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JOB # 30546 
 

☐ Subcommittee 

☐ Conference Committee 

 

Committee Clerk:  Alice Delzer and Alicia Larsgaard  

 

 

Explanation or reason for introduction of bill/resolution: 

 
A BILL for an Act to provide an appropriation to defray the expenses of the Public Service 
Commission.  
 

Minutes:                                                 1. Testimony of the Public Service Commission 

 
Chairman Holmberg: Called the Committee to order on SB 2008. All committee members 
were present. Stephanie Gullickson, OMB, Chris Kadrmas, Legislative Council were also 
present.  We do have a subcommittee on this one: Senator Gary Lee, Chair, Senator Wanzek 
and Senator Grabinger.   
 
Brian Kroshus, Chairman of Public Service Commission: Testified in favor of SB 2008 
and presented attachment # 1- Testimony – which lists the responsibilities of the department 
of PSC (Public Service Commission), the budget needs, and the appropriation they are 
seeking for their department. (11.20) We receive a considerable amount from federal funds. 
He continued on page 8 – Rail Safety program. We have been operating the Rail Safety 
program since 2015. Federal rail inspectors are out there. They only inspect 2/10ths of a 
percent of the rail operations nationally each year. So 99.8% go uninspected. The program 
has been successful in the sense that they continue to find defects. The track inspector has 
conducted 470 inspections, noted 2,917 defects, and has issued 29 violations with civil 
penalties. Our mechanical inspector has conducted 429 inspections, noting 3,440 defect, 
and has issued 63 violations with civil penalties. We are asking for continued funding for the 
safety of our citizens of ND driven by the need for having third party inspectors in the field. 
This is particularly as rail shipments from the Bakken continue to increase because of the 
limited pipeline take away capacity. At 1.4 million barrels of production in the Bakken, the 
pipeline capacity is full. The only way to move product from the oil field to market is by rail. 
We will continue see an increase in rail shipments. Protecting public safety is the goal. 
Accounting Budget Specialist: (see page 8) We have a small staff. We have one person in 
our accounting department at the moment. When you look at the internal controls, they are 
spread out to different staff members. They are not specifically trained in the areas they are 
involved with. It is not a long term fix. We just had an audit. You won’t see any findings but it 
was for the previous biennium when we had two people in the accounting department. (14.52) 
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He continued with Capital Assets on page 8. We have two machines that are 8 years old and 
one that is 6 years old. In terms of changes to federal funding levels, for the upcoming 
biennium, we do not expect any material changes. Summary- Page 11. We are seeing more 
wind facility signing cases coming before the commission. Our work load doesn’t slow down 
even if crude oil pricing decreases and drops. This is due to the oil-gas ratio in the Bakken 
and the fact that we have more natural gas coming off the well head. It requires more 
processing facilities which equates to more citing cases and more transmission pipeline citing 
cases in addition to the processing.  
 
Chairman Holmberg: Anyone else testifying on the budget?  
 
V. Chairman Wanzek: On the highly publicized case of insolvency, you said the PSC has 
spent $10,000 in processing that claim? Do you have any idea as to what that situation might 
end up at? 
 
Brian Kroshus: It is an open case. These have not all been verified. They are between the 
5-6-million-dollar range. Bonding levels will not come close to covering that. As the result the 
case will span over a period of time and be expensive. It would be speculative in nature at 
this point until we verify claims that have been made. We are in the early stages. It is not a 
good situation.   
 
V. Chairman Wanzek: You say the bonding will not cover much. Will come of the credit sale 
contracts fall under the indemnity fund? 
 
Brian Kroshus: I do not know.  
 
V. Chairman Wanzek: These may be more personal interest questions. This is an ongoing 
case, so I apologize for that.  
 
Senator Poolman: I have a question about page 13 regarding your optional budget request. 
On the bottom you talk about how you have serious concerns about access to the statewide 
litigation poll. Can you talk about what those concerns would be?  

  
Brian Kroshus: We do have concerns in terms of being able to quickly move on any potential 
litigation that should come before the commission. These are specialized cases that you can 
argue are not unique in the sense that they typically are. We are looking for certainty in terms 
of knowing the funds are available, being able to move quickly, and come to a favorable 
outcome for the state of ND. It’s really about speed of delivery in terms of tackling the case 
and being able to move quickly.  
 
Chairman Holmberg: Closed the hearing on SB 2008.  
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Chris Kadrmas: Correct.  That’s in the $294,281.00.  That $294,281.00 contains funding for 
1 ¼ FTE but they only require one FTE authorization.    
 
Senator Wanzek:  We are going to add 3 grain inspectors?  That was confirmed.    
 
Senator Gary Lee: and move the total FTEs to 46. That was confirmed.     
 
Senator Wanzek: the repurposed FTE accountant budget specialist.  what was the definition 
of that FTE before we repurposed it?    What was their role?   
 
Chris Kadrmas:  It was a public utility analyst position.  
 
Senator Wanzek: That FTE will be available to provide some financial assistance in dealing 
with financial reports that you might secure for licensing a elevator.   that was confirmed.   
 
Chris Kadrmas: (5.29) continued explaining the conditions in the Bill.   
 
Senator Gary Lee: Does that include a 2 and  a 3 in that line?  
 
Chris Kadrmas:  That’s correct. Their salary increase falls underneath a specific line item in 
their bill for the railroad safety program and then for salary increase it’s about $15,182.00 
and then for the health insurance increase it’s about $9,400.00 and that’s included.   
 
Senator Gary Lee:  They were benefited FTE’s before?  
 
Chris Kadrmas,:  The one was. At one point it was one FTE and a temporary FTE and I’m 
not sure if they received benefits at that time but then last session it was made a full FTE.  
 
Senator Gary Lee: General funds, those are the total numbers along the FTE line.    
 
Chris Kadrmas:  That is Correct. (8.03) For general fund increase from their base level is 
$766,525.00 total. Then total increase from their base level for other funds is $529,658.00  
total.   
 
Senator Wanzek: The section 5, deposits of special fuel taxes into the rail safety fund, which 
is used to pay the 2 rail inspectors. That would be listed as other funds.  that was confirmed.  
 
Senator Wanzek: Moved the Base Level Funding Changes. 2nd by Senator Grabinger.    
 
Senator Gary Lee: Call the roll on the Motion made by Senator Wanzek.  
 
A Roll Call vote was taken.  Yea: 3; Nay:0; Absent:0. Motion carried.  
 
Senator Gary Lee: It should be ready to go tomorrow.   The subcommittee hearing on SB 
2008 was adjourned.  
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