




















2019 SENATE STANDING COMMITTEE MINUTES 

Appropriations Committee 
Harvest Room, State Capitol 

SB 2010  
1/23/2019 

Job # 31315 
 

☒ Subcommittee 

☐ Conference Committee 

 

      Committee Clerk Signature   Rose Laning / Florence Mayer 

 

Explanation or reason for introduction of bill/resolution: 

A BILL for an Act to provide an appropriation for defraying the expenses of the insurance 

commissioner. 
 

Minutes:                                                  

 
Legislative Council: Alex Cronquist  
OMB: Larry Martin  
 
Chairman Oehlke: Called the committee to order on SB 2010. Committee members Senator 
Erbele and Senator Grabinger were also present.  
 
Senator Oehlke: How are things going with Environmental Quality? 
 
Jon Godfread, Commissioner, North Dakota Insurance Department: 
Meeting with them this afternoon. We’re meeting with Dave Glatt. The Petro Tank is even in 
the budget on the house side. The boiler inspectors are what we’ll talk about today. Hopeful 
to bring that to you next time we meet.  
 
Senator Oehlke: The state fire and tornado fund effort is moving along?  
 
Jon Godfread:  Yes, the last real hurdle is the approval. Unless there’s something we’ve 
missed, I’ve only received positive feedback. The cities, the parks, the schools, counties all 
presented at the budget meeting. As long as you all feel it’s an appropriate move.   
 
Senator Oehlke: One of the other things with your department, are you happy with the world 
wide web program?   
 
Jon Godfread: We still have IT in house. Some of our programs are very specific to 
insurance licensure and registration. In the past, we’ve had an IT person to help manage 
those state based systems.  The other IT function we run wouldn’t be able to be turned over 
to the state – on the licensure side.  I don’t believe we’re impacted like that.  
 
Senator Oehlke: The money from Microsoft, that’s relative to that program? The governor’s 
office added $24,000 for money for…? 
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Jon Godfread: That’s part of the movement to the new Office365, we’re fine with that.  
 
Senator Oehlke: Those two systems are totally separate? That was confirmed. 
We want to discuss fire districts and dollars for them. The amendment included dividing that 
up, 94.5% to fire department and districts. 5.5% to the firefighter’s association. How did that 
shake out last time? 
 
Jon Godfread: The agreement between fire fighters and fire association has been that exact 
number. Whatever was appropriated in past was split. The firefighter’s associations support 
all the training and rest going to fire districts.   
 
Senator Oehlke: The numbers I see in the budget, would but $15M towards the fire 
departments and $951,000 to firefighters Association? That was confirmed. 
Is that the entire budget of the firefighter’s association?  
 
Robert Knuth, Training Director, North Dakota Firefighter’s Association: The fire 
fighter’s association budget is primarily what we receive through the state. We do apply for 
federal and local grants, for specific types of training or equipment. Outside of those grants, 
this is the entire budget. 
 
Senator Oehlke: Do the departments get a fee charged to them for being a member? 
 
Robert Knuth: $100 per department, that gets all the training. Also includes certifications for 
firefighter 1 or 2, whatever level they’re looking for. We do charge a nominal registration fee. 
This past December we had a rescue school in Minot. It’s primarily automobile extraction, 
heavy rescue, trench rescue. We charged $50 a student for that, which didn’t come close to 
the full cost.   
 
Senator Oehlke: That was per student in addition to what the department was charged? 
That was confirmed. 
So the 951,000 you’d get from the state goes for salaries, operations, etc.? Other then the 
trainings.  
That was confirmed. 
 
(7:49) Senator Grabinger: When we first heard about the state fire check, we talked about 
making sure all volunteer firefighters are covered by Work Force Safety. They told us they 
were already covered. Do you have number of how many are covered by them? Self-
employed farmers are not paying in, but would be covered with health. Do you have those 
numbers? 
 
Robert Knuth: I do not, we don’t keep those records. 
 
Senator Grabinger: As a former fire fighter myself, not having that coverage for 16 years, I 
think we need to look at a way to see that all firefighters are covered. It’s hard enough to 
have volunteer firefighters. The requirements to pass are more and more taxing. In that 
sense, we should do that.  
He agreed.  
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Senator Oehlke: It’s a large workload for your department. It’s not easy for workforce safety 
either. 
 

Robert Knuth: Seems to be a complicated solution to an outwardly simple problem. The 
business we have with WSI is hard. Who is going to pay for it? And how do you determine 
rates for all volunteer firefighters.   
 

Senator Oehlke: Right, they might be employed in hazardous situations. Others are self-
employed. I don’t know that we’d be able to convince the legislature that the Agriculture 
industry and independent contractors to do that. We could recommend it. But they don’t 
understand the risk. You could do a nice program on that and explain the problem and how 
to solve it. Until those entities want to buy the coverage, it’s going to be a problem.  
 
(12:25) Joel Bloespflug, North Dakota Fire Chief’s Association: We had 5 years of an 
effort to try to get benefits for the volunteer fire fighters. Headed out of Devils Lake. They did 
a good job. Circled back to ensuring fire departments know what WSI does cover. If I 
understand Chief Moe, that coverage would be similar to MDU person. They have used 
money, sometimes premium tax money, to help fund that gap insurance.   
 

Senator Grabinger: That’s exactly what they do in Jamestown. Using some of the premium 
tax money to pay their insurance.  
 

Joel Bloespflug: We have a fire chief’s conference in February with 150 fire chiefs. That is 
a great platform for this issue.  
 

Senator Oehlke: I was curious about the bonding fund. Is there a dollar amount that is in the 
bonding fund? You can employ assistance or contract for the services using money for the 
reserve fund of the state bonding fund. What would be the reserve of the state bonding fund? 
 

Jon Godfread: State bonding fund reserve is $358,240. The minimum requirement is $2M.   
 

Senator Oehlke: What might you be using that money for? 
 

Jon Godfread: Offset the operations of the Special funds division, which houses the 
operations of the fire and tornado fund and the state bonding fund. We can’t use those dollars 
for the salary side, so it’s been used to help offset that division.  
 

(16:00) Senator Oehlke: Can it be used for the working agreement with you and the 
insurance reserve fund? 
 

Jon Godfread: No, we would need that affirmative language to be able to contract for 
service. 
 

Senator Oehlke: Is that some of the money used for Tank Fund? 
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Jon Godfread: That’s separate fund. The Petroleum Tank Fund is at about $5.5M, it’s a $6M 
minimum. They’re sitting on a $400,000 deficit. When that happens the fees go up until the 
reserve is met.  
 
Senator Oehlke: We haven’t brought up wages and salaries. We haven’t agreed or even 
voted on that yet.  
 
Jon Godfread: There’s a lot of moving parts, we understand that. We’ve been working on 
this idea since mid-May.   
 
Senator Grabinger: The cutting back of the FTEs, where do you want to go with that? What 
would you like best?  
 
Jon Godfread: The amendment we submitted cuts 5 from the division. There’s 8 total. We’re 
down 5. Three would be eliminated through the DEQ move. Down 8 if you add the boilers in 
as a transferred to the EQ. We’re asking 3 back of the original 8.  
 
Senator Oehlke: Have you heard any more discussion on the shares for the fire departments 
and the association?  
 
Jon Godfread: We’ve had discussions in the House. They are aware of what we’re asking 
for. If our consumers are being double hit if not triple, they’re paying for it on their premiums, 
then property taxes and then donating during a benefit. There’s a portion of those dollars 
getting swept into the general fund. There’s no solid reason to why the money was swept 
over into the general fund. Our consumers are paying for it, then through the appropriations 
committee a portion is getting carved out. Without knowing to the consumers. But we’re 
working with fire chiefs and ISO rating. Sitting down and how do we address the Class IX fire 
station in our state. If you move some that’s a significant savings in home owners premium.  
We can use these dollars. If I can reduce my homeowners by 30%, everyone should be 
happy. I think we’ve got a much better idea of the fight.   
 
Senator Oehlke: Occasionally someone will say “do I pay tax on this premium?”, well yeah 
you do. “What’s that for?”, you tell them the firemen and they are fine with it. When they know 
it’s going to the people that fight fires. 
 
Jon Godfread:  I’m also a consumer and it’s frustrating for me to see that. Only a portion of 
what I pay is actually going to the firemen. We’re afraid of what they’ll do with it. That’s a 
tough argument. There is not a lack of a need. We’re trying to recruit our firemen, if you do’t 
have functioning equipment, it’s hard to get people. 
 
Senator Oehlke: We’ll be interested to see what you find out from DEQ and have another 
meeting after that.  
 
Closed the subcommittee on SB 2010. 
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SB 2010 
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SB 32575 

 

☐ Subcommittee 

☐ Conference Committee 

 

      Committee Clerk:   Rose Laning  

 

Explanation or reason for introduction of bill/resolution: 

A BILL for an Act to provide an appropriation for defraying the expenses of the insurance 

commissioner. 

 

Minutes:                                                 Amendment 19.0223.01001 

 
Legislative Council: Brady Larson  
OMB:  Stephanie Gullickson  
 
 
Senator Oehlke: moved amendment 19.0223.01001. 
Senator Krebsbach: Seconded the motion.  
Voice vote carried.  
 
Senator Oehlke: explained the amendment.  
 
Senator Oehlke: Moved Do Pass as Amended on SB 2010. 
Senator Grabinger: Seconded the motion.  
 

A Roll Call Vote was taken:   Yes:__14__   No:__0__   Absent:__0___.  
  
 
Motion carried.  
 
Senator Oehlke will carry the bill.  
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