




19.8153.01000 FISCAL NOTE
Requested by Legislative Council

12/26/2018

Bill/Resolution No.: SB 2123

1 A. State fiscal effect: Identify the state fiscal effect and the fiscal effect on agency appropriations compared to funding 
levels and appropriations anticipated under current law.

2017-2019 Biennium 2019-2021 Biennium 2021-2023 Biennium

General Fund Other Funds General Fund Other Funds General Fund Other Funds

Revenues

Expenditures

Appropriations

1 B. County, city, school district and township fiscal effect: Identify the fiscal effect on the appropriate political  
subdivision.

2017-2019 Biennium 2019-2021 Biennium 2021-2023 Biennium

Counties

Cities

School Districts

Townships

2 A. Bill and fiscal impact summary: Provide a brief summary of the measure, including description of the provisions 
having fiscal impact (limited to 300 characters).

This is a maintenance bill providing technical corrections regarding confiscation of equipment and recovery for costs 
of plugging and reclamation of sites.

B. Fiscal impact sections: Identify and provide a brief description of the sections of the measure which have fiscal  
impact. Include any assumptions and comments relevant to the analysis.

This measure has no fiscal impact.

3. State fiscal effect detail: For information shown under state fiscal effect in 1A, please:

A. Revenues: Explain the revenue amounts. Provide detail, when appropriate, for each revenue type and fund 
affected and any amounts included in the executive budget.

No revenue is anticipated at this time. There could be a monetary benefit, but it would be unpredictable and 
infrequent.

B. Expenditures: Explain the expenditure amounts. Provide detail, when appropriate, for each agency, line item, and 
fund affected and the number of FTE positions affected.

We do not expect to expend any funds in implementing this bill.

C. Appropriations: Explain the appropriation amounts. Provide detail, when appropriate, for each agency and fund 
affected. Explain the relationship between the amounts shown for expenditures and appropriations. Indicate whether 
the appropriation or a part of the appropriation is included in the executive budget or relates to a continuing 
appropriation.

No impacts to agency appropriations.



Name: Robyn Loumer

Agency: Industrial Commission

Telephone: 701-328-8011

Date Prepared: 12/28/2018





2019 SENATE STANDING COMMITTEE MINUTES 

Energy and Natural Resources Committee 
Fort Lincoln Room, State Capitol 

SB 2123 
1/11/2019 

Job Number 30673 
 

☐ Subcommittee 

☐ Conference Committee 

 

Committee Clerk: Marne Johnson 

 

Explanation or reason for introduction of bill/resolution: 

 
A bill relating to confiscation of equipment and recovery for costs of plugging and reclamation 
of sites with bonds held by the North Dakota industrial commission. 
 

Minutes:                                                 2 Attachments  

 
Chair Unruh called the hearing to order, attendance was taken, a quorum was present.  
 
Senator Patten: (1:00-1:57) Introduced the bill on behalf of the Department of Mineral 
Resources. This bill deals with the confiscation of the physical assets on an abandoned oil 
well. The intent is to make use of those assets to offset the costs of reclaiming the well.  
 
Bruce Hicks, Assistant Director North Dakota Industrial Commission - Department of 
Mineral Resources – Oil and Gas Division: (2:10-6:00) testified in favor, please see 
attachment 1. Attachment 2 is a proposed amendment provided by the department. 
 
Senator Roers: How big of a problem is this, how many wells are abandoned in a year? 
 
Mr. Hicks: It doesn’t happen frequently, but we do have some bad actors out there. When 
prices of oil go down, that when we get real issues. Company might go bankrupt, might not 
be available, no funds, or they might have abandoned site. We’ve had 4-5 treating plants that 
have been abandoned. We’ve been on those operators to temporarily abandon them by 
removing fluids that would be a possible threat to the environment. We’ve been pretty 
successful with that, but right now we’re dealing with one around Williston that’s a real 
problem; we may end up expending some funds on that. Typically, 1-2 wells a year are 
abandoned.  
 
Senator Piepkorn: You mentioned bonding, is that company you just mentioned not 
bonded? Don’t they have money to pay the cost of the work you’re left doing? 
 
Mr. Hicks: We don’t require full bonding for every instance. In this particular case, the 
company had a rogue employee, that pumped some fluids over the side of a dike, and caused 
hundreds of thousands of dollars of damage. They did have some environmental insurance, 
the liability company went out and did the work outside, they’ve been working with the Health 
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Department on that. They’ve got numerous issued inside the site, we’re dealing with that. 
The bonding is a couple hundred thousand dollars, which is fairly substantial but they’ve 
probably got 2-3 times that much liability in the work that has to be done. 
 
Senator Piepkorn: That remaining work will be done by the state? 
 
Mr. Hicks:  Actually, we are still working with that company, I was just using as an example, 
that we might have to expend some funds. We are hopeful that the officers of the corporation 
will step up. We are also suing them individually, and we’re trying to get them to step up and 
clean the site up, it may actually go away; but this is an ongoing theme, we need to make 
sure we have everything in order so we can go in and confiscate equipment and charge those 
working interest owners appropriately when work needs to be done. 
 
Senator Piepkorn: The abandoned oil and gas well plugging and site well reclamation fund, 
money can be used to defray costs of plugging wells and reclaiming sites, how does the 
money get into that fund in the first place? 
 
Mr. Hicks: There’s moneys that go in from the gross production tax, or the extraction tax. A 
certain percentage goes in there every year; you guys were very gracious in allowing that to 
go in. It’s been robbed several times, so we’ve built it back up; it has $100 million cap on it, 
we currently have $21 million in the fund if we had a major company go in and disappear, we 
would expend all those funds. The money goes in by confiscating bonds and equipment, and 
saleable oil. All of those things go back into this fund, and then we have the authority to use 
funds to take care of these issues. 
 
No further agency, in favor or opposing testimony. 
Public Hearing was closed.  
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☐ Subcommittee 
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Committee Clerk: Marne Johnson  

 

Explanation or reason for introduction of bill/resolution: 

 
A bill relating to confiscation of equipment and recovery for costs of plugging and reclamation 
of sites with bonds held by the North Dakota industrial commission. 
 

Minutes:                                                 1 Attachment 

 
Vice Chair Kreun: I make a motion to adopt the proposed amendments (attachment #1). 
Senator Roers: I second. 
A voice vote was taken, motion carries. 
 
Senator Kreun: I move do pass as amended. 
Senator Roers: I second.  
 
A roll call vote was taken. 
Motion passed 6-0-0. 
Senator Kreun will carry.  
 


















































	Senate Energy and Natural Resources
	Testimony



