
19.8033.01000 FISCAL NOTE
Requested by Legislative Council

12/21/2018

Bill/Resolution No.: SB 2085

1 A. State fiscal effect: Identify the state fiscal effect and the fiscal effect on agency appropriations compared to funding 
levels and appropriations anticipated under current law.

2017-2019 Biennium 2019-2021 Biennium 2021-2023 Biennium

General Fund Other Funds General Fund Other Funds General Fund Other Funds

Revenues $0 $0 $0 $85,000 $0 $0

Expenditures $0 $0 $0 $5,000 $0 $0

Appropriations $0 $0 $0 $0 $0 $0

1 B. County, city, school district and township fiscal effect: Identify the fiscal effect on the appropriate political  
subdivision.

2017-2019 Biennium 2019-2021 Biennium 2021-2023 Biennium

Counties $0 $0 $0

Cities $0 $0 $0

School Districts $0 $0 $0

Townships $0 $0 $0

2 A. Bill and fiscal impact summary: Provide a brief summary of the measure, including description of the provisions 
having fiscal impact (limited to 300 characters).

Provides Job Service the authority to sell real property in Rolla. The vacant property previously housed a Job 
Service office which was closed in 2016.

B. Fiscal impact sections: Identify and provide a brief description of the sections of the measure which have fiscal  
impact. Include any assumptions and comments relevant to the analysis.

Section 1 provides the potential for fiscal impact. The fiscal impact would be the receipt of proceeds from the sale of 
the real property outlined within the section. For purposes of identifying the biennium in which proceeds would be 
received, it is assumed that the sale would occur in the 2019-2021 biennium. However, if the emergency clause in 
Section 2 was to be approved and a sale occurred quickly, the proceeds could be received in the 2017-2019 
biennium. Additionally, because the sale is be dependent upon the real estate market of the area, an extended delay 
in sale could result in receipt of the proceeds in the 2021-2023 biennium. The revenue and expenditure amounts 
noted are based upon an estimate of appraisal costs and the insured value of the property.

Job Service is almost exclusively federally funded. The property referred to in this bill was funded entirely by the 
Unemployment Insurance and Wagner-Peyser programs. Federal regulation requires that any sale proceeds be 
returned to the federal programs that funded the property acquisition. The funds will remain within North Dakota with 
Job Service, but must be used in the Unemployment Insurance and Wagner-Peyser programs.



3. State fiscal effect detail: For information shown under state fiscal effect in 1A, please:

A. Revenues: Explain the revenue amounts. Provide detail, when appropriate, for each revenue type and fund 
affected and any amounts included in the executive budget.

The revenue amount of $85,000 is not based upon an official appraisal, instead it is based upon the insured value of 
the property. An official appraisal has not been completed because authority to sell the property has not been 
gained,there is a cost to completing the appraisal, and market fluctuations could result in the need for additional 
appraisals should a delay in identifying a purchaser occur. The property referred to in this bill was funded entirely via 
federal funds from the Unemployment Insurance and Wagner-Peyser programs. Federal regulation requires that any 
sale proceeds be returned to the federal programs funding the property acquisition. The funds will remain within 
North Dakota with Job Service, but must be used in the Unemployment Insurance and Wagner-Peyser programs.

B. Expenditures: Explain the expenditure amounts. Provide detail, when appropriate, for each agency, line item, and 
fund affected and the number of FTE positions affected.

The expenditure amount of $5,000 is the estimated official appraisal costs. Federal regulations require that an 
appraisal be completed and that any property purchased with federal funds be sold at fair market value. The 
appraisal costs will be paid with federal funds. No FTE positions will be affected.

C. Appropriations: Explain the appropriation amounts. Provide detail, when appropriate, for each agency and fund 
affected. Explain the relationship between the amounts shown for expenditures and appropriations. Indicate whether 
the appropriation or a part of the appropriation is included in the executive budget or relates to a continuing 
appropriation.

No appropriation is being requested in conjunction with this bill or property sale. While it is assumed that the sale 
would occur within the 2019-2021 biennium, the sale could actually occur in the current biennium or in the 2021-
2023 biennium. Due to the uncertainty of federal funding the Job Service appropriation bill contains language that 
allows Job Service to expend federal funds received that are not specifically outlined within the original 
appropriation. Because the real property was acquired with federal funds, any proceeds from the sale that Job 
Service were to receive would be considered federal funds.

Name: Darren Brostrom

Agency: Job Service North Dakota

Telephone: 701-328-2843

Date Prepared: 12/27/2018
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☐ Subcommittee 

☐ Conference Committee 

 

Committee Clerk: Pam Dever 

 

Explanation or reason for introduction of bill/resolution: 

 
A bill relating to authorizing Job Service North Dakota to sell certain property. 
 

Minutes:                                                  Att#1-Darren Brostrom 

Chairman Davison: Called hearing to order. Clerk read the bill. 
 
Darren Brostrom, Job Service, North Dakota: I am here in support of 
SB2085. (see attached #1) (5.02) 
 
Chairman Davison: (5.15) When you received approval for the sale of 
Grafton property, did you try at that time to get approval of the Rolla property? 
 
Darren: We did bring a bill last session to sell the Rolla property. It was 
passed, but because of other pieces within the bill, it was vetoed by the 
governor. This time the bill is independent of anything else.  
 
Vice Chair Meyer: (5.57) Do you know how the appraisers will be selected? 
 
Darren: Yes, we have gone through this process before. We go out and ask 
for bids and go with low bids. In rural communities, it is harder. 
 
Chairman Davison: In 2016 the Grafton building was sold; you got 
permission to sell in 2015 to do that? 
 
Darren: We had authority prior to 2015 to sell it. We had authority to sell the 
Fargo office because of expectation of growth. We did not sell. Grafton was 
closed in 2016 as part of our overall reduction. We sold Grafton in 2018. 
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Chairman Davison: Do you feel that the community wants you to sell and get 
something in the building to help the Rolla area? 
Darren: Yes. If the bill had not been vetoed in 2017, the city or county had 
already received funding to do that and were interested in buying the building. 
That funding is not available to them at this point. Not sure what their move 
would be. We had conversations with their economic folks, and they had a 
strong interest in getting something in that property. It is a prime piece on 
main street. 
 
Sen. Richard Marcellais: Can the sale of that building be transferred to the 
local tribe? (8.43) 
 
Darren: No, that is not an available option. We looked at selling for a dollar, 
we looked at what we could transfer but federal government said no. 
Congress would be where it would have to happen. 
 
Chairman Davison: Any more in support of SB2085? Any opposition? The 
hearing is closed.  What are the committee wishes?  
 
Vice Chair Meyer: I move a DO PASS.  Sen. Kristin Roers: I second. Roll 
call was called.   YES   6      NO   1 Vice Chair Meyer will carry the bill. 
 
Chairman Davison: We are adjourned.  
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☐ Subcommittee 

☐ Conference Committee 

 

      Committee Clerk: Carmen Hart 

 

Explanation or reason for introduction of bill/resolution: 

 
Authorizing the state of ND acting through job service ND to sell certain property; and to 
declare an emergency 
 

Minutes:                                                 Attachment 1 

 
Chairman Kasper opened the hearing on SB 2085. 
 
Darren Brostrom, Deputy Director of Job Service North Dakota, appeared in support.  
Attachment 1.  (:09-1:43) 
 
Rep. Schauer:  How big is this building, and has it been appraised? 
 
Mr. Brostrom:  It is around 5,000 square feet.  It has not been appraised, because it is 
mandatory to sell it, and there is an expenditure required to _   
 
Chairman Kasper closed the hearing. 
 
Rep. Louser made a motion for a DO PASS and rerefer to appropriations. 
 
Rep. Laning seconded the motion.   
 
A roll call vote was taken.  13-0, 1 absent. 
 
Rep. Louser will carry the bill. 
 
Chairman Kasper explained that there is $85,000 of income, so the appropriations 
committee wants to see what is going on. 
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☐ Subcommittee 

☐ Conference Committee 

 

      Committee Clerk: Risa Bergquist by Caitlin Fleck  

 

 Explanation or reason for introduction of bill/resolution: 
 

 A BILL for an Act authorizing the state of North Dakota acting through job service North   
Dakota to sell certain property; and to declare an emergency. 
 

Minutes:                                                  

 
Chairman Delzer: Called the meeting to order for SB 2085, Representative Kasper is here to present 
the bill.  
 
Representative Kasper: This is a building in Rolla, they need the authority to sell it. The office is 
closed. The money would come back to the state or the job service, whatever job service does with 
the money. They have a buyer, and they think it’s a good economic thing for the city of Rolla. They 
want it to be purchased to be used for other things.  
 
Meeting closed.  
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☐ Subcommittee 

☐ Conference Committee 

 

      Committee Clerk: Risa Bergquist by Caitlin Fleck  

 

Explanation or reason for introduction of bill/resolution 
A BILL for an Act authorizing the state of North Dakota acting through job service North   
Dakota to sell certain property; and to declare an emergency. 
 

Minutes:                                                  

 
Chairman Delzer: Opened hearing. This is for the property in Rolla.  
 
Representative Boe: Everybody probably remembers this from last time. When job service 
pulled out of Rolla they came in and closed the shop. They didn’t have a hearing or anything 
on whether or not to stay open. We tried to make it so they would salvage it because they 
had an interested buyer and the governor vetoed it so now here it is in front of us. I am 
working very diligently to get the funds back out of this in order to go for the use in their 
budget because they say they are Paiser-Wagner Funds. And they said that they have to or 
else the federal government will come down on them. I’m in favor of this so I motion for a do 
pass.  
 
Representative Monson: Second. 
 
Representative Schatz: What was the reason for the governor vetoing the bill? 
 
Chairman Delzer: I think that had more to do with the fact that we tied it together with this 
one in Bismarck and some different things we had there. I don’t think it was a separate issue 
to veto. 
 
Representative Boe: I believe that is right. They notified me that they in fact had vetoed it 
and they thought they could sell it without authorization after the veto, but they found out they 
couldn’t’ so it had to sit another 2 years.  
 
Chairman Delzer: It did have to do with the utilization up here with these buildings too.  
 
Representative Monson: In the fiscal note it said the revenue was 85,000. Is this building 
going to transfer for that price, or is it just the highest number that they could come up with 
and think they could get? 
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Representative Boe: I’d be surprised if that was the number. In discussions with them, this 
number is a number that is on the insurance policy.  
 
Chairman Delzer: Also, it depends on what remains and if it is used in unemployment 
insurance programs.  
 
A Roll Call vote was taken. Yea: 19 Nay: 0 Absent: 2. Motion carries.  
 
Floor assignment: Representative Louser   
 
Meeting closed.  
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