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30554 
 

☐ Subcommittee 

☐ Conference Committee 

 

Committee Clerk:  Ellen LeTang 

 

Explanation or reason for introduction of bill/resolution: 

 
Legislative Management to study potential benefits of distributed ledger technology & blockchain for 
state government. 
 

Minutes:                                                 No attachments. 

 
Chairman Keiser:  Opens the hearing on HCR 3004. 
 
Rep Toman~District 34, Mandan:  Introduces HCR 3004.  I think there should be a study. 
My suggestion is to combine some of the features that are different & kick out one. 
 
Rep Ruby:  This morning we heard a bill that was somewhat a study.  Now we have this 
study.  That was for more of the implementation, correct? 
 
Rep Toman:  Correct. 
 
Chairman Keiser:  If we do the other & a pilot project & there is a report from it.  I guess that 
is different from a more comprehensive review of all potential applications that the study 
would do.  Is that correct? 
 
Chairman Keiser:  Anyone here to testify in support, opposition, neutral?   Closes the 
hearing.  Rep Toman would you work with Rep Mock?  Then come back with language you 
want. 
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32101 
 

☐ Subcommittee 

☐ Conference Committee 

 

Committee Clerk:  Ellen LeTang 

 

Explanation or reason for introduction of bill/resolution: 
 
Legislative Management to study potential benefits of distributed ledger technology & 
blockchain for state government. 
 

Minutes:                                                  

 
Chairman Keiser:  Reopens the HCR 3004. 
 
Rep P Anderson:  Move to adopt the amendment. 
 
Rep Bosch:  Second. 
 
Chairman Keiser:  Further questions? 
 
Voice vote ~ motion carried. 
 
Rep M Nelson:  Move for a Do Not Pass as Amended on the consent calendar. 
 
Rep Adams:  Second. 
 
Chairman Keiser:  Further discussion? 
 
Roll call was taken on HCR 3004 for a Do Not Pass with 14 yes, 0 no, 0 absent & Rep 
Louser is the carrier. 
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☐ Subcommittee 

☐ Conference Committee 

 

Committee Clerk:  Ellen LeTang 

 

Explanation or reason for introduction of bill/resolution: 

 
Legislative Management to study potential benefits of distributed ledger technology & blockchain for 
state government. 
 

Minutes:                                                  

 
Chairman Keiser:  Reopens the hearing of HCR 3002 & 3004.  Hearing was held in 
conjunction with HCR 3002.  Voice recording is under the HCR 3002/32321. 
 

Starts at 1:05 
 
Vice Chairman Lefor:  Motion to reconsider HCR 3004. 
 
Rep P Anderson:  Second. 
 
Chairman Keiser:  Further discussion? 
 
Voice vote ~ motion carried. 
 
Chairman Keiser:  We did put an amendment on HCR 3004.  I need a motion for HCR 3004. 
 
Starts at 1:45 
 
Rep D Ruby:  Moves HCR 3004 as amended. 
 
Rep Richter:  Second. 
 
Chairman Keiser:  Further questions? 
 
Roll call was taken on HCR 3004 for a Do Pass as Amended with 13 yes, 1 no, 0 absent 
& Rep Louser is the carrier. 
 
Ends at 2:45 
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Job #34253 
 

☐ Subcommittee 

☐ Conference Committee 

 

Committee Clerk: Amy Crane 

 

Explanation or reason for introduction of bill/resolution: 

 
A concurrent resolution requesting the Legislative Management to study the potential benefit 
value of blockchain technology implementation and utilization in state government 
administration and affairs. 
 

Minutes:                                                 None.  

 
Chairman Klein: Opened the hearing on HCR 3004. All members were present.  
 
Representative Toman, District 34: Introduced the resolution. This resolution requests 
legislative management to study the use of block chain in state government. There is a whole 
list of reasons why in the resolution but it’s not really limited to that because it has a lot of 
uses. But we want to see what its use in state government will be and hopefully legislative 
management will choose to study it after you pass it in the senate.   
 
Senator Burckhard: We’ve passed a couple bills on block chain technology so what makes 
this necessary? 
 
Representative Toman: We did pass the pilot program one which has a reporting 
mechanism. This is simply a study so if we don’t find a pilot program we don’t have anything 
to report on so I’m assuming the IT committee would be the one studying this and then report 
their findings back to the legislature. It’s just a study it’s not tied to another mechanism.  
 
Chairman Klein: With all this discussion that ITD has been having, the consolidation or 
bringing everything together, the cloud discussions; are they not looking at block chain 
technology already as it relates to the security and their ability to bring everybody together? 
Wouldn’t they already be doing things or are they not doing it yet?  
 
Representative Toman: I believe they are looking at the potential. Whereas what I’m looking 
at here is studying it and then bringing it back to requirements for state government. West 
Virginia did voting by token so they could look into something like that, also other ways other 
governments have used it and see if we want to implement it rather than just hope it ekes 
along ITD and other agencies.   
 



Senate Industry, Business and Labor Committee  
HCR 3004 
3/27/19 
Page 2  
   

Chairman Klein: I know there is some question of every study that is elected, there is a cost 
associated with that. and whether or not we would be doing it internally anyway. Rather than 
having a committee that is going to take time during the interim.  
 
Senator Piepkorn: Shawn Riley was kind of all over this, I don’t know why they wouldn’t be 
doing something about it already. Do you know him? Is it just your opinion that they aren’t 
doing enough?  
 
Representative Toman: Yes, we’ve been in contact. With or without this study, I plan on 
bringing more block chain bills. It just provides a use case for the rest of the legislature.  
 
Senator Piepkorn: Have you had some experiences in the block chain arena. How prevalent 
is it in North Dakota today?  
 
Representative Toman: Not sure how prevalent it is, but I am currently one of the nodes. 
What is interesting to me is the stellar XLM coin for banks that tides them into worldwide 
transactions so you don’t have to use money transfers, you can use that token and it transfers 
in under five seconds. That transfers money around the world. It has lots of application and 
that’s why we’re looking at doing that in the government as well.  
 
Senator Kreun: If we would do that and we take that technology and the information we 
gain, does it have to go into legislation or can we just use the information we already have 
and go into it? 
 
Representative Toman: From my research, North Dakota law is pretty open when it comes 
to technology we don’t really crack down on what you can and can’t use. The reason I brought 
these is to provide legal standing for those contracts and just to allow them.  
 
Senator Kreun: So we could basically glean information and use it either way.  
 
Chairman Klein: Is there anything prohibiting ITD from using block chain right now? There 
is nothing in the code that is keeping us from doing this, is there?  
 
Representative Toman: There are some limited issues with like signatures. That might 
come to light with some of this. I know they are doing some stuff with it but a lot would go 
along with the funding.  
 
Dorman Bazzell, Chief Data Officer, ITD: testified in support of the bill. we are currently 
studying block chain. What I think Representative Toman is trying to do is provide you with 
feedback on those findings because there are some ramifications in terms of should we use 
this for voting, financial transactions, exchanges, etc. You having insights into that allows you 
to make decisions that are not technology decisions, but probably more on the policy side as 
to how we positively impact businesses and citizens of North Dakota.  
 
Chairman Klein: So as an agency you would support this study? 
 
Dorman: Yes.  
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Chairman Klein: It’s been interesting this session to learn about some of those issues.  
 
Dorman: The studies we’re doing right now are on our own. They are more learning studies 
for our technology people to understand the technology and the capabilities and the vendors 
that provide this technology. The implementation, we wouldn’t do the implementation until 
we have what we would term as a use case. So until an agency came to us and said we have 
a specific use-case, specific way we want to use this, specific capability we wanted to 
implement. That is when we would engage in the use of technology and fund the technology.  
So the land grants example, that might require a much broader conversation than merely 
land grants and technology, to ensure that block chain was an appropriate technology and 
would be a legally binding contract that would be managed through the block chain.  

 
Senator Piepkorn: Question about block chain in banking, can we call Rick Clayburgh up 
and ask him about that? 
 
Rick Clayburgh, North Dakota Banker’s Association: Block chain is advancing pretty 
quickly into the banking industry. This is for state purposes but 1045 would allow businesses 
to use block chain, the financial surface industry is using it now. Incurring in financial 
transactions now. Some type of payment is being made right now. Incredibly intriguing. The 
idea to use block chain in voting, is really the next step. I think the study would look at it from 
policy perspective. There will be statutory changes that would allow.  
 
Senator Burckhard: Moved a Do Pass.  
 
Senator Roers: Seconded.  
 
A Roll Call Vote Was Taken: 6 yeas, 0 nays, 0 absent.   
 
Motion Carried.  
 
Vice Chairman Vedaa will carry the bill.  
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