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Chairman Cook: Called the hearing to order on SB 2255. 
 
Vice Chairman Kannianen ran the hearing as Senator Cook introduced the bill. 
 
Chairman Cook, District 34, Mandan: Introduced SB 2255. I would call this a simple clean-
up legislation. As you all know, schools build their budget starting in August. As they move 
forward, some may have to increase it or decrease it. There is some confusion out there 
about some school districts were allowed to increase it while others were told they could not 
increase. As we think of build in budgets, we think of starting with the dollars you need then 
you work down and determine what your bill rate it. Counties and cities do that. With the 
school funding formula that we have now, it is going to be difficult for some school districts. 
This just puts into practice, what most school districts have been doing. They have been 
increasing. There is some confusion as to whether they should be so this just clarifies that. I 
would ask for your favorable opinion on this bill. I would stand for questions.  
 
Aimee Copas, Executive Director for North Dakota Council of Educational Leaders: 
Testified in favor of the bill. See attachment #1. Our organization serves our school 
administrators and school leaders. We come to you in support of Senator Cook’s bill. This 
past July it was identified by a number of our superintendents that there may have been a 
difference in interpretation between two areas of our tax code. That is in section 57 and 40. 
I also included the pieces of tax code and excerpts of what I am talking about. What ended 
up happening is these superintendents said they have county auditors that are indicating that 
we are going to need to have our tax levy ironed out completely by August 10. The challenge 
in that is being that not all the assessments are necessarily in. With other entities, they are 
close enough. Without schools, it becomes an act of needing to me meticulously exact 
because of how we interact with the school funding formula and how with the 12% increase, 
school districts are automatically going to be deducted that amount in their property is 
growing. It is a little more of a science.  
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Senator Unruh: You mentioned about school districts not having their budget done or the 
assessments in? Or do you just not know if you need to send the notice out at that point? 
 
Aimee Copas: If I may clarify that for you, we have our budgets all done by August 10 and 
our mill levy worksheet is done. What ends up happening occasionally, is not all of the locally 
assessed property is in by the time we are at August 10. There is a piece in century code if 
you reflect upon here, where it states in 57-15-13 that school districts have the opportunity 
to amend their budget through the 10th day of October. That is specifically for this reason. 
Senator Cook and I have had a lot of conversations about getting to the point that all 
assessments are going to be in on August 10. But we also know that this is a learn and a 
transition process. We had a school superintendent that contacted me in November after the 
August 10 day and said “hey I just got a piece of my assessment in this late.” Additionally, 
the auditors were using an area of century code 40-02 and it has been defined by this body 
that schools are not included in section 40-02. I want to say that two sessions ago we worked 
on the bank tax dollars and schools were excluded from receiving money from those dollars 
because we didn’t fit into the definition in 40-02. When we met with the tax commissioner’s 
office, we just said that we couldn’t lose money out of the bank tax of 40-02 and then we live 
in it today for a different reason. Essentially what we came to is that the practice has been 
an ability for the schools to amend because of 57-15-13, which was created specifically for 
schools to work with the funding formula. This is a practice that has been in place for quite 
some time. The tax commissioner’s office did send out guidance on July 25 to all of the 
county auditors indicating to them that it is okay to do it this way. That wasn’t the case for all 
schools. That is one of the things that Senator Cook asked that we circle back on. We still 
have some county auditors that felt like the interpretation was off. We came to the point that 
a simple clarification in language should clean this up and make it easier for county auditors 
and appropriate for school districts.  
 
Senator Patten: You mentioned that some of the tax districts have trouble but what about 
centrally assessed properties? 
 
Aimee Copas: Assessed came in on time this year. When we met on July 25th, Linda 
Leadbetter, had come in that week. It is the locally assessed that came in later.  
 
Mike Bitz: Testified in favor of the bill. See attachment #2.  
 
Chairman Kannianen: Anyone else in favor of SB 2255? Any opposed to the bill? Any 
neutral testimony for this bill? Seeing none we will close the hearing. 
 
Senator Patten: Moved a Do Pass 
 
Senator Unruh: Seconded. 
 
Chairman Cook: Any discussion?  
 
Senator Dotzenrod: Having the word amend in the current law had left the question of; does 
that mean that they can legally move their mill levy up or down? I suppose that is not clear 
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to have “amend” in there. The “amend” might mean changing a policy. Evidentially somebody 
ran into a difficulty with the word “amend” in there. Is that right? 
 
Chairman Cook: I think if you go to Aimee’s testimony, you will see the connection to the 
other section in chapter 40 that caused concern of different policies with auditors. Some will 
say you can increase and others will say you can’t. 
 
Chairman Cook: Any other questions?  
 
A Roll Call Vote Was Taken: 5 yeas, 0 nays, 1 absent. 
 
Motion Carried. 
 
Senator Unruh will carry the bill.  
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