
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

2019 SENATE APPROPRIATIONS 
 

SB 2002 

 

 

 

 

 

 

 

 

 

 

 

 

  



2019 SENATE STANDING COMMITTEE MINUTES 

Appropriations Committee 
Harvest Room, State Capitol 
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JOB # 30569 
 

☐ Subcommittee 

☐ Conference Committee 

 

Committee Clerk:   Alice Delzer/Alicia Larsgaard 

 

Explanation or reason for introduction of bill/resolution: 

 
A BILL for an Act to provide an appropriation for defraying the expenses of the Secretary of 
State and public printing. `  
 

Minutes:                                                 1. Testimony of Al Jaeger, Secretary of State  

 2. Support for SB 2002 – Election Equipment – 
Donnell Preskey Hushka 

Chairman Holmberg: Called the Committee to order on SB 2002. Roll call was taken. All 
committee members were present. Adam Mathiak, Legislative Council and Stephanie 
Gullickson, OMB were also present. The subcommittee is Senator Hogue, Chair; Senator 
Oehlke and Senator Grabinger. 
 
Al Jaeger, Secretary of State See attachment #1 for testimony in favor of SB 2002.  
 
Chairman Holmberg: Are there any questions for the secretary? 
 
Vice Chairman Krebsbach: Did you have conversation and if so, what were the feelings of 
the counties when you are not going to share that $10 with them?  
 
Al Jaegar: For the last 33 months, the counties haven’t done anything to earn it. That sounds 
harsh, but since we went live, they have no involvement. I explained that if we are able to 
switch the $10 into the way it is proposed, the opportunity of our office to help all 53 counties, 
we will have impacted counties like Slope. I think Cass county receives around $25,000. 
They do not have any involvement and still get that money. I would imagine that in Cass 
county’s budget, $25,000 is a drop or two. It doesn’t negatively impact them. Yet, we are able 
to help all of them. There might be some that complain about the state doing something again 
but I try to explain to them that we are trying to help them better in an area that I can’t help 
them now.  
 
Senator Grabinger: With this new system, can you dissolve a corporation online without 
coming to your office and can that be done with a credit card now rather than with cash like 
it used to be?  
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Al Jaegar: I do not know the exact answer to your question. All I know is that I have had staff 
for over a year, go through everything. I would suspect there is a way that would be able to 
be done online and because of everything they went through, I have a hunch it is covered.  
 
Senator Grabinger: Are you taking credit card for everything now? Because you said you 
can pay online. 
 
Al Jaeger: Yes, online would be credit card. In some cases, our larger company customers 
can do some sort of transfer fund online.  
 
Senator Grabinger: Okay, because I had to pay cash previously because they didn’t take 
my card.  
 
Al Jaeger: What kind of card was it? 
 
Senator Grabinger: It was a VISA.  
 
Al Jaeger: Okay, well I will have to find out about that now because I am curious now 
because we have been taking credit cards for a long time. Maybe there was a fear that if you 
dissolved, you wouldn’t have a good account, but I will find out why that happened. It is 
unusual.  
 
Senator Mathern: I got a letter from someone who went through a toll in another state and 
he was not aware of the fee and so was billed for $9 on an automatic system where the 
camera noted her license. The letter never got to her because D.O.T didn’t recognize her 
box number address because they don’t recognize box numbers as legal addresses. Her 
situation turned into default because she never got it the actual notice of the requirement to 
pay the $9. Does this have something to do with our voting requirements?  
 
Al Jaeger: I am not sure when they changed it, but D.O.T no longer issues drivers licenses 
with Po Box addresses. I do not know how this connects with the situation you are speaking 
of. There are reasons for that. For example, a Po Box doesn’t establish someone’s viting 
eligibility.  
 
Senator Mathern: She said her only issue was that she was from Alexander, ND where the 
only option for her was a Box number. 
 
Al Jaeger: We have candidates where you put down your residential address and you put 
down your address where the mail goes. That happens a lot. I am sorry but I can’t address 
why she didn’t get the notice or what the process is.  
 
Senator Mathern: Is this related to our election law address requirement? 
 
Al Jaeger:  Voting eligibility is based on your residence and not on Po Boxes. That has been 
forever. Last year, it wasn’t a new law, we’ve never accepted Po Boxes.  
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V. Chairman Wanzek: Your central allocation filing that you proposed of $10 goes to general 
services fund and $10 goes to the county? The fee is $40 and you said that is not changing? 
So what happens to the other $20.  
 
Al Jaeger: It goes into the state’s general fund. The general fund will receive the same 
amount they did before.  
 
V. Chairman Wanzek: So the only one that is getting cut out will be the counties? 
 
Al Jaeger: They are getting cut out, but my intent is to make it good to them by bringing it 
back to them in a different manner and that is to support the election system.  
 
V. Chairman Wanzek: But the $40 isn’t changing? 
 
Al Jaeger: No, that is in an entirely different section of law. It is the section of secure 
transactions article 9. The only thing is that in this section, the $10 gets reverted to my special 
fund, rather than going to the counties. It has been something through this transition. I talked 
to recorders yesterday and they said they were surprised that it lasted as long as it did. I 
helped them through the transition because of what they were receiving before. Counties 
have no involvement at all anymore.  
 
(43:19) Donnell Preskey Hushka, ND Association of Counties: Testified in favor of SB 
2002 and provided Attachment # 2 – Support for SB 2002: Secretary of State Budget – 
Election Equipment. I recognize, this testimony is focused on the tabulators, but the 
replacement of the election system being proposed, goes beyond just the tabulators. It is the 
auto marks that supply ways to those with disabilities to vote on their own and also electronic 
poll books systems which we are in full support of.  
 
Chairman Holmberg: The counties determine the polling sites in conjunction with the big 
cities. The first time I ran, there were 1627 precincts and now there is 424. Is that continuing, 
and what is the direction that the counties are going?  
 
Donnell Preskey Hushka: That’s one of the things they have taken a look at. The way to 
reduce stress on the machines, is to reduce the number of polling locations. The survey is 
2016 asked for how many location sites they have and then in 2018. The number one action 
in the survey was “What action did you take in 2018 because of the aging equipment?” 
Increasing the vote by mail options was 70% of what they did. Reducing the number of 
precincts came in second along with increasing vote centers. It is important to note that those 
are also local decisions as you mentioned. Burleigh county for instance, proposed going to 
more of a vote center and got a lot of push back from their local legislators wanting to have 
more precincts instead of vote centers. (49.23)  
 
Chairman Holmberg: Grand Forks has done that. They have 5 or 6 places that vote at the 
Alerus Center.  
 
Senator Mathern: In light of your testimony should there be an emergency clause on this 
section. It sounds a little bit drastic in terms of what the possibilities are here. What’s the 
back-up for all these machines? Is there a paper ballot?  I am also asking the counties.  
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Donnell Preskey Hushka: (50.16)  Absolutely, there should be an emergency clause and I 
believe I heard that that was included in Secretary Jaeger’s testimony.  The counties came 
in and supported new election equipment last session and really tried to make a lot of the 
same points that failures were starting to happen and as we have more elections, it is 
becoming even more problematic. The day after the election, my inbox was full of examples 
that auditors gave of failures happening on election day. A lot of scenarios such as ballots 
jamming when put into the scanner, the diverter that separates the ballots began to fail. Each 
machine has a memory card that at the end of the night, you take that card and it is uploaded 
to the Secretary of State’s office and they have had a lot of problems with the readers for 
those memory cards. We are at the end of the line. I was careful when preparing this 
testimony because I didn’t want to write it like this is catastrophic, but it is, because this is the 
integrity of our whole election system. When the voter puts that ballot in, they want to know 
that it is counted. 
 
(52:26) Senator Robinson: I hear we are struggling with election workers. How serious is 
the need for election workers? 
 
Donnell Preskey Hushka: There is a bill this session that is being proposed for more part 
time election workers. A lot of our smaller counties are in support of that bill because it would 
allow them more opportunity for their voters. Especially that aging population. It is a long day 
of voting. Your county is looking for more workers and if you are not on the ballot, they would 
love to have you.  
 
(53:50) Al Jaeger: There was a bill that was heard and it passed the House floor yesterday. 
It is  Bill # 1059. The idea is that they can go shift some things like that. Donnell talked about 
all the issues, one of the things, is these issues have not made major news, our goal has 
always been what are the results. I have to commend the auditors and counties for what they 
have done. Yes, they have had challenges. As she said, we are at the end of the line. The 
new systems in terms of assistance voting, has come a long ways. What we have now is 
called an auto mark. It is required at every polling system. The new systems accommodate 
the much better. Our RFP was very complete and it is digital so when she was talking about 
the mechanical part, with the digital, those things are captured and very easily retrieved. It is 
a paper ballot system so keep that in mind. People will still mark a paper ballot. It really will 
help. North Dakota has always been a big time leader in making sure our military folks can 
vote. Federal law says they can start voting earlier than everyone else. It was amazing that 
in those first 24 hours, we had people casting ballots from all over the world. So one of the 
things we do have is that we have made it so military individuals can vote from all over the 
world. We do have some things that are working very well.  
 
Chairman Holmberg: had to leave the hearing so V. Chairman Wanzek chaired the rest of 
the hearing.  
 
(57:50) V. Chairman Wanzek: If the legislature approves the funding for a new system, what 
is the timeline? How soon could it be fully implemented? 
 
Al Jaeger: What I am hoping for is that it passes with the emergency clause and that clause 
part of the bill, as soon as it is filed with me, it will be effective. I will be running upstairs and 
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telling them to issue it. If we can’t start the process until July, the next election is 11 months. 
All I am saying is that separate from this bill, the faster we can have everything in place for 
an election. Keep in mind that while we have the June election date, we have an early voting 
date where machines are being used up to a couple weeks prior to that. There might be 
voting in May already. We need as much time as we possibly can have. That is why we are 
not waiting and issuing the RFP and then getting the money because the RFP is already 
there. It is ready to go as soon as we know we have the money. 
 
V. Chairman Wanzek: Any other questions? Is there anyone else here to comment on the 
Secretary of State’s budget? Seeing none we will close the hearing on the Secretary of State 
budget. We will close the hearing on SB 2002.  
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Job # 31193 
 

☐ Subcommittee 

☐ Conference Committee 

 

      Committee Clerk: Rose Laning / Marne Johnson 

 

Explanation or reason for introduction of bill/resolution: 

 
AN ACT to provide an appropriation for defraying the expenses of the office of the secretary 
of state and public printing; relating to the salary of the secretary of state, the general services 
operating fund, and fees charged by the secretary of state; to authorize a line item transfer 
during the 2017-19 biennium; to provide a report to the legislative assembly; to provide 
exemptions; and to declare an emergency. 
 

Minutes:                                                 No Attachments  

 
Legislative Council: Alex Cronquist  
OMB: Larry Martin  

The Senate Appropriations Committee met to discuss the agency bills and others that have 
been presented thus far and wanted to get input from the whole committee on what should 
be the focus of each sub-committee.  
 
Chairman Holmberg said that we’re not going thru salaries at this time.  
 
SB 2001 – Governor (sub-committee: Hogue, Lee, Mathern) 

 The 10% movement of moving money between line items.   Have a standard response 
for them. 

 Discuss the governor’s salary - this reduces salary just short of $200,000 & what 
happens to the rest of it. They took their 5% cut.  (Language needs to be revisited) 

 Council said by putting it in a line item, then it couldn’t get spent in other areas. 

 Transfer language - limited it to 10% before going to emergency commission 
 
 
SB 2002 – Secretary of State (sub-committee: Hogue, Oehlke, Grabinger) 

 Voting equipment – replacing voting machines (matching requirement by state) 

 Emergency clause should be there.  

 10% line item transfers 
 
 
SB 2003 – Attorney General (sub-committee: Sorvaag, Bekkedahl, Mathern) 
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 Litigation authority 

 Amount of money for Litigation 

 Joining in with other states suing the federal government 

 New line in OMB to tap into litigation pool 

 Human trafficking grants added to AG bill 
 
 
SB 2004 – State Auditor (sub-committee:  Oehlke, Dever, Mathern) 

 Looking at number of FTE requests 

 FTEs between University system and Auditor’s office 

 ITD FTEs. 
 
 
SB 2005 – State Treasurer (sub-committee: Bekkedahl, Dever, Robinson) 

 Investments of the Veterans Post War Trust Fund (low interest) 

 Treasurer’s salary 
 
   
SB 2006 – Tax Commissioner (sub-committee: Wanzek, Bekkedahl, Mathern) 

 Discovery of compliance of businesses with no physical sales tax.   

 Concern about staffing – many retirees and loss of senior staff.   

 Authority for line item transfers between the Homestead Tax Credit and Disabled 
Veteran’s Credit programs. 

 Litigation funds – or funds in litigation pool.  
 
 
SB 2007 – Labor & Human Rights (sub-committee: Poolman, Sorvaag, Robinson) 

 Salary of Commissioner as she will be in charge of Dept of Labor and Human Rights as 
well as the Dept. of Commerce.  

 
 
SB 2008 – Public Service Commissioner (sub-committee: Lee, Wanzek, Grabinger) 

 Wanting additional staff for indemnity issues 

 Additional staff 

 $100,000 increase in budget 
 

JOB # 31232 - 
 
SB 2009 – Agriculture Commissioner (sub-committee: Wanzek, Erbele, Grabinger) 

 Want to move APUC and Trade Office to his office. 

 2 less FTEs 

 Ag bio-science program – an appropriation bill.  Should it be added to the budget or let 
it a stand-alone bill.   

 
SB 2010 – Insurance Commissioner (sub-committee: Oehlke, Erbele, Grabinger) 

 Moving the Fire & Tornado fund over to the ND Insurance Reserve Fund 

 Boiler inspection program 
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 Fire Departments & Sheriff’s tax on insurance   
 

 
SB 2011 – Securities Commission (sub-committee: Krebsbach) 

 Money for a FINTECH position 

 Section 3 appropriation of any income from federal funds (14:17) 
 
Larry Martin: Like the transfer language, we added a lot of the language to spend 
additional federal or other funds to the cabinet agencies.  Again, some of them receive 
money from outside sources, so we wanted them to have the ability to pay out.  Job 
Service has similar language currently because they do get additional federal money so 
they have to be able to spend it out.  We added that language to all the cabinet bills.   
   
 
SB 2012 – Human Services (sub-committee: Dever, Erbele, Mathern) 

 Provider rates.  Governor 1-1.  They want 3-3-3. 

 Medicaid – reauthorization of the expansion.  Do we reimburse? 

 Behavioral Health 

 State Hospital – support the move from New England for the women?  Justification for 
the state hospital – a study? 

 Policy and how its structured – for whole department.  $182M 

 Nursing Homes  

 Study the 36 Critical Access Hospitals - Commercial rates vs. traditional rates 

 Study resolution of medical care in the future for the state 

 1915(i) needs support.  

 Commercial vs. traditional rates 
 

 
 
 
SB 2013 – Public Instruction; Library, Blind & Deaf (sub-committee: Holmberg, Poolman, 
Robinson) 

 Will have some meetings but need to wait for Education Committee to complete policy.  
Governor’s school information is confusing.    

 1 FTE reinstated.  

 Adult education.  

 FTEs at school at Devils’ Lake 

 Governor moved pre-school money from Commerce to DPI (where is the money?)  

 Transportation grants  
 
 
 
SB 2014 – Protection & Advocacy (sub-committee: Sorvaag, Krebsbach, Grabinger) 

 Adding of one employee  

 Additional operating expenses 

 Transferring guardianship programs to P & A.     
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SB 2015 – Office of Management & Budget (sub-committee: Holmberg, Bekkedahl, 
Robinson) 

 Transferring money –  $1B of oil revenue to general funds.  
If we put $1B in and oil prices go down and we have less money in the general fund, 
we might have a risk with allotments. 
Do we want to expose ourselves more in the general fund by putting $1B in the general 
fund from direct oil revenue?   

 Fees or dues for several organizations. Last session we reduced dues by 10%.  

 WICHE (Western Interstate Commission for Higher Ed) dues were in OMB and 
Commission was placed under Higher Ed.  Did the $15,000 get transferred?  

 
 
 
 
SB 2016 – Office of Adjutant General (sub-committee: Hogue, Holmberg, Grabinger) 

 Land Acquisition - Proposed 6,000 acres of land in south Camp Grafton.  Want to ask 
the adjutant, you have $15M set aside to acquire 6000 continuous acres and will not 
exercise the power of eminent domain.  How much will they pay an acre?  
How did they come up with $15M? 

 $15M set aside to gain land - long term leases.  Be wary of setting precedent for 
cost/acre. 

 Locals are not on board?  
 
 

 
 
SB 2017 – Game & Fish (sub-committee: Oehlke, Wanzek, Grabinger) 

 Section 5 on green sheet – additional amounts appropriated to Game & Fish Dept. 
There is appropriated additional income from the feds from other funds to that agency.  
Would the federal funds go to their agency first?   

 If they’re receiving monies from federal, they can spend them out.  

 Section 6 - Require them to hang onto $15M unless we have a budget section meeting 
and have an exception for some emergency.  They have to invest it and its not making 
money where its being invested.  They’d like it to be invested by the state investment 
board.  

 Sportsman’s clubs – raise the fishing licenses; boat tax/gas tax. 
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☐ Conference Committee 

 

      Committee Clerk Signature   Rose Laning / Pam Dever 

 

Explanation or reason for introduction of bill/resolution: 

A BILL for an Act to provide an appropriation for defraying the expenses of the Secretary of State and 
public printing. 

Minutes:                                                 Testimony Attached # 1 – 2.  

 
Legislative Council: Chris Kadrmas  
OMB:  Stephanie Gullickson  
 
Chairman Hogue called the sub-committee to order on SB 2002.  Senator Oehlke and 
Senator Grabinger were also present.  
 
Chris Kadrmas handed out the Base Level Funding Changes – Attached # 1.  
 
Senator Hogue:  I have a few questions right away. I was wondering about updating our 
voting system and funding. The Governor’s proposal calls for that to be taken out of the SIIF 
fund.  I wanted to make sure you don’t care where the money comes from do you? 
 
Al Jaeger, Secretary of State, State of North Dakota:  No.  We asked for $12M, and we 
have $3 million already from the federal government.  There will be $9 million coming from 
somewhere. (1.24) The governor has recommended $8M, rather than $9 million.  We ask to 
be restored to the $9M. We already have the bid in place and because of procurement rules, 
we can’t say anything.  $8 million would be a little short. To get the voting system, it is critical 
that we handle it first, so we would ask that you add an emergency clause to that part.  We’re 
a year away from the next elections. The second phase is providing electronic poll book to 
all counties in the state.  That will be a second RFP (Request for Proposal). We are going 
back to what we had two years ago. 
 
Senator Hogue: We were talking about the emergency clause and there is no objection to 
do that.  You have appropriation bill and usually you can expect to get the 2/3’s votes of both 
chambers.  Does that help you at all? If the appropriation and the governor signs in mid-April, 
as opposed to July one.  Is that critical? 
 
Al Jaeger:  Yes. Every little bit helps because when everything passes and is filed, there is 
a time element called notice of intent. July 1st adds on too much time. Going June backwards, 
we are getting tighter. Voting can actually start 54 days from election.  (4.14)  
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Senator Hogue: Is the plan to consolidate?  Will we have the same number of machines?  
 
Al Jaeger:  We took that into account in the RFP. I will ask Jim to respond. 
 
Jim Silrum, Deputy Secretary of State: There appears to be Fewer machines, but mostly 
because a number of counties are voting by mail. There aren’t as many polling places open. 
The emergency clause is necessary because when we purchase these machines, we 
actually have a selected vender and rent a warehouse here in Bismarck.   We do acceptance 
testing on 100% of the machines.  That is the time that is necessary for us to do that. We’re 
hoping that by early summer, we’ll be testing those if not sooner. (5.43) 
 
Senator Oehlke: You mentioned acceptance testing and I’m guessing that is more than 
shaking the box.  What does that all entail? 
 
Jim Silrum:  It is much more.  We physically put every machine thru the paces of what it is 
to run an election and make sure it tabulates the votes correctly. That is produces the 
necessary reports, etc.  There is a laundry list of items that we check.  Even though these 
are federally certified machines, we do that because but ND runs their elections a little 
different than other states. Every state needs to go through this practice.  It takes at least a 
½ day to do one of these machines. And we only have so many staff.  (7.10)  
 
Senator Grabinger:  When we have downsized our polling sites in Jamestown and only have 
one in Stutsman county. By doing so with these new machines, is there the ability to go with 
less to do the same job? Is there any more efficiency in that?  
 
Al Jaeger:  There was a survey done and every county was taken into account.  The bid is 
based on a number of different things. There are some central account machines in there. If 
we don’t need the machines, we will not buy them.    
 
Senator Grabinger: But we’re allocating money, if we go ahead with this, based on a set 
number of machines.  Now you are saying you may not need that many. You will decide that 
later after we allocated the money? (8.48) 
 
Jim Silrum: In preparations for this, all 53 counties were queried and interviewed how many 
machines they would need.  We already have reduced the number appropriately for the RFP.  
Should a county decide that they will change vote by mail back to machine in precincts, then 
we have a situation in place that those counties could buy machines at the bidding price we 
paid.   Right now, those who are vote by mail will still be vote by mail.  The need for fewer 
machines, is that since 2004, there are now available on the market as central count 
machines that tabulate absentee ballots. The cost of those machines has come way down.   
We envision that every county will be able to have one of the central count machines rather 
than three or four tabulators. (10.35) Those factors have all been tied in.   
 
Senator Grabinger: The governor put in $1M less. So is he believing that is because of the 
efficiencies? With these new machines, what guarantee do we have down the road? Will we 
have to get new machines 10 years down the road? What is longevity of these machines?  
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Jim Silrum:  We have no understanding why the governor brought this down by $1M. Where 
he thinks we will get the other million from, I don’t know. The total amount is going to be 
necessary.  As to technology and its life span.  We’ve had this current system since 2004.  
The current system could last as long.  The only thing that would truly drive any change is if 
machines wear out. Or if the legislature wants us to change how we vote.  
 
Senator Grabinger: Did you look at other types of voting machines?  Why did you pick this 
brand? 
 
Al Jaeger:  We established the RFP.  That was out for bidding. There’s an evaluation 
committee of people on my staff, county auditors. They review all of the bids based on criteria. 
The committee selected 2 vendors and they came and demonstrated their product to the 
committee; and one company was identified to accepting the bid. It was a good process. 
 
Senator Hogue: Are any vendors that competed in this process the same as our past 
machines?   
 
Al Jaeger:  They were one of the last two finalists.   
 
Senator Hogue: I asked because we all understand planned obsolescence and 
manufacturers and software sellers tell you that they will not service this stuff.  You are forced 
to buy.  
 
Al Jaeger:  You need to keep in mind that when HAVA (Help America Vote Act) was passed 
in 2002, everyone in country was buying machines. The technology back then was already 
behind. The operating system was a Microsoft system that they will not support any more.  
That had nothing to do with the manufacturer in 2002-03. We are in a completely digital age, 
right now.  Where we had mechanical parts, and I am amazed that the county auditor has 
been able to salvaged one machine to another to repair machines.  The entire country is on 
the verge of buying machines.  Completely different world than when we bought our old 
machines. (16.30) 
 
Senator Hogue: We don’t know why the governor went from $9M to $8M.  You feel you need 
$9M because you need that to award the contract.  What will happen if you only get $8 
million?    
 
Al Jaeger: We would still have the voting system, but we would have to cut short the 
electronic poll books. We want to have them in all the counties. There is election security 
involved.  
 
Senator Hogue: We spent a lot of time on this portion of your budget.  Please turn to ethics   
Measure 1.  Have your staff looked at whether that will impose additional burdens on your 
office? Will that have any budget effects.  
 
Al Jaeger:  It doesn’t think we have looked at it. Measure 1 doesn’t do anything with 
Secretary of State. There are some reporting things that may involve some programming. 
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Jim Silrum:  Al is correct. As the measure as passed by voters, we don’t know if we’ll be 
handling campaign finance or lobbyist reporting any more.   
 
Senator Hogue: The two bills that will be heard seem to assume that SOS will retain the 
campaign reporting obligations. They will have to adjust for inflation. The committees seem 
to think you’ll still be handling this. Maybe they will say we will have our own. I wanted to 
know your opinions as you look at the bill drafts.  
 
Al Jaeger:  We have other bills that don’t look like they’ll have anything, but we’ve asked for 
other things to be restored. We have asked for things to be restored or be allowed. That may 
give us the wiggle room to cover some money.  That’s where our flexibility comes in.  It’s 
under that programming like the carrying forward of our special fund and removing that 
language from the law. Then we don’t have to come back 6-7 times asking. The $10 that is 
going to counties, if that comes back to us.  It’s designed to support our programming and 
also help out with some of the voting equipment going out on an ongoing basis.  
 
Chairman Hogue: Can we ask you to look at those bills and see if there is potential fiscal 
affect? 
 
Jim Silrum: We will look at those, but a question I have is, regarding that, is when it talks 
about disclosing the true source of funding.  If someone gives $500 to someone else. What 
of that is from another source? That causes real programming changes.  Our system doesn’t 
contemplate sub contributions for gifts to candidates. If Al gives you as a candidate, $500, 
but I gave him $250 of that. How do you report that in the system? 
 
Senator Hogue: We would not have to worry if you gave me cash.   
 
Jim Silrum: You see where I am going with that. We’re trying to understand what all these 
mean with all words that were added to our constitution say. (22.43)  
 
Senator Hogue: We don’t want to pass your bills and then in 11th hour there are additional 
requirements and added costs, and we’ve passed your budget with emergency clause, then 
there is a hole there. (23.07)  
 
Al Jaeger:  The entire bill doesn’t have to be emergency, just one section.  
 
Senator Hogue: Your government services fund, if it goes over $75, then it goes to general 
fund. You are asking that it does not happen. Who requested?   
 
Al Jaeger: We’ve come back over 6-7 biennium’s and asked for that to be extended. Two 
years ago when I met with legislative council budget analyst, they said no one else has this 
so get rid of it. I went to OMB.  The governor has recommended that we do that.   The history 
and going way back when Governor Schafer was here, he did away with all special funds.  
We can only expend the revenue that comes in.  As we got into different projects, we kept 
requesting it.  You as legislative body always have control over our budget.  
 
Senator Grabinger: Temporary employees and overtime was discussed two years ago. Is 
that $150,000 for temp salaries?   
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Al Jaeger:  Yes, we still have temporary people.  We’re just in process of going thru soft 
opening on our first  stop two weeks ago. We will be transitioning to on line filing. Right now 
we have contractors that are moving  line. We are just getting the brunt of that right now. We 
are going through a transition right now.   We have annual reports and entered into the 
system as part of the electronic record. There is a back log on that.  
 
Senator Grabinger: We should see a cut down in temporary position as we move forward 
in this.   The whole idea was to eliminate that and get passed that. Will we get there?  
 
Al Jaeger: It is important for funding to get thru that entire transition.  We got cut back 2 FTEs 
last time. We asked for it back, but the governor kept us at 32, that also includes the SOS.  
We have 4 temps. And one of our part-time people is working from Texas. He’s the only one 
of our people that can do AS-400 programming.   If we didn’t have him, we’d be in big 
problems.  
 
Senator Hogue: Does OMB have any insights on our $9 vs $9 million dilemmas out of the 
SIIF fund?  
 
Stephanie Gullickson, (OMB):  The reason why governor took a million out was hoping 
there were some efficiencies found and secondly, using that $10 from each county for the 
voting system. That is $800,000.  It bridged that gap. (29.50) The SIIF is where most things 
are funded out of in governor’s budget.  
 
Al Jaeger: Some of the $10 is for continuing maintenance as we go forward.   We think we 
can give the counties a bigger benefit.  Slope county gets very little. A big county like Cass, 
gets a lot and their budget is huge. They don’t really need it.   
 
Chairman Hogue: Anything else?  
 
Al Jaeger: This is just the pages out of our testimony and about what we want restored.   We 
would like some special funds money restored.  We need special fund authority.   You can 
give me $30M in authority, but if we only have revenue of $3 million, does me no good.   
(Handed out excerpt of his testimony.)  Testimony Attached # 2. When it comes to voting 
system and cost, the county’s share of the cost exceeds what they expect. (32.26) 
 
Senator Hogue: Supplemental reporting of your operating funds. What do you have there? 
 
Al Jaeger: That’s easy to provide. We tract that very closely. 
 
Senator Grabinger: Did you keep track of where you spent the overtime?  
 
Al Jaeger: Yes, it is in our expenditures. We can show that. 
 
Adjourned (33.47)  
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A BILL for an Act to provide an appropriation for defraying the expenses of the Secretary of State 
and public printing. 
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Legislative Council: Chris Kadrmas  
OMB: Stephanie Gullickson  
 
Chairman Hogue called the sub-committee to order on SB 2002. Senator Oehlke and 
Senator Grabinger were also present. 
 
Chris Kadrmas provided Base Level Funding Changes (see attachment #1) 
 
Senator Hogue: The principle issue for resolution involved the funding of the proposed new 
election equipment. The Association of Counties had offered to provide a witness or 
someone to provide testimony from the county level. I thought it would be a good idea if we 
heard from them about their election equipment. Devra, please talk to us about the status of 
your equipment- how many pieces you have and how many you think you need.  
 
Devra Smestad, Ward County Auditor/Treasurer (see attachment #2) 
 
(4:10) Senator Hogue: Are you aware of the RFP that the Secretary has issued and if that 
is funded, whether that will meet your needs and Ward County? 
 
Devra Smestad: I know the RFP went out. I was not part of the committee that reviewed all 
of the election equipment, but to my understanding yes, it would.  
 
Senator Hogue: You don’t have any concerns that you wouldn’t have adequate machines 
or enough equipment to continue at your current level of polling sites? 
 
Devra Smestad: I would expect that we’d all have enough equipment to do that and maybe 
one or two spares like we’ve always had since the beginning. 
 
Senator Hogue: You said everything went well until canvassing? 
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Devra Smestad: We have preventative maintenance before every election where they come 
out, test machines and fix them if needed. In testing, some machines ran a blank ballot but 
wouldn’t return it. Some of our auto marks which allow people with disabilities to vote 
independently, the hinges on the screens broke. Because we have enough spares, we 
switched them and still had several on hand just in case. When we have our PCMCIA card, 
that’s what’s programed to read the ballot and tabulate. There’s an internal battery on them 
that you cannot replace and an external battery you can replace. I personally have those 
batteries replaced every time we have them programmed because they are so old. We have 
purchased all brand new ones and they just aren’t holding their battery life. When I have a 
scanner quit, is it broken wire, something internal, the battery? I don’t know. However, when 
I have a card quit, I can only guess that that’s going to be that internal battery that cannot be 
changed. We program about 5-6 additional backup batteries for PC cards just to make sure 
we have enough to cover in case these kind of things happen. We lost a machine during 
canvassing; I couldn’t put a new card in it or boot up at all. I just replaced it and finished the 
canvassing. 
 
Senator Hogue: There is $9M that the Secretary requested versus the $8M that the 
Governor’s executive budget had proposed. We heard from Steph about the rationale for the 
governor’s proposal. I would like the know the Secretary’s side. The governor claims there 
was $800,000 for an IT project that was restored. If the provision in the bill allows you to keep 
that extra $10 that would otherwise go to the counties, you should be made whole in terms 
of having the $9M. if you get $8M from the SIIF fund, there should be an additional at least 
$800,000 to cover that $1M difference. What is wrong with the governor’s reasoning? 
 
(9:00) Al Jaeger, North Dakota Secretary of State 
 
Jaeger: It really shorts us on the other end that we need to have the continuing dollars for 
the maintenance of the equipment and that $10 is not only for the election system; there are 
other systems that we need to support. We’re going through a transition period. The voting 
system is like a package. We’re being asked to create efficiencies from another location, but 
those funds are needed in those other means. We don’t gain any efficiencies from the 
package itself, and if we don’t receive the million dollars and have to use it from other spots, 
that really jeopardizes our other support that we need to do. not only for the continuing 
maintenance but other and maintenance. It’s designed to balance itself out. We understand 
the governor’s reasoning, but we feel that it’s not taking into consideration our other needs 
and the other parts of our overall budget. 
 
Senator Grabinger: You were just saying that $9M would short you on maintenance. I was 
under the understanding before that the $9M plus the $3M in federal is what you needed for 
the purchase price, nothing to do with maintenance. 
 
Jaeger: The package is $12. What is being drawn is going to short us in those other areas. 
The major difference I see is the voting system and the cut on special fund authority. On 
special fund authority, we need the spending authority. You can give me $30M in spending 
authority but if our revenue is only $1M, I can only spend $1M. The only things we wanted to 
have restored- one was the million dollars and one was so we don’t have to keep coming 
back on the one thing we’ve asked for during the last 7 sessions because that’s part of the 
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budgeting process for your review. The other thing is transferring that $10 to us to be put in 
the pot so that we can go and help the counties statewide in an equal basis to support the 
election system. If we lose that million dollars, we’re not able to carry through those other 
processes.  
 
Senator Hogue: Tell us about the IT project. As I understand it, there was $800,000 for the 
technology projects that was restored to your budget. Is that project complete? 
 
Jaeger: We had a soft deployment about 3 weeks ago. 80% of it is in the process of being 
deployed now. We still have paper that we have to catch up on and going ahead with the 
online filing. We’ve been inundated the last few weeks with phone calls and other things. 
When everything is said and done, we’ll be sending out an upwards of 200,000 letters. The 
first letters that have gone out were to the contractors because their license renewal was 
March 1st. I believe as of this morning, we had about 1,700 that are in the system that have 
completed their filing online. There’s been letters sent out at the pace of about 20-25,000 in 
staggered amounts to various people; that’s underway now. With the carry forward from our 
special fund, that’s to help us through this transition period. I would say at the end of this next 
biennium we’ll know very well where we’re at. If we’re shorted on the voting system to borrow 
it from some other place, that will impact us in everything else. 
 
(15:40) Jim Silrum, Deputy Secretary of State 
 
Silrum: The $800,000 that is being restored comes from the filing fees that are currently paid 
for the uniform commercial code filings that are done through our central indexing system. 
Right now of those filings, $10 goes to each county for where the first debtor of record is 
listed. When we had our discussions with the governor’s office, it was suggested that if that 
$10 were to come to the secretary of state, that $10 equaling about $800,000 for the biennium 
could be used to support all efforts of our technology within the office including our central 
indexing system that the lenders of the state use so much. When Secretary Jaeger says that 
if we use all of that $800,000 for the voting system, then we’re actually shortchanging the 
first op and the central indexing system. 
 
Senator Grabinger: Isn’t the UCC form you’re asking for filed with the court? I thought the 
UCC form was for when a bank gave a loan, they could go back after the product if the loan 
went bad. I thought that was filed with the local court house? 
 
Jaeger: We have 350,000 files in the system. That’s where the security is located. The courts 
have nothing at all to do with it. 
 
Senator Grabinger: The banks send it to you and not the court house? 
 
Jaeger: No. 24-7 on March 1st the system will be 3 years. For 3 years, 24-7, the lenders put 
all of that in the liens for crops, machinery, personal property, etc. Whatever security, that’s 
filed in that system; that’s where the legal part is. 
 
Senator Hogue: Anything against real estate has typically been filed with the county, 
formerly the register of deeds, now the recorders. If it was a fixture, the Uniform Commercial 
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code wanted those filed in the locality where the real estate was located. We’ve slowly 
transitioned, so the central index system is filed now with the Secretary of State.  
 
Jaeger: We tried to balance this out overall with all the needs and make sure everything is 
covered going forward. What the governor perceived in terms of that money, it takes it away 
from some of our other needs. 
 
(20:10) Senator Hogue: I have a suggestion. The secretary is asking for $9M out of the SIIF 
and the executive budget is $8M. I think we ought to go to $8.2M from SIIF and move that 
$800,000 out of the IT and into the operating lines so that the Secretary can use that for 
maintenance of his election equipment among other equipment. I don’t know what the House 
will do, but I think the governor’s reasoning is correct. However, even if it is, it doesn’t make 
the secretary whole to get him to that $9M that he needs. I think we should go along our 
committee of the whole’s recommendation about the 2 and the 3 and leaving the health 
insurance alone. I’m okay with the Secretary keeping that additional monies that would 
otherwise go to the counties. I think the governor’s recommendations are sound, so if we 
took that money and relocated, I think the Secretary can be made whole. 
 
Senator Grabinger: I suggest we go with the executive budget with 3 changes: the salaries, 
the benefits and I’ll go along with your $8.2M and switching the $800,000 over. Otherwise 
we go with the executive budget and the recommendations for the governor with those 3 
changes. 
 
Senator Oehlke: We should not include the retirement contribution increase at this point. 
The general operating services fund in section 4, do we want to move that across? 
 
Senator Hogue: He’s already had that.   
 
Kadrmas: If the committee chooses to accept both Senator Hogue and Senator Grabinger’s 
recommendations, then it would include section 4 on the left side because that was included 
in the governor’s recommendation. If you flip it over, it would also include section 5 which is 
the change in the fee and who gets to keep the fee. Then it would accept section 6 but amend 
it to $8.2M, and it would accept section 7. The $800,000 is currently in the operating line and 
if it were to be used for election reform, it would have to shifted to the election reform line.  
 
Senator Hogue: Yes, I think we would want to do that. 
 
Senator Grabinger: moved Chris’ explanation of the changes.  
Senator Oehlke seconded the motion.    
 
A Roll Call vote was taken: 3 yeas, 0 nays, 0 absent. Motion carries. 
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 A BILL for an Act to defray the expenses of the secretary of state (Do Pass as Amended.) 
 

Minutes:                                                 1.Proposed Amendment # 19.0215.01001  

 
Chairman Holmberg: opened the hearing on SB 2002. All committee members were 
present except Senator Gary Lee.  Adam Mathiak, Legislative Council  and Larry Martin, 
OMB were also present.  
 
 Senator Hogue: moved the Amendment.  2nd by Senator Oehlke. Senator Hogue 
explained the Amendment.  
  
Chairman Holmberg: was the secretary of state ok with the changes you made?   
 
Senator Hogue: (4.05)  I would not describe the secretary of state has happy.  he indicated 
that it will be a challenge.  I think the executive staff member and our own staff member felt  
there is ample fiscal ability to acquire the election equipment. 
  
Chairman Holmberg:  And he’s got the House.    All in favor of the Amendment, say aye. It 
carried.  
 
Senator Hogue: Moved a Do Pass as Amended.  2nd by Senator Dever.    
 
Chairman Holmberg: Call the roll on a Do Pass as Amended on SB 2002.  
 
A Roll Call vote was taken. Yea: 13; Nay: 0; Absent: 1. Senator Grabinger will carry the 
bill.  
 
The hearing was closed on SB 2002.  
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PROPOSED AMENDMENTS TO SENATE BILL NO. 2002 

Page 1, line 2, after "printing" insert "; to amend and reenact sections 54-09-05, 54-09-08, and 
54-09-11 of the North Dakota Century Code, relating to the salary of the secretary of 
state, the general services operating fund, and fees charged by the secretary of state; 
to provide a report to the legislative assembly; and to provide an exemption" 

Page 1, replace lines 11 through 20 with: 
II 

Salaries and wages 
Operating expenses 
Petition review 
Election reform 
Total all funds 
Less estimated income 
Total general fund 
Full-time equivalent positions 

Page 2, replace lines 1 through 4 with: 
II 

Public printing 
Total general fund 

Page 2, replace lines 6 through 10 with: 
II 

Grand total general fund 
Grand total special funds 
Grand total all funds 

Base Level 
$4,652,764 

2,711,018 
8,000 

1. 192,655 
$8,564.437 

3,044,155 
$5,520,282 

32.00 

Base Level 
$288,450 
$288.450 

Base Level 
$5,808,732 

3,044,155 
$8,852,887 

Page 2, line 11, after "FUNDING" insert "- REPORT" 

Adjustments or 
Enhancements 

$296,571 
298,535 

0 
11,607,965 

$12,203,071 
12,385.493 
($182,422) 

0.00 

Adjustments or 
Enhancements 

($31,172) 
($31,172) 

Adjustments or 
Enhancements 

($213,594) 
12,385.493 

$12,171,899 

Appropriation 
$4,949,335 

3,009,553 
8,000 

12,800,620 
$20,767,508 

15,429,648 
$5,337,860 

32.00" 

Appropriation 
$257,278 

$257,278" 

Appropriation 
$5,595,138 
15,429,648 

$21,024,786" 

Page 2, line 12, after "biennium" insert "and the 2019-21 biennium one-time funding items 
included in the appropriation in section 1 of this Act" 

Page 2, replace lines 14 and 15 with: 

"Electronic payment processing system 
Voting system and e-poll books 
Total special funds 

$194,000 
Q 

$194,000 

$0 
11,200,000 

$11,200,000 

The 2019-21 biennium one-time funding amounts are not part of the entity's 
base budget for the 2019-21 biennium. The secretary of state shall report to the 
appropriations committees of the sixty-seventh legislative assembly on the use of this 
one-time funding for the biennium beginning July 1, 2019, and ending June 30, 2021. 
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SECTION 3. ESTIMATED INCOME - STRATEGIC INVESTMENT AND 
IMPROVEMENTS FUND - VOTING SYSTEM AND E-POLL BOOKS. The estimated 
income line item in section 1 of this Act includes the sum of $8,200,000 from the 
strategic investment and improvements fund for the statewide voting system and e-poll 
book project for the biennium beginning July 1, 2019, and ending June 31, 2021. 

SECTION 4. AMENDMENT. Section 54-09-05 of the North Dakota Century 
Code is amended and reenacted as follows: 

54-09-05. Salary of secretary of state. 

The annual salary of the secretary of state is one hundred tweseven thousand 
St*eight hundred eighty nineeighty-five dollars through June 30, 204-62019, and one 
hundred fiveeleven thousand sevenone hundred se•,entytwenty-two dollars thereafter. 

SECTION 5. AMENDMENT. Section 54-09-08 of the North Dakota Century 
Code is amended and reenacted as follows: 

54-09-08. Secretary of state's general services operating fund. 

The secretary of state's general services operating fund is a special fund in the 
state treasury. Moneys in the fund are to be used pursuant to legislative appropriations 
for the provision of services under section 16.1-02-15, subsection 4 of section 
41-09-94, subsection 5 of section 41-09-96, subsection 7 of section 54-09-04, and 
sections 10-35-33, 54-09-10, and 54-09-11. At the olose of each biennium, the 
secretary of state shall transfer any unobligated balance remaining in the fund 
exceeding seventy five thousand dollars to the general fund. 

SECTION 6. AMENDMENT. Section 54-09-11 of the North Dakota Century 
Code is amended and reenacted as follows: 

54-09-11. Fees. 

1. The secretary of state shall establish fees for any programming charges 
specifically incurred to provide information requested by persons which is 
related to the central indexing system and for other services provided 
through the computerized system. 

2. A fee may not be required for furnishing information on a verbal request 
pursuant to subsection 3 of section 54-09-10, and the fee for furnishing a 
certificate under subsection 3 of section 54-09-10 is fifteen dollars. 

3. The secretary of state shall establish the fee for furnishing lists from the 
central indexing system based on actual costs to produce the lists for 
distribution For preparing a listing or compilation of any information 
recorded or filed in the office of the secretary of state, the secretary of 
state may charge a fee of forty dollars for each record requested. The 
secretary of state shall provide the requested information in an electronic 
format, unless the secretary of state agrees to a request to provide the 
information in a different format. If the secretary of state provides the 
requested information in a paper format, the secretary of state may charge 
an additional fee of fifty cents per page. 

4. Fees collected by the secretary of state under this section, under 
subsection 4 of section 41-09-94, and subsection 5 of section 41-09-96, 
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and tefltwenty dollars from each filing entered into the central indexing 
system must be deposited in the secretary of state's general services 
operating fund. Fees collected by the secretary of state under this section 
fftt:IStmay be used for the programming and maintenance of the central 
indexing systeminformation technology systems administered by the 
secretary of state. 

&.- The secretary of state shall pay ten dollars to the county recorder of the 
county of residence for the first debtor listed on each statement filed 
pursuant to section 35 13 02, 35 17 04, 36 20 16, 36 30 02, 35 31 02, or 
41 09 72. The payment must be made monthly from the general fund in 
the state treasury. 

SECTION 7. EXEMPTION - TECHNOLOGY PROJECT. The $3,050,000 
general fund appropriation for the technology project in the operating expenses line 
item in subdivision 1 of section 1 of chapter 36 of the 2015 Session Laws is not subject 
to the provisions of section 54-44.1-11. Any unexpended funds from this appropriation 
may continue and be expended during the biennium beginning July 1, 2019, and 
ending June 30, 2021. 

Renumber accordingly 

STATEMENT OF PURPOSE OF AMENDMENT: 

Senate Bill No. 2002 - Summary of Senate Action 

Base Senate 
Budget Changes 

Secretary of State 
Total all funds $8,564,437 $12,203,071 
Less estimated inrome 3,044,155 12,385,493 
General fund $5,520,282 ($182,422) 

FTE 32.00 0.00 

Public Printing 
Total all funds $288,450 ($31,172) 
Less estimated inrome 0 0 
General fund $288,450 ($31,172) 

FTE 0.00 0.00 

Bill total 
Total all funds $8,852,887 $12,171,899 
Less estimated inrome 3,044,155 12 385,493 
General fund $5,808,732 ($213,594) 

Senate 
Version 

$20,767,508 
15,429,648 
$5,337,860 

32.00 

$257,278 
0 

$257,278 

0.00 

$21,024,786 
15,429,648 
$5,595,138 

FTE 32.00 0.00 32.00 

Senate Bill No. 2002 - Secretary of State - Senate Action 

Salaries and wages 
Operating expenses 
Petition review 
Election reform 

Total all funds 
Less estimated inrome 
General fund 

FTE 

Base 
Budget 
$4,652,764 
2,711,018 

8,000 
1,192,655 

$8,564,437 
3,044,155 

$5,520,282 

32.00 

Senate 
Changes 

$296,571 
298,535 

11,607,965 

$12,203,071 
12 385 493 
($182,422) 

0.00 

Senate 
Version 
$4,949,335 
3,009,553 

8,000 
12,800,620 

$20,767,508 
15,429,648 
$5,337,860 

32.00 
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Department 108 - Secretary of State - Detail of Senate Changes 
Adjusts Adds Funding Reduces Increases Increases 

Funding for for Salary and Adds Funding Funding for Funding for Funding for 
Base Payroll Benefit for Temporary Election Operating Technology 

Changes1 lncreases1 Salaries1 Reform! Expenses� Projects§ 

Salaries and wages ($118,954) $265,525 $150,000 
Operating expenses $293,671 
Petition review 
Election reform 1,020 9,442 {$402,497} $800,000 

Total all funds ($117,934) $274,967 $150,000 ($402,497) $293,671 $800,000 
Less estimated income {200,158} 16 676 150,000 {402,497} 820,673 800,000 
General fund $82,224 $258,291 $0 $0 ($527,002) $0 

FTE 0.00 0.00 0.00 0.00 0.00 0.00 

Adds Funding 
Adds Funding for Voting 
for Microsoft System and Total Senate 
Office 36SZ E-poll Books1 Changes 

Salaries and wages 296,571 
Operating expenses $4,864 $298,535 
Petition review 
Election reform $11,200,000 11 607 965 

Total all funds $4,864 $11,200,000 $12,203,071 
Less estimated income 799 11,200,000 12,385,493 
General fund $4,065 $0 ($182,422) 

FTE 0.00 0.00 0.00 

1 Funding is adjusted for base payroll changes. 

2 The following funding is added for 2019-21 biennium salary adjustments of 2 percent on July 1, 2019, and 
3 percent on July 1, 2020, and increases in health insurance premiums from $1,241 to $1,427 per month: 

Salary increase 
Health insurance increase 
Total 

General Fund 
$124,429 
133.862 

$258,291 

Other Funds 
$7,752 

8.924 
$16,676 

3 Adds funding for temporary salaries from the Secretary of State's general services operating fund. 

4 Reduces federal ($229,662) and state matching funds ($172,835) for election reform. 

Total 
$132,181 

142,786 
$274,967 

5 Increases funding from the Secretary of State's general services operating fund ($820,673) and reduces funding 
from the general fund ($527,002) to provide a total of $3,009,553 for operating expenses. 

6 Increases funding for technology projects from additional revenue of $800,000 deposited in the Secretary of State's 
general services operating fund as a result of changes in Section 6 of the bill. The $800,000 in additional revenue is 
anticipated to be used for the Secretary of State's statewide voting system and e-poll book project, which is 
expected to cost a total of $12 million during the 2019-21 biennium. 

7 Adds funding for Microsoft Office 365 licensing. 

8 Adds one-time funding from the strategic investment and improvements fund ($8,200,000) and federal funds 
($3,000,000) for the Secretary of State's statewide voting system and e-poll book project, which is expected to cost a 
total of $12 million during the 2019-21 biennium. 

This amendment also adds sections to: 
Identify $8.2 million from the strategic investment and improvements fund for the Secretary of State's statewide 
voting system and e-poll book project. 
Provide the statutory changes to increase the Secretary of State's salary. The Secretary of State's annual 
salary would increase from the current level of $105,770 to $107,885, effective July 1, 2019, and to $111,122, 
effective July 1, 2020, to reflect the 2 percent and 3 percent salary increase. 
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Amend North Dakota Century Code Section 54-09-08 to remove the requirement to transfer all funds in the 
Secretary of State's general services operating fund exceeding $75,000 to the general fund at the end of each 
biennium. 
Amend Section 54-09-11 to remove a directive for the Secretary of State to establish a fee for furnishing lists 
from the central indexing system and establish a fee of $40 for preparing any listing or compilation of any 
information recorded or filed, and provide an additional fee of 50 cents per page for a listing in paper format. 
The section also amends Section 54-09-11 to increase the filing fee for the central indexing system from $10 to 
$20 and allows the fee to be used for the programming and maintenance of the information technology 
systems administered by the Secretary of State. The section also amends Section 54-09-11 to remove the 
requirement for the Secretary of State to pay $10 to the county recorder of the county of residence for the first 
debtor listed on certain statements. 
Provide that any unexpended funds from the technology project in Section 2 of Chapter 36 of the 2015 Session 
Laws may be continued and spent during the 2019-21 biennium. 

Senate Bill No. 2002 - Public Printing - Senate Action 

Public printing 

Total all funds 
Less estimated income 
General fund 

FTE 

Base 
Budget 

$288,450 

$288,450 
0 

$288,450 

0.00 

Senate 
Changes 

($31,172 

($31,172) 
0 

($31,172) 

0.00 

Senate 
Version 

$257,278 

$257,278 
0 

$257,278 

0.00 

Department 109 - Public Printing - Detail of Senate Changes 

Public printing 

Total all funds 
Less estimated income 
General fund 

FTE 

Reduces 
Funding for 

Public 
Printing1 

($31,172) 

($31,172) 
0 

($31,172) 

0.00 

Total Senate 
Changes 

($31,172 

($31,172) 
0 

($31,172) 

0.00 

1 Reduces funding for public printing to provide a total of $257,278 from the general fund. 
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REPORT OF STANDING COMMITTEE 
SB 2002: Appropriations Committee (Sen. Holmberg, Chairman) recommends 

AMENDMENTS AS FOLLOWS and when so amended, recommends DO PASS 
(13 YEAS, 0 NAYS, 1 ABSENT AND NOT VOTING). SB 2002 was placed on the 
Sixth order on the calendar. 

Page 1, line 2, after "printing" insert "; to amend and reenact sections 54-09-05, 54-09-08, 
and 54-09-11 of the North Dakota Century Code, relating to the salary of the 
secretary of state, the general services operating fund, and fees charged by the 
secretary of state; to provide a report to the legislative assembly; and to provide an 
exemption" 

Page 1, replace lines 11 through 20 with: 

Salaries and wages 
Operating expenses 
Petition review 
Election reform 
Total all funds 
Less estimated income 
Total general fund 
Full-time equivalent positions 

Page 2, replace lines 1 through 4 with: 

Public printing 
Total general fund 

Page 2, replace lines 6 through 10 with: 

Grand total general fund 
Grand total special funds 
Grand total all funds 

Base Level 
$4,652,764 

2,711,018 
8,000 

1,192,655 
$8,564,437 

3,044,155 
$5,520,282 

32.00 

Base Level 
$288,450 
$288,450 

Base Level 
$5,808,732 

3,044,155 
$8,852,887 

Page 2, line 11, after "FUNDING" insert "- REPORT" 

Adjustments or 
Enhancements 

$296,571 
298,535 

0 
11,607,965 

$12,203,071 
12,385,493 
($182,422) 

0.00 

Adjustments or 
Enhancements 

($31,172) 
($31,172) 

Adjustments or 
Enhancements 

($213,594) 
12,385,493 

$12,171,899 

Appropriation 
$4,949,335 

3,009,553 
8,000 

12,800,620 
$20,767,508 

15,429,648 
$5,337,860 

32.00" 

Appropriation 
$257,278 

$257,278" 

Appropriation 
$5,595,138 
15,429,648 

$21,024,786" 

Page 2, line 12, after "biennium" insert "and the 2019-21 biennium one-time funding items 
included in the appropriation in section 1 of this Act" 

Page 2, replace lines 14 and 15 with: 

"Electronic payment processing system 
Voting system and e-poll books 
Total special funds 

$194,000 
Q 

$194,000 

$0 
11,200,000 

$11,200,000 

T he 2019-21 biennium one-time funding amounts are not part of the entity's 
base budget for the 2019-21 biennium. The secretary of state shall report to the 
appropriations committees of the sixty-seventh legislative assembly on the use of 
this one-time funding for the biennium beginning July 1, 2019, and ending June 30, 
2021. 

SECTION 3. ESTIMATED INCOME - STRATEGIC INVESTMENT AND 
IMPROVEMENTS FUND - VOTING SYSTEM AND E-POLL BOOKS. T he estimated 
income line item in section 1 of this Act includes the sum of $8,200,000 from the 
strategic investment and improvements fund for the statewide voting system and 
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e-pol l  book project for the bienn ium beg inn ing  Ju ly 1 ,  201 9 ,  and end ing June  3 1 ,  
202 1 . 

SECTION 4. AMENDMENT. Section 54-09-05 of the North Dakota Century 
Code is amended and reenacted as fol lows : 

54-09-05. Salary of secretary of state. 

The annua l  salary of the secretary of state is one hundred tweseven 
thousand �ight hundred eighty nineeighty-five do l lars th rough June  30 ,  �20 1 9 , 
and one hundred fiveeleven thousand se¥eRone hundred se•,entytwenty-two do l lars 
thereafter. 

SECTION 5. AMENDMENT. Section 54-09-08 of the North Dakota Century 
Code is amended and reenacted as fol lows: 

54-09-08. Secretary of state's general services operating fund. 

The secretary of state's genera l  services operati ng fund is a special fund in  
the state treasury. Moneys in the fund are to be used pursuant to leg islative 
appropriations for the provision of services under section 1 6 . 1 -02- 1 5 ,  subsection 4 of 
section 4 1 -09-94 , subsection 5 of section  4 1 -09-96, subsection 7 of section 
54-09-04 , and sections 1 0-35-33 ,  54-09-1 0 , and 54-09-1 1 .  At the close of each 
biennium, the secretary of state shall transfer any unobligated balance remaining in 
the fund eJEceeding seventy five thousand dollars to the general fund. 

SECTION 6. AMENDMENT. Section 54-09-1 1  of the North Dakota Centu ry 
Code is amended and reenacted as fo l lows: 

54-09-11. Fees. 

1 .  The secretary of state shal l  estab l ish fees for any programming charges 
specifica l ly incu rred to provide i nformation requested by persons wh ich is 
related to the centra l  i ndexing system and for other  services provided 
through the computerized system. 

2 .  A fee may not be  requ i red for fu rn ish ing i nformation on a verbal request 
pursuant to subsection 3 of section 54-09-1 0 , and the fee for fu rn ish ing a 
certificate under subsection 3 of section 54-09-1 0 is fifteen do l lars .  

3 .  The secretary of state shall establish the fee for furnishing lists from the 
central indeJEing system based on actual costs to produce the lists for 
distribution For preparing a l ist ing or compi lation of any i nformation 
recorded or f i led in  the office of the secretary of state, the secretary of 
state may charge a fee of forty do l lars for each record requested .  The 
secretary of state sha l l  provide the requested i nformation i n  an  electron ic 
format. un less the secretary of state agrees to a request to provide the 
information in a d ifferent format. I f the secretary of state provides the 
requested information in  a paper format. the secretary of state may 
charge an addit ional fee of fifty cents per page. 

4 .  Fees col lected by  the  secretary of  state under th is section ,  under  
subsection 4 of  section 41 -09-94 , and subsection 5 of  section  4 1 -09-96 , 
and teRtwenty dol lars from each fi l i ng  entered into the centra l i ndexing 
system must be deposited i n  the secretary of  state's genera l  services 
operati ng fund .  Fees col lected by the secretary of state under  th is section 
fffi:¾Stmay be used for the programming and maintenance of the central 
indeiEing systeminformation technology systems admin istered by the 
secretary of state . 
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&;- The secretary of state shall pay ten dollars to the county recorder of the 
county of residence for the first debtor listed on each statement filed 
pursuant to section ae 1 a 02 , ae 17 04 , ae 20 16, ae ao 02 , ae a1 02 , or 
41 09 72. The payment must be made monthly from the general fund in 
the state treasury. 

SECTION 7. EXEMPTION - TECHNOLOGY PROJECT. The $3,050,000 
general fund appropriation for the technology project in the operating expenses line 
item in subdivision 1 of section 1 of chapter 36 of the 2015 Session Laws is not 
subject to the provisions of section 54-44.1-11. Any unexpended funds from this 
appropriation may continue and be expended during the biennium beginning July 1, 
2019, and ending June 30, 2021. 

Renumber accordingly 

STATEMENT OF PURPOSE OF AMENDMENT: 

Senate Bill No. 2002 - Summary of Senate Action 

Secretary of State 
Total all funds 
Less estimated income 
General fund 

FTE 

Public Printing 
Total all funds 
Less estimated income 
General fund 

FTE 

Bill total 
Total all funds 
Less estimated income 
General fund 

FTE 

Base 
Budget 

$8,564,437 
3 044 1 5 5  

$5 ,520,282 

32 .00 

$288,450 
0 

$288,450 

0 .00 

$8,852,887 
3 044 1 55 

$5,808,732 

32.00 

Senate Bill No. 2002 - Secretary of State - Senate Action 

Salaries and wages 
Operating expenses 
Petition review 
Election reform 

Total all funds 
Less estimated income 
General fund 

FTE 

Base 
Budget 

$4,652,764 
2,7 1 1 ,0 1 8  

8,000 
I 1 92 655 

$8,564,437 
3 044 1 55 

$5,520,282 

32 .00 

Senate 
Changes 

$ 1 2,203,07 1 
1 2  385 493 
($ 1 82,422) 

0 .00 

($3 1 , 1 72) 
0 

($3 1 , 1 72) 

0 .00 

$ 1 2 , 1 7 1 ,899 
12 385 493 
($2 1 3 ,594) 

0 .00 

Senate 
Changes 

$296,57 1  
298,535 

1 1  607 965 

$ 1 2,203,07 1 
1 2  385 493 
($ 1 82,422) 

0.00 

Senate 
Version 

$20,767,508 
15 429 648 
$5,337,860 

32 .00 

$257,278 
0 

$257,278 

0.00 

$21 ,024,786 
15 429 648 
$5,595, 1 3 8  

32.00 

Senate 
Version 

$4,949,335  
3 ,009,553 

8,000 
12 800 620 

$20,767,508 
15 429 648 
$5,337,860 

32.00 

Department 108 - Secretary of State - Detail of Senate Changes 
Adds 

Adjusts Funding for Adds Reduces Increases Increases 
Funding for Salary and Funding for Funding for Funding for Funding for 
Base Payroll Benefit Temporary Election Operating Technology 

Changes1 Increases• Salariesi Reform' Expenses� Projects' 
Salaries and wages ($ 1 1 8,954) $265,525 $ 1 50,000 
Operating expenses $293 ,67 1 
Petition review 
Election reform I 020 9 442 ($402,497) $800 000 

Total all funds ($ 1 1 7,934) $274,967 $ 1 50,000 ($402,497) $293 ,67 1 $800,000 
Less estimated income (200,1 58) 1 6  676 1 50 000 (402,497) 820 673 800 000 
General fund $82,224 $258,29 1 $0 $0 ($527,002) $0 

FTE 0 .00 0 .00 0 .00 0.00 0.00 0.00 
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Salaries and wages 
Operating expenses 
Petition review 
Election reform 

Total all funds 
Less estimated income 
General fund 

FTE 

Adds Funding for 
Microsoft Office 3651 

$4,864 

$4,864 
799 

$4,065 

0.00 

1 Fund ing is adj usted for base payro l l  changes. 

Module ID: s_stcomrep_26_006 
Carrier : Grabinger 

Insert LC: 19.0215.01001 Title: 02000 

Adds Funding for 
Voting System and 

E-poll Books1 

$ 1 1 200 000 

$ I 1 ,200,000 
1 1 200 000 

$0 

0.00 

Total Senate Changes 
296,5 7 1  

$298,535 

1 1  607 965 

$ 1 2,203,07 I 
1 2  385  493 
($ 1 82,422) 

0.00 

2 The fol lowing  fund ing is added for 201 9-2 1 bienn ium salary adj ustments of 2 percent on 
Ju ly 1 ,  201 9 ,  and 3 percent on Ju ly 1 ,  2020, and i ncreases in hea lth insurance prem iums 
from $ 1 ,24 1  to  $ 1 ,427 per  month: 

Salary increase 
Health insurance increase 
Total 

General Fund 
$ 1 24,429 

1 33,862 

$258,291 

Other Funds 
$7,752 

8,924 

$ 1 6,676 

3 Adds fund ing for temporary salaries from the Secretary of State's genera l  services 
operating fund .  

Total 
$1 32, 1 8 1  

1 42,786 

$274,967 

4 Reduces federa l  ($229 ,662) and state match ing funds ($ 1 72 , 835) for e lection reform .  
5 I ncreases fund ing from the Secretary of State's genera l  services operati ng fund ($820 ,673) 
and reduces fund ing from the general fund ($527 , 002) to provide a tota l of $3 ,009 ,553 for 
operati ng expenses. 
6 I ncreases fund ing for technology projects from add itional  revenue of $800, 000 deposited in 
the Secretary of State's genera l  services operating fund as a resu lt of changes in  Section 6 
of the b i l l .  The $800 , 000 i n  add it ional revenue is antici pated to be used for the Secretary of 
State's statewide voti ng system and e-pol l  book project, which is expected to cost a tota l of 
$ 1 2  mi l l ion du ring  the 201 9-2 1 b ienn ium.  
7 Adds fund ing for Microsoft Office 365 l icensing .  
8 Adds one-t ime fund ing from the strategic investment and improvements fund ($8 ,200, 000) 
and federa l  funds ($3 , 000, 000) for the Secretary of State's statewide vot ing system and e
pol l  book project, which is expected to cost a total of $ 1 2  mi l l ion du ring  the 20 1 9-2 1 
bienn ium.  

Th is  amendment a lso adds sections to: 
• Identify $8 .2 mi l l ion from the strategic i nvestment and improvements fund for the 

Secretary of State's statewide voting system and e-po l l  book project. 
• Provide the statutory changes to increase the Secretary of State's salary. The 

Secretary of State's annua l  sa lary wou ld increase from the current level of $ 1 05 , 770 
to $ 1 07 , 885, effective Ju ly 1 ,  201 9 ,  and to $ 1 1 1 , 1 22 ,  effective Ju ly 1 ,  2020,  to reflect 
the 2 percent and 3 percent salary increase. 

• Amend North Dakota Century Code Section 54-09-08 to remove the requ i rement to 
transfer a l l  funds in the Secretary of State's genera l  services operati ng fund 
exceed ing $75, 000 to the genera l  fund at the end of each b ienn i um .  

• Amend Section 54-09- 1 1  to remove a d i rective for the Secretary of State to estab l ish 
a fee for fu rn ish ing l ists from the centra l i ndexing system and estab l ish a fee of $40 
for preparing any l isting or compi lation of any i nformation recorded or fi led , and 
provide an add itiona l  fee of  50 cents per  page for a l isting i n  paper format. The 
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section a lso amends Section 54-09-1 1  to i ncrease the fi l ing fee for the centra l  
i ndexing  system from $ 1 0  to $20 and a l lows the fee to be used for the programming 
and maintenance of the information technology systems admin istered by the 
Secretary of State . The section a lso amends Section 54-09- 1 1  to remove the 
requ i rement for the Secretary of State to pay $ 1 0  to the county recorder of the 
county of residence for the fi rst debtor l i sted on certa i n  statements . 

• P rovide that any unexpended funds from the technology project i n  Section 2 of 
Chapter 36 of the 20 1 5 Session Laws may be conti nued and spent dur ing the 201 9-
21 b ienn i um .  

Senate Bill No. 2002 - Public Printing - Senate Action 

Public printing 

Total all funds 
Less estimated income 
General fund 

FTE 

Base 
Budget 

$288 450 

$288,450 
0 

$288,450 

0 .00 

Senate 
Changes 

($3 1 1 7 2' 

($3 1 , 1 72) 
0 

($3 1 , 1 72) 

0 .00 

Department 109 - Public Printing - Detail of Senate Changes 

Public printing 

Total all funds 
Less estimated income 
General fund 

FTE 

Reduces Funding for Public 
Printing1 

($31,172) 

($3 1 , 1 72) 
0 

($3 1 , 1 72) 

0.00 

Senate 
Version 

$257 278 

$257,278 
0 

$257,278 

0.00 

Total Senate Changes 
($3 1 1 72) 

($3 1 , 1 72) 
0 

($3 1 , 1 72) 

0 .00 

1 Reduces fund ing  for pub l ic  printi ng to provide a total of $257 ,278 from the genera l  fund .  
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2019 HOUSE STANDING COMMITTEE MINUTES 

Appropriations Committee – Education and Environment Division 
Roughrider Room, State Capitol 

SB 2002 
2/27/2019 

32932 
 

☐ Subcommittee 

☐ Conference Committee 

 

      Committee Clerk: Parker Oswald 

 

Explanation or reason for introduction of bill/resolution: 

 
A BILL for an Act to provide an appropriation for defraying the expenses of the office of the secretary 
of state and public printing. 
 

Minutes:                                                 Attachments 1-3 

 
Chairman Representative David Monson: Opens hearing on SB 2002. 
 
(1:10) Al Jaeger: Secretary of State. Introduces self to committee and begins to present 
attachment 1 on page 1.  
 
(2:45) Chairman Representative David Monson: You said $3M from the Feds and is that 
already in and spent? 
 
Mr. Jaeger: It is in, but not spent. Returns to page 1 of attachment 1. 
 
(4:20) Chairman Representative David Monson: Did the Senate put the $800,000 in your 
operating and you want it in the election reform line? 
 
Mr. Jaeger: Correct. Returns to attachment 1 on page 1. 
 
Chairman Representative David Monson: The HAVA (Help America Vote Act) funds are 
carried over and used for what? 
 
Mr. Jaeger: Yes, they are carried over and we use the HAVA funds for different uses like 
electronic voting and other things like voter education ads.  
 
(7:15) Mr. Jaeger: Continues presenting on page 2 of attachment 1.  
 
(8:55) Chairman Representative David Monson: You would need the emergency clause 
on all money going towards voting systems? 
 
Mr. Jaeger: Yes, everything tied into voting systems need it.  
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(10:50) Representative Mark Sanford: Was this the same amount requested 2 years ago 
and are you comfortable that this amount will cover the costs on a statewide basis? 
 
Mr. Jaeger: The $800,000 in special funds goes back to the operating line, it will give us 
flexibility and help that cause. It should get the voting system job done, but we do not know 
what the electronic phone books will cost. 
 
Chairman Representative David Monson: You do have the authority for the $12M. The 
Feds gave $3M, the Senate had $8.2M and the $800,000 makes the $12M.  
 
Representative Mike Nathe: Do you use HAVA funds to cover employee costs? 
 
(12:50) Mr. Jaeger: We have one that manages the system and a temp that works on the 
data, so 1.5 FTE (full time employee). 
 
Representative Mike Nathe: How much does that cost out of the HAVA fund for the 1.5 
FTE? 
 
(13:40) Mr. Jaeger: It is about $200,000 and the other is about $80,000 for the part time for 
the biennium, which includes salary and benefits.  
 
Representative Mike Nathe: Is this ongoing of just for the biennium? 
 
Mr. Jaeger: We have had them since 2002. We have been able to use this money as long 
as possible. By the end of this biennium it will probably be gone and the chances of the Feds 
doing anything for it is not high. It was in the original bill, but we never got it. We did receive 
the $3M through the election assistance model. We could use it however we wanted, so we 
went with voting systems, where some states use that on cyber security. ITD (Information 
Technology Department) does all of our state’s cyber security. Returns to page 2 of 
attachment 1. 
 
(18:00) Representative Mark Sanford: Did the Senate wait until the 12th hour to do your 
budget? 
 
Mr. Jaeger: We had our meeting and then there were subcommittee meetings and we did 
not realize some of the changes they had made. Senator Holmberg was putting pressure on 
the subcommittees to get their bills out so they could vote on them, so there were some loose 
ends. We both missed that they did not have the emergency clause in the bill.  
 
(20:00) Chairman Representative David Monson: You have been explaining your optional 
requests on page 2 of attachment 1. Was the FTE restoration for 2 FTE? 
 
Mr. Jaeger: No, that is for just 1 FTE. We are still funded for the same amount of FTE that 
we have had the last two years. I was trying to show what our optional requests are. We 
asked for overtime and temporary salaries, which was cut back by the Governor.  
 
Representative Mark Sanford: If we make those changes and they are ready to do that, 
they concede to the wisdom of the House then? 
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(22:05) Mr. Jaeger: The changes of emergency clause and the $800,000 would make us 
very happy.  
 
Vice Chairman Representative Jim Schmidt: We do not leave everything alone. 
 
Chairman Representative David Monson: We have a tendency to take things away that 
the Senate has put in.  
 
(23:20) Mr. Jaeger: Continues presenting on page 3 of attachment 1. 
 
(26:40) Mr. Jaeger: The filing fee is $40, $10 goes to my office, $10 to the counties and the 
other $20 goes to the general fund. The counties do not use this, so it would then go to my 
office and the split would be $20 to my office and $20 to the general fund. We would use this 
money for election and voting system changes throughout the state, which is why we want it 
in the operating line. 
 
Chairman Representative David Monson: What do they use their money for? 
 
(28:20) Mr. Jaeger: It just goes back in their general fund.  
 
Chairman Representative David Monson: Well, that $800,000 is a big chunk. 
 
Mr. Jaeger: They have nothing to do with the system and they are receiving revenue for 
something they do nothing for, which is why we proposed the change and can use it to help 
all of the counties. 
 
Chairman Representative David Monson: So the Senate already did that too? 
 
(29:40) Mr. Jaeger: The general fund will remain the same, there is not increase in the filing 
fee, it is just redistributed instead of the counties getting money. Returns to page 3 of 
attachment 1.  
 
Chairman Representative David Monson: How much is it? 
 
(31:10) Mr. Jaeger: We have deployed 80% and 20%. What we did is we have deployed the 
software that impacts the greatest number of people. Our first major thing is contractor 
licenses are to be renewed soon and that is done online. It is not asking for new money; it is 
money we have so far. We are trying to launch by the end of the biennium, but we still need 
that reassurance.  
 
Chairman Representative David Monson: That was not included in any turn back? 
 
(33:10) Mr. Jaeger: Correct, it is money from before. Continues on page 4 of attachment 
1.  
 
(37:05) Representative Mark Sanford: If you had excess fees collected and spending 
authority attached to them, would you; carry it over, use it on services or what? 
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Mr. Jaeger: The funds I currently have in my special funds can be used. We will have 
particular expenses that we have to pay off including staff and overtime pay. In 2 years, we 
could hopefully show you a few different figures. 
 
(39:15) Representative Mark Sanford: So you would use the carryover to enhance your 
current projects and infrastructure? 
 
Mr. Jaeger: Correct.  
 
(40:15) Representative Mark Sanford: Are you still in charge of Martial arts? 
 
Mr. Jaeger: I am still technically, yes. We only regulated 3 events last year and only 2 so far 
this year. The promoter now has to cover costs. Outlines the figures on pages 13-18 of 
attachment 1. 
 
(42:30) Chairman Representative David Monson: Are there any other bills out there that 
may impact this budget? 
 
Mr. Jaeger: There is one, but we are unaware of what is all in it and how it may affect impact 
awareness.  
 
(43:50) Alex Cronquist, LC: There is a list of bills that would impact this and we can get you 
that. 
 
Chairman Representative David Monson: There are around 8 so far. 
 
Mr. Jaeger: There is a green sheet for this and we will check to see if it is any different than 
before.  
 
(45:10) Chairman Representative David Monson: Any more questions or comments? 
 
(47:45) Donnell Preskey: Introduces self to committee, hands out attachment 2 and 3 and 
begins to present on page 1. 
 
(52:00) Chairman Representative David Monson: Can the county change the number of 
precincts on their own? 
 
Ms. Preskey: It is a county decision, but there is a bill going through now that would change 
that. Returns to page 4 of attachment 2. 
 
(53:10) Chairman Representative David Monson: What do they do when the tabulators 
fail? 
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Ms. Preskey: There is a lot of problems from jamming in ballots. There is a divider that 
separates ballots and sometimes those do not work properly, so the workers then have to go 
through every vote to make sure they are separated correctly. There are cards that hold the 
votes and memory card readers sometimes have errors and then they have to manually enter 
the results of these votes. Returns to page 4 of attachment 2. 
 
(57:00) Chairman Representative David Monson: So the $12M that is needed will provide 
every county with an update, new, working or fixing tabulators? 
 
Ms. Preskey: Yes, but much of the equipment cannot be replaced and that $12M will do the 
job. 
 
Chairman Representative David Monson: Will it cost the counties anything? 
 
Ms. Preskey: The counties occur costs for administering these voting tolls, but our 
understanding is that it would cover the costs. 
 
(58:10) Representative Mike Nathe: Can the votes be manipulated and hacked? 
 
Ms. Preskey: I have seen examples that are out there by vendors, but I am not involved in 
the process of choosing. The big concern nationwide is to have a paper ballot that is 
trackable. 
 
Representative Mike Nathe: Would these new machines be more efficient and save 
money? 
 
Ms. Preskey: Absolutely. It helps keep people from voting in multiple locations. 
 
(59:40) Representative Mark Sanford: I forgot to ask, but with the new equipment involving 
consolidation, would this lead to more precincts or reserve equipment? 
 
Ms. Preskey: I am not the best to ask. 
 
Chairman Representative David Monson: Do you have any say in what you order and is it 
all going to be standard so that if you have to move it from county to county that it can be 
done? 
 
Ms. Preskey: It is important to have a statewide unified system that will communicate 
together. We have seen a lot of sharing going on between counties because they are down 
on working machines and the state funding goes to one system. 
 
(1:01:55) Chairman Representative David Monson: It seems like rural counties did not 
have the money to go with the new stuff. We do not have a standardized system right now. 
Cass County went out and bought their own stuff because they can afford that.  
 
Ms. Preskey: You are thinking of the electronic pull books, which is a bit different. That is a 
specific cost to the county and some have even tried that type of technology out.  
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Chairman Representative David Monson: So the $12M would take care of the machines 
and pull books? 
 
(1:03:40) Ms. Preskey: It would cover the tabulators, which scan the vote sheets and the 
pull books which verify identity and make sure that you have not voted multiple times and 
that is saved.  
 
Representative Mike Nathe: Does that money cover training of election workers? 
 
Ms. Preskey: There are two elements: one is the auditor training with poll workers is a county 
expense and the secretary of state trains its employees. 
 
Representative Mike Nathe: Would this speed up vote counting times? 
 
(1:05:10) Ms. Preskey: The delayed and non-working equipment holds up the process, so 
this should expedite it.  
 
Representative Tracy Boe: My concern is the equity in the counties for this because some 
have gotten very efficient. If we subsidize this, do they have the options to reopen polling 
stations? 
 
Ms. Preskey: Nothing on that line would change. Local control is making those decisions 
still, we are just updating equipment because some are using mail-in votes and others do not 
want to. They will not have to change their process because of this.  
 
(1:07:25) Chairman Representative David Monson: If one county has precincts and wants 
to open more, they could eat up a lot of the funds.  
 
(1:08:10) Mr. Jaeger: I will ask my deputy to come up in a moment. The voting system used 
is the same in all 53 counties, the equipment and auto books are the same in all counties. 
We want all counties to have electronic pull books. The system is the same throughout, but 
some have second generation technology and some do not. We did a needs based survey 
and many were made up of counties and people from my office. If we get the funding, we 
have a scoring that is done and we have a vendor that is identified, but we cannot disclose 
that yet. 
 
Chairman Representative David Monson: What happens if Towner county wants to 
switch? 
 
Mr. Jaeger: By law they all have to have at least one location open on voting day. That 
$800,000 that was cut from SIIF (Strategic Investment and Improvement Fund), if restored 
would cover all of the costs.  
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(1:11:35) Jim Silrum: Deputy Secretary of State. We hired a contractor to survey the 
counties and that is what this is based upon. A county could change their mind to go from 
mail-in voting back to poll place voting. We have talked about this and they would be using 
machines from other counties that have extras. More than 30 of our counties are strictly mail-
in voting. In this bill, all counties will have at least one central high speed count to count the 
absentee ballots. Each county is required to have at least one polling place open with backup 
machines and if they decide to open more polling places, they can do so with the equipment 
provided through this contract. If all else fails and all 30 counties turn back to polling place 
voting, there is a clause in the contract that allows for the purchase of additional equipment. 
 
Chairman Representative David Monson: So the county would pay for that then. 
 
(1:14:55) Representative Mike Nathe: Is there a yearly maintenance fee? What is the 
lifetime of these machines as well? 
 
Mr. Silrum: There is a yearly maintenance fee and the amount is covered in the contract. In 
future biennia, the $800,000 that goes to counties will be covered by the secretary of state in 
order to maintain those machines on an annual basis. Our current system has lasted 15 
years and we expect the new one to last at least 10 years. The only issue is that technology 
changes and so does the will of the legislature also changes. We are purchasing a system 
that would grow with the state and not require a drastic change of equipment in the future.  
 
(1:17:15) Representative Mike Nathe: How soon would the counties get these machines? 
 
Mr. Silrum: The reason we want the emergency clause is so we can implement this and give 
other companies a protest period. The selected vendors would then rent a warehouse in 
Bismarck and then equipment certification testing would be ran and that would be done in 
early summer and transferred to the counties over the summer. There is then additional 
training and by the end of December, the equipment will be ready for the 2020 election cycle. 
You want to make sure the system is rock solid and ready to go so you can avoid last second 
changes.  
 
(1:19:45) Vice Chairman Representative Jim Schmidt: What happens to the old ones? 
 
Mr. Silrum: There is an option for the selected vendor to buy the old machines. If we happen 
to purchase from the last vendors, we are likely to get credit on the older machines than 
another. We want whoever we contract with to take those old machines and properly dispose 
of them and if the county does, it is another major headache for them. 
 
Vice Chairman Representative Jim Schmidt: If there is a cost to that, would that be 
included? 
 
Mr. Silrum: Yes, there would be no cost to the counties. Number one, a precinct is a 
boundary of area and a polling place is another thing entirely. You can have polling places 
that have multiple precincts allowed to vote in there. We could increase the number of 
precincts without increasing the number of polling places. Having more precincts allows for 
a more in-depth breakdown of voting numbers.  
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(1:23:25) Chairman Representative David Monson: Any other testimony for this bill? 
Closes meeting on HB 2002. 
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Chairman Representative David Monson: Opens meeting on SB 2002. We are taking up 
Secretary of State bill. I think we okayed most of this and I think we were going to do the 
voting machines. The Senate gave them $11M for voting machines and $3M from the Feds. 
 
(1:50) Chris Kadrmas, LC: Begins to present from attachment 1.  
 
Chairman Representative David Monson: What is the origin of the other funds? 
 
Mr. Kadrmas: That’s for the filing fees. The $10 of that was redistributed. Now that it’s 
automated, they are not involved in the process. It redirects that $10 back to the agency 
instead of the county. The $12M was included originally, but the Governor did not give them 
the full amount and the Senate gave them $200,000 in addition to make them whole.   
 
Chairman Representative David Monson: I have $8.2M from SIIF (Strategic Investment 
and Improvement Fund) & $800,000 in operating. 
 
Mr. Kadrmas: The $800,000 can be used for any technology project and there was a fee 
increase as well.  The senate moved it over to the election reform line using the concept that 
the $800,000 in new revenue would be used for this, but the agency wants to be able to 
utilize it for other projects and that is why they want it in operating.  
 
Chairman Representative David Monson: The counties used to get the money? 
 
Mr. Kadrmas: That’s correct. They used to be involved in the process, but aren’t now. 
 
Representative Mike Nathe: There needs to be an emergency clause in section 3. That 
additional $800,000, would that be used for more e-books? 
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(7:50) Mr. Kadrmas: Initially how it was requested was increasing the revenue available for 
technology projects and maintenance. It was not specifically identified because they had 
$12M. They can use that $800,000 to help support that project. 
 
Representative Mark Sanford: He knows what the cost will be. He wants it in general 
services to have the flexibility.   
 
Mr. Kadrmas: It is to have some game time flexibility. 
 
Chairman Representative David Monson: He doesn’t want to have to come to the 
emergency commission. Do you think he needs the flexibility? 
 
Representative Mark Sanford: It makes sense to me. What is the plan for the general 
services? 
 
(10:25) Mr. Kadrmas: Are you asking how much is in the Secretary of State operating fund? 
 
Representative Mark Sanford: Does he not have a general fund and a general services 
fund? 
 
Mr. Kadrmas: They do receive general funds and utilize funds from the operating fund, which 
is where the fees go. 
 
Representative Mark Sanford: That is where the expenditures come from. 
 
Mr. Kadrmas: Correct. That is where the revenue is going into.  
 
Representative Mark Sanford: What is he using it for now and how much is it? 
 
Mr. Kadrmas: The amount is $3.4M used from the Sec of State general fund and it’s being 
used for a wide variety of items. 
 
(12:50) Representative Tracy Boe: I don’t have any problem with them having to go to the 
emergency commission because flexibility is one thing, but blind flexibility is another thing. 
 
Chairman Representative David Monson: I’m tending to agree with you. The Senate has 
it so they have to come to the emergency commission, he will get his voting project done and 
to access the other money, he would have to come to the commission.  
 
Mr. Kadrmas: Correct. He would have to go to the emergency commission to use the funds. 
They already have money in the budget for the biennium to cover this.   
 
Representative Mike Nathe: That’s not for the new poling or e-books? 
 
Mr. Kadrmas: Yes, eventually there will be adjustment for maintenance, but for the initial 
purchase, yes. 
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Representative Mike Schatz: How often does the emergency commission meet? With an 
emergency clause on this, they can access this as soon as the session is over. They want to 
be first in line to buy it and that is what would make me in favor of it. 
 
Mr. Kadrmas:  As soon as the governor signs it or right before the budget section, but it has 
to be in correlation with the budget section. The $800,000 is in a line anyways, so that would 
not impede it. The emergency clause tied to the $800,000 would have to be reworded. 
 
(16:50) Chairman Representative David Monson: The only reason for the increase in 
technology projects is because they want to move it to operating and that would be to fund 
other projects if they came in under budget? 
 
Mr. Kadrmas: That is correct.  
 
Chairman Representative David Monson: It’s tied to election reform if we leave it where it 
is now. 
 
Mr. Kadrmas: He has the $12M. 
 
Chairman Representative David Monson: If it came over budget, he would have flexibility 
to finish that project? 
 
Mr. Kadrmas: Correct. He could utilize funding from the operating expense for election 
reform. 
 
Chairman Representative David Monson: He can’t move it the other way. 
 
Mr. Kadrmas: Correct. 
 
Chairman Representative David Monson: I have a couple of issues here. The $0.50 
increase for filing if it is on paper. 
 
Mr. Kadrmas: Correct. They charge for the cost of paper. 
 
Chairman Representative David Monson: Is there a charge if it comes in electronically? 
 
(19:50) Mr. Kadrmas: It’s $40 fee for preparing any listing. 
 
Chairman Representative David Monson: The $40 is a new fee? That will be hard to sell 
on the floor. That has not been a service they provide. If it is digital it is $40. 
 
Mr. Kadrmas: The Sec of State has provided listings and I believe they have not charged 
fees, but the listings are for marketing reasons. 
 
Steph Gullickson, OMB: I thought that they made changes in code and this realigns it.  
 
Chairman Representative David Monson: In section 6, that’s the $800,000?  The counties 
used to get it, he says they don’t need it. That is extra money they never got to use. 



House Appropriations Committee – Education and Environment Division  
SB 2002 
March 18, 2019 
Page 4  
   

 
Mr. Kadrmas: This established in code that they could charge a fee and collect it. The $40 
was what they had been charging. 
 
Ms. Gullickson: I think they were trying to align all of the pieces of code. 
 
Chairman Representative David Monson: I have a bit of a problem giving the Sec of State 
all of the money. I would like to save some money and not give him all of it. 
 
(24:45) Representative Mike Nathe: They are charging the $40 now, the counties keep half 
and he keeps half. 
 
Mr. Kadrmas: The $40 is not related to the filing fees. That money is within section 6, where 
it discusses amending a section of code. 
 
Chairman Representative David Monson: From $10 to $20 for the central indexing system.  
Section 6 would establish a $40 fee, then it says the fee is $20 and $10 goes to the counties 
and $10 goes to him.  
 
Mr. Kadrmas: The $10 to $20 is for each index filing system. It is related to the county but it 
is for any electronic filing entered into the indexing system. 
 
Chairman Representative David Monson: Where does the $40 come from? 
 
Mr. Kadrmas: That is for a subdivision of the century code and they have the authority to set 
a fee for listings and they established that fee at $40 and that had been what they were 
charging and charged the additional $0.50 if it was in paper formatting. 
 
Chairman Representative David Monson: If the fee had been $40, I would not have had 
an issue with that. I don’t think the floor will have any issue with the $0.50 for the paper work. 
 
(28:00) Mr. Kadrmas: Part of it is that originally they charged $10 for filing and the counties 
were being paid for each filing out of the general fund, so the amendment eliminates the 
requirement to pay the counties and increases the fee to $20 and provides the total $20 to 
the Sec of State. I am not sure if the assumption was that the state covered the filing fee. 
Anything over $75,000 would have ended up back in the general fund. 
 
Chairman Representative David Monson: The issue I have is the $10 to $20. I just 
assumed to save the state some money. Is it possible to split it up and use different amounts? 
 
Mr. Kadrmas: The idea would be to leave the fee at $20 and send $5 to the general fund? 
 
Chairman Representative David Monson: Why not charge $15? It will cost the people less 
with the filing and he gets all $15. 
 
Mr. Kadrmas: The only thing to remember is the $800,000 total is directly related to these 
fees and any adjustment would make less money available for that. 
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Chairman Representative David Monson: That only makes $400,000. 
 
(31:45) Mr. Kadrmas: I know the project was completed only recently. There are operating 
expenses included in there. 
 
Representative Mark Sanford: That’s relative to the money. We do not know what the 
general services fund will be utilized for. 
 
Mr. Kadrmas: There will be a little bit of an adjustment because of the salaries. They 
anticipate $273,000 being for salaries and $3M for operating.  
 
Chairman Representative David Monson: That is a ways away from the $800,000. 
Committee, what do you want to do? I think it’s a little rich to give him the money. 
 
Representative Mark Sanford: The senate’s version ties that money up. What was the 
amount in the general services? 
 
(35:10) Mr. Kadrmas: That is $2.9M. 
 
Representative Mark Sanford: That was a small increase.   
 
Chairman Representative David Monson: What do you think about setting that fee at $40?  
Let him have the $40 and he has to come to the emergency commission? 
 
Vice Chairman Ms. Gullickson Jim Schmidt:  Begins to present attachment 2. 
 
Chairman Representative David Monson: I don’t see Jim Silrum here. Do you want him to 
come and explain? 
 
Representative Mark Sanford: He left the impression that the senate would be ok.   
 
Chairman Representative David Monson: It also have Terry and he’s here to answer that. 
 
Terry Traynor: The financing company more or less demanding that we go with electronics.  
It took the counties by surprise because all the monies would go away. It was a way to ease 
our way out of that money stream.  Yes, we are in agreement because the revenue will go to 
a better use. 
 
Chairman Representative David Monson: Unless we leave it the way the senate did it.  I 
think it’s just fine and leave it here. Put a lid on it so it cannot be used for general funds. 
 
Vice Chairman Representative Jim Schmidt: Wasn’t it $9M last session and now it’s gone 
up $3M?   
 
Mr. Kadrmas: It is $11.2M the $3M is federal, so it’s still $9M. 
 
(43:30) Chairman Representative David Monson: Closes meeting on SB 2002. 
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Chairman Representative David Monson: Opens meeting on SB 2002. Introduces the 
committee to the students in the audience. The salary package is the only issue. 
 
(1:25) Chris Kadrmas, LC: So far the House has concurred with everything besides the 
salary increase. 
 
Chairman Representative David Monson: The $800,000 he wanted moved is part of it? 
 
Mr. Kadrmas: Correct. 
 
Chairman Representative David Monson: We can kick this out if we would like, but we 
have not fully agreed on the salary increase with the Senate. We could kick it out and be 
done or just wait on it. 
 
(2:40) Representative Mark Sanford: You mentioned we have not moved that money into 
the operating? 
 
Mr. Kadrmas: The $800,000 still sits in the election reform line. 
 
Representative Mark Sanford: Is that forcing them to go to the budget group? 
 
Mr. Kadrmas: Correct. If it is available for something else, they have to go to the emergency 
commission. 
 
Representative Mike Nathe: If it is in operating they could move it for anything. 
 
Mr. Kadrmas: They cannot use it for FTE (full time employee) and would have to have it 
moved to salary and wages. 
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Chairman Representative David Monson: It would have to be moved to operating and they 
could use it for anything. 
 
Representative Mark Sanford: The deputy secretary said this was a pretty critical piece 
because they have a very specific general election fund. The general operations fund comes 
from the revenues they have. My concern was that they are tied up really tight. They can go 
through the budget section request and that will work, but I wanted to remind us of that. 
 
(5:45) Chairman Representative David Monson: I look at it as the biennium and I do not 
know when they will finish getting all of the new system technology in place, but I would think 
they still have a year and a half left in operating before they would need to use general 
operating. What is in his baseline for operating? Is it the $2.8M? 
 
Mr. Kadrmas: It is $2.7M.  
 
Chairman Representative David Monson: That $2.7M should last a long time and I would 
just assume know exactly when it gets moved.  
 
Representative Mark Sanford: The advantage of your argument, which I certainly concede, 
is that if we ever get our packages together that then we are really concurring with the Senate. 
We can eliminate a conference committee by doing this.  
 
Chairman Representative David Monson: I think Representative Mark Sanford is carrying 
this. If you carry, you have to vote yes. You are in a little bit of control here. 
 
(9:05) Representative Mike Nathe: In regards to the compensation, do we want to kick it 
out at 2% and 2% and change it in full committee? 
 
Chairman Representative David Monson: If we do it that way, we would have to amend 
every single bill. So we can just hold it and not have to amend it. It makes no difference to 
me, but it makes more work for the amendment. We can sit on it and not worry about it. 
 
(10:20) Chairman Representative David Monson: Closes meeting on SB 2001. 
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Chairman Representative David Monson: Opens meeting on SB 2002. We have not voted 
on this yet and the only change we have made was a recommendation on the addition of the 
emergency clause. They wanted $800,000 of flexibility and we said they could come to the 
budget section instead of moving that into the operating funds. I think the emergency clause 
is on the voting machines. 
 
Representative Mark Sanford: Was there another emergency clause on there? 
 
Chris Kadrmas, LC: No.  
 
(1:50) Representative Mike Nathe: I had a note that we are adding a clause. 
 
Chairman Representative David Monson: That is the one we are talking about I believe.  
 
Mr. Kadrmas: The only one I have noted is the emergency clause related to the voting 
machines. 
 
Chairman Representative David Monson: The rest is the same as the Senate version. 
 
(2:40) Vice Chairman Representative Jim Schmidt: Moves to adopt amendment, 
seconded by Representative Mike Nathe. Voice vote, motion carries.  
 
Representative Mike Nathe: Moves a do pass as amended, seconded by 
Representative Tracy Boe. Motion carries with 7 yeas, 0 nays and 0 absent. 
Representative Mark Sanford will carry.  
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Minutes:                                                  

 
Chairman Delzer: Called the meeting to order for SB 2002. This is the budget for the 
Secretary of State.  
 
 Representative Sanford: We didn’t make many changes from the governor’s 
recommendation and the senate, the FTEs are staying at 32. Compensation increases are 
included in here with the 2 and 2 ½. In term of the salary for the secretary of state it is adjusted 
using the house level numbers so using the first year of the biennium his salary would go up 
to 107,885 dollars and in the second year it would go to 110,582 dollars. The major increase 
in the budget is for new election equipment, two years ago we weren’t able to deal with this, 
we have been lucky that we haven’t had a lot of problems with the equipment but it is about 
15 years old. This budget includes 3 million from the federal government towards that 
expenditure, another 8.2 million from the SIIF fund and 800 thousand from the fees. So there 
is a total of 12 million committed. The counties and the communities around the state are in 
support of this. Looking at the bill, bottom of page 3, this deals with the fees that the secretary 
of state charges for providing lists to citizens. Current langue says the secretary should 
establish a fee for doing this what the amendment does is actually says what the fees are. 
There’s a 40-dollar fee for the list and a .50 charge per page if they want a paper copy.  
 
Top of page 4 there is a section here on fees related to the use of the central indexing system. 
What this does is raises the fee for each file entered into that system from 10 to 20 dollars. 
This money is then to be used for the maintenance of the information technology systems 
administered by the secretary of state.      
 
7:00 Chairman Delzer: Didn’t we pass something on the floor with these fees in a separate 
bill? 
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Brady Larson, Legislative Council: We are not aware of a separate bill but we will double 
check on that.  
 
Representative Monson: This was kind of confusing, but I don’t think the fees are going up 
it’s just that the counties won’t be getting half anymore because the secretary is taking over 
those duties.   
 
Chairman Delzer: And that is carry forward too even though the voting machines and the 
polling books is a onetime expenditure?  
 
Representative Monson: Yes, that would be and the counties where fine with that.  
 
Chairman Delzer: Did you ask why he wanted to put it into code with the amounts.  
 
 Representative Sanford: I visited with the deputy and they and checked with the auditor 
people and they told them that they could change those fees.  
 
Chairman Delzer: We’ll be back here to 2-3 session talking about raising these fees and 
then everybody is talking about the raising fees. On the HAVA money (Help America Vote 
Act) that came in during the interim and we accepted it during the emergency commission 
but we never appropriated it. That’s why it needs to be part of this. The 8.2 million going out 
of SIIF, is there any kinds of strings on that? What if he doesn’t spend it all? Does it come 
back?  
 
 Representative Sanford: All of that is in the election reform line, 19 on the first page, it also 
includes the 800 thousand that Representative Monson was talking about from the fees. It’s 
the 12 million is intended for election reform materials and the extra 800 is for fees that the 
counties won’t be keeping anymore  
 
Chairman Delzer: And that’s not one time, that 800 resided in operating?  
 
Representative Monson: He asked us to give him the flexibility to move that into his 
operating, we said no, if he wants that in his operating he’ll have to come to committee.  
 
Chairman Delzer: How much of this 3 million on the technology project is left over?  
 
Representative Kempenich: He’s got 1.8 million is the remain appropriation as of 
December.  
 
Chairman Delzer: We are giving him carry over and my understanding was that project was 
pretty much done. It would be nice to know for sure how much is in there.  
 
13:35 Representative Sanford: Motion to move Amendment 19.0215.02001 
 
 Representative Nathe: Second  
 
Chairman Delzer: We have a motion to amend 2002 with amendment 19.0215.02001 is 
there any further discussion? Seeing none Voice vote, All in favor, motion carries. 
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Representative Sanford: Motion to further amend section 8 and section 9. Section 8 
authorizes the transfer of up to 140 thousand of special fund authority from the operating 
expenses line item to the salaries and wages line item. This is there because he’s thinking 
there could be some overtime because of the deployment of the new software. Section 9 is 
the emergency clause, it should be for sections 1,3 and 8.  
 
Chairman Delzer: Could we just do it for the whole bill? Would that make any difference?  
 
Brady Larson, Legislative Council: We could do it for the whole bill. One section that would 
cause a little concern would be the fee increase, that would cause that fee increase to go 
into effect immediately and we would prefer that to go into effect July 1st.  
 
Representative Monson: Second 
 
Chairman Delzer: We have the motion to further amend, questions by the committee? This 
is for temporary overtime that he thinks he’ll need and it’s currently in his operating line.  
 
Representative Monson: It’s also for overtime that he has already paid out getting this 
system up and running so that’s why he need the emergency cause.  
 
Chairman Delzer: Do you know the number that is carryover money from section 7?  
 
Steph Gullickson, OMB: I think it’s close to about 2-3 hundred thousand. 
 
Chairman Delzer: Could it have been used for anything or is it only for the computer 
programs? Could of it been used for the temporaries that he is hiring to put this into place?  
 
Mrs. Gullickson, OMB: I believe they could have used some of that money but they may 
need some of that money to finish up the computer system.  
 
Chairman Delzer: What we are doing here is lowering a little turn back. Further discussion? 
Seeing none. Voice vote, All in Favor, Motion carries. Any further amendments to come 
before the committee?  
 
 Representative Sanford: Move the bill as amended. 
 
Representative Monson: Second 
 
Chairman Delzer: We have a motion to move the bill as amended, any further discussion? 
Seeing none we will call the roll.  
 
A Roll Call vote was taken. Yea:       21      Nay:      0       Absent:    0 
 
Motion Carries, Representative Sanford will carry the bill. 
 
Chairman Delzer: We will close this meeting.  
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1 9 .02 1 5 .0200 1 
Title .  

P repared by  t he  Leg is lative Counc i l  staff for 
the House Appropr iat ions - Educat ion and 
Envi ronment Div is ion Comm ittee 

Fiscal No. 1 Apr i l  1 ,  20 1 9 

PROPOSED AMENDMENTS TO ENGROSSED SENATE B I LL NO.  2002 

Page 1 , l i ne 5 ,  remove "and" 

Page 1 ,  l i ne 5 ,  after "exempt ion" insert " ;  and to declare an emergency" 

Page 1 ,  rep lace l i nes 1 6  through 22 with : 

"Salaries and wages 
Operat ing expenses 
Petit ion review 
Election reform 
Total a l l  funds 
Less estimated i ncome 
Total general fund 

Page 2 ,  rep lace l i nes 9 through 1 1  with : 

"Grand total general fund 
G rand total specia l  funds 
G rand total al l funds 

$4,652 ,764 
2 ,7 1 1 , 0 1 8 

8 , 000 
1 , 1 92,655 

$8,564,437 
3,044,1 55 

$5 ,520 ,282 

$5 ,808,732 
3,044, 1 55 

$8,852 ,887 

Page 2, l i ne 26, rep lace "b ienn ium"  with "period" 

$325 ,362 
298, 535 

0 
1 1 ,609,092 

$ 1 2 ,232 ,989 
1 2,387,486 
($ 1 54,497) 

($ 1 85,669) 
1 2,387,486 

$ 1 2 ,20 1 , 8 1 7 

Page 2 ,  l i ne 26,  rep lace "Ju ly 1 ,  20 1 9" with "with the effective date of th is Act" 

Page 3 ,  l i ne 3 ,  rep lace "e leven"  with "ten "  

Page 3 ,  l i ne 4,  rep lace "one" with "five " 

Page 3 ,  l i ne 4, rep lace "twenty-two" with "e ighty-two" 

Page 4 ,  after l i ne  1 6 , i nsert :  

$4 ,978, 1 26 
3 ,009 ,553 

8 ,000 
1 2,80 1 ,747 

$20,797,426 
1 5,431 ,64 1 

$5,365,785" 

$5,623,063 
1 5,43 1 ,641  

$2 1 , 054,704" 

"SECTION 8. EMERGENCY. The e lect ion reform l i ne in sect ion 1 and sect ion 3 of 
th is Act are declared to be an emergency measu re . "  

Renumber accord ing ly 

STATEMENT OF PURPOSE OF AMENDMENT: 

Senate Bill No. 2002 - Summary of House Action 

Base Senate House House 
Budget Version Changes Version 

Secretary of State 
Total all funds $8,564,437 $20,767,508 $29,9 1 8  $20,797,426 
Less estimated income 3 044,1 55 1 5 ,429,648 1 ,993 15 431 ,641 
General fund $5,520 ,282 $5,337,860 $27,925 $5,365,785 

FTE 32.00 32.00 0.00 32.00 

Pub l ic Printing 
Total al l funds $288 ,450 $257,278 $0 $257,278 
Less estimated income 0 0 0 0 
General fund $288 ,450 $257,278 $0 $257,278 

Page No .  1 1 9 .02 1 5 .0200 1 



FTE 0 .00 0.00 0.00 

Bi l l  total 
Total all funds $8,852,887 $21 ,024,786 $29 ,9 1 8  
Less estimated income 3,044 , 1 55 1 5 ,429,648 1 ,993 
General fund  $5 ,808,732 $5,595 , 1 38 $27,925 

FTE 32.00 32.00 0.00 

Senate Bill No. 2002 - Secretary of State - House Action 

Base Senate House 
Budget Version Changes 

Salaries and wages $4,652,764 $4 ,949,335 $28 ,791 
Operating expenses 2 ,71 1 ,0 1 8  3,009 ,553 
Petition review 8,000 8,000 
Election reform 1 , 1 92,655 1 2 ,800,620 1 , 1 27 

Total all funds $8,564,437 $20,767,508 $29,9 1 8  
Less estimated income 3 044 1 55 1 5,429,648 1 ,993 
General fund $5,520 ,282 $5,337,860 $27,925 

FTE 32.00 32.00 0.00 

Department 1 08 - Secretary of State - Detail of House Changes 

Salaries and wages 
Operating expenses 
Petition review 
Election reform 

Total all funds 
Less estimated income 
General fund 

FTE 

Adjusts 
Funding for 

Salary 
lncreases1 

$28 ,791 

1 , 1 27 

$29,9 1 8  
1 ,993 

$27,925 

0 .00 

Total House 
Changes 

$28 ,791 

1 , 1 27 

$29 ,9 1 8  
1 ,993 

$27,925 

0 .00 

0.00 

$21 ,054,704 
1 5 ,43 1 ,641 
$5,623,063 

32.00 

House 
Version 
$4,978 , 1 26 
3,009,553 

8 ,000 
1 2 ,80 1 ,747 

$20,797,426 
1 5 ,43 1 ,641 
$5,365,785 

32.00 

1 Funding is added to provide for employee salary increases of 2 percent on J uly 1 ,  201 9 ,  with a min imum monthly 
increase of $ 1 20 and a maximum monthly increase of $200, and an increase of 2.5 percent on Ju ly 1 ,  2020 .  The 
Senate provided funding for salary increases of 2 percent on July 1 ,  20 1 9 , and 3 percent on Ju ly 1 ,  2020. Changes 
are made to Section 4 of the bi l l p rovid ing for the Secretary of State 's salary increase 

The House added a section to provide the election reform l ine in Section 1 and Section 3 of the b i l l  are an 
emergency measure .  

Page No. 2 1 9 . 02 1 5 . 0200 1 
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PROPOSED AMENDMENTS TO ENGROSSED SENATE B I LL NO. 2002 

Page 1, l i ne  5, remove "a nd" and after "exemption" insert "; to provide fo r a transfer; a nd to decla re a n  

emergency" 

Page 4, after l i ne 16, inse rt :  

"SECTION 8.  TRANSFER. The office of the secreta ry of state is a uthorized to tra nsfe r up  to 

$ 140,000 of speci a l  fund a utho rity from the operat ing expenses l ine item to the sa l a ries a nd wages l i ne  

item conta ined i n  sect ion 1 of cha pter 2 of the 2017 Sess ion Laws. 

SECTION 9. EMERGENCY. Section 8 of th is  Act is decla red to be an emergency measure." 

Ren umbe r  accord i ngly 



1 9.021 5.02002 
Title.03000 
Fiscal No. 2 

Prepared by the Legislative Council staff for 
the House Appropriations Committee 

April 4, 201 9  

PROPOSED AMENDMENT S T O  ENGROSSED SENAT E BILL NO. 2002 

Page 1 ,  line 4, after the semicolon insert "to authorize a line item transfer during the 201 7-1 9 
biennium;" 

Page 1,  line 5, remove "and" 

Page 1 ,  line 5, replace "an exemption" with "exemptions; and to declare an emergency" 

Page 1 ,  replace lines 1 6  through 22 with: 

uf 1 /1)1 
} o f;) 

"Salaries and wages 
Operating expenses 
Petition review 
Election reform 
Total all funds 
Less estimated income 
Total general fund 

$4,652,764 
2,71 1 ,01 8 

8,000 
1 . 1 92.655 

$8,564,437 
3,044.1 55 

$5,520.282 

$325,362 
298,535 

0 
1 1 ,609.092 

$1 2,232,989 
1 2,387.486 
($1 54,497) 

$4,978,1 26 
3,009,553 

8,000 
1 2,801 .747 

$20,797,426 
1 5.431 .641 

$5,365,785" 

Page 2, replace lines 9 through 1 1  with: 

"Grand total general fund 
Grand total special funds 
Grand total all funds 

$5,808,732 
3,044. 1 55 

$8,852,887 

Page 2, line 26. replace "biennium" with "period" 

($1 85,669) 
1 2,387.486 

$1 2,201 ,81 7  

Page 2, line 26, replace "July 1 ,  201 9" with "with the effective date of this Act" 

Page 2, after line 27, insert: 

$5,623,063 
1 5.431 .641 

$21 ,054,704" 

"SECTION 4. EXEMPTION - LINE ITEM TRANSFER - 2017-19 BIENNIUM. 
Notwithstanding section 54-1 6-06, the secretary of state may transfer up to $1 40,000 
of special funds from the operating expenses line item to the salaries and wages line 
item contained in section 1 of chapter 2 of the 201 7  Session Laws." 

Page 3, line 3, replace "eleven" with "ten" 

Page 3, line 4, replace "one" with , ;five" 

Page 3, line 4, replace "twenty-two" with "eighty-two" 

Page 4, after line 1 6, insert: 

"SECTION 9. EMERGENCY. The election reform line in section 1 .  section 3, 
and section 4 of this Act are declared to be an emergency measure." 

Renumber accordingly 

STATEMENT OF PURPOSE OF AMENDMENT: 

Senate Bill No. 2002 - Summary of House Action 

Secretary of State 

Base 
Budget 

Senate 
Version 

House 
Changes 

Page No. 1 

House 
Version 

1 9.021 5.02002 



Total all funds $8,564,437 $20,767,508 $29,91 8 
Less estimated income 3,044,155 1 5 ,429,648 1 ,993 
General fund $5,520,282 $5,337,860 $27,925 

FTE 32.00 32.00 0.00 

Public Printing 
Total all funds $288,450 $257,278 $0 
Less estimated income 0 0 0 
General fund $288,450 $257,278 $0 

FTE 0.00 0.00 0.00 

Bill total 
Total all funds $8,852,887 $21 ,024,786 $29,9 18  
Less estimated income 3,044 , 155 1 5,429,648 1 ,993 
General fund $5,808,732 $5,595 , 138 $27,925 

FTE 32.00 32.00 0.00 

Senate Bill No. 2002 - Secretary of State - House Action 
Base Senate House 

Budget Version Changes 

Operating expenses $2,7 1 1 ,0 18 $3,009,553 
Salaries and wages 4,652,764 4,949,335 $28,791 
Petition review 8,000 8,000 
Election reform 1 , 1 92,655 12 ,800,620 1 , 1 27 

Total all funds $8,564,437 $20,767,508 $29,9 18 
Less estimated income 3,044 , 155 1 5,429,648 1 ,993 
General fund $5,520,282 $5,337,860 $27,925 

FTE 32.00 32.00 0.00 

Department 108 - Secretary of State - Detail of House Changes 

Operating expenses 
Salaries and wages 
Petition review 
Election reform 

Total all funds 
Less estimated income 
General fund 

FTE 

Adjusts 
Funding for 

Salary 
lncreases1 

$28,791 

1 , 1 27 

$29,918 
1 993 

$27,925 

0.00 

Total House 
Changes 

$28,791 

1 , 1 27 

$29,91 8  
1 993 

$27,925 

0.00 

$20,797,426 
1 5,431 ,64 1  
$5,365,785 

32.00 

$257,278 
0 

$257,278 

0.00 

$21 ,054,704 
1 5 ,431 ,64 1  
$5,623,063 

32.00 

House 
Version 

$3,009,553 
4,978 , 1 26 

8,000 
1 2,801 ,747 

$20,797,426 
1 5 ,431 ,641 
$5,365,785 

32.00 

1 Funding is added to provide for employee salary increases of 2 percent on July 1 ,  201 9, with a min imum monthly 
increase of $ 120 and a maximum monthly increase of $200, and an increase of 2.5 percent on July 1 ,  2020. The 
Senate provided funding for salary increases of 2 percent on July 1 ,  201 9 , and 3 percent on Ju ly 1 ,  2020. Changes 
are made to Section 4 of the bi l l  providing for the Secretary of State's salary increase. 

This amendment also: 

pp- �1111 1 
z_of (}. 

Authorizes a l ine item transfer of $140 ,000 of special funds from the operating expenses l ine item to the 
salaries and wages line item during the 201 7-1 9 biennium. The Senate version did not include this section .  
Adds a section to provide the election reform l ine in Section 1 ,  Section 3, and Section 4 of the bi l l  are declared 
to be an emergency measure. The Senate version did not include this section .  

Page No. 2 19.0215.02002 



2019 HOUSE STANDING COMMITTEE 
ROLL CALL VOTES 

BILL/RESOLUTION NO. SB 2002 

House Appropriations - Education and Environment Division 

D Subcommittee 

Amendment LC# or Description: Adopt the salary and wage increase 

Recommendation: IZ] Adopt Amendment 

Date: 4/1 /20 1 9  
Roll Call Vote #: 1 

Committee 

D Do Pass D Do Not Pass 
D As Amended 

D Without Committee Recommendation 
D Rerefer to Appropriations 

Other Actions: 
D Place on Consent Calendar 
D Reconsider 

V ice Chairman 
Representative J im 

D 

Motion Made By _S_ch_m_id_t _______ Seconded By Representative Mike Nathe 

Representatives 
Chair David Monson 
V ice Chair J im Schmidt 
Representative Bob Mart inson 
Representative Mike Nathe 
Representative Mark Sanford 
Representative Mike Schatz 

Total 

Absent 

(Yes) Voice vote - carries 

Floor Assignment 

Yes No 

No 

If the vote is on an amendment, briefly indicate intent: 

Representatives Yes No 
Representative Tracy Boe 



2019 HOUSE STANDING COMMITTEE 
ROLL CALL VOTES 

BILL/RESOLUTION NO. SB 2002 

House Appropriations - Education and Environment Division 

D Subcommittee 

Amendment LC# or Description: 

Date: 4/1 /20 1 9  
Roll Call Vote #: 2 

Committee 

------------------------
Recommendation: D Adopt Amendment 

IZI Do Pass D Do Not Pass 
IZI As Amended 
D Place on Consent Calendar 

Other Actions: D Reconsider 

D Without Committee Recommendation 
D Rerefer to Appropriations 

D 

Motion Made By Representative Mike Nathe Seconded By Representative Tracy Boe 

Representatives Yes No Representatives Yes No 
Chair David Monson X Representative Tracy Boe X 
V ice Chair Jim Schmidt X 
Representative Bob Martinson X 
Representative Mike Nathe X 
Representative Mark Sanford X 
Representative Mike Schatz X 

Total (Yes) 7 No O ----------- ---------------
Absent 0 -------------------------------
Floor Assignment Representative Mark Sanford 

If the vote is on an amendment, briefly indicate intent : 



Date: 4/4/20 1 9  
Roll Call Vote #: 2 

House Appropriations 

2019 HOUSE STANDING COMMITTEE 
ROLL CALL VOTES 

BILL/RESOLUTION NO. SB 2002 

D Subcomm ittee 

Amendment LC# or Description: Section 8 Transfer, section 9 Emergency 

Recommendation: IZ! Adopt Amendment 

Comm ittee 

D Do Pass D Do Not Pass 
D As Amended 

D Without Committee Recommendation 
D Rerefer to Appropriations 

D Place on Consent Calendar 
Other Actions: D Reconsider D 

Motion Made By Representative Sanford Seconded By Representative Monson 

Representatives Yes No 
Cha i rman Delzer 
Representative Kempen ich 
Representative Anderson 
Representative Bead le 
Representative Bel lew 
Representative Brandenburg 
Representative Howe 
Representative Kreidt 

Representative Mart inson 
Representative Meier 

Representative Monson 
Representative Nathe 
Representative J .  Ne lson 

Representative Sanford 
Representative Schatz 
Representative Schm idt 

Total 

Absent 

(Yes) -----------

Floor Assignment 

Representatives 

Representative Schob inger 
Representative Vigesaa 

Representative Boe 
Representative Ho lman 
Representative Mock 

No 

Voice Vote/Motion Carries 

Yes No 



Date : 4/4/20 1 9 
Rol l Cal l Vote #: 1 

House Appropriations 

2019 HOUSE STANDING COMMITTEE 
ROLL CALL VOTES 

BILL/RESOLUTION NO. SB 2002 

D Subcommittee 

Amendment LC# or Description: 1 9 .021 5.02001 

Committee 

-----------------------
Recommendation: � Adopt Amendment 

D Do Pass D Do Not Pass D Without Committee Recommendation 

Other Actions: 

D As Amended 
D Place on Consent Calendar 
D Reconsider 

D Rerefer to Appropriations 

D 

Motion Made By __ R_e_._p_re_s_e_n_ta_ti_ve_S_an_f_o_rd___ Seconded By Representative Nathe 

Representatives 
Cha i rman Delzer 
Representative Kempen ich 
Representative Anderson 
Representative Bead le 
Representative Bel lew 
Representative Brandenburg 
Representative Howe 
Representative Kreidt 

Representative Marti nson 
Representative Meier 

Representative Monson 
Representative Nathe 
Representative J .  Nelson 

Representative Sanford 
Representative Schatz 
Representative Schm idt 

Total 

Absent 

(Yes) 

Floor Assignment 

Yes No Representatives 

Representative Schobinger 
Representative Vigesaa 

Representative Boe 
Representative Ho lman 
Representative Mock 

No 

Voice Vote/Motion Carries 

Yes No 



Date: 4/4/20 1 9 
Roll Call Vote #: 3 

House Appropriations 

2019 HOUSE STANDING COMMITTEE 
ROLL CALL VOTES 

BILL/RESOLUTION NO. SB 2002 

D Subcomm ittee 

Amendment LC# or Description: 

Recommendation: D Adopt Amendment 

Com mittee 

� Do Pass D Do Not Pass D Without Com mittee Recom mendation 

Other Actions: 

� As Amended D Rerefer to Appropriations 
D Place on Consent Calendar 
D Reconsider D 

Motion Made By __ R_,ep'-r_e_se_n_ta_t_iv_e_S_a_n_fo_r_d ___ Seconded By ____ R_e_._p_re_s_e_n_t_a_t_iv_e_M_o_n_s_o_n_ 

Representatives 
Cha i rman Delzer 
Representative Kempen ich 
Representative Anderson 
Representative Bead le 
Representative Bel lew 
Representative Brandenburg 
Representative Howe 
Representative Kreidt 

Representative Marti nson 
Representative Meier 

Representative Monson 
Representative Nathe 
Representative J. Nelson 

Representative Sanford 
Representative Schatz 
Representative Schm idt 

Total (Yes) 

Absent 0 

2 1  

Yes No Representatives Yes No 
X 
X 

X Representative Schob inger X 
X Representative Vigesaa X 
X 
A 
X Representative Boe X 
A Representative Ho lman X 
X Representative Mock X 
X 
X 
X 
t. 
X 

X 
X 

No 0 

------------------------------
Floor Assignment Representative Sanford 

Motion Carries 



Com Standing Committee Report 
April 9, 2019 1 :03PM 

Module ID: h_stcomrep_63_001 
Carrier: Sanford 

Insert LC: 19.0215.02002 Title: 03000 

REPORT OF STANDING COMMITTEE 
SB 2002, as engrossed : Appropriations Committee (Rep. Delzer, Chai rman) 

recommends AMENDMENTS AS FOLLOWS and when so amended, recommends 
DO PASS (20 YEAS, 0 NAYS, 1 ABSENT AND NOT VOTING). Engrossed SB 2002 
was placed on the Sixth order on the calendar. 

Page 1, line 4, after the semicolon insert "to authorize a line item transfer during the 2017-19 
biennium; "  

Page 1 ,  line 5 ,  remove "and" 

Page 1, line 5, replace "an exemption" with "exemptions; and to declare an emergency" 

Page 1, replace lines 16 through 22 with: 

"Salaries and wages 
Operating expenses 
Petition review 
Election reform 
Total a l l  funds 
Less estimated income 
Total general fund 

Page 2, replace lines 9 through 11 with: 

"Grand total general fund 
Grand total special funds 
Grand total al l  funds 

$4,652,764 
2,711,018 

8,000 
1,192,655 

$8,564,437 
3,044,155 

$5,520,282 

$5,808,732 
3,044,155 

$8,852,887 

Page 2, line 26, replace "biennium" with "period" 

$325,362 
298,535 

0 
11,609,092 

$12,232,989 
12,387.486 
($154,497) 

($185,669) 
12,387.486 

$12,201,817 

Page 2, line 26, replace "July 1, 2019" with "with the effective date of this Act" 

Page 2, after line 27, insert: 

$4,978,126 
3 ,009,553 

8, 000 
12,801,747 

$20,797. 426 
15,431,641 

$5, 365,785" 

$5,623,063 
15,431,641 

$21,054,704" 

"SECTION 4. EXEMPTION - LINE ITEM TRANSFER - 2017-19 BIENNIUM. 
Notwithstanding section 54-16-06, the secretary of state may transfer up to $140,000 
of special funds from the operating expenses line item to the salaries and wages line 
item contained in section 1 of chapter 2 of the 2017 Session Laws. " 

Page 3, line 3, replace "eleven" with "ten" 

Page 3, line 4, replace "one" with "five" 

Page 3, line 4, replace "twenty-two" with "eighty-two" 

Page 4, after line 16, insert : 

"SECTION 9. EMERGENCY. The election reform line in section 1, section 3, 
and section 4 of this Act are declared to be an emergency measure. "  

Renumber accordingly 

STATEMENT OF PURPOSE OF AMENDMENT: 

Senate Bill No. 2002 - Summary of House Action 

Secretary of State 
Total all funds 
Less estimated i ncome 
General fund 

( 1 )  DESK (3) COMMITTEE 

Base 
Budget 

$8,564,437 
3,044, 1 55 

$5,520,282 

Page 1 

Senate 

Version 

$20,767, 508 
1 5 ,429,648 
$5, 337,860 

House 
Changes 

$29, 9 1 8  
1 , 993 

$27,925 

House 
Version 

$20,797,426 
1 5,43 1 ,641 
$5, 365,785 

h_stcomrep_63_001 



Com Stand ing Committee Report 
April 9, 2019 1 :03PM 

FTE 

Public Printing 
Total al l funds 
Less estimated i ncome 

General fund 

FTE 

Bil l  total 
Total al l funds 
Less estimated i ncome 

General fund 

FTE 

32.00 

$288,450 
0 

$288,450 

0.00 

$8,852, 887 
3,044, 1 55 

$5,808,732 

32.00 

Module ID: h_stcomrep_63_001 
Carrier: Sanford 

Insert LC: 19.0215.02002 Title:  03000 

32 .00 0.00 32.00 

$257, 278 $0 $257, 278 
0 0 0 

$257, 278 $0 $257, 278 

0.00 0.00 0.00 

$21 ,024,786 $29,9 1 8  $21 ,054,704 
1 5 ,429,648 1 ,993 1 5 ,431 ,641 
$5, 595, 1 38 $27,925 $5,623,063 

32.00 0.00 32.00 

Senate Bill No. 2002 - Secretary of State - House Action 
Base 

Budget 

Operating expenses $2,71 1 ,0 1 8  
Salaries and wages 4,652,764 
Petition review 8, 000 
Election reform 1 , 1 92,655 

Total all funds $8, 564,437 
Less estimated i ncome 3,044, 1 55 
General fund $5,520,282 

FTE 32.00 

Senate 
Version 

$3,009,553 
4,949,335 

8, 000 
1 2, 800,620 

$20,767,508 
1 5,429,648 
$5,337,860 

32.00 

House 
Changes 

$28,791 

1 , 1 27 

$29, 9 1 8  
1 , 993 

$27,925 

0.00 

House 
Version 

$3,009,553 
4,978, 1 26 

8,000 
1 2 ,801 ,747 

$20,797,426 
1 5 ,431 ,641 
$5, 365,785 

32.00 

Department 108 - Secretary of State - Detail of House Changes 

Operating expenses 
Salaries and wages 
Petition review 
Election reform 

Total all funds 
Less estimated i ncome 
General fund 

FTE 

Adjusts Funding for Salary 
lncreases1 

$28,791 

1 , 1 27 

$29,9 1 8 
1 , 993 

$27,925 

0.00 

Total House Changes 

$28,791 

1 , 1 27 

$29, 9 1 8  
1 , 993 

$27,925 

0.00 

1 Funding is added to provide for employee salary increases of 2 percent on July 1, 2019, 
with a minimum monthly increase of $120 and a maximum monthly increase of $200, and an 
increase of 2.5 percent on July 1, 2020. The Senate provided funding for salary increases of 
2 percent on July 1, 2019, and 3 percent on July 1, 2020. Changes are made to Section 4 of 
the bill providing for the Secretary of State's salary increase. 

This amendment also: 
• Authorizes a line item transfer of $140,000 of special funds from the operating 

expenses line item to the salaries and wages line item during the 2017-19 biennium. 
The Senate version did not include this section. 

• Adds a section to provide the election reform line in Section 1, Section 3, and 
Section 4 of the bill are declared to be an emergency measure. T he Senate version 
did not include this section. 
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Prepared for the Senate Appropriations Comm ittee 

Department 108 - Secretary of State 
Senate Bill No. 2002 

E xecu Ive u 1ge f B d t C  

2019-21 Executive Budget 
2017-19 Legislative Appropriations 1 

Increase (Decrease) 

omparIson o nor Ienmum t P .  B" A ,ppropriatIons 
FTE Positions General Fund Other Funds Total 

32.00 $5,654,824 $15,233,041 $20,887,865 
32.00 5,808,732 3,238,155 9,046,887 

0.00 ($153,908) $11,994,886 $11,840,978 
1The 2017-19 biennium agency appropriation amounts have not been adjusted for additional other funds authority of $206,280 
resultinQ from EmerQency Commission action during the 2017-19 biennium. 

On 
Ongoing General Fund 

A ropriation riation 
Total General Fund 

Appropriation 
2019-21 Executive Budget 
2017-19 Adjusted Legislative Appropriations 

Increase Decrease 

Agency Funding 

$1 6.00 

$14.00 

$1 2.00 
$9.42 

1/1 $1 0.00 

$8.00 

$6.00 

$4.00 

$2.00 

$1 5.23 

$5,654,824 
5,808,732 

$153,908 

FTE Positions 

34.50 

34.00 

33.50 

33.00 

32.50 

32.00 

31 .50 

31 .00 

30.50 

30.00 

29.50 

$0 
0 

$0 

$5,654,824 
5,808,732 

$153,908 

$0.00 
201 3-1 5 201 5-1 7 201 7-1 9 201 9-21  201 3-1 5 201 5-1 7 201 7-1 9 201 9-21 

• General Fund 

2019-21 Executive Budget 
2019-21 Base Level 

Increase (Decrease) 

Executive 
Budget 

CJ Other Funds 

E xecu 1ve u 1ge f B d t C  omparison 
General Fund 

$5,654,824 
5,808,732 

($153,908) 

Executive 
Budget 

t B 0 ase L eve 
Other Funds Total 

$15,233,041 $20,887,865 
3,044,155 8,852,887 

$12,188,886 $12,034,978 

Attached as an appendix is a detailed comparison of the executive budget to the agency's base level appropriations. 

Executive Budget Highlights 
General Fund 

1. Adds funding for state employee salary and benefit increases, of $317,977 
which $192,496 is for salary increases, $120,934 is for health 
insurance increases, and $24,616 is for retirement contribution 
increases 

2. Adds funding for overtime and temporary staff from the Secretary 
of State general services operating fund 

3. Removes funding for data processing for the AS400 business and 
l icensing software as a result of the implementation of FirstStop 
software and adds funding for operating expenses from the 
Secretary of State general services operating fund 

$0 

($527,002) 

Other Funds 
$20,069 

$150,000 

$820,673 

Total 
$338,046 

$150,000 

$293,671 

January 9, 201 9 



4. Removes funding for election reform,  including reductions for 
information technology software ($1 33 , 1 53) , data processing 
($1 00 ,229) , contractual services and repairs ($ 1 21 ,000) , and 
professional fees ($48 , 1 1 5) 

5. Reduces funding for publ ic printing 

6 .  I ncreases funding for technology projects from additional revenue 
from changes to Secretary of State fees in Section 5 

7. Adds funding for Microsoft Office 365 l icensing 

8 .  Adds one-time funding from the strategic investment and 
improvements fund ($8 mi l l ion) and federal funds ($3 mi l l ion) to 
purchase a new voting system and e-poll books 

$0 

($3 1 , 1 72) 

$0 

$4 ,065 

$0 

($402 ,497) 

$0 

$800,000 

$799 

$ 1 1 ,000,000 

Other Sections Recommended to be Added in the Executive Budget 
{As Detailed in the Attached Appendix) 

($402 ,497) 

($31 , 1 72) 

$800,000 

$4 ,864 

$1 1 ,000 ,000 

Secretary of State's salary - Section 3 would provide the statutory changes increasing the Secretary of State's salary. The 
Secretary of State's annual salary would increase from the current level of $ 1 05,770 to $ 1 1 0,001 , effective Ju ly 1 ,  201 9 ,  and to 
$1 1 2,201 , effective J uly 1 ,  2020, to reflect the 4 percent and 2 percent recommended salary increase. 

Secretary of State's genera l  services operating fund - Section 4 would amend North Dakota Century Code Section 54-09-08 
to remove the requ i rement to transfer al l funds in the Secretary of State's general services operating fund exceeding $75,000 to 
the general fund at the end of each bienn ium.  

Secretary of State fees - Section 5 would amend Section 54-09- 1 1 to remove a di rective for the Secretary of State to establ ish 
a fee for furnishing l ists from the central indexing system and establ ish a fee of $40 for preparing any l isting or compilation of 
any information recorded or fi led , and provide an additional fee of 50 cents per page for a l isting  in paper format. The section 
also would amend Section 54-09-1 1 to increase the fi l ing fee for the central indexing system from $1 0 to $20 and al low the fee 
to be used for the programming and maintenance of the information technology systems administered by the Secretary of State . 
The section also would amend Section 54-09- 1 1 to remove the requ i rement for the Secretary of State to pay $1 0 to the county 
recorder of the county of residence for the first debtor l isted on each statement fi led pursuant to Sections 35-1 3-02 , 35- 1 7-04, 
35-20- 1 6 ,  35-30-02 , 35-31 -02, and 41 -09-72. The effects of this section wi l l  resu lt in an estimated increase of $800,000 in 
revenue depositE!d in the Secretary of State general services operating fund,  but not affect general fund revenues. 

Strategic investment and improvements fund - Section 6 would provide $8 mi l l ion from the strateg ic investment and 
improvements fund to Secretary of State for a statewide voting system and e-poll book project. 

Exem ption - Section 7 would provide that any unexpended funds from the technology project in Section 2 of Chapter 36 of the 
20 1 5  Session Laws is not subject to the provisions of Section 54- 1 1 . 1 - 1 1 ,  and any unexpended funds may be expended during 
the 201 9-21 biennium .  

Continuing Appropriations 
Ath letic commission fund - Section 53-01 -09 - Appropriates any funding received by the Secretary of State for l icense fees 
for all boxers , kickboxers ,  m ixed style fighters, promoters, managers, judges, t imekeepers , cornerpersons, knockdown counters , 
matchmakers, and referees or other participants and fees based on the percentage of gross revenues from any boxing ,  
kickboxing ,  mixed fighting style competition ,  or sparring exhi bition he ld  in  th is state to  pay for the expenses of  members of  the 
Commission of Combative Sports. 

Deficiency Appropriation 
There are no deficiency appropriations for this agency. 

Significant Audit Findings 
There are no significant audit findings for th is agency. 

Major Related Legislation 
House Bi l l  No .  1 045 - Provides defin it ions and establ ishes in Century Code electronic transactions and blockchain technology 
and smart contracts. 
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Secretary of State - Budget No. 1 08 
Senate B i l l  No. 2002 
Base Level Fund ing Changes 

Executive Budget Recommendation 

FTE General Other 
Position Fund Funds Total 

2019-21 Biennium Base Level 32.00 $5, 808,732 $3 ,044 , 1 55 $8, 852 ,887 

2019-21 Ongoing Funding Changes 
Base payrol l  changes $82,224 ($200 , 1 58) ($1 1 7, 934) 
Salary i ncrease 1 80,646 1 1 , 850 1 92,496 
Health insurance increase 1 1 4,248 6 ,686 1 20 ,934 
Retirement contribution i ncrease 23,083 1 , 533 24 ,6 1 6  
I ncreases temporary salaries 1 50 , 000 1 50 , 000 
Reduces fund ing for election reform (402 ,497) (402 ,497) 
Reduces fund ing for publ ic printi ng  (31 , 1 72) (31 , 1 72) 
I ncreases fund ing for operating expenses (527,002) 820,673 293,67 1 
I ncreases fund ing for technology projects 800,000 800, 000 
Adds fund ing for M icrosoft Office 365 l icens ing 4, 065 799 4,864 
Total ongoing fund ing changes 0.00 ($1 53,908) $ 1 , 1 88, 886 $ 1 , 034,978 

One-time funding items 
Adds fund ing for voting system and e-pol l  books $ 1 1 , 000,000 $ 1 1 , 000,000 
Total one-t ime fund ing changes 0 .00 $0 $ 1 1 ,000,000 $ 1 1 , 000, 000 

Total Changes to Base Level Funding 0 .00 ($ 1 53,908) $ 1 2 , 1 88 , 886 $ 1 2 ,034,978 

2019-21 Total Funding 32.00 $5 ,654, 824 $ 1 5 ,233 ,04 1  $20 ,887 ,865 

Other Sections for Secretary of State - Budget No. 108 

Salary of Secretary of State 

Secretary of State's general services operating 
fund 

Executive Budget Recommendation 
Section 3 would provide the statutory changes to increase 
the Secretary of State's salary. The Secretary of State's 
annual salary would increase from the current level of 
$ 1 05 ,770 to $ 1 1 0 ,00 1 , effective J u ly 1 ,  20 1 9 , and to 
$ 1 1 2 ,201 , effective Ju ly 1 ,  2020, to reflect the 4 percent 
and 2 percent recommended salary increase. 

Section 4 wou ld amend North Dakota Century Code 
Section 54-09-08 to remove the requ i rement to transfer al l  
funds in  the Secretary of State's general services operating 
fund exceed ing $75,000 to the general fund at the end of 
each bienn ium.  



Other Sections for Secretary of State - Budget No. 108 

Secretary of State fees 

Strategic investment and improvements fund 

Exemption 

Executive Budget Recommendation 
Section 5 would amend Section 54-09-1 1 to remove a 
d irective for the Secretary of State to establ ish a fee for 
furn ish ing l ists from the centra l  i ndexing system and 
establ ish a fee of $40 for prepar ing any l ist ing or 
compi lation of any information recorded or fi led , and 
provide an addit ional fee of 50 cents per page for a l isting 
in paper format. The section also would amend 
Section 54-09-1 1 to increase the fi l i ng  fee for the central 
indexing system from $ 1 0  to $20 and a l low the fee to be 
used for the programming and maintenance of the 
information technology systems admin istered by the 
Secretary of State. The section also would amend Section 
54 09 1 1  to remove the requ i rement for the Secretary of 
State to pay $ 1 0  to the county recorder of the county of 
residence for the fi rst debtor l isted on each statement fi led 
pursuant to Sections 35-1 3-02, 35-1 7-04, 35-20-1 6 ,  
35-30-02, 35-3 1 -02, and 4 1 -09-72. 

Section 6 wou ld provide $8 m i l l ion from the strategic 
investment and improvements fund  to Secretary of State 
for a statewide voting  system and e-pol l  book project. 

Section 7 wou ld provide that any unexpended funds from 
the technology project in Section 2 of Chapter 36 of the 
20 1 5  Session Laws is not subject to the provisions of 
Section 54-1 1 . 1 - 1 1 ,  and any unexpended funds may be 
expended du ring the 201 9-2 1 b ienn i um .  



Prepared by the Legislative Council staff 

Department 108 - Secretary of State 

H istorical Appropriations I nformation 

Ongoing General Fund Appropriations Since 2011-13 

Ongo ing General Fund Appropriations {in Mi l l ions) FTE Positions 

$6.60 -r-------------------, 
$6.37 

40.00 �----------------� 

$6.40 +--------- --------

$6.20 -+-------

$6.00 -+---

$5.80 

$5.60 

$5.40 

$5.20 
201 1 -1 3  201 3-1 5 201 5-1 7 201 7-1 9 201 9-21 

Executive 
Budget 

201 1 -1 3  201 3-1 5 201 5-1 7 201 7-1 9 201 9-21 
Executive 

Budget 

On �oinA General Fund Aooropriations 

201 1 -1 3  201 3-1 5 201 5-1 7 201 7-1 9 

Ongoing general fund appropriations $5,783 , 1 21 $6,043,495 $6 ,374,720 $5,808 ,732 
I ncrease (decrease) from previous bienn ium N/A $260,374 $331 ,225 ($234,763) 

Percentage increase (decrease) from N/A 4.5% 5 .5% (3 .9%) 
previous biennium 

Cumulative percentage increase (decrease) N/A 4.5% 1 0 .2% 0 .4% 
from 201 1 -1 3  bienn ium 

Major Increases (Decreases) in Ongoing General Fund Appropriations 
201 3-1 5 Biennium 

1 .  Provided funding for costs related to increased usage of credit card payments received 

201 5-1 7 Biennium 

1 .  Added 6 FTE positions, i nclud ing 3 office assistant positions and continued 3 positions authorized 
during the 20 1 3- 1 5 bienn ium from one-time funding 

201 7-1 9 Biennium 

1 .  Removed 2 FTE positions and related funding 

2 .  Adjusted funding source from the genera l  fund to the general services operating fund for 1 FTE 
position 

3. Adjusted funding for overtime and temporary salaries by reducing funding from the general fund but 
increasing special funds by $200,000 

4.  Adjusted funding for operating expenses by $8 1 ,856, including a decrease of $262 , 1 00 from the 
general fund and increasing $343,956 from the general services operating fund,  of which $1 1 8 ,956 
is for information technology expenses 

5 .  Added funding for campaign disclosure software 

201 9-21 Biennium {Executive Budget Recommendation) 

1 .  Removes funding for data processing for the AS400 business and l icensing software as a result of 
the implementation of F irstStop software 

201 9-21 
Executive 

Budget 

$5,654,824 
($ 1 53,908) 

(2 .6%) 

(2 .2%) 

$1 00,000 

$597,840 

($21 1 ,268) 

($ 1 06,823) 

($50 ,000) 

($262 , 1 00) 

$50 ,000 

($527,002) 
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GOVERNOR'S RECOMMENDATION FOR THE 

SECRETARY OF STATE AS SUBMITTED 

BY THE OFFICE OF MANAGEMENT AND BUDGET 

SECTION 1 .  APPROPRIATION. The funds provided in this section , or so much of the funds as may 
be necessary, are appropriated out of any moneys in the general fund in the state treasury, not otherwise 
appropriated , and from special funds derived from federal funds and other income, to the secretary 
of state for the purpose of defraying the expenses of the secretary of state and public printing , for the 
biennium beginning July 1, 2017, and ending June 30, 2019 , asfol lows: 

Subdivision 1. 

Salaries and wages 
Operating expenses 
Petition review 
E lection reform 
Total al l funds 
Less estimated income 
Total general fund 
Ful l -time equivalent positions 

Subdivision 2. 

SECRETARY OF STATE 

Base Level 
$4 ,652,764 

2 , 711,018 
8 ,000 

1,192,655 
$8 , 564 ,437 
3,044,155 

$5 , 520 ,282 
32 .00 

Adjustments or 
Enhancements 

$357 ,115 
1,098,535 

0 
10,610,500 
$12 ,066 ,150 

12,188,886 
$(122 ,736) 

0 .00  

SECRETARY OF STATE - PUBL IC PRI NTI NG 

Public printing 
Total general fund 

Subdivision 3 .  

Grand total general fund 
Grand total special funds 
Grand total al l funds 

/ 

Base Level 
$288,450 
$288 ,450 

BI LL TOTAL 

Base Level 
$5 , 808 ,732 

3,044,155 
$8,852 , 887 

Governor's recommendation as submitted by the Office of Management and Budget 

Adjustments or 
Enhancements 

$(31, 172) 
$(31, 172) 

Adjustments or 
Enhancements 

$(153, 908) 
12,188,886 
$12 ,034 ,978 

Appropriation 
$5,009, 879 
3 ,809, 553 

8 , 000 
11,803,155 
$20 ,630 , 587 
15,233,041 
$5 ,397 ,546 

32.00 

Appropriation 
$257,278 
$257 ,278 

Appropriation 
$5,654 ,824 
15,233,041 
$20,887, 865 



SECTION 2. ONE-TIME FUNDING.  The fol lowing amounts reflect the one-time fund ing items 
approved by the sixty-fifth leg islative assembly for the 201 7- 1 9  bienn ium: 

One-Time Funding Description 
Vot ing System and E-Pol l Books 
Total general fund 

201 7- 1 9 
� 
$0 

201 9-2 1 
$1 1 ,000,000 
$0 

The 20 1 9-2 1 one-time fund ing amounts are not a part of the entity's base budget for the 202 1 -23 
b ienn ium. The secretary of state shal l report to the appropriations committees of the sixty-seventh 
leg islative assembly on the use of th is one-time fund ing for the biennium beg inn ing July 1 ,  20 1 9, and 
ending June 30, 202 1 .  

SECTION 3 .  AMENDMENT. Section 54-09-05 of the North Dakota Century Code is amended and 
reenacted as fol lows: 

Section 54-09-05. Sa lary of secretary of state. 

The annual salary of the secretary of state is one hundred fi11e thousand se11en hundred seventy 
dollars through June ao, 2018 and one hundred ten thousand and one dol lars through June 30, 2020 
and one hundred twelve thousand two hundred one dol lars thereafter. 

SECTION 4. AMENDMENT - GENERAL SERVICES OPERATING FUND. Section 54-09-08 of 
the North Dakota Century Code is amended and reenacted as fol lows: 

The secretary of state's general services operating fund is a special fund in  the state treasury. 
Moneys i n  the fund are to be used pursuant to leg islative appropriations for the provision of services 
under section 1 6 , 1 -02- 1 5 , subsection 4 of section 4 1 -09-94 , subsection 4 of section 4 1 -09-96. 
Subsection 7 of section 54-09-04 , and sections 1 0-35-33, 54-09- 1 0 , and 54-09- 1 1 .  At the slose of 
eash biennium, the sesretary of state shall transfer any unobligated balanse remaining in the fund 
exseeding se11enty five thousand dollars to the general fund. 

SECTION 5. AMENDMENT. FEES. Section 54-09- 1 1 of North Dakota Century Code is amended 
and reenacted as fol lows: 

1. The secretary of state shal l establ ish fees for any programming charges specifical ly incurred to 
provide information requested by persons wh ich is related to the central indexing system and for 
other services provided th rough the computerized system. 

2. A fee may not be requi red for furn ish ing information on a verbal request pursuant to subsection 3 
of section 54-09-10 , and the fee for furn ish ing a certificate under subsection 3 of section 54-09-
1 0  is fifteen dol lars. 

3. The sesretary of state shall establish the fee for furnishing lists from the sentral indexing system 
based on astual sosts to produse the lists for distribution. For preparing any l isting or compi lation 
of any information recorded or fi led in  the office of the secretary of state, forty dol lars for each 
record type requested. U n less otherwise agreed to by the secretary of state, the information 
must be provided in an electronic format. I f  provided in  a paper format, an add itional fee of fifty 
cents per page may be charged. 

Governor's recommendation as submitted by the Office of Management and Budget 2 



4. Fees collected by secretary of state under this section , under subsection 4 of section 41 -09-94, 
and subsection 5 of section 41 -09-96 , and teR twenty dollars from each filing entered into the 
central indexing system must be deposited in the secretary of state's general services operating 
fund. Fees collected by secretary of state under this section must be used for the programming 
and maintenance of the central index system information technology systems administered by 
the secretary of state. 

5. The secretary of state shall pay ten dollars to the county recorder of the county of residence f.or 
the first debtor listed on each statement filed pursuant to section 35 13  02 , 35 17 04 , 35 20 16, 
35 30 02, 35 31 02 or 41 09 72. The payment must be made monthly from the general fund in 
the state treasury. 

SECTION 6 .  SPECIAL FUNDS TRANSFER - STRATEGIC INVESTMENT AND IMPROVEMENTS 
FUND. The less estimated income line item in section 1 of this Act includes the sum of 
$8,000 ,000, or so much of the sum as may be necessary, from the strategic investment and 
improvements fund which may be transferred at the direction of the s e c r e t a ry  o f  s t a te  for a 
state wide voting system and e-poll book projects during the biennium beginning July 1 ,  20 1 9 , and 
ending June 30,  202 1 . 

SECTION 7 EXEMPTION. Any unexpended funds from the technology project in section 2 of 
chapter 36 of the 20 1 5  Session Laws is not subject to the provisions of section 54-44. 1 - 1 1 .  Any 
unexpended funds from this appropriation may be expended during the biennium beginning July 1 ,  
201 9 and ending June 30, 202 1 .  

Governor's recommendation a s  submitted by the Office o f  Management and Budget 3 
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• 

Agency's 1 0% and 5% Budget reductions submitted to Governor 

IT - Operating Data Processing . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $659,077 
(General Fund $527,002; Special Fund $132,075) 

Public Printing .. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  $31,172 
(General Fund $31,172) 

Salaries .. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  $104,923 
(General Fund $104,923) 

T otal 10% and 5% reduction . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $795,172 
(General Fund $663,097; Special Fund $132,075) 

Agency's requested Optional Adjustments compared to the Governor's recommendation 

Optional Request # 1 Operating Line 

Secretary of State Request.. .  . . . . . . . . . . . . . . . . . . . . . . . . . . .. . . .. . . . . . . . . . . . . . . . . . .  $1,279,750 
(General Fund - $527,002; Special Fund $752,748) 

Governor Recommendation 

Restore Special Fund Operating Line . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $752,748 
Increase Special Fund Spending Authority . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $800,000 

T otal . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  $1,552,748 

Agency Request 
While the Governor's recommended $800, 000 increase in special fund spending authority 
is needed to cover anticipate revenue being requested in a later portion of this testimony, 
the agency requests a partial restoration of $300, 000 to the $527, 002 for the General Fund 
it had originally requested in its optional adjustment. The Operating data processing line 
in the General Fund is used to pay the monthly recurring base payments to /TD for hosting, 
fixed costs, etc. The special funds are used to pay for variables, which is the intent of the 
General Services Operating Fund. 

Optional Request # 2 Salary Line 

Secretary of State Request for FTE restoration . . . . . . . . . . . . . . . . . . . . . .  $104,923 
(General Fund $104,923) 

Governor Recommendation . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  $104,923 
(General Fund $104,923) 

*********************************************************************************** 

Secretary of State Request 
Overtime and T emporary Salaries and Benefits . . . . . . . . . . . . . . . . . . . . . . . . . . $330,048 

(Special Fund $330,048) 

Governor Recommendation . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  $150,000 
(Special Fund $150,000) 

Agency Request 

5 f3 J,oO <iJ 
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Restore the Agency's request for $330, 048 for the Special Fund and the associated spending 
authority. 
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One Time Req uest 

Secretary of State Request 
Statewide Voting System and E lectronic Pol lbooks . . . . . . . . . . . . . . . .  $12, 000 , 000 

(General Fund $9, 000 ,000 ;  Federal Fund $3, 000 ,000 (al ready received) 

Governor Recommendation . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  $11, 000 , 000 
(From Special Funds $8, 000 , 000;  Federal Fund $3, 000 ,000 (al ready received) 

SECTION 6. SPECIAL FUNDS TRANS FER - STRATEGIC INVESTMENT AND 
IMPROVEMENTS FUND. The less estimated income l i ne item in  section 1 of this Act 
includes the sum of $8, 000 , 000,  or so much of the sum as may be necessary, from the 
strategic i nvestment and improvements fund which may be transferred at the di rection 
of the s e c r e t a r y  o f  s t a t e  for a statewide vot ing system and e-po l l  book projects 
duri ng the bienn ium beginn ing July 1, 2019 and ending June 30 , 2021. 

Agency Request 
From the Special Funds to match the agency's request, increase the amount to $9, 000, 00 
from SI/F. The State Procurement Office issued an RFP, bids were received, review and 
scoring was completed, and the intent to award is ready subject to funding. 

Add an Emergency Clause for funding availability sooner than July 1 to allow extra time to 
have the Voting System and Pol/books in place for the next election in June 2020. 

Footnote for election reform line :  

The Governor's recommendation for th is l i ne  is $11,803,155. That includes the $8, 000 , 000 
he is recommending be funded by SI I F , the $3, 000 ,000  i n  federal funds, and the balance 
of approximately $800 , 000 that is remaining i n  Hel p America Vote Act Funds (HAVA) . The 
agency is requesting that l i ne be i ncreased to $12,803,155. 

The current voting system is based on a Windows XP operat ing system, which M icrosoft 
wi l l  no longer support prior to the next scheduled election . 

A portion of the balance of approximately $800 ,000  wi l l  be expended during the upcoming 
bienn ium to cover the salaries of two FTE. One FTE is the E lection Admin istration System 
manager and other FTE (temporary) maintains the Central Voter F i le. 

Other portions of the remain ing funds wi l l  be used for voting equipment maintenance and 
cover costs for maintain i ng and enhancing Vote.ND.Gov and ND Voices. 

Because it is un l ikely that additional federal funds wi l l  be granted in  the future, it wi l l  be 
essential i n  the 67th Legislative Assembly consider providing funding for the two positions 
and the technology that is being used to support elections for maintai n i ng election integrity. 

P rior to the 2018 General E lection , approximately $77,650 was expended to publ ish Voter 
ID ads th ree times in a l l  the state's dai ly and weekly newspapers. 

• 
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Other Agency Requests Recommended by the Governor 
(green sheet and in the Senate Journal for January 3, 201 9 ,  beginning on page 80) 

Request # 1 - For the past five legis lative sessions, the legislature has approved an Exemption in the 
agency's budget to the requirements in the last sentence in N.D.C.C. § 54-09-08, which has al lowed the 
balance in the agency's Special Funds to be carried forward into the next biennium. Because the agency's 
appropriation is subject to legis lative review each session and rather than requesting an Exemption each 
legis lative session, it has been recommended in the past by both the Legislative Council Fiscal Division 
and the Office of Management and Budget that the last line be removed as proposed below. 

SECTION 4. AMENDMENT - GENERAL SERVICES OPERATING FUND. Section 54-09-08 of 
the North Dakota Century Code is amended and reenacted as fol lows: 
T he secretary of state's general services operating fund is a special fund in the state treasury. 
Moneys in the fund are to be used pursuant to legis lative appropriations for the provision of services 
under section 1 6, 1 -02- 15, subsection 4 of section 41 -09-94, subsection 4 of section 41 -09-96. 
Subsection 7 of section 54-09-04, and sections  1 0-35-33, 54-09-1 0, and 54-09-1 1 .  At the close of 
each biennium, the secretary of state shall transfer any unobligated balance remaining in the fund 
exceeding seventy five thousand dollars to the general fund. 

Its removal wil l al low the agency to carry forward the balance in the General Services Operating Fund 
(special funds), which is a part of the appropriation and spending authority being considered by the 
legislature in this session without the need for the Exemption adopted in each legis lative session. 

Request # 2 - In the 20 1 7  legis lative session, HB 1 002 (the agency's  appropriation bil l) included an 
amendment in Section 6 of the bil l to Subsection 7 of section 54-09-04. Inadvertently it was overlooked 
that the same amendment was needed in N.D.C.C. § 54-09-1 1 (3) . 

In subsections 4 and 5 of 54-09-04, the Governor recommended that $20 rather than $1 0 be deposited in 
the agency's General Services Operating Fund for each filing entered into the agency's Central Indexing 
System for programming and maintenance of the agency's information technology system. It is anticipated 
to add $800,000  to the special fund. T he fees for secured transactions in sections 41 -09-94 and 41-09-96 
are not changed. No general fund dol lars are impacted. 

T he agency requests that the fol lowing amendment is included in SB 2002. 

SECTION 5. AMENDMENT. FEES. Section 54-09- 1 1 of North Dakota Century Code is amended 
and reenacted as fol lows : 

1 .  T he secretary of state shal l establish fees for any programming charges specifical ly incu rred 
to provide information requested by persons which is related to the central indexing system 
and for other services provided through the computerized system. 

2. A fee may not be required for furnishing information on a verbal request pursuant to subsection 
3 of section 54-09-1 0, and the fee for furnishing a certificate under subsection 3 of section 54-
09- 1 0 is fifteen dol lars. 

3. The secretary of state shall establish the fee for furnishing lists from the central indexing system 
based on actual costs to produce the lists for distribution. For preparing any l isting or 
compilation of any information recorded or filed in the office of the secretary of state, forty 
dol lars for each record type requested. Un less otherwise agreed to by the secretary of state, 
the information must be provided in an electronic format. If provided in a paper format. an 
additional fee of fifty cents per page may be charged. 

4. Fees col lected by secretary of state under this section, under subsection 4 of section 41-09-
94, and subsection 5 of section 41 -09-96, and teA twenty do l lars from each filing entered into 
the central indexing system must be deposited in the secretary of state's general services 
operating fund. Fees collected by secretary of state under this section must be used for the 
programming and maintenance of the central index system information technology systems 
administered by the secretary of state 

5. The secretary of state shall pay ten dollars to the county recorder of the county of residence 
for the first debtor listed on each statement filed pursuant to section 35 13 02, 35 17 04, 35 
20 16, 35 30 02, 35 31 02 or 41 09 72. The payment must be made monthly from the 
general fund in the state treasury. 



Req uest # 3 - The Governor recommended an exemption to sect ion 2 of chapter 36 of the 201 5 Session 
Laws so that the agency is not subject to the provis ions of section 54-44 . 1 - 1 1 ,  whereby 0MB can cancel 
unexpended appropriations. This wil l a l low the agency to use funds unexpended by the end of the bienn i um 
to comp lete i ts implementation of its busi ness and l icens ing system technology project (F i rstStop) and pay 
the two-year maintenance fee. The project is underbudget and the fund ing is ava i lab le .  The agency 
req uests the fo l lowing add ition to SB 2002.  

SECTION 7 EXEMPTION. Any unexpended funds from the technology project in  section 2 of 
chapter 36 of the 201 5 Session Laws is not subject to the provis ions of section 54-44 . 1 - 1 1 .  Any 
unexpended funds from this appropriation may be expended d u ring  the b ienn i um beg inn i ng  Ju ly 1 ,  
201 9 and  end ing  June 30 ,  202 1 . 

Req uest # 4 - The Governor recommended a salary adjustment for the Secretary of State . 

SECTION 3. AMENDMENT. SALARY OF SECRETARY OF STATE. Section 54-09-05 of the 
North Dakota Centu ry Code is amended and reenacted as fol lows : 

The annual  sa lary of the secretary of state is one hundred five thousand seven hundred seventy 
dollars through June 30, 2018 and one h u ndred ten thousand and one do l lars th rough J une 30, 
2020 and  one hundred twelve thousand two hundred one do l la rs thereafter. 
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Publ ic  Pri nti ng Budget 

Program Statistica l Data 

5 f3 'J-00 dv 
I �  q � 1  q 

The agency distributes the pub l ications to elected officia ls ,  legis lators, legis lative counci l ,  state agencies ,  
county agencies , judic ia l  system, and l ibraries as p rescribed by law. 

f l  
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Explanat ion of Prog ram Costs 

Under state law, the agency is responsib le for the distri but ion of pub l ications known as " publ ic pri nting" 
that includes the North Dakota Century Code, the North Dakota Admin istrative Rules , Session Law 
Books ,  etc. 

Although the appropriation to cover the cost of pub l ish ing and distribution is included in the agency's 
budget, it is based on a recommendation from the Legis lat ive Counci l ,  wh ich has the lega l  respons ib i l i ty 
for p reparing, supervis ing, contracting, and communicating with the various pub l ishers and vendors 
regarding these pub l ications. 

The major portion of the a ppropriation is di rectly related to the cost of printing the North Dakota Century 
Code, Session Laws , and the North Dakota Administrative Code. 

The remaining portion of the appropriation is used by the agency to cover costs related to programming 
database records , sh ipp ing, mai l ing, supp l ies , etc. 

Program Goals and Objectives 

To p rovide effective and efficient services to state agencies and others as it relates to the distri bution of 
pub l ications funded by the pub l ic p rinting appropriation. 

Based on the fol lowing letters from the Legislative Counci l ,  the budget requested by the agency and 
recommended by the Governor for $257,278 is  adequate . 



North Dakota 

Legislative Council 

J im W, Smith 
Director 

John  Bjornso
. Legal Division Dl recto 

Al len  H. Knudson 
Legislative Budget 
Analyst & Auditor 

STATE CAPITOL, 600 EAST BOULEVARD, B ISMARCK, ND 58505-0360 Jason J. Steckler 
Administrative Services 

Division Director 

Von ette J. Richter 
Code Reviser 

Honorab le Alv in A J aeger 
Secretary of State 
State Capitol 
B ismarck,  ND 58505 

Dear M r. Jaeger: 

Ju ly 2 ,  20 1 8  

As you know, the Leg is lative Counci l  i s  respons ib le  for preparing the materia l  for and supervis i ng  the 
pub l icat ion of the N orth Dakota Century Code, No rth Dakota Admin istrative Code, and North Dakota 
Sess ion  Laws. The purpose of this letter is to notify you of the estimated costs for the 201 9-2 1 bienn i um so 
you can inc lude a sufficient amount in your budget request for these purposes.  

Dur ing the 20 1 7-1 9 b ienn ium,  cost estimates for Century Code purchases in  you r  budget were based on 
the state ma intain i ng 700 sets of  the code .  You r  staff has advised us  the number of  sets needed for • 
subscr ipt ions is 539 sets. To a l low for new subscriptions  o r  other demand,  we are basing our  estimates on 
550 code sets for the 201 9-2 1 bienn ium. 

During  the 20 1 9-2 1 b ienn i um ,  we have tentatively identif ied Vol umes 1 A, 1 B, 4A, 48, and 1 2  of Century 
Code for replacement. These replacement vo lumes must be pub l ished to avoid increased costs for 
supp lements and the eventua l  need to replace the entire Century Code. Replacement of volumes also 
makes the Century Code more easi ly usable for the pub l i c. The Court Ru les Annotated vol ume is pub l ished 
in  a softbound vo lume that must be replaced each b ienn i um. Based on cost est imates fu rnished by 
Lex isNex is ,  $ 1 34 , 500 wi l l  be needed to purchase 550 sets of replacement Vol umes 1 A, 1 B, 4A, 48 ,  and 
1 2  and $43, 037 wi l l  be needed to purchase 550 sets of the Court Rules Annotated volume and two 
supplements to that volume. 

Based on LexisNexis est imates , $93 ,775 wi l l  be needed to purchase 550 sets of the 201 9 pocket 
supp lements, and $35 ,475 wi l l  be needed to purchase 550 sets of the 201 9 genera l  index. 

The est imated costs for Century Code updates for the 201 9-2 1 b ienn ium tota l $307 , 037. In the letter (copy 
enclosed) of estimated costs from Ms. Les l ie Metheney, D i rector, Government Content Acqu is it ion, 
Lex isNexis ,  it is stated that LexisNexis offers state government subscribers a 25 percent d iscount. 
Appl icat ion of th is d iscount wi l l  reduce estimated expend itu res for 20 1 9-2 1 Century Code updates to 
$230 , 278 .  

Beginn i ng  i n  201 1 costs were decreased substant ia l ly because the  Admin istrative Code is  now bei ng 
pub l i shed i n  a CD-ROM format. We estimated CD-ROM preparation and mai l ing costs for the Admin istrative 
Code wou ld tota l $7 , 000 for the 201 7-1 9 bienn ium . Your staff has not advised us th is amount shou ld be 

• increased ,  so we be l ieve the same amount wi l l  be adequate for the 20 1 9-2 1 bienn i um .  

We est imate that $20, 000 wi l l  be  requ i red to  cover pr int ing, b ind ing, and  mai l ing costs for the  201 9 North 
Dakota Sess ion Laws . 
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We respectfu l ly suggest that you inc lude $257 , 278 i n  you r  budget requ est for the 201 9-2 1 bienn ium for 
pub l ication and print ing costs for the North Dakota Century Code,  North Dakota Admin istrative Code ,  and 
North Dakota Session Laws and postage and mai l ing costs for the Admin istrative Code and Session Laws. 
This is a 1 7.94 percent decrease from the comparable amount we recommended for these expenses for 
the 201 7- 1 9 b ienn ium. 

We are not i n  a posit ion to make any suggestions regard i ng the other costs that must be included in the 
pub l ic printing l i ne  item of your  budget ,  i ncl ud ing the costs of ind ividua l  volumes to update old sets of 
Century Code, the new sets of C entu ry Code requ i red for new members of the Leg islative Assembly ,  and 
postage and mai l ing costs for C entury Code.  Therefore, those costs are not i ncluded i n  our est imates. 

Thank you for your  attention to these matters. Please contact this office if you have any questions. We are 
send ing a copy of this letter to Mr. Joe Morrissette , D i rector, Office of M anagement and Budget , for his 
information . 

JWS/JJB  
Enc. 
cc: Mr .  Joe Morrissette 

Ms. Lesl ie Metheney 
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June 7, 20 1 8  

John Bjornson 
Vonette Richter 
North Dakota Legislative Council 
State Capitol, 600 East Boulevard 
B ismarck, ND 58505 

Dear John & Vonette : 

I am pleased to provide the following estimated prices for the North Dakota Century Code 
20 1 9-2020 upkeep service. The following prices reflect slight increases from the pricing 
levels offered for 20 1 7-20 1 8 .  The cost of production has increased over the past two years 
and although the Producer Price Index for Book Publishers has risen 6% over the last two 
years , I have kept the requested increases lower than that amount. 

As requested, I have included the base estimates on options for four or five rep lacement 
volumes in the two-year period. 

Cumulative Supplement The price of the 20 1 9  Supplement will depend on the number of 
volumes replaced. If five volumes are replaced, the p1ice of the Supplement is $ 1 70 .50 .  If 
four volumes are replaced, the price of the Supplement is $ 1 90 .00 .  

Index The price of the Index will be $64.50 with the publication of five Replacement 
volumes . The price increases to $67 . 50  with four Replacement volumes . 

Replacement Volumes Our recommendation is for the replacement of five volumes, two 
in one year and three in the next. After consulting with our editorial department, our 
recommendation is to replace Volume 1 A (20 1 6  volume with 2 1 7  page supp) ; Volume 1 B 
(2006 volume with 1 77 page supp) ; Volume 4A (20 1 2  volume with 43 8 page supp); 
Volume 4B (2002 volume with 1 6 1  page supp) and Volume 12 (20 1 0  volume with 3 1 7  
page supp.) If five volumes are replaced, the price for each copy of each replacement 
volume wil l  be $49 .00. If four volumes are replaced, the price for each copy of each 
replacement volume will be $5 1 .00 .  

Package Prices For comparison purposes, the various options with prices and the total 
package price of Supplement, Replacement Volumes and Index are as follows : 

Option 
1 
2 

No. Repl. 
Vols. 
5 
4 

Price of 
� 
$ 1 70 .50  
$ 1 90 .00 

Price of 
Volumes 
$49 .00 
$5 1 .00 

Price of 
Index 
$64 .50  
$68 .00  

Total 
$480.00 
$462 .00 

Increase 
4.0 % 
4 .5% 
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Court Rules Volumes and Supplements The next edition of the Court Rules volume is 
currently scheduled for publication in early 2020. The price of that edition will be $5 1 .75, 
a 4% increase in the price of $49. 75 from the 20 1 8  Edition .  The first two supplements to 
the 20 1 8  Edition will increase to $ 1 3 .00 and $ 1 3 . 50  respectively. 

Government Discount We will continue to offer state government subscribers a 25% 
discount on its purchases of the North Dakota Century Code for the 20 1 9  - 2020 biennium. 

Please let me know if you have any questions . 

Sincerely, 

Leslie Metheney 
Director 
Government Content Acquisition 
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Agency Statutory Authority 

ND Constitution Art ic le V, Section 1 2 ; North Dakota Century Code Title 1 0  and Title 1 6. 1 ;  North Dakota 
Century Code Chapters 1 5. 02 ,  35-0 1 ,  35-05, 35-1 7, 35-2 1 ,  35-29 ,  35-30 , 35-31 , 4 1 -09 ,43-07, 44-06 , 45-
1 0 , 45- 1 0.1 , 45- 1 1 ,  45-22 ,  45-23, 47-22 ,  47-25, 50-22 ,  53-0 1 ,  54-05. 1 ,  54-09 ,  54- 1 6, and 55-0 1 .  

Agency Description 

The Secretary of State's office is the office of record for certa in lega l  documents generated by the 
executive and leg is lative branches of state government; pub l ic  records and notices includ ing various 
business entities; and performs a wide range of l icens ing , regulatory, reg istration, and administrative 
functions with in five operating units . The agency performs these functions in accordance with the 
requi rements of the state's constitution and laws . 

Agency Mission Statement 

The office wi l l :  

• Serve the people of the State of North Dakota and its guests ; 
• Execute with integ rity the duties requi red by the North Dakota Constitut ion and the North Dakota 

Century Code; 
• Col lect and preserv ing the records of the State as defined by the law; and 
• Act as an ambassador for the State of North Dakota , its people, and its way of l ife. 

Th is  miss ion wi l l  be d ispatched effectively, efficient ly ,  exped itiously ,  courteously ,  and with financial 
responsib i l ity. 

Agency Performance Measures 

Although the Secretary of State's office does not have a formal written prog ram, the agency's 
management team and unit leads have access to various processes for tracking productivity, 
effectiveness,  efficiency, qual i ty of customer service, and compliance with laws . I t  is  anticipated the 
statistical  tracking of information wi l l  be improved with the agency's mig ration to a new database and 
document process ing platform, for which fund ing was approved in a previous biennium. 

Agency Major Accompl ishments 

1 .  Enhanced agency website, which received more than 1 .5 mi l l ion-page v iews over the 1 2-month 
period end ing June 30 , 20 1 8, a 200% increase from the same 1 2-month period two years prior. 

2 .  Continued use o f  the North Dakota Centra l I ndexing System (NDC IS), wh ich was launched on March 
1 ,  20 1 6. Al l  central indexing fi l ings and searches a re now completed onl ine and al l  reports from the 
lend ing community of the state ind icate the system is g reatly appreciated . 

3. Continued to enhance the agency's Election Management System (EMS), wh ich provides election 
information on the agency's website about elections, cand idates , campaign contri butions , voter 
precinct finder, po l l ing location deta i ls ,  and the reporting of election night returns. I t  a lso assists in the 
administration of petition review, pol l  worker tracking , voting statistics reporting , and early and 
absentee voting . 

4. Completed an enhancement to the state's EMS that guides a cand idate th rough the process of 
completing and fi l ing the necessary paperwork to run for publ ic  office. When the questions are 
answered by the cand idate, the necessary forms are generated , which can then be submitted 
electronica l ly  or sent to the Secretary of State's office via US Ma i l .  

5. Continued to enhance the Centra l Voter F i le used by the SOS office and the counties to update voter 
records  for add ress and name changes upon receipt of notices from the DOT and the courts, and 
death notices from vita l  statistics, issue and track absentee ba l lots, a l low for the efficient management 
of early voting precincts , and to exped ite the voting process on election day.  

6 .  Continued to be ranked as one of the top states for election administration by The PEW Charitab le 
Trusts and the Massachusetts Institute of Technology in the Election Performance Index that has 
been conducted since it was fi rst launched in 2008. 
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7. Worked to enhance e lection appl ications accessible from Vote. ND .Gov to make them web respons ive 

8. 

9. 

so that they format appropriate ly depending on the size of the computer, laptop, tablet ,  or smartphone 
bei ng used to access them. 
Received the necessary security c learances for Secretary Jaeger, Deputy Secretary J im S i l rum,  and 
State Elections D i rector John Arnold to receive cybersecurity updates and notices from the 
Department of Homeland Security (OHS), FBI , and other agencies responsible for cybersecurity to 
protect our  elections i nfrastructu re , which has now been classified by OHS as critica l infrastructu re. 
Neared completion of the F i rstStop software system through which most of the office functions wi l l  be 
handled and  ava i l able to the customers of our office in an on l i ne  environment. The system wi l l  handle 
such thi ngs as registeri ng new bus inesses for operation i n  the state, the fi l i ng of the various 
amendments and annua l  reports of these bus inesses, the l icensing of occupations such as 
contractors and home i nspectors , issuing and mainta i n i ng notary commissions ,  registering and 
regu l at ing the activity of lobbyists , register ing charitable organ izations and professiona l  fundra isers , 
and providing l i sts, subscriptions ,  and information that is avai lable to the publ ic. 

Agency Future Critical Issues 

In the statistica l  data section of the program narrative, the data reveals that s ince 1 995-97 and through 
the 201 5- 1 7 bienn ium, the agency's revenue has steadi ly i ncreased . The 201 5-1 7 bienn ium revenue 
i ncreased 9.2 percent from the previous bienn i um. The increased revenue is di rectly re lated to the 
i ncrease i n  the number of registrations ,  fi l i ngs , and increased demand for the services provided by the 
agency .  To respond to this increased demand, the agency is substantia l ly  dependent on the use of 
information technology (e.g. software, hardware, I nternet, etc.) ,  which it uses to provide the timely, 
accurate, and effic ient serv ices expected by the publ ic ,  bus inesses, and customers of the agency. 

Also documented in  the statistica l data section , the agency is processing 1 05 ,6 1 4 more documents per 
yea r  then it did i n  1 995. Therefore ,  to provide services i n  a cost effective and efficient manner for the 
publ ic ,  it i s  v i ta l l y  important that the agency receive support for technology in itiatives and additiona l FTEs 
to handle the i ncrease in workload. 

Bus iness in North Dakota begins with the Secretary of State's office and is the fi rst place stop and pr ime 
fi ler  of a var iety of bus iness related information. The agency has a key role in the state's e-government 
i n it iat ives making it imperative the agency has adequate funding and support to implement the 
appropriate technology to meet these goals  and prov ide services the publ ic is requesti ng. I t  is critica l to 
complete the migration of the database from its cu rrent env i ronment to the new platform. The increase in 
serv ices and productivity wi l l  be sign ificant .  

The Secreta ry of State's office continues to encou nter cha l lenges with adequate FTEs and the abil ity to 
offer competitive sa laries .  The agency needs to offer competit ive salaries to address compression issues 
and pay competitive for agency staff. 

Explanation of Program Costs 

For the 201 7-201 9 bien n i um, the appropriated sa lary l i ne  represented approximately 44 percent of 
the agency's tota l genera l fund spending authority .  

The appropriated operating l i ne for 201 7-201 9 represented approximately 56 percent of the agency's tota l 
genera l fund spending a uthority . Of that amount, approximately 21 percent of the operating l i ne  was 
budgeted for the agency's database and processing project and approximately 1 4  percent to the state's 
I nformation Technology D iv ision ( ITD). The remain ing 21 percent is spread among other object code 
categories and supports the general operations of the agency. Those budget object codes i nc lude 
te lecomm u n ications ,  trave l ,  ma i l i ng services,  professiona l  deve lopment, fees and services, repa irs and 
maintenance of equ ipment, i nsurance ,  office suppl ies ,  pri nt i ng, professional suppl ies and materia ls ,  and 
miscel l aneous expenses. 

The agency a lso has a genera l service fund, which is the reta i l  account for information sold by the 
agency. Approximately 54 percent of that budget is to cover expenses related to the technology for 
providing the requested information .  
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Extens ive technology is used by the agency to increase prod uctivity, provide better and faster services for 
the pub l ic ,  and to mainta in  many thousands of records associated with approximate ly 1 00 diverse and 
varied categories that re late to the duties of the agency. For example: 

1 .  The agency's budget supports the statewide Centra l I ndexing System (C IS) ,  wh ich inc l udes 
approximate ly 350 , 000 fi les. On March 1 ,  2 0 1 6 the North Dakota Centra l I ndexing System 
( NDC IS) was launched a l lowing a l l  fi l i ngs re lated to various personal  property l iens to be 
completed e lectronical ly on l ine .  The budget supports the ongoing costs and maintenance of the 
N DC IS .  

2 .  The agency's budget su pports F i rstStop, wh ich  is a database of  approximate ly 265,000 names 
for approximate ly 1 00 diverse and varied categories related to the duties of the agency and for 
associated expenses such as programming. 

3. The agency's budget su pports an I nternet web s ite and covers associated expenses. 
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Program Statistica l Data 

H istory of Revenue and Expend itures for the past ten budget cycles 

Revenue 

• 2001 /2003 $6,277,698 (general $5,869,1 60; * specia l  $37 1 ,868) increased 5.5percent over 
previous biennium 

• 2003/2005 $6,7 1 6,245 (general $6,289,1 08, * special  $401 ,305) increased 7 .0percent over 
previous b iennium 

• 2005/2007 $7,289,01 5 (genera l  $6,81 5,1 85, * specia l  $454,445) increased 8.5percent over 
previous biennium. 

• 2007/2009 $7,949,077 (genera l $7,432,582 , * specia l  $51 6,495) increased 9. 1 percent over 
previous b iennium. 

• 2009/201 1 $9,058,760 (general $8.543 .052, * special  $51 5,708) increased 1 4percent over 
previous b iennium. 

• 201 1 /201 3 $ 1 2,384,546 (genera l $ 1 1 ,782,73 1 , * specia l  $601 ,81 5) i ncreased 36. 7percent ove r  
previous biennium. 

• 201 3/201 5 $1 2,91 7 , 1 1 1  (genera l $1 2,252,4 1 2, * special  $664,699) increased 4 . 3percent over 
previous b ienn ium. 

• 201 5/201 7 $1 4,1 04,3 1 8  (genera l $1 2,486,458, *specia l  $ 1 ,61 7,861 ) increased 9.2percent over 
previous biennium. 

• 201 7/201 9 Estimated : $ 1 3,550,000 ( Estimated : general $ 1 2,000,000, * special $ 1 ,550,000) 

Expend itures 

• 2001 /2003 - $3,961 ,253 increased 1 1 . 7percent over previous b iennium (see note # 1 )  
• 2003/2005 - $4,1 46,332 i ncreased 4 .  ?percent  over previous biennium 
• 2005/2007 - $4,536,1 78 increased 9 .4percent over previous biennium (see note # 2)  
• 2007/2009 - $5,666,247 increased 24 .9percent over previous biennium (see note #3) 
• 2009/201 1 - $6,1 68,973 increased 8.9percent over previous bienn ium (see note #4) 

• 201 1 /201 3 - $8,383,1 25 increased 35.9percent over previous b ienn ium (see note #5) 
• 201 3/20 1 5  - $9,01 8,51 7 increased 7 .58percent over previous b iennium (see note #6) 
• 201 5/201 7 - $8,340,7 1 6  decreased 7.52percent over previous b iennium (see note #7) 

Note 1 :  ITD aga in rea l located costs related to the statewide area network resu lting in another $1 75,000 
i ncrease added to the agency's budget. 
Note 2: The expend itures included a one-time amount of $1 25,000 for migration of database. 
Note 3 :  T h e  expend itures included a one-time amount o f  $825,000 for migration of database. 
Note 4 :  The expend itures i ncluded a one-time amount of $702,000 for migration of database (One-time 
funding was $780,000 total, we requested $78,000 in carryover to 1 1 - 1 3 B iennium) . 
Note 5: The expend itures included one-time amounts of $3,500,000 for migration of database and 
$43,039 for onl ine publ ic meeting system. In  add i t ion, the one-time fund ing carryover of $78,000 for 
migration of database. (We requested $1 ,351 ,035 in carryover to 1 3-1 5 for migration of database). 
Note 6: The expend itures included one-time amounts of $2,048,352 for migration of database and 
$1 09,794 for business process mapping project. (We requested carryover to 1 5- 1 7 for the remain ing 
migration of database and business process mapping). 
Note 7: The expend itures for IT data processing decreased by $727,796 from the 1 3- 1 5  biennium to the 
1 5- 1 7 b iennium . 
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201 7/201 9  B ienn ium - Genera l  Fund  Revenue 

Revenue 

Date Revenue 

Ju l- 1 7 $ 

Aua-1 7 $ 

Sep-1 7 $ 

Oct- 1 7  $ 

Nov-1 7 $ 

Dec- 1 7  $ 

Jan-1 8 $ 

Feb-1 8 $ 

Mar-1 8 $ 

Apr- 1 8 $ 

Mav-1 8 $ 

Jun-1 8 

Ju l- 1 8 

Auq-1 8 

Seo-1 8 

Oct-1 8 

Nov-1 8 

$ 

$ 

$ 

$ 

$ 

$ 

$1,000,000 

$900,000 

$800,000 

$700,000 

$600,000 

$500,000 

$400,000 

$300,000 

$200,000 

$ 100,000 

$-

469,322 

469,627 

664,656 

625 ,71 3 

702,681 

334,033 

596 ,71 7 

535,089 

51 5 ,988 

504 ,544 

505,228 

386,5 1 7  

502,488 

409, 700 

294, 1 56 

622 ,399 

934,821 

November 30, 2018 
Monthly Average Monthly 

Accumulative Revenue Per Accumu lative 
Budget Revenue Tota l Monthly Budget 

$ 1 2 ,500,000 

$ 520,833 $ 469,322 $ 520,833 

$ 520,833 $ 938 ,949 $ 1 ,041 ,667 

$ 520,833 $ 1 ,603,605 $ 1 ,562,500 

$ 520,833 $ 2,229 ,3 1 8 $ 2 ,083,333 

$ 520,833 $ 2 ,931 ,999 $ 2,604, 1 67 

$ 520,833 $ 3 ,266 ,032 $ 3, 1 25,000 

$ 520,833 $ 3,862 ,748 $ 3,645,833 

$ 520 ,833 $ 4,397 ,837 $ 4 , 1 66,667 

$ 520,833 $ 4 ,9 1 3 ,824 $ 4,687,500 

$ 520,833 $ 5 ,4 1 8 ,368 $ 5,208,333 

$ 520,833 $ 5,923 , 596 $ 5 ,729, 1 67 

$ 520,833 $ 6 ,3 1 0 , 1 1 3  $ 6,250,000 

$ 520,833 $ 6,8 1 2 ,600 $ 6 ,770,833 

$ 520,833 $ 7,222,300 $ 7,29 1 ,667 

$ 520,833 $ 7 ,5 1 6 ,456 $ 7,8 1 2 ,500 

$ 520,833 $ 8 , 1 38,855 $ 8,333,333 

$ 520,833 $ 9 ,073,675 $ 8,854 , 1 67 

Reve n u e  

$ 

$ 

$ 

$ 

$ 

$ 

$ 

$ 

$ 

$ 

$ 

$ 

$ 

$ 

$ 

$ 

$ 

S i6  d- oo� 
, - ct- 1 9 
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f 1 1 • 
(Under) Over 

Budget 

(51 , 5 1 2) 

( 1 02 ,7 1 8) 

4 1 , 1 05 

1 45 , 984 

327,832 

1 4 1 , 032 

2 1 6 ,9 1 5 

231 , 1 70 

226, 324 

2 1 0 , 035 

1 94,429 • 
60, 1 1 3  

4 1 , 767 

(69,367) 

(296,044) 

( 1 94 ,479) 

2 1 9 ,509 

J u l - 17  Sep-17 Nov-17 Jan -18  M a r-18 May-18 J u l -18 Se p-18 Nov-18 • 



• 

Date 

Ju l-1 7 

Auq-1 7 

Seo- 1 7 

Oct-1 7 

Nov- 1 7 

Dec-1 7 

Jan-1 8 

Feb-1 8 

Mar- 1 8 

• Apr-1 8 

Mav- 1 8 

Jun-1 8 

Ju l - 1 8 

Aug-1 8 

Sep- 1 8 

Oct- 1 8 

Nov-1 8 

• 

201 7/201 9  Bienn i um - Genera l  Serv ices Revenue (Special Fund)  

$ 

$ 

$ 

$ 

$ 

$ 

$ 

$ 

$ 

$ 

$ 

$ 

$ 

$ 

$ 

$ 

$ 

Revenue 

Revenue 

45,657 

68,64 1  

52,401 

48,573 

40,601 

55,000 

86,796 

86, 1 4 1  

1 22 ,974 

72,533 

69,4 1 4 

89,200 

1 3 , 542 

55,850 

43,797 

55, 062 

42,985 

$140,000 

$120,000 

$ 100,000 

$80,000 

$60,000 

$40,000 

$20,000 

$-

November 30 ,  20 1 8  

Month ly Average Monthly 
Revenue Per Accumu lative 

Budget Revenue Tota l 

1 ,200, 000 

$ 50,000 $ 45,657 

$ 50 ,000 $ 1 1 4 ,299 

$ 50,000 $ 1 66 ,699 

$ 50,000 $ 2 1 5 ,273 

$ 50,000 $ 255,874 

$ 50,000 $ 3 1 0 ,873 

$ 50,000 $ 397,669 

$ 50 ,000 $ 483 ,8 1 0  

$ 50,000 $ 606,784 

$ 50,000 $ 679 ,31 7  

$ 50 ,000 $ 748,73 1  

$ 50 ,000 $ 837,930 

$ 50,000 $ 851 ,472 

$ 50,000 $ 907 ,321  

$ 50,000 $ 951 , 1 1 8  

$ 50,000 $ 1 ,006, 1 80 

$ 50,000 $ 1 ,049 , 1 65 

Revenue  

Accumulative (Under) Over 
Monthly Budget Budget 

$ 50,000 $ (4, 343) 

$ 1 00 ,000 $ 1 4 ,299 

$ 1 50 ,000 $ 1 6,699 

$ 200,000 $ 1 5 ,273 

$ 250,000 $ 5, 874 

$ 300,000 $ 1 0, 873 

$ 350,000 $ 47,669 

$ 400,000 $ 83,8 10  

$ 450,000 $ 1 56,784 

$ 500,000 $ 1 79 ,31 7 

$ 550,000 $ 1 98,731 

$ 600 ,000 $ 237,930 

$ 650,000 $ 201 ,472 

$ 700,000 $ 207 ,321 

$ 750,000 $ 201 , 1 1 8  

$ 800,000 $ 206, 1 80 

$ 850,000 $ 1 99 , 1 65 
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Demand for Services 

The demand for the agency's services has grown stead i l y  during the period beginning June 30, 1 995 and 
end ing June 30 ,  20 1 8. This is in d i rect re lationsh ip to the net increase in fi l ings and registrations as l isted 
be low. 

June  30 ,  June  30,  Percentage 
1 995 20 1 8  Increase/ 

(Decrease) 
Contractors 4 , 70 1  1 0 , 342 1 20% 
Charitab le  Sol icitation 559 3 ,898 597% 
Notary Publ ics 1 0 , 4 1 9  1 5 ,299 47% 

ND For-Profit Corporations 1 0 , 734 1 2 ,488 1 6% 
ND Cooperatives 434 252 (42%) 
ND P rofess iona l Corporations 552 974 76% 

Fore iqn For-Profit Corporations 7 , 307 1 5 ,91 3 1 1 8% 
Fore iqn Cooperatives 45 73 62% 

Limited L iab i l ity Companies (a l l )  44 1 35, 0 1 8  784 1 % 
Limited L iab i l ity partnersh ips (a l l )  1 3  3 , 562 27300% 
Limited  Partnersh ips (a l l )  864 1 , 596 85% 
Limited L iab i l ity L imited 0 1 ,477 1 477% Partnersh ips 

Partne rsh ip  Fictit ious Names 1 , 362 2 , 007 47% 
Trademarks 1 , 286 1 ,544 20% 
Trade names 3 ,565 3 1 ,61 9 787% 

ND non-profit corporations* 0 8, 026 8026% 
Foreiqn non-profit corporations* 0 3 ,808 3808% 

Tota l 42 ,282 1 47 ,896 250% 

*Prior to 1 997, non-profit corporations were not required to fi l e  an  annua l corporate report. Therefore , the 
agency is p rocess ing an add itiona l 1 1 , 1 34 fi l ings that it did not process seventeen years ago. 
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June 30, June 30, June 30,  June 30, 

201 1 201 3 201 5 201 7 

Corporations - N D  1 3 ,330 1 3 ,783 1 3 ,473 1 2 ,808 

Corporations - ND Professional 971 983 979 971 

Corporations - Fore iQn 1 4 ,072 1 6 ,483 1 6 ,783 1 6 , 1 67 
Corporations - Fore ign 
Professional 1 66 301 379 366 

Total 28,539 31 ,550 3 1 , 6 1 4  30,3 1 2  

Limited Liabi l ity Company - ND 9 ,732 1 5 ,723 1 9 , 8 1 7 22, 1 95 
L imited Liabi l ity Company - ND 
Professional 1 38 208 304 397 
L imited Liabi l ity Company -
Foreian 5 ,288 8 ,077 9 ,5 1 5 9 ,953 

Total 1 5, 1 58 24,008 29,636 32,545 

Partnersh ip Fictitious Names 1 ,777 1 ,945 2 , 1 44 2 ,057 

L imited Liabi l ity Partnerships 2,874 3 ,2 1 9  3 ,407 3 ,51 5 

L imited Partnerships 1 ,602 1 ,690 1 ,645 1 , 597 
L imited Liab i l ity L imited 
Partnersh ips 774 1 ,0 1 7  1 ,2 1 8 1 ,408 

Total 7,027 7 ,871 8 ,41 4 8 ,577 

Nonprofit Corporations - ND 7,432 7 ,589 7 , 705 7 ,952 

Nonprofit Coroorations - Foreign 2 ,309 2 ,737 3 ,087 3 ,508 
_ Nonprofit L imited Liabi l ity 
Company - N D  8 1 5  1 7  27 
Nonprofit L imited Liab i l ity 
Company - Fore ign 0 0 0 4 

Total 9 ,749 1 0,341 1 0,809 1 1 ,491 

Trade Names 22 ,749 26 ,851 29 ,98 1 3 1 ,406 

Trademarks 1 ,458 1 ,460 1 ,506 1 ,533 

Corporations - Farm 756 794 830 8 1 8  

Limited Liabi l ity Company - Farm 1 90 263 351  430 

Total 946 1 ,057 1 , 1 8 1 1 ,248 

Cooperatives and Misc. 292 276 269 258 

Cooperatives - Foreign 73 72 75 75 

Total 365 348 344 333 

• Grand Total 85,991 1 03 ,486 1 1 3,485 1 1 7,445 

June 30, December 
201 8 3 1 , 201 8 

1 2 ,488 1 2 ,006 

974 944 

1 5 ,91 3 1 6 ,258 

361 375 

29,736 29 ,583 

23,7 1 0  25,655 

436 483 

1 0 ,372 1 0 ,989 

34,51 8 37, 1 27 

2,007 1 ,968 

3 ,562 3 ,479 

1 ,596 1 ,520 

1 ,477 1 ,464 

8,642 8,431 

8,026 8 , 1 56 

3 ,808 4 ,003 

39 32 

2 2 

1 1 ,875 1 2 , 1 93 

31 ,61 9 3 1 ,720 

1 ,544 1 ,540 

830 830 

459 454 

1 ,289 1 ,284 

252 252 

73 76 

325 328 

1 1 9,548 1 22 ,206 

5 f> {)..0 0 � 
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I ncrease 
from 

June 30 ,  % I nc 
201 1 (Dec) 

(1 , 324) (9 .93%) 

(27) (2 .78%) 

2 , 1 86 1 5 .53% 

209 1 25.90% 

1 ,044 3.66% 

1 5 , 923 1 63.61 % 

345 250.00% 

5 ,701  1 07 .81 % 

21 ,969 1 44.93% 

1 9 1 1 0 .75% 

605 21 .05% 

(82) (5. 1 2%) 

690 89. 1 5% 

1 ,404 1 9 .98% 

724 9.74% 

1 ,694 73.37% 

24 300.00% 

2 0.00% 

2,444 25.07% 

8 ,971  39.43% 

82 5.62% 

74 9.79% 

264 1 38.95% 

338 35.73% 

(40) (1 3 .70%) 

3 4 . 1 1 %  

(37) ( 1 0 . 1 4%) 

36 , 2 1 5 42 . 1 1 %  
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February March 

71 3 1 092 

1 208 1 36 1  

1 1 70 1 1 70 

1 004 1 439 

1 087 1 08 1  

995 1 1 52 

1 0 1 8  1 328 

883 1 462 

Secretary of State - # of new fi l i ngs per month 
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Apri l May June Ju ly August Septem ber 

91 9 862 853 1 206 1 539 1 336 

1 431  1 851  1 6 1 9  1 1 77 1 479 1 40 1  

1 399 1 392 1 258 1 367 1 1 45 965 

1 1 20 1 2 1 8  1 440 1 425 1 383 1 483 

1 320 928 1 1 50 1 440 1 267 1 1 55 

940 93 1 1 5 1 4  1 1 58 1 046 8 1 3  

1 042 1 378 1 323 787 1 259 980 

1 037 1 1 80 1 033 983 1 327 8 1 5  
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October Novem ber Decem ber 

1 291  1 030 1 1 1 3 

1 571  1 094 1 1 24 

1 266 1 272 982 

1 1 91 896 1 050 

1 01 2  900 986 

1 009 788 765 

1 1 25 899 803 

1 389 1 069 679 
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Licensed Contractors as of December 3 1 , 201 8  

• L icenses Issued to New Appl icants dur inq 201 8  
L icenses Issued to New Aool icants dur ina 201 7 

Charitable Oraan izations req istered as of December 3 1 , 20 1 8  

• 

• 

1 0 ,63 1 
1 ,23 1 

993 

3 ,604 
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.Test imony for :  
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Sen ate App ropr iat ions  
1/9/19 
P repa red by :  
Donne l l  P reskey Hu shka, ND Assoc iat ion of Cou nt ies 

Support for SB 2002 : Secreta ry of State Budget - E lection Equ ipment 

Cha i rman  Ho lmberg a nd  com m ittee members, I 'm Don ne l l  Preskey with the North Dakota Assoc iat ion 
of Count ies, I serve as  Execut ive D i rector fo r the Cou nty Aud itors Associ at i on .  Th is  test imony i s  i n  
s upport the Secretary of State's Budget, SB  2002 to i n c l ude  fund i ng fo r e lect ion equ i pment .  E l ect ion 
equ i pment i s  cr it i ca l  i n frastructu re i n  d i re n eed of rep l acement .  E lect ion eq u i pment fa i l u re i s  not a 
th reat - it i s  a rea l ity. It i s  h appen i ng .  I 'm  h ere today to te l l  you th i s  i s  a n  i ssue the state abso l ute ly ca n 
not i gnore fu rthe r . The i ntegrity of ou r  e l ect ions  depends  on  rep lacement of the ag ing eq u i pment .  

I wi l l  g ive you a br ief overview of the  state of e l ect ion  equ i pment today. But p l ease know, the re a re 53 
county a ud itors with fa r more extens ive, h and s  on exper i ences, that wi l l  sha re written and  verba l  
test imony when the  t ime a l l ows and  a hear i ng  ca n be he ld  that wi l l  a l low for them to express the i r  
deep  concerns  . 

• 
There i s  one  reason why the  eq u i pment fa i l u res h ave not been catastroph i c  fo r vot ing  i n  North  Da kota, 
t hu s  fa r, beca use a ud ito rs and the i r  staff t h rough r igo rous  test i ng  p rior  to the e lect ion a re ab l e  to 

' i dent i fy wa rped equ i pment then  p i ecemea l  them for the i r  worki ng pa rts .  I n  add it ion,  ou r  a u d itors h ave 

• 

made  e lect ions  more effic ient across the state by red uc ing  the n umber of vot i ng  locat ions a n d  
im p l ement i ng  vote by  ma i l .  Th i s  has  resu lted i n  cou nt ies reduc ing  t h e  n umber o f  M l00's a l so known 
as ba l l ot sca nne rs that a cou nty needs .  It ha s  been a b l ess i ng, as those once unneeded ba l lot scanne rs 
a re now be ing  p u l led out of storage to rep l ace a mach i n e  that fa i l s  o r  to give to another  cou nty i n  
n eed . Pa rts fo r these outdated mach i nes a re no  longer  be ing  manufactu red .  Aud itors fea r  they wi l l  r un  
out of spare mach i n e  and  pa rts sooner  than  new equ i pment i s  a pp roved . 

Cou nty a ud ito rs a re not su rgeons o r  mech a n ics but that i s  what they a re be ing  tasked with as  they 
cont i n u e  to use th i s  e lect ion eq u i pment that i s  at the  end  of its l ife . The freq uency of mechan i ca l  
b rea kdowns i s  i n creas i ng  w i th  each e lect ion .  Aud itors echo that th i s  causes stress to  the po l l  workers, 
staff a nd  most i m po rtant ly to the voters .  

N DACo conducted a su rvey fo l lowi ng  the e l ect ions in 2016 and 2018 to assess the cond it ion of the 
e l ect ion eq u i pment statewide .  50 aud itors com p leted the most recent su rvey conducted short ly  after 
the  genera l  e lect ion . The fi n d i ngs a re very te l l i n g  . . .  Due  to t ime restra i nts I won't go through the  ent i re 
su rvey, but I wi l l  be  p repa red to go th rough the resu lts with the su b-comm ittee that wi l l  be ded i cated 
to look i ng  at e lect ion eq u i pment .  What I want to sha re with the fu l l  Appropriat ions Comm ittee, i s  what 
I wou l d  say i s  the  most d i st u rb i ng  fi n d i ngs rega rd i ng  fa i l u res . 
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The facts I 'm shar i ng  with you concern the tabu lators .  These a re the  ba l lot sca n ners that voters feed f �. 
the i r  ba l lots i nto after record i ng  the i r  vote .  Du ri ng  the p rima ry or  genera l  e lect ion - 27 tabu l ators 
fa i l ed d u ri ng  e lect ion hours . Pr ior to th at, 20 tabu l ators fa i l ed d u ri ng  the r igorous  test i ng  a ud itors 
conduct p rior  to E l ect ion Day. 16 count ies reported i nc idents where tabu lators went down on  E l ect ion  
Day, i n  7 of  those cou nt ies, mu lt i p l e  mach i nes fa i l e d .  23 of  those tabu l ators that fa i l ed on E l ect ion Day 
a re sti l l  i noperab le .  

M r . Cha i rman ,  Cou nt ies have made adj u stments i n  how they conduct the i r  e lect ions  by  i n creas i ng  vote 
by ma i l , red uc ing  p rec i ncts, and  i n creas i ng  the use of vote centers .  They have made  these dec i s ions  to 
p rotect ou r  voters a nd  the i ntegrity of ou r  vot ing system, beca use they know the cond it ion of the 
eq u i pment and  the message it sends  to voters when fa i l u res h appen  i n  the i r  p resence .  Ou r  cou nty 
e l ect ion offi c i a l s  want to avo id  these fa i l u res but un fortunate ly they have ru n out of opt ions .  75% of 
the aud itor's su rveyed say based on the cond it ion of the i r  e l ect ion eq u i pment there i s  an u rgent need 
to u pd ate tabu l ato rs i n  t ime for the 2020 e lect ion .  

It i s  t ime  . . .  Not on ly because of  our  fa i l i ng, ag ing  eq u i pment but beca use North Da kota has  received 
federa l  do l l a rs, $3  m i l l i on, to support fu nd i ng  a new statewide e lect ion system .  

• 

• 



Secretary of State - Budget No. 108 
Senate Bill No. 2002 
Base Level Fund ing Changes 

Executive Budget Recommendation 

FTE General  Other 
Position Fund Funds Total 

201 9-21 Bienn i u m  Base Level 32.00 $5 ,808 ,732 $3 ,044, 1 55 $8,852, 887 

201 9-21 Ongoing Fund ing  Changes 
Base payrol l  changes $82,224 ($200 , 1 58) ($1 1 7 ,934) 
Salary increase 1 80 ,646 1 1 ,850 1 92,496 
Health insurance increase 1 1 4 , 248 6 ,686 1 20 , 934 
Retirement contribution increase 23 ,083 1 , 533 24, 6 1 6  
Increases temporary salaries 1 50 , 000 1 50 , 000 
Reduces funding for election reform (402,497) (402 ,497) 
Reduces fund ing for publ ic printing (3 1 , 1 72) (31 , 1 72) 
I ncreases funding for operating expenses (527 , 002) 820,673 293,671 
I ncreases funding for technology projects 800,000 800, 000 
Adds funding for M icrosoft Office 365 l icensing 4 ,065 799 4, 864 
Total ongoing funding changes 0 00 ($1 53 , 908) $ 1 , 1 88 , 886 $ 1 , 034 , 978 

O ne-time fund ing  items 
Adds funding for voting system and e-poll books $ 1 1 , 000,000 $ 1 1 , 000,000 
Total one-time funding changes 0 00 $0 $ 1 1 , 000, 000 $ 1 1 , 000, 000 

Total Changes to Base Level Fund ing 0 00 ($1 53, 908) $ 1 2 , 1 88 , 886 $ 1 2 ,034,978 

201 9-21 Total Fund ing 32.00 $5 ,654 , 824 $ 1 5 , 233,041 $20 ,887 ,865 

Other  Sections for Secretary of State - Budget No. 1 08 

Salary of Secretary of State 

Executive Budget Recom mendation 

Section 3 would provide the statutory changes to increase the Secretary 
of State's salary. The Secretary of State's annual salary would increase 
from the current level of $ 1 05,770 to $ 1 1 0 ,001 , effective Ju ly 1 ,  20 1 9 , 
and to $ 1 1 2 , 20 1 ,  effective Ju ly 1 ,  2020, to reflect the 4 percent and 2 
percent recommended salary increase. 

Secretary of State's general services operating Section 4 would amend North Dakota Century Code Section 54-09-08 to 
fund remove the requirement to transfer al l  funds in  the Secretary of State's 

general services operating fund exceeding $75,000 to the general fund 
at the end of each bienn ium.  

FTE 
Position 

32.00 

0 .00 

0 .00 

0 .00 

32.00 

Senate Version 

General Fund 
$5,808,732 

$0 

$0 

$0 

$5,808, 732 

Other Funds 
$3, 044, 1 55 

$0 

$0 

$0 

$3 ,044 , 1 55 

Senate Version 

FTE 
Total Positions 
$8,852,887 0.00 

$0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

$0 0 .00 

$0 
$0 0 .00  

$0 0 .00 

$8,852,887 0 .00 

*I 
_5·_e JOOJl, S� - � 
( - ,j.;'- J.,P I 1 

tfl 
Senate Changes to Executive Budget 

I ncrease !Decrease) - Executive Budget 

General Fund Other Funds Total 
$0 $0 $0 

($82,224) $200 , 1 58 $ 1 1 7, 934 
( 1 80,646) ( 1 1 , 850) ( 1 92,496) 
(1 1 4 ,248) (6, 686) ( 1 20,934) 

(23, 083) { 1 ,533)  (24 ,6 16) 
( 1 50, 000) ( 1 50, 000) 
402,497 402,497 

3 1 , 1 72 3 1 , 1 72 
527,002 (820,673) (293,67 1 )  

(800,000) (800, 000) 
(4, 065) (799) (4, 864) 

$ 1 53,908 ($1 , 1 88 , 886) ($1 , 034, 978) 

($ 1 1 , 000,000) ($ 1 1 , 000, 000) 
$0 ($1 1 ,000,000) ($1 1 ,000,000) 

$1 53, 908 ($1 2 , 1 88 , 886) ($ 1 2, 034, 978) 

$1 53,908 ($ 1 2 , 1 88 , 886) ($ 1 2, 034, 978) 



Other Sections for Secretary of State - Budget No. 1 08 

Secretary of State fees 

Strateg ic investment and improvements fund 

Exemption 

Executive Budget Recommendation 
Section 5 would amend Section 54-09-1 1 to remove a di rective for the 
Secretary of State to establish a fee for furnishing l ists from the central 
indexing system and establish a fee of $40 for preparing any listing or 
compi lation of any information recorded or fi led , and provide an 
additional fee of 50 cents per page for a l isting in  paper format. The 
section also would amend Section 54-09-1 1 to increase the fi l ing fee for 
the central indexing system from $1 O to $20 and al low the fee to be used 
for the programming and maintenance of the information technology 
systems admin istered by the Secretary of State. The section also would 
amend Section 54 09 1 1  to remove the requ i rement for the Secretary of 
State to pay $1 O to the county recorder of the county of residence for the 
first debtor l isted on each statement fi led pursuant to 
Sections 35-1 3-02, 35-1 7-04, 35-20-1 6 ,  35-30-02, 35-3 1 -02, and 
4 1 -09-72. 

Section 6 would provide $8 mi l l ion from the strategic investment and 
improvements fund to Secretary of State for a statewide voting system 
and e-poll book project. 

Section 7 would provide that any unexpended funds from the technology 
project in  Section 2 of Chapter 36 of the 20 1 5  Session Laws is not 
subject to the provisions of Section 54- 1 1 . 1 - 1 1 ,  and any unexpended 
funds may be expended during the 201 9-2 1 bienn ium.  
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Agency's 1 0% and 5% Budget reductions submitted to Governor 

IT - Operating Data Processing . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  $659,077 
(General Fund $527 , 002; Special Fund $ 1 32, 075) 

Pub l ic Printing . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  $3 1 , 172 
(General Fund $31 , 1 72) 

Salaries . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $1 04,923 
(General Fund $104,923) 

Total 1 0% and 5% reduction . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  $795, 1 72 
(General Fund $663, 097 ; Special Fund $132,075) 

Agency's requested Optional Adjustments compared to the Governor's recommendation 

Optional Request # 1 Operating Line 

Secretary of State Request. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  $1 ,279,750 
(General Fund - $527 ,002; Special Fund $752, 748) 

Governor Recommendation 

Restore Special Fund Operating L ine . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  $752, 748 
Increase Special Fund Spending Authority . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  $800 , 000 

Total . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  $1,552,748 

Agency Request 
While the Governor's recommended $800, 000 increase in special fund spending authority 
is needed to cover anticipate revenue being requested in a later portion of this testimony, 
the agency requests a partial restoration of $300, 000 to the $527, 002 for the General Fund 
it had originally requested in its optional adjustment. The Operating data processing line 
in the General Fund is used to pay the monthly recurring base payments to /TD for hosting, 
fixed costs, etc. The special funds are used to pay for variables, which is the intent of the 
General Services Operating Fund. 

Optional Request # 2 Salary Line 

Secretary of State Request for FTE restoration . . . . . . . . . . . . . . . . . . . . . .  $1 04,923 
(General Fund $1 04,923) 

Governor Recommendation . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ 1 04,923 
(General Fund $1 04 ,923) 

*********************************************************************************** 

Secretary of State Request 
Overtime and Temporary Salaries and Benefits . . . . . . . . . . . . . . . . . . . . . . . . . .  $330 , 048 

(Special Fund $330 , 048) 

Governor Recommendation . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  $1 50 , 000 
(Special Fund $1 50 , 000) 

Agency Request 
Restore the Agency's request for $330, 048 for the Special Fund and the associated spending 
authority. 
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One Time Request 

Secretary of State Request 
Statewide  Voting System and E lectron ic Pol lbooks . . . . . . . . . . . . . . . .  $ 1 2, 000 , 000 

(Genera l Fund $9, 000 ,000; Federa l Fund $3 , 000 ,000 (al ready received) 

Governor Recommendation . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  $1 1 , 000,000 
(From Specia l Funds  $8, 000 ,000 ;  Federa l Fund  $3 ,000 , 000 (a l ready received) 

SECTION 6. SPECIAL FUNDS TRANSFER - STRATEGIC INVESTMENT AND 
IMPROVEMENTS FUND. The less estimated income l ine item in section 1 of th is Act 
i ncludes the sum of $8,000, 000 ,  or so much of the sum as may be necessary, from the 
strategic investment and improvements fund which may be transferred at the di rection 
of the s e c r e t a r y o f  s t a t e  for a statewid e  vot ing system and e-pol l  book projects 
during the b ienn ium beginn ing July 1 ,  20 1 9  and end ing June 30, 2021 . 

Agency Request 
From the Special Funds to match the agency's request, increase the amount to $9, 000, 00 
from SIIF. The State Procurement Office issued an RFP, bids were received, review and 
scoring was completed, and the intent to award is ready subject to funding. 

Add an Emergency Clause for funding availability sooner than July 1 to allow extra time to 
have the Voting System and Pol/books in place for the next election in June 2020. 

Footnote for election reform line: 

T he Governor's recommendation for th is l i ne  is $1 1 ,803 , 1 55. T hat includes the $8,000 , 000 
he  is recommend ing be funded by S I I F, the $3 , 000 ,000  in federa l funds ,  and the balance 
of approximately $800,000 that is remain ing in H elp America Vote Act Funds (HAVA). T he 
agency is requesting that l i ne  be i ncreased to $ 1 2,803 , 1 55. 

The current vot ing system is based on a Windows XP operating system, which M icrosoft 
wi l l  no longer support prior to the next scheduled election . 

A portion of the ba lance of approximately $800 , 000 wi l l  be expended during the upcoming 
biennium to cover the sa laries of two FTE .  One FTE is the Election Admin istration System 
manager and other FTE (temporary) mainta i ns  the Centra l Voter Fi le .  

Other portions of the remain ing funds wi l l  be used for vot ing equipment maintenance and 
cover costs for mainta i n i ng and enhancing Vote. ND. Gov and ND Voices. 

Because it is un l i kely that add itiona l  federa l funds wi l l  be granted in the future, it wi l l  be 
essentia l  in the 67th Legis lative Assembly cons ider provid i ng fund ing for the two positions 
and  the technology that is being used to support e lections for mainta ini ng election integrity. 

Prior to the 20 1 8  Genera l  Election , approximately $77, 650 was expended to pub l ish Voter 
ID ads th ree t imes in a l l  the state's da i ly  and  weekly newspapers . 
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Other Agency Requests Recommended by the Governor 
(green sheet and in the Senate Journal for January 3, 201 9 , beginning on page 80) 

Request # 1 - For the past five legislative sessions, the legislature has approved an Exemption in the 
agency's budget to the requi rements in the last sentence in N.D. C. C . § 54-09-08, wh ich has allowed the 
balance in the agency's Special Funds to be carried forward into the next biennium. Because the agency's 
appropriation is subject to legislative review each session and rather than requesting an Exemption each 
legislative session, it has been recommended in the past by both the Legislative Council F iscal Division 
and the Office of Management and Budget that the last line be removed as proposed below. 

SECTION 4. AMENDMENT - GENERAL SERVICES OPERATING FUND. Section 54-09-08 of 
the North Dakota Century Code is amended and reenacted as follows: 
The secretary of state's general services operating fund is a special fund in the state treasury. 
Moneys in the fund are to be used pursuant to legislative appropriations for the provision of services 
under section 16,1-02-15, subsection 4 of section 41-09-94, subsection 4 of section 41-09-96. 
Subsection 7 of section 54-09-04, and sections 10-35-33, 54-09-10, and 54-09-11. At the close of 
each biennium, the secretary of state shall transfer any unobligated balance remaining in the fund 
exceeding seventy five thousand dollars to the general fund. 

Its removal will allow the agency to carry forward the balance in the General Services Operating Fund 
(special funds) ,  wh ich is a part of the appropriation and spending authority being considered by the 
legislature in this session without the need for the Exemption adopted in each legislative session. 

Request # 2 - In the 2017 legislative session, HB 1002 (the agency's appropriation b ill) included an 
amendment in Section 6 of the bill to Subsection 7 of section 54-09-04. Inadvertently it was overlooked 
that the same amendment was needed in N.D.C . C. § 54-09-11 (3) . 

In subsections 4 and 5 of 54-09-04, the Governor recommended that $20 rather than $10 be deposited in 
the agency's General Services Operating Fund for each filing entered into the agency's Central Indexing 
System for programming and maintenance of the agency's information technology system. It is anticipated 
to add $800,000 to the special fund. The fees for secured transactions in sections 41-09-94 and 41-09-96 
are not changed . No general fund dollars are impacted . 

The agency requests that the following amendment is included in SB 2002. 

SECTION 5. AMENDMENT. FEES. Section 54-09-11 of North Dakota Century Code is amended 
and reenacted as follows: 

1. The secretary of state shall establish fees for any programming charges specifically incurred 
to provide information requested by persons wh ich is related to the central indexing system 
and for other services provided th rough the computerized system. 

2. A fee may not be requi red for furnish ing information on a verbal request pursuant to subsection 
3 of section 54-09-10, and the fee for furnish ing a certif icate under subsection 3 of section 54-
09-10 is fifteen dollars. 

3 .  The secretary of state shall establish the fee for furnishing lists from the central indexing system 
based on actual costs to produce the lists for distribution . For preparing any listing or 
compilation of any information recorded or filed in the office of the secretary of state, forty 
dollars for each record type requested. Unless otherwise agreed to by the secretary of state, 
the information must be provided in an electronic format. If provided in a paper format, an 
additional fee of fifty cents per page may be charged. 

4. Fees collected by secretary of state under th is section, under subsection 4 of section 41-09-
94, and subsection 5 of section 41-09-96, and teR twenty dollars from each fil ing entered into 
the central indexing system must be deposited in the secretary of state's general services 
operating fund. Fees collected by secretary of state under this section must be used for the 
programming and maintenance of the central index system information technology systems 
administered by the secretary of state 

5. The secretary of state shall pay ten dollars to the county recorder of the county of residence 
for the first debtor listed on each statement filed pursuant to section 35 13 02, 35 17 04, 35 
20 16, 35 30 02 , 35 31 02 or 41 09 72. The payment must be made monthly from the 
general fund in the state treasury. 

;j 3 



• 

• 

• 

j/3 c},oo:J__ St-t.h 
t - J- g' - J or °J  

Request # 3 - T he Governor recommended an exemption to section 2 of chapter 36 of the 2015 Session 
Laws so that the agency is not subject to the provisions of section 54-44.1-11, whereby 0MB can cancel 
unexpended appropriations. This wi l l  a l low the agency to use funds unexpended by the end of the biennium 
to complete its implementation of its business and l icensing system technology project (F i rstStop) and pay 
the two-year  maintenance fee. The project is underbudget and the funding is ava i lable. The agency 
requests the fol lowing addition to SB 2002. 

SECTION 7 EXEMPTION. Any unexpended funds from the technology project in section 2 of 
chapter 36 of the 2015 Session Laws is not subject to the provisions of section 54-44.1-11. Any 
unexpended funds from this appropriation may be expended during the biennium beginning July 1, 
2019 and ending June 30 , 2021. 

Request # 4 - The Governor recommended a sa la ry adjustment for the Secretary of State. 

SECTION 3 .  AMENDMENT. SALARY OF SECRETARY OF STATE. Section 54-09-05 of the 
North Dakota Century Code is amended and reenacted as fol lows: 

T he annual sa la ry of the secretary of state is one hundred five thousand seven hundred seventy 
dollars through June 30, 2018 and one hundred ten thousand and one dol lars through June 30, 
2020 and one hundred twelve thousand two hundred one dol lars thereafter . 

flJ tr 



Secretary of State - Budget No. 1 08 
Senate Bill No. 2002 
Base Level Fund ing Changes 

Executive Budget Recommendation 

FTE Genera l  Other 
Position Fund Funds Total 

201 9-21 Bienn i u m  Base Level 32 .00 $5 , 808,732 $3 ,044, 1 55 $8,852, 887 

201 9-21 Ongoing Fund ing Changes 
Base payroll changes $82,224 ($200, 1 58) ($ 1 1 7, 934) 
Salary increase 1 80 ,646 1 1 , 850 1 92 ,496 
Health insurance increase 1 1 4 , 248 6,686 1 20 ,934 
Retirement contribution increase 23,083 1 , 533 24 , 6 1 6  
Increases temporary salaries 1 50, 000 1 50 , 000 
Reduces funding for election reform (402,497) (402,497) 
Reduces funding for publ ic printing (31 , 1 72) (31 , 1 72) 
I ncreases funding for operating expenses (527,002) 820,673 293,671 
I ncreases funding for technology projects 800, 000 800,000 
Adds funding for Microsoft Office 365 l icensing 4 ,065 799 4, 864 
Total ongoing funding changes 0 . 00 ($ 1 53, 908) $ 1 , 1 88, 886 $ 1 , 034,978 

One-time fund ing items 
Adds funding for voting system and e-pol l  books $ 1 1 ,000,000 $ 1 1 , 000 ,000 
Total one-time funding changes 0 00 $0 $ 1 1 , 000, 000 $ 1 1 , 000, 000 

Total Changes to Base Level Fund ing  0 . 00 ($ 1 53,908) $ 1 2 , 1 88, 886 $ 1 2 ,034,978 

201 9-21 Total Funding 32 .00 $5 ,654, 824 $ 1 5 ,233 ,041 $20 ,887 ,865 

Other Sections for Secretary of State - Budget No. 1 08 

Salary of Secretary of State 

Secretary of State's general services operating 
fund 

Executive Budget Recommendation 

Section 3 would provide the statutory changes to increase the Secretary 
of State's salary. The Secretary of State's annual salary would increase 
from the current level of $ 1 05,770 to $ 1 1 0 ,001 , effective July 1 ,  20 1 9 , 
and to $ 1 1 2 , 20 1 ,  effective Ju ly 1 ,  2020, to reflect the 4 percent and 2 
percent recommended salary increase. 

Section 4 would amend North Dakota Century Code Section 54-09-08 to 
remove the requirement to transfer a l l  funds in the Secretary of State's 
general services operating fund exceeding $75,000 to the general fund 
at the end of each bienn ium.  

FTE 
Position 

32.00 

0 .00 

0 . 00 

0 .00 

32 .00 

Senate Version 

Genera l  Other 
Fund Funds 
$5, 808, 732 $3 ,044 , 1 55 

1 24,429 7 , 752 
1 33, 862 8 , 924 

$258 ,291  $ 1 6 ,676 

$0 $0 

$258 ,291  $ 1 6 ,676 

$6,067, 023 $3 ,060 ,831  

Senate Version 

Total 
$8,852,887 

$0 
1 32, 1 8 1  
1 42, 786 

0 

0 
0 

0 

0 
0 
0 

$274 ,967 

$0 
$0 

$274,967 

$9, 1 27, 854 

Section 3 would provide the statutory changes to increase the Secretary 
of State's salary. The Secretary of State's annual salary would increase 
from the current level of $ 1 05,770 to $ 1 07 ,885,  effective July 1 ,  20 1 9, 
and to $ 1 1 1 , 1 22,  effective July 1 ,  2020, to reflect the 2 percent and 3 
percent salary increase. 

FTE 
Positions 

0 .00 

0 .00 

0 .00 

0 .00 

0 .00 

S B  ;.._oOdv Su/J 
:It/ � -- 7 .. ;..,o1 1 

� I  

Senate Changes to Executive Budget 
Increase (Decrease) - Executive Budget 

General Other 
Fund Funds Total 

$0 $0 $0 

($82,224) $200, 1 58 $ 1 1 7 , 934 
(56,2 1 7) (4,098) (60 , 3 1 5) 
1 9 ,6 14  2,238 2 1 , 852 

(23,083) ( 1 , 533) (24 ,6 16 )  
( 1 50,000) ( 1 50, 000) 
402,497 402,497 

3 1 , 1 72 3 1 , 1 72 
527,002 (820,673) (293,67 1 )  

(800,000) (800,000) 
(4 , 065) (799) (4 , 864) 

$4 1 2 , 1 99 ($1 , 1 72 ,2 1 0) ($760,0 1 1 )  

($ 1 1 , 000,000) ($ 1 1 , 000,000) 
$0 ($1 1 , 000,000) ($ 1 1 , 000,000) 

$4 1 2 , 1 99 ($ 1 2 , 1 72 ,2 1 0) ($ 1 1 ,760 , 0 1 1 )  

$4 1 2 , 1 99 ($1 2, 1 72 ,21 0) ($ 1 1 , 760,0 1 1 )  



Other Sections for Secretary of State - Budget No. 1 08 

Secretary of State fees 

Strategic investment and improvements fund 

Exemption 

Executive Budget Recommendation 
Section 5 would amend Section 54-09-1 1 to remove a d irective for the 
Secretary of State to establish a fee for furnishing l ists from the central 
indexing system and establ ish a fee of $40 for preparing any listing or 
compi lation of any information recorded or fi led, and provide an 
addit ional fee of 50 cents per page for a l ist ing in  paper format. The 
section also would amend Section 54-09-1 1 to increase the fi l ing fee for 
the central i ndexing system from $ 1 0  to $20 and al low the fee to be used 
for the programming and maintenance of the i nformation technology 
systems admin istered by the Secretary of State. The section also would 
amend Section 54 09 1 1  to remove the requ i rement for the Secretary of 
State to pay $1 0 to the county recorder of the county of residence for the 
first debtor l isted on each statement fi led pursuant to 
Sections 35-1 3-02, 35-1 7--04, 35-20- 1 6 ,  35-30--02, 35-31 -02, and 
4 1 --09-72 .  

Section 6 would provide $8 mi l l ion from the strategic investment and 
improvements fund to  Secretary of  State for a statewide voting system 
and e-poll book project. 

Section 7 would provide that any unexpended funds from the technology 
project in  Section 2 of Chapter 36 of the 201 5 Session Laws is  not 
subject to the provisions of Section 54-1 1 .  1 - 1 1 ,  and any unexpended 
funds may be expended during the 201 9-2 1 b iennium. 
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Test imony fo r :  
S e n a te  Appro p r iat i o n s  Com m ittee 
Fe b r u a ry 7, 2019 
P re p a red  by Devra Sm estad ,  Wa rd Cou nty Aud ito r/Tre a s u re r  
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C h a i r m a n  Hogue a n d  com m ittee mem be rs, I a m  Devra Smestad ,  Wa rd Cou nty Aud ito r/Trea su rer; a nd I 
a m  h e re to spe a k  spec i fica l l y  to the port i o n  of t he  Secreta ry of State's budget rega rd i n g  e l ect ion  
eq u i p m e nt and  a sk  fo r yo u r  s u ppo rt of S B  2002 . 

The  c u rre nt  e l ect io n e q u i pmen t  was p u rc h a sed  i n  2004, a nd i s  s ign if ica nt i nfra struct u re to the  State of 
N o rt h  Da kota i n  o rd e r  to m a i nta i n  the  i ntegr ity of  o u r  e l ect io n system .  Ove r the  past seve ra l e l ect i on  
cyc l e s, we've exper i e nced fa i l u res of the  e q u i pment t h ro ughout  the  sta te . These  fa i l u res a re rea l  and  
frustra t i ng  fo r ou r  staff, the  po l l  worke rs and  vote rs, a nd a re ra i s i ng trust i s sues  i n  ou r  system .  Each 
cou nty has p reve ntat ive ma i nte na nce comp l eted befo re our e l ect ions; howeve r, we cont i n ue  to 
exper i e n ce ha rdwa re i s sues .  Wa rd Coun ty wa s fo rt u nate  not to have a breakdown d u ri ng the  recent 
G e n e ra l  E lect i o n  in  Nove m be r; howeve r, we had a mach i ne comp l ete ly d i e  d u ri ng  ca nvass i ng .  The 
e l ec t ion  e qu i pmen t  i s  a t  a cr i t i ca l ,  end of l i fe stage ,  a nd m ust be re p l a ced . 

I n  Wa rd Co un ty, o u r  E lect i o n  Wa re p rogra m wh i ch  shows voters a nd ta bu l ates who voted ,  was l a st 
u pd ated 4-5 yea rs ago a n d  r un s  o n  W indows 7 .  U n ity, wh ich  g ives us the e lect i on  resu lts , a l so runs  o n  
W i n dows 7 .  T h i s  ope ra t i ng  system w i l l  no  l o n ge r  be  s uppo rted i n  t h e  2020 e l ect i o n  cyc l e .  We  have 23  
e l e ct ro n i c  po l l  books wh i ch  we use  i n  the  M i not  vote ce nte r  and  d u ri ng  Ea r ly Vot i ng .  We st i l l  u se  pape r  
po l l  boo ks i n  t h e  15 ru ra l  p rec i n cts .  The e lectro n ic po l l  books a re Window XP e m bedded  a nd we use a 
spec i a l t h u m b  d rive to t ra nsfe r d ata beca use t he  e lectro n i c po l l  books ca n not be  netwo rked . Th is  
creates a h uge cyb e r  secu r ity co nce r n .  

Tech no l ogy i s  co n sta nt ly  cha ng i ng  a n d  t he  demands  fo r t he  state and  ou r  cou nt ies  to p rov ide  q u a l i ty 
a n d  secu re e l e ct io n s  m ust be  a pr io r ity . We ca n not  meet those expectat ions  with o utdated a nd broken  
e q u i pment .  Now i s  the  t ime  to sec u re fu n d i ng i n  o rde r  to u pd ate North Da kota's e l ect ion  equ i pment .  

I u rge you to s uppo rt SB  2002 . 
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19.0215.01001 
Title. 
Fiscal No. 1 

Prepared by the Legislative Council staff for 
the Senate Appropriations Committee 

February 7, 2019 

PROPOSED AMENDMENTS TO SENATE BILL NO. 2002 

Page 1, line 2 ,  after "printing" insert " ;  to amend and reenact sections 54-09-05, 54-09-08, and 
54-09-11 of the North Dakota Century Code, relating to the salary of the secretary of 
state, the general services operating fund , and fees charged by the secretary of state; 
and to provide an exemption"  

Page 1, replace lines 11 through 20 with: 

Salaries and wages 
Operating expenses 
Petition review 
Election reform 
Total all funds 
Less estimated income 
Total general fund 
Full-time equivalent positions 

Page 2, replace lines 1 through 4 with: 

" 

Public printing 
Total general fund 

Page 2 ,  replace lines 6 through 10 with: 

" 

Grand total general fund 
Grand total special funds 
Grand total all funds 

Base Level 
$4,652 ,764 

2 ,711,018 
8,000 

1,192,655 
$8,564,437 

3,044,155 
$5,520,282 

32.00 

Base Level 
$288,450 
$288,450 

Base Level 
$5,808,732 

3,044,155 
$8,852 ,887 

Adjustments or 
Enhancements 

$296 ,571 
298,535 

0 
11,607,965 

$12 ,203 ,071 
12,385,493 
($182 ,422) 

0.00 

Adjustments or 
Enhancements 

($31,172) 
($31,172) 

Adjustments or 
Enhancements 

($213 ,594) 
12,385,493 

$12 ,171,899 

Appropriation 
$4,949, 335 

3 ,009 ,553 
8,000 

12,800,620 
$20,767,508 

15,429,648 
$5,337,860 

32.00" 

Appropriation 
$257,278 

$257,278" 

Appropriation 
$5,595,138 
15,429,648 

$21,024,786" 

Page 2, line 12 , after "biennium" insert "and the 2019-21 biennium one-time funding items 
included in the appropriation in section 1 of this Act" 

Page 2 ,  replace lines 14 and 15 with: 

"Electronic payment processing system 
Voting system and e-poll books 
Total special funds 

$194,000 
Q 

$194,000 

$0 
11,200,000 

$11,200,000 

The 2019-21 biennium one-time funding amounts are not a part of the entity's 
base budget for the 2019-21 biennium. The secretary of state shall report to the 
appropriations committees of the sixty-seventh legislative assembly on the use of this 
one-time funding for the biennium beginning July 1, 2019 , and ending June 30, 2021. 

SECTION 3 .  ESTIMATED INCOME - STRATEGIC INVESTMENT AND 
IMPROVEMENTS FUND - VOTING SYSTEM AND E-POLL BOOKS. The estimated 
income line item in section 1 of this Act includes the sum of $8,200,000 from the 
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9 15 :?- b OJ_ 
strateg ic investment and improvements fund for the statewide vot ing system and e-poll J- '"'i- (9 • 
book project for the bienn ium beg inn ing July 1 ,  20 1 9, and end ing June 31 , 2021 . fl / 

SECTION 4. AM ENDM ENT. Section 54-09-05 of the North Dakota Century 
Code is amended and reenacted as follows: f� . 

54-09-05. Salary of secretary of state. 

The annual salary of the secretary of state is one hundred tweseven thousand 
St*eight hundred eighty nineeighty-five dollars through J une 30 , �20 1 9, and one 
hundred #veeleven thousand seveRone hundred seventytwenty-two dollars thereafter. 

SECTION 5. AM ENDMENT. Section 54-09-08 of the North Dakota Century 
Code is amended and reenacted as follows: 

54-09-08. Secretary of state's general services operating fund. 

The secretary of state's general services operat ing fund is a special fund i n  the 
state treasury. Moneys i n  the fund are to be used pu rsuant to leg islative appropriations 
for the provision of services under section 1 6 . 1 -02- 1 5 ,  subsection 4 of section 
4 1 -09-94, subsection 5 of section 41 -09-96 , subsection 7 of section 54-09-04, and 
sections 1 0-35-33, 54-09- 1 0 ,  and 54-09- 1 1 .  At the close of each biennium, the 
secretary of state shall transfer any unobligated balance remaining in the fund 
exceeding seventy five thousand dollars to the general fund . 

SECTION 6. AM ENDM ENT. Section 54-09- 1 1 of the North Dakota Centu ry 
Code is amended and reenacted as follows: 

54-09-1 1 .  Fees. 

1 .  The secretary of state shall establish fees for any prog ramming charges 
specifically i ncu rred to provide i nformation requested by persons wh ich is 
related to the central i ndexi ng system and for other services provided 
through the computerized system. 

2. A fee may not be requi red for furnish ing  information on a verbal request 
pursuant to subsection 3 of section 54-09- 1 0 , and the fee for furn ish ing a 
certificate under subsection 3 of section 54-09- 1 0 is fifteen dollars. 

3. The secretary of state shall establish the fee for furnishing lists from the 
central indexing system based on actual costs to produce the lists for 
distributionFor prepari ng any list ing or compilation of any information 
recorded or filed in the office of the secretary of state, the secretary of 
state may charge a fee of forty dollars for each record type requested. 
Unless otherwise agreed to by the secretary of state, the i nformat ion shall 
be provided in an electron ic format and if the i nformation is requested to be 
provided i n  a paper format, the secretary of state may charge an  add it ional 
fee of fifty cents per page. 

4. Fees collected by the secretary of state under th is sect ion ,  under 
subsection 4 of section 41 -09-94 , and  subsection 5 of section 4 1 -09-96 , 
and teRtwenty dollars from each fili ng entered in to the central i ndexing 
system must be deposited i n  the secreta ry of state's general services 
operat ing fund. Fees collected by the secretary of state under th is section 
fffiffitmay be used for the prog ramming and maintenance of the central 
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indexing systeminformation technology systems admin istered by the 
secretary of state. 

&.- The secretary of state shall pay ten dollars to the county recorder of the 
county of residence for the first debtor listed on each statement filed 
pursuant to section 35 13 02, 35 17 04, 35 20 16, 35 30 02, 35 31 02, or 
41 09 72. The payment must be made monthly from the general fund in 
the state treasury. 

SECTION 7. EXEM PTION - TECHNOLOGY PROJECT. The $3 ,050 ,000 
general fund appropriation for the technology project in the operating expenses l i ne 
i tem i n  subd ivis ion 1 of section 1 of chapter 36 of the 2015 Sess ion Laws is  not subject 
to the provis ions of section 54-44.1-11. Any u nexpended funds from this appropriation 
may conti n ue and be expended d ur ing the bienn i um beginn ing Ju ly 1, 2019, and 
ending June 30, 2021. 

Ren umber accord i ngly 

STATEMENT OF PURPOSE OF AMENDMENT: 

Senate Bill No. 2002 - Summary of Senate Action 

Base Senate 
Budget Changes 

Secretary of State 
Total all funds $8,564,437 $ 12 ,203,071 
Less estimated income 3 ,044 , 1 55 1 2 ,385 ,493 
General fund $5,520,282 ($1 82,422) 

FTE 32.00 0 .00 

Public Printing 
Total al l funds $288 ,450 ($3 1 , 1 72) 
Less estimated income 0 0 
General fund $288 ,450 ($3 1 , 1 72) 

FTE 0.00 0 .00 

Bil l total 
Total all funds $8,852,887 $ 1 2 , 1 7 1 ,899 
Less estimated income 3 ,044 , 1 55 1 2 ,385 ,493 
General fund $5,808,732 ($2 1 3 ,594) 

Senate 
Vers ion 

$20,767,508 
1 5 ,429,648 
$5,337 ,860 

32.00 

$257,278 
0 

$257,278 

0.00 

$21 ,024,786 
1 5 ,429,648 
$5,595 , 1 38 

FTE 32.00 32.00 

Senate Bill No. 2002 - Secretary of State - Senate Action 

0 .00 

Salaries and wages 
Operating expenses 
Petition review 
Election reform 

Total all funds 
Less estimated income 
General fund 

FTE 

Base 
Budget 
$4 ,652 ,764 

2 ,7 1 1 ,0 1 8 
8 ,000 

1 , 1 92 ,655 

$8 ,564,437 
3 ,044 , 1 55 

$5,520,282 

32.00 

Senate 
Changes 

$296 ,571 
298,535 

1 1 ,607,965 

$ 12 ,203,071 
1 2 , 385 ,493 
($1 82 ,422) 

0 .00 

Senate 
Vers ion 
$4 ,949,335 
3 ,009,553 

8 ,000 
1 2 ,800,620 

$20,767,508 
1 5 ,429,648 
$5,337 ,860 

32.00 
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Department 1 08 - Secretary of State - Detail of Senate Changes 

Adjusts Adds Funding Reduces Increases Increases 
Funding for for Salary and Adds Funding Funding for Funding for Funding for 
Base Payrol l  Benefit for Temporary E lection Operating Technology 

Changes1 lncreasesl Salariesl Reform! Expenses1 Projects' 
($1 1 8 ,954) $265 ,525 $ 1 50 ,000 

$293,671 
Salaries and wages 
Operating expenses 
Petition review 
Election reform 

Total all funds 

1 ,020 9,442 

($ 1 1 7 ,934) $274 ,967 

($402 ,497) 

$1 50 ,000 ($402 ,497) $293,671 

W I . 
$800 ,000 f 1 
$800 ,000 

Less estimated income 
General fund 

FTE 

Salaries and wages 
Operating expenses 
Petition review 
Election reform 

Total all funds 
Less estimated income 
General fund 

FTE 

(200 , 1 58) 
$82,224 

0 .00 

Adds Funding 
for M icrosoft 
Office 3651 

$4 ,864 

$4 ,864 
799 

$4 ,065 

0 .00 

1 6 ,676 
$258 ,291 

0 .00 

Adds Funding 
for Voting 

System and 
E-pol l  Books1 

$ 1 1 ,200 ,000 

$ 1 1 ,200 ,000 
1 1 ,200 ,000 

$0 

0 .00 

1 Funding is  adjusted for base payrol l  changes. 

1 50 ,000 

$0 

0 .00 

Tota l Senate 
Changes 

296,571 
$298,535 

1 1 ,607 ,965 

$ 1 2 ,203 ,071 
1 2 ,385 ,493 
($1 82 ,422) 

0 .00 

(402 ,497) 
$0 

0 .00 

820 ,673 
($527,002) 

0 .00 

800 ,000 

$0 

0 .00 

2 The fol lowi ng funding is added for 201 9-2 1 biennium salary adjustments of 2 percent on Ju ly 1 ,  20 1 9 , and 
3 percent on July 1 ,  2020,  and increases in health insurance premiums from $ 1 ,241  to $ 1 ,427 per month : 

Salary increase 
Health insurance increase 
Total 

General Fund 
$ 1 24,429 

1 33,862 
$258 ,291  

Other Funds 
$7,752 

8,924 
$ 1 6 ,676 

3 Adds funding for temporary salaries from the Secretary of State's genera l  services operating fund.  

4 Reduces federal ($229 ,662 ) and state match ing funds ($ 1 72 ,835) for election reform .  

Total 
$ 1 32 , 1 8 1  

1 42.786 
$274,967 

5 I ncreases funding from the Secretary of State's genera l  services operating fund ($820 ,673) and reduces funding 
from the general fund ($527,002) to provide a total of $3,009,553 for operating expenses. 

6 Increases funding for technology projects from add itional revenue of $800 ,000 deposited in  the Secretary of State's 
general services operating fund as a result of changes i n  Section 6 of the b i l l .  The $800,000 i n  addit ional revenue is 
anticipated to be used for the Secretary of State's statewide voting system and e-pol l  book project, which is 
expected to cost a tota l of $ 1 2  mi l l ion during the 201 9-2 1 b ienn ium .  

7 Adds funding for M icrosoft Office 365 l icensing . 

8 Adds one-time fund ing from the strateg ic investment and improvements fund ($8 ,200,000) and federal funds 
($3,000,000) for the Secretary of State's statewide voting system and e-pol l  book project, which is expected to cost a 
total of $ 1 2  m i l l ion during the 201 9-2 1 bienn ium.  

Th is  amendment a lso adds sections to : 
Identify $8 .2 mi l l ion from the strateg ic investment and improvements fund for the Secretary of State's statewide 
voting system and e-pol l  book project. 
Provide the statutory changes to increase the Secretary of State's salary. The Secretary of State's annual  
salary would increase from the current level of $ 1 05 ,770 to $ 1 07,885,  effective July 1 ,  20 1 9 , and to $ 1 1 1 , 1 22 ,  
effective Ju ly 1 ,  2020,  to reflect the 2 percent and 3 percent salary increase. 
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Amend North Dakota Century Code Section 54-09-08 to remove the requ i rement to transfer al l  funds in the 
Secretary of State's general services operating fund exceed ing $75,000 to the general fund at the end of each 
bienn ium .  
Amend Section 54-09- 1 1  to  remove a d i rective for the  Secretary of State to  establ ish a fee for furnishing l ists 
from the central  indexing system and establ ish a fee of $40 for preparing any l isting or compi lation of any 
information recorded or fi led,  and provide an additional fee of 50 cents per page for a l isting in paper format. 
The section a lso amends Section 54-09- 1 1  to increase the fi l ing fee for the central indexing system from $1 0 to 
$20 and al lows the fee to be used for the programming and maintenance of the information technology 
systems admin istered by the Secretary of State . The section a lso amends Section 54-09- 1 1  to remove the 
requ i rement for the Secretary of State to pay $1 0 to the county recorder of the county of residence for the fi rst 
debtor l i sted on certain  statements. 
Provide that any unexpended funds from the technology project i n  Section 2 of Chapter 36 of the 20 1 5  Session 
Laws may be continued and spent during the 201 9-2 1 b iennium .  

Senate Bill No. 2002 - Public Printing - Senate Action 

Publ ic printing 

Total al l funds 
Less estimated income 
General fund 

FTE 

Base 
Budget 

$288 ,450 

$288 ,450 
0 

$288,450 

0.00 

Senate 
Changes 

($3 1 , 1 72) 

($3 1 , 1 72) 
0 

($3 1 , 1 72) 

0 .00 

Senate 
Version 

$257,278 

$257,278 
0 

$257,278 

0.00 

Department 1 09 - Public Printing - Detail of Senate Changes 

Publ ic printing 

Total al l funds 
Less estimated income 
General fund 

FTE 

Reduces 
Funding for 

Publ ic 
Printing1 

($3 1 , 1 72) 

($3 1 , 1 72) 
0 

($3 1 , 1 72) 

0 .00 

Total Senate 
Changes 

($3 1 , 1 72) 

($3 1 , 1 72) 
0 

($3 1 , 1 72) 

0 .00 

1 Reduces funding for publ ic printing to provide a total of $257,278 from the general fund . 
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Prepared for the House Appropriations Comm ittee 

Department 108 - Secretary of State 
Senate Bill No. 2002 

• 
E f B d t C  xecu 1ve u 1ge 

201 9-2 1 Executive Budget 
201 7- 1 9 Leg islative Appropriations 1 

I ncrease (Decrease) 

ompartson 0 nor 1enmum t P · B' ,pproprta ions A · r  
FTE Positions General Fund Other Funds Total 

32.00 $5,654,824 $1 5 ,233,041  $20 ,887,865 
32 .00 5 ,808 ,732 3 ,238 , 1 55 9 ,046,887 

0.00 ($1 53,908) $ 1 1 ,994 ,886 $ 1 1 ,840,978 
1The 201 7-1 9 bienn ium agency appropriation amounts have not been adjusted for additional other funds authority of $206,280 
resu lt ina from Emergency Commission action durini:i the 201 7-1 9  bienn ium.  

On 

201 9-21 Executive Budget 

and One-Time General Fund A 
Ongoing General Fund 

A ro riation 

201 7- 1 9 Adjusted Leg islative Appropriations 
$5,654,824 

5 ,808,732 

I ncrease Decrease $ 1 53 ,908 

Agency Funding FTE Positi ons 

$1 6.00 34.50 
$1 5.23 

34.00 $1 4.00 
33.50 

$1 2.00 
33.00 

II) $1 0.00 
$9.42 

C: 32.50 

$8.00 32.00 
i 31 .50 

$6.00 
31 .00 

$4.00 30.50 

$2.00 30.00 

$0.00 29.50 

201 3-1 5 201 5-1 7 201 7-1 9 201 9-21 201 3-1 5 

Executive 
Budget 

• General Fund a Other Funds 

E xecut1ve u 1get B d C ompanson to B ase L 

riati on 

$0 
0 

$0 

201 5-1 7 

eve 
General Fund Other Funds 

201 9-21 Executive Budget $5,654,824 $ 1 5 ,233,041 
201 9-21 Base Level 5 ,808 ,732 3 ,044, 1 55 

Increase (Decrease) ($ 1 53,908) $ 1 2 , 1 88 ,886 

First House Action 

Total General Fund 
A ro riation 

201 7-1 9 

$5,654,824 
5, 808, 732 

$ 1 53,908 

201 9-21  
Executive 

Budget 

Total 

$20 ,887,865 
8 ,852,887 

$1 2 ,034,978 

Attached is a comparison worksheet detai l ing first house changes to base level funding and the executive budget. 

Executive Budget Highlights 
(With First House Changes in Bold) 

1 .  Adds funding for state employee salary and benefit increases, of 
which $ 1 92,496 is for salary increases , $ 1 20,934 is for health 
insurance increases, and $24,61 6 is for retirement contribution 
increases. The Senate added funding for salary adjustments 
of 2 percent for the 1 st year and 3 percent in the 2nd year and 
increases in health insurance premiums from $1 ,241 to 
$1 ,427 per month. The Senate did not add funding for 
reti rement contribution increases. 

General Fund 
$31 7 ,977 

Other Funds 
$20 ,069 

Total 
$338 ,046 
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2. Adds funding for overtime and temporary staff from the Secretary 
of State general services operating fund 

3 .  Removes funding for data processing for the AS400 business and 
l icensing software as a resu lt of the implementation of F i rstStop 
software and adds fund ing for operating expenses from the 
Secretary of State general  services operating fund 

4. Removes funding for e lection reform, i ncluding reductions for 
information technology software ($1 33 , 1 53) , data processing 
($1 00,229) , contractual services and repairs ($1 21 ,000) , and 
professional fees ($48 , 1 1 5) 

5. Reduces funding for pub l ic printing 

6 .  I ncreases funding for technology projects from additional revenue 
from changes to Secretary of State fees i n  Section 5 .  The Senate 
changed the $800,000 for the purchase of a new voting 
system and e-poll books from the operating expenses l ine 
item to the election reform l ine item. 

7 .  Adds funding for Microsoft Office 365 l icensing 

8 .  Adds one-time fund ing from the strategic investment and 
improvements fund ($8 mi l l ion) and federal funds ($3 mi l l ion) to 
purchase a new voting  system and e-pol l  books. The Senate 
provided $8 .2  m il l ion from the strategic investment and 
improvements fund and $3 m il l ion from federal funds to 
purchase a new voting system and e-poll books. 

$0 

($527,002) 

$0 

($3 1 , 172) 

$0 

$4,065 

$0 

Other Sections in Senate Bill No. 2002 

$1 50,000 

$820,673 

($402 ,497) 

$0 

$800,000 

$799 

$ 1 1 ,000 ,000 

$ 1 50,000 

$293,671 

($402 ,497) 

($3 1 , 1 72) 

$800,000 

$4,864 

$1 1 ,000 ,000 

Strategic investment and i m provements fund - Section 3 identifies $8.2 mi l l ion from the strategic investment and 
improvements fund to Secretary of State for a statewide voting system and e-poll book project .  

Secretary of State's salary - Section 4 provides the statutory changes increasing the Secretary of State's salary.  The Secretary 
of State's annual salary would i ncrease from the current level of $ 1 05 ,770 to $ 1 07,885,  effective Ju ly 1 ,  201 9 ,  and to $1 1 1 , 1 22, 
effective Ju ly 1 ,  2020, to reflect the 2 percent and 3 percent recommended salary increase.  

Secretary of State's general services operating fund - Section 5 amends North Dakota Century Code Section 54-09-08 to 
remove the requ irement to transfer a l l  funds in the Secretary of State's general services operating fund exceeding $75,000 to 
the general fund at the end of each bienn ium.  

Secretary of  State fees - Section 6 amends Section 54-09- 1 1  to  remove a di rective for the Secretary of  State to  establ ish a fee 
for furnishing l ists from the central indexing system and establ ish a fee of $40 for preparing any l ist ing or compilation of any 
information recorded or fi led , and provide an add itional fee of 50 cents per page for a l ist ing in paper format. The section also 
would amend Section 54-09- 1 1  to increase the fi l ing fee for the central indexing system from $ 1 0 to $20 and al low the fee to be 
used for the programming and maintenance of the information technology systems admin istered by the Secretary of State . The 
section also would amend Section 54-09-1 1 to remove the requ irement for the Secretary of State to pay $ 1 0  to the county 
recorder of the county of residence for the first debtor l isted on each statement fi led pursuant to Sections 35-1 3-02 , 35- 1 7-04 , 
35-20- 1 6 ,  35-30-02 , 35-31 -02,  and 41 -09-72. The effects of this section wi l l  resu lt in an estimated increase of $800,000 in 
revenue deposited in  the Secretary of State general services operating fund,  but not affect general fund revenues. 

Exemption - Section 7 provides that any unexpended funds from the technology project in  Section 2 of Chapter 36 of the 201 5 
Session Laws is not subject to the provisions of Section 54-1 1 . 1 - 1 1 ,  and any unexpended funds may be expended during the 
201 9-21 biennium. 

Continuing Appropriations 
Athletic commission fund - Section 53-01 -09 - Appropriates any funding received by the Secretary of State for l icense fees 
for al l  boxers , kickboxers , m ixed style fighters , promoters , managers, judges, timekeepers, cornerpersons, knockdown counters , 
matchmakers, and referees or other participants and fees based on the percentage of gross revenues from any boxing ,  
kickboxing, mixed fighting style competition ,  or sparring exh ibition held in th is  state to pay for the expenses of members of the 
Commission of Combative Sports. 

Deficiency Appropriation 
There are no deficiency appropriations for this agency. 

Significant Audit Findings 
There are no sign ificant audit find ings for this agency. 

Major Related Legislation 
House Bil l No.  1 035 - Amends Section 1 6. 1 -06-09 to require the Secretary of State to include,  on a ballot, a statement of 
estimated fiscal impact of constitutional amendments, and in itiated or referred measures. 
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H ouse Bill No .  1 045 - Provides definitions and establishes in Century Code electronic transactions and blockchain technology 
and smart contracts. 

H ouse Bill No .  1 422 - Amends Section 28-32-20 to remove the requirement for the Secretary of State to distribute physical 
copies Century Code and its supplements, requires the Secretary of State to send electronic notification of quarterly updates to 
Century Code, and requires the Legislative Council to publish the Century Code and its supplements on the legislative branch 
website. 

House Bill No.  1 466 - Creates Chapter 10-37, related to the creation and regulation of public benefit corporations . 

House Bill No.  1 521 - Creates and amends various subsections and sections of Century Code, relating to reporting campaign 
contributions and expenditures, restrictions on public officials and lobbyists, investigations of ethics violations, implementing 
requirements of article XIV of the Constitution of North Dakota, to rulemaking procedures, disqualification of agency heads in 
quasi-judicial proceedings, and requirements for the North Dakota ethics commission. The bill also authorizes the Secretary of 
State to impose a penalty and provides an appropriation to the Ethics Commission. 

Senate Bill No .  2 148 - Creates and amends various subsections and sections of Century Code, relating to disclosures of 
expenditures, restrictions on public officials and lobbyists, investigations of ethics violations, implementing requirements of article 
XIV of the Constitution of North Dakota, the prohibition on personal use of campaign contributions, and the rulemaking 
procedures and requirements for the North Dakota ethics commission. The bill also authorizes the Secretary of State to impose 
a penalty and provides an appropriation to the Ethics Commission. 

Senate Bil l No .  2256 - Amends Section 16.1-06-09 to require a measure for a constitutional amendment to be divided into 
clearly identifiable sections and that each section of the measure may include proposed changes to only one section of the 
constitution. 

Senate Bill No .  2308 - Creates and amends various subsections and sections of Century Code, relating to counting write-in 
votes, to ballot formats, and certificates of nomination. The bill requires the Secretary of State to place an eligible applicant's 
name on the primary election ballot and authorizes a candidate to have their name removed from the ballot. 
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Secretary of State - Budget No. 108 
Senate Bi l l  No. 2002 
Base Level Funding Changes 

201 9-21 Biennium Base Level 

201 9-21 Ongoing Funding Changes 
Base payroll changes 
Salary increase 
Health insurance increase 
Retirement contribution increase 
Increases temporary salaries 
Reduces funding for election reform 
Reduces funding for public printing 
Increases funding for operating expenses 
Increases funding for technology projects 
Adds funding for M icrosoft Office 365 licensing 
Total ongoing funding changes 

One-time funding items 
Adds funding for voting system and e-poll books 
Total one-time funding changes 
Total Changes to Base Level Funding 

201 9-21 Total Funding 

FTE 
Position 

32.00 

0.00 

0.00 
0.00 

32.00 

Executive Budget Recommendation 

General Other 
Fund Funds Total 
$5,808,732 $3,044, 1 55 $8, 852, 887 

$82,224 ($200, 1 58) ($ 1 1 7,934) 
1 80,646 1 1 ,850 1 92,496 
1 1 4 ,248 6,686 1 20,934 
23,083 1 ,533 24, 6 16  

1 50,000 1 50, 000 
(402,497) (402,497) 

(31 , 1 72) (31 , 1 72) 
(527,002) 820,673 293,67 1 

800,000 800,000 
4 065 799 4 864 

($ 1 53,908) $ 1 , 1 88,886 $ 1 , 034,978 

$ 1 1 000 000 $ 1 1,000,000 
$0 $ 1 1 , 000,000 $ 1 1 , 000,000 

($ 1 53,908) $ 1 2, 1 88,886 $ 1 2,034,978 

$5,654,824 $ 1 5,233,041 $20,887,865 

Other Sections for Secretary of State - Budget No. 108 

Strategic investment and improvements fund 

Salary of Secretary of State 

Secretary of State's general services operating 
fund 

Executive Budget Recommendation 

Section 6 would provide $8 million from the strategic investment and 
improvements fund to Secretary of State for a statewide voting system 
and e-poll book project. 

Section 3 would provide the statutory changes to increase the 
Secretary of State's salary. The Secretary of State's annual salary 
would increase from the current level of $ 1 05,770 to $1 1 0,00 1 ,  effective 
July 1 ,  20 1 9, and to $1 1 2,20 1 ,  effective July 1 ,  2020, to reflect the 
4 percent and 2 percent recommended salary increase. 

Section 4 would amend Century Code Section 54-09-08 to remove the 
requirement to transfer all funds in the Secretary of State's general 
services operating fund exceeding $75,000 to the general fund at the 
end of each biennium. 

Senate Version 

FTE General Other 
Position Fund Funds Total 

32.00 $5,808,732 $3,044, 1 55 $8,852,887 

$82,224 ($200 , 1 58) ($ 1 1 7,934) 
1 24,429 7,752 1 32, 1 8 1  
1 33,862 8,924 1 42,786 

0 
1 50,000 1 50,000 

(402,497) (402,497) 
(31 , 1 72) (31 , 1 72) 

(527,002) 820,673 293,671 
800,000 800,000 

4 065 799 4 864 
0.00 ($2 1 3, 594) $ 1 , 1 85,493 $97 1 , 899 

$ 1 1 ,200,000 $ 1 1 ,200,000 
0.00 $0 $ 1 1 ,200,000 $ 1 1 ,200,000 
0.00 ($2 13 ,594) $ 1 2,385,493 $ 1 2, 1 7 1 ,899 

32.00 $5,595, 1 38 $1 5,429,648 $21 ,024,786 

Senate Version 

Section 3 identifies that $8.2 mill ion of the funds in the estimated 
income line are from the strategic investment and improvements fund 
for the Secretary of State's statewide voting system and e-poll book 
project. 

Section 4 provides the statutory changes to increase the Secretary of 
State's salary. The Secretary of State's annual salary would increase 
from the current level of $ 1 05,770 to $ 1 07,885, effective July 1 ,  20 1 9, 
and to $ 1 1 1 , 1 22,  effective July 1 ,  2020, to reflect the 2 percent and 
3 percent salary increase. 

Section 5 amends Century Code Section 54-09-08 to remove the 
requirement to transfer all funds in the Secretary of State's general 
services operating fund exceeding $75,000 to the general fund at the 
end of each biennium. 
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Secretary of State fees 

Exemption 

Executive Budget Recommendation 
Section 5 would amend Section 54-09-1 1 to remove a directive for the 
Secretary of State to establish a fee for furnishing lists from the central 
indexing system and establish a fee of $40 for preparing any listing or 
compilation of any information recorded or fi led, and provide an 
additional fee of 50 cents per page for a listing in paper format. The 
section also would amend Section 54-09-1 1 to increase the fi l ing fee for 
the central indexing system from $ 1 0  to $20 and allow the fee to be 
used for the programming and maintenance of the information 
technology systems administered by the Secretary of State. The 
section also would amend Section 54-09-1 1  to remove the requirement 
for the Secretary of State to pay $1 O to the county recorder of the 
county of residence for the first debtor l isted on each statement filed 
pursuant to Sections 35-1 3-02, 35-1 7-04, 35-20- 16 ,  35-30-02, 
35-3 1 -02, and 41 -09-72. 

Section 7 would provide that any unexpended funds from the 
technology project in Section 2 of Chapter 36 of the 201 5  Session 
Laws is not subject to the provisions of Section 54-1 1 . 1 -1 1 ,  and any 
unexpended funds may be expended during the 201 9-2 1 biennium. 

Senate Version 
Section 6 amends Section 54-09-1 1 to remove a directive for the 
Secretary of State to establish a fee for furnishing l ists from the central 
indexing system and establish a fee of $40 for preparing any listing or 
compilation of any information recorded or fi led, and provide an 
additional fee of 50 cents per page for a l isting in paper format. The 
section also would amend Section 54-09-1 1 to increase the fi l ing fee for 
the central indexing system from $ 1 0  to $20 and allow the fee to be 
used for the programming and maintenance of the information 
technology systems administered by the Secretary of State. The 
section also would amend Section 54-09-1 1 to remove the requirement 
for the Secretary of State to pay $1 O to the county recorder of the 
county of residence for the first debtor listed on each statement fi led 
pursuant to Sections 35-1 3-02, 35-1 7-04, 35-20- 16 ,  35-30-02, 
35-3 1 -02, and 4 1 -09-72. 

Section 7 provides that any unexpended funds from the technology 
project in Section 2 of Chapter 36 of the 201 5  Session Laws is not 
subject to the provisions of Section 54-1 1 . 1 -1 1 ,  and any unexpended 
funds may be expended during the 201 9-2 1 biennium. 



Prepared by the Legislative Counci l staff 

Department 108 - Secretary of State 

H istorical Appropriations Information 

Ongoing General Fund Appropriations Since 2011-13 

Ongoing General Fund Appropriations ( in Mi l l ions) FTE Positions 
$6.60 �--------------� 

$6.37 
40.00 ----------------� 

$6.40 +-------------, -----------l 

$6.20 +---------, 

$6.00 +----

$5.80 

$5.60 

$5.40 

$5.20 

25.00 +-------------------j 

20.00 +---�---�--�--�-----j 
201 1 -1 3  201 3-1 5 201 5-1 7 201 7-1 9 201 9-21 

Executive 
Budget 

201 1 -1 3  201 3-1 5 201 5-1 7 201 7-1 9 201 9-21 
Executive 

Budget 

General Fund A 

201 1 -1 3  201 3-1 5 201 5-1 7 201 7-1 9 

Ongoing general fund appropriations $5,783,121 $6,043,495 $6,374,720 $5,808,732 

Increase (decrease) from previous biennium N/A $260,374 $331 ,225 ($234,763) 

Percentage increase (decrease) from N/A 4.5% 5.5% (3.9%) 
previous biennium 

Cumulative percentage increase (decrease) N/A 4.5% 10.2% 0.4% 
from 2011-13 biennium 

Major Increases (Decreases) in Ongoing General Fund Appropriations 
201 3-1 5 Biennium 

1. Provided funding for costs related to increased usage of credit card payments received 

201 5-1 7 Biennium 

1. Added 6 FTE positions, including 3 office assistant positions and continued 3 positions authorized 
during the 2013-15 biennium from one-time funding 

201 7-1 9 Biennium 

1. Removed 2 FTE positions and related funding 

2. Adjusted funding source from the general fund to the general services operating fund for 1 FTE 
position 

3. Adjusted funding for overtime and temporary salaries by reducing funding from the general fund but 
increasing special funds by $200,000 

4. Adjusted funding for operating expenses by $81 ,856, including a decrease of $262,100 from the 
general fund and increasing $343,956 from the general services operating fund, of which $118,956 
is for information technology expenses 

5. Added funding for campaign disclosure software 

201 9-21 Biennium (Executive Budget Recommendation) 

1 .  Removes funding for data processing for the AS400 business and licensing software as a result of 
the implementation of FirstStop software 

201 9-21 
Executive 

Bud et 

$5,654,824 

($153,908) 

(2.6%) 

(2 .2%) 

$100,000 

$597,840 

($211 ,268) 

($106,823) 

($50,000) 

($262,100) 

$50,000 

($527,002) 

February 27, 201 9 



GOVERNOR'S RECOMMENDATION FOR THE 
S ECRETARY OF STATE AS SUBMITTED 

BY THE OFFICE OF MANAGEMENT AND BUDGET 

SECTION 1. APPROPRIATION. The funds provided in  this section ,  or so m uch of the funds as may 
be necessary, are appropriated out of any moneys in the general fund in  the state treasury, not otherwise 
appropriated , and from special funds derived from federal funds and other income, to the secretary 
of state for the purpose of defraying the expenses of the secretary of state and publ ic printing , for the 
bienn ium beg inn ing Ju ly 1 ,  201 7 ,  and ending June 30, 20 1 9 , asfol lows : 

Subd ivision 1 .  

Salaries and wages 
Operating expenses 
Petit ion review 
Election reform 
Total a l l  funds 
Less est imated income 
Total general fund 
Ful l -t ime equ iva lent positions 

Subd ivision 2 .  

SECRETARY OF STATE 

Base Level 
$4 ,652,764 

2 ,7 1 1 , 0 1 8 
8, 000 

1 , 1 92,655 
$8, 564 ,437 
3,044, 1 55 

$5, 520 ,282 
32 .00 

Adjustments or 
Enhancements 

$357 , 1 1 5 
1 ,098, 535 

0 
1 0,6 1 0,500 
$ 1 2 ,066, 1 50 

1 2, 1 88,886 
$( 1 22 ,736) 

0 .00 

SECRETARY OF STATE - PUBLIC PRI NTI NG 

Publ ic printing 
Total general fund 

Subdivision 3 .  

Grand total general fund 
Grand total special funds 
Grand total a l l  funds 

Base Level 
$288,450 

· $288,450 

B ILL TOTAL 

Base Level 
$5,808, 732 

3,044, 1 55 
$8, 852 ,887 

Governor's recommendation as submitted by the Office of Management and Budget 

Adjustments or 
Enhancements 

$(3 1 ,  1 72) 
$(3 1 , 1 72) 

Adjustments or 
Enhancements 

$(1 53, 908) 
1 2, 1 88,886 
$1 2 ,034,978 

Appropriat ion 
$5 ,009,879 
3 ,809, 553 

8 , 000 
1 1 ,803, 1 55 

$20,630, 587 
1 5,233,04 1 

$5 , 397 ,546 
32.00 

Appropriat ion 
$257,278 
$257 ,278 

Appropriation 
$5,654, 824 
1 5,233,04 1 
$20,887,865 



SECTION 2. ONE-TIME FUNDING. The fol lowing amounts reflect the one-t ime funding items 
approved by the sixty-fifth leg is lative assembly for the 201 7-1 9 b ienn ium:  

One-Time Funding Description 

Voting System and E-Pol l Books 
Total general fund 

201 7-1 9 

iQ 
$0 

201 9-2 1 

$1 1 ,000,000 
$0 

The 20 1 9-2 1 one-t ime funding amounts are not a part of the entity's base budget for the 202 1 -23 
bienn ium .  The secretary of state shal l  report to the appropriations com mittees of the sixty-seventh 
legislative assembly on the use of this one-t ime funding for the bienn ium beg inn ing Ju ly 1 ,  20 1 9 , and 
ending June 30, 202 1 . 

SECTION 3. AMENDMENT. Section 54-09-05 of the North Dakota Century Code is amended and 
reenacted as fol lows : 

Section 54-09-05. Salary of secretary of state. 

The annual  salary of the secretary of state is one hundred fi•.,ie thousand se1.,ien hundred se\1enty 
dollars through June 30, 2018 and one hundred ten thousand and one dol lars through June 30, 2020 
and one hundred twelve thousand two hundred one dol lars thereafter. 

SECTION 4. AMENDMENT - GENERAL SERVICES OPERATING FUND. Section 54-09-08 of 
the North Dakota Century Code is amended and reenacted as fol lows: 

The secretary of state's general services operat ing fund is a specia l  fund i n  the state treasury. 
Moneys in  the fund are to be used pursuant to leg is lative appropriations for the provision of services 
under section 1 6 , 1 -02- 1 5,  subsection 4 of section 4 1 -09-94, subsection 4 of section 4 1 -09-96. 
Subsection 7 of section 54-09-04, and sections 1 0-35-33, 54-09- 1 0 , and 54-09-1 1 .  ,l\t the close of 
each biennium, the secretary of state shall transfer any unobligated balance remaining in the fund 
ex:ceeding seventy fii.,ie thousand dollars to the general fund. 

SECTION 5. AMENDMENT. FEES. Section 54-09-1 1 of North Dakota Century Code is amended 
and reenacted as fol lows : 

1 .  The secretary of state shal l  establ ish fees for any programming charges specifical ly incurred to 
provide information requested by persons which is related to the central indexing system and for 
other services provided through the computerized system .  

2 .  A fee may not be  requ i red for furn ishing information on  a verbal request pursuant to subsection 3 
of section 54-09- 1 0 , and the fee for furn ish ing a certificate under subsection 3 of section 54-09-
1 O is fifteen dol lars .  

3 .  The secretary of state shall establish the fee for furnishing lists from the central index:ing system 
based on actual costs to produce the lists for distribution. For preparing any l ist ing or compi lation 
of any information recorded or fi led in  the office of the secretary of state, forty dol lars for each 
record type requested. Un less otherwise agreed to by the secretary of state, the information 
must be provided in  an electronic format. If provided in a paper format, an additional fee of fifty 
cents per page may be charged. 

Governor's recommendation as submitted by the Office of Management and Budget 2 



4 .  Fees col lected by secretary of state under this section ,  under subsection 4 of  section 4 1 -09-94 , 
and subsection 5 of section 4 1 -09-96 , and teR twenty dol lars from each fi l ing entered into the 
central  indexing system must be deposited in the secretary of state's general services operating 
fund.  Fees collected by secretary of state under this section must be used for the programming 
and maintenance of the central index system information technology systems admin istered by 
the secretary of state . 

5 .  The secretary of state shall pay ten dollars to the county recorder of the county of residence for 
the first debtor listed on each statement filed pursuant to section 35 13 02, 35 17 04 , 35 20 16, 
35 30 02, 35 31 02 or 41 0Q 72. The payment must be made monthly from the general fund in 
the state treasury. 

SECTION 6. SPECIAL FUNDS TRANSFER - STRATEGIC INVESTMENT AND IMPROVEMENTS 
FUND. The less est imated income l i ne item in section 1 of th is Act includes the sum of 
$8,000, 000, or so much of the sum as may be necessary, from the strateg ic investment and 
improvements fund wh ich may be transferred at the d i rection of the s e c r e t a r y of s t a t e  for a 
state wide voting system and e-poll book projects during the bienn ium beg inn ing Ju ly 1 ,  201 9 , and 
ending June 30, 202 1 . 

SECTION 7 EXEMPTION. Any unexpended funds from the technology project i n  section 2 of 
chapter 36 of the 20 1 5 Session Laws is not subject to the provis ions of section 54-44. 1 - 1 1 .  Any 
unexpended funds from th is appropriation may be expended during the bienn ium beg inn ing Ju ly 1 ,  
201 9 and ending June 30 , 2021 . 

Governor's recommendation as submitted by the Office of Management and Budget 3 



• 

• 

• 

Agency's 10% and 5% Budget reductions submitted to Governor 

IT - Operating Data Processing . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  $659 , 077 
(General  Fund $527,002; Specia l Fund $ 1 32 , 075) 

Publ ic Pr int ing . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  $31 , 1 72 
(General  Fund $3 1 , 1 72)  

Sa laries . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  $ 1 04 ,923 
(Genera l  Fund $ 1 04 , 923) 

Total 1 0% and 5% reduction . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  $795, 1 72 
(General Fund $663,097 ;  Specia l  Fund $ 1 32 , 075) 

************************************************************************************************************************ 

One Time Request 

Secretary of State Request 
Statewide Voting System and Electron ic Pol lbooks . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  $ 1 2 ,000, 000 

General  Fund $9 ,000,000;  Federa l  Fund $3 ,000 , 000 (a l ready received) 

Among other issues and concerns, the cu rrent voting system is based on a Windows XP operating 
system and Microsoft wi l l  end support for it prior to the next schedu led e lection .  The State 
Procurement Office issued an RFP for a new voti ng system, bids were received , reviewed and scoring 
was completed .  Cond it ioned on fund ing ,  the intent is to award the contract for a new voting system 
and then issue RFP for electronic pol l books. 

Governor Recommendation . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  $ 1 1 , 000, 000 
Recommended $8, 000, 000 from the Strategic I nvestment and I mprovements Fund (S I I F) 
and Federa l  Fund of $3 ,000, 000 (a lready rece ived) 

Senate Action: 
Page 2, L ines 23 through 27 - included $8 ,200, 000 from the S I I F  and $800, 000 from special funds 
for the election reform line for a total of $ 1 2 , 000, 000 for new vot ing system. 

Explanation for Page 1 ,  l i ne 1 9 : The appropriation column inc ludes federal funds of $3,000 , 000 
(a l ready received) ,  $8 ,200, 000 in S I I F  funds ,  $800,000 in specia l funds and spend ing authority for 
$800,620 in  funds remain ing i n  the He lp  America Act Funds (HAVA) for total of $ 1 2 ,800 ,620. 

NOTE related to remain ing HAVA funds :  The remain ing balance wi l l  be expended during the 
upcoming bienn ium to pay salaries for two FTE. One FTE is the Election Admin istration System 
manager and the other FTE (temporary) mainta ins the add ress changes receive from other agencies 
for the Central Voter Fi le .  Other port ions of the remain ing funds wi l l  be used for voting equipment 
maintenance and mainta in ing and enhancing Vote . ND .Gov and ND Voices. Because it is un l i kely 
that add itiona l  federa l  funds wi l l  be received in the futu re, the 67th Leg islative Assembly wi l l  be asked 
to consider provid ing fund ing for the two pos itions and for the technology that is be ing used to support 
e lections and related integrity. 

Agency Request 
Add EM ERG ENCY CLAUSE for Section 3 .  
Although receptive to add ing the Emergency C lause, it was inadvertently overlooked by the Senate 
and it was d iscovered too late to make the change before the Senate floor vote. Making the fun d ing 
ava i lab le prior to Ju ly 1 and as soon as possib le is essentia l  for having the new vot ing system and 
electron ic pol lbooks in place for the next election i n  June 2020. 

Move spend ing authority of $800, 000 from election reform l ine to specia l  fund operating l ine. 
Although the Senate was receptive to making the change, it was too late to do it prior to the Senate 
floor vote . 
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************************************************************************************************************************ 

Age ncy's requested Optional Adjustments, Governor's recommendation and Senate Action 

Optional Request # 1 Operating Line 

Secreta ry of State Request. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  $1 ,279,750 
(General Fund - $527,002; Specia l  Fund $752,748) 

Governor Recommendation 
Restored Specia l  Fund Operating Line ........................................................ $752,748 
I ncreased Specia l  Fund Spending Authority for new voting system ............ $800,000 

Senate Action :  
Restored the genera l services operating (specia l )  fund spending authority of $752,748. I ncreased 
spending authority of $800,000 in the election reform (specia l) fund rather than specia l  fund operat ing 
l i ne. 

Agen cy Request: 
As previously requested, move $800,000 from election reform l ine back to specia l  fund operating l i ne. 
Although the Senate was receptive to making the change, it was too late to do it prior to the Senate 
floor vote. 

************************************************************************************************************************ 

Optional Request # 2 Salary Line 

Secreta ry of State Request to restore FT E .................................................................... $ 1 04,923 
(Genera l Fund $1 04,923) 

Governor Recommendation ............................................................................................. $104,923 
(General Fund $1 04,923) 

Senate Action : 
The Senate ag reed with the Governor's recommendation. 

*********************************************************************************** 

Secretary of State Request 
Overtime and Temporary Salaries and Benefits ........................................................... $330 , 048 

(Specia l  Fund $330,048) 

Governor Recommendation ............................................................................................. $ 1 50,000 
(Specia l  Fund $1 50,000) 

Senate Action : 
The Senate agreed with the Governor's recommendation. 

• 

• 

• 



• 

• 

• 

Other Agency Requests Recommended by the Governor 

Request # 1 
For the past five leg is lative sessions, the leg is latu re has approved an Exemption in the agency's 
budget to the requ i rements in the last sentence in N . D .C .C .  § 54-09-08 , which has a l lowed the 
balance in the agency's Specia l  Funds to be carried forward i nto the next bienn ium .  Because the 
agency's appropriation is subject to legis lative review each session and rather than requesting  an 
Exemption each legis lative session ,  it has been recommended in  the past by both the Legislative 
Counci l  F iscal D ivision and the Office of Management and Budget that the last l i ne be removed. 

Senate Action: 
Agreed with the recommendation .  See page 3, l i nes 5 through 1 3  

************************************************************************************************************************ 

Request # 2 
I n  the 20 1 7  legis lative session , H B  1 002 (20 1 7 Session Laws, Chapter 2) inc luded an amendment in 
Section 6 to amend N . D .C .C .  § 54-09-04(7) related to fees. I nadvertently it was overlooked that the 
identical amendment was requ i red in  N . D .C .C .  § 54-09-1 1 (3 ) .  

Senate Action 
Agreed with the recommendation .  See page 3, l i nes 23 through 3 1  

************************************************************************************************************************ 

Request # 3 
The Governor recommended a change to subsections 4 and 5 of 54-09-04 that $20 rather than $ 1 0  
b e  deposited in  the agency's Genera l  Services Operating  Fund for each fi l ing entered into the 
agency's Centra l I ndexing System (C IS)  related to secured transactions such as UCC and other l iens. 
Under current law, the $ 1 0 is des ignated for d istribut ion to counties for the CIS in which they no 
longer have a role .  

The fees for secured transactions in sections 4 1 -09-94 and 4 1 -09-96 are not changed . No general 
fund dol lars are impacted . The add itiona l  $ 1 0  wi l l  be used by the agency for programming and 
maintenance of the agency's information technology system.  

I t  is anticipated that the change w i l l  generate $800 , 000 in  revenue.  

Senate Action:  
Agreed with the recommendation .  See page 4 ,  l i nes 5 th rough 1 1 .  

Agency Request: 
As previously requested, move $800 ,000 from election reform l ine back to special fund operating l i ne. 
Although the Senate was receptive to making the change,  it was too late to do it prior to the Senate 
floor vote . 

************************************************************************************************************************ 

Request # 4 :  
The Governor recommended an exemption to  section 2 of  chapter 36 of  the 201 5 Session Laws so 
that the agency is not subject to the provis ions of section 54-44. 1 - 1 1 , whereby 0MB can cancel 
unexpended appropriations .  This wi l l  a l low the agency to use funds unexpended by the end of the 
b ienn ium to complete its implementation of its bus iness and l icensing system technology project 
(F i rstStop) and pay the two-year maintenance fee .  The project is underbudget and the fund ing  is 
ava i lab le .  

Senate Action 
Agreed with the recommendation .  See page 4,  l i nes 1 2  through 1 6 . 



Pub l i c  Printi ng Budget 

Program Statistica l Data 
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T he agency d istributes the publ ications to e lected officia l s ,  leg is lators , leg is lative counci l ,  state agencies ,  
county agencies, jud icial system, and l ibraries as p rescribed by law. 

Explanat ion of P rogram Costs 

Under  state law, the agency is responsible for the d istribution of publ ications known as "pub l ic pr int ing" 
that inc ludes the North Dakota Centu ry Code,  the North Dakota Admin istrative Ru les, Session Law 
Books,  etc. 

Althoug h  the appropriation to cover the cost of publ i sh ing and d istribution is inc luded in the agency's 
budget, it is  based on a recommendation from the Leg is lative Counci l ,  wh ich has the lega l  respons ib i l ity 
for prepari ng ,  s upervis ing , contracting ,  and commun icating with the various publ ishers and vendors 
regard i ng these publ ications .  

T he major portion of  the appropriation is d i rectly related to the cost of  pr int ing the North Dakota Centu ry 
Code ,  Session Laws , and the North Dakota Admin istrative Code.  

T he rema in i ng  portion of the appropriation is used by the agency to cover costs re lated to p rogramming  
database records ,  sh ipping , mai l i ng ,  supp l ies , etc . 

Program Goals and Objectives 

• 

To provide effective and efficient serv ices to state agencies and others as it relates to the d istri bution of • publ ications funded by the publ ic pr int ing appropriat ion .  

Based on the fol lowing letters from the Leg is lative Cou nci l ,  the budget requested by the agency and 
recommended by the Governor for $257,278 is adeq uate. 

• 



• 

• 

Honorable Alvin A Jaeger 
S�cretc:!ry of State 
State Capito l 
Bismarck, ND 58505 

Dear Mr. Jaeger: 

North Dakota 
Legislative Co.uncil 

STATE CAPITOL, 600 EAST BOULEVARD, BiSMARCK, ND 58505'-0360 

July 2, 2018 

Jim W. Smith 
S 0 d-00 )._ Director 

John Bjomson cf/ J-7 I J.. () l r.t,egal Division [)I rector 
Allen l::J, Knudson 

legislative Budget 
Anlllyst � A11difor· 

Jas:on J. Steckler 
Administrative Services 

Division Director 
Vt>nette J. Richter 

Code Reviser 

As you know, the Legislative Counci l  is responsible for preparing the material for and supervising the 
publ ication of the North Dakota Century Code, North Dakota Administrative Corle, and North Dakota 
Session Laws. The purpose of this letter is to notify you of the estfrnated .costs fer the 201 9-21 bien'n ium so 
you o-an include a sufficient amount in your budget request for these purposes. 

Durihg the 2017- 1 9 biennium, cost estimates for Century Code purchases in your budget w.ere based on 
the state maintaining 700 sets of the code. Your staff has advis�d us the number of sets ne.eded for 
subscriptions is 539 s.ets. To al low for new subscriptions or other demand, we are basing our estimates on 
550 code sets for the 2019-2.1 biennium. 

During the 201 9-21 biennium, we have tentatively identified Volumes 1A, 18, 4A, 48, and 1 2  of Century 
Code for rep lacement These replacement vo lumes must be published t0 avoid increased costs for 
supplements and the eventual need to replace the entire Century Code, R.�placement of volumes also 
makes the Century Code more easfly usable for the publ tc. The Court Rules Annolated.volume. is published 
in a softbound vo lume th�t. m_ust .be rep laced each biennium. Based on CO$t �stimates furni�heo by 
LexisNexis , ·$.1 34,500 wi l l  be needed to purchase 550 sets of replacement Volumes 1A, 1 13, 4A, AB, and 
1 2  and $43,037 will bi3 needed to purc;hc1se 550 sets of the Court Rules Annotated volume and two 
supplements to that volurrre. 

' . 
Based on  LexisNexis estimates , $93,775 wil l  be needed to purchase 550 sets of the· 201 9  pocket 
supplements, and $35,475 Wil l  be needed to purch:ase 550 sets of the. 2019 general index. 

The estimated costs for Century· Code 1Jpdates for the 2Cl' l9--2,1 biennium totc:1J c$307,037, In the .letter (copy 
enclosed) of estimated ottsts from Ms, L:$slie Me:thehey; Dti-ecl:ofr. ·G·ovs:rnment Content Acquisition, 
LexisNe:xis-, it i$ stateo that LexisNexis offers st;:ite government subsGribers .a 25 per:cent d1soount. 
Application of this disc.aunt wil l reduce es±1mat:ed expenditures for 2019:..21 Century Code updates to 
$230,278, 

' ' 

Beginn ing in 20 1 1 costs were decreased substantially because the Administrative Gode is now being 
publ ished tn a CD�ROM format. We -estimated CD-ROM preparatic;m and mailing costs for the Administrative 
Code woulo totai $7,000 for the 201 7-1 9 biennium, Your staff has not advised us this amount should be 
increased , so we believe the same amount wHI be adequate forthe 201 9-21 biennium. 

We estirnate that ·$20,D00 -wil l be required to cover printing, binding, and rnai l ihg costs for the 2019 North 
Dakota Sessjon Laws, J/'f' 

701 ,328.2916 Fax 701 .528;3615 www.legfs·.nd.gov lcouncil@nd.gov 
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We respectfully su@gest that you inGlude $25.7,278 i'n yo.ur buci9et request for the 20-19,.21 biennium for 
• publioatkm and printing costs for tire North Dakota. Century Code, North Dakota Administrative Code, and 

North Dakota .Session Laws and postage .and maifing -costs for th� Admfnistrcitive Oo,d� and Session Laws. 
This is a 1 7i94 percent ,decrease from the comparahle amount we recommettefed for these- expenses for 
the 2017-19  biennium . 

We. are not in a position to make ·any sug:�esti.ons re.gar-ding the other co:sts that must b:e included in the 
publip pr,ntit1g line it� tif y91,1r bPC!�t, incluq.jr.ig the: cost$ . .  �f ind.Md.val y9l,1Jtn� to update old s·E)ts of 
Century Code, the new s·ets . .  of Century Gode -requrred for new members of fhe LegjslatiVe .Assembly, and 
postage ana ·mailtng cost's for Century Gode. There:tor:e, 1ho.se tosts: ate n-ot incfµ§l:ed rn our e:$tiiti!=!t�. 

Thank you for your attenflon fo 'thes.e matters . Piease contact this office if yoo have any :qoestlons. We. are 
sending a copy of this letter to Mr. Joe Morrissette; Director, Ofnce of Man:a.gement am! BYdgetr for his 
i'nfortn.atioh. 

· · · 

JW$/JJB 
Enc. 
cc: Mr. ,Jo:e Morri�ette. 

Ms. Leslfe Metheney • 

• 
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June 7, 20 1 8  

John Bjornson 
Vo,nette· Rich�r 
North Daj<:i'.ita, Legislative CoWtCil 
St?-te Capitol, 600 East l3o\iLev;rrd 
Bisrrtatck, ND 58505 

Dear John &Vonette: 

.. : : · ·, -

An \ 
SB �o). 
d-/ 'rJ-7/'lJ.-O\�  

I am pleased to provide the following estimated prices forthe North Dakota CenturyCode 
201 9-2020 upkeep service. The following prices reflect slight increases from the pricing 
levels offered for 201 7-2018 .  The cost ofproduction.has increased over the past two years 
and although the Producer Price Index for Book ·Publishers has :risen 6% over the last two 
years, I have kept the requested increases lower than that amount. 

As requested, J have inclµcl,ed the base estituates on options for four or five replacement 
volutt1� in the two,..ye�t perio·d. 

Cumulative Supplement The price of the 2019  Supplement will depend on: the nuiriber of 
volumes replac·ed If :five vohnnes are replaced, the piiGe of the Supplement is .$170.50. If 
four volumes ·are replaced, the price of the Supplement -is $ 1 90.00. 

Index The price. of-the lndex will be $6450 with the publication offive Replacement 
volumes. The price inereases to $67.50 with four Replacement volumes. · ·  

Replaeement Volumes Our rec.ommendation is for the replacement of five volumes, two 
in one y� and th:te·e in the next. After cons:ulting with our editorial department, out 
recortJ.tnend�tion is to :replace Volume lA (20 1 6.  voli.lm:c: with 217  page supp); Volume 1B 
(2006 volume with l 77 page supp}; Volume 4A (20 12 volume with 43 8 page supp); 
Volume 4B (2Q02 vo!urne vr.ith 1 6 1  page. supp) and Vol:ume 12 (201 0' volume with 3 1 7  
page supp.) If five volumes are replaced, the price for e.ach copy of each replacement 
volqme wiil -be $49.00. If fo1tr. volumes are replaced, the price for each copy of eq:cb 
rep1acenwnt volume will be $:51 ,00. 

Package.Prices For oompai.iso:n purposes, the varrous options with. prices and the t.otal 
package pri'ce ,of Supplement, Replacement Volumes and Index are as follows: 

Option 
1 
2 

No. Repl. 
Vols. 
5 
4 

Price of 
Supp. 
$ 1 70.50 
$1 90.00 

Price of 
Volumes 
$49.00 
$51 .00 

Price of 
.Index 
$64.50 
$.68.00 

Total 
$480.00 
$461.00 

Increase 
4.0 % 
4.5% 
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CourtRule.s V-0.Iumes and Supplements The ne::ti edition of the Court Rw.es volllme i1, 
currently scheduled for publication i:n eally 2020. The price of that edition will he .$5 1 .75, 
a 4% increase. in. the pri'ce of$49.75 from the 20 1 8  Edition, The first two supplements to 
the 20 1 8  Edition will increaseto $13.00 and $ 1 3 .50 tespectively. 

Government Dis:count We will continue to offer state government subscribers <1.. 2:5% 
discount on its purchases of the North Dakota Century Code for the 20 1 9  - 202.0 biennium. 

Please let me know if you have an.y questions . 

Sincerely, 

Leslie Metheney 
Director 
Government Content Acquisition 

• 

• 

• 



• Agency Statutory Authority 

• 

• 

ND Constitut ion Article V ,  Section 1 2; North Dakota Centu ry Code Title 1 O and Title 1 6. 1 ;  North Dakota 
Centu ry Code Chapters 1 5.02, 35-0 1 ,  35-05, 35- 1 7 ,  35-21 , 35-29, 35-30 , 35-31 , 4 1 -09 ,43-07 ,  44-06, 45-
1 0 , 45-1 0 . 1 ,  45- 1 1 ,  45-22, 45-23, 47-22, 47-25, 50-22, 53-0 1 ,  54-05. 1 ,  54-09, 54- 1 6, and 55-0 1 .  

Agency Description  

The  Secretary of State' s  office is the office o f  record for certain legal documents generated by the 
executive and legislative branches of state government; public records and notices including various 
bus iness entit ies; and performs a wide range of licens i ng, regulatory, registration , and admin istrative 
functions with i n  five operating un its . The agency performs these functions in accordance with the 
requ i rements of the state's constitution and laws . 

Agency M ission Statement 

The office will: 

• Serve the people of the State of North Dakota and its guests; 
• Execute with i n tegrity the duties requ i red by the North Dakota Constitution and the North Dakota 

Centu ry Code; 
• Collect and preserv ing the records of the State as defined by the law; and 
• Act as an ambassador for the State of North Dakota, its people, and its way of life. 

This mission will be dispatched effectively , efficiently , expeditiously, courteously, and with financial 
responsibil ity . 

Agency Performance Measures 

Although the Secretary of State's  office does not have a formal written program, the agency's 
management team and un it leads have access to various processes for tracking productivity, 
effectiveness, efficiency, quality of customer service, and compliance with laws. I t  is anticipated the 
statistical tracking of information will be improved with the agency's migration to a new database and 
document processing platform, for wh ich funding was approved in a previous bienn ium. 

Agency Major Accompl ishments 

1 .  Enhanced agency website, which received more than 1 . 5 mill ion-page views over the 1 2-month 
period ending J u ne 30, 20 1 8, a 200% i ncrease from the same 1 2-month period two years prior. 

2. Continued use of the North Dakota Central I ndexing System (NDCIS), wh ich was launched on March 
1 ,  20 1 6. All central indexing fil i ngs and searches are now completed onl ine and all reports from the 
lending commun ity of the state indicate the system is greatly appreciated. 

3 .  Cont inued to enhance the agency's Election Management System (EMS), wh ich provides election 
in formation on the agency's website about elections ,  candidates, campaign contributions ,  voter 
precinct finder, poll ing location details , and the report ing of election n ight returns . It also assists in the 
admin istrat ion of petit ion review, poll worker tracking, voti ng statistics report ing, and early and 
absentee voting. 

4 .  Completed an enhancement to the state's EMS that gu ides a candidate th rough the process of 
completing and filing the necessary paperwork to run for public office. When the q uestions are 
answered by the candidate, the necessary forms are generated, wh ich can then be submitted 
electronically or sent to the Secretary of State's office via US Mail. 

5. Continued to enhance the Central Voter File used by the SOS office and the counties to u pdate voter 
records for address and name changes upon receipt of notices from the DOT and the cou rts, and 
death notices from vital statistics , issue and track absentee ballots , allow for the efficient management 
of early voting precincts , and to expedite the voting process on election day. 

6 .  Continued to be ranked as one of the top states for elect ion admin istration by The PEW Charitable 
Trusts and the Massachusetts I nstitute of Technology i n  the Election Performance Index that has 
been conducted since it was fi rst launched in 2008. 



7 .  Worked to  enhance e lection appl icat ions accessib le from Vote . N D . Gov to  make them web respons ive 
• so that they format appropriate ly depend ing on the size of the computer, laptop ,  tablet , or smartphone 

be ing used to access them .  
8 .  Received t he  necessary security c learances for Secretary Jaeger ,  Deputy Secretary J im  S i l rum ,  and  

State E lections D i rector John Arnold to  receive cybersecu rity updates and  notices from the 
Department of Homeland Security (OHS) ,  FB I ,  and other  agencies responsib le for cybersecurity to 
protect our e lections infrastructu re , wh ich has now been classified by OHS as crit ical infrastructure . 

9 .  Neared complet ion o f  t he  F i rstStop software system th rough wh ich most o f  t he  office functions w i l l  be 
hand led and ava i lab le to the customers of our office in an on l i ne environment. The system wi l l  hand le  
such  th i ngs  as reg isteri ng new bus inesses for operat ion in t he  state , t he  fi l i ng o f  t he  various 
amendments and annua l  reports of these bus inesses, the l icens ing of occupations such as 
contractors and home inspectors, issu ing and mainta in i ng  notary commissions, reg ister ing and 
regu lati ng the activity of lobbyists , reg ister ing charitab le organ izations and professional fundraisers , 
and provid ing l ists , subscriptions ,  and information that is ava i lab le to the pub l ic . 

Agency Futu re Critica l Issues 

In the statistical data section of the prog ram narrative , the data reveals that s ince 1 995-97 and through 
the 201 5- 1 7  b ienn i um ,  the agency's revenue has stead i ly  increased .  The 20 1 5-1 7 b ienn ium revenue 
increased 9.2 percent from the previous b ienn i um .  The increased revenue is d i rectly related to the 
i ncrease in  the number of reg istrat ions,  fi l i ngs ,  and increased demand for the services provided by the 
agency .  To respond to this increased demand ,  the agency is substant ia l ly dependent on the use of 
i nformation technology (e . g .  software , hardware ,  I nternet, etc. ) ,  wh ich it uses to prov ide the t imely, 
accurate ,  and effic ient services expected by the pub l ic, bus inesses, and customers of the agency. 

Also documented in  the statistica l data section , the agency is processing 1 05 ,6 1 4  more documents per 
• year then it d id i n  1 995 .  Therefore, to provide services in a cost effective and efficient manner for the 

pub l ic ,  it is vita l l y  important that the agency rece ive support for technology in it iatives and add it ional FTEs 
to hand le  the increase in  workload . 

Bus iness i n  North Dakota begins with the Secretary of State's office and is the fi rst p lace stop and prim e  
fi ler o f  a variety o f  bus iness related information . The agency has a key ro le i n  the state's e-government  
i n it iat ives mak ing it imperative the agency has adequate fund ing and support to  implement the 
appropriate tech nology to meet these goals and prov ide services the publ ic is requesti ng . I t  is critica l to 
com plete the m ig ration of the database from its cu rrent env i ronment to the new platform. The increase in 
services and productivity wi l l  be s ign ificant . 

The Secretary of State's office cont inues to encou nter chal lenges with adequate FTEs and the abi l ity to 
offer competitive salaries. The agency needs to offer competitive salaries to address compression issues 
and pay competit ive for agency staff. 

t Explanation of Program Costs 

For the 20 1 7-20 1 9  b ienn i um ,  the appropriated salary l i ne  represented approximate ly 44 percent of 
the agency's tota l general fund spend ing authority. 

The appropriated operat ing l ine for 201 7-20 1 9  represented approximately 56 percent of the agency's total 
genera l  fund spend ing authority. Of that amount , approximately 21 percent of the operat ing l i ne  was 
budgeted for the agency's database and processing project and approximately 1 4  percent to the state' s  
I nformation Technology D ivision ( ITD) .  The remain ing 2 1  percent i s  spread among other  object code 
categories and supports the genera l  operations of the agency. Those budget object codes i nc lude 
telecommun ications ,  trave l ,  mai l ing services,  professional development, fees and services, repairs and  

• maintenance of equ ipment, insurance , office suppl ies ,  pr int i ng ,  professional suppl ies and materials, and  
m isce l laneous expenses. 

The agency a lso has a general service fund ,  wh ich is the reta i l  account for information sold by the 
agency .  Approx imate ly 54 percent of that budget is to cover expenses related to the tech nology for 
prov id ing the requested information .  



• 

• 

• 

d/J. 7/;;)- 0 1  '1, 

Extens ive technology is used by the agency to i ncrease productivity, provide better and faster services for 
the pub l ic ,  and to mainta in many thousands of records associated with approximate ly 1 00 d iverse and 
varied categories that re late to the d uties of the agency. For example:  

1 .  The agency's budget supports the statewide Centra l I ndexing System (C IS) ,  wh ich inc ludes 
approximate ly 350, 000 fi les. On March 1 ,  20 1 6 the North Dakota Centra l I ndexing System 
(N DCIS)  was launched a l lowing a l l  fi l i ngs re lated to various personal  property l iens to be 
completed e lectron ica l ly on l i ne .  The budget supports the ongo ing costs and maintenance of  the 
N DCIS .  

2 .  The agency's budget supports FirstStop ,  wh ich  is a database of  approximately 265, 000 names 
for approximate ly 1 00 d iverse and var ied categories related to the duties of the agency and for 
associated expenses such as programming .  

3 .  The agency's budget supports an I nternet web s ite and covers associated expenses . 



Program Statistica l Data 

H istory of Revenue and Expenditu res for the past ten budget cycles 

Revenue 

fl+f l 
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• 200 1 /2003 $6 ,277 ,698 (general $5 ,869, 1 60 ;  * specia l  $37 1 ,868) i ncreased 5 . 5percent over 
p revious b ienn i um 

• 2003/2005 $6, 7 1 6 ,245 (general $6 ,289, 1 08, * specia l  $40 1 , 305) increased 7 . 0percent over 
p revious bienn i um 

• 2005/2007 $7 ,289, 0 1 5 (genera l  $6 ,81 5 , 1 85 ,  * specia l  $454 ,445) increased 8 .5percent over 
p revious bienn i um. 

• 2007/2009 $7 ,949, 077 (genera l $7 ,432, 582, * specia l  $5 1 6 ,495) increased 9. 1 percent over 
previous b ienn i um .  

• 2009/20 1 1  $9, 058, 760 (genera l  $8 . 543 . 052, * specia l $5 1 5 , 708) increased 1 4percent over 
p revious bienn ium. 

• 20 1 1  /20 1 3  $1 2, 384 , 546 (genera l  $ 1 1 , 782, 73 1 , * specia l  $60 1 ,81 5) increased 36 . ?percent over 
p revious bienn i um .  

• 20 1 3/20 1 5 $1 2 ,91 7 , 1 1 1  (genera l $ 1 2,252,4 1 2, * specia l  $664 ,699) increased 4 . 3percent over 
previous b ienn i um .  

• 20 1 5/20 1 7  $1 4 , 1 04 , 3 1 8 (genera l $ 1 2,486 ,458, *specia l  $ 1 , 6 1 7 ,86 1 ) increased 9.2percent over 
previous bienn i um .  

• 20 1 7/20 1 9  Estimated: $ 1 3 , 550 , 000 (Estimated: genera l $ 1 2, 000 , 000 ,  * specia l $ 1 , 550 , 000) 

Expenditu res 

• 200 1 /2003 - $3 ,96 1 ,253 increased 1 1 . ?percent over p revious b ienn i um (see note # 1 )  
• 2003/2005 - $4 , 1 46 , 332 increased 4 .  ?percent over previous b ien n ium 
• 2005/2007 - $4 , 536 , 1 78 increased 9.4percent over previous bienn i um (see note # 2) 
• 2007/2009 - $5 , 666 ,247 increased 24 .9percent over previous bienn i um (see note #3) 
• 2009/20 1 1  - $6 , 1 68,973 increased 8.9percent over previous b ienn ium (see note #4) 

• 20 1 1 /20 1 3 - $8, 383 , 1 25 increased 35 .9percent over previous b ienn i um (see note #5) 
• 20 1 3/20 1 5 - $9, 0 1 8, 5 1 7  increased 7 . 58percent over  p revious bienn i um (see note #6) 
• 20 1 5/20 1 7  - $8, 340 , 7 1 6 decreased 7 . 52percent over p revious bienn i um (see note #7) 

Note 1 :  ITD aga in  rea l located costs related to the statewide area network resu lti ng i n  another $1 75 ,000  
i ncrease added to the agency's budget. 
Note 2: The expenditu res i ncl uded a one-time amount of $1 25 , 000 for m igration of database. 
Note 3 :  The  expenditu res inc luded a one-time amount of $825 , 000 for migration of database. 
Note 4 :  The  expenditu res inc l uded a one-t ime amount of $702, 000 for migration o f  database (One-time 
fund ing was $780 , 000 tota l ,  we requested $78, 000 in carryover to 1 1 - 1 3 B ienn i um). 
Note 5 :  The  expenditu res inc luded one-t ime amounts of $3 ,500 ,000 for m igration of database and 
$43 , 039 for on l ine pub l ic meeting system. In addition , the one-t ime funding carryover of $78, 000 for 
m igration of database. (We requested $1 , 35 1 , 035 i n  carryover to 1 3- 1 5 for migration of database). 
Note 6 :  The  expenditu res incl uded one-time amounts o f  $2, 048,352 for migration of database and 
$ 1 09, 794 for bus i ness p rocess mapping project. (We requested carryover to 1 5- 1 7 for the remaining 
m igration of database and bus iness process mapping) .  
Note 7 :  The expenditu res for IT data processing decreased b y  $727 , 796 from the 1 3-1 5 bienn i um  to the 
1 5- 1 7 bienn i um. 

• 

• 

• 
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Date 
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2017/20 19  B ienn ium - Genera l  Fund Revenue 
January 31 , 2019 - 20.83% Bienn ium Rema in ing  

Revenue  

Revenue  

t.f o nthly Averag e . 
Reven u e  Per 
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. S 1 2, 50 0 , 00 0  . 
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January 31 , 201 9 - 20.83% Bienn i um  Rema in i ng  

f,1 o nth J>,r Avera g e  t,1 o nth J>,r Accumlative (U nder)  Over 
Reven ue Reven u e  Per  Accu mlative t.1 o nthly Budget B u dget 

Budget Reven u e  Tota l 

Reven u e  1 ,20 0 , 0 0 0  

45,65? s :=.o , o oo  s ,. 41\6_57 s 
68,6_i 1  . s 5Q, 0 0 0  s 1 1 4,2�� s 
:,2,401 , s 50 , 0 00  s 1 66,699 s ,. 
48,573 s :,0 , 0 0 0  s 21 5,273 s ,. 
40 ,601  ' s so. , o oo  ,. s 255, 874 s 
!:,5 , 0 00  s :-0 , 0 0 0  s 3·1 0 , 873 s 
86,796 s 50 , 0 0 0  s 397,669 s 
86,:1 4 1  s !:-0 , 0 0 0  s 483.,§1 0 s ,. - -

1 22, 974 : S 50 , 0 0 0  s 606,7_84 s 
- ,. . 

72, :,33: • S 50 , 0 0 0  s 67.9 ,31 ? _ ' S 

69,41 4 s !;.0 , 0 0 0  s 748,731 · s ,. -
89,200 . s sg ,_0 0 9  s 837,930 · s 

·1 3 ,542 . s 50 , 0 0 0  s 851 ,472 s ,. 
55,850 s S0 , 0 0 0  s 907,32'1 s 
43,797 s 50 , 0 0 0  s 951 , 1 1 8  s 
55,062 s 50 , 0 0 0  s 1 , 0 06, 1 80 s 
42,98:- s 50, 0 0 0  s 1 , 049, 1 65 s ,. 

. ��! 4.03.. s 50 , 0 0 0  s 1 , 10 7 ! ='.5� ' s 
. - ....... . ,.-

81 ,432 s 50 , 0 0 0  s 1 , -1 89, 0 0 0  · s ,. 
s S0, 0 0 0  s ·J , 1 8?, 0 0 0 _ S 

s 50 , 0 0 0  s 1 , m,, 0 0 0  s 
s :-0 , 0 0 0  s 1 ,  18'9, 0 0 0  s ,. 
s 5 0 , 0 0 0  s 1 ,  1 8�, 0 0 0  s 
s 5 0 , 0 0 0  s ·1 , 1 89, 0 0 0  s 

50 , 000  , S (4,3:43) 

_ .  1 0 0 , 0 0 0  _: s ___ _ . . 1 4 ,299_ 

. .  

1 50 , 000  ; S 

20 0 , 0 0 0 s 
250 , 0 0 0  ' S 

300 , 0 0 0  · s 

350. , 0.00  s 
40 0 , 0 0 0  S - . .  --·--- -

450 , 0 0 0  s 
50_0. !_D 0 Q s 
550, 0 0_D : S 

600, 0 0 0  I $ 

650 , 0 0 0  s 
70 0 , 0 0 0  s 
7!:,0 , 0 0 0  s 
80 0 , 0 0 0  s 
850 , 0 00 s 
9QO! 000  s .. 

9S0 ,O00  s 
1 , 0 0 0 , 0. 0 0 s 
1 , 050, 0 0 _D s 
1 , 1 0 0 , 0 0 0.  · S 

1 , 1 50 , 0 0 0 s 
1 ,200 , 0 0_0 s 

1 6,699 

1 5 ,273 

5 , 874 

1 0 , 873 

47,669 

. .  83,8·1 0 

1 �.6,784 

1_7�,31_ 7  

1 98,731 . .  

237,930 

20 ·1 , 472 

207 , 321 

20 1 , 1 1 8  

206 , 1�0 

1 9"9 , 1 65 

207,�-68 

239 ,000  

1 �9 , 0 0.0. 

1 3?2 0 0 0  

89, 000  

_39, 0 0 0  

(1 1 , 0 0 0 )  
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• 
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Demand for Services 

The demand for the agency's services has grown steadi ly during the period beginning June 30 , 1 995 and 
ending June 30, 201 8. Th is is in di rect relationsh ip  to the net increase in f i l ings and registrations as l isted 
below. 

June 30 ,  June 30,  Percentage 
1995 201 8 Increase/ 

(Decrease) 
Contractors 4 , 70 1  1 0 ,342 1 20% 
Charitable Sol icitation 559 3,898 597% 
Notary Publ ics 1 0 , 4 1 9  1 5,299 47% 

ND For-Profit Corporations 1 0 , 734 1 2,488 1 6% 
ND Cooperatives 434 252 (42%) 
ND Professional Corporations 552 974 76% 

ForeiQn For-Profit Corporations 7 ,307 1 5,91 3 1 1 8% 
ForeiQn Cooperatives 45 73 62% 

Limited Liabi l ity Companies (a l l) 441  35, 0 1 8  784 1 % 
L imited Liabi l ity partnersh i ps (a l l )  1 3  3,562 27300% 
Limited Partnersh ips (a l l )  864 1 ,596 85% 
Limited L iabi l i ty Limited 0 1 ,477 1 477% Partnersh ips 

Partnersh ip  F ictit ious N ames 1 ,362 2,007 47% 
Trademarks 1 ,286 1 ,544 20% 
Trade names 3,565 31 ,61 9 787% 

ND non-profit corporations* 0 8, 026 8026% 
Foreign non-profit corporations* 0 3,808 3808% 

Tota l 42,282 1 47 ,896 250% 

*Prior to 1 997 , non-profit corporations were not required to f i le an annua l corporate report. Therefore, the 
agency is p rocessing an additional 1 1 , 1 34 fi l ings that it d id not process seventeen years ago . 



I ncrease 
from 

June 30, June 30, June 30, June 30, June 30, December June 30, % I nc 
201 1 201 3 201 5 201 7 201 8 3 1 , 201 8 20 1 1 (Dec) 

Corporations - N D  1 3 ,330 1 3 ,783 1 3 ,473 1 2 ,808 1 2 ,488 1 2 ,006 (1 , 324) (9 .93%) 

Corporations - ND Professional 971 983 979 971 974 944 (27) (2 .78%) 

Corporations - Foreign 1 4 ,072 1 6 ,483 1 6 , 783 1 6 , 1 67 1 5 ,91 3 1 6 ,258 2, 1 86 1 5 .53% 
Corporations - Foreign 
Professional 1 66 301 379 366 361 375 209 1 25.90% 

Total 28,539 3 1 ,550 3 1 , 6 14  30 ,31 2 29,736 29,583 1 , 044 3.66% 

Limited Liabi l ity Company - ND 9 ,732 1 5 ,723 1 9 , 8 1 7 22 , 1 95 23,7 1 0  25 ,655 1 5 , 923 1 63.61 % 
Limited Liabi l ity Company - N D  
Professional 1 38 208 304 397 436 483 345 250.00% 
Limited Liabi l ity Company -
Foreign 5,288 8 ,077 9 ,5 1 5 9 ,953 1 0,372 1 0 ,989 5 ,701  1 07 .81 % 

Total 1 5, 1 58 24,008 29,636 32,545 34,51 8 37 , 1 27 21 ,969 1 44.93% 

Partnersh ip Fictitious Names 1 ,777 1 ,945 2 , 1 44 2 ,057 2 ,007 1 ,968 1 9 1 1 0.75% 

Limited Liabi l ity Partnerships 2,874 3 ,2 1 9  3 ,407 3 ,51 5 3 ,562 3 ,479 605 21 .05% 

Limited Partnerships 1 ,602 1 ,690 1 ,645 1 ,597 1 ,596 1 ,520 (82) (5. 1 2%) 
Limited Liabi l ity Limited 
Partnersh ips 774 1 ,0 1 7 1 ,2 1 8 1 ,408 1 ,477 1 ,464 690 89. 1 5% 

Total 7,027 7,871 8 ,41 4 8 ,577 8 ,642 8,431 1 ,404 1 9 .98 

Nonprofit Corporations - ND 7 ,432 7,589 7 , 705 7 ,952 8 ,026 8 , 1 56 724 9 .74% 

Nonprofit Corporations - Foreign 2 ,309 2 ,737 3 ,087 3 ,508 3 ,808 4 ,003 1 ,694 73.37% 
Nonprofit Lim ited Liab i l ity 
Company - N D  8 1 5  1 7  27 39 32 24 300 .00% 

- Nonprofit L imited Liab i l ity 
Company - Foreign 0 0 0 4 2 2 2 0.00% 

Total  9 ,749 1 0,341 1 0 ,809 1 1 ,491 1 1 ,875 1 2, 1 93 2 ,444 25.07% 

Trade Names 22,749 26 ,851 29 ,981 31 ,406 31 ,61 9 3 1 , 720 8 ,971  39.43% 

Trademarks 1 ,458 1 ,460 1 , 506 1 , 533 1 ,544 1 ,540 82 5.62% 

Corporations - Farm 756 794 830 8 1 8  830 830 74 9.79% 

Limited Liabi l ity Company - Farm 1 90 263 351 430 459 454 264 1 38 .95% 

Total 946 1 ,057 1 , 1 8 1 1 ,248 1 ,289 1 ,284 338 35.73% 

Cooperatives and Misc. 292 276 269 258 252 252 (40) ( 1 3 .70%) 

Cooperatives - Foreign 73 72 75 75 73 76 3 4 . 1 1 %  

Total 365 348 344 333 325 328 (37) ( 1 0 . 14%) 

Grand Total 85,991 1 03 ,486 1 1 3,485 1 1 7,445 1 1 9 ,548 1 22 ,206 36, 2 1 5  42.1 1 %  
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April Mav June Julv AUQUSt Seotem ber October November Decem ber 

9 1 9  862 853 1 206 1 539 1 336 1 29 1  1 030 1 1 1 3 

1 43 1  1 85 1  1 6 1 9  1 1 77 1 479 1 40 1  1 57 1  1 094 1 1 24 

1 399 1 392 1 258 1 367 1 1 45 965 1 266 1 272 982 

1 1 20 1 2 1 8  1 440 1 425 1 383 1 483 1 1 9 1  896 1 050 

1 320 928 1 1 50 1 440 1 267 1 1 55 1 0 1 2  900 986 

940 931  1 5 1 4  1 1 58 1 046 8 1 3 1 009 788 765 

1 042 1 378 1 323 787 1 259 980 1 1 25 899 803 

1 037 1 1 80 1 033 983 1 327 8 1 5 1 389 1 069 679 



Licensed Contractors as of December 3 1 , 20 1 8  1 0 ,63 1  
Licenses I ssued to New Appl icants du ring 20 1 8  1 , 23 1  
Licenses I ssued to  New Appl icants d u ring 20 1 7  993 

Charitab le Organ izations reg istered as of December 3 1 , 20 1 8  3 ,604 

'38 <+00°' 

d/J 7/ ;, 0 19 
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Status of E l ect ion 
Eq u i pment in  N D  
• Su rvey Comp l eted by 

50/53 County Aud itors 
• Su rvey Comp i led by N DACo 
• November, 2018 

•NDACo 
NORTH DAKOTA ASSOCIATION OF COUNTIES 

E l ect ion  Eq u i pment - Tabu l ators { Ba l l ot Scanne rs )  
Status  of Cond it ion as  of 1 1/18 

191 

Good 

Fa i r  

Poor 

• Non-Work ing 

2/27/2019  

1 



3 

4 

8 Cou nties 

have pu rchased 

and  ut i l i ze 

E-Po l l  Books 

Burleigh, Cass, 
Grand Forks, 

McLean, Stark, 
Stutsman, Ward, 

Williams 
*bold 2nd 

generation 

E l ect ion  Eq u i pment - AutoMarks 
Cond it ion  as  of 1 1/18 

153  

Good Fa i r  

193 

Poor • Non-Work ing 

E-Po l l  Books 

Cond it ion as  of 1 1/18 

Good Fa i r  Poor • Non  Work ing 

2/27/20 1 9  
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Q1 3 Select any of the actions your county took i n  20 1 8  due to aging election equipment? 
(Check all that apply) 

1400 

1200 

1000 

BOO 

600 

400 

200 

Increase Vote 
by Mall Options 

Reduce Number -of Precincts 

Increase Use 
of Vote Centers 

Purchase new 
E-Poll Books 

Purchase new 
Tabulators 

1235 

Vot ing  P reci n cts in No rth  Da kota 

975 

696 

505 

432 424 

• 1980 • 1990 2000 2010 • 2016 • 2018 

2/27/20 1 9  
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0 1 4  What options wi l l  your county be looking at for the 2020 elections due to ag ing e lection 
equipment? (Check a l l  that app ly)  

. 

. 

. 

Increase Vote 
by Mall Options 

Reduce Number -of Precincts 

Increase Use 
of Vote Centers 

Purchase new 
E-Poll  Books 

Pu rchase new 
Tabulators 

FAI LURES: 
20 Tabu l ators Fa i l ed  
d u ri ng Testi ng  i n  2018 . 10 counties 

27 Tabu lato rs FAI LED 
d u ring P r imary o r  Genera l  
E lect ion . 16 Cou nties . 7 Cou nties mu lt ip le  

fa i l u res 

47 Ta bu lators I nope ra b le 

so 

45 

40 

35 

30 

25 

20 

15 

10 

Tabu l ators ( Ba l lot Scanners) - FA I LU RES 

47 

27 

20 

Test ing E lect ion I noperab le 

2/27/2019 

• 

• 

• 
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0 1 5 Based on the condi tion of your counties election equ ipment ,  how necessary is it that 
tabulators are u pdated in time for the 2020 election . 

Extremely, 
there Is an . . .  

Moderately, we 

Clln wait unt . . .  

Not a concern 

for my count . . .  

o� 1<W. 20� 3<W. 40'1'. so� 60"- 10� � 90� 1o<W. 

75.5% of respondents a nswered that it is EXTREMELY 
necessa ry that tabulators a re updated pr ior  to the 2020 
e lection - stating there is an URGENT need. 

2/27/20 1 9  

5 
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.Test imony for :  
SNDACo House App ropr iat ions 

2/27/19 
P repa red by: 
Donne l l  P reskey Hushka, ND Assoc iat ion of Cou nt ies 

c)B d--ooJ-
NORTH DAKOTA ASSOCIATION OF COUNTIES 

'-:) J o-7 /JO\ C, 

Support for SB 2002 : Secreta ry of State Budget - E lection Equ ipment 

Cha i rman  Monson and  com m ittee members, t h ank  you for the opportun ity to speak to you today. I 'm  
Donne l l  P reskey with the North Da kota Assoc iat ion o f  Count ies, I serve as  Executive D i rector fo r t he  
Cou nty Aud itors Assoc iat ion .  The Cou nty Aud ito rs a re the loca l e l ect ion offi c i a l s .  Th is  test imony i s  i n  
s u pport o f  the Secreta ry of  State' s Budget, SB  2002 to  i n c l ude  fu nd i ng  for e l ect ion eq u i pment .  E l ect ion 
equ i pment i s  cr i t ica l i nfrastructu re i n  d i re need of  rep l acement .  E l ect ion eq u i pment fa i l u re i s  not a 
th reat - it i s  a rea l ity. It is h a ppen i ng .  Th is  i ssue abso l ute ly ca nnot be ignored fu rther .  The i ntegrity of 
o u r  e lect ions  depends  on rep l acement  of the ag ing eq u i pment .  

I wi l l  spend my t ime p rovid i ng a b r ief ove rview of the  "State of E l ect ion Equ i pment" today. But p l ease 
know, there a re cou nty aud ito rs who wou l d  most defi n ite ly s ha re with you the i r  hands  on exper iences 
with you if o r  when more t ime on th i s  issue i s  a l lowed . 

• The e lect ion eq u i pment be ing  used cu rrent ly i s  15 yea rs o l d .  There i s  one reason why the eq u i pment  
fa i l u res h ave not  been catastroph i c  for vot ing  i n  North Dakota, thus  fa r, beca use aud itors and  the i r  
staff, t h rough r igorous  test i ng  pr io r  to the e l ect ion ,  a re ab l e  to  ident ify equ i pment p rob lems .  The  
a u d ito rs then  can n ib a l i ze those mach i n es for the i r  worki ng pa rts .  Beca use these mach i n es a re so  o ld ,  
pa rts a re no  longer  be ing manufactu red . 

• 

N DACo conducted a su rvey fo l lowi ng the e l ect ions i n  2016 and  2018 to assess the cond it ion of the 
e l ect ion eq u i pment statewide .  50 out of  53 aud itors comp l eted the most recent su rvey conducted 
short ly after the genera l  e lect ion . The fi n d i ngs a re d i stu rb ing .  I h ave p rovided you cop ied of ou r  
a n a lys i s  a nd  ca n run  t h rough i t  re l at ive ly q u ick ly with you .  

Election Equipment - Tabulators (Ballot Scanners) 

Status of Condition as of 11/18 

32 

191 

174 

Good 

fai r  

Poor 

• Non-Worl<!n� 

When look i ng  at the cond it ion of the eq u i pment for both the 
ta bu l ators and  Automa rks (wh ich  i s  the device that i s  
ava i l a b l e  fo r those that need ass ista nce i n  vot ing )  you ca n 
see that more than  ha lf of the mach i nes a re i n  fa i r, poor or  
non-worki ng cond it io n .  The e lectron i c  po l l  books a re be ing  
u sed by 8 cou nt ies and  a few count ies a re on the i r  second  
gene rat ion of  E-Po l l  books wh ich i s  why a majo rity a re shown 
to be in "good" cond it ion . 

7 



Voting Precincts in North Dakota 

Du ri ng  the p rima ry or  genera l  
e l ect ion - 27 t abu l ators fa i l e d .  
Pr ior  to  that, 20 tabu l ators 
fa i l ed d u r i n g  the r igo rous  
test i ng  a ud itors conduct before 
the  e l ect ion .  The E l ect ion Day 
fa i l u res occu rred i n  16 cou nt ies, 
seven of those count ies 
reported m u lt i p l e  fa i l u res .  47 of 
those tab u l ato rs that fa i l ed 
d u r i ng  test i ng  o r  on  E l ect ion  
Day  a re st i l l  i noperab l e .  
The greatest fa i l u res descr i bed 
a re :  ba l lots j amm i n g  when 

FAI LURES: 

Due  to the ag i ng  eq u i pment a nd  a rea l i zat ion that 
the  eq u i pment i s  not dependab l e, cou nt ies h ave 
made  adj u stments in how they conduct e lect ions .  
A lmost 70% of the Cou nt ies responded  they h ave 
i nc reased vote by ma i l  opt ions .  Othe r  act ions  taken 
were to red uce the  n u mber  of p rec i n cts a nd  
i n crease the  use o f  vote centers .  

Now let' s focus on ,  what I wou l d  cons ider, the  most 
d i stu rb i ng  facts d i scovered from th i s  su rvey. The 
fa i l u re of e lect ion eq u i pment, n ame ly the ta bu l ators .  

Tabulators (Ballot Scanners) - FAILURES 
50 47 

45 

20 Tabulators Fai led 

during Testing in 2018 40 

10 counties 
35 

27 Tabulators FAILED 30 27 
during Primary or General 

25 
E lection 

16 Counties 20 . 7 Counties multiple 

fa i lures 15 

10 

47 Tabulators Inoperable 

20 

I 
Testing E lection Inoperable 

voters i n se rt the i r  ba l lots i nto the  tabu l ato r; d i verter  fa i l u res wh ich  is the  pa rt of the equ i pment that 
sepa rates the  ba l l ots that h ave write- i n s; and fa i l u res with the ca rd reader  that i s  used to u p load the 
resu lts from the  mach i n e  to the  Secreta ry of State's website (some cou nt ies had to hand  type resu lts 
from the tape that i s  p r i nted from each mach i ne ) .  These fa i l u res cause q uest ions  in the re l i a b i l ity of 
ou r  eq u i pment .  

Based on  the cond it ion of the  e lect ion equ i pment, 75 .5% of the  a ud ito rs an swered that it i s  
EXTRE M E LY n ecessa ry that ta bu l ators a re rep l a ced p rior  to  the 2020 e lect io n .  

M r. Cha i rman  a nd  com m ittee members - t h i s  i nvestment i s  cr it ica l i n  o rder  t o  p rotect the  i ntegrity of 
ou r  vot i ng  system .  

• 

• 

• 
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Secretary of State - Budget No. 108 '5� � 00 �  

Senate Bill No. 2002 -;;) d- 7 I )o l 9 
Base Level Fund ing Changes 

Executive Budget Recommendation 

FTE Genera l  Other 
Position Fund Funds Total 

201 9-21 B ie n n i u m  Base Level 32.00 $5 ,808 ,732 $3 ,044, 1 55 $8 ,852, 887 

201 9-21 Ongo ing Fund ing  Changes 
Base payrol l  changes $82,224 ($200, 1 58) ($ 1 1 7 , 934) 
Salary i ncrease 1 80 ,646 1 1 , 850 1 92 ,496 
Health insurance i ncrease 1 1 4 ,248 6,686 1 20 ,934 
Retirement contribution i ncrease 23 ,083 1 , 533 24,6 1 6  
I ncreases temporary salaries 1 50 ,000 1 50 ,000 
Reduces fund ing for election reform (402,497) (402,497) 
Reduces fund ing for publ ic print ing (31 , 1 72) (3 1 , 1 72) 
Increases fund ing for operating expenses (527,002) 820,673 293,671 
I ncreases fund ing for technology projects 800,000 800,000 
Adds fund ing for M icrosoft Office 365 l icensing 4 , 065 799 4 , 864 
Total ongoing fund ing changes 0 . 00 ($1 53 , 908) $ 1 , 1 88 , 886 $ 1 , 034,978 

One-time fund ing items 
Adds fund ing for vot ing system and e-poll books $ 1 1 , 000 ,000 $ 1 1 , 000, 000 
Total one-time  fund ing changes 0.00 $0 $ 1 1 , 000,000 $ 1 1 , 000,000 

Total Changes to Base Level Fund ing  0 00  ($ 1 53 , 908) $ 1 2 , 1 88 , 886 $ 1 2 ,034,978 

201 9-21 Tota l Fund ing  32.00 $5,654, 824 $ 1 5 , 233 ,041  $20 ,887 ,865 

Other Sections for Secretary of State - Budget No. 1 08 

Strategic investment and improvements fund 

Salary of Secretary of State 

Secretary of State's general services operating 
fund 

Executive Budget Recommendation 

Section 6 would provide $8 mil l ion from the strategic investment and 
improvements fund to Secretary of State for a statewide voting system 
and e-pol l  book project. 

Section 3 would provide the statutory changes to increase the Secretary 
of State's salary. The Secretary of State's annual salary would increase 
from the current level of $ 1 05, 770 to $ 1 1 0 , 00 1 ,  effective Ju ly 1 ,  20 1 9 , 
and to $ 1 12 , 20 1 , effective Ju ly 1 ,  2020, to reflect the 4 percent and 
2 percent recommended salary increase. 

Section 4 would amend Century Code Section 54-09-08 to remove the 
requirement to transfer all funds i n  the Secretary of State's general 
services operating fund exceeding $75,000 to the general fund at the 
end of each bienn ium.  

Senate Version 

FTE Genera l  Other 
Position Fund Funds Tota l 

32.00 $5 , 808,732 $3 ,044 , 1 55 $8, 852,887 

$82,224 ($200, 1 58) ($1 1 7, 934) 
1 24 ,429 7 , 752 1 32 , 1 8 1  
1 33 , 862 8 , 924 1 42,786 

0 
1 50 ,000 1 50 ,000 

(402 ,497) (402 ,497) 
(3 1 , 1 72) (31 , 1 72) 

(527,002) 820,673 293,671 
800,000 800,000 

4 , 065 799 4, 864 
0 .00  ($2 1 3 , 594) $ 1 , 1 85 ,493 $97 1 , 899 

$ 1 1 ,200, 000 $ 1 1 ,200,000 
0 .00  $0 $ 1 1 , 200, 000 $ 1 1 , 200,000 

0.00 ($2 1 3 , 594) $ 1 2 , 385,493 $ 1 2 , 1 7 1 , 899 

32 .00 $5 ,595 , 1 38 $ 1 5 ,429,648 $21 , 024,786 

Senate Vers ion 

Section 3 identifies that $8 .2 mi l l ion  of  the funds i n  the estimated income 
l ine are from the strategic investment and improvements fund for the 
Secretary of State's statewide voting system and e-poll book project. 

Section 4 provides the statutory changes to increase the Secretary of 
State's salary. The Secretary of State's annual  salary would increase 
from the current level of $ 1 05,770 to $ 1 07 ,885 ,  effective Ju ly 1 ,  20 1 9, 
and to $ 1 1 1 , 1 22 ,  effective July 1 ,  2020, to reflect the 2 percent and 
3 percent salary increase. 

Section 5 amends Century Code Section 54-09-08 to remove the 
requ i rement to transfer al l  funds in  the Secretary of State's general 
services operating fund exceeding $75,000 to the general fund at the 
end of each bienn ium .  

p . 1 

Senate Changes to Executive Budget 
Increase (Decrease) - Executive Budget 

FTE Genera l  Other 
Positions Fund Funds Total 

0 .00 $0 $0 $0 

$0 
(56,2 1 7) (4,098) (60, 3 1 5) 
1 9 , 6 1 4  2, 238 2 1 , 852 

(23,083) ( 1 , 533) (24 ,6 1 6) 
0 
0 
0 
0 
0 
0 

0 00 ($59,686) ($3, 393) ($63,079) 

$200,000 
0 .00 $0 $0 $200,000 

0 00 ($59,686) ($3,393) $ 1 36 ,921  

0 .00  ($59,686) ($3, 393) $ 1 36 ,921  
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Other Sections for Secretary of State - Budget No. 1 08 'J/,} 7 I.,:) o 11 

Secretary of State fees 

Exemption 

Executive Budget Recommendation 
Section 5 would amend Section 54-09- 1 1 to remove a d i rective for the 
Secretary of State to establish a fee for furnishing l ists from the central 
i ndexing system and establ ish a fee of $40 for preparing any l isting or 
compi lation of any information recorded or fi led, and provide an 
addit ional fee of 50 cents per page for a l isting i n  paper format. The 
section also would amend Section 54-09- 1 1 to increase the fi l ing fee for 
the central indexing system from $1 O to $20 and al low the fee to be used 
for the programming and maintenance of the information technology 
systems admin istered by the Secretary of State. The section also would 
amend Section 54-09- 1 1 to remove the requ i rement for the Secretary of 
State to pay $ 1 0  to the county recorder of the county of residence for the 
first debtor l isted on each statement f i led pursuant to Sections 35-1 3-02, 
35-1 7-04, 35-20-1 6 ,  35-30-02, 35-3 1 -02, and 4 1 -09-72. 

Section 7 would provide that any unexpended funds from the technology 
project in  Section 2 of Chapter 36 of the 20 1 5  Session Laws is not 
subject to the provisions of Section 54-1 1 . 1 - 1 1 ,  and any unexpended 
funds may be expended during the 20 1 9-2 1 bienn ium.  

Senate Version 
Section 6 amends Section 54-09- 1 1  to remove a d i rective for the 
Secretary of State to establ ish a fee for furnish ing l ists from the central 
indexing system and establ ish a fee of $40 for preparing any l isting or 
compi lation of any i nformation recorded or fi led, and provide an 
additional fee of 50 cents per page for a l ist ing in  paper format. The 
section also would amend Section 54-09- 1 1  to increase the fi l ing fee for 
the central indexing system from $1 O to $20 and al low the fee to be used 
for the programming and maintenance of the information technology 
systems admin istered by the Secretary of State . The section also would 
amend Section 54-09- 1 1 to remove the requ i rement for the Secretary of 
State to pay $ 1  O to the county recorder of the county of residence for the 
first debtor l isted on each statement fi led pursuant to Sections 35-1 3-02 , 
35-1 7-04, 35-20- 1 6 , 35-30-02, 35-3 1 -02,  and 4 1 -09-72. 

Section 7 provides that any unexpended funds from the technology 
project in  Section 2 of Chapter 36 of the 20 1 5  Session Laws is not 
subject to the provisions of Section 54-1 1 . 1 - 1 1 ,  and any unexpended 
funds may be expended during the 201 9-2 1 bienn ium .  



Secretary of State - Budget No. 108 
Senate Bill No. 2002 
Base Level Fund ing Changes 

201 9-21 Bienn ium Base Level 

201 9-21 Ongoing Fund ing  Changes 
Base payrol l  changes 
Salary increase 
Health insurance increase 
Reti rement contribution i ncrease 
Increases temporary salaries 
Reduces funding for election reform 
Reduces funding for publ ic printing 
Increases funding for operating expenses 
Increases funding for technology projects 
Adds funding for Microsoft Office 365 l icensing 
Total ongoing funding changes 

One-time fu nd ing items 
Adds funding for voting system and e-pol l  books 
Total one-time funding changes 

Tota l Changes to Base Level Fund ing 

201 9-21 Tota l Fund ing 

FTE 

Position 
32.00 

0 . 00 

0 . 00 

0 . 00 

32 .00 

A f-1- ( 
3� J..Oo d-. }//F;/�� i q 

Executive Budget Recom mendation 

General Other 
Fund  Funds Tota l 
$5, 808 , 732 $3 ,044 , 1 55 $8 , 852,887 

$82,224 ($200 , 1 58) ($ 1 1 7 , 934) 
1 80 ,646 1 1 , 850 1 92,496 
1 1 4 , 248 6 ,686 1 20, 934 

23 ,083 1 , 533 24 , 6 1 6  
1 50 , 000 1 50 ,000 

(402,497) (402,497) 
(3 1 , 1 72) (31 , 1 72) 

(527, 002) 820,673 293,671 
800,000 800,000 

4 ,065 799 4 , 864 
($ 1 53 , 908) $ 1 , 1 88 , 886 $ 1 , 034,978 

$ 1 1 ,000 ,000 $ 1 1 , 000,000 
$0 $ 1 1 , 000, 000 $ 1 1 , 000 ,000 

($ 1 53 , 908) $ 1 2 , 1 88 , 886 $ 1 2 , 034,978 

$5 ,654,824 $ 1 5 ,233 ,04 1  $20 ,887 ,865 

Other Sections for Secretary of State - Budget No.  1 08 

Strateg ic investment and improvements fund 

Salary of Secretary of State 

Secretary of State's general services operating 
fund 

Executive Budget Recom mendation 

Section 6 would provide $8 mi l l ion from the strategic investment and 
improvements fund to Secretary of State for a statewide voting system 
and e-poll book project. 

Section 3 would provide the statutory changes to i ncrease the Secretary 
of State's salary. The Secretary of State's annual  salary would increase 
from the current level of $ 1 05 , 770 to $ 1 1 0 , 00 1 ,  effective Ju ly 1 ,  20 1 9 , 
and to $ 1 1 2 , 20 1 , effective J uly 1 ,  2020, to reflect the 4 percent and 
2 percent recommended salary increase. 

Section 4 would amend Century Code Section 54-09-08 to remove the 
requ i rement to transfer all funds in the Secretary of State's general 
services operating fund exceeding $75, 000 to the general fund at the 
end of each bienn ium .  

• 
Senate Vers ion 

FTE Genera l  Other 
Position Fund Funds Total 

32.00 $5 ,808 , 732 $3 , 044, 1 55 $8,852, 887 

$82,224 ($200 , 1 58) ($1 1 7 , 934) 
1 24,429 7 , 752 1 32 , 1 8 1  
1 33 ,862 8 , 924 1 42 ,786 

0 
1 50 ,000 1 50 ,000 

(402 ,497) (402,497) 
(3 1 , 1 72) (31 , 1 72) 

(527,002) 820,673 293,67 1 
800,000 800,000 

4 , 065 799 4, 864 
0 .00 ($2 1 3 ,594) $ 1 , 1 85 ,493 $97 1 , 899 

$ 1 1 ,200 ,000 $ 1 1 ,200 ,000 
0 .00 $0 $ 1 1 ,200 ,000 $ 1 1 , 200,000 

0 . 00 ($2 1 3 , 594) $ 1 2 , 385,493 $ 1 2 , 1 7 1 , 899 

32 .00 $5 ,595 , 1 38 $ 1 5 ,429,648 $2 1 , 024, 786 

Senate Vers ion 

Section 3 identifies that $8 .2 mi l l ion of  the funds in  the estimated income 
l ine are from the strategic investment and improvements fund for the 
Secretary of State's statewide voting system and e-poll book project. 

Section 4 provides the statutory changes to increase the Secretary of 
State's salary. The Secretary of State's annual  salary would increase 
from the current level of $ 1 05, 770 to $ 1 07 ,885 ,  effective Ju ly 1 ,  20 1 9 , 
and to $ 1 1 1 , 1 22 ,  effective Ju ly 1 ,  2020, to reflect the 2 percent and 
3 percent salary increase. 

Section 5 amends Century Code Section 54-09-08 to remove the 
requ i rement to transfer all funds in  the Secretary of State's general 
services operating fund exceeding $75,000 to the general fund at the 
end of each bienn ium.  

Senate Changes to Executive Budget 
Increase (Decrease) - Executive B udget 

FTE General Other 
Positions Fund Funds Total 

0 .00 $0 $0 $0 

$0 
(56 ,2 1 7) (4,098) (60, 3 1 5) 
1 9, 6 1 4 2 , 238 2 1 , 852 

(23, 083) ( 1 , 533) (24, 6 1 6) 
0 
0 
0 
0 
0 
0 

0 00 ($59,686) ($3 ,393)  ($63,079) 

$200,000 
0. 00 $0 $0 $200 , 000 

0.00 ($59,686) ($3 , 393) $ 1 36 , 92 1 

0 00 ($59,686) ($3 , 393) $ 1 36 ,921  



Other Sections for Secretary of State - Budget No.  1 08 3/18/)0 19 
Secretary of State fees 

Exemption 

Executive Budget Recommendation 
Section 5 would amend Section 54-09- 1 1  to remove a d i rective for the 
Secretary of State to establ ish a fee for furn ishing l ists from the central 
indexing system and establ ish a fee of $40 for preparing any l ist ing or 
compi lation of any information recorded or fi led, and provide an 
additional fee of 50 cents per page for a listing in  paper format. The 
section also would amend Section 54-09- 1 1  to increase the fi l ing fee for 
the central indexing system from $1 0 to $20 and al low the fee to be used 
for the programming and maintenance of the information technology 
systems admin istered by the Secretary of State. The section also would 
amend Section 54-09- 1 1 to remove the requ i rement for the Secretary of 
State to pay $ 1 0  to the county recorder of the county of residence for the 
first debtor l isted on each statement fi led pursuant to Sections 35-1 3-02, 
35-1 7-04, 35-20- 1 6, 35-30-02, 35-3 1 -02, and 4 1 -09-72. 

Section 7 would provide that any unexpended funds from the technology 
project in  Section 2 of Chapter 36 of the 20 1 5  Session Laws is not 
subject to the provisions of Section 54- 1 1 .  1 - 1 1 ,  and any unexpended 
funds may be expended during the 201 9-2 1 bienn ium.  

Senate Version 
Section 6 amends Section 54-09- 1 1  to remove a d i rective for the 
Secretary of State to establ ish a fee for furn ishing l ists from the central 
indexing system and establ ish a fee of $40 for preparing any l isti ng or 
compi lation of any i nformation recorded or fi led, and provide an 
addit ional fee of 50 cents per page for a l isting in paper format. The 
section also would amend Section 54-09- 1 1  to increase the fi l ing fee for 
the central indexing system from $ 1 0  to $20 and al low the fee to be used 
for the programming and maintenance of the information technology 
systems admin istered by the Secretary of State. The section also would 
amend Section 54-09- 1 1 to remove the requ i rement for the Secretary of 
State to pay $1 0 to the county recorder of the county of residence for the 
first debtor l isted on each statement filed pursuant to Sections 35-1 3-02, 
35-1 7-04, 35-20- 1 6, 35-30-02, 35-3 1 -02, and 4 1 -09-72. 

Section 7 provides that any unexpended funds from the technology 
project in Section 2 of Chapter 36 of the 20 1 5  Session Laws is not 
subject to the provisions of Section 54- 1 1 . 1 - 1 1 ,  and any unexpended 
funds may be expended during the 201 9-2 1 bienn ium.  

• 
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From: 
Sent: 
To: 

Schmidt, James E. 
Monday, March 18, 2019 11:28 AM 
NDLA, H APP - Bergqu ist, Risa 

Subject: Fwd: SOS Budget 

Begin forwa rded message : 

From: "S i l rum, J im"  <js i l rum@nd .gov> 
Date: March 1, 2019 at 8 :24:05 AM CST 

To: "Schm idt, James E . "  <jeschm idt@nd .gov> 

Cc: "Nathe, M i ke R . "  <mrnathe@nd .gov> 
Subject: RE: SOS Budget 

I 'm trying to make it as easy for you to appropriately amend and pass ou r  budget. And just so it is c lear, 
we wou ld not be gett ing a l l  that we asked for o rigina l ly if you amend th is b i l l  i n  the manner we 

proposed.  I n  fact, if you pass the b i l l  with the amendments we propose, we wi l l  need to fi nd ways to run 
our office for the next two yea rs with more than $1,000,000 less than what we know it wi l l  cost to run it 
effective ly. 

Also, I wou ld appreciate the opportun ity to expla i n  to you in  response to Rep .  Sanford's question that 

we do not have a "s l ush" fund with in  ou r  office that a l lows us to do what we want with the money. 
With in  what is a ppropriated to us and  what you give us the a uthority to spend and  in  the manner you 
a uthorize, we a re charged with prio rit iz ing what ca n and cannot be done du ring the b ienn ium .  E .g. , our  
bus iness customers may beg us for a pa rticu l a r  enhancement to ou r  F i rstStop softwa re to further secu re 

the i r  bus inesses from identity theft, but we have to we igh the need for that enhancement aga inst say a 
need that the lenders of our  state m ight ask of us to enhance our  Centra l I ndexing System to increase 
the security of the i r  l ien fi l ings further ensuring the i r  prio rity interest on  the co l late ra l  l i sted on those 

fi l i ngs, or the ir  m ight be an enhancement needed to accommodate the new campa ign fina nce d isclosure 
requ i rements that wi l l  be mandated th is sess ion from the eth ics laws that wi l l  be passed, o r  a ny number 
of items that do come up  over the cou rse of a b ienn ium.  

Aga in ,  if I ca n be as  c lea r as  poss ib le, the amendment we a re ask ing of you st i l l  puts ou r  office in  a la rge 
rough spot for how to do what we a re ca l led to do unt i l  you fo l ks meet aga in  i n  2021 .  I know that you 
have a m ission  to make sure that ou r  do l l a r  figures a re cut rather than increased, but I can't stress 
enough that we cou ld  on ly be cut fu rther by e l im inat ing respons ib i l it ies from our  office . If you want us 

to stop l icens ing contractors, register ing bus inesses, making bus inesses fi le a nnua l  reports, e l im inate 

ma inta i n i ng the secu rity interests on  l ien fi l i ngs, admin istering e lect ions, tracking cam pa ign fi nance, 

register ing lobbyists, that is a d ifferent d iscuss ion a l l  together. But I know that these duties wou ld need 
to be ha nd led e lsewhere so the Comm ittee wou ld need to p lan  for increas ing the budgets of the other 

agency to which these d uties wou ld  be given .  

Thanks for read ing my rationa le for  our  ask. 

Ji.in Sil1·un1 
Deputy Secreta ry of State 
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From: Schm idt, James E. <jeschm idt@nd .gov> 
Sent: Thursday, February 28, 2019 6 :43 PM 
To: S i l rum, J im <js i l rum@nd .gov> 

Cc: Nathe, M ike R . <mrnathe@nd .gov> 

Subject: Re: SOS Budget 

Thank  you .  

Sent from my iPhone 

On  Feb 28,  2019,  at 11 :37 AM, S i l rum, J im  <js i l rum@nd .gov> wrote: 

Good Morn ing J im and M i ke, 

S B,  } O O d--

7:J/ / 'B/J0/ 9 

I understand you had some d iscussions rega rd ing our  appropriat ions b i l l  th is  morn i ng 

du ring com mittee after you fi n ished the WSI b i l l .  I a lso understand that there st i l l  may 
be some confus ion over certa i n  deta i l s  with in  our  budget. P lease know that I wou ld be 
more than happy to sit down with the two of you to clea r up  a ny q uestions that may be 
rema in i ng .  

What we hoped wou ld  be clea r for each of you is that we a re on ly ask ing two changes to 
be a uthorized by the com mittee :  

1 .  An emergency c lause be added so that  we ca n have access to  the $12,000,000 

for the vot ing system and  e lectron ic po l lbooks as soon as th is b i l l  is s igned by 

the Governor, a nd  
2 .  That t he  $800,000 t h a t  w i l l  b e  going to  our  office rather t h an  t he  counties next 

b ienn i um be moved from the e lect ion reform l i ne item where it is now to the 
genera l  services operat ions fund .  

If there a re a ny q uestions as  to whether or  not  the Senate wou ld be i n  agreement with 
these two cha nges, p lease fee l  free to ask Sen .  Hogue who was the subcommittee cha ir . 
If there is a ny question a s  to whether or not the counties a re OK  with the loss of the 
$800,000 i n  revenue, p lease ask Terry Traynor and I am certa in  that he wi l l  say that he is 
for th is beca use the SOS wi l l  use the money to he lp buy the voting system and  
e lectron ic po l l books th i s  next b ienn i um and ma inta i n  those devices i n  the  yea rs beyond 
that. He is i n  favor because a l l  counties wi l l  benefit from th is . 

I wou ld welcome the opportun ity to a nswer your  questions in a less forma l  atmosphere .  

S incere ly, 

Jilll Silr111n 
Deputy Secreta ry of State 

600 E B lvd Ave Dept 108 

B ismarck ND  58505-0500 

701-328-3660 - Desk 
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Secretary of State - B u dget No.  1 08 
Senate Bill No. 2002 
Base Level Fu nding Changes 

201 9-21 Biennium Base level 

201 9-21 Ongoing Funding Changes 
Base payrol l  changes 
Salary increase 
Health insurance increase 
Retirement contribution increase 
I ncreases temporary salaries 
Reduces funding for elect ion reform 
Reduces funding for publ ic pr int ing 
I ncreases funding for operat ing expenses 
I ncreases funding for technology projects 
Adds funding for M icrosoft Office 365 l icens ing 
Total ongoing funding changes 

One-time funding items 
Adds funding for voting system and e-pol l  books 
Tota l one-time funding changes 

Total Changes to Base level Fund ing  

201 9-21 Total Funding 

FTE 

Position 
32.00 

0 .00 

0 .00 

0 .00 

32.00 

A-0-- \ 
Senate Vers ion 

Genera l  
Fund  
$5 ,808,732 

$82,224 
1 24,429 
1 33 ,862 

(31 , 1 72) 
(527,002) 

4 ,065 
($2 1 3 ,594) 

$0 

($2 1 3 ,594) 

$5 ,595 , 1 38 

Other 
Funds 
$3 ,044 , 1 55 

($200 , 1 58) 
7 ,752 
8 , 924 

1 50 ,000 
(402,497) 

820,673 
800,000 

799 
$ 1 , 1 85,493 

$ 1 1 ,200 ,000 
$ 1 1 ,200,000 

$ 1 2 , 385,493 

$ 1 5 ,429,648 

Total 
$8 ,852,887 

($1 1 7 ,934) 
1 32 , 1 81  
1 42 ,786 

0 
1 50 ,000 

(402 ,497) 
(31 , 1 72) 

293,671 
800,000 

4 ,864 
$971 ,899 

$ 1 1 ,200,000 
$ 1 1 ,200,000 

$ 1 2 , 1 7 1 ,899 

$21 ,024,786 

Other Sections for Secretary of State - B udget No. 1 08 

Senate Version 

Strategic investment and improvements fund - Section 3 identifies that  $8 .2  mi l l ion of the funds i n  the estimated income 
Emergency l ine are from the strateg ic i nvestment and improvements fund for the 

Secretary of State's statewide voting system and e-pol l  book project. 

Salary of Secretary of State 

Secretary of State's general serv ices operating 
fund 

Section 4 prov ides the statutory changes to increase the Secretary of 
State's sa lary .  The Secretary of State's annua l  sa lary would i ncrease 
from the current level of $ 1 05,770 to $ 1 07,885,  effective Ju ly 1 ,  201 9 ,  
and  to  $ 1 1 1 , 1 22 ,  effective Ju ly 1 ,  2020, t o  reflect t he  2 percent and 
3 percent sa lary i ncrease. 

Section 5 amends Century Code Section 54-09-08 to remove the 
requirement to transfer a l l  funds in  the Secretary of State's general 
services operating fund exceed ing $75,000 to the genera l  fund at the 
end of each bienn ium .  

FTE 
Position 

32 .00 

0.00 

0.00 

0 .00 

32 .00 

House Version 

Genera l  Fund 
$5,808,732 

$82,224 
1 06,453 
1 33 ,862 

(31 , 1 72) 
(527,002) 

4 ,065 
($231 , 570) 

$0 

($231 , 570) 

$5,577 , 1 62 

Other Funds 
$3,044 , 1 55 

($200 , 1 58) 
6,634 
8 ,924 

1 50 ,000 
(402 ,497) 

820,673 
800,000 

799 
$ 1 , 1 84 ,375 

$ 1 1 ,200,000 
$ 1 1 ,200,000 

$ 1 2 ,384,375 

$ 1 5 ,428 ,530 

House Version 

Total 
$8,852,887 

($1 1 7 ,934) 
1 1 3 ,087 
1 42 ,786 

0 
1 50 ,000 

(402 ,497) 
(31 , 1 72) 
293,671 
800,000 

4 ,864 
$952 ,805 

$ 1 1 ,200,000 
$ 1 1 ,200,000 

$ 1 2 , 1 52,805 

$21 ,005 ,692 

Section 3 identifies that $8.2 mi l l ion of the funds in  the estimated income 
l ine are from the strategic investment and improvements fund for the 
Secretary of State's statewide vot ing system and e-pol l  book project. 
Section 8 declares Section 3 to be an emergency measure. 

Section 4 provides the statutory changes to i ncrease the Secretary of 
State's sa lary .  The Secretary of State's annual  sa lary would increase 
from the current level of $ 1 05,770 to $1 07,885,  effective July 1 ,  201 9 ,  
and  to  $ 1 1 1 , 1 22 , effective J u ly 1 ,  2020, t o  reflect t he  2 percent and 
3 percent salary i ncrease. 

Section 5 amends Century Code Section 54-09-08 to remove the 
requ i rement to transfer a l l  funds in  the Secretary of State's general 
services operating fund exceed ing $75,000 to the genera l  fund at the 
end of each bienn ium.  

\ 

House Changes to Senate Version 
Increase (Decrease) - Senate Vers ion 

FTE Genera l  Other 
Positions Fund Funds Total 

0.00 $0 $0 $0 

$0 
( 1 7 , 976) ( 1 , 1 1 8) ( 1 9 ,094) 

0 
0 
0 
0 
0 
0 
0 
0 

0 .00 ($ 1 7 , 976) ($1 , 1 1 8) ($ 1 9 ,094) 

$0 
0.00 $0 $0 $0 

0 .00 ($ 1 7 , 976) ($1 , 1 1 8) ($ 1 9 ,094) 

0 .00 ($ 1 7 , 976) ($1 , 1 1 8) ($ 1 9 ,094) 



Other Sections for Secretary of State - Budget No. 1 08 

Secretary of State fees 

Exemption 

Senate Version 
Section 6 amends Section 54-09-1 1 to remove a d i rective for the 
Secretary of State to establ ish a fee for furn ish ing l ists from the central 
indexing system and establ ish a fee of $40 for preparing any listing or 
compi lation of any information recorded or fi led ,  and prov ide an 
addit ional fee of 50 cents per page for  a l ist ing i n  paper format. The 
section also would amend Section 54-09-1 1 to increase the fi l ing fee for 
the central indexing system from $ 1 0  to $20 and a l low the fee to be used 
for the programming and maintenance of the i nformation technology 
systems admin istered by the Secretary of State . The section also would 
amend Section 54-09-1 1 to remove the requ irement for the Secretary of 
State to pay $ 1  O to the county recorder of the county of res idence for the 
first debtor l isted on each statement fi led pursuant to Sections 35-1 3-02 , 
35-1 7-04 , 35-20- 16 ,  35-30-02, 35-31 -02 , and 41 -09-72.  

Section 7 provides that any unexpended funds from the technology 
project in  Section 2 of Chapter 36 of the 201 5 Session Laws is not 
subject to the provisions of Section 54-1 1 . 1 - 1 1 ,  and any unexpended 
funds may be expended during the 201 9-21 bienn ium .  

House Vers ion 
Section 6 amends Section 54-09-1 1 to  remove a d i rective for the 
Secretary of State to establ ish a fee for furn ish ing l ists from the centra l 
indexing system and establ ish a fee of $40 for preparing any l isting or 
compi lation of any information recorded or fi led , and prov ide an 
addit ional fee of  50 cents per page for a l ist ing i n  paper format. The 
section also would amend Section 54-09-1 1 to increase the fi l ing fee for 
the central indexing system from $1 0 to $20 and a l low the fee to be used 
for the programming and maintenance of the information technology 
systems admin istered by the Secretary of State . The section also would 
amend Sect ion 54-09-1 1 to remove the requ i rement for the Secretary of 
State to pay $ 1 0  to the county recorder of the county of residence for the 
first debtor l isted on each statement fi led pursuant to Sections 35-1 3-02 , 
35-1 7-04 , 35-20- 1 6 ,  35-30-02, 35-31 -02 , and 4 1 -09-72 .  

Section 7 provides that any unexpended funds from the technology 
project in  Section 2 of Chapter 36 of the 201 5 Session Laws is not 
subject to the prov is ions of Section 54-1 1 . 1 - 1 1 ,  and any unexpended 
funds may be expended during the 201 9-2 1 b ienn ium . 
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