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Explanation or reason for introduction of bill/resolution: 

 
A bill relating to a motor vehicle excise tax exemption for motor vehicles used to 
transport the elderly or disabled; and to provide an effective date. 
 

Minutes:                                                 4 Attachments 

 
Chairman Rust: Brought committee back to order. 
 
Senator Judy Lee: This bill has to do with the entities that are providing services to 
individuals needing services, the elderly or disabled. In the case that was brought to our 
attention initially it was the facilities who are providing services to people with developmental 
disabilities. There has been some inconsistent enforcement of a law that has exempted these 
not-for-profits from the excise tax that has been charged and it’s a fairly expensive item for 
these folks. So we would like to be able to confirm the fact that a past history of not having 
always charged that might be consistently enforced. I might suggest please, that you listen 
to the gentlemen behind me who will tell you what their experiences are in the agencies which 
they run, and they can much more specific about this, but it was they who brought it to my 
attention, and I think it is important that we pursue this. The bill is in your hands and I would 
encourage your serious consideration. 
 
Chairman Rust: I see that you are eliminating the word ‘bus’ and replacing it with ‘vehicle’ 
which could be anything from a car to a bus. 
 
Senator Lee: The situation has changed over the years, as I'm sure you are aware. We know 
longer have a lot of people with disabilities living in one place and it takes a bus to transport 
everybody to the same thing. As the needs and wishes of the individuals being served have 
become more and more important and we are doing actually a very fine job of addressing 
those needs in so many ways, it might be a minivan, or it might be some other kind facility 
that will just hold nine people or twelve people or something like that or eight. Because most 
of our group homes for example are much smaller than they used to be some time ago. So 
rather than having to buy a bus in order to get the exemption, which is sort of a cost ineffective 
way to do things, this would enable any of those vehicles that they would be using just for 
that purpose, and I think it’s important that you have a little conversation with them, and I'm 
sure they’re going to bring it up. About the fact that this isn’t something that is going to be 
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used for any commercial purpose at all, this is just used to transport individuals served by 
those facilities. So it might be to take three people to their community settings where they 
work perhaps with a job coach during the day, something like that. But, they are in these 
facilities every day or represent groups or individuals that are and so they can be so much 
better at giving you specific examples of this. But, because of the diversity of services that 
we now have available and how people not only want different activities, but have jobs in 
different places, they’re not all in the sheltered workshop, although I'm very familiar with the 
vocational training center in Fargo and there are people who really thrive in that setting as 
well, there has to be the kind of daytime setting the really works best for the folks with 
disabilities. So by having a smaller vehicle that’s dedicated totally to providing services to the 
individuals who need those services, but not being used for any commercial use. That’s what 
we’re trying to limit this to, because that’s what the intent was in the first place. 
 

Chairman Rust: so that vehicle would be owned by that nonprofit? 

 
Senator Lee: Yes. 
 
Chairman Rust: Titled by that nonprofit. 
 
Senator Lee: Yes. 
 
Bruce Murry, Executive Director, North Dakota Association of Community Providers: 
See Attachment #1 for testimony. 
 
Senator Bakke: Are they wanting this amendment that is listed here instead of the language 
or in addition to the language you have? 
 
Mr. Murry: My understanding was in addition. 
 
Tom Newberger, Chief Executive Officer, Red River Human Services Foundation: See 
Attachment #2 for testimony. 
 
Jon Larson, Executive Director, Enable, Inc; and President, North Dakota Association 
of Community Providers (NDACP): See Attachment #3 for testimony. 
 
Senator Dwyer: Where does your funding come from? 
 
Mr. Larson: Our funding comes almost exclusively through Medicaid, through the 
Department of Human Services. Virtually everybody that we support is a Medicaid recipient. 
We are a nonprofit organization and our budgets and reimbursement is covered by the 
Department of Human Services. 
 
Brian Barrett, Lobbyist, Dakota Transit Association: On behalf of the association I would 
like to introduce the Executive Director of Souris Basin Transportation, Darrell Francis. 
 
Darrell Francis, Executive Director, Souris Basin Transportation: See Attachment #4 
for testimony. 
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Senator Clemens: What would be an example of commercial use? You can still charge, 
where did that line come in? 
 
Mr. Francis: That line came in from the Federal Transit Administration, they said we are not 
allowed to do charters. So we do not compete with Harlows, we do not compete with any of 
those big bus companies. If you did do something and they want to hire us they want us to 
take them to the casino or whatever, we would have go through the federal government, we 
would have to list it on the website, we use our personal funds to pay for the trip (because 
you can’t use federal dollars). 
 
Senator Fors: You replace 2-3 vehicles each year. How are you reimbursed for that vehicle, 
do you trade it in or sell it out right, do you receive any funds from the resale? 
 

Mr. Francis: what we do is we follow the federal guidelines, they say for minivans 4 years 

or 100,000 miles, transit vans 5 years or 100,000 miles, buses 5 years or 150,000 miles. So 
we apply for the grant then the Department of Transportation would get funded by the federal 
government and they award contractors like us a vehicle or the amount of money. We don’t 
trade in the vehicles; we sell them out-right to any other agency or the general public that 
needs it. That money we try to use toward our cash match for the vehicle. 
 
Senator Bakke: Are you proposing that we just add this language? 
 
Mr. Francis: Just add this language to what is existing. 
 
Senator Bakke: So you have a contract with the Department of Transportation, but yet you’re 
transporting non-elderly, non-disabled. They can just call you to get a ride, is there an income 
level? What do you charge for those rides? Flat fee? 
 
Mr. Francis: Yes, we have a contract with the Department of Transportation. Yes, the 
general public can call for a ride. There are no income requirements and the charge is a flat 
rate of $2.50 just like we charge to the elderly and the disabled. 
 
Chairman Rust: Seeing no further testimony the hearing on SB 2187 is closed. 



2019 SENATE STANDING COMMITTEE MINUTES 

Transportation Committee 
Lewis and Clark Room, State Capitol 

SB 2187 
1/17/2019 

31025 
 

☐ Subcommittee 

☐ Conference Committee 

 

Committee Clerk: Liz Stenehjem 

 

Explanation or reason for introduction of bill/resolution: 

 
A bill relating to a motor vehicle excise tax exemption for motor vehicles used to 

transport the elderly or disabled; and to provide an effective date. 
 

Minutes:                                                 No Attachments 

 
Committee Briefly discussed the bills that have been heard in committee but not acted on: 
 
Chairman Rust: We have taken care of SB 2120, SB 2151 and SB 2160 today. So we will 
now be down to 7 bills to be heard. Anything else for the good of the committee? 
 
Senator Bakke: Did we want to act on any of the bills we heard this morning? 
 
Chairman Rust: I would like to give SB 2129 at least another day. It came from a Senator 
that’s pretty passionate about that bill. I’d like to give at least a chance of having some time for 
that person. Sometimes I think it’s courtesy a little bit for someone who is vested in that bill to 
give it a little extra time in case that person would like to go lobbying. 
 
Discussion on SB 2187 began: 
 
Senator Bakke: Are we waiting on a fiscal note on SB 2187? The bill for motor vehicles for dd 
and the elderly. 
 
Chairman Rust: Yes, we are. I have the following on that; we need the Tax Department and 
the Department of Transportation to come here, then I think we need to do an amendment, so I 
do not see a vote on that bill either. 
 
Senator Clemens: I got thinking about that testimony today on the vehicle excise tax. At this 
point I have a problem with the amendment that he submitted with his testimony, because he’s 
asking the we give this exemption and in my opinion I think it’s too open ended. 
 
Chairman Rust: I think we’ll take care of that when we get the amendment drafted. I’ll 
probably see to it that an amendment gets drafted and then we’re going to do and up or down 
vote on the amendment. There is no harm in having the amendment drafted, because the 
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amendment will require a DO PASS or DO NOT PASS vote, and at that time we will discuss it 
and debate it. 
 
Senator Patten: I would like to echo the concern, because it looked like any entity that 
contracted with the Department of Transportation would be exempt as well. If I remember the 
wording correctly. 
 
Chairman Rust: That’s the reason why I think we want to get the Tax Department and the 
Department of Transportation here. Because, we need more information on that. If indeed 
these people have never paid it until October 2018, it kind of makes you wonder why. 
 
Senator Bakke: I agree with Senator Clemens, he was talking about a certain percentage was 
for the disabled, 80% was for the disabled and the elderly. So you're getting tax exempt status 
when 20% of your business is still private, anybody can rent my vehicle. That seems a little 
unfair to people like your taxi companies, and other people like that who are driving people 
around. 
 
Chairman Rust: But the bill would still have “this vehicle can only be used for the 
transportation of the elderly or disabled.” He can’t rent it out, he can’t use it for something else, 
and the Department of Transportation as he said already has the title on it. 
 
Senator Bakke: I just didn’t understand how 20% of it was for his own private business and he 
wanted tax exemption. 
 
Chairman Rust: It wasn’t private business, it’s public transportation. 
 
Senator Bakke: But still, isn’t that his business? 
 
Chairman Rust: It also had the Tribal in there. We just need a little, well probably a lot of work 
and discussion on that one. I’ll probably go up to Legislative Council and have them draft it, 
because once it got non-profit and tribal entities in there, there are a whole host of things that I 
don’t understand about that yet either. But, what I think what we will do with that, like I said and 
we may pass that one out even next week, I'm not sure. It seems like there’s a lot more than 
meets the eye. 
 
Committee was adjourned for the day. 
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