevant to the analysis.

Section 1 instructs the superintendent of public instruction to create a process to reinstate and recertify title I 
credentials. 

Section 2 changes 175 instructional days to hours and adds a 3rd day of professional development. Section 2 also 
clarifies that school districts intending to operate a four-day week must apply for a waiver with the superintendent of 
public instruction.

Section 3 adds current or new evidence-based behavior prevention to the list of approved professional 
development. 

Section 4 creates a weighted student unit of .5 for districts that are growing in student population. Section 4 
becomes effective on July 1, 2020.

Section 5 increases the weighted student units to .6 for on time funding and to increase the weighting factor 
annually .1 not to exceed a weighting factor of 1. Section 5 also implements an adjustment for districts that are paid 
for on time funding to adjust their payment the following year to the school districts average daily membership. The 
weighting factor will match the weighting factor that the school district was paid on for on time funding the previous 
year. Section 5 becomes effective July 1, 2021.

Section 6 resets the baseline funding in the integrated formula payment using the 2018-19 formula payments and 
students used to determine those payments. Section 6 increases the per pupil payment from $9,646 to $9,839 for 
2019-20 and $10,036 for 2020-21. School districts that are paid on the transition minimum receive a 1% increase 
each year of the biennium and districts that are paid on a transition maximum receive a 5% increase each year of 
the biennium. Any new students for districts that are paid on a transition minimum will be paid on the per pupil 
payment rate of $9,839 and $10,036 respectively. For the 2021-22 school year, the baseline funding adjustment will 



be reduced by 15%. 

Section 6 also states if a school district receives tuition for a student that is not a resident of this state and this state 
has not entered into an agreement with the resident state, that revenue will not be deducted as in lieu of property 
taxes. If a school district meets all the criteria listed on page 18 line 18-27, tuition received from a bordering district 
will not be deducted as in lieu of property taxes. The revenue received as in lieu of property taxes will be reduced by 
the percentage of their sinking and interest mills compared to their total levy. After this calculation all in lieu of 
property taxes will be deducted at 75 percent.

Section 7 changes the deduction to 60 mills of the taxable valuation effective July 1, 2025.

Section 8 creates an adjustment to the local property tax contribution to phase school districts on to a uniform 60 
mill deduct by 2025.

Section 9 eliminates 182 from the ADM calculation and divide the days present plus days absent divided by the 
calendar days.

Section 10 states that the superintendent shall pay the cross-border attendance bill to South Dakota from funds 
appropriated for the state aid to schools.

Section 11 allows school districts that meet the criteria listed on page 18 lines 18-27 to charge 200% of tuition or 
$4,000 whichever is greater.

Section 12 allows the school district to increase their property tax levy if their deduct from the the foundation aid 
formula is increased in section 8.

Section 13 changes a school districts levying authority effective for the year 2025.
(Continued in B)

3. State fiscal effect detail: For information shown under state fiscal effect in 1A, please:

A. Revenues: Explain the revenue amounts. Provide detail, when appropriate, for each revenue type and fund 
affected and any amounts included in the executive budget.

B. Expenditures: Explain the expenditure amounts. Provide detail, when appropriate, for each agency, line item, and 
fund affected and the number of FTE positions affected.

Section 14 appropriates $3,000,000 for rapid enrollment grants to be distributed for the 2019-20 school year.

Section 15 appropriates $600,000 for music education grants distributed using the previous year's average daily 
membership.

Section 16 is a study for the funding formula. 

Districts may have to renegotiate with teachers regarding the 3rd professional development day. The cost of funding 
instructional staff for 1 day in the state is approximately 8.8 million dollars.

C. Appropriations: Explain the appropriation amounts. Provide detail, when appropriate, for each agency and fund 
affected. Explain the relationship between the amounts shown for expenditures and appropriations. Indicate whether 
the appropriation or a part of the appropriation is included in the executive budget or relates to a continuing 
appropriation.

Funding for the K-12 formula is in the integrated formula payments line item in the NDDPI appropriation bill (SB 
2013). Amounts to be funded from general and special funds have yet to be determined. The amount identified in 
other funds is the $3,000,000 for rapid enrollment and $600,000 for music education grants.



Name: Adam Tescher

Agency: Department of Public Instruction

Telephone: 701-328-3291

Date Prepared: 04/09/2019



Fiscal Note SB 2265

 House 

Amendments 

05008 

 2017‐19 Base Level ‐ Integrated Formula Payments      1,935,204,163 

 Cost to Continue*  53,625,374         

 Reset Baseline  15,106,628         

 New Students at Per Pupil Rate  (7,683,575)          

 Rate Adjustments **  78,533,685         

 On Time Funding Yr 2 (.5 weighting factor)  17,709,901         

 75% In Lieu  5,757,243            

 Sinking and Interest Deducted From In Lieu  12,335,458         

 Tuition Adjustments   311,537               

 Increase Contribution from Property Tax Phase In  (2,032,062)          

 Decrease Rate Adjustment to 2% and 2%  (10,615,923)        

 SD Cross Border Agreement Tuition  350,000               

Total Expenditures 2,098,602,429    

Increase over 2015‐17 Base Level Funding 163,398,266       

Rapid Enrollment Grants 3,000,000            

Research Based Literacy Intervention ‐                        

State Reporting System Rebuild ‐                        

Music Education Grants 600,000               

DHS Behavior Health ‐                        

Title I Credentials 38,000                 

Total Expenses 2,102,240,429    

Fiscal Note

General Fund 109,810,892       

Special Fund 3,600,000            

** Transition Minimum 1% & 1%

** On Formula 2% and 3%

** Transition Maximum 5% & 5%
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19.0614.06000 FISCAL NOTE
Requested by Legislative Council

03/27/2019
Revised
Amendment to: SB 2265

1 A. State fiscal effect: Identify the state fiscal effect and the fiscal effect on agency appropriations compared to funding 
levels and appropriations anticipated under current law.

2017-2019 Biennium 2019-2021 Biennium 2021-2023 Biennium

General Fund Other Funds General Fund Other Funds General Fund Other Funds

Revenues

Expenditures $121,926,815 $5,950,000

Appropriations $1,500,000 $5,950,000

1 B. County, city, school district and township fiscal effect: Identify the fiscal effect on the appropriate political  
subdivision.

2017-2019 Biennium 2019-2021 Biennium 2021-2023 Biennium

Counties

Cities

School Districts $129,870,877

Townships

2 A. Bill and fiscal impact summary: Provide a brief summary of the measure, including description of the provisions 
having fiscal impact (limited to 300 characters).

SB 2265 establishes the policy for implementing the K-12 funding formula, establishes an appropriation for rapid 
enrollment grants, literacy intervention, music education grants, and State Automated Reporting System upgrade.

B. Fiscal impact sections: Identify and provide a brief description of the sections of the measure which have fiscal  
impact. Include any assumptions and comments relevant to the analysis.

Section 1 instructs the superintendent of public instruction to create a process to reinstate and recertify title I 
credentials. 

Section 2 changes 175 instructional days to hours and adds a 3rd day of professional development. Section 2 also 
clarifies that school districts intending to operate a four-day week must apply for a waiver with the superintendent of 
public instruction.

Section 3 adds current or new evidence-based behavior prevention to the list of approved professional 
development. 

Section 4 creates a weighted student unit of .5 for districts that are growing in student population. Section 4 
becomes effective on July 1, 2020.

Section 5 increases the weighted student units to .6 for on time funding and to increase the weighting factor 
annually .1 not to exceed a weighting factor of 1. Section 5 also implements an adjustment for districts that are paid 
for on time funding to adjust their payment the following year to the school districts average daily membership. The 
weighting factor will match the weighting factor that the school district was paid on for on time funding the previous 
year. Section 5 becomes effective July 1, 2021.

Section 6 resets the baseline funding in the integrated formula payment using the 2018-19 formula payments and 
students used to determine those payments. Section 6 increases the per pupil payment from $9,646 to $9,839 for 
2019-20 and $10,134 for 2020-21. School districts that are paid on the transition minimum receive a 1% increase 
each year of the biennium and districts that are paid on a transition maximum receive a 5% increase each year of 
the biennium. Any new students for districts that are paid on a transition minimum will be paid on the per pupil 
payment rate of $9,839 and $10,134 respectively. For the 2021-22 school year, the baseline funding adjustment will 



be reduced by 15%. 
Section 6 also states if a school district receives tuition for a student that is not a resident of this state and this state 
does not have entered into an agreement with the resident state, that revenue will not be deducted as in lieu of 
property taxes. If a school district meets all the criteria listed on page 18 line 18-27, tuition received from a bordering 
district will not be deducted as in lieu of property taxes. The revenue received as in lieu of property taxes will be 
reduced by the percentage of their sinking and interest mills compared to their total levy. After this calculation all in 
lieu of property taxes will be deducted at 75 percent.

Section 7 changes the deduction to 60 mills of the taxable valuation effective July 1, 2025.

Section 8 creates an adjustment to the local property tax contribution to phase school districts on to a uniform 60 
mill deduct by 2025.

Section 9 eliminates 182 from the ADM calculation and divide the days present plus days absent divided by the 
calendar days.

Section 10 states that the superintendent shall pay the cross-border attendance bill to South Dakota from funds 
appropriated for the state aid to schools.

Section 11 allows school districts that meet the criteria listed on page 18 lines 18-27 to charge 200% of tuition or 
$4,000 whichever is greater.

Section 12 allows the school district to increase their property tax levy if their deduct from the the foundation aid 
formula is increased in section 8.

Section 13 changes a school districts levying authority effective for the year 2025.
(Continued in B)

3. State fiscal effect detail: For information shown under state fiscal effect in 1A, please:

A. Revenues: Explain the revenue amounts. Provide detail, when appropriate, for each revenue type and fund 
affected and any amounts included in the executive budget.

B. Expenditures: Explain the expenditure amounts. Provide detail, when appropriate, for each agency, line item, and 
fund affected and the number of FTE positions affected.

Section 14 appropriates $3,000,000 for rapid enrollment grants to be distributed for the 2019-20 school year.

Section 15 appropriates $1,200,000 for updating and redesigning the state automated reporting system

Section 16 appropriates $1,750,000 for music education grants distributed using the previous year's average daily 
membership.

Section 17 appropriates $200,000 to the Department of Commerce for literacy intervention

Section 18 appropriates $1,300,000 to the department of human services for student behavior health. A district is 
only eligible up to the non-federal portion of Medicaid reimbursement.

District may have to renegotiate with teachers regarding the 3rd professional development day. The cost of funding 
instructional staff for 1 day in the state is approximately 8.8 million dollars.

C. Appropriations: Explain the appropriation amounts. Provide detail, when appropriate, for each agency and fund 
affected. Explain the relationship between the amounts shown for expenditures and appropriations. Indicate whether 
the appropriation or a part of the appropriation is included in the executive budget or relates to a continuing 
appropriation.

Funding for the K-12 formula is in the integrated formula payments line item in the NDDPI appropriation bill (SB 
2013) Amounts to be funded from general and special funds have yet to be determined. The amount identified in 



other funds is the $3,000,000 for rapid enrollment, $1,200,000 for the State Automated Reporting System, and 
$1,750,000 for music education grants.

Name: Adam Tescher

Agency: Department of Public Instruction

Telephone: 701-328-3291

Date Prepared: 03/28/2019



Fiscal Note SB 2265

 House 

Amendments 

 19.0614.05000 

 2017‐19 Base Level ‐ Integrated Formula Payments      1,935,204,163 

 Cost to Continue*  53,625,374         

 Reset Baseline  15,106,628         

 New Students at Per Pupil Rate  (7,683,575)          

 Rate Adjustments  78,533,685         

 On Time Funding Yr 2 (.5 weighting factor)  17,709,901         

 75% In Lieu  5,757,243            

 Sinking and Interest Deducted From In Lieu  12,335,458         

 Tuition Adjustments   311,537               

 Increase Contribution from Property Tax Phase In  (2,032,062)          

Total Expenditures 2,108,868,352    

Increase over 2017‐19 Base Level Funding 173,664,189       

Rapid Enrollment Grants 3,000,000            

Research Based Literacy Intervention 200,000               

SD Cross Border Payment 350,000               

State Reporting System Rebuild 1,200,000            

Music Education Grants 1,750,000            

DHS Behavior Health 1,300,000            

Title I Credentials 38,000                 

Total Expenses 2,116,706,352    

Fiscal Note

General Fund  121,926,815       

Other Fund 5,950,000            
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19.0614.06000 FISCAL NOTE
Requested by Legislative Council

03/27/2019

Amendment to: SB 2265

1 A. State fiscal effect: Identify the state fiscal effect and the fiscal effect on agency appropriations compared to funding 
levels and appropriations anticipated under current law.

2017-2019 Biennium 2019-2021 Biennium 2021-2023 Biennium

General Fund Other Funds General Fund Other Funds General Fund Other Funds

Revenues

Expenditures $121,926,815 $5,950,000

Appropriations $200,000 $5,950,000

1 B. County, city, school district and township fiscal effect: Identify the fiscal effect on the appropriate political  
subdivision.

2017-2019 Biennium 2019-2021 Biennium 2021-2023 Biennium

Counties

Cities

School Districts $129,870,877

Townships

2 A. Bill and fiscal impact summary: Provide a brief summary of the measure, including description of the provisions 
having fiscal impact (limited to 300 characters).

SB 2265 establishes the policy for implementing the K-12 funding formula, establishes an appropriation for rapid 
enrollment grants, literacy intervention, music education grants, and State Automated Reporting System upgrade.

B. Fiscal impact sections: Identify and provide a brief description of the sections of the measure which have fiscal  
impact. Include any assumptions and comments relevant to the analysis.

Section 1 instructs the superintendent of public instruction to create a process to reinstate and recertify title I 
credentials. 

Section 2 changes 175 instructional days to hours and adds a 3rd day of professional development. Section 2 also 
clarifies that school districts intending to operate a four-day week must apply for a waiver with the superintendent of 
public instruction.

Section 3 adds current or new evidence-based behavior prevention to the list of approved professional 
development. 

Section 4 creates a weighted student unit of .5 for districts that are growing in student population. Section 4 
becomes effective on July 1, 2020.

Section 5 increases the weighted student units to .6 for on time funding and to increase the weighting factor 
annually .1 not to exceed a weighting factor of 1. Section 5 also implements an adjustment for districts that are paid 
for on time funding to adjust their payment the following year to the school districts average daily membership. The 
weighting factor will match the weighting factor that the school district was paid on for on time funding the previous 
year. Section 5 becomes effective July 1, 2021.

Section 6 resets the baseline funding in the integrated formula payment using the 2018-19 formula payments and 
students used to determine those payments. Section 6 increases the per pupil payment from $9,646 to $9,839 for 
2019-20 and $10,134 for 2020-21. School districts that are paid on the transition minimum receive a 1% increase 
each year of the biennium and districts that are paid on a transition maximum receive a 5% increase each year of 
the biennium. Any new students for districts that are paid on a transition minimum will be paid on the per pupil 
payment rate of $9,839 and $10,134 respectively. For the 2021-22 school year, the baseline funding adjustment will 



be reduced by 15%. 
Section 6 also states if a school district receives tuition for a student that is not a resident of this state and this state 
does not have entered into an agreement with the resident state, that revenue will not be deducted as in lieu of 
property taxes. If a school district meets all the criteria listed on page 18 line 18-27, tuition received from a bordering 
district will not be deducted as in lieu of property taxes. The revenue received as in lieu of property taxes will be 
reduced by the percentage of their sinking and interest mills compared to their total levy. After this calculation all in 
lieu of property taxes will be deducted at 75 percent.

Section 7 changes the deduction to 60 mills of the taxable valuation effective July 1, 2025.

Section 8 creates an adjustment to the local property tax contribution to phase school districts on to a uniform 60 
mill deduct by 2025.

Section 9 eliminates 182 from the ADM calculation and divide the days present plus days absent divided by the 
calendar days.

Section 10 states that the superintendent shall pay the cross-border attendance bill to South Dakota from funds 
appropriated for the state aid to schools.

Section 11 allows school districts that meet the criteria listed on page 18 lines 18-27 to charge 200% of tuition or 
$4,000 whichever is greater.

Section 12 allows the school district to increase their property tax levy if their deduct from the the foundation aid 
formula is increased in section 8.

Section 13 changes a school districts levying authority effective for the year 2025.
(Continued in B)

3. State fiscal effect detail: For information shown under state fiscal effect in 1A, please:

A. Revenues: Explain the revenue amounts. Provide detail, when appropriate, for each revenue type and fund 
affected and any amounts included in the executive budget.

B. Expenditures: Explain the expenditure amounts. Provide detail, when appropriate, for each agency, line item, and 
fund affected and the number of FTE positions affected.

Section 14 appropriates $3,000,000 for rapid enrollment grants to be distributed for the 2019-20 school year.

Section 15 appropriates $1,200,000 for updating and redesigning the state automated reporting system

Section 16 appropriates $1,750,000 for music education grants distributed using the previous year's average daily 
membership.

Section 17 appropriates $200,000 to the Department of Commerce for literacy intervention

Section 18 appropriates $1,300,000 to the department of human services for student behavior health. A district is 
only eligible up to the non-federal portion of Medicaid reimbursement.

District may have to renegotiate with teachers regarding the 3rd professional development day. The cost of funding 
instructional staff for 1 day in the state is approximately 8.8 million dollars.

C. Appropriations: Explain the appropriation amounts. Provide detail, when appropriate, for each agency and fund 
affected. Explain the relationship between the amounts shown for expenditures and appropriations. Indicate whether 
the appropriation or a part of the appropriation is included in the executive budget or relates to a continuing 
appropriation.

Funding for the K-12 formula is in the integrated formula payments line item in the NDDPI appropriation bill (SB 
2013) Amounts to be funded from general and special funds have yet to be determined. The amount identified in 



other funds is the $3,000,000 for rapid enrollment, $1,200,000 for the State Automated Reporting System, and 
$1,750,000 for music education grants.

Name: Adam Tescher

Agency: Department of Public Instruction

Telephone: 701-328-3291

Date Prepared: 03/28/2019



Fiscal Note SB 2265

 House 

Amendments 

 19.0614.05000 

 2017‐19 Base Level ‐ Integrated Formula Payments      1,935,204,163 

 Cost to Continue*  53,625,374         

 Reset Baseline  15,106,628         

 New Students at Per Pupil Rate  (7,683,575)          

 Rate Adjustments  78,533,685         

 On Time Funding Yr 2 (.5 weighting factor)  17,709,901         

 75% In Lieu  5,757,243            

 Sinking and Interest Deducted From In Lieu  12,335,458         

 Tuition Adjustments   311,537               

 Increase Contribution from Property Tax Phase In  (2,032,062)          

Total Expenditures 2,108,868,352    

Increase over 2017‐19 Base Level Funding 173,664,189       

Rapid Enrollment Grants 3,000,000            

Research Based Literacy Intervention 200,000               

SD Cross Border Payment 350,000               

State Reporting System Rebuild 1,200,000            

Music Education Grants 1,750,000            

DHS Behavior Health 1,300,000            

Title I Credentials 38,000                 

Total Expenses 2,116,706,352    

Fiscal Note

General Fund  121,926,815       

Other Fund 5,950,000            
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19.0614.05000 FISCAL NOTE
Requested by Legislative Council

02/13/2019

Amendment to: SB 2265

1 A. State fiscal effect: Identify the state fiscal effect and the fiscal effect on agency appropriations compared to funding 
levels and appropriations anticipated under current law.

2017-2019 Biennium 2019-2021 Biennium 2021-2023 Biennium

General Fund Other Funds General Fund Other Funds General Fund Other Funds

Revenues

Expenditures $118,016,517 $3,000,000

Appropriations $200,000 $3,000,000

1 B. County, city, school district and township fiscal effect: Identify the fiscal effect on the appropriate political  
subdivision.

2017-2019 Biennium 2019-2021 Biennium 2021-2023 Biennium

Counties

Cities

School Districts $118,016,517

Townships

2 A. Bill and fiscal impact summary: Provide a brief summary of the measure, including description of the provisions 
having fiscal impact (limited to 300 characters).

SB 2265 establishes the policy for implementing the K-12 funding formula, establishes an appropriation for rapid 
enrollment grants, and establishes an appropriation for a Research Based Literacy Intervention.
SB 2013 appropriates the funding in the integrated formula payment line item.

B. Fiscal impact sections: Identify and provide a brief description of the sections of the measure which have fiscal  
impact. Include any assumptions and comments relevant to the analysis.

Section 1 implements a weighting factor to get schools that are increasing students to on time funding using the fall 
enrollment count. It also has an adjustment the following year for those school districts using fall enrollment to adjust 
the payment using average daily membership the following year.
Section 2 sets the formula per student payment rates to:
Year 1 $9,839
Year 2 $10,134
School districts on the transition maximum receive a 5% increase each year of the biennium. 
Section 2 also changes all of the in lieu of property tax deductions to 75%.

The difference between a school district's transition minimum calculation and the district's formula calculation is 
reduced 5% to create a new payment for the transition minimum. 

Section 3 appropriates $3,000,000 for rapid enrollment grants from the foundation aid stabilization fund.
Section 4 appropriates $200,000 for research based literacy intervention.

3. State fiscal effect detail: For information shown under state fiscal effect in 1A, please:

A. Revenues: Explain the revenue amounts. Provide detail, when appropriate, for each revenue type and fund 
affected and any amounts included in the executive budget.



B. Expenditures: Explain the expenditure amounts. Provide detail, when appropriate, for each agency, line item, and 
fund affected and the number of FTE positions affected.

C. Appropriations: Explain the appropriation amounts. Provide detail, when appropriate, for each agency and fund 
affected. Explain the relationship between the amounts shown for expenditures and appropriations. Indicate whether 
the appropriation or a part of the appropriation is included in the executive budget or relates to a continuing 
appropriation.

Funding for the K-12 formula is in the integrated formula payments line item in the NDDPI appropriation bill (SB 
2013) Amounts to be funded from general and special funds have yet to be determined. The amount identified in 
other funds is the $3,000,000 addressed in section 3 of SB 2265.

Name: Adam Tescher

Agency: Department of Public Instruction

Telephone: 701-328-3291

Date Prepared: 02/14/2019



Fiscal Note SB 2265

 19.0614.04001 

 2017‐19 Base Level ‐ Integrated Formula Payments        1,935,204,163 

 Cost to Continue* 53,625,374           

 Per Pupil rate increase 72,760,971           

   5% & 5% Transition Maximum increase  4,331,460              

 Adjust Transition Minimum (2,031,496)            

2020‐21 On Time Funding (WSU) 36,999,559           

75% In Lieu Adjustment 5,756,023              

Total Expenditures 2,106,646,054      

Increase over 2015‐17 Base Level Funding 171,441,891         

Rapid Enrollment Grants 3,000,000              

Research Based Literacy Intervention 200,000                 

Total Expenses 2,109,846,054      

Formula per student rates

Year 1 $9,839

Year 2 $10,134

*Includes student projections and taxable valuation changes

Fiscal Note

General Fund  118,016,517         

Other Fund 3,000,000              
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19.0614.04000 FISCAL NOTE
Requested by Legislative Council

02/05/2019

Amendment to: SB 2265

1 A. State fiscal effect: Identify the state fiscal effect and the fiscal effect on agency appropriations compared to funding 
levels and appropriations anticipated under current law.

2017-2019 Biennium 2019-2021 Biennium 2021-2023 Biennium

General Fund Other Funds General Fund Other Funds General Fund Other Funds

Revenues

Expenditures $106,839,079 $3,000,000

Appropriations $200,000 $3,000,000

1 B. County, city, school district and township fiscal effect: Identify the fiscal effect on the appropriate political  
subdivision.

2017-2019 Biennium 2019-2021 Biennium 2021-2023 Biennium

Counties

Cities

School Districts $109,839,079

Townships

2 A. Bill and fiscal impact summary: Provide a brief summary of the measure, including description of the provisions 
having fiscal impact (limited to 300 characters).

SB 2265 establishes the policy for implementing the K-12 funding formula, establishes an appropriation for rapid 
enrollment grants, and establishes an appropriation for a Research Based Literacy Intervention.
SB 2013 appropriates the funding in the integrated formula payment line item.

B. Fiscal impact sections: Identify and provide a brief description of the sections of the measure which have fiscal  
impact. Include any assumptions and comments relevant to the analysis.

Section 1 implements a weighting factor to get schools that are increasing students to on time funding using the fall 
enrollment count. It also has an adjustment the following year for those school districts using fall enrollment to adjust 
the payment using average daily membership the following year.
Section 2 sets the formula per student payment rates to:
Year 1 $9,839
Year 2 $10,036
School districts on the transition maximum receive a 5% increase each year of the biennium. 
Section 2 also changes all of the in lieu of property tax deductions to 75%.

The difference between a school district's transition minimum calculation and the district's formula calculation is 
reduced 5% to create a new payment for the transition minimum. 

Section 3 appropriates $3,000,000 for rapid enrollment grants from the foundation aid stabilization fund.
Section 4 appropriates $200,000 for research based literacy intervention.

3. State fiscal effect detail: For information shown under state fiscal effect in 1A, please:

A. Revenues: Explain the revenue amounts. Provide detail, when appropriate, for each revenue type and fund 
affected and any amounts included in the executive budget.



B. Expenditures: Explain the expenditure amounts. Provide detail, when appropriate, for each agency, line item, and 
fund affected and the number of FTE positions affected.

C. Appropriations: Explain the appropriation amounts. Provide detail, when appropriate, for each agency and fund 
affected. Explain the relationship between the amounts shown for expenditures and appropriations. Indicate whether 
the appropriation or a part of the appropriation is included in the executive budget or relates to a continuing 
appropriation.

Funding for the K-12 formula is in the integrated formula payments line item in the NDDPI appropriation bill (SB 
2013) Amounts to be funded from general and special funds have yet to be determined. The amounts identified in 
other funds is the $3,000,000 addressed in section 3 of SB 2265.

Name: Adam Tescher

Agency: Department of Public Instruction

Telephone: 701-328-3291

Date Prepared: 02/06/2019



Fiscal Note SB 2265

 Senate ‐ Original   19.0614.03004 

 2017‐19 Base Level ‐ Integrated Formula Payments  1,935,204,163        1,935,204,163       

 Cost to Continue* 53,625,374              53,625,374             

   Add Rate Changes 66,310,261              66,310,261             

 Adjust Transition Minimum (10,343,140)            (2,116,752)             

2020‐21 On Time Funding (WSU) 34,894,849              36,689,546             

75% In Lieu Adjustment 5,756,024               

Total Expenditures 2,079,691,507        2,095,468,616       

Increase over 2015‐17 Base Level Funding 144,487,344           160,264,453          

Rapid Enrollment Grants 3,000,000                3,000,000               

Research Based Literacy Intervention 200,000                  

Total Expenses 2,082,691,507        2,098,668,616       

Formula per student rates

Year 1 $9,839 $9,839

Year 2 $10,036 $10,036

*Includes student projections and taxable valuation changes

Fiscal Note

General Fund  90,861,970              106,839,079          

Other Fund 3,000,000                3,000,000               
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19.0614.03000 FISCAL NOTE
Requested by Legislative Council

01/14/2019
Revised
Bill/Resolution No.: SB 2265

1 A. State fiscal effect: Identify the state fiscal effect and the fiscal effect on agency appropriations compared to funding 
levels and appropriations anticipated under current law.

2017-2019 Biennium 2019-2021 Biennium 2021-2023 Biennium

General Fund Other Funds General Fund Other Funds General Fund Other Funds

Revenues

Expenditures $90,861,970 $3,000,000

Appropriations

1 B. County, city, school district and township fiscal effect: Identify the fiscal effect on the appropriate political  
subdivision.

2017-2019 Biennium 2019-2021 Biennium 2021-2023 Biennium

Counties

Cities

School Districts $93,861,970

Townships

2 A. Bill and fiscal impact summary: Provide a brief summary of the measure, including description of the provisions 
having fiscal impact (limited to 300 characters).

SB 2265 establishes the policy for implementing the K-12 funding formula and establishes an appropriation for rapid 
enrollment grants.
SB 2013 appropriates the funding in the integrated formula payment line item.

B. Fiscal impact sections: Identify and provide a brief description of the sections of the measure which have fiscal  
impact. Include any assumptions and comments relevant to the analysis.

Section 1 adds $93,861,970 to the integrated formula payments. 
See attachment for explanation of the increases

Formula per student payment rates
Year 1 $9,839
Year 2 $10,036
School districts on the transition maximum receive a 5% increase each year of the biennium. 

Year 2 of the biennium districts move to on time funding and transition minimum payments are decreased 5 percent. 

Section 2 appropriates $3,000,000 for rapid enrollment grants from the foundation aid stabilization fund.

3. State fiscal effect detail: For information shown under state fiscal effect in 1A, please:

A. Revenues: Explain the revenue amounts. Provide detail, when appropriate, for each revenue type and fund 
affected and any amounts included in the executive budget.



B. Expenditures: Explain the expenditure amounts. Provide detail, when appropriate, for each agency, line item, and 
fund affected and the number of FTE positions affected.

C. Appropriations: Explain the appropriation amounts. Provide detail, when appropriate, for each agency and fund 
affected. Explain the relationship between the amounts shown for expenditures and appropriations. Indicate whether 
the appropriation or a part of the appropriation is included in the executive budget or relates to a continuing 
appropriation.

Funding for the K-12 formula is in the integrated formula payments line item in the NDDPI appropriation bill (SB 
2013) Amounts to be funded from general and special funds have yet to be determined. The amounts identified in 
other funds are reported at the base level funding amount plus the $3,000,000 addressed in section 2 of SB 2265.

Name: Adam Tescher

Agency: Department of Public Instruction

Telephone: 701-328-3291

Date Prepared: 01/18/2019



Fiscal Note SB 2265

  House ‐ Original 

 2017‐19 Base Level ‐ Integrated Formula Payments  1,935,204,163       

 Cost to Continue* 53,625,374             

   Add Rate Changes 66,310,261             

 Adjust Transition Minimum (10,343,140)           

2020‐21 On Time Funding 34,894,849             

Total Expenditures 2,079,691,507       

Increase over 2015‐17 Base Level Funding 144,487,344          

Rapid Enrollment Grants 3,000,000               

Total Expenses 2,082,691,507       

Formula per student rates

Year 1 $9,839

Year 2 $10,036

*Includes student projections and taxable valuation changes
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19.0614.03000 FISCAL NOTE
Requested by Legislative Council

01/14/2019
Revised
Bill/Resolution No.: SB 2265

1 A. State fiscal effect: Identify the state fiscal effect and the fiscal effect on agency appropriations compared to funding 
levels and appropriations anticipated under current law.

2017-2019 Biennium 2019-2021 Biennium 2021-2023 Biennium

General Fund Other Funds General Fund Other Funds General Fund Other Funds

Revenues

Expenditures $93,861,970

Appropriations

1 B. County, city, school district and township fiscal effect: Identify the fiscal effect on the appropriate political  
subdivision.

2017-2019 Biennium 2019-2021 Biennium 2021-2023 Biennium

Counties

Cities

School Districts $93,861,970

Townships

2 A. Bill and fiscal impact summary: Provide a brief summary of the measure, including description of the provisions 
having fiscal impact (limited to 300 characters).

SB 2265 establishes the policy for implementing the K-12 funding formula and establishes an appropriation for rapid 
enrollment grants.
SB 2013 appropriates the funding in the integrated formula payment line item.

B. Fiscal impact sections: Identify and provide a brief description of the sections of the measure which have fiscal  
impact. Include any assumptions and comments relevant to the analysis.

Section 1 adds $93,861,970 to the integrated formula payments. 
See attachment for explanation of the increases

Formula per student payment rates
Year 1 $9,839
Year 2 $10,036
School districts on the transition maximum receive a 5% increase each year of the biennium. 

Year 2 of the biennium districts move to on time funding and transition minimum payments are decreased 5 percent. 

Section 2 appropriates $3,000,000 for rapid enrollment grants from the foundation aid stabilization fund.

3. State fiscal effect detail: For information shown under state fiscal effect in 1A, please:

A. Revenues: Explain the revenue amounts. Provide detail, when appropriate, for each revenue type and fund 
affected and any amounts included in the executive budget.



B. Expenditures: Explain the expenditure amounts. Provide detail, when appropriate, for each agency, line item, and 
fund affected and the number of FTE positions affected.

C. Appropriations: Explain the appropriation amounts. Provide detail, when appropriate, for each agency and fund 
affected. Explain the relationship between the amounts shown for expenditures and appropriations. Indicate whether 
the appropriation or a part of the appropriation is included in the executive budget or relates to a continuing 
appropriation.

Funding for the K-12 formula is in the integrated formula payments line item in the NDDPI appropriation bill (SB 
2013) Amounts to be funded from general and special funds have yet to be determined. The amounts identified in 
other funds are reported at the base level funding amount plus the $3,000,000 addressed in section 2 of SB 2265.

Name: Adam Tescher

Agency: Department of Public Instruction

Telephone: 701-328-3291

Date Prepared: 01/18/2019



Fiscal Note SB 2265

  House ‐ Original 

 2017‐19 Base Level ‐ Integrated Formula Payments  1,935,204,163       

 Cost to Continue* 53,625,374             

   Add Rate Changes 66,310,261             

 Adjust Transition Minimum (10,343,140)           

2020‐21 On Time Funding 34,894,849             

Total Expenditures 2,079,691,507       

Increase over 2015‐17 Base Level Funding 144,487,344          

Rapid Enrollment Grants 3,000,000               

Total Expenses 2,082,691,507       

Formula per student rates

Year 1 $9,839

Year 2 $10,036

*Includes student projections and taxable valuation changes
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19.0614.03000 FISCAL NOTE
Requested by Legislative Council

01/14/2019

Bill/Resolution No.: SB 2265

1 A. State fiscal effect: Identify the state fiscal effect and the fiscal effect on agency appropriations compared to funding 
levels and appropriations anticipated under current law.

2017-2019 Biennium 2019-2021 Biennium 2021-2023 Biennium

General Fund Other Funds General Fund Other Funds General Fund Other Funds

Revenues

Expenditures $1,664,126,602 $418,564,905

Appropriations $1,334,639,258 $418,564,905

1 B. County, city, school district and township fiscal effect: Identify the fiscal effect on the appropriate political  
subdivision.

2017-2019 Biennium 2019-2021 Biennium 2021-2023 Biennium

Counties

Cities

School Districts $2,082,691,507

Townships

2 A. Bill and fiscal impact summary: Provide a brief summary of the measure, including description of the provisions 
having fiscal impact (limited to 300 characters).

SB 2265 establishes the policy for implementing the K-12 funding formula and establishes an appropriation for rapid 
enrollment grants.
SB 2013 appropriates the funding in the integrated formula payment line item.

B. Fiscal impact sections: Identify and provide a brief description of the sections of the measure which have fiscal  
impact. Include any assumptions and comments relevant to the analysis.

Section 1 adds $144,487,344 over the base level funding amount for integrated formula payments. 
See attachment for explanation of the increases

Formula per student payment rates
Year 1 $9,839
Year 2 $10,036
School districts on the transition maximum receive a 5% increase each year of the biennium. 

Year 2 of the biennium districts move to on time funding and transition minimum payments are decreased 5 percent. 

Section 2 appropriates $3,000,000 for rapid enrollment grants from the foundation aid stabilization fund.

3. State fiscal effect detail: For information shown under state fiscal effect in 1A, please:

A. Revenues: Explain the revenue amounts. Provide detail, when appropriate, for each revenue type and fund 
affected and any amounts included in the executive budget.



B. Expenditures: Explain the expenditure amounts. Provide detail, when appropriate, for each agency, line item, and 
fund affected and the number of FTE positions affected.

C. Appropriations: Explain the appropriation amounts. Provide detail, when appropriate, for each agency and fund 
affected. Explain the relationship between the amounts shown for expenditures and appropriations. Indicate whether 
the appropriation or a part of the appropriation is included in the executive budget or relates to a continuing 
appropriation.

Funding for the K-12 formula is in the integrated formula payments line item in the NDDPI appropriation bill (SB 
2013) Amounts to be funded from general and special funds have yet to be determined. The amounts identified in 
other funds are reported at the base level funding amount plus the $3,000,000 addressed in section 2 of SB 2265.

Name: Adam Tescher

Agency: Department of Public Instruction

Telephone: 701-328-3291

Date Prepared: 01/18/2019



Fiscal Note SB 2265

  House ‐ Original 

 2017‐19 Base Level ‐ Integrated Formula Payments  1,935,204,163       

 Cost to Continue* 53,625,374             

   Add Rate Changes 66,310,261             

 Adjust Transition Minimum (10,343,140)           

2020‐21 On Time Funding 34,894,849             

Total Expenditures 2,079,691,507       

Increase over 2015‐17 Base Level Funding 144,487,344          

Rapid Enrollment Grants 3,000,000               

Total Expenses 2,082,691,507       

Formula per student rates

Year 1 $9,839

Year 2 $10,036

*Includes student projections and taxable valuation changes
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2019 SENATE EDUCATION 
 

SB 2265 

  



2019 SENATE STANDING COMMITTEE MINUTES 

Education Committee 
Sheyenne River Room, State Capitol 

SB 2265 
1/21/2019 

31077 
 

☐ Subcommittee 

☐ Conference Committee 

 

      Committee Clerk Signature Lynn Wolf 

 

Explanation or reason for introduction of bill/resolution: 

 
A bill relating to the determination of state aid payable to school districts; to provide for a 
legislative management study; and to provide an appropriation. 
 
 

Minutes:                                                 Att. #1-Schaible; Att. #2-Dick; Att. #3-Copas; Att. #4-
Tescher 

 
Vice-Chairman Fors: The meeting will come to order and recognized Senator Schaible. 
 
Senator Schaible, District 31: See Attachment #1.  
 
(15:21) Brandt Dick, ND Small Organized Schools’ President: See Attachment #2.  
 
Chairman Schaible: How big of an effect would changing from line 29 to line 28 have?  
 
Brandt Dick: Visiting with Adam Tesher this morning it is about $8 million that goes back to 
the schools.  
 
Chairman Schaible: We were looking for a little bite. Is that too big of a bite? 
 
Brandt Dick: It is a change in how you approach those transition minimum schools. Roughly,     
90 school districts with 20% of students are going to be held harmless another year with a 
little bit of a bite the second year. That’s the question the committee will have to wrestle with.  
 
Chairman Schaible: Are there some schools that will not get any new money with the current 
bill? 
 
(20:21) Brandt Dick: Yes. Actually, it will be about 90 schools because if you are in the 
transition minimum – just to clarify – there are two types of transition minimums – there are 
schools that are held harmless by a per pupil payment based on the baseline year and a 
safety net guaranteeing a certain amount money. Even if you put on a one percent by 
comparison, that would only effect 60 school districts. The twenty school districts that are 
absolutely held harmless will not get any new money. For the 60 school districts with not 



Senate Education Committee  
SB 2265 
1/21/2019 
Page 2  
   

changing the 108% there will be no new money. Roughly you are looking at 90 school districts 
that will not see any new money with the way the bill is presently written.  
 
(21: 22) Senator Rust: The idea of transitions minimums and maximums was exactly what 
the word says – something for those early years to transition people to be on formula and 
yet, that hasn’t happened. It looks like we haven’t gotten any closer to getting people on 
formula since 2013. Maybe a study is a good way to do that. Don’t you think the whole idea 
is to get a lot of the schools on formula? 
 
Brandt Dick: That’s the biggest question – how fast do we want school districts on the 
formula. What should that number be and how long should it take. There are examples of 
schools that are over a million dollars off the formula. That will take a long time taking little 
bits and pieces. Other districts would get on there quicker. Also realize that if you hit the 
pause button because there is no money for funding you aren’t going to get any new districts 
on the formula. Going forward, there are some districts even with 2% and 2%, if you keep it 
at 108% as is in the bill, there are some districts that are going to get back on the formula. 
My understanding the origingal intent was the 3% was kind of a benchmark they were looking 
at – 3% every year. The revenue has not kept up with that, but at the 3% and then the 2% 
on the minimum, over time, there would be more districts on the formula. The other challenge 
is those 20 districts that are the hold harmless amount. Some of those on the hold harmless 
amount have seen a great decrease in the number of students that they have. Is it fair that 
they get the same safety net when they are educating only two-thirds of the students they 
were educating in 2012-13?  
 
(24:06) Senator Rust: There are school districts that get the flat dollar amount that they are 
guaranteed. There are others that are below the 60 mills and some at the 60 mills. My 
question is if you take part of those transition minimum dollars away, should you allow those 
schools to be able to make up for it in property taxes by going above the 12% that would help 
them get to 60 mills?  
 
Brandt Dick: You are right, some of the districts on the transition minimums are also below 
the 60 mills. You are correct in that the only way you can address that concern is to look at 
the 12%. Then it becomes another part of the puzzle – are you ok as a legislator there are 
certain school districts that we are to push those taxpayers to pay more that 12% increase in 
their property tax.  
 
Senator Rust: A friend has a home in Grand Forks and as a taxpayer he is paying 
considerably different than a taxpayer in another section of the state that is below 60 mills 
who has a similar house. You are going to increase those taxes, but for the taxpayer who 
sees an inequity between where he lives in the state it might also solve some of that because 
the idea of the funding formula is that basically every school should be levying 60 mills. That 
might provide some equity for the taxpayer. One will be real happy, but the one in western 
ND probably not so much, but that’s part of it, too.  
 
Brandt Dick: Absolutely you are correct. When the study is done, you need to delve into the 
those issues as well. With transition minimum and maximums, those schools in reality are 
receiving more state money and in a sense they aren’t on the formula, either. The study 
needs to look at those items that affect the formula as well.  



Senate Education Committee  
SB 2265 
1/21/2019 
Page 3  
   

Chairman Schaible: It seems to be the disparity is more with the minimums, with schools 
that have decreasing enrollments. They seem to be the biggest disparity – should the bite be 
more at that end?  
 
Brandt Dick: That’s hard to say, it will affect those budget, but it is harder to justify the fact 
that you are held harmless to a dollar amount when your situation has changed. There are a 
couple of school districts on the dollar amount that have gone from a K-12 school to a K-8. 
Those are some of the things that could be looked at and addressed. 
 
(27:55) Chairman Schaible: But the schools with large decreases are the ones getting a 
huge amount per student. 
 
Brandt Dick: Yes, because the math works out that way. You take the total dollar amount 
and divide it by the number of students that increases the per pupil payment. As the students 
decrease, that per pupil amount will increase. 
 
Senator Davison: We need to have school districts make tough decisions locally. If they are 
willing to foot the bill to do those things – keep that school open – perhaps not being as open 
to consolidation – do you think there are school districts in ND that should consolidate that 
should move that direction?  
 
(29:33) Brandt Dick: That is another piece of the formula that needs to be looked at in the 
study. Right now there is no incentive to consolidate. In fact, there is a disincentive. If two 
school districts consolidate and you get a lot of extra land without a lot of students, now your 
60 mill deduct is going to – in a sense you will get less state money. You also need to look 
at geography – some of the districts are a long way from everywhere else.  
 
Senator Davison: To the best of your recollection, have we ever had any incentive dollars 
for consolidation?  
 
Brandt Dick: There have been times in the past where there were incentive dollars. Whether 
it has worked or not – I see some heads shaking. Probably more so, incentive needs to be 
looked at with the formula.  
 
Chairman Schaible: Yes, and for your information, the school district I served on did use 
those dollars and it did work for our case to become Mott-Regent School District. The 
incentive was based on population and land district. We got $880,000.  
 
Amiee Copas, Exec. Director of ND Council of Educational Leaders:  See Attachment 
# 3.   
 
Elroy Burkle, ND Small Organized Schools: Many schools took advantage of the incentive 
consolidation grants and it is something to look at and study. There have been a lot of 
changes in education  - look at the mental health issues, the demands, the need for Career 
and Technical education, Center for Distance Ed. We need to look deep into the funding 
formula and go from there.  
 



Senate Education Committee  
SB 2265 
1/21/2019 
Page 4  
   

Chairman Schaible: Elroy could you give us your perspective of what is a good nudge to 
get them going in the right way without adversely affecting them. We’ve had this conversation 
we have people agreeing that we need to go down this road and do something, and I think 
we need to have a little bite to get people at the table with honest intentions. What is your 
suggestion on that?  
 
Elroy Burkle: I wish I could give you more than what I am going to say. Bring people together 
first and then look at individual groupings of concerns and go from there. I get uncomfortable 
from the stand point of saying “do I have an answer?” I don’t. That is the reason I appreciated 
Brandt Dick here – I am not a practicing superintendent. I don’t have the data like I did when 
I was at Mott-Regent or Napoleon, but I do now that we need to get people together, bring 
out the issues. 
 
Amy DeKok, ND School Boards Association: We do agree with the testimony of others 
that have testified. There will be challenges to a lot of districts – especially the transition 
minimums and maximums. With the study, hopefully, we will be able to get a lot of answers 
to the table.  
 
Adam Tesher, Director of School Finance and Organization, Department of Public 
Instruction: See Attachment # 4.  One other thing not on my testimony (attachment). 
Senator Schaible had mentioned about going all the 75%. I did not read that in that bill. There 
is no adjustment – it is as it has always been – the 75% and the 100%. I believe that could 
be changed on page 3 or page 4 of the bill. Last biennium, I believe that was a $6 million 
cost for everyone to go to 75%. I imagine it would be relatively around that same cost.  
 
Chairman Schaible: I think we will look at taking an afternoon that we’ll run numbers for 
each district on the things we’ve talked about and go through them section by section with 
the committee to get a clear picture of how we are affecting each school district and the 
rational. We will invite you in to do this. If the committee has other things they would like to 
see Adam prepare, please let me know.  
 
Senator Rust: I would like to see those what happens with the 2%, 2% and then I’d like to 
see what happens when you start adjusting those transition minimums and maximums. 
 
Chairman Schaible: Any testimony in opposition? Hearing was closed.  
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Chairman Schaible: Let’s look at SB 2265. 
  
Senator Oban: Mr. Chairman, I assume you have amendments coming out.  
 
Chairman Schaible: Actually, I don’t have any amendments –  
 
Senator Oban: I have notes that you meant to drop the 100% deductions to 75% and that it 
wasn’t written to reflect that. 
 
Chairman Schaible: Yes, that is true. Part of the strategy is – what I am looking at is – for 
in lieu of that which does not really go into that effect here. There is a version on the House 
bill that has that included, so we can do it here or we don’t have to and it will be taken care 
of over there. Either way, it will show up in this one at the end of the year. So we could amend 
that to drop them down to 75% if we want to. It is not vital that we do that, but we can. 
 
Senator Rust: Wouldn’t all we have to do is just a – it would be pretty easy to do, wouldn’t 
it?  
 
Chairman Schaible: We can do it. It doesn’t hurt to do it. It is my intention, as a legislator, 
is to see that we do that at some point. I am not making any bones about that.  
 
Senator Rust: Would you like me to get an amendment? 
 
Chairman Schaible: Sure. Any other sections of the bill that needs to be looked at? 
 
Senator Oban: If you would go through the changes to transition minimums and maximums. 
I just don’t remember, nor did I totally follow it the first time, so I think that would be good.  
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Chairman Schaible: Now we are going to have amendments for this, so you are correct. 
We will need amendments for that, but it is the maximums. There are two minimums that are 
protected – it is either based by the number of students or the total amount of dollars. What 
this one was to do – and what is happening is because of the baseline of 12-13 schools were 
capped at whatever they made at that time – that is their baseline. That is protected so it 
never goes down from that. In theory, in the example I used was it was Stremik’s district – 
North Border – because of that, their per pupil payment is like $15,000 per year. So, when 
they get an increase it is based on that amount. The idea was we protected schools from 
declining populations or from funding it was so much that it wasn’t too much. But, I don’t think 
the intention at that time was that we would protect these bases forever. The idea I had and 
I talked to Paul last night about this is it is where the funding line comes from. We had put it 
on line 27 and should have been on line 26 and the difference was about $180,000 compared 
to $100,000. So his 5% deduction would be $100,000. Now I think he has a budget of $3 
million, so it is a little bit and we should look at the numbers for that. I wasn’t going to pass 
this bill out, but I just thought – I’m glad we talked about it so we get some work on that. I 
also have Adam running numbers on the effects of every school for what this will happen. 
So, we’ll have that down and that. So yes, we will do need to fix that language a little bit.  
 
Senator Elkin: So this is an attempt to bring everyone onto the formula. Right? Those that 
are over formula, you are trying to cut them back 5% - that’s what you are trying to do.  
 
Chairman Schaible: It takes 5% of the protections away. That’s what it does. The theory is 
that we were protecting schools so they wouldn’t decline too fast. But what has really 
happened with us, is we have entitled schools not to address their declining enrollment and 
their situation locally. They are never going to get less money, so I think we need to both of 
that – the other part of this is we have a serious study to actually look at these maximums 
and minimums for protections. We have basically, 70 schools that are on these protections. 
I think 10-15 are the upper level and then some of them are very, very small isolated, so you 
are looking at about 30-40 actually schools. Those are the ones we are trying to address – 
and yes, get bback on the formula because in reality, we are taking money from everybody 
again to pay a few and that – it was done intentionally and it was done for protection, but we 
have overprotected some of these schools and have to revisit it. It is an attempt to move 
down that road.  
 
Senator Oban: Is it this first year of the biennium would be a reduction of 5% or –  
 
Chairman Schaible: Just the second year.  
 
Senator Oban: But 15% each year after that.  
 
Chairman Schaible: We don’t have to study the next interim and nothing changes then it 
would be a 15% -  
 
Senator Oban: Unless the next legislature were to change that number.  
 
Chairman Schaible: And that is drastic. But the governor was asking for 20% of both years, 
which would be very devastating to school districts.  
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Senator Rust: I am still kind of wondering at tmes what those schools can do to recover 
some of those dollars. In particular, the ones that worry me a little bit are those that are – 
because of rapidly increasing taxable valuations and having a mill levy that is lower than 60 
mills the way to do that because there are a couple of moving parts in there. That’s the one 
that still kind of bothers me a bit.  
 
Chairman Schaible:  Yes, I agree, it was the taxable valuations that really raised problems 
with our funding formula. We are not in on rapidly raising valuation. Probably, in the other 
way, you are either stagnant or declining. I think that will stabilize that. The other thing is that 
school boards always have the option - by a vote of the people – to raise their local 
contribution level if they want to. That is tough – I understand that, but – 
 
Senator Rust: Help me along here – let’s suppose a school is at 40 mills. They would like to 
raise their mills above – aren’t they bound by 12%? In other words, if they go over 12% they 
would have to have a vote of the people even they are below 60 mills?  
 
Chairman Schaible: Yes.  
 
Senator Rust: Ok, here is another caveat to that. If they are below 60 mills and they were to 
vote to go to 55 mills, it wouldn’t make any difference to them because the state is picking 
up that difference right now. It is really a screwy deal. They could vote to increase their levy 
to make up the money, but since the state is already picking it up – all it does is shift the – it 
shifts to a local district what the state is paying. It’s a screwy deal. 
 
Chairman Schaible: And that is the second biggest problem of our funding formula by saying 
that we use the 60 mills instead of using the dollar equivalent, because even though the 
district is at 40 mills, they have probably gotten a 12% increase on their property level every 
year. 
 
Senator Rust: Absolutely. 
 
Chairman Schaible: It makes it sound as if they are getting less money, where in reality they 
got 12% every year. Because that is why their mills went down – because of valuations went 
higher than that. If you would have put a dollar base figure on that, they got 12% more money 
so if you say well if we get 12% money and not use the 60 mills then if they had voted on it it 
would have gone higher than that.  
 
Senator Rust: Just to expand on that, I would bet almost every one of those school districts 
have increased their taxes by 12%. I mean their tax payers have picked up 12% more and 
yet it is still possible their mill levy is going down.  
 
Chairman Schaible: Yes, and that is the flaw in our system by using the mills instead of the 
dollar equivalent.  
 
Senator Rust: It is just a real – you can’t recover.  
 
Chairman Schaible: I know, but in the same breath, you just said we are automatically giving 
you a 12% property tax increase and they want to vote on more.  



Senate Education Committee  
SB 2265 
1/28/2019 
Page 4  
   

Senator Rust: Yes, you can’t hardly win on that – that’s a tough one. And yet, on the other 
side of that coin, you have a formula that should be working. That is not working either. To 
me all the negitives are on the one side and there is really not a very good path forward.  
 
Senator Davison: And some of those communities have to – there are other choices for 
them of what they do for some of those communities. It is hard just to say when we are not 
talking about a specific community to say there isn’t a path forward because if it was a – there 
are other choices depending on where that community might be. If it is Kulm and Edgeley 
you are talking about and keeps their school open, but they are only 12 miles from Edgeley, 
there is a choice there, too that could be different into merging their schools – and I am just 
pulling Kulm and Edgely out of my mind.  
 
Senator Elkin: So I think it is individual - 
 
Senator Rust: In my area of the state, Mr. Chairman, part of it has to do with salaries that 
they are paying and the fact that they needed to pay that just to be able to pay the rent 
because the rent did not stay the same. Those kind of things.  
 
Chairman Schaible: And they are not going to solve all the K12 funding problems that we 
have with this bill. There will be amendments coming with this. We will come back to this this 
afternoon. 
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Chairman Schaible: Senator Davison has an amendment for this bill. 
 
Senator Davison: See Attachment #1. On SB 2300, I put in the special education dollars for the 
matching Medicaid, I also had the Reading Corps bill on there and the tabacco tax. I am redoing that 
bill – SB 2300. I will have that down here by next Monday. I am bringing forward an amendment 
adding section 3 which contains $200,000 for the Reading Corps program – the research based 
literacy intervention program. The testimony on that is in SB 2300. The Reading Corps program was 
started on at the South East Education Cooperative (SEEC) in schools in Fargo, West Fargo, 
Bismarck, Jamestown, and Carson. You need 41% of matching dollars to do that. We are able to do 
some of those matching dollars in the larger districts because we have the United Ways and Bremer 
Foundation and we have people we can raise money from. The difficulty in getting this to the rural 
areas is that we have a more difficult time finding those matching dollars. If you look at the results of 
the reading program in the school districts, it has been very successful if you note on the information 
that Jolene Gardy handed out.  
 
Chairman Schaible: You said you have an amendment for SB 2300.  
 
Senator Davison: No, I am going to rewrite 2300.  
 
Chairman Schaible: Will 2300 carry any appropriation money in it?  
 
Senator Davison: It potentially could.  
 
Chairman Schaible: Well, we would need to have that before Monday also. 
 
Senator Davison: Right, exactly. 
 
Chairman Schaible: Questions on the amendment or discussion. 
 
Senator Rust: I am looking at the phrase “to an organization providing research based based literacy 
intervention” Who is the organization?  
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Senator Davison: That is determined by the Department of Commerce that falls under this. We can’t 
specifically say it is SEEC, so if there was another organization that wanted to – could be another 
REA that wanted to do it, that is determined in the collaboration. The important part is to expand the 
program further than it is. This is a program that SEEC got off the ground, we didn’t ask for any help, 
Fargo, West Fargo and Jamestown and the bigger schools are benefitting from it. Minnesota spent 
$7 million on it this program to have it in their schools. We need a little help from the standpoint of 
dollars to make the match lift happen to keep it moving to the level that we have.  
 

Chairman Schaible: Is this a continuation fund then? 
 

Senator Davison: Yes. You have to match it each year to continue the program. The match doesn’t 
go away to leverage those dollars for the AmeriCorps volunteers and the Reading Corps.  
 

Chairman Schaible: Are you moving the amendment? 
 

Senator Davison: I move amendment 19.0614.03001 be adopted. 
 

Senator Oban: Second. 
 

Chairman Schaible: Discussion. 
 

Senator Oban: I do have concerns creating programs that only benefit schools in big cities vs. kids 
in schools all over the state that would benefit from programs like this.  
 

Chairman Schaible: I tended to agree with that until I heard Carson. Part of the issue is to get all the 
REAs to a level and hopefully expand this.  
 

Senator Davison: The person that is the coach to help with the project there is someone at the 
MREC REA that does help us do it. We are up in Grafton, too, with this. We started the pre-K of this 
and we are doing an impact study with West Fargo to measure our results of the program over the 
last few years. The study was talked about in Jolene’s testimony – it is called an impact study through 
the Chicago Institute of something or other – I can never remember. Our ND program is a replication 
of the MN Reading Corps which began in 2003. The study found that MN students that took part in 
the Reading Corps program in 2014 tutored in MN Reading Corps achieved significantly higher levels. 
We are doing the same study in West Fargo to see how we are doing with the program here in ND. 
 

Chairman Schaible: If you were to expand this statewide, what would you be looking at? 
 

Senator Davison: How I believe this is happened, it is kind of like a revolving fund. I we set it up in 
– let’s just pick a place – Rugby for example – we start and get two or three or four tutors there. The 
idea is that the Rugby School District hopefully would be able to raise some dollars for the match and 
figure out how to get that match and we would use this $200,000 as a revolving fund. It gives us the 
push forward to keep the momentum going and gives us time to raise money in those communities 
while the program is implemented. Once it gets bought into the community, and they don’t want to let 
it go, they figure out how to find the money. We are the only state that requires schools to put matching 
money into this. – We are the only one of the fifteen states that requires matching dollars. That is how 
we got it off the ground without coming to ask for dollars.  
 

Roll call taken to adopt the amendment. 
 

Yeas: 7; Nays: 0; Absent: 0 
 

Amendment adopted.  
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Chairman Schaible: Let’s look at SB 2265 
 
Senator Rust: See Attachment #1. I’ve passed out amendment 19.0614.03002. I will 
explain the amendment and how it affects the bill.  
 
Chairman Schaible: This is bill that takes away from the state and giving to the locals. They 
get more of a share of that on those two categories. These two categories, in the in lieu of 
section, that were at 100% and now they will be able to keep 25%. Previously, 100% was 
deducted from their payment. Now only 75% will be deducted and they will keep 25% locally.  
 
Senator Rust: I am confident that the chairman that has been working on this bill will find 
the money. What it does is subtracts all revenue at 75% instead of some at 75% and some 
at 100%. 
 
Chairman Schaible: One thing about this is it is treating all schools the same instead of 
carve outs.  
 
Motion by Rust to adopt amendment 19.0614.03002. 
 
Second by Oban. 
 
Roll call vote: 7 yeas; 0 Nays; 0 Absent. 
 
Amendment is adopted. 
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Chairman Schaible: See Att. #1. I have passes around an amendment for SB 2265. We will 
go through this bill. We won’t act on it this morning, but to give you a chance to look at it and 
discuss it and we’ll look at this afternoon. It basically does what we intended to do. The 
language is pretty complicated, but it is the idea of most of this has to do with the 5% reduction 
of the maximum minimums for what we are trying to do with that and pertains to the on time 
funding of the second year and actually the 5% reduction of the maximum minimums is on 
the second year of the biennium. This language pertains to that and what happens is what 
we were running with our biggest concern was that we wanted to go to on time funding, but 
we didn’t want to hurt schools that were stagnate or declining enrollment or the schools that 
were going with increased enrollment and then decreasing then back up. The way we had it 
written was very confusing. This should clear it up – they can still choose the better spring or 
fall enrollment so they could take advantage of on time funding. They are not getting paid for 
phantom students or students they don’t have by going up and down and back up or whatever 
the case might be. It also protects our schools to do that. It is quite tricky to do that, but I had 
a bunch of people involved with this to look at that and I am thinking that is what it does. 
What I would suggest is you look at this and take it to whoever you need to to confirm that 
and see if that is what it does. We have already put that in there where it also takes everything 
to 75% - our in lieu of factors so that they were all at 75%.  
 
Senator Rust: Did you say this also addresses the 5% on the transition minimums?  
 
Chairman Schaible: Yes. Only the second year of the biennium.  
 
Senator Davison: Was there a fiscal note that came along with this amendment?  
 
Chairman Schaible: Not an updated one, but I’ll ask for that. I’ll contact Adam for that. He 
has run it; I just don’t have it with me. So, I am suggesting that maybe 2:00 pm this afternoon.  
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Senator Oban: Yes, I have that meeting at 2:00 this afternoon.  
 
Chairman Schaible: Right, you can look at this and research that however you want. We 
need to move this forward, we can do it on Monday, but I hate to have five bills on Monday 
that we have to pass. It is getting to the point that we just have to pass something through 
and if we have to fix it later, we will. We’ll take this up this afternoon. I am trying to get a 
paragraph by paragraph explanation of what is going on with this. I will have an updated 
fiscal note for that.  
 
Senator Oban: Mr. Chairman, can I ask a general question about – obviously every year I 
come back, the more familiar I get with this, but we have one section that deals with the 
baseline when the formula was changed – right?   
 
Chairman Schaible: The 12-13 baseline – yes. 
 
Senator Oban: And so, mostly we change the weighted average daily membership section 
– every year after that – right?  
 
Chairman Schaible: We don’t change the factors per se.  
 
Senator Oban: Right.  
 
Chairman Schaible: We change the amount that those factors are paid to – the $9646 and 
the increase we are asking for.  
 
Senator Oban: I always have to pay attention to that.  
 
Chairman Schaible: Right, here is the problem. Here is what we did: 12-13, we created a 
baseline for a – that is where we started from – that was the baseline. The problem we did 
with that is that we used a 60 mill baseline. So, whatever they got in 12-13, is what they 
considered their baseline. So going forward from that, the protections that we put in place 
says that if you drop below this many kids, you don’t get any less, and if your dollar amounts 
was over that baseline, you didn’t get any less. What happens with that is that – you take 
North Border, they dropped quite a bit of students, so they’re protected, so they keep getting 
the same amount of money plus the increase. They also get the increase on the per pupil 
payment which also goes on that baseline of those students. Not only did they get the 
increase, but they got the increase on way more students than they have. Like in Paul 
Stremik’s case, they were getting $15,000 -$17,000 per kid instead of the $9646. Now those 
protections were put in place to protect schools from an adverse effect from a student driven 
formula. The theory – what we have now – is those protections are supposed to be 
permanent and is that fair. I am saying that it is not fair and we need to look at it and so I am 
taking a 5% out of there and then forcing the study.  
 
Senator Oban: And so the only thing you are changing in the 3003 version for the weighted 
average daily membership is the switch to on time funding the second year.  
 
Chairman Schaible: There is the increase in payments, the 2% and the 2%, that should be 
in there also. That is in the per pupil payment. 
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Senator Oban: Which is in the baseline. 
 
Chairman Schaible: No, the baseline was just the amounts they received based on students 
or dollar amounts. Those protections are in place. The factors you are looking at now, those 
increase you – the number of kids you have by certain criteria whether your school is small, 
whether you do summer school, whether you do special needs. Those all are factors that 
actually increase the number of students you have. If you got a 1.25 for say special ed. If you 
hafve a special ed. kid, they get 1.25 student. So what that does, it creates your number of 
students that you have. Then that number of students is multiplied by the $9646 and gives 
you that amount.  
 
Senator Oban: I am just trying to see in these versions now because in the original SB 2265, 
we weren’t changing any language in the weighted average daily membership section. Now 
you brought, so all I am asking for what are we putting in here.  
 
Chairman Schaible: It is that 5% reduction and the on time funding that has caused that 
language problem that we have to duplicate a lot of language because they have to look at 
both years to determine – so we don’t have those phantom students and compare the 
deduction for that –  
 
Senator Oban: And the origingal bill, we didn’t duplicate that language in that other section.  
 
Chairman Schaible: The way we had it written, it was pretty much impossible to physically 
do it and it also created phantom students.  
 
Senator Oban: That is what I wanted to know – why did we bring this section in? 
 
Chairman Schaible: That is why I said – take it to whoever you want to, to see if this is 
exactly what it does. I have to as well – because reading it is confusing to me, but this is what 
they convinced me that the intent of what we are trying to do this will do that. So I am taking 
it on their faith, too.  
 
Senator Davison: The phantom students – they are created through the ADM (average daily 
membership) at the start and then at the end of the year what the ADM that is reported – 
 
Chairman Schaible: So you a school that was at 100 students – they go up to 105 students 
then they go down to 99 students and then they go back up. In those years, they could pick 
the better of spring and fall. Of course, you are going to take the one that makes you more 
money. But, in some cases, it you are paid on the spring of one year and the fall and then 
the spring again, you are skipping some students that weren’t actually there. We are trying 
to protect that from happening.  
 
Senator Davison: The ADM takes into effect those students that – from a mobility standpoint 
– that come in and out of the district and it puts it all into one factor – I’ll just call it full time 
students you had at the end of the year. 
 
Chairman Schaible: That is part of the problem, too. We have kids that come and go during 
the school year so, it is a moving number. You have to pick a date when you pick that and 
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so there is an accountability to do those adjustments. There is a lookback to make sure – it 
is easy to take the 5%, but it hard to not pay for phantom students and to protect the schools 
that are declining in enrollment more than what we wanted to do.  
 
Senator Oban: Is there any way we could get what the school’s worksheet looks like now? 
And what the worksheet would look like under the new bill? 
 
Chairman Schaible: Yes, Adam runs them and we ran them – that’s what we have been 
doing is running them for them. I think what I will do is – and you won’t be here – that I’ll have 
Adam and Sheila both come down and walk down and walk through the bill and just go 
through it.  
 
Senator Davison: Honestly, for myself and maybe I am not speaking for the others, I like 
when that happens. I always learn one or two more things each time that happens. 
 
Chairman Schaible: That is fine and we can do that.  
 
Senator Oban: I just think it summarizes everything we are doing here. 
 
Chairman Schaible: And that is the bad side – if you just take one school and it works this 
way. If you take a different school, and it adversely works the other way. Unless you look at 
three or four schools –  
 
Senator Oban: And I understand that. 
 
Senator Rust: When he gives you a print out, and lists the ADM and weighted pupil units 
and then he goes through the transition maximum and minimums and the contributions from 
property tax and contributions in lieu of – when you do that, you see how it works. 
 
Chairman Schaible: So, we will do that this afternoon and we can figure a time we can do 
it again for you (Senator Oban because she will be in another meeting).  
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Chairman Schaible: We will be looking at SB 2265. We have brought a couple of experts in 
to give us some explanation of the bill. I’ve asked them to go through the bill and explain 
what each section says and does and if it is doing what we intended to do.  
 
Sheila Sandness, Senior Fiscal Analyst, Legislative Council: See Att. #1. Good 
afternoon Mr. Chairman and members of the committee. I appear neither for or against the 
amendment – just to help you understand it. You should have copies of them. One of the first 
changes that we make was to include an amendment in section one –  
 
Senator Rust: Will everything that we review be on the Christmas tree amendment? I won’t 
have to go between the bill and this amendment? 
 
 Sheila Sandness: No, this is the marked up version so everything should be there. The first 
change was an amendment to 15.1-27-03.1. This is where the weighted student unit or 
weighted Average Daily Membership (ADM) determination is. If you look at the top of page 
three, there are two subdivisions added to subsection one. Those are n and o. N is the 
implementation of the on time funding and it provides one weighted student unit for the 
district’s September 10th enrollment report that exceeds the prior year’s ADM. It is based on 
the prior year’s ADM and then you get one extra for the September 10th enrollment which 
would put the schools on that prior year so if you are decreasing, you are not getting dinged, 
but if you are getting extra kids, you are getting an extra weight there. The formula still based 
on prior year’s ADM, however, those districts that have additional students reported in the 
September 10th or fall enrollment are going to get one weighted student unit for every student 
over their prior year’s ADM. So they are getting paid for those extra kids in the fall. That is 
the on time enrollment part of this. 
 
Senator Davison: So, if they get paid the on time enrollment in September, when does it 
balance out with the ADM at the end of the year – where is that? 
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Sheila Sandness: That is in O. So, then in O, for those districts that are being paid based 
on September 10th enrollment in the prior year 1) the number of students determined by 
deducting the number of students in the prior year September 10th enrollment from the prior 
year’s ADM. So, this is where we give them additional – for example – if that September 10th 
enrollment for the prior year is more than their spring ADM they will get more the next year. 
Then, we say if that prior year’s September 10th enrollment exceeds the prior year’s ADM, 
then deduction of one the number of excess students. If at the beginning of the next year we 
look back and we say well, in September, you had more students than what you ended up 
with in the spring – there is a deduct. If you ended up with more, there is an addition. So the 
true-up is in O.  
 
Senator Davison: If there is fewer number of students, then the September enrollment, do 
they have to pay that money back? Will that be taken off before the end of the fiscal year of 
that school year? 
 
Sheila Sandness: That adjustment will happen in the next year’s formula payment.  
 
Senator Davison: It will be in the next fiscal school year.  
 
Sheila Sandness:  Yes, that is correct, that will happen in the next school year.  
 
Chairman Schaible: The rational is so we don’t have to deduct from schools and so they 
were losing more money than they thought. They should know it is coming, so they should 
be able to budget for it.  
 
Senator Elkin: So we are always one year behind. 
 
Sheila Sandness: For the true-up, we will be one year behind.  
 
Chairman Schaible: But for the n – the schools that have rapid enrollment, they will get that 
additional.  
 
Sheila Sandness: I will also direct you to the last page of the bill. Section 5 is added – that 
is the effective date of section one. That is where we make this change – effective the second 
year of the next biennium. This will only be in effect for one year of the 19-21 biennium.  
 
Senator Davison: Do we have to repass it then or is it in legislation? Do we have to pass 
the on time funding bill? 
 
Sheila Sandness: No, it will be in Century Code – it is part of that section and it will go 
forward.  
 
Chairman Schaible: That is just so we can do it the second part of the biennium – from then 
it continues.  
 
Sheila Sandness: The next set of changes is on page five of the marked-up copy. In 
subsection 3, subsection 3 is the first part of the biennium and the changes that already 
existed in the bill had to do with the per student payment – that was not changed. The 
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changes here – some of them had to do with just making the language work for the next 
subdivision, I condensed it. I moved the paragraph 2 that has to with the maximums. We 
moved the maximums into a separate subdivision later – that is the change there – to move 
the maximum out of there. When I moved that out of there, we had to realign everything so 
paragraph one gets moved into subdivision a. 3a has become part of that subdivision and 
paragraphs 1 and 2 – excuse me – subparagraphs a and b become paragraphs 1 and 2. 
That is the only change to 19-20. In the second year of the biennium, that is where we start 
the phase out of the minimums. For subdivision b, what we did is we provide for a calculation 
instructing the superintendent to calculate as the greater of. The greater of paragraph (1) 
becomes the formula where we direct the superintendent –  
 
Chairman Schaible: What page are you on? 
 
Sheila Sandness: I am still at the bottom of page five. I am in subsection 3, subdivision b at 
the bottom of the page. That is where 19-21 – the calculation starts. Paragraph (1) is the 
calculation of the formula. That is just the weighted student units times the per student rate. 
We say it is the “greater of” so this the first comparison. The second comparison is in 
paragraph (2) where we say, “The amount of paragraph 1 plus the greater of.” This is where 
we are calculating the minimum. If you turn the page (page 6), sub division (a) the change 
there is that we are saying we are going to take 108% of their baseline per student unit times 
the previous year’s students. Then, we are going to subtract the amount in paragraph 1. 
Which is basically your formula. Now we have calculated the difference – the difference 
between their baseline and the formula. That is their minimum payment. That is the bonus 
that they get. We are going to reduce that by 5% in 20-21 and then 15% thereafter.  
 
Chairman Schaible: Just for explanation about this – the 108% on the base, that is 
preexisting.  
 
Sheila Sandness: That language did not change. That is in current law.  
 
Chairman Schaible: That is current, the way we would do it, the only thing that is really 
added to it is the 5% and the paragraph 1. 
 
Sheila Sandness: Correct – we are reducing that extra that they are getting between the 
formula and the minimum by 5% in this calculation. In (b), we are taking the current minimum 
that is based on dollars and we are taking that minimum and we are going to subtract the 
formula – which is what is in paragraph 1 – and that is that extra that they get based on their 
minimum in dollars. We are going to reduce that by 5% and then 15 thereafter. 
 
Chairman Schaible: So we have both protections of students and dollars and this takes 5% 
of each? 
 
Sheila Sandness: Yes, it does. If there are no questions on subdivision b. Subdivision c is 
where we calculate the maximums, so, subdivision c you can see we pulled out the language 
from prior and just brought it down and said, for the 19-0 biennium, the superintendent shall 
adjust state aid determined in this subsection to insure that the amount does not exceed 
145% of the district’s baseline per weighted student unit as established in subsection 2 
multiplied by the districts weighted student units from the previous school year. There is no 
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change here other than the percent. In current law, it is 140% and this is 145%. That change 
was actually iin the bill before – that is not new – it just shows up as new because we moved 
it down.  
 
Senator Fors: Did you say 145 or did you say 150?  
 
Sheila Sandness: The 150 is in 2. If you drop down, the second year of the biennium, it 
goes to 150. For year one, it is 145 and for year 2 it is 150.  
 
Chairman Schaible: Is that a change in the original bill or is that –  
 
Sheila Sandness: No, that is how the original bill was worded.  
 
Chairman Schaible: But that is original language now? 
 
Sheila Sandness: Yes, it was in the original bill, it didn’t change, other than I moved it. It is 
a change to Century Code, Mr. Chairman, but is not a change to the bill. The next change is 
down in subsection 4 subdivision b. That is where we provide for the deduction of 75% of all 
the revenue types. In subdivisions f and g, so that moves those that are being deducted at 
100% to 75%. On page 7, in subsection 6, the original bill had some language with regard to 
reporting and recalculating – we removed the recalculating part because that doesn’t apply 
here with the new method with the minimums and the on time funding. We don’t need that 
language – that is overstruck. The other language is also – that was in the original bill – the 
other language that was in thje original bill and has to do with reporting the ADM to the 
department by June 30th so those true-ups can be calculated in the fall. 
 
Chairman Schaible: There, again, it is not needed because the 5% language we have. 
 
Sheila Sandness: Correct. The overstruck language is not needed because the way the bill 
was drafted, there was a different method of calculating that minimum reduction, so we don’t 
need that language. Beyond that, the only other change is the effective date of section 1.  
 
Chairman Schaible: The original changes to the law would be the 2 and the 2 which is the 
amounts that are listed there? 
 
Sheila Sandness: That were in the original bill?  
 
Chairman Schaible: Yes. 
 
Sheila Sandness: Yes, it was the 2 and the 2, and then the changes to the maximum from 
140 and 145 to 150. 
 
Chairman Schaible: Explain that a little bit – the changes to the maximum. 
 
Sheila Sandness: I’ll take a stab at it, but that may be an Adam question. When the baseline 
was setup, the school districts that were above the per student payment, this calculation was 
put in so there wouldn’t be a giant windfall to those school districts because - did I say that 
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right (asking Adam Tesher) – no, it is the districts below – I knew I would say that backwards 
– I think I should let Adam explain that.  
 
Chairman Schaible: You are not the only one confused. The only other changes we had in 
there was the 2 and the 2 and then the continuation which I see is on Section 3 for the 
continuation of rapid enrollment grants for the first year of the biennium.  
 
Sheila Sandness: Yes, that is original to the bill. It was provided as one time funding this 
current biennium and so this would provide as one time funding again in the new biennium, 
but only for the first year of the biennium because the second year of the biennium is when 
on time funding begins.  
 
Chairman Schaible: And I think the only other is the study on section 4.  
 
Sheila Sandness: Correct. 
 
Senator Davison: We amended the $200,000 of Reading Corps yesterday. I was –  
 
Chairman Schaible: Yes, but, this is just an amendment.  
 
Senator Davison: Okay, so it doesn’t all come together – 
 
Chairman Schaible: Yes, that amendment would be in there also. 
 
Sheila Sandness: Yes, any other amendments that you would have passed would have to 
be rolled together with whatever else you approve. 
 
Senator Rust: Would you go back to page 6 and explain one more time item c.  
 
Sheila Sandness: The language in subsection c. paragraph (1), is actually the language I 
moved from page 5. If you look at page 5 where there is that red overstruck with the 
paragraph 2 next to it – line 20 – that is just moving that language down into its own 
subdivision. Then, that is the same language and then we used the language that was 
previously included in subdivision b as paragraph 2 of subdivision c. We moved the maximum 
calculation for both years of the biennium into one subdivision instead of having subdivision 
a covers 19-20 and subdivision b covers 20-21 and it had the calculation of the formula and 
the minimum and the maximums all within those subdivisions. When we went to try to write 
this to make the accommodations for the reductions in the minimums for the second year, 
with regard to how it would be laid out in paragraphs and subdivisions – to avoid getting into 
items and sub items, it was just easier to move those two to a separate subdivision so we 
could make the paragraphs in subdivision b work better. Otherwise, we would have had so 
many layers in subdivision b that it would have been very confusing.  
 
Senator Rust: And we went from 40 to 45 to 50? 
 
Sheila Sandness: Correct, 40 to 45 in the first year and 45 to 50 in the second year in the 
second. 
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Senator Rust: So we are increasing the maximum?  
 
Sheila Sandness: Correct. By 5% each year.  
 
Senator Rust: And then the minimums you are decreasing by 5% the second year of the 
biennium and 15% thereafter.  
 
Sheila Sandness: Correct.  
 
Senator Rust: Did we have that before about increasing the maximum by 5%? 
 
Senator Davison: I wasn’t under the understanding that the maximum would be changed 
either, so I would ask the same question.  
 
Chairman Schaible: What is the effect of that? That is probably an Adam question and we’ll 
have him come up and go through that. 
 
Senator Rust: And, why are we increasing it? Is that because we are trying to take care of 
Nelson’s – 
 
Chairman Schaible: No, I am not sure. 
 
Senator Rust: Ok, because it has always been 140 and all the sudden we are going 145 
and 150, and I don’t remember talking about that.  
 
Chairman Schaible: I am not sure either, so we will have Adam come and explain that. Any 
other questions for Sheila? Thank you. Adam. Before you get to far, you better go straight to 
c and go over that first.  
 
Adam Tesher, Director of School Finance and Organization, Department of Public 
Instruction: (See Att. #2 & #3). I will address the – the 45% and 50% were in the original 
language of this bill. What happens with these transition maximum districts – I believe there 
are a dozen districts in the state – a majority of them are our reservation districts – two are 
not, but they are very small rural districts. They are not receiving the full $9646 per kid. When 
the formula was implemented in the 13-15 biennium, we put in that baseline funding. So 
much of our baseline funding discussion has been for those districts that were above the 
formula. However, we had several districts that were also below the formula and we didn’t 
bring them all up and double their payment over one year. So during the first four years of 
our current payment, districts that were below the formula were getting a 10% raise each 
year. That is why you see the 140. Districts on the formula were getting a 3% raise each 
year. Districts above the formula got a 2% raise each year. In essence, as they were all 
growing, they would be growing together, but eventually would come together. Eventually, 
be on the same payment rate. In the current biennium, nobody got raises – it was held flat, 
everyone – minimum-maximum, on the formula – we held everyone flat. Now that districts 
on the formula were getting a 2% raise, there was a 5% raise added to those districts that 
were below the formula to mirror what was done in those first four years of the biennium 
where the districts below the formula were getting a larger raise than the districts on the 
formula in essence to get them up to the baseline rate as everyone. If you would not do 
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anything and leave that at 140%, districts on the formula would get a raise, districts below 
the formula would not get any raise and would be constant again.  
 
Chairman Schaible: So they are getting more money with the 5% because their minimums 
are at 145% instead of 140% and then at 150%. What is the price of that? And the second 
question is should that be higher? 
 
Adam Tesher: I don’t have that in front of me – the specific breakout of that. I know the rate 
changes ended up being about $60 million, but a majority of that would be the 2 and 2% 
raise. I could come up with that breakout, I don’t have in front of me now. I was trying to think 
of this earlier – should it be higher? That is hard to say, but in those first four-years we were 
at a 3% and a 10% so, you were at a little over 3 times and now you are at about 2.5 times 
the raise from 2% to 5%, so it is fairly close, but it is a little lower than what it was in previous 
where there were increases given. 
 
Chairman Schaible: So, ball park, you said they were not getting the $9646 per child, about 
where were they at? 
 
Adam Tesher: It ranged – we had some as low as $5500 and it ranged all the way up to 
$8000 or $9000 that were below the formula. 
 
Chairman Schaible: So, just a little bit to quite a bit. 
 
Adam Tesher: Correct.  
 
Chairman Schaible: So we can get those numbers. But, this actually helps those schools. 
 
Adam Tesher: It will increase the districts at a higher rate that are below the formula.  
 
Senator Rust: That must have been something you caught as you were figuring stuff. 
 
Adam Tesher: I am not sure the original draft of this bill, I know we had that included in the 
governor’s budget when we were working with that – if that pulled from that as well. But, it 
was in the original version of 2265.  
 
Chairman Schaible: The discussion was the biggest thing we had problems with was there 
is two kinds of protections down – the total dollar amounts and the student amounts. We 
grappled with that and then the ones going up. We didn’t want to hurt other ones that were 
protected from the minimums so that Native American or small schools were not getting hurt 
by fixing the maximums of the rest of them. 
 
Senator Rust: I understand that and when I saw the 145 and 150, I didn’t ever remember 
talking about it. As a result, that is why it was a red flag to me and why I brought it up. 
 
Chairman Schaible: That is fine and we need to understand it. I am glad that you did.  
 
Senator Rust: I fully understand why it is being done – it was just that it had never been 
talked about.  
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Chairman Schaible: Discussions on this started a long time ago – the intent was not to hurt 
any schools that weren’t getting any state funding as Native American schools or small district 
schools. One was that they were getting $15,000 to $20,000 per payments – those were the 
ones we were targeting and not trying to adversely affect these other ones. That is why I was 
questioning – yes, if you would pull those numbers Adam and let us know.  
 
Adam Tesher: Chairman Schaible, I can do that. 
 
Chairman Schaible: You have a financial sheet. Can you walk through the bill with that? 
 
Adam Tesher: I can do that. See Att. #2. I have passed out a cost per district spreadsheet. 
I did only look at the state funding increases per year per change if you will. The first column 
you will see is the cost to continue in the 2019-20 school year. You will see the school districts 
and what their state funding will be in that year, if there were no changes. I didn’t compare 
that to what they got last year, we are starting fresh with that number. If you go to the second 
column, it is the rate increases. This is the additional money they will get in one school year 
based on the rate increases. The rate increases include both the 2% increase to the districts 
on the dformula and the 145% for those transition maximum school districts. So, you can see 
that their rate increases are generating more money due to the higher –  
 
Senator Rust: There is a lot with no increase.  
 
Adam Tesher: Those would be those districts that are on the transition minimum. We did 
not give them rate increases. They are at the 108%. We have the 140% for the districts that 
are below the formula, districts that are on the transition minimum remained at the 108%. 
Their per student rate did not change. They may have gotten more money in the cost to 
continue line if they had more students because that was figured in that cost to continue. The 
other change that is in effect for the first year with the new proposal is now with the 75% in 
lieu, you can see how much money that adds to each school district. Again, that is a one-
year change – just looking at how it is going to effect the 19-20 school year and what their 
total state funding projection is. The next set of numbers is the projection for the 2021 school 
year, so we are now basing the cost to continue off of the current biennium’s bill. This isn’t 
the cost to continue above 19-20 this is the cost to continue from the current biennium. You 
can see what that district would have received if there were no changes to the bill. We add 
the rate increases – again now we are at another 2% for districts that are on the formula and 
up to 150% for those districts that are below the formula. Again the districts on the transition 
minimum do not receive any rate increases. The next is the transition minimum adjustment. 
This is where we were reducing those transition payments that school districts receiving and 
reducing it by 5%. So, you will see that a lot of districts here – if they don’t have the increase 
in the rate, you’ll see the decrease in their transition minimum payment. You will see on the 
first page Billings County doesn’t have any changes – Billings County local dollars fund their 
whole formula, so they don’t generate state money. That is why you are not seeing any 
additional funding for any of the changes for a district of that size. The next column after the 
transition adjustment is our adjustment is to the on time funding. That is n. in your marked up 
version of the bill. That is adding on those students for projected fall enrollment greater than 
what our projected ADM is. That is adding extra money there. And then again, you can see 
the one-year effect of the 75% moving all of our in lieu of deductions to 75% and then you 
can see the total state funding with all the adjustments for each school district.  
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Chairman Schaible: Adam could you expand this sheet to go to current 18-19 – what they 
are getting now? And then just put total state funding for 19-20 and 20-21? Put all three 
together. That way you could see each school – if it is a plus or minus and how much for the 
second year.  
 
Adam Tesher: I can do that – the one thing we want to keep in mind is that our formula is 
based on state and local funding. This is more just a fiscal impact to the state, so districts 
may be getting more local funding, as well in part of this. This is just the state impact.  
 
Chairman Schaible: Yes, can you include this both? 
 
Adam Tesher: Yes, I can do that.  
 
Chairman Schaible: There is a lot of these blanks on there and that isn’t the true picture of 
some of that. It is good to see this, but we need the true picture.  
 
Senator Davison: Mr. Chairman, could I get a visual example of - you are talking – it is not 
the true – what are we going to see when you do this – give me a simple example.  
 
Adam Tesher: When we look at this cost to continue number, and if you would add both the 
collumns for both 19-20 and 20-12, you’d get around $53 million. So, that is the state cost. 
However, the true cost continue is going to be closer to $101 million because school districts 
are able to levy that extra $49 million. They are getting that money, as well because they 
have property tax. This is not including any property tax. I wanted to show the fiscal impact 
to the state. 
 
Chairman Schaible: Yes, this is the state cost. That is really good, but we need to see the 
revenue effect to each district, regardless – local or state funds. 
 
Adam Tesher: Yes, I can do that.  
 
Senator Rust: I am going to try and take a school, let’s go down to Bottineau. On the on time 
funding. Would that mean, they would basically have a student increase – if it is at about 
$10,000 a kid? $422,983 additional for on time funding and that would mean if you get about 
$10,000 a kid, that is about 42 kids? 
 
Adam Tesher: Generally speaking, that is going to be relatively close. But we also need to 
see that Bottineau is also on a transition minimum. As you can see in that third column right 
before it, - so they are probably getting higher than the $10,000 per a kid. Now their reduction 
is only $300 so it is –  
 
Senator Rust: I meant around –  
 
Adam Tesher: Correct. Now if we would have seen it with a transition minimum adjustment 
of like Barnes County North, where it is $68,000, their probably getting higher closer to the 
$15,000 a kid.  
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Senator Rust: If we go to Bismarck, it is about a 311 increase in student population. There 
abouts –  
 
Adam Tesher: That seems to be pretty accurate.  
 
Chairman Schaible: What was the changing of in lieu of from those two categories of 100% 
to 75%? 
 
Adam Tesher: I did do another version comparing the fiscal notes or just a spreadsheet. It 
was just that – about $5.8 million.  
 
Chairman Schaible: Just the cost from taking all them – making all of them 75% for the in 
lieu of, the two categories are about $5.4 million. When he gets his sheet, he can go through 
this.  
 
Adam Tesher: What this does is compares the fiscal impact of our original 2265 to this now 
marked-up version. You can see the first three lines didn’t change. The base level funding, 
the cost to continue and adding those rate changes – the 2% increase and again those 5% 
increases for those districts that were below the formula. Where we did have some funding 
adjustments was to the on time funding. There was a little extra cost to that – excuse me – I 
skipped over the transition minimum. When we did that 5% from their total funding, it was a 
$10 million reduction. Now that we are only applying that 5% to their bonus payment or extra 
payment they are getting, it is only a $2.1 million savings. 
 
Chairman Schaible: And that was that 5% from line 28 to line 27. That we were talking 
about.  
 
Adam Tesher: Correct. Then if we go to the 20-21 on time funding, the reason for that 
increase – when that first original bill came out, the language was a little contradictory of 
itself. It said pay the higher of the two and then the true up. Now I realize how it was meant 
to be done, so there was a small fiscal impact in that in the second year. And you can see 
the increase of $5.7 million for the 75% in lieu adjustments and the new total expenditure 
lines the increase over the baseline. I also have what the projected fiscal note would be at 
the bottom. I did not include Senator Davison’s amendment from yesterday as I did not have 
that language in front of me and didn’t want to put something in incorrectly.  
 
Chairman Schaible: It is $200,000, so you can put it – it is just a plus at the bottom of the 
right hand category you can add $200,000 to that for the amendment we passed this morning. 
Questions. I think that helps quite a bit – it is a little clearer. Now Adam, I guess that – visiting 
with you the past couple of days, when we went to page 3 of the bill – that n. and o. That kind 
of helps in your calculations – makes it simpler for you and it is easier for people to 
understand. Is that correct? 
 
Adam Tesher: That was the intent of doing it as a weighting factor. If we put it into the ADM 
it can create some challenges; where we have a true up payment and then that is going to 
affect any possibly any joint power agreements in the REAs or Special Ed. JPAs they have 
and also we’re pulling back money from them. Where if we just do it as this extra weighting 
factor, it is only affecting the school district. Their REA factor is still going to be based off of 
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last year’s funding and we don’t have to try and affect their funding for future years and make 
true-up payments for them. It seemed to be a little cleaner this way and a probably easier to 
show which districts are getting that on time funding.  
 
Chairman Schaible: The way I look at it, is it was tougher to create and write, but the rational 
for it is it is easier for somebody – just looking at it – to understand and it makes your 
calculations a lot simpler.  
 
Adam Tesher: And just for the record, that o. will not come into the effect during current 
biennium. That is only for the following biennium.  
 
Senator Davison: I’m not sure what you are saying – o? 
 
Adam Tesher: On page 3, when we added amendment o – line 7 will not come into effect 
during this upcoming biennium because that is kind of the adjustment from fall enrollment to 
that same year’s ADM. We won’t get that number until the year is over.  
 
Senator Davison: So, that will have an impact in 20-22? 
 
Chairman Schaible: Well, when you look back to at the numbers to 20-22 you need that.  
 
Adam Tesher: That is correct. It is going to create a few challenges trying to budget for that 
number – it is very difficult to see what happens to districts from their fall enrollment to their 
spring ADM. I did run a comparison. We had a large district that had lost 60 students that 
would have been on the on time funding, so we would have pulled back money that following 
year because they would have received extra money. We had districts that grew 80 to 90 
students throughout the year. It is a dynamic throughout there – it creates funding – some 
challenges with it. The other budgeting challenge that comes with this is when I budget 
currently, I know the students we have in this school year. I have a pretty good idea of what 
we are going to pay the first year of next biennium. And, I have to budget what the second 
year is going to be. Now, I am going to have to budget project two years of student increases 
– so there could be a greater chance of variable on our budget projections. I did not affect – 
previously in previous sessions we have been given a – kind of a cushion if you will of about 
a half a percent of our budget to help protect our students. So, if we did undershoot that the 
students wouldn’t be – I don’t know if we want to possibly expanding that a little bit, but it 
could be if I under projected our turn back – instead of being around the $30 million that it 
has been, it could be higher as well. 
 
Chairman Schaible: That was going to be my next question. The conservative nature that 
you would want to do to make sure that we are not short would force larger turn back 
amounts.  
 
Adam Tesher: It would depend on how our projections are.  
 
Chairman Schaible: That is not a bad thing. Part of the other question for some of this 
language, when we were working on this, there were several superintendents in the room 
that were working – Rob Lech, Mark Lemer, and a couple of others – they were involved with 
this language so this is what we think could come up as a working model. Coming back to 
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that question about we don’t want to take money away from schools in this year, but there is 
that claw back the next year. We thought well, the rational is business managers and 
superintendents will know that. They get the money in advance so they can plan for it. It is 
the best scenario that we can come up with without making adjustments a couple times. The 
problem is we don’t have just spring and fall enrollments, they are fluctuating throughout the 
year and that makes it difficult. Other questions? Anything else you want to see run? We are 
going to get the total revenue projections for schools total contribution of the current year and 
the next two years. I guess the only other thing is – I think that 45 and 50 – we can look at 
that, but I think we will have another opportunity in conference committee. We will have 
opportunities to adjust that. We won’t act on this today, but we certainly have to act on it on 
Monday.  
 
Senator Davison: That number can’t be a huge number, there are only 12 schools and they 
are smaller numbers, so it can’t be a big number going to 145% and 150%. Can it? 
 
Adam Tesher: The fiscal impact of the increases was $66 million – I would anticipate it would 
be a very small percentage of that $66 million, although, there are some larger districts – 
Belcourt is one of our larger districts in the state that will have some.  I’ll get the numbers and 
you’ll see the exact rates.  
 
Chairman Schaible: Would you highlight those that are on the max- what are those the 
minimums. 
 
Adam Tesher: That would be the maximum, because if they are at the higher minimum 
payment, they don’t get to the formula. 
 
Chairman Schaible: Other questions? Sheila, do you have anything else we need? Thank 
you. Committee, anything else to discuss today, if not, we will adjourn until Monday. 
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19.0614.03001 
Title. 

Prepared by the Legislative Council staff for 
Senator Davison 

January 29, 2019 

PROPOSED AMENDMENTS TO SENATE BILL NO. 2265 

Page 5, after line 24, insert: 

"SECTION 3. APPROPRIATION. There is appropriated out of any moneys in 
the general fund in the state treasury, not otherwise appropriated, the sum of $200,000, 
or so much of the sum as may be necessary, to the department of commerce for the 
purpose of providing funding to an organization providing research-based literacy 
intervention services to students below grade four who score below proficient in 
reading as matching funds for AmeriCorps funding, for the biennium beginning July 1, 
2019, and ending June 30, 2021. The department may spend the appropriated funds 
only as authorized in this section." 

Renumber accordingly 
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19.0614.03002 
Title. 

Prepared by the Legislative Council staff for 
Senator Rust 

January 28, 2019 

PROPOSED AMENDMENTS TO SENATE BILL NO. 2265 

Page 4, line 16, overstrike "subdivision f of subsection 1 and one hundred" 

Page 4, line 17, overstrike "percent of all revenues listed in" 

Page 4, line 17, overstrike "subdivision" 

Page 4, line 17, after "f" insert "subdivisions f and" 

Renumber accordingly 
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19.0614.03003 
Title. 

Prepared by the Legislative Council staff for 
Senator Schaible 

January 29, 2019 

PROPOSED AMENDMENTS TO SENATE BILL NO. 2265 

Page 1, line 1, replace "section" with "sections 15.1-27-03.1 and" 

Page 1, line 2, after "of" insert "weighted average daily membership and" 

Page 1, line 3, remove "and" 

Page 1, line 3, after "appropriation" insert "and to provide an effective date" 

Page 1, after line 5, insert: 

"SECTION 1. AMENDMENT. Section 15.1-27-03.1 of the North Dakota Century 
Code is amended and reenacted as follows: 

15.1-27-03.1. Weighted average daily membership - Determination. 

1. For each school district, the superintendent of public instruction shall 
multiply by: 

a. 1.00 the number of full-time equivalent students enrolled in an 
extended educational program in accordance with section 15.1-32-17; 

b. 0.60 the number of full-time equivalent students enrolled in a summer 
education program, including a migrant summer education program; 

c. 0.40 the number of full-time equivalent students who: 

( 1) On a test of English language proficiency approved by the 
superintendent of public instruction are determined to be least 
proficient and placed in the first of six categories of proficiency; 
and 

(2) Are enrolled in a program of instruction for English language 
learners; 

d. 0.28 the number of full-time equivalent students who: 

(1) On a test of English language proficiency approved by the 
superintendent of public instruction are determined to be more 
proficient than students placed in the first of six categories of 
proficiency and therefore placed in the second of six categories 
of proficiency; and 

(2) Are enrolled in a program of instruction for English language 
learners; 

e. 0.25 the number of full-time equivalent students under the age of 
twenty-one enrolled in grades nine through twelve in an alternative 
high school; 

f. 0.20 the number of full-time equivalent students enrolled in a 
home-based education program and monitored by the school district 
under chapter 15.1-23; 
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g. 0.17 the number of full-time equivalent students enrolled in an early 
childhood special education program; 

h. 0.15 the number of full-time equivalent students in grades six through 
eight enrolled in an alternative education program for at least an 
average of fifteen hours per week; 

i. 0.10 the number of students enrolled in average daily membership, if 
the district has fewer than one hundred students enrolled in average 
daily membership and the district consists of an area greater than two 
hundred seventy-five square miles [19424.9 hectares], provided that 
any school district consisting of an area greater than six hundred 
square miles [155399 hectares] and enrolling fewer than fifty students 
in average daily membership must be deemed to have an enrollment 
equal to fifty students in average daily membership; 

j. 0.082 the number of students enrolled in average daily membership, 
in order to support the provision of special education services; 

k. 0.07 the number of full-time equivalent students who: 

(1) On a test of English language proficiency approved by the 
superintendent of public instruction are determined to be more 
proficient than students placed in the second of six categories of 
proficiency and therefore placed in the third of six categories of 
proficiency; 

(2) Are enrolled in a program of instruction for English language 
learners; and 

(3) Have not been in the third of six categories of proficiency for 
more than three years; 

I. 0.025 the number of students representing that percentage of the total 
number of students in average daily membership which is equivalent 
to the three-year average percentage of students in grades three 
through eight who are eligible for free or reduced lunches under the 
Richard B. Russell National School Lunch Act [42 U.S.C. 1751 
et seq.]; aoo 

m. 0.002 the number of students enrolled in average daily membership in 
a school district that is a participating member of a regional education 
association meeting the requirements of chapter 15.1-09.1-:� 

!l. 1.00 the number of students by which the district's September tenth 
enrollment report exceeds the number of students in the prior year's 
average daily membership; and 

o. For districts paid based on September tenth enrollment in the prior 
year, 1.00 the number of students determined by deducting the 
number of students in the prior year's September tenth enrollment 
from the prior year's average daily membership. If the prior year's 
September tenth enrollment exceeds the prior year's average daily 
membership, then a deduction of 1.00 the number of excess students. 
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2. The superintendent of public instruction shall determine each school 
district's weighted average daily membership by adding the products 
derived under subsection 1 to the district's average daily membership." 

Page 3, line 9, overstrike (1) 

Page 3, line 11, overstrike (a) and insert immediately thereafter ill 

Page 3, line 14, overstrike (b) and insert immediately thereafter ill 
Page 3, overstrike line 16 

Page 3, line 17, overstrike "not exceed one hundred" 

Page 3, line 17, remove "forty-five" 

Page 3, line 17, overstrike "percent of the district's baseline" 

Page 3, overstrike lines 18 and 19 

Page 3, line 21, overstrike "multiply the" and insert immediately thereafter "calculate state aid 
as the greater of: 

ill The" 

Page 3, line 21, after "units" insert "multiplied" 

Page 3, line 22, overstrike the period 

Page 3, overstrike line 23 

Page 3, overstrike line 24 and insert immediately thereafter ": or 

ill The amount in paragraph 1 plus the greater of: " 

Page 3, line 27, remove "greater of the" 

Page 3, line 28, remove "or the current school year. with the product of this" 

Page 3, line 29, replace "calculation" with "less the amount in paragraph 1. with the difference" 

Page 4, line 2, after "1" insert "less the amount in paragraph 1" 

Page 4, line 2, after the underscored comma insert "with the difference" 

Page 4, line 3, after "thereafter" insert: ".:. 

� The superintendent also shall adjust state aid determined in this 
subsection: 

ill In 2019-20. to ensure the amount does not exceed one hundred 
forty-five percent of the district's baseline funding per weighted 
student unit. as established in subsection 2. multiplied by the 
district's weighted student units from the previous school year" 

Page 4, line 4, overstrike "The superintendent also shall adjust the product" and insert 
immediately thereafter "In 2020-21." 

Page 4, line 4, overstrike "product" and insert immediately thereafter "amount" 

Page 4, line 7, remove "greater of the" 
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Page 4, line 8, remove "or the current school year" 

Page 4, line 15, overstrike "revenues" and insert immediately thereafter "revenue types" 

Page 4, line 16, overstrike "subdivision f of subsection 1 and one hundred" 

Page 4, line 17, overstrike "percent of all revenues listed in" 

Page 4, line 17, overstrike "subdivision" 

Page 4, line 17, after "f' insert "subdivisions f and" 

Page 4, line 24, remove "The superintendent of public instruction shall recalculate the actual" 

Page 4, remove lines 25 through 28 

Page 5, after line 31, insert: 

"SECTION 5. EFFECTIVE DATE. Section 1 of this Act is effective July 1, 2020." 

Renumber accordingly 
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19.0614.03004 
Title.04000 

Adopted by the Education Committee 

February 4, 2019 

PROPOSED AMENDMENTS TO SENATE BILL NO. 2265 

Page 1, line 1, replace "section" with "sections 15.1-27-03.1 and" 

Page 1, line 2, after "of' insert "weighted average daily membership and" 

Page 1, line 3, remove "and" 

Page 1, line 3, after "appropriation" insert "; and to provide an effective date" 

Page 1, after line 4, insert: 

"SECTION 1. AMENDMENT. Section 15.1-27-03.1 of the North Dakota Century 
Code is amended and reenacted as follows: 

15.1-27-03.1. Weighted average daily membership - Determination. 

1. For each school district, the superintendent of public instruction shall 
multiply by: 

a. 1.00 the number of full-time equivalent students enrolled in an 
extended educational program in accordance with section 15.1-32-17; 

b. 0.60 the number of full-time equivalent students enrolled in a summer 
education program, including a migrant summer education program; 

c. 0.40 the number of full-time equivalent students who: 

(1) On a test of English language proficiency approved by the 
superintendent of public instruction are determined to be least 
proficient and placed in the first of six categories of proficiency; 
and 

(2) Are enrolled in a program of instruction for English language 
learners; 

d. 0.28 the number of full-time equivalent students who: 

(1) On a test of English language proficiency approved by the 
superintendent of public instruction are determined to be more 
proficient than students placed in the first of six categories of 
proficiency and therefore placed in the second of six categories 
of proficiency; and 

(2) Are enrolled in a program of instruction for English language 
learners; 

e. 0.25 the number of full-time equivalent students under the age of 
twenty-one enrolled in grades nine through twelve in an alternative 
high school; 

f. 0.20 the number of full-time equivalent students enrolled in a 
home-based education program and monitored by the school district 
under chapter 15.1-23; 
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g. 0.17 the number of full-time equivalent students enrolled in an early 
childhood special education program; 

h. 0.15 the number of full-time equivalent students in grades six through 
eight enrolled in an alternative education program for at least an 
average of fifteen hours per week; 

i. 0.10 the number of students enrolled in average daily membership, if 
the district has fewer than one hundred students enrolled in average 
daily membership and the district consists of an area greater than two 
hundred seventy-five square miles [19424.9 hectares], provided that 
any school district consisting of an area greater than six hundred 
square miles [155399 hectares] and enrolling fewer than fifty students 
in average daily membership must be deemed to have an enrollment 
equal to fifty students in average daily membership; 

j. 0.082 the number of students enrolled in average daily membership, 
in order to support the provision of special education services; 

k. 0.07 the number of full-time equivalent students who: 

(1) On a test of English language proficiency approved by the 
superintendent of public instruction are determined to be more 
proficient than students placed in the second of six categories of 
proficiency and therefore placed in the third of six categories of 
proficiency; 

(2) Are enrolled in a program of instruction for English language 
learners; and 

(3) Have not been in the third of six categories of proficiency for 
more than three years; 

I. 0.025 the number of students representing that percentage of the total 
number of students in average daily membership which is equivalent 
to the three-year average percentage of students in grades three 
through eight who are eligible for free or reduced lunches under the 
Richard B. Russell National School Lunch Act [42 U.S.C. 1751 
et seq.]; aREl 

m. 0.002 the number of students enrolled in average daily membership in 
a school district that is a participating member of a regional education 
association meeting the requirements of chapter 15.1-09.1-:-� 

n.. 1.00 the number of students by which the district's September tenth 
enrollment report exceeds the number of students in the prior year's 
average daily membership: and 

9.:. For districts paid based on September tenth enrollment in the prior 
year, 1. 00 the number of students determined by deducting the 
number of students in the prior year's September tenth enrollment 
from the prior year's average daily membership. If the prior year's 
September tenth enrollment exceeds the prior year's average daily 
membership, then a deduction of 1.00 the number of excess students. 
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2. The superintendent of public instruction shall determine each school 
district's weighted average daily membership by adding the products 
derived under subsection 1 to the district's average daily membership." 

Page 3, line 9, overstrike (1) 

Page 3, line 11, overstrike (a) and insert immediately thereafter ill 
Page 3, line 14, overstrike (b) and insert immediately thereafter .(21 

Page 3, overstrike line 16 

Page 3, line 17, overstrike "not exceed one hundred" 

Page 3, line 17, remove "forty-five" 

Page 3, line 17, overstrike "percent of the district's baseline" 

Page 3, overstrike lines 18 and 19 

Page 3, line 21, overstrike "multiply the" and insert immediately thereafter "calculate state aid 
as the greater of: 

ill The" 

Page 3, line 21, after "units" insert "multiplied" 

Page 3, line 22, overstrike the period 

Page 3, overstrike line 23 

Page 3, overstrike line 24 and insert immediately thereafter ": or 

.(21 The amount in paragraph 1 plus the greater of:" 

Page 3, line 27, remove "greater of the" 

Page 3, line 28, remove "or the current school year, with the product of this" 

Page 3, line 29, replace "calculation" with "less the amount in paragraph 1, with the difference" 

Page 4, line 2, after "1" insert "less the amount in paragraph 1" 

Page 4, line 2, after the underscored comma insert "with the difference" 

Page 4, line 3, after "thereafter" insert ".,_ 

_g.,_ The superintendent also shall adjust state aid determined in this 
subsection: 

ill In 2019-20, to ensure the amount does not exceed one hundred 
forty-five percent of the district's baseline funding per weighted 
student unit, as established in subsection 2, multiplied by the 
district's weighted student units from the previous school year" 

Page 4, line 4, overstrike "The superintendent also shall adjust the product" and insert 
immediately thereafter "In 2020-21," 

Page 4, line 4, overstrike "product" and insert immediately thereafter "amount" 

Page 4, line 7, remove "greater of the" 
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Page 4, line 8, remove "or the current school year" 

Page 4, line 15, overstrike "revenues" and insert immediately thereafter "revenue types" 

Page 4, line 16, overstrike "subdivision f of subsection 1 and one hundred" 

Page 4, line 17, overstrike "percent of all revenues listed in" 

Page 4, line 17, overstrike "subdivision" 

Page 4, line 17, after "f' insert "subdivisions f and" 

Page 4, line 24, remove "The superintendent of public instruction shall recalculate the actual" 

Page 4, remove lines 25 through 28 

Page 5, after line 24, insert: 

"SECTION 4. APPROPRIATION. There is appropriated out of any moneys in 
the general fund in the state treasury, not otherwise appropriated, the sum of $200,000, 
or so much of the sum as may be necessary, to the department of commerce for the 
purpose of providing funding to an organization providing research-based literacy 
intervention services to students below grade four who score below proficient in 
reading as matching funds for AmeriCorps funding, for the biennium beginning July 1, 
2019, and ending June 30, 2021. The department may spend the appropriated funds 
only as authorized in this section." 

Page 5, after line 31, insert: 

"SECTION 6. EFFECTIVE DATE. Section 1 of this Act is effective July 1, 2020. " 

Renumber accordingly 
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Com Standing Committee Report 
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Module ID: s_stcomrep_22_007 
Carrier: Schaible 

Insert LC: 19.0614.03004 Title: 04000 

REPORT OF STANDING COMMITTEE 
SB 2265: Education Committee (Sen. Schaible, Chairman) recommends AMENDMENTS 

AS FOLLOWS and when so amended, recommends DO PASS and BE 
REREFERRED to the Appropriations Committee (7 YEAS, 0 NAYS, 0 ABSENT 
AND NOT VOTING). SB 2265 was placed on the Sixth order on the calendar. 

Page 1, line 1, replace "section" with "sections 15.1-27-03.1 and" 

Page 1, line 2, after "of' insert "weighted average daily membership and" 

Page 1, line 3, remove "and" 

Page 1, line 3, after "appropriation" insert "; and to provide an effective date" 

Page 1, after line 4, insert: 

"SECTION 1.AMENDMENT. Section 15.1-27-03.1 of the North Dakota 
Century Code is amended and reenacted as follows: 

15.1-27-03.1. Weighted average daily membership - Determination. 

1. For each school district, the superintendent of public instruction shall 
multiply by: 

a. 1.00 the number of full-time equivalent students enrolled in an 
extended educational program in accordance with section 
15.1-32-17; 

b. 0.60 the number of full-time equivalent students enrolled in a 
summer education program, including a migrant summer education 
program; 

c. 0.40 the number of full-time equivalent students who: 

(1) On a test of English language proficiency approved by the 
superintendent of public instruction are determined to be least 
proficient and placed in the first of six categories of proficiency; 
and 

(2) Are enrolled in a program of instruction for English language 
learners; 

d. 0.28 the number of full-time equivalent students who: 

(1) On a test of English language proficiency approved by the 
superintendent of public instruction are determined to be more 
proficient than students placed in the first of six categories of 
proficiency and therefore placed in the second of six categories 
of proficiency; and 

(2) Are enrolled in a program of instruction for English language 
learners; 

e. 0.25 the number of full-time equivalent students under the age of 
twenty-one enrolled in grades nine through twelve in an alternative 
high school; 

f. 0.20 the number of full-time equivalent students enrolled in a 
home-based education program and monitored by the school district 
under chapter 15.1-23; 

(1) DESK (3) COMMITTEE Page 1 s_stcomrep_22_007 



Com Standing Committee Report 
February 5 ,  201 9 11 :03AM 

Module ID :  s_stcomrep_22_007 
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Insert LC: 1 9.061 4.03004 Title: 04000 

g .  0 . 1 7  the number o f  fu l l-time equ ivalent students enrol led in  an early 
ch i ldhood specia l education program; 

h .  0 . 1 5  the number of fu l l-time equ ivalent students in grades s ix 
th rough eight enro l led in an alternative education program for at 
least an average of fifteen hours per week; 

i .  0 . 1 0  the number of students enrol led in  average dai ly membersh ip ,  if 
the d istrict has fewer than one hundred students enrol led in  average 
dai ly membership and the district consists of an area greater than 
two hundred seventy-five square mi les [ 1 9424.9  hectares] ,  provided 
that any school d istrict consisting of an area greater than six hundred 
square mi les [ 1 55399 hectares] and enrol l i ng fewer than fifty 
students i n  average dai ly membership must be deemed to have an 
enro l lment equal to fifty students in average dai ly membersh ip ;  

j . 0 . 082 the number of students enrol led in average dai ly membersh ip ,  
i n  order to support the provision of  special education services; 

k .  0 .07 the number of fu l l-time equ ivalent students who: 

( 1 ) On a test of Engl ish language proficiency approved by the 
superintendent of public instruction are determ ined to be more 
proficient than students placed in the second of six categories 
of proficiency and therefore placed in the th ird of six categories 
of proficiency; 

(2) Are enrol led in a program of instruction for Eng l ish language 
learners; and 

(3 ) Have not been in the th i rd of six categories of proficiency for 
more than th ree years; 

I .  0 . 025 the  number of students representing that percentage of  the 
total number of students in  average daily membersh ip which is 
equ ivalent to the three-year average percentage of students in 
g rades three th rough eight who are el ig ib le for free or reduced 
l unches under the Richard 8 .  Russell National School Lunch Act [42 
U .S .C .  1 75 1  et seq . ] ;  aA4 

m. 0. 002 the number of  students enrol led in  average dai ly membersh ip 
in  a school d istrict that is a participating member of a reg iona l  
education association meeting the requ i rements of chapter 
1 5 . 1 -09 . h 

D.:. 1 . 00 the number of students by which the district's September tenth 
enrol lment report exceeds the number of students in the prior year's 
average dai ly membersh ip; and 

� For d istricts pa id based on September tenth enro l lment in the prior 
year. 1 . 00 the number of students determined by deducting the 
number of students in the prior year's September tenth enro l lment 
from the prior year's average dai ly membersh ip. If the prior year's 
September tenth enrol lment exceeds the prior year's average dai ly 
membersh ip, then a deduction of 1 . 00 the number of excess 
students . 

2 .  The superintendent of  publ ic instruction sha l l  determ ine each school 
d istrict's weighted average dai ly membership by add ing the products 
derived under subsection 1 to the district's average dai ly membersh ip . "  
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Modu le ID :  s_stcomrep_22_007 
Carrier: Schaible 

Insert LC: 1 9.061 4.03004 Title: 04000 

Page 3, l ine 9, overstrike ( 1 ) 

Page 3 ,  l ine 1 1 ,  overstrike (a) and insert immed iate ly thereafter ill 

Page 3, l ine 1 4 , overstrike (b) and insert immed iately thereafter m 
Page 3, overstrike l ine 1 6  

Page 3 ,  l ine 1 7 , overstrike "not exceed one hundred" 

Page 3 ,  l ine 1 7, remove "forty-five" 

Page 3 ,  l ine 1 7 , overstrike "percent of the d istrict's basel ine" 

Page 3 ,  overstrike l ines 1 8  and 1 9  

Page 3 ,  l ine 2 1 ,  overstrike "mu ltiply the" and insert immed iately thereafter "calculate state 
aid as the greater of: 

Page 3, l ine 2 1 , after "un its" insert "mu ltipl ied" 

Page 3, l ine 22, overstrike the period 

Page 3, overstrike l ine 23 

Page 3, overstrike l ine 24 and insert immed iately thereafter "_;_m: 

The amount in paragraph 1 plus the greater of: " 

Page 3 ,  l ine 27, remove "greater of the" 

Page 3 ,  l ine 28,  remove "or the current school year, with the product of th is" 

Page 3, l ine 29, rep lace "calcu lation" with "less the amount in paragraph 1 ,  with the 
d ifference" 

Page 4 ,  l ine 2, after " 1 " insert "less the amount in paragraph 1 "  

Page 4 ,  l ine 2 ,  after the underscored comma insert "with the difference" 

Page 4 ,  l ine 3, after "thereafter" insert ".,_ 

c. The superintendent also shal l adjust state a id determ ined i n  th is 
subsection: 

ill I n  201 9-20, to ensure the amount does not exceed one 
hundred forty-five percent of the d istrict's base l ine fund ing per 
weighted student un it, as establ ished i n  subsection 2. 
mu ltipl ied by the d istrict's weighted student u n its from the 
previous school year" 

Page 4, l ine 4, overstrike "The superintendent also shal l  adjust the product" and insert 
immed iately thereafter " In  2020-2 1 ," 

Page 4, l ine 4, overstrike "product" and insert immed iately thereafter "amount" 

Page 4, l ine 7, remove "greater of the" 

Page 4, l ine 8, remove "or the current school year" 
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Com Standing Committee Report 
February 5, 201 9 11 : 03AM 

Module ID: s_stcomrep_22_007 
Carrier: Schaible 

Insert LC : 1 9.061 4.03004 Title :  04000 

Page 4, l ine 1 5 , overstrike "revenues" and insert immediate ly thereafter "revenue types" 

Page 4, l ine 1 6 , overstrike "subdivision f of subsection 1 and one hundred" 

Page 4,  l ine 1 7, overstrike "percent of all revenues l isted in" 

Page 4 ,  l ine 1 7, overstrike "subdivision" 

Page 4 ,  l ine 1 7 , after "f' insert "subdivisions f and" 

Page 4 ,  l ine 24, remove "The superintendent of publ ic instruction shal l  recalculate the 
actual" 

Page 4 ,  remove l ines 25 th rough 28 

Page 5 ,  after l i ne 24, insert :  

"SECTION 4. APPROPRIATION . There is appropriated out of any moneys in 
the genera l  fund in the state treasury, not otherwise appropriated, the sum of 
$200 , 000,  or so much of the sum as may be necessary, to the department of 
commerce for the purpose of provid ing funding to an organ ization provid ing 
research-based l i teracy intervention services to students below grade fou r  who score 
below proficient in  read ing as matching funds for AmeriCorps funding , for the 
bienn ium beg inn ing Ju ly 1 ,  20 1 9 , and ending June 30, 202 1 .  The department may 
spend the appropriated funds only as authorized in th is section . "  

Page 5 ,  after l i ne  3 1 , insert: 

"SECTION 6.  EFFECTIVE DATE. Section 1 of this Act is effective Ju ly 1 ,  
2020 . "  

Renumber accord ing ly 
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Explanation or reason for introduction of bill/resolution: 
 
A bill for an act relating to the determination of weighted average daily membership and state 
aid payable to school districts; to provide for a legislative management study; to provide an 
appropriation; and to provide an effective date. 
 

Minutes:                                                 1. Testimony of Senator Don Schaible  
2.   Testimony of Aimee Copas  

 
Chairman Holmberg: called the Committee to order on SB 2265. Roll call was taken. All 
committee members were present. Becky Deichert, OMB and Sheila M. Sandness, 
Legislative Council were also present. DPI regarding SB  2265 and SB 2013 will meet at 2:30 
in SCRoom.  SB 2265 is the bill we have in front of us right now. We are focusing as much 
as possible on the dollar amount.  
 
Senator Don Schaible, District 31: testified in favor of SB 2265 and provided Attachment 
#1 which describes the purpose of this bill. They are also asking for a study regarding this 
bill. 
 
Chairman Holmberg: This is one of the better recaps that we have had on how we interface 
with your committee on the policy. I was really glad to see that you’d gone in the direction of 
offering on-time funding because that has been a divisive thing some school districts wanted 
and some want last years, depending on where they are.  
 
Senator Don Schaible:  Looking at the bill that’s created quite a bit of language problems 
that we’ve had trying to make that work. And some of that is there we got it close. The thing 
is, we wanted to do on-time funding but we also didn’t want to adversely affect our schools 
(7:10) The problem is that some schools go up and then they go down, then they go down 
again. And we didn’t want the choice to make so they were paying for phantom students or 
students that weren’t there so it’s complicated and confusing but I think we’re relatively close. 
 
Chairman Holmberg: Then the one other point we would have, I know that the integrated 
payments were based upon a, I believe, an executive recommendation of 2% and 2%, and 
this committee has looked at 2% and 3%, as the amount of money we were willing to put into 
this budget. So as we go forth, would your education committee have heartburn if we added, 
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I don’t know what the dollar amount would be we’d still have to figure that out, and should we 
add it strictly to integrated payments or is there other things you felt you were unable to fund 
that we should be considering?  
 
Senator Don Schaible: Well of course we would like as much per pupil payment as we could 
get. I mean that is a priority because that helps every school, that helps every student. The 
thing is, with these other additions, tweaks, are targeting specific problems that we have. So 
that’s why we didn’t go with the 2 and the 3 because these tweaks in the other area are 
targeting specific problems. And it’s more than just rapid enrollment, I mean the in lieu of stuff 
is building construction. And we’re trying to get money where its really needing in these 
problems, but we’re trying to specifically target the area that creates the problem, if you 
understand. Yeah, I guess the 2 and 2 is our priority. These other ones are a priority too; I 
mean of course we want more money for schools. But you know you want to be able to give 
our schools something and then fix these other problems. Because if we would go with a 2 
and 3 and not do on time funding, I think we’re doing a disservice to targeting the problems 
that we’re having, which, you know, if we’re going to give more money to schools I think we 
need to target this problem. And I think this does a combination of it. Of course we’d want 
the 2 and the 3 and both, but I think if we had a choice between the 2 and the 3 and our other 
tweaks, we’d want the other tweaks first. 
 
Chairman Holmberg: I wasn’t suggesting that we would roll back, or consider rolling back 
the initiative you had on the on-time funding, etc. It is just that when we put pencil to paper 
and if we find  an extra $5 million, at that point, because if we didn’t do anything with these 
other things, if we just put it into the foundation Ed payment, you’d be fine.  
 
Senator Don Schaible: Just a quick comment on the maximum and minimum transition stuff, 
is that those are protections for schools but actually we’re giving way more money to these 
schools which in theory takes money away from everybody else so that’s kind of what we’re 
looking at. But we didn’t want that bite to be too severe. But you have to remember that if we 
get more schools on formula and get those maximum and minimums down, that saves the 
state more money, that’s a return to the state which in theory could be given to the schools. 
So that’s the rational for that also. Even though, I mean, the governor called for a 20% every 
year on that which would be drastic to our schools.  
 
Chairman Holmberg: The issue that we have faced regarding, even though we have a 
mandate in parenthesis, that all school districts pay 60 mills that there are a number of them, 
that are paying a lot less, on the mill. Where is your education committee heading as far as 
that problem is concerned, and I do know, that to try to solve that problem in one fell swoop 
would be a heavy lift?  
 
Senator Don Schaible: (11.29) There again, that was a formula that we said in 1213, where 
we created a baseline and we used 60 mills. The problem, and why they were a little below 
60 mills, is that schools are capped at a 12% increase. So in theory, even though they’re not 
getting 60 mills, they are getting 12% more money every year, and because of the cap that’s 
over, we can only take 12% of new money without a vote so if your mill levy evaluation 
increases more than 12%, your mills are going to go down but in theory you actually got 12% 
more money. So it was a flaw in the way we wrote the system. I think the way to fix that would 
be to readjust the baseline that we created in 12 and 13 for every school, and maybe use the 
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dollar approach. That’s complicated, we looked at that in the interim funding committee. 
These maximum/minimum tweaks do a little of that. I think our state now that it’s the 
evaluation increases are not exploding like they were, they might still be going up, that’s 
going to help. You’ve got to remember that we want schools on formula, right now we have 
probably 70 schools that are not on formula but we do have 80% of our kids that are on 
formula. So we’re dealing with a bunch of small schools and, every time we adjust something, 
you help one but you adversely affect many others. So we’re working on it but it’s going to 
be small steps and that’s the minimum transition is one step.   
 
Chairman Holmberg: And the cynic would say that it’s the state tax payers that are making 
up the difference in school district x that are only paying 40 mills, that the other districts are 
picking up the slack. But I know it’s a problem because it’s a problem we created with two 
different mechanisms, the 12% and the foundation aid.  
 
Senator Don Schaible:  (13.15) Yeah, using a mill levy factor as a base line, and explosion 
of the evaluations of our property tax and the oil boom happening all at the same time raised 
a lot of problems with a pretty good formula. 
 
Chairman Holmberg: But you could say you are taking some baby steps?  
 
Senator Don Schaible: We take steps, but like I said every step we take adversely effects 
a lot, so that’s kind of the study we’re having for the groups. And that’s why I put I the bite to 
take some of that out there, I figure if we don’t take a little bite out of them, we’re not going 
to have serious discussion. If we don’t have serious discussion, we’re going to take very big 
bites out of them after that, so I think it is going to force people to the table.   
 
Senator Robinson: Thanks for the good work on this. This is complicated business. In 
regards to the in lieu of tax payments, the figures you have here are additional costs, correct?  
 
Senator Don Schaible: (14.11) The cost I got for there is if we see because of the in lieu of 
is based on a percentage which is either 75% or 100%. So if it’s 100%, which in this case is 
mobile homes and telecommunications, whatever payment that district did, 100% of that is 
deducted from that formula, from their payment. This moves it to 75%. So they are getting 
25% of the benefit of that. That’s a shift from state money to local and that’s what that cost 
is.  
 
V. Chairman Wanzek: You talk about, eventually, if they don’t come to the table and come 
up with an idea of how to solve it, there is going to be significant reductions in the future for 
those schools that are not on formula, aren’t some of those schools, though, in a situation 
given their location and their number of students, and albeit they don’t have much for 
numbers but they still have students that need to be educated. Aren’t they just, by economic 
pressures, higher cost schools? I mean, through no fault of their own.  
 
Senator Don Schaible: Yes, of course we’ve got to be cognitive of those small schools and 
districts but the example I used on here which I think it was South Border, receiving over 
$15,000 payment. So while everybody else in theory is supposed to get $9,646.00 they’re 
getting $15,000 and then their increase is added on to that. That’s what the protections have 
done. Now we’re doing two things. And the reason is, and this is a school of over 300 kids 
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that have lost kids, so it’s probably a pretty good size that should be efficient. I’m not saying 
that, but have we by our formula protected schools that probably should be looking at 
consolidation, probably should be looking at alternative stuff, have we entitled them by not 
doing that? And I’m from some of these schools. I mean some of these schools in our area 
are those schools. But I think as a state, we’ve got to be cognizant to all of it. You know when 
we did the Picus Odden & Associates study that said what is the perfect funding source for 
our school districts and what is the right amount for the perfect school. Well right now that’s 
$9,646.00 per student and we are paying much more for that. And that’s why it’s a little bite, 
not a big bite. And it’s just a conversation we need to have but we can’t keep supplementing 
schools that are losing. You know there are big schools, there are some small schools that 
are getting much more than that $20,000 per student and not doing anything about it. I mean, 
they might have 3 or 4 students and getting the same payment they got in 2013.   
 
Senator Poolman: (16.46) I just have a logistical question, as we give school districts the 
option of having on-time funding, would it be possible that they would choose incorrectly and 
that we would pay for students who aren’t technically educated and then do you go back and 
say now you have to give it back, I’m just wondering how that will all work, how it will shake 
out? 
 
Senator Don Schaible: That’s the language we were talking about, it’s complicated and we 
don’t know if we’ve got it quite figured out but we think it’s about as good as we can. You’ve 
got to make an adjustment period for it. We didn’t want to make it so that schools had to pay 
back in the same year, there might be a claw back in the next year. But we figure, this is kind 
of what we used I think prior to ’97, and what happened then is that schools were getting 
payments, they didn’t have the kids,  and they had to give money back in that same year 
which was very devastating to a budget. Because you budget things and now you’re losing 
some of your revenue. We did not want that to happen. I think the way this works now that if 
there is a claw back, it is in the next year. Well two things happened; superintendent, 
principle, and school boards and business managers all should know that. So they should 
plan for it. So they’ve got the money in advance basically for the next year if they’ve got to 
pay it back. So they should know it and it gives them time to prepare. It’s still an issue but it’s 
the best we can do with it.  
 
Senator Bekkedahl: (18.13) I would echo the committee’s sentiments. I’ll make a statement, 
you are right on the formula and maybe the base adjustment is where you need to go. I again 
defer to the wisdom of your committee on that but we, I’ll tell you a tale of two cities in Williams 
County that are only 40 miles apart. Williston district 1 has levied 124 mills of local property 
tax to operate their school district. 80 of those mills are for the general fund. Which is over 
the 60 maximum. Tioga in the same county, which they both had comparable increases in 
appreciations in evaluations, is levying under 40 mills total in the formula. So in that instance, 
what’s happening is Williston gets the 60 mill deduct I believe because that’s the maximum, 
but Tioga gets the 12% increase every year in their property tax.  Plus the state makes up 
that different between 60 and 40 don’t they? In the formula that happens that way? Okay so 
what happens to that? It’s just a deduction. So you can see how two different cities that close 
apart are impacted differently in this formula. And I know you understand the extremes. So I 
agree with what you’re doing here. We also have another school district on our county, 
Grenora, which to Senator Wanzek’s point is literally 50 miles from Divide county school, 50 
miles from Williston, and 50 miles from Ray. And there’s about 200 kids there. Ten years ago 
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there were 44 kids there. Where are they going to go if that school closes? I mean its large 
enough capacity now to take care of itself. My question is on the second year of biennium 
on-time funding which I think is a great thing, is that something that would be ongoing then 
from this point on or would that be changing again?   
 
Senator Don Schaible: (20.18) Yes, its ongoing after that point. And the reason for that it’s 
the second year of the biennium, its 35 million well you double that for two years. We thought 
that was a tough sell to do that. And there again, you’re taking money, giving it to some and 
taking it from everybody. So we thought the second year of the biennium. And that’s the 
discussion we had with the governor and with all our task forces. It was a compromise but 
yeah its ongoing after that.  
 
Senator Bekkedahl: The rapid enrollment grant fund, if there is $3 million in that fund, what’s 
the amount that schools typically get from that. Is it significant? How would you rate that grant 
fund in terms of the assistance schools get? Does it really make a difference or, I know the 
attempt is there and I think in the past we’ve had even more money in that for rapid enrollment 
grants.   
 
Senator Don Schaible: The money is exactly half of what we appropriated. We had $6 
million, this is half for one year. That’s where the funding came out. Is it enough? Absolutely 
not, it’s targeted to give extra additional student $4,000, but with the numbers we have, it’s 
prorated whatever $3 million would cover with the students we have. I don’t know what the 
amount is but I’m guess it’s a couple thousand, maybe a little more. Is it enough, no, does it 
help, yes. One comment about your unique situation that you have in your district, the in leiu 
of stuff we’re doing here, is the first step of that, there’s other steps we are going to take to 
do that, but we can’t just shift money to help a school. My belief is we have to target the 
problem and use that problem to where the money comes from. And that is not in this bill, I 
think it is coming in others.     
 
(22:44) Aimee Copas, NDCEL: testified in favor of SB 2265 and provided Attachment # 2, 
a letter in support of the bill.   
 
(25:51)Senator Mathern: My question relates to the amount of money available, it appears 
from for your testimony and Senator Schaible that it’s sort of decided you’re taking what 
would be in 2 to 3 as the dollar amount and then using these problems and funding these 
tweaks out of the second 1%. I’m just wondering what the rational is for that? Versus the 2 
and 3, and then solving those problems. It seems like you are almost deciding the 
appropriation question versus the public policy question? Unless you really believe that 2 
and 2 is plenty.  
 
Aimee Copas: As I was listening to your conversation before, in my mind I wasn’t really sure 
of where exactly it was going. But let me share with you where we were on this. As we worked 
through these pieces, I think it’s really important to understand that our organization believes 
the number 1 priority, every single time, is the per people payment. If we were asked what’s 
the most important thing that’s taken care of all of our schools and the per people payment, 
every single time. These other pieces we’ve been working on, with regard to the overall 
priorities, they were all pieces that were in place, so long as, the per people payment was 
what it needed to be. If there is an opportunity for 2 over 3, and then the opportunity to still 



Senate Appropriations Committee  
SB 2265  
02-07-2019  
Page 6  
   

take care of those pieces, by all means I trust that this group of individuals can make this 
happen, that would be a god send. If asked of our group, which would be more important to 
us, 2 and 3 or all this other stuff, we’re still going to come to you and say 2 and 3 because it 
helps all the kids. With the caveat that if it’s possible that we could get the on time funding 
piece there, that’s a need. So we look at our growing districts for example and you guys have 
heard ad nauseam the stories about West Fargo, Watford City and we’re building a school 
and we have no money to staff it or to put desks in it. That is a problem that does need to be 
rectified. The better of spring or fall as we have in here, really does do that. But the 2 over 3, 
helps every single school. There’s no way I could stand in front of you and say that’s not a 
good idea. And all of the other things are other things. The per people payment for our 
organization is by and large the most important thing.  
 
Senator Mathern: I am looking for more insight about why didn’t you promote a 2 an 3 and 
solving these problems? I mean has someone told you we can’t do both? I mean why isn’t 
your proposal 2 and 3 and so many million for this and so many million for that which are real 
problems. That’s kind of what I’m wondering what the rational is for you not to make that 
request? 
 
Aimee Copas: I think truly, just from the basis, my knowledge of the decisions that are made 
by the legislators is not as intimate as maybe yours are. However, from our standpoint I think 
that the education committee was operating very much off of the governor’s 
recommendation. And that whether or not there would be the availability of funds to come in 
and say 2 and 3, we didn’t know that that was even a process on the table. In fact, when I 
heard that today, is the first that my ears have heard it. We would have loved to come in and 
asked for a 3 over 3, but we also look at it realistically, and didn’t want to get shoved out the 
door with 1 over 1, by being... We understand that everybody digs in the same pot of money, 
and that includes every other state agency. We know that our elderly need to be taken care 
of, we understand that whole thing. I think that our legislative focus group is very cognizant 
and aware that our state has a number of constitutional obligations. So we were given the 
impression that this was the piece that we could legitimately ask for. If there is a piece more, 
I think that coming out of the Picus Odden & Associates study if you recall that from back in 
2011 or 2013, his recommendation was a 3 over 3 every time to make the formula work and 
to pull, that was how we were to get all of the schools onto the formula. Our inability is directly 
resulting on our economy. We get it that it didn’t work out, but that’s part of why our gap 
continues to wide. Would I love 3 and 3? Yes, 2 over 3 would be phenomenal. I was never 
given the impression that we had a shot at that.   
 
Senator Mathern: So you’re looking for us to lead you on what the cap is and then you work 
within that, versus you’re telling us what the need is and then we figuring out whether or not 
we can meet it.  
 
Aimee Copas:  If it’s a need question I could ask for a 5 over 5.  But it’s also a reality question. 
And we don’t want to come in with our hands open saying unrealistic demands. We want to 
be realistic and work as closely as we can with the legislature and we’re watching as closely 
as you are, and trying to see what we can and cannot do. We don’t want to come in with 
unrealistic expectations, one of the things that’s ben my adage this entire session in every 
committee that I’ve been in, is if you’re not at the table working with people, we’re on the 
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table being eaten and I’d much rather be at the table negotiating. We would be tremendously 
appreciative of a 1% I was not aware that that was even an option at this point.  
 
V. Chairman Wanzek: What I’m hearing is you would welcome a 2 and a 3, but these tweaks 
are important and those tweaks actually add additional costs to the 2 and 2. And you’re 
saying if it comes down to priorities, you would prefer that we address the tweaks if we don’t 
have the money to add another 1% am I right in that assessment? 
 
Aimee Copas: My organization will tell you it’s about the per people payment. If there is a 2 
and a 3 and a possible way to address those tweaks, that’s what my organization would 
prefer that you do. Every single time, per people payment is the number one thing. If we have 
to sacrifice something else for per people, it’s in the best interest of all the kids. That’s where 
it’s been a struggle sometimes for our focus group is we have individuals on there that 
represent very large districts that are growing that sit there and say if we have to let go of on 
time funding but it’s about per people payment because that’s what helps everybody. But 
there are most certainly some tweaks, if we could do the 2 and 3 and figure out how to correct 
some of those things, which I think would provide long term supports and helps, that would 
be the best case scenario. If we get down to conference committee time, and we have to 
decide what stays and what goes, every time it will be keep the per people payment and we’ll 
figure out the rest.    
 
V. Chairman Wanzek: What I heard from Senator Schiable is if we can’t afford the 2 and 3, 
I would prefer seeing the additional money go towards addressing those on time funding 
issues and spend the extra money that way.  
 
Aimee Copas: I think it’s fair to say that will defer to Senator Schaible and his wisdom. He 
and his group are the ones really pushing this forward and I explicitly trust where they’re 
going with this. And I would defer to him with regard to that. However, I will say if there is a 
way to get the 2 and the 3 and still make the tweaks, that’s the best case scenario. If we get 
to push comes to shove time, there are pieces within those tweaks that will help the overall 
formula, in the long run. That’s going to be really difficult to share and sell to my organization 
when I go back that I would say well we still have to do some of these things instead of the 
2 over 3. So I find myself in my own conundrum behind what the organization would tell me 
is the most important thing as far as priorities go but then also working with the legislators 
and seeing the overall long term impacts and some of the tweaks that could really help the 
formula in the long run. The study is incredibly important. We talk about the schools that 
aren’t on the 60 mill deduct and how to get them there, so that we can fund this appropriately. 
And then we talk about those on the transition minimums and maximums. We do believe that 
with the targeted focus on our waiting factors and with a streamlined focus of how to get our 
schools on the formula, and how to get everybody at the right deduct and figuring out what 
that is, that we can long-term rationalize how to solve these problems on the funding formula. 
And because hindsight is 20/20 we’ll know what mistakes not to make the second time 
around. And these wouldn’t be big tweaks to the formula, it would be about how to get 
everybody on the formula. It’s important to note that when we go back, when the waiting 
factors were instituted there wasn’t a tremendous amount of research that went behind why 
the way the factors are the way they are. We believe that maybe some of those small schools 
that are very important, we can solve their problems through the rating factor perhaps rather 
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than through on a transition min or max which then could create equity and adequacy in the 
system. But that study is incredibly important to that process.  
 
Chairman Holmberg: The issues that the ed committee has put in here regarding these 
areas, the on time funding etc, those are things that this legislature over the interim have 
studied and studied.  I think Senator Schaible and his committee has made great progress. 
It is a problem if you are in a West Fargo, it’s a big district but look at the growth they’ve had. 
We haven’t done enough, we’ve had the rapid enrollment, but at the end of the day we can 
have built into our formulas the answer to those problems.   
 
Senator Robinson: Where are we at this session with school security funding?  
 
Aimee Copas: Senator Schaible’s school safety bill would provide the opportunity through a 
simple majority vote of a local community, an additional access to 5 mills that you could target 
at school safety and that could be used for the hard side or soft side of school safety. That’s 
still in committee, it’s been heard but it hasn’t been brought up to go to the floor yet but its on 
your side. It is in education. That is the only school safety bill at this time. Outside of the 
safety bills with DHS and some of our prevention and early intervention bills.   
 
Chairman Holmberg: And then there is always guns. But they are in the house. Anyone else 
that wants to give us information?  We will close the hearing on SB 2265.         
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☒ Subcommittee 
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      Committee Clerk:  Alice Delzer  

 

Explanation or reason for introduction of bill/resolution: 

 
 A Subcommittee hearing re: State Aid payable to school districts  
 

Minutes:                                                 No testimony submitted.  

 
Chairman Holmberg: called the Subcommittee to order on SB 2265. Let the record show 
that all subcommittee members were present: Chairman Holmberg, Senator Poolman, and 
Senator Robinson.   Sheila M. Sandness, Legislative Council and  Becky Deichert, OMB 
were also present.  
 
Chairman Holmberg: we know that within the next couple of days we have to give our final 
items to Sheila M. Sandness to draft. This Bill was built on an increase of integrated  
payments of 2% the first year, 2% the second year.  I am going to ask the committee’s 
indulgence to have Sheila amend this bill to put instead of the 2 and the 2, a 2% and a 3 % 
and make the corresponding adjustments in the payment.  
 
Senator Poolman: Made the motion to amend the bill, 2nd by Senator Robinson.  
 
Chairman Holmberg: I think $11M or some number around that area.  What we will do with 
that if that is what we pass, does any committee member have anything else for 2265.  
 
Senator Poolman: I think they were very thoughtful the way they approached it and made 
those changes. I know Senator Schaible and his committee worked hard to try to address 
some of the issues that districts have faced, especially when it comes to funding.  I think we 
should not mess with the policy and just add the 2 and 3 instead.  Senator Robinson agreed.    
 
Chairman Holmberg: Call the roll on that particular amendment to SB 2265.  
 
 A Roll Call vote was taken.  Yea: 3; Nay:0;  Absent: 0.  
 
The Subcommittee hearing was closed on SB 2265.      .   
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Explanation or reason for introduction of bill/resolution: 

A bill for an act relating to the determination of weighted average daily membership and state 
aid payable to school districts. 
 

Minutes:                                                 Amendment 19.0614.04001 

 
Legislative Council: Sheila Sandness  
OMB: Becky Deichert  
 
Chairman Holmberg called the committee to order on SB 2265.   
 
 
Senator Poolman:  Moved amendment 19.0614.04001. 
Senator Robinson: Seconded the motion.  
Voice vote carried.  
 
 
Senator Robinson: moved Do Pass on SB 2265 as Amended, 
Senator Oehlke: Seconded the motion.  
 
A Roll Call Vote Was Taken: 14 yeas, 0 nays, 0 absent.    
 
The bill goes back to Education and Senator Schaible will carry the bill.  
 
 
Chairman Holmberg: Closed the hearing on SB 2265. 
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☐ Subcommittee 

☐ Conference Committee 

 

      Committee Clerk:  Bev Monroe by Marjorie Conley  

 

Explanation or reason for introduction of bill/resolution: 
A bill relating to determination of state aid payable to school districts; to provide for a legislative 
management study; and to provide an appropriation.  
 

Minutes:                                                 Attachment 1, 2, 3, 4, 5, 6 

 
Chairman Owens:  Open hearing on SB 2265. 
 
Sen. D. Schaible: (Attachment 1) end 13:15 
 
Chairman Owens: Are there any questions? 
 
Brandt Dick, Supt., Underwood School District: (Attachment 2): end 19:06 
 
Chairman Owens:  Any questions? 
 
Rep. Brandy Pyle: Can you explain what a transition minimum is?  
 
Brandt Dick:  19:20-21:15 Explained transition minimum. 
 
Rep. Pat D. Heinert:  You made a comment about doing a study in reference to  
the 1% of the transition minimum.  Is that what we are talking about for the study? 
 
Brandt Dick:  The study would be to look at all the transition minimums.  Also, with 
that study I think you need to address the districts that do not have the full 60 mills  
 because their tax evaluation is increased above the 12%.   
  
Rep. Pat D. Heinert:  What you are saying is that there are 90 school districts that 
during the study period would not be affected by this then and they could then start 
adjusting for the new standard.  The study is going to develop the new standard, how  
are they going to adjust for a new standard when they don’t know what the standard 
is? 
Brandt Dick: Good point.  Who knows what the new standard will be, let’s transition 
 it and hold it as harmless as we can to get to the study. 
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Rep. Pat D. Heinert:  What do we tell the other schools that have a different  
number?  How do we tell those 80% of the student population of the state of North Dakota 
you are getting less than the 20% and make it fair? 
 
Brandt Dick:  I would say that their increase is going to be greater than those 20% of 
schools.  They are going to get 2% or 3% on their increase of students and most of  
those districts are seeing growth.  A lot of these 75 school districts are seeing decreases 
and so their per pupil rate is higher. 
  
Rep. LaurieBeth Hager:  Seventy-Five school districts out of 180 school districts, 
these are going to be on the limbo plan, it seems that they might have to close. 
 
Brandt Dick:   School districts that are large and are growing are on the formula. 
It is the small schools that are the challenge.  You always have to look at long term. 
 
Chairman Owens:  Any questions?  Others in support? 
 
Jolene Garty, Director of Student Services, South East Education Cooperative (SEEC): 
(Attachment 3)    end 33:12  
 
Chairman Owens:  Are there any questions?  
 
Rep. Michelle Strinden: Is the reading recovery program whole based language or 
phonics based? 
 
Jolene Garty:  The different interventions are depending on that we have  
connective text interventions that work on expressions. (inaudible) 
 
Vice Chairman Cynthia Schreiber-Beck:  Need to clarify this; Is this the increase 
per pupil funding?  Your point is that you are supporting the bill. 
 
Jolene Garty: Included in the bill is the $200,000 appropriation for ND Reading Corp. 
 
Rep. Ron Guggisberg:  How many more students will this help you provide services 
to?  Is there a percentage of students? 
 
Jolene Garty:  About $800 per student. 
 
Chairman Owens:  Are there any further questions? 
 
Aimee Copas, NDCEL: (Attachment 4) 35:20-39:45 Supporting SB 2265. 
 
Rep. Denton Zubke:  What was the proposed amendment?  
 
Aimee Copas:  Instead of doing a 5% decrease, we replace it with this new option. 
We draw a new invisible baseline 17-18 would be our new baseline year, and when 
the transition minimum districts grow, instead of growing at 12 or 14 thousand they 
would grow at the state rate.   
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Chairman Owens:  Any other questions? 
  
Representative Denton Zubke: It seems to me that we have studied this to death. 
I don’t know what more we could possibly want to know.  It becomes dollars and cents 
of sitting down and adjusting this to where it works or doesn’t work.  At this time 
we have schools that are not on the formula.  What is it costing the state to not 
have them on the formula? 41:30-42:10 
 
Aimee Copas:  One area that we have not studied and that is weighting factors.  - end 43:20 
 
Chairman Owens: We have 57 that are not levying 60 mills.  Out of that 57, 24 the mill 
deduct doesn’t equal 60 but the rest of them the mill deduct is 60.  You are talking about a 
New baseline 17-18.  It is that across the board or just these 24 schools? 
 
Aimee Copas:  This is the transition minimum.  end 44:40 
 
Rep. LaurieBeth Hager:  We are talking about saving $2 million dollars? 
 
Aimee Copas:  That is the 5%.  
 
Rep LaurieBeth Hager:  Are the small schools being harmed by this? 
 
Aimee Copas:  As the bill stands right now, without the amendment, yes.  The small  
schools would take a hit without question.  In the amendment, no. 
 
Chairman Owens:  questions      others in support of SB 2265? 
 
Alexis Baxley, NDSBA: (Attachment 5) 46:00-46:20 in support of SB 2265. 
 
Chairman Owens support    opposition    neutral 
 
Daniel Ludvigson, Supt. Elgin-New Leipzig: (Attachment 6) 
 
Chairman Owens: Are there any questions? 
 
Adam Tescher:  The part of the code is establishing the baseline.  The reason we made  
adjustments for this, we didn’t know which years to establish the baseline. There were some 
questions as to whether that baseline should be adjusted every year or should we be using 
using the 12-13 data that we have been using.       end 50:55 
 
Chairman Owens:      close hearing. 
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Explanation or reason for introduction of bill/resolution: 
A bill relating to determination of state aid payable to school districts; to provide for a 
legislative management study; and to provide an appropriation 
 

Minutes:                                                 Attachment 1 

 
Chairman Owens:  Reopened SB 2265. 
 
Aimee Copas, Executive Director for NDCEL:  My sole purpose here today is to  
help you have a broader understanding of the funding formula at about 30,000 foot 
level to help you with conversations with your colleagues and then to understand 
exactly what SB2265 in its current form, the 5,000 form does, and how that lies 
up next to the 5001 amendment that is before you and the differences so that you 
can make a good decision on whether the amendment is a good choice. 
 (Attachment 1) 
 
Chairman Owens:  Closed meeting. 
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☐ Subcommittee 

☐ Conference Committee 

 

      Committee Clerk:  Bev Monroe       by Marjorie Conley 

 

Explanation or reason for introduction of bill/resolution: 
A bill relating to determination of state aid payable to school districts; to provide for a 
legislative management study; and to provide an appropriation 
 

Minutes:                                                 Attachment 1 

 
Chairman Owens:  Discussed the amendments. (Attachment 1) 
 
Rep. Hoverson:  (mic was not turned on)    
 
Chairman Owens:  You take the 96.46, and they subtract the equivalency of 60 mills 
or so much as determined and the problem is we have 57 that are not at 60 mills.  The 
96.46 is what the state will pay.  Then you subtract 60 mills from it, you subtract part 
of the in lieu from it because that is all local contributions and then that is what the state pays. 
In each case what this does is this directs the superintendent of public instruction when 
paying that out what to subtract from that 96.46 or as I said in this bill it is 98.something 
and then it goes up to $10,000. the second year.  It talks about what to subtract.  Each 
time in the “in lieu of” they are subtracting a certain amount.  We are changing that so that 
the state has to pick up every time we lower that in lieu of the state winds up picking up that 
because we are subtracting less. When we lowered those .03 to 75, the state is picking up 
more and we are subtracting less. With this formula you have to take it that way.  It is saying 
right now that it costs $9,464.00 to educate a child in North Dakota. That is 100%. Out of  
that the local contribution brings it down right now to 72% that the state pays.  This should 
change that and bring it back up to 76% or 77%. 
 
Rep. Brandy Pyle:  What about a contract with Minnesota?     
 
Chairman Owens:  We do not have a cross boarder agreement with Minnesota 
and Montana. Basically what we are doing there, the state has to pick up the tab 
because we are reducing the tuition deduction to zero instead of 75%. 
 
Rep. Andrew Marschall:  Didn’t we pass a bill dealing with Minnesota tuition issue 
earlier or did we talk about that?   What did we do? 
 
Chairman Owens:  We talked about it, there was an amendment and we killed it. 
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Rep. Holman brought it and we asked him to bring it so we could have a hearing on 
it.  That was the whole purpose of it but in order to get it done, we wanted it in here 
to fix it.  We are not making per pupil for out of state students.  
 
Rep. Brandy Pyle: Is the tuition similar to what the cost is to educating a student?  
 
Chairman Owens:  Actually Minnesota pays a lot lower than we do.  The tuition is  
figured based on the difference.  There is a formula for figuring tuition and it comes 
out to about $4,000 or $5,000 depending on your property tax and depending on the 
per pupil payment.  You get to add in a little for construction.  If you do tuition in state, 
then the school district gets the per pupil payment for that student, because it is a 
North Dakota child and they are educating that student and they get 25% of the tuition, 
but in the case of the cross boarders, they don’t get the per pupil payment.  All they 
get is the tuition. All they get is the 25% of the tuition.  With the South Dakota  
agreement, we can’t change the cross boarder agreement.  We are stuck.  
 
Rep. Pat D. Heinert:  On pages 13 and 14, the step up program for the deductions 
starts at 10% then 20%, 40%,60%. Is 80% the maximum we are going then for 2024- 
2025 school year? 
 
Chairman Owens:  That is where section 12 kicks in after that.  The board may not levy 
a tax not exceeding 60 mills for school districts that are at or above 60 mills.  Levy may 
not exceed 12%.   Now we go back to the way the law has been.  That was put in to help 
them get there, because they can’t get there with the restriction of 12%.  
Continues explaining the amendment. 
 
Representative Denton Zubke:  I fail to understand why he cannot do a projection on this 
until we pass the amendments.  It makes no sense to me at all. 
 
Chairman Owens:  Every time that I have asked for it in the past, I have been told that 
we have to pass the amendment.  I have asked for a fiscal note and I have been told 
not until you pass the amendment.  We have the fiscal note right now. 
That is the Legislative Council that tells us that. 
  
 Rep. Brandy Pyle:  I think they can give the meeting an unofficial fiscal note.  Here is 
what I see happening, but until you pass the amendment it is not the official word. 
 
Chairman Owens:  Adam has been trying to help us out.  He tracked all this before. 
He had to make some changes. 
 
Rep. Johnson:  We can move amendments because we can always reconsider our 
Actions.  I move the amendments. 
 
Vice Chairman Schreiber-Beck:  Second. 
 
Rep. Zubke:  I will vote for the amendments as long as we all understand that we may 
want to reconsider them after we get the projection from Legislative Council. 
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Rep. Pat D. Heinert:  Point of clarification for us, our overall intent is, approximately 
5% additional payments from the state from 72% to roughly 77%. 
 
Chairman Owens:  I was just giving you an idea of what the 2% and 3% does and 
what the “in lieu of” change is what I found out. It was the effect of what was happening. 
Voice Vote taken. Voice Vote carried. 
 
Chairman Owens:  I’ve got one more amendment that wasn’t included in that. 
Explained amendment. 
  
Rep. Michelle Strinden: It has become clear to me that we need more instruction 
with regard to how we teach reading not less.  The teaching of reading cannot be left 
to chance. I think this will help us in that end.   
 
Chairman Owens:  I just didn’t want to throw away a resource and the whole premise 
behind this was again it didn’t require any more this week, what happens in two years 
when they are required again and we have taken all our reading instructors in Title 1 
and you don’t need a certificate any more.   
 
Rep. Pat D. Heinert:  If a school district does not find a certified Title 1 instructor by 
July 1, they can hire a teacher to fulfill those obligations, but then the following years 
they have to look for the Title 1.  So in essence they can only offer a one year contract? 
 
Chairman Owens:  They could use one of their elementary education teachers to fill 
the role. They wouldn’t have to be hired just for that but they could hire them just for  
that.  It could work that way. 
 
Rep. Strinden:  I move to adopt the amendment. 
 
Rep. Pyle:  Second. 
 
Chairman Owens:  Any discussion? 
 
 Voice Vote taken. Voice Vote carried. 
 
Meeting closed. 
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Explanation or reason for introduction of bill/resolution: A bill relating to determination 
of state aid payable to school districts; to provide for a legislative management study; and 
to provide an appropriation. 
Committee Work 3-26-19   PM 
 

Minutes:                                                 Attachments: 1 

 
Chairman Owens: Opened meeting on SB 2265 
I believe the question was, everybody wanted to hear your take on the cost for the various 
components.  
 
Adam Tescher: Director of School Finance for the Department of Public Instruction: 
(Attachment 1) The form I just handed out; on the left hand side will be what the senate has 
passed; compared to the House amendments that were proposed on the right hand side. All 
the rate adjustments are combined on to one line.  
 
Rep. Brandy Pyle: Could you please name the school districts, so we could visualize how 
this will affect them?5:22 
 
Adam Tescher: A district on the formula getting the per pupil payment all your large cities 
are on it. Fargo, Grand Forks, & Bismarck’s and several smaller districts are too, but those 
are the districts that are on the formula. Districts that are above the formula were from the 
2012 -13 year and school districts like Williams County 8, Hettinger, Barns County North. 
Currently we have about 88 districts on that. It is usually smaller districts that get that 
transition minimum. Transition Maximum Districts, these are districts that get below the base 
pupil payment, are Minnewaukan, Warwick, Fort Totton, White Shield, there are about 13 
districts that are on that. 6:39 
 
Rep. LaurieBeth Hager: Where are these districts located? 
 
Adam Tescher: The majority are Native American Districts. Those districts that are on the 
transition maximum received a 5% increase each year of the biennium. On the formula we 
have a 2 and a 3, above the formula 1 and a 1, below the formula you have a 5 and a 5. 
This is an effort to bring everyone onto the formula on a per pupil payment rate. The cost of 
all of those rate increases is about $78,500,000. SB 2265 also has on time funding 
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implemented, in the second year of the biennium. How on time funding will work; is that we 
will compare their fall enrollment to their previous year’s average daily membership. If the fall 
enrollment is greater, we will take that difference and create a waiting factor of .5 for each 
one of those students. 
 
Rep. M. Johnson: September 10 is the first reporting date for enrollment for the school 
districts. Do they take an average at the beginning of school or how do they figure that?  
 
Adam Tescher: Districts are doing their fall enrollment throughout the year, we go back and 
look at a specific day, to see how many kids were in their seats on September 10th. Our 
actual count date probably won’t happen till October, because we are working with districts 
that students are enrolled in two different districts. So the count doesn’t happen untill the first 
week in November this year, but then again we are looking back at September 10th. 9:36 The 
next line is in lieu of property taxes; some are 75% some are 100%, this will change 
everything to 75% across the board. So they are all treated the same and evenly. That will 
cost about 5.7million dollars. There is also an amendment in SB 2265, this mirrors the 
amendment that came from 1365 that you had seen earlier, that would exclude the 
percentage of sinking and interest mills that they levy compared to their total levy. That cost 
would be $18,500,000. So that would be a combination of the 75% in lieu of the sinking and 
interest. Tuition adjustments; there are 2 different tuition adjustment that are addressed in 
2265; the first one is our cross boarder agreement with Montana and Minnesota. South 
Dakota has their own section of law so they are excluded from this base. When a Minnesota 
or a Montana student comes into North Dakota we do not generate foundation aid for those 
school districts, even though they are educating them. They are not North Dakota residents. 
They charge the Minnesota and the Montana districts tuition or in lieu of property tax, tuition 
is deducted. So they are not getting foundation aid but they are getting the money generated 
by these students by pulling 75% of it back.11:55 So what this does is it allows them to keep 
that tuition, any out of state student that we are not in agreement with, they get to keep that 
money. The other tuition adjustment that was in 2265 is for small districts that are low tax 
evaluation districts, that have rapid student increases, the tuition that they generate would 
not be deducted from the funding formula. All tuition is now deducted from the formula. So 
this would provide an exemption for districts that are low taxable valuations for students that 
are surrounded by K8 districts, without their high school coming in to their district. They have 
to meet very specific requirements. The cost of that was $311,000. Then we have to address 
the school districts that haven’t deducted the full 60 mills. So when we do our contribution 
from property tax we assume 60 mills, however we do recognize the districts can’t go up 
greater than 12% in dollars, so if they are rapidly growing in tax evaluation we cap that 
deduction and so a district might only have 30 mills deducted rather than the full 60 because 
of their rapid taxable evaluation entries. What this bill does is that difference between their 
30 mills and 60 mills, we are going to take 10% of that difference and additionally deduct that 
from the formula. There is also newer language in 5715 in this bill that would allow school 
districts to levy their tax payers for that difference that we are deducting. So we are going to 
deduct more money and get more money from their tax payers. The first year is 10%, it is a 
phase in over 5 or 6 years that eventually every school district will be at 60 mills. So it is a 
way that they can’t double someone’s taxes overnight, and it is a way to get them to the 60 
mills faster than our just regular 12% increase in dollars. 
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Chairman Owens: The only thing this does is to calculate the mill deduct, it doesn’t force 
them to raise property tax; that is up to them. But we are giving them the authority to raise it 
that 12% in dollars plus the 10% difference. 
 
Adam Tescher: That is correct. 
 
Representative Denton Zubke: Does that happen on the second year of the biennium? 
 
Adam Tescher: That is correct. So that concludes the formula changes, you can see the 
new appropriation estimate of the $2.108 Billion, that is an increase of $173 million from the 
current biennium appropriation. There also other grants that are in 2265 these are not tied to 
the formula but do have money wrapped in roman grants of $3 million. This will only be in 
effect in the first year of the biennium because we haven’t got on time funding yet. So there 
would be some money for these districts that are rapidly growing. There is $200,000 for 
research based literacy intervention, there is $350,000 (an estimate) for South Dakota cross 
boarder payment. So every year we count how many kids from North Dakota went to South 
Dakota and how many South Dakota kids come to North Dakota schools. Pretty much always 
North Dakota sends more students to South Dakota. So they are going to send North Dakota 
a bill for those students, that bill is allocated back the districts that had students go to South 
Dakota. However, they are not getting any foundation aid for these students. So this 
appropriates the money to cover that bill by the states. South Dakota charges North Dakota 
about $5600 per student, it is substantially lower than the per person payer rate for North 
Dakota. 20:00 
 
Chairman Owens: As you can tell the senate did have a 75 in lieu of and they had 1365 in 
sinking and interest, so we were going to move that. We had to come up with two different 
solutions for tuitions for MT, MN. And S.D. The state reporting system rebuild took longer, 
the rock and roll grant literacy, and the behavioral health was added, music was added here 
in the house. 
    
Rep. Zubke: Does this allow them to exceed the 12% cap? 
 
Chairman Owens: It does. 
 
Rep. Hoverson: Would it be fair for me to assume that the main problem that we are trying 
to solve is equity? 
 
Chairman Owens: Exactly.  
 
Representative Denton Zubke: We didn’t anticipate that we would have oil in ND and that 
the students would increase as rapidly as they have nor property taxes. 
 
Owens Chairman: Any other questions? You have an amended bill in front of you, what is 
your pleasure? 
 
Rep. Hoverson: There wasn’t any opposition to this bill. If someone did, what would be their 
argument? 
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Rep. Zubke: Long term funding has been a question for a long period of time. It has had 
significant impact on West Fargo, Watford City, Williston, and the Dickinson area. So for 
example; McKenzie County school district #1 educated 280 or 380 students this year and 
didn’t get paid for it because we used last year’s numbers. Finally, we are doing something 
to fix it but we are not fixing it untill the second year of the biennium. Then we are stretching 
it out over a period of 5 years to fix it. So some people would say that this is kind of a shell 
game to prevent the state to have to step up and take care of those responsibilities. Why 
penalize the school districts that are increasing enrollment? The other issue is that the enroll 
funding and where they deduct that from the formula and take it back. Some of those districts, 
like McKenzie County have gross production tax, which is a negotiated tax that is our property 
tax. We gave up assessing property tax on oil wells back in the 50’s with the understanding 
that a percentage of that gross production tax would come back. When that gross tax comes 
back 75% of that is deducted; so we really only gain 25% of that gross production tax. Beyond 
that, this has to go forward, we are finally moving in the right direction. 
 
Chairman Owens: It is a matter of what you want to do and what you get to do. 35:35 
 
Rep. Zubke: Made a motion for a Do Pass as amended on SB 2265 and rerefer to 
Appropriations 
 
Rep Schreiber – Beck: Second 
 
 A roll call vote was taken:  Yes   13   No   1   Absent   0 
 
Rep. M. Owens will carry the SB 2265 as amended 
 
Chairman Owens: Meeting adjourned.  
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P ROPOSED AMENDMENTS TO REENGROSSED SENATE B I LL NO. 2265 

Page 1 ,  line 1 ,  after "Act" insert "to create and enact section 1 5. 1 -27-04 .3  of the North Dakota 
Century Code, relating to state school aid local property tax effort ; "  

Page 1 ,  line 1 ,  after "sections" insert " 1 5. 1 -06-04 ,  1 5. 1 -07-34 , "  

Page 1 ,  line 1 ,  replace the second "and" with a comma 

Page 1 ,  line 1 ,  after " 1 5. 1 -27-04 . 1 " insert " ,  1 5. 1 -27-35, 1 5. 1 -29-02 . 1 , 1 5. 1 -29- 1 2 , and 
57- 1 5- 1 4 .2 "  

Page 1 ,  line 2 ,  after " to" insert " teacher professional development days in the school calendar, 
youth behavioral health training, " 

Page 1 ,  line 2 ,  replace "and" with a comma 

Page 1 ,  line 3 ,  after "districts" insert " ,  the calculation of average daily membership, a cross
border attendance contract with South Dakota, the determination of tuition payments , 
and school district levies" 

Page 1 ,  line 4, remove "and" 

Page 1 ,  line 4, remove the second "an" 

Page 1 ,  line 4 ,  replace "date" with "dates; and to provide an  expiration date" 

Page 1 ,  after line 5, insert :  

"SECTION 1 .  AMENDMENT. Section 1 5. 1 -06-04 of the North Dakota Century 
Code is amended and reenacted as follows: 

1 5. 1 -06-04. School calendar - Length. 

1 .  A school district shall provide for a school calendar that includes: 

a .  At  least one hundred seventy five daysnine hundred sixty-two and 
one-half hours of instruction for elementary school students and one 
thousand fifty hours of instruction for middle and high school students ; 

b .  Three holidays, as selected by the board in consultation ·with district 
teachers from the list provided for in subdivisions b through j of 
subsection 1 of section 1 5 . 1 -06-02 ; 

c .  No more than two days for: 

( 1 ) Parent-teacher conferences; or 

(2) Compensatory time for parent-teacher conferences held outside 
of regular school hours ; and 

d. At least twethree days of professional development. 

2. a. AFor the first two days of professional development required by 
subsection 1 ,  a day of professional development must consist of : 
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(1) Six hours of professional development,  exclusive of meals and 
other breaks, conducted within a single day ;  

(2) S ix hours of cumulative professional development conducted 
under the auspices of a professional learning communi ty ;  or 

(3) Two four-hour periods of professional development, exclusive of 
meals and other breaks, conducted over two days. 

b .  I f  a school district offers a four-hour period of  professional 
development, as permitted in th is subsection, the school district may 
schedule instruction during other available hours on that same day 
and be credited with providing one-half day of instruct ion to students. 
This subdivision does not apply unless the one-half day of i nstruction 
equals at least one-half of the time required for a full day of 
i nstruction, as defined in this section. 

3. If because of weather a school must dismiss before completing a full day 
of instruction, the school is responsible for making up only those hours and 
portions of an hour between the time of early dismissal and the conclusion 
of a full day of classroom instruction .  

4. For purposes of th is section, a full day of instruction consists of: 

a. At least f ive and one-half hours for kindergarten and elementary 
students, during wh ich time the students are required to be in 
attendance for the purpose of receiving curricular instruct ion; and 

b.  A t  least s ix hours for h igh school students, during which time the 
students are required to be in attendance for the purpose of receiving -� 
curricular instruction. 

� Any school district intending to operate under a four-day week must f ile 
and be approved for a waiver with the superintendent  of public instruction. 

SECTION 2.  AMENDMENT. Section 15 .1-07-34 of the North Dakota Century 
Code is amended and reenacted as follows: 

1 5. 1 -07-34. Provision of youth behavioral health training to teachers, 
administrators, and ancillary staff. 

1. Every two years, each school district shall provide a m inimum of eight 
hours of professional development on youth behavioral health to 
elementary, m iddle, and h igh school teachers, and adm inistrators. Each 
school district shall encourage ancillary and support staff to participate i n  
the professional development. Based on the annual needs assessment of 
the school district, these hours must be designated from the following 
categories: 

a .  Trauma; 

b.  Social and emotional learning, including resiliency; 

c. Suicide prevention;  

d .  Bullying; 
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e .  Understanding of the prevalence and impact o f  youth behavioral 
health wellness on family structure , education,  j uvenile services, law 
enforcement, and health care and treatment providers; 

f . Knowledge of behavioral health symptoms, and risks; 

g. Awareness of referral sources and evidence-based strategies for 
appropriate interventions; ef 

h .  Other evidence-based strategies to reduce risk factors for students: or 

1. Current or new evidence-based behavior prevention or mit igation 
techniques. 

2 .  Each school district shall report the professional development hours to the 
department of public instruction. 

3. The superintendent of public instruction shall collaborate with regional 
education associations to disseminate information, training materials, and 
notice of training opportunities to school districts and nonpublic schools." 

Page 3 ,  line 3 ,  after the underscored semicolon insert "and" 

Page 3, l ine 4, replace "1.00" with "0.50" 

Page 3,  line 6, remove " :  and" 

Page 3, remove lines 7 through 11 

Page 3,  line 12 , remove "students" 

Page 3, after l ine 15 , insert: 

"SECTION 4. AM ENDMENT. Section 15.1-27-03.1 of the North Dakota Century 
Code is amended and reenacted as follows: 

1 5. 1 -27-03.1 . Weighted average daily membership - Determination. 

1. For each school distr ict, the superintendent of public instruction shall 
multiply by: 

a .  1 .00 the number of full-time equ ivalent students enrolled in an 
extended educational program in accordance with section 15.1-32-17; 

b .  0.60 the number of  full-t ime equ ivalent students enrolled in a summer 
education program, including a migrant summer education program; 

c .  0.40 the number of full-time equivalent students who: 

(1) On a test of English language proficiency approved by the 
superintendent of public instruction are determined to be least 
proficient and placed in the first of six categories of proficiency; 
and 

(2) Are enrolled in a program of instruction for English language 
learners; 

d. 0.28 the number of full-time equ ivalent students who: 
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( 1 ) On a test of English language proficiency approved by the 
superintendent of public instruction are determined to be more 
proficient than students placed in the f irst of six categories of 
proficiency and therefore placed in the second of six categories 
of proficiency; and 

(2) Are enrolled in a program of instruction for English language 
learners; 

e .  0.25 the number of  full-time equ ivalent students under the age of 
twenty-one enrolled i n  grades nine through twelve in an alternative 
h igh school; 

f .  0.20 the number of full-time equivalent students enrolled in a 
home-based education program and mon itored by the school distr ict 
under chapter 1 5 . 1 -23; 

g. 0. 1 7  the number of full-time equ ivalent students enrolled in an early 
childhood special education program; 

h. 0 . 1 5  the number of full-time equ ivalent students in grades six through 
eight enrolled in an alternative education program for at least an 
average of f ifteen hours per week; 

i .  0. 1 0  the number of students enrolled i n  average daily membership, if 
the distr ict has fewer than one hundred students enrolled in average 
daily membersh ip and the district consists of an area greater than two 
hundred seventy-five square miles [ 1 9424.9 hectares], provided that 
any school district consisting of an area greater than six h undred 
square miles [ 1 55399 hectares] and enrolling fewer than fifty students 
in average daily membership must be deemed to have an enrollment 
equal to f ifty students in average daily membership; 

j . 0.082 the number of students enrolled in average daily membership, 
in order to support the provision of special education services; 

k. 0.07 the number of full-time equ ivalent students who: 

( 1 ) On a test of English language proficiency approved by the 
superintendent of public instruction are determined to be more 
proficient than students placed in the second of six categories of 
proficiency and therefore placed in the th ird of six categories of 
proficiency; 

(2) Are enrolled in a program of instruction for English language 
learners; and 

(3) Have not been in the third of six categories of proficiency for 
more than three years; 

I .  0.025 the number of students representing that percentage of the total 
number of students in average daily membership which is equ ivalent 
to the three-year average percentage of students in grades three 
through eight who are elig ible for free or reduced lunches under the 
R ichard B. Russell National School Lunch Act [42 U . S . C. 1 75 1  
et seq . ] ;  
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m.  0.002 the number o f  students enrolled in  average daily membership in  
a school distr ict that i s  a participating member of a regional education 
association meeting the requi rements of chapter 15 .1-09.1; aoo 

n. &:-W0.60 the number of students by which the distr ict's September 
tenth enrol lment  report exceeds the n umber  of students i n  the p rior  
year's average daily membersh ip  increasing the factor annually by 
0.1 0, not to exceed 1.00; and 

o .  For  districts paid based on September tenth enrollment in the prior 
year, 0.50 the number of students determined by deducting the 
number of students in the prior  year's September tenth enrollment 
from the prior year's average daily membership, increasing the factor 
annually by 0.10, not to exceed 1 .00. If the prior year's September 
tenth enrollment exceeds the prior year's average daily membership, 
then a deduction of 0 .50 the number of excess students, increasing 
the factor annually by 0.10, not to exceed 1.00.  

2. The superintendent of public instruction shall determine each school 
distr ict's weighted average daily membership by adding the p roducts 
derived under subsection 1 to the distr ict's average daily membership . "  

Page 3 ,  line 23, overstr ike "2012-13" and insert immediately thereafter "2018-19" 

Page 3, l ine 24, overstrike "The district's 2012-13 m ill levy reduction grant, as determined in 
accordance with" 

Page 3,  overstrike line 25 

Page 3, l ine 26, overstrike "c. "  

Page 3,  l ine 26, overstrike "that raised by the district's 2012 general fund levy or  that" 

Page 3, overstrike line 27 

Page 3, line 28, overstrike " is less" and insert immediately thereafter "the property tax deducted 
by the superintendent of public instruction to determ ine the 2018-19 state aid payment" 

Page 3, overstr ike lines 29 and 30 

Page 4, overstr ike line 1 

Page 4 ,  l ine 2 ,  overstrike "program levy;" 

Page 4 ,  l ine 3 ,  overstrike "f ." and insert immediately thereafter "c. "  

Page 4 ,  line 4,  replace "2012-13" with "2017-18" 

Page 5 ,  l ine 1, replace "9.:." with "g,_" 
Page 5 ,  line 2, replace "2012-13" with "2017-18" 

Page 5 ,  line 9, overstrike "2012-13" and insert immediately thereafter "2017-18" 

Page 5 ,  line 11, overstrike "In" 

Page 5 ,  line 11, after "2017 18" insert "For the" 

Page 5 ,  line 11, after "2019-20" insert "school year" 
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Page 5 ,  line 11, overstrike "multiply the" and insert immediately thereafter "calculate state aid 
as the greater of : 

ill The" 

Page 5 ,  line 12, after "units" insert "multiplied" 

Page 5 ,  line 12, remove the overstrike over "�" 

Page 5 ,  line 12, remove the overstrike over "hundred" 

Page 5 ,  line 12, remove the overstrike over "thirty nine" 

Page 5 ,  line 12, remove the overstrike "dollars" 

Page 5 ,  overstrike lines 13 and 14 

Page 5 ,  line 15 , replace "ill" with "@" 

Page 5 ,  line 15 , overstrike "eight" and insert immediately thereafter "one" 

Page 5 ,  line 17, overstrike "from the previous school year" and insert immediately thereafter ".,_ 
not to exceed the district's 2017-18 baseline weighted student units, plus any weighted 
student units in excess of the 2017-18 baseline weighted student units multiplied by 
nine thousand eight hundred thirty-nine dollars" 

Page 5 ,  line 18, replace "@" with "@" 

Page 5 ,  line 24, overstrike " I n "  

Page 5 ,  line 24, after "2018 19" insert " For the" 

Page 5 ,  line 24, after "2020-21" insert "school year" 

Page 5 ,  line 29, replace ": or" with an underscored semicolon 

Page 5 ,  line 30, remove "The amount in paragraph 1 plus the greater of : "  

Page 6 ,  line 1 ,  overstrike "(a)" 

Page 6, line 1, overstrike "eight" and insert immediately thereafter "two" 

Page 6, line 3, overstrike "from the previous school year" 

Page 6, remove line 4 

Page 6, line 5 ,  replace "percent in 2020-21 and fifteen percent each year thereafter. " with ", not 
to exceed the district's 2017-18 baseline weighted student units. plus any weighted 
student units in excess of the 2017-18 baseline weighted student units multiplied by ten 
thousand one hundred thirty-four dollars" 

Page 6, line 6, overstrike " (b)" and insert immediately thereafter "@" 

Page 6, lin e  8, replace "five" with "fifteen" 

Page 6, line 8, replace "in 2020-21" with "for the 2021-22 school year" 

Page 6, line 8, after "each" insert "school" 

Page 6, line 9, after " thereafter" insert ", and then the difference added to the amount 
determined in paragraph 1" 
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Page 6, line 1 1 ,  replace "!D." with " For the" 

Page 6, line 1 1 ,  after "201 9-20" insert "school year" 

Page 6, l ine 1 1 ,  replace "forty-five" with "five" 

Page 6, line 1 5 , replace "!D." with "For the" 

Page 6, line 1 5 , after "2020-2 1 "  insert "school year and each school year  thereafter" 

Page 6, line 1 6, replace "fifty" with "ten"  

Page 6, line 25 ,  after "percent" insert ", adjusted pursuant to section 1 5 . 1 -27-04 .3"  

Page 6, line 29, replace "f" with "_g_" 

Page 6, line 29, replace "g" with "g" 
Page 6, l ine 29 ,  after the period insert: "Before determining the deduction for seventy-five 

percent of all revenue types, the superintendent of public instruction 
shall adjust revenues as follows: 

ill Tuition revenue shall be adjusted as follows : 

!fil I n  addition to deducting tuition revenue received 
specifically for the operation of an educational program 
provided at a residential treatment facility and tuition 
revenue received for the provision of an adult farm 
management program as directed in paragraph 3 of 
subdivision c of subsection 1 ,  the superintendent of public 
instruction also shall reduce the total tuition reported by 
the school district by the amount of tuition revenue 
received for the education of students not residing in the 
state and for which the state has not entered a cross
border education contract: and 

{Ql The superintendent of public instruction also shall reduce 
the total tuition reported by admitting school districts 
meeting the requirements of subdivision e of subsection 2 
of section 1 5 . 1 -29- 1 2  by the amount of tuition revenue 
received for the education of students residing in an 
adjacent school district. 

.(21 After adjusting tuit ion revenue as provided in paragraph 1 ,  the 
superintendent shall reduce all remaining revenues from all 
revenue types by the percentage of mills levied in the previous 
calendar year by the school district for sinking and interest 
relative to the total mills levied in the previous calendar year by 
the school district for all purposes . "  

Page 7 ,  after line 6 ,  insert : 

"7 .  For purposes of the calculation in subsection 4,  each county auditor shall 
report the following to the superintendent of public inst ruction on an annual 
basis : 

a .  The amount of  revenue received by each school district in the county 
during the previous school year for each type of revenue identified in 
subdivisions c and d of subsection 1 :  

.,,.-----.
/ 
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� The total number of mills levied in the previous calendar year  by each 
school district for all pu rposes: and 

g_.,_ The number of mills levied in the previous calendar year  by each 
school district for sinking and interest fund purposes . 

SECTION 6. AMENDMENT. Subdivision a of subsection 4 of section 15 .1-27-04.1 
of the North Dakota Centu ry Code is amended and reenacted as follows: 

a .  Subtract an amount equal to sixty mills multiplied by the taxable 
valuation of the school district, except the amount in dollars subtracted 
for purposes of this subdivision may not exceed the previous year's 
amount in dollars subtracted for purposes of this subdivision by more 
than t•Nelve percent, adjusted pursuant to section 16. 1  27 04.3; and 

SECTION 7. Section 15 .1-27-04.3 of the North Dakota Centu ry Code is created 
and enacted as follows: 

1 5.1 -27-04.3. Adjustment to state aid - Local property tax effort. 

If the amount subtracted from a school district's state aid payment under 
subdivision a of  subsection 4 of section 1 5 .1-27-04.1 is less than the amount 
generated by sixty mills, the.superintendent of public instruction shall adjust the 
amount subtracted as follows: 

1.:. For the 2020-21 school year, increase the amount subtracted by an 
amount equal to ten percent of the difference between the amount 
generated by sixty mills and the amount determined pursuant to 
subdivision a of subsection 4 of section 15.1-27-04.1  before adjustment 
under this section: 

2.  For the 2021-22 school year, increase the amount subtracted by an 
amount equal to twenty percent of the difference between the amount 
generated by sixty mills and the amount determined pursuant to 
subdivision a of subsection 4 of section 15.1-27-04.1 before adjustment 
under th is section: 

3. For the 2022-23 school year, increase the amount subtracted by an 
amount equal to forty percent of the difference between the amount 
generated by sixty mills and the amount determined pursuant to 
subdivision a of subsection 4 of section 15.1-27-04.1 before adjustment 
under this section; 

4. For the 2023-24 school year, increase the amount subtracted by an 
amount equal to sixty percent of the difference between the amount 
generated by sixty mills and the amount determined pu rsuant to 
subdivis ion a of subsection 4 of section 15.1-27-04.1 before adjustment 
under this section: and 

.5..:. For the 2024-25 school year, increase the amount subtracted by an 
amount equal to eighty percent of the difference between the amount 
generated by sixty mills and the amount determined pu rsuant to 
subd ivision a of subsection 4 of section 1 5 . 1 -27-04. 1 before adjustment 
under this section. 
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SECTION 8.  AMENDMENT. Section 15 .1-27-35 of the North Dakota Century 
Code is amended and reenacted as follows: 

1 5. 1 -27-35. Average daily membership  - Calculation. 

1 .  Average dai ly membersh ip is calcu lated at the conclus ion of the school 
year by adding the total number of days that each student in a g iven grade, 
school, or school district is in attendance during a school calendar and the 
total number of days that each student in a g iven grade, school, or school 
district is absent during a school calendar, and then dividing the sum by 
the greater of: 

a-: +1=1-e school district's calendar-;-eF 

&.- One hundred eighty t1No. 

2 .  For purposes of calculating average daily membersh ip, all students are 
deemed to be in attendance on: 

a. The three holidays listed in subdivisions b through j of subsection 1 of 
section 15 .1-06-02 and selected by the school board i n  consultation 
with district teachers; 

b .  The twethree days set aside for professional development activit ies 
under section 15.1-06-04; and 

c.  The two full days, or portions thereof, during which parent-teacher 
conferences are held or which are deemed by the board of the district 
to be compensatory time for parent-teacher conferences held outside 
regular school hours. 

3. For purposes of calculating average daily membersh ip:  

a .  A student enrolled full time in any grade from one through twelve may 
not exceed an average daily membersh ip of 1 .00. The membership 
may be prorated for a student who is enrolled less than full t ime. 

b. A student enrolled full time in an approved regular education 
kindergarten program may not exceed an average daily membersh ip 
of 1.00 .  The membersh ip may be prorated for a student who is 
enrolled less than full time. 

c. A student enrolled full time, as defined by the superintendent of publ ic 
instruction, in an approved early ch ildhood special education program 
may not exceed an average daily membership of 1 .00. The 
membership  may be prorated for a student who is enrolled less than 
full time. 

SECTION 9. AMENDMENT. Section 15 .1-29-02 .1 of the North Dakota Century 
Code is amended and reenacted as follows: 

1 5 . 1 -29-02 . 1 . Cross-border attendance - Contract with South Dakota. 

1. A student who resides in a North Dakota school _district contiguous to the 
South Dakota border may attend school in South Dakota, and a student 
who resides in a South Dakota school district cont iguous to the North 
Dakota border may attend school in North Dakota, provided the 
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superintendent of public instruction has entered into a contract with the 
secretary of the South Dakota department of education for the 
cross-border attendance of e l ig ib le students. 

2. A contract entered under subsection 1 must set forth : 

a. An application procedure; 

b. Causes for denial of an application;  and 

c.  The manner and notif ication of acceptance. 

3. A contract entered under subsection 1 must authorize the superintendent 
of public instruction to count any South Dakota student participating in 
cross-border attendance under this section for the purposes of determ ining 
the amount of state aid to wh ich a school district in th is state is  entitled. 
The superintendent of public instruction may not count a North Dakota 
student participating in cross-border attendance in accordance with the 
contract for purposes of determining the amount of state aid to which a 
school distr ict in this state is entitled. 

4. A contract entered under subsection 1 must provide that if there are more 
students from North Dakota than South Dakota participat ing in 
cross-border attendance under this section, the superintendent of public 
instruct ion shall forward to the secretary of the South Dakota department 
of education, on behalf of each excess student, an amount annually 
agreed to by the superintendent and the secretary as reflecting the 
average cost of education per student in the school districts part icipating in 
cross-border attendance in accordance with the contract. The contract 
must also provide that if there are more students from South Dakota than 
North Dakota participating in cross-border attendance under this section, 
the secretary shall forward to the superintendent, on behalf of each excess 
student, an amount annually agreed to by the superintendent and the 
secretary as reflecting the average cost of education per student in the 
school distr icts participating in cross-border attendance in accordance with 
the contract . The superintendent shall pay the cost of cross-border 
attendance from funds appropriated by the legislat ive assembly for state 
aid to schools. Payments received by the superintendent under this 
subsection shall be deposited in the general fund. 

5 .  The superintendent of public instruction shall annually reconcile the 
number of students from each school district in this state who participate in 
cross border attendance under this section 1Nith the number of students 
from school districts in South Dakota who participate in cross border 
attendance under this section. The superintendent of public instruction 
shall withhold from each school district's state aid an amount equal to the 
cost incurred by the state on the part of the school district in permitting the 
cross border attendance of students under this section. 

&c A student who req ui res special education services may participate in 
cross-border attendance under this section, provided the contract entered 
under subsection 1 sets forth each school distr ict's and each state's 
responsib ilities for payment of any excess costs incurred as a result of 
providing the services to the student. 

/ 
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-7-o-6. Each school district may provide transportation to students participating in 
cross-border attendance under this section.  However, the superintendent 
of public instruction may include only transportation provided within this 
state for purposes of determining the state transportation aid to which a 
distr ict is entitled .  

&7. Sections 1 5 . 1 -29-01 through 1 5 . 1 -29- 1 3 do not apply to students 
participating in cross-border attendance under this section. 

SECTION 1 0. AMENDMENT. Section 1 5 . 1 -29- 1 2  of the North Dakota Century 
Code is amended and reenacted as follows: 

1 5 . 1 -29-1 2.  Tu ition payments - Determination .  

1 .  Except as provided in section 1 5 . 1 -29- 1 3, a school district sending a 
student to another district for purposes of education shall pay the full cost 
of education per student incurred by the admitting district. 

2. a. The admitting district shall determine the cost of education per student 
for i ts kindergarten, elementary, and h igh school students on the basis 
of i ts average daily membership and those expenditures permitted in 
determining the cost of education per student in section 1 5 . 1 -27-03. 

b .  To the cost of education per student, the admitting district shall add 
the latest avai lable statewide average per student cost for 
extracurricular activit ies and the state average capital outlay per 
student. The state average capi tal outlay per student is determined by 
dividing the total of all school districts' annual expenditures for sinking 
and i nterest funds, tax receipts to the building funds, and general fund 

·'-- expenditures for capital outlay by the average daily membership of the 
state. 

c. The admitting distr ict shall subtract the following from the amount 
arrived at under subdivision b:  

( 1 ) The per student payment multiplied by the admitt ing district's 
school size weighting factor; and 

(2) Any cred it for taxes paid to the admi tting district by the student's 
parent. 

d. The amount remaining is the full cost of education per student 
incurred by the admitting district. The tui t ion amount payable for the 
individual student is the lesser of: 

( 1 ) The full cost of education per student incurred by the admitt ing 
district; or 

(2) One hundred fifty percent of the state average full cost of 
education per student. 

e .  Admitting school districts shall charge the tui t ion amount payable 
determined in subdivision d multiplied by two hundred percent or four 
thousand dollars, whichever is greater. if the admi tt ing school district: 

ill Is located in an oil-producing county: 
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@ Is eligible to receive gross production tax revenue in lieu of 
property taxes: 

@ Is  located in cities with populations over twenty-four thousand: 

Ml Has a tax base fewer  than twenty square miles: 

.(fil Levies greate r than sixty mills for local property taxes: 

.(fil Has student enrollments of greater than four thousand: 

ill Has average student growth of over two hundred per year  over 
the preceding five years: 

.(fil Uses portable classrooms: and 

.(fil Has en rollment exceeding school facility capacity. 

3 .  This section does not  affect the right of  a school board to charge and 
collect tuition from students who are not residents of this state ,  in 
accordance with section 1 5 . 1 -29-02 . 

SECTION 1 1 .  AMENDMENT. Section 57- 1 5- 1 4.2 of the North Dakota Century 
Code is amended and reenacted as follows: 

57-1 5-1 4.2. School district levies. 

1 .  For taxable years after 201 a, the The board of a school district may levy a 
tax not exceeding the amount in dollars that the school district levied for 
the p rior year, plus twelve percent and the dollar amount of the adjustment 
required in section 1 5 . 1 -27-04 .3 ,  up to a levy of  seventy mills on the 
taxable valuation of the district , for any purpose related to the p rovision of 
educational services. The proceeds of this levy must be deposited into the 
school district's general fund and used in accordance with this subsection .  
The proceeds may not be transferred into any other fund .  

2 .  For taxable years after 2013, theThe board of a school district may levy no  
more than twelve mills on the taxable valuation o f  the district , for 
miscellaneous purposes and expenses. The proceeds of this levy must be 
deposited i nto a special fund known as the miscellaneous fund and used in 
accordance with this subsection. The p roceeds may not be transferred into 
any other fund .  

3 .  The board of a school district may levy no more than three mills on the 
taxable valuation of the district for deposit into a special reserve fund ,  in 
accordance with chapter 57- 1 9. 

4. The board of a school district may levy no more than the number of mills 
necessary, on the taxable valuation of the district, for the payment of 
tuition , in accordance with section 1 5 . 1 -29- 1 5 .  The p roceeds of this levy 
must be deposited into a special fund known as the tuition fund and used 
in accordance with this subsection .  The proceeds may not be transferred 
into any other fund. 

5. Nothing in this section limits the board of a school district from levying:  

__ ,,.-· .._, 
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a.  Mi lls for a bui lding fund, as perm itted in sections 15 . 1 -09-49 and 
57- 1 5-16; and 

b .  Mills necessary to  pay principal and interest on the bonded debt of the 
district, including the m ills necessary to pay principal and interest on 
any bonded debt i ncu rred u nder sect ion 57- 1 5- 1 7 . 1  before July 1 ,  
2013. 

SECTION 1 2 . AMENDMENT. Subsection 1 of section 57-15-14.2 of the North 
Dakota Century Code is amended and reenacted as follows: 

1 .  The board of a school district may levy a tax not exceeding sixty mills. For 
school districts that levied at or above sixty m ills the prior year, the levy 
may not exceed the amount in dollars that the school distr ict levied for the 
prior year, plus twelve percent and the dollar amount of the adjustment 
required in section 15.1  27 04.3, up to a levy of seventy m ills on the 
taxable valuation of the district, for any purpose related to the provision of 
educational services. The proceeds of this levy must be deposited in to the 
school district's general fund and used in accordance with this subsection. 
The proceeds may not be transferred into any other fund. " 

Page 7, l ine 8, after the f irst boldfaced hyphen insert "RAPID ENROLLMENT G RANT" 

Page 8, after l ine 2, insert: 

"SECTION 1 4. APPROPRIATION - DEPARTMENT OF PUBLIC INSTRUCTION 
FOUNDATION AID STABILIZATION FUND - STATE AUTOMATED REPORTING 
SYSTEM. There is appropriated out of any moneys in the foundation aid stabilization 
fund in the state treasury, not otherwise appropriated, the sum of $1,200 ,000 ,  or so 
m uch of the sum as may be necessary, to the department of public instruction for the 
purpose of updating and redesigning the state automated report ing system application 
used to gather school district information ,  for the biennium beginning July 1, 2019, and 
ending June 30 , 2021 . The funding provided in this section is considered a one-t ime 
funding i tem . 

SECTION 1 5. APPROPRIATION - DEPARTM ENT OF PUBLIC INSTRUCTION 
- FOUNDATION AID STABILIZATION FUND - MUSIC EDUCATION GRANTS. There 
is appropriated out of any moneys in the foundation aid stabil ization fund in the state 
treasury, not otherwise appropriated, the sum of $1,750 , 000,  or so much of the sum as 
may be necessary, to the department  of public instruction for the purpose of providing 
m usic education grants, for the biennium beginning July 1 ,  2019, and ending June 30 , 
2021. The department shall provide funding to each school district based on the prior 
year average daily membership and no more than one-half of the appropriation may be 
awarded each year of the biennium . School districts may use the music education 
gran ts for instruments, equipment, and supplies related to music education. The 
fundi ng may not be used for salaries and wages. The funding provided in this section is 
considered a one-time funding i tem . "  

Page 8, li ne 3 ,  after "APPROPRIATION" insert " - DEPARTMENT OF COMMER CE -
G E NERAL FUND - LITERACY INTERVENTION" 

Page 8,  li ne 9, after the period insert "The funding provided in this section is considered a 
one-time i tem . "  

Page 8, after line 9 ,  insert: 
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"SECTION 1 7. APPROPRIATION - DEPARTMENT OF HUM AN SERVICES -
GENERAL FUND - STUDENT BEHAVIORAL HEALTH . There is  appropriated out of 
any moneys in the general fund in the state treasury, not otherwise appropriated, the 
sum of $ 1 ,300,000, or so much of the sum as may be necessary, to the department of 
human services for the purpose of providing grants to school districts to address 
student behavioral health needs, for the b iennium beginning July 1 ,  201 9, and ending 
June 30, 2021. To be eligible to receive a grant, a school distr ict m ust submit a plan to 
the department detailing the school district's collaboration with other school districts in 
the region regarding student behavioral health needs and the use of grant funding to 
develop student behavioral health interventions. The department shall award student 
behavioral health grants only during the second year of the 201 9-21 b ienn ium.  A g rant 
to an elig ible school district is limited to an amount equal to the nonfederal portion of 
Medicaid reimbursement received by the school during the f irst year of the b iennium."  

Page 8 ,  line 17, after the boldfaced period insert "Section 1 1  o f  this  A ct i s  effective for taxable 
years beg inning after December 3 1 , 2018. " 

Page 8, line 1 7, replace " 1 " with "3" 

Page 8, line 1 7, replace "is" with "becomes" 

Page 8, line 1 7, after "effective" insert "on" 

Page 8, line 1 7, after the second period insert "Section 4 of this Act becomes effective on 
July 1 ,  2021. Section 1 2  of this A ct is effective for taxable years beginning after 
December 31 , 2024. Section 6 of this Act becomes effective on July 1 ,  2025 . "  

Page 8 ,  after line 1 7, insert: 

"SECTIO N  20. EXPIRATIO N  DATE. Section 7 of this  Act is effective through 
June 30, 2025, and after that date is ineffective ."  

Renumber accordingly 
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19.0614.05004 
Title. 

Prepared by the Legislative Council staff for 
Representative Owens 

March 18, 2019 

PROPOSED AMENDMENTS TO REENGROSSED SENATE B ILL NO. 2265 

Page 1, line 1, after "to" insert "create and enact a new section to chapter 15.1-02 of the North 
Dakota Century Code, relating to credentialing of title I certified teachers and 
coordinators; to" 

Page 1, after line 5, insert: 

"SECTION 1. A new section to chapter 15.1-02 of the North Dakota Century 
Code is created and enacted as follows: 

Credentials for teachers and coordinators of title I. 

The superintendent of public instruction shall create a process to reinstate and 
recertify title I credentials for individuals in the state who held a valid certification, 
issued by the department of public instruction, as of July 1, 2018. A school district may 
advertise employment for a title I certified teacher each year until the position is filled. 
The board of a school district may authorize the hiring of a teacher who is not certified 
as a title I teacher for the school year if the school district fails to receive applications 
from qualified applicants to fil l  the advertised position by July 1." 

Page 8, line 17, replace "1" with "2" 

Page 8, line 17, replace "is" with "becomes" 

,'- Renumber accordingly 

\,_ 
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Adopted by the House Education Committee / of (� 
March 25, 2019 

PROPOSED AMENDMENTS TO REENGROSSED SENATE BILL NO. 2265 

Page 1, line 1, after "Act" insert "to create and enact a new section to chapter 15.1-02 and 
section 15.1-27-04.3 of the North Dakota Century Code, relating to state school aid 
local property tax effort and credentialing of title I certified teachers and coordinators; "  

Page 1, line 1, after "sections" insert "15.1-06-04, 15.1-07-34, " 

Page 1, line 1, replace the second "and" with a comma 

Page 1, line 1, after "15.1-27-04.1" insert ", 15.1-27-35, 15.1-29-02.1, 15.1-29-12, and 
57-15-14.2" 

Page 1, line 2, after "to" insert "teacher professional development days in the school calendar, 
youth behavioral health training, " 

Page 1, line 2, replace "and" with a comma 

Page 1, line 3 ,  after "districts" insert ", the calculation of average daily membership, a cross
border attendance contract with South Dakota, the determination of tuition payments, 
and school district levies" 

Page 1, line 4, remove "and" 

Page 1, line 4, remove the second "an" 

Page 1, line 4, replace "date" with "dates; and to provide an expiration date" 

Page 1, after line 5, insert: 

"SECTION 1. A new section to chapter 15.1-02 of the North Dakota Century 
Code is created and enacted as follows: 

Credentials for teachers and coordinators of title I. 

The superintendent of public instruction shall create a process to reinstate and 
recertify title I credentials for individuals in the state who held a valid certification, 
issued by the department of public instruction, as of July 1, 2018. A school district may 
advertise employment for a title I certified teacher each year until the position is filled. 
The board of a school district may authorize the hiring of a teacher who is not certified 
as a title I teacher for the school year if the school district fails to receive applications 
from qualified applicants to fill the advertised position by July 1. 

SECTION 2. AMENDMENT. Section 15.1-06-04 of the North Dakota Century 
Code is amended and reenacted as follows: 

15.1-06-04. School calendar - Length. 

1. A school district shall provide for a school calendar that includes: 

a .  At least one hundred seventy five daysnine hundred sixty-two and 
one-half hours of instruction for elementary school students and one 
thousand fifty hours of instruction for middle and high school students; 
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b. Three holidays, as selected by the board in oonsultation with distriot 
teaohers from the list provided for in subdivisions b through j of 
subsection 1 of section 15.1-06-02; 

c. No more than two days for: 

(1) Parent-teacher conferences; or 

(2) Compensatory time for parent-teacher conferences held outside 
of regular school hours; and 

d. At least twethree days of professional development. 

2.  a. AF or the first two days of professional development required by 
subsection 1, a day of professional development must consist of: 

(1) Six hours of professional development, exclusive of meals and 
other breaks, conducted within a single day; 

(2) Six hours of cumulative professional development conducted 
under the auspices of a professional learning community; or 

(3) Two four-hour periods of professional development, exclusive of 
meals and other breaks, conducted over two days. 

b .  I f  a school district offers a four-hour period of professional 
development, as permitted in this subsection, the school district may 
schedule instruction during other available hours on that same day 
and be credited with providing one-half day of instruction to students. 
This subdivision does not apply unless the one-half day of instruction 
equals at least one-half of the time required for a full day of 
instruction, as defined in this section. 

3 .  I f  because of weather a school must dismiss before completing a full day 
of instruction, the school is responsible for making up only those hours and 
portions of an hour between the time of early dismissal and the conclusion 
of a full day of classroom instruction. 

4 .  For purposes of this section, a full day of instruction consists of: 

a.  At least five and one-half hours for kindergarten and elementary 
students, during which time the students are required to be in 
attendance for the purpose of receiving curricular instruction; and 

b.  At least six hours for high school students, during which time the 
students are required to be in attendance for the purpose of receiving 
curricular instruction. 

5 .  Any school district intending to operate under a four-day week must file 
and be approved for a waiver with the superintendent of public instruction. 

SECTION 3. AMENDMENT. Section 15.1-07-34 of the North Dakota Century 
Code is amended and reenacted as follows: 
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1 5. 1 -07-34. Provision of youth behavioral health training to teachers, 7 f ( i,J 

administrators, and ancillary staff. J J l 

1 .  Every two years, each school d istrict sha l l  provide a m in imum of e ight 
hours of profess ional development on youth behavioral hea lth to 
elementary, middle, and h igh school teachers ,  and admin istrators . Each 
school d istrict sha l l  encourage anci l l a ry and support staff to participate in 
the professional development. Based on the annua l  needs assessment of 
the school d istrict, these hours must be designated from the fol lowing 
categories: 

a .  Trauma; 

b. Socia l  and emotiona l  learn ing ,  i nclud ing res i l iency; 

c. Su icide prevent ion ;  

d .  Bu l ly ing ; 

e .  Understanding of the prevalence and  impact of youth behavioral 
health wel lness on fami ly  structure ,  education ,  juven i le  services, law 
enforcement, and health care and treatment providers ; 

f. Knowledge of behaviora l  health symptoms,  and risks; 

g .  Awareness of referra l sources and evidence-based strateg ies for 
appropriate interventions; e,= 

h .  Other evidence-based strateg ies to reduce risk factors for students; or 

L. Current or new evidence-based behavior prevention or m it igation 
techn iques. 

2 .  Each school d istrict sha l l  report the professiona l  development hours to the 
department of publ ic i nstruction .  

3 .  The superintendent of publ ic instruct ion sha l l  col laborate with reg ional 
education associations to disseminate i nformation ,  tra in ing materia ls ,  and 
notice of tra in ing opportun ities to school d istricts and nonpub l ic  schools . "  

Page 3 ,  l ine 3 ,  after the underscored semicolon insert "and" 

Page 3 ,  l ine 4 ,  rep lace " 1 . 00" with "0. 50" 

Page 3, l i ne  6, rem ove ": and" 

Page 3 ,  remove l i nes 7 through 1 1  

Page 3 ,  l i ne 1 2 , rem ove "students" 

Page 3, after l i ne  1 5 , i nsert: 

"SECTION 5. AMENDMENT. Section 1 5 . 1 -27-03. 1  of the North Dakota Century 
Code is  amended and reenacted as fol lows: 

1 5. 1 -27-03.1 .  Weighted average daily membership - Determination. 

1 .  For each school d istrict, the superintendent of pub l ic instruction shal l  
mu lt ip ly by: 
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a. 1.00 the number of full-time equivalent students enrolled in an 
extended educational program in accordance with section 15.1-32-17; 

b. 0.60 the number of full-time equivalent students enrolled in a summer 
education program , including a migrant summer education program; 

c. 0.40 the number of full-time equivalent students who: 

(1) On a test of English language proficiency approved by the 
superintendent of public instruction are determined to be least 
proficient and placed in the first of six categories of proficiency; 
and 

(2) Are enrolled in a program of instruction for English language 
learners; 

d. 0.28 the number of full-time equivalent students who: 

(1) On a test of English language proficiency approved by the 
superintendent of public instruction are determined to be more 
proficient than students placed in the first of six categories of 
proficiency and therefore placed in the second of six categories 
of proficiency; and 

(2) Are enrolled in a program of instruction for English language 
learners; 

e. 0.25 the number of full-time equivalent students under the age of 
twenty-one enrolled in grades nine through twelve in an alternative 
high school; 

f. 0.20 the number of full-time equivalent students enrolled in a 
home-based education program and monitored by the school district 
under chapter 15.1-23; 

g. 0.17 the number of full-time equivalent students enrolled in an early 
childhood special education program; 

h. 0.15 the number of full-time equivalent students in grades six through 
eight enrolled in an alternative education program for at least an 
average of fifteen hours per week; 

i. 0.10 the number of students enrolled in average daily membership, if 
the district has fewer than one hundred students enrolled in average 
daily membership and the district consists of an area greater than two 
hundred seventy-five square miles [19424.9 hectares], provided that 
any school district consisting of an area greater than six hundred 
square miles [155399 hectares] and enrolling fewer than fifty students 
in average daily membership must be deemed to have an enrollment 
equal to fifty students in average daily membership; 

j. 0.082 the number of students enrolled in average daily membership, 
in order to support the provision of special education services; 

k. 0.07 the number of full-time equivalent students who: 

(1) On a test of English language proficiency approved by the 
superintendent of public instruction are determined to be more 
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S or ( 1  proficient than students placed in the second of six categories of 

proficiency and therefore placed in the third of six categories of 
proficiency; 

(2) Are enrolled in a program of instruction for English language 
learners; and 

(3) Have not been in the third of six categories of proficiency for 
more than three years; 

I. 0.025 the number of students representing that percentage of the total 
number of students in average daily membership which is equivalent 
to the three-year average percentage of students in grades three 
through eight who are eligible for free or reduced lunches under the 
Richard B. Russell National School Lunch Act [42 U.S.C. 1751 
et seq . ]; 

m. 0.002 the number of students enrol led in average daily membership in 
a school district that is a participating member of a regional education 
association meeting the requirements of chapter 15.1-09.1; aoo 

n. G:-W0.60 the number of students by which the district's September 
tenth enrollment report exceeds the number of students in the prior 
year's average daily membership increasing the factor annual ly by 
0.10. not to exceed 1.00: and 

o.  For districts paid based on September tenth enrollment in the prior 
year. 0.50 the number of students determined by deducting the 
number of students in the prior year's September tenth enrollment 
from the prior year's average daily membership. increasing the factor 
annual ly by 0.10. not to exceed 1.00. If the prior year's September 
tenth enrollment exceeds the prior year's average daily membership. 
then a deduction of 0 .50 the number of excess students. increasing 
the factor annual ly by 0.10. not to exceed 1.00. 

2. The superintendent of public instruction shal l  determine each school 
district's weighted average daily membership by adding the products 
derived under subsection 1 to the district's average daily membership. "  

Page 3. line 23, overstrike "2012-13" and insert immediately thereafter "2018-19" 

Page 3, line 24, overstrike "The district's 2012-13 mil l levy reduction grant, as determined in 
accordance with" 

Page 3, overstrike line 25 

Page 3, line 26, overstrike "c." 

Page 3, line 26, overstrike "that raised by the district's 2012 general fund levy or that" 

Page 3, overstrike l ine 27 

Page 3, line 28, overstrike "is less" and insert immediately thereafter "the property tax deducted 
by the superintendent of public instruction to determine the 2018-19 state aid payment" 

Page 3, overstrike l ines 29 and 30 

Page 4, overstrike l ine 1 
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Page 4, line 2, overstrike "program levy; " 

Page 4, line 3, overstrike "f." and insert immediately thereafter "c." 

Page 4, line 4, replace "2012-13" with "2017-18" 

Page 5, li ne 1 ,  replace "g_,_" with "d." 

Page 5, line 2, replace "2012-13" with "2017-18" 

Page 5, line 9, overstrike "2012-13" and insert immediately thereafter "2017-18" 

Page 5, line 11, overstrike "In" 

Page 5, line 11, after "2017 18" insert "For the" 

Page 5, line 11, after "2019-20" insert "school year" 

Page 5, line 11, overstrike "multiply the" and insert immediately thereafter "calculate state aid 
as the greater of: 

ill The" 

Page 5, line 12, after "units" insert "multiplied" 

Page 5, line 12, overstrike the period 

Page 5, overstrike line 13 

Page 5, line 14, overstrike "equal to the greater of: " and insert immediately thereafter an 
underscored semicolon 

Page 5, line 15, replace "ill" with ".0" 

Page 5, line 15, overstrike "eight" and insert immediately thereafter "one" 

l)F �/;;-t/J · 
{oof ( �  

Page 5, line 17, overstrike "from the previous school year" and insert immediately thereafter "i 
not to exceed the district's 2017-18 baseline weighted student units, plus any weighted 
student units in excess of the 2017-18 baseline weighted student units multiplied by 
nine thousand eight hundred thirty-nine dollars" 

Page 5, line 18, replace ".0" with "Q)." 

Page 5, line 24, overstrike "In" 

Page 5, line 24, after "2018 19" insert "For the" 

Page 5, line 24, after "2020-21" insert "school year" 

Page 5, line 29, replace ": or" with an underscored semicolon 

Page 5, line 30, remove "The amount in paragraph 1 plus the greater of: " 

Page 6, line 1, overstrike "(a)" 

Page 6, line 1, overstrike "eight" and insert immediately thereafter "two" 

Page 6, line 3, overstrike "from the previous school year" 

Page 6, remove line 4 

Page 6, line 5, replace "percent in 2020-21 and fifteen percent each year thereafter. " with ", not 
to exceed the district's 2017-18 baseline weighted student units, plus any weighted 
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student units in excess of the 2017-18 baseline weighted student units multiplied by ten 
thousand one hundred thirty-four dollars" 

Page 6, line 6, overstrike "(b)" and insert immediately thereafter ".Ql" 

Page 6, line 8, replace "five" with "fifteen" 

Page 6, line 8, replace "in 2020-21" with "for the 2021-22 school year" 

Page 6, line 8, after "each" insert "school" 

Page 6, line 9, after "thereafter" insert ", and then the difference added to the amount 
determined in paragraph 1" 

Page 6, line 11, replace "!n" with "For the" 

Page 6, line 11, after "2019-20" insert "school year" 

Page 6, line 11, replace "forty-five" with "five" 

Page 6, line 15, replace "In" with "For the" 

Page 6, line 15, after "2020-21" insert "school year and each school year thereafter" 

Page 6, line 16, replace "fifty" with "ten" 

Page 6, line 25, after "percent" insert ", adjusted pursuant to section 15.1-27-04.3" 

Page 6, line 29, replace "f' with ".Q" 

Page 6, line 29, replace "g" with "_g" 

Page 6, line 29, after the period insert: "Before determining the deduction for seventy-five 
percent of all revenue types, the superintendent of public instruction 
shall adjust revenues as follows: 

ill Tuition revenue shall be adjusted as follows: 

@l In addition to deducting tuition revenue received 
specifically for the operation of an educational program 
provided at a residential treatment facility and tuition 
revenue received for the provision of an adult farm 
management program as directed in paragraph 3 of 
subdivision c of subsection 1, the superintendent of public 
instruction also shall reduce the total tuition reported by 
the school district by the amount of tuition revenue 
received for the education of students not residing in the 
state and for which the state has not entered a cross
border education contract: and 

.(Ql The superintendent of public instruction also shall reduce 
the total tuition reported by admitting school districts 
meeting the requirements of subdivision e of subsection 2 
of section 15.1-29-12 by the amount of tuition revenue 
received for the education of students residing in an 
adjacent school district. 

m After adjusting tuition revenue as provided in paragraph 1, the 
superintendent shall reduce all remaining revenues from all 
revenue types by the percentage of mills levied in the previous 
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Page 7, after line 6, insert: 

calendar year by the school district for sinking and interest 
relative to the total mills levied in the previous calendar year by 
the school district for all purposes." 

"7. For purposes of the calculation in subsection 4, each county auditor shall 
report the following to the superintendent of public instruction on an annual 
basis: 

a. The amount of revenue received by each school district in the county 
during the previous school year for each type of revenue identified in 
subdivisions c and d of subsection 1: 

b. The total number of mills levied in the previous calendar year by each 
school district for all purposes: and 

c. The number of mills levied in the previous calendar year by each 
school district for sinking and interest fund purposes. 

SECTION 7. AMENDMENT. Subdivision a of subsection 4 of section 15.1-27-04.1 
of the North Dakota Century Code is amended and reenacted as follows: 

a. Subtract an amount equal to sixty mills multiplied by the taxable 
valuation of the school district, exoept the amount in dollars subtraoted 
for purposes of this subdivision may not exoeed the previous year's 
amount in dollars subtraoted for purposes of this subdivision by more 
than t>.velve peroent, adjusted pursuantto seotion 15.1 27 04.3: and 

SECTION 8. Section 15.1-27-04.3 of the North Dakota Century Code is created 
and enacted as follows: 

15.1-27-04.3. Adjustment to state aid - Local property tax effort. 

If the amount subtracted from a school district's state aid payment under 
subdivision a of subsection 4 of section 15.1-27-04.1 is less than the amount 
generated by sixty mills, the superintendent of public instruction shall adjust the 
amount subtracted as follows: 

.1. For the 2020-21 school year, increase the amount subtracted by an 
amount equal to ten percent of the difference between the amount 
generated by sixty mills and the amount determined pursuant to 
subdivision a of subsection 4 of section 15.1-27-04.1 before adjustment 
under this section: 

2. For the 2021-22 school year, increase the amount subtracted by an 
amount equal to twenty percent of the difference between the amount 
generated by sixty mills and the amount determined pursuant to 
subdivision a of subsection 4 of section 15.1-27-04.1 before adjustment 
under this section: 

3. For the 2022-23 school year, increase the amount subtracted by an 
amount equal to forty percent of the difference between the amount 
generated by sixty mills and the amount determined pursuant to 
subdivision a of subsection 4 of section 15.1-27-04.1 before adjustment 
under this section: 
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For the 2023-24 school year, increase the amount subtracted by an 
amount equal to sixty percent of the difference between the amount 
generated by sixty mills and the amount determined pursuant to 
subdivision a of subsection 4 of section 15.1-27-04.1 before adjustment 
under this section: and 

For the 2024-25 school year, increase the amount subtracted by an 
amount equal to eighty percent of the difference between the amount 
generated by sixty mills and the amount determined pursuant to 
subdivision a of subsection 4 of section 15.1-27-04.1 before adjustment 
under this section. 

SECTION 9. AMENDMENT. Section 15.1-27-35 of the North Dakota Century 
Code is amended and reenacted as follows: 

15.1-27-35. Average daily membership - Calculation. 

1. Average daily membership is calculated at the conclusion of the school 
year by adding the total number of days that each student in a given grade, 
school, or school district is in attendance during a school calendar and the 
total number of days that each student in a given grade, school, or school 
district is absent during a school calendar, and then dividing the sum by 
the greater of: 

a:- +Re school district's calendar-;-Gf 

&.- One hundred eighty t\•10. 

2. For purposes of calculating average daily membership, all students are 
deemed to be in attendance on: 

a. The three holidays listed in subdivisions b through j of subsection 1 of 
section 15.1-06-02 and selected by the school board in consultation 
with district teachers; 

b. The twethree days set aside for professional development activities 
under section 15.1-06-04; and 

c. The two full days, or portions thereof, during which parent-teacher 
conferences are held or which are deemed by the board of the district 
to be compensatory time for parent-teacher conferences held outside 
regular school hours. 

3. For purposes of calculating average daily membership: 

a. A student enrolled full time in any grade from one through twelve may 
not exceed an average daily membership of 1.00. The membership 
may be prorated for a student who is enrolled less than full time. 

b. A student enrolled full time in an approved regular education 
kindergarten program may not exceed an average daily membership 
of 1.00. The membership may be prorated for a student who is 
enrolled less than full time. 

c. A student enrolled full time, as defined by the superintendent of public 
instruction, in an approved early childhood special education program 
may not exceed an average daily membership of 1.00. The 
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men:,bership may be prorated for a student who is enrolled less than / () of f d full time. C 

SECTION 10. AMENDMENT. Section 15.1-29-02.1 of the North Dakota Century 
Code is amended and reenacted as follows: 

15.1-29-02.1. Cross-border attendance - Contract with South Dakota. 

1. A student who resides in a North Dakota school district contiguous to the 
South Dakota border may attend school in South Dakota, and a student 
who resides in a South Dakota school district contiguous to the North 
Dakota border may attend school in North Dakota, provided the 
superintendent of public instruction has entered into a contract with the 
secretary of the South Dakota department of education for the 
cross-border attendance of eligible students. 

2. A contract entered under subsection 1 must set forth: 

a. An application procedure; 

b. Causes for denial of an application ;  and 

c. The manner and notification of acceptance. 

3. A contract entered under subsection 1 must authorize the superintendent 
of public instruction to count any South Dakota student participating in 
cross-border attendance under this section for the purposes of determining 
the amount of state aid to which a school district in this state is entitled. 
The superintendent of public instruction may not count a North Dakota 
student participating in cross-border attendance in accordance with the 
contract for purposes of determining the amount of state aid to which a 
school district in this state is entitled. 

4. A contract entered under subsection 1 must provide that if there are more 
students from North Dakota than South Dakota participating in 
cross-border attendance under this section , the superintendent of public 
instruction shall forward to the secretary of the South Dakota department 
of education ,  on behalf of each excess student, an amount annually 
agreed to by the superintendent and the secretary as reflecting the 
average cost of education per student in the school districts participating in 
cross-border attendance in accordance with the contract. The contract 
must also provide that if there are more students from South Dakota than 
North Dakota participating in cross-border attendance under this section , 
the secretary shall forward to the superintendent, on behalf of each excess 
student, an amount annually agreed to by the superintendent and the 
secretary as reflecting the average cost of education per student in the 
school districts participating in cross-border attendance in accordance with 
the contract. The superintendent shall pay the cost of cross-border 
attendance from funds appropriated by the legislative assembly for state 
aid to schools. Payments received by the superintendent under this 
subsection shall be deposited in the general fund. 

5. The superintendent of publio instruotion shall annually reconoile the 
number of students from eaoh school distriot in this state who partioipate in 
cross border attendanoe under this seotion with the number of students 
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from school districts in South Dakota who participate in cross border 
attendance under this section. The superintendent of public instruction 
shall •,vithhold from each school district's state aid an amount equal to the 
cost incurred by the state on the part of the school district in permitting the 
cross border attendance of students under this section. 

6:- A student who requires special education services may participate in 
cross-border attendance under this section, provided the contract entered 
under subsection 1 sets forth each school district's and each state's 
responsibilities for payment of any excess costs incurred as a result of 
providing the services to the student. 

�6. Each school district may provide transportation to students participating in 
cross-border attendance under this section. However, the superintendent 
of public instruction may include only transportation provided within this 
state for purposes of determining the state transportation aid to which a 
district is entitled. 

&-7. Sections 15.1-29-01 through 15.1-29-13 do not apply to students 
participating in cross-border attendance under this section. 

SECTION 11. AMENDMENT. Section 15.1-29-12 of the North Dakota Century 
Code is amended and reenacted as follows: 

15.1-29-12. Tuition payments - Determination. 

1. Except as provided in section 15.1-29-13, a school district sending a 
student to another district for purposes of education shall pay the full cost 
of education per student incurred by the admitting district. 

2. a. The admitting district shall determine the cost of education per student 
for its kindergarten, elementary, and high school students on the basis 
of its average daily membership and those expenditures permitted in 
determining the cost of education per student in section 15.1-27-03. 

b. To the cost of education per student, the admitting district shall add 
the latest available statewide average per student cost for 
extracurricular activities and the state average capital outlay per 
student. The state average capital outlay per student is determined by 
dividing the total of all school districts' annual expenditures for sinking 
and interest funds, tax receipts to the building funds, and general fund 
expenditures for capital outlay by the average daily membership of the 
state. 

c. The admitting district shall subtract the following from the amount 
arrived at under subdivision b: 

(1) The per student payment multiplied by the admitting district's 
school size weighting factor; and 

(2) Any credit for taxes paid to the admitting district by the student's 
parent. 

d. The amount remaining is the full cost of education per student 
incurred by the admitting district. The tuition amount payable for the 
individual student is the lesser of: 
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(1) 
Dft 3 /Jt/ ;� 

The full cost of education per student incurred by the admitting /, , J ( i 
district; or O" Gt 

(2) One hundred fifty percent of the state average full cost of 
education per student. 

e. Admitting school districts shall charge the tuition amount payable 
determined in subdivision d multiplied by two hundred percent or four 
thousand dollars, whichever is greater, if the admitting school district: 

ill Is located in an oil-producing county; 

ill Is eligible to receive gross production tax revenue in lieu of 
property taxes; 

.Ql Is located in cities with populations over twenty-four thousand; 

ill Has a tax base fewer than twenty square miles: 

.(fil Levies greater than sixty mills for local property taxes: 

@ Has student enrollments of greater than four thousand: 

ill Has average student growth of over two hundred per year over 
the preceding five years: 

.(fil Uses portable classrooms: and 

.(fil Has enrollment exceeding school facility capacity. 

3. This section does not affect the right of a school board to charge and 
collect tuition from students who are not residents of this state, in 
accordance with section 15. 1-29-02. 

SECTION 12. AMENDMENT. Section 57-15-14.2 of the North Dakota Century 
Code is amended and reenacted as follows: 

57-15-14.2. School district levies. 

1. For ta*able years after 2013, theThe board of a school district may levy a 
tax not exceeding the amount in dollars that the school district levied for 
the prior year, plus twelve percent and the dollar amount of the adjustment 
required in section 15.1-27-04. 3, up to a levy of seventy mills on the 
taxable valuation of the district, for any purpose related to the provision of 
educational services. The proceeds of this levy must be deposited into the 
school district's general fund and used in accordance with this subsection. 
The proceeds may not be transferred into any other fund. 

2. For ta*able years after 2013, the The board of a school district may levy no 
more than twelve mills on the taxable valuation of the district, for 
miscellaneous purposes and expenses. The proceeds of this levy must be 
deposited into a special fund known as the miscellaneous fund and used in 
accordance with this subsection. The proceeds may not be transferred into 
any other fund. 

3. The board of a school district may levy no more than three mills on the 
taxable valuation of the district for deposit into a special reserve fund, in 
accordance with chapter 57-19. 
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4.  

5. 

The board of a school district may levy no more than the number of mills 
necessary, on the taxable valuation of the district, for the payment of 
tuition, in accordance with section 15.1-29-15. The proceeds of this levy 
must be deposited into a special fund known as the tuition fund and used 
in accordance with this subsection. The proceeds may not be transferred 
i nto any other fund. 

Nothing in this section limits the board of a school district from levying: 

a. Mills for a building fund, as permitted in sections 15.1-09-49 and 
57-15-16; and 

b. Mills necessary to pay principal and interest on the bonded debt of the 
district, including the mills necessary to pay principal and interest on 
any bonded debt incurred under section 57-15-17.1 before July 1, 
2013. 

SECTION 13. AMENDMENT. Subsection 1 of section 57-15-14.2 of the North 
Dakota Century Code is amended and reenacted as follows: 

1. The board of a school district may levy a tax not exceeding sixty mills. For 
school districts that levied at or above sixty mills the prior year, the levy 
may not exceed the amount in dollars that the school district levied for the 
prior year, plus twelve percent and the dollar amount of the adjustment 
required in section 15.1 27 04. 3, up to a levy of seventy mills on the 
taxable valuation of the district, for any purpose related to the provision of 
educational services. The proceeds of this levy must be deposited into the 
school district's general fund and used in accordance with this subsection. 
The proceeds may not be transferred into any other fund." 

Page 7, line 8, after the first boldfaced hyphen insert "RAPID ENROLLMEN T  G RAN T" 

Page 8, after line 2, insert: 

"SECTION 15. APPROPRIATION - DEPAR TME N T  OF PUBLI C  I NS TRUCTION -
FOUNDATION AID S TABILIZATION FUND - S TATE AUTOMATED REPORTI NG 
SYS TEM. There is appropriated out of any moneys in the foundation aid stabilization 
fund in the state treasury, not otherwise appropriated, the sum of $1,200,000, or so 
much of the sum as may be necessary, to the department of public instruction for the 
purpose of updating and redesigning the state automated reporting system application 
used to gather school district information, for the biennium beginning July 1, 2019, and 
ending June 30, 2021. The funding provided in this section is considered a one-time 
funding item. 

SECTION 16. APPROPRIATION - DEPARTME N T  OF PUBLIC I NS TRUCTION 
- FOUNDATION AID S TABILIZATION FUND - MUSIC EDUCATION G RAN TS. There 
is appropriated out of any moneys in the foundation aid stabilization fund in the state 
treasury, not otherwise appropriated, the sum of $1,750,000, or so much of the sum as 
may be necessary, to the department of public instruction for the purpose of providing 
music education grants, for the biennium beginning July 1, 2019, and ending June 30, 
2021. The department shall provide funding to each school district based on the prior 
year average daily membership and no more than one-half of the appropriation may be 
awarded each year of the biennium. School districts may use the music education 
grants for instruments, equipment, and supplies related to music education. The 
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funding may not be used for salaries and wages. The funding provided in this section is 

/ y / /  considered a one-time funding item." fJ 

Page 8 ,  line 3, after "APPROPRIATION" insert "- DEPARTMEN T OF COMMERCE -
GENERAL FUND - LI TERACY IN TERVEN TION" 

Page 8 ,  line 9, after the period insert "The funding provided in this section is considered a 
one-time funding item." 

Page 8 ,  after line 9, insert: 

"SECTION 18. APPROPRIATION - DEPARTMEN T OF H UMAN SERVICES -
GENERAL FUND - S TUDENT BEHAVIORAL HEALTH. There is appropriated out of 
any moneys in the general fund in the state treasury, not otherwise appropriated, the 
sum of $1,300,000, or so much of the sum as may be necessary, to the department of 
human services for the purpose of providing grants to school districts to address 
student behavioral health needs, for the biennium beginning July 1, 2019, and ending 
June 30, 2021. To be eligible to receive a grant , a school district must submit a plan to 
the department detailing the school district's collaboration with other school districts in 
the region regarding student behavioral health needs and the use of grant funding to 
develop student behavioral health interventions. The department shall award student 
behavioral health grants only during the second year of the 2019-21 biennium. A grant 
to an eligible school district is limited to an amount equal to the nonfederal portion of 
Medicaid reimbursement received by the school during the first year of the biennium." 

Page 8, line 17, replace "1" with "4" 

Page 8 ,  line 17, replace "is" with "becomes" 

Page 8 ,  line 17, after "effective" insert "on" 

Page 8 ,  line 17, after the period insert "Section 5 of this Act becomes effective on July 1, 2021. 
Section 12 of this Act is effective for taxable years beginning after December 31, 2018. 
Section 13 of this Act is effective for taxable years beginning after December 31, 2024. 
Section 7 of this Act becomes effective on July 1, 2025." 

Page 8 ,  after line 17, insert: 

"SECTION 21. EXPIRATION DATE. Section 8 of this Act is effective through 
June 30, 2025, and after that date is ineffective." 

Renumber accordingly 
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Module ID :  h_stcomrep_53_002 
Carrier: Owens 

Insert LC: 1 9 .061 4.05006 Tit le: 06000 

REPORT OF STANDING COMMITTEE 
SB 2265, as engrossed : Ed ucation Committee (Rep. Owens, Cha i rman)  recommends 

AMENDME NTS AS FOLLOWS and when so amended ,  recommends DO PASS 
and BE REREFERRED to the Appropriations Committee ( 1 3 YEAS , 1 NAYS , 
0 ABSENT AND NOT VOTI NG) .  Engrossed SB 2265 was p laced on the S ixth order 
on the calendar. 

Page 1 ,  l i ne  1 ,  after "Act" i nsert "to create and enact a new sect ion to chapter 1 5 . 1 -02 and 
sect ion 1 5 . 1 -27-04 . 3  of the North Dakota Centu ry Code ,  relat ing to state school aid 
loca l property tax effort and credent ia l i ng of t it le I certified teachers and 
coord i nators ; "  

Page 1 ,  l i ne  1 ,  after "sections" i nsert " 1 5 . 1 -06-04 , 1 5 . 1 -07-34 , "  

Page 1 ,  l i n e  1 ,  rep lace the second "and" with a comma 

Page 1 ,  l ine 1 ,  after " 1 5 . 1 -27-04 . 1 "  i nsert " ,  1 5 . 1 -27-35, 1 5 . 1 -29-02 . 1 ,  1 5 . 1 -29-1 2 ,  and 
57-1 5-1 4 .2 "  

Page  1 ,  l i ne  2 ,  after "to" i nsert "teacher profess ional development days i n  t he  school 
calendar, youth behavioral health tra i n i ng , "  

Page  1 ,  l i ne  2 ,  rep lace "and" with a comma 

Page 1 ,  l i ne  3 ,  after "d istricts" insert " ,  the calcu lation of  average da i ly  membersh ip ,  a cross
border attendance contract with South Dakota , the determ i nation of tu it ion payments ,  
and school  d istrict levies" 

Page 1 ,  l i ne  4, remove "and" 

Page 1 ,  l ine 4, remove the second "an" 

Page 1 ,  l ine 4, rep lace "date" with "dates; and to provide an expi rat ion date" 

Page 1 ,  after l i ne  5, i nsert :  

"SECTION 1 .  A new section to chapter 1 5 . 1 -02 of the North Dakota Century 
Code is created and enacted as fol lows : 

Credentials for teachers and coordinators of title I .  

The superintendent o f  pub l ic  i nstruction sha l l  create a process to reinstate 
and recertify tit le I credentials for ind ividuals in the state who he ld a val id 
certification, issued by the department of publ ic i nstruction, as of J u ly 1,  20 1 8 . A 
school d i strict may advertise employment for a tit le I certified teacher each year unti l  
t he  posit ion i s  fi l led . The  board of a school d istrict may authorize t he  h i ri ng o f  a 
teacher who is not certified as a title I teacher for the school year  if the school d istrict 
fa i l s  to receive appl ications from qual i fied appl icants to fi l l  the advert ised posit ion by 
.J.!J1tl 

SECTION 2. AMENDM ENT. Section 1 5 . 1 -06-04 of the North Dakota Century 
Code is amended and reenacted as fo l lows : 

1 5 . 1 -06-04. School calendar - Length . 

1 .  A school d istrict shal l  provide for a school ca lendar that i ncl udes:  

a .  At least one hundred seYenty fi¥e daysn ine hund red s ixty-two and  
one-half hours of i nstruction for elementary school students and one 
thousand fifty hours of i nstruction for m idd le and h igh school 
students; 
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b. Three ho l idays, as selected by the board in consultation with district 
teachers from the l ist provided for i n  subdiv is ions b throug h j of 
subsection 1 of section 1 5 . 1 -06-02 ; 

c .  No  more than two days for: 

( 1 ) Parent-teacher conferences; or 

(2)  Compensatory t ime for parent-teacher conferences he ld 
outs ide of regu lar school hours ;  and 

d .  At least twethree days of profess ional development. 

2 .  a .  AFor t he  fi rst two days of professional development requ i red by 
subsection 1 ,  a day of professional development m ust consist of: 

( 1 ) S ix hours of professional development, exc lus ive of mea ls  and 
other breaks , conducted with i n  a s ing le day; 

(2) S ix hours of cumu lative professional development conducted 
under the auspices of a profess ional learn i ng commun ity; or  

(3 )  Two four-hour periods of  profess ional development ,  exc lus ive 
of meals and other breaks, conducted over two days . 

b .  I f  a school  d istrict offers a four-hour period of profess iona l  
development, as perm itted i n  th is subsection ,  the school  d i str ict may 
sched u le i nstruct ion during other ava i lable hours on that same day 
and be cred ited with prov id ing one-half day of i nstruction to students. 
Th is  subd iv is ion does not apply un less the one-half day of i nstruction 
eq ua ls at least one-half of the time requ i red for a fu l l  day of 
i nstruction , as defi ned in this section . 

3 .  If because of  weather a school must d ism iss before completi ng  a fu l l  day 
of i nstruction , the school is responsi ble for maki ng up on ly those hours 
and port ions of an hour between the t ime of early d ism issal and the 
conclus ion of a fu l l  day of classroom instruction .  

4 .  For purposes of th is section ,  a fu l l  day of instruction  consists of: 

a .  At least five and  one-half hours for k indergarten and  e lementary 
students, duri ng  which time the students are requ i red to be i n  
attendance for the purpose of rece iving cu rricu lar  i nstruction ;  and 

b .  At  least s ix  hours for h i gh  school students ,  du ri ng  wh ich  t ime the 
students are requ i red to be in  attendance for the pu rpose of 
rece iv ing  curricu lar instruction .  

§.,. Any school d istrict intend i ng to operate under a fou r-day week must fi le 
and be approved for a wa iver with the superintendent of pub l ic  
i nstruction .  

SECTION 3 .  AMENDM ENT. Section 1 5 . 1 -07-34 of  t he  North Dakota Century 
Code is amended and reenacted as fol lows : 

1 5 .1 -07-34. Provision of youth behaviora l  health tra in i ng  to teachers ,  
administrators , and anci l lary staff. 

1 .  Every two years ,  each school d istrict shal l  prov ide a m i n imum of e ight  
hours of profess ional  development on youth behaviora l  health to 
elementary, midd le ,  and h igh school teachers , and  adm in i strators . Each 
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school d istrict shal l  encourage anc i l lary and support staff to part ic ipate in 
the professional development. Based on the annua l  needs assessment 
of the school d istrict, these hours must be desig nated from the fol lowing 
categories : 

a .  Trauma; 

b .  Social and emotiona l  learn i ng ,  i nclud ing  res i l iency ;  

c .  Su icide prevention ; 

d .  Bu l l y i ng ;  

e .  U nderstand ing of  the  prevalence and impact of  youth behaviora l  
health wel l ness on fam i ly structu re , education , juven i le  services, law 
enforcement, and hea lth care and treatment providers ;  

f. Knowledge of behavioral health symptoms, and risks ; 

g .  Awareness of referral sources and evidence-based strategies for 
appropriate intervent ions;  0f 

h .  Other evidence-based strateg ies to reduce risk factors for students: 
or 

L. Current or new evidence-based behavior prevent ion or m itigat ion 
techn iques. 

2 .  Each school d istrict sha l l  report the professional  development hours to 
the department of pub l ic i nstruction . 

3 .  T h e  superintendent of pub l ic  i nstruction sha l l  co l laborate with reg ional  
education associations to d issem inate information ,  tra i n i ng  mater ia ls ,  and 
notice of tra in ing  opportu n it ies to school  d istricts and nonpub l ic  schools . "  

Page 3 ,  l i ne 3 ,  after the underscored semicolon i nsert "and" 

Page 3 ,  l ine 4 ,  rep lace " 1 . 00" with "0 . 50" 

Page 3, l i ne  6, remove "; and" 

Page 3 ,  remove l i nes 7 through 1 1  

Page 3 ,  l i ne  1 2 , remove "students" 

Page 3, after l i ne  1 5 , i nsert: 

"SECTION 5. AMENDMENT. Section 1 5 . 1 -27-03 . 1  of the N orth Dakota 
Centu ry Code is amended and reenacted as fol lows: 

1 5 . 1 -27-03.1 . Weighted average daily membersh ip - Determination . 

1 .  For each school d istrict, the superi ntendent of pub l ic  i nstruction sha l l  
m u lti p ly by: 

a. 1 . 00 the number of fu l l-time equ ivalent students enrol led in an 
extended educationa l  prog ram i n  accordance with section 
1 5 . 1 -32-1 7 ;  
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b. 0 .60 the number of fu l l-time equ iva lent students enrol led in a 
summer education program, includ ing a m igrant summer education 
prog ram ;  

c .  0 .40 the  number of  ful l-time equ iva lent students who :  

( 1 ) On a test of Eng l ish language profic iency approved by the 
superintendent of publ ic i nstruction are determ ined to be least 
profic ient and p laced in the fi rst of six categories of profic iency ;  
and 

(2) Are enrol led i n  a program of instruct ion for Eng l ish  language 
learners ;  

d .  0 . 28  the number o f  fu l l-time equ ivalent students who:  

( 1 ) On a test of Eng l ish language profic iency approved by the 
superintendent of pub l ic i nstruction are determ i ned to be more 
profic ient than students placed i n  the fi rst of s ix categories of 
profic iency and therefore placed in the second of s ix categories 
of profic iency ;  and 

(2) Are enrol led i n  a program of instruction  for Eng l i sh  language 
learners ;  

e .  0 . 25  the number of  ful l-time equ ivalent students under  the age of 
twenty-one enrol led in grades n ine through twelve i n  an a lternative 
h i gh  schoo l ;  

f. 0 . 20  the number of ful l-t ime equ iva lent students enrol led i n  a 
home-based education prog ram and mon itored by the school d istrict 
under chapter 1 5 . 1 -23 ;  

g .  0 . 1 7  the number of  fu l l-time equ iva lent students enro l led i n  an  early 
ch i ld hood special ed ucation prog ram ;  

h .  0 . 1 5  the  number of  ful l-time equ iva lent students i n  g rades s ix 
through eig ht enro l led in an alternative ed ucation prog ram for at 
least an  average of fifteen hours per week; 

i .  0 . 1 0  the number of students enrol led i n  average dai ly membersh ip ,  i f  
the d istrict has fewer than one hundred students enro l led i n  average 
da i ly  membersh ip  and the d istrict consists of an  area g reater than 
two hundred seventy-five square mi les [ 1 9424 . 9  hectares] ,  provided 
that any school d istrict consisti ng of an area g reater than s ix hundred 
square m i les [ 1 55399 hectares] and enro l l i ng  fewer than fifty 
students in average dai ly membersh ip  must be deemed to have an 
enrol lment equal  to fifty students in average da i ly membersh i p ;  

j . 0 . 082 the number of students enrol led i n  average da i ly  membersh ip ,  
i n  order to support the  provis ion of  specia l  ed ucation services; 

k. 0 . 07 the number of ful l-time equ iva lent students who:  

( 1 )  DESK (3) COMMITTEE 

( 1 ) On  a test of Engl ish language profic iency approved by the 
superintendent of pub l ic instruction a re determ ined to be more 
profic ient than students placed in  the second of s ix categories 
of profic iency and therefore p laced in the th i rd of six categories 
of profic iency; 
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(2)  Are enrol led i n  a program of instruction for Engl ish language 
learners; and 

(3)  Have not been i n  the th i rd of s ix categories of profic iency for 
more than th ree years ;  

I .  0 . 025 the number of students represent ing that percentage o f  the 
tota l number of students i n  average da i ly  membersh i p  which is 
equ ivalent to the three-year average percentage of students i n  
g rades three th rough e ight  who are e l i g i b le for free or reduced 
l unches under the Richard B .  Russel l  Nat ional School Lunch Act [42 
U . S .C .  1 75 1  et seq . ] ;  

m .  0 . 002 the number o f  students enro l led i n  average da i l y  membersh ip  
i n  a school d istrict that is a partic ipati ng member  of  a reg iona l  
education association meeti ng the requ i rements of chapter 
1 5 . 1 -09 . 1 ;  aoo 

n .  0:-600.60 the number of students b y  which the d istrict's September 
tenth enrol lment report exceeds the number of students in the prior 
year's average dai ly membersh ip  i ncreas ing the factor annua l ly by 
0 . 1 0, not to exceed 1 . 00: and 

o .  For  d istricts pa id based on September tenth en ro l lment  i n  the  prior 
year, 0 . 50 the number of students determ ined by deduct ing the 
number of students i n  the prior year's September tenth enro l lment 
from the prior year's average da i ly membersh ip, i ncreasing the factor 
annual ly by 0 . 1 0, not to exceed 1 . 00 .  I f  the prior year's  September 
tenth enrol lment exceeds the prior year's  average da i ly membersh ip, 
then a deduction of 0 . 50 the number of excess students, increas ing 
the factor annual ly by 0 . 1 0, not to exceed 1 . 00 .  

2 .  The  superintendent of pub l ic  i nstruction sha l l  determ ine each school 
d istrict's weighted average dai ly membersh i p  by add i ng  the products 
derived under su bsection 1 to the d istrict's average da i ly  membersh ip . "  

Page 3 ,  l i ne  23 ,  overstri ke "20 1 2- 1 3" and  i nsert immed iately thereafter "20 1 8- 1 9" 

Page 3 ,  l i ne  24, overstri ke "The d istrict's 201 2-1 3 m i l l  levy reduct ion g rant ,  as determ ined i n  
accordance with" 

Page 3 ,  overstri ke l i ne  25 

Page 3, l i ne  26 ,  overstrike "c." 

Page 3 ,  l ine 26 ,  overstrike "that raised by the d istrict's 20 1 2 genera l  fund levy or  that" 

Page 3 ,  overstri ke l i ne  27 

Page 3 ,  l i ne  28, overstrike " is less" and i nsert immed iately thereafter "the property tax 
deducted by the superi ntendent of pu b l ic i nstruction to determ ine the 2 0 1 8-1 9 state 
a id payment" 

Page 3 ,  overstrike l i nes 29 and 30 

Page 4 ,  overstrike l ine 1 

Page 4 ,  l i ne  2 ,  overstrike "program levy : "  

Page 4 ,  l i ne  3 ,  overstrike "f. " and i nsert immed iate ly thereafter "c . "  
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Page 4 ,  l i ne  4, rep lace "20 1 2- 1 3" with "20 1 7- 1 8" 

Page 5, l i ne 1 ,  rep lace "g_,_" with "�" 

Page 5, l i ne 2, replace "20 1 2- 1 3" with "20 1 7- 1 8" 

Page 5 ,  l i ne 9 ,  overstrike "20 1 2- 1 3" and i nsert immediate ly thereafter "20 1 7- 1 8" 

Page 5 ,  l i ne 1 1 ,  overstri ke " I n" 

Page 5 ,  l i ne 1 1 ,  after "2017 18" insert "For the" 

Page 5, l i ne 1 1 ,  after "201 9-20" insert "school year" 

Page 5, l i ne 1 1 ,  overstri ke "mu lti p ly the" and i nsert immediately thereafter "calcu late state aid 
as the greater of: 

ill The" 

Page 5 ,  l ine 1 2 , after " un its" i nsert "mu ltipl ied" 

Page 5 ,  l i ne 1 2 , overstri ke the period 

Page 5, overstri ke l i ne 1 3  

Page 5 ,  l i ne 1 4 , overstri ke "equa l  to the greater of: " and insert immed iate ly thereafter an  
underscored sem icolon 

Page 5 ,  l i ne 1 5 , rep lace "ill" with "@." 

Page 5, l i ne 1 5 , overstrike "eight" and i nsert immed iately thereafter "one" 

Page 5 ,  l i ne 1 7 , overstri ke "from the previous school year" and insert immed iate ly thereafter 
", not to exceed the d istrict's 201 7-1 8 basel ine we ighted student u n its, plus  any 
weighted student un its in excess of the 201 7-1 8 basel ine weighted student u n its 
mu ltipl ied by n ine thousand eight hundred th i rty-n ine dol lars" 

Page 5 ,  l ine 1 8 , rep lace "@." with "QJ' 

Page 5, l i ne 24,  overstrike " I n "  

Page 5 ,  l i ne  24 ,  after "2018 19" i nsert "For the" 

Page 5 ,  l i ne 24,  after "2020-2 1 "  i nsert "school year" 

Page 5 ,  l i ne 29 ,  rep lace "_;__Q[" with an underscored semicolon 

Page 5 ,  l ine 30 ,  remove "The amount i n  paragraph 1 pl us the greater of: " 

Page 6, l i ne 1 ,  overstrike "(a)" 

Page 6 ,  l ine 1 ,  overstrike "e ight" and i nsert immed iate ly thereafter "two" 

Page 6, l i ne 3, overstrike "from the previous school year" 

Page 6, remove l i ne 4 

Page 6, l i ne 5 ,  rep lace "percent i n  2020-2 1 and fifteen percent each year thereafter. " with "
,. 

not to exceed the d istrict's 20 1 7- 1 8 basel ine we ighted student u n its, plus  any 
weighted student un its i n  excess of the 20 1 7-1 8 basel ine weighted student u n its 
mu ltipl ied by ten thousand one hundred th i rty-four dol lars" 
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Page 6, l i ne  6, overstrike "(b)" and insert immed iate ly thereafter ".Q)_" 

Page 6 ,  l i ne  8 ,  rep lace "five" with "fifteen" 

Page 6, l i ne  8, rep lace "in 2020-2 1 "  with "for the 202 1 -22 school year" 

Page 6, l i ne  8, after "each" insert "school" 

Page 6, l i ne  9, after "thereafter" insert ", and then the d ifference added to the amount 
determ ined i n  paragraph 1 "  

Page 6 ,  l i ne  1 1 ,  rep lace "l.!J." with "For the" 

Page 6, l i ne  1 1 ,  after "20 1 9-20" insert "school year" 

Page 6 ,  l i ne  1 1 ,  rep lace "forty-five" with "five" 

Page 6, l i ne  1 5 , rep lace "l.!J." with "For the" 

Page 6, l i ne  1 5 , after "2020-2 1 "  insert "school year  and each school year thereafter" 

Page 6, l i ne  1 6 , rep lace "fifty" with "ten" 

Page 6 ,  l i ne  25, after "percent" insert ", adjusted pursuant to sect ion 1 5 . 1 -27-04 . 3" 

Page 6 ,  l i ne  29 ,  rep lace "f' with "g" 

Page 6 ,  l i ne  29 ,  rep lace "g" with "g_" 

Page 6 ,  l i ne  29 ,  after the period insert :  "Before determ in i ng the deduction for seventy-five 
percent of a l l  revenue types, the superintendent of pub l ic  instruction 
shal l  adjust revenues as fo l lows: 

( 1 ) DESK (3) COMMITTEE 

ill Tuition revenue shal l  be adjusted as fol lows : 

@l I n  add it ion to deducting tuit ion revenue received 
specifica l ly for the operation of an educationa l  program 
provided at a residentia l  treatment fac i l i ty and tu it ion 
revenue received for the provis ion of an  adu lt farm 
management program as d i rected in paragraph 3 of 
subdivis ion c of subsection 1 ,  the superintendent of publ ic 
instruction a lso sha l l  reduce the tota l tu it ion reported by 
the school d istrict by the amount of tu it ion revenue 
rece ived for the education of  students not res id i ng i n  the 
state and for which the state has not entered a cross
border education contract; and 

.(Q} The superintendent of pub l ic  instruction also sha l l  reduce 
the total tu it ion reported by adm itt ing school d istricts 
meeting the requ i rements of subdiv is ion e of subsection 2 
of section 1 5 . 1 -29-1 2 by the amount of tu i t ion revenue 
rece ived for the ed ucation of students res id ing i n  an 
adjacent school d istrict. 

0 After adjusting tuit ion revenue as provided i n  paragraph 1 ,  the 
superintendent sha l l  reduce al l rema in ing revenues from a l l  
revenue types by the percentage of  m i l l s  levied i n  the previous 
calendar year by the school d istrict for s ink ing and in terest 
re lative to the tota l m i l l s  levied in the previous calendar year by 
the school d istrict for a l l  purposes . "  
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"L For purposes of the calcu lation in subsection 4, each county aud itor sha l l  
report the fol lowi ng to the superintendent of pub l ic  i nstruction on an  
annua l  basis :  

a .  The amount of  revenue received by each school d istrict i n  the cou nty 
du ri ng the previous school year for each type of reven ue identified in  
subd iv is ions c and d of  subsection 1 :  

� The tota l n umber of mi l ls levied in the previous calendar year by 
each school d istrict for a l l  pu rposes: and 

c.  The number of mi l ls levied in the previous ca lendar year by each 
school d istrict for s ink ing and interest fund purposes . 

SECTION 7. AMENDMENT. Subdivision a of subsect ion 4 of sect ion 
1 5 . 1 -27-04 . 1 of the North Dakota Centu ry Code is amended and reenacted as 
fo l lows: 

a .  S ubtract an amount  equal to sixty mi l ls mu lti p l ied by the taxable 
val uation of the school d istrict, except the amount in dollars 
subtracted for purposes of this subdivision may not exceed the 
pre•,ious year's amount in dollars subtracted for purposes of this 
subdivision by more than twelve percent, adjusted pursuant to 
section 15. 1 27 04 .3; and 

SECTION 8 .  Section 1 5 . 1 -27-04 .3  of the North Dakota Centu ry Code is created 
and enacted as fol lows : 

1 5 . 1 -27-04.3.  Adjustment to state aid - Local property tax effort. 

I f  the amount subtracted from a school d istrict's state a id payment u nder 
subd iv is ion a of subsection 4 of section 1 5 . 1 -27-04 . 1 is less than the amount  
generated by s ixty m i l ls, the superi ntendent of  publ ic instruction sha l l  adjust the 
amount  subtracted as fol lows : 

.1. For the 2020-2 1 school year, increase the amount su btracted by an 
amount equa l  to ten percent of  the d ifference between the amount  
generated by sixty mi l l s  and the amount  determ i ned pu rsuant  to 
subd iv is ion a of subsection 4 of section 1 5 . 1 -27-04 . 1 before adjustment 
under this section: 

2.,. For the 202 1 -22 school year, increase the amount su btracted by an 
amount equa l  to twenty percent of  the d ifference between the amount 
generated by sixty mi l l s  and the amount determ i ned pu rsuant  to 
subd iv is ion a of subsection 4 of section 1 5 . 1 -27-04 . 1 before adjustment 
under th is section: 

� For the 2022-23 school year, increase the amount su btracted by an  
amount  equal  to  forty percent o f  the d ifference between the  amount  
generated by sixty mi l l s  and the amount  determ i ned pu rsuant  to 
subd iv is ion a of subsection 4 of section 1 5 . 1 -27-04 . 1 before adjustment 
under  this section: 

4. For the 2023-24 school year, increase the amount su btracted by an 
amount equa l  to sixty percent of the d ifference between the amount  
generated by sixty m i l ls and the amount determined pu rsuant  to 
subd iv is ion a of subsection 4 of section 1 5 . 1 -27-04 . 1 before adjustment 
under  this section: and 
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� For the 2024-25 school year, increase the amount subtracted by an  
amount  equal  to eighty percent of  the  d ifference between the  amount 
generated by sixty mi l ls  and the amount determined pursuant to 
subd ivision a of subsection 4 of section 1 5 . 1 -27-04 . 1  before adjustment 
u nder th is section .  

S ECTIO N  9.  AMENDMENT. Section 1 5 . 1 -27-35 o f  t he  North Dakota Centu ry 
Code is amended and reenacted as fol lows: 

1 5 . 1 -27-35. Average daily membership - Calcu lation.  

1 .  Average dai ly membersh ip  is calculated at the conc lusion of the school 
year by add ing the total number of days that each student i n  a g iven 
g rade, schoo l ,  or school d istrict is in  attendance du ring a school ca lendar 
and the tota l number of days that each student in  a g iven g rade, schoo l ,  
o r  school d istrict is absent du ring a school calendar, and then d ivid i ng  the 
sum by the greater of: 

a:- +re school d istrict's ca lendar;-BF 

b:- One hundred eighty two. 

2 .  For purposes of calcu lating average da i ly  membersh ip ,  a l l  students are 
deemed to be in  attendance on :  

a .  The th ree hol idays l isted in  subd ivis ions b through j of subsection 1 
of section 1 5 . 1 -06-02 and selected by the school board i n  
consu ltation with d istrict teachers ;  

b .  The tweth ree days set aside for professional  development activit ies 
under section 1 5 . 1 -06-04 ; and 

c .  The two fu l l  days, or port ions thereof, du ring which parent-teacher 
conferences are held or which are deemed by the board of the 
d istrict to be compensatory t ime for parent-teacher conferences held 
outside regu lar school hours .  

3 .  For purposes of  ca lculating average dai ly membersh ip :  

a .  A student enrol led fu l l  t ime in any  g rade from one  th rough  twelve 
may not exceed an average dai ly membersh ip  of 1 . 00 .  The 
membersh ip may be prorated for a student who is enrol led less than 
fu l l  t ime. 

b. A student enrol led fu l l  t ime in  an approved regu lar  education 
kindergarten program may not exceed an average dai ly membersh ip  
of  1 . 00 .  The membersh ip  may be prorated for a student who is  
enrol led less than fu l l  t ime. 

c .  A student enrol led fu l l  t ime, as defined by the superintendent of 
publ ic instruction , i n  an approved ear ly ch i ldhood special education 
prog ram may not exceed an average dai ly membersh ip  of 1 . 00 .  The 
membersh ip may be prorated for a student who is enro l led less than 
fu l l  t ime. 

S ECTION 1 0 . AM ENDMENT. Section 1 5 . 1 -29-02 . 1 of the North Dakota Centu ry 
Code is amended and reenacted as fo l lows: 
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1 5 . 1 -29-02 . 1 . Cross-border attendance - Contract with South Dakota. 

1 .  A student who res ides i n  a North Dakota schoo l d istrict cont ig uous to the 
South Dakota border may attend school i n  South Dakota , and a student 
who res ides i n  a South Dakota school d istrict contiguous to the North 
Dakota border may attend school i n  North Dakota , p rovided the 
superintendent of publ ic i nstruction has entered in to a contract with the 
secretary of the South Dakota department of ed ucation for the 
cross-border attendance of el ig ib le students .  

2 .  A contract entered under subsection 1 must set forth : 

a .  An app l ication proced ure; 

b. Causes for denial of an appl ication ;  and 

c.  The manner and notification of acceptance. 

3. A contract entered under subsection 1 must authorize the superintendent 
of pub l ic i nstruction to count any South Dakota student partic i pati ng in 
cross-border attendance under th is section for the pu rposes of 
determ in ing the amount of state aid to which a school d istr ict in this state 
is entit led . The superintendent of pub l ic  instruct ion may not count  a North 
Dakota student partici pating in cross-border attendance in accordance 
with the contract for pu rposes of determ in ing the amount of state a id to 
which a school d istrict i n  this state is entit led .  

4 .  A contract entered under subsection 1 must provide that  if there are more 
students from North Dakota than South Dakota part ic i pati ng  i n  
cross-border attendance under th is sect ion,  the super intendent o f  publ ic 
i nstruction shal l  forward to the secretary of the South Dakota department 
of education , on behalf of each excess student, an  amount  ann ua l ly 
ag reed to by the superi ntendent and the secretary as reflecti ng  the 
average cost of education per student in  the school d istricts partici pati ng 
i n  cross-border attendance in  accordance with the contract. The contract 
must also provide that if there are more students from South Dakota than 
North Dakota partici pating  in cross-border attendance u nder this section ,  
the secretary shal l  forward to the superintendent, on behalf of  each 
excess student , an amount annua l ly ag reed to by the super intendent and 
the secretary as reflect ing the average cost of education per student in 
the school d istricts partici pat ing in  cross-border attendance i n  
accordance with the contract. The superi ntendent sha l l  pay the cost of 
cross-border attendance from funds appropriated by the legis lative 
assembly for state aid to schools. Payments received by the 
superi ntendent u nder th is subsection shal l  be deposited i n  the general  
fund . 

5 .  The superintendent of public instruction shall annually reconcile the 
number of students from each school district in this state who participate 
in cross border attendance under this section with the number of 
students from school districts in South Dakota who participate in cross 
border attendance under this section. The superintendent of public 
instruction shall withhold from each school district's state aid an amount 
equal to the cost incurred by the state on the part of the school district in 
permitting the cross border attendance of students under this section. 

e-:- A student who req u i res special education services may part ic i pate i n  
cross-border attendance under th is section ,  provided t h e  contract 
entered u nder su bsection 1 sets forth each school d istrict's and  each 
state's respons ib i l it ies for payment of any excess costs i ncurred as a 
result of prov id ing the services to the student. 
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+-:6. Each school d istrict may provide transportat ion to  students part ic ipating 
i n  cross-border attendance under th is section .  However, the 
superintendent of pub l ic i nstruction may inc lude on ly transportation 
p rovided with i n  th is state for purposes of determ in i ng  the state 
transportation a id to wh ich a d istrict is entit led . 

&L. Sections 1 5 . 1 -29-0 1 th rough 1 5 . 1 -29- 1 3 do not app ly to students 
partici pati ng i n  cross-border attendance under  th is section .  

S ECTION 1 1 . AMENDMENT. Section 1 5 . 1 -29- 1 2 o f  t he  North Dakota Century 
Code is amended and reenacted as fo l lows: 

1 5 . 1 -29-1 2.  Tu ition payments - Determination.  

1 .  Except as provided in section 1 5 . 1 -29- 1 3 ,  a school d istrict send ing  a 
student to another d istrict for pu rposes of education sha l l  pay the fu l l  cost 
of education per student i ncurred by the adm itt ing d istrict. 

2 .  a .  The  adm itt ing district sha l l  determ ine t he  cost o f  education per 
student for its kindergarten ,  e lementary, and h i gh  school students on 
the basis of its average da i ly  membersh ip  and those expend i tures 
permitted i n  determ in ing  the cost of education per student in section 
1 5 . 1 -27-03 .  

b .  To the  cost of  education per  student, t he  adm itti ng  d istrict sha l l  add 
the latest ava i lable statewide average per student cost for 
extracurricu lar activit ies and the state average capital outlay per 
student. The state average cap ital out lay per student is  determ ined 
by d iv id ing the tota l of a l l  school d istricts' annua l  expend itu res for 
s ink ing and interest funds ,  tax rece ipts to the bu i l d i ng  funds ,  and 
general  fund expenditures for capital out lay by the average da i ly  
membersh ip  of  the state . 

c .  The adm itt ing d istrict sha l l  subtract the fol lowing from the amount 
arrived at under subd iv is ion b :  

( 1 ) The per student payment mu ltip l ied by the adm itti ng d istrict's 
school s ize weig ht ing factor; and 

(2) Any credit for taxes paid to the adm itti ng d istrict by the 
student's parent. 

d .  The amount remain ing i s  the fu l l  cost of ed ucation per student 
i ncurred by the adm itti ng d istrict. The tu it ion amount payable for the 
i nd iv idual  student is  the lesser of: 

( 1 ) The fu l l  cost of education per student incu rred by the adm itt ing 
d istrict; or 

(2) One hundred fifty percent of the state average fu l l  cost of 
ed ucation per student. 

e. Adm itti ng school d istricts sha l l  charge the tu it ion amount payable 
determ ined i n  subdiv is ion d mu ltipl ied by two hund red percent or four 
thousand dol lars, whichever is  greater, if the adm itt ing school d istrict: 

( 1 )  DESK (3) COMMITTEE 

ill Is  located in an o i l -producing county; 

ill Is  e l igi ble to receive gross production tax revenue i n  l ieu of 
property taxes; 
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ru I s  located i n  cities with popu lations over twenty-fou r  thousand: 

.(42 Has a tax base fewer than twenty square m i les: 

.(fil Levies greater than s ixty mi l ls  for loca l property taxes; 

_(fil Has student enrol lments of greater than fou r  thousand; 

ill Has average student growth of over two h u ndred per year  over 
the preced i ng five years; 

@l Uses portable classrooms; and 

.(fil Has enro l lment exceed ing school faci l i ty capacity. 

3 .  Th is sect ion does not affect the right of a school board to charge a n d  
col lect tu it ion from students who are not res idents o f  th is  state , i n  
accordance with section 1 5 . 1 -29-02 . 

S ECTION 1 2 . AMENDMENT. Section 57-1 5-1 4 .2  of the North Dakota Centu ry 
Code is amended and reenacted as fol lows : 

57-1 5-1 4.2 .  School d istrict levies. 

1 .  For taxable years after 2013, the The board of a school d istr ict may levy a 
tax not exceed ing  the amount i n  dol lars that the school d i strict levied for 
the prior year, p lus twelve percent and the dol lar amount of the 
adjustment requ ired in  section 1 5 . 1 -27-04 .3 ,  u p  to  a levy o f  seventy m i l ls 
on the taxable va luation of the d istrict, for any pu rpose related to the 
prov is ion of educational  services . The proceeds of this levy must be 
deposited into the school d istrict's general fu nd and used in accordance 
with th is  subsection .  The proceeds may not be transferred in to any other 
fund .  

2 .  For taxable years after 2013, the The board of a school d istrict may levy 
no more than twelve mi l ls  on the taxable va luat ion of the d i strict, for 
m isce l laneous purposes and expenses. The proceeds of th is  levy m ust 
be depos ited i nto a special fund known as the m isce l laneous fund and 
used i n  accordance with th is  su bsection .  The proceeds may not be 
transferred i nto any other fund .  

3 .  The board of  a school d istrict may levy no more than three m i l l s  on  the 
taxable valuat ion of the d istrict for deposit i nto a special  reserve fund ,  in 
accordance with chapter 57-1 9 .  

4 .  The board of  a school d istrict may levy no more than  the  n u m ber of  m i l ls 
necessary, on the taxable va luation of the d istrict, for the payment of 
tu it ion ,  i n  accordance with sect ion 1 5 . 1 -29- 1 5 .  The proceeds of th is levy 
must be deposited i nto a special fund known as the tu i t ion fund  and used 
i n  accordance with th is su bsection .  The proceeds may not be transferred 
in to any other fund .  

' 
5 .  Noth i ng  i n  th is section l im its the board of a school d istrict from levy ing :  

a .  M i l ls for a bu i ld ing fund,  as perm itted i n  sections 1 5 . 1 -09-49 and 
57-1 5-1 6 ;  and 

b .  M i l ls necessary to pay princ ipa l  and interest on the bonded debt  of 
the d istrict, i nc lud ing the m i l ls necessary to pay princ ipa l  and in terest 
on any bonded debt incu rred under sect ion 57-1 5- 1 7 . 1  before Ju ly 1 ,  
20 1 3 . 
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S ECTION 1 3. AM ENDMENT. Subsection 1 of sect ion 57-1 5-1 4 . 2  of the North 
Dakota Century Code is amended and reenacted as fol lows : 

1 .  The board of a school d i strict may levy a tax not exceed i ng  s ixty m i l l s .  
For school d istricts that levied at  or above s ixty m i l l s  the prior year, the 
levy may not  exceed the amount  in do l lars that the school d istr ict levied 
for the prior year, plus twelve percent and the dollar amount of the 
adjustment required in section 15. 1 27 04 .3,  u p  to a levy of seventy mi l l s  
on  the taxable valuation of  the d istrict, for any purpose re lated to the 
p rovis ion of educational services. The proceeds of this levy must be 
deposited i nto the school d istrict's general  fu nd and used in accordance 
with th is subsection .  The proceeds may not be transferred in to any other 
fund . "  

Page 7 ,  l i ne  8 ,  after the  fi rst boldfaced hyphen insert " RAPID ENROLLMENT G RANT" 

Page 8 ,  after l i ne  2 ,  i nsert :  

"SECTION 1 5. APPROPRIATION - DEPARTMENT OF PUBLIC 
INSTRUCTION - FOUNDATION AID STABILIZATION FUND - STATE 
AUTOMATED REPORTING SYSTEM. There is appropriated out of any  moneys i n  
the foundat ion a id stab i l izat ion fund i n  the state treasury, not  otherwise appropriated , 
the sum of $ 1 ,200 , 000,  or so much of the sum as may be necessary, to the 
department of pub l ic i nstruction for the pu rpose of u pdating  and redesign i ng  the 
state a utomated report ing system appl ication used to gather school d istrict 
i n formation , for the b ien n ium beg i nn ing Ju l y  1 ,  20 1 9 ,  and end ing  June  30, 202 1 . The 
fund i ng  p rovided in this section is considered a one-time fund ing  i tem .  

SECTION 1 6. APPROPRIATION - DEPARTMENT OF PUBLIC 
INSTRUCTIO N  - FOUNDATION AID STABILIZATION FUND - MUSIC EDUCATION 
G RANTS. There is appropriated out of any moneys i n  the foundation a id stab i l izat ion 
fund  i n  the state treasu ry, not otherwise appropriated , the sum of $ 1 , 750 , 000 ,  or  so 
much of the sum as may be necessary, to the department of pu b l ic  i nstruction for the 
pu rpose of p rovid ing music education g rants, for the b ienn i um beg in n i ng  J u ly 1 ,  
20 1 9 , and  end ing  June 30 ,  202 1 . The department sha l l  p rovide fund ing  to each 
school d istrict based on the prior year average da i ly  membersh ip  and no more than 
one-half of the appropriation may be awarded each year of the b ienn i um .  School 
d istricts may use the music education g rants for i nstruments ,  eq u ipment ,  and 
supp l ies re lated to mus ic  education .  The fund ing may not be used for salaries and 
wages.  The fund ing provided i n  th is section is considered a one-time fund ing  item . "  

Page 8 ,  l i ne  3 ,  after "APPROPRIATION" i nsert "- DEPARTMENT OF  COMMERCE -
GENERAL FUND - LITERACY INTERVENTION" 

Page 8 ,  l i ne  9, after the period i nsert "The fund ing  provided i n  th is section is cons idered a 
one-time fund i ng item ."  

Page 8 ,  after l i ne 9 ,  i nsert: 

"SECTION 1 8 . APPROPRIATION - DEPARTMENT OF H UMAN SERVICES 
- GENERAL FUND - STUDENT BEHAVIORAL HEALTH.  There is  appropriated out 
of any moneys i n  the general fund i n  the state treasury, not otherwise appropriated , 
the sum of $ 1 , 300 , 000, or so much of the sum as may be necessary, to the 
department of human services for the pu rpose of provid ing  g rants to school d istricts 
to add ress student behaviora l  health needs ,  for the b ienn i um  beg i n n ing  J u ly 1 ,  20 1 9 , 
and end ing  J une 30 ,  202 1 . To be e l ig i b le to receive a g rant, a school d istrict must 
submit a p lan to the department deta i l i ng  the school d istrict's col laboration with other 
school d istricts in the reg ion regard ing student behaviora l  health needs and the use 
of g rant  fund ing  to develop student behaviora l  health in tervent ions.  The department 
sha l l  award student behaviora l  health g rants on ly du ring the second year of the 
20 1 9-2 1 b ienn i um .  A grant to an e l ig ib le school d istrict is  l im ited to an amount equa l  
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to the nonfederal port ion of Med icaid reimbursement received by the school du ri ng  
t he  fi rst year o f  t he  b ienn i um . "  

Page 8 ,  l i ne 1 7 , rep lace " 1 "  with "4" 

Page 8, l i ne 1 7 , replace "is" with "becomes" 

Page 8 ,  l i ne  1 7 , after "effective" insert "on" 

Page 8 ,  l i ne 1 7 , after the period i nsert "Section 5 of this Act becomes effective on Ju ly 1 ,  
202 1 . Sect ion 1 2  of th is Act is effective for taxable years beg i n n i ng  after 
December 3 1 , 2 0 1 8 . Sect ion 1 3  of th is Act is effective for taxable years beg i nn i ng  
after December 3 1 , 2024. Section 7 o f  th is Act becomes effective on  J u ly 1 ,  2025 . " 

Page 8 ,  after l i ne 1 7 , i nsert :  

"SECTION 21 . EXPIRATION DATE. Section 8 of th is Act is effective through  
June 30 ,  2025 ,  and after that date is  ineffective . "  

Renumber accord i ng ly  
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Explanation or reason for introduction of bill/resolution: 
Relating to teacher professional development days in the school calendar, youth behavioral health 
training, the determination of weighted average daily membership, state aid payable to school 
districts, the calculation of average daily membership, a cross-border attendance contract with 
South Dakota, the determination of tuition payments, and school district levies; to provide for a 
legislative management study; to provide an appropriation; to provide effective dates; and to 
provide an expiration date. 
 

Minutes:                                                 1 

 
Chairman Delzer: Opened hearing.  
 
Representative Owens: The bill is in 21 sections; I will focus on the money.  
 
Chairman Delzer: Do we currently have the language for the four-day work week? 
 
Representative Owens: I believe that is in the bill. 
 
Chairman Delzer: I know it’s in there, but are we currently doing it? 
 
Representative Owens: They do have a waiver from DPI (department of public instruction) 
to do that, and there is a waiver process. But it is being changed from hours to days in an 
amendment. Section 2 adds an additional day because of the requirements that were added 
on last session to this session. Section 4 begins the process of on time funding in the second 
year, starting at 50% and then going up 10% for the next 5 years, which is in section 5. 
Section 6 will require resetting the baseline.   
 
Chairman Delzer: What’s the opportunities for the school districts? They could choose one 
or the other in section 4? 
 
Representative Owens: They could choose one or the other. The way it actually reads in 
the book is “0.5 the number of students by which the districts September 10th enrollment 
report exceeds the number of students in the prior years averaged daily membership.” That 
only applies if the average daily membership on September 10th is higher than the average 
daily membership at the end of the last session.  
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Chairman Delzer: I thought this bill somewhere lets the school choose on time or last years? 
 
Representative Owens: So for the second half, only 50% on time. For the second year of 
the biennium. 
 
Chairman Delzer: So if the school district has a declining enrollment, can they choose to 
use their spring enrollment instead of the fall enrollment number if they are a dropping 
enrollment? 
 
Representative Owens: The way this is written, the factor of .5 is only for those that are 
above the spring enrollment based on the September. So if it’s not above it then you use the 
spring.  
 
Representative Kempenich: If you aren’t above on September 10th then it stays the way 
we traditionally set enrollment.  
 
Representative Owens: That is the way I read it.  
 
Chairman Delzer: So there is no choice for them, it’s simply based on their enrollment 
numbers.  
 
Representative Owens: That is the way I read it.  
 
Representative Nathe: That also helps declining schools? 
 
Representative Owens: Correct. Everyone looks at their spring enrollment, and then if it is 
higher than the September 10th number then they get a 0.5 factor. And those that are not, 
nothing changes. Section 5 takes over the next biennium, increasing 10% until you get a 
factor of 1 for on time funding. Section 6, resets the baseline funding to 2017-2018, and it 
changes the 100% to 75%. It also adjusts the level of interest only to the number of meals 
that were chosen by the voters to 0.  
 
Chairman Delzer: Does HB 1365 need to stay alive if this bill passes?  
 
Representative Owens: There are four bills that can die if this bill passes as is.  
 
Representative Brandenburg: Trying to understand, the baseline funding for state aid and 
the 75% of revenue. There is a line down to the school districts dealing with certain things, 
all of them being imputed at 100% now, or is it at 75%, what is going on there? 
 
Representative Owens: Everything is at 75% what you are looking at is just mirrored 
administrative language change. If you look further down in the bill, then it talks about it being 
imputed at 75%.  
 
Chairman Delzer: It’s on line 26-27 on page 8. I think you were looking at what is after that.  
 
Representative Brandenburg: Telecommunication was at 100% does this change that?  
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Representative Owens: Correct.  
 
Chairman Delzer: That is one of those 3, what were the other 2? 
 
Representative Owens: There was homestead credit, mobile homes, and 
telecommunication, those are the three in section 6 that are changing to 75%. 
 
Chairman Delzer: The cost on that is 5.7 million?  
 
Representative Owens: Correct. We changed the base line, but for every new student that 
they get, they will get them at 30,000 instead of at 9,646. They get them at the elevated 
amount. All new students will come on at the payment amounts.  
 
Chairman Delzer: When you say new students, are you talking first grade or someone that 
moves in? 
 
Representative Owens: New Students. Period. Either way, if they had 12 and now have 14, 
those 2 new students now come in at the maximum, because they are protected at dollar. 
 
Chairman Delzer: What happens if they go from 12 to 10? 
 
Representative Owens: They lose those 2, and then they will have minimums. If losing the 
money from those kids leaving drops them down to the minimum, then they will just stay at 
that minimum. Regardless of how many students they have.  
 
Chairman Delzer: And that’s going away again?  
 
Representative Owens; We are getting rid of that with a step down over 6 years.  
 
Chairman Delzer: What’s happening to the small but necessary? 
 
Representative Owens: At some point there will have to be decisions about those small 
classes.   
 
Chairman Delzer: But there is something in there for the small but necessary, did you 
change that?  
 
Representative Owens: No we did not.  
 
12:35 Representative Brandenburg: The small but necessary school, all that stayed the 
same, did the waiting factor change? 
 
Representative Owens: There has been no changes in the waiting factors, there has been 
a change for the .5 on time coming in.  
 
Chairman Delzer: Is that all of section 6? And that is where the sinking of interest is as well? 
 
Representative Owens: Section 6 stayed at the flat going rate. Yes, correct. 
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Representative Monson: On page 10, still section 6, is where you are increasing the new 
pupil payment? 
 
Chairman Delzer: The new pupil payments will be 9,839 and 10,134.  
 
Representative Owens: Yes, that is the 2% the first year and 3% the second year right now. 
Section 7 goes in once that step down is accomplished. Actually section 7 is a result of 
section 8. Section 8 replaces in 1365 that attempt to get the last 57 on the formula. The first 
biennium we get most of them on the new formula, but then we still have 8 that won’t. To 
take that much ay from them at once will still hurt them. So we stepped it down over the same 
time frame what we are doing with the minimums and maximums.  
 
Chairman Delzer: How are you stepping them down?  
 
Representative Owens: We are taking them down 10% every time until it expires in 2025.   
 
Chairman Delzer: What does section 7 do? 
 
Representative Owens: Once you are at 60 mils, section 7 takes over and everyone is 
admitted at 60 mils. Section 9 is about the average daily membership going from days to 
hours.  
 
17:10 Representative Monson: Did you address the issue with going from days to hours 
because you could potentially be dropping down to 160 days instead of 175 days of contact? 
 
Representative Owens: I understand that’s what Ms. Basler has been saying but it doesn’t 
make sense. The 175 days still requires 962 hours, but then when we break that down to the 
number of hours for the 160 days we get the same number of hours. The number of days 
doesn’t matter as long as we are getting the same number of hours. 
 
Chairman Delzer: What kind of hours are these four day schools running? 
 
Representative Owens: They still have to meet the same hours. It’s different for elementary 
compared to high school, but I am unaware of their schedules.  
 
Representative Kempenich: In Alexandria they change it by the class, they run longer days 
and cut back on the lunch and different things, they are looking at learning hours.  
 
Chairman Delzer: Are they considering a 20-minute class on a lower need subject 
equivalent to a 40-minute normal one?  
 
Representative Kempenich: I don’t know how classes are exactly scheduled, but they are 
flexing some of the class schedules.  
 
Chairman Delzer: Is there anything in here collecting data on these schools that are doing 
that to look how their students are doing on tests? 
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Representative Owens: It’s not in this bill because we are already tracking the students in 
STARS, and then since we are tracking the progress of students already, we didn’t talk about 
that.  
 
Chairman Delzer: But are we asking anyone to track these schools that are doing these 4 
day weeks? 
 
Representative Kempenich: I know there are studies out there.  
 
Representative Monson: I was going to try explain that we can move schedules around to 
accommodate classes before.  
 
22:30 Representative Owens: This is based on the number of hours a day’s contact. Even 
though they are in class 8 hours, the actual number of hours considered in contact.  
 
Chairman Delzer: Some of us were around when they changed from hours to days, and a 
day was required to be 7 hours. That was done because a lot of schools were closing at 2 in 
the afternoon on days they had sports. Is there anything to make sure that doesn’t happen 
again.  
 
Representative Owens: Right now you can call it a full day if you go until 1. Then call it a 
storm day and it cancels a full day. That hasn’t changed when going to days.   
 
 24:00 Representative Sanford: I think in high school they do a lot of block scheduling, if 
we’re interested in research, I would think it would have to be at the younger ages because 
once you start getting into the … 
 
Chairman Delzer: I was thinking more along the lines of how is this working compared to 
where we were before.  
 
Representative Sanford: I would be concerned about a longer day for younger children.   
 
Representative Mock: If it’s 5.5 hours per day for elementary and 6 hours for high school, 
what is included in that time? Does this include lunch and breaks or is that actual instructional 
time with kids in the seats?  
 
Representative Owen: Regardless of the amount of time you spend in school it’s the number 
of contact hours in class, learning. That is where that 5 or 6 hours is. That is what we are 
counting in the total hours.  
 
Representative Mock: So if there are periods, is it 50 minutes or is it an hour? 
 
Representative Owens: The hour requirements were established and that was what was 
required. The reason that it is only 5.5 and 6 is to count for the time that you are not in 
instruction. Section 10 we have a cross boarder agreement with South Dakota, we don’t pay 
for South Dakota students coming in and we don’t’ pay the North Dakota schools going out 
How this is set up right now, the difference is paid by ND schools because we are sending 
more south than they are sending north.  
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Representative Meier: How many students are going to SD schools?  
 
Representative Owens: Last time we looked it was a net difference of 17. We have always 
sent more done there then what they send up to us. It can change from 36,000 for one year 
to 120,000 in another year. The highest I have heard of was 136 in recent years. Section 11 
is another fix. 
 
Representative Brandenburg: Before we move onto that, South Dakota just passed it so if 
you have less than 100 kids you no longer have to close the school. I could see this getting 
to be more of a problem.  
 
Representative Owens: Section 11 is a fix but no cost to the state. It’s a tuition issue again.  
 
Chairman Delzer: You had quite a change on the second page. That is in conjunction with 
their bill that says that Williston school district is… 
 
Representative Owens: That just happens to be the one district that qualifies right now. This 
is not the same thing as that other bill. This says that they will pay the difference for the 
students to send them to their school. This provides them some authority to charge 
something for the kids that are coming into the school. The goal is to pay for the kids that are 
coming to Williston, or build your own high school. 
 
Chairman Delzer: It says the greater of the two, but then in section 2 it says the amount is 
the lesser of the full cost of education for a student. 
 
Representative Owens: That is for the calculation of tuition.  
 
Chairman Delzer: This doesn’t top them at 4000, where is the top that they could be at? 
 
Representative Owens: That is the top that they can charge. Section 12 gives the schools 
districts the authority to raise the property tax to get them to the 60 mills. That is done by 
allowing them the current 12% in dollars and a start of 10% difference of where they are and 
their 60 mills. You take that 10% and tack it onto the 12% in dollars then take the difference 
in dollars of that 10% and add that to it. That allows them to grow a little faster.  
 
Chairman Delzer: So if they were paid differently because of the formula difference, then 
they could charge the 12% plus 100,000 if we were paying them a mill? 
 
Representative Owens: Its short lived, only 6 years. Then it expires. It gives them the 
authority to do it, we don’t force them to do it. But in another section we will use the same 
formula to do the deduct.   
 
Representative Sanford: If they didn’t levy it, they would not have the whole payment?  
 
Chairman Delzer: If they don’t levy it, they will get less than what they are getting currently.  
 
Representative Owens: Right. Over the same course of time in the other section we are 
taking up the mill deduct slowly until we reach 60.  
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Representative Sanford: If they elect not to it’ going to hurt their revenue? 
 
Chairman Delzer: Well yes it will, but there is still a question of the ones that increase, where 
do you look at the valuation the school district has?  
 
Representative Owens: That is part of the cost of continue evaluation.  
 
Chairman Delzer: They give 1 year a new property tax before it counts in that calendar. 
Then you spend a whole bunch of money we don’t have! 
 
Representative Schatz: I am wondering about the property tax, people over 65 is there a 
fixed income deduction on the property tax? 
 
Chairman Delzer: Only if they qualify for the homestead tax credit.  
 
Representative Owens; This is not a tax bill; we are not raising anybody’s taxes. But we are 
taking it up until they reach the 60 mills.  
 
Chairman Delzer: But if they qualify for the homestead tax credit, they would get that. And 
that is imputed at 75 instead of 100%. 
 
Representative Brandenburg: Do you address anything in this bill about the bonding 
imputed into the formula? 
 
Representative Owens: That was the interest fund. On that sheet you got the interest is 
12.3 million which is based on the number of mills they have.  
 
Chairman Delzer: And it should allow those with a bond already to pay it off considerably 
quicker. 
 
Representative Owens; In the new one they can go after less because they don’t have to 
worry about 75% of it being taken away from the state.  
 
Representative Brandenburg: Strasburg just did a 4-million-dollar project so they shouldn’t 
have to have that imputed into their funding formula after this would pass? 
 
Chairman Delzer: This bill will take effect in August 1 instead of July 1.   
 
Shelia Sandness, Legislative Council: There is a section in the back that provides dates 
for the various sections.  
 
Representative Owens: Section 13 takes affect once the step down to 60 mills is 
accomplished. They will be reduced back to the 12 then. Section 14 has 3 million for rapid 
enrollment for the year.  
 
Chairman Delzer: Do you remember what our definition was on that? Like 4000/student? 
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Ms. Sandness: It’s on page 20 at the top, its 4000 per student. In the current biennium I 
don’t think they were actually getting 4000 because the 6 million didn’t cover the amount.  
 
42:00 Representative Owens: Section 15 is 1.2 million to redo a reporting system.  
 
Chairman Delzer: Where did that come from?  
 
Representative Owens; DPI. 
 
Chairman Delzer; So why is in this bill? It doesn’t belong in this bill. 
 
Representative Monson: We would have to check on that one, but I don’t believe they did. 
This is the only place they are asking for this.  
 
Chairman Delzer: To me DPI should not have been asking for it in this bill. It should have 
been in their budget bill. There is not this much money in financial aid.  
 
Representative Monson: Sheila says no, this is the only place that it is asked for. 
 
Chairman Delzer: Ok next for the music education, you took that money out of the foundation 
aid, and there is not this much money in the foundation aid.  
 
Representative Owens: I know it says music education grant but it really is about how the 
music education is handled. An example would be that a student acts up and then they take 
a few with them. They then don’t focus on the 1 or 2, but instead punish the whole class for 
it. This is a onetime appropriation to inject into music education state wide some more then 
needed funds for materials and instruments. It can’t be used for salaries or performances.   
 
Representative Kempenich: Is this aimed at the lower grades?  
 
Representative Owens: It’s not aimed at the lower grades, but that wouldn’t be a bad idea. 
It amounted to 1-6 thousand per school depending on the size of the school, you’re right in 
some places it would have been low, it would be good in that K-6 or 5.  
 
Representative Monson: How do you envision having this? 
 
Representative Owens: I’m not dictating how this occurs. I do know how this music has 
affected the same kids that are disrupting other classes.  
 
Representative Monson: What I know is the 7-8 grade kids that didn’t want to take a music 
class, but when they had to be there, they were the biggest disciplinary problems I saw in my 
school districts.   
 
Chairman Delzer: I think this is meant for the ones that are having a hard time and then 
giving them some sort of release.  
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Representative Owens: You are right with the 7 and 8 graders. But I have seen with my 
own eyes the affect that music can have on those kids. Limiting it to that certain grade 
wouldn’t be a bad idea.  
 
Representative Sanford: Are you imagining music therapy? That has a certain level of 
certification that is different than a regular teacher.  
 
Representative Owens: That was discussed but no that isn’t what I am envisioning because 
to me we need to do more study before we go there.  
 
Chairman Delzer: You are calling this a onetime funding? So if you do a onetime fund, are 
you thinking that they will continue this program with their own funding then? 
 
Representative Owens: Correct. I am just looking at them kick starting this, I don’t think that 
we should keep this going.   
 
Representative Holman: The kids that weren’t in music were the ones that were having the 
most problems. In section 18 for behavioral health, it seems like we have trying to use 2 
different things to solve the same problems.  
 
Representative Owens: I hadn’t gotten to section 18 yet but that deals with…  
 
Chairman Delzer: That is one that is based on if they had Medicaid money last time.  
 
51:45 Representative Meier: Is it your intent that the students keep the instrument? 
 
Representative Owens: No, they don’t get to keep the instruments. There’s just so few 
instruments that I have seen across the state. Again this is just an infusion on getting this 
program started.  
 
Chairman Delzer: Ok, Section 17 of the bill.  
 
Representative Owens: That came from what I believe is the commerce department for 
readers. Section 19 is to study the minimums and maximums and to see if the process that 
we are putting in place is really the way to go with those. We don’t want to hurt any schools 
that we need, but we don’t want to keep funding what we don’t need either. Sections 20 and 
21 are the effective dates of the different sections.  
 
Chairman Delzer: (see attachment 1) Why did that rate for new students go down? 
 
Representative Owens: That is min/max, where we add students at the rate everyone else 
gest as opposed to the max rate they were getting.  
 
Chairman Delzer: (continued attachment 1)  
 
Representative Sanford: In the interpretation that DPI has in using, there are some 
anomalies that related to the mill levy, so it was something that had affected the DPI 
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calculation. Even though a district might be making a contribution of 10 million, DPI was 
calculating it as only 6 so there was a duplication. Is that taken care of in this? 
 
Chairman Delzer: That is what they were trying to do with taking them up to the 60 mill and 
10% growth.  
 
Representative Owens: That 1 example of the 30 and the 16, if we just said that next time 
they will be at 30, the hit was so great that it eliminated any adjustments to foundation aid 
and cost of money. So we go back to the 12 and 10 % and grow them quickly.  
 
Chairman Delzer: The difference in the 30 and the 60, I think that is what we need to know 
and what is happening with that.  
 
Representative Owens: I thought we left that in there that you have to do whatever you are 
levying at. So then the 16 would be left in there.  
 
Representative Sanford: The concern would be that the interpretation that DPI was using 
must have been something in the law, and if that was in the law I would ask that we could 
take that out.  
 
Chairman Delzer: Can you try to fix that again? 
 
Representative Owens: I can try again.  
 
Representative J. Nelson: There is some behavioral health funding in the human service 
budget for a Simle Middle School program that is being forwarded to other schools. I don’t 
have that cost right now, but I do know that it is in the budget. It doesn’t look like it would 
complement the money in your budget, so we should reconcile those numbers as well.  
 
Representative Owens: I’m sorry I don’t know what you are talking about, so I don’t know 
what is involved there.  
 
Chairman Delzer: We will be making some changes on the money side, so we will have a 
carrier from here but you will be asked to be part of the carrier.  
 
Representative Owens: What is in this bill now, greatly changes the issues that we have 
had in the current formula. And it does take the very concept of the original formula and 
sends it closer to the original goal and our goal of equity and accuracy and getting everyone 
on it.  
 
Representative Sanford: On the behavioral health, is there a difference between special 
education and behavioral health?  
 
Representative Owens: We worked with special education with a number of different 
problems. As far as behavioral health, special education has been involved on a local basis 
but so far they haven’t seen any money for it. So from the Para standpoint, there was very 
little integration at our level. But at department of health and human services, there was much 
integration in their services.  
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Representative Sanford: I guess what I’m saying is that when you look at somebody with a 
behavior issue it could be depression, that isn’t covered in special education. There is no 
waiting for that. That might be a valid extra cost issue.   
 
Chairman Delzer: I think the money is based on what Medicaid cost they had the year before 
and not the actual cost they had.  
 
Representative Owens: What I understood is that that Medicaid cost could have been 
something that had nothing to do with behavioral health. That is the problem.  
 
Representative J. Nelson: Were the rural transportation costs talked about in this bill 
anywhere? 
 
Chairman Delzer: I think that is in 2013, is it not? 
 
Representative Owens: It is in another bill; it’s always been in another bill.  
 
Representative Monson: That is in DPI and there is a study for the efficiencies in it.  
 
Chairman Delzer: I think there is a study for dollars in there. Sheila what is the updated 
number on foundation aid taking into effect. As far as I know we are overspent in what we 
have for foundation aid.  
 
Ms. Sandness: The estimated ending balance is about 416 million.  
 
Chairman Delzer: But for next biennium we do have the issue of considering the common 
schools trust fund money the same as general fund money and then fix that 15% so that we 
aren’t caught with not having enough money in there if we have a down fall.   
 
Meeting closed.  
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Chairman Delzer: Called the meeting to order for SB 2265. The latest numbers we have for 
foundation aid was 110 for K12, the 3 million for rapid enrollment, which is in 2265, and we 
did 35 million for the school construction revolving loan. With 2362 passing there is 2.6 million 
more coming in by the end of this biennium, that leaves us a balance of 1.8 available. If we 
look at 2265 they also had the system rebuild, the music grants and the behavior health all 
came out of foundation aid so that’s 4.25.  
 
Representative J. Nelson: We do have an amendment to bring that behavioral health piece 
into the DHS. (Department of Human Services) The amendment says 1.5 for the schools in 
the DHS.  
 
Chairman Delzer: That’s separate from all the other amendments out there for behavior 
health? This one is based where this money would come from is any school that had 
Medicaid issues. You are talking about DHS would be different than that, not?  
 
Representative J. Nelson: The program would add some additional schools; it would be 
based on mental health issues not Medicaid issues. 
 
Chairman Delzer: The music part of this was that we should be looking at K5 and the dollar 
figure needs to be considerably less there. If we have 1.8 available and we wanted to do 
STARS, I don’t know if that dollar amount is right.  
 
Sheila Sandness, Legislative Council: I don’t believe that it was brought before E&E.  
 
Chairman Delzer: If legislative council could ask for a definition from DPI on what they plan 
on doing with that and how they came up with 1.2. That only leaves about 600 thousand for 
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music education grants. The other issue is the rapid enrollment grants, is that the right 
number? I think it’s based on up to 4 thousand a student. 
 
Mrs. Sandness, Legislative Council: That’s correct, the formula that’s in the bill for the 
distribution of the 3 million, 3 million is for the first year of the biennium only. The current 
biennium the appropriation was 6 million. 
 
Chairman Delzer: It wasn’t enough but based on the growth and a certain percentage or a 
certain number?  
 
Mrs. Sandness, Legislative Council: They said they would prorate the dollar’s amount if it 
wasn’t enough.  
 
Chairman Delzer: What was the criteria for them to qualify? The other thing we need to do 
is adjust the rate adjustment from 2 and 3 to 2 and 2.  
 
Mrs. Sandness, Legislative Council: The district is eligible to receive the grant if the 
number of student reflected in the September enrollment report exceeds the number of 
students in the prior year fall enrollment. Increase must be at least 4% or must be at least 20 
students.   
 
Chairman Delzer: Do you have a list of where it went? 
 
Mrs. Sandness, Legislative Council: A list of the schools that got rapid enrollments and 
how much. I will get that for you.  
 
Chairman Delzer: Any other discussion? We are rebasing up the 2018/2019 school year. 
We have the sinking of interest, that’s a cost of 12 million. They are also taking the mobile 
home, homestead and the telecommunication tax credit dollars they were being imputed at 
100% and now that will be at 75% that’s a cost of 5.7. And the one time funding that full 
amount is 37. I thought it looked like they were trying to change it for the school district in 
Williston I thought it could be a pretty big number.  Representative Sanford explained that 
they would look at it and take the cost statewide which is roughly 10 thousand and take the 
actual cost of the students in that particular school and that is the difference. So Williston is 
at 11 thousand it would be 1 thousand dollars and take that times the 200%. What this bill 
does is changes that to 2000 or 4000, whichever is greater.  
 
10:45 Representative Sanford: Yes, that is correct, that’s is how DPI plans on handling it.  
 
Representative Brandenburg: Does it even pay to discuss the declining enrollment?  
 
Chairman Delzer: They get to choose either the spring or the fall enrollment for the next 
year. There’s also a claw back if the go up and then right back down, they claw some of that 
back.  
 
Representative J. Nelson: With the changes that are taking place in the formula, we have 
the rapid enrollment but nothing for the rapid decline. I think we should take those rapid 
enrollments off the table.  



House Appropriations Committee  
SB 2265 
April 1, 2019 
Page 3  
   

Chairman Delzer: After the second year there is no need for it because it will be taken out 
of there.  
 
Representative J. Nelson: It’s only 3 million dollars in a really big picture but we could look 
at that.  
 
Chairman Delzer: We might want to reduce it, the first year, none of these changes takes 
place the first year. Those are some of the things we will need to discuss. With that we will 
close this meeting.  
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Minutes:                                                 1 

 
 
Chairman Delzer: (Attachment #1) Proposed amendment 19.0614.05008.  Went through 
the proposal. Discussed behavioral health and music education grants. 
 
Representative Monson:  I guess we seen no reason to not let anyone participate.  
 
Chairman Delzer:  These amendments have my name on them but they are from the 
section.  
 
Representative Monson: (2:45) I think Rep. Delzer explained it pretty well.  If you are going 
to try to make this fit into the bill that is in your book you will have a terrible time.  We really 
didn’t do that much to this other than; on page 6 of the amendment that is where we took it 
down to two and two; page 5, line 27 it says on page 6 of your amendment it says replace 
34 with 36 is where we changed it and that is the two and two and a couple ones above it. 
 
Chairman Delzer:  Went over the attachment. 
 
Representative Monson:   From 2017/2019 appropriation for state aid was 2.015904163 
and this time our version will be 2179203; that is what will be in 2013. 
 
Chairman Delzer:  This bill doesn’t deal with transportation. 
 
Representative Monson: New payments per student are going from $9,839 the first year to 
$10,036 the second year. The Senate and House Education had them at $9,839; first year 
and then $10,104 the second year. That is the change on page 6 of the actual amendment. 
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Page 20; Section 16, foundation aid $1.750 million down to $600 thousand because that is 
all that was available. We did not specify that it had to be for under K-12 they can apply for 
up to $20 thousand grants only for equipment; not for hiring.  We didn’t want to limit to music 
therapy because there aren’t’ any music therapy teachers out there.  
 
Section 17 on the Literacy intervention.  We did not understand that.   $200,000 we just took 
it out. 
 
Section 18 we took out because that is going to Representative J. Nelson for explanation. 
 
Representative J. Nelson: We do have that in our worksheet and we up to that to $1.5 
million added to it the $200,000 if you read lines 28 & 29 in this bill it is limited to the non-
federal portion of Medicaid reimbursement received by the school during the first year of the 
biennium. That is for all schools to apply for that. 
 
Chairman Delzer: You’re not keeping it tied at all to what they have for Medicaid that they 
had the year before? 
 
Representative J. Nelson:  No, that would be correct. 
 
Representative Bellew:  Is that only going to title 1 schools?  
 
Representative Monson: (Referred to Attachment 1) Discussed the star’s program.  
 
Representative Monson: We left rapid enrollment; we left that at $3 million.  It is the first 
year and we had $6 million for rapid enrollment for a two-year period before; now we are only 
funding the first year because after that it will be on time payment.     
 
Chairman Delzer: If you look at the right hand side at the differences. You will notice the 
$350 on the first sheet for SD cross border was listed below.  We never listed it above 
because that is actually is charged through the schools or part of the foundation aid so it is 
not a separate line item of money.  On tuition adjustment minimum and maximum; that shows 
an increase from the Senate; would you explain that please.   
 
Shelia Sandness, LC:  In the Senate they actually adjusted the transition minimums.  They 
were lowering them and so they showed if you go over to the Senate column minimums as 
a savings of $2 million. On the House side because they rebased everyone to the current 
year and then they gave them a 1% increase in each year of the biennium so there is actually 
a cost associated with that.  The tuition adjustments are in there as well. The total cost is the 
$311; so the difference between the $311 and some of the other things and that savings is 
the $3.7 million. 
 
Chairman Delzer: We talked this morning about the sinking interest. Where is that in the 
amendment.? We are trying to say there if there are any future bond payments and currently 
that is part of the formula and we are taking it out of the formula and basing it on what it is so 
that any newer bond payments would not affect the formula payment and change the per 
pupil payment on that issue. 
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Shelia Sandress, LC:  That is in the amendment on page 8 at the top. 
 
Representative Monson: Most of this was done by Representative Owens, we went with 
the in lieu of down at 75% for all of them, except sinking in interest; that is a big one.  That 
will make a big difference to a lot of school districts that have bond payments that they are 
making.  That will no longer be impeded into this formula.  How it ever got there I don’t know?   
South Dakota across boarder, this one only addresses South Dakota. It will now come 
through DPI and the formula and it will all be taken care of before it gets to them. 
 
Chairman Delzer: Montana and Minnesota are separate from this. 
 
Representative Monson:  Motion to adopt amendment 19.0614.05008 to SB 2265. 
 
 Representative Vigesaa:  Seconded. 
 
Chairman Delzer:  Any discussion?  Seeing none.  
 
Voice vote:   motion carried. 
 
Representative Monson:  Do Pass as amended on SB 2265. 
 
Representative Schmidt:   Seconded.  
 
Chairman Delzer: This is a major overhaul.  It is trying to get everybody on the formula.  
There have been situations in the past where some schools were paying extra and 
their property taxes were not able to be equaled out.  This is saying that it is doing it in a way 
where they can get on the formula if they so choose or they can stay off the formula and not 
have us pick up the difference between that. The on time funding is different than it was and 
the rebasing cost us money.  That is why we went to the two and two compared to the two 
and two and a half. 
 
Representative Bellew:  Could you explain section 13 of the amendment to me? 
 
Representative Monson: What that deals with is getting everybody on the formula and 
getting the 60 mill deduct.  That is what the purpose of that is. 
 
Chairman Delzer: There are certain schools that have been charging 30 mills to their patrons 
and yet with the old formula we were paying them as if they were only charging 16. We are 
trying to get it to the point where we consider them to be at 60 and we give them the authority 
over a number of years to work up to the point where they are at the 60. 
 
Representative Monson: I think this is cap on how many mills they can get.  They get a 
bonus 10 mills; and then they have 12 mills that they can get but their base mills are 60 mills. 
 
Chairman Delzer: Why do we need this amendment? It was in there before? 
 
Sheila Sandress: Section 8 we are adjusted all the property tax deducts and we are 
increasing them over time to get to the 60 mills. In order for them to take the deduction; in 
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section 12 we are allowing to levy the 60 mills plus whatever that adjustment will be.  That is 
over a 5-year period; so in section 13 puts the code back after the 5-year period.  So if you 
look at Section 13; the effective date section gives them that authority. 
 
Representative Bellew: Anything in here that will help us give school boards more discretion 
to close these low profit school districts?  
 
Chairman Delzer: I think it will push them toward that. it will be harder for them not to. 
 
Representative Monson: There is a section that allows Williston to be able to charge District 
8 up to $4000 per student for tuition.  I have an issue when we come to singling out one 
district that tightly. It is on page 12 of the amendment and it is e.  I understand why it is 
because Williston is District 1; they are the city of Williston.  All around it is the School District 
8 and they are very low.  They are sending their high school kids to Williston has not been 
able to charge them what it actually costs them to educate them.  I am told it will get them up 
to about $4,000 per student, as a max. 
.     
Representative Bellew: Is but there is one in my district and the foundation aid payments is 
astronomical.  
 
Chairman Delzer:  That does address that.  it will take about six years for this whole thing to 
get into place. 
 
Representative J. Nelson: We can’t fix some of the stuff. District 8 is now going to their 
voters to create a high school district.  However, that vote turns out they will have to either 
incorporate that decision into another new building project out in Western ND for a new 
school or the realization that they need to dissolve or come into District 1.  There are a lot of 
the current city of Williston that resides in District 8.  My son is in District 8 and there are a 
lot of residents that are in Williston that are in District 8.  It is not a good situation.  
 
A Roll Call vote was taken. Yea:    18          Nay:    1         Absent: 2 
 
Floor Assignment:   Rep. Owens will carry the bill.  
 
Hearing Closed. 
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PROPOSED AMEN DMENTS TO REENGROSSED SENATE B ILL NO. 2265 

In lieu of the amendments adopted by the House as printed on pages 1352-1365 of the House 
Journal, Reengrossed Senate Bill No. 2265 is amended as follows: 

Page 1, line 1, after "Act" insert "to create and enact a new section to chapter 15.1-02 and 
section 15.1-27-04.3 of the North Dakota Century Code, relating to state school aid 
local property tax effort and credentialing of title I certified teachers and coordinators; " 

Page 1, line 1, after "sections" insert "15.1-06-04, 15.1-07-34, " 

Page 1, line 1, replace the second "and" with a comma 

Page 1, line 1, after "15.1-27-04.1" insert ", 15.1-27-35, 15.1-29-02.1, 15.1-29-12, and 
57-15-14.2" 

Page 1, line 2, after "to" insert "teacher professional development days in the school calendar, 
youth behavioral health training, " 

Page 1, line 2, replace "and" with a comma 

Page 1, line 3, after "districts" insert ", the calculation of average daily membership, a cross
border attendance contract with South Dakota, the determination of tuition payments, 
and school district levies" 

Page 1, line 4, remove "and" 

Page 1, line 4, remove the second "an" 

Page 1, line 4, replace "date" with "dates; and to provide an expiration date" 

Page 1, after line 5, insert: 

"SECTION 1 .  A new section to chapter 15.1-02 of the North Dakota Century 
Code is created and enacted as follows: 

Credentials for teachers and coordinators of title I. 

The superintendent of public instruction shall create a process to reinstate and 
recertify title I credentials for individuals in the state who held a valid certification, 
issued by the department of public instruction, as of July 1, 2018. A school district may 
advertise employment for a title I certified teacher each year until the position is filled. 
The board of a school district may authorize the hiring of a teacher who is not certified 
as a title I teacher for the school year if the school district fails to receive applications 
from qualified applicants to fill the advertised position by July 1.  

SECTION 2. AMENDMENT. Section 15.1-06-04 of the North Dakota Century 
Code is amended and reenacted as follows: 

1 5. 1 -06-04. School calendar - Length. 

1. A school district shall provide for a school calendar that includes: 
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a. 

b. 

C. 

Df?- 'i(s/!1 
d uf ( �  At least one hundred seventy five daysnine hundred sixty-two and 

one-half hours of instruction for elementary school students and one 
thousand fifty hours of instruction for middle and high school students; 

Three holidays, as selected by the board in eonsultation with distriet 
teaehers from the list provided for in subdivisions b through j of 
subsection 1 of section 15.1-06-02; 

No more than two days for: 

(1) Parent-teacher conferences; or 

(2) Compensatory time for parent-teacher conferences held outside 
of regular school hours; and 

d .  At least twethree days of professional development. 

2 .  a. AF or the first two days of professional development required by 
subsection 1, a day of professional development must consist of: 

(1) Six hours of professional development, exclusive of meals and 
other breaks, conducted within a single day; 

(2) Six hours of cumulative professional development conducted 
under the auspices of a professional learning community; or 

(3) Two four-hour periods of professional development, exclusive of 
meals and other breaks, conducted over two days. 

b .  I f  a school district offers a four-hour period of professional 
development, as permitted in this subsection, the school district may 
schedule instruction during other available hours on that same day 
and be credited with providing one-half day of instruction to students. 
This subdivision does not apply unless the one-half day of instruction 
equals at least one-half of the time required for a full day of 
instruction, as defined in this section. 

3. If  because of weather a school must dismiss before completing a full day 
of instruction, the school is responsible for making up only those hours and 
portions of an hour between the time of early dismissal and the conclusion 
of a full day of classroom instruction. 

4 .  For purposes of this section, a full day of instruction consists of: 

a.  At least five and one-half hours for kindergarten and elementary 
students, during which time the students are required to be in 
attendance for the purpose of receiving curricular instruction; and 

b.  At least six hours for high school students, during which time the 
students are required to be in attendance for the purpose of receiving 
curricular instruction. 

� Any school district intending to operate under a four-day week must file 
and be approved for a waiver with the superintendent of public instruction. 

SECTION 3. AMENDMENT. Section 15.1-07-34 of the North Dakota Century 
Code is amended and reenacted as follows: 
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15.1-07-34. Provision of youth behavioral health training to teachers, 
administrators, and ancillary staff. 

1 .  Every two years, each school d istrict sha l l  provide a m in imum of eight 
hours of professional development on youth behaviora l  hea lth to 
elementary, m iddle, and h igh school teachers ,  and admin istrators. Each 
school d istrict shal l encourage anci l l a ry and support staff to participate i n  
the  professional development. Based on the  annua l  needs assessment of 
the school d istrict, these hours must be designated from the fol lowing 
categories: 

a. Trauma; 

b .  Socia l  and  emotiona l  learn ing ,  i nclud ing res i l i ency; 

c. Su icide prevention ;  

d .  Bu l lyi ng ;  

e .  Understanding of the prevalence and impact of youth behaviora l  
health wel lness on fami ly  structure ,  education ,  juven i le  services, law 
enforcement, and health care and treatment providers ;  

f. Knowledge of behaviora l  health symptoms,  and risks ; 

g .  Awareness of referra l sources and evidence-based strateg ies for 
appropriate interventions;  eF 

h .  Other evidence-based strategies to reduce risk factors for students: or 

L. Current or new evidence-based behavior prevention or m it igation 
techn iques. 

2 .  Each school d istrict sha l l  report the professiona l  deve lopment hours to the 
department of publ ic instruction .  

3 .  The superi ntendent of publ ic instruct ion sha l l  col laborate with reg ional 
education associations to disseminate i nformation ,  tra in ing materia ls ,  and 
notice of tra in ing opportun ities to school d istricts and nonpub l ic  schools . "  

Page 3 ,  l i ne 3 ,  after the underscored sem icolon insert "and" 

Page 3 ,  l i ne  4 ,  rep lace "1 . 00" with "0. 50" 

Page 3, l i ne  6, remove ": and" 

Page 3 ,  remove l i nes 7 through 1 1  

Page 3 ,  l i ne  1 2 , rem ove "students" 

Page 3, after l i ne  1 5 , i nsert: 

"SECTION 5. AMENDMENT. Section 1 5 . 1 -27-03. 1  of the North Dakota Century 
Code is  amended and reenacted as fol lows: 

15.1-27-03.1. Weighted average daily membership - Determination. 

1 .  For each school district, the superintendent of pub l ic  i nstruct ion shal l  
mu lt ip ly by: 
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a. 1.00 the number of ful l-time equivalent students enrol led in an 
extended educational program in accordance with section 15.1-32-17; 

b. 0.60 the number of ful l-time equivalent students enrol led in a summer 
education program, including a migrant summer education program;  

c .  0 .40 the number of  fu ll-time equivalent students who : 

(1) On a test of English language proficiency approved by the 
superintendent of public instruction are determined to be least 
proficient and placed in the first of six categories of proficiency; 
and 

(2) Are enrol led in a program of instruction for English language 
learners; 

d.  0 .28 the number of ful l-time equivalent students who: 

(1) On a test of English language proficiency approved by the 
superintendent of public instruction are determined to be more 
proficient than students placed in the first of six categories of 
proficiency and therefore placed in the second of six categories 
of proficiency; and 

(2) Are enrol led in a program of instruction for English language 
learners; 

e .  0 .25 the number of ful l-time equivalent students under the age of 
twenty-one enrol led in grades nine through twelve in an alternative 
high school ;  

f .  0 .20 the number of ful l-time equivalent students enrol led in a 
home-based education program and monitored by the school district 
under chapter 15.1-23; 

g.  0 .17 the number of ful l-time equivalent students enrol led in an early 
childhood special education program; 

h .  0 .15 the number of ful l-time equivalent students in grades six through 
eight enrol led in an alternative education program for at least an 
average of fifteen hours per week; 

i .  0 .10 the number of students enrol led in average daily membership, if 
the district has fewer than one hundred students enrolled in average 
daily membership and the district consists of an area greater than two 
hundred seventy-five square miles [19424.9  hectares], provided that 
any school district consisting of an area greater than six hundred 
square miles [155399 hectares] and enrol ling fewer than fifty students 
in average daily membership must be deemed to have an enrol lment 
equal to fifty students in average daily membership; 

j . 0.082 the number of students enrol led in average daily membership, 
in order to support the provision of special education services; 

k. 0.07 the number of ful l-time equivalent students who: 

(1) On a test of English language proficiency approved by the 
superintendent of public instruction are determined to be more 
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proficient than students placed in the second of six categories of 
proficiency and therefore placed in the third of six categories of 
proficiency; 

(2) Are enrolled in a program of instruction for English language 
learners ; and 

(3) Have not been in the third of six categories of proficiency for 
more than three years; 

I. 0.025 the number of students representing that percentage of the total 
number of students in average daily membership which is equivalent 
to the three-year average percentage of students in grades three 
through eight who are eligible for free or reduced lunches under the 
Richard B. Russell National School Lunch Act [42 U.S.C. 1751 
et seq.]; 

m.  0.002 the number of  students enrolled in average daily membership in 
a school district that is a participating member of a regional education 
association meeting the requirements of chapter 15.1-09.1; aoo 

n. O,.W0.60 the number of students by which the district's September 
tenth enrollment report exceeds the number of students in the prior 
year's average daily membership increasing the factor annually by 
0.10, not to exceed 1.00: and 

o. For districts paid based on September tenth enrollment in the prior 
year, 0.50 the number of students determined by deducting the 
number of students in the prior year's September tenth enrollment 
from the prior year's average daily membership, increasing the factor 
annually by 0.10, not to exceed 1.00. If the prior year's September 
tenth enrollment exceeds the prior year's average daily membership, 
then a deduction of 0.50 the number of excess students, increasing 
the factor annually by 0.10, not to exceed 1.00. 

2. The superintendent of public instruction shall determine each school 
district's weighted average daily membership by adding the products 
derived under subsection 1 to the district's average daily membership." 

Page 3, line 23, overstrike "2012-13" and insert immediately thereafter "2018-19" 

Page 3, line 24, overstrike "The district's 2012-13 mill levy reduction grant, as determined in 
accordance with" 

Page 3, overstrike line 25 

Page 3, line 26, overstrike "c." 

Page 3, line 26, overstrike "that raised by the district's 2012 general fund levy or that" 

Page 3, overstrike line 27 

Page 3, line 28, overstrike "is less" and insert immediately thereafter "the property tax deducted 
by the superintendent of public instruction to determine the 2018-19 state aid payment" 

Page 3, overstrike lines 29 and 30 

Page 4, overstrike line 1 
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Page 4, line 2, overstrike "program levy; " 

Page 4, line 3, overstrike "f. " and insert immediately thereafter "c." 

Page 4, line 4, replace "2012-13" with "2017-18" 

Page 5, li ne 1 ,  replace "g_,_" with ".!i." 

Page 5, line 2, replace "2012-13" with "2017-18" 

Page 5, line 9, overstrike "2012-13" and insert immediately thereafter "2017-18" 

Page 5, line 11, overstrike "In" 

Page 5, line 11, after "2017 18" insert "For the" 

Page 5, line 11, after "2019-20" insert "school year" 

Page 5, line 11, overstrike "multiply the" and insert immediately thereafter "calculate state aid 
as the greater of : 

ill The" 

Page 5, line 12, after "units" insert "multiplied" 

Page 5, line 12, overstrike the period 

Page 5, overstrike line 13 

Page 5, line 14, overstrike "equal to the greater of: " and insert immediately thereafter an 
underscored semicolon 

Page 5, line 15, replace "ill" with ".(21" 

Page 5, line 15, overstrike "eight" and insert immediately thereafter "one" 

Page 5, line 17, overstrike "from the previous school year" and insert immediately thereafter "J. 
not to exceed the district's 2017-18 baseline weighted student units, plus any weighted 
student units in excess of the 2017-18 baseline weighted student units multiplied by 
nine thousand eight hundred thirty-nine dollars" 

Page 5, line 18, replace ".(21" with ".Ql" 

Page 5, line 24, overstrike "In" 

Page 5, line 24, after "2018 19" insert "For the" 

Page 5, line 24, after "2020-21" insert "school year" 

Page 5, line 26, remove "one" 

Page 5, line 27, overstrike "hundred" 

Page 5, line 27, replace "thirty-four" with "thirty-six" 

Page 5, line 29, remove "or" 

Page 5, line 30, remove "The amount in paragraph 1 plus the greater of: " 

Page 6, line 1, overstrike "(a)" 

Page 6, line 1, overstrike "eight" and insert immediately thereafter "two" 
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Page 6, line 3, overstrike "from the previous school year" 

Page 6, remove line 4 

Page 6, line 5, replace "percent in 2020-21 and fifteen percent each year thereafter." with ", not 
to exceed the district's 2017- 1 8 baseline weighted student units. plus any weighted 
student units in excess of the 20 1 7- 1 8 baseline weighted student units multiplied by ten 
thousand thirty-six dollars" 

Page 6, line 6, overstrike "(b)" and insert immediately thereafter ".Ql" 

Page 6, line 8, replace "five" with "fifteen" 

Page 6, line 8, replace "in 2020-21" with "for the 2021-22 school year" 

Page 6, line 8, after "each" insert "school" 

Page 6, line 9, after "thereafter" insert ", and then the difference added to the amount 
determined in paragraph 1" 

Page 6, line 11, replace ".!.n" with "For the" 

Page 6, line 11, after "2019-20" insert "school year" 

Page 6, line 11, replace "forty-five" with "five" 

Page 6, line 15, replace ".!.n" with "For the" 

Page 6, line 15, after "2020-21" insert "school year and each school year thereafter" 

Page 6, line 16, replace "fifty" with "ten" 

Page 6, line 25, after "percent" insert ", adjusted pursuant to section 15.1-27-04.3" 

Page 6, line 29, replace "f' with "�" 

Page 6, line 29, replace "g" with "g_" 
Page 6, line 29, after the period insert: "Before determining the deduction for seventy-five 

percent of all revenue types, the superintendent of public instruction 
shall adjust revenues as follows: 

ill Tuition revenue shall be adjusted as follows: 

.(aj In addition to deducting tuition revenue received 
specifically for the operation of an educational program 
provided at a residential treatment facility and tuition 
revenue received for the provision of an adult farm 
management program as directed in paragraph 3 of 
subdivision c of subsection 1, the superintendent of public 
instruction also shall reduce the total tuition reported by 
the school district by the amount of tuition revenue 
received for the education of students not residing in the 
state and for which the state has not entered a cross
border education contract: and 

.(Ql The superintendent of public instruction also shall reduce 
the total tuition reported by admitting school districts 
meeting the requirements of subdivision e of subsection 2 
of section 15.1-29-12 by the amount of tuition revenue 

Page No. 7 19.0614.05008 

D� l(/?/l 

Z 6f IY 



received for the education of students residing in an 
adjacent school district. 

m After adjusting tuition revenue as provided in paragraph 1, the 
superintendent shall reduce all remaining revenues from all 
revenue types by the percentage of mills levied in 2018 by the 
school district for sinking and interest relative to the total mil ls 
levied in 2018 by the school district for all purposes." 

Page 7, after line 6, insert: 

DP- 'r/1/;� 
ouf N 

"7. For purposes of the calculation in subsection 4, each county auditor shal l 
report the following to the superintendent of public instruction on an annual 
basis: 

a. The amount of revenue received by each school district in the county 
during the previous school year for each type of revenue identified in 
subdivisions c and d of subsection 1 : 

b. The total number of mills levied in the previous calendar year by each 
school district for all purposes: and 

c. The number of mills levied in the previous calendar year by each 
school district for sinking and interest fund purposes. 

SECTION 7. AMENDMENT. Subdivision a of subsection 4 of section 15.1-27-04.1 
of the North Dakota Century Code is amended and reenacted as follows: 

a. Subtract an amount equal to sixty mills multiplied by the taxable 
valuation of the school district, exoept the amount in dollars subtraoted 
for purposes of this subdivision may not exoeed the previous year's 
amount in dollars subtracted for purposes of this subdivision by more 
than twelve peroent, adjusted pursuant to seotion 15.1 27 04.3: and 

SECTION 8. Section 15.1-27-04.3 of the North Dakota Century Code is created 
and enacted as follows: 

15.1-27-04.3. Adjustment to state aid - Local property tax effort. 

If the amount subtracted from a school district's state aid payment under 
subdivision a of subsection 4 of section 15.1-27-04.1 is less than the amount 
generated by sixty mills, the superintendent of public instruction shall adjust the 
amount subtracted as fol lows: 

1.,_ For the 2020-21 school year, increase the amount subtracted by an 
amount equal to ten percent of the difference between the amount 
generated by sixty mills and the amount determined pursuant to 
subdivision a of subsection 4 of section 15.1-27-04.1 before adjustment 
under this section: 

2. For the 2021-22 school year, increase the amount subtracted by an 
amount equal to twenty percent of the difference between the amount 
generated by sixty mills and the amount determined pursuant to 
subdivision a of subsection 4 of section 15.1-27-04.1 before adjustment 
under this section: 
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For the 2022-23 school year, increase the amount subtracted by an 
amount equal to forty percent of the difference between the amount 
generated by sixty mills and the amount determined pursuant to 
subdivision a of subsection 4 of section 15.1-27-04.1 before adjustment 
under this section: 

4. For the 2023-24 school year, increase the amount subtracted by an 
amount equal to sixty percent of the difference between the amount 
generated by sixty mills and the amount determined pursuant to 
subdivision a of subsection 4 of section 15.1-27-04.1 before adjustment 
under this section: and 

5. For the 2024-25 school year, increase the amount subtracted by an 
amount equal to eighty percent of the difference between the amount 
generated by sixty mills and the amount determined pursuant to 
subdivision a of subsection 4 of section 15.1-27-04.1  before adjustment 
under this section. 

SECTION 9 .  AMENDMENT. Section 15.1-27-35 of the North Dakota Century 
Code is amended and reenacted as follows: 

15.1-27-35. Average daily membership - Calcu lation. 

DP "1/1/tr 
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1.  Average daily membership is calculated at the conclusion of the school 
year by adding the total number of days that each student in a given grade, 
school, or school district is in attendance during a school calendar and the 
total number of days that each student in a given grade, school, or school 
district is absent during a school calendar, and then dividing the sum by 
the greater of: 

&.- ::J=Ae school district's calendar� 

tr.- One hundred eighty two. 

2. For purposes of calculating average daily membership, all students are 
deemed to be in attendance on: 

a. The three holidays listed in subdivisions b through j of subsection 1 of 
section 15.1-06-02 and selected by the school board in consultation 
with district teachers; 

b. The twethree days set aside for professional development activities 
under section 15.1-06-04; and 

c. The two full days, or portions thereof, during which parent-teacher 
conferences are held or which are deemed by the board of the district 
to be compensatory time for parent-teacher conferences held outside 
regular school hours. 

3. For purposes of calculating average daily membership: 

a. A student enrolled full time in any grade from one through twelve may 
not exceed an average daily membership of 1.00. The membership 
may be prorated for a student who is enrolled less than full time. 
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b.  A student enrol led ful l  time in an approved regular education 
kindergarten program may not exceed an average daily membership 
of 1.00. The membership may be prorated for a student who is 
enrol led less than ful l  time. 

c .  A student enrolled full time, as defined by the superintendent of public 
instruction, in an approved early childhood special education program 
may not exceed an average daily membership of 1 .00.  The 
membership may be prorated for a student who is enrol led less than 
ful l  time. 

SECTION 10. AMENDMENT. Section 15.1-29-02.1  of the North Dakota Century 
Code is amended and reenacted as fol lows: 

15.1-29-02.1. Cross-border attendance - Contract with South Dakota. 

1. A student who resides in a North Dakota school district contiguous to the 
South Dakota border may attend school in South Dakota, and a student 
who resides in a South Dakota school district contiguous to the North 
Dakota border may attend school in North Dakota, provided the 
superintendent of public instruction has entered into a contract with the 
secretary of the South Dakota department of education for the 
cross-border attendance of eligible students. 

2. A contract entered under subsection 1 must set forth: 

a. An application procedure; 

b.  Causes for denial of an application; and 

c. The manner and notification of acceptance. 

3.  A contract entered under subsection 1 must authorize the superintendent 
of public instruction to count any South Dakota student participating in 
cross-border attendance under this section for the purposes of determining 
the amount of state aid to which a school district in this state is entitled. 
The superintendent of public instruction may not count a North Dakota 
student participating in cross-border attendance in accordance with the 
contract for purposes of determining the amount of state aid to which a 
school district in this state is entitled. 

4. A contract entered under subsection 1 must provide that if there are more 
students from North Dakota than South Dakota participating in 
cross-border attendance under this section, the superintendent of public 
instruction shal l  forward to the secretary of the South Dakota department 
of education, on behalf of each excess student, an amount annually 
agreed to by the superintendent and the secretary as reflecting the 
average cost of education per student in the school districts participating in 
cross-border attendance in accordance with the contract. The contract 
must also provide that if there are more students from South Dakota than 
North Dakota participating in cross-border attendance under this section, 
the secretary shall forward to the superintendent, on behalf of each excess 
student, an amount annually agreed to by the superintendent and the 
secretary as reflecting the average cost of education per student in the 
school districts participating in cross-border attendance in accordance with 
the contract. The superintendent shal l  pay the cost of cross-border 

Page No. 10 19.0614.05008 

D� 'V{/t1 
1 ° ol Ii 



attendance from funds appropriated by the legislative assembly for state 
aid to schools. Payments received by the superintendent under this 
subsection shall be deposited in the general fund. 

5 .  The superintendent of publio instruotion shall annually reoonoile the 
number of students from eaoh school district in this state who partieipate in 
eross border attendanee under this seetion 1Nith the number of students 
from school distriots in South Dakota who participate in cross border 
attendance under this seotion. The superintendent of publio instruotion 
shall withhold from eaeh sohool distriot's state aid an amount equal to the 
oost inourred by the state on the part of the sohool distriot in permitting the 
eross border attendanee of students under this section. 

Eh A student who requires special education services may participate in 
cross-border attendance under this section, provided the contract entered 
under subsection 1 sets forth each school district's and each state's 
responsibilities for payment of any excess costs incurred as a result of 
providing the services to the student. 

-7:6. Each school district may provide transportation to students participating in 
cross-border attendance under this section .  However, the superintendent 
of public instruction may include only transportation provided within this 
state for purposes of determining the state transportation aid to which a 
district is entitled. 

&7 . Sections 15.1-29-01 through 15.1-29-13 do not apply to students 
participating in cross-border attendance under this section . 

SECTION 11. AMENDMENT. Section 15.1-29-12 of the North Dakota Century 
Code is amended and reenacted as follows: 

15.1-29-12. Tuition payments - Determination. 

1. Except as provided in section 15.1-29-13, a school district sending a 
student to another district for purposes of education shall pay the full cost 
of education per student incurred by the admitting district. 

2 .  a.  The admitting district shall determine the cost of education per student 
for its kindergarten, elementary, and high school students on the basis 
of its average daily membership and those expenditures permitted in 
determining the cost of education per student in section 15.1-27-03. 

b. To the cost of education per student, the admitting district shall add 
the latest available statewide average per student cost for 
extracurricular activities and the state average capital outlay per 
student. The state average capital outlay per student is determined by 
dividing the total of all school districts' annual expenditures for sinking 
and interest funds, tax receipts to the building funds, and general fund 
expenditures for capital outlay by the average daily membership of the 
state. 

c. The admitting district shall subtract the following from the amount 
arrived at under subdivision b: 

Page No. 11 19.0614.05008 

DfJ- Yt/li 
11 6-f ( Y  



( 1 ) The per student payment mu lt ip l ied by the admitt ing d istrict's 
school s ize weight ing factor; and 

(2) Any cred it for taxes paid to the adm itt ing d istrict by the student's 
parent. 

d .  The amount remain ing is the fu l l  cost o f  education per student 
incurred by the admitt ing d istrict. The tu it ion amount payable for the 
i ndiv idual student is  the lesser of: 

( 1 )  The fu l l  cost of education per student i ncurred by the admitt ing 
d istrict; or 

(2) One hundred fifty percent of the state average fu l l  cost of 
education per student. 

e. Admitt ing school d istricts sha l l  charge the tu it ion amount payable 
determined in subd ivis ion d mu lt ipl ied by two hundred percent or four 
thousand dol lars. wh ichever is greater. if the admitt ing school district: 

ill I s  located i n  an o i l-producing county: 

.(21 Is  e l igible to receive gross product ion tax revenue i n  l ieu of 
property taxes: 

Ql I s  located in  cities with popu lat ions over twenty-four  thousand: 

ffi Has a tax base fewer than twenty square m i les: 

.{fil Levies greater than s ixty m i l l s  for loca l  property taxes: 

.{fil Has student enro l lments of greater than four  thousand: 

ill Has average student growth of over two hundred per year over 
the preced i ng five years: 

.{.fil Uses portable classrooms; and 

fill Has enro l lment exceed ing school fac i l ity capacity. 

3 .  Th is section does not  affect the right of  a school board to charge and 
col lect tu it ion from students who are not residents of th is state , i n  
accordance with section 1 5. 1 -29-02. 

SECTION 12. AMENDMENT. Section 57-1 5-1 4 .2  of the North Dakota Century 
Code is amended and reenacted as fol lows: 

57-15-14.2. School d istrict levies. 

1 .  For taxable years after 2013, the The board of a school d istrict may levy a 
tax not exceeding the amount i n  dol lars that the school d istrict levied for 
the prior year, plus twelve percent and the do l lar  amount of the adjustment 
required in section 1 5. 1 -27-04 .3 ,  up  to  a levy of  seventy m i l ls on the 
taxable valuation of the d istrict, for any purpose related to the provis ion of 
educational  services. The proceeds of th is  levy m ust be depos ited into the 
school d istrict's genera l  fund and used in accordance with this subsection . 
The proceeds may not be transferred i nto any other fund . 
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2.  For taxable years after 2013, the The board of  a school district may levy no 
more than twelve mills on the taxable valuation of the district, for 
miscellaneous purposes and expenses. The proceeds of this levy must be 
deposited into a special fund known as the miscellaneous fund and used in 
accordance with this subsection. The proceeds may not be transferred into 
any other fund. 

3. The board of a school district may levy no more than three mills on the 
taxable valuation of the district for deposit into a special reserve fund, in 
accordance with chapter 57-19. 

4. The board of a school district may levy no  more than the number of mills 
necessary, on the taxable valuation of the district, for the payment of 
tuition, in accordance with section 15.1-29-15. The proceeds of this levy 
must be deposited into a special fund known as the tuition fund and used 
in accordance with this subsection. The proceeds may not be transferred 
into any other fund. 

5. Nothing in this section limits the board of a school district from levying: 

a. Mills for a building fund, as permitted in sections 15.1-09-49 and 
57-15-16; and 

b. Mills necessary to pay principal and interest on the bonded debt of the 
district, including the mills necessary to pay principal and interest on 
any bonded debt incurred under section 57-15-17.1 before July 1, 
2013. 

SECTION 13. AMENDMENT. Subsection 1 of section 57-15-14.2 of the North 
Dakota Century Code is amended and reenacted as follows: 

1. The board of a school district may levy a tax not exceeding sixty mills. For 
school districts that levied at or above sixty mills the prior year, the levy 
may not exceed the amount in dollars that the school district levied for the 
prior year, plus twelve percent and the dollar amount of the adjustment 
required in section 15.1  27 04.3, up to a levy of seventy mills on the 
taxable valuation of the district, for any purpose related to the provision of 
educational services. The proceeds of this levy must be deposited into the 
school district's general fund and used in accordance with this subsection. 
The proceeds may not be transferred into any other fund. " 

Page 7, line 8, after the first boldfaced hyphen insert "RAPID ENROLLMEN T G RAN T" 

Page 8, after line 2, insert: 

"SECTION 15. APPROPRIATION - DEPARTMEN T OF PUBLIC I NS TRUCTION -
FOUNDATION AID S TABILIZATION FUND - MUSIC EDUCATION G RAN TS. There is 
appropriated out of any moneys in the foundation aid stabilization fund in the state 
treasury, not otherwise appropriated, the sum of $600,000, or so much of the sum as 
may be necessary, to the department of public instruction for the purpose of providing 
music education grants, for the biennium beginning July 1, 2019, and ending June 30, 
2021. The department shall establish award criteria, review grant applications, and 
administer the grant program. A school district may not receive more than $20,000 in 
grant funds. The department must report to the sixty-seventh legislative assembly 
regarding the grants awarded and outcomes, including the program's impact on 
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student behavior and mental health . The funding provided i n  th is sect ion is  considered 
a one-tim e  funding item. "  

Page 8 ,  remove l i nes 3 through 9 

Page 8 ,  l i ne 1 7 , rep lace " 1 " with "4" 
Page 8, l i ne  1 7 , rep lace " is" with "becomes" 

Page 8, l i ne  1 7 , after "effective" insert "on" 

Page 8, l i ne  1 7 , after the period i nsert "Section 5 of this Act becomes effective on Ju ly 1 ,  2021 . 
Sect ion 1 2  of th is Act is effective for taxable years beg inn ing after December 31 , 20 1 8 . 
Sect ion 1 3  of th is Act is effective for taxable years beg inn i ng after December 31 , 2024. 
Sect ion 7 of th is Act becomes effective on Ju ly 1 ,  2025. 

SECTION 18. EXPIRATION DATE. Section 8 of this Act is  effective through 
June 30 ,  2025, and after that date is ineffective . "  

Renumber accord ing ly  
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Date: 4/4/20 1 9 
Rol l Cal l  Vote #: 1 

House Appropriations 

2019 HOUSE S TANDING COMMI T TEE 
ROLL CALL VOTES 

BILL/RESOLUTION NO. SB 2265 

D Subcommittee 

Amendment LC# or Description: 1 9 .061 4.05008 

Recommendation: 1ZJ Adopt Amendment 

Committee 

D Do Pass D Do Not Pass D Without Committee Recommendation 

Other Actions: 

D As Amended 
D Place on Consent Calendar 
D Reconsider 

D Rerefer to Appropriations 

D 

Motion Made By _R
__,

ep,_r_e_se_n_t_at_iv_e_M_o_n_s_o_n ____ Seconded By Representative Vigesaa 

Representatives 
Cha i rman Delzer 
Representative Kempen ich 
Representative Anderson 
Representative Bead le 
Representative Bel lew 
Representative Brandenburg 
Representative Howe 
Representative Kreidt 

Representative Mart inson 
Representative Meier 

Representative Monson 
Representative Nathe 
Representative J .  Nelson 

Representative Sanford 
Representative Schatz 
Representative Schm idt 

Total 

Absent 

(Yes) 

Floor Assignment 

Yes No Representatives 

Representative Schobinger 
Representative Vigesaa 

Representative Boe 
Representative Holman 
Representative Mock 

No 

Voice Vote/Motion Carries 

Yes No 



Date: 4/4/20 1 9 
Roll Call Vote #: 2 

House Appropriations 

2019 HOUSE S TANDING COMMI T TEE 
ROLL CALL VOTES 

BILL/RESOLUTION NO. SB 2265 

D Subcommittee 

Amendment LC# or Description: 

Recommendation: D Adopt Amendment 

Committee 

IZI Do Pass D Do Not Pass 
IZI As Amended 

D Without Committee Recommendation 
D Rerefer to Appropriations 

D Place on Consent Calendar 
Other Actions: D Reconsider D 

Motion Made By _R___,ep�r_e_se_n_t_at_iv_e_M_o_n_s_o_n ___ Seconded By Representative Schm idt 

Representatives Yes No Representatives 
Cha i rman  Delzer X 
Representative Kempen ich X 
Representative Anderson X Representative Schob inger  
Representative Bead le X Representative Vigesaa 
Representative Be l lew X 
Representative B randenburg X 
Representative H owe X Representative Boe 
Rep resentative Kreidt X Representative Ho lman 

Representative Mart inson X Representative Mock 
Representative Meier A 

Representative Monson X 
Representative N athe X 
Representative J .  Ne lson X 

Representative Sanford X 
Representative Schatz X 
Representative Schm idt X 

Total 18 No 1 

Yes No 

X 
X 

X 
X 

A 

(Yes) ----------- ---------------
Absent 2 ---=------------------------------
Floor Assignment Representative Owens 

Motion Carries 



Com Stand ing  Committee Report 
April 5 ,  201 9 4 :32PM 

Modu le  ID :  h_stcomrep_61_01 5 
Carrier: Owens 

Insert LC: 1 9 .061 4.05008 Tit le: 07000 

REPORT OF STAN DING COMMITTEE 
SB 2265,  as reengrossed and amended : Appropriations Committee (Rep.  Delzer, 

Cha i rman )  recommends AMENDMENTS AS FOLLOWS and when so amended , 
recommends DO PASS ( 1 8 YEAS , 1 NAYS, 2 ABSENT AN D NOT VOTI NG) .  
Reengrossed SB 2265, as  amended , was p laced on the  S ixth o rder on the  ca lendar. 

I n  l ieu  of the amendments adopted by the House as pri nted on pages 1 352- 1 365 of the 
House Journa l ,  Reeng rossed Senate B i l l  No. 2265 is amended as fo l lows : 

Page 1 ,  l i ne  1 ,  after "Act" i nsert "to create and enact a new sect ion to chapter 1 5 . 1 -02 and 
sect ion 1 5 . 1 -27-04 . 3  of the North Dakota Centu ry Code ,  re lating  to state school a id 
local p roperty tax effort and credentia l i ng  of tit le I certified teachers and 
coord i nators ; "  

Page  1 ,  l i ne  1 ,  after "sections" i nsert " 1 5. 1 -06-04 , 1 5 . 1 -07-34 , "  

Page 1 ,  l i n e  1 ,  rep lace the second "and" with a comma 

Page 1 ,  l ine 1 ,  after " 1 5 . 1 -27-04 . 1 "  insert " ,  1 5 . 1 -27-35, 1 5 . 1 -29-02 . 1 ,  1 5 . 1 -29- 1 2 ,  and 
57- 1 5- 1 4 . 2" 

Page 1 ,  l i ne  2 ,  after "to" insert "teacher profess ional  development days i n  the school 
calendar, youth behaviora l  health tra i n i ng , "  

Page  1 ,  l i ne  2 ,  rep lace "and" with a comma 

Page 1 ,  l i ne  3, after "d istricts" i nsert " ,  the calcu lation of average da i ly  membersh i p ,  a cross
border attendance contract with South Dakota , the determ inat ion of tu it ion payments ,  
and school d istrict levies" 

Page 1 ,  l i ne  4, remove "and" 

Page 1 ,  l ine 4 ,  remove the second "an" 

Page 1 ,  l ine 4, rep lace "date" with "dates ; and to provide an exp i ration date" 

Page 1 ,  after l i ne  5 ,  i nsert :  

"SECTION 1 .  A new section to chapter 1 5 . 1 -02 of the North Dakota Centu ry 
Code is created and enacted as fo l lows : 

Credentials for teachers and coord inators of title I .  

The superintendent of pub l ic i nstruction sha l l  create a process to re instate 
and recertify tit le I credentials for ind ivid uals in the state who held a val id 
cert ification, issued by the department of pu bl ic i nstruction,  as of J u ly 1 ,  20 1 8 .  A 
school d istrict may advertise employment for a tit le I certified teacher each year unt i l  
the posit ion is  fi l led .  The board of a school d istrict may authorize the h i ri ng of a 
teacher who is not certified as a tit le I teacher for the school year  if the school d istrict 
fa i l s  to receive appl icat ions from qual ified appl icants to fi l l  the advertised posit ion by 
J.\J.ltl 

SECTION 2. AMENDM ENT. Section 1 5 . 1 -06-04 of the North Dakota Century 
Code i s  amended and reenacted as fo l lows: 

1 5 . 1 -06-04. School calendar - Length . 

1 .  A school d istrict shal l  provide for a school ca lendar that inc ludes :  

a .  At  least one hundred seventy five daysn ine hundred s ixty-two and 
one-half hours of i nstruction for elementary school students and one 

( 1 ) DESK (3) COMMITTEE Page 1 h_stcomrep_61 _0 1 5  



Com Stand ing Committee Report 
Apri l  5 ,  201 9 4 :32PM 

Modu le ID :  h_stcomrep_61_01 5 
Carrier: Owens 

Insert LC: 1 9 .061 4.05008 Tit le:  07000 

thousand fifty hours of i nstruction for m idd le and h igh school 
students ; 

b .  Three hol idays, as  selected by  the board in oonsultation with distriot 
teaohers from the l ist provided for i n  subd iv is ions b th rough  j of 
subsection 1 of section 1 5 . 1 -06-02 ; 

c .  No more than two days for: 

( 1 ) Parent-teacher conferences; or 

(2) Compensatory time for parent-teacher conferences held 
outside of regu lar school hours ;  and 

d .  At least twethree days of professional development. 

2 .  a .  AFor the fi rst two days o f  professional development requ i red by 
subsection 1 ,  a day of professional  development must consist of: 

( 1 ) Six hours of professional development ,  exclus ive of mea ls and 
other breaks, conducted with i n  a s ing le day; 

(2)  S ix hours of cumu lative profess ional  development conducted 
under the auspices of a professional  learn i ng  comm u n ity; or  

(3)  Two fou r-hour periods of profess iona l  development ,  exc lus ive 
of meals and other breaks, conducted over two days.  

b .  I f  a school d istrict offers a fou r-hour period of profess iona l  
development, as perm itted i n  th is  subsection ,  the school  d istrict may 
schedule i nstruction du ring  other ava i lab le hours on that same day 
and be cred ited with provid ing one-half day of i nstruction to students. 
This subd ivis ion does not apply un less the one-half day of i nstruction 
equals at least one-half of the time requ i red for a fu l l  day of 
i nstruction ,  as defi ned in th is section .  

3 .  I f  because of  weather a school must d ism iss before com pleti ng a fu l l  day 
of i nstruction ,  the schoo l is respons ib le for making up only those hours 
and port ions of an hou r between the t ime of early d ism issal and the 
conclus ion of a fu l l  day of classroom instruction .  

4 .  Fo r  purposes o f  th is section ,  a fu l l  day  o f  i nstruction cons ists of: 

a .  At  least five and one-half hours for k indergarten and e lementary 
students ,  during which t ime the students are requ i red to be i n  
attendance for the pu rpose of  rece iv ing cu rricu lar i nstruct ion ;  and  

b .  At least s ix  hours for h igh  school students, du ri ng  wh ich t ime the 
students are requ i red to be i n  attendance for the pu rpose of 
receivi ng cu rricu lar instruction . 

§,. Any school d istrict intend ing to operate under  a fou r-day week must fi le 
and be approved for a wa iver with the superintendent of pub l ic  
i nstruction . 

SECTION 3. AMENDMENT. Section 1 5 . 1 -07-34 of the North Dakota Centu ry 
Code is amended and reenacted as fol lows: 
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1 5 . 1 -07-34. Provision of youth behaviora l  health tra in ing  to teachers,  
admin istrators ,  and anci l lary staff. 

1 .  Every two years ,  each school d istrict sha l l  p rov ide a m in imum of e ight  
hours of professional development on youth behaviora l  hea l th to 
elementary, middle ,  and h igh  school teachers ,  and adm in i strators . Each 
school d istrict shal l  encourage anc i l lary and support staff to part ici pate in 
the professional development. Based on the annua l  needs assessment 
of the school d istrict , these hours must be des ignated from the fo l lowing 
categories: 

a .  Trauma; 

b .  Social and emotiona l  learn i ng ,  i ncl ud ing  res i l iency ;  

c .  Su icide prevention ; 

d .  Bu l ly i ng ;  

e .  U nderstand ing of  the prevalence and impact of  youth behaviora l  
health wel lness on fam i ly structu re , education , j uven i le services, law 
enforcement, and hea lth care and treatment providers ;  

f. Knowledge of behaviora l  health symptoms, and risks;  

g .  Awareness of referra l sources and evidence-based strateg ies for 
appropriate intervent ions;  0f 

h .  Other evidence-based strategies t o  reduce r isk factors for students� 
or 

L. Current or new evidence-based behavior prevent ion or m itigation 
tech n iques. 

2. Each school d istrict shal l  report the professiona l  development hours to 
the department of pub l ic  i nstruction . 

3 .  The superintendent of  pub l ic  instruction sha l l  co l laborate wi th  reg ional  
education associations to d issem inate i nformation ,  tra i n i ng  materia ls ,  and 
notice of tra in ing  opportu n it ies to school  d istricts and nonpub l ic  schools . "  

Page 3 ,  l i ne  3 ,  after the underscored sem icolon insert "and" 

Page 3 ,  l ine 4 ,  rep lace " 1 . 00" with "0 . 50" 

Page 3 ,  l i ne  6, remove "; and" 

Page 3 ,  remove l i nes 7 through 1 1  

Page 3 ,  l i ne  1 2 , remove "students" 

Page 3, after l i ne  1 5 , i nsert :  

"SECTION 5. AMENDMENT. Section 1 5 . 1 -27-03 . 1  of the North Dakota 
Centu ry Code is amended and reenacted as fo l lows : 

1 5 . 1 -27-03. 1 .  Weighted average dai ly membersh ip  - Determination .  

1 .  For each school d istrict, the superi ntendent of pub l i c  i nstruction sha l l  
mu lt ip ly by: 
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a .  1 . 00 the number o f  fu l l-time equ iva lent students enro l led i n  an 
extended educationa l  prog ram i n  accordance with sect ion 
1 5 . 1 -32-1 7 ;  

b .  0 . 60  the number o f  fu l l -time equ iva lent students en rol led i n  a 
summer ed ucation program ,  inc lud ing a m ig rant summer education 
prog ram; 

c .  0 .40 the number of fu l l -time equ ivalent students who:  

( 1 ) On a test of Eng l i sh  language profic iency approved by the 
superintendent of pu bl ic i nstruction a re determ ined to be least 
proficient and placed in  the fi rst of s ix categories of profic iency; 
and 

(2) Are enrol led i n  a program of i nstruct ion for Engl ish language 
learners; 

d .  0 . 2 8  the number of fu l l -time equ ivalent students who: 

( 1 ) On a test of Eng l i sh  language profic iency approved by the 
superintendent of pu bl ic i nstruction are determ ined to be more 
proficient than students p laced i n  the fi rst of s ix categories of 
profic iency and therefore p laced i n  the second of s ix categories 
of proficiency;  and 

(2) Are enrol led i n  a program of i nstruction  for Eng l i sh  language 
learners;  

e .  0 .25  the number of  fu l l -time equ ivalent students under the age of 
twenty-one enrol led in g rades n ine th rough twelve in an alternative 
h igh  schoo l ;  

f. 0 .20  the number of fu l l-time equ ivalent students en rol led in a 
home-based education program and mon itored by the school d istrict 
under chapter 1 5 . 1 -23 ;  

g .  0 . 1 7  the number o f  fu l l-time equ ivalent students en rol led i n  an early 
ch i ld hood special education program;  

h .  0 . 1 5  the number of  fu l l-time equ iva lent students i n  g rades s ix 
through e ight enrol led i n  an alternative education prog ram for at 
least an average of fifteen hours per week; 

i .  0 . 1 0  the number o f  students enrol led i n  average da i ly  membersh ip ,  if 
the d istrict has fewer than one hundred students enrol led in average 
dai ly membership and the d istrict cons ists of an area g reater than 
two hundred seventy-five square m i les [ 1 9424 . 9  hectares] ,  provided 
that any school d istrict consisti ng  of an area g reater than s ix hund red 
square m i les [ 1 55399 hectares] and enrol l i ng  fewer than fifty 
students in average da i l y  membersh i p  must be deemed to have an 
enrol lment equal to fifty students in average da i ly  membersh ip ;  

j . 0 . 082 the number of students enro l led i n  average da i ly  membersh ip ,  
i n  order to support the  provis ion of  special education services; 

k .  0 . 07 the number of fu l l-time equ ivalent students who:  

( 1 ) DESK (3) COMMITTEE 

( 1 ) On a test of Eng l i sh  language profic iency approved by the 
superintendent of pu b l ic i nstruction are determ ined to be more 
proficient than students placed i n  the second of s ix categories 
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of proficiency and therefore p laced in  the th i rd of s ix categories 
of proficiency; 

(2) Are enrol led i n  a program of i nstruction for Eng l i sh  language 
learners ;  and 

(3)  Have not been i n  the th i rd of s ix categories of profic iency for 
more than th ree years ;  

I .  0 . 025 the number o f  students representi ng  that percentage o f  the 
tota l number of students in average da i ly  membersh i p  which is 
eq u ivalent to the th ree-year average percentage of students in 
g rades three through e ight who are e l ig i b le for free or reduced 
l u nches under the Richard B. Russel l  Nat ional School Lunch Act [42 
U . S .C .  1 75 1  et seq . ] ;  

m .  0 . 002 the number o f  students enrol led i n  average da i ly  membersh ip  
i n  a school d istrict that is a partici pati ng member of  a reg ional  
ed ucation association meeti ng the req u i rements of chapter 
1 5 . 1 -09 . 1 ;  aHti 

n .  O:-W0.60 the number of students b y  which the d istrict's September 
tenth enrol lment report exceeds the number of students i n  the prior 
year's average dai ly membersh ip  increasing the factor ann ua l ly by 
0 . 1 0, not to exceed 1 . 00; and 

o .  For  d istricts pa id based on September tenth enro l lment i n  the  prior 
year. 0 . 50 the number of students determ ined by deduct ing the 
number of students i n  the prior year's September tenth enro l lment 
from the prior year"s average da i ly membersh ip. i ncreas ing the factor 
annua l ly by 0 . 1 0, not to exceed 1 . 00 .  If the prior year"s  September 
tenth enrol lment exceeds the prior year's average da i ly membersh ip, 
then a deduction of 0 . 50 the number of excess students, i ncreasing 
the factor annual ly by 0 . 1 0. not to exceed 1 . 00 .  

2 .  The  superintendent of pub l ic  i nstruction sha l l  determ ine each school 
d istrict's weighted average da i ly  membersh ip  by add ing  the products 
derived under su bsection 1 to the d istrict's average da i ly  membersh ip . "  

Page 3 ,  l i ne  23 ,  overstri ke "20 1 2- 1 3" and  i nsert immed iately thereafter "20 1 8- 1 9" 

Page 3, l i ne  24, overstrike "The d istrict's 201 2-1 3 m i l l  levy reduction g rant ,  as determ ined in 
accordance with" 

Page 3, overstri ke l i ne  25 

Page 3 .  l ine 26 ,  overstrike "c." 

Page 3 .  l ine 26 ,  overstrike "that raised by the d istrict"s 20 1 2  general  fund levy or that" 

Page 3 ,  overstrike l i ne  27 

Page 3 .  l i ne  28, overstrike " is less" and insert immediate ly thereafter "the property tax 
deducted by the superintendent of pub l ic i nstruction to determ ine the 2 0 1 8-1 9 state 
a id payment" 

Page 3 .  overstri ke l i nes 29 and 30 

Page 4 .  overstri ke l i ne  1 

Page 4 .  l i ne  2 .  overstrike "prog ram levy;" 
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Page 4, l i ne  3, overstrike "f. " and i nsert immed iate ly thereafter "c . "  

Page 4 ,  l ine 4 ,  rep lace "20 1 2- 1 3" with "20 1 7-1 8" 

Page 5, l i ne  1 ,  rep lace "g,. " with "�" 

Page 5, l i ne  2 ,  rep lace "20 1 2-1 3" with "20 1 7-1 8" 

Page 5, l i ne  9, overstrike "20 1 2-1 3" and i nsert immed iate ly thereafter "20 1 7- 1 8" 

Page 5 ,  l ine 1 1 ,  overstrike " I n" 

Page 5 ,  l i ne  1 1 ,  after "2017 18" insert "For the" 

Page 5, l i ne  1 1 ,  after "20 1 9-20" insert "school year" 

Page 5 ,  l i ne  1 1 ,  overstrike "mu lt ip ly the" and i nsert immed iately thereafter "ca lcu late state aid 
as the greater of: 

ill The" 

Page 5, l i ne  1 2 , after "un its" i nsert "mu ltipl ied" 

Page 5 ,  l i ne  1 2 , overstrike the period 

Page 5, overstri ke l i ne  1 3  

Page 5 ,  l i ne  1 4 , overstri ke "eq ual to the greater of: " and insert immed iate ly thereafter an 
underscored semicolon 

Page 5 ,  l i ne  1 5 , rep lace "ill" with "ill" 

Page 5 ,  l i ne  1 5 , overstrike "eight" and insert immed iately thereafter "one" 

Page 5 ,  l i ne  1 7 , overstrike "from the previous school year" and i nsert immed iate ly  thereafter 
", not to exceed the d istrict's 201 7- 1 8 base l ine we ighted student un its, plus  any 
weighted student un its i n  excess of the 20 1 7-1 8 basel i ne  weighted student un its 
m u ltipl ied by n ine thousand eight hundred th i rty-n ine do l lars" 

Page 5 ,  l i ne  1 8 , rep lace "ill" with ".Q)_" 

Page 5 ,  l i ne  24,  overstrike " I n "  

Page 5 ,  l i ne  24 ,  after "2018 19" i nsert "For the" 

Page 5, l i ne  24, after "2020-2 1 "  insert "school year" 

Page 5 ,  l i ne  26 ,  remove "one" 

Page 5 ,  l i ne  27, overstri ke "hundred" 

Page 5, l i ne  27, rep lace "th i rty-four" with "th i rty-s ix" 

Page 5, l i ne  29 ,  remove "or" 

Page 5 ,  l i ne  30 ,  remove 'The amount in paragraph 1 pl us  the greater of: " 

Page 6 ,  l i ne  1 ,  overstrike "(a)" 

Page 6 ,  l ine 1 ,  overstrike "eight" and insert immed iate ly thereafter "two" 
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Page 6, l i ne  3, overstrike "from the previous school year" 

Page 6 ,  remove l i ne  4 

Page 6 ,  l i ne  5 ,  rep lace "percent in 2020-21  and fifteen percent each year thereafter. " with "� 
not to exceed the d istrict's 20 1 7-1 8 base l ine weighted student u n its, plus any 
weighted student un its in excess of the 20 1 7-1 8 base l ine weighted student un its 
m u ltipl ied by ten thousand th i rty-s ix dol lars" 

Page 6, l i ne  6, overstrike " (b)" and i nsert immed iately thereafter ".Q)_" 

Page 6 ,  l i ne  8 ,  rep lace "five" with "fifteen" 

Page 6, l i ne  8, rep lace "in 2020-2 1 "  with "for the 202 1 -22 school year" 

Page 6 ,  l i ne  8 ,  after "each" i nsert "school" 

Page 6 ,  l i ne  9, after "thereafter" insert ", and then the d ifference added to the amount 
determ ined i n  paragraph 1 "  

Page 6 ,  l i ne  1 1 ,  rep lace "ln" with "For the" 

Page 6 ,  l i ne  1 1 ,  after "20 1 9-20" insert "school year" 

Page 6 ,  l i ne  1 1 ,  rep lace "forty-five" with "five" 

Page 6, l i ne  1 5 , rep lace "ln" with "For the" 

Page 6 ,  l i ne  1 5 , after "2020-2 1 "  insert "school year and each school year thereafter" 

Page 6 ,  l i ne  1 6 , rep lace "fifty" with "ten" 

Page 6 ,  l i ne  25, after "percent" insert ". adjusted pursuant to section 1 5 . 1 -27-04 . 3" 

Page 6 ,  l i ne  29 ,  rep lace "f' with "g" 

Page 6, l i ne  29 ,  rep lace "g" with "_g_" 

Page 6, l i ne  29 ,  after the period insert: "Before determ in i ng the deduction for seventy-five 
percent of a l l  revenue types, the superintendent of pub l ic  i nstruction 
shal l  adjust revenues as fo l lows: 

( 1 )  DESK (3) COMMITTEE 

ill Tu ition revenue shal l  be adjusted as fo l lows : 

@l I n  addit ion to ded ucting tuit ion revenue received 
specifica l ly for the operation of an educationa l  program 
provided at a res ident ia l  treatment fac i l i ty and tu it ion 
revenue received for the provis ion of an  adu lt farm 
management program as d i rected in paragraph 3 of 
subdivis ion c of subsection 1 .  the superi ntendent of pub l ic 
instruct ion also sha l l  reduce the tota l tu i t ion reported by 
the school d istrict by the amount of tu it ion revenue 
received for the  ed ucation of  students not  res id i ng in  the 
state and for which the state has not entered a cross
border education contract; and 

.{Ql The superintendent of pub l ic i nstruction also sha l l  red uce 
the total tuit ion reported by adm itti ng school d istricts 
meeti ng the requ i rements of subd iv is ion e of subsection 2 
of sect ion 1 5 . 1 -29- 1 2 by the amount of tu i t ion revenue 
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received for the educat ion of students res id i ng i n  an 
adjacent school d istrict. 

ill After adjusting tuit ion reven ue as provided i n  paragraph 1 .  the 
superintendent sha l l  red uce al l rema in i ng revenues from a l l  
revenue types by the percentage of  m i l l s  levied i n  2 0 1 8 by the 
school d istrict for s ink ing and in terest re lative to the tota l m i l l s  
levied i n  201 8 by the school d istrict for a l l  pu rposes . "  

Page  7 .  after l i ne  6 .  i nsert :  

"L For purposes of the ca lcu lation i n  subsection 4. each county aud itor shal l  
report the fo l lowing to the superintendent of pub l ic  i nstruct ion on an 
annual  bas is :  

� The amount of revenue received by each school d istrict i n  the county 
du ring the previous school year for each type of revenue identified in  
subd iv is ions c and d of subsection 1 ;  

� The tota l number of mi l ls  levied i n  the previous calendar year by 
each school d istrict for a l l  pu rposes; and 

c .  The number of  m i l l s  levied i n  the previous calendar year  by each 
school d istrict for s ink ing and in terest fund pu rposes. 

S ECTION 7. AMENDMENT. Subd iv is ion a of subsect ion 4 of sect ion 
1 5 . 1 -27-04 . 1 of the North Dakota Centu ry Code is amended and reenacted as 
fo l lows : 

a .  Subtract an amount equal to sixty m i l ls mu lti p l ied by  the  taxable 
valuation of the school d istrict. except the amount in dollars 
subtracted for purposes of this subdi1t1ision may not exceed the 
pre1,ious year"s amount in dollars subtracted for purposes of this 
subdivision by more than t\¥el're peroent, adjusted pursuant to 
section 15.1 27 04 .3; and 

S ECTION 8. Section 1 5 . 1 -27-04 . 3 of the North Dakota Centu ry Code is created 
and enacted as fol lows : 

1 5 . 1 -27-04.3. Adjustment to state aid - Local property tax effort. 

I f  the amount subtracted from a school d istrict "s state a id payment u nder 
subd iv is ion a of subsection 4 of section 1 5 . 1 -27-04 . 1 is less than the amount 
generated by s ixty mi l ls. the superintendent of pub l ic  i nstruction shal l  adjust the 
amount subtracted as fol lows : 

1.,_ For the 2020-2 1 school year. i ncrease the amount subtracted by an 
amount equal  to ten percent of  the d ifference between the amount  
generated by sixty mi l l s  and the amount determ i ned pu rsuant to 
subd iv is ion a of subsection 4 of section 1 5 . 1 -27-04 . 1 before adjustment 
under th is section; 

2-,. For the 202 1 -22 school year. i ncrease the amount su btracted by an 
amount  equal  to twenty percent of  the d i fference between the amount  
generated by sixty m i l l s  and the amount  determi ned pu rsuant to 
subdiv is ion a of subsection 4 of section 1 5 . 1 -27-04 . 1 before adjustment 
u nder th is section; 

� For the 2022-23 school year. i ncrease the amount su btracted by an 
amount equal  to forty percent of the d ifference between the amount 
generated by sixty mi l l s  and the amount determ ined pu rsuant to 
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subd ivis ion a of subsection 4 of section 1 5 . 1 -27-04 . 1 before adjustment 
u nder th is section; 

4. For the 2023-24 school year. increase the amount su btracted by an 
amount equal  to sixty percent of the d i fference between the amount 
generated by sixty m i l ls and the amount determ ined pursuant to 
subd ivis ion a of subsection 4 of section 1 5 . 1 -27-04 . 1 before adjustment 
u nder th is section; and 

� For the 2024-25 school year. i ncrease the amount subtracted by an 
amount equal  to e ighty percent of the d ifference between the amount 
generated by sixty mi l ls  and the amount determi ned pursuant to 
subd ivis ion a of subsection 4 of section 1 5 . 1 -27-04 . 1 before adjustment 
u nder th is section .  

S ECTION 9.  AMENDMENT. Section 1 5 . 1 -27-35 of the North Dakota Centu ry 
Code is amended and reenacted as fo l lows: 

1 5 . 1 -27-35. Average dai ly membersh ip  - Calcu lation .  

1 .  Average da i ly  membersh ip  is ca lculated at the concl us ion of the school 
year by add ing the tota l number of days that each student in a g iven 
g rade. schoo l .  or school d istrict is i n  attendance du ring a school ca lendar 
and the tota l number of days that each student i n  a g iven g rade. schoo l .  
o r  school d istrict is absent du ring  a school calendar, and then d ivid ing  the 
sum by the greater of: 

a:- +he school d istrict's ca lendar;-GF 

b-:- One hundred eighty two. 

2 .  For pu rposes o f  ca lcu lating  average da i ly  membersh ip ,  a l l  students are 
deemed to be i n  attendance on :  

a .  The three hol idays l isted i n  subdiv is ions b through  j o f  subsection 1 
of section 1 5 . 1 -06-02 and selected by the school board i n  
consu ltation with d i strict teachers ;  

b .  The twethree days set aside for professional development activit ies 
under section 1 5 . 1 -06-04 ; and 

c. The two fu l l  days ,  or port ions thereof, du ri ng  which parent-teacher 
conferences are held or wh ich are deemed by the board of the 
d istrict to be compensatory t ime for parent-teacher conferences held 
outside regu lar school hours .  

3 .  For  purposes of  calcu lating  average da i l y  membersh ip :  

a .  A student enrol led fu l l  t ime in  any  g rade from one  th rough twelve 
may not exceed an average da i ly  membersh ip  of 1 . 00 .  The 
membersh ip  may be prorated for a student who is enrol led less than 
fu l l  t ime. 

b. A student enrol led fu l l  t ime in  an approved regu lar  education 
k indergarten prog ram may not exceed an average da i ly  membersh ip 
of 1 . 00 .  The membersh ip  may be prorated for a student who is 
enrol led less than fu l l  t ime. 

c .  A student enrol led fu l l  t ime, as defined by the superintendent of 
pub l ic  i nstruction , i n  an approved ear ly ch i ldhood specia l  education 
prog ram may not exceed an average dai ly membersh ip  of 1 . 00 .  The 
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membersh ip  may be prorated for a student who is  enrol led less than 
fu l l  t ime. 

S ECTION 1 0 . AM ENDMENT. Section 1 5 . 1 -29-02 . 1 of the North Dakota Centu ry 
Code is amended and reenacted as fo l lows: 

1 5 . 1 -29-02. 1 .  Cross-border attendance - Contract with South Dakota. 

1 .  A student who resides i n  a North Dakota school d i strict contiguous to the 
South Dakota border may attend school i n  South Dakota , and a student 
who resides i n  a South Dakota school d istrict contiguous to the North 
Dakota border may attend school i n  North Dakota , p rovided the 
superintendent of pub l ic i nstruction has entered i nto a contract with the 
secretary of the South Dakota department of ed ucation for the 
cross-border attendance of e l ig ib le students. 

2 .  A contract entered under subsection 1 must set forth :  

a .  An appl ication procedure; 

b .  Causes for den ia l  of an appl ication ; and 

c .  The manner and notification of acceptance. 

3 .  A contract entered under subsection 1 must authorize the superi ntendent 
of publ ic instruction to count any South Dakota student part ic i pati ng i n  
cross-border attendance u nder th is  section for the pu rposes of 
determ in ing the amount of state aid to which a school d istrict in th is state 
is entitled . The superi ntendent of pub l ic  instruction may not count  a North 
Dakota student participat ing in cross-border attendance in accordance 
with the contract for pu rposes of determ in ing the amount of state aid to 
which a school d istrict in this state is entit led . 

4 .  A contract entered under subsection 1 must provide that if there are more 
students from North Dakota than South Dakota partic ipati ng  i n  
cross-border attendance under th is section , t h e  superintendent o f  pub l ic 
i nstruction shal l  forward to the secretary of the South Dakota department 
of education , on behalf of each excess student, an amount ann ua l ly  
ag reed to by the superintendent and the secretary as reflecti ng  the 
average cost of education per student i n  the school d istricts partic i pati ng 
i n  cross-border attendance i n  accordance with the contract. The contract 
must also provide that if there are more students from South Dakota than 
North Dakota participati ng i n  cross-border attendance u nder th is section ,  
the secretary sha l l  forward to the su peri ntendent, on beha lf of  each 
excess student, an amount annua l ly  ag reed to by the superintendent and 
the secretary as reflecting the average cost of education per student in 
the school d istricts part ici pati ng i n  cross-border attendance i n  
accordance with the contract. The superi ntendent sha l l  pay the cost of 
cross-border attendance from funds appropriated by the legis lative 
assembly for state aid to schools .  Payments received by the 
superi ntendent under th is subsection shal l  be deposited i n  the general  
fund . 

5 .  The superintendent of publio instruotion shall annually reoonoile the 
number of students from eaoh sohool distriot in this state who partioipate 
in oross border attendanoe under this seotion with the number of 
students from sohool distriots in South Dakota who partioipate in oross 
border attendanoe under this seotion. The superintendent of publio 
instruotion shall withhold from eaoh sohool distriot's state aid an amount 
equal to the oost inourred by the state on the part of the sohool distriot in 
permitting the oross border attendanoe of students under this seotion. 
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e:- A student who requ i res special education services may part ic i pate i n  
cross-border attendance u nder th is  section ,  provided the contract 
entered under su bsection 1 sets forth each school d istrict's and each 
state's responsib i l it ies for payment of any excess costs incu rred as a 
resu lt of provid ing the services to the student .  

-7-:-6. Each school d istrict may provide transportation to students partic i pating 
i n  cross-border attendance u nder th is section .  However, the 
superintendent of pub l ic  i nstruction may inc lude on ly  transportat ion 
p rovided with i n  th is state for pu rposes of determ in i ng the state 
transportation a id to wh ich a d istrict is entit led . 

&L Sections 1 5 . 1 -29-0 1 through 1 5 . 1 -29-1 3 do not app ly to students 
part icipati ng i n  cross-border attendance under th is  section .  

S ECTION 1 1 . AM ENDMENT. Section 1 5 . 1 -29- 1 2 of  the  North Dakota Century 
Code is amended and reenacted as fo l lows: 

1 5 . 1 -29-1 2.  Tu ition payments - Determination .  

1 .  Except as provided in section 1 5 . 1 -29- 1 3 ,  a school d istrict send ing  a 
student to another d istrict for pu rposes of education sha l l  pay the fu l l  cost 
of education per student incurred by the adm itt ing d istrict. 

2 .  a .  The  admitt ing district sha l l  determ ine t he  cost o f  education per 
student for its kindergarten , elementary, and h igh  school students on 
the basis of its average da i ly  membersh ip  and those expendi tures 
permitted in determ in i ng the cost of education per student in section 
1 5 . 1 -27-03 .  

b .  To the cost o f  education per student, t he  adm itti ng  d istrict sha l l  add 
the latest ava i lable statewide average per student cost for 
extracu rricular activit ies and the state average cap ital outlay per 
student. The state average capital outlay per student is  determ ined 
by d iv id ing the tota l of a l l  school d istricts' annua l  expend itu res for 
s ink ing and interest funds ,  tax receipts to the bu i l d i ng  funds ,  and 
general fund expendi tures for cap ital outlay by the average da i ly  
membersh ip of the state . 

c .  The admitt ing district sha l l  subtract the fol lowi ng from the amount 
arrived at under subd ivis ion b :  

( 1 ) The per student payment mu lt ip l ied by the adm itti ng d istrict's 
school size we ig ht ing factor; and 

(2) Any cred it for taxes paid to the adm itti ng d istrict by the 
student's parent. 

d .  The amount rema in ing i s  the fu l l  cost of ed ucation per student 
i ncurred by the adm itt ing d istrict. The tu it ion amount payable for the 
i nd iv idual  student is  the lesser of: 

( 1 ) The fu l l  cost of ed ucation per student incu rred by the adm itt ing 
d istrict; or 

(2) One hundred fifty percent of the state average fu l l  cost of 
ed ucation per student. 

e. Admitt ing school d istricts shal l charge the tu it ion amount payable 
determ ined in  subd ivis ion d mu lt ipl ied by two hundred percent or four 
thousand dol lars, wh ichever is greater, if the adm itt ing school d istrict: 

( 1 ) DESK (3) COMM ITTEE Page 1 1  h_stcomrep_6 1_01 5 



Com Stand ing Committee Report 
Apri l  5 ,  201 9 4 :32PM 

Module ID :  h_stcomrep_61_01 5 
Carrier: Owens 

Insert LC: 1 9 .061 4.05008 Title:  07000 

ill Is located in an o i l -producing county: 

0 Is  e l ig ib le to receive gross prod uction tax revenue in  l ieu of 
property taxes: 

Ql Is  located i n  cit ies with popu lat ions over twenty-four  thousand; 

.(11 Has a tax base fewer than twenty square mi les: 

.{fil Levies greater than s ixty mi l l s  for local property taxes: 

_{fil Has student enro l lments of greater than four  thousand; 

ill Has average student growth of over two hund red per year  over 
the preced ing five years: 

_{fil Uses portable classrooms: and 

.ill)_ Has enrol lment exceed ing school fac i l i ty capacity. 

3 .  Th is  section does not affect the  right  o f  a school board to  charge and  
col lect tu it ion from students who are not  res idents of  th is state , i n  
accordance with section 1 5 . 1 -29-02 . 

SECTION 1 2. AM ENDMENT. Section 57- 1 5-1 4 . 2  of the North Dakota Century 
Code is amended and reenacted as fo l lows: 

57-1 5-1 4.2. School d istrict levies. 

1 .  For taxable years after 2013, the The board of a school d istrict may levy a 
tax not exceed ing the amount i n  do l lars that the school d istrict levied for 
the prior year, p lus twelve percent and the dol lar amount of the 
adjustment requ i red in section 1 5 . 1 -27-04 . 3 ,  u p  to a levy o f  seventy mi l l s  
on the taxable valuation of  the d istrict, for any pu rpose related to the 
provis ion of educationa l  services. The proceeds of this levy must be 
deposited into the school d istrict's general fu nd and used in accordance 
with th is subsection .  The proceeds may not be transferred i nto any other 
fund . 

2 .  For taxable years after 2013, the The board of a school d istrict may levy 
no more than twelve m i l ls on the taxable va luation of the d istrict, for 
m isce l laneous purposes and expenses. The proceeds of th is levy must 
be deposited in to a special fund known as the miscel laneous fund and 
used in  accordance with th is  subsection .  The proceeds may not be 
transferred in to any other fund .  

3 .  The board of  a school d istrict may levy no more than  three mi l l s  on the 
taxable va luation of the d istrict for deposit i nto a special reserve fund ,  in  
accordance with chapter 57-1 9 .  

4 .  The board of a school d istrict may levy no more than the number o f  mi l ls 
necessary, on the taxable va luation of the d istrict, for the payment of 
tu ition ,  in accordance with section 1 5 . 1 -29-1 5 .  The proceeds of th is  levy 
must be deposited into a special fund known as the tu it ion fund and used 
in  accordance with th is su bsection .  The proceeds may not be transferred 
in to any other fund .  

5 .  Noth ing i n  th is section l im its the  board of  a school d istrict from levy i ng :  

a .  M i l ls for a bu i ld ing fund ,  as  perm itted i n  sections 1 5 . 1 -09-49 and  
57-1 5-1 6 ;  and 
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b. M i l ls  necessary to pay princ ipa l  and i nterest on the bonded debt of 
the d istrict, i nc lud ing the mi l l s  necessary to pay princ ipa l  and interest 
on any bonded debt i ncu rred under section 57-1 5-1 7 . 1  before Ju ly  1 ,  
20 1 3 . 

S ECTION 1 3 . AM ENDMENT. Subsection 1 of sect ion 57-1 5-1 4 . 2  of the North 
Dakota Centu ry Code is amended and reenacted as fo l lows : 

1 .  The board of a school d istrict may levy a tax not exceed ing  s ixty mi l l s .  
For school d istricts that levied at or above s ixty m i l l s  the prior year, the 
levy may not exceed the amount in dol lars that the school d istrict levied 
for the prior year, p lus twelve percent and the dollar amount of the 
adjustment required in seotion 15.1 27 04 .a, u p  to a levy of seventy m i l ls 
on the taxable valuation of the d istrict, for any pu rpose re lated to the 
p rovis ion of ed ucational services. The proceeds of th is levy must be 
deposited into the school d istrict's general fu nd and used in accordance 
with th is subsection .  The proceeds may not be transferred i nto any other 
fund . "  

Page 7 ,  l i ne  8 ,  after the  fi rst boldfaced hyphen insert "RAPID ENROLLMENT G RANT" 

Page 8, after l i ne  2, i nsert :  

"SECTION 1 5. APPROPRIATION - DEPARTMENT OF  PUBLIC 
INSTRUCTION - FOUNDATION AID STABI LIZATION FUND - MUSIC EDUCATION 
G RANTS. There is appropriated out of any moneys i n  the foundat ion a id stab i l izat ion 
fund i n  the state treasu ry, not otherwise appropriated , the sum of $600 , 000 ,  or  so 
m uch of the sum as may be necessary, to the department of pub l ic  i nstruction for the 
pu rpose of p rovid ing music education g rants, for the b ienn i um beg i nn i ng  J u ly 1 ,  
20 1 9 , and end ing  June 30 ,  202 1 .  The department sha l l  estab l ish award criteria ,  
review g rant app l ications ,  and admin ister the g rant program.  A school  d istrict may 
not receive more than $20, 000 in g rant funds .  The department must report to the 
s ixty-seventh leg is lative assembly regard ing  the g rants awarded and outcomes, 
inc lud i ng  the program's impact on student behavior and mental health . The fund ing 
provided i n  th is  section is considered a one-t ime fund ing  item . "  

Page 8 ,  remove l i nes 3 through 9 

Page 8 ,  l i ne  1 7 , rep lace " 1 "  with "4" 

Page 8, l i ne  1 7 , rep lace "is" with "becomes" 

Page 8, l i ne  1 7 , after "effective" i nsert "on" 

Page 8, l i ne  1 7 , after the period i nsert "Section 5 of th is Act becomes effective on Ju l y  1 ,  
202 1 . Section 1 2  of th is Act is effective for taxable years beg i n n ing  after 
December 3 1 , 20 1 8 . Section 1 3  of th is Act is effective for taxable years beg i nn i ng  
after December 3 1 , 2024 . Section 7 o f  t h i s  Act becomes effective on J u ly 1 ,  2025 .  

SECTION 1 8 . EXPIRATION DATE. Section 8 of th is Act is  effective through 
June 30 ,  2025 ,  and after that date is  ineffective . "  

Renumber accord ing ly 
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Minutes:                                                 No Amendments. 

 
Chairman Schaible called the conference committee for SB 2265 to order and roll was taken. 
Senators Schaible, Rust, Marcellais, Representatives Owens, Monson, and Sanford 
were all present.  
 
Chairman Schaible: We will open the conference committee on SB 2265 and ask the House 
go over the changes they made to the bill.  
 
Representative Owens: I can give you a quick overview of what the House Education 
Committee did and then it changed again in Appropriations. I am trying to remember a couple 
of nuances, but first off – if you notice, we did add section 1 reinstating the Title I Reading 
credentials that were taken away last year. There needs to be a little language change there 
to keep it going past just reinstating it. I have an amendment to take care of that.  
 
Chairman Schaible: Section two includes another Professional Development day (PD) –  
 
Representative Owens: That is what it was – Section two includes and additional PD day 
for all the training we keep adding, and yet we don’t give them any time to do the training. 
Section three adopted language from HB 1249 on behavioral health training to match the 
language adopted in HB 1249. I believe the next section – in section six, it was adjusted to 
two and two rather than two and three as the Senate sent it over. I don’t believe a lot of that 
other changed after that. The on time was changed from 100% in the second year to 50% in 
the second year and then 10% going forward for the next five years to grow into on time 
funding. I am trying to see where that was – what section that was.  
 
Chairman Schaible: Maybe we can go section by section and just talk about each one.  
 
Representative Owens: Of course, we added a couple of sections on the section fifteen for 
the music education grant and we took out the Word Corps (Reading Corps) I think that is 
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what it was for $200,000. STARS was moved. We changed section five to on time funding to 
do that. The DHS reverence was moved to Health and Human Services budget and it is my 
understanding it went from $1.3 million – which was in here – to $1.7 over there. It was 
actually increased when it was moved. STARS was moved into 2013. It was moved into the 
Department of Public Instruction budget. It is still in tack, it was just moved to another budget 
and taken out of here - $1.2 million. I believe because of that there were changes to 2017 
and 18 as far as the effective dates for some of the sections. We also had in the House, we 
were trying to solve some problems with our tuition situation across the state. Our cross 
border tuitions with cross border agreements and then our in-state tuition agreements and 
also our agreements with cross border where there is not a cross border agreement. I.e.-
Montana and Minnesota where there isn’t an agreement and South Dakota where there is 
an agreement. You will see – while the House was trying to come up with one succinct 
solution to the tuition issue, we came up with three – we couldn’t do it in one because the 
circumstances was just too great, so that was added as well. I believe that covers an outline 
of what happened.  
 
Chairman Schaible: So would you like to explain why Reading Corps was not important, but 
music was?  
 
Representative Owens: I can explain why music is, I will have to turn to Appropriations took 
out Reading Corps, so I will have to ask my Appropriations compadres to explain Reading 
Corps. You want me to explain music first?  This is a onetime influx into music education. 
The interesting part about music – through all the studies and everything it actually does 
change the children think and using colloquialism it rewires their brain in the way they think, 
in the way they view and the way they analyze. We currently, in ND, require music education 
in K5 at that very early age where we are also currently experiencing behavior issues in 
classes at that early age which we never used to encourage. As I have said before on the 
floor and in committee – It used to be teach a kid to read, we can teach them anything. Now, 
it’s teach a kid to behave, I can teach him to read. That is where the educational system has 
gone for a lot of these teachers. There is anecdotal evidence where we have seen students 
going to music class and while they are disruptive in other classes, they are not disruptive in 
music – or they are less disruptive – I am not going to say that it totally eliminates it. They 
are sorely lacking in some intruments and some other things. The way it was put in there was 
a one time – at the beginning of the biennium – according to ADM (Average Daily 
Membership) for K-5 only – it is not to be used for salaries, not to be used for performances, 
it has to be music instructional material or music instruments. Period. No, it is not designed 
for purchasing intruments that the kids get to keep after words. It is for music instruments 
that stay there for future classes inside the classroom. That is the purpose of it – a onetime 
infusion in this are to see – because of the annitotal evidence if we can affect behavior health 
that way. The way it currently reads in this section – I have an amendment to change the 
way it actually reads there, because it reads that it is a grant you actually have to apply for 
and that was never the intent. It needs to be a disbursement at the beginning of the biennium 
to K12 based on ADM with those requirements and restrictions.  As far as Word Corps 
(Reading Corps) I will ask one of my partners to explain why that was removed.  
 
Representative Monson: We had a question about that one – the Word Corps, I guess is 
the definition you are using. Literacy intervention is the way it says on here. We kind of 
questioned if $200,000 was going to be a whole lot of money. We had a question about why 
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it was attached to the Department of Commerce budget. Then it went to an organization that 
we didn’t know much about. We had a lot of questions. We just thought we would take it out 
and somebody from the Senate will inform ua fo what it is all about and why it goes to 
Commerce and why it goes to AmeriCorps.  
 
Chairman Schaible: It is an existing program being used in certain districts now. That is 
where it come from – and I am not the expert on this – Senator Davison is the expert on this. 
The idea behind this is that it is an intervention for reading to make sure we catch the readers 
when they are having problems. This is a program that is existing that is being used now. 
This $200,000 is like seed money to replicate the good work that some of these REAs or 
districts are doing now. They can find the money to do that, but they need something to get 
started with. That was the kind of something so that we can follow the replication of the 
program that is being done. To get them to do that it is kind of a way to get the program to 
grow a good program the way it is. I can’t go into the details exactly the program, but it is an 
existing program where it has shown some really good interventions and some really good 
help. Out of our seven REAs now – we have one that is doing a really good job and what we 
are trying to do is replicate some of that good work to some of the other ones. That is it – in 
a nut shell. I will get more details on it and forward them to you. 
 
Representative Monson: Are you considering this like a pilot program – it is already going 
– we understand in the southeast corner of the state – Fargo, I guess.  
 
Chairman Schaible: I don’t see it as a pilot program. I see it as a seed money to replicate 
what we have to get these guys going so they go on their own and then that money that they 
generate continues to go on. It is more of a domino effect. It is not to see how it works, but 
to incentivize and replicated the good stuff that is going on now.  
 
Representative Sanford: I don’t recall why this was taken out, but I will offer my two cents 
on it. I have no doubt it is a good program. The concern that I have is that as we look at the 
Department of Public Instruction budget, there are ten pass through grants. There is another 
place where there is grants and it feels like we are getting to be the flavor of the month. We 
have a lot of flavors in there already. Personally, if we were going to spend that money, I’d 
rather just take and add a half a percent or a percent to the foundation aid and let them do it. 
Then it would be there and I have experience with Reading Recovery. It worked well in our 
district. Not every district elected to use it. We spent a lot of money on implementing it. It is 
a first grade only high intense, one on one, half hour a day, no child left behind – truly in that 
particular case. But, it wasn’t for everybody. It was local decision and remains that way. My 
bias is that I’d rather put it into base funding. Let districts use it and – or give it to the state 
superintendent in a general grant and you pick a couple of winners. Seems to me we are just 
being exposed to a stream of good ideas, but they don’t necessarily fit in a broader way.  
 
(14:04) Chairman Schaible: So, were you interested in adding a half percent to the per pupil 
payments? 
 
Representative Sanford: I wouldn’t make that motion, but I would support it if we would take 
care of at least part of that.  
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Representative Monson: I hate to disagree with my colleague here to the right, but if we 
are only looking at $200,000 thrown into the per pupil payment, we might end up with each 
kid getting about two cents.  
 
Chairman Schaible: I know the pass through grants that are in the Department of Public 
Instruction budget. I am not privy to all the details of that, you guys are obviously, and that is 
a good thing, but –  
 
(14:47) Representative Monson: We can maybe explain them for you and see if it would fit 
better in there. I am not sure if you are going to be on SB 2013, but, we have narrowed down 
the number of pass through grants. We have also got a pool of grant money that is kind of 
up to the superintendent of public instruction and how she can use that to enhance some 
things. I think that is $1.5 million or something in that pool. This is down from about $2.1 
million, but we put some criteria in on all these grants coming through Department of Public 
Instruction. I don’t know how deep you want to go into the weeds, because that isn’t it, -  
 
Chairman Schaible: We are not discussing Department of Public Instruction, so I am –  
 
Representative Monson: Exactly, that might be a place where this might fit. Had we known 
about this earlier, when we still had the Department of Public Instruction that we were 
considering, we could have maybe put that in there, but maybe, Senator Davison isn’t 
interested in doing that. I guess I at the very least, one of the things we put into that pool of 
money, is they actually have to apply for it and tell Superintendent Baesler what we plan to 
do with the money and then at the end of it they have to tell us how they spent it and what 
did we get for the money we spent. We have never really required that before, so in these 
situations, if that were to fit into something like that, we could – I would like to at the very 
least if it stays in here, see that we get some kind of report and see what we get for our 
money. 
 
(16:28) Chairman Schaible: I am not opposed to that at all. I think we should probably try to 
get through the bill once since we only have a half hour today and I will try to ask for an hour 
next time if we need it. Any other questions on what we had? If not, I would like to suggest 
that we talk about any amendments that we are going to propose coming forward. You had 
already listed an amendment for Section 1 I think you said.  
 
Representative Owens: Yes, I have an amendment for Section 1 and Section 15.  
 
Chairman Schaible: Section 15, the amendment does what? 
 
Representative Owens: The Section 15 amendment just clarifies the intent of the onetime 
grant and how to administer it and who it is for – the K through 5. 
 
Chairman Schaible: I do have an amendment that I am drafting that will come out. It is not 
really pertaining to this bill, but it was suggested to me that we wanted to talk about it. It is 
SB 2230. It is related to the removal of a school board member. There was some clean-up 
language in that, so I will be adding that. We have to look at a little bit of our language for the 
days to hours for the funding purposes of how it is funded. We are still working between 
Department of Public Instruction, some of the educational entities and myself trying to create 
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some language for that, so that is coming forward. I guess the only other ones I have on 
there was the music money and the Reading Corps money. That is what I have on my to do 
list. As long as we have 10 minutes left, Representative Owens, would you explain that 
readjustment of the base. I think that has created some questions.  
 
(18:46) Representative Owens: The readjustment of the base is as I stated on the floor of 
the House – the situation exists in that when the formula was created, it was highly 
complicated and there was a little minor nuisance as to how the formula would operate that 
were overlooked – like the tuition, and some of the in lieu of that we are correcting here. The 
situation there was the minimums and maximums that were designed to protect certain 
schools and certain environments applying to certain situations was not designed to slowly 
disappear as the schools came onto the formula and adapted to the new formula. We have 
gone six years now with no action on this since the formula was created. Just to start 
adjusting for these schools to force them to adjusting now to bring them on the formula – 
which quite frankly – will save the taxpayers somewhere in the neighborhood $60 million 
once we get them on the formula that we can turn aournd and them use for education the 
way it should be use would be quite frankly a shot for a number of small schools. We are not 
talking about a few; we are talking about a number of small schools. So, in that aspect, if we 
reset the base, we are basically creating the formula for the first time – it is as if this is 2013 
and we have just created the formula. We reset the base so everybody is on the same level 
when we start the “walk-down” – so to speak. When we start bringing the minimums down. 
Because there are still some questions in the minimums and maximums, what we did was 
we started with a small decrease in the minimum the second year and study during this 
interim exactly the best way to walk-down these minimums and maximums. Next session, 
we can come in and continue with our 15% - we already have it in this bill a plan to take those 
minimums down. If we discover something during the – a better way of doing it during the 
interim committee study on minimums and maximums, we can then take next session to 
readjust that and look at it to ensure we get all these school districts on the formula. That is 
really the purpose of the reset is to put everybody on a level playing field from the time we 
start making these adjustments.  
 
(21:18) Chairman Schaible: That brings up another question. You did talk about the study 
a little bit – we might want to have some discussion about that study language and if we need 
to include the coordination council on that and if that covers everything we want to do with 
the study.  
 
Representative Owens: I did leave out two things in my outline. I failed to mention the in 
lieu of taking the three that are at 100% and taking them down to 75% which we added to 
this bill along with the Sinking and Interest – which we pulled out 1365 when we added in 
this bill. The Sinking and Interest only to the level of mills that they have approval from the 
taxpayers. That amount is zeroed out completely, so that they can use the Sinking and 
Interest for its purpose – that is to pay the debt on school buildings designed to provide a 
safe and healthy place for our kids to learn. I failed to mention that and I apologize.  
 
Chairman Schaible: The other thing you failed to mention was the tuition carve out for a 
school like Williston. 
 
Representative Owens: No, I did mention that, I just didn’t go into depth on it.  
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(22:34) Senator Rust: There is one other part of that – that I did talk to Senator Schaible 
about. There are some schools that when the oil boom was really expanding that built schools 
as a result of taking gross production tax dollars and building schools with those and then 
having that money subtracted from their payments to pay for those schools. They did not, 
probably get voter approval on them, but they were encouraged to some extent to do it that 
way. I can think of four or five of them that did that. Williston was one, I think Watford City 
was one, Stanley, probably Powers Lake, I think there are some that have – that used their 
gross production taxes to build a school and then the problem is when you get it subtracted 
then at 75%, it right now the amount of dollars you get in doesn’t make the payment. I had 
asked about probably looking at that. I don’t know if it is too late to do that, but I did have one 
or two of those schools come and talk to me about that. Sf 
 
Representative Monson: So, Senator Rust, when they did that, the formula was in place 
where they knew they were going to get 75% deducted, I believe. So, they went into that with 
their eyes open. They didn’t take it to a vote of the people like you said, so I don’t know how 
you are going to go back and fix that. 
 
Senator Rust: It is possible – I am trying to remember – It is possible that one or two of 
those might have done that before the formula. I would have to go check.  
 
Chairman Schaible: I think we have some amendments to get, so we will try to provide 
copies before the next meeting so we have time to look at them before thenex tmeeting. I 
might try to get a little longer time and if we dwell into it and maybe get somethings done.  
 
The meeting was closed.  
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Chairman Schaible called the conference committee for SB 2265 to order and roll was taken. 
Senators Schaible, Rust, Marcellais, Representatives Owens, Monson, and Sanford 
were all present.  
 
Chairman Schaible: (See Att. #1 and #2) I passed out the latest amendments 
(19.0614.05016) – both the regular and Christmas tree version. What I will do is go through 
the four changes we asked for in this updated version. I will go over them generally and then 
we will walk through the bill section by section. The four changes we added since we talked 
last were in section 1, we changed the hours back to days so we have three days in 
Professional Development (PD) – one day was added. The second change is in section 2 
subsection 1d the word “two” was replaced with the word “three.” In section 15, where the 
county auditor has to work on the in lieu of and report in coordination with the school district 
because the school district will understand it and the county auditor might not fully understand 
it. In section 23 is the study the funding formula. It is to be an eight-person committee make 
up of people that understand the funding formula already – we changed that to include four 
members from the House and four from the Senate. The other amendments we put in here 
was to fix one of the alternative teaching licenses. We had put an and/or in the section and 
it should have been – 
 
(7:00) Representative Owens: That is section 2 – or it is in the front. I know what you are 
talking about. Basically, it was – here it is – section 4 on page five of the Christmas tree 
version and on the amendment talking about the inclusion of 1531 that had an extra and in it 
from the Legislative Council. On the amendment, it is page 4 the bottom. Section 5 – down 
there in subparagraph 4 under a, b and 1, 2, 3. There was an extra “and” in there which 
shouldn’t be because it should be – “has a permit” and then it says “has a high school diploma 
and” subsection 1, 2, or 3. It wasn’t 1 and 2 or 3. They had an extra “and” in there somehow. 
That is what accidentally passed and this is to correct that. 
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Chairman Schaible: And what happened by adding the word “and” to it means they had to 
complete all of the criteria to be an alternative teacher and that was not the intent. The bill 
had already passed, so we had to fix that and it was added to this bill. That is the four changes 
that we made.  
 
Senator Rust: There was another correction that was made. In the reporting, they used the 
word teacher license and it should have been permit instead of license.  
 
Chairman Schaible: Does that need to be added to this? 
 
Senator Rust: You know the section talks about doing a reporting to teacher licensing in that 
piece it is all about permits. So, why the word license?  
 
(9:00) Chairman Schaible: Have him look that up. Okay, let’s go with that. Is Sheila here? 
If not, we can just go through the sections. I think you have a new .06000 version for the 
summary sheet.  
 
Representative Monson: What is amendment is actually before us? 
 
Chairman Schaible: The .05016 amendment. Then you have the Christmas tree version of 
the .05016 amendment and the summary sheet of this should coincide with this. So, section 
1 – Credentials for the teachers of Title I, - Representative Owens, does that look correct to 
you?  
 
Representative Owens: It does. What happened was we had that in there and the 
Department of Public Instruction said we know what you want to do and we understand it, 
but we need language to make it continue into the future. So we added “and continue the 
process in perpetuity.”  
 
Chairman Schaible: Is everyone okay with section 1? Section 2 is the start of the days to 
hours. Section two also makes sure that we have a- 
 
(11:34) Representative Owens: I thought section two subparagraph 2 is supposed to be for 
the first 18 hours it was supposed to read rather than three days.  
 
Chairman Schaible: That is what this last amendment that we did on line 18 – we fixed that 
to three days. The rational was that we got in another section of what is listed as days.  
 
Representative Owens: That is fine. We had it at 18 hours at one time and I thought that 
was a deliberate change from three days.  
 
Chairman Schaible: I think it was after discussion that it was better to be in days and we did 
that in two places, I believe.  
 
Unintelligible talk in the background.  
 
(12:56) Chairman Schaible: On page 3 line fourteen is where you go to the four-day week, 
so if a school is going to a four-day week, they still have to have a waiver from Department 
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of Public Instruction. Is there more discussion on section 2? Section 3 included behavior 
health training for teachers, administrators and ancillary staff. I think that is the only change 
in section 3. Section 4 is a correction that we needed to do for the bill 2230 which I believe 
was the school board and we made a couple changes in there. This latest is related to 
criminal convictions. That was a request that was added by Scott Davis’ office (the office of 
Indian Affairs). That was a correction for that. (15:14) Section 5 is that alternative teacher 
language fix of taking out the “and” and putting in the “or.” According to Representative 
Owens, that is what you wanted?  
 
Representative Owens: Right. It reads correctly. 
 
Chairman Schaible: Section 6 – this is also part of our days to hours that allows for – added 
the collaboration with the school calendar.  
 
Senator Rust: Why was that added?  
 
Chairman Schaible: I think that part of it was so that if we have those three days that have 
to work with the Department of Public Instruction – we had two and we added one day of PD 
and that has to go through the Department of Public Instruction. I think these extra hours that 
they wanted to do PD, that has to go through the department.  
 
(16:55) Representative Monson: Are we on page 5 here? Number two at the bottom? 
 
Chairman Schaible: Yes. 
 
Representative Monson: I think I have a concern the same as Senator Rust here. The 
following units must consist of at least 150 hours on instruction, professional development 
and collaboration per school calendar year. If you read that, they could do 150 hours of PD 
and hardly and instruction.  
 
Chairman Schaible: (to Hugh Grindberg-the intern) Could you see if Sheila Sandness can 
come down? 
 
Senator Rust: My concern is that loosing student/teacher contact time.  
 
(17:42) Representative Monson: Yes, I agree. You could really load up a lot of PD and 
collaboration and not have very much instruction.  
 
Senator Rust: I am pretty jealous of that. Because I think that is the item that we have 
happening way too often. We have kids pulled out of classrooms, teachers pulled out of 
classrooms, and now we are going to add – you are actually taking some things away from 
instruction – is what I think you are doing there and that bothers me.  
 
Representative Monson: If you read that, to me there is no limit on how much time you 
could have out of the classroom. I think we need to put some kind of perimeter on that PD 
and collaboration. Some of it is fine, but- 
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Chairman Schaible: Yes, and I guess what the answer is for that, so I think Sheila is coming 
down if we can wait on that.  
 
Representative Monson: If I could recommend, maybe, something like this – the following 
units must consist of at least 150 hours of instruction with a certain amount of PD and 
collaboration would you want per calendar year?  
 
Chairman Schaible: Okay, let’s wait for her to come down and just move on. Section 6, I 
have a question mark on it so we will come back to it. Section 7 – this was a requirement so 
we need to get the right enrollment figures sent to the Department of Public Instruction they 
will not get payments until they get the right figures in. It is kind of a strong suggestion that 
we need the right amounts.  
 
Senator Rust: We have been talking about that for a few years. We have some people that 
just out there feel they can send in enrollment in at any point in time and maybe that is March. 
We have been told in the past that it does create some issues for people, so I think that is a 
good idea.  
 
Chairman Schaible: It is also if you are going to on time funding, you need to have the 
numbers.  
 
Senator Rust: Accurate numbers.  
 
Representative Monson: When you read that, does that mean that they miss that 
September 10th deadline, that they are just totally out of luck? They could still get that – they 
would just have to wait until they –  
 
Chairman Schaible: I think as soon as they get their calculations in then they get their 
money.  
 
Representative Monson: That would be my intention, make them sit there with no payment 
until they get that.  
 
(21:06) Chairman Schaible: That is the intention.  
 
Representative Monson: We don’t want to take it away from it completely.  
 
Chairman Schaible: No, it is make sure that they get it in. Once they get it in then they get 
a payment.  
 
Senator Rust: Maybe the – it is pretty picky, but if you change the word “unless” to “until” – 
because “until” would you get it in and we give you money. You don’t get it in, you don’t get 
the money.  
 
Chairman Schaible: Section 8 in the second year of the biennium, to add a .5 for the on 
time funding.  
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Representative Monson: Going back to section 7, in subsection 1, we talk about September 
10th fall enrollment report. But in section 2, we’ve crossed out the September 10th fall 
enrollment report. Can you answer that?  
 
Adam Tesher, Department of Public Instruction, Director of School Finance and 
Organization: Currently, in law, they have to have their September Fall Enrollment Report 
filed by November 1st or else we withhold that November 1st payment until they get it in. What 
this request was for was to move it up a month, that authority to withhold it from November 
1st to October 1st. By law, we have to have our actual payments made by November 1st. If 
they are waiting until that date to submit it, I have not time to work the numbers accurate with 
the on time funding now. The intent of this was to move up the deadline for one month for 
that particular report so I can have some time to calculate an accurate payment for them with 
on time funding.  
 
(24:01) So, do you think on line 7 if we change “unless” to “until” is that going to mess up 
your intent?  
 
Adam Tesher: I don’t have the amendment in front of me, but reading what is currently in 
law, it does not appear that “unless” until “until” would make any difference. I would suggest 
just mirroring the language in one and two. Line 7 and line 10 – you have “unless” right now 
in both of those. I would suggest using the same language in both of those. Either way, I 
would interpret it the same way that they are not going to get their payment until they get the 
report to us. Once we have it, we will send out their payment.  
 
Representative Monson: You don’t see that it makes any difference? 
 
Adam Tesher: From an interpretation part from my stand point, I wouldn’t interpret it any 
different. I don’t know if a legal opinion would say differently, but I wouldn’t interpret it 
differently.  
 
Chairman Schaible: Sheila, would you come up and help us go through the bill? We had 
some questions on Section 6. 
 
Sheila Sandness, Legislative Council: Section 6-the high school unit instruction? Am I in the 
right area? 
 
Chairman Schaible: Yes. 
 
Sheila Sandness: I am not familiar with this change, so – what was the question? 
 
Chairman Schaible: The question was on line 23 – PD collaboration.  
 
Senator Rust: For that matter, line 23 and 26 both.  
 
Sheila Sandness: Mr. Chairman, that would be questions for Dustin. Sorry. I didn’t draft that, 
so I am not sure what the intent was.  
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Chairman Schaible: As long as you are up there, let’s have you continue on with the section 
8. That is the factor for the second year of the biennium for the on time funding.  
 
Sheila Sandness: Section 8 is effective July 1st of 2020. That is the second half of the coming 
biennium. Beginning with that, the districts will be getting a half of a weighted factor for those 
fall enrollment numbers. In section 9, which we have becoming effective July 1, 2021, if you 
look at page 10, line 17, that weighting factor goes to .6 and then on line 19, we add language 
that says increasing the factor annually by a point one, not to exceed one. Starting with that 
year then, that weighting factor will go up each year by one-tenth and then – until it reaches 
one. Then we also add o there, which is the claw back for if when they do their final counting, 
there is additional students, they will be deducted the next fall.  
 
(28:05) Chairman Schaible: So that is those two sections. Do the on time funding the second 
year and then in the second section does the .1 going forward. It also includes a claw back 
clause in there so if there is phantom students, that they pay for that the next year, but it 
gives them the year to know that it is coming and plan for it.  
 
Sheila Sandness: That is correct Mr. Chairman. Section 10 is where the baseline is 
established. There are quite a few changes there, but first of all, in subsection 1, that is where 
the baseline is established and that is reset to the 2018-19 school year. A lot of that language 
was eliminated because in 2012-13 there were certain things that existed that do not exist in 
2018-19. A lot of that overstruck language has to do with the mill levy reduction grants, levies 
for things that are no longer being levied for. That is kind of clean up language. It is reset. It 
is going to equal whatever they got for state aid – it is going to equal property taxes for the 
2018-19 state aid payment. Then you get to c, it is going to be 75% of these revenues that 
are listed in c. On page 12, d is the 100% revenues-the mobile home taxes, the 
telecommunication, and the homestead and disabled veterans credit. Then we added an e, 
that is beginning in 2020-21, the superintendent shall reduce the baseline funding for any 
school district that eliminates grades 9-12 after the 2012-13 school year. There was concern 
that since the 2012-13 – when the formula was adopted, districts have gone from K12s to 
K8s, but because of the baseline funding, they are continuing to get that baseline pay based 
on their original funding that was back in 2012-13 because that is their minimum. This is a 
mechanism to bring those schools that were K12s down to the K8 level by actually reducing 
them proportionally to the number of weighted student units in the grades eliminated relative 
to the total weighted student units in K through 12. So, we are going to proportionally reduce 
that baseline because if we reset it at 2018-19, we are resetting it at what was in 2012-13 
because that is what they are getting in 2018-19. So there had to be a mechanism for bringing 
the K12s down to a K8 proportionally. That is what that does. We are reducing the baseline 
funding and we are going to apply that calculation to the first – this is going forward as well. 
That will apply to the first school year in which the school district no longer offers the grades 
9-12 and each year thereafter. So if they go from a K12 to a K8, that next year their baseline 
is going to be reduced proportionally. The ones that were prior to 2021, we are saying that 
they will apply it in 2020-21 school year. If it happened – basically districts that have already 
done it, this is applying it in 2020-21. So, it is giving them a year to prepare.  
 
(31:39) Chairman Schaible: We have three K8s that are currently – have done that in the 
last two years. Because of that hold harmless baseline, they are getting $15,000-20,000+. 
This gives them a one-year notice. Then it will be readjusted. It will be a hit to them, but it is 



Senate Education Committee  
SB 2265 
4.23.2019 AM 
Page 7  
   

money they shouldn’t have been getting. We should have fixed it earlier, but we are fixing it 
now.  
 
Sheila Sandness: On page 13, that is where we determine the baseline funding per 
weighted student units. It is being reset there to 2017-18. We are taking and dividing the 
districts baseline funding which we determined in subsection 1 and dividing it by their 2017-
18 weighted student units to come up with a per weighted student unit baseline funding. 
However, we are in the next two sections providing for the adjustment of that baseline 
weighted student unit going forward and for school districts that went from K12s to K8s 
because we have to account for that change in their baseline per weighted student unit when 
they go from a K12 to a K8. For districts that eliminate grades 9-12 after the 2017-18 school 
year, the superintendent shall address the district’s baseline per weighted student unit used 
to calculate state aid. The superintendent shall divide the district’s baseline funding 
determined in subsection 1 – which is what we just discussed – by the district’s weighted 
student unit after the elimination of grades 9 through 12 to determine the district’s adjusted 
baseline funding per weighted student unit. In subsection 1, we proportionally reduce the 
total funding based on those students that are lost and then here we take that new total 
funding and divide it by the new number of children based on their now K8 status.  
 
(34:00) Chairman Schaible: And I guess part of that is before what we were doing, is when 
we were adjusting schools up or down, they were getting paid at their protected amounts. If 
you were getting $13,000-$14,000 per kid, it was going up and down that and I believe that 
now, if you get new kids, it is at the per pupil payment. Is that correct? 
 
Sheila Sandness: Correct, and there is also an adjustment in that minimum calculation, too. 
The superintendent shall use the district’s adjusted baseline funding per weighted student 
unit in the calculation of state aid for the first school year in which the school district no longer 
offers grades 9-12 and for each school year thereafter. So, basically, we are saying going 
forward this is going to be your new baseline per weighted student unit based on your now 
K8 status. In c, we are providing for a phase out – a delayed phase out of those increased 
baseline funding to get them to the per student payment number. Beginning in 2021-22, so 
this is delayed, and for each school year thereafter, the superintendent shall reduce the 
district’s baseline funding each year the superintendent shall calculate the amount by which 
the schools baseline funding per weighted student unit which would have been calculated 
right above, but exceeds the payment per weighted student unit provide in subsection 3 – 
that is your current $9646 that is now going up. The superintendent shall reduce the district’s 
baseline funding per weighted student unit by 15% of the amount by which the baseline 
funding per weighted student unit exceeds the payment per weighted student unit for the 
2021-22 school year. We are saying – whatever you are going to give them per weighted 
student unit in 2021-2022 we are going to take the difference between that and their baseline 
per weighted student unit and reduce it by 15%. That is the phase out. For each year, the 
reduction percentage is increased by an additional 15%, however, the district’s baseline 
funding per weighted student unit after the reduction may not less than the payment per 
weighted student unit provided in subsection 3. We are phasing them – their baselines down 
to the actual per student rate that is being applied in subsection 3. In 3, that is where we 
begin calculating the actual state school aid and in 2019-20, that is where we calculate the 
school aid as the greater of and that is where we take the district’s weighted student units 
multiplied by $9839. For the first year, that is the payment rate. Page 14 we are saying that 
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it is the greater of that number and then number 2, which is 101% of the district’s funding per 
weighted student unit as established in subsection 2, multiplied by the district’s weighted 
student units not to exceed the district’s 2017-18 baseline weighted student units plus any 
weighted student units in excess of the 2017-18 weighted student units multiplied by $9839. 
What that does is that says, we are going to give you 101% of your baseline funding per 
weighted student unit times the number of units you have in your base. But then, if you have 
students that are coming in that are over and above your base, you are going to get those at 
$9839 not that baseline number. New students coming in at the actual formula amount. That 
is that calculation. You have to remember; this is the greater of going down the list. Number 
3 calculation is the district’s baseline funding as established in subsection one – that is the 
dollar hold harmless number. That is your third number. The districts in this year are getting 
the greater of one of those three. There is no phase out in that first year of anything. The only 
difference is now that you are getting the new students at the per pupil rate – not the baseline 
rate. In the second year of the coming biennium, that is item d, which is in the middle of page 
14. You are going to multiply – now it is the greater of again – basically the district’s weighted 
student units multiplied by $10,036 – that is the rate for the second year – again the greater 
of that and number 2 is 102% of the baseline funding per weighted student unit as established 
in subsection 2 multiplied by the weighted student units – again, not to exceed their baseline 
number of students and then you are going to add any of those extra students as the $10,036 
level. Same calculation there. Number 3 is a little bit different in the second year because in 
number 3, we are going to say, we are going to take your dollar baseline hold harmless – 
which is the amount that we calculated in subsection 1 and we are going to take the difference 
between that dollar hold harmless and your formula amount and we are going to reduce it by 
15% and, each school year thereafter and, another 15% each school year thereafter. That is 
how we are going to calculate your new dollar hold harmless. That is going to get reduced – 
and that is a phase out of that, but, that again doesn’t start until 2021-22.  
 
(39:32) Chairman Schaible: Sheila, before you go on, what we said before is that we put in 
several steps to get everybody on formula. We have some minor steps starting out these first 
two years. Going forward, we have some major steps. We also have a study in place, to 
determine if that is the right path to go. It gets everybody’s attention, it forces discussion in 
the study because if we don’t complete something, they will have major cutbacks with the 
15%.  
 
Senator Rust: On page 14, when you are talking about plus any weighted students in excess 
of 2017 baseline, that is new students coming into the system gets multiplied times the 
current amount, not the baseline amount. 
 
Sheila Sandness: That is correct. The new students over and above what are in your 
classrooms as of 2017-18, will be brought in at $10,036 in this school year. The previous 
school year, it would it have been the $9000 – whatever that number was in the first year. 
Those are the new students over and above the new baseline number of students.  
 
Chairman Schaible: Because that is currently the way it is happening now. If they get new 
students and they are below that baseline, they are coming at the higher amount.  
 
Sheila Sandness: On page 15, c is where the maximums are calculated. Those maximums 
are being increased by 5% in the first year of the biennium and 10% in the second year of 
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the biennium. That again is being applied to the baseline that is actually in subsection 1. 
Number four, that is where the deductions are calculated. You have your total state school 
aid number and the deductions happen in subsection 4. The first deduction is for 60 mills. 
That 60 mills is – if you look back – section 4 is referencing 15.1-27.03 which was created 
section 12 – that is the language for that, so you will probably want to reference that. What 
happens here is we are going to have a deduction of 60 mills and then we are going to allow 
them – or we are actually going to deduct the adjustment that is in the 15.1-27-0.4.3 which 
on page 17 – if you look at that – if an amount subtracted from a school district’s state aid 
payment under subdivision an of subsection 4 – which is where we are at now – is less than 
the amount generated by 60 mills, the superintendent shall adjust the amount subtracted as 
follows. Starting in 2020-21, we are going to increase the amount subtracted by the amount 
equal to 10% of the difference between the amount generated by 60 mills and the amount 
determined in subdivision an of subsection 4. They are going to calculate the amount based 
on the 12% increase, but if that is not 60 mills, they are going to tack on to the deduction 
10% of that difference between the 60 mills and the amount that is calculated in 4a. So, the 
deduction will go up to get them closer to 60 mills.  
 
(43:28) Chairman Schaible: They can also levy- 
 
Sheila Sandness: Yes, and we will get to that. We also allow them in school district levies 
on page 23, section 17, that is in the property tax chapter, we allow them then to add the 
dollar amount of the adjustment required in 15.1-27-04.3. So, we are allowing them to also 
levy those additional dollars over and above what they are normal path would be. So, they 
can levy those dollars that are being deducted. You will also notice that in section 12, each 
year that percent – the amount that is being increased in the deduction goes up until 2024-
25 when it is 80% of the difference.  
 
Chairman Schaible: And by that time, we will deduct 60 mills. They don’t have to levy 60 
mills, but they can if they want to. They should be at 60 mills, but if you don’t want to be, that 
is fine, but, we are going to deduct it and we gave them a path to get there.  
 
Senator Rust: Is that in 2025-26?  
 
Chairman Schaible: Yes.  
 
(45:15) Representative Sanford: If there is a reorganization that happens, or if you would 
have a cooperative agreement between two districts, would this have any impact on those? 
 
Chairman Schaible: Cooperative wouldn’t have any effect because they are separate. 
Reorganized, I guess, we would have to reset their base when it happened and go from 
there. Cooperative are still separate budgets; they are just a year contract. I don’t think that 
would affect them but reorganization, I think we would have to refigure the base and go 
forward from there. 
 
Representative Sanford: Some cooperative agreements are one budget, too.  
 
Chairman Schaible: Yes, but they are still one-year contract deal, so I guess, I would have 
to ask Adam Tescher how they do a cooperative.  
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Adam Tescher: Yes, you are right. 
 
Chairman Schaible: About time! (Laughter) 
 
Representative Monson: Along the same lines, a reorganization – what would happen if 
you had a dissolution of a district? Then they go every which way. You just have to – do each 
one that got new land – you would have to –  
 
Sheila Sandness: (turning to Adam Tescher) How do you handle that now? 
 
Representative Monson: you would have to rebase them?  
 
(46:58) Adam Tescher, Department of Public Instruction: When a school district dissolves 
their land attaches to an existing district. We use the 12% based on their previous year. If 
they got new land, they may end up reduced under the 60 mills if that new land creates a 
greater than a 12% deduction or a 12% increase, so the 12% might prevent them from getting 
to the full 60 mills. We saw that when Robinson dissolved into Kidder County. Kidder County 
got that extra taxable evaluation from Robinson. They were then capped and couldn’t go up 
the full 60 mills because they couldn’t go greater than 12% in dollars.  
 
Chairman Schaible: New land is exempt for one year – isn’t it? Like new property. 
 
Adam Tescher: That is correct. Along with everything in the formula, we always look back 
one year. So, that first year it comes in, it won’t recognize until we catch that year up.  
 
Representative Monson: If you had a very large district, compared to the surrounding low 
value – high value low student one, you could really drop that substantially. I don’t think they 
could catch up in quite a few years to get up to that 60 mills again. I think that they should be 
moving up anyway.  
 
Chairman Schaible: Right, it is like a reorganization or dissolution. It is kind of the same 
thing – somebody is gaining that land. I think that is a fix we can probably do next session. It 
is something to look at. I don’t think we have a lot of dissolutions coming up. That is going to 
be a real problem – not only that, but they get that first year –  
 
Representative Monson: They have a year anyway.’ 
 
Chairman Schaible: You would have a year anyway.  
 
Adam Tescher: Just the difference is if we do a dissolution, there is no rebasing of the 
taxable evaluation. It is just additional new land to that district. If it is a reorganization, two 
districts come together to form one district or two or more, that would have us rebase that 
baseline, so that 12% may not come into effect like it would – where it almost certainly would 
in a dissolution unless it is a really, really low taxable evaluation district. Whether it is getting 
a small piece of that land. 
 
Chairman Schaible: It is probably something we can add to the study.  
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(49:43) Sheila Sandness: On the bottom of page 15, the next deduction is the 75% of the 
revenue or certain types of revenue. Those revenues are the revenues that were included in 
base funding. They are found in subdivision c and d of subsection 1. Before determining this 
deduction for 75% it is now going to be – the deduction at 75% in this version of the bill for 
all revenues – so there is not the 75% and 100%, but before we do that, the superintendent 
is going to do a calculation with regard to tuition revenue. We are going to adjust the tuition 
revenue by reducing the tuition revenue in a – in 1a by the total tuition reported to the school 
district – let’s see - by the tuition received for the education of students not residing in the 
state and for which the state has not entered into a cross border education contract, so, in 
addition to the tuitions that were already excluded, there were certain tuitions that were 
already excluded, we are now also going to exclude the tuition that a district receives from a 
cross border student – a student from another state that we don’t have a contract with – 
which basically everybody except South Dakota. We are also going to reduce that total tuition 
by the tuition reported by an admitting school district meeting the requirements of subdivision 
e of subsection 2 of section 15.1-29-12 by the amount of tuition revenue received for the 
education students residing in an adjacent school district. If you go to the section on tuition, 
which is being amended in section 16 of the bill which is on page 22, we amend the tuition 
payments there to allow certain school districts that meet the requirements in e starting at 
the bottom page 22 and the top of page 23. We allow those school districts to charge more 
than the tuition that is calculated in subsection 2 above. Those districts are allowed to charge 
the calculated tuition multiplied by 200% or $4,000 whichever is greater.  
 
Chairman Schaible: Sheila, we are going to have to quit because we beyond our timeline. 
We will have to come back this afternoon. Before we leave, Dustin (Assel) could you come 
up and go over section six, lines 23 and 26. Explain what that means.  
 
(52:40) Dustin Assel, ND Legislative Council: This section was added as part of 
amendments that were requested. I received a number of documents with various 
amendments to be added to the bill. This happened to be one of them where we were adding 
in professional development collaboration to what the number of hours must consist of, so in 
addition to instruction, they may consist of professional development and collaboration. That 
is the extent of what this section does. It adds in those as well.  
 
Representative Monson: I have no problem with some professional development and 
collaboration, but the way I am reading this, there is no limit on how much you could do. You 
could substitute a hundred hours of instruction with professional development and 
collaboration. I don’t think that is the intent. I think we need to clarify that. We need to put 
some kind of perimeter on how much time is taken out of actual instruction and given to 
collaboration and professional development.  
 
Senator Rust: I would be willing to strike that totally.  
 
Chairman Schaible: Let’s research that a little and see where we are at.  
 
Dustin Assel: I don’t always get all the rational and intent behind some of the amendments. 
If it would be desirable to the committee, I know, I believe Dr. Copas with NDCEL may be 
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able to provide more of the intent and rational behind this than I could, because I just 
incorporated what was provided to me as far as the amendments go.  
 
Chairman Schaible: Okay, we will reschedule and come back and check it out.  
 
Senator Rust: I am in no way wanting to have instructional time reduced. 
 
Chairman Schaible: I don’t think anybody is. We will adjourn and reschedule. 
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Chairman Schaible called the conference committee for SB 2265 to order and roll was 
taken. Senators Schaible, Rust, Marcellais, Representatives Owens, Monson, and 
Sanford were all present.  
 
Chairman Schaible: (See Att. # 1 & #2) Committee members I have passed out a couple 
of proposed amendments to SB 2265. Sheila Sandness was at the podium explaining the bill 
to us. I think we were on Section 11 or 12. Is everybody okay with 11 and 12 or do we need 
further explanation?  
 
Representative Monson: To tell you the truth, Mr. Chairman, Representative Sanford, 
Senator Rust and I – three old superintendents – we are trusting Sheila’s math. After we 
completed our last meeting, we said, “Wow.”  
 
Chairman Schaible: Well, several of us have worked with this for some time – 
Representative Owens, Senator Rust, and I have discussed and worked this bill over a 
number of times. You guys weren’t part of these discussions. I understand why if you are 
only looking at it for the first or second time, it is very difficult.  
 
Representative Monson: I am just talking about the formula.  
 
Senator Schaible: Right, all of us had to look at it four, five, six times before we kind of got 
it.  
 
Representative Sanford: I think (unintelligible) to Representative Monson to speak for 
yourself David. (Laughter)  
 
Senator Schaible: I wasn’t going to argue with him. (Laughter) Okay, Sheila, go ahead we 
can start with Section 12 if they are okay with 11. 
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Sheila Sandness, Legislative Council: We left off on page 17. We had talked about Section 
12 where we are deducting the extra – between those two numbers – the amount that 
generates the 60 mills – the difference. Each time it is 10% higher than 20% and then 40% 
and 60% and 80% until they get to the 60 mill deduct. On page 18, this amendment I am not 
familiar with. This is a policy amendment that Dustin would need to comment on. 
 
Chairman Schaible: He is coming, so we can come back to that.  
 
(2:53) Sheila Sandness: We will actually skip over 13 and 14. Section 15, the cross border 
attendance, that one I am familiar with. That is the section that we had talked earlier about. 
Excluding from the deduction the tuition for tuition paid for students coming into the state 
from other states that we don’t have a cross border agreement with. This section relates to 
the cross border agreement we do have with South Dakota. It provides for the superintendent 
instead of deducting the difference between the number of kids going to South Dakota versus 
coming from South Dakota from the districts that are affected this change will provide that 
the superintendent will pay the cost of the cross border attendance for funds appropriated for 
state school aid. Any money they receive should actually end up having more South Dakota 
kids than ND kids would go into the general fund. I guess Adam can probably explain better 
to you how he allocates that right now if you have that question. Currently, any extra kids that 
we send to South Dakota we are having to pay for and that money is allocated back to the 
districts that send more kids.  
 
Chairman Schaible: For clarification, we have a compact with South Dakota that is done 
with the governors. We can’t just change it. We have the compact with South Dakota and we 
have a different version of agreement with Montana and Minnesota. We basically have two 
different systems of how we do that. We were looking at fixing all of our cross state and really, 
we have to fix it two different ways. That is the rational on that. Adam, if you would come up 
and go through that, that would be fine. 
 
(4:44) Adam Tesher: Director of School Finance and Organization, Department of 
Public Instruction: I think you guys did an excellent job of explaining the cross border 
agreement. With South Dakota, we reconcile how many students we send to South Dakota 
versus how many South Dakota sends to ND. At the end of the year, we will get a bill from 
South Dakota based on those students based on their state aid – how much they pay for 
those students. I believe the bill for this year was around $170,000 that we had to pay. That 
$170,000 was then allocated back to the school districts that sent students – their resident 
schools – to South Dakota if they sent more than they received. We look at their net out 
students and how we allocated that. Some of these districts could get a $80,000 to $90,000 
bill at the end of the year and have no state money to help pay to offset that. With the cross 
border agreement with Montana and Minnesota, basically, we pay for the ND residents. It is 
up to them – they have a local decision of how they want to pay that tuition to Montana if they 
have a student going over there. They get the $10,000, they might negotiate a lessor price – 
they may pay a greater price – that is for them to negotiate. The only stipulation is if there 
are Minnesota or Montana students coming into the state, the amount of money that they 
must collect from the Minnesota or Montana school district must equate to what they would 
have received if it was a ND student – or basically, the foundation aid payment. That is the 
minimum they can accept.  
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(6:30) Representative Monson: So, if they don’t collect it, you are assuming somewhere in 
the formula that they are collecting it so they won’t get as much as money or do they just 
absolutely have to collect that?  
 
Adam Tesher: I don’t pay them any foundation aid for those students. If they don’t collect 
tuition for them – again, if it is a Montana or Minnesota resident – I don’t pay any foundation 
aid- they don’t generate a payment. So, if they don’t collect tuition, they aren’t getting any 
money.  
 
Chairman Schaible: And if they collect tuition, is that imputed at 75%?  
 
Adam Tesher: Currently, it is. That is addressed in SB 2265 to where that won’t be imputed 
at 75% any more.  
 
Representative Sanford: When you compare the cost of the three states, - this is just kind 
of FYI for me – I know that in recent times, the dollars behind a ND student has increased 
pretty dramatically compared with the national norms and we have gone from 80% to 110% 
or 115% or whatever percent of the national average. What is the impact – what kind of 
impact does that have with our neighbors? And when you are – is there a – how significant 
is the cost differential from those states?  
 
Adam Tesher: I haven’t specifically looked at the Minnesota and Montana payments – 
basically because it it is a local control between the two districts. I don’t look at that. Like I 
said, South Dakota I think charged us between $5500 and $6000 a kid for the number of 
students we send out there, so substantially lower. I think we could run into some issues and 
I don’t know how we would address it if all the sudden theirs passed our $10,000 a kid. They 
are still a ways away from it. We would be required to pay that greater dollar amount, which 
I think according to the compact it would be, but I think we might work out some agreements 
with South Dakota just kind of some – how we are going to calculate that so we have that in 
a memorandum of understanding. Right now, they have been very fair in how they – they 
actually reduced their payment a few years ago because they came up with a new way of 
allocating their money.  
 
(8:58) Chairman Schaible: Other questions. Thank you.  
 
Sheila Sandness: We are on page 22. Tuition payments – we actually talked about this as 
well. This has to do with admitting school districts charging tuition that is 200% or $4000 
whichever is greater if you meet those criteria that are listed.  
 
Chairman Schaible: This is the Williston example.  
 
Sheila Sandness: That is correct.  
 
Chairman Schaible: And I mean you wrote it in a way that is good for everybody, but this is 
also – the idea behind this was to get an honest approach to how they assess tuition so that 
it was covering some of their fixed costs, building costs, and that kind of stuff. The other 
aspect of this is that we didn’t think it was fair that just the state pays the additional share of 
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this so that we added some costs to the K8s that are sending high school kids to that. We 
figured they should also bare some of that burden. That is the logic behind that. That is why 
the 200% growth in that. With the needs that Williston has because of the special scenario 
and such trouble – that is why it is given their tuition which is imputed – which in this case 
they will get 100% of that. There were a couple different fixes and we thought it was fair that 
the K8s pay some of that burden and that Williston would keep a larger share of that money. 
 
Sheila Sandness: On page 23, Section 17, we did touch on this a little bit too, but this is the 
Section that allows districts to levy that additional deduct that is being provided for in 15.1-
27-04.3. That is where we are actually deducting that little bit each year of that difference 
between the current deduction and the 60 mills. We are allowing them here to actually levy 
for that. Section 17 is going to be effective for taxable years beginning after December 31, 
2018. It is the timing of that to align up with those years. On page 24, Section 18, that is 
actually the same section, but it is being amended again here to remove that dollar amount 
that is being adjusted. After they get to 60 mills, that language is no longer necessary. If you 
look at the effective date, Section 18 of this act is effective for taxable years beginning after 
December 31, 2024. At that point, everybody should be on the sixty mills. The rest of these 
– you have the repealer, that might be a Dustin question. Then, the appropriations are pretty 
self-explanatory. Page 26 is the study and a report. Section 26 is the effective dates. Because 
of all of the different changes in there, different effective dates, there is a Section regarding 
that. Section 27 sunsets Section 12 which are those additional deductions to the formula to 
get to 60 mills – they will sunset after 2025. Section 28 is the emergency clause for Section 
4 and I believe that is maybe some policy that –  
 
Chairman Schaible: Going back to Section 18, that is the 60 mills when they get the 60 
mills, then going forward from that point.  
 
(13:06) Sheila Sandness: Section 18 is the amendment to the property tax code that takes 
out that extra and the dollar amount of the adjustment because it is no longer needed at that 
point. We are actually at the 60 mill deduct and I believe the Section 11 on page 17 that is 
where we take out where – so in Section 11, we amend for a second time that 15.1-27-04.1 
where we added in that extra deduct, now we take it out. Section 11 is effective July 1, 2025. 
After 2024, starting in 2025, we are back to 60 mills on the deduct and so then we have to 
adjust the property tax code in Section 18 to get back to 60 mills there.  
 
Chairman Schaible: That is the idea that we get everybody to 60 mills. They don’t have to 
levy it, but we are deducting it and that is up to them whether they want to levy that amount 
or not. We have a way to get that, but this from that point going forward I assume.  
 
Sheila Sandness: Right, Mr. Chairman, those effective dates once it is in Century Code, 
unless you change it, that will be what it is set at.  
 
Chairman Schaible: Any questions for any of the sections for finances?  
 
Senator Rust: One of the things tha tis going to happen is you are going to have some 
school districts that had rapidly increasing taxable evaluations go the other way. If you look 
at, for instance, Williston, it has about 81 mills in the general fund. The reason they are at 81 
mills is because their taxable evaluation has gone down. They have not had a vote of the 
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people to increase that. Will these things – like half the difference will that be taken into 
account if that should happen to a school district? 
 
Chairman Schaible: As I think prior discussions we have had, right now, schools can choose 
to do by mills or by dollars. If they assess and I would imagine, we assume they that most of 
them have gone by mills because the evaluations have been going up. That gives them a 
built in increase of what they can receive. As the mills go down, then they are probably switch 
to assessing by dollars because that will lock in the minimum amount that they can get 
without them. If they go by mills, and evaluations go down, they are going to receive less 
money and I am sure they don’t want to do that. Quite frankly, going by dollars is probably 
the fairest way to do it anyway. Will it affect that? It will put them in a box – especially if they 
have been increasing by 12% every year because it has left them no room to go after that. 
As far as the formula goes, I don’t see it as a difference. 
 
Senator Rust: I was kind of thinking of those – you know when are going that tenth of a 
difference you know, does that work out in there too if they are decreasing?  
 
Chairman Schaible: It gives them more authority to assess more mills or more dollars.  
 
Senator Rust: I was thinking about the subtraction part in the formula.  
 
Chairman Schaible: Well, but the 12% increases based on new dollars. They can only go 
12% on new dollars regardless what the mills says. That would also give them another 10% 
on top of that by dollars. That is the idea – we have heard two things that we have capped 
them at 60 mills, the evaluation has forced that down and we have no way to get there. This 
gives them a way to get there. Is it going to affect by going down – yes it is going to be an 
issue sometime.  
 
(17:50) Dustin Assel, ND Legislative Council: Section 13 amends Section 15.1-27-23 
regarding weather or other emergency conditions and the closure of schools and the state 
aid payments to school districts. The amendment just allows the board of each school district 
to establish the length of a period, day and week in accordance with the requirements of 
section 15.1-06-04. That section is – I don’t remember where it is at in the bill – it is towards 
the beginning. That is the section that deals with the school calendar length where we revised 
that to change it from 175 days to the hour requirement. It also goes on to state if a public 
school or school district is closed or provides less than a full day of instruction, the public 
school or school district shall reschedule those hours to ensure that the students at least the 
minimum number of instructional hours required in section 15.1-06-04 which is the school 
calendar length section.  
 
Chairman Schaible: I believe it is Section 6 and we had questions on that this morning, so 
maybe you would like to go back to Section 6 and look at that again.  
 
Representative Monson: If a school has longer hours, their standard calendar is say 7.5 
hours a day and they miss a couple of days because of storms. They used to have a 
requirement that they have storm days built in. How do they build in a storm day with the 
hours? I guess if they have a 7.5-hour day for instance and they only needed 6.5 hours, then 
they are already ahead of the game. They wouldn’t have to make up days. 
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Dustin Assel: That is my understanding. As long as the school is meeting the minimum 
number hours required within the school calendar length, as long as they are hitting that 
minimum number hours, then they are not necessarily required to make up additional time. 
On the other hand, if they are falling below that time requirement, they would be required to 
make up only those hours that would get them back to that minimum amount.  
 
Chairman Schaible: First of all, the school still has to account for the calendar. They are still 
building in days – storm days that they would use in their calendar, so this would be flexibility 
to do that beyond that. That part won’t change. You are still building the calendars, you are 
still building in storm days and going forward with that. Quite frankly, if a school doesn’t want 
to do anything to change, and they are not going any extra amount of time, nothing changes. 
If they do decide to go more time than is required by law, this will provide them flexibility to 
do some of that stuff. But as far as building in storm days and accounting for that, they still 
have to account for that very similarly.  
 
Representative Monson: This probably has nothing to do with this particular section, but, in 
a lot of the schools, we would start two hours late because of a storm. You just keep track of 
those hours and as long as you have met the required number of hours you really don’t ever 
have to make them up. Or if you let out early for something, you could do that and as long 
as you have met the number of hours, you are fine. When you continually keep starting late 
because of storms and you miss period one and two for instance in the morning, they can 
switch that around then. That is total flexibility, so we have had that before. 
 
(22.01) Chairman Schaible: The idea was we are putting faith in our administrators that they 
adjust the schedule and they are cognizant of instructional time and which classes get missed 
and which ones don’t. As I said, it is not lessening the requirements that we had, it is just 
allowing that if you are over that, you have flexibility to do some things. We didn’t lower the 
standards of anybody. Instruction time is still the same, they still have to account for it and 
we are putting a little more trust in our administrators to use that flexibility to do the right 
things. That is why we thought it was a good deal. Is this going to allow them to cheat on 
their time –no. are they going to be able to give days that they want. No, they are still required 
to do the same amount of instructional time.  
 
Dustin Assel: Section 6 is the one I briefly touched on this morning when we ran short on 
time. Talking about adding in professional development (PD) and collaboration to high school 
unit instructional time in 15.1-21-03.  
 
Chairman Schaible: I think we have some written language here which you can look at. I 
think you have seen it already. I think everybody in the committee has seen it. There were 
some questions earlier in Section 6 about instruction and student engagement and PD, so 
we have language in front of everybody. If that language we have is acceptable to everybody, 
does that work for you? 
 
Dustin Assel: I am happy to amend in any language that you would prefer. The only question 
I would have – coming from the legal side is – there is nothing wrong with the language, but 
I would be curious as to what constitutes student engagement and whether or not it would 



Senate Education Committee  
SB 2265 
4/23/2019 PM 
Page 7  
   

meet – and I am not saying there is anything wrong with it, it is just a question that pops into 
my head the first time I – 
 
Chairman Schaible: I think the question we came up was that instructional time was that 
there was concern that we were delegating away from instructional time and giving too much 
flexibility to take away from instructional time. I think this language cleared up some of that 
confusion.  
 
Representative Monson: A little bit of the conversation that led to this was student 
engagement doesn’t necessarily mean seat time. We could end up having a lot of flexibility 
where a teacher says you know we are going to work on projects here and you guys go to 
your study hall or you can go – you know – do this outside of class, but you need to work on 
this project together collaboratively. That is up to the teacher, so that is how we came up with 
this language. We will try it this way and if it looks like it is not working, we will in two years 
from now fix it.  
 
(25:23) Chairman Schaible: Any other questions on Section 6? If not, did you go over 13 
enough or do we need to go over it some more?  
 
Dustin Assel: As far as 13, I think I said my piece on it, I guess. It is just giving some 
discretion to the school or school district to set the day, the period, you know all that stuff 
within that Section. Section 14 amends 15.1-27-35 dealing with the daily average 
membership calculation and this is used to determine state aid payments to school districts. 
This just amends some of the language in there to first of all in subsection 1 on page 19, we 
are just replacing days with hours to stay consistent with what we have done previously in 
the bill to change instructional days to hours. Then, when you do the calculation, we are now 
– when you get into subdivisions a and b of subsection 1 also on page 19, we are replacing 
the – we are no longer taking that amount and then dividing the sum by the school district’s 
calendar or 182. We are now taking the amount you get for hours and then dividing the sum 
by 962.5 hours for elementary school students or 1050 for middle school and high school 
students. It is just more or less bringing the average daily membership calculation in line with 
the changes that have been made for adjusting days to hours. In subsection 2, under the 
section we got rid of some language for purposes of calculating average daily membership 
when a student is deemed to be in attendance. We over struck the language dealing with the 
holidays listed in 15.1-06-02 as well as days set aside for PD and days set aside for parent 
teacher conference. That pretty much sums up the amendments that were done to the 
section dealing with the average daily membership calculation.  
 
(27:52) Chairman Schaible: Questions or discussion on Section 14. Let’s go to Section 18. 
 
Dustin Assel: Section 18 amends subsection 1 of section 57-15-14.2 which is in the tax 
code and it just adds some language to say that the board of a school district can levy a tax 
not to exceed 60 mills and school districts that levy at or above 60 mills in the prior year the 
levy may not exceed the amount in dollars that that school district then levied for the prior 
year plus the 12%. We overstruck the language speaking about the dollar amount of the 
adjustment required under 15.1-27-04.3.  
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Chairman Schaible: Are there any questions? Just to finish up the bill here, Section 20 was 
$3 million dollars for continuing the rapid enrollment grants that we have been doing to get 
us over the first-year of the biennium through rapid enrollment.  
 
Representative Monson: Back in Section 18 on line 11, the board of a school district may 
levy a tax not exceeding 60 mills. Let’s say they were at 59 mills. The next line – so they 
couldn’t go over 60 mills if they were at 59 mills – is that how I read this?  
 
Dustin Assel: That is my understanding of it.  
 
Representative Monson: So, they are locked in at 60, but – or at 59 mills, and then they 
can go up to 60 mills. But then the school district that levied at or above 60 mills the prior 
year, they could do – they could go 12% up to a levy of 72 mills. The poor school district that 
happened to be at 59 mills is – they can’t go above. If you were at 60, you got a bonus – 12 
mills. If you are at 59 mills, you can only go up to 60 mills and you are stuck there until you 
levy 60 so the next year you could go up to 72. That just doesn’t quite seem that is fair to 
those that are moving towards the right direction toward 60 but if they can’t quite make it and 
they are stuck at 59 mills. Am I missing something or –  
 
Chairman Schaible: Yes, I think so, but maybe Adam, can you explain that a little better? 
 
Adam Tesher: I am just reading through this now and I am going through it again. Yes, it 
does look like there might even be some contradictory language possibly the board of a 
school district may levy a tax not exceeding 60 mills. Then period. That seems like that should 
stop and then it goes on to say for school districts that levied at or above 60 mills the prior 
year the levy may not exceed the amount in dollars that the school district levied the prior 
year plus 12% - up to 70 mills. I am not sure if we even necessarily need that first sentence 
regarding the board of a school district may not levy a tax not exceeding 60 mills. I don’t 
know if that is a necessary sentence in this section and just start with for school districts that 
levied at or above 60 mills – or don’t even need that. School districts may not exceed the 
prior year plus 12%. But, in theory, those districts could then fall back below the 60 mills if 
their taxable evaluation increases significantly and I think – and then the funding formula 
would not reflect that because that is going to be stuck at 60 mills. I think you want to 
somehow word it – and I think that may have been the intent of this is to word it so they 
always have the ability to levy at least 60 mills. If their taxable evaluation skyrockets, and 
their 12% caps them down to 40 mills, I think the intent was this – that they could still get to 
that 60 mills and they are not less than what is less than what is in the formula.  
 
Representative Owens: Section 18 is in conflict with Section 17 because if I wanted to 
ignore that, if I was at 50 mills, I would ignore that and go over here to say, the school board 
may levy a tax not exceeding the amount in dollars’ prior year plus 12%. So, if I was at 59 
mills, I could still do 12% and I could ignore the not over 60 mills. But, what then – he just 
explained – I am sorry.  
 
Senator Rust: Section 19 is effective December 31, 2024. The effective dates there. And 
Section 18 –  
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Representative Owens: That was my whole point there – we are getting them up to the 
amount here that we are mill deduction at 60 mills. I think our problem is saying levy because 
we don’t care about their levy, but this is in the tax code. I agree that we don’t need that first 
sentence at all in Section 18.  
 
Chairman Schaible: I don’t disagree with you, but I am looking to the experts.  
 
Senator Rust: Looking at Section 26, it says, Section 17 of this act is effective for taxable 
years beginning after December 31, 2018. Section 18 is for after 24. Does Section 17 
terminate when Section 18 kicks in or not? That would be the question, right? 
 
(34:32) Chairman Schaible: Yes. Maybe Sheila needs to come out and explain it.  
 
Sheila Sandness: Section 17 and 18 amend the same section of Century Code. After 2018, 
and until 2024, you are going to have in Code Section 17 and then after 2024, the Code will 
have what is in Section 18.  
 
Senator Rust: One terminates then.  
 
Sheila Sandness: Exactly. The changes that are in Section 17 will go away and be replaced 
by the changes in Section 18. If you look at the language in Section 18, prior to amendment, 
it would be the same language that is in Section 17 in subsection 1 is the exact same 
language if you apply those changes and then go and further change it in 2018. The purpose 
of that was to take out that extra – the purpose of Section 18 was to take out that extra we 
are allowing them to levy to make up for that adjustment where we are bumping up the 
deduct. The purpose of Section 17 was to give them extra levying authority to levy for that 
adjustment that we are deduction in addition. Does that make sense? 
 
Representative Owens: I understand and that is perfectly, exactly what we wanted was 1 
establishes the 12% plus the difference if you are under sixty mills, and once they have the 
option to get up to 60 mills then we come back and do Section18 and we repeal the other 
one. My problem here with this is the way it is originally written the board of a school district 
may not levy a tax not exceeding the amount of dollars’ blah, blah, blah plus 12%. That is 
the way it stands right now. Instead, when we go back, we say, the board of a school district 
may not levy a tax not exceeding 60 mills. Period. So now, we have restricted them even 
further rather than saying may not levy a tax more than the past year plus 12%. That 60 mills 
need to come out of there and we need to – because we are taking them back to the 12% 
minus the adjustment.  
 
(37:08) Sheila Sandness: Right, we could go back to the language that is in 17 prior to 
adding the adjustment.  
 
Representative Owens: That is what I am getting at. We should probably just return to that.  
 
Chairman Schaible: Yes, that is fine.  
 
Sheila Sandness: Yes, that is fine. And the deduct is always a prior year – right? 
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Adam Tesher: The only issue that we could potentially run into is once we get to that 60 
mills in 2024, everyone is there. The formula says deduct 60 mills. But, the tax law is still 
saying previous year’s dollars plus 12% capped at 70 mills. Well, if we see in 2024 another 
significant taxable evaluation increase, we could theoretically, cap them at how much they 
could levy beneath 60 mills but I am still deducting 60 mills. I don’t know if that would be an 
unintended consequence or they might only have the ability to levy 40 or 50 mills because 
we might see another period of really rapid taxable evaluation growth and I am not going to 
adjust my formula deduct because it says 60 mills as of that date. Period. We are stuck there. 
I don’t know if you want to get rid of that 12% or somehow say they always have the ability 
to levy at least 60 mills no matter that – I don’t know how you would want to address of it.  
 
Chairman Schaible: I guess my suggestion is, yes, we have some valid points there, but it 
is a ways out there that we have time to look at it. We do have a study and we have other 
things on there, but I guessing that if we are going to fix the funding formula we are going to 
look at bases and I don’t know how you would fix it with language right now. But, we have 
time.  
 
(39:19) Representative Monson: Do we really need Section 18 at all right now? It doesn’t 
go into effect until 2024. So, it is kind of a plan going forward, but can we just get rid of section 
18? Or, replace it with a study or something?  
 
Chairman Schaible: We have a study already.  
 
Representative Monson: So do we even need Section 18 because it is five years out? 
 
Chairman Schaible: We will need a Section 18 before then, but do we need it right now? 
Probably not.  
 
Representative Monson: We just have to remember two years from now that we have to 
get – after the study, we have to fix it. 
 
Representative Owens: Representative Monson brings up a good point. We don’t 
absolutely need it now, but I would remind everybody this is in tax code. This is not about – 
this is about them levying, it is not about our mill deduct. Our mill deduct will stay at 60% and 
I don’t think we need to change it here we are limiting them to 60 mills taxing. We should 
return it to the way it was minus the adjustment, but we can do that later. It is just that if this 
went through to 2024, all of the sudden, they are limited to 60 mills. It is not that we are telling 
them they have to – since we don’t care what they levy – we are just going to make sure that 
the deduct gets to 60 to get everybody on the formula. It should just go back to the 12% and 
then the problem that was mentioned earlier about the rapidly advancing – we are going to 
have that problem regardless with some districts if all of the sudden that happened – even 
under current code. I agree with Representative Monson though, we could delete it and not 
go through this whole explanation right now and make it part of our study.  
 
Representative Monson: This is tax code. If we delete it here, does that mean we are 
deleting it in the tax code so there isn’t going to be a piece in tax code that will – no, we have 
to repeal that –  
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Chairman Schaible: We are just not adding this to the code. So the code would stay intact.  
 
Representative Monson: Yes, but is this same exact language – no it isn’t exactly the same 
language. I am saying, we’ve got code in this bill for education, but the tax code is saying 
something different, we have to coordinate these two. If it is –  
 
(42:07) Sheila Sandness: If you deleted Section 18, then Section 57-15-14.2 would remain 
the same as it is in Section 17. It would still be in code, but the language would be the same 
as Section 17 going forward until you change it and get rid of where you allow them to levy 
that extra dollar adjustment. So that extra dollar adjustment would continue to be in this 
property tax code if you deleted your Section 18 from the bill. Would it be an issue? Well, 
there wouldn’t be a dollar amount adjustment to add in, but yes, it wouldn’t – the reason is 
with the expiration of hat adjustment, we had the expiration of the additional levy that went 
with the adjustment in Section 18. We could change the language in Section 18 – putting it 
all the way back to what it was in 17 before we made the changes. 
 
Representative Monson: So, are you recommending that we just delete Section 18 for now? 
Is that the simplest way to go and make sure that when this Section 17 is done and run its 
course, and is going to sunset, that we have to make sure we have something we have 
something like Section 17 or some language going forward? 
 
Sheila Sandness: It is entirely up to you. I guess if you delete Section 18, Section 17 will 
have the extra amount adjustment in it. That would go forward even though there are no 
adjustments. Typically, when code runs its course, we tend to put expiration dates on it. I 
don’t know Dustin do you have anything to add with that – the code reviser part of it? 
 
Dustin Assel: Technically, Section 17 does not sunset. The way this is set up, we have 
effective dates for 17 and 18 and 17 becomes effective as of December 31, 2018 and then 
Section 18 will take its place in 2024. If you remove Section 18 from the bill, there is no 
expiration date on 17, so 17 just stays in effect until the point in time in in the future when 
you decide you want to amend that section of code again and do whatever you do. It is not 
that this is ever going to sunset if you remove 18 from the bill. Section 17 if that goes into 
effect will stay in effect until the point in time when you decide to change it again.  
 
Senator Rust: I kind of would like to see 18 stay in there. The reason is is that for one thing 
it is just what he stated here. Also it is kind of a warning of what is coming. I mean here is 
what we did. This is why we did it and when we get to here, you have some time to remember 
to think about the fact that we are getting there. This is kind of a warning that it is coming, 
whereas if you take it out, then the one goes on and on and on. I would keep it myself. 
 
Representative Monson: If we are going to keep it, I think we have to take out the first line 
of Section 18. Otherwise, you are – where it talks about the board of a school district may 
not levy taxes not exceeding 60 mills. If you leave that in there, that is definitely not – doesn’t 
go right with the next sentence or the next part of it. So, I would say if you are going to leave 
18 in, we better take out the first line or sentence.  
 
Senator Rust: I would say that the Legislative Session just prior to that taking affect will take 
care of that.  
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Representative Monson: I would hope it would. 
 
Senator Rust: They will, because it will – I mean when you get to that piece, I think what the 
advantage of the – saying it is 60 mills is kind of to say we have this plan is that with this 
funding formula, the base of it is 60 mills. That is where we want to get to and that is what 
we are attempting to get to and that is where we are going to get to. If it is not going to work, 
I have a feeling that we will have all kinds of administrators coming in at that legislative 
session prior to it taking affect saying this needs to change and at that point in time they can 
probably do it.  
 
(47:09) Representative Owens: I don’t care if we keep 18 or not, but if we do to put it back 
like it was is to take out and the dollar amount of the adjustment required in section 15.1-27-
4.3 is we delete on line 11 “60 mills period” for schools. And then on line 12 “districts that 
levy at or above 60 mills the prior year, the levy may” take that out and it returns it to the 
original language without the adjustment.  
 
Chairman Schaible: You just take out that underlined section.  
 
Representative Owens: You need not exceed at the end – you need to leave that not 
exceed in. Take out the underline except for the do not exceed. That returns it to where it to 
where it is today without that added section on the adjustment from 15.1.  
 
Chairman Schaible: Is that right? 
 
Dustin Assel: Well, Mr. Chairman, not going into the details of how it would operate, just 
purely based on the language within the markup itself, you know the language that is already 
in code Section one, if you remove the green language, you still have that not exceeding on 
line 11, so  
 
Representative Owens: So take out the underline. 
 
Dustin Assel: Yes, pretty much. 
 
Chairman Schaible: That sounds like the easiest, just take out the underline section. Are 
there any other questions for Dustin on policy language? Before us now, we have 2265 
version 05016. What I have heard, with our discussions between this morning and this 
afternoon is three proposed changes. One of them is Section 6 with the language that we 
have on this sheet. (See Att. #1). Are we in favor of adding this language that has changed 
in Section 6 by this sheet? I am looking for a verbal agreement or just an okay if we are okay.  
 
Representative Monson: You said three changes? I didn’t count them up. Section 6 is one.  
 
Chairman Schaible: Let’s do one at a time.  
 
Representative Monson: I am fine with Section 6.  
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(50:10) Chairman Schaible: The next one is Section 5 would be the next Section. We have 
two changes there. That gets rid of an “and” and leaves the “or” and changes license with 
“permits.” Are we okay with Section 5 then?  
 
Representative Owens: So, then there are four changes because we are pulling out that 
change.  
 
Chairman Schaible: Well, yes. Technically. And the other one we had is on page 24. It is 
the last one we discussed on page 24 lines 11 and 12 to remove the underlined language. 
Was that the other change we had? Adam, you said you have a concern over a section?  
 
Adam Tesher: In the section that was added that I just saw this morning – the section 
regarding when a district no longer offers K12 services because they have entered into a 
cooperative agreement – it is on page 12. On line 22, it says “Beginning with the 2021 school 
year the superintendent shall reduce the baseline funding for any school that eliminates 
grades 9 through 12 after the 2012-13 school year.” What this is when a school district enters 
into a cooperative agreement with another school district, they are deemed to offer all 12 
grade levels, but they are contracting with another school district to service those. They are 
not necessarily all alike – they aren’t all K8 – I’m going to K8 and then you are going to do 
the K12. Some could be K6 and then 7-12 might be in a cooperative agreement and this just 
addresses 9-12. It could come up on a cooperative agreement like Anamoose and Drake is 
that says, we are going to educate all the elementary school students, district B is going to 
educate all the high school students. Again, those are not addressed in this particular 
language. I just want to make sure we are addressing all cooperative agreements and in any 
form that they may come in. Right now, basically, it is set up so only ones that go into a K8 
and K12 type service.  
 
(54:12) Chairman Schaible: What are you suggesting then?  
 
Dustin Assel: I think we want to – and I don’t have the exact language as yet, but something 
like this – school districts that have reduced grade levels by entering into a cooperative 
agreement approved by the Department of Public Instruction. That way, it doesn’t have to 
specify a certain grade level. I do have some concern I will need to work around with the 
offered, because we do have a section in code that says if a school district is in this 
cooperative agreement, they are deemed to offer K12 services – even though their district 
may only be the K8, they are still deemed to offering K12 services because they are in the 
K12 services because they are in the K12 agreement. When we say offered, I just want to 
make sure we have some clarity between the two – that there is a difference between those 
two. I don’t know if I have that language quite nailed down yet. 
 
Chairman Schaible: So, I guess we need to get the language done so we can meet 
tomorrow and finish.  
 
Dustin Assel: I apologize; I just saw this amendment this morning at this morning’s meeting.  
 
Representative Monson: I had a question mark on this page – it has virtually nothing to do 
with any new language, but, lines 7, 8, and 9 on page 12. Why is only electricity generated 
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from sources other than coal? Is coal found in another spot? I have never been in a school 
district that had coal, so they get to keep 100% of theirs, but –  
 
Chairman Schaible: No, what that language means is, they were imputed 100% - they didn’t 
get to keep any of it, so this moved them all to 75%.  
 
Representative Monson: So, coal and everything wind, solar, everything –  
 
Chairman Schaible: No, just this section, what this did is there were three that were at 100% 
and what we did is put them all at 75%. This was just a way to write it, so now they are all at 
75%.  
 
Representative Monson: I understand that, but I am just questioning the old language. Is 
coal exempted, are they not deducted anything? And why? 
 
Representative Owens: I don’t really remember, I knew there was something else that we 
get the coal tax from – they get the coal tax from a different area and it is not imputed like 
this. I couldn’t remember because we asked the same question – I think it was even last 
session. I don’t remember the answer now, but it works just like oil excise tax. 
 
Representative Monson: I thought that was maybe the case, I just had a question in my 
head since we were on this page. I figured I might as well get my answer now.  
 
Chairman Schaible: Ok, we have five little amendments we are waiting for language with 
this. What we will do is have Adam, Sheila, and Dustin work it out. We will try to meet in the 
moring tomorrow and get this done. 
 
Representative Monson: There is one other change that is different than the way we sent 
it out and the way you sent it out. That deals with Section 21. This is now $800,000 – the 
appropriation?  
 
Chairman Schaible: You need to speak to your representatives on that side.  
 
Representative Monson: I know how it came about, I am just pointing out that that is a 
difference. We had sent it out as $600,000 – 
 
Chairman Schaible: You also didn’t have the $200,000 in there for Reading Corps.  
 
Representative Monson: Right. 
 
Chairman Schaible: And that is both of them were added in there.  
 
Representative Monson: I am just pointing it out for the record, that we do have two –  
 
Chairman Schaible: But it was in the amendment that I brought in the first time. These were 
just changes that we were –  
 
Representative Monson: Okay.  
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Chairman Schaible: If you guys had shown up for the rest of the policy meetings, you would 
have heard that –  
 
Representative Monson: Yes, but this is appropriations. This is $800,000. We are trying to 
find money – we are going the wrong direction.  
 
Representative Owens: I kept it down from $1.5 million.  
 
Chairman Schaible: Ok, I am guessing they will have something together for us and I will 
schedule a meeting for tomorrow morning and we will go from there. With that, we are 
adjourned.  
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Chairman Schaible called the conference committee for SB 2265 to order and roll was taken. 
Senators Schaible, Rust, Marcellais, Representatives Owens, Monson, and Sanford 
were all present.  
 
Chairman Schaible: (See Att. #1) Committee I have handed out an amendment 
(19.0614.05017). The amendment fixes several changes we discussed at our last meeting.  
 
Senator Rust: The first fix is on page 4, Section 5, subsection 4a. The word “or” needs to be 
changed to “and” because the individual needs to have a high school diploma and one of the 
three items in subsection 4b. With the word “or” after diploma, it indicates the individual needs 
only one of the five.  
 
Chairman Schaible: I wanted to bring that up first because of the correction.  
 
Senator Rust: It is an easy fix.  
 
Chairman Schaible: We can do that here. Going on with the other corrections, I have 
highlighted on the amendments I passed out the other changes we talked about. Page 5, 
Section 6 we added the words “student engagement:” and deleted the word “instruction.” 
Those are the words that everybody agreed to. The next change is on page 8. This was the 
language that Adam Tesher had some issues with dealing with the K8s or the K9s or 
whatever way they were reorganized. I think this now fixes that. The next is on page 17, 
Section 18. We removed the underlined language which was in the previous version. That 
brings us to the current version that we are looking at right now. Are there any other sections 
you would like to look at or discuss any part of the bill? Everybody is ok? Is there a motion? 
 
Representative Monson: I would move the House recede from amendment, adopt .05017 
with the change on page 4 subsection 4a at the end of that sentence from “or” to “and.”  
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Senator Rust: Second. 
 
Chairman Schaible: We have a motion and a second to approve SB 2265. Any further 
discussion? 
 
Senator Rust: Lots of people did lots of work on SB 2265. Two committee chairmen, you 
guys put a lot of work into it, as well as some of the people in the background with Department 
of Public Instruction, the organizations – Council of Educational Leaders, School Boards 
Association, etc. My thanks to them for the work they did on this and for I think trying to move 
us to getting more schools on formula, because when you have a formula with 50% of the 
schools not on it, you have to ask yourself is it a very good formula? Common logic would 
tell you that if half the people aren’t on it, it can’t be a very good formula – it needs work and 
I think what this bill does is it moves through a period of time softening the blow somewhat 
for some of those schools that would have been massively been affected had you done it 
quicker, it is a good bill. So, my thanks to those people.  
 
Chairman Schaible: Other discussion. Seeing none, clerk take the roll. 
 
Roll Call Vote: 6 Yeas; 0 Nays; 0 Absent.  
 
Motion Carries.  
 
Senator Schaible will carry the bill in the Senate. 
 
Representative Owens will carry the bill in the House.  
 
Chairman Schaible: Thank you committee members for your work. Conference Committee 
adjourned.  
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PROPOSED AMENDMENTS TO REENGROSSED SENATE BILL NO. 2265 

That the House recede from its amendments as printed on pages 1385-1397 of the Senate 
Journal and pages 1582-1594 of the House Journal and that Reengrossed Senate Bill 
No. 2265 be amended as follows: 

Page 1, line 1, after "Act" insert "to create and enact a new section to chapter 15.1-02 and 
section 15.1-27-04.3 of the North Dakota Century Code, relating to state school aid 
local property tax effort and credentialing of title I certified teachers and coordinators; " 

Page 1, line 1, after "sections" insert "15.1-06-04 and 15.1-07-34, the new section to chapter 
15.1-09, as created by section 1 of Senate Bill No. 2230, as approved by the sixty-sixth 
legislative assembly, and sections 15.1-18-10, 15.1-21-03, 15.1-27-02, " 

Page 1, line 1, replace the second "and" with a comma 

Page 1, line 1, after "15.1-27-04.1" insert ", 15.1-27-23, 15.1-27-35, 15.1-29-02.1, 15.1-29-12, 
and 57-15-14.2" 

Page 1, line 2, after "to" insert "teacher professional development days in the school calendar, 
youth behavioral health training, school board membership, teaching licenses, high 
school unit instructional time, per student payments, " 

Page 1, line 2, replace "and" with a comma 

Page 1, line 3, after "districts" insert ", weather emergencies, the calculation of average daily 
membership, a cross-border attendance contract with South Dakota, the determination 
of tuition payments, and school district levies; to repeal section 15.1-06-05 of the North 
Dakota Century Code, relating to applications for reconfiguration of instructional days" 

Page 1, line 3, replace "legislative management study" with "a report to legislative 
management" 

Page 1, line 4, remove "and" 

Page 1, line 4, after "date" insert "; to provide an expiration date; and to declare an emergency" 

Page 1, after line 5, insert: 

"SECTION 1. A new section to chapter 15.1-02 of the North Dakota Century 
Code is created and enacted as follows: 

Credentials for teachers and coordinators of title I. 

The superintendent of public instruction shall create a process to reinstate and 
recertify title I credentials for individuals in the state who held a valid certification. 
issued by the department of public instruction, as of July 1. 2018. and continue the 
process in perpetuity. A school district may advertise employment for a title I certified 
teacher each year until the position is filled. The board of a school district may 
authorize the hiring of a teacher who is not certified as a title I teacher for the school 
year if the school district fails to receive applications from qualified applicants to fill the 
advertised position by July 1. 
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SECTION 2. AMENDMENT. Section 15.1-06-04 of the North Dakota Century 
Code is amended and reenacted as follows: 

15.1-06-04. School calendar - Length. 

1. A school district shall provide for a school calendar that includes: 

a. At least one hundred seventy five daysnine hundred sixty-two and 
one-half hours of instruction for elementary school students and one 
thousand fifty hours of instruction for middle and high school students; 

b. Three holidays, as selected by the board in consultation with district 
teachers from the list provided for in subdivisions b through j of 
subsection 1 of section 15.1-06-02; 

c. No more than two days for: 

(1) Parent-teacher conferences; or 

(2) Compensatory time for parent-teacher conferences held outside 
of regular school hours; and 

d. At least twethree days of professional development not including 
meals or breaks. 

2. &.- AFor the first three days of professional development required under 
subdivision d of subsection 1. a day of professional development must 
consist of: 

f4ta. Six hours of professional development, exclusive of meals and 
other breaks, conducted within a single day; 

f27b. Six hours of cumulative professional development conducted 
under the auspices of a professional learning community; or 

�c. Two four-hour periods of professional development, exclusive of 
meals and other breaks, conducted over' two days. 

b-:- If a school district offers a four hour period of professional 
development, as permitted in this subsection, the school district may 
schedule instruction during other available hours on that same day 
and be credited with providing one half day of instruction to students. 
This subdivision does not apply unless the one half day of instruction 
equals at least one half of the time required for a full day of 
instruction, as defined in this section. 

3. If because of weather a school must dismiss before completing a full day 
of instruction, the school is responsible for making up only those hours and 
portions of an hour between the time of early dismissal and the conclusion 
of a full day of classroom instruction if the dismissal will result in the school 
failing to meet the requirements of subdivision a of subsection 1. 

4. For purposes of this section, a full day of instruction consists of: 

a. At least five and one-half hours for kindergarten and elementary 
students, during which time the students are required to be in 
attendance for the purpose of receiving curricular instruction; and 
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b. At least six hours for high school students, during which time the 
students are required to be in attendance for the purpose of receiving 
curricular instruction. 

5.  If a school district intends to operate under a school calendar that consists 
of four days of instruction per week, the school district shall apply and be 
approved for a waiver by the superintendent of public instruction. 

SECTION 3. AMENDMENT. Section 15.1-07-34 of the North Dakota Century 
Code is amended and reenacted as follows: 

15.1-07-34. Provision of youth behavioral health training to teachers, 
administrators, and ancillary staff. 

1. Every two years, each school district shall provide a minimum of eight 
hours of professional development on youth behavioral health to 
elementary, middle, and high school teachers, and administrators. Each 
school district shall encourage ancillary and support staff to participate in 
the professional development. Based on the annual needs assessment of 
the school district, these hours must be designated from the following 
categories: 

a. Trauma; 

b. Social and emotional learning, including resiliency; 

c. Suicide prevention; 

d. Bullying; 

e. Understanding of the prevalence and impact of youth behavioral 
health wellness on family structure, education, juvenile services, law 
enforcement, and health care and treatment providers; 

f .  Knowledge of behavioral health symptoms, and risks; 

g. Awareness of referral sources and evidence-based strategies for 
appropriate interventions; eF 

h. Other evidence-based strategies to reduce risk factors for students: or 

L. Current or new evidence-based behavior prevention or mitigation 
techniques. 

2. Each school district shall report the professional development hours to the 
department of public instruction. 

3.  The superintendent of public instruction shall collaborate with regional 
education associations to disseminate information, training materials, and 
notice of training opportunities to school districts and nonpublic schools. 

SECTION 4. AMENDMENT. The new section to chapter 15.1-09, as created by 
section 1 of Senate Bill No. 2230, as approved by the sixty-sixth legislative assembly, is 
amended and reenacted as follows: 
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School board membership - Prohibition. 

If a tribal government has prescribed by tribal  law or resolution qua l ificat ions for 
e l ig ib i l ity for candidates for publ ic office re lat ing to crim ina l  convict ions which are more 
restrictive than the laws of th is state , the qua l ificat ions of candidates for e l ig ib i l ity for 
membersh ip of a publ ic school board of a school district located on tribal land may not 
be less restrictive than the qual ifications for e l ig ib i l ity prescribed by triba l  law or 
resolution for publ ic office re lat ing to crim ina l  convict ions. For purposes of th is sect ion , 
"tribal land" means that port ion of the land with in  the exterior boundaries of an I nd ian 
reservation which is located in  the state . 

SECTION 5. AMENDMENT. Section 1 5 . 1 - 1 8-1 0 of the North Dakota Century 
Code is amended and reenacted as fol lows: 

15.1-18-10. Specialty areas - Teacher qualification. 

Notwithstanding the requ irements of th is chapter: 

1 .  An ind ividual may teach art, business educat ion ,  computer education ,  a 
foreign language,  music, physical education ,  special education ,  and 
technology education at any grade level from kindergarten through grade 
eight, provided the ind ividua l :  

a .  I s  l icensed to teach by the education standards and practices board ;  

b. Is approved to teach in  that area by the education standards and 
practices board ;  and 

c. Meets al l  requ i rements set forth in  ru le by the superintendent of pub l ic 
instruction .  

2 .  An ind ividual may teach Native American languages provided the 
i ndividual is an eminence-credentia led teacher. 

3. An ind ividual may teach in  the areas of trade, industry, techn ical 
occupations,  or health occupat ions, provided the i nd ividua l  has been 
issued a l icense to teach in  such areas by the education standards and 
practices board . 

4. An ind ividual may teach in  any subject, except e lementary education, 
special education, mathematics, science, language arts, and social 
stud ies, if the ind ividua l :  

a .  Has  a permit issued by the board and has  a h igh school d iploma: and 

.Q,. ill Possesses at least four thousand hours over five years of 
relevant work experience i n  the subject area to be taught; 

.(21 Possesses a certificate, perm it, or degree i n  the subject area to 
be taught: or 

Ql Achieves a passing score on the Praxis content test. 

SECTION 6. AMENDMENT. Section 1 5 . 1 -21 -03 of the North Dakota Century 
Code is amended and reenacted as fol lows : 
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15.1-21-03. High school unit - Instructional time. 

1. Except as provided in subsection 2, each unit must consist of at least one 
hundred twenty hours of instructionstudent engagement per school 
calendar. 

2. The following units must consist of at least one hundred fifty hours of 
instructionstudent engagement per school calendar: natural sciences, 
agriculture, business and office technology, marketing, diversified 
occupations, trade and industrial education, technology education, and 
health careers. 

3. The hour requirements of this section are subject to reductions resulting 
from the holidays and nonstudent contact days provided for in section 
15.1-06-04. 

4. This section does not apply to schools or school districts having block 
schedules approved by the superintendent of public instruction. 

SECTION 7. AMENDMENT. Section 15.1-27-02 of the North Dakota Century 
Code is amended and reenacted as follows: 

15.1-27-02. Per student payments - Required reports. 

1. The superintendent of public instruction may not forward state aid 
payments to a school district beyond the September payment unless the 
district has filed the September tenth fall enrollment report with the 
superintendent. 

£. The superintendent of public instruction may not forward state aid 
payments to a school district beyond the October payment unless the 
district has filed the following with the superintendent: 

a. The June thirtieth student membership and attendance report; 

b. An annual school district financial report; and 

c. The September tenth fall enrollment report; and 

a-: The personnel report forms for licensed and nonlicensed employees. 

2:-3. On or before December fifteenth, each school district shall file with the 
superintendent of public instruction the taxable valuation and mill levy 
certifications. If a district fails to file the taxable valuation and mill levy 
certifications by the required date, the superintendent of public instruction 
may not forward to the district any state aid payments to which the district 
is entitled, until the taxable valuation and mill levy certifications are filed." 

Page 3, line 3, after the underscored semicolon insert "and" 

Page 3, line 4, replace "1.00" with "0.50" 

Page 3, line 6, remove ": and" 

Page 3, remove lines 7 through 11 

Page 3, line 12, remove "students" 
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Page 3, after line 15, insert: 

"SECTION 9. AMENDMENT. Section 15.1-27-03.1 of the North Dakota Century 
Code is amended and reenacted as follows: 

1 5. 1 -27-03. 1 .  Weighted average daily membership - Determination. 

1. For each school district, the superintendent of public instruction shall 
multiply by: 

a. 1.00 the number of full-time equivalent students enrolled in an 
extended educational program in accordance with section 15.1-32-17; 

b. 0.60 the number of full-time equivalent students enrolled in a summer 
education program, including a migrant summer education program; 

c. 0.40 the number of full-time equivalent students who: 

(1) On a test of English language proficiency approved by the 
superintendent of public instruction are determined to be least 
proficient and placed in the first of six categories of proficiency; 
and 

(2) Are enrolled in a program of instruction for English language 
learners; 

d. 0.28 the number of full-time equivalent students who: 

(1) On a test of English language proficiency approved by the 
superintendent of public instruction are determined to be more 
proficient than students placed in the first of six categories of 
proficiency and therefore placed in the second of six categories 
of proficiency; and 

(2) Are enrolled in a program of instruction for English language 
learners; 

e. 0.25 the number of full-time equivalent students under the age of 
twenty-one enrolled in grades nine through twelve in an alternative 
high school; 

f. 0.20 the number of full-time equivalent students enrolled in a 
home-based education program and monitored by the school district 
under chapter 15.1-23; 

g. 0.17 the number of full-time equivalent students enrolled in an early 
childhood special education program; 

h. 0.15 the number of full-time equivalent students in grades six through 
eight enrolled in an alternative education program for at least an 
average of fifteen hours per week; 

i. 0.10 the number of students enrolled in average daily membership, if 
the district has fewer than one hundred students enrolled in average 
daily membership and the district consists of an area greater than two 
hundred seventy-five square miles [19424.9 hectares], provided that 
any school district consisting of an area greater than six hundred 
square miles [155399 hectares] and enrolling fewer than fifty students 
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in average daily membership must be deemed to have an enrollment 
equal to fifty students in average daily membership; 

j. 0.082 the number of students enrolled in average daily membership, 
in order to support the provision of special education services; 

k. 0.07 the number of full-time equivalent students who: 

(1) On a test of English language proficiency approved by the 
superintendent of public instruction are determined to be more 
proficient than students placed in the second of six categories of 
proficiency and therefore placed in the third of six categories of 
proficiency; 

(2) Are enrolled in a program of instruction for English language 
learners; and 

(3) Have not been in the third of six categories of proficiency for 
more than three years; 

I. 0.025 the number of students representing that percentage of the total 
number of students in average daily membership which is equivalent 
to the three-year average percentage of students in grades three 
through eight who are eligible for free or reduced lunches under the 
Richard B. Russell National School Lunch Act [42 U.S.C. 1751 
et seq.]; 

m. 0.002 the number of students enrolled in average daily membership in 
a school district that is a participating member of a regional education 
association meeting the requirements of chapter 15.1-09.1; aR€! 

n. MG0.60 the number of students by which the district's September 
tenth enrollment report exceeds the number of students in the prior 
year's average daily membership increasing the factor annually by 
0.10, not to exceed 1.00: and 

2.:. For districts paid based on September tenth enrollment in the prior 
year, 0.50 the number of students determined by deducting the 
number of students in the prior year's September tenth enrollment 
from the prior year's average daily membership, increasing the factor 
annually by 0.10, not to exceed 1.00. If the prior year's September 
tenth enrollment exceeds the prior year's average daily membership, 
then a deduction of 0.50 the number of excess students. increasing 
the factor annually by 0.10, not to exceed 1.00. 

2. The superintendent of public instruction shall determine each school 
district's weighted average daily membership by adding the products 
derived under subsection 1 to the district's average daily membership." 

Page 3, line 23, overstrike "2012-13" and insert immediately thereafter "2018-19" 

Page 3, line 24, overstrike "The district's 2012-13 mill levy reduction grant, as determined in 
accordance with" 

Page 3, overstrike line 25 

Page 3, line 26, overstrike "c." 
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Page 3, line 26, overstrike "that raised by the district's 2012 general fund levy or that" 

Page 3, overstrike line 27 

Page 3, line 28, overstrike "is less" and insert immediately thereafter "the property tax deducted 
by the superintendent of public instruction to determine the 201 8- 1 9  state aid payment" 

Page 3, overstrike lines 29 and 30 

Page 4, overstrike line 1 

Page 4, line 2, overstrike "program levy;" 

Page 4, line 3, overstrike "f." and insert immediately thereafter "c."  

Page 4, line 4, replace "2012-13" with "2017-18" 

Page 5, line 1, replace "9.:." with "g_,_" 

Page 5, line 2, replace "2012-13" with "2017-18" 

Page 5, after line 7, insert; 
1 1.§..:. Beginning with the 2020-21 school year. the superintendent shall 

reduce the baseline funding for any school district that becomes an 
elementary district pursuant to section 15.1-07-27 after the 2012-13 
school year. The reduction must be proportional to the number of 
weighted student units in the grades that are offered through another 
school district relative to the total number of weighted student units 
the school district offered in the year before the school district became 
an elementary district. The reduced baseline funding applies to the 
calculation of state aid for the first school year in which the school 
district becomes an elementary district and for each year thereafter. 
For districts that become an elementary district prior to the 2020-21 
school year, the superintendent shall use the reduced baseline 
funding to calculate state aid for the 2020-21 school year and for each 
year thereafter." 

Page 5, line 8, after "2." insert 1 1§...1 1  

Page 5, line 8, overstrike "total" 

Page 5, line 8, after "funding" insert "determined in subsection 1" 

Page 5, line 9, overstrike "2012-13" and insert immediately thereafter "2017-18" 

Page 5, after line 10, insert: 

"b. For any school district that becomes an elementary district pursuant to 
section 15.1-07-27 after the 2017-18 school year. the superintendent 
shall adjust the district's baseline funding per weighted student unit 
used to calculate state aid. The superintendent shall divide the 
district's baseline funding determined in subsection 1 by the district's 
weighted student units after the school district becomes an 
elementary district to determine the district's adjusted baseline funding 
per weighted student unit. The superintendent shall use the district's 
adjusted baseline funding per weighted student unit in the calculation 
of state aid for the first school year in which the school district 
becomes an elementary district and for each year thereafter. 
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c. Beginning with the 2021-22 school year and for each school year 
thereafter, the superintendent shall reduce the district's baseline 
funding per weighted student unit. Each year the superintendent shall 
calculate the amount by which the district's baseline funding per 
weighted student unit exceeds the payment per weighted student unit 
provided in subsection 3. The superintendent shall reduce the district's 
baseline funding per weighted student unit by fifteen percent of the 
amount by which the district's baseline funding per weighted student 
unit exceeds the payment per weighted student unit for the 2021-22 
school year. For each year thereafter, the reduction percentage is 
increased by an additional fifteen percent. However, the district's 
baseline funding per weighted student unit. after the reduction, may 
not be less than the payment per weighted student unit provided in 
subsection 3." 

Page 5, line 11, overstrike "In" 

Page 5, line 11, after "2017 18" insert "For the" 

Page 5, line 11, after "2019-20" insert "school year" 

Page 5, line 11, overstrike "multiply the" and insert immediately thereafter "calculate state aid 
as the greater of: 

ill The" 

Page 5, line 12, after "units" insert "multiplied" 

Page 5, line 12, overstrike the period 

Page 5, overstrike lines 13 and 14 and insert immediately thereafter an underscored semicolon 

Page 5, line 15, replace "ill" with ".(21" 

Page 5, line 15, overstrike "eight" and insert immediately thereafter "one" 

Page 5, line 17, overstrike "from the previous school year" and insert immediately thereafter ".._ 

not to exceed the district's 2017-18 baseline weighted student units, plus any weighted 
student units in excess of the 2017-18 baseline weighted student units multiplied by 
nine thousand eight hundred thirty-nine dollars" 

Page 5, line 18, replace ".(21" with "@" 

Page 5, line 24, overstrike "In" 

Page 5, line 24, after "2018 19" insert "For the" 

Page 5, line 24, after "2020-21" insert "school year" 

Page 5, line 26, remove "one" 

Page 5, line 27, overstrike "hundred" 

Page 5, line 27, replace "thirty-four" with "thirty-six" 

Page 5, line 29, remove "or" 

Page 5, line 30, remove "The amount in paragraph 1 plus the greater of: " 

Page 6, line 1, overstrike "(a)" 
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Page 6, line 1, overstrike "eight" and insert immediately thereafter "two" 

Page 6, line 3, overstrike "from the previous school year" 

Page 6, remove line 4 

Page 6, line 5, replace "percent in 2020-21 and fifteen percent each year thereafter" with ", not 
to exceed the district's 2017-18 baseline weighted student units, plus any weighted 
student units in excess of the 2017-18 baseline weighted student units multiplied by ten 
thousand thirty-six dollars" 

Page 6, line 6, overstrike "(b)" and insert immediately thereafter "@" 

Page 6, line 8, replace "five" with "fifteen" 

Page 6, line 8, replace "in 2020-21" with "for the 2021-22 school year" 

Page 6, line 8, after "each" insert "school" 

Page 6, line 9, after "thereafter'' insert ", and then the difference added to the amount 
determined in paragraph 1" 

Page 6, line 11, replace "ln" with "For the" 

Page 6, line 11, after "2019-20" insert "school year" 

Page 6, line 11, replace "forty-five" with "five" 

Page 6, line 15, replace "ln" with "For the" 

Page 6, line 15, after "2020-21" insert "school year and each school year thereafter" 

Page 6, line 16, replace "fifty" with "ten" 

Page 6, line 25, after "percent" insert ", adjusted pursuant to section 15.1-27-04.3" 

Page 6, line 29, replace "f' with 1 1.Q" 

Page 6, line 29, replace "g" with "g" 
Page 6, line 29, after the period insert "Before determining the deduction for seventy-five 

percent of all revenue types, the superintendent of public instruction shall adjust 
revenues as follows: 

ill Tuition revenue shall be adjusted as follows: 

@l In addition to deducting tuition revenue received 
specifically for the operation of an educational program 
provided at a residential treatment facility and tuition 
revenue received for the provision of an adult farm 
management program as directed in paragraph 3 of 
subdivision c of subsection 1, the superintendent of public 
instruction also shall reduce the total tuition reported by 
the school district by the amount of tuition revenue 
received for the education of students not residing in the 
state and for which the state has not entered a cross
border education contract: and 

.(Ql The superintendent of public instruction also shall reduce 
the total tuition reported by admitting school districts 
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meeting the requirements of subdivision e of subsection 2 
of section 15.1-29-12 by the amount of tuition revenue 
received for the education of students residing in an 
adjacent school district. 

.(21 After adjusting tuition revenue as provided in paragraph 1, the 
superintendent shall reduce all remaining revenues from all 
revenue types by the percentage of mills levied in 2018 by the 
school district for sinking and interest relative to the total mills 
levied in 2018 by the school district for all purposes. "  

Page 7, after line 6, insert: 

"7. For purposes of the calculation in subsection 4, each county auditor, in 
collaboration with the school districts, shall report the following to the 
superintendent of public instruction on an annual basis: 

a. The amount of revenue received by each school district in the county 
during the previous school year for each type of revenue identified in 
subdivisions c and d of subsection 1: 

� The total number of mills levied in the previous calendar year by each 
school district for all purposes: and 

c. The number of mills levied in the previous calendar year by each 
school district for sinking and interest fund purposes. 

SECTION 11. AMENDMENT. Subdivision a of subsection 4 of section 
15.1-27-04.1 of the North Dakota Century Code is amended and reenacted as follows: 

a. Subtract an amount equal to sixty mills multiplied by the taxable 
valuation of the school district, except the amount in dollars subtracted 
for purposes of this subdivision may not exceed the previous year's 
amount in dollars subtracted for purposes of this subdivision by more 
than twelve percent, adjusted pursuant to section 15.1 27 04.3: and 

SECTION 12. Section 15.1-27-04.3 of the North Dakota Century Code is 
created and enacted as follows: 

15.1-27-04.3. Adjustment to state aid - Local property tax effort. 

If the amount subtracted from a school district's state aid payment under 
subdivision a of subsection 4 of section 15.1-27-04.1 is less than the amount 
generated by sixty mills, the superintendent of public instruction shall adjust the 
amount subtracted as follows: 

.1. For the 2020-21 school year, increase the amount subtracted by an 
amount equal to ten percent of the difference between the amount 
generated by sixty mills and the amount determined pursuant to 
subdivision a of subsection 4 of section 15.1-27-04.1 before adjustment 
under this section: 

� For the 2021-22 school year, increase the amount subtracted by an 
amount equal to twenty percent of the difference between the amount 
generated by sixty mills and the amount determined pursuant to 
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subdivision a of subsection 4 of section 15.1-27-04.1 before adjustment 
under this section: 

� For the 2022-23 school year, increase the amount subtracted by an 
amount equal to forty percent of the difference between the amount 
generated by sixty mills and the amount determined pursuant to 
subdivision a of subsection 4 of section 15.1-27-04.1 before adjustment 
under this section: 

4. For the 2023-24 school year, increase the amount subtracted by an 
amount equal to sixty percent of the difference between the amount 
generated by sixty mills and the amount determined pursuant to 
subdivision a of subsection 4 of section 15.1-27-04.1 before adjustment 
under this section: and 

Q,. For the 2024-25 school year, increase the amount subtracted by an 
amount equal to eighty percent of the difference between the amount 
generated by sixty mills and the amount determined pursuant to 
subdivision a of subsection 4 of section 15.1-27-04.1 before adjustment 
under this section. 

SECTION 13. AMENDMENT. Section 15.1-27-23 of the North Dakota Century 
Code is amended and reenacted as follows: 

15.1-27-23. Weather or other emergency conditions - Closure of schools -
State aid payments to school districts. 

1. The board of each school district shall include in the school calendar days 
that may be used for the rescheduling of instructional time lost as a result 
of severe weather or other emergency conditions. 

� a-:- The number of days required under subsection 1 must equal the 
average number of days per school year, as calculated using the 
previous fre<e school years, during which the school district remained 
closed or provided less than a full day of instruction because of severe 
weather or other emergency conditions. 

&. The number of days determined under subdivision a may be included 
within the calendar no earlier than the month of January. 

&- If the number of days during which a public school or school district is 
closed or pro•e<ides less than a full day of instruction exceeds the number of 
days determined under subdivision a of subsection 2, the public school or 
school district shall make every effort to reschedule the remaining classes, 
so that students receive at least the number of full instructional days 
required by section 16.1 06 04 or an equi•e<alent period of instructional time, 
as determined by the superintendent of public instructionestablish the 
length of a period, day, and week in accordance with the requirements of 
section 15.1-06-04. If a public school or school district is closed or provides 
less than a full day of instruction, the public school or school district shall 
reschedule those hours to ensure students receive at least the minimum 
number of instructional hours required by subdivision a of subsection 1 of 
section 15.1-06-04. 
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4:-2. Any public school or school district for which the rescheduling of classes 
would create undue hardship may request that, for purposes of calculating 
state aid payments to the school district, the governor waive the 
rescheduling in whole or in part. 

� The governor may not grant a waiver for less than a full day of instruction. 
However, if ·a public school or school district closes for only a portion of its 
regular schoolday, the hours during which the school or school district is 
closed may be added together to determine the number of additional full 
days of instruction that may be ·.vaived under this seotion. 

SECTION 14. AMENDMENT. Section 15.1-27-35 of the North Dakota Century 
Code is amended and reenacted as follows: 

15.1-27-35. Average daily membership - Calculation. 

1. Average daily membership is calculated at the conclusion of the school 
year by adding the total number of aayshours that each student in a given 
grade, school, or school district is in attendance during a school calendar 
and the total number of aayshours that each student in a given grade, 
school, or school district is absent during a school calendar, and then 
dividing the sum by the greater of: 

a. The school distriot's calendarNine hundred sixty-two and one-half 
hours for elementary school students; or 

b. One hundred eighty tv,•othousand fifty hours for middle and high 
school students. 

2. For purposes of calculating average daily membership, all students are 
deemed to be in attendance on: 

a- The three holidays listed in subdivisions b through j of subseotion 1 of 
seotion 15. 1  06 02 and seleoted by the school board in consultation 
with district teachers; 

&. The two!h[QQ days set aside for professional development activities 
under seotion 15. 1  06 04; and 

&. The two full days, or portions thereof, during which parent teacher 
conferences are held or which are deemed by the board of the district 
to be compensatory time for parent teacher conferences held outside 
regular school hours. 

3'- For purposes of calculating average daily membership: 

a. A student enrolled full time in any grade from one through twelve may 
not exceed an average daily membership of 1.00. The membership 
may be prorated for a student who is enrolled less than full time. 

b .  A student enrolled full time in an approved regular education 
kindergarten program may not exceed an average daily membership 
of 1.00. The membership may be prorated for a student who is 
enrolled less than full time. 

c. A student enrolled full time, as defined by the superintendent of public 
instruction, in an approved early childhood special education program 
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may not exceed an average daily membership of 1.00. The 
membership may be prorated for a student who is enrolled less than 
full time. 

SECTION 15. AMENDMENT. Section 15.1-29-02.1 of the North Dakota Century 
Code is amended and reenacted as follows: 

15.1-29-02.1. Cross-border attendance - Contract with South Dakota. 

1. A student who resides in a North Dakota school district contiguous to the 
South Dakota border may attend school in South Dakota, and a student 
who resides in a South Dakota school district contiguous to the North 
Dakota border may attend school in North Dakota, provided the 
superintendent of public instruction has entered into a contract with the 
secretary of the South Dakota department of education for the 
cross-border attendance of eligible students. 

2. A contract entered under subsection 1 must set forth: 

a. An application procedure; 

b. Causes for denial of an application; and 

c. The manner and notification of acceptance. 

3. A contract entered under subsection 1 must authorize the superintendent 
of public instruction to count any South Dakota student participating in 
cross-border attendance under this section for the purposes of determining 
the amount of state aid to which a school district in this state is entitled. 
The superintendent of public instruction may not count a North Dakota 
student participating in cross-border attendance in accordance with the 
contract for purposes of determining the amount of state aid to which a 
school district in this state is entitled. 

4. A contract entered under subsection 1 must provide that if there are more 
students from North Dakota than South Dakota participating in 
cross-border attendance under this section, the superintendent of public 
instruction shall forward to the secretary of the South Dakota department 
of education, on behalf of each excess student, an amount annually 
agreed to by the superintendent and the secretary as reflecting the 
average cost of education per student in the school districts participating in 
cross-border attendance in accordance with the contract. The contract 
must also provide that if there are more students from South Dakota than 
North Dakota participating in cross-border attendance under this section, 
the secretary shall forward to the superintendent, on behalf of each excess 
student, an amount annually agreed to by the superintendent and the 
secretary as reflecting the average cost of education per student in the 
school districts participating in cross-border attendance in accordance with 
the contract. The superintendent shall pay the cost of cross-border 
attendance from funds appropriated by the legislative assembly for state 
aid to schools. Payments received by the superintendent under this 
subsection shall be deposited in the general fund. 

5. The superintendent of public instruction shall annually reconcile the 
number of students from each school district in this state who participate in 
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cross border attendance under this section with the number of students 
from school districts in South Dakota who participate in cross border 
attendance under this section. The superintendent of public instruction 
shall withhold from each school district's state aid an amount equal to the 
cost incurred by the state on the part of the school district in permitting the 
cross border attendance of students under this section. 

Eh A student who requires special education services may participate in 
cross-border attendance under this section, provided the contract entered 
under subsection 1 sets forth each school district's and each state's 
responsibilities for payment of any excess costs incurred as a result of 
providing the services to the student. 

-7:-§,_ Each school district may provide transportation to students participating in 
cross-border attendance under this section. However, the superintendent 
of public instruction may include only transportation provided within this 
state for purposes of determining the state transportation aid to which a 
district is entitled. 

&L Sections 15.1-29-01 through 15.1-29-13 do not apply to students 
participating in cross-border attendance under this section. 

SECTION 16. AMENDMENT. Section 15.1-29-12 of the North Dakota Century 
Code is amended and reenacted as follows: 

15.1-29-12. Tuition payments - Determination. 

1. Except as provided in section 15.1-29-13, a school district sending a 
student to another district for purposes of education shall pay the full cost 
of education per student incurred by the admitting district. 

2. a. The admitting district shall determine the cost of education per student 
for its kindergarten, elementary, and high school students on the basis 
of its average daily membership and those expenditures permitted in 
determining the cost of education per student in section 15.1-27-03. 

b. To the cost of education per student, the admitting district shall add 
the latest available statewide average per student cost for 
extracurricular activities and the state average capital outlay per 
student. The state average capital outlay per student is determined by 
dividing the total of all school districts' annual expenditures for sinking 
and interest funds, tax receipts to the building funds, and general fund 
expenditures for capital outlay by the average daily membership of the 
state. 

c. The admitting district shall subtract the following from the amount 
arrived at under subdivision b: 

(1) The per student payment multiplied by the admitting district's 
school size weighting factor; and 

(2) Any credit for taxes paid to the admitting district by the student's 
parent. 
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d. The amount remaining is the full cost of education per student 
incurred by the admitting district. The tuition amount payable for the 
individual student is the lesser of: 

(1) The full cost of education per student incurred by the admitting 
district; or 

(2) One hundred fifty percent of the state average full cost of 
education per student. 

.§..:. Admitting school districts shall charge the tuition amount payable 
determined in subdivision d multiplied by two hundred percent or four 
thousand dollars, whichever is greatec if the admitting school district: 

ill Is located in an oil-producing county; 

.(21 Is eligible to receive gross production tax revenue in lieu of 
property taxes; 

.Ql Is located in cities with populations over twenty-four thousand: 

® Has a tax base fewer than twenty square miles; 

.(fil Levies greater than sixty mills for local property taxes: 

.{fil Has student enrollments of greater than four thousand; 

ill Has average student growth of over two hundred per year over 
the preceding five years: 

.(fil Uses portable classrooms: and 

ml Has enrollment exceeding school facility capacity. 

3. This section does not affect the right of a school board to charge and 
collect tuition from students who are not residents of this state, in 
accordance with section 15.1-29-02. 

SECTION 17. AMENDMENT. Section 57-15-14.2 of the North Dakota Century 
Code is amended and reenacted as follows: 

57-15-14.2. School district levies. 

1. For taxable years after 201 a, the The board of a school district may levy a 
tax not exceeding the amount in dollars that the school district levied for 
the prior year, plus twelve percent and the dollar amount of the adjustment 
required in section 15.1-27-04.3, up to a levy of seventy mills on the 
taxable valuation of the district, for any purpose related to the provision of 
educational services. The proceeds of this levy must be deposited into the 
school district's general fund and used in accordance with this subsection. 
The proceeds may not be transferred into any other fund. 

2. For taxable years after 201 a, the The board of a school district may levy no 
more than twelve mills on the taxable valuation of the district, for 
miscellaneous purposes and expenses. The proceeds of this levy must be 
deposited into a special fund known as the miscellaneous fund and used in 
accordance with this subsection. The proceeds may not be transferred into 
any other fund. 
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3. The board of a school district may levy no more than three mills on the 
taxable valuation of the district for deposit into a special reserve fund, in 
accordance with chapter 57-19. 

4. The board of a school district may levy no more than the number of mills 
necessary, on the taxable valuation of the district, for the payment of 
tuition, in accordance with section 15.1-29-15. The proceeds of this levy 
must be deposited into a special fund known as the tuition fund and used 
in accordance with this subsection. The proceeds may not be transferred 
into any other fund. 

5. Nothing in this section limits the board of a school district from levying: 

a. Mills for a building fund, as permitted in sections 15.1-09-49 and 
57-15-16; and 

b. Mills necessary to pay principal and interest on the bonded debt of the 
district, including the mills necessary to pay principal and interest on 
any bonded debt incurred under section 57-15-17 .1 before July 1, 
2013. 

SECTION 18. AMENDMENT. Subsection 1 of section 57-15-14.2 of the North 
Dakota Century Code is amended and reenacted as follows: 

1. The board of a school district may levy a tax not exceeding the amount in 
dollars that the school district levied for the prior year, plus twelve percent 
and the dollar amount of the adjustment required in section 15.1 27 04 .3, 
up to a levy of seventy mills on the taxable valuation of the district, for any 
purpose related to the provision of educational services. The proceeds of 
this levy must be deposited into the school district's general fund and used 
in accordance with this subsection. The proceeds may not be transferred 
into any other fund. 

SECTION 19. REPEAL. Section 15.1-06-05 of the North Dakota Century Code 
is repealed." 

Page 7, line 8, after the first boldfaced hyphen insert "RAPID ENROLLMEN T GRAN T" 

Page 8, after line 2, insert: 

"SECTION 21. APPROPRIATION - DEPAR TMEN T OF PUBLIC 
INS TRUCTION - FOUNDATION AID STABILIZATION FUND - MUSIC EDUCATION 
GRAN TS. There is appropriated out of any moneys in the foundation aid stabilization 
fund in the state treasury, not otherwise appropriated, the sum of $800,000, or so much 
of the sum as may be necessary, to the department of public instruction for the purpose 
of providing music education grants, for the biennium beginning July 1, 2019, and 
ending June 30, 2021. At the beginning of the biennium, each eligible school may 
receive a grant disbursement for kindergarten through grade five based on the average 
daily membership of the school. Upon request, the department of public instruction 
shall award an eligible school a music education grant. The department must report to 
the sixty-seventh legislative assembly regarding the grants awarded and outcomes, 
including the program's impact on student behavior and mental health. The funding 
provided in this section is considered a one-time funding item. " 

Page 8, line 5, replace "funding" with "matching funds" 
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Page 8, line 7, remove "as matching funds for AmeriCorps funding" 

Page 8, line 10, replace "LEGISLATIVE MANAGEMEN T" with "EDUCATION FUNDING 
FORMULA -" 

Page 8, line 10, after the second boldfaced period insert "There is created an education funding 
formula review committee." 

Page 8, line 11, replace "legislative management" with "education funding formula review 
committee" 

Page 8, line 11, remove "consider studying minimum and maximum payments to school" 

Page 8, line 12, replace "districts included in the state school aid" with "study the kindergarten 
through grade twelve education funding" 

Page 8, line 12, remove "how school districts could be" 

Page 8, remove line 13 

Page 8, line 14, replace "transitioning from the minimum and maximum payments" with "the 
components, adjustments, and weighting factors of the formula. The membership of the 
committee consists of the chairmen of the standing education committees of the house 
of representatives and the senate; three additional members of the senate, two of 
which must be appointed by the majority leader of the senate and one of which must 
be appointed by the minority leader of the senate; and three additional members of the 
house of representatives, two of which must be appointed by the majority leader of the 
house of representatives and one of which must be appointed by the minority leader of 
the house of representatives. Members appointed to the committee must have a 
secure knowledge of the current kindergarten through grade twelve funding formula" 

Page 8, line 14, replace "legislative management" with "committee" 

Page 8, after line 16 insert: 

"SECTION 24. STUDY - EFFECT OF IM PACT AIDE ON THE FUNDING 
FORMULA. During the 2019-20 interim, the department of public instruction, the Indian 
affairs commission, and the kindergarten through grade twelve coordinating council, 
shall study the effect of impact aide on the funding formula to reservation schools. The 
department of public instruction, the Indian affairs commission, and the kindergarten 
through grade twelve coordinating council shall report their findings and 
recommendations, together with any legislation required to implement the 
recommendations, to the sixty-seventh legislative assembly. 

SECTION 25. ALTERNATIVE TEACHER CER TIFICATION PROGRAM 
REPORT TO LEGISLATIVE MANAGEMENT. The education standards and practices 
board shall provide the legislative management a status report during the 2019-20 
interim and during the 2021-22 interim regarding the number of teacher permits issued 
under an alternative teacher certification program, the effectiveness of the program, the 
quality of instruction provided under the program, and whether the program is 
accomplishing desired objectives. The report must include a recommendation 
regarding continuation of the program." 

Page 8, line 17, replace "1" with "8" 

Page 8, line 17, replace "is" with "becomes" 

Page 8, line 17, after "effective" insert "on" 
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Page 8, line 17, after the period insert "Section 9 of this Act becomes effective on July 1, 2021. 
Section 17 of this Act is effective for taxable years beginning after December 31, 2018. 
Section 18 of this Act is effective for taxable years beginning after December 31, 2024. 
Section 11 of this Act becomes effective on July 1, 2025. 

SECTION 27. EXPIRATION DATE. Section 12 of this Act is effective through 
June 30, 2025, and after that date is ineffective. 

SECTION 28. EMERGENCY. Section 4 of this Act is declared to be an 
emergency measure." 

Renumber accordingly 
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Com Conference Committee Report 
Apri l  24, 201 9  3 :06PM 

Modu le ID :  s_cfcomrep_74_006 

Insert LC: 1 9.0614.050 1 8  
Senate Carrier: Schaible 

House Carrier: Owens 

REPORT OF CONFERENCE COMMITTEE 
SB 2265, as reengrossed : Your conference committee (Sens. Schaib le ,  Rust, Marcel la is 

and Reps. Owens, Monson ,  Sanford)  recommends that the HOUSE RECEDE from 
the House amendments as pr inted on SJ pages 1 385- 1 397, adopt amendments as 
fol lows, and p lace SB 2265 on the Seventh order: 

That the House recede from its amendments as printed on pages 1 385-1 397 of the Senate 
Jou rnal  and pages 1 582-1 594 of the House Journal  and that Reeng rossed Senate B i l l  
No .  2265 be  amended as  fol lows: 

Page 1 ,  l i ne 1 ,  after "Act" i nsert "to create and enact a new section to chapter 1 5 . 1 -02 and 
section 1 5 . 1 -27-04.3  of the North Dakota Century Code,  relating  to state school  a id 
local property tax effort and credentia l i ng of title I certified teachers and 
coord inators ; "  

Page 1 ,  l i ne 1 ,  after "sections" insert " 1 5 . 1 -06-04 and 1 5 . 1 -07-34, the new section  to chapter 
1 5 . 1 -09 ,  as created by section 1 of Senate B i l l  No. 2230,  as approved by the 
sixty-sixth legislative assembly, and sections 1 5 . 1 - 1 8- 1 0 ,  1 5 . 1 -2 1 -03 ,  1 5 . 1 -27-02 , "  

Page 1 ,  l i ne  1 ,  rep lace the second "and" with a comma 

Page 1 ,  l i ne 1 ,  after " 1 5 . 1 -27-04 . 1 "  i nsert " ,  1 5 . 1 -27-23 ,  1 5 . 1 -27-35 ,  1 5 . 1 -29-02 . 1 ,  1 5 . 1 -29-
1 2 ,  and 57-1 5-1 4 .2" 

Page 1 ,  l i ne 2 ,  after "to" insert "teacher professional development days i n  the school 
ca lendar, youth behavioral hea lth tra in ing ,  school board membersh ip ,  teach ing 
l icenses, h igh  school un it i nstructional t ime,  per student payments , "  

Page 1 ,  l i ne  2 ,  replace "and" with a comma 

Page 1 ,  l i ne 3 ,  after "districts" i nsert " ,  weather emergencies, the calcu lation of average dai ly 
membersh ip ,  a cross-border attendance contract with South Dakota, the 
determination of tu it ion payments, and school d istrict levies; to repeal section 
1 5 . 1 -06-05 of the North Dakota Century Code, relating  to app l ications for 
reconfigu ration of instructiona l  days" 

Page 1 ,  l i ne 3 ,  replace " legis lative management study" with "a report to leg is lative 
management" 

Page 1 ,  l i ne 4 ,  remove "and" 

Page 1 ,  l ine 4 ,  after "date" insert " ;  to provide an expi ration date; and to declare an 
emergency" 

Page 1 ,  after l i ne 5, i nsert: 

"SECTION 1 .  A new section to chapter 1 5 . 1 -02 of the North Dakota Century 
Code is created and enacted as fol lows: 

Credentials for teachers and coord inators of title I .  

The superintendent of pub l ic instruction shal l  create a process to  reinstate 
and recertify title I credential s  for ind iv iduals in the state who held a val id  
certification, issued by the department of  publ ic instruction, as of J u ly 1 ,  20 1 8, and 
cont inue the process in  perpetuity. A school d istrict may advertise employment for a 
tit le I certified teacher each year unti l the posit ion is fi l led .  The board of a school 
d istrict may authorize the h iri ng of a teacher who is not certified as a t i t le I teacher for 
the school year if the school d istrict fai ls  to receive appl icat ions from qual ified 
appl icants to fi l l  the advertised position by Ju ly 1 .  
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SECTION 2.  AMENDMENT. Section 1 5 . 1 -06-04 of the North Dakota Centu ry 
Code is amended and reenacted as fol lows: 

1 5. 1 -06-04. School calendar - Length. 

1 .  A school d istrict sha l l  provide for a school calendar that includes :  

a .  At  least one hundred seventy five daysnine hundred sixty-two and 
one-half hours of instruction for elementary school students and one 
thousand fifty hours of instruction for middle and h igh school 
students; 

b. Three hol idays, as selected by the board in  consultation with d istrict 
teachers from the l ist provided for in subdivisions b th rough j of 
subsection 1 of section 1 5 . 1 -06-02 ; 

c. No  more than two days for: 

( 1 ) Parent-teacher conferences; or 

(2) Compensatory time for parent-teacher conferences held 
outside of regu lar school hours ;  and 

d .  At least twethree days o f  profess ional development not incl ud ing 
meals or breaks. 

2 .  a,. AFor the fi rst th ree days of professional development required under 
subd ivision d of subsection 1 ,  a day of professional development 
must consist of: 

f4-ta. S ix hours of professional development, exclusive of meals and 
other breaks, conducted with in a s ingle day; 

�b. S ix hours of cumulative professional development conducted 
under the auspices of a professional learn ing commun ity; or 

�c. Two four-hour periods of professional development, exclusive 
of meals and other breaks, conducted over two days. 

a,. If a sohool distriot offers a four hour period of professional 
development, as permitted in this subseotion, the sohool distriot may 
sohedule instruotion during other available hours on that same day 
and be oredited with pro11iding one half day of instruotion to students. 
This subdivision does not apply unless the one half day of instruotion 
equals at least one half of the time required for a full day of 
instruotion, as defined in this seotion. 

3 .  If because of  weather a school must d ismiss before completing a fu l l  day 
of i nstruction ,  the school is responsible for making up only those hours 
and portions of an hour between the time of early d ismissa l and the 
conclusion of a fu l l  day of classroom instruction if the dismissa l wil l  resu lt 
in the school fa i l ing to meet the requ irements of subdivision a of 
subsection 1 .  

4 .  For purposes of this section ,  a fu l l  day of instruction consists of: 

a .  At least five and one-half hours for kindergarten and elementary 
students ,  during which time the students are requ i red to be i n  
attendance for the  purpose of receiving curricu lar instruction ;  and 
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b. At least six hours for high school students, d u ring which t ime the 
students are requ ired to be in attendance for the purpose of 
receiving curricu lar instruction . 

§.,. If a school d istrict intends to operate under a school calendar that 
consists of four  days of instruction per week, the school d istrict shal l  
apply and be approved for a waiver by the superintendent of publ ic 
instruction. 

SECTION 3. AMENDMENT. Section 1 5 . 1 -07-34 of the North Dakota Century 
Code is amended and reenacted as fol lows: 

1 5. 1 -07-34. Provision of youth behaviora l  health tra in ing  to teachers ,  
admin istrators, and  anci l lary staff. 

1 .  Every two years , each school d istrict shal l  provide a m in imum of e ight 
hours of professional development on youth behavioral health to 
elementary, middle ,  and h igh school teachers, and adm in istrators . Each 
school d istrict shal l  encourage anci l lary and support staff to participate in 
the professional development. Based on the annua l  needs assessment 
of the school d istrict, these hou rs must be designated from the fol lowing 
categories: 

a. Trauma; 

b .  Social and emotional learn ing ,  includ ing resi l iency; 

c. Su icide prevention ;  

d .  Bu l ly ing ;  

e. U nderstanding of the prevalence and impact of youth behavioral 
health wel lness on fami ly structure, education ,  j uven i le services, law 
enforcement, and health care and treatment providers; 

f. Knowledge of behaviora l  health symptoms, and risks; 

g. Awareness of referral sources and evidence-based strateg ies for 
appropriate interventions; 0f 

h .  Other evidence-based strategies to reduce r isk factors for  students� 
or 

L Current or new evidence-based behavior prevention or  mitigation 
techn iques. 

2. Each school d istrict shal l  report the professional development hours to 
the department of publ ic instruction .  

3 .  The superintendent of public instruction shal l  co l laborate with reg ional 
education associations to d issem inate information ,  tra in ing materials ,  and 
notice of tra in ing opportun ities to school d istricts and nonpubl ic schools .  

SECTION 4. AMENDMENT. The new section to chapter 1 5 . 1 -09 ,  as created 
by section 1 of Senate Bi l l  No. 2230, as approved by the sixty-sixth legis lative 
assembly, is amended and reenacted as follows: 
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School board membersh ip - Prohib ition. 

I f  a tribal government has prescribed by tribal law or resolution qual ifications 
for e l ig ib i l ity for candidates for publ ic office relating to criminal convictions wh ich are 
more restrictive than the laws of this state , the qual ifications of candidates for 
e l ig ib i l ity for membersh ip  of a publ ic school board of a school d istrict located on tribal 
land may not be less restrictive than the qual ifications for el ig ib i l ity prescribed by 
tribal law or reso lution for pub l ic office relating to criminal convictions. For purposes 
of this section ,  "tribal land" means that portion of the land with in  the exterior 
boundaries of an I nd ian reservation wh ich is located in the state. 

SECTION 5. AMENDMENT. Section 1 5 . 1 -1 8-1 0 of the North Dakota Century 
Code is amended and reenacted as fol lows: 

1 5. 1 -1 8-1 0 .  Specialty areas - Teacher qual ification . 

Notwithstand ing the requ i rements of this chapter: 

1 .  An ind iv idual may teach art, business education , computer education , a 
fore ign language, music, physica l  education,  special education,  and 
technology education at any g rade level from kindergarten through grade 
eight, provided the ind ividual :  

a .  I s  l icensed to teach by the education standards and practices board ;  

b .  I s  approved to teach in  that area by the education standards and 
practices board ; and 

c. Meets a l l  req u i rements set forth in rule by the superintendent of 
publ ic instruction .  

2 .  An ind ividual may teach Native American languages provided the 
ind ividual  is an eminence-credentialed teacher. 

3 .  An ind iv idual may teach in the areas of  trade, industry, techn ica l 
occupations, or hea lth occupations, provided the ind ividual has been 
issued a l icense to teach in  such areas by the education standards  and 
practices board .  

4 .  An  ind ividual may teach in any subject. except elementary education, 
special education, mathematics, science, language arts, and social 
stud ies, if the ind iv idual :  

a .  Has a permit issued by the board and has a h igh school d iploma: 
and 

.!2,. ill Possesses at least four  thousand hours over five years of 
relevant work experience in the subject area to be taught: 

m Possesses a certificate, permit. or degree in the subject area to 
be taught: or 

Ql Ach ieves a passing score on the Praxis content test. 

SECTION 6. AMENDMENT. Section 1 5 . 1 -2 1 -03 of the North Dakota Century 
Code is amended and reenacted as fol lows: 

(1) DESK (2) COMMITTEE Page 4 s_cfcomrep_74_006 



Com Conference Committee Report 
Apri l  24, 201 9  3 :06PM 

Modu le ID: s_cfcom rep_74_006 

Insert LC: 1 9.061 4.05018  
Senate Carrier: Schaible 

House Carrier: Owens 

1 5.1 -21 -03. High school un it - Instructional time. 

1 .  Except as provided i n  subsection 2 ,  each un it must consist of at least one 
hundred twenty hours of instruotionstudent engagement per school 
calendar. 

2 .  The fol lowing un its must consist of  at least one hundred fifty hours of 
instruotionstudent engagement per school calendar: natu ra l  sciences, 
ag ricu lture, business and office technology, marketing ,  d ivers ified 
occupations, trade and industria l  education ,  technology education ,  and 
health careers. 

3 .  The hour requ i rements of this section are subject to reductions result ing 
from the hol idays and nonstudent contact days provided for i n  section  
1 5 . 1 -06-04 . 

4 .  Th is section does not app ly to schools or  school d istricts having block 
schedu les approved by the superintendent of publ ic i nstruction .  

SECTION 7 .  AMENDMENT. Section 1 5 . 1 -27-02 o f  the North Dakota Century 
Code is amended and reenacted as fol lows: 

1 5.1 -27-02. Per student payments - Requ i red reports. 

1 .  The superintendent of pub l ic instruction may not forward state a id 
payments to a school d istrict beyond the September payment u n less the 
d istrict has fi led the September tenth fa l l  enro l lment report with the 
superintendent. 

2 .  The superintendent of  publ ic instruction may not  forward state aid 
payments to a school d istrict beyond the October payment u n less the 
d istrict has filed the fol lowing with the superintendent: 

a. The June th i rtieth student membersh ip and attendance report; 

b .  An annual school d istrict financial report; and 

c .  The Septernber tenth fall enrollrnent report; and 

4- The personnel report forms for l icensed and non l icensed employees . 

2,,-� On or before December fifteenth , each school d istrict sha l l  fi le  with the 
superintendent of publ ic instruction the taxable valuation and mil l levy 
certifications. If a d istrict fa i ls to fi le the taxable valuation and mi l l  levy 
certifications by the requ i red date, the superintendent of publ ic instruction 
may not forward to the d istrict any state aid payments to which the d istrict 
is entitled , until the taxable valuation and mi l l  levy certifications are fi led . "  

Page 3 ,  l i ne 3 ,  after the  u nderscored semicolon insert "and" 

Page 3 ,  l ine 4, replace "1 .00" with "0 . 50" 

Page 3 ,  l ine 6 ,  remove "; and" 

Page 3 ,  remove l ines 7 th rough 1 1  

Page 3 ,  l i ne 1 2 , remove "students" 

Page 3, after l ine 1 5 , insert: 
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"SECTION 9.  AMENDMENT. Section 1 5 . 1 -27-03 . 1  of the North Dakota 
Century Code is amended and reenacted as fol lows: 

1 5. 1 -27-03.1 . Weighted average dai ly membership - Determination.  

1 .  For each school d istrict, the superintendent of publ ic instruction sha l l  
mu ltip ly by :  

a .  1 . 00 the number of  fu l l-time equivalent students enrol led i n  an 
extended educational program in  accordance with section 
1 5 . 1 -32-1 7 ;  

b .  0 .60 the number of fu l l -time equivalent students enrol led i n  a 
summer education program, includ ing a migrant summer education 
program ;  

c .  0 .40  t he  number o f  fu l l -t ime equivalent students who: 

( 1 ) On a test of Eng l ish language proficiency approved by the 
superintendent of pub l ic instruction are determined to be least 
proficient and placed in the fi rst of six categories of proficiency; 
and 

(2)  Are enrol led in  a program of instruction for Eng l ish language 
learners ;  

d .  0 . 28  the number o f  fu l l -t ime equ ivalent students who: 

( 1 ) On a test of Eng l ish language proficiency approved by the 
superintendent of publ ic instruction are determ ined to be more 
proficient than students placed in the first of six categories of 
proficiency and therefore placed in the second of six categories 
of proficiency; and 

(2) Are enro l led i n  a program of instruction for Eng l ish language 
learners ; 

e. 0.25 the number of fu l l-time equivalent students under the age of 
twenty-one enrol led in g rades n ine through twelve in an a lternative 
h igh  school ;  

f. 0 .20 the number of fu l l -t ime equ ivalent students enrol led in a 
home-based education program and monitored by the school d istrict 
under chapter 1 5 . 1 -23 ;  

g .  0 . 1 7  the number of  fu l l-time equ ivalent students enrol led i n  an early 
ch i ldhood special education program; 

h. 0 . 1 5  the number of fu l l -t ime equivalent students i n  g rades six 
through eight enrol led i n  an alternative education program for at 
least an average of fifteen hours per week; 

i . 0 . 1 0  the number of students enrol led in  average daily membersh ip ,  if 
the d istrict has fewer than one hundred students enrol led i n  average 
dai ly membersh ip  and the d istrict consists of an area greater than 
two hundred seventy-five square mi les [ 1 9424 .9  hectares) , provided 
that any school d istrict consisting of an area g reater than six hundred 
square mi les [ 1 55399 hectares) and enrol l i ng fewer than fifty 
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students in average daily membersh ip  must be deemed to have an 
enro l lment equal to fifty students in average dai ly membersh ip ;  

j . 0 . 082 the number of students en rol led i n  average dai ly membersh ip ,  
in  order to support the provision of special education services;  

k .  0 .07 the number of fu l l-time equ ivalent students who:  

( 1 ) On a test of Engl ish language proficiency approved by the 
superintendent of pub l ic instruction  are determined to be more 
proficient than students placed in the second of six categories 
of proficiency and therefore placed in the th i rd of six categories 
of proficiency; 

(2 ) Are enro l led in a program of instruction for Eng l ish language 
learners; and 

(3) Have not been i n  the th i rd of six categories of proficiency for 
more than th ree years; 

I .  0 . 025 the number of  students representing that percentage of the 
total number of students i n  average dai ly membersh ip  which is 
equ ivalent to the three-year average percentage of students in  
g rades three through e ight  who are e l ig ib le  for free or  red uced 
lunches under the Richard B. Russel l  Nationa l  School Lunch Act [42 
U .S .C .  1 75 1  et seq . ] ;  

m .  0 . 002 the number of students enrol led i n  average dai ly membersh ip 
in a school d istrict that is a participating  member of a reg ional 
education association meeting the requ irements of chapter 
1 5 . 1 -09. 1 ;  aAG 

n .  G-:W0.60 the number o f  students by  wh ich t he  d istrict's September 
tenth enrol lment report exceeds the number of students in  the prior 
year's average dai ly membersh ip increasing the factor annua l ly by 
0 . 1 0, not to exceed 1 .  00: and 

o .  For d istricts paid based on September tenth enro l lment i n  the prior 
year, 0 .50 the number of students determined by deducting the 
number of students in  the prior year's September tenth enro l lment 
from the prio r  year's average dai ly membersh ip, increasing the factor 
annual ly by 0 . 1 0, not to exceed 1 .00 .  If the prior year's September 
tenth enrol lment exceeds the prior year's average dai ly membership, 
then a deduction of 0 .50 the number of excess students, increasing 
the factor annual ly by 0 . 1 0, not to exceed 1 .00 .  

2 .  The superintendent of pub l ic instruction  sha l l  determ ine each school 
d istrict's weighted average daily membersh ip by add ing the p roducts 
derived under subsection 1 to the district's average da i ly  membersh ip . "  

Page 3 ,  l i ne 23 ,  overstrike "20 1 2-1 3" and insert immediate ly thereafter "20 1 8- 1 9" 

Page 3 ,  l i ne 24, overstrike "The d istrict's 201 2-1 3 mi l l  levy reduction g rant , as determined in 
accordance with" 

Page 3 ,  overstrike l ine 25 

Page 3 ,  l i ne 26, overstrike "c. "  
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Page 3,  l i ne 26, overstrike "that raised by the d istrict's 20 1 2  genera l  fund levy or that" 

Page 3, overstrike l i ne 27 

Page 3 ,  l i ne 28 ,  overstrike " is less" and insert immed iately thereafter "the property tax 
deducted by the superintendent of pub l ic instruction to determ ine the 201 8-1 9 state 
aid payment" 

Page 3, overstri ke l i nes 29 and 30 

Page 4 ,  overstrike l ine 1 

Page 4, l i ne  2 ,  overstrike "program levy ; "  

Page 4 ,  l i ne  3 ,  overstrike "f. " and i nsert immed iately thereafter ".Q,," 

Page 4, l i ne  4, rep lace "20 1 2- 1 3" with "20 1 7- 1 8" 

Page 5 ,  l i ne  1 ,  replace "9.:." with "d . "  

Page 5 ,  l i n e  2 ,  rep lace "20 1 2- 1 3" with "20 1 7- 1 8" 

Page 5, after l i ne  7 ,  i nsert; 

"e. Beginn i ng with the 2020-2 1 school year, the superintendent sha l l  
red uce the basel ine fund ing for any school d istrict that becomes an 
elementary d istrict pursuant to section 1 5 . 1 -07-27 after the 20 1 2-1 3 
school year. The reduction must be proportional to the number of 
weighted student un its in the grades that are offered th rough another 
school d istrict relative to the tota l number of weighted student un its 
the school d istrict offered in the year before the school d istrict 
became an elementary d istrict. The reduced basel ine fund ing appl ies 
to the calcu lation of state aid for the fi rst school year in  which the 
school d istrict becomes an elementary district and for each year  
thereafter. For  d istricts that become an elementary d istrict prior to 
the 2020-2 1 school year, the superintendent shal l  use the reduced 
basel ine fund ing to calcu late state aid for the 2020-2 1 school year 
and for each year thereafter. " 

Page 5, l i ne  8 ,  after "2 . "  i nsert "a. " 

Page 5, l i ne 8 ,  overstrike "tota l"  

Page 5 ,  l i ne 8 ,  after "fu nd ing"  i nsert "determined in  subsection 1 "  

Page 5 ,  l i ne 9 ,  overstrike "20 1 2- 1 3" and i nsert immediately thereafter "20 1 7-1 8" 

Page 5 ,  after l i ne  1 0 , i nsert :  

"Q.. For any school d istrict that becomes an elementary d istrict pursuant 
to section 1 5 . 1 -07-27 after the 201 7-1 8 school year, the 
superintendent shal l adjust the d istrict's basel ine fund ing per 
weighted student un it used to ca lculate state a id .  The superintendent 
sha l l  d ivide the d istrict's basel ine fund ing determined i n  subsection 1 
by the d istrict's weighted student un its after the school d istrict 
becomes an elementary district to determ ine the d istrict's adjusted 
basel ine fund ing per weighted student un it. The superi ntendent sha l l  
use the d istrict's adjusted basel ine fund ing per weighted student un it 
i n  the calcu lation of state a id for the fi rst school year i n  which the 

(1) DESK (2) COMMITTEE Page 8 s_cfcomrep_74_006 



Com Conference Committee Report 
Apri l  24, 201 9 3 :06PM 

Modu le ID :  s_cfcomrep_74_006 

Insert LC: 1 9.061 4.0501 8 
Senate Carrier: Schaible 

House Carrier: Owens 

school d istrict becomes an elementary d istrict and for each year  
thereafter. 

c. Beginn ing with the 202 1 -22 school year and for each school year 
thereafter, the superintendent sha l l  reduce the d istrict's base l ine 
fund ing per weighted student un it . Each year  the superin tendent 
sha l l  calcu late the amount  by wh ich the d istrict's base l ine fund ing 
per weighted student un it exceeds the payment per weighted student 
un i t  provided i n  subsection 3 .  The superintendent shal l  reduce the 
d istrict's basel ine fund ing per weighted student un it by fifteen 
percent of the amount by which the d istrict's base l ine fund ing per 
weighted student un i t  exceeds the payment per weighted student 
unit for the 202 1 -22 school year. For each year  thereafter, the 
reduction percentage is i ncreased by an addit ional fifteen percent. 
However, the d istrict's basel ine fund ing per weighted student un it, 
after the reduction, may not be less than the payment per weighted 
student un it provided in subsection 3 . "  

Page 5, l i n e  1 1 ,  overstrike " I n "  

Page 5, l i ne 1 1 ,  after "2017 18" insert "For the" 

Page 5, l i ne 1 1 ,  after "20 1 9-20" insert "school year" 

Page 5, l i ne 1 1 ,  overstrike "mult ip ly the" and insert immediately thereafter "calcu late state aid 
as the greater of: 

ill The" 

Page 5, l ine 1 2 , after "un its" insert "mu ltipl ied" 

Page 5, l ine 1 2 , overstrike the period 

Page 5, overstrike l ines 1 3  and 14 and insert immediately thereafter an u nderscored 
semicolon 

Page 5, l ine 1 5 , rep lace "ill" with "0" 

Page 5, l i ne 1 5 , overstrike "eight" and i nsert immediate ly thereafter "one" 

Page 5, l ine 1 7 , overstrike "from the previous school year" and i nsert immediate ly thereafter 
", not to exceed the d istrict's 201 7-1 8 basel ine weighted student u n its, plus  any 
weighted student un its i n  excess of the 20 1 7-1 8 base l ine weighted student u n its 
mu ltipl ied by n ine thousand eight hundred thi rty-n ine dol lars" 

Page 5, l ine 1 8 , rep lace "0" with 1 1.@l" 

Page 5, l i ne 24, overstrike " I n" 

Page 5, l i ne 24, after "2018 19" insert "For the" 

Page 5, l i ne 24, after "2020-2 1 "  insert "school year" 

Page 5, l i ne 26, remove "one" 

Page 5, l i ne 27, overstrike "hundred" 

Page 5, l ine 27,  rep lace "th irty-four" with "th i rty-six" 
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Page 5, l i ne 29 ,  remove "or" 

Page 5 ,  l i ne 30 ,  remove "The amount in paragraph 1 plus the greater of: " 

Page 6 ,  l i ne 1 ,  overstrike "(a)" 

Page 6 ,  l i ne 1 ,  overstrike "eig ht" and i nsert immed iately thereafter "two" 

Page 6, l i ne 3, overstrike "from the previous school year" 

Page 6 ,  remove l i ne 4 

Page 6 ,  l i ne 5 ,  replace "percent in 2020-2 1 and fifteen percent each year thereafter'' with "i 
not to exceed the d istrict's 201 7-1 8 basel ine weighted student un its, plus any 
weighted student un its i n  excess of the 20 1 7-1 8 basel ine weighted student u n its 
mu ltipl ied by ten thousand th irty-six dol lars" 

Page 6, l i ne 6, overstrike "(b)" and i nsert immed iate ly thereafter ".Ql" 
Page 6, l i ne 8, replace "five" with "fifteen" 

Page 6 ,  l ine 8 ,  replace " in  2020-2 1 "  with "for the 202 1 -22 school year" 

Page 6, l i ne 8, after "each" insert "school" 

Page 6 ,  l i ne 9 ,  after "thereafter" insert ", and then the difference added to the amount 
determined i n  paragraph 1 "  

Page 6 ,  l i ne 1 1 ,  replace "lo." with "For the" 

Page 6 ,  l ine 1 1 ,  after "20 1 9-20" insert "school year" 

Page 6 ,  l i ne 1 1 ,  replace "forty-five" with "five" 

Page 6, l i ne 1 5 , rep lace "lo." with "For the" 

Page 6, l i ne 1 5 , after "2020-2 1 "  insert "school year and each school year thereafter'' 

Page 6, l i ne 1 6 , replace "fifty" with "ten" 

Page 6 ,  l ine 25, after "percent" insert ", adjusted pursuant to section 1 5 . 1 -27-04. 3" 

Page 6 ,  l i ne 29 ,  replace "f' with "£" 

Page 6, l i ne 29 ,  rep lace "g" with "g_" 
Page 6, l i ne 29 ,  after the period i nsert "Before determin ing the deduction for seventy-five 

percent of a l l  revenue types, the superintendent of publ ic instruction shal l  adjust 
revenues as fol lows : 

(1) DESK (2) COMMITTEE 

ill Tuition revenue shal l  be adjusted as fol lows: 

@l I n  addition to deducting tuition revenue received 
specifica l ly for the operation of an educational program 
provided at a res idential treatment faci l ity and tu ition 
revenue received for the provision of an adu lt farm 
management program as d i rected in paragraph 3 of 
subdivision c of subsection 1 ,  the superintendent of publ ic 
instruction a lso shal l  reduce the total tuition reported by 
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the school d istrict by the amount of tuit ion revenue 
received for the education of  students not res id ing in the 
state and for which the state has not entered a cross
border education contract: and 

.(.!21 The superintendent of publ ic i nstruction also sha l l  reduce 
the tota l tu ition reported by admitting school d istricts 
meeting the requirements of subd ivis ion e of subsection 2 
of section 1 5 . 1 -29- 1 2  by the amount of tu it ion revenue 
received for the education of  students res id i ng i n  an 
adjacent school d istrict. 

0 After adjusting tuition revenue as provided in paragraph 1 ,  the 
superintendent shal l  reduce all remain ing reven ues from a l l  
revenue  types by the percentage of mi l ls  levied in  20 1 8  by the 
school d istrict for s ink ing and interest relative to the total m i l ls 
levied in 20 1 8  by the school d istrict for a l l  purposes ."  

Page 7, after l ine 6 ,  i nsert: 

"L. For purposes of the calcu lation i n  subsection 4. each cou nty aud itor, i n  
col laboration with the school d istricts, sha l l  report the fol lowing to the 
superintendent of pub l ic instruction on an  annua l  basis: 

a. The amount of revenue received by each school d istrict i n  the county 
du ri ng the previous school year for each type of revenue identified in 
subdivisions c and d of subsection  1 :  

b. The total n umber of mil ls levied in  the previous calendar year by 
each school d istrict for a l l  purposes: and 

c .  The number of  m i l l s  levied i n  the previous ca lendar yea r  by each 
school d istrict for s ink ing and interest fund purposes. 

SECTION 1 1 .  AMENDMENT. Subdivision a of subsection 4 of section 
1 5 . 1 -27-04. 1 of the North Dakota Century Code is amended and reenacted as 
fol lows : 

a .  Subtract an amount  equa l  to sixty mi l ls  mu lt ip l ied by the taxable 
valuation of the school d istrict, mEGept the amount in dollars 
subtraoted f.or purposes of this subdivision may not mEGeed the 
previous year's amount in dollars subtraoted for purposes of this 
subdi11ision by more than twelve peroent, adjusted pursuant to 
seotion 15.1 27 04 .3: and 

SECTION 1 2. Section  1 5 . 1 -27-04. 3  of the North Dakota Centu ry Code is 
created and enacted as fol lows: 

1 5. 1 -27-04.3. Adjustment to state aid - Local property tax effort. 

I f  the amount subtracted from a school d istrict's state a id payment under 
subdivision a of subsection 4 of section 1 5 . 1 -27-04 . 1 is less than the amount 
generated by sixty mi l ls, the superintendent of pub l ic instruction shal l  adjust the 
amount subtracted as fol lows: 

1.:_ For the 2020-2 1 school year, i ncrease the amount subtracted by an 
amount equal to ten percent of the d ifference between the amount 
generated by sixty mi l ls and the amount determined pursuant to 
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subdivision a of subsection 4 of section 1 5 . 1 -27-04. 1 before adjustment 
under th is section: 

2. For the 202 1 -22 school year. increase the amount subtracted by an 
amount equa l  to twenty percent of the d ifference between the amount 
generated by sixty mi l ls and the amount determined pursuant to 
subdivis ion a of subsection 4 of section 1 5 . 1 -27-04. 1 before adjustment 
under this section: 

� For the 2022-23 school year. i ncrease the amount subtracted by an 
amount equa l  to forty percent of the d ifference between the amount 
generated by s ixty mi l ls and the amount determined pursuant to 
subd ivision a of subsection 4 of section 1 5 . 1 -27-04. 1 before adjustment 
under this section: 

4. For the 2023-24 school year. increase the amount subtracted by an 
amount equal  to sixty percent of the d ifference between the amount 
generated by sixty mi l ls  and the amount determined pursuant to 
subdivis ion a of subsection 4 of section 1 5 . 1 -27-04. 1 before adjustment 
under th is section: and 

5. For the 2024-25 school year. i ncrease the amount subtracted by an 
amount equa l  to eighty percent of the difference between the amount 
generated by sixty mi l ls  and the amount determined pursuant to 
subdivis ion a of subsection 4 of section 1 5 . 1 -27-04. 1 before adjustment 
under th is section . 

SECTION 1 3. AMENDMENT. Section 1 5 . 1 -27-23 of the North Dakota 
Century Code is amended and reenacted as fol lows: 

1 5. 1 -27-23. Weather or other emergency cond itions - Closure of schools 
- State a id payments to school districts .  

1 .  The board of each school d istrict shal l include in the school calendar 
days that may be used for the rescheduling of instructional time lost as a 
result of se¥ere 1.veather or other emergency conditions. 

2.,. a,. The number of days required under subsection 1 must equal the 
a¥erage number of days per school year, as calculated using the 
pre¥ious fi¥e school years, during which the school district remained 
closed or pro¥ided less than a full day of instruction because of 
se¥ere ',\leather or other emergency conditions. 

b,. The number of days determined under subdi¥ision a may be 
included within the calendar no earlier than the month of January. 

� If the number of days during which a public school or school district is 
closed or pro¥ides less than a full day of instruction exceeds the number 
of days determined under subdivision a of subsection 2, the public school 
or school district shall make e\1ery effort to reschedule the remaining 
classes, so that students recei¥e at least the number of full instructional 
days required by section 1 a.1 06 04 or an equi¥alent period of 
instructional time, as determined by the superintendent of public 
instructioncstabl ish the length of a period. day. and week in  accordance 
with the requirements of section 1 5 . 1 -06-04 . If a publ ic school or school 
d istrict is closed or provides less than a fu l l  day of instruction. the publ ic 
school or school d istrict shal l  reschedule those hours to ensure students 
receive at least the min imum number of instructional hours required by 
subd ivis ion a of subsection 1 of section 1 5 . 1 -06-04 . 
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4.-2. Any pub l ic school or school d istrict for wh ich the reschedu l ing of classes 
would create undue hardsh ip  may request that, for purposes of 
calcu lating state aid payments to the school d istrict, the governor waive 
the reschedul ing in  whole or in part. 

& The governor may not grant a wai11er for less than a full day of 
instruction. �owe11er, if a public school or school district closes for only a 
portion of its regular schoolday, the hours during which the school or 
school district is closed may be added together to determine the number 
of additional full days of instruction that may be wai11ed under this 
section. 

SECTION 1 4. AMENDMENT. Section 1 5 . 1 -27-35 of the North Dakota 
Century Code is amended and reenacted as fol lows : 

1 5. 1 -27-35. Average dai ly membersh ip - Calcu lation .  

1 .  Average dai ly membersh ip is calcu lated at the conclusion of the school 
year by adding the tota l number of aayshours that each student i n  a 
g iven grade, school , or school d istrict is in attendance du ring a school 
calendar and the total number of aayshours that each student in a g iven 
grade, school ,  or school d istrict is absent during a school calendar, and 
then d ividing the sum by the greater of: 

a. The school district's calendarNine hundred s ixty-two and one-half 
hours for elementary school students; or 

b .  One hundred eighty twothousand fifty hours for midd le and h igh 
school students .  

2 .  For purposes of calculating average daily membership, all students are 
deemed to be in attendance on: 

&.- The three holidays listed in subdivisions b through j of subsection 1 
of section 15.1 06 02 and selected by the school board in 
consultation with district teachers; 

&.- The two.th.[QQ days set aside for professional development acti>1ities 
under seotion 15.1  06 04; and 

&. The two full days, or portions thereof, during which parent teacher 
conferenoes are held or which are deemed by the board of the 
district to be compensatory time for parent teacher conferences held 
outside regular school hours. 

� For purposes of calcu lat ing average dai ly membership :  

a .  A student enrol led fu l l  t ime in any grade from one through twelve 
may not exceed an average dai ly membersh ip of 1 . 00 .  The 
membersh ip may be prorated for a student who is enro l led less than 
fu l l  time. 

b .  A student enrol led fu l l  t ime in an approved regular education 
kindergarten program may not exceed an average daily membersh ip 
of 1 . 00 .  The membersh ip may be prorated for a student who is 
enrol led less than fu l l  t ime. 

c. A student enro l led fu l l  t ime, as defined by the superintendent of 
publ ic instruction ,  in  an approved early ch i ldhood special education 
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program may not exceed an average dai ly membersh ip of 1 . 00 .  The 
membersh ip may be prorated for a student who is enrol led less than 
fu l l  t ime. 

S ECTION 1 5. AMENDMENT. Section 1 5 . 1 -29-02 . 1 of the North Dakota 
Centu ry Code is amended and reenacted as follows : 

1 5. 1 -29-02.1 . Cross-border attendance - Contract with South Dakota. 

1 .  A student who resides in  a North Dakota school d istrict contiguous to the 
South Dakota border may attend school in South Dakota, and a student 
who resides in a South Dakota school district contiguous to the North 
Dakota border may attend school in North Dakota, provided the 
superintendent of publ ic instruction has entered into a contract with the 
secretary of the South Dakota department of education for the 
cross-border attendance of e l ig ib le students. 

2. A contract entered under subsection 1 must set forth : 

a .  An appl ication procedure; 

b. Causes for denial of an appl ication ;  and 

c. The manner and notification of acceptance. 

3. A contract entered under subsection 1 must authorize the superintendent 
of pub l ic instruction to count any South Dakota student participating  in 
cross-border attendance under this section for the purposes of 
determin ing the amount of state aid to wh ich a school d istrict in  this state 
is entitled . The superintendent of public instruction may not count a North 
Dakota student participating in cross-border attendance in accordance 
with the contract for pu rposes of determin ing the amount of state aid to 
wh ich a school d istrict in this state is entitled . 

4 .  A contract entered under subsection 1 must provide that if there are more 
students from North Dakota than South Dakota participating in  
cross-border attendance under th is section, the superintendent of  pub l ic 
instruction  shal l  forward to the secretary of the South Dakota department 
of education , on behalf of each excess student, an amount annual ly 
agreed to by the superintendent and the secretary as reflecting the 
average cost of education per student in the school d istricts participating 
in  cross-border attendance in  accordance with the contract. The contract 
must a lso provide that if there are more students from South Dakota than 
North Dakota participating in  cross-border attendance under this section, 
the secretary shal l  forward to the superintendent, on behalf of each 
excess student, an amount annual ly agreed to by the superintendent and 
the secretary as reflecting the average cost of education per student in  
the school d istricts participating i n  cross-border attendance in 
accordance with the contract. The superintendent shal l  pay the cost of 
cross-border attendance from funds appropriated by the legislative 
assembly for state aid to schools. Payments received by the 
superintendent under this subsection shal l  be deposited in the general 
fund .  

5 .  The superintendent of public instruction shall annually reconcile the 
number of students from each school district in this state who participate 
in cross border attendance under this section with the number of 
students from school districts in South Dakota who participate in cross 
border attendance under this section. The superintendent of public 
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instruotion shall withhold from eaoh sohool distriot's state aid an amount 
equal to the oost inourred by the state on the part of the sohool distriot in 
permitting the oross border attendanoe of students under this seotion. 

6:- A student who requ i res special education services may participate in  
cross-border attendance u nder th is  section ,  provided the contract 
entered under subsection 1 sets forth each school d istrict's and each 
state's responsib i l ities for payment of any excess costs incurred as a 
resu lt of provid ing the services to the student. 

-7-:-6. Each school d istrict may provide transportation  to students participating  
in  cross-border attendance under  th is section .  However, the 
superintendent of pub l ic instruction may include only transportation 
provided with in this state for purposes of determ in ing  the state 
transportation aid to which a district is entitled . 

&7. Sections 1 5 . 1 -29-01 through 1 5 . 1 -29-1 3 do not apply to students 
participating in cross-border attendance u nder this section .  

SECTION 1 6. AMENDMENT. Section 1 5 . 1 -29- 1 2 of  the North Dakota 
Century Code is amended and reenacted as fol lows: 

1 5.1 -29-1 2 .  Tuition payments - Determination .  

1 .  Except as provided i n  section 1 5 . 1 -29-1 3, a school d istrict send ing a 
student to another d istrict for purposes of education sha l l  pay the fu l l  cost 
of education per student i ncurred by the admitt ing d istrict. 

2 .  a .  The admitting d istrict shal l  determine the cost of education per 
student for its k indergarten ,  elementary, and high school students on 
the basis of its average dai ly membersh ip  and those expend itures 
permitted i n  determin ing the cost of education per student in section  
1 5 . 1 -27-03 . 

b. To the cost of education per student, the admitt ing d istrict shal l  add 
the latest avai lable statewide average per student cost for 
extracurricu lar activities and the state average capita l outlay per 
student. The state average capita l outlay per student is determined 
by d ividing the tota l of a l l  school d istricts' annua l  expend itures for 
s ink ing and interest funds ,  tax receipts to the bu i ld ing funds,  and 
genera l  fund expend itures for capita l  outlay by the average da i ly 
membership of the state . 

c. The admitting  d istrict shal l subtract the fol lowing  from the amount 
arrived at u nder subd ivision b :  

( 1 ) The per student payment mu ltip l ied by the admitti ng d istrict's 
school size weight ing factor; and 

(2) Any cred it for taxes paid to the admitt ing d istrict by the 
student's parent. 

d .  The amount remain ing is the fu l l  cost o f  education pe r  student 
incurred by the admitting d istrict. The tu i t ion amount payable for the 
ind ividual student is the lesser of: 

( 1 ) DESK (2) COMMITTEE 

( 1 )  The fu l l  cost of education per student incurred b y  the admitting 
d istrict; or 
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(2) One hundred fifty percent of the state average fu l l  cost of 
education per student. 

� Adm itt ing school d istricts shal l  charge the tuit ion amount payable 
determ ined in  subd iv is ion d mu ltipl ied by two hundred percent or four  
thousand dol lars, wh ichever is greater, if the admitt ing school  d istrict: 

ill I s  located i n  an o i l-producing county: 

ill Is  e l igib le to receive gross production tax revenue i n  l ieu of 
property taxes: 

Q} Is  located i n  cities with popu lations over twenty-four thousand: 

ill Has a tax base fewer than twenty square mi les: 

.{fil Levies greater than sixty mi l ls for local property taxes: 

.(fil Has student enro l lments of greater than four thousand: 

ill Has average student growth of over two hundred per year over 
the preced i ng five years: 

ill.)_ Uses portable classrooms: and 

{fil Has enro l lment exceed ing school fac i l ity capacity. 

3 .  Th is  section does not affect the  right o f  a school board to  charge and  
col lect tu it ion from students who are not residents of  th i s  state , i n  
accordance with section 1 5 . 1 -29-02 . 

S ECTION 1 7. AMENDMENT. Section 57- 1 5-1 4 .2  of the North Dakota 
Centu ry Code is amended and reenacted as fol lows: 

57-1 5-1 4.2. School d istrict levies. 

1 .  For taxable years after 2013, the The board of a school d istrict may levy a 
tax not exceed ing the amount i n  dol lars that the school d istrict levied for 
the pr ior year, p lus twelve percent and the dol lar amount of the 
adjustment requ i red i n  section 1 5 . 1 -27-04 .3 ,  up  to  a levy of seventy m i l ls 
on the taxable valuation of the d istrict, for any purpose re lated to the 
provis ion of educational  services. The proceeds of th is levy must be 
deposited i nto the school d istrict's general fund and used in  accordance 
with th is subsection .  The proceeds may not be transferred i nto any other 
fund .  

2 .  For taxable years after 2013, the The board o f  a school d istrict may levy 
no more than twelve mi l ls  on the taxable valuation of the d istrict, for 
misce l laneous purposes and expenses. The proceeds of th is levy must 
be deposited i nto a specia l  fund known as the m iscel laneous fund and 
used i n  accordance with this subsection. The proceeds may not be 
transferred i nto any other fund .  

3 .  The board of  a school d istrict may levy no more than three mi l ls  on  the 
taxable valuation of the d istrict for deposit i nto a special reserve fund ,  in 
accordance with chapter 57-1 9 .  

4 .  The board of  a school d istrict may levy no more than the number of  m i l ls 
necessary, on the taxable va luation of the d istrict, for the payment of 
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tu ition , i n  accordance with section 1 5 . 1 -29-1 5 .  The proceeds of this levy 
must be deposited into a special fund known as the tuit ion fund and used 
in accordance with this subsection .  The proceeds may not be transferred 
into any other fund .  

5 .  Noth ing in this section l im its the board of a school d istrict from levying :  

a .  M i l ls for a bu i ld ing fund ,  as permitted in sections 1 5 . 1 -09-49 and 
57-1 5-1 6; and 

b. Mil ls necessary to pay principal and interest on the bonded debt of 
the d istrict, includ ing the mil ls necessary to pay principal and interest 
on any bonded debt incurred under section 57-1 5-1 7 . 1 before J u ly 1 ,  
20 1 3. 

SECTION 1 8. AMENDMENT. Subsection 1 of section 57- 1 5-1 4.2  of the 
North Dakota Century Code is amended and reenacted as fo l lows: 

1 .  The board of a school d istrict may levy a tax not exceed ing the amount in 
dol lars that the school d istrict levied for the prior year, p lus twelve percent 
and the dollar amount of the adjustment required in seotion 15.1  27 04.3, 
up to a levy of seventy mi l ls on the taxable valuation of the d istrict, for 
any purpose related to the provision of educational services. The 
proceeds of th is levy must be deposited into the school d istrict's general 
fund and used in  accordance with this subsection . The proceeds may not 
be transferred into any other fund .  

SECTION 1 9. REPEAL. Section 1 5 . 1 -06-05 of the North Dakota Century 
Code is repealed ."  

Page 7, l ine 8 ,  after the first boldfaced hyphen insert "RAPID  ENROLLMENT GRANT" 

Page 8, after l ine 2 ,  i nsert: 

"SECTION 21 . APPROPRIATION - DEPARTMENT OF PUBLIC 
INSTRUCTION - FOUN DATION AID STABILIZATION FUND - MUSIC EDUCATION 
GRANTS. There is appropriated out of any moneys in  the foundation aid stab i l ization 
fund in the state treasury, not otherwise appropriated , the sum of $800 ,000 ,  or so 
much of the sum as may be necessary, to the department of publ ic i nstruction for the 
purpose of provid ing music education grants, for the bienn ium beg in n ing Ju ly 1 ,  
20 1 9 , and ending June 30, 202 1 . At the beg inn ing of the bienn ium ,  each el ig ib le 
school may receive a grant d isbursement for kindergarten through g rade five based 
on the average dai ly membersh ip of the school. Upon request, the department of 
publ ic instruction shal l  award an el ig ib le school a music education g rant. The 
department must report to the sixty-seventh legis lative assembly regard ing the 
grants awarded and outcomes, includ ing the program's impact on student behavior 
and mental health . The funding provided in  th is section is considered a one-time 
funding item." 

Page 8 ,  l i ne 5 ,  replace "fund ing" with "match ing funds" 

Page 8 ,  l ine 7 ,  remove "as matching funds for AmeriCorps fund ing" 

Page 8 ,  l ine 1 0 , replace "LEGISLATIVE MANAGEMENT" with "EDUCATION FUNDING 
FORM ULA -" 

Page 8, l ine 1 0 , after the second boldfaced period insert "There is created an education 
funding formu la review committee . "  
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Page 8 ,  l i ne 1 1 ,  replace " leg is lative management" with "education fund ing formu la review 
committee" 

Page 8, l i ne  1 1 ,  remove "cons ider studying min imum and maximum payments to school" 

Page 8 ,  l i ne 1 2 , replace "d istricts inc l uded in  the state school aid" with "study the 
kindergarten th rough g rade twelve education fund ing" 

Page 8 ,  l i ne  1 2 , remove "how school  d istricts cou ld be" 

Page 8, remove l i ne 1 3  

Page 8 ,  l i ne  1 4 , rep lace "transit ion ing from the min imum and maximum payments" with "the 
components , adjustments, and weight ing factors of the formu la .  The membersh ip  of 
the committee consists of the chairmen of the standing education committees of the 
house of representatives and the senate ; three addit ional members of the senate, 
two of wh ich must be appointed by the majority leader of the senate and one of 
wh ich must be appointed by the minority leader of the senate; and th ree add it ional 
members of the house of representatives, two of wh ich must be appointed by the 
majority leader of the house of representatives and one of wh ich must be appointed 
by the minority leader of the house of representatives. Members appointed to the 
committee must have a secure knowledge of the current kindergarten through g rade 
twelve fund ing formu la" 

Page 8 ,  l i ne 1 4 , rep lace " leg is lative management" with "committee" 

Page 8, after l i ne 1 6  i nsert: 

"SECTION 24. STUDY - EFFECT OF IMPACT AIDE ON THE FUNDING 
FORMULA. Dur ing the 2 0 1 9-20 i nterim,  the department of  pub l ic  instruction ,  the 
I nd ian  affai rs commission , and the kindergarten th rough grade twelve coord inat ing 
cou nc i l ,  shal l  study the effect of impact aide on the fund ing formu la to reservation 
schools .  The department of publ ic i nstruction ,  the I nd ian affairs commission ,  and the 
kindergarten th rough g rade twelve coord inat ing counci l  sha l l  report their find ings and 
recommendations ,  together with any legis lation requ i red to implement the 
recommendations ,  to the s ixty-seventh leg is lative assembly. 

SECTION 25. ALTERNATIVE TEACHER CERTIF ICATION PROGRAM -
REPORT TO LEGISLATIVE MANAGEMENT. The education standards and 
practices board sha l l  provide the legislative management a status report during  the 
20 1 9-20 i nterim and du ring the 2021 -22 interim regard ing the number of teacher 
permits issued under an a lternative teacher certification program,  the effectiveness 
of the program, the qua l ity of instruction provided under the program, and whether 
the prog ram is accompl ish ing desired objectives. The report must include a 
recommendation regard ing continuation of the program."  

Page 8 ,  l i ne 1 7 , rep lace " 1 " with "8"  

Page 8 ,  l i ne  1 7 , rep lace " is" wi th "becomes" 

Page 8, l i ne 1 7 , after "effective" insert "on" 

Page 8 ,  l i ne 1 7 , after the period i nsert "Section 9 of this Act becomes effective on J u ly 1 ,  
202 1 . Section 1 7  of th is Act is effective for taxable years beg inn ing  after 
December 3 1 , 20 1 8 . Section 1 8  of th is Act is effective for taxable years beg inn ing  
after December 3 1 , 2024 . Section 1 1  of  this Act becomes effective on Ju ly 1 ,  2025. 

SECTION 27. EXPIRATION DATE. Section 12 of th is Act is effective through 
June 30 ,  2025,  and after that date is i neffective. 
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SECTION 28. EMERGENCY. Section 4 of this Act is declared to be an 
emergency measure . "  

Renumber accord i ng ly  

Reeng rossed S B  2265 was placed on the Seventh order of  bus iness on the ca lendar. 
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R :  70 1 -824-3 1 68 
dgschaible@nd.gov 

NORTH DAKOTA SENATE 

STATE CAPITOL 
600 EAST BOULEVARD 

BISMARCK, ND 58505-0360 

COMMITTEE:  
Education ,  Chairm 

Energy and Natural Resourc 

Good Morn i ng Cha i rman Fors and the Senate Education  Committee .  For the 

record , I am Senator Don Scha ib le ,  representi ng District 31 and I am here before 

you th is  morn i ng to in troduce S82265 which suggests changes to our  K- 1 2  fund ing 

formu la .  

I wou ld l i ke to  apolog ize i n  advance for I may be jump ing around to  d ifferent 

sections of th is b i l l  with an i ntent of expla i n i ng the changes by topic and not in the 

order of the language in the bi l l .  I hope this helps and if not, we wi l l  straight it out 

with questions .  

For  reference pu rposes I have i ncl uded a "State Aid to Schools Payments 

Worksheet for North Boarder Pub l ic  Schools District 34- 1 00 .  I wi l l  a lso be referri ng 

the 3rd page of the fiscal note wh ich I have also i nc luded i n  my testimony 

I n  Lieu Of 
Sect ion 1 page 1 ,  l ine 7 exp la ins the base l ine that was created by th is  

formu la wh ich is  ca lcu lated from a l l  the state a id they received from the 20 1 2-1 3 

school year .  The changes suggested are i n  th is sect ion start i ng on page 1 ,  l i ne  22 

with the sub  sect ion F. This sect ion wou ld  change al l the "Contribut ions From 

Other Local Revenue" ,  the part where al l of the I n-Lieu Taxes are and requ i re them 

to a l l  be at 75% . If you would refer to payment works sheet example ,  th is l i st i s  on 
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page 2 i n  Sectio n  B and  if you wou ld notice on l i ne 38 and 39 Mob i le  Home,  Otherf.i.ert ] 
I n-L ieu Taxes and  Telecommun ications wou ld now be changed to 75% deduction 
and wou ld  a l l ow the school d istrict to keep 25%.  As this com mittee has been 
d iscuss i ng  the I n-L ieu percentages , any changes in the percentage is a sh ift from 
where the money g oes and i n  i n  th is case it means less money for the state and 
more bei ng  kept by the school d istrict . In the example provided , North Border 
wou ld  keep $ 1 4 1 1 9 .42 . With d iscussions that has been go ing on for severa l  years 
on what is  the rig ht percentage ,  I wou ld  suggest that 75% seems to be the number 
that most wou ld  ag ree on and if that is the case it makes sense to make them al l  
at 75% . 

Per Pup i l  Payment 
Start i ng  on  page 3 l i ne  7 i n  sub section 3 ,  per pup i l  payments wou ld  be 

i ncreased from our  cu rrent payment of $9646 to $9839 for the 20 1 9-20 school year 
and to $ 1 0 , 036 for the 2020-2 1 school year. Th is is a 2% and a 2% i ncrease . If 
you wou l d  refer to page 3 of the fiscal  note th is change wou ld  add $66 , 3 1 0 ,26 1 .00 
to our schoo ls  fund i ng .  With the cost of conti nue the tota l i ncrease i n  per pup i l  
fund i ng  is  j ust short of a $ 1 20 m i l l ion . 

Maxim u m  and M i n imum Protections 
There has been a lot of discussion about the Maximum and M in imum 

protections  that we have had in  p lace for our school d istricts s ince 20 1 3  with the 
fund ing  formu la .  These protections where put i nto p lace to protects school with 
stagnate or decl i n i ng  enro l lment with our  student driven formu la not to be 
adversely hu rt too badly or to be too l ucrative to some schoo l .  S itti ng in one of 
these cha i rs s i nce 20 1 1 I don 't th i nk  we cou ld  foresee the effect of putti ng 
permeant protect ions in p lace and the cost that it wou ld i ncu r. I be l ieve we need 
to be sympathet ic to our schools that are los ing popu lation but not in the way that 
our  cu rrent system is worki ng . We have schools that are receive way more than 
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�- the $9646 payment and some as some as much as $ 1 5 , 000 to $20 , 000 a student. 
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I don 't be l ieve that is  fai r  to other schools ,  students or to the state . ($ 1 5355 . 52 for 

North Border) 

What is suggested i n  this bi l l ,  starti ng on page 3 l i ne 23 of the b i l l ,  wou ld  reduce 

that protect ion by 5% the second year of the bienn ium (2020-202 1 ) .  By do ing th is 

only the second year of the bienn ium g ives schools time to prepare and budget. 

The way the bi l l  reads  currently, 5% of l i ne  29 of the provided payment worksheet 

wou ld  be reduced . After runn ing some numbers that wou ld  create a larger hardsh ip  

then was i ntended . A 5% reduction of  l i ne 28 page 1 of the worksheet is more of 

what I had i n  m ind  and I wi l l  be offering that amendment. I f  you refer to the payment 

worksheet example ,  on page 1 the reduction would be $ 1 07 , 838 and not the 

$290 , 027 in th is  examp le .  The b i l l  contin ues to suggest that after the 202 1 that a 

1 5% reduct ion wou ld be taken every year .  Now I am not sure that i s  the correct 

approach , but if you notice i n  the Section 3 on page 5 of the bi l l  it says legis lative 

management sha l l  consider an i nterim study to address these issues . So ,  the real  

i ntention was to suggest a modest reduction of 5% to get th is idea started ,  to have 

a study to fi nd  to best solut ion to th is problem and if that does not happen , the 

m in imum p rotections wou ld go away in 7 years .  I bel ieve that by starti ng with this 

modest reduction  wou ld bring serious d iscussion to the table and I know there are 

many that wou ld  l i ke to see a faster reduction of these protections ,  but I feel th is is 

a reasonab le approach to th is problem . 

On Time Fund ing 

Th is b i l l  wou l d  a l low for schools to go to on-fund ing of school d istricts the  second 

year  of the b ienn i um .  We currently pay schools on last year's enro l lment but with 

the rap id  g rowth of add it ional students we have placed a large fiscal burden on our 

schoo ls .  Sta rting  one page 3 l i ne 25 of the bi l l ,  on-time fund ing wou ld  be a l lowed 

for the 2020-2 1 school year. The reason for on ly do ing the second year of the 
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b ienn i um  i s  mostly the cost and what we can afford . If you wou ld refer to the 3rd 
page of the fiscal n ote show that on-time fund ing wou ld cost j ust under  $35 m i l l ion . 
To do both years wou ld  double that amount and with l im ited revenue I be l ieve th is 
to be a good compromise.  If you would refer to page 4 l ine 30 of the b i l l  th is 
language contin ues the rapid enrol lments g rants in the fi rst year of the bienn ium 
that we have used i n  the past. Th is  way school with rap id enro lments are receiving 
modest he lp  the fi rst year. 

Now not a l l  schools have i ncreased enro l lment and by paying on last year's 
enro l lment i s  a benefit to those schools . The language of the b i l l  on page 3 ,  starting 
on l i ne  1 1  p rovides a school to choose between the better of spri ng  and fal l  
enro l lment and  th i s  is  s imi lar  to language that we have used pr ior to the  fund ing 
formu la  that we h ave . Again ,  on page 3 of th is b i l l  I know we need to have better 
language to accomp l ish th is and I wi l l  a lso have amendment to fix that language ,  
but  I be l ieve we h ave the idea what is  i ntended . 

I am su re now everyone fu l ly that everyone understands th is b i l l , and no one would 
have any questions ,  but  i f  not ,  I wi l l  try to exp la in  . 

f-lJf. Jt- /  
f- q uf7 



STATE AID TO SCHOOLS PAYMENT WORKSHEET 
North Dakota Department of Public Instruction 

Office of School Finance and Organization 

District Name 
North Border 100 

County District Number 
34-1 00 

Payment Month 
January 

A. STATE AID FORMULA: 
Student membership includes regular school year average daily membership (ADM). ADM for students attending school 
in Montana and Minnesota (NDCC 1 5 .1-29.01) ,  South Dakota students attending school In North Dakota (NOCC 
1 5. 1 -29-02 . 1)  under cross border attendance agreements, and students In private or out-of-state placements for 
purposes other than education (NDCC 1 5. 1 -29-14) are also Included. 

Student Memberahtp 
1 Pk Special Education 
2 Kindergarten 
3 Grade 1 -6 
4 Grade 7-B 
5 Grade 9-1 2 
6 Alternate High School 
7 Total Average Dally Membership (ADM) 

Other Program Membership 
8 Alt High School (from l ine 6) 
9 Special Ed ADM (from l ine 7) 

10 PK Special Ed ADM (from line 1 )  
1 1  Regional Educational Association (if member from line 7) 
12 ELL Level 1 
1 3 ELL Level 2 
1 4  ELL Level 3 
1 5 At Risk 
1 6  Home-Education (district supervised) 
1 7  Alt Middle School 

Summer Programs 
18  Summer School 
1 9  Special Ed ESY 

Isolated School District 
20 > 275 sq miles and < 1 oo ADM 
21 > 600 sq miles and < 50 ADM 

22 Total Weighted Average Dai ly Membership (Add Lines 7 through 21 )  
23 School District Size Weighting Factor 
24 Total Weighted Student Units 
25 Per Student Payment Rate 
26 Total Formula Payment 

Formula Adjustments 

27 Transition Maximum Adjustment (from line 65) 
28 Transition Minimum Adjustment (from line 70) 
29 Total Adjusted Formula Amount (total lines 26, 27 and 28) 
30 Contribution from Property Tax (from line 45) 
31  Contribution from Other Local Revenue (from line 39) 
32 State Aid Payment {line 29 minus lines :io and 3 1 )  

State School Aid Summary 

1 State Aid Formula Payment (from line 32) 
2 Tranaportatlon (from line 61 )  
3 State Child Placomont 

ADM Weighting Factor 
0.00 1 .000 

28.78 1 .000 
1 37.91 1 .000 
39. 1 8  1 .000 

1 06,63 1 .000 
0.00 1 .000 

0.00 0.250 
31 2.50 0.082 

0.00 0 . 170 
31 2.50 0 .002 

0.00 0.400 
'""' " "80 
0.00 0.070 

1 1 7.50 0.025 
0.00 0.200 
n oo n. 1 �1 

2.28 1 
0.00 

0.600
1 1 .000 

0.00
1 t!.oo 

0. 1 00
1 1 . 1 00 

I 5,947,420.66 
5,800, 546.7 1 

Entlttomont EFB Off9et 
4, 1 22,226.93 

83,023.44 

School Year · 
201 8-1 9 

Weighted ADM 
0.0( 

28.7 
1 37. 9 1  
39. 1 

1 06.6, 
0.0( 

312.50 

0.00 
25.63 

0.00 
0.63 
0.00 
n nr 
0.00 
2.94 
0.00 
0 00 

1 .3
7
1 0.00 

0.00
1 0.00 

343.0
7 1 . 1 01 1  

377.75 
9,646.00 

3,643,776.50 

0.01 

S 6  2 2.h �  
, �1 1 - 1 9 
A ft, :#d 
f. 5 i,f  1 

2, 1 56,770.21 � 
I 11 �.&48. 7.1 � 1 ,603,420. 1 4  

74,899.64 
4 , 1 22,226.9: 

Net Entitlement 
4 , 1 22,226.93 

83,023 .44 

4 Special Education Contracts • Agency -- -- ---------- -------------1 
6 Special Education Contracts • School Placed 
6 Special Education • Boarding 
7 Special Education • Gifted and Tal11nted 

Total State Aid 

Excess Fund Balance Offset (from line 48) 

1/1 8/201 9  

: ' 
, I 

4,205 ,250.3n 4,205,250.371 

- I 
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SUPPORTING CALCULATIONS r 

B. CONTRIBUTION FROM OTHER LOCAL REVENUE 
33 1 300 Tuition 

Total Revenue 

34 2999 County 
35 US Flood 
36 Electric Generation, Distribution and Transmission Tax 
37 Mobile Home and Other In-Lieu Taxes / ''/ "7 D 7, St" 
38 Telecommunications 
39 Contribution from Other Local Rev11nue 

C. CONTRIBUTION FROM PROPl:RTY TAX 
40 District Taxable Valuation 
41 Contribution Mill Rate 
42 Contribution from Property Tax (llne 40 times line 41 divided by 1 000) 
43 Minimum Local Effort Adjustment (NDCC 1 5. 1 -27-04.2) 
44 Maximum Contribution Increase Ad)UGtment (NDCC 1 5. 1 -27-04.1 .�.a.) 
45 Adjusted Contribution from Property Tax (total l lnes 42, 43 and 44) 

D. EXCESS FUND BALANCE OFFSl:T 
46 General Fund Ending Balance 
47 General Fund Expenditures 
48 35%of General Fund Expenditure& + $60,000 
49 Excess Fund Balance Offset ( l ine 46 minus l ine 48, If less than zero enter zero) 

E. TRANSPORTATION WORKSHEET 

Transportation Statistics � 50 Small Bus MIies 
R:,t" 

0.520 
51 Large Bus Miles 1 . 1 1 0  
52 Rural Rides 0.300 
53 Small In-City Miles 
54 Large In-City Miles J 

0.520 
1 . 1 1 0  

55 In-City Rides 0.300 
56 Family · To School 0.250 
57 Family • To Bus � 0.250 
58 Not Reimbursable . 
59 Total Transportation Reimbusement 
60 Reimbursement Cap -- 90% of transportation expendi lures 
61 Block Grant Total (lesser of 90% cap or total) 

F. BASELINE FUNDING · MINIMUM AND MAXIMUM PAYMENTS 

7,949.93 
-
-

1 6 ,61 2.65 
19 ,61 0.06 
36,867.64 

I 
I 

Mil.a• 

. 
67,584.0 

. 

. 

. 

. 

Percent 

75% 
75% 
75% 
75% 

1 00% 
1 00% 

-
1 ,8 1 4,383.54 

Rlrl<>• 

26,684 

. 

62 Baseline Funding (201 2-1 3  State Aid Formula Payment, MLRG. GF levies and 75%-1 00% In-lieu) 
63 Baseline Weighted Student Units (2012-1 3) 
64 Baseline Funding Rate 

Adjustment for Maximum 

65 Maximum Increase Amount 

Adjustment for Minimum 

66 Minimum Increase Per Student 
67 Baseline Funding (from line 62) 
68 Minimum Funding Percentage 
69 Minimum Funding Amount 
70 Minimum Increase Amount (greater or Jin 

1 /1 8/201 9  

;. .. 
, ' .  

! 

Baseline 
Fundin Rate 

$1 1 ,245.9 

Baseline 
Funding Rate 

$1 1 ,245.951 

e 66 and 69) 

Maximum 
Percent 

Minimum 
Percent 

1 40°1< 

1 08°14 

Weighted 
Student Units 

377.75 

Weighted 
Student Units 

377.?i 

201 8-1 9 

5 962.45 
-
-

1 2,459.49 
1 9,61 0.06 
36,867.64 
74,899.64 

26,723,669.00 
60.00 

1 ,603,420. 1 4  
. 
. 

1 ,603,420 . 1 4  

1 ,805,297.75 
6,820,905.82 
2.437,31 7.04 

Total 
. 

75,01 8.24 
8 , 005.20 

-
. 
-
. 
. 

83,023.44 
1 84 ,786.94 
83,023.44 

5 ,947,420.66 

4,588,01 0.22 
5 800 546 .71  

1 00% 
5,800,546.71 
5,800,546.71 
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--------

F isca l  Note S B  2 265  

2017-19 B a se  Level - I ntegrated Formula  Payments 
Cost to Cont inue* 
Add Rate Changes 
Adjust Tra ns it ion M i n imum 
2020-21  O n  T ime  Fund ing  

Tota l  Expend itures 
I ncrease over 2015-17 Base Leve l Fund ing  

Rap id  En ro l lment Grants 
Tota l Expenses 

Formu l a  per  student rates 
Year 1 
Year 2 
* I nc ludes student  projections  a nd taxab le  va luat ion changes 

ND Department of Pub l i c  I nstruction 

House - Or ig ina l  

1 ,935,204, 163 
53,625,374 
66, 3 10,261  

( 10, 343, 140) 
34, 894,849 

2,079,691,507 
144,487,344 

3 ,000,000 
2,082,691, 507 

$9,839 
$ 10,036 

Page l of l 
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SB 2265 Testimony 
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Cha i rman Scha ib l e  and  members of the com mittee, fo r the record my name is Bra ndt Dick, 

Superintendent of U nderwood School District, North Dakota Sma l l  Organ ized Schools's President, and  

North Da kota Associat ion of  School Admin istrators Legis lative Focus G roup  fi na nce member .  I a m  here 

to spea k i n  support of SB 2265 with some concerns for those school d i stricts that a re not on  the formu la .  

I t  i s  a ppreciated that  th i s  b i l l  provides a 2% increase i n  the base l i ne  fu nd ing each  of  the next two 

yea rs .  It is a l so good that in 2020-2 1, th is b i l l  provides on-time fund ing .  

The concerns come with the rea l ity that th is  is the fi rst t ime with the new formu la  that an 

increase i n  the per p up i l  payment does not i ncrease transit ion m in imums. I n  l i ne 25 on page 3, th is  is set 

at 108% beca use each of the last fou r  yea rs that the per pup i l  payment increased by 3%, the base l ine 

fund ing  i ncreased by 2% for those that were on the transit ion m in imum .  Th is  was to slowly get schools 

on  the formu l a .  The resu lt of th is l anguage as we l l  as la nguage in  l ine 29 and 30 means that for those 

d i str icts that a re not on the formula ( rough ly 90 school d istricts, 20% of students) wi l l  see 4 yea rs of no 

increase, and  yea r  5 wi l l  see a 5% decrease in a mount a bove what they wou ld  get if they were on the 

formu l a .  We a re gratefu l for the 5% decrease in this b i l l  as  compared to the Governor's request of 20% 

decrease .  

We do a lso a ppreciate the language i n  th is  b i l l  to do  a study of the school  d i stricts that a re in  the 

s ituat ion of tra ns it ion min imums and maximums and fi nd best ways to tra nsit ion them to the formu la .  

One of the ma in  cha l lenges of  hold ing these 90 d istricts to  present fund ing is that  the ab i l ity to 

provide  i ncreases in sa laries wi l l  be d ifficu lt, and  wi l l  ca use us to fa l l  fa rther  beh ind  in sa la ries to l a rger 

schoo l d istr icts who wil l see new money they ca n put towa rds sa la ries. This w i l l  make it that much more 

d iffi cu lt to fi nd app l ica nts for teach ing posit ions than what is our  present rea l ity. 

I do understa nd the equ ity a rgument of school d i str icts on the formu la  compared to those that 

a re not on  the formula ,  and do fee l  a study is the best way to address these concerns and a l low t ime for 

those d istr icts to adjust their budgets. I w i l l  sta nd for q uestions .  



NDCEL 

_L� 
YNDCEL 

Testimony in support of SB 2265 - School Funding 

Good morning members of the committee, I am here representing NDCEL and 

school leaders by supporting SB2265 .  

This bill acknowledges challenges within our  school funding model currently with 

regard to on-time funding while caring for our declining enrollment districts, an 

attempt at increasing the per-pupil payment, and it does also encourages a much 
needed study on a portion of our school funding formula. 

In the past biennium due to funding challenges, the per-pupil payment remained the 
same. During that time, schools experienced a myriad of challenges along with that, 
including for example, increasing staffing costs by honoring contracts already in 
place, increased costs due to behavioral and mental health challenges, many 
districts with increasing enrollment and still experiencing a funding mechanism that 
doesn't recognize those students until the next year. 

While the 2% per pupil payment increase doesn't solve all the problems it is a much 
needed shot in the arm of school district funding. The added piece of legislators 

finding the methodology and the dollars to get schools to a funding model where we 
can fund our schools on time while subsequently care for our declining enrollment 
districts is a goal potentially met that has been almost 10 years in coming. This 
model ensures that there are none of the "phantom students" that were a problem of 
the past as well. 

It is worth emphasizing that this bill also begins to crack open the door regarding 
our schools that have been held harmless. These districts will see a 5% decrease in 
their amount above the formula in their held harmless category. I hope we can all 
recognize that this will be very challenging for these districts. Many of these 
districts struggle to survive even in their held harmless modality, so taking a cut will 
be significant. The Legislative Focus Group has been studying the formula and has 

recognized that if there is a true goal to get all schools on the formula, a deep dive 
study is needed on a variety of fronts to get us there equitably. Included in this 

study should likely be weighting factors, in-lieu, transition minimums and 
maximums, and getting all schools to the be on pace with the 60 mill deduct so the 

funding model works as it should and the legislature through a strong economy can 
be able to support the needed ongoing adjustment to the per-pupil dollar amount. 

We've appreciated partnering with the legislature in these important conversations 

and we respectfully request that we be at the table again if this is a selected study. 

NDCEL recommends a DO PASS of SB2265 .  



• TESTIMONY ON SB 2265 
SENATE EDUCATION COMMITTEE 

January 21 ,  2019  
By: Adam Tescher, Director School Finance and Organization 

701-328-3291 
Department of Public Instruction 

Mr. Chairman and Members of the Committee : 

Good morning, my name is Adam Tescher, Director of School Finance and 

Organization for the Department of Public Instruction. The last paragraph on page 

3 indicates school districts will be paid using the greater of the district ' s  weighted 

student units from the previous school year or the current school year. This 

language is also used on the top of page 4. Subsection 6 on page 4 says that a 

school district ' s  payment will be adjusted to the average daily membership of the 

current year during the following school year. If a district has declining enrollment, 

and DPI uses the previous year' s weighted student units to calculate the payment, a 

larger adjustment may need to be made the following school year when DPI 

recalculates the payment using the final numbers for the current year. 

The fiscal note for SB 2265 indicates cost increases and decreases for each 

adjustment to the funding formula. I just want to clarify that these costs are not 

independent of each other. For example, a change to the rate increases of 2% each 

year of the biennium would change the transition minimum adjustment costs as 

well as the cost for on time funding . 

Page 1 of l 
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Prepared by the Legislative Council staff for A-II- .# { 
Senator Davison J � S:, f January 29, 2019 f, 

PROPOSED AMENDMENTS TO SENATE BILL NO. 2265 

Page 5, after line 24, insert: 

"SECTION 3. APPROPRIATION. There is appropriated out of any moneys in 
the general fund in the state treasury, not otherwise appropriated, the sum of $200,000, 
or so much of the sum as may be necessary, to the department of commerce for the 
purpose of providing funding to an organization providing research-based literacy 
intervention services to students below grade four who score below proficient in 
reading as matching funds for AmeriCorps funding, for the biennium beginning July 1, 
2019, and ending June 30, 2021. The department may spend the appropriated funds 
only as authorized in this section. "  

Renumber accordingly 

Page No. 1 19.0614.03001 
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19.0614.03002 
Title. 
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)f lt  IP /  Prepared by the Legislative Council staff for 

Senator Rust I'· I c f-I 
January 28, 2019 

PROPOSED A MENDMENTS TO SENATE BILL NO. 2265 

Page 4, line 16, overstrike "subdivision f of subsection 1 and one hundred" 

Page 4, line 17, overstrike "percent of all revenues listed in" 

Page 4, line 17, overstrike "subdivision" 

Page 4, line 17, after "f" insert "subdivisions f and" 

Renumber accordingly 

Page No. 1 19.0614.03002 
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Prepared by the Legislative Council staff for p I c [:. t.f 
Senator Schaible 

January 29, 2019 

PROPOSED AMENDMENTS TO SENATE BILL NO. 2265 

Page 1, line 1, replace "section" with "sections 15.1-27-03.1 and" 

Page 1, line 2, after "of" insert "weighted average daily membership and" 

Page 1, line 3, remove "and" 

Page 1, line 3, after "appropriation" insert "and to provide an effective date" 

Page 1, after line 5, insert: 

"SECTION 1. AMENDMENT. Section 15.1-27-03.1 of the North Dakota Century 
Code is amended and reenacted as follows: 

15.1-27-03.1. Weighted average daily membership - Determination. 

1. For each school district, the superintendent of public instruction shall 
multiply by: 

a. 1.00 the number of full-time equivalent students enrolled in an 
extended educational program in accordance with section 15.1-32-17; 

b. 0.60 the number of full-time equivalent students enrolled in a summer 
education program, including a migrant summer education program; 

c. 0.40 the number of full-time equivalent students who: 

( 1) On a test of English language proficiency approved by the 
superintendent of public instruction are determined to be least 
proficient and placed in the first of six categories of proficiency; 
and 

(2) Are enrolled in a program of instruction for English language 
learners; 

d. 0.28 the number of full-time equivalent students who: 

(1) On a test of English language proficiency approved by the 
superintendent of public instruction are determined to be more 
proficient than students placed in the first of six categories of 
proficiency and therefore placed in the second of six categories 
of proficiency; and 

(2) Are enrolled in a program of instruction for English language 
learners; 

e. 0.25 the number of full-time equivalent students under the age of 
twenty-one enrolled in grades nine through twelve in an alternative 
high school; 

f. 0.20 the number of full-time equivalent students enrolled in a 
home-based education program and monitored by the school district 
under chapter 15.1-23; 

Page No. 1 19.0614.03003 



g. 

h. 

i. 

j. 

k. 

s&z.zl.f 
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0.17 the number of full-time equivalent students enrolled in an early P z of 'f 

childhood special education program; 

0.15 the number of full-time equivalent students in grades six through 
eight enrolled in an alternative education program for at least an 
average of fifteen hours per week; 

0.10 the number of students enrolled in average daily membership, if 
the district has fewer than one hundred students enrolled in average 
daily membership and the district consists of an area greater than two 
hundred seventy-five square miles [19424.9 hectares], provided that 
any school district consisting of an area greater than six hundred 
square miles [155399 hectares] and enrolling fewer than fifty students 
in average daily membership must be deemed to have an enrollment 
equal to fifty students in average daily membership; 

0.082 the number of students enrolled in average daily membership, 
in order to support the provision of special education services; 

0.07 the number of full-time equivalent students who: 

(1) On a test of English language proficiency approved by the 
superintendent of public instruction are determined to be more 
proficient than students placed in the second of six categories of 
proficiency and therefore placed in the third of six categories of 
proficiency; 

(2) Are enrolled in a program of instruction for English language 
learners; and 

(3) Have not been in the third of six categories of proficiency for 
more than three years; 

I. 0.025 the number of students representing that percentage of the total 
number of students in average daily membership which is equivalent 
to the three-year average percentage of students in grades three 
through eight who are eligible for free or reduced lunches under the 
Richard B. Russell National School Lunch Act [42 U.S.C. 1751 
et seq.]; aoo 

m. 0.002 the number of students enrolled in average daily membership in 
a school district that is a participating member of a regional education 
association meeting the requirements of chapter 15.1-09.1-:� 

!l. 1.00 the number of students by which the district's September tenth 
enrollment report exceeds the number of students in the prior year's 
average daily membership; and 

o. For districts paid based on September tenth enrollment in the prior 
year, 1.00 the number of students determined by deducting the 
number of students in the prior year's September tenth enrollment 
from the prior year's average daily membership. If the prior year's 
September tenth enrollment exceeds the prior year's average daily 
membership, then a deduction of 1.00 the number of excess students. 

Page No. 2 19.0614.03003 
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2. The superintendent of public instruction shall determine each school 
district's weighted average daily membership by adding the products 
derived under subsection 1 to the district's average daily membership." 

A H , #- I 
p. 3 o F tf 

Page 3, line 9, overstrike (1) 

Page 3, line 11, overstrike (a) and insert immediately thereafter ill 

Page 3, line 14, overstrike (b) and insert immediately thereafter ill 
Page 3, overstrike line 16 

Page 3, line 17, overstrike "not exceed one hundred" 

Page 3, line 17, remove "forty-five" 

Page 3, line 17, overstrike "percent of the district's baseline" 

Page 3, overstrike lines 18 and 19 

Page 3, line 21, overstrike "multiply the" and insert immediately thereafter "calculate state aid 
as the greater of: 

ill The" 

Page 3, line 21, after "units" insert "multiplied" 

Page 3, line 22, overstrike the period 

Page 3, overstrike line 23 

• 
Page 3, overstrike line 24 and insert immediately thereafter ": or 

• 

ill The amount in paragraph 1 plus the greater of: " 

Page 3, line 27, remove "greater of the" 

Page 3, line 28, remove "or the current school year. with the product of this" 

Page 3, line 29, replace "calculation" with "less the amount in paragraph 1. with the difference" 

Page 4, line 2, after "1" insert "less the amount in paragraph 1" 

Page 4, line 2, after the underscored comma insert "with the difference" 

Page 4, line 3, after "thereafter" insert: ".:. 

� The superintendent also shall adjust state aid determined in this 
subsection: 

ill In 2019-20. to ensure the amount does not exceed one hundred 
forty-five percent of the district's baseline funding per weighted 
student unit. as established in subsection 2. multiplied by the 
district's weighted student units from the previous school year" 

Page 4, line 4, overstrike "The superintendent also shall adjust the product" and insert 
immediately thereafter "In 2020-21." 

Page 4, line 4, overstrike "product" and insert immediately thereafter "amount" 

Page 4, line 7, remove "greater of the" 

Page No. 3 19.0614.03003 



Page 4, line 8, remove "or the current school year" 

Page 4, line 15, overstrike "revenues" and insert immediately thereafter "revenue types" 

Page 4, line 16, overstrike "subdivision f of subsection 1 and one hundred" 

Page 4, line 17, overstrike "percent of all revenues listed in" 

Page 4, line 17, overstrike "subdivision" 

Page 4, line 17, after "f' insert "subdivisions f and" 

Page 4, line 24, remove "The superintendent of public instruction shall recalculate the actual" 

Page 4, remove lines 25 through 28 

Page 5, after line 31, insert: 

"SECTION 5. EFFECTIVE DATE. Section 1 of this Act is effective July 1, 2020." 

Renumber accordingly 

Page No. 4 19.0614.03003 



19.0614.03003 

Sixty-sixth 
Legislative Assembly 
of North Dakota 

Introduced by 

Senators Schaible, Davison, Rust 

SENATE B ILL NO. 2265 

Representatives Owens, Schreiber-Beck 

"5 [s  2,2. (d5  
(-3o - l 9 

A tt- # I 
f ( o f;  J' 

1 A Bl LL for an Act to amend and reenact seotionsections 15.1-27-03.1 and 15.1-27-04.1 of the 

2 North Dakota Century Code, relating to the determination of weighted average daily 

3 membership and state aid payable to school districts; to provide for a legislative management 

4 study; af!G-to provide an appropriation and to provide an effective date. 

5 BE I T  ENACTED BY THE LEGISLATIVE ASSEMBLY OF NOR TH DAKOTA: 

6 SEC TION 1. AMENDMENT. Section 15.1-27-03.1 of the North Dakota Century Code is 

7 amended and reenacted as follows: 

8 15.1-27-03.1. Weighted average daily membership - Determination. 

9 

1 0  

1 1  

1 2  

1 3  

1 4  

1 5  

1 6  

1 7  

1 8  

1 9  

20 

2 1  

22 

23 

24 

1. For each school district, the superintendent of public instruction shall multiply by: 

a .  1 .00 the number of full-time equivalent students enrolled in an extended 

educational program in accordance with section 15.1-32-17 ; 

b. 0 .60 the number of full-time equivalent students enrolled in a summer education 

program, including a migrant summer education program; 

c. 0.40 the number of full-time equivalent students who: 

( 1) On a test of English language proficiency approved by the superintendent of 

public instruction are determined to be least proficient and placed in the first 

of six categories of proficiency; and 

(2) Are enrolled in a program of instruction for English language learners; 

d. 0.28 the number of full-time equivalent students who: 

(1) On a test of English language proficiency approved by the superintendent of 

public instruction are determined to be more proficient than students placed 

in the first of six categories of proficiency and therefore placed in the second 

of six categories of proficiency; and 

(2) Are enrolled in a program of instruction for English language learners; 
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2 

3 

4 
5 

6 

7 
8 

9 

1 0  

1 1  

1 2  

1 3  

1 4  

1 5  

1 6  

1 7  

1 8  

1 9  

20 

2 1  

22 

23 

24 

25 

26 

27 

28 

29 
30 

31  
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Sixty-sixth 
Legislative Assembly M # I 

f7 2 t:. F'ir 
e. 0 .25 the number of full-time equivalent students under the age of twenty-one 

enrolled in grades nine through twelve in an alternative high school; 

f .  0 .20 the number of full-time equivalent students enrolled in a home-based 

education program and monitored by the school district under chapter 15.1-23; 

g. 0 .17 the number of full-time equivalent students enrolled in an early childhood 

special education program; 

h. 0 .15 the number of full-time equivalent students in grades six through eight 

enrolled in an alternative education program for at least an average of fifteen 

hours per week; 

i .  0 .10 the number of students enrolled in average daily membership, if the district 

has fewer than one hundred students enrolled in average daily membership and 

the district consists of an area greater than two hundred seventy-five square 

miles [19424.9 hectares], provided that any school district consisting of an area 

greater than six hundred square miles [155399 hectares] and enrolling fewer than 

fifty students in average daily membership must be deemed to have an 

enrollment equal to fifty students in average daily membership; 

j . 0 .082 the number of students enrolled in average daily membership, in order to 

support the provision of special education services; 

k .  0.07 the number of full-time equivalent students who: 

( 1) On a test of English language proficiency approved by the superintendent of 

public instruction are determined to be more proficient than students placed 

in the second of six categories of proficiency and therefore placed in the 

third of six categories of proficiency; 

(2) Are enrolled in a program of instruction for English language learners; and 

(3) Have not been in the third of six categories of proficiency for more than 

three years; 

I. 0 .025 the number of students representing that percentage of the total number of 

students in average daily membership which is equivalent to the three-year 

average percentage of students in grades three through eight who are eligible for 

free or reduced lunches under the Richard B. Russell National School Lunch Act 

[42 U.S.C. 1751 et seq . ] ;-aoo 
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m. 0.002 the number of students enrolled in average daily membership in a school 

district that is a participating member of a regional education association meeting 

the requirements of chapter 15.1-09.1.,.� 

n. 1 .00 the number of students by which the district's September tenth enrollment 

report exceeds the number of students in the prior year's average daily 

membership; and 

o. For districts paid based on September tenth enrollment in the prior year, 1.00 the 

number of students determined by deducting the number of students in the prior 

year's September tenth enrollment from the prior year's average daily 

membership. If the prior year's September tenth enrollment exceeds the prior 

year's average daily membership, then a deduction of 1.00 the number of excess 

students. 

2 .  The superintendent of public instruction shall determine each school district's weighted 

1 4  average daily membership by adding the products derived under subsection 1 to the 

1 5  district's average daily membership. 

1 6  SEC TION 2. AMENDMENT. Section 15.1-27-04.1 of the North Dakota Century Code is 

1 7  amended and reenacted as follows: 

1 8  15.1-27-04.1. Baseline funding - Establishment - Determination of state aid. 

1 9  1. To determine the amount of state aid payable to each district, the superintendent of 

20 

2 1  

22 

23 

24 

25 

26 

27 

28 

29 

30 

public instruction shall establish each district's baseline funding. A district's baseline 

funding consists of: 

a. All state aid received by the district in accordance with chapter 15.1-27 during the 

2012-13 school year; 

b. The district's 2012-13 mill levy reduction grant, as determined in accordance with 

chapter 57-64, as it existed on June 30, 2013; 

c. An amount equal to that raised by the district's 2012 general fund levy or that 

raised by one hundred ten mills of the district's 2012 general fund levy, whichever 

is less; 

d. An amount equal to that raised by the district's 2012 long-distance learning and 

educational technology levy; 
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e. An amount equal to that raised by the district's 2012 alternative education 

program levy; ami 

f. An amount equal to seventy-five percent of the revenue received by the school 

district during the 2012-13 school year for the following revenue types: 

(1) Seventy five percent of all revenue received by the school district 

amiRevenue reported under code 2000 of the North Dakota school district 

financial accounting and reporting manual, as developed by the 

superintendent of public instruction in accordance with section 15.1-02-08; 

(2) Seventy five percent of all mineralMineral revenue received by the school 

district through direct allocation from the state treasurer and not reported 

under code 2000 of the North Dakota school district financial accounting 

and reporting manual, as developed by the superintendent of public 

instruction in accordance with section 15.1-02-08; 

(3) Seventy five percent of all tuition received by the school district andTuition 

reported under code 1300 of the North Dakota school district financial 

accounting and reporting manual, as developed by the superintendent of 

public instruction in accordance with section 15.1-02-08 , with the exception 

of revenue received specifically for the operation of an educational program 

provided at a residential treatment facility and tuition received for the 

provision of an adult farm management program; 

(4) Seventy five percent of all revenue received by the school distrietRevenue 

from payments in lieu of taxes on the distribution and transmission of 

electric power; 

(5) Seventy five percent of all revenue received by the school districtRevenue 

from payments in lieu of taxes on electricity generated from sources other 

than coal; 

(6) All revenue received by the school district from mobile home taxes; 

A Seventy five percent of all revenue received by the school districtRevenue 

from the leasing of land acquired by the United States for which 

compensation is allocated to the state under 33 U.S. C. 701(c)(3); 

� All telecommunications and 
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9..:. An amount equal to the total revenue received by the school district during the 

2012-13 school year for the following revenue types: 

ill Mobile home tax revenue: 

W Telecommunications tax revenue received by the school district; and 

�.Q) All revenue received by the school districtRevenue from payments in lieu of 

taxes and state reimbursement of the homestead credit and disabled 

veterans credit. 

8 2 .  The superintendent shall divide the district's total baseline funding by the district's 

9 
1 0  

2012-13 weighted student units to determine the district's baseline funding per 

weighted student unit. 

1 1  3. a.  In 2017-182019-20, the superintendent shall multiply the district's weighted 

1 2  
1 3  
1 4  
1 5  
1 6  
1 7  
1 8  
1 9  
20 
2 1  
22 
23 
24 
25 
26 
27 
28 
29 

student units by nine thousand sixeight hundred forty-sixthirty-nine dollars. 

-----+-( 1+-i)f--The superintendent shall adjust the product to ensure the product is at least 

equal to the greater of: 

fa)ill One hundred eight percent of the district's baseline funding per weighted 

student unit, as established in subsection 2, multiplied by the district's 

weighted student units from the previous school year; or 

fbj.(2_} One hundred peroent of the The district's baseline funding as established in 

subsection 1. 

(2) The superintendent also shall adjust the product to ensure the product does 

not exceed one hundred fortyforty five peroent of the district's baseline 

funding per weighted student unit multiplied by the district's weighted 

student units from the previous school year, as established in subsection 2. 

b. In 2018 192020-21 and each school year thereafter, the superintendent shall 

multiply thecalculate state aid as the greater of: 

_____ _.,(-'-1.,_) _T�h�e district's weighted student units multiplied by f'Hfleten thousand s»f 

hundred forty sixthirty-six dollars.,. 

• 30 

(1 ) The superintendent shall adjust the product to ensure the product is at least 

equal to the greater of:: or 

(2) The amount in paragraph 1 plus the greater of: 
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(a) One hundred eight percent of the district's baseline funding per 

weighted student unit, as established in subsection 2, multiplied by 

the greater of the district's weighted student units from the previous 

school year or the current school year, with the product of this 

calculationless the amount in paragraph 1, with the difference reduced 

by five percent in 2020-21 and fifteen percent each year thereafter ;  or 

(b) One hundred percent of the The district's baseline funding as 

established in subsection 1 less the amount in paragraph 1, with the 

difference reduced by five percent in 2020-21 and fifteen percent each 

year thereafter. 

c. The superintendent also shall adjust state aid determined in this subsection: 

(1) In 2019-20, to ensure the amount does not exceed one hundred forty-five 

percent of the district's baseline funding per weighted student unit, as 

established in subsection 2, multiplied by the district's weighted student 

units from the previous school year. 

(2) The superintendent also shall adjust the produstln 2020-21, to ensure the 

productamount does not exceed one hundred foftyfifty percent of the 

district's baseline funding per weighted student unit, as established in 

subsection 2, multiplied by the greater of the district's weighted student units 

from the previous school year or the current sshool year. 

2 1  4. After determining the product in accordance with subsection 3, the superintendent of 

22 

23 

24 

25 

26 

27 

28 

29 

30 

public instruction shall : 

a. Subtract an amount equal to sixty mills multiplied by the taxable valuation of the 

school district, except the amount in dollars subtracted for purposes of this 

subdivision may not exceed the previous year's amount in dollars subtracted for 

purposes of this subdivision by more than twelve percent; and 

b. Subtract an amount equal to seventy-five percent of all revenuesrevenue types 

listed in paragraphs 1 through 5, and 7 of subdivision f of subsection 1 and one 

hundred persent of all revenues listed in paragraphs 6, 8, and 9 of 

subdivision fsubdivisions f and g of subsection 1. 
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1 5 .  The amount remaining after the computation required under subsection 4 is the 
y. 7 o F o 

2 

3 

amount of state aid to which a school district is entitled, subject to any other statutory 

requirements or limitations. 

4 � On or before June thirtieth of each year, the school board shall certify to the 

5 superintendent of public instruction the final average daily membership for the current 

6 school year. The superintendent of public instruction shall recalculate the actual 

7 amount of state aid based on the final average daily membership for the current 

8 school year and compare the actual state aid to the state aid paid to the school district. 

9 The superintendent of public instruction shall adjust the state aid payable in the next 

1 0  school year for any overpayment or underpayment of state aid. 

1 1  SECTION 3. APPROPRIATION - DEPAR TMEN T OF PUBLIC INS TRUCTION 

1 2  FOUNDATION AID STABILIZATION FUND - ONE- TIME FUNDING. There is appropriated out 

1 3  of any moneys in the foundation aid stabilization fund in the state treasury, not otherwise 

1 4  appropriated, the sum of $3,000,000, or so much of the sum as may be necessary, to the 

1 5  department of public instruction for the purpose of providing rapid enrollment grants to school 

1 6  districts, for the biennium beginning July 1, 2019, and ending June 30, 2021. The funding 

1 7  provided in this section is considered a one-time funding item. The superintendent of public 

1 8  instruction shall award rapid enrollment grants to eligible districts only during the first year of the 

1 9  2019-21 biennium based on the following criteria : 

20 1. A district is eligible to receive a grant under this section if the number of students 

2 1  

22 

23 

reflected in the district's September tenth enrollment report exceeds the number of 

students in the prior year September tenth enrollment report. The increase must be at 

least four percent or one hundred fifty students and must be at least twenty students. 

24 2. The superintendent of public instruction shall calculate the amount to which an eligible 

25 

26 

27  

28 

29 

30 

31 

district is entitled as follows: 

a. Determine the actual percentage increase in the number of students and subtract 

two from the percentage calculated; 

b. Determine the number of students represented by the difference determined in 

subdivision a of this subsection; 

c. Multiply the number of students determined in subdivision b of this subsection by 

$4,000. 
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4 

3. If the amount of the appropriation provided for in this section is insufficient to meet the 

obligations of this subsection, the superintendent of public instruction shall prorate the 

payment based on the percentage of the total amount to which each school district is 

entitled. 

5 4. Any district that is precluded from receiving state aid under section 15.1-27-35.3 is not 

6 eligible to receive a grant under this section. 

7 SECTION 4. LEGISLATIVE MANAGEMEN T STUDY. During the 2019-20 interim, the 

8 legislative management shall consider studying minimum and maximum payments to school 

9 districts included in the state school aid formula, including how school districts could be 

1 0  transitioned from the minimum and maximum payments and the effects on school districts of 

1 1  transitioning from the minimum and maximum payments. The legislative management shall 

1 2  report its findings and recommendations, together with any legislation required to implement the 

1 3  recommendations, to the sixty-seventh legislative assembly. 

1 4  SECTION 5. EFFECTIVE DATE. Section 1 of this Act is effective July 1, 2020. 
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CoD ist 
01 -013 
02 -002 
02 -007 
02-046 
03-005 
03-006 
03-009 
03-016 
03-029 
03-030 
04-001 
05-001 
05-017 
05-054 
06-001 
06-033 
07-014 
07-027 
07-036 
08-001 
08-025 
08-028 
08-033 
08-035 
08-039 
08-045 
09-001 
09-002 
09-004 
09-006 
09-007 
09-017 
09-080 
09-097 
10-019 
10-023 
1 1 -040 
1 1 -041 

State School A id Formu la Project ion 
N orth Dakota Department o f  P u b l i c  I nstruct ion 

School F i n a nce . State Aid 

2019-20 

E nt ity Name Cos t  to Cont i n ue  
H ett i nge r  1 3  2 ,2 36,092 
Va l l ey C ity 2 9 , 149, 5 2 1  
Ba rnes Coun ty No rth 7 2 ,487,453 
L i tchv i l l e - M a ri on  46 1, 290, 131  
M i n newa uk a n  5 2 ,745,061 
Leeds 6 1 ,2 50,079 
Maddock  9 1 ,272 ,424 
O beron 16  7 10,443 
Warwick  29  2 ,056 ,528 
Ft Totten 30 1 , 551 ,49 1  
B i l l i ngs Co 1 
Bott i n e au  1 4 ,715 ,960 
Westhope 1 7  1 ,413 ,754 
Newburg-U n i ted 54 1 ,775 ,289 
Bowman Cou nty 1 3 ,689 ,334 
Scra nton 33  1 , 255 , 133  
Bowbe l l s  14  1,048, 381 
Powers Lake 27  1 ,930 ,732 
Bu rke Centra l  36  392 ,547 
B i sma rck  1 1 10,678,248 
N a u ghton 25  181 ,797 
W i ng  28 9 12 ,703 
Menoken  33 489,760 
Ste r l i n g  35  190,892 
Apple Creek 39 383,184 
M a n n i n g  45 102 ,255 
Fa rgo 1 98,6 17 ,754 
K i nd red 2 6 ,590,250 
M a p l e  Va l l ey 4 2,420, 127 
West F a rgo 6 95 ,31 1 ,493 
M a p leton 7 1 ,664 ,727 
Centra I Cass 17  8 , 123 ,955 
Page 80 955 ,804 
No rthern  Cass 97 5 , 214,463 
M u n i ch  19  1 ,450,203 
Langdon Area 23 2 ,367 ,259 
E l l e n d a l e  40 2 ,871 ,424 
Oa kes 41  4,094,704 

Rate I n c reases 
67,390 

2 3 1 ,276 

106,680 

17 , 1 29 
79,665 
59 ,757 

-

2,840,549 

25 ,017 

2 ,878 
2 ,495,046 

165,442 

2 ,360,832 

199,780 

132 ,330 

30,843 
107,406 

75% In L ieu 
Adj ustment 

12 ,878 
28,780 
10 ,248 
3 ,344 
2 ,379 
4,401 
4,937 
1 ,646 
2 , 5 19  
2 ,849 

24 

36  
7,805 
2 ,955 
2 ,044 
3 ,755 
3 ,638 

382 ,696 
321 

1 , 241  
1 ,500 
3,806 
3 ,831  
2 ,914  

483,806 
17 ,433 
12 , 796 

123,988 
4,664 

28 , 100 
3 ,796 

12 , 182 
2 ,302 

1 1 ,451 
9 ,774 

1 1 ,095 

2020- 2 1  

Tota l State F u n d i n g  Cost to Cont i n u e  
2 , 3 16, 360 2 , 256, 843 
9 ,409, 577 9 ,243 , 644 
2 ,497 ,701 2 ,429 , 378 
1 ,293 ,476 1 ,295 ,324 
2 ,854, 120 2 ,679 , 150 
1 , 254,479 1 , 23 1 ,973 
1 , 277 ,361  1 ,270 ,717 

729, 2 1 8  687 ,981 
2 , 138, 7 1 2  2 ,012 ,635 
1 , 6 14,097 1 ,456 ,981 

4,7 1 5,984 4,959,300 
1 ,413 , 754 1 ,482 , 300 
1 ,775 ,325 1 ,849 , 2 2 1  
3 ,697, 139 3 ,477, 225  
1 , 258,089 1 , 200, 678 
1,050,425 1 ,017,687 
1 ,934,487 1 ,843 ,372 

396 ,184 392 ,547 
1 1 3,901 ,493 1 1 1 ,985,480 

182 , 1 1 8  179,79 1 
938 ,961 927 ,364 
491 , 260 493,327  
194,698 181 , 614  
387 ,016 376, 888 
108,047 103, 5 13  

101 , 596,605 100,661 ,995 
6 ,773 , 124  6 ,731 ,501  
2 ,432 ,923  2 ,476,742 

97 ,796, 3 13  96,680,590 
1 ,669,390 1 ,691 ,957 
8 ,351 ,835 8 ,347,243 

959,600 976 ,753 
5 ,358 ,976 5 ,357, 768 
1 ,452 ,505 1 ,344 ,941 
2 ,378 ,710 2 ,45 1,806 
2 , 9 1 2,041 2 ,874 ,324 
4 ,213 , 205 4 ,130 ,314 

Rate I ncreases 
138 , 204 
473, 8 1 1  

208, 7 1 1  

33 ,716  
156, 2 1 7  
1 1 2,350 

-

5 ,821 , 526  

5 1 ,433 

5 ,885 
5 , 1 67 ,531  

342,880 

4 ,891 , 688 

414 ,410 

2 74, 158 

1 1 1 ,589 
2 18 ,626 

S c h o o l  Year 

Date 

Version 

Tra ns i t i on  
M i n i m u m  Adj 

(68 ,187 )  
(30,450) 

( 3 , 242 )  
( 3 ,893 )  

(354 )  
(6 ,758)  

(50, 3 16 )  
( 5 1 , 188 )  
(5 ,429 )  

(26 ,838)  
( 15 ,834)  
(8 ,808)  

( 5 , 103 )  

( 5 ,073 )  
( 13 ,382 )  

( 523 )  

(42 ,423 )  

( 18 , 292 )  

( 1 8,944) 

( 31 ,461 )  
(6 ,095)  

2019-2020 

1/30/2019  

F i sca l  N ote Vers ion  1 

On T ime f und i n g  

30 

18 ,505 

422,983 
107, 153 
153 ,623 

5 ,597 
8 ,999 

44, 2 19 
105,460 

5,382 
3 , 1 17 ,382 

30,309 
13 ,377 

2 1 1  
3 ,414  
3 ,914  

4,040, 694 
265 ,753 
1 18 ,427 

3 ,792 ,404 
6 1 , 1 2 1  

324 ,564 
39 ,371 

2 18,684 
49,920 
7 1 ,640 

75% I n  L ieu 
Adjustment Tota l State F u nd i n g  

1 2 ,878 2 ,407,926 
28,780 9 ,746,234 
10 ,248 2 ,37 1 ,469 
3 ,344 1 , 268, 2 18 
2 ,379 2 ,890, 239 
4 ,401 1 , 233 , 132  
4 ,937 1 , 271 , 761  
1 , 646  723 ,343 
2 , 5 19  2 , 1 7 1 ,370 
2 ,849 1 ,590,685 

24 5 ,381 ,953 
1 ,582 ,695 

36  1 ,952 ,564 
7,805 3,439,439 
2,955 1, 207, 203 
2 ,044 1 ,037, 1 1 2  
3 ,755 1 ,936 ,753 
3 ,638 392 ,758 

382 ,696 1 2 1 , 307,085 
3 2 1  175 ,008 

1 , 241  1 ,0 10,347 
1 ,500 503, 1 3 1  
3 ,806 172 ,249 
3 ,831  383 ,610 
2 ,914  1 16 ,226 

483,806 1 10,354,027 
17 ,433 7 ,357 ,567 
1 2 ,796 2 ,565 ,542 

1 23,988 105,488,670 
4,664 1 , 739,450 

28 , 100 9 , 1 14 ,318 
3 ,796 1 ,000, 975 

12 , 182 5 ,862 ,793 
2 ,302 1 ,365,702 

1 1 ,451  2 ,528, 803 
9 ,774 2 ,995 , 688 

1 1 ,095 4,360,035 



CoDist  

12 -001 

13 -016  

13 -019  

13 -037  

14-002 

15 -006 

15 -010 

15 -015  

15 -036  

16-049 

17-003 

17-006 

18-001 

18-044 

18-061 

18 - 125  

1 8 - 1 2 7  

18 - 128  

18 - 129  

19 -018 

19-049 

20-007 

20-018 

2 1 -001 

2 1 -009 

22 -001 

23 -003 

23 -007 

23 -008 

24-002 

24-056 

25-001 

25-014 

25-057 

25 -060 

26-004 

26-009 

26-019 

State School  A id  Formu la  Project ion 
North  Da kota Department of P u b l i c  I nstruct ion 

School F i n ance - State A id  

2019 -20  

E ntity N a m e  Cost to Cont i n u e  

D iv ide  Cou nty 1 785 ,107 

K i l ldee r  1 6  3 ,268,05 1 

H a l l i day  19 255,950 

Twi n Bu ttes 37 254 ,823 

New Rockford-Shey e n n e  2 2 ,634 ,344 

H a ze l to n - M offit- B r addock  1 ,263 ,835 

B a kker  10 107,435 

Strasbu rg 15 1 , 182 ,309 

L i nton 36 2 ,364,801 

Car r i ngto n 49 3 ,755 ,285  

Beach  3 2, 202,060 

Lone Tree 6 134 ,228  

G r and  Fo rks 1 63 ,030,724 

Lar imore 44 3 ,2 18 ,454 

Thompson  61  4,9 1 1 , 143 

M a nve l  125 1 ,534 ,238  

Emerado  127  1 , 193 ,666 

M i dway 128  1 ,977 , 188  

N o rthwood 129  3 ,002 , 256  

Rooseve l t  18  835 ,006 

E l g i n -New Le ipz ig  49 1 ,880,0 12  

M i d kota 7 2 ,442,842 

G riggs Cou nty Centra l 18  2 ,636 ,360 

M ott- Regent  1 1 ,778 ,407 

New Eng l a nd  9 2 ,423 ,402 

K i dde r  Cou nty 1 2 ,823 , 150  

Edge ley 3 2 , 398,848 

Ku lm 7 1 ,697 , 7 3 1  

La M o u re 8 2 ,645 ,492 

N a po leon  2 2 ,4 18 ,964 

G a ck le -Streeter 5 6  929 ,480 

Velva 1 3 ,946 ,933 

Ana moose 14 875 ,042 

Drake 57 886 ,346 

TG U 60 3 ,390,565 

Zee l a n d  4 451 ,292  

Ash ley 9 1 , 5 1 5 ,228  

W i shek  19 1 ,95 5,067 

R ate I n c reases  

13 ,614 

71 , 142 

34,833 

63 ,690 

107 ,352 

67,369 

1 , 620,401 

84 ,335 

1 1 6,860 

70,433 

2 ,697 

74,071 

80,495 

1 1 ,883 

72,472 

61 , 272  

102 ,016  

22 ,979 

52 , 660 

75% I n  L i eu  

Adj u stment  Tota l  S ta te  F u n d i n g  

7 ,943 793,050 

7 ,280 3 , 275 ,331  

1 ,490  257, 440 

134  268, 5 7 1  

10,075 2 , 715 , 561  

2 , 648  1 , 266,483 

204 107,639 

2 ,098 1 , 2 19 ,240 

7 , 1 70 2 ,435 ,662 

14 ,783 3 ,877 ,420 

9 , 7 16  2 ,279 ,145  

1 ,701  135 ,929 

156 ,916  64,808,04 1 

15 ,862 3 ,3 18 ,652 

8 ,947 5 ,036,950 

7 ,920 1 , 6 12 , 591  

9 ,369 1 ,205 ,732 

10 ,355 1 ,987 ,543 

6 ,501  3 ,082 ,829 

5 ,015  840,022 

10, 144 1 ,890, 156  

6 ,688 2 ,449 , 531  

9 ,236  2 ,645 ,596 

8 ,736  1 ,787 ,143  

8,079 2 ,431 ,481  

16 ,713  2 ,920 ,358 

5 ,650 2 ,416 ,381  

3 ,906 1 ,701 ,637  

5 ,967 2 , 723 ,931  

4 ,356  2 ,484,592 

5 ,285 934,764 

9 ,695 4,058,644 

4 ,937 902 ,958 

3 ,650 889,996 

14 ,475 3,405,040 

1 ,897 453 , 189 

6,000 1 , 521 , 227  

9 , 386  2 ,017 , 1 1 3  

2020- 2 1  

Cost to Cont i n u e  

868, 049 

3 ,547 ,467 

2 1 5 ,656  

286 ,914 

2 , 614, 1 1 1  

1 , 1 57 ,623 

55 ,440 

1 ,075 ,577 

2 , 193 ,776  

3,680, 143 

1 ,955 , 509 

1 2 1 ,422  

63,407 ,43 1 

3 ,236 ,432 

4 ,922 ,496 

1 , 533, 369 

1 , 193 ,568 

1 ,976, 5 2 1  

3 ,025 ,790 

824 ,722 

1 ,920 ,772 

2 ,725 , 695 

2 ,850 ,815 

1 ,883 ,871  

2 ,497, 3 1 2  

2 ,733 ,336  

2 ,341 ,871  

1 ,669 , 605 

2 ,607, 173  

2 ,343 ,432 

884 ,853 

3 ,860 ,920 

848,645 

873 ,650 

3 ,273 ,722 

449 ,360 

1 , 526 ,314  

1 ,998, 5 1 2  

R a t e  I ncreases  

67 ,031  

29 ,676 

143 ,430 

67,466 

124,394 

2 13 ,892 

127 , 124  

3 ,302 ,559 

171 , 6 12  

2 38,087 

140,975 

32 ,244 

150, 844 

159 ,643 

77,584 

145 ,657 

1 2 1 ,735  

203, 1 1 6  

45 ,685 

1 , 3 1 5  

108,635 

Schoo l  Yea r  

Date 

Version 

Tra ns i t i on  

M i n i m u m  Ad j  

( 33 ,975 )  

( 1 4 , 2 2 1 )  

( 6 , 1 5 8 )  

(7 ,835 )  

( 1 ,662 )  

( 1 5 ,934 )  

( 1 6,963 )  

( 12 ,697 )  

(43 ,982 )  

(8 ,834 )  

(7 ,720 )  

( 10,69 1 )  

( 22 , 541 )  

(418 )  

( 5 , 762 )  

( 34 ,565 )  

( 1 6 , 2 16 )  

2019-2020 
1/30/2019  
F i s c a l  N ote Vers ion 1 

On T ime  fu n d i n g  

1 1 0,095 

6 1 7,081 

1 , 751  

42 ,732 

78, 180 

1 ,622 ,018  

46 ,166  

1 14 , 7 11  

24 , 188 

13 ,549 

1 , 776  

36 ,531  

22 ,801  

83 ,756  

63 ,548 

2 1 ,900 

43 ,932 

7 ,728 

6 ,874 

42 ,252 

46 ,199 

32 ,818 

62 ,370 

34 ,961  

898 

7 1 ,456 

1 1 7,823 

75% I n  L ieu  

Adjustment  Tota l  State  F u n d i n g  

7 ,943 1 ,053, 1 1 9  

7 ,280 4 , 137,853 

1 ,490 204,676 

134  359 ,4S6  

10,075 2 ,767 ,616  

2 ,648 1 , 1 54, 1 1 3  

204 47 ,810 

2 ,098 1 , 145 , 141  

7 , 1 70 2 ,325 ,341  

14,783 3 ,986,997 

9 , 716  2 ,092 ,350 

1 ,701  12 1 ,461  

156 ,916  68,488 ,925 

15 ,862 3 ,470,072 

8 ,947 5 ,284 ,242 

7 ,920 1 , 706,452 

9 ,369 1 ,248,730 

10,355 1 ,972 ,718  

6 ,501  3 ,2 19 ,667 

5 ,015 812 ,774  

10, 144 1 ,94 1,020 

6 ,688 2 ,772 , 158  

9 ,236  2 ,9 14,764 

8 ,736 1 ,906 ,786 

8 ,079 2 ,538 ,631 

16 ,713 2 ,909 ,692 

5 ,650 2 ,432 ,834 

3 ,906 1 , 657,843 

5 ,967 2 ,758 ,796 

4 ,356 2 , 5 1 1 ,774 

5 ,285  935 ,918  

9 ,695  4 , 106,548 

4,937 899,267 

3 ,650 933 ,908 

14,475 3 ,288,594 

1 ,897 435 ,939 

6,000 1 ,605,085 

9 ,386 2 ,234 ,355 



CoDist 
27-001 
27-002 
27-014 
27-018 
27-032 
27-036 
28-001 
28-004 
28-008 
28-050 
28-051 
28-072 
28-085 
29-003 
29-027 
30-001 
30-004 
30-013 
30-017 
30-039 
30-048 
30-049 
3 1 -001 
3 1 -002 
3 1 -003 
32-001 
32 -066 
33 -001 
34-006 
34-019 
34-043 
34- 100 
34 -118  
35-001 
35 -005 
36-001 
36-002 
36-044 

State School Aid Formu la  Proj ect ion  
North Dakota Department o f  Pub l i c  I nstruct ion 

School  F inance - State Aid 

2019-20 

E ntity Name Cos t  to Cont i n u e  
McKen z i e  Co 1 11 ,812 ,320 
A lexander  2 1 , 1 26 ,838 
Ye l l owston e  14 924 ,513 
Ea r l  18 
H o rse  Creek 32  
Ma n d a ree 36  1 ,665,058 
W i l ton 1 1 , 913 , 316  
Washbu r n  4 2 ,513 ,941  
Unde rwood 8 1 ,966 ,624 
Max  50 1 ,802,863 
G a rr i son 51 2 , 751 , 1 22  
Tu rt l e  Lake- M e rcer 72  1 ,699 ,242 
Wh ite S h i e l d  85  1 , 566,848 
Hazen 3 4 ,386,679 
B e u l a h  27 5 ,009,881 
Mand a n  1 33 ,750 ,336 
L itt le H e a rt 4 291 ,096 
Hebron 13  1 , 515 ,062 
Sweet B r i a r  17 222 , 279 
F l a s he r  39 2 ,482 ,852 
G len U l l i n  48 1 ,087,284 
New Sa lem - A lmont 49 2 ,722 ,701 
New Town 1 14 ,291 ,S89 
Sta n l ey 2 4 ,S24 ,632 
P a rs h a l l  3 2 ,063 ,267 
Da kota Pra i r ie  1 3 ,064,758 
La kota 66 1 ,715 ,327  
Center-Sta nton 1 2 ,284 ,962 
Cava l i e r  6 3 ,400,7 3 1  
D rayton 19 1 ,985 ,533 
St Thomas 43 714,88S 
No rth  Bo rde r  100 4 , 122 , 227  
Va l l ey -Ed i n b u rg 1 18  2 , 155 ,238  
Wo lfo rd 1 572 , 779 
Rugby 5 4 ,692 ,726 
Dev i l s  Lake 1 15 ,2 76,477 
Edmore 2 538, 191  
Sta rkweathe r  44 659 ,721 

Ra te I n c reases 
387,326 

29 ,240 

78,890 
56,887 
71 ,979 

49,481 

62 ,698 
120 ,720 
156 ,367 
854,498 

44,056 
5 , 7Sl  

60,405 
38 ,214 
77,600 

68,907 

65 ,624 

126 ,654 
362 ,724 

75% I n  L ieu 
Adjustment 

27 ,530 
15 ,734 
1 ,071 

524  
9,406 
6,844 

15,780 
4,679 

1 2 , 1 1 3  
6 , 148 
1 ,461 

10 ,815 
18 ,658 

1 1 7,036 
957 

3 ,412  
305  

6 ,237 
6 ,236 
6 ,8S5 
7 ,651 

18,988 
6,065 

13 , 155  
6 ,243  
9 ,541 

12 ,561  
4 ,019 
4 ,393 

14 , 119  
5 , 376  
1 ,890 

28,234 
42,683 

5 ,296 
2 ,708 

2020-21  

Tota l State F u nd i n g  Co s t  t o  Cont i n u e  
12 ,227 , 176 13 , 755 , 684 
1 , 142 ,572 1 , 338,024 

954,823 1 ,043,440 

1 ,744,471 1 ,864,480 
1 ,979, 608 1 ,840, 185 
2 ,592 ,764 2 ,458, 7 1 2  
1 ,982 ,403 1 ,886 ,557 
1 ,857 ,024 1 ,766, 135  
2 ,763 ,234 2 ,646,646 
1 ,705,390 1 ,654, 3 3 1  
1 ,631 ,007 1 ,S32 ,677 
4 ,518 ,213  4 ,297 ,023 
5 , 184,906 4,841,075 

34 ,72 1 ,869 34 ,497 ,276 
292 ,053  289 ,256 

1 ,562 ,530 1 ,540, 257  
228 , 335  226,643 

2 ,549,495 2 ,542 ,154 
1 , 1 3 1, 734 1,099,446 
2,807, 155 2 ,771 ,287 

14 ,299, 240 14,469,653 
4 ,543 ,620 4 ,313 ,417  
2 , 138 ,239 2,076, 167 
3 ,077, 9 13  3 ,085,838 
1 ,72 1 ,570 1 , 715 , 327  
2 , 294,503 2 ,396 ,818 
3 ,478 ,916 3 ,382 ,069 
1 ,989 ,552 1 ,966, 176 

7 19 ,278 7 1 3, 807 
4 , 136 ,346 4, 122 , 227  
2 , 1 60,614  2 , 1 46,976 

574, 669 594,085 
4,847, 615 4 ,827 ,481 

15 ,681 ,884 15 , 146,602 
543,488 530,204 
662 ,429 659, 7 2 1  

Rate  I n c reases 
878 ,502 

65 ,520 

173 , 322  
1 12 ,675 
143 ,664 

98 ,732 

1 2 2,865 
241 , 352  
3 1 2,538  

1 ,774,886 

91 ,046 
1 1, 9 15  

125 , 330  
78,920 

161 ,413  

141 , 203 

155,057 

261 ,382  
731 ,812  

School Year 

Date 

Vers ion  

Tra ns i t i on  
M i n i m u m  Ad j  

( 348 )  

( 12 ,985 )  

( 10 ,366)  
(4 ,368)  

(5 ,458)  

(385 ,749)  
(39 ,285)  

(46,925 )  
( 5 ,972 )  

( 1 1 , 819 )  

( 1 6,606) 
( 18 ,529 )  
(99 ,027)  
(29 ,929)  
( 7 , 337 )  

( 19 ,633 )  
(5 ,962 )  

2019-2020 
1/30/2019  
F i sca l  Note Vers ion  1 

On T ime f und i n g  
3 ,604, 429 

301 ,037 
137,895 

288 ,730 
15 ,656 
16 ,660 
18 ,431 
10,036 
35 ,345 
16 ,070 
17 ,669 
72 , 159 
72,058 

1 ,547,752 
17,552 
76 ,575 
13 ,147 
92 ,632 
48,574 
89 ,120 

686,660 
304,003 

70,553 

42 ,457 
3 3 , 1 19 
41 ,495 

301  
2 , 183  

903  

354, 2 7 1  
3 3 1  
346 

75% I n  L ieu 
Adj ustment Tot a l  State F u nd i n g  

27 ,530 18 ,266 , 146 
15 ,734 1 ,654,446 
1 ,071 1 ,247 ,926 

524 2 , 327,056 
9 ,406 1 ,977 ,922 
6 ,844 2 ,625 ,879 

15 , 780 1 ,907,781 
4,679 1 ,879,583 

1 2 , 1 1 3  2 ,683 ,737 
6 , 148 1 ,672 , 180 
1 ,461 1 ,674,672 

10 ,815 4 ,621 , 348 
18,658 5 ,244 ,330 

1 17,036 37 ,936 ,950 
957 302,307 

3 ,412  1 ,71 1 ,289 
305 252 ,009 

6 ,237 2 ,766 ,3S4 
6 ,236 1 , 233 , 177 
6 ,85S 3 ,028 ,674 
7 ,651  14,778, 215  

18,988 4,597, 123  
6,065 2 , 293 ,988 

13 , 155  3 ,052,068 
6,243 1 ,7 15 ,598 
9 ,541 2 ,436 ,998 

12 ,561 3 ,582 , 807 
4 ,019 1 ,995 ,083 
4 ,393 699 ,972 

14, 1 19 4,039,502 
5 ,376 2 , 123 , 326  
1 ,890 588,638 

28,234 5 , 1 17,097 
42,683 16 ,275 , 368 

5 ,296 5 1 6, 199 
2 ,708 656 ,814 



CoD ist 
37-006 
37-019 
37 -024 
38 -001 
38 -026 
39-008 
39-018 
39-028 
39-037 
39-042 
39-044 
40-001 
40-003 
40-004 
40-007 
40-029 
4 1 -002 
41 -003 
4 1 -006 
42 -016 
42 -019 
43-003 
43-004 
43 -008 
44-012 
44-032 
45-001 
45 -009 
45 -013 
45-034 
46-010 
46-019 
47-001 
47-003 
47-010 
47-014 
47-019 
48-010 

State School  A id  Formu la  P roj ect ion  
North Dakota Depart m e n t  o f  Pub l i c  I nstruct ion 

School F i n ance - State A id 

2019 -20  

E ntity N ame  Co s t  to Cont i n u e  
Ft R an som 6 182 , 798 
L isbon 19 5 ,382 , 308 
Ende r l i n  Area 24 2 ,628 ,320 
Moh a l l - L ansford - She rwooc  2 , 629 ,728  
G l e n b u rn 26 2 ,349,553 
H a n k i n son  8 2 ,464 ,203 
F a i rmoun t  18 1 , 266 ,520 
L i dge rwood 28 1,887,449 
W a h peto n 37 10,62 1 ,882 
Wyndmere 42 2 ,428 ,899 
R i c h l a n d  44 2 ,467 ,867 
Du nse i th  1 6, 143,443 
St J o h n  3 3 , 232 , 279 
Mt P leasant 4 1 ,945 ,746 
Be l co u rt 7 13 ,732 , 287  
Ro l ette 29 1 ,835 , 1 1 6  
M i l n o r  2 2 ,508 ,962 
N o rth  Sa rgent 3 2 , 3 19 , 19 1  
Sa rgent Centra l 6 1 ,896 ,289 
Goodr i ch 16 333 ,914  
M cC l u s ky 19  992 ,287 
So l en  3 2 , 287,803 
Ft Yates 4 1 ,828 ,424 
Se l f r idge 8 764,204 
M a rma rt h  12 66 ,671  
Cent ra l  E l ementa ry 3 2  
D i c k i n s on  1 30,541 ,920  
South Hea rt 9 2 ,5 72 ,803 
Be l f ie ld 13 2 ,003,764 
R i c h a rdton-Tay l o r  34  2 ,443 ,008 
Hope 10 1 ,094,380 
F i n l ey -Sharon 19  1 ,435 ,597 
J amestown 1 18 ,677, 9 15  
Med i n a  3 1 , 641 , 272  
P i ngree- Bu ch a n a n  10 1 ,305 ,170 
Montpe l i e r  14 1 , 1 18 , 1 23  
Kensa l  19 465 ,760 
No rth  Sta r 10  2 ,336 ,349 

R ate I n c reases 

130, 227  
72 ,695 

64,373 
66 ,214 

48 ,329 
259 ,944 
63 ,804 
63 ,250 

233,905 
128 ,305 
61 , 8 12  

523 , 745 
43 ,882 
59 ,614 
56 ,449 

87 ,077 

18 ,736 
5 ,692 

824,106 
8 1 ,436 
61 ,345 
77 .725 

463 ,414 
37 ,678 
36 ,971 
30 ,164 

67,909 

75% In L ieu 
Adjustment Tota l State F u n d i n g  

742 183 , 540 
9,840 5 , 522, 3 74 

14 ,603 2 , 715 , 618  
1 1 ,487 2 , 641 , 2 15  
2 1 , 190 2 ,435 , 1 1 6  
28,669 2 ,559,087 
4,364 1 , 270,884 

2 3 , 5 1 1  1 ,959 ,288 
33 ,778 10,9 15 ,603 
4,803 2 ,497, 506 
5 , 160 2 ,536 ,277 
5 ,244 6 ,382 ,592 
5 , 9 16  3 ,366,499 
8 ,933 2 ,016 ,491  

14 , 256 ,032 
4 , 151  1 ,883 , 1 49 
3 , 3 17  2 , 571 ,892 

10,406 2 ,386,046 
7 , 1 6 1  1 ,903 ,450 
4 , 2 2 1  338 , 136  
5 ,269 997 ,557 
1 , 1 1 4  2 ,375 ,994 

1 2 1  1 ,828 ,545 
175  783, 1 1 6  
3 1 7  72 ,680 

38,067 3 1 ,404,093 
1 ,449 2 ,655 ,689 

985 2 ,066 ,094 
2 , 818  2 , 523 , 551  
3 , 734  1,098, 1 14  
5 , 1 94  1 ,440, 791 

56 , 1 70 19 , 197 , 500 
4 ,975 1 ,683 ,925 
3 ,796 1 , 345 ,938 

880 1 , 149, 167 
1 ,472 467, 232  
4,848 2 ,409, 106 

2020- 2 1  

Cost t o  Cont i n u e  
181 ,872  

5 , 109,038 
2 ,547 ,547 
2 ,619 , 198 
2 ,254 ,230 
2 ,438, 1 1 5  
1 , 246 ,928 
1 ,882 ,348 

10,499, 7 1 1  
2 ,421 ,726  
2 ,455 ,419  
6, 108,909 
3 , 22 1 ,598 
1 ,920 ,836 

13 ,636 ,574 
1 ,824, 1 78 
2 , 5 15 ,433 
2 , 285 , 162  
1 ,860, 158 

363 , 613  
1 ,049,573 
2 , 264,368 
1 ,825,076 

742 ,790 
19 , 1 16  

3 1 ,608, 185 
2 ,590,704 
2 , 1 2 2, 602 
2 ,584,742 
1 ,094,380 
1 ,433,087 

18 ,789,885 
1 ,643,030 
1 ,307,077 
1 , 1 2 6,438 

4 15,026 
2 , 364 ,737 

Rate  I ncreases 

253 , 247 
144,390 

1 26,348 
133 ,790 

97 ,644 
524, 300 
128 ,848 
127 ,815  
465 ,386 
255 ,905 
1 24, 153  

1 ,040, 666 
88 ,245 

1 2 1 ,540 
1 14,09 1 

173 , 3 16  

36 ,995 
9 ,578 

1 ,747 ,902 
169 ,549 
1 28 ,766 
162 , 915  

947, 606 
81 , 6 14  
75,059 
61 , 581  

138 ,583 

School Year 

Date 

Vers ion 

Tra ns i t i on  
M i n i m u m  Ad j  

( 5 , 1 30 )  

( 23 , 741 )  

( 4 , 278 )  

(43 ,978)  
( 13 ,689 )  

(782 )  

( 27 , 615 )  

(42 ,6 1 2 )  
(42 ,5 1 1 )  

( 1 4,347 )  

2019-2020 
1/30/20 19  
F i s c a l  N ote Vers ion  1 

On T ime  f und i n g  

9 ,835 

1 ,606 

(40 1 )  
9 ,820 
5 ,378 

48,944 
( 100) 

14 ,552 
3 1 , 1 1 2  

6 5 7  
7 ,833 

2 , 1 24  

2 ,594,406 
173,02 1 
156 ,963 
159, 2 7 1  

7 5%  I n  L ieu 
Adjustment 

742 
9,840 

14,603 
1 1 ,487 
2 1 , 190 
28,669 
4 ,364 

23 , 5 1 1  
33 ,778 
4,803 
5 , 1 60 
5 ,244 
5 ,916 
8 ,933 

4, 1 5 1  
3 , 3 1 7  

10,406 
7 , 1 6 1  
4 , 2 2 1  
5 , 269  
1 , 1 14 

1 2 1  
175  
3 1 7  

38,067 
1 ,449 

985 
2 , 818  
3 , 734  
5 , 194  

56 ,170 
4 ,975 
3 ,796 

880 
1,472 
4,848 

Tot a l  State F u nd i n g  
177 ,484 

5 , 372 , 124  
2 ,706,540 
2 ,606,944 
2 ,401 , 768 
2 ,610,409 
1 ,247 ,014 
2 ,003,502 

1 1 ,059,395 
2 ,555 ,377 
2 ,587 ,992 
6 ,589 ,359 
3 ,488,797 
2 ,053,922 

14 ,726 , 184 
1 , 9 16,474 
2 ,654,842 
2 ,440, 770 
1 ,823 ,998 

361 , 978 
1 ,054,061 
2 ,438, 798 
1 ,799 , 706 

779 ,961 
29 ,012 

35 ,988 ,561 
2 ,934 ,722 
2 ,409, 3 17  
2 ,909,746 
1 ,055,502 
1 ,395 ,770 

19 ,793 ,662 
1 ,729 ,618 
1 ,385 ,932 
1 , 188,900 

402, 1 5 1  
2 , 508, 169 



CoD ist 

49-003 

49-007 

49-009 

49-014 

50-003 

50-005 

50-008 

50-020 

5 1 -001 

5 1 -004 

5 1 -007 

5 1 -016  

5 1 -028 

51 -041 

51 -070 

5 1 - 1 6 1  

52-025 

52 -038 

53-001 

53-002 

53-006 

53 -008 

53 -015  

53-099 

State School A id Formu la  Project ion 
North Da kota Department o f  P u b l i c  I nstruct ion 

School  F i n ance - State A id 

2019-20 

En t ity Name Cost  to Cont i n u e  

Centra l Va l l ey 3 1 ,767 ,297 

H atto n 7 1 ,887,2 3 1  

H i l l s bo ro 9 4 ,487,293 

May -Po rt CG 14  3 ,903,464 

G ra fto n 3 8 ,731 , 150  

Fordv i l l e - La n k i n  5 737,479 

Pa r k  R iver Area 8 3 ,531 , 760 

M i nto 20 2 ,946,284 

M i not  1 63, 380,780 

N e d rose 4 5 , 1 53,036 

U n i ted 7 5 ,668 ,419 

Sawyer 1 6  1 ,072 ,901 

K e n m a re 28 2 ,355 ,435 

Su rrey 4 1  3 ,692, 794 

South P r a i r i e  70 3 ,920,653 

Lewis  and C l a rk  161 2 ,912 ,981  

Fessenden - Bowdon 25 1 , 735,047 

H a rvey 38 3, 1 1 1 ,364 

W i l l i ston  1 36, 128 ,430 

Nessen 2 2 ,22 1 ,926 

E ight  Mi le  6 2 ,902 ,721  

New s 7 ,588 ,105 

T ioga 1 5  3 ,237 ,381  

G renora  99 1 ,648,354 

Grand Tota l 976 ,425 ,802 

Rate I n c reases 

48 ,590 

28,844 

196 ,881 

89 ,872 

67,608 

1 ,631 ,591  

138,960 

71 ,974 

87,010 

96 ,566 

928 ,527 

79,723 

72 ,087 

2 1 ,5 77,645 

75% I n  l ieu 

Adj ustment  Tota l State  F u n d i n g  

6 ,232  1 ,773 ,529  

7 ,200 1 ,943,020 

10,362 4,497,655 

13,856 3 ,946, 165 

29 ,318  8 ,957 ,350 

2 ,248 739 ,727 

16 ,808 3 ,638 ,440 

4,549 3 ,018,440 

186 ,138  65 , 198,509 

15 ,296 5 , 1 68 ,332 

15 ,085 5 ,822 ,465 

6,674 1 ,079,575 

6,610 2 ,434,018 

8,235 3,788,039 

20,441 4,037,660 

10,267 2 ,923 , 248 

2 ,267 1 ,737, 3 1 4  

18,368 3 , 129 ,732  

49,265 37 , 106 ,222  

2,047 2 ,303 ,695 

2 , 2 12  2 ,977 ,020 

10,039 7 ,598, 1 44 

6 , 130  3 ,243, 5 1 1  

1 ,897 1 ;650, 2 5 1  

2 ,878 ,012 1 ,000,881 ,458 

2020-2 1 

Cost to Cont i n u e  R a t e  I n creases 

1 , 731 ,354  

1 ,922 ,866  100, 179  

4 ,599,203 

3 ,989,669 139 ,513  

8 ,771 ,995 400,085 

733 ,045 

3 ,520, 3 1 8  182 ,633 

2 ,963 ,853 137 ,623  

64 ,375 ,089 3 ,337 ,199  

5 ,254, 137  

5 ,725 ,483 284,474 

1 ,067, 1 1 1  

2 ,375 , 1 1 3  146 ,234 

3 ,731 ,763 177 ,399 

3 ,984,799 197 ,726 

2 ,933 ,687 

1 , 730,748 

3 ,075 ,287 30,445 

39 ,254 ,827 2 ,019 , 642 

2 ,28 1 ,000 169 ,510  

3 ,033 ,423 152 , 545 

8 ,25 1,846 

3 ,491 ,240 

1 ,743,001 

990,894,864 44,732 ,616  

School Year 

Date 

Vers ion 

Trans i t i on  

M i n i m u m  Ad j  

( 194 )  

( 10 ,924)  

(24 ,747)  

( 1 2 ,806) 

(45,066) 

(23 ,427 )  

(24 ,553 )  

(284 ,190)  

(55 ,203 )  

(23 ,895 )  

( 2 , 1 16 ,752 )  

2019-2020 

1/30/2019 

F i sca l  N ote Vers ion  1 

On T ime  f u n d i n g  

1 10,697 

743 

95 ,041 

38 ,137 

1 ,306 ,185 

103 ,929 

107,787 

687 

27 ,398 

73 ,664 

79,585 

46,651 

91 ,301  

83 ,801  

4 ,283 ,264 

259 ,330 

252,907 

1 , 293 ,059 

564, 8 1 1  

236 ,170 

36,689,546 

75% In l ieu  

Adj ustment  Tota l  State  F u n d i n g  

6 ,232  1 ,737 ,392  

7 ,200 2 ,030,246 

10,362 4,598,641 

13,856 4 ,143 ,038 

29 ,318  9 , 3 12 ,096 

2,248 7 1 1 ,289 

16 ,808 3 ,8 14,800 

4,549 3 , 144, 162 

186 ,138 69, 204, 6 1 1  

15 ,296  5 ,360, 557 

15 ,085 6, 132 ,829 

6 ,674 1 ,029,407 

6 ,610 2 ,555 ,355  

8 ,235  3 ,991 ,062 

20,441 4 ,282 ,552 

10 ,267 2 ,967, 177 

2 ,267  1 ,799 ,764 

18 ,368 3 ,207,902 

49,265 45,606,998 

2,047 2 , 7 1 1 ,887 

2 , 2 12  3 ,441 ,087 

10,039 9 ,2 70,753  

6 , 130  4,006,978 

1,897 1 ,957 , 172  

2 ,878 ,012 1 ,073 ,078,286 



• 

F isca l  Note SB 2265  

2017 -19  Base  Leve l  - I n tegrated Form u la  Payments 
Cost to Cont i n ue *  
Add  Rate Changes 
Adj ust Trans i ti o n  M i n i m u m  
2020-21  O n  Ti m e  Fund i ng  
75% I n  L i eu  Adju stment  

Tota l Expend itu res 
I n crease over 2015-17  Base Level Fund ing 

Rap id E n ro l lment G ra nts 
Tota l Expenses 

Form u l a  per student rates 
Year 1 
Year 2 
* I nc ludes  student p rojecti ons  a n d  taxab le  va luat ion changes 

ND Depar tment  of P ub l i c  I nstruct ion 

Senate - Or igi n a l  

1 ,935,204, 163 
53 ,625 , 374 
66 ,310,261  

( 10,343,140) 
34,894,849 

2,079,691, 507 
144,487, 344 

3,000,000 
2,082,691, 507 

$9,839 
$10,036 

Genera l  Fund 
Other Fund  

Page 1 of 1 

Vers ion 1 

1 ,935,204, 163 
53 ,625 ,374 
66 ,310,261  
(2, 1 16,752 )  
36,689,546 

5 ,756,024 
2,095,468,616  

160,264,453 

3,000,000 
2,098,468, 616  

$9,839 
$10,036 

Fisca l N ote 
106,639,079 

3,000,000 
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Senato r Dona ld Scha ib le  
Distr ict 3 1  

NORTH DAKOTA S E NATE 

STATE CAPITOL 
600 EAST BOULEVARD 

B I S MARC K, ND 58505-0360 

COMMITTEE: 
Educati on ,  Cha i rm. 

9 1 1 5  H ighway 2 1  
Mott , ND 58646-9200 

Energy and Natural Resourc 

R: 70 1 -824-3 1 68 
dgschaible@nd.gov 

February 7 , 20 1 9 

Good Morn ing Cha i rman Holmberg and the Appropriations Comm ittee 

For the record I am Senator Don Scha ib le ,  D istrict 3 1  and I am here to i ntroduce SB 
2265 the Pol icy b i l l  for K- 1 2  fund i ng .  

This b i l l  suggest that we increase the Per  Pup i l  Payment by  a 2% and 2% i ncrease that 
wou ld ra ise the Per Pup i l  Payment from the cu rrent payment of $9646 to $9839 for 
201 9-20 school year and $ 1 0 , 036 for the 2020-2 1 school year .  Cost of $66 , 3 1 0 ,261  
page 5 l i nes 1 1  - 27 

This b i l l  a lso changes the In Lieu of Tax Ca lcu lations that a re at a 1 00% which are 
Mobi le tax revenue and Telecommun icat ions revenue and puts them at 75% which is 
where the a l l  the rest of In L ieu Of Tax Calcu lations are .  Th is is the fi rst step in  try ing to 
help our  schools that are adverse ly affected by o i l  impact ,  bu i ld i ng cost debt and rapid 
enro l lment. Cost of $5 ,756 , 024 page 4 ,  l i ne 5 th rough page 5 l ine 5 

This b i l l  i n  the second year of the b ienn i um ,  is asking for a 5% deduction i n  the 
maximum and m in imum of the protection of school payments ca lcu lated from the 
base l ine estab l ished in the 20 1 2- 1 3 school year .  There has been a lot of d iscussion 
about the Maximum and M in imum protect ions that we have had i n  p lace for our school 
d istricts s ince 201 3 with the fund ing  formu la .  These protect ions where put i nto p lace to 
protects school with stagnate or decl i n i ng enro l lment with ou r  student d riven formu la not 
to be adverse ly hu rt too bad ly or to be too lucrative to some school .  I bel ieve we need to 
be sympathetic to our schools that are losing popu lation but not in the way that our  
cu rrent system is working . We have schools that are rece ive way more than the $9646 
payment and some as some as much as $ 1 5 , 000 to $20 , 000 a student .  I don 't bel ieve 
that is fa i r  to other schoo ls ,  students or to the state . ($ 1 5355 . 52 for North Border) 

Savings of ($2 , 1 1 6 ,752) page 3 ,  l i ne 4 th rough 1 2  and page 5 l i ne  30 th rough page 
6 l i ne 1 6  This is the start of a larger d iscussion to add ress the maximum and m in imum 
protection with a study that is requested i n  sect ion 5 page 8 to  find the best way to  get 
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schools on the formu la  and to stop the d isparity i n  ou r  formu la .  I n  no sol ut ion is found ,  
go ing forward , a 1 5% reductions per year  wou ld be imp lemented start ing i n  the 202 1 -22 

SB 2265 is suggesting in the second year of the b ienn i um ,  wou ld  g ive school the choice 
to get paid by "On-t ime fund i ng" or on last years enro l lments .  Th is  is the best of both 
worlds that wou ld g ive schools with rapid enro l lments get paid for that en ro l lment in the 
same year, and sti l l  a l low school with stagnate or decl i n i ng en ro l lment to get paid on 
last year enro l lment .  Cost of $36 ,689 , 546 

S ince on-t ime fund i ng is suggested for the second year  of the b ienn i um ,  th is b i l l  
continues the cu rrent rapid enrol lment g rants that we have used i n  the past to  a id i n  
rapid enro l lments payments . 

Cost $3 , 000 , 000 from Foundation Stab i l izat ion Fund Sec 3 ,  page 7 

The other fund ing  request is $200 , 000 (sec 4 ,  page 8) for research-based l iteracy 
intervention ,  fancy words for Read ing Corp .  Read ing Corps is a p roven l iteracy science 
prog ram cu rrently serv ing 800 elementary students i n  North Dakota . Research te l l s  us 
that students who are read ing proficiently by 3 rd g rade are 4 t imes more l i kely to 
g rad uate from h ig h  schoo l .  You may have heard you learn to read unt i l  3 rd g rade then 
you read to learn . This add resses one of the most cruc ia l  i ntervent ion that we can make 
in  student learn i ng . 

The idea is to use th is  money to leverage other local moneys and g rants to rep l icate the 
good work that is happen ing a l ready across the state . This money shou ld be the seed 
money to get other  school d istrict to get started . When that happens the money that 
wou ld have been used loca l ly wou ld now be the seed money for more schools .  

That is a qu ick summary of the b i l l  and I wou ld try to answer questions .  
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NDCEL 
Testimony in support of SB 2265 - School Funding 

Good morning members of the committee, I am here representing NDCEL and school 
leaders by supporting SB2265 .  NDCEL is an organization that represents all school 
leaders including Superintendents, Principals, Business Officials, County 
Superintendents, etc . 

This bill acknowledges challenges within our school funding model currently with regard 
to on-time funding while caring for our declining enrollment districts, an attempt at 
increasing the per-pupil payment, and it does also encourages a much needed study on a 
portion of our school funding formula. 

In the past biennium due to funding challenges, the per-pupil payment remained the 
same. During that time, schools experienced a myriad of challenges along with that, 
including for example, increasing staffing costs by honoring contracts already in place, 
increased costs due to behavioral and mental health challenges, many districts with 
increasing enrollment and still experiencing a funding mechanism that doesn't recognize 
those students until the next year. 

While the 2% per pupil payment increase doesn't solve all the problems it is a much 
needed shot in the arm of school district funding. The added piece of legislators finding 
the methodology and the dollars to get schools to a funding model where we can fund our 
schools on time while subsequently care for our declining enrollment districts is a goal 
potentially met that has been almost 1 0  years in coming. This model ensures that there 
are none of the "phantom students" that were a problem of the past as well .  

It  is worth emphasizing that this bi l l  also begins to crack open the door regarding our 
schools that have been held harmless. These districts will see a 5% decrease in their 
amount above the formula in their held harmless category . I hope we can all recognize 
that this will be very challenging for these districts. Many of these districts struggle to 
survive even in their held harmless modality, so taking a cut will be significant. The 
Legislative Focus Group has been studying the formula and has recognized that if there is 
a true goal to get all schools on the formula, a deep dive study is needed on a variety of 
fronts to get us there equitably . Included in this study should likely be weighting factors, 
in-lieu, transition minimums and maximums, and getting all schools to the be on pace 
with the 60 mill deduct so the funding model works as it should and the legislature 
through a strong economy can be able to support the needed ongoing adjustment to the 
per-pupil dollar amount. 

We've appreciated partnering with the legislature in these important conversations and 
we respectfully request that we be at the table again if this is a selected study . 

NDCEL recommends a DQ PASS of SB2265 . 

t i 
p \ 
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19 .0614.04001 
Title. 

Prepared by the Legislative Council staff for 
the Senate Appropriations Committee 

February 12, 2019 

PROPOSED AMENDMENTS TO ENGROSSED SENATE BILL NO. 2265 

Page 5, line 26, after "St*" insert "one" 

Page 5, line 27, remove the overstrike over "hundred" 

Page 5, line 27, replace "thirty-six" with "thirty-four" 

Renumber accordingly 

Page No. 1 19 .0614.04001 
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NORTH DAKOTA S E NATE 

STATE CAP ITOL 
600 EAST BOULEVARD 

B ISMARC K, N D  58505-0360 

Sen ato r Dona ld  Scha ib le  
Distr ict 3 1  

COMMITTEE: 
Education ,  Cha i rm: 

9 1 1 5  H ighway 2 1  
Mott , N D  58646-9200 

E nergy and Natu ral  Resou rc 

R :  70 1 -824-3 1 68 
dgschaible@nd.gov 

Good Morn i ng  Cha i rman Owens and the House Education  Comm ittee.  For the 
record , I am Senator Don Schaib le ,  representing District 3 1  and  I am here before 
you th is afternoon to introduce SB2265 wh ich suggests changes to our K- 1 2  
fund ing formu la .  

I wou ld l i ke to apo log ize in  advance for I may be  j umping  around to d ifferent 
sections of this b i l l  with an i ntent of expla i n ing the changes by top ic and not in the 

• 
order of the language i n  the bi l l .  I hope th is  he lps and if not ,  we wi l l  stra ight it out 
with questions .  

• 

For reference purposes I have i ncluded a "State Aid to Schools Payments 
Worksheet for North Boarder Pub l ic  Schools District 34- 1 00 .  I wi l l  a lso be referri ng 
the 3 rd page of the fiscal note wh ich I have a lso i ncluded i n  my testimony 

On Time Fund ing 
This b i l l  wou ld  a l low for schools  to go to on-fund ing  of  school d istricts the 

second year of the b ienn i um .  We currently pay schools on  last year's enro l lment 
but with the rapid g rowth of add itiona l  students we have p laced a large fisca l 
burden on our  schoo ls .  Starti ng one page 3 starti ng l i ne 4 of the b i l l , creates factors 
for current or last years enro l lments . These factors a l l ow school to choose between 
the better of  cu rrent o r  last years enro l lments .  On page 7 starti ng  on  l ine 4 provides 

CD 



2 56 (}:;}(L,0 
I J· ;l.f . \ q 

• 

language for the claw back to make adjustments for en ro l lments that wi l l  be 
adjusted the next year. 

On page 8 sec 6 estab l ishes an effective date for on-time  fund ing  to be a l lowed 
starti ng  for the 2020-2 1 school year. The reason for on ly  do ing the second year of 
the b ien n ium is mostly the cost and what we can afford .  If you wou ld  refer to the 
3rd page of the fisca l note show that on-time fund ing  wou ld  cost just under $37 
m i l l ion . To do both years wou ld  double that amount and with l im ited revenue I 
bel ieve th is to be a good compromise .  

Now not a l l  schools have increased enro l lment and by paying  on  last year's 
enro l lment is a benefit to those schoo ls .  The language of the b i l l  on  page 3 l ine 7 ,  
provides a school to choose between the better of spri ng  and  fa l l  en ro l lment and 
th is is  s im i lar  to lang uage that we have used pr ior  to the fund ing  formu la  that we 
have 

S i nce on-time fund i ng is on ly being offered the second year  of the b ienn ium you 
wi l l  see in Sec3 , page 7 of the b i l l  th is  language conti nues the rap id enro l lments 
g rants i n  the fi rst year of the bienn ium that we have used i n  the past. Th is way 
school with rap id enro lments are receiving modest he lp  the fi rst year .  Th is is a cost 
of $3 m i l l ion and comes out of the Foundation Aid Stab i l ization  Fund .  

I n  Lieu Of 
Section 2 page 3 ,  explains  the base l ine that was created by th is formu la 

wh ich is  ca lcu lated from a l l  the state a id they received from the 20 1 2- 1 3 school 
year. The changes suggested are in th i s  sect ion start ing  on page 4, l ine 3 with the 

• 
sub sect ion F .  This section wou ld  change a l l  the "Contributions From Other Local 

{f-l 
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Revenue" ,  the part where a l l  of the I n-L ieu Taxes are and  requ i re them to a l l  be at 
75% . If you wou ld  refer to payment works sheet example ,  th i s  l ist is on page 2 i n  
Section B a n d  if you wou ld notice o n  l i ne 3 8  a n d  3 9  Mob i le  Home ,  Other I n-L ieu 
Taxes and Telecommun ications wou ld  now be changed to 75% deduction and 
would a l low the school  d istrict to keep 25%.  As Ed com mittees has been 
d iscuss ing the I n-L ieu percentages,  any changes in the percentage i s  a sh ift from 
where the money goes and i n  i n  th is case it means less money for the state and 
more bei ng kept by the school d istrict .  I n  the examp le provided , North Border 
would keep $ 1 4 1 1 9 .42 . With d iscuss ions that has been go ing  on for several years 
on what is the rig ht percentage, I wou ld  suggest that 75% seems  to be the number 
that most wou ld agree on and if that i s  the case,  it makes sense to have them a l l  
a t  75% . Th is  I n  L ieu  of  Adjustment cost the  state $5 ,756 ,023 

Per Pup i l  Payment 
Starti ng on  page 5 l i ne 1 2  i n  sub section  3, per pup i l  payments wou ld be 

increased from our current payment of $9646 to $9839 for the 20 1 9-20 school year 
and to $ 1 0 , 1 34 for the 2020-2 1 school year .  Th is  is  a 2% and a 3% increase. If  
you wou ld  refer to page 3 of the fiscal note th is  change wou ld  add $72 , 760 , 97 1  to 
our schools fund ing . With the cost of conti nue the tota l i ncrease in per pup i l  fund ing 
is  just short of  a $ 1 26 .4 m i l l ion . 

Maximum and Min imum Protections 
There has been a lot of d iscussion about the Maximum and M in imum 

protections that we have had in p lace for our  school d istricts s i nce 20 1 3  with the 
fund ing formu la .  These protections where put i nto p lace to protects school with 
stagnate or  decl i n i ng  enrol l 'ment with our  student d riven formu la  not to be 
adversely hu rt too badly or  to be too lucrative to some school .  S itting  in one of 
these chairs s ince 20 1 1 I don't th i nk  we cou ld  foresee the effect of putti ng 
permanent protections  i n  p lace and the cost that it wou ld  i ncu r. I be l ieve we need 
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to be sympathetic to our schools that are los ing popu lation but not i n  the way that 
our current system is worki ng . We have schools that are receive way more than 
the $9646 payment and some as some as much as $ 1 5 , 000 to $20 , 000 a student .  
I don 't be l ieve that th is is fa i r  to other schoo ls ,  students or  to the state . ($ 1 5355 . 52 
for North Border) 

What is suggested i n  th is bi l l ,  starti ng on page 6 l i ne  4 of the b i l l ,  wou ld  reduce that 
protection by 5% the second year of the b ienn ium (2020-202 1 ). By doing th i s  on ly  
the second year of  the bienn ium g ives schools time  to prepare and budget .  The 
way the b i l l  reads a 5% reduction  of  l i ne  28 page 1 of  the worksheet . If you refer 
to the payment worksheet examp le ,  on  page 1 the reduction  wou ld  be $ 1 07 , 838 .  
The b i l l  continues to suggest that after the 202 1 that a 1 5% reduction wou ld  be 
taken every year. Now I am not sure that is  the correct approach , but if you notice 
in  the Section 5 on page 8 of the b i l l  i t says leg is lative management sha l l  cons ider 
an interim study to address these issues. So ,  the rea l  i ntention  was to suggest a 
modest reduction of 5% to get th is idea started , to have a study to find to best 
solution to this problem and if that does not happen , the m in imum protections 
wou ld  go  away in  7 years . I be l ieve that by starti ng with th is  modest reduction 
wou ld bring serious d iscussion to the tab le and I know there a re many that wou ld  
l i ke to  see a faster reduction of these protections ,  but  I fee l  th is  i s  a reasonable 
approach to th is problem . The one year of 5% reductions  saves the state 
$2 , 03 1 ,496 .  

I am sure now everyone fu l ly understands th is  b i l l ,  and  no  one  wou ld have any 
questions ,  but i f  not ,  I wi l l  try to exp la in . 

@ 



STATE AID TO SCHOOLS PAYMENT WORKSHEET 
North Dakota Department of Publ ic Instruction 
Office of School Finance and Organization 

District Name 
North Border 1 00 

A STATE AID FORMULA: 

County District Number 
34-1 00 

Payment Month 
November 

School Year 
201 8-2019  

Student membership includes regular school year average daily membership  (ADM). ADM for students attending school i n  
Montana and Minnesota (NDCC 1 5 . 1 -29.01 ) ,  South Dakota students attending school in  North Dakota (NDCC 
1 5. 1 -29-02. 1 )  under cross border attendance agreements, and students in  private or out-of-state placements for purposes 
other than education (NDCC 1 5 . 1 -29-14)  are also included.  
Student Membership ADM Weighting Factor Weighted ADM 

1 Pk Special Education 
2 Kindergarten 
3 Grade 1 -6 
4 Grade 7-8 
5 Grade 9- 1 2  
6 Alternative High School 
7 Total Average Daily Membership (ADM) 

Other Program Membership 
8 Alt High School (from l ine 6) 
9 Special Ed ADM (from l ine 7) 

10 PK Special Ed ADM (from line 1 )  
1 1  Regional Education Association (if member from l ine 7) 
12 ELL Level 1 
1 3  ELL Level 2 
1 4  ELL Level 3 
1 5  At Risk 
16 Home-Education (district supervised) 
1 7  Alt Middle School 

Summer Programs 
1 8  Summer School 
1 9  Special Ed ESY 

Isolated School District 
20 >275 sq miles and <1 00 ADM 
21 >600 sq miles and <50 ADM 

22 Total Weighted Average Daily Membership (add lines 7 through 2 1 )  
2 3  School District Size Weighting Factor 
24 Total Weighted Student Units 
25 Per Student Payment Rate 
26 Total Formula Payment 

Formula Adjustments 
27 Transition Maximum Adjustment (from l ine 65) 
28 Transition Minimum Adjustment (from line 70) 
29 Total Adjusted Formula Amount (total l ines 26, 27 and 28) 
30 Contribution from Property Tax (from l ine 45) 
31 Contribution from Other Local Revenue (from line 39) 
32 State Aid Payment (line 29 minus l ines 30 and 3 1 )  

State School Aid Summary 
1 State Aid Formula Payment (from l ine 32) 
2 Transportation (from l ine 61 ) 
3 State Chi ld P lacement 
4 Special Education Contracts - Agency 
5 Special Education Contracts - School Placed 
6 Special Education Contracts - Boarding 
7 Specia l  Education - Gifted and Talented 

Total State Aid 

Excess Fund Balance Offset (from l ine 49) 

. 1 .000 -
28.78 1 .000 28.78 

1 37 .91  1 .000 1 37 .91 
39. 1 8  1 .000 39. 1 8  

1 06.63 1 .000 1 06.63 
- 1 .000 -

3 12 .50 

- 0.250 . 
3 1 2 .50 0 .082 25.63 

- 0. 1 70 -
31 2.50 0.002 0.63 

- 0 .400 -
. 0.280 -
- 0 .070 -

1 1 7 .50 0 .025 2 .94 
- 0.200 -
- 0 . 1 50 -

0.600
1 1 .000 

0 . 1 00
1 1 . 1 00 

343.07 
1 . 1 01 1  
377.75 

$9,646.00 
3,643,776.50 

I 5,947,420.66 -
I 5,800,546.71 2 , 1 56,770.21  

5 ,800,546 .71  
1 ,603,420 . 14  

74,899.64 
4 , 1 22,226.93 

Entitlement EFB Offset Net Entitlement 
4 , 1 22,226.93 - 4 , 1 22,226.93 

83,023 .44 - 83,023.44 
- - -
- - -
- - -
- - -
- . -

4 ,205,250.37 - 4,205,250.37 
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SUPPORTING CALCULATIONS 

B CONTRIBUTION FROM OTHER LOCAL REVENUE 
33 1 300 Tuition 
34 2999 County 
35 US Flood 
36 Electric Generation,  Distribution and Transmission Tax 
37 Mobile Home and Other I n-Lieu Taxes 
38 Telecommunications 
39 Contribution from Other Local Revenue 

C CONTRIBUTION FROM PROPERTY TAX 
40 District Taxable Valuation 
41 Contribution Mill Rate 
42 Contribution from Property Tax (l ine 40 times line 4 1  divided by 1 000) 
43 Minimum Local Effort Adjustment (NDCC 1 5. 1 -27-04.2) 
44 Maximum Contribution I ncrease Adjustment (NDCC 1 5 . 1 -27-04 . 1 .4 .a . )  
45 Adjusted Contribution from Property Tax (total l ines 42, 43 and 44) 

D EXCESS FUND BALANCE OFFSET 
46 General Fund Ending Balance 
47 General Fund Expenditures 
48 35% of General Fund Expenditures + $50,000 

Total Revenue 
7,949.93 

-
-

1 6,61 2.65 
1 9,61 0.06 
36,867.64 

49 Excess Fund Balance Offset ( l ine 46 minus l ine 48, if less than zero enter zero) 

E TRANSPORTATION WORKSHEET 

Transportation Statistics 
50 Smal l  Bus Miles 
5 1  Large B u s  Miles 
52 Rural Rides 
53 Smal l I n-City Miles 
54 Large In-City Mi les 
55 In-City Rides 
56 Family - To School 
57 Family - To Bus 
58 Not Reimbursable 
59 Total Transportation Reimbursement 

Rate 
0 .520 
1 . 1 1 0  
0.300 
0.520 
1 . 1 1 0  
0.300 
0.250 
0.250 

-

ditures 60 Reimbursement Cap --- 90% of transportation expen 
61 Transportation Grant Total (lesser of 90% cap or tota I )  

F BASELINE FUNDING - M IN IMUM AND MAXIMUM PAYMENTS 

Miles 
0 .0 

67,584.0 
xxxxx 

0.0 
0.0 

xxxxx 
0.0 
0.0 
0.0 

Percent 
75% 
75% 
75% 
75% 

1 00% 
1 00% 

I -
I 1 ,8 14 ,383.54 

Rides 
xxxxx 
xxxxx 

26,684 
xxxxx 
xxxxx 

0 
xxxxx 
xxxxx 

0 

62 Baseline Funding (20 1 2- 1 3  State Aid Formula Payment, MLRG, GF levies and 75%-1 00% In-l ieu) 
63 Baseline Weighted Student Un its (20 12-1 3) 
64 Baseline Funding Rate 

Adjustment for Maximum 
65 Maximum Increase Amount 

Adjustment for Min imum 
66 Minimum I ncrease Per Student 
67 Basel ine Funding (from line 62) 
68 Minimum Funding Percentage 
69 Min imum Funding Amount 
70 Minimum I ncrease Amount (greater of l ine 66 or l ine 

Baseline 
Funding Rate Maximum Percent 

1 $ 1 1 ,245.95 1 1 40%1 

Baseline 
Funding Rate Min imum Percent 

I $1 1 ,245.95 I 1 08%1 

69) 

Weighted Student 
Units 

377.75 I 

Weighted Student 
Units 

377.75 

SB J;J {h 
201 8-20 1 9  ?- ,71 ... ( 'f  

5,962.45 
-
-

1 2 ,459.49 
1 9,61 0.06 
36,867.64 
74,899.64 

26,723,669 
60 

1 ,603,420 . 1 4  
-
-

1 ,603,420 . 1 4  

1 ,805,297.75 
6 ,820,905.82 
2,437,31 7 .04 

Total 
-

75,0 1 8.24 
8 ,005.20 

-
-
-
-
-

83,023.44 
1 84,786.94 
83,023.44 

5 ,800,546.71 
5 1 5.79 

$ 1 1 ,245.95 

s',947,420.66 1 

4,588 ,01 0 .22 
5 ,800,546.71  

1 00% 
5,800,546 .71  
5,800 ,546 .71  
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Amendment to: SB 2265 

FISCAL NOTE 
Requested by Legislative Counci l  

02/1 3/201 9  

1 A. State fiscal effect: Identify the state fiscal effect and the fiscal effect on agency appropriations compared to funding 
d t i  aw. levels and approoriations anticioated un er curren 

201 7-2019  Biennium 201 9-2021 Biennium 

General Fund Other Funds General Fund Other Funds 

Revenues 

Expenditures $ 1 1 8, 0 16 , 5 1 7  $3,000, 000 

Appropriations $200,000 $3,000,000 

2021 -2023 Biennium 

General Fund Other Funds 

1 B. County, city, school d istrict and township fiscal effect: Identify the fiscal effect on the appropriate political 
subdivision 

201 7-20 19  Biennium 201 9-2021 Bienn ium 2021 -2023 Biennium 

Counties 

Cities 

School Districts $ 1 1 8 , 0 1 6, 5 1 7 

Townships 

2 A. Bil l  and fiscal impact summary: Provide a brief summary of the measure, including description of the provisions 
having fiscal impact (limited to 300 characters). 

SB 2265 establ ishes the pol icy for implementing the K-1 2  funding formu la ,  establ ishes an appropriation for rapid 
enrol lment grants, and establ ishes an appropriation for a Research Based Literacy I ntervention. 
SB 201 3 appropriates the funding in  the i ntegrated formula payment l ine item .  

B.  F iscal impact sections:  Identify and provide a brief description of the sections of the measure which have fiscal 
impact. Include any assumptions and comments relevant to the analysis. 

Section 1 implements a weighting factor to get schools that are i ncreasing students to on t ime fund ing using the fal l  
enrol lment count .  It also has an adjustment the fol lowing year for those school d istricts using fal l  enrol lment to adjust 
the payment us ing average dai ly membersh ip the fol lowing year. 
Section 2 sets the formula per student payment rates to: 
Year  1 $9, 839 
Year 2 $ 1 0 , 1 34 
School d i stricts on the transition maximum receive a 5% increase each year of the b ienn ium.  
Section 2 also changes a l l  of  the  in l ieu of  property tax deductions to  75%. 

The d ifference between a school d istrict's transition min imum calcu lation and the d istrict's formula calculation is 
reduced 5% to create a new payment for the trans it ion min imum.  

Section 3 appropriates $3,000,000 for rapid enrol lment grants from the foundation aid stabi l ization fund .  
Section 4 appropriates $200,000 for research based literacy intervention . 

3. State fiscal effect deta i l :  For information shown under state fiscal effect in 1A, please: 

A. Revenues: Explain the revenue amounts. Provide detail, when appropriate, for each revenue type and fund 
affected and any amounts included in the executive budget. 

(j) 



B .  Expenditures : Explain the expenditure amounts. Provide detail, when appropriate, for each agency, line item, and 
fund affected and the number of FTE positions affected. 

C. Appropriations: Explain the appropriation amounts. Provide detail, when appropriate, for each agency and fund 
affected. Explain the relationship between the amounts shown for expenditures and appropriations. Indicate whether 
the appropriation or a part of the appropriation is included in the executive budget or relates to a continuing 
appropriation. 

Fund ing for the K-1 2 formula is in the integrated formula payments l ine item in the NDDPI  appropriation b i l l  (SB 
201 3) Amounts to be funded from general and special funds have yet to be determined . The amount identified in 
other funds is the $3,000 ,000 addressed in section 3 of SB 2265. 

Name: Adam Tescher 

Agency: Department of Publ ic Instruction 

Telephone: 701 �328-3291  

Date Prepared: 02/1 4/20 1 9  



Fisca l N ate SB 2265 

2017-19 Base Level - I ntegrated Formula  Payments 
Cost to Continue* 
Per Pup i l  rate increase 
5% & 5% Transit ion Maximum increase 
Adjust Transit ion Min imum 
2020-21  On Time Fund ing  (WSU)  
75% I n  L ieu  Adjustment 

Tota l  Expenditures 
I ncrease over 2015-17 Base Level Fund ing 

Rap id Enro l lment Grants 
Research Based Literacy I ntervention 
Tota l  Expenses 

Formu l a  per student rates 
Year 1 
Year 2 
* I nc ludes student project ions and taxable valuation changes 

Fisca l Note 
Genera l  Fund 
Other Fu n d  

N D  Department o f  Publ ic I nstruction 

19.0614.04001 

1,935,204, 163 
53,625,374 
72,760,971 
4,331,460 

(2,031,496) 
36,999,559 
5,756,023 

2, 106,646,054 
171,441,891 

3,000,000 
200,000 

2, 109,846,054 

$9,839 
$10, 134 

118,016,517 
3,000,000 

Page 1 of 1 FN 19 .0614.03004.xlsx 2/13/2019 AJT / 

J (_ �  



CoDist 
01-013 
02-002 
02-007 
02-046 
03-005 
03-006 
03-009 
03-016 
03-029 
03-030 
04-001 
05-001 
05-017 
05-054 
06-001 
06-033 
07-014 
07-027 
07-036 
08-001 
08-025 
08-028 
08-033 
08-035 
08-039 
08-045 
09-001 
09-002 
09-004 
09-006 
09-007 
09-017 
09-080 
09-097 
10-019 
10-023 
11-040 
11-041 

State School Aid Formula Projection 
North Dakota Department of Public Instruction 
School Finance - State Aid 

2019-20 

Entity Name Cost to Continue 
Hettinger 13 2,236,092 
Val ley City 2 9,149,521 
Barnes County North 7 2,487,453 
Litchvi l le-Marion 46 1,290,131 
Minnewaukan 5 2,745,061 
Leeds 6 1,250,079 
Maddock 9 1,272,424 
Oberon 16 710,443 
Warwick 29 2,056,528 
Ft Totten 30 1,551,491 
Bi l l ings Co 1 -
Bottineau 1 4,715,960 
Westhope 17 1,413,754 
Newburg-United 54 1,775,289 
Bowman County 1 3,689,334 
Scranton 33 1,255,133 
Bowbells 14 1,048,381 
Powers Lake 27 1,930,732 
Burke Centra l 36 392,547 
Bismarck 1 110,678,248 
Naughton 25 181,797 
Wing 28 912,703 
Menoken 33 489,760 
Sterling 35 190,892 
Apple Creek 39 383,184 
Manning 45 102,255 
Fargo 1 98,617,754 
Kindred 2 6,590,250 
Maple Va l ley 4 2,420,127 
West Fargo 6 95,311,493 
Mapleton 7 1,664,727 
Centra l  Cass 17 8,123,955 
Page 80 955,804 
Northern Cass 97 5,214,463 
M unich 19 1,450,203 
Langdon Area 23 2,367,259 
El lendale 40 2,871,424 
Oakes 41 4,094,704 

Rate Increases 
67,390 

231,276 
-
-

106,680 
-
-

17,129 
79,665 
59,757 

-
-

-
-
-
-
-
-

2,840,549 
-

25,017 
-
-
-

2,878 
2,495,046 

165,442 
-

2,360,832 
-

199,780 
-

132,330 
-
-

30,843 
107,406 

75% In lieu 
Adjustment Total State Funding 

12,878 2,316,360 
28,780 9,409,577 
10,248 2,497,701 
3,344 1,293,476 
2,379 2,854,120 
4,401 1,254,479 
4,937 1,277,361 
1,646 729,218 
2,519 2,138,712 
2,849 1,614,097 

- -
24 4,715,984 
- 1,413,754 
36 1,775,325 

7,805 3,697,139 
2,955 1,258,089 
2,044 1,050,425 
3,755 1,934,487 
3,638 396,184 

382,696 113,901,493 
321 182,118 

1,241 938,961 
1,500 491,260 
3,806 194,698 
3,831 387,016 
2,914 108,047 

483,806 101,596,605 
17,433 6,773,124 
12,796 2,432,923 

123,988 97,796,313 
4,664 1,669,390 

28,100 8,351,835 
3,796 959,600 

12,182 5,358,976 
2,302 1,452,505 

11,451 2,378,710 
9,774 2,912,041 

11,095 4,213,205 

2020-21 

Cost to Continue Rate Increases 
2,256,843 138,204 
9,243,644 473,811 
2,429,378 -
1,295,324 -
2,679,150 208,711 
1,231,973 -
1,270,717 -

687,981 33,716 
2,012,635 156,217 
1,456,981 112,350 

- -
4,959,300 -
1,482,300 -
1,849,221 -
3,477,225 -
1,200,678 -
1,017,687 -
1,843,372 -

392,547 -
111,985,480 5,821,526 

179,791 -
927,364 51,433 
493,327 -
181,614 -
376,888 -
103,513 5,885 

100,661,995 5,167,531 
6,731,501 342,880 
2,476,742 -

96,680,590 4,891,688 
1,691,957 -
8,347,243 414,410 

976,753 -
5,357,768 274,158 
1,344,941 -
2,451,806 -
2,874,324 111,589 
4,130,314 218,626 

School Year 
Date 
Version 

Transition 
Minimum Adj 

-
-

(68,187) 
(30,450) 

-
(3,242) 
(3,893) 

-
-
-
-

(354) 
(6,758) 

(50,316) 
{51,188) 
{5,429) 

(26,838) 
{15,834) 
{8,808) 

-
{5,103) 

-
(5,073) 

{13,382) 
(523) 
-
-
-

(42,423) 
-

(18,292) 
-

(18,944) 
-

(31,461) 
(6,095) 

-
-

2019-2020 
1/30/2019 
Fiscal Note Version 1 

On Time funding 
-
-
30 

-
-
-
-
-
-

18,505 
-

422,983 
107,153 
153,623 

5,597 
8,999 

44,219 
105,460 

5,382 
3,117,382 

-
30,309 
13,377 

211 
3,414 
3,914 

4,040,694 
265,753 
118,427 

3,792,404 
61,121 

324,564 
39,371 

218,684 
49,920 
71,640 

-
-

75% In Lieu 
Adjustment Total State Funding 

12,878 2,407,926 
28,780 9,746,234 
10,248 2,371,469 
3,344 1,268,218 
2,379 2,890,239 
4,401 1,233,132 
4,937 1,271,761 
1,646 723,343 
2,519 2,171,370 
2,849 1,590,685 

- -
24 5,381,953 

- 1,582,695 
36 1,952,564 

7,805 3,439,439 
2,955 1,207,203 
2,044 1,037,112 
3,755 1,936,753 
3,638 392,758 

382,696 121,307,085 
321 175,008 

1,241 1,010,347 
1,500 503,131 
3,806 172,249 
3,831 383,610 
2,914 116,226 

483,806 110,354,027 
17,433 7,357,567 
12,796 2,565,542 

123,988 105,488,670 
4,664 1,739,450 

28,100 9,114,318 
3,796 1,000,975 

12,182 5,862,793 
2,302 1,365,702 

11,451 2,528,803 
9,774 2,995,688 

11,095 4,360,035 

@ 



CoDist 
12-001 
13-016 
13-019 
13-037 
14-002 
15-006 
15-010 
15-015 
15-036 
16-049 
17-003 
17-006 
18-001 
18-044 
18-061 
18-125 
18-127 
18-128 
18-129 
19-018 
19-049 
20-007 
20-018 
21-001 
21-009 
22-001 
23-003 
23-007 
23-008 
24-002 
24-056 
25-001 
25-014 
25-057 
25-060 
26-004 
26-009 
26-019 

State School Aid Formula Projection 
North Dakota Department of Publ ic Instruction 
School Finance - State Aid 

2019-20 

Entity Name Cost to Continue 
Divide County 1 785,107 
Ki l ldeer 16 3,268,051 
Ha l l iday 19 255,950 
Twin Buttes 37 254,823 
New Rockford-Sheyenne 2 2,634,344 
Hazelton-Moffit-Braddock 1,263,835 
Bakker 10 107,435 
Strasburg 15 1,182,309 
Linton 36 2,364,801 
Carrington 49 3,755,285 
Beach 3 2,202,060 
Lone Tree 6 134,228 
Grand Forks 1 63,030,724 
Larimore 44 3,218,454 
Thompson 61 4,911,143 
Manvel 125 1,534,238 
Emerado 127 1,193,666 
Midway 128 1,977,188 
Northwood 129 3,002,256 
Roosevelt 18 835,006 
Elgin-New Leipzig 49 1,880,012 
Midkota 7 2,442,842 
Griggs County Centra l 18 2,636,360 
Mott-Regent 1 1,778,407 
New England 9 2,423,402 
Kidder County 1 2,823,150 
Edgeley 3 2,398,848 
Kulm 7 1,697,731 
LaMoure 8 2,645,492 
Napoleon 2 2,418,964 
Gackle-Streeter 56 929,480 
Velva 1 3,946,933 
Anamoose 14 875,042 
Drake 57 886,346 
TGU 60 3,390,565 
Zeeland 4 451,292 
Ashley 9 1,515,228 
Wishek 19 1,955,067 

Rate Increases 
-
-
-

13,614 
71,142 

-
-

34,833 
63,690 

107,352 
67,369 

-
1,620,401 

84,335 
116,860 
70,433 
2,697 

-
74,071 

-
-
-
-
-
-

80,495 
11,883 

-
72,472 
61,272 

-
102,016 
22,979 

-

-
-

52,660 

75% In  Lieu 
Adjustment Total State Funding 

7,943 793,050 
7,280 3,275,331 
1,490 257,440 

134 268,571 
10,075 2,715,561 
2,648 1,266,483 

204 107,639 
2,098 1,219,240 
7,170 2,435,662 

14,783 3,877,420 
9,716 2,279,145 
1,701 135,929 

156,916 64,808,041 
15,862 3,318,652 
8,947 5,036,950 
7,920 1,612,591 
9,369 1,205,732 

10,355 1,987,543 
6,501 3,082,829 
5,015 840,022 

10,144 1,890,156 
6,688 2,449,531 
9,236 2,645,596 
8,736 1,787,143 
8,079 2,431,481 

16,713 2,920,358 
5,650 2,416,381 
3,906 1,701,637 
5,967 2,723,931 
4,356 2,484,592 
5,285 934,764 
9,695 4,058,644 
4,937 902,958 
3,650 889,996 

14,475 3,405,040 
1,897 453,189 
6,000 1,521,227 
9,386 2,017,113 

2020-21 

Cost to Continue Rate Increases 
868,049 67,031 

3,547,467 -
215,656 -
286,914 29,676 

2,614,111 143,430 
1,157,623 -

55,440 -
1,075,577 67,466 
2,193,776 124,394 
3,680,143 213,892 
1,955,509 127,124 

121,422 -
63,407,431 3,302,559 
3,236,432 171,612 
4,922,496 238,087 
1,533,369 140,975 
1,193,568 32,244 
1,976,521 -
3,025,790 150,844 

824,722 -
1,920,772 -
2,725,695 -
2,850,815 -
1,883,871 -
2,497,312 -
2,733,336 159,643 
2,341,871 77,584 
1,669,605 -
2,607,173 145,657 
2,343,432 121,735 

884,853 -
3,860,920 203,116 

848,645 45,685 
873,650 -

3,273,722 -
449,360 -

1,526,314 1,315 
1,998,512 108,635 

School Year 
Date 
Version 

Transition 
Minimum Adj 

-
(33,975) 
{14,221) 

-
-

(6,158) 
(7,835) 

-
-
-
-

(1,662) 
-
-
-
-
-

( 15,934) 
-

(16,963) 
(12,697) 
(43,982) 
(8,834) 
(7,720) 

(10,691) 
-
-

(22,541) 
-
-

(418) 
-
-

(5,762) 
(34,565) 
(16,216) 

-
-

2019-2020 
1/30/2019 
Fiscal Note Version 1 

On Time funding 
110,095 
617,081 

1,751 
42,732 

-
-
-
-
-

78,180 
-
-

1,622,018 
46, 166 

114,711 
24,188 
13,549 
1,776 

36,531 
-

22,801 
83,756 
63,548 
21,900 
43,932 

-
7,728 
6,874 

-
42,252 , 
46,199 
32,818 

-
62,370 
34,961 

898 
71,456 

117,823 

75% In  Lieu 
Adjustment 

7,943 
7,280 
1,490 

134 
10,075 
2,648 

204 
2,098 
7,170 

14,783 
9,716 
1,701 

156,916 
15,862 
8,947 
7,920 
9,369 

10,355 
6,501 
5,015 

10,144 
6,688 
9,236 
8,736 
8,079 

16,713 
5,650 
3,906 
5,967 
4,356 
5,285 
9,695 
4,937 
3,650 

14,475 
1,897 
6,000 
9,386 

W -;;�� 
;;--;7 , I� 

tJ I 

Total State Funding 
1,053,119 
4, 137,853 

204,676 
359,456 

2,767,616 
1,154,113 

47,810 
1,145,141 
2,325,341 
3,986,997 
2,092,350 

121,461 
68,488,925 
3,470,072 
5,284,242 
1,706,452 
1,248,730 
1,972,718 
3,219,667 

812,774 
1,941,020 
2,772,158 
2,914,764 
1,906,786 
2,538,631 
2,909,692 
2,432,834 
1,657,843 
2,758,796 
2,511,774 

935,918 
4,106,548 

899,267 
933,908 

3,288,594 
435,939 

1,605,085 
2,234,355 

• 



CoDist 
27-001 
27-002 
27-014 
27-018 
27-032 
27-036 
28-001 
28-004 
28-008 
28-050 
28-051 
28-072 
28-085 
29-003 
29-027 
30-001 
30-004 
30-013 
30-017 
30-039 
30-048 
30-049 
31-001 
31-002 
31-003 
32-001 
32-066 
33-001 
34-006 
34-019 
34-043 
34-100 
34-118 
35-001 
35-005 
3 6-001 
36-002 
36-044 

State School Aid Formula Projection 
North Dakota Department of Publ ic Instruction 
School Finance - State Aid 

2019-20 

Entity Name Cost to Continue Rate Increases 
McKenzie Co 1 11,812,320 387,326 
Alexander 2 1,126,838 -
Yellowstone 14 924,513 29,240 
Earl 18 - -
Horse Creek 32 - -
Mandaree 36 1,665,058 78,890 
Wilton 1 1,913,316 56,887 
Washburn 4 2,513,941 71,979 
Underwood 8 1,966,624 -
Max 50 1,802,863 49,481 
Garrison 51 2,751,122 -
Turtle Lake-Mercer 72 1,699,242 -
White Shield 85 1,566,848 62,698 
Hazen 3 4,386,679 120,720 
Beulah 27 5,009,881 156,367 
Mandan 1 33,750,336 854,498 
Little Heart 4 291,096 -
Hebron 13 1,515,062 44,056 
Sweet Briar 17 222,279 5,751 
Flasher 39 2,482,852 60,405 
Glen Ul l in 48 1,087,284 38,214 
New Sa lem - Almont 49 2,722,701 77,600 
New Town 1 14,291,589 -
Stanley 2 4,524,632 -
Parshal l  3 2,063,267 68,907 
Dakota Prairie 1 3,064,758 -
Lakota 66 1,715,327 -
Center-Stanton 1 2,284,962 -
Cava lier 6 3,400,731 65,624 
Drayton 19 1,985,533 -
St Thomas 43 714,885 -
North Border 100 4,122,227 -
Va lley-Edinburg 118 2,155,238 -
Wolford 1 572,779 -
Rugby 5 4,692,726 126,654 
Devils Lake 1 15,276,477 362,724 
Edmore 2 538, 191 -
Starkweather 44 659,721 -

75% In Lieu 
Adjustment 

27,530 
15,734 
1,071 

-
-
524 

9,406 
6,844 

15,780 
4,679 

12,113 
6,148 
1,461 

10,815 
18,658 

117,036 
957 

3,412 
305 

6,237 
6,236 
6,855 
7,651 

18,988 
6,065 

13,155 
6,243 
9,541 

12,561 
4,019 
4,393 

14,119 
5,376 
1,890 

28,234 
42,683 

5,296 
2,708 

2020-21 

Total State Funding Cost to Continue 
12,227,176 13,755,684 
1,142,572 1,338,024 

954,823 1,043,440 
- -
- -

1,744,471 1,864,480 
1,979,608 1,840,185 
2,592,764 2,458,712 
1,982,403 1,886,557 
1,857,024 1,766,135 
2,763,234 2,646,646 
1,705,390 1,654,331 
1,631,007 1,532,677 
4,518,213 4,297,023 
5,184,906 4,841,075 

34,721,869 34,497,276 
292,053 289,256 

1,562,530 1,540,257 
228,335 226,643 

2,549,495 2,542,154 
1,131,734 1,099,446 
2,807,155 2,771,287 

14,299,240 14,469,653 
4,543,620 4,313,417 
2,138,239 2,076,167 
3,077,913 3,085,838 
1,721,570 1,715,327 
2,294,503 2,396,818 
3,478,916 3,382,069 
1,989,552 1,966,176 

719,278 713,807 
4,136,346 4,122,227 
2,160,614 2,146,976 

574,669 594,085 
4,847,615 4,827,481 

15,681,884 15,146,602 
543,488 530,204 
662,429 659,721 

Rate I ncreases 
878,502 

-
65,520 

-
-

173,322 
112,675 
143,664 

-
98,732 

-
-

122,865 
241,352 
312,538 

1,774,886 
-

91,046 
11,915 

125,330 
78,920 

161,413 
-
-

141,203 
-
-
-

155,057 
-
-
-
-
-

261,382 
731,812 

-

School Year 
Date 
Version 

Transition 
Minimum Adj 

-
(348} 
-
-
-
-
-
-

(12,985} 
-

(10,366) 
(4,368} 

-
-
-
-

(5,458) 
-
-
-
-
-

(385,749) 
(39,285) 

-
(46,925) 

(5,972) 
(11,819) 

-
(16,606) 
(18,529) 
(99,027) 
(29,929) 

(7,337) 
-
-

(19,633) 
(5,962) 

2019-2020 
1/30/2019 
Fiscal Note Version 1 

On Time funding 
3,604,429 

301,037 
137,895 

-
-

288,730 
15,656 
16,660 
18,431 
10,036 
35,345 
16,070 
17,669 
72,159 
72,058 

1,547,752 
17,552 
76,575 
13, 147 
92,632 
48,574 
89,120 

686,660 
304,003 

70,553 
-
-

42,457 
33,119 
41,495 

301 
2,183 

903 
-
-

354,271 
331 
346 

75% In  Lieu 
Adjustment Total State Funding 

27,530 18,266,146 
15,734 1,654,446 
1,071 1,247,926 

-

524 2,327,056 
9,406 1,977,922 
6,844 2,625,879 

15,780 1,907,781 
4,679 1,879,583 

12,113 2,683,737 
6,148 1,672,180 
1,461 1,674,672 

10,815 4,621,348 
18,658 5,244,330 

117,036 37,936,950 
957 302,307 

3,412 1,711,289 
305 252,009 

6,237 2,766,354 
6,236 1,233,177 
6,855 3 ,028,674 
7,651 14,778,215 

18,988 4,597,123 
6,065 2,293,988 

13,155 3,052,068 
6,243 1,715,598 
9,541 2,436,998 

12,561 3 ,582,807 
4,019 1,995,083 
4,393 699,972 

14,119 4,039,502 
5,376 2,123,326 
1,890 588,638 

28,234 5,117,097 
42,683 16,275,368 

5,296 516,199 
2,708 656,814 

• 



CoDist 
37-006 
37-019 
37-024 
38-001 
38-026 
39-008 
39-018 
39-028 
39-037 
39-042 
39-044 
40-001 
40-003 
40-004 
40-007 
40-029 
41-002 
41-003 
41-006 
42-016 
42-019 
43-003 
43-004 
43-008 
44-012 
44-032 
45-001 
45-009 
45-013 
45-034 
46-010 
46-019 
47-001 
47-003 
47-010 
47-014 
47-019 
48-010 

State School Aid Formula Projection 
North Dakota Department of Public Instruction 
School Finance � State Aid 

2019-20 

Entity Name Cost to Continue Rate I ncreases 
Ft Ransom 6 182,798 -
Lisbon 19 5,382,308 130,227 
Enderl in Area 24 2,628,320 72,695 
Mohal l-Lansford-Sherwoo 2,629,728 -
Glenburn 26 2,349,553 64,373 
Hankinson 8 2,464,203 66,214 
Fairmount 18 1,266,520 -
Lidgerwood 28 1,887,449 48,329 
Wahpeton 37 10,621,882 259,944 
Wyndmere 42 2,428,899 63,804 
Richland 44 2,467,867 63,250 
Dunseith 1 6,143,443 233,905 
St John 3 3,232,279 128,305 
Mt Pleasant 4 1,945,746 61,812 
Belcourt 7 13,732,287 523,745 
Rolette 29 1,835,116 43,882 
Mi lnor 2 2,508,962 59,614 
North Sargent 3 2,319,191 56,449 
Sargent Central 6 1,896,289 -
Goodrich 16 333,914 -
McClusky 19 992,287 -
Solen 3 2,287,803 87,077 
Ft Yates 4 1,828,424 -
Selfridge 8 764,204 18,736 
Marmarth 12 66,671 5,692 
Centra l Elementary 32 - -
Dickinson 1 30,541,920 824,106 
South Heart 9 2,572,803 81,436 
Belfield 13 2,003,764 61,345 
Richardton-Taylor 34 2,443,008 77,725 
Hope 10 1,094,380 -
Finley-Sharon 19 1,435,597 -
Jamestown 1 18,677,915 463,414 
Medina 3 1,641,272 37,678 
Pingree-Buchanan 10 1,305,170 36,971 
Montpelier 14 1,118,123 30,164 
Kensal 19 465,760 -
North Star 10 2,336,349 67,909 

75% In  Lieu 
Adjustment Total State Funding 

742 183,540 
9,840 5,522,374 

14,603 2,715,618 
11,487 2,641,215 
21,190 2,435,116 
28,669 2,559,087 
4,364 1,270,884 

23,511 1,959,288 
33,778 10,915,603 
4,803 2,497,506 
5,160 2,536,277 
5,244 6,382,592 
5,916 3,366,499 
8,933 2,016,491 

- 14,256,032 
4,151 1,883,149 
3,317 2,571,892 

10,406 2,386,046 
7,161 1,903,450 
4,221 338,136 
5,269 997,557 
1,114 2,375,994 

121 1,828,545 
175 783,116 
317 72,680 
- -

38,067 31,404,093 
1,449 2,655,689 

985 2,066,094 
2,818 2,523,551 
3,734 1,098,114 
5,194 1,440,791 

56,170 19,197,500 
4,975 1,683,925 
3,796 1,345,938 

880 1,149,167 
1,472 467,232 
4,848 2,409,106 

2020-21 

Cost to Continue Rate Increases 
181,872 -

5,109,038 253,247 
2,547,547 144,390 
2,619,198 -
2,254,230 126,348 
2,438,115 133,790 
1,246,928 -
1,882,348 97,644 

10,499,711 524,300 
2,421,726 128,848 
2,455,419 127,815 
6,108,909 465,386 
3,221,598 255,905 
1,920,836 124,153 

13,636,574 1,040,666 
1,824,178 88,245 
2,515,433 121,540 
2,285,162 114,091 
1,860,158 -

363,613 -
1,049,573 -
2,264,368 173,316 
1,825,076 -

742,790 36,995 
19,116 9,578 

- -
31,608,185 1,747,902 
2,590,704 169,549 
2,122,602 128,766 
2,584,742 162,915 
1,094,380 -
1,433,087 -

18,789,885 947,606 
1,643,030 81,614 
1,307,077 75,059 
1,126,438 61,581 

415,026 -
2,364,737 138,583 

School Year 
Date 
Version 

Transition 
Minimum Adj 

(5,130) 
-
-

(23,741) 
-
-

(4,278) 
-
-
-
-
-
-
-
-
-
-
-

(43,978) 
(13,689) 

(782) 
-

(27,615) 
-
-

-
-
-
-

(42,612) 
(42,511) 

-
-
-
-

(14,347) 
-

2019-2020 
1/30/2019 
Fiscal Note Version 1 

On Time funding 
-
-
-

-
9,835 

-
-

1,606 
-

(401) 
9,820 
5,378 

-
48,944 

(100) 
14,552 
31,112 

657 
7,833 

-
-

2,124 
-
-

2,594,406 
173,021 
156,963 
159,271 

-
-
-
-
-
-
-
-

75% In Lieu 
Adjustment Total State Funding 

742 177,484 
9,840 5,372,124 

14,603 2,706,540 
11,487 2,606,944 
21,190 2,401,768 
28,669 2,610,409 
4,364 1,247,014 

23,511 2,003,502 
33,778 11,059,395 
4,803 2,555,377 
5,160 2,587,992 
5,244 6,589,359 
5,916 3,488,797 
8,933 2,053,922 

- 14,726,184 
4, 151 1,916,474 
3,317 2,654,842 

10,406 2,440,770 
7,161 1,823,998 
4,221 361,978 
5,269 1,054,061 
1,114 2,438,798 

121 1,799,706 
175 779,961 
317 29,012 
- -

38,067 35,988,561 
1,449 2,934,722 

985 2,409,317 
2,818 2,909,746 
3,734 1,055,502 
5, 194 1,395,770 

56,170 19,793,662 
4,975 1,729,618 
3,796 1,385,932 

880 1,188,900 
1,472 402,151 
4,848 2,508,169 

@ 



CoDist 
49-003 
49-007 
49-009 
49-014 
50-003 
50-005 
50-008 
50-020 
51-001 
51-004 
51-007 
51-016 
51-028 
51-041 
51-070 
51-161 
52-025 
52-038 
53-001 
53-002 
53-006 
53-008 
53-015 
53-099 

State School Aid Formula Projection 
North Dakota Department of Publ ic Instruction 
School Finance . State Aid 

2019-20 

Entity Name Cost to Continue 
Central Val ley 3 1,767,297 
Hatton 7 1,887,231 
H i l lsboro 9 4,487,293 
M ay-Port CG 14 3,903,464 
Grafton 3 8,731,150 
Fordvil le-Lankin 5 737,479 
Park River Area 8 3,531,760 
M i nto 20 2,946,284 
M inot 1 63,380,780 
Nedrose 4 5,153,036 
United 7 5,668,419 
Sawyer 16 1,072,901 
Kenmare 28 2,355,435 
Surrey 41 3,692,794 
South Prairie 70 3,920,653 
lewis and Clark 161 2,912,981 
Fessenden-Bowdon 25 1,735,047 
Harvey 38 3,111,364 
Wil l iston 1 36,128,430 
Nessen 2 2,221,926 
Eight Mile 6 2,902,721 
New s 7,588,105 
noga 15 3,237,381 
Grenora 99 1,648,354 

Grand Total 976,425,802 

Rate I ncreases 
-

48,590 
-

28,844 
196,881 

89,872 
67,608 

1,631,591 
-

138,960 
-

71,974 
87,010 
96,566 

-
-
-

928,527 
79,723 
72,087 

-
-
-

21,577,645 

75% In  Lieu 
Adjustment Total State Funding 

6,232 1,773,529 
7,200 1,943,020 

10,362 4,497,655 
13,856 3,946,165 
29,318 8,957,350 
2,248 739,727 

16,808 3,638,440 
4,549 3,018,440 

186,138 65,198,509 
15,296 5,168,332 
15,085 5,822,465 
6,674 1,079,575 
6,610 2,434,018 
8,235 3,788,039 

20,441 4,037,660 
10,267 2,923,248 
2,267 1,737,314 

18,368 3,129,732 
49,265 37,106,222 
2,047 2,303,695 
2,212 2,977,020 

10,039 7,598,144 
6,130 3,243,511 
1,897 1,650,251 

2,878,012 1,000,881,458 

2020-21 

Cost to Continue Rate I ncreases 
1,731,354 -
1,922,866 100,179 
4,599,203 -
3,989,669 139,513 
8,771,995 400,085 

733,045 -
3,520,318 182,633 
2,963,853 137,623 

64,375,089 3,337,199 
5,254,137 -
5,725,483 284,474 
1,067,111 -
2,375,113 146,234 
3,731,763 177,399 
3,984,799 197,726 
2,933,687 -
1,730,748 -
3,075,287 30,445 

39,254,827 2,019,642 
2,281,000 169,510 
3,033,423 152,545 
8,251,846 -
3,491,240 -
1,743,001 -

990,894,864 44,732,616 

School Year 
Date 
Version 

Transition 
Min imum Adj 

{194) 
-

( 10,924) 
-
-

(24,747) 
-
-
-

( 12,806) 
-

{45,066) 
-
-
-

(23,427) 
(24,553) 

-
-
-
-

(284,190) 
(55,203) 
(23,895) 

(2,116,752) 

2019-2020 
1/30/2019 
Fiscal Note Version 1 

On nme funding 
-
-
-
-

110,697 
743 

95,041 
38,137 

1,306,185 
103,929 
107,787 

687 
27,398 
73,664 
79,585 
46,651 
91,301 
83,801 

4,283,264 
259,330 
252,907 

1,293,059 
564,811 
236,170 

36,689,546 

75% In Lieu 
Adjustment 

6,232 
7,200 

10,362 
13,856 
29,318 
2,248 

16,808 
4,549 

186,138 
15,296 
15,085 
6,674 
6,610 
8,235 

20,441 
10,267 
2,267 

18,368 
49,265 

2,047 
2,212 

10,039 
6,130 
1,897 

2,878,012 

'2)B ·?-�� 
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Total State Funding 
1,737,392 
2,030,246 
4,598,641 
4,143,038 
9,312,096 

711,289 
3,814,800 
3, 144,162 

69,204,611 
5,360,557 
6,132,829 
1,029,407 
2,555,355 
3,991,062 
4,282,552 
2,967,177 
1 ,799,764 
3,207,902 

45,606,998 
2,711,887 
3,441,087 
9,270,753 
4,006,978 
1,957,172 

1,073,078,286 

0 
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State School Aid Adequacy Formula Fiscal impact if transition minimums grow or decline School Year 2018-2019 I 
North Dakota Department of Publ ic I nstruct at the per-pupi l  amount rather than held harmless Payment Month February 
School Fina nce 

9,646 9,839 10,036 

2017-18 2018-19 
2018-19 2019-20 Funding Per Projected Funding 2019-20 Projected 

CoDist Entity Name 2017-18 wsu Projected WSU Projected WSU wsu Per WSU Funding per WSU Savings 2019-20 Savings 2020-21 

01-013 Hettinger 13 0 361.39 349.17 354.37 9,646.00 9,839.00 10,036.00 

02-002 Val ley City 2 0 1,191.23 1,198.32 1,214.90 9,646.00 9,839.00 10,036.00 

02-007 Barnes County North 7 1 328.19 3 10.45 3 14.84 13,783.11 14,570.71 14,367.54 

02-046 Litchvi l le-Marion 46 0 166.62 167.56 169.79 13,622.83 13,622.83 13,622.83 3,556.80 7,998.63 

03-005 Minnewaukan 5 0 331.43 338.20 330.83 8,832.19 9,147.63 9,463.06 

03-006 Leeds 6 1 191.21 192.66 187.17 10,163 .04 10,086.55 10,382.40 

03-009 Maddock 9 1 183 .83 183.79 178.36 10,160.92 10,163.13 10,472.54 

03-016 Oberon 16 0 77.38 88.75 86.45 9,646.00 9,839.00 10,036.00 

03-029 Warwick 29 0 300.22 293.33 287.60 7,604.45 7,876.04 8,147.63 

03-030 Ft Totten 30 0 229.47 247.07 232.26 6,772.18 7,014.04 7,255.91 

04-001 Bi l l ings Co 1 0 109.55 114.91 116.40 16,596.77 16,596.77 16,596.77 36,221.65 9,775.55 

05-001 Bottineau 1 0 751.89 740.75 771.56 10,045.18 10,045.18 10,045.18 282.75 

05-017 Westhope 17 0 177.63 185.44 192.04 10,739.80 10,739.80 10,739.80 7,035.25 4,645.09 

05-054 Newburg-United 54 0 124.74 142.76 148.69 16,803.91 16,803.91 16,803 .91 125,507.76 40,133.73 

06-001 Bowman Co 1 0 532.91 534.65 519.20 12,007.82 12,007.82 12,007.82 3,773.74 

06-033 Scranton 33 0 182.94 191.88 187.35 10,615.59 10,615.59 10,615.59 6,942.71 

07-014 Bowbells 14 0 118.61 126.77 124.63 14,342.89 14,342.89 14,342.89 36,751.71 

07-027 Powers Lake 27 0 252.23 273.50 270.56 11,206.48 11,206.48 11,206.48 29,086.29 

07-036 Burke Centra l 36 0 157.37 133.73 132.91 11,254.27 11,291.80 11,361.46 

08-001 Bismarck 1 0 14,464.35 14,717.87 14,926.99 9,646.00 9,839.00 10,036.00 

08-025 Naughton 25 0 12 .08 12.20 12.19 18,408.28 18,408.28 18,408.28 1,028.31 

08-028 Wing 28 0 142.43 129.62 131.88 9,646.00 9,839.00 10,036.00 0.00 

08-033 Menoken 33 0 52.58 59.69 60.38 11,716.27 11,716.27 11,716.27 13,347.40 1,159.39 

08-035 Sterling 35 1 28.45 26.15 26.41 18,723.51 20,370.32 20,169.78 

08-039 Apple Creek 39 0 75.90 70.45 70.53 9,646.00 10,195.83 10,184.26 11.86 

08-045 Manning 45 0 18.68 14.91 15.09 9,646.00 9,839.00 10,036.00 

09-001 Fa rgo 1 0 12,796.99 12,927.70 13,250.08 9,646.00 9,839.00 10,036.00 

09-002 Kindred 2 0 845.40 857.21 879.18 9,646.00 9,839.00 10,036.00 0.00 
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09-004 Maple Val ley 4 1 274.87 289.00 294.25 12,974.76 12,919.47 12,919.47 �) 
09-006 West Fa rgo 6 0 11,829.16 12,232.29 12,542.79 9,646.00 9,839.00 10,036.00 

09-007 Mapleton 7 0 147.24 187.73 192.10 11,940.39 11,940.39 11,940.39 85,085.43 8,322.20 

09-017 Centra l Cass 17 0 991.93 1,035.13 1,062.59 9,646.00 9,839.00 10,036.00 0.00 

09-080 Page 80 0 138.10 115.79 118.25 13,006.62 13,240.12 13,240.12 7,882.13 

09-097 Northern Cass 97 0 688.86 685.65 702.97 9,646.00 9,839.00 10,036.00 

10-019 Munich 19 0 156.90 155.43 148.48 14,273.72 14,273.72 14,273.72 

10-023 Langdon Area 23 0 436.18 438.48 450.35 10,306.67 10,306.67 10,306.67 1,075.63 3,212.81 

11-040 El lendale 40 0 403.91 406.79 409.02 9,763 .18 9,839.00 10,036.00 0.00 

11-041 Oakes 41 0 548.26 556.51 560.58 9,646.00 9,839.00 10,036.00 

12-001 Divide County 1 0 428.92 424.73 440.02 9,883.66 9,883.66 10,036.00 

13-016 Kil ldeer 16 0 551.49 627.41 671.22 11,048.32 11,048.32 11,048.32 91,811.91 44,349.93 

13-019 Ha l liday 19 1 43.51 38.03 41.78 15,154.49 18,504.50 16,843.62 

13-037 Twin Buttes 37 0 65.91 51.38 56.00 7,418.96 7,683.93 7,948.89 

14-002 New Rockford-Sheyenne :; 0 364.94 368.61 367.77 9,646.00 9,839.00 10,036.00 

15-006 Hazelton-Moffit-Braddock 0 176.82 180.63 173.48 10,745.98 10,745.98 10,745.98 3,455.59 

15-010 Bakker 10 0 11.40 14.88 13.63 18,617.62 21,532.06 21,532.06 40,691.84 

15-015 Strasburg 15 0 185.83 180.48 172.99 9,646.00 9,839.00 10,036.00 

15-036 Linton 36  0 335.84 330.00 318.96 9,646.00 9,839.00 10,036.00 

16-049 Carrington 49 0 551.40 556.23 548.44 9,646.00 9,839.00 10,036.00 

17-003 Beach 3 0 358.96 349.06 325.96 9,646.00 9,839.00 10,036.00 

17-006 Lone Tree 6 0 41.59 39.90 39.70 10,829.61 10,873 .13 10,873.13 

18-001 Grand Forks 1 0 8,479.82 8,395.86 8,468.10 9,646.00 9,839.00 10,036.00 

18-044 Larimore 44 0 432.25 436.97 440.03 9,646.00 9,839.00 10,036.00 

18-061 Thompson 61 0 577.90 605.49 610.48 9,646.00 9,839.00 10,036.00 

18-125 Manvel 125 0 203.79 220.14 220.31 8,958.50 9,278.45 9,598.39 

18-127 Emerado 127 0 142.01 150.00 149.99 9,821.02 9,839.00 10,036.00 

18-128 Midway 128 1 227.04 234.98 237.15 11,886.57 11,484.92 11,379.83 

18-129 Northwood 129 0 371.28 383.79 386.78 9,646.00 9,839.00 10,036.00 

19-018 Roosevelt 18 1 73.24 76.75 85.84 16,394.64 15,644.87 13,988.16 

19-049 E lgin-New Leipzig 49 0 242.29 228.50 233.66 11,122.76 11,122.76 11,122.76 5,607.67 

20-007 Midkota 7 0 236.75 243.55 264.96 13,355.86 13,355.86 13,355.86 23,914.67 71,078.27 

20-018 Griggs County Centra l 18 0 333.30 338.10 358.87 10,528.34 10,528.34 10,528.34 3,308.82 10,225.84 

21-001 Mott-Regent 1 0 286.63 282.80 297.75 10,554.56 10,554.56 10,554.56 7,752.46 

• - @ 
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21-009 New England 9 0 342.76 342.91 352.94 10,497.84 10,641.84 10,641.84 120.43 6,076.62 

22-001 Kidder County 1 0 417.05 417.07 409.34 9,646.00 9,839.00 10,036.00 

23-003 Edgeley 3 0 316.32 336.00 333.89 9,803.64 9,839.00 10,036.00 

23-007 Kulm 7 0 186.14 192.72 191.31 12,392.52 12,392.52 12,392.52 16,802.19 

23-008 LaMoure 8 0 375.18 375.50 373.48 9,646.00 9,839.00 10,036.00 

24-002 Napoleon 2 0 329.96 317.47 312.14 9,646.00 9,839.00 10,036.00 

24-056 Gackle-Streeter 56 0 157.64 158.55 155.33 10,089.82 10,089.82 10,089.82 228.25 

25-001 Velva 1 0 531.50 528.58 520.81 9,646.00 9,839.00 10,036.00 

25-014 Anamoose 14 0 135.44 119.06 117.14 9,646.00 9,839.00 10,036.00 

25-057 Drake 57 0 132.82 131.20 131.92 10,909.51 10,909.51 10,909.51 628.93 

25-060 TGU 60 0 377.66 39S.64 387.21 11,810.91 11,821.31 11,821.31 35,641.98 

26-004 Zeeland 4 1 44.34 41.74 42.26 16,879.74 17,931.19 17,710.55 

26-009 Ash ley 9 0 200.59 201.56 203.52 10,029.54 10,029.54 10,036.00 184.82 

26-019 Wishek 19 0 259.43 272.85 278.55 9,646.00 9,839.00 10,036.00 

27-001 McKenzie Co 1 0 1,711.27 2,006.87 2,252.57 9,646.00 9,839.00 10,036.00 

27-002 Alexander 2 0 294.95 321.07 354.50 10,055.64 10,055.64 10,055.64 5,658.70 656.65 

27-014 Yel lowstone 14 0 141.70 151.50 168.00 9,646.00 9,839.00 10,036.00 

27-018 Earl 18 0 6.49 6.49 7.06 928.73 961.90 995.07 

27-032 Horse Creek 32  0 12.14 9.46 10.28 10,012.59 10,846.06 10,846.06 664.25 

27-036 Mandaree 36 0 298.79 300.58 330.19 7,348.82 7,611.28 7,873.74 

28-001 Wilton 1 0 296.09 294.75 288.91 9,646.00 9,839.00 10,036.00 

28-004 Washburn 4 0 373.70 372.95 368.37 9,646.00 9,839.00 10,036.00 

28-008 Underwood 8 0 280.24 269.96 264.00 11,019.75 11,019.75 11,019.75 

28-050 Max 50 0 257.25 256.38 253.16 9,454.49 9,839.00 10,036.00 

28-051 Garrison 51 0 437.53 414.62 407.53 10,544.73 10,544.73 10,544.73 

28-072 Turtle Lake-Mercer 72 0 244.21 254.22 250.35 10,384.97 10,384.97 10,384.97 5,465.13 

28-085 White Shield 85 0 204.93 210.65 206.40 8,333.88 8,631.52 8,929.15 

29-003 Hazen 3 0 627.25 625.49 618.85 9,646.00 9,839.00 10,036.00 

29-027 Beulah 27 0 782.91 810.19 801.38 9,646.00 9,839.00 10,036.00 

30-001 Mandan 1 0 4,178.10 4,427.45 4,550.99 9,646.00 9,839.00 10,036.00 

30-004 Little Heart 4 0 27.10 30.00 30.84 13,575.45 13,575.45 13,575.45 10,835.70 2,973.14 

30-013 Hebron 13 0 223.55 228.27 233.45 9,646.00 9,839.00 10,036.00 0.00 

30-017 Sweet Briar 17 0 27.10 29.80 30.55 9,646.00 9,839.00 10,036.00 

30-039 Flasher 39 0 292.58 312.98 321.36 9,646.00 9,839.00 10,036.00 

- 0 
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30-048 Glen Ul l in 48 0 204.71 198.00 202.36 9,646.00 9,839.00 10,036.00 t!t 
30-049 New Salem-Almont 49 0 393.05 402.07 413.88 9,646.00 9,839.00 10,036.00 

31-001 New Town 1 0 1,112.22 1, 158.03 1,179.03 15,642.15 16,579.49 16,579.49 308,781.87 137,413.30 

31-002 Stanley 2 0 745.37 788.24 805.23 11,011.73 11,011.73 11,011.73 50,275.11 16,577.72 

31-003 Parshal l  3 0 355.60 357.03 362.06 9,646.00 9,839.00 10,036.00 

32-001 Dakota Prairie 1 0 353.71 353.75 357.19 12,663.46 12,663.46 12,663 .46 112.98 9,038.48 

32-066 Lakota 66 1 225.54 220.28 221.88 10,402.74 10,651.14 10,574.34 

33--001 Center-Stanton 1 0 288.09 303.07 315.08 10,7,86.24 10,786.24 10,786.24 14,189.67 9,010.39 

34-006 Cava l ier 6 0 454.97 456.33 454.97 9,695.19 9,839.00 10,036.00 0.00 

34-019 Drayton 19 0 237.95 232.14 231.35 11,471.58 11,471.58 11,471.58 

34-043 St Thomas 43 1 76.42 71.89 72.13 14,321.97 15,224.44 15,173 .78 

34-100 North Border 100 1 377.75 385.21 380.63 15,355.52 15,058.14 15,239.33 

34-118 Val ley-Edinburg 118 1 238.48 243.93 241.81 12,686.09 12,402.65 12,511.38 

35-001 Wolford 1 0 61.59 67.24 69.05 12,160.98 12,160.98 12,160.98 13,119.21 3,846.22 

35-005 Rugby 5 0 658.26 656.24 670.21 9,646.00 9,839.00 10,036.00 

36-001 Devils Lake 1 0 1,863. 19 1,879.40 1,876.44 9,646.00 9,839.00 10,036.00 

36-002 Edmore 2 0 91.87 78.53 78.42 13,749.73 15,021.97 15,043.05 

36-044 Starkweather 44 1 81.86 90.92 90.54 12,556.70 11,305.45 11,352.90 

37-006 Ft Ransom 6 0 36.68 33.26 30.69 12,373.43 12,373.43 13,379.43 

37-019 Lisbon 19 0 675.72 674.75 649.35 9,646.00 9,839.00 10,036.00 

37-024 Enderl in Area 24 0 376.56 376.66 370.23 9,646.00 9,839.00 10,036.00 

38-001 Moha ll-Lansford-Sherwoo 0 389.28 385.61 377.38 10,941.94 11,053 .18 11,294.23 

38-026 Glenburn 26 0 340.40 333.54 323.97 9,646.00 9,839.00 10,036.00 

39-008 Hankinson 8 0 332.16 343.08 343.05 9,646.00 9,839.00 10,036.00 

39-018 Fairmount 18 0 150.63 155.79 155.30 10,586.95 10,586.95 10,586.95 3,859.41 

39-028 Lidgerwood 28 0 271.21 250.41 250.37 9,646.00 9,839.00 10,036.00 

39-037 Wahpeton 37 0 1,339.15 1,346.86 1,344.36 9,646.00 9,839.00 10,036.00 

39-042 Wyndmere 42 0 316.80 330.59 330.38 9,646.00 9,839.00 10,036.00 

39-044 Rich land 44 0 331.01 327.72 327.73 9,646.00 9,839.00 10,036.00 

40-001 Dunseith 1 0 852.61 860.28 855.82 7,613.05 7,884.94 8,156.84 

40-003 St John 3 0 443 .24 470.02 468.73 7,643 .37 7,916.35 8,189.33 

40-004 Mt Pleasant 4 0 322.88 320.27 318.34 9,646.00 9,839.00 10,036.00 

40-007 Belcou rt 7 0 2,198.25 2,133.91 2,120.01 6,872.29 7,117.73 7,363 .17 

40-029 Rolette 29 0 233 .45 227.37 226.27 9,646.00 9,839.00 10,036.00 
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41-002 Milnor 2 0 302.19 308.88 311.64 9,646.00 9,839.00 
.#I 

10,036.00 

41-003 North Sargent 3 0 293.61 292.48 292.54 9,646.00 9,839.00 10,036.00 

41-006 Sargent Centra l 6 1 229.84 210.83 212.24 13,094.32 14,275.00 14,180.16 

42-016 Goodrich 16 0 35.24 33 .03 35.29 17,793.82 17,793 .82 17,793 .82 17,532.68 

42-019 McClusky 19 0 143 . 17 138.52 145.86 10, 143 .17 10,143 .17 10,143 .17 786.60 

43-003 Solen 3 0 243.03 272.47 271.16 8,948.32 9,267.91 9,587.49 

43-004 Ft Yates 4 1 200.83 178.66 185.07 9,542.42 10,726.54 10,355.02 

43-008 Selfridge 8 0 135.95 97.08 94.86 9,646.00 9,839.00 10,036.00 

44-012 Marmarth 12 0 32 .24 29.49 24.56 6,755.26 9,839.00 10,036.00 

45-001 Dickinson 1 0 4,114.04 4,269.98 4,481.80 9,646.00 9,839.00 10,036.00 

45-009 South Heart 9 0 403.22 421.95 434.74 9,646.00 9,839.00 10,036.00 

45-013 Belfield 13 0 338.62 317.85 330.17 9,646.00 9,839.00 10,036.00 

45-034 Richardton-Taylor 34 0 391.81 402.72 417.73 9,646.00 9,839.00 10,036.00 

46-010 Hope 10 1 87.71 99.59 96.76 20,788.18 18,308.38 18,843.86 

46-019 Fin ley-Sharon 19 1 133.51 125.64 123.86 15,678.76 16,660.86 16,900.30 

47-001 Jamestown 1 0 2,396.37 2,401.11 2,429.76 9,646.00 9,839.00 10,036.00 

47-003 Medina 3 0 215.41 221.44 222.29 9,668.85 9,839.00 10,036.00 

47-010 Pingree-Buchanan 10 0 202.38 191.56 192.46 9,646.00 9,839.00 10,036.00 

47-014 Montpelier 14 0 175.32 156.29 157.90 9,646.00 9,839.00 10,036.00 

47-019 Kensa l 19 1 40.45 49.20 46.30 16,485.05 16,233 .24 16,233.24 

48-010 North Star 10 0 346.36 351.86 355.34 9,646.00 9,839.00 10,036.00 0.00 

49-003 Central Va l ley 3 0 273 .64 258.08 262.68 9,786.99 10,229.90 10,050.76 67.89 

49-007 Hatton Eielson 7 0 244.56 251.76 256.87 9,646.00 9,839.00 10,036.00 

49-009 Hi l lsboro 9 0 536.35 551.20 565.39 10,422.41 10,422.41 10,422.41 8,663 .64 5,483.16 

49-014 May-Port CG 14 0 540.86 545.33 558.29 9,786.11 9,839.00 10,036.00 0.00 

50-003 Grafton 3 0 972.47 1,020.11 1,025 .86 9,646.00 9,839.00 10,036.00 0.00 

50-005 Fordvi lle-Lankin 5 1 53.11 58.79 59.50 20,562.82 18,576.14 18,354.47 

50-008 Park River Area 8 0 469.49 465.66 468.29 9,646.00 9,839.00 10,036.00 

50-020 Minto 20 0 332.87 350.30 352 .88 9,646.00 9,839.00 10,036.00 0.00 

51-001 Minot 1 0 8,387.23 8,453.84 8,556.92 9,646.00 9,839.00 10,036.00 

51-004 Nedrose 4 0 589.38 634.49 644.18 10,433.58 10,433.58 10,433.58 26,821.40 3,852.53 

51-007 United 7 0 718.73 720.00 729.42 9,646.00 9,839.00 10,036.00 

51-016 Sawyer 16 1 41.64 60.98 61.87 31,542.96 24,963.02 24,603.92 

51-028 Kenmare 28 0 372 .15 372.92 374.96 9,646.00 9,839.00 10,036.00 
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51-041 Surrey 41  0 443 .79 450.83 454.87 9,646.00 9,839.00 10,036.00 

51-070 South Prairie 70 0 465.48 500.34 506.99 9,646.00 9,839.00 10,036.00 

51-161 Lewis and Clark 161  0 441 .51  444.29 448.46 1 1,080.78 1 1,080.78 1 1,080.78 3,452. 14 4,356.73 

52-025 Fessenden-Bowdon 25 0 2 14. 13 223 .42 223.3 1 12,234.97 12,234.97 12,234.97 22,258.60 

52-038 Harvey 38 0 463.88 445.30 443.92 9,967.42 9,967.42 10,036.00 

53-001 Williston 1 0 4,510.97 4,81 1.02 5, 178.57 9,646.00 9,839.00 10,036.00 0.00 

53-002 Nessen 2 0 395.59 413 .07 434.64 9,646.00 9,839.00 10,036.00 

53-006 Eight Mi le 6 0 364.03 373.51 391 .14 9,646.00 9,839.00 10,036.00 

53-008 Wil l iams County 8 0 533.23 706.70 770.10 17,416.61 17,416.61 17,416.61 1,314,487.87 467,930.62 

53-015 Tioga 15 0 490.09 5 14.34 554.98 12,025.37 12,025.37 12,025.37 53,019.42 80,847.92 

53-099 Grenora 99 0 246.60 245.75 262.24 1 1,858.41 1 1,858.41 1 1,858.41 30,051.55 

2,406,574.04 1,020,233.67 

Total State Savings: $3,426,807.71 



SB 2265 Testimony 

Cha i rman  Owens  a n d  members of the comm ittee, for the record my name is B ra ndt D ick, 

Superi ntendent  of Unde rwood Schoo l  D istr ict, No rth Da kota Sma l l  O rga n ized Schoo ls's Boa rd Pres ident, 

a nd North Da kota Associat ion of School  Adm i n istrators Legis lat ive Focus G roup  fina nce mem ber. I a m  

he re to spea k i n  s uppo rt o f  S B  2265 with concerns for those school d i str icts that a re not o n  the form u l a .  

It is a pp rec iated t h a t  th is b i l l  p rovides a 2% inc rease i n  the base l i n e  fu nd ing  fo r t he  2019-20 

school  yea r, a nd a 3% i ncrease for the 2010-21 school yea r . It is a lso good that for 2020-2 1 school yea r, 

t h is b i l l  p rovides o n-t ime fund i ng .  

The  conce rns come with the rea l ity tha t  th is i s  the fi rst t ime  tha t  a n  increase i n  the per  pup i l  

payment does not  i ncrease t ra ns it ion m i n im ums .  With my test imony, I have p rovided  Unde rwood's 

payment worksheet s howing how fu nd i ng is generated fo r school 's not on the form u l a .  

I n  l i n e  15  o n  page 5 o f  the b i l l , 2265 ment ions 108% beca use e a ch  o f  t he  l a st fou r  yea rs that t he  

pe r  pup i l  payment i ncreased by  3%, t he  base l i ne  fund i ng i nc reased by  2% for those t h a t  were on the 

tra ns it ion m i n imum a mount .  Th is  was to s lowly get schools on  the fo rm u l a .  The resu lt of th i s  l a nguage 

as  we l l  a s  l a nguage i n  l ine 1 on  page 6 means  that for those d i str icts that a re not o n  the fo rmu l a  ( rough ly 

75 school d i st ricts, 20% of students) w i l l  see 4 yea rs of no i nc rease, a nd  yea r 5 w i l l  see a 5% decrease i n  

a mount  a bove wha t  they wou l d  get i f  they we re on  the fo rm u l a .  

A bette r way to  dea l with t he  tra ns it io n m i n imum schools is t o  assu re t h a t  a ny new students 

that these d istr icts ed ucate, w i l l  generate the  per p up i l  rate set by the state . Right now, a ny add itiona l  

students a re pa id  a t  the  tra ns it ion m in imum rate . On  the payment worksheet of  Unde rwood, l i ne  66  

wou l d  show tha t  fo r Unde rwood, th is wou l d  be $ 11,019 .75 .  As  you ca n see  on  the "State School Aid 

Adequacy Form u la"  worksheet, each of the 75 d i stricts not on  the form u l a  generate a d iffe re nt hold 

ha rm less a mount .  As we go forwa rd, we wou l d  need to reset the base l i ne, and assu re a ny new students 

generate the state a p p roved form u la  amount .  This wou l d  be a l a rge r savi ngs to the state (at least $3 .4  

m i l l i on  compa red to $2 . 1  m i l l ion )  tha n a 5% cut that is present ly i n  the b i l l .  

I n  add it ion,  to  be cons iste nt with p r i o r  practice, a 1% increase fo r t he  tra ns it ion m i n imum 

schools for both yea rs, is wha t  is be ing p roposed i n  a n  amendment .  Th i s  wou ld  add a n  add it iona l $5 . 3  

m i l l i on  to  the fisca l note o f  2265 .  

Without these amendments, one of the ma in cha l l enges of ho ld i ng these 75 d istricts to prese nt 

fu nd i ng is that the a b i l ity to p rovide increases i n  sa l a r ies w i l l  be d ifficu lt, a n d  wi l l  ca use us to fa l l  fa rthe r  

beh i nd  i n  sa l a r ies to  l a rge r school d istr icts who  wi l l  see new money they ca n pu t  towa rds sa la ries. Th i s  

wi l l  make i t  that  m uch more d ifficu l t  to  fi nd  a pp l ica nts fo r teach ing posit ions tha n what is ou r  p resent 

rea l ity. 

I do unde rsta nd  the equ ity a rgument of school d istricts on the form u l a  compa red to those that 

a re not on  the form u l a ,  and do fee l  a study is the best way to add ress these concerns and a l low t ime for 

those d i str icts to adjust the i r  budgets. I w i l l  sta nd for quest ions .  

,, 

(L' 



STATE AID TO SCHOOLS PAYMENT WORKSHEET 
North Dakota Department o f  Public Instruction 
Office of School Finance and Organization 

District Name 
Underwood 8 

County District Number 
28-008 

Payment Month 
February 

A. STATE AID FORMULA: 
Student membership includes regular school year average daily membership (ADM). ADM for students attending school 
in Montana and Minnesota (NDCC 15 . 1 -29.01 ) ,  South Dakota students attending school in North Dakota (NDCC 
15 . 1 -29-02. 1 )  under cross border attendance agreements, and students in private or out-of-state placements for 
purposes other than education (NDCC 1 5 . 1 -29-1 4) are also included. 

Student Membership 
1 Pk Special Education 
2 Kindergarten 
3 Grade 1 -6 
4 Grade 7-8 
5 Grade 9-1 2 
6 Alternate High School 
7 Total Average Daily Membership (ADM) 

Other Program Membership 
8 All High School (from line 6) 
9 Special Ed ADM (from line 7) 

10 PK Special Ed ADM (from line 1 )  
1 1  Regional Educational Association (if member from line 7) 
12 ELL Level 1 
1 3  ELL Level 2 
1 4  ELL Level 3 
1 5  At Risk 
16 Home-Education (district supervised) 
17 Alt Middle School 

Summer Programs 
1 8  Summer School 
19 Special Ed ESY 

Isolated School District 
20 > 275 sq miles and < 1 00 ADM 
21 > 600 sq miles and < 50 ADM 

22 Total Weighted Average Daily Membership (Add Lines 7 through 21 ) 
23 School District Size Weighting Factor 
24 Total Weighted Student Units 
25 Per Student Payment Rate 
26 Total Formula Payment 

Formula Adjustments 

27 Transition Maximum Adjustment (from line 65) 
28 Transition Minimum Adjustment (from line 70) 
29 Total Adjusted Formula Amount (total lines 26, 27 and 28) 
30 Contribution from Property Tax (from line 45) 
31  Contribution from Other Local Revenue (from line 39) 
32 State Aid Payment (line 29 minus lines 30 and 3 1 )  

ADM 
3.50 

26. 1 6  
89.92 
38. 1 3  
50.09 

0.00 

0.00 
207.80 

3.50 
207.80 

0.00 
0.00 
0.00 

49.66 
0.00 
0.00 

1 .23

1 0.00 

0.00

1 0.00 

I 
I 

State School Aid Summary 
Entitlement 

1 State Aid Formula Payment (from l ine 32) 
2 Transportation (from line 61)  
3 State Chi ld P lacement 
4 Special Education Contracts - Agency 
5 Special Education Contracts - School Placed 
6 Special Education - Boarding 
7 Special Education - G ifted and Talented 

Tota l State Aid 

Excess Fund Balance Offset (from line 49) 

2/26/201 9 

2,094,041 .28 
67,003.62 

-
-
-
-
-

2 , 16 1 ,044.99 

Weighting Factor 
1 .000 
1 .000 
1 .000 
1 .000 
1 .000 
1 .000 

0.250 
0.082 
0 . 1 70 
0.002 
0 .400 
0.280 
0.070 
0.025 
0.200 
0 . 150 

0.600

1 1 .000 

0 . 1 00
1 1 .1 00 

4,003, 1 88.61 
3,088,1 74.07 

EFB Offset 
-
-
-
-
-
-
-

- I 
- I 

School Year 
201 8- 1 9  

Weighted ADM 
3.50 

26.H 
89.9, 
38. 1 ,  
SO.Of 

0.01 
207.80 

0.0( 
1 7.0< 

0.6( 
0.4, 
0.0( 
0.0( 
0.0( 
1 .2� 
0.0( 
0.0( 

0.74

1 0.00 

0.00
1 0.00 

227.84 
1 .2300 
280.24 

9,646.00 
2,703, 1 95.04 

O.OC 
384,979.0, 

3,088,1 74.07 
785,259.7, 
208,873.07 

2,094,04 1 .2€ 

Net Entitlement 

2,094,041 .28 
67,003.62 

-
-
-
-
-

2 . 1 6 1 .044_901 
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SUPPORTING CALCULATIONS 

B.  CONTRIBUTION FROM OTHER LOCAL REVENUE 
33 1 300 Tuition 

Total Revenue 

34 2999 County 
35 US Flood 
36 Electric Generation, Distribution and Transmission Tax 
37 Mobile Home and Other In-Lieu Taxes 
38 Telecommunications 
39 Contribution from Other Local Revenue 

C. CONTRIBUTION FROM PROPERTY TAX 
40 District Taxable Valuation 
41 Contribution Mill Rate 
42 Contribution from Property Tax (line 40 times line 41 divided by 1 000) 
43 Minimum Local Effort Adjustment (NDCC 1 5. 1 -27-04 .2) 
44 Maximum Contribution Increase Adjustment (NDCC 1 5. 1 -27-04. 1 .4.a.) 
45 Adjusted Contribution from Property Tax (total l ines 42, 43 and 44) 

D. EXCESS FUND BALANCE OFFSET 
46 General Fund Ending Balance 
47 General Fund Expenditures 
48 35%of General Fund Expenditures + $50,000 
49 Excess Fund Balance Offset (line 46 minus line 48, if less than zero enter zero) 

E. TRANSPORTATION WORKSHEET 

Transportation Statistics 
50 Small Bus Miles 
51  Large Bus Miles 
52 Rural Rides 
53 Small In-City Miles 
54 Large In-City Miles 
55 In-City Rides 
56 Family - To School 
57 Family - To Bus 
58 Not Reimbursable 
59 Total Transportation Reimbusement 
60 Reimbursement Cap -- 90% of transportation expendit 
61  Block Grant Total (lesser of 90% cap or total) 

Rate 
0.520 
1 . 1 1 0  
0.300 
0.520 
1 . 1 1 0  
0.300 
0.250 
0.250 

-

ures 

F. BASELINE FUNDING - MINIMUM AND MAXIMUM PAYMENTS 

20,099.00 
1 59,500. 1 6  

1 ,981 .36 
1 2,758.98 
39,684.35 
23,434.09 

I 
I 

Miles 
37,820.0 
32,71 2.0 

-
1 ,360.0 

1 3,876.0 
-

Percent 

75% 
75% 
75% 
75% 

1 00% 
1 00% 

-
863,969.57 

Rides 

14 ,459 

5,702 

62 Baseline Funding (20 1 2-1 3 State Aid Formula Payment, MLRG, GF levies and 75%-1 00% In-lieu) 
63 Baseline Weighted Student Units (2012-1 3)  
64 Baseline Funding Rate 

Adjustment for Maximum 

65 Maximum Increase Amount 

Adjustment for Minimum 

66 Minimum Increase Per Student 
67 Baseline Funding (from line 62) 
68 Minimum Funding Percentage 
69 Minimum Funding Amount 
70 Minimum Increase Amount (greater of Ii 

2/26/201 9  

Baseline 
Fundin Rate 

$1 0,203.4 

Baseline 
Funding Rate 

$1 0,203.471 

ne 66 and 69) 

Maximum 
Percent 

Minimum 
Percent 

140'¾ 

1 08°/� 

Weighted 
Student Units 

280.24 

Weighted 
Student Units 

280.2� 

58 ?o-(oG"'. 
2018-1 9  d '  Q, 7, ( 9 

I J-
1 5,074.25 

1 1 9,625.12 
1 ,486.02 
9,569.24 

39,684.35 
23,434.09 

208,873.07 

1 3,087,662.00 
60.00 

785,259.72 
-
-

785,259.72 

979,803.08 
3,277,690.73 
1 , 1 97 , 1 91 .76 

Total 
1 9,666.40 
36,31 0.32 

4,337.70 
-

1 ,509.60 
1 ,71 0.60 
3,469.00 

-

67,003.62 
1 58,894.33 
67,003.62 

2 ,61 9,945.96 
256.77 

$1 0,203.47 

4,003 , 1 88.61 

3,088,1 74.07 
2 6 1 9  945.96 

1 00% 
2 ,61 9,945.96 
3,088.1 74.07 

@ 



Test imony 

GGth LegisJat i-ve Assem bly 

House Educat ion  Com m ittee 

Senate R i l l  226>5 

Februa ry 27, 2019 

Cha i rm a n  Owens a n d  mem be rs of the E d u cat i on  Com m ittee, t h a n k  yo u fo r t he  

oppo rtu n i ty to  p rovi d e  i nfo rmat i o n  rega rd i ng t he  No rth Da kota Rea d i ng Corps  

p rogra m .  I am Jo l e ne  Ga rty, D i re cto r of  Stu d ent  Se rv ices at  t he  South  Ea st 

Ed u cat i o n  Cooperat ive ( SE EC )  a n d  I ove rsee  No rth  Da kota Rea d i ng Corps .  

S E EC  i s  one of  t he  e ight  Reg i o n a l  Ed u cat i o n  Assoc i at i on s  o r  R EAs i n  No rth 

Da kota . We a re ba sed out  of Fa rgo a n d  se rve 3 6  p u b l i c  s choo l s, 3 p r ivate schoo l s  

a n d  mo re t h an  2,800 tea che rs a n d  33 ,500 stu d e nts .  

Rea d i ng Corps  comb i nes  the power  of nat i o n a l  s e rv i ce  th rough  Ame r iCorps  with 

l i te ra cy sc i e n ce to h e l p  st ruggl i ng  rea de rs tra n sfo rm i nto confi d e nt stu d e nts .  

St u d e nts se rved by Rea d i ng Corps score be l ow p rofi c i e n cy o n  d i st r i ct rea d i ng 

a ssessments but  a re not yet l ow enough  to m a ke t hem e l ig i b l e  to  re ce ive spec i a l 

ed u cat i o n  fo r Tit l e  I rea d i ng serv i ces .  These "bu bb l e  k i d s" a re at- r i s k  fo r rea d i ng  

fa i l u re, b u t  schoo l s  d o  not typ ica l l y h ave staff c apa c i ty to work  one  o n  o n e  with 

these stu d e nts u nt i l they sco re l ow enough  fo r s u ppo rt se rvi ces .  By that  po i nt, 

t he  ga p i s  w i de r, a n d  i t  ta kes mo re i nten s ive a n d  expens ive i nte rve nt i o n  to get 

these stu d e nts to p rofi c i e n cy .  Th e goa l of Rea d i ng Corps  i s  to  catch those  

stu d e nts befo re they fa l l  l ow enough  to need  as s i sta n ce from d i st r i ct sta ff . By 

do i ng so, t he  d i st r i ct ca n focus  its staff a n d  resou rces o n  stu d e nts who h ave 

mo re i nte ns ive needs .  

Resea rch te l l s  u s  tha t  stu de nts who  a re read i ng p rofi c i e nt l y  by  3 rd g ra d e  a re 4 

t i mes mo re l i ke l y  to grad u ate from h igh s choo l .  The  2017-18  N DSA Eng l i s h  

La ngu age Arts ( E LA) Ach i evement  d ata s hows tha t  53% o f  3 rd g ra d e rs a re o n l y  

nov ice o r  pa rt i a l l y p rofi c i e nt i n  read i ng .  Th i rd gra d e  ma rks t h e  t ra n s i t i o n  from 

" l ea rn i ng to read"  to " read i ng to l e a rn " .  

1 



<S8 'J.'J {pS
() , �'1 , I 1· 

:ti- 3  
Rea d i ng Corps  i s  a cost-effect ive way to c l ose  the  l i te racy ga p i n  N o rth  Dakota to 

h e l p  a c h i eve t he  State ' s  St rateg i c  V i s i on  F ra m ework goa l  of i n c rea s i ng the  

n u m be r  o f  3 rd g ra d e rs rea d i ng p rofi c i e nt l y .  

ELA Achievement 

State 27% 26% 

60 50 40 30 20 10 10 20 30 40 50 

ice • Partia lly Proficient • Proficient • Advanced 

How ReaGl i ng Corps Works 

I n  pa rt n e rs h i p  w i th  p a rt i c i pat i ng s choo l  d i st r i cts a n d  t he  M isso u r i R ive r  

Ed u cat i on  Coope rat ive { M R EC} ,  Rea d i ng Co rps rec ru its i n d iv i d u a l s  to com m it to a 

yea r of s e rv i ce  th ro ugh  Ame r i Co rps  ( often  known a s  the  domest i c  ve rs i on  of the  

Peace Corps ) ,  t ra i n s  them to d e l ive r resea rch-based l i te r acy i nte rve nt i on s  to  

stu d ents i n  K i n d e rga rten  t h rough 3 rd gra d e .  Ou r  t utors come  from a l l  wa l ks of 

l i fe a n d  m a ny a re pa rents ,  ret i rees ,  or co l l ege stu d ents . Some h ave expe r i e n ce 

work i ng  i n  ed u cat i o n  a nd oth e rs d o  not .  Tutors a re p l a ced i n  a n  e l e m e nta ry 

b u i l d i ng pa rt-t i m e  to wo rk  o n e-on -one  w i th  stu dents 20 m i n utes a d ay, 5 d ays a 

week .  

K-3 Tutoring Dosage by Grade 

Total Total Average Average 
Average 

Grade 
Students 

Tutoring Tutoring Tutoring Tutoring 
Tutoring 

Tutored Minutes 
Minutes Sessions Sessions Weeks 

Per Week 

Grade K 228  1 70,3 19  8,643 37 .9 1 1 .3 66 .0 

Grade 1 184 193,7 19  9,7 7 1  53 . 1  15 .3 68 .6 

Grade 2 175  2 1 3,706 10,8 1 5  61 .8 17 .9 68 .1  

Grade 3 172  192,437  9 ,769 56 .8 17.0 65 .8  

Total 759 770, 181  38,998 5 1.4 15 .1  67.2 
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Tuto rs u se resea rch -based i nte rve nt i on s  ta i l o red  to stu d e nt need  based  on  

a ssessment d ata to boost ea r ly  l i t e ra cy s k i l l s l i ke l ette r  n a mes, l ette r sou n d s, 

p honeme  b l e n d i ng, l ette r  so und  co rresponden ce, a n d  conn ected text s k i l l s l i ke 

f l u e n cy, exp ress ion ,  a n d  com pre h ens i o n .  St u d e nt p rogress i s  m on itored  wee k l y  

to t r a ck  growth and  p rovi d e  d ata fo r d ec i s i o n -ma k i ng .  St u d e nts 1 1 g ra d u ate "  fro m 

t he  p rogra m on  a ro l l i ng ba-s i s  when  t hey d e m onst rate tha t  t h ey h ave a cq u i re d  

t he  l ite r a cy sk i l l s  req u i red  t o  " catch  up " w i th  t hek  g ra d e- l eve l pee rs .  A n ew 

stu d ent i s  t h en  p l a ced i n  tha t  spot to rece ive se rv i ces .  D u r i ng  t h e  2017 -18  s choo l  

year, 77% o f  stu d e nts se rved h ad a week l y  g rowth  rate a bove t he i r g ra d e  l eve l 

ta rget; mea n i ng t hey made  more th a n  a yea rs' worth  of g rowth  wit h i n a yea r 's 

t i me  to c l ose the ga p .  

Participant Average Growth 

Grade K Grade 1 Grade 1* Grade 2 Grade 3 

Test of Test of 
Letter Nonsense CBMReading Total 
Sounds Words (Enf:?.) 

Average 
Growth per 3 .22  3 .00  2 .34 2 .23  2 . 05  
Week 
Target 
Growth per 1 .2 1 1 . 59  1 . 88  1 .61  1 . 06  
Week 
Number of 193  145 97 154  164 753  Students** 
Number of 
Students 172  1 1 1  60 1 07  1 3 3  583 Above Target 
Growth 
Percentage of 
Students 89. 1 2% 76 .55% 6 1 .86% 69.48% 8 1 . 1 0% 77.42% Above Target 
Growth 

* Students in this group may have also participated in Grade 1 Test of Nonsense Words (Eng.). 
** Students must have at least 6 progress monitoring data points to be included in the growth rate calculations. 

One  of t he  rea sons  fo r Rea d i ng Carp ' s  s u ccess i s  i ts focu s  o n  fi d e l i ty, wh i c h  i s  

a c h i eved th rough a m u l t i - l ayered t ra i n i ng and  coach i ng s uppo rt mod e l .  Rea d i ng 

Corps t uto rs rece ive 5 d ays of t ra i n i ng o n  t he  a ssessments a n d  l i t e racy 

i nte rve nt i ons  used  with stu d ents .  They a l so h ave a n  on -s ite I nte rn a l  Coach ,  a 

d i st r i ct emp l oyee, who  obse rves tuto r i ng  sess i on s  u s i ng  a fi d e l i ty c heck l i st a n d  
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p rov i d es coa c h i ng i n  a ny a rea s  need i ng s u pport .  Th e tutor  a n d  I nte rn a l  Coach  

meet month l y  w i th  a Ma ste r  Coach  who revi ews stu d e nt p rogress d ata a n d  

obse rves tuto r i ng  sess i o n s  t o  en s u re fi d e l ity i n  t h e  d e l ive ry of t h e  p rog ra m .  Th e 

M a ste r  Coa ch  i s  e m p l oyed by S E EC  o r  M R EC .  

Fidelity of K-3 Intervention Implementation 

Total Percentage of 

Intervention Checks Range Average Checks with 

Completed 100% Accuracy 

Blending Words 186  56- 1 00% 97% 77% 
Duet  Read ing 343 78- 100% 99% 87% 
Great Leaps :  Any 1 7 5  63- 100% 95% 66% 
Letter Sound 1 5 0  46- 100% 95% 73% 
Correspondence 

Newscaster Reading 67  86- 1 00% 99% 93% 
Pencil Tap 7 100% 100% 100% 
Phoneme Blending 60 40- 1 00% 94% 73% 
Phoneme Segmenting 45 60- 1 00% 96% 80% 

The Scope of N D  Read i ng Corps 

Th i s  s choo l  yea r we a re pa rt ne r i ng  with t he  fo l l ow ing  8 schoo l  d i st r i cts : B i sma rck, 

Fa rgo, J a mestown,  K i d d e r  Cou nty, N o rthe rn  Ca ss, Rooseve l t  P u b l i c  Schoo l s  

(Ca rson ) , West Fa rgo, a nd  W i l ton  to d e l ive r Rea d i ng Corps se rvi ces . We  h ave 50  

tuto rs cu r rent ly  s e rv i ng  800 e l e m e nta ry stu d ents who  may not oth e rwise h ave 

a ccess effect ive l i t e ra cy s uppo rt, a n d  even i f  they d i d  i t  wou l d  be m u ch mo re 

expe n s ive to d e l ive r .  D u r i ng  t h e  s choo l  yea r, we a nt i c i pate that  560, o r  70%, of 

t hose  stu d e nts w i l l  m a ke mo re th a n  a yea rs' worth  of g rowth  to catch up to t h e i r  

peers .  

Number of K-3 Students Participating 201 7-18 

District Gr K Gr l Gr 2 Gr 3 Total 

Bismarck Public Schools 66 44 36 23 169 

Fargo Public Schools 48 59 74 7 1  2 52 

Garrison Public Schools 1 1  3 1 6 2 1  

Jamestown Public Schools 2 1  1 5  1 5  1 8  69 

Kidder County School District 6 7 7 6 26 

Northern Cass Public Schools 0 7 9 6 22 

West Fargo Public S chools 74 46 28 36 184 

Wilton Public School 2 3 5 6 16  

Total 228  184 175 172 759 
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Cest Savi ngs 

Th rough Amer i Corps we' re a b l e  to t ra i n  tu tors to se rve a s  pa rt-t i m e  

i ntervent i o n i sts with each  tutor  rece iv i ng a n  a n n u a l  st i p end  fo r t h e i r  se rv i ce  of 

$4, 150 or $ 6, 200 each  yea r .  We' re  a b l e  to l eve rage $ 237,000 i n  fede ra l  

Amer iCo rps fu n d i ng wh i c h  comes to u s  th ro ugh the N o rth  Dakota Depa rtment of  

Com me rce .  With the  comb i n at i o n  of o u r  g ra nts a n d  a l ow fee from schoo l  d i st r i cts 

fo r each  tu to r, we' re a b l e  to d e l ive r effect ive i nte rve nt i on s e rv i ces  fo r a ro u nd  

$800 pe r  st u d ent  wh i c h  i s  a s ign if i ca nt ly l owe r p r i ce  pe r  stu d en t  t ha n othe r  

p rog ra ms .  F o r  exa mp l e, Read ing  Recove ry, h a s  a n  est im ated cost of $4,000-$5 ,000 

pe r  stu d e nt .  I n  fa ct, a stu dy cond u cted in M i n n esota fo u nd tr-i at the average cost 

to d e l ive r spec i a l  e d u cat i on ,  once  t he  ga p i s  w i d e  e nough  fo r a st u de nt to n eed 

that l eve l  of i n te rve nt i on ,  i s  ove r $ 10,000 per stu d e nt .  

Proven Resu lts 

O u r  No rt h  Da kota p rogra m is a rep l i ca t i on  of M i n nesota Rea d i ng Corps, wh i c h  

bega n i n  2003 .  A ra ndom i zed co ntro l t r i a l  ( RCT) ,  t h e  go l d  sta n d a rd o f  eva l u at i on ,  

con d u cted by  N O RC at t he  U n ive rs i ty o f  C h i cago i n  2014 fou n d  t h at e l ementa ry 

stu dents t utored by M i n n esota Rea d i ng Corps  a c h i eved s i gn i f i ca nt ly  h i gh e r  

l i t e racy l eve l s  t h a n  stu d e nts withou t  s u c h  tu to rs, a n d  t h a t  t h e  i m pa cts we re 

stat i st i ca l l y s i gn i fi c ant even a mong  st u d e nts a t  h i g h e r  r i sk of a ca d em i c  fa i l u re 

i n c l u d i ng stu d e nts of va r i o u s  eth n i c i t i es, stu d e nts o n  F ree/Red u ced - P ri ce Lu n ch  

a n d  E ng l i s h  Lea rne rs .  Rea d i ng Co rps p rogra ms  a re now i n  1 1  oth e r  states a n d  

Wash i ngton  D . C .  M i n nesota cu r rent l y  i nvests nea r l y  $7 m i l l i o n  of state fu n d i ng 

a n n u a l l y i n  M i n nesota Rea d i ng Corps .  

N o rth  Da kota Rea d i ng Corps i s  c u r rent ly  work i ng  w i th  West Fa rgo P u b l i c  Schoo l s  

to com p l ete ou r  own i m pact study, com pa r i n g  o utcom es u s i ng  a m atched 

com pa r i son  o f  stu de nts rece iv i ng  Rea d i ng Corps and  s i m i l a r  stu d e nts who  a re n ot 

rece iv i ng  Rea d i ng Corps se rv i ce s .  
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F i n a l l y, l a st yea r  93% of sch oo l  p r i n c i p a-l s  agreed with the  statement "Rea d i ng 

Corps  s u ppo rts o u r  s choo l  i n  i m p l e m ent t ng a r igoro us, a l igned ,  a n d  

d eve l o pmenta l l y a p p ro p r i ate system of l i te ra cy i nte rve nt i on s a n d  a ssessments" . 

And  100% of p r i n c i p a l s  s u rveyed s a i d  t hey wou l d  recommend  t he  p rogra m to 

othe r  a d m in i st rators .  

100% 
QI QI 

<t: 80% 
0 
QI QI 
S-.0 60% <t: 

C: e 40% 

... C: 
� 20% 

0% 

Survey Respondent Opinion Regarding the Impact on their Studen ts 

Pa rt ici pat ion i n  Read i ng Corps had a posit ive impact on ou r students. 

100%1003/
'97% 96% 

Tutor 

Percent Strongly Agree or Agree 
100% 100%100%100% 100%100% 100% 100% 

I nterna l  Coach Ad m i n istrator 

Role 

100% 97•' 98% 95% 70 0 

Teacher 

2014-15 

• 2015-16 

• 2016-17 

• 2017-18 

Support 5B2265 

I n  c l os i ng, I ' d  l i ke to t h a n k  t h e  com m ittee aga i n  fo r the oppo rt u n ity to test ify i n  

s u p po rt o f  5B2265 .  N o rt h  Da kota Rea d i ng Co rps i s  a resea rch -based  l i tera cy 

i nte rvent i o n  p rogra m with  a p roven t ra c k  reco rd of h e l p i ng st u dents c l ose t he  

p rofi c i e n cy ga p .  W i th  state fu n d i ng, Read i ng Corps w i l l  h ave t he  oppo rt u n i ty to  

h ave t he  sta rt- u p fu n d s  needed  to exp a nd  beyond the  sou th  east and  sou th  

ce ntra l reg i o n s  o f  t he  state so  a d d i t i ona l s choo l  d i st ri cts ca n pa rt i c i pate .  

S u ppo rt i ng  th i s  b i l l  i s  a fi sca l l y respon s i b l e  way to h e l p  a c h i eve N o rth  Da kota ' s  

v i s i o n  to i n c rease t he  n u m be r  of  stu d e nts who  demonst rate read i ng p rofi c i e n cy 

i n  3 rd g ra d e .  I ' m  h a p py to a nswe r a ny q u est i o n s  you may have .  Tha n k  you .  
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NDCEL 
Testimony in support of SB 2265 - Schoo l Fund ing 

Good morning members of the committee, I am here representing NDCEL and school 
leaders by supporting SB2265 .  NDCEL is an organization that represents all schoo l 
leaders including Superintendents, Principals, Business Officials, County 
Superintendents, etc . 

Th is b i l l  acknowledges chal lenges within our school funding model currently with regard 
to on-time funding while caring for our decl in ing enrol lment d istricts, an attempt at 
increasing the per-pupi l  payment, and it does also encourages a much needed study on a 
portion of our school funding formula. 

In  the past biennium due to funding chal lenges, the per-pupi l  payment remained the 
same. During that time, schoo ls experienced a myriad of chal lenges along with that, 
including for example, increasing staffing costs by honoring contracts already in place, 
increased costs due to behavioral and mental health chal lenges, many districts with 
increas ing enrol lment and sti l l  experiencing a funding mechan ism that doesn ' t  recognize 
those students unt i l  the next year . 

Whi le the 2% per pup i l  payment increase doesn ' t  solve all the problems it i s  a much 
needed shot in the arm of school d istrict funding. The added p iece of legis lators finding 
the methodology and the dol lars to get schoo ls to a funding model where we can fund our 
schools on time whi le subsequently care for our dec l in ing enro l lment d istricts i s  a goal 
potentially met that has been almost 1 0  years in coming. This model ensures that there 
are none of the "phantom students" that were a problem of the past as wel l .  

I t  i s  worth emphasizing that this b i l l  also begins to crack open the door regarding our 
schools that have been held harmless .  These districts w i l l  see a 5% decrease in their 
amount above the formula in their held harmless category. I hope we can all recognize 
that this  wi l l  be very chal lenging for these districts . Many of these d istricts struggle to 
surv ive even in their held harmless modal ity, so taking a cut wi l l  be significant. 

Because of th is struggle, the Legislative Focus Group spent time in the past weeks 
focusing on a different approach toward sti l l  having impact on the "held harmless" group 
- the "trans ition m inimums" but doing it in such a way that it could potential ly even 
generate information that precludes the study. Further, this amendment corrects a 
problem in the formula that occurred due to s imple oversight - and should ' ve never 
happened - putting thi s  correction in place actually saves the state over $3mi l l ion (rather 
than approx. $2M with the 5% reduction) . What this  amendment does is it adjusts how 
districts that are held harmless are paid when they grow or decl ine in students . S ince 
20 1 3 , districts that are held harmless had been growing or dec l in ing at their held harmless 
amounts - that could mean growth of $ 1 2k, $ 1 4k per student, for example .  This  
amendment would have the district grow or decl ine by the statewide per-pupi l amount . 
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In the larger scheme of things, what does this  amendment do? 
• Gets our schools  c loser to getting on the formula, 
• Walks us into the interim study. 

The Legislative Focus Group has been studying the formula and has recogn ized that if 
there is a true goal to get al l schools on the formula, a deep dive study is needed on a 
variety of fronts to get us there equitably .  Included in this  study should l ikely be 
weighting factors, in- l ieu, trans ition m in imums and maximums, and getting al l  schools to 
the be on pace with the 60 mi l l  deduct so the funding model works as it should and the 
legislature through a strong economy can be able to support the needed ongoing 
adjustment to the per-pupi l  dol lar amount. We believe that with a pragmatic approach 
and an understanding that the adjustments wi l l  need to be made over time, we wi l l  l ike ly 
be able to arrive at solutions in the interim . 

We've appreciated partnering with the legislature in these important conversations and 
we respectful ly request that we be at the table again if th is is a selected study. 

NDCEL recommends a DO PASS of SB2265 .  
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Cha i rman  Owens a nd members o f  the House Ed ucat ion Com m ittee, m y  name  i s  Alex is Bax ley .  I a m  

the execut ive d i recto r of the North Dakota Schoo l  Boa rds  Associat i on .  N DSBA represents a l l  178 No rth  

Da kota pub l ic schoo l  d i str icts and  the i r  boa rds .  I a m  here today i n  support of SB 2265 .  

The  two- and  th ree-percent increase i n  per  pup i l  payments wou ld  be s ign ifica nt fo r a l l  of o u r  d i str icts 

after be ing he ld  even fo r a n umbe r  of yea rs .  Add it ion a l ly, we be l i eve the move towa rds on-t ime fu nd i ng wi l l  

h e l p  many o f  ou r  growing d i str icts bette r meet t h e  needs o f  the i r  students, wh i l e  t h e  p roposed amendments 

w i l l  h e l p  lessen the b low to ou r  sma l ler or dec l i n i ng e n ro l lment  schools .  

For th i s  reason, N DSBA sta nds i n  support of SB  2265 and encou rages th i s  com m ittee to give it a do 

pass recommendat ion .  I wou ld  be ha ppy to  a nswer a ny q uestions the com m ittee may have . 
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Dan ie l  Ludvigson - su per inetndent of E lg in/New Le i pz ig 

Th is past yea r E lg i n/New Le i pz ig passed a bu i l d i ng levy by 1 vote .  Th is wi l l  i ncrease the n u m ber  of m i ls 

our d istr icts tax payers pay by a bout 11 m i l s .  Th is was to com pensate fo r lost of revenue  from dec l i n i ng 

e n ro l lment  a n d  ta ke p ressu re off the  gene ra l  fu nd from a n n u a l  payment  fo r t he  new bo i l e r  of $206,000 

do l l a rs .  A bo i l e r  t h at h ad  to be rep laced or t he  schoo l  wou ld of been s h ut down . Even with t h is i n crease 

of fu nd i ng we a re st i l l  look ing at a decrease in fu nd i ng due to dec l i n i ng e n ro l lment .  Beca use of dec l i n i ng 

en ro l lment  we h ave cut down on  aux i l ia ry staff a nd  p la n to do so fu rther  to try a nd  cut expenses .  We 

have kept expenses supp l ies a nd  bu i ld i ng repa i rs at a m i n imum a nd  h ave l a rgely fu nded ou r  p rofess iona l  

deve lopment t h rough g ra nts we rece ive. The cu rrent  vers ion  of  2265  wou ld  cut ENL  fu nd i ng by  rough ly 

8 thousa nd  do l l a rs i n  2020-2021 .  I a pprec iate the work a l ready done o n  t h is b i l l  to red uce its impact on  

those sma l l  ru ra l schoo ls  rece iv ing t ra n s it ion  payments .  E N L  rece ives 1 1, 123 cu rren t ly per pup i l  due  to 

t h is n u m ber .  

The reason I g ive you th i s  i nfo rmat ion is beca use we wou ld have to make cuts  and a l ready a re look ing at  

a decrease of state a id to the  tune  of rough ly $ 160,000 with those add it io n a l  1 1  m i l s  from the  approved 

bu i ld i ng fu nd  levy o n ly generat ing a bout $ 1 13 ,000. In the past t h ree yea rs we h ave gone from 82 m i l s  

to  86 a nd  now 97 .  We a re a l ready lea n i ng on  ou r  t ax  paye rs fo r more reven ue, i n  one  of  the  poorest 

cou nt ies in No rt h  Dakota . I u ndersta nd the  des i re to get a l l  schoo ls  on the  fu nd i ng fo rmu la but we a re 

a l ready st rugg l i ng  fi n a nc i a l ly .  Even with leve l fu nd i ng we wou ld be look ing at cuts j ust d ue  to the r is i ng  

costs a wide va r iety of  expenses .  

We present ly strugg le to attract new teachers to our ru ra l  d istr ict . With less resou rces we do  not have 

the  same be l l s  a n d  wh ist les othe r  schoo ls ca n affo rd a nd  we ca n not hope to match the  sa l a r ies of la rge r 

schoo ls .  Due  to these reasons we often ask  ou r  ru ra l  teachers to wea r ma ny h ats a n d  fu lfi l l  many dut ies 

outs ide of there regu l a r  teach i ng  dut ies .  These issues make att ract i ng new teachers a n d  keep i ng them 

d iffi cu lt when  they ca n go e lsewhere a nd  encou nter l ess  of  these i s sues .  Cont i n u i ng  to ask  us  to  do 

more with less and less i s  not feas ib l e .  

Dan ie l  Ludv igson 

E lg i n/New Le i pz ig 

Super in tendent  & E lementa ry Pr i nc i pa l 

(w) (701)  584-2374 

(f )  (701 )  584-30 18 

(e )  d a n ie l . l udvigso n @ k12 . nd . u s  
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School Funding/SB 2265 

• Districts were provided funding on the basis of 
property va lue (taxable va luation) .  It was a combination 
of loca l and state effort to arrive at school funding. 
• As you can imagine, not all d istricts had the same 
abi l ity to generate funds on the basis of high variabi l ity of 
property va lue. 

• After lawsu its the legislature shifted the school 
funding mechanism to provide more equity in 
school funding transition ing the funding to a 

mechanism that paid based on Pupi l  #'s rather 
than on land.  

When th is  transition took p lace, it created a funding 
model that wou ld 've required sign ificant budget reductions for many of our property rich yet rather 
rura l  d istricts. 
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Take a look at your  spreadsheet. I've highl ighted districts with corresponding colors so that 

you can look and see what districts are in  which category. 
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Loss of budget from new 
Formula = 

Property-tax savings 

Old Formula 

New Formula 

• • • •  

On Formula 
($9646) 

Budget over formula 
( le .  Impact Aid) = 

• Our currently formula contains within it a property tax rel ief for ND citizens whereby 
the state provides a larger portion of the per-pupi l  payment providing an assurance of 
a minimum amount of funding per student which is inclusive of state and local effort . 

o Currently that amount is $9646 
• This does not mean the state provides $9646, rather, the state ensures 

that between loca l and state that each school receives that minimum 
amount for each student. 

• Due to mi l l  levy l imitations loca l ly, this forces the state into a scenario 
where they provide a greater share than loca l  - the range fa l ls  between 
65% - 80% depending upon the school d istrict. 

Jt--1 
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State School Aid Adequacy Formula School Year 2018-2019 
North Dakota Department of Public Instruction Payment Month March 
School Finance 

$9,646 140% 108% 60 75%-100".-' 

State 
Contribution /Local 

Tax Base Total Formula Transition Transition from Property Contribution Total State/Local Funding 
CoDist Entity Name ADM wsu per wsu Amount Maximum Minimum from In-Lieu EFB Offset Funding per wsu --

01-013 Hettinger 13 279.97 361.88 39,732 3,490,694 (240,845) 3,490,694 9,646 
02-002 Valley City 2 080.54 30,855 (140,216) 
02-007 Barnes County North 7/ 2S0.50 89,306 
02-046 Litchvil le-Marion 46 
03-005 MlflneWIIOb'n S 
03-006 Leeds 6 
03-009 Maddock 9 183.8 10,161 
03-016 Oberon 16 
03-029 warwlck :29 
03-030 Ft Totten 30 113 7 
04-001 Billings Co 1 61,457 1934 
05-001 Bottineau 1 673.68 7,252,731 300,137 (591,057) 4,892,027 
05-017 Westh� l7 120.<CO 1n.&3 '43,632 1,713,419 194.292 (110,413) 1,332.201 1,907,711 
05-054 Newburg-Untted 54 76.56 124.74 73,064 1,203,242 892.8711 (52,186) 1,497,090 2,096,120 
06-001 Bowman Co l 476.64 532.91 42,950 5,140,450 USl,616 11,331.2441 3,694,533 6.399,086 
06-033 Scranton 33 123.76 182.94 47,759 1,764,639 1n.311 (251,273) 1.116.521 1,942,016 10,616 

I 07-014 8owbells 14 73.01 118.61 67,559 1,144,112 557,(l!II 1289,079) J31,343 1,701.210 14,343 
I 07-027 Powers lake 27 186.64 252.23 36,679 2,433,0U JH,600 (680.105) 1,740,952 2,826,610 11,206 
'. 07-036 Burke Central 36 96.58 157.37 1,517,991 253P!3 � t..tm 6.53�� ,7_71,084 ll,254 
08-001 Bismarck 1 12,846.30 139,523, 120 (2,430,993) 139,523,120 

7 222,372 
87.53 1,373,880 9,646 

08-033 616,042: 11,716 
' 08-035 5 � 18,72 
08-039 Appll! Creek 39 56.02 75.90 67,777 732,131 9,646 

•w 08-045 Manning 45 ' . ' 13.77 18.68 180,187 9,646 
09-001 123,439,766 9,646 
09-002 8,176,818 9,646 

:Z.651.396 l2.97S 

10,578.06 29,547 9,646 
11,940 

890.10 991.93 9,568,157 9,646 
1.332,113 U,l)(l7 
6,644,744 ,268,nO 6 644,744 
1,513,457 1,4n.198 2,239,54 

10-023 Langdon Area :0 436.18 4,207,392 211,170 (52,428) 2,380,678 4,495,562 
ll.-{l!Kl EUendale 40 332.59 403.91 3,896,116 47.330 (51,756) 2,1161.143 3,943,445 
11-041 Oakes 41 T 482.96 548.26 36,867 5,288,516 (56,997) 4,018,762 5,288,516 
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State School Aid Adequacy Formula School Year 2018-2019 
North Dakota Department of Public Instruction Payment Month March 
School Finance 

$9,646 140% 108% 60 75%-100"-' 

State 
Contribution /Local 

Tax Base Total Formula Transition Transition from Property Contribution Total State/Local Funding 
CoDist Entity Name ADM WSU per wsu Amount Maximum Minimum Tax from In-Lieu EFB Offset Total State Aid Fundin er wsu 

12-001 Divide County 1 368.09 428.92 76,895 4, 37,362 ' g (1, 706,011) (1.502,o@l 1,031,241 4,239,301 i_aB4 
13..()16 KIiideer 16 493.39 551.49 77,577 5,319,673 773,368 (1,522,407) ( 1,958,683) 2,6U,951 6,093,040 11, 
13-019 Halhday 19 26.38 43.51 141,m 284,029 (2�) ,� (44,355) 247,572 659,372 15,154 
13-Q37 Twin lll!tte.s _37 4'7.54 65.91 7,226 ,784 12.5.1251 {103,90!) 359,350 48,8,984 
1'Ml02 N w.RockfoLd-She),'.eaoe 2 364.94 39,025 (854,502) (54,802) 2,61_0,fil)7 ,.520.2J. 

Hazelton-Moffit-Braddock 6 118.42 176.82 58,886 194,498 ,-, (24,369) 1,260,769 1,900,104 
Bakker 10 8.43 1"1.4() UJ,J)92 135,501 (186,608) (3,961) {33,.225) 21,612 2�41 
Strasburg 15 126.55 185.83 45,509 (463,954) (38,972) 1,289,589 1,792,516 9,646 
Linton 36 251.53 335.84 38,383 3,239,513 (696,493) (38,306) 2,504,713 3,239,513 9,646 
Carrington 49 493.80 551.40 46,252 5,318,804 (1,530,187) (79,923) 3,708,695 5,318,804 9,646 
Beach 3 281.72 358.96 31,338 3,462,521! (657,839) (467,088) 2 337 601 3,462,528 9,646 
LQne Tree 6 29.56 41.59 90,595 401,in 1,036 (63.365 (!,810) li0,967 4!il!,� .10.1¥) 

18-001 Grand Forks 1 7,514.37 8,479.82 27,473 81,796,344 (3,664,712) � 64,153,707 81,796,344 9,646 
18-044 Larimore 44 369.62 432.25 33,785 4,169,484 {108,941) 3,18<1,316 4,169,484 
18-061 Thompson 61 518.18 577.90 5,S74,423 {112,061) 
18-125 Manirel 125 150.24 ,758 - (1-«1;105) (39, 

Emerado 127 102 .46 142.01 1,369,828 24,855 (40,097) 
Midway 128 154.08 227.04 48,947 , 90,028 508,699 (54,091) 
Northwood 129 296.33 371.28 29,544 3;581,36'1 (36;363} 2,886,85 3,581,367 9,646 
Roosevelt 18 48.88 75,74 --47T 844,992 1,200,744 16,395 
Elain-New Leipzig 49 172.55' 242.29 41,263 2,337�9 2,049,591 2,694,933 11,123 

�0-007 Midkota 7 171.00 236.7S 54,272 l,283,691 2,355,106 3,162,001 13,356 
20-018 6ri1!81 County Central 18 251.37 333.30 41,985 3,215,012 2,590.()23 3,509,095 10,528 
21-001 Mott-Regent 1 212.60 286.63 64,703 2,764,8!13 1,868,905 3,025,253 
2 1-009 New England 9 260.42 342.76 38.371 3,306,263 �.359) 2._404,012 �40 
22-001 350.66 417.05 42,931 4,022,� 2 837,996 4 022,864 
23-003 3 6.32 43,692 ,223 49, 2,240,741 3,101,086 
23-007 124.60 6J.4 �676 1,795,506 511,238 (655,312) 1,626,673 2,306,745 12,m 
23-008 LaMoure 8 299.02 375.18 41,015 3,618,986 (923,275) 2,660,871 3,618,986 9,646 
24-002 Na oleon 2 250.83 329J_6 30 065 3,182,794 {595,224) (24 i14 2,562,656 3,182.™ 
24-056 Gatjde-Streeter 56 96.85 157.64 66J82 1, ,964 (626,919) (11,�J 932.209 1,590,560 
2S-001 Velva 1 475.05 531.50 31,196 5,126,8.i9- (994,850) (145,956) � 3,986,043 
25-014 Anamoose 14 98.38 135.44 29,350 1,306,454 (238,508) (27,270) 1,040,676 
25-057 Ora e 80.99 132.82 56,138 1,281,182 1 7,820 (447,376) m,922, 923,704 
25-060 TGU 60 311.36 3n.66 49,824 3,642.908 821,529 (1,128.9921 (140,493) (3,9301 3,191,022 4,460,507 1,811 

Zeeland 4 29.83 44.34 103,012 427,704 320,744 (274,0531 (21,1841 453,210 748,448 16,880 
Ashley 9 138.32 200.59 31!.§67 1,934,891 7� 1467,nSI (30,Ul) 1,513,919 2,011.825 10,030 

26-019 Wishek 19 190.23 259.43 34,567 2,502,462 {538,067) (127,478) 1,836,917 2,502,462 9,646 
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28-072 
28,-085 
29--003 
29-027 
30-001 
3� 
30-013 
30-017 
30-039 
30-048 
30-049 

State School Aid Adequacy Formula 

North Dakota Department of Public Instruction 
School Finance 

Entity Name 

Turtle Lake-Mercer n 177: 
White Sbid(! 85 
Hazen 3 555.34 
Beulah 27 706.62 782.91 
Mandan 1 3,723.13 4,178.10 
Little He,rt 4 27.10 
Hebron 13 156.61 223.55 
Sweet Briar 17 20.00 27.10 
Flasher 39 218.02 292.58 
Glen Ullln 48 135.89 204.71 
New Salem-Almont 49 
New own l 
Sta*v 2 67"� 74S.37 

t'arshall 3 273.88 355.60 
Dlkota i>iilrii 271.34 353.71 
Lllcota 66 161.17 225.54 
Center-Stanton l 215.60 288-09 
Cavalier 401.89 454.97 
Drayton 19 171.82 237.95 
St lhomas 43 48.14 76.42 
Norih Border 100 312.50 377.75 
Valle'/'-Edfnburg 118 172.22 238.48 
Wqihwd ,l 41.30 111-59 

Rugby 5 589.34 658.26 
·1s Lake)- 1,676.40 1,863.19 

Edmore 2 56.55 91.87 
Starkweather 44 S0.19 81.86 

ND Department of Public Instruction 

$9,646 

Tax Base Total Formula 
Amount 

37,947 
29,816 
13,426 
39,273 
37,535 261,407 
26,083 2,822,227 
51,756 1,974,633 

3,791,360 
10,ns,474 

9�JS m 
48,974 

,21 
43,131" 
35.548 
33,237 4,381,141 
44,359 2,295,ltt 
78,104 737,147 
70,744 3,643,n7 
57,174 2,300,371 
63,424 594,097 

37,835 6,349,576 
22,367 

102,069 
12J87 

140"/4 108% 

School Year 2018-2019 
Payment Month March 

60 75%-100% 

Contribution 
Transition from Property 'Contribution 

State 
/Local 

Total State/Local Funding Transition 
Maximum Minimum from In-lieu EFB Offset 

(3,990,461) 
Il.Q.60.277J 

(201,598) ______ __,...,.,..,-----

•, 

,963,5761 (836,0521 
l,�!l.,051 301,251) 

1p&7.YJ7 {1,300,395J (92,41111 
170,675 (591,116) (39,041) 
328,492 (614,455) 1"2.3MI 

22,381 (907,Jl� IU0,719) 
434,116 (63Ul&) (34,030) 
W.!38 1351.1231 (20,4031 

(1,&03,420) (74,900) 
(818,091) (43,861) 

M,316 (9,846) 
(1,494,300) (143,064) 
(2,500,485) (254,212) 

(562,121) (70,912) 
(355,0l4) l13,126) 

Page 3 of 6 

1,707 862 
6,050,454 

9,646 
9 646 

U,575 
9,646 
9,646 

2,822,227 9,646 
1,974,633 9,646 
3,791,360 9 646 

17,397,511 15,642 
8,207,816 11,012 
3,43{),118 9,646 
4.479.194 
2,346.234 
3,107,408 
4,411.022 
2,729,662 11,472 

715,959 1,094,485 14.32 
4.122,227 5,800,547 15.356 
2,163,419 3 ,025.378 12,686 

504,n3 748,995 12;161 
4,712,211 6,349,576 9,646 

15,217,634 17,972 331 9,646 
629,580 1,263,188 13,7SO 
659,721 l,027,89l ll.557 
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State School Aid Adequacy Formula School Year 2018-2019 
North pakota Department of Public Instruction Payment Mo1Jth March 
School Finance 

$9,646 140% 108% 60 75%-100"-' 

State 
Contribution /Local 

Tax Base Total Formula . Transition Transition from Property Contribution Total State/Local Funding 
CoDis Enti Name ADM wsu er wsu Amount Maximum Minin,um Tax from In-Lieu EFB Offset Total State Aid Funding er wsu 

· 37-006 Ft Ransom 6 26.$1. 36.68 102,SBS �,815 100,042 (�2i,1'8 12,_?74) 225,US 45.3,857 12.,373 
37-019 Lisbon 19 599.07 675.72 26,131 6,517,995 (1,059,426) (39,360) 5,419,209 6,517,995 9,646 
37-024 299.92 376.56 :. 40,679 3,632,298 919 082) 67,479) '2,645,737 3,632,298 J646 
38-001 d 1  323.80 389.28 55,907 !,754,995 509,17_3 (1 ,:1�1 {316 3) l4"9Q) 2 637,437 4,259,471l 10,M2 
38-026 Glenburn 26 258.22 340.40 29,335 3,283,498 (599,134) (265,644) 2,418,720 3,283,498 9,646 
39-008 Hankinson 8 252.28 332.16 34,709 3,204,015 (691,734) ( 128,510) 2,383,_77Z 3,204,015 9,646 
39-018 alrmount 1 �76 38,311 1,452;977 141,735 @46,250J (22,n11 �741.,. �.712 10,587 
39-028 Lidgerwood 28 193.22 271.21 26,056 2,616,092 (424,007) (31,232) 2,160,853 2,616,092 9,646 
39-037 Wahpeton 37 1,193.43 1,339.15 25,718 12,917,441 (2,066,401) (259,013) 10,592,026 12,917,441 9,646 
39-042 Wyndmere 42 236.09 38,416 3,055,853 (730,220) (24,641) 2,300,992 3,055,853 9,646 
39-044 Richland 44 249.59 32,625 3,192,922 (647,946) (33,063) 2,511,914 3\¼.92,922 9 646 
40-001 Dunseith 1 'U.26. 8,22,f, 343,874) (29,9471 6,117,138. 6 4' ,959 7,613 
40-003 SUohn 3 384.30 443.24 7,226 4.2�.493 (192,171) (154,849) 3,387,847 7,643 
40-004 Mt Pleasant 4 242.34 322.88 40,284 3,114,500 {780,415) (356,920) 3,114,500 9,646 

( 4CKJ07 Belcourt ? 1,,__958.74 i, 98. ,320 f,53,073) 15,107,016 6,872 
40-029 Rolette 29 167.74 233.45 23,332 2,251,859 (326,816) (30,952) 1,894,090 2,251,859 9,646 
41-002 Milnor 2 221.99 302.19 23,635 2,914,925 (428,528) (22,683) 2,463,714 2,914,925 
41-003 214.51 293.61 25,345 2,832,162 (404,444) (49,093) 2,378,625 
41-006 166.59 229.84 74,526 2,217,03 150.6201 1,!Bl,233' 

23.46 35.24 105,754 339,925 287,129 (20,1471 383.301 627,054 17,794 
87.75 143.17 �2 �1,!!18 71,179 (31,304) 1,055,879 1,452,197 10,143 

243.03 8,660 2,3 ,267 (169,556) (24,153) 2,037,885 2,174,711 8,948 
134.83 200.83 7,226 1,937,lOa_ (55_5,6.181 534,816 (9,901) 1,819,431 1,9-16,403 9,542 

5elfridge 8 82.66 135.95 20,522 1,311,374 (4,832) 1,139,144 1,311,374 9,646 
44-012 21.78 32.24 80,120 310,987 {62,805) (93,197) 217,790 6,755 
44-032 140,206 41,SSS 
45-001 Dickinson 1 3,704.23 4,114.04 40,302 39,684,030 (7,590,836) (2,144,571) 29,948,623 . 39,684,030 9,646 
45-009 South Heart 9 339.96 403.22 46,608 3,889,460 (784,758) (618,398) 2,486,304 3,889,460 9,646 

Belfield 13 257.39 338.62 30,890 3,266,329 (603,041) (434,625) 2,228,662 3,266,329 9,646 
327.92 391.81 32,324 3,779,399 (759,892) (678,698) �340,809 3,779,399 9,646 

87.71 131,333 146,051 1 I 1.094.380 1,823,332 20,788 
82.52 133.51 78,030 1,281,837 805,433 (625,071) 1,'311,098� 2,093 ),71 15,619 

2,396.37 27,483 (3,951,623) 18,790,258 23,115,385 9 646 
. 1 35;21 55,1541 1,599,341 2,082,76'7 9,66!1 

47-010 139.44 202.38 39,303 1,952,157 (477,252) 1,416,222 1,952,157 9,646 
47-014 117.62 175.32 35,425 1,691,137 (372,640) 1,308,767 1,691,137 9,646 
47-0!9 40.45 12.t,.(199 miai (301,1 J,!7,51-9 666,820 16,485 
48-010 North Star 10 265.81 346.36 49,599 3,340,989 (1,030,755) (21,784) 2,288,450 3,340,989 9,646 
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52-038 
53-001 
53-002 
53-006 
S3-00S 
53-015 
5}-099 

Notes: 

State School Aid Adequacy Formula 
North Dakota Department of Public I nstruction 
School Finance 

Entity Name 
c:.ntra1 Valley 3 
Hatton Eielson 7 
Hlllsboro 9 
May-Port CG 14 
Grafton 3 
Fordville-� 
Park River Area 8 
Minto 20 

Kenmare 28 

Fessenden-Bowdon 2S 
Harvey 38 
Williston 1 
Nesson 2 
Eight Mile 6 
Williams County 8 
Tioga 
Gr�a 99 
Statewide 
Counts 

CoDist 
Entity Name 
ADM 

ADM 
203.11 

848.69 
35-09 

408.11 
250.15 

7,566.24 
524.91 

302.73 

273.�. 
244.56 
536.35 
540.116 
972.47 
53.11 

469.49 

372.15 

414.45 
4,075.18 

332.06 
4,510.97 

395.59 

District State Issued ID 
District Name 
Average Daily Membership 

$9,646 

Tax Base Total Formula 
er wsu Amount 
46,554 2.619�1 
33,560 2,359,026 
34, ,1 ,632 
40,511 5,217,136 
16,457 9,380,446 

10$,649 512,299 
29,859 4,528,701 

3,2 10,864 
80,903,221 

5,685,159 

49,493 
22,432 

25,241 43,512,817 
89,437 3,815,861 

3,511,433 
5,143,537 
,727,408 

2,378 704 
1,235,317,402 

wsu Weighted students units generated in the state school aid formula. 

140"/4 

Transition 
Maximum 

(12,284,261) 
n 

108"/4 

Transition 
Minimum 

38.581 

416,428 
S,778 

79,792 

149,099 

4,143,5 2 
1,166,104 

545,581 
47,543,986 

86 

School Year 2018-2019 
Payment Month March 

60 75"/4-100"/4 

Contribution 
from Property Contribution 

Tax from In-Lieu 

(111,145) 
(35;1781 

(981,525) 
(1,218,156) 
(5,725,604) 
(1,108,554) 

(292,831) 
!, 77,325) 

(1,747,409) 
(ZlO.no 

(250,447,803) 
175 174 

Tax Base per wsu 

Total Formula Amount 
The school district's taxable valuation divided by wsu, if less than 20% of the state average Tax Base per wsu then the state average is used. 
$9,646 adequacy rate times wsu. 

Transition Maximum Maximum funding per weighted student unit adjustment based on the baseline State/Local funding level. 

EFB Offset 

(208,796 

(1,720,215) 
14 

Transition Minimum Minimum funding per weighted student unit adjustment based on the baseline State/Local funding level. Cannot be less than baseline state/local funding. 
Contribution from Property Ta, 60 mill assumed contribution times Taxable Valuation. 

Total State/Local 
Total State Aid F 

1,839,67.2 

3,604,031 4,528,701 
2,785,342 3,210,864 

62 349,024 80 3,22 
4,682_,377 -6,149,342 
5,689,017 6,932,870 

869.815 1.,313.449 
2,348,008 
3,624,886 
3,584,394 

1,7�1 
959,539,272 1,268,856,911 

171 
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Funding 

9,646 

9,646 
31,543 
9,646 
9,646 



State School Aid Adequacy Formula 

North Dakota Department of Public I nstruction 
School Finance 

Tax Base 

$9,646 140% 

Total Formula Transition 

108% 

Transition 

School Year 2018-2019 
Payment Month March 

60 75%-100% 

Contribution 
from Property 

CoDist Entity Name ADM wsu per wsu Amount Maximum Minimum Tax 
Contribution 
from In-Lieu 

Contribution from In-Lieu 
EFB Offset 

75%-100% of Tuition, County, REC, Telecommunications, Mobile Home and Other Local In-lieu revenue. 
Excess Ending Fund Balance offset. 

Total State Aid Total State Aid payment. 
Total State/Local Funding Total State Aid, Contribution from Property Tax and Contribution from In-Lieu 
State /Local Funding per wsu Total State/Local Funding divided by wsu. 

t 
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EFB Offset Total State Aid 

State 
/Local 

Total State/Local Funding 
Funding per wsu 
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School Funding/SB 2265 

Side by side comparison 

Current version of 2265 (5000) 
2% / 3% i ncrease 

Rap id  En ro l lment G rants F i rst Yea r 

On Tim Fund i ng Second Yea r  

Lite racy I ntervention Fund ing 

Study 

Transit ion MAX schools ( Impact Aid )  5% 
i ncrease 

I n-Lieu  at 75% 
2012-13 Basel ine Year 

Transition Minimums (held harmless) -5% 

No Increase for Transition Minimums 

Proposed Funding Changes Per Pupi l  
2018-19: $9646 (Cu rrent) 
2019-20: $9839 
2020-21 :  $ 10, 134 

Proposed Amended Version (5001) 

No Change 

No Change 

No Change 

No Change 

No Change 

No Change 

No Change 

2018-19 Basel ine Year 

Transition Minimums adjust to simply grow 
and decl ine at statewide basel ine. They do 
NOT take a decrease. 

1% increase in funding each year 



to 

School Funding/SB 2265 S6 J'd--lf;-
3-I3-1 9 

P- 1  

S B  2265 - the 66th Legislative Session K12 Funding B i l l  (Current version 5000*** )  

Impacts of  B i l l  - what is included : 

On Time Funding - this is i n  Section 1, (n)  
Why is this important? Current ly i n  the formu la, schools  a re pa id  for their  ADM from 
the previous school year. For d istricts that a re growing, they a re then be ing asked to 
educate those new students with no new do l l a rs .  I n  some d istricts, the growth is so 
rap id  that they a re bu i l d i ng a new school  every few years and  in some i nstances every 
year .  Can you imagine staffi ng a new school estab l i shed for 300+ students with no new 
money to do  so? Fu rther with no authority i n  law to ask for more do l l a rs loca l ly? 

o Prior to 2007, our state was able to manage operations by having DPI ca lculate 
the ADM on the basis of the larger number (previous spring count or current 
fa l l  count)? 

o The abi l ity to do that is put into this b i l l .  
• Why is spring/ or fa l l  count important? The fa l l  count is critica l  for growing d i stricts -

th is  i s  where we get the on-time fund ing. Last spr ing count is critica l for our  decl i n i ng 
enro l lment d i stricts so that they have a l itt le budgeta ry leeway to manage the ir  schools .  
For exam p le, i n  a school the s ize of Strasburg with a n  ADM of 128, if they lose 8 
students, it i s  a budgetary impact of nearly $80K and  the i r  overhead costs did not l i ke ly 
decrease .  

Protection against "phantom students" - This is in Sectio 1, (o) 
• I n  the previous formula, there was concern about o eing overpaid for students 

who were in the fal l  count but did not remain  in school throughout the year (example:  
migrant worker student). I n  th is scena rio, the n umber  i n  the spr ing is reflected aga i n st 
the fa l l  n u m ber for "on-t ime" d istr icts and  if that number  has  dec l ined, that n umber of 
students w i l l  be deducted from the i r  subsequent fa l l  count ensur ing the do l l a rs even 
out .  

•• •- · -"1 \,,1 1 1 - 1 1 1 - 1 1 11....., V I  """' '-t"''-VI • - • I '-' "" •  I •,a. 

J n.. :1 ,oo the number of students by which the district's September tenth enrollment 
5 report exceeds the number of students in the prior year's average daily 

1 0  
1 1  
1 2  

membership: and 
f.Qf districts paid based on September tenth enrollment in the prior year, 1 .00 the 

number of students determined by deducting the number of students in the prior 

year's September tenth enrollment from the poor year's average daily 
membership. If the prior year's September tenth enrollment exceeds the prior 
year's average daily membership, then a deduction of 1,00 the number of excess 
students. 
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Section 2 - Basel ine Funding Increase - & per-pupi l 

• This i s  reven ue that school d istricts may glean as  tax revenue i n  replacement of property 
tax revenue  when that property comes off the regu l a r  property tax ca l cu l at ion .  These 
a reas a re in m inera l revenue, tu ition, transm iss ion of e lectr ic power, e lectricity 
generated from sou rces other than coa l, mob i l e  home tax revenue and  
telecommun ication tax. 

• Because of past equ ity issues and lega l issues, schools a re not ab le  to keep a l l  of the ir  in
l ieu of do l l a rs, instead, they are imputed (gathered back at the state) and are 
red istr i buted i n  the per-pup i l  fund ing  formu l a  - ( it he lps fund  the formu l a  fa ir ly) .  

• Cu rrently, the % at which d ifferent types of i n- l i eu  of tax revenues a re imputed is 
d ifferent. 

• This means  the school d istrict gets to keep 25% of that revenue and the other 75% goes 
back to the  state to he lp  fund the formu l a .  

10 
11 
12 
13  ,. 
15  
16  
1 7  
18 

�r99(111ed uncttr codt 2000 of lhe Ncwlh  Dakoai ldlool dir1ric1 -�ond._,.,,, ____ by ... 
auperin*1denl Of p,A,0c inltructian W'I ec:corOance wih Mtliorl 15 1-02,48; 

diatrid. � clrlld atlocltion horn the l&a\a trnaur. and flClt �  
I.Wtdlr code 2000 ol lhe Natth Oekoll tdmol dillrk:t lnancilll IJClCCU*'9 ---.--by .. _ .. _ 
ln9lrudiDn ln ac:c:otd4nce wlh NCtiol'I  15.1-02-0I; 

[S) 6a 1nto; ft ape1N,,.ef .. .._ •  .. · •t,, .. NNOl...,_MdIJ.lliao. 
NPQrted � code  1300c1fh � 0.- tchilal clAict �  
aoccu,UnQ and .-.poning m.nual, .. de\ll!tQped by .. � of 
p.bliC INlruction tn eocordata � �  15.1-G2-08, -.ieh ltlll e,apion 
of N1¥1nUe re� lll*i5cally for the opemior1 d .,  9dueltional program 
pro� .. . ,.� trMtrnt:nl fa:lityend kllillon � tor tha  

(4) Ea •�t, t 1 ,uearA ,, .. ,. ,,, a flNt • i., N ..,_,1 .,, ?1YOCUt 
from paymeru In lltu ol tu!'S  on thl dntti:lution ard nnwnlMion  of 

tledr'E powr.  
(5) 6- IN} ft I pl .. nil If .. e •• owl Id II) h Nfleel ·� 

than c:oe,; 
(8) AIN MIida el d�l llisli"Mh 11111iil1 hWM .... l 

28 ffl Se e, 1, fi.e pe,c. .t olal,aw«RA ..,.. d ti7 •ie adlocA di,AaldBaJwa. 
29 from thlt IN:lilg Of lllnd �- by w. Unud S&IIN tar IIINttl 
30 � Is lllioctled to the atMe unct«- 3l U.S.C 701(c)(3). 
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2Dt2·ll lCbool YNV lot lb! lotm,;ng � 

(.2) Iek1mmn:umleafian1 ta1 rwcnue ��«:tooot0tllr'iel: and 
tst(3} ,. ,e,11WC:ow' cdb1 ltMMhoralditall�fJOJR paymenh ln lieu ol  

laxes Mid sla1e reimburMmenl ol h homHtolld crcdt e,,d dllObkd 
vote-rans credit. 

0 
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Per Pupi l  Funding I ncrease 
# /  

This b i l l  i ncludes within it a 2% increase for the first year of the biennium and a 3% increase in 
the second year. It does have some caveats in  it that are requested in the coming 
amendment. 

1 1  

1 2  

1 3  

1 4  

1 5  

1 6  

1 7  

1 8  

19  

20 

21  

22 

23 

3. e. 
Current per pupi l  payment : $9646 

'" -=· the •uperinterldent •hal muttiply the di•lric:t'• welghled _____. Year one 2% increase: $9839 student unit, by nine tt.,u...,d ..,..Jgbt hundred � dollar, . ...-

ftJ The oupemtendont ehol adjust 1he produet to enoUNI the produd ts et least 

(o)UJ 

equal to the greet« ot 

&ha district's baseline funding per we�tad 

} student unit, es estabhhed In SUbSedicl1 2, multiplied by the district's 

weighted student unib from the prevklus sc:hool year, OJ 

0Ae hYndt od pereeAl ef lheiba district's baselne ftnllng as establi&hed in 

1ublection 1.  

IIOl-emeed-one- hundn>d4orty.peroent-oHhe-dtstrld'+besellnefund!Ag-pe, 

weightecktudent11rtlt-multiplied .t,y-the dislrid's weighted,.tudent-untts-f,om 

tie p,v'ielt1 1Elleel yea,, • 11t.abliehed lrl 1wb11111en a. 

24 b. In �2020-21 and MCb acbqpl yea, tbomafloc t:he superintendent shall 
25 �l1le atat1lld11theg(lallrot 

It is worth noting 
however, that the century code language did not indicate that ofter 
their baseline year that they'd grow at the per pupil - so the held 
harmless grew and declined at their larger per pupil amount 
during a time af growth - that has widened the gap between the 
transition minimums and the formula schools. 

26 
27 

28 

29 

30 

W Ibll. dl&trlcts weighted student unit& mulllQllad by - thouoand -_ 

"'"'",ed�-· ... �r--___ .., Year two 3% increase: $10,134 

4 

5 

6 

7 

8 

e 

(l-) - --uperint.-nt-shol-edpof·the p,oduet-10 ""8- p,oduct- hl-et-tont 
equal le tho g,e,al81 of;.;.gc 

t2l The amount in Qilr&graph 1 plus lhe greater of· 
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(a) One hundred olgl< pen;ent al the dislri<l's ba5eline funding per 

weighted student unit. as Bltablished ln llA>lectk>n 2. ITIUtiplied by 

the district"• weighted atuderrt unite from the pre't'ious achool year 

leu the amount In oaraqaph 1 with !ht djffprJtngt radlJC8d bY nv, 

pg:cent In 2020-21 and fifteen PQrc»nt AACb YtlC tr,aMQftec; or 

} 

(b) 9P1e huMre� pueei t et lhel.bl datrict'1 base�ne furdng as 

established ri subsection 1 !ua tha amounl kJ paragCIQb 1 ,,,;th tho 

diffnoco ctdooed by nva DeCPln1 n 2020-21 and ftfttt0 paroant each 

VftB( ttw:eaftw: 

Rapid Enrol lment Grants 

• I n  the first year  of the biennium, (Prior to the implementation of ON-TIME FUNDING which is Znd year) there is 
implementation of Rapid Enrol lment Grants. These have been util ized as an attempt at some help for the rapidly 
growing d istricts since 2013. 

-CTloO'N S. --0.-fottAT'loON • o«-TMKffT 11M' �uauc: -•TfOIUCTfOH 
FOU-ATtOH -� eT"-U.-TtON l'U.,_G • OJ>,o,e.Tf- .. UN0-0. T,-,. ,. ---- _,, 

e o< •n,. ..__,,..,. ..... ,-uon ..., .._blluc•-. ......., on - •-• .,.._,.,,, ,_ -
__ ,.._,_ ,_ "'"'"' M a'.ll.-.ooo . .. ... .......,.., _ • .,. _,,., •• ,._,. .,,. --,,. - .. _ 

,, ., _ _,.._,, - _..,._ ...... <UM ..... - " .. -- of,.._"" ........ __ , .,..._ .. _ ... -
12 d1.1nct. ro, - --..iun. -g0nnin,;, ..1u,,. 1 . zo,e • •  nct •nd1o>p .k,.-- -. 202,. T,_ turwtono 

p,., ... - .... .. 1. -- - -·-·- · --- -,r,p -.... ...-._ ... __ _ _ 
..... ..__ ...... ..... , _,., •• , ...... _..., .... _,, .... -. ... -"'ulbl• "''·"""'· _..,..,..,,""' - ,.., -- vi' -

,.,. ,.,_,,.., .,, •- n1.1,1out._ � ... ,....._ 10,,th _., __ .. .-- --- - ..,...,_ o,4 
,c,  .-.. ..... .. u,. .,. _ __ _  ..,...,._ ... ..,. . ••• .,..._ ._.. .. _ ....,,.__ ,_, _  ... -·· -__ ... - -- ,..,,_,_ ..... ,. .. _ .... ..... .. .._, ... .. -·· ,_ .. ,. ..... _..._.. 

11' T- ••.••••--"" Of •"·- "''""' __ __ ,. .,., .... ,, .... ,,._ _,..__. ,... _ -- �-
:;,1 ...... _ ... _ .. _ __ ., __ _ 
,Vl,,' 1-1-•nff.., 11- -:tu•I ·--·"- lo.,:,o,•.,... lo •  o- ,,.,.,,._, o,I .. ..,-·,t• ,., .. 1 _,...,..._ , 

�ti II lf- •n·,o,.,,I .., ..... ............. .nn ,,.<ov .... d _  6o1 0,,. -.,...-.,, i. ,.,..,..""""'• .. .., ..,_ . .. _ 
:ru .,..,..i;,-,.......,. ..,. n,,. --.-.. , . •  .,., _, ... ,....,. • ., o1 1,...,.., _., ___ ,,....,,. _., __ .. _ 

,.._, __ ., _, _ _  .,....._ � - -- --• •0 - - -- -.,..,. ..... - .  
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So . . . .  then what does the amendment do and why? 

In 2265 there has been significant conversation about the transition minimum schools. In the bil l version 5000, the 5% 
cut to the transition minimum schools coupled with no increase is very challenging. However, we needed to find a way 
to sti l l  begin this conversation on the held harmless schools, have impact, but not do it in such a drastic way. The Focus 
Group met about this issue and proposed an outside of the box concept - we believe it accomplishes the goals of the 
legislature and protects our school funding. 

Let's walk through the amendment - then we wi l l  look at a side by side comparison : 

Section 2 - Basel ine Funding. 

The amendment d raws a new basel ine being the 2018-19 school year. That new baseline year is 
carried forward throughout the bi l l .  

22 

23 

24 

25 

26 

27 

28 

29 

30 

31 

I UI IUI I I� L,.Vl f:::tl:::>l::, VI , 

a .  

b. 

Al l  state aid received by the district in  accordance with chapter 1 5. 1 -27 during the 

�201 8- 1 9 school year; 

Tl=te dislFiet's 2012 13 Mill le...-,. FeEluolieA greAt as -eetammed iA aoeeraaAoe with 

ehaJ,ller li7 e4, as it eKisted oo..Jt;A& � 

An amount equal to lllal- raisee by lhe di!:ilFiers 2012 geReral �1:1AEI le•..,. er lhal 

raised by one huAdred leA mi!ls of th& eistriel's 2Q12 general ftind leYy. whiehe-.,er 

is-le&st�pro�rty tax deducted by the superintendent of public Jn.§tnJCt!Q..ll_ IQ 

determine tbe z.Ql.8- 1 9  state aid Qfil'.!!!lIDl: 

l>.A amount e11ual to that m1see by ll=le dtsmet's-281 2 teng eistanee learning and 

oduoalienal teahnelogy levy: 
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1 I --- e An amount e(l1:1al le that raised by �  dislnet's 2Q12 alleFAali¥e eduaalien 

2 f)ffl9ffiffi -levy: and 
3 f c An amount equal to seventy-five perceri1 of the revenue received by the school 

4 i district during the �20 1 7  18 school year  for the following revenue types: 

ff/ 

@ 
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The language a lso then ind icates that moving forward when transition min imum schools grow or 
decl ine - they would do so at the statewide basel ine per pupil RATHER THAN their held h rmless 
per-pup i l  amount. This wi l l  natura lly pu l l  these schools closer to the formula over ti 

8 2 .  The superintendent shall divide the district's total baseline funding by the district's 

9 �201 7-18 weighted student units lo determine the district's baseline funding per 

1 0  weighted student unit . 

1 1  3 a .  I n  �zm. the superintendent shall � ttlecalcu!ale stale a id  as the 
1 2  

1 3  

1 4  : 

1 s  I 
1 6  

1 7  

1 8  

22 

23 

24 

gresiter of· 

ill The district's weighted student units multiplied by nine thousand silfe..i9h! 
hundred fefly-sill!!:l[rt.¥:Dine dollars, 

� -+lie supeF1nlonoent snall alljwsl l�e pFed11sl le ons11Fe 11\e-preduGl--is-eHeasl 

nt of the district's baseline funding per 

district's weighted student unns-ffem tne pFo'�,O11s soneel )'ear. not to exceed 
the d,stncl's 201 7-18 baseline weighted_ student units. plu� jUJy weighted 

lli!®nJ. units In e><cess of the 20 1 7-18 baseline wemhted student Y!)IJ� 
multiphod by n.Jnejhoussind eight hundred thirty-nine dollars: or 

f�Al-ef..llleThe district's baseline funding as established in 

subsection 1 _ 

The a mendment a lso brings back into the bi l l  the past practice of providing the transition 
min imum schools an increase. Traditional ly their increase is less than those districts on the 
formula .  An increase is sti l l  important as operating costs do increase over time. However, 
their i ncrease is less as over t ime this should pu l l  them closer to the formula .  

5 

• In  the current law the transition minimum school increases are reflected in the 
amounts over 100%. You can see that since the old 2012-13 basel ine their % is 
currently at 108%. When the amendment draws the new basel ine, however, they are 
now back to 100%. You' l l  see the bi l l  provides for these schools ½ of the projected 
i ncrease and that is reflected by 101%. I n  the second year i ed as 102% again 
giving a 1% increase. 

(l) 

6 

7 

t of the district's baseline funding per 

weighted student unit, as established in subsection 2, multiplied by 

the district's weighted student units lrem Ilia pFe,..1eus tGhoel year 

less-too amount io ea@graph 1, wi!h 11:ie eifferenee reeueee by fi11,e 

0ereeRI 1R �-aoo fiAeeR eeffienl eaeh year t�� not .19 

exceed the district's 201 7-1 8 base Ii� we_jgh!_ed stu,£l�ntJmi!§...Qlus 

aQ.y �e19hted sM,.enJ. 11nits 1ri e�(:ess of the 20 1Z.:.18 baseline 

v.,_eighted student _un_1tl; IT]Ulttpl!ed ill! ten thol!_sand OOf. _hM,nqr�9 

tt.i.i.r!x:.!Qu_r dollars; or 

8 
9 

1 0  

1 1  

1 2  

1 3  

1 4  
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The amendment a lso e l iminates the 5% reduction in  the second year of this biennium, but it 
es keep the 15% reduction starting in 21-22. This reduction would be after the interim 

stu so any recommendations could be managed the next time the legislature meets -
howev r it certa in ly does hold our feet to the fi re to come together on the study and find 
solution 

· � 
1 5  

1 6  

1 7  

1 8  

1 9  

20 

2 1  

22 

23 

24 

25 

26 

27 

28 

29 

U t l l \J UJ'-'t v v 1 1 v , .., , "-'1 

(9-) .QJ One hundred percent of lheihe district's baseline funding as establ ished in  

subsection 1 less the amount in  paragraph 1 ,  with the d ifference reduced by 

fwef1tteen percent in ��202 1 -22 and fifteen percent each year 

thereafter. and then the difference added to the amount determined in 

paragraph 1 . 

� The superintendent also shall adjust state aid determined in this subsection: 

ill In 201 9-20, to ensure the amount does not exceed one hundred 

e cent of the di tric 's baseline t�ndirig per wei hted studenJ 

unit. as established in subsection 2, mult iplied by the district's weighted 

student units from the previous school year. 

(2) The superintenaenl also shall adjust the produetln 2020-2 1 ,  to ensure the 

d istrict's baseline funding per weighted student unit, as established in 

subsection 2, multipl ied by the district's weighted student units from the 

previous school year. 

Fina l ly the origina l b i l l  a lso included increases for our transition maximum schools of 5% each 
year. Because the basel ine years have been redrawn, their tota l is now reflected as and 
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What about those schools who aren't at the ful l  60 mi l l  deduct??? 
These a re NOT the schools we a re referri ng to i n  SB 2265 rega rd ing  "he ld harmless", "Transit ion 
M i n imum," or  "Tra nsit ion Maximum . "  They a re a sepa rate set of c i rcumstances entire ly. What 
has  happened here is that the state is ho ld ing loca l taxpayers taxes down th rough the formu l a .  
Th is i s  not a reason to  cut budgets on these schools - i t  i s  a taxpayer equ ity issue, yes, but not 
one that the schoo ls  created .  

When the formu l a  was i ntroduced, the state instructed NDDP I  to deduct 60 m i l l s from the ir  
p roperty taxes l evied and  that money was red istr i buted i nto the formu l a .  

Schools a re capped on i ncreas ing their do l l a rs a t  12% per year .  As  p roperty va l u ations i ncrease, 
the amount of m i l l s  that a school is ab le to levy i s  l ess because property va lues  have i ncreased 
the va l ue  of the m i l l .  When schools are on ly ab le  to i ncrease in DOLLARS by 12% the pace at 
wh ich p roperty va l u es grew was faster than the 12% cap a l l owed schools to get those do l l a rs .  

N DDP I  i s  on ly ab le  to deduct those mi l l s  that schools a re ABLE to generate based on that 12% 
cap, so the amou nt that the state has been ab le  to capture from a reas of the state where 
p roperty va l ue  i ncreases have outpaced the 12% do l l a r  cap has resu lted in  the state on ly be ing 
ab le to deduct a lesser m i l l# because that is a l l  that school is ab le to levy accord ing to law. 

To be  c lea r - the schools d idn't do anyth ing wrong, th is  is s imp ly a p roduct of how law was 
written at that t ime and good economic t imes h itti ng our state at the same t ime.  It is a resu lt 
of outstand i ng economic growth of our  state. 

We a re at a p lace now where we have a number  of d i stricts where the i r  m i l l  deduct is fa r be low 
60 m i l l s . . .  however those d i strict's taxpayers have a lso seen d ramatic increases i n  taxes just 
based on  va l u at ion growth as wel l .  

We fu l l y  acknowledge that for taxpayer equ ity issues, t h i s  needs to  be add ressed, but it i s  ou r  
content ion that i t  m ust be done  thoughtfu l ly and  over a per iod of  t ime so  the  bu rden on the 
taxpayer i sn't i nsurmountab le .  These commun it ies that have exper ienced tremendous growth 
a l so a re dea l i ng  with the i nherent cha l lenges with that such as the need for i nfrastructure 
growth, new schoo ls, etc. 
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Sixty-sixth 
Legislative Assembly 
of North Dakota 

� I  
REENGROSSED SENATE BILL NO. 2265 

Introduced by 

Senators Schaible, Davison, Rust 

Representatives Owens, Schreiber-Beck 

1 A BILL for an Act to amend and reenact sections 15.1-27-03.1 and 15.1-27-04.1 of the North 

2 Dakota Century Code, relating to the determination of weighted average daily membership and 

3 state aid payable to school districts; to provide for a legislative management study; to provide 

4 an appropriation; and to provide an effective date. 

5 BE IT ENACTED BY THE LEGISLATIVE ASSEMBLY OF NORTH DAKOTA: 

6 SECTION 1. AMENDMENT. Section 15.1-27-03.1 of the North Dakota Century Code is 

7 amended and reenacted as follows: 

8 15.1-27-03.1. Weighted average daily membership - Determination. 

9 1. For each school district, the superintendent of public instruction shall multiply by: 

a .  1 .00 the number of full-time equivalent students enrolled in an extended 

educational program in accordance with section 15.1-32-17; 

b .  0 .60 the number of full-time equivalent students enrolled in a summer education 

program, including a migrant summer education program; 

c. 0 .40 the number of full-time equivalent students who: 

1 0  
1 1  

1 2  
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(1) On a test of English language proficiency approved by the superintendent of 

public instruction are determined to be least proficient and placed in the first 

of six categories of proficiency; and 

(2) Are enrolled in a program of instruction for English language learners; 

d.  0 .28 the number of full-time equivalent students who: 

(1) On a test of English language proficiency approved by the superintendent of 

public instruction are determined to be more proficient than students placed 

in the first of six categories of proficiency and therefore placed in the second 

of six categories of proficiency; and 

(2) Are enrolled in a program of instruction for English language learners; 
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e.  0 .25 the number of ful l-time equivalent students under the age of twenty-one 

enrol led in grades nine through twelve in an alternative high school ;  

f. 0 .20 the number of ful l-time equivalent students enrol led in a home-based 

education program and monitored by the school district under chapter 15.1-23; 

g. 0 .17 the number of ful l-time equivalent students enrol led in an early childhood 

special education program; 

h.  0 .15 the number of ful l-time equivalent students in grades six through eight 

enrol led in an alternative education program for at least an average of fifteen 

hours per week; 

i .  0 .10 the number of students enrol led in average daily membership, if the district 

has fewer than one hundred students enrol led in average daily membership and 

the district consists of an area greater than two hundred seventy-five square 

miles [19424.9 hectares], provided that any school district consisting of an area 

greater than six hundred square miles [155399 hectares) and enrol ling fewer than 

fifty students in average daily membership must be deemed to have an 

enrol lment equal to fifty students in average daily membership; 

j . 0 .082 the number of students enrol led in average daily membership, in order to 

support the provision of special education services; 

k. 0 .07 the number of ful l-time equivalent students who: 

(1) On a test of English language proficiency approved by the superintendent of 

public instruction are determined to be more proficient than students placed 

in the second of six categories of proficiency and therefore placed in the 

third of six categories of proficiency; 

(2) Are enrol led in a program of instruction for English language learners; and 

(3) Have not been in the third of six categories of proficiency for more than 

three years; 

I. 0.025 the number of students representing that percentage of the total number of 

students in average daily membership which is equivalent to the three-year 

average percentage of students in grades three through eight who are eligible for 

free or reduced lunches under the Richard B. Russel l  National School Lunch Act 

[42 U.S. C. 1751 et seq .] ;  aoo 
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m. 0 .002 the number of students enrolled in average daily membership in a school 

district that is a participating member of a regional education association meeting 

the requirements of chapter 15.1-09.1.,.� 

D..:. 1.00 the number of students by which the district's September tenth enrollment 

report exceeds the number of students in the prior year's average daily 

membership; and 

o. For districts paid based on September tenth enrollment in the prior year, 1.00 the 

number of students determined by deducting the number of students in the prior 

year's September tenth enrollment from the prior year's average daily 

membership. If the prior year's September tenth enrollment exceeds the prior 

year's average daily membership, then a deduction of 1.00 the number of excess 

students. 

1 3  2. The superintendent of public instruction shall determine each school district's weighted 

1 4  average daily membership by adding the products derived under subsection 1 to the 

1 5  district's average daily membership. 

1 6  SECTION 2.  AMENDMENT. Section 15.1-27-04.1 of the North Dakota Century Code is 

1 7  amended and reenacted as follows: 

1 8  15.1-27-04.1. Baseline funding - Establishment - Determination of state aid. 

1 9  1. To determine the amount of state aid payable to each district , the superintendent of 
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3 1  

public instruction shall establish each district's baseline funding. A district's baseline 

funding consists of: 

a. All state aid received by the district in accordance with chapter 15.1-27 during the 

2012 132018-19 school year; 

b. The district's 2012 13 mill le•,y reduction grant, as determined in aocordance with 

ohapter 57 64, as it existed on June 30, 2013; 

-----t+--An amount equal to that raised by the district's 2012 general fund levy or that 

raised by one hundred ten mills of the district's 2012 general fund levy, whiohever 

is lessthe property tax deducted by the superintendent of public instruction to 

determine the 2018-19 state aid payment ; 

d .  An amount equal to that raised by the district's 2012 long distanoe learning and 

educational teohnology levy; 
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e. l\n amount equal to that raised by the distriot's 2012 alternative eduoation 

program levy; aoo 

f:.c. An amount equal to seventy-five percent of the revenue received by the school 

district during the 2012 132017-18 school year for the following revenue types: 

(1) Seventy five peroent of all re•,enue reoeived by the sohool distriot 

aooRevenue reported under code 2000 of the North Dakota school district 

financial accounting and reporting manual, as developed by the 

superintendent of public instruction in accordance with section 15.1-02-08 ; 

(2) Seventy fi•.«e peroent of all mineralMineral revenue received by the school 

district through direct allocation from the state treasurer and not reported 

under code 2000 of the North Dakota school district financial accounting 

and reporting manual, as developed by the superintendent of public 

instruction in accordance with section 15.1-02-08 ; 

(3) Seventy five peroent of all tuition reoeived by the sohool distriot andTuition 

reported under code 1300 of the North Dakota school district financial 

accounting and reporting manual, as developed by the superintendent of 

public instruction in accordance with section 15.1-02-08 , with the exception 

of revenue received specifically for the operation of an educational program 

provided at a residential treatment facility and tuition received for the 

provision of an adult farm management program; 

(4) Seventy five peroent of all revenue reoeived by the sohool distriotRevenue 

from payments in lieu of taxes on the distribution and transmission of 

electric power; 

(5) Seventy fr.«e percent of all revenue received by the sohool districtRevenue 

from payments in lieu of taxes on electricity generated from sources other 

than coal; 

(6)  /\II revenue received by the school distriet from mobile home taxes; 

f7t Seventy five pereent of all revenue reseived by the sshool distrietRevenue 

from the leasing of land acquired by the United States for which 

compensation is allocated to the state under 33 U.S.C. 701(c)(3) ; 

� /\II telecommunioations and 
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fuQ,. An amount equal to the total revenue received by the school district during the 

2012 132017-18 school year for the following revenue types: 

ill Mobile home tax revenue: 

0 Telecommunications tax revenue reoeived by the sohool distriot; and 

ffBQ) All revenue reoeived by the sohool distriotRevenue from payments in lieu of 

taxes and state reimbursement of the homestead credit and disabled 

veterans credit. 

8 2 .  The superintendent shall divide the district's total baseline funding by the district's 
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2012 132017-18 weighted student units to determine the district's baseline funding per 

weighted student unit. 

3. a. In 2017 182019-20, the superintendent shall multiply thecalculate state aid as the 

greater of: 

_____ -(_1-) _T_h_e district's weighted student units multiplied by nine thousand s»(eight 

hundred forty sixthirty-nine dollars-:-

(1) The superintendent shall adjust the produot to ensure the produot is at least 

equal to the greater of:� 

�One hundred �ne percent of the district's baseline funding per 

weighted student unit, as established in subsection 2, multiplied by the 

district's weighted student units from the previous sohool year, not to exceed 

the district's 2017-18 baseline weighted student units, plus any weighted 

student units in excess of the 2017-18 baseline weighted student units 

multiplied by nine thousand eight hundred thirty-nine dollars; or 

�One hundred peroent of the The district's baseline funding as established in 

subsection 1. 

(2--) The superintendent also shall adjust the produot to ensure the produot does 

not exoeed one hundred forty peroent of the distriot's baseline funding per 

weighted student unit multiplied by the distriot's weighted student units from 

the previous sohool year, as established in subseotion 2. 

b. In 2018 192020-21 and each school year thereafter, the superintendent shall 

multiply thecalculate state aid as the greater of: 
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ill The district's weighted student units multiplied by mFteten thousand Sf*One 

hundred forty sixthirty-four dollars.,. 

f-B The superintendent shall adjust the produot to ensure the produot is at least 

equal to the greater of:;-er 

.(2) The amount in paragraph 1 plus the greater of: 

---------One hundred �two percent of the district's baseline funding per 

4. 

weighted student unit, as established in subsection 2, multiplied by 

the district's weighted student units from the previous sohool year 

less the amount in paragraph 1 ,  •.vith the differenoe reduoed by five 

peroent in 2020 21 and fifteen peroent eaoh year thereafter, not to 

exceed the district's 2017-18 baseline weighted student units, plus 

any weighted student units in excess of the 2017-18 baseline 

weighted student units multiplied by ten thousand one hundred 

thirty-four dollars; or 

f81_Q} One hundred peroent of the The district's baseline funding as established in 

subsection 1 less the amount in paragraph 1, with the difference reduced by 

fi.vefifteen percent in 2020 212021-22 and fifteen percent each year 

thereafter, and then the difference added to the amount determined in 

paragraph 1. 

c. The superintendent also shall adjust state aid determined in this subsection: 

ill In 2019-20, to ensure the amount does not exceed one hundred 

forty fivefive percent of the district's baseline funding per weighted student 

unit, as established in subsection 2, multiplied by the district's weighted 

student units from the previous school year. 

(2) The superintendent also shall adjust the produotln 2020-21, to ensure the 

produotamount does not exceed one hundred fortyfiftyten percent of the 

district's baseline funding per weighted student unit, as established in 

subsection 2, multiplied by the district's weighted student units from the 

previous school year. 

After determining the product in accordance with subsection 3,  the superintendent of 

public instruction shall: 
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a. Subtract an amount equal to sixty m ills multiplied by the taxable valuation of the 

school district , except the amount in dollars subtracted for purposes of this 

subdivision may not exceed the previous year's amount in dollars subtracted for 

purposes of this subdivision by more than twelve percent; and 

b. Subtract an amount equal to seventy-five percent of all revenuesrevenue types 

listed in paragraphs 1 through 5, and 7 of subdi\•ision f of subseotion 1 and one 

hundred peroent of all revenues listed in paragraphs 6, 8, and 9 of 

subdivision fsubdivisions f and g of subsection 1. 

9 5. The amount remaining after the computation required under subsection 4 is the 

1 0  
1 1  

amount of state aid to which a school district is entitled, subject to any other statutory 

requirements or limitations. 

1 2  6. On or before June thirtieth of each year, the school board shall certify to the 

1 3  superintendent of public instruction the final average daily membership for the current 

1 4  school year. 

1 5  SEC TION 3 .  APPROPRIATION - DEPAR TME N T  OF PUBLIC INS TRUCTION 

1 6  FOUNDATION AID STABILIZATION FUND - ONE-TIME FUNDING . There is appropriated out 

1 7  of any moneys in the foundation aid stabil ization fund in the state treasury, not otherwise 

1 8  appropriated, the sum of $3 ,000 ,000, or so much of the sum as may be necessary, to the 

1 9  department of public instruction for the purpose of providing rapid enrollment grants to school 

20 districts, for the biennium beginning July 1, 2019, and ending June 30 , 2021. The funding 

2 1  provided in this section is considered a one-time funding item. The superintendent of public 

22 instruction shall award rapid enrollment grants to eligible districts only during the first year of the 

23 2019-21 biennium based on the following criteria: 

24 1. A district is eligible to receive a grant under this section if the number of students 

25 

26 

27  

reflected in  the district's September tenth enrollment report exceeds the number of 

students in the prior year September tenth enrollment report. The increase must be at 

least four percent or one hundred fifty students and must be at least twenty students. 

28 2. The superintendent of public instruction shall calculate the amount to which an eligible 

29 

30 

3 1  

district is entitled as follows: 

a. Determine the actual percentage increase in the number of students and subtract 

two from the percentage calculated; 
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b. Determine the number of students represented by the difference determined in 

subdivision a of this subsection; 

c. Multiply the number of students determined in subdivision b of this subsection by 

$4,000. 

5 3. If the amount of the appropriation provided for in this section is insufficient to meet the 

6 

7 

8 

obligations of this subsection, the superintendent of public instruction shall prorate the 

payment based on the percentage of the total amount to which each school district is 

entitled. 

9 4. Any district that is precluded from receiving state aid under section 15.1-27-35.3 is not 

1 0  eligible to receive a grant under this section. 

1 1  SECTION 4. APPROPRIATION. There is appropriated out of any moneys in the general 

1 2  fund in the state treasury, not otherwise appropriated, the sum of $200,000, or so much of the 

1 3  sum as may be necessary, to the department of commerce for the purpose of providing funding 

1 4  to an organization providing research-based literacy intervention services to students below 

1 5  grade four who score below proficient in reading as matching funds for AmeriCorps funding, for 

1 6  the biennium beginning July 1, 2019, and ending June 30, 2021. The department may spend 

1 7  the appropriated funds only as authorized in this section. 

1 8  SECTION 5. LEGISLATIVE MANAGEMEN T STUDY. During the 2019-20 interim, the 

1 9  legislative management shall consider studying minimum and maximum payments to school 

20 districts included in the state school aid formula, including how school districts could be 

2 1  transitioned from the minimum and maximum payments and the effects on school districts of 

22 transitioning from the minimum and maximum payments. The legislative management shall 

23 report its findings and recommendations, together with any legislation required to implement the 

24 recommendations, to the sixty-seventh legislative assembly. 

25 SECTION 6. EFFECTIVE DATE. Section 1 of this Act is effective July 1, 2020. 
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Prepared by the Legislative Council staff for 
Senator Schaible 

March 1, 2019 

PROPOSED AMENDMENTS TO REENGROSSED SENATE BILL NO. 2265 

Page 3, line 23, overstrike "2012-13" and insert immediately thereafter "2018-19" 

Page 3, line 24, overstrike "The district's 2012-13 mill levy reduction grant, as determined in 
accordance with" 

Page 3, overstrike line 25 

Page 3, line 26, overstrike "c. "  

Page 3 ,  line 26, overstrike "that raised by the district's 2012 general fund levy or that" 

Page 3, overstrike line 27 

Page 3, line 28, overstrike "is less" and insert immediately thereafter "the property tax deducted 
by the superintendent of public instruction to determine the 2018-19 state aid payment" 

Page 3, overstrike lines 29 and 30 

Page 4, overstrike line 1 

Page 4, line 2, overstrike "program levy;" 

Page 4, line 3, overstrike "f." and insert immediately thereafter "c." 

Page 4, line 4, replace "2012-13" with "2017-18" 

Page 5, line 1, replace "9..:." with "g,_" 

Page 5, line 2, replace "2012-13" with "2017-18" 

Page 5, line 9, overstrike "2012-13" and insert immediately thereafter "2017-18" 

Page 5, line 11, overstrike "multiply the" and insert immediately thereafter "calculate state aid 
as the greater of: 

ill The" 

Page 5, line 12, after "units" insert "multiplied" 

Page 5, line 12, overstrike the period 

Page 5, line 13, overstrike "The superintendent shall adjust the product to ensure the product is 
at least" 

Page 5, overstrike line 14 and insert immediately thereafter an underscored semicolon 

Page 5, line 15, replace "ill" with "ill" 
Page 5, line 15, overstrike "eight" and insert immediately thereafter "one" 

Page 5, line 17, overstrike "from the previous school year" and insert immediately thereafter "i 
not to exceed the district's 2017-18 baseline weighted student units, plus any weighted 
student units in excess of the 2017-18 baseline weighted student units multiplied by 
nine thousand eight hundred thirty-nine dollars" 
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Page 5, line 18, replace "ill" with ".Ql" 

Page 5, line 29, remove "or" 

Page 5, line 30, remove "The amount in paragraph 1 plus the greater of:" 

Page 6, line 1, overstrike "(a)" 

Page 6, line 1, overstrike "eight" and insert immediately thereafter "two" 

Page 6, line 3, overstrike "from the previous school year" 

Page 6, remove line 4 

Page 6, line 5, replace "percent in 2020-21 and fifteen percent each year thereafter" with ". not 
to exceed the district's 2017-18 baseline weighted student units, plus any weighted 
student units in excess of the 2017-18 baseline weighted student units multiplied by ten 
thousand one hundred thirty-four dollars" 

Page 6, line 6, overstrike "(b)" and insert immediately thereafter ".Ql" 

Page 6, line 8, replace "five" with "fifteen" 

Page 6, line 8, replace "2020-21" with "2021-22" 

Page 6, line 9, after "thereafter" insert ". and then the difference added to the amount 
determined in paragraph 1" 

Page 6, line 11, replace "forty-five" with "five" 

Page 6, line 16, replace "fifty" with "ten" 

Renumber accordingly 
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Prepared by the Legislative Council staff for 
Representative Owens 

March 22, 2019 

PROPOSED A MENDMENTS TO REENGROSSED SENATE BILL NO. 2265 

Page 1 ,  line 1 ,  after "Act" insert "to create and enact section 15 .1-27-04.3 of the North Dakota 
Century Code, relating to state school aid local property tax effort ; "  

Page 1, line 1 , after "sections" insert "15 .1-06-04, 15 .1-07-34, " 

Page 1, line 1 ,  replace the second "and" with a comma 

Page 1, line 1, after "15 .1-27-04.1" insert " ,  15 .1-27-35 , 15 .1-29-02.1,  15 .1-29-12, and 
57-15-14.2" 

Page 1, line 2, after "to" insert "teacher professional development days in the school calendar, 
youth behavioral health training, "  

Page 1 ,  line 2,  replace "and" with a comma 

Page 1 , line 3, after "districts" insert ", the calculation of average daily membership, a cross
border attendance contract with South Dakota, the determination of tuition payments, 
and school district levies" 

Page 1, line 4, remove "and" 

Page 1 ,  line 4 ,  remove the second "an" 

Page 1 ,  line 4 ,  replace "date" with "dates; and to provide an expiration date" 

Page 1, after line 5 ,  insert : 

"SECTION 1 .  AMENDMENT. Section 15.1-06-04 of the North Dakota Century 
Code is amended and reenacted as follows: 

1 5. 1 -06-04 . School calendar - Length. 

1. A school district shall provide for a school calendar that includes: 

a. A t  least one hundred seventy five daysnine hundred sixty-two and 
one-half hours of instruction for elementary school students and one 
thousand fifty hours of instruction for middle and high school students; 

b .  Three holidays, as selected by the board in consultation with district 
teachers from the list provided for in subdivisions b through j of 
subsection 1 of section 15.1-06-02; 

c. No more than two days for : 

(1) Parent-teacher conferences; or 

(2) Compensatory time for parent-teacher conferences held outside 
of regular school hours; and 

d. At least twethree days of professional development. 

2. a. AFor the first two days of professional development required by 
subsection 1, a day of professional development must consist of : 

f 
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#> d r: I 9 ( 1) Six hours of professional development, exclusive of meals and "' J :.; 
other breaks, conducted within a single day; � / 

(2) Six hours of cumulative professional development conducted 
• under the auspices of a professional learning communi ty ;  or 

(3) Two four-hour periods of professional development, exclusive of 
meals and other breaks, conducted over two days. 

b. If a school district offers a four-hour period of professional 
development, as permi tted in this subsection, the school district may 
schedule instruction during other available hours on that same day 
and be credited with providing one-half day of instruction to students. 
This subdivision does not apply unless the one-half day of instruction 
equals at least one-half of the time required for a full day of 
instruction, as defined in this section. 

3. If because of weather a school must dismiss before completing a full day 
of instruction, the school is responsible for making up only those hours and 
port ions of an hour between the time of early dismissal and the conclusion 
of a full day of classroom instruction. 

4. For purposes of th is section, a full day of instruction consists of : 

a. A t  least f ive and one-half hours for kindergarten and elementary 
students, during which time the students are required to be in 
attendance for the purpose of receiving curricular instruction ;  and 

b. A t  least six hours for high school students, during which time the 
students are required to be in attendance for the purpose of receiving 
curricular instruction. 

5. Any school district intending to operate under a four-day week must f ile 
and be approved for a waiver with the superintendent of public instruction. 

SECTION 2. AMENDMENT. Section 15.1-07-34 of the North Dakota Century 
Code is amended and reenacted as follows: 

1 5. 1 -07-34. Provision of youth behavioral health training to teachers, 
administrators, and ancillary staff. 

1. Every two years, each school district shall provide a m inimum of eight 
hours of professional development on youth behavioral health to 
elementary, middle, and high school teachers, and administrators. Each 
school district shall encourage ancillary and support staff to participate in 
the professional development. Based on the annual needs assessment of 
the school district, these hours must be designated from the following 
categories: 

a. Trauma; 

b. Social and emotional learning, including resiliency; 

c. Suicide prevention; 

d. Bullying; 
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e. 

f. 

g. 

h. 

L 

Understanding of the prevalence and impact of youth behavioral 
health wellness on family structure, education, j uvenile services, law 
enforcement, and health care and treatment providers; 

Knowledge of behavioral health symptoms, and risks; 

Awareness of referral sources and evidence-based strategies for 
appropriate interventions; 6f 

Other evidence-based strategies to reduce risk factors for students: or 

Current or new evidence-based behavior prevention or mitigation 
techniques. 

2. Each school district shall report the professional development hours to the 
department of public instruction. 

3. The superintendent of public instruction shall collaborate with regional 
education associations to disseminate information, training materials, and 
notice of training opportunities to school districts and nonpublic schools." 

Page 3, line 3, after the underscored semicolon insert "and" 

Page 3, line 4, replace "1.00" with "0.50" 

Page 3, line 6, remove ": and" 

Page 3, remove lines 7 through 11 

Page 3, line 12, remove "students" 

• 
Page 3, after line 15, insert: 

• 

"SECTION 4. AMENDMENT. Section 15.1-27-03.1 of the North Dakota Century 
Code is amended and reenacted as follows: 

1 5.1 -27-03.1 .  Weighted average daily membership - Determination. 

1. For each school district, the superintendent of public instruction shall 
multiply by: 

a. 1.00 the number of full-time equivalent students enrolled in an 
extended educational program in accordance with section 15.1-32-17; 

b. 0.60 the number of full-time equivalent students enrolled in a summer 
education program, including a migrant summer education program; 

c. 0.40 the number of full-time equivalent students who: 

(1) On a test of English language proficiency approved by the 
superintendent of public instruction are determined to be least 
proficient and placed in the first of six categories of proficiency; 
and 

(2) Are enrolled in a program of instruction for English language 
learners; 

d. 0.28 the number of full-time equivalent students who: 
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( 1) 

(2) 

On a test of English language proficiency approved by the 
superintendent of public instruction are determined to be more 
proficient than students placed in the first of six categories of 
proficiency and therefore placed in the second of six categories 
of proficiency; and 

Are enrolled in a program of instruction for English language 
learners; 

e .  0 .25 the number of full-time equivalent students under the age of 
twenty-one enrolled in grades nine through twelve in an alternative 
high school; 

f .  0 .20 the number of full-time equivalent students enrolled in a 
home-based education program and monitored by the school district 
under chapter 15 .1-23; 

g.  0 .17 the number of full-time equivalent students enrolled in an early 
childhood special education program; 

h. 0 .15 the number of full-time equivalent students in grades six through 
eight enrolled in an alternative education program for at least an 
average of fifteen hours per week; 

i .  0 .1 O the number of  students enrolled in average daily membership, if 
the district has fewer than one hundred students enrolled in average 
daily membership and the district consists of an area greater than two 
hundred seventy-five square miles [19424.9 hectares], provided that 
any school district consisting of an area greater than six hundred 

• 

square miles [155399 hectares] and enrolling fewer than fifty students 
• in average daily membership must be deemed to have an enrollment 

equal to fifty students in average daily membership; 

j . 0 .082 the number of students enrolled in average daily membership, 
in order to support the provision of special education services; 

k .  0 .07 the number of full-time equivalent students who: 

(1) On a test of English language proficiency approved by the 
superintendent of public instruction are determined to be more 
proficient than students placed in the second of six categories of 
proficiency and therefore placed in the third of six categories of 
proficiency; 

(2) Are enrolled in a program of instruction for English language 
learners; and 

(3) Have not been in the third of six categories of proficiency for 
more than three years; 

I .  0 .025 the number of students representing that percentage of the total 
number of students in average daily membership which is equivalent 
to the three-year average percentage of students in grades three 
through eight who are eligible for free or reduced lunches under the 
Richard B. Russell National School Lunch Act [42 U .S .C .  1751 
et seq . ] ;  
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m. 0 . 002 the number of students en rolled in average daily membership in 
a school district that is a participating member of a regional education 
association meeting the requirements of chapter 1 5 . 1 -09. 1 ; aoo 

n. G:-eG0.60 the number of students by which the district's September 
tenth enrollment report exceeds the number of students in the prior 
year's average daily membership increasing the factor annually by 
0 . 1 0, not to exceed 1 . 00: and 

o. For districts paid based on September tenth en rollment in the prior 
year, 0 .50 the number of students determined by deducting the 
number of students in the prior year's September tenth en rollment 
f rom the prior year's average daily membership, increasing the factor 
annually by 0 . 1 0, not to exceed 1 . 00 .  If the prior year's September 
tenth enrollment exceeds the prior year's average daily membership, 
then a deduction of 0 . 50 the number of excess students, increasing 
the factor annually by 0 . 1 0, not to exceed 1 . 00 .  

2 .  The superintendent of public instruction shall determine each school 
district's weighted average daily membership by adding the products 
derived under subsection 1 to the district's average daily membership. "  

Page 3 ,  line 2 3 ,  overstrike "20 1 2- 1 3" and insert immediately thereafter  "20 1 8- 1 9" 

Page 3 ,  line  24 ,  overstrike "The district's 20 1 2- 1 3 mill levy reduction g rant, as dete rmined in 
accordance with" 

Page 3, overstrike line  25 

Page 3, line  26, overstrike "c. " 

Page 3 ,  line 26 ,  overstrike " that raised by the district's 20 1 2  general fund levy or that" 

Page 3, overstrike lin e  27 

Page 3, line  28 , overstrike "is less" and insert immediately thereafter " the property tax deducted 
by the superintendent of public instruction to determine the 20 1 8- 1 9  state aid payment" 

Page 3, overstrike lin es 29 and 30 

Page 4, overstrike line  1 

Page 4 ,  line  2 ,  overstrike "prog ram levy; "  

Page 4 ,  line  3 ,  overstrike "f . "  and insert immediately thereafter "g_,_" 

Page 4, line 4, replace "20 1 2- 1 3" with "20 1 7- 1 8" 

Page 5 ,  line 1 ,  replace "g_,_" with "d. " 

Page 5 ,  line  2 ,  replace "20 1 2- 1 3"  with "20 1 7- 1 8 " 

Page 5 ,  line 9 ,  overstrike "20 1 2- 1 3" and insert immediately thereafter "20 1 7- 1 8 " 

Page 5 ,  line 1 1 ,  overstrike "In " 

Page 5 ,  line  1 1 , after "2017 18" insert " For the" 

Page 5 ,  line  1 1 ,  after "20 1 9-20" insert "school year" 
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'}'2-6' t1 Page 5, line 11, overstrike "multiply the" and insert immediately thereafter "calculate state aid j. I 

, 

as the greater of : 

ill The" 

Page 5, line 12, after "units" insert "multiplied" 

Page 5, line 12, remove the overstrike over "�" 

Page 5, line 12, remove the overstrike over "hundred" 

Page 5, line 12, remove the overstrike over "thirty nine" 

Page 5, line 12, remove the overstrike "dollars" 

Page 5, overstrike lines 13 and 14 

Page 5, line 15, replace "ill" with "@" 

Page 5, line 15, overstrike "eight" and insert immediately thereafter "one" 

Page 5, line 17, overstrike "from the previous school year" and insert immediately thereafter "
J, 

not to exceed the district's 2017-18 baseline weighted student uni ts, plus any weighted 
student units in excess of the 2017-18 baseline weighted student units multiplied by 
nine thousand eight hundred thirty-nine dollars" 

Page 5, line 18, replace "@" with "@" 

Page 5, line 24, overstr ike "In" 

Page 5, line 24, after "2018 19" insert "For the" 

Page 5, line 24, after "2020-21" insert "school year" 

Page 5, line 29, replace ": or" with an underscored semicolon 

Page 5, line 30, remove "The amount in paragraph 1 plus the greater of : "  

Page 6, line 1 ,  overstrike "(a)" 

Page 6, line 1, overstrike "eight" and insert immediately thereafter "two" 

Page 6, line 3, overstrike "from the previous school year" 

Page 6, remove line 4 

Page 6, line 5, replace "percent in 2020-21 and fifteen percent each year thereafter. "  with ", not 
to exceed the district's 201 7- 1 8 base l i ne  we ighted student un i ts, pl us any weighted 
student uni ts in excess of the 2017-18 baseline weighted student units multiplied by ten 
thousand one hundred thirty-four dollars" 

Page 6, line 6, overstrike "(b )" and insert immediately thereafter "@" 

Page 6, line 8, replace "five" with "fifteen" 

Page 6, line 8, replace "in 2020-21" with "for the 2021-22 school year" 

Page 6, line 8, after "each" insert "school" 

Page 6, line 9, after "thereafter" insert ", and then the difference added to the amount 
determined in paragraph 1" 
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Page 6, line 11, replace "lo." with "For the" 

0e,1av
t
: 

? ·v '5, fl) 

Page 6, line 11, after "2019-20" insert "school year" 

• Page 6, line 11, replace "forty-five" with "five" 

Page 6, line 15 , replace "lo." with "For the" 

• 

• 

Page 6, line 15 , after "2020-21" insert "school year and each school year thereafter" 

Page 6, line 16, replace "fifty" with "ten" 

Page 6, line 25 , after "percent" insert ", adjusted pursuant to section 15 .1-27-04.3" 

Page 6, line 29, replace "f" with "_g" 

Page 6, line 29, replace "g" with "g_" 
Page 6, line 29, after the period insert: "Before determining the deduction for seventy-five 

percent of all revenue types, the superintendent of public instruction 
shall adjust revenues as follows: 

ill Tuition revenue shall be adjusted as follows: 

@l In addition to deducting tuit ion revenue received 
specifically for the operation of an educational program 
provided at a residential treatment facility and tu i t ion 
revenue received for the provision of an adult farm '--
management program as directed in paragraph 3 of 
subdivision c of subsection 1, the superintendent of public 
instruction also shall reduce the total tuit ion reported by 
the school district by the amount of tuit ion revenue 
received for the education of students not residing in the 
state and for which the state has not entered a cross-
border education contract: and 

.(Ql The superintendent of public instruction also shall reduce 
the total tui t ion reported by admitt ing school districts 
meeting the requirements of subdivision e of subsection 2 
of section 15 .1-29-12 by the amount of tuit ion revenue 
received for the education of students residing in an 
adjacent school district. 

@ After adjusting tuit ion revenue as provided in paragraph 1, the 
superintendent shall reduce all remaining revenues from all 
revenue types by the percentage of mills levied in the previous 
calendar year by the school district for sinking and interest 
relative to the total mills levied in the previous calendar year by 
the school district for all purposes. "  

Page 7, after line 6, insert : 

"7. For purposes of the calculation in subsection 4, each county audi tor shall 
report the following to the superintendent of public instruction on an annual 
basis: 

a. The amount of revenue received by each school district in the county 
during the previous school year for each type of revenue identif ied in 
subdivisions c and d of subsection 1: 
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The total number of mills levied in the previous calendar year  by each ,.,, +' 1 school district for all purposes: and 

c .  The number of mills levied in the previous calendar year by each 
school district for sinking and interest fund purposes . 

SECTION 6.  AMENDMENT. Subdivision a of subsection 4 of section 1 5 . 1 -27-04 . 1  
of the North Dakota Century Code is amended and reenacted a s  follows : 

a .  Subtract an amount equal to sixty mills multiplied by the taxable 
valuation of the school district , except the amount in dollars subtracted 
for purposes of this subdivision may not exceed the previous year's 
amount in dollars subtracted for purposes of this subdivision by more 
than twelve percent, adjusted pursuant to section 15 . 1  27 04.3; and 

SECTION 7. Section 1 5 . 1 -27-04 .3  of the North Dakota Century Code is created 
and enacted as follows : 

1 5. 1 -27-04.3. Adjustment to state aid - Local property tax effort. 

If the amount subtracted from a school district's state aid payment under 
subdivision a of subsection 4 of section 1 5 . 1 -27-04 . 1 is less than the amount 
generated by sixty mills, the superintendent of public instruction shall adjust the 
amount subtracted as follows : 

i_ For the 2020-2 1 school year, increase the amount subtracted by an 
amount equal to ten percent of the difference between the amount 
generated by sixty mills and the amount determined pursuant to 
subdivision a of subsection 4 of section 1 5 . 1 -27-04 . 1  before adjustment 
under this section: 

£. For the 202 1 -22 school year, increase the amount subtracted by an 
amount equal to twenty percent of the difference between the amount 
generated by sixty mills and the amount determined pursuant to 
subdivision a of subsection 4 of section 1 5 . 1 -27-04 . 1 before adjustment 
under this section: 

3 .  For the 2022-23 school year, increase the amount subtracted by an 
amount equal to forty percent of the difference between the amount 
generated by sixty mills and the amount determined pursuant to 
subdivision a of subsection 4 of section 1 5 . 1 -27-04 . 1  before adjustment 
under this section: 

4 .  For the 2023-24 school year, increase the amount subtracted by an 
amount equal to sixty percent of the difference between the amount 
generated by sixty mills and the amount determined pursuant to 
subdivision a of subsection 4 of section 1 5 . 1 -27-04 . 1  before adjustment 
under this section: and 

5 .  For the 2024-25 school year, increase the amount subtracted by an 
amount equal to eighty percent of the difference between the amount 
generated by sixty mills and the amount determined pursuant to 
subdivision a of subsection 4 of section 1 5 . 1 -27-04 . 1  before adjustment 
under this section. 
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SECTION 8. AMENDMENT. Section 15 .1-27-35 of the North Dakota Century 
Code is amended and reenacted as follows: 

1 5.1 -27-35. Average daily membership - Calculation. 

1. Average daily membership is calculated at the conclusion of the school 
year by adding the total number of days that each student in a given grade, 
school, or school district is in attendance during a school calendar and the 
total number of days that each student in a given grade, school, or school 
district is absent during a school calendar, and then dividing the sum by 
the greater of: 

a-:- +:Re school district's calendar-;-Bf 

13-:- One hundred eighty h\'o. 

2. For purposes of calculating average daily membership, all students are 
deemed to be in attendance on: 

a .  The three holidays listed in subdivisions b through j of subsection 1 of 
section 15 .1-06-02 and selected by the school board in consultation 
with district teachers; 

b .  The twethree days set aside for professional development activities 
under section 15 .1-06-04;  and 

c .  The two full days, or portions thereof, during which parent-teacher 
conferences are held or which are deemed by the board of the district 
to be compensatory time for parent-teacher conferences held outside 
regular school hours. 

3. For purposes of calculating average daily membership: 

a .  A student enrolled full time in any grade from one through twelve may 
not exceed an average daily membership of 1 .00.  The membership 
may be prorated for a student who is enrolled less than full time. 

b .  A student enrolled full time in an approved regular education 
kindergarten program may not exceed an average daily membership 
of 1.00. The membership may be prorated for a student who is 
enrolled less than full time. 

c .  A student enrolled full time, as defined by the superintendent of public 
instruction, in an approved early childhood special education program 
may not exceed an average daily membership of 1 .00. The 
membership may be prorated for a student who is enrolled less than 
full time. 

SECTIO N  9. AMENDMENT. Section 15 .1-29-02.1 of the North Dakota Century 
Code is amended and reenacted as follows: 

1 5.1 -29-02.1 . Cross-border attendance - Contract with South Dakota. 

1. A student who resides in a North Dakota school district contiguous to the 
South Dakota border may attend school in South Dakota, and a student 
who resides in a South Dakota school district contiguous to the North 
Dakota border may attend school in North Dakota, provided the 
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superintendent of public instruction has entered into a contract with the 
secretary of the South Dakota department of education for the 
cross-border attendance of eligible students. 

2. A contract entered under subsection 1 must set forth: 

a. An application procedure ; 

b .  Causes for denial of an application; and 

c. The manner and notification of acceptance. 

3. A contract entered under subsection 1 must authorize the superintendent 
of public instruction to count any South Dakota student participating in 
cross-border attendance under this section for the purposes of determining 
the amount of state aid to which a school district in this state is entitled. 
The superintendent of public instruction may not count a North Dakota 
student participating in cross-border attendance in accordance with the 
contract for purposes of determining the amount of state aid to which a 
school district in this state is entitled. 

• 

4. A contract entered under subsection 1 must provide that if there are more 
students from North Dakota than South Dakota participating in 
cross-border attendance under this section, the superintendent of public 
instruction shall forward to the secretary of the South Dakota department 
of education, on behalf of each excess student, an amount annually 
agreed to by the superintendent and the secretary as reflecting the 
average cost of education per student in the school districts participating in 
cross-border attendance in accordance with the contract. The contract 
must also provide that if there are more students from South Dakota than • North Dakota participating in cross-border attendance under this section, 
the secretary shall forward to the superintendent, on behalf of each excess 
student, an amount annually agreed to by the superintendent and the 
secretary as reflecting the average cost of education per student in the 
school districts participating in cross-border attendance in accordance with 
the contract .  The superintendent shall pay the cost of cross-border 
attendance from funds appropriated by the legislative assembly for state 
aid to schools. Payments received by the superin tendent under th is 
subsection sha l l  be deposited in the general fund. 

5 .  The superintendent of public instruction shall annually reconcile the 
number of students from each school district in this state who participate in 
cross border attendance under this section with the number of students 
from school districts in South Dalmta who participate in cross border 
attendance under this section. The superintendent of public instruction 
shall withhold from each school district's state aid an amount equal to the 
cost incurred by the state on the part of the school district in permitting the 
cross border attendance of students under this section. 

6-:- A student who requires special education services may participate in 
cross-border attendance under this section, provided the contract entered 
under subsection 1 sets forth each school district's and each state's 
responsibilities for payment of any excess costs incurred as a result of 
providing the services to the student. • 
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Each school district may provide transportation to students participating in 
cross-border attendance under this section. However, the superintendent 
of public instruction may include only transportation provided within this 
state for purposes of determining the state transportation aid to which a 
district is entitled. 

&-7. Sections 1 5. 1 -29-0 1 through 1 5. 1 -29- 1 3 do not apply to students 
participating in cross-border attendance under this section. 

SECTION 1 0. AMENDMENT. Section 1 5. 1 -29- 1 2  of the North Dakota Century 
Code is amended and reenacted as follows: 

1 5. 1 -29-1 2. Tu ition payments - Determination.  

1 .  Except as provided in section 1 5. 1 -29- 1 3 , a school district sending a 
student to another district for purposes of education shall pay the full cost 
of education per student incurred by the admitting district. 

2. a .  The admitting district shall determine the cost of education per student 
for its kindergarten, elementary, and high school students on the basis 
of its average daily membership and those expenditures permitted in 
determining the cost of education per student in section 1 5. 1 -27-03.  

b .  To the cost of  education per student , the admitting district shall add 
the latest available statewide average per student cost for 
extracurricular activities and the state average capital outlay per 
student . The state average capital outlay per student is determined by 
dividing the total of all school districts' annual expenditures for sinking 
and interest funds , tax receipts to the building funds , and general fund 
expenditures for capital outlay by the average daily membership of the 
state. 

c .  The admitting district shall subtract the following from the amount 
arrived at under subdivision b: 

(1) The per student payment multiplied by the admitting district's 
school size weighting factor; and 

(2) Any credit for taxes paid to the admitting district by the student's 
parent. 

d. The amount remaining is the full cost of education per student 
incurred by the admitting district. The tuition amount payable for the 
individual student is the lesser of : 

( 1 ) The full cost of education per student incurred by the admitting 
district ; or 

(2) One hundred fifty percent of the state average full cost of 
education per student. 

e. Admitting school districts shall charge the tuition amount payable 
determined in subdivision d multiplied by two hundred percent or four 
thousand dollars. whichever is greater. if the admitting school district: 

ill Is located in an oil-producing county: 
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Is eligible to receive gross production tax revenue in lieu of 
property taxes: 

.Ql Is located in cit ies with populations over twenty-four thousand: 

.(41 Has a tax base fewer than twenty square miles: 

.(fil Levies greater than sixty mills for local property taxes: 

.(fil Has student enrollments of greater than four thousand: 

ill Has average student growth of over two hundred per year over 
the preceding five years: 

ifil Uses portable classrooms: and 

.(fil Has enrollment exceeding school facility capacity. 

3. This section does not affect the right of a school board to charge and 
collect tuit ion from students who are not residents of this state, in 
accordance with section 15 .1-29-02. 

SECTION 1 1 .  AMENDMENT. Section 57-15-14.2 of the North Dakota Century 
Code is amended and reenacted as follows: 

57-1 5-1 4.2. School district levies. 

1. For taxable years after 201 a, the The board of a school district may levy a 
tax not exceeding the amount in dollars that the school district levied for 
the prior year, plus twelve percent and the dollar amount of the adjustment 
required in section 15 .1-27-04.3, up to a levy of seventy mills on the 
taxable valuation of the district, for any purpose related to the provision of 
educational services. The proceeds of this levy must be deposi ted into the 
school district's general fund and used in accordance with this subsection. 
The proceeds may not be transferred into any other fund. 

2. For taxable years after 201 a, the The board of a school district may levy no 
more than twelve mills on the taxable valuation of the district, for 
miscellaneous purposes and expenses. The proceeds of th is levy must be 
deposited into a special fund known as the m iscel laneous fund and used in 
accordance with th is subsection. The proceeds may not be transferred into 
any other fund. 

3. The board of a school district may levy no more than three mills on the 
taxable valuation of the district for deposi t into a special reserve fund, in 
accordance with chapter 57-19. 

4. The board of a school district may levy no more than the number of mills 
necessary, on the taxable valuation of the district, for the payment of 
tuit ion, in accordance with section 15 .1-29-15 . The proceeds of th is levy 
must be deposited into a special fund known as the tuit ion fund and used 
in accordance with this subsection. The proceeds may not be transferred 
into any other fund. 

5 .  Nothing in  this section lim its the board of a school district from levying: 
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a. Mills for a building fund, as permitted in sections 15 .1-09-49 and 
57-15-16; and 

b .  Mills necessary to pay principal and interest on the bonded debt of  the 
district, including the mills necessary to pay principal and interest on 
any bonded debt incurred under section 57-15-17.1 before July 1, 
2013. 

SECTION 1 2 . AMENDMENT. Subsection 1 of section 57-15-14.2 of the North 
Dakota Century Code is amended and reenacted as follows: 

1 .  The board of a school district may levy a tax not exceeding sixty mills. For 
school districts that levied at or above sixty mills the prior year, the levy 
may not exceed the amount in dollars that the school district levied for the 
prior year, plus twelve percent and the dollar amount of the adjustment 
required in section 15.1  27 04.3, up to a levy of seventy mills on the 
taxable valuation of the district, for any purpose related to the provision of 
educational services. The proceeds of this levy must be deposited into the 
school district's general fund and used in accordance with this subsection. 
The proceeds may not be transferred into any other fund. " 

Page 7, line 8, after the first boldfaced hyphen insert " RAPID ENROLLMEN T G RAN T" 

Page 8, after line 2, insert: 

"SECTION 1 4. APPROPRIATION - DEPAR TMEN T OF PUBLIC INS TRUCTION -
FOUNDATION AID S TABILIZATION FUND - S TATE AUTOM ATED REPOR TING 
SYS TEM . There is appropriated out of any moneys in the foundation aid stabilization 
fund in the state treasury, not otherwise appropriated, the sum of $1,200,000, or so 
much of the sum as may be necessary, to the department of public instruction for the 
purpose of updating and redesigning the state automated reporting system application 
used to gather school district information, for the biennium beginning July 1, 2019, and 
ending June 30, 2021. The funding provided in this section is considered a one-time 
funding item. 

SECTION 1 5. APPROPRIATION - DEPAR TMEN T OF PUBLIC INS TRUCTION 
- FOUNDATION AID STABILIZATION FUND - MUSIC EDUCATION GRAN TS. There 
is appropriated out of any moneys in the foundation aid stabilization fund in the state 
treasury, not otherwise appropriated, the sum of $1,750,000, or so much of the sum as 
may be necessary, to the department of public instruction for the purpose of providing 
music education grants, for the biennium beginning July 1, 2019, and ending June 30, 
2021. The department shall provide funding to each school district based on the prior 
year average daily membership and no more than one-half of the appropriation may be 
awarded each year of the biennium. School districts may use the music education 
grants for instruments, equipment, and supplies related to music education. The 
funding may not be used for salaries and wages. The funding provided in this section is 
considered a one-time funding item. "  

Page 8 ,  line 3 ,  after "APPROPRIATION" insert "- DEPAR TMEN T OF COMMERCE -
GENERAL FUND - LI TERACY IN TERVEN TION" 

Page 8, line 9, after the period insert "The funding provided in this section is considered a 
one-time item. "  

• Page 8, after line 9, insert :  
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"SECTION 1 7. APPROPRIATION - DEPARTMENT OF HUMAN SERVICES 
GENERAL FUND - STUDENT BEHAVIORAL HEALTH. There is appropriated out of 
any moneys in the general fund in the state treasury, not otherwise appropriated, the 
sum of $ 1 ,300,000, or so much of the sum as may be necessary, to the department of 
human services for the purpose of providing grants to school districts to address 
student behavioral health needs, for the biennium beginning July 1 ,  201 9,  and ending 
June 30, 202 1 . To be eligible to receive a grant, a school district must submit a plan to 
the department detailing the school district's collaboration with other school districts in 
the region regarding student behavioral health needs and the use of grant funding to 
develop student behavioral health interventions. The department shall award student 
behavioral health grants only during the second year of the 20 1 9-2 1 biennium. A grant 
to an eligible school district is limited to an amount equal to the nonfederal portion of 
Medicaid reimbursement received by the school during the first year of the biennium. "  

Page 8 ,  line 1 7 , after the boldfaced period insert "Section 1 1  of this Act is effective for taxable 
years beginning after December 3 1 , 20 1 8 . "  

Page 8 ,  line 1 7 , replace " 1 " with "3" 

Page 8 ,  line 1 7 , replace "is" with "becomes" 

Page 8 ,  line 1 7 , after "effective" insert "on" 

Page 8, line 1 7 , after the second period insert "Section 4 of this Act becomes effective on 
July 1 ,  202 1 . Section 1 2  of this Act is effective for taxable years beginning after 
December 3 1 , 2024. Section 6 of this Act becomes effective on July 1 ,  2025. "  

Page 8 ,  after line 1 7 , insert: 

"SECTION 20. EXPIRATION DATE. Section 7 of this Act is effective through 
June 30, 2025, and after that date is ineffective. "  

Renumber accordingly 
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Sixty-s ixth 
Leg is lative Assembly 
of North Dakota 

I ntroduced by 

Senators Schaib le ,  Davison ,  Rust 

SECOND ENGROSSMENT 

REENGROSSED SENATE BILL NO. 2265 

Representatives Owens, Schreiber-Beck 

1 A B I LL for an Act to create and enact sect ion 1 5 . 1 -27-04 .3  of the North Dakota Centu ry Code, 

2 relat i ng to state school a id local property tax effort: to amend and reenact sections 1 5 . 1 -06-04. 

3 1 5 . 1 -07-34, 1 5 . 1 -27-03. 1 a-AeJ. 1 5 . 1 -27-04 . 1 . 1 5 . 1 -27-35, 1 5 . 1 -29-02 . 1 ,  1 5 . 1 -29- 1 2, and 

4 57- 1 5- 1 4 . 2  of the North Dakota Centu ry Code , relating t o  teacher  profess iona l  development 

5 days i n  the school ca lendar, youth behav iora l  hea l th tra i n i ng, the determ ination of weighted 

6 average dai ly membersh ip a-Re .. state a id payable to school d istricts, the calcu lat ion of average 

7 da i ly membersh ip, a cross-border  attendance contract with South Dakota, the determ inat ion of 

8 tu i t ion payme nts, and school d istrict levi es ; to provide for a legis lative management study; to 

9 provide an appropr iation ; ooa-to provide aft-effective aatedates: and to provide an expi ration 

1 0  date . 

1 1  BE IT ENACTED BY THE LEGISLATIVE ASSEM BLY OF NORTH DAKOTA: 

1 2  SECTION 1 .  AMENDMENT. Section 1 5. 1 -06-04 of the North Dakota Century Code is 

1 3  amended and reenacted as fol lows: 

1 4  1 5.1 -06-04. School calendar - Length. 

1 5  1 .  A school district shall provide for a school calendar that includes: 

1 6  

1 7  

1 8  

1 9  

20 

2 1  

22 

23 

a. At least one hundred se1Jenty fi1Je daysn ine hundred sixty-two and one-half hours 

of instruction for e lementary school students and one thousand f ifty hours of 

i nstruct ion for middle and h igh school students; 

b .  Three holidays, as selected by the board in oonsultation with district teachers 

from the l ist provided for in  subdivisions b through j of subsection 1 of section 

1 5. 1 -06-02; 

c.  No more than two days for: 

( 1 )  Parent-teacher conferences; or 
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1 3  
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Sixty-sixth 
Legislative Assembly 

(2) Compensatory time for parent-teacher conferences held outside of regular 

school hours; and 

d. At least twethree days of professional development. 

2. a. AFor the first two days of professional development requi red by subsection 1 , a 
day of professional development must consist of: 

( 1 ) Six hours of professional development, exclusive of meals and other breaks; 

conducted within a single day; 

(2) Six hours of cumulative professional development conducted under the 

auspices of a professional teaming community; or 

(3) Two four-hour periods of professional development, exclusive of meats and 
other breaks, conducted over two days. 

b .  I f  a school district offers a four-hour period of professional development, as 
permitted in this subsection, the school district may schedule instruction during 
other available hours on that same day and be credited with providing one-half 

day of instruction to students. This subdivision does not apply unless the one-half 

day of instruction equals at least one-half of the time required for a full day of 

instruction, as defined in  this section. 
1 8 3. If because of weather a school must dismiss before completing a ful l  day of 
1 9  
20 

2 1  

instruction, the school i s  responsible for making u p  only those hours and portions of an 
hour between the time of early dismissal and the conclusion of a full day of classroom 
instruction. 

22 4. For purposes of this section, a ful l  day of instruction consists of: 
23 
24 
25 
26 

27 

28 

29 

a. At least five and one-half hours for kindergarten and elementary students, during 
Which time the students are required to be in attendance for the purpose of 
receiving curricular instruction; and 

b. At least six hours for high school students, during which time the students are 
required to be in attendance for the purpose of receiving curricular instruction. 

5. Any school district i ntending to operate under a four-day week must fi le and be 
approved for a waiver with the superintendent of publ ic instruction. 

30 SECTION 2. AMENDMENT. Section 1 5. 1 -07-34 of the North Dakota Century Code is 
3 1  amended and reenacted as fol lows: 
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1 1 5.1 -07-34. Provision of youth behavioral health training to teachers, administrators, 
2 and ancil lary staff. 
3 1 . Every two years, each school district shall provide a minimum of eight hours of 
4 
5 

6 

7 
8 
9 

1 0  
1 1  
1 2  
1 3  
1 4  
1 5  
1 6  
1 7  
1 8  
1 9 
20 
2 1  
22 

professional development on youth behavioral health to elementary, middle, and high 

school teachers, and administrators. Each school district shall encourage ancil lary and 

support staff to participate in the professional development. Based on the annual 

needs assessment of the school d istrict, these hours must be designated from the 
fol lowing categories: 
a. Trauma; 
b. Social and emotional learning, including resi l iency; 
c. Suicide prevention; 
d .  Bul lying; 
e. Understanding of the prevalence and impact of youth behavioral health wel lness 

on family structure, education, juveni le services, law enforcement, and health 
care and treatment providers; 

f. Knowledge of behavioral health symptoms, and risks; 
g . Awareness of referral sources and evidence-based strategies for appropriate 

interventions;-ef 
h .  Other evidence-based strategies to reduce risk factors for students: or 
i .  Current or new evidence-based behavior prevention o r  m it igation techn iques. 

2 . Each school district shall report the professional development hours to the department 
of publ ic instruction. 

23 3. The superintendent of publ ic instruction shall col laborate with regional education 
24 associations to disseminate information, training materials, and notice of training 
25 opportunities to school districts and nonpublic schools. 
26 SECTION 3. AMENDMENT. Section 1 5 . 1 -27-03. 1 of the North Dakota Centu ry Code is 
27 amended and reenacted as fol lows: 
28 1 5. 1 -27-03 . 1 . Weighted average dai ly membership - Determination .  

29 1 .  For each school d istrict, the super intendent of pub l ic  instruct ion shal l mu lt ip ly by: 
30 a. 1 .00 the number of fu l l -t ime equ ivalent students enro l led i n  an extended 
3 1  educational program in  accordance with section 1 5 . 1 -32- 1 7; 
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22 

23 
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b.  0 .60 the number of fu l l -time equ ivalent students enrol led in  a summer  education 

p rogram , inc lud ing a m ig rant summer education program ; 

c .  0 .40 the number of  fu l l -t ime equ ivalent students who:  

( 1 )  On a test of Engl ish language p roficiency approved by the super intendent of 

publ ic instruction are determ ined to be least proficient and placed i n  the fi rst 

of six categories of p rofic iency; and 

(2) Are enrol led in  a program of instruction for Engl ish language learners; 

d. 0.28 the number of ful l -time equ ivalent students who: 

( 1 ) On a test of Engl ish language p roficiency approved by the superi ntendent of 

publ ic instruction are determ ined to be more proficient than students p laced 

in the f i rst of six categories of p rofic iency and therefore p laced in the second 

of six categories of p rofic iency; and 

(2) Are enrol led in a prog ram of instruction for Engl ish language learners; 

e .  0 .25 the number of fu l l -t ime equ ivalent students under the age of twenty-one 

enrol led in grades n ine through twelve i n  an alternative high school ; 

f .  0 .20 the number of fu l l -time equ ivalent students enrol led in  a home-based 

education program and mon itored by the school d istrict under chapter 1 5 . 1 -23; 

g . 0 . 1 7  the number of fu l l -time equ ivalent students enrol led i n  an early ch i ldhood 

special education program;  

h .  0 . 1 5  the number of  fu l l -time equ ivalent students i n  grades s ix  th rough  e ight 

enrol led in  an alternative education p rogram for at least an average of fifteen 

hours per week; 

i .  0 . 1 O the number of students enrol led i n  average dai ly membersh ip ,  i f  the d istrict 

has fewer than one hundred students enrol led in  average dai ly membersh ip and 

the d istrict consists of an area g reater than two hundred seventy-five square 

m i les [ 1 9424 .9  hectares] , provided that any school d istrict consisting of an area 

g reater than six hundred square m i les [ 1 55399 hectares] and enrol l i ng  fewer than 

f ifty students in average daily membersh ip m ust be deemed to have an 

enro l lment equal to fifty students i n  average dai ly membersh ip ;  

j . 0 .082 the number of students enrol led in  average dai ly membersh ip ,  i n  order to 

support the provision of special education services ; 
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k. 0.07 the number of full-time equivalent students who: 

( 1 ) On a test of English language proficiency approved by the superintendent of 

public instruction are determined to be more proficient than students placed 

in the second of six categories of proficiency and therefore placed in the 

third of six categories of proficiency; 

(2) Are enrolled in a program of instruction for English language learners; and 

(3) Have not been in the third of six categories of proficiency for more than 

three years; 

I. 0.025 the number of students representing that percentage of the total number of 

students in average daily membership which is equivalent to the three-year 

average percentage of students in grades three through eight who are eligible for 

f ree or reduced lunches under the Richard B. Russell National School Lunch Act 

[42 U.S.C. 1 75 1  et seq.) ; aREi 

m. 0.002 the number of students enrolled in average daily membership in a school 

district that is a participating member of a regional education association meeting 

the requirements of chapter 1 5. 1 -09. 1 -:: and 

D.:. .:t---OG0. 50 the number of students by which the district's September tenth 

enrollment report exceeds the number of students in the prior year's average 

daily membership� 

o. For distriots paid based on September tenth enrollment in the prior year, 1 .00 the 

number of students determined by deduoting the number of students in the prior 

year's September tenth enrollment from the prior year's average daily 

membership. If the prior year's September tenth enrollment exoeeds the prior 

year's average daily membership, then a deduotion of 1 .00 the number of exoess 

students. 

26 2. The superintendent of public instruction shall determine each school district's weighted 

27 average daily membership by adding the products derived under subsection 1 to the 

28 district's average daily membership. 

29 SECTION 4. AMENDMENT. Section 1 5. 1 -27-03. 1 of the North Dakota Century Code is 
30 amended and reenacted as fol lows: 
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1 5.1 -27-03.1 . Weighted average dally membership - Determination. 

1 .  For each school district, the superintendent of public instruction shall multiply by: 

a. 1 .00 the number of ful l-time equivalent students enrolled in an extended 

. educational program in accordance with section 1 5. 1 -32-1 7; 

b. 0.60 the number of full-time equivalent students enrolled in a summer education 

program, including a migrant summer education program; 

c. 0.40 the number of full-time equivalent students who: 

( 1 ) On a test of English language proficiency approved by the superintendent of 

public instruction are determined to be least proficient and placed -i n  the first 

of six categories of proficiency; and 

(2) Are enrolled in a program of instruction for English language learners; 

d. 0.28 the number of ful l-time equivalent students who: 

( 1 ) On a test of English language proficiency approved by the superintendent of· 

public instruction are determined to be more proficient than students placed 

in the first of six categories of proficiency and therefore placed in the second 

of six categories of proficiency; and 

(2) Are enrolled in a program of instruction for English language learners; 

e. 0 .25 the number of full-time equ ivalent students under the age of twenty-one 

enrol led in grades nine through twelve in an alternative high school ; 

f. 0.20 the number of full-time equivalent students enrolled in a home-based 

education program and monitored by the school district under chapter 1 5. 1 --23; 

g. 0. 1 7  the number of full-time equivalent students enrolled in an early childhood 

special education program; 

h. 0. 1 5 the number of ful l-time equivalent students in grades six through eight 

enrolled in an alternative education program for at least an average of fifteen 

hours per week; 

i .  0. 1 0  the number of students enrolled in average daily membership, i f  the district 

has fewer than one hundred students enrolled in average daily membership and 

the district consists of an area greater than two hundred seventy-five square 

miles (1 9424.9 hectares] , provided that any school district consisting of an area 

greater than six hundred square m iles [ 1 55399 hectares] and enroll ing fewer than 
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fifty students in average daily membership must be deemed to have an 

enrol lment equal to fifty students in average daily membership; 

j. 0.082 the number of students enrol led in average daily membership, in order to 

support the provision of special education services; 

k. 0.07 the number of fulJ-time equivalent students who: 

( 1 ) On a test of English language proficiency approved by the superintendent of 

public instruction are determined to be more proficient than students placed 

in the second of six categories of proficiency and therefore placed in the 

thi rd of six categories of proficiency; 

(2) Are enrolled in a program of instruction for English language learners; and 

(3) Have not been in the third of six categories of proficiency for more than 

three years; 

I .  0 .025 the number of students representing that percentage of the total number of 

students in average daily membership which is equivalent to the three-year 

average percentage of students in grades three through eight who are eligible for 

free or reduced lunches under the Richard B. Russel l  National School Lunch Act 

[42 U.S.C. 1 75 1  et seq.]; 

m .  0.002 the number of students enrolled i n  average daily membership i n  a school 

district tharis  a participating member of a regional education association meeting 

the requirements of chapter 1 5. 1 -09. 1 ;-aAa 

n.  �.60 the number of students by  which the district's September tenth 

enrol lment report exceeds the number of students in the prior year's average 

daily membership increasing the factor annual ly by 0. 1 0, not to exceed 1 .00: and 

o. For districts paid based on September tenth enrol lment in the prior year, 0 .50 the 

number of students determined by deducting the numbe r  of students in the prior 

yea r's September tenth en rol lment from the prior year's average daily 

membership, increasing the factor annual ly by 0 . 1 0, not to exceed 1 .00. If the 

prior yea r's September tenth enrol lment exceeds the prior year's ave rage daily 

membership, then a deduction of 0 .50 the number of excess students, increasing· 

the factor annual ly by 0.10, not to exceed 1 .00. 
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1 2. The superintendent of public instruction shal l determine each school district's weighted 

2 average daily membership by adding the products derived under subsection 1 to the 

3 district's average daily membership. 

4 SECTION 5. AM ENDMENT. Section 1 5. 1 -27-04. 1 of the North Dakota Century Code is 

5 amended and reenacted as follows: 

6 1 5. 1 -27-04.1 .  Basel ine funding - Establishment - Determination of state aid. 

7 1 .  To determine the amount of state aid payable to each district, the superintendent of 
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public instruction shall establish each district's baseline funding . A district's baseline 

funding consists of : 

a .  All state aid received by the district in accordance with chapter 1 5. 1 -27 during the 

2012 1320 1 8- 1 9 school year; 

b.  The district's 2012 13 mill levy reduction grant, as determined in accordance with 

chapter 57 64 , as it existed on June 30, 2013; 

----+,--An amount equal to that raised by the district's 2012 general fund le1•1y or that 

raised by one hundred ten mills of the district's 2012 general fund levy, whiche·.ier 

�the property tax deducted by the superintendent of public instruction to 

dete rmine the 20 1 8- 1 9  state a id payment ; 

d. /\n amount equal to that raised by the district's 2012 long distance learning and 

educational technology levy; 

e. /\n amount equal to that raised by the district's 2012 alternative education 

program levy; and 

k. An amount equal to seventy-five percent of the revenue received by the school 

district during the 2012 13201 7- 1 8  school year for the following revenue types: 

( 1 )  Seventy five peroent of all re•.ienue reoei•.ied by the sohool distriot 

aReRevenue reported under code 2000 of the North Dakota school district 

financial accounting and reporting manual, as developed by the 

superintendent of public instruction in accordance with section 1 5. 1 -02-08 ; 

(2) Seventy fi>.ie peroent of all mineralMineral revenue received by the school 

district through direct allocation from the state treasurer and not reported 

under code 2000 of the North Dakota school district financial accounting 
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2 .  

and reporting manual, as developed by  the superintendent of public 

instruction in accordance with section 1 5. 1 -02-08 ; 

(3) Seventy fii.•e peroent of all tuition reoei¥ed by the sohool distriot andTuition 

reported under code 1 300 of the North Dakota school district financial 

accounting and reporting manual, as developed by the superintendent of 

public instruction in accordance with section 1 5. 1 -02-08 , with the exception 

of revenue received specifically for the operation of an educational program 

provided at a residential treatment facility and tuition received for the 

provision of an adult farm management program; 

(4) Seventy five peroent of all revenue reoeived by the sohool distriotRevenue 

from payments in lieu of taxes on the distribution and transmission of 

electric power; 

(5) Seventy fii,•e peroent of all revenue reoei1o1ed by the sehool distrietRevenue 

from payments in l ieu of taxes on electricity generated from sources other 

than coal; 

(6) All revenue reoeived by the sehool distriot from mobile home taxes; 

f71 Seventy fii.•e peroent of all revenue reoei•oied by the sohool distriotRevenue 

from the leasing of land acquired by the United States for which 

compensation is allocated to the state under 33 U.S.C. 70 1 (c) (3) ; 

t8-)- All teleeommunioations and 

� An amount equal to the total revenue received by the school district during the 

2012 1320 1 7- 1 8  school year for the following revenue types: 

ill Mobile home tax revenue: 

!21 Telecommunications tax revenue reoeived by the sehool distriot; and 

fSt.@l All re•,enue reoeived by the sohool distriotRevenue from payments in lieu of 

taxes and state reimbursement of the homestead credit and disabled 

veterans credit. 

The superintendent shall divide the district's total baseline funding by the district's 

2012 13201 7- 1 8  weighted student units to determine the district's baseline funding per 

weighted student unit. 
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3.  a .  In 2017 18For the 201 9-20 school year, the superintendent shall multiply 

tlwcalculate state aid as the greater of: 

----�(_1 _) _T_h_e district's weighted student units mult ipl ied by nine thousand s+*eight 

hund red forty sixthi rty-n i ne  dol la rs-;i 

(1) The superintendent shall adjust the product to ensure the product is at least 

equal to the greater of: 

�One hundred �ne percent of the district's baseline funding per 

weighted student unit, as established in subsection 2, multiplied by the 

district's weighted student unite from the previous school year, not to exceed 

the d istr ict's 20 1 7- 1 8  basel i ne  weighted student units, plus any weighted 

student uni ts in excess of the 201 7- 1 8  base l ine weighted student un i ts 

mult ipl ied by n ine thousand eight hundred thirty-n ine dol la rs; or  

�One hundred peroent of theThe district's baseline funding as established in 

subsection 1 .  

t2-} The superintendent also shall adjust the produot to ensure the product does 

not exceed one hundred forty peroent of the district's baseline funding per 

weighted student unit multiplied by the distriot's weighted student units from 

the previous school year, as established in subseotion 2. 

b. In 2018 10For the 2020-2 1 school year and each school year thereafter, the 

superintendent shall multiply thecalculate state aid as the greater of: 

ill The district's weighted student units multiplied by RiReten thousand si-xone 

hundred forty sixthirty-four dollars-;-

fB The superintendent shall adjust the product to ensure the produot is at least 

equal to the greater of:� 

.(gl The amount in paragraph 1 plus the greater of: 

---------One hundred �two percent of the district's baseline funding per 

weighted student unit , as established in subsection 2, multiplied by 

the district's weighted student units from the previous school year lfilill 

the amount in paragraph 1 ,  with the difference reduced by five percent 

in 2020 21 and fifteen percent each year thereafter .. not to exceed the 

distr ict's 201 7 - 1 8 basel ine weighted student units, plus any weighted 
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4. 

student units in excess of the 201 7-18 baseline we ighted student units 

mult iplied by ten thousand one hundred th i rty-four  dollars; or 

fat.Ql One hundred peroent of theThe d istrict 's baseline funding as established in 

subsection 1 less the amount in paragraph 1 ,  with the difference reduced by 

f.i.vefifteen percent in 2020 21 for the 2021 -22 school year and fifteen percent 

each school year thereafter. and then the diffe rence added to the amount 

determined in paragraph 1. 

c .  T h e  superintendent also shall adjust state aid determined in this subsection: 

ill 1-RFor the 2019-20 school year, to ensure the amount does not exceed one 

hundred fortv fivef ive percent of the district's baseline funding per weighted 

student unit, as establ ished in subsection 2, multiplied by the district's 

weighted student units from the previous school year. 

(2) The superintendent also shall adjust the produotlnFor the 2020-21 school 

year  and each school year the reafter, to ensure the produotamount does not 

exceed one hundred fortyfiftyten percent of the district's baseline funding 

per weighted student unit, as established in subsection 2, multiplied by the 

district's weighted student units from the previous school year. 

After determining the product in accordance with subsection 3, the superintendent of 

public instruction shall: 

a .  Subtract an amount equal to  sixty mills multiplied by the taxable valuation of the 

school district, except the amount in  dollars subtracted for purposes of th is 

subdivision may not exceed the previous year's amount in dollars subtracted for 

purposes of this subdivision by more than twelve pe rcent, adjusted pursuant to 

sect ion 1 5 .1-27-04.3; and 

b .  Subtract an amount equal to seventy-five percent of all revenuesrevenue types 

listed in paragraphs 1 through 6, and 7 of subdivision f of subseotion 1 and one 

hundred peroent of all revenues listed in paragraphs 6, 8, and 9 of 

subdivision fsubdivisions fc and eel of subsection 1 .  Before determining the 

deduct ion for seventy-five percent of all revenue types, the superintendent of 

public instruct ion shall adjust revenues as follows: 

(1) Tuit ion revenue sha l l  be adjusted as follows: 
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(a) In addition to deduct ing tuit ion revenue received specif ically for the 

operation of an educational program provided at a residential 

treatment facili ty and tuit ion revenue received for the provision of an 

adult farm management program as directed in paragraph 3 of 

subdivision c of subsection 1 .  the super intendent of public instruction 

also shall reduce the total tui t ion reported by the school district by the 

amount of tuit ion revenue received for the education of students not 

residing ,n the state and for which the state has not entered a cross

border education contract: and 

(b) The superintendent of public instruction also shall reduce the total 

tui t ion reported by admitting school distr icts meeting the requirements 

of subdivision e of subsection 2 of section 1 5 . 1 -29- 1 2  by the amount 

of tui tion revenue received for the education of students residing in an 

adjacent school distr ict . 

(2) After adjusting tuit ion revenue as provided in paragraph 1 .  the 

superintendent shall reduce all remaining revenues from all revenue types 

by the percentage of m i l ls levied in the previous calendar year by the school 

district for sinking and interest relative to the total mills levied in the previous 

calendar year by the school district for all purposes. 

20 5 .  The amount remaining after the computation requ ired under subsection 4 is the 

2 1  

22 

amount of state aid to which a school distr ict is entitled, subject to any other statutory 

requi rements or  limitations. 

23 §_.,_ On or before June thirtieth of each year. the school board shall certify to the 

24 

25 

26 

27 

28 

29 

30 

superintendent of public instruction the final average daily membership for the current 

school year. 

7. For purposes of the calculation in subsection 4. each county audi tor shall report the 

following to the superintendent of public instruction on an annual basis: 

a. The amount of revenue received by each school district in the county during the 

previous school year for each type of revenue identif ied in subdivisions c and d of 

subsection 1 ;  
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b .  The total number of m i l ls l ev ied i n  the  prev ious calendar year by each school 

d istr ict for a l l  pu rposes: and 

c. The n umber of m i l ls levied i n  the previous calendar year  by each school d istr ict 

4 for s i nk ing and i nterest fund pu rposes . 

5 SECTION 6. AMENDMENT. Subdivision a of subsection 4 of section 1 5. 1 -27-04. 1 of the 

6 t.Jorth Dakota Century Code is amended and reenacted as follows: 

7 a. Subtract an amount equal to sixty mil ls multip l ied by the taxable valuation of the 

8 school district, exeept the amount in dollars subtracted for purposes of this 

9 subdi•,ision may not e>EOeed the previous year's amount in dollars subtracted for 

1 0  purposes of this subdivision by more than twel•,e pernent, adjusted pursuant to 

1 1  section 15.1 27 04 .a; and 

1 2  SECTION 7. Section 1 5. 1 -27-04.3 of the North Dakota Century Code is created and 

1 3  enacted as follows: 

1 4  1 5.1 -27-04.3. Adiustment to state aid - Local property tax effort. 

1 5  If the amount subtracted from a school d istrict's state aid payment under subd ivision a of 

1 6  subsection 4 of section 1 5. 1 -27-04.1 is less than the amount generated by sixty m i l ls, the 

1 7  superintendent of publ ic instruct ion shal l  adiust the amount subtracted as fol lows: 

1 8  

1 9  
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1 .  For the 2020-21 school year. increase the amount subtracted by an amount equal to 

ten percent of the d ifference between the amount generated by s ixty mi l l s  and the 

amount determined pursuant to subdivis ion a of subsect ion 4 of section 1 5. 1 -27-04. 1 

before adiustment under th is section: 

2 .  For the  2021 -22 school year. increase the amount subtracted by an amount equa l  to 

twenty percent of the d ifference between the amount generated by sixty m i l ls and the 

amount determi ned pursuant to subdivis ion a of subsect ion 4 of section  1 5. 1 -27-04. 1 

before adjustment under this sect ion: 

3 .  For the 2022-23 school year, i ncrease the amount subtracted by an amount equal to 

forty percent of the d ifference betwee n  the amount generated by sixty m i l ls and the 

amount dete rm ined pursuant to subdivision a of subsection 4 of sect ion 1 5. 1 -27-04. 1 

before adjustment under this sect ion: 

4. For the 2023-24 school year, increase the amount subtracted by an amount equa l  to 

sixty percent of the d ifference between the amount generated by s ixty mi l l s  and the 
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amount determined pursuant to subdivision a of subsection 4 of section 1 5. 1 -27-04. 1  

before adiustment under this section: and 

5. For the 2024-25 school year, increase the amount subtracted by an amount equal to 

4 eighty percent of the difference between the amount generated by sixty mi l ls and the 
5 amount determined pursuant to subdivision a of subsection 4 of section 1 5. 1 -27-04. 1 

6 before adjustment under this section. 
7 SECTION 8. AMENDMENT. Section 1 5. 1 -27-35 of the North Dakota Century Code is 

8 amended and reenacted as follows: 
9 1 5.1 -27-35. Average daily membership - Calculation. 

1 0  1 .  Average daily membership is calculated at the conclusion of the school year by adding 
1 1  
1 2  
1 3  
1 4  
1 5  

1 6  

the total number of days that each student in a g iven grade, school, or school district is 

in attendance during a school calendar and the total number of days that each student 

in a given grade, school, or school district is absent during a school calendar, and then 

dividing the sum by the greater of: 
a. Tho school district's calendart-et= 

b. One hundred eighty h\lo. 
1 7  2. For purposes of calculating average daily membership, a l l  students are deemed to be 
1 8  
1 9  

20 
2 1  
22 

23 

24 
25 
26 

in  attendance on: 

a. The three holidays l isted in  subdivisions b through j of subsection 1 of section 
1 5. 1 -06-02 and selected by the school board in consultation with district 

teachers; 
b .  The twethree days set aside for professional development activities under section 

1 5. 1 -06-04; and 
c. The two full days, or portions thereof, during which parent-teacher conferences 

are held or which are deemed by the board of the district to be compensatory 
time for parent-teacher conferences held outside regular school hours. 

27 3. For purposes of calculating average daily membership: 
28 
29 
30 

a. A student enrolled full t ime in  any grade from one through twelve may not exceed 
an average daily membership of 1 .00. The membership may be prorated for a 
student who is enrolled less than full time. 
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b .  A student enrolled full t ime in an approved regular education kindergarten 
program may not exceed an average daily membership of 1 .00. The membership 
may be prorated for a student who is enrolled less than full time. 

c .  A student enrolled ful l  time, as defined by the superintendent of publ ic instruction, 
5 in an approved early chi ldhood special education program may not exceed an 

6 average daily membership of 1 .00. The membership may be prorated for a 
7 student who is enrolled less than full t ime. 
8 SECTION 9. AMENDMENT. Section 1 5. 1 -29-02. 1  of the North Dakota Century Code is 
9 amended and reenacted as follows: 

1 0 1 5.1 -29-02.1 . Cross-border attendance - Contract with South Dakota. 

1 1  1 .  A student who resides in a North Dakota school district contiguous to the South 
1 2  
1 3  
1 4  

1 5  
1 6 

Dakota border may attend school in South Dakota, and a student who resides in a 
South Dakota school district contiguous to the North Dakota border may attend school 
in North Dakota, provided the superintendent of publ ic instruction has entered into a 
contract with the secretary of the South Dakota department of education for the 
cross-border attendance of el igible students. 

1 7  2 .  A contract entered under subsection 1 must set forth: 
1 8  

1 9 

20 

a. An application procedure; 
b. Causes for denial of an appl ication ; and 
c. The manner and notification of acceptance. 

2 1  3. A contract entered under subsection 1 must authorize the superintendent of public 
22 
23 
24 
25 

26 
27 

instruction to count any South Dakota student participating in cross-border attendance 
under this section for the purposes of determining the amount of state aid to which a 
school d istrict in this state is entitled. The superintendent of public instruction may not 
count a North Dakota student participating in  cross-border attendance in accordance 
with the contract for purposes of determining the amount of state aid to which a school 
district in this state is entitled. 

28 4 .  A contract entered under subsection 1 must provide that i f  there are more students 
29 

30 

3 1  

from North Dakota than South Dakota participating i n  cross-border attendance under 
this section , the superintendent of public instruction shall forward to the secretary of 
the South Dakota department of education, on behalf of each excess student, an 
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amount annually agreed to by the superintendent and the secretary as reflecting the 

average cost of education per student in the school districts participating in 

cross-border attendance in accordance with the contract. The contract must also 

provide that if there are more students from South Dakota than North Dakota 

participating in cross-border attendance under this section, the secretary shall forward • 

to the superintendent, on behalf of each excess student, an amount annua1Iy agreed 

to by the superintendent and the secretary as reflecting the average cost of education 

per student in the school districts participating ,in cross-border attendance in 

accordance with the contract. The superintendent shall pay the cost of cross-border 

attendance from funds appropriated by the legislative assembly for state aid to 

schools. Payments received by the superintendent under this subsection shall be 

deposited in  the general fund. 

5. Tho superintendent of public instruction shall annually reooncile the number of 

students from each school district in this state who participate in oross border 

attendance under this section ·.vith the number of students from sohool distriots in 

South Dalmta •.vho participate in oross border attendanoe under this section. The 

superintendent of publie instruotion shall withhold from eaoh sohool district's state aid 

an amount equal to the east ineurred by the state on the part of the sehool distriot in 

permitting tho oross border attondanoo of students under this seotion. 

-..... s.,.,.. A student who requires special education services may participate in cross-border 

attendance under this section, provided the contract entered under subsection 1 sets 

forth each school district's and each state's responsibi l ities for payment of any excess 

costs incurred as a result of providing the services to the student. 

24 -7-:-6. Each school district may provide transportation to students participating in 

25 

26 

27 

28 

cross-border attendance under this section. However, the superintendent of public 

instruction may include only transportation provided within this state for purposes of 

determining the state transportation aid to which a district is entitled. 

8-:7. Sections 1 5. 1 -29-01 through 1 5. 1 -29-1 3 do not apply to students participating in 

29 cross-border attendance under this section. 

30 SECTION 1 0. AMENDMENT. Section 1 5. 1 -29- 1 2  of the North Dakota Century Code is 

3 1  amended and reenacted as fol lows: 
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1 1 5.1 -29-12. Tuition payments - Determination. 

2 1 .  Except as provided in section 1 5. 1 -29- 1 3, a school district sending a student to 

3 another district for purposes of education shall pay the ful l  cost of education per 

4 student incurred by the admitting district. 

5 2.  a.  The admitting district shal l  determine the cost of education per student for its 

kindergarten, elementary, and high school students on the basis of its average 

daily membership and those expenditures permitted in determining the cost of 

education per student in section 1 5. 1 -27-03. 

6 
7 
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9 
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2 1  
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23 
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26 

27 
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29 

30 

3 1  

b. To the cost of education per student, the admitting district shall add the latest 

available statewide average per student cost for extracurricular activities and the 

state average capital outlay per student. The state average capital outlay per 

student is determined by dividing the total of all school districts' annual 

expenditures for sinking and interest funds, tax receipts to the bui lding funds, and 

general fund expenditures for capital outlay by the average daily membership of 

the state. 

c .  The admitting district shal l subtract the fol lowing from the amount arrived at 

under subdivision b: 

( 1 ) The per student payment multiplied by the admitting district's school size 

weighting factor; and 

(2) Any credit for taxes paid to the admitting district by the student's parent. 

d. The amount remaining is the full cost of education per student incurred by the 

admitting district. The tuition amount payable for the individual student is the 

lesser of: 

( 1 ) The full cost of education per student incurred by the admitting district; or 

(2) One hundred fifty percent of the state average full cost of education per 

student. 

e. Admitting school districts shall charge the tuition amount payable determined in 

subdivision d multiplied by two hundred percent or  four thousand dollars. 

whichever is greater, if the admitting school district: 

(1 ) Is located in an oil-producing county: 

(2) Is eligible to receive gross production tax revenue in lieu of property taxes: 
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(3) Is located in cities with populations over twenty-four thousand: 

(4) Has a tax base fewer than twenty square miles: 

(5) Levies greater than sixty mi l ls for local property taxes: 

(6) Has student enrollments of greater than four  thousand: 

(7) Has average student growth of over two hundred per year over the 

preceding five years: 

(8) Uses portable classrooms: and 

(9) Has enrol lment exceeding school facil ity capacity. 

9 3. This section does not affect the right of a school board to charge and collect tuition 

1 0  from students who are not residents of this state, in accordance with section 

1 1  1 5. 1 -29-02. 

1 2  SECTION 1 1 .  AMENDMENT. Section 57-1 5-1 4.2 of the North Dakota Century Code is 

1 3  amended and reenacted as follows: 

1 4  57-15-14.2. School district levies. 

1 5  1 .  For tmmble years after 201a, theThe board of a school district may levy a tax not 

1 6  

1 7  

1 8  

1 9  

20 

2 1  

exceeding the amount i n  dollars that the school district levied for the prior year, plus 

twelve percent and the dollar amount of the adjustment required in section 

1 5. 1 -27-04.3, up to a levy of seventy mil ls on the taxable valuation of the district, for 

any purpose related to the provision of educational services. The proceeds of this levy 

must be deposited into the school district's general fund and used in accordance with 

this subsection. The proceeds may not be transferred into any other fund. 

22 2. For ta>mble years after 201a, tho The board of a school district may levy no more than 

23 

24 

25 

26 

twelve mil ls on the taxable valuation of the district, for miscellaneous purposes and 

expenses. The proceeds of this levy must be deposited into a special fund known as 

the miscellaneous fund and used in accordance with this subsection. The proceeds 

may not be transferred into any other fund. 

27 3. The board of a school district may levy no more than three mil ls on the taxable 

28 

29 

valuation of the district for deposit into a special reserve fund, in accordance with 

chapter 57-1 9. 

30 4. The board of a school district may levy no more than the number of mills necessary, 

3 1  on  the taxable valuation of the district, for the payment of tuition, i n  accordance with 
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section 1 5. 1 -29-1 5. The proceeds of this levy must be deposited into a special fund 

known as the tuition fund and used in accordance with this subsection. The proceeds 

may not be transferred into any other fund. 

4 5 .  Nothing in this section l imits the board of a school district from levying: 

5 

6 

a. Mil ls for a building fund, as permitted in sections 1 5. 1 -09-49 and 57-1 5- 16; and 

b. Mills necessary to pay principal and interest on the bonded debt of the district, 

7 i ncluding the mil ls necessary to pay principal and interest on any bonded debt 

8 i ncurred under section 57- 1 5-1 7. 1  before July 1 ,  201 3. 

9 SECTION 1 2. AMENDMENT. Subsection 1 of section 57- 1 5-1 4.2 of the North Dakota 

1 0 :Century Code is amended and reenacted as follows: 

1 1  1 . The board of a school district may levy a tax not exceeding sixty mil ls. For school 

1 2  districts that levied at or above sixty mil ls the prior year, the levy may not exceed the 

1 3  amount i n  dollars that the school district levied for the prior year, plus twelve percent 

1 4  and the dollar amount of the adjustment required in section 16.1 27 04.a, up to a levy 

1 5  of seventy mil ls on the taxable valuation of the district, for any purpose related to the 

1 6  provision of educational services. The proceeds of this levy must be deposited into the. 

1 7 school district's general fund and used in accordance with this subsection. The 

1 8 proceeds may not be transferred into any other fund. 

1 9  SECTION 1 3. APPROPRIATION - DEPARTMENT OF PUBLIC INSTRUCTION 

20 FOU N DATION AID STABILIZATION FUND - RAPID ENROLLMENT G RANT ONE-TIME 

2 1  FUNDING.  There is appropriated out of any moneys in the foundation aid stabilization fund in 

22 the state treasury, not otherwise appropriated , the sum of $3,000,000, or so much of the sum as 

23 may be necessary, to the department of public instruction for the purpose of providing rapid 

24 enrollment g rants to school districts, for the biennium beginning July 1 ,  201 9, and ending 

25 June 30,  202 1 . The funding provided in this section is considered a one-time funding item. The 

26 superintendent of public instruction shall award rapid enrollment g rants to eligible districts only 

27 during the first year of the 201 9-2 1 biennium based on the following criteria : 

28 1 . A district is eligible to receive a g rant under this section if the number of students 

29 

30 

31  

reflected in the district's September tenth enrollment report exceeds the number of 

students in the prior year September tenth enrollment report .  The increase must be at 

least four percent or one hundred fifty students and must be at least twenty students. 
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1 2 .  The  super intendent of publ ic instruct ion shal l  calculate the amount to  wh ich an  e l ig ib le 

2 

3 
4 

5 

6 

7 

8 

d istrict is entit led as fol lows : 

a .  Determine the actual percentage increase i n  the number of students and subtract 

two from the percentage calcu lated ; 

b .  Determine the number of students represented by the difference determined i n  

subdivision a o f  this subsection ; 

c .  Mu lt ip ly the number of  students determined i n  subdivision b of  th is  subsection by 

$4,000. 

9 3.  If the amount of the appropriation provided for in  th is section is i nsuff ic ient to meet the 

1 0  
1 1  

1 2  

obl igations of th is subsection , the superintendent of publ ic instruct ion shal l  prorate the 

payment based on the percentage of the total amount to wh ich each school d istrict is 

entit led. 

1 3  4.  Any d istrict that is precluded from receiving state a id under sect ion 1 5 . 1 -27-35 .3 is not 

e l ig ib le to receive a grant under this section .  1 4  
1 5  SECTION 1 4. APPROPRIATION - DEPARTMENT OF PUBLIC INSTRUCTION -

1 6  FOUNDATION AID STABILIZATION FUND - STATE AUTOMATED REPORTING SYSTEM. 

1 7  There is appropriated out of any moneys i n  the foundation  aid stabi l ization fund i n  the state 

1 8  treasury, not otherwise appropriated, the sum of $ 1 ,200 ,000, or so much of the sum as may be 

1 9  necessary, to the department of pub l ic instruct ion for the purpose of updating and redes ign ing 

20 the state automated reporting system appl ication used to gather school d istrict i nformation , for 

2 1  the b ienn ium beg inn ing Ju ly 1 ,  201 9 ,  and ending June 30, 202 1 . The fund ing provided i n  th is 
22 section is considered a one-time funding  item . 

23 SECTION 1 5. APPROPRIATION - DEPARTMENT OF PUBLIC INSTRUCTION -

24 FOUNDATION AID STABILIZATION FUND - MUSIC EDUCATION GRANTS. There is 

25 appropriated out of any moneys in  the foundation aid stab i l ization fund in the state treasury, not 

26 otherwise appropriated,  the sum of $ 1 ,750,000, o r  so much of the sum as may be necessary, to 

27 the department of publ ic instruction for the purpose of p rovid ing music education g rants ,  for the 

28 bienn ium beg inn ing Ju ly 1 ,  20 1 9 , and ending June 30, 202 1 . The department shal l  p rovide 

29 fund ing to each school d istrict based on the pr ior year  average dai ly membersh ip and no more 

30 than one-half of the appropriation may be awarded each year of the bienn ium.  School d istricts 

3 1  may use the music education g rants for instruments, equ ipment, and suppl ies related to music 
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1 education . The fund ing may not be used for salaries and wages. The funding p rovided in this
2 section is considered a one-time funding item . 

3 SECTION 1 6. APPROPRIATION - DEPARTMENT OF COMM ERCE - GENERAL FUND -

4 LITERACY INTERVENTION. There is appropriated out of any moneys i n  the general fund i n  

5 the state treasury, not otherwise appropriated ,  the sum of $200 ,000, or so much of the sum as 

6 may be necessary, to the department of commerce for the purpose of provid ing funding to an 

7 organization provid ing research-based l iteracy i ntervention services to students below grade 

8 fou r who score below proficient in  read ing as match ing funds for AmeriCorps fund ing ,  for the 

9 bienn ium beg inn ing Ju ly 1 ,  20 1 9 , and ending June 30, 202 1 . The department may spend the 

1 0  appropriated funds only as authorized i n  th is section .  The fund ing provided i n  th is  section is 

1 1  cons idered a one-t ime item . 

1 2  SECTION 1 7. APPROPRIATION - DEPARTMENT OF HUMAN SERVICES - GENERAL 

1 3  FUND - STUDENT BEHAVIORAL HEALTH.  There is appropriated out of any moneys in  the 

1 4  genera l  fund i n  the state treasury, not otherwise appropriated , the sum of $ 1 ,300, 000, or so 

1 5  much of the sum as m ay be necessary, to the department of human services for the purpose of 

• 1 6  provid ing g rants to school d istricts to address student behavioral health needs, for the bienn ium

1 7  beg inn ing Ju ly 1 ,  201 9 ,  and ending June 30, 202 1 . To be e l ig ib le to receive a grant, a school

1 8  distr ict must submit a plan to the department detai l i ng the school district's col laboration with

1 9  other school districts i n  the reg ion regard ing student behavioral health needs and the use of

20 g rant funding to develop student behavioral health i nterventions .  The department shall award

2 1  student behavioral  health g rants only du ring the second year of the 20 1 9-2 1 bienn ium . A g rant

22 to an e l ig ib le school d istrict is l im ited to an amount equal to the nonfederal portion of Medicaid

23 reimbursement received by the school dur ing the f i rst year of the b ienn ium .
24 SECTION 1 8. LEG ISLATIVE MANAGEM ENT STUDY. Dur ing the 201 9-20 i nterim ,  the 

25 legislative management shal l  consider studying m in imum and maximum payments to school 

26 districts i ncl uded in the state school aid formula ,  i nc luding how school d istricts cou ld be 

27 transit ioned from the m in imum and maximum payments and the effects on school d istricts of 

28 transition ing from the m in imum and maximum payments .  The legis lative management shal l  

29 report its f ind ings and recommendations, together with any legis lation requ i red to imp lement the 

0 recommendations, to the sixty-seventh legislative assembly. 
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1 SECTION 1 9. EFFECTIVE DATE. Section 11 of this Act is effective for taxable years 

2 beginning after December 31, 2018. Section +� of th is Act +sbecomes effective on July 1, 2020. 

3 Section 4 of this Act becomes effective on July 1, 2021 . Section 12 of this Act is effective for 

4 taxable years beginning after December 31, 2024. Section 6 of this Act becomes effective on 

5 July 1. 2025 . 

6 SECTION 20. EXPIRATION DATE. Section 7 of th is Act i s  effective through June 30, 2025,  

7 and after that date is ineffective . 
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Prepared by the Legislative Council staff for -It, I 
Representative Owens 

March 18, 2019 

PROPOSED AMENDMENTS TO REENGROSSED SENATE BILL  NO. 2265 

Page 1, line 1, after "to" insert "create and enact a new section to chapter 15.1-02 of the North 
Dakota Century Code, relating to credentialing of title I certified teachers and 
coordinators; to" 

Page 1, after line 5, insert: 

"SECTION 1. A new section to chapter 15.1-02 of the North Dakota Century 
Code is created and enacted as follows: 

Credentials for teachers and coordinators of title I. 

The superintendent of public instruction shall create a process to reinstate and 
recertify title I credentials for individuals in the state who held a valid certification, 
issued by the department of public instruction, as of July 1, 2018. A school district may 
advertise employment for a title I certified teacher each year until the position is filled. 
The board of a school district may authorize the hiring of a teacher who is not certified 
as a title I teacher for the school year if the school district fails to receive applications 
from qualified applicants to fill the advertised position by July 1." 

Page 8, line 17, replace "1" with "2" 

Page 8, line 17, replace "is" with "becomes" 

• Renumber accordingly 

• 
Page No. 1 19.0614.05004 



F isca l 2265 

2017-19 Base Leve l  - I ntegrated Formu l a  Payments 
Cost to Cont i n ue *  
Per  P up i l  rate i nc rease 
5% & 5% Tra ns i t ion Max imum  i n c rease 
Adj u st Tra ns i t ion M i n imum  
2020-2 1 On  T ime  F und i ng (WSU)  
75% I n  L ieu Adju stment 

Tota l Expend itu res 
I nc rease over 2017-19 Base Leve l F u nd i ng 

Rap i d  E n ro l l ment G ra nts 
Research Based L iteracy I ntervent ion 
Tota l Expenses 

Formu l a  per student rates 
Yea r  1 
Yea r  2 
* I nc l u des student project ions a n d  taxa b le  va l u at ion cha nges 

ND Depa rtment  of P ub l i c  I n st ruct ion 

Senate Passed 
19 . 06 14 .04001 

1 ,935 , 204, 163 
53 ,625 ,374 
72,760, 971  
4 ,33 1,460 

(2 ,031 ,496 )  
36 ,999 ,559 

5 ,756 ,023 

2 , 106, 646,054 
17 1,441,89 1 

3,000,000 
200,000 

2, 109,846,054 

$9,839 
$ 10, 134 

5B r? (os 
3 ;  J(o - I °1 

2017-19  Base Leve l - I ntegrated Formu la Payments 
Cost to Cont i n u e *  
Reset Base l i ne  
New Students a t  Per  Pup i l  Rate 
Rate Adj ustments 
On Time F u nd i ng Yr 2 ( .5 we ight ing fa ctor) 
75% In L ieu  
S ink ing and I nte rest Deducted From In  L ieu 
Tu i t ion  Adj u stments 
I nc rease Contr i but io n from Property Tax Pha se I n  

Tota l Expend itu res 
I nc rease ove r 2017-19 Base Leve l F u n d i ng 

Rap i d  E n ro l lment G ra nts 
Research Based Literacy I nte rve nt ion 
SD Cross Border  Payment 
State Report i ng  System Rebu i l d  
Mus i c  Educat ion  G ra nts 
DHS  Behav io r  Hea lth 
Tota l Expenses 

t \  House 
Amendments 

1 ,935 ,204, 163 
53 ,625 ,374 
15 , 106 ,628 
(7 ,683 ,575 )  
78 ,533 ,685 
17, 709, 901  
5 ,757 ,243 

12 ,335,458 
3 1 1, 537  

(2 ,037,062 )  
2 , 108,868, 352 

173 , 664, 189 

3,000,000 
200,000 
350,000 

1, 200,000 
1 ,750,000 
1 ,300,000 

2 , 1 16,668,352  



2017-19 Base Level - I ntegrated Formula Payments 
Cost to Conti nue*  
Per  Pup i l  rate increase 
5% & 5% Trans it ion Maximum increase 
Adjust Trans it ion M in imum 

2020-2 1 On  T ime Fund i ng  (WSU)  
75% I n  L ieu  Adjustment 

Tota l Expend itu res 
I ncrease ove r 2017-19 Base Leve l Fund ing 

Rap id En ro l lment G rants 
Research Based Literacy I ntervention 
Tota l Expenses 

Formu la  per student rates 
Yea r  1 
Yea r 2 

* I nc ludes student projections a nd  taxa b le va luat ion cha nges 

ND Department of Pub l ic Instruction 

Senate Passed 
19.0614.04001 

1,935,204, 163 

53 ,625,374 
72 , 760,971 
4,3 3 1,460 

(2 ,03 1,496 ) 
36,999,559 

5 ,756,023 

2 , 106 ,646,054 
17 1,441,891 

3 ,000,000 
200,000 

2 , 109,846,054 

$9,839 
$ 10,134 

Page 1 of 1 

2017-19 Base Leve l - I ntegrated Formu la  Payments 
Cost to Continue*  
Reset Base l ine 
New Students at Per Pup i l  Rate 
Rate Adjustments 
On Time Fund ing Yr 2 ( . 5  weighting facto r) 
75% In L ieu 
S ink ing and I nte rest Deducted From In L ieu 
Tuition Adjustments 
I ncrease Contr ibution from Property Tax Phase I n  

Tota l Expend itu res 
I ncrease ove r 2017-19 Base Level Fund ing 

Rap id En ro l lment G ra nts 
Resea rch Based Literacy I ntervention 
SD Cross Border Payment 
State Report ing System Rebu i ld  
Mus ic Educat ion G rants 
DHS Behavior Hea lth 
Tota l Expenses 

House 
Amendments 

1,935,204, 163 

53,625,374 
15, 106,628 
(7,683 ,575 ) }"l:. u..) 
78,533 ,685 :Z,.� f .S o/o 
17,709,901 
5 ,757,243 

12,335,458 

� 
311,537 

"2.."'° -M (2 ,032 ,062 ) 
2 , 108,868,35 2  

173,664,189 
l..,� ..,.� 
3,000,000 

200 ,000 
350,000 / 

1,200,000 
1,750,000 
1,3 00,000 

2 , 1 16,668,35 2  

�.a ... :..a. 
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2017-19 Base Level - Integrated Formula Payments 
Cost to Continue* 
Per  Pup i l  rate increase 
5% & 5% Transition Maximum increase 
Adjust Transition Min imum 
2020-21 On Time Fund ing (W5U) 
75% In Lieu Adjustment 

Tota l Expenditures 
Increase over 2015-17 Base Level Funding 

Rapid Enro l lment Grants 
Research Based Literacy Intervention 
Tota l Expenses 

ND Department of Public Instruction 

Senate 
19.0614.04001 

1,935,204,163 
53,625,374 
72,760,971 
4,331,460 

(2,031,496) 
36,999,559 
5,756,023 

2,106,646,054 
171,441,891 

3,000,000 
200,000 

2, 109,846,054 

2017-19 Base Level - I ntegrated Formula Payments 
Cost to Continue* 
Reset Basel ine 
New Students at Per Pupi l  Rate 
Rate Adjustments ** 
On Time Funding Yr 2 (.5 weighting factor) 
75% In Lieu 
Sinking and Interest Deducted From In Lieu 
Tuition Adjustments/Min imum adjustments 
I ncrease Contribution from Property Tax Phase I n  
SD Cross Border Payment 
Decrease Rate Adjustment to 2% and 2% 

Total Expenditures 
I ncrease over 2015-17 Base Level Funding 

Rapid Enrol lment G rants 
Research Based Literacy I ntervention 
State Reporting System Rebui ld 
Music Education G rants 
OHS Behavior Health 

Tota l Expenses 

Page 1 of 1 

House Appr. 
House Amendments 2% 

Amendments & 2% 

1,935,204, 163 1,935,204,163 
53,625,374 53,625,374 
15, 106,628 15,106,628 
(7,683,575) (7,683,575) 

78,533,685 78,533,685 
17,709,901 17,709,901 
5,757,243 5,757,243 

12,335,458 12,335,458 
311,537 311,537 

(2,032,062) (2,032,062) 
350,000 350,000 

(10,615,923) 
2,109,218,352 2,098,602,429 

174,014,189 163,398,266 

3,000,000 3,000,000 
200,000 

1,200,000 
1,750,000 600,000 
1,300,000 

2,116,668,352 2,102,202,429 

56 ��&,S 
;::1-I-I I 

I ncrease !JI 4 I JC/ (Decrease) from 
Senate 

15, 106,628 
(7,683,575) 

( 19,289,658) 

12,335,458 
3,785,507 

(2,032,062) 
350,000 

( 10,615,923) 
(8,043,625) 

(200,000) 

600,000 

FN 19.0614.03004 (003).xlsx 4/4/2019 AJT 
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Prepared by the Legislative Council staff for 
Senator Schaible 

April 22, 2019 

PROPOSED AMENDMENTS TO REENGROSSED SENATE BILL NO. 2265 

That the House recede from its amendments as printed on pages 1385-1397 of the Senate 
Journal and pages 1582-1594 of the House Journal and that Reengrossed Senate Bill 
No. 2265 be amended as follows: 

Page 1, line 1, after "Act" insert "to create and enact a new section to chapter 15.1-02 and 
section 15.1-27-04.3 of the North Dakota Century Code, relating to state school aid 
local property tax effort and credentialing of title I certified teachers and coordinators;" 

Page 1, line 1,  after "sections" insert "15.1-06-04 and 15.1-07-34, the new section to chapter 
15.1-09, as created by section 1 of Senate Bill 2230, as approved by the sixty-sixth 
legislative assembly, and sections 15.1-18-10, 15.1-21-03, 15.1-27-02, "  

Page 1, line 1,  replace the second "and" with a comma 

Page 1, line 1, after "15.1-27-04.1" insert ", 15.1-27-23 15.1-27-35, 15.1-29-02.1, 15.1-29-12, 
and 57-15-14.2" 

Page 1, line 2, after "to" insert "teacher professional development days in the school calendar, 
youth behavioral health training, school board membership, teaching licenses, per 
student payments" 

Page 1, line 2, replace "and" with a comma 

Page 1, line 3, after "districts" insert ", weather emergencies, the calculation of average daily 
membership, a cross-border attendance contract with South Dakota, the determination 
of tuition payments, and school district levies; to repeal section 15.1-06-05 of the North 
Dakota Century Code, relating to applications for reconfiguration of instructional days" 

Page 1, line 3 ,  replace "a legislative management study" with "studies; to provide for a report to 
legislative management" 

Page 1, line 4 ,  remove "and" 

Page 1, line 4 ,  after "date" insert "; to provide an expiration date, and to declare an emergency" 

Page 1, after line 5 ,  insert: 

"SECTION 1. A new section to chapter 15.1-02 of the North Dakota Century 
Code is created and enacted as follows: 

Credentials for teachers and coordinators of title I. 

The superintendent of public instruction shall create a process to reinstate and 
recertify title I credentials for individuals in the state who held a valid certification, 
issued by the department of public instruction, as of July 1, 2018, and continue the 
process in perpetuity. A school district may advertise employment for a title I certified 
teacher each year until the position is filled. The board of a school district may 
authorize the hiring of a teacher who is not certified as a title I teacher for the school 
year if the school district fails to receive applications from qualified applicants to fill the 
advertised position by July 1 . 
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SECTION 2. AMENDMENT. Section 15.1-06-04 of the North Dakota Century 
Code is amended and reenacted as follows: 

AA -# /  

15.1-06-04. School calendar - Length. 

1. A school district shall provide for a school calendar that includes: 

a. At least one hundred seventy five daysnine hundred sixty-two and 
one-half hours of instruction for elementary school students and one 
thousand fifty hours of instruction for middle and high school students; 

b. Three holidays, as selected by the board in consultation with district 
teachers from the list provided for in subdivisions b through j of 
subsection 1 of section 15.1-06-02 ; 

c. No more than two days for: 

(1) Parent-teacher conferences; or 

(2) Compensatory time for parent-teacher conferences held outside 
of regular school hours; and 

d. At least twethree days of professional development not including 
meals or breaks. 

2. &.- AF or the first three days of professional development required under 
subdivision d of subsection 1, a day of professional development must 
consist of: 

fB� Six hours of professional development, exclusive of meals and 
other breaks, conducted within a single day; 

f2-j!;L Six hours of cumulative professional development conducted 
under the auspices of a professional learning community; or 

�c. Two four-hour periods of professional development, exclusive of 
meals and other breaks, conducted over two days. 

&.- If a school district offers a four hour period of professional 
development, as permitted in this subsection, the school district may 
schedule instruction during other available hours on that same day 
and be credited ,vith providing one half day of instruction to students. 
This subdivision does not apply unless the one half day of instruction 
equals at least one half of the time required for a full day of 
instruction, as defined in this section. 

3. If because of weather a school must dismiss before completing a full day 
of instruction, the school is responsible for making up only those hours and 
portions of an hour between the time of early dismissal and the conclusion 
of a full day of classroom instruction if the dismissal will result in the school 
failing to meet the requirements of subdivision a of subsection 1. 

4. For purposes of this section, a full day of instruction consists of: 

a. At least five and one-half hours for kindergarten and elementary 
students, during which time the students are required to be in 
attendance for the purpose of receiving curricular instruction; and 
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b.  At least six hours for high school students, during which time the 
students are required to be in attendance for the purpose of receiving 
curricular instruction . 

§,_ If a school district intends to operate under a school calendar that consists 
of four days of instruction per week, the school district shall apply and be 
approved for a waiver by the superintendent of public instruction. 

SECTION 3. AMENDMENT. Section 15.1-07-34 of the North Dakota Century 
Code is amended and reenacted as follows: 

15.1-07-34. Provision of youth behavioral health training to teachers, 
administrators, and ancillary staff. 

1. Every two years, each school district shall provide a minimum of eight 
hours of professional development on youth behavioral health to 
elementary, middle, and high school teachers, and administrators. Each 
school district shall encourage ancillary and support staff to participate in 
the professional development. Based on the annual needs assessment of 
the school district, these hours must be designated from the following 
categories: 

a .  

b .  

C. 

d 

e .  

f .  

g .  

h .  

L. 

Trauma; 

Social and emotional learning, including resiliency; 

Suicide prevention; 

Bul lying; 

Understanding of the prevalence and impact of youth behavioral 
health wellness on family structure, education, juvenile services, law 
enforcement, and health care and treatment providers; 

Knowledge of behavioral health symptoms, and risks; 

Awareness of referral sources and evidence-based strategies for 
appropriate interventions; eF 

Other evidence-based strategies to reduce risk factors for students; or 

Current or new evidence-based behavior prevention or mitigation 
techniques. 

2 .  Each school district shall report the professional development hours to the 
department of public instruction. 

3. The superintendent of public instruction shall collaborate with regional 
education associations to disseminate information, training materials, and 
notice of training opportunities to school districts and nonpublic schools . 

SECTION 4. AMENDMENT. The new section to chapter 15.1-09, as created by 
section 1 of Senate Bill 2230, as approved by the sixty-sixth legislative assembly, is 
amended and reenacted as follows: 
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If a tribal government has prescribed by tribal law or resolution qualifications for 
eligibility for candidates for public office relating to criminal convictions which are more 

• restrictive than the laws of this state, the qualifications of candidates for eligibility for 
membership of a public school board of a school district located on tribal land may not 
be less restrictive than the qualifications for eligibility prescribed by tribal law or 
resolution for public office relating to criminal convictions. For purposes of this section, 
"tribal land" means that portion of the land within the exterior boundaries of an Indian 
reservation which is located in the state. 

SECTION 5. AMENDMENT. Section 15.1-18-10 of the North Dakota Century 
Code is amended and reenacted as follows: 

15.1-18-10. Specialty areas - Teacher qualification. 

Notwithstanding the requirements of this chapter: 

1. An individual may teach art, business education, computer education, a 
foreign language, music, physical education, special education, and 
technology education at any grade level from kindergarten through grade 
eight, provided the individual: 

a. Is licensed to teach by the education standards and practices board; 

b. Is approved to teach in that area by the education standards and 
practices board; and 

c. Meets all requirements set forth in rule by the superintendent of public 
instruction. 

2. An individual may teach Native American languages provided the 
individual is an eminence-credentialed teacher. 

3. An individual may teach in the areas of trade, industry, technical 
occupations, or health occupations, provided the individual has been 
issued a license to teach in such areas by the education standards and 
practices board. 

4. An individual may teach in any subject except elementary education, 
special education, mathematics, science, language arts, and social 
studies, if the individual : 

a .  Has a permit issued by the board; 

h.:_ Has a high school diploma; and 

ill Possesses at least four thousand hours over five years of 
relevant work experience in the subject area to be taught; 

.{2_)_ Possesses a certificate, license, or degree in the subject area to 
be taught: or 

Ql Achieves a passing score on the Praxis content test 

• 

SECTION 6. AMENDMENT. Section 15.1-21-03 of the North Dakota Century 
• Code is amended and reenacted as follows: 
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15.1-21-03. High school unit - Instructional time. 

1. Except as provided in subsection 2, each unit must consist of at least one 
hundred twenty hours of instruction, professional development, and 
collaboration per school calendar. 

2. The following units must consist of at least one hundred fifty hours of 
instruction, professional development, and collaboration per school 
calendar: natural sciences, agriculture, business and office technology, 
marketing, diversified occupations, trade and industrial education, 
technology education, and health careers. 

3. The hour requirements of this section are subject to reductions resulting 
from the holidays and nonstudent contact days provided for in section 
15.1-06-04. 

4. This section does not apply to schools or school districts having block 
schedules approved by the superintendent of public instruction. 

SECTION 7. AMENDMENT. Section 15.1-27-02 of the North Dakota Century 
Code is amended and reenacted as follows: 

15.1-27-02. Per student payments - Required reports. 

1. The superintendent of public instruction may not forward state aid 
payments to a school district beyond the September payment unless the 
district has filed the September tenth fall enrollment report with the 
superintendent. 

£. The superintendent of public instruction may not forward state aid 
payments to a school district beyond the October payment unless the 
district has filed the following with the superintendent: 

a. The June thirtieth student membership and attendance report; 

b. An annual school district financial report; and 

c. The September tenth fall enrollment report; and 

el-:- The personnel report forms for licensed and nonlicensed employees. 

2-:� On or before December fifteenth, each school district shall file with the 
superintendent of public instruction the taxable valuation and mill levy 
certifications. If a district fails to file the taxable valuation and mill levy 
certifications by the required date, the superintendent of public instruction 
may not forward to the district any state aid payments to which the district 
is entitled, until the taxable valuation and mill levy certifications are filed." 

Page 3, line 3, after the underscored semicolon insert "and" 

Page 3, line 4, replace "1.00" with "0.50" 

Page 3, line 6, remove "; and" 

Page 3, remove lines 7 through 11 

• Page 3, line 12, remove "students" 
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Page 3, after line 15, insert: 

"SECTION 9. AMENDMENT. Section 15.1-27-03.1 of the North Dakota Century 
Code is amended and reenacted as follows: 

15.1-27-03.1. Weighted average daily membership - Determination. 

1. For each school district, the superintendent of public instruction shall 
multiply by: 

, 
a. 1.00 the number of full-time equivalent students enrolled in an 

extended educational program in accordance with section 15.1-32-17; 

b. 0.60 the number of full-time equivalent students enrolled in a summer 
education program, including a migrant summer education program; 

c. 0.40 the number of full-time equivalent students who: 

(1) On a test of English language proficiency approved by the 
superintendent of public instruction are determined to be least 
proficient and placed in the first of six categories of proficiency; 
and 

(2) Are enrolled in a program of instruction for English language 
learners; 

d. 0.28 the number of full-time equivalent students who: 

(1) On a test of English language proficiency approved by the 
superintendent of public instruction are determined to be more 
proficient than students placed in the first of six categories of 
proficiency and therefore placed in the second of six categories 
of proficiency; and 

(2) Are enrolled in a program of instruction for English language 
learners; 

e. 0.25 the number of full-time equivalent students under the age of 
twenty-one enrolled in grades nine through twelve in an alternative 
high school; 

f. 0.20 the number of full-time equivalent students enrolled in a 
home-based education program and monitored by the school district 
under chapter 15.1-23; 

g. 0.17 the number of full-time equivalent students enrolled in an early 
childhood special education program; 

h. 0.15 the number of full-time equivalent students in grades six through 
eight enrolled in an alternative education program for at least an 
average of fifteen hours per week; 

i. 0.10 the number of students enrolled in average daily membership, if 
the district has fewer than one hundred students enrolled in average 
daily membership and the district consists of an area greater than two 
hundred seventy-five square miles [19424.9 hectares], provided that 

• 

• 

any school district consisting of an area greater than six hundred 
• square miles [155399 hectares] and enrolling fewer than fifty students 
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in average daily membership must be deemed to have an enrollment 
equal to fifty students in average daily membership; 

j . 0 .082 the number of students enrolled in average daily membership, 
in order to support the provision of special education services; 

k. 0.07 the number of full-time equivalent students who: 

(1) On a test of English language proficiency approved by the 
superintendent of public instruction are determined to be more 
proficient than students placed in the second of six categories of 
proficiency and therefore placed in the third of six categories of 
proficiency; 

(2) Are enrolled in a program of instruction for English language 
learners; and 

(3) Have not been in the third of six categories of proficiency for 
more than three years; 

I. 0.025 the number of students representing that percentage of the total 
number of students in average daily membership which is equivalent 
to the three-year average percentage of students in grades three 
through eight who are eligible for free or reduced lunches under the 
Richard B. Russell National School Lunch Act [42 U.S. C. 1751 
et seq.]; 

m.  0.002 the number of students enrolled in average daily membership in 
a school district that is a participating member of a regional education 
association meeting the requirements of chapter 15.1-09.1; aoo 

n. fh.W0.60 the number of students by which the district's September 
tenth enrollment report exceeds the number of students in the prior 
year's average daily membership increasing the factor annually by 
0.10, not to exceed 1. 00: and 

o.  For districts paid based on September tenth enrollment in the prior 
year, 0.50 the number of students determined by deducting the 
number of students in the prior year's September tenth enrollment 
from the prior year's average daily membership, increasing the factor 
annually by 0.10, not to exceed 1.00. If the prior year's September 
tenth enrollment exceeds the prior year's average daily membership, 
then a deduction of 0 .50 the number of excess students, increasing 
the factor annually by 0.10, not to exceed 1.00. 

2.  The superintendent of public instruction shall determine each school 
district's weighted average daily membership by adding the products 
derived under subsection 1 to the district's average daily membership." 

Page 3 ,  line 23, overstrike "2012-13" and insert immediately thereafter "2018-19" 

Page 3, line 24, overstrike "The district's 2012-13 mill levy reduction grant, as determined in 
accordance with" 

Page 3 ,  overstrike line 25 

• 
Page 3 ,  line 26, overstrike "c." 
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Page 3, line 26, overstrike "that raised by the district's 2012 general fund levy or that" 

Page 3, overstrike line 27 

Page 3, line 28, overstrike "is less" and insert immediately thereafter "the property tax deducted 
by the superintendent of public instruction to determine the 2018-19 state aid payment" 

Page 3, overstrike lines 29 and 30 

Page 4, overstrike line 1 

Page 4, line 2, overstrike "program levy; " 

Page 4, line 3, overstrike "f . "  and insert immediately thereafter "c." 

Page 4, line 4, replace "2012-13" with "2017-18" 

Page 5, line 1, replace "9..:." with "d." 

Page 5, line 2, replace "2012-13" with "2017-18" 

Page 5, after line 7, insert; 

"e. Beginning with the 2020-21 school year, the superintendent shall 
reduce the baseline funding for any school district that eliminates 
grades nine through twelve after the 2012-13 school year. The 
reduction must be proportional to the number of weighted student 
units in the grades eliminated relative to the total number of weighted 
student units in kindergarten through grade twelve in the year before 
grades nine through twelve were eliminated. The reduced baseline 
funding applies to the calculation of state aid for the first school year in 
which the school district no longer offers grades nine through twelve 
and for each year thereafter. For districts that eliminated grades nine 
through twelve prior to the 2020-21 school year, the superintendent 
shall use the reduced baseline funding to calculate state aid for the 
2020-21 school year and for each year thereafter." 

Page 5, line 8, after "2. "  insert "�" 

Page 5, line 8, overstrike "total" 

Page 5, line 8, after "funding" insert "determined in subsection 1" 

Page 5, line 9, overstrike "2012-13" and insert immediately thereafter "2017-18" 

Page 5, after line 10, insert: 

"b. For any school district that eliminates grades nine through twelve after 
the 2017-18 school year, the superintendent shall adjust the district's 
baseline funding per weighted student unit used to calculate state aid . 
The superintendent shall divide the district's baseline funding 
determined in subsection 1 by the district's weighted student units 
after the elimination of grades nine through twelve to determine the 
district's adjusted baseline funding per weighted student unit . The 
superintendent shall use the district's adjusted baseline funding per 
weighted student unit in the calculation of state aid for the first school 
year in which the school district no longer offers grades nine through 
twelve and for each year thereafter. 

Page No. 8 19.0614.05016 

• 

• 

• 



• 

• 

• 

513 2us 
4- Z3-l 9 
,4tt A I Beginning with the 2021-22 school year and for each school year 

thereafter, the superintendent shal l reduce the district's baseline 
funding per weighted student unit . Each year the superintendent shal l  
calculate the amount by which the district's baseline funding per 
weighted student unit exceeds the payment per weighted student unit 
provided in subsection 3. The superintendent shal l  reduce the district's 
baseline funding per weighted student unit by fifteen percent of the 
amount by which the district's baseline funding per weighted student 
unit exceeds the payment per weighted student unit for the 2021-22 
school year. For each year thereafter, the reduction percentage is 
increased by an additional fifteen percent. However, the district's 
baseline funding per weighted student unit, after the reduction, may 
not be less than the payment per weighted student unit provided in 
subsection 3." 

Page 5, line 11, overstrike "In" 

Page 5, line 11, after "2017 18" insert "For the" 

Page 5, line 11, after "2019-20" insert "school year" 

Page 5, line 11, overstrike "multiply the" and insert immediately thereafter "calculate state aid 
as the greater of: 

ill The" 

Page 5, line 12, after "units" insert "multiplied" 

Page 5, line 12, overstrike the period 

Page 5, overstrike l ine 13 

Page 5, line 14, overstrike "equal to the greater of: " and insert immediately thereafter an 
underscored semicolon 

Page 5, line 15, replace "ill" with "@" 

Page 5, line 15, overstrike "eight" and insert immediately thereafter "one" 

Page 5, line 17, overstrike "from the previous school year" and insert immediately thereafter "� 
not to exceed the district's 2017-18 baseline weighted student units, plus any weighted 
student units in excess of the 2017-18 baseline weighted student units multiplied by 
nine thousand eight hundred thirty-nine dol lars" 

Page 5, line 18, replace "@" with "Ql" 

Page 5, line 24, overstrike "In" 

Page 5, line 24, after "2018 19" insert "For the" 

Page 5, line 24, after "2020-21" insert "school year" 

Page 5, line 26, remove "one" 

Page 5, line 27, overstrike "hundred" 

Page 5, line 27, replace "thirty-four" with "thirty-six" 

Page 5, line 29, remove "or" 
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Page 5, line 30, remove "The amount in paragraph 1 plus the greater of :"  

Page 6, line 1, overstrike "(a)" 
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Page 6, line 1, overstrike "eight" and insert immediately thereafter "two" 

Page 6, line 3, overstrike "from the previous school year" 

Page 6, remove line 4 

Page 6, line 5, replace "percent in 2020-21 and fifteen percent each year thereafter." with ", not 
to exceed the district's 2017-18 baseline weighted student units, plus any weighted 
student units in excess of the 2017-18 baseline weighted student units multiplied by ten 
thousand thirty-six dollars" 

Page 6, line 6, overstrike "(b)" and insert immediately thereafter "Ql" 

Page 6, line 8, replace "five" with "fifteen" 

Page 6, line 8, replace "in 2020-21" with "for the 2021-22 school year" 

Page 6, line 8, after "each" insert "school" 

Page 6, line 9, after "thereafter" insert ", and then the difference added to the amount 
determined in paragraph 1" 

Page 6, line 11, replace "ln" with "For the" 

Page 6, line 11, after "2019-20" insert "school year" 

Page 6, line 11, replace "forty-five" with "five" 

Page 6, line 15, replace "ln" with "For the" 

Page 6, line 15, after "2020-21" insert "school year and each school year thereafter" 

Page 6, line 16, replace "fifty" with "ten" 

Page 6, line 25, after "percent" insert ", adjusted pursuant to section 15.1-27-04.3" 

Page 6, line 29, replace "f' with "Q" 

Page 6, line 29, replace "g" with "g" 
Page 6, line 29, after the period insert: "Before determining the deduction for seventy-five 

percent of all revenue types, the superintendent of public instruction shall adjust 
revenues as follows: 

ill Tuition revenue shall be adjusted as follows: 

.(fil In addition to deducting tuition revenue received 
specifically for the operation of an educational program 
provided at a residential treatment facility and tuition 
revenue received for the provision of an adult farm 
management program as directed in paragraph 3 of 
subdivision c of subsection 1, the superintendent of public 
instruction also shall reduce the total tuition reported by 
the school district by the amount of tuition revenue 
received for the education of students not residing in the 
state and for which the state has not entered a cross
border education contract: and 
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.(Ql The superintendent of public instruction also shall reduce AH- -If I 
the total tuition reported by admitting school districts 
meeting the requirements of subdivision e of subsection 2 
of section 15.1-29-12 by the amount of tuition revenue 
received for the education of students residing in an 
adjacent school district. 

@ After adjusting tuition revenue as provided in paragraph 1, the 
superintendent shall reduce all remaining revenues from all 
revenue types by the percentage of mills levied in 2018 by the 
school district for sinking and interest relative to the total mills 
levied in 2018 by the school district for all purposes." 

Page 7, after line 6, insert: 

"L For purposes of the calculation in subsection 4, each county auditor, in 
collaboration with the school districts, shall report the following to the 
superintendent of public instruction on an annual basis: 

a. The amount of revenue received by each school district in the county 
during the previous school year for each type of revenue identified in 
subdivisions c and d of subsection 1; 

Q.,. The total number of mills levied in the previous calendar year by each 
school district for all purposes; and 

� The number of mills levied in the previous calendar year by each 
school district for sinking and interest fund purposes. 

SECTION 11. AMENDMENT. Subdivision a of subsection 4 of section 
15.1-27-04.1 of the North Dakota Century Code is amended and reenacted as follows: 

a .  Subtract an amount equal to sixty mills multiplied by the taxable 
valuation of the school district, except the amount in dollars subtracted 
for purposes of this subdivision may not exceed the previous year's 
amount in dollars subtracted for purposes of this subdivision by more 
than twelve percent, adjusted pursuant to section 15.1 27 04.3; and 

SECTION 12. Section 15.1-27-04.3 of the North Dakota Century Code is created 
and enacted as follows: 

15.1-27-04.3. Adjustment to state aid - Local property tax effort. 

If the amount subtracted from a school district's state aid payment under 
subdivision a of subsection 4 of section 15.1-27-04.1 is less than the amount 
generated by sixty mills, the superintendent of public instruction shall adjust the amount 
subtracted as follows: 

i For the 2020-21 school year, increase the amount subtracted by an 
amount equal to ten percent of the difference between the amount 
generated by sixty mills and the amount determined pursuant to 
subdivision a of subsection 4 of section 15.1-27-04.1 before adjustment 
under this section; 

2.,_ For the 2021-22 school year, increase the amount subtracted by an 
amount equal to twenty percent of the difference between the amount 
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generated by sixty mills and the amount determined pursuant to 
subdivision a of subsection 4 of section 15.1-27-04.1 before adjustment 
under this section: 

3. For the 2022-23 school year, increase the amount subtracted by an 
amount equal to forty percent of the difference between the amount 
generated by sixty mills and the amount determined pursuant to 
subdivision a of subsection 4 of section 15.1-27-04.1 before adjustment 
under this section: 

4. For the 2023-24 school year, increase the amount subtracted by an 
amount equal to sixty percent of the difference between the amount 
generated by sixty mills and the amount determined pursuant to 
subdivision a of subsection 4 of section 15.1-27-04.1 before adjustment 
under this section: and 

§.,_ For the 2024-25 school year, increase the amount subtracted by an 
amount equal to eighty percent of the difference between the amount 
generated by sixty mills and the amount determined pursuant to 
subdivision a of subsection 4 of section 15.1-27-04 .1 before adjustment 
under this section. 

SECTION 13. AMENDMENT. Section 15.1-27-23 of the North Dakota Century 
Code is amended and reenacted as follows: 

15.1-27-23. Weather or other emergency conditions - Closure of schools -
State aid payments to school districts. 

1. The board of each school district shall include in the school calendar days 
that may be used for the rescheduling of instructional time lost as a result 
of severe weather or other emergency conditions. 

� a:- The number of days required under subsection 1 must equal the 
average number of days per school year, as calculated using the 
previous five school years , during which the school district remained 
closed or provided less than a full day of instruction because of severe 
weather or other emergency conditions. 

&. The number of days determined under subdivision a may be included 
within the calendar no earlier than the month of January. 

& If the number of days during which a public school or school district is 
closed or provides less than a full day of instruction exceeds the number of 
days determined under subdivision a of subsection 2, the public school or 
school district shall make every effort to reschedule the remaining classes, 
so that students receive at least the number of full instructional days 
required by section 15.1 06 04 or an equivalent period of instructional time, 
as determined by the superintendent of public instructionestablish the 
length of a period, day, and week in accordance with the requirements of 
section 15.1-06-04. If a public school or school district is closed or provides 
less than a full day of instruction, the public school or school district shall 
reschedule those hours to ensure students receive at least the minimum 
number of instructional hours required by subdivision a of subsection 1 of 
section 15.1-06-04. 
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4:-2. Any public school or school district for which the rescheduling of classes 
would create undue hardship may request that, for purposes of calculating 
state aid payments to the school district, the governor waive the 
rescheduling in whole or in part . 

a:- The go•oiernor may not grant a 1Naiver for less than a full day of instruction. 
However, if a public school or school district closes for only a portion of its 
regular schoolday, the hours during 1.vhich the school or school district is 
closed may be added together to determine the number of additional full 
days of instruction that may be waived under this section. 

SECTION 14. AMENDMEN T. Section 15.1-27-35 of the North Dakota Century 
Code is amended and reenacted as follows: 

15.1-27-35. Average daily membership - Calculation. 

1. Average daily membership is calculated at the conclusion of the school 
year by adding the total number of aay-shours that each student in a given 
grade, school, or school district is in attendance during a school calendar 
and the total number of aay-shours that each student in a given grade, 
school, or school district is absent during a school calendar, and then 
dividing the sum by the greater of: 

a. The school district's calendarNine hundred sixty-two hours for 
elementary school students; or 

b. One hundred eighty twoOne thousand fifty hours for middle and high 
school students . 

2. For purposes of calculating average daily membership, all students are 
deemed to be in attendance on: 

a:- The three holidays listed in subdivisions b through j of subsection 1 of 
section 15.1 06 02 and selected by the school board in consultation 
i,,vith district teachers; 

a:- The twofu.!:Q.Q days set aside for professional development activities 
under section 15.1 06 04; and 

e:- The two full days, or portions thereof, during which parent teacher 
conferences are held or which are deemed by the board of the district 
to be compensatory time for parent teacher conferences held outside 
regular school hours. 

3:- For purposes of calculating average daily membership: 

a. A student enrolled full time in any grade from one through twelve may 
not exceed an average daily membership of 1.00. The membership 
may be prorated for a student who is enrolled less than full time. 

b. A student enrolled full time in an approved regular education 
kindergarten program may not exceed an average daily membership 
of 1.00. The membership may be prorated for a student who is 
enrolled less than full time . 

c. A student enrolled full time, as defined by the superintendent of public 
instruction, in an approved early childhood special education program 
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may not exceed an average daily membership of 1.00. The 
membership may be prorated for a student who is enrolled less than 
full time. 

SECTION 15. AMENDMENT. Section 15.1-29-02.1 of the North Dakota Century • 
Code is amended and reenacted as follows: 

15.1-29-02.1. Cross-border attendance - Contract with South Dakota. 

1. A student who resides in a North Dakota school district contiguous to the 
South Dakota border may attend school in South Dakota, and a student 
who resides in a South Dakota school district contiguous to the North 
Dakota border may attend school in North Dakota, provided the 
superintendent of public instruction has entered into a contract with the 
secretary of the South Dakota department of education for the 
cross-border attendance of eligible students. 

2. A contract entered under subsection 1 must set forth: 

a. An application procedure; 

b. Causes for denial of an application; and 

c. The manner and notification of acceptance. 

3. A contract entered under subsection 1 must authorize the superintendent 
of public instruction to count any South Dakota student participating in 
cross-border attendance under this section for the purposes of determining 
the amount of state aid to which a school district in this state is entitled. 
The superintendent of public instruction may not count a North Dakota 

• student participating in cross-border attendance in accordance with the 
contract for purposes of determining the amount of state aid to which a 
school district in this state is entitled. 

4. A contract entered under subsection 1 must provide that if there are more 
students from North Dakota than South Dakota participating in 
cross-border attendance under this section, the superintendent of public 
instruction shall forward to the secretary of the South Dakota department 
of education, on behalf of each excess student, an amount annually 
agreed to by the superintendent and the secretary as reflecting the 
average cost of education per student in the school districts participating in 
cross-border attendance in accordance with the contract. The contract 
m ust also provide that if there are more students from South Dakota than 
North Dakota participating in cross-border attendance under this section, 
the secretary shall forward to the superintendent, on behalf of each excess 
student, an amount annually agreed to by the superintendent and the 
secretary as reflecting the average cost of education per student in the 
school districts participating in cross-border attendance in accordance with 
the contract. The superintendent shall pay the cost of cross-border 
attendance from funds appropriated by the legislative assembly for state 
aid to schools. Payments received by the superintendent under this 
subsection shall be deposited in the general fund. 

5. The superintendent of public instruction shall annually reconcile the 
number of students from each school district in this state •11ho participate in 
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cross border attendance under this section with the number of students M ii:. I 
from school districts in South Dal<:ota who participate in cross border 
attendance under this section. The superintendent of public instruction 
shall withhold from each school district's state aid an amount equal to the 
cost incurred by the state on the part of the school district in permitting the 
cross border attendance of students under this section. 

A student who requires special education services may participate in 
cross-border attendance under this section, provided the contract entered 
under subsection 1 sets forth each school district's and each state's 
responsibilities for payment of any excess costs incurred as a result of 
providing the services to the student. 

Each school district may provide transportation to students participating in 
cross-border attendance under this section. However, the superintendent 
of public instruction may include only transportation provided within this 
state for purposes of determining the state transportation aid to which a 
district is entitled. 

Sections 15.1-29-01 through 15.1-29-13 do not apply to students 
participating in cross-border attendance under this section. 

SECTION 16. AMENDMENT. Section 15.1-29-12 of the North Dakota Century 
Code is amended and reenacted as follows: 

15.1-29-12. Tuition payments - Determination. 

1. Except as provided in section 15.1-29-13, a school district sending a 
student to another district for purposes of education shall pay the full cost 
of education per student incurred by the admitting district. 

2. a .  The admitting district shall determine the cost of education per student 
for its kindergarten, elementary, and high school students on the basis 
of its average daily membership and those expenditures permitted in 
determining the cost of education per student in section 15.1-27-03. 

b. To the cost of education per student, the admitting district shall add 
the latest available statewide average per student cost for 
extracurricular activities and the state average capital outlay per 
student. The state average capital outlay per student is determined by 
dividing the total of all school districts' annual expenditures for sinking 
and interest funds, tax receipts to the building funds, and general fund 
expenditures for capital outlay by the average daily membership of the 
state. 

c. The admitting district shall subtract the following from the amount 
arrived at under subdivision b: 

(1) The per student payment multiplied by the admitting district's 
school size weighting factor; and 

(2) Any credit for taxes paid to the admitting district by the student's 
parent. 
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d. The amount remaining is the full cost of education per student 
incurred by the admitting district. The tuition amount payable for the 
individual student is the lesser of: 

(1) The full cost of education per student incurred by the admitting • 
district; or 

(2) One hundred fifty percent of the state average full cost of 
education per student. 

e. Admitting school districts shall charge the tuition amount payable 
determined in subdivision d multiplied by two hundred percent or four 
thousand dollars, whichever is greater, if the admitting school district: 

ill Is located in an oil-producing county; 

.(21 Is eligible to receive gross production tax revenue in lieu of 
property taxes; 

.Ql Is located in cities with populations over twenty-four thousand; 

.(11 Has a tax base fewer than twenty square miles: 

.{fil Levies greater than sixty mills for local property taxes: 

ill} Has student enrollments of greater than four thousand; 

ill Has average student growth of over two hundred per year over 
the preceding five years; 

_{fil Uses portable classrooms; and 

.(fil Has enrollment exceeding school facility capacity. 

3. This section does not affect the right of a school board to charge and 
collect tuition from students who are not residents of this state, in 
accordance with section 15.1-29-02. 

SECTION 17. AMENDMENT. Section 57-15-14.2 of the North Dakota Century 
Code is amended and reenacted as follows: 

57-15-14.2. School district levies. 

1. For taxable years after 2013, the The board of a school district may levy a 
tax not exceeding the amount in dollars that the school district levied for 
the prior year, plus twelve percent and the dollar amount of the adjustment 
required in section 15.1-27-04.3, up to a levy of seventy mills on the 
taxable valuation of the district , for any purpose related to the provision of 
educational services. The proceeds of this levy must be deposited into the 
school district's general fund and used in accordance with this subsection. 
The proceeds may not be transferred into any other fund. 

2. For taxable years after 2013, the The board of a school district may levy no 
more than twelve mills on the taxable valuation of the district, for 
miscellaneous purposes and expenses. The proceeds of this levy must be 
deposited into a special fund known as the miscellaneous fund and used in 

• 

accordance with this subsection. The proceeds may not be transferred into 
• any other fund. 
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3. The board of a school district may levy no more than three mills on the 
taxable valuation of the district for deposit into a special reserve fund, in 
accordance with chapter 57-19 . 

4 .  The board of a school district may levy no more than the number of mills 
necessary, on the taxable valuation of the district, for the payment of 
tuition, in accordance with section 15.1-29-15. The proceeds of this levy 
must be deposited into a special fund known as the tuition fund and used 
in accordance with this subsection. The proceeds may not be transferred 
into any other fund. 

5. Nothing in this section limits the board of a school district from levying: 

a. Mills for a building fund, as permitted in sections 15.1-09-49 and 
57-15-16; and 

b .  Mills necessary to pay principal and interest on the bonded debt of the 
district, including the mills necessary to pay principal and interest on 
any bonded debt incurred under section 57-15-17.1 before July 1, 
2013. 

SECTION 18. AMENDMENT. Subsection 1 of section 57-15-14.2  of the North 
Dakota Century Code is amended and reenacted as follows: 

1. The board of a school district may levy a tax not exceeding sixty mills. For 
school districts that levied at or above sixty mills the prior year, the levy 
may not exceed the amount in dollars that the school district levied for the 
prior year, plus twelve percent and the dollar amount of the adjustment 
required in section 15. 1  27 04.3, up to a levy of seventy mills on the 
taxable valuation of the district, for any purpose related to the provision of 
educational services. The proceeds of this levy must be deposited into the 
school district's general fund and used in accordance with this subsection. 
The proceeds may not be transferred into any other fund. 

SECTION 19. REPEAL. Section 15.1-06-05 of the North Dakota Century Code is 
repealed. "  

Page 7, line 8 ,  after the first boldfaced hyphen insert "RAPID ENROLLMEN T G RAN T" 

Page 8, after line 2, insert: 

"SECTION 21. APPROPRIATION - DEPAR TMEN T OF PUBLIC INS TRUC TION -
FOUNDATION AID S TABILIZATION FUND - MUSIC EDUCATION G RAN TS. There is 
appropriated out of any moneys in the foundation aid stabilization fund in the state 
treasury, not otherwise appropriated, the sum of $800,000, or so much of the sum as 
may be necessary, to the department of public instruction for the purpose of providing 
music education grants, for the biennium beginning July 1, 2019, and ending June 30, 
2021. At the beginning of the biennium, each eligible school may receive a grant 
disbursement for kindergarten through grade five based on the average daily 
membership of the school. Upon request, the department of public instruction shall 
award an eligible school a music education grant. The department must report to the 
sixty-seventh legislative assembly regarding the grants awarded and outcomes, 
including the program's impact on student behavior and mental health. The funding 
provided in this section is considered a one-time funding item. "  

Page 8, line 5, replace "funding" with "matching funds" 
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Page 8, line 7, remove "as matching funds for AmeriCorps funding" 
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Page 8, line 10, replace "LEGISLATIVE MANAGEMEN T" with "EDUCATION FUNDING 
FORMULA -" 

Page 8, line 10, after the second boldfaced period insert "There is created an education funding 
formula review committee." 

Page 8, line 11, replace "legislative management" with "education funding formula review 
committee" 

Page 8, line 11, remove "consider studying minimum and maximum payments to schools" 

Page 8, line 12, replace "districts included in the state school aid" with "study the kindergarten 
through grade twelve education funding" 

Page 8, line 12, remove "how school districts could be" 

Page 8, remove line 13 

Page 8, line 14, replace "transitioning from the minimum and maximum payments" with "the 
components, adjustments, and weighting factors of the formula. The membership of the 
committee consists of the chairmen of the standing education committees of the house 
of representatives and the senate; three additional members of the senate, two of 
which must be appointed by the majority leader of the senate and one of which must 
be appointed by the minority leader of the senate; and three additional members of the 
house of representatives, two of which must be appointed by the majority leader of the 
house of representatives and one of which must be appointed by the minority leader of 
the house of representatives. Members appointed to the committee must have a 
secure knowledge of the current kindergarten through grade twelve funding formula" 

Page 8, line 14, replace "legislative management" with "committee" 

Page 8, after line 16 insert: 

"SECTION 24. S TUDY- EFFEC T OF IMPACT AIDE O N  THE FUNDING 
FORMULA. During the 2019-20 interim, the department of public instruction, the Indian 
affairs commission, and the kindergarten through grade twelve coordinating council, 
shall study the effect of impact aide on the funding formula to reservation schools. The 
department of public instruction, the Indian affairs commission, and the kindergarten 
through grade twelve coordinating council shall report their findings and 
recommendations, together with any legislation required to implement the 
recommendations, to the sixty-seventh legislative assembly. 

SECTION 25. ALTERNATIVE TEACHER CER TIFICATION P ROG RAM -
REPOR T  TO LEGISLATIVE MANAGEMENT. The education standards and practices 
board shall provide the legislative management a status report during the 2019-20 
interim and during the 2021-22 interim regarding the number of teacher permits issued 
under an alternative teacher certification program, the effectiveness of the program, the 
quality of instruction provided under the program, and whether the program is 
accomplishing desired objectives. The report must include a recommendation 
regarding continuation of the program." 

Page 8, line 17, replace "1" with "8" 

Page 8, line 17, replace "is" with "becomes" 

Page 8, line 17, after "effective" insert "on" 
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Page 8, line 17, after the period insert "Section 9 of this Act becomes effective on July 1, 2021. 
Section 17 of this Act is effective for taxable years beginning after December 31, 2018. 
Section 18 of this Act is effective for taxable years beginning after December 31, 2024. 
Section 11 of this Act becomes effective on July 1, 2025 . 

SECTION 27. EXPIRATION DATE. Section 12 of this Act is effective through 
June 30, 2025, and after that date is ineffective. 

SECTION 28. EMERGENCY. Section 4 of this Act is declared to be an emergency 
measure. "  

Renumber accordingly 
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Sixty-s ixth 
Legis lative Assembly 
of N orth Dakota 

I ntroduced by 

Senators Scha ib le ,  Davison ,  Rust 

SECOND ENGROSSMENT 

REENGROSSED SENATE BILL NO. 2265 

Representatives Owens,  Schreiber-Beck 

A H-- :#" Z.... 

1 A B I LL for an  Act to create and enact a new sect ion to chapter 1 5 . 1 -02 and section 1 5 . 1 -27-04.3 

2 of the North Dakota Century Code. relat ing to state school a id local property tax effort and 

3 credent ia l i ng of t it le I certified teachers and coord inators: to amend and reenact sections 

4 1 5. 1 -06-04 and  1 5. 1 -07-34; the new sect ion to chapter 1 5.1 -09. as created by section 1 of 

5 Senate B i l l  No .  2230. as approved by the s ixty-sixth legis lative assembly. and  sect ions 

6 1 5. 1 - 1 8- 1 0. 1 5 . 1 -2 1 -03. 1 5. 1 -27-02. 1 5.1-27-03.1-aoo .. 15.1-27-04.1, 1 5 . 1 -27-23. 1 5 . 1 -27-35. 

7 1 5 . 1 -29-02 . 1 .  1 5 . 1 -29- 1 2. and 57- 1 5-1 4.2 of the North Dakota Century Code. relating to teacher 

8 profess iona l  development days in  the school calendar. youth behaviora l  health tra in ing. school 

9 board membersh ip. teach ing l icenses. h igh school u n it i nstructiona l  t ime. per student payments. 

1 0  the determinat ion of weighted average da i ly  membersh ip-aoo .. state aid payab le to school 

1 1  d istricts. weather  emergencies. the ca lcu lation of average da i ly membersh ip. a cross-border 

1 2  attendance contract with South Dakota. the determ inat ion of tu it ion payments. and school 

1 3  d istrict levies: to repeal section 1 5. 1 -06-05 of the North Dakota Centu ry Code. relat ing to 

1 4  appl icat ions for reconfiguration of instructiona l  days; to provide for a legislative management 

1 5 stl:feystud ies: to provide for a report to legislative management; to provide an  appropriation ; am1-

1 6  to provide a n  effective date: to provide an  expiration date. and to declare an  emergency. 

1 7  BE IT ENACTED BY THE LEGISLATIVE ASSEMBLY OF NORTH DAKOTA: 

1 8  SECTIQN 1. A new section to ch�P,t�(1 5,:'1 ::q2_ ofthe Nqf1h Qakota ¢'E!qtury 1¥.qde is ·Qreated 
r I • 

, .• ._ 
1"· ' ' . ·« . .. ·•, � < . ,' \· 

. • :,:- ,,.-
t �-- "',/ :'>- · \\_ • ;,, • 

1 9  am:I enacted as fol l ows: · 

20 

2 1  

22 

23 

24 
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' subdivision d of subsection 1, .a d�y of prot�ssi0nal development must consist of: 

fB�\ Si� ho!:lrs of �rofes�io;ai d�v.elopm�nt, exclusive of meals and o,ther breaks. . .  . 
-� 

conducte,d within a single da¥; 

�b. . Six hours of cumulative profes�ion_al development conducted under the auspices 

of a professional lea11njng c0inmunity; or  

f3).Q... ' ·Tw� four-hpur p_e riods of  protessi0r,ial development, exclusive of  meals and other 
, • 

t 
..... ' 

. ·, ;breaks,.coneuctea over two di!ys: . ; 

b. ' ·'it a ·scho�I district.offers a ·re.Lr l::lour perioq of professional ·devele>pment, · as 
• I' I ' ' ' ' • l' �, '' j � 

, permitted in this .subsection, the school district may schedule instruction during 

other available hours on that same day and be credited \Vith providing one half 

day 'of instruction to students. This. subdi\•ision does not apply unless the one half 
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following 6ategories: 
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b .  

C. Suici€1e pi"evefltion ; . ' .  

d. Bul lying ; 

·. '.., 
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. ' . 

boa'ra of.'a sctil.ool El i  strict lo'catee on triha(la�d 'may.' not be les.s restrictive than the qualifications - . ,, /'·�r.,., . : _. t � ... • . - • � • • � -� _ • •• • . ... - • • 
.• • 

for .�l!g ibi l ity fl)res.cribed by tri0�1 · law or res0lu,tion for puli)l ic office relat ing to crim inal convictions .  
I ' • ' • ·: • ' � # 

F0r '�urpb�es cit tl:li�� section, "tribal lane'' 'rrieans ·tmat portion.of the- land within the exterior 
i . ,.,-;;.,./.\ •. ,:;' r� 

1 : ' 
• ' ""-., . . , -" i! 

' • . • 
' 

' 

boufl<;i�_ries of �n./nd!an_ reservatio� ·whicl:i i� l0c�ted in the �tat_e .  
. ,H ·-� _.• ;::: -�:;'{ 1 '  , , ·' , ., . .• ' '  , .. •\) . ' .: . -� , . : I • 

. SECTION 5; AMENDME,N1:;c Seetion . � 5: 1 ..:1 8-1;0 of tt:ie North Dakota Century Code is 
• - ,< ' . •  ' _.: '' .• , < ' .t � " • ' • • • ' 

amendea and' Teenacted as f0i l0ws: . , � 
, 15. 1. -118-1-0.  Specialty· a·reas �- T�ach�r. qual lfic�t,on. 

;I : .' ". t..:- , , •.' -I ' ., ' V '  

• 1 
' ·  ,: ,./ • '. ' • 

. N,otwi!Mstanding the Tequirem.en,ts of this chai:>;ter: :, · • • ' ··' , • < . ".-·!·· . - ,! ' I, 
• ' · .  I tj ,1 �: , • , 1 '.. · �n.}raividual may teaeh art, busines� education , C?lllPL!ter education , a foreign 

l�nguage, music; physical edu_cation;. special education , and techno. logy education at . ' . 
' '· 

any grade lev.el from kindergarten through grade eight, provided the individual : 
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a .  Is l icensed to tea,ch by the ed4calion staneards and  practicet���rd; 

�B z.z,s 
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Atr # Z-

1 

2 
I • ,  

,' • 
,, 

' • ' • , ,;,,, _)j :: 

b.  . Is a'pproved t0 teaqh in' that area_:: by. the edUC{3tion stan'dards, �nd :�racfice's. board ; 
• .. .. • ,.._. •. 1t ., •• . ., : l. �- . ' 

� [, 

3 

4 

5 

6 

7 3·_ 

8 

9 

1 0  

11 

1 2  

1 3  
14 

15 

16 

1 7  
18 

1 9  
20 

4.  

2 1  15.1-21 -0�-.-i, fl igh' ,scl:iool Jnit . - tn,.structi�n.�:1 'time . . : , . . ·, . . . 

22 1.  Except as provided 'in subsection 2, e·�cm unit must consist .of.at least 0m:t_l)un_dred 
. . ·... ., ' ' . . 

' . . . . . :_· , , ' � 
23 twenty hours ofinstruction. professiona l�dev'elopme:r:if. a0d 00Hab0tation.'per,, sch0ol 

• 

. • ,::; t..' ·:-�·· ... 

24 

25 

26 

27 

28 

29 

30 

2. 

3.  

calendar. 

The fol lowing tmits must- consist of at;least one hundred fifty houris of insfructibr'l._' 
• , ,. ., ' • , i'.· f. ,, . ' • . I 

professional develop�ent. and· GOl laboFation per SCh0�1. �alendar; ri�tu�al"sciences, 
• 

·.1, ,\  • ,-
.!! .  � ' ,  ' ·•. 

' 

agricu lture, bwsiness ·amt office. fecp��legy,� m�rketirrig , d iver,sifi�� OeG�pations, Jrade 

and industrial educati�n; · technolog/�cl�cation:��i'ie t:lealth car�;rs . . , 

The hour requ i rements of this s�ctiml are subject to·redwe�ions re$Ultin� from th� 

hol idays and nonstwdent contact days p�pvided, for in l;;eetion _ 1 5. 1 -9�.:-0�. 
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22 SECTION 8. AMENDMENT. Section 15.1-27-03.1 of the North Dakota Century Code is 

23 amended and reenacted as follows: 

24 1 5. 1 -27-03. 1 .  Weighted average dai ly membership - Determination.  

25 1. For each school district , the superintendent of public instruction shall mult ip ly by: 

26 

27 
28 
29 

30 

a. 1.00 the number of full-time equivalent students enrolled in an extended 

educational program in accordance with section 15.1-32-17; 

b. 0.60 the number of full-t ime equivalent students enrolled in a summer education 

program, i nclud ing a migrant summer education program; 

c. 0.40 the number of full-time equivalent students who: 
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(1) On a test of English language proficiency approved by the superintendent of 

public instruction are determined to be least proficient and placed in the first 

of six categories of proficiency; and 

(2) Are enrolled in a program of instruction for English language learners; 

d. 0.28 the number of full-time equivalent students who: 

(1) On a test of English language proficiency approved by the superintendent of 

public instruction are determined to be more proficient than students placed 

in the first of six categories of proficiency and therefore placed in the second 

of six categories of proficiency; and 

(2) Are enrolled in a program of instruction for English language learners; 

e. 0.25 the number of full-time equivalent students under the age of twenty-one 

en rolled in grades nine through twelve in an alternative high school; 

f. 0.20 the number of full-time equivalent students enrolled in a home-based 

education program and monitored by the school district under chapter 15.1-23; 

g. 0.17 the number of full-time equivalent students enrolled in an early childhood 

special education program; 

h .  0.15 the number of  full-time equivalent students in  grades six through eight 

enrolled in an alternative education program for at least an average of fifteen 

hours per week; 

i. 0.10 the number of students enrolled in average daily membership, if the district 

has fewer than one hundred students enrolled in average daily membership and 

the district consists of an area greater than two hundred seventy-five square 

miles [19424.9 hectares], provided that any school district consisting of an area 

greater than six hundred square miles [155399 hectares] and enrolling fewer than 

fifty students in average daily membership must be deemed to have an 

enrollment equal to fifty students in average daily membership ; 

j . 0.082 the number of students enrolled in average daily membership, in order to 

support the provision of special education services; 

k. 0.07 the number of full-time equivalent students who: 

( 1 ) On a test of English language proficiency approved by the superintendent of 

public instruction are determined to be more proficient than students placed 
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i n  the second of six categories of proficiency and therefore placed in the 

thi rd of six categories of proficiency; 

(2) Are enrolled in a program of instruction for English language learners; and 

(3) Have not been in  the third of six categories of proficiency for more than 

three years; 

I. 0.025 the number of students representing that percentage of the total number of 

students in average dai ly membership which is equivalent to the three-year 

average percentage of students in grades three through e ight who are eligible for 

free or reduced lunches under the Richard B .  Russell National School Lunch Act 

[42 u.s .c .  1 751 et seq.] ; aoo 

m. 0.002 the number of students enrolled i n  average dai ly membership in  a school 

district that is a participating member of a regional education association meeting 

the requirements of chapter 1 5. 1 -09.1 -:-; and 

n,_ 4:-000.50 the number of students by which the district's September tenth 

enrollment report exceeds the number of students i n  the prior year's average 

daily membership-:---a-R€} 

o. For districts paid based on September tenth enrollment in the prior year. 1 .00 the 

number of students determined by deducting the number of students in the prior 

year's September tenth enrollment from the prior year's average daily 

membership. If the prior year's September tenth enrollment exceeds the prior 

year's average daily membership. then a deduction of 1 .00 the number of e)<cess 

students. 

2 .  The superintendent of public i nstruction shall determine each school district's weighted 

24 average daily membership by adding the products derived under subsection 1 to the 

25 district's average daily membership. 

26 SECTION 9.  ·AMENDMENT. Section 15. 1 -27-03.1 of the North Dakota Century Code is . I 

27 amel'lcled and reenacted as fol lows: 

28 15.1-27-03.1. Weighted average daily membership - Determination. 

29 1 .  For each school district, the superintendent of public i nstruction shall multiply by: 

30 

31  

a. 1.00 the number of full:-time· equiva!ent students enrol led i n  an extended 

educational program in accordance with section 15.1-32-17; 
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b. 

d . . 

i. 

j . 

hours;.per week; ' I '  

;. . . . . 1 
• • , • - I i  . 

·0 . 1.0 the number of students errnol led. in avera�e dai ly membership, if tl;ie district 
•• 

·,.;i:. , 1 
•. 

•• ··� f . ,  . f, •• -, • • '· • ':"'.._ ' !' • 

� .. ' :, � 

has fewer, tlii_an :one Mundred·s�tJde_Rts .enrolled. in av�rage �a Uy memberrship_ an_d 

tlie d istrict eo�slsts-of an �r�cjt'grea!e;·tMan �o h1,fr1dr;�e sev��tY,,::fjve'.�_qua�e 
• ' J • • ! • . ••'.J, ' • • 

r 1 ' 
'•• .1i-1' MJ. • ,, 

. m i lEis [1 �4f4-9 hectare�] ._ p'r'6vicied that'�ny·s_chool a i�trict·e�;m,sistin_�.©f.an are�-
' 

' • � ' ' :' ,� , 
,: � 

I ' ' • :: ': . r J: I _... .1. ' 

gr.eater than si� hwr;,dred ,sqll��e:,l;Jili l�s. [1§?��'.�I MeGtarres] af1drenr9l ljn�"fewer !han 
. ! , ' , ·.� I .,: ,.,' '\ ' 1 . · � .  ji � - • ;.;, 1 �. - • ,! .,.,. , , .-, ,,_,.-(<._ •_ • 1 

fifty, students in avera9e .dai ly·rn.ep,bership' rnust:be deemed t� 1hay� ·an,-.·:. . . -. . 1·,· • . ,. • �. ... . . . j . 

enmllment e9ual to. fifty-.stl!ldents ilil _a'{erage �--� i ly mem�ersmi�; ·' ''.' : 

0.082 the number of stud_ents enrolled in·'average daily membership, in order to 
' ' • • I . ' • ' • 

support the provision of special e_di:Jc�tion ·services; '· 
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,. , , o.� ' For districts paid·b�sed or:i" September tenth _emrollment·in the prior year. 0.50 the 

2. 

• . .  

' ' n';Jmber of students,determined'by deducting the n u mber of students i n  the prior 
t . ' . .), 

y;ear:s -_Sept_e,r.nber te.flth emo[lment from the prior year's average dai ly 

' 11 rnemberstl ip., i ncrea�ing the.:fact0r a·nnually. by, 0 . 1 0, not t0 exc�ed 1 .00. If the 
, • ' f. ... J : J'• -< • ·( 

r ,  • .. • pr:ior year'.s September tenth enrollment exceeds the prior year's average da i ly . ... . � . . . . . � ' 
• p � � 

me_�berslil ip: then a 'deduction of 0 .50 the number of e�cess students, increasing 

the factor annually by 0.10, not ·to exceed 1.00.  

'The s1:.1p>erintendent of, pub,li� in�truction shall. determiAe each scheol district's weighted 
. .; 

. .. . .. 
averqge d�ily nienil::>ership by citjding'the products deriv�d under sul::>section 1 to the 

, ' :  • • ,;, I " '  , 

29 ·. djst�ict'�_.average_·daily rpembershiP,. 

30 SECTION 10. AMENDMENT. Section 15.1-27-04.1 of the North Dakota Century Code is 

3 1  amended and reenacted a s  follows: 
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1 1 5.1 -27-04. 1 .  Basel ine funding - Establ ishment - Determination of state aid. 

2 1 .  To determ ine the amount of state aid payable to each district, the superintendent of 
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public instruction shall establish each d istrict's baseline funding. A d istrict's baseline 

fund ing consists of: 

a. All state aid received by the district in accordance with chapter 1 5 . 1 -27 during the 

2012 1320 1 8- 1 9 school year; 

b .  The district's 2012 13 mill levy reduction grant, as determined in accordance 'Nith 

chapter 57 64 , as it existed on June 30, 2013; 

----,..;---An amount equal to that raised by the district's 2012 general fund levy or that 

raised by one hundred ten mills of the district's 2012 general fund levy, whichever 

ts-lessthe property tax deducted by the superintendent of public instruction to 

determine the 201 8- 1 9  state aid payment; 

d. An amount equal to that raised by the district's 2012 long distance learning and 

educational technology levy; 

e. An amount equal to that raised by the district's 2012 alternative education 

program levy; and 

f:.c. An amount equal to seventy-five percent of the revenue recejved by the school 

d istrict during the 2012 13201 7-1 8 school year for the following revenue types: 

( 1 ) Seventy five percent of all revenue received by the school district 

aMRevenue reported under code 2000 of the North Dakota school district 

financial accounting and reporting manual, as developed by the 

superintendent of public instruction in accordance with section 1 5.1 -02-08 ; 

(2) Seventy five percent of all mineral M ineral revenue received by the school 

district through direct allocation from the state treasurer and not reported 

under code 2000 of the North Dakota school d istrict financial accounting 

and reporting manual, as developed by the superintendent of public 

instruction in accordance with section 1 5. 1 -02-08 ; 

(3) Seventy fi·te percent of all tuition received by the school district andTuition 

reported under code 1 300 of the North Dakota school district financial 

accounting and reporting manual, as developed by the superintendent of 

public instruction in accordance with section 1 5 . 1 -02-08 ,  with the exception 
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of revenue received specifical ly for the operation of an  educational program 

provided at a residential treatment faci l ity and tu it ion received for the 

provis ion of an  adult farm management program;  

(4) Seventy five percent of all revenue received by the school districtRevenue 

from payments in  l i eu  of taxes on  the  d istribut ion and transmission of 

e lectric power; 

(5) Seventy five percent of all revenue received by the school districtRevenue  

from payments in l i eu  of taxes on  electricity generated from sources other 

than coal ;  

(6) All revenue recei•,•ed by the school district from mobile home taxes; 

f7) Seventy five percent of all revenue received by the school districtRevenue  

from the  leasing of land acqu i red by  the  Un ited States for which 

compensation is a l located to the state under 33 U .S .C .  70 1 (c)(3 ) ;  

f8j All telecommunications and 

§:;:Q.... An amount equal to the tota l revenue received by the school d istrict du ring the 

2012 1320 1 7- 1 8 school year for the fol lowing revenue types :  

ill Mobi le home tax revenue; 

.(2)_ Telecommun ications tax revenue received by the school district; and 

f9t_Q) All revenue received by the school districtRevenu e  from payments i n  l ieu of 

taxes and state re imbursement of the homestead credit  and d isabled 

veterans credit .  

e .  Beginn i ng with the 2020-2 1 school year. the supe rintendent  sha l l  reduce the 

base l i ne  fund ing for any school d istrict that e l im i nates grades n i ne  th rough twelve 

after the 20 1 2-1 3 school year. The reduction must be proportiona l  to the number 

of we ighted student u n its in  the grades e l im inated re lative to the tota l number  of 

we ighted student un its in k indergarten through grade twelve i n  the year  before 

grades n ine  through twe lve were e l im inated . The red uced base l i ne  fund ing 

appl ies to the ca lcu lat ion of state a id for the fi rst school yea r  i n  wh ich the school 

d istrict no longer offers grades n ine  th rough twelve and for each year  thereafter. 

For d istr icts that e l im i nated grades n ine th rough twelve prior to the  2020-2 1 
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school  year, the superintendent sha l l  use  the reduced base l i ne fund ing to 

ca lcu late state a id for the 2020-2 1 school yea r  and for each yea r  thereafter. 

s f!.  z 2<o S  
<( -23- l 'f  
A tf- #2-

2 .  _a ._The superintendent sha l l  d iv ide the  d istrict's tetal-basel i ne  fund ing determined i n  

subsect ion 1 by the d istrict's 2012 1320 1 7- 1 8 weig hted student un its to 

determ ine the d istr ict's basel i ne fund ing per weighted student un it .  

b .  For  a ny school d istr ict that  e l im inates grades n ine  th rough twelve after the 

20 1 7- 1 8 school yea r, the superintendent sha l l  adjust the d istrict's basel ine 

fund i ng per weighted student un it used to calcu late state a id .  The superintendent 

sha l l  d iv ide the d istrict's base l i ne fund ing determ i ned i n  subsection 1 by the 

d i str ict's weighted student u n its after the e l im inat ion of grades n i ne  through 

twelve to determ ine the d istrict's adjusted base l i ne  fund ing per weighted student 

u n it .  The superintendent sha l l  use the d istrict's adjusted base l i ne  fund ing per 

we ighted student un it i n  the ca lcu lat ion of state a id  for the fi rst school year in  

wh ich the school d istr ict no longer offers grades n i ne  through twelve and for each 

year  thereafter. 

c .  Beginn i ng with the 202 1 -22 school yea r  and for each school yea r  thereafter, the 

super intendent sha l l  reduce the d istrict's basel i ne fund ing per we ighted student 

u n it .  Each year  the superintendent sha l l  ca lcu l ate the a mount by wh ich the 

d i str ict's basel ine fund ing per weighted student u n it exceeds the payment per 

we ighted student un it provided i n  subsect ion 3 .  The superintendent sha l l  reduce 

the d istrict's base l ine fund ing per weighted student u n it by fifteen percent of the 

amount by wh ich the d istrict's base l ine fund ing per weighted student un it exceeds 

the payment per weighted student un it for the 2021 -22 school year. For each 

yea r  thereafter, the reduction percentage is i ncreased by an add it iona l  fifteen 

percent. However. the d istrict's basel ine fund ing per weighted student un it, after 

the reduction. may not be less than the payment per weighted student un it 

provided i n  subsection 3 .  

3 .  a .  In 2017 18For the 201 9-20 school yea r, the superintendent sha l l  multiply 

t-Aecalcu late state a id  as the greater of: 

________ (1--'-,)��T�h=e district's weighted student un its m u ltipl ied by n ine thousand SttEeight 

hundred forty sixthi rty-n ine do l lars-:-
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(1 ) The superintendent shall adjust the product to ensure the product is at least 

equal to the greater of:� 

fatffi(2).One hundred e½tfltone percent of the d istrict's base l i ne  fund ing per 

weighted student un it ,  as establ ished in subsection  2 ,  mu lt ip l ied by the 

d istrict's weighted student un its from the previous school year. not to exceed 

the d istrict's 20 1 7-1 8 basel ine we ighted student u n its. plus  any weighted 

student un its in  excess of the 20 1 7- 1 8 base l ine weighted student un its 

mu ltipl ied by n ine thousand eight hundred th irty-n ine do l lars ;  or  

�One hundred percent oftheThe d istrict's basel ine fund ing  as establ ished in  

subsection 1 .  

t2-t The superintendent also shall adjust the product to ensure the product does 

not exceed one hundred forty pernent of the district's baseline funding per 

weighted student unit multiplied by the district's weighted student units fmm 

the previous school year, as established in subsection 2. 

b .  In  2018 19For the 2020-2 1 school year and each school yea r  thereafter. the 

superi ntendent sha l l  multiply thecalcu late state aid as the greater of: 

ill The d istrict's weighted student un its multiplied by fttfleten thousand sixQ!lQ_ 

hundred forty sixthirty fourth irty-six do l lars-:-

fB The superintendent shall adjust the pmduct to ensure the product is at least 

equal to the greater of::-ei= 

.(2.)_ The amount in paragraph 1 plus the greater of: 

---------One hundred etgl,ttwo percent of the d istrict's base l ine funding per 

weighted student un it, as establ ished i n  subsectio n  2 ,  mu lt ip l ied by 

the d istrict's weighted student un its from the previous school year less 

the amount in paragraph 1 .  with the difference reduced by five percent 

in 2020 21 and fifteen pernent each year thereafter. not to exceed the 

d istrict"s 20 1 7- 1 8  base l ine weighted student u n its. plus  any weighted 

student un its in  excess of the 201 7- 1 8 basel i ne  weighted student un its 

mu ltipl ied by ten thousand th irty-six do l lars ;  o r  

fbt.Q)_ One hundred percent of the The district's basel i ne fund ing as establ ished in  

subsection 1 less the amount in paragraph 1 .  with the d ifference reduced by 
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4 .  

#vefifteen percent in 2020 21for t he  202 1 -22 school year and  fifteen percent 

each school year thereafter. and then the difference added to the amount 

determined in paragraph 1 .  

c. The superintendent also shall adjust state aid determined in this subsection: 

.(1)_ -1-RFor the 20 1 9-20 school year. to ensure the amount does not exceed one 

hundred forty fivefive percent of the district's baseline funding per weighted 

student unit. as established in subsection 2. multiplied by the district's 

weighted student units from the previous school year. 

(2) The superintendent also shall adjust the produetlnFor the 2020-2 1 schoo l 

year and each school year thereafter. to ensure the produetnmount does not 

exceed one hundred fortyfiftytcn percent of the d istrict's baseline funding 

per weighted student unit, as established in subsection 2. multiplied by the 

d istrict's weighted student units from the previous school year. 

After determining the product in accordance with subsection 3, the superintendent of 

public instruction shall: 

a. Subtract an amount equal to sixty mills multiplied by the taxable valuation of the 

school d istrict, except the amount in dollars subtracted for purposes of this 

subdivision may not exceed the previous year's amount in dollars subtracted for 

purposes of this subdivision by more than twelve percent. adjusted pu rsuant to 

section 1 5 . 1 -27-04 .3 ;  and 

b .  Subtract an amount equal to seventy-five percent of  all revenuesrevenue types 

l isted in paragraphs 1 through 6. and 7 of subdivision f of subsection 1 and one 

hundred percent of all revenues listed in paragraphs 6. 8. and 9 of 

subdivision fsubdivisions fc and 9d of subsection 1 .  Before determining the 

deduction for seventy-five percent of al l  revenue types. the superintendent of 

public instruction shal l  adjust revenues as fol lows : 

(1 ) Tuition revenue shal l  be adjusted as fol lows: 

(a) I n  addition to deducting tuition revenue received specifica l ly for the 

operation of an educational program provided at a residentia l 

treatment facil ity and tuition revenue received for the provision of an 

adu l t  farm management program as directed in paragraph 3 of 
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subd ivis ion c of subsection 1 .  the super intendent of pub l ic  i nstruction 

also sha l l  reduce the tota l tu it ion reported by the school d istrict by the 

amount  of tu ition revenue received for the educat ion of students not 

res id ing in  the state and for wh ich the state has not entered a cross

border education contract: and 

(b) The superintendent of pub l ic instruct ion a lso sha l l  reduce the total 

tu it ion reported by adm itting school d istr icts meet ing the requirements 

of subd ivis ion e of subsection 2 of sect ion 1 5 . 1 -29- 1 2  by the amount 

of tu i t ion revenue received for the education of students res id ing in  an 

adjacent  school d istrict. 

(2) After adjusting tuit ion revenue as provided in paragraph 1 .  the 

superintendent shal l  reduce a l l  rema in ing reven ues from al l  revenue types 

by the percentage of mi l l s  levied in  201 8 by the school  d istrict for s ink ing 

and interest re lative to the tota l m i l ls  levied in  20 1 8  by the school  d istrict for 

a l l  purposes. 

1 6  5 .  The amount rema in ing after the computation requ i red under  subsection  4 is the 

1 7  
1 8  

amount of state a id to which a school  d istrict is entit led . subject to any  other statutory 

requ i rements or l im itat ions.  

1 9  6 .  On or  before June  th i rt ieth of  each year. the school board sha l l  certify to  the 

20 
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3 1  

superintendent of pub l ic instruction the final  average da i ly membersh ip for the current 

school year. 

7 .  For pu rposes o f  the calcu lat ion i n  subsection  4 .  each county aud itor. i n  co l laborat ion 

with the school d istricts. shal l report the fol lowing to the super intendent of pub l ic  

instruction on a n  annua l  bas is :  

a .  The amount  of revenue received by each schoo l  d istrict i n  the county du ring the 

previous school year for each type of revenue identified in  su bd iv is ions c and d of 

subsection 1 :  

b .  The  tota l number of m i l l s  levied in  the previous ca lendar yea r  by each school 

d istrict for a l l  pu rposes: and 

c .  The number of  m i l l s  levied in  the previous ca lendar year by each school d istrict 

for s ink ing and interest fund pu rposes. 
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1 SECTION. 11,- AMEND�EN'f,:S��9ivision· a of ��bsect!on ;4 �f section, .. f5. �- �27-?4:1 of the 

2 North Dakota Ce_ntury Code is amended ancl r�_e_ma0tecl as. follows: 8 
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enacted as follows: · '  

3 .  

4 .  

before adjustment under this section: and 

5 .  For the· 2024-25 school ,year, i ncrease_ tl<le amount subtracted by ar:i af".10UQt 0(;]U.!=II to 
' f r , T , t  , , 

eighty percent of the differenc'� betwee� th�-ain_ount generated by-5.:ixty mills ;;ind·the 

Page No. 1 7  1 9.06 1 4 .0501 6 



1 
2 

3 
4 

5 

6 
7 

8 
9 

1 0  

1 1  

1 2  
1 3  

1 4  
1 5  

1 6  

1 7  

1 8  

1 9  
20 

21 

22 

23 

24 

25 

26 
27 

28 
29 

30 
31  

Sixty-sixth 
Legislative Assembly 

S /3  z,z,1p5 
4 - 23 - 1 1 
A-If- #=Z-

"' �·very effort to resehed'ule the rernaif.ling class
1

es, s.o that students rcoeive at least the 
. ' • ' • J \ • 

f.lUmber of full instructional days required by section 15. 1  06 04 OF �n equivalent 

period of instruotional lime, as d�termjned ,Qy thG superintendent of public 

� irstructionestablish the len'gth of a period, day,-and week i n  a<::c0rdance with the 
, • I ' , • : 

, !  
' 

: requi rements of section 1- 5.1-0.6.:04: If a· publ ic school or s·chool ·d istrict is closed or 
• •  ,. ' 

. l . . 

·provides less than a fw l l  day of i nstruction, the public school or school district shall 
. . , 

rescMedule those hours ,to ensure students receive at least the min imum number of 

i�structional hours requ i red by subd ivision a of subsection 1 of section 1 5. 1 -06-04. 

4:-2. Any publ ic school or. schpol district for which the reschedul ing of classes would create 

1:1nd1:Je hardship may request that: for purpo_ses of calculating state aid payments to the 

sch9or d istrict, the .governor waive the reschedul,ing i,n "Yhole, or in  part. · 

5. · The gove_rnor may ·not grant'a. \•raiver for.less than a full day of instruction. However, if 

a public' school or school dist;i,et �l,oses for ·o�ly a po.rtion of its regular sehoolday, the 

Page No. 1 8 19.0614 .0501 6 



1 

2 

3 

4 

5 

6 
7 

8 
9 

1 0  

1 1  

1 2  

1 3  

1 4  

1 5  

1 6  

1 7  
1 8  
1 9  

20 
2 1  

22 
23 

24 

25 

26 

27 

28 
29 
30 
31 

Sixty-sixth 
Legislative Assembly 

a.  

b. ' 

e. 

3. For purpdses of calcuiating aver:age· daily me·m�ership: 

515 2U. 6 
4 - Z 3  - I C/  
Aft :#=" Z..  

• -.. • ,:' • ., .• ' •} ' 
I 

• • � . • a. A student enrolled full time in any grade fmm one thr01:.1gh' twelve ·may Rot exceed 
• 

• 
. . r :· • ., " . • ,,· . • ' . •  

. an . aver;ag·e. daily fnemQership of 1 .00.'The membership may·be i;>rorat�d for a 
! •• '. • • 

' l i .. -· 
-l : • :! . ' � 

.. .. � 
. . 

' . . 

-student who is· erirolled· less, than_ fu!I tir:ne;- . •  ·· 1 � · . . ·• +" 
b .  A student enrolled f�II time ih;an �pprove:q r�gula'r.. edueation kltderga'rten· . 

. . ' - . ' , ., . 

_progra·m· niay notexc�ed ah average' daily-membersh ip 
0

0f 1 .60� ·th'e,membersrip 
• ·;. . . • ... . ' .• · ·  • ! 

may be prorated fcir a student who is enrolled less than fullJime. ·. · · 
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' • 1�1 " Ti 

A,st1Jdent err.ol lecl fuil;tirne, as .i!iefined by.' the superintendent of public instruction , . ' . ' - � . .. . 
in am approved early cJ, i l�hood speciai education prpgram may not exceed an 

l • � :1 • • • ' 

. f aV.errage cl�ily.• mem�errs�iJ ,pf � .Q©. Ttie, rnelil'il.beFship may be prorated for a 
• ii, -:. 4 �· ., \ • , ,. • �. ' • • f : , • 

student who is enrolled less tharHull:time. · ' 
- •. . � ' 

• '!,- � I • ., f • • 

SE-C.TION 1t5. AMENBMENT. SectioA 1.5.1 -29-02'.1 of,the North Qak0tatGentury Code is 
• • ' .  ' .L , • , 

., ,... \ • 

� instrwction to count ar,,y South Dakota stl!ldent' particip,atirig in cr:0ss-border attenclance 
j' I 

' • • ' 

J • • • 
. uncfor this seetion for: the purposes of determining the amount- of state aid t0 wh ich a 

sc�oo l  d istr!ct in. this st�te i� �ntitled . . n,e suwerintenclent 0f l:)Ublic instruction may not 

count.a _North · E>akota studeAt particip�tin'g).n cr�ss-border attendance i_n accordance 
. . 

witt,i th� contraet for ·purposes of determin i_ng the am0unt of state aid. to which a school . . 
24 district in this state is erititled . . 

25 . 4. Adol'ltract entered ·urider subsection 1 must_ pro�ide th?t. if there are more $tudents 

26 
27 

28 

29 

30 

3 1  

from North Dakotsi than South D,akota participating in cross-border attendance under 

, th is se�_tion, tMe supeFintendenf of P,Ublic instruction shall forward to the secretary of 
' · 'theySouth �a�ota deg�rtr'nent of ed�catioR, on·,behalf of each exeess student, an 

. amount anAually-agreed t0 by the swP,>erintendent and the �ecretary as reflecting the 
. •  • t • - ' 

average cost of education per· stwden!. iA tlile school districts participating in 

cross-border attendance i n  accordaAce with the contract. The contract must also 
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2 1  -b?-
22 

s8  e"&/J 5 
4 -2'3 -) 'J 

A-If #=  z_ 

23 instruction may inclu�e 'orily tr.ansp?rtatiori J!)rovide_d within this state;for. P';Jr�os,es of . ' . � . 
24 

25 

26 

27 

determining the state transportat'i0n a i�Jo which :a district is �ntitled . 
• H: !, : 

r • 

8-:7. Sections 15. 1 -29-01 through1_5.1-2!f1 3  do.�ot' apply to sttJdents par(icipating· in• 

28 amended and reena�te'd a�. follows: · · 
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weigf:ltiflg factor; an'i:I · · ' . 

5 8  2-Z. b S  
'-f-Z3-/ </ 
AH- # 2-

, Any ereait for fax:e,s,p1id: to thle adhlittirig district by the stµdent's parent. 
, . . 

.: lihe ar,no�r:it r�rnaimiriigds the fu_l l, cost of edu�ati9n' p�r stude.nt: incurred by the 
. ,, � ., � • •, . ; • ,I ., � ' -' ., • ' 

. � , , ., . .  :"';acfrn ittimg fj istrict: The' ,foitio,:i aniour:i� J:)ayable fer.the. individual student is the 
.. ' ,; ,. ' .  '.I , ' ,, • . • 

The ful l  ,cost 0f edt:1qation per stqdent incurred by the admitting d istrict; or 

Ome. hundred fifty percent of tlile state average fu l l  cost of education per 

studerit. 

e: .. ' Admitting school aistricts sha l l  ·charge the tuition amount payable determined in  . , . � , .. / 

• ' l ' ·' . ·,· ·. "- " ' '-� ' ' 
� .  

· subd ivision· d multipl ied. by ,two munar'ed pe�cent or four thousand dol lars. 
... ' • 

: � I, 

• 

(. • -� 

• 

whichever, is greater. if the .admitting· school district: 
,_ ' .  "· . .. . . 
(1) Is located in an oil-producing county; 

(2) Is el igible to receive gross production tax revenue in l ieu of property taxes: 
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S 8 22(.5 
'{-23 -Jq 
14# # 2-

3 .  

2. 

3. 

(3) 

(4) 

may not be transferrecf into any �tl:ler fµnd�- , ,, �-
. ' . < .  . ... / ' ,  

The ·bo�:ird · of a S(?ho0 l ·district ,m,ay l�vy:no· r:nor� t��n· tf:lree· mills:on, t�e �axable-
·� 

.: -, �· · . ·1. _
1

' ··- �,;�, ••. - . , , : ·.· ,: - ,: · ·  .. . ' · , . . 
. ,, . ·  . .. �-!· ''. _  .i:' .\\.'l ,.' • yaluation -of ,the ,aisfrictJc;>r �eP.OSlt'info a sj:>eeial res�rve fu�<i!, in ·a't€0fC:l,�1Jfee Wifh 

• • . 
'I • • • 

�.. • -�..: •• ;,. • • ' 

chapfer 57-1 9 .  

4.  The board of  a scho0I distriet may_ lev.y no m0re ·than the rium,�er of.:mill�: pece�sary, 

on the tax�ble valuation of th� district, f�i " t�e .pay�ent of tuiti0h,·. in ac�brda�c� wi;h . � � -·· · ' .  � . . . � � 
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20 SECTION 20. APPROPRIATION - DEPARTMENT OF PUBLIC INSTRUCTION 

2 1  FOUNDATION AID STABILIZATION FUND - RAPID  ENROLLMENT GRANT ONE-TIME 

A-If :ii 2-

22 FUNDING. There is appropriated out of any moneys in the foundation aid stabilization fund in 

23 the state treasury, not otherwise appropriated , the sum of $3 ,000,000, or so much of the sum as 

24 may be necessary, to the department of public instruction for the purpose of providing rapid 

25 enrollment grants to school districts, for the biennium beginn ing July 1, 2019, and ending 

26 June 30, 2021. The funding provided in this section is considered a one-time funding item. The 

27 superintendent of public instruction shall award rapid enrollment grants to eligible districts only 

28 during the first year of the 2019-21 bienn ium based on the following criteria : 

29 1 .  A district is elig ible to receive a grant under this section if the number of students 

30 reflected in the district's September tenth enrollment report exceeds the number of 
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4# #=-l-

students i n  the prior year September tenth enrollment report. The increase must be at 

least four percent or one hundred fifty students and must be at least twenty students. 

3 2 .  The superintendent of public instruction shall calculate the amount to which an elig ible 

4 
5 

6 
7 

8 
9 

district is entitled as follows: 

a . Determine the actual percentage increase in the number of students and subtract 

two from the percentage calculated; 

b. Determine the number of students represented by the difference determined in 

subdivision a of this subsection; 

c. Multiply the number of students determined in  subdivision b of this subsection by 

1 0  $4 ,000.  

1 1  3. If the amount of the appropriation provided for in this section is insufficient to meet the 

1 2  
1 3  
1 4  

obligations of this subsection, the superintendent of public instruction shall prorate the 

payment based on the percentage of the total amount to which each school district is 

entitled. 

1 5  4 . Any district that is precluded from receiving state aid under section 15 . 1 -27-35.3 is not 

1 6  

1 7  
1 8  
1 9  
20 

2 1  

22 

23 

24 
25 

26 
27 
28 
29 
30 
3 1  

elig ible to receive a grant under this section . 
. -r.· ... ,. ;1 . •  � . r, ... -�� :.- · � ·•· -1 ,·. .,._ - , • "'". , J • •  : ·;"; • 

SEGrl0N 21 . APPROPRJATIP:N:" DEJ?.A��,�N�,.OF �:�!3'ltC ;!��ffi�U�Cr��N�-'
;; :: ·. ,. 

. 
. - . \, ; i. ! '!"'h:.... ·' . • . � . ..5 � . ... ,. ., : .:· ,, ·: ' f . :.·� . : 

FOUNDATIO N  AID STABlld,Z4TlbN FlJNO' - Mu,s:1c. Ell>UGAlil©N,GRANiJ"S,'There is • : .; • , . \. ,·- : . .,, ,._/'�.- � .. . ;.-,, .:: ;'- ." ·� •• ,r,' .. ��.- • 

approJi>r:iated 0ut of any moneys i11 th� fo(!Jr:tda.tion· aie stabilization fund ilil. the·state· tre�sury, not 
, � � ·<,: ' '· ' • 

,, ' I" 

otherwise aPpropriated, the su'n:i of $800,000, or sd ni\;Jch of the ·surp as ·m_?Y be nece;sa·fy, to 
' . . . , .,., , ,  

the departmeht of P!,Jblic instr:uctiori for, the,,p_1.:1rp0��. of pr(?vidjng ,music ed_1:1cafio�.,gra�.ts'. for tre 

biennium beginning J1-1 Iy 1 ,  201 9,-,and ·�11eing Ju�e 30: 202� . At.the begi�n:ing of �he .oi.��nium ,  
• • • • ' •• ' ' ' 'It ;� • � • ,. • ,. • 

, . 
.:, .j . ;i, , ' , . ' 

each eligible �chool m�y _reGe,i,ve· � ·grarnt d is���·e�7A� fqr kindergarte,!1 throwgh·:g��di;; five 
. !  �· · · .  · ·t . ". . 

' 
''\� · ," '} -· - ' ' . •  . •  { ;  > 

based on the average daily m�m,b.ershiJ:>. of.the �cliooL U130n request, the, departmeflt of p,ublic 
: . ·- . .. , ' ' . ,. . . . -\ -· . ;, 

' ' � ,. ·'• ,:;� 

instructio� shall· award an.eligible school a: music educatiofl grant. The'depart.mer:it must report 

to the sixty-seventn legislative.assembly regardililg the grants awarde� a}1d d1:Jtc0n:ies·; includ ing . ' . � '. 

the program's impact on student behavior·and:·mental health . ,T-he funding. �r0vi(lfed· in this · 
. ' ' . . . . . . ;t -' 

se.ction is consideree::t a ·one-time .. ffi�t:l!�g item; · · ''. • -< )<·/ .� .. t 
SECTION 22. APPROPRIATION. There is appropriated out of any moneys in the general 

fund in the state treasury, not otherwise appropriated, the sum of $200,000, or so much of the 

sum as may be necessary, to the department of commerce for the purpose of providing 
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1 fundingmatching funds to an organization providing research-based literacy i ntervention 

2 services to students below grade four who score below proficient in reading as matching funds 

3 for AmeriGorps funding, for the biennium beginning July 1, 2019, and end ing June 30, 2021. 

4 The department may spend the appropriated funds only as authorized in this section. 

5 SECTION 23 . LEGISLATIVE MANAGEMENT EDUCATION FUND ING FORMULA -

6 STUDY. There is created an education funding formula review committee. During the 2019-20 

7 interim, the legislative managementcducation fund ing formula review committee shall consider 

8 studying minimum and maximum payments to school districts included in the state school 

9 atestudy the k indergarten through grade twelve education funding formula, including ho·N school 

1 0  districts could be transitioned from the minimum and maximum payments and the effects on 

1 1  school districts of transitioning from the minimum and maximum paymentsthe components, 

1 2  adjustments, and weighting factors of the formula . The membership of the committee consists 

1 3  of the chairmen of the stand i ng education committees of the house of representatives and the 

1 4  senate: three additional members of the senate, two of wh ich must be appointed by the majority 

1 5  leader of the senate and one of wh ich must be appointed by the m i nority leader of the senate: 

1 6  and three add it ional members of the house of representatives, two of which must be appointed 

1 7  by the majority leader of the house of representatives and one of wh ich must be appointed by 

1 8  the minority leader  of the house of representatives. Members appointed to the committee must 

1 9  have a secure knowledge of the current kindergarten through grade twelve fund ing formula . The 

20 legislative managementcommittee shall report its findings and recommendations, together with 

2 1  any legislation required to implement the recommendations, t o  the sixty-seventh legislative 

22 assembly. 

23 SECTION 24. STUDY- EFFECT OF IMPACT AIDE ON THE FUNDING FORMULA. During 
' ' ' 

24 the 20t 9-20 iflterim, the eepartment 0f p1:1hlic instruction, the Indian affairs commission, and the 
• I • L • 

25 kindergarteh, .thr0ugh graee twelve ce::,erd iriating· col:inci ! ,  shall study the effect of, impact aiee on 
' . ' ' 

. 
26 the fu.ndirig formula to· rese.rvation �cho0ls. The d�pa'rtment of J:)Ublic instruction ,  the Indian 

27 affairs �orn.r:riissi0n ,  aild the kind�rgarten throwgh grade. twelve coordinating council shall report 

28 th�·ir. findil!)�S· a�d re90m'rtj,e·n8at�O�S, togethe,r With 'any legi,sla�ion. requirecf to im13lement the 
' . t . . 

29 recornmenea_tions,, to the sixty-seventt:i legis,lative assembly. 

30 SECTION 25. ALTERNATIVE TEACHpR· c�R"flFICATIO!'J PROGRAM - REPOR T TO 

3 1  Ll;:GISLATIVE MANAGEMENT; The education_.standards and practices board shall provide the 
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legislative management a status report during .the 201 9-29 inte.rirn· andiduri'ng:the �Q�J:22 

St3 22�5 
l(-23-IC/ 
Alf 42-

; . • • 1,  ' ' " • ·, ' . . ...... � ' • . -: :· ' 

interim regarding the · nymber of teaeher per;,,its._issued u�der- an ·a1tern�tive .teach�r, 6�rtifitati9n 

program, �he .effectiv�ness of tlJi pr�gram, toe quality ©f instruction . pro\,1ia'�d\m_der ,the, 
. , ' 

. • ' . - .,, . . 
' • ' "'l ' ' .... ; �. . ' . •  • .  , ' ' ; . •  � • . •• •. ' 

program, and whether the program is· acco,mplishing·de'sired 0bjeetives. The report must include 

a recommendation regarding continuation of the pr(?gram. 

SECTION 26. EFFECTIVE DATE. Section 4.8. of this Act tSbecomes effective QO_July 1, 

2020. Sect ion 9 of this Act becomes effective on July 1. 2021. Section 17 of this Act is effective 

for taxable years beginning after December 31, 2018. Section 18 of this Act is effective for 

taxable years beginn ing after December 31, 2024. Section 11 of this Act becomes effective on 

Ju ly 1. 2025 .  

SECTION 27. EXPIRATION DATE. Section 12 0f this Act is  effective through June 30, 

2025, and after that date is ineffective. 

SECTION, 28. EMERGENCY. Section 4. of this Acf i.s. declared to· be·.arl",e�ergency · . ,  , . '.- . -' �. .• . i • ',-, t"· ' • , ,.. _ • .}: l -� ',',,', • • < • • • • 

measure. 
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PROPOSED AMENDMENTS TO SENATE BILL NO. 2265 

The schedu le  below provides a summary of the proposed changes i n  amendments [1 9.061 4.0501 6] to 
Reengrossed Senate Bi l l  No .  2265 . U nless noted, sections are effective J u ly 1 ,  201 9 . 

Section 
Section 1 

Section 2 

Section 3 

Section 4 

Section 5 

Section 6 

Section 7 

Section 8 (Effective July 1 ,  2020) 

Section 9 (Effective July 1 ,  202 1 )  

Section 1 0  

Amendment 
Creates a new section in North Dakota Centu ry Code Chapter 1 5 . 1 -02 related to 
credentials for teachers and coordinators of Title I .  

Amends Section 1 5. 1 -06-04 related to  the  school calendar length to  provide 
minimum education hours ,  increase professional days from 2 days to eighteen 
hours, and requ i re a waiver for a 4-day week. 

Amends Section 1 5. 1 -07-34 related to youth behavioral health train ing tor teachers, 
administrators , and anci l lary staff . 

Amends a new section to chapter 1 5. 1 -09 related to prohibiting  certain i ndividuals 
from serving on  school boards that was enacted through 201 9 Senate Bi l l  No.  2230. 

Amends Section 1 5 . 1 - 1 8- 1  0 related to teacher qual ifications i n  specialty areas to 
al low, under certain c ircumstances, individuals to teach any subject, except 
elementary education, special education , mathematics, science, language arts, and 
social studies . 

Amends Section 1 5 . 1 -2 1 -03 related to h igh school un it instructional time to account 
for professional development and collaboration. 

Amends Section 1 5. 1 -27-02 related to per student payments and requ i red reports 
to p roh ibit the Superintendent of Publ ic I nstruction from forwarding state aid 
payments to school districts beyond the September payment unti l the district f i les 
their September tenth fal l en rol lment report. 

Amends Section 1 5. 1 -27-03 . 1  related to weighted student un its to add a factor of 
0 .50 for the number of students by which the district's fal l enro l lment exceeds the 
prior year's average daily membership.  

Amends Section 1 5. 1 -27-03 . 1  related to weighted student un its to increase the 
factor for the number of students by which the district's fal l  enro l lment exceeds the 
prior year's average daily membership to 0 .60 and provide tor annual increases in 
the factor, up to 1 .00. Also adds a 0. 50 factor adjustment beginn ing with the 202 1 -22 
school year for any over/under payment of the 2020-2 1 state school aid. The 
amendment also provides for the adjustment factor to increase annual ly up to 1 . 00. 

Amends Section 1 5 . 1 -27-04. 1 related to state aid as follows: 
• Reorganizes the base calculation by grouping in l ieu of revenues and 

adjusts school d istrict basel ine funding to the 201 8- 1 9  school year. 
• Provides, beginn ing with the 2020-2 1 school year, the basel ine funding 

level for a school d istrict that el iminates grades 9 through 12 is reduced 
proportionately. The basel ine funding level for districts that el iminated 
grades 9 through 1 2  after the 20 1 2- 1 3  school year will be reduced tor the 
2020-21 school year. 

• Provides tor the adjustment of basel ine funding per weighted student unit 
when a district e l iminates grades 9 through 1 2 . 

• Provides, beginn ing with the 2021 -22 school year, for a 1 5  percent 
reduction of the amount by which the district's basel ine funding per 
weighted student un it exceeds the payment provided per weighted student 
unit .  For each year thereafter, the reduction percentage is increased by an 
additional 1 5  percent unti l it is equal to the payment p rovided per weighted 
student unit. 

• Increases the per pupi l  payment by 2 percent, to p rovide $9,839 per 
weighted student unit i n  201 9-20, and 2 percent, to p rovide $ 1 0,036 per 
weighted student un it in  2020-2 1 . 

North Dakota Leg islative Council Apri l  201 9 
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Section 

Section 1 1  (Effective July 1 ,  2025) 

Section 1 2  (Effective July 1 ,  201 9 
through June 30, 2025) 

Section 1 3  

Section 1 4  

Section 1 5  

Section 1 6  

Amendment 
• Adjusts the calculation of transition min imum payments to provide a 

1 percent increase over the new basel ine in the 1 st year of the biennium 

• 
and a 2 percent increase over the new basel ine in the 2nd year of the 
biennium. In addition, the amendment provides weighted student units over 
the basel ine weighted student un its are reimbursed at the formula payment 
rate, instead of the basel ine rate. Provisions are added to begin phasing 
out the dol lar amount transition min imum during the 2021 -22 school year. 

• Increases transition maximum payments by 5 percent in 201 9-20 and 
5 percent in 2020-2 1 . 

• Provides for an adjustment to increase the local property tax deduction 
calculation each year beginning in  2020-21 to t ransition all d istricts to a 
deduction of 60 mi l ls i n  the 2025-26 school year. 

• Reduces the deduction for in l ieu of revenue to 75 percent for al l revenue 
types l isted and: 

Exempts tuition from nonresident students residing in  a state with which 
the state has not entered a cross-border education contract. 
Exempts tuition received from an adjacent school district by certain 
accepting school d istricts. 
Reduces al l in l ieu of revenue types l isted by the percentage of mi l ls 
levied in 201 8 by the school district for s inking and interest relative to 
the total mi l ls levied in 201 8 . 

• Requires county auditors to report certain information to the 
Superintendent of Publ ic I nstruction .  

Amends Section 1 5. 1 -27-04. 1 related to state a id to requ i re the deduction of 60 mi l ls 
from the state school aid formula beg inning in the 2025-26 school year. 

Creates Section 1 5. 1 -27-04.3 to increase the deduction for local p roperty tax in the 
• state school aid formula, each year over a 5-year period, beginning with the 2020-2 1 

school year. The deduction is increased by a percentage of the difference between 
the amount calcu lated under current law and the amount based on 60 mi l ls .  

Amends Section 1 5. 1 -27-23 related closure of schools for weather emergencies to 
al low a school to determine the length of a period, day, and week in accordance with 
the requirements of Section 1 5. 1 -06-04 (Section 2 of the bi l l ) ,  requ i re schools to 
reschedule hours if they fall below the min imum requirements due to closures, and 
removes a waiver. 

Amends Section 1 5. 1 -27-35 to change the calculation for average daily membership 
based on hours rather than days in  accordance with the changes provided i n  Section 
1 5 . 1 -06-04 (Section 2 of the bi l l )  and to remove the section related to average daily 
membership for hol idays and professional days . 

Amends Section 1 5. 1 -29-02. 1  re lated to a cross-border attendance contract with 
South Dakota to provide the Superintendent of Publ ic I nstruction use funding 
provided for state aid to pay South Dakota if more North Dakota students attend 
South Dakota schools. If South Dakota students exceed North Dakota students ,  the 
payment received by the Superintendent must be deposited in the general fund. 
Language requi ring the Superintendent to withhold school districts' state aid for 
students attending South Dakota schools is removed. 

Amends Section 1 5. 1 -29- 1 2  related to tuition payments to requ i re admitting school 
districts meeting certain criteria to charge 200 percent of the tuition payment 
calculated in  the section or  $4,000, whichever is greater. 

Section 1 7  (Effective for taxable years Amends Section 57- 1 5-1 4.2 to al low school districts to levy additional tax to recover 
beginning after December 31 , 201 8) the increase in  the deduction in  the state school aid formula pursuant to Section 

1 5. 1 -27-04.3 and the phasing in  of the 60 mil l deduction from state school aid. 

Section 1 8  (Effective for taxable years Amends Section 57- 1 5-1 4.2 to remove the additional levy authority when Section 
beginning after December 31 , 2024) 1 5 . 1 -27-04.3 expi res and all districts are levying and deducting  60 mi l ls in the state 

school aid formula. 

Section 1 9  Repeals Section 1 5 . 1 -06-05 related to the reconfiguration of instructional days . 

North Dakota Legislative Counci l  2 April 201 9 
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Section 20 

Section 2 1  

Section 22 

Section 23 

Section 24 

Section 25 

Section 26 

Section 27 

Section 28 

North Dakota Legislative Council 

Provides a one-time $3 mi l l ion appropriation from the foundation aid stabil ization 
fund to the Department of Publ ic I nstruction for rapid enrol lment g rants in  the 1 s1 year 
of the biennium on ly. 

P rovides a one-time $800,000 appropriation from the foundation aid stabil ization 
fund to the Department of Public I nstruction for music education grants . 

Provides a one-time $200,000 appropriation from the general fund to the 
Department of Commerce for providing research-based l iteracy intervention 
services to students. 

Creates a one-time Education Funding Formula Review Committee to study the 
kindergarten through grade twelve funding formula and report back to the 
671h Legislative Assembly. 

Di rects the Department of Public Instruction,  the I ndian Affai rs Commission, and the 
kindergarten through g rade twelve coordinating council to study the effect of impact 
aide on the funding formula to reservation schools. 

Requ i res the Education Standards and P ractices Board to provide status reports to 
Legislative Management during the 201 9-20 interim and the 2021 -22 i nterim 
regarding the number of teacher permits issued under an alternative teacher 
certification program and to provide a recommendation regard ing the continuation 
of the program. 

Provides various effective dates. 

Provides an expi ration date of June 30, 2025, for Section 1 5 . 1 -27-04.3 related to 
phasing in the 60 mi l l  deduction in the state school aid formula. 

Declares Section 4 of the bi l l ,  related to prohibit ing certain i ndividuals from serving 
on school boards, to be an emeroencv. 

3 Apri l 201 9 
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Wed nesday, Apri l�, 2019 
HB 1346 Add it ion a l  Days to Hou rs Amend ment 

SB 2265 Version 05016 
Section 6 
15 .1-21-03 . 
H igh school  u n it - I n struct iona l  t ime .  
1 .  Except as p rovided i n  su bsect ion 2,  each u n it mu st cons ist of  at least one  
h und red twenty hou rs of  ¾-i:i-·--::-R:-+Eti-eH·; , ;,. , .. e ; ·; c :  ,, c-:. i!,t.: 1  i , ·� · ; • �rf,f-&:l:-e-s-s--f-&Hu-l 
e.-ev-eJe.f3-me-R-t-S-A-G-Ee+!-a{3Bfaf ·::...r1 per schoo l  ca le nda r. 
2 .  The fo l lowing u n its m ust cons ist of at least one  h u n d red fifty hou rs of 
l=+.-M .... +;,,,_,,,.'C',(I ( ' ' , � ;:,�, "'. " ) ,,..,,,.f .. e55i..c..a..-::, I ...-1 , ... _ 1,- t a� ,-1 C-'o::,_1 1,l �_ i.-. -- ., -�--.-F;� per 1 l • ��t:1t,'1'"l'., - ._ ,. ··� 1 < • • • 1 -, - :·, '- I :· , r ro-. l),:7rl::_;;;ti'-t:". � 1:'ttt-c;: t�t...,("'t1"'·�---l 

school ca lendar :  natu ra l  sciences, agricu ltu re, bus i ness a n d  office techno logy, 
ma rket i ng, d iversified occupation s, t rade  a nd i nd ustr ia l ed ucat ion ,  techno logy 
educat ion,  a nd  hea lth ca ree rs .  
3 .  The hour  req u i rements of th is  sect ion a re s ubject to red u ct ions  resu lt i ng from 
the ho l i days a nd nonstudent contact days p rovided fo r i n  sect ion 15 . 1-06-04 . 
4 .  Th is sect ion does not app ly to schools o r  schoo l  d istr icts hav ing b l ock schedu les 
approved by the superi ntendent of pu b l ic i n struct ion .  
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2265 Amendment 

Section Five 
15.1-18-10 - Specia lty Areas - Teacher Qua l ification 

An individual may teach in any subject, except elementary education, special education, 
mathematics, science, language arts, and social studies, if the individual : 

a. Has a permit issued by the board; 
b. Has a high school diploma; 

x/3 2.IU S 
lf....ij -) 7 
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&.- {J.J_Possesses at least four thousand hours over five years of relevant work experience 
in the subject area to be taught; flflf1· :.,:· 

8:-1 ill Possesses a certificate, license, or degree in the subject area to be taught; or 
R1 (3) Achieves a passing score on the Praxis content test. 

Section Two 
ALTERNATIVE TEACHER CERTIFICATION PROGRAM - REPORT TO 
LEGISLATIVE MANAGEMENT. 

1 
/· The education standards and practices board shall provide the legislative management a status 

report during the 20 1 9-20 interim and during the 202 1 -22 interim regarding the number of 
teacher · ·tasc"'> 1:-, ·, . ·· issued under an alternative teacher certification program, the 
effectiveness of the program, the quality of instruction provided under the program, and whether 
the program is accomplishing desired objectives. The report must include a recommendation 
regarding continuation of the program. 
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Prepared by the Legislative Council staff for 
Senator Schaible 

April 23, 2019 

PROPOSED AMENDMENTS TO REENGROSSED SENATE BILL NO. 2265 

That the House recede from its amendments as printed on pages 1385-1397 of the Senate 
Journal and pages 1582-1594 of the House Journal and that Reengrossed Senate Bill 
No. 2265 be amended as follows: 

Page 1, line 1, after "Act" insert "to create and enact a new section to chapter 15 .1-02 and 
section 15 .1-27-04.3 of the North Dakota Century Code, relating to state school aid 
local property tax effort and credentialing of ti tle I cert if ied teachers and coordinators; "  

Page 1,  line 1 ,  after "sections" insert "15 .1-06-04 and 15 .1-07-34, the new section to chapter 
15.1-09, as created by section 1 of Senate Bill 2230, as approved by the sixty-sixth 
legislative assembly, and sections 15.1-18-1 0, 15 .1-21-03, 15 .1-27-02, " 

Page 1, line 1, replace the second "and" with a comma 

Page 1, line 1, after "15.1-27-04.1" insert ", 15 .1-27-23 15 .1-27-35, 15 .1-29-02.1, 15 .1-29-12, 
and 57-15-14.2" 

Page 1, line 2, after "to" insert "teacher professional development days in the school calendar, 
youth behavioral health tra ining, school board membership, teaching licenses, per 
student payments" 

Page 1, line 2, replace "and" with a comma 

AA-- :#- ( 

Page 1, line 3, after "districts" insert ", weather emergencies, the calculation of average daily 
membership, a cross-border attendance contract with South Dakota, the determination 
of tuit ion payments, and school district levies; to repeal section 15.1-06-05 of the North 
Dakota Century Code, relating to applications for reconfiguration of instructional days" 

Page 1, line 3, replace "a legislative management study" with "studies; to provide for a report to 
legislative management" 

Page 1, line 4, remove "and" 

Page 1, line 4, after "date" insert "; to provide an expiration date, and to declare an emergency" 

Page 1 , after line 5, insert: 

"SECTION 1 .  A new section to chapter 15 .1-02 of the North Dakota Century 
Code is created and enacted as follows: 

Credentials for teachers and coordinators of title I. 

The superintendent of public instruction shall create a process to reinstate and 
recertify ti tle I credentials for individuals in the state who held a valid certif ication, 
issued by the department of public instruction, as of July 1. 2018. and continue the 
process in perpetui ty. A school district may advertise employment for a ti tle I certif ied 
teacher each year until the posi tion is f illed. The board of a school district may 
authorize the hiring of a teacher who is not certif ied as a ti tle I teacher for the school 
year if the school district fails to receive applications from qualified applicants to f ill the 
advertised position by July 1 . 

Page No. 1 19.0614.05017 



SECTION 2. AMENDMENT. Section 15.1-06-04 of the North Dakota Century 
Code is amended and reenacted as follows: 

1 5 . 1 -06-04. School calendar - Length. 

1. A school district shall provide for a school calendar that includes: 

a. At least one hundred seventy five daysnine hundred sixty-two and 
one-half hours of instruction for elementary school students and one 
thousand fifty hours of instruction for middle and high school students; 

b.  Three holidays, as selected by the board in consultation with district 
teachers from the list provided for in subdivisions b through j of 
subsection 1 of section 15.1-06-02; 

c. No more than two days for :  

(1) Parent-teacher conferences; or 

(2) Compensatory time for parent-teacher conferences held outside 
of regular school hours; and 

d. A t  least twethree days of professional development not including 
meals or breaks. 

2. &.- AFor the first three days of professional development required under 
subdivision d of subsection 1, a day of professional development must 
consist of : 

• 

f-Ba. Six hours of professional development, exclusive of meals and 
other breaks, conducted within a single day; 

• f2-t!L Six hours of cumulative professional development conducted 
under the auspices of a professional learning community; or 

�c. Two four-hour periods of professional development, exclusive of 
meals and other breaks, conducted over two days. 

&.- If a school district offers a four hour period of professional 
development, as permitted in this subsection, the school district may 
schedule instruction during other available hours on that same day 
and be credited with pro•,iding one half day of instruction to students. 
This subdivision does not apply unless the one half day of instruction 
equals at least one half of the time required for a full day of 
instruction, as defined in this section. 

3. If because of weather a school must dismiss before completing a full day 
of instruction, the school is responsible for making up only those hours and 
portions of an hour between the time of early dismissal and the conclusion 
of a full day of classroom instruction if the dismissal will result in the school 
failing to meet the requirements of subdivision a of subsection 1. 

4. For purposes of this section, a full day of instruction consists of : 

a. A t  least five and one-half hours for kindergarten and elementary 
students, during which time the students are required to be in 
attendance for the purpose of receiving curricular instruction; and 
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b. 
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IHI-# I At least six hours for high school students , during which time the 

students are required to be in attendance for the purpose of receiving 
curricular instruction . 

5 .  I f  a school district intends to operate under a school calendar that consists 
of four days of instruction per week, the school district shall apply and be 
approved for a waiver by the superintendent of public instruction. 

SECTION 3. AMENDMENT. Section 1 5 . 1 -07-34 of the North Dakota Century 
Code is amended and reenacted as follows : 

1 5.1 -07-34. Provision of youth behavioral health training to teachers, 
administrators, and ancillary staff. 

1 .  Every two years , each school district shall provide a minimum of eight 
hours of professional development on youth behavioral health to 
elementary, middle , and high school teachers , and administrators . Each 
school district shall encourage ancillary and support staff to participate in 
the professional development.  Based on the annual needs assessment of 
the school district, these hours must be designated from the following 
categories : 

a. 
b. 

C. 

d. 

e .  

Trauma; 

Social and emotional learning, including resiliency; 

Suicide prevention; 

Bullying; 

Understanding of the prevalence and impact of youth behavioral 
health wellness on family structure , education, juvenile services, law 
enforcement , and health care and treatment providers; 

f .  Knowledge of behavioral health symptoms, and risks ; 

g. Awareness of referral sources and evidence-based strategies for 
appropriate interventions ; eF 

h. Other evidence-based strategies to reduce risk factors for students: or 

L. Current or new evidence-based behavior prevention or mitigation 
techniques . 

2 .  Each school district shall report the professional development hours to  the 
department of public instruction. 

3. The superintendent of public instruction shall collaborate with regional 
education associations to disseminate information, training materials , and 
notice of training opportunities to school districts and nonpublic schools . 

SECTION 4. AMENDMENT. The new section to chapter 1 5 . 1 -09, as created by 
section 1 of Senate Bill 2230, as approved by the sixty-sixth legislative assembly, is 
amended and reenacted as follows : 

Page No. 3 1 9.06 1 4 .0501 7 



School board membership - Prohibition. 

If a tribal government has prescribed by tribal law or resolution qualifications for 
eligibility for candidates for public office relating to criminal convictions which are more • 
restrictive than the laws of this state , the qualifications of candidates for eligibility for 
membership of a public school board of a school district located on tribal land may not 
be less restrictive than the qualifications for eligibility prescribed by tribal law or 
resolution for public office relating to criminal convictions. For purposes of this section, 
"tribal land" means that portion of the land within the exterior boundaries of an Indian 
reservation which is located in the state. 

SECTION 5. AMENDMENT. Section 1 5. 1 - 1 8- 1 0 of the North Dakota Century 
Code is amended and reenacted as follows: 

1 5. 1 -1 8-1 0. Specialty areas - Teacher qualification. 

Notwithstanding the requirements of this chapter: 

1 .  An individual may teach art ,  business education, computer education, a 
foreign language, music , physical education, special education, and 
technology education at any grade level from kindergarten through grade 
eight ,  provided the individual: 

a. Is licensed to teach by the education standards and practices board; 

b .  Is approved to teach in that area by the education standards and 
practices board; and 

c.  Meets all requirements set forth in rule by the superintendent of public 
• instruction. 

2 .  An individual may teach Native American languages provided the 
individual is an eminence-credentialed teacher. 

3 .  An individual may teach in the areas of trade, industry, technical 
occupations, or health occupations, provided the individual has been 
issued a license to teach in such areas by the education standards and 
practices board. 

4 .  An individual may teach in any subject. except elementary education, 
special education, mathematics, science, language arts, and social 
studies, if the individual: 

a. Has a permit issued by the board and has a high school diploma; or 

h,_ ill Possesses at least four thousand hours over five years of 
relevant work experience in the subject area to be taught: 

@ Possesses a certificate, permit. or degree in the subject area to 
be taught: or 

Ql Achieves a passing score on the Praxis content test. 

SECTION 6. AMENDMENT. Section 1 5. 1 -2 1 -03 of the North Dakota Century 
Code is amended and reenacted as follows: 
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1 5. 1 -21 -03. High school unit - Instructional time. 
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1. Except as provided in subsection 2, each uni t  must consist of at least one 
hundred twenty hours of instructionstudent engagement per school 
calendar. 

2. The following uni ts must consist of at least one hundred fifty hours of 
instructionstudent engagement per school calendar: natural sciences, 
agriculture, business and off ice technology, marketing, diversified 
occupations, trade and industrial education, technology education, and 
health careers. 

3. The hour requirements of this section are subject to reductions resulting 
from the holidays and nonstudent contact days provided for in section 
15 .1-06-04. 

4. This section does not apply to schools or school districts having block 
schedules approved by the superintendent of public instruction. 

SECTION 7. AMENDMENT. Section 15 .1-27-02 of the North Dakota Century 
Code is amended and reenacted as follows: 

1 5.1 -27-02. Per student payments - Required reports. 

1. The superintendent of public instruction may not forward state aid 
payments to a school district beyond the September payment unless the 
district has filed the September tenth fall enrollment report with the 
superintendent . 

2. The superintendent of public instruction may not forward state aid 
payments to a school district beyond the October payment unless the 
distr ict has filed the following with the superintendent: 

a. The June thirtieth student membership and attendance report ; 

b.  An annual school distr ict financial report ; and 

c. The September tenth fall enrollment report; and 

eh The personnel report forms for licensed and nonlicensed employees. 

2-:-3. On or before December fifteenth, each school district shall file with the 
superintendent of public instruction the taxable valuation and mill levy 
cert ifications. If a district fails to file the taxable valuation and mill levy 
cert if ications by the required date, the superintendent of public instruction 
may not forward to the district any state aid payments to which the district 
is enti tled, until the taxable valuation and mill levy cert if ications are filed." 

Page 3, line 3, after the underscored semicolon insert "and" 

Page 3, line 4, replace "1.00" with "0.50" 

Page 3, line 6, remove ": and" 

Page 3, remove lines 7 through 11 

Page 3, line 12, remove "students" 
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Page 3, after line 15 , insert: 

"SECTION 9. AMENDMENT. Section 15 .1-27-03.1 of the North Dakota Century 
Code is amended and reenacted as follows: 

1 5.1 -27-03. 1 .  Weighted average daily membership - Determination. 

1. For each school district, the superintendent of public instruction shall 
multiply by: 

a. 1.00 the number of full-time equivalent students enrolled in an 
extended educational program in accordance with section 15.1-32-17; 

b. 0 .60 the number of full-time equivalent students enrolled in a summer 
education program, including a migrant summer education program; 

c. 0.40 the number of full-time equivalent students who: 

(1) On a test of English language proficiency approved by the 
superintendent of public instruction are determined to be least 
proficient and placed in the first of six categories of proficiency; 
and 

(2) Are enrolled in a program of instruction for English language 
learners; 

d. 0.28 the number of full-time equivalent students who: 

S 8 · 2Z(5 
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(1) On a test of English language proficiency approved by the 
superintendent of public instruction are determined to be more 
proficient than students placed in the first of six categories of • proficiency and therefore placed in the second of six categories 
of proficiency; and 

(2) Are enrolled in a program of instruction for English language 
learners; 

e. 0.25 the number of full-time equivalent students under the age of 
twenty-one enrolled in grades nine through twelve in an alternative 
high school; 

f .  0.20 the number of full-time equivalent students enrolled in a 
home-based education program and monitored by the school district 
under chapter 15 .1-23; 

g. 0 .17 the number of full-time equivalent students enrolled in an early 
childhood special education program; 

h. 0 .15 the number of full-time equivalent students in grades six through 
eight enrolled in an alternative education program for at least an 
average of fifteen hours per week; 

i .  0 .1 O the number of students enrolled in average daily membership , if 
the district has fewer than one hundred students enrolled in average 
daily membership and the district consists of an area greater than two 
hundred seventy-five square miles [19424.9 hectares] , provided that 
any school district consisting of an area greater than six hundred • square miles [155399 hectares] and enrolling fewer than fifty students 
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in average daily membership must be deemed to have an enrollment 
equal to fifty students in average daily membership; 

j . 0.082 the number of students enrolled in average daily membership, 
in order to support the provision of special education services; 

k .  0.07 the number of full-time equivalent students who: 

(1) On a test of English language proficiency approved by the 
superintendent of public instruction are determined to be more 
prof icient than students placed in the second of six categories of 
prof iciency and therefore placed in the third of six categories of 
proficiency; 

(2) Are enrolled in a program of instruction for English language 
learners; and 

(3) Have not been in the third of six categories of prof iciency for 
more than three years; 

I . 0.025 the number of students representing that percentage of the total 
number of students in average daily membership which is equivalent 
to the three-year average percentage of students in grades three 
through eight who are eligible for free or reduced lunches under the 
Richard B. Russell National School Lunch Act [42 U .S .C. 1751 
et seq . ] ;  

m .  0.002 the number of students enrolled in  average daily membership in 
a school district that is a participating member of a regional education 
association meeting the requirements of chapter 15 .1-09.1;  aoo 

n. G:-W0.60 the number of students by which the district's September 
tenth enrollment report exceeds the number of students in the prior 
year's average daily membership increasing the factor annually by 
0.10, not to exceed 1.00: and 

o. For distr icts paid based on September tenth enrollment in the prior 
year, 0.50 the number of students determined by deducting the 
number of students in the prior year's September tenth enrollment 
from the prior year's average daily membership, increasing the factor 
annually by 0.10, not to exceed 1 .00. If the prior year's September 
tenth enrollment exceeds the prior year's average daily membership, 
then a deduction of 0 .50 the number of excess students, increasing 
the factor annually by 0.10, not to exceed 1.00. 

2. The superintendent of public instruction shall determine each school 
distr ict's weighted average daily membership by adding the products 
derived under subsection 1 to the district's average daily membership . "  

Page 3, line 23, overstr ike "2012-13" and insert immediately thereafter "2018-19" 

Page 3, line 24, overstr ike "The district's 2012-13 mill levy reduction grant, as determined in 
accordance with" 

Page 3, overstrike line 25 

• 
Page 3, line 26, overstr ike "c. "  
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Page 3 ,  line 26 ,  overstrike "that raised by the district's 201 2 general fund levy or that" 

Page 3, overstrike line 27 

Page 3, line 28 , overstrike "is less" and insert immediately thereafter "the property tax deducted 
by the superintendent of public instruction to determine the 20 1 8- 1 9  state aid payment" 

Page 3, overstrike lines 29 and 30 

Page 4, overstrike line 1 

Page 4 ,  line 2 ,  overstrike "program levy; " 

Page 4 ,  line 3, overstrike "f . " and insert immediately thereafter "_g_,_" 

Page 4, line 4, replace "201 2- 1 3" with "20 1 7- 1 8" 

Page 5, line 1 ,  replace "g,_" with "d. " 

Page 5, line 2 ,  replace "201 2- 1 3" with "201 7- 1 8" 

Page 5, after line 7 ,  insert ; 

"g,_ Beginning with the 2020-21 school year, the superintendent shall 
reduce the baseline funding for any school district that becomes an 
elementary district pursuant to section 1 5. 1 -07-27 after the 201 2- 1 3  
school year. The reduction must be proportional to the number of 
weighted student units in the grades that are offered through another 
school district relative to the total number of weighted student units 
the school district offered in the year before the school district became 
an elementary district. The reduced baseline funding applies to the 
calculation of state aid for the first school year in which the school 
district becomes an elementary district and for each year thereafter. 
For districts that become an elementary district prior to the 2020-2 1 
school year, the superintendent shall use the reduced baseline 
funding to calculate state aid for the 2020-2 1 school year and for each 
year thereafter. " 

Page 5, line 8 ,  after "2 . "  insert "a . " 

Page 5, line 8 ,  overstrike "total" 

Page 5, line 8, after "funding" insert "determined in subsection 1 "  

Page 5, line 9 ,  overstrike "201 2- 1 3" and insert immediately thereafter "201 7- 1 8" 

Page 5, after line 1 0, insert: 

"� For any school district that becomes an elementary district pursuant to 
section 1 5. 1 -07-27 after the 201 7- 1 8  school year, the superintendent 
shall adjust the district's baseline funding per weighted student unit 
used to calculate state aid. The superintendent shall divide the 
district's baseline funding determined in subsection 1 by the district's 
weighted student units after the school district becomes an 
elementary district to determine the district's adjusted baseline funding 
per weighted student unit . The superintendent shall use the district's 
adjusted baseline funding per weighted student unit in the calculation 
of state aid for the first school year in which the school district 
becomes an elementary district and for each year thereafter. 
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thereafter, the superintendent shall reduce the district's baseline 
funding per weighted student unit .  Each year the superintendent shall 
calculate the amount by wh ich the district's baseline funding per 
weighted student uni t  exceeds the payment per weighted student unit 
provided in subsection 3. The superintendent shall reduce the district's 
baseline funding per weighted student uni t  by fifteen percent of the 
amount by wh ich the district's baseline funding per weighted student 
uni t  exceeds the payment per weighted student uni t  for the 2021 -22 
school year. For each year thereafter, the reduction percentage is 
increased by an additional fifteen percent .  However, the district's 
baseline funding per weighted student unit, after the reduction, may 
not be less than the payment per weighted student uni t  provided in 
subsection 3."  

Page 5, line 1 1 ,  overstrike "In" 

Page 5, line 1 1 ,  after "2017 18" insert "For the" 

Page 5, line 1 1 ,  after "201 9-20" insert "school year" 

Page 5, line 1 1 ,  overstrike "multiply the" and insert immediately thereafter "calculate state aid 
as the greater of : 

ill The" 

Page 5, line 1 2, after "units" insert "multiplied" 

Page 5, line 1 2, overstr ike the period 

• 
Page 5, overstrike line 1 3  

Page 5, line 1 4, overstr ike "equal to the greater of : "  and insert immediately thereafter an 
underscored semicolon 

Page 5, line 1 5, replace "ill" with "@" 

Page 5, line 1 5, overstr ike "eight" and insert immediately thereafter "one" 

Page 5, line 1 7, overstr ike "from the previous school year" and insert immediately thereafter "
J. 

not to exceed the district's 201 7- 1 8  baseline weighted student uni ts, plus any weighted 
student uni ts in excess of the 201 7- 1 8  baseline weighted student units multiplied by 
nine thousand eight hundred th irty-nine dollars" 

Page 5, line 1 8, replace "@" with ".Ql" 

Page 5, line 24, overstr ike "In" 

Page 5, line 24, after "2018 19" insert "For the" 

Page 5, line 24, after "2020-21 "  insert "school year" 

Page 5, line 26, remove "one" 

Page 5, line 27, overstr ike "hundred" 

Page 5, line 27, replace "th irty-four" with "th irty-six" 

• 
Page 5, line 29, remove "or" 
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Page 5 ,  line 30, remove "The amount in paragraph 1 plus the greater of : "  

Page 6 ,  line 1, overstrike "(a)" 
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Page 6, line 1, overstrike "eight" and insert immediately thereafter "two" 

Page 6, line 3, overstrike "from the previous school year" 

Page 6, remove line 4 

ltff ¢1 1  

Page 6, line 5 ,  replace "percent in 2020-21 and fifteen percent each year thereafter. "  with ", not 
to exceed the district's 2017-18 baseline weighted student units. plus any weighted 
student units in excess of the 2017-18 baseline weighted student units multiplied by ten 
thousand thirty-six dollars" 

Page 6, line 6, overstrike "(b)" and insert immediately thereafter "@" 

Page 6, line 8, replace "five" with "fifteen" 

Page 6, line 8, replace "in 2020-21" with "for the 2021-22 school year" 

Page 6, line 8, after "each" insert "school" 

Page 6, line 9, after "thereafter" insert ". and then the difference added to the amount 
determined in paragraph 1" 

Page 6, line 11, replace "l!l" with "For the" 

Page 6, line 11, after "2019-20" insert "school year" 

Page 6, line 11, replace "forty-five" with "five" 

Page 6, line 15 , replace "l!l" with "For the" 

Page 6, line 15 , after "2020-21" insert "school year and each school year thereafter" 

Page 6, line 16, replace "fifty" with "ten" 

Page 6, line 25 , after "percent" insert ". adjusted pursuant to section 15 .1-27-04.3" 

Page 6, line 29, replace "f" with "g_" 

Page 6, line 29, replace "g" with "g_" 
Page 6, line 29, after the period insert: "Before determining the deduction for seventy-five 

percent of all revenue types. the superintendent of public instruction shall adjust 
revenues as follows: 

ill Tuition revenue shall be adjusted as follows: 

IBl In addition to deducting tuition revenue received 
specifically for the operation of an educational program 
provided at a residential treatment facility and tuition 
revenue received for the provision of an adult farm 
management program as directed in paragraph 3 of 
subdivision c of subsection 1. the superintendent of public 
instruction also shall reduce the total tuition reported by 
the school district by the amount of tuition revenue 
received for the education of students not residing in the 
state and for which the state has not entered a cross
border education contract: and 
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The superintendent of public instruction also shall reduce 
the total tuition reported by admitting school districts 
meeting the requirements of subdivision e of subsection 2 
of section 15 .1-29-12 by the amount of tuition revenue 
received for the education of students residing in an 
adjacent school district. 

@ After adjusting tuition revenue as provided in paragraph 1, the 
superintendent shall reduce all remaining revenues from all 
revenue types by the percentage of mills levied in 2018 by the 
school district for sinking and interest relative to the total mills 
levied in 2018 by the school district for all purposes. "  

Page 7, after line 6, insert : 

"7 . For purposes of the calculation in subsection 4, each county auditor, in 
collaboration with the school districts, shall report the following to the 
superintendent of public instruction on an annual basis: 

a. The amount of revenue received by each school district in the county 
during the previous school year for each type of revenue identified in 
subdivisions c and d of subsection 1 : 

� The total number of mills levied in the previous calendar year by each 
school district for all purposes: and 

c. The number of mills levied in the previous calendar year by each 
school district for sinking and interest fund purposes . 

SECTION 1 1 .  AMENDMENT. Subdivision a of subsection 4 of section 
15 .1-27-04.1 of the North Dakota Century Code is amended and reenacted as follows: 

5@ 2 2 li 5 
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a. Subtract an amount equal to sixty mills multiplied by the taxable 
valuation of the school district, except the amount in dollars subtracted 
for purposes of this subdivision may not exceed the previous year's 
amount in dollars subtracted for purposes of this subdivision by more 
than twel11e percent, adjusted pursuant to section 15. 1  27 04 .a; and 

SECTION 1 2. Section 15 .1-27-04.3 of the North Dakota Century Code is created 
and enacted as follows: 

1 5. 1 -27-04.3. Adjustment to state aid - Local property tax effort. 

If the amount subtracted from a school district's state aid payment under 
subdivision a of subsection 4 of section 15.1-27-04.1 is less than the amount 
generated by sixty mills, the superintendent of public instruction shall adjust the 
amount subtracted as follows: 

i_ For the 2020-21 school year, increase the amount subtracted by an 
amount equal to ten percent of the difference between the amount 
generated by sixty mills and the amount determined pursuant to 
subdivision a of subsection 4 of section 15.1-27-04.1 before adjustment 
under this section: 

2. For the 2021-22 school year, increase the amount subtracted by an 
amount equal to twenty percent of the difference between the amount 
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generated by sixty mills and the amount determined pursuant to 
subdivision a of subsection 4 of section 15.1-27-04.1 before adjustment 
under this section: 

3. For the 2022-23 school year, increase the amount subtracted by an 
amount equal to forty percent of the difference between the amount 
generated by sixty mills and the amount determined pursuant to 
subdivision a of subsection 4 of section 15.1-27-04.1 before adjustment 
under this section: 

4. For the 2023-24 school year, increase the amount subtracted by an 
amount equal to sixty percent of the difference between the amount 
generated by sixty mills and the amount determined pursuant to 
subdivision a of subsection 4 of section 15.1-27-04.1 before adjustment 
under this section: and 

5. For the 2024-25 school year, increase the amount subtracted by an 
amount equal to eighty percent of the difference between the amount 
generated by sixty mills and the amount determined pursuant to 
subdivision a of subsection 4 of section 15.1-27-04.1 before adjustment 
under this section. 

SECTION 1 3. AMENDMENT. Section 15.1-27-23 of the North Dakota Century 
Code is amended and reenacted as follows: 

1 5. 1 -27-23. Weather or other emergency conditions - Closure of schools -
State aid payments to school districts. 

1. The board of each school district shall include in the school calendar days 
that may be used for the rescheduling of instructional time lost as a result 
of se1.«ere weather or other emergency conditions. 

2-: &.- The number of days required under subsection 1 must equal the 
average number of days per school year, as calculated using the 
previous fr.«e school years , during which the school district remained 
closed or provided less than a full day of instruction because of severe 
weather or other emergency conditions. 

&.- The number of days determined under subdivision a may be included 
within the calendar no earlier than the month of January. 

& If the number of days during 1Nhich a public school or school district is 
closed or provides less than a full day of instruction exceeds the number of 
days determined under subdi1o«ision a of subsection 2, the public school or 
school district shall mal<e every effort to reschedule the remaining classes, 
so that students receive at least the number of full instructional days 
required by section 15.1 06 04 or an equi1.«alent period of instructional time, 
as determined by the superintendent of public instructionestablish the 
length of a period, day, and week in accordance with the requirements of 
section 15.1-06-04. If a public school or school district is closed or provides 
less than a full day of instruction, the public school or school district shall 
reschedule those hours to ensure students receive at least the minimum 
number of instructional hours required by subdivision a of subsection 1 of 
section 15.1-06-04. 
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Any public school or school district for which the rescheduling of classes 
would create undue hardship may request that, for purposes of calculating 
state aid payments to the school district, the governor waive the 
rescheduling in whole or in part . 

&.- The governor may not grant a waiver for less than a full day of instruction. 
Ho•...,ever, if a public school or school district closes for only a portion of its 
regular schoolday, the hours during 'Nhich the school or school district is 
closed may be added together to determine the number of additional full 
days of instruction that may be 'Naived under this section. 

SECTION 1 4. AMENDMENT. Section 15 .1-27-35 of the North Dakota Century 
Code is amended and reenacted as follows: 

1 5 . 1 -27-35. Average daily membership - Calculation. 

1. Average daily membership is calculated at the conclusion of the school 
year by adding the total number of eayshours that each student in a given 
grade, school, or school district is in attendance during a school calendar 
and the total number of eayshours that each student in a given grade, 
school, or school district is absent during a school calendar, and then 
dividing the sum by the greater of : 

a. The school district's calendarNine hundred sixty-two hours for 
elementary school students; or 

b .  One hundred eighty ti.•100ne thousand f ifty hours for middle and high 
school students . 

2. For purposes of calculating average daily membership, all students are 
deemed to be in attendance on: 

&.- The three holidays listed in subdivisions b through j of subsection 1 of 
section 15. 1 06 02 and selected by the school board in consultation 
with district teachers; 

&.- The twot/J.rQQ_ days set aside for professional development activities 
under section 15.1 06 04; and 

e-:- The two full days, or portions thereof, during which parent teacher 
conferences are held or which are deemed by the board of the district 
to be compensatory time for parent teacher conferences held outside 
regular school hours. 

&- For purposes of calculating average daily membership: 

a. A student enrolled full t ime in any grade from one through twelve may 
not exceed an average daily membership of 1 .00. The membership 
may be prorated for a student who is enrolled less than full time. 

b .  A student enrolled full time in an approved regular education 
kindergarten program may not exceed an average daily membership 
of 1.00. The membership may be prorated for a student who is 
enrolled less than full time . 

c. A student enrolled full time, as defined by the superintendent of public 
instruction, in an approved early childhood special education program 
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may not exceed an average daily membership of 1 .00. The 
membership may be prorated for a student who is enrolled less than 
full time. 

SECTION 1 5 . AMENDMENT. Section 1 5.1 -29-02.1 of the North Dakota Century 
Code is amended and reenacted as follows: 

1 5 . 1 -29-02 . 1 . Cross-border attendance - Contract with South Dakota. 

1 .  A student who resides in a North Dakota school district contiguous to the 
South Dakota border may attend school in South Dakota, and a student 
who resides in a South Dakota school district contiguous to the North 
Dakota border may attend school in North Dakota, provided the 
superintendent of public instruction has entered into a contract with the 
secretary of the South Dakota department of education for the 
cross-border attendance of elig ible students. 

2. A contract entered under subsection 1 must set forth: 

a. An application procedure ; 

b .  Causes for denial of  an application; and 

c. The manner and notification of acceptance. 

3. A contract entered under subsection 1 must authorize the superintendent 
of public instruction to count any South Dakota student participating in 
cross-border attendance under this section for the purposes of determining 
the amount of state aid to which a school district in this state is entitled. 
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The superintendent of public instruction may not count a North Dakota 
• student participating in cross-border attendance in accordance with the 

contract for purposes of determining the amount of state aid to which a 
school district in this state is entitled. 

4. A contract entered under subsection 1 must provide that if there are more 
students from North Dakota than South Dakota participating in 
cross-border attendance under this section, the superintendent of public 
instruction shall forward to the secretary of the South Dakota department 
of education, on behalf of each excess student, an amount annually 
agreed to by the superintendent and the secretary as reflecting the 
average cost of education per student in the school districts participating in 
cross-border attendance in accordance with the contract. The contract 
must also provide that if there are more students from South Dakota than 
North Dakota participating in cross-border attendance under this section, 
the secretary shall forward to the superintendent, on behalf of each excess 
student, an amount annually agreed to by the superintendent and the 
secretary as reflecting the average cost of education per student in the 
school districts participating in cross-border attendance in accordance with 
the contract. The superintendent shall pay the cost of cross-border 
attendance from funds appropriated by the legislative assembly for state 
aid to schools. Payments received by the superintendent under this 
subsection shall be deposited in the general fund. 

5 .  The superintendent of public instruction shall annually reconcile the 
number of students from each school district in this state who participate in 
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cross border attendance under this section 1tYith the number of students AH :JI / 
from school districts in South Dalrnta who participate in cross border 
attendance under this section.  The superintendent of public instruction 
shall withhold from each school district's state aid an amount equal to the 
cost incurred by the state on the part of the school district in permitting the 
cross border attendance of students under this section. 

A student who requires special education services may participate in 
cross-border attendance under this section, provided the contract entered 
under subsection 1 sets forth each school district's and each state's 
responsibili t ies for payment of any excess costs incurred as a result of 
providing the services to the student. 

7,-6. Each school district may provide transportation to students participating in 
cross-border attendance under this section. However, the superintendent 
of public instruction may include only transportation provided within this 
state for purposes of determining the state transportation aid to which a 
district is enti tled. 

&-7. Sections 15.1-29-01 through 15.1-29-13 do not apply to students 
part icipating in cross-border attendance under this section. 

SECTION 1 6. AMENDMENT. Section 15 .1-29-12 of the North Dakota Century 
Code is amended and reenacted as follows: 

1 5. 1 -29-1 2 .  Tuition payments - Determination. 

1. Except as provided in section 15.1-29-13, a school district sending a 
student to another district for purposes of education shall pay the full cost 
of education per student incurred by the admitting district. 

2. a. The admitting distr ict shall determine the cost of education per student 
for i ts kindergarten, elementary, and high school students on the basis 
of i ts average daily membership and those expenditures permitted in 
determining the cost of education per student in section 15.1-27-03. 

b. To the cost of education per student, the admitting distr ict shall add 
the latest available statewide average per student cost for 
extracurricular activi ties and the state average capi tal outlay per 
student. The state average capi tal outlay per student is determined by 
dividing the total of all school districts' annual expenditures for sinking 
and interest funds, tax receipts to the building funds, and general fund 
expenditures for capi tal outlay by the average daily membership of the 
state. 

c. The adm itting district shall subtract the following from the amount 
arrived at under subdivision b:  

(1) The per student payment mult iplied by the admitting district's 
school size weighting factor; and 

(2) Any credi t for taxes paid to the admitting district by the student's 
parent. 
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d. The amount remaining is the full cost of education per student 
incurred by the admitting district. The tuition amount payable for the 
individual student is the lesser of : 
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(1) The full cost of education per student incurred by the admitting • 
district; or 

(2) One hundred fifty percent of the state average full cost of 
education per student. 

e. Admitting school districts shall charge the tuition amount payable 
determined in subdivision d multiplied by two hundred percent or four 
thousand dollars. whichever is greater. if the admitting school district : 

ill Is located in an oil-producing county: 

@ Is eligible to receive gross production tax revenue in lieu of 
property taxes: 

Ql Is located in cities with populations over twenty-four thousand: 

.(11 Has a tax base fewer than twenty square miles: 

ifil Levies greater than sixty mills for local property taxes: 

ifil Has student enrollments of greater than four thousand; 

ill Has average student growth of over two hundred per year over 
the preceding five years: 

@l Uses portable classrooms: and 

.(fil Has enrollment exceeding school facility capacity. 

3. This section does not affect the right of a school board to charge and 
collect tuition from students who are not residents of this state, in 
accordance with section 15 .1-29-02. 

SECTION 1 7. AMENDMENT. Section 57-15-14.2 of the North Dakota Century 
Code is amended and reenacted as follows : 

57-1 5-1 4.2. School district levies. 

1. For taxable years after 2013, theThe board of a school district may levy a 
tax not exceeding the amount in dollars that the school district levied for 
the prior year, plus twelve percent and the dollar amount of the adjustment 
required in section 15 .1-27-04.3 ,  up to a levy of seventy mills on the 
taxable valuation of the district , for any purpose related to the provision of 
educational services. The proceeds of this levy must be deposited into the 
school district's general fund and used in accordance with this subsection. 
The proceeds may not be transferred into any other fund. 

2. For taxable years after 2013, the The board of a school district may levy no 
more than twelve mills on the taxable valuation of the district , for 
miscellaneous purposes and expenses. The proceeds of this levy must be 
deposited into a special fund known as the miscellaneous fund and used in 
accordance with this subsection. The proceeds may not be transferred into 
any other fund. 
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Alf #{ The board of a school district may levy no more than three mills on the 
taxable valuation of the district for deposit  into a special reserve fund, in 
accordance with chapter 57-19 . 

The board of a school district may levy no more than the number of mills 
necessary, on the taxable valuation of the district, for the payment of 
tui tion, in accordance with section 15 .1-29-15 . The proceeds of th is levy 
must be deposi ted into a special fund known as the tuit ion fund and used 
in accordance with this subsection. The proceeds may not be transferred 
into any other fund. 

5 .  Nothing in  this section limi ts the board of a school district from levying: 

a. Mills for a building fund, as permitted in sections 15 .1-09-49 and 
57-15-16; and 

b.  Mills necessary to pay principal and interest on the bonded debt of the 
district, including the mills necessary to pay principal and interest on 
any bonded debt incurred under section 57-15-17.1 before July 1,  
2013. 

SECTION 1 8. AMENDMENT. Subsection 1 of section 57-15-14.2 of the North 
Dakota Century Code is amended and reenacted as follows: 

1. The board of a school district may levy a tax not exceeding the amount in 
dollars that the school district levied for the prior year, plus twelve percent 
and the dollar amount of the adjustment required in section 16. 1  27 04 .a, 
up to a levy of seventy mills on the taxable valuation of the district, for any 
purpose related to the provision of educational services. The proceeds of 
this levy must be deposited into the school distr ict's general fund and used 
in accordance with this subsection. The proceeds may not be transferred 
into any other fund. 

SECTION 1 9. REPEAL. Section 15 .1-06-05 of the North Dakota Century Code is 
repealed. "  

Page 7 ,  line 8 ,  after the first boldfaced hyphen insert "RAPID ENROLLMENT G RANT" 

Page 8, after line 2, insert: 

"SECTION 21 . APPROPRIATION - DEPARTMENT OF PUBLIC INSTRUCTION -
FOUNDATION AID STABILIZATION FUND - MUSIC EDUCATION GRANTS . There is 
appropriated out of any moneys in the foundation aid stabil ization fund in the state 
treasury, not otherwise appropriated, the sum of $800,000, or so much of the sum as 
may be necessary, to the department of public instruction for the purpose of providing 
music education grants, for the biennium beginning July 1, 2019, and ending June 30, 
2021. A t  the beginning of the biennium,  each eligible school may receive a grant 
disbursement for kindergarten through grade five based on the average daily 
membership of the school. Upon request, the department of public instruction shall 
award an eligible school a music education grant. The department must report to the 
sixty-seventh legislative assembly regarding the grants awarded and outcomes, 
including the program's impact on student behavior and mental health . The funding 
provided in this section is considered a one-time funding i tem." 

• Page 8, line 5 ,  replace "funding" wi th "matching funds" 
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Page 8 ,  line 7, remove "as matching funds for AmeriCorps funding" 
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Page 8 ,  line 1 0, replace " LEGISLATIVE MANAGEMENT" with "EDUCATION FUNDING 
FORMULA -" 

Page 8 ,  line 1 0, after the second boldfaced period insert "There is created an education funding 
formula review committee . "  

Page 8 ,  line 1 1 ,  replace "legislative management" with "education funding formula review 
committee" 

Page 8, line 1 1 ,  remove "consider studying minimum and maximum payments to schools" 

Page 8 ,  line 1 2 , replace "districts included in the state school aid" with "study the kindergarten 
through grade twelve education funding" 

Page 8 ,  line 1 2 , remove "how school districts could be" 

Page 8, remove line 1 3  

Page 8 ,  line 1 4 , replace "transitioning from the minimum and maximum payments" with "the 
components, adjustments, and weighting factors of the formula . The membership of the 
committee consists of the chairmen of the standing education committees of the house 
of representatives and the senate ;  three additional members of the senate, two of 
which must be appointed by the majority leader of the senate and one of which must 
be appointed by the minority leader of the senate; and three additional members of the 
house of representatives, two of which must be appointed by the majority leader of the 
house of representatives and one of which must be appointed by the minority leader of 
the house of representatives. Members appointed to the committee must have a 
secure knowledge of the current kindergarten through grade twelve funding formula" 

Page 8, line 1 4 , replace "legislative management" with "committee" 

Page 8, after line 1 6  insert : 

"SECTION 24. STUDY- EFFECT OF IMPACT AIDE ON THE FUNDING 
FORMULA. During the 201 9-20 interim, the department of public instruction, the Indian 
affairs commission, and the kindergarten through grade twelve coordinating council, 
shall study the effect of impact aide on the funding formula to reservation schools. The 
department of public instruction, the Indian affairs commission, and the kindergarten 
through grade twelve coordinating council shall report their findings and 
recommendations, together with any legislation required to implement the 
recommendations, to the sixty-seventh legislative assembly. 

SECTION 25 . ALTERNATIVE TEACHER CERTIFICATION PROG RAM -
REPORT TO LEGISLATIVE MANAGEMENT. The education standards and practices 
board shall provide the legislative management a status report during the 201 9-20 
interim and during the 202 1 -22 interim regarding the number of teacher permits issued 
under an alternative teacher certification program, the effectiveness of the program, the 
quality of instruction provided under the program, and whether the program is 
accomplishing desired objectives. The report must include a recommendation 
regarding continuation of the program. "  

Page 8 ,  line 1 7, replace " 1 " with "8"  

Page 8 ,  line 1 7, replace "is" with "becomes" 

Page 8 ,  line 1 7, after "effective" insert "on" 
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Page 8, line 17, after the period insert "Section 9 of this Act becomes effective on July 1, 2021. l'Hr if) 
Section 17 of this Act is effective for taxable years beginning after December 31, 2018. 
Section 18 of this Act is effective for taxable years beginning after December 31, 2024 . 
Section 11 of this Act becomes effective on July 1, 2025 . 

SECTION 27. EXPIRATION DATE. Section 12 of this Act is effective through 
June 30, 2025, and after that date is ineffective. 

SECTION 28. EMERGENCY. Section 4 of this Act is declared to be an emergency 
measure. "  

Renumber accordingly 
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