
19.8028.01000 FISCAL NOTE
Requested by Legislative Council

12/21/2018

Bill/Resolution No.: SB 2082

1 A. State fiscal effect: Identify the state fiscal effect and the fiscal effect on agency appropriations compared to funding 
levels and appropriations anticipated under current law.

2017-2019 Biennium 2019-2021 Biennium 2021-2023 Biennium

General Fund Other Funds General Fund Other Funds General Fund Other Funds

Revenues $0 $0 $0 $0 $0 $0

Expenditures $0 $0 $0 $0 $0 $0

Appropriations $0 $0 $0 $0 $0 $0

1 B. County, city, school district and township fiscal effect: Identify the fiscal effect on the appropriate political  
subdivision.

2017-2019 Biennium 2019-2021 Biennium 2021-2023 Biennium

Counties $0 $0 $0

Cities $0 $0 $0

School Districts $0 $0 $0

Townships $0 $0 $0

2 A. Bill and fiscal impact summary: Provide a brief summary of the measure, including description of the provisions 
having fiscal impact (limited to 300 characters).

No fiscal impact. The Department is seeking to repeal outdated statutory language, specifically N.D.C.C. §§ 15-04-
02, Lease of Cultivated Lands for Summer Fallow, and 15-04-04, Failure to Summer-Fallow Cultivated Lands Cause 
for Cancellation of Lease.

B. Fiscal impact sections: Identify and provide a brief description of the sections of the measure which have fiscal  
impact. Include any assumptions and comments relevant to the analysis.

Not applicable

3. State fiscal effect detail: For information shown under state fiscal effect in 1A, please:

A. Revenues: Explain the revenue amounts. Provide detail, when appropriate, for each revenue type and fund 
affected and any amounts included in the executive budget.

Not applicable

B. Expenditures: Explain the expenditure amounts. Provide detail, when appropriate, for each agency, line item, and 
fund affected and the number of FTE positions affected.

Not applicable

C. Appropriations: Explain the appropriation amounts. Provide detail, when appropriate, for each agency and fund 
affected. Explain the relationship between the amounts shown for expenditures and appropriations. Indicate whether 
the appropriation or a part of the appropriation is included in the executive budget or relates to a continuing 
appropriation.

Not applicable
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☐ Subcommittee 

☐ Conference Committee 

 

Committee Clerk: Dan Johnston II 

 

Explanation or reason for introduction of bill/resolution: 

 
Relating to cultivated lands for summer fallow. 
 

Minutes:                                                 1 Attachment. 

  
Chairman Luick: Opens testimony on SB 2082. 
 
Michael Humann, Surface Division Manager, North Dakota Department of Trust Lands: 
See attachment #1 for testimony in support of SB 2082. 
 
(7:16)Senator Klein: This is just outdated language, you’re not up against some land owner 
that has said “oh my gosh, I want summer fallow”, no, this is just outdated language, right? 
 
Michael Humann: That’s right, and actually if you go to the end of this section there’s a 
continuing appropriation to section 150424 which really takes care of this. It allows us to help 
these people, and to do rent credits if the continuing appropriation for land improvement 
projects. So we can handle them that way. 
 
Chairman Luick: What would the fiscal note be on this bill? 
 
Michael Humann: There is no fiscal impact. 
 
Chairman Luick: It says non-applicable…. 
 
Michael Humann: It means there is no fiscal impact. 
 
Senator Hogan: When was the last time these chapters were used? 
 
Michael Humann: I’ve been working there for over thirty-one years and we haven’t used these 
chapters. 
 
Senator Larsen: Is the school land trust, that people retain, is that for hunting purposes? Does the 
person who leases that land get to post it? 
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Michael Humann:  We have a public access policy, which allows our lands to be open to non-
vehicular public access and unless posted through our office. So a lessee can post; we have very 
little that posted. We issue three different signs, I would invited you to visit our website. There is 1 
that would require that they contact the lessee first, another that says walking access only and then 
our third is a posted sign. However, less than two percent of our land is actually post, so for the most 
part there open. 
 
Senator Larsen: How would a sportsman find all that information? 
 
Michael Humann: The North Dakota Game and Fish PLOTS guide shows all of our tracts. 
 
Senator Hogan: How does land become a part of the NDDTL? 
 
Michael Humann: At Statehood we were granted land for the support of these schools and 
institutions and they were generally sections 13 and 36. It was approximately 3.2 million acre grant 
and of that we have the acreage left on that chart(see attachment 1, pg2), but we have a lot more 
mineral acreage than that. So that’s how we got most of it, and then we’ve also acquired some land 
over time; we have what’s called a farm loan real-estate, which is managed by the bank, but in old 
days when those loans went bad, then we got that property. 
 
Senator Klein: there was a time when we started disposing of that school property, was there a 
particular reason we did that. 
 
Michael Humann:  there was some land in the 1970 we’ve kind of gone away because there wasn’t 
that much land left and it is a good investment. 
 
Senator Larsen: What are the funds in the School Land Trust? 
 
Michael Humann: I’m in the surface division; could I differ that and have our investment guy contact 
you with that information? 
 
Chairman Luick: Please do. 
 
No Further Testimony 
 
Chairman Luick: Opens discussion on SB 2082. 
 
Senator Larsen: Motions a Do Pass on SB 2082 
 
Senator Osland: Seconds. 
 
 

   
 
                    A Roll Was Taken: 6 yeas, 0 nays, 0 absent. 
     
                               Motion Carries 
 
                           Senator Larsen will carry the bill        
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☐ Subcommittee 

☐ Conference Committee 

 

      Committee Clerk:    ReMae Kuehn 

 

Explanation or reason for introduction of bill/resolution: 
 
Relating to cultivated lands for summer fallow 
 

Minutes:                                                 Attachment #1 

 
Michael Humann, Surface Division Manager, North Dakota Department of Trust 
Lands:  (Attachment #1) 
 
(7:02) 
Chairman Dennis Johnson:  In the past has there been requests for reduced rent to clean 
up the ground with tillage? 

 
Michael Humann:  We haven’t had that request. 
 
A new section in the same Chapter 15-04-24 is an appropriation for land expenses.  That 
continuing appropriation allows us to take care of expenses.  That is why these statutes are 
not needed. 
 
Representative Tveit:  Under present law do you still require summer fallow on what you 
rent? 
 
Michael Humann:  We don’t have a requirement for people to summer fallow. 
 
Chairman Dennis Johnson:  If you have a lot of noxious weeds, you can clean it up with 
tillage or chemicals and negotiate your rent for one year. 
 
Michael Humann:    Yes. 
 
Representative McWilliams:  This is something not used and taken out of Century Code 
to clean it up? 
 
Michael Humann:  Correct 
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Representative Skroch:  Section 15-04-04 relates to the failure of summer fallow 
cultivated lands.  What if you do have a lessee that is failing to remove a crop or is using 
bad practices or not paying their rent?  Do you have another mechanism to cancel their 
lease? 
 
Michael Humann:  The board has policies that addresses those issues. 
 
Representative Skroch:   Removing this section won’t prohibit you from responding to a 
bad actor? 
 
Michael Humann:  No. 
 
Opposition:  None 
 
 
Representative Fisher: Moved Do Pass 
 
Representative McWilliams:  Seconded the motion 
 
A Roll Call vote was taken:  Yes  _12_, No __0__, Absent ___2__. 
 
Do Pass carries. 
 
Representative Dobervich will carry the bill. 
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