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2019 HOUSE STANDING COMMITTEE MINUTES 

Appropriations Committee - Government Operations Division 
Medora Room, State Capitol 

HB1014 
1/10/2019 

Recording Job# 30643 
 

☐ Subcommittee 

☐ Conference Committee 

 

Committee Clerk:  Sheri Lewis 

 

Explanation or reason for introduction of bill/resolution: 

 
A BILL for an Act to provide for an appropriation for defraying the expenses of the industrial 
commission and the agencies under the management of the industrial commission; and to 
provide for a transfer. 
 

Minutes:                                                 Attachment A 

 
Chairman Vigesaa:  Opened the hearing on HB1014. 
 
Roll call was taken. 
 
Karline Fine, Executive Director, ND Industrial Commission:  Made introductions of 
agency members.  See testimony attachment A. 
 
Eric Hardmeyer, President and CEO, Bank of North Dakota:  See testimony attachment 
A. 
 
Chairman Vigesaa:  How are you situated with people that are close to retirement? 
 
Eric Hardmeyer:  We have 15 employees that have met the rule of 85.  It is an issue as we 
look at the ranks throughout the bank.  We have another 12 or so who will meet it within a 
couple of years. 
 
Eric Hardmeyer continued with his testimony. 
 
Vice Chairman Brandenburg: Did everything go as anticipated with the sale of the student 
loan program? 
 
Eric Hardmeyer:  By last year the $810 million in student loans that we had in 2010 was paid 
down to $250 million.   
 
Eric Hardmeyer continued with his testimony. 
 
Vice Chairman Brandenburg:  It is $316 million or somewhere in there? 
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Eric Hardmeyer:  Yes.  We’re conservative. 
 
Eric Hardmeyer continued with his testimony. 
 
Vice Chairman Brandenburg:  Are you including the airports in that also?  Is the Williston 
airport a separate situation?  Maybe you were going to talk about that later? 
 
Eric Hardmeyer:  Not specifically.  The airport would be a loan; so that does reflect the 
capital of the bank.  What does impact the bank is the infrastructure program.  There’s a $150 
million in the infrastructure; $50 million came from SIIF and $100 million came from our 
capital.  All of the programs, general fund transfers and PACE Programs; all of those are 
already included in these numbers. 
 
Representative Howe:  With that being said, what’s the number that makes you nervous? 
 
Eric Hardmeyer:  $201 million. 
 
Eric Hardmeyer continued with his testimony. 
 
Representative Kempenich:  Who sits on that board? 
 
Eric Hardmeyer:  They are appointed by the governor.  There are 7 or 8 people on that 
board.  John Erickson is the chairman of the board; he’s an investor out of Grand Forks.  I 
think the commerce commissioner is a defacto member as well. 
 
Representative Kempenich:  Who do they report to? 
 
Eric Hardmeyer:  They report to the commerce commissioner. 
 
Chairman Vigesaa:  That chart on page 9 would indicate that there is an additional $10 
million put into these different funds? 
 
Eric Hardmeyer:  That’s correct. 
 
Eric Hardmeyer continued with his testimony. 
 
Chairman Vigesaa:  This $80 million part of the overall funding that the governor is asking 
to come from the earnings from the Legacy Fund? 
 
Eric Hardmeyer:  That’s correct. 
 
Representative Kempenich:  It needs to be stressed that the availability of those funds is 
in 2021.  Are we going to guarantee the money is going to be there or are we going to 
structure it as it shows up?  That’s a conversation that’s going to have to happen. 
 
Chairman Vigesaa:  What you’re saying is 2 ½ years is a long way away and a lot can 
happen between now and then with the oil prices. 
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Representative Kempenich:  It fluctuates from day and we really won’t know what’s going to 
be there. 
 
Vice Chairman Brandenburg:  I think your concern is the way it’s being looked at is general 
funding. 
 
Eric Hardmeyer:  The $80 million doesn’t become available until the end of the next 
biennium.  The $80 million reflected in the green sheets as coming to the Bank of North 
Dakota is in fact not coming to the Bank of North Dakota.  It was going into those specific 
funds.   
 
Representative Kempenich:  Basically you administer these programs; but, you don’t have 
physical control over it. 
 
Eric Hardmeyer:  That’s correct. 
 
Representative Kempenich:  Do you want a building? 
 
Eric Hardmeyer:  We were authorized in 2015 to construct a building.  Because of the 
economic down turn, it was put on hold.  The authorization continues.  The $17 million is not 
a general fund appropriation; it comes from one asset form to another.  This would be a 
medium size loan for us that we make every day.  We bought the property in 2009 to build a 
building. 
 
Representative Kempenich:  What kind of numbers are you looking for renting out your 
space? 
 
Eric Hardmeyer:  It has to be market rate.  Those market rates have dropped somewhat.  
Bismarck has excess capacity in office space.  This is a long term strategy for the state of 
North Dakota to co-locate all these entities that are engaged in economic development 
together in one spot. 
 
Representative Kempenich:  I think it’s time to move forward with this. 
 
DeAnn Ament, Executive Director, Public Finance Authority:  See testimony attachment 
A, 
 
Jolene Kline, Executive Director, ND Housing Finance Agency:  See testimony 
attachment A. 
 
Vice Chairman Brandenburg:  Where on the green sheet is that language at? 
 
Jolene Kline:  It is on page 3 section 4 and it’s also in the bill. 
 
Jolene Kline continued with her testimony. 
 
Representative Kempenich:  How many of your people are in Bismarck and how many are 
scattered around the state? 
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Jolene Kline:  We have 2 people in our Fargo field office. 
 
Jolene Kline continued with her testimony. 
 
Vice Chairman Brandenburg:  You have an increase of funding for mortgage servicing 
expenses of $602,000.00.  I’m not seeing this in the bill.  Can you explain that? 
 
Jolene Kline:  That number is part of the $654,000.00; it’s not a separate item, it’s within the 
operating expense line item.  That’s why that operating expense line item is going up 13%.  
The governor recommended $5.3 million; that accounts for the additional $654,000.00. 
 
Jolene Kline continued with her testimony. 
 
Representative Kempenich:  Do you have anything formally put together that’s more 
specific about that fund if we do go forward with it? 
 
Jolene Kline:  When the governor approached me and said that if he recommended that this 
be in the budget, he asked if I had the staff, procedures and if I had a pipeline of projects 
where I can put that $20 million to work.  The answer was yes to all three. 
 
Chairman Vigesaa:  Recessed the hearing. 
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Appropriations Committee - Government Operations Division 
Medora Room, State Capitol 

HB1014 
1/10/2019 

Recording Job# 30659 
 

☐ Subcommittee 

☐ Conference Committee 

 

Committee Clerk:  Sheri Lewis 

 

Explanation or reason for introduction of bill/resolution: 

 
A BILL for an Act to provide for an appropriation for defraying the expenses of the industrial 
commission and the agencies under the management of the industrial commission; and to 
provide for a transfer. 
 

Minutes:                                                 Attachments A, B, C and D 

 
Chairman Vigesaa:  Brought the hearing to order. 
 
Vance Taylor, President and CEO, North Dakota Mill:  See testimony attachment A. 
 
Representative Kempenich:  What’s the additional capacity of those bins? 
 
Vance Taylor:  They’re 250,000 bushels apiece for a total of 1 million bushels of new storage.  
The grand total is 5 million. 
 
Vance Taylor continued with his testimony. 
 
Chairman Vigesaa:  Do you see a time when the demand is going to level off?  Is this just 
going to be a continuing growth? 
 
Vance Taylor:  The per capita consumption of flour remains relatively flat.  We see overall 
demand increasing in recent years due to the increase of population in the US.  Where we 
are able to expand our business is that we have a pretty small percentage of the overall 
market; it’s around 5%.  
 
Representative Howe:  Are you seeing any concern as you look to the future as the United 
States develops a gluten free diet?  Is that a worry as you plan for expansion? 
 
Vance Taylor:  We’re still competing with gluten free products.  The gluten free trend seems 
to be leveling off and declining a bit.  It’s not really affecting our business right now. 
 
Representative Kempenich:  You do some exporting right?  Is your sourcing getting farther 
and farther out? 
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Vance Taylor:  As we’ve grown, we have extended the area that we pull in the wheat from.  
It’s all domestic, we don’t bring in anything from Canada. 
 
Vance Taylor continued with his testimony, 
 
Representative Kempenich:  How would you work something like that? 
 
Vance Taylor:  It would normally be two 12 hour shifts; where you work 3 or 4 days per week.  
That rotates back and forth to even out the hours.  Instead of working three 8 hour shifts, it’s 
2 alternating 4 hour shifts per day. 
 
Vice Chairman Brandenburg:  Are you looking at that so you can keep the mills running all 
the time? 
 
Vance Taylor:  Most mills are running 7 days a week or are trying to run 7 days a week.  We 
can do that with the current number of employees and the scheduling that we use.  Over 
time, in general, less people are willing to work a 7 day work week.  There have been a 
percentage of mills that have gone to a 4 shift operation. 
 
Representative Kempenich:  You’re seeing that in a lot of areas.  I think safety becomes 
an issue also. 
 
Vance Taylor:  We do have generous vacation and the state plan.  The employees do a 
good job of filling in for each other. 
 
Vance Taylor continued with his testimony 
 
Vice Chairman Brandenburg:  Is there a market for tote bags of 2,000 pounds?  Is that a 
market that’s just not there? 
 
Vance Taylor:  We do some totes.  That market can go up and down on us. 
 
Vance Taylor continued with his testimony. 
 
Vice Chairman Brandenburg:  What do you think the right number is? 
 
Vance Taylor:  The answer would be 50%. 
 
Chairman Vigesaa:  What would the projected amount be then transferring during this next 
biennium? 
 
Vance Taylor:  We’re having a good year this year.  I think we’re at $6 million profit after the 
first 5 months.  Our estimated transfers would be about the same as we did last year; about 
$10 million. 
 
Lynn Helms, Director, Department of Mineral Resources:  See testimony attachment A. 
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Representative Kempenich:  Are they running smarter pigs? 
 
Lynn Helms:  One of the things they’ve developed is a little thing the size of a golf ball that’s 
like a smart pig; that can travel down a small diameter or telescoping gathering line and listen 
to the pipeline as it rolls along.  It can pick up or detect if there’s an abnormal noise or a 
change in flow rate going through the pipeline.  They’ve also developed a system through 
drone photography where the drones and the robots can recognize a spill on the surface or 
a change in the soils under the surface. 
 
Lynn Helms continued with his testimony 
 
Representative Kempenich:  What is state fleet charging you now? 
 
Lynn Helms:  About $.47 per mile.  The big increase is that they’ve begun applying a monthly 
depreciation cost on every fleet vehicle.  We’ve seen tremendous increases in that monthly. 
 
Representative Kempenich:  You’re running ½ ton pickups? 
 
Lynn Helms:  They’re ½ ton 4 wheel drive pickups. 
 
Lynn Helms continued with his testimony.   
 
Vice Chairman Brandenburg:  I’m going to need more clarification because not everyone 
is saying what you’re saying.  I think we better look at the language to that. 
 
Lynn Helms:  I have some of those same feelings.  The one reason we support putting it in 
a pool, if it’s in our budget as a line item, it increases our ITD costs.  ITD charges us, not just 
based on the number computers we’re attaching to the network; but, what our total general 
fund budget was. 
 
Lynn Helms continued with his testimony. 
 
Representative Mock:  Do you share information with Trust Lands?  How would these 
systems work together? 
 
Lynn Helms:  Yes, we do.  We daily push data to Trust Lands so that they can check their 
royalty reported information.  We also daily push data to the tax department; so they can do 
an independent audit on the volumes reported to them and the taxes being paid.  That’s just 
2 of the daily pushes. 
 
Lynn Helms continued with his testimony. 
 
Vice Chairman Brandenburg:  When you’re out on township roads you have to stop to pick 
up to talk on the phone? 
 
Lynn Helms:  Correct. 
 
Lynn Helms continued with his testimony. 
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Chairman Vigesaa:  The 90% budget that you should have a reduction of 14 FTE’s? 
 
Lynn Helms:  Correct.  That would be the 7 vacant plus 7 more. 
 
Chairman Vigesaa:  So there was an actual reduction of 7? 
 
Lynn Helms:  The 7 vacant positions would go away and there would be an actual reduction 
of 7 existing FTE’s. 
 
Chairman Vigesaa:  The governor’s recommendation did not restore any of those? 
 
Lynn Helms:  His recommendation restored all of those.  We’re not asking for any additional 
except the contingency. 
 
Mason Sisk, Economic Development Association of North Dakota:  See testimony 
attachment B. 
 
Jason Bohrer, President and CEO, Lignite Energy Council:  See testimony attachment 
C. 
 
Chairman Vigesaa:  On the green sheet is that section 20 with the $4.5 million? 
 
Jason Bohrer:  Yes it is. 
 
Chairman Vigesaa:  Is that a fund that we’ve had in existence?  Is the dollar amount the 
same as it was previously? 
 
Jason Bohrer:  That section has been the same for many years.  The dollar amount has 
remained essentially unchanged.  It’s not used the same way as some of the technology 
projects that you may be more familiar with.  I look at it as being more proactive and seeking 
out new markets for lignite.  We’ve used money out of this fund to develop feasibility studies 
around graphite markets or carbon fiber markets.  We’ve also used this money to do studies 
on transmission needs and capabilities of the state. 
 
Vice Chairman Brandenburg:  I see there is mitigation money on here. 
 
Jason Bohrer:  We have significant litigation challenges.  We’ve been comfortable with the 
way it’s been done in the past.   
 
Lance Gaebe, Executive Director, ND Ethanol Producers Association:  See testimony 
attachment D. 
 
Chairman Vigesaa:  Closed the hearing. 
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Committee Clerk:  Sheri Lewis 

 

Explanation or reason for introduction of bill/resolution: 

 
A BILL for an Act to provide for an appropriation for defraying the expenses of the industrial 
commission and the agencies under the management of the industrial commission; and to 
provide for a transfer. 
 

Minutes:                                                 Attachments A through J 

 
Chairman Vigesaa:  Opened the hearing on HB1014. 
 
Roll call taken. 
 
Eric Hardmeyer, President, Bank of North Dakota:  See testimony attachments A and B. 
 
Tim Porter, CFO, Bank of North Dakota:  See testimony attachment A from January 10, 
2019. 
 
Chairman Vigesaa:  With regard to the technology; you are not part of the IT unification 
that’s being discussed.  None of your IT people are moving over to ITD? 
 
Tim Porter:  That’s correct. 
 
Chairman Vigesaa:  We’re seeing in other budgets because of that there are costs in the 
technology line; because of the increases in the salaries it’s going to raise the price of what 
ITD charges the departments.  In this case, it’s actual projects that you’re working on; not a 
transfer of people over? 
 
Tim Porter:  That does include any increased fees we would pay to ITD as well. 
 
Representative Mock:  Is it possible to get an itemized list for item 3? 
 
Tim Porter:  I can provide that. 
 
Representative Kempenich:  When you do projects do you have to go through the 
procurement process? 
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Tim Porter:  Yes, we do. 
 
Representative Kempenich:  Is that convoluted? 
 
Tim Porter:  When it gets to be bigger projects it can be. 
 
Representative Brandenburg:  Are we flowing ok with the PACE Programs?  There’s some 
stress with agriculture.  Are we getting to where it needs to be? 
 
Tim Porter:  Todd Steinwand will be speaking about that. 
 
Chairman Vigesaa:  The one time funding from the Legacy Fund earnings.  Are those new 
loan funds or are those adding funds to existing loan funds?  
 
Eric Hardmeyer:  Those are showing that those are transfers to the bank, when actually 
those are transfers to those individual funds.  Fifty-five million dollars is going to the 
infrastructure program, $25 million to the school construction; that $80 million of general fund 
appropriation actually to those specific funds. 
 
Todd Steinwand, Chief Business Director, Bank of North Dakota:  See testimony 
attachments A from January 10, 2019 and attachments C and D. 
 
Representative Kempenich:  Is the Common Schools Trust Fund still involved with the AG 
PACE Program? 
 
Todd Steinwand:  Yes, they buy some ag loans from us.  The interest rates have been down 
low for a long period of time.  We are working with them now with interest rates coming up; 
where it meets their criteria where we will be selling some to them. 
 
Vice Chairman Brandenburg:  What was the total personal interest buy down amount for 
AG PACE? 
 
Todd Steinwand:  Every individual gets $20,000.00 of buy down.  If you have a net worth of 
$1.5 million or less, you access that 3 different times for a total of $60,000.00.  We have 
carved out a special program for the production enhancement program.  For those borrowers 
under that program, the lifetime maximum is $50,000.00. 
 
Jolene Klein, Executive Director, ND Housing Finance:  See testimony attachment E. 
 
Representative Kempenich:  Who determines how this model goes together? 
 
Jolene Klein:  The income targeting is determined by the developer.  We go through a public 
hearings process as to what they want to see the priority being for the state.  We bring a draft 
allocation plan to our advisory board and then it goes to the industrial commission for 
approval.  A developer looks at the allocation plan; so they tell us who they are going to 
target.  We underwrite those projects as an agency.   
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Jolene Klein continued with her testimony. 
 
Representative Kempenich:  Do your projects operate the same way south of Fargo? 
 
Jolene Klein:  The projects struggling the most is the Bowman, Crosby, and Lignite 
communities.  Our projects that are income restricted are doing good in Fargo. 
 
Vice Chairman Brandenburg:  Your request for $20 million from the SIIF Fund.  Is there a 
separation there?  Where is that $55 million and the $26 million going? 
 
Jolene Klein:  None of the programs that the bank administers are used for housing.  Those 
would be loans made to political jurisdictions.  The only tie in to the Bank of North Dakota is 
the FLEX PACE Program; they can use some of that money for affordable housing for an 
interest rate buy down. 
 
Vice Chairman Brandenburg:  You’re kind of short 10% to 20% to make this work.   
 
Jolene Klein:  We’ve had that conversation in the past about the high cost of land and 
infrastructure; which is driving up the costs on our projects.   
 
Vice Chairman Brandenburg:  The big cost that pushes it higher for the Crosby’s and other 
communities is the sewer, gas and electricity.  If you’re just building a building you can make 
it work. 
 
Jolene Klein:  If the city can borrow that money cheaper from the Bank of North Dakota, to 
finance that infrastructure; if they pay the loan back as a city debt, the city is assuming the 
cost of that infrastructure.  If it’s not passed on to the developer up front, it can be a savings. 
 
Vice Chairman Brandenburg:  I hear from those people out there and it would work if you 
used the partnership. 
 
Jolene Klein:  The most cost effective multifamily housing is a partnership between local, 
state and federal. 
 
Chairman Vigesaa:  When the developer is going to do a project, what’s the hierarchy of the 
funding he seeks?  Does he look for federal funds first and then private investors; and you 
come last?  How does it work as far as who gets asked first for money? 
 
Jolene Klein:  The hierarchy depends on whom they are going to serve. 
 
Chairman Vigesaa:  How active is the private investor in these types of projects? 
 
Jolene Klein:  If there are federal tax credit dollars, there has to be an investor as there is 
someone buying those credits.  Those federal credits are a 10 year stream.   
 
Jolene Klein continued with her testimony. 
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Vice Chairman Brandenburg:  The rent that’s paid on the housing.  You can’t make that 
work unless you put the HIF Funding into the 4%.  The 9% takes care of 70%, the HIF takes 
30%.  You have to have financing for the 30% because the cash rent is only paying for 70% 
of the project. 
 
Jolene Klein:  You would not combine the 9% credit with the 4%.  The developer is always 
going to apply for the 9% as it’s the most lucrative.  We can fund 4 or 5 projects per year; 
which is 175 to 200 units depending on the cost of the units. 
 
Vice Chairman Brandenburg:  How much is the gap funding?  What percent is that? 
 
Jolene Klein:  Today it is limited to 30%. 
 
Vice Chairman Brandenburg:  That ties in to the 4%? 
 
Jolene Klein:  Correct. 
 
Aggie Gietzen:  Testified in support of HB1014. 
 
Gloria Frohlich:  Testified in support of HB1014. 
 
Shirley Dykshoorn, Vice President, ND Lutheran Social Services:  See testimony 
attachment F. 
 
Representative Kempenich:  How do you treat that? 
 
Shirley Dykshoorn:  The process that a property manager goes through is they take the 
regular credit information.  I don’t think we’re as restrictive as some landlords or property 
managers. 
 
Mike Chausee, AARP North Dakota:  See testimony attachment G. 
 
Representative Kempenich:  It’s an expense that we deal with; but on the other side you 
keep people out of those institutions. 
 
Mike Chausee:  We talk about choice.  We think people should have a choice and not be 
forced to go places they don’t want to go. 
 
Katie Jo Armbrust, Grand Forks Housing Authority:  See testimony attachment H. 
 
Representative Kempenich:  What does your future look like? 
 
Katie Jo Armbrust:  I can bring back some more information on specific data on how many 
units of affordability are needed for people that are 62 and older. 
 
Representative Kempenich:  Where is that complex at in Grand Forks? 
 
Katie Jo Armbrust:  It’s on Cherry Street and 30th Avenue South. 
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Tom Alexander, Executive Director, Minot Housing Authority:  See testimony 
attachments I and J. 
 
Jolene Klein continued with her testimony. 
 
Representative Kempenich:  What are we looking at with this retirement?  How far we 
behind on that curve as far as housing?  Have you been looking at demographics? 
 
Jolene Klein:  The $20 million is not going to solve the problem.  There’s a few bills asking 
for funding for housing.   
 
Representative Kempenich:  We’re going to have to figure out some type of package that 
works.  They’re citizens of the state, so how do you take care of that population?  How do 
you look into the future of that? 
 
Jolene Klein:  I think we need to start thinking of housing as an investment in the 
infrastructure of our state.  If we don’t house these people, it’s going to cost us more in the 
future.  
 
Chairman Vigesaa:  Recessed the hearing. 
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Explanation or reason for introduction of bill/resolution: 

 
A BILL for an Act to provide for an appropriation for defraying the expenses of the industrial 
commission and the agencies under the management of the industrial commission; and to 
provide for a transfer. 
 

Minutes:                                                 Attachments K and L 

 
Chairman Vigesaa:  Brought the committee back to order. 
 
Jason Bohrer, Chairman, ND Lignite Research Council:  See testimony attachments K 
and L. 
 
Chairman Vigesaa:  With regard to Allam, are they encountering road blocks along the way 
in the development or is it just how long it takes to bring a new technology in the market? 
 
Jason  Bohrer:  It’s not technical road blocks.  This is a whole new technology and it’s just 
moving slower.  Their timeline has been extended just due to how hard it is to do this stuff.  
It works the way they said it would. 
 
Chairman Vigesaa:  Going back to Tundra.  Are there some unique obstacles with permitting 
for that type of project federally?  Does that get into a new permitting wise with the feds? 
 
Jason Bohrer:  We got more of those regulatory hurdles checked off for sequestration in 
general.  There will be a sequestration component to this; so we will need to examine how 
you get a class 6 well permitted in North Dakota.  There’s nothing new that we have to take 
to the feds. 
 
Representative Beadle:  How does the smaller footprint impact the workforce demands and 
needs for the coal industry? 
  
Jason Bohrer:  An Allam cycle plant is 30% more efficient than a traditional plant.  It’s a lot 
less moving parts and smaller footprint; so you are going to see a reduction in the number 
needed.  I would estimate in a 500 megawatt power plant versus a 500 megawatt Allam cycle 
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plant, you’d still need the same number of employees; but they would be distributed 
differently. 
 
Representative Beadle:  For a statewide effect there’s probably going to be no change; but 
micro targeting it might be a little smaller. 
 
Jason Bohrer:  It would definitely shift.  It would have impacts on Bismarck, on the coal 
counties and then you’d be adding our workforce into the oil workforce. 
 
Vice Chairman Brandenburg:  I was curious about the discussion about Spiritwood.  
Where’s that going? 
 
Jason Bohrer:  Spiritwood is a successful research partnership.  The larger role of 
Spiritwood in the future is a model of poly generation. 
 
Vice Chairman Brandenburg:  In section 20 of the green sheet there’s $4.5 million from the 
Lignite Research Fund for marketing studies and litigation.  Are you pulling some of that $4 
million back into the fund? 
 
Jason Bohrer:  We put that $4.5 million in to our non-matching funds for several biennium 
now.   
 
Vice Chairman Brandenburg:  In SB2024 you get another $500,000.00 to the industrial 
commission for litigation expenses also.   
 
Jason Bohrer:  I don’t know that one. 
 
Vice Chairman Brandenburg:  If you take the $4.5 million from the Lignite Research Fund 
and the $15 million for funding this program.  There’s not going to be much left of that fund 
is there? 
 
Jason Bohrer:  It certainly takes a chunk out of it.  There’s still several million dollars that 
are unencumbered.  It refreshes throughout the year. 
 
Vice Chairman Brandenburg:  I’m asking everyone about mitigation costs; if you can bring 
that to the committee. 
 
Jason Bohrer:  I’m working on getting you the number. 
 
Chairman Vigesaa:  Closed the hearing. 
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Explanation or reason for introduction of bill/resolution: 

 
A BILL for an Act to provide for an appropriation for defraying the expenses of the industrial 
commission and the agencies under the management of the industrial commission; and to 
provide for a transfer. 
 

Minutes:                                                 Attachments A through E 

 
Chairman Vigesaa:  Opened the meeting on HB1014. 
 
Lynn Helms, Director, Department of Mineral Resources, ND Industrial Commission:  
See testimony attachment A. 
 
Representative Bellew:  I just want to make sure that I have the correct package.  On the 
front it says HB1014; but when I open it up, it states SB2015. 
 
Lynn Helms:  That’s correct.  SB2015 is what directs $4 million to go into a litigation pool.  
This doesn’t identify who the eligible agencies are or how they would extract or spend money 
from that pool.  We support it from the standpoint that it reduces our ITD costs but it’s going 
to need to have a lot of language around it as to what it can be spent for, who controls that 
spending and which agencies have access to that $4 million pool. 
 
Lynn Helms continued with his testimony. 
 
Chairman Vigesaa:  Do you feel you have current employees that you feel could be the 
replacements for those four?  Is that someone you’re going to have to hire from outside? 
 
Lynn Helms:  We would anticipate promoting current employees.   
 
Michael Ziesch, Project Sponsor, North Star Initiative:  See testimony attachment A. 
 
Representative Bellew:  Can you tell me who the ground water protection council is? 
 
Michael Ziesch:  This group is made up of a coalition of states.  There’s a handful of 
employees that are permanent employees of the ground water protection council.  There are 
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different committees within it that look for different initiatives within oil and gas producing 
states that are worthy of being built out. 
 
Representative Bellew:  You stated that the upgrade is sponsored in part by US Department 
of Energy.  How much are they willing to sponsor of the total project? 
 
Michael Ziesch:  The GPC is almost fully funded by the Department of Energy monies.  The 
GWPC picks projects themselves to determine what part of their pot they will be willing to 
spend in different states.  For this particular build the Ground Water Protection Council has 
committed just under $2 million and they have to report back on a recurring basis to the 
Department of Energy.  There is an employee in the department of mineral resources that 
sits on the Ground Water Protection Council executive steering committee and he came back 
last week from Washington, DC about continued funding of the GWPC. 
 
Representative Bellew:  What percentage of the project are they covering of the project? 
 
Michael Ziesch:  They are covering $2 million of $8.5 million on this particular project. 
 
Representative Bellew:  So it’s under 25%? 
 
Michael Ziesch:  That’s correct. 
 
Michael Ziesch continued with his testimony. 
 
Representative Mock:  On slide 9, are there any other large IT projects that need to be 
completed either simultaneously or before that would tie back into North Star? 
 
Michael Ziesch:  Our work is largely stand alone but it would be complimentary with the 
department of emergency services unified spill reporting work. 
 
Representative Mock:  Will there be cost implications if they are not completed around the 
same time? 
 
Michael Ziesch:  To my knowledge I don’t know if they have sent out their RFP completely.  
 
Representative Mock:  I noticed in ITD’s report, the governor’s recommended projects this 
as $7.6 million as a total project cost.  The request was $6.6 million; but in the budget we 
have it as $5 million.  Can you explain the difference? 
 
Michael Ziesch:  The way fiscal accounting works, is there’s a hierarchy of how we present 
what we need in our agency ask.  The total project is $9.5 million; of which GWPC is kicking 
in $2 million cash.  We’re getting credit for about $2 million in DMR IT activities regarding 
this; we have a specific part of the contract that’s DMR IT responsibilities and is largely 
surrounding some of these foreign builds.  We asked for $1 million of the $5 million from the 
legislature that will account for some management reserve.  The $5 million of state ask if 
made up of management reserve, the IT cloud environment as well as the $4 million.  The 
other $650,000.00 is money that the department of mineral resources is contributing out of 
our reservoir data fund. 
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Representative Mock:  How do we account for some of the additional sources of revenue 
that offsetting the cost.  If it’s a $9.5 million project and we’re accounting for it in our budget 
as a $5 million appropriation, how does the department track or account for whether it’s 
discounts or credits or other contributions that would offset that total cost?   
 
Michael Ziesch:  We would have to refer to the really robust project management plan that 
does break out the DMR responsibilities and in kind contributions.  I can get you a further 
breakout. 
 
Lynn Helms continued with his testimony. 
 
Representative Brandenburg:  Do you realize that if indirects take hold you’re talking 5 
times more than direct?  That would be close to $80 million or more. 
 
Lynn Helms:  I absolutely realize how incredible that expense would be if somehow indirect 
mitigation started to be applied to the things that we do to deal with environmental cleanup. 
 
Vice Chairman Brandenburg:  It’s also about being in the unbroken prairie. 
 
Lynn Helms:  Yes.  That’s a huge risk that at some point indirect mitigation costs along with 
direct mitigation would become a part of our world. 
 
Jay Almlie, Program Manager, Intelligent Pipeline Integrity Program:  See testimony 
attachment C. 
 
Representative Mock:  How much of what Insitu and you have been working on is going to 
depend on the completion of the BVLOS projects through the department of commerce? 
 
Jay Almlie:  There is a tie.  Insitu is a full partner with the University of North Dakota and the 
Northern Plains Test Site for UAV’s.  They are borrowing the knowledge of those experts 
across campus at UND to achieve the FAA permission they need to do BVLOS operations 
this summer. 
 
Representative Mock:  If we don’t move forward with the BVLOS funding and investing in 
those capabilities, that these projects would likely be shelved for at least 2 years? 
 
Jay Almlie:  With respect I would have to say no.  I believe these will go forward with or 
without that funding.  The backing that Insitu has from their parent company Boehing and the 
tremendous success they’ve had in this space already where they’ve done this, I believe they 
will achieve FAA certification. 
 
Representative Mock:  If you have any additional documentation that would explain the 
advantages that institute project would have if the commerce project were funded would be 
helpful. 
 
Jay Almlie:  I would be happy to provide a short summary of the leveraging that might help 
us with. 
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Lynn Helms:  See testimony attachment D. 
 
Ed Murphy, State Geologist, ND Department of Mineral Resources:  See testimony 
attachment E. 
 
Chairman Vigesaa:  How many visitors do you get on a monthly basis? 
 
Ed Murphy:  It’s not where we’re busy every single day.  Over a course of a year we’ve been 
averaging around 100. 
 
Lynn Helms continued with his testimony. 
 
Brian Kalk, North Star Initiative:  Testified in support of HB1014. 
 
Vice Chairman Brandenburg:  Do those projects all tie together? 
 
Brian Kalk:  Project Thunder is a separate project from this one.  We are trying to link these 
two.  We are going to be competing for then build the next phase of this project. 
 
Andrea Pfennig, Deputy Executive Director, ND Industrial Commission:  See testimony 
attachment A from January 10, 2019. 
 
Karlene Fine, Executive Director, ND Industrial Commission:  That is a continuing 
appropriation. 
 
Chairman Vigesaa:  All the continuing appropriations on the green sheet, those have been 
in your budget all along?  There’s no changes there? 
 
Karlene Fine:  There are no changes. 
 
Attachment B was handed out but was not discussed. 
 
Chairman Vigesaa:  Closed the meeting. 
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Chairman Vigesaa:  Opened the meeting on HB1014. 
 
Roll call taken. 
 
Karlene Fine, Executive Director, ND Industrial Commission:  See testimony 
attachments A and B. 
 
DeAnn Ament, Director, ND Public Finance Authority:  See testimony attachment A. 
 
Vice Chairman Brandenburg:  About the credit ratings for the bonds.  If you had more input 
from the city you’d have a better credit rating.  Is that correct? 
 
DeAnn Ament:  When we issue bonds for the state revolving fund program, we have a 
requirement that they have to have 120% net operating coverage.  That helps us maintain 
our AAA rating for the state revolving fund program.   
 
DeAnn Ament continued with testimony. 
 
Vice Chairman Brandenburg:  If you have a partnership working with the city, and also 
working with the housing authority; you have more credits and a better rating so you get a 
better bond repayment.  Is that right?  
 
Karlene Fine:  What we were talking about was the cost for the homeowner to buy the land.  
When Jolene was talking about this and the partnership we need to do to bring down the 
initial cost that a homeowner would have to have, that’s what the housing incentive fund 
does.  That doesn’t really impact the bond rating. 
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DeAnn Ament continued with her testimony. 
 
Representative Kempenich:  Do we use money to pay down debt? 
 
DeAnn Ament:  The only debt payments the state is making is on that $30 million.  The 
mortgages are being paid by homeowners, the capital financing program and state revolving 
fund are being paid by cities and water districts.  That would be the same with student loans 
and parking fees. 
 
Representative Kempenich:  What is the state’s liability on those debts? 
 
DeAnn Ament:  The state doesn’t have to do any sort of a tax; they’re not obligated to that 
debt.  The one exception is the capital financing program; $1,054,000.00 of those bonds 
under the public finance authority have the moral obligation pledge of the state.  If one of 
these communities or water districts wouldn’t make their payments, the industrial commission 
would tap its reserve fund to make the payments.  Then the industrial commission would 
come to the legislative assembly and ask for the funds to replenish those reserve funds. 
 
Vice Chairman Brandenburg:  Has that ever happened at all? 
 
DeAnn Ament:  No, we have never asked for that. 
 
Eric Hardmeyer, President, Bank of North Dakota:  See testimony attachment A. 
 
Vice Chairman Brandenburg:  This infrastructure fund, is there something in there for larger 
and smaller communities? 
 
Eric Hardmeyer:  When we looked over this infrastructure program four years ago we had 
a carve out for small communities and large communities.  That was never exercised or 
needed; those earmarks have since fallen away. 
 
Eric Hardmeyer continued with his testimony. 
 
Vice Chairman Brandenburg:  How much do we have available for bonding?  Where are 
we going with all these bills? 
 
Eric Hardmeyer continued with his testimony. 
 
Vice Chairman Brandenburg:  If you can put all that together because people are going to 
be asking. 
 
Eric Hardmeyer:  What is being proposed, in addition to what is existing of about $100 
million, is about $1 billion; so that number is $1.1 billion.  There are various different revenue 
sources to pay those bonds back.  The Legacy Fund would be paying back $500 million; 
using a $55 million biennial appropriation.  The $250 million which takes $25 million from the 
foundation aid stabilization fund. 
 
Eric Hardmeyer continued with his testimony. 
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Karlene Fine continued with her testimony. 
 
Vice Chairman Brandenburg:  We have $100 million that we have committed.  We’re 
looking at taking on $1 billion of more commitment with bonding.  I’m trying to figure out how 
to go home and explain how we committed to another $1 billion in bonds to make those 
payments for the next 20 years. 
 
Karlene Fine:  We’re going to be investing those dollars into infrastructure for schools, for 
the roads and for water projects.  We’re going to go out to the market and lock in a low rate; 
so we’ll be able to facilitate the work that needs to be done in the state.   
 
Karlene Fine continued with her testimony. 
 
Vice Chairman Brandenburg:  There’s a $25 million commitment for schools and looking 
at the executive budget, another $25 million for schools.  We’re committing another $55 
million for the revolving loan fund; taking it from $150 million to $500 million.  We’re 
committing $55 million of the Legacy Fund earnings.   

 
Eric Hardmeyer continued with his testimony. 
 
Representative Kempenich:  The problem we’re running into is that there are needs or 
wants that the earnings aren’t going to cover fast enough.  This is one way of getting it moving 
a little faster.  The biggest thing about this is you have to look at the cost of future money; is 
it better for us to spend this money today or is it better to invest it. 
 
Vice Chairman Brandenburg:  If the earnings weren’t there and we’re bonded against the 
Legacy Fund; and we have to dig into the Legacy Fund to make that payment, by the time 
you bring it to market it could be less than there is today. 
 
Chairman Vigesaa:  Have these 4 bills all been heard? 
 
Eric Hardmeyer:  Senator Wardner and Schaible’s bills have both been heard.  The other 
two have not been heard 
 
Chairman Vigesaa:  What committees were they in front of? 
 
Eric Hardmeyer:  Schaible’s was in education and Wardner’s was tax and finance. 
 
Lynn Helms, Director, ND Mineral Resources:  See testimony attachment C. 
 
Representative Kempenich:  Are you doing your own negotiating with the vendor that’s 
providing this?  Are you doing your own procuring of the service? 
 
Lynn Helms:  This did go through procurement.  A lot of work went into it to convince them 
that it should be bid out.  They put out an RFP. 
 
Lynn Helms:  See testimony attachment D. 



House Appropriations Committee – Government Operations Division  
HB1014 
January 23, 2019 
Page 4  
   

 
Vice Chairman Brandenburg:  This buys us 10 to 15 years with this storage? 
 
Lynn Helms:  That’s correct.   
 
Lynn Helms continued with his testimony. 
 
Representative Mock:  What would the timeline be for the two test projects?  How long 
would it be before fully implemented and utilized?   
 
Lynn Helms:  The intention would be to implement the project by year end of 2019.  The first 
natural gas injection cycle would occur in the first half of 2020.  The first reproduction cycle 
would happen just before the end of this biennium; in the first half of 2021. 
 
Representative Mock:  The whole scope of the project is not just the injecting of the natural 
gas; but also the temporary storage and retrieval.  Is the $2.00 cost all inclusive?  Is that 
$2.00 to inject and store?  Is there additional cost to later reproduce and retrieve the natural 
gas? 
 
Lynn Helms:  The economics show that if you can multiple cycles with this injection well, 
that the ultimate cost is about $2.50 all in. 
 
Representative Mock:  What is the hope and intentions of this long term?  Is it to show the 
feasibility for companies to do this on their own and then have multiple injection sites and 
storage sites across the state? 
 
Lynn Helms:  The hope is to fund two sites to demonstrate to industry that the models are 
valid and is economically viable.  This would result in 15 to 20 sites across the Bakken 
production area; all funded privately by industry which would eliminate the flaring. 
 
Representative Kempenich:  If we do this you think they’d have something in by the end of 
the biennium? 
 
Lynn Helms:  We think we’ll have gone through an injection and cycle. 
 
Vice Chairman Brandenburg:  If we don’t maintain 1.3 million barrels of oil a day, what’s 
that going to mean to the revenues? 
 
Lynn Helms:  Our best estimate that in November, if we had had this technology 
implemented, we wouldn’t have produced 1.375 million barrels of oil per day; but 1.475 million 
barrels of oil per day.  This $8 million will have huge multiples if we’re able to relieve the 
flaring issue. 
 
Representative Kempenich:  What is the structure and migration? 
 
Lynn Helms:  I’ll contact them today.   
 
Chairman Vigesaa:  Recessed the meeting.  
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Chairman Vigesaa:  Brought the meeting to order. 
 
Vance Taylor, President, North Dakota Mill and Elevator:  See testimony attachment E. 
 
Chairman Vigesaa:  Can you tell me why Williams county sticks out? 
 
Vance Taylor:  That’s where a lot of the durum is grown.  We’re just under 10% durum and 
90% spring wheat. 
 
Vance Taylor continued with his testimony. 
 
Representative Kempenich:  Is there a lot of competition in the western part of the country? 
 
Vance Taylor:  Yes.   
 
Vance Taylor continued with his testimony. 
 
Vice Chairman Brandenburg:  How much could increase productivity in #7 if you added 
another mill? 
 
Vance Taylor:  In our last expansion we made the building large enough to hold two mills of 
the same size that we just put in which is 12,000 hundred weights per day.  It’s just under a 
30% increase from where we were before.  In the existing building there’s space to put 
another unit of 12,000 hundred weights per day.  That would bring us up to a 60% increase. 
 
Representative Mock:  I was looking at some of the photos.  Can you give me a update on 
the life cycle of the existing buildings and facilities?  Are there any major replacements or 
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construction maintenance that you foresee over the next several years on some of the 
existing facilities? 
 
Vance Taylor:  One of the things that we’ve benefited by is all of the work has been done on 
the mills recently.  All of milling equipment has been refurbished or replaced in the last 20 
years. 
 
Vance Taylor continued with his testimony. 
 
Representative Kempenich:  Are they based out of Kansas?  Where is their headquarters 
located? 
 
Vance Taylor:  Arden is a combination of the old Cargill mills and ConAgra.  When that was 
put together they created a new headquarters out in Denver.  Spring wheat is centered 
around North Dakota and surrounding states. 
 
Vance Taylor continued with his testimony. 
 
Representative Kempenich:  Do you spend more on conditioning organic wheat or is it 
pretty decent when it comes into the mill? 
 
Vance Taylor:  We run it through the same cleaning equipment that we run the conventional 
on.  There may be slightly more material in the grain; but not a lot. 
 
Vance Taylor continued with his testimony. 
 
Representative Kempenich:  The bulk of it is bulk product? 
 
Vance Taylor:  We’re at 20% to 25% bagged product and 75% bulk. 
 
Vance Taylor continued with his testimony. 
 
Representative Kempenich:  What is your capacity? 
 
Vance Taylor:  Three legs still operate at about 10,000 bushels per hour.  The new leg is a 
40,000 bushel per hour leg. 
 
Vice Chairman Brandenburg:  There were complaints about being out in the street. 
 
Vance Taylor:  That’s correct.  It was rare, but at times we did have lines out to US81.  We 
greatly expanded the parking area of the mill. 
 
Vice Chairman Brandenburg:  Your trains should be a savings. 
 
Vance Taylor:  That’s correct. 
 
Vance Taylor continued with his testimony. 
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Representative Kempenich:  Is this dramatic? 
 
Vance Taylor:  It’s anywhere between 30 and 40 years normally.   
 
Vance Taylor continued with his testimony. 
 
Representative Kempenich:  How deep does your succession go? 
 
Vance Taylor:  It’s pretty spread out.  We have some people on the high end of the spectrum.  
 
Vance Taylor:  See testimony attachment F. 
 
Vance Taylor went through the green sheet. 
 
Representative Kempenich:  What is in your promotional account? 
 
Vance Taylor:  We have an ag promo account.  We would have room for that. 
 
Vice Chairman Brandenburg:  Those 4 FTE’s; you could say two of them are filling out the 
papers and two of them the sweeping. 
 
Vance Taylor:  That would over simplify it.  It depends on the day and the crew that we have 
that day.   
 
Vance Taylor continued with his testimony. 
 
Representative Kempenich:  Do they have to be FDA certified?  What’s the availability of 
people like this and where do they get their shingle to say that they are meeting the 
standards? 
 
Vance Taylor:  There are college degrees now in food safety. 
 
Chairman Vigesaa:  The $1.6 million for additional funding for the increased costs related 
to utilities, insurance and repairs.  Can you highlight that? 
 
Vance Taylor continued with the green sheet. 
 
Vice Chairman Brandenburg:  With the electricity.  When you did all of the upgrades in the 
new facilities, they asses that on to you.  Is that a fair statement as to why the costs are 
higher?   
 
Vance Taylor:  The electricity comes into the plant at 13,000 volts.  There’s a transformer 
on the grounds that drops that voltage down to a useable level.  When we expanded by 30%, 
they had to bring in another transformer to handle the extra load.  We’ve also had to make 
several changes on our side of the transformer as well. 
 
Chairman Vigesaa:  Has the G mill been online this whole current biennium? 
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Vance Taylor:  Our start day was September in the first year of the biennium.  It takes about 
a month to work out all the bugs in a new mill and then it took us a few months to get that 
mill filled up. 
 
Representative Kempenich:  Do you have a power plant within your facility? 
 
Vance Taylor:  In 1922 there was a power plant that ran the entire plant; we weren’t 
connected to any other electrical source.  Now we get our electricity through Minnkota.  We 
also have a 3,000 hp/ 2,000 hp electrical generator that can run about 1/5 of the plant.  If the 
electricity goes off, it allows us to run a mill or two and load flour.  
 
Andrea Pfennig, Deputy Executive Director, Outdoor Heritage Fund:  See testimony 
attachment A January 10, 2019 and attachment B from today. 
 
Chairman Vigesaa:  We kept it at $10 million because of our budget situation last time.  Now 
it’s scheduled to go back for this coming biennium to $40 million? 
 
Andrea Pfennig:  Yes. 
 
Chairman Vigesaa:  That’s through the buckets? 
 
Andrea Pfennig:  That’s correct. 
 
Chairman Vigesaa:  For this biennium the bucket would be $40 million that’s available. 
 
Andrea Pfennig:  Yes. 
 
Chairman Vigesaa:  What other bills or legislation are out there for this next biennium with 
regard to the fund? 
 
Andrea Pfennig:  There are three bills that are out there that would directly impact the 
Outdoor Heritage Fund. 
 
Chairman Vigesaa:  Do they increase the amount that’s going to be awarded? 
 
Andrea Pfennig:  I have not seen any bills that would impact the amount to the fund.  One 
relates to removing the language in century code that states that higher priority is given to 
conservation practices in the state and requires that the advisory board members are 
geographically disbursed across the state.  Another bill would require that any funds for direct 
mitigation be deposited into the OHF.  The last bill would require that any projects that the 
advisory board forwards to the industrial commission for recommendation have a majority 
vote. 
 
Chairman Vigesaa:  With the Prairie Dog bill is that the bill that restores it back to the $40 
million? 
 
Andrea Pfennig:  That’s correct. 
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Vice Chairman Brandenburg:  I’m trying to figure out why it needs to be increased to more 
than $10 million.  Why should there be more money in this fund when you still have $9.9 
million left? 
 
Andrea Pfennig:  I’m not here to advocate or take position. 
 
Representative Mock:  Have you calculated how much would have come into the fund this 
biennium if there weren’t the $10 million cap? 
 
Karlene Fine:  I do know under the forecast that was in the governor’s executive budget, the 
most that would go in in the next biennium would be a little over $30 million.  It would not get 
to the $40 million threshold. 
 
Representative Mock:  Knowing that there have been fewer requests made, do you know 
why it’s gone down? 
 
Andrea Pfennig:  This is a relatively new program.  It started in 2013 and my experience 
with grant programs is that it typically does take a few years for the advisory board or 
commissioner to figure out what the parameters are going to be with the program.  Because 
the program is so new, it’s hard to say that there are any trends. 
 
Representative Mock:  Does it take at least seven votes in order for a project to be 
approved?  Is it a majority of the voting members there; but not a majority of the total twelve. 
 
Andrea Pfennig:  It’s the majority of the members that are present and voting. 
 
Representative Mock:  You would need to have seven total votes to move forward.  Correct? 
 
Andrea Pfennig:  That’s correct. 
 
Representative Mock:  Has there ever been a tie? 
 
Andrea Pfennig:  There has been a tie.  There are two different votes that the advisory board 
does.  The first vote is the funding at some level vote and the second vote is a dollar amount 
vote.  On the first vote we have had an instance or two where there has been tie; in that case 
it had a lack of majority and did not move forward. 
 
Representative Kempenich:  There was a learning curve at first when this was set up.  Is 
that money committed over two biennium? 
 
Andrea Pfennig:  There are projects that do spread out for several years.  Ten years is the 
longest that a project would stretch out. 
 
Karlene Fine:  Over time we’ve had to get to what we consider the core. 
 
Chairman Vigesaa:  The Sheyenne River Project.  Where are those four access points? 
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Karlene Fine:  We have a list on the website of all the applications.  For the distribution of 
dollars, they have to show us that they did the work and then we make the payment. 
 
Representative Kempenich:  Do you have what you’re carrying on the books for projects 
that are approved and funding is available? 
 
Karlene Fine:  The ending balance for the current biennium was estimated to be about $24 
million.  A lot of those are committed.  The only uncommitted dollars we have are just under 
$10 million. 
 
Vice Chairman Brandenburg:  These uncommitted dollars do they become available for 
another project if they don’t do it?  Are there rules in place for that?  You don’t give them out 
until they do the work or you give a little out as they do it?  How do you do it? 
 
Karlene Fine:  They submit status reports, they have to show that they made the payments 
and then we reimburse them for the cost.  This is a match program.  You get a higher ranking 
the higher your match; but at a minimum you have to have 25%.  
 
Chairman Vigesaa:  Closed the meeting. 
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Chairman Vigesaa:  Opened the discussion on HB1014. 
 
Chairman Vigesaa:  Started to go through the schedule of the governor’s recommended 
spending from the SIIF Fund.  See attachment B. 
 
Chairman Vigesaa:  Was there some discussion where we had to do it within a certain 
timeframe? 
 
Vice Chairman Brandenburg:  It’s the management of the wells. 
 
Representative Kempenich:  They give where wells are drilled.  North Star is going to the 
next level. 
 
Chairman Vigesaa:  Adam, do you know if there’s any kind of a timeframe from DOE?  Do 
you have any information on that? 
 
Adam Mathiak, Analyst, ND Legislative Council:  I don’t have that information. 
 
Vice Chairman Brandenburg:  I would like to know why we have to spend $5 million on 
this.  Why do we need to know all this information about the oil wells? 
 
Representative Howe:  Is this what Lynn was talking about that people all over the world 
are paying for this information? 
 
Chairman Vigesaa:  They’re currently paying. 
 
Chairman Vigesaa continued with attachment B. 
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Representative Kempenich:  Prairie Dog doesn’t want any attachments on it; but I was 
looking at this airport grant and wondering if we put a $52.00 trigger on it.  That would be 
the same with the housing finance if we put that trigger at $46.00.  Every dollar is $95 
million that you’re adding in.  We took out $600 million and we’ve looked at if you’re going 
to hold $500 million plus of SIIF at the level we are today. 
 
Vice Chairman Brandenburg:  If we’re going to put some triggers on we have to be above 
$48.00; if you want to go $52.00, we can talk about it. 
 
Representative Kempenich:  In the past for housing finance we split between over 12,000 
and under 12,000 population and they weren’t happy when we did that.  Most of it is going 
to go into Grand Forks, Minot, Bismarck and Fargo.  
 
Chairman Vigesaa:  The Prairie Dog bill has a bucket for airports.  Right? 
 
Representative Kempenich:  Right. 
 
Chairman Vigesaa:  How much is that?  Is it $50 million? 
 
Representative Kempenich:  Yes. 
 
Chairman Vigesaa:  That doesn’t necessarily go to any specific airports?  Is it Williston? 
 
Representative Kempenich:  It’s not Williston.  I think they do have it earmarked for 
airports. 
 
Adam Mathiak:  In HB1066 the money is deposited into a new airport infrastructure fund; 
but there’s not actually an appropriation of the fund yet.  That would have to go into the 
aeronautics budget or be added into this bill; and if there were any designations for airports 
it would probably be included in that language.  This does not actually specify anything for 
any particular airport. 
 
Vice Chairman Brandenburg:  Isn’t there something designated in the aeronautics 
commission from the SIIF Fund? 
 
Adam Mathiak:  The executive recommendation included $20 million from the SIIF Fund.   
 
Chairman Vigesaa:  It would be designated for the west. 
 
Representative Beadle:  It’s number seven on the green sheet.  There’s $22 million one-
time funding from the SIIF for energy impact grants to airports.  
 
Representative Kempenich:  The Prairie Dog bill states $20 million to the Dickinson 
airport and after that 70% or greater funds for commercial service airports. 
 
Representative Howe:  I think we leave it out.   
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Chairman Vigesaa:  Where does that bucket lie in the hierarchy of the buckets with the 
Prairie Dog bill? 
 
Representative Mock:  I believe that if the three buckets aren’t simultaneously filled, 
airports will get last.  So airports are after the other cities and counties. 
 
Chairman Vigesaa:  Right now they’re really working on that bill.  That’s yet to be 
determined.   
 
Chairman Vigesaa continued with attachment B. 
 
Representative Kempenich:  At $42.00 it isn’t going to work.  We can to $10 million at 
$48.00 and go that way. 
 
Representative Mock:  There’s a Senate bill that funds it at $40 million.  There’s at least 
one Senate bill that will bring that number up. 
 
Vice Chairman Brandenburg:  My experience has been that we should take it all out; 
because if we put $10 million, this will be $30 million.  Maybe the right number is $20 
million, but if we have $20 million now, it’s going to be $40 million. 
 
Chairman Vigesaa:  This list totals to $819 million.  Someone has a number for the most it 
can be. 
 
Representative Mock:  My recommendation is that we would have something in there for 
the housing incentive fund.  Largely to insure that the bill is able to move through the House 
without any major push back.  There will be significant push back from several members of 
the House if we zero out the HIF.   
 
Vice Chairman Brandenburg:  What do you think we should have? 
 
Representative Mock:  I would put $10 million.  I wouldn’t go lower than $5 million.  
Putting it in at $10 million would be a pretty fair start. 
 
Representative Kempenich:  Do you want to go to $48.00? 
 
Chairman Vigesaa:  Are you talking North Dakota price? 
 
Representative Kempenich:  Yes. 
 
Vice Chairman Brandenburg:  If we went to $48.00 and $10 million could you live with 
that? 
 
Representative Mock:  There would be a trigger that there’d be $10 million available to the 
HIF with an average daily price of $48.00 North Dakota? 
 
Vice Chairman Brandenburg:  Yes.   
 



House Appropriations Committee – Government Operations Division  
HB1014 
January 24, 2019 
Page 4  
   

Chairman Vigesaa:  You’re thinking of putting in $10 million now and trigger the rest of it? 
 
Representative Kempenich:  No.  I was thinking zero until the trigger hits. 
 
Vice Chairman Brandenburg:  I think we’re going to have a hard time convincing anybody 
to put anything in without a trigger.  At least this gives us a number with a trigger in it. 
 
Adam Mathiak:  If my memory serves me right it was eliminating the fund altogether.  I 
think that was the concern; because they did have some money that was left in the fund.  
The settlement was to continue the fund and allow them to use whatever was turned back 
from projects that didn’t continue; but no new money was added last time.   
 
Vice Chairman Brandenburg:  Didn’t we have $30 million available between tax 
incentives and money that was available? 
 
Adam Mathiak:  That would have been from two sessions ago.  There is also another bill 
on the Senate side that’s providing $10 million of income tax credits.  In the past there has 
been combinations of credits and appropriations that have been used. 
 
Vice Chairman Brandenburg:  If we put this trigger on then we can negotiate. 
 
Representative Mock:  If we’re setting the trigger at $48.00 average North Dakota price, 
we’d be looking at $58.00 WTI price for average at the end of June 30, 2020? 
 
Representative Kempenich:  Yes. 
 
Representative Mock:  There’s no contingency; we’re not concerned about production, it’s 
just average price. 
 
Representative Kempenich:  Yes. 
 
Representative Mock:  No matter where we are in the progression of the formula.  So if 
production skyrockets and the price doesn’t go up that much, we may have more money in 
there than anticipated; but the trigger wouldn’t go on. 
 
Representative Kempenich:  Yes.  It isn’t going to affect it as much as the price does. 
 
Chairman Vigesaa:  Has that bill of Senator Kruen’s been heard? 
 
Adam Mathiak:  SB2271 was reported as a “Do Pass” out of the IBL committee and re-
referred to the appropriations committee. 
 
Chairman Vigesaa:  What was the vote out of that standing committee? 
 
Adam Mathiak:  It was 6 to 0. 
 
Chairman Vigesaa:  It’s $40 million to the Housing Incentive Fund? 
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Adam Mathiak:  This is a straight appropriation from the general fund of $40 million to be 
transferred to the Housing Incentive Fund. 
 
Chairman Vigesaa:  If that passes the Senate, then we can take the money out of here.  
 
Chairman Vigesaa continued with attachment B. 
 
Representative Mock:  I haven’t had the conversation about it yet.  If we’re moving it to the 
permit fund, I don’t think the exact dollar amount is going to be the sticking point.  Let’s 
make sure we’re funding them at the level they need to get it done.  It’s not robbing from 
any other projects. 
 
Representative Howe:  They said they had $10 million in that fund.  Right? 
 
Representative Mock:  It’s at $8.87 million.  The other one time they had were the vests.  
They’re a little higher than their average replacement costs.  It is $150,000.00 and they 
wanted to have it in their line item at $100,000.00 every biennium.  Their estimate was that 
it would be around $90,000.00 every two years. 
 
Chairman Vigesaa:  Would that be general fund? 
 
Representative Mock:  That would be general fund. 
 
Chairman Vigesaa:  The body armor was $100,000.00. 
 
Representative Mock:  It’s $100,000.00 in the budget that was recommended; but their 
actual cost was $141,000.00; because they have more vests to replace than normal. 
 
Representative Beadle:  I know the general fund is when cash comes in cash can be 
expended.  Constitutionally, Legacy Fund earnings it says the treasurer shall transfer the 
revenue over on the last day of the biennium.  What are the parameters of when funds are 
available from the SIIF?  I know it’s cash on hand at the beginning; what’s the restriction in 
terms of when SIIF funds are actually available? 
 
Adam Mathiak:  When you provide the appropriation, technically those agencies would be 
able to spend it day one of when that appropriation begins.  If you appropriate for the 2019-
2021 biennium from the fund, July 1, 2019 they can spend that money.  There may be cash 
flow issues; but in this particular case there probably wouldn’t be since it’s based off of how 
much is already available in the fund.   
 
Chairman Vigesaa:  How about if we do a trigger?  It has to be at a certain point at the end 
of the biennium.  How would that work on the Housing Incentive Fund? 
 
 
 
Adam Mathiak:  If you used some sort of trigger mechanism, it would be available only if 
that trigger is met.  It would be whatever is the determining point.  In the past sometimes it’s 
been if the general fund revenues exceed the forecast by a certain  
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amount; that’s been used as a trigger.  Often times it’s nice to use a dollar amount that’s 
associated with it.  One of the challenges of using a North Dakota price for oil is that it’s 
difficult to quantify exactly what the North Dakota oil price would be; it may be better to use 
something like the WTI price where there’s a posted price that’s publicly available and 
everyone can track it. 
 
Representative Kempenich:  Today’s production is $95 million for every $1.00. 
 
Representative Mock:  By dollar you mean the average.  If all of a sudden the price of oil 
were up $1.00 this month? 
 
Representative Kempenich:  It’s roughly about 1 billion barrels over the two years.  
Roughly it would be 100 million barrels; so that’s what we get paid on.  It’s just for 
comparison sake; it’s frustrating because we treat this like a wind fall and we spend it like 
it’s an everyday conversation and it’s a lot of money. 
 
Vice Chairman Brandenburg:  Using your example, 40% would end up in SIIF. 
 
Representative Kempenich:  Over and above what we’ve done. 
 
Chairman Vigesaa continued with attachment B. 
 
Representative Kempenich:  I was thinking we’d do the driver’s license and drop 
everything else. 
 
Chairman Vigesaa:  That’s what I was thinking also. 
 
Representative Beadle:  The licensing system is older than 3 out of 7 members of this 
committee. 
 
Chairman Vigesaa:  We were told we would have to have an amendment to remove the 
second column on the bill.  Do we have to have that in written form or can that be in verbal 
requests for amendments? 
 
Adam Mathiak:  That would be a natural part of the amending process.  The middle 
column was provided for informational purposes for the start of session.   
 
Chairman Vigesaa:  The language in the bill actually states executive recommendation 
that would just change that title. 
 
Adam Mathiak:  Adjustments and enhancements is what it’s normally called.   
 
 
 
Chairman Vigesaa:  I would like you to make amendments of 2%/2% for the salary 
increases for each of our budgets. 
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Vice Chairman Brandenburg:  Isn’t there any SIIF money in the Trust Lands budget at 
all? 
 
Adam Mathiak:  They manage the SIIF Fund, so in a small way a very small administrative 
piece goes to their normal budget.  There weren’t any appropriations included specifically 
for them. 
 
Vice Chairman Brandenburg:  No appropriations for airports or impact funds; anything 
like that? 
 
Adam Mathiak:  The airport grants were to the aeronautics commission.  The governor did 
not recommend sending it through trust lands.   
 
Representative Kempenich:  Discussed attachment C. 
 
Vice Chairman Brandenburg:  I think they’re charging twice the money to manage the 
same amount of money. 
 
Representative Kempenich:  You’re giving them good money to start with and then 
another $5 million to do their job.  It starts to be a question of what are we trying to do with 
this. 
 
Representative Kempenich continued with his explanation. 
 
Attachment A was handed out but not discussed. 
 
Chairman Vigesaa:  Closed the discussion. 
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Chairman Vigesaa:  Opened the meeting on HB1014. 
 
Roll call taken. 
 
Lynn Helms, Director, ND Department of Mineral Resources:  See testimony attachment 
A. 
 
Representative Bellew:  Is this Ground Water Protection Council federal? 
 
Lynn Helms:  The Ground Water Protection Council is a state organization.  It’s made up of 
states; so every health department and every oil and gas regulatory body is a member of the 
Ground Water Protection Council and pays dues to be a member.  They have a line item in 
EPA’s budget and a line item in DOE’s budget to secure federal funds to support projects 
like this.  They meet four times per year around the country and talk about ground water 
issues.  It’s a state run organization, but it’s funded with federal dollars from a DOE line and 
an EPA line.  This $2 million would be department of energy funds. 
 
Lynn Helms continued with his testimony. 
 
Vice Chairman Brandenburg:  How much is in that fund? 
 
Lynn Helms:  Almost $22 million.  With that $7 million going into the abandoned well plug in 
site restoration fund, we’re going to reach that $25 million threshold where I feel we can 
comfortably handle a major bankruptcy or a huge batch of abandoned wells.  We’ll still 
exceed the $25 million balance; this would just direct money that would normally flow there 
into reservoir data instead. 
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Vice Chairman Brandenburg:  If we took $5 million out of that fund, this may work.  This 
gets us started with this; there’s going to be some more expenses to it next biennium.  
Looking forward, any thought to that? 
 
Lynn Helms:  One of the things that this system will allow us to do is create Data Tier.  We 
have talked to companies and they are willing to sign up for some very substantial 
subscription fees to get data pushed to them instantaneously out of the system.  Our 
anticipation is that we will fund the maintenance and operating costs of this system through 
reservoir data fund by using those subscription fees. 
 
Representative Kempenich:  So if you want it instantaneously, you would pay; otherwise it 
is a service that doesn’t cost anything. 
 
Lynn Helms:  Our approach to this is going to be that the big companies want this information 
instantaneously; and they’ll pay a lot of money.  There are other companies that would like 
to have it on a weekly basis; they’ll pay a smaller fee.  There are the citizens of North Dakota 
who would get data monthly and they’ll pay little or nothing.  Our goal is to size it to how much 
data companies want. 
 
Lynn Helms continued with his testimony. 
 
Representative Mock:  On the amendment language that you have here there appears to 
be a typo. 
 
Lynn Helms:  That’s correct.  It should be $3,500,000.00. 
 
Representative Mock:  How much will go into the two respective funds this next biennium? 
 
Lynn Helms:  Five million dollars will go into the reservoir data fund; $2.5 million per fiscal 
year, and $7 million will go into the abandoned well plugging and site restoration fund; $3.5 
million per fiscal year.  Normally there would be $15 million coming from this allocation and 
flow into abandoned plugging sites.  That leaves $3 million to flow into the next bucket. 
 
Representative Mock:  That would require a change; because we adjusted those amounts 
for the 2017-2019 biennium and those are to sunset.  Is that correct? 
 
Lynn Helms:  That’s correct.  The changes that were made for the 2017-2019 biennium 
would sunset August 31, 2019 and it would go back to $15 million. 
 
Representative Mock:  There would be $7.5 million going to both funds? 
 
Lynn Helms:  No, just the abandoned well. 
 
Representative Mock:  What about the reservoir data? 
 
Lynn Helms:  There would be nothing. 
 
Representative Kempenich:  Is the goal for abandoned wells $100 million? 
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Lynn Helms:  Yes. 
 
Representative Kempenich:  Should we have a more focused target on what we should 
have in there and if we want to use this for some other projects we can?  Should we change 
the name on it a little bit? 
 
Lynn Helms:  I agree. 
 
Lynn Helms continued with his testimony. 
 
Representative Kempenich:  Historically, where have we been?  You’re figuring to collect 
$15 million in the next two years? 
 
Lynn Helms:  If you don’t make any change to 57-51-15, we’d collect $15 million and we’re 
sitting at $22 million.  We don’t need to collect $15 million this biennium. 
 
Lynn Helms continued with his testimony. 
 
Chairman Vigesaa:  What’s the highest the balance has ever been? 
 
Lynn Helm:  We’ve never been over $22 million. 
 
Vice Chairman Brandenburg:  We have $15 million coming in this biennium and you want 
to use $5 million for North Star. 
 
Lynn Helms:  We’d use $2.5 million and $7 million from here. We’re going to go from $15 
million to $27 million going into the abandoned well fund. 
 
Vice Chairman Brandenburg:  How much would we add back in? 
 
Lynn Helms:  We would add $7 million. 
 
Vice Chairman Brandenburg:  So we’re going to take out $8 million and put $7 million in. 
 
Lynn Helms:  Correct. 
 
Representative Kempenich:  It would give us a cushion.   
 
Chairman Vigesaa:  If we set it up so it had to be a minimum of $25 million and maximum 
of $50 million, and there was an unexpected major bankruptcy and you’re sitting at $29 
million, how would that handle if it was a $10 million case and you had to go below the 
minimum? 
 
Lynn Helms:  The way I see it being structured, we’re sitting at $22 million, we’d like to see 
$7 million go into the fund this biennium, our maximum that we’re going to spend out of the 
fund is $4 million this biennium.  If we had your scenario, that bankruptcy and those pluggings 
and reclamations would be either tier one or tier two.  We’d take on the ones that represented 
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a safety hazard first and then the second tier would be that the wells would need to be 
plugged and reclaimed.  We wouldn’t be able to spend any money on mitigation, research or 
demonstration projects until the gross production tax and all other income streams brought 
us back up to that $25 million. 
 
Chairman Vigesaa:  This is purely policy, are there any other bills any place where an 
amendment like this would better fit; rather than in the appropriation? 
 
Lynn Helms:  There is nothing that I’m aware of. 
 
Vice Chairman Brandenburg:  The oil spill that happened in South Dakota, wasn’t there a 
place 20 miles away that was better suited than to dump it in Minot? 
 
Lynn Helms:  The world has gone crazy over some of these things. 
 
Lynn Helms:  See testimony attachment B. 
 
Vice Chairman Brandenburg:  Do you have this $8 million in your green sheet or your 
budget? 
 
Lynn Helms:  Currently, it’s not anywhere.  Currently $10 million goes to the oil and gas 
research fund out of oil extraction taxes.  That’s not going to be enough money; all except $4 
million is committed.   
 
Vice Chairman Brandenburg:  So you’re looking at going from $10 million to 18 million? 
 
Lynn Helms:  Correct. 
 
Vice Chairman Brandenburg:  We have to do something with this natural gas. 
 
Lynn Helms:  That $8 million investment is going to net the state $28 million in production 
extraction taxes. 
 
Chairman Vigesaa:  You have that at $18 million per biennium.  Would there be a point at 
some time when you wouldn’t need the $18 million again? 
 
Lynn Helms:  Your correct.  At the end of this biennium, that could go away and go back to 
the $10 million. 
 
Chairman Vigesaa:  Recessed the meeting. 
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Chairman Vigesaa:  Brought the meeting to order. 
 
Chairman Vigesaa:  Discussed the green sheet and attachment C. 
 
Chairman Vigesaa:  Section 4 would not be required in the bill? 
 
Adam Mathiak, Analyst, ND Legislative Council:  They were recommending that they 
would have contingencies into the future in this next biennium.  It’s been a standard practice 
over the past few biennium’s to include contingencies for additional positions if the activity 
builds out in the oil patch; that they would have the authority to have additional FTE’s to 
address the needs with those additional wells.   
 
Chairman Vigesaa:  Is that in the executive recommendation? 
 
Adam Mathiak:  That was in their core budget; which is separate from the executive 
recommendation.   It’s in the book that they provided. 
 
Chairman Vigesaa:  Is it in the form of an amendment? 
 
Karlene Fine, Executive Director, ND Industrial Commission:  See testimony attachment 
A from January 10, 2019. 
 
Representative Kempenich:  We removed a few of his contingencies last biennium.   
 
Chairman Vigesaa continued with the green sheet and worksheet. 
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Representative Kempenich:  Reducing travel doesn’t necessarily save you a lot of money.  
It’s a fixed cost to them; so they’ve raised the rates.  They have a spreadsheet at the DOT 
as to how they come up with these rates and it’s based on more than just gas usage. 
 
Chairman Vigesaa:  Karlene, do you know if that increase is due to rate increase? 
 
Karlene Fine:  Yes. 
 
Chairman Vigesaa continued with the green sheet and the work sheet. 
 
Representative Mock:  Made a motion to move over the Microsoft Office 365. 
 
Representative Beadle:  Seconded the motion. 
 
Voice Vote made. 
 
Motion Carried. 
 
Chairman Vigesaa:  Are the computer replacements just updating old equipment? 
 
Karlene Fine:  They had extended all their computers last year to meet the budget 
restrictions.  So they’re going 4 to 8 years out with those computers. 
 
Chairman Vigesaa continued with his explanation. 
 
Chairman Vigesaa:  The increased funding for the 2 FTE’s.  Is that they were hired partway 
through the biennium and this would be the additional needed to complete a full biennium? 
 
Karlene Fine:  Yes. 
 
Representative Kempenich:  Are you part of the unification? 
 
Karlene Fine:  No. 
 
Representative Howe:  Was the rare earth study going to be part of the amendment along 
with the $5 million? 
 
Chairman Vigesaa:  We didn’t have that discussion. 
 
Representative Kempenich:  The sand and the rare earth we were going to leave. 
 
Representative Howe:  Made a motion to move one-time funds to the House changes. 
 
Representative Beadle:  Seconded the motion. 
 
Vice Chairman Brandenburg:  So rare earth and re-fracturing sand study are both going to 
be SIIF money? 
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Chairman Vigesaa:  That was requested to be SIIF and we’ll leave it like that. 
 
Voice Vote made. 
 
Motion Carried. 
 
Chairman Vigesaa:  Would we have to move the bond payments over as well? 
 
Adam Mathiak:  It’s similar to the base payroll changes; it’s one of those standard ones.  As 
the bonds are being paid off, the payment amount is going down.  This is just to reflect that 
not as much funding is needed to continue those repayments. 
 
Representative Kempenich:  On the salary increases is that back to 2% and 2%? 
 
Chairman Vigesaa:  I don’t believe that that’s been determined yet. 
 
Chairman Vigesaa continued with his explanation. 
 
Representative Kempenich:  I’m assuming that these two positions are filled? 
 
Adam Mathiak:  These are two that were partially funded and it’s related to that transfer of 
the salaries and wages line item; it’s related to the two contingent FTE positions from last 
time.  It was thought that those two contingent FTE positions would be staggered.  The 
$221,000.00 was not to provide the full funding.  The $221,000.00 plus this additional funding 
of $40,000.00 would fully fund them for the biennium.  They just received their approval to 
hire the positions in December. 
 
Chairman Vigesaa continued with the green sheet. 
 
Chairman Vigesaa:  Is section 5 something that’s in the bill each time? 
 
Adam Mathiak:  That’s correct.  Basically, it’s money that goes to Karlene and her office staff 
for providing their services to the other divisions.  Those agencies provide some of their 
money back to the industrial commission core office to pay for the salaries and operating 
expenses that take place there. 
 
Vice Chairman Brandenburg:  The lignite research has $4.5 million coming out of the lignite 
research fund.  There’s also $15 million for Project Tundra coming out of that fund.  There’s 
only about $2 million left in that fund.   
 
Representative Kempenich:  The Senate has the deficiency appropriation.   
 
Vice Chairman Brandenburg:  For the litigation fund there’s $500,000.00.  Is that for the oil 
and gas portion or is that for lignite?  What does that $500,000.00 address? 
 
Karlene Fine:  The $500,000.00 deficiency appropriation request for all the ongoing that we 
have dealing with oil and gas as well as the ordinary high water mark that’s taking place in 
Fargo district court. 
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Vice Chairman Brandenburg:  Is there any language in here to have access to that pot 
that’s in OMB to be used for a litigation fund?  What’s going to happen with that $4 million? 
 
Karlene Fine:  What OMB presented to the Senate appropriations was talking about the fund 
being there and the agencies could go and access it.  There’s nothing specific in our bill that 
says that we can’t access that.  That is where we would have the bills go.  We need about 
$1.5 million.  If you break up the pool, we would suggest that $1.5 million be put in our budget 
for litigation.  It does not include any of the lignite litigation. 
 
Vice Chairman Brandenburg:  The $4.5 million out of the lignite research fund could 
possibly be used litigation if you had to? 
 
Karlene Fine:  Yes.  Lynn had also made a request for his part of the budget for some 
additional funding to put those people on to a consultant basis.  So we could continue our 
transfer the skills they have; that was for $108,240.00. 
 
Vice Chairman Brandenburg:  That’s money that is being used to keep on some of these 
retiring people to help out for a period of time? 
 
Karlene Fine:  That’s right. 
 
Vice Chairman Brandenburg:  How much was it? 
 
Karlene Fine:  It was $217,617.00.  He had also asked to be able to use the unexpended 
funds that had been appropriated for the ordinary high water mark survey review and asked 
that those funds be carried over. 
 
Vice Chairman Brandenburg:  How much is that? 
 
Karlene Fine:  It was about $400,000.00.  We anticipate that we will be in court and need to 
use our expert witnesses for the next couple of years. 
 
Chairman Vigesaa:  That must have been in his testimony? 
 
Karlene Fine:  It was on page 47 of his original testimony. 
 
Representative Howe:  If we’re going to fund that software upgrade, we could fund these 3 
FTE out of the same fund. 
 
Chairman Vigesaa:  On page 46 where that $108,000.00 is, that’s the cost to continue for 
the ones that are going to be hired? 
 
Karlene Fine:  The $108,240.00 is the cost to continue for those employees that were hired 
during this current biennium.  This was an error that didn’t come across in the governor’s 
executive budget. 
  
Representative Kempenich:  I’m wondering how desperately the contingency positions are 
needed. 
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Karlene Fine:  Those would only come on board when we have the volume of wells.   
 
Chairman Vigesaa:  Where are we at with our count? 
 
Karlene Fine:  I can put those numbers together. 
 
Chairman Vigesaa continued with the worksheet. 
 
Vice Chairman Brandenburg:  What section is that in that you’re going from $10 million to 
$18 million? 
 
Karlene Fine:  That would be a new addition. 
 
Chairman Vigesaa:  Is the $1.5 million new money? 
 
Karlene Fine:  It’s either in the $4 million that’s over in the OMB bill; if the OMB pool goes 
away, then we need to have the $1.5 million in this budget. 
 
Chairman Vigesaa:  It’s in OMB? 
 
Karlene Fine:  Yes. 
 
Vice Chairman Brandenburg:  You’re saying you want $1.5 million for litigation? 
 
Karlene Fine:  That $4.5 million is the lignite research fund; it’s a continuing appropriation.  
All that $4.5 million language is doing is saying that amount of money can be used on 
unmatched projects.  Every other dollar within the lignite research fund has to have a match.  
That section is in the bill so we don’t have to have a match on that amount of money.  It’s not 
increasing money, it’s not adding on; it’s already in the continuing appropriation.  It’s just 
saying that it can be used for non-matched projects. 
 
Vice Chairman Brandenburg:  It’s just using it for possible litigation, marketing studies and 
research. 
 
Karlene Fine:  Yes. 
 
Chairman Vigesaa recapped what they’ve reviewed so far. 
 
Vice Chairman Brandenburg:  Discussed attachment E. 
 
Chairman Vigesaa:  Your bill would establish this fund? 
 
Vice Chairman Brandenburg:  Yes.   
 
Chairman Vigesaa:  See attachments D, F and green sheet. 
 
Vice Chairman Brandenburg:  What’s the $1 million for contingencies? 
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Adam Mathiak:  Page 7 of the bank’s original testimony from January 10, 2019. 
 
Vice Chairman Brandenburg:  What is the $700,000.00 for IT.  Can you identify what that’s 
for? 
 
Adam Mathiak:  Item 8 on the green sheet is part of their IT equipment which includes 
software projects. 
 
Vice Chairman Brandenburg:  How much is in that rebuilders loan program for flood related 
issues? 
 
Karlene Fine:  It is a carry over from that specific flood situation in Minot and it’s winding 
down as people are making their payments. 
 
Adam Mathiak:  As part of our compliance report that we did last spring; we usually include 
an update on the rebuilders loan program.  There was a total of $52 million of loans that were 
authorized under the program; that included $32 million of loans from bank profits as well as 
$20 million from the general fund.  As of December 31, 2017 the outstanding balance of 
those total loans was about $31 million.  During 2016 about $4 million was used to replenish 
the bank’s profits and 2017 a little less than that was used again to replenish the bank’s 
profits.  There’s about $13.6 million from the repayments that will continue to be used to 
repay the bank’s profits and the additional will be used to repay the general fund amounts. 
 
Representative Bellew:  Those were unsecured loans; so if they default, they’re out the 
money. 
 
Vice Chairman Brandenburg:  I noticed a savings plan for individuals with disabilities.  
What’s available on that? 
 
Karlene Fine:  That’s part of the 529 Program.  It makes it more available for those with 
disabilities to be able to access that program.  It doesn’t cost anything we’re just running a 
program.  People can invest to help those people with disabilities for college. 
 
Representative Kempenich:  There’s $80 million of operating adjustments.  Was that just 
to meet the budget requirement? 
 
Adam Mathiak:  The $80 million is related to those two transfers. 
 
Representative Kempenich:  That goes into operating? 
 
Adam Mathiak:  Traditionally transfers are a little bit odd.  Whenever money is spent out of 
the general fund, it requires an appropriation and it has to reside in some budget.  OMB’s 
budget is usually the holding place for transfers.  In this case, since it’s related to programs 
at the bank, the bank only has two line items for operations; instead of adding a separate line 
item it was easier to include it in the operating line. 
 



House Appropriations Committee – Government Operations Division  
HB1014 
January 29, 2019 
Page 7  
   

Representative Bellew:  That money was to come out of the Legacy Fund earnings.  Is that 
not correct?  That wouldn’t be transferred to the general fund. 
 
Adam Mathiak:  It’s designated out of the Legacy Fund earnings; but it was a general fund 
appropriation and transfer.  The money would be deposited in the general fund at the end of 
the biennium.   
 
Vice Chairman Brandenburg:  Can you explain how these bonds work?  From my 
understanding we’re freeing up $1.2 billion and we’re committing to $120 million in bond 
payments for the next 30 years. 
 
Karlene Fine:  See testimony attachment D 
 
Vice Chairman Brandenburg:  So this $55 million bond you’re referring to is Prairie Dog III? 
 
Karlene Fine:  Yes, the bond payment is Prairie Dog III. 
 
Vice Chairman Brandenburg:  That’s the bill that’s over in the House being worked on. 
 
Karlene Fine:  It’s in the Senate. 
 
Vice Chairman Brandenburg:  Where’s Prairie Dog I? 
 
Karlene Fine:  HB1066 has no bonding in that bill. 
 
Vice Chairman Brandenburg:  The bond that we’re committed to is about $10 million and 
we’re going to add another $110 million with all the programs that we’re looking at; so it’d be 
a total of $120 million of bond payments every biennium.  For school construction there’s a 
principal payment of $25 million; but then you have different amounts for payments in 2021 
and 2025. 
 
Karlene Fine:  For the school construction, there was a change since when the governor 
had it in his budget and it was coming out of the general fund.  When SB2214 was introduced 
that switched it over to foundation aid stabilization fund payment.  It won’t be coming out of 
the general fund.  The other two that have been introduced was the corridors for commerce 
which is about $16 million and then the building authority bill that looks at funding for projects 
on the university system campuses.  That’s going to be heard on Thursday. 
 
Vice Chairman Brandenburg:  Is it $120 million or $140 million? 
 
Karlene Fine:  We can put that together for you. 
 
Representative Kempenich:  What’s the limit on the building authority? 
 
Karlene Fine:  The building authority has a limit of 1/10 of $.01 of the sales tax.   
 
Chairman Vigesaa:  That makes the bulk of it, that $80 million coming through.  They’re 
actual operations they lowered by almost $6 million. 
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Karlene Fine:  That’s right.  We’ve had conversations between the bank president and myself 
of whether it should be placed in those bills where the actual authorization is given; but that 
hasn’t happened yet. 
 
Chairman Vigesaa:  The $700,000.00 is in the capital assets line. 
 
Karlene Fine:  That’s correct. 
 
Chairman Vigesaa:  If it is $140 million that we’re going to transfer from the profits to the 
general fund, that would be in section 6 of the worksheet? 
 
Adam Mathiak:  We included that as part of the base budget bill.  It would just be a matter 
of adjusting that if needed. 
 
Chairman Vigesaa:  Are those numbers any different from previous biennium as to what 
was transferred? 
 
Adam Mathiak:  It was an increase in the amounts.  Those sections are not included in the 
base budget, so they would need to be moved over.  It would just depend on how much you 
wanted to utilize for those programs. 
 
Chairman Vigesaa:  Those numbers come from profits from the bank? 
 
Adam Mathiak:  That’s correct.   
 
Representative Bellew:  How are those funds used and how are they paid back? 
 
Vice Chairman Brandenburg:  The Bank of North Dakota will do an interest buy down.  It 
can never go below 1% but it can go down 5 points depending on the interest rate.  It’s always 
originated with the local banker. 
 
Representative Bellew:  How do they get paid back? 
 
Vice Chairman Brandenburg:  By the borrower. 
 
Representative Bellew:  The community expansion fund is not for local governments to 
borrow; it’s for an actual business to borrow? 
 
Karlene Fine:  That’s the PACE Program.  When your local business wants to expand, they 
go to their banker. 
 
Representative Bellew:  It’s not city or county? 
 
Karlene Fine:  This is strictly for businesses we buy down.  You do not get your money on 
the buy down part. 
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Vice Chairman Brandenburg:  That community participation is so you don’t have competing 
business competing at a lower rate of interest.  That’s why the community partnership is 
involved. 
 
Karlene Fine:  The community also has to endorse the project. 
 
Representative Bellew:  What do you mean the community has to endorse the project? 
 
Representative Kempenich:  The local council and local economic development has to be 
supporting it. 
 
Representative Bellew:  There’s no local tax dollars that go into it is there? 
 
Karlene Fine:  They probably have a fund in Minot that they use to help businesses and that 
would be part of this also; that they would be putting in some local community dollars as well 
in a project. 
 
Chairman Vigesaa:  Closed the meeting. 
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Chairman Vigesaa:  Opened the meeting on HB1014. 
 
Karlene Fine, Executive Director, ND Industrial Commission:  The funding for the 
Housing Finance Agency comes from the funds that they generate.  They issue bonds and 
when those bonds come back for mortgages, then they get a percentage as an administrative 
fee; those administrative dollars are used to fund the agency and the different programs 
within the agency. 
 
Representative Beadle:  If we weren’t  
 
Karlene Fine:  We aren’t talking about bonding for the Housing Incentive Fund. 
 
Representative Beadle:  If we weren’t authorizing additional new bonds to be issued for the 
Housing Incentive Fund, how long are the existing bond payments and revenues projected 
to go out to continue funding operations? 
 
Karlene Fine:  We’re not talking about the bonding with the Housing Incentive Fund.  That’s 
completely different.  This is for the mortgage programs that they do for first time home 
buyers.  The Housing Incentive Fund is a source of funding that doesn’t come from special 
funds. 
 
Representative Beadle:  This is purely off the admin fee that’s on first time home buyer 
loans? 
 
Karlene Fine:  Yes.  There’s also some fee income that does come from some of the 
programs.  We have over $1 billion in bonds for the housing program that are paid back by 
mortgages. 
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Chairman Vigesaa:  Can you bring us up to speed with the bills that circulating with regards 
to Housing Incentive Funds? 
 
Karlene Fine:  There are two more bills.  This morning the Senate had a hearing on a $40 
million bill and then there’s also another bill for housing tax credits; that’s for $10 million. 
 
Chairman Vigesaa:  That one for $40 million is Senator Kruen’s?  Is that the same program? 
 
Karlene Fine:  It’s the same program. 
 
Vice Chairman Brandenburg:  That $40 million that Senator Kruen put in, would that come 
out of general funds, special funds or bonds? 
 
Karlene Fine:  It’s general fund. 
 
Vice Chairman Brandenburg:  The $10 million is tax credits?  Who’s the sponsor of the tax 
credit bill? 
 
Karlene Fine:  Yes. I don’t remember off the top of my head. 
 
Adam Mathiak, Analyst, ND Legislative Council:  It’s Senator Mathern.  It’s SB2302. 
 
Vice Chairman Brandenburg:  What’s Senator Kruen’s number? 
 
Adam Mathiak:  That’s SB2271. 
 
Chairman Vigesaa:  How many other 
 
Representative Bellew:  Are you anticipating more mortgages or is that just an increase in 
the mortgage fees? 
 
Karlene Fine:  It’s based on volume. 
 
Vice Chairman Brandenburg:  You’re anticipating that whatever comes out of this session 
and the $57,000.00 would be the fees to take care of those increases of service and premium. 
 
Karlene Fine:  You have to have the authority to make those purchases.  The $57,000.00 
was the reduction in funding for the temporary employees. 
 
Vice Chairman Brandenburg:  The servicing premium is $602,000.00? 
 
Karlene Fine:  Correct. 
 
Vice Chairman Brandenburg:  Is $1.6 million needed for the federal housing grants? 
 



 
House Appropriations Committee – Government Operations Division  
HB1014 
January 30, 2019 
Page 3  
   

Karlene Fine:  One of the programs we’ve been able to get some federal dollars from is the 
housing trust fund.  The HUD grants come through that line; where we pass through dollars 
to housing authorities for rental payments.  That was the best estimate they could give of 
what they were going to be needing for those housing grants. 
 
Vice Chairman Brandenburg:  Last session we had some federal dollars that we had left.  
Did we use them all up? 
 
Karlene Fine:  I think last biennium we were talking about some funding that went to the city 
of Minot and we had worked with that local housing authority.  They couldn’t get them all 
expended in time, so we had to carry that over.  That was for a one-time. 
 
Vice Chairman Brandenburg:  There’s nothing out there that hasn’t been used? 
 
Karlene Fine:  It may have been committed but not expended. 
 
Vice Chairman Brandenburg:  Are you broke right now? 
 
Karlene Fine:  No.  We need authority to be able to use the dollars that become available to 
the agency.  There was that section in the bill that allowed the agency to have appropriated 
any additional income or unanticipated income from federal or other sources.  We’d like that 
section back in the bill. 
 
Representative Bellew:  If we do put that section back in, I think they need to report 
someone as to how many funds that they get. 
 
Chairman Brandenburg:  Did you present us with the language for that amendment? 
 
Karlene Fine:  That was in Jolene’s testimony. 
 
Vice Chairman Brandenburg:  How are we sitting with housing? 
 
Adam Mathiak:  Last session the legislative assembly did not provide new dollars for the 
program; but it continued fund, the fund has continuing appropriation authority.  There were 
some outstanding commitments at the time.  There was also a little money to be re-granted.  
I believe there were only a few million dollars that were available this last session to re-grant.  
They wouldn’t be anticipating any funding for this biennium unless new money was added or 
an existing project that had been granted funds did not go forward. 
 
Vice Chairman Brandenburg:  I think we put $20 million of general fund dollars and $20 
million credits. 
 
Adam Mathiak:  In 2011 they allowed for a total of $15 million of tax credits; that was the 
only funding source.  In 2013 there was a $15.4 million transfer from the general fund to the 
Housing Incentive Fund; and in addition, the credits were increased to $20 million, so it would 
have been $35.4 million.  In 2015, there was a transfer of $5 million from the Bank of North 
Dakota profits to the Housing Incentive Fund.  There was an additional contingent transfer of 



 
House Appropriations Committee – Government Operations Division  
HB1014 
January 30, 2019 
Page 4  
   

Bank of North Dakota profits of $5 million; that contingency was met and that additional $5 
million was transferred.  There were $30 million of tax credits for a total of $40 million.  In 
2017 it was the continuation of the fund but no new dollars were appropriated. 
 
Chairman Vigesaa:  See attachment A. 
 
Chairman Vigesaa:  There isn’t anything else in the bill that has to deal specifically with 
housing finance. 
 
Karlene Fine:  No. 
 
Chairman Vigesaa:  Discussed the green sheet for the Housing Finance Agency. 
 
Karlene Fine:  See testimony attachment C. 
 
Vice Chairman Brandenburg:  When we take that $25 million out of there from Foundation 
Aid Stabilization Fund, what’s in there right now; about $300 million? 
 
Karlene Fine:  There’s $500 million. 
 
Karlene Fine continued with her explanation. 
 
Representative Bellew:  How long are these bond for? 
 
Karlene Fine:  The general fund building authority are for 20 years; the other two are 30 year 
bonds. 
 
Vice Chairman Brandenburg:  The Bank of North Dakota general fund; that $80 million 
doesn’t total the $55 million and the $16 million. 
 
Karlene Fine:  When that was put in the bill, the governor’s budget had the $25 million for 
the school construction coming out of the Legacy Fund.  The $55 million for the infrastructure 
corridors had not been introduced; so it was not included. 
 
Representative Beadle:  What can we anticipate for the loans given out of these loan funds?  
What do we anticipate for the revenue recouped back into the fund to be able to reinvest? 
 
Calvin Holut, Economic Development and Government Program Market Manager, 
Bank of North Dakota:  Discussed testimony from January 23, 2019. 
 
Vice Chairman Brandenburg:  We have all these bonding programs and the savings that 
you’re trying to point out is that that $1 billion to local political subdivisions will save $527 
million over that timeframe and interest cost.   
 
Representative Bellew:  The money to pay these loans back comes from my property taxes 
and your property taxes.  These are just property tax increases for some of us across the 
state. 



 
House Appropriations Committee – Government Operations Division  
HB1014 
January 30, 2019 
Page 5  
   

 
Representative Beadle:  Those repayments are given back out as new loans? 
 
Calvin Holut:  Yes, they roll back out. 
 
Calvin Holut continued with his testimony. 
 
Representative Kempenich:  It was brought to my attention that Mandan had some 
improvements and there are some specials that are being looked at.   
 
Vice Chairman Brandenburg:  SB2268 and SB2275 ties up $71 million in earnings from the 
Legacy Fund.  Are there any others going after the Legacy? 
 
Representative Bellew:  There is a rumor that someone is going after the principal to take 
$400 million and put that into a fund like this; and then the payments would go back into the 
principle. 
 
Calvin Holut:  See testimony attachment D. 
 
Vice Chairman Brandenburg:  If you take the $30 million, you won’t need it all.  You have 
$5 million to carry forward. 
 
Representative Beadle:  With the handouts, the $71 million payment is it just the $2.3 million 
as a contingency overage? 
 
Calvin Holut: How we built out that chart was based on the $400 million as opposed to if we 
were to bond out for the total of the $500 million.  That takes us up to the $71 million.  The 
difference is we stopped bonding at $400 million; anticipating that that was the amount of 
money that we can get over the course of the next four years. 
 
Representative Beadle:  The anticipation is that we never get this other $100 million that 
leads to the $55 million. 
 
Calvin Holut:  When we look at the $55 million, we can bond for $430 million to $440 million.  
The bill gives us authorization to go up to the $500 million; but we can’t get to the $500 million 
based on a $55 million payment. 
 
Representative Beadle:  That would still be paid out over a 30 year time period. 
 
Calvin Holut:  Yes. 
 
Attachment B was handed out but not discussed. 
 
Chairman Vigesaa:  Closed the meeting. 
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Chairman Vigesaa:  Opened the discussion on HB1014. 
 
Representative Bellew:  With the base payroll changes, if we go to the 2%/2%, that $3.477 
million should be different; shouldn’t it? 
 
Becky Keller, Analyst, Office of Management and Budget:  The mill and elevator are on 
a contract system; so they work within their own compensation package based on the 
contract that they have with their employees.  We don’t give them a compensation package.  
The only thing that would change would be the health increase. 
 
Representative Bellew:  What’s the base payroll changes? 
 
Becky Keller:  That’s going to be the base payroll changes they had to pay based on their 
contract. 
 
Vice Chairman Brandenburg:  They’re union.  They set up this gain share contract with the 
employees; and they have really improved the facilities.  They’re making some good money; 
but they’re working hard also. 
 
Representative Bellew:  I don’t think we need to be rubber stamping everything they want.  
They make a lot of money for working there compared to the rest of the state employees. 
 
Chairman Vigesaa:  It’s like they’re a private entity that we just take a bunch of their profits 
at the end of the biennium.  They’ve grown it immensely.  Last time we took 75% of their 
profits. 
 
Vice Chairman Brandenburg:  How much is in their profits this year? 
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Representative Beadle: It’s about $13 million. 
 
Representative Bellew:  I think we should keep it at 75%.  
 
Becky Keller:  For the 2017-2019 biennium we’re expecting a transfer of $19.87 million for 
the biennium; and then 2019-2021 biennium it would be $13.4 million. 
 
Chairman Vigesaa:  That’s at the 50%? 
 
Becky Keller:  Correct. 
 
Vice Chairman Brandenburg:  When they take on the projects and finance them 
 
Chairman Vigesaa:  Discussed the worksheet from January 30, 2019 attachment B. 
 
Representative Kempenich:  If you give them the authority, are they going to hire them if 
they don’t need them? 
 
Representative Howe:  It does say that in their testimony. 
 
Vice Chairman Brandenburg:  Would it be ok to give them one of each and give them two; 
or do you want to pull all four? 
 
Chairman Vigesaa:  We could.  That food safety thing is getting to be a bigger deal.  They 
have no vacant positions? 
 
Representative Kempenich:  No. 
 
Representative Mock:  So you would give them one food safety and one food safety 
assistant? 
 
Chairman Vigesaa:  Yes. 
 
Representative Mock:  The two food safety individuals was that necessary in order to meet 
a higher output? 
 
Chairman Vigesaa:  No.  I think it’s because there’s an increased awareness for food safety.  
 
Representative Beadle:  They also talked about how there are some new FDA regulations 
that they have to constantly monitor. 
 
Representative Mock:  I’d be happy to give them one of each.  If they can demonstrate that 
there needs to be more conversation, I’d imagine we’ll have that chat in April. 
 
Chairman Vigesaa:  Their contribution to the general fund will be $13.54 million; which is 
50% of their profits. 
 
Representative Mock:  That’s 50% of their profits for the 2019-2021 biennium? 
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Chairman Vigesaa:  Yes.  Last biennium we took 75% of the profits. 
 
Becky Keller:  It’s going to be $19 million this biennium. 
 
Representative Mock:  We’re taking 75% of the total net profits and that’s going to be $19 
million? 
 
Becky Keller:  Right. 
 
Representative Mock:  So it wasn’t a hard amount; it was a percentage. 
 
Chairman Vigesaa:  Right. 
 
Vice Chairman Brandenburg:  We received $19 million; but they kept $6.5 million.  The 
2019-2021 biennium will be $13 million and $13 million if we stay at 50%. 
 
Chairman Vigesaa continued with the worksheet. 
 
Vice Chairman Brandenburg:  Made a motion to move one food safety FTE and one food 
safety assistant FTE to the House version. 
 
Representative Howe:  Seconded the motion. 
 
Voice Vote made. 
 
Motion Carried. 
 
Representative Bellew:  Have we decided what percentage? 
 
Becky Keller:  That is in century code. 
 
Representative Bellew:  Is the 75% in century code? 
 
Becky Keller:  That was a one time change in session law. 
 
Vice Chairman Brandenburg:  Made a motion to move $10,000 from the mill’s promotional 
fund to be donated to rural leadership. 
 
Representative Kempenich:  Seconded the motion. 
 
Becky Keller:  The 75% is in code but it sunsets on June 30, 2019 and reverts back to 50%. 
 
Voice Vote made. 
 
Motion Carried. 
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Chairman Vigesaa explained what the committee had changed to the Executive Director of 
the industrial commission. 
 
Vice Chairman Brandenburg:  There was a study given out about all the overtime and 
discussion of the gain share; they’re not doing anything wrong. 
 
Chairman Vigesaa:  Closed the discussion. 
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Chairman Vigesaa:  Opened the work session on HB1014. 
 
Chairman Vigesaa:  Went through the worksheet from January 29, 2019. 
 
Vice Chairman Brandenburg:  Made a motion to add two contingent FTE’s; one funded and 
one unfunded. 
 
Representative Beadle:  Seconded the motion. 
 
Representative Kempenich:  Where’s he at with FTE’s? 
 
Vice Chairman Brandenburg:  There’s 105 FTE’s for oil and gas. 
 
Representative Kempenich:  Where were they at four years ago? 
 
Adam Mathiak:  In 2011-2013 they were at 74 FTE’s.  In 2013-2015 they increased to 98 
FTE’s.  In 2015-2017 there were 117 FTE’s and in 2017-2019 they went back to 110 FTE’s.  
The executive budget recommended holding it flat at 110 FTE’s. 
 
Vice Chairman Brandenburg:  Last time we set up six FTE’s on contingency.  Did they use 
all six of those FTE’s?  Did they need them all? 
 
Adam Mathiak:  In the last session it was just two contingent FTE’s and they were recently 
approved at the budget meeting in December.  It was in 2015-2017 that there was a number 
of contingent positions that were added; those were based on well counts, but with the 
changes in the oil field and the oil price collapse meant that they didn’t have the number of 
rigs that those triggers were based off of so they did not add those contingent positions. 



House Appropriations Committee – Government Operations Division  
HB1014 
February 6, 2019 
Page 2  
   

 
Chairman Vigesaa:  Those are included in the 110 FTE’s? 
 
Adam Mathiak:  That’s correct. 
 
Representative Kempenich:  There was one that was open for 12 months; but that was 
filled in January.  There are six FTE’s that are waiting for 2019-2021 budget approval. 
 
Vice Chairman Brandenburg:   
 
Chairman Vigesaa:  Have we always used the same benchmark for adding contingent 
employees? 
 
Adam Mathiak:  The well counts have been an easier predictor.  They’ve used the well 
counts because it tends to be a reflection of when they need the FTE. 
 
Vice Chairman Brandenburg:  In 2011-2013 we had about 10,000 wells and now we’re at 
20,000 wells.  There’s about 1,000 wells that are ready to be fracked. 
 
Voice Vote made. 
 
Motion Carried. 
 
Chairman Vigesaa continued with the worksheet. 
 
Adam Mathiak:  In HB1066 the amount that would be allocated to the abandoned well fund 
would be up to $7.5 million per year.  They had proposed reducing that down to $3.5 million; 
but if you’re leaving it at $7.5 million, you could just appropriate directly from the abandoned 
well fund, you could adjust the allocations to the abandoned well fund.  I’m not sure that it 
would be necessary to move money to an extra fund to appropriate it; you could simply 
appropriate from the abandoned well fund. 
 
Chairman Vigesaa:  The rest of the amendment that Lynn provided was to change the 
amount going into the abandoned oil and gas well plugging site reclamation fund to $3.5 
million per fiscal year.  We’re going to put a cap on it of $50 million instead of $100 million. 
 
Adam Mathiak:  One of the things that will come into play is merging the changes to the oil 
formula.  It depends on how closely things align as to whether they’re in conflict and whether 
the code advisor will be able to do it.  HB1066 deals with this same section of law; so there’s 
the potential for some of this language to conflict. 
 
Vice Chairman Brandenburg:  There’s about $23 million in the abandoned well fund now; 
so if we take $5 million for the data and also $7 million for the fund, there’s enough there now 
but we don’t know how much is going to come into that fund because we don’t know how the 
buckets are going to line up to fill those needs.  We don’t want to have a negative number. 
 
Adam Mathiak:  I don’t think it would end up in a negative situation.  I believe it was 
somewhere in the neighborhood of $12 million to $13 million that would be allocated based 
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on HB1066 that would be going in as new money.  It wouldn’t be reaching the $7.5 million 
cap per year based on the estimated oil price and production approved in January by the 
appropriations committees; the $1.35 million and $42.50, so it would be somewhere in the 
neighborhood of $13 million.  If oil prices and production went up, it’s possible that the $7.5 
million cap per fiscal year could come into play.  If there’s $13 million of new money and you 
were going to appropriate $5 million for this project; that would put $8 million in the fund, 
which would be slightly more than the $3.5 million they were requesting per year. 
 
Chairman Vigesaa:  You’re saying to just appropriate the money out of this fund? 
 
Adam Mathiak:  That would be the most straight forward method to use. 
 
Vice Chairman Brandenburg:  Made a motion to take $5 million out of the abandoned oil 
and gas well plugging site reclamation fund and to change the cap from $100 million to $50 
million. 
 
Representative Beadle:  Seconded the motion. 
 
Voice Vote made. 
 
Motion Carried. 
 
Chairman Vigesaa continued with the worksheet. 
 
Vice Chairman Brandenburg:  They can’t work for a month after they retire and then they 
come back on and assist these new people. 
 
Representative Bellew:  What’s the rule for retired people coming back?  When I retired 
from my government job, I couldn’t go back and work for the same organization. 
 
Representative Howe:  Couldn’t that be contract work? 
 
Karlene Fine:  You are limited to 20 hours per week for an eleven month period. 
 
Becky Keller, Analyst, ND Office of Management and Budget:  We didn’t forget to include 
the operating, we had given them an adjustment for inflation and we figured that was enough 
of an increase in their operating so we just didn’t adjust it further. 
 
Chairman Vigesaa:  If they had vacant employees could they use those dollars to fund this 
request? 
 
Adam Mathiak:  I believe they could use it for temporary salaries and wages out of their 
salaries and wages line item.  If they were doing them as contract employees, that would be 
an operating expense.  If they had sufficient room in their budget, they could go to the 
emergency commission and ask for approval to move money between line items. 
 
Chairman Vigesaa:  They would probably consider them temporaries. 
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Adam Mathiak:  I would imagine that they would be considered temporary. 
 
Representative Kempenich:  On their vacant FTE report, they have waiting for 2019-2021 
budget.  Why would they have that since they are already approved FTE’s?  Wouldn’t the 
money already be there? 
 
Becky Keller:  I’m not sure why they would wait for the 2019-2021 budget; unless it’s one of 
the contingents and they want to make sure that they can continue them. 
 
Representative Kempenich:  If we approved two more like last session? 
 
Becky Keller:  The contingent funding was probably only good for the current biennium and 
then it has to be re-authorized through the appropriation process where they get the full 
funding.  I don’t know if they were concerned that maybe the emergency commission wouldn’t 
have granted or the appropriation wouldn’t grant it. 
 
Adam Mathiak:  The reason they had waiting to fill on those in part may have been because 
the governor had proposed some reductions in their original budget request asking for 5% to 
10% budget reduction.  I anticipate that the agency was a little bit concerned that if they didn’t 
have any of their funding restored, that they wouldn’t have sufficient money; that they had 
probably underfunded their positions as part of the budget cuts.  The executive budget did 
restore some funding; they may also be waiting to see how the final budget came in as well. 
 
Chairman Vigesaa:  If they wanted to hire them they might have some money to retain 
however they could afford based on what kind of salary dollars they have available. 
 
Vice Chairman Brandenburg:  When we put these other contingency people in last session, 
we never even funded them.  Let’s allow them to have the authority to have these training 
people but hold back on the money and figure it out in conference committee. 
 
Chairman Vigesaa:  If they get to the point where they would like to these individuals back 
as temporaries, they could do that and find the dollars in their salary line to do so. 
 
Adam Mathiak:  They could.  If you wanted to specifically add some sort of section; you 
could do that but it wouldn’t be necessary. 
 
Chairman Vigesaa continued with the worksheet. 
 
Chairman Vigesaa:  I think he was looking for some type of language which would allow him 
to access up to $1.5 million from that fund. 
 
Stephanie Gullickson, Analyst, ND Office of Management and Budget:  The language 
we wrote up for that, we didn’t say they were limited to a certain dollar amount.   
 
Vice Chairman Brandenburg:  The language that is being looked for is that they have 
access to this $1.5 million because they want to be able to hire their own lawyers. 
 
Chairman Vigesaa:  You’re saying he’s not limited; he could go more than $1.5 million. 
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Stephanie Gullickson:  That’s correct. 
 
Chairman Vigesaa:  This is like he’s reserving $1.5 million. 
 
Stephanie Gullickson:  Sounds like it. 
 
Chairman Vigesaa:  How much is in that fund? 
 
Stephanie Gullickson:  We put in $4 million from SIIF to cover that fund. 
 
Chairman Vigesaa:  So it’s like who gets to it first? 
 
Stephanie Gullickson:  There were three agencies that we knew had litigation.  Those three 
agencies are included and we put in additional funding to cover any potential litigation. 
 
Chairman Vigesaa:  Did those agencies give you an idea of what they thought they might 
need? 
 
Stephanie Gullickson:  That’s correct. 
 
Chairman Vigesaa:  Do you know if the department of natural resources indicated $1.5 
million? 
 
Stephanie Gullickson:  That’s correct. 
 
Adam Mathiak:  It’s not really a fund, there’s no money that’s actually there currently.  It’s a 
new proposal to include in the OMB budget a funding pool; it would be an appropriation in 
that budget.  If they were to remove the funding in the Senate, unless it was added in here 
specifically, then there technically wouldn’t be money available. 
 
Vice Chairman Brandenburg:  I know there was money in all these agencies.  What 
happened to that turn back money?  Was that just put back into the general fund? 
 
Adam Mathiak:  In the current budget cycle, they did have appropriation authority in their 
individual budgets.  They’ve been spending it as needed.  The industrial commission had $1 
million last time; but that was insufficient to meet their current needs, so they asked for a 
deficiency appropriation of an additional $500,000.00.  That’s where their $1.5 million came 
from. 
 
Chairman Vigesaa:  See attachment A. 
 
Representative Mock:  The emergency clause may not be fully necessary; but they would 
like to start the project this biennium. 
 
Vice Chairman Brandenburg:  I have something for the ordinary high water mark. 
 
Adam Mathiak:  That would have been in the executive budget recommendation bill; it was 
section 22 that authorized them to carry over money that was in SB2134 last session that 
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dealt with the ordinary high water mark.  Part of the funding for that provided an appropriation 
of $800,000.00 to the industrial commission to contract with a firm to conduct a survey review.  
They spent a portion but are asking to carry over authorization in case they need to bring the 
company back as they deal with litigation and other questions. 
 
Vice Chairman Brandenburg:  Is it $400,000.00 or is it a different number? 
 
Adam Mathiak:  That is $400,000.00.  They had $800,000.00 and spent about $400,000.00; 
and would have $400,000.00 carried over. 
 
Chairman Vigesaa continued to discuss attachment A. 
 
Representative Mock:  Made a motion to appropriate $18 million for natural gas storage. 
 
Adam Mathiak:  I’m not sure that an emergency clause would be applicable for a few 
reasons.  The oil and gas research fund does have a continuing appropriation; so this 
identifying intent for that and saying that they would use a part of that.  There’s nothing 
currently prohibiting them from providing money for a project like this out of the fund.  This is 
just specifically identifying a portion of it.  The main restriction they’d be facing is that they’ve 
already committed money to existing projects; so this is providing new money and specifically 
identifying that new money for this one project.  As far as an emergency clause, this is dealing 
with the oil allocations so it’s not going to change the current allocation formulas.  If they need 
cash up front, an emergency clause isn’t going to help because they’d have to wait for the oil 
money to come in anyway.  If they’re doing it as a reimbursement type situation, they could 
use cash that’s in the fund right now to front the money; and use future collections to pay 
other projects. 
 
Vice Chairman Brandenburg:  How much is in the oil and gas research fund? 
 
Adam Mathiak:  I think that there will be about $5 million left at the end of this biennium.  
Most if not all is committed to grant awards or contracts that have already committed.  There 
are potentially some additional commitments that may need to come from a part of next time’s 
money. 
 
Vice Chairman Brandenburg:  What projecting this fund will receive? 
 
Adam Mathiak:  It would be the full $10 million in current law.  This would be an increase 
from $10 million to $14 million. 
 
Vice Chairman Brandenburg:  If it takes 6 to 8 months to get $10 million, we probably have 
to have a year to get to the $14 million. 
 
Adam Mathiak:  In rough numbers that would be true. 
 
Chairman Vigesaa:  After this biennium it would go back to the previous number? 
 
Adam Mathiak:  Yes.  The Prairie Dog bill addresses this same section of law.  Since it’s a 
one-time change, it allows us to leave century code alone and it provides alternate 
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instructions for the treasurer to allocate it differently for the next biennium; then it would revert 
to current law. 
 
Vice Chairman Brandenburg:  Seconded the motion. 
 
Voice Vote made. 
 
Motion Carried. 
 
Chairman Vigesaa continued with the worksheet. 
 
Chairman Vigesaa:  The $221,000.00 being moved into the salaries line.  Is there anything 
we have to do with that? 
 
Adam Mathiak:  That would potentially require action on your part. 
 
Chairman Vigesaa:  These were for the contingents added during the past biennium.  This 
is the continuation of their salaries and benefits for the next biennium.  Would that become 
part of the base payroll line? 
 
Adam Mathiak:  It would become part of the base budget for next time.  It’s moving from the 
contingency line item to the salaries and wages line item. 
 
Vice Chairman Brandenburg:  Are you saying the $300,827.00 that’s for the two FTE’s? 
 
Adam Mathiak:  It’s not adding any money to the overall budget, it’s just moving between 
line items. 
 
Chairman Vigesaa continued with the worksheet. 
 
Chairman Vigesaa:  What would the $40,000.00 be for? 
 
Adam Mathiak:  That would be added to the salaries and wages line item as well.  The 
$221,000.00 plus the $40,000.00 would provide the funding for their full salaries.  The 
$221,000.00 that was provided last time was done on a phased in schedule; they weren’t 
funded for the full biennium.  The $40,000.00 provides the funding needed to get them to a 
full biennium’s worth of funding. 
 
Vice Chairman Brandenburg:  So we gave them a pickup and a computer? 
 
Adam Mathiak:  The $221,000.00 was part of the contingency line item; it was available for 
salaries and wages as well as the operating expenses associated with those employees. 
 
Representative Howe:  Made a motion to increase the funding for two FTE’s to complete 
their salaries and benefits for the remainder of the biennium. 
 
Representative Kempenich:  Seconded the motion. 
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Voice Vote made. 
 
Motion Carried. 
 
Chairman Vigesaa continued with the worksheet. 
 
Chairman Vigesaa:  Are you saying we wouldn’t need section 5 on the green sheet? 
 
Adam Mathiak:  Yes.  I would consider it as an optional one.  Section 3 is already in the bill 
and we’ll update the numbers for the bond payments.  Section 9 is part of the bill; we’d make 
sure that we had the most current numbers. 
 
Chairman Vigesaa:  If anything is decided to be bonded that language would follow that 
legislation? 
 
Adam Mathiak:  We didn’t spend a lot of time looking back on the history of it. 
 
Chairman Vigesaa:  I would prefer not to add that in regard to bond payments.  Would we 
need any of section 3? 
 
Adam Mathiak:  We would need section 3; it’s in the base budget bill.  It’s the question of 
section 5 of whether you wanted to include that. 
 
Vice Chairman Brandenburg:  On section 9 there is $1,184,000.00 that transfers from last 
biennium to this biennium.  I know it’s committed money; but it would be nice to know where 
it’s committed to. 
 
Adam Mathiak:  The $1.184 million is for the administrative fees; it’s for the salaries and 
operating expenses of the industrial commission. 
 
Chairman Vigesaa:  That would be for the five FTE’s? 
 
Adam Mathiak:  Yes. 
 
Chairman Vigesaa:  Closed the discussion. 
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Chairman Vigesaa:  Opened the discussion on HB1014. 
 
Chairman Vigesaa:  See attachment A. 
 
Adam Mathiak, Analyst, ND Legislative Council:  See attachment B. 
 
Representative Bellew:  Why does the amendment say HB1013 instead of HB1014? 
 
Adam Mathiak:  That was originally where the amendment was drafted.  We can add it to 
this bill. 
 
Chairman Vigesaa:  Should it be in the trust lands bill? 
 
Adam Mathiak:  I don’t think it will really matter.  It probably makes more sense to keep it all 
in the same bill. 
 
Vice Chairman Brandenburg:  So we’re doing $7.5 million every year for a total of $15 
million for the biennium.  It’s going into the outdoor heritage fund.  I know there’s $9 million 
available; but that’s already money that’s appropriated from previous biennium.  There never 
is any turn back to this is there? 
 
Adam Mathiak:  Most of the changes in this particular case are related to funds that are 
administered by the industrial commission.  It would make sense to keep it in there. 
 
Representative Beadle:  Made a motion to allocate up $7.5 million per fiscal year to the 
outdoor heritage fund. 
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Representative Howe:  Seconded the motion. 
 
Representative Bellew:  If we don’t do this amendment, what will the outdoor heritage fund 
go to? 
 
Karlene Fine, Executive Director, ND Industrial Commission:  It would go back to what’s 
in statute right now; up to $40 million.  We’ve never received that much.  Let’s say the $10 
million had not been capped this current biennium, we would have gone to $30 million.  That 
would have been the most we’ve gotten from the fund in one biennium. 
 
Representative Bellew:  Based on that I will support this amendment. 
 
Voice Vote made. 
 
Motion Carried. 
 
Chairman Vigesaa:  See attachment C and also attachment F from January 29, 2019. 
 
Representative Bellew:  There seems to be $500,000.00 difference from what the bank 
gave us and what’s on the sheet. 
  
Adam Mathiak:  Explained the worksheet.  See attachment F from January 29, 2019. 
 
Vice Chairman Brandenburg:  The new student loan system, we’re looking at $240,000.00 
to $400,000.00.  Is that $160,000.00 just an estimate of what it’s going to be? 
 
Adam Mathiak:  Correct. 
 
Vice Chairman Brandenburg:  For the implementation fees for students, which is going to 
be $380,000.00.  We know that one is solid? 
 
Adam Mathiak:  I would imagine all of these are estimates projects.  They may have a little 
bit better idea based on some sort of preliminary quote or estimate from either vendor. 
 
Vice Chairman Brandenburg:  Looking at all of these we’re looking at $1.5 million.  It’s a 
moving target and you can’t pin it down. 
 
Representative Kempenich:  They need to show the level of need. 
 
Vice Chairman Brandenburg:  I agree with you but how do you make it better? 
 
Representative Kempenich:  It’s an $8 billion enterprise and you have to treat it as such.  
What is the capital at the bank? 
 
Karlene Fine:  It’s $7 billion.  It’s really all about technology and the customers; everyone 
wants this information on their phone. 
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Chairman Vigesaa:  If you take the upper levels of those projects, it comes out to $1.575 
million.  Would you feel better if we went with the lower estimates? 
 
Vice Chairman Brandenburg:  I’m just trying to understand it.  I don’t know if we need to do 
that. 
 
Chairman Vigesaa continued with the worksheet. 
 
Chairman Vigesaa:  Could you look to see what that contingency has been for them in the 
previous biennium? 
 
Adam Mathiak:  This would be in addition to their contingency. 
 
Representative Bellew:  I still don’t understand the base payroll changes. 
 
Chairman Vigesaa:  In the department of financial institutions, their base payroll was 
$300,000.00 less; that’s because they had some senior executives retire and they had people 
that came in at a much lower pay scale.  Their actual base going forward is much less 
because they’re paying less; because of the changes they made in the biennium with regard 
to their personnel. 
 
Representative Bellew:  This is an increase of $230,000.00 is that promotions from within 
the bank? 
 
Chairman Vigesaa:  It’s stuff they have done internally to change the pay scale of their staff. 
 
Representative Bellew:  Is there a breakdown of that? 
 
Chairman Vigesaa:  I imagine if you wanted it you could get it. 
 
Vice Chairman Brandenburg:  If they work harder within their own agency, they find fit to 
money around to get people to do it with less FTE’s. 
 
Becky Keller, Analyst, ND Office of Management and Budget:  The $230,000.00 increase 
for the Bank of North Dakota is all salaries permanent.  It’s permanent salaries that have 
increased due to either hiring above what they’ve had in the past or giving the internal pay 
raises or promotions.  So it’s all permanent salaries; it’s not temp increases.  It’s all to keep 
their people where they need them to be. 
 
Chairman Vigesaa:  Those base payroll changes have been in every budget? 
 
Becky Keller:  Right.  They have to put in what their salary appropriation was for the current 
biennium.  When they enter their payroll, they’re going to include any new hires, they’re going 
to include the people at the salaries that they may have moved up into to, any increases in 
temporary salaries, etc.; that all shows up as a base payroll change because it’s all done 
where they change package for payroll. 
 



House Appropriations Committee – Government Operations Division  
HB1014 
February 7, 2019 
Page 4  
   

Adam Mathiak:  For this biennium the total contingency would be $3.5 million; so it’s an 
increase of $2.5 million up to $3.5 million.  In the 2015-2017 biennium it was around $4 
million.  Before that it was around $3 million to $3.5 million in the 2013-2015 biennium. 
 
Chairman Vigesaa:  So they’re just raising it up to a historical average; at least over the last 
2 to 3 biennium? 
 
Adam Mathiak:  Yes. 
 
Chairman Vigesaa:  Do you have a breakdown of the $700,000.00 for technology 
equipment? 
 
Adam Mathiak:  There’s a little bit of actual equipment; but it’s IT equipment and software.  
I believe most of it is related to software development it meets the criteria of being large 
enough to be classified as a capital asset. 
 
Chairman Vigesaa continued with the worksheet. 
 
Representative Bellew:  Why don’t you include the base payroll changes on the green 
sheet? 
 
Adam Mathiak:  It’s a historical practice that we don’t include that on there. 
 
Representative Howe:  Made a motion to move line items discussed to the House version. 
 
Representative Beadle:  Seconded the motion. 
 
Voice Vote made. 
 
Motion Carried. 
 
Chairman Vigesaa:  I’ve learned that for the one-time funding we can take out the $80 
million. 
 
Karlene Fine:  The $80 million has been identified and put into those bills that related to the 
bonding.  So it was the $25 million that was going to be used for the school construction 
program.  There was also the $55 million that was going to be for the infrastructure program. 
 
Vice Chairman Brandenburg:  It’s actually $68 million that was going to be parked there. 
 
Karlene Fine:  At the time when that bill was introduced, the $16 million for the corridors of 
commerce was not in the governor’s budget.   
 
Chairman Vigesaa continued with the worksheet. 
 
Vice Chairman Brandenburg:  Made a motion to move sections 6, 10 and 11 from the 
worksheet to the House version. 
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Representative Howe:  Seconded the motion. 
 
Voice Vote made. 
 
Motion Carried. 
 
Chairman Vigesaa:  That was getting the $15 million that has been going to the development 
fund; we’re getting that off of the Bank of North Dakota’s books.  Is that correct? 
 
Karlene Fine:  Correct.  It was to get it off the bank’s books. 
 
Chairman Vigesaa:  In the future it wouldn’t be involved in the budget at all? 
 
Karlene Fine:  No. 
 
Vice Chairman Brandenburg:  As I understand it, there are two different loans.  You have 
one secured and one isn’t; and it makes a conflict.  By separating them, you don’t have that 
conflict? 
 
Karlene Fine:  That’s correct.  
 
Chairman Vigesaa:  That one loan transferring to the school construction fund; that still 
needs to be done? 
 
Adam Mathiak:  There is another bill provides a little bit different funding source to cover 
that buy down.  It would depend on what happens.  If you want to include it in here as Bank 
of North Dakota profit transfer to cover it or see what happens with that other bill that includes 
that. 
 
Chairman Vigesaa continued with the worksheet. 
 
Vice Chairman Brandenburg:  Made a motion to move the Biofuels Pace, BNE Farmer 
Loan Fund and Development Fund Transfer to the House version. 
 
Representative Beadle:  Seconded the motion. 
 
Voice Vote made. 
 
Motion Carried. 
 
Chairman Vigesaa:  See attachment D. 
 
Adam Mathiak:  The reason you’re saying such large increase is that the mill is a little 
different entity; the workers have their own separate union. 
 
Representative Kempenich:  Made a motion to move $2.2 million for overtime and move 
the increased operating costs to the House version. 
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Representative Howe:  Seconded the motion. 
 
Voice Vote made. 
 
Motion Carried. 
 
Chairman Vigesaa continued with the worksheets. 
 
Vice Chairman Brandenburg:  There’s $20 million for the incentive fund and we don’t know 
what Kruen’s bill is going to do.  Until we know what’s going on with that, I’d say we don’t put 
anything in there. 
 
Vice Chairman Brandenburg:  Made a motion to move everything but the retirement 
increase and the funding from SIIF to the House version. 
 
Representative Howe:  Seconded the motion. 
 
Voice Vote made. 
 
Motion Carried. 
 
Adam Mathiak:  One of the sections of the bill that I forgot to identify was related to the 
Housing Finance Agency.  It authorizes them to receive additional federal or other funds that 
become available.  It has historically been a part of their budget.  There is a reporting 
requirement to have them report. 
 
Vice Chairman Brandenburg:  You’re just asking to give authority to give that transferability 
to carry forward? 
 
Adam Mathiak:  If they receive additional money, they would have authorization to spend it 
in the next biennium. 
 
Vice Chairman Brandenburg:  How much are federal funds for the housing finance agency? 
 
Adam Mathiak:  Their 2019-2021 request is about $33 million in federal funds and $12 million 
special funds for their $45 million appropriation in total. 
 
Representative Beadle:  Made a motion to authorize them to receive additional federal or 
other funds that become available to the House version. 
 
Representative Howe:  Seconded the motion. 
 
Voice Vote made. 
 
Motion Carried. 
 
Chairman Vigesaa:  Closed the discussion. 
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Chairman Vigesaa:  Opened the discussion on HB1014. 
 
Roll Call taken. 
 
Chairman Vigesaa:  See attachment A. 
 
Chairman Vigesaa:  On the amendment in section 4, I thought it had traditionally been in 
the bill; but I didn’t see it in the bill itself. 
 
Adam Mathiak, Analyst, ND Legislative Council:  After the court ruling with the supreme 
court and the decision with the executive branch, continuing appropriations came up as a 
part of that court case.  It was our position to take those out; but if the agency was asking for 
it, it would be included in the bill so there was a record of it. 
 
Chairman Vigesaa:  We have not been including it in some; and on this one it’s included.  
To be consistent, should this be removed? 
 
Adam Mathiak:  That would be up to you.  In this particular case, the housing finance agency 
has relied on this in the past.  There may be a stronger rationale for including it because they 
have had to use it in the past. 
 
Vice Chairman Brandenburg:  Whatever we do, I think we need to talk about it in full 
committee. 
 
Chairman Vigesaa:  I thought DOT would be one where it surely would be in and it wasn’t.  
I think we’ll leave it alone for now and make the decision in full committee. 
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Chairman Vigesaa:  The profits from the Bank of North Dakota; it was section 6 in the bill 
and I don’t see it listed here but I see it referenced. 
 
Adam Mathiak:  It was already part of the base budget, so it wouldn’t be part of the 
amendment. 
 
Representative Bellew:  Shouldn’t we just do it again so people understand that we’re taking 
$140 million in profits? 
 
Chairman Vigesaa:  When the bill goes up to the House, it will show as a section.  Right? 
 
Adam Mathiak:  That’s correct. 
 
Vice Chairman Brandenburg:  What did we take out of the bank last session? 
 
Adam Mathiak:  It was the same amount; it was $140 million.  During the August special 
session, there was an additional $100 million that was utilized. 
 
Vice Chairman Brandenburg:  So it would be a total of $240 million for the last biennium; if 
you combined the regular session and special session? 
 
Adam Mathiak:  The special session would have been a little bit before.  There were also 
some regular profits used plus that $100 million of contingent; I’m pretty sure it ended up 
being over $140 million.  Almost all their profits were utilized in the 2015-2017 biennium in 
order to cover that short fall. 
 
Chairman Vigesaa continued with attachment A. 
 
Vice Chairman Brandenburg:  Where’s the $15 million for Project Tundra? 
 
Adam Mathiak:  The lignite research fund has a continuing appropriation.  It receives money 
from the coal taxes; that money as it comes in is available on a continuing appropriation for 
them to grant out.  That wouldn’t show up as part of this appropriation.  This is identifying 
that the monies that are in the fund are available without requiring matching funds. 
 
Vice Chairman Brandenburg:  Industry would be matching that $15 million? 
 
Adam Mathiak:  That’s correct. 
 
Chairman Vigesaa continued with the amendment. 
 
Vice Chairman Brandenburg:  Is it the coal severance tax or the coal conversion tax that 
the money is coming from for the lignite research fund? 
 
Adam Mathiak:  The taxes that go into the lignite research fund would be the school 
severance tax, 70% that was deposited in the coal development trust fund, and 15% of the 
coal severance tax; there’s 5% of the general fund share from the coal convergence tax. 
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Representative Kempenich:  Where is Operation Tundra coming from? 
 
Adam Mathiak:  It’s my understanding that it’s coming from the lignite research fund.  It could 
be part of some of the money that was intended to be used for advanced energy technology 
development and additional new money that they would be able to contribute towards that. 
 
Chairman Vigesaa continued with the amendment. 
 
Vice Chairman Brandenburg:  Where are we at with the bonds?   At this point we’re only 
tied to about $10 million.   
 
Adam Mathiak:  That’s correct. 
 
Chairman Vigesaa continued with the amendment. 
 
Vice Chairman Brandenburg:  In section 4 we’re talking about $33 million of federal funds 
and $11 million of special funds? 
 
Adam Mathiak:  That’s about what their appropriation is. 
 
Vice Chairman Brandenburg:  Where is the $18 million at? 
 
Adam Mathiak:  The large portions of that would be related to the increase for the Bank of 
North Dakota for $5 million, the housing finance agency for $3 million, and a large chunk for 
the mill and elevator at $8.5 million and about $2.5 million for the industrial commission.  
 
21:00 
 
Vice Chairman Brandenburg:  Made a motion to adopt amendment 19.0202.01003 to HB 
1014. 
 
Representative Beadle:  Seconded the motion. 
 
Voice Vote made. 
 
Motion Carried. 
 
Vice Chairman Brandenburg:  Made a motion for a “Do Pass as Amended on HB 1014.” 
 
Representative Beadle:  Seconded the motion. 
 
Roll Call vote: 7 Yeas 0 Nays 0 Absent. 
 
Motion Carried. 
 
Chairman Vigesaa:  Closed the discussion. 
 
26:09 
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Chairman Vigesaa: Reopened the discussion. Last time that was listed under 
contingencies?  I see that there was $221,737.00 in the base level under contingencies. 
 
Chris Kadrmas, Analyst, ND Legislative Council:  It had been appropriated to the 
contingencies line item last biennium. 
 
Chairman Vigesaa:  The two FTE’s that are showing up as an adjustment, those are the two 
that were contingent last time; but had been added fully for this biennium.  Would that be 
correct? 
 
Chris Kadrmas:  Yes. 
 
Representative Mock:  Made a motion to reconsider their actions on HB 1014. 
 
Representative Beadle:  Seconded the motion. 
 
Voice Vote made. 
 
Motion Carried. 
 
Vice Chairman Brandenburg:  Made a motion add in the $464,499.00 for temporary 
employees. 
 
Representative Mock:  Seconded the motion. 
 
Representative Bellew:  Where did we get the amount from? 
 
Chairman Vigesaa:  It was provided by Lynn Helms. 
 
Representative Bellew:  It doesn’t come up to that. 
 
Chris Kadrmas:  I’m not sure if the change is possibly because of the salary packages.  It 
has to do with the health insurance increase because the governor’s recommendation didn’t 
cover $28.00 that the employee was going to pay. 
 
Chairman Vigesaa:  The whole amount would sit in contingency then? 
 
Chris Kadrmas:  I would have to say that it would be in contingency. 
 
Voice Vote made. 
 
Motion Carried. 
 
Representative Brandenburg:  Made a motion for a “Do Pass as Amended on HB 1014”. 
 
Representative Howe:  Seconded the motion. 
 
Roll Call Vote taken:  7 Yeas 0 Nays 0 Absent 
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Motion Carried. 
 
Chairman Vigesaa:  Closed the discussion. 
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      Committee Clerk:  Sheri Lewis 

 

Explanation or reason for introduction of bill/resolution: 

 
A BILL for an Act to provide for an appropriation for defraying the expenses of the industrial 
commission and the agencies under the management of the industrial commission; and to 
provide for a transfer. 
 

Minutes:                                                 Attachment A 

 
Chairman Vigesaa:  Opened the discussion on HB1014. 
 
Roll Call taken. 
 
Chairman Vigesaa:  See attachment A. 
 
Adam Mathiak, Analyst, ND Legislative Council:  Explained changes to the amendment. 
 
Vice Chairman Brandenburg:  That would be fine as the well count is 20,800 for the first 
one and 22,500 for the second. 
 
Representative Bellew:  Made a motion to reconsider their actions. 
 
Representative Howe:  Seconded the motion. 
 
Voice Vote taken. 
 
Motion Carried. 
 
Vice Chairman Brandenburg:  Made a motion for to pass amendment 19.0202.01004. 
 
Representative Howe:  Seconded the motion.  
 
Motion carried.  
 
Vice Chairman Brandenburg:  Made a motion for a “Do Pass as Amended” on HB 1014. 
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Representative Howe:  Seconded the motion. 
 
Roll Call Taken:  4 Yeas 0 Nays 3 Absent 
 
Motion Carried. 
 
Chairman Vigesaa:  Closed the discussion. 
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☐ Subcommittee 

☐ Conference Committee 

 

      Committee Clerk: Risa Bergquist and Parker Oswald 

 

Explanation or reason for introduction of bill/resolution: 
 
The expenses of the industrial commission and the agencies under the management 

of the industrial commission 
 
 

Minutes:                                                  

 
Chairman Delzer: Opens meeting on HB 1014. 
 
Representative Brandenburg: Working off of amendment 19.0202.01004 (reviews the 
amendment).  
 
Chairman Delzer: It looks to me like your general fund total is $27M. 
 
(4:00) Representative Brandenburg: Page 6 of amendment 19.0202.01004 on Statement 
Purpose of Amendment (SPA). 
 
Chairman Delzer: You are basing that on increased well numbers? 
 
Representative Kempenich: The two you just mentioned were existing FTE (full time 
employee). 
 
Representative Brandenburg: We adjusted the fund for the FTE positions for the last 
session. 
 
Chairman Delzer: For the ones that came on during the last session and the next one 
authorizes new ones? 
 
Representative Brandenburg: We are authorizing 2 new FTE, but only funding 1. It is based 
on a well count of 20,800 for the first and 22,500 for the second one. I think we will be back 
here by the time we get the money for the second position.  
 
(5:50) Chairman Delzer: How many more years before the bond is paid off? 
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Representative Brandenburg: I am not sure, 8 or 10 years I believe.  
 
(7:00) Chairman Delzer: The $5M is for the North Star and the $270,000 is just operating 
and both of those come from the abandoned wells fund? 
 
Representative Vigesaa: That $270,000 is coming from SIIF (Strategic Investment and 
Improvement Fund). 
 
Representative Brandenburg: Yes, but I would have to check. 
 
Chairman Delzer: You have $110,000 from SIIF for the frack sand, are they through the 
study yet? Have they done anything with it?  
 
Representative Brandenburg: I think they have found some, those are out of SIIF. 
Transportation costs are high to bring it in. Continues on amendment 19.0202.01004. 
 
Chairman Delzer: Where is that from, which section? 
 
(10:20) Representative Brandenburg: The Outdoor Heritage fund. Continues section 16 
of amendment.  
 
Chairman Delzer: Subsection 1? 
 
Representative Brandenburg: It gives authority to take $4M from the oil and gas well 
plugging fund and then adds in $10M for the natural gas storage study. Section 18, are we 
giving them the authority for the unspent money? There is $4.5M available from the lignite 
fund for lignite studies.   
 
(13:00) Representative Brandenburg: Bank of North Dakota page 6 and 7 of 
amendment 19.0202.01004. 
 
(17:00) Chairman Delzer: Is this an additional amount we are taking out that was not taken 
out in the past? 
 
Mr. Mathiak, LC: It was taken out of the profits and prior to that it was out of the general fund 
and last time it was $16M for pace and this would be about a $10M increase. These levels 
would not be inconsistent with previous years. 
 
Representative J. Nelson: The 1-million-dollar contingency fund increase, why do they 
need that? 
 
Representative Vigesaa: The addition of the $1M brings them back to where they have 
been.  
 
(19:15) Representative Brandenburg: Housing Finance, page 9 of amendment 
19.0202.01004. 
 
Chairman Delzer: There was a request to put some money in there? 
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Representative Brandenburg: We didn’t because there is a bill in the senate and we don’t 
know where it’s at. Continuing on with Mill & elevator sections in amendment 19.0202.01004.  
 
Chairman Delzer: Let’s go through the sections.  
 
(22:20) Representative Brandenburg: Briefly recaps the sections mentioned. 
 
(22:50) Representative Kreidt: Could you go back to the rare earth study? 
 
Representative Brandenburg: It believed that in the state we have some of our own rare 
earth then we wouldn’t have to bring it in from outside the state.  
 
(24:00) Representative Kreidt: They have some idea of where this sand is at?  
 
Representative Kempenich: The Hazen and Beulah area.  
 
(24:40) Representative Brandenburg: Continuing in amendment 19.0202.01004.  
 
Chairman Delzer: I have to ask why did we do section 12?  
 
(26:00) Representative Vigesaa: This fund has been housed at the Bank of North Dakota 
and they are transferring it out to their development fund. 
 
Chairman Delzer: They had to have a stand-alone because of the risk. 
 
(27:00) Representative Brandenburg: Make a motion to adopt amendment 
19.0202.01004. 
 
Representative Beadle: Seconded. 
 
(27:20) Chairman Delzer: Further discussion on the motion to amend? Voice vote taken, 
motion carries. 
 
(27:35) Representative Brandenburg: Motion made of Do Pass as amended. 
 
Representative Howe: Seconded. 
 
(28:05) Roll call vote is taken. Motion of do pass as amended carries with 19 yes, 1 no 
and 1 absent. Representative Brandenburg will carry the bill. 
 
Chairman Delzer: Closes meeting on HB 1014. 
 
 
 
 
 
 



19.0202.01003 
Title. 

Fiscal No. 1 

Prepared by the Legislative Council staff for 
the House Appropriations - Government 
Operations Division Committee 

February 8, 2019 

PROPOSED AMENDMENTS TO HOUSE BILL NO. 1014 

Page 1, line 2, replace the second "and" with "to amend and reenact subdivision f of 
subsection 1 of section 57-51-15 of the North Dakota Century Code, relating to the 
fund balance of the abandoned oil and gas well plugging and site reclamation fund; to 
provide a contingent authorization;" 

Page 1, line 3, after "transfer" insert "; and to provide an exemption" 

Page 1, replace lines 13 through 23 with: 

Salaries and wages 
Operating expenses 
Capital assets 
Grants - bond payments 
Contingencies 
Total all funds 
Less estimated income , 
Total general fund 
Full-time equivalent positions 

Page 2, replace lines 2 through 9 with: 

Bank of North Dakota operations 
Capital assets 
Total special funds 
Full-time equivalent positions 

Page 2, replace lines 12 through 19 with: 

Salaries and wages 
Operating expenses 
Grants 
Housing finance agency contingencies 
Total special funds 
Full-time equivalent positions 

Page 2, replace lines 22 through 29 with: 

Salaries and wages 
Operating expenses 
Contingencies 
Agriculture promotion 

Base Level 
$22,014,084 

5,305,888 
0 

13,210,484 
221,737 

$40,752,193 
15,343,206 

$25,408,987 
110.25 

Base Level 
$58,489,204 

810,000 
$59,299,204 

181.50 

Base Level 
$7,892,056 

4,743,355 
31,794,828 

100,000 
$44,530,239 

44.00 

Base Level 
$39,308,519 

28,195,000 
500,000 
210,000 

Adjustments or 
Enhancements 

$1,282,736 
686,099 

5,000,000 
(2,701,717) 

(221,737) 
$4,045,381 

2,644,219 
$1,401,162 

2.00 

Adjustments or 
Enhancements 

$4,165,031 
700,000 

$4,865,031 
0.00 

Adjustments or 
Enhancements 

$569,743 
602,921 

1,671,772 
Q 

$2,844,436 
0.00 

Adjustments or 
Enhancements 

$6,984,293 
1,642,000 

0 
Q 

Appropriation 
$23,296,820 

5,991,987 
5,000,000 

10,508,767 
Q 

$44,797,574 
17,987,425 

$26,810,149 
112.25" 

Appropriation 
$62,654,235 

1,510,000 
$64, 164,235 

181.50" 

Appropriation 
$8,461,799 

5,346,276 
33,466,600 

100,000 
$47,374,675 

44.00" 

Appropriation 
$46,292,812 

29,837,000 
500,000 
210,000 
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Total special funds 
Full-time equivalent positions 

Page 3, replace lines 1 through 5 with: 

Grand total general fund 
Grand total special funds 
Grand total all funds 

$68,213,519 
153.00 

Base Level 
$25,408,987 
187,386,168 

$212,795,155 

$8,626,293 
2.00 

Adjustments or 
Enhancements 

$1,401,162 
18,979,979 

$20,381,141 

$76,839,812 
155.00" 

Appropriation 
$26,810,149 
206,366,147 

$233, 176,296" 

Page 3, line 6, after "FUNDING" insert "- EFFECT ON BASE BUDGET - REPORT TO THE 
SIXTY-SEVENTH LEGISLATIVE ASSEMBLY" 

Page 3, line 7, after "biennium" insert "and the 2019-21 biennium one-time funding items 
included in the appropriation in section 1 of this Act" 

Page 3, replace lines 9 through 13 with: 

"Litigation 
Industrial water supply asset study 
Soil remediation studies 
Survey review 
Rare earth elements study 
Fracturing sand study 
Oil database software upgrade 
Total special funds 

$1,000,000 
150,000 

5,000,000 
800,000 

0 
0 
Q 

$6,950,000 

$0 
0 
0 
0 

160,000 
110,000 

5,000,000 
$5,270,000 

The 2019-21 biennium one-time funding amounts are not a part of the entity's base 
budget for the 2021-23 biennium. The industrial commission shall report to the 
appropriations committees of the sixty-seventh legislative assembly on the use of this 
one-time funding for the biennium beginning July 1, 2019, and ending June 30, 2021." 

Page 3, line 14, replace "$13,210,484" with "$10,508,767" 

Page 3, replace lines 17 through 29 with: 

"North Dakota university system 
North Dakota university system - energy conservation projects 
Department of corrections and rehabilitation 
Department of corrections and rehabilitation - energy conservation projects 
State department of health 
Job service North Dakota 
Office of management and budget 
Attorney general's office 
State historical society 
Parks and recreation department 
Research and extension service 
Veterans' home 
Total 

$4,959,448 
415,664 
689,299 

16,180 
644,884 
434,847 
567,125 
647,500 

1,177,875 
66,875 

483,337 
405,733 

$10,508,767 

SECTION 4. APPROPRIATION - HOUSING FINANCE AGENCY - ADDITIONAL 
INCOME. In addition to the amount appropriated to the housing finance agency in 
subdivision 3 of section 1 of this Act, there is appropriated any additional income or 
unanticipated income from federal or other funds which may become available to the 
agency for the biennium beginning July 1, 2019, and ending June 30, 2021. The 
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housing finance agency shall notify the office of management and budget and the 
legislative council of any additional income or unanticipated income that becomes 
available to the agency resulting in an increase in appropriation authority." 

Page 3, line 30, replace "APPROPRIATION" with "AUTHORIZATION" 

Page 3, line 30, remove "FUNDING" 

Page 3, line 31, replace "The amount of $221,737 from the general fund and two" with "Two" 

Page 4, line 1, replace "may be spent only" with "are authorized" 

Page 4, line 4, replace "eighteen thousand two hundred" with "twenty thousand eight hundred" 

Page 4, line 5, remove "may spend $221,737 from the contingencies line item and" 

Page 4, line 6, remove "eighteen" 

Page 4, line 7, replace "thousand two hundred" with "twenty thousand eight hundred" 

Page 4, line 9, replace "$1,103,779" with "$1,150,782" 

Page 4, line 10, remove "special funds" 

Page 4, line 1 O;- remove "line item" 

Page 4, line 22, after "president" insert ". For legislative council budget status reporting 
purposes, the transfer under this section is considered an ongoing revenue source" 

Page 4, after line 22, insert: 

"SECTION 8. TRANSFER -PARTNERSHIP IN ASSISTING COMMUNITY 
EXPANSION. The Bank of North Dakota shall transfer the sum of $26,000,000, or so 
much of the sum as may be necessary, from the Bank's current earnings and undivided 
profits to the partnership in assisting community expansion fund during the biennium 
beginning July 1, 2019, and ending June 30, 2021. 

SECTION 9. TRANSFER-AGRICULTURE PARTNERSHIP IN ASSISTING 
COMMUNITY EXPANSION. The Bank of North Dakota shall transfer the sum of 
$3,000,000, or so much of the sum as may be necessary, from the Bank's current 
earnings and undivided profits to the agriculture partnership in assisting community 
expansion fund during the biennium beginning July 1, 2019, and ending June 30, 2021. 

SECTION 10. TRANSFER -BIOFUELS PARTNERSHIP IN ASSISTING 
COMMUNITY EXPANSION. The Bank of North Dakota shall transfer the sum of 
$1,000,000, or so much of the sum as may be necessary, from the Bank's current 
earnings and undivided profits to the biofuels partnership in assisting community 
expansion fund during the biennium beginning July 1, 2019, and ending June 30, 2021. 

SECTION 11. TRANSFER-BEGINNING FARMER REVOLVING LOAN FUND. 
The Bank of North Dakota shall transfer the sum of $6,000,000, or so much of the sum 
as may be necessary, from the Bank's current earnings and undivided profits to the 
beginning farmer revolving loan fund during the biennium beginning July 1, 2019, and 
ending June 30, 2021. 

SECTION 12. TRANSFER-NORTH DAKOTA DEVELOPMENT FUND. The 
Bank of North Dakota shall transfer the sum of $15,000,000, or so much of the sum as 
may be necessary, from the Bank's current earnings and undivided profits to the North 
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Dakota development fund established under chapter 10-30.5 during the biennium 
beginning July 1, 2019, and ending June 30, 2021. Funding transferred under this 
section must be used to purchase existing venture capital assets held by the Bank of 
North Dakota. 

SECTION 13. ESTIMATED INCOME-STRATEGIC INVESTMENT AND 
IMPROVEMENTS FUND. The operating expenses line item and the estimated income 
line item in subdivision 1 of section 1 of this Act include $270,000 from the strategic 
investment and improvements fund for a rare earth element study and a fracturing 
sand study. 

SECTION 14. ESTIMATED INCOME -ABANDONED OIL AND GAS WELL 
PLUGGING AND SITE RECLAMATION FUND. The capital assets line item and the 
estimated income line item in subdivision 1 of section 1 of this Act include $5,000,000 
from the abandoned oil and gas well plugging and site reclamation fund for a 
risk-based data management system information technology project. 

SECTION 15. AMENDMENT. Subdivision f of subsection 1 of section 57-51-15 
of the North Dakota Century Code is amended and reenacted as follows: 

f. (1) For the period beginning September 1, 2017, and ending 
August 31, 2019, the state treasurer shall allocate four percent 
of the amount available under this subsection to the abandoned 
oil and gas well plugging and site reclamation fund, but not in an 
amount exceeding four million dollars per fiscal year and not in 
an amount that would bring the balance in the fund to more than 
one hundredfifty million dollars. 

(2) After August 31, 2019, the state treasurer shall allocate four 
percent of the amount available under this subsection to the 
abandoned oil and gas well plugging and site reclamation fund, 
but not in an amount exceeding seven million five hundred 
thousand dollars per fiscal year and not in an amount that would 
bring the balance in the fund to more than one hundredfllly 
million dollars. 

SECTION 16. EXEMPTION-OIL AND GAS TAX REVENUE ALLOCATIONS­
NORTH DAKOTA OUTDOOR HERITAGE FUND. Notwithstanding the provisions of 
section 57-51-15 relating to the allocations to the North Dakota outdoor heritage fund, 
for the period beginning September 1, 2019, and ending August 31, 2021, the state 
treasurer shall allocate eight percent of the oil and gas gross production tax revenue 
available under subsection 1 of section 57-51-15 to the North Dakota outdoor heritage 
fund, but not in an amount exceeding seven million five hundred thousand dollars per 
fiscal year. 

SECTION 17. EXEMPTION -OIL AND GAS TAX REVENUE ALLOCATIONS -
OIL AND GAS RESEARCH FUND -PILOT PROJECT FOR UNDERGROUND GAS 
STORAGE. 

1. Notwithstanding the provisions of section 57-51.1-07 .3 relating to the 
allocations to the oil and gas research fund, for the period beginning 
August 1, 2019, and ending July 31, 2021, the state treasurer shall deposit 
two percent of the oil and gas gross production tax and oil extraction tax 
revenues, up to $14,000,000, into the oil and gas research fund before 
depositing oil and gas tax revenues under section 57-51.1-07.5. 
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2. Pursuant to the continuing appropriation in section 57-51.1-07 .3, the 
industrial commission shall use $4,000,000, or so much of the sum as may 
be necessary, from the oil and gas research fund to contract with the 
energy and environmental research center for a pilot project relating to the 
underground storage of produced natural gas. The pilot project may 
include studies and demonstration projects. During the 2019-20 interim, 
the energy and environmental research center shall provide quarterly 
reports to the industrial commission and at least one report to the 
legislative management regarding the results and recommendations of the 
pilot project. 

SECTION 18. EXEMPTION -INDUSTRIAL COMMISSION FUND. The amount 
of $1,103,779 appropriated to the industrial commission in subdivision 1 of section 1 of 
chapter 39 of the 2017 Session Laws and transferred pursuant to section 8 of 
chapter 39 of the 2017 Session Laws is not subject to the provisions of 
section 54-44.1-11. Any unexpended funds from this appropriation are available to the 
industrial commission for administrative services rendered by the commission during 
the biennium beginning July 1, 2019, and ending June 30, 2021. 

SECTION 19. EXEMPTION-SURVEY REVIEW-STRATEGIC INVESTMENT 
AND IMPROVEMENTS FUND. The amount of $800,000 appropriated from the 
strategic investment and improvements fund in section 2 of chapter 426 of the 
2017 Session Laws is not subject to section 54-44.1-11. Any unexpended funds from 
this appropriation are available to the industrial commission for expert legal testimony 
associated with the survey review during the biennium beginning July 1, 2019, and 
ending June 30, 2021." 

Renumber accordingly 

STATEMENT OF PURPOSE OF AMENDMENT: 

House Bill No. 1014 - Summary of House Action 

Base House 
Budget Changes 

Industrial Commission 
Total all funds $40,752,193 $4,045,381 
Less estimated income 15,343,206 2 644,219 
General fund $25,408,987 $1,401,162 

FTE 110.25 2.00 

Bank of North Dakota 
Total all funds $59,299,204 $4,865,031 
Less estimated income 59,299,204 4,865,031 
General fund $0 $0 

FTE 181.50 0.00 

Housing Finance Agency 
Total all funds $44,530,239 $2,844,436 
Less estimated income 44,530,239 2 844 436 
General fund $0 $0 

FTE 44.00 0.00 

Mill and Elevator 
Total all funds $68,213,519 $8,626,293 
Less estimated income 68,213,519 8 626 293 
General fund $0 $0 

FTE 153.00 2.00 

House 
Version 

$44,797,574 
17,987,425 

$26,810,149 

112.25 

$64,164,235 
64,164,235 

$0 

181.50 

$47,374,675 
47,374,675 

$0 

44.00 

$76,839,812 
76,839,812 

$0 

155.00 
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Bill total 
Total all funds $212,795,155 $20,381,141 $233,176,296 
Less estimated income 187,386,168 18,979,979 206,366,147 
General fund $25,408,987 $1,401,162 $26,810,149 

FTE 488.75 4.00 492.75 

House Bill No. 1014 - Industrial Commission - House Action 

Salaries and wages 
Operating expenses 
Capital assets 
Grants • Bond payments 
Contingencies 

Total all funds 
Less estimated income 
General fund 

FTE 

Base 
Budget 

$22,014,084 
5,305,888 

13,210,484 
221,737 

$40,752,193 
15,343,206 

$25,408,987 

110.25 

House 
Changes 
$1,282,736 

686,099 
5,000,000 

(2,701,717) 
(221 737 

$4,045,381 
2 644 219 

$1,401,162 

2.00 

House 
Version 
$23,296,820 

5,991,987 
5,000,000 

10,508,767 

$44,797,574 
17,987,425 

$26,810,149 

112.25 

Department 405 - Industrial Commission - Detail of House Changes 

Salaries and wages 
Operating expenses 
Capital assets 
Grants - Bond payments 
Contingencies 

Total all funds 
Less estimated income 
General fund 

FTE 

Salaries and wages 
Operating expenses 
Capital assets 
Grants - Bond payments 
Contingencies 

Total all funds 
Less estimated income 
General fund 

FTE 

Adjusts 
Funding for 
Base Payroll 

Changes1 

($123,310) 

($123,310) 
40,140 

($163,450) 

0.00 

Adds One· 
Time Funding 

for Studies 
and an 

Information 
Technology 

Project1 

$270,000 
5,000,000 

$5,270,000 
5,270,000 

$0 

0.00 

Adds Funding 
for Salary and 

Benefit 
lncreasesz 

$1,143,845 

$1,143,845 
67,711 

$1,076,134 

0.00 

Total House 
Changes 
$1,282,736 

686,099 
5,000,000 

(2,701,717) 
(221 737 

$4,045,381 
2 644 219 

$1,401,162 

2.00 

1 Funding is adjusted for base payroll changes. 

Adjusts 
Funding for 

2017-19 
Contingent 

FTE Positionsi 

$262,201 

(221,737) 

$40,464 
0 

$40,464 

0.00 

Adds 
Contingent 

FTE Positions! 

$0 
0 

$0 

2.00 

Adjusts 
Funding for 
Operating 
Expensesi 

$416,099 

$416,099 
(31,915) 

$448,014 

0.00 

Reduces 
Funding for 

Bond 
Payments1 

($2,701,717) 

($2,701,717) 
(2,701,717) 

$0 

0.00 

2 The following funding is added for 2019-21 biennium salary adjustments of 2 percent per year and increases in 
health insurance premiums from $1,241 to $1,427 per month: 
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General Fund Other Funds Total 
Salary increase $571,918 

504 216 
$36,477 

31 234 
$608,395 

535 450 Health insurance increase 
Total $1,076,134 $67,711 $1,143,845 

3 Funding of $221,737 is transferred from the contingencies line item to the salaries and wages line item, and 
funding of $40,464 is added related to 2 FTE positions that were partially funded as contingent positions in the 
2017-19 biennium. 

4 Contingent authorization is provided for 2 FTE positions. The FTE positions are authorize,J, subject to Budget 
Section approval, if the total number of wells capable of production and injection exceeds 20,800 as identified in 
Section 5 of the bill. 

5 Funding is adjusted for operating expenses as follows: 

General Fund Other Funds Total 
Adjusts funding for travel and building leases 
Adds funding for computer replacements 

$300,827 
70,400 
76,787 

$448,014 

($36,324) 
0 

4,409 
($31,915) 

$264,503 
70,400 
81,196 Adds funding for Microsoft Office 365 licensing 

Total $416,099 

6 Funding for bond payments is reduced by $2,701,717, from $13,210,484 to $10,508,767. 

7 Funding is added for the following one-time items: 

Total 
Rare earth element study (strategic investment 

and improvements fund) 
$160,000 

110,000 

5,000,000 

Fracturing sand study (strategic investment and 
improvements fund) 

Information technology project (abandoned oil 
and gas well plugging and site reclamation 
fund) 

Total $5,270,000 

This amendment also includes the following items related to the Industrial Commission: 
Provides legislative intent for bond payments. 
Identifies 2 FTE positions included in the appropriation as contingent FTE position authorization. The positions 
are available if the total number of wells capable of production and injection exceeds 20,800. 
Allows the Industrial Commission to transfer up to $1,150,782 from special funds from the entities under the 
control of the Industrial Commission for administrative services and provides an exemption to allow any 
unspent 2017-19 biennium appropriations for administrative costs to continue in the 2019-21 biennium. 
Identifies $270,000 from the strategic investment and improvements fund for a rare earth element study and a 
fracturing sand study. 
Identifies $5 million from the abandoned oil and gas well plugging and site reclamation fund for an information 
technology project. 
Limits the oil and gas tax revenue allocations to the abandoned oil and gas well plugging and site reclamation 
fund by decreasing the fund balance limit by $50 million, from $100 million to $50 million. 
Decreases the oil and gas tax revenue allocations to the North Dakota outdoor heritage fund from $20 million 
per fiscal year to $7.5 million per fiscal year, but only for the 2019-21 biennium. 
Increases the oil and gas tax revenue allocations to the oil and gas research fund for the 2019-21 biennium by 
$4 million, from $10 million to $14 million, and requires the Industrial Commission to use $4 million from the oil 
and gas research fund to contract with the Energy and Environmental Research Center for a pilot project 
relating to the underground storage of produced natural gas. 
Provides an exemption allowing the Industrial Commission to continue unspent prior biennium appropriation 
authority for a survey review in the 2019-21 biennium. 
Provides intent that $4.5 million is available from the lignite research fund for lignite marketing studies, the 
Lignite Vision 21 program, or possible lignite-related litigation. 
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House Bill No. 1014 - Bank of North Dakota - House Action 

Capital assets 
Bank of North Dakota 

operations 

Total all funds 
Less estimated income 
General fund 

FTE 

Base 
Budget 

$810,000 
58,489,204 

$59,299,204 
59,299,204 

$0 

181.50 

House 
Changes 

$700,000 
4,165,031 

$4,865,031 
4,865,031 

$0 

0.00 

House 
Version 
$1,510,000 
62,654,235 

$64,164,235 
64,164,235 

$0 

181.50 

Department 471 - Bank of North Dakota - Detail of House Changes 

Adjusts Adds Funding Adjusts Adds Funding 
Funding for for Salary and Funding for for Bank 
Base Payroll Benefit Bank Contingencies 

Changes1 lncreases2 Operations1 ! 

Capital assets 
Bank of North Dakota $230,000 $1,706,921 $1,228,110 $1,000,000 

operations 

Total all funds $230,000 $1,706,921 $1,228,110 $1,000,000 
Less estimated income 230,000 1,706,921 1,228,110 1,000,000 
General fund $0 $0 $0 $0 

FTE 0.00 0.00 0.00 0.00 

1 Funding is adjusted for base payroll changes. 

Adds Funding 
for 

Information 
Technology 
Equipment Total House 

and Software• Changes 
$700,000 $700,000 

4,165,031 

$700,000 $4,865,031 
700,000 4 865 031 

$0 $0 

0.00 0.00 

2 The following funding is added for 2019-21 biennium salary adjustments of 2 percent per year and increases in 
health insurance premiums from $1,241 to $1,427 per month: 

Salary increase 
Health insurance increase 
Total 

Other Funds 
$894,823 

812,098 
$1,706,921 

3 Funding is adjusted for Bank of North Dakota operations, as follows: 

Adjusts funding for postage and temporary 
salaries 

Increases funding for information technology 
costs 

Adds funding for Microsoft Office 365 
licensing 

Increases funding for professional 
development and services 

Increases funding for utilities, insurance, 
and other operating expenses 

Total 

Total 
($75,550) 

876,800 

37,352 

139,508 

250,000 
$1,228,110 

4 Funding of $1 million is added for Bank of North Dakota contingencies to provide total contingency funding of 
$3.5 million. 

5 Funding is added for information technology equipment and software. 

This amendment also includes the following items related to the Bank of North Dakota: 
Transfer $140 million of Bank profits to the general fund and identifies the transfer as an ongoing revenue 
source for Legislative Council budget status reporting purposes. 
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Transfer $26 million of Bank profits to the partnership in assisting community expansion (PACE) fund. 
Transfer $3 million of Bank profits to the Ag PACE fund. 
Transfer $1 million of Bank profits to the biofuels PACE fund. 
Transfer $6 million of Bank profits to the beginning farmer revolving loan fund. 
Transfer $15 million of Bank profits to the North Dakota development fund and requires the funding be used to 
purchase existing venture capital assets held by the Bank. 

House Bill No. 1014 - Housing Finance Agency - House Action 

Salaries and wages 
Operating expenses 
Grants 
HFA contingencies 

Total all funds 
Less estimated income 
General fund 

FTE 

Base 
Budget 
$7,892,056 
4,743,355 

31,794,828 
100,000 

$44,530,239 
44,530,239 

$0 

44.00 

House 
Changes 

$569,743 
602,921 

1,671,772 

$2,844,436 
2,844 436 

$0 

0.00 

House 
Version 
$8,461,799 
5,346,276 

33,466,600 
100 000 

$47,374,675 
47,374,675 

$0 

44.00 

Department 473 - Housing Finance Agency - Detail of House Changes 

Adds Funding 
Adjusts Adds Funding Removes for Mortgage 

Funding for for Salary and Funding for Servicing 
Base Payroll Benefit Temporary Premium Adds Funding Total House 

Changes1 lncreases2 Employeesi Expenses! for Grants� Changes 
Salaries and wages $221,665 $405,297 {$57,219) $569,743 
Operating expenses $602,921 602,921 
Grants $1,671,772 1,671,772 
HFA contingencies 

Total all funds $221,665 $405,297 ($57,219) $602,921 $1,671,772 $2,844,436 
Less estimated income 221,665 405,297 (57,219) 602,921 1 671 772 2,844,436 
General fund $0 $0 $0 $0 $0 $0 

FTE 0.00 0.00 0.00 0.00 0.00 0.00 

1 Funding is adjusted for base payroll changes. 

2 The following funding is added for 2019-21 biennium salary adjustments of 2 percent per year and increases in 
health insurance premiums from $1,241 to $1,427 per month: 

Salary increase 
Health insurance increase 
Total 
3 Funding is removed for temporary employees. 

Total 
$208,965 

196,332 
$405,297 

4 Funding is added for mortgage servicing premium expenses related to an increasing loan volume. 

5 Funding of $1,671,772 is added for grants, including $20,000 for program grants and $1,651,772 for federal 
housing grants. 

This amendment also adds a section related to the Housing Finance Agency to provide appropriation authority for 
any additional or unanticipated income from federal or other funds which may become available during the 2019-21 
biennium and requires the Housing Finance Agency to notify the Office of Management and Budget and the 
Legislative Council of additional income received. 
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House Bill No. 1014 - Mill and Elevator - House Action 

Salaries and wages 
Operating expenses 
Contingencies 
Agriculture promotion 

Total all funds 
Less estimated income 
General fund 

FTE 

Base 
Budget 

$39,308,519 
28,195,000 

500,000 
210,000 

$68,213,519 
68,213,519 

$0 

153.00 

House 
Changes 

$6,984,293 
1,642,000 

$8,626,293 
8,626,293 

$0 

2.00 

House 
Version 
$46,292,812 
29,837,000 

500,000 
210,000 

$76,839,812 
76,839,812 

$0 

155.00 

Department 475 - Mill and Elevator - Detail of House Changes 

Increases 
Adjusts Funding for 

Funding for Adds Funding Overtime and 
Base Payroll for Benefit Temporary 

Changes1 lncreasesl Employeesi 

Salaries and wages $3,477,828 $682,698 $2,538,685 
Operating expenses 
Contingencies 
Agriculture promotion 

Total all funds $3,477,828 $682,698 $2,538,685 
Less estimated income 3,477,828 682,698 2,538,685 
General fund $0 $0 $0 

FTE 0.00 0.00 0.00 

1 Funding is adjusted for base payroll changes, including salary increases. 

Adds Funding 
Adds FTE for Operating 
Positions! Expenses• 

$285,082 
$1,642,000 

$285,082 $1,642,000 
285,082 1,642,000 

$0 $0 

2.00 0.00 

2 Funding is added for increases in health insurance premiums from $1,241 to $1,427 per month. 

3 Funding is increased for overtime expenses ($2,227,085) and temporary employees ($311,600). 

Total House 
Changes 
$6,984,293 
1,642,000 

$8,626,293 
8,626,293 

$0 

2.00 

4 Funding is added for 2 FTE positions, including 1 food safety position ($155,012) and 1 utility worker position 
($130,070). 

5 Funding is added for operating expenses for increased costs related to utilities, insurance, and repairs. 

No other sections were included by the House related to the Mill and Elevator Association. 
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1 9 .0202.01 004 
Title.02000 

Fiscal No. 2 

D0 d/t 3 / l1 
I of ID Prepared by the Legislative Council staff for 

the House Appropriations - Government 
Operations Division Committee 

February 1 2 , 201 9 

PROPOSED AMENDMENTS TO HOUSE BILL NO. 1 01 4  

Page 1 ,  line 2 ,  replace the second "and" with "to amend and reenact subdivision f of 
subsection 1 of section 57-51 - 1 5  of the North Dakota Century Code, relating to the 
fund balance of the abandoned oil and gas well plugging and site reclamation fund; to 
provide a contingent authorization; "  

Page 1 ,  line 3 ,  after "transfer" insert " ;  and t o  provide an exemption" 

Page 1 ,  replace lines 1 3  through 23 with: 
I I  Adjustments or 

Base Level Enhancements Aggrogriation 
Salaries and wages $22 ,01 4,084 $ 1 , 282 , 736 $23,296,820 
Operating expenses 5, 305,888 686,099 5, 99 1 , 987 
Capital assets 0 5,000,000 5,000,000 
Grants - bond payments 1 3 , 2 1 0,484 (2 , 701 , 7 1 7) 1 0,508,767 
Contingencies 22 1 ,737 7,807 229,544 
Total all funds $40,752 , 1 93 $4,274, 925 $45,027 , 1 1 8  
Less estimated income 1 5,343,206 2,644,21 9  1 7,987,425 
Total general fund $25,408,987 $ 1 ,630,706 $27 ,039,693 
Full-time equivalent positions 1 1 0.25 2 .00 1 1 2 .25" 

Page 2, replace lines 2 through 9 with: 
I I  Adjustments or 

Base Level Enhancements Aggrogriation 
Bank of North Dakota operations $58,489 ,204 $4, 1 65,03 1  $62 ,654,235 
Capital assets 81 0,000 700,000 1 ,51 0,000 
Total special funds $59,299 ,204 $4,865,03 1 $64, 1 64,235 
Full-time equivalent positions 1 81 .50 0.00 1 81 .50" 

Page 2, replace lines 1 2  through 1 9  with: 
II Adjustments or 

Base Level Enhancements Aggrogriation . 
Salaries and wages $7,892 ,056 $569 , 743 $8,461 , 799 
Operating expenses 4, 743 ,355 602 ,921  5, 346,276 
Grants 3 1 , 794,828 1 ,67 1 ,772 33,466,600 
Housing finance agency contingencies 1 00,000 Q 1 00,000 
Total special funds $44,530,239 $2,844,436 $47 , 374,675 
Full-time equivalent positions 44.00 0.00 44.00" 

Page 2, replace lines 22 through 29 with: 
I I  Adjustments or 

Base Level Enhancements Aggrogriation 
Salaries and wages $39, 308,51 9 $6, 984,293 $46,292 ,8 1 2 
Operating expenses 28, 1 95,000 1 ,642 ,000 29,837,000 
Contingencies 500,000 0 500,000 
Agriculture promotion 2 1 0,000 Q 2 1 0,000 
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Total special funds 
Full-time equivalent positions 

Page 3, replace lines 1 through 5 with: 
II 

Grand total general fund 
Grand total special funds 
Grand total all funds 

$68,2 1 3 ,51 9 
1 53 .00 

Base Level 
$25,408,987 
1 87,386, 1 68 

$2 1 2 ,795, 1 55 

$8,626,293 
2 .00 

Adjustments or 
Enhancements 

$ 1 ,630,706 
1 8,979,979 

$20,6 1 0 ,685 

$76,839,81 2 
1 55 .00" 

Appropriation 
$27 ,039,693 
206,366, 1 47 

$233,405,840" 

Page 3, line 6, after "FUNDING" insert "- EFFECT ON BASE BUDGET - REPORT TO T H E  
SIXTY-SEVENTH LEGISLATIVE ASSEMBLY" 

Page 3 ,  line 7 ,  after "biennium" insert "and the 201 9-2 1 biennium one-time funding items 
included in the appropriation in section 1 of this Act" 

Page 3, replace lines 9 through 1 3  with: 

"Litigation 
Industrial water supply asset study 
Soil remediation studies 
Survey review 
Rare earth elements study 
Fracturing sand study 
Oil database software upgrade 
Total special funds 

$ 1 ,000,000 
1 50,000 

5 ,000,000 
800,000 

0 
0 
Q 

$6,950,000 

$0 
0 
0 
0 

1 60,000 
1 1 0 ,000 

5,000,000 
$5,270,000 

The 201 9-2 1 biennium one-time funding amounts are not a part of the entity's base 
budget for the 202 1 -23 biennium. The industrial commission shall report to the 
appropriations committees of the sixty-seventh legislative assembly on the use of this 
one-time funding for the biennium beginning July 1 ,  201 9, and ending June 30, 202 1 . "  

Page 3 ,  line 1 4, replace "$1 3 , 2 1 0,484" with "$1 0,508,767" 

Page 3, replace lines 1 7  through 29 with: 

"North Dakota university system 
North Dakota university system - energy conservation projects 
Department of corrections and rehabilitation 
Department of corrections and rehabilitation - energy conservation projects 
State department of health 
Job service North Dakota 
Office of management and budget 
Attorney general's office 
State historical society 
Parks and recreation department 
Research and extension service 
Veterans' home 
Total 

$4,959,448 
4 1 5,664 
689, 299 

1 6, 1 80 
644,884 
434,847 
567 , 1 25 
647 ,500 

1 , 1 77 ,875 
66,875 

483, 337 
405,733 

$ 1 0 ,508, 767 

SECTION 4. APPROPRIATION - HOUSING FINANCE AGENCY - ADDITIONAL 
INCOME. In addition to the amount appropriated to the housing finance agency in 
subdivision 3 of section 1 of this Act, there is appropriated any additional income or 
unanticipated income from federal or other funds which may become available to the 
agency for the biennium beginning July 1 ,  201 9, and ending June 30, 202 1 . The 
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housing finance agency shall notify the office of management and budget and the 
legislative council of any additional income or unanticipated income that becomes 
available to the agency resulting in an increase in appropriation authority. " 

Page 3 ,  line 3 1 , replace "$22 1 ,737" with "$229,544" 

Page 4, line 4, replace "eighteen thousand two hundred" with "twenty thousand eight hundred" 

Page 4, line 5, replace "$22 1 ,737" with "$229,544" 

Page 4, line 6, remove "eighteen" 

Page 4, line 7 ,  replace "thousand two hundred" with "twenty thousand eight hundred" 

Page 4, line 9, replace "$ 1 , 1 03 ,779" with "$ 1 , 1 50, 782" 

Page 4, line 1 0, remove "special funds" 

Page 4, line 1 0, remove "line item" 

Page 4, line 22, after "president" insert " .  For legislative council budget status reporting 
purposes, the transfer under this section is considered an ongoing revenue source" 

Page 4, after line 22,  insert: 

"SECTION 8. TRANSFER - PARTNERSHIP IN A SSISTING COM MUNITY 
EXPANSION. The Bank of North Dakota shall transfer the sum of $26,000,000, or so 
much of the sum as may be necessary, from the Bank's current earnings and undivided 
profits to the partnership in assisting community expansion fund during the biennium 
beginning July 1 ,  201 9 ,  and ending June 30, 202 1 . 

SECTION 9. TRANSFER - A GRICULTURE PARTNERSHIP IN A SSISTING 
COMMUNITY EXPANSION. The Bank of North Dakota shall transfer the sum of 
$3,000,000, or so much of the sum as may be necessary, from the Bank's current 
earnings and undivided profits to the agriculture partnership in assisting community 
expansion fund during the biennium beginning July 1 ,  201 9, and ending June 30, 202 1 . 

SECTION 1 0. TRANSFER - BIOFUELS PARTNERSHIP IN A SSISTING 
COMMUNITY EXPANSION. T he Bank of North Dakota shall transfer the sum of 
$1 ,000,000, or so much of the sum as may be necessary, from the Bank's current 
earnings and undivided profits to the biofuels partnership in assisting community 
expansion fund during the biennium beginning July 1 ,  201 9, and ending June 30, 202 1 . 

SECTION 1 1 .  TRANSFER - BEGINNING FA RMER REVOLVING LOAN FUND. 
The Bank of North Dakota shall transfer the sum of $6,000,000, or so much of the sum 
as may be necessary, from the Bank's current earnings and undivided profits to the 
beginning farmer revolving loan fund during the biennium beginning July 1 ,  201 9, and 
ending June 30, 202 1 . 

SECTION 1 2. TRANSFER - NORTH DAKOTA DEVELOPMENT FUND. T he 
Bank of North Dakota shall transfer the sum of $ 1 5 ,000,000, or so much of the sum as 
may be necessary, from the Bank's current earnings and undivided profits to the North 
Dakota development fund established under chapter 1 0-30.5 during the biennium 
beginning July 1 ,  201 9, and ending June 30, 202 1 . Funding transferred under this 
section must be used to purchase existing venture capital assets held by the Bank of 
North Dakota. 
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SECTION 1 3. ESTIMATED INCOME - STRATEGIC INVESTMENT AN D 
IMPROVEMENTS FUND.  The operating expenses line item and the estimated income 
line item in subdivision 1 of section 1 of this Act include $270,000 from the strategic 
investment and improvements fund for a rare earth element study and a fracturing 
sand study. 

SECTION 1 4. ESTIMATED INCOME - ABAN DONED OIL AN D GAS WELL 
PLUGGING AN D SITE RECLAMATION FUND. The capital assets line item and the 
estimated income line item in subdivision 1 of section 1 of this Act include $5,000,000 
from the abandoned oil and gas well plugging and site reclamation fund for a 
risk-based data management system information technology project. 

SECTION 1 5. AMENDMENT. Subdivision f of subsection 1 of section 57-51 - 1 5 
of the North Dakota Century Code is amended and reenacted as follows : 

f. ( 1 )  For the period beginning September 1 ,  201 7 ,  and ending 
August 3 1 , 201 9 ,  the state treasurer shall allocate four percent 
of the amount available under this subsection to the abandoned 
oil and gas well plugging and site reclamation fund, but not in an 
amount exceeding four million dollars per fiscal year and not in 
an amount that would bring the balance in the fund to more than 
one hundredfifty million dollars .  

(2) After August 3 1 , 201 9 ,  the state treasurer shall allocate four 
percent of the amount available under this subsection to the 
abandoned oil and gas well plugging and site reclamation fund, 
but not in an amount exceeding seven million five hundred 
thousand dollars per fiscal year and not in an amount that would 
bring the balance in the fund to more than one hundredfifty 
million dollars . 

SECTION 1 6. EXEMPTION - OIL AN D GAS TAX REVENUE ALLOCATIONS -
NORTH DAKOTA OUTDOOR HERITAGE FUND. Notwithstanding the provisions of 
section 57-51 - 1 5  relating to the allocations to the North Dakota outdoor heritage fund, 
for the period beginning September 1 ,  201 9 ,  and ending August 3 1 , 202 1 , the state 
treasurer shall allocate eight percent of the oil and gas gross production tax revenue 
available under subsection 1 of section 57-51 - 1 5  to the North Dakota outdoor heritage 
fund, but not in an amount exceeding $7 ,500,000 per fiscal year. 

SECTION 1 7. EXEMPTION - OIL AN D GAS TAX REVENUE ALLOCATIONS -
OIL AN D GAS RESEARCH FUND - P ILOT PROJECT FOR UN DERGROUND GAS 
STORAGE. 

1 .  Notwithstanding the provisions of section 57-51 . 1 -07 . 3  relating to the 
allocations to the oil and gas research fund, for the period beginning 
August 1 ,  201 9 ,  and ending July 3 1 , 202 1 , the state treasurer shall deposit 
two percent of the oil and gas gross production tax and oil extraction tax 
revenues,  up to $ 1 4,000,000, into the oil and gas research fund before 
depositing oil and gas tax revenues under section 57-51 . 1 -07 .5. 

2. Pursuant to the continuing appropriation in section 57-5 1 . 1 -07 .3 ,  the 
industrial commission shall use $4,000,000, or so much of the sum as may 
be necessary, from the oil and gas research fund to contract with the 
energy and environmental research center for a pilot project relating to the 
underground storage of produced natural gas. The pilot project may 
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include studies and demonstration projects. During the 201 9-20 interim, � cl /() 
the energy and environmental research center shall provide quarterly 
reports to the industria l  commission and at least one report to the 
legislative management regarding the results and recommendations of the 
pilot project. 

SECTION 1 8. EXEMPTION - INDUSTRIAL COMMISSION FUND. The amount 
of $ 1 , 1 03 ,779 appropriated to the industrial commission in subdivision 1 of section 1 of 
chapter 39 of the 201 7 Session Laws and transferred pursuant to section 8 of 
chapter 39 of the 201 7 Session Laws is not subject to the provisions of section 
54-44. 1 -1 1 .  Any unexpended funds from this appropriation are available to the 
industrial commission for administrative services rendered by the commission during 
the biennium beginning July 1 ,  201 9, and ending June 30, 202 1 . 

SECTION 1 9. EXEMPTION - SURVEY REVIEW - STRATEGIC INVESTMENT 
AND IMPROVEMENTS FUND. The amount of $800,000 appropriated from the 
strategic investment and improvements fund in section 2 of chapter 426 of the 
201 7 Session Laws is not subject to section 54-44. 1 -1 1 .  Any unexpended funds from 
this appropriation are available to the industrial commission for expert lega l testimony 
associated with the survey review during the biennium beginning July 1 ,  201 9, and 
ending June 30, 202 1 . "  

Renumber accordingly 

STATEMENT OF PURPOSE OF AMENDMENT: 

House Bi l l  No. 101 4 - Summary of House Action 

Base House 
Budget Changes 

Industrial Commission 
Total all funds $40,752 , 193 $4,274,925 
Less estimated income 1 5 ,343,206 2,644 ,2 1 9  
General fund $25,408,987 $1 ,630,706 

FTE 1 1 0.25 2 .00 

Bank of North Dakota 
Total all funds $59,299,204 $4,865,031 
Less estimated income 59,299,204 4 865 031 
General fund $0 $0 

FTE 1 8 1 .50 0.00 

Housing Finance Agency 
Total all funds $44,530,239 $2,844,436 
Less estimated income 44,530,239 2 844 436 
General fund $0 $0 

FTE 44.00 0.00 

Mill and Elevator 
Total all funds $68,21 3,5 19 $8,626,293 
Less estimated income 68,2 1 3,5 19 8,626,293 
General fund $0 $0 

FTE 1 53.00 2.00 

Bil l total 
Total all funds $21 2,795 , 155 $20,610 ,685 
Less estimated income 1 87,386, 168 1 8 ,979,979 
General fund $25,408,987 $1 ,630,706 

FTE 488.75 4.00 

House 
Version 

$45,027 , 1 1 8  
1 7 ,987,425 

$27,039,693 

1 1 2.25 

$64 , 1 64,235 
64,164,235 

$0 

1 8 1 .50 

$47,374,675 
47,374,675 

$0 

44.00 

$76,839,81 2  
76,839,81 2  

$0 

1 55 .00 

$233,405,840 
206,366, 1 47 
$27,039,693 

492.75 
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House Bill No. 1014 - Industrial Commission - House Action 

Salaries and wages 
Operating expenses 
Capital assets 
Grants - Bond payments 
Contingencies 

Total all funds 
Less estimated income 
General fund 

FTE 

Base 
Budget 
$22,01 4,084 

5,305,888 

1 3 ,21 0,484 
221 737 

$40,752, 1 93 
1 5 ,343,206 

$25,408,987 

1 1 0.25 

House 
Changes 

$1 , 282,736 
686,099 

5,000,000 
(2,70 1 ,7 17) 

7 807 

$4,274,925 
2,644,219 

$1 ,630,706 

2.00 

House 
Version 
$23,296,820 

5,991 ,987 
5,000,000 

10,508,767 
229,544 

$45,027 , 1 1 8  
17 ,987,425 

$27,039,693 

1 1 2.25 

Department 405 - Industrial Commission - Detail of House Changes 

Salaries and wages 
Operating expenses 
Capital assets 
Grants - Bond payments 
Contingencies 

Total all funds 
Less estimated income 
General fund 

FTE 

Salaries and wages 
Operating expenses 
Capital assets 
Grants - Bond payments 
Contingencies 

Total all funds 
Less estimated income 
General fund 

FTE 

Adjusts 
Funding for 
Base Payroll 

Changes1 

($ 1 23,310) 

($ 1 23,31 0) 
40 140 

($163,450) 

0.00 

Adds One­
Time Funding 

for Studies 
and an 

Information 
Technology 

Projectz 

$270,000 
5,000,000 

$5,270,000 
5,270,000 

$0 

0.00 

Adds Funding 
for Salary and 

Benefit 
lncreases2 

$ 1 , 1 43,845 

$ 1 , 1 43,845 
67 7 1 1  

$1 ,076, 1 34 

0.00 

Total House 
Changes 

$1 ,282,736 
686,099 

5,000,000 
(2,70 1 ,71 7) 

7,807 

$4,274,925 
2,644,2 1 9  

$1 ,630,706 

2.00 

1 Funding is adjusted for base payrol l  changes. 

Adjusts Adds Adjusts Reduces 
Funding for Contingent Funding for Funding for 

2017-19 FTE Positions1 Operating Bond 
Contingent Expenses1 Payments§ 

FTE Positionsi 

$262,201 
$4 1 6,099 

($2,701 ,717) 
(221 ,737) $229,544 

$40,464 $229,544 $41 6,099 ($2,701 ,717) 
0 0 (31 ,9 1 5) (2,701 ,7 17) 

$40,464 $229,544 $448 ,014 $0 

0.00 2.00 0.00 0.00 

2 The fol lowing funding is added for 201 9-2 1 biennium salary adjustments of 2 percent per year and increases in  
health insurance premiums from $1 ,241 to $ 1 ,427 per month : 

Salary i ncrease 
Health insurance increase 
Total 

General Fund 
$571 ,91 8 

504 ,2 1 6  
$1 ,076, 1 34 

Other Funds 
$36,477 

31 ,234 
$67,7 1 1  

Total 
$608 ,395 

535 450 
$1 , 1 43 ,845 

3 Funding of $221 ,737 is transferred from the contingencies line item to the salaries and wages line item,  and 
funding of $40,464 is added related to 2 FTE positions that were partial ly funded as contingent positions in the 
201 7- 1 9 bienn ium. 
4 Contingent funding and authorization is provided for 2 FTE positions. The FTE positions and related funding are 
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authorized, subject to Budget Section approval ,  if the total number of wel ls capable of production and injection 
exceeds 20,800 as identified in Section 5 of the bil l .  
5 Funding is adjusted for operating expenses as fol lows: 

General Fund Other Funds Total 
Adjusts funding for travel and building leases 
Adds funding for computer replacements 

$300,827 
70,400 
76 787 

($36,324) 
0 

4 409 

$264,503 
70,400 
81 1 96 Adds funding for Microsoft Office 365 licensing 

Total $448,01 4 ($31 ,91 5) $41 6,099 
6 Funding for bond payments is reduced by $2 ,701 ,71 7, from $1 3 ,21 0,484 to $1 0,508,767. 

7 Funding is added for the fol lowing one-time items: 

Total 
Rare earth element study (strategic investment 

and improvements fund) 
$1 60,000 

1 1 0,000 

5,000,000 

Fracturing sand study (strategic investment and 
improvements fund) 

Information technology project (abandoned oil 
and gas wel l  plugging and site reclamation 
fund) 

Total $5,270,000 

This amendment also includes the following items related to the Industrial Commission: 
Provides legislative intent for bond payments. 
Identifies 2 FTE positions included in the appropriation as contingent FTE position authorization. The positions 
and related funding are available if the total number of wells capable of production and injection exceeds 
20,800. 
Allows the Industrial Commission to transfer up to $1 , 1 50,782 from special funds from the entities under the 
control of the Industrial Commission for administrative services and provides an exemption to allow any 
unspent 201 7- 1 9  biennium appropriations for administrative costs to continue in the 201 9-21  biennium. 
Identifies $270,000 from the strategic investment and improvements fund for a rare earth element study and a 
fracturing sand study. 
Identifies $5 mil lion from the abandoned oil and gas wel l  plugging and site reclamation fund for an information 
technology project. 
Limits the oil and gas tax revenue allocations to the abandoned oil and gas wel l plugging and site reclamation 
fund by decreasing the fund balance limit by $50 million, from $1 00 mil l ion to $50 mil lion. 
Decreases the oil and gas tax revenue allocations to the North Dakota outdoor heritage fund from $20 mil l ion 
per fiscal year to $7.5  mil l ion per fiscal year, but only for the 201 9-2 1 biennium. 
Increases the oil and gas tax revenue allocations to the oil and gas research fund for the 201 9-2 1  biennium by 
$4 mil lion, from $1 0 mil l ion to $1 4 mil lion, and requires the Industrial Commission to use $4 mil l ion from the oil 
and gas research fund to contract with the Energy and Environmental Research Center for a pilot project 
relating to the underground storage of produced natural gas. 
Provides an exemption allowing the Industrial Commission to continue unspent prior biennium appropriation 
authority for a survey review in the 201 9-21 biennium. 
Provides intent that $4.5  million is available from the lignite research fund for lignite marketing studies, the 
Lignite Vision 21 program, or possible lignite-related litigation. 

House Bi l l  No. 1 01 4  - Bank of North Dakota - House Action 

Capital assets 
Bank of North Dakota 

operations 

Total all funds 
Less estimated income 
General fund 

FTE 

Base 
Budget 

$810,000 
58,489,204 

$59,299,204 
59,299,204 

$0 

181 .50 

House 
Changes 

$700,000 
4 , 165,031 

$4,865,031 
4 865 031 

$0 

0.00 

House 
Version 
$1 ,51 0,000 
62,654,235 

$64,1 64,235 
64,164,235 

$0 

181 .50 
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Department 471 - Ban k  of North Dakota - Detai l  of House Changes 

Adds Funding 
for 

Adjusts Adds Funding Adjusts Adds Funding Information 
Funding for for Salary and Funding for for Bank Technology 
Base Payroll Benefit Bank Contingencies Equipment Total House 

Changes1 lncreases1 Operations� j and Softwarel Changes 
Capital assets $700,000 $700,000 
Bank of North Dakota $230,000 $1 ,706,921 $1 ,228 , 1 10  $1 ,000,000 4 , 1 65,031 

operations 

Total all funds $230,000 $1 ,706,921 $1 ,228 , 1 10  $1 ,000,000 $700,000 $4,865,031 
Less estimated income 230,000 1 ,706,921 1 ,228 , 1 10  1 ,000,000 700,000 4,865,031 
General fund $0 $0 $0 $0 $0 

FTE 0.00 0.00 0.00 0.00 0.00 

1 Funding is adjusted for base payroll changes. 

2 The following funding is added for 201 9-21 biennium salary adjustments of 2 percent per year and increases in 
health insurance premiums from $1 ,241 to $ 1 ,427 per month: 

Salary increase 
Health insurance increase 
Total 

Other Funds 
$894,823 

8 1 2  098 
$ 1 , 706,921  

3 Funding i s  adjusted for Bank of  North Dakota operations , as  follows :  

Adjusts funding for postage and temporary 
salaries 

Increases funding for information technology 
costs 

Adds funding for Microsoft Office 365 
licensing 

Increases funding for professional 
development and services 

Increases funding for utilities , insurance, 
and other operating expenses 

Total 

Total 
($75,550) 

876,800 

37,352 

1 39,508 

250,000 
$ 1 ,228, 1 1 0  

4 Funding of $ 1  million i s  added for Bank of North Dakota contingencies to provide total contingency funding of 
$3.5 million. 

5 Funding is added for information technology equipment and software. 

This amendment also includes the following items related to the Bank of North Dakota: 
Transfer $ 1 40 million of Bank profits to the general fund and identifies the transfer as an ongoing revenue 
source for Legislative Council budget status reporting purposes. 
Transfer $26 million of Bank profits to the partnership in assisting community expansion (PACE) fund. 
Transfer $3 million of Bank profits to the Ag PACE fund. 
Transfer $ 1  million of Bank profits to the biofuels PACE fund. 
Transfer $6 million of Bank profits to the beginning farmer revolving loan fund. 

$0 

0.00 

Transfer $ 1 5  million of Bank profits to the North Dakota development fund and requires the funding be used to 
purchase existing venture capital assets held by the Bank. 
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House Bil l  No. 101 4 - Housing Finance Agency - House Action 

Salaries and wages 
Operating expenses 
Grants 
HFA contingencies 

Total all funds 
Less estimated income 
General fund 

FTE 

Base 
Budget 
$7,892,056 
4,743,355 

31 ,794,828 
1 00,000 

$44,530,239 
44,530,239 

$0 

44 .00 

House 
Changes 

$569 ,743 
602,921 

1 ,671 ,772 

$2,844,436 
2 844,436 

$0 

0.00 

House 
Version 
$8,461 ,799 
5,346,276 

33,466,600 
100,000 

$47,374,675 
47,374,675 

$0 

44.00 

Department 473 - Housing Finance Agency - Detail of House Changes 

Adds Funding 
Adjusts Adds Funding Removes for Mortgage 

Funding for for Salary and Funding for Servicing 
Base Payroll Benefit Temporary Premium 

Changes1 lncreases1 Employees� Expenses1 

Salaries and wages $221 ,665 $405,297 ($57,219) 
Operating expenses $602,921 
Grants 
HFA contingencies 

Total all funds $221 ,665 $405,297 ($57 ,219) $602,921 
Less estimated income 221 ,665 405,297 (57,2 1 9) 602,921 
General fund $0 $0 $0 $0 

FTE 0.00 0.00 0.00 0.00 

1 Funding is adjusted for base payroll changes. 

Adds Funding Total House 
for Grants� Changes 

$569,743 
602,921 

$ 1 ,671 ,772 1 ,671 ,772 

$ 1 ,671 ,772 $2,844,436 
1 ,671,772 2,844,436 

$0 $0 

0.00 0.00 

2 The following funding is added for 201 9-21 biennium salary adjustments of 2 percent per year arid increases in 
health insurance premiums from $1 ,241 to $ 1 ,427 per month: 

Salary increase 
Health insurance increase 
Total 
3 Funding is removed for temporary employees. 

Total 
$208,965 

1 96 332 
$405,297 

4 Funding is added for mortgage servicing premium expenses related to an increasing loan volume. 

5 Funding of $ 1 ,671 ,772 is added for grants, including $20,000 for program grants and $1 ,651 ,772 for federal 
housing grants. 

This amendment also adds a section related to the Housing Finance Agency to provide appropriation authority for 
any additional or unanticipated income from federal or other funds which may become available during the 201 9-2 1 
biennium and requires the Housing Finance Agency to notify the Office of Management and Budget and the 
Legislative Council of additional income received. 
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House Bil l  No. 101 4 - Mil l and Elevator - House Action 

Salaries and wages 
Operating expenses 
Contingencies 
Agriculture promotion 

Total all funds 
Less estimated income 
General fund 

FTE 

Base 
Budget 

$39,308,519 
28,1 95,000 

500,000 
210,000 

$68,21 3,5 19 
68,2 13,519 

$0 

153.00 

House 
Changes 

$6,984,293 
1 ,642,000 

$8,626,293 
8,626,293 

$0 

2.00 

House 
Version 
$46,292,8 1 2  
29,837,000 

500,000 
210,000 

$76,839,81 2  
76,839,812 

$0 

1 55.00 

Department 475 - Mil l and Elevator - Detail of House Changes 

Increases 
Adjusts Funding for 

Funding for Adds Funding Overtime and 
Base Payroll for Benefit Temporary 

Changes1 lncreases2 Employeesl 

Salaries and wages $3,477,828 $682,698 $2,538,685 
Operating expenses 
Contingencies 
Agriculture promotion 

Total all funds $3,477,828 $682,698 $2,538,685 
Less estimated income 3,477,828 682,698 2,538,685 
General fund $0 $0 $0 

FTE 0.00 0.00 0.00 

1 Funding is adjusted for base payrol l  changes, including sa lary increases. 

Adds Funding 
Adds FTE for Operating 
Positions1 Expenses1 

$285,082 
$ 1 ,642,000 

$285,082 $ 1 ,642,000 
285,082 1 ,642,000 

$0 $0 

2.00 0.00 

2 Funding is added for increases in health insurance premiums from $ 1 ,241 to $ 1 ,427 per month. 

3 Funding is increased for overtime expenses ($2,227,085) and temporary employees ($31 1 ,600). 

DP J/13/11 
/ a u! /6 

Total House 
Changes 

$6,984,293 
1 ,642,000 

$8,626,293 
8,626,293 

$0 

2.00 

4 Funding is added for 2 FTE positions, including 1 food safety position ($1 55,01 2) and 1 uti l i ty worker position 
($1 30,070). 

5 Funding is added for operating expenses for increased costs related to uti l ities, insurance, and repairs. 

No other sections were included by the House related to the Mi l l  and Elevator Association. 

Page No. 1 0  1 9 .0202 .01 004 



• 

201 9 HOUSE STANDING COMMITTEE 
ROLL CALL VOTES 

BILL/RESOLUTION NO. HB1 01 4 

House Appropriations - Government Operations Division 

0 Subcommittee 

Amendment LC# or Descri ption :  

Recommendation :  � Adopt Amendment 

Date: 1 /29/20 1 9  
: Voice Vote # 1  

Committee 

0 Do Pass O Do Not Pass 
0 As Amended 

0 Without Committee Recommendation 
0 Rerefer to Appropriations 

0 Place on Consent Calendar 
Other Actions :  0 Reconsider 

Motion Made By Representative Mock 

Representatives Yes 
Cha i rman Vigesaa 
Vice Cha i rman Brandenburg 
Representative Beadle 
Representative Bellew 
Representative Howe 

� Representative Kempenich 

-...a. 

... 41 

,...,. 

0 

Seconded By Representative Beadle 

No Representatives Yes 
Representative Mock 

No 

No 

Total 

Absent 

(Yes) ----------- ----------------

Floor Assignment 

If the vote is on an amendment, briefly indicate intent : 
T o  move over Microsoft Office 365. Motion Carried. 



201 9 HOUSE STANDING COMMITTEE 
ROLL CALL VOTES 

BILL/RESOLUTION NO. HB1 01 4 

House Appropriations - Government Operations Division 

D Subcommittee 

Amendment LC# or Description :  

Date :  1 /29/20 1 9  
Voice Vote #2 

Committee 

------------------------
Recommendation :  � Adopt Amendment 

Other Act ions : 

D Do Pass D Do Not Pass 
D As Amended 
D Place on Consent Calendar 
D Reconsider 

D Without Committee Recommendation 
D Rerefer to Appropriations 

D 

Motion Made By Representative Howe Seconded By Representative Beadle 

Representatives 
Chairman ViQesaa 
Vice Chairman BrandenburQ 
Representative Beadle 
Representative Bellew 
Representative Howe 
Representative Kempenich 

T otal 

Absent 

(Yes) 

Floor Assignment 

Yes No 

' " 
.. J �-
. 

• 11 
� I ,1111 . '' ..... 

No 

If the vote is on an amendment, briefly indicate intent : 

Representatives 
Representative Mock 

T o  move one-time funding to the House changes. Motion carried. 

Yes No 



201 9 HOUSE STANDING COMMITTEE 
ROLL CALL VOTES 

BILL/RESOLUTION NO. HB1 01 4 

House Appropriat ions - Government Operations Division 

0 Subcommittee 

Amendment LC# or Descri ption :  

Recommendation :  129, Adopt Amendment 

Date : 2/4/20 1 9  
Voice Vote #1 

Committee 

0 Do Pass O Do Not Pass 
0 As Amended 

0 Without Committee Recommendation 
0 Rerefer to Appropriations 

0 Place on Consent Calendar 
Other Actions :  0 Reconsider 0 

Vice Chai rman 
Motion Made By _B_ra_n_d_e_n_b_u ..... rg.._______ Seconded By Representative Howe 

Representatives Yes No 
Chai rman Vigesaa 
Vice Chai rman Brandenburg 
Representative Beadle 
Representative Bellew 
Representative Howe 
Representative Kempenich 

(Yes) No Total 

Absent 

------------

Floor Assignment 

If the vote is on an amendment, briefly indicate intent : 

Representatives Yes 
Representative Mock 

No 

Made a motion to move one food safety FTE and one food safety assistant FTE to the 
House vers ion . 
Motion Carried . 



201 9 HOUSE STANDING COMMITTEE 
ROLL CALL VOTES 

BILL/RESOLUTION NO. HB1 01 4 

House Appropriations - Government Operations Division 

D Subcommittee 

Amendment LC# or Description :  

Date : 2/4/20 1 9  
Voice Vote #2 

Committee 

-----------------------
Recommendation :  [8l Adopt Amendment 

D Do Pass D Do Not Pass 
D As Amended 
D Place on Consent Calendar 

Other Act ions: D Reconsider 

Vice Chairman 

D Without Committee Recommendation 
D Rerefer to Appropriations 

D 

Motion Made By _B_ra_n_d_e_n_bu_r_g ______ Seconded By Representative Kempenich 

Representatives Yes No Representatives Yes No 
Chairman Vigesaa Representative Mock 
Vice Chairman Brandenburg 
Representative Beadle 
Representative Bel lew 
Representative Howe 
Representative Kempenich 

No Total 

Absent 

(Yes) ----------- ---------------

Floor Assignment 

If the vote is on an amendment, briefly indicate intent: 
Made a motion to move $ 1 0 , 000 from the m i l l ' s  p romotional fund to be donated to ru ra l  
leadersh ip .  
Motion Carried. 



201 9 HOUSE STANDING COMMITTEE 
ROLL CALL VOTES 

BILL/RESOLUTION NO. HB1 0 1 4  

House Appropriations - Government Operations Division 

D Subcommittee 

Amendment LC# or Descri ption :  

Date : 2/6/201 9 
Voice Vote #1  

Committee 

------------------------
Recommendation :  lg1 Adopt Amendment 

D Do Pass D Do Not Pass 
D As Amended 

D Without Committee Recommendation 
D Rerefer to Appropriations 

D Place on Consent Calendar 
Other Actions :  D Reconsider D 

Vice Chairman 
Motion Made By _B_ra_n_d_e_n_b_u_,,rg._______ Seconded By Representative Beadle 

Representatives Yes No 
Chairman Vigesaa 
Vice Chairman Brandenburg 
Representative Beadle 
Representative Bel lew � 
Representative Howe 4 ,  , 
Representative Kempenich \£ ,r .. - .. • _u 

I 
,1  

(Yes) No T otal 

Absent 

-----------

Floor Assignment 

If the vote is on an amendment, briefly indicate intent: 

Representatives 
Representative Mock 

T o  add two contingent employees; one funded and the other unfunded 
Motion Carried 

Yes No 



• 201 9 HOUSE STANDING COMMITTEE 
ROLL CALL VOTES 

BILL/RESOLUTION NO. HB1 01 4 

House Appropriations - Government Operations Division 

D Subcommittee 

Amendment LC# or Description :  

Date : 2/6/201 9 
Voice Vote #2 

Committee 

------------------------
Recommendation :  @ Adopt Amendment 

D Do Pass D Do Not Pass 
D As Amended 

D Without Committee Recommendation 
D Rerefer to Appropriations 

D Place on Consent Calendar 
Other Act ions :  D Reconsider D 

Vice Chairman 
Motion Made By Brandenburg Seconded By Representative Beadle ----��-----

Representatives Yes No 
Chairman Vigesaa 
Vice Chairman Brandenburg 
Representative Beadle 
Representative Bellew 
Representative Howe • 
Representative Kempenich 

11·  
I . � � 

.. 
� '' 

No T otal 

Absent 

(Yes) -----------

Floor Assignment 

If the vote is on an amendment, briefly indicate intent : 

Representatives Yes 
Representative Mock 

� 

No 

To take $5 million out of  the abandoned oil and gas well plugging site reclamation fund and to 
change the cap to $50 million from $1 00 million. 
Motion Carried 



201 9 HOUSE STANDING COMMITTEE 
ROLL CALL VOTES 

BILL/RESOLUTION NO. HB1 01 4 

House Appropriations - Government Operations Divis ion 

D Subcommittee 

Amendment LC# or Description : 

Date : 2/6/201 9 
Voice Vote #3 

Committee 

------------------------
Recommendation : � Adopt Amendment 

D Do Pass D Do Not Pass 
D As Amended 
D Place on Consent Calendar 

Other Act ions: D Reconsider 

D Without Committee Recommendation 
D Rerefer to Appropriations 

D 

Vice Chai rman 
Motion Made By Representative Mock Seconded By _B_ra_n_d_e_n_b_u�rg�-----

Representatives Yes No 
Chai rman ViQesaa 
Vice Cha i rman BrandenburQ 
Representative Beadle 
Representative Bellew 
Representat ive Howe 
Representative Kempenich l , , I  "' 

,I . � 
1 P  

Total 

Absent 

(Yes) -----------

Floor Assignment 

& ,, u 

No 

If the vote is on an amendment, briefly indicate intent : 
To appropriate $ 1 8  million for natural gas storage 
Motion Carried 

Representatives Yes No 
Representative Mock 

.. 



Date : 2/6/20 1 9  
Ro l l  Ca l l  Vote # 4 

201 9 HOUSE STANDING COM MITTEE 
ROLL CALL VOTES 

BILL/RESOLUTION NO. HB1 01 4 

House Appropriations - Government Operations Division Committee 

D Subcommittee 

Amendment LC# or Description :  ------------------------
Recommendation : � Adopt Amendment 

D Do Pass D Do Not Pass 
D As Amended 

D Without Committee Recommendation 
D Rerefer to Appropriations 

D Place on Consent Calendar  
Other Actions : D Reconsider D 

Motion Made By _R_e�p_. _H_o_w_e _______ Seconded By Rep. Kempennich 

Representatives Yes No 
Chairman ViQesaa 
Vice Chairman BrandenburQ 
Representative Beadle 
Representative Bellew I 
Representative Howe 
Representative Kempenich \ 

\ \ .. \-\ 
r .. ( i/ 

... \ �'-..v 

"\ "V 

..... 

No T otal 

Absent 

(Yes) -----------

Floor Assignment 

If the vote is on an amendment, briefly indicate intent: 

Representatives Yes 
Representative Mock 

r -
\A.. _/ 
I \  

� 

T o  increase the funding for two FT E's to complete their salaries for the remainder of the 
biennium. 

Voice Vote : Motion Carried . 

No 



201 9 HOUSE STANDING COMMITTEE 
ROLL CALL VOTES 

BILL/RESOLUTION NO. H81 0 14  

House Appropriations - Government Operations Division 

D Subcommittee 

Amendment LC# or Description : 

Date : 2/7/20 1 9  
Voice Vote #1 

Committee 

------------------------
Recommendation :  � Adopt Amendment 

D Do Pass D Do Not Pass 
D As Amended 
D Place on Consent Calendar 

Other Act ions: D Reconsider 

D Without Committee Recommendation 
D Rerefer to Appropriations 

D 

Motion Made By Representative Beadle Seconded By Representative Howe 

Representatives 
Chairman Viqesaa 
Vice Chairman Brandenburg 
Representative Beadle 
Representative Bellew 
Representative Howe 
Representative Kempenich 

T otal 

Absent 

(Yes) 

Floor Assignment 

Yes No Representatives Yes No 
Representative Mock 

I 
j • I 

... .  .. . ' 
"II 

� '  • 

No 

If the vote is on an amendment, briefly indicate intent: Made a motion to a l locate up $7 . 5  
mi l l ion per fisca l year  to the outdoor heritage fund . 
Motion Carried. 



201 9 HOUSE STANDING COMMITTEE 
ROLL CALL VOTES 

BILL/RESOLUTION NO. HB1 01 4 

House Appropriations - Government Operations Division 

D Subcommittee 

Amendment LC# or Description :  

Recommendation :  � Adopt Amendment 

Date :  2/7/20 1 9  
Voice Vote #2 

Committee 

D Do Pass D Do Not Pass 
D As Amended 

D Without Committee Recommendation 
D Rerefer to Appropriations 

D Place on Consent Calendar 
Other Actions :  D Reconsider D 

Motion Made By Representative Howe Seconded By Representative Beadle 

Representatives Yes No 
Chairman Viqesaa 
Vice Chairman Brandenburg 
Representative Beadle 
Representative Bellew L• 
Representative Howe • 
Representative Kempenich \1 

•• ' r  � .  
�l 

No T otal 

Absent 

(Yes) ------------

Floor Assignment 

If the vote is on an amendment, briefly indicate intent: 
T o  move line items discussed to the House version. 
Motion Carried. 

Representatives Yes 
Representative Mock 

No 



201 9 HOUSE STANDING COMMITTEE 
ROLL CALL VOTES 

BILL/RESOLUTION NO. HB1 014 

House Appropriations - Government Operations Division 

D Subcommittee 

Amendment LC# or Descri ption :  

Date : 2/7/20 1 9  
Voice Vote #3 

Committee 

------------------------
Recommendation :  � Adopt Amendment 

D Do Pass D Do Not Pass 
D As Amended 

D Without Committee Recommendation 
D Rerefer to Appropriations 

D Place on Consent Calendar 
Other Act ions: D Reconsider D 

Vice Chairman 
Motion Made By _B_ra_n_d_e_n_b_u�rg�----- Seconded By Representative Howe 

Representatives 
Chairman Vigesaa 
Vice Chairman Brandenburg 
Representative Beadle 
Representative Bellew 
Representative Howe 
Representative Kempenich 

Total 

Absent 

(Yes) 

Floor Assignment 

Yes No 

\:"� 
�� 

• � :  �-
I� 

No 

If the vote is on an amendment, briefly indicate intent : 

Representatives 
Representative Mock 

T o  move over sections 6, 1 0, and 1 1  from the worksheet to the House version 
Motion Carried 

Yes No 



201 9 HOUSE STANDING COMMITTEE 
ROLL CALL VOTES 

BILL/RESOLUTION NO. HB1 01 4 

House Appropriations - Government Operations Division 

D Subcommittee 

Amendment LC# or Description :  

Date: 2/7/20 1 9  
Voice Vote #4 

Committee 

------------------------
Recommendation :  'li'J Adopt Amendment 

Other Actions :  

D Do Pass D Do Not Pass 
D As Amended 
D Place on Consent Calendar 
D Reconsider 

Vice Chairman 

D Without Committee Recommendation 
D Rerefer to Appropriations 

D 

Motion Made By _B_ra_n_d_e_n_b_u...,rg.__ _____ Seconded By Representative Beadle 

Representatives 
Chairman Vigesaa 
Vice Chairman Brandenburg 
Representative Beadle 
Representative Bellew 
Representative Howe 
Representative Kempenich 

Total 

Absent 

(Yes) 

Floor Assignment 

-

Yes No 

' 
I t• , 
111.., 

• 
• 

� t 
, t 

\._' I 

No 

If the vote is on an amendment, briefly indicate intent: 

Representatives Yes No 
Representative Mock 

T o  move the Biofuels PACE, BNE Farmer Loan Fund and Development Fund T ransfer to House 
version, 
Motion Carried 



Date : 2/7/201 9 
Voice Vote #5 

201 9 HOUSE STANDING COMMITTEE 
ROLL CALL VOTES 

BILL/RESOLUTION NO. HB1 01 4 

House Appropriations - Government Operations Division Committee 

D Subcommittee 

Amendment LC# or Description :  ------------------------
Recommendation :  � Adopt Amendment 

D Do Pass D Do Not Pass 
D As Amended 

D Without Committee Recommendation 
D Re refer to Appropriations 

D Place on Consent Calendar 
Other Actions :  D Reconsider D 

Motion Made By Representative Kempenich Seconded By Representative Howe 

Representatives Yes No 
Chairman ViQesaa 
Vice Chairman Brandenburg 
Representative Beadle 
Representative Bellew 
Representative Howe a l 
Representative Kempenich fill ' 

\J � 
�111. 

I i I "' .  
�� 

(Yes) No Total 

Absent 

------------

Floor Assignment 

If the vote is on an amendment , briefly indicate intent : 

Representatives Yes 
Representative Mock 

To move $2 .2 million for overtime and to move the increased operating costs to the House 
version. 
Motion Carried. 

No 



• 

201 9 HOUSE STAN DING COMMITTEE 
ROLL CALL VOTES 

BILL/RESOLUTION NO. HB1 014  

House Appropriations - Government Operations Division 

D Subcommittee 

Amendment LC# or Descri ption :  

Date : 2/7/20 1 9  
Voice Vote #6 

Committee 

------------------------
Recommendation :  � Adopt Amendment 

Other Actions :  

D Do Pass D Do Not Pass 
D As Amended 
D Place on Consent Calendar 
D Reconsider 

Vice Chairman 

D Without Committee Recommendation 
D Rerefer to Appropriations 

D 

Motion Made By _B_ra_n_d_e_n_b_u�rg ______ Seconded By Representative Howe 

Representatives Yes No 
Chairman Vigesaa 
Vice Chairman Brandenburg 
Representative Beadle 
Representative Bellew 
Representative Howe JI.I 
Representative Kempenich " 

'\l • , . 
·� I 

�' 

No Total 

Absent 

(Yes) ------------

Floor Assignment 

If the vote is on an amendment, briefly indicate intent : 

Representatives Yes No 
Representative Mock 

To move everything but the retirement increase and the funding from SIIF to the House version. 
Motion Carried. 



201 9 HOUSE STAN DING COMMITTEE 
ROLL CALL VOTES 

BILL/RESOLUTION NO. HB1 01 4 

House Appropriations - Government Operations Division 

0 Subcommittee 

Amendment LC# or Descri ption :  

Date : 2/7/20 1 9  
Voice Vote #7 

Committee 

------------------------
Recommendation :  iJ Adopt Amendment 

Other Act ions: 

D Do Pass D Do Not Pass 
D As Amended 
D Place on Consent Calendar 
D Reconsider 

D Without Committee Recommendation 
D Rerefer to Appropriations 

D 

Motion Made By Representative Beadle Seconded By Representative Howe 

Representatives 
Chairman Vigesaa 
Vice Chairman BrandenburQ 
Representative Beadle 
Representative Bellew 
Representative Howe 
Representative Kempenich 

T otal 

Absent 

(Yes) 

Floor Assignment 

Yes No 

. .  � ._ r ,. ' !Iii,. 

I 1i - � 
\., � 

No 

If the vote is on an amendment, briefly indicate intent : 

Representatives Yes No 
Representative Mock 

A motion to authorize them to receive additional federal or other funds that become available to 
the House version. 
Motion Carried. 



201 9 HOUSE STANDING COMMITTEE 
ROLL CALL VOTES 

BILL/RESOLUTION NO. HB1 01 4 

House Appropriations - Government Operations Division 

D Subcommittee 

Amendment LC# or Descri ption :  1 9.0202 .01 003 

Date : 2/1 1 /20 1 9  
Voice Vote #1  

Committee 

------------------------
Recommendation :  1ZJ Adopt Amendment 

D Do Pass D Do Not Pass 
D As Amended 
D Place on Consent Calendar 

Other Act ions: D Reconsider 

Vice Chai rman 

D Without Committee Recommendation 
D Rerefer to Appropriations 

D 

Motion Made By _B_ra_n_d_e_n_b_u ..... rg�----- Seconded By Representative Beadle 

Representatives 
Chai rman Vigesaa 
Vice Cha i rman Brandenburg 
Representative Beadle 
Representative Bellew � 
Representative Howe u 
Representative Kempenich , J 

,.1 , . • 
• J 

- J 

Total 

Absent 

(Yes) 

Floor Assignment 

.. , ... ",, ' 

Yes No 

No 

If the vote is on an amendment, briefly indicate intent : 
To adopt the amendment. 
Motion Carried. 

Representatives Yes No 
Representative Mock 



201 9 HOUSE STANDING COMMITTEE 
ROLL CALL VOTES 

BILL/RESOLUTION NO. HB1 01 4 

H ouse Appropriations - Government Operations Division 

D Subcommittee 

Amendment LC# or Description :  1 9 .0202 .01 003 

Date : 2/1 1 /20 1 9  
Ro l l  Ca l l  Vote #2 

Committee 

------------------------
Recommendation :  D Adopt Amendment 

� Do Pass D Do Not Pass 
� As Amended 

D Without Committee Recommendation 
D Rerefer to Appropriations 

D Place on Consent Calendar 
Other Actions :  D Reconsider D 

Vice Chairman 
Motion Made By _B_ra_n_d_e_n_b_ur-g�----- Seconded By Representative Beadle 

Representatives Yes No Representatives Yes 
Chairman Vigesaa X Representative Mock X 
Vice Chairman Brandenburg X 
Representative Beadle X 
Representative Bellew X 
Representative Howe X 
Representative Kempenich X 

Total 

No 

(Yes) 7 No 0 ----------- ----------------
Absent 0 -------------------------------
Floor Assignment Vice Chairman Brandenburg 

If the vote is on an amendment, briefly indicate intent : 
Motion Carried . 



201 9 HOUSE STANDING COMMITTEE 
ROLL CALL VOTES 

BILL/RESOLUTION NO. HB1 01 4 

House Appropriations - Government Operations Division 

D Subcommittee 

Amendment LC# or Description : 

Recommendation :  O Adopt Amendment 

Date : 2/1 1 /20 1 9  
Voice Vote #'!, 

Committee 

D Do Pass D Do Not Pass 
D As Amended 

D Without Committee Recommendation 
D Rerefer to Appropriations 

D Place on Consent Calendar 
Other Actions :  IZI Reconsider D 

Motion Made By Representative Mock Seconded By Representative Beadle 

Representatives Yes No Representatives 
Chairman Vigesaa Representative Mock 
Vice Chairman Brandenburg 
Representative Beadle 
Representative Bellew { 
Representative Howe r \ Vn 
Representative Kempenich \ \ \ ( �)'J--> 

.,. ,\ IJ , , " I G � 
\ f\\.v 

,l -

T otal 

Absent 

(Yes) No -----------

Floor Assignment 

If the vote is on an amendment, briefly indicate intent : 

Yes No 



201 9 HOUSE STANDING COMMITTEE 
ROLL CALL VOTES 

BILL/RESOLUTION NO. H81 01 4 

House Appropriations - Government Operations Division 

D Subcommittee 

Amendment LC# or Descri ption :  

Date :  2/1 1 /20 1 9  
Voice Vote # � 

Committee 

------------------------
Recommendation :  g' Adopt Amendment 

D Do Pass D Do Not Pass 
D As Amended 

D Without Committee Recommendation 
D Rerefer to Appropriations 

D Place on Consent Calendar 
Other Act ions: D Reconsider D 

Vice Chairman 
Motion Made By _B_ra_n_d_e_n_b_u....,,rg.__ _____ Seconded By Representative Mock 

Representatives 
Chairman Vigesaa 
Vice Chairman Brandenburg 
Representative Beadle 
Representative Bel lew 
Representative Howe 
Representative Kempenich 

T otal 

Absent 

(Yes) 

Floor Assignment 

Yes No 

• 
I. • 

4 � � 
� d ' \' 

�, 
t �  ,,, ' 

No 

If the vote is on an amendment, briefly indicate intent : 

Representatives 
Representative Mock 

Made a mot ion to add in  the $464,499 . 00 for temporary emp loyees : 
Motion Carried 

Yes No 



201 9 HOUSE STANDING COMMITTEE 
ROLL CALL VOTES 

BILL/RESOLUTION NO. HB1 0 1 4  

House Appropriations - Government Operations Division 

D Subcomm ittee 

Amendment LC# or Description :  

Date : 2/1 1 /20 1 9 
Ro l l  Cal l  Vote #5 

Comm ittee 

------------------------
Recommendation : D Adopt Amendment 

IZI Do Pass D Do Not Pass 
IZI As Amended 

D Without Comm ittee Recommendation 
D Rerefer to Appropriat ions 

D Place on Consent Calendar 
Other Actions : D Reconsider D 

Vice Cha i rman 
Motion Made By _B_ra_n_d_e_n_b_u�rg�----- Seconded By Representat ive Howe 

Representatives Yes No Representatives Yes 
Chairman Vigesaa X Representat ive Mock X 
Vice Cha irman Brandenbu rg X 
Representat ive Beadle X 
Representative Bellew X 
Representative Howe X 
Representative Kempenich X 

T otal 

No 

(Yes) 7 No O ----------- ----------------

Absent 0 -------------------------------
Floor Assignment Vice Cha irman Brandenburg 

If the vote is on an amendment, briefly indicate i ntent :  
Mot ion Carried. 



201 9 HOUSE STANDING COMMITTEE 
ROLL CALL VOTES 

BILL/RESOLUTION NO. HB1 01 4 

House Appropriations - Government Operations Division 

D Subcommittee 

Amendment LC# or Descri ption :  1 9 .0202 .01 003 

Date : 2/1 3/20 1 9  
Voice Vote #1  

Committee 

------------------------
Recommendation : D Adopt Amendment 

D Do Pass D Do Not Pass 
D As Amended 
D Place on Consent Calendar 

Other Actions :  C8J Reconsider 

D Without Committee Recommendation 
D Rerefer to Appropriations 

D 

M otion Made By Representative Bellew Seconded By Representative Howe 

Representatives Yes No 
Chairman Vigesaa 
Vice Chairman Brandenburg 
Representative Beadle l .  
Representative Bellew , r 
Representative Howe I 
Representative Kempenich ' 

• .. ti 
• .P 
l r ' ., . 
� 

(Yes) No T otal 

Absent 

-----------

Floo r  Assignment 

If the vote is on an amendment, briefly indicate intent : 
M otion Carried. 

Representatives Yes No 
Representative Mock 



• 

• 

201 9 HOUSE STANDING COM MITTEE 
ROLL CALL VOTES 

BILL/RESOLUTION NO. HB1 01 4 

House Appropriations - Government Operations Division 

D Subcommittee 

Amendment LC# or Descri ption :  1 9.0202 .01 004 

Date : 2/1 3/20 1 9  
Voice Vote #2 

Committee 

------------------------
Recommendation : � Adopt Amendment 

D Do Pass D Do Not Pass 
D As Amended 
D Place on Consent Calendar 

Other Act ions: D Reconsider 

Vice Chairman 

D Without Committee Recommendation 
D Rerefer to Appropriations 

D 

Motion Made By _B_ra_n_d_e_n_b_ur�g�----- Seconded By Representative Howe 

Representatives Yes No 
Chairman Vigesaa 
Vice Chairman Brandenburg 
Representative Beadle � 
Representative Bellew � (t ,  
Representative Howe 1-. �I 
Representative Kempenich " • f · ' 

\_JI ,, . 

No T otal 

Absent 

(Yes) -----------

Floor Assignment 

If the vote is on an amendment, briefly indicate intent : 
Motion Carried. 

Representatives Yes No 
Representative Mock 



201 9 HOUSE STANDING COMMITTEE 
ROLL CALL VOTES 

BILL/RESOLUTION NO. HB1 0 1 4  

House Appropriations - Government Operations Division 

D Subcommittee 

Amendment LC# or Description :  1 9.0202 .01 004 

Date : 2/1 3/20 1 9  
Ro l l  Cal l  Vote # 1  

Committee 

------------------------
Recommendation :  D Adopt Amendment 

IZI Do Pass D Do Not Pass 
IZI As Amended 
D Place on Consent Calendar 

Other Act ions: D Reconsider 

Vice Chairman 

D Without Committee Recommendation 
D Rerefer to Appropriations 

D 

Motion Made By _B_ra_n_d_e_n_b_u�rg�----- Seconded By Representative Howe 

Representatives Yes No Representatives Yes No 
Chairman Vigesaa X Representative Mock 
Vice Chairman Brandenburg X 
Representative Beadle 
Representative Bellew X 
Representative Howe X 
Representative Kempenich 

Total (Yes) _4 __________ No _o _____________ _ 
Absent 3 

Floor Assignment Vice Chairman Brandenburg 

If the vote is on an amendment, briefly indicate intent : 
Motion Carried. 



Date: 2/1 3/20 1 9  
Ro l l  Ca l l  Vote # :  1 

House Appropriations 

201 9 HOUSE STAN DING COMMITTEE 
ROLL CALL VOTES 

BILL/RESOLUTION NO. 1 01 4  

D Subcommittee 

Amendment LC# or Description :  1 9.0202.0 1 004 

Committee 

-----------------------
Recommendation :  � Adopt Amendment 

D Do Pass D Do Not Pass D Without Committee Recommendation 
D As Amended 
D Place on Consent Calendar 

Other Actions : D Reconsider 

D Rerefer to Appropriations 

D 

Motion Made By Representative Brandenburg Seconded By Representative Bead le 

Representatives 
Cha i rman Delzer 
Representative Kempen ich 
Representative Anderson 
Representative Bead le 
Representative Bel lew 
Representative BrandenburQ 
Representative Howe 
Representative Kreidt 

Representative Mart inson 
Representative Meier 

Representative Monson 
Representative Nathe 
Representative J .  Ne lson 

Representative Sanford 
Representative Schatz 
Representative Schm idt 

T otal 

Absent 

(Yes) 

Floor Assignment 

Yes No Representatives 

Representative Schob inQer 
Representative ViQesaa 

Representative Boe 
Representative Ho lman 
Representative Mock 

No 

Voice Vote/Motion Carries 

Yes No 



Date: 2/1 3/20 1 9  
Rol l  Cal l  Vote #: 2 

House Appropriations 

201 9 HOUSE STANDING COMMITTEE 
ROLL CALL VOTES 

BILL/RESOLUTION NO. HB 1 01 4  

D Subcommittee 

Amendment LC# or Description :  

Committee 

-----------------------
Recommendation : D Adopt Amendment 

IZI Do Pass D Do Not Pass 
IZI As Amended 

D Without Committee Recommendation 
D Rerefer to Appropriations 

D Place on Consent Calendar 
Other Actions :  D Reconsider D 

Motion Made By Representative Brandenburg Seconded By Representative Howe 

Representatives Yes No Representatives 
Chai rman Delzer X 
Representative Kem pen ich X 
Representative Anderson X Representative Schob inger 
Representative Bead le X Representative Vigesaa 
Representative Bel lew X 
Representative B randenburg X 
Representative H owe X Representative Boe 
Representative Kreidt X Representative Ho lman 

Representative Mart inson X Representative Mock 
Representative Me ier  X 

Representative Monson A 
Representative Nathe X 
Representative J .  Ne lson X 

Representative Sanford X 
Representative Schatz X 
Representative Schm idt X 

T otal 1 9  No 1 

Yes No 

X 
X 

X 
X 
X 

(Yes) ----------- ----------------
Absent 1 ------------------------------
Floor Assignment Representative Brandenburg 

Motion Carries 



Com Stand ing Committee Report 
February 1 4, 201 9  7 : 36AM 

Module ID: h_stcomrep_29_005 
Carrier: Brandenburg 

Insert LC: 1 9 .0202.01004 Title :  02000 

REPORT OF STANDING COMMITTEE 
HB 101 4 :  Appropriations Committee (Rep. Delzer, Chairman)  recommends 

AMENDMENTS AS FOLLOWS and when so amended , recommends DO PASS 
( 1 9  YEAS , 1 NAYS, 1 ABSENT AND NOT VOTING) .  H B  1 0 1 4  was p laced on the 
Sixth order on the calendar. 

Page 1 ,  l i ne 2 ,  rep lace the second "and" with "to amend and reenact subdiv is ion f of 
subsection 1 of section 57-5 1 - 1 5  of the North Dakota Centu ry Code ,  re lating  to the 
fund ba lance of the abandoned oi l and gas we l l  p lugg ing and site reclamation fund ;  
to  provide a conti ngent authorization ; "  

Page 1 ,  l i ne 3 ,  after "transfer" insert " ;  and to  provide an exemption" 

Page 1 ,  rep lace l i nes 1 3  th rough 23 with : 

Adj ustments or 
Base Level Enhancements Aggrogriation 

Salaries and wages $22 , 0 1 4 , 084 $ 1 ,282 , 736 $23 ,296 , 820 
Operating expenses 5 , 305 , 888 686 , 099 5 ,99 1 , 987 
Cap ita l assets 0 5 , 000 , 000 5 , 000, 000 
Grants - bond payments 1 3 , 2 1 0 ,484 (2 ,70 1 , 7 1 7) 1 0 , 508 , 767 
Cont ingencies 22 1 ,737 7,807 229,544 
Total a l l  funds $40 ,752 , 1 93 $4 , 274 , 925 $45 , 027 , 1 1 8  
Less estimated income 1 5,343,206 2,644.2 1 9  1 7,987,425 
Total genera l  fund $25 ,408, 987 $ 1 ,630 , 706 $27 , 039 ,693 
Fu l l-time equ ivalent positions 1 1 0 .25  2 . 00 1 1 2 .25" 

Page 2, replace l i nes 2 th rough 9 with : 

Adj ustments or 
Base Level Enhancements Aggrogriation 

Bank of North Dakota operations $58,489, 204 $4 , 1 65 , 03 1  $62 ,654 ,235 
Capita l  assets 8 1 0,000 700,000 1 ,5 1 0.000 
Total special funds $59,299 , 204 $4 , 865 ,03 1  $64 , 1 64 ,235 
Fu l l-time equ ivalent positions 1 8 1 . 50 0 . 00 1 8 1 . 50" 

Page 2, replace l i nes 1 2  th rough 19 with : 

Adjustments or 
Base Level Enhancements Aggrogriation 

Salaries and wages $7 ,892, 056 $569 , 743 $8 ,46 1 , 799 
Operating expenses 4 , 743 , 355 602 , 92 1  5 , 346,276 
Grants 3 1 , 794, 828 1 ,67 1 , 772 33 ,466 ,600 
Housing finance agency contingencies 1 00,000 Q 1 00,000 
Tota l special funds $44 , 530 , 239 $2 , 844,436 $47 ,374 ,675 
Fu l l-time equ ivalent positions 44 .00 0 . 00 44 . 00" 

Page 2, rep lace l i nes 22 th rough 29 with : 

Adj ustments or 
Base Level Enhancements Aggrogriation 

Salaries and wages $39 ,308 , 5 1 9 $6 , 984 ,293 $46 ,292 , 8 1 2 
Operating expenses 28 , 1 95 , 000 1 ,642 , 000 29 , 837 ,000 
Contingencies 500 , 000 0 500, 000 
Agricu ltu re promotion 2 1 0,000 Q 2 1 0,000 
Total special funds $68 ,2 1 3 , 5 1 9 $8 ,626 ,293 $76 , 839 , 8 1 2 
Fu l l-time equ ivalent positions 1 53 .00 2 . 00 1 55 . 00" 

Page 3 ,  replace l i nes 1 through 5 with : 

( 1 )  DESK (3) COMMITTEE Page 1 h_stcomrep_29_005 



Com Standing Committee Report 
February 1 4, 201 9  7 :36AM 

Module ID: h_stcomrep_29_005 
Carrier: Brandenburg 

Insert LC: 1 9.0202.01 004 Title : 02000 

Grand tota l general fund 
Grand tota l specia l  funds 
Grand tota l a l l  funds 

Base Level 
$25,408 , 987 
1 87,386, 1 68 

$2 1 2 , 795 , 1 55 

Adjustments or 
Enhancements 

$ 1 ,630 , 706 
1 8,979,979 

$20 ,6 1 0 ,685 

Appropriation 
$27 , 039 ,693 
206,366. 1 47 

$233 ,405 , 840" 

Page 3 ,  l ine 6, after "FUNDING" insert "- EFFECT ON BASE BUDGET - REPORT TO THE 
SIXTY-SEVENTH LEGISLATIVE ASSEMBLY" 

Page 3, l ine 7, after "b ienn ium" insert "and the 201 9-2 1 b ienn ium one-time fund ing  items 
included i n  the appropriation i n  section 1 of th is Act" 

Page 3, replace l i nes 9 th rough 1 3  with : 

"L it igation 
I ndustrial water supply asset study 
Soi l  remediation stud ies 
Survey review 
Rare earth elements study 
Fractur ing sand study 
O i l  database software upgrade 
Total special funds 

$ 1 , 000 , 000 
1 50 , 000 

5 , 000, 000 
800 ,000 

0 
0 
Q 

$6 , 950 , 000 

$0 
0 
0 
0 

1 60 , 000 
1 1 0 , 000 

5,000,000 
$5 ,270 , 000 

The 201 9-2 1 b ienn ium one-time fund ing amounts are not a part of the entity's 
base budget for the 202 1 -23 bienn ium .  The industrial commission sha l l  report to the 
appropriat ions committees of the sixty-seventh leg islative assembly on the use of 
this one-t ime fund ing for the b ienn ium beg inn ing Ju ly 1 ,  20 1 9 , and end ing J u ne 30 ,  
202 1 . "  

Page 3 ,  l i ne 1 4 . rep lace "$ 1 3 . 2 1 0 .484" with "$ 1 0 , 508 , 767" 

Page 3 ,  replace l i nes 1 7  through 29 with : 

"North Dakota un iversity system 
North Dakota un ivers ity system - energy conservation projects 
Department of corrections and rehab i l itat ion 
Department of corrections and rehabi l itat ion - energy conservation projects 
State department of health 
Job service North Dakota 
Office of management and budget 
Attorney general 's office 
State h istorica l society 
Parks and recreation department 
Research and extension service 
Veterans' home 
Total 

$4 , 959 ,448 
4 1 5 ,664 
689 ,299 

1 6 , 1 80 
644 , 884 
434 , 847 
567 , 1 25 
647 , 500 

1 , 1 77 , 875 
66 , 875 

483 , 337 
405.733 

$ 1 0 , 508 , 767 

SECTION 4. APPROPRIATION - HOUSING FINANCE AGENCY -
ADDITIONAL INCOME. I n  add it ion to the amount appropriated to the hous ing 
finance agency i n  subd ivision 3 of section 1 of th is  Act, there is appropriated any 
add it ional income or unanticipated income from federa l  or other funds wh ich may 
become ava i lable to the agency for the bienn ium beg inn i ng  J u ly 1 ,  20 1 9 ,  and end ing 
June 30 ,  202 1 . The hous ing finance agency shal l  notify the office of management 
and budget and the leg islative counci l  of any add itional i ncome or unantici pated 
income that becomes avai lable to the agency resu lti ng in an i ncrease i n  
appropriation authority. " 

Page 3 ,  l i ne 3 1 , rep lace "$22 1 , 737" with "$229 , 544" 

( 1 ) DESK (3) COMMITTEE Page 2 h_stcomrep_29_005 



Com Standing Committee Report 
February 1 4, 201 9 7 : 36AM 

Module ID: h_stcomrep_29_005 
Carrier: Brandenburg 

Insert LC : 1 9.0202.01004 Title : 02000 

Page 4 ,  l i ne 4 ,  replace "eighteen thousand two hundred" with "twenty thousand e ight  
hundred" 

Page 4, l i ne 5, replace "$22 1 , 737" with "$229, 544" 

Page 4, l i ne 6, remove "eighteen" 

Page 4 ,  l ine 7, replace "thousand two hundred" with "twenty thousand eight h undred" 

Page 4, l ine 9, replace "$1 , 1 03 , 779" with "$1 , 1 50 , 782" 

Page 4, l ine 1 0 , remove "special funds" 

Page 4 ,  l i ne 1 0 , remove " l ine item" 

Page 4, l i ne 22, after "pres ident" insert " .  For leg is lative counci l  budget status reporti ng 
pu rposes , the transfer under th is section is considered an ongo ing revenue source" 

Page 4, after l i ne 22 ,  insert: 

"SECTION 8.  TRANSFER - PARTNERSHIP IN ASSISTING COMMUNITY 
EXPANSION. The Bank of North Dakota sha l l  transfer the sum of $26 , 000 , 000, or so 
much of the sum as may be necessary, from the Bank's current earn ings and 
und ivided profits to the partnersh ip  i n  assist ing commun ity expans ion fund d u ring the 
bienn ium beg inn i ng  Ju l y  1 ,  20 1 9 , and end ing June 30, 202 1 . 

SECTION 9. TRANSFER - AGRICULTURE PARTNERSHIP IN ASSISTING 
COMMUNITY EXPANSION. The Bank of North Dakota sha l l  transfer the sum of 
$3 , 000 , 000, or so much of the sum as may be necessary, from the Bank's cu rrent 
earn i ngs and und ivided profits to the agricu ltu re partnersh ip  i n  assisti ng  commun ity 
expansion fund du ring the b ienn ium beg i nn ing Ju l y  1 ,  20 1 9 , and end ing  J u ne 30 ,  
202 1 . 

SECTION 10. TRANSFER - BIOFUELS PARTNERSHIP IN ASSISTING 
COMMUNITY EXPANSION. The Bank of North Dakota sha l l  transfer the sum of 
$ 1 , 000 , 000, or so much of the sum as may be necessary, from the Bank's cu rrent 
earn i ngs and und ivided profits to the biofuels partnersh ip  i n  assisting commun ity 
expansion fund during the bienn i um beg inn i ng  Ju l y  1 ,  20 1 9 , and end ing  J u ne 30 ,  
202 1 . 

SECTION 1 1 .  TRANSFER - BEGINNING FARMER REVOLVING LOAN 
FUND. The Bank of North Dakota sha l l  transfer the sum of $6 , 000 ,000 ,  or so much 
of the sum as may be necessary, from the Bank's cu rrent earn i ngs and und ivided 
profits to the beg inn i ng farmer revolv ing loan fund du ring the b ienn i um beg i nn ing 
Ju ly 1 ,  20 1 9 , and end ing June 30 ,  202 1 . 

SECTION 1 2. TRANSFER - NORTH DAKOTA DEVELOPMENT FUND. The 
Bank of North Dakota shall transfer the sum of $ 1 5 ,000 ,000 ,  or so much of the sum 
as may be necessary, from the Bank's cu rrent earn i ngs and und iv ided profits to the 
North Dakota development fund establ ished under chapter 1 0-30 . 5  du ring the 
bienn ium beg inn i ng  Ju ly  1 ,  20 1 9 , and end ing J u ne 30 ,  202 1 . Fund i ng  transferred 
under th is section must be used to purchase exist ing venture capital assets held by 
the Bank of North Dakota . 

SECTION 1 3 . ESTIMATED INCOME - STRATEGIC INVESTMENT AND 
IMPROVEMENTS FUND. The operati ng expenses l i ne item and the estimated 
income l i ne  item in subd ivis ion 1 of section 1 of th is Act inc lude $270, 000 from the 
strategic investment and improvements fund for a rare earth e lement study and a 
fractu ring sand study. 

( 1 ) DESK (3) COMMITTEE Page 3 h_stcomrep_29_005 



Com Standing Committee Report 
February 1 4, 201 9 7 :36AM 

Module ID: h_stcomrep_29_005 
Carrier: Brandenburg 

Insert LC: 1 9 .0202.01 004 Title : 02000 

SECTION 1 4. ESTIMATED INCOME - ABANDONED OIL AND GAS WELL 
PLUGGING AND SITE RECLAMATION FUND. The capital assets l ine item and the 
estimated income l ine item in  subd ivision 1 of section 1 of th is Act inc lude 
$5 ,000 ,000 from the abandoned o i l  and gas wel l  p lugg ing and site reclamation fu nd 
for a risk-based data management system information technology project. 

SECTION 1 5. AMENDMENT. Subdivis ion f of subsection 1 of section 
57-5 1 - 1 5  of  the North Dakota Century Code is amended and reenacted as fol lows : 

f. ( 1 ) For the period beg i nn ing September 1 ,  20 1 7 , and end ing 
August 3 1 , 20 1 9 , the state treasurer sha l l  a l locate fou r  percent 
of the amount avai lab le under this subsection to the 
abandoned o i l  and gas we l l  p lugg ing and s ite reclamation fund ,  
bu t  not i n  an  amount exceed ing fou r  m i l l ion  do l lars per  fisca l  
year and not i n  an amount that wou ld  bri ng  the balance i n  the 
fund to more than one hundredfifty m i l l ion  do l lars .  

(2 )  After August 3 1 , 20 1 9 , the state treasu rer  sha l l  a l locate fou r  
percent o f  the amount avai lab le under t h i s  subsection to the 
abandoned oi l and gas we l l  p lugg ing and s ite reclamation fund ,  
bu t  not  i n  an  amount exceed ing seven m i l l ion  five hundred 
thousand do l lars per fisca l year and not i n  an amount that 
would b ring the balance i n  the fund to more than eRe 
hundredfifty m i l l ion do l lars .  

SECTION 1 6. EXEMPTION - OIL AND GAS TAX REVENUE 
ALLOCATIONS - NORTH DAKOTA OUTDOOR HERITAGE FUND. Notwithstand ing 
the provis ions of  section 57-5 1 -1 5  re lati ng to the a l locations to the North Dakota 
outdoor heritage fund ,  for the period beg i nn ing September 1 ,  20 1 9 , and end ing 
August 3 1 , 202 1 , the state treasurer sha l l  a l locate e ight percent of  the o i l  and gas 
gross production tax revenue avai lab le under subsection 1 of section 57-5 1 - 1 5  to the 
North Dakota outdoor heritage fund ,  but not in  an amount exceed ing $7 , 500 , 000 per 
fiscal year. 

SECTION 1 7. EXEMPTION - OIL AND GAS TAX REVENUE 
ALLOCATIONS - OIL AND GAS RESEARCH FUND - PILOT PROJECT FOR 
UNDERGROUND GAS STORAGE. 

1 .  Notwithstand ing the provis ions of section 57-5 1 . 1 -07 .3  relating to the 
al locations to the o i l  and gas research fund ,  for the period beg i nn ing 
August 1 ,  20 1 9 , and end ing Ju ly 3 1 , 202 1 , the state treasurer  sha l l  
deposit two percent of  the o i l  and gas g ross production tax and o i l  
extraction tax reven ues, u p  to $ 1 4 , 000 ,000 ,  in to the o i l  and gas research 
fund before depositi ng oi l and gas tax revenues under section 
57-5 1 . 1 -07 .5 .  

2 .  Pursuant to the conti nu ing appropriation i n  section 57-5 1 . 1 -07 . 3 ,  the 
industria l  commission sha l l  use $4 , 000, 000, or so much of the sum as 
may be necessary, from the oil and gas research fund  to contract with the 
energy and environmental research center for a pi lot project relating to 
the underground storage of prod uced natu ra l  gas.  The p i lot project may 
inc lude stud ies and demonstration projects . During the 20 1 9-20 in terim ,  
t he  energy and  environmenta l research center sha l l  provide q uarterly 
reports to the industrial commission and at least one report to the 
legis lative management regard ing  the resu lts and recommendations of 
the pi lot project. 

SECTION 1 8 . EXEMPTION - INDUSTRIAL COMMISSION FUND. The 
amount of $ 1 , 1 03 , 779 appropriated to the i ndustrial comm ission i n  subdiv is ion 1 of 
section 1 of chapter 39 of the 201 7 Session Laws and transferred pursuant to 
section 8 of chapter 39 of the 201 7 Session Laws is not subject to the provis ions of 
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section 54-44. 1 - 1 1 .  Any unexpended funds from th is appropriat ion are avai lab le to 
the i ndustrial commission for admin istrative services rendered by the commission 
du ring  the b ien n ium beg inn ing Ju ly 1 ,  20 1 9 , and end ing June  30 ,  202 1 . 

SECTION 1 9. EXEMPTION - SURVEY REVIEW - STRATEGIC 
INVESTMENT AND IMPROVEMENTS FUND. The amount of $800 , 000 
appropriated from the strategic investment and improvements fund  i n  section 2 of 
chapter 426 of the 20 1 7  Session Laws is not subject to section 54-44 . 1 - 1 1 .  Any 
unexpended funds from th is appropriation are avai lab le to the i ndustria l  commission 
for expert legal testimony associated with the survey review du ring  the b ienn ium 
beg i nn i ng  Ju l y  1 ,  20 1 9 , and end ing  June 30 ,  202 1 . "  

Renumber accord ing ly 

STATEMENT OF PURPOSE OF AMENDMENT: 

House Bill No. 101 4 - Summary of House Action 

Industrial Commission 
Total all funds 
Less estimated income 
General fund 

FTE 

Bank of North Dakota 
Total all funds 
Less estimated income 
General fund 

FTE 

Housing Finance Agency 
Total all funds 
Less estimated income 

General fund 

FTE 

Mill and Elevator 
Total all funds 
Less estimated income 
General fund 

FTE 

Bill total 
Total all funds 
Less estimated income 
General fund 

FTE 

Base 
Budget 

$40,752, 193  
1 5  343 206 

$25,408,987 

1 1 0 .25 

$59,299,204 
59 299 204 

$0 

1 8 1 .50 

$44,530,239 
44 530 239 

$0 

44.00 

$68,2 1 3 ,5 1 9  
6 8  2 1 3,5 1 9  

$ 0  

1 53 .00 

$21 2,795, 1 5 5  
1 87 386 1 68 

$25,408,987 

488 .75 

House 
Changes 

$4,274,925 
2 644 2 1 9  

$ 1 ,630,706 

2 .00 

$4,865,0 3 1  
4 8 6 5  03 1 

$0 

0 .00 

$2,844,436 
2 844 436 

$0 

0 .00 

$8,626,293 
8 626 293 

$0 

2 .00 

$20,6 1 0,685 
18 979 979 

$ 1 ,630,706 

4 .00 

House Bill No. 101 4 - Industrial Commission - House Action 

Salaries and wages 
Operating expenses 
Capital assets 
Grants - Bond payments 
Contingencies 

Total all funds 
Less estimated income 
General fund 

FTE 

( 1 ) DESK (3) COMMITTEE 

Base 
Budget 

$22,0 14 ,084 
5,305,888 

Page 5 

1 3 ,2 1 0,484 
22 1 737 

$40,752, 1 93 
1 5  343 206 

$25,408,987 

1 1 0 .25 

House 
Changes 

$ 1 ,282,736 
686,099 

5,000,000 
(2,70 1 ,7 1 7) 

7 807 

$4,274,925 
2 644 2 1 9  

$ 1 ,630,706 

2 .00 

House 
Version 

$45,027, l  1 8  
1 7  987 425 

$27,039,693 

1 1 2 .25 

$64 , 1 64,23 5 
64 1 64 235 

$0 

1 8 1 .50 

$47,374,675 
47 374 675 

$0 

44.00 

$76,839,8 1 2  
76 839 8 1 2  

$0 

1 55 .00 

$233,405,840 
206 366 147  
$27,039,693 

492.75 

House 
Version 

$23 ,296,820 
5 ,99 1 ,987 
5 ,000,000 

1 0,508,767 
229 544 

$45,027, 1 1 8  
1 7  987 425 

$27,039,693 

1 1 2 .25 
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Department 405 - Industrial Commission - Detail of House Changes 

Salaries and wages 
Operating expenses 
Capital assets 
Grants - Bond payments 
Contingencies 

Total all funds 
Less estimated income 
General fund 

FTE 

Salaries and wages 
Operating expenses 
Capital assets 
Grants - Bond payments 
Contingencies 

Total all funds 
Less estimated income 
General fund 

FTE 

Adjusts 
Funding for 
Base Payroll 

Changes' 
($1 23,3 1 0) 

($ 1 23,3 1 0) 
40 1 40 

($ 1 63,450) 

0 .00 

Adds 
Funding for 
Salary and 

Benefit 
lncreasesl 

$ 1 , 1 43 ,845 

$ 1 , 1 43,845 
67 7 1 1  

$ 1 ,076, 1 34 

0.00 

Adj usts 
Funding for 

20 1 7- 1 9  Adds 
Contingent Contingent 

FTE FTE 
Positions.l Positions! 

$262,20 I 

(22 1,737) $229 544 

$40,464 $229,544 
0 0 

$40,464 $229,544 

0 .00 2 .00 

Adds One-Time Funding for 
Studies and an Information 

Technology Project1 

$270,000 
5 ,000,000 

$5 ,270,000 
5 270 000 

$0 

0.00 

Adjusts Reduces 
Funding for Funding for 
Operating Bond 
Expenses� Payments' 

$4 1 6,099 

($2, 70 I ,  7 1 7) 

$4 1 6,099 ($2,70 1 ,7 1 7) 
(3 1 ,9 1 5) (2,701,7 1 7) 
$448,0 1 4  $0 

0.00 0 .00 

Total House Changes 
$ 1 ,282,736 

686,099 
5 ,000,000 

(2,70 1 ,7 1 7) 
7 807 

$4,274,925 
2 644 2 1 9  

$ 1 ,630,706 

2 .00 

1 Fund ing is adjusted for base payro l l  changes. 
2 The fol lowing fund ing is added for 20 1 9-2 1 b ienn ium salary adjustments of 2 percent per 
year and increases in  hea lth insurance premiums from $ 1 ,24 1  to $ 1 ,427 per month : 

Salary increase 
Health insurance increase 
Total 

General Fund 
$57 1 , 9 1 8  

504 2 1 6  
$ 1 ,076 , 1 34 

Other Funds 
$36,477 

3 1  234 
$67,7 1 1  

Total 
$608 , 395 

535 450 
$ 1 , 1 43 , 845 

3 Fund ing of $22 1 , 737 is transferred from the contingencies l i ne  item to the salaries and 
wages l ine item,  and fund ing of $40 ,464 is added re lated to 2 FTE positions that were 
partia l l y  funded as contingent positions in the 201 7-1 9 b ienn i um .  
4 Contingent fund ing and  authorization is provided for 2 FTE positions.  The  FTE positions 
and re lated fund ing are authorized , subject to Budget Section approva l ,  if the tota l number of 
wel ls  capable of production and injection exceeds 20 , 800 as identified in Section 5 of the b i l l .  
5 Fund ing is adj usted for operati ng expenses as fo l lows : 

Adjusts funding for travel and bui ld ing leases 

Adds funding for computer replacements 
Adds funding for Microsoft Office 365 l icensing 
Total 

General Fund 

$300, 827 

70,400 
76 787 

$448 , 0 1 4  

Other Funds 
($36,324) 

0 
4 409 

($3 1 , 9 1 5) 

Total 
$264 , 503 

70,400 
8 1  1 96 

$4 1 6 , 099 

6 Fund ing for bond payments is reduced by $2 ,70 1 , 7 1 7 ,  from $ 1 3 , 2 1 0 ,484 to $ 1 0 , 508 ,767.  
7 Fund ing is added for the fol lowing one-time items: 
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Total 
$ 1 60,000 

Rare earth element study (strategic investment and improvements fund) 

Fracturing sand study (strategic investment and improvements fund) 1 1 0 ,000 
5 ,000 ,000 Information technology project (abandoned oi l and gas wel l  p lugg ing and site reclamation 

fund) 
Total $5,270 ,000 

This amendment also i ncludes the fo l lowi ng items re lated to the I ndustrial Commission :  
• Provides legis lative intent for bond payments .  
• Identifies 2 FTE posit ions incl uded in  the appropriation as conti ngent FTE posit ion 

authorization .  The posit ions and re lated fund ing are ava i lable if the tota l number of 
wel ls capable of production and injection exceeds 20 , 800. 

• Al lows the I ndustrial Commission to transfer up to $ 1 , 1 50 , 782 from special funds 
from the entit ies under the control of the I ndustrial Commission for adm in i strative 
services and provides an exemption to a l low any unspent 20 1 7-1 9 bien n i um 
appropriations for admin istrative costs to conti nue i n  the 20 1 9-2 1 b ienn i um .  

• Identifies $270 , 000 from the strategic investment and improvements fund  for a rare 
earth element study and a fractu ri ng sand study. 

• Identifies $5 m i l l ion from the abandoned o i l  and gas we l l  p lugg ing and site 
reclamation fund for an information technology project. 

• L im its the o i l  and gas tax revenue a l locations to the abandoned o i l  and gas wel l  
p lugg ing and site reclamation fund by  decreasing the  fund balance l im i t  by  
$50 m i l l i on ,  from $ 1 00 mi l l ion to $50 mi l l i on .  

• Decreases the o i l  and gas tax revenue a l locations to the North Dakota outdoor 
heritage fund from $20 mi l l ion per fisca l year to $7.5 m i l l ion per fiscal year, but on ly 
for the 201 9-2 1 b ienn ium .  

• I ncreases the o i l  and gas tax revenue a l locations to the o i l  and gas research fund for 
the 201 9-2 1 bienn ium by $4 mi l l ion ,  from $ 1 0  mi l l ion to $ 1 4  m i l l i on ,  and requ i res the 
I ndustrial Commission to use $4 mi l l ion from the oil and gas research fund  to 
contract with the Energy and Environmenta l Research Center for a pi lot project 
relati ng to the underground storage of produced natura l  gas. 

• Provides an exemption al lowing the I ndustrial Comm ission to conti nue u nspent prior 
bienn ium appropriation authority for a survey review in  the 20 1 9-2 1 b ienn i um .  
Provides in tent that $4 .5  mi l l ion is ava i lab le from the l ig n ite research fund  for l ign ite 
marketing stud ies, the Lign ite Vision 2 1  prog ram ,  or possib le l ign ite-re lated l i t igation .  

House Bill No. 101 4 - Bank of North Dakota - House Action 

Capital assets 
Bank of North Dakota operations 

Total all funds 
Less estimated income 
General fund 

FTE 

( 1 ) DESK (3) COMMITTEE 

Base 
Budget 

$8 1 0,000 
58  489 204 

Page 7 

$59,299,204 
59 299 204 

$0 

I 8 1 .50 

House 
Changes 

$700,000 
4 165 03 1 

$4,865,03 I 
4 865 03 1 

$0 

0 .00 

House 
Version 

$ 1 , 5 1 0,000 
62 654 235 

$64 , 1 64,235 
64 1 64 235 

$0 

1 8 1 . 50  
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Department 471 - Bank of North Dakota - Detail of House Changes 
Adds 

Funding for 
Adds Adds Information 

Adjusts Funding for Adjusts Funding for Technology 
Funding for Salary and Funding for Bank Equipment 
Base Payroll Benefit Bank Contingencie and Total House 

Changes1 lncreases1 Operations! s' Softwares Changes 
Capital assets $700,000 $700,000 
Bank of North Dakota $230,000 $ 1 ,706,92 1  $ 1 ,228 , 1 1 0  $ 1 ,000,000 4, 1 65,03 I 

operations 

Total all funds $230,000 $ 1 ,706,92 1  $ 1 ,228, 1 1 0  $ 1 ,000,000 $700,000 $4,865,03 1 
Less estimated income 230 000 I 706 9 2 1  I 2 2 8  I J O  I 000 000 700 000 4 865 03 1 
General fund $0 $0 $0 $0 $0 $0 

FTE 0.00 0 .00 0 .00 0 .00 0.00 0.00 

1 Fund ing is adj usted for base payro l l  changes. 
2 The fol lowing fund ing is added for 20 1 9-2 1 b ienn ium salary adjustments of 2 percent per 
year and increases in hea lth insurance premiums from $ 1 ,241 to $ 1 ,427 per month : 

Salary increase 
Health insurance increase 
Total 

Other Funds 
$894,823 

8 1 2 098 
$ 1 ,706 ,921  

3 Fund ing is adjusted for Bank of North Dakota operations ,  as fol lows: 

Adjusts funding for postage and temporary 
salaries 

Increases funding for information technology 
costs 

Adds funding for Microsoft Office 365 l icensing 
Increases funding for professional development 

and services 
Increases funding for util it ies, insurance, and 

other operating expenses 
Total 

Total 
($75,550) 

876,800 
37,352 

1 39 , 508 

250,000 
$ 1 ,228 , 1 1 0  

4 Fund ing of $ 1  m i l l ion i s  added for Bank of North Dakota conti ngencies to provide tota l 
contingency fund ing of $3 .5  m i l l ion .  
5 Fund ing is added for information technology equ ipment and software . 

This amendment also includes the fol lowi ng items re lated to the Bank of North Dakota : 
• Transfer $ 1 40 m i l l ion of Bank profits to the general fund and identifies the transfer as 

an ongoing revenue source for Leg is lative Counci l  budget status report ing pu rposes . 
Transfer $26 m i l l ion of Bank profits to the partnersh ip  i n  assisting commun ity 
expansion (PACE) fund .  
Transfer $3 m i l l ion of  Bank profits to the Ag PACE fund .  

• Transfer $ 1  m i l l ion of Bank profits to the b iofuels PACE fund .  
Transfer $6  m i l l ion of Bank profits to t he  beg i nn ing farmer revo lving  loan fund .  
Transfer $ 1 5 m i l l ion of  Bank profits to  the North Dakota development fund and 
requ i res the fund ing be used to  purchase existing venture capital assets he ld  by  the 
Bank. 
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House Bill No. 101 4 - Housing Finance Agency - House Action 

Salaries and wages 
Operating expenses 
Grants 
HF A contingencies 

Total all funds 
Less estimated income 
General fund 

FTE 

Base 
Budget 

$7,892,056 
4,743 ,355 

3 1 ,794,828 
1 00 000 

$44,530,239 
44 530 239 

$0 

44.00 

House 
Changes 

$569,743 
602,92 1  

1 ,67 1 ,772 

$2,844,436 
2 844 436 

$0 

0 .00 

House 
Version 

$8,46 I ,799 
5 ,346,276 

33 ,466,600 
1 00 000 

$47,374,675 
47 374 675 

$0 

44.00 

Department 473 - Housing Finance Agency - Deta il of House Changes 
Adds 

Adds Funding for 
Adjusts Funding for Removes Mortgage 

Funding for Salary and Funding for Servicing Adds 
Base Payroll Benefit Temporary Premium Funding for Total House 

Changes' Increasesl Employees; Expenses' Grants� Changes 
Salaries and wages $22 1 ,665 $405,297 ($57,2 I 9) $569,743 
Operating expenses $602,92 1 602,92 1 
Grants $ 1 ,6 7 1 ,772 1 ,67 1 ,772 
HF A contingencies 

Total all funds $22 1 ,665 $405,297 ($57,2 1 9) $602,92 1 $ 1 ,67 1 ,772 $2,844,436 
Less estimated income 22 1  665 405 297 (57,2 1 9) 602 92 1  1 67 1 772 2 844 436 
General fund $0 $0 $0 $0 $0 $0 

FTE 0.00 0 .00 0 .00 0 .00 0 .00 0.00 

1 Fund ing is adjusted for base payro l l  changes. 
2 The fol lowing fund ing is added for 201 9-2 1 b ienn ium salary adj ustments of 2 percent per 
year and increases in hea lth insurance premiums from $ 1 ,24 1  to $ 1 ,427 per month : 

Salary increase 
Health insurance increase 
Total 

Total 

3 Fund ing is removed for temporary employees. 

$208,965 
1 96 332 

$405,297 

4 Fund ing is added for mortgage servic ing prem ium expenses re lated to an increasing loan 
volume.  
5 Fund ing of $ 1 ,67 1 , 772 is added for g rants, includ ing $20 ,000 for prog ram grants and 
$ 1 ,651 , 772 for federal housing grants. 

This amendment also adds a section re lated to the Housing F inance Agency to provide 
appropriation authority for any add itional  or unantici pated i ncome from federa l  or other funds 
which may become avai lab le du ring the 201 9-2 1 bienn ium and requ i res the Hous ing 
F inance Agency to notify the Office of Management and Budget and the Leg is lative Counc i l  
of  addit ional i ncome received . 
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House Bill No. 1 01 4  - Mill and Elevator - House Action 

Salaries and wages 
Operating expenses 
Contingencies 
Agriculture promotion 

Total all funds 
Less estimated income 
General fund 

FTE 

Base 
Budget 

$39,308,5 1 9  
28, 1 95 ,000 

500,000 
2 1 0  000 

$68,2 1 3 ,5 1 9  
68 2 1 3  5 1 9  

$0 

1 53 .00 

House 
Changes 

$6,984,293 
1 ,642,000 

$8,626,293 
8 626 293 

$0 

2 .00 

Department 475 - Mill and Elevator - Detail of House Changes 
Increases 

Funding for 
Adjusts Adds Overtime Adds 

Funding for Funding for and Funding for 
Base Payroll Benefit Temporary Adds FTE Operating 

Changes' Increasesl Employees' Positions' Expens� 
Salaries and wages $3,477,828 $682,698 $2,538,685 $285,082 
Operating expenses $ 1 ,642,000 
Contingencies 
Agriculture promotion 

Total all funds $3,477,828 $682,698 $2,538,685 $285,082 $ 1 ,642,000 
Less estimated income 3 477 828 682 698 2 538 685 285 082 I 642 000 
General fund $0 $0 $0 $0 $0 

FTE 0 .00 0 .00 0 .00 2 .00 0.00 

1 Fund ing is adjusted for base payro l l  changes, inc lud ing salary increases . 

House 
Version 

$46,292,8 1 2  
29,837,000 

500,000 
2 1 0 000 

$76,839,8 1 2  
76 839 8 1 2  

$0 

1 55 .00 

Total House 
Changes 
$6,984,293 

1 ,642,000 

$8,626,293 
8 626 293 

$0 

2.00 

2 Fund ing is added for i ncreases in health insurance prem iums from $ 1 , 24 1  to $ 1 ,427 per 
month . 
3 Fund ing is i ncreased for overtime expenses ($2 ,227 , 085) and temporary employees 
($3 1 1 ,600) .  
4 Funding is added for 2 FTE positions ,  includ ing 1 food safety posit ion ($ 1 55 , 0 1 2 )  and 
1 ut i l ity worker position ($ 1 30 , 070) .  
5 Funding is added for operating expenses for increased costs related to ut i l i t ies, i nsurance ,  
and repairs .  

No other sections were i ncluded by the House related to the Mi l l  and E levator Association .  
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HB 1014 (Dept. of Mineral Resources) 
3/4/2019 

Job # 33104  
 

☐ Subcommittee 

☐ Conference Committee 

 

      Committee Clerk:   Rose Laning  

 

Explanation or reason for introduction of bill/resolution: 

A BILL for an Act to provide for an appropriation for defraying the expenses of the 

industrial commission and the agencies under the management of the industrial 
commission. 
 

Minutes:                                                 Testimony # 1.  

Legislative Council: Adam Mathiak  
OMB:  Becky Keller  
 
Chairman Holmberg called the committee back to order on HB 1014.  
 
Lynn Helms, Director, Department of Mineral Resources 
Dept. of Mineral Resources Testimony – Attachment # 1. 
He said the Department of Mineral Resources is made up of two divisions: Oil and Gas (a 
regulatory agency) and Geological Survey (publications and promotion of the state’s 
resources).  They share a support staff.   
 
Bruce Hicks, Assistant Director, Oil and Gas Division, Dept. of Mineral Resources 
starting on page 4. 
 
9:01) Senator Robinson: You said they can drill quite a few more wells.  How does that equate 
to actual numbers? And timeline?  
 
Bruce Hicks: If we put numbers to it - about 10 years ago, with three times as many rigs, 
we’re completing about the same number of wells today with 1/3 the rigs. So with 60 rigs, 
we’re completing almost as many wells as we did 10 years ago.  There are a lot of wells out 
there that we call non-completed.  They’ll drill them and then they’re waiting for a better price 
environment to actually complete the wells because it may take 60% of the costs to go out 
there and actually fracture these wells.  They are waiting for a better price until they complete 
those.  I don’t have the exact number but it’s right around 850 wells right now that are non-
completed.  
 
(17:40) Senator Mathern: I got an email from someone extolling the virtues of your 
department about tracking all of the dead lands from skills.  Do you have a special division 
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for that?  Do we have staff that tracks land that has been destroyed from spills and is being 
managed?  Who does all that? 
 
Bruce Hicks:  We don’t have a special department that handles that.  We do have many 
staff that are very experts of what has happened in the past.  There’s been a lot of talk about 
brine spills in the past and ponds that were allowed in the 60s and 70s.   A lot of monies went 
toward clean up on those.   I’m suspecting that a lot of the communication between dead 
lands and yourself may have been on some of those old historic sites.  There has been a lot 
of documentation.  Ed Murphy has done a study on it.  We’ve also got a lot of new information 
with some of these studies that has been going on with the location of additional ponds.   
There has also been a lot of monies put towards restoration of some of these and we’ve seen 
very good results on some of the tests.  So no, we don’t have any special people on it, but 
we have our reclamation department or 40 inspectors in the field, we’ve got a great data base 
so we can improve and track these things better.  We realize there are a lot of issues out 
there that are ongoing and we are trying to keep on top of all that.  We’ve improved our berm 
requirements, a perimeter berm around most of our sites, liners on location, some monitoring 
equipment in wells are located on certain ones.  Down the road we believe we’ve got a great 
handle on this.  It’s just the legacy stuff that needs more attention and it’s getting it now too.    
     
Ed Murphy, State Geologist, Geological Survey, Dept. of Mineral Resources   
Starting on page 12 of attachment #1.  
 
(33:41) Senator Dever: In your search for rare earth elements, did you come across thorium? 
 
Ed Murphy: Thorium is not one of the ones that we’ve looked at but we’ve talked about 
running 400 samples and then dropped it down to 350 because of the price of samples is 
going up.  We are looking at adding cobalt, venadium, germanium, and several others to the 
rare earth metals, and epthorium will also probably be one.  We’ll probably look at pulling 
100 of those samples out and then looking at different elements to see what potentially could 
come up.   
 
(35:47) Lynn Helms:  continuing on page 26. 
 
(40:23) Chairman Holmberg: Will you be asking for flexibility if we hit over the next two 
years 70 rigs or some other number?  Those are pretty easy things to build into the budget 
to maintain a flexibility in case the number of rigs skyrockets.  
 
Lynn Helms: It was approved by the House for two contingent positions to be triggered at 
20,800 wells so at a well count is where they would be triggered. Today we have 18,626 
wells in that count so we’re some 2,000 shy of that number where we would trigger some 
contingent positions. 
 
Senator Robinson: When you talk about 18,000 wells, are they producing wells? 
 
Lynn Helms: They are not all producing wells.  There are just under 16,000 producing wells, 
but we also have to regulate all of those underground injection wells as well as wells that are 
in abandoned or inactive status.  In particular, those wells in abandoned status are a 
tremendous concern because they could end up becoming a liability to the state for plugging 
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in reclamation costs so that 18,626 includes just under 16,000 active producing wells, roughly 
1200 injection wells and then a number of inactive and abandoned wells as well.  
 
(45:44) Michael Ziesch, Support Staff Officer, Dept. of Mineral Resources 
Walking the committee through the Dept. of Mineral Resources capital asset request of $5M 
for a new data base.   We run a proprietary data base called the Risk Based Data 
Management System (RBDMS).  It is the master oil and gas data base for the State of North 
Dakota and it is aging out.   
 
Starting on page 34 of attachment # 1.   
    
(51:30) Senator Sorvaag: When you upgrade, are they going to have to upgrade to pull data 
or you can just push data to them? There’s not going to be any costs involved with this new 
system – to like Land Dept. Health Dept.?   
 
Michael Ziesch:  The new system will be much more compatible for pushing data to those 
entities.  We will make arrangements and we will be in communication with them during the 
process and we will land at the same spot at the same time. The new system will be much 
more app and data sharing friendly than our current system.  Because we are going to be 
building it in the cloud and within the ITD cloud where the rest of the state agencies also 
reside, so the ability to tie data together is going to be much enhanced.  
 
(1:01:03) Lynn Helms: (wrapping up with page 40) Talking of the House recommended 
budget changes, he said they approved the capital asset request, but they approved it rather 
than coming out of the SIIF fund, we have extra money in abandoned well site restoration 
fund, so the transfer would be from the abandoned well site restoration fund to the reservoir 
data fund to pay the $5M.  That’s funded by 4% of 1% of the gross production tax.     
 
(1:02:12) Chairman Holmberg: You’ll have no trouble with that?  That’s not an issue for 
you? 
 
Lynn Helms: No, our two biggest projects in the Brine Pond study are finished so we are 
anticipating in the coming biennium that we’ll spend about half of what we did in 17-19.  We’re 
going to begin now with the Brine Pond sites actually doing full site work.  We have one more 
demonstration project to finish up and then we’ll be able to routinely budget for clean-up of 
those, so not a problem with that transfer out of that fund.  
 Also they approved two contingent positions to be triggered at 20,800 wells, so not quite 
2000 more than where we are today.   
They increased the FTE count by the two contingent positions.  They provided an exemption 
to carry some funds over from the Ordinary High Watermark Study.  That is being litigated. 
There was a decision February 27, and the Fargo District Court found the statute to be 
constitutional.  We expect that to be appealed to the Supreme Court so we may have some 
extra witness costs.  The House budget reduced the cap on the plugging and site reclamation 
fund from $100M to $50M thinking it makes it less of a target for litigation.  Also, a project 
that would increase the cap on the Oil and Gas Research Fund from $10M to $14M and fund 
a project.  The language is in section 17.  The project is that flaring is an enormous problem 
in ND.  Every single day, we flare over 500M cubic feet of natural gas a day.  One of the 
innovative ideas that has come along is to temporarily store this natural gas in an 
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underground formation called the Broom Creek.  The Industrial Commission hired EERC to 
look at the potential of this project.  They have identified the potential.  They have looked at 
a three cycle project which could store this natural gas underground, recover it over about a 
12-year time period when the infrastructure is available to process the gas and put it into the 
market and do all that and roughly break even.  That $2.96 number is roughly break even.  
We think we need to provide some incentive to get a company to do a field demonstration 
project to prove the EERC model. That’s what the $4M would do so we would spend two 
years implementing this in the field, see if we can inject gas into the Broom Creek formation 
and recover it.  If we can incentivize one project, it’s going to turn around and bring back 
$28M in additional production and extraction taxes.  If this works on a statewide basis, you’re 
talking about a billion dollars of production extraction taxes.  One hundred eleven billion cubic 
feet of natural gas that’s stored and produced and processed instead of flared so we’re asking 
for $4M to go to the EERC to work with an operator to do a gas storage project.   

(1:06:13) Senator Mathern: In light of the magnitude of this problem, I’m surprised you’re 
only asking for $4M.    

Lynn Helms:  We asked for $8M but the House gave us $4M, but I’d like to see us double 
down on that.  

Senator Mathern: Are there any partners in this – to finance some of this? 
 
Lynn Helms:  The Dept. of Energy is very interested in this.  EERC would seek to couple 
the $4M with the $4M from the Dept. of Energy but we do have two operators that are very 
interested – Equinor (former Statoil) and XTO.  Both have severe flaring problems and both 
very interested in implementing this technology.  I would like to see $8M and incentivize two 
demonstration projects, but the House felt they could only fund a single project at $4M.  
 
(1:07:30) Senator Mathern: What does this look like geologically?  Is there a hole down 
there, or a place in the sand or rock?   

Lynn Helms:  Slide 45 depicts this for you. A well would be drilled to the Broom Creek 
formation. It’s roughly a 300 foot fixed sandstone with about 25% porosity so 25% of the rock 
is water filled space.  The gas would be pumped into that water filled space and displace the 
water.  The water would then help push the gas back to the well bore during the production 
cycle and bring the gas back to the surface.  (Describing the slide).   You can see the gas 
pocket stays inside the spacing unit.  It wouldn’t impact surrounding surface owners and pore 
space owners.  The computer models say that 70% of the gas that is put into the ground can 
be recovered at a breakeven cost.  The potential magnitude of this is enormous.  It really 
would get us through all of these buildout times when we lack the necessary infrastructure to 
gather in natural gas.  It would preserve that gas for the day that infrastructure is there and 
then it would turn it around and monetize it.  The royalty owners would benefit.  The state 
benefits. Flaring goes away.  It’s the most innovative idea to solve flaring that has come down 
the pike. When we talked to Gov. Burgum about it, he said “Why don’t we offer a $10M X 
prize for someone to solve this?”  So we came up with the idea of an $8M request to 
incentivize two projects.  The House sent it over at $4M for one project.   
 
Chairman Holmberg: The sub-committee will be Senator Sorvaag, Senator Holmberg and 
Senator Mathern.  He recessed the committee.  
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Legislative Council: Adam Mathiak  
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Chairman Holmberg called the committee to order on HB 1014 – Housing Finance Agency. 
 
Jolene Kline, Executive Director, Housing Finance Authority, North Dakota Industrial 
Commission 
Housing Finance Authority testimony – Attached # 1.  Review of the budget. Three requests 
to keep the House Appropriation for section 4; fund the Housing Incentive Fund (HIF); and 
to remove the essential service worker priority.  
Affordable Housing Facts from the Senator’s districts – Attached # 2.  
 
(14:50) Senator Sorvaag: SB 2271 took it from 25% to 15%, but you are advocating for 0%? 
 
Jolene Kline: SB 2271 removed essential service worker totally. It removes the language.  
Paused her testimony so that others could present.  
 
(16:12) Jessica Thomasson, CEO, Lutheran Social Services of North Dakota 
Testimony in support of HB 1014 - Attached # 3. Summarized Lutheran Social Services role 
in providing housing in rural areas.  
 
(19:14) Lorraine Davis, Founder & Executive Director, Native American Development 
Center 
Testimony in support of HB 1014 - Attached # 4. Talked about chronic homelessness, the 
housing in Indian county, and how the Housing Incentive Fund will help. 
 
(25:11) Senator Dever: The other day we heard from the Indian Affairs Commission – The 
project you’re planning in Bismarck for low income Native American funding, your request for 
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funding, you would categorize as support services, that did not make it into the DHS budget. 
Could you make some comments on that and why it might be justified to be in this budget? 
 
Lorraine Davis: What’s unique about the Native American development center and how we 
would deliver a permanent supportive housing model is that we would uniquely be able to 
provide culturally responsive services.  We have mental health issues, chronic addiction, 
alcohol and drug issues. In order to get behind chronic homelessness and address it, is to 
understand the people who are chronically homeless who are dealing with mental health 
issues and addiction. It leads to the trauma that’s been impacted. So we’re experiencing 
generation to generation; trauma. We learned what our parents learned and suffer 
economically because of it. There is a lot to learn about consumer education alongside daily 
access to permit supportive services, in the manner that is culturally responsive to native 
Americans, for example, Sweat lodge services. On our land, where we would design permit 
supportive housing complex. I’m proposing a family housing project; it would be 36 family 
housing units. Our culture does live together and it’s economically feasible to live together.  
Other ways of supportive services are specific to our needs is our peer support program.  It’s 
just having those who have the same lived experiences, that are uniquely presented on the 
reservations. It’s a different way of survival. Having Native Americans helping Native 
Americans, is a good support; and they need that inspiration and this has been the model of 
addressing this need.  Bismarck-Mandan has the largest Native American urban population 
in the state; this is a great place to start.   
 
(29:50) Dan Madler, Chief Executive Officer, Beyond Shelter, Inc. (BSI), Lobbyist # 8 
Testimony in support of HB 1014 - Attached # 5. Urged the committee to appropriate $20 
million to HIF, because it is a working program.  
  
(34:07) Miranda Villarreall Eagle Horse, Native American Development Center 
No written testimony but in support of HB 1014.  
From Standing Rock Indian Reservation. Left because of domestic violence, and lack of 
services. Has been homeless for several years.  With the help of the Native American Center, 
she is in a place, able to participate in her culture. Helped by people like Lorraine Davis. 
 
(37:00) Katie Jo Armbrust, Grand Forks Housing Authority 
Testimony in support of HB 1014 - Attached # 6. Summarize the first HIF project, 
Cherrywood Village. 
 
(38:40) Senator Poolman:  Eunice was my House mother, if you wanted millions of dollars, 
all you have to do is bring her homemade monster cookies.  
 
(39:05) Brent Ekstrom, Executive Director, Lewis & Clark Development Group 
Testimony in support of HB 1014 – Attached # 7.  Summarized what HIF funding has allowed 
them to accomplish.  
 
Carel Two-Eagles: I help the Church of the Helping Hand, we do some work with alternative 
housing forms, but we stand in support of this bill. I was married to an elderly man out in 
Standing Rock. We had a house, 1400 square feet, we had 22 people living in 1400 square 
feet of house. Think of the logistics of food, wash, bathing, sleeping. Some of us couldn’t get 



Senate Appropriations Committee  
HB 1014 
March 4, 2019 
Page 3  
   

jobs, you sleep in shifts. I hope this motivates you to support this bill. I appreciate any help 
you can give.  
 
The committee was recessed until the afternoon. The following testimony was submitted, but 
not read.  
 
Blake Crosby, Executive Director, North Dakota League of Cities – Supplied Attached 
# 8, but did not present. 
 
City of West Fargo Testimony – Submitted by Tim Fisk, City Administrator; Larry Weil, 
Community Development Director; Matt Marshall, Economic Development Director – 
Attached # 9. 
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Explanation or reason for introduction of bill/resolution: 

 
A BILL for an Act to provide for an appropriation for defraying the expenses of the industrial 
commission and the agencies under the management of the industrial commission; to amend 
and reenact subdivision f of subsection 1 of section 57-51-15 of the North Dakota Century 
Code, relating to the fund balance of the abandoned oil and gas well plugging and site 
reclamation fund; to provide a contingent authorization; to provide for a transfer; and to 
provide an exemption. 
 

Minutes:                                                 1.Testimony of Vance Taylor, Mill & Elevator 
2.Testimony of DeAnn Ament, NDPFA 
3.Testimony of Jason Bohrer, Lignite Research Council 
4.Testimony of Andrea Pfennig, OHF 
5.Testimony of Carmen Miller, Ducks Unlimited 
6.Oil & Gas research Program  
7.Pipeline Authority/Annual Report/Appendix A,B,C,D,E 
8.Renewable Energy Program  
9.ND Transmission Authority/Annual Report 
10.Bonding Included in Proposed Legislation as of      
     Crossover (Submitted by Chairman Holmberg) 

 
Chairman Holmberg: Called the Committee back to order 1:45 pm in regards to HB 1014, 
Industrial Commission. Addressed at this hearing was: Mill and Elevator, Housing Finance 
with Jolene Kline (questions & answers), Public Finance Authority, Lignite Research, OHF 
and Administration recap with comments by Karlene Fine RE: Oil & Gas Research, ND 
Pipeline Authority, Renewable Energy Program and ND Transmission Authority. All 
committee members were present except Senator Bekkedahl.  Adam Mathiak, Legislative 
Council and Becky J. Keller, OMB were also present. 
 
(0:15) Vance Taylor, President and CEO, ND Mill & Elevator: Testified in favor of HB 1014 
and submitted Attachment # 1; information about the Mill and Elevator and the budget 
requests for the biennium. Thanks to you who visited our mill, we invite you to come and visit 
us. Pointed out new features in the photo supplied on page 2; new storage bins and a new 
rail line.  
 
(9:05) Chairman Holmberg: This is where he gives a shout out to Senators Sorvaag, Hogue, 
and Mathern for their leadership on overturning what the House demanded, which was to get 
rid of gainsharing.   
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(9:25) Vance Taylor: Thanks for the great support last session. He continued on page 6, the 
graphs show that shipments have increased 146% while FTEs have increased 23%; and 
increased efficiency up 90%. Page 7 shows the number of employees, Rule of 85 or 90, and 
years of service and their average age of service being 12.3 years of service per employee.  
Page 8 – shipments and operating costs which have increased from 6,000 hundredweights 
(cwt’s) a year back in about 2000 to 16,000 cwt’s now, up 146% and operating costs have 
increased as well, if you compare cost per hundredweight or the cost per unit over the almost 
20 years here, our cost per hundredweight has only increased 37%, which is far less than 
the inflation rate. Bushels Ground and Acres Required is self-explanatory. (13.30) Page 9 – 
shows the Profits.  Our profits over the last 9 years have equaled the profits from the previous 
36 years. Our profits are close to or exceeding $1 million per month. Page 11 Markets & 
Competion – shows the Economic Impact, the states where most of our flour is delivered is 
dark blue.  New York, Indiana, Illinois, and North Dakota being the highest delivery.  We work 
with UND Office of Work Force Development with our Strategic Plan 2019.  
 
(18:35) Senator Grabinger:  Before you get to the budget, we had a major employer near 
us go out of business, that facility is sitting there, when they closed it up, some of the talk 
was to use it for the state mill. It has huge storage capacities, was there any real 
consideration at looking at that facility if it can be utilized in your plan?    
 
Vance Taylor: We have not looked at that to be folded into what we do. The barley malting 
process is completely different than flour processing. The equipment wouldn’t be able to be 
used for flour production. There is nice storage, how that would fit in is something to consider.    
 
Senator Grabinger: There is a huge aquifer under there, just to let you know.   
 
(20:15) Vance Taylor:  On page 12 is our Budget Request.  We ask that you reinstate the 
FTEs cut by the House. We have increased the volume of flour inventory carried, which also 
requires more insurance expense.  Four items, wages and benefits, utility expense, repair 
and demurrage expense and insurance expense reflect the increase of $7,843,678. We 
request that the General Fund transfer be set at 50% of remaining profits.  
 
(29:15) Chairman Holmberg: If we do nothing your responsibility will be the 50%, because 
that 75% was a one biennium requirement, and the House didn’t add it, so skip over that and 
don’t remind us.    
 
(29:43) Senator Hogue: The Bank of North Dakota gets weekly enquiries about other states 
wanted to replicate the BND. Do you get similar inquiries from other states wanting to develop 
a state mill or processing facility? 
 
Vance Taylor:  Not a lot. I have had a couple calls over the years from other states. The 
most recent was from South Dakota. I haven’t had one for a number of years.    
 
Chairman Holmberg: Anyone else wants to testify on this section of the bill? No one replied.    
 Let’s go back to Jolene Kline with Housing Finance.   
There is a subcommittee assigned to this bill.  We might have them meet next week.   
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Senator Sorvaag: How do you prioritize? The demand is much more than what you are 
getting.    
 
Jolene Kline, Executive Director, Housing Financing: Our process is driven by our 
constituents, who uses our programs out there. We will pick a public hearing date, we will 
solicit public comments from our stakeholders, we develop an allocation plan, which identifies 
where you focus, if the majority of people that participate in our hearing want us to focus on 
rehab of existing, that will be the highest point potential. That application would rise to the 
top. It’s a competitive scoring process. Once that plan is developed with feedback, from our 
stakeholders, it then goes through our agency’s advisory board, then approval by the 
Industrial Commission. We then advertise and solicit applications. We would anticipate 
holding our funding round the end of September to coincide with our federal funding rounds 
for our low income housing tax credit and our housing trust fund, a lot of times the Housing 
Incentive Fund is a gap filler for projects using those federal resources. It might identify four 
areas where HIF really is needed; seniors, homeless, low income workforce, and rehab of 
existing housing stock. We certainly won’t turn away $10 million, but the need is much 
greater.  
 
Senator Sorvaag:  Geographically, there is big markets that could take it all, how do you 
decide where the need is?  
 
Jolene Kline: The current allocation plan required us to put 25% of the fund into developing 
areas, it was worded in statute, we received $30 million in income Tax credits and then $10 
million from the BND, it was worded that if that last $5 million chunk came in from the BND, 
in statute we had to put those dollars into communities under 12,500 in population. If we 
receive $10 million, the allocation plan would have us fund at least 3 projects, no project is 
eligible to receive more than $3 million. It’s the lesser of 30% of the total project costs or $3 
million. Its points driven, theoretically you could have Grand Forks who would submit the 
three highest scoring applications and there would be nothing that would prevent that from 
happening.  
 
Senator Mathern: In the manner of resources available to you, what is easiest for you, if we 
give you $10 million in tax credits, or $10 million from the general fund; what is the 
consequence to you? Can you do more under one kind that the other?   
 
Jolene Kline:  $10 million is $10 million, but from our perspective it is a lot easier to 
administer $10 million cash in the bank on August 1st. If it is $10 million in credits, we have 
to go out and re-resurrect the interest in contributions into the program because you didn’t 
give us any dollars in this biennium. There isn’t the list of contributors waiting to invest, 
necessarily. Tax payers put money into the fund in return for the credit against their income 
tax liability, they are going to put those dollars in on December 31st to offset their 2019 state 
income tax liability, which means we don’t have any dollars in the bank to start development 
this year. Theoretically we could have application in on September 30th, we could fund them 
by the end of October, they could get in the ground in November. While we would accept 
anything we get, for expediency purposes, tax credits would be the least expedient method 
of funding.     
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(38:40) DeAnn Ament, Executive Director, Public Finance Authority:  Testified in favor 
of HB 1014 and provided Attachment # 2 which gives the responsibilities of her department 
and the budget needs for her programs. She referred to Attachment # A –examples how 
these programs have worked together.    
 
(44:50) Jason Bohrer, Chairman of the Lignite Research Council Testified in favor of HB 
1014 and provided Attachment # 3, asking for continued funding of the Lignite research, 
Development and Marketing Program.  This attachment provides a summary of the program 
scope and funding, and highlights a number of the successful results from the ND 
investments. Project Tundra was awarded money to perform an engineering study and 
evaluate the commercial viability of CCUS at the Milton R. Young Station and also the 
technology for application in future lignite-fired power plants using Allam Cycle technology.    
 
(53:50) Andrea Pfennig, Deputy Executive Director, Outdoor Heritage Fund:  Testified 
in favor of HB 1014 and submitted Attachment # 4, which explains the background of the 
Outdoor Heritage Fund (OHF) which was created in 2013 by the Legislature to provide 
grants to state agencies, tribal governments, political subdivisions and nonprofit 
organizations, with higher priority given to projects that enhance conservation practices in 
the state with 4 Directives listed on page 1 of testimony.    
 
Chairman Holmberg: The House made a change in the percentage. Is that reflected in this 
blue chart, indicating that next biennium you will have $15 million available, or is the 
House’s action a reduction on that number?  
 
Andrea Pfennig: The way the legislation is written now, the fund would receive $40 million 
per biennium, but the House decreased it to $15 million per biennium.   
 
Chairman Holmberg: In there it talks about $7.5 million per year, they went from $40 
million to $15 million.   
 
Senator Robinson: When is your next round of grant awards?  He was told May 1st.   
 
Senator Mathern:   Could tree plantings along the highway be eligible for your funding? 
Could we plant trees with this money or shelterbelts for highway wind and snow blocks?  
 
Andrea Pfennig:   Yes, tree planting is an eligible activity, it is being done, we do have a 
couple of projects that are doing shelterbelts right now. They are not in conjunction with the 
department of transportation; soil conservation districts. We are not partnering with the 
Department of Transportation along the highways.     
 
Senator Mathern: But this fund would be eligible, why aren’t you doing that?   
 
Andrea Pfennig: We need an application. 
 
V. Chairman Wanzek:  The water bank program, do they get funding from you as well? He 
was told yes.  
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Chairman Holmberg: And there is no connection between the tree project that you have 
and on our income tax we still have from the Centennial a check off on trees. He was told 
no.  
 
Carmen Miller, Director of Public Policy for Ducks Unlimited’ s Great Plains Region 
in Bismarck: I am here to support section 16 of HB 1014, which increases the Outdoor 
Heritage fund cap to $7.5M per fiscal year.  She submitted Attachment # 5. The 6th page 
is an article about Duck Unlimited and OHF collaboration, CCLIP, provides technical and 
financial support for producers to integrate cover crops in their rotations. It is innovative, 
there is no other fund that provides this type of support. We did the initial round of the 
project for 11 counties in the Southeast, it was so popular, in the last grant round in 
October we had another project approved for double the amount of funding in 38 counties. 
It is an example of how the fund and grantees over the course of the past 5 years have 
evolved and come a little closer together. Our biologist has been asking soil 
conservationists and water boards asking, what types of things would you like to see from 
this fund? What types of project are you interested in? This was tailored to with that in 
mind. As a result, it also accepted by the funding board. We are seeing more and more of 
that, where the board and the community are finding out what kinds of things they are 
interested in collectively.  This is the state’s only fund dedicated to the quality of life 
infrastructure. As our state grows there is going to be increased need for outdoor 
recreation, trails, parks, and wildlife habitats. This has been a successful 5-year 
collaboration and an unprecedented partnership between conservation, agriculture, 
recreation, landowners, sportsmen and women, and the energy industry.  
 
(1:08:57) Karlene Fine, Executive Director, Industrial Commission:  If you go back to 
my testimony under administration, it concluded with talking about those programs we have 
a continuing appropriation, the oil and gas research program, is funded from the oil and gas 
production and oil extraction tax, up to $10 million per biennium. Lynn talked about our 
desire to have some additional funding for that specific program of the underground gas 
storage. See Attachment # 6-Oil and Gas Research.  See Attachment # 7 - ND Pipeline 
Authority with Annual Report, Director Justin Kringstad, that is funded through the oil and 
gas research fund,   we funded $325,000 for that program, for his compensation as well, as 
the studies that we do. See Attachment # 8 – Renewable Energy Program comes from the 
resources trust fund, at a level of $3 million per biennium. This is additional information 
about the program. We have been doing work there with the ethanol area, it involves CO2 
we are having these programs work together where we have some lignite interest as well 
as with the renewable interest.  See Attachment # 9, ND Transmission Authority with 
Annual Report, Director John Weeda, that funding comes through the lignite research fund, 
it is non matching dollars. We put a great deal of information on the website, if you are 
looking for information about the OHF, every project is on the site, you can get the 
summary reports. It was mentioned this morning, the director’s cut, if you want to follow the 
most current information, every month Lynn Helms does a webinar, as well as his written 
report.  You can be kept current for what we have for a current number of wells, and his 
insight about how he is looking at the oil and gas industry.  I invite you to the Core library as 
well as the mill and elevator and our fossil digs. That concludes my testimony.  
 
Chairman Holmberg:  Submitted Attachment # 10. BONDING INCLUDED IN 
PROPOSED LEGISLATION AS OF CROSSOVER, which lists Senate Bills # 2214, 2268, 
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2275 and 2297, related to the Industrial Commission and Public Finance Authority.  
Legislative council had a question, about the amount of bonding that is going on. This was 
a memo that the council gave us talking about bonding in proposed legislation. It does not 
include the latest request from the Board of Higher Education for the UND to be able to 
bond $80 million. This is as of now, what has been proposed, with $80 million that will be 
presented.  He stated that many of the Senators are interested in the bills that relate 
directly to the Industrial Commission and funding that may be passed in other bills that 
relate to the Industrial Commission.       
 
Karlene Fine: Through the building authority, SB 2297 has the cap of the sales tax. The 
$80 million is going to try to fit under the cap. Those are the only two with a cap the other 
ones establish their own cap. I don’t want any confusion between what is in the statute 
already and what is in each of these bills.  To the extent that SB 2214, 2268, and 2275; 
bonding would be done through the public finance authority.   
 
Chairman Holmberg: We will close the hearing on HB 1014.     
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Chairman Holmberg: called the Committee to order on HB 1014. Roll call was taken. All 
committee members were present except Senator Bekkedahl. Adam Mathiak, Legislative 
Council and Becky J. Keller, OMB were also present.  The Subcommittee will be Senator 
Sorvaag, Senator Holmberg and SenatoMathern. Testimony on these minutes includes: 
Administrative Office, BND and public testimony.  
 
Karlene Fine, Executive Director & Secretary for ND Industrial Commission: testified in 
favor of HB 1014 and provided Attachment # 1, stating the duties and responsibilities of the 
Industrial Commission. I am going to cover the administration portion of the Industrial 
commission. (05.47) See Attachment # A – North Dakota Building Authority Debt Service, 
which explains all the outstanding bond issues that is needed for the payment of the bonds. 
The Senate has already approved SB 2297 that includes funding for four projects for a total 
of $151.9M so that is well within the limitation that we have of $213.2M of projects.   (07.12)   
 
Chairman Holmberg: after these schedules if there is anyone from the public that want to 
testify, they can do so while we are hearing the testimony from the Industrial Commission.   
 
(08.58) Eric Hardmeyer, President of BND: testified in favor of HB 1014 and provided 
Attachment # 2, which states the mission statement of BND and the responsibilities and 
functions of the BND.  One of the issues we have is retaining and recruiting our employees, 
the reason is we cannot compete with the private sector concerning salaries and wages. Our 
employees have not a salary increase for at least 3 years.  That is a big issue for the BND.  
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Our goal at the BND is to accomplish three things. 1. provide products and services to the 
financial institutions in ND.  2. serve as a steward of the revenues that pass-through BND. 3. 
most importantly is the mandate of our mission servicing economic development, agriculture 
and industry. On page 4 is the chart showing the BND Net Income.  (17.18) Page 5 of his 
testimony shares over the last 2 biennium, BND’s earnings and capital were utilized to assist 
the state with various programming needs, including the Infrastructure Revolving Loan Fund, 
buy-down loan programs and support to the Housing Incentive fund administered by Housing 
Finance Agency. The BND is required to provide another dividend or transfer to the general 
funds in the amount of $140M. Additionally, there are several bills and a pending amendment 
that will require another $37M coming from BND’s capital during the next biennium.  The 
BND can handle these transfers and still conduct business and produce earnings.  As you 
look at the capital and assets of the BND, on page 3, we have grown, we went from $4B in 
2009 to $8B in 2015.  
 
(21.43) Chairman Holmberg: I think we saw the data on Friday that 60 years ago the bank 
and the mill together gave 13% of the entire revenue of the state.  That came from those two 
sources.  Neither one of us were around, that was 60 years ago.      
 
Senator Sorvaag: If we would end up with the 228, what’s out there, and lets say things go 
bad, like we did a couple of biennium ago, is that pushing you?  We are taking more regularly 
out, obviously you have more, but are we pushing the line if 228, that might not exist at the 
end. I know where you want to be and where you don’t want to end up.  
 
Eric Hardmeyer:  If you go back to page 3 and look at the capital, and you look at where we 
are projecting to be, our benchmark is 10%, That’s where think we need to be in terms of 
capital.  Today we are over that.  We’re about 12.28%. Based on the size of the bank, if we 
continue to be where we are at today, at about $7B in assets and a 10% capital rate would 
mean we would need to have about $700M of capital, so we’re above and beyond that today. 
Even calculating the future dividends, the future earnings, it’s likely that our capital will grow 
incrementally. There’s still a lot of other things coming out of the bank, there’s infrastructure 
money that continues to come out of the bank into the Infrastructure Revolving Loan Fund .  
But at the end of the day, in a year or two, if there is some kind of catastrophe, there would 
be the potential to do more from the bank’s capital.  But I would also say, at the same time,  
we are building up the Budget Stabilization Fund, the Legacy Fund is also $5 ½ B in assets, 
so there’s levers and triggers to pull in addition to the BND.  In a pinch BND could support 
some more.  
 
(24.40) Senator Dever:  We are the envy of the states because we have our own bank. I 
spoke with someone from Chicago, and they had no concept on the role of the BND.  Is there 
a way we could educate people regarding this?  There is no excuse for people not to 
understand that.  
 
Eric Hardmeyer:  I engage in that every day. I get several calls from different states 
regarding the BND and whether I would advocate that for other states. I will not go to any 
state and advocate this model because I believe it is not in the state’s interest to do so. I will 
give this advice to those who call if they want to start a state bank: #1. Staff it with bankers. 
#2. Know what it is that you want to accomplish as a state owned bank. There are many 
different ways it will work.  We use 80 banks as our partners. That has worked well for us.   
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Senator Dever: What I say to them, if we did not already have the bank, we wouldn’t create 
it now.      
 
(29.03) Eric Hardmeyer:  the one issue I had in New Jersey, at the end of the day they said 
they really can’t buy into this concept of a state owned bank.  They have too much corruption.   
I was asked how do you do handle that in your state?   I told them:  # 1. It’s a small state, 
everyone knows everybody, and # 2. more importantly our transparency is so that people 
have access to the BND and what we are doing.  I have never felt any political pressure on 
what to do.  I think we all understand the BND and how it works, and because of that we 
perform well. (31.14) Mr. Hardmeyer continued with his testimony on page 6- the 
Appropriation. There are just two line items, Operations and Capital Assets.  On page 7 – 
explains the operating expenses, includes salaries and benefits, data processing, training 
and development, supplies, postage, etc., contingency for compliance testing, hedge 
consulting and enterprise risk management.    On capital Assets, section 6 in the bill – transfer 
from BND to the General Fund for the 2019-21 biennium in the amount of $140,000,000.00.  
Pages 8-11 Section 8-11 regarding the transfer to BND Economic Development Buy Down 
Programs.  Section 12 – Transfer from BND to the ND Development Fund Inc., It is our desire 
to get out of the venture capital business and to just put those funds with the Development 
Fund at this point. For us, having venture capital on our books is a challenge for accounting 
purposes.  there’s a lot of different things that you have to do with OTTI, a number of other 
issues that banks don’t normally have to deal with, but we do because of our venture capital 
portfolio.  In the business of trying to make government more efficient, we think this is a better 
way of doing it. You have one center of excellence doing venture capital and so you don’t 
have two entities doing it. It is our desire to take the $15M that we have on balance sheet, 
take that authorization, and transfer that to the Development Fund.  As you add all of these 
up, along with the $140M there’s your additional $51M taken to $191M, all these programs 
plus the venture capital transfer.   
 
(37.38) V. Chairman Krebsbach: When you are going to transfer that Venture Capital of 
$15M, is the bank still going to be involved with the process.?  
 
Eric Hardmeyer:  As we look at the BND in financing of Economic Development, we have 
spent the last 3 or 4 years really looking at the equal system for business starting. Yes, it is 
our intent to work closely with the development fund.  I don’t think the two are mutually 
exclusive in terms of working together.   I think it is imperative to work closely with the 
development fund.  With their need to provide equity, our need to provide debt instruments 
as we take the state forward.  Actually, it’s our hope that in the next month or two the 
Development Fund will physically co-locate at the BND.  They are with the Department of 
Commerce today, its our hope that they move to the BND. A lot of you have been there.  You 
realize that we have the entrepreneurial Center there, we have SBA there, SBDC there, and 
also SCORE is there.  if we could bring the Development Fund over to the BND we have the 
beginnings of a one-stop capital center.  It’s imperative that we work closely together as we 
work financially for the state.   On page 9-11- is a summary of economic development 
programs.   
 
(40.26) Senator Grabinger: This goes back to your employees, when you mentioned that 
they didn’t get salary increases the past biennium and so forth, I noticed that the BND gives 
out bonuses through our bonus program at a higher rate than almost all of our other 
departments.  Are you utilizing that program to subsidize the salaries for your employees or 
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do you have that many people that have just done some outstanding things?   
 
(41.04) Eric Hardmeyer:  We have utilized that program to the absolute extent we can by 
law since it’s been allowed.  We can do up to 25% of our employees get a performance 
bonus.  And we have every year, maximized that.  Yes, it is because of the good work that 
they do.   this doesn’t really substitute for salary increase.  This is looking at performance.    
When you look at the BND performance, I skipped over our efficiency ratio, we are beyond 
any other bank in terms of how efficient we are in assets per employees.  We are asking a 
lot from our employees and feel this is one thing that we can do to reward performance. 
This isn’t a substitute for salary increase, this is because we have that many employees 
doing a great job.  
 
Senator Mathern:  You talk about the co-location of some of these programs, is there any 
consideration yet of another building to address all of those.  is that still in your planning 
phase, or is that all gone?   
 
(42.43) Eric Hardmeyer:  I think you are talking about the Financial Center which was 
approved in 2015. It was put on hold because the optics of the state going through a down 
term. That authorization exists today.  Where we left it last session was that we would not do 
anything until 2019. We did all the architectural plans.  We had a manager at risk hired.  We 
were within about 30 to 40 days to breaking ground when it came to a halt.  We continue to 
believe that its still a good and smart move for the state and hope we can go forward with 
that at some point.   
 
V. Chairman Wanzek: the other $37M in other bills, can you elaborate on them?    
 
Eric Hardmeyer: There is at least $15M for Workforce Development that are in two different 
bills.   We think that will be reduced down to 5 to 10.   There is another 15M that is going for 
deferred maintenance for Higher Ed buildings.  I think that is in Higher Ed’s appropriation. so 
between those two, there is $30M there.   There is $3M coming out of the BND for Research 
Development, which would be Mike Nathe’s bill, HB 1333.  Some of this may change, as 
things progress over the second part of the session, but there’s the majority of it. And then 
there is $4M for APUC that is going to be introduced as an amendment.  
 
V. Chairman Wanzek: The Beginning Farmer Program is $6M.  There’s that $900,000 that’s 
in the PSC for rail rate cases.  Does that include that $900,000?   
 
Eric Hardmeyer: The beginning Farmer Revolving Loan Fund has been around since the 
late 80s.  Within that fund is cash that is independent of the buy-down that is appropriated to 
us.  So there’s loans that have been funded, and repayment of those loans, so there’s cash 
in there that would be used for that rail case independent of the buy-down dollars.   
 
Chairman Holmberg: Senator Nathe’s bill is being heard this week in the Senate. And SB 
2282 is the companion, in the same turf area and that’s in the House also.   Deferred 
maintenance, that $15M is in Higher Ed and that’s a new concept.   
 
(46.01) Eric Hardmeyer: In addition to those moneys coming out of BND’s capital, there is 
a number of other programs that require the BND to provide loans to various state agencies 
for different things.  There’s $120M for state radio, there is $75M for the water commission, 
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there is another $25M for the reinsurance in addition to the capital withdrawals, there is 
another $200M+ required of BND to make loans to various state agencies for different 
things that you are working on here at the legislature.  
 
(47.50) Mason Sisk, Economic Development Association of ND (EDAND): on behalf of 
Connie Ova, Vice president of Jamestown-Stutsman County Development Corporation and 
past president of EDAND.  testified in favor of HB 1014 and provided Attachment # 3, which 
is a written statement urging the committee to support HB 1014 including the Flex PACE, 
consolidation of the venture capital fund with the North Dakota Development fund and the 
support of the ND Housing Finance Agency.  
 
Chairman Holmberg: Anyone else want to speak on the BND?  The next item we will hear 
from will be the Department of Mineral Resources.  the committee took a recess at this time.              
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Senator Sorvaag: called the Subcommittee hearing together in the Harvest Room at 4:30 
pm for the industrial commission. All subcommittee members were present: Senator 
Sorvaag, Chair., Senator Holmberg and Senator Mathern. Chris Kadrmas, Legislative 
Council and Becky J. Keller, OMB were also present.  
 
Senator Sorvaag: Today we are going to start with two parts. start with Mill and Elevator, 
and then we’ll go to the Bank of North Dakota (BND).  The Mill & Elevator requested 4 FTE’s 
executive put in all 4 and the House took two. Explain the positions again, quickly. 
 
Karlene Fine, Industrial Commission:   Out of the 4, 2 are in the food safety, the 
requirements for food safety are always increasing. There have been more requiring 
inspections of people coming in, they have a lot more paperwork. So they needed the two 
positions for food safety to keep up with all that, make sure the plant doesn’t have any recalls, 
that sort of thing. Then the other two, are the utility workers, they are the folks that are out in 
the plant that are actually doing the cleaning of the operations. They’re the ones that are 
working with the rail cars, they’re sweeping the plant, the ones doing all that kind of work and 
so because of the plant’s increase in size, they need to have two utility workers. On the 
House side they gave us one of the food safety, and they gave us one of the utility workers 
and we would request we get the other food safety person and the other utility worker.  
 
Senator Sorvaag:  Vance didn’t choose the two, they chose the two?  That was confirmed.  
 
Senator Sorvaag: And if Mel was going to choose the two, would they choose the same 
two?   
 
Karlene Fine: They would probably choose the food safety.   
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Senator Sorvaag: Or if we went to three, they would take two for food safety and one for the 
utilities. Obviously we know what they’d take with four but that would be their preference?  
 
Karlene Fine: That would be their preference, yes.  
 
Senator Sorvaag: I looked through the mill’s budget, and unless something changes from 
here, they left in-share loan, where it fed back to 50% because that was just defaulted back 
to 50% after the biennium, so there’s no action to that of the profits. And are there any other 
concerns that the mill had?   He was told no, not at this time.  
 
Senator Sorvaag: As far as I am concerned there is no issue except the employees.   
 
Senator Mathern: In light of their excellent management and the return, we should listen to 
the manager and keep the employees in.   
 
Senator Sorvaag:  Well we’ll keep them because we won’t make any budgets. This whole 
budget has got a long way. But I think we should get at least three or four.   
There is nothing to discuss, the mill and the executive wanted 4 employees, the House 
reduced it to 2, and whether we should do 2, 3, or 4. And if they keep two they want to switch 
to the food safety.    
 
Karlene Fine: If we’re limited to two, we would prefer food safety but we really need four. I 
presume they split them because they are higher paid.    
 
Senator Sorvaag: That one will be pretty done except for the employees.   
 
Senator Holmberg: You’re safe as long as we’re here.  
 
Senator Sorvaag:  We’re going switch to the bank. I had about 6 items.  I think I gave most 
of them to the bank already. Where would you want to start?  
 
Eric Hardemeyer, BND: The first question you had was the capital coming out of the bank. 
I have a spreadsheet.  Attachment # 1. Bank of ND – 2019 Legislation impacting Capital, 
Loan Programs, State Agency, Borrowing Authority which lists and describes the bills 
that impact the BND.  
 
Senator Sorvaag:   I met with the bank people, Eric and Kalvin, because the bill is HB 1333 
which now only has $3M. And I was wondering how much they were comfortable going in. 
There really has been no legislative action on that $15M. That was the amount that you guys 
expressed if we decide to increase it, that you’d be comfortable going to. So that is where 
the 15 is coming from.    
 
Eric Hardemeyer: Continues testimony, refer to attachment #1.    
 
Senator Sorvaag: What do you anticipate you will be earning during the biennium? 
 
Eric Hardemeyer: We might be earning at least $300M, for $150M each in the next two 
years. That might be slightly conservative. We may be earning upwards of $320M.  
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Senator Sorvaag: What do you have now $7 or $8M?  
 
Eric Hardemeyer: That’s in capital. Today, where this is being drawn from we have 
somewhere around $850M.    
 
Senator Sorvaag:  You still would go up if your predictions are correct? That was confirmed.  
 
Eric Hardemeyer: Continued reading his testimony from Attachment # 1.      
 
Senator Sorvaag:  Are they locking into interest rates on those? Are you going be able to 
charge what you do normally? Are you subsidizing out any of those? 
 
(0.12. 36) Eric Hardemeyer: What we’re offering is the rate that is consistent with all state 
agency debt, including the Adjutant General, it’s the same rate.  It’s 150 over LIBOR (London 
Interbank Offered Rate). I wouldn’t categorize it as a subsidized rate.  
 
Senator Sorvaag:  No but we do make you do things. You’d be able to do what you do with 
everyone else?  
 
Eric Hardemeyer: Continues to go through chart on attachment. As you go down this section 
here there are bills that would require BND to provide services in terms of administering 
programs. SB 2008, that $900,000 has been there since 2003, it’s just a potential fund for 
rail case. SB 2214 is the School Construction bill.  I think you al know that there is a debate 
about what happens there.  The Senate has this bonding proposal, which would bond using 
Foundation Aid to pay the bonds back and it would raise $250M, which goes into the School 
Construction Revolving Loan Fund.  The House has hog-housed that and said no, you’re 
going to get a one-time capitalization, $75M, that will come from the Foundation Aid 
Stabilization Fund. That, obviously, will need to be ironed out.  
 
Senator Holmberg:  I had also  HB 1171, there’s 1171, and you have 2039 together. But 
isn’t that 15?   
 
Eric Hardemeyer:  No that was 10. What happened was  HB1171 was reduced down to 
$5M, SB 2039 stayed at $10M. We think that it is going to be brought back up even, the bills 
will be merged into one and its going to be $10M. We knew that only one was going to 
survive, so this is a little bit more transparent.   
 
Senator Holmberg: That answers the questions.   
 
(0.16.06) Eric Hardemeyer:  As I continue down on Attachment # 1, SB 2275 is the bonding 
bill for infrastructure that would take $55M. I think at the original point it was anticipated 
coming from legacy earnings that would pay bonds back. Bonds would be issued in the 
amount up to $500M. The proceeds of the buy-ons would be put into the Infrastructure 
Revolving Loan Fund, of which today, I am sure you are aware is $150M in that infrastructure 
fund which is administered by BND.  And that $150M is completely committed.  
 
Senator Sorvaag:  That just got a do not pass by House appropriation.  That was confirmed.  
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Eric Hardemeyer:  SB 2276 is a bill that really provides legislative intent to use the Legacy 
fixed asset allocation and buy CDs at the BND rather than US Treasuries, or transit bonds, 
and we fund, use that CD to fund our match program with.  We’ve been doing that since 1993 
with SIB (A firm specializing in fixed, monthly cost reductions). In 2016, the funding of that 
was transferred to the Legacy Fund from the Budget Stabilization Fund because Budget 
Stabilization was funded.  So this just provides legislative intent to do that and adds another 
component to it, which is to fund community infrastructure. Finally, SB 2296 takes money 
from the SIIF fund and puts $50M into a reserve fund that can be used to guarantee loans 
for energy and that has been approved through both Houses and done. I think one of the 
things you wanted to discuss that could impact BND.    
 
(0.18.34) Senator Sorvaag:  Now some of this is going to pass, some of it may not. But you 
have no problems with them.  That was confirmed.  Of the other things I’ve asked, we can 
pick whichever one or two you want.  
 
Eric Hardemeyer: See attachment #2, Amendment Engrossed HB 1014.  The Senate 
Majority leader asked us to consider this, as you know there was a bill on the House side 
that allowed for a hedging task force and hedging action to hedge the oil revenue.  That was 
defeated by one vote.  It came out with a significant fiscal note, $95M or so and that was then 
amended down to $100,000 to form a task force which included folks from the bank, some 
from the legislature, some from the petroleum council and other areas that had expertise, 
with the idea that perhaps we would do a small hedge to get an understanding of how it would 
work. As I said, it was killed by one vote in the House. Senator Wardner talked to us, even 
unknown that that happened in the House. He thought this would be an interesting thing for 
us to look at, so we volunteered to conduct the study, we would pay for it. We’d probably 
have to do some consulting work but that we would provide a study that would be shown to 
legislative management and could be used during the 2021 legislative session to think about 
if you wanted to hedge some of the oil revenue, whichever part of it you wanted.   
 
Senator Sorvaag:  And you were talking about using $50,000 out of your bank money? 
 
Eric Hardemeyer: Yes, somewhere in there. And as you know, within our budget is a line 
item called contingency which has a $4M balance there and certainly we could absorb it with 
that.     
 
Senator Sorvaag:  We talked about this during interim. There is some law that allows it but 
they’re unworkable and we didn’t go any farther but we did discuss this. There was a lot of 
cold feet but I think this idea, this is just a little tiny pilot to see if it is actually. Because the 
only place we could figure out is Mexico and they do good doing it.  
 
Eric Hardemeyer: That is our understanding too. This doesn’t do a hedge, it’s just a study. 
Our CFO and I talked about it. We engaged a consultant on behalf of the bank to do some 
interest rate swaps, they’re the same consultant firm that is experienced in oil hedging, and 
we’ve talked to them about it. And they might be a good source to go to. As we talked with 
them the only country that is good with it is Mexico. So that’s the amendment that we would 
offer. You had requested to look at the growth of the administered programs that we’re doing. 
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Senator Sorvaag:   We’ll wait with that. In a discussion we had, there is a gain share bonus 
for the mill that they run as a business. You run as a business most of the time, unless we 
ask you otherwise. You are always restricted, by what we do for salaries and wages.  What 
I’m thinking about, is doing a study of your compensation this interim and whether you should 
be allowed a bonus system or a gain share system or something of that nature. Would you 
look for something like that or want something like that?   
 
Eric Hardemeyer: In all honesty I’d probably rather leave it alone. We did talk to the Industrial 
Commission about putting together some ideas about this. They did not want to at the time 
harm what is going on with the Mill and Elevator by having conflicting types of things. I will 
tell you that we are doing a study on salaries to begin with. Our assessment is that no surprise 
to anybody we are trailing the market by a significant way in a lot of different positions at the 
bank. And of course, an important tool we don’t have is a bonus program. We think at this 
point, our strategy would be to really look at market salaries first of all, and figure out how we 
can get closer to that, and then we can work with the Industrial Commission on a gain share 
complete copy if that works.     
 
Senator Sorvaag: I think it is something you should look it. Because you are both businesses 
and the rest of our government aren’t businesses and it’s a fine line. You are a little less clear 
cut but you are still a business we want you to make profit because we are finding lots of 
uses for it. We will get to the other things. There is a lot of stuff on hold here.  
 
Eric Hardemeyer: The only thing on your list we didn’t get to was the growth of administered 
programs that we’re doing on behalf of the state and then anything else.   
 
Senator Sorvaag:  I want Senator Homberg here when we have that discussion. We will 
adjourn for today.      
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Senator Sorvaag called the sub-committee to order on HB 1014. Senator Holmberg and 
Senator Mathern were also present.  
 
Karlene Fine, Executive Director, North Dakota Industrial Commission: 
Introduced Jonathan Fortner. We have a vital amendment we’d like to get passed this 
committee today.  
 
Jonathan Fortner, Director of Government Relations, Lignite Energy Council 
Legislative Intent – Lignite Litigation – Attached # 1.  
Our association lobbies in both Minnesota and North Dakota for the lignite industry. As 
session has been going forward in Minnesota, there has been a number of harmful energy 
policies that have been proposed that would greatly impact our industry. One of them is 100% 
carbon free by 2050. That is currently in the house energy committee in MN and will be voted 
on tomorrow. There seems to be a lot of support for that - Governor Walls is supportive of 
that which would greatly impact our ability to work across the state boundary with them in the 
future. What we have been working on is we have looked back, in reference to the next 
generation energy act back in 2007, which I’m sure you’re aware of the lawsuit that both the 
Lignite Energy Council and State of North Dakota entered into with the state of Minnesota 
that went on for a number of years. At the end of that, both the district court and an appellate 
court both ruled in favor of North Dakota that they had violate interstate commerce laws. So 
based off of that, what we are now proposing is to use the same strategies that we used 
before. Back in 2007, Senator Wardner proposed an amendment (Attached #1) that created 
legislative intent for lignite litigation. What this amendment would do is basically there is 
already an allocation in HB 1014 section 20 that authorizes $4.5M for a variety of uses within 
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the lignite research fund. That fund was used to fund the litigation previously for that law suit. 
This would set a floor that $500,000 of that $4.5 could be used in a lawsuit, using that fund 
and then would also, when MN pays the remaining balance which last was $740,000, that 
would go in to the Lignite Research fund, that we would authorize the use of that money to 
be used for a possible future lawsuit.  
 
Senator Holmberg: You’re not considering because we put $2.5M in OMB budget, that you 
would double dip? Go here first and utilize this money rather than going to OMB and trying 
to get out of the $2.5?  
 
Jonathan Fortner:  I believe that that is accurate. Last time, I believe that all of our funds 
either came from our member sources or out of Lignite Research fund to fund the last law 
suit.  
 
Senator Sorvaag: You’re looking for this subcommittee to move with this intent, and then 
you’re going to take that action we’d do, in Minnesota?  
 
Jonathan Fortner: I believe that is correct.  
 
Senator Mathern: Is your strategy right?  If the lawsuit was won but now you’re dealing with 
a public policy question in MN that is even more demanding? I’m just wondering if your 
strategy is actually successful. It seems like it backfired.  
 
Jonathan Fortner:  This is the strategy we used last time.  There was a lot of legal opinion 
that said that North Dakota and Lignite Energy Council as a plaintiff would not win. There 
was a lot of analysis done but through that process we were proven victorious.  
 
Senator Mathern: I have no question that we won the lawsuit and were found right, but are 
we winning the battle but losing the war by the entire legislature and the governor now 
promoting a policy that might essentially eliminate the use of coal?   
 
Jonathan Fortner:  Just for clarification, the governor has signaled that he is supportive.  
Leaders in the House which is controlled by the democratic party are supportive, the Senate 
is not and they are controlled by the republican party. Myself and other lobbyists are pushing 
every day to try and work with them to make this bill better for our industry so that is our 
intention to continue to do that through the end of session. This is our backup. So I don’t 
believe that it is a done deal by any stretch at this point.  
 
Senator Sorvaag: But you’re putting the backup out – even though nothing is a done deal.   
 
Jonathan Fortner:  MN has an every year legislative session for about six months. So this 
year is their budget year and next year will be their policy year, in their two-year biennium 
cycle. So as we meet one year in the biennium, we’re just trying to get that out far enough 
so that even if we’re able to survive this session in Minnesota, we don’t know what comes 
next session. So this is just trying to put that marker out there until we’re able to come back 
if need be in 2021.  
 
Senator Sorvaag: Any wishes of the committee? 
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Senator Holmberg: I move this amendment – as long as we have on the record that it 
wouldn’t be where they would go to money in the OMB budget.  On the record they have 
indicated they wouldn’t double dip.  
 
Senator Sorvaag: Seconded the motion.  
 
Senator Sorvaag: yes 
Senator Holmberg:  yes 
Senator Mathern: No  
A Roll Call Vote Was Taken:  2 yeas, 1 nays, 0 absent.    
Motion carries.  
 
Senator Sorvaag: He explained to students that came in that the hearing was on the budget 
for the industrial commission, the department of mineral resources. That is what is being 
submitted. This is more informal than a normal hearing because it’s just a subcommittee.  
 
Lynn Helms, Director, Department of Mineral Resources:    
Handed out 2019-21 Costs to Continue for Contingent Positions – Attached # 2.  
Went over the attachment.  Asking them to amend their line item to add $108,240, this money 
will be used primarily for the pickup trucks and cell phones that each of these field inspectors 
use. That is there office basically. They spend five days a week in their trucks inspecting 
wells.   
We have no additions but given additional information.  
 
Senator Sorvaag: Are these temporary or permanent?  
 
Lynn Helms: These are permanent positions. They were approved by the budget section in 
December. We just need to be sure they have the operating money to continue to do their 
jobs.  
 
Continued with page 2 attachment 1.  
 
Senator Sorvaag: This is not a negotiated amount. These are all things they’re going to 
charge you? 
 
Lynn Helms:  It’s not negotiable.  
 
Senator Sorvaag: These are all things the house either didn’t discuss or didn’t approve? 
 
Lynn Helms: Correct.  
 
Continued on page 3 – the Senate decided to pool all of OMB’s budget. We’re working with 
OMB to be sure that the department of mineral resources and the industrial commission is 
identified as one of the agencies. We’re fine with that. we just want to make sure there is 
adequate funding in there. We’ve provided you a history of the 7 litigation processes that 
we’ve been involved in. The only one that has ended is the one on oil field waste. And we 
have a new one. We’re asking not only to be identified in that fund, but add another $550,000 
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to that fund.   Last week, we found out that the state of Washington is attempting to impose 
a vapor pressure limit on crude oil from North Dakota arriving to Washington by rail. And so 
I flew out there to testify against the bill. We had a serious impact, but because the legislation 
is sponsored by their senate majority leader, something is likely to pass. We are committed 
to litigate it as an interstate commerce interference and in order to do that we looked at what 
the possibly would look like in terms of legal costs. We believe it’s going to be similar to the 
BLN venting and flaring, so if you look at the last of the three pages you can see it at the 
bottom. It’s the potential litigation with the state of Washington over SB 5579. The BLM 
venting and flaring rule was litigated in two different districts. The west coast states filed in 
the northern district of CA. ND filed in Wyoming because they are more sympathetic to how 
we do things east of the Rockies. So we had to litigate in two different districts and it will 
eventually be consolidated and could end up being appealed. We believe that over the next 
two years, a similar situation could develop with this Washington legislation. Its extremely 
important to the state of ND. About 200,000 barrels of crude oil a day is exported into 
northwestern Washington by rail, so that is a significant amount of crude oil that would be 
impacted and it would impact the bottom line for production and extraction taxes for the state 
of North Dakota. This oil would have to find a different home and would probably be heavily 
discounted in doing that. It would impact the state of Washington even more. There’s a 
federal preemption which we’ve recognized in North Dakota law and regulation that 
Washington is ignoring. So the litigation would probably be over interstate commerce and the 
federal preemption of them imposing this rule. 
 
Senator Sorvaag: Anymore of a case made to the House about OMB and the litigation pool?  
 
Lynn Helms:  We discussed let litigation pool with House and let them know we were in favor 
of what you had done, placing it in a pool. We’re not entirely satisfied with the way its written 
into the OMB budget or with the amount. But they recognized that the $1.5M dollars that we 
had in our line item should come out and go into that litigation pool.  I think there is agreement 
between the Senate and House on using the litigation pool, it’s just the naming of the 
agencies and the amount.  We want to make it clear in this budget so when everything is 
reconciled, there should be $2M in that pool available to the industrial commission to continue 
the six pieces of litigation that are ongoing and to add the potential new litigation with the 
state of Washington.  
 
Institutional Knowledge (page 7-8 of attached # 1) we provided you with examples of what 
we’re attempting to capture with the $271,000 temp salary request that we had on page 46 
and 55 of this handout. If you’ll recall, I identified that I’ve got four senior highly experienced 
field staff who have qualified for the rule of 85 who are planning to retire by or near the end 
of this biennium. They combined have almost 150 years of experience and they’ve seen a 
lot of things over this time. We want to put $271,000 in our temp salary line so that we could 
hire these individuals in a half time basis for 11 months to put together a searchable 
document, like an encyclopedia, of the types of things that we’ve identified for you on this 
two sided sheet of paper. We want to do this so the new younger inspectors have this 
available and know that when they go out on a mechanical integrity test, there are some 
things they should watch for. Especially in areas where there are high H2S or pressure 
problems things like that. The request was to add $271,000 to the temporary line item so that 
we could hire these four people half time, no benefits for 11 months to put together this 150-
year experience document.  
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Senator Sorvaag: The intent is put the document or are they actually going to work hands 
on with their replacements too?  
 
Lynn Helms: They will do some mentoring and training because we are adding field 
inspectors during this time period but the primary intent is for them to go back through all of 
their old field books and their memories and create a searchable encyclopedia of things to 
look for in the field inspection area.  
 
Senator Sorvaag: That isn’t documented now? 
 
(23:51) Lynn Helms: Some of it since 2003 is in our field notes database, but everything 
from the beginning of the department in 1981 through 2003 is in green notebooks. So they 
all have their notebooks from that roughly 22-year period, but it’s never been translated into 
any kind of searchable electronic format where the young people could get at it. And as you 
know, our young people are good at google searches and finding this information but we 
have to have it in some sort of database for them to do that.  
 
Senator Sorvaag: young people keep notes electronically now?  
 
Lynn Helms:  They do. All the notes are kept electronically now in a searchable database. 
But this date from these 22 years will be lost when these guys go out the door. So we think 
its very cost effective, for less than $350,000, they can capture 150 years of field experience.  
 
Senator Sorvaag: Are they retired now?  
 
Lynn Helms: They will begin retiring the end of April and by July they will all be gone.  
 
(Page 9-10 of Attached #1) This is just a little bit more documentation on the contingency 
field positions. And we were asking that you add two more positions at a cost of $145,000. If 
the current rate of growth in well count and rigs continues, we’ll never trigger these positions. 
But should industry decide to complete the 800 some non-completed wells, and should the 
rig count increase, due to an oil price increase, then we’ll be short 2 people.  The sheet shows 
they will be triggered in January 2021, so you all will be back here by the time they would be 
triggered. But we would like to have the funding in our salary and operating budget to be able 
to hire those people money in January 2021.   
 
Senator Sorvaag: What rig counts would trigger that?  
 
Lynn Helms:  It’s not a rig count, it’s a well number, so if rig count increases to 75, we’ll 
reach 22,500 wells in January of 2021. And it’s a well count because we’ve learned that 
companies leave wells uncompleted and all sorts of things happen with that inventory. So rig 
count isn’t the best marker for us measuring our workload. Well count is and so it’s a 22,5000 
well count.  
 
Senator Sorvaag: So any of these models that you gave in your testimony? 
 
Lynn Helms: It does pertain to the last model which is on page 53. 



Senate Appropriations Committee  
HB 1014 Industrial Commission sub-committee 
March 27, 2019 
Page 6  
   

(28:40) There is one last thing, Bakken Produced Gas Storage Pilot (Page 11 of Attached 
#1) If you recall when we testified, you’ll find that on pages 44-45. This is the first potential 
game changer in the flaring world that we’ve been able to identify. We proposed to the House 
that they fund through the oil and gas research council two demonstration projects. The 
House felt they could only afford one at $4M which would pay roughly half the cost of the 
demonstration project. One fourth would come from the department of energy, one fourth 
from the oil and gas research council, and half from the industry partner. We’re asking you 
to add in $4M to bring that to $8M so that we could do two demonstration projects. The 
potential is incredible. Each demonstration project will pay back seven times the state 
investment. And if the whole concept of produced gas storage works, we’re looking at the 
savings of $111B cubic feet of natural gas and well over $1B in extraction and production tax 
that the state will benefit from this.  
 
Senator Sorvaag: So this is ready to go forward if the money is allocated? 
 
Lynn Helm:  It is – I had a conversation with the EERC (Energy & Environmental Research 
Center), they are already in discussion with one potential partner and were wanting to know 
how confident we are of the $4M and I told them we have a lot of confidence in that and we 
were going to be asking for another $4M. I think they already have a partner for the first $4M 
and a couple of interested parties for the second $4M.  
 
Senator Sorvaag: adjourned.   
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Senator Sorvaag: Called the Subcommittee meeting to order.    
Senator Holmberg and Senator Mathern were also present.  
Adam Mathiak, Legislative Council and Becky Deichert, OMB were also present.  
 
Senator Sorvaag: Last time we met we got side railed with something different. We did not 
have a lot of time for the Department of Mineral Resources. We are going to start with that 
today. Later we will visit with the Housing Finance Agency budget. 
To get started, Lynn said some things have changed since he was last in front of us, just a 
few days ago, on a couple items. We will address those first.     
 
Lynn Helms, Director of Department of Mineral Resources  (DMR) 
Submitted Attachment #1.  
Yes. There are a couple of items that have changed since we were together last. The first 
one would be a new request to add section 21 to HB 1014. What has occurred, is that SB 
2037 has passed the House with amendments. We are not sure if it is going to go to 
conference committee or not.  
 
One of the things in that bill is on page 13 where it creates a high level radioactive waste 
fund. On page 14, it lays out a council which is to meet and develop administrative rules for 
the disposal exploration development of high level radio-active waste. They anticipate 
meeting half a dozen times during the biennium. The expected cost, travel, and other 
expenses are required to be reimbursed. It is anticipated that that will cost around $20,000. 
There is no money in the fund.  
 
The ask would be for an appropriation as we have written it up there to put $20,000 in the 
high level radio-active waste fund so it can reimburse the council members. Most of them are 
legislators. There are three Governor appointees and 4 legislators. They are going to have 
to meet at least half a dozen times during the biennium. There is a need for some funding.  
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We modeled this after what was done in the year 2011 with the carbon storage management 
fund. In that case, we hired an FTE to work on EPA primacy. In this case, we would be paying 
the travel and expenses for this council.  
 
Senator Mathern: I am wondering, did the department support SB 2037 and did you raise 
the cost issue in the House when they passed it?  
 
(0.3.46)Lynn Helms: The answer is yes to both. We did support SB 2037. It was studied 
during the prior interim. The legislation was introduced. We supported the bill in both the 
Senate and the House. We did do a fiscal note with this expense on it. We weren’t informed 
that if money wasn’t put in this fund, it would come out of our operating budget. The industrial 
commission will have to cover the expenses if the money is not put in the fund. We did raise 
both issues as the bill moved through the House. It passed with no money.  
 
Senator Holmberg: You presented a fiscal note on the 19th for $19,600 and change. So the 
House had that as part of their discussions. The question we have is, should we put in the 
money or make them eat it? They did provide the information that the House had. It says it 
isn’t in the budget. But they passed the concept. Both bodies have done that.   
 
Senator Sorvaag: We will set that aside for now but it will be part of our discussion.   
 
(0.05.22) Lynn Helms: That is the new item. The other new item has to do with the litigation 
funding. We discussed that last time we were here.  We talked about the importance of 
designating the industrial commission as one of the parties that would have access to that 
litigation pool that you placed in OMB’s budget. We also asked that the pool be increased by 
$550,000.   
 
The reason is what is happening in the state of Washington. I have an update for you on that. 
Yesterday, the House Environment and Energy Committee in the state of Washington gave 
a strong do pass to an amended SB 5579. That says that whenever the volume of crude oil 
arriving by rail from North Dakota increase 5% above the 2018 volumes, it will trigger a clock 
and two years later, all crude oil arriving from ND has to have a vapor pressure of 9 PSI or 
less. That is what they passed.  
 
The two-year delay, on its face, is intended to allow for ND to build their infrastructure to 
devalue its crude oil. I will just say it the way it is. As we talked last time, that is not going to 
happen. I had conversations with Attorney General’s Office last night. The way the language 
in their amendment is structured is a clear restriction on volumes of crude oil being imported 
by rail from North Dakota. He says it should be an easy inner state commerce case but we 
will have to litigate it.  
 
It is anticipated that the House will pass it. We have heard from the Senate Majority leader 
out there who is the sponsor of the bill, that the Senate will concur and their Governor is 
running for President and has already indicated that he will sign. So, here we are. They meet 
for 105 days this year. In about another month, sometime in the next 30 - 60 days we will be 
filing a law suit in the tenth circuit. We anticipate there will be a counter suit filed in the 9th 
circuit because that is friendly to the west coast. Like the BLM venting and flaring rule, we 
will have to litigate it in two federal circuit courts and get it brought together so we can work 
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on it from there. We used the BLM venting and flaring rule as a model for the anticipated cost 
over the next two years.    
 
Senator Sorvaag: This would maybe be a question to Senator Holmberg but, would this be 
debated in your OMB budget for the litigation? 
 
Senator Holmberg: We do not have the OMB budget. That is in the House.  
 
Senator Sorvaag: That is where the money would have to be put. Wasn’t the idea to get all 
the litigation in one spot?  
 
(0.09.10) Lynn Helms: They are at 2 ½ now. Our request would be that somehow in this 
budget or when that one comes back to go to conference, what we would hope that in HB 
1014 there would be some language inserted to designate the industrial commission as one 
of the parties that has access to that litigation pool. The way it is right now is general 
language. Basically any agency that had a legal bill could come and ask for funding form the 
pool. We’d like it to be more specific. We thought HB 1014 could be a vehicle for 
accomplishing that. That may not be the best way. I defer to your wisdom and instructions 
on that matter.  
 
Senator Holmberg: Wouldn’t that be in direct contradiction to what they are doing if you take 
money from budgets and put it over here in OMB and then in the budgets that may have had 
the money, you say so much is for us? That is not awkward because we do many awkward 
things here but it is interesting.     
 
Lynn Helms: That is certainly the case. I don’t think we are asking for a specific amount to 
be designated for the industrial commission. We just want the three agencies that identified 
litigation be identified as having access to the pool so that other agencies, should they 
happen to run up a big legal bill, could not come in and spend the money. That is our request. 
You have heard the reasons why. It is awkward and it runs between two different budget 
bills. I believe you all will see OMB’s bill back in conference as well. 
 
Senator Holmberg: As will this one.  
 
Senator Sorvaag: We will take this under advisement and there will be a lot of discussion. 
 
Lynn Helms: We are certainly comfortable having it handled at either place or both places. 
I will be happy to come in and explain the issue at the time of the discussion of OMBs budget. 
 
Senator Sorvaag: That is why I was directing questions to Senator Holmberg. As he stated, 
the whole intent was to put it all under one budget. We will have to have some discussion. It 
is noted that you are going to be in this law suit.  
 
Lynn Helms:  What we are asking that the amount be increased and, if possible, that the 
agencies that identified needs, be identified in the bill.     
 
Senator Sorvaag: Was there anything else? I cut you off last time as we ran out of time.    
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(0.12.35) Lynn Helms: We have one thing we would like you to look at. I transposed some 
numbers. In section 1, subdivision 1, we talked about some temporary salary money for 
retention of intellectual knowledge. I said it was $271,000 but it is actually $217,617. We 
showed you an example of some of the work that they’ve already begun doing. I talked about 
the field inspector notebooks. We brought you some examples today to look at and see the 
type of thing we are going to be asking these individuals to explain. I have put some sticky 
notes in here. I just flagged a couple or more dozen items, when I was flipping through there, 
that would be of value to a young new field inspector but they are so cryptic in these note 
books that there is going to need to be an explanation. In particular, one of the individuals 
described getting involved in a war of words between a land owner and operator. A lot of four 
letter words were used describing the three parties in the discussion. I flagged that because 
that field inspector was able to resolve that issue amicably. What I would like to have happen 
is the individual with 30 to 40 years of experience, explain how they went about resolving it.  
Because every one of our field inspectors, at some point in time, is going to run into that. 
Everything from land owners pointing guns at them to calling them names and that sort of 
thing. I liked that one because it described a situation where you would like to have that 
veteran explain how they amicably resolved that fight between themselves, the surface 
owner and the operator and give some advice to the young folks on how they could go about 
that. There are a few other things in there about how to plug an oil and gas well and some 
interesting mechanical integrity tests. There are a lot of numbers and a description of the 
things they say but there is no real description of why that made them question whether the 
well was leaking and how they went about testing the well to prove it was leaking and 
requiring it to be repaired.  
 
(0.15.49) Senator Sorvaag: What kind of data base are you going to set up? One can sit 
and put everything in a spreadsheet but it’s of no use if it isn’t easily recoverable. For 
example, a mad land owner, does that come up as an example? How is that going to be 
devised? 
 
Lynn Helms: Our IT folks have designed a home to put this information in. It’s a searchable 
document. A young field inspector can hit Control F and type in what they are looking for like 
a strange MIT. The program will search for those words in their explanations and take them 
to the article or “angry landowner”. It’ll be searchable just by hitting Control F and typing the 
text in. It will take them to each document in the encyclopedia that addresses that particular 
issue. We did a count of the notebooks up at our warehouse. Seventeen boxes and a little 
over 1,500 notebooks. That is knowledge that will be lost or unusable unless we can address 
it in some fashion. The proposal that we brought is to have the money in temp salaries to 
hire these 4 folks for 11 months and have them go through the 1,500 notebooks and write up 
the articles of interest while using keywords that are searchable.    
 
Senator Sorvaag: Are there any operating expenses beside the salary related to them?     
 
Lynn Helms: There would be no operating cost. They would do this from our existing field 
offices with using their existing computer equipment.  
 
Senator Sorvaag: So, that is the temp salary for 4 up to 11 months? 
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Lynn Helms: Yes. Temp salaries for 4 individuals, half time up to 11 months is roughly 
$218,000.  
 
Senator Sorvaag: Okay. We will take that under consideration.  
 
Lynn Helms: I already received the retirement letters from two of those individuals. They do 
mean business. I got those in the last week. Two of them sent in their retirement date in their 
resignation letter.  
 
Senator Sorvaag: But they are going to wait until the next biennium?  
 
Lynn Helms: One of them goes June 30 and the other goes June 1st. They will be leaving at 
the end of this biennium. They will be around until the near end. They will be gone by July 1.  
 
Senator Sorvaag: And the replacements are there?  That was confirmed.  
 
Senator Sorvaag: I do not think we talked about this last time but you had proposed an 
amendment to section 17 to go from $14M to $18M. Do you want to talk about that?  
 
(0.19.39) Lynn Helms: That was all the new information that I wanted to provide. I am happy 
to take questions on anything. Yes. We had proposed amending section 17 to double the 
amount of money going into the oil and gas research council fund or flowing through that 
fund to the Energy and Environmental Research Center in Grand Forks for pilot projects for 
underground gas storage.  
 
This was in our original proposal on the House side. Due to budget constraints at the time, 
the House felt they could only afford one demonstration project, not two. I did have a 
conversation with the man from EERC 3 days ago. They are in conversations with one of the 
two operators who is interested because they feel confident about the 4 million. They have 
access to $8M from the Department of Energy which they would use to fund 25% of each of 
these two projects. They would like to have access to $8M from the research council which 
would fund the other 25% and then the two partners of XTO and Stat Oil, would each pay 
50% of their demonstration project. This would allow industry to invest $16M in testing what 
we laid out for you as the possibility of storing our flared natural gas underground until we 
have the infrastructure in place to bring it back out and process it and send it to market.  
 
(0.21.42) We identified in our economic analysis and it was in our original presentation to 
you, we identified that this is really the first game changer to come along. The two 
demonstration projects, if funded, would yield $28M in additional production and extraction 
taxes just by allowing additional oil production and salvaging the gas rather than flaring it and 
putting it to market. If it should work, there is a possibility of 15 to 20 long term projects over 
a 20-year time period which would save 111 Billion cubic feet of natural gas from being flared 
and yield over $1B in additional production and extraction tax. The potential benefits are 
enormous. We feel like we would do a much better job of evaluating the economics, risks, 
and all the factors involved by doing two demonstration projects instead of one and showing 
real interest in adequately funding them. I realize this is all wrapped up in the pore space bill 
too. It is one of the issues involved in the pore space bill but this will not move forward to 
commercial use of pore space until at least two years of these demonstration projects. So, 
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over the next biennium it is anticipated that this is all that would happen and then we would 
be ready to move forward with commercial produced gas storage.  
 
(0.23.42) Senator Mathern: I support these projects. I am concerned about the costs. Is 
there some method to make sure this is the correct cost you have? It seems very high in light 
of the technology and the work we have done and other ways of using that space. It seems 
like a lot of money. Tell me, where does that figure come from and is it in some way related 
to other projects around the country?  
 
Lynn Helms: I was also surprised by the cost. That figure was derived by EERC when they 
ran their computer model and wrote the report for the industrial commission. A great deal of 
the cost is drilling of the well but an enormous amount of it is the anticipation of the need for 
very large compression equipment to capture the gas and pump it underground. Now, the 
current enhancement recovery test that is taking place in Tioga, is showing that the pressures 
are not going to be as high as anticipated when they arrived at these costs.  So there may 
be some significant efficiencies or reductions in the cost but the numbers came directly from 
EERC who went through and itemized each item they felt they would need to do a 
demonstration project. They used high values to make sure they did not run short of money. 
It involves drilling an injection well and equipping it with all the right equipment to pump the 
gas underground. It came from EERC.  
 
Senator Mathern: Is this new in the country?  
 
Lynn Helms: Yes, it is. The storing of produced gas and reproducing it to avoid flaring has 
not been done anywhere else. They have stored processed natural gas for decades. Storing 
produced gas in a distributed fashion and in bringing it back out to reduce flaring has never 
been tried.  
 
Senator Sorvaag: I have a few more things and then that is probably all for today. I am 
looking at page 55 in your testimony. It was the requested amendments to the House bill.  
One was the temp salary which it had the right number on. Then you asked for $108,000 that 
was your cost to continue operating expenses. That moved to the salary line item. 
 
Lynn Helms: Yes. What happened there was there were two contingency positions built into 
last biennia or the current biennium’s budget. We qualified for those positions in December. 
So they have been funded under the 17-19 budget. The money was included in our budget 
for their salaries on a cost to continue basis but the money got left out for the operating 
expense on a cost to continue. If we don’t amend the operating line to add this $108,000, we 
will have to find the money somewhere else to provide them with their pickup truck, computer, 
and cell phones so they can go out and do their job in the next biennium.  
 
Senator Sorvaag: Did you bring this before the House? 
 
Lynn Helms: Yes. They chose not to add it. We raised the issue at the time, because we 
recognized it when the Governor’s budget recommendation came out that it had been left out 
by OMB.  
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Senator Sorvaag: I think we have talked about everything else on that page. The other thing 
I want to do today is the sheet you passed out the other day. That is showing your contingent 
employees. The House approved the first 2, at 20,800 wells. You are anticipating March 11 
of 2020. They didn’t fund the two at $22,500 but that, you are anticipating, will not actually 
come in until late January of 2021.   
 
Lynn Helms: Yes. That is why out of the 7 items we have talked about, it is priority #7 
because if it triggers, it won’t trigger until you come back here. If we are to end up in dire 
need of two FTEs, we could deal with it at that time.   
 
Senator Sorvaag: That was where my questions were going to come from. You would only 
be 5 months away from us funding them as needed next session.    
 
Lynn Helms: There is always the possibility that we will see a spike in oil prices and activity 
would rise drastically but our best projections put us in January of 2021 which is 5 months 
short of the end of the biennium and the legislature would be back in session by that time. 
Of our request, that one is at the bottom of our priority list.  
 
Senator Sorvaag: The two that come on board in December, when did you anticipate them 
coming? I am asking you how close they are.   
 
Lynn Helms: The ones that most recently came on in December?  
 
Senator Sorvaag: Yes, because they were contingency.  
 
Lynn Helms: We anticipated to hit that trigger in October when we presented out budget. 
We were not too far off but we were a couple of months off.  
 
Senator Sorvaag: We will take that under consideration, unless there is anything else. I think 
we have everything that is new that you wanted to talk about. Are there any questions from 
the committee on the DMR for today? If not, we will move on to the Housing Finance. We 
obviously have to work on a lot of these issues. We will have you again somewhere along 
the line. 
 
(0.31:00) Senator Sorvaag: I think the biggest issue is going to be after we see what 
happens today with SB 2271. It came out as a do not pass. I think it is on the floor today in 
the House. Even though that bill is probably going to fail, it did pass the Senate. Why don’t 
you just review with the committee about that bill. We have the language already in your 
budget. The main challenge is with the line of the essential workers, correct?   
 
Jolene Kline, Executive Director, North Dakota Housing Finance Agency (NDHFA) 
Correct. She submitted Attachment # 2, a letter requesting funding for the Housing 
Incentive Fund (HIF).  I am here requesting for an amendment to be added to HB 1014 to 
include funding of $40M which was the amount that was initially included in SB 2271. I 
have a little history on what happened. You are right that SB 2271 came out of committee 
with a 16-1 do not pass. That will be on the 6th order of business for today. What I am not 
sure of is, whether that vote is on the amendments or if it is to kill the actual bill.  
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Senator Sorvaag: I think they are rolling everything out of that right away. They put the 
language back in for the essential working language and they took the money out from what 
their IBL committee looked at. 
 
Jolene Kline: Yes. SB 2271 was initially introduced with $40M funding by Senator Kreun. It 
included the funding request, removal of the essential service worker priority, and it reduced 
the percentage of the fund that had to be used in developing communities from 25% down 
to 15%. The Senate passed out the bill as introduced but decreased the funding to $10M. 
The House IBL amended the bill, increasing the funding back up to $40M and added the 
essential service worker priority language back in. The discussion in that committee was that 
there was still a need for essential service worker housing. One of the committee members 
had family members out in western ND that was really struggling to find affordable housing. 
I believe she was a teacher. That committee member was adamant that that language be 
included in the bill. In the past, HIF has been funded with a variety of different funding sources 
with state income tax credits with General Fund appropriations with profits from the Bank of 
ND. The governor had recommended that the funding source be the SIIF Fund in this 
biennium. One of the questions in the full house appropriations when Representative Keizer 
carried the bill from IBL to appropriations, Chairman Delzer asked him if that committee had 
considered it being a credit. Senator Keizer responded that no they had not considered that. 
That was the end of that discussion so, had it been a credit instead of a General Fund 
appropriation, if there would have been more buying on it, I cannot answer that.  Whether it 
was just looking for a reason to kill it, I do not know.  
 
Senator Sorvaag: As you know, our chamber already killed credits. There was not much 
enthusiasm for credits.  
 
(0.34.52) Jolene Kline: My second page of testimony states what we would do with different 
funding levels. (See page two of testimony) The interesting thing when you look at the 
average HIF investment per unit of $47,000 is interesting. Moved in testimony to page 2 
under “Targeted Housing Populations Using Future HIF Funding”. She emphasized 
Seniors/Frail Elderly one where the DHS today is spending $90,000 per year per Medicaid 
recipient in a nursing home.  Where if they are providing in-home services it’s costing 
between $17.000 and $23,000 depending on the type of services. Even if you look at the 
high end of $23,000, that is a $67,000 difference. It is going to cost the state $67,000 to keep 
the person in a nursing home for a year, you can create an affordable unit for $47,000 that 
is going to be affordable for a minimum of 15 years. To me, it makes economic sense that 
we invest on the front end and keep those people out of nursing homes as long as possible. 
That is not only for the sake of saving the state money, but also improving the quality of life 
to those individuals that are going to be in the nursing homes. It is similar savings on the 
homeless side.  What it costs the state and the local jurisdictions, $30,000 to $50,000 per 
year. That is a variety of services including hospital care. It has been shown that a HIF funded 
permanent support of housing unit reduces that cost by 40%. Again, those are significant 
savings by and upfront investment in the program. There are also more talking points to 
persuade you to consider adding this in. She continued reading testimony on the bottom of 
page 2 and moving on to page 3. 
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(0.39:00) Senator Mathern: What level of funding would it take for a big project to go online? 
Take the high rise in Fargo for example. What level of funding do you have to get to, overall 
in the state, to actually take on big projects? Is this high enough for any big project?  
 
Jolene Kline: HIF would not be able to solve the high-rise. It would be a part of that solution. 
That is 240 units of housing in downtown Fargo that is serving very low income people. That 
is particularly people with disabilities and seniors. We have been trying to figure out how to 
address that for 10 years already. It is such a big project. I believe the rehab costs on that 
are either $19M or $32M. Both of those numbers are floating in my head. But, over the years, 
we’ve looked at combining it and maybe doing 2 years of awards of federal resources. We 
looked at the non-competitive 4% credits. We can issue multifamily bonds for it. That 
leveraged with 4% non-competitive credits, HIF could go a long way in filling that gap. So, 
we could do it with the non-competitive credits. With the competitive 4% credits, we would 
be using up all of our credit authority for two full years for one project. That would leave the 
rest of the state out.    
 
Senator Mathern: So these levels, the 10, 20, or 40 wouldn’t take on a project like that?    
 
Jolene Kline: $40M would solve the problem if we were going to put all the money into one 
project.   
 
Senator Mathern: That is considering you have a state wide mission. It would not take on 
that project. Okay, thank you.  
 
Senator Sorvaag: It is sitting at 25% for the essential. I know you want that language out. 
We moved it to 15%. Is there a need for essential workers that would use that up in the 
definition?  
 
Jolene Kline: I want to clarify. The percentage does not deal with the essential worker side. 
The percentage says that currently we have to use 25% of the fund in a developing 
community to address a housing shortage. Right now, we have defined a developing 
community as 20,000 or less. That is just saying that if it is a $40M fund, we have to put $10 
M of it into smaller sized communities. The essential service worker is a whole different thing.  
 
Senator Sorvaag: I read that wrong.  
 
(0.42.06) Jolene Kline: In century code right now, it says we have to give priority to housing 
essential service workers defined as employees of the city, county, or state medical facilities. 
That language was put in in the second biennium funding to address the shortage of housing 
in the oil country. It also said it was essential service workers in energy impacted areas. I 
believe that essential service worker housing has been mostly met. The House committee 
member did raise a point. He said his daughter was X number of dollars by the time she 
netted off her child care, by the time she netted off her student loans, she couldn’t afford to 
pay the $1000 rent out there. She still needed the value of a HIF assisted unit out there and 
she was making a decent salary. Whether or not that language is in there, it just says we 
have to give priority to those groups of people or others as defined by the agency as meeting 
an essential service. Today I think you could make the argument that a day care worker was 
providing as essential service. We keep hearing it is the main street workers such as the 
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clerks in the grocery stores and the waitresses in the restaurants that are providing those 
services, that when people look at moving to an energy impacted area, they are going to 
want to know if there are restaurants, shopping, and things to do to improve that quality of 
like before they make that decision to move. So we have some latitude. If that language stays 
in there, it is not going to be a deal breaker for us. It is not that we are not going to be able 
to put the money to use. Again, we have to give priority. In our point structure, there are 
additional points for addressing that if that applicant can show there is a need for an essential 
service worker housing in that particular community.   
 
Senator Sorvaag: That is really my question. You know what is out there. Would they eat 
up all the money?  
 
Jolene Kline: We are not going to fund projects where we do not believe there is a need. If 
we have a vacancy issue with our essential service worker housing in an existing community, 
there would be no reason why we would fund another essential service worker project in that 
community.    
 
Senator Sorvaag: You could still fund essential workers even without the language. You 
could do it anyway if they fit your point. They just would not get the kick up point for however 
you do it for the essential. That was confirmed.  Are there any questions? Any other things 
you want to discuss, Jolene? You requested funding for one employee. Was that all settled 
in the House? Are you fine on there? 
 
Jolene Kline: Yes. There are no questions on our budget.  
 
Senator Sorvaag: So this is really the only point we need to discuss in your budget.  
 
Jolene Kline: Yes. Whether or not, the discussion is going to come up along the way. It was 
a point raised in House appropriations. It may of just have been a way to not fund the bill. 
One of the committee members asked why does that agency need this additional funding 
when they already received $31M in grant funds. There was no opportunity to say that is 
incorrect. Yes, our budget shows $31M but all but $4 M of that is pass-through money. That 
is money that we get from HUD that we pass-through to owners of existing projects for rental 
subsidies. So that is not available for any new construction or any rehab. The other $5.4M 
that is included in there is that housing trust fund which I have talked about here. In the 
absence of state funding, we have the $2.7M annually of housing trust fund and the $3.1M 
of federal tax credits. That’s it. We fund 3 or 4 projects a year with our federal resources. 
  
Senator Sorvaag: Thank you. We are going to have another meeting this week. I am not 
sure which areas. We still have some small areas to go through with this budget. We will 
have to start making some decisions. We are still waiting for some things to happen out there 
especially with the bank side of it. For now, we will adjourn subcommittee until the next 
scheduled meeting. 
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Senator Sorvaag called the sub-committee to order on HB 1014. Senator Holmberg and 
Senator Mathern were also present. 
 
Senator Sorvaag: We are going to go back and start talking about a few things we haven’t 
covered yet.  We are not going to move on anything, but anything we have a consensus on, 
we need to go forward. Adam Mathiak can start moving forward and getting things off our 
list. That is kind of the intent of today.    
Main administration has no changes there. We are leaving that alone. We are fine going 
forward on that. 
Lignite Council really has the only thing in there was $4.5M of non-matching dollars for 
research. I did ask Karlene to put together a chart of what all the Lignite Council is getting, 
so if you want to pass that around, you can explain it to us.  
 
Karlene Fine, Executive Director, North Dakota Industrial Commission: 

Used Analysis of the Lignite Research Fund (att. # 1). The $4.5 M you’re talking about is 
within this numbers. It is not an addition. 
 
Senator Sorvaag: So, no big changes?       (Answer – none.) 
 
Senator Sorvaag: Outdoor Heritage Fund: The House last session had that down to $10M 
capped, and this one increased the cap to $15 M. That would go to the Outdoor Heritage 
Fund and up the oil dollars. What are the feelings and discussion of the committee on that? 
 
Senator Mathern: Wondering where the level of application is for this biennium? I had asked 
some questions earlier and someone said a lot of applications were coming in here the last 
few months. I am just wondering if we could have an up to date report as to the requests 
there?     
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Karlene Fine:  In information that we’ve provided to you, under the tab OHF, there was a 
chart that showed the OHF funds that have been received and awarded by biennium. That 
shows that we have awarded $9.6 M, which is about $9.7M dollars of current biennium. The 
amount of applications that we had were higher than that. But we have one more round to 
go.  
 
Senator Mathern: That round I guess, is filling up? How does it look?   
 
Karlene Fine: For the May 1st round, we’ve had a number of individual’s calling in saying 
that they are working on the applications, but I don’t have a total dollar amount or number at 
this time. But I expect it to be more in the average of $5-7 million dollars requested. 
 
Senator Mathern: For the next round.  
 
Karlene Fine: Correct.  
 
Senator Mathern: So we’ll go over the dollars.  
 
Karlene Fine: We’ll go over the dollars received. We did carry over some dollars from the 
prior biennium, so currently we have uncommitted dollar of about $9.9M dollars available for 
this next May round.  
 
Senator Sorvaag: So would that information, the $15M would be added from what’s been 
coming in, adequate money for the next biennium. 
 
Karlene Fine: We are comfortable with that number.  
 
Senator Sorvaag: Based on what’s been happening.  
 
Karlene Fine: The commission has not given any direction to request additional funding. So 
well be going with that $15 Million. We are comfortable with that.   
 
Senator Sorvaag: Public Finance Authority –There is a ¾ of an employee that’s authorized 
but not funded? Is that correct?  
 
Karlene Fine:  No, we have a ¾ position is unfilled. But it is funded. The Public Finance 
Authority would have 2.75 FTEs.  We’re comfortable with that.  
 
Senator Sorvaag: We won’t do anything more with Public Finance that one is a go. Now, 
talking about Housing Finance. We are not going to talk about the dollars today, but we’re 
going to talk about the language. SB 2271 changed some of the language from 25% to 15%, 
for developing communities. They took out the essential worker part of it. In the House, they 
put that language back in and they played out over things. But I think that’s hasn’t passed 
yet. I don’t know if it’s going to kill the bill. Did they kill it yet?  
 
Karlene Fine: They did kill the bill. 
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Senator Sorvaag: The question in front of us is do we put back that language from 2271.  
Jolene is going to address that to the committee with her request. 
 
Jolene Kline, Executive Director, Housing Financing: Handed out some statutory 
language change that mirrors SB 2271, that was initially introduced by Sen. Kreun, and that 
bill was killed on Monday. Attached # 2. It basically puts back or takes out the essential 
service worker priority. We, as an agency, do not feel that that needs to be a priority anymore. 
That doesn’t mean that we’re not going to fund essential service worker housing, but our 
position is that every community has a unique housing issues.  Let’s leave it up to the local 
communities to define what their needs are; whether their needs are senior housing, or 
whether they are workforce housing, or whether it’s housing for homeless. We’ll leave it up 
to the communities. We go through an allocation plan process which is a very public process. 
We get input from our stakeholders as to how our point structure should be defined. Through 
that allocation plan process, we will then decide whether workforce housing receives more 
points than elderly housing. But I think that that is a local issue. It shouldn’t be up to the state 
to say what the priorities should be for this funding source.   
 
Senator Sorvaag: You’re for the 15% for the development. I mean that passed in both 
chambers. That is probably the only piece of 2271 that was consistent - lowering that from 
25% to 15%.    
 
Jolene Kline: That is correct. I did leave that in there in my draft proposed language. We 
have no issue with the 25 versus the 15, because again there is some latitude in that 
language. It says it must be used to address developing communities to address some unmet 
housing need or alleviate a housing shortage. I think you could make the case that any 
application that comes in, is an attempt to address a housing shortage, otherwise, they 
wouldn’t be applying.  
 
Senator Sorvaag: Do you have any idea why that was put in there? Have you consulted with 
anybody as to why it got changed? 
 
Joline Kline: I believe there was concern that the rural communities needed to get their fair 
share and that’s why it was initially put in. The main bill sponsor of 2271, was from Grand 
Forks and I think that…. 
 
Senator Sorvaag: I think it was quite an urban oversight.  You based it on the income, from 
the medium family federal registry, or whatever the needs of a community. Is that number, 
one number for the whole state or does that vary by community? The reason I am asking 
that is because for essential workers that could be a more relative a higher number where 
the pay is higher. Is it one number for the state or does it vary for regions?  
 
Joline Kline: HUD publishes those income limits annually and they are by county by county 
basis. Our allocation plan currently goes anywhere from 30% of that area county median 
income number, all the way up to 140% of the area median income. The language is in there 
that we are going to use the funds to address low to moderate income. So the moderate 
would be that 140%, that has always been in there, that’s how we got to the two teacher 
household kind of essential services.  
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Senator Sorvaag: So you still could deal with the essential workers within this in some of 
these. That is being driven by the areas where the incomes are higher, the rents are higher, 
and all that.  
 
Joline Kline: That is correct.  
 
Senator Mathern: If we’re going to do this and asking to put this into the bill.  Is there anything 
in NDCC 54-17-40 that is sort of extraneous? Is it just sort of hampering you from getting 
your work done, that we should address at this point? Sometimes we just pass things on and 
on, or are you comfortable with the way it is? 
 
Jolene Kline: Other than that, the striking of it on the way last page of what I handed, and 
again that is consistent with what was in the 2271 - the reporting requirements, if that remains 
in there, I just find it kind of silly to report on the progress we’ve made in reducing the number 
of units that are master leased or owned by political jurisdictions. By the time I got my last 
report to the budget section, we had surveyed those jurisdictions so many times, and we 
were getting the same information. The units that are still owned by the political jurisdictions 
are basically those owned by local school districts. They’ve owned those homes for 20-30-
40 years. They have no intentions of selling that home. That is there recruitment tool for 
getting that teacher or that principal into the community. So I think that reporting requirement 
is not necessary. I think it’s just putting extra work out there.   
 
Senator Sorvaag: Our chamber passed 2271. All we would be doing is putting that language 
back to what we passed as a Senate earlier on. 
 
Senator Holmberg: But you should give the House the opportunity to revisit the issue. 
 
Senator Sorvaag: so we’ll put the language back in then or the changes.  We’re not going 
to discuss the money now. That will be a later date. Any questions, otherwise we’ll move on.  

We’re going to leave DMR alone right now.  

Go to Mill and Elevator - was very cut and dried. The House really did; we only have an issue 
of employees. They left or reverted back and they made no change. That we only take 50% 
of the profits. They left gain share and all of that discussion that we had last biennium alone. 
So everything I think was in good shape. The only thing is the Mill had requested 2 food 
safety employees additional and two utility workers. The House gave them 1 food safety and 
1 utility worker. The Mill would still like two -  or both.  If they had a preference, they would 
like 2 food safety over the utility. So, I guess what I am looking for is input from the committee. 
Do we leave it with the House at one of each, or do we go two food safety and one utility, or 
do we just put all four in at this point and be discussed in conference? 
 
Senator Mathern: They’ve been operating efficiently. They have been returning profits. I 
think we ought to support management and just put the employees in.  Actually, it is a return 
to North Dakota. It’s like putting good money to where good things are happening. So I would 
hope that we would just put these all in that management wants. 
 
Senator Holmberg: Senator Mathern is correct. It’s special fund money that they raised 
themselves. They have had an exemplary track record and after last session and with the 
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discussions with the many conference committees that occurred, the legislature has 
obviously backed away from the attitude that some had.  I think we should put them back in, 
and let the conference committee work it out. But I think we should start with the position of 
what management had put into the budgets of two and the two.  
 
Senator Sorvaag: As committee, is there a consensus that we’ll put in the 4 employees - the 
2 food safety workers and 2 utility workers?  With that, I think we are done with the Mill and 
Elevator. 
I’d like to go to the Bank.  I have two amendments for the subcommittee to look at. There 
was a bill in the House to look at doing foot options and different options on the oil prices. 
Actually, go back farther, in the interim we discussed in our Government Finance quite a bit 
of times. There is some part of the law now, that they can do part of it, but it’s not really 
workable.  There was no desire by the interim committee to push anything forward, and the 
bill died on that.  What this amendment does is it allows the bank to do a study with their own 
funds, to play around with this and see if it will work. The amendment is 19.0202.02001 - 
Attached # 3.  
 
Eric Hardmeyer, President, Bank of North Dakota:  There was a bill on the House side to 
do a hedging strategy along with putting some governance around it as well. That died 47 to 
46. There was a fiscal note that was attached to that originally started at $95M. It was then 
reduced to $100,000 to again establish a committee of sorts, a task force, as well as to do 
potential hedging, a small pilot program. That was killed. We had then revisited the issue with 
the Senate Majority leader, Senator Wardner, who expressed interest in bringing that concept 
back and we suggested that we just attach this to 1014, and the Bank of North Dakota would 
pay for and conduct the study to look at various hedging strategies. As it says here to protect 
the state from volatile swings in oil prices. There is a number of areas that this could look at 
whether its general fund revenue. It could look at Legacy Fund revenue.  It could look at 
various other trusts that use oil revenue. So we think that we can absorb the cost of this study 
within our budget. As you know we do have some contingency money available if it gets 
approved that we would use that as a place holder to conduct the study. Our really preliminary 
cost estimates, would be somewhere in the $40,000-$50,000 range perhaps. You’re aware 
of one other country, Mexico, who is doing this. Other states have not really considered it, 
but this might be a sure timely thing to look at. 
 
Senator Mathern: Wondering if you should have a little more authority than this. In light of 
volatility, if we’re too conservative in our approach or our willingness, this is another kind of 
management thing. The BND has been doing well and returning profits. It appears from that, 
that more can be done if you have the ability. So we have this study, it says that Mexico is 
flattening out their income steam, its positive and then it would be another 2 years, we’ll say 
you can spend 1% or whatever. But the time we get it figured out, all the upfront advantages 
are gone as everybody else is doing it. I am just wondering if do you really need a study or 
do you need authorization to do it? Your good managers already.  
 
Eric Hardmeyer: It gets back to what portion of the revenue are you looking to hedge? As I 
said, there’s various revenue streams that collects oil revenue and are we protecting the 
general fund, are we protecting the legacy fund, the foundation aid, and what is the right 
entity to actually put the hedging instrument in play? Would it be OMB, who would that be? I 
think it is more complicated and in fact I think quite frankly the study would be the way to go, 
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and I sure appreciate your view on the sense of urgency. We’ve all been dealing with the 
volatile energy prices and know what that has meant to state revenues and forecasts and 
budgets. But I think is a very complicated area. It is probably worth taking the time to study it 
and then coming back with a governance structure around it in determining what parts of the 
revenue stream you want to hedge. 
 
Senator Sorvaag: We talked about it in two or three meetings during the interim. It was just 
part of the discussion. We actually had that gentleman from NDSU that is kind of an expert 
on this and he testified to, and I just think that the reason there was no bill out of that 
committee, or really no action, there is a real concern. Are we gambling with public money is 
what we are doing? That’s why I am supportive of this, because I think this is an avenue 
without taking anywhere out, it’s just in your management to keep it limited and see if it is 
realistic. Then we can come to and actually have something to base it on. His testimony was 
impressive but again speculative even though he works with foreign countries. But I would 
guess you would even look at that, as some of your areas of investigating this. But I think 
going beyond a study is not only politically difficult, but I am not even sure if I would support 
going beyond that without something to base it on. It’s more than just a foreign country who 
we all know they do handle our business differently than most countries. 
 
Eric Hardmeyer: There is a lot of different ways that we could look at this. Whether it is as 
a type of insurance product where you would insure a floor or put a collar around it, where 
you protect both the down side but you limit the upside and you give yourself a range that 
you operate within that protects the revenue to a certain extent but also limits the upside, so 
there is a lot of different ways to look at this. I agree completely that this is a complicated 
subject that the state should I think, Tim Porter, CFO and I have been looking at this for a 
number of years. This is a strategy that the state really should consider when it looks at the 
volatile revenue streams that come into the state. It’s a tool, that should be considered. 
 
Senator Sorvaag: So is the committee supportive of moving this forward or is there 
objections?  

Senator Holmberg: Could you do this study without legislative intent or do you feel more 
comfortable because we’ve had couple of instances where folks come to us and they’ve done 
the study and the Legislature complains why did you study this?   
 
Eric Hardmeyer: Legislative intent is helpful so I would recommend you keep this language 
in play here. We certainly wouldn’t do this in a vacuum either. We might lean on Lynn over 
here to help us think about it as well, so I just think it would make sense to have this. 
 
Senator Sorvaag: Would the committee like to just wait on this? 
 
Senator Holmberg: No, I’m fine 
 
Senator Mathern: I’m fine. Let’s do it.  
 
Senator Sorvaag: We’ll go forward with that one.  Are you considering an additional 1 – 2 
employees because of some of the additional roles that we are putting on for the bank. It’s 
been casual discussions. HB 1333 adds more responsibilities, are you comfortable with your 
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present workforce with no additional with what you see developing in the legislature at this 
time? 
 
Eric Hardmeyer: We thought long and hard about 4 additional four FTEs. At the onset we 
said I think we can work with our authorized FTE count of 181.5 and it would really depend 
on the work requirements that were added to BND based on legislation that comes forward. 
You’ve already mentioned a few of those have kind of come and gone. I think as we look at 
some of the VSEP (Voluntary separation), that we’ve deployed looking at some efficiencies 
and structures that we look over the next biennium. I think it would be our position at this 
point, that the FTE count is sufficient. This gets back to salary issue that you’ve taken up and 
maybe you have not heard this issue before. As we heard Senator Holmberg describe it on 
the floor, as the canary in the coal mine view on how you look at the salaries using the Indian 
Commission’s budget as the example. In looking at the minimums and maximums that you 
put forward, I would just like to be on record to tell you that for the large part of our employee 
base that is very positive and we appreciate that but there is certainly another segment of 
our employees that I think are at risk. Upper level management where they signal that we 
are giving them is that after 3 years of no pay increase, they won’t even get a 2% pay raise. 
I certainly appreciate the budgetary issues that you work under and again recognizing that 
BND is a special fund agency that supports itself along with the general fund. That is a bit of 
a mixed message for us and for those of us who manage agencies that have employees that 
are upper end salary ranges where it is just something that I felt compelled to mention.  
 
Senator Holmberg: One item on table and not finished was larger agencies that might find 
some roll up within their budget. In the OMB budget, one of the items that will be considered 
is to allow those agencies that have it to use it for retention and removing compression 
problems.  That is not in OMB. OMB is in the House and that suggestion did come from one 
of the House people. They had changed their position, and increased the dollar amount 
substantially, is that still on the table – for OMB budget. That is an item of discussion for the 
OMB budget. But some agency, your agency would benefit from that whereas like the Council 
on the Arts will not have rollup.  
 
Senator Mathern: Do we have a scale or comparison of bank salaries to its’ peers pulled out 
of human resources from OMB?  Are we farther apart from the private market in the bank 
than we are, for example in Human Services or more in the Arts Council? Do we have that 
separation? 
 
Eric Hardmeyer: Not sure what the state has, but have our own work.  We’ve commissioned 
separately from any legislation so that we can always tell where we are in comparison to the 
industry.  We conducted a study using a reputable firm out of the cities.  In the last 4-5 years 
we’ve used them to benchmark salaries and so the issue that you talk about here, is almost 
essential for us. We have employees significantly at risk if we don’t adjust salaries to reflect 
what the present market conditions are. As you talked about the mill and elevator being 
successful, and achieving its goals I sit here and tell you the same thing for the BND - fifteen 
years of record profits.    As I look beyond myself, and Tim and I are in the last few years of 
our careers here at the bank, we look at those coming up behind us and look at succession 
planning and look at where we are and benchmarking, we are significantly behind. We need 
to work this thru the Industrial Commission. It is a significant issue that we need to deal with. 
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We’d hope you provide the flexibility within any kind of language that you can come up with, 
OMB bill or otherwise, to help us with these really significant issues.   
 
Senator Mathern: Can OMB comment on that?  
 
Becky Deichert, Legislative Council:  You’re asking if we have data based on the industry?   
 
Senator Mathern: Like a specific sector, not just generally our state employees. Private 
market, like this industry of the bank. 
 
Becky Deichert:  Nothing that I’m aware of, but can double check.   
 
Senator Holmberg: The issue of top people at agencies and the divisions within the 
agencies. We did as a legislature, put into compensation packages.  There are a few 
agencies that put into their budgets specific money for retention. There are a couple, but we 
do have that in a few agencies.  
 
Senator Mathern: Mr. Hardmeyer raises an important point.  Not all state agencies are the 
same, not all employee groups are the same, and we need to separate that out a little bit so 
we are a little more fine-tuned in terms of our responses. I don’t know if that would be wording 
in here, or OMB.  We’d be in dire hurt, if we didn’t have Bank or Mill or some of our other 
entities. I see so many places in our bills that we’re saying the bank should do this and that. 
Why are we doing that? Because they have the people that can actually do the stuff, and 
they should be fairly compensated.  

Senator Holmberg:  Do we make a differentiation between those people that are in agencies 
that are unclassified?  We have some agencies that people are not part of the classification 
system. We know who some of them are; WSI and Commerce.  (39.46)  
 
Eric Hardmeyer: We offered a bill that was passed and signed by Governor that exempts 
BND from classification system.  We, along with Commerce and Mill & Elevator.  WSI’s 
officers are exempt. They were completely removed, but were brought back in later. There 
are 17-18 agencies that have some limitations, but there are three agencies that have 
complete removal. (40.16) 
 
Senator Holmberg: That was done in part because you are operating like the Mill in the 
private sector. (40.33) 

Eric: Yes. 

Senator Sorvaag: This is more of an OMB type process instead of doing as one committee.     
 
Senator Mathern: In terms of the bill that has been passed, will it be signed by the governor?  
(It has.)  Will that give you greater range?   
 
Eric Hardmeyer:  Based on our current budgeting, we have the flexibility and 
maneuverability within our budgets to do just that; salary adjustments based on equity needs. 
We think there is money to do that. We are not looking for additional authorization because 
we believe that it exists today within the flexibility of our two-line budget. To answer your 
questions, today before the bill was signed, 28 of our positions were unclassified.  That is not 
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enough. We have levels of bankers that compete with the private sector that would have no 
good comparison to any state employee position. It provides some flexibility that you talk 
about. We have never asked for additional dollars. We live within our budget from day one. 
 
Senator Holmberg: Are you bound by the number of FTEs that we authorized.? You’re 
different, like higher education, they are not bound by those numbers. If they have the cash, 
they can add FTE’s. 
 
(43.25) Eric Hardmeyer:  We are bound but if you would like to take us out of that, that would 
be OK with us. We run as a business, like the Mill runs theirs. We run this as efficiently as 
any bank. We would not unnecessarily add employees.   
 
Senator Sorvaag: It’s important you run efficiently because right now we’re asking for $240 
million.  
 
Becky Deichert: We do have a salary survey, so I’ll get that to the committee. (44.41) 
 
Senator Sorvaag: I handed out amendment for HB 1014 (amendment 19.0202.02003 - 
attached #4). SB2275, that we passed in the Senate, has $500 million of financing. There is 
one little change. I want the committee to go along with amending this back in to the Industrial 
Commission budget. If you go to page 4, the second item, ‘J’, it says “communication 
infrastructure”. When this was developed, there was talk to leave fiber optics infrastructure 
out. That wasn’t on the initial bill.  I’m asking committee to amend this back in.    
 
Senator Holmberg: I suggest we add that, even though House killed the bill, it should have 
another day in court.  The House has added into the tax department, the $150M income tax 
deduction that the Senate rejected 42-4.  You can say this is very necessary for a number of 
projects that need to go forward.  
 
Senator Sorvaag: If the committee has consensus, we’ll add the .02003 as approved. 
 
Senator Sorvaag: We approved the $500,000 research litigation.  There was a request for 
$550,000 to Washington state.  The feeling was to leave that alone. That can be addressed 
in the OMB budget in that litigation fund. (47.58) 
 
Lynn Helms, Director, Dept. of Mineral Resources: If I may speak to that. I spoke to Rep. 
Vigesaa about this issue. They are willing to discuss and address our concerns in SB 2015. 
I was scheduled to discuss it with them at 10:00, but they were called away by Rep. Delzer. 
We will discuss and address it in SB2015 before it moves out of Government Operations.  
(48.32) 
 
Senator Sorvaag: Let’s go to the $217,000 plus for 4 temporary half time employees for 11 
months, basically for recording their notebook files to a digital medium. What are your 
feelings?  Did that got addressed by the House? 
 
Lynn Helms:  That was addressed on House side and it was turned down by House 
Appropriations.  
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Senator Mathern: How do you get employees to look at books and transfer? Are there 
people out there that do this stuff?  
 
Lynn Helms:  It would be the people who actually recorded most of those note.  These are 
our district supervisors who are retiring all three of them plus one more senior employee. 
They are submitting their retirement plans. Under the current ethics rules by the Industrial 
Commission and HRMS policies, they have to take the first month off in order to get the 
maximum benefit out of their pension and health insurance.  Then they are restricted from 
working in a position that would place them in a conflict of interest for representing any client 
or anyone like that for one year when they leave the employment of the Industrial 
Commission.  This is an opportunity for them to mentor their replacements and go through 
their notebooks and build this institutional knowledge data base for us.   It’s the very people 
who wrote those notes that you looked at that would be flagging them and putting them in 
the data base.  
 
Senator Sorvaag: You must have had employees in the past with the same positions with 
notes that were left. Nothing was done with that? (51.12)   
 
Lynn Helms:  There has been a little of that, but we have never had a mass exodus of 150 
years of experience all occurring over a three-month time period.  In the past it was a few 
here and there.  We were able to redirect their efforts of the last few months on the job. 
Because of the situation, I will lose vast experience in a three-month period and no real 
opportunity to capture it unless we do something innovative like this. (51.59) 
 
Senator Sorvaag: We’ll have act on that later. Continuing, you asked for $20,000 for high 
level radioactivity. That was new. (52.28)  
 
Lynn Helms:  That was a new request as of this week.  It was the first time we were aware 
that if we did not ask for funding, it would come out of the geologic survey’s operating 
budget. We asked for just what we needed there so there isn’t money available there.  It 
would mean cutting back on mapping or something in order to fund the expenses of this 
council.  
 
Senator Sorvaag: Would the committee be in favor of putting $20,000 back in?    (All in 
agreement). You asked for $5560 for additional auditor to the fee line? Can you absorb that? 
 
Lynn Helms:  We can absorb that.  
 
Senator Sorvaag: Look at the $108,000 operating for the contingent’s employees. The 
House just ignored that.    
 
Lynn Helms: Correct. It got ignored by OMB when the budget was put together, and also 
got turned down by the House.   
 
Senator Sorvaag: They’re working right now? 
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Lynn Helms: They are in the hiring process now.  We will have them on the payroll before 
the end of the biennium. This would be for the next biennium.  There were no operating funds 
for trucks, computers, etc. in the budget.  
 
Senator Mathern: When you say ignored by OMB, did they forget or decided against it?   
 
Lynn Helms: They actually indicated to us that they needed to cut something so that is what 
they cut. They made a conscious decision to not fund the operating expenses of those two 
employees.   
 
Senator Sorvaag: We will stop for today. The two pilot projects and most of DMR on Monday. 
We will have mineral resources part and clean stuff up.   Adjourned.    
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Senator Sorvaag called the Subcommittee to order on HB 1014. Let the record show that 
all three members are present: Senator Sorvaag, Chairman; Senator Holmberg and 
Senator Mathern. Adam Mathiak, Legislative Council, and Becky J. Keller, OMB, were also 
present. 
 
Senator Sorvaag: A lot of what we’re going to do is going to be with the Department of 
Mineral Resources; that’s most of our loose points. We still have housing and finance. We 
agreed to change that language, but the only piece of that yet is the amount, and we’re not 
going to move on that today. We approved to put the amendment for SB 2275 in. After we 
approved it, there were a few questions on some of the language changed. Adam, please 
address that. 
 
Adam Mathiak, Legislative Council: There was one typo that was corrected as part of it. 
The other major change was adding some language. Right now, 2275 as it came across 
authorized the public finance authority to issue bond anticipation notes. That would allow 
them to put money into the infrastructure revolving loan fund before the actual bonds are 
issued. Then those bond anticipation notes get repaid when the bonds are issued. The bank 
and the public finance authority wanted some additional flexibility, so they requested to have 
an additional option in which the bank could provide up to a $100M loan to put money into 
the infrastructure revolving loan fund early. It would be kind of an alternative proposal to the 
bond anticipation notes that they could use one or the other method. Then if they did do the 
loans or a line of credit from the bank, the bank would be repaid from the bonds when those 
are issued. it’s just two different options for them to put money into the fund a little bit before 
the bonds are issued.  It takes a little bit to issue the bonds, and this would provide that 
money up front. 
 
Senator Sorvaag: When the bank spoke to me, I told them I was comfortable putting 
whatever language in, but since we did it by consensus, approve the amendment, is the 
committee okay with the changes that they’re doing? (both agreed) Then we’ll go forward 
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with them that way then. We have about 6 items in the Department of Mineral Resources. 
There was a request to add in $108,240. That’s the operating expense for the two 
contingency employees that were added in December of 2018. Lynn, you had operating for 
the rest of this biennium for them, but this is for the next biennium, correct? 

Lynn Helms, Director of the Department of Mineral Resources: Correct. Part of the 
contingency request was for operating funds for the 2017-19 biennium, and that was 
approved. However, there was no cost to continue for those operating funds into the 2019-
21 biennium. 
 
Senator Sorvaag: They’re employees, and we presume they will be working after July 1st 
because there’s a need for them. What is the committee feeling? Should we put the $108,000 
in? (both agreed) Okay, we’ll put it in by consensus. We’re not going to deal with litigation; 
that’s going to be done at OMB. Let’s talk about the $217,600 temporary salaries. We’ve all 
heard it multiple times that it’s for 4 people, halftime for 11 months to take their recorded 
history from their notebooks and put it into a database or format so that it can be used by 
present and future employees at the Department of Mineral Resources. 
 
Senator Mathern: Why 11 months and why all the same?   
 
Lynn Helms: The 11 months is derived from the Industrial Commission’s ethics policy and 
also the retirement requirements. When one of these individuals retires, they have to remain 
out of state employment for one month in order to optimize their pension and health insurance 
continuation in retirement. The Industrial Commission ethics policy requires that individuals 
in positions like this not represent anyone to the Industrial Commission for one year following 
termination of service. For example, these are district supervisors, so they have been in a 
position of making a lot of policy recommendations to the commission. They are not able to 
go out and take a consulting job or represent an oil and gas company in similar type things 
for one year. We know for a fact that they’re not going to want to do this after the one year. 
They’ll be able to make a lot more money working in consulting or representing oil and gas 
clients, but they are restricted for that first year and can’t work at all for that first month. That’s 
how we arrived at the 11 months. That would be the absolute maximum. Some of them will 
not work the full 11 months; I’m certain they’ll finish up their work and go on their way. In fact, 
one of the individuals who’s going to be one of the earliest retirements plans to take time off 
during the cold winter months and go south. 11 months is the absolute maximum that we 
would utilize, and more than likely, they’ll all be less than that. 
 
Senator Sorvaag: This is just salary, no benefits. 
 
(0.07.30) Lynn Helms: Correct. This would just be salary for halftime with no benefits. 
 
Senator Sorvaag: and they’re all paid equally under this?  Is there any feelings by the 
committee if we should do this?  We will meet again so we can discuss it more if we’re not 
ready to move at this point.  
 
Lynn Helms: We got the idea from the Department of Health. They have struggled to replace 
people with decades of service, so they typically hire retired individuals back at half time. 
That’s federal funds and usually in federal programs, so you probably haven’t heard a lot 
about it, but it’s been a very successful program over there for capturing that institutional 
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knowledge particularly like in their air quality program with getting all their files in order and 
recorded electronically as well as mentoring their replacements. It’s a pretty common practice 
over there, and that’s where we got the idea. 
 
Senator Sorvaag:  But If we reduce the amount, you’d just get what you would get in that 
timeframe. You’re just anticipating this amount if they work the 11 months. That was 
confirmed. 
 
Senator Mathern: Who specifically supervises these people for that period of time that you’re 
thinking of bringing them on? 
 
(0.09.17) Lynn Helms: The supervisor for these people would be their current supervisor, 
which is the field supervisor, who manages the entire field inspection core. That is the 
individual who’s going to be responsible for their replacements and the knowledge transfer 
to the young field inspectors. Since they currently work for him, they would retire under his 
supervision, and the people replacing them and benefiting from their knowledge will work 
from him. That’s the ideal person to oversee this project so we actually get the benefit out of 
it that we’re looking for. 

Senator Sorvaag: We will think about this amount. 

Senator Holmberg: This is one of those that I don’t feel it, but I understand it. We have other 
things, the housing and other things that are big ticket items, and this is small ticket. I don’t 
have a problem waiting. 
 
(0.10:50) Senator Sorvaag: Okay. Let’s stay with the employees. The House approved two 
contingents at 20,800 wells. You’re requesting two more at 22,500. You proposed that to the 
House, and they didn’t put it in? 
 
Lynn Helms: Correct. We proposed 4 positions, 2 approved and 2 not approved to the 
House. They came to much the same conclusion that you have in that more than likely we 
would qualify for these positions about within the last 6-7 months of the biennium, and the 
legislature will be back in session around that time. Their conclusion was that it can be dealt 
with at that time; it really wasn’t necessary to set aside the money in this budget. I can’t 
counter that argument. We’ve run the numbers several times, and we always come back to 
the same conclusion that the 22,500 wells trigger would be reached in December of 2020 or 
January of 2021. 
 
Senator Sorvaag: Of all the things we’re talking about, it’s not number one on your list.  
 
Lynn Helms: No. In fact, I think it’s number 7 out of our priority list.  
 
Senator Sorvaag: What happens if it goes to 22,600 if you don’t have them? You still 
function; it just puts a lot more pressure on the employees, is that correct? 
 
Lynn Helms: Yes. There would be extra workload on the other employees, and we would 
adjust. Perhaps we would lengthen out the time between inspections on a few of the facilities, 
but then they would be built into the next budget request. The workload would be picked up.  
 



Senate Appropriations Committee  
HB 1014 Industrial Commission Subcommittee  
04-08-19  
Page 4  
   

Senator Sorvaag: and like you said, we would be close to being in session also. That was 
confirmed.  
 
Senator Mathern: Does this put money aside if we do it contingent? Let’s say we would 
approve it contingent on this well number. Does that actually put money aside, or is that 
coming from the future? I’m concerned that if we have high activity, I assume these people 
will be there. 
 
Adam Mathiak: It would show up as part of their budget, so it would affect the bottom line of 
the general fund. It’s just that it would be contingent on that, so that money is essentially tied 
up. It’s not just sitting out there above and beyond the budget; it would have to be part of the 
budget. Even with the existing two contingencies, it does show up in the budget right now, 
and it is part of the bottom line of the general fund balance as being an expenditure. However, 
in the event that they don’t need them, it would then become turn back to the general fund at 
the end of next biennium. 
 
Senator Mathern: Couldn’t we make it contingent on the time frame, like the last 6 months, 
so we don’t allocate a full biennium of funding? 
 
Senator Sorvaag: There is 145,000. That can’t be for the long-term. 
 
Lynn Helms: Correct. We arrived at that because that’s what they would cost for the last 6 
months of the biennium, the salary and operating for two employees. It does affect the ending 
fund balance, and the money does get set aside. It can’t be spent on anything else. 
 
(0.15.25) Senator Sorvaag:  What is the committee feeling. Should we leave it as the House 
brought it across?  That’s 2 contingents at $20,800 and I guess If the numbers go to 22,500 
next September, there’s a lot of good things happening. 
 
Lynn Helms: Correct. If we arrive at that number early, it means that there is significant 
amounts of revenue coming in, and we can approach the Emergency Commission if it was a 
really serious issue. 
 
Senator Sorvaag: Should we leave it as the House has it?   
 
Senator Mathern: I am concerned that they have the proper staff to monitor that activity, but 
I am okay with the fact that you would take it to the Emergency Commission. I am fine with 
leaving it like the House. With our discussion, I would hope that the Emergency Commission 
would act favorably if that were to happen. 
 
Senator Holmberg: Is there any language that would be necessary to this bill that would say 
that if it arrived early that you should go to the Emergency Commission and ask because 
there is money in the contingency in the Emergency Commission. Would it help your case if 
there was language in the bill that said that had the contingent but there was no money put 
in, but that the department should go to the Emergency Commission? Adam, do we do that? 
 
Adam Mathiak: If that was something that you intended, I don’t know if it would have to go 
in the bill. I think it could be part of the record here as part of the discussion that they had 
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asked for it, that they did anticipate that there might be this need and there’s a strong case 
to be made.  I would think the Emergency Commission too, they evaluate different things, 
they might consider that because there is sufficient revenues and the revenue picture might 
be very robust that at the end of the day that money could get repaid back to that fund even 
if it was a temporary bridge measure to get these employees on the books for the last few 
months. I suppose there is always options too, depending on the timing of this, but they could 
also get a deficiency appropriation from next session to get the employees started early.  
Yes, I think it would be part of the record from this committee that the subcommittee was 
supportive of them seeking Emergency Commission approval and wouldn’t necessarily 
require anything in the bill.  
 
Senator Sorvaag: It avoids us tying up 145-146,000 that may or may not be used.  
 
Senator Holmberg: The record should reflect that. I can see the discussion of the 
Emergency Commission, someone will say, “well, the legislature is in town, so why are we 
spending the money?  Let’s wait until the legislature finishes it” but at least it gives you an 
avenue, and it’s an avenue that the legislature directed you to consider.        
 
(0.19.12) Lynn Helms: That would be very useful to have something in the record or in the 
bill. In particular, the industry that we regulate is very volatile, and it’s unlikely that they will 
act as we have estimated. If they do respond to high oil prices and drill lots and lots of wells, 
it will happen well before December or January, and that will allow us to go to the Emergency 
Commission and say “we anticipated this might happen, it’s happened because of this 
volatility and there is something in the record that the Senate subcommittee was in support 
of this request.  
 
Senator Sorvaag: As you stated earlier, our revenues would be more robust if you arrived 
at this that early in the process. 
 
Lynn Helms: This represents 50% of the sales tax on one drilling well. The money would 
certainly be coming in if in fact wells were being drilled and completed at that pace because 
each well pays roughly double this in sales tax. 
 
Senator Sorvaag: For now, we’ll leave the language as the House does.  Next was what 
was done in section 17 in the bill dealing with the Oil and Gas Research Fund. You’re 
requesting that to be increased from $14M to $18M. The House left it at $14M is that correct? 
 
Lynn Helms: Correct. We made the request on the House side for the $18M to do two 
demonstration projects. Looking at the numbers, they felt that they could justify financing one 
demonstration project at $4M.  
 
Senator Sorvaag: But to increasing the revenue up to the $18M?  
 
Lynn Helms: The House passed it through at $14M, and left it as one pilot project. 
 
Senator Mathern: It seems to me the pilot project indicates some research going on. 
Research is oftentimes such that it has a better outcome if you have something to compare 
with, and this seems to be a fairly new technology. It would seem that our body of knowledge 
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and indications of whether or not we proceed in such a manner would be better if we had two 
pilot projects. 
 
(0.22.30) Lynn Helms: I very strongly agree. In the risk of research,  If you spread the risk,  
you have a much better chance of gaining the information that you’re after. There’s always a 
chance that you get one bad partner. This is going to require two industry partners if we do 
two projects, and things just go wrong. 
 
Senator Mathern: I would think too there’s a little bit of scholarly competition that can happen 
if you have a couple projects moving forward. Members of the subcommittee, I would hope 
that we would do two pilot projects. 
 
Senator Sorvaag: Would these be done in separate environments so they aren’t trying to 
replicate the same thing? Would the areas be different enough? 
 
Lynn Helms: Yes. The two companies that have expressed interest operate in separate 
parts of the state. They both are under heavy corporate rules to reduce their flaring, and they 
are looking at quite different approaches to doing this. The nice thing about it is we’ve 
targeted putting the money through the EERC, so all of the knowledge gathered from both 
operators in both projects is going to go through the same group of scientists at the EERC. 
They will be able to sort out the successes and failures of the different approaches. The goal 
and understanding of the EERC folks who’ve been talking to the Department of Energy and 
these two operators is to produce two projects in two different parts of the state that would 
truly give a good test to this technology. 
 
Senator Holmberg: You’re capped at 14 then it goes in under 57-51. What’s the next 
bucket? 
Lynn Helms: I’m not sure. 
 
Adam Mathiak: This is right before the list of buckets. Increasing this by $4M would result 
in,  ased on our projections, we anticipate getting to the final bucket of the list of buckets 
which is the Strategic Investment Improvements Fund, so any increase to this would result 
in a reduction to that. Based on the January forecast, it would have affected the political 
subdivision allocations, those new non-oil buckets, but at this point, it would be affecting SIIF 
in that final bucket. 
 
Senator Sorvaag: What was the final number for the SIIF?  After the Prairie Dog fills?  
 
Adam Mathiak: Based on all the various legislation out there, I think we were sitting 
somewhere around $500M. We’d get that first $400M then around another $100M.  SB 2362 
had a bigger impact on that number as well. There’s not necessarily a lot of cushion between 
the end of the biennium and when that money would be going in before it would start affecting 
things like the airport allocation. If the forecast is an underestimate, then there wouldn’t be 
any problems. If it’s an overestimate, it could potentially affect other places, but at this point, 
it would affect the new money going into SIIF if you increased it by $4M. 
 
(0.27.00) Senator Sorvaag: We’ll hold off making a final decision on this and think about it. 
We’ll wait on that item and the housing finance amount to see how some of these other things 
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are working with them. I think we covered all the items on the list. The only one left to deal 
with is whether we do the second pilot project. 
 
Lynn Helms: Thank you. We’ll talk about the institutional knowledge and the second pilot 
when we get together again. 
 
Senator Sorvaag: Is there anything else to address?   
 
(0.28:45) Eric Hardmeyer, President of the Bank of North Dakota: The only thing that’s 
on our radar right now is buy-down for school construction. That we had pushed over to the 
Foundation Aid Stabilization Fund where they were going to provide $5M for the school loans 
that we hold on our books. The math on that works out to about $5M for the next biennium. 
BND had previously provided that, but we had proposed to move that to the Foundation Aid 
Stabilization Fund this biennium. And for whatever reason, that got reduced from $5M to 
$2.5M. I’m not sure why because the math clearly says we need $5M to take it down. That’s 
something that we have to ensure through SB 2214; it either comes back there, or we’re 
going to need to bring it back through this bill. 
 
Senator Sorvaag: SB 2214 is still being worked on? 
 
Eric Hardmeyer: Yes. One way or the other, we need to take care of that. 
 
Senator Mathern: This earlier discussion, we approved an amendment to give you some 
leeway in terms of the infrastructure bonding. It sounds like you’d be open to front that until 
the bonding all gets through. I think that’s a very good idea. Is it possible that you should be 
given more authority? What if it would be in the bank’s interest to actually carry the whole 
works without bonding? What if it was better for all the parties? Let’s say something 
happened to the bonding market, should we give you more authority so you could actually 
do the project from the bank? 
 
(0.31.21) Eric Hardmeyer: Let’s make sure we’re clear on how this bonding would work. 
That is, the payments for the bond would come from the legacy earnings. The proceeds of 
the bond would be dumped into the Infrastructure Revolving Loan Fund where they would 
then co-mingle with the $150M that’s existing today. Then you’d build the fund from $150M 
to whatever number the bonding allows for whether it’s another $250M or $500M. The bond 
market is separate from the infrastructure program; let’s make sure we segregate those two 
and don’t get those confused because the political subs would still be borrowing at 2% under 
that scenario. The legacy fund would be making the bond payments, and those would be 
whatever the bond market is today. It may have backed up a little bit since, so it’s still very 
affordable. We’ve been asked why the bank doesn’t just make these loans directly. We’ve 
been adamant that we don’t have 2% 30-year money that we can access and still cover. 
We’d be doing those at a significant loss, so we’ve been adamant that those don’t get put on 
our books.  
 
Senator Mathern: I’m not saying at the lower 2% rate. Whatever the bond market is, and if 
that fits where you can still be profitable. 
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Eric Hardmeyer: Another issue comes into play though.  And that is how much of our 
capacity do we want to use to fund infrastructure versus the things that we normally do such 
as economic development, student loans, etc.? You start using our dried powder up for 30-
year infrastructure loans, and that’s not where we need to be right now in terms of our 
abilities. 
 
Senator Sorvaag: There are no other bills or issues that affect this budget that we should 
be watching before we do this? Is there anything you want to bring up? 
 
Karlene Fine, Executive Director for the Industrial Commission: There’s nothing more. 
 
Senator Holmberg: One big issue is housing finance. We have to get a number to plug in 
there. What are we doing with the general fund? We have the demonstration project, and the 
institution of knowledge isn’t a lot of money.  Before our next meeting, if we could have Adam 
give us a comparison as to where we are now in relation to what came over from the House 
in these various funds, because we’ve added a number of things but still have some question 
marks.    
 
Senator Sorvaag: Those are the three things left, and we just have to figure out if we do 
them or not. We can adjust the temporary salary amount too. 
 
Chairman Holmberg: One of the first questions is how this is in comparison dollar wise 
general fund to what the House had sent us. I don’t have that number. 
 
Senator Sorvaag: We will meet again soon. 
 
The Subcommittee hearing was adjourned.  
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Senator Sorvaag: Called the subcommittee to order on HB 1014. Senator Holmberg and 
Senator Mathern were also present. 
 
Adam Mathiak: Handed out the Base Level Funding Changes for HB 1014: 
Mill and Elevator Association – Attachment # 1.  
Housing Finance Agency – Attachment # 2.  
Bank of North Dakota – Attachment # 3.  
Industrial Commission – Attachment # 4.  
 
Senator Sorvaag: We have 3 items we need to take action on, then we will go through the 
long sheets. If there is anything we aren’t clear on or that we have missed, this will be the 
opportunity. I want to wrap it up with this meeting. Before we go to long sheets, one of three 
we still haven’t decided on is the pilot projects for natural gas storage. The House brought it 
out with $4 Million in one pilot project. It was requested that we consider two pilot projects & 
$8 Million. The reasoning for two projects in different areas is a good rational. The money will 
come out of the oil fund. Is there desire of the committee to go along with the 2 pilots?     
 
Senator Holmberg: Moved that we go with 2 pilot projects for natural gas storage. 
Senator Mathern:  I agree.  Second. 
Senator Sorvaag: It’s been moved and seconded to go with 2 – we’ll take this as a 
consensus and move forward.     
Voice vote. 
 
Senator Sorvaag: Housing financing funding, that has been all over the place. There was a 
bill earlier that is now long dead, that had $40 million. The Senate reduced it to $20 million, 
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the House moved it to $40 million, and then they moved it to zero and killed the bill. It is really 
in front of this committee to pick an amount. There have been many discussions. I am looking 
at $20 million and would like some input from the committee members of how they feel on 
that.   
 
Senator Holmberg: It’s been up and down. I think that $20 million is a good central position 
going to the House. It went $40 million to zero, and $20 million is better than zero.  
 
Senator Sorvaag: We will still end up in conference to talk about the number anyway. 
 
Senator Mathern: I wonder if you’re talking about straight general fund dollars or tax credits?  
  
Senator Sorvaag: I was approached to discuss tax credit. The first information I got was that 
it wouldn’t work too well with the new federal tax law, and then they said it might. It is too late 
now. So we are talking out of general fund appropriations and no tax credits. Whether we 
can bring tax credits as part of the discussion in conference, we will see what happens 
 
Senator Mathern: What was in the Governor’s budget? 
 
Adam Mathiak: $40M of a general fund transfer. It was not proposed with credits or anything.  
 
(3:31) Jolene Kline, Executive Director, Housing Finance Authority, North Dakota 
Industrial Commission: The Governor had $20M from SIIF in his budget. 
 
Senator Sorvaag: Okay and we’re taking $20M from general fund.  
 
Senator Holmberg: Moved to take $20M from the general fund to Housing Finance 
Authority.  
Senator Mathern: We need to at least do the $20M. We have great needs and if we can 
do it through the general fund, it frees up the agency to move quicker. I would second 
that motion.  
Voice vote.  
 
Senator Sorvaag: So there is consensus on $20 million of general fund.  
 
Before we go through the sections I have; is the temporary salaries for 4 half-time employees 
for 11 months, did we pass on their recorded notebooks of history. The request was for 
$217,000.  
 
Senator Mathern: I saw the emails from the people who have gotten this kind of service, 
and my heart went out to the department. It felt so good to see how they have done this kind 
of thing in the past. Just how giving and mentoring makes them successful and actually the 
services the state’s interest. I would hope we put all 4 of those in for that temporary time. We 
get that mentoring done, we have a fast moving industry, and there is so much potential for 
dangers to people or our environment so to have it all clicking well requires us to have this 
kind of mentoring.  I would ask we put all those positions in for 11 months.  
 
Senator Sorvaag: You’re talking the $217,000? (Right.) And the House put $0 in. 
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Senator Holmberg: I am missing, with the use of the word “Mentoring”, am I thinking of 
something different?  
 
Senator Sorvaag: I think it was described that it would be part of their training work. 
 
Senator Mathern: I saw it as they are doing two things. These people would be translating 
their knowledge and workbooks into all other kinds of documentation but in the process, the 
new staff people would benefit from working alongside those people as they get that 
information. That is why I used the word mentoring. 
  
Lynn Helms, Director, Department of Mineral Resources: The House had zero in this 
item because I don’t think we actually brought it before the House. It was a new concept after 
we had made our presentation to House government operations which is when these folks 
started announcing their retirements. It was an entirely new idea that we wanted to bring 
before you. Senator Mathern is correct. In the process of training these young women, they 
folks constantly got out their old notebooks and talked about projects they had worked on, 
interesting things they had done, and pointed out what their cryptic notes meant. 
Unfortunately, we have a very short time to capture this from these individuals. This 
happened a couple years ago while they were still on the pay roll and still serving in a training 
capacity. They are no longer going to be available to do that, unless we find a way to keep 
them on part-time. They will be gone at the end of this biennium.    
 
Senator Sorvaag: Is there are lower amount that you can make this work? You’re not getting 
it all, but you still could prioritize and it is still some value.   
 
Lynn Helms: Obviously, we did the calculation and this is the maximum amount we could 
utilize. Some of these individuals are going to take 2-3 months of that time period off and not 
stick around during the cold winter months. We could reduce it by 25-35% and have enough 
in there to keep them on, with the exception of that time period that they would rather go to 
Mexico or Arizona. I think 50% would make it very hard to capture the value. Something in 
the 65-75% of the $217,000 would work. 
 
Senator Sorvaag: Moved $175,000 for recorded notebooks of intellectual knowledge.  
Senator Mathern: Second.    
Voice vote.  
 
Senator Sorvaag: Asked Adam Mathiak to go over the long sheets.    
Attachment # 1 - No changes to the mill and elevator budget, just added the 2 additional 
employees. One in food safety and one in utilities.  
 
Attachment # 2 - Housing Finance. Basically, we reconstructed in language SB 2271. We 
took out the removing essential workers. Also took out the reporting language too. We 
reduced the 25% for developing communities. That was in the bill that went back and forth. 
It was lowered to 15% and then no other changes. We did accept the dollar amount, which 
is $20 million.  
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Bank of North Dakota – We made no major changes on the top, except the salaries. Adam 
Mathiak will walk through the Senate version and explain each section. It starts with that $100 
million line of credit. Did that come in with the amendments or the changes the bank wants?  
 
Adam Mathiak: (Reading the Senate Version changes on attachment #3.) 
Most of the changes related to the bank of North Dakota relate to rolling SB 2275 into this 
bill. Yes, as you mentioned the line of credit, that allows them to put some money into the 
infrastructure revolving loan fund prior to the issuance of the bond. So that maybe some 
additional loans can be started from the infrastructure revolving loan fund. Then most of the 
transfers relating to the economic development programs and the general fund all stay the 
same. There is $140 million to the general fund out of the bank profits. The $26 million with 
PACE, the $3 million for the Agriculture, $1 million for the biofuels, and then $6 million for the 
beginning farmer-revolving loan fund. There is also $15 million of bank profits being used to 
buy out some venture capital assets and move them off the bank’s books and into the 
development fund. That was the same as the House as well. Then the infrastructure revolving 
loan fund, were moved over with small changes and corrections compared to SB 2275. In 
addition, there was also a study added related to hedging strategies and the volatility of oil 
prices.    
 
(14:04) Senator Sorvaag: The only other items floating out there of your profits. There is still 
$20 million between HB 1333 and the higher education. But there is nothing else going on 
with the bank? (Correct.) Let’s go to the main budget, the industrial commission one. All of 
the line items are covered in the section except for the salaries and stuff.  
 
Adam Mathiak: (Going over the Industrial Commission budget No. 405.) There was the 
compensation change for the $112,000 standard across the budgets. The $108,000 was 
added for the additional upgrading expenses related to the 2 contingent FTE positions that 
recently started. They are authorized in the 2017-2019 biennium and that contingency was 
met. They will be continuing on. This provides operating expenses for them next session. In 
the one-time-funding section there was $20,000 added from the high-level radioactive waste 
fund for the high-level radioactive waste advisory council. That is related to Sb 2039. There 
will be a section or two related to that in the bill. The authorization to spend the money from 
that special fund shows up in section 1 of the bill as part of their budget. There is not 
continuing appropriation on that fund, so there has to be an appropriation granted to them to 
spend it. Since there is no money in the fund, also a section transfers $20,000 from the 
general fund to that special fund. That shows up in a separate section of the bill. Looking at 
the sections of this, the bond payments, that is the same as the House version. As the bank 
also had, some changes related to the infrastructure revolving loan fund and all the bonding 
associated with that. Since the public finance agency is underneath the main part of the 
budget, those provisions of expanding the bonding authority and authorizing the bonding 
show up in this part. The next page, the high-level radioactive waste fund, there are 2 
sections in the bill; one is doing the transfer of the $20,000 from the general fund to that 
special fund. Section 19 is just identifying that $20,000 in section 1, is actually coming from 
the high-level radioactive waste fund. Contingent FTE positions stayed the same. The 
subcommittee supported if the oil activity is much stronger, the agency can go to the 
emergency commission and pursue that avenue or a deficiency appropriation if needed. The 
administrative clause transfers, so there is an adjustment for that based on the compensation 
package. The amount did increase a little more on the House side. The transfer didn’t include 
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the amounts needed for the health insurance increase, that adjustment was made. It may 
seem like a little bit larger of an increase then would be expected. That is to account for the 
health insurance that was accidently omitted in the first part. This would be the new corrected 
amount. There is also an exemption related to that, but that is from last time’s transfer so 
they have flexibility to cover expenses this time with last times money. That was already in 
the bill as it came over from the House. There are no changes to the funding identified from 
SIIF, the $270,000 for the 2 studies. The abandoned oil and gas well site reclamation fund, 
same concept as what the House had with identifying $5 million for the IT project and also 
limiting the fund balance associated with the oil allocations. If the fund has $50 million in it, 
there would be no new oil allocations, but we are quite a ways from that level. It was at $100 
million and this reduces it down to $50 million. There are some sections related to county 
levy and bonding authority that are included as part of the changes for the bonding 
authorization. That is associated with SB 2275, which was brought into here so it is not in the 
House version. The Heritage fund, same as what the House had. Decreasing the limit for the 
oil allocations down from $20 million per fiscal year to $7.5 million per fiscal year. That is only 
a temporary limit for the 2019-2021 biennium. The 2021-2023, the current law amount would 
be back at that $20 million per fiscal year. The oil and gas research fund, the House had it 
going from $10 million to $14 million. The additional $4 million would be available for the pilot 
project. Then that would change with the subcommittee’s action to go up to $18 million. There 
is an exemption provided for some funding that was appropriated during the current session. 
It related to the ordinary high water mark. The industrial commission was tasked with working 
with an engineering and surveying firm. They did that during this biennium, but they have 
asked for an exemption to be able to carry over that funding from SIIF, so it there are any 
litigations and they need to produce expert witnesses they would be able to cover that. Then 
also, there is language related to the lignite research fund. Some of that came over from the 
House. The designation of the $4.5 million from the lignite research fund, that doesn’t require 
matching funds. That was continuing into this one but then there was an additional section 
that was added to provide legislative intent regarding funding for lignite litigation. 
IFF 
(21:42) Senator Sorvaag: Any questions by the committee? I think we have covered all we 
need to cover to move it to the full committee. I am looking for a motion to approve. 
 
Senator Holmberg: Moved the Senate version of changes to the base level funding.    
Senator Mathern: Seconded the motion.  
 
A Roll Call Vote Was Taken:  3 yeas, 0 nays, 0 absent.  
Motion carried.   
 
Senator Sorvaag: Thanked the subcommittee and everyone involved. Subcommittee for HB 
1014 is adjourned.   
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Chairman Holmberg: Called the committee back to order on HB 1014. Let the record show 
that all committee members were present.  Adam Mathiak, Legislative Council and Becky 
Deichert, OMB were also present.  We have three bills that we will be able to look at today, 
the first one is going to be 1014, the Industrial Commission.   
 
Senator Sorvaag: Submitted Attachment #1; Amendment 19.0202.02004.  
HB 1014 is the Industrial Commission budget. There are substantial amendments to it.  why 
there is so many pages, and I am just go with what we’re doing and the one thing to start 
with, SB 2275 was the $500M infrastructure bonding bill that we passed in Senate 
unanimously. It died in the House and now it is in the Industrial Commission budget with a 
few changes. Section 5, 6, 17, 21, 22, 23, 24, 25, 26, 28, 29, 31, and 32 all relate to SB 2275. 
I am not going to touch on them at all as we go through. One of the main differences is 
section 6. I need to note that one. That was not in SB 2275. That allows the Bank of North 
Dakota (BND) to set up a line of credit of $10 M. That would just be able to get this thing 
going quickly and right away.  
 
The other thing to note is the $26M that would be used in the first biennium to subsidize these 
loans, is going to come out of General Fund dollars from the 17-19 biennium. They anticipate 
there is going to be quite a few carry over or extra dollars. They would be going to fund this 
before they get moved to the Budget Stabilization Fund.  
 
The next item would be on page 3, section 8. SB 2271 was a $40M bill for the Housing 
Incentive Fund. It had changed some language. When it left the Senate, we put it at $10M. 
In the House, they raised it to $40M, took the language change out, took the appropriations 
to 0 and then took it to the floor to kill it. The language already existed in this bill from previous 
times. Your subcommittee put in $20M to the Housing Incentive Fund. That is what we did in 
section 8.  
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Section 20; we earlier approved a bill and it was to setup high level radioactive advisory 
group, council, and there was no funding for expenses in it. So, section 20 is putting $20,000 
of General Fund dollars into this fund so you can pay the expenses of the council as they do 
their work. We have a lot of pages of SB 2275 in the amendments.  
 
The next one I want to point out would be on page 10, section 27. That also has to do with 
the Housing Incentive Fund. In SB 2271, there was language that took out the essential 
workers, it lowered the amount that had to go to developing communities from 25% to 15%. 
It took some recording language out. Section 27 puts those changes into this budget that the 
Senate had passed unanimously in SB 2271. We are just putting the language back to match 
what  SB 2271 did earlier in the session. 
 
(0.04.14) Let’s go to page 13. There’s a couple more little amendments down near the bottom 
of section 38. It is a hedging strategy that the BND would authorize them to do. During the 
interim in Government Finance, we were supposed to look volatility of our revenues and what 
could be done about it. We never came out with any bills but we did talk about options and 
strategies. There are some laws that are already on the books that allow some of it but It is 
considered by those who know anything about it, that it is not workable.  
 
There was a bill in the House to appropriate some money to do a pilot for this. That got killed. 
We are authorizing the BND to experiment it with some in their own operating dollars. I think 
the bank anticipates that maybe they could use $40,000 - $50,000 while trying different 
things. There are a few other states that have looked at it but no one has really implemented 
doing this. The whole purpose is that if this would work to stabilize our revenue from the oil 
industry. The only government entity using it, we don’t usually use foreign government as an 
example, that’s why we’d like a pilot, is that Mexico uses this substantially and they have 
stabilized out.  It is a questionable strategy but this just allows the bank to do some 
experimenting and report to the next legislature in the next biennium.  
 
Section 39 removed most of the litigation money into OMB. This is just 500 that they are 
going to be using. It is coming out of the Lignite Research Fund on some litigation issues. 
Page 14; there are 4 budgets. We have the main office of the Industrial Commission, the 
BND, and the Housing Finance and the Mill and Elevator. The only changes in most of it is 
we’re adding two employees to the Mill and Elevator over what the House did. They 
requested for two food safety people and two utility workers. The House put in two, one of 
each of those positions, and the Senate put the other two in to fully staff them. The 
Department of Mineral Resources had requested four contingency employees. Two based 
on when the oil hits 20,800 barrels, they’d be able to hire two, and that at 22,500, they wanted 
the ability to hire two more. The House just put the two for the first trigger and your Senate 
agreed with the actions of the House because with anticipating when they would hit that point, 
it would be close to when we will be in session again for the last two. It was also felt they 
could go to the Emergency Commission if they needed to look at that. That was more of an 
agreement that an add-in.  
 
(0.07.28) Last session, we approved two contingency employees for the Department of 
Mineral Resources, just like now. They were hired in December of 2018. Since it was after 
they had put their budget in, they had not put in any operating money for those two operate 
in the next biennium. There is $108,000 for the operating expenses which is pickups, 



Senate Appropriations Committee  
HB 1014 Industrial Commission  
04-10-19  
Page 3  
   

computers, and everything else for those two employees that were hired this last December 
for the upcoming biennium.  Another request, they have four veteran field people retiring who 
kept their notes in notebooks by hand. They are all going to be retiring in the next year. They 
wanted the authority to hire them half time for 11 months, the four of them, to record, work, 
mentor some, but to record all their hand written notes into a data base for future references. 
The House didn’t approve this. Their request was for $217,000. Your Senate subcommittee 
put in $175,000. They have to make it work with that amount. 
 
 Another change, I am now on the back page of 16. I am going to mention just a couple more 
changes. The House allocated $4M and they want to do a natural gas EERC to study 
underground storage of natural gas. They want to do a pilot project. They figure it take $4M 
to do a pilot project on the storage, how does it work, soil type, etc. The House had approved 
one. The request was for two pilot projects. Your subcommittee agreed that we should have 
two pilot projects. It will be $8 M coming out of the Oil and Gas Research Fund. There will be 
two pilot projects in two different locations. It is critical to our oil fields. If we can’t handle all 
the natural gas instead of flaring it, it is can we store it for future use? Your committee agreed 
with the request and went with $8 M for two pilot projects. I think I have covered most of the 
major amendments that we made to the House budget. 
 
 
Senator Sorvaag: Moved Amendment 19.0202.02004.  2nd by Senator Mathern.  
 
Chairman Holmberg: Any questions on the amendments. All in favor say aye.   
 
A Voice Vote Was Taken.  Motion Carried 
 
Senator Sorvaag: Moved a Do Pass as Amended on HB 1014. 2nd by Senator Mathern. 
 
Senator Sorvaag: On the House bill as amended, I am going to mention a couple other 
points. The grand total of all the four budgets together is $254M and about $48M of it being 
General Funds. The others are Special Funds. The BND operates all off the funds and so 
does the elevator. I am looking at a Christmas Tree (version of the bill) that you do not have. 
We are taking bank profits this session. we have last session.  You hear we are taking $140 
M but that is just to transfer to the General Fund. We are taking more than that out of this 
budget. We are putting $140M into the General Fund from the profits of the BND this 
biennium.  
 
(0.11.55) We are also in an assisting community expansion partnership. That is $26M of their 
profits. We are doing $3M and these are all old programs that have been around with an 
agriculture partnership and assisting communities. There is a biofuels partnership for $6M to 
beginning farmers. There is also $15M that is going to be used to purchase some existing 
venture capital assets by the bank. It is more to transfer things around and get it off their 
books. That all totals to about $220M. Not in this budget, there are two bills out there going 
around and one has $5M with the other having $15M of the bank profits. At this time, we are 
pushing the bank pretty hard. With everything going on and if it holds together, there will be 
about $250M of their profits are going to be used. They are an important tool in all our 
budgets.  
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 I need to note, the House had did it, the Abandoned Well Fund had been capped at $100M. 
That cap has been lowered to $50M. In the Outdoor Fund, last session, we held it to $10M 
and in this bill we are capping it at $15M for the biennium. That is $$7.5M per year. They do 
have a carryover close to $10M. We are capping that at $15M. The Lignite Research 
Development Fund is coming from the House of $4.5M that will be used for marketing and 
developing programs. That is the extent of the bill and I would stand for questions.  
 
Senator Robinson: We are going to need to open another bank. It’s the “Bank of the West”.  
 
Chairman Holmberg: Call the roll on a Do Pass as Amended. 
 
A Roll Call Vote Was Taken: 14 yeas, 0 nays, 0 absent.  Senator Sorvaag will carry the 
bill.     
 
The hearing was closed on HB 1014.          
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PROPOSED AMENDMENTS TO ENGROSSED HOUSE B ILL NO. 1 01 4  

Page 1 ,  line 2 ,  after the semicolon insert "to create and enact section 6-09.4-28 of the North 
Dakota Century Code, relating to the infrastructure revolving loan fund debt 
repayments; "  

Page 1 ,  line 3 ,  after "reenact" insert "sections 6-09-49, 6-09 .4-06, and 6-09 .4- 1 0 ,  subsection 6 
of section 2 1 -03-07 , sections 2 1 -03-1 9,  54- 1 7-40, 57-1 5-06.6, and 57-47-02 , and" 

Page 1 ,  line 4, after "to" insert "the infrastructure revolving loan fund, borrowing and lending 
authority, reserve funds, expanded bonding authority for counties, the housing 
incentive fund, and" 

Page 1 ,  line 5, after the first semicolon insert "to repeal section 6 1 -02-78 of the North Dakota 
Century Code, relating to a revolving loan fund for water projects; "  

Page 1 ,  line 5 ,  replace "and" with "to provide a continuing appropriation; to provide a bond 
issuance limitation; "  

Page 1 ,  line 6, after "exemption" insert " ;  to provide for a study; to provide a report; to provide a 
statement of legislative intent; to provide an effective date; and to declare an 
emergency" 

Page 1 ,  remove lines 1 8  through 24 

Page 2, replace l ine 1 with: 

"Salaries and wages 
Operating expenses 
Capital assets 
Grants .- bond payments 
Contingencies 
Total all funds 
Less estimated income 
Total general fund 

Page 2 ,  replace lines 7 through 9 with: 

"Bank of North Dakota operations 
Capital assets 
Tota l  special funds 

Page 2 ,  replace lines 1 5  through 1 9  with: 

"Salaries and wages 
Operating expenses 
Grants 
Housing finance agency contingencies 
Total special funds 

Page 2 ,  replace lines 25 through 30 with: 

$22 ,01 4,084 
5, 305,888 

0 
1 3 , 2 1 0,484 

22 1 ,737 
$40,752, 1 93 

1 5,343,206 
$25,408,987 

$58,489,204 
81 0,000 

$59,299,204 

$7 ,892 ,056 
4 ,743, 355 

3 1 ,794,828 
1 00,000 

$44,530,239 

Page No. 1 

$ 1 , 570, 366 
81 4 ,339 

5 ,000,000 
(2 , 70 1 , 7 1 7) 

7,807 
$4,690, 795 

2,670,584 
$2 ,020, 2 1 1 

$4, 358,595 
700,000 

$5,058,595 

$61 6,959 
602 ,92 1  

1 ,67 1 , 772 
Q 

$2 ,89 1 ,652 

$23,584,450 
6, 1 20,227 
5 ,000,000 

1 0,508, 767 
229,544 

$45,442, 988 
1 8,01 3,790 

$27 ,429, 1 98" 

$62,847 , 799 
1 ,51 0,000 

$64,357, 799" 

$8,509, 01 5  
5, 346,276 

33,466,600 
1 00,000 

$47 ,42 1 ,89 1 " 
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"Salaries and wages 
Operating expenses 
Contingencies 
Agriculture promotion 
Total special funds 
Full-time equivalent positions 

Page 3 ,  replace lines 4 through 6 with: 

"Grand total general fund 
Grand total special funds 
Grand total all funds 

Page 3 ,  replace lines 1 2  through 1 9  with: 

"Litigation 
Industrial water supply asset study 
Soil remediation studies 
Survey review 
Temporary employees 
Radioactive waste advisory council 
Rare .earth elements study 
Fracturing sand study 
Oil database software upgrade 
Total all funds 
Less estimated income 
Total general fund 

Page 4 ,  after line 1 5, insert : 

$39, 308,51 9 
28. 1 95,000 

500,000 
2 1 0.000 

$68, 2 1 3 ,51 9 
1 53 .00 

$25,408,987 
1 87,386. 1 68 

$2 1 2 , 795, 1 55 

$7 , 269 , 376 
1 ,642 ,000 

0 
Q 

$8, 9 1 1 , 376 
4 .00 

$22,040,2 1 1  
1 9.532,207 

$41 ,572,4 1 8 

$ 1 ,000,000 
1 50,000 

5,000,000 
800,000 

0 
0 
0 
0 
Q 

$6,950,000 
6,950,000 

$0 

$46,577 ,895 
29 ,837,000 

500,000 
2 1 0,000 

$77, 1 24,895 
1 57 .00" 

$47 ,449 , 1 98 
206,91 8.375 

$254 ,367 ,573" 

$0 
0 
0 
0 

1 75,000 
20,000 

1 60,000 
1 1 0,000 

5,000,000 
$5,465,000 

5,290,000 
$ 1 75,000" 

"SECTION 5. APPROPRIATION - 201 7-1 9 BIENNIUM - PUBLIC FINANCE 
AUTHORITY - EXEMPTION. T here is appropriated out of any moneys in the general 
fund in the state treasury, not otherwise appropriated, the sum of $26,000,000, or so 
much of the sum as may be necessary, to the public finance authority for the purpose 
of debt service repayments associated with bonds issued to support the infrastructure 
revolving loan fund, for the period beginning with the effe�tive date of this Act and 
ending June 30, 201 9 .  The funding provided in this section is not subject to section 
54-44. 1 -1 1  and may be continued into the biennium beginning July 1 ,  201 9 ,  and ending 
June 30, 202 1 . 

SECTION 6. APPROPRIATION - BAN K OF NORTH DAKOTA - LINE OF 
CREDIT. The Bank of North Dakota may extend a line of credit, not to exceed 
$ 1 00,000,000, to the infrastructure revolving loan fund established under section 
6-09-49. T he Bank may access the line of credit , to the extent necessary, the sum of 
which is appropriated , for the purpose of financing loans under the infrastructure 
revolving loan fund prior to a bond issuance by the public finance authority, for the 
biennium beginning July 1 ,  201 9 ,  and ending June 30, 202 1 . The interest rate 
associated with the line of credit must be the same as the prevailing interest rate 
charged by the Bank to North Dakota governmental entities . If a line of credit is 
extended pursuant to this section, the Bank shall repay the line of credit from bond 
proceeds associated with the bonds issued by the public finance authority to support 
the infrastructure revolving loan fund. 

SECTION 7. APPROPRIATION - TRANSFER GENERAL FUND TO HIGH­
LEVEL RADIOACTIVE WASTE FUND. There is  appropriated out of  any moneys in  the 
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general fund in the state treasury, not otherwise appropriated, the sum of $20,000, 
which the office of management and budget shall transfer to the high-level radioactive 
waste fund during the biennium beginning July 1 ,  201 9 ,  and ending June 30, 202 1 . The 
funding provided in this section is considered a one-time funding item. 

SECTION 8. APPROPRIATION - TRANSFER GENERAL FUND TO H OUSING 
INCENTIVE FUND. There is appropriated out of any moneys in the general fund in the 
state treasury, not otherwise appropriated, the sum of $20,000,000, which the office of 
management and budget shall transfer to the housing incentive fund during the 
biennium beginning July 1 ,  201 9 ,  and ending June 30, 202 1 . The funding provided in 
this section is considered a one-time funding item. " 

Page 4 ,  line 1 6, replace "APPROPRIATION" with "FUNDING" 

Page 4 ,  line 1 6, remove "FUNDING" 

Page 4 ,  line 26,  replace "$1 , 1 50,782" with "$ 1 , 1 72 ,603" 

Page 6, after line 3, insert: 

"SECTION 1 7. TRANSFER INFRASTRUCTURE REVOLVING LOAN FUND 
FOR WATER P ROJECTS TO INFRASTRUCTURE REVOLVING LOAN FUND. The 
state water commission shall transfer any outstanding loans from the infrastructure 
revolving loan fund under section 61 -02-78 to the infrastructure revolving loan fund 
during the biennium beginning July 1 ,  201 9 ,  and ending June 30, 202 1 . "  

Page 6 ,  after line 1 2 , insert: 

"SECTION 20. ESTIMATED INCOME - HIGH-LEVEL RADIOACTIVE WASTE 
FUND. The operating expenses line item and the estimated income line item in 
subdivision 1 of section 1 of this Act include $20,000 from the high-level radioactive 
waste fund for reimbursing travel and other expenses of the high-level radioactive 
waste advisory council. 

SECTION 2 1 .  AMENDMENT. Section 6-09-49 of the North Dakota Century 
Code is amended and reenacted as follows: 

6-09-49. lnfrastruoture revolving loan fund Continuing appropriation. 

4-;- The infrastructure revolving loan fund is a special fund in the state treasury 
from which the Bank of North Dakota shall provide loans to political 
subdivisions for essential infrastructure projects. The Bank shall administer 
the infrastructure revolving loan fund. The maximum term of a loan made 
under this section is thirty years. A loan made from the fund under this 
section must have an interest rate that does not exceed two percent per 
year:-

� For purposes of this section, "essential infrastructure projects" means 
capital construction projects for the following: 

a- New or replacement of existing water treatment plants; 

lr.- New or replacement of existing wastewater treatment plants; 

e-:- New or replacement of existing sewer lines and water lines; and 
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Eh Ne•.v or replacement of existing storm water and transportation 
infrastructure, including curb and gutter construction. 

& In processing political subdivision loan applications under this section, the 
Bani< shall calculate the maximum loan amount for which a qualified 
applicant may qualify, not to exceed fifteen million dollars per loan. The 
Bani< shall consider the applicant's ability to repay the loan when 
processing the application and shall issue loans only to applicants that 
pro•,ide reasonable assurance of sufficient future income to repay the loan. 

4- The Bani< shall deposit in the infrastructure revolving loan fund all 
payments of interest and principal paid under loans made from the 
infrastructure revolving loan fund. The Bank may use a portion of the 
interest paid on the outstanding loans as a servicing fee to pay for 
administrative costs •.vhich may not exceed one half of one percent of the 
amount of the interest payment. All moneys transferred to the fund, interest 
upon moneys in the fund, and payments to the fund of principal and 
interest are appropriated to the Bani< on a continuing basis for 
administrative costs and for loan disbursement according to this section. 

&.- The Bani< may adopt policies and establish guidelines to administer this 
loan program in accordance with the provisions of this section and to 
supplement and leverage the funds in the infrastructure revolving loan 
fund. Additionally, the Bank may adopt policies allm•,ing participation by 
local financial institutions. 

Infrastructure revolving loan fund - Bank  of North Dakota - Conti nu i ng 
appropriation 

.1. The infrastructure revolving loan fund is a special fund in the state treasury 
administered by the Bank of North Dakota. The Bank shall use moneys in 
the fund to provide loans to political subdivisions for eligible infrastructure 
projects pursuant to subsections 6 and 7 and to provide loans to 
institutions of higher education for eligible infrastructure projects pursuant 
to subsection 8. 

2 .  The Bank may adopt policies and establish guidelines to  administer the 
loan program in accordance with this section, including policies to 
supplement and leverage the moneys in the fund and policies to allow 
participation by local financial institutions. A loan made from the fund must 
have an interest rate that does not exceed two percent per year. The 
maximum term of a loan for an infrastructure project under subsections 6 
and 8 is thirty years, and the maximum term of a loan for an infrastructure 
project under subsection 7 is forty years. 

� All principal and interest payments received on loans made from the 
infrastructure revolving loan fund must be deposited into the fund. The 
Bank may use a portion of the interest paid on the outstanding loans as a 
servicing fee to pay administrative costs, which may not exceed one-half of 
one percent of the amount of the interest payment. All moneys transferred 
to the fund, interest upon moneys in the fund, and payments to the fund of 
principal and interest are appropriated to the Bank on a continuing basis 
for administrative costs and for loan disbursement under this section. 
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4. An applicant shall issue an evidence of indebtedness as authorized by law. 
An institution of higher eduction shall identify at least one funding source 
for the debt repayment, including: 

a .  Tuition or fee revenue col lected by the institution of higher education: 

b. Distributions of state aid received by the institution of higher education 
under chapter 1 5- 1 8. 2; or 

c. Other sources of revenue . 

5 .  In processing loan applications under this section, the Bank shall calculate 
the maximum loan amount available to a qualified applicant. Each 
applicant may have no more than twenty-five million dollars of outstanding 
loans from the fund for infrastructure projects under subsections 6 and 8. 
The Bank shall consider the ability of the applicant to repay the loan when 
processing the application and shall issue loans only to applicants that 
provide reasonable assurance of sufficient future income to repay the loan. 
If an infrastructure project qualifies for funding through the state revolving 
fund established pursuant to chapters 61 -28. 1 and 6 1 -28.2, the Bank shall 
verify the loan application is for the portion of the project that is ineligible to 
receive funding from the state revolving fund. 

6. Eligible infrastructure projects are capital construction projects to construct 
new infrastructure or to replace existing infrastructure which provide the 
fixed installations necessary for the function of a political subdivision and 
are in best interest of the public. Except for routine maintenance and repair 
projects, eligible capital construction projects include : 

B.:. Water treatment plants: 

b. Wastewater treatment plants; 

c. Sewer lines and water lines, including lift stations and pumping 
systems; 

d. Water storage systems, including dams, water tanks, and water 
towers; 

e. Storm water infrastructure, including curb and gutter construction; 

L Road and bridge infrastructure, including paved and unpaved roads 
and bridges; 

g,_ Airport infrastructure; 

h. Electricity transmission infrastructure: 

L. Natural gas transmission infrastructure; and 

1. Communications infrastructure, excluding fiber optic infrastructure . 

7. Eligible infrastructure projects are capital construction projects to construct 
new infrastructure or to replace existing infrastructure which provide the 
fixed installations necessary for the function of a political subdivision and 
are in the best interest of the public. Except for routine maintenance and 
repair projects, eligible capital construction projects include : 
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� Flood control: 

b. Water supply: and 

c. Water management. 

§.,. Eligible infrastructure projects for institutions of higher education are 
capital construction projects to construct new infrastructure or to replace 
existing infrastructure which provide the fixed installations necessary for 
the function of the institution and are in the best interest of the public. 
Except for routine maintenance and repair projects, capital construction 
projects include: 

� Sewer lines and water lines: 

b. Storm water infrastructure, including curb and gutter construction: and 

c. Road infrastructure. 

SECTION 22. AMENDMENT. Section 6-09 .4-06 of the North Dakota Century 
Code is amended and reenacted as follows: 

6-09.4-06. Lending and borrowing powers general ly . 

.1. The public finance authority may lend money to political subdivisions or 
other contracting parties through the purchase or holding of municipal 
securities which, in the opinion of the attorney general, are properly eligible 
for purchase or holding by the public finance authority under this chapter or 
chapter 40-57 and for purposes of the public finance authority's capital 
financing program the principal amount of any one issue does not exceed 
five hundred thousand dollars. However, the public finance authority may 
lend money to political subdivisions through the purchase of securities 
issued by the political subdivisions through the capital financing program 
without regard to the principal amount of the bonds issued, if the industrial 
commission approves a resolution that authorizes the public finance 
authority to purchase the securities. The capital financing program 
authorizing resolution must state that the industrial commission has 
determined that private bond markets will not be responsive to the needs 
of the issuing political subdivision concerning the securities or, if it appears 
that the securities can be sold through private bond markets without the 
involvement of the public finance authority, the authorizing resolution must 
state reasons for the public finance authority's involvement in the bond 
issue. The public finance authority may hold such municipal securities for 
any length of time it finds to be necessary. The public finance authority, for 
the purposes authorized by this chapter or chapter 40-57 , may issue its 
bonds payable solely from the revenues available to the public finance 
authority which are authorized or pledged for payment of public finance 
authority obligations , and to otherwise assist political subdivisions or other 
contracting parties as provided in this chapter or chapter 40-57 . 

2 .  The public finance authority may lend or  transfer money to the Bank of 
North Dakota \:lf\eefas follows: 

� Under terms and conditions requiring the Bank to use the proceeds to 
make loans for agricultural improvements that qualify for assistance 

Page No. 6 1 9 .0202 .02004 



under the revolving loan fund program established by chapter 6 1 -28.2� 
and 

b. Under terms and conditions requiring the Bank to use the transferred 
proceeds to make loans for infrastructure projects that qualify for 
assistance under the infrastructure revolving loan fund established 
under section 6-09-49 and to use the transferred proceeds to support 
the resources trust fund. Bonds issued for this purpose are payable in 
each biennium solely from amounts the legislative assembly may 
appropriate for debt service for any biennium or from a reserve fund 
established for the bonds. This section does not require the state to 
appropriate funds sufficient to make debt service payments with 
respect to the bonds or replenish a related reserve fund. The bonds 
are not a debt of the Bank or the state, and the full faith, credit, and 
taxing powers of the state are not pledged to the payment of the 
bonds. The obligation of the public finance authority with respect to 
the bonds must terminate and the bonds are no longer outstanding as 
of the date appropriated funds and reserves are insufficient to pay 
debt service on the bonds. In addition to providing funds for transfers 
to the Bank, the public finance authority may use the bond proceeds 
to pay the costs of issuance of the bonds and establish a reserve fund 
for the bonds. 

3 .  Bonds of the public finance authority issued under this chapter or chapter 
40-57 are not in any way a debt or liability of the state and do not 
constitute a loan of the credit of the state or create any debt or debts, 
liability or liabilities, on behalf of the state, or constitute a pledge of the faith 
and credit of the state, but all such bonds are payable solely from 
revenues pledged or available for their payment as authorized in this 
chapter. Each bond must contain on its face a statement to the effect that 
the public finance authority is obligated to pay such principal or interest , 
and redemption premium, if any, and that neither the faith and credit nor 
the taxing power of the state is pledged to the payment of the principal of 
or the interest on such bonds. Specific funds pledged to fulfill the public 
finance authority's obligations are obligations of the public finance 
authority. 

4. All expenses incurred in carrying out the purposes of this chapter or 
chapter 40-57 are payable solely from revenues or funds provided or to be 
provided under this chapter or chapter 40-57 and nothing in this chapter 
may be construed to authorize the public finance authority to incur any 
indebtedness or liability on behalf of or payable by the state. 

SECTION 23. AMENDMENT. Section 6-09.4- 1 0 of the North Dakota Century 
Code is amended and reenacted as follows: 

6-09.4-1 0. Reserve fund. 

1 .  The public finance authority shall establish and maintain a reserve fund in 
which there must be deposited all moneys appropriated by the state for the 
purpose of the fund, all proceeds of bonds required to be deposited therein 
by terms of any contract between the public finance authority and its 
bondholders or any resolution of the public finance authority with respect to 
the proceeds of bonds, any other moneys or funds of the public finance 
authority which it determines to deposit therein, any contractual right to the 
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receipt of moneys by the public finance authority for the purpose of the 
fund, including a letter of credit or similar  instrument, and any other 
moneys made available to the public finance authority only for the 
purposes of the fund from any other source or sources. Moneys in the 
reserve fund must be held and applied solely to the payment of the interest 
on and the principal of bonds and sinking fund payments as the same 
become due and payable and for the retirement of bonds, including 
payment of any redemption premium required to be paid when any bonds 
are redeemed or retired prior to maturity. Moneys in the reserve fund may 
not be withdrawn therefrom if the withdrawal would reduce the amount in 
the reserve fund to an amount less than the required debt service reserve, 
except for payment of interest then due and payable on bonds and the 
principal of bonds then maturing and payable and sinking fund payments 
and for the retirement of bonds in accordance with the terms of any 
contract between the public finance authority and its bondholders and for 
the payments on account of which interest or principal or sinking fund 
payments or retirement of bonds, other moneys of the public finance 
authority are not then available in accordance with the terms of the 
contract. The required debt service reserve must be an aggregate amount 
equal to at least the largest amount of money required by the terms of all 
contracts between the public finance authority and its bondholders to be 
raised in the then current or any succeeding calendar year for the payment 
of interest on and maturing principal of outstanding bonds, and sinking 
fund payments required by the terms of any contracts to sinking funds 
established for the payment or redemption of the bonds. 

2 .  If the establishment of the reserve fund for an issue or the maintenance of 
an existing reserve fund at a required level under this section would 
necessitate the investment of all or any portion of a new reserve fund or all 
or any portion of an existing reserve fund at a restricted yield, because to 
not restrict the yield may cause the bonds to be taxable under the Internal 
Revenue Code, then at the discretion of the public finance authority no 
reserve fund need be established prior to the issuance of bonds or the 
reserve fund need not be funded to the levels required by other 
subsections of this section or an existing reserve fund may be reduced. 

3 .  No bonds may be issued by the public finance authority unless there is in 
the reserve fund the required debt service reserve for all bonds then 
issued and outstanding and the bonds to be issued. Nothing in this chapter 
prevents or precludes the public finance authority from satisfying the 
foregoing requirement by depositing so much of the proceeds of the bonds 
to be issued, upon their issuance, as is needed to achieve the required 
debt service reserve. The public finance authority may at any time issue its 
bonds or notes for the purpose of providing any amount necessary to 
increase the amount in the reserve fund to the required debt service 
reserve, or to meet such higher or additional reserve as may be fixed by 
the public finance authority with respect to such fund. 

4. In order to assure the maintenance of the required debt service reserve, 
there shall be appropriated by the legislative assembly and paid to the 
public finance authority for deposit in the reserve fund, such sum, if any, as 
shall be certified by the industrial commission as necessary to restore the 
reserve fund to an amount equal to the required debt service reserve. 
However, the commission may approve a resolution for the issuance of 
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bonds, as provided by section 6-09.4-06, which states in substance that 
this subsection is not applicable to the required debt service reserve for 
bonds issued under that resolution. 

5. If the maturity of a series of bonds of the public finance authority is three 
years or less from the date of issuance of the bonds, the public finance 
authority may determine that no reserve fund need be established for that 
respective series of bonds. If such a determination is made, holders of that 
respective series of bonds may have no interest in or claim on existing 
reserve funds established for the security of the holders of previously 
issued public finance authority bonds, and may have no interest in or claim 
on reserve funds established for the holders of subsequent issues of 
bonds of the public finance authority. 

6. The industrial commission may determine tRat this section is inapplicable 
in whole or in part for bonds issued under sectionas follows: 

a .  Under section 6-09.4-06 and as authorized by the sixty-sixth 
legislative assembly: 

b. Under section 6-09.4-24� or UflEleF 

c. Under the public finance authority's state revolving fund program. 

SECTION 24. Section 6-09.4-28 of the North Dakota Century Code is created 
and enacted as follows: 

6-09.4-28. Debt service requirements - Infrastructure revolving loan fund  -
Resources trust fund.  

Each biennium, the public finance authority shall request from the legislative 
assembly an appropriation from the general fund to meet the debt service requirements 
for evidences of indebtedness issued by the authority to support the infrastructure 
revolving loan fund and the resources trust fund. 

SECTION 25. AMENDMENT. Subsection 6 of section 2 1 -03-07 of the North 
Dakota Century Code is amended and reenacted as follows: 

6. The governing body of any county may also by resolution adopted by a 
two-thirds vote dedicate the tax levy authorized by section 57-1 5-06.6 and 
subsection 5 of section 57-1 5-06.7 and may authorize and issue general 
obligation bonds to be paid by the dedicated levy for the purpose of 
providing funds for the purchase, construction, reconstruction, or repair of 
regional or county correction centers, or parks and recreational 
facilitiespurposes identified under section 57-1 5-06.6 and subsection 5 of 
section 57-1 5-06.7; provided, that the initial resolution authorizing the tax 
levy dedication and general obligation bonds must be published in the 
official newspaper, and any owner of taxable property within the county 
may, within sixty days after publication, file with the county auditor a 
protest against the adoption of the resolution. Protests must be in writing 
and must describe the property which is the subject of the protest. If the 
governing body finds such protests to have been signed by the owners of 
taxable property having an assessed valuation equal to five percent or 
more of the assessed valuation of all taxable property within the county, as 
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theretofore last final ly  equalized, a l l  further proceedings under the initia l  
resolution are barred. 

SECTION 26. AMENDMENT. Section 2 1 -03- 1 9 of the North Dakota Century 
Code is amended and reenacted as follows:  

21 -03-1 9. Bonds - Terms. 

Bonds issued under this chapter must be authorized by resolution, bear  such 
date or dates, be in such denomination or denominations, be in such form, be subject 
to redemption with or without premium, and be subject to such other terms or 
conditions as in the judgment of the municipa lity are in the public interest of the 
municipal ity, and must provide that the last insta l lment of principa l  fal ls due not more 
than twenty years from the date of the bonds or not more than thirty years for bonds 
sold to the entities under section 2 1 -03-30. The requirements of this section apply to 
each new issue of bonds, or if so determined by the governing body, to the bonds of a 
new issue combined with a l l  of the outstanding bonds of one or more designated 
issues of bonds previously issued and similarly payable from taxes or other sources of 
revenues, or both, as the case may be. 

SECTION 27. AMENDMENT. Section 54- 1 7-40 of the North Dakota Century 
Code is amended and reenacted as fol lows: 

54-1 7-40. Housing i ncentive fund - Conti nu i ng appropriation  - Report to 
budget section.  

1 .  The housing incentive fund is created as a special revolving fund at the 
Bank of North Dakota. The housing finance agency may direct 
disbursements from the fund and a continuing appropriation from the fund 
is provided for that purpose. 

2 .  a .  After a public hearing, the housing finance agency sha l l  create an 
annual a l location plan for the distribution of the fund. At least twenty 
fi.vefifteen percent of the fund must be used to assist developing 
communities to address an unmet housing need or a l leviate a housing 
shortage. 

b. The annual a l location plan must give fifst priority through its scoring 
and ranking process to housing for essential service workers. For 
purposes of this subsection, "essential service workers" means 
individuals employed by a eity, county, school district, medical or long 
term care facility, the state of North Dakota, or others as determined 
by the housing finance agency who fulfill an essential public service. 

e:- The second priority in the annual allocation plan must be to provide 
housing for individua ls and families of low or moderate income. For 
purposes of this second priority, eligible income limits a re determined 
as a percentage of median family income as published in the most 
recent federal register notice. Under this second priority, the annual 
a l location plan must give preference to projects that benefit 
households with the lowest income and to projects that have rent 
restrictions at or below department of housing and urban development 
published federa l fair market rents or department of housing and 
urban development section 8 payment standards. 
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3.  The housing finance agency shall adopt guidelines for the fund so as to 
address unmet housing needs in this state . Assistance from the fund may 
be used solely for: 

a .  New construction, rehabilitation, or acquisition of a multifamily housing 
project; 

b. Gap assistance , matching funds, and accessibility improvements; 

c. Assistance that does not exceed the amount necessary to qualify for a 
loan using underwriting standards acceptable for secondary market 
financing or to make the project feasible ; and 

d. Rental assistance, emergency assistance , or targeted supportive 
services designated to prevent homelessness. 

4 .  Eligible recipients include units of local, state , and tribal government; local 
and tribal housing authorities; community action agencies; regional 
planning councils; and nonprofit organizations and for-profit developers of 
multifamily housing. Individuals may not receive direct assistance from the 
fund. 

5. Except for subdivision d of subsection 3, assistance is subject to 
repayment or recapture under the guidelines adopted by the housing 
finance agency. Any assistance that is repaid or recaptured must be 
deposited in the fund and is appropriated on a continuing basis for the 
purposes of this section. 

6. The agency m ay collect a reasonable administrative fee from the fund, 
project developers, applicants, or grant recipients. The origination fee 
assessed to g rant recipients may not exceed five percent of the project 
award. 

7. The housing finance agency shall maintain a register reflecting the number 
of housing units owned or master leased by cities, counties, school 
districts, or other employers of essential seF¥ice workers. This register 
must also reflect those entities that are providing rent subsidies fur their 
essential workers. 

8-:- Upon request, the housing finance agency shall report to the industrial 
commission regarding the activities of the housing incentive fund. 

9:-8. At least once per biennium, the housing finance agency shall provide a 
report to the budget section of the legislative management regarding the 
activities of the housing incentive fund. The report must include the 
following: 

a:- The o•.ierall number of units owned, master leased, or subsidized by 
political subdivisions or other employers of essential seF¥ice 1Norkers; 
aoo 

&.- A listing of projects appro•.ied and the number of units within those 
projects that provide housing for essential seF¥ice workers. 

S ECTION 28. AMENDMENT. Section 57-1 5-06.6 of the North Dakota Century 
Code is amended and reenacted as follows: 
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57-1 5-06.6. County capital  projects levy . 

.1. The board of county commissioners of each county may levy an annua l  tax 
not exceed ing ten mi l ls  p lus any voter-approved add itional  levy as 
provided in subsection 8 of section 57-1 5-06. 7 for the purpose of the 
fol lowing capital projects : 

4-:- a. Construct ing and equipping and mainta in ing structura l  and 
mechanical components of reg ional or county corrections centers or 
for the purpose of contracting for corrections center space capacity 
from another publ ic or private entity. 

� b. Acquiring real  estate as a site for publ ic parks and construction and 
equ ipping and mainta in ing structural and mechanica l  components of 
recreationa l  faci l ities under section 1 1 -28-06. 

& c. Acqu iring real  estate as a site for county bu i ld ings and operations and 
constructing and equ ipping and mainta in ing structural and mechan ical 
components of county bui ld ings and property. 

+. g,. Acquiring real  estate as a site for county fai r  bu i ld ings and operat ions 
and construct ing and equipping and mainta in ing structural and 
mechanical components of county fai r  bui ld ings and property as 
provided i n  section 4-02-26. 

e,- e. Acqu i ring and developing real estate , capital improvements, bu i ld ings ,  
pavement, equ ipment, and debt service associated with financing for 
county supported a i rports or a irport authorities. 

e-: t. Expenditures for the cost of leasing as an a lternative means of 
financing for any of the purposes for which expenditures are 
authorized under subsections 1 subd ivis ions a through �-

fl Improvement of the county road system, includ ing the acqu isit ion of 
land, construction of new paved and unpaved roads and bridges, 
replacement of exist ing paved and unpaved roads and bridges, and 
maintenance and repai r  of  existing paved and unpaved roads and 
bridges. 

2 . Any voter-approved levy for the purposes specified i n  th is section 
approved by the electors before January 1 ,  20 1 5 , rema ins effective 
through 2024 or the period of t ime for wh ich it was approved by the 
electors ,  whichever is less, under the provisions of law i n  effect at the t ime 
it was approved . After January 1 ,  20 1 5 , approval or  reauthorization by 
electors of increased levy authority under th is section may not be effective 
for more than ten taxable years .  

SECTION 29. AMENDMENT. Section 57-47-02 of the North Dakota Century 
Code is amended and reenacted as fol lows : 

57-47-02. County authorized to borrow - Term - Interest rate. 

Whenever in the judgment of the board of county comm issioners a l l  taxes 
authorized to be levied in any one year for genera l  or specia l  county purposes are 
insufficient to carry on the primary governmental functions,  or to pay the mandatory 
obl igations imposed by law upon a county, then such a county may borrow money i n  
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such an amount as the board sha l l  determine to be necessary to meet the deficiencies 
existing in its genera l or special funds, or to carry on primary governmental functions, 
and to pay mandatory obligations. For the purpose of borrowing, a county may issue 
evidences of indebtedness, which must consist of an agreement by the county to pay a 
stated sum on a specified date, or on or before a specified date, not more than 
fivetwenty years in the future, together with interest thereon at a rate or rates resulting 
in an average annual net interest cost not to exceed twelve percent per annum if sold 
privately, or with no interest rate ceiling if sold at a public sale or to the state of North 
Dakota or any of its agencies or instrumentalities. A public sale must comply with the 
procedures set out in chapter 2 1 -03. There is no requirement for an advertisement for 
bids if an evidence of indebtedness is sold privately or to the state of North Dakota or 
any of its agencies or instrumenta lities. " 

Page 6 ,  after line 26, insert: 

"SECTION 31 . REPEAL. Section 6 1 -02-78 of the North Dakota Century Code is 
repealed. 

SECTION 32. PUBLIC FINANCE AUTHORITY - BOND ISSUA NCE 
LIMITATION. Pursuant to the bonding authority under section 6-09.4-06, the public 
finance authority may issue up to $500,000,000 of evidences of indebtedness, but not 
in an amount that would cause the repayments to exceed $55,000,000 per biennium, 
for the purpose of supporting the infrastructure revolving loan fund and the resources 
trust fund during the biennium beginning July 1 ,  201 9 ,  and ending June 30, 202 1 . Of 
the total evidences of indebtedness issued by the public finance authority, an amount 
equal to the outstanding principal ba lance of loans transferred under section 1 7  of this 
Act must be used to support the resources trust fund, and the remaining amount must 
be used to support the infrastructure revolving loan fund. The term of any evidences of 
indebtedness issued under this section may not exceed thirty years.  The public finance 
authority may issue bond anticipation notes for the purpose of financing loans under 
the infrastructure revolving loan fund prior to a bond issuance."  

Page 7 ,  line 8, replace "$ 1 4,000,000" with "$ 1 8,000,000" 

Page 7 ,  line 1 1 ,  replace "$4,000,000" with "$8,000,000" 

Page 7 ,  line 1 3 , replace "a pilot project" with "pilot projects" 

Page 7 ,  line 1 4, replace "project" with "projects" 

Page 8, after line 1 6 , insert: 

"SECTION 38. HEDGING STRATEGIES STUDY - BANK OF NORTH DA KOTA 
- REPORT TO LEGISLATIVE ASSEMBLY. During the 201 9-20 interim, the Bank of 
North Dakota shal l  conduct a study on the use of various hedging strategies to protect 
the state from volatile swings in oil prices. Before January 1 5, 202 1 , the Bank of North 
Dakota sha l l  report the results of its study to the appropriations committees of the 
sixty-seventh legislative assembly. 

SECTION 39. LEGISLATIVE INTENT - LIGNITE RESEA RCH FUND - LIGNITE 
LITIGATION. It is the intent of the sixty-sixth legislative assembly that at least $500,000 
of the funding in section 37 of this Act and any funding deposited in the lignite research 
fund related to successful litigation is available from the lignite research fund to be 
used to pay fees associated with lignite litigation that may be brought by the state to 
protect and promote the continued development of lignite resources. 
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SECTION 40. EFFECTIVE DATE. Section 3 1  of this Act becomes effective 
July 1 ,  202 1 . 

SECTION 41 . EMERGENCY. Section 5 of this Act is declared to be an 
emergency measure."  

Renumber accordingly 

STATEMENT OF PURPOSE OF AMENDMENT: 

House Bi l l  No. 1 0 14  - Summary of Senate Action 
Base House 

Budget Version 
Office of Management and 

Budget 
Total all funds $0 $0 
Less estimated income 0 0 
General fund $0 $0 

FTE 0.00 0.00 

Industrial Commission 
Total all funds $40,752, 193 $45,027, 1 1 8  
Less estimated income 1 5,343,206 17,987,425 
General fund $25,408,987 $27,039,693 

FTE 1 10.25 1 1 2.25 

Bank of North Dakota 
Total all funds $59,299,204 $64,1 64,235 
Less estimated income 59,299,204 64,164,235 
General fund $0 $0 

FTE 181 .50 18 1 .50 

Housing Finance Agency 
Total all funds $44,530,239 $47,374,675 
Less estimated income 44,530,239 47,374,675 
General fund $0 $0 

FTE 44.00 44.00 

Mill and Elevator 
Total all funds $68,21 3,519 $76,839,812  
Less estimated income 68,2 13,51 9 76,839,81 2 
General fund $0 $0 

FTE 153.00 1 55.00 

Bill total 
Total all funds $212 ,795,155 $233,405,840 
Less estimated income 1 87,386,168 206,366,147 
General fund $25,408,987 $27,039,693 

Senate 
Changes 

$20,020,000 
0 

$20,020,000 

0.00 

$415,870 
26 365 

$389,505 

0.00 

$1 93,564 
1 93,564 

$0 

0.00 

$47,2 16  
47,216 

$0 

0.00 

$285,083 
285,083 

$0 

2.00 

$20,961 ,733 
552,228 

$20,409,505 

Senate 
Version 

$20,020,000 
0 

$20,020,000 

0.00 

$45,442,988 
1 8,01 3,790 

$27,429, 1 98 

1 12.25 

$64,357,799 
64,357,799 

$0 

1 8 1 .50 

$47,421 ,891 
47,421,891 

$0 

44.00 

$77, 1 24,895 
77 , 1 24,895 

$0 

1 57.00 

$254,367,573 
206,91 8,375 
$47,449, 1 98 

FTE 488.75 492.75 2.00 494.75 

House Bi l l  No. 1 01 4  - Office of Management and Budget - Senate Action 

High-level radioactive waste 
fund 

Housing incentive fund 

Total all funds 
Less estimated income 
General fund 

FTE 

Base 
Budget 

$0 
0 

$0 

0.00 

House 
Version 

$0 
0 

$0 

0.00 

Senate 
Changes 

$20,000 

20,000 000 

$20,020,000 
0 

$20,020,000 

0.00 
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Senate 
Version 

$20,000 

20,000,000 

$20,020,000 
0 

$20,020,000 

0.00 

1 9.0202 .02004 



Department 1 10  - Office of Management and Budget - Detail of Senate Changes 

Transfer to Transfer to 
High-Level Housing 
Radioactive Incentive Total Senate 
Waste Fund1 Fund1 Changes 

High-level radioactive waste $20,000 $20,000 
fund 

Housing incentive fund $20,000,000 20 000 000 

Total all funds $20,000 $20,000,000 $20,020,000 
Less estimated income 0 0 0 
General fund $20,000 $20,000,000 $20,020,000 

FTE 0.00 0.00 0.00 

1 One-time funding of $20,000 is added from the general fund for a transfer to the high-level radioactive waste fund .  
2 One-time funding of $20 mil l ion is added from the general fund for a transfer to the housing incentive fund . 

House Bill No. 101 4 - Industrial Commission - Senate Action 

Base 
Budget 

Salaries and wages $22,014,084 
Operating expenses 5,305,888 
Capital assets 
Grants . Bond payments 1 3,210,484 
Contingencies 221,737 

Total all funds $40,752,193 
Less estimated income 15,343,206 
General fund $25,408,987 

FTE 110.25 

House 
Version 
$23,296,820 

5,991 ,987 
5,000,000 

10,508,767 
229,544 

$45,027, 1 1 8  
17,987,425 

$27,039,693 

1 1 2.25 

Senate 
Changes 

$287,630 
1 28,240 

$415 ,870 
26,365 

$389,505 

0.00 

Senate 
Version 
$23,584,450 

6 , 1 20,227 
5,000,000 

10 ,508,767 
229,544 

$45,442,988 
1 8,01 3,790 

$27,429, 1 98 

1 12.25 

Department 405 - Industrial Commission - Detail of Senate Changes 

Adds Funding 
Adjusts Adjusts for 

Funding for Funding for Adds Funding Radioactive 
Salary Operating for Temporary Waste 

lncreases1 Expenses1 Employees� Councill 

Salaries and wages $1 12,630 $175,000 
Operating expenses $1 08,240 $20,000 
Capital assets 
Grants • Bond payments 
Contingencies 

Total all funds $112,630 $1 08,240 $175,000 $20,000 
Less estimated income 6,365 0 0 20,000 
General fund $1 06,265 $1 08,240 $175,000 $0 

FTE 0.00 0.00 0.00 0.00 

Total Senate 
Changes 

$287,630 
1 28 ,240 

$41 5,870 
26 365 

$389,505 

0.00 

1 Funding is adjusted to provide employee salary increases of 2 percent on July 1 ,  201 9, with a min imum monthly 
increase of $ 120 and a maximum monthly increase of $200, and a 2 .5 percent salary increase on July 1 ,  2020. The 
House provided funding for salary increases of 2 percent on July 1 ,  201 9 , and 2 percent on July 1 ,  2020. 
2 Funding is added for operating expenses associated with 2 contingent FTE positions that were authorized in the 
201 7-1 9 biennium and wil l  continue in the 201 9-21 biennium since the contingency was met. 
3 One-time funding of $1 75,000 from the general fund is added to hire temporary employees to record historical 
information to provide guidance to current and future employees. 
4 One-time funding of $20,000 from the high-level radioactive waste fund is added for reimbursing travel costs of the 
h igh-level radioactive waste advisory council . The amendment also includes a transfer of $20,000 from the general 
fund to the high-level radioactive waste fund .  The House did not include this funding. 

Page No. 1 5  1 9.0202 .02004 



This amendment also includes the following items related to the Industrial Commission: 
Appropriates $26 million from the general fund during the 201 7-1 9 biennium and allows the funding to continue 
in the 201 9-21 biennium to repay bonds issued by the Public Finance Authority. An emergency clause is 
included related to the appropriation. The House did not include this funding. 
Adjusts the transfer for administrative costs to provide a total transfer of $ 1 , 1 72 ,603. The House provided for a 
transfer of $ 1 , 1 50,782. 
Increases oil and gas tax revenue allocations to the oil and gas research fund for the 201 9-21 biennium by 
$8 million, from $1 0 million to $ 1 8  million for contracting with the Energy and Environmental Research Center 
for pilot projects relating to underground storage of produced natural gas. The House increased the allocations 
by $4 million for this purpose. 
Amends provisions of law relating to the Public Finance Authority's authorization to issue bonds to support the 
infrastructure revolving loan fund and resources trust fund. The House did not amend these provisions of law. 
Clarifies the authority of counties to access loans from the infrastructure revolving loan fund. The House did not 
clarify the authority of counties to access loans from the infrastructure revolving loan fund. 
Authorizes the Public Finance Authority to issue up to $500 million of bonds to support the infrastructure 
revolving loan fund and the resources trust fund with a term of 30 years and authorizes bond anticipation notes. 
The House did not include authorization for bonds. 
Identifies $20,000 from the high-level radioactive waste fund for reimbursing travel and other expenses of the 
high-level radioactive waste advisory council. The House did not provide funding for the council. 
Authorizes counties to use property taxes levied for capital projects for county road projects and allows 
counties to borrow for up to 20 years when taxes are insufficient to meet the needs of the county, an increase 
from the current limit of 5 years. The House did not change the levy and bonding authority for counties. 
Provides legislative intent related to funding for lignite litigation expenses from the lignite research fund. The 
House did not include legislative intent for lignite litigation. 

House B i l l  No. 1 01 4  - Bank of North Dakota - Senate Action 
Base House Senate 

Budget Version Changes 
Capital assets $810,000 $1 ,51 0,000 
Bank of North Dakota 58,489,204 62,654,235 $1 93,564 

operations 

Total all funds $59,299,204 $64 , 164,235 $1 93,564 
Less estimated income 59,299,204 64, 164,235 1 93 ,564 
General fund $0 $0 $0 

Senate 
Version 
$1 ,51 0,000 
62,847,799 

$64,357,799 
64,357,799 

$0 

FTE 181 .50 18 1 .50 0.00 1 8 1 .50 

Department 471 - Bank of North Dakota - Deta i l  of Senate Changes 

Capital assets 
Bank of North Dakota 

operations 

Total all funds 
Less estimated income 
General fund 

FTE 

Adjusts 
Funding for 

Salary 
lncreases1 

$1 93,564 

$1 93,564 
193,564 

$0 

0.00 

Total Senate 
Changes 

$1 93,564 

$1 93,564 
1 93,564 

$0 

0.00 

1 Funding is adjusted to provide employee salary increases of 2 percent on July 1 ,  201 9 ,  with a minimum monthly 
increase of $ 1 20 and a maximum monthly increase of $200, and a 2.5 percent salary increase on July 1 ,  2020. The 
House provided funding for salary increases of 2 percent on July 1 ,  201 9 ,  and 2 percent on July 1 ,  2020. 

This amendment also includes the following items related to the Bank of North Dakota: 
Authorizes the Bank to extend a line of credit up to $ 1 00 million to the infrastructure revolving loan fund to 
support new loans from the fund prior to the issuance of bonds by the Public Finance Authority. The House did 
not include a line of credit for the infrastructure revolving loan fund. 
Requires the State Water Commission to transfer outstanding loans for water projects to the infrastructure 
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revolving loan fund related to the repeal of a revolving loan fund designated for water projects. The repeal of 
the revolving loan fund is effective July 1 ,  202 1 .  The House did not transfer outstanding loans for water projects 
or repeal the revolving loan fund designated for water projects. 
Amends North Dakota Century Code Section 6-09-49 relating to the infrastructure revolving loan fund to allow 
additional entities, including institutions of higher education, to obtain low-interest loans for infrastructure 
projects, and to expand the types of elig ible infrastructure projects. The House did not expand the infrastructure 
revolving loan fund. 
Provides for the Bank to study hedging strategies related to the volatility of oil prices. The House did not include 
a study of hedging strategies. 

House Bi l l  No. 1 01 4  - Housing Finance Agency - Senate Action 
Base House Senate 

Budget Version Changes 
Salaries and wages $7,892,056 $8,461 ,799 $47,216 
Operating expenses 4,743,355 5,346,276 
Grants 31 ,794,828 33,466,600 
HFA contingencies 100,000 100,000 

Total all funds $44,530,239 $47,374,675 $47,216 
Less estimated income 44,530,239 47,374,675 47 21 6 
General fund $0 $0 $0 

Senate 
Version 
$8,509,015 
5,346,276 

33,466,600 
100,000 

$47,421 ,891 
47,421,891 

$0 

FTE 44.00 44.00 0.00 44.00 

Department 473 - Housing Finance Agency - Deta i l  of Senate Changes 

Salaries and wages 
Operating expenses 
Grants 
HFA contingencies 

Total all funds 
Less estimated income 
General fund 

FTE 

Adjusts 
Funding for 

Salary 
lncreases1 

$47,216 

$47,21 6 
47 216 

$0 

0.00 

Total Senate 
Changes 

$47,216 

$47,21 6 
47 216 

$0 

0.00 

1 Funding is adjusted to provide employee salary increases of 2 percent on July 1 ,  201 9, with a minimum monthly 
increase of $1 20 and a maximum monthly increase of $200, and a 2.5 percent salary increase on July 1 ,  2020. The 
House provided funding for salary increases of 2 percent on July 1 ,  201 9, and 2 percent on July 1 ,  2020. 

This amendment also adds a section to amend Section 54-1 7-40 relating to the housing incentive fund to decrease 
the amount of funding designated for small communities and to remove the prioritization for essential service worker 
housing. The House did not amend the housing incentive fund. 

House Bi l l  No. 1 01 4  - Mi l l  and Elevator - Senate Action 
Base House Senate 

Budget Version Changes 
Salaries and wages $39,308,519 $46,292,812 $285,083 
Operating expenses 28,1 95,000 29,837,000 
Contingencies 500,000 500,000 
Agriculture promotion 210,000 21 0,000 

Total all funds $68,213,51 9  $76,839,812 $285,083 
Less estimated income 68 ,213,519 76,839,812 285 083 
General fund $0 $0 $0 

FTE 153.00 155.00 2.00 
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Senate 
Version 
$46,577,895 
29,837,000 

500,000 
21 0,000 

$77,1 24,895 
77,1 24,895 

$0 

157.00 

1 9.0202 .02004 



Department 475 - Mill and Elevator - Detail of Senate Changes 

Salaries and wages 
Operating expenses 
Contingencies 
Agriculture promotion 

Total all funds 
Less estimated income 
General fund 

FTE 

Adds FTE 
Positions1 

$285,083 

$285,083 
285,083 

$0 

2.00 

Total Senate 
Changes 

$285,083 

$285 ,083 
285 083 

$0 

2.00 

1 Funding is added for 2 FTE positions, including 1 food safety position ($1 55 ,01 2) and 1 uti l ity worker position 
($1 30,07 1 ) ,  to provide a total of 4 new FTE positions. The House added 2 FTE positions . 

No other sections were added by the Senate related to the Mi l l  and Elevator Association.  
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Date: J-c,6 7 -/9 
Ro l l  Ca l l  Vote #: / 

201 9 SENATE STANDING COMMITTEE 
ROLL CALL VOTES 

BILL/RESOLUTION NO. IO If 
Senate Appropriations 

I
[ 
Subcommittee 

Committee 

Amendment LC# or Description :  ¼/s/4-h·vt: £ f,..12f- L0n>f� i.1 'f-j tl h,bJv 
l'ct ff a..cJ, rn tUJ f- -ii: ('i Recommendation :  1k Adopt Amendment '/ 

D Do Pass D Do Not Pass D Without Committee Recommendation 

Other Actions : 

D As Amended 
D Place on Consent Calendar 
D Reconsider 

D Rerefer to Appropriations 

D 

Motion Made By -��.........,_�o�b_m����<f�:J'--+--- Seconded By 

Senators Yes No Senators 
Senator Holmberg X Senator Mathern 
Senator Krebsbach Senator Grabinger 
Senator Wanzek Senator Robinson 
Senator Erbele 
Senator Poelman 
Senator Bekkedahl 
Senator G .  Lee 
Senator Dever 
Senator Sorvaag X 
Senator Oehlke 
Senator Hogue 

Yes No x 

Total 

Absent 

(Yes) __ _.�...........,_ ___ No __ ___.__ _____ _ 

D 
Floor Assignment 

If the vote is on an amendment, briefly indicate intent : 
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Senate Appropriat ions Committee 

)( Subcommittee 

Amendment LC# or Descript ion : -----------------------
Recommendation :  D Adopt Amendment 

D Do Pass D Do Not Pass D Without Committee Recommendation 
D As Amended D Rerefer to Appropriations 
D Place on Consent Calendar 

Other Actions :  D Reconsider 

Motion Made By <f/o I rn h
.ey 

Senators Yes 
Senator Holmberg 
Senator Krebsbach 
Senator Wanzek 
Senator Erbele 
Senator Poolman 
Senator Bekkedahl 
Senator G .  Lee 
Senator Dever 
Senator Sorvaag 
Senator Oehlke 
Senator Hogue 

ft1 01o Vf' dif,-fvf- pr!)' ec fs 
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Seconded By fl.ii� -rh-er n, 
;.? 

No Senators Yes No 
Senator Mathern 
Senator Grabinger 
Senator Robinson 

No Total 

Absent 

(Yes) ----------- ---------------

Floor Assignment 

If the vote is on an amendment, briefly indicate intent : 
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Senators Yes No 
Senator Holmberg 
Senator Krebsbach 
Senator Wanzek 
Senator Erbele 
Senator Poelman 
Senator Bekkedahl 
Senator G. Lee 
Senator Dever 
Senator Sorvaag 
Senator Oehlke 
Senator Hogue 

(Yes) No Total 

Absent 

-----------
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If the vote is on an amendment, briefly indicate intent: 
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Senators Yes No 
Senator HolmberQ 
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Senator Wanzek 
Senator Erbele 
Senator Poelman 
Senator Bekkedahl 
Senator G. Lee 
Senator Dever 
Senator Sorvaag 
Senator Oehlke 
Senator Hogue 

(Yes) No Total 

Absent 

-----------
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If the vote is on an amendment, briefly indicate intent : 

Senators 
Senator Mathern 
Senator GrabinQer 
Senator Robinson 

Yes No 
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Senators Yes No 
Senator Holmberg X 
Senator Krebsbach 
Senator Wanzek 
Senator Erbele 
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Senator Dever 
Senator Sorvaag 'i 
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Senator Hoque 
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REPORT OF STANDING COMMITTEE 
HB 1 01 4, as engrossed: Appropriations Committee (Sen. Holmberg , Chairman) 

recommends AMENDMENTS AS FOLLOWS and when so amended , recommends 
DO PASS ( 1 4  YEAS , 0 NAYS, 0 ABSENT AN D NOT VOT ING) .  Engrossed HB 1 0 1 4  
was p laced on the S ixth order  o n  the calendar. 

Page 1 ,  l i ne  2 ,  after the semicolon i nsert "to create and enact section 6-09 .4-28 of the North 
Dakota Centu ry Code,  re lati ng  to the infrastructu re revolvi ng loan fund debt 
repayments ; "  

Page 1 ,  l i ne  3 ,  after " reenact" insert "sections 6-09-49 ,  6-09 .4-06 , and 6-09 .4- 1 0 ,  
subsection 6 of section 2 1 -03-07 , sect ions 2 1 -03- 1 9 ,  54- 1 7-40 ,  57-1 5-06 .6 ,  and 
57-47-02 , and"  

Page 1 ,  l i ne  4 ,  after "to" insert "the i nfrastructu re revo lv ing loan fund ,  borrowing and lend ing 
authority, reserve funds,  expanded bond ing authority for counties, the hous ing 
incentive fund ,  and" 

Page 1 ,  l i ne  5 ,  after the fi rst semicolon i nsert "to repeal section 6 1 -02-78 of the North Dakota 
Centu ry Code, relating to a revolv ing loan fund for water projects ; "  

Page 1 ,  l i n e  5 ,  rep lace "and" with "to provide a conti nu i ng  appropriation ;  to provide a bond 
issuance l im itation ; "  

Page 1 ,  l i ne  6 ,  after "exemption" insert " ;  to provide for a study ;  to provide a report ;  to 
provide a statement of legislative i ntent ;  to provide an effective date ;  and to declare 
an emergency" 

Page 1 ,  remove l i nes 1 8  through 24 

Page 2, rep lace l i ne  1 with : 

"Salaries and wages 
Operati ng expenses 
Cap ita l  assets 
Grants - bond payments 
Contingencies 
Tota l a l l  funds 
Less estimated i ncome 
Total genera l  fund  

$22 ,0 1 4 , 084 
5 , 305 ,888 

0 
1 3 , 2 1 0 ,484 

22 1 ,737 
$40 ,752 , 1 93 

1 5,343,206 
$25 ,408 , 987 

Page 2 ,  rep lace l i nes 7 th rough 9 with : 

"Bank of North Dakota operations 
Cap ita l  assets 
Total specia l  fu nds 

$58 ,489 , 204 
8 1 0,000 

$59 ,299 , 204 

Page 2, rep lace l i nes 1 5  through 1 9  with : 

"Salaries and wages $7 ,892 , 056 
Operat ing expenses 4 , 743 , 355 
Grants 3 1 , 794, 828 
Hous ing finance agency conti ngencies 1 00,000 
Total special funds $44 , 530 ,239 

Page 2 ,  rep lace l i nes 25 through 30 with : 

"Salaries and wages 
Operating expenses 
Cont ingencies 
Ag ricultu re promotion 

( 1 ) DESK (3) COMMITTEE 

$39 , 308 , 5 1 9 
28 , 1 95 , 000 

500, 000 
2 1 0,000 

Page 1 

$ 1 , 570 , 366 
8 1 4 , 339 

5 ,000 ,000 
(2 , 70 1 , 7 1 7) 

7,807 
$4 ,690 ,795 

2,670,584 
$2 , 020 , 2 1 1 

$4 , 358 , 595 
700,000 

$5 ,058 , 595 

$6 1 6 , 959 
602 , 92 1  

1 ,671 , 772 
Q 

$2 , 89 1 ,652 

$7 ,269 , 376 
1 ,642 , 000 

0 
Q 

$23 ,584 ,450 
6 , 1 20 ,227 
5 , 000 , 000 

1 0 , 508 , 767 
229,544 

$45 ,442 , 988 
1 8,01 3,790 

$27,429 , 1 98" 

$62 , 847, 799 
1 ,5 1 0,000 

$64 , 357 , 799" 

$8 , 509 , 0 1 5 
5 , 346 ,276 

33 ,466 ,600 
1 00,000 

$47 ,42 1 , 89 1 "  

$46 , 577 , 895 
29 ,837 ,000 

500, 000 
2 1 0,000 

s_stcomrep_65_001 
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Total special funds 
Fu l l-t ime equ ivalent positions 

$68 ,2 1 3 , 5 1 9 
1 53 .00  

Page 3 ,  rep lace l i nes 4 th rough 6 with : 

"Grand tota l general fu nd 
Grand tota l special funds 
Grand tota l a l l  funds 

$25,408, 987 
1 87,386, 1 68 

$2 1 2 , 795, 1 55 

Page 3 ,  rep lace l i nes 1 2  th rough 1 9  with : 

"L it igation 
I nd ustria l  water supply asset study 
Soi l remed iation stud ies 
Survey review 
Temporary employees 
Rad ioactive waste advisory cou nci l  
Rare earth elements study 
Fractur ing sand study 
Oi l  database software upg rade 
Tota l a l l  fu nds 
Less estimated i ncome 
Total genera l  fund  

Page 4 ,  after l i ne  1 5 , insert :  
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$8 , 9 1 1 , 376 
4 . 00 

$22 , 040 ,2 1 1  
1 9,532,207 

$4 1 , 572 ,4 1 8 

$ 1 , 000, 000 
1 50 ,000 

5 , 000 ,000 
800,000 

0 
0 
0 
0 
Q 

$6 , 950 , 000 
6,950,000 

$0 

$77 , 1 24, 895 
1 57 . 00" 

$47 ,449 , 1 98 
206,9 1 8,375 

$254 , 367 , 573" 

$0 
0 
0 
0 

1 75 ,000 
20 , 000 

1 60 ,000 
1 1 0 , 000 

5,000,000 
$5 ,465 , 000 

5,290,000 
$ 1 75 , 000" 

"SECTION 5. APPROPRIATION - 201 7-1 9 BIENNIUM - PUBLIC FINANCE 
AUTHORITY - EXEMPTION. There is appropriated out of any moneys in the general 
fund i n  the state treasu ry, not otherwise appropriated , the sum of $26 , 000 , 000,  or so 
much of the sum as may be necessary, to the publ ic fi nance authority for the pu rpose 
of debt service repayments associated with bonds issued to support the 
infrastructu re revolvi ng loan fund ,  for the period beg inn ing with the effective date of 
th is Act and end ing J u ne 30 ,  20 1 9 .  The fund ing provided in th is section is not subject 
to section 54-44 . 1 - 1 1  and may be conti n ued into the bienn i um beg i nn i ng  J u ly 1 ,  
20 1 9 , and end ing J u ne 30 ,  202 1 . 

SECTION 6. APPROPRIATION - BANK OF NORTH DAKOTA - LINE OF 
CREDIT. The Bank of North Dakota may extend a l i ne of cred it, not to exceed 
$ 1 00 , 000, 000,  to the i nfrastructu re revolvi ng  loan fund estab l ished u nder section 
6-09-49 .  The Bank may access the l i ne of credit , to the extent necessary, the sum of 
which is appropriated , for the pu rpose of financing loans under  the infrastructu re 
revolv ing loan fund prior to a bond issuance by the pub l ic fi nance authority, for the 
bienn i um beg i nn i ng  J u ly 1 ,  20 1 9 , and end ing  June 30, 202 1 . The i nterest rate 
associated with the l i ne  of credit must be the same as the preva i l i ng  i nterest rate 
charged by the Bank to North Dakota governmenta l entit ies. If a l i ne  of cred it is 
extended pursuant to th is section , the Bank shal l  repay the l i ne  of cred it from bond 
proceeds associated with the bonds issued by the publ ic finance authority to support 
the infrastructu re revolvi ng loan fu nd .  

SECTION 7.  APPROPRIATION - TRANSFER GENERAL FUND TO HIGH­
LEVEL RADIOACTIVE WASTE FUND. There is appropriated out of any moneys i n  
the general fu nd i n  t he  state treasury, not otherwise appropriated , t he  sum of 
$20 , 000,  which the office of management and budget sha l l  transfer to the h ig h-level 
rad ioactive waste fund du ring the bienn ium beg inn ing J u ly 1 ,  20 1 9 , and end ing 
June 30 ,  202 1 . The fund ing provided i n  th is  section is considered a one-time fund ing 
item.  

SECTION 8. APPROPRIATION - TRANSFER GENERAL FUND TO 
HOUSING INCENTIVE FUND. There is appropriated out of any moneys i n  the 
general fu nd i n  the state treasury, not otherwise appropriated ,  the sum of 
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$20 ,000 , 000 ,  which the office of management and budget sha l l  transfer to the 
housing incentive fund during the b ienn i um beg inn i ng  Ju l y  1 ,  20 1 9 , and end ing 
June 30 ,  202 1 . The fund ing provided i n  th is  section is cons idered a one-time fund ing 
item."  

Page 4 ,  l i ne 1 6 , rep lace "APPROPRIATION" with "FUNDING" 

Page 4 ,  l ine 1 6 , remove "FUNDING" 

Page 4 ,  l ine 26, rep lace "$ 1 , 1 50 ,782" with "$ 1 , 1 72 ,603" 

Page 6 ,  after l ine 3 ,  i nsert :  

"SECTION 1 7 .  TRANSFER INFRASTRUCTURE REVOLVING LOAN FUND 
FOR WATER PROJECTS TO INFRASTRUCTURE REVOLVING LOAN FUND. The 
state water comm ission sha l l  transfer any outstand ing loans from the in frastructu re 
revolv ing loan fund under section 6 1 -02-78 to the infrastructu re revolv ing loan fund 
du ring the bienn ium beg inn ing J u ly 1 ,  20 1 9 , and end ing J une 30 ,  202 1 . "  

Page 6 ,  after l i ne  1 2 , insert: 

"SECTION 20. ESTIMATED INCOME - HIGH-LEVEL RADIOACTIVE 
WASTE FUND. The operati ng  expenses l i ne item and the estimated i ncome l i ne item 
in subdivis ion 1 of section 1 of this Act inc lude $20 , 000 from the h ig h- level 
rad ioactive waste fund for reimburs ing travel and other expenses of the h ig h- level 
rad ioactive waste advisory counc i l .  

SECTION 21 . AMENDMENT. Section 6-09-49 of  the North Dakota Century 
Code is amended and reenacted as fo l lows: 

6-09-49 .  IRfFastnJGtUFe Fe¥0I¥iRg loaR fuRd CoRtiRUiRg appFOpFiatioR. 

4:- The infrastruoture revolving loan fund is a speoial fund in the state 
treasury from whioh the Bank of tforth Dakota shall provide loans to 
politioal subdi•,isions for essential infrastruoture projeots. The Bank shall 
administer the infrastruoture revolving loan fund. The maximum term of a 
loan made under this seotion is thirty years. A loan made from the fund 
under this seotion must ha•,e an interest rate that does not exoeed two 
peroent per year. 

� For purposes of this seotion, "essential infrastruoture projeots" means 
oapital oonstruotion projeots for the follo•,•.iing: 

a- New or replaoement of existing water treatment plants; 

b:- New or replaoement of existing wastewater treatment plants; 

G:- New or replaoement of existing sewer lines and water lines; and 

Eh New or replaoement of existing storm water and transportation 
infrastruoture ,  inoluding ourb and gutter oonstruotion. 

� In prooessing politioal subdivision loan applioations under this seotion, 
the Bank shall oaloulate the maximum loan amount for whioh a qualified 
applioant may qualify, not to exoeed fifteen million dollars per loan. The 
Bank shall oonsider the applioant's ability to repay the loan when 
prooessing the applioation and shall issue loans only to applioants that 
provide reasonable assuranoe of suffioient future inoome to repay the 
� 
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4-:- The Bank shall deposit in the infrastructure revolving loan fund all 
payments of interest and principal paid under loans made from the 
infrastructure re11ol1.iing loan fund. The Bank may use a portion of the 
interest paid on the outstanding loans as a servicing fee to pay for 
administrative costs which may not e>EGeed one half of one percent of the 
amount of the interest payment. All moneys transferred to the fund, 
interest upon moneys in the fund, and payments to the fund of principal 
and interest are appropriated to the Bank on a continuing basis for 
administrative costs and for loan disbursement according to this section. 

a:- The Bank may adopt policies and establish guidelines to administer this 
loan program in accordance with the provisions of this section and to 
supplement and leverage the funds in the infrastructure revolving loan 
fund . Additionally, the Bank may adopt policies allowing participation by 
local financial institutions. 

Infrastructure revolving loan fund - Bank of North Dakota - Continuing 
appropriation . 

.1. The infrastructu re revo lv ing loan fund is a specia l  fund in the state 
treasury adm in istered by the Bank of North Dakota . The Bank sha l l  use 
moneys in the fund to provide loans to pol itica l subd ivis ions for e l igib le 
infrastructu re projects pursuant to subsections 6 and 7 and to provide 
loans to institutions of h igher education for e l igible infrastructu re projects 
pu rsuant to subsection 8 .  

2 .  The Bank may adopt pol icies and establ ish guidel i nes to  adm in ister the 
loan program in  accordance with th is section, inc lud ing pol ic ies to 
supplement and leverage the moneys in  the fund and pol icies to a l low 
participation by local financia l  i nstitutions.  A loan made from the fund 
must have an interest rate that does not exceed two percent per year. 
The maximum term of a loan for an infrastructu re project under 
subsections 6 and 8 is th i rty years. and the maximum term of a loan for 
an infrastructu re project under subsection 7 is forty years. 

� Al l  princ ipal and interest payments received on loans made from the 
infrastructu re revolv ing loan fund  must be deposited i nto the fu nd . The 
Bank may use a portion of the in terest pa id on the outstand ing loans as a 
servic ing fee to pay adm in istrative costs, which may not exceed one-half 
of one percent of the amount of the interest payment. Al l moneys 
transferred to the fund. interest upon moneys i n  the fund. and payments 
to the fund of principal and interest are appropriated to the Bank on a 
conti n u ing basis for admin istrative costs and for loan d isbursement under 
th is section . 

4 .  An appl icant sha l l  issue an evidence of  indebtedness as  authorized by 
law. An i nstitution of h igher eduction sha l l  identify at least one fund ing 
source for the debt repayment, i nclud ing: 

a .  Tuit ion or fee revenue col lected by the institution o f  h igher education; 

� D istribut ions of state a id received by the institution of h igher 
education u nder chapter 1 5- 1 8 .2; or 

c .  Other sources of revenue .  

§,. I n  process ing loan appl ications under this section, the Bank sha l l  
ca lcu late the maximum loan amount  avai lable to a qual ified appl icant. 
Each appl icant may have no more than twenty-five mi l l ion do l lars of 
outstand ing loans from the fund for infrastructu re projects under 
subsections 6 and 8 .  The Bank shal l  consider the ab i l ity of the applicant 
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to repay the loan when process ing the appl ication and shal l issue loans 
on ly to appl icants that provide reasonable assurance of suffic ient future 
income to repay the loan .  If an infrastructu re project qual ifies for fund ing 
th rough the state revolv ing fund estab l ished pu rsuant to chapters 6 1 -28 . 1  
and 6 1 -28 .2. the Bank sha l l  verify the loan appl ication is for the portion of 
the project that is ine l ig ib le to receive fund ing from the state revolving 
fund .  

6 .  E l ig ib le infrastructu re projects are capital construction projects to 
construct new infrastructu re or to replace existi ng i nfrastructu re which 
provide the fixed instal lations necessary for the function of a po l it ical 
subd ivision and a re in best interest of the publ ic. Except for rout ine 
mai ntenance and repai r  projects. e l ig ib le capita l construction projects 
inc lude:  

a .  Water treatment plants: 

Q,. Wastewater treatment plants: 

� Sewer l i nes and water l i nes. incl ud i ng l ift stations and pumpi ng 
systems: 

g_,_ Water storage systems. inc lud ing dams. water tanks. and water 
towers: 

� Storm water infrastructu re. inc l ud ing curb and gutter construction: 

t Road and bridge infrastructu re. inc lud i ng paved and unpaved roads 
and bridges: 

g,_ Ai rport infrastructu re: 

.tL E lectricity transm iss ion infrastructure: 

L. Natura l  gas transm ission infrastructu re: and 

L Commun icat ions infrastructu re. exclud ing fiber optic infrastructure. 

L. E l ig ib le infrastructu re projects are capital construct ion projects to 
construct new infrastructu re or to replace existing i nfrastructu re wh ich 
provide the fixed instal lations necessary for the function of a po l it ical 
subd ivis ion and a re in the best in terest of the publ ic .  Except for routi ne 
maintenance and repai r  projects. e l igib le capita l construction projects 
inc lude:  

� F lood control :  

Q,. Water supply: and 

� Water management. 

§.,. E l ig ib le infrastructu re projects for i nstitutions of h igher education are 
capita l construct ion projects to construct new infrastructu re or to replace 
existi ng infrastructu re which provide the fixed i nsta l lations necessary for 
the function of the institution and are i n  the best i n terest of the publ ic. 
Except for routine  maintenance and repai r  projects. capita l construction 
projects incl ude: 

a. Sewer l ines and water l i nes: 
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Q,. Storm water infrastructu re, includ ing curb and gutter construction: 
and 

c.  Road infrastructure .  

SECTION 22.  AM ENDM ENT. Section 6-09.4-06 of  the North Dakota Century 
Code is amended and reenacted as fol lows: 

6-09.4-06 . Lend ing and borrowing powers generally. 

1.,. The pub l ic  fi nance authority may lend money to pol it ical subd iv is ions or 
other contract ing parties through the purchase or hold ing of mun ic ipa l  
securit ies which ,  i n  the op in ion of the attorney genera l ,  are properly 
e l ig ib le for purchase or ho ld ing by the publ ic fi nance authority under th is 
chapter or chapter 40-57 and for pu rposes of the publ ic fi nance 
authority's cap ita l fi nancing program the pri ncipal amount of any one 
issue does not exceed five hundred thousand dol lars .  However, the 
pub l ic  finance authority may lend money to pol it ical subd iv is ions through 
the purchase of securities issued by the pol it ical subd ivis ions th rough the 
cap ital fi nanc ing program without regard to the pri ncipal amount of the 
bonds issued , if the industrial commission approves a resolut ion that 
authorizes the pub l ic fi nance authority to purchase the securit ies. The 
cap ita l fi nanc ing program authorizi ng resolut ion must state that the 
industria l  comm ission has determined that private bond markets wi l l  not 
be responsive to the needs of the issu ing pol itica l subdivis ion concern ing 
the securities or, i f  it appears that the secu rities can be so ld  through  
private bond  markets without the  involvement of the  pub l i c  fi nance 
authority, the authoriz ing resolution must state reasons for the pub l ic  
fi nance authority's i nvolvement i n  the bond issue.  The pub l ic  finance 
authority may hold such mun ic ipal securities for any length of t ime it fi nds 
to be necessary. The pub l ic  finance authority, for the pu rposes authorized 
by th is chapter or chapter 40-57 , may issue its bonds payable solely from 
the reven ues avai lab le to the pu bl ic finance authority which are 
authorized or pledged for payment of publ ic fi nance authority ob l igations ,  
and to otherwise assist pol it ical subd ivis ions or other contracting  parties 
as provided in this chapter or chapter 40-57 . 

� The pub l ic finance authority may lend or transfer money to the Bank of 
North Dakota ooaefas fol lows : 

� U nder terms and cond itions requ iring the Bank to use the proceeds 
to make loans for agricultura l  improvements that qual ify for 
assistance u nder the revolv ing loan fund prog ram estab l ished by 
chapter 6 1 -28 .2: and 

Q,. U nder terms and condit ions requir ing the Bank to use the transferred 
proceeds to make loans for i nfrastructu re projects that qual ify for 
assistance u nder the infrastructu re revolving loan fund estab l ished 
under section 6-09-49 and to use the transferred proceeds to 
support the resources trust fund. Bonds issued for th is pu rpose are 
payable i n  each bienn i um so lely from amounts the legis lative 
assembly may appropriate for debt service for any bienn i um or from 
a reserve fund estab l ished for the bonds.  This section does not 
requ i re the state to appropriate funds sufficient to make debt service 
payments with respect to the bonds or replen ish a re lated reserve 
fund .  The bonds are not a debt of the Bank or the state, and the fu l l  
fa ith, cred it, and taxing powers of  the state are not pledged to  the 
payment of the bonds. The obl igation of the publ ic finance authority 
with respect to the bonds m ust term inate and the bonds are no 
longer outstand ing as of the date appropriated funds and reserves 
are insufficient to pay debt service on the bonds. In add it ion to 
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provid ing funds for transfers to the Bank. the pub l ic  fi nance authority 
may use the bond proceeds to pay the costs of issuance of the 
bonds and estab l ish a reserve fund for the bonds.  

;L Bonds of the pub l ic fi nance authority issued under  th is chapter or chapter 
40-57 are not in any way a debt or l iab i l ity of the state and do not 
constitute a loan of the cred it of the state or create any debt or debts. 
l iab i l ity or l iab i l i t ies. on behalf of the state . or  constitute a pledge of the 
fa ith and cred it of the state . but al l such bonds are payable solely from 
revenues pledged or avai lab le for the i r  payment as authorized i n  th is 
chapter. Each bond must conta in  on i ts face a statement to the effect that 
the publ ic  fi nance authority is ob l igated to pay such princ ipa l  or  in terest. 
and redemption p remium.  if any. and that neither the fa ith and cred it nor 
the taxing power of the state is p ledged to the payment of the pri ncipal of 
or the interest on such bonds. Specific funds p ledged to fu lfi l l  the publ ic 
finance authority"s ob l igations are ob l igat ions of the publ ic finance 
authority. 

4 .  Al l expenses incu rred i n  carry ing out  the pu rposes of  th is  chapter or 
chapter 40-57 are payable solely from revenues or funds provided or to 
be provided under th is chapter or chapter 40-57 and noth ing  i n  th is 
chapter may be construed to authorize the publ ic fi nance authority to 
incur any i ndebtedness or l iab i l ity on behalf of or payab le by the state . 

SECTION 23. AMENDMENT. Section 6-09 .4- 1 0 of the North Dakota Centu ry 
Code is amended and reenacted as fo l lows : 

6-09.4-10. Reserve fund .  

1 .  The pub l ic  finance authority sha l l  estab l ish and mai nta in  a reserve fund 
i n  which there must be deposited a l l  moneys appropriated by the state for 
the purpose of the fund .  a l l  proceeds of bonds requ i red to be deposited 
there in by terms of any contract between the pub l ic  fi nance authority and 
its bondholders or  any resolution of the pub l ic  fi nance authority with 
respect to the proceeds of bonds .  any other moneys or funds of the 
pub l ic  finance authority which it determ ines to deposit there i n .  any 
contractual right  to  the receipt of  moneys by the pub l ic  finance authority 
for the purpose of the fund ,  inc lud ing a letter of cred it or s im i lar  
instrument. and any other moneys made avai lab le to the pub l ic  fi nance 
authority on ly for the pu rposes of the fund from any other sou rce or 
sources. Moneys i n  the reserve fund must be he ld and app l ied solely to 
the payment of the interest on and the princ ipa l  of bonds and s ink ing 
fund payments as the same become due and payab le and for the 
ret irement of  bonds .  inc lud ing payment of  any redemption prem ium 
requ i red to be  paid when  any bonds are redeemed or reti red prior to 
matu rity. Moneys in the reserve fund may not be withd rawn therefrom if 
the withd rawal wou ld  reduce the amount in the reserve fu nd to an 
amount less than the requ i red debt service reserve. except for payment 
of in terest then due and payable on bonds and the pr inc ipa l  of bonds 
then matu ring and payable and s ink ing fund payments and for the 
reti rement of bonds i n  accordance with the terms of any contract 
between the pub l ic fi nance authority and its bondho lders and for the 
payments on account  of which interest or pr inc ipal or  s ink ing fund 
payments or ret i rement of bonds. other moneys of the publ ic finance 
authority are not then ava i lab le i n  accordance with the terms of the 
contract. The req u ired debt service reserve must be an agg regate 
amount equal to at least the largest amount of money requ i red by the 
terms of al l contracts between the pub l ic  finance authority and its 
bondholders to be ra ised i n  the then current or any succeed ing calendar 
year for the payment of interest on and matur ing pri nc ipa l  of outstand ing 
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bonds, and s ink ing fund payments requ ired by the terms of any contracts 
to s ink ing fu nds establ ished for the payment or redemption of the bonds .  

2 .  If the estab l ishment of the reserve fund for an issue or the maintenance 
of an exist ing reserve fund at a requ i red level under th is section would 
necessitate the i nvestment of a l l  or any port ion of a new reserve fu nd or 
a l l  or any port ion of an existi ng reserve fund at a restricted yie ld , because 
to not restrict the yield may cause the bonds to be taxable under the 
I nternal  Revenue Code, then at the d iscretion of the pub l ic finance 
authority no reserve fund need be establ ished prior to the issuance of 
bonds or the reserve fund need not be funded to the levels requ i red by 
other subsections of th is section or an existing reserve fund may be 
reduced . 

3 .  No bonds may be  issued by  t he  publ ic finance authority un less there is i n  
the reserve fund the requ i red debt service reserve for a l l  bonds then 
issued and outstand ing and the bonds to be issued . Noth ing i n  th is 
chapter prevents or precludes the publ ic fi nance authority from satisfy ing 
the forego ing requ i rement by deposit ing so much of the proceeds of the 
bonds to be i ssued ,  upon their issuance, as is needed to ach ieve the 
requ i red debt serv ice reserve. The publ ic finance authority may at any 
t ime issue its bonds or notes for the purpose of provid ing any amount 
necessary to i ncrease the amount i n  the reserve fund to the requ i red 
debt service reserve , or to meet such h ig her or add itional reserve as may 
be fixed by the publ ic finance authority with respect to such fund .  

4 .  I n  order to  assure the maintenance of  the requ i red debt service reserve , 
there sha l l  be appropriated by the leg is lative assembly and paid to the 
pub l ic finance authority for deposit in the reserve fu nd ,  such sum,  if any, 
as sha l l  be certified by the industrial commission as necessary to restore 
the reserve fund to an amount equal to the requ i red debt service reserve. 
However, the commission may approve a reso lution for the issuance of 
bonds,  as provided by section 6-09 .4-06 , which states in substance that 
th is subsection is not appl icable to the requ i red debt service reserve for 
bonds issued under that resolut ion .  

5 .  If the maturity of a series of bonds of the pub l ic finance authority is three 
years or less from the date of issuance of the bonds, the pub l ic finance 
authority may determ ine that no reserve fund need be estab l ished for 
that respective series of bonds. If such a determ ination is made, holders 
of that respective series of bonds may have no interest i n  or cla im on 
existi ng reserve funds establ ished for the security of the holders of 
previously issued pub l ic finance authority bonds,  and may have no 
in terest i n  or c la im on reserve funds establ ished for the holders of 
subsequent issues of bonds of the publ ic finance authority. 

� The industria l  commission may determ ine tRat this section is inapp l icable 
i n  whole or in part for bonds issued under section�s fo l lows: 

a .  U nder section 6-09 .4-06 and  as  authorized by the s ixty-s ixth 
legislative assembly: 

.R.,. U nder section 6-09.4-24� or URGeF 

c. U nder the pub l ic finance authority's state revolving fund prog ram .  

SECTION 24. Section 6-09.4-28 of  the  North Dakota Century Code i s  
created and enacted as  fo l lows : 
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6-09.4-28. Debt service requirements - Infrastructure revolving loan fund 
- Resources trust fund. 

Each bienn ium, the publ ic fi nance authority shal l  request from the legis lative 
assembly an appropriation from the genera l  fund to meet the debt service 
requ i rements for evidences of indebtedness issued by the authori ty to support the 
infrastructu re revolv ing loan fund and the resources trust fund .  

SECTION 25. AMENDMENT. Subsection 6 of  section 2 1 -03-07 of  t he  North 
Dakota Century Code is amended and reenacted as fol lows : 

6 .  The govern ing body of  any  cou nty may also by  resolut ion adopted by a 
two-th i rds vote dedicate the tax levy authorized by section 57-1 5-06 .6  
and  subsection 5 of  section 57-1 5-06 . 7  and may authorize and issue 
general  obl igation bonds to be paid by the ded icated levy for the purpose 
of providing funds for the purohase, oonstruotion, reoonstruotion, or repair 
of regional or oounty oorreotion oenters, or parks and reoreational 
faoilitiespurposes identified under section 57-1 5-06 .6  and subsection 5 of 
section 57-1 5-06 . 7 ;  provided, that the i n it ial resolut ion authoriz ing the tax 
levy ded ication and general ob l igation bonds must be pub l ished in the 
official newspaper, and any owner of taxable property with i n  the county 
may, with in sixty days after pub l ication , fi le with the county aud itor a 
protest against the adoption of the resolut ion . Protests must be i n  writ ing 
and must describe the property which is the subject of the protest. I f  the 
govern ing body finds such protests to have been sig ned by the owners of 
taxable property having an assessed valuat ion equa l  to five percent or 
more of the assessed valuation of a l l  taxable property with in  the county, 
as theretofore last fina l ly equal ized , a l l  fu rther proceed ings u nder the 
i n it ial resolution are barred . 

SECTION 26. AMENDMENT. Section 2 1 -03- 1 9 of the North Dakota Century 
Code is amended and reenacted as fo l lows: 

21 -03-1 9. Bonds - Terms. 

Bonds issued under th is chapter must be authorized by reso lut ion ,  bear such 
date or dates,  be i n  such denomination or denominations ,  be i n  such form , be 
subject to redemption with or  without prem ium,  and be subject to such other terms or 
cond it ions as in the judgment of the mun icipal ity are in the pub l ic in terest of the 
mun icipal ity, and must provide that the last insta l lment of pr incipal fa l ls  due not more 
than twenty years from the date of the bonds or not more than th i rty years for bonds 
sold to the entities under section 2 1 -03-30 .  The requ i rements of th is section apply to 
each new issue of bonds, or if so determ ined by the govern ing  body, to the bonds of 
a new issue combined with a l l  of the outstand ing bonds of one or more designated 
issues of bonds previously issued and s imi lar ly payable from taxes or other sou rces 
of revenues, or both , as the case may be. 

SECTION 27. AMENDMENT. Section 54- 1 7-40 of the North Dakota Centu ry 
Code is amended and reenacted as fol lows: 

54-1 7-40. Housing incentive fund - Continu ing  appropriation - Report to 
budget section . 

1 .  The housing incentive fund is created as a specia l  revolv ing fund at the 
Bank of North Dakota . The housing finance agency may d i rect 
d isbursements from the fund and a conti nu ing appropriat ion from the 
fund is provided for that purpose . 

2 .  a .  After a pub l ic  hearing ,  the hous ing  finance agency sha l l  create an 
annual al location p lan  for the d istribut ion of  the fund .  At  least twenty 
fwefifteen percent of the fund must be used to assist developing 
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commun ities to address an unmet housing need or al leviate a 
hous ing shortage. 

b .  The ann ua l  a l location p lan must g ive fifst priority through its scoring 
and ranking process to housing for essential service workers. For 
purposes of this subsection, "essential service workers" means 
individuals employed by a oity, county, school district, medical or 
long term oare facility, the state of North Dakota , or others as 
determined by the housing finance agency who fulfill an essential 
public service . 

&.- The second priority in the annual allocation plan must be to provide 
hous ing for i nd ivid uals and fam i l ies of low or moderate income. For 
pu rposes of th is second priority, e l ig ib le income l im its are determ ined 
as a percentage of med ian fami ly income as pub l ished i n  the most 
recent federal reg ister notice . Under th is second priority, the annua l  
a l location p lan must g ive preference to projects that benefit 
households with the lowest i ncome and to projects that have rent 
restrict ions at or below department of housing and urban 
development pub l ished federal fa i r  market rents or department of 
hous ing and u rban development section 8 payment standards .  

3 .  The hous ing  finance agency sha l l  adopt gu idel i nes for the fund so as to 
address unmet housing needs i n  th is state . Assistance from the fund may 
be used solely for: 

a. New construction ,  rehabi l itation ,  or acq u isit ion of a mu ltifami ly  
hous ing project; 

b .  Gap assistance, match ing funds, and accessi b i l ity improvements; 

c .  Assistance that does not exceed the amount necessary to qua l ify for 
a loan us ing underwriti ng standards acceptable for secondary 
market financing or to make the project feasib le ;  and 

d. Renta l  assistance, emergency assistance, or ta rgeted supportive 
serv ices designated to prevent homelessness. 

4. E l i g ib le recip ients inc lude un its of loca l ,  state , and triba l government; 
loca l  and tri bal housing authorities; commun ity action agencies; reg ional  
p lann i ng  cou nci ls ;  and nonprofit organ izations and for-profit deve lopers 
of m u ltifami ly hous ing .  I nd ividua ls may not receive d i rect assistance from 
the fund .  

5 .  Except for subd ivis ion d o f  subsection 3 ,  assistance is subject to 
repayment or recaptu re under the gu idel i nes adopted by the hous ing 
finance agency. Any assistance that is repaid or recaptu red must be 
deposited in the fund and is appropriated on a conti nu i ng  basis for the 
pu rposes of th is section .  

6 .  The agency may col lect a reasonable adm in istrative fee from the fund ,  
project developers ,  appl icants ,  or  grant recipients. The orig i nation fee 
assessed to g rant recip ients may not exceed five percent of the project 
award . 

7 .  The housing finance agency shall maintain a register reflecting the 
number of housing units owned or master leased by cities, counties, 
school districts, or other employers of essential service workers. This 
register must also reflect those entities that are providing rent subsidies 
for their essential workers. 
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8-:- U pon request, the hous ing fi nance agency sha l l  report to the i ndustria l  
commission regard ing  the activities of the housing i ncentive fund .  

9:-§.,_ At least once per b ienn i um ,  the hous ing finance agency sha l l  provide a 
report to the budget section of the leg is lative management regard ing  the 
activities of the hous ing incentive fund .  The report must include the 
follO'tving: 

a:- The overall number of units owned, master leased, or subsidized by 
political subdivisions or other employers of essential service workers; aoo 

b:- A listing of projects approved and the number of units within those 
projects that pro1w<ide housing for essential service workers . 

SECTION 28. AMENDMENT. Section 57-1 5-06 .6  of the North Dakota 
Centu ry Code is amended and reenacted as fol lows: 

57-1 5-06.6. County capital projects levy . 

.1. The board of cou nty commissioners of each coun ty may levy an annua l  
tax not exceed ing  ten m i l ls p lus any voter-approved add it iona l  levy as 
provided in  subsection 8 of section 57 - 1 5-06 . 7 for the pu rpose of the 
fol lowing capita l  projects : 

4-:- a.  Constructing and equ ipp ing and mainta in i ng  structu ra l and 
mechan ical components of reg ional or cou nty corrections centers or 
for the purpose of contracti ng for corrections center space capacity 
from another pub l ic  or private entity. 

� .tL Acqu i ring rea l  estate as a site for pub l ic  parks and construction and 
eq u ipp ing and mainta in ing  structu ral and mechan ical components of 
recreational faci l it ies under section 1 1 -28-06 . 

� c. Acqu i ring rea l  estate as a site for cou nty bu i l d i ngs and operations 
and constructing and equ i pp ing and mainta in i ng  structu ra l and 
mechan ica l components of county bu i l d i ngs and property. 

4:- g,. Acqu i ring rea l  estate as a site for cou nty fa i r  bu i l d i ngs  and 
operations and constructing and eq u i pp ing and mainta i n i ng 
structural and mechan ical components of cou nty fa i r  bu i l d i ngs and 
property as provided i n  section 4-02-26 . 

&:- � Acqu i ring and develop ing rea l  estate , capital improvements ,  
bu i ld ings,  pavement, equ ipment, and debt service associated with 
financing for county supported a i rports or  a i rport authorit ies. 

e:- L Expend itures for the cost of leas ing as an a lternative means of 
financing for any of the pu rposes for wh ich expend itures are 
authorized u nder subsections 1 subdiv is ions a throug h �-

9..,. Improvement of the county road system, i ncl ud i ng the acquisit ion of 
land, construction  of new paved and unpaved roads and br idges, 
replacement of existing paved and u npaved roads and bridges, and 
maintenance and repair  of exist ing paved and unpaved roads and 
bridges. 

£. Any voter-approved levy for the purposes specified i n  th is  section 
approved by the e lectors before January 1 ,  20 1 5 , remains effective 
th rough 2024 or the period of t ime for wh ich it was approved by the 
electors , wh ichever is  less, u nder the provis ions of law in effect at the 
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t ime it was approved . After January 1 ,  20 1 5 , approva l or reauthorization 
by e lectors of increased levy authority under this section may not be 
effective for more than ten taxable years .  

SECTION 29.  AMENDMENT. Section 57-47-02 of  the North Dakota Centu ry 
Code is amended and reenacted as fo l lows: 

57-47-02. Cou nty authorized to borrow - Term - Interest rate. 

Whenever in the j udgment of the board of county commissioners a l l  taxes 
authorized to be levied in any one year for general or specia l  county pu rposes are 
insufficient to carry on the pr imary governmenta l functions, or to pay the mandatory 
obl igations imposed by law upon a county, then such a county may borrow money in  
such an amount as the board sha l l  determ ine to be necessary to meet the 
defic iencies existing in its genera l  or specia l  funds,  or to carry on primary 
governmenta l functions ,  and to pay mandatory obl igations .  For the pu rpose of 
borrowing ,  a county may issue evidences of indebtedness, which must consist of an 
ag reement by the county to pay a stated sum on a specified date , or on or before a 
specified date , not more than fivetwenty years in the futu re , together with interest 
thereon at a rate or rates resu lti ng i n  an  average annual net interest cost not to 
exceed twe lve percent per annum if sold private ly, or with no interest rate ce i l i ng if 
sold at a pub l ic sale or to the state of North Dakota or any of its agencies or 
instrumenta l it ies. A pub l ic sale must comply with the procedu res set out i n  chapter 
2 1 -03. There is no requ i rement for an advertisement for bids if an evidence of 
indebtedness is sold private ly or to the state of North Dakota or any of its agencies 
or instrumenta l it ies . "  

Page 6 ,  after l i n e  2 6 ,  insert :  

"SECTION 3 1 .  REPEAL. Section 6 1 -02-78 of the North Dakota Century 
Code is repealed . 

SECTION 32. PUBLIC FINANCE AUTHORITY - BOND ISSUANCE 
LIMITATION. Pursuant to the bond ing authority under section 6-09.4-06 , the pub l ic 
finance authority may issue up  to $500 ,000 , 000 of evidences of indebtedness,  but 
not i n  an amount that wou ld cause the repayments to exceed $55 , 000, 000 per 
b ienn i um ,  for the purpose of supporting the i nfrastructure revolv ing loan fund and the 
resou rces trust fund  du ring the bienn i um beg inn ing Ju ly 1 ,  20 1 9 , and end ing  
June  30 ,  202 1 . Of  the tota l evidences of  i ndebtedness issued by the pub l i c  finance 
authority, an  amount equal  to the outstand ing princ ipal ba lance of loans transferred 
under section 1 7  of th is Act must be used to support the resou rces trust fund ,  and 
the remain i ng  amount must be used to support the i nfrastructu re revolvi ng loan fund .  
The term of  any evidences of  indebtedness issued under th is  section may not 
exceed th i rty years .  The pub l ic finance authority may issue bond antici pation notes 
for the pu rpose of fi nancing loans under the i nfrastructu re revo lving loan fund prior to 
a bond issuance . "  

Page 7 ,  l i ne 8 ,  rep lace "$ 1 4 , 000 , 000" with "$ 1 8 , 000 , 000" 

Page 7, l i ne 1 1 ,  replace "$4 , 000 , 000" with "$8 , 000 , 000" 

Page 7 ,  l ine 1 3 , rep lace "a pi lot project" with "p i lot p rojects" 

Page 7, l i ne  1 4 , rep lace "project" with "projects" 

Page 8, after l i ne  1 6 , insert :  

"SECTION 38. HEDGING STRATEGIES STUDY - BANK OF NORTH 
DAKOTA - REPORT TO LEGISLATIVE ASSEMBLY. During the 201 9-20 interim ,  the 
Bank of North Dakota sha l l  conduct a study on the use of various hedg ing strateg ies 
to protect the state from volati le swings in o i l  prices. Before January 1 5 , 202 1 , the 
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Bank of North Dakota shal l  report the resu lts of its study to the appropriat ions 
committees of the sixty-seventh leg is lative assembly. 

SECTION 39. LEGISLATIVE INTENT - LIGNITE RESEARCH FUND -
LIGNITE LITIGATION. It is the in tent of the sixty-s ixth leg is lative assembly that at 
least $500 , 000 of the fund ing i n  section 37 of this Act and any fund ing deposited in 
the l i gn ite research fund related to successfu l l it igation is avai lab le from the l i gn ite 
research fund to be used to pay fees associated with l i gn ite l it igation that may be 
brought by the state to protect and promote the continued development of l i gn ite 
resou rces. 

SECTION 40. EFFECTIVE DATE. Section 31 of this Act becomes effective 
Ju ly 1 ,  202 1 . 

SECTION 41 .  EMERGENCY. Section 5 of th is Act is declared to be an 
emergency measure . "  

Renumber accord ing ly  

STATEMENT OF PURPOSE OF AMENDMENT: 

House Bill No. 1 01 4  - Summary of Senate Action 

Office of Management and Budget 
Total all funds 
Less estimated income 
General fund 

FTE 

lndustri� Commission 
Total all funds 
Less estimated income 
General fund 

FTE 

Bank of North Dakota 
Total all funds 
Less estimated income 
General fund 

FTE 

Housing Finance Agency 
Total all funds 
Less estimated income 
General fund 

FTE 

Mil l  and Elevator 
Total all funds 
Less estimated income 
General fund 

FTE 

Bil l  total 
Total all funds 
Less estimated income 
General fund 

FTE 

( 1 )  DESK (3) COMMITTEE 

Base 
Budget 

$0 
0 

$0 

0 .00 

$40, 752, 1 93 
1 5,343,206 

$25,408,987 

1 1 0.25 

$59,299,204 
59,299, 204 

$0 

1 8 1 . 50 

$44,530,239 
44,530,239 

$0 

44.00 

$68, 2 13 , 5 19  
68  2 1 3  5 1 9  

$0 

1 53.00 

$21 2,795, 1 55 
1 87, 386, 1 68 
$25,408,987 

488.75 

Page 1 3  

House 
Version 

$0 
0 

$0 

0.00 

$45,027, 1 1 8  
1 7,987,425 

$27,039,693 

1 1 2.25 

$64, 1 64,235 
64, 1 64,235 

$0 

1 8 1 .50 

$47,374,675 
47,374,675 

$0 

44.00 

$76,839 ,81 2 
76,839 8 1 2  

$0 

1 55.00 

$233,405,840 
206,366 , 1 47 
$27,039,693 

492.75 

Senate 
Changes 

$20,020,000 
0 

$20,020,000 

0.00 

$41 5,870 
26,365 

$389,505 

0.00 

$1 93,564 
1 93,564 

$0 

0.00 

$47,2 1 6  
4 7  2 1 6  

$0 

0.00 

$285,083 
285,083 

$0 

2.00 

$20,96 1 ,733 
552,228 

$20,409,505 

2.00 

Senate 
Version 

$20,020,000 
0 

$20,020,000 

0.00 

$45,442,988 
1 8,01 3,790 

$27,429, 1 98 

1 1 2.25 

$64,357, 799 
64,357,799 

$0 

1 8 1 .50 

$47,421 ,891 
47,42 1 ,891 

$0 

44.00 

$77,1 24,895 
77, 1 24,895 

$0 

1 57.00 

$254,367,573 
206,9 1 8,375 
$47,449, 1 98 

494.75 
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House Bill No. 1014 - Office of Management and Budget - Senate Action 

High-level rad ioactive waste fund 
Housing incentive fund 

Total al l funds 
Less estimated income 
General fund 

FTE 

Base 
Budget 

$0 
0 

$0 

0 .00 

House 
Version 

$0 
0 

$0 

0.00 

Senate 
Changes 

$20,000 
20,000 000 

$20,020,000 
0 

$20,020,000 

0. 00 

Senate 
Version 

$20,000 
20,000,000 

$20,020,000 
0 

$20,020,000 

0.00 

Department 1 10 - Office of Management and Budget - Deta il of Senate Changes 
Transfer to High-Level 

Radioactive Waste Fund1 

$20,000 

Transfer to Housing 
Incentive Fund1 Total Senate Changes 

High-level rad ioactive waste fund 
Housing incentive fund 

Total al l funds 
Less estimated income 
General fund 

FTE 

$20,000 
0 

$20,000 

0.00 

$20,000,000 

$20,000,000 
0 

$20,000,000 

0 .00 

$20,000 
20,000,000 

$20,020,000 
0 

$20,020,000 

0.00 

1 One-time fund ing of $20 ,000 is added from the general fund for a transfer to the h ig h-level 
rad ioactive waste fund .  
2 One-time fund ing o f  $20 m i l l ion is added from the genera l  fund for a transfer to the hous ing 
incentive fund .  

House Bill No. 1014 - Industrial Commission - Senate Action 
Base House Senate 

Budget Version Changes 
Salaries and wages $22,01 4,084 $23,296,820 $287,630 
Operating expenses 5,305,888 5,99 1 , 987 1 28,240 
Capital assets 5,000,000 
Grants - Bond payments 1 3,21 0,484 1 0,508,767 
Contingencies 221 ,737 229, 544 

Total all funds $40,752, 1 93 $45,027 , 1 1 8  $41 5,870 
Less estimated income 1 5, 343,206 17 ,987,425 26,365 
General fund $25,408,987 $27,039,693 $389,505 

FTE 1 1 0.25 1 1 2.25 0.00 

Department 405 - Industrial Commission - Deta il of Senate Changes 
Adjusts Funding Adjusts Funding Adds Funding Adds Funding 

for Salary for Operating for Temporary for Radioactive 
lncreases1 Expenses1 Employees1 Waste Council' 

Salaries and wages $ 1 1 2,630 $1 75,000 
Operating expenses $1 08,240 $20,000 
Capital assets 
Grants - Bond payments 
Contingencies 

Total al l funds $1 1 2,630 $1 08,240 $1 75,000 $20,000 
Less estimated income 6,365 0 0 20,000 
General fund $ 1 06,265 $1 08,240 $1 75,000 $0 

FTE 0.00 0.00 0.00 0.00 

Senate 
Version 

$23,584,450 
6 , 1 20,227 
5,000,000 

1 0,508,767 
229, 544 

$45,442,988 
1 8,01 3,790 

$27,429 , 1 98 

1 1 2.25 

Total Senate 
Changes 

$287,630 
1 28,240 

$4 1 5,870 
26,365 

$389,505 

0.00 

1 Fund ing is adj usted to provide employee salary i ncreases of 2 percent on Ju ly 1 ,  20 1 9 , with 
a m in imum monthly i ncrease of $ 1 20 and a maximum month ly increase of $200, and a 
2 . 5  percent salary i ncrease on J u ly 1 ,  2020. The House provided fund ing for salary 
increases of 2 percent on J u ly 1 ,  20 1 9 , and 2 percent on Ju ly 1 ,  2020. 
2 Funding is added for operating expenses associated with 2 cont ingent FTE positions that 
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were authorized i n  the 201 7-1 9 bienn i um and wi l l  conti nue i n  the 201 9-2 1 b ienn i um s ince 
the contingency was met. 
3 One-time fund ing  of $ 1 75 , 000 from the general fund is added to h i re temporary employees 
to record h istorical information to provide gu idance to current and futu re employees. 
4 One-time fund ing  of $20 ,000 from the h ig h-level rad ioactive waste fund is added for 
re imburs ing trave l costs of the h igh- level rad ioactive waste advisory counci l .  The 
amendment also inc l udes a transfer of $20, 000 from the general  fund to the h igh-level 
rad ioactive waste fund .  The House did not i nclude th is fund ing .  

Th is  amendment a lso inc ludes the  fol lowi ng items related to  the I ndustrial Commission : 
Appropriates $26 mi l l ion from the general fund during the 20 1 7-1 9 b ienn i um and 
a l lows the fund ing  to continue i n  the 201 9-2 1 b ienn i um to repay bonds issued by the 
Publ ic F inance Authority. An emergency clause is inc luded related to the 
appropriation . The House d id not inc lude th is fund ing . 
Adjusts the transfer for adm in istrative costs to provide a tota l transfer of $ 1 , 1 72 ,603 .  
The House provided for a transfer of $ 1 , 1 50 , 782 . 
I ncreases o i l  and gas tax revenue al locations to the o i l  and gas research fund for the 
20 1 9-2 1 b ienn i um by $8 m i l l i on ,  from $ 1 0  m i l l ion to $ 1 8 mi l l ion for contracting with 
the Energy  and Environmental Research Center for pi lot projects re lating to 
underg round storage of produced natu ra l  gas. The House increased the a l locations 
by $4 m i l l ion for th is purpose. 

• Amends provis ions of law re lating to the Pub l ic F inance Authority's authorization to 
issue bonds to support the i nfrastructu re revolv ing loan fund and resources trust 
fund .  The House d id not amend these provis ions of law. 
Clarifies the authority of coun ties to access loans from the infrastructu re revolvi ng 
loan fund .  The House d id not clarify the authority of counties to access loans from 
the infrastructu re revolving loan fund .  
Authorizes the Publ ic F inance Authority to  issue up  to  $500 m i l l ion of  bonds to 
support the infrastructure revolv ing loan fund and the resources trust fund with a 
term of 30 years and authorizes bond antici pation notes. The House d id not i nclude 
authorizat ion for bonds. 

• Identifies $20 , 000 from the h igh-level rad ioactive waste fund for reimburs ing travel 
and other expenses of the h igh- level rad ioactive waste advisory counc i l .  The House 
did not provide fund ing for the counci l .  

• Authorizes counties to use property taxes levied for capital projects for county road 
projects and a l lows counties to borrow for up to 20 years when taxes are i nsufficient 
to meet the needs of the county, an  i ncrease from the current l im it of 5 years .  The 
House did not change the levy and bond ing authority for cou nties . 
Provides leg is lative in tent related to fund ing for l ign ite l i t igation expenses from the 
l i gn ite research fund .  The House did not inc lude legis lative i ntent for l i gn ite l it igation .  

House Bill No. 101 4 - Bank  of North Dakota - Senate Action 
Base House 

Budget Version 

Capital assets $8 1 0,000 $ 1 , 5 1 0,000 
Bank of North Dakota operations 58,489, 204 62,654,235 

Total al l funds $59,299, 204 $64, 1 64,235 
Less estimated i ncome 59,299, 204 64, 1 64,235 
General fund $0 $0 

FTE 1 8 1 .50 1 8 1 .50 

( 1 ) DESK (3) COMMITTEE Page 1 5  

Senate 
Changes 

$1 93,564 

$ 1 93,564 
1 93,564 

$0 

0.00 

Senate 
Version 

$1 ,5 1 0,000 
62,847,799 

$64,357,799 
64,357,799 

$0 

1 8 1 .50 
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Department 471 - Ban k  of North Dakota - Deta il of Senate Changes 
Adjusts Funding for Salary 

lncreases1 Total Senate Changes 
Capital assets 
Bank of North Dakota operations 

Total al l funds 
Less estimated i ncome 
General fund 

FTE 

$1 93,564 

$1 93,564 
1 93,564 

$0 

0.00 

$1 93, 564 

$1 93,564 
1 93,564 

$0 

0.00 

1 Fund ing is adj usted to provide employee salary increases of 2 percent on J u ly 1 ,  20 1 9 ,  with 
a m in imum monthly i ncrease of $ 1 20 and a maximum monthly i ncrease of $200,  and a 
2 . 5  percent salary i ncrease on J u ly 1 ,  2020. The House provided fund ing  for salary 
i ncreases of 2 percent on J u ly 1 ,  20 1 9 , and 2 percent on Ju ly 1 ,  2020.  

This amendment also i nc ludes the fol lowi ng items related to the Bank of North Dakota : 
• Authorizes the Bank to extend a l i ne of cred it up to $ 1 00 m i l l ion to the infrastructu re 

revolving  loan fund to support new loans from the fund prior to the issuance of 
bonds by the Pub l ic F inance Authority. The House d id not inc lude a l i ne  of cred it for 
the infrastructu re revolvi ng loan fund .  

• Requ i res the State Water Commission to transfer outstand ing loans for water 
projects to the i nfrastructure revolv ing loan fund re lated to the repeal of a revolv ing 
loan fund designated for water projects . The repea l of the revolv ing loan fund is 
effective J u ly 1 ,  202 1 . The House d id  not transfer outstand ing loans for water 
projects or repeal the revo lv ing loan fund designated for water projects . 

• Amends North Dakota Century Code Section 6-09-49 re lating to the infrastructu re 
revolvi ng loan fund to a l low add itional  entit ies, inc lud ing institutions of h ig her 
education ,  to obta in  low-interest loans for i nfrastructu re projects , and to expand the 
types of e l ig ib le  infrastructu re projects . The House d id not expand  the infrastructure 
revolvi ng loan fund .  

• Provides for the Bank to study hedg ing strateg ies related to the volati l i ty of o i l  prices . 
The House d id not inc lude a study of hedg ing strategies. 

House Bill No. 1014 - Housing Finance Agency - Senate Action 
Base House Senate 

Budget Version Changes 
Senate 
Version 

$8,509,01 5  
5 ,346,276 

33,466,600 
1 00,000 

Salaries and wages $7,892,056 
Operating expenses 4,743,355 
Grants 3 1 , 794,828 
HFA contingenc ies 100 000 

Total all funds $44,530,239 
Less estimated i ncome 44,530,239 
General fund $0 

FTE 44. 00 

$8,461 ,799 
5,346,276 

33,466,600 
1 00 000 

$47,374,675 
47,374,675 

$0 

44.00 

$47, 2 1 6  

$47, 2 1 6  
47,2 1 6  

$0 

0.00 

$47,421 ,891 
47,421 ,891 

$0 

44.00 

Department 473 - Housing Finance Agency - Deta il of Senate Changes 

Salaries and wages 
Operating expenses 
Grants 
HFA conti ngencies 

Total all funds 
Less estimated i ncome 
General fund 

FTE 

( 1 )  DESK (3) COMMITTEE Page 1 6  

Adjusts Funding for Salary 
lncreases1 

$47,2 1 6  

$47,2 1 6  
47,2 1 6 

$0 

0.00 

Total Senate Changes 
$47,2 16  

$47,2 16  
47, 2 16  

$0  

0.00 
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1 Fund ing is adj usted to provide emp loyee salary i ncreases of 2 percent on  Ju l y  1 ,  20 1 9 , with 
a m in imum month ly i ncrease of $ 1 20 and a maximum month ly increase of $200 ,  and a 
2 . 5  percent salary i ncrease on Ju ly 1 ,  2020. The House provided fund ing  for sa lary 
increases of 2 percent on Ju ly 1 ,  20 1 9 , and 2 percent on J u ly 1 ,  2020.  

This amendment also adds a section to amend Section 54- 1 7-40 relati ng to the housing 
incentive fund to decrease the amount of fund ing designated for smal l  commun ities and to 
remove the prioritization for essential service worker housing .  The House d id not amend the 
hous ing incentive fund .  

House Bil l  No. 1 01 4  - Mil l  and Elevator - Senate Action 
Base House Senate 

Budget Version Changes 
Senate 
Version 

$46,577,895 
29,837,000 

500,000 
21 0,000 

Salaries and wages $39,308,5 1 9  $46,292 ,81 2 
Operating expenses 28, 1 95,000 29,837,000 
Contingencies 500,000 500,000 
Agriculture promotion 21 0,000 2 1 0,000 

Total all funds $68, 2 13 , 5 19  $76,839,81 2 
Less estimated income 68 2 1 3, 5 1 9  76  839  8 1 2  
General fund $0 $0 

FTE 1 53.00 1 55.00 

Department 475 - Mil l  and Elevator - Detail of Senate Changes 

Salaries and wages 
Operating expenses 
Contingencies 
Agriculture promotion 

Total all funds 
Less estimated income 
General fund 

FTE 

Adds FTE Positions1 

$285,083 

$285,083 
285,083 

$0 

2.00 

$285,083 

$285,083 
285,083 

$0 

2.00 

$77, 1 24,895 
77, 1 24,895 

$0 

1 57.00 

Total Senate Changes 
$285,083 

$285,083 
285,083 

$0 

2.00 

1 Fund ing is added for 2 FTE positions ,  i nc lud ing 1 food safety posit ion ($ 1 55 , 0 1 2) and 
1 ut i l ity worker position ($ 1 30 ,071 ) ,  to provide a total of  4 new FTE posit ions .  The House 
added 2 FTE positions .  

No other sections were added by the Senate related to the Mi l l  and E levator Association . 
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2019 HOUSE STANDING COMMITTEE MINUTES 

Appropriations Committee – Government Operations Division 
Medora Room, State Capitol 

HB1014 
4/17/2019 

Recording Job# 34822 
 

☐ Subcommittee 

☒ Conference Committee 

 

      Committee Clerk:  Sheri Lewis 

 

Explanation or reason for introduction of bill/resolution: 

 
A BILL for an Act to provide for an appropriation for defraying the expenses of the industrial 
commission and the agencies under the management of the industrial commission; and to 
provide for a transfer. 
 

Minutes:                                                 Attachments A through E 

 
Chairman Brandenburg:  Opened the conference committee on HB1014. 
 
Roll Call taken. 
 
Senator Sorvaag:  Explained the Senate changes.  See amendment 19.0202.02004. 
 
Chairman Brandenburg:  This $100 million serves in that gap to start the program. 
 
Senator Sorvaag:  That’s correct.  It would be paid back when the bonds were sold. 
 
Senator Sorvaag continued with the changes. 
 
Representative Vigesaa:  In the OMB budget we did add $500,000.00 for that Washington 
case. 
 
Karlene Fine, Executive Director, ND Industrial Commission:  It is the money within the 
lignite research fund; but because of current legislation being contemplated in Minnesota, it 
was important that we take some action during this session. 
 
Chairman Brandenburg:  There’s $4.5 million available that they could use that if they need 
to. 
 
Karlene Fine:  Yes.  This provision specifically talks about up to $500,000.00 of that funding 
as well as the proceeds that we’re getting back on winning the previous case could be used 
for future litigation.  
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Representative Mock:  With the Minnesota statute do you have the status of that?  Have 
they passed their law that we would be litigating? 
 
Karlene Fine:  At this point it was still in committee. 
 
Senator Sorvaag continued with his explanation. 
 
Representative Vigesaa:  In SB2275 is that the exact language that was put in HB1014? 
 
Senator Sorvaag:  It is close to the exact language; there was changing of that $100 million 
and a little change on the back side.  It was at the request of the Bank of North Dakota and 
they worked with legislative council. 
 
Chairman Brandenburg:  Continued with the Senate changes. 
 
Chairman Brandenburg:  Where is the $500 million? 
 
Senator Sorvaag:  That’s the bonding amount. 
 
Chairman Brandenburg continued with the Senate changes. 
 
Chairman Brandenburg:  The Yellowstone River flooded about 50 homes in western North 
Dakota.  We’re talking about $1.5 million to $2 million for that.  We’re having that discussion 
but we’re not ready to hand anything out yet. 
 
Attachments A through E were handed out but not discussed. 
 
Chairman Brandenburg:  Closed the conference committee. 
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Appropriations Committee – Government Operations Division 
Medora Room, State Capitol 

HB1014 
4/22/2019 

Recording Job# 34904 
 

☐ Subcommittee 

☒ Conference Committee 

 

      Committee Clerk:  Sheri Lewis 

 

Explanation or reason for introduction of bill/resolution: 

 
A BILL for an Act to provide for an appropriation for defraying the expenses of the industrial 
commission and the agencies under the management of the industrial commission; and to 
provide for a transfer. 
 

Minutes:                                                 Attachments A through C 

 
Chairman Brandenburg:  Opened the conference committee on HB1014. 
 
Roll Call taken. 
 
Representative Vigesaa: 
 
Eric Hardmeyer, Director, Bank of North Dakota:  Explained attachment A. 
 
Senator Sorvaag:  The main reason for this is an executive order by the governor so you 
can activate it; you don’t have to wait for a presidential.  Is that the intent? 
 
Eric Hardmeyer:  That’s correct. 
 
Eric Hardmeyer:  See attachment B. 
 
Chairman Brandenburg:  They still have to go through their local bank and do the 
partnership.   
 
Senator Mathern:  In either of these proposals, if approved, how long does it take to get 
through the rule making process and get these going? 
 
Eric Hardmeyer:  The Bank of North Dakota is exempt from administrative rules so we’re 
able to do these with policy.  We’d be able to almost immediately get after this; depending 
on whether this has an emergency appropriation or not. 
 
Senator Mathern:  The proposal for rebuilders seems to have a lot of detail in it.  Does it 
have too much detail to give you the freedom to roll it out fast? 
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Eric Hardmeyer:  A lot of that detail is hold over language from the 2011 rebuilders program.  
What we found is the ability to work through the community banks to originate the deals.  We 
don’t think we have a major problem here. 
 
Eric Hardmeyer:  Explained attachment C. 
 
Chairman Brandenburg:  Discussed the bill. 
 
Chairman Brandenburg:  Closed the conference committee. 
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Appropriations Committee – Government Operations Division 
Medora Room, State Capitol 

HB1014 
4/23/2019 

Recording Job# 34964 
 

☐ Subcommittee 

☒ Conference Committee 

 

      Committee Clerk:  Sheri Lewis 

 

Explanation or reason for introduction of bill/resolution: 

 
A BILL for an Act to provide for an appropriation for defraying the expenses of the industrial 
commission and the agencies under the management of the industrial commission; and to 
provide for a transfer. 
 

Minutes:                                                 Attachments A through C 

 
Chairman Brandenburg:  Opened the conference committee on HB1014. 
 
Roll Call taken. 
 
Senator Sorvaag:  Explained the changes to the bill. 
 
Chairman Brandenburg:  As far as the 4 FTE’s at the mill, we gave them two FTE’s and 
you gave them 4 FTE’s.  Maybe we’ll give you one FTE. 
 
Senator Mathern:  I was hoping that we could keep the 4 FTE’s in.  They’re a different 
organization than our other state agencies.   
 
Senator Sorvaag:  I understand Senator Mathern’s concerns; but in the manner of 
compromise, I would support the 3 FTE’s. 
 
Representative Vigesaa:  Made a motion to keep the 3 FTE’s for the mill and elevator.  It 
would be to remove one utility. 
 
Senator Holmberg:  Seconded the motion. 
 
Voice Vote taken. 
 
Motion Carried. 
 
Senator Sorvaag continued with the Senate’s changes. 
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Chairman Brandenburg:  The House had some discussions and I think there was just some 
misunderstanding with how that happened and the House would be ready to restore that 
back to $26 million. 
 
Senator Sorvaag:  We would accept that. 
 
Senator Sorvaag continued with the changes. 
 
Chairman Brandenburg:  See attachment A. 
 
Senator Mathern:  This changes sections 11 or 13? 
 
Chairman Brandenburg:  It would be section 11. 
 
Senator Holmberg:  In the bill it says $3 million; should it be $4.5 million? 
 
Chairman Brandenburg:  We were looking at $4.5 million; but I think we’re going to leave it 
at $3 million. 
 
Senator Holmberg:  The last sentence would be $1 million can be used by the bank? 
 
Chairman Brandenburg:  That’s correct. 
 
Senator Sorvaag:  I have notes that emergency should be written down. 
 
Chairman Brandenburg:  Yes.  That should probably be written at the end. 
 
Senator Sorvaag continued with his explanation. 
 
Representative Mock:  See attachment B. 
 
Senator Mathern:  I think we’re very fortunate that we have a big river running through 
western North Dakota; but we’re also moving water to the east.  If we can study this matter 
to make a better use of the water that we’re already using, I think this is a very positive thing. 
 
Representative Mock:  We already use a substantial amount of water to frack existing wells. 
 
Representative Vigesaa:  Have you had the opportunity to visit with Mr. Helms? 
 
Representative Mock:  I have not had the opportunity to visit with Mr. Helms. 
 
Lynn Helms, Director, ND Department of Mineral Resources:  We’ve had a lengthy 
conversation this morning about what would be an appropriate amount and what we might 
be able to do.  We support the concept and think it’s worthwhile studying. 
 
Representative Vigesaa:  See attachment C. 
 
Chairman Brandenburg:  Closed the conference committee. 
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4/24/2019 

Recording Job# 34994 
 

☐ Subcommittee 

☒ Conference Committee 

 

      Committee Clerk:  Sheri Lewis 

 

Explanation or reason for introduction of bill/resolution: 

 
A BILL for an Act to provide for an appropriation for defraying the expenses of the industrial 
commission and the agencies under the management of the industrial commission; and to 
provide for a transfer. 
 

Minutes:                                                 Attachment A 

 
Chairman Brandenburg:  Opened the conference committee on HB1014. 
 
Roll Call taken. 
 
Chairman Brandenburg:  See attachment A. 
 
Senator Sorvaag:  Continued with attachment A. 
 
Representative Mock:  Explained his proposed amendment.  
 
Representative Mock:  Made a motion to amend subsection 1 of chapter 60949. 
 
Senator Holmberg:  Seconded the motion. 
 
Representative Vigesaa:  That’s a big amendment at this time.  We have not dealt with 
water at all in the industrial commission budget.  I’m uncomfortable putting this amendment 
with no time to discuss it with all the players who have worked with the water projects.   
 
Senator Mathern:  Was the content of this motion of spirited debate in other bills or did it just 
sort of get lost and it was really other issues that got those bills defeated? 
 
Representative Mock:  It was not the term of the loans for the water projects that was the 
reason that SB2275 was defeated.  It may have been more of the $500 million price tag.  
There was not much debate on that language. 
 
Senator Sorvaag:  In here it was limited to 3 things? 
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Representative Mock:  That’s correct. 
 
Chairman Brandenburg:  I can’t support this.  I feel that this should be handled in the water 
budget. 
 
Representative Vigesaa:  We have one large bill that hasn’t even been in conference.  If 
that could be attached in that bill, I’d be more comfortable. 
 
Representative Mock:  I’m going to support the motion.  In the event that it doesn’t pass, I 
will work with Representative Schmidt and those who have worked with the water 
commission budget and the Bank of North Dakota so it does have the correct language. 
 
Voice Vote made. 
 
Motion Failed. 
 
Senator Sorvaag:  Made a motion to move to “Recede from the Senate amendments and 
further amend”. 
 
Representative Vigesaa:  Seconded the motion. 
 
Representative Mock:  Section 30 of the bill is a pretty important section.  The Minnesota 
House of Representatives is currently debating legislation that would require 100% of all of 
their consumed energy to be carbon free by 2050.  I’m not support of the efforts of Minnesota 
or any other state arbitrarily picking dates and setting benchmarks that are firm and doesn’t 
allow innovation or economics or market trends to move us closer.   
 
Roll Call Vote:  6 Yeas 0 Nays 0 Absent 
 
Motion Carried. 
 
Chairman Brandenburg:  Closed the conference committee. 
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PROPOSED AMENDMENTS TO ENGROSSED HOUS E  B ILL NO. 1 01 4  

That the Senate recede from its amendments as printed on pages 1 763-1 779 of the House 
Journal and pages 1 454- 1 470 of the Senate Journal and that Engrossed House Bill No. 1 01 4  
be amended as follows: 

Page 1 ,  line 2 ,  after the second "commission" insert "; to create and enact a new section to 
chapter 6-09 of the North Dakota Century Code, relating to a rebuilders home loan 
program" 

Page 1 ,  line 3, after "reenact" insert "section 54- 1 7-40 and" 

Page 1 ,  line 4, after "Code" insert "and section 7 of House Bill No. 1 435, as approved by the 
sixty-sixth legislative assembly" 

Page 1 ,  line 4, after "to" insert "the housing incentive fund, "  

Page 1 ,  line 5 ,  after "fund" insert " ,  and a transfer to the statewide interoperable radio network 
fund" 

Page 1 ,  line 5, replace "and" with "to provide for a contingent transfer; " 

Page 1 ,  line 6 ,  after "exemption" insert "; to provide for a report; to provide for a study; to 
provide a statement of legislative intent ; and to declare an emergency" 

Page 1 ,  remove lines 1 8  through 24 

Page 2, replace line 1 with: 

"Salaries and wages 
Operating expenses 
Capital assets 
Grants - bond payments 
Contingencies 
Total all funds 
Less estimated income 
Total general fund 

Page 2 ,  replace lines 7 through 9 with: 

"Bank of North Dakota operations 
Capital assets 
Total special funds 

Page 2 , replace lines 1 5  through 1 9  with: 

"Salaries and wages 
Operating expenses 
Grants 
Housing finance agency contingencies 
Total special funds 

Page 2 ,  replace lines 25 through 30 with: 

$22 ,01 4 ,084 
5, 305,888 

0 
1 3 , 2 1 0,484 

221,737 
$40,752 , 1 93 

1 5,343,206 
$25,408,987 

$58,489,204 
8 1 0,000 

$59,299,204 

$7,892,056 
4,743, 355 

3 1 ,794, 828 
1 00,000 

$44,530,239 

Page No. 1 

$ 1 ,570, 366 
794 ,339 

5,000,000 
(2 ,701 ,71 7) 

7,807 
$4,670,795 

2,650,584 
$2 ,020,2 1 1 

$4, 358,595 
700,000 

$5,058,595 

$6 1 6 , 959 
602 ,921  

1 , 671 ,772 
Q 

$2 , 89 1 , 652 

$23 ,584 ,450 
6 , 1 00,227 
5,000,000 

1 0,508,767 
229,544 

$45,422, 988 
1 7,993,790 

$27,429, 1 98" 

$62 , 847,799 
1,51 0,000 

$64, 357,799" 

$8,509,01 5 
5,346,276 

33,466,600 
1 00,000 

$47,42 1 , 89 1 "  
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"Salaries and wages 
Operating expenses 
Contingencies 
Agriculture promotion 
Total special funds 

$39, 308,51 9 
28, 1 95,000 

500,000 
2 1 0,000 

$68,2 1 3 ,5 1 9 
1 53.00 

$7, 1 39, 305 
1 ,642 ,000 

0 
Q 

$8, 781 , 305 
3 .00 

r; r, f  Z $46,447,824 L-- u.t 

Full-time equivalent positions 

Page 3 ,  replace lines 4 through 6 with: 

"Grand total general fund 
Grand total special funds 
Grand total all funds 

Page 3 ,  replace lines 1 2  through 1 9  with: 

"Litigation 
Industrial water supply asset study 
Soil remediation studies 
Survey review 
Temporary employees 
Rare earth elements study 
Fracturing sand study 
Oil database software upgrade 
Total all funds 
Less estimated income 
Total general fund 

Page 4 ,  after line 1 5, insert: 

$25,408,987 
1 87,386, 1 68 

$2 1 2 , 795, 1 55 

$9,540,2 1 1  
1 9,382, 1 36 

$28, 922 , 347 

$ 1 ,000,000 
1 50,000 

5,000,000 
800,000 

0 
0 
0 
Q 

$6, 950,000 
6,950,000 

$0 

29,837,000 
500,000 
2 1 0,000 

$76, 994,824 
1 56.00" 

$34 ,949 , 1 98 
206,768,304 

$24 1 , 7 1 7 ,502" 

$0 
0 
0 
0 

1 75,000 
1 60,000 
1 1 0,000 

5,000,000 
$5,445,000 

5,270,000 
$ 1 75,000" 

"SECTION 5. APPROPRIATION - TRANSFER GEN E RAL FUND TO HIGH­
LEVEL RADIOACTIVE WASTE FUND. There is appropriated out of any moneys in the 
general fund in the state treasury, not otherwise appropriated, the sum of $20,000, 
which the office of management and budget shall transfer to the high-level radioactive 
waste fund during the biennium beginning July 1 ,  201 9 ,  and ending June 30, 202 1 . The 
funding provided in this section is considered a one-time funding item. 

SECTION 6.  APPROPRIATION - TRANSFER GENERAL FUND TO HOUSING 
INCENTIVE FUND. There is appropriated out of any moneys in the general fund in the 
state treasury, not otherwise appropriated, the sum of $7 ,500,000, which the office of 
management and budget shall transfer to the housing incentive fund during the 
biennium beginning July 1 ,  201 9 ,  and ending June 30, 202 1 . The funding provided in 
this section is considered a one-time funding item. "  

Page 4 ,  line 1 6, replace "APPROPRIATION" with "FUNDING" 

Page 4 ,  line 1 6, remove "FUN DING" 

Page 4 ,  line 26,  replace "$ 1 , 1 50 ,782" with "$1 , 1 72,603" 

Page 5, line 1 6, replace "$3 ,000,000" with "$4,000,000" 

Page 5, line 1 8, remove "biennium beginning" 

Page 5 ,  line 1 9 , replace "July 1 ,  201 9 , "  with "period beginning with the effective date of this Act" 

Page 5, line 1 9 , after the period insert "The Bank may use up to $ 1 ,000,000 of the funding 
provided in this section to expand the parameters for the agriculture partnership in 
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assisting community expansion program to assist farmers and livestock producers that � 5 t.j ll 
suffered extraordinary losses related to river flooding in the state due to ice jams in the 
winter and spring of 201 9 for the period beginning with the effective date of this Act and 
ending June 30, 202 1 . "  

Page 6 ,  after l ine 3 ,  insert: 

"SECTION 1 5. TRANSFER - REBUILDERS LOA N PROGRA M PAYMENTS 
TO REBUILDERS HOME LOAN FUND. From the principal payments received under 
the rebuilders loan program established in section 6-09-46, which were designated to 
replenish the Bank of North Dakota's current earnings and undivided profits pursuant to 
section 3 of chapter 83 of the 201 3 Session Laws, the Bank shall transfer the sum of 
$3, 750,000 to the rebuilders home loan fund during the period beginning with the 
effective date of this Act and ending June 30, 202 1 . Any funds not committed to loans 
by September 30, 2020, must be returned to the Bank's current earnings and undivided 
profits. 

SECTION 1 6. CONTINGENT TRANSFER - STRATEGIC INVESTMENT AND 
IMPROVEMENTS FUND TO INFRASTRUCTURE REVOLVING LOAN FUND. The 
office of management and budget shall transfer up to $40,000,000 of any oil and gas 
tax revenues deposited in the strategic investment and improvements fund during the 
period August 1 ,  201 7 ,  through July 3 1 , 201 9,  exceeding $755,000,000, from the 
strategic investment and improvements fund to the infrastructure revolving loan fund 
established under section 6-09-49 ,  during the biennium beginning July 1 ,  201 9 ,  and 
ending June 30, 202 1 . "  

Page 6, after line 1 2 , insert: 

"SECTION 1 9. OIL AND GAS RESEA RCH FUND - RECYCLING PRODUCED 
WATER STUDY - REPORT TO LEGISLATIVE MANAGEMENT. Pursuant to the 
continuing appropriation in section 57-51 . 1 -07 .3 ,  the industrial commission shall use 
$300,000, or so much of the sum as may be necessary, from the oil and gas research 
fund to contract with the sponsor of the proposal selected for the study. T he industrial 
commission shall issue a request for proposals for a study regarding the recycling of 
water used in oil and gas operations, also known as produced water, from oil and gas­
producing regions of North Dakota. T he study must include the development or 
compilation of data regarding methods for the recycling of produced water specific to 
this state , and must examine the relevant, objective economic, regulatory, scientific, 
technological ,  and feasibility considerations. The contractor shall provide reports on the 
status of the study at the request of the legislative management during the 201 9-20 
interim and shall provide a final report to the legislative management by October 1 ,  
2020. 

SECTION 20. A new section to chapter 6-09 of the North Dakota Century Code 
is created and enacted as follows: 

Rebu i lders home loan program - Rebui lders home loan fund - Continu ing 
appropriation - Requ irements . 

.1. T here is created in the state treasury the rebuilders home loan fund 
administered by the Bank of North Dakota. T he fund consists of all moneys 
transferred to the fund by the legislative assembly. All moneys in the fund 
are appropriated to the Bank on a continuing basis for the rebuilders home 
loan program. 

Page No. 3 1 9 .0202 .0201 0  



2.  The Bank shall develop policies to implement this section. The Bank shall 
make or participate in loans to North Dakota residents affected by river 
flooding in the state due to ice jams in the winter and spring of 201 9 .  Loans 
are available for rebuilding the resident's flood-damaged home or 
rebuilding nonowner-occupied property. A loan from the fund must have 
the interest .rate fixed at one percent per year for no more than twenty 
years. A loan made to a homeowner or owner of nonowner-occupied 
property under this section may not exceed the lesser of seventy-five 
thousand dollars or the actual amount of documented damage not paid by 
flood insurance. For purposes of this section, "nonowner-occupied 
property" means property consisting of one or more rental dwelling units, 
none of which is occupied by the owner, and does not include hotel or 
motel accommodations or any other commercial property. For a resident 
rebuilding the resident's flood-damaged home, up to twenty percent of the 
loan proceeds disbursed under this program may be used for debt service, 
debt retirement. or other credit obligations. For every loan made from the 
fund to a homeowner to rebuild or replace that individual's flood-damaged 
home, principal and interest payments must be deferred for the first 
twenty-four months of the loan. There is no deferral of principal and 
interest payments for a loan for nonowner-occupied property. 

� A resident homeowner or owner of nonowner-occupied property is eligible 
for a loan under this section only if the home or property is located in an 
area affected by river flooding in the state due to ice jams in the winter and 
spring of 201 9 .  To qualify for a loan under this section, the owner of 
nonowner-occupied property must have been the owner at the time of the 
flooding event. and the number of rental dwelling units in the property 
rebuilt under this section must remain the same as before the flooding 
event. A loan to the owner of nonowner-occupied property must be 
secured by the property for which the loan is made. 

4 .  An application for a loan from the fund must be made to the Bank or 
originating financial institution, and, upon approval. a loan must be made 
from the fund in accordance with this section. An application for a loan to a 
homeowner or for a loan for nonowner-occupied property under this 
section may not be accepted after September 30, 2020. 

5. Repayments to the rebuilders home loan fund must be transferred annually 
to replenish the Bank's current earnings and undivided profits which were 
transferred to the rebuilders home loan fund. If, subsequent to receiving a 
loan from the fund, the property for which the loan was made is purchased 
for flood mitigation purposes or otherwise sold, the balance of the loan and 
any interest accrued on the loan must be repaid to the fund upon the 
closing of the sale. If the borrower provides financial evidence satisfactory 
to the Bank to show that the borrower does not have the financial ability to 
repay the loan in full upon sale of the property, after the sale of the 
property the Bank may allow the borrower to continue to make payments 
based on the loan terms. 

6. The Bank may deduct. from interest payments received on loans, a service 
fee for administering the fund for the Bank and originating financial 
institutions. The Bank shall contract with a certified public accounting firm 
to audit the fund as necessary. The cost of the audit. and any other actual 
costs incurred by the Bank on behalf of the fund, must be paid by the fund. 
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SECTION 21 . AMENDMENT. Section 54-1 7-40 of the North Dakota Century 
Code is amended and reenacted as fol lows: 

54-1 7-40. Housing i ncentive fund - Continu ing  appropriation - Report to 
budget section.  

Dr- 1/��/11 
5of tl 

1 .  The housing incentive fund is created as a specia l  revolving fund at the 
Bank of North Dakota . The housing finance agency may d i rect 
d isbursements from the fund and a continu ing appropriat ion from the fund 
is provided for that purpose . 

2 .  a .  After  a publ ic hearing ,  the housing finance agency shal l  create an 
annual a l location plan for the d istribution of the fund .  At least ti.•1enty 
fivefifteen percent of the fund must be used to assist developing 
commun ities to address an unmet housing need or al leviate a housing 
shortage.  

b. The annual al location plan must g ive fifst priority through its scoring 
and ranking process to housing for essential service workers. For 
purposes of this subsection, "essential service workers" means 
individuals employed by a oity, oounty, sohool distriot, medioal or long 
term oare faoility, the state of North Dakota, or others as determined 
by the housing finance agenoy who fulfill an essential publio service. 

&.- The second priority in the annual allocation plan must be to provide 
housing for ind ividuals and fami l ies of low or moderate income. For 
purposes of this seoond priority, e l ig ib le income l im its are determined 
as a percentage of median fami ly i ncome as publ ished in the most 
recent federal register notice . Under th is seoond priority, the annual 
a l location plan must g ive preference to projects that benefit 
households with the lowest income and to projects that have rent 
restrictions at or below department of housing and u rban development 
publ ished federal fa i r  market rents or department of housing and 
urban development section 8 payment standards.  

3 .  The housing finance agency shal l  adopt gu idel i nes for the fund so as to 
address unmet housing needs in this state. Assistance from the fund may 
be used solely for: 

a. New construction , rehabi l itation , or acqu isit ion of a mu ltifami ly housing 
project ; 

b . Gap assistance ,  match ing funds, and accessib i l ity improvements ; 

c. Assistance that does not exceed the amount necessary to qual ify for a 
loan using underwrit ing standards acceptable for secondary market 
financing or to make the project feasible; and 

d .  Renta l ass istance, emergency assistance, or targeted supportive 
services designated to prevent homelessness . 

4. E l ig ib le recipients include un its of loca l ,  state , and tribal government; local 
and tribal housing authorities; commun ity action agencies; reg ional 
p lann ing counci ls ;  and nonprofit organ izations and for-profit developers of 
mu ltifami ly housing . I ndividuals may not receive d i rect assistance from the 
fund .  
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5. Except for subdivision d of subsection 3,  assistance is subject to 
repayment or recapture under the guidelines adopted by the housing 
finance agency. Any assistance that is repaid or recaptured must be 
deposited in the fund and is appropriated on a continuing basis for the 
purposes of this section. 

6. The agency may collect a reasonable administrative fee from the fund, 
project developers, applicants, or grant recipients. The origination fee 
assessed to grant recipients may not exceed five percent of the project 
award. 

DP- i/; 1/1 ' 
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7 .  The housing finance agency shall maintain a register reflecting the number 
of housing units owned or master leased by cities, counties, school 
districts, or other employers of essential service workers . This register 
must also reflect those entities that are providing rent subsidies for their 
essential 1.vorkers . 

&- Upon request, the housing finance agency shall report to the industrial 
commission regarding the activities of the housing incentive fund. 

S.-8. At least once per biennium, the housing finance agency shall provide a 
report to the budget section of the legislative management regarding the 
activities of the housing incentive fund. The report must include the 
following: 

a- The overall number of units o\•med, master leased, or subsidized by 
political subdi1t'isions or other employers of essential service workers; 
afla 

&.- A listing of projects approved and the number of units within those 
projects that provide housing for essential service workers. "  

Page 6 ,  after line 26, insert:  

"SECTION 23. A MENDMENT. Section 7 of House Bill No. 1 435, as approved 
by the sixty-sixth legislative assembly, is amended and reenacted as follows: 

SECTION 7. TRANSFER - BANK OF NORTH DA KOTA PROFITS -
STATEWIDE INTEROPERA BLE RADIO NETWORK FUND. Ti=leAfter 
other moneys in the statewide interoperable radio network fund, the 
transfer of $20,000,000 from the strategic investment and improvements 
fund, and the $80,000,000 line of credit have been used, the industrial 
commission shall transfer the sum of $20,000,000 from the current 
earnings and accumulated undivided profits of the Bank of North Dakota to 
the statewide interoperable radio network fund, during the period beginning 
with the effective date of this Act, and ending June 30, 202 1 . "  

Page 7 ,  line 8 ,  replace "$1 4 ,000,000" with "$ 1 6, 000, 000" 

Page 7 , line 1 1 ,  replace "$4 ,000, 000" with "$6, 000,000" 

Page 7, line 1 3 , replace "a pilot project" with "pilot projects" 

Page 7 ,  line 1 4 , replace "project" with "projects" 

Page 8, after line 1 6, insert: 
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7 ,/{ !( "SECTION 29. HEDGING STRATEGIES STUDY - BANK OF NORTH DA KOTA 

- REPORT TO LEGISLATIVE ASSEMBLY. During the 201 9-20 interim ,  the Bank of 
North Dakota shal l  conduct a study on the use of various hedg ing strategies to protect 
the state from volati le swings in oi l  prices. Before January 1 5 , 202 1 , the Bank of North 
Dakota sha l l  report the resu lts of its study to the appropriations committees of the 
sixty-seventh leg islative assembly. 

SECTION 30. LEGISLATIVE INTENT - LIGNITE RESEA RCH FUND - LIGNITE 
LITIGATION. It is the intent of the sixty-sixth leg islative assembly that at least $500 ,000 
of the funding in section 28 of th is Act and any funding deposited in the l ign ite research 
fund related to successfu l l it igation is avai lable from the l ign ite research fund to be 
used to pay fees associated with l ign ite l itigation that may be brought by the state to 
protect and promote the continued development of l ign ite resources . 

SECTION 31 . EMERGENCY. Sections 1 1 ,  1 5 , and 20 of th is Act are declared to 
be an emergency measure . "  

Renumber accord ing ly 
STATEMENT OF PURPOSE OF AMENDMENT: 

House Bi l l  No. 1 01 4  - Summary of Conference Committee Action 
Conference Conference 

Base House Committee Committee Senate Comparison to 
Budget Version Changes Version Version Senate 

Office of Management and 
Budget 
Total all funds $0 $0 $7,520,000 $7,520,000 $20,020,000 ($1 2,500,000} 
Less estimated income 0 0 0 0 0 0 
General fund $0 $0 $7,520,000 $7,520,000 $20,020,000 ($1 2,500,000} 

FTE 0.00 0.00 0.00 0.00 0.00 0.00 

Industrial Commission 
Total all funds $40,752 , 193 $45,027, 1 1 8  $395,870 $45,422,988 $45,442,988 ($20,000} 
Less estimated income 1 5 ,343,206 17,987,425 6,365 1 7,993,790 18,01 3,790 (20,000) 
General fund $25,408,987 $27,039,693 $389,505 $27,429 , 198 $27,429,1 98 $0 

FTE 1 10.25 1 1 2.25 0.00 1 12.25 1 12.25 0.00 

Bank of North Dakota 
Total all funds $59,299,204 $64, 164,235 $193,564 $64,357,799 $64,357,799 $0 
Less estimated income 59,299,204 64, 1 64,235 193,564 64,357,799 64,357,799 0 
General fund $0 $0 $0 $0 $0 $0 

FTE 18 1 .50 18 1 .50 0.00 18 1 .50 18 1 .50 0.00 

Housing Finance Agency 
Total all funds $44,530,239 $47,374,675 $47,216 $47,421 ,891 $47,421 ,891 $0 
Less estimated income 44,530,239 47,374,675 47 2 16  47,421,891 47,421,891 0 
General fund $0 $0 $0 $0 $0 $0 

FTE 44.00 44.00 0.00 44.00 44.00 0.00 

Mill and Elevator 
Total all funds $68,213 ,519 $76,839,812 $ 155 ,012 $76,994,824 $77,1 24,895 ($1 30,07 1 }  
Less estimated income 68,21 3,5 19  76,839,8 12  155,0 1 2  76,994,824 77, 1 24,895 (130,071) 
General fund $0 $0 $0 $0 $0 $0 

FTE 1 53.00 1 55.00 1 .00 1 56.00 1 57.00 (1 .00} 

Bill total 
Total all funds $21 2,795, 155 $233,405,840 $8,3 1 1 ,662 $241 ,71 7,502 $254,367,573 ($1 2,650,07 1 }  
Less estimated income 1 87,386, 1 68 206,366, 1 47 402, 1 57 206,768,304 206,918 ,375 (1 50,071) 
General fund $25,408,987 $27,039,693 $7,909,505 $34,949, 1 98 $47,449, 1 98 ($1 2,500,000} 
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FTE 488.75 492.75 1 .001 493.75 494.75 (1 .00) [J (2 

House Bi l l  No. 1 01 4  - Office of Management and Budget - Conference Committee Action 

High-level radioactive waste 
fund 

Housing incentive fund 

Total all funds 
Less estimated income 
General fund 

FTE 

Base House 
Budget Version 

$0 
0 

$0 

0.00 

$0 
0 

$0 

0.00 

Conference 
Committee 
Changes 

$20,000 

7 500 000 

$7,520,000 
0 

$7,520,000 

0.00 

Conference 
Committee Senate Comparison to 

Version Version Senate 
$20,000 $20,000 

7,500,000 20,000,000 ($1 2,500,000) 

$7,520,000 $20,020,000 ($1 2,500,000) 
0 0 0 

$7,520,000 $20,020,000 ($1 2,500,000) 

0.00 0.00 0.00 

Department 1 1 0  - Office of Management and Budget - Deta i l  of Conference Committee Changes 
Transfer to Transfer to Total 
High-Level Housing Conference 
Radioactive Incentive Committee 
Waste Fund1 Fund1 Changes 

High-level radioactive waste $20,000 $20,000 
fund 

Housing incentive fund $7,500,000 7 500,000 

Total all funds $20,000 $7,500,000 $7,520,000 
Less estimated income 0 0 0 
General fund $20,000 $7,500,000 $7,520,000 

FTE 0.00 0.00 0.00 

1 One-time funding of $20,000 is added from the general fund for a transfer to the high-level radioactive waste fund, 
the same as the Senate version. The House did not include this transfer. 

2 One-time funding of $7.5 million is added from the general fund for a transfer to the housing incentive fund, a 
decrease of $ 12 .5  million from the Senate version. The House did not transfer funding for the housing incentive fund. 

A section is added providing for a contingent transfer of up to $40 million of oil and gas tax revenue deposited in the 
strategic investment and improvements fund in excess of approximately $1  O million more than the legislative 
estimate for the 201 7-1 9  biennium to the infrastructure revolving loan fund. 

House Bi l l  No. 1 01 4  - Industria l  Commission - Conference Committee Action 

Conference Conference 
Base House Committee Committee Senate Comparison to 

Budget Version Changes Version Version Senate 
Salaries and wages $22,014,084 $23,296,820 $287,630 $23,584,450 $23,584,450 
Operating expenses 5,305,888 5,991 ,987 1 08,240 6 , 1 00,227 6 , 1 20,227 ($20,000) 
Capital assets 5,000,000 5,000,000 5,000,000 
Grants - Bond payments 1 3,21 0,484 10 ,508,767 1 0,508,767 1 0,508,767 
Contingencies 221 ,737 229,544 229,544 229,544 

Total all funds $40,752, 1 93 $45,027, 1 1 8  $395,870 $45,422,988 $45,442,988 ($20,000) 
Less estimated income 1 5,343,206 17,987,425 6,365 17,993,790 1 8,01 3,790 (20,000) 
General fund $25,408,987 $27,039,693 $389,505 $27,429 , 198 $27,429 , 198 $0 

FTE 1 10.25 1 1 2.25 0 .00 1 1 2.25 1 1 2.25 0.00 
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Department 405 - Industrial Commission - Detail of Conference Committee Changes 

Adjusts Adjusts Total 
Funding for Funding for Adds Funding Conference 

Salary Operating for Temporary Committee 
lncreases1 Expenses1 Employees� Changes 

Salaries and wages $1 1 2,630 $1 75,000 $287,630 
Operating expenses $1 08,240 1 08,240 
Capital assets 
Grants - Bond payments 
Contingencies 

Total all funds $ 1 1 2,630 $108,240 $1 75,000 $395,870 
Less estimated income 6,365 0 0 6,365 
General fund $1 06,265 $1 08,240 $ 1 75,000 $389,505 

FTE 0.00 0.00 0.00 0.00 

1 Funding is adjusted to provide employee salary increases of 2 percent on July 1 ,  201 9, with a min imum monthly 
increase of $1 20 and a maximum monthly increase of $200, and a 2.5 percent salary i ncrease on July 1 ,  2020. The 
House provided funding for salary increases of 2 percent on July 1 ,  201 9 , and 2 percent on July 1 ,  2020. 
2 Funding is added for operating expenses associated with 2 contingent FTE positions that were authorized in  the 
20 1 7-1 9 biennium and wil l continue in  the 201 9-21 biennium since the contingency was met, the same as the 
Senate version . 
3 One-time funding of $1 75,000 from the general fund is added to hire temporary employees to record historical 
information to provide guidance to current and future employees, the same as the Senate version . The House did 
not include this funding. 

This amendment also reflects the fol lowing items related to the Industrial Commission: 
Does not include one-time funding of $20,000 from the h igh-level radioactive waste fund added by the Senate. 
The funding is avai lable pursuant to continu ing appropriation authority. 
Does not include an appropriation of $26 mi l l ion from the general fund during the 201 7- 1 9  biennium and an 
exemption al lowing the funding to continue in the 201 9-2 1 biennium to repay bonds issued by the Public 
Finance Authority, which were added by the Senate. 
Adjusts the transfer for administrative costs to provide a total transfer of $1 , 1 72,603, the same as the Senate 
version . The House provided for a transfer of $1 , 1 50 ,782. 
Identifies $300,000 from the oi l  and gas research fund for a study regarding the recycl ing of produced water 
and requires a report to the legislative management. 
Increases oil and gas tax revenue al locations to the oi l and gas research fund for the 201 9-21 biennium by 

bf 1/) 1/1� 
fo/ ( L  

$6 mi l l ion , from $ 1 0  mi l l ion to $ 1 6  mi l l ion for contracting with the Energy and Environmental Research Center 
for pi lot projects relating to underground storage of produced natural gas. The House increased the al locations 
by $4 mi l l ion , and the Senate increased the al locations by $8 mi l l ion for this purpose. 
Does not include provisions added by the Senate relating to the Public Finance Authority's authorization to 
issue bonds to support the infrastructure revolving loan fund and resources trust fund . 
Does not include provisions added by the Senate to clarify the authority of counties to access loans from the 
infrastructure revolving loan fund .  
Does not include authorization for the Publ ic Finance Authority to issue up to $500 mi l l ion of bonds to support 
the infrastructure revolving loan fund and the resources trust fund with a term of 30 years and authorizes bond 
anticipation notes . The Senate added the authorization for bonds. 
Does not include a section added by the Senate identifying $20,000 from the high-level rad ioactive waste fund 
for reimbursing travel and other expenses of the high-level radioactive waste advisory counci l .  
Does not include sections added by the Senate authorizing counties to  use property taxes levied for capital 
projects for county road projects and al lowing counties to borrow for up to 20 years when taxes are insufficient 
to meet the needs of the county, an increase from the current l imit of 5 years . 
Provides legislative intent related to funding for l ignite l itigation expenses from the l ign ite research fund.  The 
Senate version included the legislative intent for l ignite litigation, but the House did not. 
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House Bi l l  No. 1 0 14  - Bank of North Dakota - Conference Committee Action 
Conference 

l)P 1/;;-i/11 
10 of ([ 

Base House Committee 
Conference 
Committee 

Ver.;ion 
$1 ,51 0,000 
62,847,799 

Senate Comparison to 
Budget 

Capital assets $81 0,000 
Bank of North Dakota 58,489,204 

operations 

Total all funds $59,299,204 
Less estimated income 59,299,204 
General fund $0 

FTE 18 1 .50 

Ver.;ion Changes 
$1 ,51 0,000 
62,654,235 $1 93,564 

$64 , 1 64,235 $1 93,564 
64,1 64,235 193 564 

$0 $0 

18 1 .50 0.00 

$64,357,799 
64,357,799 

$0 

18 1 .50 

Ver.;ion Senate 
$1 ,510,000 
62,847,799 

$64,357,799 $0 
64,357,799 0 

$0 $0 

18 1 .50 0.00 

Department 471 - Bank of North Dakota - Deta i l  of Conference Committee Changes 

Capital assets 
Bank of North Dakota 

operations 

Total all funds 
Less estimated income 
General fund 

FTE 

Adjusts 
Funding for 

Salary 
lncreases1 

$1 93,564 

$193,564 
193 564 

$0 

0.00 

Total 
Conference 
Committee 
Changes 

$1 93,564 

$1 93,564 
193 564 

$0 

0.00 

1 Funding is adjusted to provide employee salary increases of 2 percent on July 1 ,  201 9 , with a minimum monthly 
increase of $1 20 and a maximum monthly increase of $200, and a 2.5 percent salary increase on July 1 ,  2020. The 
House provided funding for salary increases of 2 percent on July 1 ,  201 9 , and 2 percent on Ju ly 1 ,  2020. 

This amendment also reflects the fol lowing items related to the Bank of North Dakota: 
Does not include authorization added by the Senate for the Bank to extend a l ine of credit up to $1 00 mi l l ion to 
the infrastructure revolving loan fund to support new loans from the fund prior to the issuance of bonds by the 
Publ ic Finance Authority. 
Increases the transfer of Bank profits to the agricu lture partnership in assisting community expansion by 
$1 mi l l ion, from $3 mi l l ion to $4 mi l l ion, and authorizes the Bank to use $1 mi l l ion to assist farmers impacted by 
a flooding event. An emergency clause is included related to the transfer. Both the House and the Senate 
provided $3 mi l l ion. 
Transfers $3.75 mi l l ion from the principal payments under the rebui lders loan program,  which are designated to 
replenish the Bank's profits , to a newly created rebuilders home loan program. Under the rebuilders home loan 
program, individuals affected by a flooding event are eligible to receive a loan of up to $75,000 with a 1 percent 
interest rate and a 20-year term for el igible costs associated with home repairs. An emergency clause is 
included related to the transfer and creation of the program. The House and Senate did not include the transfer 
or the new program .  
Does not include a section requ iring the State Water Commission t o  transfer outstanding loans for water 
projects to the infrastructure revolving loan fund related to the repeal ,  effective July 1 ,  202 1 , of a revolving loan 
fund designated for water projects. The Senate added the transfer and repeal related to the revolving loan fund 
designated for water projects. 
Does not include provisions added by the Senate relating to the infrastructure revolving loan fund to al low 
additional entities, including institutions of higher education , to obtain low-interest loans for infrastructure 
projects, and to expand the types of el igible infrastructure projects. 
Adds a section to amend House Bi l l  No. 1 435 to clarify the transfer of Bank profits to the statewide 
interoperable radio network fund is after other funding sources have been used . The House and Senate did not 
include this section .  
I ncludes a section added by the Senate requiring the Bank to study hedging strategies related to the volatil ity of 
oi l prices. 
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House Bi l l  No. 1 01 4  - Housing Finance Agency - Conference Committee Action 
Conference Conference 

Base House Committee Committee Senate 
Budget Version Changes Version Version 

Salaries and wages $7,892,056 $8,461 ,799 $47,216 $8,509,0 1 5  $8,509,015  
Operating expenses 4,743,355 5,346,276 5,346,276 5,346,276 
Grants 31 .794,828 33.466,600 33.466,600 33,466,600 
HFA contingencies 1 00,000 100,000 100,000 100,000 

Total all funds $44,530,239 $47,374,675 $47,216 $47,421 ,891 $47,421 ,891 
Less estimated income 44,530,239 47,374,675 47,216 47,421 ,891 47,421 ,891 
General fund $0 $0 $0 $0 $0 

FTE 44.00 44.00 0.00 44.00 44.00 

Department 473 - Housing F inance Agency - Deta i l  of Conference Committee Changes 

Salaries and wages 
Operating expenses 
Grants 
HFA contingencies 

Total all funds 
Less estimated income 
General fund 

FTE 

Adjusts 
Funding for 

Salary 
lncreases1 

$47,21 6  

$47,21 6  
47,2 16  

$0 

0.00 

Total 
Conference 
Committee 
Changes 

$47,216  

$47,216 
47,216  

$0 

0.00 

Comparison to 
Senate 

$0 
0 

$0 

0.00 

1 Funding is adjusted to provide employee salary increases of 2 percent on July 1 ,  201 9 , with a min imum monthly 
increase of $1 20 and a maximum monthly increase of $200, and a 2.5 percent salary increase on July 1 ,  2020. The 
House provided funding for salary increases of 2 percent on July 1 ,  201 9, and 2 percent on July 1 ,  2020. 

This amendment also includes a section added by the Senate to amend Section 54-1 7-40 relating to the housing 
incentive fund. The Senate amended the housing incentive fund to decrease the amount of funding designated for 
small communities and to remove the prioritization for essential service worker housing. The House did not amend 
the housing incentive fund.  

House Bi l l  No. 1 01 4  - Mi l l  and Elevator - Conference Committee Action 

Conference Conference 
Base House Committee Committee Senate Comparison to 

Budget Version Changes Version Version Senate 
Salaries and wages $39,308,519 $46,292,8 12  $ 155,0 12  $46,447,824 $46,577,895 ($1 30,071 )  
Operating expenses 28, 1 95,000 29,837,000 29,837,000 29,837,000 
Contingencies 500,000 500,000 500,000 500,000 
Agriculture promotion 21 0,000 210 ,000 21 0,000 210 ,000 

Total all funds $68,21 3,519 $76,839,8 12  $155,0 12  $76,994,824 $77.1 24,895 ($1 30,07 1 )  
Less estimated income 68,21 3 ,519 76,839,81 2 155,0 12  76,994,824 77,1 24,895 (130,071) 
General fund $0 $0 $0 $0 $0 $0 

FTE 1 53.00 155.00 1 .00 1 56.00 1 57.00 (1 .00) 
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Department 475 - Mi l l  and Elevator - Detai l  of Conference Committee Changes 

Salaries and wages 
Operating expenses 
Contingencies 
Agriculture promotion 

Total all funds 
Less estimated income 
General fund 

FTE 

Adds FTE 
Positions1 

$1 55,0 1 2  

$1 55,012  
1 55,0 12  

$0 

1 .00 

Total 
Conference 
Committee 
Changes 

$ 155 ,0 12  

$155,0 12  
1 55,0 12  

$0 

1 .00 

])f- '!/;;_ 'l//1. 
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1 Funding is added for 1 FTE food safety position ($1 55,01 2) to provide a total of 3 new FTE positions. The Senate 
added 4 FTE positions, and the House added 2 FTE positions. 

No other sections were added by the Conference Committee related to the Mi l l  and Elevator Association . 
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201 9 HOUSE CONFERENCE COMMITTEE 
ROLL CALL VOTES 

B I LL/RESOLUTION NO. H B 1 0 1 4  as ( re) engrossed 

House Appropriations - Government Operations Comm ittee 
Action Taken D HOUSE accede to Senate Amendments 

Date : 4/23/20 1 9  
Voice Vote : 1 

D HOUSE accede to Senate Amendments and fu rther  amend 
D SENATE recede from Senate amendments 
D SENATE recede from Senate amendments and amend as fol lows 
2{_other 

D Unable to agree, recommends that the comm ittee be d ischarged and a new 
committee be appointed 

Motion Made by: Representative Vigesaa 

Representatives 4/1 7 4/22 4/23 Yes 
Chai rman Brandenburq X X X 
Representative Viqesaa X X X 
Representative Mock X X X 

Total Rep. Vote 

Vote Count Yes :  

House Carrie r  

No 

Seconded by: Senator Holmberg 

Senators 4/1 7 4/22 4/23 Yes 
Senator Sorvaag X X X 
Senator Holmberg X X X 
Senator Mathern X X X 

Total Senate Vote 

No:  Absent: -----

Senate Carrie r  ----------- -----------
LC Number of amendment 

No 

LC Number of  engrossment 

Emergency c lause added or  de leted 

Statement of pu rpose of amendment 
A motion to keep the 3 add it iona l  FTE's for the m i l l  

Voice Vote 
Motion Carried . 

----------



201 9  HOUSE CONFERENCE COMMITTEE 
ROLL CALL VOTES 

B I LL/RESOLUTION NO.  H B 1 0 1 4  as (re) engrossed 

House Appropriations - Government Operations Committee 
Action Taken D HOUSE accede to Senate Amendments 

Date : 4/24/20 1 9  
Voice Vote : #1 

D HOUSE accede to Senate Amendments and fu rther amend 
D SENATE recede from Senate amendments 
D SENATE recede from Senate amendments and amend as fol lows 
�Other 

D Unable to agree,  recommends that the comm ittee be d ischarged and a new 
committee be appointed 

Motion Made by: Representative Mock 

Representatives 4/24 

Cha i rman Brandenbu rq X 
Representative Viqesaa X 
Representative Mock X 

Total Rep. Vote 

Vote Count Yes :  

House Carrier 

LC Number 

LC Number 

Emergency c lause added or  de leted 

Statement of pu rpose of amendment 

Yes No 

Seconded by: Senator Holmberg 

Senators 4/24 Yes No 
Senator Sorvaaq X 
Senator Ho lmberq X 
Senator Mathern X 

Total Senate Vote 

No:  Absent: 

Senate Carrier 

of amendment 

of engrossment ----------

Made a motion to amend subsection 1 of chapter 60949 

Voice Vote 
Motion Fai led 



201 9  HOUSE CONFERENCE COMMITTEE 
ROLL CALL VOTES 

B I LL/RESOLUTION NO .  H B 1 0 1 4  as ( re) engrossed 

House Appropriations - Government Operations Committee 
Action Taken D HOUSE accede to Senate Amendments 

Date : 4/24/20 1 9  
Rol l  Ca l l  Vote : #1  

D HOUSE accede to Senate Amendments and further amend 
D SENATE recede from Senate amendments 
IZI SENATE recede from Senate amendments and amend as fol lows 

D Unable to agree, recommends that the comm ittee be d ischarged and a new 
committee be appointed 

Motion Made by: Senator Sorvaag 

Representatives 4/24 

Cha i rman Brandenburg X 
Representative Vigesaa X 
Representative Mock X 

Total Rep. Vote 

Vote Count Yes :  6 

Representative 

Yes 
X 
X 
X 

3 

Seconded by: Representative Vigesaa 

No Senators 4/24 

Senator Sorvaag X 
Senator Holmberg X 
Senator Mathern X 

Total Senate Vote 

No :  0 Absent: 0 

House Carr ier _B_r_a_n_d_e_nb_u_r...,.gc.__ _____ Senate Carrie r  Senator Sorvaag 

Yes 
X 
X 
X 

3 

LC Number of amendment 

No 

LC Number of engrossment 

Emergency clause added or  de leted 

Statement of purpose of amendment 
A motion to accept the changes to the b i l l .  
Mot ion Carried . 

----------



Com Conference Committee Report 
April 25, 201 9 8 :24AM 
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REPORT OF CONFERENCE COMMITTEE 
HB 101 4, as engrossed: You r  conference committee (Sens .  Sorvaag , Ho lmberg ,  Mathern 

and Reps. Brandenburg ,  Vigesaa, Mock) recommends that the SENATE RECEDE 
from the Senate amendments as printed on HJ pages 1 763-1 779,  adopt 
amendments as fol lows , and place H B  1 0 1 4  on the Seventh order: 

That the Senate recede from its amendments as printed on pages 1 763- 1 779 of the House 
Journal and pages 1 454- 1 470 of the Senate Journal and that Engrossed House B i l l  
No .  1 0 1 4  be amended as fo l lows : 

Page 1 ,  l i ne  2 ,  after the second "commission" i nsert " ;  to create and enact a new section to 
chapter 6-09 of the North Dakota Centu ry Code,  relating to a rebu i lders home loan 
program" 

Page 1 ,  l ine 3, after " reenact" i nsert "section 54- 1 7-40 and" 

Page 1 ,  l ine 4, after "Code" insert "and section 7 of House Bi l l  No .  1 435 ,  as approved by the 
sixty-sixth leg is lative assembly" 

Page 1 ,  l i ne 4 ,  after "to" i nsert "the housing incentive fund , "  

Page 1 ,  l i ne  5 ,  after "fund" i nsert " ,  and  a transfer to the  statewide interoperable rad io 
network fund" 

Page 1 ,  l i ne 5 ,  rep lace "and" with "to provide for a contingent transfer; " 

Page 1 ,  l i ne  6 ,  after "exemption" i nsert " ;  to provide for a report; to provide for a study;  to 
provide a statement of legis lative i ntent; and to declare an emergency" 

Page 1 ,  remove l i nes 1 8  th rough 24 

Page 2, rep lace l i ne 1 with : 

"Salaries and wages 
Operating expenses 
Capita l assets 
Grants - bond payments 
Contingencies 
Tota l al l  funds 
Less estimated i ncome 
Total genera l  fun d  

$22 , 0 1 4 , 084 
5 , 305 , 888 

0 
1 3 , 2 1 0 ,484 

22 1 .737 
$40 ,752 , 1 93 

1 5,343,206 
$25 ,408 , 987 

Page 2 ,  replace l i nes 7 th rough 9 with : 

"Bank of North Dakota operations 
Capita l  assets 
Tota l special funds 

$58 ,489, 204 
8 1 0,000 

$59 ,299 , 204 

Page 2, replace l i nes 1 5  th rough 1 9  with : 

"Salaries and wages $7 , 892, 056 
Operat ing expenses 4 , 743 , 355 
Grants 3 1 . 794 , 828 
Hous ing finance agency conti ngencies 1 00,000 
Total special funds $44 , 530 ,239 

Page 2 ,  replace l i nes 25 th rough 30 with : 

( 1 ) DESK (2) COMMITTEE Page 1 

$ 1 , 570 , 366 
794 , 339 

5 , 000 , 000 
(2 , 70 1 , 7 1 7) 

7,807 
$4 ,670 ,795 

2,650,584 
$2 , 020, 2 1 1 

$4 , 358 , 595 
700,000 

$5 ,058 , 595 

$6 1 6 , 959 
602 ,92 1  

1 , 671 , 772 
Q 

$2 , 89 1 ,652 

$23 , 584 ,450 
6 , 1 00 , 227 
5 , 000, 000 

1 0 , 508 , 767 
229,544 

$45 ,422 , 988 
1 7,993,790 

$27 ,429 , 1 98" 

$62 , 847. 799 
1 ,5 1 0,000 

$64 , 357 , 799" 

$8 , 509, 0 1 5 
5 , 346 ,276 

33 ,466 ,600 
1 00,000 

$47 ,42 1 , 89 1 "  

h_cfcomrep_75_002 
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"Salaries and wages 
Operating expenses 
Conti ngencies 
Agricu ltu re promotion 
Total specia l  funds 
Fu l l-time equ ivalent positions 

$39 ,308 , 5 1 9 
28 , 1 95 , 000 

500 , 000 
2 1 0,000 

$68 ,2 1 3 , 5 1 9 
1 53 .00 

Page 3 ,  rep lace l i nes 4 th rough 6 with : 

"Grand tota l general fund 
Grand tota l specia l funds 
Grand tota l a l l  funds 

$25 ,408, 987 
1 87,386, 1 68 

$2 1 2 , 795 , 1 55 

Page 3 ,  replace l i nes 1 2  through 1 9  with : 

"L it igation 
I ndustrial water supp ly asset study 
Soi l remed iation stud ies 
Survey review 
Temporary employees 
Rare earth elements study 
Fractur ing sand study 
O i l  database software upg rade 
Total a l l  funds 
Less estimated i ncome 
Total genera l  fund 

Page 4 ,  after l i ne  1 5 , insert :  

Module ID: h_cfcomrep_75_002 

Insert LC: 1 9 .0202.0201 0  
House Carrier :  Brandenburg 

Senate Carrier: Sorvaag 

$7 , 1 39 , 305 
1 ,642 , 000 

0 
Q 

$8 , 78 1 , 305 
3 . 00 

$9 , 540 , 2 1 1  
1 9,382, 1 36 

$28 , 922 , 347 

$ 1 , 000 , 000 
1 50 , 000 

5 , 000 , 000 
800, 000 

0 
0 
0 
Q 

$6 , 950 , 000 
6,950,000 

$0 

$46 ,447, 824 
29 ,837 , 000 

500, 000 
2 1 0,000 

$76, 994, 824 
1 56. 00" 

$34 ,949, 1 98 
206,768,304 

$24 1 , 7 1 7 , 502" 

$0 
0 
0 
0 

1 75 ,000 
1 60 ,000 
1 1 0 , 000 

5,000,000 
$5 ,445 , 000 

5,270,000 
$ 1 75 , 000" 

"SECTION 5. APPROPRIATION - TRANSFER GENERAL FUND TO HIGH­
LEVEL RADIOACTIVE WASTE FUND. There is appropriated out of any moneys in 
the genera l  fund i n  the state treasury, not otherwise appropriated , the sum of 
$20 , 000,  which the office of management and budget sha l l  transfer to the h igh-level 
rad ioactive waste fund du ring the bienn ium beg inn i ng  J u ly 1 ,  20 1 9 , and end ing 
June 30 ,  202 1 . The fund ing provided i n  th is section is considered a one-time fund ing 
item.  

SECTION 6. APPROPRIATION - TRANSFER GENERAL FUND TO 
HOUSING INCENTIVE FUND. There is appropriated out of any moneys i n  the 
genera l  fu nd  in the state treasury, not otherwise appropriated ,  the s u m  of 
$7 , 500 , 000 ,  which the office of management and budget sha l l  transfer to the hous ing 
incentive fund  d u ring the b ienn ium beg inn i ng  Ju ly 1 ,  20 1 9 , and end ing  June 30 ,  
202 1 . The fund ing provided i n  th is section is considered a one-time fund ing item . "  

Page 4 ,  l i ne  1 6 , rep lace "APPROPRIATION" with "FUNDING" 

Page 4 ,  l ine 1 6 , remove "FUNDING" 

Page 4 ,  l ine 26, rep lace "$ 1 , 1 50 , 782" with "$1 , 1 72 ,603" 

Page 5, l i ne  1 6 , rep lace "$3 , 000 , 000" with "$4 , 000 , 000" 

Page 5 ,  l i ne  1 8 , remove "b ienn i um beg inn ing" 

Page 5 ,  l ine 1 9 , rep lace "J u ly  1 ,  20 1 9 , "  with "period beg i nn ing with the effective date of th is 
Act" 
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Page 5, l i ne 1 9 , after the period insert "The Bank may use up to $ 1 , 000 ,000 of the fund ing 
provided in  th is section to expand the parameters for the agricu ltu re partnersh ip  in  
ass isting commun ity expansion program to assist farmers and l ivestock producers 
that suffered extraord inary losses related to river flood ing  i n  the state due to ice jams 
in  the winter and spring of 20 1 9  for the period beg i nn i ng with the effective date of th is 
Act and end ing June  30 ,  202 1 . "  

Page 6 ,  after l i n e  3 ,  i nsert :  

"SECTION 1 5. TRANSFER - REBUILDERS LOAN PROGRAM PAYMENTS 
TO REBUILDERS HOME LOAN FUND. From the pr incipal payments received 
under the rebu i lders loan program establ ished in  section 6-09-46 , which were 
designated to rep len ish the Bank of North Dakota's cu rrent earn i ngs and und ivided 
profits pursuant to section 3 of chapter 83 of the 20 1 3 Session Laws, the Bank shal l  
transfer the sum of $3 , 750 , 000 to the rebu i lders home loan fund du ri ng  the period 
beg i nn ing with the effective date of th is Act and end ing June  30, 202 1 . Any funds not 
committed to loans by September 30, 2020, must be retu rned to the Bank's cu rrent 
earn ings and und ivided profits . 

SECTION 1 6. CONTINGENT TRANSFER - STRATEGIC INVESTMENT 
AND IMPROVEMENTS FUND TO INFRASTRUCTURE REVOLVING LOAN FUND. 
The office of management and budget shal l  transfer up to $40 , 000, 000 of any o i l  and 
gas tax revenues deposited i n  the strategic investment and improvements fund 
du ring the period August 1 ,  20 1 7 , th rough J u ly 3 1 , 20 1 9 , exceed ing $755, 000, 000, 
from the strategic investment and improvements fund to the infrastructu re revolving 
loan fund establ ished under section 6-09-49, du ring the b ienn i um beg i nn ing Ju ly 1 ,  
20 1 9 , and end ing J une 30 ,  202 1 . "  

Page 6 ,  after l i ne 1 2 , insert: 

"SECTION 1 9. OIL AND GAS RESEARCH FUND - RECYCLING 
PRODUCED WATER STUDY - REPORT TO LEGISLATIVE MANAGEMENT. 
Pursuant to the conti nu i ng appropriation i n  section 57-5 1 . 1 -07 . 3 ,  the industrial 
commission shal l  use $300 , 000 ,  or  so much of the sum as may be necessary, from 
the o i l  and gas research fund to contract with the sponsor of the proposal selected 
for the study. The i ndustria l  commission shal l  issue a request for proposals for a 
study regard ing the recycl ing of water used i n  o i l  and gas operations ,  also known as 
produced water, from o i l  and gas-producing reg ions of North Dakota . The study must 
inc lude the development or compi lation of data regard ing  methods for the recycl ing 
of produced water specific to th is state , and must examine the re levant, objective 
econom ic, regu latory, scientific, technologica l ,  and feasib i l ity cons iderations .  The 
contractor sha l l  provide reports on the status of the study at the request of the 
legis lative management du ring the 201 9-20 interim and shal l  provide a fina l  report to 
the legis lative management by October 1 ,  2020. 

SECTION 20. A new section to chapter 6-09 of the North Dakota Centu ry 
Code is created and enacted as fo l lows: 

Rebu ilders home loan program - Rebu ilders home loan fund 
Continu ing appropriation - Requ i rements . 

.L There is created i n  the state treasury the rebu i lders home loan fund 
adm in istered by the Bank of North Dakota . The fund cons ists of a l l  
moneys transferred to the fund by the legis lative assembly. Al l  moneys in  
the fund are appropriated to the Bank on a contin u ing bas is for the 
rebu i lders home loan program.  

2.:. The Bank shal l  deve lop pol icies to implement th is section . The Bank shal l  
make or participate i n  loans to North Dakota res idents affected by river 
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flood ing in the state d ue to ice jams in the winter and spring of 20 1 9 . 
Loans are avai lab le for rebu i ld ing the res ident's flood-damaged home or 
rebu i l d i ng nonowner-occupied property. A loan from the fund must have 
the in terest rate fixed at one percent per year for no more than twenty 
years. A loan made to a homeowner or owner of nonowner-occupied 
property u nder th is section may not exceed the lesser of seventy-five 
thousand dol lars or the actual  amount of documented damage not pa id 
by flood insurance.  For purposes of th is section. "nonowner-occupied 
property" means property consist ing of one or more renta l dwe l l i ng un its. 
none of which is occupied by the owner. and does not inc lude hote l or 
motel accommodations or any other commercial  property. For a res ident 
rebu i l d i ng the res ident"s flood-damaged home. up to twenty percent of 
the loan proceeds d isbursed under th is program may be used for debt 
service. debt ret irement. or other cred it ob l igations .  For every loan made 
from the fund to a homeowner to rebu i ld  or replace that ind ividual "s flood­
damaged home. principal and interest payments must be deferred for the 
fi rst twenty-four  months of the loan .  There is no deferra l of principal and 
in terest payments for a loan for nonowner-occupied property. 

A resident homeowner or owner of nonowner-occupied property is 
e l ig ib le for a loan under th is section on ly if the home or property is 
located in  an area affected by river flood ing in  the state due to ice jams in 
the winter and spring of 20 1 9 . To qual ify for a loan under th is section. the 
owner of nonowner-occupied property must have been the owner at the 
time of the flood i ng event. and the number of rental dwe l l i ng un its i n  the 
property rebu i lt u nder th is section must remain the same as before the 
flood i ng event . A loan to the owner of nonowner-occupied property must 
be secured by the property for wh ich the loan is made. 

An appl ication for a loan from the fund must be made to the Bank or 
orig inati ng fi nancia l  i nstitution. and, upon approva l, a loan must be made 
from the fund i n  accordance with th is section . An appl ication for a loan to 
a homeowner or for a loan for nonowner-occupied property under this 
section may not be accepted after September 30. 2020. 

Repayments to the rebu i lders home loan fund must be transferred 
ann ua l ly to replen ish the Bank"s current earn i ngs and und ivided profits 
which were transferred to the rebu i lders home loan fund .  I f. subsequent 
to rece iv ing a loan from the fund. the property for which the loan was 
made is purchased for flood m itigation purposes or otherwise sold, the 
balance of the loan and any interest accrued on  the loan must be repa id 
to the fund upon the closing of the sa le .  I f  the borrower provides financial  
evidence satisfactory to the Bank to show that the borrower does not 
have the fi nancia l  ab i l ity to repay the loan i n  fu l l  upon sale of the 
property. after the sale of the property the Bank may a l low the borrower 
to conti nue to make payments based on the loan terms.  

The Bank may deduct. from interest payments received on loans. a 
service fee for admin ister ing the fund for the Bank and origi nati ng 
financia l  i nstitutions .  The Bank sha l l  contract with a certified pu bl ic 
account ing firm to aud it the fund as necessary. The cost of the aud it. and 
any other actual costs incurred by the Bank on behalf  of the fund. must 
be paid by the fund .  

SECTION 2 1 . AM ENDMENT. Section 54-1 7-40 of  the North Dakota Centu ry 
Code is amended and reenacted as fol lows: 
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54-1 7-40. Housing incentive fund - Continuing appropriation - Report to 
budget section. 

1 .  The hous ing incentive fund is created as a special revolv ing fund at the 
Bank of North Dakota. The housing finance agency may d i rect 
d isbursements from the fund and a conti nu ing appropriation from the 
fund is provided for that purpose . 

2 .  a .  After a publ ic hearing ,  the hous ing finance agency sha l l  create an 
annual  al location plan for the d istri but ion of the fund .  At least twenty 
fi.i.tefifteen percent of the fund must be used to assist developing 
commun ities to add ress an unmet housing need or a l leviate a 
hous ing shortage. 

b .  The annual  a l location plan must g ive fffst priority through its scoring 
and ranking process to housing for essential service workers. For 
purposes of this subsection, "essential service workers" means 
indii.«iduals employed by a city, county, school district, medical or 
long term care facility, the state of �Jorth Dakota, or others as 
determined by the housing finance agency who fulfill an essential 
public service. 

&.- The second priority in the annual allocation plan must be to provide 
hous ing for ind iv iduals and fami l ies of low or moderate i ncome. For 
purposes of th is second priority, e l ig ib le income l im its are determined 
as a percentage of med ian fami ly  income as pub l ished i n  the most 
recent federal reg ister notice .  Under th is second priority, the annua l  
a l location p lan must g ive preference to projects that  benefit 
households with the lowest i ncome and to projects that have rent 
restrictions at or below department of housing and u rban 
development pub l ished federal  fai r  market rents or department of 
hous ing and u rban development section 8 payment standards .  

3 .  The hous ing finance agency sha l l  adopt gu idel ines for the fund so as to 
add ress unmet housing needs i n  th is state . Assistance from the fund may 
be used solely for: 

a .  New construction ,  rehabi l itation ,  or acqu is it ion of  a mu ltifami ly 
hous ing project; 

b .  Gap assistance ,  match ing funds ,  and accessib i l i ty improvements; 

c .  Assistance that does not exceed the amount necessary to qua l ify for 
a loan us ing underwriti ng standards acceptable for secondary 
market financing or to make the project feasib le ;  and 

d .  Rental assistance, emergency assistance, or targeted supportive 
services designated to prevent homelessness. 

4. E l ig ib le recip ients include un its of loca l ,  state , and triba l  government; 
local and tribal hous ing authorities ; commun ity action agencies; reg ional 
p lann ing  counci ls ;  and nonprofit organ izations and for-profit developers 
of mu ltifami ly housing .  I nd iv iduals may not receive d i rect assistance from 
the fund .  

5 .  Except for subd ivis ion d of  subsection 3 ,  assistance is subject to 
repayment or recaptu re under the gu ide l i nes adopted by the housing 
finance agency. Any assistance that is  repaid or recaptu red must be 
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deposited in the fund and is appropriated on a conti nu i ng  basis for the 
pu rposes of this section . 

6 .  The agency may col lect a reasonable adm in istrative fee from the fund ,  
project developers, appl icants, or  grant recip ients. The  orig ination fee 
assessed to g rant recip ients may not exceed five percent of the project 
award .  

7 .  The housing finanoe agenoy shall maintain a register refleoting the 
number of housing units owned or master leased by oities, oounties, 
sohool distriots, or other employers of essential servioe workers. This 
register must also refleot those entities that are pro1,iding rent subsidies 
for their essential workers. 

S:- U pon request, the housing finance agency sha l l  report to the industria l  
commission regard ing the activities of the housing incentive fund .  

9:-� At least once per bienn i um ,  the housing finance agency sha l l  provide a 
report to the budget section of the leg is lative management regard ing the 
activit ies of the hous ing incentive fund .  The report must inolude the 
following: 

a- The overall number of units m•med, master leased, or subsidized by 
politioal subdivisions or other employers of essential servioe workers; aoo 

b:- A listing of projeots approved and the number of units within those 
projeots that provide housing for essential servioe workers. "  

Page 6 ,  after l i n e  26, i nsert :  

"SECTION 23. AM ENDMENT. Section 7 of House B i l l  No .  1 435 ,  as 
approved by the sixty-s ixth leg is lative assembly, is amended and reenacted as 
fo l lows : 

SECTION 7. TRANSFER - BANK OF NORTH DAKOTA PROFITS -
STATEWIDE INTEROPERABLE RADIO NETWORK FUND. TReAfter 
other moneys in the statewide interoperable rad io network fund. the 
transfer of $20,000,000 from the strategic investment and improvements 
fund, and the $80,000,000 l i ne of cred it have been used, the industrial 
com miss ion sha l l  transfer the sum of $20 ,000 , 000 from the cu rrent 
earn ings and accumu lated und ivided profits of the Bank of North Dakota 
to the statewide interoperable rad io network fund ,  d u ri ng the period 
beg in n ing  with the effective date of this Act, and end ing J une 30, 202 1 . "  

Page 7 ,  l i ne  8 ,  rep lace "$ 1 4 , 000 , 000" with "$ 1 6 ,000 , 000" 

Page 7 ,  l ine 1 1 ,  rep lace "$4 , 000 , 000" with "$6 , 000, 000" 

Page 7 ,  l i ne  1 3 , rep lace "a p i lot project" with "p i lot p rojects" 

Page 7, l i ne 1 4 , rep lace "project" with "projects" 

Page 8, after l i ne  1 6 , insert: 

"SECTION 29. HEDGING STRATEGIES STUDY - BANK OF NORTH 
DAKOTA - REPORT TO LEGISLATIVE ASSEMBLY. During the 201 9-20 interim ,  the 
Bank of North Dakota sha l l  conduct a study on the use of various hedg ing strategies 
to protect the state from volati le swings in  o i l  prices. Before January 1 5 , 202 1 , the 
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Bank of North Dakota sha l l  report the resu lts of its study to the appropriations 
committees of the sixty-seventh legis lative assembly. 

SECTION 30. LEGISLATIVE INTENT - LIGNITE RESEARCH FUND -
LIGNITE LITIGATION. I t  is the intent of the sixty-sixth leg is lative assembly that at 
least $500,000 of the fund ing i n  section 28 of th is Act and any fund ing deposited i n  
the l i gn ite research fund re lated to  successfu l l it igation is avai lab le from the l i gn ite 
research fund to be used to pay fees associated with l i gn ite l it igation that may be 
brought by the state to protect and promote the continued development of l ig n i te 
resources. 

SECTION 31 . EMERGENCY. Sections 1 1 ,  1 5 , and 20 of th is Act are 
declared to be an emergency measure . "  

Renumber accord ing ly  

STATEMENT OF PURPOSE OF AMENDMENT: 

House Bill No. 1 01 4  - Summary of Conference Committee Action 

Conference Conference 
Base House Committee Committee Senate Comparison to 

Budget Version Changes Version Version Senate 
Office of Management and 

Budget 
Total all funds $0 $0 $7, 520,000 $7, 520,000 $20,020,000 ($ 1 2,500,000) 
Less estimated i ncome 0 0 0 0 0 0 
General fund $0 $0 $7,520,000 $7,520,000 $20,020,000 ($1 2,500,000) 

FTE 0.00 0.00 0.00 0.00 0.00 0.00 

Industrial Commission 
Total al l funds $40,752, 1 93 $45,027, 1 1 8  $395,870 $45,422,988 $45,442,988 ($20,000) 
Less estimated income 15 343,206 1 7,987,425 6 365 17 993 790 1 8,01 3,790 (20,000) 
General fund $25,408,987 $27,039,693 $389,505 $27,429 , 1 98 $27,429, 1 98 $0 

FTE 1 1 0 .25 1 1 2.25 0.00 1 1 2.25 1 1 2.25 0.00 

Bank of North Dakota 
Total all funds $59,299,204 $64, 1 64, 235 $ 1 93,564 $64,357, 799 $64,357,799 $0 
Less estimated i ncome 59, 299,204 64, 1 64,235 1 93,564 64,357,799 64,357,799 0 
General fund $0 $0 $0 $0 $0 $0 

FTE 1 8 1 .50 1 8 1 . 50 0 .00 1 8 1 .50 1 8 1 .50 0.00 

Housing Finance Agency 
Total al l funds $44,530,239 $47,374,675 $47,2 1 6  $47,421 ,891 $47,42 1 , 891 $0 
Less estimated income 44,530,239 47,374,675 47,2 16  47,421 ,891 47,421 ,891 0 
General fund $0 $0 $0 $0 $0 $0 

FTE 44.00 44.00 0 .00 44.00 44.00 0.00 

Mil l and Elevator 
Total all funds $68,21 3,5 1 9  $76,839, 8 1 2  $1 55,0 1 2  $76,994,824 $77, 1 24,895 ($1 30,07 1 )  
Less estimated income 68 , 2 13 , 5 19  76,839,8 1 2  1 55,0 1 2  76,994 824 77, 1 24,895 (130,071) 
General fund $0 $0 $0 $0 $0 $0 

FTE 1 53.00 1 55.00 1 .00 1 56.00 1 57.00 (1 .00) 

Bi l l  total 
Total all funds $21 2,795, 1 55 $233,405,840 $8, 3 1 1 ,662 $241 ,7 1 7, 502 $254,367,573 ($1 2,650,07 1 )  
Less estimated i ncome 187,386, 1 68 206,366,147 402 1 57 206,768,304 206,9 1 8 ,375 (150,071) 
General fund $25,408,987 $27,039,693 $7,909,505 $34,949, 1 98 $47,449, 1 98 ($ 1 2,500,000) 

FTE 488.75 492.75 1 .00 493.75 494.75 (1 .00) 
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House Bill No. 101 4 - Office of Management and Budget - Conference Committee 
Action 

High-level radioactive waste 
fund 

Housing incentive fund 

Total all funds 
Less estimated income 
General fund 

FTE 

Base House 
Budget Version 

$0 
0 

$0 

$0 
0 

$0 

0.00 0.00 

Conference 
Committee 
Changes 

$20,000 

7 500 000 

$7, 520,000 
0 

$7,520,000 

0.00 

Conference 
Committee Senate Comparison to 

Version Version Senate 
$20,000 $20,000 

7,500,000 20,000,000 {$ 1 2 ,500,000) 

$7, 520,000 $20,020 ,000 ($ 1 2,500,000) 
0 0 0 

$7, 520,000 $20,020,000 ($ 1 2,500,000) 

0.00 0.00 0.00 

Department 1 10 - Office of Management and Budget - Detail of Conference Committee 
Changes 

High-level radioactive waste fund 
Housing incentive fund 

Total al l funds 
Less estimated income 
General fund 

FTE 

Transfer to High-Level 
Radioactive Waste Fund1 

$20,000 

$20,000 
0 

$20,000 

0.00 

Transfer to Housing 
Incentive Fundl 

$7,500,000 

$7, 500,000 
0 

$7, 500,000 

0 .00 

Total Conference 
Committee Changes 

$20,000 
7,500,000 

$7, 520,000 
0 

$7, 520,000 

0.00 

1 One-time fund ing of $20 ,000 is added from the general fund for a transfer to the h ig h- level 
rad ioactive waste fund ,  the same as the Senate vers ion .  The House did not inc lude th is 
transfer. 
2 One-time fund ing of $7 . 5 m i l l ion is added from the genera l  fund for a transfer to the 
housing incentive fund ,  a decrease of $ 1 2 . 5  mi l l ion from the Senate version . The House did 
not transfer fund ing for the housing i ncentive fund .  

A section is added provid ing for a contingent transfer of  up to  $40 mi l l ion of  o i l  and gas tax 
revenue deposited in the strategic investment and improvements fund in excess of 
approximately $ 1 0  m i l l ion more than the legis lative estimate for the 20 1 7-1 9 bienn ium to the 
infrastructu re revolv ing loan fund .  

House Bill No. 101 4 - Industrial Commission - Conference Committee Action 
Conference Conference 

Base House Committee Committee Senate Comparison to 
Budget Version Changes Version Version Senate 

Salaries and wages $22,01 4,084 $23,296,820 $287,630 $23, 584,450 $23,584,450 
Operating expenses 5, 305,888 5,991 ,987 1 08,240 6, 1 00,227 6 , 1 20,227 ($20,000) 
Capital assets 5,000,000 5,000,000 5,000,000 
Grants - Bond payments 1 3 ,2 1 0,484 1 0,508,767 10 , 508,767 10 , 508,767 
Contingencies 22 1 , 737 229,544 229,544 229,544 

Total all funds $40,752, 1 93 $45,027, 1 1 8  $395,870 $45,422,988 $45,442,988 ($20,000) 
Less estimated income 1 5,343,206 1 7  987 425 6,365 1 7, 993,790 18 01 3,790 {20,000) 
General fund $25,408,987 $27,039,693 $389,505 $27,429, 1 98 $27,429, 1 98 $0 

FTE 1 1 0.25 1 1 2.25 0.00 1 1 2.25 1 1 2 .25 0 .00 
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Department 405 - Industria l  Commission - Deta i l  of Conference Committee Changes 
Adjusts Funding for Adds Funding for 

Adjusts Funding for Operating Temporary Total Conference 
Salary lncreases1 Expenses1 Employees1 Committee Changes 

Salaries and wages $ 1 1 2,630 $ 1 75,000 $287,630 
Operating expenses $1 08, 240 1 08,240 
Capital assets 
Grants - Bond payments 
Contingencies 

Total all funds $ 1 1 2,630 $ 1 08, 240 $ 1 75,000 $395,870 
Less estimated income 6,365 0 0 6,365 
General fund $1 06,265 $ 1 08, 240 $ 1 75,000 $389,505 

FTE 0.00 0.00 0.00 0.00 

1 Fund ing is adj usted to provide employee salary i ncreases of 2 percent on Ju l y  1 ,  20 1 9 , with 
a m in imum monthly i ncrease of $1 20 and a maximum month ly i ncrease of $200, and a 
2 . 5  percent salary i ncrease on Ju ly 1 ,  2020. The House provided fund ing for salary 
increases of 2 percent on J u ly 1 ,  20 1 9 , and 2 percent on Ju ly 1 ,  2020. 
2 Funding is added for operating expenses associated with 2 contingent FTE positions that 
were authorized i n  the 20 1 7- 1 9  bienn ium and wi l l  conti nue in the 201 9-2 1 b ienn ium since 
the contingency was met, the same as the Senate vers ion .  
3 One-time fund ing  of $ 1 75 , 000 from the general fund is added to h i re temporary employees 
to record h istorical i nformation to provide gu idance to current  and futu re em ployees , the 
same as the Senate vers ion . The House did not inc lude this fund ing .  

Th is  amendment also reflects the fo l lowing items re lated to  the I ndustrial Commiss ion :  
• Does not inc lude one-time fund ing of $20 ,000 from the h ig h-level rad ioactive waste 

fund added by the Senate . The fund ing is ava i lable pursuant to conti nu i ng 
appropriation authority. 

• Does not inc lude an appropriation of $26 mi l l ion from the genera l  fund during the 
201 7-1 9 b ienn i um and an exemption al lowing the fund ing to continue  in the 201 9-2 1 
b ienn i um to repay bonds issued by the Pub l ic F inance Authority, which were added 
by the Senate . 
Adjusts the transfer for admin istrative costs to provide a tota l transfer of $ 1 , 1 72 ,603,  
the same as the Senate vers ion .  The House provided for a transfer of $ 1 , 1 50 , 782 .  
Identifies $300, 000 from the o i l  and gas research fund for a study regard i ng the 
recyc l ing of prod uced water and requ i res a report to the leg is lative management. 
I ncreases o i l  and gas tax revenue al locations to the o i l  and gas research fund for the 
201 9-2 1 b ienn ium by $6 mi l l i on ,  from $ 1 0  mi l l ion to $ 1 6  m i l l ion for contracting with 
the Energy and Environmenta l Research Center for p i lot projects relati ng to 
underg round storage of produced natu ra l  gas. The House increased the a l locations 
by $4 m i l l i on ,  and the Senate i ncreased the a l locations by $8 m i l l ion for th is 
purpose. 
Does not inc lude provis ions added by the Senate relati ng to the Pub l ic F inance 
Authority's authorization to issue bonds to support the infrastructu re revolv ing loan 
fund and resources trust fund .  
Does not i nc lude provis ions added by the Senate to clarify the authority of  counties 
to access loans from the infrastructu re revolv ing loan fund .  

• Does not inc lude authorization for the Pub l ic F inance Authority to issue up to 
$500 m i l l ion of bonds to support the infrastructu re revolv ing loan fund and the 
resources trust fu nd with a term of 30 years and authorizes bond antici pation notes . 
The Senate added the authorization for bonds. 
Does not include a section added by the Senate identify ing $20 , 000 from the h igh-
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level rad ioactive waste fund for re imburs ing travel and other expenses of the h igh­
level rad ioactive waste advisory counci l .  
Does not include sections added by the Senate authoriz ing counties to use property 
taxes levied for capita l projects for county road projects and al lowing counties to 
borrow for up to 20 years when taxes are insufficient to meet the needs of the 
county, an i ncrease from the cu rrent l im it of 5 years. 
Provides leg is lative in tent re lated to fund ing for l ign ite l i t igation expenses from the 
l ign ite research fund .  The Senate version i ncluded the leg is lative i ntent for l ign ite 
l it igation , but the House d id not. 

House Bill No. 1 01 4  - Bank of North Dakota - Conference Committee Action 
Conference Conference 

Base House Committee Committee Senate Comparison to 
Budget Version Changes Version Version Senate 

Capital assets $81 0,000 $ 1 , 5 1 0,000 $ 1 , 5 1 0,000 $ 1 , 5 1 0,000 
Bank of North Dakota 58,489,204 62,654,235 $ 1 93,564 62,847,799 62,847,799 

operations 

Total all funds $59,299,204 $64, 1 64,235 $ 1 93,564 $64,357,799 $64,357, 799 $0 
Less estimated income 59,299,204 64, 1 64,235 1 93,564 64,357,799 64,357,799 0 
General fund $0 $0 $0 $0 $0 $0 

FTE 1 8 1 .50 1 8 1 . 50 0.00 1 8 1 .50 1 8 1 .50 0.00 

Department 471 - Bank of North Dakota - Detail of Conference Committee Changes 

Adjusts Funding for Salary 
lncreases1 

Total Conference Committee 

Capital assets 
Bank of North Dakota operations 

Total all funds 
Less estimated income 
General fund 

FTE 

$1 93 564 

$ 1 93, 564 
1 93, 564 

$0 

0.00 

Changes 

$1 93, 564 

$ 1 93,564 
1 93,564 

$0 

0.00 

1 Fund ing is adj usted to provide employee salary increases of 2 percent on Ju ly 1 ,  20 1 9 , with 
a m in imum month ly i ncrease of $ 1 20 and a maximum month ly i ncrease of $200,  and a 
2 .5  percent salary i ncrease on Ju ly 1 ,  2020. The House provided fund ing for salary 
i ncreases of 2 percent on Ju ly 1 ,  20 1 9 , and 2 percent on Ju ly 1 ,  2020. 

Th is amendment also reflects the fo l lowing items re lated to the Bank of North Dakota : 
Does not inc lude authorization added by the Senate for the Bank to extend a l ine of 
cred it up to $ 1 00 m i l l ion to the infrastructu re revolving loan fund to support new 
loans from the fund prior to the issuance of bonds by the Publ ic F inance Authority. 

• I ncreases the transfer of Bank profits to the ag ricu ltu re partnersh ip  i n  ass isting 
commun ity expansion by $1 mi l l ion ,  from $3 mi l l ion to $4 mi l l ion ,  and authorizes the 
Bank to use $1 m i l l ion to assist farmers impacted by a flood ing event. An emergency 
clause is i nc luded related to the transfer. Both the House and the Senate provided 
$3 mi l l i on .  

• Transfers $3 .  75 mi l l ion from the principal payments under the rebu i lders loan 
prog ram ,  wh ich are designated to replen ish the Bank's profits , to a newly created 
rebu i lders home loan program.  Under the rebu i lders home loan program ,  i nd iv iduals 
affected by a flood ing event are e l ig ib le to receive a loan of up  to $75 , 000 with a 
1 percent in terest rate and a 20-year term for e l ig ib le costs associated with home 
repairs .  An emergency clause is incl uded re lated to the transfer and creation of the 
program.  The House and Senate d id not inc lude the transfer or the new prog ram .  
Does not inc lude a section requ i ring the State Water Commission to transfer 
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outstand ing loans for water projects to the infrastructu re revolvi ng loan fund related 
to the repeal ,  effective Ju ly 1 ,  202 1 , of a revolving loan fund des ignated for water 
projects . The Senate added the transfer and repeal related to the revolv ing loan fund 
designated for water projects. 
Does not i nclude provis ions added by the Senate re lati ng to the infrastructu re 
revolving  loan fund to a l low addit ional entit ies, inc lud ing institut ions of h igher 
education , to obta in  low- interest loans for infrastructu re projects , and to expand the 
types of e l ig i b le infrastructu re projects . 
Adds a section to amend House B i l l  No.  1 435 to clarify the transfer of Bank profits to 
the statewide in teroperable rad io network fund is after other fund ing sou rces have 
been used . The House and Senate d id not i nclude th is section .  

• I ncludes a section added by the Senate requ i ring the Bank to study hedg ing 
strategies re lated to the volati l ity of  o i l  prices. 

House Bi l l  No. 1 0 14  - Housing Finance Agency - Conference Committee Action 
Conference Conference 

Base House Committee Committee Senate Comparison to 
Budget Version Changes Version Version Senate 

Salaries and wages $7, 892,056 $8,46 1 ,799 $47,2 1 6  $8, 509, 0 1 5  $8, 509,0 1 5  
Operating expenses 4,743,355 5,346,276 5, 346,276 5,346,276 
Grants 3 1 , 794,828 33,466,600 33,466,600 33,466,600 
HFA conti ngencies 1 00,000 1 00 000 1 00,000 1 00,000 

Total all funds $44,530,239 $47,374,675 $47, 2 16  $47,421 ,891 $47,42 1 , 89 1  $0 
Less estimated income 44,530,239 47,374,675 47, 2 1 6  47,42 1 ,891 47,42 1 ,891 0 
General fund $0 $0 $0 $0 $0 $0 

FTE 44.00 44.00 0.00 44.00 44.00 0.00 

Department 473 - Housing Finance Agency - Deta i l  of Conference Committee Changes 
Adjusts Funding for Salary 

lncreases1 
Total Conference Committee 

Changes 
Salaries and wages 
Operating expenses 
Grants 

$47 ,21 6 $47, 2 16  

HFA contingencies 

Total all funds $47,2 1 6  
47,2 1 6 

$47, 2 1 6  
Less estimated income 
General fund 

47, 2 1 6  

FTE 

$0 

0.00 

$0 

0.00 

1 Fund ing is adj usted to provide employee salary increases of 2 percent on Ju ly  1 , 20 1 9 , with 
a m in imum month ly i ncrease of $ 1 20 and a maximum month ly i ncrease of $200, and a 
2 . 5  percent salary i ncrease on J u ly 1 ,  2020. The House provided fund ing for salary 
increases of 2 percent on Ju ly 1 ,  20 1 9 , and 2 percent on Ju ly 1 ,  2020. 

This amendment also i ncludes a section added by the Senate to amend Section 54- 1 7-40 
re lati ng to the hous ing incentive fund .  The Senate amended the hous ing incentive fund to 
decrease the amount of fund ing designated for smal l  commun ities and to remove the 
prioritization for essential service worker hous ing .  The House d id not amend the housing 
incentive fund .  
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Com Conference Committee Report 
April 25, 201 9 8 :24AM 

Module ID : h_cfcomrep_75_002 

Insert LC: 1 9 .0202.02010 
House Carrier :  Brandenburg 

Senate Carrier: Sorvaag 

House Bill No. 101 4 - Mill and Elevator - Conference Committee Action 
Conference Conference 

Base House Committee Committee Senate Comparison to 
Budget Version Changes Version Version Senate 

Salaries and wages $39,308,5 1 9  $46,292, 8 1 2  $1 55,0 1 2  $46,447,824 $46,577,895 ($1 30,07 1 )  
Operating expenses 28, 1 95,000 29,837,000 29,837,000 29,837,000 
Contingencies 500,000 500,000 500,000 500,000 
Agriculture promotion 21 0,000 21 0 ,000 2 1 0,000 210 000 

Total all funds $68, 2 1 3 , 5 1 9  $76,839,8 1 2  $ 1 55,01 2 $76,994,824 $77, 1 24,895 ($1 30,07 1 )  
Less estimated income 68, 2 13 , 5 19  76,839,8 1 2  1 55,0 1 2  76,994,824 77, 1 24,895 (1 30,071) 
General fund $0 $0 $0 $0 $0 $0 

FTE 1 53.00 1 55.00 1 .00 1 56.00 1 57.00 (1 .00) 

Department 475 - Mill and Elevator - Detail of Conference Committee Changes 

Salaries and wages 
Operating expenses 
Contingencies 
Agriculture promotion 

Total all funds 
Less estimated income 
General fund 

FTE 

Adds FTE Positions1 

$1 55,0 1 2  

$ 1 55,0 1 2 
1 55 ,01 2 

$0 

1 .00 

Total Conference Committee 
Changes 

$1 55,0 1 2  

$1 55, 0 1 2  
1 55 ,0 12 

$0 

1 .00 

1 Fund ing is added for 1 FTE food safety position ($ 1 55 ,0 1 2) to provide a tota l of 3 new FTE 
positions .  The Senate added 4 FTE positions ,  and the House added 2 FTE positions .  

No other sections were added by the Conference Committee re lated to the Mi l l  and Elevator 
Association .  

Engrossed H B  1 0 1 4  was placed on the  Seventh order of  busi ness on  the  calendar. 
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Prepared for the H ouse Appropriations Committee 

Department 405 - Industrial Commission 
House Bi l l  No.  1 01 4  

E xecut1ve B d u !get C omparison to Prior B iennium A ppropriations 

201 9-21 Executive Budget 
201 7- 1 9  Legislative Appropriations 
Increase (Decrease) 

201 9-2 1  Executive Budget 
201 7- 1 9  Legislative Appropriations 
Increase Decrease 

Agency Funding 

$45.00 
$40.97 

$40.00 
$35.00 

Ill $30.00 

� $25.00 
:i $20.00 

$1 5.00 
$10 .00 

$5.00 
$0.00 

201 3-1 5 201 5-1 7 

FTE Positions General Fund 
1 1 0.25 $27,240,220 
1 1 0.25 25,408 ,987 

0.00 $ 1 ,831 ,233 

and One-Time Genera l  Fund A 
Ongoing General Fund 

A ro riation 
$27,240,220 

25,408 ,987 
$ 1 ,831 ,233 

FTE Positions 
1 20.00 

1 1 5.00 

1 1 0.00 

1 05.00 

1 00.00 

95.00 

90.00 

85.00 
201 7-1 9 201 9-21 201 3-1 5 

Executive 
Budget 

a General Fund a Other Funds 

Other Funds Total 
$ 1 8 ,01 4 ,947 $45,255 , 1 67 

22,293,206 47,702 , 1 93 
($4 ,278 ,259) ($2,447,026) 

Total General Fund 
riation Appropriation 

$0 $27,240,220 
0 25,408 ,987 

$0 $ 1 ,831 ,233 

201 5-1 7 201 7-1 9 201 9-21 
Executive 

Budget 

E f B d xecu 1ve u 1get C ompar1son to B ase L eve 
General Fund Other Funds Total 

201 9-2 1  Executive Budget $27,240,220 $ 1 8 ,01 4 ,947 $45,255 , 1 67 
201 9-21 Base Level 25,408 ,987 1 5 ,343 ,206 40,752 , 1 93 
Increase (Decrease) $ 1 ,831 ,233 $2,671 , 741  $4,502 ,974 

Attached as an appendix is a detailed comparison of the executive budget to the agency's base level appropriations. 

Executive Budget H igh l ights 
General Fund 

1 . Provides funding for state employee salary and benefit increases $ 1 ,506 ,205 
of which $1 ,014 ,946 is for salary increases, $453,495 is for health 
insurance increases, and $ 1 32,997 is for retirement increases 

2. Transfers $22 1 , 737 from the contingencies l ine item to the 
salaries and wages line item 

3. Increases funding for 2 FTE positions that were partial ly funded 
as contingent positions in the 201 7- 1 9  biennium 

4. Adjusts funding for operating expenses primarily related to travel 
and building leases 

5. Adds funding for computer replacements 
6. Adds funding for Microsoft Office 365 l icensing 
7. Reduces funding for bond payments 

$0 

$40,464 

$300,827 

$70,400 
$76 , 787 

$0 

Other Funds 
$95 ,233 

$0 

$0 

($36,324) 

$0 
$4,409 

($2 , 701 , 71 7) 

Total 
$ 1 ,601 ,438 

$0 

$40,464 

$264,503 

$70,400 
$8 1 , 1 96 

($2 , 701 , 71 7) 
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8. Adds one-time funding from the strategic investment and $0 $1 60,000 $1 60,000 
improvements fund for a rare earth element study 

9. Adds one-time funding from the strategic investment and $0 $1 1 0,000 $1 1 0,000 
improvements fund for a fracturing sand study 

1 0. Adds one-time funding from the strategic investment and $0 $5,000,000 $5,000,000 
improvements fund for an oi l  database software upgrade 

Other Sections Recommended to be Added i n  the Executive Budget 
(As Deta i led in the Attached Appendix) 

Bond payments - Section 3 would provide legislative intent for bond payments ,  and Section 5 would provide appropriation 
authority, subject to Emergency Commission approval ,  for bond issuances during the 201 9-2 1 biennium. 

Administrative cost transfers - Section 9 would a l low the Industrial Commission to transfer up to $1 , 1 84 ,893 from special 
funds from the entities under the control of the Industria l  Commission for administrative services. Section 21  would provide an 
exemption a l lowing unspent prior  biennium appropriation authority for administrative costs to be avai lable in the 201 9-2 1 
biennium. 
Strategic investment and improvements fund - Sections 1 5 , 1 6, and 1 7  would identify $5 ,270,000 from the strategic 
investment and improvements fund for an information technology project ($5,000,000) , a rare earth element study ($1 60,000) , 
and a fracturing sand study ($1 1 0 ,000) . 

Lignite research - Section 20 would designate $4.5  mi l l ion from the lignite research fund for l ignite marketing studies, the Lignite 
Vision 21 program, or possible l ignite-related l itigation. 
Survey review exemption - Section 22 would provide an exemption al lowing the Industrial Commission to continue any unspent 
201 7-1 9  biennium appropriation authority for a survey review during the 201 9-21 biennium. 

Deficiency Appropriation 
Senate B i l l  No. 2024 provides a deficiency appropriation of $500,000 from the general fund to  the Industrial Commission for 
l itigation expenses . 

Continu ing  Appropriations 
Abandoned o i l  and gas reclamation fund - North Dakota Century Code Section 38-08-04.5 - Abandoned o i l  and gas 

• reclamation. 
Carbon dioxide storage facil ity administration fund - Section 38-22-1 4  - For d�fraying costs of processing appl ications for 
regulating carbon dioxide storage faci l ities.  

Carbon dioxide storage faci l ity trust fund - Section 38-22-1 5  - For costs associated with long-term monitoring and 
management of a closed carbon dioxide storage facil ity. 
Cartographic products fund - Section 54- 1 7.4- 1 0  - Topographic map sales and purchases. 

Cash bond fund - Section 38-08-04 . 1 1 - For defraying costs incurred in plugging and reclamation of abandoned oi l and gas 
wel ls  and related activities . 

Fossil excavation and restoration fund - Section 54-1 7 .4-09 . 1  - Excavation and restoration of fossi ls .  
Geological data preservati on fund - Section 54- 1 7.4-1 3 - Data preservation. 

Geophysical , geothermal , subsurface m inerals, and coal exploration fund - Section 38-2 1 -03 - Reclamation of orphaned 
faci l ities and exploration holes. 
Global positioning system community base station - Section 54-1 7.4- 1 2  - For maintenance of base station. 

Lignite research fund - Section 57-6 1 -01 .5  - Research, development, and marketing for l ignite industry. 

North Dakota outdoor heritage fund - Section 54-1 7.8-02 - For grants to conserve natural areas ,  restore wildl ife and fish 
habitats , and provide access to sportsmen. 

North Dakota Pipel ine Authority administrative fund - Section 54-1 7 .7- 1 1 - For operations of the Pipel ine Authority. 

Oil and gas research fund - Section 57-5 1 . 1 -07 .3 - Oil and gas research and education. 

Oil and gas reservoir data fund - Section 38-08-04.6 - Oil and gas reservoir data . 

Renewable energy development fund - Section 54-63-04 - Renewable energy research, development, and education. 

Sign ificant Audit F ind ings 
The operational audit for the Industria l  Commission conducted by  the State Auditor's office during the 201 7-1 8  interim identified 
an audit finding related to the untimely approval of meeting minutes, the same as the prior audit. 
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• 

• 

Major Related Legislation 
Senate Bi l l  No.  2037 - Establ ishes a radioactive waste disposal site regu latory program administered by the Industrial 
Commission 
Senate Bill No. 21 23 - Clarifies the requirements for plugging and reclaiming wel l  sites to include pipeline faci l ities and saltwater 
handl ing faci l ities . 
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Industria l  Commission - Budget No. 405 
House B i l l  No. 1 01 4  

Base Level Fund ing Changes 

201 9-21 Biennium Base Level 

201 9-21 Ongoing Funding Changes 
Base payro l l  changes 
Salary increase 
Health insurance i ncrease 
Ret irement contribution increase 
Transfers $22 1 , 737 to salaries and wages l ine item 
I ncreases funding for 2 FTE positions (partial funding in 20 1 7- 19) 
Adjusts funding for operating expenses 
Adds funding for computer rep lacements 
Adds funding for Microsoft Office 365 l icensing 
Reduces funding for bond payments 
Total ongoing funding changes 

One-time funding items 
Adds funding for rare earth element study 
Adds funding for fracturing sand study 
Adds funding for o i l  database software updgrade 
Total one-time funding changes 
Total Changes to Base Level Funding 

201 9-21 Total Funding 

Other Sections for Industrial Commiss ion - Budget No. 405 

Bond payments 

Adm in istrative cost transfers 

Strateg ic investment and improvements fund 

Lign ite research 

Survey review exemption 

Executive Budget Recommendation 

FTE General  Other 
Position Fund Funds Tota l 

1 1 0.25 $25 ,408,987 $1 5,343,206 $40,752 , 1 93 

($1 63 ,450) $40, 1 40 ($ 1 23 ,3 1 0) 
954, 1 04 60 ,842 1 , 0 14 ,946 
427,039 26,456 453,495 
1 25,062 7 ,935 1 32,997 

0 
40,464 40,464 

300, 827 (36,324) 264,503 
70,400 70,400 
76,787 4,409 81 , 1 96 

(2 , 70 1 ,7 1 7) (2 ,70 1 , 7 1 7) 
0 .00 $1 ,831 ,233 ($2 ,598 ,259) ($767 ,026) 

$1 60 ,000 $ 160 ,000 
1 1 0 ,000 1 1 0 ,000 

5,000,000 5, 000,000 
0 .00 $0 $5 ,270,000 $5 ,270,000 
0. 00 . $ 1 ,831 ,233 $2 ,67 1 ,741 $4 ,502,974 

1 1 0.25 $27,240,220 $ 1 8 ,0 1 4,947 $45,255, 1 67 

Executive Budget Recommendation 
Section 3 would provide legislative intent for bond 
payments, and Section 5 would provide appropriation 
authority, subject to Emergency Commission approva l ,  for 
bond issuances during the 20 1 9-2 1 b ienn ium. 

Section 9 would al low the I ndustria l  Commission to transfer 
up to $1 , 1 84,893 from specia l  funds from the entities under 
the control of the I ndustria l  Commission for admin istrative 
services. Section 21 would provide an exemption al lowing 
unspent prior bienn ium appropriation authority for 
admin istrative costs to be avai lable in the 20 1 9-2 1 
bienn ium. 

Sections 1 5, 1 6, and 17 would identify $5 ,270,000 from the 
strategic investment and improvements fund for an 
information technology project ($5 ,000,000) ,  a rare earth 
element study ($1 60 ,000) ,  and a fracturing sand study 
($1 1 0 ,000). 

Section 20 would designate $4 .5 m i l l ion from the l ign ite 
research fund for l ign ite marketing stud ies, the Lign ite 
Vision 21 program,  or possib le l ign i te-related l itigation.  
Section 22 would provide an exemption al lowing the 
Industrial Commission to cont inue unspent pr ior bienn ium 
appropriation authority for a survey review during the 
20 1 9-2 1 bienn ium.  
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Prepared by the Legislative Council staff 

Department 405 - Industrial Commission 

H istorical Appropriations I nformation 

Ongoing General  Fund A ppropriations Since 201 1 -1 3  
Agency Funding ( in Mil l ions) FTE Positions 
$30.00 $27.24 1 40.00 

$25.00 +-------­ 1 20.00 

1 00.00 

80.00 

60.00 

40.00 

20.00 

1 1 6.75 1 1 0.25 1 1 0.25 

$20.00 +----­

$1 5.00 

$1 0.00 

$5.00 

$0.00 0.00 

98.7� - -
74.06� 

201 1 -1 3  201 3-1 5 201 5-1 7 201 7-1 9 201 9-21 
Executive 

Budget 

201 1 -1 3  201 3-1 5 201 5-1 7 201 7-1 9 201 9-21 
Executive 

Budget 

Ongoing General Fund Aooropriations 

201 1 -1 3  201 3-1 5 201 5-1 7 201 7-1 9 
Ongoing general fund appropriations $ 1 4 , 776,21 3 $2 1 ,333,325 $24 ,957,746 $25,408,987 
I ncrease (decrease) from previous biennium N/A $6,557, 1 1 2  $3,624,421 $45 1 ,241 
Percentage increase (decrease) from N/A 44.4% 1 7.0% 1 .8% 
previous biennium 
Cumulative percentage increase (decrease) N/A 44.4% 68.9% 72.0% 
from 201 1 -1 3  biennium 

Major Increases {Decreases) in  Ongoing Genera l  Fund A ppropriations 
201 3-1 5 Biennium 

1 . Added funding for 2 FTE engineering technician positions authorized by the Emergency Commission 
in the 201 1 - 1 3  biennium 

2. Added funding for 4 FTE engineering technician positions, 1 FTE geology analyst position ,  and 
1 FTE accounting specialist position 

3. Added funding for 1 FTE geologist position 

4. Added funding for 3 FTE petroleum engineering field inspector positions, 3 FTE engineering 
technician field inspector positions, and 1 FTE engineering technician core library specialist position 

5. Added funding for 1 FTE petroleum engineering production supervisor positon ,  1 FTE engineering 
technician measurement analyst position ,  and 2 FTE administrative assistant positions 

6. Added funding for 3 FTE contingent engineering technician positions 
7. Removed funding for the carbon dioxide storage facility administration fund, including 1 FTE position ,  

which had been added in  the 201 1 - 1 3  biennium 
8. Added funding to allow the department to hire 5 FTE positions prior to the start of the biennium 
9. Added funding for lease payments in a new space for the additional staff 

1 o. Added funding for travel expenses related to State Fleet Services rate increases 
201 5-1 7 Biennium 

1 . Added funding for 7 FTE engineering technician positions 
2. Added funding for 1 FTE petroleum engineering position 

3. Added funding for 1 FTE safety officer position 
4. Added funding for 1 FTE human resources specialist position 
5. Added funding for 1 FTE budget specialist position 

201 9-21 
Executive 

Budaet 
$27,240,220 

$ 1 ,831 ,233 
7.2% 

84.4% 

$390,820 

$930,223 

$2 1 5 ,251 
$1 ,356 ,581 

$534,900 

$586,230 
($532 ,000) 

$61 , 751  
$224,868 
$244,872 

$ 1 , 5 1 3, 1 95 
$ 1 62,01 8 
$ 1 87,71 7 
$ 1 39,380 
$1 74 ,51 9 
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6. Added funding for 1 FTE reclamation special ist position 
7 . Added funding for 1 FTE surface geologist position 
8 . Added funding for 2 FTE survey engineering technician positions 
9 . Added funding for 1 FTE pipel ine regu latory supervisor position 

1 o. Added funding for 1 FTE pipel ine regulatory administrative assistant position 
1 1 . Added funding for operating expenses, including travel and ongoing costs related to the core l ibrary 

201 7-1 9 Biennium 
1 .  Removed 8 .5 FTE positions, including 6.5 FTE engineering technician positions and 2 FTE 

administrative assistant positions 
2 . Added funding for contingent FTE engineering techn ician positions 
3 . Added funding for operating expenses primari ly related to travel ,  information technology software and 

services, and professional services 
201 9-21 Biennium (Executive Budget Recommendation) 

1 .  Provides funding for state employee salary and benefit increases of which $1 ,01 4,946 is for salary 
increases, $453,495 is for health insurance increases, and $1 32,997 is for retirement increases 

2 . I ncreases funding for 2 FTE positions that were partially funded as contingent positions in  the 201 7-1 9 
biennium 

3 . Adjusts funding for operating expenses primarily related to travel and bui lding leases 
4.  Adds funding for computer replacements 
5 . Adds funding for Microsoft Office 365 l icensing 

2 

$230,91 1 
$244 , 1 92 
$323,769 
$240,339 
$1 39,639 
$233, 1 25 

($577,999) 

$221 ,737 
$448 ,753 

$ 1 ,506,205 

$40,464 

$300,827 
$70,400 
$76,787 
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Prepared for the House Appropriations Committee 

Department 471 - Bank of North Dakota 
House Bi l l  No. 1 01 4  

E xecu 1ve u Ige f B d t C  omparison to rior 1enmum P .  B"  A ,ppropriat1ons 
FTE Positions General Fund Other Funds 

201 9-21 Executive Budget 1 8 1 .50 $80,000,000 $64,825,329 
201 7- 1 9  Legislative Appropriations 1 8 1 .50 0 59,299,204 
I ncrease <Decrease) 0 .00 $80,000,000 $5,526, 1 25 

On and One-Time General  Fund A 

Total 
$1 44,825,329 

59,299,204 
$85,526 , 1 25 

Ongoing General Fund One-Time General 
A ro riation Fund A ro riation 

Total General Fund 
A ro riation 

201 9-21 Executive Budget 
201 7-1 9 Legislative Appropriations 
I ncrease Decrease 

Agency Funding 

$1 20.00 
$103. 15  

$1 00.00 

$80.00 $76.29 

� $60.00 i 
$40.00 

$20.00 
$0.00 $0.00 

$80.00 

$0.00 

$0 $80,000,000 
0 0 

$0 $80,000,000 

FTE Positions 
1 82.00 

1 81 .50 

1 81 .00 

1 80.50 

1 80.00 

1 79.50 

1 79.00 

1 78.50 

181 .50 

$80,000,000 
0 

$80,000,000 

181 .50 

$0.00 
201 3-1 5 201 5-1 7 201 7-1 9 201 9-21 201 3-1 5 201 5-1 7 201 7-1 9 201 9-21 

Executive Executive 
Budget Budget 

• General  Fund a Other Funds 

E xecu 1ve u Ige f B d t C  omparison t B 0 ase L eve 
General  Fund Other Funds Total 

201 9-21 Executive Budget $80,000,000 $64,825,329 $1 44,825,329 
201 9-21 Base Level 0 59,299,204 59,299,204 
Increase (Decrease) $80,000,000 $5,526 , 1 25 $85,526, 1 25 

Attached as an appendix is a detailed comparison of the executive budget to the agency's base level appropriations. 

Executive Budget H igh l ights 
General Fund 

1 .  Provides funding for state employee salary and benefit increases 
of which $1 ,493,034 is for salary increases, $687,776 is for health 
insurance increases, and $1 87,205 is for retirement increases 

2 . Adjusts funding for postage and temporary salaries 
3 .  Increases funding for information technology costs 
4. Adds funding for Microsoft Office 365 licensing 
5 .  Increases funding for professional development and other 

professional services 
6. I ncreases funding for uti l ities, insurance, and other operating 

expenses 
7.  I ncreases funding for contingency expenses 
8 .  Adds funding for information technology equipment 

$0 

$0 
$0 
$0 
$0 

$0 

$0 
$0 

Other Funds Total 
$2,368 ,01 5 $2,368 ,01 5 

($75,550) ($75,550) 
$ 1 ,071 ,800 $1 ,071 ,800 

$37,352 $37,352 
$1 39,508 $1 39,508 

$55,000 $55,000 

$ 1 ,000,000 $1 ,000,000 
$700,000 $700,000 
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9. Adds one-time funding from the general fund (legacy fund 
earnings) for a transfer to the infrastructure revolving loan fund 

1 0. Adds one-time funding from the general fund (legacy fund 
earnings) for a transfer to a school construction loan fund 

$55,000,000 

$25,000,000 

$0 

$0 

Other Sections Recommended to be Added in  the Executive Budget 
(As Deta i led in the Attached A ppendix) 

$55,000,000 

$25,000,000 

Transfer to general fund - Section 6 would provide for a transfer of $1 40 million from the Bank of North Dakota's current 
earnings and undivided profits to the general fund for the 201 9-2 1 biennium. 

Transfer to infrastructure revolving l oan fund - Section 7 would provide for a transfer of $55 million from the general fund to 
the infrastructure revolving loan fund. 

Transfer to school construction l oan fund - Section 8 would provide for a transfer of $25 million from the general fund to a 
school construction loan fund. 

Transfer to partnership in assisting community expansion (PACE) fund - Section 1 0  would provide for a transfer of 
$26 million from the Bank's current earnings and undivided profits to the PACE fund for the 201 9-21 biennium. 

Transfer to Ag PACE fund - Section 1 1  would provide for a transfer of $3 million from the Bank's current earnings and undivided 
profits to the Ag PACE fund for the 201 9-2 1 biennium. 
Transfer to biofuels PACE fund - Section 1 2  would provide for a transfer of $1 million from the Bank's current earnings 
undivided profits to the biofuels PACE fund for the 201 9-2 1 biennium. 

Transfer to beginning farmer revolving loan fund - Section 1 3  would provide for a transfer of $6 million from the Bank's 
current earnings and undivided profits to the beginning farmer revolving loan fund for the 201 9-2 1 biennium. 
Transfer to school construction l oan fund - Section 1 4  would provide for a transfer of $5 million from the Bank's current 
earnings and undivided profits to a school construction loan fund for the 201 9-2 1 biennium. 

Transfer to North Dakota development fund - Section 1 9  would provide for a transfer of $1 5 million from the Bank's current 
earnings and undivided profits to the North Dakota development fund for the 201 9-21 biennium with the requirement that the 
funding be used to move existing venture capital assets from the Bank to the North Dakota development fund . 

Deficiency A ppropriation 
There are no deficiency appropriations for this agency. 

Continu ing A ppropriations 
PACE - North Dakota Century Code Section 6-09. 1 4-02 - Buy down interest rates on loans for new or expanding businesses. 

Agriculture PACE - Section 6-09. 1 3-04 - Buy down interest rates on agriculture-related loans. 

Beginning farmer revolving l oan fund - Section 6-09- 1 5.5 - Direct loans or to buy down interest rates on loans to beginning 
farmers for the first purchase of farm real estate or chattels. 
College SAVE - Section 6-09-38 - Higher education savings plan. 

N orth Dakota achieving a better l ife experience plan - Section 6-09-38. 1 - Savings plans for individuals with disabilities. 

Rebuilders loan program - Section 6-09-46 - Loan program for residents to rebuild flood-damaged homes related to a flood 
event during 201 1 .  
Medical facil ity infrastructure loan fund - Section 6-09-47 - Loans fo r  medical facility construction. 

Federal student loan proceeds - Section 6-09-48 - Funds received in relation to federal student loans used to support the 
functions of the Bank of North Dakota related to higher education programs. 

Infrastructure revolving l oan fund - Section 6-09-49 - Loans for political subdivision infrastructure projects. 

Sign ificant A udit F indings 
The financial statement audit for the Bank of North Dakota conducted by Eide Bailly LLP, during the 201 7-1 8 interim identified 
no significant findings. 

Major Related Legislation 
H ouse Bill No. 1 028 - Requires the Bank of North Dakota to provide a $50 million line of credit to the Public Employees 
Retirement System for the administration of a self-insurance health plan. 

H ouse Bill No. 1 092 - Clarifies the Bank's authorization to use funds to support the Bank's education programs, including the 
higher education savings plan. 

House Bill No. 1 1 06 - Requires the Bank to provide a $25 million line of credit to the reinsurance association of North Dakota 
to provide reimbursements to insurers participating in an invisible reinsurance pool for the individual health insurance market. 
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House Bill No. 1 1 41 - Exempts officers and employees of the Bank from the employee classification system .  
Senate Bill No. 2008 - Section 3 provides for a transfer of  up to  $900,000 from the  beginn ing farmer revolving loan fund to  the 
Publ ic Service Commission for costs associated with a rai l  rate complaint case. 
Senate Bill No. 2039 - Establishes a skil led workforce scholarship program administered by the Bank and transfers $1 0 mi l l ion 
from the Bank's current earnings and undivided profits for the program. 
Senate Bi l l  No. 2098 - Removes requirements specifying the terms, rates, and maximum amounts for residential loans issued 
by the Bank. 
Senate Bill No.  2099 - Removes a requirement for the Governor to establ ish a task force to review loan applications under the 
Bank's medical facil ity infrastructure loan fund. 
Senate Bill No.  21 1 6  - Adds higher education institutions as el igible entities for loans from the infrastructure revolving loan fund .  
Senate Bi l l  No. 2141 - Requires the Bank to admin ister $5,000 for each individual born in  the state, al lows the individual to  use 
the funds for higher education,  loan . forgiveness, or nursing home costs , and requires the Bank to deposit unspent funds in the 
legacy fund . 
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Bank of North Dakota - Budget No. 471 
House B i l l  No. 1 01 4  
Base Level Funding Changes 

201 9-21 Biennium Base Level 

201 9-21 Ongoing Funding Changes 
Base payrol l  changes 
Salary increase 
Hea lth insurance increase 
Retirement contribution i ncrease 
Adjusts funding for postage and temporary salaries 
I ncreases funding for i nformation  technology costs 
Adds funding for Microsoft Office 365 l icensing 
I ncreases fund ing for professional development and services 
I ncreases funding for ut i l it ies, insurance ,  and other operating  costs 
I ncreases funding for contingency expenses 
Adds funding for i nformation technology equ ipment 
Total ongoing fund ing changes 

One-time funding items 
Transfer to i nfrastructure revolving loan fund 
Transfer to school construction loan fund 
Total one-time fund ing changes 

Total Changes to Base Level Funding 

201 9-21 Total Funding 

Other Sections for Bank of North Dakota - Budget No. 471 

Transfer to genera l  fund 

Transfer to infrastructure revolving loan fund 

Transfer to school construction  loan fund 

Transfer to partnersh ip i n  assisting commu nity expansion 
(PACE) fund 

Transfer to Ag PACE fund 

Transfer to  biofuels PACE fund 

Transfer to  beg inn ing  farmer revolving loan fund 

Transfer to school construction loan fund 

Executive Budget Recommendation 

FTE General Other 
Position Fund Funds Total 

1 8 1 .50 $0 $59,299,204 $59,299 ,204 

$230,000 $230,000 
1 ,493,034 1 ,493,034 

687,776 687,776 
1 87,205 1 87,205 
(75,550) (75,550) 

1 , 071 ,800 1 , 071 ,800 
37,352 37,352 

1 39,508 1 39,508 
55,000 55,000 

1 ,000,000 1 ,000,000 
700,000 700,000 

0 .00 $0 $5,526 , 1 25 $5 ,526, 1 25 

$55,000,000 $55,000 ,000 
25,000,000 25,000,000 

0 .00 $80,000,000 $0 $80,000 ,000 

0.00 $80,000,000 $5,526 , 1 25 $85,526 , 1 25 

1 8 1 .50 $80 ,000 ,000 $64,825 ,329 $1 44 ,825,329 

Executive Budget Recommendation 
Section 6 would provide for a transfer of $ 1 40 mi l l ion from the 
Bank of North Dakota's current earn ings and undivided profits 
to the general fund for the 201 9-21 bienn ium .  

Section 7 would provide for a transfer of  $55 mi l l ion from the 
general fund to the infrastructure revolving loan fund .  

Section 8 wou ld provide for a transfer of $25 mi l l ion from the 
general fund to a school construction  loan fund .  

Section 10 would provide for a transfer of $26 mi l l ion from the 
Bank's current earn ings and undivided profits to the PACE 
fund for the 201 9-21 bienn ium.  

Section 1 1  would provide for a transfer of  $3 mi l l i on  from the 
Bank's current earn ings and und ivided profits to the Ag PACE 
fund for the 201 9-21 bienn ium .  

Section 12  would provide for a transfer of  $ 1  mi l l ion from the 
Bank's current earn ings und ivided profits to the b iofuels 
PACE fund for the 201 9-21 bienn ium .  

Section  13  would provide for a transfer of  $6 mi l l ion  from the 
Bank's current earn ings and und ivided profits to the beg inn ing 
farmer revolving loan fund for the 201 9-2 1 b ienn ium.  

Section 1 4  would provide for a transfer of  $5 mi l l ion  from the 
Bank's current earn ings and undivided profits to a school 
construction loan fund for the 201 9-21 b ienn ium .  

-' 



Other Sections for Bank of North Dakota - Budget No. 471 

Transfer to North Dakota development fund 
Executive Budget Recommendation 

Section 1 9  wou ld provide for a transfer of $ 1 5 mi l l ion from the 
Bank's current earnings and und ivided profits to the North 
Dakota development fund for the 201 9-2 1 bienn ium with the 
requ i rement that the fund ing be used to move existing venture 
capital assets from the Bank to the North Dakota development 
fund .  



Prepared by the Legislative Council staff 

Department 471 - Bank of North Dakota 

H istorical Appropriations I nformation 

Ongoing Other Funds Appropriations S ince 201 1 -1 3  
Agency Funding { in Mi l l ions) FTE Positions 
$70.00 --,--------------��� 1 82.00 --.----------'-"--'-'-""'------'-"--'-"'"-----'--"'-'-""'� 

$60.00 +-------­

$50.00 -�--

$40.00 

$30.00 

$20.00 

$1 0.00 

$0.00 

1 81 .00 +----------2'"---------------l 
1 80.00 +-----�,----------------l 
1 79.00 +----------------------l 
1 78.00 +------------------------l 
1 77.00 +------1------------------------l 
1 76.00 +----------------------l 
1 75.00 +----------------------l 
1 74.00 +---�--�---�--�--------l 

201 1 -1 3  201 3-1 5 201 5-1 7 201 7-1 9 201 9-21 
Executive 

Budget 

201 1 -1 3  201 3-1 5 201 5-1 7 201 7-1 9 201 9-21 
Executive 

Budget 

Onaoina Other Funds Aoorooriations 

201 1 -1 3  201 3-1 5 201 5-1 7 201 7-1 9 
Ongoing other funds appropriations $46,853, 1 55 $53, 1 50, 147 $59,287,301 $59,299,204 
Increase (decrease) from previous biennium N/A $6,296,992 $6 , 1 37, 1 54 $ 1 1 ,903 
Percentage increase (decrease) from N/A 1 3 .4% 1 1 .5% 0.0% 
previous biennium 
Cumulative percentage increase (decrease) N/A 1 3 .4% 26.5% 26.6% 
from 201 1 -1 3  biennium 

Major Increases (Decreases) i n  Ongoing Other Funds Appropriations 
201 3-1 5 Biennium 

1 .  Added funding for 3 FTE positions, including a loan officer position, a compliance officer position, 
and a collection officer position 

2. Added funding operating expenses 
3. Added funding for information technology equipment 

201 5-1 7 Biennium 
1 .  Added funding for 2 FTE positions, including a credit analyst position and an information technology 

security position 
2. Added funding for operating expenses, including $2.5 million for information technology costs and 

$800,000 for audit fees 
201 7-1 9 Biennium 

1 .  Provided funding for additional salary increases related to higher starting salaries for new 
employees and higher than anticipated salary adjustments for market rate adjustments 

2. Reduced funding for operating expenses primarily related to marketing activities that were funded 
with a federal grant that expired in calendar year 201 6 as well as cost-savings from efficiencies 

3. Added funding for information technology equipment 
201 9-21 Biennium {Executive Budget Recommendation) 

1 .  Provides funding for state employee salary and benefit increases of which $ 1 ,493,034 is for salary 
increases, $687,776 is for health insurance increases, and $1 87,205 is for retirement increases 

2. Adjusts funding for postage and temporary salaries 
3. Increases funding for information technology costs 
4. Adds funding for Microsoft Office 365 licensing 

201 9-21 
Executive 

Budget 
$64,825,329 

5,526 , 1 25 
9.3% 

38.4% 

$503,698 

$1 ,931 ,000 
$745,000 

$387,645 

$3 ,968, 1 23 

$1 ,459, 1 31 

($2 ,385,776) 

$65,000 

$2 ,368,01 5 

($75,550) 
$1 ,071 ,800 

$37,352 
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5. Increases funding for professional development and other professional services 
6. I ncreases funding for util ities, insurance, and other operating expenses 
7 .  Increases funding for contingency expenses 
8. Adds funding for information technology equipment 

2 

$1 39,508 
$55,000 

$1 ,000,000 
$700,000 



• 

• 

Prepared for the House Appropriations Comm ittee 

Department 473 -Housing Finance Agency 
House Bi l l  No. 1 01 4  

Executive B d u 1get C omparison to Prior B ienn ium Appropriations 
FTE Positions General Fund Other Funds 

20 1 9-21 Executive Budget 44.00 $0 $67,528,525 
201 7-1 9 Leg islative Appropriations 44.00 0 44,530,239 
Increase (Decrease) 0 .00 $0 $22 ,998,286 

On and One-Time Other Funds  A 

Total 
$67,528 ,525 

44,530,239 
$22 ,998 ,286 

Ongoing Other Funds 
A ro riation 

One-Time Other Funds 
Ap ro riation 

Total Other Funds 
Appro riation 

201 9-21 Executive Budget 
201 7-1 9 Leg islative Appropriations 
Increase Decrease 

Agency Funding 

$80.00 

$70.00 

$60.00 
VI $50.00 C: $42.51 
� $40.00 :il 

$30.00 

$20.00 

$1 0.00 

.53 
$37.52 

$0.00 $0.00 $0.00 

$47,528 ,525 
44,530,239 
$2,998 ,286 

FTE Positions 
46.50 46.00 

$67.53 46.00 

45.50 

45.00 

44.50 

44.00 

43.50 

43.00 

$20,000,000 
0 

$20,000,000 

46.00 

$67,528 ,525 
44 ,530,239 

$22,998 ,286 

$0.00 
201 3-1 5 201 5-1 7 201 7-1 9 201 9-21 201 3-1 5 201 5-1 7 201 7-1 9 201 9-21 

• General Fund CJ Other Funds 

Executive 
Budget 

E f B d t C  xecu ,ve u 1ge ompar,son 
General Fund 

201 9-21 Executive Budget $0 
201 9-21 Base Level 0 
Increase (Decrease) $0 

Executive 
Budget 

t B 0 ase L eve 
Other Funds Total 

$47 ,528,525 $47,528 ,525 
44,530,239 44,530 ,239 
$2,998 ,286 $2,998 ,286 

Attached as an appendix is  a detai led comparison of the executive budget to the agency's base level appropriations. 

Executive Budget High l ights 
General Fund 

1 .  Provides funding for state employee salary and benefit increases $0 
of which $348,730 is  for salary increases , $1 66 ,276 is for health 
insurance increases , and $44 , 1 4 1  is for ret irement increases 

2. Reduces funding for temporary employees 
3. I ncreases funding for mortgage servicing premium expenses 
4. I ncreases funding for program grants 
5. Adds funding for federal housing grants 
6. Adds one-time funding from the strategic investment and 

improvements fund for a transfer to the housing incentive fund 

$0 
$0 
$0 
$0 
$0 

Other Funds 
$559, 1 47 

($57 ,21 9) 
$602,92 1  

$20,000 
$ 1 ,651 ,772 

$20,000,000 

Total 
$559, 1 47 

($57,21 9) 
$602,92 1 

$20 ,000 
$1 ,651 ,772 

$20,000,000 

January 1 0 , 201 9  



Other Sections Recommended to be Added i n  the Executive Budget 
(As Deta i led in the Attached Append ix) 

Transfer to housing incentive fund - Section 18 would provide a transfer of $20 mi l l ion from the strategic investment and 
improvements fund to the housing incentive fund. 

Defic iency Appropriation 
There are no deficiency appropriations for this agency. 

Continu ing Appropriations 
H ousing incentive fund - North Dakota Century Code Section 54-1 7-40 - Provides grants for housing projects. 

Sign ificant Audit F ind ings 
The financial statement audit for the Housing Finance Agency conducted by  Brady, Martz & Associates, PC, during the 201 7- 1 8  
interim identified n o  sign ificant findings. 

Major Related Legislation 
At th is t ime, no major related legislation has been introduced affecting th is agency. 
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• Housing Finance Agency - Budget No. 473 
House B i l l  No. 1 01 4  
Base Level Funding Changes 

Executive Budget Recommendation 

FTE Genera l  Other 
Position Fund Funds Total 

201 9-21 Biennium Base Level 44.00 $0 $44,530,239 $44,530,239 

201 9-21 Ongoing Funding Changes 
Base payrol l  changes $221 ,665 $221 ,665 
Salary increase 348 ,730 348,730 
Health insurance increase 1 66,276 1 66,276 
Retirement contribution increase 44, 1 41 44, 14 1  
Reduces funding for temporary employees (57 ,2 1 9) (57,2 1 9) 
I ncreases funding for mortgage servicing premium expenses 602,921 602,92 1  
I ncreases funding for  program grants 20,000 20 ,000 
Adds funding for federal housing grants 1 ,651 ,772 1 ,651 ,772 
Total ongoing funding changes 0.00 $0 $2 ,998 ,286 $2 ,998 ,286 

One-time funding items 
Transfer housing incentive fund $20,000,000 $20,000,000 
Total one-time funding changes 0.00 $0 $20,000,000 $20,000,000 
Total Changes to Base Level Funding 0.00 $0 $22,998,286 $22,998,286 

201 9-21 Total Funding 44 .00 $0 $67,528,525 $67,528 ,525 

Other Sections for Housing Finance Agency - Budget No. 473 

Transfer to housing incentive fund 
Executive Budget Recommendation 

Section 1 8  would provide a transfer of $20 mi l l ion from the 
strategic investment and improvements fund to the 
housing incentive fund.  



Prepared by the Legislative Council staff 

Department 473 - Housing F inance Agency 

H istorical Appropriations Information 

Ongoing Other Funds Appropriations S ince 201 1 -1 3  
Agency Funding { in Mil l ions) FTE Positions 
$50.00 �--------------%.-'�'-----, 46.50 �-------------------, 
$45.00 +------------ 46.00 46.00 46.00 

$40.00 +-----
46.00 -t----.1----1----------------j 

$35.00 
$30.00 
$25.00 
$20.00 
$1 5.00 
$1 0.00 

45.50 +-' ________________ __, 

45.00 +----------�.-----------; 

$5.00 
$0.00 

43.50 +--------------------! 

43.00 +---�-----,----�---�-----! 
201 1 -1 3  201 3-1 5 201 5-1 7 201 7-1 9 201 9-21 

Executive 
Budget 

201 1 -1 3  201 3-1 5 201 5-1 7 201 7-1 9 201 9-21 
Executive 

Budget 

OnQoinQ Other Funds Aooropriations 
201 9-21 

Executive 
201 1 -1 3  201 3-1 5 201 5-1 7 201 7-1 9 Budget 

Ongoing other funds appropriations $35 ,640,046 $41 ,007,497 $37,520,089 $44,530,239 $47,528,525 
Increase (decrease) from previous biennium N/A $5,367,451 ($3,487,408) $7,0 1 0, 1 50 $2,998,286 
Percentage increase (decrease) from N/A 1 5 . 1 %  (8.5%) 1 8.7% 6 .7% 
previous biennium 
Cumulative percentage increase (decrease) N/A 1 5. 1 %  5 .3% 24.9% 33.4% 
from 201 1 -1 3  biennium 

Major Increases (Decreases) i n  Ongoing Other Funds Appropriations 
201 3-1 5 Biennium 

1 .  Added funding for grants under the federal Neighborhood Stabilization Program 
2. Increased funding for program outreach 

201 5-1 7 Biennium 
1 .  Reduced funding for federal Housing and Urban Development grants 
2. Reduced funding for housing development grant programs 

201 7-1 9 Biennium 
1 .  Removed funding for 2 FTE positions and reduced funding for salaries and wages related to a 

vacant FTE position 
2. Increased funding for operating expenses to continue additional expenses relating to increased 

volume in mortgage servicing premiums during the 201 5- 1 7 biennium, which were paid pursuant to 
additional income appropriation authority in Section 4 of House Bill No. 1 01 4  (201 5) 

3. Added funding for federal Housing and Urban Development grants related to distributions from the 
federal housing trust fund 

4. Increased funding for operating expenses 
5. Reduced grant funding for the helping hand program, technical assistance, and program outreach 

201 9-21 Biennium {Executive Budget Recommendation) 
1 .  Provides funding for state employee salary and benefit increases of which $348,730 is for salary 

increases, $ 1 66,276 is for health insurance increases, and $44, 1 4 1  is for retirement increases 
2. Reduces funding for temporary employees 
3. Increases funding for mortgage servicing premium expenses 
4. Increases funding for program grants 
5. Adds funding for federal housing grants 

$4 ,000 ,000 
$ 1 31 ,000 

($2 ,2 14 ,445) 
($1 ,287,825) 

($322 ,044) 

$970,000 

$6,01 7 ,048 

$29,080 
($1 53,000) 

$559, 1 47 

($57,21 9) 
$602,92 1  

$20 ,000 
$ 1 ,651 , 772 

January 1 0, 201 9  

• 



Prepared for the H ouse Appropriations Comm ittee 

Department 475 - Mi l l  and Elevator Association 
House Bi l l  No. 1 01 4  

Executive B d u 1get C omparison to Prior B" 1ennium ASJpropriations 
FTE Positions General Fund Other Funds 

201 9-21 Executive Budget 1 57.00 $0 $77,226,931 
201 7- 1 9  Legislative Appropriations 1 53 .00 0 68,2 1 3 ,5 1 9 
Increase (Decrease) 4 .00 $0 $9,01 3 ,4 1 2  

O n  a n d  One-Time Other F u n d s  A 

Total 
$77,226 ,931 

68,2 1 3 ,5 19  
$9,01 3,4 1 2  

Ongoing Other Funds 
A ro riation 

One-Time Other Funds 
A ropriation 

Total Other Funds 
Ap ro riation 

201 9-2 1 Executive Budget 
201 7- 1 9  Legislative Appropriations 
Increase Decrease 

Agency Funding 

$77,226,931 
68,2 1 3 ,51 9 
$9,01 3 ,4 1 2  

FTE Positions 

$0 
0 

$0 

$77,226,931 
68,2 1 3 ,51 9 
$9,01 3,4 1 2  

$90.00 
$80.00 
$70.00 

(/1 
$60.00 
$50.00 

$52.1 2  -
i $40.00 ,___ 

$30.00 ,___ 
$20.00 -
$1 0.00 -

$0.00 
$0.00 $0.00 

$68.21 
$fil2 -

$0.00 $0.00 

$77.23 

>-

>-

>-

>-

>-

>-

1 60.00 �---------------'-"-'--'"'-"-� 

1 55.00 ;-------------=--=--=-------1 

1 50.00 +-----....:.::::..:..:.::.=..-::a�:...._--------1 

1 45.00 +-----_.,;,=----------� 

1 40.00 +-----,,,------------� 

1 35.00 +---1------------------a 

1 30.00 ;-----------------� 

1 25.00 +----------------� 

1 20.00 +----�---�---�----a 

201 3-1 5 201 5-1 7 201 7-1 9 201 9-21 201 3-1 5 201 5-1 7 201 7-1 9 201 9-21 

• General Fund CJ Other Funds 

Executive 
Budget 

Executive Budget Comparison to Base Level 
General Fund Other Funds 

201 9-21 Executive Budget $0 $77,226,931 
201 9-21 Base Level 0 68,2 1 3 ,5 1 9  
Increase (Decrease) $0 $9,01 3 ,4 1 2  

Executive 
Budget 

Total 
$77,226,93 1  

68,2 1 3 ,5 1 9 
$9,01 3 ,4 1 2 

Attached as an appendix is a detailed comparison of the executive budget to the agency's base level appropriations. 

Executive Budget H igh l ights 
General Fund 

1 .  Provides funding for base payrol l  changes, including salary $0 
increases 

2. Provides funding for state employee benefit increases, of which 
$578, 1 84 is for health insurance increases and $206,550 is for 
retirement increases 

3. Increases funding for overtime 
4. Increases funding for temporary employees 
5. Adds funding for 4 FTE positions, including 2 food safety workers 

and 2 utility workers 
6. Adds funding for increased costs related to utilities, insurance, and 

repairs 

$0 

$0 
$0 
$0 

$0 

Other Funds Total 
$3,477,828 $3,477,828 

$784,734 $784 ,734 

$2,227,085 $2 ,227,085 
$31 1 ,600 $31 1 ,600 
$570, 1 65 $570 , 1 65 

$ 1 ,642,000 $ 1 ,642 ,000 

January 1 0, 201 9  



Other Sections Recommended to be Added i n  the Executive Budget 
(As Deta i led i n  the Attached Append ix) 

The executive budget did not include any other sections related to the Mi l l  and Elevator Association .  

Deficiency Appropriation 
There are no deficiency appropriations for this agency. 

Sign ificant Audit F ind ings 
The financial statement audit for the Mi l l  and Elevator Association conducted by the State Auditor's office during the 201 7- 1 8 
interim identified no sign ificant findings. 

Major Related Legislation 
At this time, no major related legislation has been introduced affecting this agency. 
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Mi l l  and Elevator Association - Budget No.  475 
House Bi l l  No. 1 01 4  
Base Level Fund ing Changes 

Executive Budget Recommendation 

FTE General Other 
Position Fund Funds Total 

201 9-21 Biennium Base Level 1 53 .00 $0 $68 ,2 1 3 , 5 1 9 $68,2 1 3 ,51 9 

201 9-21 Ongoing Funding Changes 
Base payrol l  changes $3,477 ,828 $3,477,828 
Health insurance increase 578 , 1 84 578, 1 84 
Retirement contribution increase 206 , 550 206 ,550 
I ncreases funding for overt ime 2 ,227,085 2 ,227,085 
I ncreases funding for temporary employees 31 1 ,600 31 1 ,600 
Adds funding for 4 FTE positions 4 .00 570 , 1 65 570, 1 65 
Adds fund ing for increases in operating costs 1 ,642, 000 1 ,642,000 
Total ongoing funding changes 4 .00 $0 $9 ,0 1 3 ,41 2 $9,01 3 ,41 2 

One-time funding items 
No one-t ime funding items $0 
Total one-time funding changes 0 .00 $0 $0 $0 
Total Changes to Base Level Funding 4.00 $0 $9,0 1 3 ,4 1 2  $9,0 1 3,4 1 2  

201 9-21 Total Funding 1 57 .00 $0 $77 ,226 ,931  $77 ,226,931 

Other Sections for Mi l l  and Elevator Association - Budget No. 475 
Executive Budget Recommendation 

The executive budget did not inc lude any other sections 
related to the Mi l l  and E levator Association . 



Prepared by the Legislative Council staff 

Department 475 - M i l l  and Elevator Association 

H istorical Appropriations Information 

Ongoing Other Funds Appropriations S ince 201 1 -1 3  
Agency Funding (in Mill ions) FTE Positions 
$90.00 �-------------------, 1 60.00 �--------------'--"--'--'"'--"-� 
$80.00 -I----------------'--'--_:_:_� 1 55.00 -t----------------�---='----------1 
$70.00 -1------------,.,.-,--,.,....---=--�-- 1 50.00 -1------------=-_::__:_::--=--,,..,,,,,,,.,_:::.._ ____ ---J 
$60.00 -+-------­
$50.00 -1----­
$40.00 
$30.00 
$20.00 
$1 0.00 

$0.00 

145.00 +-------�"""------------I 
140.00 -1------�'-------------l 
1 35.00 +-.!.,!.!.:�-c=Ji�------------1 
1 30.00 +--J:..-----------------1 
1 25.00 -1-------------------l 
1 20.00 -1-------------------1 
1 1 5.00 -1------,------,-----.--------r------l 

201 1 -1 3  201 3-1 5 201 5-1 7 201 7-1 9 201 9-21 
Executive 

Budget 

201 1 -1 3  201 3-1 5 201 5-1 7 201 7-1 9 201 9-21 
Executive 

Budget 

Ongoing other funds appropriations 
Increase (decrease) from previous biennium 
Percentage increase (decrease) from 
previous biennium 
Cumulative percentage increase (decrease) 
from 201 1 -1 3  biennium 

Other Funds A ro riations 

201 1 -1 3  201 3-1 5 201 5-1 7 
$47,071 ,877 $52 , 1 23,557 $64,31 5 ,898 

N/A $5,051 ,680 $ 1 2 , 1 92 ,34 1  
N/A 1 0.7% 23.4% 

N/A 1 0. 7% 36.6% 

201 7-1 9 
$68 ,2 1 3 ,51 9 

$3 ,897,621 
6 . 1 %  

44.9% 

Major Increases (Decreases) i n  Ongoing Other Funds Appropriations 
201 3-1 5 Biennium 

1 .  Added funding for 4 FTE positions, including a supervisor position, an information system analyst 
position, a rail car checker position, and a sales representative position 

2. Added funding for operating expenses related to production increases 
201 5-1 7 Biennium 

1 .  Added funding for 12 FTE positions, including 3 mill operator positions, 3 rail car loader positions, 
2 flour packer positions, 2 utility worker positions, 1 electrician position, and 1 maintenance worker 
position 

2. Added funding for operating expenses related to a new milling unit 
3. Increased funding for contingencies to provide total funding of $500,000 

201 7-1 9 Biennium 
1 . Provided funding for base payroll changes, including salary increases 

2. Reduced funding for salaries and wages, primarily related to overtime 
3. Added funding for 6 FTE positions, including 2 grain handling positions, 2 food safety positions, 

1 flour packer position, and 1 utility worker position 
4. Adds funding for operating expenses related to utilities, supplies, and repairs 

201 9-21 Biennium (Executive Budget Recommendation) 
1 .  Provides funding for base payroll changes, including salary increases 
2 . Provides funding for state employee benefit increases, of which $578 , 1 84 is for health insurance 

increases and $206 ,550 is for retirement increases 
3 . Increases funding for overtime 
4.  Increases funding for temporary employees 

201 9-21 
Executive 

Bud et 
$77,226,931 

$9,01 3,4 1 2  
1 3 .2% 

64. 1 %  

$622 ,678 

$1 ,352 , 1 3 1  

$ 1 ,643 ,906 

$5,531 ,000 
$ 1 00,000 

$2,539,491 
($684,923) 

$768 ,893 

$868 ,000 

$3,477,828 
$784 ,734 

$2,227,085 
$31 1 ,600 

January 1 0, 201 9 



5. Adds funding for 4 FTE positions, including 2 food safety workers and 2 utility workers 
6. Adds funding for increased costs related to utilities, insurance, and repairs 

• 

2 

$570, 1 65 
$1 ,642,000 
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GOVERNOR'S RECOMMENDATION FOR THE 
INDUSTRIAL COMMISSION AS SUBMITTED 

BY THE OFF ICE OF MANAGEMENT AND BUDGET 
SECTION 1 .  APPROPRIATION.  The funds provided in this section, or so much of the funds as may 

be necessary, are appropriated out of any moneys in the genera l fund in the state treasury, not otherwise 
appropriated , and from special funds derived from federal funds and other income, to the state 
industrial commission and agencies under its contro l for the purpose of defraying the expenses of the 
state industrial commission and agencies under its control ,  for the biennium beginning July 1 ,  201 9, and 
ending June 30, 2020, as fol lows: 

Subdivision 1 .  

I NDUSTRIAL COMMISS ION 

Salaries and Wages 
Operating Expenses 
Capital Assets 
G rants - Bond Payments 
Contingenci�s 
Total a l l  funds 
Less estimated income 
Total general fund 
Ful l-time ecfuivalent positions 

Subdivision 2 .  

Base level 
$22 ,01 4 ,084 

5 ,305,888 

1 3 , 2 1 0,484 
221 ,737 

$40,752 , 1 93 
1 5,343,206 

$25 ,408,987 
1 1 0.25 

Adjustments or 
Enhancements 

$ 1 , 740,329 
686,099 

5 ,000,000 
(2 ,701 , 7 1 7) 

(22 1 ,737) 
$4, 502,974 

2,67 1 ,741 
$ 1 ,831 ,233 

0.00 

BANK OF NORTH DAKOTA -OPERATIONS 

Bank of North. Dakota operations 
Capita l  assets 
Total a l l  funds, 
Less estimated income 
Total genera l fund 
Ful l-time equivalent positions 

Subdivision 3. 

Salaries and wages 
Operating expenses 
Contingencies 
Agriculture promotion 
Total from mil l and elevator fund 
Ful l-time equivalent positions 

Subdivision 4. 

Base Level 
$58,489,204 

810  000 
$59,299,204 

59,299,204 
$0 

181 . 50 

Adjustments or 
Enhancements 

$84,826, 1 25 
700 000 

$85,526, 1 25 
5,526, 1 25 

$80,000,000 
0.00 

M I LL AND ELEVATOR ASSOCIATION 

Base Level 
$39 ,308,5 1 9  

28, 1 95 ,000 
500,000 
2 1 0  000 

$68,2 1 3 ,5 1 9  
1 53.00 

Adjustments or 
Enhancements 

$7 ,37 1 ,41 2 
1 ,642,000 

0 
0 

$9,01 3 ,4 1 2 
4.00 

HOUS I NG FI NANCE AGENCY 

Adjustments or, 

Governor's recommendation as submitted by the Office of Management and Budget 

Appropriation 
$23,754 ,4 1 3  

5 ,991 ,987 
5,000,000 

1 0,508,767 
Q_ 

$45,255 , 1 67 
1 8,01 4,947 

$27 ,240, 220 
1 1 0.25 

Appropriation 
$ 1 43,3 1 5 , 329 

1 5 1 0  000 
$ 1 44,825,329 

64,825,329 
$80,000,000 

1 81 . 50 

Appropriation 
$46,679,93 1  

29,837 ,000 
500,000 
2 1 0  000 

$77 ,226,93 1 
1 57.00 



Base Level Enhancements A1212ro12riation 
Salaries and wages $7,892 ,056 $723 ,593 $8,61 5,649 
Operating expenses 4,743 ,355 602 ,92 1  5,346,276 
Grants 3 1 ,794,828 2 1 ,67 1 ,772 53,466,600 
Housing finance agency contingencies 1 00 000 0 1 00 000 
Total special funds $44,530,239 $22 ,998,286 $67 ,528,525 
Full-time equivalent positions 44.00 0.00 44.00 

Subdivision 5. 
B I LL TOTAL 

Adjustments or 
Base Level Enhancements A1212ro12riation 

Grand total general fund $25,408,987 $81 ,83 1 ,233 $1 07,240,220 
Grand total special funds 1 87,386,1 68 40,209,564 227,595,732 
Grand total all funds $2 1 2 ,795, 1 55 $ 1 22,040,797 $334 ,835,952 

SECTION 2. ONE-TIME FUNDING - EFFECT ON BASE BUDGET - REPORT TO SIXTY-SIXTH 
LEGISLATIVE ASSEMBLY. The following amounts reflect the one-time funding items approved by the 
sixty-fourth leg islative assembly for the 201 7-1 9  biennium and the 201 9-2 1 one-time funding items 
included in the grand total appropriation in section 1 of thisAct: 

One-T ime Funding Descri12tion 
Litigation 
Industrial water supply asset study 
Soil remediation study 
Ord inary high-water mark survey review 
Housing incentive fund 
Infrastructure loan fund 
School construction loan fund 
Equipment - BND 
RBDMS upgrade 
Rare earth study 
Proppant sand study 
T otal all funds 
Total special fund 
T otal general fund 

201 7- 1 9  
$ 1 ,000,000 

1 50,000 
5,000,000 

800,000 
0 
0 
0 
0 
0 
0 
Q 

$6,950,000 
6,950,000 

$0 

201 9-2 1 
$0 

0 
0 
0 

20,000,000 
55,000,000 
25,000,000 

700,000 
5,000,000 

1 60,000 
1 1 0,000 

$ 1 05,970,000 
25,970,000 

$80,000,000 

The 201 9-2 1 one-time funding amounts are not a part of the entity's base budget for the 202 1 -23 
biennium. The industrial commission shall report to the appropriations committees of the sixty-seventh 
legislative assembly on the use of this one-time funding for the biennium beg inning July 1 ,  201 9, and 
ending June 30, 202 1 . 

SECTION 3. LEG ISLATIVE INTENT - BOND PAYMENTS. The amount of $ 1 0,508,767 included in 
subdivision 1 of section 1 of this Act in the grants - bond payments line item must be paid from the 
following fund ing sources during the biennium beg inning July 1 ,  201 9, and ending June 30, 202 1 : 

North Dakota university system 
North Dakota university system - energy conservation projects 
Department of corrections and rehabil itation 
Department of corrections and rehabilitation - energy conservation projects 
State department of health 
Job service North Dakota 
Office of management and budget 
Office of attorney general 

Governor's recommendation as submitted by the Office of Management and Budget 

$4,959,448 
41 5,664 
689,299 

1 6, 1 80 
644,884 
434,847 
567,1 25 
647,500 

2 
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State historical society 
Parks and recreation department 
Research and extension service 
Veterans' home 
Total 

1 , 1 77 ,875 
66,875 

483 ,337 
405,733 

$ 10 ,508 ,767 

SECTION 4. APPROPRIATION. I n  addition to the amount appropriated to the housing finance 
agency in subdivision 4 of section 1 of this Act, there is appropriated any additional income or 
unanticipated income from federa l  or other funds which may become avai lable to the agency for the 
biennium beginning July 1 ,  20 1 9, and ending June 30, 202 1 . 

SECTION . 5. APPROPRIATION ADDITIONAL FUNDS FROM BONDS - EMERGENCY 
COMMISSION APPROVAL. I n  addition to the amount appropriated to the state industrial commission in 
subdivision 1 of section 1 of this Act, there is appropriated, with the approval of the emergency 
commission, funds that may become avai lable to the commission from bonds authorized by law to be 
issued by the state industrial commission for the b iennium beginning July 1 ,  201 9, and ending June 
30, 202 1 . 

SECTION 6. TRANSFER - BANK OF NORTH DAKOTA PROFITS TO THE GENERAL FUND. 
During the biennium beginning July 1 , 201 9, and ending June 30, 202 1 , the industria l  commission shal l  
transfer to the state general fund $ 140,000,000 from the current earnings and the accumulated undivided 
profits of the Bank of North Dakota. The moneys must be transferred in the amounts and at the times 
requested by the director of the office of management and budget after consultation with the Bank of 
North Dakota president. 

SECTION 7. TRANSFER - INFRASTRUCTURE REVOLVING LOAN FUND. The B a n k  o f  North 
Dako ta  and  total gener a l  fund l ine items in  s u b d i v i s i o n 2 of  section 1 of  this Act includes the 
sum of $55,000,000 which t h e  o ff i c e  o f  m a n a g eme n t  a n d  b u d g e t  shal l  transfer to the 
infrastructure revolving loan fund during the biennium beginning July 1 ,  201 9, and ending June 30, 202 1 . 

SECTION 8. TRANSFER - SCHOOL CONSTRUCTION LOAN FUND. The B a nk of North 
Dako ta  and  total gener a l  fund l ine items in  s u b d i v i s i o n  2 o f  section 1 of this Act includes the 
sum of $25,000,000 which t h e  o ff i c e  o f  m a n a g e m e n t  a n d  b u dg e t  shal l  transfer to the school 
construction loan fund during the biennium beginning July 1 ,  20 1 9, and ending June 30, 202 1 . 

SECTION 9 .  TRANSFER - ENTITIES WITHIN THE CONTROL OF THE INDUSTRIAL 
COMMISSION TO INDUSTRIAL COMMISSION FUND. The sum of $1 , 1 84 ,893 , or so much of the 
sum as may be necessary, included in  the special funds appropriation l ine item in subdivision 1 of 
section 1 of this Act, may be transferred from the entities within the control of the state industr ia l 
commission or entities directed to make payments to the industrial commission fund for administrative 
services rendered by the commission. Transfers shal l  be made during the biennium beginning July 1 ,  
201 9, and ending June 30, 202 1 , upon order of the commission. Transfers from the student loan trust 
must be made to the extent permitted by sections 54- 17-24 and 54-1 7-25. 

SECTION 1 0. TRANSFER - BANK OF NORTH DAKOTA - PARTNERSHIP  IN ASSISTING 
COMMUNITY EXPANSION. The Bank of North Dakota shal l  transfer the sum of $26,000,000, or so 
much of the sum as may be necessary, from the Bank's current earnings and undivided profits to the 
partnership in assisting community expansion fund during the biennium beginning July 1 ,  201 9, and 
ending June 30, 202 1 . 

SECTION 1 1  . TRANSFER - BANK OF NORTH DAKOTA - AGRICULTURE PARTNERSHIP  
IN ASSISTING COMMUNITY EXPANSION. The Bank of North Dakota shal l  transfer the sum of 
$3,000,000, or so much of the sum as may be necessary, from the Bank's current earnings and 
undivided profits to the agriculture partnership in assisting community expansion fund during the 
b iennium beginning Ju ly 1 ,  201 9, and ending June 30, 2021 . 

SECTION 1 2. TRANSFER - BANK OF NORTH DAKOTA - BIOFUELS PARTNERSHIP IN 
ASSISTING COMMUNITY EXPANSION. The Bank of North Dakota sha l l  transfer the sum of 
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$ 1 ,000,000, or so much of the sum as may be necessary, from the Bank's current earnings and 
undivided profits to the biofuels partnership in assisting community expansion fund during the biennium 
beginning Ju ly 1 ,  201 9, and ending June 30, 202 1 . 

SECTION 1 3. TRANSFER - BANK OF NORTH DAKOTA - BEGINNING FARMER REVOLVING 
LOAN FUND. The Bank of North Dakota shal l  transfer the sum of $6,000,000, or so much of the sum 
as may be necessary, from the Bank's current earnings and undivided profits to the beginning farmer 
revolving loan fund during the biennium beginning Ju ly 1 ,  201 9, and ending June 30, 2021 .  

SECTION 14. TRANSFER - BANK OF NORTH DAKOTA - SCHOOL CONSTRUCTION LOAN 
FUND. T he Bank of North Dakota shall transfer the sum of $5,000,000, or so much of the sum as may 
be necessary, from the Bank's current earnings and undivided profits to the school  construction loan 
fund during the biennium beginning July 1 ,  201 9, and ending June 30, 202 1 . 

SECTION 1 5. ESTIMATED INCOME - STRATEGIC INVESTMENT AND IMPROVEMENTS FUND. 
The less estimated income line item in s u b d iv i s i o n  1 o f  section 1 of this Act includes $5,000,000 
from the strategic investment and improvements fund for a risk based data management system upgrade. 

SECTION 1 6. ESTIMATED INCOME - STRATEGIC INVESTMENT AND IMPROVEMENTS FUND. 
The less estimated income line item in s u b d iv i s i o n  1 o f  section 1 of this Act includes $ 1 60,000 from 
the strategic investment and improvements fund for a rare earth research project. 

SECTION 1 7. ESTIMATED INCOME - STRATEGIC INVESTMENT AND IMPROVEMENTS FUND. 
The less estimated income line item in s u b d iv i s i o n  1 o f  section 1 of this Act includes $ 1 1 0,000 from 
the strategic investment and improvements fund for a proppant sand research project. 

SECTION 1 8. SPECIAL FUNDS TRANSFER - STRATEGIC INVESTMENT AND IMPROVEMENTS 
FUND TO HOUSING INCENTIVE FUND. The less estimated income line item in s u b d iv i s i o n  4 of 
section 1 of this Act includes the sum of $20,000,000, or so much of the sum as may be necessary, 
from the strategic investment and improvements fund which may be transferred at the direction of the 
housing finance agency for the purpose of a transfer to the housing incentive fund during the biennium 
beginning Ju ly 1 ,  201 9, and ending June 30, 202 1 . 

SECTION 1 9. TRANSFER - BANK OF NORTH DAKOTA - TRANSFER TO THE NORTH DAKOTA 
DEVELOPMENT FUND INC. The Bank of North Dakota shal l  transfer the sum of $ 1 5,000,000, from the 
Bank's current earnings and undivided profits to the North Dakota Development Fund Inc. during the 
biennium beginning Ju ly 1 ,  201 9 and ending June 30, 202 1 . The funding must be used in accordance 
with N .D.C .C .  1 0-30.5 and to pu rchase existing New Venture Capital assets held by the Bank of North 
Dakota. 

SECTION 20. LIGNITE RESEARCH,  DEVELOPMENT, AND MARKETING PROGRAM - LIGNITE 
MARKETING FEASIBILITY STUDY. The amount of $4 ,500,000 from the lignite research fund , or so 
much of the amount as may be necessary, may be used for the purpose of contracting for an independent, 
nonmatching lignite marketing feasibility study or studies that determine those focused priority areas 
where near-term, market-driven projects, activities, or processes will generate matching private industry 
investment and have the most potential of preserving existing lignite production and industry jobs or 
that wil l  lead to increased development of lignite and its products and create new lignite industry jobs 
and economic growth for the general welfare of this state. Moneys appropriated pursuant to this section 
may also be used for the purpose of contracting for nonmatching studies and activities in support of the 
lignite vision 2 1  program; for litigation that may be necessary to protect and promote the continued 
development of lignite resources; for nonmatching externality studies and activities in externality 
proceedings; or other marketing, environmenta l ,  or transmission activities that assist with marketing of 
lignite-based electricity and lignite-based byproducts . Moneys not needed for the purposes stated in 
this section are available to the commission for funding projects , processes , or activities under the 
lignite research, development, and marketing program. 

SECTION 21 . EXEMPTION - INDUSTRIAL COMMISSION FUND. The amount appropriated to the 
industria l commission in the special funds appropriation line item in section 1 of chapter 39 of the 201 7  
Session Laws and transferred pursuant to section 8 of chapter 39 of the 201 7  Session Laws is not subject 
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to the provisions of section 54-44. 1 - 1 1 .  Any unexpended funds from this appropriation are avai lable to the 
industria l  commission for administrative services rendered by the commission during the biennium 
beg inning July 1 ,  201 9, and end ing June 30, 202 1 . 

SECTION 22. EXEMPTION - ORDINARY HIGH-WATER MARK SURVEY REVIEW. The amount 
appro priated to the industr ia l  commission in section 1 of chapter 39 of the 201 7 Session Laws is not subject 
to section 54-44. 1 -1 1 .  Any unexpended funds from this appropriation are avai lab le to the industrial 
commission for expert lega l  testimony relating to the review during the biennium beg inning July 1 ,  201 9, 
and J une 30, 202 1 . 
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House Appropriations Government Operations Division 
Kar lene Fine, Executive Director and Secreta ry 

of the Industria l  Commission 
January 10, 2019 

Mr .  Cha i rman  and  membe rs of the House Appropr iat ions Govern ment Operat ions Div i s ion ,  my  name is 
Kar l ene  F i ne  and  I am Execut ive D i recto r and Secreta ry for the I ndu st r i a l  Commiss ion of No rth Dakota . 
House B i l l  No .  1014 i nc l udes the  app ropriat ions for the i n d ustr i a l  Comm iss ion adm in istrat ive office and  
those agenc ies and  p rogra ms  that report to  the I ndu str i a l  Com m iss ion .  

The I n du str i a l  Com m iss ion i s  made  up  of the Governor, a s  Cha i rman ,  the Attorney Gene ra l  a n d  the 
Agricu ltu re Comm iss ioner .  Th e I n d u str i a l  Comm iss ion i s  respons ib l e  fo r oversee i ng  the State's 
i n du str ies-the Ba n k  of No rth  Da kota and State M i l l .  In the a rea of fi n a nce the Com m iss ion a l so 
ove rsees the Pub l i c  F i n ance Authority, the Student Loan  Trust, the North Da kota Bu i l d i ng  Author ity and  
the  Hous i ng  F i n a nce Agency. I n  the a rea of  natu ra l resou rces and  regu lat ion the  Comm iss ion oversees 
the Dep a rtment of M i ne ra l  Resou rces which i nc l udes the oi l  and gas, geophys ica l exp lo rat ion,  
su bsu rface m i nera l  regu lat ion  a n d  CO2 Geo logica l Storage i n  add it ion to other  p rograms t h rough i ts Oi l  
and Gas  D iv i s ion and the Geo logica l Su rvey . The Com m iss ion is a l so i nvo lved i n  research th rough the 
L ign ite Resea rch, Deve lopment and Ma rket ing Program (L ign ite Resea rch Program ), the Oi l  and Gas 
Resea rch P rogram and the  Renewab l e  Energy Program .  I n  add it ion the I n d ustr ia l  Com m iss ion is the 
No rth Dakota Tra nsm iss ion Authority and  the No rth Da kota P ipe l i ne  Authority. The I n d ustr i a l  
Comm i ss ion a l so h a s  overs ight of the Outdoor Heritage Fund a n d  Western Area Water Supp ly 
Authority i n d ustr i a l  s a l es .  

S ubd iv i s ion 1 of Sect ion 1 ,  i n c l u des the app ropriat ions fo r the adm i n i strative offi ce of the  I n d ustri a l  
Com m iss ion as we l l  as  t he  Department o f  M i nera l  Resou rces (O i l  a n d  Ga s  D ivis ion a nd  Geo logica l 
S u rvey), Pub l i c  F i n a nce Autho rity, and  the lease (bond )  payments fo r p rojects fi na nced by the Bu i l d i ng 
Author ity. 

Admin i st ration . The Adm i n istrat ion budget is part of Subd iv is ion 1 of Sect ion 1 and is a l so referenced 
in Sect ions  3 and  5 of House  B i l l  1014 or  Budget No .  405 . No Genera l  Fu nd dol l a rs a re a pp rop r iated 
for the operat ions of th is offi ce .  Excl u d i ng the bond payments and one-t ime app ropriat ions  th is pa rt of 
the a pp ropr i at ion tota l s  $ 1, 103, 151  u nder  the base leve l and $ 1, 184,893 under the Governor's  
recommendat ion . 

Karlene K. Fine, Executive Director and Secretary 
State Capitol, 14th Floor - 600 E Boulevard Ave Dept 405 - Bismarck, ND 58505-0840 

E-Mail: kfine@nd.gov 
Phone: (701 ) 328-3722 · FAX: (701 ) 328-2820 

www.nd.gov 
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The p roposed fu nd i ng  for the  adm i n istrative office of the  I n d ustr i a l  Com m iss ion p rovides fo r 4 fu l l -t ime 
e m p loyees .  Th ree of the fou r  posit ions are cu rrent ly fi l l ed with fu l l -t ime  staff. The othe r  pos it ion is 
cu rrent ly vaca nt as  we dete rm ine  the amount of work n eeded on a records man agement  p roject that 
was i dent ifi ed i n  a recent aud it and changes be i ng  made  to our data management system .  In the  past 
th ese do l l a rs were used for pa rt t ime  services but  it appears that the need i s  fo r a fu l l -t ime  person .  
The  Governor's recom mendat ion is made up of  sa l a r ies  - $891,955 and  operat i ng  costs of  $292,938. 
The i n crease i n  the sa l a r ies bu dget is the execut ive recommended sa l a ry i n creases .  Th e ope rat ing 
b u dget was i ncreased by $30,000 i n  fees and p rofess i ona l  se rvices to cont i nue  to update the webs ite, 
i m p rove data man agem ent ( im p lementat ion of a content management system )  a nd  i m p lement 
reco rds ma nagement p ract ices noted i n  a recent a ud it fi n d i ng. The operat ing b udget was a l so 
i ncreased by $2, 775 fo r M 365 Product ivity Costs ( ITD ) .  

Th e adm i n istrat ive b udget i n c ludes the fu nd i ng  fo r the  state's part ic ipat ion i n  the  I nterstate O i l  and 

• 

Gas Com pact Com m iss ion ( IOGCC) .  Th is Com m iss ion i s  a mu lt i -state organ izat ion wh ich  speaks on 
beha lf of the oi l a nd  gas produc ing states b efo re Congress and  other  nat iona l  groups  rega rd i ng 
l eg is lat ion and regu lat ion of the oi l and gas i ndust ry. The d ues for th i s  orga n i zat ion a re based on the 
l evel of oi l  p rod uct ion in each member's state and b eca use North Da kota is #2 in p roduct ion the dues 
i n creased in recent yea rs .  Governor Burgu m was recent ly n amed as cha i rman  of the IOGCC a nd  North

. Dakota wi l l  be host i ng  the i r  a nnua l  meet ing August 25 - 27, 2019 i n  Medora, No rth Dakota .  

Deducted from the  base  level budget was the  one-t ime  fund i ng  fo r the I n du st r i a l  Wate r  S upp ly Asset 
Study. Th e study is i dent ified in Sect ion 2 in the  a mount of $150,000. Last sess ion the  Legis latu re 
d i rected the fo l l owi ng :  

SECTION 11 .  APPROPRIATION - INDUSTRIAL COM MISS ION STU DY - WESTERN AREA WATER 
SUPPLY AUTHORITY - REPORT TO LEG ISLATIVE MANAG E MENT. The re is a pp rop riated out of 
a ny moneys in the resou rces trust fu nd, in the state treas u ry, the sum of $150,000, o r  so m uch  
of the sum a s  may be necessa ry, to  the  ind ustr i a l  com m iss ion fo r the pu rpose of conduct i ng a n  
i ndependent  study of the feas ib i l i ty and  des i ra b i l ity of the sa le  o r  lease of the ind ustr ia l wate r 
supp ly assets of the weste rn a rea water s u pp ly a utho rity, fo r the per iod beg i nn ing with the 
effective da te of th i s  Act, and  end ing June 30 ,  2019 .  The study must p rov ide informat ion  
rega rd i ng the fi na nc i a l  impact to the western a rea water  supp ly a utho rity, i t s  members a n d  
customers, t h e  fi na nc ia l v ia b i l i ty o f  the a utho r ity, a nd  opt ions ava i l ab l e  t o  t h e  a utho r ity fo r 
debt servic ing .  The i nd ustr ia l comm iss ion may fo rm a nonvot ing adv isory comm ittee cha i red by 
the state eng i neer  to p rovide i n put rega rd i ng the scope of the st udy and  to receive re ports on  
the status of the study. The ind ustr i a l  comm iss ion sha l l  report to  t he  leg is lat ive ma nagement ' s  
i nte r im wate r top ics overview comm ittee o n  the resu lts of the study by J u ne 1, 2018 .  

Th at study was cond ucted and  the report was given to the i nter im Water Top ics Overvi ew Com m ittee .  

The adm i n istrative b u dget is funded by the agenc ies that  report to the I n d ustr i a l  Com m iss ion and  the . fu nd i ng  d i rected by the Legis lature to be pa id by the  Western Area Water Supp ly Autho rity (WASWS) 
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i n d u st ri a l  sa l es .  You wi l l  see th i s  fun d i ng sou rce noted i n  Section 5 where author ity is granted fo r these 
agenc ies  a nd  WAWS to tra nsfe r fu nds  to the I n d ustr i a l  Comm ission .  The stated amount in Sect ion 5 
was p u l l ed from the 2017-19 b ien n i um  and  needs to be updated to the cu rrent b i en n i um  amount of 
$ 1, 184,893 

Subd iv i s ion 1 of Sect ion 1 i nc l udes the lease (bond )  payments for the outsta nd i ng  North Da kota 
B u i l d i n g  Authority bonds .  That amount i s  refl ected on l i ne 18 Grants - bond payments .  The base level 
i s  $ 13 ,2 10,484 fo r the base level and  $ 10, 508, 767 under the Governor's Recommendat ion . Th is 
amount i s  be i ng  red uced beca use there a re fewer outstand i ng bonds and the Comm iss ion d id  a 
refu nd i n g  late i n  2017 and  lowered the Authority' s i nterest costs . What i s  needed for these payments 
fo r the  2019-202 1 b ien n i um  is  $ 10,508, 767 wh ich is a decrease from the pr ior b ie n n i um  of $2,701,717 .  
S i nce 1985, the  I ndu str i a l  Comm iss ion has  issued severa l ser ies of  bonds  as d i rected by the Legis lature. 
P roj ects fi n a n ced have been located across the state .  

Attached for you r  i n format ion i s  the Debt Service Schedu l e  fo r a l l  the Bu i l d i ng  Authority outstand ing 
bond i ssues .  The p roposed Executive Budget does not i nc lude a ny bond i ng by the North Da kota 
B u i l d i n g  Authority. If there was bond i ng  p roposed th i s  attachment shows that there is ava i l ab le debt 
serv ice u nde r  the 10% of l C  statutory l im itat ion . The level of debt service ava i l a b l e  wou ld  trans l ate 
i nto bond i ng  for a pp rox imately $213 . 2  m i l l i on  of p rojects . 

Sect ion 3 p rovides the b rea kdown on  the sou rce of fu nd i ng fo r the $ 13+ m i l l i on  of lease (bond )  
payments as stated u nder  the base leve l .  Beca use the amount needed is on ly $10,508,767 .  Sect ion 3 
shou l d  be amended as fo l lows : 

No rth Da kota u n iversity system 
No rth Da kota u n ivers ity system - energy conservat ion p rojects* 
Depa rtment  of correct ions and reh ab i l itat ion 
Depa rtment of correct ions and reh a b i l itat ion - energy conservat ion p rojects* 
State depa rtment of hea lth  
Job  service No rth Da kota 
Office of management and  budget 
Attorn ey gene ra l ' s  offi ce 
State h i stor ica l soc iety 
Pa rks a n d  recreat ion  department 
Resea rch and extens ion service 
Vetera n ' s  home 

$4,959,448 
415, 664 
689, 299 
16, 180 

644,884 
434,847 
567, 125 
647,500 

1, 177,875 
66,875 

483,337 
405,733 

The fo l lowi ng  non-Genera l  F u nd  sou rces o r  energy conservat ion savi ngs* wi l l  be ut i l i zed to pay a 
port ion  of these payments : 

* U n ivers ity System - UNO  {0SA) $ 415,664 
* Department of Co rrect ions and  Rehab i l itat io n $ 16,180 
Job  Serv ice North Da kota {02A/10B )  { fed fu nds )  $ 434,846 
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Vetera ns Home ( lOA/B) 
Dept. of Hea lth (02A) (federa l  fu nds) 

$ 33 ,333 
$ 405,733 
$ 183,247 
$ 1,489,003 
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There a re two sect ions that we have had i n  pr ior  app ropriat ion b i l l s that were not i nc luded i n  H B  1014. 
I wou l d  ask for re i n statement of the fo l lowing sect ions :  

SECTION A. APPROPRIATION - ADDITIONAL F U N DS FROM BONDS -
EMERGENCY COMMISSION APPROVAL. I n  add it ion to t he  amount appropriated to the 
state ind ustria l  comm ission in subd iv is ion 1 of sect ion 1 of th is  Act , there is appropriated , 
with the approva l of the emergency comm ission , funds that may become ava i lab le to the 
commiss ion from bonds authorized by law to be issued by the state industria l 
comm iss ion for the bienn ium beg i nn ing J u ly 1 ,  201 9,  and end ing J une 30 ,  202 1 . 

SECTION B .  EXEMPTION - INDUSTRIAL COMMISSION F U N D. The amount 
appropriated to the industria l  commiss ion i n  the specia l fu nds appropr iat ion l ine item i n  sect ion 
1 of chapter 39 of the 201 7 Sess ion Laws and transferred pursuant to sect ion 8 of chapter 39 
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of the 201 7 Session Laws is not subject to the provis ions of sect ion 54-44 . 1 - 1 1 .  Any 
unexpended funds from th is appropriat ion are ava i lab le to the i nd ustria l  commiss ion for 
adm in istrat ive services rendered by the commission du ring the b ienn ium beg i nn ing Ju ly 1 , .  
20 1 9 , and  end ing June 30 ,  202 1 . 
Sect ion A a l l ows the I nd ustri a l  Com m iss ion to ut i l i ze funds  that may  become ava i l ab l e from bonds 
i ssued by the Comm iss ion upon the app rova l of the Emergency Comm iss ion .  Th is  author ity wou l d  
a l low reimbu rsement from the  bond  issues fo r ext ra costs i n cu rred i n  p repa rat ion o f  t he  fi na nc ing .  
A lthough we have not used th i s  autho rity fo r many yea rs, beca use of ongoi ng d i scuss ion about 
potent ia l  bond ing du r i ng  the upcom ing  b ienn i um it wou ld  be benefic ia l to have the ab i l ity to cover any  
costs tha t  may be incu rred i n  t he  bond i ng process. 

Sect ion  B a l lows fo r mon ies that were transfe rred to the I n d ustr i a l  Comm iss ion Adm in istrative Office 
fo r its operat ions du r ing the 2017-2019 b ienn i um  that were not used to be ca rr ied fo rwa rd to the 
2019-202 1 b ien n i um .  Whatever amount that is carr ied forward red uces the amount that needs to be 
tran sfe rred from the agencies d u r i ng  the 2019-2021  b ien n i um .  

The  last item on our  sched u le t h i s  morn ing  i s  a t ime  per iod t o  d i scuss t h e  fo l lowi ng p rograms overseen 
by the I n d u str ia l  Commiss ion that have cont inu ing appropriat ions .  They a re :  

Lignite Research Program .  The majority of the fu nd ing fo r the L ign ite Research Fund  comes from non­
Genera l Fund  do l l a rs .  Jason Bohrer wi l l  be d iscussing Section 7 wh i ch a l lows for fu nd i ng to be provi ded on 
a non-match ing basis .  The majo rity of the funds under the L ign ite Research P rogram must have match 
fu nd i ng .  Th is non-match fund i ng is needed fo r l it igat ion, stud ies and  activit ies i n  support of the L ign ite 
Research P rog ram, externa l ity stud ies and other ma rket ing, envi ronmenta l ,  or tra nsm issio n activit ies that • 
assist with the p reserving a nd  enha nc ing of the l i gn ite i ndustry i n  North Da kota . 
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Oi l  and Gas Research Program .  This P rogram is fu nded from o i l  and gas gross p roduct ion and  o i l  ext ract ion 
tax revenues up  to $ 10 m i l l ion  a b ie nn i um .  Add it iona l  i nfo rmat ion about the Oi l  and Gas Resea rch 
Fund/Program is beh i nd  the tab t i t led OG RP .  M r. Brent Branna n, D i recto r of the Program,  can come to a 
meeti ng at you r  request to d iscuss th is p rogram .  

Pipe l ine Authority. A port ion o f  t h e  O i l  and  Ga s  Research Fund  i s  u t i l i zed t o  fu nd the North Da kota P i pe l i ne  
Autho rity. J ust i n  Kri ngstad, a consu lta nt, is the D i recto r of the P i pe l i ne  Autho rity. The Com m iss ion 
transfe rred $325,000 from the Oi l  and Gas Research Fund fo r the  P i pe l i ne  Authority du r ing the 2017-2019 
b ienn i u m .  These funds a re u t i l i zed to compensate the D i recto r of the P ipe l i ne  Authority and fo r stud ies 
conducted by the P i pe l i ne Authority. More i nfo rmat ion about  the P i pe l i ne Authority is ava i l ab l e  under  the 
tab t i t led P ipe l ine Autho rity. 

Renewable Energy Program.  Fund i ng fo r the Renewab le Energy Program comes from the Resou rces Trust 
F u nd at the leve l of $3 m i l l i o n  per b ie nn i um .  Add i t iona l  informat ion about  the Renewa b le Energy P rogram 
is beh i nd  the ta b t i t led Renewab le  Energy P rogram ( REP ) .  

Outdoor Heritage Fund .  The Outdoor Heritage Fund rece ives its cont i n u i ng app ropriat ion from fu nd ing 
based on a percentage of o i l  revenues .  I n  2013 the Outdoor He ritage Fund was esta b l i shed with the 
l im itat ion of $30 m i l l i on  per b ien n i um .  Du ri ng the 2013-2015 b ienn i um the amount rece ived was 
$ 18,641,973 .  I n  2015 t h e  l im i tat ion was increased t o  $40 m i l l i on .  The amount actua l ly rece ived was 
$ 19,958,440 . Du ri ng the 2017 l eg is lat ive sess ion the Leg is lat u re l im ited the fu nd ing for the 2017-2019 fo r 
one b i enn i um to $ 10 m i l l i on .  That  l im it was reached in  May, 2018 .  The l im itat ion on fu nd i ng now goes 
back to the earl i e r  leve l  of $40 m i l l i on  a b ienn i um .  I t  is fo recasted u nder the Gove rnor's Execut ive 
B udget/fo recast that the amount of fund i ng that wou l d  be rece ived is $30,264, 3 13 .  

Transmission Authority. I n  2005 the Leg is lat u re estab l ished the North Da kota Transm iss ion Authority. John 
Weeda cu rrent ly serves as the pa rt-t ime D i recto r of the Transmiss ion Authority. The fu nd i ng fo r the 
Transm iss ion Authority comes from the L ign ite Resea rch Fund ( non-match i ng do l l a rs ) .  More i nfo rmat ion 
about  the Transm iss ion Authority is ava i l ab l e  u nder the ta b t i t led Transm iss ion Authority. 

Th ank  you  fo r t he  opportu n ity  to p resent test imony on the  I n d ustr i a l  Comm iss i on  b udget . 
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NORTH DAKOTA BU ILD ING AUTHORITY DEBT SERVICE 

201 7A 
2006B/2001 A  

201 08 2006A/2000A/1 998A Other Energy Total 1 0% of $ .01  Available 
Biennium 2002A 201 0A/B 201 2A 2005A Totals Source Conser. Gen.  Fund Sales Tax* Debt Ser 
201 7- 1 9  91 7, 1 44 504,531 1 ,809,463 9,894,867 1 3 , 1 26,005 1 , 1 46,91 1 507,785 1 1 ,471 ,309 47,250,320 35,779,01 1 
201 9-2 1 928,088 490,888 1 ,797,750 7,361 ,250 1 0,577,976 1 , 1 40,293 431 ,844 9,005,839 42 ,095,500 33,089,661 
202 1 -23 492 ,700 481 ,056 909,000 6, 1 91 , 750 8 ,074 ,506 840,392 423,295 6,8 1 0,8 1 9  42,095,500 35,284,681  
2023-25 0 465,981  0 2 ,782,875 3 ,248,856 499,31 7 207,649 2 ,541 ,890 42 ,095,500 39,553,61 0 
2025-27 0 448, 1 81 0 0 448, 1 81 448, 1 81 0 0 42,095,500 42,095,500 
2027-29 0 425,469 0 0 425,469 425,468 0 0 42,095,500 42,095,500 
2029-31 0 1 74,03 1  0 0 1 74,031  1 74,031 0 0 42,095,500 42,095,500 
Totals 2 ,337,932 2 ,990, 1 37 4 ,51 6,2 1 3 26,230,742 36,075,024 4,674,593 1 ,570,573 29,829,857 

3.24% 3 .33% 1 .4 1 % 1 .53% 

Revised 1 1 /23/201 8  

The statutory limitation 
is based on the 
Legislative March 
201 7 forecast with a 
0% increase each 
subsequent biennium. 
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M r. Cha i rman and members of the Committee , I am Eric Hardmeyer, President and CEO of 
the Bank  of North Dakota (BND) .  As you know, B N D  is the on ly state-owned bank i n  the 
nat ion and this year  we celebrate our  1 00th year  ann iversary. Our m ission ,  estab l ished by 
leg is lative action in 1 9 1 9 , is to encourage and p romote agricu ltu re ,  commerce and industry 
i n  North Dakota . 

Wh i le  our  m iss ion statement is short ,  the responsib i l it ies of BND are large and 
extraord inary .  BND is a un ique hybrid between a state agency and a bank and we find 
ourselves as stewards of the h istory and v is ionaries for the future . As such , we bel ieve it is 
our respons ib i l ity to properly position B N D  i n  th is t ime of rapid economic change.  Wh i le 
rema in ing true to our va lues,  we must be ag i le  i n  our  response to changes in  the 
marketp lace . 

The Bank serves many ro les in  North Dakota ; we provide a variety of services and products 
to assist the loca l  banking and financ ia l  services i ndustry. We serve as a state repository 
for revenues and admin ister leg is lative loan programs to local subd ivis ions . We de l iver  
un ique  economic development and agricu ltu re lend ing prog rams. We buy home loans on 
the secondary market from local banks ;  p rovide p rograms to spur col lege saving and 
p rovide loans to advance education . And , as you know, BND is ca l led upon to support state 
i n it iatives and provide earn i ngs to the genera l  fund . 

Before I beg i n  the d iscussion on BN D's p roposed b ienn ia l  budget, I want to i nform you that 
attached as an append ix beg i nn i ng on page 1 3 , is the efficiency study as requ i red in the 
last leg is lative sess ion as part of the IC budget b i l l .  

Today, i n  add it ion to the normal  fi nanc ia l  d iscuss ion ,  I want to outl ine how BND i s  
position ing itself to  p lay a vita l ro le i n  advanc ing the  priorities of North Dakota inc lud ing 
economic d ivers ification , ta lent attract ion and retent ion and support ing a pos itive bus i ness 
cl imate . As I noted earl ier , the 1 9 1 9  leg is lature cou ld not envision the business and 
techno logy of today. And , we cannot env is ion the market p lace in  2050 but we can properly 
structu re and posit ion the Bank  to succeed and serve the state . 

I n  late 20 1 7  we completed work on our  strateg ic p lan that covers the period of 201 8-2020 .  
We began the process of eva luating the  needs of the Bank  in  20 1 7 . The research i ncluded 
i nput from managers ,  the Advisory Board and key stakeholders such as banks , leg is lators 
and economic deve lopers .  The resu lt was a p lan that identified 5 key strategies with 
specific underlying in itiatives that provide our  roadmap for that period . The 5 strateg ies 
are ;  active ly support ND's economic g rowth and d ivers ity, expand access to postsecondary 
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education , leverage BN D's un ique competitive advantage, enhance innovation and ag i l ity 
to be a model of effective government, and optim ize technology and use of data . 

The underly ing strength of BND  l ies with a cu ltu re that values the ab i l it ies of our 
emp loyees.  Consequently, the effic ient use of staff resources has enab led us to g row the 
bank substantia l ly wh i le  ma inta in ing the number  of employees . Our business pract ice 
i ncl udes a d i l igent requ is it ion process to eva luate every vacancy. We gained efficiencies in  
the Bank by uti l iz ing technology or stream l i n ing efforts . Th is practice a l lows us to  operate in  
an  efficient and forward- looking manner. 

The g raph below represents the change i n  assets and employees between 2007 and 
20 1 8 . Over th is 1 1  year period , assets per employee have increased 2 .5x from $ 1 6  
m i l l ion  to $40 m i l l i on .  

Tota l  Assets & Actua l FTE Employees At BND 

..._ Total Asse ts - Employees 

8 B i l lon  7 . 2  B 7 . 4  B 7 . 3 8 
6.9 8 7 . 0 8 7 . 0 8 

7 B i l lon  

6 B i l lon  

5 B i l lon  

4 B i l lon  

3 B i l lon  

2 B i l lon  

1 B i l lon  
167  167  166 1 6 1  165 170 1 7 1  1 7 2  168 178 178 1 7 6  

o B i l lon  • • • • • • • • • • • • 
2007 2008 2009 2010 201 1 201 2 2 01 3  2014 2015 2016 2017 2018 

A key industry benchmark for gaug i ng the efficiency of a financia l  institution is the efficiency 
rat io .  This measures non- i nterest expense as a percentage of income. Anyth ing below 
50% is considered to be exce l lent . B N D  is operating with an efficiency ratio under 1 5% ,  
which i s  fou r  t imes better than the industry average of 60 .6%. 

In  add ition to strategic p lann ing ,  we also active ly engage in  succession p lann ing .  Our  H R  
service area consistently eva luates and su rveys i nterna l  staff to determ ine thei r  i nterest and 
ab i l ity to advance at the Bank. Wh i le ta lent is at a prem ium in  every busi ness or agency, it 
is essent ia l to the cu rrent and futu re operations of B N D .  Our ab i l ity to prod uce record 
p rofits ; add ress state needs and serve the private sector is d i rectly tied to the ta lent leve l at 
the Bank.  

In the end , our  goal is to accompl ish th ree th ings .  One,  provide products and services 
to the fi nancia l  institutions in  North Dakota . Two , serve as a steward of the revenues 
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that pass-through  B N D. Three ,  and most importantly is  the mandate of ou r  mission 
serv ing economic development ,  agricu ltu re and i ndustry .  

1 2-31-1 8 BND YEAR END FINANCIAL H IGHLIGHTS 
Over the last 1 5-years ,  B N D  g rew from a $2 b i l l ion ban k  to a $7 b i l l ion bank today. The 
overa l l  strength of North Dakota 's economy du ring  that t ime was key to BN D's 
expans io n .  As state tax reven ues and fees increased , these were deposited into B N D  
a n d  then dep loyed into various assets such a s  loans ,  investments , o r  short-term 
secu rities .  

In  calenda r  year  201 8 ,  B N D  assets were s l ig htly h igher  than year-end 20 1 7 .  As noted 
a bove , du ring the he ight  of the energy boom,  B N D  g rew at an extraord inary pace . Now, 
at the end of an  economic contractio n ,  deposits have stab i l ized , and total assets a re 
expected to remain somewhat level over the next few years under conservative 
assumpt ions for g rowth in state revenues .  Du ring 20 1 8 , BND sold the remainder of its 
fede ra l  student loan portfo l io  ($250 mi l l ion)  and a portion of its mortgage loan portfo l io  
($25 mi l l ion ) .  Those two sa les combined with a state-wide s lowdown in  overa l l  loan 
activity resu lted i n  the loan portfo l io  sh rink ing by $309 mi l l ion . 

BND Fi nancial Summary 
Unaudited Projected 

2015 2016 2017 2018 2019 

Assets $ 7,408 $ 7,295 $ 7,003 $ 7,040 $ 6,948 
Loans $ 4, 340 $ 4,711 $ 4,824 $ 4, 515 $ 4,446 
Deposits $ 5,802 $ 4,887 $ 4,615 $ 4,790 $ 4,477 

Capital $ 749 $ 876 $ 825 $ 862 $ 849 
C/A Ratio 10.02% 12.01% 12 .05% 12. 24% 12. 22% 

Income $ 130,654 $ 136, 155 $ 145, 284 $ 158,508 $ 163,492 
Transfer $ 28,600 $ 19,989 $ 186,932 $ 128,615 $ 165,900 
% Transfer 22% 15% 129% 81% 101% 

ROE 17% 16% 18% 18% 19% 

B N D  Ca12ita l Benchmark 
The Bank of North Dakota is adequately cap ita l ized with capital of $868 mi l l ion or 
1 2 . 32% of assets . Wh i le th is  is a bit techn ica l ,  the important th ing is to understand how 
it compares to other  banks .  

• A nat ion-wide average for s im i lar  s ize banks is a ratio of 1 0 .46% . 
• The North Dakota average for a l l  banks is 1 0 .62% . 

3 I P a g e  

A-tt· A · � 



�6 1 0 l l/ 
, --- 1 0 - 1 Cf  

A-tt· A .  :J-
At the Bank of North Dakota , the i nterna l  benchmark is to ma inta in equ ity of 1 0 .0% .  
Th is  benchmark is set by  consider ing peer institution benchmarks , the substantia l  
regu latory environment, the economic concerns i n  energy and ag ricu ltu re ,  and the 
importance equ ity p lays in B N D  provid ing m ission-d riven programs.  

Banks continue to be under pressure to i ncrease regu latory requ i red cap ita l leve ls .  
B N D  is not federa l ly regu lated ; however, we are exam ined by state regu lators and ho ld 
an  i ndependent rati ng from Standards  & Poor's of  A+ . Each of these entities assess the 
strength of BN D's cap ita l ratios as a s ign ificant part of their  exam .  

BND Earn i ngs 
Earn ings have been strong with B N D  ach ievi ng record profits each of the last fifteen 
years .  The 20 1 8  budget ant ic ipated earn ings of $ 1 48 but actua l  earn ings came in 
above project ions at $ 1 58 .6  m i l l ion . 

BND Net I ncome 
$ 180 "' $ 1 59 

� $ 160 

$ 1 3 1  $ 136 
$ 140 

$ 120  

$ 100 

$80 $62 $58 
$60 

$40 

$ 20 

so 
2009 2010 201 1 201 2 2013  2014 2015 2016 2017  2018 

In the next b ienn ium ,  we bel ieve earn i ngs may leve l off or cou ld be reduced s l ightly 
subject to the state revenues and a ris ing i nterest rate environment. The project ion for 
the 20 1 9-2 1 b ienn ium is for BND to have approximately $300 m i l l ion in  earn ings . 
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Over the past 2 b ienn iums,  BND's earn ings and cap ital were also uti l ized to assist the 
state with various programming needs .  In the 20 1 5  Leg islative Session ,  BND 
committed $ 1 00 mi l l ion o f  its capita l to fund the I nfrastructu re Revolving Loan Fund .  I n  
t he  201 5 and 201 7 Leg islative Sessions ,  another $71 .0 mi l l ion o f  capital was used to 
fund the various buy down loan programs that fue l  economic development across ND .  
B N D  also contributed $1 0 mi l l ion  of cap ita l du ring the 201 5-201 7 b ienn ium to provide 
support to the Hous ing I ncentive Fund admin istered by Housing F inance Agency. 

As is provided in  th is b i l l ,  BND  is requ i red to provide another d ividend or transfer to the 
general  fund in  the amount of $ 1 40 mi l l ion .  That coup led with BND programs of an 
add itional  $56 m i l l ion as provided i n  th is b i l l  o r  amendments to , w i l l  resu lt in tota l 
transfers from BND  of $ 1 96 m i l l ion .  

Can BND hand le these transfers and  sti l l  conduct bus iness and  produce earn ings? The 
answer is Yes .  BND  is wel l positioned , assuming there is close coord ination between 
the leg is lative branch and BND 

BND LOAN PORTFOLIO 
The Bank  of North Dakota's $4 . 7 b i l l ion loan portfol io cons ists of four  types of loans :  
agricu ltu re ; student loans ;  commercial and residentia l .  This d ivers ification provides 
some protection du ring times of rapid economic change. The g raph below shows each 
portfol io s ince 201 5 . 
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The Bank of North Dakota's $4 . 7  b i l l ion loan portfo l io  consists of fou r  types of loans :  
agricu ltu re ;  student loans ;  commercia l  and res identia l .  Th is  d ivers ificat ion provides 
some protect ion du ring t imes of rap id economic change .  The graph below shows each 
portfo l io  s ince 20 1 5 . 

2.500.000 
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l,S00,000 

1,0C0,000 

500.000 
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Consol idated Loan Portfo l io 
(In Thousands) 
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2016 2017 

BAN K OF NORTH DAKOTA 
HOUSE BILL 201 4, SECTION 1 

OPERATIONS 

QC 2018 

BND is a special fund agency, so expenses and emp loyee salaries are funded by 
revenues generated by the Bank .  I n  essence , the Leg is lature appropriates our  
revenues back to  BND to these expenses. The Bank  of  North Dakota 's 201 9-2 1 
operations budget is comprised of two major l i ne  items :  operat ions and cap ita l assets . 
I nc luded in  the operations l i ne item are sa laries & benefits , operating expense,  and 
contingency. 

MAJOR LIN E  ITEM EXPENSE CATEGORIES :  

OPERATIONS 
Budget 201 9-202 1 $ 63 , 3 1 5 , 329 Proposed Appropriation 
Budget 201 7-20 1 9 $ 58,489,204 Base level 

$ 4 , 826 , 1 25 Proposed Enhancement 

CAPITAL ASSETS 
Budget 20 1 9-202 1 $ 1 , 5 1 0 , 000 Proposed Appropriat ion 
Budget 201 7-20 1 9 $ 8 1 0,000 Base level 

$ 700 , 000 Proposed Enhancement 
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Salaries and benefits are projected to i ncrease for the next b ienn ium as we anticipate 
add itiona l  expenses to fund healthcare ,  emp loyee ra ises, and temporary 
staffing/overt ime.  We ant ic ipate competitive p ressures for ta lent to cont inue into the 
foreseeable futu re and expect that to put pressure on our sa lary l i ne item i n  the 1 9-2 1 
b ienn i um .  

Operating expenses inc ludes data process ing , tra i n i ng and development, suppl ies ,  
postage ,  etc . BND has made severa l adj ustments to reduce its operat ing expenses in  
a reas l i ke postage and IT commun icat ions where more efficient means of e lectron ic  
commun icat ion rep laced ma i l  and phone services.  With in  our  proposed budget, tota l 
other  operating increased by $ 1 . 7  m i l l ion  with most of that com ing from an increase to 
our  contingency l i ne of $ 1  m i l l ion . 

Of the funds requested for contingency,  $ 1 , 000 , 000 is earmarked for compl iance 
testing , hedge consu lt ing and enterprise r isk management. The financia l  industry is 
going th rough d ramatic changes with i nformation security requ i rements , compl iance and 
regu latory needs ,  etc. S ince we a re dea l ing with a two-year budgetary window i t  is 
important that BND has a s ign ificant amount i n  conti ngency to deal with unforeseen 
events . 

CAPITAL ASSETS 
Moneys appropriated for capital assets cons ist of funds for rep lacement of our student 
loan system that wi l l  p rovide our  student borrowers with a cu rrent technology p latform 
and a l lows for more efficient i nteg rat ion with exist ing i nterna l  systems.  
Bienn ium-to-Date Actua l  Spend ing versus Budget 

Bank of North Dakota 
B ienn ium Appropriation Report 
E ighteen Months Ended December 3 1 , 201 8 

Tota l B ienn ium-to-Date To-Date 
Budget L ine Item 

Operating 
Approp. Expend itu res 
$58 ,489 ,204 $38 , 1 67 ,4 1 6  

Cap .  Assets $ 8 1 0,000 $ 224,835 
Tota l $59.299,204 $38,392,25 1  

$4 1 , 835 , 534 

$ 602,560 
$42,438,094 

To-Date 
Variance 

$(3 ,668 , 1 1 8) 

$ (377,725) 
$(4,045,843) 

BAN K OF NORTH DAKOTA 
HOUSE BILL 1 01 4, SECTION 5 

Transfer  to the Industria l  Commission 

To-Date 
Unexpended 
$20 ,32 1 , 788 

$ 585. 1 65 
$20,906,953 

BND provides fund ing to the I nd ustria l  Commission each bienn ium for its operat ions 
i nc lud ing admin istrative and c ler ical  costs . 
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This sect ion add resses the transfer from B N D  to the Genera l  Fund for the 201 9-202 1 
b ienn ium in  the amount of $ 1 40 , 000 ,000 .  

BANK OF NORTH DAKOTA 
HOUSE BILL 1 01 4, Proposed Amendment 

Transfer to BND ND Development Fund, I nc .  

TRANSFER - BAN K OF NORTH DAKOTA - TRANSFER TO THE NORTH DAKOTA 
DEVELOPMENT FUND INC.  The Bank  of North Dakota sha l l  transfer the sum of 
$ 1 5 ,000 , 000,  from the Bank's cu rrent earn ings and und ivided profits to the North 
Dakota Development Fund I nc .  d u ring the b ienn i um beg inn ing Ju ly 1 ,  20 1 9  and end i ng 
June 30 ,  202 1 . The fund ing must be used in  accordance with N . D .C .C .  1 0-30 . 5  and to 
purchase existi ng New Ventu re Capita l assets he ld by the Bank of North Dakota . 

BAN K OF NORTH DAKOTA 
HOUSE BILL 1 01 4, Proposed Amendments 

Transfer  to BND Economic Development Buy Down Programs 

BND adm in isters a number of economic development loan prog rams.  A centerpiece of 
the economic development prog ramming is the PACE (Partnersh ip  i n  Assisti ng 
Commun ity Expans ion) Program .  PACE i nc ludes a number of sub-sector programs 
targeted to stimu late economic d ivers ification .  Start ing with the 201 3 Leg is lative 
Session ,  the appropriat ion to fund the i nterest rate buy-down programs was removed 
from the Genera l  Fund and i nserted in the budget as a draw to BN D's Cap ita l .  L isted 
below are the deta i led numbers for the perti nent buy-down programs.  

TRANSFER - BANK OF NORTH DAKOTA - PARTNERSHIP IN  ASSISTING 
COMMUN ITY EXPANSION.  The Bank of  North Dakota sha l l  transfer the sum of 
$26 , 000 , 000,  or so m uch of the sum as may be necessary, from the Bank's cu rrent 
earn ings and und ivided profits to the partnersh ip  in ass isti ng commun ity expans ion fund 
du ring the b ienn ium beg inn i ng Ju ly 1 ,  20 1 9 and end i ng June 30, 202 1 . 

TRANSFER - BANK OF NORTH DAKOTA - AGRICULTURE PARTNERSHIP  I N  
ASSISTING COMMUNITY EXPANSION . The Bank of North Dakota sha l l  transfer the 
sum of $3 , 000 ,000 ,  or  so much of the sum as may be necessary, from the Bank's 
cu rrent earn ings and und ivided profits to the agricu ltu re partnersh ip i n  assisti ng 
commun ity expansion fund du ring the b ienn i um beg inn ing Ju ly 1 ,  201 9 and ending June 
30 ,  202 1 . 

TRANSFER - BANK OF NORTH DAKOTA - BIOFUELS PARTNERSH IP  IN  
ASSISTING COMMUN ITY EXPANSION.  The Bank  of North Dakota sha l l  transfer the 
sum of $ 1 , 000 ,000,  or  so much of the sum as may be necessary, from the Bank's 
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current earn ings and und ivided p rofits to the b iofuels partnersh ip in assisti ng commun ity 
expansion fund du ring the b ienn i um beg i nn i ng Ju ly 1 ,  201 9 and ending June 30 , 202 1 . 
TRANSFER - BANK OF NORTH DAKOTA - BEG INN ING FARMER REVOLVING 
LOAN FUND.  The Bank of  North Dakota sha l l  transfer the sum of $6 ,000, 000, or so 
m uch of  the sum as may be necessary, from the Bank's cu rrent earn ings and und ivided 
p rofits to the beg inn ing farmer revolving loan fund du ring the b ienn ium beg inn ing J u ly 1 ,  
20 1 9 and end ing June 30 ,  202 1 . 

TRANSFER - BANK OF NORTH DAKOTA - SCHOOL CONSTRUCTION LOAN 
FUND. The Bank of North Dakota sha l l  transfer the sum of $5 ,000,000,  or so much of 
the sum as may be necessary, from the Bank's cu rrent earn ings and und ivided p rofits to 
the school construct ion loan fund du ring the b ienn i um beg inn ing Ju ly 1 ,  201 9 and 
end i ng June 30,  202 1 . 

Summary of Economic Development Programs 

BND capital 
Allocation: Estimated Use: Estimated BND capital Program 
2017-2019 2017-2019 Remaining: Al location: Allocation: 

Bien. Bien. 2017-2019 Bien. 2019-2021 Bien. Life-to-Date 
PACE/Flex PACE $16,000,000 $16,000,000 $0 $26,000,000 $164,900,000 
Ag PACE 2,000,000 1,333,333 666,667 3,000,000 $18,398, 100 
Bio-Fuels PACE 1,000,000 133,333 866,667 1,000,000 10,900,000 
Medical PACE 0 0 0 0 10,249,000 
Beginning Farmer 6,000,000 4,333,333 1,666,667 6,000,000 32,22 1,500 
School 
Construct ion 6,000,000 6,000,000 0 5,000,000 18,875,000 

$31,000,000 $27,800,000 $3,200,000 $41,000,000 $255,543,600 

The PACE Fund was estab l ished by the Leg is latu re to assist North Dakota commun ities 
in expand ing the i r  economic base by p rovid ing support for local jobs development. The 
prog ram is ava i lab le to al l cit ies and counties th roughout North Dakota for business 
projects involved in manufactu ri ng , p rocess ing , va lue-added processes and targeted 
service industries . I n  2005, the PACE prog ram was expanded to include a specia l  
l im ited p rovis ion cal led F lex PACE .  Th is specia l  p rog ram a l lows local  commun it ies to 
set the i r  own standards for use of the p rogram includ ing business retention or essent ia l  
services 
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A tota l of $30 . 9  m i l l ion i n  PACE loans and $51 . 0  m i l l ion in F lex PACE loans were 
funded in  201 8 in  comparison to $5 .5  m i l l ion  and $39 . 3  m i l l ion respective ly for 20 1 7 . As 
you wi l l  note in  the g raph ,  commun ity ut i l izat ion of F lex PACE su rpassed PACE i n  2009.  
Th is trans it ion is reflected i n  the p roposed a l locat ions for the PACE Program .  

BND  contracted with Praxis Strategies Group i n  the fa l l  of 20 1 6  to comp lete an ana lys is 
of the PACE and F lex PACE prog rams for the t ime period of 2005 to 20 1 6 . The i ntent 
of th is study was to determ ine the effectiveness and return on investment of the 
programs and recommend changes that cou ld improve the program .  I n  add it ion to 
ana lys is of the fi nancia l  data , the study a lso i nterviewed and surveyed bankers ;  
economic developers and  loan rec ip ients to  determ ine ways to improve the  prog ram .  

Accord ing to the ana lys is :  

• The PACE and F lex PACE prog ram generated projects with a tota l va lue more 
than $ 1  b i l l ion do l lars du ring the ten-year  period . 

• On average, 775 jobs were created each year by compan ies receiv ing PACE 
fund ing . 

• Each do l lar  of BND financ ing leveraged $2 . 03 from other sources .  
• Med ian Wages among PACE borrowers peaked i n  20 1 5  at $2 1 .65/hr. The 

median wage of PACE borrowers was $3 .30 h igher than the med ian wage of 
$ 1 8 .35/h r i n  North Dakota . 

FLEX PACE AFFORDABLE HOUSING BUYDOWN 
F lex PACE for Affordable Hous ing provides financing with an interest buy down for new 
affordab le mu lti-fam i ly hous ing un its and non-residentia l ,  l icensed , ch i ld  care projects 
that are new or expand ing in North Dakota 

• There were 4 new Affordab le Hous ing PACE loans funded i n  20 1 8  account ing for 
7 4 affordab le renta l un its , compared to 1 7  Affordable Housing PACE loans 
funded in  201 7 account ing for 1 95 affordable rental un its and 8 daycare faci l it ies . 
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• There are a tota l of 1 1  loans pend ing with a tota l loan amount of $2 1 ,765M which 

account for 299 affordab le renta l un its . 

BEG I N N ING FARMER REVOLVING LOAN FUND 
The beg inn ing Farmer Revolv ing Loan Fund  was estab l ished to assist those North 
Dakota residents enter ing ag ricu ltu re with pu rchasing land and equ ipment. The i nterest 
rate on these loans is fixed at 1 % below BN D's base rate with a maximum interest rate 
of 6% for the fi rst five years of the loan .  

• There were 95 Beg inn ing Farmer Real Estate Loans in  20 1 8  and 62 in  201 7 .  
• There were 75 Beg i nn ing Farmer Chatte l Loans i n  20 1 8  and 62 i n  20 1 7 . 

AG PACE FUND 
The AG PACE Fund  was estab l ished to  buy-down the  i nterest rate on loans to on-farm 
bus inesses. The prog ram is ava i lab le to bus inesses which are integrated into the farm 
operation and wi l l  supp lement fa rm income.  Th is is a key tool in support ing ag ricu ltu re 
d ivers ification .  

• A tota l of 64 Ag PACE loans were funded i n  201 8 compared to 40 in  20 1 7 . 
• The majority of the loans funded du ring the previous three years were for fie ld 

t i l ing projects . 

BIO-FUELS PACE FUND 
The  B io-Fuels PACE Fund  was estab l ished to  buy  down the interest rates on  loans to 
b iod iesel and ethanol  prod uct ion faci l it ies and l ivestock operations.  These loans can be 
ut i l ized for rea l  property , equ ipment and fac i l ity expansion . 

• There were 1 0  Bio-Fuels PACE loans funded in  201 8 and 6 in  201 7 .  

SCHOOL CONSTRUCTION LOAN FUND 
The SCALF Fund was estab l ished by  the 20 1 5  leg is latu re to buy-down the i nterest rate 
on loans for approved school construction p rojects . The program is ava i lab le to schools 
that q ual ify for a loan th rough the Department of Pub l ic  I nstruction .  
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BORROWER 

MOTT REGENT SCHOOL D IST #1 
EDGELEY PUBLIC SCHOOL DIST #3 
CARRINGTON PUBLIC SCHOOL DIST 
DIVIDE COUNTY PUB SCHOOL DIST 
PARK RNER AREA SCHOOL DIST #8 
SOUTH HEART SCHOOL DIST 9 
DICKINSON PUBLIC SCHOOL DIS # 1 
NEDROSE SCHOOL DISTRICT #4 
GRENORA PUBLIC SCHOOL DIST #99 
ALEXANDER PUBLIC SCHL DIS NO 2 
BISMARCK PUBLIC SCHOOL DIST 
CENTRAL CASS DISTRICT # 1 7  

Transferred To SCARLF 
HILLSBORO PUBLIC SCHOOL DIST#9 
FLASHER PUBLIC SCHOOL DIST #39 
MAPLETON PUBLIC SCHOOL DIST 
MINTO PUBLIC SCH DISTRICT #20 
STRASBURG PUBLIC SCHOOL DIST 
KULM PUBLIC SCHOOL DISTRICT #7 
WILLISTON PUBLIC SCHOOL DIST# l  
TOTALS 

1 2  I P a g e  

Loan Amount Requested 

$6,087,200.00 
$2, 780,463.00 
$10,000,000.00 
$6,930,000.00 
$8,088,858.00 
$7,700,000.00 
$10,000,000.00 
$10,000,000.00 
$6,965,000.00 
$10,000,000.00 
$5,000,000.00 
$8,000,000.00 

$1,050,000.00 
$5,400,000.00 
$5, 135,515.00 
$5,220,000.00 
$2, 730,000.00 
$3,850,000.00 

$20.000.000.00 
$134,937,036.00 
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During the 20 1 7  leg is lative assemb ly, it was noted i n  Section 3 1  of SB20 1 4  that "the Bank 
of North Dakota sha l l  conduct a study regard ing potent ia l  efficiencies in  operations .  The 
Bank of North Dakota shal l  report to the appropriat ions committees of the s ixty-s ixth 
leg is lative assembly regard ing the resu lts and recommendations of the study" . 

Background 
I t is important to note that BND has been an organ ization of transformation  for 

many years .  We take pride i n  our  ab i l ity to re i nvent ou rse lves to meet the needs of the 
state , wh i le always keep ing true to our m iss ion "To del iver qua l ity , sound financia l  
services that promote agricu ltu re ,  com merce and industry i n  North Dakota . "  Our most 
s ign ificant recent reorgan izat ion occurred in  20 1 4  when we clearly identified th ree 
outward-facing service market segments : fi nanc ia l  i nstitutions ,  economic development 
and education .  This change resu lted from research cond ucted as we developed our  201 5-
20 1 7  strategic p lan and i nc luded i nput from managers ,  our Advisory Board and key 
stakeholder g roups .  In add it ion to the externa l  customer focus, we also reorgan ized 
i nterna l ly to create th ree new d iv is ions :  bus iness development, cred it adm in istration and 
r isk management. Th is reorgan izat ion reflected a switch from a reactionary organ ization 
to one that is forward- looking and p roactive in  our  approach to provid ing the most 
customer va lue .  During th is t ime of trans it ion and change ,  we d id not increase the number 
of FTE's and no employees were term inated . Many emp loyees trans it ioned into new roles 
that reflect the new d i rect ion and structu re . 

201 5 Reorganization 
The separation of our p revious lend ing service area into business development 

and cred it adm in istrat ion has had many benefits . Under  th is new structure ,  our bus iness 
bankers focus on bu i ld ing re lationsh ips with fi nancia l  i nstitut ions across the state to meet 
thei r  operat ional  and lend ing needs .  The other three components of the bus i ness 
development un it i nc lude the education market , economic development and government 
prog rams,  and resident ia l  rea l  estate . The economic development and government 
prog rams service area is a new un it that was estab l ished at th is t ime and fi l ls  a g reat need 
by identify ing economic development financ ing needs ,  provid ing solut ions in  fi nanc ing of 
large projects and admin ister ing loan programs de legated to BND by the Leg is latu re such 
as the School Construct ion and I nfrastructu re loan programs. Today, B N D  is 
adm in ister ing a lmost $1 b i l l ion  i n  delegated loan prog rams. 

The cred it adm in istrat ion service area p rovides critica l ana lys is and back office 
operations with a focus on protect ing the bank 's assets . The volume and comp lexity of 
loans held by BND has g rown s ign ificantly over the years and employees in th is un it p lay 
a key ro le i n  ensur ing our  strong loan portfo l io  meets self- imposed qua l ity standards .  

Risk management is a new service area that now oversees interna l  aud it , cred it 

13 I P a g e  



• 

l+ 6  , o  I Y  
l - 1 0 - 1 9  

A* A · ;)... 
review, compl iance and enterprise r isk management .  S ince 2008 , the regu lat ion and 
comp l iance mandates for a fi nanc ia l  i nstitut ion have increased d ramatica l ly . Th is 
bus iness un it trans it ioned from p rimari ly an  aud it function to one that is more consu ltative 
in the i r  approach to manag ing risks that face our  bus iness. 

Vis ion 
As part of  our  201 5-20 1 7  strateg ic p lan review, we a lso bel ieved i t  was t ime to 

refresh our  v is ion statement. Based aga in  on input from our employees and key 
stakeholders ,  we changed our  v is ion to read "BND is an agi le partner that creates financ ia l  
sol ut ions for cu rrent and emerg ing  economic needs" .  We bel ieve that i t  is important for 
ou r  cu rrent and future employees and customers to understand the need for BND to move 
q u ickly when th ings happen , whether  it be in react ion to a natu ra l d isaster l i ke the Souris 
Rive r  flood in  20 1 1 or  one of our many loan p rograms that responded to ag-re lated cris is 
re lat i ng to d rought and/or low commod ity p rices.  Th is proactive approach set BND  up 
very wel l  with the i n itiatives of Governor Burgum when he took office in  December of 
20 1 6 . Governor  Burgum's  i n itiative on "Re inventing Government" is noth ing new for BND 
as  we have been operating i n  th is manner  for decades.  

Strategic plan 201 8-2020 
Our cu rrent 20 1 8-2020 strateg ic p lan is a continuance of many of the i n it iatives 

that were started p rior to 20 1 8 . One of our  ma in  a reas of focus is to d rive a cu ltu re of 
i nnovation . Th is was defined by estab l i sh ing and focusing on four  gu id i ng pr inc ip les :  
coach i ng ,  co l laboration ,  cu rios ity and empowerment. 

BND has numerous examp les of col laborative efforts on a statewide basis. We 
have been reviewing and are cu rrently i n  the p rocess of identify ing efficiencies with the 
N D  Hous ing F inance Agency to i nc lude rea l  estate servicing and the sharing of resources 
for IT ,  human resources and accounting . Other opportun ities that have been col laborative 
in natu re are the efforts taken on with the N D  Pub l ic F inance Authority ,  N D  Health 
Department and N D  Department of Transportat ion to develop "One App l icat ion" to ease 
the p rocess of infrastructure fund ing .  Th is col laborative effort is being d riven by our  BND  
employees to s imp l ify the p rocess for entit ies i nterested in  i nfrastructu re repa i r  and 
rep lacement p rojects . 

Process Improvement-Stream l i n ing 
There are many examp les of  i nterna l  process improvement. We recently 

transferred the processing of B N D  payro l l  from be ing hand led interna l ly to the N D  Office 
of Management and Budget. Th is move is not on ly more efficient from a macro leve l ,  we 
est imate that we wi l l  u lt imately save staff hours that can be rea l located to other a reas of 
need . We have a lso worked to uti l ize common pol icies that have been identified th rough 
the HR un ificat ion p roject wherever th is makes sense whi le continu ing to meet our  needs 
as a bus i ness and financia l  i nstitution .  

B N D  i s  a lso work ing with ITD to identify streaml in ing opportun ities through the 
statewide IT un ificat ion p roject. There a re many examp les in technology that have been 
identified where systems can rep lace manual  p rocesses .  

Our Education Market was recently refocused with a more clearly defined goal  
toward provid ing the very best customer service . Leadersh ip pos itions in  th is a rea were 
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renamed to i nc lude leader  of student loan performance, leader of p rocessing , leader of 
customer service and leader  of outreach . Whi le tit les may be s imp le to change by natu re ,  
these names reflect not on l y  our  focus on the futu re bu t  a lso ou r  des i re to provide BND 
employees with mean ingfu l and  forward-th i nking work that br ings va lue to  our  customers .  

We engage in  an active success ion p lann ing process to he lp  p repare our  cu rrent 
emp loyees for futu re leadersh ip  posit ions .  We review th is information on an ongoing basis 
to identify tra i n i ng and development needs so that there is the opportun ity for knowledge 
transfer. Our performance management p rocess i nc ludes a d iscussion with employees 
on the i r  futu re career goals as wel l  as the i r  p lans for reti rement. We bel ieve strong ly i n  
open d ia logue and transparency so that we can do  our  best to  transfer knowledge and 
make sure that posit ion successors a re as p repared as possib le to take on new roles as 
they are vacated . We recently part ic ipated in the vo luntary separation incentive p rog ram 
because we bel ieve i t  was an  opportun ity for employees to come forward , so we cou ld 
reward them for years of hard work and effort . Th is prog ram was an effective tool  to a l low 
employees to trans it ion out of the organ izat ion and BND to reeva luate where futu re needs 
wi l l  exist. This is a lso done th rough a job requ is it ion p rocess where every s ing le vacancy 
is ana lyzed before it is posted and fi l led . We want to make sure that appropriate resources 
are a l located in the best and most efficient manner so that we can provide the most va lue 
to the state of N D .  

There are numerous examples where cu rrent and futu re needs are eva luated on 
an  ongoing bas is to p rovide the best customer experience and most va lue to the state of 
ND .  An example of th is is the estab l ishment of BND  offices in  Grand Forks , Fargo ,  and 
M inot .  The Fargo and Grand Forks offices are located on col lege campuses to leverage 
our re lat ionsh ip  with both un ivers ity and entrepreneuria l  activity . The M inot office is 
co- located with the economic development and chamber function in  that commun ity. This 
helps us provide better service to our customers around the state . 

Data Measurements 
The accepted industry standard for measuring banks performance is from the 

Federa l  F inancia l  I nstitutions Examinat ion Counci l .  www.cd r .ffiec.gov . From this site , 
standard ized measurements of banks across America are provided th rough a "Ca l l  
Report" or a "Un iform Bank Performance Report" (UBPRs) . These reports provide  an in­
depth ana lysis of a bank from the income and earn ings to expenses and return on 
investment. Wh i le BND is not requ i red to officia l ly fi le a report as a state-owned bank ,  
we vo luntari ly comp lete th is i nformation and track the same statistics to provide a 
comparative ana lys is too l .  

To complete th is study,  BND  undertook ana lysis from two d ifferent perspectives.  
One ,  how does BND compare to the commun ity owned banks in  North Dakota . Wh i le 
th is is usefu l ,  the i nsights a re l im ited s ince compar ing BND wh ich serves as a "Bankers­
Bank" to a reta i l ,  commun ity bank  is somewhat of a skewed metric. There is no s im i larity 
in how deposits a re gathered and how deposits are uti l ized , and BND a lso does not 
operate reta i l  b ranch locat ions across the state . 
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The second set of ana lys is is to compare BND to other "Bankers-Banks" i n  
America . I n  the data from the  F F I EC is a peer g roup (30 1 ) for Bankers-banks. Th i s  g roup 
cu rrently includes 1 3  banks from across America . (A map is inc luded in  the append ix. ) 
Whi le  the gatheri ng of deposits is d ifferent, the function of these banks to provide 
part ic ipation loans and bank ing services is more s im i la r  to the ro le BND p lays in North 
Dakota . For pu rposes of th is ana lys is ,  BND  is uti l iz ing commonly accepted metrics such 
as the efficiency rat io ,  assets per employee and revenues per employee. 

Efficiency Ratio 
Accord ing to Investing Answers, the bank efficiency ratio is a "qu ick and easy 

measure of a bank's ab i l ity to tu rn resources into revenue" .  The bank efficiency ratio 
measures a bank's overhead costs as a percentage of its revenue;  the lower the ratio ,  
the  better (50% is genera l ly regarded as the  maximum optimal ratio) . For  purposes of 
th is ana lys is ,  BND uti l ized fou r  banks from the M idwest reg ion for th is comparative 
ana lys is .  As one can see of the g raph ,  the lowest efficiency ratio in 201 8 is 74% at 
Bankers Bank of the West. BN D's effic iency ratio is at 1 5% in 201 8 .  

100% 
80% 
60% 
40% 
20% 
0% 

Efficiency Ratios - BND Compared to Peer Banks 

2015 

76% 82% 82% 79% 

2016 

77% 79% 77% 78% 

2017 

74% 78% 76% 80% 

2018 

• Ban kers Ban k  of  the  West  • Un ited Ba n kers  Ba n k  Ba n kers Ba n k  o f  Ka nsas  • I ndependent Ban ke rs Ba nk  • Ban k  o f  North Dakota 

As noted ear l ier, B N D  does compare itself against commun ity banks in North 
Dakota . As one can see , the efficiency ratio for North Dakota commun ity banks has 
ma inta ined around 62% over the last five years .  In that same t ime, BN D's efficiency ratio 
d ropped from 2 1 . 34% to 1 4 . 55%.  
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62.85% 

14.55% 

2018 

Over the last decade ,  the Bank of North Dakota experienced a period of dynamic 
g rowth a long with the g rowth of the o i l  i ndustry and strong ag ricu ltu re commod ity p rices . 
The bank grew from about $4 b i l l ion i n  assets topp ing out at just over $8 b i l l ion i n  20 1 5 
before shri nking back to just over $7 b i l l ion today. Wh i le tota l assets increased 1 00%,  
the FTE count on ly i ncreased by 5%.  
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Tota l  Assets & Actua l FTE Employees At BND 
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The fol lowing two g raphs fu rther show the efficiency of BND as compared to its peer 
institutions .  BND  is averag ing just over $40 ,000 , 000 in assets per employee . The peer 
g roup is averag ing $6 ,400 , 000 per emp loyee in 20 1 8 . 
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BND again exce ls when compar ing revenues per employee to its peer g roup .  BND  
i s  making around $902 , 000 per emp loyee wh i le the peer group i s  averag ing $34 , 000 i n  
20 1 8 . 
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Conclusion 
Our numbers on ly te l l  part of the story , our  ab i l ity to meet our  goals and m ission is  

th rough the ded ication of our  employees and is reflected in  an  effic iency rat io that is 
l itera l ly the envy of other fi nanc ia l  i nstitut ions across the country .  The g reatest strength 
of BND  is to provide prod ucts and services to banks and the i r  customers across the state . 
The $2 b i l l ion  i n  commerc ia l  part ic ipat ions represents economic development fi nanc ing 
with our  loca l  commun ity banks ,  fi nanc ing that m ight have otherwise left North Dakota 
except for BND .  

Bank of North Dakota wi l l  conti nue to pursue i nnovation and  consider opportun ities 
to stream l i ne where it makes sense .  Our  approach has been and wi l l  continue to be one 
of balancing our  focus on  be ing a bottom-l i ne d riven organ izat ion that strives every day 
to fu lfi l l  our  m ission "To deliver quality, sound financial services that promote 
agriculture, commerce and industry in North Dakota". Th is g reat work is made 
poss ib le by the ongo ing ded ication to BN D's m ission , vis ion ,  core va lues and gu id i ng 
princ ip les by employees who provide the very best i n  customer va lue to the state of North 
Dakota . 
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BND Com parison with Top 1 0  North Dakota Commun ity Banks as of 
9/30/1 8 
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Lynn  D. Hel ms, Di rector 
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North Dakota Industria l Commission 
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NORTH DAKOTA DEPARTM ENT OF MIN ERAL RESO �IE� 
The Leg i s l atu re c reated the Industri a l  Comm iss ion of North Dakota in  1919 to cond uct and manage, on 
beha l f  of the State, certa i n  ut i l i t ies, i n du str i es, enterpri ses, a nd bus i ness projects estab l i shed by state law. 
The Indu stri a l  Comm i ss ion has  j u ri sd i ct ion over oi l a nd gas  resou rces, the i nvestigat ion a nd pub l i cat ion 
of geo log i ca l  i nformat ion a nd the reg u l at ion of coa l exp lo rat ion ,  geophysica l exp loration ,  geotherma l  
energy, pa l eonto logy resou rces, su bsu rface m i nera l s, geophysica l exp lorat ion ,  a nd ca rbon d iox ide 
u nderg round storage in North Dakota th roug h the Depa rtment of M i nera l  Resou rces Geolog ica l Su rvey 
and  Oi l a nd  Gas  Divi s ion .  

The Ind ustri a l  Commiss ion a ppoi nts the D i rector of  the Depa rtment of  M i nera l  Resou rces, who serves as  
D i rector of the O i l  a nd  Gas  Divi s ion and  appoi nts the State Geolog i st a nd Assi sta nt D i rector of the Oi l 
a nd Gas Divi s ion .  

66th Legislative Assembly 
Department of Mineral Resources 2 

North Dakota Industrial Commission 
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NORTH DAKOTA OIL AN D GAS DIVISION 

The Oi l a n d  Gas  Div i s ion ,  headed by the Di rector, was formed i n  1981 to provide  the techn ica l  experti se 
needed for enfo rcement of Ind ustri a l  Com mi ss ion j u ri sd i ction  over statutes, ru l es, reg u l ations, a nd 
o rders perta i n i ng to geophys ica l exp lo ration ,  d ri l l i ng ,  prod uct ion of o i l  a nd gas, restoration  of d ri l l i ng 
a n d  prod uction  s i tes, a n d  proper d i sposa l of oi l fi e ld  bri ne  a nd other  o i l fi e ld  wastes i n  North Da kota . 

The Div i s ion  fac i l i tates the e lectron i c  storage of a n d  provides access to o i l a n d  gas  prod uct ion ,  reservo i r, 
we l l , a nd geophysica l exp lo ration  data for u se by i n d ustry, roya l ty owners, a nd other  governmenta l  
agenc ies a nd c it izens .  

In  2009, reg u l at ion of  ca rbon d iox ide storage was added to the O i l  a nd Gas  Divi s ion  respons i b i l i t ies .  In  
2013 ,  reg u l ation  of u nderg round  gatheri ng p i pe l i ne i nfrastructu re was added to the Oi l a nd Gas 
Div i s ion 's respons i b i l i t ies .  In  2015, th is  a uthority was broadened to i nc l ude  bond i ng  req u i rements on 
u nderg round  gatheri ng  p i pe l i n es .  

66th Legislative Assembly 
Department of Minera l  Resources 3 

North Dakota Industrial Commission 
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Oi l  and Gas Exploration and Production (N DCC 38-08) 
It is hereby dec l a red to be i n  the pub l i c  i nterest to foster, to encou rage, a nd to promote the 
deve lopment, p roduction ,  a nd ut i l izat ion of natu ra l  resou rces of oi l and gas  in  the state in  such a manner  
as wi l l  p revent waste; to authorize a nd to provide  for the operat ion  and  deve lopment of oi l a nd gas  
propert ies i n  such a manner  that a g reater u l t imate recovery of oi l and  gas  be had and  that  the 
corre l at ive ri g hts of a l l  owners be fu l ly protected; a nd to encou rage a nd to authorize cyc l i ng ,  recyc l i ng ,  
p ressu re ma i ntena nce, a nd seconda ry recovery operat ions  in  o rder  that the g reatest possi b le  economic  
recovery of oi l and  gas  be obta i ned with i n  the state to the end that  the l a ndowners, the roya l ty owners, 
the p roducers, and  the genera l  pub l i c rea l ize a nd enjoy the g reatest possi b le  good from these vita l 
natu ra l resou rces. 

Geophysica l  Exploration (N DCC 38-08. 1) 
Notwithsta nd i ng a ny other provi s ion of th i s  cha pter, the commiss ion is the prima ry enforcement agency 
govern i ng geophys ica l exp lorat ion i n  th i s  state. Any person i n  th i s  state engaged i n  geophys ica l 
exp lorat ion or  engaged as  a subcontractor of a person engaged i n  geophysica l exp lorat ion  sha l l  comp ly 
with th i s  chapter; prov ided ,  however, that comp l i a nce with th i s  chapter by a c rew or  its emp loyer 
const itutes comp l i a nce herewith by that person who has  engaged the servi ce of the c rew, o r  its 
emp loyer, as an i ndependent contractor. 

• -
66th Legislative Assembly 

Department of Mineral Resources 
North Dakota Industrial Commission 
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Pipel ine (N DCC 38-08-27) 
The a pp l icat ion  of th i s  section  i s  l im ited to a n  u nderg round gatheri ng pi pel i ne that i s  des i gned or  
i ntended to t ra n sfer c rude  oi l o r  produced water from a p roduct ion fac i l i ty for d i sposa l ,  storage, or  sa l e  
pu rposes a nd  wh i ch  was p l aced i nto servi ce after Augu st 1 ,  2015 .  U pon req uest, t he  operator sha l l  
p rovide  the comm i ss ion the u nderg round  gatheri ng  p i pel i ne eng i neeri ng construction des i gn  d rawi ngs  
and specifi cat ions, l i st of  i ndependent i n spectors, and a p la n for l ea k  p rotect ion and  mon itori ng for the 
u nderg round  gatheri ng  p i pe l i ne .  With i n  s ixty days of  a n  underg round gatheri ng p i pel i ne  bei ng p l aced 
i nto servi ce, the operator of that p i pel i ne sha l l  fi l e  with the commiss ion a n  i ndependent i n spector's 
cert ifi cate of hyd rostat ic or pneu mat ic testi ng of the u nderg round gatheri ng  p i pe l i ne. 

Carbon Dioxide Geologica l Storage (N DCC 38-22-01) 
It i s  i n  the pub l i c  i nterest to promote the geo log ic  storage of ca rbon d iox ide .  Doi ng so wi l l  benefi t the 
state a nd the g loba l  envi ron ment by red uc ing  g reen house gas em iss ions. Doi ng so wi l l  he l p ensu re the 
vi ab i l i ty of the state's coa l a nd power i ndu str i es, to the economic benefi t of North Da kota and its 
c i t izens .  Fu rther, geo log i c  storage of ca rbon d ioxide, a potent i a l ly va l u ab l e  commod ity, may a l low for its 
ready ava i l a bi l i ty i f  needed for commerc i a l , i n du stri a l , o r  other  u ses, i nc l ud i ng  enha nced recovery of oi l ,  
g a s, a nd  other  m i nera l s .  Geolog ic  storage, however, to be p ract i ca l a nd effective req u i res cooperat ive 
u se of su rface and  su bsu rface p roperty i nterests a nd  the col l a borat ion of property owners. Obta i n i ng 
consent from a l l  owners may not be feas ib le, req u i ri ng procedu res that promote, i n  a ma nner fa i r  to a l l  
i nterests, cooperat ive ma nagement, thereby ensu ri ng  the maximum  use of natu ra l  resou rces. 

55th Legislative Assembly 
Department of Mineral Resources 

North Dakota Industrial Commission 
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North Dakota Oi l  & Gas Permits Issued 
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North Dakota UIC Permits Issued 
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Pipel ine Spi l ls  
T he 64th Legis l ative Assembly mandated the Commission's P ipe l ine Program 

with the passage of HB 1358 effective Apr i l  20, 2015. 

HB  1358 
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NORTH DAKOTA GEOLOGICAL SU RVEY 
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The No rth Da kota Geo log ica l Su rvey was created by a n  act of the North Dakota Leg is l atu re i n  1895 .  After more 
tha n 120 yea rs, the Su rvey sti l l  serves as the pri ma ry sou rce of geolog ica l i nformation i n  the state. Its m iss ion 
over the yea rs has g rown and i s  now th ree-fo ld :  to i nvest igate the geo logy of No rth Dakota; to ad m i n iste r 
regu lato ry p rog rams and  act i n  a n  adv isory capac ity to other state agenc ies; a nd to prov ide pub l i c  service to the 
peop le  of No rth Dakota . 

The Geo log ica l  Su rvey pub l i shes maps a nd reports on  the m i nera log ica l ,  pa leonto log ica l ,  a nd geochemica l  
resou rces of No rth Dakota, i nc l ud i ng o i l  a nd gas, coa l ,  u ra n i um, ra re ea rth e lements, c lay, sand and  g rave l ,  
vo lca n i c  ash, potash and other  sa lts, etc. In add it ion to the mapp ing of subsu rface resou rces such as the Inya n 
Ka ra Format ion fo r p roduced water d i sposa l ,  the Su rvey i s  active ly mapp ing  l ands l ides th roug hout the state. 
Su rvey pub l icat i ons  support the regu l atory p rog rams of the Ind ustr i a l  Com miss ion, as we l l  as other state a nd 
federa l  agenc ies, and  ass ist m i nera l  compan ies, geotechn ica l  consu l t i ng fi rms, c i ty and  county governments, 
l andowners, and  c it izens of the state. 

The Geolog ica l Su rvey and  the O i l  a nd Gas D iv is ion a re in the Department of M i ne ra l  Resou rces and u nder  the 
North Da kota Ind ustri a l  Comm iss ion .  The ma in  off ice of the Depa rtment of M i nera l  Resources i s  located at 1016 
East  Ca lga ry Avenue i n  B i smarck .  The pa leonto logy p rog ram of the Geolog ica l Su rvey is  housed i n  the C l a rence 
Johnsrud Pa leonto logy Laboratory i n  the No rth Dakota He ritage Center (state museu m) on the State Cap ito l 
g rounds  i n  B i smarck .  The No rth Da kota State Foss i l  Co l l ect ion, as we l l  as the State Rock and M i nera l  Co l l ect ion ,  
a re a l so housed in the He ritage Center. The North Da kota Geo log ica l  Su rvey 's Wi l son M .  La i rd Core and Samp le  
Li b ra ry i s  located on  the  U n ivers ity of No rth Dakota campus i n  G rand Fo rks. The  fac i l i ty cu rrent ly houses 450,000 
feet of core and  50,000 boxes of d ri l l  cutt i ngs  obta i ned from oi l  a nd gas we l l s .  
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G EOLOGICAL SU RVEY REGU LATORY PROG RAMS 

Regu lation, Development, and Production of Su bsu rface Minerals  (N DCC 38- 12) 
The exp loration ,  deve lopment  and  prod uct ion of su bsu rface m i nera l s  req u i res a perm it, bas ic  data to 
be provided to the state geo log i st. These reg u l ations  cover m i nera l s  not i nc l uded i n  the oi l & gas  and  
coa l reg u l atory prog ra ms .  

Subsu rface M inera l  Exploration and Development 
U nderground Injection Control Program 
In Situ Leach U ran ium M ining Ru les 
Su rface Min ing-Noncoa l 
Solution M in ing 

Coa l Exploration (N DCC 38- 12. 1) 
Dri l l i ng for coa l exp loration or  eva l u ation req u i res a permit  and  a report of fi nd i ngs  m u st be fi l ed with 
the state geo log i st. Co l l ective ly, these reports compri se a data base u sefu l to private and  govern ment 
coa l resea rchers and provide  i nformation necessa ry for geo log ic  corre lat ions  and economic  
forecasti ng .  

Coa l Exploration 
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G EOLOGICAL SU RVEY REGU LATORY PROGRAMS 
Geothermal Resource Development Regu lation (N DCC 38- 19) 
Geotherma l  (g round  sou rce) heat i ng and  coo l i ng  systems  req u i re a perm it. The perm it review process 
he l ps to ensu re that geotherma l  systems a re proper ly des ig ned a nd constructed, a nd m i n im izes the 
ri sk  of g rou ndwater contam i nation  or  other envi ronmenta l p rob lems. 

Geothermal Energy Production 

Pa leontologica l Resou rce Protection (N DCC 54- 17.3) 
Pa l eonto log i ca l resou rces, on l a nd owned by the State of North Da kota and  its pol i t ica l su bdivi s ions, 
a re p rotected . A perm it i s  req u i red from the state geo log i st to i nvestigate, excavate, col l ect, or  
otherwise record pa l eonto log i ca l resou rces on these l a nds. 

Pa leontologica l Resou rce Protection 

Disposa l  of N uclea r  and Other Waste Materia l  (N DCC 23-20.2) 
A permit  is req u i red for the tempora ry storage of materi a l  in the su bsu rface as we l l  a s  the su bsu rface 
d i sposa l of domestic, mun i c i pa l , i n du stri a l , a nd h i g h - l eve l rad ioact ive waste. P rio r  a pprova l fo r testi ng  
or  exp lo ration  a s  wel l  a s  a fac i l i ty perm it must be g ra nted by concu rrent reso l ut ion passed by the 
l eg i s l at ive assemb ly. 
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M �  fl.3 WILSON M.  LAIRD CORE AN D SAM PLE LIBRARY 

Core and Sample Boxes Added to Core Library 
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Upper Left: Expansion of the Wilson fv1. Laird Core and Sample Library was completed in 2015. Right: Slightly more than 50,000 cuttings 
boxes are stored in the south aisle of the core library. Lower left: A total of 12, 750 feet of core has been cut that has not yet been 
submitted to the core library, 6, 000 feet of that should come into the core library before the end of this biennium. 
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PUBLIC FOSSIL DIG PROGRAM 
Public Fossil Dig Slots 

Geological Survey 
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Left: Some of the participants at the 2018 Medora dig. Right: A 60 million year old crocodile scute uncovered at the 2018 Medora dig. 
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LAN DSLIDE MAPPING PROJ ECT 
TOTAL AREA MAPPED FOR LANDSLIDES 
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Left: A landslide and broken oil pipeline coincide in Billings County. Right: A landslide to the south of ND Highway 200A west of 
Washburn. The slope has since been cut back to stabilize it. Whenever possible, the Survey maps areas ahead of development so that 
infrastructure can be diverted around areas of unstable slopes. 
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LANDSLIDE MAPPING PROJECT 
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• Wind  Turb ines County Boundaries 
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ENGIN EERING & ENVIRON M ENTAL REVIEW PROGRAM 
ENGINEERING & ENVIRONMENTAL REVIEWS 
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Left: Bridge replacement over the Heart River west of Dickinson in 2013 (Vern Whitten Photography). Right: The Tatanka Wind Farm in 
Dickey County. 
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A f-1 . II 3 MAJOR COM PON ENTS - PROGRAM COSTS 
The Depa rtment of M i nera l  Resou rces (DM R) budget i s  99% genera l  fu nds  a nd < 1 % federa l fu nds. 
Budget costs a re pri ma ri ly sa l a ry a nd benefi ts (81 %) . Federa l  fu nds  for p rotect ion of fresh water supp l i es 
a re not i nc reas i ng ,  a l though  prog ra m costs cont i nue  to r ise due  to i nfl at ion  a nd federa l  envi ron menta l 
mandates. However, the agency cont i n ues to have statutory respons i b i l i t ies to p rotect fresh water 
supp l i es .  The federa l  fu nds  a re not expected to change over the cu rrent b ien n i um .  

The  operat i ng  budget cons ists of trave l  (46%), prima ri ly state fl eet veh i c le  m i leage for fi e ld  work.  Other  
operat i ng  i tems of  s i g n ifi cant  costs i nc l ude  Lease/Rent/Fac i l i t ies costs (26%) for the B i smarck offi ce, 
wa rehouse, and  th ree fie ld  offi ces a nd  IT costs (12%) more than  h a l f of wh ich a re ITO data processi ng ,  
Te lephone, and  Contractua l  Services. 
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SALARIES AN D BEN EFITS 
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D u ri ng the 2017-2019 b ien n i u m, we experi enced a n  i nc reas i ng rig cou nt, i n  add it ion ,  ever- i n creas i ng 
d ri l l i ng ri g effi c ienc ies a nd tech no log i ca l adva ncements have resu l ted in  a 32% i ncrease in  statewide  oi l 
p rod u ct ion a n d  a 36% i nc rease i n  statewide  gas  prod uction over the two-yea r period .  

Cu rrent  staffi ng  l eve l s  a re i nadeq u ate to keep u p  with a rig cou nt above 5 5  rig s . At t he  sa me t i me, ou r  
work force has  been stra i ned by  attri t ion  d u e  to  reti rements a nd private i n d u stry opportu n it i es. 

A record n u m ber of o i l p rod uc i ng  wel l s  a long with req u i red oi l cond i tion i ng  a nd gas  ca ptu re goa l s  as 
p rovided i n  orders of the Com m i ss ion has  resu l ted i n  a s ig n ifi cant  i ncrease i n  workload .  To address th i s  
sh i ft i n  work load ,  the Depa rtment reass ig ned d ut ies of  severa l  eng i neeri ng  tech n i c i ans  that  were 
ass ig ned to perm itt i ng ,  a l thou g h  perm itti ng  req uests have aga i n  s ig n if ica nt ly i ncreased, stra i n i ng the 
cu rrent  staff. 

Ri g cou nt has  stea d i ly i nc reased th roug hout the b ien n i u m  (64 Rig s  on 1/9/19) as  o i l pri ces have tri p led 
from the i r recent l ows a n d  rig cou nt i s  p rojected to i ncrease to a rou nd 75  rig s  by fi sca l yea r-end 
202 1 .  The Spea rfi sh  p l ay has  been proven com merc ia l i n  the past a nd recent i ncreased oi l p rices have 
retu rned some act iv ity to Botti nea u  Cou nty, wh ich  cou ld  wa rra nt add it ion a l  i n spections  by o u r  M i not 
offi ce i n  the nea r  futu re. Tem pora ry staffi ng  wi l l  be cruc i a l  to meeti ng ou r m i ss ion both i n  the fi e ld  and  
i n  the centra l offi ce a nd fl exi b i l i ty i s  needed so  tha t  the  person ne l  ca n be  a ss ig ned to meet the  most 
c rit i ca l need . 
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Travel 

OPERATING EXPENSE 

DOT motor poo l rates a re i nc reas i ng  more than  4%, wh ich  wi l l  i nc rease costs for the Oi l and  Gas 
Divi s ion .  To offset i nfl at iona ry i nc reases, the n umber of  fi e ld  i n spections  wi l l  have to be reduced at a 
t ime when i ndu stry has  a l a rge n umber of i n experienced person ne l  a nd new sma l l  operators who need 
gu ida nce a nd su pervi s ion .  Th i s  may resu l t  i n  i nadequate p rotect ion of pota b le  waters and  corre l at ive 
ri g hts. 

Geo log ica l  Su rvey trave l  has been cut over the l a st two b ien n i ums. The Geolog ica l  Su rvey has cu rta i l ed 
fi e ld  work at a ti me when there i s  a h i g h  demand for ou r ra re ea rth e lement study resu l ts, the resu l ts of 
ou r study i nto the feasi b i l i ty of us i ng  North Dakota sa nds  as  proppant i n  Ba kken a nd Th ree Forks 
completions, and  the identi ficat ion of l a nds l i des re l ated to cu rrent a nd futu re impacts on i nfra structu re. 
In add it ion ,  we have more than  doub led ou r pub l i c  foss i l d i g  prog ra m due  to the strong demand from 
both i n  state and  out of state pa rti c i pa nts . 
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OPERATING EXPENSE 

Lease/Bui ld ing Rent/Land - Long term contracts but slow increases 
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Oi l  a nd  Gas  D ivi s ion  rent i s  i nc reas i ng $ 5 5,865 i n  ou r B i sma rck, D icki n son ,  M i not, a nd Wi l l i ston offi ce 
bu i l d i ng s . Geo log ica l Su rvey rent of bu i l d i ng  space is i nc reas i ng $ 12 ,000 i n  ou r  B i smarck  and  wa rehouse 
bu i l d i ng s . 

Repai rs 
A majo r  expans ion of the Wi l son M .  La i rd Core a nd Samp le  l i b ra ry took p l ace d u ri ng  the 2015 -2017 
b ien n i u m . A lthough  we do not pay ut i l i t i es, the Fac i l i t ies Depa rtment at the U n ivers ity of North Dakota 
ma i nta i n s  ou r  heat i ng a nd  coo l i ng  system a nd bi l l s  u s  on a month ly bas i s . Ma i ntena nce costs for the 
new heat i ng  and coo l i ng  system have been much h i g her  tha n  a nt ic i pated (19% i nc rease) .  

Computers 
Com puters a re at  the end of the i r l i fe cyc le  ( i nc l ud i ng  extended wa rra nty) a nd need to be rep laced 
($70,400) . The switch over to M365 Productivity wi l l  i nc rease ITD costs ($76,787) . Infl a tiona ry i nc reases 
i n  data process i ng  ($ 19,923) .  
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Operating Fees/Services 

OPERATING EXPENSE 

Litigation:  The 65th Leg i s l ative Assembly appropri ated $ 1,000,000 from the Strateg ic  Investment and  
Improvements Fund  to t he  Ind ustri a l  Commi ss ion for t he  pu rpose of defrayi ng l i t igat ion expenses. J u st 
over $950,000 has  cu rrent ly been expended with s ix months of the cu rrent b ien n i um  rema i n i ng .  

The  66th Leg i s l at ive Assembly shou ld  cons ider  a one-t i me appropriat ion of the  s um of $ 1, 500,000, or  so 
much  of the sum as may be necessa ry, to the Ind ustri a l  Comm i ss ion for the pu rpose of defrayi ng 
expenses a ssoci ated with possi b le  l i t igat ion a nd other  adm i n i strat ive proceed i ngs  i nvo lvi ng efforts to 
regu l ate hyd ra u l i c fractu ri ng ,  fl a ri ng reduct ion ,  or a ny other  act iv ity cu rrent ly u nder  the j u ri sd i ct ion of the 
Ind u stri a l  Com miss ion .  

The Governor 's recommended budget i nc l uded the Ind ustri a l  Commiss ion in  a fu nd i ng poo l i nc l uded i n  
OM B's budget for potenti a l  l i t igat ion .  
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CAPITAL ASSETS 

IT Equ ip/Software over $5,000 
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RBDMS: The Depa rtment of M i nera l  Resou rces (DM R) Ri sk  Based Data Ma nagement System (RBDMS) i s  
the master o i l a nd  gas  database for t he  state of North Dakota . RBDMS i s  a sta nda rd i zed p l atform bu i l t  
by  the G rou nd  Water P rotect ion Cou nc i l (GWPC) . Nea rly a l l  o i l a nd  gas  p roduc i ng  states a re members of 
the GWPC a nd u se a vers ion of RBDMS. 

The l egacy system operat i ng  at the DM R i s  at end of l i fe. It i s  operat i ng on techno logy, Access 2003, that 
i s  no  longer  su pported by M ic rosoft. Resea rch i n c l u d i ng a Bus i ness Process Mode l i ng and Ana lys i s, as  
wel l F i t  Gap  exam i n ation ,  have ta ken p l ace at the DM R to determ i ne the most appropria te method of 
u pg rad i ng  the system to contempora ry web-based tech no logy. It has  been determ i ned that a 
co l l a borat ive p roject between the DMR  and  GWPC wou ld  be the most effective. U pg rad i ng  the system, 
in co l l a borat ion  with GWPC, wi l l  a l l ow North Da kota resou rces to be l everaged with those of the cou nc i l .  
B u i l d i n g  off of work the GWPC i s  conducti ng for the state of Ca l i forn ia  resu l ts i n  a system upg rade cost 
of $9, 544,005 for North Dakota . The GWPC has  comm itted moneta ry resou rces of $ 1,996,030 to the 
i n i t i at ive. The D M R  wou ld  contri bute $650,000 from Reservo i r  Data Fund and $1,897,975 of i n - ki nd  
resou rces, l eavi ng  a ba l a nce of $ 5,000,000 as  a Genera l  Fund  speci a l  a ppropriat ion request. 
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Federa l  Fund i ng Program 

U IC O i l  & Gas (EPA) 

PSC Coal (OSM-DO I )  

NCRDS-Coa l ( USGS-DO I )  

Statemap ( USGS-DO I )  

20 1 7-20 1 9 
Antic ipated Award 

$2 1 0 , 000 

$8 ,000 

$20 ,000 

$0 

20 1 7-20 1 9 
Antic ipated Change 

$0 

$0 

($20 ,000) 

$20 , 000 

20 1 9-202 1 
Antic ipated Award 

$2 1 0 , 000 

$ 1 5 , 000 

$0 

$ 1 3 , 000 

66th Legislative Assembly 
Department of Mineral Resources 26 

North Dakota Industrial Commission 



BU DGET REDUCTIONS TO M EET 90% BUDGET 
2019-21 Requested 2019-21 

2017-19 Base 10% 90% 

Approp. Budget Reductions Budget 

40510 Sa l a r ies  & Wages $20,630,206 $20,630, 206 ($2 ,016,531 )  $ 18,6 13,675 

40530 Operat i ng Expense $11,593,787 $4,795,048 ($302, 631 )  $4,492,417 

40570 Cont i ngent Pos it ions  $221,737 $22 1,737 ($22 1,737) $0 

Tota l Expend it u res $32,445,730 $25 ,646,99 1 ($2, 540,899) $23, 106,092 

B rea kdown of 10% Reduct ions :  

Salaries & Benefits : 
Trave l :  
IT Software Maintenance:  
Professional Suppl ies: 
Supp l ies : 
IT Equ ipment: 
Office/Other Equ ip :  
Lease/Rent Bldg : 
IT Commun ications: 
Professional Development: 

($2 , 1 62 , 540) ( 1 4  positions) 
($338 , 1 97) 

($1 7 ,600) 
($3,000) 
($9,000) 

($30 ,250) 
($22 , 2 1 0) 

$67 ,865 
($22 ,6 1 2) 

($3, 355) 
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EXECUTIVE RECOM M EN DED BU DG ET CHANGES 

8 N A. 3 

2019-21 

Base Leve l 

405 10 Sa l a r i es & Benef i ts $20 ,630, 206 

40530 Operat i ng E xpense $4, 795 ,048 

40550 Ca p i ta l  Assets $0 

405 70 Cont i ngent  Pos i t i o n s  $22 1,737 

Tota l Expend it u res $25 , 646, 99 1 

Less Federa I I ncome $238, 004 

Less S I I F  Tra n sfe r $0 

Tota l Genera l F u n d  $25 ,408, 987 

FTE 103 . 5  

DM R 

Executive Essenti a l  

Budget Budget 

$22 ,235 , 162  $22 ,452 , 779 

$5, 5 13 ,062 $5, 62 1 ,302 

$5, 000,000 $5, 000,000 

$0 $902,969 

$32 ,748, 224 $33 , 977, 050 

$238, 004 $238,004 

$5,270,000 $5,270,000 

$27 ,240, 220  $28,469 ,046 

103 . 5  107 . 5  
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Amend 
HB 1 014 
Section 
1 .1 * 

Amend 
HB 1 014 
Section 
1 .1 * 

Add new 
section to 
HB 1014* 

Amend 
HB 1 014 
Section 2* 

f//3 /Of '/­

I - I O - )°( 

EXECUTIVE RECOM M EN DED BU DG ET CHANG ES 
;+ tf. A. 3 

405 10 Salaries & Benefits - The d i fference between the Base Leve l a nd the Execut ive Budget 
sa l a ry l i ne item i s  $ 1,604,956. Th i s  i s  composed of: $ 1, 506,205 i n  Governor recom mended 
sa l a ry, reti rement, a nd  hea l th i n su ra nce i nc reases; ($ 163,451) i n  posit ion tu rnover savi ngs; and  
$40,465 cont i ngency posit ions  costs to conti nue  (after movi ng $22 1,737 to t he  sa l a ry l i n e  
i tem) .  

405 30 Operating Expense - The d i fference between the Base Leve l and the Executive 
Budget operat i ng  l i ne item i s  $718,014. Th i s  i s  composed of: $300,827 i nfl at iona ry i nc reases; 
$ 147, 187 for new computers a nd M365 p rod uctivi ty costs; a nd  $270,000 for the Ra re Ea rth 
a nd P roppa nt Sa nd stud ies (spec ia l fu nds) .  

The Execut ive Recommendation moved the agency requested $ 1, 500,000 for Lit i g at ion 
fu nd i ng  to an 0 M B  ma i nta i ned Lit i gat ion Fund .  

405 50 Capita l Assets - The d ifference between the  Base Leve l a nd t he  Execut ive Budget 
capita l a ssets l i ne i tem i s  composed of $ 5,000,000 for the RBDMS u pg rade (speci a l  fu nds) .  

*An appendix of all recommended amendments to HB 1 014 are listed on slides 46-47. 

66th Legislative Assembly 
Department of Mineral Resources 29 

North Dakota Industrial Commission 



H- f3>  /Q I (/  
1 - \ 0 - ' \ 

fa /j . 
DM R ESSENTIAL BU DGET AM EN DM ENTS TO H B  1014 

2019-21 

Ba se Leve l 

405 10  Sa l a r i e s  & Benefits $20, 6 30, 206 

40530  Ope rat i n g  Expen se $4, 79 5,048 

40550  Ca p ita I Assets $0 

40570  Con t i nge nt  Pos i t io n s  $22 1,737 

Tota l E xpe n d itu res $25, 646, 99 1 

Less Fede ra l I n come  $238, 004 

Less S I I F  T ra n sfe r $0 

Tota l G e ne ra l  F u n d  $25,408, 987 

FTE 103 . 5  

DMR 

Executive Essentia l 

Budget Bud2et 

$22, 2 35 , 162 $22,452, 779 
$5, 5 1 3,062 $5, 62 1, 302 
$5,000,000 $5,000,000 

$0 $902,969 

$32, 748, 224 $33 ,977,050 
$238, 004 $238,004 

$5,270,000 $5,270,000 

$27, 240, 220 $28,469,046 
103 . 5  107 . 5  

661h Legislative Assembly 
Department of Mineral Resources 30 

North Dakota Industrial Commission 



H 13 10 , 4 

/ -/ D - 10, 

A'H A . ..3 DM R ESSENTIAL BU DGET AM EN DM ENTS TO H B  1014 
Amend 
HB 1014 
Section 4* 

40510 Sa laries & Benefits 
The D M R  Essent i a l  Budget adds  fou r  cont i ngent posit ions :  $459,089 ($332,949 sa l a ries a nd 
$ 126, 140 operati ng )  for two fu l l -t ime eq u iva lent posit ions  (petro leum eng i neer a nd 
eng i neeri ng techn ic ia n) i f  the tota l n umber of we l l s  ca pab le  of prod uction  a nd i njection  
exceeds 20,800; and  $443,880 ($3 17,740 sa l a ries a nd $ 126, 140 operati ng)  for two fu l l -t ime 
eq u iva l ent posit ions  (two eng i neeri ng techn i c ia ns) i f  the tota l n umber of we l l s  ca pab le  of 
p roduct ion and  i njection  exceeds 22, 500. [Note - sa l a ry amounts above i nc l ude  execut ive 
recom mended sa l a ry, reti rement, a nd  hea l th i n su ra nce i nc reases.] 

The D M R  Essent i a l  Budget adds  $2 17,617 i n  temp  sa l a ries to reta i n , fo r u p  to 11 months, 
emp loyees i n  key posit ions  with c rit i ca l i n st i tut iona l  knowledge who have reached the ru l e  of 
85  and  p l an  to reti re . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

Amend 40530 Operating Expense 
HB 1 014 The d ifference between the Execut ive Budget a nd the DM R Essent i a l  Budget operat i ng l i n e  
Section i tem i s  $ 108,240. The Executive Budget t ra nsferred a l l  of the cont i ngency fu nd i ng  to the 
1 .1  * sa l a ry l i ne i tem, but d i d  not add the cost to cont i nue  for the cont i ngent pos i t ion operat i ng 

costs. 
Add new 
section to 
HB 1 014* 

An add it iona l  $412, 505 of u nspent fu nds  from the 65th Leg i s l at ive Sess ion S B  2134 Ord i na ry 
H i g h  Water Ma rk study shou ld  be cons idered for t ra nsfer to the l i t igat ion fu nd .  There i s  
potenti a l  fo r expert witness costs d u ri ng  a ny l i t igat ion resu lt i ng from th i s  study. Costs a re not 
expected soon ,  but there i s  a two yea r wi ndow for l i t igat ion to be broug ht forwa rd u nti l 
September 27th, 2020. 

*An appendix of all recommended amendments to HB 1 014 are listed on slides 46-47. 

66th Legislative Assembly 
Department of Mineral Resources 31  

North Dakota Industrial Commission 



2015 -2017 AU DIT 

DMR Audit F indings 

H /3 I Q I </ 

/ - /  D- I 7 
A lf  A , 3 

The Offi ce of State Aud itor  performed a n  operat iona l a nd  fi na nc ia l a ud it for the b ien n i um  end i ng J u ne 
30, 2017. DM R had no forma l  fi nd i ngs . 

66th Legislative Assembly 
Department of Mineral Resources 32 

North Dakota Industrial Commission 



DEPARTM ENT OF MIN ERAL RESOU RCES STAFFING 

Slope Hett i nger 
G rant 

Adams 

Yea rs of 
0-3 4-6 Service 

FTE 22 23 

23% 25% 

:_ · \· Bott i neau 

Mc Lean Sher idan 

Ro lette Caval ier Pe m bi na 
Towne r 

We l ls 

K idder 

Logan 

Eddy 

Foster 

Stuts man 

Walsh 

Gr iggs Stee le 

Barnes 

Tra i l l  

Cass 

LaMoure Ransom 

G ra n d  
Forks 

Em mons l.------l.------1r-----; 
McI ntos h Dickey Sargent 

7-10 11 -15  16-20 21-25 26-30 30+ 

19 8 7 3 2 10 
20% 9% 7% 3% 2% 11% 
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STAFF MODEL - FIELD INSPECTOR'S FV2019 
rt+ A. 3 

FY 201 9  
Permanent Field Staff M odel 

Current 
20 Petroleum Engineer - Field I nspectors 

1 Petroleum Engineer - Field I nspectors - vacant FTE 

Required 
65 Dril l ing Rigs 

12 Petroleum Engineer - Field Inspectors Needed 
45 hours per week 

5 hours office time 
20 hours Spil ls, Pluggings, other Engineering 

1 7 , 709 producing wells O visits per year 
1 ,461 injection wells O visits per year 

0 hours for well inspections 
20 hours for r ig inspection 

Petroleum Eng ineer 
Rigs Field Inspectors 

M i n  20 4 
30 6 
40 8 
50 1 0  
60 1 1  
70 1 3  
80 1 5  
1 00 1 9  
1 20 23 
1 40 27  
1 60 30 
1 80 34 

M ax 200 38 

7 Engineering Technician - Field I nspectors 
1 Geophysical/coal exploration - Field Inspector 
5 Engineering Technician - Pipeline I nspectors 
1 Engineering Technician - Pipeline I nspector - vacant 
3 Engineering Technician - Field I nspector - vacant 

1 1 /5/20 1 8  
23 

1 7 , 709 
1 ,461 

6/30/201 9 

1 8 ,200 Wells and Facilities 
Engineering Technician - Field I nspectors Needed 

45 hours per week 
5 hours office time 
2 hours Spills and Berms 

producing wel ls  4 visits per year 
injection wells 1 2  visits per year 

38 hours for well inspections 
0 hours for r ig inspection 

ET or PE 

Tota l 
27 

1 
5 
1 
4 

38 

35 

Needed 
35 
1 
6 

42 

Tota l 
Wel ls Field Inspectors Field Inspectors 
1 8 ,466 22 
1 8 , 598 22 
1 8 ,731  22  
1 8 , 864 22 
1 8 ,997 22 
1 9 , 1 30 23 
1 9,263 23 
1 9, 528 23 
1 9 , 794 23 
20 ,060 24 
20 ,325 24 
20 ,591 24 
20 ,857  25 
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STAFF MODEL - ADMINISTRATIVE POSITIONS FY2019 fttf  11·
3 

FY 201 9  Office Staff M odel 

Pipel ine 
Underground injection 
Treating Plants 
Well logs, cores, samples, cement tops, and d i rectional 
surveys 

Total 
4.0 
1 .0 
1 .0 

4.0 

Current -- - - --- -
FTE Vacant Temp 
4.0 
1 .0 
1 .0 

4.0 
5.0 5.0 Qi l and _Gas_perf!litl)l:,g ___ __ - - - --- -- -- -- - -· -- -- --- -- -- - -- - --

I nformation Technology 5.0 5.0 
Accounting & payrol l  3 .0 3.0 
Reclamation 2.0 1 .0 1 .0 
Petroleum Engineering (NCW, IAW, TA, Sundries) 3.0 3.0 
Production auditi_ng 3.0 2 .0 1 .0 
Oi l  and Gas measurement 2 .5 2 .0 0 .5  
Hearing dockets and orders 2 .0 2 .0 
Reception,  fi l ing ,  and PIO 3.5 2.5 1 .0 
Human Resources 1 .0 1 .0 
Safety-Faci l i ties-Motorpool 1 .0 1 .0 
Bon_Qing_ 1 .0 1 .0 
Geology surface 4.0 4.0 
Geology subsurface 1 .0 1 .0 
Geology petroleum 2.0 2.0 
Geology inquiries, georeviews, and publ ications 5.0 5.0 
Core Library 5.0 3.0 2.0 
Paleontology 3.5 3.0 0 .5 
Executive 4.0 4.0 
Total Office Staff 66.5 60.5 3.0 3.0 

Total Field Staff 40.0 33.0 7.0 0.0 

Total DMR Staff 1 06.5 93.5 1 0.0 3.0 

Fiscal Year 201 9  - - --- - - -- -- -- -
Work 

Metrics Load Need FT Temp Action 
50_0 miles gathering pipel ine construction / FTE 2,000 4.0 4.0 

1 ,500 UIC wel ls / FTE 1 ,46 1 1 .0 1 .0 
1 0  permits / year I FTE 1 0  1 .0 1 .0 

500 permits / year / FTE 1 ,989 4.0 4.0 
- �-0 R_ermJts _new _an�!_ ren_ewed /_yea_r I '=JE __ __ 1 ,9_89 4.0 4.0 - 1 .0  share _FT!:: > frog & FJ l i n_g_ 

20 employees I FTE 1 08 5.4 5.0 
35 employees I FTE 1 08 3 . 1  3 .0  

8 ,750 wel ls / FTE 1 9 , 1 70 2 .2 2 .0 f i l l  vacant position 
900 wel ls / FTE 2,984 3.3 3.0 

5,000 wel ls / FTE 1 7 ,709 3.5 3.0 0.5 fi l l vacant position 
7,200 wel ls / FTE 1 7 ,709 2.5 2 .0 0.5 

500 cases I year I FTE 1 ,000 2 .0 2.0 
5,000 wel ls  & fi les / FTE 1 9 , 1 70 3.8 3.5 0 .5 f i l l  vacant position 

1 1 0  employees I FTE 1 08 1 .0 1 .0 
1 1  O employees I FTE 1 08 1 .0 1 .0 

_1 8 ,QQO wel ls / FTE __ _ _ _ 1 9 , 1 70 1 . 1  1 .0 
2 , 1 00 permits, publ ications, presentations, maps / year/ FTE 8 ,400 4.0 4.0 
1 , 1 00 permits, publ ications, presentations, maps / year/ FTE 1 , 1 00 1 .0 1 .0 
6 ,700 permits , publ ications, presentations, maps / year/ FTE 1 3,400 2 .0 2 .0 
1 ,250 publ ications, presentations, maps / year/ FTE 6 ,200 5.0 5.0 

400 permits / year I FTE 1 ,989 5.0 3.0 
985 permits, publ ications, presentations, digs / year/ FTE 3,400 3.5 3.0 

25 employees / FTE 1 03 4 . 1  4.0 
67.2 62.5 

42.0 42.0 

1 07.5 1 04.5 

55th Legislative Assembly 
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0 .0  f i l l  vacant positions 
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STAFF MODEL - FIELD INSPECTOR'S FV2020 

FY 2020 
Permanent Field Staff M odel 

Current 
20 Petroleum Engineer - Field Inspectors 

1 Petro leum Engineer - Field Inspectors - vacant FTE 

Required 
70 Dri l l ing Rigs 

1 3  Petro leum Engineer - Field Inspectors Needed 
45 hours per week 

5 hours office tim e  
2 0  hours Spi l ls ,  P luggings, other Engineering 

1 9 ,221 producing wel ls O visits per year 
1 , 561 injection wel ls O visits per year 

0 hours for well inspections 
2 1  hours for r ig inspection 

Petroleum Eng ineer 
Rigs Field Inspectors 

M i n  20 4 
30 6 
40 8 
50 1 0  
60 1 1  
70 1 3  
80 1 5  
1 00 1 9  
1 20 23 
1 40 27 
1 60 30 
1 80 34 

M ax 200 38 

7 Engineering Technician - Field Inspectors 
1 Geophysical/coal exploration - Field Inspector 
5 Engineering Technician - Pipel ine Inspectors 
1 Engineering Technician - Pipel ine Inspector - vacant 
3 Engineering Technician - Fie ld Inspector - vacant 

6/30/201 9 
24 

1 9 ,221  
1 ,561 

6/30/2020 

1 9 , 1 70 Wells and Facil ities 
Engineering Technician - Field Inspectors Needed 

45 hours per week 
5 hours office time  
2 hours Spi l ls and  Berms 

producing wel ls 4 visits per year 
injection wel ls 12 visits per year 

39 hours for well inspections 
0 hours for r ig inspection 

ET or PE 

Tota l 
27 

1 
5 
1 
4 

38 

37 

Needed 
37 
1 
6 

44 

Tota l 
Wel ls  F ie ld  Inspectors Field Inspectors 
1 9 ,591 23 
1 9 ,82 1  2 3  
20 ,051 23 
20,282 24 
20, 5 1 2  24 
20,743 24 
20,973 24 
2 1 ,434 25 
2 1 , 895 26 
22,355 26 
22 ,81 6 27 
23,277 27 
23, 738 28 
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ADMINISTRATIVE POSITIONS FV2020 

FY 2020 Office Staff Model 

Pipeline 

_ __ __ Current _____ _ 
Total FTE Vacant Temp Metrics 
4.0 4.0 500 mi les gathering pipel ine construction / FTE 

_____ ---�F�is�c�a�I � -�ar 20�2�0�----
Work Load Need FT Temp 

2,000 4.0 4.0 
Action 

Underground inj�ction __ 
Treating Plants 

___ ___ ___ __ ___ _  1 .0 ____ 1 .0 _________ __ ___ __ ___ 1 ,500 UIC wel ls / FTE ___ __ _ _ _ ____ ______ _ ____ ____ _____ _ 1 , 56 1____ 1 .0 ----- 1 .0 _____ - -- --- _ - -- -- -- ------

Well logs ,  cores, samples, cement tops, and 
d i rectional surveys 
Oil and Gas permitting 
Information Technology 
Accounting & payrol l  
Reclamation 
Petroleum Engineering (NCW, IAW, TA, Sundries) 
Production auditing 
Oi l  and Gas measurement 
Hearing dockets and orders 
Rece(ltion,  fi l ing , _and PIO _ __ _ __ __ __ _ _ 
Human Resources 
Safety-Facil ities-Motorpool 
Bonding 
Geology surface 
Geology subsurface 
Geology petroleum 
Geology inquir ies, georeviews, and publ ications 
Core Library 
Paleontology 
Executive 
Total Office Staff 

Total Field Staff 

Total DMR Staff 

1 .0 1 .0 1 0  permits / year I FTE 1 0 

2 , 1 42 
2 , 1 42 
1 1 0 
1 1 0 

1 .0 1 .0 

4.0 4.0 
5 .0  5 .0  
5 .0  5 . 0  
3 .0 3 .0 
2 .0 1 .0 1 .0 
3 .0 3 .0 
3 .0  2 .0  1 .0 
2 .5 2 .0 0 .5 

2.0 2 .0 
3 .5 2 .5 1 .0 --- -
1 .0 1 .0 
1 .0 1 .0  
1.:0 ___ J,O 
4.0 4.0 
1 .0 1 .0  
2 .0  2 .0  
5 .0  5 .0 
5 .0 3 .0 2 .0 
3.5 3.0 0.5 
4.0 4.0 

66.5 60.5 3.0 3.0 

40.0 33.0 7.0 0.0 

1 06.5 93.5 1 0.0 3.0 

500 permits / year / FTE 4.3 4.0 
500 permits new and renewed I year I FTE 

22 employees / FTE 
4. 3 4.0 - 1 .0 share FTE > Prod & Fi l ing 

35 employees / FTE 
9, 300 wel ls / FTE 

975 wel ls / FTE 
5 ,500 wel ls / FTE 
7 ,600 wel ls / FTE 

500 cases / year I FTE 

20,783 

3,2 1 3  

1 9 ,22 1 

1 9,22 1 

1 ,000 
_ 5�00Q_ wel ls � fi les / fTE _ _  _ 

1 1 0 employees / FTE 
_ -- 20,783 --

1 1 0 
1 1 0 employees / FTE 

1 8_,_200 __ w�ls I _FT_Ec _ __ __ _ _ 
2 , 1 00 permits, publ ications, presentations, maps / year/ FTE 
1 , 1 00 permits, publ ications, presentations, maps I year/ FTE 
6 ,700 permits, publ ications, presentations, maps / year/ FTE 
1 ,250 publ ications, presentations, maps / year/ FTE 

400 permits / year / FTE 
985 permits, publ ications, presentations, d igs / year/ FTE 

25 employees I FTE 

1 1 0 
_ 2Q,783 

8 ,400 
1 , 1 00 

1 3 ,400 
6 ,200 
2 , 1 42 
3,400 

1 03 

5 .0 
3. 1 

2.2 
3 . 3 

3 .5 

2.5 
2 .0 
4.2 
1 .0 
1 .0 
1 . 1 

4.0 
1 .0  
2 .0 
5 .0  
5 .4 
3 .5 
4. 1 

68.5 

5 .0  
3 .0 
2 .0 
3 .0 
3 .0 
2.0 
2.0 
3 .5 

1 .0 
1 .0 
1 .0 
4.0 
1 .0 
2.0 
5 .0  
3 .0 
3 .0 
4.0 

62.5 

0.5 

0.5 

0 .5 

2.4 
0 .5 

3.4 

f i l l  vacant position 

f i l l  vacant position 

_ f i l l  vacant i'OSit ion __ 

44.0 44.0 0.0 fil l vacant positions 

1 09.9 1 06.5 3.4 
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STAFF MODEL - FIELD INSPECTOR'S FV2021 

FY 2021 
Permanent Field Staff M odel 

Current 
20 Petroleum Engineer - Field I nspectors 

1 Petroleum Engineer - Field Inspectors - vacant FTE 

Required 
75 Dr i l l ing Rigs 

1 3  Petroleum Engineer - Field I nspectors Needed 
45 hours per week 

4 hours office time  
20 hours Spi l ls ,  Pluggings, other Engineering 

20 ,837 producing wel ls 0 vis its per year 
1 ,669 i njection wel ls 0 visits per year 

0 hours for well inspections 
2 1  hours for r ig inspection 

Petroleum Engineer 
Rigs F ield I nspectors 

M i n  20 4 
30 6 
40 8 
50 1 0  
60 1 1  
75 1 4  
80 1 5  
1 00 1 9  
1 20 23 
1 40 27 
1 60 30 
1 80 34 

Max 200 38 

7 Engineering Technician - Field I nspectors 
1 Geophysica l/coal  exploration - Field Inspector 
5 Engineering Technic ian - P ipel ine I nspectors 

Engineering Technician - Pipel ine Inspector - vacant 
3 Engineering Technician - Field I nspector - vacant 

6/30/2020 20, 783 Wells and Faci l i ties 
26 Engineering Technician - Field I nspectors Needed 

45 hours per week 
4 hours office time  
2 hours Spi l ls and  Berms 

20 ,837 producing wel ls 4 vis its per year 
1 ,669 injection wel ls 12 vis its per year 

39 hours for wel l  inspections 
0 hours for r ig inspection 

6/30/202 1 
ET or PE 

Tota l Needed 
27 39 

1 
5 6 
1 
4 

38 46 

39 

Tota l 
Wel ls  F ie ld  Inspectors Field I nspectors 
2 1 ,202 25 
2 1 ,432 25 
2 1 , 662 26 
2 1 ,891 26 
22 , 1 2 1  26 
22,466 26 
22 ,581 27 
23 ,040 27 
23 ,500 28 
23 ,959 28 
24,4 1 9 29 
24,878 29 
25 ,338 30 
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f}1f A. 3 STAFF MODEL - ADMINISTRATIVE POSITIONS FV2021 

FY 2021 Office Staff Model 

Pipel i ne 
Underground injection 
Treating Plants 
Well logs ,  cores, samples, cement tops, and d i rectional 

Total 
4.0 
1 .0 
1 .0 

Current 
FTE Vacant Temp 
4.0 
1 .0 
1 .0 

Metrics 
500 miles gathering pipel ine construction / FTE 

1 ,500 UIC wel ls / FTE 
10 permits / year / FTE 

surveys _ 4.0 4.0 625 permits / year / _FTE _ _ 
Oi l  and Gas permitting 5.0 5.0 525 permits new and renewed / year / FTE 
Information Technology 5.0 5.0 24 employees / FTE 
Accounting & payrol l  3 .0 3.0 35 employees / FTE 
Reclamation 2 .0 1 .0 1 .0 1 0 ,400 wel ls / FTE 
Petroleum Engineering (NCW, IAW, TA, Sundries) 3.0 3.0 1 ,250 wel ls / FTE 
Production auditing 3.0 2.0 1 .0 6 ,000 wel ls / FTE 
Oi l  and Gas measurement 2 .5 2 .0 0 .5 7 ,700 wel ls / FTE 
Hearing dockets and orders 2 .0 2 .0 500 cases / year / FTE 
Reception ,  fi l ing ,  and PIO 3 .5 2.5 1 .0 6 ,000 wel ls  & fi les / FTE 

Work Load 
2,000 
1 ,669 

1 0  

_ 2 ,700 
2 ,700 
1 1 2  
1 1 2 

22,506 
4,050 

20,837 
20,837 
1 ,000 

22,506 
1 1 2 _lju_f!1il_Q_f3_e_sQ!Jrc�s __ ___ _____ _ _ ___ _____ _____ _ __ _ __ 1 .0 _ _ ___ 1 .0 ____ ___ _ ___ _ _ __ _ __ _ _ ___ 1 1 0_ employees / FTE _ _  _ - - -- - -·- - --- - - - - - --- ---- --·- ----- -- -- - - - - - --- -

Safety-Facil ities-Motorpool 1 .0 1 .0 1 1 0 employees / FTE 
Bonding 1 .0 1 .0 1 9 ,600 wel ls / FTE 
Geology surface 4.0 4.0 2 , 1 00 permits , publ ications. presentations, maps / year/ FTE 
Geology subsurface 1 , 1 00 permits, publ ications, presentations, maps / year/ FTE 1 .0 1 .0 
Geology petroleum 6 ,700 permits, publ ications, presentations, maps / year/ FTE 2 .0  2 .0 
Geology inquiries, georeviews, and publ ications 1 ,250 publ ications, presentations. maps / year/ FTE 5.0 5 .0 
Core Library 2.0 400 permits / year / FTE 5.0 3.0 
Paleontolo_gy 0.5 985 permits, publ ications, presentations, d igs / year/ FTE 3.5 3.0 
Executive 25 employees / FTE 4.0 4.0 
Total Office Staff 

Total Field Staff 

Total DMR Staff 

66.5 60.5 

40.0 33.0 

1 06.5 93.5 

3.0 3.0 

7.0 0.0 

1 0.0 3.0 

1 1 2 
22,506 
8 ,400 
1 , 1 00 

1 3,400 
6 ,200 
2 ,700 
3,400 
1 03 

Need 
4.0 
1 . 1 
1 .0 

4 .3 
5 . 1  
4 .7 
3.2 
2.2 
3.2 
3.5 
2.7 
2.0 
3.8 
1 .0 
1 .0 
1 . 1 
4 .0 
1 .0 
2 .0 
5.0 
6 .8  
3 .5  
4 . 1  

70.2 

Fiscal Year 2021 
FT Temp Action 
4.0 
1 .0 
1 .0 

4.0 
4.0 -1 .0 share FTE > Prod & Fi l ing 
5.0 
3.0 
2 .0 
3 .0 
3.0 
2 .0 
2 .0 
3.5 
1 .0 - - - - - - - --·-
1 .0 
1 .0 
4.0 
1 .0 
2.0 
5.0 

0.5 
0 .5 

0 .5  

3 .0  2 .4 
3.0 0 .5 
4 .0 

62.5 3.4 

f i l l  vacant posit ion 

f i l l  vacant posit ion 

f i l l  vacant posit ion 

46.0 46.0 0.0 f i l l  vacant posit ions 
2 contingency @ 22 ,500 

1 1 1 .9 1 08.5 3.4 
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RBDMS UPGRADE 11 NORTHSTAR" PROJ ECT 
(2018 -202 1) 

Current RBDMS System 

H /3 / () I t/  
I - J D - I °( 

A 'rf, A . 3 

System uses Access 2003 wh ich MS  su pport ended i n  2013 as  we l l  a s  Access 2010 wh ich MS  support wi l l  
end i n  2020. 

N.D. l .C .  
O i l  & Gas Div. 

North Dakota 
Implementation of 

RBDMS 

_J � 
_j !Wei) F,1,�r Form I 
_J jRBm1s forms �l•n• I 
_J IRBm1s R,pom r,Uit1:! 

_J Ir ser Queries I 
_J lweu Filter Fonu u-hh Pools I 
_j !About RBDMS ' 

_J jrm RBm1s I 
Cunent Well fde Number Filter I j35516 [ • � 

' Js,i,,,., mm .. L"""'t I I  tU Fu, .\' -...b,,  I 
Welcome to Rlll>MS I I K..-lli [• I  

[dit l tnqllll1· 

Version: 09/t 9n012  
Cuslomued b y  A l  1 I l C m add1hon l o  
the North Dal..uta lndw,.tnal Com.au�MUU 
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RBDMS U PGRADE 11 NORTHSTAR" PROJ ECT 
(2018 -202 1) 
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Future RBDMS System - "NorthSTAR" 

North Da kota 's Statewide  Tracki ng and  Reporti ng System "NorthSTAR" wi l l  cap i ta l ize on work comp leted 
by the State of Ca l i forn ia  and  the G roundwater P rotect ion Cou nc i l ,  who a re the or ig i n a l  deve lopers of the 
p rog ram .  Upg raded system wi l l  a l l ow for c loud based data storage, i nteract ive e l ectron i c  reg u l atory fi l i ng 
opt ions, and  wi l l  i nteg rate with a u ser friend ly  pu b l i c  i nterface ("We l l  F i nder "  app) i n  the futu re. A portion 
of costs a re bei ng  sha red by North Da kota Depa rtment of M i nera l  Resou rces and G rou ndwater 
P rotect ion Cou nc i l .  Work is cu rrent ly in the 1st of fou r  phases to bu i l d  out the p rog ram .  
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RARE EARTH SAM PLING PROJ ECT 
(201 5 -202 1) 
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In 2015, we received $ 100,000 i n  one-t ime fu nd i ng to i n i t iate a study of ra re ea rth e lement 
concentrat ions in N D  l i g n i tes and  co l l ected a nd had ana lyzed 342 samp les. S i nce that t i me, we have 
co l l ected a n  add it iona l  855  samp les a nd  su bmi tted 413 more for a na lys i s . Twelve of ou r  North Dakota 
l i g n ite sam p les, com i ng from fou r  d ifferent l oca l i t ies i n  western North Dakota, exceed 653 ppm, the 
h i g hest concentrat ion p revious ly reported from a coa l i n  North America .  Our h i ghest coa l sam p le  
conta i n s  1 ,026 ppm of ra re ea rth e lements, a l most fou r  ti mes the th resho ld for coa l set by  the  U .S .  
Depa rtment of Energy. 

Ou r  stud ies have g a rnered nationa l attent ion ,  but we have yet to fi nd  cons i stent ly h i gh  ra re ea rth 
concentrat ions over a l a rge  a rea . We wou ld l i ke to co l l ect an add it iona l 400 samp les from specifi c  
a reas i n  western North Da kota with the i ntent of  generat i ng  an exp lo rat ion mode l .  

1200 

... 

... 

JOO 

N DGS Whole Coal Analyses 

. 
• . . . . . . . . . .,_ 

. . . . ·: �·- . . ' .... . . . . ' .  - ... . ··,; �-· l : . . 

OUUOOk Ca.fflcicnt 

Samp le  col l ection  (trave l )  = 
350  sam p les @ $400/sa mp le  = 
Tota l project cost = 

$ 20,000 
$ 140,000 
$ 160,000 

The rare earth element concentrations of 1 06 of the 755 Geological 
Survey samples exceed the U.S. Department of Energy threshold of 
300 parts per million. 
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RARE EARTH SAM PLING PROJ ECT 
(201 5 -202 1) 

Lignite Mine 
Leonardite Mine 
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The Highest Rare Earth Concentrations In North Dakota Lignites 

-
Previoua Studies NOGS 201 6  NOGS 2017  H OO S  2018 

Left: One of the Geological Survey study sites along the Little Missouri River in Slope County Upper right: The locations of the 
Geological Survey rare earth sample sites. Lower right: Prior to the Geological Survey study, the highest rare earth concentration 
reported from a North Dakota lignite was 1 65 parts per million. 
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PROPPANT SAN D PROJ ECT 
(2018 -2021) 
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Du ri ng  the 2009-2011 b ien n i um, we received $30,000 i n  one-t i me fu nd i ng  to i nvest igate the potent i a l  
for sa nd resou rces i n  North Dakota to be u sed as  proppa nt for o i l a nd g a s  we l l s .  We co l l ected 125  
samp les a nd subm itted the top ten samp les to  a n  i ndependent testi ng l ab. Those ND sa nd sam p les 
were of l esser q u a l i ty tha n the s i l i ca sa nds  that the i ndu stry was us i ng  from the u pper- M idwest. 

However, i n  2018 the U .S .  o i l a nd gas  i nd u stry began  uti l i zi ng  loca l sa nd resou rces with l ower, but  
acceptab le, q u a l i ty sta nda rds. In response to those cha nges, we co l l ected an add it iona l 90 samp les 
from bed rock sa ndstones i n  the west a nd  wi nd -b lown su rfi c i a l  sa nd depos its i n  the east a nd  centra l  
portions  of t he  state. We wi sh to col l ect a n  add it iona l  100 samp les a nd  have t he  top 40  sam p les 
l a boratory tested to determ i ne  i f  the best sa mp les meet the new i ndu stry sta nda rds  for proppa nt. 

Sa mp le  col l ection  (trave l )  = 
40 sa mp les @ $2 ,500 = 
Tota l project cost = 

$ 10,000 
$100,000 
$ 110,000 
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PROPPANT SAN D PROJ ECT 
(2018 -202 1) 
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Geological Survey Samples Col lected for Proppant Evaluation 

• . . . . . . 
• • . . . \ . '• . . . . . . . • . ·+ . 

Iv-,. • . . • . . . :,. . • . . • . . .,. . 
� . '(,. . •• . . 

} .. --.�·-. . . . . . • . \ . . . • . . . . . . . • . . .. . ,. . . . . . . . . • . • 
. Sampled in  2010 . Sampled in  2018 ..... 

Left: A sandstone sample being collected from a study site in McKenzie County Upper right: Sand and sandstone samples have 
been collected for this project from across North Dakota. Center: A few examples of the 215 photographs of North Dakota sand under a 
microscope that we have taken. Sample (a) is a windblown deposit from Burleigh County, (b) is an Ottawa white proppant sand from 
Illinois and (c) is a bedrock sandstone from Slope County 
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APPENDIX: REQU ESTED AM EN DM ENTS TO H B  1014 

Section 1 .  Appropriation - subdivision 1 

Salaries & Wages 
• Governor  recommended sa l a ry inc rease $954, 104 
• Governor recommended reti rement i ncrease $125,062 
• Governor recommended hea lth i nsu ra nce inc rease $427,039 
• Pos ition  tu rnover savi ngs ($ 163,451) 
• Reta i n  key emp loyees who have reached ru le  85 and p l an  to reti re a s  pa rt of institutiona l  knowledge transfer p l an  ($217,617) 
• 2017- 19 conti ngency pos it ions  fund ing $221,737 (moved from sepa rate a pp rop riat ion  l i ne  item to sa l a ries) 
• 2017-19 conti ngency pos it ion  costs to conti nue  $40,465 

Operating Expense 
• Inflat iona ry inc rease $300,827 
• New computers and  M365 p roductivity costs $147, 187 
• 2017-19  conti ngency pos it io n  costs to cont i n ue  $108,240 
• Rare Earth and Pro p pa nt Sand stud ies $270,000 (specia l  funds) 

Capital Assets 
• RBDMS u pg rade $5,000,000 (spec i a l  funds) 

Contingencies 
• 2019-21  two conti ngency pos itions  fo r 20,800 wel l s  $459,089 ($332,949 sa l a ries and $126, 140 o perat ing) 
• 2019-21  two conti ngency posit ions fo r 22, 500 wel l s  $443,880 ($3 17,740 sa l a ries and  $126, 140 o perati ng) 

Ful l -time equivalent positions 107.5 

Section  2. One-t ime Fund ing 

Add to 2019-21 column: 
• RBDMS u pg rade $5,000,000 (spec ia l  funds) 
• Rare earth study $160,000 (spec ia l  fu nds) 
• Pro p pa nt sand study $ 110,000 (spec i a l  fu nds) 
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APPENDIX: REQU ESTED AM EN DM ENTS TO H B  1014 Ft1t- A .-3 
Sect ion 4. Conti ngent Funding 

This section was lifted from the 201 7 appropriation bill and should b e  replaced with the following: 
The amount of $459,089 from the genera l  fu nd and two fu l l -t ime equ iva lent pos itions  i n c l uded in su bd iv is io n  1 of sect ion 1 of th is  Act may be 
s pent on ly i n  accordance with the p rovi s ions of th is  sect ion .  The indu stri a l  commiss ion sha l l  notify the office of management and  budget and 
the  leg i s lative counc i l  when the  tota l n u m ber of  wel l s  capab l e  of  p roduct ion and i nject ion exceeds twenty thousand e ight hund red. S ubject to 
budget sectio n  a pp rova l ,  the i ndustri a l  commiss ion may spend $459,089 from the conti ngencies l i ne  item and may h i re two fu l l -t ime equ iva lent 
posit ion s  if the tota l n umber of o i l  we l l s  capab l e  of p roduct ion and i nject ion exceeds twenty thousand e ight hundred. 

The amount of $443,880 from the genera l  fu nd and two fu l l -t ime equ iva lent pos it ions  i nc l uded i n  subd iv is ion 1 of sect ion 1 of th is  Act may be 
s pent o n ly i n  accordance with the p rovis ions of th is  section .  The i ndustri a l  commiss ion sha l l  notify the office of management and budget and 
the  leg i s lative counc i l  when the  tota l n u m ber  of we l l s  capab le  of  p roduction  and  i njectio n  exceeds twenty-two thousand five hund red .  S ubject 
to budget sectio n  a pp rova l ,  the i ndustri a l  commiss ion may spend $443,880 from the cont ingencies l i ne item and  may h i re two fu l l -t ime 
equ iva l ent pos it ions  i f  the tota l n umber of o i l  wel l s  capab l e  of p roduct ion and i njectio n  exceeds twenty-two thousand five hund red .  

Add New Sections. Est imated Income - Strateg ic Investment and Improvements Fund 

The l ess estimated i ncome l i n e  item i n  subd iv i s ion 1 o f  sect ion 1 o f  th is  Act i nc l udes $5,000,000 from the strateg ic i nvestment a nd  
imp rovements fu nd fo r a ri s k  based data management system u pg rade .  

The l ess estimated i ncome l ine i tem i n  subd iv i s ion 1 of sect ion 1 of th is  Act i n c l udes $160,000 from the strateg ic i nvestment and  imp rovements 
fund for a ra re ea rth resea rch p roject. 

The less estimated income l i n e  item in su bdivi s ion  1 of sect ion 1 of th i s  Act i nc ludes $ 1 10,000 from the strateg ic i nvestment a nd imp rovements 
fu nd for a p ro p pa nt sand resea rch  p roject. 

Add N ew Section.  Lit igation Funding 

The Industri a l  Comm iss ion a nt ic i pates $ 1, 500,000 for poss i b l e  l it igati on  which sha l l  be i nc l uded i n  a n  0MB  ma inta i ned Lit igat ion Fund .  

Due  to poss i b l e  l it igati on  fo r expert l ega l  testimony re lat ing to  the o rd i n a ry h igh -water mark su rvey review, the amount a pp rop ri ated to the 
i ndustri a l  commiss io n  in sect ion 1 of chapter 39 of the 2017 Sess ion  Laws i s  not s ubject to sect ion 54-44.1 - 11 .  Any u nexpended fu nds from this 
a p p ro p riat i on  a re ava i l a b l e  to be  transferred to the 0MB ma inta i ned Lit igation  Fund du ri ng the b ienn i um beg i nn i ng J u ly 1, 2019, and end ing 
J u ne 30 ,  2021 .  

The  tota l amount ava i l a b l e  to the  Industri a l  Commiss ion from the  Litigation  Fund i s  $ 1,912 ,505 .  
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HB 1 0 1 4  
North Dakota Hous ing F inance Agency 
D iv is ion of the State Industri a l  Commission 
Budget No.  473 .0 
Testimony of Jo lene Kl i ne ,  Executive D i rector 
House Appropriat ions Committee 
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J o l e n e  K l i n e  E x e c u t i v e  D i r e c t o r  

A i-t , 4 '-I 
I N D USTR IAL  C OMM I S S I ON  

Do u g  B u r g um  G o v e r n o r  
Wa v n e  Ste neh j em  Att o r n e y  G e n e r a l  

D o u g  G o e h r i n g  A g r i c u l t u r e  C omm i s s i o n e r  

January 1 0 , 20 1 9  

Cha i rman  Vigesaa and members of the Government Operat ions Div is ion :  

For  the record , m y  name i s  Jo lene Kl i ne ,  and I am the Executive D i recto r of the North 

Dakota Hous ing F inance Agency (Agency) . 

The Agency's budget is i n  Sect ion 1 ,  subd ivis ion 3 of House B i l l  1 0 1 4 . Th is  budget is  

funded excl us ive ly with federa l  and Agency-generated specia l  funds incl ud i ng bond 

trust i ndentures ,  federa l  g rant programs and Agency reserves .  As a self-supporti ng 

state agency, there are no state genera l  funds i n  th is  budget. 

Before I h i gh l ight the d ifferences between the 20 1 9-202 1 b ienn ium base leve l  budget 

and  Governor Burgum 's  recommendations ,  I want to i nform the committee that there 

were no fi nd i ngs i n  the aud it of the fi nanc ia l  statements of the Agency fo r yea rs ended 

J u ne 30 , 20 1 7 ,  and 20 1 8 .  

Sa la ries and wages 
Operat ing expenses 
G rants 
Cont ingencies 
Tota l specia l  funds 

Base Level 
$7 , 892 , 056 
$4 , 743 ,355 
$31 , 794 ,828 
$ 1 00 ,000 
$44 , 530 ,239 

Governor' s  
Recommendat ion 
$8 ,6 1 5 , 649 
$5 ,346 ,276 
$53 ,466 , 600 
$ 1 00 , 000 
$67 , 528 , 525 

2 6 2 4  Ve r m o n t  Ave n u e  • P D  B o x  1 5 3 5  • B i s m a r c k ,  N o rt h  D a ko t a  5 8 5 0 2 - 1 5 3 5  

I ncrease 
9% 
1 3% 
5% 
0% 

P h :  7 0 1 / 3 2 8 - 8 0 8 0  • F a x : 7 0 1 /3 2 8 - 8 0 9 0  • To l l  F r e e :  8 0 0/2 9 2 - 8 6 2 1  • 8 0 0/ 3 6 6 - 6 8 8 8  (TTY J  

www. n d h f a . o r g  
h fa i n fo@nd . g o v  
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Salaries and  Wages 

The n i ne percent i ncrease from the base leve l  inc ludes $559 , 1 47 fo r the Governor' s  

proposed sa lary and fri nge benefits i ncrease and  $ 1 64 , 446 to cover t he  sa lary and  

benefits fo r one FTE .  The  agency has  44  FTEs,  however, one  posit ion was not g iven 

budget authority i n  the 20 1 7- 1 9 b ienn i um ,  and the Agency is ant ic i pati ng the need to fi l l  

t h i s  vacant FTE based on  cu rrent and  projected workloads. 

Ope rati ng  Expenses 

Operat ing expenses wi l l  i ncrease $602 , 92 1  or  1 3  percent. The largest operat ing 

expense is  service re lease premiums ,  wh ich are pa id by the Agency to our  lender 

pa rtners across the state who o rig i nate mortgages for fi rst-t ime and other  low- and 

moderate- i ncome borrowers under  our  homeownersh ip  programs .  We purchase the 

actua l  mortgage from the orig inat ing lender, but they have the rig ht to  service the loans 

if they choose . Service re lease prem iums purchase the servic ing rig hts from those 

lenders .  G rowth i n  our 20 1 8  mortgage portfo l io  exceeded project ions .  Therefo re ,  the 

Agency ant ic i pates the need to send an appropriat ions adjustment to 0MB prio r to the 

end of the b ienn ium to cover service re lease prem ium costs. We a re budget ing an 

add it iona l  $654 ,490 to cover service re lease prem iums in  the 20 1 9-2 1 b ienn i um .  I t  is  

impo rtant to note that the revenue generated from our portfo l io of mortgages is  

expected to cover the costs of  the service re lease prem i ums.  

20 1 8 was a record-break ing , non-specia l  event year  fo r our Homeownersh ip  Div is ion .  I n  

an  average year, the Agency pu rchases approximately  1 ,200 loans tota l i ng less than 

$200 m i l l i on .  Last year, the Agency purchased 1 , 798 loans va lued at more than $300 

m i l l i on .  S i nce 20 1 3 , the Agency's loan p i pe l i ne has steadi ly i ncreased even when 

adjust ing for fl uctuat ions i n  seasona l  home purchas ing patterns and home p rices .  
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The i ncreased activity i s  i nd icative of more ind ivid ua ls  and fam i l ies becoming 

homeowners ,  which is  good for North Dakota as homeowners are typ ica l ly  more 

invested i n  the i r  commun ity. 

The rema in i ng i ncreases inc lude $ 1 00 ,000 for i nterest expenses . The Agency d id 

red uce the operati ng expense l i ne  item by $ 1 5 1 , 569 at the request of the Governor. 

Cuts were made to employee trave l and tra i n ing , office supp l ies ,  IT equ ipment ,  bu i l d i ng 

and equ i pment renta ls/leases,  and professiona l  deve lopment services and contracts . 

Grants 

The g rants l i ne  item increase from the base leve l i s  five percent, not i nc lud ing the 

Governor 's recommendat ion fo r one-t ime fund ing of $20 ,000,000 for the Hous ing 

I ncent ive Fund . I wi l l  add ress the Hous ing I ncentive Fund later i n  my testimony. 

The majority of the $3 1 , 794 ,828 base leve l  fund i ng is  federa l  pass-through fund ing  fo r 

H U D's Sect ion 8 and Moderate Rehab i l itat ion Programs .  The rema in i ng $550 ,000 is  

Agency-funded programs leverag ing reserves from our  homeownersh ip  d iv is ion .  

Tota l 201 9-2 1 b ienn i um g rant d isbursements under  HUD Section 8 for renta l ass istance 

a re budgeted at $26 , 1 55 , 500 wh ich is  $ 1 , 666 , 702 more than 201 7-1 9 leve ls .  Th is  

program assists 2 , 697  un its i n  89 projects . Mod Rehab grant d isbursements a re 

$ 1 , 02 1 , 1 00 ,  ass ist ing 1 1 9 un its i n  n ine  projects . Th is  amount is a decrease of $ 1 64 ,930 
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from 201 7- 1 9 leve ls .  These a re a l l  federa l  funds that a re passed through to the owners 

of the projects to benefit very low- i ncome tenants . H U D  also decreased fund ing fo r its 

counse l i ng program by $50 , 000 . 

Current ly ,  $550 ,000 i n  Agency reserves funds four  g rant  programs .  One program 

rehab i l itates s ing le- or  mu lt i-fami ly  hous ing for low- i ncome ind ivid ua ls with a d isab i l ity to 

be ab le  to rema in  in the i r  home and the other g rant provides fund ing to nonprofits to 

supp lement the i r  rehab i l itat ion programs fo r very low- income homeowners .  The market 

su rvey g rant is fo r commun it ies to assess the i r  futu re housing needs .  The fi na l  g rant is 

structu red as a risk m it igat ion fund fo r land lords to rent to i nd ivid ua ls and fam i l ies that 

do  not meet standard renter qua l ificat ions .  The Land lord Risk M it igat ion Fund was 

launched i n  201 8 with $ 1 50 ,000 i n  Med ica id reba lanc ing do l lars from the ND Dept .  of 

H u man Services .  I n  the upcoming b ienn ium ,  $20 ,000 of the fund is est imated to be 

expended . 

Agency Specific Requests 

The Agency is requesting an  amend ment be added that reflects Sect ion 4 of the 

Governor's Recommendations of House B i l l  1 0 1 4  and reads as :  

Section 4. APPROPRIATION.  I n  add it ion to the amount appropriated to the hous ing 

fi nance agency i n  subd ivis ion 4 of sect ion 1 of th is  Act ,  there is appropriated any 

add it iona l  i ncome or  unant ic i pated income from federa l  or other  funds which may 

become ava i l ab le  to the agency for the b ienn ium beg i nn ing Ju ly 1 ,  20 1 9 , and end ing  

J une 30 , 202 1 . 

Cont i nu i ng th is provis ion du ring the upcom ing b ienn i um wi l l  provide the Agency with the 

flexi b i l ity to cap ita l ize on new fund ing opportun it ies and conti nue to meet the state ' s  

hous ing cha l lenges .  

The Agency requests that  no changes be made to the FTE authority wh ich stands at 44 . 

The 20 1 7- 1 9 budget funded 43 FTEs and the agency reta i ned one unfunded FTE 

posit ion .  I n  o rder  to manage the workload increase over the past year, mu lt ip le staff 

have worked overt ime s ince June .  However, overt ime was not deemed to be a 

susta inab le ,  long-term so l ut ion when the agency had three vacant FTEs.  Two of these 
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posit ions have now been fi l led to ass ist with the i ncrease in  loan prod uct ion and 

servic ing activity. Without fi l l i ng these posit ions ,  the Agency would not be ab le  to 

process loans i n  a t imely fash ion and add ress the increase of serviced loans .  The 

proposed increase i n  the sa laries and wages l i ne  i tem wi l l  conti nue to fund the posit ions 

fi l led i n  20 1 8  and provide the Agency the flexi b i l ity to fi l l  a posit ion which has been 

vacant s i nce May of 201 8 .  

As  of th is  month , 30  percent of the Agency' s staff is e l i g i b le for ret i rement .  Therefo re , 

the Agency d id not pa rt ic i pate i n  the state ' s  early ret i rement offeri ng ,  as the potent ia l  of 

los ing too many employees pa i red with the extens ive workload wou ld  have impacted 

the Agency's ab i l ity to serve res idents and the private secto r wh i le  a lso need ing to fu lfi l l  

contractua l  agreements fo r federa l  hous ing comp l iance .  

Staffi ng may b e  a cha l lenge for the Agency moving forward a s  the med ian age i s  54 

and the average years of service are 1 8 . The Agency plans to uti l ize ret i rement attrit ion 

to effect ive ly eva l uate futu re staffing leve ls .  

I n  add it ion to  a record-break ing ,  non-specia l  event yea r, the Agency ach ieved T ier  1 

ranking  from H U  D 's  Nat iona l  Servic ing Center for servic ing Federa l  Hous ing 

Ad m in istration ( FHA) guaranteed s ing le-fam i ly loans for the enti re 20 1 8  ca lendar  year, 

wh ich qua l ifies the Agency for H U D  incent ive payments. The Agency ranked in the top 

1 7  percent of a l l  H FA servicers nationwide .  We a lso conti nue to trend be low nat iona l  

metrics for foreclosu res and de l i nquencies . I can on ly attribute th i s  to the  except iona l  

staff that works d i rect ly with vu lnerab le  homeowners to  g ive them the too ls  they need to 

rema in  i n  the i r  homes.  NDHFA customers benefit from in-state servic ing rather than 

the i r  loans be ing sold to la rge out-of-state servicers .  

F i na l ly ,  t he  Agency requests t he  committee approves the Governor' s  recommendat ions 

fo r a specia l  funds transfer for the Housing I ncentive Fund wh ich is  i nc luded in sect ion 

1 8  of HB  1 0 1 4 . The Agency is  requesti ng an  amendment be added to read as :  

SECTION 1 8 . SPECIAL FUNDS TRANSFER - STRATEG IC INVESTM ENT AN D 
IMPROVEMENTS FUND TO HOUS ING INCE NTIVE FUND.  The less est imated i ncome 

l i ne item in subd ivis ion 4 of sect ion 1 of th is Act i nc ludes the sum of $20 ,000 , 000 ,  o r  so 
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much of the sum as may be necessary ,  from the strateg ic investment and 

imp rovements fund wh ich may be transferred at the d i rect ion of the housi ng fi nance 

agency fo r the pu rpose of a transfer to the hous ing i ncentive fund duri ng the b ienn i um 

beg i nn i ng Ju ly 1 ,  201 9 ,  and end ing June 30 , 202 1 . 

The Hous ing I ncent ive Fund is a n  effect ive ,  loca l ly-d riven renta l housing fi nanci ng too l ,  

created and  authorized du ring t he  201 1 leg is lat ive session .  Commun ity leaders ,  p rivate 

deve lopers and nonprofit organ izat ions have leveraged the fund to construct new or  

imp rove exist ing renta l hous ing creati ng and rehab i l itat ing renta l housing across the 

state . Because of  the Hous ing I ncent ive Fund , low- to moderate-wage workers ,  the 

state ' s  ag ing popu lat ion ,  i nd iv id ua ls  with d isab i l it ies and persons experienc ing 

home lessness have i ncreased access to safe , decent and affordab le hous ing . 

Duri ng  the 201 7- 1 9 leg is lat ive sess ion ,  the Hous ing I ncentive Fund was permanent ly 

added to the Centu ry Code ,  however, no new fund ing was authorized . Deob l igated 

funds  tota l i ng $3 .  7 m i l l i on  were ca rried over from the 201 5- 1 7 b ienn ium i nto the 20 1 7-

1 9  b ienn i um .  A l l  Hous ing I ncentive Funds have been ob l igated as of September 20 1 8 .  

The  i mpact of t he  Hous ing I ncent ive Fund is witnessed i n  26  u rban and ru ra l  

commun it ies across the  state . To date , $89 .8  m i l l i on  has  been awarded resu l t ing i n  

$443 m i l l ion  o f  construct ion creat ing a p ipe l ine o f  2 , 50 1  new or  rehab i l itated hous ing 

un its .  The 80 p rojects that have been funded equated to a $4 retu rn of pub l ic  and 

private fund ing for every do l lar  i nvested i n  the Hous ing I ncentive Fund . 

By statute , the Hous ing I ncent ive Fund ta rgets low- to moderate- i ncome househo lds 

i nc lud i ng sen iors ,  peop le with d isab i l it ies ,  fam i l ies with ch i ld ren ,  veterans and peop le 

experienc ing homelessness. If North Dakotans cannot afford hous ing or too much of 

the i r  i ncome is a l located to th is  one expense ,  it impacts thei r  ab i l ity to mainta in  stab i l ity 

i n  the i r  l ives ,  advance econom ica l ly ,  pu rsue ed ucationa l  opportun it ies and be ab le  to 

affo rd bas ic necessit ies such as food , ut i l it ies ,  transpo rtation ,  ch i ldcare and med ica l  

coverage .  

Hous ing impacts the bus i ness commun ity's ab i l ity to  fi nd a workforce to fi l l  the more 

than 1 3 ,000 jobs l i sted through Job Service North Dakota . Accord i ng to the Nationa l  
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Low- I ncome Hous ing Coal it ion ,  North Dakotans wanti ng a two-bed room apa rtment 

need to earn $34 , 1 90 per year  o r  $ 1 6 . 44 per hour to afford $855 i n  rent .  In November 

20 1 8 , 1 7 . 4  percent of the jobs l i sted through Job Serv ice North Dakota offered $ 1 4 . 99 

per hour  o r  less .  

We know that the price of a two-bed room apartment va ries for each leg is lat ive d istrict. 

For i l l ustrative pu rposes you r  handouts i nc lude an overview for D istr ict 23 .  If you are 

i nterested i n  knowi ng more i nfo rmat ion about affordab le  hous ing and vu lnerab le  

popu lat ions i n  your  d istr ict ,  p lease v is it ou r  website : 

https :/ /www. nd hfa .o rg/Pub l icat ions/Pu b l i cAffai rs . html 

I f  i nd ivid ua ls  a re hous ing unstab le  and at risk of experienc ing homelessness ,  the ir  

dependency on  socia l  p rograms i ncreases and the cycle of generationa l  poverty beg ins .  

Over the past decade ,  North Dakota has  averaged 1 ,02 1 homeless peop le accord i ng to 

H U D  data . Va l i dated H U D  numbers from 201 7 ta l l ied the count at 1 ,089 homeless men ,  

women and  ch i ld ren .  The most expens ive i nd ivid ua ls  a re classified as chron ica l ly 

homeless and i nc ludes ind ivid ua ls  and fam i l ies resid ing in  p laces not meant for human 

hab itation ,  such as an  emergency she lter or  on the streets . The nat iona l  average cost 

per chron ica l ly home less person i n  each state is $30 , 000 to $50 ,000 per year. North 

Dakota ' s  annua l  average is 75 chron ica l ly  home less persons ,  however, many loca l  

service providers wou ld  state t he  number  is  h igher  t hen  what is reported by  H U D .  

Permanent Support ive Hous ing , wh ich i s  offered b y  some of the Hous ing I n cent ive 

Fund projects , is  proven to red uce the cost of chron ic  homelessness by 40 percent on  

average .  When a person i s  hous ing stab le and receives services to  add ress the  cause 

of the i r  homelessness,  wh ich may stem from phys ica l or  emotiona l  abuse ,  substance 

abuse ,  behavio ra l  hea lth issues,  just ice i nvo lvement or  economic hardsh i p ,  they can 

beg i n  the process of becom ing re- i nteg rated i nto the commun ity. 

I n  add it ion to add ress ing workfo rce needs and persons experienc ing home lessness,  we 

cannot fo rget North Dakota's ag ing popu lat ion .  The state ranks seventh in the nation 

with the h ig hest proportion of ind iv id ua ls  ages 85 and o lder. As sen iors age past 80 ,  

ma i nta i n i ng fi nanc ia l  resou rces is  essent ia l  to  afford basic needs such as  hous ing , 

hea lth ca re ,  med icat ions ,  hea lthy food and transportation .  
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Current ly ,  76 . 1  percent of res idents ages 75 to 84 own the ir  own home.  For those 85 

and  o lder, the number d rops to  62 .8  percent . Accord i ng to nat iona l  trends ,  80-years-o ld 

is  the approximate age that sen iors move out of the i r  homes due to phys ica l restrict ions 

and iso lat ion and move i nto more commun ity-based hous i ng . 

As sen iors exp lore i ndependent hous ing options ,  fi nancia l  restrict ions may prevent them 

from leavi ng their home , i ncreas ing the potent ia l  fo r accidents and i nj u ries and fu rther 

iso lat ion .  Another  h i nd rance is  the ava i l ab i l ity of affordab le housing opt ions d ue to 

l im ited i ncome .  The med ian  i ncome fo r North Dakotans ages 75 to 84 is $35 ,900 .  

I nd iv id ua ls  85 and o lder  have a med ian income of  $ 1 9 , 700 .  Those l iv ing so le ly off of 

soc ia l  security average $ 1 6 , 1 33 annua l l y  and more than 29 ,000 N D  sen iors re ly on  

socia l  security fo r 90 percent o r  more of  the i r  i ncome .  

I n  o rder  for a sen ior  to  not be cons idered hous ing  burdened , they can a l locate up  to  30 

percent of the i r  i ncome toward hous ing costs and uti l it ies .  Based on med ian i ncome ,  

North Dakotans ages 75 to  84 can afford to  pay $898 per  month fo r a l l  hous ing  costs ,  

85 yea rs and older can pay $492 , and ind ivid ua ls  l ivi ng  on socia l  security a lone can 

affo rd $403 .  

I t  i s  est imated that  one out of  two North Dakota n ' s  wi l l  need long-term care sometime 

d u ri ng  the i r  l ives .  As peop le  age ,  the need for persona l  assistance with everyday 

act iv it ies i ncreases.  Creat ing affordab le housing options a l lows sen iors to age i n  p lace 

longer  and be ab le  to uti l ize i n-home care ,  wh ich promotes i ndependence .  L iv ing at 

home a lso a l l eviates pressure on l i censed assisted l ivi ng fac i l it ies ,  wh ich a re at 95 

percent capacity and l icensed long-term care nu rs ing  faci l it ies ,  wh ich a re at  93 .6  

percent capacity . 

Each commun ity i n  North Dakota has un ique popu lat ion and hous ing demograph ics .  

The Housing I ncent ive Fund i s  one of the most flex ib le  and access ib le  prog rams that 

commun it ies have to add ress the i r  hous ing needs .  Some commun it ies may want to 

invest more i n  hous ing for workers fi l l i ng entry- leve l positions .  Other  commun it ies may 

need affordab le  hous ing for sen iors to keep them as pa rt of the ir  commun ity. U rban 

commun it ies may need more permanent supportive hous ing options with access ib i l ity to 

med ica l  fac i l i t ies fo r i nd ivid ua ls  to add ress the i r  persona l  issues caus ing homelessness . 
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When the Hous ing I ncent ive Fund was fi rst created i n  200 1 , many western North 

Dakota commun it ies were strugg l i ng to recru it and reta in  workers to fi l l  essentia l service 

jobs due  to rap id ly  esca lat i ng renta l rates. North Dakota Century Code 54- 1 7-40 . 2 . b .  

req u i res priority b e  g iven to hous ing fo r essentia l  service workers . 

"The annua l  a l locat ion p lan  must g ive fi rst p rio rity through its scoring and rank ing 

p rocess to hous ing fo r essent ia l service workers . Fo r purposes of th is subsection ,  

"essent ia l  service workers" means ind ivid ua ls  emp loyed by  a city, county, schoo l 

d i str ict ,  med ical o r  long-term care fac i l ity, the state of North Dakota , or  others as 

determ ined by the hous ing fi nance agency who fu lfi l l  an  essentia l pub l ic  service . "  

I n  o rder  for each commun ity to have the resources and  flex ib i l ity they need to meet the i r  

part icu lar  popu lat ion needs ,  we a re request ing the  committee cons ider removing text 

perta i n i ng to essent ia l  service workers from North Dakota Centu ry Code 54- 1 7-40 .2 . b .  

Thank  you a n d  I wou ld  b e  g lad to answer any questions .  
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I n  North Dakota, the Fa i r  Ma rket Rent (FM R) for a two-bed room apartment 
i s  $855 . In o rder  to afford th i s  l eve l of rent and uti l i t ies - without payi ng 
more tha n  30% of i ncome on hous i ng  - a househo ld must ea rn $2,849 month ly  
o r  $34,1 90 annua l l y. Assum i ng  a 40-hou r  work week, 52 weeks per yea r, th i s  
l eve l  of  i n come trans l ates i nto an  hou rl y  Hous ing Wage of: 

FACTS ABOUT NORTH DAKOTA: 
STATE FACTS 

M i n i m u m  Wag e  $7.25 

Avera g e  Renter  Wa ge $1 5.75 

2- Bed room H o u s i n g  Wag e  $1 6.44 

N u m be r  of Renter H ouseho lds  1 1 1 ,254 

Percent Renters 36% 

MOST EXPENSIVE AREAS HOUSI NG 
WAGE 

D u n n  Cou nty $24.40 

Wa rd Cou nty $20.54 

M o u ntra i l  Co unty $1 9.67 

W i l l i a m s  Cou nty $1 9.40 

G ra n d  Forks M SA $1 8.58 
MSA = Metropo l i tan Statist ical Area; H M FA = HUD  Metro F M R  Area .  
* Ranked f rom H ig hest to Lowest 2-Bedroom Hous ing Wage .  I n cl u des D istr ict of Co l umbia  and  Puerto R i co. 

OUT OF REACH 201 8 I NATIO NAL LOW I NCO M E  HOUS I N G  COALIT ION 

/ ()  

91 
Work Hours Per Week At 

Minimum Wage To Afford a 2-Bedroom 
Rental Home (at FMR) 

2.3 
Number of Ful l-Time Jobs At 
Minimum Wage To Afford a 

2-Bedroom Rental Home (at FMR) 

Two bedroom FMR  

One bedroom FMR  

Rent affordab le  a t  
a rea med i an  i n come  (AM I )  

Rent  affordab le with fu l l -time job pay ing 
mean renter wage 

Rent affordable at 30% of AMI 

Rent affordab le with fu l l-t ime job 
pay ing mm 1mum wage 

Rent affordab le to 55 1  rec ip ient 

$0 

$1 6.44 
PER HOUR 

STATE HOUSING 
WAGE 

71 
Work Hours Per Week At 

Minimum Wage To Afford a 1 -Bedroom 
Rental Home (at FMR) 

1 .8 
Number of Ful l-Time Jobs At 
Minimum Wage To Afford a 

1 -Bedroom Rental Home (at FMR) 

$2,063 

$500 $ 1 ,000 $ 1 ,500 $2,000 $2,500 

ND-1 
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OPULATION 
1 4 , 2 4 1  

HOUSEHOLDS 
5 , 8 2 1 

MED IAN HOUSEHOLD INCOME 
$ 5 1 , 3 7 1  

SEN IOR HOUSEHOLDS 
1 , 7 2 7  

SEN IOR HOUSEHOLDS WITH 
FOOD STAMPS 
1 85 

SEN IORS WITH A D ISABI LITY 
9 3 8  

HOUSEHOLDS WITH A SOCIAL 
SECUR ITY INCOME 
2 , 039 

AVERAGE SOCIAL SECUR ITY 
INCOME PER YEAR 
$ 1 7 , 7 7 0  

� 

H I F  MAKES A D I FFERENCE 

RENTER HOUSEHOLDS 
1 , 768  

a re  cost  bu rdened  

HOUSEHOLDS WITH AN 
IND IVIDUAL WITH A D ISABI LITY 
1 , 5 9 3  

WITH FOOD STAMPS 
300 

• 
� 

2 H I F  pro jects for a tota l of 1 8  u n its 
• Meadowlark  Homes , N ew Rockfo rd 
• Second  Avenue  Apa rt ments , New Rockford 

..... �\ ..... � 
Med ian  Rent for a \ $ 7

.:) 
� 

2 bedroom apart ment 
�

<l
& Benson , Eddy ,  Gr iggs , 

Ne lson and  Stee le h I $700 our y wage 
needed 

HOUSEHOLDS WITH FOOD 
STAMPS 
7 1 3 

MEDIAN INCOME OF  A 
HOUSEHOLD WITH FOOD 
STAMPS 
$ 1 7 , 022  

EXTREMELY LOW- I NCOME 
HOUSEHOLDS THAT ARE COST 
BURDENED 
Benson 1 66 
Eddy 76 
Gr i g g s  29 
Ne lson 38 
Stee le  36 

$3. 43 
l eve raged  for 

each  H I F  do l l a r  i nvested 

2624 Vermont Ave • PO Box  1 535 • B i smarck N D  58502- 1 535  
7 0 1  /328-8080 • 800/292-862 1 • hfa i nfo@nd . gov • www. ndhfa . org 

Rev. 0 1 /20 1 9  
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A 'precarious'  life : Without a proper living space, 'Homeless 
Dave' ekes out existence in Moorhead industrial park 

By Robin Huebner on Jan 6, 20 1 9  at 2 : 3 1 p .m. 

"Homeless Dave" walks past his camper housed in an industrial park garage in Moorhead. 
David Samson / Forum News Service I / 4 

MOORHEAD, Minn. - He rents "shop space" in a cold-storage building in this city ' s  industrial 
park, but isn ' t  using it for woodworking or any other hobby. Instead, "Homeless Dave," as he 
calls himself, has turned the spot not meant for human habitation into his home. 

Boxes overflowing with household items cover the concrete floor. A bumper-pull camper parked 
inside is where he showers and sleeps. A makeshift office, where he uses his old computer, is 
shrouded in tarps and equipped with heat lamps to stave off the winter chil l .  

Dave, 50,  has l ived here nearly three years . Before that, he lived in a similar setting in Bismarck. 
"I 'm  trying. I 'm trying to maintain as normal a life as I possibly can under the conditions that 
I 'm  in," he said. 

Forum News Service granted Dave's request not to use his full name or show his face, because 
he fears he ' ll be kicked out of the space. 

Cody Schuler, executive director of the Fargo-Moorhead Coalition to End Homelessness, 
wouldn' t  estimate how many people in the area "sleep rough" in campers or cars because they're 
a hidden, hard-to-count population. "They' ll do that because it feels safe to them," Schuler said. 

,� 



H!5 101 </ 
1 - ! D - I J  

ff-#. A ,  y 
Pastor Sue Koesterman, executive director of Churches United for the Homeless in Moorhead, 
said it wears on a person' s  health in a serious way to not be adequately sheltered. "It ' s  a very, 
very precarious, kind of day-by-day existence," Koesterrnan said. 

No credit 
For Dave, finding work and keeping money corning in hasn' t  been a problem. After he left a 
painting job because the fumes made him sick, he was unemployed for a little more than a month 
before finding a full-time position as a machinist for a local trailer manufacturer. 

He said he doesn't receive any government assistance . His driving record is good, and he has a 
minimal criminal record. The primary barrier to him finding a place to rent is that he ' s  never had 
a credit card . "I don't  have bad credit, I have no credit," he said. 

In addition, landlords want to talk to previous landlords about whether potential renters pay on 
time, and whether they left any damage in their previous place . Because of his somewhat 
transient, under-the-radar lifestyle, Dave doesn't  have any references like that. 

"All I have is a bunch of receipts from a place I 'm not supposed to be living in," he said. So, he 
continues to rent the shop space in the industrial park for a substantial $ 1 ,000 a month, with 
additional expenses for heat and internet . "There ' s  that saying, 'We need someone who thinks 
outside the box or looks outside the box . '  Well ,  I live outside the box," Dave said. 

Cold, cramped quarters 
It' s a challenge for Dave to stay warm in the shop . He uses space heaters and heat lamps to 
supplement a single wall-mounted heater. On a mild winter day when Forum News Service 
visited, the temperature inside was barely 60 degrees. 

Dave has no access to a kitchen, so he prepares meals on a crowded shop table. A toaster oven, 
steamer and slow cooker fight for space in the clutter. "Forgive the big pile of dirty dishes," 
Dave said. 

The place has a one-gallon water heater, so he can wash only a few dishes at a time in the 
bathroom sink before the hot water runs out. He has a small refrigerator, freezer and washer but 
no dryer, so he hangs his clothes to dry. 

A string of lights is draped down the side of the camper - not because he has Christmas spirit, 
he said, but to provide a lighted path if he gets up at night to use the bathroom. 

A dog and cat keep Dave company. He built a large, enclosed "litter box" filled with sand for the 
animals to use when he ' s  away at work. He doesn ' t  often take his dog outdoors , so as not to raise 
suspicion about his living arrangement. Both animals need veterinary care, but he said he doesn't  
have the time or money to take them in. 
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There are people all over the country l ike Dave living in vehicles, campers or storage units. 
Often, they've shunned shelters because they've had a bad experience at one or feel anxious in 
crowded spaces . The phenomenon of "vehicular homelessness" is growing, especially in high­
rent metropolitan areas on the West Coast. 

While the U .S .  Department of Housing and Urban Development (HUD) doesn't  collect vehicle­
specific data, unsheltered homelessness - which includes people sleeping in cars - is on the 
rise. According to a HUD-required, point-in-time count on a single night in January 20 1 8 , a third 
of the more than 550,000 homeless people nationwide were l iving unsheltered, such as on the 
street, in abandoned buildings or cars . That represents a nearly 3 percent increase from the 
previous year. 

Point-in-time numbers for North Dakota have bounced around. In January 20 1 7, the most recent 
count available, 3 3 1 of 1 ,089 homeless people statewide were unsheltered. Only five years 
earlier, 53 of 688 homeless people were reported as unsheltered. A major spike occurred in 20 1 3 , 
when 1 ,395 of 2,069 homeless people were unsheltered. 

As numbers rise, more cities are imposing criminal or civil punishments on people living in their 
vehicles. The National Law Center on Homelessness & Poverty reports that in 20 1 6, nearly 40 
percent of cities surveyed prohibited l iving in vehicles, a 1 43 percent increase since 2006 . 

' Stuck in a rut' 
Dave knew of a half dozen others living in storage units in Bismarck. He ' s  not aware of people 
like him in the Fargo-Moorhead area, "but I can guarantee you there are," he said. 

Schuler said there are nearly 300 beds in the area' s  seven shelters, and they' re always full .  When 
people call seeking a bed, it' s hard to know if they have been staying in a vehicle because they 
rarely volunteer that information. 

"They' re afraid they might get pushed out of the space they have, because the space you have is 
better than no space at all , "  Koesterman said. Dave said his body is beat up from working manual 
labor jobs and being homeless. He ' s  proud of his resiliency, but desperately wants to find 
something better. 

Someday, he hopes to buy a small piece of land and put a single-wide mobile home on it, but that 
someday seems far away. " I 'm stuck in a rut, between being able to get into a legitimate place to 
live and, you know, being under a bridge, "  he said. 

https ://www.thed i c k i n sonpress . com/news/4553004-precar ious - l i fe-without-prope r- l i v ing-space­
home l e ss-dave-ekes-out-ex istence-moorhead  

1 4  



H )::) /01 y 
/ - / (} - 1 7  

HOUSI NG I NCENTIVE FU N D  PROJ ECTS ti 1 , 1 / . , r •  V 
The North  Dakota Hous i ng I ncentive F u nd  ( H I F ) is a n  effective, loca l ly-d riven, renta l hous i ng fina nc ing too l  created and  
a utho rized d u ri ng  t he  2011  No rth  Da kota leg i s lative sess io n .  Com m u n ity leade rs, pr ivate deve lope rs, a nd  nonprofit 
o rga n i zations  have leve raged H I F  to construct n ew or  imp rove existi ng re nta l hous i ng. Because of H I F, low- to moder-
ate-wage worke rs, t he  state's ag ing popu lation ,  i n d iv id u a l s with d i s ab i l ities, and  persons exper ienc ing home lessness 
have i nc reased access to safe, decent and affo rdab l e  hous i ng .  

Workforce Hous ing Projects 
Pe rsons wanting a two-bed room a pa rtment need to earn more than $34,000 or  $ 16 .44 per hou r to affo rd $855 i n  rent 
a ccord i ng to H U  D's F a i r  M a rket Rent s u m m a ry .  I n  Novem ber 2018, 17 .4% of the  jobs l i sted t h rough Job  Serv ice No rth  
Da kota offered $ 14 . 99 per  hour  o r  less .  

Meadow Lark Homes - New Rockford, ND 

P roject Focus 

# U n its 

New Construction ,  F am i ly 

10 

Completed : 2016 

H I F  I nvestment 

P roject Cost 

$430,000 

$ 1,435,268 

Redeve loped the fo rmer  New Rockford City Hosp ita l, which c losed in 1990 and  had sat vacant fo r 25  yea rs, was se­
vere ly d i la p idated and condemned due to a sbestos . The N ew Rockford Area Betterment Corporation secu red a gra nt 
from the E PA to c lea n up the s ite  fo r redeve lopment .  Hous i ng that i s  affo rdab le  was created to ass ist the schoo l  i n  
fi l l i ng vacant pos itions  a nd a l low o l d e r  homeowners t o  downs ize and  be  ab le t o  stay i n  New Rockford . 

Pra i rie Heights I & I I  - Watford City, N D  

P roject Focus 

# U n its 

N ew Constru ction ,  F am i ly 

124 

Completed : 2013 and 2014 

H I F  I nvestment 

P roject Cost 

$2 ,000,000 

$ 17, 156, 143 

M ixed i n come hous i ng fo r low- to moderate- i n come househo lds  i n c l ud i ng i nd iv id ua l s  a nd fa m i l ies emp loyed by the  
p rivate sector . Com m u n ity-based l iv ing with green s pace a nd  the  a b i l ity to expand i nto a wa l kab le  com m u n ity provid­
ing access to loca l amen ities, such a s  ch i l d ca re .  P u b l i c  fi na nc ing was leve raged to create rents vary ing from $400 to 
$ 1,800 .  In 2017, 48 .3% of househo lds in Watford C ity ea rned less t h an  $75,000 per yea r  and cou l d  qua l ify to l ive i n  
i ncome-rest r icted hous i ng .  T he  p roject s howcases t h e  va l ue  o f  pub l i c/pr ivate partners h i ps .  M B I  Energy contr i buted 
$2  m i l l i o n  to H I F  in s u ppo rt of this p roject, recogn i z i ng the need for affo rda ble workforce hous i ng. 

Sen ior  Hous ing P rojects 
M ost sen io rs ages 74 to 85-yea rs-o ld and beyond a re a b le  to afford rents ra ngi ng from $403 to $898 based on  30% of 
t he i r  a n n u a l  med i an  i n come .  Hous i ng costs i n  excess of 30% ca n make them hous ing cost-bu rdened and force them to 
m a ke cho ices between basic necess iti es, med ications, food a nd  t ra nsportation . 

Cherrywood Vi l lage - Grand Forks,· N D  

P roject Focus 

# U n its 

N ew Constru ction ,  Sen io r  

30  

Completed : 2014 

H I F  I nvestment 

P roject Cost 

$454,545 

$5 ,235 ,244 

I ndependent- l iv ing a p a rtments fo r sen io rs who a re hea lthy enough to l ive on the i r  own, but do not want the  respon­
s i b i l ity of ma i nta i n i ng a house a nd ya rd .  62 .8% of North Da kotans  85 yea rs and o lder  sti l l  own the i r  own home .  As 
t hey exp lo re othe r  hous i ng  o ptions ,  access i b i l ity such  as no sta i rs or e levator access a nd  afforda b i l ity a re contr ibuti ng  
fa cto rs fo r them to be a b le to move out of  the i r  home .  P roject fu nd i ng i n c luded H U  D's Section 202  Supportive Hous ­
i ng  P rogram and  a p roject based  renta l ass ista nce contra ct to su pport very low- i ncome sen iors .  
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For more i nformation contact: 
Jo lene  K l i ne, N D H FA Executive D i rector  

800/292-8621  • 701/328-8080 • j k l i n e@nd .gov 



Sen ior  Hous ing Projects 

Legacy Living At Centra l P lace - Wil l i ston, ND 

P roject Focus 

# U n its 

Ada ptive Reuse, Sen ior 

44 

Completed : 2014 

H I F  I nvestment 

P roject Cost 

$949,898 

$ 12,482, 215  
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The h istor ic j u n ior  h igh school  was rehab i l itated i nto affo rdab l e  sen io r  l i v ing u n its a s  a n  option for sen io rs fac ing esca­
lating renta l p r ices . The med i an  i ncome fo r North  Dakota ns ages 75  to 84 is $35,900 and d rops to $ 19,700 fo r res i ­
dents 85 and o lder .  At the time the project was comp leted the average pr ice fo r a one-bedroom apa rtment  i n  W i l l is­
ton was j u st u nde r  $2,400. The a rch itect p rese rved h isto ric featu res of the bu i ld i ng wh i ch  was constructed in 193 1 
and  is on  the  Nationa l  Register of H isto r ic P l aces .  

Permanent Supportive Housing Projects 
H I F  i s  a sou rce of ga p fi n a nc ing leveraged when an i ncome rest r icted renta l hous i ng p roject w i l l  not ca sh  flow with 
trad iti ona l  fi n a nc ing .  M i n ima l  debt after constru ction or  rehab i l itation resu lts i n  lower month ly rents and red uces the 
need for hous i ng vouchers .  

Jeremiah Program Apartments - Fargo, ND Completed : 2018 

P roject Focus 

# U n its 

New Construction ,  At Ris k Fa m i ly H I F  I nvestment 

20 P roject Cost 

$2 ,200,000 

$5 ,866,485 

Supportive hous ing fo r s i ng le mothers with ch i l d ren unde r  the age of five .  Cu rrent ly, more t h a n  2 ,300 s i ng le mothers 
a re l i v i ng i n  poverty i n  the Fa rgo-Moorhead a rea, a n umber  that  has  i ncreased 16% over the  last s ix yea rs .  The majo ri­
ty of t hese mothers have ch i l d ren  u nder  the age of fou r .  An on -s ite ea rly ch i l d hood education center a n d  i nd iv id u a l­
i zed s u pport a re offe red to the  fa m i l i es .  Co l l ege en ro l lment o r  ca ree r  adva ncement track requ i red to l ive i n  the u n its .  

Grace Gardens - West Fargo, ND Estimated Completion: 2019 

P roject Focus 

# U n its 

New Construction, At Ris k F am i ly H I F  I nvestment 

30 P roject Cost 

$ 500,000 

$6,993,549 

Domesti c  v io le nce s u rvivor hous i ng fo r women with ch i l d re n .  In 2017, 3 14 women  a nd ch i l d re n  were e l ig i b l e  fo r Cass 
Cou nty YWCA's su pportive hous i ng u n its, but on ly 60 we re a b le to ga i n  homes t h rough the o rga n i zation .  U nfortu ­
nate ly, women  esca p i ng domestic v io le nce typ ica l ly do not score h igh enough  on assessments to be ra p id ly housed . 
Fa m i l ies w i l l  imp rove the i r  economic  sta b i l ity a nd  hea l th ,  b rea k ing the  cyc les of a buse and  pove rty fo r the  next gene r-

Edwinton Place - Bismarck, ND  Estimated Completion : 2019 

P roject Focus 

# U n its 

New Construction ,  At Risk I nd iv id u a ls H I F  I nvestment 

40 P roject Cost 

$500,000 

$ 10,355,768 

Rap id hous i ng fo r c h ron ica l ly home less i nd iv id u a ls that a re work ing with a case manager. Ch ro n ica l ly home less i nd i ­
v id u a ls a re freq uent users of  emergency serv ices wh ich ca n cost a com m u n ity $30,000 to $50,000 per yea r per  i nd i ­
v id u a l .  P rovid i ng these i nd iv i dua ls w i th  immed iate access to hous i ng is  estimated to save a com m u n ity up  to 40% of 
the  tota l  cost of exper ienc ing chron i c  home lessness .  Su pport serv ices a re offe red to add ress t he  u nder ly ing causes of 
home lessness, such  as menta l  hea lth or su bstance abuse i ssues, c h ron i c  hea lt h  cond itions, or a h istory of phys i ca l  o r  
sexua l  a buse .  Th is i nfi l l  p roject max im ized a vacant c ity lot a nd  is  located wit h i n  a des ignated O pport u n ity Zone .  
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From Poverty to 

Kristie Ga rc ia 's des i re for a 
better l ife for herse lf a nd  her  14 
-month-o ld  son ,  Rey, was so 
strong that  the  prospect of 
d riv ing e ight hou rs rou ndtr ip 
each week for 12 weeks d i d  not 
deter her  from he r  goa l .  I n  
order t o  create t h e  futu re she  
env is ioned,  the  22-year  o ld  
knew she  needed s upport and 
gu ida nce .  

Ga rc ia learned a bout the 
J e rem i ah  P rogra m, a 
com prehens ive progra m that 

When  Kr istie Ga rc ia ,  22 ,  d iscovered she  a nd her son cou ld have a better l ife, she  d i dn't 
g ive an e ight-hou r weekly rou nd  t r i p  to Fa rgo, N . D. ,  a second t hought .  S he  e n ro l l ed  i n  
Je rem i a h  P rogram's 12-week E mpowerment c lass, u ndertak ing t h e  fi rst step the  program 
requ i res  of s i ng le  mothers who a re motivated to l ift themselves from poverty. 

e l ps s i ng le  mothers progress 
om pove rty to prosper ity, from a 

p rogra m pa rtic ipant .  I n  order to be 
accepted i nto the Fa rgo-Moorhead 
program,  s he  was requ i red to com p lete 

my son and me." cou ntry deve loped with ass ista nce from 
the Nationa l  Hous i ng Trust Fund  ( HTF) ,  a J e rem i ah  P rogra m p repares dete rmined 
federa l  progra m that p rovides revenue  s i ng le mothers l i ke Ga rc ia to exce l in  the  

workforce, read ies the i r  ch i l d ren  to  to bu i ld ,  preserve, and  rehab i l itate 

an Em powerment cou rse focused on succeed in school ,  a nd  reduces hous ing for people with extreme ly low 
i ncomes .  North  Dakota H ous i ng  F i na nce 
Agency ( NDH FA) adm i n isters the 
prog ra m on beha lf of the state. 

effective confl i ct ma nagement, assertive gene rationa l  dependence on pu b l i c  
comm u n ication and  persona l  
accou nta b i l ity. At  the  time, she  was  
l i v i ng  i n  R i chfie ld ,  M i n n . , more than  240 
m i les away. 

"When I sta rted Em powerment, I was 
sti l l  go ing  t h rough a lot of emotions  a nd  
a nger a bout my  son's d ad ,  who  has  not 
made an effort to be in Rey's l ife," 
Ga rc ia sa i d .  "The c lass he l ped me have 
the r ight menta l ity and ga i n  su pport 
from othe r  women who were dea l i ng 
with s im i l a r  cha l le nges. The d r ive was 
not as  im portant  to me as begi n n i ng  a 

w jou rney that wou ld  be better for 

tiDRTH DAKOTA • 
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ass ista nce .  Its Fa rgo-Moorhead ca mpus 
has  20 fu rn i shed a pa rtments des ig ned 
to s upport the mothers who a re I n  ea rly 2016, D i ane  So l i nge r, J e rem i ah  
requ i red to work part ti me or  vo lu nteer, P rogra m's Fa rgo-Moorhead executive 
attend co l lege fu l l  time  worki ng towa rd d i rector, had secu red a bout ha lf of the 
a career-track education ,  and  fu nds needed to  deve lop  the ca m pus, 
pa rtic i pate i n  weekly coach i ng  and l ife i nc l ud i ng  $2 .2  m i l l ion  i n  ass ista nce from 
sk i l l s  c lasses .  A l icensed ea rly ch i l d  the North  Dakota Hous i ng  I ncentive 
deve lopment center, that serves 
ch i l d ren  age s ix weeks u nti l sta rti ng  
k i nderga rten,  i s  part of  the s ite .  

The Fa rgo-Moorhead ca m pus, wh ich 
opened i n  J a nua ry 2018, i s  one of the 
fi rst su pportive hous i ng projects in the 

Fund when she learned a bout the  HTF. 
Je rem iah  re l ies heavi ly on  donations and  
a t  t he  time So l i nger was  optim istica l ly 
pu rsu i ng  a l a rge contr ibution, but knew 
she wou ld need at least $ 1  m i l l ion  more 
to move the project forward .  

2624 Vermont Ave • PO Box 1 535 • B i s marck ,  N D  58502- 1 53 5  
7 0 1  /328-8080 • 800/292-862 1 • hfa i nfo@nd . gov • www. nd hfa . org 
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costs associated 
with cr ime and  
specia l 
education .  

The ass ista nce 
provided 
th rough HTF 
a l lowed the 
Je rem iah  
Program to 

H 6 10, y  
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{ & � · /4 ,  cou rse, Ga rcia moved i nto one of the ' 

new apartments on the Fa rgo-
Moorhead campus and fou nd pa rt-tim 
work at a co l lege bookstore. After  she  
fi n ishes some genera l  cou rsework, 
Ga rcia w i l l  sta rt c lasses at North Da kota 
State U n ivers ity. Rey attends the 
campus' on-s ite ch i l d  deve lopment 
center wh i l e  Garcia works and is i n  
schoo l .  

b rea k grou nd on  U ltimate ly, Ga rc ia p l a n s  to  ea r n  a 

J e rem iah's Fa rgo-Moorhead cam pus has 20 apartments that 
p rov ide the fam i l ies who partic ipate i n  the program with an 

the Fa rgo­
Moorhead 
campus  the 
fo l lowing year . 
The fi rst fam i l ies 

bache lor's degree in rad io logica l 
sc iences and  pu rsue a career as a 
d iagnostic sonographer .  She wou ld l i ke 
to spec ia l i ze i n  obstetr ics . 

affordable home whi le the mothers pu rsue a col l ege education .  moved i nto the  
" I  honestly don't know where I wou ld  be 

"When I lea rned a bout the Nationa l  
property i n  J a n .  2018. 

without th is p rogram and the donors 
and  agencies who supported it," Ga rcia 

Hous ing Trust Fund  from N DH FA, how it "Affordab le hous ing provides a sta ble sa id .  " I  fee l  l i ke I have grown so much as 

was ded icated to provid i ng  hous ing for platform for i nd iv i dua ls and  fam i l ies that a person a l ready and  I am so happy to 

fam i l ies l i ke ours, I knew we'd be 
competitive," sa id So l i nger .  Wh i le  she 

a l lows them to bette r the i r  l ives," sa id 
NDHFA Executive D i rector Jo lene K l i ne .  

be  i n  a program that  has put  my son and  
me on a better path .  I fee l  l i ke I fi n a l ly 

continued work ing on her  p rivate donor, " If we ca n move a fa m i ly out of poverty, have a fresh sta rt and  a p lace to ca l l  

So l i nger a n d  t h e  staff a t  Je rem iah's it 's a w in  for the household and a w in  home . "  

nationa l  office comp leted the HTF 
app l ication .  

for t h e  commun ity." 

After  comp leti ng the Empowerment 
( P ubl i shed August 2018 by North Da kota 
Hous i ng  F i na nce Agency . )  

"On Nov. 8, 2016, I had what I now refer 
National Housing Trust Fund 

to  as my $2 m i l l i on  day. I n  the morn i ng, 
the private donor I ' d  been working with 
ca l led to sha re that the m i l l i on  do l l a r  gift 
had been secu red .  I was e lated," sa id 
So l i nger . "And, that same day, at 3 :30 
p .m . ,  I received a ca l l  from NDHFA 
te l l i ng  me that ou r project was one of 
th ree se lected for a HTF award . We 
received exact ly what we app l ied for, 
$1,052,655 ." 

The Nationa l  Housing Trust Fund (HTF) is a federa l  program establ ished as 
part of the Housing and Economic Recovery Act of 2008. I ts primary purpose 
is to increase and preserve the supply of affordable rental hous ing for 
extremely low-income households, those earn ing  less than 30 percent of area 
med ian income, inc lud ing homeless fami l ies. 

As the administrator of HTF, North Dakota Housing F inance Agency (NDHFA) 
is responsible for the development of an Annual  Allocation  P lan, which defines 
the process by which funds are distributed . The plan promotes the selection of 
properties addressing the state's most crucial needs within the priorities 
outl ined in North Dakota's Consol idated Plan and the relevant strateg ies 
identified i n  North Dakota's Ten-Year P lan to End Long-Term Homelessness. 

A Wi lder Research study estimates that HTF dol lars can be used for the production ,  preservation ,  rehabi l itation  and 
every $1  invested i n  a Je rem iah  fam i ly operation of a project. The financia l awards are structured as forg ivable zero-
retu rns up to $4 to society th rough fi rst- interest loans with a min imum term of 30 years .  
generation  benefits of decreased 
dependence upon pub l i c  ass ista nce and 
i ncreased taxa b le ea rn i ngs, p lus  second­
generation benefits of i ncreased l ifetime 
ea rn i ngs/taxes paid, and savi ngs from 

NDHFA made the fi rst financia l awards in 201 6 .  S ince then , six properties 
have shared $5 . 58 mi l l ion  supporting the deve lopment of 85 housing u n its f 
ind iv iduals and fami l ies who have experienced homelessness or who are at 
risk of homelessness. NDHFA is currently accepting appl ications for the 201 
program with the project awards slated to be made i n  early November. 
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Able to Stay in  My Commuffity ,4 .  Y 

Alerene Hoffman's home in New 
Rockford, N. D. , was getting to be 
just a l itt le too much for her to 
handle.  This reti red widow loved 
spending time in her garden 
tending to her flowers but health 
issues s lowed her down and she 
wished for something smal ler with 
less maintenance and no steps . 
She a lso wanted to stay in the town 
she had cal led home for years . 
Hoffman moved into one of Eddy County 
Housing Authority's new twin homes on 
June 1 fulfi l l ing a l l  those wishes .  
Hoffman and her husband Robert ra ised 
five chi ldren on a farm north of town. She 
spent 30 years working at the Lutheran 
Home of the Good Shepherd,  an 80-bed 
nursing home in the rural North Dakota 

n. When her husband was injured in a 
struction accident , she was the main 

bread winner and they moved from the 
farm to a large home in town. After her 
husband passed away, she moved into a 
smal ler house on F i rst Avenue . Now, she 
says , it 's time for something with fewer 
steps. 
When the twin homes were completed this 
spring , Hoffman was one of the lucky ones 
chosen to l ive in the rental units which went 
fast and now have a waiting l i st .  
"This wi l l  be a wonderful experience for 
me , "  Hoffman said. "I don't have to mow 
the g rass or shovel snow or any of that . 
This wi l l  just be g reat. These are such nice 
homes. " 
Eddy County Housing Authority took on the 
twin home project in 201 0 to help al leviate 
a rental housing shortage in the community 
of about 1 ,400 people. There are two sets 
of twin homes with two-bedroom units on 
Seventh Street and three-bedroom units on 
Thi rd Avenue. 

response to this project was just 

tremendous and real ly showed us the 
hous ing situation in the community , "  said 

things to make this project viable: 
control l ing the costs , low-cost financing and 
low rents. "We looked at tax credits and 
other programs but those didn't work wel l  
with a smal l  project l i ke this , "  said 
Henningsgard. 
Instead they used an Essential Function 
Bond through local lender Bank Forward, a 
U . S .  Department of Housing and U rban 
Development HOME program loan from 
Eastern Dakota Housing Al l iance , and cash 
contributions from Eddy County Housing 
and the New Rockford Area Betterment 
Corp. in addition to a $50,000 Rural 
Hous ing Investment Incentive Program 
(RHI IP) al location from the North Dakota 
Housing Finance Agency (NDHFA) . 
"Without any of these, this  would have 

been a dead Tracy Henningsgard ,  
executive di rector of 
the Eddy County 
Housing Authority. 
"We've had a lot of 
interest with over 25 

Rural Housing Investment Incentive 
In 2009, the Industrial Commission 
approved a p i lot program that it hoped 
would assist in overcoming these 
obstacles.  The program supported the 

project , "  
Henningsgard said. 
The RHI IP  program 
was establ ished as 
a pi lot to help 
address the unique 
chal lenges to 
housing 
development in 
rura l communities . 

fami l ies expressing development of s ingle- or multi-family 
interest in renting . "  housing , or the substantia l  rehab of 

existing structures in difficult to develop Hoffman agrees . " I  areas of  the state by offering a dol lar  for think it is just wonderful dol lar  match for private sector that I can step out of investment. my garage stra ight into 
my apartment and not have to worry about 
steps , "  she said. "There are a lot of us in 
town that are at that point where we have 
to take a step back and these apartments 
are just such a help. "  
This is  the housing authority's fi rst ventu re 
as property owners and came in response 
to low rental vacancy rates and ag ing 
housing stock in the town. 
New Rockford Mayor J im Belquist said 
there are a number of houses in such 
disrepair  in the community that the city 
would soon be condemning them. He 
hoped that the Eddy County Housing 
project might spur other deve lopments l ike 
it . "That wi l l  open up some lots so hopefu l ly 
we can get some other new homes going in 
town, "  he said. 
Henningsgard said they looked at three 

NDHFA uti l ized 
$400,000 of reserve 

funds for the program which has been a 
resounding success leverag ing more than 
$6 .6 mi l l ion in housing activity in rural North 
Dakota . 
In the New Rockford project ,  the RHI IP  
award was matched with $60,000 in  equity 
investments . That had the effect of helping 
ease the $225,000 projected appra isal gap 
on the project and lowering requi red rents 
by $ 1 26 on average enabl ing affordable 
rents for low- income fami l ies .  
NDHFA Di rector of Planning and Housing 
Development Jolene Kl ine said R H I I P  did 
just what it was supposed to . "New 
Rockford epitomizes the pi lot , "  she said. " I t  
addresses the valuation gap and 
affordabil ity . "  

(Orig ina l  article pub l ished June 201 1 . )  
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A p i n k  rocki ng cha i r  sways in the 
b reeze on M i ria m Shaw's front 
porch  at ParkR idge Town homes in  
W i l l i ston's new Ha rvest H i l l s  
s ubd iv i s ion as  she sta nds a t  he r  
stove tend i ng to  boi l i ng pots. The 
spacious  k itchen i s  the Jama i can  
native' s favor ite p l ace  i n  her n ew 
home a nd  the comfort of knowing it 
wi l l  be affordab le  for yea rs to come 
makes everyth ing  taste a l itt l e  sweeter. 

Shaw moved i nto her town home with her  
two ch i l d ren short ly after the comp lex 
opened i n  October 2015 . " I t  rem inds  u s  of 
ou r  home back i n  Georgia ," she  sa i d .  " I t  i s  
rea l l y  n i ce .  We rea l l y  l i ke i t . "  

n u rse at Mercy Med ica l Center's 
ccupationa l  health c l i n i c  in W i l l i ston ,  

Shaw moved to town i n  2014 fo l l owing 
her  da ughter who had come, l i ke many 
others, i n  search of opport un ity. She 
appreciates what the com mun ity and  
state have to  offer .  " I  l i ke W i l l iston .  It i s  
sma l l ,  but  I l i ke the open spaces, p l aces to 
wa l k  and  the scenery," she sa i d .  "And  I 
love l iv ing here .  It is rea l ly comfy and  j u st 
cozy l i ke ou r  [p revious )  home was ."  

Shaw struggled to find  a p l ace to l ive 
when she fi rst a rrived in W i l l i ston and  
l ived i n  severa l  other apartment u n its 
wh ich  had  space and  cost cha l l enges 
before movi ng i nto the townhouse 
comm u n ity. ParkR i dge Town homes, 
deve loped by Mounta in  P l a i ns Equ ity 

Promise of 

H e  1 0 1 Lj 
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Affordab i l ity /-1 rt , A Y 
The u n its must 
rema i n  at 
affordab le  l eve l s  
for at least 15 
years .  

Shaw's town home 
has  a n  open­
concept with a l l  
the amen iti es s he  
wa s  look ing for 
i n c l ud i ng a heated 
attached garage. 
"That is so n i ce, to 
be ab le  to pu l l  i n  
a nd  th row the 

I n  add i tion  to med ica l  staff, there a re a lso 
law enforcement personne l ,  school 

grocery bags out," she sa id .  "The layout i s  
n i ce. We have so much storage; they 
uti l i zed every i nch . "  emp loyees and  cou nty workers who ca l l  

ParkR idge home .  

Shaw sa id wh i l e  
ma rket rate rents i n  
W i l l iston have 
fl u ctuated due to 
cha nges i n  the o i l  
i n du stry, the  
assu ra nce that  her  
rent  w i l l  rema i n  
affordab le  was  a 
huge bonus .  

Housing Incentive Fund (HIF) 
Admin istered by North Dakota 
Housing F inance Agency (NDHFA) , 
H I F  supports the development of 
affordable u n its for low- and 
moderate- income households. 

The program was created during the 
201 1 Leg is lative Session.  I t  was 
reauthorized during the 201 3 and 
201 5 sessions. 

S ince H I F's inception ,  NDHFA has 
al located over $80 mi l l ion to projects, 
leverag ing nearly $380 mi l l ion i n  
construction financing .  

She a l so appreciates 
its conven ient location  
j u st b locks from the 
new Wi l l i ston H igh 
School ,  where her son 
wi l l  a ttend .  " I 'm 
excited to be c loser to 
the schoo l  . . .  probab ly 
more than he is," she 
sa i d .  " I 'm going to be 
so happy to have a 
shorter d rive to h i s  
schoo l  events ." 

"The promise that 
the pr ice wou ld  
rema in  affordab le  
for 15 yea rs i s  very 

Shaw who l ived and  
worked as a n u rse i n  New York  and  

n i ce," she sa id .  " I t  j u st gives you comfort Georgia before com i ng to North Da kota 
in you r  m i nd  that it w i l l  rema i n .  That rea l ly  sees herse l f  enjoy ing more even i ngs 
is a n i ce promise beca use we don't know rock ing i n  her p i nk  cha i r  wh ich  she hopes 
what l i es a round  the corner ." to make even more co lo rfu l o r  i n  her 
The sta b i l ity of the rent i n  Shaw's u n it at k i tchen cook ing un i que  J ama ican fa re l i ke 
Pa rkR idge comes from its fu nd i ng t h rough jerked ch i cken and pork, r ice and bea ns i n  

G ro up, i n c l udes 36  u n its with h a l f  o f  them the Hous i ng I n centive F und .  The $7 . 2  
ta rgeted to  Essenti a l  Servi ce Workers l i ke m i l l i on  project received j u st over $ 2  

coconut m i l k, cu rr ied goat and  sp icy fried 
fish d ishes .  " It i s  such a n i ce p l ace," she 
sa id .  " I  fee l  l i ke we are go ing  to be here a 
wh i l e . "  

haw.  Rent  for the ESWs are restricted m i l l i on  from H I F, adm i n istered by the 
tena nts must be be low i n come l im its .  North Da kota Hous i ng F i nance Agency. 

tiURTH IIAKIITA • 
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When Jer i  F ick fi rst l ea rned she 
wou ld  be ab le  to move i nto the 
new North Sky Apa rtments in 
Fargo' s Urban P la ins  
neighborhood i n  the southwest 
part of town, she cried .  

" I  j u st get very emotiona l  
th i nking about it because I a m  so 
appreciat ive," she sa id .  " I  don't 
know how people wou ld  be ab le  
to do i t  without assistance l i ke th is ." 

The fi rst phase of North Sky Apartments 
opened i n  Fa l l  2014 and  Jer i  moved with 
her ass istance dog, Mo l ly, i nto her one-

rf- f!> I 'DI 'f 
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'Gratefu l for My Home' JJ.-tl- . A · t./ 

North Sky opened in September 2015 with 
a th i rd phase break ing ground at the same 
time. In tota l , the project wil l have 84 un its 
a l l  ta rgeted to sen iors .  

that popu lat ion 
i ncreases," sa id Beyond 
Shelter I nc .  CEO Dan 
Mad ler .  "Without 
mu lt ip le  l ayers of 
support, our 
organ i zat ion wou l d  not 
be ab le  to keep a 
project's rents at such 
reasonab le  leve ls ."  

It is the reasonab le  
rents that  he lp F ick and  
other sen iors l i ke her .  " I  
don't  know how peop le 
wou l d  do it without 

he lp l i ke th is," she sa id .  " It ma kes me  k ind 
of sad that these bu i l d i ngs a re a l l  fu l l  
because I know there a re a lot o f  other 
people who need affordab le  apartments. 

Where wou l d  they bedroom un it in J anua ry 2015 after l iv ing at 
The $11 . 65  m i l l i on  another market-rate apartment complex i n  
p roject was fu nded 

Housing Incentive Fund (HIF) 
Admin istered by North Dakota 
Housing F inance Agency (NDHFA), 
H I F  supports the development of 
affordable un its for low- and 
moderate-income households. 

go if th is  wasn't 
here?" e commun ity. 

" It j u st got to be too expensive," she sa id .  " I  
cou l dn't afford it anymore. It got to the 
point where I d idn't know if I was going to 

by a n umber of state 
and federa l programs  
i n c l ud i ng the  
Ne ighborhood 

be homeless ." Stab i l i zation Program, The program was created during the 
201 1 Leg is lative Session .  I t  was 
reauthorized during the 201 3 and 
20 1 5 sessions. 

F ick, whi le work ing 
part t ime at Sam's 
Cl u b, re l ies a l most 
enti rely on her Soc ia l  
Secu rity d isab i l i ty 
check. "When you That's what made her North Sky apartment HOME  l nveStment 

so specia l  to her .  " I  can a ctua l l y  have a l i fe," Pa rtnersh ips  have a d i sab i l ity, 
she sa id .  "I can afford my rent and  sti l l  go Program,  Low I n come 

Since H I F's  i nception ,  NDHFA has 
a l located over $84 m i l l ion to projects ,  
leverag ing more than $429 .2  mi l l ion 
i n  construction financing .  

there is no way you 
cou l d  l ive anywhere 
on j u st Socia l  
Secu rity," she sa id .  " I  

to a movie if I want to now. Before, a l l  of 
my money was going to pay rent ." 

She a lso app reci ates the sense of 
commun ity in the 55+ apa rtment 
comp lex .  " I  am  meeti ng new friends and 
we're l i ke a fam i ly; we watch out for each 
other," F i ck  sa id .  " I  enjoy bak ing brown ies 
and  th i ngs and  tak ing them to my new 
neighbors .  Everyone has  j u st been so 
great." 

And F ick says she i s  looking forward to the 
" am i ly" extend ing .  The second phase of 

Hous i ng  Tax Credits 
and the North Da kota 
Hous i ng I ncentive 
F und .  In a l l ,  those 
p rograms brought $10 . 1 m i l l i o n  in 
fu nd i ng .  The Fa rgo Hous i ng a nd 
Redeve lopment Autho rity, wh ich  ma nages 
the project, a l so p l a ced project-based 
renta l ass ista nce vouchers on  some of the 
u n i ts i n  North Sky I and p l ans  to do the 
same i n  the other phases .  

" It i s  a cha l l enge for Fa rgo sen iors to fi nd 
hous ing that is affordab le and every year 

am just so gratefu l 
for my home. I can't express how gratefu l I 
am .  

" I  wake up  i n  t he  morn ings and  just look 
around i n  amazement. It i s  gorgeous .  
Everyth ing is new and I 'm j u st so proud," 
she said . " It i s  a b lessing from God - it tru ly 
is a b lessi ng." 

(Orig ina l  a rt ic le pu bl ished Sept. 2015) 
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'Godsend To Our Po l ice Department'/1rl-; rlJ 

A year and a ha l f  ago ,  H u nter 
Easterl i ng  completed law 
enforcement tra i n i ng  and 
moved from Ca l i forn ia to 
D icki n son , N D ,  to pu rsue a 
career as a po l ice officer. 
Wh i le  sett l i ng  i n ,  Easterl i ng  
fou nd that  fi nd i ng  a home i n  a 
g rowi ng  o i l  boom town wasn ' t  
easy . He  l ived i n  an RV park ,  a 
hotel and an  apartment that .....,""'-"--'J 

was not q u ite ideal  before Patterson  state workers a re h i red becau se they 
He ights Apartments ,  a new affordab le are good cand idates looki ng for a job 
hous ing deve lopment ,  became and the i r  own local po l ice 
ava i lab le .  departments are s lowing down . "  

Patterson He ights i s  one of the fi rst The Dicki n son Pol ice Department is 
constant ly in touch with rea l  estate 

He ights and the 
development has tru ly 
been a Godsend to our  
po l ice department . "  
Patterson Heights is  
supported by North 
Dakota Hous ing 
F i nance Agency 's  
Hous ing  I n centive 
Fund  ( H I F) and a Law 
E nforcement P i lot 
Prog ram (LEPP) .  The 
prog rams are a means 
to create affordable 
renta l u n its for 
essent ia l  services 

workers and househo lds of l im ited 
means .  
Created d u ri ng  North Dakota 's  201 1 
leg is lative session ,  H I F  provides 
developers of affordab le rental u n its 
with low-cost fi nancing . I t  i s  deve lopments i n  North Dakota to  set­

"de renta l u n its specifica l ly  fo r law 
orcement personne l .  

agents and 
apartment The Law Enforcement Pi lot 

capital ized by 
contribut ions  from 
state taxpayers . 
Contributors to the 
fund  received a do l lar­
for-do l lar  state i ncome 
tax cred i t  for the ir  
support .  

"The p lace i s  outstand i ng ;  everyth i ng  
i s  new , "  sa id  Easterl i ng . " I t  was such a 
re l ief to find  a p lace to l ive ,  tru ly  a 
we ight  off my shou lders . "  
I n  recent years ,  D ick inson has  
experienced a n  i n fl ux  o f  energy 

managers 
about potentia l 
l i st i ngs ,  rental 
open i ngs  or 
even 
basements for 
rent to a id the i r  

i n dustry workers and , wh i le  new staff i n  fi nd i ng  
hous ing  u n its a re be i ng  added , fi nd i ng  p laces to  l ive . 
affordab le hous ing  i s  a cha l lenge .  The city of  
Recru it i ng  and  reta i n i ng  the person nel  D ick inson a lso 

Program was created to address the 
chal lenge of p rovid ing affordab le 
rental hous ing for law enforcement 
personne l  in energy-impacted areas 
of North Dakota . The program was 
funded by the approximately $3 
m i l l ion that the State received 
through the Mortgage Servicer 
Settlement Fund  wh ich orig i nated 
from a landmark sett lement reached 
with the n ation 's five major mortgage 
servicers . 

The North Dakota 
I nd u str ia l  Commission 
asked N D H FA to 
deve lop LEPP .  The 
prog ram is targeted to that provide essent ia l pub l i c  serv ices has FEMA creat ing  hous ing for 

tra i lers i s  d ifficu lt due  to i ncreased hous ing 
costs and shortages .  law enforcement person ne l  i n  

ava i lab le for officers j u st u nt i l  they can 
Dave Wi l kie , ad m in i strative capta in  at fi nd someth ing more permanent .  
the Dick inson Pol ice Department ,  has "Hav ing affordab le hous ing  i s  rea l ly 
noticed s ign ificant g rowth i n  h i s  home 
town .  "Our  department has g rown 
over the last few years and we are 
add i ng  more and  more officers as 

ded , "  sa id Wi lk ie .  "Many out-of-

important to our  comm u n ity . There are 
many people who don 't work i n  the o i l  
fie lds and they can ' t  afford the h igh 
rents , "  said Wi lk ie .  "We cu rrent ly have 
three officers l iv ing i n  Patterson  

comm u n it ies i n  energy- impacted 
areas .  
" I  l i ke D icki nson , "  sa id Easterl i ng .  
"The city i s  g rowin g ,  I l i ke my new 
development and  I rea l l y  appreciate 
the hous ing  I ' m  l iv ing i n . "  
(Orig i na l  a rt icle pub l ished in  Oct .  201 3 . ) 
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Enjoying Life's Little Luxuries 

.r..J./T r ,  

Many of us take for g ranted the l i tt le 
l uxuries that come from havi ng a p lace 
of our  own . Having  our  own kitchen 
where we can cook what we want to 
eat, hav ing a spacious bed to sleep i n  
a t  n i ght ,  and havi ng t he  freedom to 

terta i n  guests whenever we p lease. 
o North Dakota men who are 

supported by ABLE I nc . , a private , 
nonprofit organ ization that provides 
resident ia l  and day support to people 
with i ntel lectua l  and development 
d isabi l i t ies , are enjoy ing these l ittle 
l uxuries for the fi rst t ime. 
George "Happy" Vogel and David 
H i ppe moved into their  own 
apartments at The Land ing  i n  
Bowman ,  N D, i n  J u ly .  P rior to  the 
move, they l ived i n  the same 
commun ity in a Transitional  
Commun ity Livi ng Faci l i ty , a p lace 
common ly known as a "group  home. " 
"Such a situation can be ideal for 
people that need i ntense physical or 
emotiona l  support , " says Mary 
Anderson ,  ABLE I nc .  executive 
d i rector. " For Happy and David ,  
i ndependent l iv ing is a much better fit . "  
N i ne  of  the  26 hous ing  u n its a t  The 
Land i ng ,  which was developed by 
Lutheran Socia l  Services Hous ing ,  are 

erved for people that rece ive 

supportive services from ABLE .  Having 
the un its i n  close prox im ity a l lows the 
organ ization to effic ient ly provide 
services. And , thanks to the support of 
North Dakota Hous ing F inance 
Agency 's Hous ing I ncentive Fund 
( H I F) ,  the rent is affordable .  
" For the people who needed a change 
in envi ronment, movi ng from g roup 
sett ings to apartments ,  the H I F  
program has been a huge p l us , "  says 
Anderson .  "We cou ld not have 
improved their qua l ity of housi ng 
without the development assistance. " 
George " Happy" Voge l ,  moved to 

Bowman in 1 985 ,  the year ABLE 
opened the group home.  Prior to that, 
Voge l ,  who is i n  h is ?O 's ,  l ived i n  
Grafton ,  ND ,  a t  a state-run faci l ity 
where most of North Dakota's 
developmental ly d isabled populat ion 
was institutional ized before a landmark 
lawsu it i n  1 983 declared the practice to 
be a violation of their civi l r ights. 
Caro lynne Jones, d i rector of sate l l ite 
services for ABLE's Bowman and 
Hetti nger propert ies, says that Vogel 
named h imself 'Happy' after Hopalong 
Cassidy, a fictional cowboy hero . She 
bel ieves that action saved h is l ife . "He  
made a world for h imself i n  order to 
l ive in the world he was put i nto , "  says 
Jones. Vogel enjoyed the l itt le bit of 
freedom that l iv ing in the g roup home 
setti ng gave him. When asked if he 
wanted h is own apartment, Jones says 
he was reluctant to make the change. 
" I  to ld Happy I 'd  have to s leep on a cot 
outside h is door the fi rst n ight because 
I was so worried , "  said Jones.  "He  to ld 
me to go, and the next morn i ng he put 
h is  arm around me and said he was 
okay. Whew! When I asked if h is  new 
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fu l l -s ize bed was comfortab le ,  he said 
sure and to ld me to qu i t worry ing .  Can 
you imag ine your whole adult  l ife in a 
twi n-size bed?" 
I n  h is  new i ndependent l iv ing situation ,  
Vogel is ab le to stock h is  own fridge 
and decide for h imself what he wants 
to eat rather than partici pati ng i n  
communa l  meals .  Pr ior to  the move, 
his med ica l  team wanted h im  to gai n 
some weight. S i nce movi ng i nto The 
Land ing ,  Vogel has gai ned 7 pounds 
and everyone is p leased with how wel l  
he is do ing l iv ing on h is own . 
Un l i ke Voge l ,  David H i ppe longed for 
i ndependence. He is i n  h is  mid­
twenties and ,  l i ke most young adu lts ,  
he coveted a place of h is own without 
roommates or restrict ions on h is  
decorat ing choices. He a lso wanted to 
be able to enterta i n  friends at h is  
home. 
" David was rather lost and go ing down 
a destructive path in l ife when he 
moved to Bowman , "  said Jones. "He 

morn i ng .  H is Erickson's Meat Market 
co-workers are freq uent guests . 

was embarrassed 
to l ive i n  the g roup 
home because he 
so wanted to be on 
h is  own yet knew 
he needed the 
structu re and 
safety net ABLE 
provides. " 
H i ppe adapted 
q u ickly to 
i ndependent l i vi ng .  
H is  new apartment 
is  festooned with 
sports memorab i l ia  
from h is favorite 
footba l l  team ,  the 

Housing Incentive Fund 
The Hous ing Incentive Fund ( H I F) 
supports the development of 
affordable multifami ly housing un its 
for essential service worke:rs, main 
street employees and fixed- income 
households. Approximately one-th i rd 
of the 3 1  developments supported by 
H I F  during the 20 1 3-20 1 5 b iennium 
created housing for special needs 
households i nclud ing  d isabled , 
homeless and elderly ind ividuals and 
fami l ies. 

"This move has 
made a huge 
d i fference in 
people 's l i ves , "  
says Jones.  "At 
fi rst, not havi ng 
jo int  gatheri ng 
spaces - a 
centra l ized kitchen 
or recreation space 
- was a concern , 
people pretty m uch 
stayed to 
themselves i n  thei r 
own 
apartments. After 
about a month we 
started to see Dal las Cowboys .  He enjoys i nvit i ng 

company over to watch a movie i n  the 
even ing or COJTie for coffee i n  the 

people ,  if they wanted company,  
i nvit i ng guests to come into the i r  home. 
It' s on their terms, the way it shou ld 

be . "  
I ncl ud i ng H I F ,  a program that supports 
the development of affordable 
mu lt ifam i l y  hous i ng ,  The Land i ng 
received more than $2 .4  m i l l ion  from 
the state of North Dakota to ensure t 
u n its occupied by people supported 
ABLE are affordable .  The remain i ng 
un its i n  the comp lex rent at market 
rate . 
ABLE is dedicated to enhanc ing 
relat ionsh i ps ,  provid i ng  opportun it ies 
for g rowth and encourag ing  people to 
reach their persona l  d reams. The 
organ ization supports people in their 
homes ,  work and commun it ies . 
ABLE is cu rrent ly work ing with Su l l ivan 
P roperties in Dicki nson ,  N D ,  to 
develop an apartment comp lex that wi l l  
offer l iv ing arrangements s im i la r  to  the 
set-up at The Land i ng .  
(Orig ina l  article published in  Dec. 20 14 . )  
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Kris Fehr of AK I nvestments 
doesn't shy away from he lp ing 
her commun ity of  Dicki nson ,  
North Dakota. She serves as 
an assisti ng m in ister and s ings 
i n  the choir  at  St .  John 's  
Lutheran chu rch ; she i s  
d i rector of  the  Best F riends 
Mentori ng Program;  she's 
i nvo lved with Boy Scouts ,  is an 
active Rotarian , and serves as 
P resident of the school board . So 
when an  opportun ity came to fu rther 
help residents of D icki nson ,  Fehr 
j umped rig ht i n .  
Dick inson has  become a hub  for t he  o i l  
and gas industry and many people 

ave moved into the area for the 
nomic opportun ities . The current 

us ing stock that is affordable for low­
to moderate- income households has 
become l im ited with the h igh  g rowth 
rates. 
In 20 1 1 ,  Fehr read about the Housing 
I ncentive Fund ( H I F) ,  admin istered by 
the North Dakota Housing F inance 
Agency .  It was created du ri ng  the 
leg is lative session that year to provide 
developers of affordable rental u n its 
with low cost fi nancing .  
" I  was heari ng heartbreaki ng  stories , "  
said Fehr. " Rents were increas ing and 
some residents cou ldn 't afford to stay 
here .  I felt l i ke we cou ld  make a 
d i fference and he lp  add ress our  
commun ity 's affordable hous ing 
shortage . "  

Through t he  process, 
Fehr developed a 
new admiration for 
developers .  
"There is real ly so 
much i nvolved and 
so much can go 
wrong ,  you real ly 
have to work as a 
team and depend on 
others to complete 
the project , "  said 
Fehr. " I t was my goal 
to be open ,  honest 
and stra ightforward 
with what I 'm  doing 

and her h usband ,  A lan ,  to convert 1 6 1  
S Ma in ,  a 1 00-year-o ld property , into 
1 0  un its of affordable housi ng .  

and  to  commun icate . I n  t he  end it was 
real ly satisfy ing to know we cou ld he lp 
others . " 

Wh i le the couple had acqu i red and 
owned rental property for many years ,  
th is wou ld  be the fi rst project that they 
wou ld  be developi ng .  Despite the 

S ince 201 1 ,  developers l i ke Fehr have 
made more than 1 , 500 un its in 57 
developments i n  commun ities across 
the state possi b le by uti l iz ing H I F .  

chal lenges of 
fi nd ing  a contractor, 
worki ng through a 
myriad of deta i ls ,  
coord i nati ng  city 
inspections ,  
ut i l i t ies, water, 
addit ional fi nancing 
and deal i ng  with a 
coup le minor 
setbacks, the 
apartments were 
completed i n  
September 20 1 3 . 
"We d idn 't set out 
to be developers ; 
we enjoyed 

Housing Incentive Fund (HIF) 
Admin istered by North Dakota 
Hous ing F i nance Agency ( N D H FA) ,  
H I F  supports the development of 
affordable u n its for low- and 
moderate- income households.  
The program was created d u ri ng  the 
20 1 1 Leg is lative Session .  I t  was 
reauthorized and expanded d uri ng  
the 20 1 3 session .  
S ince H I F's i nception , N D H FA has 
a l located over $49 m i l l ion  to  projects, 
leverag ing  more than $240 m i l l ion i n  
construction financing .  

meeti ng a need in  the  community , "  
said Fehr. " H I F  d i d  what i t  was 

Those projects 
provide much­
needed housing for 
fami l ies ,  essential 
service workers 
and d isabled and 
e lderly households. 
"These un its are 
for people who are 
not making the big 
money, yet they 
are worki ng as 
ambu lance d rivers ,  
fi refig hters ,  g rocery 
store clerks, 

i ntended to do.  Our un its were nearly Feh r put an appl ication together and it 
all rented in two months and our  was accepted i n  an  early 20 1 2  fund ing 

mechan ics , office 
managers ,  dental hyg ien ists. They are 
part of what makes our  town g reat, 
progressive and productive . If we 
don't  fi nd ways to support them, they 
wi l l  leave , "  said Fehr. " Everyone 
deserves qua l ity hous ing . "  tenants are new residents o f  Dicki nson und .  H I F  was the perfect tool for Kris 

- all ages and al l ethn icities . "  (Orig ina l  art icle published Apri l 201 4 . )  
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Quality Millers Since1922 

House Appropriat ions Committee 
House B i l l  No. 1014 Budget No. 475 

North Dakota Mi l l  & E levator Association 
January 10, 2019 

M r. Cha i rman  and Rep resentatives :  
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I a m  Vance Tay lor, Pres ident a nd  CEO, of the North Da kota M i l l  a nd  E levator. With me today i s  
Ed Ba rchenger, our CFO.  

The North Da kota M i l l  and E l evator Assoc iat ion, located i n  Grand  Forks, is p resently the l a rgest 
s i ng le  site wheat flo u r  m i l l  a nd  the 7th l a rgest wheat m i l l i n g  company in the Un ited States with 
sa les  a pp roach ing  $340 m i l l i on  per year .  

Our m i l l i n g  comp lex i nc l udes 8 m i l l i n g  u n its with the  capacity to produce 4,950,000 l bs .  of 
fi n ished p roduct per  day, a term i n a l  e levator with tota l  ava i lab le  storage of over 4,000,000 bu .  
o f  gra i n  a nd  a packagi ng center a nd  wa rehouse ca pab l e  o f  p roduc i ng, stor ing and  sh i pp i ng  l a rge 
q u ant it ies of va r ious s ized bags of m i l l ed p roducts . We p rocess over 110,000 bu .  of top qua l ity 
No rth Dakota spr ing wheat and  du rum per  d ay, add i ng  va lue  to approximately 33,000,000 bu .  
pe r  yea r. A l l  fac i l it ies a re located i n  G rand  Forks. 

The M i l l  no rma l ly operates 24 hours per day, 5 to 7 d ays per week .  Our tota l cu rrent staffi ng  i s  
153 fu l l  t ime emp loyees. 

Ou r  m i l l i ng  u n its p rocess a bout 92% spri ng  wheat a nd  8% durum .  Approximately 80% of ou r  
p roducts a re sh i pped i n  bu l k  trucks o r  ra i lca rs a nd  20% i s  sh i pped i n  bags or totes. The M i l l  
p roduces convent iona l  a nd  organ i c  p roducts . At p resent o rgan i c  products make u p  about 1% of 
o u r  tota l s h i pments . 
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Projects and Business G rowth 

In 2001 we had a m i l l i ng capacity of 27,000 cwts of flou r  per d ay. S i nce that t ime we have 
com p leted m u lt i p l e  expans ion  p rojects l i sted be low, i n c l u d i ng the recent sta rt- up  of ou r  G M i l l .  
These p rojects h ave grown ou r  m i l l i n g  comp l ex to  a tota l  of 49,500 cwts .  o f  flou r  pe r  day. 
I ncreas ing ou r  ca pacity has  a l lowed us to service add it ion a l  demand from cu rrent a nd  new 
customers as  we l l  as imp rove p rofitab i l ity and  i ncrease the  number of bushe ls  pu rchased from 
No rth Dakota fa rmers .  

2001 Renovat ion and Expa ns ion Project $ 19 .5  m i l l i on  
2005 Whole Wheat  M i l l  Expan sion Project $1 . 7  m i l l i on 
2007 C M i l l  Add it ion $6 .3 m i l l i on  
2009 E Mi l l  Add it ion $2 .4  m i l l i on  
2010 D M i l l  Expa ns ion $2 .4  m i l l i on  
2013 K Mi l l  Renovat ion a nd  Expans ion $8 .4 m i l l ion . 
G M i l l  Add it ion a nd  F l ou r  Storage $38 .7 m i l l i on  
H igh Speed Truck a nd  Ra i l  Wheat Un load ing  System $9 .3  m i l l ion 
Phase I I  Sh utt le Track & G ra i n  Storage $24 .7 m i l l io n  . 
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Ou r  need to expand  has  been d riven by i ncreas ing demand  from our  cu rrent customers a nd  the 
add it ion of new customers .  The comp let ion of these major  projects has  been vita l l y  important 
for the  North  Da kota M i l l  to cont i nue  to com pete effect ively and p rovide a more s ign ifica nt 
economic  impact to the State .  Be low a re five potent i a l  p rojects that cou ld  be comp leted over 
the  next five yea rs to i ncrease the  North Da kota M i l l ' s  p rofitab i l ity and  t ransfers to the  Genera l  
F u n d .  

I n crease Who le Wheat M i l l i ng Capacity $ 2 . 5  m i l l i o n  
I ncrease Du rum M i l l i n g  Ca pacity $5 . 1  m i l l i on  
F l ou r  a nd  M i l lfeed D i str i b ut ion System $3 .6  m i l l io n  
Term i n a l  E levator Conveyors a nd  Automat ion $ 18.5 m i l l ion 
H M i l l  Add it ion ( to meet potent ia l  fut u re demand )  $19 .5 m i l l i on  
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To sat isfy the leg is l at ive intent of S B  2014 Sect ion 30, a study was comp leted by E ide Ba i l ly of 
the North Dakota M i l l  ga i n  sha ri ng  p rogram .  Th is  study was p resented by E ide  Ba i l ly to the 
Govern ment F i nance Committee on  June 7 ,  2018 .  
F i nd i ngs of  the  E ide Ba i l ly Study i nc l uded : 

Each flou r  m i l l  respond ing to the  E ide Ba i l ly su rvey of m i l l i n g  competitors i nc l uded a 
bonus  or  i n cent ive p rogram as a p a rt of the i r  emp loyee compensat ion package. 
The study i nd icated the North Dakota M i l l  has favorab l e  l abor  a nd  benefits costs 
compa red to s im i l a r  ent it ies .  
Loca l compa rison of labor compet it ion i n d icated the North Dakota M i l l  has lower or 
s im i l a r  base pay sca les .  
Emp loyee su rvey responses cons i stent ly i n d icated that the ga i n -sha ri ng  p rogram was 
effective to i ncrease p rofits, imp rove safety and overa l l  work performance . 
E ide Ba i l ly conc luded the  ga i n-sh ar i ng  p rogram is  fi n anci a l ly feas i b l e .  
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The emp loyee su rvey a lso i nd icated the  potent i a l  need for add it io na l  schedu l i n g  
opt ions, i n c l u d i ng  a poss i b l e  fou r  ( 4 )  sh ift operat ion . Sta rt i ng  a fou r  ( 4 )  sh ift operat ion ,  
i n  any  depa rtment wou ld create the  need for more FTE's i n  that depa rtment .  
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Our  b u l k  and  l a rge package sh i pp i ng a rea i s  d iverse but more concentrated i n  the  Oh io  River 
Va l l ey and on  the East Coast. We a lso export p rod uct to the Ca ri bbean  I s l a nds  and Korea .  Ou r  
customers i nc l ude  ba kery flou r  d i str ibutors, reta i l  d ist r i b utors, l a rge baker ies a nd  pasta 
compan ies .  Sa les a re made by our i n-house sa les staff and food b rokers .  

We compete w i th  l a rge m i l l i ng  compan ies such as Ardent M i l l s, ADM, G ra i n  Craft, Genera l  M i l l s  
a nd  others .  The outstand i ng  qua l ity o f  ou r  p roducts i s  verified by  ou r  FSSC 22000 cert ificat ion .  

Go ing  forwa rd, we i ntend t o  cont i n ue  t o  i ncrease flo u r  sh i pments us i ng  t h e  add it io na l  
p roduct ion capacity o f  ou r  new m i l l i ng  u n it; i ncrease the percentage o f  bagged p roducts so ld ;  
cont i n ue  to aggressive ly ma rket fam i ly flo u r  and reta i l  m ixes; grow our o rgan i c  flou r  bus i ness 
a nd  i nvestigate new markets, new p roducts a n d  extens ions of cu rrent p roduct l i n es .  

We wi l l  cont i n ue  to leverage ou r  greatest st rength  - ou r  emp loyees, whose efforts h ave given 
us an exce l lent reputat ion for p roduct qua l ity a nd  customer  service in the ma rket p lace . 

8 



• 

• 

• 

µ- f3  / D I t./ 
1 - / 0 - I 
�4T--r- A , � ______________________________ ......,. ____ _ 

WA 

OR 

CA 

ID 

NV UT 

AZ. 

2018 

HI 

0 

Economic Impact 
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A No rth  Dakota State U n iversity study stated that for every do l l a r  i n  d i rect economic  act ivity 
from wheat process ing, a nother  $2 . 32  was generated in secondary economic act ivity. Du ri ng  
F i sca l Yea r  2018, the M i l l  generated $255, 128,000 i n  d i rect economic act ivity resu lt i ng  i n  an  
add it iona l  $59 1,897,000 i n  seconda ry economic  activity. Th i s  resu lts i n  a tota l economic  impact 
to t he  region of more than  $847,025,000 d u ri ng  the  last fisca l yea r . 

Strategic P lan 2019 

Worki ng  with the U N D  Office of Work Force Deve lopment, the North Dakota M i l l  management 
team has  deve loped the fo l lowi ng  strategic object ives for F i sca l Yea r  2019: 

• Promote and  Support N D  Agricu ltu re, Com merce and  I ndu stry 
• I dentify a nd  Respond to Emergi ng Issues i n  the F lour  M i l l i ng  I ndustry 
• Max im ize P rofit Potent ia l  
• G row ou r  Customer  Base 
• I nvest i n  ou r  Emp loyees 
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Budget Request 
All operati ng  fu nds  a re gene rated i ntern a l ly at the m i l l .  Short or long-te rm needs a re met by 
borrowi ng from the Bank  of No rth Dakota .  No funds a re received from the State. 

The M i l l  i s  req uest i ng  adj u stments o r  enhancements to the base l evel budget found  in House 
B i l l  1014 to sa l a ries a nd  wages ( i nc l u d i ng benefits) of $7,371,412 and  $1,642,000 to operat i ng  
expenses for a tota l  i n crease of  $9,013,412 .  Th is  i ncrease resu lts i n  a tota l  appropriat ion of 
$77,226,93 1 as reflected in the  Governor' s  Executive Budget . Th i s  i ncrease a l lows the  M i l l  to 
cont i n ue  to grow and  meet customer  demand  for the  flou r  produced at the m i l l  as we l l  as to 
i ncrease p rofits a nd  t ran sfers to Agricu lt u ra l  P roduct Ut i l i zat ion Fund  (APUF )  and the Genera l 
F u nd .  

We  need fou r  ( 4 )  n ew FTE's for t h e  new b ien n i um .  The  four  FTE's wi l l  cost t h e  m i l l  $588,089 
over the  b ien n i u m .  

Two ( 2 )  o f  t h e  pos it ions  a re for Food Safety. There h a s  been an  i ncrease i n  awa reness o f  Food 
Safety and  Secu rity. A long with th i s  awa reness has come i n spect ions that a re more rigorous  by 
customers and  cert ifyi ng  boards .  Th i s  requ i res more man-hou rs to meet the requ i rements for 
o u r  FSSC 22000 cert i ficat ion  and  other  i nspect ions .  These posit ions added $3 19, 142 to the 
sa l a ry a nd  benefits expense .  

We a re add ing two (2 )  ut i l ity workers to ass ist i n  Food Safety and  Secu rity and  to ass ist i n  
red uc ing the  overt ime by  p l a nt emp loyees. The  ut i l ity workers added  $268,947 to  sa l a ry and  
benefits .  

In the fi rst yea r  of the cu rrent b ien n i um, the M i l l  spent $ 17,972,765 on  wages and benefits . 
Th is  leaves a ba l a nce of $2 1,335,754 for the cu rrent fisca l year. To ach ieve the h igh p roduct ion  
a nd  sa les vo l u mes the M i l l  had h igher than  budgeted overt ime expense. Benefits a re ru n n i ng 
l ess than a nt ic i pated . For the 2019-2021 B ien n i um  we a re req uest ing $46,679,93 1 i n  sa l a ry and 
benefits wh ich i n c l udes the  sa l a ry and benefit expense for the fou r  new FTE's .  

In  the  fi rst yea r  of the  cu rrent b ien n i um, the M i l l  spent $4,379,960 on uti l it ies l eaving 
$6,680,040 for the  cu rrent  fisca l year .  The l a rgest port ion of  ou r  ut i l ity b i l l  i s  the e lectrica l 
expense .  The Western Area Power Adm i n istrat ion (WAPA) su pp l ies a s ign ifica nt port ion  of ou r  
e lectr ica l power. We budgeted pa rt of  the  e lectr ica l expense i ncrease based on the h i storica l 
i ncreases received from WAPA; however, WAPA d id  not i ncrease the rates as they had  i n  the 
past .  The rema i n i ng  port ion of ou r  e lectr ica l power comes from Nodak E lectr ic .  The M i l l  
expanded the  gra i n  sto rage capacity a nd  with t h i s  n ew capacity there a re add it iona l  power 
req u i rements .  We budgeted $ 11,767,000 for ut i l it ies for the 2019-2021 B ien n i um .  

I n  the  fi rst yea r  o f  t he  cu rrent b ie n n i um, the M i l l  spent $3,077,956 on repa i rs l eaving  
$3,272,044 for the  cu rrent fisca l year .  Wi th  ou r  growth  and  expans ion over the past severa l  
yea rs, we  h ave i ncreased the  amount o f  eq u ipment a t  t he  M i l l , which requ i res ma i ntenance 
a nd  repa i rs .  We a nt ic ipate th i s  expense to be $6,650,000 i n  the 2019-2021 B ienn i um . 

I n  the  fi rst yea r  of the cu rrent b ie n n i um, the M i l l  spent $ 1,03 1,450 on  i n su rance which leaves 
$ 1,568,550 for the  cu rrent fisca l yea r . The i n su rance ma rket has  been soft and  we h ave been 
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a b le to obta i n  better t han  expected rates .  Th i s  may not conti nue  i nto the futu re a nd  i n su rance 
rates a re expected to c l imb .  As we have i ncreased cwts .  of p roduct ion and  sa les, we h ave 
i ncreased the vo l ume  of flo u r  i nventory ca rried .  Th i s  has  resu lted in a n  i ncreased cost for 
i n s u rance for these h igher  i nventory va l ues .  We wi l l  a lso h ave add it iona l  ra i l  ca rs a n d  new m i l l  
b u i l d i ngs and  a new h igh speed gra i n  u n load i ng  system to i n su re for the  b ien n i u m .  We 
a nt ic i pate ou r  i n su ra nce costs to be $2,850,000 i n  the  next b ienn i um .  

Fou r  items, wages a nd  benefits, ut i l ity expense, repa i r  a nd  demurrage expense, a nd  i n su rance 
expense reflect the i ncrease of $7,843,678 in o u r  req uested approp riat ion s  o r  95% of the 
req uest .  The vo l ume  of p roduct ion and sa les  at the  M i l l  d rives a l a rge sha re of these expenses .  
The M i l l  set a new record of sa les  in cwts .  of flo u r  so ld i n  fisca l yea r  2018 reach i ng  15, 289,777 
cwts . ,  a 6 .4% i ncrease over the p revious  fisca l yea r . Th is rep resents gri nd i ng  more than  
32,500,000 bushe l s  of  spr ing wheat  and  d u r um .  

The  M i l l  cu rrent ly t ransfe rs 5% o f  p rofits t o  the  APU F a nd  a port ion o f  t he  rema i n i n g  p rofits to 
t he  Genera l  F u nd .  In fisca l yea r 2018, the M i l l  t ransferred $709,414 (5% of p rofits) to the APUF  
a n d  $ 10, 109, 147 (75% of  rema i n i ng  p rofits) to the Gene ra l  F und .  Cont i n u ed transfers to t he  
Gene ra l  F und  at th i s  leve l wi l l  resu lt i n  h igher  deb t  levels resu lt i ng i n  reduct ions  i n  cap ita l 
spend i ng  and  red uced p rofits and  t ra n sfers. We respectfu l ly req uest that the  Genera l  F und  
Tra nsfe r amount be set at a maximum  of  50% of  the rema in i ng  p rofits .  I n  the  past n i n e  (9) 
yea rs, due to bus i ness growth and i ncreased p rofits, the M i l l  has transfe rred as  much money to 
the Genera l  F und  as  it had t ran sferred i n  the p revious  th i rty s ix (36) yea rs ($55,014,000 
compa red to $55,500,000) . 
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Tha n k  you for you r  t ime and  cons iderat ion of ou r  budget request. I wi l l  be h appy to a n swer a ny 
q uest ions .  
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INDUSTRIAL COMMISSION OF NORTH DAKOTA 

OIL AND GAS RESEARCH COUNCIL 
Brent Brannan, Director 

E-Mai l :  breqtbrannan(a}gmail .com 

Oil and Gas Research Program 
North Dakota Century Code 54-17.6 

History of the Oil and Gas Research Program 

Governor 
Doug Burgum 
Attorney General 
Wayne Stenehjem 
Agriculture Commissioner 
Doug Goehring 

North Dakota's Oi l  and Gas Research Program ("Program"), established by the Legislature in 2003 , 
is a state/industry program designed to demonstrate to the general public the importance of the State 
oil and gas exploration and production industry, to promote efficient, economic and environmentally 
sound exploration and production methods and technologies, to preserve and create jobs involved in 
the exploration, production and uti l ization of North Dakota ' s  oil and gas resources, to develop the 
State's o i l  and gas resources, and to support research and educational activities concerning the oi l  and 
natural gas exploration and production industry. The Program is funded from two percent of the 
State's share of the oi l  and gas gross production tax and oil extraction tax revenues, up to $10 
million, each biennium. 

Mission Statement 
The Mission of the Oil and Gas Research Counci l/Program is to promote the growth of the oil and 
gas industry through research and education. 

General Criteria 
Priority areas of the Program that promote the growth of the oil and gas industry through research 
and education in no particular order include, but are not l imited to, the following: 

• Generate information and knowledge that will have the highest probability of bringing new 
oil and gas companies and industry investment to North Dakota. 

• Have the highest potential for preserving and creating oil and gas jobs, wealth, and tax revenues 
for North Dakota. 

• Most effectively educate the general public about the benefits and opportunities provided by the 
North Dakota oil and gas industry. 

• Positively affect ultimate recovery from North Dakota' s  existing oil and gas pools. 
• Preserve existing production levels. 
• Identify oil and gas exploration and production technologies presently not used in North Dakota. 
• Identify oil and gas potential in non-producing counties. 
• Maximize the market potential for oil, natural gas, and the associated byproducts. 
• Improve the overall suitability of the oil and gas industry in North Dakota through the 

development of new environmental practices that will help to reduce the footprint of oil and gas 
activities. 

• Develop baseline information that will lead to other projects, processes, ideas, and activities. 

Grant Round Timelines 
Grant round deadline dates are June 1 and November I of each year. Additional grant round deadline 
dates may be established by the industrial Commission ("Commission"). 

Grant Round Process & Procedures 
Since the Program was implemented the Commission has approved funding of 92 projects and 
studies totaling approximately $38 mil l ion. The dollars invested by the State in these projects is also 
matched so that every dollar provided by the Program is  leveraged. A grant may not exceed fifty 

Ron Day 
Vicky Sund 

Daryl Dukart, Vice Chainnan Steve Holen Ryan Kopseng, Chainnan 
Ron Ness Darren Schmidt Lynn Helms Ed Murphy 

Oil and Gas Research Council (OGRC) 1· 

State Capitol, 1 4th Floor - 600 E Boulevard Ave Dept 405 - Bismarck, ND 58505-0840 t 
E-Mai l : l,.finerirnd .gov PHONE: 701 -328-3722 FAX: 70 1 -328-2820 

\ "Your Gateway to North Dakota" :www.nd.gov 
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A ;+· �e;fent of the total project cost. A higher priority wi ll be given to those applications having private 
industry investment. As with the other Commission administered research programs the Commission 
believes having a partner in the project leads to projects being conducted that have a value to the 
industry and State and is not just research for research sake. The Program during the 20 1 7-20 1 9  
biennium has been set up to direct 78.25% of its funds for research and 1 3  . 5% for education with the 
remaining funds used for the Pipel ine Authority (3 .25%) and for administration/legislative directed 
study (5%). 

Projects of Interest 

"intelligent Pipeline Integrity Program (iPIPE)" - Statoil Pipelines LLC, Hess Corporation and 
Oasis Midstream Partners with the Energy and Environmental Research Center managing the project. 
This R&D program is focused on the advancement of emerging technology to prevent and detect 
pipeline leaks . The proposed work will lead to development and appl ication of new tools that will 
assist industry's ongoing efforts to continuously improve pipeline integrity, thus reducing leaks and 
spi l l s .  

Multiple field demonstrations of emerging technologies on working pipelines will simultaneously 
assist technology providers in refining designs, pave a path toward full commercialization in the 
North Dakota market, prepare pipeline operators for adoption of the new tools, and effectively 
decrease the number and volume of spi l ls experienced in North Dakota. With demonstrated success, 
additional consortium members (pipel ine operators) will join the effort, thus enabling field testing of 
more technologies and further proliferating new technology among all pipeline operators. 

• 

The goal of this intel l igent Pipeline Integrity Program (iPIPE) is to develop and demonstrate cutting-
• edge technology that can prevent and/or detect gathering pipeline leaks. This goal wil l  be supported 

by accomplishment of the following objectives :  
• Select the most promising emerging (near-commercial) technologies for demonstration 
• Demonstrate multiple technologies on working gathering pipelines 
• Document results of technology demonstrations 
• Facil itate adoption of technologies into North Dakota pipeline operations 

Total project costs are $3,7 1 4,000 with the Oil and Gas Research Fund providing $ 1 ,600,000. 

"Solar Powered Electrokinetic Soil Desalinization" - Terran Corporation & Oasis Petroleum 
The objective of this  project is to demonstrate the viabil ity and cost effectiveness of using direct 
current (DC) power to reduce the sodium and chloride mass contamination in soi l  and groundwater 
from brine releases .  Typical releases may be from leaking pipelines or storage pit. A secondary 
objective is to integrate an electrokinetic (EK) remediation system with solar power. S ince the EK 
process relies on DC power to induce migration of chloride and sodium ions (as wel l  as other soluble 
ions) to emplaced electrode wells, solar panel arrays that generally provide 24-48 volts, could prove 
to be the ideal power source at remote sites, or eventually any site . This project wi l l  include the 
design, installation and operation of solar powered EK soil desalinization system along with soil 
monitoring and reports showing the efficacy of the process and comparison to previous traditional 
remediation efforts. Soil near the Schmitz pad site near Will iston, North Dakota became 
contaminated due to a leaky flange in a brine pipel ine . Oasis Petroleum and Terran Corporation 
found the site to be suitable for the electrokinetic soil desalinization (EKSD) process to extract the 
salt contamination from the soil using a proprietary extraction system based on electromigration 
techniques. 

The EKSD process is an effective and economical alternative to conventional excavation or pump • 
and treat. The goal is to remove as much chloride and sodium mass as practical . This proj ect will 
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demonstrate the abi l ity to operate the system using solar power at remote sites where line power i s  
not available, and generators are not economically viable. Total project costs are $346, 1 20 with the 
Oil and Gas Research Fund providing $ 1 49,960. 

Unitized Legacy Oil Fields: Prototypes for Revitalizing Conventional Oil Field in North 
Dakota - Eagle Energy Partners, LLC and the Energy and Environmental Research Center. 

The objective of this project is to investigate waterflood optimization as a precursor for CO2 EOR 
and development pathways for the revital ization of conventional oil fields in North Dakota. 
Objectives to be accompl ished to meet the stated goal are I )  evaluate waterflood optimization and 
CO2 EOR potential and implementation approaches; 2) develop cost-effective operational strategies 
that address key technical challenges, optimize current facilities, and systematically consider 
necessary new faci l ities ;  and 3)  frame the results and experiences from this project as a prototype for 
revitalizing Tyler and Madison conventional oil fields in North Dakota. 

Information generated in this project will positively affect ultimate recovery from North Dakota' s  
existing conventional oi l pools  and wil l  lead to additional projects, processes, ideas, and activities to 
faci l itate implementation of oi l  exploration and production technologies presently not used in the 
state . The potential to revital ize conventional oi l  fields and increase ultimate recovery wil l  bring new 
oil companies and industry investment to North Dakota, resulting in the growth of oil and gas jobs, 
wealth, and tax revenues for North Dakota. Total project costs $6,000,000 with the Oil and Gas 
Research Fund providing $3 ,000,000. 

Oil and Gas Research Council Members 
The Oil and Gas Research Counci l  is a volunteer, citizen, industry, and government group appointed by 
the Governor which provides advice to the Commission on policies and recommends research for funding 
under the Program. 

Ron Day (North Dakota Petroleum Council) 
Daryl Dukart (county commissioner from an oil-producing county) 
Steve Holen (representing oil and gas producing counties) 
Ryan Kopseng (North Dakota Petroleum Council) 
Darren Schmidt (North Dakota Petroleum Council) 
Vicky Sund (North Dakota Petroleum Council) 
Ron Ness (President, North Dakota Petroleum Council) 
Lynn Helms (ND Oil and Gas Division Director - non-voting member) 
Ed Murphy (State Geologist - non-voting member) 

Technical Advisors 
Monte Besler (Petroleum Engineering expertise) 
Rory Nelson (Operation Engineering expertise) 

The Commission Administrative Office provides the administrative support for the Program and 
maintains the financial records of the Program. Brent Brannan has been retained on a part-time basis to 
serve as the Program Director. Information on each project funded and updates on the projects are 
available on the Oil and Gas Research Program website at https : //www.dmr. nd .gov/ogr/ 
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Gov� 7/ � . 7  
Doug Burgum 
Attorney General 
Wayne Stenehjem 
Agriculture Commissioner 
Doug Goehring 

Executive Director/Secretary 
Karlene Fine 

Background - The Outdoor Heritage Fund (OH F) was created by the Leg islatu re in 201 3 to 
provide g rants to state agencies , tribal governments ,  pol itica l subd ivis ions,  and nonprofit 
organ izations ,  with h igher priority g iven to projects that enhance conservation practices in  
th is state for fou r  d i rectives that are out l ined below, a long with a sampl ing of  projects that 
have been funded under each d i rective . 
Directive A - Provide access to private and pub l ic lands for sportsmen ,  inc lud ing projects 
that create fish  and wi ld l ife habitat and provide access for sportsmen . 

• Schatz Point  F ish ing Pier - Th is project wi l l  assist with the insta l lation of a hand icap 
accessib le fish ing pier at Lake Tsch ida that wi l l  offer the pub l ic opportun ities to 
access depths of 1 8' regard less of ab i l ities or financia l means .  OHF  is provid ing 
$42 , 500 of the $57,598 tota l project costs . 

Directive B - I mprove , mainta in , and restore water qua l ity, soi l cond itions ,  p lant d ivers ity, 
an imal  systems and to support other practices of stewardship to enhance farm ing and 
ranch ing .  

• North Centra l  So i l  Health & Habitat - Th is project wi l l  work with 1 0-20 g rowers over 
3 years to impact 3 ,250 g rower desig nated salt impacted acres from annua l  crop 
product ion and estab l ish deep rooted sa lt tolerant perenn ia l  vegetation .  The use of 
cover crops on adjacent acres wi l l  be an add itional  practice to fu rther promote soi l 
health and sa l i n ity management. Workshops wi l l  a lso be held . OHF  is provid ing 
$52 ,500 of the $288 ,625 tota l project costs . 

Di rective C - Develop ,  enhance ,  conserve , and restore wild l ife and fish hab itat on private 
and pub l ic lands .  

• North Dakota Hen House Project I I  - Th is project includes the insta l lat ion of 200 hen 
houses i n  the Woodworth and Carrington reg ion. De lta Waterfowl biolog ists 
estimate that over 1 6 , 000 mal lard duckl ings wi l l  hatch in these hen houses over the 
next 1 0  years .  The houses wil l be mon itored and mainta ined for the next 1 0  years .  
OHF is provid ing  $26 ,300 of the $60 ,900 tota l project costs . 

Directive D - Conserve natu ra l  areas for recreation through the estab l ishment and 
development of parks and other recreation areas .  

• Sheyenne River Water Tra i l  Development - Th is project wi l l  improve accessib i l ity 
and informationa l  materials for canoeing , kayaking ,  fish ing , camping , and hunt ing 
access opportun ities on  Sheyenne River. The Sheyenne River has mu ltiple 
scattered parcels of pub l ic lands that have l im ited or no access by road due to 
private land and therefore see min imal  pub l ic use. Th is project wil l improve 4 main 
access points inc luding a tra i lhead and provide the publ ic with information inc luding 
a map,  camping opportun ities , safety concerns ,  and ru les . OHF is provid ing $8 ,700 
of the $ 1 6 , 300 tota l project costs . 

Du ri ng  the 201 7-20 1 9 bienn ium ,  the OHF is capped at $ 1 0  mi l l ion ,  after wh ich it wi l l  be 
capped at $40 m.i l l ion  per bienn i um .  To date , $4 1 ,020 ,082 has been approved for fund ing . I t  

Randy B ina 
Robert Kuylen 

Ex-officio: 

Joshua DeMorren 
Daryl Lies 
Melissa Baker 

Tyler Dokken Jay Elkin Carolyn Godfread Tom Hutchens 
Jim Melchior, Chairman Wade Moser Kent Reierson Patricia Stockdill 
Tom Claeys Terry Steinwand Rhonda Vetsch 

Outdoor Heritage Fund (OHF) 
State Capitol, 1 4th Floor - 600 E Boulevard Ave Dept 405 - Bismarck, ND 58505-0840 \ E-Mai l :  apfcnn igftrnd .gov PHONE: 70 1 -328-3 786 FAX: 70 1 -328-2820 
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is governed by the I ndustria l Commission cons isting of Governor Doug Burgum ,  Cha irman , 
Attorney Genera l  Wayne Stenehjem and Agricu ltu re Commissioner Doug Goehring . A 1 6-
member advisory board ( 1 2 voting members) reviews appl ications from el ig ible 
organ izations .  
Funding Guidel ines - A 25% match is requ i red . Except for extenuating circumstances , the 
Commission cannot consider funding for projects already completed ; feasib i l ity or research 
stud ies ; maintenance costs ; paving projects for roads and parking lots ; swimm ing pools or 
aquatic parks , and personal property that is not affixed to the land . Funding for playground 
equ ipment is l im ited to 25% of the cost of the equ ipment up to $ 1 0 ,000 per project .  Funding 
for staffing or outside consu ltants for the design and implementation of the project (based 
on documented need) may not exceed 5% of the grant if the grant exceeds $250,000 and 
may not exceed 1 0% if the grant is $250,000 or less . By pol icy, the I ndustria l Commission 
has stated that un less there is a find ing of exceptional circumstances , the fol lowing projects 
are not e l ig ib le :  construction or refurbishment of indoor/outdoor ice rinks ,  construction or 
refu rb ishment of indoor/outdoor ath letic cou rts and sports fie lds, and infrastructu re that is 
not part of a comprehensive conservation p lan .  The goal of the I ndustria l  Commission is 
that at a m in imum,  1 5% of the fund ing rece ived for a bienn ium wi l l  be g iven priority for 
recreation projects that meet Directive D .  
Projects can be specific to certa in locations, or  statewide.  The density map below shows 
the amount of project specific fund ing per county .  
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There have been many statewide p rojects funded as wel l .  These projects inc lude a 
variety of activit ies inc lud i ng  tree p lanting ,  ag ricu ltu ra l best management p ract ices , 
hab itat estab l ishment, and access for sportsmen .  Be low is a breakout of statewide vs . 
s ite specific awards :  

• Amount awarded for site specific projects: $23 ,789 ,587 (58%) 
• Amount awarded for statewide projects: $ 1 7 ,230,495 (42%) 
• Total amount awarded: $41 ,020,082 

The fol lowing charts demonstrate O H F  awards by d i rective and activity type. 

• A: Access  for 
Sportsm en 

OH F Fu nds  Awa rded By D i rect ive 

• B :  E n h a nc ing  Fa rm i n g  
& Ranch i ng 

• C :  Ha b itat  
E n ha nceme nt 

• D: Pa rks & Recre ati on  
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A'tt I L  I O H F  Funds  Awa rded  by Act iv i ty 
$ 14,000,000 

$12,684,579 

$ 12 ,000,000 

$ 10,000,000 

$8,000,000 

$6,025,028 
$6,000,000 

$4,59 1 ,640 

$4,000,000 

$2,000,000 

so 

• Tree P l a nt ing  • B M Ps • Water P roject s  

$8,440,828 

$6, 371 ,624 

$2,623,000 

Recreat ion  • H a bitat • Access 

*While the total approved award amount total is $41,020,082, projects that were approved and subsequently 
withdrawn by the recipient(s) are not included in the above charts. Tree planting occurs in small amounts in 
other activities. Examples of Best Management Practices {BMPs} include: perimeter fencing, cross fencing, 
wells, tanks, pipelines, cover crops, and grass planting. 
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Begi n n ing Ba l a nce 
Add tra nsfers a n d  estimated revenues1 

Oi l  a n d  gas g ross product ion tax co l lections  
Est imated I nterest I ncome 

Tota l Ava i l a b le 

Less estimated expend itures and comm itments2 

G ra nt Award Expend itures a nd  Commitments 
Adm i n istrative Costs 

Tota l estimated expend itu res 

Est imated end ing  ba l a nce 

• 
ANALYSIS OF  THE O UTDOOR H E R ITAGE F U N D  

N .D .C.C.  54-17 .8-02 & 57-51-15 
Continu i ng Appropriat ion 

2017-2019 Biennium 
$26,787,636 

$ 10,799, 177 
$ 54,500 

$ 12,500,000 
$ 150,000 

$37,641,313 

$ 13,650,000 

$23,991.313 

I - I 0 
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2019-2021 Biennium 
$23,991,313 

$30,200,0003 

$ 50,000 ___ _ 
$54,241,313  

$25,000,000 
$ 200,000 ___ _ 

$25,200,000 

$29,041,313  

( l  The Outdoor  Heritage Fund  was  esta b l i shed i n  2013  a n d  rece ived revenues of $ 18,641,973 d u ring the 2013-2015 b ienn i um and  $ 19,958,440 
d u ri ng  the 2015-2017 b ienn i um from o i l  a n d  gas gross production  tax co l lect ions .  The law a l lowed up to $40,000,000 a b ienn i um .  For the 2017-
2019 b ienn i um the law was cha nged to l im it rece i pt s  to $10, 000,000 for the per iod September  1, 2017 and end i ng August 3 1, 2019, a n d  that  
a mount was reached i n  May, 2018 .  After August 31 ,  2019 the law re-estab l i shes the l im it at  $40,000,000 a b ie nn i um .  Est imated i nterest 
income i nc ludes  a ctua l  i nterest income of $34,926 th rough N ovem ber, 2018 a n d  a n  est imate of the i nterest income th rough June  30, 2019. 
( i )  S ince 2013 the tota l awa rded  amount is $41,020,082, and of that amount $9,672,959 has  been awa rded d u ring  the 2017-2019 b ienn i um with 
one more gra nt round  schedu led  for May, 2019.  The majority of the awards a re for mu lt i-yea r  p rojects and payments a re made based on a ctua l  
costs. Payments made  d u ring  the 2017-2019 b ienn i um th rough November  30, 2018 tota led $5 ,135,289 with  an  estimate through June  30, 2019.  
Outsta nd i ng comm itments a s  of November  30, 2018 were $22,315,428. Actua l  a dm i n istrative costs th rough November  30, 2018 tota l $96,550 
with a n  est imate for the rema i nde r  of the b ie nn i um .  As of December 3 1, 2018 there is $9,900,000 ava i l a b le i n  the Fund  for future grant awa rds .  
!3 l Th is a moun t  reflects the est imate based on the forecast in the Governor's  Executive Budget for 2019-2021 b ienn i um to be t ra n sferred from 
the o i l  a n d  gas p roduct ion  tax co l lect ions .  By l aw the a mount t ran sferred ca n not exceed $40 m i l l i on  a b ienn i um .  

5 
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INDUSTRIAL COMMISSION OF NORTH DAKOTA 
NORTH DAKOTA PIPELINE AUTHORITY 

North Dakota Pipel ine Authority 
North Dakota Century Code 54-17.7 
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Governor A A cY 
Doug Burgum ' D 
Attorney General 
Wayne Stenehjem 
Agriculture Commissioner 
Doug Goehring 

The North Dakota P ipe l i ne  Authority (P ipe l i ne  Authority) was created by the North Dakota Legi s l atu re 
i n  2007. The statutory m iss ion of the P ipe l i ne  Authority i s  "to d iversify and expand the  No rth Dakota 
economy by fac i l itat ing deve lopment of p ipe l i ne  fac i l it ies to support the product ion,  transportat ion, 
a n d  uti l izat ion of No rth Dakota energy- re l ated com mod it ies, thereby i ncreas ing emp loyment, 
st im u lat ing econom ic  activity, a ugment ing sou rces of tax revenue, fosteri ng economic stab i l ity and  
imp roving the State's economy." As  estab l is hed by  the  Legis l atu re the  P ipe l i ne Authority i s  a bu i lder  
of l ast resort, mean i ng p rivate bus iness wi l l  h ave the fi rst opportun ity to  i nvest i n  a nd/or bu i l d  
a dd it iona l  needed p ipe l i ne  i nfrastructure .  The  I ndu str ia l  Com m iss ion act ing as  the P ipe l i ne  Authority 
ha s  issued no bonds  u nder  th i s  statutory a uthority. 

By law the P ipe l i ne  Authority membersh ip  i s  comprised of the  members of the I nd ustr ia l  Com miss ion .  
The I ndustr ia l Com m iss ion transferred $325,000 d u ri ng  the  2017-2019 b ienn i um from the O i l  and Gas 
Resea rch Fund to the P ipe l i ne  Authority Fund .  The I n d u stri a l  Comm iss ion has  n amed J u st in  
Kr ingstad, an eng ineer ing consu ltant, as Di rector of the P ipe l i ne  Authority. He works c lose ly with the 
D i rector of the Depa rtment of M i nera l  Resou rces, the  Pres ident of the North Dakota Petro leum 
Cou nc i l ,  a nd  the Execut ive D i rector/Secreta ry of  the  I n du stri a l  Comm iss ion .  The P ipe l i ne  Authority 
ha s  no othe r  staff and  receives no d i rect Genera l  F und  approp riation .  The P ipe l i ne  Authority D i rector 
reports to the I n du stri a l  Com m iss ion and the Oi l  a n d  Gas Resea rch Cou nc i l  on  a regu l a r  bas i s .  

The P ipe l i ne  Authority i ssues  a q u a rterly newsletter i n  add it ion to making n umerous  p resentat ions to 
the  Legis l at ive i nterim com m ittees and the pub l ic .  These n ews letters and  presentat ions a re ava i l ab le  
on  the P ipe l i ne  Authority webs ite a t  www. northdakotapipe l i nes .com I n  add it ion, M r. Kr ingstad 
pa rt ic i pates i n  month ly web i na rs p rovid ing regu l a r  updates on  the transportation issues re lated to o i l  
and gas .  

Th i s  past yea r the  P ipe l i ne  Authority conti n ued to work c lose ly with the m idstream i ndustry i n  North 
Dakota to q uantify futu re p ipe l i ne  and process ing needs for the region .  Th is work i dentified the need 
for add it ion a l  i nvestment i n  a l l  segments of the o i l  and n atu ra l  gas p ipe l i ne  i ndustr ies .  Evolv ing 
techno logy and dynam ic pr ic ing make the P ipe l i ne  Authority's product ion forecast ing efforts an 
ongoing p rocess. M r. Kri ngstad  a lso served as an  advisor for the EmPower Commiss ion, Depa rtment 
of Transportat ion F re ight Advisory Comm ittee, Office of Management and Budget, and  Department 
of Commerce . 

The P ipe l i n e  Authority website i s  updated on a regu l a r  bas i s  so you shou ld add th i s  website to you r  
"favorites ." We a re hopefu l th i s  website wi l l  be a good tool fo r keep ing po l icy makers, cit i zens, and  
the i ndustry i nformed of  what i s  happen ing with the deve lopment of  p i pe l i nes i n  North Dakota .  

Pipeline Authority 
State Capitol, 1 4th Floor - 600 E Boulevard Ave Dept 405 - Bismarck, ND 58505-0840 
E-Mai l : .ijkringstad@ndpipel ines.com PHONE: 70 1 -220-6227 FAX: 70 1 -328-2820 

"Your Gateway to North Dakota" :www.nd.gov 
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Begi n n i ng Ba l a nce 
Add tra nsfers a nd  estima ted reven ue s1 

Tra n sfer from O i l  a n d  Gas  Resea rch F und  
Est imated I nte rest I ncome 

Tota l Ava i l a b l e  

Less estimated expend i tu res a nd  com m itments2 

Adm in i strative & Study  Costs 
Consu lta nt Costs 

Tota l  estim ated expend i tu res 

E st imated end i ng ba l a nce 

• 
ANALYS IS  O F  THE  P I P E LI N E  AUTHOR ITY FUND  

N . D .C .C .  54-17 .7- 1 1  
Conti n u i ng Appropriat ion 

2017-2019 Bienn ium 
$ 51,705 

$ 325,000 
$ 200 

$ 36,240 
$ 293,760 

$376,905 

$330,000 

$ 46,905 

• 

fib ;o i l/ 
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2019-2021 Bienn ium 
$ 46,905 

$ 350,0003 

$ 100 

$ 40,000 
$ 3 10,000 

$397,005 

$350,000 

$ 47,005 

(l l  Reven ues reflect a tra n sfer of $325,000 from the O i l  a n d  Gas  Resea rch Fund  fo r the 2017-19 b ienn i um .  Est imated i nterest i ncome inc ludes 
actua l  i nterest income of $ 120. 13  th rough November, 2018 and an est imate of the i nte rest i ncome thro ugh J une 30 ,  2019 .  
( i )  Actua l  adm i n i strative costs thro ugh Novem ber, 2018 tota l  $5,780.68 with an estimate for the rema i nde r  of the b ienn i um .  Actua l  consu lta nt 
costs thro ugh November, 2018 tota l $174,018.07 with an est im ate fo r  the rema inder  of the b ienn i um .  
(
3 l The  amount to  be  t ra n sferred from the  O i l  a n d  Ga s  Research Fund  fo r t he  P ipe l i ne Authority i s  at  t he  d i scret ion of t he  I nd ustri a l  Com m iss ion .  
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House Bill 10 14  
House Appropriations Committee 

Testimony of DeAnn Ament 
North Dakota Public Finance Authority 

January 10, 2019 

For the record, my name i s  DeAnn Ament and I am the Executive Director of  the Public Finance 
Authority (PFA) . The PFA 201 7-20 1 9  appropriation was $79 1 ,567 .  I am providing this 
testimony in support of the Industrial Commission' s  requested appropriation which includes 
optional requests approved in the Governor' s  budget for the Public Finance Authori ty for the 
20 1 9-202 1 biennium in the amount of $8 1 3 ,283 . The requested biennial appropriation is $2 1 ,7 1 6  
or 3 %  more than the current biennial appropriation. The 20 1 9-202 1 budget includes the 
recommended salary and benefit adjustments outlined in the Governor' s budget . Salaries and 
benefits are approximately 77% of the budget. The overall budget increase is  due to salary 
increases included in the Governor' s budget which were in part offset by operating expense 
reductions to meet the Governor' s  90% budget request which included reductions to travel, 
telecommunications, supplies and professional development; the optional request to restore 
$20,000 professional fees was approved . 

Expenditures for the first 1 8  months of the biennium total approximately $402,467 or 5 1  % of the 
20 1 7-20 1 9  appropriation. It is anticipated that total 20 1 7-20 1 9  biennium expenditures will be 
approximately $552 , 850  or 70% of the appropriation. 

The PF A is a state agency that operates under the supervision and authority of the Industrial 
Commission. It is a self-supporting state agency and receives no money from the General 
Fund. The staff of the Public Finance Authority currently consists of 2 FTE' s  -- an Executive 
Director and a Business Manager. 

The Public Finance Authority continues to develop programs as needs arise for financing 
municipal, economic development, agriculture, disaster and energy proj ects in No1ih Dakota. At 
this point, we are uncertain how the development of any other programs will affect the Public 
Finance Authority' s staffing needs. The budget for the 20 1 7-201 9 biennium includes salaries for 
2 . 7 5  FTE ' s .  The vacant . 7 5  FTE within the current budget is for a loan officer position that 
would help analyze the loan applications and financial statements of potential borrowers under 
all of the Public Finance Authority ' s  programs.  Therefore, I ask that you appropriate funding for 
this vacant position for the 20 1 9-202 1 biennium while we assess the demand for our services 
under existing programs as well as any potential new programs . 

1 200 Memorial Highway, PO Box 5509 - Bismarck ,  North Dakota 58506-5509 
(70 1 ) 328-7 1 00 - 1 -800-526-3509 - Fax: 701 -328-71 30 

ndpfa@nd .gov - www.nd .gov/pfa 
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To develop rural and urban North Dakota by providing political subdivisions and other 
qualifying organizations access to flexible and competitive financing options for their local 
qualifying projects. 

The Public Finance Authority administers the Capital Financing Program, the financial portion 
of the State Revolving Fund and the Industrial Development Bond Program. Detailed activity of 
all programs is contained in our annual report which is attached. 

This past calendar year has been one of the busiest and largest on record for the State Revolving 
Fund programs .  There were loan approvals of $ 1 94, 1 63 ,000 and funded draws of $28 ,509,03 7 
for the Clean Water State Revolving Loan Fund; the largest dollar amount of loans approved in a 
year in the history of the program. Clean Water projects financed recently include $ 1 46,729,000 
for regionalization of the wastewater treatment plant in Fargo, $2 1 5 ,000 for stonn sewer 
improvements in Arthur and $9,000,000 for UV disinfection and a connector pipeline in Grand 
Forks .  The Drinking Water State Revolving Loan Fund had approvals of $52 ,282 ,500 and 
funded loan draws of $85 ,703,297; the largest year in the history of the Drinking Water program. 
Projects financed under the Drinking Water program include $ 1 ,734,000 to Minot for flood 
protection utility relocation, $285 ,000 to replace a raw water pipe under a slough in Rugby, and 
$ 1 ,700,000 for Cass Rural Water Distri ct to provide water supply to the City of Leonard . 

• 

These State Revolving Fund programs continue to require many changes for documenting, 
• funding and reporting purposes. Congress passed amendments to the Drinking Water State 

Revolving Loan Fund which has resulted in an increased workload as we work to implement 
fiscal sustainability plans, new fee guidance and affordability criteria. These new requirements in 
addition to admini stering American Iron and Steel , Davis-Bacon wages, additional subsidization 
(loan forgiveness) and green project reserve have increased the workload and will continue to do 
so into the foreseeable future. 

Under the Capital Financing Program, the City of Munich issued $ 1 ,360,000 of special 
assessment debt to finance street improvements in 20 1 8 . On June 1 6, 20 1 1 ,  the Industri al 
Commission authorized the PF  A to uti lize the Capital Financing Program to provide loans for 
political subdivisions impacted by weather related events .  In short order, the PF A was able to 
establish loan parameters, construct a loan application and offer disaster assistance to political 
subdivisions unti l federal and state money was available and/or to assist in cash flowing local 
match requirements .  The PFA has assisted 40 pol itical subdivisions with loan approvals total ing 
$7 1 ,53 1 ,546. Approximately 30 of the loan applications were processed in a six-month time 
period. 

The written testimony below describes the Public Finance Authority and its financing programs .  
Also, a copy of the 20 1 8  Annual Report for the Public Finance Authority has been included in 
the binder for your review. This Report describes in more detail the Public Finance Authority' s 
programs and provides a complete hi story of al l the Public Finance Authority' s loans and bond 
i ssues. • 
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The Public Finance Authority was established to make low-cost loans to North Dakota political 
subdivisions at favorable interest rates . Loans are made to political subdivisions by the Public 
Finance Authority through the purchase of municipal securities issued by the political 
subdivisions in accordance with state and federal law. Loans are primarily made with the 
proceeds of bonds issued by the Public Finance Authority under the programs described below. 
In certain instances, a direct loan may be made to a political subdivision from the Public Finance 
Authority' s operating fund or from the federal grants or loan repayments held under the State 
Revolving Fund Program. 

The municipal securities issued by a political subdivision to the Public Finance Authority may be 
either tax-exempt or taxable obligations . A political subdivision must retain bond counsel to 
assist in the preparation and adoption of i ts bond resolution and other necessary documents .  The 
Public Finance Authority may purchase municipal securities only if the Attorney General issues 
an opinion that states the municipal securities are properly. eligible for purchase under the North 
Dakota Century Code (N .D .C .C . )  chapter 6-09 .4, the Public Finance Authority Act . 

Required Debt S ervice Reserve 

Subsection 1 of §6-09.4- 1 0  of the N .D .C .C .  requires the Public Finance Authority to establish a 
debt service reserve in an aggregate amount equal to at least the largest amount of money 
required in the current or any succeeding calendar year for the payment of the principal of and 
interest on its outstanding bonds . 

• 
Subsection 4 of §6-09.4- 1 0  of the N .D .C .C .  of the N .D .C .C .  provides as follows :  

• 

"In order to assure the maintenance of the required debt service reserve, there shal l be 
appropriated by the Legislative Assembly and paid to the Public Finance Authority for 
deposit in the reserve fund, such sum, if any, as shall be certified by the Industrial 
Commission as necessary to restore the reserve fund to an amount equal to the required 
debt service reserve." 

In the written opinion of the Attorney General , thi s provision does not constitute a legally 
enforceable obligation of the State. In the written opinion of the Public Finance Authority' s bond 
counsel, there is no applicable provision of state law that would prohibit a future Legislative 
Assembly from appropriating any sum that is  certified by the Industrial Commission as 
necessary to restore the reserve fund in an amount sufficient to meet the required debt service 
reserve amount . The legislative obligation imposed by the Legislative Assembly in subsection 4 
of §6-09.4- 1 0  is referred to as a moral obligation because the obligation to provide an 
appropriation for the Public Finance Authority' s reserve fund is not backed by the full faith and 
credit of the State. All bonds issued by the Public Finance Authority under any of its programs 
prior to 20 1 1 are moral obligation bonds unless the Industrial Commission approves a resolution 
to allow the Public Finance Authority to issue bonds under section 40-57 as a conduit issuer. 
The State Revolving Fund Program bonds issued in 20 1 1 ,  20 1 2 , 20 1 5  and 20 1 6  do not contain 
the moral obligation provision. Under any of the Public Finance Authority programs, there has 
never been the need to request an appropriation to cover a shortfall in a reserve fund . 
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The Industrial Commission, by policy, has establ ished a Public Finance Authority Advisory 
Committee. The Committee is made up of three members appointed by the Commission. The 
Committee reviews each loan application for the purpose of making a recommendation 
concerning the loan to the Industrial Commission, which must give its approval before a loan 
may be made under each Program. However, if the loan is for $500,000 or less for the Capital 
Financing Program and $ 1 ,000,000 or less for the State Revolving Fund Program, the Committee 
may authorize the approval of the loan, and then submit a report describing the loan and the 
action taken to the Commission at its next meeting. 

At the present time, the Public Finance Authority has four loan programs :  the Capital Financing 
Program, the State Revolving Fund Program, the School Construction Financing Loan Program, 
and the Industrial Development Bond Program. 

Capital Financing Program 

The Capital Financing Program, established in 1 990, makes loans to political subdivisions for 
any purpose for which political subdivisions are autho1ized to issue municipal securities, subject 
to certain statutory requirements . 

Through December 3 1 ,  20 I 8, the Public Finance Authority has made $260,448,0 1 6  of loans to 

• 

political subdivisions under the Capital Financing Program. The outstanding amount of Capital 
• Financing Program bonds is $ 1 5 1 ,395 ,000. Recognizing the strength of the State ' s  moral 

obligation pledge, Standard and Poor' s (S&P)  has assigned a rating of "AA-" to the Capital 
Financing Program Bonds. 

The Industrial Commission authorized the PF A to utilize the Capital Financing Program to 
provide loans for political subdivisions impacted by the weather-related events. These loans 
assisted political subdivisions until federal and state money was avai lable or aided in cash 
flowing local match requirements. 

During times of crisis, the PF A was able to assist 40 pol itical subdivi sions. Loans approved 
under this program total $ 7 1 ,53 1 ,546 and $276,098 were outstanding as of December 3 1 ,  20 1 8 . 

State Revolving Fund Program 

Under the State Revolving Fund (SRF) Program, federal capitalization grants are received by the 
State through the Health Department from the Environmental Protection Agency (EPA), and are 
deposited and held under the Program' s  Master Trust Indenture for the purpose of making 
below-market interest rate loans to political subdivisions for qualified projects and for other 
authorized purposes. The projects are subject to the approval by the State Health Department 
under appropriate state law and the Federal Clean Water Act and the Federal Safe Drinking 
Water Act. The federal capitalization grants are avai lable to states on the basis of an 80-20 
federal-state match . A portion of the SRF Program bonds issued by the Public Finance Authority 
provides the 20% state match . The federal capitalization grants must be held by the state in a • 
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revolving loan fund and are available only fo r  purposes authorized under the Federal C lean 
Water Act and the Federal Safe Drinking Water Act. 

The SRF Program consists of a Clean Water SRF Program and a Drinking Water SRF Program. 
Federal capitalization grants for the Clean Water SRF Program were first appropriated to the 
State in 1 989 .  S ince that time, $220,247,688 of federal capitalization grants under the C lean 
Water SRF Program have been appropriated and awarded to the State through federal fiscal year 
20 1 8 . Through December 3 1 ,  20 1 8, 3 0 1  loans totaling $844,0 1 1 ,24 1 have been approved under 
the Clean Water SRF Program. The Health Department ' s  Clean Water Intended Use Plan for 
20 1 9  includes over $38 1 , 805,000 of potential projects .  

Federal capital ization grants for the Drinking Water SRF Program were first appropriated to  the 
State in 1 997 .  S ince that time, $207,53 0,767 of federal capitalization grants under the Drinking 
Water SRF Program have been appropriated and awarded to the State through federal fiscal year 
20 1 8 . Through December 3 1 ,  20 1 8, 248 loans totaling $642,775,930 have been approved under 
the Drinking Water SRF Program. The Health Department ' s  Drinking Water Intended Use Plan 
for 20 1 9  includes approximately $639,3 1 4,000 of potential projects .  

A project must be on the appropriate Intended Use Plan to be able to apply for a loan under the 
SRF Program. The current interest rate for most loans under the SRF Program is  1 . 5% with a 
0 .5% annual administrative fee on the outstanding balance. Bonds i ssued by the Public Finance 
Authority under the SRF program are rated "Aaa" by Moody' s Investors Service, Inc .  
(Moody' s) , which i s  Moody' s highest possible rating. The PFA obtained an additional rating for 
the North Dakota SRF Program bonds from Standard & Poor' s Ratings Services which assigned 
their highest rating, "AAA," on June 29 ,  20 1 5 . 

State S chool Construction Financing Program 

The Public Finance Authority' s State S chool Construction Financing Program provides loans to 
North Dakota school distri cts .  This program has been assigned an "AA" rating by S&P, which 
allows the school districts, which generally do not have a credit rating, to borrow at lower 
interest rates . Bonds issued under this Program will be moral obl igation bonds of the State and 
wil l  also be supported by the state school aid intercept provision adopted by the Legislature in 
1 999 .  The state aid intercept provision i s  found in §6-09 .4-23 of the N .D .C .C .  A school di strict 
wil l  be required to authorize the withholding of state school aid payments which are due and 
payable to the di strict under N .D .C .C .  chapter 1 5 -40. 1 in order to participate in the Program . If a 
school district defaults on its loans under this Program, the Department of Public Instruction is  
notified by the Public Finance Authority to withhold aid payments to the defaulting school 
district unt i l  such time that principal and interest have been paid or satisfactory arrangements 
have been made to make the payment. 



Industrial Development Bond Program 

The Public Finance Authority' s Industrial Development Bond Program provides loans to North 
Dakota manufacturers that meet the IRS definition for small issue manufacturers .  This program 
has been assigned an "A+" rating by S&P, which allows those manufacturers that qualify to 
finance fixed assets at attractive tax-exempt rates. Bonds issued under this Program will be moral 
obligation bonds of the State unless the borrower has the financial strength to request that the 
Public Finance Authority issue the bonds on a conduit basis . The 2005 Legislature passed the 
legislation allowing the Public Finance Authority to issue industrial revenue bonds. Current 
Program limits are $2,000,000 per borrower. For conduit issuance when the state' s moral 
obligation is not used as a credit enhancement there are no project or program limits. The Public 
Finance Authority has made three loans under this program in the amount of $4,860,000. 

Annual Report 

The Public Finance Authority submits its Annual Report to the Legislative Council each year. 
The Annual Report provides a complete list of all loans made and bonds issued by the Public 
Finance Authority since its inception in 1 975 .  

If you have any questions, feel free to  contact me at 70 1 .426 . 5723 or  dament@nd.gov. 

• 

• 

• 
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Aerial view of the city of Fargo 's Wastewater 
Treatment Facility (Courtesy of AE2S) 

Fargo's Wastewater Treatment Facil ity is approaching its design capacity, and the city 
has recently agreed to accept wastewater from the cit ies of West Fargo and Horace. 
Furthermore ,  portions of the exist ing faci l ity have been found to be defic ient due to 
the physical condit ion or  age of the components. Fa i lure to perform the recommended 
rehabi l itation and expansion may result in a discharge of wastewater that exceeds the 
city's d ischarge permit requ i rements . These improvements will ensure that the city 
of Fargo is able to rel iably treat wastewater for commun ities i n  the reg ion and satisfy 
regu latory requ i rements.  

Fargo's Waste Water Treatment Faci l ity im provements began i n  20 1 8 ,  and construc­
t ion is  expected to be completed i n  2022 . The CWSRF Program is the sole fund ing 
source for the project wi th a total of $146 ,729 ,000 loaned at a 2 percent interest rate 
with 30-year terms . 

Stormwater system projects a re e l ig ib le  for CWSR F  fund ing .  These inc lude p rojects 
that p revent flood ing in streets and p rotect the sanitary sewer system ,  as wel l  a s  l ift 
stat ions and  dra inage channe ls to prevent u rban flood ing .  G reen i nfrastructure p roj­
ects to reduce stormwater flows or p rovide  treatment a re a lso e l ig ib le .  Stormwater 
p roje cts m u st have a water qua l ity benefit. P lease contact the CWS RF Program 
Manager if you wou ld  l i ke more i nformation about funding stormwater system projects. 

Stormwater Inlet (Courtesy of http://www. 
grandforksgov.com/government/engineering/ 
land-developement.Lstormwater-information) 

DWSRF FEATURED PROJECT 

Connection of Rugby's new and old water 
main (Courtesy of Interstate Engineering) 

The city of Rugby owns two raw water mains that connect several mun ic ipal  wel ls  
to  i ts  water treatment p lant .  One of  the mains was constructed of  asbestos cement 
and was in  poor cond it ion .  This p ipe had broken several t imes beneath a slough 
and requ i red s ign if icant ma intenance over the years. The city of  Rugby came to  the 
DWSRF Program for a $285,000 loan  at a 2 percent interest rate with 30-year terms 
to replace 2 , 1 00 feet of this p ipe.  

Following North Dakota Department of Health requ i rements, the city decided to aban­
don the asbestos cement pipe beneath the slough and connect the new 2 , 1 00 feet of 
fus ible PVC with the exist ing p ipe .  Construction was completed in October, and the 
city now has a more rel iable dr ink ing water system.  
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NORTH DAKOTA PUBLIC FINANCE AUTHORITY fr-H , ,A .\O 
The North Dakota Public Finance Authority (PF A) was established for the purpose of making loans to 
political subdivisions of the State through the purchase of municipal securities which, in the opinion of 
the Attorney General of North Dakota, are properly eligible for purchase by the PF A. Subject to credit 
and program requirements, a loan can be made by the PF A to a political subdivision for any purpose 
for which the political subdivision has the legal authority to borrow money through the issuance of 
municipal securities . Certain types of municipal securities issued under N.D.C.C .  ch. 40-57 (MIDA 
bonds) may also be purchased by the PF A. 

The PF A, which is under the operation, control and management of the Industrial Commission of 
North Dakota, is a self-supporting state agency. The costs and expenses of operation of the PF A are 
financed with earnings on program assets and fees paid by participating political subdivisions . 

Obligations of the PF A which are issued to provide funds to purchase municipal securities do not 
constitute a debt or liability of the State or a pledge of the faith or credit of the State . All obligations of 
the PF A are payable solely from revenues or program assets pledged or available for their payment as 
authorized by law. The PF A has no authority to incur any indebtedness or liability on behalf of or 
payable by the State . 

The PFA is authorized by statute (N.D.C .C .  § 6-09.4- 1 0( 1 )) to establish and maintain a reserve fund 
for its bonds . The Legislative Assembly has made a non-binding pledge to the PF A to replenish the 
reserve fund if it is depleted by the default of a political subdivision. Section 6-09 .4- 1 0( 4) provides 
that "there shall be appropriated by the legislative assembly and paid to the PF A for deposit in the 
reserve fund, such sum, if any, as shall be certified by the industrial commission as necessary to restore 
the fund to an amount equal to the required debt service reserve."  Because future Legislative 
Assemblies are not legally obligated or required to appropriate moneys certified as necessary by the 
Industrial Commission, this statutory provision is referred to as a "moral obligation." There has never 
been the need to request an appropriation for the reserve fund. 

Mission 

To develop rural and urban North Dakota by providing political subdivisions and other qualifying 
organizations access to flexible and competitive financing options for their local qualifying projects . 

Vision Statement 

A municipal bond market that realizes the competitive advantage of utilizing the North Dakota Public 
Finance Authority' s  (PF A) superior bond rating to issue municipal securities, resulting in lower 
interest rates to fund local projects . A PF A that enables customers to utilize on-line services, such as 
accessing account information or applying for additional financing. A PF A that leads a cooperative 
effort with other state agencies to combine available resources into programs that finance infrastructure 
and improvements for political subdivisions and other qualifying organizations . A State that recognizes 
the PF A as the leader in providing municipal financing for local proj ects . 
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Under its Capital Financing Program (CFP), the PF A makes loans for the purpose of financing proj ects 
or improvements for which political subdivisions are legally authorized to borrow money through the 
issuance of municipal securities. Subject to credit requirements and certain program requirements, 
financing is available in any dollar amount . 

The interest rates payable by a political subdivision are market rates, which are set through a 
competitive bid process when the PF A issues and sells its bonds to fund a loan. The interest rates paid 
by the PF A on its bonds are the same rates a political subdivision will pay on its municipal securities 
sold to the PF A. 

300 , 000, 0 00 
250 , 000, 0 00 

� 200 , 00 0 , 0 00 
� 1 50 , 000 ,000 

g 1 00 , 000 ,000 
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CAPI TAL F I NA N C I N G  P ROG RAM 
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DBONDS I SS U E D  • C U M U LATI VE BONDS I SS U E D  

On September 26 ,  20 1 8  the Capital Financing Program was upgraded from a rating of "A+" to  "AA-" 
by Standard & Poor ' s  Ratings Group . 

The PFA issued $ 1 ,360,000 of CFP Bonds in 20 1 8 . The proceeds of the 20 1 8  CFP Bonds were used to 
fund a loan to the City of Munich. 

The total outstanding amount of CFP Reserve Fund Letters of Credit at December 3 1 ,  20 1 8 , was 
$26,924,698 .  The CFP Reserve Fund Letters of Credit are issued to meet the requirement of the CFP 
General Bond Resolution that the PF A maintain reserves for each series, equal to the largest aggregate 
amount of principal and interest due in any twenty-four-consecutive month period. The CFP Reserve 
Fund Letters of Credit are issued by Bank of North Dakota (BND). 

As of December 3 1 ,  20 1 8 , the total cumulative amount of bonds issued under the CFP General Bond 
Resolution was $259,480,000 and the total outstanding amount of bonds under the CFP General Bond 
Resolution was $ 1 5 1 ,395 ,000. 

• 

• 

Part F of Attachment 1 beginning on page 1 -6 of this Report contains a complete list, as of December 
3 1 ,  20 1 8 , of all loans made by the PF A with proceeds of CFP Bonds issued under the CFP General 
Bond Resolution, including the name of each political subdivision, the original amount of each loan, • and the outstanding principal of each loan. 

2 



• 

• 

• 

++ B I O i �  
) - \ 0 - \� 
A+t . A ,  (0 

Part F of Attachment 2 on page 2- 1 of this Report contains a complete list, as of December 3 1 ,  20 1 8 , 
of all series of Capital Financing Bonds issued under the CFP General Bond Resolution, including the 
original dollar amount and the outstanding principal amount of each series of CFP Bonds. 
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On June 1 6, 20 1 1 ,  the Industrial Commission authorized the PF A to utilize the Capital Financing 
Program to provide loans for political subdivisions impacted by weather related events. Under its 
Capital Financing Disaster Loan Program, the PF A makes loans for the purpose of providing disaster 
assistance to political subdivisions affected by weather related events until federal and state money is 
available and/or to assist in cash flowing local match requirements. 

Any North Dakota political subdivision that is within a county that has received a Presidential Public 
Disaster Declaration or a gubernatorial executive order or proclamation of a state disaster or 
emergency was eligible to apply. The political subdivision must show ability to repay the financing 
either from Federal or State government disaster payments or from tax receipts. The interest rate 
payable by a political subdivision is the 3-month LIBOR plus 1 .25% adjusted monthly with a floor of 
2 .25%. 

There were no Disaster Financing loans approved in 20 1 8 . Loans approved under this program total 
$7 1 ,53 1 ,546 and $276,098 were outstanding as of December 3 1 ,  20 1 8 . Part E of Attachment 1 
beginning on page 1 -4 of this Report contains a complete list, as of December 3 1 ,  20 1 8 , of all loans 
made by the PF A under the Disaster Loan Program, including the name of each political subdivision, 
the original amount of each loan, and the outstanding principal of each loan. 

The proceeds of the CFP Disaster Bonds have historically been used to make loans to political 
subdivisions approved for financing under the Disaster Loan Program. The PF A did not sell any CFP 
Disaster Bonds to Bank of North Dakota in 20 1 8 . As of December 3 1 ,  20 1 8 , the total cumulative 
amount of bonds issued under the Disaster Loan Program was $ 1 4,405 ,6 1 2  and there are no bonds 
outstanding under the Disaster Loan Program. 

Part G of Attachment 2 on page 2-2 of this Report contains a complete list, as of December 3 1 ,  20 1 8 , 
of all series of Capital Financing Disaster Loan Bonds issued, including the original dollar amount and 
the outstanding principal amount of each series of Disaster Loan Bonds. 

C a p ita l F i n a n c i n g  D isaste r Loa n P rog ra m  
Bo rrowe rs 

• Tow nsh i p s  • Co u n ties • C i t ies 

• P u bl ic Sch ool D istr icts • Recreatio n S ervic e D istri cts • Wate r  D istr icts 

• P a rk D istri cts 
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STATE REVOLVING FUND PROGRAM 
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The State Revolving Fund Program (SRF Program) was established in 1 990 to enable North Dakota to 
receive federal capitalization grants as authorized under the Clean Water Act. In 1 998,  the SRF 
Program was amended to enable the State to receive capitalization grants as authorized under the Safe 
Drinking Water Act. The SRF Program grants, received from the United States Environmental 
Protection Agency, are to be used to make below-market interest rate loans to political subdivisions for 
the purpose of financing authorized proj ects, to establish reserve funds, and for other purposes under 
the Clean Water Act and the Safe Drinking Water Act. Authorized projects under the Clean Water Act 
include wastewater treatment facilities and nonpoint source pollution control projects . Authorized 
projects under the Safe Drinking Water Act include public water systems. The SRF Program is 
administered j ointly by the North Dakota Department of Health and the PFA. 

In 200 1 ,  Moody' s Investors Service, Inc. upgraded the North Dakota SRF Program from "Aa2" to 
"Aaa", Moody ' s  highest rating. In 20 1 5 , the PFA obtained an additional rating for the North Dakota 
SRF Program bonds from Standard & Poor' s Ratings Services which assigned their highest rating, 
"AAA," on June 29, 20 1 5 . 

The interest rates on SRF Program loans are set by the Health Department in consultation with the 
PF A.  The interest rates are fixed for the term of a loan. The interest rate for tax-exempt SRF Program 
loans is 2 .0%.  The interest rate for taxable SRF loans is 3 .0%. Loans made with American Recovery 
and Reinvestment Act (ARRA) funds are at 1 .0% and/or have a loan forgiveness component. 

The PFA approved $ 1 93 ,860,583  of Clean Water SRF Program loans to 1 6  political subdivisions in 
20 1 8 . Subpart 27 of Part G of Attachment 1 on page 1 - 1 8  of this Report contains a list of all approved 
Clean Water SRF Program loans for 20 1 8 , including the approved amount, the funded amount, and the 
outstanding principal amount of each loan as of December 3 1 ,  20 1 8 . 

C L EAN WATER SRF LOANS F U N D E D  
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The PFA approved $5 1 ,965 ,469 of Drinking Water SRF Program loans to 26 political subdivisions in 
20 1 8 . Subpart 20 of Part H of Attachment l on page 1 -25 of this Report contains a list of loans made 
under the Drinking Water SRF Program during 20 1 8 , including the approved amount, the funded 
amount and the outstanding principal amount of each loan as of December 3 1 ,  20 1 8 . 

5 
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D R I N KI N G WATER LOANS FU N D E D  
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The total amount of SRF Program Bonds issued under the PF A ' s  SRF Program Master Trust Indenture 
is $683 ,365 ,000. This total includes $ 1 5 1 ,085 ,000 of the 1 990, 1 993 , 1 995 ,  1 996, 1 998,  2000, 200 1 ,  
2003A, 2003B, 2004, 2005 and 2008 SRF Program Bonds which have been advance refunded and are 
no longer considered to be outstanding. 

SRF PROGRAM BON DS ISSUED 

201 8 liiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiliiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiliiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiijiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiijiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiji.------, 
201 6 ---
201 5 �:::::::::::::.--·------------
201 2 ,. 
201 1 �::::::::-:.-:.-:.-:.-:.-:.-:.-.--�---·---..... 
2008 ,. 
2005 
2004 ---
2003 ---------
200 1 

0 25,000 ,000 50,000 ,000 75,000 ,000 1 00 , 000,000 1 25 , 000,000 1 50 , 000,000 

DOLLARS 

• Bonds I ssued 

As of December 3 1 ,  20 1 8 , the total amount of SRF Program Bonds outstanding was $344,255 ,000, and 
the total outstanding amount of SRF Program loans was $673 ,305 ,492 . The total amount on deposit in 
the SRF Program Reserve Fund as of December 3 1 ,  20 1 8 , was $5 ,359,684, which represents the Total 
Reserve Requirement under the Master Trust Indenture . 

Part H of attachment 2 on page 2-3 of this Report contains a complete list of the SRF Program Bonds 
issued by the PF A under the Master Trust Indenture, including the original dol lar amount and the 
outstanding principal amount of each series of SRF Program Bond. 
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INDUSTRIAL DEVELOPMENT BOND PROGRAM 
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The Public Finance Authority' s  Industrial Development Bond Program (IDBP) provides loans to North 
Dakota manufacturers that meet the IRS definition for small issue manufacturers .  Bonds issued under 
this Program are moral obligation bonds of the State unless the borrower has the financial strength to 
request that the Public Finance Authority issue the bonds on a conduit basis. Public Finance Authority 
limits the program to $2,000,000 per borrower and $20,000,000 for the entire program. For conduit 
issuance when the state ' s  moral obligation is not used as a credit enhancement there are no project or 
program limits. 

The interest rates payable by a borrower are market rates, which are set through a competitive bid 
process when the PF A issues and sells its bonds to fund a loan. The interest rates paid by the PF A on 
its bonds are the same rates a borrower will pay on its bonds sold to the PF A. 

On September 26, 20 1 8  the Industrial Development Bond Program was upgraded from a rating of 
"A+" to "AA-" by Standard & Poor ' s  Ratings Group. The PFA did not issue IDBP Bonds in 20 1 8 . 

Part I of Attachment 1 beginning on page 1 -27 of this Report contains a complete list, as of December 
3 1 ,  20 1 8 , of all loans made by the PF A with proceeds of ID BP Bonds issued under the ID BP General 
Bond Resolution, including the name of each borrower and the original amount of each loan. 

Part I of Attachment 2 on page 2-3 of this Report contains a complete list, as of December 3 1 ,  20 1 8 , of 
all series of Industrial Development Program Bonds issued under the IDBP General Bond Resolution, 
including the original dollar amount and the outstanding principal amount of each series of IDBP 
Bonds. 

The outstanding amount of Reserve Fund Letters of Credit at December 3 1 ,  20 1 8  was $436,230 .  The 
IDBP Reserve Fund Letters of Credit are issued to meet the requirement of the IDBP General Bond 
Resolution that the PF A maintain reserves for each series, equal to the largest aggregate amount of 
principal and interest due in any twenty-four consecutive month periods . The IDBP Reserve Fund 
Letters of Credit are issued by BND . 

7 
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1977 General Bond Resolution . The PF A, pursuant to a 1 977 General Bond Resolution, issued 
$ 1 5 ,000,000 in 1 977, $ 1 6,590,000 of bonds in 1 979, and $ 1 1 ,600,000 of bonds in 1 983 ,  for a total 
principal amount of $43 , 1 90,000. The 1 977, 1 979 and 1 983 bonds have been retired. 

1985 Local Governmental Assistance Program. In 1 985 ,  the PF A issued $35 ,290,000 of bonds 
under a Local Governmental Assistance Program. These bonds were retired in 1 986 .  

1990 Government Assistance Program. In 1 990, pursuant to its Government Assistance Program, 
the PF A issued two series of bonds in the total amount of $2,006,704. These bonds were retired in 
1 99 1 .  

1989 Insured Water System Revenue Bonds and 1999 Taxable Insured Water System Refunding 
Revenue Bonds. Pursuant to a Trust Indenture adopted in 1 989, the PF A issued two series of Water 
System Revenue Bonds. The 1 989 Series A Bonds were issued in the amount of $ 1 1 ,650,000, and the 
1 989 Series B Bonds were issued in the amount of $ 1 ,4 1 0,000 (the 1 989 Series A Bonds and the 1 989 
Series B Bonds are referred to as the " 1 989 Bonds") . The Series B Bonds were issued to fund a reserve 
fund for the Series A Bonds. On December 2 1 ,  1 995 ,  the PF A entered into a Purchase Contract for the 
forward refunding of the 1 989 Bonds . Under the terms of the Purchase Contract, the PF A issued and 
delivered $8,875 ,000 of its Taxable Insured Water System Refunding Revenue Bonds, on April 1 ,  
1 999, for the purpose o f  refunding the 1 989 Bonds. These bonds were retired in 20 14 .  

BIENNIAL DEBT SERVICE REQUIREMENTS 

The debt service requirement for the outstanding CFP Bonds for the 20 1 9-202 1 biennium is 
$26, 1 92,863 , and the debt service requirement for the outstanding SRF Program Bonds for the 20 1 9-
202 1 biennium is $70,959,7 1 2 . The outstanding IDBP debt service requirement for 20 1 9-202 1 is 
$4 1 6,700. 

The aggregate debt service requirement for all outstanding PF A Bonds for the 20 1 9-202 1 biennium is 
$97,569,275 . 
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Part A 

Subpart 1 

Borrower 
Alexander PSD 
Alexander 
A lmont 
Ashley 
Barney 
Bel l  PSD 
Beulah 
Bismarck 
Bismarck Park District 
Butte PSD 
Buxton 
Carrington PSD 
Cass County 
Casse lton 
Center 
Courtenay Special PSD 
Drake • Edinburg PSD 
Edmore PSD 
Elgin 
E l lendale PSD 
Emerado 
Enderl in 
Esmond 
Esmond PSD 
Fingal PSD 
Fin ley 
Fordvi l le 
Gackle PSD 
Gal t  PSD 
Garrison 
Glen U l l i n  PSD 
Gwinner 
Hal l iday 
Hampden PSD 
Hazelton Moffitt PSD 
Hazen 
Jamestown 
Juzeler PSD 
Kathryn PSD 

-

NORTH DAKOTA PUBLIC FINANCE AUTHORITY 
LOANS MADE 1977 THROUGH 2018 

$ 15,000,000 1977 Series A Bonds 

Kensal PSD 
Kinloss PSD 
Kinyon PSD 
Kulm 
LaMoure PSD 
LaMoure 
Lawton 
Leeds 
Lehr 
Leonard PSD 
Leonard 
Lidgerwood 
Lign ite 
Lincoln PSD 
L inton 
L inton PSD 
Maddock 
Mandan 
Mayvi l l e  
McVi l le  
Mich igan 
Minnewauken PSD 
Napoleon 
Nedrose PSD 
Nesson PSD 
New Salem 
New Leipzig Fire District 
New Rockford 
New Leipzig PSD 
New Leipzig 
New Rockford 
North Sargent PSD 
Park River 
Parshal l  
Pembina 
Portland 
Reeder PSD 
Regent PSD 

Rock Lake PSD 
Rol la 
Rutland 
Sawyer PSD 
Scotia PSD 
Scranton 
Sharon 
Sharon PSD 
Sherwood 
Sheyenne PSD 
Solen PSD 
South Heart PSD 
South Bend PSD 
Southern PSD 
Southwest Fargo 
Stanley 
Stanton 
Stee le 
Streeter PSD 
Sutton PSD 
Thompson 
Tioga PSD 
Tolna 
Tra i l l  County District 
Turtle Lake 
Val ley C ity 
Velva 
Verona 
Walcott 
Walhal la 
Washburn 
Watford City 
Westhope 
Wi ldrose PSD 
Wi lton 
Wishek PSD 
Wishek 
Woodworth PSD 

H- (j l O l 4  
l - ( O - ly 

A-r\ , -A .. I l 

Reynolds 
Robinson PSD 

Yel lowstone I rrigation D istrict 
Zeeland PSD 

1 - 1  



Subpart 2 

Borrower 

Anita Fire Protection District 
Ashley PSD 
Beulah 
Beulah PSD 
Center PSD 
Edgeley 
Edinburg 
Edmore 
Enderl in 
Fin ley 
Gackle 
Garrison 
Glen U l l i n  
Grand Forks Park D istrict 
Hal l iday 
Harwood 
Hazelton 

Subpart 3 

Borrower 

Anamoose 
Antler 
B inford 
B ismarck Rural Fire District 
Bowbel ls  PSD 
Carrington 
Cass Rich land Drainage District 
Casselton 
Crosby 
Dodge 
Edgeley PSD 
Elgin PSD 
Enderl in 
F in ley 
Flasher PSD 
Gladstone 

$16,590,000 1979 Series A Bonds 

Hazen 
Hazen PSD 
Hebron 
Hettinger 
Hope 
Hunter 
Linton 
Lisbon 
Mandan 
Mayv i l le 
Medina 
Mott 
Napoleon 
New Rockford 
New Rockford Park District 
Park River 
Port land 

$ 1 1 ,600,000 1 983 Series A Bonds 

Grafton PSD 
Gwinner 
Hankinson Rural Fire District 
Horace 
Ki l ldeer 
Lakota PSD 
Larimore 
Leonard 
Linton 
Mandan 
Mann ing PSD 
Mapleton 
Medina 
M ichigan PSD 
M i lnor 
New England 

1 -2 

Richardson PSD 
Rock Lake 
Rol la 
Scranton 

-M \3 lO  1 4-
1 - \ 0 --�9 
.A-t-\ . -A " I \  

Sherwood Fire Protection District 
Stanley 
Stanton 
Strasburg 
Streeter 
Thompson 
West Fargo PSD 
W i lton 
Wishek 
Zap 

New Leipzig 
Osnabrock 
Pembina 
P ingree PSD 
Rhame 
Richardton 
Rolette 
Stanley 
Strasburg 
Towner 
Velva 
Westhope 
Wi ldrose 
Zap PSD 

• 

• 

• 



• 

• 

• 

Part B 

Borrower 

Barnes County 
B ismarck PSD 
Border Central PSD 
Burleigh County 
Cass Val ley North PSD 
Cass County 
Crary PSD 
Dakota PSD 
Dickey County 
Dickinson PSD 
Drayton PSD 
Edge ley PSD 
Epping PSD 

Part C 

Borrower 

Cavalier 
Edgely PSD 
E ight M i le PSD 
M arion PSD 
Pembina PSD 
Sherwood PSD 

Part D 

Borrower 

All Season Water Users 
Cass Rural Water 
Dakota Water Users 
L idgerwood 

Local Government Assistance Program 
$35,290,000 1 985 Series A Bonds 

Fargo PSD 
Fessenden 
Fordvi l l e  
Grace City PSD 
Grand Forks County 
Grand Forks PSD 
Ki l ldeer PSD 
LaMoure PSD 
Mandan PSD 
Mandan 
McIntosh County 
M ichigan PSD 
Minot PSD 

Government Assistance Program 
$765,000 1990 Series A Bonds 

Morton County 
Powers Lake PSD 
Ramsey County 
Richland County 
Solen PSD 
Stanton PSD 
Stark County 
Steele County 
Stutsman County 
Tol ley PSD 
Walsh County 
West Fargo PSD 

Insured Water System Revenue Bonds 
$8,875,000 1999 Series A Bonds 
$ 1 ,410,000 1 999 Series B Bonds 

North Val ley Water Users Association 
Rich land Rural Water 
Trai l l  County Rural Water Users, Inc .  
Tri-County Water Users Association 

1 -3 
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Capital Financing Disaster Loan Program 1 - ! 0 - l9 

A-t\ . A �  \ l Part E 

Borrower 

Subpart I 

Orl ien Township, Ward County 
Lund Township, Ward County 
Ramsey County 
Anna Township, Ward County 
Logan County 
Dickey County 
Rol l ing Green Township, Ward County 
Cameron Township, Ward County 
Otis Township, McLean County 
Normanna Townsh ip, Cass County 
Casselton Township, Cass County 
Ward County 
Sargent County 
Stutsman County 
Weld Township, Stutsman County 
Stirton Township, Stutsman County 
Val ley Springs Township, Stutsman County 
Lowery Township, Stutsman County 
Wadsworth Township, Stutsman County 
St Paul Township, Stutsman County 
Ashland Township, Stutsman County 
Woodbury Township, Stutsman County 
S inclair Township, Stutsman County 
Meadow Lake Township, Barnes County 
Sharlow Township, Stutsman County 
Streeter Township, Stutsman County 
Griffin Township, Stutsman County 
Mandan 
Rice Lake Recreation Service District 
North Prairie Rural Water District 
North Prairie Rural Water District 
M innewaukan Publ ic  School District 

Subpart 2 

Newman Township, Ward County 
Griffin Township, Stutsman County 
Minot Park District 
Rice Lake Recreation Service District 

201 1 

$ 

20 1 2  

1 -4 

Original 
Loan 

Amount 

400,000 
70,000 

2,000,000 
800,000 

6,000,000 
5 ,000,000 

460,742 
495,000 

3 5 ,000 
40,000 
83 ,000 

1 0,000,000 
1 0,000,000 
2 ,739 ,859 
1 ,3 2 1 ,733 
1 ,295 ,0 1 7  

904,483  
600,000 

26,000 
278 ,500 

5 ,74 1 
1 50,000 
1 93 ,000 
1 0 1 ,000 
50,000 

400,000 
6 1 , 832  

8,000,000 
400,000 
700,000 
450,000 

2 ,500,000 
55 ,560,907 

40,000 
1 ,030 ,530 
7,000,000 

672,600 
8,743 , 1 30 

$ 

Outstanding 
Loan 

Amount 

0 
0 
0 

4,300 
265 ,000 

0 
6 ,798 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

276,098 

0 

0 

0 

0 

0 

• 

• 

• 



tt l6l 0 1 4  
Original Outstanding l - t 0 -{ 9 

Loan Loan Att , A" I f  
Borrower Amount Amount • Subpart 3 201 3  

Gray Township, Stutsman County $ 30,000 $ 0 
M innewaukan 6,637,509 0 
German Township, Dickey County 360,000 0 
Ch icago Township, Stutsman County 200,000 0 

7,227,509 0 

Total Capital Financing Disaster Program Loans $ 7 1 ,53 1 ,546 $ 276,098 

• 

• 
1 -5 
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Capital Financing Program A-r t . A . \ \ 
Part F 

Borrower 

Original 
Loan 

Amount 

Subpart 1 

Morton County 
Linton 
Mandan 
Hankinson 

1 990 

Fargo Park District 

$ 

Trai l l  County Water Resource Dist 
Dickinson Recreation Bui ld ing Auth . 
Rol la  
Morton County Water Resource Brd. 
North Val ley Rural Water Assoc. 
M i lnor 
B ismarck Parks & Recreation Dist. 
Twin Buttes School District 
Hett inger Park District 
Mandan Parks & Recreation Dist .  

Subpart 2 1 99 1  

Burleigh County Housing Auth . 
B i smarck Parks & Recreation Dist .  
Bismarck Parks & Recreation Dist .  
Mandan Parks & Recreation Dist .  
Richardton 
Kindred 
Montefiore PSD 
Pembina PSD 
Eight M i le PSD 
Lake Agassiz Regional Counc i l  
North Valley Water Association 
F in ley 
Wyndmere 
Ward County 
Oakes Munic ipal A i rport Authority 
Dev i l s  Lake PSD 
Greater Richland Ed. Comm. Cons .  
Cass County 

400,000 
1 85 ,000 
95 ,000 

1 5 5 ,000 
680,000 
1 00,000 
250,000 
220,000 
230,000 
1 40,000 
85 ,000 

770,000 
70,000 
3 5 ,000 

3 35  000 
3 ,750,000 

225 ,000 
1 ,300,000 

4 1 0,000 
560,000 
1 65 ,000 
25 ,000 
75 ,000 

1 95 ,000 
1 50,000 
1 80,000 
200,000 
875 ,000 
65 ,000 
85 ,000 
45 ,000 

1 , 8 1 0,000 
250,000 
400 000 

7,0 1 5 ,000 

1 -6 

Borrower 

Subpart 3 1 992 

Mandan PSD 
New England 
Caval ier 
Lidgerwood 
Kindred PSD 
Edinburg 
M i lnor 
West Fargo PSD 
Lisbon PSD 
Emerado PSD 
M i lnor 
Pembina PSD 
Eight Mi le  PSD 
Briarwood 
Buxton 
M issouri H i l l s  Interactive Cons .  
Grand Forks PSD 
Mercer County Housing Auth . 
Nelson County 

Subpart 4 1 993 

Lake Metigoshe RSD 
Glenburn PSD 
Fargo PSD 
Fargo PSD 
Thompson PSD 
Souris 
Marion PSD 
Pembina PSD 
Eight Mi le  PSD 
S ims PSD 
Oakes 
McVi l le  
M i lnor 
Emerado PSD 
Grand Forks PSD 
Burleigh County Housing Auth . 

Original 
Loan 

Amount 

$ 2 ,500,000 
75 ,000 
75 ,000 
75 ,000 

1 ,545 ,000 
1 20,000 
205 ,000 

2 ,500,000 
800,000 
1 00,000 
1 90,000 
1 95 ,000 
200,000 
40,000 
40,000 

455 ,000 
2 ,500,000 

43 5 ,000 
1 00 000 

1 2 , 1 50 ,000 

1 50,000 
8 80,000 

1 ,975 ,000 
525 ,000 
900,000 
40,000 

1 1 5 ,000 
1 80,000 
1 50,000 
60,000 

1 20,000 
230,000 
1 95 ,000 
60,000 

2 ,000,000 
325,000 

7,905,000 

• 

• 

• 



• 
Borrower 

Subpart 5 1 994 

Mandan Airport Authority 
Fairmount PSD 
Grafton PSD 
Sawyer PSD 
Glenburn PSD 
Lincoln PSD 
Fin ley-Sharon PSD 
Oakes PSD 
North Sargent-Gwinner PSD 
Rolette PSD 
Zap PSD 
Stan ley PSD 
Cl ifford-Galesburg PSD 
Rhame PSD 
West Fargo PSD 
Manvel PSD 
United-Des Lacs PSD 
Surrey PSD 
Cando PSD 
Surrey PSD • Sawyer 
Marion PSD 
Pembina PSD 
Eight Mi l e  PSD 
Sims PSD 

Subpart 6 1 995 

Burleigh County Housing Auth . 
Trai l l  County WRD 
Mooreton 
Mi lnor 
Ward County 
Marion PSD 
Eight Mi l e  PSD 
S ims  PSD 

Subpart 7 1 996 

Minot 
Rolette County Housing 
Dunseith 
Garrison 
Hazelton 
Walcott-Colfax District • Burleigh Water Users 
Marion PSD 
Garrison PSD 

Original 
Loan 

Amount 

$ 1 80,000 
305,500 

2 ,000,000 
450,000 
592,500 
274,000 
499,500 

1 ,650,000 
53 8,300 
46 1 ,900 
250,000 

1 , 1 85 ,000 
532 ,669 
1 80,000 

3 ,000,000 
228 ,000 
942,647 
4 1 3 ,000 

50,000 
325 ,000 
1 50,000 
1 05 ,000 
90,000 

200,000 
50 000 

1 4,65 3 ,0 1 6  

1 ,600,000 
1 00,000 
1 70,000 
1 60,000 
95 ,000 

1 05 ,000 
200,000 
75 .000 

2 ,505 ,000 

500,000 
500,000 
1 00,000 
1 20,000 
1 40,000 
70,000 

1 ,5 85 ,000 
1 20,000 
230,000 

3 ,365 ,000 

1 -7 

Borrower 

Subpart 8 

Caval ier 

1 997 

Burleigh Rural Water Users 
New Town PSD 
North Val ley Water Association 
South Central Water Users Dist .  
Grafton PSD 
Richardton 
Aggasiz Water Users 
Sims PSD 
West Fargo PSD 
Wahpeton 
Garrison 
McVi l le 

Original 
Loan 

Amount 

$ 540,000 
3 , 350,000 

300,000 
1 ,400,000 

350,000 
4 ,500,000 

205 ,000 
375 ,000 

50,000 
1 ,000,000 
1 ,600,000 

1 25 ,000 
1 ,550,000 

1 5 ,345 ,000 



Borrower 

Subpart 9 1 998 

Gackle $ 
Lidgerwood 
Prairie Rose 
Surrey 
Hettinger Park District 
Maple River Water Resource District 
M i lnor 
Grandin 
West Fargo PSD 
S ims PSD 
Park River 

Subpart 1 0  1 999 

Lidgerwood 
Drayton 
Drayton 
Max 
Surrey 
West Fargo PSD 
S ims PSD 
Tri-County Water District 
Tri-County Water District 

Subpart 1 1  2000 

Lisbon 
Enderl in 
Amenia 
West Fargo PSD 
Sims PSD 

Subpart 1 2  200 1 

Frontier 

Subpart 1 3  2002 

McVi l le  
Southeast Water Users District 
B ismarck Rural Fire District 
Kulm 
Fessenden-Bowdon PSD 

1 -8 

Original 
Loan 

Amount 

295 ,000 $ 
1 20,000 

1 75 ,000 

1 00,000 

200,000 

5 5 ,000 

400,000 

1 65 ,000 

1 ,000,000 

50,000 

450,000 

3 ,0 1 0,000 

1 ,075 ,000 

1 40,000 

70,000 
50 ,000 

1 00,000 

1 ,000,000 

1 00,000 

1 ,7 1 0,000 

285 ,000 

4 ,530,000 

765 ,000 

1 95 ,000 

1 5 5 ,000 

3 ,000,000 

1 00,000 

4,2 1 5 ,000 

73 5 ,000 

2 1 5 ,000 

700,000 

1 85 ,000 

1 50,000 

3 50,000 

1 ,600,000 

H- � \0 ( 4  
. \ -1 o - , q  Outstandmg A-H f\ 

Loan " - I \ 
Amount • 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

3 5 ,000 

3 5 ,000 

0 

0 

0 

0 

0 

0 

0 • 0 

1 00,000 

1 00,000 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 • 



f+ 13 I O  I ¼-
Original Outstanding l - t o -A  

Loan Loan Art . A . \ \ 
Borrower Amount Amount • Subpart 1 4  2003 

Langdon Rural Water D istrict $ 1 ,495 ,000 $ 0 

Subpart 1 5  2004 

Trai l l  Rural Water 300,000 0 
Surrey 500,000 0 
Mercer County Housing 80,000 0 

880,000 0 

Subpart 1 6  2006 

Rolette County Housing Authority 235 ,000 1 60,000 
Belcourt Pub l i c  School D istrict 1 ,045 ,000 0 
Enderl in  1 05 ,000 0 

1 ,3 85 ,000 1 60,000 

Subpart 1 7  2009 

West Fargo 530,000 440,000 
Tri-County Water District 1 ,4 1 5 ,000 9 1 5 ,000 
Emerado 1 80,000 1 20,000 

• 2, 1 25 ,000 1 ,475,000 

Subpart 1 8  20 1 1 

Drayton 405,000 296,000 
Drayton 3 50,000 255 ,000 
McVi l le  2 ,357,000 1 ,975 ,000 
McV i l le 6 1 8 ,000 249,000 

3,730,000 2,775 ,000 

Subpart 1 9  20 1 2  

McVi l le 1 50,000 95 ,000 
Kulm 85 ,000 30 ,000 
A l l  Seasons Water Users District 820,000 6 1 5 ,000 
Forman Housing Authority 935 ,000 750,000 
Forman 505 ,000 435 ,000 
Forman 1 ,090,000 760,000 
Hankinson 1 ,930,000 1 ,6 1 0,000 
Mayvi l le  1 ,430,000 1 , 1 05 ,000 
Tri-County Water District 1 ,405,000 1 ,205 ,000 
Gackle 1 ,285 ,000 1 ,020,000 

9,63 5 ,000 7,625 ,000 

Subpart 20 20 1 3  • Fargo 5 1 ,375 ,000 4 1 ,940,000 

1 -9 



{+ (3  lb(� 
Original Outstanding l - I  o - 1q 

Loan Loan A-ti , A �  I l 
Borrower Amount Amount 

Subpart 22 20 1 5  • 
M inot 1 ,945,000 1 , 565 ,000 

Forman 1 ,965 ,000 1 ,670,000 

Watford City 23 ,655 ,000 2 1 ,360,000 

Watford City 35 , 5 50 ,000 3 3 ,745 ,000 

Rugby 465 ,000 345 ,000 

Zap 2,265 ,000 2 ,035 ,000 

65 ,845 ,000 60,720,000 

Subpart 23 20 1 8  

Munich 1 ,360,000 1 ,360,000 

Total Capital Financing Program Loans $ 260,448,0 1 6  $ 1 5 1 ,395 ,000 

• 

• 
1 - 1 0 
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Clean Water State Revolving Fund Program 1 - t O - \q 

A-ti I A , t \ Part G 

• Approved Approved 
and Funded and Funded 

Loan Loan 
Borrower Amount Borrower Amount 

Subpart 1 1 990 Subpart 4 Cont. 1 995 

Enderl i n  $ 490,000 Buffalo 3 8 ,248 
Fargo 3 ,56 1 ,559 Hettinger 1 56,00 1 
M inot 879 3 86  Davenport 1 76 ,339 

4,930,945 El lendale 220,990 
Cando I 1 3 ,006 

Subpart 2 1 993 Cooperstown 300,000 
8 ,009,687 

Fargo 7 ,770,000 
Jamestown 1 ,5 8 1 ,406 Subpart 5 1 996 
M inot 665 ,000 
Northwood 1 , 1 50,000 Jamestown 1 6,300,000 
Wahpeton 1 ,062,366 Cooperstown 1 , 1 74,952 
West Fargo 1 75 ,000 Park River 72,3 1 2  
Lake Metigoshe 296,263 Portland 82,368 
New Town 1 32 ,050 Medina 67,255 
Jamestown 1 ,289,702 Mayvi l le I 05 ,433 
Wi l l i ston 252,835  Manvel 478,4 1 6  

1 4 , 374,622 Oriska 2 1 ,53 1 • Bottineau 1 00,000 
Subpart 3 1 994 Arthur 1 32 ,963 

Cando 254,052 
M inot 443 ,522 Kindred 1 24,498 
Burl ington 1 65 ,03 7 Page 47,73 8 
Devi l s  Lake 1 ,076,423 Argusvi l le 2 1 3 ,06 1 
Grafton 4 1 0,000 Bottineau 1 04,500 
Casse lton 1 1 2,000 Grand Forks 1 3 ,700,000 

2,206,982 Bank of North Dakota I 1 0 1 444 
34,080,523 

Subpart 4 1 995 

Fargo 2 , 850,429 
Max 74,9 1 2  
Cooperstown 55 ,000 
Northwood 225 ,837 
Colfax 36,297 
Edmore 62,256 
El lendale 1 96 . 826  
M inot 400,000 
Wi l l iston 29 1 ,8 8 1 
Lisbon 1 00,000 
Napoleon 1 3 3 ,85 1 
Park River 498,279 
Carrington 835 ,000 
Mott 2 1 1 , 1 57 
Harvey 478,556  • Beach 226,24 1 
Wi l l iston 328 ,5 8 1  

1 - 1 1 



H- B1o t � 
Approved Funded Outstanding l - I 0, - l9 

Loan Loan Loan At\ ., A • \ \ 
Borrower Amount Amount Amount 
Subpart 6 1 997 • 
Grand Forks 3 ,940,000 3 ,940,000 0 
Casselton 1 , 5 89,652 1 ,5 89 ,652 0 
Christine 3 8 5 ,273 3 8 5 ,273 0 
Mapleton 1 52 ,864 1 52 ,864 0 
Horace 225 ,330  225 ,330  0 
Carrington 805 ,000 805 ,000 0 
Mandan 5 , 1 9 1 ,929 5 , 1 9 1 ,929 325 ,000 
Berthold 82 ,875 82 ,875 0 
Cooperstown 1 23 ,067 1 23 ,067 0 
Jamestown 2,277,487 2,277,487 0 
Lakota 1 ,933 ,969 1 ,933 ,969 0 
M innewauken 2 1 8 ,000 2 1 8,000 0 

1 6,925 ,446 1 6,925 ,446 325 ,000 

Subpart 7 1 998 

Granvi l l e  42,000 42,000 0 
Enderl in 342,373 342 ,373 0 
Wishek 1 40,704 1 40 ,704 0 
Fargo 1 ,482,3 37  1 ,482,3 37  0 
Gwinner 258 ,7 1 1 2 58 ,7 1 1 1 5 ,000 
Southeast Cass 2 1 4,000 2 1 4,000 0 
Casselton 1 08 ,26 1 1 08 ,26 1 0 
Sanborn 76, 1 95 76, 1 95 0 • Frontier 98 ,603 98 ,603 0 
Abercrombie 300,875 300,875 0 
Grandin 97,042 97,042 0 
Taylor 59 ,872 59 ,872 0 
Fargo 1 0,723 ,277 1 0,723 ,277 0 
Grand Forks 2 ,650,804 2 ,650 ,804 0 

1 6, 595 ,054 1 6,595 ,054 1 5 ,000 

Subpart 8 1 999 

Fargo $ 2 1 0,000 $ 2 1 0,000 $ 0 
Gackle 1 1 8 ,020 1 1 8 ,020 0 
H i l l sboro 3 60,000 360,000 0 
Kindred I ,  1 1 3 , 522 1 , 1 1 3 , 522 70,000 
Wimbledon 74,738  74,73 8 5 ,000 
Jamestown 747,990 747,990 0 
Lisbon 87,025 87,025 6 ,000 
Stan ley 1 02 ,4 1 3  1 02 ,4 1 3  0 
Buffalo 2 1 3 ,667 2 1 3 ,667 1 3 ,000 
Buxton 77,000 77,000 0 
Hankinson 88 ,000 88 ,000 6,000 
Jamestown 454,64 1 454,64 1 0 

3 ,647,0 1 6  3 ,647,0 1 6  1 00,000 

• 
1 - 1 2  



H \� lD \ <-\  
Subpart 9 2000 

I - l  O � \9 
AM , f\ o \ \ • Abercrombie 20,064 20,064 0 

Hankinson 84,999 84,999 1 0,000 
Fargo 1 , 8 1 6,295 1 ,8 1 6,295 220,000 
L idgerwood 89,405 89,405 1 2 ,000 
Enderl in 1 , 1 89,549 1 , 1 89,549 0 
Hunter 1 5 8,395 1 58 ,395 1 0,000 
Cogswel l  8 1 ,960 8 1 ,960 5 ,000 
Mayvi l l e  1 ,075 ,000 1 ,075 ,000 0 
Ward County Water Resource D istrict 797,375 797,375 1 00,000 
Emerado 406,207 406,207 0 

5 ,7 1 9 ,249 5 ,7 1 9 ,249 357 ,000 

Subpart 1 0  2001 

Jamestown 3 70, 1 20 370, 1 20 0 
Mayvi l le  1 , 1 69,393 1 , 1 69,393 1 3 5 ,000 
Forman 1 3 5 , 1 72 1 3 5 , 1 72 1 8 ,000 
L isbon 7 1 6,436 7 1 6,436 90,000 
Amenia 1 4 1 ,489 1 4 1 ,489 1 8 ,000 
Grand Forks 1 3 ,78 1 ,500 1 3 ,78 1 ,500 2 ,525 ,000 
Kulm 678,640 678 ,640 1 30,000 
Tower C ity 503 , 1 23 503 , 1 23 90,000 
Lake Metigoshe Recreation Service D istrict 485 ,400 485,400 65 ,000 
Wi l l iston 1 , 1 24,000 1 , 1 24,000 205 ,000 
Rolette 1 02 ,000 102 ,000 1 8 ,500 
Hebron 1 22,890 1 22,890 23 ,000 
Hankinson 1 ,457,760 1 ,457,760 265 ,000 
Harvey 69,2 8 1  69,28 1 1 2 ,800 
Oakes 1 06,076 1 06,076 0 

20,963,280 20,963 ,280 3 ,595 ,300 

Subpart 1 1  2002 

Sanborn $ 30,694 $ 30,694 $ 0 
Wi l l i ston 1 , 1 90,559 1 , 1 90,559 290,000 
Grand Forks 1 ,5 80,755 1 ,580,755 306,000 
Grand Forks 2 ,274, 1 64 2 ,274, 1 64 390,000 
Grand Forks 6,546,560 6,546,560 1 ,275 ,000 
Linton 95 ,770 95 ,770 24,000 
Mayvi l le  3 ,073,8 1 1  3 ,073 ,8 1 1  3 1 5 ,000 
Morton County Water Resource District 258 ,000 258 ,000 62,000 
Wi ldrose 86,405 86,405 0 
Mapleton 80,790 80,790 0 
Wahpeton 3 74,065 374,065 1 1 0,000 

1 5 ,59 1 ,573 1 5 ,59 1 ,573 2,772,000 

• 
1 - 1 3  
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Subpart 12 2003 A t\  A .. l \ 
Hunter 4 1 ,930 4 1 ,930 1 2 ,600 
Oakes 746,350 746,350 1 87,000 
Harvey 244,6 1 5  244,6 1 5  75 ,000 
Hankinson 1 33 ,790 1 3 3 ,790 40,000 
Mantador 50 ,000 50,000 1 5 , 1 00 
Litchvi l l e  236 ,3 8 1  236 ,3 8 1  72 ,000 
Cowienay 49,444 49,444 0 
Jamestown 1 ,3 09,568 1 ,309,568 480,000 

2,8 1 2 ,078 2 ,8 1 2,078 8 8 1 ,700 

Subpart 13 2004 

Oakes 60 1 ,500 60 1 ,500 1 90,000 
Portland 29 1 , 1 64 29 1 , 1 64 90,000 
Lidgerwood 84,4 1 6  84,4 1 6  30 ,000 
L incoln 397 ,944 397,944 0 
Hi l l sboro 1 86 ,336 1 86 ,3 3 6  0 
Warwick 3 2 ,775 32 ,775 1 2 ,000 
West River Water and Sewer 3 3 8 ,007 3 38 ,007 0 

1 ,932 , 1 42 1 ,932 , 1 42 322 ,000 

Subpart 14 2005 

Mapleton 3 3 5 ,000 3 3 5 ,000 1 20,000 
Hazen 276, 1 20 276, 1 20 1 05 ,000 • Enderlin 1 84,307 1 84,307 63 ,000 
Rutland 1 80,84 1 1 80,84 1 0 
Grand Forks 4,500,000 4,500,000 1 ,8 35 ,000 

5,476,268 5 ,476,268 2 , 1 23 ,000 

Subpart 15 2006 

Jamestown $ 1 ,475 ,346 $ 1 ,475,346 $ 683 ,000 
Rice Lake Recreation Service District 2,8 1 3 ,537 2 ,8 1 3 ,537  1 , 1 94,000 
Fargo 2,63 1 ,739 2 ,63 1 ,739 0 
Gackle 77,824 77,824 0 
Tower City 1 2 1 ,502 1 2 1 ,502 56,000 
Bank of North Dakota 2 ,398 ,556 1 ,722,50 1  60,944 
Portland 30,236 30,236 1 4 ,500 
Wyndmere 1 88 , 1 46 1 88 , 1 46 0 
Oakes 950,000 950,000 445 ,000 

1 0,686,886 1 0 ,0 1 0,83 1 2 ,453 ,444 

• 
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Approved Funded Outstanding I-+ B ID ( 4  
Loan Loan Loan , --- l o - \ q  

Borrower Amount Amount Amount A1i . A; I \ • Subpart 16  2007 

Bismarck 20,000,000 20,000,000 1 0,4 1 5 ,000 
Southeast Cass Water Resource District 738,299 73 8 ,299 3 1 0,000 
Lakota 4 14 ,948 41 4,948 1 02 ,000 
Leonard 255 ,000 255 ,000 1 30,000 
Argusvi l le  634,606 634,606 334,000 
Mayvi l le  345 ,725 345,725 1 60,000 
McVil le 8 1 ,677 8 1 ,677 40,000 
Jamestown 1 ,467,998 . .  1 ,467,998 623 ,000 
Hope 757,963 757,963 336 ,000 
Portland 46,937 46,937 25 ,000 
Cass Rural Water District 1 5 ,326,652 1 5 ,326,652 9 ,6 1 5,652 
Wi l low C ity 148 , 174 148 , 1 74 76,000 
Oakes 258,747 258 ,747 1 27,000 
Nome 1 6,01 1 1 6 ,0 1 1 0 

40,492 ,737 40,492,737 22,293,652 

Subpart 1 7  2008 

Lisbon 1 , 1 74,092 1 , 1 74,092 655 ,000 
Harvey 2 1 0,952 2 1 0,952 78 ,000 
Hunter 1 3 8 ,580 1 3 8 ,580 80,000 
Fargo 63 ,657,409 63 ,657 ,409 42,260,000 
F lasher 1 2 1 ,4 1 4  1 2 1 ,4 1 4  33 ,000 • Hankinson 1 00,000 1 00,000 57 ,000 
El lendale 734,842 734,842 4 1 4,000 
Fargo 1 ,640,000 1 ,640,000 1 ,0 1 0,000 
Watford C ity 808,588 808,5 88 450,000 

68 ,585 ,877 68 ,585 ,877 45 ,037,000 

Subpart 1 8  2009 

Tappen $ 1 79,76 1 $ 1 79,76 1 $ 1 02 ,000 
Casselton 1 ,93 I ,688 1 ,93 1 ,688 1 , 1 95 ,000 
Mandan 1 ,679,763 1 ,679,763 960,000 
Mandan 1 ,000,000 1 ,000,000 570,000 
Stutsman Rural Water District 4,603 ,386 4,603 ,386  2 ,540,000 
Lisbon 1 ,247,424 1 ,247,424 3 1 5 ,000 
Cavalier 487,3 1 5  487,3 1 5  260,000 
Lake Metigoshe Recreation Service District 5 1 7,400 5 1 7,400 0 
Velva 346,60 1  346,60 1 0 
Hazen 246,9 1 9  246,9 1 9  1 5 ,000 
Enderlin 799, 1 72 799 , 1 72 1 90,000 
G lenburn 784,378 784,3 78 250,000 
Davenport 3 89,832 389,832 1 1 0,000 
Munich 1 ,200 , 120 1 ,200, 1 20 0 
Edgeley 1 ,644,845 1 ,644,845 235 ,000 
Valley City 345 ,24 1 345 ,24 1 1 85 ,000 
Strasburg 1 ,404,743 1 ,404,743 2 1 5 ,000 • 1 8 ,808 ,588 1 8 ,808 ,588 7 , 1 42,000 

1 - 1 5  



nB\o \ 4-
Approved Funded Outstanding 1 - 1 a --1y 

Loan Loan Loan A-it. rt, I ( Borrower Amount Amount Amount 
Subpart 1 9  2010 • 
Hi l l sboro 1 27 ,849 1 27,849 80,000 
Drayton 1 ,677 ,066 1 ,677,066 85 ,000 
M ichigan 1 ,606,506 1 ,606,506 3 1 5 ,000 
Northwood 2,306,303 2,306,303 635 ,000 
Fargo 822 ,348 822,348 455 ,000 
Wishek 1 85 ,547 1 85 ,547 1 1 4,000 
Mapleton 6 1 0,964 6 1 0,964 3 70,000 
Hankinson 569 ,833 569,833 360,000 
Fargo 4,06 1 ,075 4,06 1 ,075 2,760 ,000 
Hunter 1 43 ,032 1 43 ,032 1 00,000 
Dickinson 569,354 569,354 0 
Langdon 1 57 ,454 1 57 ,454 0 
Kulm 54,409 54,409 38 ,000 

1 2 ,89 1 ,740 1 2 ,89 1 ,740 5 ,3 1 2 ,000 

Subpart 20 201 1 

Jamestown 1 , 1 40,023 1 , 1 40,023 760,000 
Pembina 2 1 7 ,329 2 1 7 ,329 1 55 ,000 
Wyndmere 1 ,664,897 1 ,664,897 1 , 1 85 ,000 
Devi ls Lake 2,500,000 2,500,000 1 ,73 5 ,000 
Minto 1 , 1 77 , 1 1 5 1 , 1 77 , 1 1 5  835 ,000 
F ingal 5 1 9 ,245 5 1 9 ,245 270,000 
Southeast Cass WRD 5 9 1 ,777 59 1 ,777 300,000 • Forman 750,935 750,93 5 3 1 5 ,000 
Hazen 1 78 ,494 1 78 ,494 1 26,000 

8 ,739,8 1 5  8 ,739 ,8 1 5  5 ,68 1 ,000 

Subpart 2 1  2012 

Velva $ 2 1 0 ,408 $ 2 1 0,408 $ 1 40,000 
Kathryn 68 ,006 68 ,006 50,000 
Maddock 1 ,2 84,300 1 ,284,300 320,000 
Casselton 765 ,923 765 ,923 4 1 1 ,700 
Dunn Center 200,000 200,000 1 45 ,000 
Des Lacs 97 ,403 97 ,403 73 ,000 
Cl ifford 46,228 46,228 34,000 
Medina 238 ,028 238 ,028 1 28 ,000 

2,9 1 0,296 2,9 1 0,296 1 ,3 0 1 ,700 

Subpart 22 2013 

Burleigh County WRD 244,653 244,653 1 8 1 ,000 
Rol la 1 ,755 ,604 1 ,755 ,604 1 ,3 50,000 
L isbon 469,752 469,752 365 ,000 
Ray 2,53 3 ,536 2 ,5 3 3 ,5 36  1 ,3 85 ,000 
Wyndmere 205 ,773 205,773 0 
Jamestown 822 ,306 822,306 650,000 
Dickinson 38 ,924,96 1 3 8 ,924,96 1 30 ,385 ,000 • Casselton 3 ,246,585 3 ,246,5 85 2 ,555 ,000 
Lehr 2 1 9 ,482 2 1 9,482 8 1 ,000 
Mandan 2,066, 1 1 8 2,066, 1 1 8  1 ,630,000 

50,488 ,770 50,488 ,770 3 8 ,5 82 ,000 
1 - 1 6  



Approved Funded Outstanding H-GI 0 1 4  
Loan Loan Loan f - t  0 -, q 

Borrower Amount Amount Amount A-tt I A # ( I • Subpart 23 2014 

Douglas 67,866 67,866 52 ,000 
Jamestown 1 1 , 1 00,950 1 1 , 1 00,950 9,295 ,000 
Bertho ld 1 ,248,288 1 ,248,288 640,000 
Bowbel ls 685 ,005 685 ,005 4 1 5 ,000 
Noonan 237 ,000 237,000 1 95 ,000 
Enderl in  365,500 365 ,500 305 ,000 
Page 1 82,867 1 82 ,867 1 55 ,000 
Beulah 586,800 586,800 485 ,000 
Washburn 2,922,696 2 ,922,696 2 ,435 ,000 
Mandan 1 ,68 1 ,280 1 ,68 1 ,280 1 ,365 ,000 
Dickinson 42 , 1 08 ,000 37 ,252,730 30,829,730 
Grenora 4 1 6, 1 47 4 1 6, 1 47 294,000 
Wi l l i ston 1 25 ,600,000 1 1 1 ,763 ,405 98 ,3 83 ,405 
Ryder 1 89 , 1 09 1 89 , 1 09 1 5 1 ,000 

1 87 ,3 9 1 ,508 1 68 ,699,643 1 45 ,000, 1 3 5 

Subpart 24 2015 

Watford City $ 1 8 ,7 1 8 ,523 $ 1 8 ,7 1 8 ,523 $ 1 7 ,395 ,000 
Mandan 4,48 1 ,824 4,48 1 ,824 3 ,9 1 0,000 
T ioga 2 ,500,000 2 ,500,000 1 ,755 ,000 
Marion 97,732 97,732 80 ,000 • Harvey 830,477 830,477 725 ,000 
Ward County WRD 2 ,755 , 1 28 2 ,755 , 1 28 2 ,440,000 
Granvi l le 1 3 9 ,939 1 39,939 1 20,000 
Grafton 497 ,760 497 ,760 494,760 
Watford City 1 0 ,407,6 1 9  1 0 ,407,6 1 9  9 ,850,000 

40,429,002 40,429,002 36,769,760 

Subpart 25 201 6  

Oberon 1 9 1 ,552 1 9 1 ,552 1 77 ,000 
Jamestown 522 , 1 1 9  522 , 1 1 9  480,000 
Dwight 50,700 50,700 48 ,000 
Makoti 57 ,450 57,450 53 ,000 
LaMoure 1 ,425 ,000 1 ,2 1 3 ,659 784,562 
Hebron 9 1 1 ,000 9 1 1 ,000 820,000 
Arnegard 3 80,000 380,000 0 

3 ,537,82 1 3 ,326,480 2 ,362,562 

• • 
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t\-B lD  \ 4  
Approved Funded Outstanding 1 - \ 0 - 1 9  

Loan Loan Loan ftri , -A .. \ I Borrower Amount Amount Amount • 
Subpart 26 201 7  

Horace 1 ,340,000 937 ,955 882 ,955 
Colfax 5 1 9,633 5 1 9 ,633 499,633 
Beulah 44 1 ,097 44 1 ,097 405 ,000 
Gardner 26,7 1 0  26,7 1 0  22,000 
Noonan 646,7 1 6  646,7 1 6  4 1 5 ,000 
Oakes 1 ,005 ,000 1 ,005 ,000 975 ,000 
Larimore 9,360,000 5 3 8 ,258 376,780 
Oakes 365 ,000 2 1 0,429 20 1 ,429 
Cavalier 998,000 839 ,754 5 87,827 
Horace 3 , 1 92 ,000 1 ,606,497 1 ,474,497 
Mayvi l l e  1 ,5 56,000 1 ,5 56,000 1 ,505 ,000 

1 9 ,450, 1 56 8 , 328 ,049 7,345 , 1 2 1  

Subpart 27 2018  

Carrington 339 ,000 304,032 296,032 
Lidgerwood 1 00,000 42,467 3 8 ,467 
Wahpeton 1 ,046,000 5 8 1 ,273 550,273 
P ick Ci ty 329,000 275 ,522 1 84,865 
Petersburg 905 ,000 770,8 1 1  770,8 1 1  
Jamestown 4,800,000 1 , 1 74 ,794 974,794 • Garrison Diversion Conservancy District 5 ,000,000 9 1 4 ,3 1 2  9 1 4 ,3 1 2  
Argusv i l le  775 ,000 47 1 ,232  47 1 ,232 
Beulah 345 ,000 3 8 ,2 1 6  3 8 ,2 1 6  
Jamestown 597,583 597 ,583  597 ,583 
Lisbon 2,000,000 689,494 689,494 
Arnegard 2,298,000 202,7 1 7  202,7 1 7  
Minot 6,678 ,000 4 ,285 ,700 4,285 ,700 
Minot 1 2 ,282,000 1 ,9 1 7 ,895 1 ,9 1 7 ,895 
Horace 422 ,000 1 29,407 1 29 ,407 
Grand Forks 9,000,000 4,284,772 4,284,772 
Fargo 20,229,000 2 ,992,3 05 2 ,992,305 
Arthur 2 1 5 ,000 1 9 ,993 1 9 ,993 
Fargo 1 26,500,000 1 ,545 ,675 1 ,545 ,675 

1 93 ,860,583 2 1 ,23 8 ,200 20,904,543 

Total $ 8 1 1 ,5 38 ,644 $ 608,2 1 4 ,893 $ 3 50,675 ,9 1 7  

• 
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Drinking Water State Revolving Fund Program H- l:?io 1 �  
Part H l - L 0- 1 q 

Approved Funded Outstanding R it, A r  I \  • Loan Loan Loan 
Borrower Amount Amount Amount 

Subpart 1 1 999 

Wahpeton $ 345,7 1 5  $ 345 ,7 1 5  $ 0 
Park River 26 1 ,000 2 6 1 ,000 0 
New Rockford 28 1 , 1 02 28 1 , 1 02 0 
Sawyer 1 36,000 1 36 ,000 0 
Walsh Rural Water District 3 ,000,000 3 ,000,000 0 
T ioga 44,004 44,004 0 
Wi l l i ston 3 ,90 1 ,3 3 1  3 ,90 1 ,33 1 720,000 
St .  John 399,388  399 ,388 46,000 

8 ,368,540 8 ,368 ,540 766,000 

Subpart 2 2000 

Grand Forks 1 1 ,542,236 1 1 ,542,236 1 ,420,000 
Lisbon 9 1 2 , 1 1 5  9 1 2 , 1 1 5  1 1 0,000 
Stutsman Rural Water Users 666, 1 68 666 , 1 68 0 
State Water Commission 1 ,500 ,000 1 ,500,000 0 
Cooperstown 300,000 300 ,000 38 ,000 
Harwood 866,5 14  866,5 14 1 60,000 

• Mayvi l le  1 ,025 ,000 1 ,025 ,000 1 60,000 
1 6,8 1 2,033 1 6 ,8 1 2 ,033 1 ,888 ,000 

Subpart 3 2001 

Hankinson 405 ,000 405 ,000 70,000 
F inley 2 ,479,994 2 ,479,994 446,400 
Enderl i n  1 95 ,000 1 95 ,000 20,000 
Valley City 1 ,444, 1 39 1 ,444 , 1 39 265 ,000 
Grand Forks 1 0,050,000 1 0 ,050 ,000 0 
Oxbow 475,657 475 ,657 90,000 
L isbon 460,38 1  460,3 8 1  90,000 
Nome 22 ,465 22 ,465 0 
Southeast Water Users 60,000 60,000 1 0,500 

1 5 ,592,636 1 5 ,592 ,636 99 1 ,900 

• 
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Approved 
Loan 

Borrower Amount 

Subpart 4 2002 

Lisbon $ 4 1 3 ,522 $ 
Harvey 427,076 
Grafton 285 ,6 1 6  
Mandan 4 , 1 97,565 
Ramsey County WRD 3 ,482,000 
Enderl in 87 ,500 
L inton 563 ,063 
Cleveland 206,406 
Langdon 522,796 
Drayton 1 32 ,362 
Larimore 1 ,99 1 ,805 
Wahpeton 1 ,890,000 
Grafton 1 , 1 30 ,229 

1 5 ,329,940 

Subpart 5 2003 

Southeast Water Distric t  1 ,446,906 
Grand Forks - Tra i l l  Water District 3 ,99 1 ,780 
North Valley Water District 4 , 1 3 8 ,000 
Wi l l iston 3 ,693 ,344 
Barnes Rural Water District 8 1 6,000 
Argusvi l le 360,7 1 8  
Casselton 1 ,272,000 
Aneta 1 7 1 ,340 
Stutsman Rural Water D istrict 201 ,65 1 

1 6,09 1 ,739 

Subpart 6 2004 

Oakes 1 47 ,652 
Cass Rural Water District 1 ,890,923 
Leeds 1 79 ,000 
Hazen 1 ,000,000 
T ioga 4 1 8 ,727 
Lincoln 307,68 1 
Lincoln 447,000 
Abercrombie 244,002 
Lisbon 4 1 0 ,000 
Wi l l i ston 5 ,000,000 
Harvey 676,556 
Noonan 39 ,602 
Wi l l iams County Rural Water 1 ,500,000 
Wi l l iston 1 7 ,593 , 1 43 
Jamestown 2,534,604 

32 ,3 88 ,890 

1 -20 

Funded 
Loan 

Amount 

4 1 3 ,522 $ 
427,076 
285 ,6 1 6  

4 , 1 97 ,565 
3 ,482 ,000 

87 ,500 
563 ,063 
206,406 
522,796 
1 32,362 

1 ,99 1 ,805 
1 ,890,000 
1 , 1 30 ,229 

1 5 ,329 ,940 

1 ,446,906 
3 ,99 1 ,780 
4, 1 3 8 ,000 
3 ,693 ,344 

8 1 6,000 
360,7 1 8  

1 ,272 ,000 
1 7 1 ,340 
20 1 ,65 1 

1 6,09 1 ,739 

1 47,652 
1 ,890,923 

1 79 ,000 
1 ,000,000 

4 1 8 ,727 
307,68 1 
447,000 
244,002 
4 1 0 ,000 

5 ,000,000 
676,556 

39 ,602 
1 ,500,000 

1 7 ,593 , 1 43 
2 ,534,604 

32 , 388 ,890 

Outstanding 
Loan 

Amount 

1 00,000 
1 00 ,000 
70,000 

8 1 0,000 
0 

22 ,000 
1 40,000 
45 ,000 

0 
0 

470,000 
602,000 
352 ,000 

2 ,7 1 1 ,000 

0 
0 
0 

1 , 1 00,000 
245 ,000 
1 1 0,000 
1 90 ,000 
52 ,700 

0 
1 ,697 ,700 

47,000 
740,000 

50,000 
3 50,000 
70,000 

1 1 9 ,000 
0 

8 8 ,000 
1 3 6,000 

0 
220,000 

1 6 ,000 
560,000 

8 , 1 20,000 
1 ,020,000 

1 1 , 536 ,000 

f+[3 {[) 1 4 
I - l 0- 1q 

AtL. A , I I  
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Approved Funded Outstanding tt l3 lb t l[  
Loan Loan Loan l - l D - 1<9 

Borrower Amount Amount Amount Ati ,, f t J I Subpart 7 2005 

Argusvi l le $ 2 1 7,304 $ 2 1 7,304 $ 79,000 
Park River 746, 1 00 746, 100 3 1 4,000 
Mapleton 83 ,754 83 ,754 0 
Bottineau 750,000 750,000 3 0 1 ,000 
Southeast Water Users District 808,4 1 1 808,41 1 3 35 ,000 

2,605,569 2 ,605 ,569 1 ,029,000 

Subpart 8 2006 

Walcott 1 59 , 1 1 2  1 59 , 1 12  69,000 
Stutsman Rural Water District 1 , 1 64,020 1 , 1 64,020 445,000 
Wi ldrose 52,29 1 52 ,29 1 2 1 ,000 
Velva 1 ,6 1 6, 1 23 1 ,6 1 6 , 123 245 ,000 
Cooperstown 309 ,634 309,634 1 20,000 
Riverdale 762, 1 3 8  762 , 1 3 8  278 ,000 
P ick  City 223,328 223 ,328 1 0 1 ,000 
B raddock 1 6,6 1 0  1 6,6 1 0  0 
Center 358 ,800 3 58 ,800 1 50,000 
Page 95 ,975 95 ,975 45 ,000 
Harvey 9 1 ,5 8 1  9 1 ,58 1  42,000 
H i l l sboro 1 , 1 5 1 ,563 1 , 1 5 1 ,563 279 ,000 
Washburn 1 ,870,633 1 ,870,633 795 ,000 
Southeast Water Users District 4,655,000 4,655 ,000 2 , 1 42,000 • Portal 50,000 50,000 0 
Park River 5 1 7,600 5 1 7,600 255 ,000 
Central P lains Water D istrict 1 ,661 ,967 1 ,66 1 ,967 763 ,000 
Columbus 57 ,000 57,000 0 
Southeast Water Users District 1 86,902 1 86,902 85 ,000 

1 5 ,000,277 1 5 ,000,277 5 ,835 ,000 

Subpart 9 2007 

McLean-Sheridan Rural Water 5 1 9 , 1 04 5 1 9 , 1 04 265 ,000 
Walsh Rural Water District 1 ,796,902 1 ,796,902 0 
North Prairie Water District 5 ,700,000 5 ,700,000 2,890,000 
Mayvi l le  324,34 1 324,34 1 1 50,000 
Southeast Water Users District 5 ,4 1 8 ,000 5 ,4 1 8 ,000 1 ,460,000 
South Central Regional Water 8 ,000,000 8 ,000,000 4,087 ,000 
Jamestown 2 ,076,8 1 6  2 ,076,8 1 6  990,000 
Devils Lake 3 ,800,000 3 , 800,000 0 
North Valley Water D istrict 2,6 1 7,000 2 ,6 1 7,000 0 
Christ ine 2 1 9 ,0 1 5  2 1 9,0 1 5  1 1 6,000 
Grand Forks Trai l l  Water District 1 ,200,000 1 ,200,000 575 ,000 
All Seasons Water Users District 2 1 1 ,950 2 1 1 ,950 1 07,000 

3 1 ,883 , 1 28 3 1 , 883 , 128  1 0 ,640,000 

• 
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ft B , o , 4-
Approved Funded Outstanding 1 - ( 0 -,q 

Loan Loan Loan Art, A ,  I I Borrower Amount Amount Amount 

Subpart 10 2008 • 
Southeast Water Users District $ 595,000 $ 595 ,000 $ 305 ,000 
Hazelton 245 , 120 245 , 1 20 84,000 
Lisbon 757,220 757,220 3 8 5 ,000 
Mapleton 1 , 1 49,088 1 , 1 49,088 0 
Mandan 4,5 1 1 ,900 4,5 1 1 ,900 2,560,000 
Fargo 2,500,000 2,500,000 1 ,345 ,000 
Cass Rural Water District 1 ,376,605 1 ,3 76,605 785 ,000 
Fargo 14 , 1 1 0,422 1 4 , 1 1 0 ,422 6,43 5 ,000 
Tri-County Water District 363 ,289 363 ,289 1 99 ,000 
Lakota 1 99,802 1 99 ,802 0 
Crosby 55 1 ,488 55 1 ,488 0 
Hankinson 95 ,000 95 ,000 54,000 
Hannaford 53 ,748 53 ,748 29 ,000 
South Central Regional Water 4,000,000 4,000,000 2,280,000 
Ray 1 ,452,760 1 ,452,760 320,000 
Parshal l  3 ,6 1 0,500 3 , 6 1 0 ,500 2,465 ,000 
Mandan 7,972,283 7 ,972,283 4,620,000 
Leeds 37 ,076 37 ,076 20,000 

43 ,5 8 1 ,301  43 ,58 1 ,30 1  2 1 ,886,000 

Subpart 1 1  2009 

Trai l l  Rural Water District 3 ,396,880 3 ,396,880 0 • Carrington 240, 1 1 7  240, 1 1 7  1 3 6,000 
Lisbon 305,787 305 ,787 1 70 ,000 
Watford City 347,464 347,464 1 99 ,000 
B ismarck 1 6 ,320,000 1 6 ,320,000 9 ,930,000 
Lisbon 1 ,6 1 3 ,726 1 ,6 1 3 ,726 975 ,000 
Ray 864,000 864,000 0 
Southeast Water Users District 1 , 1 28,358 1 , 1 28 ,358 705 ,000 
Southeast Water Users District 84 1 ,774 84 1 ,774 560,000 
Barnes Rural Water District 2 ,050,000 2,050,000 1 ,090,000 
Velva 373 ,579 3 73 ,579 225 ,000 
All Seasons Water Users District 1 54,433 1 54,433 90,000 
Wimbledon 258,353 25 8,353 1 50 ,000 
Hope 1 75 ,000 1 75 ,000 95 ,000 
Ender l in 2 , 1 96,790 2 , 1 96,790 1 ,290,000 
Garrison 1 58,222 1 5 8 ,222 0 
W i ldrose 1 ,503,094 1 ,503 ,094 0 
Karlsruhe 79 1 ,4 1 5  79 1 ,4 1 5  85 ,000 
Strasburg 2,060,678 2 ,060,678 225 ,000 

34,779,670 34,779,670 1 5 ,925 ,000 

• 
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Approved Funded Outstanding l+ B to ,  4 
Loan Loan Loan I - I o -;q Borrower Amount Amount Amount 

• Subpart 1 2  2010 '-*ti v A ,  1 l 
Hi l lsboro $ 289,376 $ 289 ,376 $ 1 75 ,000 
Washburn 4,023 ,646 4,023 ,646 1 , 1 3 5 ,000 
South Central Regional WD 4,600,000 4,600,000 3 ,065 ,000 
BDW Water Systems 2 ,309 , 1 5 8  2 ,309 , 1 58 0 
State Line Water Coop 1 47,78 1 1 47 ,78 1 1 4,000 
Valley City 4 ,646,000 4,646,000 1 , 1 65 ,000 
Hi l l sboro 1 ,3 1 0,679 1 ,3 1 0 ,679 645 ,000 
Mandan 6,923 ,867 6,923 ,867 4,655 ,000 
Kenmare 403 ,579 403 ,579 235 ,000 
Buffalo 98 ,922 98 ,922 65 ,000 
Jamestown 5 ,525 ,008 5 ,525 ,008 3 , 335 ,000 
Kulm 25 ,300 25 ,300 1 7 ,000 

30,303,3 1 6  30 ,303 ,3 1 6  1 4 ,506,000 

Subpart 13 201 1 
Pembina 1 ,743 ,743 1 ,743 ,743 1 ,3 00,000 
L inton 224,800 224,800 1 60,000 
Page 90,597 90,597 64,000 
Cooperstown 700,235  700,235 475 ,000 
Sawyer 308 ,708 308 ,708 220,000 
Bowbel ls  2 , 1 45 ,000 2 , 1 45 ,000 835 ,000 
McKenzie County WRD 8 ,200,000 8 ,200,000 4,3 60,000 
Kenmare 892,039 892,039 605 ,000 • 1 4 ,305 , 1 22 1 4 ,305 , 1 22 8,0 1 9,000 

Subpart 14  2012  

Ray 2,500,000 2 ,500,000 745 ,000 
Minnewaukan 1 ,5 3 5 , 1 89 1 ,5 3 5 , 1 89 0 
R & T Water Supply Commerce 9,349,789 9 ,349,789 6,025 ,000 
Garrison Rural Water District 720,000 720,000 520,000 
Southeast Water Users District 1 ,603 ,656 1 ,603 ,656 605 ,000 
Sherwood 82 ,475 82 ,475 62 ,000 
Granvi l le  209,990 209,990 1 45 ,000 

1 6 ,00 1 ,099 1 6 ,00 1 ,099 8 , 1 02 ,000 

Subpart 1 5  2013 

Hi l lsboro 2 ,623 ,344 2 ,623 ,344 1 ,395 ,000 
Ross 1 ,740,267 1 ,740,267 595 ,000 
Max 292 ,062 292,062 240,000 
Fargo 98 ,000,000 92 ,849,840 92,849,840 
Cooperstown 3 1 4 ,393 3 1 4,393 240,000 

I 02 ,970,066 97 ,8 1 9,906 95 ,3 1 9 ,840 

• 
1 -23 



Approved Funded Outstanding M b  (0 I ll  
) - \ D --- l  q Loan Loan Loan 

Borrower Amount Amount Amount .hri . A ,. 
Subpart l6 2014 

Westhope $ 926,447 $ 926,447 $ 3 50,000 
Grafton 2 ,200,757 2 ,200,757 1 ,750 ,000 
Cooperstown 200,733 200,733 1 1 3 ,000 
Stutsman Rural Water District 7,630,004 7,630,004 4,928 ,288  
McLean-Sheridan Rural Water 1 ,3 50,000 1 ,280, 1 58 1 , 1 90, 1 5 8 
Mandan 64 1 ,683 64 1 ,683 5 1 0,000 
Fairmount 1 2 1 ,759 1 2 1 ,759 1 0 1 ,000 
Noonan 282, 1 30 282 , 1 3 0  2 3 5 ,000 
Leeds 3 1 7, 1 06 3 1 7 , 1 06 265 ,000 
Columbus 3 87,828 3 87,828 1 29 ,000 
Washburn 1 ,39 1 ,33 1 1 ,3 9 1 ,33 1 1 , 1 75 ,000 
Jamestown 3 ,572,603 3 ,572 ,603 2,945 ,000 
Grenora 383 ,853 3 8 3 ,853 259 ,000 
Carrington 1 ,459 ,704 1 ,459 ,704 1 ,225 ,000 
Ray 1 ,670,000 1 ,670,000 565 ,000 
Barnes Rural Water District 2,063 ,033 2 ,063 ,033 1 ,8 1 0,000 

24,598,97 1 24,529, 1 29 1 7 ,550 ,446 

Subpart 17 2015 

Cass Rural Water D istrict 3 ,000,000 3 ,000,000 2 ,740,000 
Jamestown 794, 1 59 794, 1 59 655 ,000 
Garrison 1 ,82 1 ,023 1 ,82 1 ,023 1 ,590,000 
Gwinner 3 ,050,000 2 ,882 , 1 1 1  1 ,544,000 • Sheyenne 77,362 77,362 68 ,000 
Lehr 79,065 79,065 27,500 

8 ,82 1 ,609 8 ,653 ,720 6,624,500 

Subpart 18 2016 

Tri-County Water District 727,655 727 ,655 440,000 
New Rockford 270,000 270,000 2 3 8 ,000 
Enderlin 340,000 340,000 295 ,000 
Cooperstown 369,283 3 69,283 3 30,000 
Robinson 1 29,723 1 29 ,723 30 ,000 
South Central Regional WD 3 , 1 25 ,000 3 , 1 09,375 2 ,964 ,375 
New Town 5 ,000,000 5 ,000,000 3 ,665 ,000 
Hebron 2,834,223 2 ,834,223 1 ,775 ,000 
Stutsman Rural Water District 1 ,706,000 1 , 1 98 ,883 1 , 1 1 7 , 883  
Flaxton 95 ,000 95 ,000 0 
North Prairie Water District 1 , 1 26,000 676, 1 1 4  625 , 1 1 4  

1 5 ,722,884 1 4 ,750,256 1 1 ,480 ,372 

• 
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Approved 
Loan 

Borrower Amount 

• Subpart 1 9  201 7  

Pick C ity 1 ,032,980 
Southeast Water Users D istrict 4,709,000 
Makoti 3 62,450 
Grand Forks 66,000,000 
Gardner 244,374 
Jamestown 1 , 1 23 , 587  
Jamestown 539 ,5 1 1 
Maxbass 437 ,973 
W i l l iams Rural Water D istric_t 5 ,000,000 
Northeast Regional Water District 3 , 1 75 ,000 
Sherwood 1 26 ,587 
R & T Water Supply Commerce Auth 5 ,000,000 
Horace 479,2 1 6  
Trai l l  Rural Water District 3 ,206,464 
Oakes 4,043 ,000 
Ross 947 ,758 
Aneta 80,000 
Kindred 600,000 
Mandan 1 ,363 ,000 
Mayvi l le  720,000 

99 , 1 90,900 

• Subpart 20 2018 

Beulah 530 ,000 
Mandan 820,28 1 
Wahpeton 452,000 
North Prairie RWD 1 75 ,000 
Argusvi l le  275 ,000 
Casselton 1 ,2 1 0,000 
Mohal l  6 1 0,000 
L isbon 1 3 0 ,866 
Towner 80,822 
Fessenden 1 , 1 00,000 
North Prairie RWD 450,000 
Walsh RWD 565 ,000 
Cass RWD 1 ,700,000 
Central P lains WD 4,925 ,000 
Arnegard 1 ,753 ,000 
Barnes 2 ,052 ,000 
M inot 1 ,734,000 
Northeast RWD 3 ,000,000 
Northeast RWD 2 ,460,000 
McLean-Sheridan WD 1 ,074,000 
Mercer 1 ,693 ,000 
Tri-County Water District 1 ,050 ,000 
Rugby 285 ,000 • Larimore 1 1 9 ,500 
Cando 2 ,044 ,000 
WAWSA 1 6 ,500,000 

Funded 
Loan 

Amount 

1 ,032 ,980 
4 , 1 34,568 

1 06 ,272 
33 ,007 ,722 

244,374 
1 , 1 23 ,587 

539 ,5 1 1 
437 ,973 

5 ,000,000 
2 ,940,929 

1 26,587 
5 ,000,000 

479,2 1 6  
3 ,206,464 
4,043 ,000 

947,758 
80,000 

352 ,064 
992,7 1 5  
720,000 

64,5 1 5 ,720 

207,774 
820,28 1 
263 ,643 

9 ,8 1 5  
205 ,64 1 

82 ,073 
3 2 1 ,829 
1 30,866 
80,822 

578 ,002 
205 ,25 1 
220,222 

1 ,6 1 5 ,000 
4,925,000 

826,466 
2,052,000 

1 9 1 ,024 
1 67,0 14  

2 ,460,000 
489,030 
445 ,6 1 0  
1 82,832 
246,956 

43 ,767 
2,044,000 
5 ,64 1 ,468 
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Outstanding 
Loan 

Amount 

3 85 ,692 
4 , 1 34,568 

66,624 
33 ,002,722 

228 ,000 
1 ,030,000 

470,000 
1 37,000 

4,390,000 
2,46 1 ,929 

1 1 4,587 
4,390,000 

460,000 
3 ,08 1 ,464 
3 ,885 ,000 

23 1 ,939 
77,000 

337,064 
934,7 1 5  
700,000 

60,5 1 8 ,304 

1 87,774 
785 ,000 
262,643 

5 ,8 1 5  
205 ,64 1 

82,073 
296,829 
1 30,866 
80,822 

578,002 
205,25 1 
220,222 
824,9 1 9  

4,925 ,000 
826,466 

2,052,000 
1 9 1 ,024 
1 67,0 1 4  

2 ,460,000 
489,030 
1 1 1 ,403 
1 82,832 
246,956 
43 ,767 

2 ,044,000 
5 ,64 1 ,468 

f-+B t o  l lf  \ - 1 {) - / Cj 
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Approved Funded Outstanding 1 - 1 0 - 1 4 Loan Loan Loan 

Borrower Amount Amount Amount A-tt .. A .. I I • 
Subpart 20 Continued 2018 

Mandan 1 ,889 ,000 27 1 ,827 2 7 1 ,827 
Jamestown 1 ,538 ,000 1 ,3 1 6,465 1 ,3 1 6,465 
East Central R WD 1 ,750,000 768 ,404 768 ,404 

5 1 ,965 ,469 26,8 1 3 ,082 25 ,603 ,5 1 3  

Total $ 596,3 1 3 , 1 59 $ 530 , 1 25 ,073 $ 322 ,629,575 

• 

• 
1 -26 



Industrial Development Bond Program Loans � l() I LJ-
Part I I - l  0 - lq 

• Funded Outstanding 
Att p A .. l l  

Loan Loan 
Borrower Amount Amount 

Subpart 1 2006 

Prairie Gold Real Estate, LLC $ 1 ,3 60,000 $ 875 ,833 

Subpart 2 2008 

ND Natural Beef, LLC 2 ,000,000 0 

Subpart 3 2009 

Giant Snacks Inc. 1 ,500,000 1 , 1 20 ,833 
ND Natural Beef, LLC 65 ,269 0 

1 ,565 ,269 1 , 1 20 ,833  

Total $ 4,925 ,269 $ 1 ,996,666 

• 

• 
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Part J 

Borrower 

Subpart 1 1992 

Ft. Clark Irrigation 

Subpart 2 1 993 

Solen 

Subpart 3 1995 

Plaza PSD 
Mooreton 
Garrison PSD 
Beulah Airport Authority 

Subpart 4 1996 

Christine 
McHenry 
S ims PSD 

Subpart 5 1997 

Ward County 
Traill County Rural Water Users 
Christine 
Manvel 

Subpart 6 1998 

Berthold 
Page 
Ransom Sargent Water Users 

Original 
Loan 

Amount 

$ 20,750 

9 000 

1 6,000 
30,000 

1 1 0,000 
35 000 

1 9 1 ,000 

27,000 
24,000 
1 7  000 
68 ,000 

80,000 
40,000 
1 7 ,500 
28,000 

1 65,500 

45 ,000 
60,000 
87,000 

Upper Souris Water Users Association 75 ,000 
Hannaford 20 000 

287,000 
Subpart 7 1999 

Forest River 50 000 

Subpart 8 2000 

New Town PSD 500,000 
Sanborn 1 3 ,500 
Havana 1 20,000 

633 ,500 

H l3 1 0 1 4-
Direct Loans \ - { 0 -, q 

Ai"\ . A  ,, I 1 
Original • Loan 

Borrower Amount 

Subpart 9 2001 

Fort Pembina Airport Authority $ 1 1 7,000 
S ims PSD 1 00,000 

2 1 7 ,000 

Subpart 10 2002 

Kulm 2 1 ,360 
Southeast Water Users 640,000 
Solen PSD 200,000 

86 1 ,360 

Subpart 1 1  2003 

Solen PSD 200,000 
Traill County Rural Water Users 50,000 
St. John 85 000 

335 ,000 

Subpart 12 2004 

Solen PSD 200,000 • New Town PSD 60 000 
260,000 

Subpart 13 2005 

Enderlin 92 ,000 
Columbus 57 ,000 
Solen PSD 200,000 
Gackle 75 ,000 
Portal 1 85 ,000 
Surrey Township 42 500 

65 1 ,500 

Subpart 14 2006 

Solen PSD 200,000 

Subpart 15 2007 

Emerado 1 86,28 8  

Subpart 1 6  2008 

Sterling PSD 1 00 ,000 
Cass Rural Water District 3 30,000 
Watford C ity 405 ,000 • Casselton 685 000 

1 ,520 ,000 

1 -28 



t+ 13 1 0 1 4  
Original 

I - 1 0 - (1 A rt ,, f\ , 1 1 Loan 
Borrower Amount 

Subpart 1 7  2009 

Northwood PSD $ 1 ,500,000 
Hazen 2 1 5 ,000 
Solen PSD 390 000 

2 , 1 05 ,000 

Subpart 18  2010 

Drayton 405 ,000 
Drayton 278 000 

683 ,000 

Subpart 1 9  2012 

Fessenden 44,000 
Rolla 265 ,000 
Sheldon 63 4 1 3  

372,4 1 3  

• 

• 
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Funded Outstanding ( - t o  - /q Loan Loan A t1 ; A � ' ' • Borrower Amount Amount 

Subpart 20 2013 

Noonan $ 1 1 5 ,290 $ 0 
Noonan 400,000 0 
Ro l la 1 90,000 0 
Benedict 1 26,500 94,000 
McHenry County 1 ,777,500 0 

2 ,609,290 94,000 

Subpart 21 2014 

Trai l l  Rural Water District 200,500 42 ,000 
Berthold 450,000 1 40,000 
Leeds 70,000 0 
Co lfax 40,000 8 ,000 

760,500 1 90 ,000 

Subpart 22 2015  

Grafton 1 50,000 60,000 

Subpart 23 2017 

Rol la  750,000 433 ,530  • Wing 1 20,000 43 ,084 
870,000 476,6 1 4  

Subpart 24 2018 

Jamestown Regional Airport Authority 700,000 604,596 
Jamestown Regional Airport Authority 1 26,500 1 25 ,877 

826,500 730,473 

Total Direct Loans $ 14 ,032 ,60 1 $ 1 ,5 5 1 ,087 

• 
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NORTH DAKOTA PUBLIC FINANCE AUTHORITY 
-\-\ B t O l4-BONDS ISSUED 1977 THROUGH 2018 

• ( - (  c) -1q 
Part A 1997 General Bond Resolution Part F Cont. f\-t\ . A , \ t 

Initial Initial 
Bond Bond 

Amount Amount 

1 977  Series A $ 1 5 ,000,000 1 99 1  Series A 225 ,000 
1 979 Series A 1 6,590,000 1 99 1  Series B 1 ,3 00,000 
1 98 3  Series A 1 1,600,000 1 9 9 1  Series C 4 1 0,000 

Subtotal 43 , 1 90,000 1 99 1  Series D 560,000 
1 99 1  Series E 265 ,000 

Part B Local Government Assistance 1 9 9 1  Series F 345,000 
Program 1 99 1  Series G 3 80,000 

1 99 1  Series H 280 ,000 
1 98 5  Series A 3 5,290,000 1 99 1  Series I 2 ,460,000 

1 992 Series A 565 ,000 
Part C Insured Water Revenue Bonds 1 992 Series B 820,000 

1 992 Series C 2 ,650,000 
1 989  Series A 1 1 ,650,000 1 992 Series D 1 1 5 ,000 
1 989  Series B 1 4 1 0  000 1 992 Series E 1 ,8 70,000 

Subtotal 1 3 ,060,000 1 992 Series F 3 ,260,000 
1 992 Series G 290,000 

Part D Government Assistance Program 1 992 Series H 395 ,000 
1 992 Series I 5 35 ,000 • 1 990 Series A 765 ,000 1 992 Series J 2 ,500,000 

1 990 Series B 1 24 1 704 1 992 Series K 535 ,000 
Subtotal 2 ,006,704 1 993 Series A 1 50,000 

1 993 Series B 8 80,000 
Part E Taxable Insured Water System 1 993 Series C 1 ,975 ,000 

Refunding Bonds 1 993 Series D 1 ,465 ,000 
1 993 Series E 505 ,000 

1 999 Series A 8 ,875 ,000 1 993 Series F 2 ,930 ,000 
1 999 Series B I 4 1 0  000 1 994 Series A 5 , 335 ,000 

Subtotal 1 0,285 ,000 l 994Series B 525 ,000 
1 994 Series C 445,000 

Part F Capital Financing Program 1 995 Series A 1 ,700,000 
1 99 5 Series B 425 ,000 

1 990 Series A 400,000 1 995 Series C 3 80,000 
1 990 Series B 1 85 ,000 1 996 Series A 500,000 
1 990 Series C 95 ,000 1 996 Series B 930,000 
1 990 Series D 1 55 ,000 1 996 Series C 1 ,5 85 ,000 
1 990 Series E 680,000 1 996 Series D 3 50,000 
1 990 Series F 1 00,000 1 997 Series A 540,000 
1 990 Series G 250,000 1 997 Series B 3 ,3 50,000 
1 990 Series H 220,000 1 997 Series C 300,000 
1 990 Series I 230,000 1 997 Series D 1 ,750,000 
1 990 Series J 1 40,000 1 997 Series E 4,705 ,000 
1 990 Series K 85 ,000 1 997 Series F 375 ,000 
1 990 Series L 770,000 1 997 Series G 1 ,050,000 
1 990 Series M 70,000 1 997 Series H 3 ,275 ,000 
1 990 Series N 35 ,000 1 998  Series A 945 ,000 
1 990 Series 0 335 ,000 1 998 Series B 6,685 ,000 
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Part F Cont. 

1 998  Series C 
1 998  Series D 
1 998  Series E 
1 999 Series A 
1 999 Series B 
1 999 Series C 
1 999 Series D 
1 999 Series E 
1 999 Series F 
2000 Series A 
2000 Series B 
200 1 Series A 
2002 Series A 
2003 Series A 
2004 Series A 
2006 Series A 
2009 Series A 
20 1 1 Series A 
20 1 2  Series A 
20 1 3  Series A 
20 1 4  Series A 
20 1 4  Series B 
20 1 5  Series A 
20 1 5  Series B 
20 I 5 Series C 
20 1 8  Series A 

Part G 

20 1 1 Series A 
20 1 2  Series A 
20 1 3  Series A 
20 1 4  Series A 

Initial Outstanding 
Bond Bond 

Amount Amount 

$ 565 ,000 $ 0 
1 ,050,000 0 

450,000 3 5 ,000 
1 ,075 ,000 0 

260,000 0 
1 00,000 0 

l ,  l 00,000 0 
1 ,7 1 0,000 0 

285 ,000 1 00,000 
1 , 1 1 5 ,000 0 
3 , 1 00,000 0 

735 ,000 0 
1 ,700 ,000 0 
1 ,495 ,000 0 

880,000 0 
1 ,3 8 5 ,000 1 60,000 
2 , 1 25 ,000 1 ,475 ,000 
3 ,730,000 2 ,775 ,000 
9,63 5 ,000 7,625 ,000 

5 1 ,375 ,000 4 1 ,940,000 
32 ,840,000 27 ,560,000 

9,000,000 7 ,645 ,000 
1 ,945 ,000 1 ,565 ,000 

25 ,620,000 23 ,030,000 
3 8 ,280,000 36 , 1 25 ,000 

1 ,3 60,000 1 ,3 60,000 
Subtotal 259 ,480,000 1 5 1 ,395 ,000 

Capital Financing Disaster Loan Program 

9 , 1 4 1 ,832 0 

0 

0 

0 

2,892,780 
1 ,696 ,000 

675 ,000 
Subtotal 14 ,405,6 1 2  0 

2-2 
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Part H 

1 990 Series A 
1 993  Series A 
1 995  Series A 
1 996 Series A 
1 998  Series A 
2000 Series A 
200 1 Series A 
2003 Series A 
2003 Series B 
2004 Series A 
2005 Series A 
2008 Series A 
20 1 1 Series A 
20 1 2  Series A 
20 1 2 Series B 
20 1 5  Series A 
20 1 6  Series A 
20 1 8 Series A 

Initial Outstanding 
Bond Bond 

Amount Amount 

State Revolving Fund Program 

5,520,000 0 
2, 5 20,220,000 0 

3 6,975 ,000 0 
3 29,845 ,000 0 

5, 6 35 ,965 ,000 2 ,620,000 
4 1 6,725 ,000 0 
7 23 ,725 ,000 0 

7, 8 26,795 ,000 0 
9 20,455 ,000 0 
9 1 1 ,790,000 0 

3 6,2 1 0,000 700,000 
1 0  46, 1 00,000 0 

1 0 1 ,2 1 0,000 70,325 ,000 
1 9 ,705 ,000 1 4 ,23 5 ,000 
1 7,900,000 3 ,650,000 

1 1 9, 1 95 ,000 1 07 ,695 ,000 
1 6,405 ,000 1 6 ,405,000 

1 28 ,625 ,000 1 28 ,625 ,000 
Subtotal 683,365,000 344,255 ,000 

� � I O I �  
l - / 0 -(Cj 

� tt  · 7\ .. 1 1  

1 A portion of the proceeds of the 1 993 Series A SRF Bonds was used to def ease and refund the 1 990 Series A SRF Bonds. 
2 A portion of the proceeds of the 200 1 Series A SRF Bonds was used to defease and refund the 1 993 and 1 995 Series A 
SRF B onds . 
3 The proceeds of the 2003 Series B SRF Bonds was used to defease and refund the 1 996 Series A SRF Bonds. 
4 The proceeds of the 2004 Series A SRF Bonds was used to defease and refund the 2000 Series A SRF Bonds. 
5 A portion of the proceeds of the 2005 Series A SRF Bonds was used to defease and refund the 1 993 and 1 998  Series A 
SRF Bonds. 
6 A portion of the proceeds of the 2008 Series A SRF Bonds was used to defease and refund the 1 998 Series A SRF Bonds. 
7 A portion of the proceeds of the 20 1 1  Series A SRF Bonds was used to defease and refund the 200 1 Series A and 2003 
Series A SRF Bonds. 
8 A portion of the proceeds of the 20 1 2  Series A SRF Bonds was used to defease and refund the 2003Series A and 2005 
Series A SRF Bonds . 
9 A portion of the proceeds of the 20 1 2  Series B SRF Bonds was used to defease and refund the 2003 Series B and 2004 
Series A SRF Bonds. 
1 o The proceeds of the 20 1 6  Series A SRF Bonds was used to defease and refund the 2008 Series A SRF Bonds. 

Part I 

2006 Series A 
2008 Series A 
2009 Series A 

Total Al l  Bonds 

Industrial Development Bond Program 

1 ,360,000 905 ,000 
2 ,000,000 0 
1 ,500,000 1 , 1 50 ,000 

Subtotal 4,860,000 2 ,055 ,000 

$ 1 ,066,022 ,3 1 6  $ 497,705 ,000 
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INDUSTRIAL COMMISSION OF NORTH DAKOTA 
RENEW ABLE ENERGY PROGRAM 

Renewable Energy Program 
N orth Dakota Century Code 54-63 

H i story of the Renewab le  Energy Program 

H G  O ¼  
l- f  O- (q 

Governor A>4-L A { 
Doug Burght'n' ' "  " )-
Attorney General 
Wayne Stenehjem 
Agriculture Commissioner 
Doug Goehring 

No rth Dakota's Renewab le  Ene rgy P rogram was estab l i shed by the Leg is lature in 2007 under the 
contro l  of the North Dakota I n d u stri a l  Com m iss ion .  The law p rovides that the I ndustri a l  Com m iss ion 
s ha l l  consu lt with the Renewab l e  Energy Counc i l .  The P rogram's respons i b i l it ies inc lude p rovid i ng  
fi n anc i a l  ass istance as  a p p ropr i ate to foster the deve lopment of  renewab le  energy a nd  related 
i n d u st r i a l  u se techno logies i n c l ud i ng, b ut not l im ited to, wind ,  biofue ls, advanced b iofue ls, b iomass, 
b i omater ia ls, so l a r, hyd roe lectri c, geotherma l  a nd  renewab le  hyd rogen th rough resea rch, 
d eve lopment, demonstrat ion a nd  com mercia l izat ion .  In add it ion,  the Program sha l l  p romote 
resea rch and  ut i l i zat ion of renewab l e  energy co-p roduct ut i l i zat ion for l ivestock feed, h uman  food 
p rodu cts and  i ndu stri a l  use techno logies .  The Commiss ion has  adopted po l i cies to imp lement th is 
P rogram .  

The Legi s l atu re fu rther  p rovided that the Commiss ion  s ha l l  contract with the Department of 
Commerce to p rovide  techn ica l a ss i stance to the Renewab le  Energy Counc i l  and the I n dustr ia l  
Com m iss ion to ca rry out t h e  l aw, i n c l u d i ng p u rsu it of a id ,  grants o r  contr i b ut ions o f  money a nd  other  
t h i ngs of va l ue  from any  sou rce for any  p u rpose cons istent with the  law. 

• The 2013 Legis l at u re app roved a cont in u i ng  sou rce of fund ing  for the p rogram -5% of the  mon ies 
cred ited to the Resou rces Trust F u nd  with a $3,000,000 cap .  

• 

Mission Statement 
The M iss ion of the  Renewab l e  Ene rgy P rogram is to p romote the growth of North  Dakota's 
renewab le  energy i n du str ies th rough resea rch ,  d eve lopment, ma rket ing and education .  

Grant Round Time l ines 
By po l i cy grant rou n d  app l i cat ion dead l i ne  d ates a re cu rrently estab l i shed to be Februa ry 1, a nd  
August 1 o f  each year .  Add it i ona l  grant rou nd  dead l i n e  d ates may be estab l i shed by  the I n du str ia l  
Com m iss ion of No rth Dakota .  

G rant Round Process & Procedures 
A gro u p  of Techn ica l  Reviewers a re i dent ified by the Department of Commerce staff to a n a lyze a nd  
cr it i que  t h e  app l i cations .  Based on  t h e  a n a lysis o f  t h e  Techn i ca l  Reviewers the Dept. o f  Commerce 
staff makes a recommendat ion to the  Renewab le  Ene rgy Counc i l .  The Cou nc i l  then makes a 
recommendat ion to the  I n du st r i a l  Com m iss io n .  I f  the Com m iss ion app roves fund ing the I n du str ia l  
Com m iss ion Executive D i rector negot i ates a contract a nd  payments a re made based u pon  work 
comp l eted . 

G ra nts may not exceed the leg is lat ive a pp rop riat ion .  By po l i cy a l l  p rojects must generate match ing 
fu nds  from i ndu stry or  other  sou rces (e .g . ,  va r ious federa l  government agencies, non-profit 
o rga n izat ions )  of cash or i n-k i nd  se rvices (contr ibuted equ i pment, materi a ls or services ) .  I n-k ind 
services may not exceed fifty percent of the  tota l Comm iss ion fu nd i ng  amount .  A grant may not 

Renewable Energy Program 
State Capitol, 1 4th Floor - 600 E Boulevard Ave Dept 405 - Bismarck, ND 58505-0840 

E-Mai l :  k finc ,1 nd . gov PHONE: 701 -328-3722 FAX: 701 -328-2820 
"Your Gateway to North Dakota" :www.nd.gov 
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exceed fifty percent of the  tota l p roject cost. A h igher  p riority wi l l  b e  given to those a p p l icat ions 
hav ing p rivate i n du stry investment .  The Comm iss ion has  estab l i s hed  that the maximum amount of 
any one  grant is $500,000. The Commiss ion may award m u lt i-grants for d ifferent p hases of a p roject, 
p rovided approp ri ate benchma rks a re in p lace and  ea r l i e r  p hases h ave been  deemed successfu l by 
the Cou nc i l  and the  Comm iss ion .  

Projects des ignated by the Cou nci l  t o  meet a "commercia l i zat ion ready  a nd  tech no logy dep l oyment" 
status  may receive a cooperative grant in wh ich the reci p ient wou ld pay back the  award once certa i n  
measu res of  success h ave been met as defined fu rther  i n  the po l ic ies .  I f  the  com pany moves o ut of 
state or se l l s  the  tech no logy deve loped with Renewab l e  Ene rgy P rogram fu nd ing  to an o ut-of-state 
entity, the ent i re amount of the  fu nd ing must be repa id  at the  t ime  of the  awa rdee's re locat ion or 
the  sa le  of the tech no logy a long with an add itiona l  4% of the fund s  received .  

Funded Projects 
The Commiss ion h a s  app roved the fund i ng of 49 p rojects i ncl u d i ng  1 p roject that was fun d ed from 
the B iomass I nce nt ive Resea rch Fund .  The tota l amount of Renewab l e  Ene rgy P rogram fund i ng 
comm itted to the  48 app roved projects as  of December  3 1, 2018 i s  $ 14, 130,363 .  Each of these 
p rojects has  match fu nd i ng  which means that the Renewab l e  Ene rgy P rogram fund i ng  has been 
l everaged to resu l t  i n  p rojects tota l i ng  over $48 m i l l i on .  Some of the  p rojects app roved i n  the 17-19 
b i enn i um  incl ude :  

• I ntegrated Carbon Capture and Storage for ND Ethano l  Production - Phase I l l  
The th i rd phase of  a five-phase project, t h i s  project wi l l  bu i l d  on pr ior phases investigat ing the  
feas ib i l ity and  process for integrating carbon captu re and storage (CCS} of  CO2 em iss ions from Red 
Tra i l  Ene rgy to reduce net CO2 emissions associated with ethano l  production .  This project CO(! ld  
he lp  ND  ethano l  p lants capita l ize on nationa l low-ca rbon fue l  ma rkets . I t  wi l l  assist in defi n i ng the  
regu latory pathway for Class VI we l l  pe rmitting and provide greater understand ing of  LCF 
programs and  how they integrate with ND pr imacy. 

• Barley Protein  Concentrate 
The objective of th is project is to conduct pre l im inary stud ies rega rding us ing North Dakota ba rley 
to produce a h igh va lue  p rote in  concentrate designed fo r aquacu lture and  a low ca rbon advanced 
biofuel at Dakota Sp i rit AgEnergy. The project wou ld sca le  up techno logy developed and owned by 
Montana M i crob ia l  Products and integrate it i nto Dakota Sp i rit AgEnergy. This fi rst phase of the 
project wi l l  p rovide a ma rket ana lysis of prote in  feed i ngred ients i n  aquacu lture, conduct and 
ana lysis of  ba rley ava i l ab i l ity as a feedstock in  North Dakota, complete Front End Engi neer ing and 
Design ( F E ED )  and integrat ion opportun ities, and deve lop a n  understand ing of  the regu latory 
requ i rements necessa ry to move forwa rd with construct ion .  

Renewable Energy Counci l  
The Renewab le  Ene rgy Cou nc i l  i s  appo inted by the Gove rnor .  Cu rrent members a re as  fo l lows : 

Commerce Commissioner - by law the Commissioner serves as Chairman 
David Douglas, ADM - represents biodiesel industry 
Al Christianson, Great River Energy - represents biomass industry 
Terry Goerger - represents the agriculture industry 
Rod Ho/th, Green Vision - represents advanced biofue/s and sugar-based biofuel 
Mark Nisbet, Excel Energy - represents wind industry 
Randy Schneider - represents ethanol industry (recently resigned) 
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ANALYS IS  O F  THE R ENEWABLE ENERGY DEVELOPM E NT FU N D  

N .D.C.C. 54-63-04 

Beginn ing Ba lance 
Add estimated reven ues2 

Resources Trust Fund  
I n te rest Income (est ima ted ) 
App l ica nt contribut ion ( estimated)  

Tota l  Ava i lab le 

Less estimated p roject expend itures a nd com m itments 
Project Expenditu res & Com m itments3 

Adm i n istrative Costs 
Tota l  est imated expend itu res 

Estim ated e nd i ng ba la nce 

Cont inu ing Appropriat ion 

2017-2019 Biennium 

$3,000,000 
$ 10,000 
$ 1 ,200 

$3,400,000 
$ 100,000 

$4, 287, 1581 

$7,298,358 

$ 3,500,000 

$3,798,358 
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2019-2021 Bienn ium 
$3,798,358 

$3,000,000 
$ 5,000 
$ 1,000 

$4,865,000 
$ 135,000 

$6,804,358 

$5,000,000 

$1,804,358 

(l) The Renewab le Energy P rogram/Fund was a uthorized in 2007 a nd received $3,000,000 Genera l  F und  a ppropriations in  each of the 2007-2009, 
2009-2011 bienn i a  a nd  $1,500,000 in the 2011-2013 b ienn i um .  In addit ion, som e  specia l  funds were tran sfe rred from the B iomass Incent ive 
Fund  prio r to 2013 . In the 2013-2015 bienn i um, a con ti n u ing a ppropriatio n  was esta b l ished with five percen t  of the Resources Trust Fund not to 
exceed $3,000,000 per b ienn i um so $3,000,000 was rece ived d u ring the 2013-2015 and 2015-2017 b ie nn i a .  
(l) Revenues u nde r t he  2017-2019 b ienn i um reflect the  conti n u ing appropriatio n o f  $3,000,000. Other estimated revenues i n c l ude  actua l 
interest income of $6,522 and  a p pl icat ion contri but ion income  of $900 through Novem ber, 2018 with estimated reven ues fo r the rema inder  of 
the b ienn i um .  
(3l Actua l  project expend i tures for the  2017-2019 b ienni u m  through November, 2018  tota l ed $1,580,454 . The re a re o utsta nd ing com m itments of 
$2,304,012 for 12 p rojects a n d  one add it iona l  gra n t  round  sched u led for February 1, 2019 (est imate $500,000 in a p pl ications) .  Actua l  
a dm i n istrative and techn ica l costs through Novem ber, 2018 tota l $55,686 .79 with an  estimate for the rema inder of the bie nn i um .  
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INDUSTRIAL COMMISSION OF NORTH DAKOTA 
NORTH DAKOTA TRANSMISSION AUTHORITY 

NORTH DAKOTA TRANSMISSION AUTHORITY 
Chapter 1 7-05 North Dakota Century Code 
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Governor kt\ A ( 3 
Doug Burgum ' ' 
Attorney General 
Wayne Stenehjem 
Agriculture Commissioner 
Doug Goehring 

The North Dakota Transmission Authority ("Authority") was created by the North Dakota 
Legislature in 2005 .  Since its inception the Authority' s  mission has been to facilitate the 
development of transmission infrastructure in North Dakota. The Authority was established to 
serve as a catalyst for new investment in transmission by facilitating, financing, developing 
and/or acquiring transmission to accommodate new lignite and wind energy development. The 
Authority is a builder of last resort, meaning private business would have the first opportunity to 
invest in and/or build additional needed transmission. 

By statute the Authority membership is comprised of the members of the Industrial Commission. 
The Director of the Authority works closely with the Executive Director/Secretary of the 
Commission. The Authority has no other staff and receives no direct General Fund 
appropriation. Funding for the Authority comes from the Lignite Research, Development and 
Marketing Program. 

The powers of the Authority include : I )  make grants or loans or borrow money; 2) to issue up to 
$800 million in revenue bonds; 3 )  enter into lease-sale contracts; 4) own, lease, rent and dispose 
of transmission facilities; 5)  enter into contracts to construct, maintain and operate transmission 
facilities ;  6) investigate, plan prioritize and propose transmission corridors ; and 7) participate in 
regional transmission organizations. In 2009 the Legislature provided the Authority with the 
power to attach the moral obligation of the State on up to 30% of any revenue bonds sold in 
conjunction with the financing of a transmission line project. 

The Authority' s  work has focused on observation and achieving a high level of understanding of 
regional transmission planning. To accomplish this task, the Authority closely monitors and 
interacts with regional transmission organizations (RTOs) that represent North Dakota 
transmission developers. These include the Midcontinent Independent System Operator (MISO), 
and the Southwest Power Pool (SPP). The Authority also works with the Organization of MISO 
States, the Public Service Commission, and other regional and state planning and permitting 
authorities to ensure transmission policies developed will be favorable to any new North Dakota 
projects (coal, natural gas, wind or other renewable) that may come before these groups. 

The Authority has continued to be engaged in MISO transmission line development work that 
seeks to identify lines that bring multiple values to transmission across the MISO footprint. This 
includes transmission under development through the CapX 2020 effort. Such lines with 
regional benefit will be eligible for cost allocation across the MISO footprint. Of particular 
importance to North Dakota are the Big Stone South to Ellendale, Big Stone South to Brookings, 
and Brookings to Twin Cities lines identified by MISO as having regional benefits. The 
Brookings to Twin Cities line was placed into service in 20 1 5 . The Big Stone South to Ellendale 
remains on-schedule for 20 1 9  . 

North Dakota Transmission Authority 
John Weeda, Director 

1 0 1 6  East Owens Avenue - P.O. Box 2277 - Bismarck, ND 58502-2277 
E-Mai l :  jweeda@lignite.com PHONE: 70 1 -257-7 1 1 7  FAX: 701 -258-275 5  ) 
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In October 20 1 5 , Basin Electric and Western Area Power Administration (Western) officially 
joined the SPP, another regional transmission organization similar to MISO but with a different 
footprint. Similar planning and transmission line development wil l  be supported by their power 
pool as is done by MISO for its members . The two RTOs are currently conducting a joint study 
to look at the newly created Integrated System "seam" between their markets in the Upper 
Midwest (primarily North Dakota, South Dakota, and Iowa) . Seam issues are generally trading 
barriers that can arise when there are differences between market rules and designs that can 
affect the efficiency and reliability of transmission where two RTOs border each other. 

The Transmission Authority coordinates its activities with the Public Service Commission and 
the Department of Commerce and regularly reports to the Industrial Commission. 

A copy of the Transmission Authority' s  annual report is available on the Industrial Commission 
website at http://www.nd.gov/ndic/ under publications. 
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North Dakota P i pe l i ne Authority 

Annua l  Report 

J u ly 1, 2017 - J une 30, 2018 

I ndustria l  Commission of North Dakota 

Governor Doug Burgum, Chairman 

Attorney Genera l  Wayne Stenehjem 

Agricu l ture Commissioner Doug Goeh ring 



Overview 

North Dakota Pipe l ine Authority 
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At the  req uest of the North  Da kota I nd ustr i a l  Comm iss ion ,  the S ixt ieth Leg i s l at u re passed House B i l l  1 128 
a uthor i z i ng  the North  Da kota P i pe l i ne  Author ity. I t  was s igned i nto l aw on  Apr i l  1 1, 2007. The statutory 
m iss ion of the P i pe l i ne  Authority is "to d ive rs ify a n d  expa nd the  North  Da kota economy by fac i l i tat i ng  
deve lopment of  p i pe l i n e  fa c i l i t ies to  su pport the  p roduct ion ,  t ra nsportat ion ,  a n d  ut i l i zat ion of  No rth  
Da kota energy-re lated commod it ies , thereby i n creas i ng  emp loyment, st imu la t i ng  econom ic  act iv ity, 
a ugment i ng  sou rces of tax revenue, foste r ing econom i c  sta b i l ity a nd  imp rovi ng the State's economy" .  As 
esta b l i s hed by the Leg i s l atu re, the P ipe l i ne  Author ity i s  a bu i l de r  of l a st resort, mea n i ng  p r ivate bus i ness 
wou ld  have the fi rst opportun ity to i nvest i n  a n d/or bu i l d  add i t i ona l  needed p i pe l i n e  i nfra structure .  

By l aw, the P i pe l i ne  Authority members h i p  i s  comp rised of the  mem bers of the No rth  Da kota I nd ustr i a l  
Com m iss ion .  U pon t he  recommendat ion o f  the  O i l  a nd  Gas  Resea rc h Counc i l ,  the  I nd ustr i a l  Comm iss ion 
author i zed the expend itu re of  up  to $325,000 d u r i ng  the 20 17-2019 b ie n n i um  for the  P i pe l i n e  Author ity 
with fu nd i ng be ing made ava i l a b l e  from the O i l  a nd  Gas  Resea rch F und .  On  August 1, 2008 the I nd ustr i a l  
Comm i ss ion named J usti n J .  Kr i ngstad,  a n  eng ineer i ng  consu lta nt, t o  serve as  D i recto r o f  the  North  Da kota 
P i pe l i n e  Authority. The North Da kota P i pe l i n e  Author ity D i recto r works c lose ly with Lyn n  He lms, 
Depa rtment of M i ne ra l  Resou rces D i rector, Ron Ness, No rth Da kota Petro l eum Counc i l  P res i dent  a n d  
Ka r l ene  F i ne, I nd ustr i a l  Commi ss ion Execut ive D i rector .  The P i pe l i n e  Autho rity ha s  no  other  staff a n d  
receives n o  d i rect Genera l  F u n d  appropr iat i o n .  T h e  P i pe l i ne  Authority D i rector re ports t o  t h e  I n d ustr i a l  
Comm iss ion and  t h e  O i l  a nd Gas  Resea rch Counc i l  on  a regu l a r  bas i s .  

Statutory Authority 

Statutory a uthor ity fo r the P i pe l i n e  Authority i s  fou nd in Cha pte r 54-17 .7  of the No rth  Da kota Centu ry 
Code ( N . D .C .C . ) .  Sect ion 54- 17 . 7-04 N . D .C .C .  de l i neates the powers of the  P i pe l i n e  Authority i nc l ud i ng :  
1 )  mak i n g  gra nts or  l o a n s  or t o  borrow money; 2 )  t o  i ssue up  t o  $800 m i l l ion  i n  revenue  bonds ;  3 )  enter  
i nto lea se-sa le contracts; 4) own,  pu rchase, lease ,  rent and d i spose of p i pe l i n e  fac i l i t ies  o r  the  r ight to 
ca pac ity i n  a ny p ipe l i ne system or  systems with i n  o r  without the  State of North  Da kota ; 5 )  e nter i nto 
contra cts to construct, ma inta i n  and operate p ipe l i n e  fac i l i t ies ;  6 )  i nvestigate, p l an ,  p r io r i t i ze a nd propose 
t ransportat ion corr idors; and 7 )  part ic i pate in reg iona l  p i pe l i n e  o rga n i zat ions .  

Before the P ipe l i ne Authority may exe rc ise i t s  power to construct p i pe l i ne  fa c i l i t i es, it must fo l l ow a 
process defi ned by statute to ensure pub l i c  pa rt i c ipat ion a nd  com ment .  I n  pa rt i cu l a r, the P i pe l i ne 
Author ity must pub l i sh  a notice descr i b i ng the need fo r the p ipe l i ne project. E nt i t ies i nterested i n  
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construct i ng  the  fac i l i t ies o r  fu rn i sh i ng  serv ices to sati sfy the identif ied needs have 180 d ays to respond  
by  fi l i ng a not ice o f  i ntent .  I f  the P i pe l i n e  Authority receives a notice o f  i ntent from a n  i nte rested ent ity, 
it may not exercise its powers to construct u n l ess the P i pe l i ne  Authority makes a fi nd i ng  that  do i n g  so 
wou l d  be i n  the pub l i c i nterest. I n  ma king  such  a fi nd i ng, the P ipe l i ne Authority s h a l l  cons i de r  the 
economic  im pact to the state, economic  fea s i b i l ity, tec hn ica l  performa nce, re l i ab i l ity, past perfo rman ce, 
a n d  the  l i ke l i hood of successfu l comp l et ion  a n d  ongoing operat ion .  

North Dakota Pipe l ine Regu latory Programs 

The P i pe l i ne Authority does not se rve i n  a ny capacity as  a regu l atory agency for the p ipe l i ne  i n d u stry. 
No rth  Da kota's p ipe l i n e  i ndust ry is regu lated by seve ra l state and fede ra l  agenc ies .  Roles of each  
regu latory entity a re comp lex a nd  the  P i pe l i ne  Authority u rges a l l  i nte rested pa rt ies to  p l ease conta ct the  
agenc ies be low for more i nfo rmat ion on  the i r  j u r i sd ict ion of  the  p i pe l i ne  i nd ustry. 

• No rth  Da kota Depa rtment of Emergency Services 
• No rth  Da kota Depa rtment of Hea lt h  
• No rth  Da kota Depa rtment of E nv i ronmenta l Qua l ity 
• No rth  Da kota Pu b l i c  Service Comm iss ion 
• No rth  Da kota I nd ustr ia l Comm iss ion-Depa rtment of M i ne ra l  Resou rces-O i l  a nd  Gas  D iv is ion 
• E nv i ronmenta l P rotect ion Agency 
• Federa l  E ne rgy Regu latory Comm iss ion 
• U . S .  Depa rtment of Tra nsportat ion -P i pe l i n e  a nd  H azardous Materi a l s  Safety Adm i n istrat ion­

Offi ce of P i pe l i ne  Safety 

Summary of Activities 

After bottom i ng out in the second q u a rter  of 2016, petro leum re l ated act ivity in No rth  Da kota has  
cont i nued  to  i n c rease .  Wi th  p r ices a bove $60/barre l  a nd  h igher  leve l s  of  p roducer activity, the m idst ream 
i nd ustry is work i ng  to  posit ion itse lf to  meet  cu rrent prod uct ion leve ls, a nd  conti nue to p l a n  fo r fu rthe r  
expa ns ion i n  the long te rm .  More effic ient operat ions a nd fu rthe r  adva nces in  d r i l l i n g  a nd comp let ion 
techn iq ues a l l owed No rth  Da kota o i l  and natu ra l  gas p roduct ion to reach record h igh l eve l s  i n  2018 .  
Du ri ng  the  past yea r, the  P i pe l i ne  Authority has  been fu l ly engaged i n  cont i n u i ng efforts to conve rt 
p rod uct ion a n d  deve lopment  i nformat ion i nto o i l  a nd  natu ra l  gas t ra nsportat ion so l ut ions .  Worki ng 
a longs ide i ndu stry to p roduce crude o i l  and natu ra l  gas p rod uct ion fo recasts to qua ntify future p ipe l i ne  
needs and  t ime frames cont i n ues to be one  of  the  p r i nc ip l e  tasks of  the P ipe l i ne  Autho rity. P i pe l i ne  
compa n ies a re conservat ive by  nature a n d  these fo recast ing exercises p roved to  be ve ry benefic ia l i n  
p rovi d i ng the  confi dence needed to move fo rwa rd with expa ns ion project p l a n n ing .  

Du ri ng  the  fisca l yea r  the P ipe l i n e  Authority contacted, met with ,  and sha red i nfo rmat ion with n umerous 
i nterested pa rt ies, i n c l ud ing the fo l l owing :  
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Enb r idge P i pe l i n e  
Tra nsCa nada 
M D U/WB I  Ene rgy 
ON EOK 
A l l i a nce P i pe l i n e  
Northern  Borde r  P i pe l i ne  
Bas i n E lectr i c  
KU Eng ineer i ng 
Loenb ro 
Bad l a nds  NGLs 
Wh it i ng 
Ena b le  M idstream 
Ene rgy Tra nsfe r Pa rtners 
GA G roup  
Oas i s  Petro l eum 
Aurora Ene rgy 
Petro Nerds 
Mer i d i an  Energy G roup  
Stee l  Reef I nfrast ructu re 
G loba l I n novative Sol ut ions 
P h i l l i ps 66 

Hess Corporat ion  
Teso ro/ Andeavor 
True Com pa n ies 
Crestwood 
BNSF  Ra i lway 
C it i  Ba n k  
Gtu it 
P l a i n s  A l l  Amer ica n 
Seq uent Ene rgy 
Bar r  Eng ineer i ng  
Pemb ina  P i pe l i n e  
Moody's Ana lyt ics 
H a rr is  Corporat ion 
Pa rsons B r i n ke rhoff 
Ma rathon 
E l evate M idstre am 
Ta l lgrass P i pe l i n e  
Robert W.  Ba i rd & Co. 
L iberty M idst ream 
Th rive Ene rgy 

I n  add i t ion ,  the P i pe l i ne  Authority worked with a n u m ber  of state a nd  fede ra l  agenc ies to gathe r  
i nfo rmat ion and  p rov ide expert ise on p i pe l i ne  i s sues .  Those agenc ies  a nd  e nt i t ies i nc l uded : 

North  Da kota Pub l i c  Serv ice Comm iss ion 
North  Da kota Tran sm iss ion Authority 
North Da kota O i l  a nd  Gas D iv i s ion 
North  Da kota Gove rnor's  Off ice 
North  Da kota Department of Trust La nds  
North  Da kota State U n ive rsity 
Ba n k  of North Dakota 

North Da kota Depa rtment of Com merce 
Ene rgy a nd  E nvi ronmenta l Resea rch Cente r 
North  Da kota Depa rtment  of Tra nsportat ion 
Fede ra l Ra i l road Adm i n istrat ion 
No rth Da kota Tax Depa rtment  
Wyom i ng P i pe l i ne  Author ity 
Em Power North  Da kota Com m iss ion 

US  Energy I nformat ion Adm i n i strat ion No rth  Da kota State Wate r Com m iss ion 
North Da kota O i l  & Gas Resea rch P rogram U pper G reat P l a i n s  Tra nsportat ion I nst i tute 
M HA Energy Federa l  Tra nsportat ion Safety Adm i n istrat ion  
North Da kota Office of  Management and Budget 

3 
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The D i recto r of the  P i pe l i ne Authority a lso worked with the  fo l l owing trade  assoc iat ions/groups :  

No rth  Da kota Petro l eum Counc i l  
No rth  Da kota Petro l eum Marketers Assoc iat ion 
Weste rn Da kota Ene rgy Assoc iat ion 
North  Da kota Bu i l d i ng Trades U n ion  
Ame r ica n Petro l eum I nst itute 
La ndma n's  Assoc iat ion of No rth  Da kota 
M i not Cha m be r  of Commerce 

As noted a bove, the P i pe l i n e  Autho rity has  been fa c i l i tat i ng d i scuss ions between governmenta l agenc ies 
and compa n ies  i nte rested i n  expa nd i ng No rth  Da kota's m idstream i nfra structure .  

I n  add i t ion ,  t he  D i rector  of the  P i pe l i n e  Authority p rovided i nfo rmat ion to c i t i zens and news med i a  on  
i s sues  re lated to  p i pe l i nes .  

Crude Oi l  and Natura l  Gas Production Forecasting 

The P i pe l i ne  Author ity cont i n ued to deve lop a nd  ma i nta i n  crude o i l  a nd  natura l  gas prod uct ion fo recasts 
fo r No rth  Da kota a n d  the  U n ited States port ion of the W i l l i ston Bas i n .  These fo recasts a re w ide ly used 
t h roughout both pub l i c  and p rivate o rga n i zat ions .  Two assumpt i on  scena r ios a re forecasted fo r the 
pu rpose of comm u n icat ing the  product ion impa cts of d iffe rent pr ice and act iv ity leve l s .  F i gu re 1 i s  a long 
term oi l  p rod uct ion fo recast fo r North  Da kota . F igure 2 shows a longer term natura l gas p rod uct ion 
fo recast us i ng  the two d iffe rent a ct iv i ty scena r ios for North  Dakota . 
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• NDPA Oi l  Forecast : Case 1 
• NDPA Oi l  Forecast: Case 2 

NDPA Forecast 
2009 20 1 1  20 1 3  20 1 5  20 1 7  20 1 9  202 1 2023 2025 2027 2029 2031 2033 2035 

F igure 1. Long term crude o i l  p roduct ion forecast for North  Da kota sta rt i ng in Aug .  2018 
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F igure 2. No rth Da kota natura l  gas product ion  forecast sta rti ng in Aug. 2018 
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The P ipe l i ne  Authority conti nued to focus cons ide ra b le  attent io n i n  2017-2018 to the  top ic of natura l  gas 
l i qu i d s  ( NG Ls ) .  Natura l  gas prod uced from the Ba kken  and Th ree Forks Formations is ve ry h igh i n  NGLs 
such  as  ethane, propa ne, and  butane .  Forecast mode ls  created by the P ipe l i n e  Autho rity were updated 
to better understa nd the prod uction potent i a l  a nd  req u i red tra nsportat ion i nfra st ructu re going fo rwa rd .  

The fo recast i n  F igu re 3 shows two potent ia l p rod uct ion cases based on  d iffe rent a ctivity l eve l 
assu m pt ions .  I n  e i ther case, a s ign ifica nt sho rtfa l l  of gross p ipe l i n e  capacity exists u nt i l the E l k  Creek 
P ipe l i n e  goes i nto service i n  l ate 2019 . It is expected that N G L  p rod uct ion w i l l  exceed p ipe l i n e  capacity 
aga i n  i n  2020 u nt i l  fu rther  system expa ns ions ta ke p lace or a new ma rket opt ion is deve loped .  F u rthe r  
comp l icat ing the NGL  tra nsportation dynam ics is the fact that  not a l l  NGL  p ipe l i nes ca n h a nd le the  same 
types of  NGL  prod ucts . I n  add it ion, natura l  ga s  p l a nts a round  the  reg ion produce e it he r  pu rity p rod ucts 
or  u nfract ionated p rod uct, known as Y-grade .  

There a re seve ra l opt ions go i ng  forwa rd to  add ress the growing vo l ume  of  NGLs i n  No rth  Dakota . One 
option  wou ld be to  bu i l d ,  expa nd, or repu rpose exist ing p ipe l i n e  systems .  A second opt ion  wou ld  be the  
deve lopment of  va l ue-added i nd ustries that wou l d  use  NGL p roducts as  feedstock. Another  potent ia l u se  
fo r NG Ls is enha nced o i l  recove ry ( EOR )  i n  the  W i l l iston Bas in  as  fie l d s  cont i n ue  to  matu re .  The use  of 
NG Ls as a work ing EOR fl u id is sti l l  i n  the resea rch phase with ea r ly l a b  resu lts a ppea ri ng prom is ing .  
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F igure 3 .  Forecasted North Da kota NG L  product ion and  tra nsportat ion options sta rt i ng  i n  Aug.  2018 

State Ra i l  P lan 

The P i pe l i ne Autho rity and a n u m ber  of othe r  pa rtners wo rked a longs ide the North Da kota Depa rtment  
of  Tra nsportat ion i n  its efforts to pub l i s h  a 2017  update to the North Dakota State Rail Plan . 

Along with the h i red consu lta nt agency, Pa rsons B r i nckerhoff, the Depa rtment of Tra nsportat ion 
pa rtne red with the  fo l lowing agenc ies to conduct the  study :  

• No rth  Da kota Pu b l i c  Serv ice Comm iss ion 
• No rth  Da kota Depa rtment  of Commerce 
• No rth  Da kota Depa rtment of Emergency Services 
• No rth Da kota P i pe l i ne  Authority 
• U pper G reat P l a i n s  Tra nsportat ion I n st itute 

The u pdated North Da kota State Ra i l  P l a n  is focused on the fo l l owing key a reas :  
• E n su r ing safe ra i l  tra nsportat ion 
• P rovid i ng  cons i stent ly re l i a b le ,  d ive rse C lass I ,  s ho rt l i ne  a nd  passenger ra i l  serv ice 
• Ra i l  serv ice expa ns ion a nd  economic  deve lopment  opportun it ies 
• F und i ng  futu re ra i l  imp rovements 
• U nde rsta nd i ng a n d  defi n ing the  ro le  of the State of North  Da kota i n  ra i l  t ranspo rtat ion  

The fi n a l  State Ra i l  P l a n  report was re leased i n  l ate 2017 a nd  is ava i l a b le on the Department of 
Tra nsportat ion webs ite .  
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Wh i l e  not a regu latory agency, the P i pe l i ne Authority does p l ay a very a ctive su pport ro l e  i n  he l p i ng the  
state redu ce the amount of  fl a red natura l  gas .  The P ipe l i ne  Author ity cont i nua l ly mon itors and  reports 
fl a r i ng stat ist ics and provides ana lys i s  on cu rre nt and futu re deve lopments to i ndu st ry pa rt i c ipa nts, 
regu l ators, po l i cy ma kers, and  the pub l i c .  

Seve ra l s ign if ica nt act ions were taken by  the  ND I nd ustr i a l  Com m iss ion i n  recent yea rs that have had a 
pos it ive impact on red uc ing natu ra l  gas fl a r i ng .  The fi rst was the  req u i rement fo r operat ing com pan ies  to 
s ubm it a natura l  gas ca ptu re p l an  to the O i l  & Gas D iv i s ion to out l i ne  how prod uced nat u ra l  gas wou ld be 
sold o r  ut i l i zed on locat ion .  The second act ion was an  I n d ust r i a l  Comm iss ion o rde r  on J u ly 1, 2014 that  
provided fl a r i ng reduct ion ta rgets to the  yea r 2020 and  p rovided a means  of enfo rcement at the  O i l  & Gas 
D ivi s ion  t h rough the use of prod uct ion a nd perm itt i ng rest r ict ions .  

I n  Apr i l  2018, the I nd ustr i a l  Com m iss ion u pdated the  2015 natu ra l  gas ca pt u re regu lat ions fo r Ba kke n and 
Th ree Forks product ion .  More deta i l s  on the Apr i l  u pdate ca n be found  on the  O i l  & Gas  D iv i s ion webs ite .  

The cu rrent North  Dakota gas capture ta rget rates a re a s  fo l lows : 
• 74% Ca ptu re - Q4 2014 
• 77% Ca ptu re - Ql 2015 
• 80% Ca ptu re - Q2 2016 
• 85% Ca ptu re - Q4 2016 
• 88% Ca ptu re - Q4 2018 
• 91% Ca ptu re - Q4 2020 

The natu ra l  gas gross ca ptu re rate for Ba kken prod uct ion was 84% in J u ne 2018 .  In orde r  fo r the i ndu st ry 
to cont i nue  to meet o r  exceed futu re gas ca ptu re ta rgets, a dd it iona l  i nvestments i n  gas gathe r i ng, 
process i ng, and transm iss ion wi l l  be req u i red in the short and long term . 

I ndustry and Pub l ic Communications Activities 

Pipeline Publication 
Du ring the  2017-2018 fisca l yea r, three Pipeline Publication newsletters we re created in order  to keep  
i nte rested pa rt ies updated on m idstream act iv it ies i n  the  reg ion .  A l l  t h ree newsletters ca n be found  i n  
Append ix  A .  I n  add it ion t o  t h e  news lette rs, t h e  P i pe l i ne Autho rity used month ly  reports, webs ite conte nt, 
press conferences, and presentat ions to s ha re u pdates on p rod uct ion and  t ran sportat ion dynam ics in the 
Wi l l i ston Bas in  ( add it iona l deta i l s  below) .  

Pipel ine Authority Websites 
In an effo rt to p rov ide i ndustry and pub l i c  users with the most t ime ly and  com p lete set of i nfo rmat ion ,  
the P i pe l i ne Authority cont in ues to update the agency webs ites a s  new i nfo rmat ion becomes ava i l a b l e .  
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The websites a l low the P i pe l i n e  Author ity to p rov ide users with cu rrent W i l l iston Bas i n  o i l  p rod u ct ion  
data ,  ma ps, news, p ub l i cat ions, bas i c  p i pe l i n e  i nfo rmat ion, p ipe l i ne  safety i nfo rmat ion ,  and l i n ks to  
p ipe l i ne  mapp ing  systems .  

Monthly Updates 
Dur i ng  the 2017-2018 f isca l yea r, the P i pe l i n e  Author ity p roduced month ly  t ransportat ion a n d  p rod u ct ion  
reports to  a l low i nte rested pa rt ies a q u ick  v i ew of  how m uch c rude  o i l  and  natu ra l gas was p rod uced each  
month a n d  how each commod ity was s h i pped a nd/or processed .  I nformat ion conta i ned  i n  the  reports i s  
p resented d u r i n g  month ly med i a  events i n  conj u nct ion w i th  the ND O i l  & Gas D iv is i on .  Month l y  re ports 
a re p l a ced on the P i pe l i n e  Author ity webs ite a nd  an ema i l  d i st r i but ion l i st has been created to c i rcu late 
the  u pdate to i nterested pa rt ies .  

North Dakota Dri l l ing Economics 
I n  order  to ass i st the  m id stream i n du st ry i n  u nde rsta nd i ng  cu rrent and  futu re petro le um  act iv ity l eve l s, 
the P i pe l i n e  Author ity rout i ne ly  p ub l i shes i nfo rmat ion exp lor i ng  the economics of d r i l l i ng i n  No rth  
Da kota 's Ba kken/Th ree Forks Format ions .  The resea rch takes  a deta i led look at where d r i l l i ng i n  No rth  
Da kota has  been  most successfu l i n  t he  past a n d  then  pred icts where d r i l l i ng  may be conce ntrated d u r i n g  
per iods o f  fl u ctuat i ng  o i l  p rices .  

F igu re 4 was gene rated d u ri ng  the  d r i l l i ng econom ics resea rch to rep resent the expected afte r-tax rate of 
retu rn  us ing t h ree d iffe rent d r i l l i n g  and com p let ion costs . Whi le assum i ng $63/ba rre l at  the  we l l h ead ,  i t  
was d i scovered that  we l l s  d ri l l ed in  No rth  Da kota cou ld cons istent ly rece ive a 10%-20% rate of retu rn if  
they were p rod uc i ng  at l east an average of 400 ba rre ls of o i l  per day d u r i ng  the we l l ' s  pea k p roduct ion 
month .  M a ps were generated to show where the we l l s i n  F igu re 4 a re located . These maps a re conta i n ed 
i n  va r ious p resentat ions  on  the P i pe l i n e  Authority website . 
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F igu re 4. North Da kota dri l l i ng economics summary (Assu mes $63/bb l  at the we l l h ead )  
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The P i pe l i n e  Author ity ha s  had  the opportu n ity to make p resentat ions  at a va r iety of leg i s l at ive, i n du st ry, 
a n d  pub l i c  events d u r i ng  the past fisca l yea r .  P resentat ion top i cs were typ i ca l ly focused on North  Da kota's 
tra nsportat ion  dynam i cs and d id conta i n  a dd it iona l  materi a l  on  d ri l l i n g  econom ics and p rod uct io n  
tech n i q ues .  S l i d es from many o f  t he  major events a re p l a ced on  the P i pe l i n e  Author ity webs ite a s  content 
i s  u pd ated . 

Dri l l i ng I nventory Analysis 

Du ri ng  the fi rst h a lf of 2018, the P i pe l i ne  Authority conducted extens ive resea rch  to better unde rsta nd  
how long the  fi rst phase of  d ri l l i n g  and  comp let i ng  Bakke n/Th ree  Forks we l l s  may l a st i n  No rth  Dakota .  

The resea rch revea l ed  the  fo l l ow ing po i nts of i nterest : 
• Bakken/Th ree Forks deve lopment i s  pr i ce sens it ive, w ith h i ghe r  pr i ce l eve l s  equat i ng  to 

more economica l ly vi a b l e  d r i l l i n g  locat ions  in the state. 
• A h igh  leve l  of uncerta i nty ex ists su r round i ng fu l l  d eve lopment  of the lower Th ree Forks 

fo rmat ion "benches" . 
• Th ree Forks deve lopment was broke n i nto a t h ree t ie r  system us i ng  i nfo rmat ion  from T im 

Neshe im at the North Da kota Geo logica l Su rvey. 
• I t  i s  est imated that between 34,000 and  98,000 we l l s  w i l l  be deve loped d u r i ng the  fi rst 

phase of Bakken/Th ree Forks deve lopment .  
• Assum i ng a pace of 100 new we l l s  d r i l led a nd  com p leted per  month ,  North  Da kota ' s  fi rst 

phase of Ba kken/Th ree Forks deve lopment cou l d  cont i nue  fo r 28-8 1 yea rs .  

Full details of the drilling inventory work can be found on the "Presentations" page of the Pipeline 
Authority website. 

Wi l l iston Bas in Pi pe l ine I nfrastructure 

For reference, a series of North Dakota pipeline maps can be found in Appendix B 

Pipe l ine Mi leage 

North  Da kota 's  p i pe l i n e  i ndust ry added 996 m i les of new o i l ,  gas ,  a n d  p rod uced wate r p i pe l i nes i n  2017 .  
The s ign ifica nt decrease i n  p ipe l i n e  construct ion i n  2016 and 2017 ( F ig .  5 )  was proport io na l  to the  
s lowdown i n  we l l  comp let ions d u r i ng  those same per iods .  A gene ra l  t rend  i n  North  Da kota has  been 
approximate ly 1 - 1 . 5  m i les of  new p ipe l i n e  added fo r every we l l  comp let io n .  Data  from the Federa l  
Depa rtment o f  Tra nsportat ion a nd  North  Da kota O i l  & Gas  D iv i s io n i n d icates that  No rth  Da kota h a s  ove r 
27,000 m i les of gather i ng  and  transm iss ion p i pe l i nes .  Fu rt he r  d eta i l s  a bout North Da kota ' s  p i pe l i n e  
network ca n be found  on  t he  P ipe l i ne  Authority webs ite .  
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F igu re 5 .  Est imated o i l  tra nsportat ion by m ode 

Crude Oi l  Pipe l ines, Refi n ing, and Rai l  Transportation 

Enbridge P ipe l ines North Dakota : Hav ing comp leted seve ra l expans ion p rojects ove r the past n u m be r  of 
yea rs, En br idge now has the ca pac ity to move 355,000 BOPD on its p i pe l i n e  system to C lea rb rook, M N .  
En br idge com p leted t he i r  work t o  expa nd north  bound capac ity of 145,000 BOPD i n  ea r ly 2013 fo r the  
l a rger sca le  "Ba kken Expa ns ion P roject" . O i l  us ing the  nort hbound  route navigates the En br idge 
Saskatchewa n system to a n  i nterconnect with the  E nbridge Ma i n l i n e  at Cromer, M B . Once on the  
Ma i n l i ne system, the W i l l iston Bas i n  o i l  q u ick ly reente rs the  U n ited States and  meets east bound Enb ridge 
o i l  at C lea rbrook, M N .  

En br i dge's p l ans  t o  construct the  225,000 BOPD "Sa ndp iper" system were defe rred d u r i ng  the t h i rd 
q u a rter of 2016 due  to unexpected ma rket cond it ions i n  the nea r-te rm p l a nn i ng hor i zon .  E nb r idge p l ans  
to mon itor ma rket cond i t ions a nd  w i l l  reeva l u ate the  Sa ndp ipe r  project i n  the future .  

Bridger, Bel le Fourche, and Butte P ipe l ines :  B ridge r and  Be l l e  Fourche P i pe l i nes operate as i ntra -bas in  
p i pe l i n e  systems mov ing o i l  to seve ra l p ipe l i ne  i nte rconnects o r  ra i l  fa c i l i t ies  i n  t he  W i l l i ston Bas i n .  One 
such  p i pe l i ne  i ntercon nect i s  with the  Butte P i pe l i ne nea r Baker, MT. The Butte P i pe l i ne  cu rrent ly has  the 
capac ity to move 260,000 BOPD to Gue rnsey, WY.  I n  Gue rnsey, WY, the o i l  i s  t ransported to Wood R ive r, 
I L  on the  P l atte P i pe l i ne, Cush i ng, OK on the  Wh ite C l i ffs P i pe l i ne, or loaded i nto ra i l  ca rs fo r fu rther  
tra nsport .  

Bakkenlink :  After  a nnounc ing  p l ans  i n  2010 to offe r a p ipe l i ne system connect ing the  W i l l iston Bas in  to 
the  Keystone XL P i pe l i ne  in Eastern Monta na, Ba kken li n k  has a ltered the i r  cu r rent project scope . Now in 
service, the  Bakkenl i n k  system co l lects c rude o i l  from va r ious locat ions a long its route south of La ke 
Saka kawea and  de l ive rs the o i l  to a u n it t ra i n  ra i l  fac i l ity located near  F rybu rg, N D . In late 2015, Andeavor 
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( former ly Tesoro Corporat ion )  pu rcha sed the  Bakken L i n k  p i pe l i n e  a nd  ra i l  fac i l ity from G reat No rthern  
M idstream .  

I n  February 2018, Andeavor sought, and  was gra nted, a pprova l from the No rth  Da kota Pub l i c  Serv i ce 
Com m iss ion to add NGL  serv ice to the exist i ng  Bakken L i n k  crude o i l  system .  Sched u led  to be comp l ete 
by the end  of 2018, the add i t iona l  NGL  serv ice to F rybu rg, N D  w i l l  be accomp l i shed us i ng  th ree new l i n e  
segments on t h e  north a nd  south ends o f  the  Ba kken  li n k  system .  

Energy Transfer Pa rtners: I n  ea rly 2014, Ene rgy Tra n sfe r Pa rtne rs ( ETP )  he ld  a n  open season to  so l i c i t  
i nte rest i n  a new 30" p ipe l i ne from North  Da kota to Patoka ,  I L . I n  June 2014, ETP a n nou nced that they 
had secu red suffic ient s h i pper support to move fo rwa rd with the p roject . The "Da kota Access" p i pe l i ne  
co l l ects o i l  north  and  south o f  La ke Saka kawea a nd  has  the  a b i l i ty to  tra nsport u p  to 520,000 BOPD .  The  
project bega n construct ion i n  May 2016 and  was p l aced i nto commerc i a l  se rv i ce on  J u ne  1, 2017 .  

I n  2018, two fo rma l open seasons were he ld  fo r add it io n a l  serv ice on  the  Da kota Access p i pe l i n e .  Resu lts 
of the open season have not been made pub l i c, but i f  add it iona l s h i pper  i nterest ex i sts, the p i pe l i n e  cou l d  
be  expa nded to  ca rry a tota l o f  a t  least 570,000 BOPD .  

Pla ins A l l  American Pipel ine :  I n  November  2010, P l a i n s  A l l  Ame rica n P i p e l i n e  ( P l a i n s )  a n nou nced p l a n s  
to  construct a new 103 m i le ,  12 i nch, p i pe l i n e  from Trenton,  N D  to  a n  i nterco n nect w i t h  the  ex ist i ng  
Wasca na  P i pe l i ne  at the Un ited States-Ca nada borde r  i n  no rtheast Monta na .  The  "Ba kken No rth" p i pe l i ne 
went i nto service i n  May 2014, with an  i n it i a l  ca pac ity of 40,000 BOPD, expa ndab l e  to 75,000 BOPD .  

TransCanada Bakken Marketl ink :  On Septem ber  13 ,  2010, Tra nsCa nada  l a u nched a successfu l open  
season fo r Ba kken prod ucers i nte rested i n  access i ng  Tra nsCa nada ' s  p roposed Keystone XL  p i pe l i n e  p roject 
in eastern Montana .  The proposed 100,000 BOPD  i ntercon nect wou l d  be located nea r  Ba ke r, MT a nd 
wou l d  req u i re new pumps and  ta nks to accommodate the  Ba kken o i l .  Th i rd pa rty s h i ppe rs wou l d  be 
necessa ry to move the crude to the Baker, MT fac i l ity from North  Da kota . 

I n  November  2015, P res ident Oba ma a n nounced that  the  Keystone XL  P i pe l i ne was not i n  the  nat iona l  
i n terest o f  t he  U n ited States and  that a req u i red P res ident i a l  Permit  wou l d  not be g ra nted . I n  Ma rch  
2017, P res ident Trump reversed the  Wh ite House  dec i s i on  a nd  gra nted the  P res ident ia l Perm it to 
TransCa nada fo r the Keystone XL P i pe l i ne .  An updated t ime l i ne  fo r the Keystone XL  P i pe l i n e  a nd  Ba kken 
Ma rketl i n k  has  not been made pub l ic .  

Marathon Petroleum Mandan Refinery ( Formerly Andeavor/Tesoro) :  Expa nded by 10,000 BOPD i n  
2012, Ma rathon Petro leum ope rates a 68,000 B O P D  refi ne ry i n  Ma nd a n, N D . The refi ne ry receives its l ight 
sweet feedstock though a network of p i pe l i nes in the W i l l i ston Bas i n .  P rod ucts gene rated at the refi ne ry 
a re d i st r ibuted d i rect ly from a truck ra ck at the  fac i l ity or t h rough the  N uSta r North  P i pe l i n e  to Eastern 
North Da kota and  M i n nesota . 
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I n  2017, Tesoro Corporat ion cha nged its name to Andeavor. I n  the second h a lf of 2018, Andeavo r me rged 
with Ma rathon Petro l eum a nd  w i l l  ope rate unde r  the Ma rathon Petro l eum name .  

Marathon Petro leum Dakota Pra i rie  Refinery :  I n  l a te  J une  2016, Teso ro Corporat ion pu rchased t he  
Da kota P ra i r i e  Refi ne ry from MDU Resou rces G roup  and  Ca l umet Spec ia lty P rod ucts Pa rt ne rs .  The  Da kota 
P ra i r ie  Refi ne ry, bega n p rocess i ng 20,000 BOPD at its fac i l ity j ust west of D ick i nson, ND in M ay 2015 .  The 
"d iese l  topp i ng" refi ne ry p roduces a round  7,000 BPD of d iese l fue l  fo r consumpt ion ,  wh i le the rema i n i ng 
prod uct is tra nsported fo r fu rthe r  p rocess i n g  o r  use .  

I n  2018 ,  a dec i s ion was made to conve rt the  refi ne ry to prod uce renewa b le  d iese l  fue l  by l ate 2019 . Afte r  
2019, the fac i l ity w i l l  no longer use c rude o i l  a s  a feedstock. Renewa b le d iese l  fue l  i s  l i ke ly  to  be s h i pped 
by ra i l  and ma rketed in  Ca l iforn i a .  

I n  2017, Tesoro Corporat ion cha nged its n ame  to  Andeavor . I n  the second h a lf o f  2018, Andeavor merged 
with Ma rathon Petro l eum and w i l l  operate unde r  the  Ma rathon Petro l eum name .  

Davis Refi nery :  Mer id i an  Ene rgy G roup  i s  p l a n n i ng to construct a crude o i l  refi nery i n  B i l l i ngs Cou nty, east 
of the  F rybu rg Ra i l  Fac i l ity i n  Be l fi e l d .  The refi ne ry is des igned with a n  i n let o i l  capac ity of 49,500 BPD .  A l l  
refi ned p rod ucts a re expected to be ma rketed reg iona l ly with tra nsportat ion ta k ing p l ace by  t r u ck  a n d/or 
ra i l .  S ite p repa rat ion  bega n i n  J u ly 2018 with p l a nt comp let io n expected i n  2020. 

A map of North Dakota crude oil gathering systems can be found in Appendix C 

Rai l  Load ing Faci l it ies: The tra nsportat ion  of c rude o i l  by ra i l  ca r has  p l ayed a key ro l e  i n  mov ing grow i ng 
vo l umes of c rude o i l  from the W i l l iston Bas i n  to ma rkets a rou nd the U n ited States and  Ca nada .  F igure 6 
shows the  est imated Wi l l i ston Bas i n  ma rket s h a re pe rcentages fo r ra i l ,  p i pe l i ne, and  loca l refi n i ng .  F igu re 
7 shows the  est imated vol ume of o i l  moved by ra i l  out of North  Dakota . Maps, capac it ies ,  a nd  add it io n a l  
i nfo rmat ion on  the va r ious fac i l i t ies ca n be found  on  t he  P i pe l i n e  Authority websites . 

A s ign ifica nt decrease in crude by ra i l  vol u mes ca n be identifi ed d u r i ng  the 2015-2017 t imefra me in F igu res 
6 & 7 .  The 2015-2017 vo l ume  decrease ca n be attr i buted to prod uct ion dec l i n i ng in No rth  Da kota a n d  
redu ced ma rket i n ce nt ives t o  ut i l i ze c rude by  ra i l .  I n  2018, t h e  downwa rd trend reve rsed as  prod uct ion 
rea ched record leve ls  and ma rket pr i c i ng  at coasta l refi n i ng centers i n cent iv ized the  use of crude by ra i l  
from No rth  Dakota . The P i pe l i n e  Autho r ity est imates e leven o f  t h e  twenty-p lus  ra i l  fac i l i t ies a re st i l l  
a ct ive, with the  most a ct ive fac i l i t ies b e i n g  those with u n it t ra i n  load i ng  ca pa b i l i t ies a nd 
i n bound/outbound  ma rket i ng  opt ions .  

The futu re of crude by ra i l  ut i l i zat ion i n  North  Da kota w i l l  be d r iven by o i l  product ion vo l umes, ma rket 
pr ic i ng, p i pe l i n e  capac ity, a nd  regu latory ove rs ight .  

A map of North Dakota oil rail loading facilities can be found in Appendix D 
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F igure 6. Esti mated o i l  t ransportat ion by mode (Aug .  2018 data ) 
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F igure 7 .  Est imated outbound  crude o i l  ra i l  s h i pments (Aug .  2018 data ) 
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Al l iance P ipe l ine :  The A l l i a nce P i pe l i n e  i s  a h igh  pressu re, l a rge d i a meter natura l  gas p i pe l i n e  that 
or ig i nates i n  Br i t i sh Co lomb ia ,  Ca nada  a n d  te rm i nates at the Aux Sa b le  gas process i ng  p l a nt nea r Ch i ca go, 
I L. The A l l i a nce P i pe l i n e  t ra nsports "dense gas" or gas that  sti l l  conta i n s  h igh BTU natura l gas l i q u ids, such  
a s  propa ne a nd  buta ne .  I n  Feb rua ry 2010, t he  A l l i a nce P i pe l i n e  bega n tra nsport i ng r i ch natu ra l  gas from 
North  Da kota v ia  a new i nterconnect with the  Pra i r ie  Rose P ipe l i n e  nea r Bantry, N D  (See Aux Sa b le  be low) . 
The 36 i n ch  d i ameter U n ited States port ion  of the p ipe l i ne has  a cert if ied capac ity of 1 . 513  b i l l io n  cub i c  
feet pe r  day ( BCFD ) .  The  A l l i a n ce P i pe l i n e  ha s  one  exist i ng  No rth  Da kota de l ivery po i n t  i n  Han k i n son  and  
one  u pcom i ng i ntercon nect w i th  Monta na Da kota Ut i l i t ies  to  se rve i nd ustr i a l  man ufactu r i ng  i n  Gwi n ne r . 

I n  response to growi ng natu ra l  gas p roduct ion ,  A l l ia nce P ipe l i n e  a n nou nced p l ans  on J u n e  22 ,  201 1, to 
construct a new, 80 m i le, natura l  gas p i pe l i n e  from the Hess Gas  P l a nt i n  Tioga, N D  to a n  i nterconnect ion  
po int nea r Sherwood, N D . Comm iss ioned i n  l a te  2013 ,  the "Tioga Late ra l P i pe l i ne" has  the a b i l i ty to 
de l iver l i q u ids  r ich ,  h i gh  BTU,  natu ra l  gas to Ch i cago, I L  fo r fu rther  process i ng and  t ra nsportat i on .  The 
Tioga Late ra l has  the capac ity to tra nsport u p  to 126 M MCFD.  

Northern Border: The No rthern  Borde r  P i pe l i ne, owned by TC P ipe l i nes and  ONEOK Pa rtne rs, i s  a 1,249 
m i l e  p i pe l i n e  or ig i nat i ng  at  the  Port of Morga n in Monta na and  term i nat ing nea r North  Hayden ,  I nd i a n a .  
T he  p ipe l i n e  has  a system rece i pt ca pac ity o f  2 . 3 7  BCFD, with rough ly h a l f  o f  t h e  g a s  supp ly i n  2018 
or ig i nat i ng in Ca nada  t h rough a rece i pt po i n t  with the Footh i l l s  P i pe l i ne at the Port of Morga n .  The 42 
i nch d i a mete r Northern  Borde r  P i pe l i ne  receives gas de l ive r ies at a tota l of seventeen recei pt po i nts i n  
t h e  Wi l l iston Bas i n with fou rteen o f  those po i nts fo r No rth Dakota gas su pp ly .  

WBI Energy Transmission :  Forme rly known as  W i l l i ston Bas i n  I nte rstate P i pe l i n e  Co . ,  WBI E ne rgy 
Tra nsm iss ion ope rates more tha n 3 ,700 m i les of natu ra l gas tra nsm iss ion p ipe l i nes t h roughout North  
Da kota, Monta na ,  Wyom i ng, a nd  South  Da kota .  Th is  network of  p i pe l i nes p lays a v ita l ro le  i n  North  
Da kota's natu ra l  gas i n d ust ry .  I t  conta i n s  twe lve i nte rcon nect i ng  poi nts w i th  other  reg iona l  p i pe l i nes a nd 
ca n a l so de l iver natu ra l  gas to loca l d i str i but ion compa n ies or natu ra l  gas storage fie l d s .  WB I  cont i n ues 
to make system upgrades i n  weste rn No rth  Da kota in order  to meet growing customer dema nd .  

I n  J u ne  2016, WB I  a n nou nced a n  open  season t o  con nect the easte rn North  Da kota port i on  o f  t h e  system 
with the V i k i ng  P i pe l i n e  i n  weste rn M i nnesota . Th i s  p roject, known as the Va l ley Expa ns ion ,  does not 
d i rect ly su pport No rth  Da kota gas p rod uct ion  vo l umes, but rathe r  wou ld  se rve to prov ide add it iona l  gas 
vo l umes to cons um i ng ma rkets in eastern North  Dakota .  The Va l l ey Expa ns ion project i s  expected to be 
operat i ona l  in the fou rth  q u a rter  of 2018.  

Aux Sable :  I n  J u n e  2011,  Aux Sa b le  a n nou nced the acqu is i t ion of the Pra i r ie Rose P i pe l i n e  a nd condensate 
recove ry fac i l i ty nea r Sta n l ey, N D . Or ig i n a l l y  constructed by Peca n P ipe l i ne, the  75 m i le ,  12 i nch  system 
went i nto serv ice Februa ry 2010 a nd  has the ca pa b i l i ty to tra nsport ove r 100 M MCFD of u n p rocessed 
natu ra l  gas from Mountra i l  Cou nty to an i n te rconnect with the A l l i a nce P ipe l i n e  nea r Bant ry, ND .  
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Bison Pipel ine :  Tra nsCa nada p l aced the 302 m i le ,  30 i n c h  B i son  P i pe l i ne  i nto serv ice i n  ear ly  201 1 .  The 
p i pe l i ne  was bu i lt to connect natura l  gas p rod uct ion in the Powder  R iver Bas in of Wyom ing to the 
Northern  Border  P i pe l i ne  i n  Morton Cou nty No rth  Da kota . The p i pe l i n e  has  a n  i n it i a l  ca pa city of 407 
M M CFD and  cou l d  be expa nded to 1 BCFD .  

Natura l  Gas Liqu ids Pipe l ines 

ONEOK Bakken NGL Pipe l ine :  On J u ly 26, 2010, ON EOK P a rtne rs a n nou nced p l a n s  to construct a new 12 
i n ch  natura l  gas l i qu ids  p i pe l i ne  ca pab le  of  movi ng 60,000 BPD  from exist i ng  a nd p l a n ned fac i l i t ies i n  the 
W i l l i ston Bas i n to a n  i nterconnect with the Over l a nd  Pass P i pe l i n e  nea r Cheyen ne, WY. The "Ba kke n NGL  
P i pe l i ne" wa s  bu i lt t o  add ress t h e  h igh vo l umes o f  natu ra l  g a s  l i q u i ds  t h a t  a re ext ra cted from t h e  r i ch 
Ba kken gas d u r i ng  p rocess i ng. The p i pe l i ne operates a s  a Y-grade  system, with p rod uct fract ionat ion 
ta k ing p l a ce i n  Bushton, KS .  ON EOK annou nced com p let ion of the p i pe l i n e  i n  Apr i l  2013 and a n  expa nded 
ca pac ity of  135,000 BPD  i n  September 2014. 

In Febru a ry 2018, ONEOK  a n nounced a new NGL t ran sm iss ion system known as the E lk Creek P i pe l i ne .  
The  $ 1 .4 b i l l i on p roject cou ld  i n it i a l ly con nect 240,000 ba rre l s  per  day of  NG Ls  from the W i l l i ston Bas i n  to 
fu rthe r  NGL  i nfrastructu re in Ka nsas .  Th i s  p roject cou ld be ex panded up to 400,000 ba rre l s  pe r day .  
Const ruct ion of the p i pe l i ne bega n i n  2018 and i s  expected to be com p lete by the end  of 2019 .  

Vantage Pipel ine :  On J u ly 15, 2010, M istra l E ne rgy a n nou nced a new 430 m i le l i q u i d  eth ane  p i pe l i ne  from 
Tioga, ND to Empress, AB. With an i n it i a l  ca pa c ity of 40,000 BPD, the new "Va ntage P i pe l i ne" was b u i lt to 
add ress the high concentrat ion of etha ne found  in No rt h  Da kota 's  natu ra l  gas .  P l aced i nto serv ice Q2 2014 
in conj u n ct ion with the Hess Tioga Gas P l a nt Expa ns ion ,  the p i pe l i n e  was constructed of 10 i nch p i pe .  I n  
September  2014, Pem b ina  P i pe l i ne  Corporat ion  pu rchased the  Va ntage P i pe l i n e  from M istra l M idstre am .  

On  Febru a ry 10, 2015, Pemb ina  P i pe l i ne  a n nou nced t h a t  t he  Va ntage ethane  p i p e l i n e  wou l d  expa nd  to 
connect to ON EOK's State l i n e  p l a nts with 50 m i les of 8" p i pe l i n e .  The $85 m i l l ion system expa ns ion  a l so 
i n c l uded  ta k ing the exist ing ma i n l i n e  capac ity from 40,000 bpd to 65,000 bpd .  Ethane  de l iver ies from the 
ON EOK State l i n e  p l a nts to  Va ntage bega n i n  May  2017 .  

Carbon Dioxide Pipe l i nes 
North  Da kota cont i n ues to have on ly one ca rbon d i ox ide p i pe l i n e  in serv ice .  The Da kota Gas ifi cat ion  
Compa ny's, 12-14 i n ch ,  205  m i l e  p i pe l i ne  went i nto serv ice i n  2000 and  t ra n sports rough ly 150 M M CFD  
of ca rbon d ioxide t o  o i lfi e lds  nea r Weybu rn, SK .  

Two ca rbon d ioxide p i pe l i ne p rojects a re under  deve lopment .  One  system wou l d  be operated by De n b u ry 
Resou rces and  wou l d  con nect the Cedar Creek Ant i c l i ne  o i lfi e l d s  i n  easte rn Monta na a n d  southwest No rth  
Da kota to  the exist i ng G reencore P ipe l i ne  at  Be l l  Creek, MT .  The 1 10 m i le, $ 150 m i l l i on ,  extens ion  i s  
ant ic i pated to be comp lete by 2020. The second p roject under deve lopment i s  pa rt of P roject Tu n d ra ' s  
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p l a n  to co l lect carbon d ioxide from the M i l ton R. You ng Stat ion and  tra nsport it to the W i l l i ston Bas in  fo r 
e i ther  seq uestrat ion a nd/or e nh a nced o i l  recove ry. If a pproved,  a p ipe l i ne  ca rry ing ca rbon d ioxide  from 
the  Young  Stat ion cou l d  be i n  se rv ice by the ea r ly 2020' s .  

The P i pe l i ne  Authority cont i nues  to work  w i th  i nte rested pa rt ies on the deve lopment of  new ca rbon 
d ioxide  p i pe l i nes fo r ca ptu re and sequestrat ion ,  as  we l l  a s  e nha nced o i l  recovery operat ions .  The P i pe l i n e  
Authority i s  a n  a ctive mem ber o f  the  P l a i n s  CO 2  Reduction Pa rtners h i p  th rough the  E ne rgy and  
Env i ronmenta l Resea rch Center i n  G ra n d  Forks, N D . 

N atu ra l Gas  Processing 

For reference, a North Dakota Gas Processing and Transportation map can be found in Appendix E 

New or Expanding Natura l  Gas P l ants 
Due to the vast footpr int  of the  Ba kken resou rce, natu ra l  gas gather ing a nd  p rocess ing operators in No rth  
Da kota have faced d iffi cu lt c h a l l e nges i n  t he  past to keep pace w i th  fa ste r, more effi c ient d r i l l i n g  a n d  
com p let ion tech n iques .  Desp ite the  d a u nt i ng  task, i ndu stry i s  r i s ing u p  t o  rea p t h e  great economic  rewa rd 
conta i ned in the  r ich Ba kken gas .  

No rth  Da kota cu rrent ly has  twenty n ine na tu ra l  gas p rocess ing/cond ition i ng  p l a nts operati ng, with the  
ca pa b i l ity to  p rocess rough ly 2 . 2  BCFD .  E ight add itiona l new or expa nded p l a nts a re expected i n  2018-
2020 and w i l l  add 1 . 145 BCFD of p rocess i ng  ca pa city ( F igure 8) .  A deta i l ed b rea kdown of the exist i ng  a n d  
p roposed fac i l it ies ca n b e  found  on  t h e  P i p e l i n e  Authority webs ite . 
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F igure 8. North Da kota natura l  gas processi ng p lant i nta ke capac ity, gas product ion ,  
gas forecast, and N D IC capture ta rgets. (Forecast sta rts i n  Aug .  2018)  
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Ove r the past yea r, the P ipe l i n e  Author ity ha s  cont i n ued to expe r ience great s uccess by work i ng with 
i n d u st ry to qua nt ify futu re crude o i l  and natu ra l  gas p rod uct io n  in  o rde r  to provide the  assu rance needed 
to move fo rwa rd with var ious expans ion  projects .  The fo recasted petro l eum prod uct ion  leve l s  w i l l  
cont i n u e  t o  be  u pdated t o  refl ect o i l  pr ice fo reca sts from t he  U .S .  E ne rgy I nformat ion Adm i n istrat ion .  The 
P i pe l i n e  Authority wi l l  cont i n ue  to uti l i ze new and exist i ng  deve lopment  i nfo rmat ion to ga i n  a deeper 
unde rsta nd i ng of the crude o i l ,  natura l gas ,  natu ra l  gas l i q u i d s, and ca rbon d iox ide p i pe l i ne  needs in  
W i l l i ston Bas i n .  

I nd u st ry a nd pub l i c  i nfo rmat ion d i stri b ut ion  w i l l  cont i n ue  w i t h  the  use of  newslette rs, p resentat ions, 
month ly  u pdates, a nd  agency websites .  The P i pe l i ne Author ity w i l l  cont i n ue  to conduct i nfo rmat ion 
p resentat ions to pub l i c  aud iences, leg i s l at ive grou ps, and i n d u st ry rep resentat ives at va r ious events 
t h roughout the com i ng yea r. 
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Average Da i ly O i l  
Production , BOPD 

A LOOK AT REFRACS IN  NORTH DAKOTA 
process of recomplet ing ,  or 

retrac ing ,  an exist ing Bakken - Th ree 

Forks wel l  may be the next big step to 

i nc rease o i l  and gas recovery rates i n  

t he  state . A ref rac i s  t he  pract ice o f  

hyd rau l ic  fractu r ing an  exist ing wel l  that 

has a l ready been hyd rau l i ca l ly fractu red 

at some ear l ier t ime per iod . Refracs 

a re not new to the ind ustry, as there 

is s ign if icant exper ience over the last 

decades a round the wor ld . However, 

due to the re latively young nature of 

Ba kken development, the techn ique 

has had l im ited testi ng in  the reg ion .  
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Production Month 

Dur ing the f i rst ha l f  of 2 0 1 7 ,  the P ipe l i ne  Author ity conducted research to determ ine what 

data exists on refracs i n  the state. J ust over 1 40 wel l s  were ident i f ied as being retraced 

over the last severa l yea rs . 

The data revea led the fo l l owing poi nts of i nterest : 
• Typ ica l  wel l s  ta rgeted for refrac were between four and f ive yea rs o ld and ut i l ized 

completion techn iques now cons idered outdated . 
• Almost half  of the retraced wel ls  were i n  Dunn County. 
• On average, the product ion of the wel l  after the refrac was h igher than the or ig i na l  

wel l  performance.  
• There were examples found where the retraced wel l s  d id  not perform s ign i f icantly 

better after retrac ing .  
• The P ipe l ine Authority has ident i f ied a lmost 2 , 000 wel l s  d r i l led between 2007 - 20 1 l 

that are posit ioned to be potent ia l  refrac cand idates i n  the near future. 
• Of the wel l s  exami ned, none were retraced more than once, a pract ice that is not 

uncommon outs ide of North Da kota . 

Average Da i ly Gas 
Production , MMCFD Average Rig Count 
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ECONOMICS OF  REFRACS 
The P ipel i ne  Author ity performed a h igh level 
exerc ise to try and determ ine the economics 
of retrac ing us ing i nc rementa l o i l  and gas 
product ion as the gu ide .  As seen i n  the sample 
refrac product ion cha rt (front page) ,  the 
ora nge co lored product ion can be cons idered 
i nc rementa l p roduct ion due to the refrac 
operat ion a round month 6 8 .  In this example, the 
wel l  i s  est imated to have 250 ,000 + barrels of 
i nc rementa l o i l  p roduct ion from the refrac .  The 
bar cha rt is a gu ide c reated to understand the 
economics of retrac ing in a $ 40/bbl  (we l l head) 
pr ice envi ronment. The economics were run 
us ing 1 00 , 000-600 , 000 ba rrels of i nc rementa l 
product ion and refrac costs of $ 2 - $4  m i l l ion .  

North Dakota Pipel ine Authority 
State Cap ito l ,  1 4 th F loor 
600 E .  Bou levard Ave . Dept. 405 
B i smarck, N D  58505-0840 

200% 

o:::: 1 50% 
0:::: 
� 1 00% f-

� 50% 

-H--G { 0 I Lf 
I - I O  - 19. 

A--H A , IL/-
1 ncrementa l  O i l ,  BBL  / Refrac Cost 

1 00 ,000 200,000 300,000 400,000 500,000 600,000 

2 2 2 2 2 2 2 2 2 2 2 2 2 2 2 2 2 2  
2 2 2 2 2 2 2 2 2 2 2 2 2 2 2 2 2 2  
N (") 'St N (") 'St N (") 'St N (") 'St N (") 'St N (") 'St � � � � � � � � � � � � � � � � � �  

Est imated Wi l l iston Bas i n  O i l  Transportation 
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Pipel ine Export 
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June 201 7  
estimates --below. can before you dig. 
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FULLY ADDRESS ING NORTH DAKOTA'S GAS CAPTURE  NE EDS 

I n  order to fu l ly add ress natura l  gas capture requ i rements 
in North Dakota , there a re th ree major categor ies of 
i nfrastructu re that need to be in p lace. The f i rst, and 
a rguably the most press ing ,  is the construction of gas 
gather i ng p ipe l ines that provide transportation f rom the 
wel l head to a gas process ing p lant. Dur ing the ear ly 
yea rs of Bakken deve lopment, the pace at wh ich new 
wel l s  were being d r i l led was faster than the gas gather i ng 
commun ity cou ld p lan and construct the requ i red p ipe l ine 
in f rastructure. La rge ly through better producer-gatherer 
commun icat ion and p lann ing ,  the number of wel l s  be ing 
connected to gas gather ing p ipe l i nes each month keeps 
pace with new produc ing wel l s .  

3 ,000 

2, 500 

C 2,000 

LI. 
� 1 , 500 

1 ,000 

500 

• Planned Plant Capacity 
Existing Plant Capacity 
NDPA Case 1 Forecast 
NDPA Case 2 Forecast 

The second 
category of 
i nfrastructure 
that needs 
to be in 
p lace is  gas 
process i ng .  
Current ly, 
North Dakota 
has the 
ab i l i ty to 
process 

2 ,  1 50 m i l l i on  cub ic feet per day [MMCFD) . The process ing 
industry has responded to expected gas production g rowth 
with p lans to construct or expand five process ing fac i l i t ies 
i n  the state . These f ive projects wou ld inc rease North 
Dakota 's process ing capab i l it ies to 2 , 965 MMC F D  by the 
end of 20 1 9 . The i nc l uded chart provides a v isual reference 
for exist ing [b l ue) and p lanned [brown) gas process ing 
capac ity. The chart a lso inc ludes h istor ica l gas product ion 

I N DUSTR IAL COMM ISS ION  OF  

NORTH  DAKOTA P I P E L I N E  AUTHOR I TY 

and two of the P ipel i ne  Author ity 's forecast scenarios that 
c lea rly show the need for expanded process i ng  capac ity in 
the reg ion .  Not shown i n  the cha rt i s  the expectat ion for gas 
product ion to reach  3 , 500 - 4 , 500 MMCFD  i n  the coming 
decades, requ i r i ng  even fu rther process ing capac ity i n  
2020 and beyond . 

Transmiss ion p ipe l ine capac ity is the th i rd category of 
in f rastructure that needs to be in p lace to adequately 
address gas captu re. The transm iss ion category can be 
separated fu rther i nto "dry" or  " res idue" gas transmiss ion 
and natura l  gas l i qu ids 
[ NGL) transm iss ion .  - -"--
The most immediate 
gas capture 
transmiss ion need 
for the state is NGL 
capac ity. One industry 
sol ut ion proposed to 
address NGL capac ity 
constra i nts is the 
ONEOK E lk Creek 

Oi\EOK 

pipe l ine .  The $ l . 4  b i l l ion  project [map i nc luded) cou ld 
i n it ia l ly connect 240 , 000 ba rre ls per day of NGLs f rom 
the Wi l l i ston Bas in to fu rther NGL in f rastructure in Kansas 
[expandable to 400,000 ba rrels  per day) . 

The d ry gas transm iss ion p ipe l ine network is cu rrently the 
least press ing issue fac ing the gas capture supp ly cha i n .  
However, i n  t he  next 7 - l O yea rs, t he  NDPA expects d ry gas  
product ion from the  reg ion's process ing fac i l it i es to  exceed 
the existi ng transmiss ion p ipe l ine capac ity, requ i r i ng  
add it iona l  capac ity to  be added with new or  expanded 
transm iss ion systems.  
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Agr iculture Commiss ioner 
Doug  Goeh r i ng  
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Attorney Genera l  
Wayne Steneh jem 

D i rector 
J u st i n J .  K r i ngstad 
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Average Da i ly O i l  
Production ,  BOPD 

Nov. 1 7  Dec . 1 7  Jan .  1 8  

North Da kota P ipel i ne  Authority 
State Ca pito l ,  l 4 th F l oor  
600 E .  Bou leva rd Ave .  Dept. 405 
B i smarck, ND 58505-0840 

Average Dai ly Gas 
Production ,  MMCFD 

Nov. 1 7  Dec . 1 7  Jan .  1 8  

Average Rig Count 

Nov. 1 7  Dec . 1 7  Jan .  1 8  

52 56 

Esti mated Wi l l i ston Bas i n  O i l  Tra nsportat ion 

• Estimated Ra i l  

• Estimated 
Pipel ine Export 

• Refined 

Truck to Canadian 
Pipel ines 

January 20 1 8  
estimates Kmw wtlat'l below.  can befon, you dig. 
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MARKET PR ICES I NCENTIVIZ ING CRUDE BY RAI L 

S ince late 20 l 7 ,  the o i l  industry has exper ienced a ser ies 
of events caus ing the two most watched oi l  pr ice markets 
d iverge from one another once aga i n .  West Texas 
I ntermediate or "WT I "  pric ing i nd icates the market va lue at 
Cush ing ,  OK.  Brent c rude oi l  is the lead ing market i nd icator 
for g loba l  l i ght, sweet c rude o i l s .  The price d i fference 
between these two markets i s  known as the B rent-WT I spread 
and s its j ust over $ 1  0 per ba rrel i n  m id-June 20 1 8 . Th is 
spread i n  ma rket va l ues has been shown to dr ive marketi ng 
and transportation decis ions for c rude oi l  leavi ng North 
Dakota . When B rent markets a re at least $5 - 7  per ba rrel 
h igher  than WTI ,  No rth Dakota has h i storica l ly experienced 
an  i nc rease in the ut i l izat ion of crude by ra i l .  
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The uti l izat ion of c rude by ra i l  has decreased from an  
estimated peak i n  2 0 1 4 o f  over 800, 000 barrels per day 
to a late-20 1 7  estimated low of j ust over l 00, 000 BOPD. 
The 20 1 4 -20 1 7 dec rease i n  c rude by ra i l  movements 
from North Dakota was d riven by decreas ing reg iona l  
production ,  i nc reased pipel ine capacity, and a re latively 
low market incentive due to a na rrow B rent-WTI spread .  

I N DUSTR IAL COMM ISS ION  OF 
NORTH  DAKOTA P I P E L I N E  AUTHOR I TY 

www. p i pe l i ne . nd . gov 

Header ;mage cov;esy or 'he North Dakota Oeoar-rnert or Commerce 

S ince late 20 1 7 ,  North Dakota has exper ienced an upt ick i n  
c rude by  ra i l  movements f rom t he  reg ion .  I n  Apr i l 2 0 1 8 ,  the 
P ipe l i ne Author ity estimates crude by ra i l  f rom North Dakota 
was rough ly 280 , 000 barre l s  per day. 

With Dakota Access P ipe l i ne go ing i nto service  last yea r, 
North Dakota cu rrently has enough capac ity to theoretica l ly 
move l 00% of the o i l  to M idwest and Gu l f  ma rkets v ia 
p ipe l ine .  The cu rrent i nc rease has been primar i ly the resu l t  
of ma rket forces i ncentiv iz ing de l iver ies of Bakken c rude 
o i l  to the east and west coast ref i n i ng centers that do not 
have p ipe l ine access to domestic c rude o i l  sources .  

By the f i rst ha l f  of 20 1 9 , No rth Dakota o i l  product ion i s  
expected to outpace p ipe l ine capac ity once aga i n .  
Once product ion exceeds the  1 . 3 7  m i l l ion ba rre l s  per 
day of p ipel ine capac ity, the use of c rude by ra i l  wi l l  
trans i t ion from e lective, and market d r iven ,  to  requ i red . 
I ndustry part ic ipants a re actively pu rsu ing addi t iona l  
p ipe l i ne capac ity for future product ion g rowth .  Two such 
projects i nc lude Energy Transfer Pa rtners seeki ng  sh i pper 
commitments to expand the Dakota Access P ipe l ine and 
TransCanada's proposa l to move North Dakota c rude oi l  on 
the Keystone XL  p ipe l ine f rom an  i nject ion point near Baker, 
MT. 

In the coming decades, North Dakota i s  forecasted to 
produce 2 -2 . 4  m i l l ion ba rre l s  per day. O i l  product ion at the 
forecasted levels wou ld requ i re p ipe l ine expans ions beyond 
the proposed Dakota Access P ipel i ne expans ion and 
Keystone XL's Baker, MT on ramp .  For the rema inder of 2 0 1 8 ,  
it i s  expected that crude by  ra i l  vo l umes wi l l  cont i nue to 
i nc rease as resu l t  of market forces and in 20 l 9 and beyond 
unt i l  add it iona l  p ipe l ine capac ity i s  added . 
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Attorney Genera l  
Wayne Steneh jem 

Agricu l ture Commiss ioner 
Doug  Goeh r i ng  

D i rector 
J u st i n J .  K r i ngs tad 

2 3  



Average Dai ly Oi l  
Production , BOPD 

Feb. 1 8  Mar. 1 8  Apr. 1 8  

North Da kota P ipe l ine Authority 
State Capito l ,  1 4 th F loor 
600 E .  Bou levard Ave .  Dept. 405 
B i smarck, ND 58505-0840 

Average Dai ly Gas 
Production ,  MMCFD 

Feb .  1 8  Mar. 1 8  Apr. 1 8  

Average Rig Count 

Feb. 1 8  Mar. 1 8  

59 

Apr. 1 8  

60 

Est imated Wi l l i ston Bas in  O i l  Transportat ion 

• Estimated Rai l  

• Estimated 
Pipel ine Export 

• Refined 

Truck to Canadian 
Pipel ines 

April 201 8  
estimates 
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Date: 6/2/201 7 

North Dakota Crude O i l P i pe l i nes 
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Disclaimer: Neither the State of North Dakota , nor any agency, officer, or employee of the State of N orth Dakota warrants the accuracy or re l iabi l ity of th is  product and shal l  not  be he ld  responsible for any 

losses caused by rel iance on this product. Portions of the information may be incorrect or out of date. Any person or ent i ty that rel ies on any information obtained from this product does so at his or her own r isk .  26 



North Dakota Natu ra l  Gas P i pe l i nes 
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Griggs Steele Tra i l l  

Updated : February 201 8 
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Disclaimer: Neither the State of North Dakota , nor any agency, officer, or employee of the State of N orth Dakota warrants the accuracy or rel iabi l ity of this p roduct and shal l  not be held responsible for any 
losses caused by rel iance on th is product. Portions of the information may be incorrect or out of date. Any person or ent i ty  that rel ies on any i nformation obtained from th is p roduct does so at his or her own r isk .  
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North Dakota Products P ipe l i nes 
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Date: 7/1 3/20 1 5  
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Disclaimer: Neither the S tate of North  Dakot a .  n o r  any  agency, officer, or  employee of the S tate of North  Dakota warrants the a ccuracy or reliab i l i ty of th is  product and shal l  n o t  b e  held responsib le f o r  a n y  
losses c a used by re l ia nce on th is product. Portions of the information m a y  b e  incorrect or  o u t  o f  date . A n y  person or ent i ty that re l ies on a n y  information obta i ned from th is  product does s o  at h i s  or  h e r  o w n  risk 
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North Dakota CO2 P i pe l i ne 
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No rth Da kota Crude O i l  Gather ing Map 
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Active O i l  Wel l s  By Transport Type 
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Active Oi l  Wel ls  By Transport Type 

Map Data Date : 3/1 /20 1 7  
Map U pdate Date : 9/ 1 3/201 7 
Discla imer: Neither the State of North Dakota, nor any agency, officer, or employee of the State of North Dakota warrants the 
accuracy or  rel iabi l i ty of this product and shall not be held responsible for any losses caused by reliance on this product. 
Portions of the information may be incorrect or out of date. Any person or entity that relies on any I nformation obta i ned from this 
product does so at h is or  her own risk. 
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APPEND I X  D 

No rth Da kota Crude O i l  Ra i l  Load i ng  Map 
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North Dakota Crude Oi l Ra i l  Load ing Faci l it ies I n  Servite-t-1 - A - '
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North  Da kota P i pe l i n e  Autho r ity - J u ly 2018  
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No rth  Da kota Ga s  P rocess i ng  a n d  Tra nsportat i on  M a p  
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O VER VIEW 
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T h e  N o rt h D a ko ta  T ra n s m i s s i o n  A u t h o r i t y  ( Au t h or i ty )  was  c re a t e d  by t h e  
N o r t h  D a ko ta  L e g i s l a t i ve  A s s e m b ly i n  2005 a t  t h e  re q u e s t  o f  t h e  N o r th  
D a ko ta  I n d u s t r i a l  C o m m i s s i o n .  T h e  A u t h or i ty ' s  m i s s i o n  i s  to  f a c i l i t a te  t h e  
d e v e l o p m e n t  o f  t ra n s m i s s i o n  i n f ra s t r u c t u re i n  N o r th  D a ko ta . T h e  A u t h o r i t y  
was  e s ta b l i s h e d  to  s e rv e  a s  a c a t a l ys t  fo r  new i n ve s tm e n t  i n  t ra n s m i s s i o n  
by  f a c i l i t a t i n g ,  f i n a n c i n g ,  d e v e l o p i n g  a nd/o r  a c q u i r i n g  t ra n s m i s s i o n  t o  
a c c o m m o d a t e  n e w  l i g n i t e  a n d  wi n d  e n e rgy deve l o p m e n t .  T h e  A u t h o ri t y  
i s  a b u i l d e r  o f  l a s t  re so r t ,  m e a n i n g  p r i v a te b u s i n e s s  h a s  t he  f i r s t  o p p o rt u n i ty  
to  i n v e s t  i n  a n d /o r  b u i l d  n e e d e d  t ra n s m i s s i o n .  

B y  s t a t u t e  t h e  A u t h o r i ty  m e m b e rs h i p  i s  c o m p r i s ed  o f  t h e  m e m b e rs o f  
t h e  N o rt h D a ko ta  I n d u s t r i a l  C o m m i s s i o n .  Ty l e r  H a m m a n  w a s  a p p o i n t e d  
D i r ec to r  o f  t h e  A u t h o r i t y  i n  J u l y 20 1 5 . Ty l e r  re s i g n e d  i n  A u g u s t ,  20 1 7  a n d  
J o h n  W e e d a  was  a p p o i n t m e n t  i n  F e b ru ary 20 1 8 . T h e  D i r ec to r  wo rks  c l o s e l y  
w i t h t h e  Exe c u t i ve  D i r e c t o r  o f  t h e  N D I C ,  M s .  Ka r l e n e  F i n e .  T h e  A u t h or i ty  
h a s  no o t h e r  s t a f f ,  a n d  rec e iv e s  no d i rec t  g e n e ra l  f u n d  a p p rop r i a t i o n .  

SUMMA R Y  O F  
A C TI VI TIES 

W h e t h e r  t h e  i s s u e  i s  p roj e c t  d e ve l o p m e n t o r  l e g i s l a t i ve  i n i t i a t i ve s ,  t h e  
A u t h o r i ty  i s  a c t i v e l y  e n g a g e d  i n  s e e k i n g  ways t o  i m p rove  N o r t h  D a ko ta ' s  
e n e rg y  exp o rt c a p a b i l i t i e s  a l o n g  wi t h  t ra n s m i s s i o n  c a p a b i l i t i e s  w i t h i n  t h e  
s t a t e . T o  b e  s u c c es s f u l A u t h o r i t y  s t a f f m u s t  h a v e  a n  u n d e rs t a n d i n g  o f  t h e  
t ec h n i c a l  a n d  p o l i t i c a l  c h a l l e n g e s  a s s o c ia ted  w i t h  m o v i n g  e n e rgy  f rom 
g e n e ra to r  t o  s a t i s f i ed  c u s t o m e r. O u t re a c h  to  ex i s t i n g  t ra n s m i s s i o n  sy s te m  
owne rs a n d  o p e ra t o rs a n d  p o te n t i a l  d ev e l o pe rs i n  o rd e r  t o  u n d e rs t a n d  
t h e  n u a n c e s  o f  s u c c e s s f u l t ra n s m i s s i o n i n f ra s t r u c t u re d e ve l o p m e n t  i s  
n e c e s s a ry .  A n ot h e r  key  e l e m e n t  fo r  s u cce s s  i s  work i n g  w i th  o f f i c i a l s  a t  
t h e  s t a t e  a n d  f e d e r a l  l e v e l s  t o  e n s u re t h a t  l e g i s l a t i o n  a n d  p u b l i c  p o l i c y  
a re  d e s i g n e d  t o  s u p p o rt t h e  m o v e m e n t  o f  e l e c t r i c i t y  g e n e ra t e d  f rom 
N or t h  D a ko ta ' s  a b u n d a nt e n e rgy  re s o u rces  to  l o c a l ,  reg i o n a l  a n d  n a t i o n a l  
m a rke t s . 

Governor 
Wayne  Stenehjem Doug Goehr ing 
Attorney Genera l  Agricu l tu re Com missioner 
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S t a t u to ry a u t h or i ty  fo r  t h e  T ra n s m i s s i o n  A u t h o r i t y  i s  fo u n d  i n  c h a p t e r  1 7 -05  
o f  t h e  N o r th  D a ko ta  C e n tu ry C o d e .  S e c t i o n  1 7 -05 -05  N . D . C . C .  d e l i n e a t e s  
t h e  p owers o f  t h e  A u t h o r i ty ,  i n c l u d i n g :  

1 )  m a ke g ra n t s o r  l o a n s  t o  b o rrow m o n ey ;  
2 )  i s s u e  up  to  $800 m i l l i o n  i n  rev e n u e  b o n d s ;  
3 )  e n te r  i n t o  l e a se -s a l e  c o n t ra c t s ;  
4 )  own , l e a s e ,  re n t  a n d  d i s p o s e  o f  t ra n s m i s s i o n  f a c i l i t i e s ;  
5 )  e n te r  i n t o  c o n t rac t s  to  c o n s t r u c t ,  m a i n t a i n  a n d  o p e ra t e  t ra n s m i s s i o n  

f a c i l i t i e s ;  
6 )  i n ve s t i ga te ,  p l a n ,  p r io r i t i ze a n d  p ropo se  t ra n s m i s s i o n  c o r r i d o rs ;  a n d  
7 )  p a rt i c i pa te  i n  reg i o n a l  t ra n s m i s s i o n o rga n iza t i o n s .  

B e fo re  t h e  A u t h o ri ty  may  exe rc i se  i t s  p owe r t o  c o n s t r u c t  t ra n s m i s s i o n  f a ­
c i l i t i e s ,  i t  m u s t  f o l l ow a p ro c e s s  d e f i n e d  by  s t a t u t e  t o  e n s u re p u b l i c  p a rt i c ­
i pa t i o n  and  c o m m e n t. I n  p a rt i c u l a r , t he  A u t h o r i t y  mu s t  p u b l i s h  a n o t i c e  
d e s c r i b i n g  t h e  n e e d fo r  t he  t ra n s m i s s i o n  p roj e c t .  E n t i t i e s  i n t e re s t e d  i n  
c o n s t r u c t i o n  o f  t h e  fac i l i t i e s  o r  f u r n i s h i n g  s e rv i c e s  t o  s a t i s fy t h e  i d e n t i f i e d  
n e e d s  h ave  1 80 days t o  re s p o n d  by  f i l i n g  a n o t i c e  o f  i n t e n t .  I f  t h e  A u t h o r i ­
ty  re ce i ve s  a no t i c e  o f  i n ten t  f rom an i n t e re s t e d  e n t i t y ,  i t  may n o t  exe rc i s e  
i t s  p owe r  to  c o n s t ru c t  u n l es s  t h e  A u t h o r i ty  m a ke s  a f i n d i n g  t ha t  d o i n g  s o  
wou l d  b e  i n  t h e  p u b l i c i n te re s t. I n  m a k i n g  s u c h  a f i n d i n g ,  t h e  A u t h o r i ty  
s h a l l  c on s i d e r  the  e c o n om ic  i m p a c t  t o  t h e  s t a t e ,  e c o n o m i c  f e a s i b i l i t y ,  
t e c h n i c a l  pe rfo rm a n c e ,  re l i a bili t y ,  p a s t  p e rfo rm a nc e ,  a n d  the  l i k e l i h o o d  o f  
s u c c es s f u l c o m p l e t i o n  a n d  o ng oi n g  o p e ra t i o n .  

T h e  A u th o r i ty  may  f i n a n c e  a p p roved p roj e c ts t h ro u g h  t h e  i s s u a n c e  o f  
b o n d s .  U nd e r  c u rre n t  l aw u p  t o  30  pe rc e n t  o f  t h e  co s t  o f  a p roj e c t  m a y  
be f i n a n c e d  by s e l l i n g  bond s  t h a t  i n c l u d e  t h e  m o ra l  o b l i g a t i o n  o f  t h e  
S t a t e  o f  N o r th  D a ko ta . I n  o t he r  word s ,  u p  to  $ 2 4 0  m i l l i o n  o f  t h e  A u t hor i ty ' s  
$800 m i l l i o n  t o ta l  b o n d i n g  a u t h o r i ty  m a y  b e s o l d  w i t h  t h e  m o ra l o b l i g a t i o n  
o f  t h e  s t a t e . T h e  m o ra l  o b l i g a t i o n  c o m p o n e n t  e n h a n c e s  t h e  m a rk e t a b i l i t y  
o f  t he  A u t h o ri ty ' s  b o n d s .  
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A m aj o r  p o rt i o n  o f  t h e  A u t h o r i ty ' s  wo r k l o a d  i n c l u d e s o bs e rv a t i o n  a n d  
a c h i e v i n g  a h i g h  l e v e l  o f  u n d e rs t a n d i n g  of  re g i o n a l  t ra n s m i s s i o n  p l a n n i n g .  
T o  a c c o m p l i s h  t h i s  t a s k ,  t h e  A u t h o r i t y  c l o s e l y  m o n i t o rs a n d  p a rt i c i p a t e s  
i n  t h e  e f fo r t s  o f  re g i o n a l  t ra n s m i s s i o n  o rg a n iza t i o n s  ( R T O s )  t h a t  re p re s e n t  
N o r t h  D a ko t a  t ra n s m i s s i o n  d e v e l o p e rs .  A u t h o r i zed  a n d  re c o g n ized  b y  t h e  
F e d e r a l  E n e r g y  R e g u l a t o ry C o m m i s s i o n  ( F E R C ) , R TOs  o v e rs e e  t h e  e f f i c i e n t  
a n d  re l i a b l e  o p e ra t i o n  o f  t h e  t ra n s m i s s i o n  g r i d .  W h i l e  R T O s  d o  n o t  o w n  
a n y  t ra n s m i s s i o n  a s s e t s ,  t h e y  d o  p rov i d e  n o n - d i s c r i m i n a to ry a c c es s  t o  t h e  
e l e c t r i c  g r i d ,  m a n a g e  c o n g e s t i o n ,  p ro v i d e  b i l l i n g  a n d  se t t l e m e n t  s e rv i c e s ,  
a n d  o v e rs e e  p l a n n i n g ,  exp a n s i o n ,  a n d  i n te r re g i o n a l  c o o rd i n a t i o n  o f  e l e c­
t r i c  t ra n s m i s s i o n .  

M a n y N o rt h D a k o t a  s e rv i c e  p ro v i d e rs h ave  l o n g  b e e n  p a rt i c i p a n ts i n  t h e  
M i d c o n t i n e n t  I n d e p e n d e n t  Sy s t e m  O p e ra t o r  ( M I S O ) . T h e  M I S O  f o o t p r i n t  
c o v e rs t h e  s e rv i c e  t e rr i t o r i e s  o f  O t t e r  T a i l  P ower  ( OT P } , M o n t a n a - D a ko t a  
U t i l i t i e s  ( M D U ) ,  G r e a t  R i v e r  E n e rg y  ( G R E ) , X c e l ,  a n d  M i s s o u r i R i v e r  E n e rg y  
S e rv i c e s  ( M R ES ) . I n  O c t o b e r  20 1 5 , t h e  Wes te r n  A r e a  P ower  A d m i n i s t ra t i o n  
( W es t e r n )  a n d  B a s i n  E l e c t r i c  P ow e r  C o o pe ra t i ve  ( B E P C )  o f f i c i a l l y j o i n e d  
t h e  S o u t hwes t  P ow e r  P o o l  ( S P P ) , b r i n g i n g  t h e  e n t i re  s t a t e  o f  N o r th  D a k o t a  
u n d e r  t h e  t ra n s m i s s i o n  p l a n n i n g  o f  R TO s .  C o m b i n e d ,  N o rt h  D a ko ta  u t i l i t i e s  
a n d  t ra n s m i s s i o n  d e v e l o p e rs a r e  p a rt o f  a n  ext re m e ly c o m p l e x  sys t e m  t h a t  
o v e rs e e s  t h e  t ra n s m i s s i o n  o f  o v e r  200 , 000 m e g awat t s  o f  e l e c t r i c i t y  a c ro s s  
1 00 , 000  m i l e s  o f  t r a n s m i s s i o n  l i n e s  s o  t ha t  u t i l i t i e s  can  d e l i v e r  p owe r  t o  
h o m e s  a n d  b u s i n e s s e s  i n  a l l  o r  p a rt o f  20  s t a t e s . 

FE C-Recognized Regional  Transmission Organizations and 
I ndependent System Operators 
(www.ferc .gov)  
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M IS O  TRA NSM ISS ION EXPA NS I O N  PLA NNING (M TEP) 
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M T E P  1 5 : T h e  1 2 t h  e d i t i o n o f  t h e  M T E P  re c o m m e n d e d  t h e  a p p ro v a l  o f  
3 4 5  n ew t ra n s m is s i o n  p roj e c t s  t o t a l i n g  $ 2 . 7 5  b i l l i o n  t o  t h e  M I S O  B o a rd o f  
D i r e c t o rs ,  i n c l u d i n g  9 0  B a s e l i n e  R e l i a b i l i t y  P r oj e c t s ( B R P s ) . M T E P  1 5  p roj e c t s 
t h a t  4 , 6 0 0  m i l e s  o f  t ra n s m i s s io n l i n e s w i l l  b e  u p g ra d e d  a l o n g  ex i s t i n g  
c o r r i d o rs ,  a n d  3 , 1 00 m i l e s  o f  n ew t ra n s m i s s i o n  l i n e  w i l l  b e  c o n s t ru c t e d  
o v e r  t h e  1 0 -ye a r  p l a n n i n g  h o r i zo n .  

I n  N o r t h  D a ko t a ,  M T E P  1 5  re c o m m e n d e d  t h a t  M I S O  a p p r o v e  t h re e 
G e n e ra t i o n  I n t e r c o n n e c t i o n  P roj e c t s  ( G I P s ) , a n d  two B R P s .  T h e s e  p roj e c t s 
i n c l u d e  u p g ra d e s  t o  t ra n s fo rm e rs ,  n ew s u b s t a t i o n s ,  a n d  re b u i l t  o r  n ew 
t ra n s m i s s i o n .  O f  p a rt i c u l a r  n o t e ,  i t  i s  re c o m m e n d e d  t h a t  a n ew 230kV  
a n d  1 1 5 kV  l i n e s  b e  c o n s t ru c t e d  i n  W a rd C o u n t y ,  b e twe e n  M i n o t t o  t h e  
M c H e n ry S u b s t a t i o n .  A t  a p p rox i m a t e l y  $ 6 3 . 3  m i l l i o n ,  t h e  j o i n t  p r oj e c t  
b e twe e n  B E P C  a n d  X c e l  i s  a m o n g  t h e  t o p  t e n  l a rg es t  i n  t h e  M T E P  1 5 . 
W o r k  i s  u n d e rway a n d  i s  exp e c t e d  t o  b e  i n - s e rv i c e  b y  S e p t e m b e r  2 0 1 8 . 

M T E P  1 6 : 1 0  t ra n s m i s s i o n  p roj e c t s  i n  N o r t h  D a k o t a  a p p ro v e d  b y  M I S O  B o a rd 
o f  D i r e c t o rs i n  t h e  MT E P  1 6  fo r  t o t a l  i n v e s t m e n t  o f  $ 3 7  m i l l i o n . W h i l e  t h e  
m aj o r i t y  o f  p roj e c ts c o n s i s t  o f  s u b s t a t i o n  a n d  b re a ke r  u p g ra d es ,  M T E P 1 6  
d o e s  i n cl u d e  a n ew 1 1 5 kV t ra n s m i s s i o n l i n e  f ro m E l l e n d a l e t o  L e o l a ,  S o u t h  
D a k o t a . 

M IS O -SPP  Joint  Transmission S tudy 

F o l l o wi n g  a p p r ov a l  by  t h e  S P P  S e a m s  S t e e r i n g  C o m m i t t e e ,  a n d  t h e  M I S O  
I n t e rre g i o n a l  P l a n n i n g  S t a keh o l d e r  A d v i s o ry C o m m i t t e e ,  i t  w a s  a g re e d  
th a t  t h e  two R T O s  w o u l d  c o n d u c t  a j o i n t  s t u d y  t o  l o o k  a t  t h e  n ew l y  
c re a t e d  I n te g ra t e d  Sys t e m  " s e a m "  b e tw e e n  t h e i r  m a rk e t s  i n  t h e  U p p e r  
M i dw e s t  ( p r i m a ri l y  N o rt h D a ko t a ,  S o u t h  D a ko t a ,  a n d  I owa ) . S e a m  i s s u e s  
a re g e n e r a l l y  t ra d i n g  b a rr i e rs t h a t  c a n  a r i se  w h e n  t h e re a re d i f fe re n c e s  
b e twe e n  m a rk e t  ru l e s  a n d  d e s i g n s  t h a t  c a n  a f f e c t  t h e  e f f i c i e n cy a n d  
re l i a b i l i t y  o f  t ra n s m is s i o n whe re  two R T O s  b o rd e r  e a c h  o t h e r .  

TransGrld -X 2030 

M I S O ,  S P P  a n d  a n u m b e r  of o t h e rs a re p a rt i c i p a t i n g  in e v a l u a t i o n  of a 
m aj o r  g r i d  e xp a ns i o n  t h a t  wo u l d  i n c l u d e  t ra n s m i s s i o n  a c ro s s  I S O  m a rk e t i n g  
a re a s  f ro m t h e  e a s t e rn p a rt o f  t h e  U S  t o  t h e  w e s t  c o a s t .  T h e  N a t i o n a l  
R e n ewa b l e  E n e rg y  L a b  h a s  re c e n t l y  c o m p l e t e d  a n  a n a lys i s  o f  e n e rg y  
t h a t  wo u l d  m o v e  b a c k  a n d  fo r th  t h ro u g h  s u c h  a g r i d  a l l owi n g  f o r  m o re 
c o n s i s t e n t  a v a i l a b i l i t y  o f  re n ew a b l e  e n e r g y  t o  a b r o a d  p a rt o f  t h e  c o u n t ry  
w h e n  re n ewa b l e  g e n e r a t i o n  i s  a v a i l a b l e  a n d  d e m a n d  d i c t a t i n g  n e e d  f o r  
e n e r g y .  
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North Dakota U tility S c ale Genera tion report (all da ta is in cale n dar ye ar) 

R e n ewa b l e  g e n e ra ti o n - N o r t h  D a ko t a  h a s  a p p rox i m a t e l y  3000 M W  o f  wi n d  
g e n e r a t i o n  a t  m o re t h a n  3 0  l o c a t i o n s  i n  s e rv i c e .  T h e  a v e ra g e  c a p a c i t y  
f a c t o r  f o r  20 1 7  ( m e a s u re o f  a c t u a l  g e n e ra t i o n  t o  m a x i m u m  p o s s i b l e  a t  
ra t e d  c a p a c i t y )  f o r  t he  f l e e t  o f  N o rt h  D a ko ta  wi n d  g e n e ra to rs i s  b e twe e n  
4 0  a n d  50% . 

S o l a r  g e nera ti o n - N o r th  D a ko t a  d o e s  n o t  cu rre n t l y  h a v e  a ny u t i l i t y  s c a l e  
g e n e ra t i o n  f a c i l i t i e s  i n  s e rv i c e . 

T h e r m a l  c o a l  g e n erati o n - N o r t h  D a k o t a  c u rre n t l y  h a s  t h e rm a l  c o a l  
g e n e r a t i o n  i n  s e rv i c e  a t  s e v e n l o c a t i o n s .  T h e s e  s i t e s  i n c l u d e  a t o ta l o f  
1 2  g e n e r a t i n g  u n i t s . T h e  c o m b i n e d  c a pac i t y  o f  t h e  u n i t s  i s  a p p rox i m a t e l y 
4000 M W .  T h e  a v e ra g e  c a p a c i ty  f a c t o r  f o r  20 1 7 was  7 6 . 5% .  

H y d ro g e n e ra ti o n - N o rt h D a k o t a  h a s  o n e  h y d r o  g e n e r a t i o n  s i t e  c o n t a i n i n g  
5 u n i t s  w i t h  a t o t a l  c a p a c i t y  o f  5 8 3  M W .  T h e  a v e ra g e  c a p a c i ty f a c t o r  f o r  
20 1 7  f o r  t he  h y d ro u n i t  was  5 7  . 8% .  

N atu ra l ga s  g e ne ra ti on - N o rt h D a ko t a  h a s  t h r e e  s i t e s  f o r  e l e c t r i c  
g e n e r a t i o n  u t i l i z i n g  n a t u ra l  g a s .  T h e s e  t h ree  s i t e s  c o n t a i n  7 g e n e ra t i n g  
u n i t s  f o r  a t o t a l  n a m e p l a t e  c a p a c i t y  o f  7 n a t u ra l  g a s  g e n e r a t o rs own e d  b y  
e l e c t r i c  u t i l i t i e s .  N a m e p l a t e  c a p a c i ty  t o t a l s  45 1 . 0 M W .  S u m m e r  C a p a c i t y  
i s  328 . 0  M W .  T he se  u n i t s  a re re c i p ro c a t i n g  e n g i n e s a n d  g a s  t u r b i n e s .  
T h e  l a rg e  v a r i a t i o n  i n  s u m m e r  c a p a c i ty i s  d u e  t o  p e rf o rm a n c e  o f  g a s  
g e n e ra t o rs i n  h o t  we a t h e r .  

T h e  c o m b i n e d  t o t a l  o f  a l l  typ e s  o f  u t i l i t y  s ca l e  g e n e ra t i o n  i s  o v e r  8000  M W .  
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E l e c tr ic  e n e rgy  u ti l i za ti on  
N o rt h D a ko ta  h a s  been  a m aj o r  expo r t e r  o f  e l e c t r i c i ty  s i n c e  t he  
d e v e l o p m e n t  o f  t h e rm a l  l i g n i t e  g e n e ra t i o n  i n  we s te r n  N o r th  D a ko ta  
b e g i n n i n g  i n  t h e  1 9 60s . T ra n s m i s s i o n  was  d e v e l o p e d  a l o n g  w i t h  t h e  
g e n e ra t i o n  to  expor t  t h e  e l e c t r i c  g e n e ra t i o n  p r i m a r i l y  t o  m a rke t s  t o  
t h e  ea s t .  I n  m o re re c e n t  ye a rs N o rt h D a ko ta  ha s  b e c o m e  n o ted  a s  
a n  exc e l l e n t  s o u rc e  o f  wi nd  g e n e ra t i o n a n d  a d d i t i o n a l  t ra n s m i s s i o n  
d e v e l o p m e n t  h a s  t a k e n  p l a c e  to  a c c o m m o d a t e  g e t t i n g  t h e  a dd i t i o n a l  
g e n e ra t i o n  t o  m a rke t .  

T h e  E n e rgy  I n fo rm a t i o n  A d m i n i s t ra t i o n  p ro v i d e s  da ta  on  e l e c t r i c  
g e n e ra t i o n  fo r  t h e  U n i t ed  S ta te s . T he  i n fo r m a t i o n  b e l ow i s  d e r i ved  f ro m 
t h e i r  d a t a .  I n  20 1 7  a to ta l o f  40 , 7 7 6  M W h r  wa s  g e n e ra ted  f ro m a l l  s o u r c e s  
i n  N o r t h  D a ko ta . O f  t h a t  to t a l  5 4 %  w a s  expo rt e d  o u ts i d e  o f  t h e  s t a t e . 

Generation by Type in North Dakota 

----�--� 
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W h i l e  d e m a n d  i n  m a rke t s  o u t s i d e  o f  N o r t h  D a ko ta  a n d  i n  a l l  b u t  t h e  
w e s t e r n  p a rt o f  N o rt h D a ko ta  h a s  re m a i n e d  q u i te  f l a t  i n  re c e n t  yea rs ,  
the g rowth o f  demand i n  the Bakke n reg ion has been n ota b l e . G rowth 
of tota l g eneration in the last 1 5 years has grown from 30, 1 36 MWhr to 
40,776 MWhr. R etai l sales has grown from 981 0 MWhr to 1 8,843 MWhr due 
in large part to growth associated with Bakken oil development .  

Generat ion a n d  Export 
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G e nerati o n  i n  Q u e u e  fo r tra n sm i s s ion  a c  ess  

A g o o d  m e a s u re o f  p o t e n t i a l fo r  g ro th  i n  the  i n d u s t ry a n d  f u t u re d e m a n d  
fo r  t ra n s m i s s i o n  exp a n s i o n  i s  re v i ew·  g t h e  p roj e c ts i n  Q u e u e  a t  b o t h  
M I S O  a n d  S P P .  T h e  p roj e c t s i n  Q u  u e  i n c l u d e  bo t h  wi n d  g e n e ra t i o n  a n d  
u t i l i t y  s c a l e  s o l a r  g e n e ra t i o n .  T h  M I S O  Q u e u e  i n c l u d e s 3 3  p roj e c ts i n  
N o rt h D a ko ta  fo r  a t o ta l o f  5 ,  0 M W  c a pac i ty .  F o u r  o f  t h o s e  p roj e c ts 
a re d e s i g n a te d  a s  s o l a r  a n d  8 a s  w i n d .  
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M ISO Queue  - Tota l MW 5, 280.54 
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The  S P P  Queue  i n c l u des  1 5  p roj ec ts i n  N o rt h  D a ko ta  to ta l i n g  2 , 005  M W .  

SPP Queue - Tota l M W  2,005 __ ,_, _____ _ 

-�· 
l.2/1/102: ,,.1�- -,. 

E a c h  u n i t  o f  e l ec t ri c rt g e n e ra ted  f ro m a re n ewa b l e  s o u rce  s u c h  a s  wi n d  
o r  s o l a r  c a rr ie s  wi t h  i t  re n ewa b l e  e ne rgy  c red i t  ( R EC ) . T he  R EC p rog ra m 
i s  a u t h o r ized by t he  U S E  A to e n c o u ra g e  ren ewa b l e  g e n e ra t i o n .  T he  R EC 
i s  a s e p a ra te  c o m mo d i ty o m  th e e l ec t r i c i t y .  T he  R EC s  c a n  b e  u t i l i zed  
a s  ev ide n c e  t ha t  t he  pa rty a t  " re t i re s " t he  R EC a s  t hey  u t i l i ze e l ec t r i c i ty  
s u p po rts  re n ewa b l e  g e n erat i  n .  The R EC doe s  n o t  c a rry a t ime  of  day ;  
s e a s o n o r  t ra n s m i s s i o n  compon  n t  s o  c a n b e  u s e d  a s  de s i red  toward mo s t  
m a n d a to ry o r  v o l u n ta ry re newa e e ne rgy  o b l i g a t i o n s .  

8 



KEY ELEMENT: 
OUTREA CH 

9 

O u t re a c h  i s  a n o t h e r  s i g n i f i c a n t  e l e m e n t  o f  t he  A u t h o r i ty ' s  m i s s i o n .  
T o  a c c o m p l i s h  t h i s t a s k , t h e  A u t h o r i t y  wo rks wi t h  i n te re s ted  p a rt i e s ,  
e i t he r  t h ro u g h  o n e - o n - c o n t a c t s ,  o r  t h ro u g h  p a rt i c i pa t i o n  wi t h  o t he r  
o rg a n i za t i o n s ,  a g e n c i e s ,  a n d  p ro g r a m s  fo c u s e d  o n  t ra n sm i s s i o n .  T h e s e  
i n te r a c t i o n s  a re  e s s e n t i a l  t o  i d e n t i fy i s s u e s a n d  d e v e l o p  s o l u t i o n s  t o  f u rt h e r  
i m p rove  a n d  exp a n d  e l e c t r i c  t ra n s m i s s i o n  i n  N o r th  D a ko ta . 

Tra n m is s i on  U pd ates  

There have  been  a n u m ber o f  tra nsm i s s ion  projects  com p leted i n  t he  pas t  fou r  
years and a n u mber  a re u nde rway tha t  expand  the  tran smi s s ion ava i l ab l e  to  
N orth D a kota gene rato rs o r  may i n  some way a ffect tra ns mi s s ion or  genera t ion  
i n  N orth D a kota . Tra n sm is s io n owne rs and  generat ion  owners gen era l ly ag ree  
t ha t  t he se  improvemen ts have  removed most  of  t he  co nges t ion  t ha t  ha s  
been  af fec t i ng  generat ion reach i ng  exis t i ng  markets . There i s  occas io na l  
conges t ion  re la ted  cu rta i lmen t  o f  generat ion when  l i n e  outages  occur ,  b u t  
most  cu rta i lmen t  i s  d u e  t o  ma rket  d e m a n d .  T he  tra nsmi s s ion im provemen ts 
a re s u m marized br ie f ly  be l ow .  

C a pX2020 - C a pX2020 i s  a M i n n e so ta -based i n i t i a t i ve  o f  1 1  u t i l i t i e s  to  
u pg ra d e  a n d  exp a n d  t he  t ra n s m i s s i on  g r id  i n  t he  U p pe r  M idwes t .  C a pX2020 
p a rt n e rs h a v e  worke d t oge t he r  to  p l a n  a n d  b u i l d  n e a r l y  800 m i l e s  o f  new 
h i g h -v o l t a g e  t ra n s m i s s i o n  l i n e s a c ro s s  M i n n eso ta ,  W is con s i n ,  N o rt h D a ko ta ,  
and  Sou t h  D a ko ta ,  w i t h  a to ta l i n ve s tmen t o f  $2 . 1 b i l l i o n .  N ew t ra n sm i s s i o n  
l i n e s  de s i g n e d  to s e rve  t h e  expec ted  g rowth and  mee t  reg io n a l  R e n ewa b l e  
E n e rgy  S t a n da rd ( R ES )  re q u i re m e n ts a s  l i s ted b e l ow have  b e e n  c o ns t ru c ted  
and  p l aced  i n  s e rv i c e  by  t h e  end  o f  20 1 7 .  

B e m idj i - Gra nd  Ra p id s ,  68  m i l e s ,  230 - kV 
Fa rg o - St .  C l o u d - M o nt ic e l l o ,  240 m i l e s ,  345 - kV 
H a m pto n - Roc hes te r - La C rosse ,  1 50 m i l e s ,  345 - kV 
B rooki n g s  C o u nty - H a m pto n ,  200 m i l e s ,  345 - kV 
B ig  S to n e  S o uth - B rooki n g s  C o u nty, 70 m i l e s ,  345 - kV 

Minnkota Power Cooperative Project - I n  201 4, Minnkota saw the com­
pletion of its largest-ever capita l investment in transmission fac il i ties. The 
$353 million, 250-mi le C enter to Grand Forks (CGF) line tra ns ports energy 
from the Milton R. Young Station near Center, N.D. ,  to Minnkota ' s  service 
te r r i t o ry i n  ea s t e r n  N or t h  D a ko ta  a n d  n o rthwes t  M i n ne so ta . 
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Basin Electric Power Cooperative Western ND Project - I n  response to growth in 
western North Dakota re lated to oi l and gas development, BEPC constructed 
a 200-mi le 345kV l ine from the Antelope Val ley Station (AVS) to the Neset 
Substation near Tioga, North Dakota . Construction of the A VS to Judson 
Substation, near Wil l iston, l ine segment began in 20 1 4  and was placed in 
service in 20 1 5 . The final  segment to Neset was placed in-service in 20 1 7. 

BEPC completed Phase I of the North Ki l ldeer Loop in 20 1 6 . This project 
consists of approximately 28-mi les of 345kV l ine and two substations that t ie 
into the AVS-Neset Line west of Watford City. I t de livers power to the service 
territory of the McKenzie Electric Cooperative . Phase I I  of the North Ki l ldeer 
Loop, which wi l l  be placed north of Ki l ldeer is on hold pending approval from 
the Southwest Power Pool . 

BEPC also has other p lans to be implemented at such time as demand 
dictates . They wi l l  monitor the growth in the area and submit p lans for 
approval as the need develops. 

} 

NW ND Transmission and Substation Construction Completion Dates 
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B i g  Sto n e  S o uth  to E l l e nda l e  ( BS S E )  - C o n s t ru c t i o n  b e g a n  i n  20 1 6  o n  
t h e  B i g  S t o n e  S o u t h  t o  E l l e n d a l e  M V P  l i n e . B S S E  i s  a 1 50- 1 7 5 m i l e  
t ra n s m i s s i o n  l i n e  f ro m t h e  B i g  S to n e  S o u t h  s u b s t a t i o n  t o  t h e  p r o p o s e d  
E l l e n d a l e  s u b s ta t i o n  n e a r  E l l e n d a l e ,  N o rt h  D a ko ta . M o n t a n a - D a ko ta  
U t i l i t i e s  C o .  a nd  O t t e r  T a i l  P owe r  C o m p a n y  wi l l  j o i n t l y  own the  l i n e .  
M I S O  h a s  s c h e d u l e d  t h e  l i n e  t o  b e  i n  s e rv i c e  b y  20 1 9 . 

1 0  
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Great R iver E nergy H i gh  Vo l tage  D i rect  Cu rrent ( HVDC)  Refu rbishment -
I n  D e c e m b e r  20 1 5 , G R E ' s  B o a rd o f  D i re cto rs a p p rov e d  t h e  l a rge s t  
t ra n s m i s s i o n  re f u r b i s h m e n t  p roj e c t  i n  t h e  o rg a n izat i o n ' s  h i s t o ry .  G R E '  s 
436- m i l e  H V D C  l i n e  h a s  p rov i d e d  9 9  p e rc e n t  re l i a b i l i ty s i n c e  b e i n g  p u t  
i n t o  s e rv i ce  i n  1 9 78 ,  t ra n s p o rt i n g  p owe r f ro m t h e  C o a l  C re e k  S t a t i o n  
i n  U n d e rwo o d ,  N . D . ,  t o  t h e  D i c k i n s o n  C o n ve r te r  S t a t i o n  i n  B u f fa l o ,  M N .  
T h e re ,  e l e c t r i c  p ower  i s  c o n v e rt e d  t o  a l te r na t i ng  c u rre n t  a n d  d i s t r i b u t e d  
w i t h i n  G R E ' s  s e rv i c e  t e r r i t o ry i n  M i n n e so ta . G R E  i n t e n d s  to  i n v es t  
a p p rox i m a t e l y  $200 m i l l i o n  t o  ove rh a u l  conve r te r  s t a t i o n s ,  re p l a c e  va l ve  
e l ec t ro n i c s ,  a n d  u pg ra d e  c o m p o n e n t s  to  i m p rove  p e rfo rm a n c e  a n d  
ex te n d  t h e  l i f e  o f  t h e  H V D C  l i n e ,  p roj ec t  p l a n n i n g  s t u d i e s  a n d  d e s i g n  
b e g a n  i n  20 1 6  a n d  t h e  u p g ra d e d  sy s te m  wi l l  be  p l a c e d  i n - s e rv i c e  i n  
20 1 9 . 

Mon ta n a - Da kota U ti l i t ies  S u btra n smi s s ion  I m prove m e nts - M D U  i s  
c o n t i n u i n g  t o  f o c u s  on  s e v e r a l  p roj ec t s  to re p l a c e  a g i n g  s u b t ra n s m i s s i o n  
i n f ra s t r u c t u re .  W ork  c o m p l e te d  t h ro u g h  20 1 7  i n c l u de s  re p l a c i n g  l a rg e  
p owe r t ra n s fo rm e rs a t  D i c k i n s o n  a n d  M a n d a n ,  i n s ta l l i n g  re a c to rs a n d  
u pg ra d i n g  f a c i l i t i e s  a t  W i s h e k , a n d  p ro tec t i o n  & c o n t ro l  u p g r a d e s  
a t  s e v e ra l  s u b s t a t i o n s .  I n  20 1 8 , M D U  c o n t i n u e d  w o r k  o n  t ra n s m i s s i o n  
p roj ec t s i n  W a t fo rd C i ty ,  u p g ra d e s  i n  E l l e n d a l e  f o r  t h e  B S S E l i n e ,  a n d  
e q u i p m e n t  re p l a c e m e n t s i n  B i s m a rc k .  

Great  N o rt he rn Tra n s m i s s io n L i n e  P rojec t  - T h e  G rea t  N o rt h e r n  
T ra n s m i s s i o n L i n e  P roj e c t  i n c l u de s  a p p roxi m a te l y  2 2 5  m i l e s  o f  new  500 
kV t ra n s m i s s i o n  l i n e  c o n n e c t i n g  M a n i t oba  to  n ort h e a s te r n  M i n n e s o t a ' s  
I r o n  R a n g e .  W h i l e  n o t d i re c t l y  i m p a c t i n g  N o r th  D a ko ta ,  t h e  G rea t  
N o rt h e rn T ra n s m i s s i o n  L i n e  i s  a n  i n t e g ra l  c o m p o n e n t  to  re a l i z i n g  t he  
reg i o n a l  b e n e f i t s  o f  s y ne rg i e s  b e twe e n  f l ex i b l e  C a n a d i a n  h y d ro p owe r  
re s o u rc e s  a n d  i n te rm i t t e n t  w i n d  re s o u rce s  i n  N o rt h D a ko ta  a n d  t h e  re s t  
o f  t h e  U p p e r  M i dwes t ,  a s  d e mo n s t ra t ed  i n  M I SO  ' s  M a n i t o b a  H yd ro W i n d  
S y n e rgy  S t u d y .  M i n n e s o t a  P owe r  i s  c o n t i n u i n g  to  work  o n  t h e i r  po rt i o n  o f  
t h e  p roj e c t .  T he  i n v e s t m e n t  b y  M i n n e so ta  P ower  i s  exp e c t e d  t o  b e  $300 
to  $350M fo r  c o m p l e t i o n .  

X c e l  E nergy Tra n s m i s s i on  Deve lo p m e nt C o m p a ny - X c e l  E n e rgy  
T ra n s m i s s i o n  D e v e l o p m e n t  C o m p a ny ,  L LC ( X ET D )  rece i ved  a c o n d i t i o n a l  
a p p ro v a l  i n  N ov e m b e r  o f  20 1 4  f o r  a t ra n s m i s s i o n  Fo rm u l a  R a te  fo r  
i n c l u s i o n  i n  t he  M I S O  O p e n  A c c es s  T ra n sm i s s i o n ,  E n e rgy  a n d  O p e ra t i n g  
R e s e rv e  M a rke t s Ta r i f f .  X ET D  i s  a t ra n s m i s s i o n -o n l y  c o m p a n y  e s t a b l i s h e d  
by  X c e l  E ne rgy  I n c .  t o ,  a m o n g  o t h e r  t h i n g s ,  deve l op  a n d  o w n  t ra n s m i s s i on  
p roj ec ts i n  t h e  M I S O  re g io n .  W i t h  deve l opmen t  o f  t h e  F E RC  O rde r  1 000 
c o m p et i t i ve  b i d  p roces s  n ow c o m p l e te ,  X ET D  wi l l  be a n  a c t i ve  pa rt ic i p a n t  
i n  t ra n s m i s s i o n  d e v e l o p m e n t  i n  t h e  M I SO  re g io n .  
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GO VERMENT A CT/ON 
A n o t h e r  f u n c t i o n  o f  t he  A u t h o r i t y  s t a f f  i s  t o  a c t  a s  a re s o u rc e  f o r  
e l e c t e d  o f f i c i a l s  a n d  p o l i c y m a k e rs ,  a n d  p ro v i d e  t h e  n e c e s s a ry 
i n f o r m a t i o n  t o  h e l p  m a k e  i n fo r m e d  d e c i s i o n s .  W h e t h e r  t h e  i s s u e  
i n v o l v e s  work i n g  o n  s t a t e  e n e rg y  p o l i c y  re g a r d i n g  t ra n s m i s s i o n  
d e v e l o p m e n t ,  o r  c o m m e n t i n g  o n  f e d e r a l  t ra n s m i s s i o n  l e g i s l a t i o n  
a n d  re g u l a t i o n s ,  t h e  A u t h o r i t y  s e rv e s  a s  a re s o u rc e  f o r  d e cis i o n ­
m a k e rs . I n  t h e  l a s t  y e a r  t h e  A u t h o r i t y  w a s  i nv o l v e d  o n  s e v e r a l  f ro n ts 
w o r k i n g  w i t h  t h e  fo l l owi n g  e n t i t i e s : t h e  E m P owe r N D  C o m m is s i o n ,  
G o v e r n o r ' s  O f f i c e ,  A t t o r n e y  G e n e ra l ' s  O f f i c e ,  D e p a rtm e n t  o f  
C o m m e r c e ,  t h e  N D  P u b l i c  S e rv i c e  C o m m i s s i o n ,  a n d  t h e  N D  
C o n g re s s i o n a l  D e l e g a t i o n .  

• E m P o w e r  N D  C o m miss i o n  - T h e  A u t h o ri t y  w a s  a n  a c t i v e  
p a rt i c i p a n t  i n  t h e  E m P o w e r  N D  C o m m i s s i o n  wo r k .  A u t h o r i ty  
a c t i v i t i e s  i n c l u d e d  b r ie f i n g  the  C o m m is s i o n  o n  t ra n s m i s s i o n  i s s u e s  
i n  N o r t h D a ko t a  a n d  p a r t i c i p a t i n g  i n  d e v e l o p m e n t  o f  C o m m is s i o n  
g o a l s .  T h e  20 1 6  E m P ow e r  N D  re p o rt h i g h l i g h t e d  t ra n s m i s s i o n  a s  a 
k e y  i n fra s t r u c t u re n e e d  i n  N o rt h  D a ko t a ,  a n d  e x p re s s e d  s u p p o rt 
f o r  c o n t i n u e d  s u p p o rt o f  R & D f u n d i n g  t o  f a c i l i t a t e  d ev e l o p m e n t  
o f  t r a n s f o rm a t i o n a l  e n e rgy  t ec h n o l o g i e s ,  a s  w e l l  a s  e n h a n c e  
u n d e r s ta n d i n g  o f  i n t e g ra t i o n  b e twe e n  t r a d i t i o n a l  a n d  re n ewa b l e  
e l e c t r i c  g e n e ra t i o n  s o u rc es . 

• l n te ra g e n c y  C o o rd i n a ti o n  - A s  i m p o rt a n t  a s  e v e ry t h i n g  e l s e  
d i s c u s s e d  i n  t h i s  r e p o rt ,  i s  t h e  c o o rd i n a t i o n  o f  e ff o rt s  a m o n g  t h e  
v a r i o u s  g ov e r n m e n t  e nt i t i e s  w i t h  o v e rs i g h t,  o r  i n t e re s t  i n  t ra n s m i s s i o n 
d e v e l o p m e n t. I n  p a rt i c u l a r , re g u l a r  m e e t i n g s  a re h e l d  w i t h  t h e  
re p re s e n t a t i v e s  f rom t h e  P u b l i c  S erv i c e  C o m m i s s i o n  t o  d i s c u s s  
t ra n s m i s s i o n  i s s u e s  a n d  r e c e i v e  u p d a t e s  f ro m R TO s .  O n  o c c a s i o n  
o t h e r  o f f i ce s  re q u e s t  te c h n i c a l  s u p p o rt a n d  p o l i c y  g u i d a n c e  f ro m 
A u t h o ri ty s t a ff. 

1 2  
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The e lectric transmiss ion system in North Dakota is in good condition for the 
needs at this point in time .  The increased retai l demand in North Dakota has 
contributed to the current good operation of the grid . The physica l  work that 
is being done wil l  continue to enhance the grid and update older portions .  
No major expansions are in the current p lann ing .  The size of the queues at 
M ISO and SPP is evidence of the continu ing interest to add generation which 
reach the l imits of the existing grid as expansion occurs .  The evidence that 
the current markets have adequate supply a lso suggests that growth of the 
generation capabi l ity needs to reach additiona l  markets both with in North 
Dakota and in other states to be optimal ly uti l ized .  

Th is picture of the future i s  evidence that  North Dakota needs to be looking 
forward to the need for additiona l  transmission . The nationa l  grid as 
envisioned by the N R EL study presented at the TransGrid 2030 conference 
i s  an  avenue that wou ld  achieve the access to markets and transmiss ion to 
get the e lectric ity there .  Active participation in th i s  or s imi lar concepts as 
they develop is important .  I f  N orth Dakota is not represented and the grid 
happens,  but not in North Dakota, the additiona l  generation in North Dakota 
cou ld be stranded by future congestion in the transmission system .  
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ECONOMIC DEVELOPMENT ASSOCIATION OF NORTH DAKOTA 

ED� 
�ND 
- po BOX 1091 • BISMARCK, NORTH DAKOTA 58502 

Testimony of Mason Sisk 
Economic Development Association of North Dakota 

In Support of HB 1 01 4  
January 1 0 , 201 9  

Chairman Vigessa and members of the House Appropriations Committee 

Government Operations Division :  

I 'm Mason S isk from the Economic Development Association of  North Dakota 

(EDND) ,  and I wou ld l i ke to express our support for HB 1 0 1 4 , wh ich i ncludes the 

appropriation for the Bank of North Dakota and the North Dakota Housing F inance 

Agency. 

EDND represents more than 80 state economic development organ izations on 

the front l i ne of  economic development efforts throughout North Dakota . The primary 

purpose of the o rgan izat ion is to promote the creation of new wealth throughout North 

Dakota to develop more vibrant communities and improve qua l ity of l ife . 

Bank of North Dakota 
The Bank of North Dakota (BND)  programs are very important to and widely 

used by economic developers across North Dakota . In a recent EDND survey, 

supporting PACE and Flex PACE programs was one of our developer's top legis lative 

priorit ies. PACE and Flex PACE provide flexib i l ity for businesses and development 

agencies to support new and growing businesses i n  a fiscal ly safe manner. EDND 

supports the recommendations for appropriating $41 m i l l ion in  BND cap ita l to fund the 

PACE buy-down programs.  As was noted in the BND testimony, these programs have 

generated substantia l  investment i n  North Dakota i n  a cost-effective way and support 

economic progress that creates attractive and viable commun it ies. These programs 

increase property tax revenue,  expand business capacity, create new and h igh ly ski l led 

jobs, and help entrepreneurs in  communities throughout the state . 

Another major concern of developers and citizens throughout the state is 

infrastructure fund ing .  The executive budget recommends $55 m i l l ion from the Genera l  

Fund share of  the Legacy Fund for the I nfrastructure Revolving Loan Fund . Qual ity 

i nfrastructure is important to current and potential businesses investing in North Dakota . 

([) 
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This prog ram a l lows towns and cities across the state to have access to affordab le 
fi nancing wh i le provid ing for  return on  investment to the state . 

We wou ld a lso support Bank of North Dakota's request to consol idate BND's 
venture capita l fund with the North Dakota Development Fund and transfer $ 1 5 m i l l ion 
of the i r  capita l  to the Development Fund . EDND bel ieves in  the impo rtance of start-u p  
capita l wh i le keeping BND  strong to rat ing compan ies so they a re ab le to contin ue  
suppo rt North Dakota . 

North Dakota Housing F inance Agency 
Affordab le housing a lso contin ues to be a priority for expansion of North Dakota's 

businesses and commun ities i n  al l  a reas of North Dakota . The Housing I ncentive Fund 
cap ita l izes contributions from state taxpayers to develop affordab le m u lti-fami ly housing 
for essentia l  service workers , main street employees and fixed-i ncome househo lds .  A 
major stumb l ing block to attract ing bus inesses wh ich wou ld d iversify the economy or to 
attract ing workers to fi l l  the thousands of basic service jobs open i n  the state is a lack of 

• 

affordable housing . The executive budget p rovides $20 m i l l ion  to support this fund .  • 
EDND understands the d ifficult position you have to determ ine the state's  future , 

and we appreciate a l l  the thoughtfu lness you have put i nto manag i ng th is respon sib i l ity. 
P lease consider how programs and resou rces support the communities in the e nt i re 
state as you make these decisions .  

I u rge the committee's support of  HB  1 0 1 4 . 

• 
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<•> Lig�}.!r�ouncil 
LEADING TH ROUGH ADVOCACY AND INNOVATION 

My name is Jason Bohrer, I am the President and CEO of the Lignite Energy Counci l ,  a regional trade 
association that represents the Lignite Coal industry. I am also the Chairman of the Lignite Research 
Council which evaluates research proposals that are intended to enhance, preserve and protect the state ' s  
l ignite reserves and recommend projects that would be  funded from the Lignite Research Fund. As  a 
reminder, the Lignite Research Fund is funded primarily though taxes on the l ign ite industry 
itself. During the last biennium an Advanced Energy Technology Fund was created that is funded 
through a combination of coal and oi l  tax receipts . 

Those technology-driven programs have resulted in significant advancements in efficiencies and 
capabi l ities in the lignite industry-and have been leveraged significantly by matching federal and 
industry dollars . We also support Section 7, which sets aside a portion of those l ignite specific tax dol lars 
to seek out emerging markets and technologies which are not yet ready for commercial deployment but 
are at the feasibil ity stage. We also have used these funds to support our Lignite Vision 2 1  projects­
which are more commercial in nature . Finally, I would remind this Committee of the significant legal 
chal lenges the industry has faced over the past several decades .  External ities, NextGen and the Clean 
Power Plan have all been fought in legislatures but also courtrooms. Section 7 allows us to develop 
technologies and data that can support our position in externality proceedings or similar environments 
where we need to develop technical material to defend the industry or support our regulatory 
position . We support this section and ask that it remain in the bi l l .  

l 0 1 6  E .  Owens Ave. I PO Box 2277 I Bismarck, N D  58502 

t 70 1 .258.7 1 1 7  e WWW. l ign ite.com @ LEC@l ign ite.com 
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Testimony of Lance Gaebe 
Execut ive D i rector 

I n  Support of H B  1014 
J a n u a ry 10, 2019 

Cha i rm a n  Vigesaa a nd members of the com m itte e :  

NORTH DAKOTA ETHANOL 
PRODUCERS ASSOCIATION 

� })  

My n a m e  is  La nce Gae  be, a nd  I am  the executive d i recto r of the  North Da kota Etha no l  P rod uce rs 

Assoc i a t ion  ( N D E PA), wh ich represe nts N o rth Da kota's five ethano l  p l a nts a nd  i nd ustry sta ke ho l de rs .  

am he re today  to vo ice support for HB  1014, spec i fica l ly the  No rth Dakota Renewa b l e  E n e rgy P rogram .  

No rth  D a kota' s  etha no l  i nd ustry contri b utes mo re than  $ 623 m i l l i o n  a n n u a l ly to the state 's  eco nomy  

a nd p rov ides  thousa nds o f  d i rect and  i n d i re ct j ob s .  Tha nks to  No rth Da kota's i nnovat ive p rivate sector 

a nd s u p po rt ive state  government, the state's etha no l  p rod uct ion  capacity is 520 m i l l io n  ga l lo n s  per yea r, 

wh ich i s  m o re tha n five t imes the prod uct ion a deca de  ago . 

The North  Da kota etha no l  i n d ustry great ly  a p p rec iates you r  su pport of the North Da kota Renewab l e  

E ne rgy Cou nc i l ,  whose m iss ion i s  t o  pro m ote t h e  g rowth of No rth Dakota ' s  renewab l e  ene rgy i ndust ries 

t h rough  resea rch, d eve lopment, ma rket i ng, a nd ed ucat ion ,  s im i l a r  to the resea rch counc i l s  of othe r  

e ne rgy-re l ated i n d u str ies .  The projects funded  th rough  t he  Counc i l  have enab l ed  com m e rc ia l 

a p p l i cat io n of new o r  emerg ing techno log ies  that a re br ing ing revenue  to the state a n d  va l ue-added  

m a rkets to  the  agr ic u lt u re i nd ustry .  

C u rrent ly, the No rt h  Da kota ethano l  i n du stry p roduces  18  pou nds  of CO2 for eve ry bushe l  of corn 

p rocesse d .  I n d ustry recognizes an opport u n ity to fi nd  ways to ca pture that CO2 a nd use it to gene ra te 

a dd it i on a l  reven u e .  The Renewa b le  Energy Cou nc i l ,  a long  with p rivate i nd ustry do l l a rs, is essent ia l i n  

h e l p i ng o u r  i n d ustry t o  commerc ia l i ze eme rg i ng  C O 2  ca ptu re techno log ies .  These p rojects h e l p  ge ne rate 

a dd it io n a l  reven u e  a n d  add it iona l tax d o l l a rs for the state of North Da kota . The 50 percent p rivate 

i n d u st ry m atch req u i rement ensures o n ly re leva nt p rojects d riven by the private secto r a re funded .  

1 605 e .  capitol Avenue 
PO Box 1 09 1  • Bismarck, ND 58502 
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One examp le is a Ca rbon Ca ptu re and Sto rage p roject cu rrent ly be ing funded by the Counc i l .  It h a s  the 

prom ise of b ring ing s ign ifica nt impact to North Da kota and extend i ng va l ue  to numero us i ndu str ies .  Red 

Tra i l  Energy i n  R i cha rdto n ,  wh ich is working i n  coo rd i nat ion with the Ene rgy and  E nv i ronmenta l 

Resea rch Counc i l  ( E E RC)  i n  G rand  Fo rks on the  p roject, estim ates the economic  im pact of  th i s  p roject to 

be tens  of m i l l i on s  of do l l a rs per yea r. In add it io n ,  the project has  generated nat io n a l  attentio n a n d  sets 

the stage fo r a fu l l - s i ze  com merc i a l  ca rbon ca pt u re a n d  storage project in No rth Da kota wh i le p rov id ing 

a footpr int fo r othe r No rth Da kota i ndustries .  

We thank  you fo r you r  s u pport of the  state ' s  ethano l  i n d ustry i n  the past a nd u rge you r  favora b le 

cons ide rat io n of H B  1014, specifica l ly i n  rega rd to the  co nti n ued fund i ng fo r the Nort h  Da kota 

Renewa b l e  E ne rgy P rogram .  
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Testimony in Support of HB 1 0 14 
House Appropriations - Government Operations Division 

Chairman:  Representative Don Vigesaa 
January 1 6, 2 0 19  

Submitted by: Dan Madler, Chief Executive Officer - Beyond Shelter Inc. (BSI) ,  
701 - 730 -2 734, dmadler@beyondshelterinc.com, Lobbyist #8 

Chairman Vigesaa and members of the Committee, my name is Dan Madler, I l ive 
in ND  District 2 7 and I am the CEO of j3eyond Shelter, Inc. (BSI), a mission driven 
North Dakota nonprofit developer of affordable housing. I would  l ike to express 
support of House Bil l 1 0 14  specifically as it relates to Bank of North Dakota Fl ex 
PACE for Affordable Housing funding (Flex PACE). 

Flex PACE has been be a great tool for Community and Economic Development 
and I have found its design to be very nimble as it relates to the financing of 
affordable housing. Because of this, BSI  has been able uti l ize Fl ex PACE funding 
to l everage the financing of 1 3 0  affordable housing units with total development 
costs of $2 2 .SM.  These 1 30-units are currently serving the communities of  
Burl ington, Dickinson, Fargo, and Minot are providing homes to elderly and 
physically disabled households, victims of  domestic violence, homeless 
individuals, law enforcement, and essential service workers. 

In addition, BSI is currently putting together the financing of an additional 84 
affordable rental units/homes that wil l  serve senior households l iving in the 
community of West Fargo. The development of these 84 senior homes wil l  
create construction jobs, reduce cost burdens for the senior renters, and infuse 
$1 5 .SM in p.rivate capital to the community of West Fargo and the state of ND, 
and Flex PACE is playing a critical role in the overall financing package. 

In closing, I respectively request your support for Flex PACE funding within HB 
1 0 14. This funding would be a continued long-term investment in  ND 
communities, offering great financial leverage, whHe providing needed qual ity 
affordable housing options that wil l  enable local families, longtime residents, and 
those on fixed incomes to affordably l ive in the ND community that they call 
home. 

Thank you for your time and consideration. 

[ . 



• 
� - 1 1 A 1  1 _.  

/ - /'. 1 ,, �1 '1' 

House/Senate Status Agency/Borrower Bill No. 

HB 1 0 1 4  
House Gov't Ops Appropriation 

ND I ndustrial Commission Hearings in Progress 

HB 1 273 Education Hearing 1 . 1 6 . 1 9  Admin istered b y  BND 

SB 2039-Sec . 1  
HB 1 1 7 1  (similar) 

Education Hearing 1 .09 . 1 9  Administered b y  BND 

TOTAL 

Bank of North Dakota 0 1 9  Leg islat ion Impact ing 
Capital ,  Loan Programs,St ency Borrowing Authority 

As of: January 1 5, 201 9 IT.($ /d I '-I 
201 9  Legislation Impactin g  BND Capital 

Amount Bill Description Repayment 

BND capital transfer of $ 1 40 mil l ion to General Fund. Amendments will be introduced 

$ 1 96,000,000 
requesting additional capital transfers of $ 1 5  mil l ion to ND Development Loan Fund NIA and $41 million to various buydown loan funds for a total capital impact of $ 1 96 
mil l ion. 

$62,700,000 BND capital transfer equal to total tuition waived under senior year tuition waiver NIA 
proqram. Fiscal note impact. 
BND capital transfer of $ 1 0  mil l ion to develop, implement, promote, and administer 

$ 1 0 ,000,000 Skil led WorkForce Scholarsh ip Program in conjunction with NOUS. Note: HB 1 1 7 1  is NIA 
similar to SB 2039. 

$268,700,000 
201 9  Legislation Impacting BND Loan Programs & State Agency Borrowing Authority From BND 

House/Senate Status Agency/Borrower Amount Bill Description Repayment Bill No. 

HB 1 028 ISL Approved NDPERS $50,000,000 Provide NDPERS $50 mil l ion LOG for Self- I nsurance Health Plan-Section 7 Pr imary-Health I nsurance Premium Revenue. Secondary 
Legislative Deficiency. 

HB 1 1 06 ISL Hearing 1 . 1 5 . 1 9  Reinsurance Assocation ND  $25,000,000 Provide Reinsurance Association of ND $25 mil l ion LOG to provide reimbursements Primary - Assessments Against I nsurers, Secondary -
to member insurers -Page 7 .  Leg islative Deficiency 
BND to administer $25 mil l ion Legacy I nnovation Fund to support technology 

HB 1 333 ISL Hear ing Expected 1 .2 1 . 1 9  Admin istered by BND $25,000,000 advancement grant prog ram for grants to fund applied research .  Department of General Fund Appropriation 
Commerce to provide administrative support for this prooram. 

HB  1 435 GVA ITD $80,000,000 Provide $80 mil l ion LOG to ITD for statewide radio network projects. Statewide interoperable radio network fund .  

SB 20 1 5  Appropriation Hearing 1 .09. 1 9  0MB $5,000,000 
0MB Appropriation legis lation includes authority to borrow up to $5 mil l ion for State 

Leg is lative Deficiency 
of ND emerqency continqencies. 

SB 2020 Appropriations Committee State Water Commission $75,000,000 Provide $75 mil l ion line of credit to be used by SWC for funding water supply and Resources Trust Fund ,  Water Development Trust Fund ,  
flood control projects. This LOG wil l be  added via Amendment. or other funds appropriated by Leqislature 

SB 2282 Appropriation Committee ND Un iversities $22,500,000 Provide estimated $22.5 mil l ion LOG to ND Universities . Also adm. g rant prog ram. General Fund transfer to Econ . Divers . Res. Fund. 

BND Direct Funding $282,500,000 
At the request of 0MB and approval by NDIC,  BND may purchase oi l put options and 

HB 1 1 86 Finance & Taxation BND TBD swap agreements or any other hedg ing strategies to offset reduced general fund oi l NIA 
and gas revenues. Fiscal note impact. Note: Bill rewrite pending. 

Creates a common schools bui lding and renovation g rant fund to be admin istered by 
University & School Lands transfer from Common BND. Funds wil l be used to reduce school district bonded debt and for bui lding and 

HB 1 353 Education Committee Admin istered by BND $800,000,000 renovation grants . Continuing appropriation from common schools trust fund .  Schools Trust Fund to  Common Schools Building & 

Requires HCR 301 7  to be approved by the voters. **$800 mil l ion. 
Renovation 

SB 2008 
Appropriations Hearings in Public Service Commission $900,000 BND transfer **$900,000 from Beg inning Farmer Revolving Loan Fund for Rail Rate No Repayment 
Process. Complaint Case - Section 3 .  

Provide **$25 mi l l ion each bienn ium for debt service bond payments of which 
SB 221 4  Education Committee Admin istered by BND $25 ,000,000 proceeds from the bonds are used to further capitilize the School Construction Foundation Aid Stabi l ization Fund Appropriation 

Assistance Revolvino Loan Fund .  Senator Schaible 
Provide **$55 mi l l ion each biennium for debt service bond payments of which 

SB 2275 Appropriations Committee Admin istered by BND $55 ,000,000 proceeds from the bonds are used to further capitialize BND Infrastructure Loan General Fund Appropriation 
Fund. Senator Wardner 

SB 2276 Education Committee Admin istered bv BND $ 1 00,000,000 Provide **$1 00 million allocation - Leqacy Fund to BND 'MATCH'-l ike orooram. Ind ividual Infrastructure Projects 

SB 2296 ISL Admin istered by BND $50,000,000 
Reinstate and expand Fuel Production Facility Loan Guarantee Program. **$50 NIA 
mil l ion from S I I F . 

Other Funding Sources $ 1 ,030,900,000 Other Funding Sources above are denoted by **asterisk** 

GRAND TOTAL $1,313,400,0!!0 
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� A total of 1 1 0 Flex PACE loans were funded i n  20 1 8  com pared to 82 i n  20 1 7 . 
F lex PACE buydown demand conti nues due to the financing of essent ia l  
commun ity services and commun ity approved bus inesses throughout  North 
Dakota . 

201 7-201 9 B ienn ium Buydown Fund ing (Commercial) 
� E leven PACE loans funded i n  20 1 8  com pared to th ree 
i n  20 1 7 . Ut i l izat ion of the PACE program has increased due  to  
program parameter changes based on tota l i nvestment ,  not 
j ust job creat ion .  Pace F lex Pace Affordable Medical B iofuels 

Hous ing  Pace Pace 
Total Ava i lab le 7 ,229 1 4 , 666 2968 1 0 ,250 2 , 1 63 

Funded/Comm itted 4 ,591  1 2 ,436 2 , 1 99 9 , 879 1 , 238 
Remain ing Buydown 2 ,638 2 ,230 769 371 925 



Ag PACE & Beg i n n i ng Farmer 
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� There were 64 Ag PACE loans funded in 201 8 compared to 40 in 201 7 .  A 
change in the Ag PACE prog ram to include the Production Enhancement 
Prog ram (PEP) has also created more opportunity for field tiling projects. 

� A total of 95 Beginning Farmer Real Estate loans were funded in 201 8 
compared to 62 in 201 7 .  The significant increase is due to more land sale 
opportunities to generational transition. 

� A total of 75 Beginning Farmer Chattel loans were funded in 201 8 compared 
to 54 in 201 7 .  The significant increase is due to favorable valuations and 
pricing in the chattel market. 



State Loans & Adm i n istered Prog rams 

School Construction 

Pol iti ca l  Subdivis ions 

State Instit ut ions 

School .Construction Assistance 

I nfrastructu re Revo lving Fund 

Western Area Wate r 

Med i cal Facility Infrastructure 

Commun ity Water 

Home Re bui lders Loan Program 

$35 .3 

.;;;:�:;:::i $2  5 . 5 

State Water  - Revolvi ng Loan Fund $23 .7  

Hea l th  Information Technology $9. 3  

Long Term Care $5 .2  

State Wate r  - Resources Trust Fund $0.6 

Add iction Counse lo r  Inte rnshi p $0. 2  

$49 .8 

( In Mill ions) 

$82.3 

$ 109 .6 

S 189.0 

$230.0 

$90.S 

$78.4 

Iii On-Balance-Sheet Admin istered Loan  Programs 

$483 m i l l ion  $687 m i l l i on  $962 m i l l i on  $962 mi l l ion 

2015 2016 2017 2018 

� BND currently funds nearly $ 1  b i l l ion i n  state loans and admin istered (off-balance-sheet) programs.  These loans serve a wide range of purposes, 
inc lud ing school construction ,  water projects , general and medical infrastructure, and d isaster recovery. 
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HB 1 0 1 4  
North Dakota Housi ng Fi nance Agency 
D iv is ion of the State Industria l  Comm ission 
Budget No.  473.0 
Testimony of Jo lene K l ine ,  Executive D i rector 
House Appropriat ions Com mittee 

J ole n e  Kl i n e  E x e c u t i v e  D i r e c t o r  

I N D USTR IAL  C O M M I S S I O N  
Do u g  B u r g u m  G o v e r n o r  

Wayne  Steneh j em  Att o r n e y  G e n e r a l  
D o u g  G o e h r i n g  A g r i c u l t u r e  C o m m i s s i o n e r  

Jan uary 1 6 , 20 1 9  

Cha i rm a n  Vigesaa and mem bers of the Government  Operati ons Div is i on : 

The No rth Dakota Hous ing F i nance Agency (Agency) req uests the com m ittee approve 
the Governor's  recommendations fo r a $20 , 000 , 000 specia l  funds transfe r for the 
Hous ing  I ncentive Fund ( H I F) wh i ch is  i nc luded in secti on  1 8 . The Agency is  req uesti ng  
a n  a m endment  be  added to read as :  

"SECTION 1 8. SPECIAL FUNDS TRANSFER - STRATEGIC INVESTMENT AND 
IMP ROVEMENTS F UND TO HOUSING INCENTIVE FUND. The less estim ated 
i n come l i ne  i te m  in subd ivis ion 4 of secti on  1 of th is  Act i nc ludes the sum of 
$20 , 000 ,000 ,  or so much of the sum as m ay be necessa ry ,  from the Strateg ic  
I nvestment  and I m provements Fund wh ich may be transfe rred at the d i recti on of  the 
Hous ing F i nance Agency for the pu rpose of a transfer to the H ous ing  I n centive Fund 
d u ri ng  the b ienn i um  beg inn i ng J u ly 1 ,  20 1 9 ,  and end ing J u ne 30 ,  202 1 . "  

H I F  awards a re structured a s  forg ivab le  loans and a re ava i l ab le  to loca l  hous ing  
a uthori t ies ,  tri ba l  enti t ies ,  and nonprofit or  for-profit hous ing deve lopers .  The maxi m u m  

award s ize var ies depend ing o n  whether  a p roject a l s o  rece ives federa l  fund i ng .  The 
award amou nt typ ica l ly  equa ls less than 30 percent  of the tota l deve lopment  cost, and 
no  more than  $3 m i l l i o n .  Awards a re competit ive and projects must meet stri ct scori ng 
crite ri a .  

2 6 2 4  Ve rm o n t  Ave n u e  • P O  B o x  1 5 3 5  • B i s m a r c k ,  N o rt h  D a ko t a  5 8 5 0 2 - 1 5 3 5  
\ 

P h :  7 0 1 / 3 2 8 - 8 0 8 0  • F a x :  7 0 1 / 3 2 8 - 8 0 9 0  • To l l  F r e e :  � 0 0/2 9 2 - 8 6 2 1  • 8 0 0/3 6 6 - 6 8 8 8  ( TTY )  
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To date ,  $89 , 732 ,577 of H I F  fu nd i ng  has been leve raged i n  80 p rojects creati ng  or  
rehab i l itati ng  2 , 501  u n its i n  u rban and  ru ra l  comm u n it ies across the state . Tota l 
constructions costs exceeded $44 1 m i l l i on .  Eve ry do l la r  i n  H I F  fu nd i ng  has resu lted in  
more than  fou r  do l la rs i n  private and federa l eq u ity .  
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$2,549,443 
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$35,460,211 

2012 2013 2014 2015 2016 

Project Costs & No .  of Projects - H I F  Awarded 
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$2,500,000 $1,608,047 

2017 2018 

H I F  fu nd i ng  has been a cata lyst in  fi l l i ng  the fi nanc ia l  gap  to create affordable hous ing  
fo r i nd iv id u a ls and  fam i l ies when convent iona l  financ ing has fa l len short .  Convent iona l  
debt fi nanc ing  req u i res market-rate rents to  cover mortgage payments and operati ng  
expenses.  H I F  red u ces req u i red debt serv ice th us  a l low ing for a variab le p riced , 
red uced rent structu re . The fo l lowi ng  is a fi nanc ing scenario deta i l i ng  the d ifference i n  
rent structu re to  cash flow a convent iona l  fi nanced p roject and one supp lemented with 
H I F .  As you can see , fo r a newly constructed , 24-u n it apartment bu i ld i ng , construct ion 
and operations costs a re the same , however, i nd iv id u a ls and fam i l ies can be offered 
affordab le rents based on the i r  income when gap  fi nancing e l im i nates the need for a 20-
year  loan . 
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New Construction F inanc ing Scena r ios 
24 U n it Apartment Bu i l d i ng 

Cost of Construction is $175,000 ( per un it) x 24 un its = $4 .2 m i l l ion 

Conventiona l  F inancing 
Market Rate Rent 

Eq u ity I nvestment 
Loan 

Annual Expenses: 

$ 1 .26 m i l l ion ( 30%) 
$2 .94 m i l l ion (70%) 

$252,757 Loa n Payment (6%, 20 yea rs) 
$ 120,000 Ope rat i ng  Expense 
$100,800 Ret u rn on Equ ity (8%) 
$473,557 Annua l  revenue  needed from rents to 

cover expenses 

Non-Conventiona l  F inancing 
I ncome Restricted Rent 

Equ ity I nvestment $ 1 .26 m i l l i on  ( 30%) 
Gap  F i n anc ing $2 . 94 m i l l i on  (70%) 

( i .e .  HIF, federal funds, private investments/donations) 

Annual Expenses: 
$0 Loa n Payment 
$ 120,000 Operat i ng  Expense 
$100,800 Ret u rn on Equ ity (8%) 
$220,800 Annua l  rent revenue  needed from 

rents to cover expenses 

' f3 / D I '-/ 
I - / (o- 19 

Average Monthly Rent Per U nit to Cover Expenses : 
$ 1,644 

Income Restricted Rent Structure to Cover Expenses: 
5 units at $403 5 units at $898 
5 units at $493 9 units at $1,050 

Liv ing in  a conventiona l ly fi nanced , market-rate renta l  u n it req u i res an annua l  sa lary of 
$65 , 760 to not be cons idered hous ing cost-burdened . Those l iv ing in  the non­
conventiona l ly fi nanced/income-restricted u n its cou ld earn an  annual sa lary of  $ 1 6 , 1 20 
to $42 , 000 and not be cons idered hous ing cost-burdened . I nd iv id ua ls  and fam i l ies l iv ing 
i n  H I F  un its p rimari ly fa l l  in to four categories : low-wage earners ,  persons  with a 
d isab i l ity , sen io rs with low incomes o r  d isab i l it ies , and i nd ivid ua ls and fam i l ies at r isk of 
or who a re experienc ing homelessness .  

Over the past decade ,  North Dakota has frequented l ists pub l ished by Forbes , Fortu ne ,  
and Bus iness I ns ide r  as the  best state or  commun ity to  sta rt a bus iness . Entrepreneu rs 
a re transforming the i r  v is ion i nto v iab le bus i nesses that a re d iversify ing ou r  state 's 
economy. Some of you a re bus iness owne rs you rself and know the fi nanc ia l  cha l lenges 
you must overcome to tu rn a profi t ,  pay you r  employees and pay you rse lf. Affordab le 
hous ing  and cost of l iv ing a re critica l  to  the l ive l i hood of  both entrepreneurs and 
estab l ished bus i ness owners in ru ra l and u rban commun it ies . 
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As I stated last week ,  1 7 .4 percent of the vacant  pos it ions posted on  the Job Serv ice of 
North Dakota (J S N D) webs ite pay less than  $ 1 5 per hour . Many of these " low-wage" 
posit ions  a re at entrepreneuria l  sta rt-ups or  a re serv ice-sector pos it ions  that are the 
backbone of ou r  commun ities . Accord ing  to the U . S .  Depa rtment of Hous ing  and U rban 
Development ( H U D) you need to earn $ 1 6 .40 per hou r  to  afford $855 fo r a two-bed room 
apartment  i n  North Dakota . 

H I F-fu nded p rojects create affordab le rents , wh ich can lead to fin anc ia l  and  hous ing 
stab i l ity fo r lower-wage workers . The prog ress ion of  wea lth creation for these i nd ivid ua ls  
can a l low them to p rogress i nto a market-rate u n it or  become a homeowner .  Coup led 
with emp loyment opportu n ities ,  safe commu n it ies , exceptiona l  schools and access to 
med ica l  fac i l i t ies , we can attract and  reta i n  these state res idents .  

As you probab ly have heard ,  there was an  i ncrease i n  t h e  No rth Dakota 's  201 8 
popu lat ion resu lt ing i n  4 ,656 more b i rths then  deaths .  However, even with the i ncrease 
i n  youth and young  fam i l ies ,  the percentage of 50-64 year  olds g rew by 51 percent from 
9 1 ,428 i n  2000 to 1 38 , 1 39 in 20 1 7 .  As the state 's  popu lat ion gets o lder ,  the re wi l l  be 
more pressu re to create affordable and access ib le hous ing  options fo r th is segment to 
rema in  i ndependent .  

Accord ing  to AARP ,  29 ,057 North Dakotans  cu rrently re ly on  soc ia l  secu rity fo r 90 
percent o r  more of the i r  i ncome, and the med ian annua l  socia l  secu rity i ncome fo r the 
state is $ 1 6 ,  1 33 .  The state ranks seventh i n  the nat ion with the h ig hest p roport ion of 
ind iv id ua ls ages 85 and older .  As most of us  age past 80, ma inta i n i ng  our fi nancia l  
resou rces is essent ia l to  afford ing bas ic care such as hous ing , hea lth ca re ,  med icat ions ,  
hea lthy food and  transportation .  As  sen iors exp lore independent  hous ing  options , 
fi nancia l  restrict ions  may prevent them from leav ing  the i r  home ,  increas ing the potent ia l  
for accidents and  i nju ries and fu rther  iso lation .  Another  h i nd rance is the ava i lab i l ity of 
affordab le hous ing options due to l im ited i ncome . 

I n  fiscal year  20 1 7 ,  the state paid $258 m i l l i on  for a month ly average of 2 , 950 
ind ivid ua ls l iv i ng  i n  a nu rs ing home , wh ich is  a cost of nearly $90 ,000 per person per 
year .  That same year, the state pa id $43 m i l l i on  fo r about 2 , 500 i nd iv id ua ls ,  or  an 
average of $ 1 7 ,000 per person per year  between  fou r  in-home ca re programs (Home and  
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Comm u n ity-Based Services Wa iver (HCBS) ,  S P E D ,  ExS P E D  and Basic Care) . Of those 
prog rams ,  HCBS is the most costly on a per person bas is , serv ing about 300 peop le per 
month fo r $23 ,000 per person per year. These numbers come from the North Dakota 
Department of H u man Services (ND  OHS) .  The goa l  at ou r  Agency is to create hous ing  
opt ions i n  u rban and ru ra l  commun it ies that a l low o lder  ad u lts and persons with 
d isab i l it ies the ab i l ity to age in place with as much i ndependence as poss ib le fo r as long 
as poss ib le . 

Projections for renter-occu pied hous ing  u n its with househo lders ages 65 and o lder is 
ant ic ipated to g row 57 .7  percent ( 1 2 , 000) by 2029 . H I F  wi l l  help ensure that these 
sen iors wi l l  h ave hous ing opt ions i n  p lace when it is t ime for  them to cons ider  moving 
out of the i r  house .  

F ina l ly ,  I must touch o n  the need fo r hous ing  fo r i nd ivid ua ls a n d  fami l ies that a re a t  risk 
of becoming home less or those experienc ing home lessness .  Accord i ng to H U D  data ,  
over the past decade North Dakota has averaged 1 , 089 men , women and ch i ld ren  l iv ing 
on the streets or  in  homeless she lters . The 20 1 6 North Dakota Hous ing Needs 
Assessment p rojects that the state 's  extremely low- income househo lds wi l l  i ncrease 
23.6 percent and reach 62 ,538 househo lds  by 2029. I 've i ncluded attachments showing 
the projected g rowth for the extremely low i ncome to moderate low i ncome househo lds  
fo r t he  state and  by  cou nty fo r you t o  review. 

J ust because a househo ld is deemed extremely low i ncome or  home less does not 
mean that they a re u nemployed . What we do know is that they cannot afford a p lace to 
l ive without  comb in i ng the fi nanc ia l  resou rces of n u merous adu lts and youth to be ab le 
to pay the i r  month ly b i l l s .  H I F  has provided gap fi nanc ing fo r projects in  Fargo ,  West 
Fargo ,  Grand Fo rks , Mandan and B ismarck to take the most extreme cases and  create 
hous ing  stab i l ity fo r these i nd iv id ua ls and the i r  fam i l ies to add ress the on -go ing  cause of 
home lessness . The Agency adm in iste rs the financ ing to bu i ld the hous ing , and 
agencies l i ke ND OHS ,  J S N D ,  Correct ions and the Department of  Pu b l ic  I nstruct ion 
provide the one-on-one case management serv ices .  

You may have had some t ime to  use the l i nk  on ou r  webs ite to  reflect on you r  d istrict's 
un iq ue  hous ing needs .  L isbon to Bowbel ls to Powers Lake a l l  have d ifferent needs as 
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does Dick inson to Wahpeton to Washbu rn .  I n  order fo r each commun ity to have the 
resou rces and flexib i l ity needed to meet the i r  part icu lar  popu lation  needs ,  we a re 
req uesti ng the committee cons ider removi ng text perta i n i ng  to essentia l  serv ice workers 
from North Dakota Centu ry Code 54- 1 7-40 . 2 . b .  

"The annua l  a l location p lan must g ive fi rst prio rity through  its scori ng and  rank ing 
process to hous ing fo r essentia l service workers .  For pu rposes of th is  su bsection ,  
"essentia l  serv ice worke rs" means i nd ivid ua ls employed by a city, county ,  school  
d istrict, med ical  or  long-term ca re fac i l ity ,  the state of North Dakota , or  others as 
dete rm ined by the hous ing  fi nance agency who fu lfi l l  an  essent ia l pu b l ic serv ice . "  

I have p rovided you with a spreadsheet showing projects fu nded from the  201 5-1 7 
b ien n i um leverag ing  $40 m i l l ion in  H I F  financ ing . I n  add it ion , at you r  req uest , we have 
provided a l i st i ng of non-fu nded projects subm itted in 20 1 7 and 20 1 8 . In every 
app l icat ion rou nd s ince the prog ram's  i ncept ion i n  20 1 1 ,  the requests fo r H I F  has  
exceeded ava i l ab le fu nd ing resu lt ing in  competit ive sco ri ng and rank ing . 
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• HIF Req uested • H I F  Com mitted Funds 

2015-2018 

In add it ion to H I F ,  the Agency has the authority to issue tax-exempt mu ltifam i ly bonds .  
We a lso admin iste r both the 9 percent competit ive federa l  low- income hous ing  tax 
cred its ( L I HTCs) wh ich br ing in eq u ity fo r about 70 percent of construct ion and 
rehab i l itat ion costs as we l l  as non-competit ive 4 percent L I HTCs which br ing in  eq u ity 
fo r about  25 percent of the project cost. We rece ive $3 . 1  m i l l ion annua l ly in competit ive 
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9 pe rcent L I HTCs .  There is no cap on the amount  of 4 percent non-competit ive L I HTCs 
that we can a l locate as long as the project is otherwise fi nanced with tax exempt bonds .  
Th is  i s  a resou rce to the state that i s  la rge ly go ing  u n used due  to t h e  lack o f  state fu nds 
to  fi l l  fi nancing gaps .  I be l ieve H IF ,  wh i le leve rag ing the federa l  4 percent L I HTCs,  cou ld 
be the crit ica l fi nanc ing p iece to rehab i l itate some of the state 's o ldest affordable 
hous ing  stock. 

One recent ru ra l  rehab p roject that was u nab le to move fo rwa rd d ue to fi nanc ing 
shortfa l l s  occu rred in E l lenda le in 20 1 7 .  C u rrent ly ,  there is a 32-u n it mu ltifam i ly comp lex 
that req u i res substant ia l rehab i l itat ion .  The owner  was i n  the p rocess of se l l i ng  the 
p roperty to a m iss ion-minded nonprofit i nte rested i n  ma inta i n ing affo rdab i l ity restrict ions  
that wou ld have extended a federa l  hous ing contract. Wh i le under  a cond it iona l  
commitment period fo r H I F ,  add itiona l  rehab i l itat ion issues su rfaced and i t  was 
u lt imate ly dete rmined that the project needed more than the standa rd 30 percent 
fu nd ing from H I F  to be fi nancia l ly feas ib le . The p roject a lso app l ied to the Department of 
Commerce fo r federa l  HOME funds and was u nsuccessfu l i n  secu ring the amount 
needed . I n  order fo r the p roject to move fo rward ,  it wou ld  have needed at least 50 
percent in H I F  fu nd ing in o rder  to be feas ib le and fi l l  the financ ing gap .  The p roject fe l l  
th roug h ,  and the  cu rrent owner st i l l  reta ins  the  bu i ld ing  and is  look ing for a buye r, i n  the  
meantime , the  federa l  hous ing contract wh ich ensu res 29  of  the 32 un its a re affordab le 
exp i res i n  Aug ust 2020 and those u n its a re at s ign ificant r isk of be ing lost  from North 
Dakota 's affordab le hous ing invento ry.  

The numbers of futu re hous ing un its constructed o r  rehab i l itated wi l l  be dependent u pon  
the  ta rgeted popu lat ion to  be  served and whethe r  H I F  do l l a rs can be leveraged with 
other  federa l  fu nds .  H isto rica l ly ,  o u r  average cost of construction  per u n it has been 
$ 1 76 , 704 and H I F  is normal ly restr icted to no more than  30 percent of the construct ion 
o r  rehab i l itat ion cost. I n  the absence of federa l  fu nds ,  more H I F  fi nancing wi l l  be 
req u i red as the competitive 9 percent L I HTC prog ram on ly fu nds fou r  to five p rojects o r  
1 75 t o  200  un its annua l ly ,  p rovid ing  eq u ity fo r approximate ly 70  percent o f  t he  cost of 
the p roject .  
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Each H I F  proposal is reviewed , scored and  ranked based on  the p roposed fi nancing , a 
market ana lys is , commun ity need and p roposed rent structu re for the ta rgeted 
popu lation . I f  selected , the project is u nderwritten on its own merits and  the appropriate 
amount  of H I F  is a l located . Awards a re structu red as loans fo rg ivab le afte r a m in imum 
of  1 5  years i f  the project cont in ues to  ab ide  by  the  i ncome and rent restri ctions  i ncluded 
in the deed restrict ion fi led on the p roperty . P rojects a re subject to recorded deed 
restrictions  and mon itored annua l ly by Agency staff to ensu re that  rent and  i ncome 
restrict ions a re adhered . 

N D H FA's miss ion is to ensure that every No rth Dakotan has a safe and  affordable p lace 
to ca l l  home .  Ou r  most vu lnerab le househo lds a re the ones that need ou r  he lp  the most. 
Federa l  fu nds a re insufficient to add ress the needs of these vu l ne rab le househo ld s .  We 
respectfu l ly ask th is committee and th is leg is lative body to recogn ize that an  i nvestment 
in  hous ing is an  investment i n  the infrastructu re of our state . Affordab le Hous i ng  
Empowers Peop le , Improves L ives ,  and  I nsp i res Success.  

Thank  you and I wou ld be g lad to answer any questions  . 
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Potential Housing Incentive Fund Pipel ine Projects 
Application Total Development Development Name Location Round Cost 

201 8  Park South Phase 2 Minot $ 5,725 ,952 
201 8  HomeField 3 Apartments Fargo $ 7 , 1 77 ,532 
201 8  Sunset Village West Lisbon $ 1 , 1 72 ,730 
20 1 8  Lakeland Court Phase 2 Devils Lake $ 4,260,000 
201 8  Woolen Mills Grand Forks $ 7,869,26 1 
201 8  The Edge 2 Fargo $ 1 0 ,538,649 
201 8  Boulevard Avenue Apartments Bismarck $ 1 3 , 1 70 , 1 24 
201 8  Elkhorn Butte Apartments Fargo $ 9 , 1 95,833 
201 7  Ellendale Apartments Ellendale $ 2 ,526,339 
201 7 Basswood Apartments Grand Forks $ 5,859 ,200 
201 7 Washburn Affordable Housing Washburn $ 2 ,444,932 
201 7 McKenzie Village Apartments Watford C ity $ 7 ,577 ,339 
201 7  Patterson Heights Apartments Dickinson $ 3,355,307 
201 7 Northern Lights Apartments Crosby $ 4,249,003 
201 7  Grafton Central Apartments Grafton $ 4,693,564 

201 7 Lashkowitz High Rise Fargo $ 1 6 , 1 45 ,3 1 0  
201 7  Roosevelt Village Apartments Fargo $ 7,537,922 

Grand Forks/ 
20 1 7  MDI L imited Partnership Devi ls Lake $ 7,496,036 

q 

• 
HIF 

HIF Requested Cond itionally 
Committed 

$ 750,000 N/A 
$ 1 2 1 ,3 1 2  N/A 
$ 420,000 N/A 
$ 1 ,278 ,000 N/A 

N/A N/A 
N/A NIA 
N/A N/A 
N/A N/A 

$ 1 ,330,000 $ 755,000 
$ 4 1 3 ,000 N/A 
$ 700,000 N/A 
$ 300,000 N/A 
$ 294,000 N/A 
$ 1 , 1 00 ,000 N/A 
$ 1 ,200,000 N/A 

N/A N/A 
N/A N/A 

NIA N/A 

Total Target 
Un its Population 

22 Fam ily 
39 Sen ior 

6 Sen ior 
24 Fami ly 
26 Sen ior 
48 Fami ly 
93 Fam ily 
45 Senior 
32 Family 
28 Family 
20 Family 
40 Sen ior 
24 Fami ly 
1 8  Fami ly 
40 Fami ly 

208 Fami ly 
40 Senior 

1 25 Family 

Permanent Supportive 
Housing 

No 
Frai l  Elderly 
Frail Elderly 
No 
Frai l  Elderly 
No 
Homeless 
Frail Elderly 
Physically Disabled 
No 
Physically Disabled 
Frai l Elderly 
No 
Physically Disabled 
No 
Physically Disabled/ 
Homeless 
Frail Elderly 

No 

Type of Development 

New Construction 
New Construction 
New Construction 
New Construction 
Adaptive Reuse 
New Construction 
Rehabilitation 
New Construction 
Acqu isition/Rehab *Fund ing Canceled 
New Construction 
New Construction 
New Construction 
Debt Retirement 
Debt Retirement 
Adaptive Reuse 

Acqu isition/Rehab 
New Construction 

Acqu isition/Rehab 

M- B (D It{ 
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Housing I ncentive Funded Project 2015-2018 

Application 
Development Name location 

Total Development 
Requested 

HIF Conditionally Total 
Target Population 

Permanent Supportive 
Type of Development HIF 

Round Cost Committed Units Housing 

201 8  Century Cottages Bismarck $ 8 ,539,065 $ 400,000 $ 408,047 35 Senior Frai l  Elderly New Construction  
201 8  Monterey Apartments West Fargo $ 1 1 ,483,450 $ 400,000 $ 600,000 45 Senior Frai l  Elderly Substantial Rehab / New Construction 
2018  The  Bridges West Fargo $ 9,630,839 $ 400,000 $ 600,000 39 Senior Frail Elderly Substantial Rehab / New Construction 
201 7  Edwinton Place Bismarck $ 1 0 ,355,768 $ 400,000 $ 500,000 40 Homeless Homeless New Construction 
201 7  Grace Garden West Fargo $ 6,993 ,549 $ 400,000 $ 500,000 30 Homeless Phys Disabled & Homeles New Construction 
201 7 Pure Development Grand Forks $ 7 ,762 , 1 29 $ 1 , 1 00 ,000 $ 1 , 1 00,000 50 Fami ly No New Construction 
201 7  Dacotah Ridge Apartments Dickinson $ 5,630 ,7 1 7  $ 400,000 $ 400,000 24 Fami ly Phys Disabled Acqu isition Rehab 
201 6  Lakeland Court Devi ls  Lake $ 3 ,859 , 1 44 $ 1 , 1 25,000 $ 1 , 1 25,000 24 Fami ly No New Construction  
201 6  Meridian Apartments Valley C ity $ 4,772 ,000 $ 1 ,431 ,600 $ 1 ,43 1 ,600 36 Fami ly No New Construction 
201 6  Prairie Winds (Phase 2) Dickinson $ 6 ,240,834 $ 1 ,550,000 $ 1 ,5 1 2 ,000 36 Fami ly No Debt Retirement 
201 6  The Landing Bowman $ 3 ,672 ,251  $ 421 ,000 $ 1 94,000 26 Fam ily No Debt Retirement 
201 6  Valley Bluffs Valley C ity $ 6 ,200,000 $ 1 ,860,000 $ 1 ,860,000 43 Fam ily No New Construction 
201 6  WSC Foundation Housing Phase 1 Williston $ 1 0 , 1 02 ,762 $ 2 ,000,000 $ 2,000,000 74 Fami ly No Debt Retirement 
201 5  1 00 West Main Bismarck $ 6 ,5 1 3 , 1 76 $ 600,000 $ 600,000 30 Senior Frail Elderly New Construction  
201 5 Cherry Creek Apartments Watford C ity $ 1 3 ,630 , 1 63 $ 3 ,000,000 $ 3 ,000,000 77 Fami ly No New Construction  
201 5 Jeremiah Program Apartments Fargo $ 5 ,866,485 $ 2 ,200,000 $ 2 ,200,000 20 Homeless / Family Homeless New Construction 
201 5  Killdeer Essential Worker Housing Kil ldeer $ 1 ,090,904 $ 326,072 $ 326,072 4 Fami ly No New Construction 
201 5  Lincoln Park Townhomes I I  Dickinson $ 5,780,832 $ 2 ,890,000 $ 2,890,000 32 Homeless I Family Homeless Debt Retirement 
201 5  Meadowlark Homes New Rockford $ 1 ,435,268 $ 430,000 $ 430,000 10 Fami ly No New Construction 
201 5  New Energy Apartments Beulah $ 3 ,830,475 $ 1 , 1 49 , 1 43 $ 1 , 1 49 , 1 43 24 Family No New Construction 
201 5  North Sky I l l  Fargo $ 4,532 ,009 $ 600,000 $ 477 ,500 30 Sen ior Frail Elderly New Construction 
201 5  Northern Place Dickinson $ 7 ,772 ,308 $ 600,000 $ 600,000 36 Family Homeless New Construction 
201 5  Park South Minot $ 5,988,335 $ 2 ,232 ,328 $ 2 ,232,328 40 Family No Rehabilitation of Habitable 
20 1 5  Pioneer Homes Apartments Hazen $ 4 , 1 8 1 ,237 $ 2 , 1 02 ,000 $ 2 , 1 02 ,000 1 8  Sen ior Frail Elderly Adaptive Reuse / New Construction 
201 5  Prairie Pointe G'Mnner $ 2 ,8 1 0 ,208 $ 979 , 1 09 $ 976 , 1 09 1 7  Family Phys Disabled New Construction 
201 5  Prairie Winds (Phase 1 )  Dickinson $ 6 , 1 05,803 $ 1 ,800,000 $ 1 ,5 1 2 ,000 36 Family No New Construction / Debt Retirement 
201 5  Shoal Creek Apartments Mandan $ 6 ,990,462 $ 2 ,085 ,000 $ 2 ,085 ,000 48 Family No New Construction 
201 5  Sierra Court Bismarck $ 7,483,989 $ 600,000 $ 600,000 40 Senior Frail Elderly New Construction 
201 5  Sunset Ridge (Phase 1 )  Minot $ 8 ,0 1 2 ,724 $ 600,000 $ 600,000 35 Fami ly No New Construction 
201 5  Trails West Townhomes Mandan $ 2 ,570 ,391  $ 762 ,000 $ 762 ,000 12 Fami ly No New Construction 
201 5  University Flats Grand Forks $ 1 1 ,244,299 $ 2 ,800 ,000 $ 2 ,800 ,000 70 Fami ly No New Construction 
201 5  Wolf Run Village I I  Watford City $ 3 ,72 1 ,544 $ 909,374 $ 909,374 20 Fami ly No New Construction 
20 1 4  McKenzie Parks Apartments Watford City $ - $ 1 ,5 1 7 ,827 $ 1 ,5 1 7 ,827 0 Fami ly No New Construction ·H IF  201 3-1 5 

/ 0  



Table 2.44 North Da kota Household Projections for Renter-Occupied Housing Un its with Householder Ages 65 and Older, 2019 to 2029 
Sou rces : U .S. Census Bu reau and the Cente r for Socia l  Research at N DSU 

Renter-Occuoled Housln Units with Householder Al!es 65 and Older 
Estimates % change: 2010 Projections % change: 2014 to 

Area 2010 2014 to 2014 2019 2024 2029 2029 
North Dakota 16,449 18,496 12 .4% 21,657 25 ,719 29 ,166 57 .7% 
Adams County 118  82  -30.2% 87 90 89 8 . 1% 
Barnes County 482 521 8 . 1% 579 636 675 29.6% 
Benson County 147 133 -9.8% 144 165 176 32 .8% 
B i l l i ngs County 19 11 -39.6% 12 14 15 30.7% 
Botti neau County 232 193 -16 .6% 21 1  229  243 25 .6% 
Bowman County 67 92 37.2% 93 1 1 1  115  25 . 1% 
Bu rke County 52 48 -8.6% 45 44 45 -5.3% 
Bur le igh County 2 ,015 2, 164 7 .4% 2 ,713 3 ,348 3,906 80.5% 
Cass County 3,585 4,300 20.0% 5,738 7,128 8,262 92.1% 
Cava l ier  County 98 108 9 .7% 105 106 101 -6.1% 
Dickey County 206 153 -25.6% 152 166 172 12.3% 
Divide County 53 46 -13 .7% 41 45 46 0.6% 
Dunn  County 37 26 -29.2% 30 37  42  60.4% 
Eddy County 78 63 -18 .9% 66 7 1  7 2  13 .8% 
Emmons County 75 116 54.7% 118  123 130 12 .0% 
Foster County 142 95 -32.8% 95 104 1 1 1  16.3% 
Golden Va l ley County 27 52 91 .5% 49 46 47 -9 .1% 
G rand Forks  County 1,060 1,474 39 .1% 1,767 2,049 2 ,258 53 . 1% 
G rant  County 66 90 36.6% 96 101 104 15 .4% 
G riggs County 102 100 -1 .6% 102 103 99 -1 .4% 
Hetti nger County 76 58 -23 .4% 57 54 53 -9.0% 
Kidder County 95 62 -34.8% 71 78 79 27 .6% 
LaMoure County 112  120 7.2% 135 147 145 20 .7% 
Logan County 44 36 -18 .0% 33 28 26 -27.9% 
McHenry County 193 146 -24.6% 152 160 164 12.7% 
McI ntosh County 65 89 37 .4% 8 1  8 4  8 7  -2 .6% 
McKenzie County 94 231 145.7% 323 433 589 155 .0% 
Mclean County 205 264 28.9% 289 329 346 31 .0% 
Mercer County 141 151 6.9% 174 209 226 49.9% 
Morton County 611  702 14.9% 814 965 1,084 54.4% 
Mountra i l  Cou nty 60 151 151 .5% 184 238 291 92 .8% 
Ne lson County 1 1 1  63 -42.9% 61 65 64 1 . 1% 
Ol iver County 32 54 68.9% 63 7 1  7 4  36 .9% 
Pembi na County 178 242 35 .7% 271 302 313 29.6% 
P ierce County 204 222 9.0% 225 244 269 2 1 .0% 
Ramsey County 500 568 13 .6% 617  705  810  42 .6% 
Ransom County 182 205 12 .5% 206 213  214 4.5% 
Renvi l l e  County 51  66  29.5% 67 70 73 10.6% 
R ich l and County 324 321 -0.9% 367 422 451 40.5% 
Rolette County 170 195 14.7% 235 276 315  61 .6% 
Sargent County 120 92 -23 .6% 108 121  128  39.5% 
Sheridan  County 27 41 53 .3% 40 40 38 -8.2% 
Sioux County 65 96 47.6% 101 107 118 23 .0% 
Slope County 8 7 -13 .7% 8 8 8 15 .9% 
Sta rk County 698 696 -0.2% 764 975 1 ,195 71 .6% 
Stee le County 37 86 131 .2% 100 122 148 73 .0% 
Stutsman County 722 781 8 . 1% 861 955 1 ,045 33 .9% 
Towner County 82 102 24.9% 113 126 122 19 .1% 
Trai l l  County 368 295 -19 .7% 326 378 422 42.9% 
Walsh County 404 374 -7 .4% 371 374 369 -1 .4% 
Ward County 1 , 131  1,285 13 .6% 1,343 1,569 1 ,776 38.2% 
Wel l s  County 187 164 -12 .5% 158 163 170 3 .9% 
Wi l l i ams  County 491 662 34.9% 696 972 1,246 88 .1% 
Bisma rck city 1 ,912 2 ,132 1 1 .5% 2,724 3 ,357 3,937 84.6% 
Devi l s lake city 488 518 6.2% 544 619 714 37 .7% 
Dicki nson city 651 645 -1 .0% 617  763  924  43.3% 
Fargo city 2,957 3,336 12.8% 4,673 5,824 6,839 105 .0% 
G rand  Forks city 1,004 1,330 32 .5% 1,629 1,892 2,091 57.2% 
Jamestown c ity 666 721 8.2% 809 900 986 36 .8% 
Mandan  c ity 491 631 28 .4% 723 856 960 52.2% 
M i not city 996 1,122 12 .6% 1,064 1,233 1,400 24.8% 
Va l ley City city 448 487 8 .6% 543 594 633 30 .1% 
Wahpeton city 226 149 -34. 1% 171  190 203 36.3% 
West Fargo city 398 731 83.7% 1,025 1 ,273 1,422 94.5% 
Wi l l i ston city 392 558 42.5% 455 632 798 42.9% 
Fort Berthold Reservation 63 111 76.2% 120 128 137 23 .4% 
Sp i rit lake Reservation 65 49 -24.6% 49 49 49 0 .0% 
Stand ing  Rock Reservation 65 96 47.6% 101 107 118 23 .0% 
Turtle Mounta i n  Reservation 78 63 -19 .2% 65 67 69 9.5% 
Region 1 638 939 47.2% 1,060 1,450 1,881 100.3% 
Region 2 1,923 2,1 1 1  9.8% 2,227 2,554 2 ,861 35 .5% 
Region 3 1,075 1,169 8 .7% 1,280 1,449 1,596 36.5% 
Region 4 1,753 2,154 22 .9% 2,470 2,790 3,004 39 .5% 
Region 5 4,616 5,299 14.8% 6,845 8,384 9,625 81 . 6% 
Region 6 2,062 2,060 -0.1% 2,196 2,386 2,530 22 .8% 
Region 7 3,332 3,740 12.2% 4,479 5 ,371 6 ,105 63 .2% 
Ree:ion 8 1,050 1,025 -2 .4% 1 , 100 1 ,335 1,564 52 .6% 
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Table 2.46 North Dakota Household Projections for Extremely Low Income Households, 2019 to 2029 
Sources: U .S. Census Bureau and the Center for Soc ia l  Research at NDSU 

Extremelv Low Income Households - Earnine 0% to 30% of the Median Famllv Income IMFll 
Proiections 

Area 2014 2019 2024 2029 % chanee: 2014 to 2029 
North Da kota 50,607 54,703 58,249 62,538 23 .6% 
Adams County 149 153 160 162 9 .0% 
Barnes County 760 789 799 809 6.5% 
Benson County 626 623 620 611 -2 .3% 
B i l l i m!:s County 64 61 65 71 11 . 6% 
Bottineau County 587 589 614 643 9 .6% 
Bowman County 203 204 228 235 15 .6% 
Burke County 217 207 207 218 0 .4% 
Burleigh County 4,710 5,292 5,965 6,665 41 .5% 
Cass County 11,307 12,623 13,659 14,900 31 .8% 
Cava l ier  County 229 216 207 193 -15 .8% 
Dickey County 374 365 385 392 4 .7% 
Divide County 182 174 179 187 2 .8% 
Dunn County 236 266 296 319 35.4% 
Eddy County 226 233 229 217 -4.1% 
Emmons County 380 375 378 381 0.4% 
Foster County 288 278 288 296 2 .6% 
Golden Val ley County 196 200 200 211  7 .4% 
Grand Forks County 6,332 6,508 6,370 6,745 6.5% 
Grant County 270 275 273 265 ·2 .0% 
Griggs County 149 146 144 139 -6.4% 
Hettinger County 141 143 139 141 0.0% 
Kidder County 196 208 219 213 8 .7% 
LaMoure County 354 379 387 377 6 .4% 
log an County 159 152 137 129 -18 .7% 
McHenry County 461 468 479 487 5 .6% 
McI ntosh County 313 293 284 276 ·11 .9% 
McKenzie County 606 897 1,075 1,265 108 .6% 
Mclean County 709 756 796 814 14.9% 
Mercer County 635 684 755 794 25.1% 
Morton County 1,662 1,826 2,034 2,207 32.8% 
Mountra i l  County 541 647 730 813 50 .2% 
Nelson County 311 292 290 279 -10 .2% 
Ol iver County 123 138 151 153 24.5% 
Pembina County 498 502 510 503 1 .0% 
Pierce County 428 428 444 473 10 .6% 
Ramsey County 1,056 1,106 1,183 1,264 19 .8% 
Ransom County 363 358 353 348 -4.2% 
Renvi l le County 167 166 165 164 ·l .6% 
Rich land County 1,107 1,184 1,209 1,251 13 .0% 
Rolette County 1,796 1,955 2,070 2,186 21 .7% 
Sargent County 252 274 283 284 12 .8% 
Sheridan County 111 107 103 97 ·12 .4% 
Sioux Countv 307 348 364 380 23.8% 
Slope County 57 65 69 65 13 .6% 
Stark County 1,744 2,004 2,304 2,635 51 .0% 
Steele County 120 127 143 166 38.4% 
Stutsman County 1,561 1,613 1,655 1,726 10 .6% 
Towner County 180 189 191 182 1 .0% 
Tra i l l  County 565 592 615 640 13 .3% 
Walsh County 950 922 909 901 -5 . 1% 
Wa rd County 3,495 3,842 4,078 4,368 25 .0% 
Wel ls County 398 385 389 394 -1 .0% 
Wi l l i ams County 1,759 2,076 2,470 2,904 65.1% 
Bismarck city 4,458 4,976 5,599 6,284 41 .0% 
Devils Lake city 928 951 1,005 1,076 15 .9% 
Dickinson city 1,403 1,533 1,707 1,903 35 .7% 
Fargo city 9,598 10,757 11 ,513 12,583 31 . 1% 
Grand Forks city 5,898 6,017 5,847 6,191 5 .0% 
Jamestown city 1,226 1,274 1,302 1,363 1 1 . 2% 
Mandan city 1,246 1,345 1,504 1,628 30.7% 
M inot city 2,846 2,989 3,127 3,337 17 .2% 
Val ley City city 571 605 600 610 6 .8% 
Wahpeton city 657 711 680 696 6 .0% 
West Fargo city 1,258 1,459 1,662 1,799 43.0% 
Wi l l iston city 1,366 1,431 1,656 1,918 40.4% 
Fort Berthold Reservation 513 552 592 631 23 .0% 
Spir it Lake Reservation 409 409 409 409 0 .0% 
Stand i ng Rock Reservation 307 348 364 380 23.8% 
Turtle Mountain Reservation 1,118 1 ,151 1 ,183 1,217 8 .9% 
Region  1 2,547 3,147 3,724 4,356 71 .0% 
Region  2 5,896 6,347 6,717 7,166 21 .5% 
Region  3 4,112 4,322 4,500 4,653 13 . 1% 
Region 4 8,090 8,224 8,079 8,428 4.2% 
Region 5 13,714 15,158 16,262 17,589 28.3% 
Region 6 4,356 4,400 4,468 4,538 4.2% 
Region 7 9,101 10,009 1 1,038 1 1,969 31 .5% 
Region 8 2 790 3 096 3 461 3 839 37 .6% • 
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Table 2.47 North Dakota Household Projections for Very Low Income Households, 2019 to 2029 
Sources: U .S . Census Bureau and the Center for Socia l  Research at NDSU I 

Very Low Income Households - Earning 31% to 50% of the Median Family Income (MFI) 
Prolectlons 

Area 2014 2019 2024 2029 % chan•e: 2014 to 2029 
North Dakota 49,919 55,178 58,929 62,579 25 .4% 
Adams County 194 196 202 205 5.8% 
Barnes County 795 832 837 855 7.5% 
Benson County 445 442 437 428 -3 .8% 
B i l l i nEs Countv 26 26 28 29 11 . 2% 
Bottineau County 480 495 518 537 11 .8% 
Bowman County 161 164 178 185 14.6% 
Burke County 141 141 140 136 -3 .9% 
Bur leigh County 5,452 6,108 6,848 7,581 39.1% 
Cass County 12,682 14,540 15,849 17,150 35 .2% 
Cava l ier County 260 246 234 215 -17 .4% 
Dickey County 414 400 396 391 -5 .7% 
Divide County 154 153 150 158 2 .3% 
Dunn County 214 237 263 283 32 .4% 
Eddy County 144 147 148 144 0 .0% 
Emmons County 361 354 348 350 -3 .1% 
Foster County 182 179 184 188 3.4% 
Golden Val lev Countv 154 156 158 174 12 .9% 
Grand Forks County 5,098 5,554 5,743 5,898 15 .7% 
Grant County 173 173 164 160 -7 .7% 
Griggs County 225 216 208 198 -12 .2% 
Hettinger County 201 214 215 219 8 .8% 
Kidder County 165 168 163 158 -4.5% 
LaMoure Countv 254 266 264 252 -0.9% 
Logan County 159 153 141 136 -14.3% 
McHenry County 435 442 445 448 3 . 1% 
Mel ntosh County 301 293 278 266 -11 .7% 
McKenzie County 668 967 1,208 1 ,511 126.3% 
McLean County 696 758 795 807 15 .9% 
Mercer County 362 391 431 451 24.7% 
Morton County 1,874 2,043 2,245 2,407 28.4% 
Mountra i l County 399 487 550 609 52.5% 
Nelson County 217 210 211  205 -5 .6% 
Ol iver County 93 105 114 114 22.1% 
Pembina County 570 562 562 550 -3.5% 
Pierce County 365 365 372 387 6 .2% 
Ramsey County 886 895 913 929 4.9% 
Ransom County 391 389 398 403 3 .0% 
Renvi l le County 131 127 125 125 -4.6% 
Rich land County 908 965 1,001 1,032 13 .6% 
Rolette County 680 735 763 793 16 .7% 
Sa rgent County 227 257 262 259 13 .9% 
Sheridan County 89 88 87 86 -3 .3% 
Sioux Countv 194 215 228 237 22 .2% 
Slope County 55 62 63 59 6 .8% 
Stark County 1,867 2,173 2,421 2,683 43 .7% 
Stee le County 147 143 148 158 7 .8% 
Stutsman County 1,522 1,538 1,559 1,567 2.9% 
Towner County 157 169 166 151 -3 .6% 
Tra i l l  County 509 524 521 520 2 .2% 
Walsh County 761 727 697 675 -11 . 3% 
Ward County 4,949 5,503 5,779 6,126 23.8% 
Wel ls County 348 339 336 338 -3 .0% 
Wi l l i ams Countv 1,583 2,146 2,435 2,653 67.6% 
Bismarck city 4,872 5,435 6,094 6,764 38.8% 
Devi ls lake city 621 621 617 617 -0 .6% 
Dickinson city 1,450 1,652 1,816 1,978 36.4% 
Fargo city 10,293 11,951 12,959 14,076 36.8% 
Grand Forks city 4,318 4,674 4,814 4,921 14.0% 
Jamestown city 1,306 1,319 1,335 1,343 2.8% 
Mandan city 1,431 1,532 1,683 1,800 25.8% 
Mi not city 3,792 4,073 4,284 4,533 19.5% 
Val ley City city 567 610 597 612 7 .9% 
Wahpeton city 467 514 525 535 14 .6% 
West Fargo city 1,806 1,993 2,197 2,338 29.5% 
Wi l l iston city 1,238 1,617 1,775 1,881 52 .0% 
Fort Berthold Reservation 238 257 275 292 22 .7% 
Spi rit lake Reservation 211 211 211  211  0.0% 
Stand i ng Rock Reservation 194 215 228 237 22 .2% 
Turtle Mountain Reservation 393 404 416 428 8.9% 
Region 1 2,405 3,266 3,793 4,322 79.7% 
Region 2 6,900 7,560 7,929 8,368 21 .3% 
Region 3 2,571 2,634 2,661 2,660 3 .4% 
Region 4 6,645 7,053 7,213 7,328 10 .3% 
Region S 14,864 16,818 18,179 19,522 31 .3% 
Region 6 4,202 4,216 4,203 4,191 -0 .3% 
Region 7 9,460 10,403 11,423 12,351 30.6% 
Ree:ion 8 2 872 3 228 3 528 3 837 33 .6% 
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Table 2.48 North Da kota Household Projections for Low Income Households, 2019 to 2029 
Sources: U .S .  Census Bureau and the Center for Soc ia l  Research at NDSU 

Low Income Households - Earnin• 51% to 80% of the Median Family income (MFI) 
Projections 

Area 2014 2019 2024 2029 % chan•e: 2014 to 2029 
North Dakota 68,690 75,587 79,668 83,184 21 . 1% 
Adams County 300 305 311  315  4 .9% 
Ba rnes County 1,118 1,119 1,112 1,088 -2 .7¾ 
Benson County 580 570 558 544 -6 .3% 
B i l l i ngs County 89 93 93 89 0 .4% 
Botti neau County 596 600 619 635 6 .6% 
Bowman County 264 270 271 275 4 .3% 
Burke County 200 195 190 186 -6 .9% 
Bur le igh County 8,007 8,860 9,815 10,760 34.4% 
Cass County 16,494 18,850 20,284 21,712 31 .6% 
Cava l ier  County 377 362 347 326 -13 .5% 
Dickey County 519 sos 493 481 -7 .2% 
Divide County 210 228 236 243 15 .6% 
Dunn County 285 309 346 374 31 .4% 
Eddy County 274 256 235 218 -20.4% 
Emmons County 402 384 368 345 -14 .2% 
Foster County 369 361 346 336 -8 .9% 
Golden Val ley County 124 125 120 129 4.0% 
Grand Forks County 6,611 7,225 7,535 7,582 14.7% 
Grant County 274 262 241 225 -18 .0% 
G riggs County 265 240 222 203 -23 .5% 
Hettinger County 306 337 337 341 11 . 3% 
Kidder County 236 239 231 221 -6.6% 
LaMoure County 461 475 449 424 -8.1% 
Logan County 215 216 202 204 -5 . 3% 
McHenry County 592 598 587 582 -1 .8% 
Mel ntosh County 295 291 270 256 -13 .3% 
McKenzie County 789 1,176 1,398 1,616 104.9% 
Mclean County 946 1,008 1,020 1,019 7 .7% 
Mercer County 712 743 779 801 12.5% 
Morton County 3,087 3,289 3,453 3,592 16 .3% 
Mountra i l  County 625 758 803 845 35 .2% 
Ne lson County 361 352 353 346 -4.1% 
Ol iver County 163 155 151 150 -8.1% 
Pembina County 836 813 787 756 -9 .6% 
Pierce County 400 395 380 370 -7.5% 
Ramsey County 1,085 1,099 1 ,121 1 ,141 5 . 1% 
Ransom County 514 506 499 494 -3 .8% 
Renvi l l e  County 242 242 231 217 -10.5% 
R ich land County 1,492 1,518 1,580 1,606 7 .6% 
Rolette County 959 1,024 1,032 1,045 8 .9% 
Sa rgent County 430 455 450 436 1 .4% 
Sher idan County 188 183 171  163 -13 .4% 
Sioux County 237 263 277 290 22 .2% 
Slope County 34 34 31 33 - 1 . 6% 
Sta rk County 2,306 2,688 2,931 3,239 40.4% 
Steele County 258 259 246 222 -13.8% 
Stutsman County 2,428 2,415 2,410 2,394 -1 .4% 
Towner County 202 208 197 177 -12 .3% 
Tra i l l  County 734 752 737 726 - 1 . 1% 
Walsh County 1,217 1,196 1,170 1,150 -5.5% 
Ward County 6,133 7,177 7,679 7,980 30.1% 
Wel ls County 503 493 480 468 -7 .0% 
Wi l l i ams County 2,344 3,111 3,484 3,814 62.7% 
B ismarck city 6,917 7,594 8,400 9,227 33.4% 
Devils Lake city 776 780 788 803 3.5% 
Dickinson city 1,650 1,909 2,038 2,188 32 .6% 
Fa rgo city 12,699 14,638 15,620 16,681 31 .4% 
Grand Forks city 5,386 5,840 6,095 6,096 13.2% 
Jamestown city 1,914 1,882 1,870 1,855 -3 .1% 
Mandan city 2,327 2,424 2,522 2,600 11 .7% 
M i not city 4,445 5,249 5,641 5,798 30.4% 
Val ley City city 667 676 664 657 - 1 .4% 
Wahpeton city 693 699 731 729 5 . 2% 
West Fa rgo city 2,496 2,729 2,991 3,203 28.3% 
Wi l l iston city 1,666 2,034 2,222 2,417 45.1% 
Fort Berthold Reservation 499 537 575 614 23.0% 
Spir it Lake Reservation 264 264 264 264 0.0% 
Stand ing Rock Reservation 237 263 277 290 22 .2% 
Turtle Mountain Reservation  573  590 606 623 8 .7% 
Region 1 3,343 4,515 5 ,118 5,673 69.7% 
Region 2 8,789 9,965 10,489 10,815 23 .1% 
Region 3 3,477 3,519 3,490 3,451 -0.8% 
Region 4 9,025 9,586 9,845 9,834 9.0% 
Region 5 19,922 22,340 23,796 25,196 26.5% 
Region 6 6,173 6,115 5,984 5,854 -5 .2% 
Region 7 14,254 15,386 16,506 17,566 23 .2% 
Region 8 3,707 4 161 4 440 4 795 29.3% 
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Table 2.49 North Dakota Household Projections for Lower Moderate Income Households, 2019 to 2029 
Sources: U.S. Census Bureau and the Center for Socia l  Research at NDSU 

Lower Moderate Income Households - Earnin• 81% to 115% of the Median Familv Income IMFI) 
Proiections 

Area 2014 2019 2024 2029 % chanee: 2014 to 2029 
North Dakota 35,211 39,247 41,168 42,632 21 . 1% 
Adams County 128 133 138 140 9.8% 
Barnes County 641 641 636 616 -4.0% 
Benson County 203 200 198 195 -3 .9% 
B i l l i ngs County 26 28 27 27 3 .6% 
Botti neau County 257 250 250 248 -3 .6% 
Bowman County 148 156 156 155 4 .6% 
Burke County 91 88 85 86 ·5 .2% 
Bur le igh County 4,530 4,970 5,456 5,944 31 .2% 
Cass County 8,427 9,699 10,381 10,996 30.5% 
Cava l ie r  County 164 151 137 122 -25.5% 
Dickey County 264 257 233 217 -17 .9% 
Divide County 112 134 143 145 29.8% 
Dunn County 127 136 147 158 24.9% 
Eddy County 143 143 133 121  -15 .6% 
Emmons County 107 99 92 83 -22.3% 
Foster County 188 186 180 176 -6 .3% 
Golden Val ley County 67 65 68 77 14 .6% 
Grand Forks County 2,885 3,126 3,234 3,245 12.5% 
Grant County 78 80 71 63 -19.4% 
Griggs County 113 101 92 83 -26.4% 
Hettinger County 120 138 143 146 22 .2% 
Kidder County 129 129 122 115 -10 .8% 
LaMoure County 228 233 213 197 -13 .7% 
Logan County 91 95 97 98 8 . 1% 
McHenry County 335 333 337 336 0.3% 
McI ntosh County 99 94 84 76 -23.5% 
McKenzie County 614 904 1,043 1,183 92.8% 
Mclean County 436 464 466 464 6.4% 
Mercer County 391 405 411  413 5 .6% 
Morton County 1,403 1,497 1,539 1,578 12.4% 
Mountra i l  County 408 511  537  554 35 .6% 
Nelson County 196 184 174 165 -15 .8% 
Ol iver County 77 85 88 84 9 .6% 
Pembina County 381 364 340 320 -16 .1% 
Pierce County 254 246 232 219 -13 .8% 
Ramsey County 477 489 500 505 5 .9% 
Ransom County 313 309 307 308 - 1 . 6% 
Renvi l le County 132 127 123 121 -8.4% 
Richland County 752 759 784 793 5.5% 
Rolette County 373 396 400 403 8 . 1% 
Sa rgent County 239 268 262 250 4.8% 
Sheridan County 69 67 59 55 -20.7% 
Sioux County 104 120 125 129 24.0% 
Slope County 48 55 54 49 1 .4% 
Sta rk County 1,546 1,852 1,975 2,107 36.3% 
Steele County 99 96 90 80 -19.5% 
Stutsman County 1 ,113 1,082 1,055 1,028 -7 .6% 
Towner County 135 142 129 112  -17 .1% 
Tra i l l  County 417 412 390 364 -12 .6% 
Walsh County 617 585 556 539 -12 .6% 
Ward County 3,135 3,732 4,024 4,152 32.4% 
Wel ls County 189 187 186 185 -2 .1% 
Wi l l iams County 1,593 2,244 2,466 2,607 63.7% 
Bismarck city 3,655 3,972 4,356 4,762 30.3% 
Devils Lake city 288 302 310 318 10.4% 
Dickinson city 1,287 1,538 1,630 1,717 33.4% 
Fa rgo city 5,481 6,369 6,784 7,189 31 . 2% 
Grand Forks city 2,283 2,482 2,599 2,587 13 .3% 
Jamestown citv 784 754 732 724 -7 .7% 
Mandan city 912 965 998 1,018 11 .7% 
Mi not city 2,163 2,550 2,747 2,824 30.5% 
Val ley City city 425 432 420 410 -3 .6% 
Wahpeton city 338 345 360 361 6.9% 
West Fargo city 1,976 2,127 2,302 2,422 22 .6% 
Wi l l iston city 1,120 1,554 1,672 1,726 54.1% 
Fort Berthold Reservation 207 223 238 256 23 .7% 
Spirit Lake Reservation 72 72 72 72 0 .0% 
Standing Rock Reservation 104 120 125 129 24.0% 
Turtle Mountain Reservation 210 217 222 230 9.5% 
Region 1 2,318 3,282 3,652 3,935 69.8% 
Region 2 4,613 5,287 5,588 5,716 23.9% 
Region 3 1,495 1,521 1,497 1,458 -2.5% 
Region 4 4,079 4,259 4,304 4,269 4 .7% 
Region 5 10,246 11,543 12,214 12,791 24.8% 
Region 6 2,926 2,876 2,776 2,676 -8.5% 
Region 7 7,324 7,916 8,429 8,928 21 .9% 
Reizion 8 2 209 2 563 2 708 2 859 29.4% 
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Table 2.52 North Dakota Household Projections for Tax Credit Households, 2019 to 2029 
Sources: U .S. Census Bureau and the Center for Socia l  Research at NDSU 

Tax Credit Income Households - Earn in• 0% to 60¾ of the Median Familv Income {MFI) 
Projections 

Area 2014 2019 2024 2029 % chan•e: 2014 to 2029 
North Dakota 1 15,438 126,203 134,390 143,168 24.0% 
Adams County 407 413 425 431 6.0% 
Barnes County 1,738 1,805 1,822 1,851 6.5% 
Benson County 1,201 1,193 1,184 1,163 -3.1% 
B i l l i ngs County 104 101 108 117  12 .2% 
Botti neau County 1,174 1,194 1,249 1 ,311 11 .7% 
Bowman County 430 430 467 484 12.5% 
Burke County 415 404 401 402 -3 .1% 
Burleigh County 1 1,752 13,156 14,751 16,368 39.3% 
Cass County 27,674 31,353 34,036 36,933 33.5% 
Cava l ier County 574 544 520 484 -15 .7% 
Dickey County 868 845 858 856 -1 .4% 
Divide County 390 376 380 398 2.0% 
Dunn County 495 550 608 654 32 .1% 
Eddy County 431 436 429 410 -4.8% 
Emmons County 817 803 796 799 -2 .2% 
Foster County 559 542 552 562 0 .6% 
Golden Val lev County 410 417 414 443 7 .9% 
Grand Forks County 12,924 13,722 13,863 14,394 11 .4% 
Grant County 502 498 489 476 -5 .2% 
Griggs County 449 427 411 388 -13 .5% 
Hettinger County 396 414 411 415 4 .7% 
Kidder County 416 433 439 426 2.4% 
LaMoure Countv 695 734 739 716 3 . 1% 
Logan County 366 352 320 311  -15 .0% 
McHenry County 1,066 1,083 1,093 1,103 3.5% 
McI ntosh County 698 667 642 620 - 11 . 1% 
McKenzie County 1,382 2,021 2,471 2,997 116.8% 
Mclean County 1,618 1,743 1,828 1,858 14.8% 
Mercer County 1,260 1,351 1,481 1,555 23.4% 
Morton County 4,173 4,546 4,984 5,348 28 .2% 
Mountra i l  County 1,034 1,249 1,401 1,550 49.9% 
Nelson County 632 605 602 585 -7.5% 
Oliver County 246 269 287 290 18.0% 
Pembina County 1,235 1,230 1,232 1,206 -2 .3% 
Pierce County 885 883 902 946 6.9% 
Ramsey County 2,231 2,301 2,410 2,520 13 .0% 
Ra nsom County 860 854 857 857 -0.3% 
Renvi l le  County 334 330 325 322 -3 .7% 
Rich land County 2,300 2,452 2,534 2,620 13 .9% 
Rolette County 2,690 2,919 3,062 3,208 19 .2% 
Sargent County 546 602 612 607 11 . 1% 
Sher idan County 231 226 222 211 -8.5% 
Sioux County 552 624 652 681 23 .3% 
Slope County 116 130 135 129 10.8% 
Stark County 4,156 4,810 5,430 6,101 46.8% 
Steele County 305 308 323 350 14.8% 
Stutsman County 3,642 3,717 3,778 3,864 6.1% 
Towner County 368 388 385 358 -2 .6% 
Tra i l l  County 1,295 1,346 1,360 1,384 6.9% 
Walsh County 1,962 1,893 1,846 1,814 -7.5% 
Ward County 9,901 10,992 11,609 12,343 24.7% 
Wel ls  County 869 841 836 840 -3 .3% 
Wi l l iams County 3,666 4,681 5,419 6,109 66.6% 
Bismarck city 10,768 1 1,980 13,421 14,940 38.7% 
Devi l s  Lake city 1,775 1,803 1,864 1,945 9 .6% 
Dickinson city 3,309 3,715 4,104 4,510 36.3% 
Fargo city 22,850 26,094 28,096 30,563 33.8% 
Grand Forks city 1 1,421 12,029 12,073 12,508 9.5% 
Jamestown city 2,951 3,011  3,047 3,120 5 .7% 
Mandan city 3,216 3,433 3,763 4,023 25 .1% 
Minot city 7,677 8,214 8,650 9,170 19.4% 
Val ley City city 1,230 1,312 1,295 1,322 7.5% 
Wahpeton city 1,230 1,339 1,334 1,360 10.6% 
West Fa rgo city 3,552 4,010 4,483 4,816 35.6% 
Wi l l iston city 2,750 3,252 3,653 4,028 46.5% 
Fort Berthold Reservation 849 914 980 1,046 23 .2% 
Spirit Lake Reservation 695 697 697 697 0 .3% 
Standi ng Rock Reservation 552 624 652 681 23 .3% 
Turtle Mountain Reservation 1,643 1,692 1,738 1,789 8.9% 
Region 1 5,438 7,078 8,270 9,504 74.8% 
Region 2 14,809 16,135 16,980 17,977 21 .4% 
Region 3 7,494 7,781 7,990 8,143 8 .7% 
Region 4 16,754 17,450 17,543 17,999 7 .4% 
Region 5 32,980 36,915 39,722 42,751 29.6% 
Region 6 9,882 9,930 9,958 10,008 1 .3% 
Region 7 21,567 23,649 25,929 28,012 29.9% 
Reg-ion 8 6 515 7,265 7,998 8 774 34.7% 
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The I m pact of Affordab le  Housi .t"g 

ousi ng i s  d e f i n e d a s  a ffo rd a b l e  i f  i t s o c c u p a n ts p a y  no more than 30 percent of thei r 
come o n  h o u s i n g .  I f  t h e y  p a y  m o re t h a n  3 0  p e rc e n t ,  t h a t  c o s t - b u rdened  house h o l d  h a s  
ss money t o  p a y  fo r other  necessit ies l i ke foo d ,  c l oth i n g ,  hea l thca re ,  c h i l d ca re a n d  ed u cat i on . 

1 i n  1 1  a re cost-burdened 1 

1 i n  2 5  a re severely cost- bu rdened 

1 i n  5 a re cost- b u rdened 1 

1 i n  7 a re severe ly cost- b u rdened 

No rth  Da kota .tA 
occu pat i o n s  that  pay ffr1 
I e ss th a n $ 1 6  . 4 O / h r. 3 (±] 

� 

What About  Sen i o rs?  

$ 1, 3 26 

Th e m ed i a n  cost per  m o nth fo r 
h o meow n e rs i n  N o rth Da kota w ith  a 
mortg a g e . 2 

$ 1 6 . 40 
The h o u r l y  wage  needed  fo r a s i n g l e  
a d u l t t o  re nt a n  affo rd a b l e  two ­
bed ro o m  a pa rtment  i n  N o rth Da kota , 
cost i n g  $ 8 5 5 ,  based o n  H U D's fa i r  
m a rket re nts . 

C h i l d ca re Wo rke r $ 1 1 . 0 7  

G rocery Cas h i e r  $ 1 1 .47  

N u rs i n g  Assista nt  $ 1 5 . 8 1  

J a n itor $ 14 . 5 7  

For fixed - i n co m e  househo lds ,  afford a b l e  h o u s i n� costs a re even m o re i m po rta nt .  On  avera g e ,  
N o rth Da kota seniors receive $1, 344 pe r  month i n  soc i a l  secu rity benefits . If  soc ia l secu rity i s  
the i r  o n l y  sou rce o f  i n co m e ,  these i nd iv i d u a l s  ca n n ot affo rd costs g reater tha n $40 3 p e r  m o nth . 

Hou s i n g  Cha l l e n ges 
• Li m ited affo rd a b l e  hous i ng  opt ions  m a ke workforce recruitment a n d  retenti on  more d iffi cu l t ;  
• Hous i ng  needs  fo r the state's senior population cont i n u e  to g row ; 
• Speci a l  pop u l at ions  i n c l u d i n g  peop le  with disabilities and the homeless have u n met n eeds  for 

hous i ng  w ith  su pport ive serv ices . 

• . Census  B u rea u ,  20 1 6  1 Yea r ACS P U M S  F i l e ;  2 U . S .  Cen s u s  B u rea u ,  20 1 7  America n Com m u n ity S u rvey 1 -Yea r Est i mates ;  
o r  M a rket I n formati o n ,  Job Serv i ce North Da kota , 20 1 8 ;  and 4 www . ssa . gov,  20 1 7 .  

tiDRTH DAKOTA • 

®��I�U / 7  
2624 Vermont Ave • PO Box 1 5 35 • B is marck N O  58502- 1 535  

70 1 /328-8080 • 800/292-86 2 1 • hfai nfo@nd . gov • www. ndhfa . org  ( 1 / 1 9) 
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HOUSE APPROPRIATIONS GOVERNMENT OPERA TIO NS DIVISION 

TESTIMONY IN SUPPORT OF HB1014  
"Housing Incentive Fund" 

Chairman Vigesaa and Committee Members .  My name is Shirley Dykshoom, and I 

serve as Vice President for Lutheran Social Services of North Dakota. I am here on behalf of 

Lutheran Social Services Housing to support the request outlined in HB 1 0 1 4  related to the 

Housing Incentive Fund. 

Housing is about more than a place to live. We at Lutheran Social Services know that 

first hand, and perhaps with a somewhat unique perspective . We are a provider of both housing 

and supportive services to families, seniors, in communities all across the state . In almost every 

hearing we have provided testimony for, we have been able to authentically reference housing 

and the role it played or can play in that person's road to achieving wellbeing . 

In past years we have put Housing Incentive Fund dollars to work in Watford City, 

Belfield, Bowman, Hettinger, Beulah and Williston. The availability of this flexible yet targeted 

state housing development resource was the difference between these projects being built and 

not. We were able to create mixed income rental housing properties that served community 

needs, blending lower rent apartments with more moderate rent apartments to serve people 

across the income spectrum. 

In addition to the HIF-funded projects noted above, Lutheran Social Services also 

manages projects that make federal rent assistance available to tenants via USDA Rural 

Development of the U .S .  Department of Housing and Urban Development, as well  as non­

subsidized properties. Our experience as a landlord to over 900 households across rural North 

Dakota, is that having access to a safe, decent affordable place to live is absolutely essential to 
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their wellbeing. The housing is what provides a base level of stability from which each of those 

individuals can build a stable and successful life. 

While our individual Housing Incentive Fund projects are not built specifically to serve 

any specific "special needs population", they do serve people with special needs - every single 

day. We - today - are providing housing for veterans who had previously been homeless, seniors 

who are living alone on fixed incomes, young working families who struggle to make ends meet, 

people in recovery from addiction and/or mental i llness, men and women exiting the justice 

system and returning to community. People who are new to our communities and people who 

have been our neighbors for decades. Regular North Dakotans. Who have one thing in common 

- they need a safe, decent affordable place to live. 

The investment of resources contemplated in HB 1 0 1 4  for the Housing Incentive Fund 

can be part of making sure North Dakota has strong affordable housing infrastructure that meets 

the needs of people living in communities all across the state. 

Thank you for the opportunity to speak to you today. I would be happy to answer any 

questions you have for me. 

Shirley Dykshoorn 
Vice President, Lutheran Social Services of North Dakota 
ND Lobbyist #229 
Email: shirleyd@lssnd. org 
Phone: 701 -429-4730 
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Rea l Poss i bi l i t ies i n  

North Dakota 
H B  1 0 1 4  - SUPPORT for H I F  

January 1 6 , 201 9 
House Appropriat ions Committee - Government Operations 

M i ke Chaussee- AARP-ND 
mchaussee@aarp.org or (701 ) 390-0 16 1  

Cha i rman Vigesaa , members of the House Appropriations Committee , I am M ike 
Chaussee , representing AARP North Dakota . 

There are some ideas that h it home with us at AARP more than others .  The Hous ing 
I ncentive Fund is one of them . Dr .  Ethe l  Percy And rus founded what wou ld become 
AARP .  The moment of awaken ing for Dr .  Andrus happened when she found a 
ret i red former col league l iv ing a lone ,  i n  a ch icken coop , because she had run out of 
options .  From that moment on , she set out to he lp o lder Americans l ive safe ,  secure 
and d ig n ified l ives . 

AARP has g rown to a membersh ip  of 38 m i l l ion  people nationwide - 88 ,000 l ive i n  
North Dakota . They a l l  want t o  l ive fu lfi l l i ng  l ives . 

Programs l i ke the Housing I ncentive Fund help o lder North Dakotans ,  especia l ly 
those with low or fixed incomes , l ive i n  safe ,  comfortable hous ing at an  affordab le 
p rice .  

There i s  a document attached to th is testimony that p rovides i nformat ion about the 
number of North Dakotans who l ive on fixed incomes . A lmost a quarter of North 
Dakotans who col lect Socia l  Security re ly on it for nearly every penny they make.  
And 45 percent re ly on it for more than ha lf of the ir  i ncome .  That's a good chunk  of 
North Dakotans who re ly heavi ly (or  fu l ly) on Social  Security . Data you a lso heard 
ear l ier  from the Housing F inance Agency shows the average Social  Security check 
i n  North Dakota averages j ust more than  $ 1 , 300 .  

Provid ing incentives to developers to i nc lude low i ncome set-as ide un its i n  the i r  
developments is a creative and effective way to  promote affordab le hous ing . AARP 
po l icy supports the tenants of the  Hous ing I ncentive Fund . Specifica l ly ,  there are two 
AARP pol icy pr incip les that ca l l  for a prog ram l i ke H I F :  

"Promote affordable housing options. Ensure that land use and other policies 
support the private and public sectors in providing a variety of housing sizes and 

I 
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types. Promote funding and policy for programs that lead to an adequate supply 
of affordable rental and ownership options integrated with the community to meet 
the needs of people of all ages, family compositions, and incomes. " 

"Increase capacity for public-private partnerships. Reauthorize or create 
programs and policies at the federal, state, and local levels to ensure that the 
private sector has the capacity and tools to effectively partner with governmental 
agencies to increase the range of housing choices available to older people. " 

At AARP North Dakota , we bel ieve people should be g iven every opportun ity to 

choose where they l ive as they age.  Mak ing affordable housing opt ions ava i lab le 

can help keep people i n  the commun ities where they l ive and out of i nstitutiona l  care 

longer ,  sav ing the state money i n  the long run .  Aga i n ,  we bel ieve th is is about 

choice .  

Add it ional ly ,  we a t  AARP bel ieve the priority of H I F  should be  on low- income North 

Dakotans who desperate ly need affordable hous ing . While we understand the des i re 

to help essentia l service workers and other people moving i nto commun ities , we 

know the i r  needs are d ifferent , and priorit iz ing low income residents , especia l ly 

those on fixed incomes wi l l  ensure rent is affordable for those i n  the most financia l ly 

vu lnerable s ituations .  

The Hous ing I ncentive Fund is an  exce l lent private and pub l ic partnersh ip  designed 

to bu i ld  homes - and help keep North Dakotans safe and secure in the commun ities 

where they choose to l ive . 

Aga i n ,  we support the North Dakota Hous ing F inance Agency's commitment to the 

Hous ing I ncentive Fund . We u rge you to fund the Housing I ncentive Fund at the 

governor's recommended leve l (or h ig her) .  

Thank you 

M ike Chaussee , AARP North Dakota 



• 
Dear Cha i rman Vigesaa and members of the committee , 

My name is Katie Jo Armbrust , I work for the Grand Forks Hous ing Authority and am here today 
to testify regard i ng  the impact of the Hous ing I ncentive Fund . 

The Grand  Forks Hous ing  Authority part ic i pated i n  the development of the fi rst p roject to ut i l ize 
H I F ,  Cherrywood Vi l lage , in  20 1 4 . This apartment complex provides 30  - 1 bed room/bath room 
un its of affordab le hous ing to people 62 years or o lder in our  commun ity . People l i ke Eun ice, 
who after 26 years as a house mother to a local sorority ,  decided it was t ime to ret i re .  At the 
age 77, her d ecis ion to reti re was only made after she learned she wou ld  be e l ig ib le  for a new 
property , des igned exclus ively for sen iors with rents based u pon annua l  i ncome. As one of the 
or ig i na l  Cherrywood Vi l lage res idents from the 20 1 4  open i ng , Eun ice now takes t ime for herself 
by vol untari l y  p repar ing food for neighbors ,  potl ucks , p lay ing cards ,  and vol unteeri ng  for other 
city and  commun ity events .  Very rare ly wil l  E un ice miss an  opportun ity to cheer on a U N D  
game,  s h e  i s  a va lued member of the Cherrywood Vi l lage commun ity ! 

Without H I F ,  people l i ke Eun ice wou ldn ' t  have safe ,  decent ,  affordable hous i ng .  Not on ly does 
H I F  p rov ide a vita l fund i ng  sou rce to fi l l  the gap for development of affordable hous ing , it can 
also p rovide fund i ng  for the preservation of existi ng  u n its as wel l  as targeted supportive services 
des ign ated to p revent homelessness. These fund ing  opportun it ies continue  to be d esperately 
needed i n  ou r  state and  I u rge  you to cons ider the impact H I F  can have . 

Respectfu l ly submitted , 
Katie Jo Armbrust 
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House Appropriat ions 
Government Operations  Divi s ion 

J anua ry 16,  2019 
HB 1014 

Cha i rma n V igess aa  a nd members of the  Comm ittee my n ame  i s  Tom A lexa n de r  

a n d  I a m  t he  Execut ive D i rector o f  t he  M i not Hou s i ng Autho r i ty ( M HA } .  

M HA was  a p p roached  by  Beyond  S he lte r, a n o n p rofit a ffo rd a b l e  hou s i ng  

deve l ope r  i n  Fa rgo i n  2012/13 to  pa rt n e r  o n  a va r i ety o f  p roje cts to create 

affo rd a b l e  hou s i n g  in  M i not a rea . To d ate, t h i s  pa rt n e rs h i p  has com p l eted a two 

phase 64 u n it affo rd a b l e  town home p roject ca l l ed  Wa s h i ngto n Town H omes (S E 

M i not } ,  a 42  u n it ca l l ed  F i e l d crest ( N E  M i not } ,  a 55 a nd o l d e r  a pa rtment sett i n g  

with 40 u n its ca l l ed  Cooks Cou rt ( S E  - j u st no rt h  o f  Kma rt } ,  a 40  u n it t own  home  

sty le  ca l l ed  The  B u r l i ngton W i l lows ( B u r l i ngton ,  N D } a nd a 35  u n i t  a pa rtmen t  

ca l l ed S u nset  R i dge (NW M i not) . 

S i n ce t hen  we have c reated 221  a ffo rd a b l e  u n its fo r esse nt i a l  wo rke rs, s e n i o rs 

a n d  low i n come .  I t i s  my hope tha t  t h i s  pa rt ne rs h i p  cont i n u es to grow to e n s u re 

that  futu re p rojects ca n be deve l o ped  as  needed  a n d  to a ss i st i n  ma i nta i n i ng 

affo rd a b l e  h o u s i ng u n its fo r the co m m u n i ty of M i not .  H av i ng  s a i d  t h a t, t he  

Hou s i n g  I n ce nt ive F und  h a s  bee n ve ry i n st ru me nta l i n  p utt i n g  t he  fu n d i ng 

togeth e r  to e n s u re t ha t  the  re nts re ma i n  a ffo rd a b l e  fo r t he  a bove ment i oned  

p rojects . 

M HA fu l l y s u pports H B  1014 ( N D H FA b udget po rt i o n )  a s  befo re you tod ay .  I n  my 

op i n i on ,  the Hou s i ng I n ce nt ive F u nd  h a s  been  a ve ry s u ccessfu l p rogra m that h a s  

created affo rd a b l e  hou s i ng u n its  a l l  ove r t h e  state o f  N o rth  Da kota . 

I 
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Th a n k  you  a n d  I wo u l d  be  h a p py to a n swer  a ny q u est i o n s  you  m a y  have . 

My  co nta ct i n fo rmat i on  i s ,  

To m A lexa n d e r  - M i n ot H o u s i n g  Auth o ri ty 

to m . a l exa n d e r@ m i n oth o u s i ng . co m  

70 1 - 8 5 2 - 04 8 5  



Testimony i n  Support o f  H B  1 0 1 4  
House Appropriations - Government Operations D ivis ion 

Cha i rman :  Representative Don  Vigesaa 
January 1 6, 2 0 1 9  

Submitted by: D a n  Mad ler, Ch i e f  Executive O ffi cer  - B eyond She lter I nc .  (BS ! ) ,  
7 0 1 -7 3 0 - 2 7 34, d mad l e r@beyondshe l ter i nc. com, Lobbyist #8 

Cha i rman Vigesaa and  members o f  the Committee, my name i s  Dan  Madler, I l ive 
in N D  D i s tr ict 2 7  and  I am the CEO of Beyond She l te r, I nc .  (BS ! ) ,  a m i s s i on  dr iven 
North Dakota nonpro fi t  devel oper  o f  a ffordable  hous ing. I wou ld  l ike to express 
support o f  House B i l l  1 0 14 spec i fi cal ly as i t  re lates to the requested $ 2 0 , 000 , 000  
fund ing o f  the  H ous i ng I ncentive Fund  (H I F) .  

H I F  has  been be  a great tool  fo r Community and Economic  D evelopment and I 
have found its des ign to be  very n imble  as it serves a s  a cr it ica l  gap fund ing  
source i n  the  fi nanc ing o f  affordable hous ing. B ecause  o f  th is ,  BS !  has  been able 
to put  awarded H I F  funds to work qu i ckly; l everag ing approx imately $ 1 2 M  in 
HI  F' s to produce $79 . 6M  in  long-term qua l i ty a ffordable hous ing  assets .  
Essential ly, fo r every $ 1 o f  H I F  i nvestment, B S !  has been able to produce  $6 .63  i n  
l ong-term affordab le  hous ing assets. These a ffordab le  hous ing assets are 
currently serving the communit ies  o f  B i smarck, B url i ngton, D i ck inson, Fargo, 
M inot, and West Fargo and are provi d i ng 4 1 6  H I F  homes  to e lderly and 
phys i cal ly d i sab led h ouseholds ,  vi ctims o f  domest ic vio lence, h omeless  
ind iv iduals ,  law en forcement, and essentia l  serv ice workers .  

In add iti on, I wou ld  say that i f  a communi ty and state want to be  strong 
economical ly, they need to provide a ba lance o f  hous ing stock to its res idents .  
There needs to be hous ing for al l  i ncome levels and the H I F  p rogram he lps  N D  
communit ies and the s tate o f  N D  p rovide th i s  ba lance .  

I n  clo s ing, I respectively request  you r  support fo r $ 2 0 M  o f  H I F  fund ing with i n  H B  
1 0 14 .  Th i s  fund ing would b e  a continued l ong-term i nvestment i n  N D  
communit ies ,  o ffer ing great financ ia l  leverage, wh i l e  provi d i ng needed qua l i ty 
a ffordab le  hous ing opt ions that  wi l l  enable local fam i l i es ,  lo ngtime  res i dents, and 
those  on  fixed incomes to affo rdably l ive in the ND communi ty that they ca l l  
home .  

Thank you fo r your  t ime and cons ideration .  

I 
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Testimony on House Bi l l  1 0 1 4  

Jason Bohrer, Chairman of the Lignite Research Council 
Presented before the House Appropriations Committee - Government Operations Division 

January 1 6, 20 1 9  

Good morning. My name is Jason Bohrer, and I am the Chairman of the Lignite Research Council .  I come 
before you today in support of continued funding of the Lignite Research, Development and Marketing Program 
under House Bil l  1 0 1 4 . I will provide a summary of the program scope and funding, and then highlight a 
number of the successful results from the North Dakota investments. 

The Lignite Research, Development and Marketing Program includes R&D related to "new" technology options 
for clean and efficient use of lignite. The program is a State - industry partnership and maintains synergy with 
the Renewable Energy and Oil & Gas Research Programs as we work toward optimum use of regional 
resources for clean, efficient, low-cost reliable power while reducing the carbon footprint. The industry benefits 
from the program as they continue to supply energy to regional residents and industry, while strengthening the 
economy through creation of jobs and affordable electricity. 

The program is primarily funded through the ND Coal Severance Tax of 3 7 .5 cents on every ton of coal mined 
in the state, as well  as a two-cents per ton R&D tax. Assuming 30 million tons of annual production - which 
has been the average going back a couple decades now - the severance tax produces $ 1 1 .25  million in revenues, 
split 70/30 between coal counties and the Coal Trust Fund. Of the Coal Trust Fund, 50 percent is dedicated to 
lignite R&D, and 20 percent is dedicated to Clean Coal Proj ects . The l ignite R&D program receives $8 .4  
million a biennium, which is administered by the Industrial Commission, with oversight and guidance from the 
Lignite Research Council . Over this past biennium, an additional $3 million was provided by the State from the 

•trategic Infrastructure and Improvements Fund for supporting the Advanced Energy Technology (AET) 
rojects directed at late-stage evaluation of technologies under consideration for commercial application in 

North Dakota. 

After the Lignite Research Council approves a grant proposal, it is then forwarded to the NDIC, which is  
comprised of the governor, the attorney general and the commissioner of agriculture, for their consideration of 
final approval . Again, the NDIC is a partner with the regional l ignite industry in the Lignite Research, 
Development and Marketing Program. State dollars are leveraged with industry investments as well as funding 
from the United States Department of Energy (DOE) for research, development and demonstration projects . 
S ince 1 987 when the partnership began, the state has invested more than $75 million in lignite research funds. 
Total investment in more than 1 90-plus projects is  in excess of $700 million, including industry and federal 
funding. 

As priorities for the Lignite Research, Development and Marketing Program are developed we work closely 
with industry to ensure that the industry needs are addressed as wel l  as the State ' s  priorities. As a result of this 
planning effort a lignite industry roadmap was developed and is  periodically updated as priorities change. The 
high level summary of research priorities includes : 

• 
• 
• 

• 
• 

Support continued options to enhance performance of the existing fleet 
Invest in transformational research (Next generation of Lignite conversion systems that integrate CO2 
capture) 
Focus on Carbon Capture Utilization & Storage (CCUS) 
Leverage international R&D breakthroughs 

• Renewed Focus 
o Additional value propositions for lignite (new markets) 
o Polygeneration opportunities (coproducts in addition to electricity) 

/ 
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The Lignite Research Development and Marketing Program is a well-recognized and respected program within 
North Dakota and beyond. There have been numerous successes throughout the history of the program. A small 
sampling is provided below. 

• Optimized operations and cleanability with high-sodium North Dakota lignite . • • Meeting regulatory requirements for sulfur and nitrogen oxides 
• Addressing mercury and trace elements while reducing capture cost by more than a factor of 20 
• Support of the only US coal-to-synfuels plant (Dakota Gasification Company) 
• Supporting early work leading to the Spiritwood Industrial complex and the Great River Energy 

Dryfining coal upgrading technology. 

More recently, the investments in carbon capture utilization and storage (CCUS) technology developments have 
led to commercial interest in capture of CO2 from North Dakota power plants for use in enhanced oil recovery 
in the Williston Basin. Commercial application of the technology in North Dakota would provide two major 
benefits to the State, including the critical value of extending the life of our plants and providing a source of 
CO2 for producing additional oil from conventional wells that are nearing the end of economic viability without 
enhanced oil recovery with CO2. A proj ect titled Project Tundra was recently awarded $ 1 5  million in funding 
from the Lignite Research Program ($30 million total project size) to perform an engineering study and evaluate 
the commercial viability of CCUS at the Milton R Young Station (industry leads of Minnkota Power 
Cooperative and ALLETE) . 

This award-the largest ever under the Lignite Research Program-got the Advanced Energy Technology Fund 
off to a good start. It wil l  help fund a Front-End Engineering and Design (FEED) study for Project Tundra, a 
commercial-sized carbon dioxide (CO2) capture system retrofitted on an existing lignite-based power plant. 
Modeled after the successful Petra Nova initiative in Texas, the vision for Project Tundra is to retrofit Unit 2 at 
the Milton R. Young Station with technology that could capture up to 95 percent of its CO2 emissions. The CO2

. captured at the Young Station would be pipelined to western North Dakota for use in enhanced oil recovery 
projects . The proj ect would cost $3 1 million and the proposal is asking for $ 1 5  million from the Lignite 
Research Fund. We expect the FEED study to take up to 32 months, so we will have an update on its progress 
for you next time the Legislature convenes. The study will also examine a design for a underground CO2 
pipeline to transport the CO2 to near Watford City. 

Utility Industry Carbon Solutions-Project Tundra 

5-BNI 

Coal Mine 

Mi lton R. Young Station 
��,!� Square Butte Electric 

. .._ . .,. _ .. 1 

Electric Energy Corridor 
1 00+ mile CO2 pipeline 

Wi l l i ston Basin Oil 
& Gas Fields 

V 

CO2 oil separator 

By the numbers, there was an initial $5M state investment and then another $ 1 5M. Both of those state 
investments have been matched. 
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Total approved proj ect size is $30M, but the hope is  that actual dollars spent will be around $35-40 million 
because we want to fold in PCOR and Carbonsafe Phase 3. Those are federal research programs focused on 

.eologic storage of carbon dioxide that make sense to assimilate into our Tundra work, resulting in more 
dollars, greater leveraging of program assets and more data for the State of North Dakota. 

As far as the Allam Cycle, In the past Biennium, we spent the remainder of the $5M appropriated in 20 1 5 , 
bringing our total project size more than $ 1  OM. The project then received additional DOE funding for $750K, 
and are expecting an additional $3M once we get the next DOE announcement to apply for funding. The data 
we have received has been high quality, and leaves us optimistic . For the most part, our research and reportig 
obligations to the Lignite Research Council have been completed with the Allam Cycle, and we await more real 
world testing data from the project in Texas. 

So far they've gone with a 1 2  day testing window at 50% load. They are working toward full load and extended 
operation, which they hope to get to in the next few months. The next phase would look more like what we j ust 
went through with Tundra-a larger, tens of millions of dollars project with a cost share split between the State, 
industrial partners, and the federal Department of Energy. However before this happens we need the technical 
results, Texas data and economics to line up . 

These are just a few of the many past successes and current opportunities. We are always happy to provide you 
with additional information on these or any of the many ongoing proj ects and opportunities for North Dakota 
related to our tremendous lignite resource . 

• 

• 
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PROJ ECT TU N DRA 
FEED STU DY 

Gerry Pfau - Senior Manager of Project 
Development, Minnkota Power Cooperative 

WHAT IS PROJ ECT TU NDRA? 

• P roject Tu ndra seeks to construct the wor ld 's 
l a rgest postcombust ion  ca rbon ca ptu re u n it i n  
No rth Dakota and  ut i l i ze t h e  CO2 fo r enhanced 
o i l  recovery ( EOR )  in  the state . 

• 95% captu re a t  M i n n kota Power 's M i lton R .  
You ng U n it 2 ( M RY2, 470 MW) 

• State-of-the-a rt ca rbon ca pt u re tech no logy 
p rovided by M H I  

1/16/2019 

1 



PROJ ECT TUNDRA FEED GOAL 

• The goa l fo r th i s  p roject is to com p lete F E ED­
l eve l des ign and  costs for construct i ng Project 
Tu nd ra,  i n c l u d i ng the fo l l owi ng :  
• Captu re i s l a nd  

• P i pe l i ne  
• CO2- recyc l i ng fac i l ity 
• Assessment of seconda ry geo log ic sto rage 

FEED = front-end engineer ing des ign (eng ineer ing design work [>30%] p r i o r  to  fi na l  
deta i led engi neeri ng, procurement, and construct ion )  

PROJECT TUNDRA: AN I NTEGRATED SOLUTION 

1-t-lf· L 
t+B I O  I t./  
1/16/2019 
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PROJ ECT TU NDRA ROAD MAP 

• COi for EOR and 
Sequestration 

- Pilot Testlnc & Pr•· 
FEED 

• Key Technolo&Y 
Improvements 
Addressing the 
key technical 
challenges 

Technology 
demonstration at 
plant site 

In itial design for 
capture system 

Identify locations & 
partners; design and 
permit CO2 and EOR 
opportunities 

studies 

Time Une and 
Cost Estimate 

2017-2020 
$48 million 

• Postcombustion capture (PCC) 
on a Powder River Basin (PRB)­
fi red coal p lant. 

• Captures 90% of the CO2 
( 1 .6 mm tons per year) from a 
240-MW flue gas stream.  

• Currently the world's l a rgest 
PCC project. 

• Completed in 201 6  on t ime and 
on budget .  

• Oi l  production has i ncreased 
from 500 to 7000 bbl/day . 

Detailed engineering. 
procurement, & 
construction 

Operation and 
affirmation of 
capture, EOR, and 
sequestration 
solutions for industry 

A � - l 
/--1 15 I O I Lj 
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WHY IS  PROJ ECT TUN DRA NEEDED? 

Carbon So l ut ions  Are Strategic to 
North  Dakota a nd  I n d u stry 

Al lows cont inued ut i l ization of North Dakota 
coa l resources. 

• Al lows a cont in ued p latform for U .S .  energy 
security and dominance - uti l i zat ion of 
otherwise inaccessi b le o i l  reserves with 
captu red CO2 from coa l .  

Ma inta i n s  via b i l ity o f  exist ing fleet without 
stranded i nvestment .  

• P rovides a template for futu re projects. a Coal Mine 
D Gas Plant 

- OII Fleld 
- Coal Basin 
- Pipeline 

Electric Utilities (CO, tonnes) 
• 1 s.ooo-1so.ooo 
• 1so.ooo-2.soo.ooo 
• 2.soo.000-1.soo.ooo 
• 1.soo.ooo-1s.ooo.ooo 

e 1 s.ooo.000-20.000.000 

PROJECT TEAM AND I NDUSTRY SPONSORS 

• State of No rth Da kota 
• L ign ite Resea rch  Counc i l  
• U .S . Department of Ene rgy 

N ETL 
• Eag le E ne rgy Pa rtners 
• E ERC 
• M i n n kota Power 
• B u rn s  & McDonne l l  
• M H I  
• B N I  E ne rgy 
• Sq ua re Butte E l e ctr ic 

• EU.S.NOE PEARTRME NGT OYF , ��::ii�Al 
TECHNOLOGY 
LAIORATOIY 

.EERC. 
Lm NoRlli 6.t.korA. 

D Square Butte 
Ht C I S (  t,JC .. fU ll·ll 

'='BNI 
t· .-., 

� Minnkota Power 
;.a c o O P E R A T I V E  

BURNS ��DONNELL 

• MITSUBISHI 
.,.. HEAVY INDUSTRIES 

A� - L 
� B I D I � 

1/16/2019 
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PROJ ECT TASK STRUCTU RE 

• Task 1 - Project Management a n d  Technology Transfer  
• Task 2 - Project Tundra Engineeri ng and  Design 
• Task 3 - Identificat ion and Performance of Optim ization Stud ies 
• Task 4 - Development of Perm itt ing Strategies 
• Task 5 - Project Tundra Cost Est imating 
• Task 6 - P ipe l ine and Recyc l i ng Fac i l ity Design 
• Task 7 - Geo logic Sto rage I nvest igat ion 

PROJECT MANAGEMENT STRUCTU RE 

Project Parlntis H 
COE 

North Dakota lndUWial Commission 
LEC 

Energy & Environmental ReMarch Cffiff 

Lead Org.inlzallon 
Malnkot.11 

Proja,ct Man;i,g.r 
Geny -

Projecl Advlsot I 
OIMCI Gt-Haon 

l.1bublthi HHvy lndulttiH �-�--� 
Bums & Mc� 

Squant Butte Ele<;bic 
EEPI 

BHI E!MfW 

I ""'"' & •,ooon•ll I FEED Coordin:,itor 

I 
Task 1 : Project Man;;r,gement 

and Technology Tran1fer .... 
G, ,_ 

TaU Aulst 
J. l.aumb 

I 
Task 2: Project Tundra 

Engineering and O.slgn .... 
R. ltfyanl 

TaAAsfflt 
T. Thor'nn 

I 
Task 3: ldentlfic:1tion 
and Perform;mce ol 

Optimiutlon Studie-s .. .. 
G. Pfau 

THAtAsalst , ........ 

I 
T,uk 4: Development 

of Permitting 
Strateglu ·­
A. Bryant 

TaskAl,aht 
G. Pfau 

T. Thom• 

I 
Task 5: Project Tundra 

Cost Estimating 

Lood 
R. Bryant 

TNkAs.tst 
G. Pfou 

T. Thoma 

I 
Task l: Pipeline and 
Recyclfng Fiiltlllty 

011slgn .... ··-
I 

Task 7: Geologic 
Storage Investigation .... 

C. Gorecld 

TNIIAs-'st 
w . .....  

J. Hemting 

EERC Jl"111 AI 

A--H-· L-H-f> I 01 4 
1/16/2019 
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TASKS 2 AND 3 

• Task  2 :  Capt u re System Eng ineer ing 
a n d  Design 
• B u rns  & McDonne l l :  I ntegrat ion of 

the ca ptu re fac i l ity with M RY2 
• M H I :  F E ED- l eve l des ign (>30%) of the 

captu re faci l ity 
• Task  3: Perform Optim i zat ion Stu d ies 

• I d entify new short-term stud ies to 
add ress fi nd i ngs from the p re- FEED, 
a nd  opt im i ze econom ic  performance 

TASKS 4 AND 5 

• Task  4 :  Deve lop  Permitt i ng  Strategies 
• M i no r  sou rce ( non -PSD )  a i r  perm it app l i cation 
• N PDES gene ra l  permit  for  storm water  d i scha rges from 

construct ion act iv it ies 
• I n d u st ri a l  wastewate r  d i scha rges 

• Task 5: Est imate Costs 
• F E ED-qua l ity est imate 
• F i rm p roject p rice (+/- 10%) 
• F i n a l  determ i n at ion for board approva 

fH+ . 1-
Hf3 / D l '-j  

1/16/2019 
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TASKS 6 AN D 7 

• Task 6 :  Design P ipe l i ne and 
Recyc l i ng Fac i l ity 
• Determine p ipel ine s ize, design, 

cost, route, and schedu l e  
• Eva l u ate su rface fac i l ity needs 

fo r CO2 recyc l ing 
• Task 7 :  I nvest igate Geo logic 

Sto rage 
• Acqu is it ion, a na lyses, a nd 

deve lopment of site 
characte rizat ion data necessa ry 
fo r buffe r storage 

PROJ ECT SCHEDULE AND M I LESTONES 
-

llon1h , . , , . • . ' • 1 · 10 11 12  1l " U 15 11 17 1l  11 20 21 22 23 24 2:5 26 21 21 H JG 3 1  32 

Task 1 - Proft,ctM•n-oe•ntancl Technology 

THk 2 - l"rote,ct Tundra Engineering and Oeaign 

Tffk 3 - ldenHClllien and P'erfonMflee of 

/'1{ Oplmluten ltucle• 

Tnk • - O.nlOPMtnt of Permltlnt lhtllgie• 

Tnk 1 - l"r.ct Tundra Cott &tmllng 

/ Tuk 1 - l'lpelne and lt•c)Cling hcll"Duign ' 
T•lk 7 - Geologic llorage lnvHlgalon .......... . 

- CCS Elecffal Load l.5tNailable b BO P  M5 - Fkli:I R ates  Odennned � 
- CCS FNiztd t>r BOP � - CCS � T9mlina1 Poirtlis1Naiableto BOP I - CCS FOl.lmli:ln llformalion ........_ to BO P  ,/ Lti - FEEO stody Report S lbm Hed to Sponsors 

./ 
UIH ... ,11 

Key pre-FEED i nfo rmat ion ava i la ble ! 

112 

L 
H- G  1 0 1 4 

1/16/2019 
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FU ND ING SOURCES 

' Partner 
Funding 

Amount cash 
Funding Amount 

in-kind 

NDIC LRC 

Minnkota 

DOE NETL* 

Total Project 

$ 1 5 ,000,000 

$300,000 

$ 1 5 ,000,000 

$30,300,000 
• Addit iona l  •$15 mi l l ion from CarbonSAFE antic ipated. 

$864,41 4 

$864,41 4 

BENEF ITS TO NORTH DAKOTA 

.., __ -. --·--
• Protects a nd  preserves $5 bi l l ion • ::::-.:: 

l ign ite i ndustry �=�·-
. . .  .._ca..._... 

• Revita l i zes legacy o i l  fie lds :::--..:.= 

• Creates a new EOR industry 
• Creates tempora ry and  long­

term jobs 
• Boosts a n n u a l  revenue  to the 

state 

Total Pro·ect 

$ 1 5 ,000,000 

$ 1 , 1 64,41 4 

$ 1 5 ,000,000 

$31 , 1 64,41 4 

A-ft· L ff e / D l tf  
1/16/2019 
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ECONOMIC I M PACTS OF PROJECT TUNDRA 

I nduced Effects 
(purchased by employees) 

• Food 
• Shelter 
• Transportation 
• Medica l  
• Reta i l  
• Apparel 

Di rect Impacts 
• Construction workers 

I nd i rect Effects 
(purchased by companies) 

• Goods/services 

PROJECT TUN DRA I M PACT ESTIMATES 

• P roject Tu nd ra wi l l  have a 
l a st i ng impact on  the North 
Da kota economy. 

An n u a l  Taxes a nd  Revenue  
>$46 m i l l i on  

Jobs  D u ri ng  Long-Term Jobs  
Con struct io n  3200 

2700 

Pea k  Ann u a l  Econom ic Activ ity 
>$ 1 b i l l io n  

H B / D I )' 
1/16/2019 
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KEY PROJECT OUTCOMES 

• FEED- leve l des ign a nd  cost for constructi ng P roject 
Tund ra {ca ptu re/ba l a nce of p l ant) 

• S ite cha racter i zation  data necessa ry to estab l ish  a 
geo log ic storage comp lex 

• Perm itt ing p l a n  for P roject Tund ra, e .g . ,  C lass I I , V I  
we l l ( s ) ,  p i pe l i n es, etc . 

• Necessa ry i nformat ion for boa rd- leve l i nvestment 
dec i s ion 

• Temp late for futu re ca ptu re projects i n  North Da kota 

QUESTIONS? � 
• • . • ' �· f ,� �� 'ttlf1ilte 

�Fr .. �� -- ' • •  -. ,,.n�� ,. ... ' 4 t •  . .  

Af . L 
H B  J D f {f 

1/16/2019 
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• 
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Lynn  D. He l ms, Di rector 

Department of Minera l  Resources 

North Dakota Industria l Commission 

66th Legislative Assembly 
Department of Mineral Resources 1 

North Dakota Industrial Commission 



A{ A h 5) 0 1? 
' - \'1- ( '1 

LITIGATION FU N DING 
The Ind ustri a l  Commiss ion a nt ic i pates $ 1,500,000 for possi b le  l i t i gation .  The Execut ive Recom mendat ion 
moved the agency req uested $ 1, 500,000 for Lit i g ation fu nd i ng  to an 0M B ma i nta i ned Lit i gat ion Fu nd .  

An add it iona l  $412, 505 of u nspent fu nds  from the 65th Leg i s l a t ive Sess ion SB  2134 Ord i na ry H igh  Water 
Ma rk study shou ld  be cons idered for tra n sfer to the l i t ig ation fu nd .  There i s  potenti a l  for expert wi tness 
costs d u ri ng  a ny l i t igat ion resu lt i ng  from th is study. Costs a re not expected soon,  but there i s  a two-yea r 
wi ndow for l i t igat ion to be broug ht forwa rd u nti l Septem ber 27, 2020. 

DM R supports the Lit i g at ion Fund i ng poo l ,  on ly because ou r ITD Connect N D  rates a re ca l cu lated based 
on tota l a ppropriat ion .  

CON N ECTN D 
ITD bi l l s  each agency for the cost of ConnectN D (the Peop leSoft fi n anc i a l s  a nd h uman  resou rce 
app l icat ions) .  Each agency has  a ConnectN D fee on the i r data process i ng b i l l  each  month .  The amou nt 
each  agency needs to budget i s  a s  fo l lows: 
• $ 11 .72 per month for each leg i s l at ive ly a uthorized FTE identif ied i n  the 2017-2019 Leg i s l a t ive 

Appropriat ions  book.  
• $9 . 11  per month fo r every $1  m i l l i on  appropriated to the agency as  ident ified i n  the 2017-2019 

Leg i s l a t ive Appropriat ions  book.  

(Copied from the /TD 201 9-2021 budget guidelines: https://www.nd.gov/itd/support/billing/201 9-2021 -
budget-guidelines) 

66th Legislative Assembly 
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SENATE BILL NO. 2015  
(GOVERNOR'S RECOM M EN DATION) 

SECTION 1 .  APPROPRIATION .  The fu nds  provided i n  th i s  section ,  o r  so much  of the fu nds  a s  may be necessa ry, a re appropri ated out 
of a ny moneys i n  the genera l  fu nd in the state treasu ry, not otherwi se appropriated, and from speci a l  fu nds  derived from federa l  
fu nds  and  other i n come, to  t he  offi ce o f  management and  budget for t he  pu rpose o f  defrayi ng t he  expenses o f  that agency, for the 
b ienn i um beg i nn i ng  J u ly 1, 2019, and  end ing  June 30 ,  2021, a s  fo l l ows: 

Sa l a ries a nd  Wages 
Operati ng  Expenses 
Conti ngency Fund  
Capita l Assets 
G ra nts 
Gua rd i an sh i p  G ra nts 
Commun ity Service G ra nts 
Pra i r i e  Pub l i c  Broadcasti ng 
L it igat ion  Poo l  
State Student Intern sh ip  
Hea lth Savi ngs  Accou nt 
Cybersecu rity Remed iation  Poo l  
Tota l Al l Funds  
Less Estimated Income 
Tota l Genera l  Fund  
Fu l l -t ime Equ iva l ent Posit ions  

Base Level 
21 ,596,832 
14,05 1,438 

600,000 
973,477 

54,000 
1 ,328,600 

1 ,200,000 

39,804,347 
11,234,087 
28, 570,260 

117.00 

Enhancements 
(333 ,040) 
4,426,233  
(100,000) 
1 ,863,648 

100,000 

350,000 

4,000,000 
250,000 

1 ,500,000 

12 ,056,841 
6,742, 358  
5 ,3 14,483 

-9.00 

Appropriation 
21,263,792 
18,477,671 

500,000 
2 ,837, 125  

1 54,000 
1 ,328,600 

350,000 
1 ,200,000 
4,000,000 

250,000 
1 ,500,000 

5 1,861, 188 
17,976,445 
33,884,743 

108.00 

SECTION 10. OFFICE OF MANAGEMENT AND BUDGET - LITIGATION POOL. The offi ce of management and budget may transfer 
to each e l i g ib l e  agency a ppropriat ion authority from the l i t igat ion pool l i n e  item conta i ned i n  section 1 of th i s  Act. Transfers may be 

made for the pu rpose of provid i ng  l i t igat ion services for the b ien n i um beg i nn i ng  J u ly 1, 2019, and  end ing  J u ne 30, 2021. 

66th Legislative Assembly 
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MITIGATION FU N DING 

Biennium Tota ls Bienn ium Estimates 
201 3 - 201 5 201 5 - 2017 2017- 2019 2019 - 202 1 

Rec lamation  of we l l  s i tes p laced i nto service after 
J u ly 3 1 , 1983 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  $2 , 127 , 1 3.1 . . . . . . . . . . . . . . . . . . . .  $2 ,087 ,200 . . . . . . . . . . . . . . . . . . . .  $2 , 5 6 2 ,000 . . . . . . . . . . . . . . . . . . .  $3 ,000 ,000 

Rec lamation  of we l l  s ites p laced i nto service on  
or  befo re J u ly 3 1, 1983 
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  $9.54,7 3 2  . . . . . . . . . . . . . . . . . . . .  $3 ,426 ,000 . . . . . . . . . . . . . . . . . . . . . . . . .  $600 ,000 

Legacy B ri ne  Stud ies 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  $247 ,604 . . . . . . . . . . . . . . . . . . . .  $ 1 ,3 58,000 . . . . . . . . . . . . . . . . . . . . . . . .  $400 ,000 

Total 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  $2 ,.127,.13 1 . . . . . . . . . . . . . . . . .  $ 3 ,289, 5 3 6  . . . . . . . . . . . . . . . . . .  $7, 346,000 . . . . . . . . . . . . . . . . .  $4,000,000 
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DEPARTM ENT OF MIN ERAL RESOU RCES STAFFING 

Slope Hett i nger  
G rant 

Adams 

Yea rs of 
0-3 4-6 

Service 
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23% 25% 

'� I , 
I \ 
l ______!!P.-__ --- J 

:_ \· Bott i neau R o lette C ava l ie r  Pembina 

Mc Lean 

7-10 

19 

20% 

Towne r 

P ie rc e  Walsh  
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__ ..___,--_ 

Eddy 
We l ls 

Foster 

N e lson 

Gr iggs Stee l e  Tra i l l  
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Logan LaMoure Ransom 

Emmons l..------1.------.ly-----, 
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8 7 3 2 

9% 7% 3% 2% 
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NORTH STAR 
NORTH DAKOTA STATEWIDE TRACKING AN D 

REPORTING SYSTEM 
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DATA PROVIDED TO OTH ER ENTITIES BY RBDMS 

eed d 

Ind ustry data u sers i n c l ude  IHS, Dri l l i ng Info, F racFocu s 
NorthSTAR wi l l  improve data de l ivery, remove need to scrape data 

System wi l l  be more compati b l e  wi th Un if ied Sp i l l  Reporti ng i n i t iat ive 

• 
66th Legislative Assembly 

Department of Mineral Resources 
North Dakota Industrial Commission 
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WHAT IS NORTHSTAR? 

P R O T E C T I O N C O U N C I L 
NorthSTAR - North Dakota Statewide Tracki ng  And Reporti ng  
System i s  the b rand i ng  of the G rou nd Water P rotect ion 
Cou nc i l 's wel l  management system - Ri sk  Based Data 
Management System (RBDMS) .  Th i s  u pg rade i s  sponsored i n  
pa rt by the US  Depa rtment of Energy 

NorthSTAR wi l l  be u sed by North Dakota operators a nd 
reg u l ators. It i s  a c loud based a pp l icat ion des ig ned to he l p 
manage i nformation  by stream l i n i ng operat ions, s i mp l i fyi ng 
processes, provid i ng  a better way for Operators and Divi s ion to 
col l a borate, col l ect and  ana lyze data . 

Energy & Wa ter Software I Data Sol u t ions 

66th Legislative Assembly 
Department of Mineral Resources 

North Dakota Industrial Commission 
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PROJ ECT PU RPOSE AN D OBJ ECTIVES 

• Pu rpose 

- To u pg rade  the agency's l egacy i nfo rmat ion  
management system .  It wi l l  i n c l ude  seve ra l resou rce 
savi ng  com ponents i n c l u d i ng  e l ectron i c  fo rm 
accepta nce to save manua l  d ata entry. 

• Objectives 

- Im prove report i ng  

- Improve p rocesses/work fl ows 

- Al l ow fo r e l ectron i c  fo rm s ubm iss ion 

- A l l ow fo r more data gatheri n g  a nd  ana lys i s  

661h Legislative Assembly 
Department of Minera l  Resources 

North Dakota Industrial Commission 
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PROJ ECT HISTORY 

• Legacy RBDMS  p l atfo rm 

- Orig i n a l ly i m p lemented i n  No rth Da kota with GWPC 
co l l a bo rat ion  in 2002 

• Has  u ndergone  severa l vers ion  u pdates. The 
most recent of wh i ch  was May of 2013 

- At end of su pport 

• Ru n n i ng  on  Access 2003 & 2010 

ft-H A 

66th Legislative Assembly 
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PROJ ECT HISTORY CONTIN U ED 

• Bu s i ness P rocess Mode l l i ng Ana lys i s  

- Com p l eted i n  Decem ber 2016 

• F i t/Gap  Ana lys i s  (Compa ri ng  Ca l i fo rn i a  req u i rements to No rth Da kota) 

- Com p leted i n  J u ne 2018 

• 1,750 fu nct iona l req u i rements were i dent ifi ed :  

- 77% were D i rect Match ,  o r  Mod ify 

- 23% were new fu nct ions  l a rge ly su rrou nd i ng  Hea ri ng s  and  

A-ff ' A HB I D l q  
) - l l · l 'f 

Dockets and  Gathe ri ng  System a rea wh i ch  a ren 't i n  Ca l i fo rn i a  
system 

- A p i l ot p roject a l so took p l ace fo r p roof of concept to gauge  effectiveness 
co l l a borat i ng  with GWPC u s i ng  a remote bu i l d  

66th Legislative Assembly 
Department of Mineral Resources 

North Dakota Industrial Commission 
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10/1/2018 - 4/30/2019 
RELEASE 1.0 

R1 .0  

-7 Months 

• Bond Management 
• Entity Management 
• Genera l  

PROJ ECT SCH EDU LE 

R2 .0  

-9  Months 

• Wel l  Management 
• (Wel l  Stirn & Id le  Wel l )  
• Transfer 
• Production 
• U IC 

R3 .0  

-9  Months 

• I nspections 
• Faci l i ty (Part 1 )  
• Hearing and Docket 

fH ( A /- I t - I CJ 

t\f3 / 0 , q 

9/1/2020 - 11/30/ · 
2020 

RELEASE 4.0 

R4 .0  

-3  Months 

• Faci l ity (Part 2 )  
• Compl iance 
• I nc idents 

' 

Each component is  stand a lone and funct iona l  upon complet ion 

Legacy and NorthSTAR systems wi l l  be run para l le l  th rough project 

66th Legislative Assembly 
Department of Mineral Resources 

North Dakota Industrial Commission 
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TECH NOLOGIES OF NORTHSTAR 

• . N ET Core 
• ASP. N ET Core 1 .1 . 1  
• Ent i ty F ramework ( EF) Core 1 .1 . 1  
• HTM L5 
• J avaScri pt 
• Kendo UI 2017 .2 . 504 
• JQuery 2 .2 .0 
• C# 6 
• SQL Server 2016 - Enterpr ise Ed i t ion 
• SQL Server Reporti ng Services (SSRS) 2016 
• SQL Server Integ ration Services (SSIS) 2016 
• Te le ri k  Kendo UI 2017 .2 . 504 
• ActivePDF  Deve loper Too l ki t  a nd Server Too l s  2017. 1 .0 . 18110 
• Ha ngfi re 1.6 . 13 

66th Legislative Assembly 
Department of Mineral Resources 

North Dakota Industrial Commission 

/f-H A 
tf 6 /0 t tf 

I - I 1 - /'1  

1 4  



CLOU D BASED SOLUTION 
• North STAR u pg rade  i s  bei ng  hosted with i n  ITO Azu re 

16 Vi rtu a l  Mach i nes (VM) hosti ng deve lopment envi ronments 

• Uti l i z i ng  ITO Cybersecu ri ty p rotocol s/Zero Tru st Mode l  

P rod uction  at end of  project i s  expected to be hosted on  1 VM 

ft-ff . A 1 - 1 ,- 1 1  
� B J 0 / 9 

• Bei ng  with i n  ITO c loud setti ng wi l l  i m prove ab i l i ty to sha re data with other  State agenc ies 

Improved backu p protoco l s  and  data recovery operat ions  

NORTHSTAR APP FRIEN DLY 
• We l l  F i nder  ut i l i ty 

- C;:l , !»1 'W' ;l O 4c.
,. 

..ii • 10 03 IMI ,, w + 9 t O """ .. a 1 0 09 - !Ml 51 'W' 1 0 .. .., ,1 • 1 0  06 
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NORTHSTAR OPERATOR OUTREACH 

P roject Website: 
• Ema i l  s i g n  u p  to receive u pdates a bout the project 
• 224 operators have s ig ned u p  s i nce l i n k  was pub l i shed on l i n e  (1-09-2019) 

• h ttgs jjwww d m r. nd ._g_ovjo i lga�north stgr. a sg 

Operator Feed back 
• Mon itori ng  oi l a nd gas  ema i l  fo r i n q u i ries a nd  feed back on the p roject prog ress 

Im pact on Bus i ness P rocess 
• Encou raged operators to prepa re for the im pact on you r  bus i ness p rocess a nd  how 

data i s  reported to D M R  movi ng forwa rd 

He ld  a n  "Introd uction to NorthSTAR" webi n a r  on 1 - 16-2019 
• 189 operators reg i stered for the webi n a r  

66th Legislative Assembly 
Department of Mineral Resources 
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DATA ENTRY M ETHODS 

Manual  Forms {Interna l/Externa l Users) 

HTM L rep lac i ng most PDF  

In i t i a l  va l i d at ion 

Feed back on form status 

Bulk  Up load {XM L option) 

In i t i a l  va l i d at ion 

Feed back on form status  

Abi l i ty to pa rt i a l ly accept form data 

• Retu rn error records to operator 

66th Legislative Assembly 
Department of Mineral Resources 

North Dakota Industrial Commission 
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FIXING VALIDATION ERRORS OR WARNINGS 

• The user  ca n manua l ly fix errors on each record , or  
• The u ser ca n resu bmi t  the fi l e  (p revious ly subm itted data wi l l  be rep laced) .  

Status Validation Act1ons 

0 ErrOIS an dlor Action s Warnings on row ... 
A Warnjng. Amendmem Action s ... to previous data 

0 Error: lnvald Sour,ce Acllon s of WaL ... 
0 ErrOfS and/or Acuon s Warnings on row ... 
0 Error: Invalid Klnd of Acbon s Water . .. 

C 

Ac tions • 

Edt Data 
Remove Well 

Edi t  Data 

Field Disposition Data 

Erro, Invalid GH Slown to Air 
Wamlng Amendment I:> previous data 

Field Name 

01 1 Used In 011 & 
Gas Operat ions 
( bbl )  

Field COde 

Gas Used In OIi & 
Gas Operat ions 
( Mcf) 

All fields are requ ired 

District 

Gas Blown to A i r  
(Mel)  

Cance l  Save 

66th Legislative Assembly 
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LEGACY SYSTEM LOGIN PAGE 
� NDIC RBDMS • [Welcome Switchboard) 

North Dakota 
Implementation of 

RBDMS 

Select Well File Number to F i lter On .  

_J 
1§) 

_J IW•II FlUtr hrm I 
_J IRBDM.S Fonus �e11u j 
_J IRBDM 'Rtpons l:tili I 
_J IU:ser Qu>ries j 
_J I\\ di f'.flce_r f o,·w • ith Pools I 
_J IAbour RBDMS- 1 

_j IEnr RBD.\1S j 
Cw'ffmL Well fde 'Number Fillet.-

Welcome to RBDMS j I CW\' I� j 

Yersion: 05/20/2013 
Cu�tomued b y  A l  J l I C  m add1t10n t o  

t h e  Nortb Dakota lndu..,tnal C'omm1">:t.10n 

NUM 
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LEGACY SYSTEM 
ORGANIZA noo REPORT • FORM 2 
lt-DJSTRIAL cx:».MSSKlfll CX NORTI1 CN<.OTA 
OIL N-«J GAS rx\JISKJN 
600 EAST 60U..EVARD DEPT .&05 
Bl�t,.. ND saso5-06#. 
&=h S7-'& 10>2!XIC! 

PlEASE READ INS� 6Ef<:RE Flt.UNG OJT fCIRM 
?I.EASE Gi.6MIT Tl1E ORtGIP<W.. 
f\a NYre (I �· 0rg.Y'aaD:n a lld� -
Fom OfN- OlgY'iZallO'l ll e .. COqxratcn .Joilt Sttd. N",,f/XJ.:D:rl, ?nl@rVlp. et:.J 

S;n. h! Pup:,a cl !llr Optt!:Doo ie.. � �OE- Mrwr, «.. 

COMPLETE If APPLICABLE 

DIRECTOR'S NAMES 

lti 'IN, l �2alkn1 
0 NO O YK- \\rol 1¥36 h? pw ag.rQ.lllTI l 

STATE Of _________ ) 
l .. 

CO<.Nrr � _________ l 

I '-'"""" 
10� 1- 121>°"" 

POST OFFICE AOOREU 

POST OfRCE. ADORE.ts 

kl't..'.Mn lD  ll De h peAOO � !n .ni llltt) 
� n- rt:regon:J �  pill(Nly � c.:nn  me .rc � � ('\tle �  tt une aii  J &ce .:o ;n, � 

NClar} ''"'" "1 cam..&a1 El<pn6  _______________ _ 
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IJ# A 

LEGACY SYSTEM 
:fil frmRefCompany_Main 

G 
CoN, 

Bonds �ews Company Data Entry Form 

Snt1u jActiw --- -- • J E<ht Company Types 

c-,..,. IL\"DURO OPERA TIXG, LLC 

llis,"i_, 

O"JuWltio• T)� Lmuttd l11buty Cmponuon 

-
� 1

E?1.1>UR0 OPIRA m-:o, uc 

AMres, 71Hl.\lK STRllT 

SUITE 600 

S< Zip FORT WORTH � 1'6102 

c.-. .., fo 

PMae J{8t7) 7U-&20
0 En i-

Ust � Type Rep Rep NatDt 
T AH Dod:e1 Operator � Bill PARDUE 
J_.)Jl Regub10� Otlictr BfLL P.-\R.DCE 
J\\I Gc:11ai11Rc:P'"�"nta1J1 c:  BllL PAR..DLC: 
JLG l:.ngn1te. lhud, l omtb\ls 
C�tS GeneialRcpttsemamt ChudComd1us 

Record. 1 

Notes 
' "" Search 

Acth-e&NS 

C-paay Tr,u 

* 

Company Type 
Pttmtt .-\gtnl 
Pcmunu: 

. .  Re<.01d; 11 
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NORTHSTAR DEMONSTRATION 

Ent i ty Ma nagement 

Operator data i s  entered i n  
RBDMS 

• Operator subm its form 
to ident ify a n  
Ad m in i strator 

• The Ad m in i st rator wi l l  
ma nage perm 1 ss 1ons  
with i n  the operator  
com pany 

D M R  wi l l  esta b l i s h  RBDMS 
perm iss ions for the 
Ad m i n i strator 

Operator Ad m i n i strator 
manages operator contact 
i nformat ion i n  RBDMS 

I V'I.-N AJ · I II 
it Explo.-. Data Forms Tools Maps Dl'v Ubls 

- - - - - - - - - -- � ---

Organ ization Questionnaire 

Forrn Navigabon 

1 Form tnfonnatlon 

Form lnformabon [Hoe form twvlg_,.J 

I •,.,,, ,•nt 11,1,�1,1,,;1�"1 t,.i. 

Form Name 

• !0111,.ltt ,,_,.r, <1 ,. 

Oo you cuuenrly Op(I-UUe, 01 mumcl 10 opera1e od and gas wells 01 lac1lmes in N,onh Oako1111? 

e Ye,; No 

lleso 1pllon • 

l Cancel j Sa,� -,. Con!it11.ui 
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Org Code 

� Explore Data Forms Tools Dev Uti ls 
---- -- = =� - -- - - - - - - - -- - - ------·---------------

.I. Hello Stephan Nordeng North Dakota Oil & Gas Division • 

Home 

Alerts On l i ne Forms Forms In Progress Forms Submitted 

Date • Severity Message 

� . .  20 • 
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0 Help 

My Organ 1zat1on 

T Advanced Fi l tering <,., u ch 
Status Actions 

0 



ft+I 
Org Code 

� Explore Data Forms Tools Dev utils 

A H- � ID / tf 
1 - 1 ,- , 

-------------------�------ � - - - -

Organ ization Questionna i re 

� Fonn Navigation 

1 . Form Information 

.1. Hello Rachel fvlorns North Dakota 0 1 1  & Gas D 1v 1s Ion • 

9 Help 

Form Information [H ide Form Nav1gahon] 

Please enter Informat1on bel0'A • Ind icates requ1 1 ed field 

Form Name 
Orgarnzatton Questionnaire 

Do you currently operate. or i ntend to operate oi l  and gas wel ls or facil ities i n  North Dakota? 

Cancel 

Yes • No 

Description · 

Save & Conti nue 
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O<g Code 

� Explore Data Forms Tools Dev Ut1ls ; 
- --- -- -- -- ----- ----- ----------- - ---- ------- - -- --------- - - - - ------ -- ------

Organization Quest ionna i re 
Form I D : 4a 

ITi1I Form Navig ation 0 

1 Fo,m lnfonnahoo 

2. Organization 

3 People 

4 Oocu rn,enl Up&oad 

5 Fonn Subn11I 

6 Confirmation 

7 Review Con1n1enls 

s A:ev1ev.-e.- Ftekt s 

9 Rev,e , 

� Helllo Racllet M0t 1 1 s tJo,th Dakota 0,1 o Gas o,�1s1on • 

0 Het p 

Organization [Hode Fonn NavlgBtlDn] 

Ente, ,nfom13t1on related to the 019anoz.atJon below 

Type of Organi.zalion • 

Corporallon 

N.a 111e "' 

Smuh & Co 01• & Gas 

Short Name 

S&C 0o l & G3s 

Web Address 

Sm,lh&Co com 

Role( s) 

DrillingCo X 

Organiz.alion Addresses 

Type Address 

• lndocales o equore<J fiekl 

G,ct� t> 
Pri mary Ad<l Address 
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Organ izat ion Questionna i re 
Form I D :  48 

[ID Fonn Navigation 

Form l nfonnat1on 

2 01 ganiza t 1on 

3 People 

4 Document Up load 

5 Form Subm it 

6 Conf1 rmat 1on 

7 Rev iew Comments 

8 Reviewer F ie ld s 

9 Rev 1ev. 

.l Hello Rachel Moms North Dakota 01 1  & Gas  D 1v 1 s 1on • 

O Hel p 

Person Info [Hide Fonn Nav1gat10n] 

• Person Already Exists i n RBDM S 

F ind Person · 

Relationship Types · 

Back Next 

• I nd icates required field 
Person Does Not Exist in RBDM S 

Relationsh ip Attri butes 

RBDMS User 

• 

Adm1n 

Cancel 
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Relevant Date • 
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• I ndicates requ i red fi e ld 

All comments are disco v·erable records open to pub/Jc re view 

F i lename • 0 

Browse 
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0 r g Code • 

11' Explore Data Forms Tools Dev Utils 
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� Hello R achel Mo1 ris North Dakota Oi l  & Gas  Division • 

Organ ization Question na i re 

Form ID:  48 

� Form Navigation 

F o1 m Information 

2 Organization 

3 People 

4 Document Upload 

5 Form Submit 

6 Confi rmation 

7 Review Comments 

8 Reviewer Fields 

9 Review 

O Help 

Form Submit [Hide Form Navigation) 

Back 

Associate re lated online form submissions to th is submission by entering the Form I D or Form Description 

Comme nts 

Acknowledgement 

Subminer 

Date Received 

1 / 1 4/20 1 9 

I hereby certify al l  statements made in this form a re to the best of my knowledge true . correct 
and complete 

Form Subm it Preview 

Chck the button below to p rev iew your subm1ss1on su m1nary. 

Preview Submission Summary 

Save 

© 20 1 8  - N orth Dakota RBDM S - 3 1 . 0- 1 0 1  - 20 1 90 1 1 4-040 50 0  I Piivacy Pohcy 

0 1 1 1 4/20 1 9 06 30 39 



A1Y- A 
Org Code 

� Explore Data Forms Tools Dev Ut1 ls 
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Organ izat ion Questionna i re 
Fonn lD: 58 

� Form Navigation 0 

1 Form Information 

2 Organ ization 

3 People 

4 Document Upload 

5 Form Submit 

6 Confirmation 

7 Review Comments 

8 Reviewer Fields 

9 Review 

.1. Hello Rachel Morris North Dakota Oil & Gas Division • 

O Help 

Confirmation [Hide Form Navigation] 

Your Organization Questionna ire form 58 has been submitted successfu l ly Once approved. an ema i l  I providing i n itia l logi n  instructions will be sent to newly created North Dakota RBDMS users 
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1 - J  1- , ,  ANALYSIS OF  THE ABANDONED OIL AN D GAS WELL  PLUGGING AND SITE R EC LAMATION FUND 

FOR THE 201 7-1 9 AND 201 9-2 1 BIENNI U MS 
201 7-1 9 B iennium 

Beginning balance 

Add estimated revenues 
Fees, forfeitures, transfers, and recoveries penalties 
Oi l  and gas tax co l lections 

Total estimated revenues 

Total avai lable 
Less estimated expenditures and transfers 

Rec lamation of wel l sites placed into service after J uly 3 1 , 1 983 
Rec lamation of wel l sties placed into service on or before J uly 31 , 1 983 (20 1 7 HB 1 347) 
Transfer to the environmental qualtty restoration fund (20 1 5  SB 2 1 90) 
B rine pond and soil remediation stud ies (20 1 7  H B  1 347) 
P ipel ine restoration and rec lamation oversight program - Agricu lture Commissioner 

(20 1 7  H B  1 009 ; 20 1 9  SB 2009) 
M iscel laneous6 

Total estimated expend itures and transfers 

Estimated end ing balance 
1 Revenues to the fund inc lude: 

$3,2 1 1 ,000 1 

8,399,5882 ·3 

$2,562,000 
3,426,000 

400 ,000 
1 , 358 ,000 
200,0005 

1 9 ,000 

• Fees collected by the Oi l  and G as D ivision of the I ndustrial Commission for permits or other services; 

• Funds received from the forfeiture of dri l l ing and reclamation bonds; 

• Funds received from any federal agency or from donations related to well p lugging and site rec lamation ; 

• Transfers or g rant awards from the oi l  and gas impact fund; and 

$ 1 7,382,475 

1 1 ,6 1 0 ,588 

$28,993,063 

7,965,000 

$21 ,028,063 

201 9-21 B ienn ium 

$2, 1 57 000 ' 
1,000 ooo� 3 

$3,000 000 
§_Q_Q,QQ_Q 
400,000 
400 000 

200 ,0005 

25,000 

$2 1 , 028 ,063 

9 , 1 57,000 

$30 , 1 85 ,063 

4,625 , 000 

$25,560 ,063 

• Funds recovered from the sale of confiscated equipment and oi l  and from certain c ivil penalties (20 1 9  SB 2 1 23 c larifies the types of equipment that can be 
confiscated) 

2 1 n  H ouse Bi l l  No . 1 032 , the 20 1 5  Leg 1slat1ve Assembly increased the o i l  and gas tax al locations to the fund by $2.5  mil l ion per fiscal year, from $5 mil l ion to 
$7 . 5 mil l ion , and increased the allocation l imit from an amount that would bring the balance of the fund over $75 mil l ion  to an amount that would br ing the balance 
of the fund over $ 1 00 mil l ion. These changes were contingent upon the "large" trigger not being in effect at any time during the first 6 months of the 20 1 5- 1 7  
biennium. The contingency was met, which  al lows the al location l imit and the fund balance l imit to increase. I n  Senate Bi l l  No. 20 1 3, the 20 1 7  Leg1slat1ve 
Assembly decreased the oil and gas tax al locations to the fund by $3. 5 mil l ion per fiscal year from $7. 5 mil l ion to $4 mil l ion; however, the decrease is effective 
only for the 20 1 7- 1 9  biennium DMR recommends $3 5 mil l ion per fiscal ear for the 20 1 9-202 1 b1enn1um 

3Est1mated 20 1 7- 1 9  biennium revenues - The estimated al locations for the 20 1 7- 1 9  biennium reflect actual al locations through  December 20 1 8 and estimated 
al locations for the remainder of the biennium based on the 20 1 7  leg islative revenue forecast . 

4 For the 20 1 7- 1 9  biennium through December 3 1 , 20 1 8 , the State Department of Health has not requested any transfers North Dakota Century Code Section 
38-08-04.5 allows for  transfers from the abandoned oi l  and oas well oluaa1no and site rec lamation fund with the reou1rement that anv transfers into the 

661h Legislative Assembly 
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environmental quality restoration  fund wil l be returned by the State Department of Health to the abandoned o i l  and gas wel l  p lugg ing and site rec lamation fund . 

5The 20 1 7  Legis lative Assembly appropriated $200,000 in H ouse B il l  N o. 1 009 As introduced, Senate Bi l l  N o  2009 (20 1 9) also appropriates $200,000 As of  
December 31 , 20 1 8 , the Department of  Agric ulture requested and received $39 ,230 of the $200,000 appropriation for the 20 1 7- 1 9  biennium. 

6M iscel laneous expend itures inc lude credit card merchant fees and audit fees. 

FUND H I STORY 
The fund was established in 1 983 under Section  38-08-04.5. The purpose of  the fund is to defray the costs of  p lugg ing or replugg ing o i l  wel ls, the rec lamation of  
well sites, and al l  other related activit ies for  wells or  p ipel ines . The money in the fund may be spent, pursuant to  a continuing appropriation, for  contracting for  the 
plugging of abandoned wel ls ; contracting for the rec lamation  of abandoned d ri l l ing and production sites , saltwater d isposal p its , d ri l l ing fluid pits, and access roads, 
paying mineral owners their royalty share of confiscated o i l ; and paying any contract-related expenses. The I ndustrial C ommission  is to report to the Budget 
Section  each biennium on the expenditures of the fund and the fund balance. 

The 20 1 5  Leg is lative Assembly, in House Bi l l  N o. 1 032, increased the oi l  and gas tax al location to the fund by $2.5 mil l ion per fiscal year, from $5 mi l l ion to 
$7.5 mil l ion, and increased the al location l imit from an amount that would bring the balance of the fund over $75 mil l ion to an amount that would bring the balance 
of the fund over $ 1 00 mi l l ion. I n  Senate B il l  N o. 20 1 3, the 20 1 7  Legislative Assembly dec reased the oi l  and gas tax al locations to the fund by $3.5 mi l l ion per fiscal 
year, from $7 .5 mil l ion to $4 mi l lion; however, the decrease is effective only for the 20 1 7- 1 9  biennium.  

661h Legislative Assembly 
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TESTI MONY, HOUSE APPROPRIATIONS GOVERNM ENT 
OPERATIONS COMMITTEE 

JAN UARY 1 6 , 201 9 
HOUSE BILL 1 01 4  

Mr. Cha i rman  and members of the Comm ittee , be low is the deta i l  of Bank of North 
Dakota 's proposed enhancement to its budget for i nformationa l  techno logy costs as 
requested by Representative Mock. 

201 7-20 1 9  20 1 9-202 1 
Budget Budget Enhancement 

IT Data Process ing $3 , 982 ,000 $3 , 583 ,800 ($ 398 ,200) 
Systems and Programm ing $ 700, 000 $ 400 ,000 ($ 300 , 000) 
IT  System Access Fee �1 ,529,000 �3, 1 04,000 �1 ,575,000 

Tota l $6 , 2 1 1 ,000 $7 , 087 , 800 $ 876 , 800 

The ma in  item in BN D's budget that impacts the identified $ 1  m i l l ion  net increase in  
overa l l  i nformat ion techno logy costs re lates to the IT System Access Fee for exist ing 
and new software systems.  Wh i le we budget for exist ing access fees to i ncrease by 
1 0% for the b ienn i um , new access fees for systems ant ic ipated to be put i n  p lace du ring 
the 20 1 9-202 1 b ienn ium account for most of  the $ 1 . 5  m i l l ion i ncrease. These inc lude 
new systems for mortgage and commercia l  loan processing and the rep lacement of our  
cu rrent student l oan  system that was uti l ized for both federa l  a nd a lternative student 
loans .  As mentioned du ring our testimony, BND weighs the advantage of acqu ir ing a 
new system by assess ing the ga ins to i nterna l  efficiencies as wel l  as  the impact on our  
customers .  

Other IT projects in the  queue for 20 1 9-202 1 inc lude a system to  enhance our 
enterprise r isk management and new software to make our account ana lys is process 
more efficient . 

{ 
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i PIPE:: 
I N T E L L I G E NT P I P E L I N E  I N T E G R ITY P RO G RA M  

Intel l igent Pipeline Integrity Program iPIPI::: 
• Industry-led program 
• Mission: Advance emerging technologies to prevent pipe l ine releases 

• Unique collaboration between pipeline operators and technology providers. 
• Multiyear commitment required to ensure momentum and continuity. 
• $4M investment over 3 years. 
• Currently 8 companies and the North Dakota Industrial Commission (NDIC) . 

• Demonstrates North Dakota leadership on this topic. 

G 
GOODNIGMT endeavor le 

dcp A 
Midstream WHITING "" 
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Technology Selection 
Process Modeled after ABC TV's "Shark Tank" iPIPE 

• The Energy & E nvironmental Research Center (EERC) coordinates annual selection events . 
• Technology providers pitch solutions to iP IPE Executive Committee. 
• Executive Com mittee selects technologies to codevelop . 
• The EERC serves in a nonvoting,  advisory role .  
• Comm ittee d i rects the E E RC to contract with one or  more demonstrations . 

Selected Technologies iPIPE 

*!� Satelytics 

• f! INGU 
: _:. SOLUTIONS 

Opportun istic data col lection + Al  

Golf bal l-sized free-float ing sensor  
2018  

llh: Satelytics Phase I I  of current work 

2019  BVLOS-focused d rone-based leak detect ion 
Machine learn i ng-based hydrocarbon identification 
Nanotechnology "paint" for leak detect ion 

• 

• 

• 
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Looking Forward i PIPI::: 

• G rowing membership and possible request for additional NDIC investment. 
• Flood of emerging technologies want to compete in selection process in 201 9. 
• Possible commercial deployment of technologies explored. 

DSuccess for North Dakota 
D Demonstration of North Dakota Leadersh ip  

I N T E L L I G E N T P I P E L I N E  I N T E G R I TY P R O G RA M  



BACK-U P SLIDES 

Technolog ies Considered iPIPE:: 
Techno logy Provider Funct ion Techn ology Summary 
Asel-Tech DETECTION Nonintrusive negative-pressure wave leak detection 
Direct-C DETECTION Nanotechnology "paint" for leak detection 
eSmart Systems / M icrosoft DETECTION Sensor fusion with novel sensor suite + Al + drone 
Expert Infrastructure Solutions PREVENTION Al-based risk assessment 
High Impact Technologies PREVENTION Self-healing coating, p inpoint leak location 
l ngu Solutions BOTH Phase II of current work 
l nsltu DETECTION BVLOS-focused drone-based leak detection 
mlQrotech BOTH Mesh network sensor package + Al 
NAR Technologies DETECTION Drones + machine learning 
Ominsens BOTH Fiberoptics leak detection and land movement 
One-Bridge BOTH Machine learning/cathodic protection 
PSI DETECTION Laser-based hydrocarbon leak "sniffer" 
PureHM BOTH Miniaturized inspection tool 
Rheidiant DETECTION loT leak detection .. 
Satelytlcs DETECTION Phase I I  of current work 
Seal-lite International PREVENTION "Platelet clotting" leak repair 
SwRI DETECTION Machine learning-based hydrocarbon identification 
Trinity Bend Solutions Inc. DETECTION Determining optimal resolution for leak detection 

/t B  J D I L{  
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ENGIN EERING AN D ENVI RON M ENTAL REVI EWS 

20 1 8 REVI EWS (203 tota l )  

49 Transportation (37 roads ,  1 2  bridges) 

34 Mun ic i pa l  and I nd ustria l  Wastewater I m pound ments 

29 Wind Farms 
28 P ipe l i nes 

1 7  Water I nfrastructu re 
9 Coa l M i nes (m in i ng perm its and reclamation)  

9 Gas Process i ng P lants 

9 Transm iss ion L i nes 
7 Garrison D ivers ion 

7 U rban P lann i ng 
2 M i l i tary 

1 So l id Waste 

1 So lar (near Casse lton )  

1 Dam (Heart Butte) 

I, --·,,, ,, l 
I D � \ 

I ;�: M · "< · \ 
t �--� ��- l 
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ENGI N EERING AN D ENVIRON M ENTAL REVIEWS 

1 )  The project crosses a mapped lands l ide . 

2 )  The project is  with i n  an a rea conta i n i ng mapped lands l ides . 

3)  The sha l low geology prob lematic for construction  activit ies . 

4) A h i gh  water tab le may create construction prob lems .  

5)  The su itab i l i ty of the surface geo logy for waste d isposa l . 

6 )  The potentia l  for underg round m i nes i n  the area . 

66th Legislative Assembly 
Department of Mineral Resources 

North Dakota Industrial Commission 
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Offices & Laboratories 

Warehouse 

1 2 , 000 ft2 

41 , 000 ft2 

Wi lson M .  La i rd 

Core & Samp le L ib rary 
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Ju l ie LeFever Core Laboratory 
1 , 275 ft2 

-
661h Legislative Assembly 

Department of Mineral Resources 
North Dakota Industrial Commission 
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}- 1 '1 - 1 1  

> 85 m i les of core 
450 , 000 feet of core 

1 50 , 000 core boxes 
55 , 000 sample boxes 

Types of Cores and Samples 
1 )  O i l and gas cores/samples 
2)  Potash cores 

3)  Salt (NaCl ) cores 

4) Coa l cores/samp les 

5)  U ran i um samples 

6)  Cement rock cores 

7)  Precambrian cores 

Diamond exploration 

Each a is le conta ins  about 260 tons  of rock. 
Core l i b rary conta ins  2 ,200 tons (4 .8  m i l l ion 
pounds) of rock. 

66th Legislative Assembly 
Department of Mineral Resources 3 
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Core 
Described i n  Sh ipped Examined 

House (ft) (ft) (ft) 

2004 24,424 
2005 1 5 ,070 2 ,600 1 7 ,670 
2006 1 8 ,701 1 ,20 1 1 9 ,902 
2007 42 ,706 1 ,932 44 ,638 
2008 51 ,524 3 ,82 1 55 ,345 
2009 24,626 1 58 24,784 
20 1 0 23,656 2 ,223 25 ,879 
201 1 36 ,870 2 ,042 38,9 1 2 
201 2 41 ,763 1 ,6 1 4 42 ,805 
201 3 77,426 1 ,753 79 ,071 
201 4 30,384 2373 32 ,757 
20 1 5 45,290 227 45 ,5 1 7 
20 1 6 25 ,624 766 26 ,390 
20 1 7 49,529 65 49 ,594 
201 8 37 ,877 1 244 39, 1 2 1 

TOTAL 52 1 ,046 22 ,0 1 9 566 ,809 

CORE L I BRARY 

Photographed Core 
(ft) Photos 

635 984 
8 ,477 1 3 ,801 
1 2 ,745 2 1 ,559 

1 8 , 1 44 23,689 
1 1 ,346 1 5 ,2 1 9 
1 1 , 027 1 3 ,536 
1 0 ,863 1 3 ,085 

1 4 ,6 1 9 1 3 ,7 1 3 
9 ,851 1 4 ,7 1 5 
9,340 1 6 ,689 
8501 1 5 ,920 
9,489 1 5 ,8 1 8 
1 1 ,340 2 1 ,395 
1 0 ,042 22 ,91 0 
1 3 ,583 23,306 

1 60 ,002 246,339 

Tripod Tripod Reboxed 
(ft) Photos Core (ft) 

720 
1 1 , 1 75 
4 ,094 
8 ,674 
9 ,209 
8 , 1 98 

25,052 
56 ,8 1 5 
94, 1 1 3  

1 , 82 1 248 72 , 1 03 
1 0 ,383 2300 39 ,51 5 
7 , 1 56 1 200 1 0 ,450 
8256 1 454 500 
2 1 36 1 40 500 

0 0 6024 

27,61 6 5 ,342 340 , 1 1 8  

66th Legislative Assembly 
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Photo-
Sections m icrographs 

1 ,200 7 ,976 
8 ,023 63,302 
6 ,006 49,735 
575 1 3 , 2 1 4 

0 0 
0 0 

250 2000 
1 25 1 000 
200 1 600 
1 00 800 
200 1 600 
38 304 

1 90 1 ,520 

1 6 ,7 1 7 1 41 ,531 
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Lodgepole Fm . 
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246 , 339 core photog raphs 

Three Forks Fm . 
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1 4 1 , 53 1  photom icrog raphs 
= https : //www. dmr. nd. gov/oilgas/feeserllices/toosectionviewer. asp ?filelllunber• 1 1 567 V 

Quad View 

T1 3 1  

08454 . 2  
08457 . 5  
08463 .7 
08466 .4  
084  7 4 . 9  
084  77 . 0 

Box 

De1>ths 

Slitle lndex 

S l i de  0 

Shots 

Shot o 4mm 

Fu l l  View He lp  
F i l e  Numb e r : I 1 1 567  

Pl,111e 

Get F i l e  Number P m,I 
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Bonding 

State of North Dakota • 

• 
CoDIInon Bond Structures 

General Obligation Bonds Revenue Bonds 
• Full  Faith and Credit Pledge • Revenue P ledge 
• All legally Avai lable Revenues • Specifically Defined Revenue Source 
• Taxing Power • No Property Taxing Power 
• Not Subject to Appropriation • Covenants to Ensure Revenue Sufficiency 

• Not Subject to Appropriation 

Appropriation (Lease) Bonds Grant Anticipation Bonds 
• Special Obligation P ledge • P ledge of Future Grant Funding 
• All legally Avai lable Revenues • Specifical ly Defined Revenue Source 
• No Taxing Power • No Taxing Power 
• Subject to Appropriation • Not Subject to Appropriation 

• -
1 
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• 
State Agency Debt Paid by Appropriations 

Building Authority AA Lease Revenue/ Bienn ial appropriations (including General $20,855,000 
Appropriation Fund,  Local Match Funds, Federal Funds ft 

Lease income) 

Dept of Aa1 Grant Anticipated Federal Highway Grants ft 9, 880,000 
Transportation Anticipation Revenue Funds ft appropriated State 

Highway Fund revenues 

Total $30,735, 000 

-
• 

State Agency Revenue Bonds 
These Bonds arc not repaid front Stat.c app1·opriations 

Housing Finance Aa1 Homeowner Mortgage Loan Repayments $ 1 , 021 ,9 1 5 ,000 
Agency 

Public Finance Aaa SRF Loan repayments from political subdivisions 497,705,000 
Authority M- CFP ($1 54,7 1 5,000 has moral obligation ) 

Student Loan Non- Student Loan payments 1 ,000,000 
Trust rated 

University System Various Parking Fees, Housing Fees, Student Fees 239, 208, 920 
( 1 2- 3 1 - 1 6) 

Total $ 1 , 759, 828,920 

- • 
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Ratings IInpact Bond Interest Rates 
• Rating Agencies (Moody 's, Standard & Poor's and Fitc h )  rate both G . O .  and Revenue bond 

credits on a scale in  order to ran k  or  categorize the credit worthiness and proximity to 
default of an I ssuer and thei r ob ligations 

• While many sophisticated I nvestors do thei r own credit research ,  ratings p lay a c ritical ro le 
in the minds of most market participants and are perceived by the market as a guide of an 
I ssuer's c redit worthiness 

• U ltimately, c redit ratings play a significant ro le in broadening the i nvestor base for an issuer 
and usually having a strong rating enhances an  Issuer's access to I nvestors , helping to lower 
thei r cost of capital 

Rating Scales 
• Rating agencies have different rating scales 

• Ratings below Baa3 / BBB- (Moody 's/S&P/ Fitch ,  respectively) are considered "below investment grade" 

and generally Issuers with such ratings are not considered credit worthy enough for most municipal 

investors 

I nvestment Grade Rating Scales 

Moody 's Aa2 Aa3 A 1  A2 A3 Baal Baa2 Baa3 

SftPIFitch A+ A A- BBB+ BBB BBB-

-

-

1/22/2019  
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Standard & Poor's ND Rating 

Rati ng H istory 

Date Action Rating Outlook 

A ir t ion AA-

AA-

Up _ r de AM St ble 

�ky 1 2 , 23 1 0..1tloo� c AA- os t ve 

-

General Obligation Debt Nation.wide 
U se of genera l  o bl igat io n  ( G O} debt va ri es widely by state 
GO debt as % of NTSD 

0% 1 % - 30% 3 1 % - 60% 

OR 

I D  
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CA UT co 

AZ. NM 

AK 

H I . 

Source: Moody 's Investors Service 
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Net Tax-Supported Debt 
Per Capita & Percentage of Personal Incon1e per Moody's 

tft Tax-Supponed Debt Per Ca�a Rating !ft Tax-Sllpponed �� as a �, of 1016 Personal Income 
1 Connecocut $6.544 Al 1 Hawai 10.4% 
2 Massac.lluselts $6,085 Aa1 2 Massac.ll�tts 9.5% 
3 Hawai $5.257 Aa1 3 Connectut 9.5% 
4 New Jelsey $4.281 A3 4 New Jersey F!/o 

5 New York $3.082 Aal S ims 5.6% 

46 Iowa sm Aaa' 46 �Na 0.0% 
47 Monlana i1 7 Aa1 7 l.mlana OA% 
48 Nooh Dakota $133 Aa1 ' 48 tbth Dakota 0.2% 
49 Wromnij � NGO" 49 Wyomi� 0. 1% 
oO Nebraska iio Aa1 ' oO Ne�raska 0.0% 

Relative Debt Ratios 
• Moody's calculated ND 's Net-Tax Supported Debt (NTSD )  as $ 1 00, 763 , 000 
• Based upon Moody's comparative analysis of state NTSD the fol lowing provides what 

ND 's NTSD would be based upon metrics for surrounding states 

North Dakota Aa1 *  $ 1 33 $ 1 00,763 0 .2% $ 1 00,763 
Minnesota Aa 1 $1 ,430 $ 1 , 083 , 392 2 . 8% $ 1 ,41 0, 682 
South Dakota Aaa* $694 $525,786 1 . 5% $755 ,723 
Wisconsin Aa 1 $ 1 , 660 $ 1 , 257,643 3 . 6% $ 1 , 8 1 3 ,734 
Montana Aa 1 $ 1 77 $ 1 34,098 0 .4% $201 , 526 
Indiana Aaa* $295 $223,497 0 .7% $352 ,671 
Iowa Aaa* $21 9 $ 1 65 ,9 1 8  0 . 5% $25 1 , 908 
Idaho Aa 1 *  $482 $365, 1 71 1 . 2% $604, 578 
Median of All States $987 $747, 768 2 . 3% $ 1 , 1 58 ,775 

a Issuer credit rating (No GO debt outstanding) 

-

0. 1 9% 
2 . 35% 
1 . 25% 
3 . 07% 
0.40% 
0. 57% 
0. 37% 
1 . 2 1%  
2 . 57% 

-

1/22/2019  
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2019-2021 Proposed Bonding 
Create Revolving Loan Funds 
Bi l l  SB 2 2 1 4  Executive Bud2et Recommendation SB 2275 Executive Bude-et Recommendation 

Program Name School Construction Assistance �chool Construction Assistance Infrastructure Revolving Loan Infrastructure Revolving Loan 
Revolving Loan Fund Revolving Loan Fund Fund Fund 

Amount of Bonding $250,000,000 $250,000,000 $500,000,000 $500,000,000 
Biennial Debt Service Not Specified Not Specified $55 ,000,000 $55 ,000,000 Maximum 

�propriation from Foundation !General Fund monies derived General Fund monies derived ueneral Fund monies derived Repayment Source Aid Stabilization Fund �rom Legacy Fund Earnings from Legacy Fund Earnings rom Legacy Fund Earnings (new source of repayment) 

Essential Infrastructure Projects Essential Infrastructure Projects 
Use of Proceeds School Construction Projects ,chool Construction Projects for Political Subdivisions and 'or Political Subdivisions and 

Institutes of Higher Education Institutes of Higher Education 

Existing Program NDCC 1 5 . 1 -36-08 1 5 . 1 - 36-08 6-09-49 6-09-49 

Determines Projects Department of Public Instruction Department of Public Instruction Bank of North Dakota Bank of North Dakota 

Administers the Fund Bank of North Dakota Bank of North Dakota Bank of North Dakota Bank of North Dakota 

1
1ssues the Bonds Public Finance Authority Public Finance Authority Public Finance Authority Public Finance Authority 

Overall Goal 

Senate Bi l ls 22 1 4  and 2275 wi l l  c reate 
revolvi ng loan funds , that when 

matu re ,  wi l l  no longer requi re bienn ia l  
appropriations . They wi l l  conti nue to 

lend funds to meet i nfrastructu re 
needs .  

1 2  

1/22/2019  
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2019-2021 Proposed Bonding 

1 3  

$ 1,600,000,000 

$ 1,400,000,000 

$ 1,200,000,000 

$ 1,000,000,000 

$800,000,000 

$600,000,000 

$400,000,000 

$200,000,000 

$-

Gross 

Bond 

Bil l  SB 2268 SB 2297 

Program Name Corridors of Commerce North Dakota Building 
lt.uthority 

Amount of Bonding $ 1 00,000,000 $ 1 5 1 ,700,000 
Biennial Debt Service $ 1 6 , 000,000 Not Specified ( legislative limit 
Maximum k>f 1 0% of $.01 sales tax) 

Repayment Source General Fund monies derived Lease Rental Payments from 
from Legacy Fund Earnings Funding Recipients 

�pecific Projects listed : N DSU 

State Highway Projects that Dunbar Hall, VCSU 
:communications and Fine Arts Use of Proceeds improve freight transportation Building, NDSU Agriculture and facilitate commerce Products Development Center 
,ind DSU Pulver Hal l  

Existing Program NDCC New 54- 1 7 . 2  

Determines Projects Department of Transportation Defined in Bill 

Administers the Fund Department of Transportation ND Building Authority 

Issues the Bonds Public Finance Authority ND Building Authority 

Uti l i zat ion of Legacy Fund  Ea rn i ngs 
$5Sm Bond Payment Pe r B ie n n i um  

Assumes  3% Ea rn i ngs 2017-2029 
Assumes 4% Ea rn i ngs 2029-2037 

Payment 

Transfer Net Transfer 

I l 
17-19 19-2 1 21-23 23-25 25-27 27-29 29-3 1 31-33 

• Combined Ea rnings • Bond Payment Net 

33-35 

Bond 
Payment 

-

Gross Net 
Earn ings Earn ings 

35-37 

7 



$ 180,000,000 

$160,000,000 

$ 140,000,000 

$120,000,000 

$ 100,000,000 

$80,000,000 

$60,000,000 

$40,000,000 

$20,000,000 

$-

1 5 

1 6  
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Foundation Aid Stabilization Fund 
Amount for Appropriation after $25,000,000 Bond Payment 

Gross 
Transfer 

Bond 

I I I 
2019-21 2021-23 2023-25 2025-27 

Additional Bonding 
Inforlllation 

I 
2027-29 

• 

-
• 

- • 
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Moody's ND Credit Opinion 
Rati ng: Aa 1 Stable 

Credit strengths 
» Conservative state fiscal management prarnces, most recently highlighted by the state's return to structural balance and 

restoration of budget stabi lization funds 

» Substantial reserves, which are budgeted to grow over the next biennium 

» Very low debt, pension and OPEB !1abilit1es lead to low fixed costs that w,11 support continued finanaal flexibi lity 

Credit challenges 

December 20, 2018 

» Narrow economy that is concentrated in  the energy and agncu1turai sectors which are vulnerably to commodity orice volati lity 

» Very tight labor marl<et 

» Increased rehance on oil and gas tax revenues to support general fund operat,ons 

» O'hnersh1p of a bank bnngs vulnerability to losses, part1cularly 1n the event of steep econormc detenoraoon l ike the recent energy 
sector contraction 

Rating outlook 
The stable outlook reflects the state s progress towards stnuaural balance and rap d restorat,on of reserves as the economy and 
revenues continue 10 recover from the 2016 energy recess,on Recent dedires in or! prices w11! like.y result in some ec0110m1c and 
revenue volatihty however the state's energy economy and financial reserves are well-postioned to weather some short term 
d1srupt1ons at this time 

Moody's ND Credit Opinion 

Factors that could lead to a n  upgrade 

» Mean i ngful d iversi f ication of state economy 

» Reduced general fund exposu re to o i l  and gas tax revenues 

» Reduced exposure to Bank of North Dakota 

Factors that could lead to a downgrade 

December 20,  2018 

» Fai lure to restore structural balance and replenish the budget stabi l izat ion fund as  cu rrently planned 

» Renewed economic volat i l ity that results in revenue u nderperformance 

» Deplet ion of reserves below the previous low 

» A move away from conservative fiscal management 

, -2 3 - 1 1 

-

-
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Standard & Poor's ND Rating Dect�mher 20, 2018 

1 9  

Rating: AA+  Stable 

What We' re Watch ing 
Although the economy ,s cu rrent ly show i ng s i gns of growth ar,d stab; l 1 ty. as a la·ge energy 
proo ucer . t e sta e , s vu lnerable to ooom-and - bust cycles. 

rhe cont, .,ued so"tness ,n the agr icu lt u •al sector . partly due to trade tens1O0s.  w; l l  a lso 1 , �ely 
t ,m ,t personal , ncon"e and econom ic growth . 

Pension underfunc 1 '"'g has inc reased riet pension l labl l 1t 1 es : �o·-Never. he state 's p"oport1onate 
share 1s rr-anageaole. 1 n our view . 

Cred it Fundamentals 
St•ong executive ab1 l 1 to rea uce expenditu res ana der1onst•ateo wi l lingnes s  of he legislature 
to real1 gc, app•op•1at 1on s  .., ,th est i'Tlated ·eve nue col lections. 

Very st•ong budge a0; reserves. , nc lud , ,.,g a legacy fund at $5 6 b1 ll 1O'1 , oro•11a , �g North Da kota 
...,,th sJ'f,c ,en flex 1 0 1h o Heather ecoro'Tl1c cycles. 

Lo w' oeot burd,ar 'l'tJ h rapid arnort 1 zat 10'"' and 110 plan s to issue ..,,e,.·� debt ·.-., 1tb 1r the cu ,.--en 
b1e-rir n um . 

Bond Terillinology 

20 

- Buyer of th e Bond is th e lender or i n vestor 
- Sel ler of th e Bond is the borrower or issuer 

- Amount of loan 

Repayment date of loan 

- In terest rate pa id period ical ly  on th e loan 
- Usua l l y  expressed as a percentage of par amou nt  

- Amount  a lender  wi l l  lend i n  con sideration of  future 
receipt of pri n cipal and i n terest payments 

- S in gle rate that sets th e present val u e  of th e 
p ri n cipa l  and in terest payments equal  to th e price 

-
• 

- • 
10 
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ND General Obligation Bonds 
Article X, Section 13 of the North Dakota Constitution 

The State may not incur general obligation debt un less evidenced by a bond issue authorized by 
law for clearly defined purposes . 
Every law authorizing a general  obligation bond issue must : 

• Provide for a levying of an annual tax , or make some other provision ,  sufficient to pay the interest 
semiannually and the pri ncipal withi n 30 years from the date of issuance. 

• Specifically appropriate the proceeds of the tax levy, or such other provision ,  to the repayment of the 
pri ncipal of and interest on the bonds. 

The appropriation referred to above may not be repealed , or the tax or other provision 
discontinued ,  until both the principal of and interest on the bonds have been paid . 
General obligations bonds in excess of $2,000,000 must be secured by a fi rst mortgage upon 
either of the fol lowing :  

• A fi rst mortgage on real estate for no  more than 65% of  the value of  the real estate . 
• A fi rst mortgage on real or personal property of State-owned util ities , enterprises or industries for no 

more than the value of the utilities, enterprises or industries . The State may not issue or guarantee 
bonds secured by property of State -owned utilities, enterprises or industries in excess of 5 1 0 , 000 ,000 . 

The State may not issue debt in excess of the l imit set out in this section except for one of the 
following purposes : a )  repel l ing invasion , b )  suppressing  insurrection , c )  defending the State in  
time of war, and d )  providing for the publ ic defense i n  case of  th reatened hosti l ities. 
Currently, there are no outstand;ng General ObUgatfon Bonds of the State. 
2 1  

Who Buys Bonds? 

22 

Retai l Investors 
, Wealthy l ndividuals-"Mom ft Pop" 
, Retai l Proxies 

I nvestment/ Financial Advisors 

Bank Trust Departments 

Institutional Investors 
, Mutual Funds-Fidelity I nvestments , Vanguard 

• I nsurance Companies-AIG , Allstate , State Farm , USAA 

• Banks 

• Corporations 

-

-
1 1  
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24 

Bond Issue Process 
• Kick-off meeting or conference calls 
• Working group calls to discuss 

-Document drafts, e . g . ,  POS/ NOS/05 
-Ratings presentation ( i f  applicable) 
-Pricing scales 

• Rating agency calls 
• Pub lish Preliminary Official Statement (POS) & Notice of Sale (NOS) 
• Receive rating 
• Pre- Pricing Book (only on negotiated sales) 
• Bond marketing and pricing period 
• Sell bonds - either competitive or negotiated 
• Publish the final Official Statement (05) (and closing certificates) 
• C lose the issuance 
• Issue closing certificates 
• Produce the Financial Advisor Memorandum (FAM) 
• Transcript p roduced and distributed by bond counsel 

ft-H · A 

Taxable vs Tax-Exempt Bonds 
Benefit of Tax-Exempt Bonds 

• Cost of financing is general ly lower for issuers 
• I n terest paid to bondholders is not includable in thei r gross income for federal income 

tax pu rposes 
• This tax-exempt status remains throughout the life of the bonds provided that all 

applicable federal tax laws are satisfied both at the time the bonds are issued and 
throughout the term of the bonds 

• I n terest rate is approximately . 5% less than taxable bonds 

Primary Objectives of Federal Laws 
• No p rivate activity 
• No arbitrage 

Benefit of Taxable Bonds 
• No p rivate activity restrictions 
• No arbitrage calcu lations or compliance with other complex regu lations 

1/22/2019 
f3 1 ['} Lj 
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-
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Taxable vs. Tax-Exentpt Bonds 
Appropriation Bonds are most likely considered : 
• taxable if the appropriation i s  tied specifical ly to i nvestment earnings of the Fund 

( Legacy Fund , Foundation Stabi lization Fund,  etc . ) .  
• tax-exempt i f  the appropriation i s  from the General Fund . 

Bond Counsel determines the taxabi l ity of the bonds 

Z 5  

Moral Obligation 
Genera l ly requi res that the state agency issuing the bonds must notify the Governor 
or  other executive branch office by a certain date in the fisca l year that a bond 
reserve fund deficiency exists or  i s  expected to occur. 

The Governor or other executive officer is then requi red to submit i n  the executive 
budget a request for an appropriation that wi l l  be sufficient to restore or  cover the 
reserve fund deficiency. 

The State Legislature then has a moral (but not legal )  obligation to provide the 
requested appropriation to replenish the reserve fund . 

Z6 

-

-
13 
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Bond Sales 
Contpetitive vs. Negotiated 

27 

Competitive Sales: An I ssuer and thei r Financia l  Advisor procure b ids from a variety 
of Underwriters on the obligations they are planning to issue and select one b id 
( i . e . , the lowest costing bid) 

Negotiated Solicitation : An Issuer selects an Underwriter or a group of underwriti ng 
fi rms and works with the selected Underwriter(s )  to price obligations through 
negotiation with the Underwriter(s ) and I nvestors 

The issuer and financial adviser look at factors such as secu rity type and transaction size typical ly to 
help determine the best method of sale to uti lize . 

Bond Issue Expenses 

28 

Cost of Issuance 
• Ratings 

• Bond /Tax Counsel 

• Financial Advisor 

• Registrar I Paying Agent/Trustee 

• Printer  

• Miscellaneous 

• Verification Agent 

• Escrow Agent 

• Escrow Bidding Agent 

Underwriter 's  Discount 
• Management Fee 

• Takedown 

• Underwriting Risk 

• Expenses 

Underwriter's Counsel 
Bond Desk 
CUS IP 
DTC 
Out-of- Pocket 

Cost of issuance and underwriter's discount can range from 5 to 7% of the bond issue . 

-

-

• 

• 

• 
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Required Reserves 
General  Obligation Bonds 

• Reserves are not requi red 

Appropriation 
• Reserve may be requ i red 

Revenue Bonds 
• Reserve fund is requi red 
• I RS limits the reserve to the lesser of: 

• 1 0% of par 
• 1 25% average annual payment 
• Maximum annual principal and interest payment 

Z9  

AH A 
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Post-Issuance Coinpliance 
Spend Down Requirements 

Poo led bond issuers a re required to spend 30% of bond p roceeds within 1 yea r  and 95% within 
3 years .  

Continuing Disclosure 
Issuer covenants to provide ongoing disc losure of both routine financial i nformation on an 
annual basis and periodic notification upon certain events, e . g . , defeasance of bonds 

Arbitrage Rebate 
I f the bonds are tax-exempt, the Issuer may be requi red to rebate investment earnings in  
excess of  the bond yield to the fede ra l  government every five years 

Rating Maintenance 

JO 

I ssuer may be requi red to provide ongoi ng updates to the rating agencies and may be 
requi red to pay ongoing survei l lance fees for variab le rate t ransactions 

1/22/20 19 

-

-
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Contact Inf orntation 
Karlene Fine 
ND  Industria l  Commission 
328- 3722 

V 

DeAnn Ament 
ND Pub lic Finance Authority 
426- 5723 

gov 

Kelvin Hu l let 
Bank of North Dakota 

31 
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O H F App l i cat i o n s  S u bm itted a n d F u n ded 
80 76 

70 

60 

50 

40 

30 

20 

10 

31  31  

1 11 11 11 Ii 1. I. 
16 

i. Ii ill 11 ii ii 
GR!  GR2 GR3 GR4 GR5 GR6 GR7 GRS GR9 GR!0 GRll  GR12 GR13 

a App l ications Submitted • App l icat ions Approved 

O H F Amo u nt Req uested a n d Awa rded 
$40.0 

$35 .0 
34 .6 

$30.0 

$25 .0 

$20.0 

$ 15.0 

$10.0 

GR!  GR2 GR3  GR4 GR5 GR6 GR7 GRS GR9 GR!0 GRll GR12  GR13 

* I n  m i l l ions . 

• Amol!nt Requested • Amount Approved 

1 
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O H F  F u nd s  Rece ived a n d Awa rded by 
B i e n n i u m  

$25,000,000 $23,777,531 

$20,000,000 
$ 19,958,440 

$ 15,000,000 

$ 10,799,177 

$10,000,000 

$5,000,000 

$0 

H B 1 0 1  y 
/ - ?.- 3 - 1 1 

$9,672,959 

13-15 Bienn ium 15-17  B ienn ium 

• Revenue • Grant Awards 

17-19 Bienn i um•  

* Funds received through 10/2018 

1/16/2019 

• 

• 

• 
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No rth STAR  Cost D i st r i but i on  

C:e>st c:>f .�c:>���..-�� ��c:>j��t .�lli l� · · ·  
P roject .�u i l d J\ct iyi� it:!� {�ollJtion . Prov(de,r t .PrvTF? �taff ln�Kir1�J . . . 
Add i t i o na l Reso u rces * 

$ 8., 54�,00!:> 
$ },qoo,ooo 

Cost Distribution 
$ 9,544,005 

GW PC $ Co nt r i but ion  $ 1 ,99 6,030 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

D M R  $ Cont r i but ion  
. . . . . . . . (Pray1r1frCJrr1 .F.und #}1? F?eservoir [)CJtCJ . Flin�) . s . . . . . . . . . . . . .  659,000 . .  

Df\11 R $tc3ffl r.1��i n d \ fc3 1 Ue  $ }, 8�],975 

. . . . . . . . . . . . . . . . . .  Leg i s l at iye As� $ . . . . . .  :>,000,000 

$ 9,544,005 
* . Appre>?<irric1te . �r�c1 �c:>LJ� . e>f ���itie>r:i c1 I �ese>ll rce� . . . . 

I TD C lo u d  1 50,000 

. . . . . . . . . . . . . . . . . .  ITD P rc,j�ct r'v'la nagt:!rr,ent $ . . . . . 2 59,oqo 

. . . . . IT[) . La rg� . P roject . Fee . S . . .  3 2 , 500 

. . . .  . . . . . . . . . .  . . . . . .  J\tty (jene ra l ()ffice $ . . . . . . �,090 

. . . . . . . . .  Se>ftliVa re., . L icens i �g, . �. P .Traye 1 . S . . . . . . . . . . . . . . .  53, 599 . . .  . 
Ma nageme nt Rese rve * *  $ 5 10 ,000 

* Add it ion a l  resou rces a re items  outs i de  of P roject B u i l d  Act iv i t ies  
( p rofess ion a l  serv i ces a n d  deve l opment costs )  of  the  No rthSTAR p l atform . 

* * Ma nagement rese rve i s  fo r cha nge req uests that may be n ecessa ry d u r i ng 
the  l i fe of the  p roject .  

2 



D i str i bution of No rth Da kota DM R and So l ut ion P rovide r  Work Act iv it ies 
DMR Staff I n-Kind & Solution Provider Onl ine Form Responsib i l ity 

U p load Test Resu l ts So l u t ion  P rovide r  
Schedu le Test So l u t ion  P rovi de r  
APD So l u t ion  P rovi de r  
Comp l et ion  Report So l u t ion  P rovi de r  
Request Confident i a l ity So l u t i o n  P rovi de r  
Fo rm 4 Sund ry Not ices a n d  Repo rts o n  We l l s  DMR  Staff I n - K i nd  
Fo rm 14 App l i cat ion fo r I nject i on  App rova l So l u t i on  P rovi de r  
Tra nsfe r Assets So l u t ion  P rovide r  
Prod uct ion  Report i n g  So l ut i o n  P rov ide r  
Fo rm 16 Sa l t  Wate r D i sposa l We l l s  Sou rce of  Wate r a nd  M ethod of Tra nsportat ion D M R  Staff I n -K i nd  
Fo rm 17 E n h a nced Recove ry I nj e ct ion  Data D M R  Staff I n - K i nd  
Fo rm 17  A E n h a nced Recove ry Sou rce of l njectate D M R  Staff I n - K i nd  
Fo rm 5 SWD O i l  Recove red F rom Sa ltwate r D i sposa l We l l s  O i l  Recovered D M R  Staff I n - K i nd  
Fo rm  5 O i l  P roduct ion  Report O i l  a n d  P rod uct ion Data D M R  Staff I n - K i nd  
Fo rm S B  Ga s  P rodu ct ion  Report G a s  P rod u ced Data D M R  Staff I n - K i nd  
Fo rm 10 O i l  P u rchase rs Mont h ly Repo rt Com p l eted 
Form 10A Oi l  Tra nsporters  M onth l y  Report Com p leted 
Form 8 Author i zat ion to P u rchase and Tra nsport O i l  from Lea se D M R  Staff I n - K i nd  
Fo rm 12  Gas  P rocess i ng  P l a nt Repo rt D M R  Staff I n - K i nd  
Fo rm 12A  Ga s  P rocess i ng P l a nt Report of Rece i pts from We l l s  DMR Staff I n - K i nd  
Report of Occu rre nce So l ut i on  Prov ide r  
Sp i l l  C l ea n- U p Report So l u t ion  P rovi de r  
Fac i l ity I nfo rmat ion So l u t ion  P rovi de r  
P l a n  S ubm i ss ion So l u t ion  P rovi de r  
Wate r  Sa mp l e  Data S ubm iss ion So l u t ion  P rovi de r  
O rga n izat io n  Quest ion n a i re So l u t ion  P rovid e r  
Comp l i a n ce I nfo rmat ion  So l u t i o n  P rovid e r  
Bond  Re l ea se So l ut i on  P rovide r  
Bond  I nfo rmat ion So l ut i on  P rovid e r  
D i re ct i ona l  D r i l l i ng  So l ut ion  P rovide r  

RBDMS 3 
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AMENDMENTS FOR HB 1 01 4  

SECTION XX. AMENDMENT. Section 57-51 - 1 5  of the North Dakota Century Code is amended 
and reenacted as fol lows: 

57-51 -1 5 .  Gross production tax al location.  
f .  ( 1 )  For the period beginning September 1 ,  201 7, and ending August 3 1 , 201 9 ,  the state 
treasurer sha l l  a l locate four percent of the amount available under this subsection to the 
abandoned oil and gas wel l  plugging and site reclamation fund, but not in an amount exceeding 
four mil lion dol lars per fiscal year and not in an amount that would bring the balance in the fund 
to more than one hundred mil lion dol la rs. 
(2) After August 3 1 , 201 9 , the state treasurer sha l l  a l locate four percent of the amount available 
under this subsection to the abandoned oil and gas wel l  plugging and site reclamation fund, but 
not in an amount exceeding seven three mil lion five hundred thousand dol lars per fiscal year 
and not in an amount that would bring the balance in the fund to more than one hundred mil l ion 
dol lars .  

SECTION XX. AMENDMENT. Section 57-51 . 1 -07.3 of the North Dakota Century Code is 
amended and reenacted as fol lows: 

57-51 . 1 -07.3.  Oi l  and gas research fund  - Deposits - Continu ing  appropriation.  
There is established a special fund in the state treasury to be known as the oil and gas research 
fund. Before depositing oil and gas gross production tax and oil extraction tax revenues in the 
genera l fund, tax relief fund, budget stabilization fund, strategic investment and improvements 
fund, state disaster relief fund, or lignite research fund, two percent of the revenues must be 
deposited monthly into the oil and gas research fund, up to tefl-eighteen mil lion dol lars per 
biennium. Al l  moneys deposited in the oil and gas research fund and interest on a l l  such 
moneys are appropriated as a continuing appropriation to the council to be used for purposes 
stated in chapter 54- 1 7.6 .  
The industria l commission sha l l  use $8,000,000, or  so  much of the sum as may be necessary, 
from the oil and gas research fund to contract with the energy and environmental research 
center to conduct one or more pilot studies or demonstration projects of underground storage of 
produced natura l gas. The energy and environmental research center sha l l  provide quarterly 
reports to the industrial commission and annual reports to legis lative management regarding the 
results and recommendations of the study . 

I 
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North Da kota Counties Su pplyi ng G ra i n  To The State M i l l  

7/1/2013-6/30/2018 
HWS & HRS & DURUM 

I 

Bushels 

- 6, 100 · 340 , 0 0 0  
- 340,000 · H0,0 0 0  
- 740,000  - 1 ,5 0 0 ,000  

1 ,500 , 000  - 2, 1 0 0 , 0 0 0  
2, 10 0 ,000  · 3 , 100 ,000  
3 , 100 ,000  · 4,000,000  
4,000 , 0 00  · 5 ,90 0,00 0  
5 ,900 ,000 · 8 ,000,000 

- 8,000,00 0  · 14,000 ,000  
- l�,000,0 0 0  · 27,000,0 00 
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• M.11or ;uHI nu nor  ,1 r<'.a, com brncd .u.·coun t  for 
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• i\ 'l :ljo,. arcn, l'ornbitll'd :h'.l'UUl1 1  for ,q,pr·,nim;lll'ly 
75"'/., of  lhl'  tota l  n a 1 iot 1 ; t l  produclion . 

• l\·h1jur· and  minor a rea, comhincd :t l·coun t  for 
uppro, imall' I'.\  9'J% or the to ta l  1rn l ional  1>roduc1 ion .  

• i\l ;1jor it nd  minor  an·,1, , 1 1 1<.J  , 1 ;1 1 e  protl m .. ·l ion pcret• n l ait,:.es 
a n• clerhcd from 'l ,\ SS count�·- and ,;ra re -ll'\'C I product ion 
cl :1 t :.1 from 200tl-20 I O .  

Yellow numbt.Ts indicate 1 h c  percent each stale contdhutcd 
tu tht.· lolul nat iom1 I product ion .  S1aks nol n u m bered 
conlribulcd lc�s than 1 %. lo l hc  n .l l iona l  lol . i l .  

• \lajur Crop .-\n.•11 

• ,\ l inor  Crop ,\ n.•a 

I•., '•• �, Ap,, 1111•) .,_, NI " ""' :;...,, 0,,1 ""' 0.. 
c,op ,,:.alo!nd•• (ta- .... � ypon NASS Cfflf) ltl'f>91C!H d .. , .. lt()ITI ZOOf.-2010 rr.. 
l'leld ac.ltv<hu N>d c� O<W•loP"Wnl ,,�, •Mtfi>led "' tN crop ulef\C:Ur ••or•••r\l 
Iha ;1.,.,,,.ge � �,K)d 'Nfl..- NII.Ion.ti p,-oV'•n .O•.an<:H lro'" ,o to ID �"' 

USDA Agricultural Weather Assessments 
aiiilii World -4.i:ricaltaral Outlook Board 



I 

• •  
I 
I 
I 
I 
I 
I 
I 
1 •  
I 
I 

-

LARGEST U .S. M I LLI NG COMPAN I ES 

TOTAL DAI LY CAPACITY (CWTS. )  

WHEAT 
FLOUR 

ARDENT MI LLS 482,500 
ADM M I LLING  CO. 288,400 
G RAIN CRAFT 163,060 
M I LLER M I LLI NG 94,600 
GENERAL M I LLS, I NC. 77,500 
BAY STATE M I LLING CO. 75, 140 

* NORTH DAKOTA M I LL 49,500 
BARTLETT MILLI NG CO. 41,000 
THE MENNEL  M I LLING  CO. 40,900 
S I EMER M I LLING CO. 36,500 
SNAVELY'S M I LL, I NC. 35,600 
MON DELEZ 31,000 
STAR OF THE WEST M I LLING CO. 25,100 
CONAGRA FOODS 21,000 
M INOT M I LLING 20,800 
U.S.  DURUM M I LLI NG, I NC. 19,000 
DAKOTA GROWERS PASTA CO. 17,000 
K ING M I LLING CO. 16,500 
WILK INS-ROGERS, INC .  14,500 
C.H .  GUENTHER & SON, INC. 10,000 

TOTAL 20 LARGEST COMPAN IES 1 ,559,600 

* LARGEST S INGLE S ITE FLOUR MILL 

3 
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c, N D  M i l l  

Ardent  M i l l s  

C Ba rt lett M i l l i n g  

B ay State M i l l i n g  

(', C o n A g r a  Foods 

C D<l kma Grower� Pas ta  

Genera l  M i l l � 

Gra i n  C r a ft 

K ing M i l l in g  

M i l t e r  M i l l i ng  

M in ot M 1 l l 1 ng  

M o n delez 

C ADM M 1 l l 1 ng 

S iemer  M i l l i n g  

c, T h e  Menne !  M 1 l l 1 r19  Co .  

US  Dur u m  M i l l in g  

• 

US MILLS 1 0 ,000 CWTS OR LARGER 
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Buttermilk 
PAN(AKf & WAFFLE MIX 

Excellent 
source of 
CALCIUM 
& IRON! 

ft,H . E � f;, ) D l tf  
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H igh Speed Gra in  Un loading System 
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Number of Employees : Ru le  of 85 or 90 
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North Dakota Mi l l  & E levator 

FY 2019 

Strategic P lan 

Fac i l it a ted by gCa riveau  & Assoc ia tes I 

-�F 

Grand  Forks, N D  



The N o rth  Da kota M i l l  a n d E l evato r i s  t h e  l a rgest f l o u r m i l l  i n  t h e  U n ited 
States .  I t  i s  l ocated i n  the c ity of G ra n d Fo rks ,  N o rt h  Da kota . I t  i s  the o n ly 

• 
state-owned  m i l l i ng fa c i l i ty i n  t he  U n i ted  Sta tes .  Th e N o rt h  Da kota M i l l ' s  
Fa c i l i t i e s  i n c l u d e  e ight  m i l l i n g  u n its ,  a te rm i n a l  e l evato r a n d a p a c k i ng 
wa re h o u se to p re p a re bagged p rod ucts  fo r s h i p m e nt .  Th e M i l l ' s  
offe r i ngs  i n c l u d e  n ot on ly  fl o u r, b ut a l so  p rod u cts s u c h  a s  b re a d  m ixes, 
pa nca ke m ixes a n d  o rga n i c w h eat  p rod u cts .  

Our  Mission : 

The m iss ion of the North Da kota M i l l  & E l evator i s  to p romote a nd p rovide 
suppo rt to North Da kota agricu l tu re, comme rce and i ndu st ry .  P rovid e  su per ior 
q u a l ity, cons istency and service to our custome rs .  G row the bus i ness and prov ide 
a profit to our owne rs - the cit izens  of No rth  Da kota . Conduct o u r  bu s i ness with 
the h ighest i ntegr ity so that ou r emp loyees, customers, s upp l ie rs a n d  owners a re 
p roud to be a ssociated with the No rth Da kota M i l l  & E l evato r. 

FY 19 Goa ls  and Objectives 

• 
Goal 1 : Promote and Support North Dakota Agricu lture, Commerce and I ndustry 

Objective lA: I ncrease North Dakota M i l l  Demand  for Conventi ona l  a nd  Organ i c  Spr ing 
Wheat and  Durum 

• 

Objective 1B :  Deve lop and Market New Agricu ltu re P roducts 

Objective lC: Work with the Da kota Pr ide Cooperat ive, NC I ,  a nd  other  Agricu ltu re 
Organ izat ions 

Objective lD .  I dentify and Ta rget New Export Opportun it ies 

Goal 2: Identify and Respond to Emerging Issues in  the F lour M i l l ing I ndustry 

Objective 2A: Respond to Changing G ra i n  M a rket Cond it ions and  Vo lat i l ity 

Objective 2B :  Respond to Competit ive Th reats in the M i l l i ng & Bak ing I n d u st ry 

Objective 2C :  Deve lop a Strategy to Meet G ra i n  P u rchas ing Needs 

Objective 2D :  Manage Transportat ion Costs to Ma i nta i n  Competit iveness 

Objective 2E .  Add ress Customer I ssues 

Objective 2F :  Focus  and  Rap i d ly React to Cu rrent I ssues 

Fac i l i tated by gCa riveau & Associates G rand  Fo rks, ND  
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Goal 3 :  Maxim ize Profit Potentia l 

Object ive 3A: I n crease G ross Ma rgi n s  

Object ive 3B :  M i n im ize P lant Costs 

Objective 3C: M i n im ize Freight Costs 

Object ive 3D :  U pgrade Tech no logy 

Objective 3 E :  Imp rove I nfrastructu re 

Object ive 3 F :  Exp lo re Expans ion Opportun it ies 

Goal 4: Grow Our Customer Base 

Objective 4A : Ma i nta i n  a Cons i stent H igh Qua l ity P roduct 

Objective 4B :  Cont i n ue  to Improve Ou r  H igh Level of Customer  Service 

Objective 4C: I d entify and Ta rget New Customers a n d  M arkets 

Objective 4D :  Ma i nta i n  and  Leverage Ou r  FSSC 22000 Certif icat ion 

Objective 4E :  Optim ize Ma rket ing Strategies 

Goal 5: I nvest in Our Employees 

Objective SA : P romote Workp lace Safety 

Object ive SB :  I m p rove the Retent ion of o u r  Workforce 

Objective SC :  Recru it Qua l ity Peop l e  

Objective SD :  E n h ance Workp lace Com m u n icat ions  

Object ive S E : I m p rove Job Perfo rmance th rough Tra i n i n g  

Accompl ishments for FY 18 

1 .  P u rchased 33 .2  m i l l ion bushe l s  of  wheat from reg iona l fa rmers a nd 

e l evato rs . 

2 .  S h i p ped 15, 289,777 cwts. of flo u r  to customers .  

3 .  Ea rned gross revenues of $339  m i l l io n .  

• 
4.  Ach ieved p rofits of $ 14 m i l l io n .  

Fac i l itated by gCa riveau  & Associates G rand  Forks, N D  
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5 .  Comp leted the bu i l d i ng of the  H igh  Speed G ra i n  U n l oad i ng P roject. I - 23 - l ? 

6 .  Passed our FSSC 22000 Su rve i l l a n ce Aud it .  

• 7.  Met fa c i l ity safety goa ls for n i nth  (9 )  consecut ive yea r . 

• 

• 

8 .  Generat i ng a n  economic  impact of  $847,025 ,000 to the  G reater G ra n d  
Forks a rea . 

Fac i l itated by gCa rivea u & Assoc iates 

N D  M i l l  & E l evato r 
1823 M i l l  Road 

G ra nd Fo rks ND 58208 
1-800-538-772 1 

Grand  Forks, N D  



FW: ND Short Lines & DOT Loan Fund - Bw.ndenbur�, Michael D .  
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FW: N D  Short L i nes & DOT Loa n Fu nd 

Da n Zi n k  < da n .z i n k@ rrvw.net >  

Wed 1 /23/201 9 4:48 PM 

To:Vigesaa, Donald W. < dwvigesaa@nd .gov> ;  

cc:Brandenburg, M ichael D .  < mbrandenburg@nd .gov> ;  

Page 1 of 2 

� '4-

CAUTION:  Th is  ema i l o rig inated  from a n  outs i de  sou rce .  Do not c l i ck  l i n ks o r  open attachments un less you know 
they a re safe .  

Rep .  Vigesaa, 

Tha n k  you fo r  the opportu n ity to share i nformat ion a bout  ND short l i n e  ra i l road s  at you r  Com mittee hea ring o n  
Tuesday .  

At the conc l us ion of the  hea r i ng, you a nd othe r  comm ittee members asked fo r  add it ion a l  i nfo rmat ion o n  the N D  
DOT Revo lv ing Loa n  P rogra m .  Be low i s  i nformat ion I received from the DOT i n  Octobe r  of 2018, so it s hou l d  b e  
fa i rly cu rrent. 
I w i l l  get updated i nfo rmat ion from the DOT, but thought this wou ld be he lpfu l in the meant ime .  

I hope  i t  i s  Ok  I a m  sha r ing th i s  i nfo with Rep .  Bra ndenbu rg s i nce he has  a lso been active i n  th i s  i ssue .  

In  Octobe r, I ta l ke d  to the Ra i l Progra m  manager at the N DDOT, and he  sha red the fo l lowing i nformat ion  
rega rd i ng  the Revo lv i ng  Loa n Progra m :  
( i n  rou nd  n u m be rs )  

F und s  Ava i l a b l e  t o  Len d :  
F und s  Ava i l a b l e  b u t  Com m itted for  th i s  Yea r: 
Loa n  Receiva b l e s  Outsta n d i ng :  
TOTAL F U N D  ASSETS :  

Payments to be  Received : 
2017-19 B ie n n i u m :  
2019-2 1 B ien n i u m :  
2021-23 B ie n n i u m :  
2023-25 B ie n n i u m  
2025-27 B ien n i u m :  
2027-29 B i enn i u m :  
2029-3 1 B ien n i u m :  

$ 2 . 9  m i l . 
$ 5 .0  

$13 .4 
$21 . 3  m i l . 

$2 .3  m i l . 
$2 . 2  
$2 . 2  
$2 . 2  
$2 . 2  
$ 1 .0 
$ 1 .0 

I hope th i s  i s  the  i nfo rmat ion you were look ing for .  I f not, p lease let me know. 

Tha n k  you for you r  t ime, I ca n make myself ava i l a b l e  to meet or d i scuss by phone at you r  conven ience .  
-Da n Z .  

https ://webmail. state .nd.us/owa/ 1 /24/20 1 9  
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SCH EDULE OF GOVERNOR'S RECOM M ENDED SPEN DING FROM TH E 
STRATEG IC INVESTM ENT AND IMPROVEM ENTS FUND 

The 201 9-2 1 b ienn i um executive budget recommends $504 .9  m i l l ion of one-time  appropriations or transfers 
from the strateg ic i nvestment and improvements fund (S I I F ) .  In add it ion ,  the executive budget provides for a 
transfer of $31 5 m i l l io n  from S I I F  to the budget stab i l izat ion fund  dur ing the 20 1 7-1 9 b ienn ium , for tota l 
recommended spend ing  of $81 9 . 9  m i l l i on  from S I I F .  Executive budget recommended spend ing  from S I I F  is detai led 
below: 

Description 
Secretary of State (SB 2002) 

Voting system information technology project 
Office of Management and Budget (SB 20 1 5) 

Transfer to the budget stabilization fund (201 7- 1 9  biennium) 
Transfer to the public employees retirement fund 
Transfer to the preliminary planning revolving loan fund 
Litigation funding pool 
Comprehensive real estate assessment 

Information Technology Department (HB 1 021 ) 
Radio network and cybersecurity information technology projects 

North Dakota Univers ity System (HB 1 003) 
Online curriculum development 

North Dakota State University (NDSU) (HB 1 003)  
Dunbar Hal l  project 

Val ley City State Univers ity (HB 1 003) 
McCarthy Hal l  renovation and Foss Hal l  demolition projects 

State Department of Health (HB 1 004) 
Implementation of air pollution control primacy 
Laboratory repairs 

Department of Human Services (SB 201 2) 
Medicaid and child welfare information technology projects 
Capital projects and extraordinary repairs 

Industrial Commission (HB 1 0 1 4) 
Oil database information technology project 
Rare earth elements and fracturing sand studies 

Aeronautics Commission (HB 1 006) 
Airport grants 

H ousing Finance Agency (HB 1 0 1 4) 
Transfer to the housing incentive fund 

Highway Patrol (HB 1 01 1 )  
Indoor shooting range addition project 

Department of Corrections and Rehabil itation (HB 1 01 5) 
Various information technology projects 
Miscel laneous extraordinary repairs 
Campus studies of the Youth Correctional Center, James River Correctional Center, and State 

Hospital 
Missouri River Correctional Center conversion to a female facility 
Security equipment and redundant fencing 

Adjutant General (SB 201 6) 
Anticipated 91 1 dispatching service revenue shortfal l  
State Radio information technology upgrades 

Department of Commerce (HB 1 0 1 8) 
Unmanned aircraft system infrastructure 
Tribal col lege grants 
Nursing grants 
Career exposure tool grants 
Innovate ND program 
2020 census marketing 

NDSU Main Research Center (HB 1 020) 
Extraordinary repairs 

Parks and Recreation Department (SB 20 1 9) 
Various capital projects 
International Peace Garden capital projects 

Department of Transportation (HB 1 0 1 2) 
Driver's license and traffic system information technology projects 

Total 

North Dakota Legislative Counci l  l 

Amount 

$8,000,000 

31 5 ,039, 1 40 
265,000,000 

1 ,000,000 
4,000,000 
2 ,430,000 

66 ,050,000 

5,000,000 

25 ,675 ,000 

2 ,900,000 

1 ,040,000 
1 ,220,000 

4,720,030 
5 ,570,665 

5,000,000 
270,000 

22,000,000 

20,000,000 

1 ,220,000 

665 ,000 
1 41 ,000 
750,000 

2,443,077 
41 2 ,000 

1 ,2 1 2 ,253 
690,000 

3,000,000 
500,000 
850,000 
250,000 

4,000,000 
1 ,000,000 

1 ,440,465 

1 , 755,000 
5,000,000 

39,626,547 
$81 9,870 , 1 77 

January 20 1 9  
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1 9 .0202 .01 002 
T it le. 

Prepared by the Legislat ive Counci l staff for 
Representative Kempenich 

January 24, 201 9 

PROPOSED AMENDMENTS TO HOUSE BILL NO. 1 0 1 4  

Page 1 ,  l ine 2 ,  remove the second "and" 

Page 1 ,  l ine 3, after "transfer" insert "; to create and enact a new sect ion to chapter 2 1 - 1 0  of 
the North Dakota Century Code, relating to the creation of the board of university and 
school lands investment advisory board ;  to amend and reenact sect ion 2 1 - 1 0-06 of the 
North Dakota Century Code, relat ing to the state investment board; to provide for a 
study; and to provide for a report to the budget sect ion" 

Page 4, after l ine 22 ,  insert :  

"SECTION 7. AMENDMENT. Section 2 1 - 1 0-06 of the North Dakota Century 
Code is amended and reenacted as fol lows: 

21 -1 0-06. Funds under management of board - Accou nts.  

1 .  Subject to the provisions of sect ion 2 1 - 1 0-02 , the board sha l l  invest the 
fol lowing funds: 

a .  

b. 

C 

d. 

e.  

f. 

g .  

h .  

i .  

j .  

k . 

I . 

m. 

!l. 

State bonding fund. 

Teachers' fund for ret i rement . 

State fi re and tornado fund. 

Workforce safety and insurance fund. 

Publ ic employees reti rement system. 

Insurance regulatory trust fund. 

State risk management fund. 

Budget stabi l izat ion fund. 

Health care trust fund. 

Cultura l endowment fund. 

Petroleum tank release compensation fund. 

Legacy fund. 

A fund under contract with the board pursuant to subsection 3 .  

Common schools trust fund, and a l l  other investments under the 
control of the board of university and school l ands. 

2 .  Separate accounting must be maintained for each of the funds l isted in 
subsect ion 1 .  T he moneys of the individual funds may be commingled for 
investment purposes when determined advantageous . 

3 .  T he state investment board may provide investment services to, and 
manage the money of, any agency, institut ion, or pol it ica l  subdivision of the 

Page No. 1 1 9 .0202 .01 002 
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state, subject to agreement with the industrial commission. The scope of 
services to be provided by the state investment board to the agency, 

· institution, or po l itical subdivision must be specified in a written contract . 
The state investment board may charge a fee for providing investment 

• services and any revenue col lected must be deposited in the state 
retirement and investment fund. 

SECTION 8. A new section to chapter 2 1 - 1 0 of the North Dakota Century Code 
is created and enacted as fol lows: 

Board of u n ivers ity and school lands investment advisory board - Report 
to budget section . 

.1. The board of university and school lands investment advisory board is 
created to develop recommendations for the investment of funds in the 
common schools trust fund and other investments under the contro l of the 
board of university and school lands for presentation to the state 
investment board.  The goa l of investment for the common schools trust 
fund is principa l preservation while maximizing tota l return.  

£ The board consists of two members of the senate appointed by the senate 
majority leader, two members of the house of representatives appointed by 
the house majority leader, the director of the office of management and 
budget or designee, the president of the Bank of North Dakota or 
designee, and the tax commissioner or designee. 

� The board sha l l  select a chairman and must meet at the ca l l  of the 
chairman. The board sha l l  report at least semiannua l ly to the budget 
section. 

4. Legislative members are entitled to receive compensation and expense 
reimbursement as provided under section 54-03-20 and reimbursement for 
mileage as provided by law for state officers. The legislative counci l sha l l  
pay the compensation and expense reimbursement for the legislative 
members. 

� The legislative council sha l l  provide staff services to the board of university 
and school lands investment advisory board. The staff and consultants of 
the state retirement and investment office sha l l  advise the board in 
developing asset a l location and investment pol icies . "  

Renumber accordingly 

Page No . 2 1 9.0202 .01 002 
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Testimony of Lynn D. Helms 
Director, North Dakota Industrial Commission Department of Mineral Resources 

January 29, 2019 
House Appropriations Government Operations Division 

HB 1014  

Critical timing of  Risk Based Data Management System (RBDMS) upgrade to  NorthStar: 

Current RBDMS system runs on Access 2010. Microsoft support for Access 2010 ends 
12/31 /2020 and there is no RBDMS version that runs on Access 2013.  

Current RBDMS system is unable to manage the growing number of wells in North Dakota and 
has already required limiting information available to field inspectors in order to maintain 
daily synchronization throughout the system. 

Current RBDMS servers will reach the end of extended warranties in October 2019. The 
upgrade to NorthStar includes moving all DMR database systems to ITD secure cloud storage. 

Ground Water Protection Council (GWPC) has committed $ 1 ,996,030, GWPC staff, and 
contractors to the 2019-2021 DMR project. GWPC has made commitments to upgrade Alaska 
and Texas next. If the GWPC funds, staff, and contractors are not leveraged in 2019-202 1 they 
will go to Alaska and will not be available again until 2023-2025 at the earliest. 

Upgrading the NorthStar system now will allow the gathering system program to be built into 
the Field Inspection model. 

Funding of the project in 2019-2021 can be provided by balancing Gross Production Tax 
allocations between the Abandoned Well Plugging and Site Restoration Fund (AWPSRF) 
NDCC 38-08-04.5 and the Oil and Gas Reservoir Data Fund (RDF) NDCC 38-08-04.6: 

SECTION XX. AMENDMENT. Section 5 7-5 1 - 1 5  of the North Dakota Century Code is amended 
and reenacted as follows : 

57-51 - 15. Gross production tax allocation. 
f. ( 1 )  For the period beginning September 1 ,  20 1 7  20 1 9,  and ending August 3 1 ,  20 1 9  202 1 ,  the state 
treasurer shall allocate four percent of the amount available under this subsection to : 

(a) the reservoir data fund, but not in an amount exceeding two million five hundred thousand 
dollars per fiscal year and not in an amount that would bring the balance in the fund to more than six 
million dollars . 

(b) to the abandoned oil and gas well plugging and site reclamation fund, but not in an amount 
exceeding four three million five hundred thousand dollars per fiscal year and not in an amount that 
would bring the balance in the fund to more than one hundred million dollars. 

(2) After August 3 1 ,  20 1 9  202 1 ,  the state treasurer shall allocate four percent of the amount available 
under this subsection to the abandoned oil and gas well plugging and site reclamation fund, but not in 
an amount exceeding seven million five hundred thousand dollars per fiscal year and not in an 
amount that would bring the balance in the fund to more than one hundred million dollars. 

1 
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MS Access history : 
1 992 : Microsoft released Access version 1 .0 on November 1 3 , 1 992, and an Access 1 .  1 release in 
May 1 993 to improve compatibility with other Microsoft products and to include the Access Basic 
programming language. 
1 994 : Microsoft specified the minimum hardware requirements for Access v2 .0  as : Microsoft 
Windows v3 . 1  with 4 MB of RAM required, 6 MB RAM recommended; 8 MB of available hard disk 
space required, 1 4  MB hard disk space recommended. The product shipped on seven 1 .44 MB 
diskettes. The manual shows a 1 994 copyright date . 
With Office 95 ,  Microsoft Access 7 .0  (a.k.a. "Access 95")  became part of the Microsoft Office 
Professional Suite, joining Microsoft Excel ,  Word, and PowerPoint and transitioning from Access 
Basic to VBA. Since then, Microsoft has released new versions of Microsoft Access with each 
release of Microsoft Office. This includes Access 97 (version 8 .0), Access 2000 (version 9 .0), Access 
2002 (version 1 0 .0), Access 2003 (version 1 1 .5 ) ,  Access 2007 (version 1 2 .0), Access 20 1 0  (version 
1 4 .0), and Access 20 1 3  (version 1 5 .0) .  
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Testimony of Lynn D. Helms 
Director, North Dakota Industrial Commission Department of Mineral Resources 

January 29, 2019 
House Appropriations Government Operations Division 

HB 1014  

Demonstration Project(s) for Bakken Produced Gas Storage: 

EERC has studied the potential for produced gas storage and determined it is technically and 
economically feasible based on computer simulations:  
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cycle 1 cycle 2 cycle 3 
MCFD lnj 10,000 10,000 10,000 
Days/Yr 365 365 365 
Years 4 4 4 
MCF lnj 7,300,000 7,300,000 7,300,000 
RF 50% 57% 63% 
MCF Prod 3,650,000 4,161,000 4,599,000 12,410,000 
Investment $15,700,000 
$/MCF $2. 15 
Oper Cost $7,000,000 $7,000,000 $7,000,000 
Tota l Cost $22,700,000 $7,000,000 $7,000,000 $36,700,000 
$/MCF $6.22 $1 .68 $1.52 $2.96 

A single demonstration project will result in 5 additional well completions, reduce flared 
volume of 6 18  million cubic feet, and yield almost $28 million in additional GPT+OET revenue: 

I 
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Five wel l Bakken pad with potent ia l  for 20 wells and Produced Gas Sto rage 
Oil Production Gas Production 

Gathering Capac ity Excess Gas Fla red Gas 
Year Well Count BOPD Annual MCFD Annua l  MCFD Annual MCFD Annual MCFD Annual GPT&OET @ $SO/BO & $0.07 /MCF 

2,299,500 
. 

11,598 4,233,380 
. 

10,207 3,725,374 
. 

1,392 508,006 
. 

1,392 508,006 $11,498,214 2019 5 6,300 
2020 5 2,575 939,875 

. 
4,741 1,730,310 10,207 3,725,374 $4,699,707 

2021 10 7,625 2,783,125 14,038 5,123,733 
. 

10,207 3,725,374 3,831 1,398,359 1,263 461,136 $13,916,519 
2022 10 3,375 1,231,875 6,213 2,267,882 10,207 3,725,374 $6,159,810 
2023 10 1,850 675,250 

. 
3,406 1,243,135 10,207 3,725,374 $3,376,488 

2024 10 1,175 428,875 
. 

2,163 789,559 10,207 3,725,374 $2,144,526 
2,600,625 13,117 4,787,751 10,207 3,725,374 2,911  1,062,377 

. 
1,181 430,898 $13,003,961 2025 15 7,125 

2026 15 3,175 1,158,875 5,845 2,133,489 10,207 3,725,374 $5,794,784 
2027 15 1,825 666, 125 

, 
3,360 1,226,336 10,207 3,725,374 $3,330,860 

2028 15 1,225 447,125 2,255 823,157 10,207 3,725,374 $2,235,783 
2029 20 7,200 2,628,000 

, 
14,581 5,321,963 

, 
10,207 3,725,374 4,374 1,596,589 1,312 478,977 $13,140,929 

2030 20 3,325 1,213,625 
. 

7,407 2,703,483 10,207 3,725,374 $6,068,643 
Tota l  17,072,875 32,384,177 1,879,016 $85,370,225 

Difference 5 5,572,820 10,415,021 618,315 $27,865,981 

Five wel l Bakken pad with potentia l  for 20 wel ls without Produced Gas Storage 
Oil Production  Gas Production  

Gathering Capac ity Excess Gas Flared Gas 
Year Well Count BOPD Annual MCFD Annua l  MCFD Annual MCFD Annual MCFD Annual GPT&OET @ $50/BO & $0.07/MCF 
2019 5 6,300 2,299,500 

. 
11,598 4,233,380 

, 
10,207 3,725,374 

, 
1,392 508,006 

. 
1,392 508,006 $11,498,214 

2020 5 2,575 939,875 
. 

4,741 1,730,310 10,207 3,725,374 $4,699,707 
2021 5 1,325 483,625 

, 
2,439 890,354 10,207 3,725,374 $2,418,296 

2022 5 800 292,000 
, 

1,473 537,572 10,207 3,725,374 $1,460,103 
2023 5 525 191,625 

. 
967 352,782 10,207 3,725,374 $958, 193 

2024 10 6,297 2,298,405 
, 

11,593 4,231,364 10,207 3,725,374 1,386 505,990 1,043 380,823 $11,492,762 
2025 10 2,360 861,400 

, 
4,345 1,585,837 10,207 3,725,374 $4,307,304 

2026 10 1,285 469,025 2,366 863,475 10,207 3,725,374 $2,345,291 
2027 10 840 306,600 

, 
1,546 564,451 10,207 3,725,374 $1,533,108 

2028 10 620 226,300 
, 

1,141 416,618 10,207 3,725,374 $1,131,580 
15 , 5,590 2,040,350 

, 
11,320 4,131,913 10,207 3,725,374 1,114 406,539 

, 
1,019 371,872 $10,202,470 2029 

2030 15 2,990 1,091,350 6,661 2,431,102 10,207 3,725,374 $5,457,216 
Tota l  11,500,055 21,969,157 1,260,700 $57,504,244 

State wide implementation following a successful demonstration project could result in 100 
additional well completions, reduced flare volume of 1 1 1  billion cubic feet, and yield more than 
$1 billion in additional GPT+OET revenue: 

With 15-20 produced gas storage faci l ities 
Oi l  Production Gas Production Gathering Ca pacity Excess Gas Flared Gas 

Yea r Well  Count BOPD Annual MCFD Annua l MCFD Annual  MCFD Annua l MCFD % Annua l GPT&OET @ $50/80 & $0.0, 
2019 13500 1,375,000 501,875,000 2,531,375 923,951,875 '2,279,500 832,017,500 

. 
251,875 91,934,375 251,875 1()% 91,934,375 $2,509,534,565 . 

2020 14500 1,476,852 539,050,926 2,854,828 1,042,012,392 3,1 14,500 832,017,500 -259,672 -259,672 0% 0 $2,695,472,645 
2021 15500 1,578,704 576,226,852 3,204,299 1 ,169,569,082 3,359,500 832,017,500 - 155,201 -155,201 0% 0 $2,881,369,424 
2022 16500 1,680,556 613,402,778 3,581,579 1,307,276,409 3,359,500 832,017,500 222,079 81,058,909 -377,921 0% 0 $3,067,291,054 
2023 17500 1,782,407 650,578,704 3,988,577 1,455,830,547 3,359,500 832,017,500 629,077 229,613,047 29,077 1% lCJ,613,047 $3,253,170,684 
2024 18500 1,884,259 687,754,630 4,427,320 1,615,971,907 4,359,500 832,017,500 67,820 24,754,407 -532,180 0% 0 $3,439, 120,313 
2025 19500 1,986, 1 1 1  724,930,556 4,899,967 1,788,487,826 4,759,500 832,017,500 140,467 51,270,326 -459,533 0% $3,625,027,943 . 
2026 20500 2,087,963 762,106,481 5,408,809 1,974,215,408 5,159,500 832,017,500 249,309 90,997,908 -350,691 0% $3,81CJ,935,572 . 
2027 20500 2,087,963 762,1()6,481 5,679,250 2,072,926,179 5,559,500 832,017,500 119,750 43,708,679 -480,250 0% $3,810,963,572 
2028 20500 2,087,963 762,1()6,481 5,963,212 2,176,572,488 5,959,500 832,017,500 3,712 1,354,988 -596,288 O'h 0 $3,81CJ,991,572 
2029 20500 '2,087,963 762,106,481 6,261,373 2,285,401 ,112 5,959,500 832,017,500 301,873 1 10,183,612 -298,127 0% 0 $3,81(),991,572 
2030 20500 2,087,963 762,1()6,481 

. 
6,574,442 2,399,671,168 5,959,500 832,017,500 614,942 224,453,668 14,942 D'h 0 $3,81(),991,572 

Tota l 8,104,351,852 20,2 11,886,393 102,547,422 $40,525,860,489 

Difference 1()0 215,620,370 529,935,807 - 1 10,852,588 $1,078,479,852 

Without produced gas storage 
Oi l  Production Gas Production Gathering Capacity Excess Gas F lared Gas 

Yea r Wel l  Count BOPD Annual MCFD Annual MCFD Annual MCFD Annua l MCFD % Annua l GPT&OET @ $50/BO & $0.0, 
2019 13500 1,375,000 501,875,000 

. 
2,531,375 923,951,875 '2,279,500 832,017,500 251,875 91,934,375 251,875 10% 91,934,375 $2,509,534,565 . 

2020 14500 1,476,852 539,050,926 2,854,828 1,042,012,392 3,1 14,500 832,017,500 -259,672 -259,672 0% 0 $2,695,472,645 
2021 15500 1,578,704 576,226,852 3,204,299 1,169,569,082 3,359,500 832,017,500 - 155,201 -155,201 0% 0 $2,881,369,424 
2022 16500 1,680,556 613,402,778 3,581,579 1,307,276,409 3,359,500 832,017,500 222,079 81,058,909 222,079 6% $3,067,249,054 
2023 16200 1,650,000 602,250,000 3,692,283 1,347,683,135 3,359,500 832,017,500 332,783 121,465,635 332,783 9% 121,465,635 $3,011 ,485,165 
2024 17200 1,751,852 639,425,926 

. 
4,116,211 1,502,417,124 4,359,500 832,017,500 -243,289 -88,B00,376 -243,289 -6% $3,197,434,795 

2025 18200 1,853,704 676,601,852 4,573,302 1,669,255,305 4,759,500 832,017,500 -186,198 -67,962,195 -186,198 -4% 0 $3,383,342,424 
2026 19200 1,955,556 713,777,778 5,065,812 1,849,021,261 5,159,500 832,017,500 -93,688 -34,196,239 -93,688 -2% 0 $3,569,250,054 
2027 20200 2,057,407 750,953,704 5,596,139 2,042,590,674 5,559,500 832,017,500 36,639 13,373,174 36,639 1% 0 $3,755,157,684 
2028 20400 2,077,778 758,388,889 5,934,123 2,165,955,061 5,959,500 832,017,500 -25,377 -9,262,439 -25,377 D'h 0 $3,792,361,609 
2029 20400 2,077,778 758,388,889 6,230,830 2,274,252,814 5,959,500 832,017,500 271,330 99,035,314 271,330 4% 0 $3,792,361,609 
2030 20400 2,077,778 758,388,889 6,542,371 2,387,965,455 5,959,500 832,017,500 582,871 212,747,955 582,871 9% $3,792,361,609 
Total 7,888,731,481 19,681,950,586 213,400,010 $39,447,380,637 

' 
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Funding of demonstration project(s) can be provided through the Oil and Gas Reserch Fund 
NDCC 54-17.6:  

SECTION XX. AM ENDM ENT. Section 57-51 . 1 -07 . 3  of the North Dakota Century Code is amended 
and reenacted as follows: 

57-51 . 1 -07.3.  Oi l  and gas research fund - Deposits - Continu ing appropriation.  
There is established a special fund in the state treasury to be known as the o i l  and gas research 
fund. Before depositing oil and gas gross production tax and oil extraction tax revenues in the 
general fund, tax relief fund, budget stabilization fund, strategic investment and improvements fund, 
state disaster relief fund, or lignite research fund, two percent of the revenues must be deposited 
monthly into the oil and gas research fund, up to teA--eighteen mill ion dollars per biennium. All 
moneys deposited in the oil and gas research fund and interest on all such moneys are appropriated 
as a continuing appropriation to the council to be used for purposes stated in chapter 54-1 7 .6 .  
The industrial commission shall use $8,000,000, o r  so much of the sum as may be necessary, from 
the oil and gas research fund to contract with the energy and envi ronmental research center to 
conduct one or more pilot studies or demonstration projects of underground storage of produced 
natural gas. The energy and envi ronmental research center shall provide quarterly reports to the 
industrial commission and annual reports to legislat ive management regarding the results and 
recommendations of the study . 



I nd ustr ial  Commission - B udget No.  405 
House B i l l  No. 1 0 1 4  
Base Level Fund ing  Changes 

201 9-21 Bienn ium Base Level 

201 9-21 Ongoing Funding Changes 
Base payroll changes 
Salary i ncrease 
Health insurance increase 
Retirement contribution increase 
Transfers $22 1 ,737 to salaries and wages l ine item 
Increases funding for 2 FTE posit ions (part ial funding in  201 7-1 9) 
Adjusts funding for operating expenses 
Adds funding for computer replacements 
Adds funding for M icrosoft Office 365 l icens ing 
Reduces funding for bond payments 
Total ongoing funding changes 

One-time funding items 
Adds funding for rare earth element study 
Adds funding for fracturing sand study 
Adds funding for oil database software updgrade 
Total one-t ime funding changes 

Total Changes to Base Level Funding 

201 9-21 Total Funding 

Other Sections for I ndustria l  Commission - Budget No. 405 

Bond payments 

Adm inistrative cost transfers 

FTE 
Positions 

1 1 0 .25 

0 .00 

0 .00 
0 .00 

1 1 0 .25 

Executive Budget Recommendation 

General 
Fund 

$25,408,987 

($1 63,450) 
954, 1 04 
427,039 
1 25 ,062 

40,464 
300, 827 

70 ,400 
76,787 

$1 ,831 ,233 

$0 
$1 ,831 ,233 

$27,240,220 

Other 
Funds 

$1 5 ,343,206 

$40 , 1 40 
60 ,842 
26,456 

7,935 

(36 ,324) 

4 ,409 
(2 ,70 1 ,7 1 7) 

($2,598,259) 

$1 60,000 
1 1 0 ,000 

5 ,000,000 
$5,270,000 
$2,67 1 ,741 

$ 1 8 ,0 1 4 ,947 

Total 
$40,752 , 1 93 

($1 23 ,31 0) 
1 ,0 1 4 ,946 

453,495 
1 32 ,997 

0 
40 ,464 

264,503 
70,400 
8 1 , 1 96 

(2 ,70 1 ,71 7) 
($767 ,026) 

$ 1 60,000 
1 1 0 ,000 

5,000,000 
$5,270,000 
$4 ,502,974 

$45,255, 1 67 

Executive Budget Recommendation 
Section 3 would provide leg islative intent for bond payments , 
and Section 5 would provide appropriation authority, subject 
to Emergency Commiss ion approval, for bond issuances 
during the 201 9-2 1 b ienn ium.  

Section 9 would allow the Industrial Commiss ion to transfer  
up to  $1 , 1 84,893 from special funds from the entit ies under 
the control of the Industrial Commiss ion for admin istrative 
services . Section 21 would provide an exemption allowing 
unspent prior b iennium appropriation authority for 
admin istrative costs to be available in the 201 9-2 1 bienn ium.  

I 

FTE 
Positions 

1 1 0 .25 

0 .00 

0 . 00 
0 .00 

1 1 0 .25 

House Version 

Genera l  
Fund 

$25,408,987 

($1 63,450) 
571 ,9 1 8 
504 ,2 1 6  

$9 1 2 ,684 

$0 
$9 1 2 ,684 

$26,32 1 ,671 

Other 
Funds 

$1 5 ,343,206 

$40 , 1 40 
36,477 
31 ,234 

$1 07,851 

$0 

$1 07,851 

$1 5,451 ,057 

House Vers ion 

Total 
$40,752 , 1 93 

($1 23,3 1 0) 
608,395 
535,450 

0 
0 
0 
0 
0 
0 
0 

$ 1 , 020 ,535 

$0 
0 
0 

$0 

$1 ,020, 535 

$4 1 ,772,728 

House Changes to Executive Budget 
Increase (Decrease) - Executive Budget 

FTE 
Positions 

0 .00 

0 . 00 

0 . 00 

0 .00 

0 .00 

Genera l  Other 
Fund Funds 

$0 $0 

(382 , 1 86) (24,365) 
77, 1 77 4 ,778 

( 1 25,062) (7 ,935) 

(40,464) 
(300,827) 36,324 

(70,400) 
(76 ,787) (4,409) 

2 ,70 1 ,7 1 7 
($9 1 8 ,549) $2,706, 1 1 0 

($1 60,000) 
( 1 1 0 ,000) 

(5 ,000,000) 
$0 ($5,270,000) 

($9 1 8 ,549) ($2 ,563,890) 

($9 1 8 ,549) ($2 ,563,890) 

Total 
$0 

$0 
(406 ,551 ) 

8 1 ,955 
( 1 32,997) 

0 
(40 ,464) 

(264 ,503) 
(70,400) 
(81 , 1 96) 

2 ,701 ,7 1 7 
$ 1 ,787,561 

($1 60,000) 
( 1 1 0 ,000) 

(5 ,000,000) 
($5,270,000) 

($3,482,439) 

($3,482,439) 



Other Sections for Industrial Commission - Budget No. 405 

Strategic investment and improvements fund 

Lignite research 

Survey review exemption 

Executive Budget Recommendation 
Sections 1 5 , 1 6 ,  and 1 7  would identify $5,270,000 from the 
strategic investment and improvements fund for an 
information technology project ($5,000,000) ,  a rare earth 
e lement study ($1 60,000) , and a fracturing sand study 
($1 1 0,000). 

Section 20 would designate $4.5  mil l ion from the l ign ite 
research fund for l ignite marketing studies , the Lign ite 
Vision 21  program,  or possible l ignite-related l it igation .  

Section 22 wou ld provide an exemption a l lowing the 
Industrial Commission to continue unspent prior b iennium 
appropriat ion authority for a survey review during the 
201 9-2 1 biennium . 

t 

House Vers ion 
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I NDUSTRIAL COMM ISS ION OF NORTH DAKOTA 
Doug Burgum 
Governor 

Wayne Stenehjem 
Attorney Genera l  

Memorandum 

T O :  House Appropriat ions - Government Operations Divis ion 

FR:  _A�rial Commission Executive Director/Secretary 

�a�uary 28 ,  201 9 

RE :  House B i l l  1 01 4  

Doug Goehring 
Agricu ltu re Comm issioner 

Attached are the PowerPoint sl ides that Bank of North Dakota President Hardmeyer d isplayed 
at the work session he ld last week when we were d iscuss ing bond ing . 

Also req uested was information on what the revenues would have been to the Outdoor Heritage 
Fund i'f there had not been a $ 1 0  m i l l ion l imit establ ished last session for the 201 7-20 1 9  
bienn iu m .  I have -consulted with the Office of Management and Budget. Based on actua l 
receipts through  November 201 8 and based on the executive forecast for the rema inder of the 
biennium, the transfer the Outdoor Heritage Fund wou ld have received is approximate ly $30. 1 
m i l l ion. 

If you have quest ions about any of these items, please g ive me a ca l l  at 328-3722 .  

Karlene 

Attachments - PowerPoint Sl ides 

l 
Karlene F ine ,  Execut ive Di rector and Secretary 

State Capitol ;  1 4th F loor - 600 E Bou levard Ave Dept 405 - B ismarck ,  ND  58505-0840 
E-Ma i l :  kfine@nd .gov 

Phone: (70 1 ) 328-3722 FAX: (70 1 )  328-2820 
\ A I\ A I\ A I  n rf  1'1 1"''1 \ I  
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Overview of I nfrastructu re Revo lvi ng Loan Fund Retu rn on I nvestment 

Cu rrent Status B N D  I RLF 

Loan s  F unded :  $780,22 ,793 
Outsta nd i ng Comm itments : $73 , 144,674 

S I I F  F und s  U sed : $50,000,000 
B N D  Funds  Used To Date : $40,000,000 
Rema i n i ng B N D  Fund s :  $60,000,000 

Cu rrent Cash Ba l ance :  $ 12 ,929 ,379 
Outstan d i ng Loan Ba l a n ce $77 ,896, 178 

I 

F und  Ba l a n ce 
$ 150,470,850 

Assumpt ions 

Bond  $450,000,000 
(Tota l Amount Adva nced 1 n  3-Years . )  

B N D  I RLF Evo lut ion Th rough 2035 

As of June 2021 

Loans Funded $354,067,467 

OUtstandlna $331, n2,3&1 
Ann. Repayments $17,681,738 
Loan Loss Res. $5,0ll,515 
cash $271,122,357 

Total Assets 
$604,813,140 

As of June 2Q25 

I.Gens Funded $712.1)67,467 

Outsta11dl111 $642,002,404 
Ann. Repayments $30,&51,592 
loin Loss lies $9,&lO,ON 
Cash $517,90& 

Total Assets 
$632,910,274 

Savings to North Dakota Residents 

As of June 2035 

loins Funded $1,061,115,291 

Outstancllna $746,153,284 
Alln. Repayments $47,052,483 
Loan Loss Res $11,192,300 
cash $222,680 

Total Assets 
$735,183,664 

• Under the Assumptions, by 2035, the IRLF wffl have Loaned over $18 to local polltlcal subdivisions. 
• Assuming a 4.5" Marlcet Rate, Tax Payers \NIii Save $527,152,895 In Interest costs by 2035. 
• Acceleratecl construction schedule protect aplnst Inflation and Increasing costs of construction 

Note ( Interest on $1.06B / 30 Years @ 4.5% = $882,971,755)  ( I nterest on $1.06B / 30 Years @ 2% = $355, 118,861) 
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Overview of School  Construct ion Ass ista nce Revo lvi ng Loa n Fund  

Return on  I nvestment 

Cu rrent Status SCALF 

Assumpt ions 

Bond  $250,000,000 
(Tota l Amount Advanced i n  5-Years ) 

SCALF Evo l ut ion Th rough 2035 

Biennium Ending 2021 

Loans Funded: $150,000,000 

Outstanding $284,597,490 
Ann. Repayments $16,926,878 
Loan Loss Res. $2,845,975 
cash $198,442,645 

Total Assets 
$480,194,160 

Highlights: 

Biennium Ending 2025 

Loans Funded: $330,000,000 

Outstanding $391,898,175 · 
Ann. Repayments $27,935,087 
Loan Loss Res. $3,918,983 
cash $99,448,927 

Total Assets 
$487,428,119 

Biennium Ending 2035 

Loans Funded: 

Outstanding 
Ann. Repayments 
Loan Loss Res. 
cash 

$780,000,000 

$513,730,377 
$47,079,394 
$5,137,306 

$23,968,722 

Total Assets 
$532,561,793 

• Under the Assumptions, by 2035, the IRLF wil l have Loaned $780,000,000 to local School Districts. 
• Assuming a 4.25" Market Rate, Tax Payers Will Save $215,475,422 In Interest costs by 2035. 
• Accelerated construction schedule protect against inflation and increasing costs of construction. 

Note ( Interest on $780M / 20 Years @ 4.25% = $385,690,088) ( Interest on $780M / 20 Years @ 2% = $170,214,666) 

3 



• 

$ 120,000,000 

$ 100,000,000 
> u 
Ill 
Ill) 
QI 

...I 

0 $80,000,000 ... "' 
C 
0 
.:; ::s � 
·;: $60,000,000 ... 
a 
X 
� 
0 $40,000,000 > :c ... 
C 
0 
� 

$20,000,000 

$0 ... N N m st st LI'> ID ID " 00 00 

'-;' ... ... '-;' ... ... 1 ... ... '-;' ... ... 
.:. > .:. > .:. > .:. > "5 "' 0 � "' 0 � "' 0 � "' 0 � z � z � z � z 

• ,Mt D 

a, 0 0 ... N N m st st LI'> ID ID " 00 00 a, 0 0 ... N N m 
'-;' N N ';' N N ';' N N 1 N N 1 N N ';' m m n;, m m n;, .:. > .:. > .:. > .:. > .:. > .:. > .:. > � "' 0 � "' 0 � "' 0 � "' 0 � "' 0 � "' 0 "5 "' 0 � � z � z � z � z � z � z � z 

- Monthly Deposits - Income Capital ization --Cumulative Legacy 

Assumptions 

st st LI'> ID ID " m m n;, "' "' n;, .:. > .:. > "' 0 � "' 0 "5 
� z � z 

Monthly Production Ga in  = 10,000 
Daily Oi l  Production Cap = 1,300,000 

1 - �C, - ) Cf  

00 00 a, � m 1 n;, .:. .:. "' 0 � "' � z � 

$24,000,000,000 

$20,000,000,000 

> u 
$ 16,000,000,000 

Ill 
Ill) 
QI 

...I 

0 ... 
QI u 
C 

$ 12,000,000,000 Ill 
iii 
al 
QI > .. 
Ill 

$8,000,000,000 "3 
E ::s u 

$4,000,000,000 

$0 
0 st > 
0 z 

Sta rting Bakken Price = $47.00 
Bakken Price Cap = $56.00 
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Concept :  To "D isconnect" the Repayment a nd I nte rest Rate of A Revenue  Bond from the 

Repayment and  I nterest Rate of a Loa n to A Loca l Pol it ica l Subd iv is ion .  

Legacy Fund of $6,000,000,000 $450,000,000 to BND Infrastructure 
Revolving Loan Fund l 

Legacy Fund Earnings of $300,000,000 

l 2% Loans for 30-Years 

30-Year Bond Provides I Commercial Bond Holders I $450,000,000 in Proceeds 

1 Critical State Water Flood Control 
Infrastructure Commission and Regional 

Bond Payment of $55m / Biennium Projects Water 
4.5" Interest Rate 

� / 
Repayment Back to BND IRLF 
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$1,600,000,000 

$1,400,000,000 

$1,200,000,000 

$1,000,000,000 
Vl Bond 

Payment $800,000,000 0 Gross 0 Earnings Net Earnings 
$600,000,000 

l l $400,000,000 

$200,000,000 

$-
17-19 19-21 

• 

Assumes 3% Ea rn i ngs 2017-2029 

Assumes 4% Ea rn i ngs 2029-2037 

21-23 23-25 25-27 27-29 

• Com bined Earn ings • Bond Payment Net 

29-3 1 3 1-33 33-35 

Bond 
Payment 

Gross Net 
Earnings Earn ings 

35-37 



• 

$5 M i l l ion Do l l a r  P roject 

I nfrastructure Revo lvi ng Loan  

Ma rket Rate Loan  

$20 M i l l ion Dol l a r  Project 

I nfrastructu re Revo lvi ng Loa n 

Ma rket Rate Loan 

$50 M i l l ion  Do l l a r  Project 

I nfrastructu re Revo lvi ng Loan 

Ma rket Rate Loan  

• 

30-Yea r 

$6 .63m 

$9 .01m 

30-Yea r 

$26 .53m 

$36 .04m 

30-Year  

$66 .32m 

$90. 10m 

1 

I nterest Pa id  

$ 1,630,000 

$4,010,000 

I nterest Pa id  

$6,530,000 

$ 16,040,000 

I nterest Pa id  

$16,320,000 

$40, 100,000 

• 

Savi ngs 

$2 ,380,000 

Savi ngs 

$9,5 10,000 

Savi ngs 

$23,780,000 

Est imated Ma rket I nterest Rate 4.5% 



� cJ. 9, ao 1 '1 

1 9 .0202 .01 001 Prepared by the Legislative Council staff for 
Representative Brandenburg 
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Title. 
January 9 ,  201 9  

PROPOSED AMENDMENTS TO HOUSE BILL NO. 1 01 4  

Page 1 ,  l ine 1 ,  after "to" insert "create and enact a new section to chapter 54- 1 7 of the North 
Dakota Century Code, relating to environmental impact mitigation ;  to" 

Page 5, after l ine 7 ,  insert : 

"SECTION 8 .  A new section to chapter 54- 1 7 of the North Dakota Century Code 
is created and enacted as fol lows :  

Direct mitigation payments. 

The industria l  commission sha l l  deposit into the environmenta l impact mitigation 
fund, any payments or funds to mitigate any assessed adverse direct environmenta l ,  
wildl ife, or  economic impact of any project . "  

Renumber accordingly 

STATEMENT OF PURPOSE OF AMENDMENT: 

This amendment creates a new section to North Dakota Century Code Chapter 54- 1 7  to 
require the Industria l  Commission to deposit payments for the mitigation of any assessed 
adverse direct environmenta l ,  wildlife, or economic impact of any project ,  into the 
environmental impact mitigation fund . 

Page No. 1 1 9 .0202 .01 001 



Bank  of North Dakota - B udget No.  471 
House B i l l  No. 1 0 1 4  
Base Level Fund ing  Changes 

201 9-21 Bienn ium Base Level 

201 9-21 Ongoing Funding Changes 
Base payrol l  changes 
Salary increase 
Health insurance increase 
Reti rement contribution increase 
Adjusts funding for postage and tem pora ry sa laries 
I ncreases funding for i nformation technology costs 
Adds funding for Microsoft Office 365 l icens ing 
I ncreases funding for professional  development and services 
I ncreases funding for uti l it ies, insurance, and other operating costs 
I ncreases funding for cont ingency expenses 
Adds funding for information technology equipment 
Total ongoing funding changes 

One-time funding items 
Transfer to infrastructure revolving loan fund 
Transfer  to school construct ion loan fund 
Total one-time funding changes 

Tota l Changes to Base Level Fund ing 

201 9-21 Total Funding 

Other Sections for Bank of North Dakota - Budget No. 471  

Transfer  to general fund 

Transfer  to infrastructure revolving loan fund 

Transfer to school construct ion loan fund 

Transfer to partnersh ip  i n  assist ing commun ity expansion 
(PACE) fund 

Transfer to Ag PACE fund 

cj,(8 16/ 1/ 

FTE 
Positions 

1 8 1 .50 

0 .00 

0 .00 

0 . 00 

1 8 1 .50 

Executive Budget Recommendation 

General 
Fund 

$0 

$0 

$55,000 ,000 
25 ,000 , 000 

$80,000,000 

$80,000,000 

$80 ,000 ,000 

Other 
Funds 

$59,299,204 

$230,000 
1 ,493,034 

687, 776 
1 87,205 
(75,550) 

1 , 071 ,800 
37,352 

1 39 , 508 
55,000 

1 , 000,000 
700,000 

$5 ,526 , 1 25 

$0 

$5 ,526 , 1 25 

$64 ,825 ,329 

Total 
$59,299,204 

$230,000 
1 ,493,034 

687,776 
1 87 ,205 
(75, 550) 

1 , 071 ,800 
37 ,352 

1 39 ,508 
55,000 

1 , 000,000 
700,000 

$5 ,526 , 1 25 

$55 ,000,000 
25 ,000,000 

$80,000,000 

$85 ,526 , 1 25 

$ 1 44 ,825 ,329 

Executive Budget Recommendation 
Section 6 would provide for a transfer of $ 1 40 mi l l ion from the 
Bank of North Dakota's current earnings and und ivided profits 
to the general fund for the 201 9-2 1 b iennium .  

Section 7 would provide for a transfer of $55 m i l l i on  from the 
general fund to the infrastructure revolving loan fund .  

Section 8 would provide for a transfer of  $25  m i l l i on  from the 
general fund to a school construct ion loan fund .  

Section 10 would provide for a transfer of $26 mi l l ion from the 
Bank's current earnings and und iv ided profits to the PACE fund 
for the 201 9-2 1 bienn ium .  

Sect ion 1 1  would provide for a transfer  of  $3 m i l l i on  from the 
Bank's current earnings and undivided profits to the Ag PACE 
fund for the 201 9-2 1 bienn ium.  

I 

FTE 
Positions 

1 8 1 .50 

0 .00 

0 .00 

0 .00 

1 8 1 .50 

House Version 

General 
Fund 

$0 

$0 

$0 

$0 

$0 

Other 
Funds 

$59,299,204 

$230,000 
894 ,823 
8 1 2 ,098 

$ 1 ,936,921 

$0 

$ 1 ,936,92 1 

$61 ,236 , 1 25 

House Version 

Total 
$59,299,204 

$230,000 
894,823 
8 1 2 ,098 

0 
0 
0 
0 
0 
0 
0 
0 

$ 1 ,936 ,921  

$0 
0 

$0 

$ 1 ,936 ,921 

$61 ,236 , 1 25 

FTE 
Positions 

0 .00 

0 .00 

0 .00 

0 .00 

0 .00 

House Changes to Executive Budget 
Increase (Decrease) - Executive Budget 

General Other 
Fund Funds Total 

$0 $0 

(598 ,21 1 )  
1 24 ,322 

( 1 87,205) 
75,550 

(1 ,071 ,800) 
(37,352) 

( 1 39,508) 
(55,000) 

( 1 ,000,000) 
(700,000) 

$0 ($3,589,204) 

($55,000,000) 
(25,000,000) 

($80,000,000) $0 

($80,000,000) ($3,589,204) 

($80,000,000) ($3,589,204) 

$0 

$0 
(598 ,21 1 )  
1 24 ,322 

( 1 87,205) 
75 ,550 

( 1 ,071 ,800) 
(37,352) 

( 1 39,508) 
(55 ,000) 

( 1 ,000,000) 
(700,000) 

($3,589,204) 

($55,000,000) 
(25 ,000,000) 

($80,000,000) 

($83,589,204) 

($83,589,204) 



Other Sections for Bank of North Dakota - Budget No. 471 

Transfer  to biofuels PACE fund 

Transfer  to beg inn ing farmer revolving loan fund 

Transfer  to school construction loan fund 

Transfer  to North Dakota development fund 

Executive Budget Recommendation 
Section 12 would provide for a transfer of $ 1  mi l l ion from the 
Bank's current earnings und ivided profits to the biofuels PACE 
fund for the 201 9-21 bienn ium.  

Section 13  would provide for a transfer of  $6 mi l l ion from the 
Bank's current earnings and und ivided profits to the beg inn ing 
farmer revolving loan fund for the 201 9-21 bienn ium.  

Section 1 4  would provide for a transfer of  $5 mi l l ion from the 
Bank's current earnings and undivided profits to a school 
construction loan fund for the 201 9-2 1 bienn ium.  

Section 19 would provide for a transfer  of $ 1 5  mi l l ion from the 
Bank's current earnings and undiv ided profits to the North 
Dakota development fund for the 201 9-2 1 b iennium with the 
requ i rement that the fund ing be used to move existing venture 
capital assets from the Bank to the North Dakota development 
fund .  

House Version 

F H-J3 1 0 , 4 
/ - ")..1 - ( 1  



¢,18/0 I c./ 

Housing F inance Agency - Budget No.  473 
House Bi l l  No. 1 01 4  
Base Level Fund ing C hanges 

201 9-21 Bienn ium Base Level 

201 9-21 Ongoing Funding Changes 
Base payroll changes 
Salary increase 
Health insurance i ncrease 
Ret irement contribut ion increase 
Reduces fund ing for tem porary employees 
Increases fund ing for mortgage servicing premium expenses 
Increases fund ing for p rogram g rants 
Adds fund ing for federal housing g rants 
Total ongoing fund ing changes 

One-time funding items 
Transfer housing incentive fund 
Total one-t ime fund ing changes 

Total Changes to Base Level Funding 

201 9-21 Tota l Funding 

FTE 
Positions 

44.00 

0.00 

0.00 

0 .00 

44.00 

Other Sections for Housing Finance Agency - Budget No.  473 

Executive Budget Recommendation 

General 
Fund 

$0 

$0 

$0 

$0 

$0 

Other 
Funds 

$44 ,530,239 

$22 1 ,665 
348 ,730 
1 66 ,276 
44, 1 4 1  

(57,2 1 9) 
602 ,921  

20 ,000 
1 ,65 1 ,772 

$2 ,998,286 

$20,000,000 
$20,000,000 

$22,998,286 

$67,528,525 

Total 
$44 ,530,239 

$22 1 ,665 
348,730 
1 66 ,276 
44, 1 4 1  

(57,2 1 9) 
602 ,921  

20 ,000 
1 ,651  772 

$2,998,286 

$20,000,000 
$20,000,000 

$22,998,286 

$67,528,525 

Executive Budget Recommendation 
Transfer to housing incentive fund Section 18 would provide a transfer of $20 m i ll ion from the 

strateg ic i nvestment and improvements fund to the housing 
incentive fund .  

I 

FTE 
Positions 

44 .00 

0 .00 

0 .00 

0 .00 

44.00 

House Version 

General 
Fund 

$0 

Other 
Funds 

$44 , 530,239 

$22 1 ,665 
208,965 
1 96 ,332 

$0 $626,962 

$0 $0 

$0 $626 ,962 

$0 $45 , 1 57 ,201  

House Version 

Total 
$44 ,530,239 

$22 1 ,665 
208,965 
1 96 ,332 

0 
0 
0 
0 
0 

$626,962 

$0 
$0 

$626,962 

$45, 1 57 ,201  

House Changes to Executive Budget 
Increase (Decrease) - Executive Budget 

FTE 
Positions 

0.00 

0 .00 

0 .00 

0 .00 

0 .00 

General Other 
Fund Funds 

$0 $0 

( 1 39 ,765) 
30,056 

(44, 1 4 1 )  
57,2 1 9  

(602 ,92 1 )  
(20 ,000) 

(1 ,651 ,772) 
$0 ($2 ,371 , 324) 

($20,000,000) 
$0 ($20 ,000 ,000) 

$0 ($22 ,37 1 , 324) 

$0 ($22 ,37 1 , 324) 

Total 
$0 

$0 
( 1 39,765) 

30,056 
(44 , 1 4 1 )  
57 ,2 1 9  

(602 ,92 1 )  
(20 ,000) 

(1 ,651 ,772) 
($2 ,37 1 ,324) 

($20 ,000,000) 
($20,000,000) 

($22 ,371 ,324) 

($22 ,371 ,324) 



Mi l l  and  E levator Association - B udget No.  475 
House B i l l  No.  1 0 1 4  
Base Leve l F u nd ing  Changes 

Executive Budget Recommendation 

201 9-2 1 B ie n n i u m  Base Level 

201 9-21 Ongo ing  Fund ing  Changes 
Base payro l l  changes 
Health i nsu rance i ncrease 
Ret i rement contribut ion i ncrease 
I ncreases fund ing for overt ime 
I ncreases fund ing  for tem porary employees 
Adds fund ing  for 4 FTE posit ions 

FTE 
Pos itions 

1 53 . 00 

4 .00 

Genera l  
Fund  

$0 

Other 
Funds 

$68 ,2 1 3 , 5 1 9 

$3,477,828 
578 , 1 84 
206,550 

2 ,227,085 
3 1 1 ,600 
570 , 1 65 

Tota l 
$68 ,2 1 3 ,5 1 9  

$3,477,828 
578, 1 84 
206,550 

2 ,227 ,085 
3 1 1 , 600 
570, 1 65 

Adds fund ing  for i ncreases in operating costs ____ ____ _ 1 ,642 ,000 1 ,642,000 
Tota l ongo ing fund ing changes 

O ne-time  fu n d i n g  items 
N o  one-tim e  fund ing items 
Tota l one-t ime fund ing changes 

Tota l Changes to Base Level Fund ing  

201 9-21 Tota l Fund ing  

4.00 

0 .00 

4 .00 

1 57 .00 

$0 $9,0 1 3 ,4 1 2  $9 ,0 1 3 ,4 1 2 

$0 
$0 $0 $0 

$0 $9,0 1 3 ,4 1 2  $9 , 0 1 3 ,4 1 2 

$0 $77 ,226 ,931  $77 ,226 ,931  

Other  Sections for Mi l l  a n d  E levator Association - Budget No .  475 
Executive Budget Recommendation  

The  executive budget d id no t  i nclude any other sections 
re lated to the Mi l l  and Elevator Associat ion .  

¢{8 / <J t c{  

FTE 
Positions 

1 53 .00 

0 . 00 

0 .00 

0 .00 

1 53 .00  

{ 

House Vers ion  

Genera l  
Fund 

$0 

$0 

$0  

$0  

$0  

Other 
Funds 

$68,2 1 3 , 5 1 9 

$3,477, 828 
682 ,698 

$4, 1 60 ,526 

$0 

$4 , 1 60 ,526 

$72,374,045 

House Vers ion  

Tota l 
$68,2 1 3 ,5 1 9 

$3,477,828 
682,698 

0 
0 
0 
0 
0 

$4 , 1 60,526 

$0 
$0 

$4 , 1 60 ,526 

$72 , 374 , 045 

House Changes to Executive Budget 
Increase (Decrease) - Executive Budget 

FTE 
Positions 

0 00 

(4 00) 

(4.00) 

0 .00 

(4 . 00) 

(4 00) 

Genera l  Other 
Fund Funds 

$0 $0 

1 04 , 5 1 4  
(206 ,550) 

{2 ,227,085) 
(31 1 ,600) 
(570 , 1 65) 

(1 ,642,000) 
$0 ($4 ,852,886) 

$0 $0 

$0 ($4,852,886) 

$0 ($4,852,886) 

Tota l 
$0 

$0 
1 04 ,5 1 4 

(206 ,550) 
{2 ,227,085) 

(31 1 ,600) 
(570 , 1 65) 

(1 , 642,000) 
($4 ,852,886) 

$0 
$0 

($4, 852 , 886) 

($4 , 852 , 886) 
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Legis lat ion Proposing Bonding i n  the 2019-2021 Legis lative Session  

Bil l  SB 2214 
School Construction 
Ass istance Revolv ing 

Program Name Loan  F und  
Amount of Bond ing $250,000,000 

Biennial Debt Service Not Specified -
Maximum $25,000,000 i ntent 

Approp riation from 
Foundation Aid 

Repayment Source Stab i l ization F und  

School Construction 
Use of Proceeds Projects 

Existing Program NDCC 15 . 1-36-08 
Department of P ub l ic  

Determines Projects I n struction 

Administers the Fund Ban k of North Dakota 
Pub l ic  F i nance 

Issues the Bonds Authority 

2019-2021 Required Biennial Debt Service 
Foundation Aid (SB 2214) $25,000,000 
Legacy Fund Earnings $71,000,000 
General Fund (SB 2297) $0 
Total $96,000,000 

SB 2268 

Corridors of Com merce 
$100,000,000 

$16,000,000 
Genera l  F u nd  mon ies 
derived from Legacy 

F und  Earn ings 

State H ighway Projects 
that improve fre ight 
transportation a n d  
fac i l itate com merce 

New 
Depa rtment of 
Transportation 
Depa rtment of 
Transportation 
Pub l ic  F i nance 

Authority 

I 

SB 2275 SB 2297 

I nfrastructu re North  Dakota Bu i l d i ng  
Revolv ing Loan  Fund  Authority 

$500,000,000 $151,700,000 

With i n  legis lat ive cap 
of  10% of  $ .01  sa les tax 

$55,000,000 - $25,000,000 intent 
Genera l  F und  mon ies Lease Renta l Payments 
derived from Legacy from F und ing 

Fund Earn ings Recip ients 
Specific Projects l i sted : 

N DSU Du nba r  Ha l l, 
VCSU Com m u n ications 

Essentia l  I nfrastructu re a n d  F ine Arts Bu i l d i ng, 
Projects for Pol itica l N DSU Agricu lt u re 

Subd iv is ions a n d  Prod ucts Deve lopment 
I n stitutions of H igher  Center a n d  DSU Pu lver 

Ed ucation Ha l l  
6-09-49 54-17 .2  

Ban k of  North Dakota Defined in B i l l  

Ban k of  North  Dakota N D  Bu i l d i ng  Authority 
P ub l i c  F i nance 

Authority N D  Bu i l d i ng  Authority 

Future Required Biennial Debt Service 
Foundation Aid (SB 2214) $25,000,000 
Legacy Fund Earnings $71,000,000 
General Fund (SB 2297) $25,000,000 
rrota1 $121,000,000 



• • • 
Legacy Fund - Bonded Debt Service Requ i rements by Bienn ium (SB 2268 and SB 2275) 

Bond Issue #1 Bond Issue #2 Bond Issue #2A Biennia l  Debt 
Infrastructure Infrastructure Corridors of Commerce Appropriation Carryover 

Proceeds Payment Proceeds Payment Proceeds Payment Service Requirements 
Ju ly 1, 2019 $200,000,000 19-21 B ienn i um 

January 1 ,  2020 $4,500,000 $24,989,868 $30,000,000 $5,010, 132 
Ju ly 1, 2020 $9,239,868 $200,000,000 $100,000,000 

January 1, 2021 $4,500,000 $4,500,000 $2,250,000 
Ju ly 1, 2021 $9,239,868 $9,239,868 $4,619,934 21-23 Bienn i um 

January 1 ,  2022 $4,500,000 $4,500,000 $2,250,000 $68,699,340 $63,689,208 
Ju ly 1, 2022 $9,239,868 $9,239,868 $4,619,934 

January 1, 2023 $4,500,000 $4,500,000 $2,250,000 
Ju ly 1, 2023 $9,239,868 $9,239,868 $4,619,934 23-25 Bienn i um  

January 1 ,  2024 $4,500,000 $4,500,000 $2,250,000 $68,699,340 $68,699,340 
Ju ly 1, 2024 $9,239,868 $9,239,868 $4,619,934 

January 1, 2025 $4,500,000 $4,500,000 $2,250,000 
Ju ly 1, 2025 $9,239,868 $9,239,868 $4,619,934 25-27 Bie nn i um  

January 1 ,  2026 $4,500,000 $4,500,000 $2,250,000 $68,699,340 $68,699,340 
Ju ly 1, 2026 $9,239,868 $9,239,868 $4,619,934 

January 1, 2027 $4,500,000 $4,500,000 $2,250,000 

Imp lementat ion of Bond ing Strategy 

SB 2275 assumes the Legis lature w i l l  a uthorize up to $500m i n  bond ing uti l i z i ng $55m per b ienn i um for bond payments. SB 2268 assumes the 
Legis lature wi l l  authorize up to $100m in bond ing uti l i z i ng $16m per b ienn ium for bond payments. Based on  the ant ic i pated Legacy Fund earn i ngs 
tra nsfer, the tota l $71m may not be ava i l ab le in the fi rst (2019-2021 )  b ienn i um .  

I t  i s  vi rtua l ly imposs ib le to  dep loy $400m+ i nfrastructu re fund ing i n  a one-or-two year  period .  To  a id  the  Legis lature i n  eva l uati ng how to  fu nd th i s  
proposal, the  above graph out l i nes a potentia l dep loyment schedu le for the  bond ing over a 2-year per iod w i th  a $200m bond issue each  yea r i n  
Ju ly for i nfrastructure .  Due  to  t im ing with the  Corridors of Commerce, the  above demonstrates the  $100m bonds to  be  issued i n  2020. 

Uti l iz i ng this type of structure enables the Legis latu re to "bu i l d  i nto" the fu l l  $71m payment over the course of 2-bienn i a .  

I 



House B i l l  No. 1014 - P roposed Amendment 
Representat ive Mock  

SECTION _. EXEM PTION - O IL  AND GAS TAX REVENUE ALLOCATIONS - O I L  AND GAS 

RESEARCH FUN D  - P I LOT PROJ ECT FOR UNDERGROUND  GAS STORAGE. 

1 .  Notwithsta nd i ng the p rovisions  of sect ion 57-51 . 1 -07 .3, d u ring the  2019-2 1 b i enn i um, the  

state trea su re r  sha l l  deposit two perce nt of the o i l  a n d  gas  gross prod uct ion t ax  and  o i l  

extract i on  tax revenues, up  to $ 18,000,000, i nto the o i l  a nd  gas  resea rch fund  before 

deposit i ng  o i l  a n d  gas tax revenues unde r  sect ion 57-5 1 . 1-07 .5 .  

2 .  P u rsua nt  to t h e  conti n u i ng app ropriat ion i n  sect ion 57-5 1 . 1-07 .3, the i nd ustri a l  comm iss ion 

sha l l  use $8,000,000, o r  so m uch  of the  s um as  may be necessa ry, from the o i l  a nd gas 

resea rch fu nd  to contract with the ene rgy a n d  env i ronmenta l resea rch center for a p i lot  

p roject re l a t i ng  to the  underground  sto rage of p rod uced natura l gas .  The p i lot  project may 

i nc l ude  stud i e s  a n d  demonstrat ion projects . D u ring the  2019-20 i nte r im,  the ene rgy and  

e nv i ro n m e nta l resea rch center sha l l  p rov ide  q u a rter ly reports to  the i nd ustri a l  comm iss ion 

a nd a t  l e a st one report to the l eg is l at ive m a nagement rega rd ing the resu lts a nd 

recommendat ions of the p i lot p roject .  

I 
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1 9 .020 1 . 0 1 002 
Tit le .  

P repared by the Leg is lative Counc i l  staff for 
Representative Delzer  

February 5 ,  20 1 9 

PROPOSED AMENDMENTS TO HOUSE BI LL NO.  1 0 1 3  

Page 1 ,  l i ne  2 ,  rep lace "and" with "to amend and reenact subdivis ion e of subsect ion 1 of 
sect ion 57-5 1 - 1 5 of the North Dakota Centu ry Code ,  relat ing to o i l  and gas g ross 
production tax revenue a l locat ions to the North Dakota outdoor heritage fund ; "  

Page 1 ,  l i n e  2 ,  after "funds" i nsert " ;  to provide a n  effective date ; and to provide an expi rat ion 
date" 

Page 2, after l i ne  1 7 , i nsert :  

"SECTION 4. AMENDMENT. Subdiv is ion e of subsect ion 1 of section 57-5 1 - 1 5 
of the North Dakota Centu ry Code is amended and reenacted as fol lows : 

e. f-B For the period beginning September 1 ,  2017, and ending 
/\ugust 31 , 2010, the state treasurer shall allocate eight percent 
of the amount available under this subsection to the North 
Dalrnta outdoor heritage fund, but not in an amount exceeding 
ten million dollars per biennium. For purposes of this paragraph, 
"biennium" means the period beginning September first of each 
odd numbered calendar year and ending August thirty first of the 
following odd nuR1bered calendar year. 

� After August 31 , 2010, the state treasurer shall allocate 
e+§RtEight percent of the amount ava i lab le under th is subsection 
to the North Dakota outdoor heritage fund , but not in an amount 
exceed ing twenty millionceven m i l l ion five hundred thousand 
do l lars per f iscal year. 

SECTION 5 .  EFFECTIVE DATE - EXPIRATION DATE. Sect ion 4 of th is Act is 
effective for taxable events occu rri ng after June  30 ,  201 9 ,  and through J une 30 , 202 1 , 
and after that date is i neffective . "  

Renumber accord ing ly  

STATEMENT OF PURPOSE OF AMENDMENT: 

This amendment l im its the o i l  and gas tax revenue a l locat ions to the North Dakota outdoor 
heritage fund to $7 .5  m i l l ion per f iscal year for the 20 1 9-2 1 bienn i um ,  after which the 
a l locat ions are l im ited to the cu rrent law amount of $20 m i l l ion per f iscal year . 

Page No .  1 1 9 .020 1 . 0 1 002 



House B i l l  No .  1013 - P roposed Amendment 
Representat ive De l zer  

SECTION _. EXEM PTION - O I L  AND GAS TAX REVENUE  ALLOCATIONS - NORTH DAKOTA 

OUTDOOR HERITAGE FUND .  

Notwithsta nd i ng the  prov is ion s  of sect ion  57-51-15 re lat ing t o  the a l locat ions  to  t he  North 

Da kota o utdoor he r itage fund ,  for the  period begin n i ng Septem ber  1, 2019 and end i ng August 3 1, 202 1, 

the state treasu re r  s ha l l  a l locate e ight  percent of the o i l  a nd gas  gross product ion tax revenue  ava i l a b l e  

u nde r  s ubsect ion 1 of sect ion  57-51 -15  to  the North Da kota outdoor he ritage fu nd, b u t  no t  i n  a n  

amount exceed ing  seven m i l l i o n  five h u nd red  thousand do l l a rs p e r  fisca l yea r. 
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TESTIMONY, HOUSE APPROPRIATIONS GOVERNM ENT 
OPERATIONS COMMITTE E 

JANUARY 1 6, 201 9 
HOUSE B ILL 1 01 4  

Mr. Cha i rman and members of the Committee , below is the deta i l  of Bank of North 
Dakota 's proposed enhancement to its budget for informat ional techno logy costs as 
requested by Representative Mock. 

20 1 7-20 1 9  201 9-202 1  
Budget Budget Enhancement 

IT Data Processing $3 ,982 ,000 $3 ,583,800 ($ 398 ,200) 
Systems and Programming $ 700,000 $ 400,000 ($ 300 ,000) 
IT System Access Fee i1 .529.000 i3.1 04.000 �1 ,575.000 

Tota l $6 ,2 1 1 , 000 $7,087 ,800 $ 876 ,800 

The main i tem in BN D's budget that impacts the ident ified $1 mi l l ion net i ncrease in 
overa l l  information technology costs re lates to the IT System Access Fee for exist ing 
and new software systems . Wh i le we budget for existing access fees to increase by 
1 0% for the b ienn i um ,  new access fees for systems ant icipated to be put in p lace du ring 
the 20 1 9-202 1 b ienn ium account for most of the $ 1 . 5  mi l l ion increase in access fees . 
These systems inc lude new systems for mortgage and commercial loan processing and 
a new system to replace the current student loan system that was uti l ized for both 
fede ra l  and a lternative student loans .  As mentioned during our testimony, BND weighs 
the advantage of acqu ir ing a new system by assessing the gains to interna l  efficiencies 
as wel l  as the impact on ou r  customers . 

Other systems i n  the queue for 20 1 9-202 1 i nc lude a system to enhance our enterp rise 
risk management and new software to make our  account ana lysis process more 
efficient. 

l 



Be low is the deta i l  l i st of the IT projects i n  the b udget .  As a note, ou r  legacy student  l oa n a n d  mortgage 
system s  a re a nt iq uated caus ing resou rce shortages in p rogra m m ing a nd  i nc reased secu rity r isks .  They 
a l so do not offe r features and  fu nct io n a l ity to proper ly serv ice o u r  customers .  

• With the  imp lementat ion of the new student  loa n system, we w i l l  be req u i red  to run  pa ra l l e l  
( o l d  system and  t h e  new system)  fo r a pe r iod of 3 - 6  m onths, t h i s  req u i res  t h a t  we  cont i nue  to 
pay the  o l d  vendor  for a pe r iod of t ime in a d d it i on  to convers ion costs .  Th is a mounts to 
a pp rox imate ly $240,000 to $400,000. 

• The cost of imp lementat ion fees for the  new student  l oan  system wi l l  b e  a pp rox imate ly 
$380,000. 

• With the  movement to the new student loa n system we a re moving from a ITD hosted so l ut ion 
to a vendor  hosted so l ut ion .  Th is moves costs from IT Data Process ing category to the  IT System 
Access fee by a pprox imate ly $400,000. 

• The u pgrade  to Ba ker H i l l  ( commerc ia l process ing)  is a pp rox imate ly $225,000, we a re i n  the fi rst 
stage of u pgrad i ng now, with the majority of the work to come  the end  of 2019 fi rst pa rt of 
2020.  

• 

• The rep l a cement of ou r  mortgage process ing system wi l l  cost app rox imate ly  $ 170,000 . We a re • 
in  the  R FP  stage, responses d ue  at the  end of t he  month .  

• 



M i l l  and E levator Association - Budget No.  475 
House B i l l  No .  1 0 1 4  
Base Leve l Fund ing Changes 

Executive Budget Recommendation 

201 9-21 B ien n ium Base Level 

201 9-21 Ongo ing  Fund ing  Changes 
Base payro l l  changes 
Hea lth i nsurance i ncrease 
Reti rement contribut ion i ncrease 
I ncreases fund ing for overt ime 
I ncreases fund ing for temporary employees 
Adds fund ing for FTE posit ions 

FTE 
Positions 

1 53.00 

4.00 

Genera l  
Fund  

$0  

Other 
Funds 

$68 ,2 1 3 , 5 1 9 

$3,477 ,828 
578, 1 84 
206,550 

2 ,227,085 
3 1 1 ,600 
570 , 1 65 

Tota l 
$68,2 1 3 ,5 1 9 

$3,477,828 
578, 1 84 
206,550 

2 ,227 ,085 
3 1 1 ,600 
570 , 1 65 

Adds fund ing for i ncreases i n  operati ng costs ____ ____ _ 1 ,642 , 000 1 ,642 ,000 
Tota l ongoing fund ing changes 

One-time fund ing  items 
N o  one-time fund ing items 
Total one-time fund ing changes 

Tota l Changes to Base Level Fund ing  

201 9-21 Tota l Fund ing  

4.00 $0 

0.00 $0 

4 .00 $0 

1 57 .00 $0 

$9 ,0 1 3 ,4 1 2  $9,0 1 3 ,41 2 

$0 
$0 $0 

$9,0 1 3 ,4 1 2 $9,0 1 3 ,4 1 2  

$77,226 ,931 $77,226 ,931  

Other Sections for M i l l  and  Elevator  Association - Budget No .  475 
Executive B u dget Recommendatio n  

The executive budget d i d  n o t  i nclude any other sections 
related to the M i l l  and E levator Association .  

I 

FTE 
Pos itions 

1 53.00 

2 .00 

2 .00 

0 .00 

2 .00 

1 55 .00 

House Vers ion 

Genera l  
F u n d  

$0 

$0 

$0 

$0 

$0 

Other 
Funds 

$68,2 1 3 , 5 1 9 

$3,477 ,828 
682 ,698 

286,083 

$4 ,446,609 

$0 

$4,446 ,609 

$72 ,660, 1 28 

House Vers ion  

Tota l 
$68 ,2 1 3 ,5 1 9 

$3,477,828 
682,698 

0 
0 
0 

286,083 
0 

$4 ,446,609 

$0 
$0 

$4 ,446 ,609 

$72 ,660 , 1 28 

House Changes to Executive B u dget 
Increase (Decrease) - Executive B u dget 

FTE Genera l  Other  
Positions Fund  Funds  Tota l 

0 00 $0 $0 

1 04 ,5 1 4 
(206 ,550) 

(2 ,227,085) 
(31 1 ,600) 

(2 . 00) (284 ,082) 
(1 ,642 ,000) 

(2 .00) $0 ($4 ,566 ,803) 

0 .00 $0 $0 

(2 .00) $0 ($4 ,566,803) 

(2.00) $0 ($4 , 566 ,803) 

$0 

$0 
1 04 ,5 1 4  

(206 ,550) 
(2 ,227,085) 

(31 1 ,600) 
(284 ,082) 

(1 ,642, 000) 
($4 ,566,803) 

$0 
$0 

($4 ,566,803) 

($4 ,566,803) 
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1 9 .0202 . 0 1 003 
Title .  

F iscal No .  1 

Prepared by the Leg is lative Counc i l  staff for 
the House Appropr iat ions - Government 
Operations Div is ion Committee 

February 8, 201 9 

PROPOSED AMENDM ENTS TO HOUSE B I LL NO.  1 0 1 4  

Page 1 ,  l i ne  2 ,  rep lace the second "and" with "to amend and reenact subdiv is ion f of 
subsection 1 of section 57-5 1 - 1 5 of the North Dakota Centu ry Code,  re lat ing to the 
fund balance of the abandoned oi l  and gas we l l  p lugg ing and site rec lamation fund; to 
provide a conti ngent authorization ; "  

Page 1 ,  l i n e  3 ,  after "transfer" i nsert " ;  and to p rovide a n  exempt ion" 

Page 1 ,  rep lace l i nes 1 3  through 23 with : 

Adjustments or  
Base Level Enhancements Aggrogriat ion 

Salar ies and wages $22 ,0 1 4 ,084 $ 1 ,282 ,736 $23 ,296,820 
Operat ing expenses 5 ,305 ,888 686 ,099 5 , 99 1 ,987 
Capital assets 0 5 , 000 ,000 5 ,000 ,000 
Grants - bond payments 1 3 ,2 1 0 ,484 (2 ,70 1 ,7 1 7) 1 0 ,508 ,767 
Conti ngencies 22 1 ,737 (22 1 ,737) Q 
Total a l l  funds $40 ,752 , 1 93 $4 ,045 ,38 1  $44 ,797,574 
Less est imated income . 1 5,343,206 2,644,2 1 9  1 7,987,425 
Total general fund $25 ,408 ,987 $ 1 ,40 1 , 1 62 $26 , 8 1 0 , 1 49 
Fu l l-t ime  equ ivalent posit ions 1 1 0 .25 2 . 00 1 1 2 . 25 "  

Page 2 , replace l i nes 2 th rough 9 with :  

Adjustments or 
Base Level Enhancements Aggrogriat ion 

Bank of North Dakota operations $58 ,489,204 $4 , 1 65 ,031  $62 , 654,235 
Capital assets 8 1 0,000 700,000 1 ,5 1 0,000 
Total special funds $59,299 ,204 $4 ,865 ,03 1 $64, 1 64,235 
Fu l l-t ime  equ ivalent posit ions 1 8 1 .50 0 . 00 1 8 1 . 50" 

Page 2 ,  replace l i nes 1 2  through 1 9  with : 

Adjustments or  
Base Level Enhancements Aggrogriat ion 

Salar ies and wages $7,892 , 056 $569 ,743 $8 ,46 1 ,799 
Operati ng expenses 4 ,743,355 602 ,92 1  5 ,346 ,276 
Grants 3 1 ,794,828 1 , 67 1 ,772 33,466 , 600 
Hous ing f inance agency cont ingencies 1 00,000 Q 1 00,000 
Total special funds $44,530 ,239 $2 ,844,436 $47 ,374,675 
Fu l l-t ime  equ ivalent posit ions 44 . 00 0 .00 44.00" 

Page 2 , replace l i nes 22 through 29 with : 

Adjustments or  
Base Leve l Enhancements Aggrogriat ion 

Salar ies and wages $39 ,308 , 5 1 9 $6, 984,293 $46 ,292 ,8 1 2 
Operati ng expenses 28 , 1 95 ,000 1 , 642 ,000 29,837,000 
Conti ngencies 500 , 000 0 500,000 
Agr icu l ture promotion 2 1 0,000 Q 2 1 0,000 

Page No. 1 1 9 .0202 .0 1 003 



Total special funds $68,2 1 3 ,5 1 9 
Fu l l-t ime equ iva lent posit ions 1 53.00 

Page 3 ,  rep lace l i nes 1 th rough 5 with :  

Base Level 
G rand total general fund $25 ,408,987 
G rand total special funds 1 87,386, 1 68 
G rand total a l l  funds $2 1 2 ,795, 1 55 

Mt· A tf b l  D I� 

$8 ,626,293 
2 .00 

Adjustments or  
Enhancements 

$1 ,401 , 1 62 
1 8,979,979 

$20 ,38 1 , 1 4 1 

;z - ( / - 1 1  

$76 , 839 , 8 1 2 
1 55 .00" 

Aggrogriat ion 
$26 , 8 1 0 , 1 49 
206,366, 1 47 

$233, 1 76,296" 

Page 3 ,  l ine 6 ,  after " FUNDING" i nsert "- EFFECT ON BASE BUDGET - REPORT TO THE 
SIXTY-SEVENTH LEGISLATIVE ASSEMBLY" 

Page 3 ,  l i ne  7 ,  after "b ienn i um"  insert "and the 201 9-2 1 b ienn ium one-time funding i tems 
inc luded i n  the appropriat ion i n  sect ion 1 of th is Act" 

Page 3, rep lace l i nes 9 th rough 1 3  with : 

" L it igat ion 
I ndustr ial water supply asset study 
Soi l  remediat ion stud ies 
Survey review 
Rare earth e lements study 
Fractu ring  sand study 
Oi l database software upgrade 
Total special funds 

$ 1 ,000, 000 
1 50 ,000 

5 ,000,000 
800 ,000 

0 
0 
Q 

$6 ,950, 000 

$0 
0 
0 
0 

1 60 ,000 
1 1 0 ,000 

5,000,000 
$5,270,000 

The 20 1 9-2 1 b ienn ium one-time fund ing amounts are not a part of the ent ity's base 
budget for the 202 1 -23 b ienn i um .  The industrial commission shal l  report to the • 
appropriat ions comm ittees of the s ixty-seventh leg is lative assembly on the use of th is 
one-time funding for the b ienn ium beg inn i ng Ju ly 1 ,  201 9 ,  and ending J une 30, 202 1 . "  

Page 3 ,  l i ne  1 4 , rep lace "$ 1 3 , 2 1 0 ,484" with "$ 1 0 , 508 ,767" 

Page 3 ,  replace l i nes 1 7  through 29 with : 

" North Dakota un iversity system 
North Dakota un iversity system - energy conservation projects 
Department of correct ions and rehab i l itat ion 
Department of correct ions and rehab i l itat ion - energy conservat ion projects 
State department of health 
Job service North Dakota 
Off ice of management and budget 
Attorney general 's off ice 
State h istorical society 
Parks and recreation department 
Research and extension service 
Veterans' home 
Total 

$4 ,959,448 
4 1 5 ,664 
689,299 

1 6 , 1 80 
644 ,884 
434 ,847 
567, 1 25 
647 ,500 

1 , 1 77 ,875 
66 ,875 

483,337 
405,733 

$ 1 0 ,508,767 

SECTION 4. APPROPRIATION - HOUSING FINANCE AGENCY - ADDITIONAL 
INCOME. I n  addit ion to the amount appropriated to the hous ing f inance agency i n  
subdiv is ion 3 of section 1 of t h i s  Act , there is appropriated any add it ional i ncome o r  
unant ic ipated income from federal or  other  funds wh ich may become avai lab le to  the • 
agency for the b ienn ium beg inn i ng  Ju ly  1 ,  20 1 9 , and ending June 30, 202 1 . The 

Page No. 2 1 9 .0202 .0 1 003 
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At A H BlD/4  
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housing finance agency shall notify the office of management and budget and the 
legislative council of any additional income or unanticipated income that becomes 
available to the agency resulting in an increase in appropriation authority. " 

Page 3, line 30, replace "APPROPRIATION" with "AUTHORIZATION" 

Page 3, line 30, remove " FUNDING" 

Page 3, line 31, replace "The amount of $22 1,737 from the general fund and two" with "Two" 

Page 4, line 1, replace "may be spent only" with "are authorized" 

Page 4, line 4, replace "eighteen thousand two hundred" with "twenty thousand eight hundred" 

Page 4, line 5, remove "may spend $22 1,737 from the contingencies line item and" 

Page 4, line 6, remove "eighteen" 

Page 4, line 7, replace "thousand two hundred" with "twenty thousand eight hundred" 

Page 4, line 9, replace "$1, 103,779" with "$1, 150,782" 

Page 4, line 10, remove "special funds" 

Page 4, line 1 O; remove "line item" 

Page 4, line 22,  after "president" insert " .  For legislative council budget status reporting 
purposes, the transfer under this section is considered an ongoing revenue source" 

Page 4, after line 22,  insert: 

"SECTION 8. TRANSFER - PARTNERSHIP IN ASSISTING COMMUNITY 
EXPANSION. The Bank of North Dakota shall transfer the sum of $26,000,000, or so 
much of the sum as may be necessary, from the Bank's current earnings and undivided 
profits to the partnership in assisting community expansion fund during the biennium 
beginning July 1, 2019, and ending June 30, 202 1. 

SECTION 9. TRANSFER - AGRICULTURE PARTNERSHIP IN ASSISTING 
COMMUNITY EXPANSION. The Bank of North Dakota shall transfer the sum of 
$3,000,000, or so much of the sum as may be necessary, from the Bank's current 
earnings and undivided profits to the agriculture partnership in assisting community 
expansion fund during the biennium beginning July 1, 2019, and ending June 30, 202 1. 

SECTION 1 0. TRANSFER - BIOFUELS PARTNERSHIP IN ASSISTING 
COMMUNITY EXPANSION. The Bank of North Dakota shall transfer the sum of 
$1,000,000, or so much of the sum as may be necessary, from the Bank's current 
earnings and undivided profits to the biofuels partnership in assisting community 
expansion fund during the biennium beginning July 1, 2019, and ending June 30, 202 1. 

SECTION 1 1 .  TRANSFER - BEGINNING FARMER REVOLVING LOAN FUND. 
The Bank of North Dakota shall transfer the sum of $6,000,000, or so much of the sum 
as may be necessary, from the Bank's current earnings and undivided profits to the 
beginning farmer revolving loan fund during the biennium beginning July 1, 2019, and 
ending June 30, 202 1. 

SECTION 1 2. TRANSFER - NORTH DAKOTA DEVELOPMENT FUND. The 
Bank of North Dakota shall transfer the sum of $15,000,000, or so much of the sum as 
may be necessary, from the Bank's current earnings and undivided profits to the North 
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Dakota development fund estab l ished under chapter 1 0-30 .5  du ring the b ienn i um 2- -/ I - 1 1 
beg inn ing  Ju ly 1 ,  20 1 9 , and end ing June  30, 202 1 . Fund ing transferred under th is  
sect ion m ust be used to purchase exist ing ventu re capital assets he ld by the Bank of 
North Dakota . • 

SECTION 1 3. ESTIMATED INCOME - STRATEGIC INVESTMENT AND 
IMPROVEMENTS FUND. The operat ing expenses l i ne item and the est imated i ncome 
l i ne  item i n  subd iv is ion 1 of sect ion 1 of this Act i nc lude $270 ,000 from the strateg ic 
i nvestment and improvements fund for a rare earth element study and a fractur ing 
sand study. 

SECTION 1 4. ESTIMATED INCOME - ABANDONED OIL AND GAS WELL 
PLUGGING AND SITE RECLAMATION FUND. The capital assets l ine i tem and the 
est imated i ncome l ine item i n  subd iv is ion 1 of section 1 of th is Act inc lude $5,000, 000 
from the abandoned oi l and gas wel l  p l ugg ing and s ite reclamation fund for a 
r isk-based data management system i nformation technology project. 

SECTION 1 5 . AMENDMENT. Subdivis ion f of subsect ion 1 of section 57-5 1 - 1 5 
of the North Dakota Centu ry Code is amended and reenacted as fol lows : 

f .  ( 1 ) For the period beg inn ing September 1 ,  201 7 ,  and end ing 
August 3 1 , 20 1 9 , the state treasu rer shal l  a l locate fou r  percent 
of the amount avai lab le under this subsect ion to the abandoned 
o i l  and gas we l l  p l ugg ing and s ite reclamation fund, but not i n  an 
amount exceed ing four m i l l ion dol lars per f iscal year and not in 
an amount that would bring the balance i n  the fund to more than 
one hundredfifty m i l l ion dol lars .  

(2) Afte r August 3 1 , 20 1 9 , the state treasurer shal l  a l locate fou r  • 
percent of the amount avai lab le under th is subsection to the 
abandoned o i l  and gas we l l  p lugg ing and s i te reclamation fund ,  
but not i n  an amount exceed ing seven m i l l ion five hundred 
thousand dol lars per f iscal year and not i n  an amount that wou ld 
br ing the balance i n  the fund to more than one hundredfifty 
m i l l ion dol lars .  

SECTION 1 6. EXEMPTION - OIL AND GAS TAX REVENUE ALLOCATIONS -
NORTH DAKOTA OUTDOOR HERITAGE FUND. Notwithstand ing the p rovis ions of 
sect ion 57-5 1 - 1 5 re lat ing to the a l locat ions to the North Dakota outdoor heritage fund ,  
for  the period beg inn i ng  September 1 ,  20 1 9 , and end ing August 3 1 , 202 1 , the state 
treasu rer  sha l l  a l locate e ight percent of the o i l  and gas gross production tax revenue 
avai lab le under subsection 1 of  sect ion 57-5 1 - 1 5 to the North Dakota outdoor heritage 
fund,  but not in an amount exceed ing seven m i l l ion five hundred thousand dol lars per 
f iscal year. 

SECTION 1 7. EXEMPTION - OIL AND GAS TAX REVENUE ALLOCATIONS ­
OIL AND GAS RESEARCH FUND - PILOT PROJECT FOR UNDERGROUND GAS 
STORAGE. 

1 .  Notwithstand ing the provis ions of sect ion 57-5 1 . 1 -07 .3 re lat ing to the 
a l locations to the o i l  and gas research fund , for the period beg inn i ng 
August 1 ,  20 1 9 , and end ing Ju ly 3 1 , 202 1 , the state treasu rer  shal l deposit 
two percent of the oi l  and gas gross production tax and oi l  extraction tax 

• revenues ,  up to $ 1 4 ,000,000,  into the o i l  and gas research fund before 
deposit i ng  o i l  and gas tax revenues under section 57-5 1 . 1 -07 .5 .  
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2 .  Pursuant to the cont i nu i ng  app ropriation i n  sect ion 57-5 1 . 1 -07 . 3 ,  the 
industr ial commiss ion shal l  use $4 ,000 ,000, or  so much of the sum as may 
be necessary, from the oi l  and gas research fund to contract with the 
energy and envi ronmental research center for a p i lot project re lat i ng to the 
underg round storage of produced natu ral gas. The p i lot p roject may 
inc lude studies and demonstrat ion projects . During  the 20 1 9-20 i nter im ,  
the energy and environmental research center sha l l  prov ide q uarter ly 
reports to the industr ia l comm ission and at least one report to the 
leg is lative management regard ing  the resu lts and recommendations of the 
pi lot project .  

SECTION 1 8. EXEM PTION - INDUSTRIAL COMMISSION FUND. The amount 
of $ 1 , 1 03,779 appropriated to the industr ial comm ission i n  subd iv is ion 1 of sect ion 1 of 
chapter 39 of the 20 1 7  Sess ion Laws and transferred pursuant to sect ion 8 of 
chapter 39 of the 201 7 Sess ion Laws is not subject to the provis ions of 
sect ion 54-44 . 1 - 1 1 .  Any unexpended funds from th is appropriation are avai lab le to the 
i ndustr ial comm ission for adm in i strative services rendered by the comm ission du ring  
the b ienn ium beg inn ing  Ju ly  1 ,  20 1 9 ,  and end ing June  30,  202 1 . 

SECTION 1 9. EXEM PTION - SURVEY REVIEW - STRATEGIC INVESTMENT 
AND IMPROVEMENTS FUND. The amount of $800 ,000 appropr iated from the 
strategic i nvestment and improvements fund i n  sect ion 2 of chapter 426 of the 
20 1 7  Sess ion Laws is not subject to section 54-44 . 1 - 1 1 .  Any unexpended funds f rom 
th is appropr iat ion are avai lab le  to the industr ia l commiss ion for  expert lega l  testimony 
associated with the su rvey review dur ing the b ienn ium beg inn i ng  Ju ly 1 ,  20 1 9 ,  and 
end ing June 30 ,  202 1 . "  

Renumber  accord ing ly 

STATEMENT OF PURPOSE OF AMENDMENT: 

House Bil l  No. 1014 - Summary of House Action 

Base House 
Budget Changes 

Industrial Commission 
Total all funds $40,752 , 1 93 $4 ,045,38 1 
Less estimated income 1 5 ,343,206 2,644,21 9 
General fund $25,408 ,987 $ 1 ,40 1 , 1 62 

FTE 1 1 0.25 2.00 

Bank of North Dakota 
Total all funds $59,299,204 $4,865,031 
Less estimated income 59,299 ,204 4,865,031 
General fund $0 $0 

FTE 1 8 1 .50 0 .00 

Housing Finance Agency 
Total all funds $44,530 ,239 $2,844,436 
Less estimated income 44,530 ,239 2 ,844,436 
General fund $0 $0 

FTE 44.00 0 .00 

Mi l l  and Elevator 
Total all funds $68,2 1 3 ,5 1 9  $8,626,293 
Less estimated income 68,21 3,51 9 8 ,626,293 
General fund $0 $0 

FTE 1 53.00 2.00 

House 
Version 

$44 ,797,574 
1 7 ,987,425 

$26 ,8 1 0 , 1 49 

1 1 2 .25 

$64 , 1 64,235 
64, 1 64,235 

$0 

1 8 1 .50 

$47 ,374,675 
47,374,675 

$0 

44 .00 

$76,839,8 1 2  
76,839,8 1 2  

$0 

1 55.00 
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Bil l total 
Total all funds $21 2,795 , 1 55 $20 ,38 1 , 1 4 1  $233,1 76,296 
Less estimated income 1 87,386 , 168 1 8 ,979,979 206,366, 1 47 
General fund $25,408,987 $ 1 ,40 1 , 1 62 $26,81 0, 1 49 

FT E 488 .75 4.00 492.75 

House Bill No. 1014 - Industrial Commission - House Action 

Salaries and wages 
Operating expenses 
Capital assets 
Grants - Bond payments 
Contingencies 

Total al l funds 
Less estimated income 
General fund 

FTE 

Base 
Budget 

$22,0 14 ,084 
5 ,305 ,888 

1 3 ,21 0 ,484 
221 ,737 

$40,752, 1 93 
1 5 ,343,206 

$25,408,987 

1 1 0 .25 

House 
Changes 

$1 ,282,736 
686,099 

5,000,000 
(2,70 1 ,71 7) 

(221 ,737) 

$4 ,045,381 
2,644,21 9 

$1 ,40 1 , 1 62 

2.00 

House 
Vers ion 
$23,296,820 

5 ,991 ,987 
5 ,000,000 

1 0 ,508,767 

$44,797,574 
1 7 ,987,425 

$26,8 1 0 , 1 49 

1 1 2.25 

Department 405 - Industrial Commission - Detail of House Changes 

Salaries and wages 
Operating expenses 
Capital assets 
Grants · Bond payments 
Contingencies 

Total al l funds 
Less estimated income 
General fund 

FTE 

Salaries and wages 
Operating expenses 
Capital assets 
Grants · Bond payments 
Contingencies 

Total al l funds 
Less estimated income 
General fund 

FTE 

Adjusts 
Funding for 
Base Payrol l  

Changes1 

($ 1 23,31 0) 

($ 1 23,31 0) 
40 , 1 40 

($1 63,450) 

0 .00 

Adds One­
Time Funding 

for Studies 
and an 

Information 
Technology 

Project1 

$270,000 
5 ,000,000 

$5 ,270 ,000 
5 ,270 ,000 

$0 

0.00 

Adds Funding 
for Salary and 

Benefit 
lncreasesz 

$1 , 1 43,845 

$1 , 1 43,845 
67,71 1 

$1 ,076, 1 34 

0.00 

Total House 
Changes 
$1 ,282,736 

686,099 
5 ,000,000 

(2,70 1 ,7 1 7) 
(221 ,737' 

$4 ,045,381 
2,644,21 9  

$1 ,40 1 , 1 62 

2.00 

1 Funding is adjusted for base payrol l changes. 

Adjusts 
Funding for 

201 7-1 9 
Contingent 

FTE Positions' 
$262,20 1 

(221 ,737) 

$40,464 
0 

$40,464 

0.00 

Adds 
Contingent 

FTE Positions1 

$0 
0 

$0 

2.00 

ft-tf. A 

Adjusts 
Funding for 
Operating 
Expenses• 

$41 6 ,099 

$41 6 ,099 
(31 ,91 5) 

$448 ,014 

0.00 

Reduces 
Funding for 

Bond 
Payments1 

($2,70 1 ,7 1 7) 

($2,70 1 ,71 7) 
(2 ,701 ,7 1 7) 

$0 

0 .00 

2 The fol lowi ng funding is added for 2019-21 b ienn ium salary adjustments of 2 percent per year and increases i n  
health i nsurance premiums from $1,241 to  $1,427 per month: 
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General Fund Other Funds Total 
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Salary increase $571, 918 
504, 216 

$36, 477 
31, 234 

$608, 395 
535,450 Health insurance increase 

Total $1,076,134 $67 ,711 $1,143,845 

3 Funding of $221,737 is transferred from the contingencies l ine item to the salaries and wages l ine item, and 
funding of $40,464 is added related to 2 FTE positions that were partial ly funded as contingent positions in the 
2017-19 biennium. 

4 Contingent authorization is provided for 2 FTE positions. The FTE positions are authorized , subject to Budget 
Section approval ,  if the total number of wells capable of production and injection exceeds 20,800 as identified in 
Section 5 of the bi l l .  

5 Funding is adjusted for operating expenses as fol lows: 

General Fund Other Funds Total 
Adjusts funding for travel and bui ld ing leases 
Adds funding for computer replacements 

$300,827 
70,400 
76,787 

($36,324) 
0 

4,409 

$264,503 
70,400 
81,196 Adds funding for Microsoft Office 365 l icensing 

Total $448,014 ($31,915) $416,099 

6 Funding for bond payments is reduced by $2,701,717, from $13,210,484 to $10,508,767 .  

7 Funding is added for the fol lowing one-time items: 

Total 
Rare earth element study (strategic investment 

and improvements fund) 
$160,000 

110,000 

5,000,000 

Fracturing sand study (strategic investment and 
improvements fund) 

Information technology project {abandoned oi l  
and gas wel l  plugging and site reclamation 
fund) 

Total $5,270,000 

This amendment also includes the fol lowing items related to the Industrial Commission: 
Provides legislative intent for bond payments. 
I dentifies 2 FTE positions included i n  the appropriation as contingent FTE position authorization. The positions 
are avai lable if the total number of wel ls capable of production and injection exceeds 20,800. 
Al lows the Industrial Commission to transfer up to $1,150,782 from special funds from the entities under the 
control of the Industrial Commission for administrative services and provides an exemption to al low any 
unspent 2017-19 biennium appropriations for administrative costs to continue in the 2019-21 biennium. 
I dentifies $270,000 from the strategic investment and improvements fund for a rare earth element study and a 
fracturing sand study. 
I dentifies $5 mi l l ion from the abandoned oi l  and gas wel l  plugging and site reclamation fund for an information 
technology project. 
Limits the oi l  and gas tax revenue allocations to the abandoned oi l  and gas wel l  plugging and site reclamation 
fund by decreasing the fund balance l imit by $50 mi l l ion, from $100 mi l l ion to $50 mi l l ion. 
Decreases the oi l and gas tax revenue al locations to the North Dakota outdoor heritage fund from $20 mi l l ion 
per fiscal year to $7 .5 mi l l ion per fiscal year, but only for the 2019-21 biennium. 
Increases the oi l and gas tax revenue al locations to the oi l  and gas research fund for the 2019-21 biennium by 
$4 mil l ion, from $10 mi l l ion to $14 mi l l ion, and requires the Industrial Commission to use $4 mil l ion from the oil 
and gas research fund to contract with the Energy and Environmental Research Center for a pi lot project 
relating to the underground storage of produced natural gas. 
Provides an exemption allowing the Industrial Commission to continue unspent prior biennium appropriation 
authority for a survey review in the 2019-21 biennium. 
Provides intent that $4.5 mi l l ion is avai lable from the l ignite research fund for l ignite marketing studies, the 
Lignite Vision 21 program, or possible l ignite-related l itigation . 
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Capital assets 
Bank of North Dakota 

operations 

Total a l l  funds 
Less estimated income 
General fund 

FTE 

Base 
Budget 

$81 0 ,000 
58,489,204 

$59,299,204 
59,299,204 

$0 

1 8 1 .50 

House 
Changes 

$700,000 
4 , 1 65,031 

$4,865,031 
4,865 ,031 

$0 

0.00 

House 
Version 
$1 ,51 0 ,000 
62,654,235 

$64 , 1 64,235 
64,1 64,235 

$0 

1 8 1 .50 

Department 471 - Bank of North Dakota - Detail of House Changes 

Adjusts Adds Funding Adjusts Adds Funding 
Funding for for Salary and Funding for for Bank 
Base Payroll Benefit Bank Contingencies 

Changes1 lncreases1 Operations' ! 

Capital assets 
Bank of North Dakota $230 ,000 $1 ,706,92 1 $1 ,228, 1 1 0  $1 ,000,000 

operations 

Total al l funds $230 ,000 $ 1 ,706,92 1 $1 ,228, 1 1 0  $1 ,000,000 
Less estimated income 230 ,000 1 ,706,921 1 ,228, 1 1 0  1 ,000,000 
General fund $0 $0 $0 $0 

FTE 0.00 0.00 0.00 0.00 

1 Funding is adjusted for base payrol l  changes . 

Adds Funding 
for 

Information 
Technology 
Equipment Total House 

and Software• Changes 
$700,000 $700 ,000 

4 , 1 65,031 

$700,000 $4,865,031 
700,000 4,865 ,031 

$0 $0 

0 .00 0.00 

2 The fol lowing funding is added for 2019-21 bienn ium salary adjustments of 2 percent per year and i ncreases in 
health i nsurance premiums from $1,241 to $1,427 per month: 

Salary i ncrease 
Health insurance i ncrease 
Total 

Other Funds 
$894,823 

812,098 
$1,706,921 

3 Funding is adjusted for Bank of North Dakota operations ,  as fol lows: 

Adjusts funding for postage and temporary 
salaries 

I ncreases funding for i nformation technology 
costs 

Adds funding for Microsoft Office 365 
l icensing 

I ncreases funding for profess ional 
development and services 

I ncreases funding for uti l it ies, i nsurance, 
and other operating expenses 

Total 

Total 
($75 ,550) 

876,800 

37 ,352 

139,508 

250,000 
$1, 228, 110 

4 Funding of $1 mi l l ion is added for Bank of North Dakota conti ngencies to provide total contingency funding of 
$3. 5  mi l l ion . 

5 Funding is added for information technology equipment and software. 

This amendment also i ncludes the fol lowing items related to the Bank of North Dakota: 
Transfer $140 mi l l ion of Bank profits to the general fund and identifies the transfer as an ongoing revenue 
source for Legis lative Council budget status reporti ng purposes . 
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Transfer $26 mi l l ion of Bank profits to the partnership in assisting community expansion (PACE) fund. 
Transfer $3 mil l ion of Bank profits to the Ag PACE fund. 
Transfer $1 mi l l ion of Bank profits to the biofuels PACE fund . 
Transfer $6 mi l l ion of Bank profits to the beginning farmer revolving loan fund. 

tt B ) O I L/ 

Transfer $15 mi l l ion of Bank profits to the North Dakota development fund and requi res the funding be used to 
purchase existing venture capital assets held by the Bank. 

House Bill No. 1014 - Housing Finance Agency - House Action 

Salaries and wages 
Operating expenses 
Grants 
H FA contingencies 

Total al l funds 
Less estimated income 
General fund 

FTE 

Base 
Budget 
$7,892,056 
4,743,355 

31 ,794,828 
1 00,000 

$44,530,239 
44,530,239 

$0 

44 .00 

House 
Changes 

$569 ,743 
602,921 

1 ,671 ,772 

$2,844,436 
2 ,844,436 

$0 

0.00 

House 
Version 
$8,46 1 ,799 
5 ,346 ,276 

33,466,600 
1 00 000 

$47,374,675 
47,374,675 

$0 

44 .00 

Department 473 - Housing Finance Agency - Detail of House Changes 

Adds Funding 
Adjusts Adds Funding Removes for Mortgage 

Funding for for Salary and Funding for Servicing 
Base Payroll Benefit Temporary Premium 

Changes1 lncreases1 Employees' Expenses! 

Salaries and wages $221 ,665 $405 ,297 ($57,2 1 9) 
Operating expenses $602,921 
Grants 
HFA contingencies 

Total al l funds $221 ,665 $405 ,297 ($57,2 1 9) $602,921 
Less estimated income 221 ,665 405,297 (57,2 1 9) 602,921 
General fund $0 $0 $0 $0 

FTE 0 .00 0.00 0.00 0.00 

1 Funding is adjusted for base payrol l  changes. 

Adds Funding Total House 
for Grants' Changes 

$569,743 
602,921 

$1 ,671 ,772 1 ,671 ,772 

$1 ,671 ,772 $2,844,436 
1 ,671 ,772 2 ,844,436 

$0 $0 

0 .00 0 .00 

2 The fol lowing funding is added for 2019-21 biennium salary adjustments of 2 percent per year and increases in 
health insurance premiums from $1,241 to $1,427 per month: 

Salary increase 
Health insurance increase 
Total 

3 Funding is removed for temporary employees. 

Total 
$208,965 

196,332 
$405,297 

4 Funding is added for mortgage servicing premium expenses related to an increasing loan volume. 

5 Funding of $1,671,772 is added for grants, including $20,000 for program grants and $1,651 ,772 for federal 
housing grants. 

This amendment also adds a section related to the Housing Finance Agency to provide appropriation authority for 
any additional or unanticipated income from federal or other funds which may become avai lable during the 2019-21 
biennium and requires the Housing Finance Agency to notify the Office of Management and Budget and the 
Legislative Counci l  of additional income received . 
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Salaries and wages 
Operating expenses 
Contingencies 
Agriculture promotion 

Total all funds 
Less estimated income 
General fund 

FTE 

Base 
Budget 

$39,308 ,5 1 9  
28 , 1 95 ,000 

500,000 
21 0,000 

$68,2 13 ,5 1 9  
68,21 3 ,5 1 9  

$0 

1 53 .00 

House 
Changes 

$6,984,293 
1 ,642,000 

$8,626,293 
8 ,626 ,293 

$0 

2.00 

House 
Version 
$46 ,292,8 1 2  
29,837,000 

500,000 
21 0,000 

$76 ,839,8 12 
76,839,8 12 

$0 

1 55 .00 

Department 475 - Mill and Elevator - Detail of House Changes 

Increases 
Adjusts Funding for 

Funding for Adds Funding Overtime and 
Base Payro l l  for  Benefit Temporary 

Changes1 lncreases2 Employees1 

Salaries and wages $3,477,828 $682,698 $2,538,685 
Operating expenses 
Contingencies 
Agriculture promotion 

Total all funds $3,477,828 $682,698 $2,538,685 
Less estimated income 3,477,828 682,698 2,538 ,685 
General fund $0 $0 $0 

FTE 0.00 0.00 0.00 

1 Funding is adjusted for base payrol l  changes, inc luding salary i ncreases. 

Adds Funding 
Adds FTE for Operating 
Positions! Expenses� 

$285 ,082 
$ 1 ,642,000 

$285,082 $1 ,642,000 
285,082 1 ,642,000 

$0 $0 

2.00 0.00 

2 Funding is added for increases in health insurance premiums from $1,241 to $1,427 per month. 

3 Funding is increased for overtime expenses ($2 ,227 ,085) and temporary employees ($311,600) . 

Total House 
Changes 

$6,984,293 
1 ,642,000 

$8,626 ,293 
8 ,626 ,293 

$0 

2.00 

4 Funding is added for 2 FTE positions, i ncluding 1 food safety position ($155,012) and 1 uti l ity worker position 
($130,070) . 

5 Funding is added for operating expenses for increased costs related to uti l ities, insurance, and repairs. 

No other sections were inc luded by the House related to the Mi l l  and Elevator Association . 
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Title. 

Fisca l No. 2 

Prepared by the Legislative Counci l staff for 
the House Appropriations - Government 
Operations Division Committee 

February 1 2 , 201 9 

PROPOSED AMENDMENTS TO HOUSE BILL NO. 1 01 4  

Page 1 ,  l ine 2 ,  replace the second "and" with "to amend and reenact subdivision f of 
subsection 1 of section 57-51 - 1 5  of the North Dakota Century Code, relating to the 
fund balance of the abandoned oil and gas wel l  plugging and site reclamation fund; to 
provide a contingent authorization ; "  

Page 1 ,  l ine 3 ,  after "transfer" insert " ;  and to  provide an exemption" 

Page 1 ,  replace l ines 1 3  through 23 with: 
I I  Adjustments or 

Base Level Enhancements Am::1rogriation 
Salaries and wages $22 ,01 4 ,084 $ 1 , 282 , 736 $23 ,296,820 
Operating expenses 5, 305,888 686,099 5 ,99 1 , 987 
Capital assets 0 5 ,000,000 5,000,000 
Grants - bond payments 1 3 , 2 1 0,484 (2 , 701 , 7 1 7) 1 0,508, 767 
Contingencies 221 ,737 7,807 229,544 
Total a l l  funds $40 ,752 , 1 93 $4 , 274, 925 $45,027 , 1 1 8  
Less estimated income 1 5,343,206 2,644,21 9  1 7,987,425 
Total genera l fund $25,408,987 $ 1 ,630,706 $27 ,039,693 
Ful l-time equiva lent positions 1 1 0. 25 2 .00 1 1 2 . 25" 

Page 2, replace l ines 2 through 9 with: 
I I  Adjustments or 

Base Level Enhancements Aggrogriation 
Bank of North Dakota operations $58,489 ,204 $4, 1 65 ,03 1  $62 ,654, 235 
Capita l  assets 81 0,000 700,000 1 ,51 0,000 
Total specia l  funds $59 , 299,204 $4,865,03 1  $64, 1 64 ,235 
Ful l-time equiva lent positions 1 81 . 50 0.00 1 81 . 50" 

Page 2, replace l ines 1 2  through 1 9  with: 
I I  Adjustments or 

Base Level Enhancements Aggrogriation 
Salaries and wages $7 ,892,056 $569 , 743 $8,461 , 799 
Operating expenses 4 ,743,355 602 , 92 1  5 ,346,276 
Grants 3 1 , 794,828 1 ,67 1 , 772 33,466,600 
Housing finance agency contingencies 1 00,000 Q 1 00,000 
Total specia l  funds $44,530,239 $2 ,844,436 $47 ,374,675 
Ful l-time equiva lent positions 44.00 0 .00 44 .00" 

Page 2, replace l ines 22 through 29 with: 
I I  Adjustments or 

Base Level Enhancements Aggrogriation 
Sa laries and wages $39, 308,5 1 9  $6, 984,293 $46,292 ,8 1 2  
Operating expenses 28, 1 95,000 1 ,642 ,000 29 ,837 ,000 
Contingencies 500,000 0 500,000 
Agriculture promotion 2 1 0,000 Q 2 1 0,000 
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Total specia l  funds $68, 2 1 3 ,51 9 $8,626, 293 $76, 839,81 2 
Ful l-time equivalent positions 1 53 .00 2 .00 1 55. 00" 

Page 3 ,  replace l ines 1 th rough 5 with :  
I I  Adjustments or 

Base Level Enhancements Ai:mrogriation 
Grand total genera l fund $25,408,987 $ 1 ,630 ,706 $27 , 039,693 
Grand total specia l  funds 1 87,386, 1 68 1 8,979,979 206,366, 1 47 
Grand total a l l  funds $2 1 2 , 795, 1 55 $20 ,61 0 ,685 $233 ,405,840" 

Page 3, l ine 6, after "FUNDING" insert "- EFFECT ON BASE BUDGET - REPORT TO THE 
SIXTY-SEVENTH LEGISLATIVE ASSEMBLY" 

Page 3, l ine 7 ,  after "biennium" insert "and the 20 1 9-2 1 biennium one-time funding items 
included in the appropriation in section 1 of this Act" 

Page 3 ,  replace l ines 9 th rough 1 3  with :  

"Litigation 
Industria l water supply asset study 
Soil remediation studies 
Survey review 
Rare earth elements study 
Fracturing sand study 
Oil database software upgrade 
Total specia l  funds 

$ 1 , 000,000 
1 50, 000 

5, 000, 000 
800, 000 

0 
0 
Q 

$6,950, 000 

$0 
0 
0 
0 

1 60 , 000 
1 1 0, 000 

5,000,000 
$5,270 , 000 

T he 201 9-2 1 biennium one-time funding amounts are not a part of the entity's base 

• 

budget for the 202 1 -23 biennium. T he industria l  commission sha l l  report to the 
• appropriations committees of the sixty-seventh legis lative assembly on the use of this 

one-time funding for the biennium beginning July 1 ,  201 9 ,  and ending June 30, 202 1 . "  

Page 3 ,  l ine 1 4 , replace "$ 1 3 , 2 1 0 ,484" with "$ 1 0,508, 767" 

Page 3, replace l ines 1 7  through 29 with :  

"North Dakota university system 
North Dakota university system - energy conservation projects 
Department of corrections and rehabil itation 
Department of corrections and rehabil itation - energy conservation projects 
State department of health 
Job service North Dakota 
Office of management and budget 
Attorney genera l 's  office 
State historica l society 
Parks and recreation department 
Research and extension service 
Veterans' home 
Total 

$4 ,959,448 
41 5,664 
689,299 

1 6, 1 80 
644,884 
434,847 
567 , 1 25 
647 ,500 

1 , 1 77 ,875 
66,875 

483 , 337 
405,733 

$1 0 ,508, 767 

SECTION 4. A PPROPRIATION - HOUSING FINANCE AGENCY - ADDITIONAL 
INCOME. In addition to the amount appropriated to the housing finance agency in 
subdivision 3 of section 1 of this Act , there is appropriated any additional income or 
unanticipated income from federa l or other funds which may become available to the 
agency for the biennium beginning July 1 ,  20 1 9, and ending June 30 ,  202 1 . T he 
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housing finance agency shall notify the office of management and budget and the 
legislative council of any additional income or unanticipated income that becomes 
available to the agency resulting in an increase in appropriation authority. " 

Page 3 ,  line 3 1 , replace "$22 1 , 737" with "$229, 544" 

Page 4, line 4, replace "eighteen thousand two hundred" with "twenty thousand eight hundred" 

Page 4, line 5, replace "$22 1 , 737" with "$229 , 544" 

Page 4, line 6, remove "eighteen" 

Page 4, line 7 ,  replace "thousand two hundred" with "twenty thousand eight hundred" 

Page 4, line 9, replace "$ 1 , 1 03 , 779" with "$1 , 1 50, 782" 

Page 4, line 1 0, remove "special funds" 

Page 4, line 1 0, remove "line item" 

Page 4, line 22 , after "president" insert " .  For legislative council budget status reporting 
purposes , the transfer under this section is considered an ongoing revenue source" 

Page 4, after line 22,  insert : 

"SECTION 8. TRANSFER - PARTNERSHIP IN ASSISTING COMMUNITY 
EXPANSION. The Bank of North Dakota shall transfer the sum of $26 ,000,000, or so 
much of the sum as may be necessary, from the Bank's current earnings and undivided 
profits to the partnership in assisting community expansion fund during the biennium 
beginning July 1 ,  201 9 ,  and ending June 30, 202 1 . 

SECTION 9 .  TRANSFER - AG RICULTURE PARTNERSHIP IN ASSISTING 
COMMUNITY EXPANSION .  The Bank of North Dakota shall transfer the sum of 
$3 ,000,000, or so much of the sum as may be necessary, from the Bank's current 
earnings and undivided profits to the agriculture partnership in assisting community 
expansion fund during the biennium beginning July 1 ,  201 9 ,  and ending June 30, 202 1 . 

SECTION 1 0. TRANSFER - BIOFUELS PARTNERSHIP IN ASSISTING 
COMMUNITY EXPANSION .  The Bank of North Dakota shall transfer the sum of 
$ 1 ,000,000, or so much of the sum as may be necessary, from the Bank's current 
earnings and undivided profits to the biofuels partnership in assisting community 
expansion fund during the biennium beginning July 1 ,  201 9 ,  and ending June 30, 202 1 . 

SECTION 1 1 .  TRANSFER - BEGINNING FARMER REVOLVING LOAN FUND. 
The Bank of North Dakota shall transfer the sum of $6 ,000,000, or so much of the sum 
as may be necessary, from the Bank's current earnings and undivided profits to the 
beginning farmer revolving loan fund during the biennium beginning July 1 ,  201 9 ,  and 
ending June 30, 202 1 . 

SECTION 1 2. TRANSFER - NORTH DAKOTA DEVELOPMENT FUND. The 
Bank of North Dakota shall transfer the sum of $ 1 5 ,000,000, or so much of the sum as 
may be necessary, from the Bank's current earnings and undivided profits to the North 
Dakota development fund established under chapter 1 0-30. 5 during the biennium 
beginning July 1 ,  201 9 ,  and ending June 30, 202 1 . Funding transferred under this 
section must be used to purchase existing venture capital assets held by the Bank of 
North Dakota . 
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SECTION 1 3 . ESTIMATED INCOME - STRATEGIC INVESTMENT AND 

IMPROVEMENTS FUND. The operating expenses line item and the estimated income 
line item in subdivision 1 of section 1 of this Act include $270,000 from the strategic 
investment and improvements fund for a rare earth element study and a fracturing 

• sand study. 

SECTION 1 4. ESTIMATED INCOME - ABANDONED OIL AND GAS WELL 
PLUGGING AND SITE RECLAMATION FUND. The capital assets line item and the 
estimated income line item in subdivision 1 of section 1 of this Act include $5,000,000 
from the abandoned oil and gas wel l  plugging and site reclamation fund for a 
risk-based data management system information technology project .  

SECTION 1 5. AMENDMENT. Subdivision f of subsection 1 of section 57-51 -1 5 
of the North Dakota Century Code is amended and reenacted as fol lows: 

f. ( 1 ) For the period beginning September 1 ,  201 7 ,  and ending 
August 3 1 , 201 9 ,  the state treasurer sha l l  a l locate four percent 
of the amount avai lable under this subsection to the abandoned 
oil and gas wel l  plugging and site reclamation fund, but not in an 
amount exceeding four mil lion dol lars per fisca l year and not in 
an amount that would bring the balance in the fund to more than 
one hundredfifty mil lion dol lars. 

(2) After August 3 1 , 201 9 , the state treasurer sha l l  a l locate four 
percent of the amount avai lable under this subsection to the 
abandoned oil and gas wel l  plugging and site reclamation fund, 
but not in an amount exceeding seven mil lion five hundred 
thousand dol lars per fisca l year  and not in an amount that would 
bring the ba lance in the fund to more than one hundredfifty 

• mil l ion dol lars. 

SECTION 1 6. EXEMPTION - OIL AND GAS TAX REVENUE ALLOCATIONS -
NORTH DAKOTA OUTDOOR HERITAGE FUND. Notwithstanding the provisions of 
section 57-5 1 - 1 5 relating to the a l locations to the North Dakota outdoor heritage fund, 
for the period beginning September 1 ,  201 9,  and ending August 3 1 , 202 1 , the state 
treasurer shal l  a l locate eight percent of the oil and gas gross production tax revenue 
available under subsection 1 of section 57-51 -1 5 to the North Dakota outdoor heritage 
fund, but not in an amount exceeding seven mil lion five hundred thousand dol lars per 
fisca l  year. 

SECTION 1 7. EXEMPTION - OIL AND GAS TAX REVENUE ALLOCATIONS -
OIL AND GAS RESEARCH FUND - PILOT PROJECT FOR UNDERGROUND GAS 
STORAGE. 

1 .  Notwithstanding the provisions of section 57-51 . 1 -07 . 3  relating to the 
a l locations to the oil and gas research fund, for the period beginning 
August 1 ,  201 9 ,  and ending July 3 1 , 202 1 , the state treasurer sha l l  deposit 

. two percent of the oil and gas gross production tax and oil extraction tax 
revenues, up to $ 1 4 ,000,000, into the oil and gas research fund before 
depositing oil and gas tax revenues under section 57-51 . 1 -07 .5. 

2 . Pursuant to the continuing appropriation in section 57-51 . 1 -07 . 3 ,  the 
industria l  commission sha l l  use $4,000,000, or so much of the sum as may 
be necessary, from the oil and gas research fund to contract with the • energy and environmenta l  research center for a pilot project relating to the 
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underground storage of produced natural gas . The pilot project may 
include studies and demonstration projects . During the 201 9-20 interim, 
the energy and environmental research center shall provide quarterly 
reports to the industrial commission and at least one report to the 
legislative management regarding the results and recommendations of the 
pilot project . 

SECTION 1 8. EXEMPTION - INDUSTRIA L COMMISSION FUND. The amount 
of $ 1 , 1 03 ,779 appropriated to the industrial commission in subdivision 1 of section 1 of 
chapter 39 of the 201 7 Session Laws and transferred pursuant to section 8 of 
chapter 39 of the 201 7 Session Laws is not subject to the provisions of 
section 54-44. 1 - 1 1 .  Any unexpended funds from this appropriation are available to the 
industrial commission for administrative services rendered by the commission during 
the biennium beginning July 1 ,  201 9 ,  and ending June 30, 202 1 . 

SECTION 19. EXEMPTION - SURVEY REVIEW - STRATEGIC INVESTMENT 
AND IMPROVEMENTS FUND. The amount of $800,000 appropriated from the 
strategic investment and improvements fund in section 2 of chapter 426 of the 
201 7 Session Laws is not subject to section 54-44. 1 - 1 1 .  Any unexpended funds from 
this appropriation are available to the industrial commission for expert legal testimony 
associated with the survey review during the biennium beginning July 1 ,  201 9 ,  and 
ending June 30, 202 1 . "  

Renumber accordingly 

STATEMENT OF PURPOSE OF AM ENDMENT: 

House Bill No. 101 4 - Summary of House Action 

Base House 
Budget Changes 

I ndustria l  Commission 
Total all funds $40,752, 1 93 $4,274,925 
Less estimated income 1 5,343,206 2,644,2 1 9  
Genera l  fund $25,408,987 $ 1 , 630,706 

FTE 1 1 0 .25 2 .00 

Bank of North Dakota 
Total all funds $59,299,204 $4,865 ,031 
Less estimated income 59,299,204 4,865,031 
General fund $0 $0 

FTE 1 8 1 .50 0 .00 

Housing Finance Agency 
Total a l l  funds $44 ,530,239 $2,844,436 
Less estimated income 44,530,239 2,844,436 
General fund $0 $0 

FTE 44.00 0 .00 

Mi l l  and Elevator 
Total all funds $68,2 1 3 ,519 $8,626,293 
Less estimated income 68 ,2 1 3 ,5 19 8 ,626,293 
General fund $0 $0 

FTE 1 53.00 2 .00 

Bi l l total 
Total all funds $21 2,795, 1 55 $20,6 1 0 ,685 
Less estimated income 1 87,386, 1 68 1 8 ,979,979 
Genera l fund $25,408,987 $1 ,630,706 

House 
Version 

$45,027 , 1 1 8  
1 7, 987,425 

$27,039,693 

1 1 2.25 

$64 , 1 64,235 
64, 1 64,235 

$0 

1 8 1 .50 

$47,374,675 
47,374,675 

$0 

44.00 

$76,839 ,8 1 2  
76,839 ,8 1 2  

$0 

1 55.00 

$233,405,840 
206 ,366, 1 47 
$27,039,693 
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FTE 488.75 4 .001 492.75 

House Bil l  No. 101 4 - Ind ustrial Commission - House Action 

Salaries and wages 
Operating expenses 
Capital assets 
Grants - Bond payments 
Contingencies 

Total all funds 
Less estimated income 
General fund 

FTE 

Base 
Budget 

$22,0 1 4,084 
5 ,305,888 

1 3 ,21 0,484 
221 ,737 

$40,752, 1 93 
1 5 ,343,206 

$25,408,987 

1 1 0.25 

House 
Changes 

$ 1 , 282,736 
686,099 

5 ,000,000 
(2,701 , 7 1 7) 

7 ,807 

$4,274,925 
2,644 ,2 1 9  

$ 1 ,630,706 

2 .00 

House 
Vers ion 
$23,296,820 

5,991 ,987 
5 ,000,000 

10 ,508,767 
229,544 

$45,027 , 1 1 8  
17 ,987,425 

$27,039,693 

1 1 2.25 

A+t - � 

Department 405 - Ind ustrial Commission - Detail of House Changes 

Salaries and wages 
Operating expenses 
Capital assets 
Grants - Bond payments 
Contingencies 

Total all funds 
Less estimated income 
General fund 

FTE 

Salaries and wages 
Operating expenses 
Capital assets 
Grants - Bond payments 
Contingencies 

Tota l all funds 
Less estimated income 
General fund 

FTE 

Adjusts 
Funding for 
Base Payroll 

Changes1 

($1 23,3 1 0) 

($ 1 23 ,31 0) 
40,1 40 

($ 1 63,450) 

0 .00 

Adds One­
Time Fund ing 

for Studies 
and an 

Information 
Technology 

Project1 

$270,000 
5 ,000,000 

$5,270,000 
5 ,270,000 

$0 

0.00 

Adds Fund ing 
for Salary and 

Benefit 
lncreases1 

$ 1 , 1 43 ,845 

$ 1 , 1 43 ,845 
67 ,7 1 1  

$ 1 ,076, 1 34 

0.00 

Total House 
Changes 

$ 1 ,282,736 
686,099 

5 ,000,000 
(2,701 ,7 1 7) 

7 ,807 

$4,274,925 
2,644 ,2 1 9  

$1 ,630.706 

2.00 

1 Funding is  adjusted for base payrol l  changes . 

Adjusts 
Funding for 

2017-19 
Contingent 

FTE Pos itions1 

$262 ,201 

(221 ,737) 

$40,464 
0 

$40,464 

0.00 

Adds 
Contingent 

FTE Positions! 

$229,544 

$229,544 
0 

$229 ,544 

2.00 

Adjusts 
Funding for 
Operating 
Expensesl 

$4 1 6,099 

$4 16 ,099 
(3 1 ,9 1 5) 

$448 ,014 

0.00 

Reduces 
Funding for 

Bond 
Payments1 

($2,70 1 ,7 1 7) 

($2,701 .7 1 7) 
(2,701 ,7 1 7) 

$0 

0.00 

2 The fol lowing funding is added for 20 1 9-2 1 bienn ium salary adjustments of 2 percent per year and i ncreases in  
health insurance premiums from $1 ,241 to $ 1 ,427 per month: 

Salary i ncrease 
Hea lth insura nce i ncrease 
Total 

General Fund 
$571 ,9 1 8 

504,2 1 6  
$1 ,076 , 1 34 

Other F unds 
$36,477 

3 1  234 
$67 ,7 1 1  

Total 
$608 ,395 

535,450 
$1 , 1 43,845 

3 Funding of $22 1 , 737 i s  transferred from the conti ngencies l ine item to the salaries and wages l i ne  item, and 
funding of $40 ,464 is added related to 2 FTE posit ions that were partia l ly funded as contingent positions in the 
201 7- 1 9  bienn ium.  
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4 Contingent fund ing and authorization is provided for 2 FTE positions. The FTE posit ions and related fund ing are 
authorized , subject to Budget Section approval ,  if the total number of wel ls  capable of production and i njection 
exceeds 20,800 as identified in Section 5 of the bi l l .  

5 Fund ing is  adjusted for operating expenses as  fol lows: 

General Fund Other Funds Total 
Adjusts fund ing for travel and bui ld i ng leases 
Adds fund ing for computer replacements 

$300,827 
70,400 
76 ,787 

($36,324) 
0 

4,409 

$264 ,503 
70,400 
8 1 , 1 96 Adds fund ing for M icrosoft Office 365 l i censing 

Total $448 ,01 4 ($3 1 ,91 5) $41 6 ,099 

6 Fund ing for bond payments is reduced by $2 ,701 ,71 7, from $1 3,2 1 0,484 to $ 1 0,508 , 767. 

7 Fund ing is  added for the fo l lowing one-time items: 

Total 
Rare earth element study (strategic  i nvestment 

and improvements fund) 
$ 1 60,000 

1 1 0,000 

5 ,000,000 

Fracturi ng sand study (strategic investment and 
improvements fund) 

Information technology project (abandoned oi l  
and gas wel l  plugging and site reclamation 
fund) 

Tota l $5 ,270,000 

This amendment also i nc ludes the fol lowi ng items related to the I ndustr ial Commission :  
P rovides legislative intent for bond  payments. 
Identifies 2 FTE positions i ncluded in the appropriation as contingent FTE posit ion authorization . The positions 
and related fund ing are avai lable if the total number of wel ls capable of production and i njection exceeds 
20,800. 
Al lows the Industrial Commission to transfer up to $ 1 , 1 50, 782 from specia l  funds from the entities under the 
control of the Industrial Commission for admin istrative services and provides an exemption to a l low any 
unspent 201 7- 1 9  bienn ium appropriations for admin istrative costs to conti nue in the 201 9-2 1  bienn i um. 
Identifies $270,000 from the strategic i nvestment and improvements fund for a rare earth element study and a 
fractur ing sand study. 
I dentifies $5 mi l l ion from the abandoned oi l  and gas wel l  plugging and site reclamation fund for an i nformation 
technology project. 
Limits the oil and gas tax revenue al locations to the abandoned o i l  and gas well plugging and site reclamation 
fund by decreasing the fund  balance l imit by $50 mi l l ion , from $1 00 mi l l ion to $50 mi l l ion . 
Decreases the oi l  and gas tax revenue al locations to the North Dakota outdoor heritage fund from $20 mi l l ion 
per fiscal year to $7.5 mi l l ion per fiscal year, but on ly for the 201 9-2 1  bienn i um.  
I ncreases the oi l  and gas tax revenue a l locations to the oi l  and gas research fund for the 201 9-21 bienn ium by 
$4 mi l l ion , from $ 1 0  mi l l ion to $ 1 4  mi l l ion , and requi res the Industria l  Commission to use $4 mi l l ion from the oi l  
and gas research fund to contract with the Energy and Environmental Research Center for  a pilot project 
relati ng to the underground storage of produced natu ral gas. 
Provides an exemption al lowing the I ndustrial Commission to conti nue unspent prior bienn ium appropriation 
authority for a survey review in the 201 9-2 1  bienn ium. 
Provides intent that $4 .5  mi l l ion is ava i lable from the l ign ite research fund for  l ign ite market ing stud ies, the 
Lignite Vision 21 program, or possible l ignite-related l itigation .  

House Bi l l  No.  1 01 4  - Bank of North Dakota - House Action 

Base 
Budget 

Capital assets $81 0,000 
Bank of North Dakota 58,489,204 

operations 

Total all funds $59,299,204 
Less estimated income 59,299,204 
General fund $0 

FTE 1 8 1 .50 

House 
Changes 

$700,000 
4 , 1 65 ,031 

$4,865,031 
4 ,865,031 

$0 

0.00 

House 
Vers ion 
$ 1 ,51 0,000 
62,654,235 

$64 , 1 64,235 
64 , 1 64,235 

$0 

1 8 1 .50 
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Department 471 - Bank of North Dakota - Detail of House Changes 

Adds Funding 
for 

Adjusts Adds Funding Adjusts Adds Fund ing Information 
Funding for for Salary and Funding for for Bank Technology 
Base Payro l l  Benefit Bank Contingencies Equipment Total House 

Changes1 lncreases1 Operations2 j and Software} Changes 
Capital assets $700,000 $700,000 
Bank of North Dakota $230,000 $1 ,706,921 $1 ,228 , 1 10  $1 ,000,000 4 , 1 65,031 

operations 

Total all funds $230,000 $1 ,706,921 $1 ,228, 1 1 0  $1 ,000,000 $700,000 $4,865,03 1 
Less estimated income 230,000 1 ,706,921 1 ,228, 1 1 0 1 ,000,000 700,000 4,865,031 
General fund $0 $0 $0 $0 $0 

FTE 0.00 0.00 0.00 0.00 0.00 

1 Funding is adjusted for base payrol l  changes . 

2 The fol lowing funding is added for 201 9-2 1 biennium sa lary adjustments of 2 percent per year and increases in 
health insurance premiums from $ 1 ,241 to $ 1 ,427 per month: 

Salary increase 
Health insurance increase 
Total 

Other Funds 
$894,823 

8 1 2  098 
$ 1 , 706,921  

3 Funding i s  adjusted for Bank of  North Dakota operations, as fol lows: 

Adjusts funding for postage and temporary 
salaries 

I ncreases funding for information technology 
costs 

Adds funding for Microsoft Office 365 
l icensing 

I ncreases funding for professional 
development and services 

I ncreases funding for utilities, insurance, 
and other operating expenses 

Total 

Total 
($75 ,550) 

876,800 

37,352 

1 39, 508 

250,000 
$ 1 ,228, 1 1 0  

4 Funding of $ 1  mil lion is added for Bank of North Dakota contingencies to provide total contingency funding of 
$3.5 mil lion . 

5 Funding is added for information technology equipment and software. 

This amendment also includes the fol lowing items related to the Bank of North Dakota : 
Transfer $ 1 40 mil lion of Bank profits to the general fund and identifies the transfer as an ongoing revenue 
source for Legislative Council budget status reporting purposes . 
Transfer $26 mil lion of Bank profits to the partnership in assisting community expansion (PACE) fund. 
Transfer $3 mil l ion of Bank profits to the Ag PACE fund. 
Transfer $ 1  mil lion of Bank profits to the biofuels PACE fund. 
Transfer $6 million of Bank profits to the beginning farmer revolving loan fund. 

$0 

0.00 

Transfer $ 1 5  mil lion of Bank profits to the North Dakota development fund and requires the funding be used to 
purchase existing venture capital assets held by the Bank. 
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House Bi l l  No. 1 01 4  - Housing Finance Agency - House Action 

Base 
Budget 

Salaries and wages $7,892,056 
Operating expenses 4 ,743,355 
Grants 3 1 ,794,828 
HFA contingencies 1 00,000 

Total a l l  funds $44,530,239 
Less estimated income 44,530,239 
General fund $0 

House 
Changes 

$569,743 
602,921 

1 ,671 ,772 

$2,844,436 
2 ,844,436 

$0 

House 
Version 
$8,46 1 ,799 
5 ,346,276 

33,466,600 
1 00,000 

$47 ,374,675 
47,374,675 

$0 

FTE 44.00 0 .00 44.00 

Department 473 - Housing F inance Agency - Deta i l  of House Changes 

Adds Funding 
Adjusts Adds Funding Removes for Mortgage 

Funding for for Salary and Funding for Servicing 
Base Payrol l  Benefit Temporary Premium 

Changes1 Increases• Employees• Expenses! 

Salaries and wages $221 ,665 $405,297 ($57 ,2 19 )  
Operating expenses $602 ,921 
Grants 
HFA contingencies 

Total a l l  funds $221 ,665 $405,297 ($57 , 2 19) $602,921 
Less estimated income 221 ,665 405,297 (57 ,21 9) 602,921 
General fund $0 $0 $0 $0 

FTE 0 .00 0 .00 0 .00 0.00 

1 Fund ing is  adjusted for base payrol l  changes . 

Adds Funding 
for Grants• 

$ 1 ,671 ,772 

$ 1 ,671 ,772 
1 ,671 ,772 

$0 

0 .00 

Total House 
Changes 

$569,743 
602,921 

1 ,671 ,772 

$2,844,436 
2,844,436 

$0 

0.00 

2 The fol lowing funding is added for 201 9-2 1 biennium sa lary adjustments of 2 percent per year and increases in 
health insurance premiums from $1 ,241 to $ 1 ,427 per month: 

Salary increase 
Health insurance increase 
Total 

3 Fund ing is removed for temporary employees. 

Total 
$208,965 

1 96 ,332 
$405 ,297 

4 Fund ing is  added for mortgage servicing premium expenses related to an increasing loan volume. 

5 Fund ing of $ 1 ,671 , 772 is added for grants , includ ing $20,000 for program grants and $ 1 ,65 1 , 772 for federal 
housing grants . 

This amendment also adds a section related to the Housing F inance Agency to provide appropriation authority for 
any add itional or unanticipated income from federal or other funds which may become ava i lable d uring the 201 9-2 1 
biennium and requi res the Housing F inance Agency to notify the Office of Management and Budget and the 
Legislative Council of add itional income received . 
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House Bi l l  No. 101 4 - M i l l  and E levator - House Action 

Salaries and wages 
Operating expenses 
Contingencies 
Agricu lture promotion 

Total all funds 
Less estimated income 
General fund 

FTE 

Base 
Budget 

$39,308,5 1 9  
28 , 1 95,000 

500,000 
21 0 ,000 

$68,2 1 3,5 1 9 
68,2 1 3,51 9 

$0 

1 53.00 

House 
Changes 

$6,984,293 
1 ,642,000 

$8,626,293 
8 ,626 ,293 

$0 

2 .00 

House 
Version 
$46,292,8 1 2  
29,837,000 

500,000 
21 0,000 

$76,839,81 2 
76,839,8 1 2  

$0 

1 55.00 

Department 475 - M i l l  and Elevator - Detai l of House Changes 

Increases 
Adjusts Funding for 

Funding for Adds Funding Overtime and 
Base Payro l l  for Benefit Temporary 

Changes1 lncreasesi Employees• 
Salaries and wages $3,477,828 $682,698 $2,538,685 
Operating expenses 
Contingencies 
Agricu lture promotion 

Total all funds $3,477,828 $682,698 $2,538,685 
Less estimated income 3,477,828 682,698 2,538,685 
General fund $0 $0 $0 

FTE 0.00 0.00 0.00 

1 Funding is  adjusted for base payro l l  changes, including sa lary increases. 

A+ + · 

Adds Funding 
Adds FTE for Operating 
Positions! Expenses1 

$285,082 
$1 ,642,000 

$285,082 $ 1 ,642,000 
285,082 1 ,642,000 

$0 $0 

2 .00 0 .00 

2 Funding is added for increases in health insurance premiums from $1 ,24 1 to $ 1 ,427 per month .  

3 Funding is  increased for overtime expenses ($2 ,227,085) and temporary employees ($3 1 1 ,600) . 

Total House 
Changes 

$6,984,293 
1 ,642,000 

$8,626,293 
8,626,293 

$0 

2.00 

4 Funding is added for 2 FTE positions, including 1 food safety position ($ 1 55 ,01 2) and 1 uti l i ty worker position 
($1 30,070) . 

5 Funding is added for operating expenses for increased costs related to uti l it ies, insurance, and repairs. 

No other sections were included by the House rel ated to the M i l l  and Elevator Association. 
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Prepared for the Senate Appropriations Committee 

Department 405 - Industrial Commission 
House Bi l l  No. 1 01 4  

E xecut1ve B d t C  u Ige omparison to rior 1enmum P . B"  A ,ppropr1at1ons 
FTE Positions General Fund Other Funds 

201 9-21 Executive Budget 1 1 0.25 $27 ,240,220 $1 8 ,0 14 ,947 
20 1 7- 1 9  Legis lative Appropriations 1 1 0 .25 25,408,987 22,293,206 
I ncrease (Decrease) 0 .00 $ 1 ,831 ,233 ($4 ,278 ,259) 

On and One-Time General  Fund  A 

Total 
$45,255 , 1 67 
47,702 , 1 93 

($2 ,447,026) 

Ongoing General Fund 
A pro riation 

One-Time Genera l  
Fund Ap ropriation 

Total General Fund 
A pro riation 

201 9-21 Executive Budget 
201 7- 1 9  Legis lative Appropriations 
I ncrease Decrease 

Agency Funding 
$45.00 

$40.97 
$40.00 
$35.00 

vi $30.00 
C: 

� $25.00 
:i $20.00 

$1 5.00 
$1 0.00 

$5.00 

$27,240,220 
25,408 ,987 
$ 1 ,831 ,233 

FTE Positions 
1 20.00 

1 1 5.00 

1 1 0.00 

1 05.00 

1 00.00 

95.00 

90.00 

85.00 

$0 
0 

$0 

$27,240,220 
25,408 ,987 
$1 ,831 ,233 

$0.00 
201 3-1 5 201 5-1 7 201 7-1 9 201 9-21 201 3-1 5 201 5-1 7 201 7-1 9 201 9-21 

Executive 
Budget Executive 

Budget 
• General  Fund c Other Funds 

E f B d t C  xecu 1ve u 1ge ompar1son t B 0 ase L eve 
General Fund Other Funds Total 

201 9-21 Executive Budget $27 ,240,220 $1 8 ,01 4 ,947 $45,255, 1 67 
201 9-21 Base Level 25,408 ,987 1 5, 343,206 40,752, 1 93 
Increase (Decrease) $ 1 ,831 ,233 $2,671 ,741 $4 ,502 ,974 

F i rst House Action 
Attached is a comparison worksheet detai l ing fi rst house changes to base level funding and the executive budget . 

Executive Budget H igh l ights 
(With F i rst House Changes i n  Bold) 

General Fund 
1 .  Provides funding for state employee salary and benefit i ncreases 

of which $1 , 0 14 ,946 is for salary increases , $453,495 is for health 
insurance increases , and $1 32 ,997 is for reti rement increases. 
The H ouse added funding for salary adjustments of 
2 percent per year and increases in health insurance 
premiums from $1 , 241 to $1 ,427 per m onth. The House did 
not add funding for retirement contribution increases. 

2. Transfers $221 ,737 from the contingencies l ine item to the 
salaries and wages l ine item .  The House also added $229,544 
from the genera l  fund and 2 FTE positions, contingent upon 
the total number of oil wel ls capable of production and 
injection exceeding 20,800. 

$ 1 ,506,205 

$0 

Other Funds 
$95,233 

$0 

Total 
$1 ,601 ,438 

$0 
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3. Increases funding for 2 FTE positions that were partia l ly funded 
as contingent positions in the 201 7- 1 9  biennium 

4. Adjusts funding for operating expenses primarily related to travel 
and building leases 

5 .  Adds funding for computer replacements 
6. Adds funding for Microsoft Office 365 licensing 
7. Reduces funding for bond payments 
8. Adds one-time funding from the strategic investment and 

improvements fund for a rare earth element study 
9. Adds one-time funding from the strategic investment and 

improvements fund for a fracturing sand study 
1 O. Adds one-time funding from the strategic investment and 

improvements fund for an oil database software upgrade. The 
H ouse added one-time funding of $5 m il l ion from the 
abandoned oil and gas well plugging and s ite reclamation 
fund for an oil database software upgrade. 

$40,464 

$300,827 

$70,400 
$76, 787 

$0 
$0 

$0 

$0 

Other Sections in House Bi l l  No. 1 01 4  
Bond payments - Section 3 provides legislative intent for bond payments. 

$0 $40,464 

($36,324) $264,503 

$0 $70,400 
$4,409 $81 , 1 96 

($2 , 701 , 71 7) ($2 ,701 , 71 7) 
$ 1 60,000 $ 1 60,000 

$ 1 1 0,000 $1 1 0,000 

$5 ,000,000 $5,000,000 

Contingent FTE positions - Section 5 identifies 2 FTE positions included in the appropriation as contingent FTE position 
authorization. The positions and related funding are available if the total number of wel ls  capable  of production and injection 
exceeds 20,800. 
Adm inistrative cost transfers - Section 6 a l lows the Industrial Commission to transfer up to $ 1 , 1 50,782 from special funds 
from the entities under the control of the Industrial Commission for administrative services. Section 1 8  provides an exemption 
a l lowing unspent prior biennium appropriation authority for administrative costs to be available in the 201 9-2 1  biennium. 
Strategic investment and improvements fund - Section 1 3  identifies $270,000 from the strategic investment and 
improvements fund for a rare earth element study ($1 60,000) and a fracturing sand study ($ 1 1 0 ,000) . 
Abandoned oil and gas well plugging and site reclamation fund - Section 1 4  identifies $5 mil lion from the abandoned oil 
and gas wel l  plugging and site reclamation fund for an information technology project. Section 1 5  limits the oil and gas tax 
revenue a l locations to the abandoned oil and gas wel l  plugging and site reclamation fund by decreasing the fund balance limit 
by $50 mil lion, from $ 1 00 mil lion to $50 mil lion. 
North Dakota outdoor heritage fund - Section 1 6  decreases the oil and gas tax revenue a l locations to the North Dakota 
outdoor heritage fund from $20 mil l ion per fiscal year to $7.5  mil l ion per fiscal year , but only for the 201 9-21 biennium. 
Oil  and gas research fund - Section 1 7  increases the oil and gas tax revenue a l locations to the oil and gas research fund for 
the 201 9-2 1 biennium only by $4 mil lion, from $ 1 0  mil lion to $ 1 4  mil lion, and requires the Industrial Commission to use $4 mil lion 
from the oil and gas research fund to contract with the Energy and Environmental Research Center for a pilot project relating to 
the underground storage of produced natural gas. 
Survey review exemption - Section 1 9  provides an exemption al lowing the Industrial Commission to continue any unspent 
201 7- 1 9  biennium appropriation authority for a survey review during the 201 9-2 1 biennium. 

Lignite research - Section 20 designates $4.5  mil lion from the lignite research fund for lignite marketing studies, the Lignite 
Vision 2 1  program, or possible lignite-related litigation. 

Defic iency Appropriation 
Senate Bill No. 2024 - Provides a deficiency appropriation of $500,000 from the general fund to the Industrial Commission for 
litigation expenses. 

Continu ing  Appropriations 
Abandoned oil and gas reclamation fund - North Dakota Century Code Section 38-08-04 .5  - Abandoned oil and gas 
reclamation. 
Carbon dioxide storage facil ity administration fund - Section 38-22-1 4  - For defraying costs of processing applications for 
regulating carbon dioxide storage facilities. 
Carbon dioxide storage facil ity trust fund - Section 38-22- 1 5  - For costs associated with long-term monitoring and 
management of a closed carbon dioxide storage facility. 
Cartographic products fund - Section 54- 1 7.4- 1 0 - Topographic map sales and purchases. 

Cash bond fund - Section 38-08-04 . 1 1 - For defraying costs incurred in plugging and reclamation of abandoned oil and gas 
wel ls and related activities. 

Fossil excavation and restoration fund - Section 54-1 7.4-09. 1 - Excavation and restoration of fossils. 
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Geological data preservation fund - Section 54- 1 7.4- 1 3 - Data preservation. 

Geophysical , geothermal , subsurface minerals, and coal exploration fund - Section 38-2 1 -03 - Reclamation of orphaned 
facilities and exploration holes. 
Global positioning system community base station - Section 54- 1 7.4- 1 2 - For maintenance of base station. 

Lignite research fund - Section 57-6 1 -01 .5  - Research, development, and marketing for lignite industry. 

North Dakota outdoor heritage fund - Section 54-1 7.8-02 - For grants to conserve natural areas, restore wildlife and fish 
habitats, and provide access to sportsmen. 

North Dakota Pipel ine Authority administrative fund - Section 54- 1 7. 7-1 1  - For operations of the Pipeline Authority. 

Oil and gas research fund - Section 57-51 . 1 -07.3 - Oil and gas research and education. 

Oil and gas reservoir data fund - Section 38-08-04.6 - Oil and gas reservoir data . 

Renewable energy development fund - Section 54-63-04 - Renewable energy research, development, and education. 

Sign ificant Audit F ind ings 
The operational audit for the Industrial Commission conducted by the State Auditor's office during the 201 7-1 8  interim identified 
an audit finding related to the untimely approval of meeting minutes, the same as the prior audit. 

Major Related Legislation 
Senate Bill No.  2037 - Establishes a radioactive waste disposal site regulatory program administered by the Industrial 
Commission. 
Senate Bill No.  21 23 - Clarifies the requirements for plugging and reclaiming well sites to include pipeline facilities and saltwater 
handling facilities. 
Senate Bill No.  2214 - Authorizes the Public Finance Authority to issue up to $250 million of bonds to support the school 
construction assistance revolving loan fund, increasing the amount available in the fund for low-interest rate loans to school 
districts for school construction projects. 
Senate Bill No.  2249 - Provides a continuing appropriation to the Industrial Commission to distribute funding to a state energy 
research center for energy and environmental research projects. 
Senate Bill No.  2268 - Authorizes the Public Finance Authority to issue up to $ 1 00 million of bonds to support the corridors of 
commerce program, increasing the amount available for various qualifying highway construction projects. 

Senate Bill No.  2275 - Authorizes the Public Finance Authority to issue up to $500 million of bonds to support the infrastructure 
revolving loan fund and the resources trust fund, increasing the amount available in the infrastructure revolving loan fund for 
low-interest rate loans to political subdivisions and institutions of higher education for infrastructure projects and increasing the 
amount available in the resources trust fund for water projects. 
Senate Bill No.  2297 - Authorizes the North Dakota Building Authority to issue up to $ 1 52 million of bonds for various capital 
projects at institutions of higher education. 
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Industria l  Commiss ion  - Budget No.  405 
House B i l l  No.  1 01 4  
Base Level Fund ing  Changes 

201 9-21 Biennium Base Level 

201 9-21 Ongoing Funding Changes 
Base payrol l changes 
Salary increase 
Health insurance increase 
Retirement contribution increase 
Transfers $221 ,737 to salaries and wages l ine item 
I ncreases funding for 2 FTE positions (partial funding in 201 7-1 9) 
Adds contingent FTE positions 
Adjusts funding for operating expenses 
Adds funding for computer replacements 
Adds funding for Microsoft Office 365 l icensing 
Reduces funding for bond payments 
Tota l ongoing funding changes 

One-time funding items 
Adds funding for rare earth element study 
Adds funding for fracturing sand study 
Adds funding for oi l database software updgrade 
Total one-time funding changes 

Total Changes to Base Level Funding 

201 9-21 Total Funding 

Other Sections for Industrial Commission - Budget No. 405 

Bond payments 

Contingent FTE Positions 

FTE 
Positions 

1 1 0.25 

0.00 

0.00 

0.00 

1 1 0.25 

Executive Budget Recommendation 

General  
Fund 

$25,408,987 

($1 63,450) 
954, 1 04 
427,039 
1 25 ,062 

40,464 

300,827 
70,400 
76,787 

$1 ,831 ,233 

$0 

$1 ,831 ,233 

$27,240,220 

Other 
Funds 

$1 5,343,206 

$40 , 1 40 
60,842 
26,456 

7,935 

(36,324) 

4,409 
(2,701 ,71 7) 

($2 ,598,259) 

$1 60,000 
1 1 0 ,000 

5,000,000 
$5,270,000 

$2,671 ,741 

$1 8 ,01 4 ,947 

Total 
$40,752, 1 93 

($1 23,31 0) 
1 ,01 4,946 

453,495 
1 32,997 

0 
40,464 

0 
264,503 

70,400 
81 , 1 96 

(2,701 ,7 1 7) 
($767,026) 

$1 60,000 
1 1 0 ,000 

5,000,000 
$5,270,000 

$4,502,974 

$45,255, 1 67 

Executive Budget Recommendation 
Section 3 would provide leg islative intent for bond payments, 
and Section 5 would provide appropriation authority, subject 
to Emergency Commission approval ,  for bond issuances 
during the 201 9-21 biennium. 

FTE 
Positions 

1 1 0 .25 

2 .00 

2 .00 

0.00 

2 .00 

1 1 2 .25 

House Version 

Genera l  
Fund 

$25,408,987 

($1 63,450) 
571 ,91 8 
504,2 1 6  

40,464 
229,544 
300,827 

70,400 
76,787 

$1 ,630,706 

$0 

$1 ,630,706 

$27,039,693 

Other  
Funds 

$1 5,343,206 

$40 , 1 40 
36,477 
31 ,234 

(36,324) 

4,409 
(2,701 ,71 7) 

($2,625,781 )  

$1 60,000 
1 1 0 ,000 

5,000,000 
$5,270,000 

$2,644,2 1 9  

$1 7 ,987,425 

House Version 

Total 
$40,752 , 1 93 

($1 23,31 0) 
608,395 
535,450 

0 
0 

40,464 
229,544 
264,503 

70,400 
81 , 1 96 

(2,701 ,7 1 7) 
($995,075) 

$1 60,000 
1 1 0 ,000 

5,000,000 
$5,270,000 

$4,274,925 

$45,027, 1 1 8 

Section 3 provides legislative intent for bond payments. 

Section 5 identifies 2 FTE positions included in the 
appropriation as contingent FTE position authorization .  The 
positions and related funding are avai lable if the total 
number of wells capable of production and injection exceeds 
20,800. 



Other Sections for Industrial Commission - Budget No. 405 

Administrative cost transfers 

Strategic investment and improvements fund 

Abandoned oil and gas well plugging and site reclamation fund 

North Dakota outdoor heritage fund 

Oil and gas research fund 

Survey review exemption 

Lignite research 

Executive Budget Recommendation 
Section 9 would allow the I ndustrial Commission to transfer 
up to $ 1 , 1 84,893 from special funds from the entities under 
the control of the I ndustrial Commission for administrative 
services. Section 21 would provide an exemption allowing 
unspent prior biennium appropriation authority for 
administrative costs to be available in the 201 9-21 bienn ium.  

Sections 1 5, 1 6, and 1 7  would identify $5,270,000 from the 
strategic investment and improvements fund for an 
information technology project ($5 ,000,000), a rare earth 
element study ($1 60,000), and a fracturing sand study 
($1 1 0 ,000). 

Section 22 would provide an exemption allowing the 
I ndustrial Commission to continue unspent prior biennium 
appropriation authority for a survey review during the 
201 9-2 1 biennium . 
Section 20 would designate $4.5  million from the lignite 
research fund for lignite marketing studies, the Lignite 
Vision 2 1  program, or possible lignite-related litigation. 

House Version 
Section 6 allows the Industrial Commission to transfer up to 
$ 1 , 1 50,782 from special funds from the entities under the 
control of the Industrial Commission for administrative 
services. Section 1 8  provides an exemption allowing 
unspent prior bienn ium appropriation authority for 
administrative costs to be available in the 201 9-2 1 biennium. 

Section 1 3  identifies $270,000 from the strategic investment 
and improvements fund for a rare earth element study and a 
fracturing sand study. 

Section 1 4  identifies $5 mi llion from the abandoned oil and 
gas well plugging and site reclamation fund for an 
information technology project. Section 1 5  l imits the oil and 
gas tax revenue a llocations to the abandoned oil and gas 
well plugging and site reclamation fund by decreasing the 
fund balance lim it by $50 million,  from $ 1 00 million to 
$50 million. 

Section 16 decreases the oi ! and gas tax revenue a llocations 
to the North Dakota outdoor heritage fund from $20 mill ion 
per fiscal year to $7.5 mi llion per fiscal year, but only for the 
201 9-2 1 bienn ium.  
Section 17 increases 201 9-21 bienn ium oil and gas tax 
revenue allocations to the oil and gas research fund by 
$4 million,  from $ 1 0 mi llion to $ 1 4  million ,  and requires the 
Industrial Commission to use $4 million from the oil and gas 
research fund to contract with the Energy and Environmental 
Research Center for a pilot project relating to the 
underg round storage of produced natural gas. 

Section 1 9  provides an  exemption allowing the Industrial 
Commission to continue unspent prior bienn ium 
appropriation authority for a survey review during the 
201 9-21 bienn ium.  
Section 20 designates $4.5  mill ion from the lignite research 
fund for l ignite marketing studies , the Lignite Vision 2 1  
program,  o r  possible lignite-related litigation. 



Prepared by the Legislative Council staff 

Department 405 - Industria l  Commission 

H istorical  Appropriations I nformation 

Ongoing Genera l  F u n d  Appropriations Since 201 1 -1 3  
Agency Funding ( in Mil l ions) FTE Positions 
$30.00 -,------------------$-27-.2-4--, 1 40.00 -,-------------------� 

1 16.75 
$25.00 +--------­

$20.00 +----

1 20.00 r--srn-:�a;_�����1 
1 00.00 +---------:l--:::;__-------------l 

$1 5.00 

$1 0.00 

$5.00 

$0.00 

80.00 +---.....,,,,,.:::;__----------------l 

60.00 +-------------------; 

40.00 +------------------� 

20.00 +---------------------l 

0.00 +---�--�-----------< 
201 1 -1 3  201 3-1 5 201 5-1 7 201 7-1 9 201 9-21 

Executive 
Budget 

201 1 -1 3  201 3-1 5 201 5-1 7 201 7-1 9 201 9-21 
Executive 

Budget 

On�oini:i General Fund Aooropriations 

201 1 -1 3  201 3-1 5 201 5-1 7 201 7-1 9 
Ongoing general fund appropriations $ 1 4 , 776,2 1 3 $21 ,333,325 $24,957 , 746 $25,408 ,987 
Increase (decrease) from previous biennium N/A $6,557 , 1 1 2 $3,624,421 $45 1 ,241 
Percentage increase (decrease) from N/A 44.4% 1 7.0% 1 .8% 
previous biennium 
Cumulative percentage increase (decrease) N/A 44.4% 68 .9% 72.0% 
from 201 1 - 1 3  biennium 

Major Increases (Decreases) i n  Ongoing General  Fund Appropriations 
201 3-1 5 Biennium 

1 .  Added funding for 2 FTE engineering technician positions authorized by the Emergency Commission 
in the 201 1 - 1 3  biennium 

2. Added funding for 4 FTE engineering technician positions ,  1 FTE geology analyst position, and 
1 FTE accounting specialist position 

3. Added funding for 1 FTE geologist position 
4. Added funding for 3 FTE petroleum engineering field inspector positions, 3 FTE engineering 

technician field inspector positions, and 1 FTE engineering technician core library specialist position 
5. Added funding for 1 FTE petroleum engineering production supervisor positon, 1 FTE engineering 

technician measurement analyst position, and 2 FTE administrative assistant positions 
6. Added funding for 3 FTE contingent engineering technician positions 
7. Removed funding for the carbon dioxide storage facility administration fund, including 1 FTE position, 

which had been added in the 201 1 - 1 3  biennium 
8 . Added funding to al low the department to hire 5 FTE positions prior to the start of the biennium 

9. Added funding for lease payments in a new space for the additional staff 

1 o. Added funding for travel expenses related to State Fleet Services rate increases 
201 5-1 7 Biennium 

1 .  Added funding for 7 FTE engineering technician positions 
2. Added funding for 1 FTE petroleum engineering position 

3. Added funding for 1 FTE safety officer position 
4. Added funding for 1 FTE human resources specialist position 
5. Added funding for 1 FTE budget specialist position 

201 9-21 
Executive 

Budget 
$27,240,220 

$ 1 ,831 ,233 
7.2% 

84.4% 

$390,820 

$930,223 

$2 1 5 ,251 
$1 ,356,581 

$534,900 

$586,230 
($532 ,000) 

$61 ,751 
$224,868 
$244,872 

$1 ,51 3 , 1 95 
$ 1 62,01 8 
$1 87 ,71 7 
$1 39,380 
$ 1 74 ,51 9 
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6. Added funding for 1 FTE reclamation specialist position 
7. Added funding for 1 FTE surface geologist position 

8 . Added funding for 2 FTE survey engineering technician positions 
9 . Added funding for 1 FTE pipeline regulatory supervisor position 

1 o. Added funding for 1 FTE pipeline regulatory administrative assistant position 

1 1 .  Added funding for operating expenses, including travel and ongoing costs related to the core library 
201 7-1 9 Biennium 

1 .  Removed 8.5 FTE positions, including 6.5 FTE engineering technician positions and 2 FTE 
administrative assistant positions 

2 . Added funding for contingent FTE engineering technician positions 
3 . Added funding for operating expenses primarily related to trave l ,  information technology software and 

services, and professional services 
201 9-21 Biennium (Executive Budget Recommendation) 

1 .  Increases funding for 2 FTE positions that were partially funded as contingent positions in the 201 7- 1 9  
biennium. The H ouse also added $229,544 from the general fund and 2 FTE positions, contingent 
upon the total number of oil wells capable of production and injection exceeding 20,800. 

2 . Adjusts funding for operating expenses primarily related to travel and building leases 
3 .  Adds funding for computer replacements 
4. Adds funding for Microsoft Office 365 licensing 

2 

$230,91 1  
$244, 1 92 
$323,769 
$240,339 
$ 1 39,639 
$233, 1 25 

($577,999) 

$22 1 ,737 
$448,753 

$40,464 

$300,827 
$70,400 
$76,787 



Prepared for the Senate Appropriations Committee 

Department 471 - Bank  of North Dakota 
House Bi l l  No. 1 01 4  

E xecu ,ve u Ige f B d t C  ompartson o rtor 1enmum t P · B"  A ,ppropriat,ons 
FTE Positions General Fund Other Funds 

201 9-21 Executive Budget 1 81 .50 $80,000,000 $64,825,329 
201 7- 1 9  Legislative Appropriations 1 81 .50 0 59,299,204 
Increase (Decrease) 0.00 $80,000,000 $5,526,1 25 

On and One-Time General  Fund A 

Total 
$1 44,825,329 

59,299,204 
$85,526,1 25 

Ongoing General Fund 
A ropriation 

One-Time General 
Fund Appro riation 

Total General Fund 
Ap ro riation 

201 9-21 Executive Budget 
201 7- 1 9  Legislative Appropriations 
Increase Decrease 

Agency Funding 

$0 
0 

$0 

FTE Positions 

$80,000,000 
0 

$80,000,000 

$80,000,000 
0 

$80,000,000 

$1 20.00 -------------� 1 82.00 �--------------� 

$1 00.00 

111 $80.00 

$103. 1 5  181 .50 
1 81 .50 +---------------------l 1 8 1 .50 18 1 .50 

$76.29 $80.00 1 81 .00 -+-----�------------< 

i $60.00 

$40.00 

$20.00 
$0.00 $0.00 $0.00 

$0.00 -+----�.-�� ....... -�-..._,.. 

1 80.50 +-------------------< 

1 80.00 -+-----1---------------1 

1 79.50 +-----<-----------------< 

1 79.00 +-------------------< 

1 78.50 ;-----�--�---�----< 
201 3-1 5 201 5-1 7 201 7-1 9 201 9-21 201 3-1 5 201 5-1 7 201 7-1 9 201 9-21 

• General Fund c Other Funds 

E xecut,ve 

201 9-21 Executive Budget 
201 9-21 Base Level 
Increase (Decrease) 

Executive 
Budget 

B d t C  u 1ge ompar,son 
General Fund 

$80,000,000 
0 

$80,000,000 

t B 0 

F i rst House Action 

ase L eve 
Other Funds 

$64,825,329 
59,299,204 
$5,526,1 25 

Executive 
Budget 

Total 
$1 44,825,329 

59,299,204 
$85,526,1 25 

Attached is a comparison worksheet detailing first house changes to base level funding and the executive budget. 

Executive Budget H igh l ights 
(With Fi rst House Changes i n  Bold) 

1 .  Provides funding for state employee salary and benefit increases 
of which $1 ,493,034 is for salary increases, $687,776 is for health 
insurance increases, and $1 87,205 is for retirement increases. 
The H ouse added funding for salary adjustments of 2 percent 
per year and increases in health insurance premiums from 
$1 , 241 to $1 ,427 per m onth. The House did not add funding 
for retirement contribution increases. 

2. Adjusts funding for postage and temporary salaries 
3. Increases funding for information technology costs 
4. Adds funding for Microsoft Office 365 licensing 

General Fund 
$0 

$0 
$0 
$0 

Other Funds 
$2,368,01 5 

($75,550) 
$ 1 ,071 ,800 

$37,352 

Total 
$2,368,01 5 

($75,550) 
$1 ,071 ,800 

$37,352 
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5. Increases funding for professional development and other 
professional services 

6. Increases funding for utilities, insurance, and other operating 
expenses 

7. Increases funding for contingency expenses 
8.  Adds funding for information technology equipment 
9. Adds one-time funding from the general fund (legacy fund 

earnings) for a transfer to the infrastructure revolving loan fund. 
The H ouse did not include a transfer from the general fund to 
the infrastructure revolving loan fund. 

1 0. Adds one-time funding from the general fund (legacy fund 
earnings) for a transfer to a school construction loan fund. The 
H ouse did not include a transfer from the general fund to the 
school construction l oan fund. 

$0 

$0 

$0 
$0 

$55 ,000,000 

$25 ,000,000 

Other Sections i n  House B i l l  No. 1 01 4  

$ 1 39,508 

$55,000 

$ 1 ,000,000 
$700,000 

$0 

$0 

$1 39,508 

$700,000 
$55,000,000 

$25,000,000 

Transfer to general fund - Section 7 provides for a transfer of $ 1 40 million from the Bank of North Dakota's current earnings 
and undivided profits to the general fund for the 201 9-2 1 biennium. 

Transfer to partnership  in assisting community expansion (PACE) fund - Section 8 provides for a transfer of $26 million 
from the Bank's current earnings and undivided profits to the PACE fund for the 201 9-21 biennium. 
Transfer to Ag PACE fund - Section 9 provides for a transfer of $3 million from the Bank's current earnings and undivided 
profits to the Ag PACE fund for the 201 9-2 1 biennium. 

Transfer to biofuels PACE fund - Section 1 0  provides for a transfer of $1 million from the Bank's current earnings undivided 
profits to the biofuels PACE fund for the 201 9-2 1 biennium. 
Transfer to beginning farmer revolving l oan fund - Section 1 1  provides for a transfer of $6 million from the Bank's current 
earnings and undivided profits to the beginning farmer revolving loan fund for the 201 9-21 biennium. 
Transfer to N orth Dakota development fund - Section 1 2  provides for a transfer of $ 1 5  million from the Bank's current earnings 
and undivided profits to the North Dakota development fund for the 201 9-21 biennium with the requirement that the funding b 
used to move existing venture capital assets from the Bank to the North Dakota development fund. 

Defic iency Appropriation 
Senate Bill No.  2024 - provides a deficiency appropriation of $1 million from the general fund to the Bank of North Dakota for 
interest repayments on loans obtained to respond to unlawful activity associated with the construction of the Dakota Access 
Pipeline. 

Conti n u ing Appropriations 
PACE - North Dakota Century Code Section 6-09. 1 4-02 - Buy down interest rates on loans for new or expanding businesses. 

Agriculture PACE - Section 6-09. 1 3-04 - Buy down interest rates on agriculture-related loans. 

Beginning farmer revolving l oan fund - Section 6-09- 1 5 .5 - Direct loans or to buy down interest rates on loans to beginning 
farmers for the first purchase of farm real estate or chattels. 
College SAVE - Section 6-09-38 - Higher education savings plan. 

North Dakota achieving a better l ife experience plan - Section 6-09-38 . 1  - Savings plans for individuals with disabilities. 

Rebuilders loan program - Section 6-09-46 - Loan program for residents to rebuild flood-damaged homes related to a flood 
event during 201 1 .  

Medical facil ity infrastructure loan fund - Section 6-09-47 - Loans for medical facility construction. 

Federal student loan proceeds - Section 6-09-48 - Funds received in relation to federal student loans used to support the 
functions of the Bank of North Dakota related to higher education programs. 
Infrastructure revolving l oan fund - Section 6-09-49 - Loans for political subdivision infrastructure projects. 

Sign ificant Aud it F ind ings 
The financial statement audit for the Bank of  North Dakota conducted by Eide Bailly LLP, during the 201 7- 1 8  interim identified 
no significant findings. 

Major Related Legislation 
H ouse Bil l  No. 1 028 - Requires the Bank of North Dakota to provide a $50 million line of credit . to the Public Employees 
Retirement System for the administration of a self-insurance health plan. 
H ouse Bill No.  1 092 - Clarifies the Bank's authorization to use funds to support the Bank's education programs, including the 
higher education savings plan. 
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House Bill No.  1 1 06 - Requires the Bank to provide a $25 mi l l ion l ine of credit to the reinsurance association of North Dakota 
to provide reimbursements to insurers participating in an invisible reinsurance pool for the ind ividual health insurance market . 
House Bill N o. 1 1 41 - Exempts officers and employees of the Bank from the employee classification system.  
House Bill No.  1 1 71 - Creates a skil led workforce student loan repayment program and transfers $5 mi l l ion of  Bank profits to 
provide grants to repay el igible student loans. 
H ouse Bill No. 1 333 - Creates an innovation loan fund to support technology advancement and transfers $3 mi l l ion of Bank 
profits to provide low-interest rate loans to qualifying new or expanding businesses. 
House Bill No.  1 435 - Requires the Bank to provide a $1 20 m i l l ion l i ne of credit to the I nformation Technology Department for 
the development of the statewide interoperable rad io network. 
House Bill No. 1 494 - Requires the Bank to set i nterest rates at the market rate for loans to pol itical subdivisions if the pol itical 
subdivision imposes additional taxes or fees to repay the loan.  
Senate Bi l l  N o. 2008 - Section 3 provides for a transfer of up to $900,000 from the beginn ing farmer revolving loan fund to the 
Publ ic Service Commission for costs associated with a rai l  rate complaint case. 
Senate Bill No.  2039 - Establ ishes a ski l led workforce scholarship program admin istered by the Bank and transfers $1 0 mi l l ion 
from the Bank's current earnings and undivided profits for the program.  
Senate Bill No.  2098 - Removes requ i rements specifying the terms, rates , and maximum amounts for residential loans issued 
by the Bank. 
Senate Bill No.  2099 - Removes a requ i rement for the Governor to establ ish a task force to review loan appl ications under the 
Bank's medical  facil ity infrastructure loan fund. 
Senate Bill No .  2 1 97 - Clarifies the interest rates that the Bank may charge on loans issued to fami ly farmers. 
Senate Bill No. 221 4 - Authorizes the Bank to use up to $5 mi l l ion from the school construction assistance revolving loan fund 
to continue interest rate buydowns on school construction loans held by the Bank.  
Senate Bi l l  No.  2276 - Provides legislative intent to expand the investments of the legacy fund to inc lude Bank programs. 
Senate Bill No.  2282 - Creates an economic diversification grant program administered by the Bank to provide grants to research 
un iversities to support the innovation of new businesses and new products and transfers 1 5  percent of the legacy fund earnings 
for the program.  
Senate Bill No.  2296 - I ncreases the l im it for fue l  production facil ity loan guarantees to  $50 mi l l ion . 
Senate Bill No.  2357 - Authorizes the Bank to implement a loan guarantee program for North Dakota residents employed by 
the federal government who are impacted by a federal government shutdown . 
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Bank of North Dakota - Budget No. 471 
House Bi l l  No. 1 014  
Base Level Funding Changes 

201 9-21 Biennium Base Level 

201 9-21 Ongoing Funding Changes 
Base payrol l  changes 
Salary increase 
Health insurance increase 
Retirement contribution increase 
Adjusts funding for postage and temporary salaries 
Increases funding for information technology costs 
Adds funding for Microsoft Office 365 licensing 
Increases funding for professional development and services 
Increases funding for utilities, insurance, and other operating costs 
Increases funding for contingency expenses 
Adds funding for information technology equipment 
Total ongoing funding changes 

One-time funding items 
Transfer to infrastructure revolving loan fund 
Transfer to school construction loan fund 
Total one-time funding changes 
Total Changes to Base Level Funding 

2019-21 Total Funding 

Other Sections for Bank of North Dakota · Budget No. 471 

Transfer to general fund 

Transfer to infrastructure revolving loan fund 

Transfer to school construction loan fund 

Transfer to partnership in assisting community expansion 
(PACE) fund 

Transfer to Ag PACE fund 

Executive Budget Recommendation 

FTE General Other 
Positions Fund Funds Total 

1 81 .50 $0 $59,299,204 $59,299,204 

$230,000 $230,000 
1 ,493,034 1 ,493,034 

687,776 687,776 
1 87,205 1 87,205 
(75,550) (75,550) 
876,800 876,800 

37,352 37,352 
1 39,508 1 39,508 
250,000 250,000 

1 ,000,000 1 ,000,000 
700,000 700 000 

0.00 $0 $5,526, 1 25 $5,526 , 1 25 

$55,000,000 $55,000,000 
25,000,000 25,000,000 

0.00 $80,000,000 $0 $80,000,000 
0.00 $80,000,000 $5,526 , 1 25 $85,526 , 1 25 

1 81 .50 $80,000,000 $64,825,329 $ 144,825,329 

Executive Budget Recommendation 
Section 6 would provide for a transfer of $ 1 40 mi l l ion from the 
Bank of North Dakota's current earnings and undivided profits to 
the general fund for the 201 9-21 biennium. 

Section 7 would provide for a transfer of $55 m i l l ion from the 
general fund to the infrastructure revolving loan fund. 

Section 8 would provide for a transfer of $25 mi l l ion from the 
general fund to a school construction loan fund. 
Section 1 0  would provide for a transfer of $26 mi l l ion from the 
Bank's current earnings and undivided profits to the PACE fund 
for the 201 9-21 biennium. 
Section 1 1  would provide for a transfer of $3 mi l l ion from the 
Bank's current earnings and undivided profits to the Ag PACE 
fund for the 201 9-21 biennium. 

House Version 

FTE General Other 
Positions Fund Funds Total 

1 81 .50 $0 $59,299,204 $59,299,204 

$230,000 $230,000 
894,823 894,823 
81 2 ,098 8 12 ,098 

0 
(75,550) (75,550) 
876,800 876,800 

37,352 37,352 
1 39,508 1 39,508 
250,000 250,000 

1 ,000,000 1 ,000,000 
700,000 700 000 

0.00 $0 $4,865,031 $4,865,031 

$0 
0 

0.00 $0 $0 $0 
0.00 $0 $4,865,031 $4,865,031 

1 81 .50 $0 $64 , 1 64 ,235 $64 , 1 64,235 

House Version 
Section 7 provides for a transfer of $ 1 40 mi l l ion from the Bank of 
North Dakota's current earnings and undivided profits to the 
general fund for the 201 9-21 biennium and identifies the transfer 
as an ongoing revenue source. 

Section 8 provides for a transfer of $26 mi l l ion from the Bank's 
current earnings and undivided profits to the PACE fund for the 
201 9-21 biennium. 
Section 9 provides for a transfer of $3 mil l ion from the Bank's 
current earnings and undivided profits to the Ag PACE fund for 
the 201 9-21 biennium. 



Other Sections for Bank of North Dakota - Budget No. 471 

Transfer to biofuels PACE fund 

Transfer to beginning farmer revolving loan fund 

Transfer to school construction loan fund 

Transfer to North Dakota development fund 

Executive Budget Recommendation 
Section 12 would provide for a transfer of $ 1  million from the 
Bank's current earnings and undivided profits to the biofuels 
PACE fund for the 201 9-21 biennium. 

Section 1 3  would provide for a transfer of $6 mil l ion from the 
Bank's current earnings and undivided profits to the beginning 
farmer revolving loan fund for the 201 9-21 biennium. 
Section 1 4 would provide for a transfer of $5 mi l l ion from the 
Bank's current earnings and undivided profits to a school 
construction loan fund for the 201 9-21 biennium. -

Section 19 would provide for a transfer of $ 1 5  mi l l ion from the 
Bank's current earnings and undivided profits to the North 
Dakota development fund for the 201 9-21 biennium with the 
requirement that the funding be used to move existing venture 
capital assets from the Bank to the North Dakota development 
fund. 

• 
House Version 

Section 10 provides for a transfer of $ 1 mil l ion from the Bank's 
current earnings and undivided profits to the biofuels PACE fund 
for the 201 9-21 biennium. 

Section 1 1  provides for a transfer of $6 mil l ion from the Bank's 
current earnings and undivided profits to the beginning farmer 
revolving loan fund for the 201 9-21 biennium.  

Section 12 provides for a transfer of  $15 mil l ion from the Bank's 
current earnings and undivided profits to the North Dakota 
development fund for the 201 9-21 biennium with the 
requirement that the funding be used to move existing venture 
capital assets from the Bank to the North Dakota development 
fund. 



Prepared by the Legislative Council staff 

Department 471 - Bank of North Dakota 

H istorical Appropriations Information 

Ongo ing  Other Funds Appropriations S ince 201 1 -1 3  
Agency Funding ( in Mi l l ions) FTE Positions 
$70.00 �-------------�-� 

$60.00 +------­

$50.00 +-----

1 82.00 .------------'-==----'-"-'=-"-----'--"-"'-"-"-� 
1 81 .00 -l---------"'-----------------1 
1 80.00 +------__,,,,"'----------------, 
1 79.00 +---------1---------------1 

$40.00 

$30.00 

$20.00 

$1 0.00 

1 78.00 +-__ _,,_ ____________ ---I 

$0.00 

1 77.00 -------------------< 
1 76.00 +--------------------! 
1 75.00 +---------------------, 
1 74.00 +------.----.-------.----,------; 

201 1 -1 3  201 3-1 5 201 5-1 7 201 7-1 9 201 9-21 
Executive 

Budget 

201 1 -1 3  201 3-1 5 201 5-1 7 201 7-1 9 201 9-21 
Executive 

Budget 

Ongoing other funds appropriations 
Increase (decrease) from previous biennium 
Percentage increase (decrease) from 
previous biennium 
Cumulative percentage increase (decrease) 
from 201 1 - 1 3  biennium 

Other Funds A ro riations 

201 1 -1 3  201 3-1 5 201 5-1 7 
$46,853, 1 55 $53, 1 50, 1 47 $59,287,301 

N/A $6,296,992 $6, 1 37, 1 54 
N/A 1 3 .4% 1 1 .5% 

N/A 1 3 .4% 26.5% 

201 7-1 9 
$59,299,204 

$ 1 1 ,903 
0.0% 

26.6% 

Major Increases (Decreases) in Ongoing Other Funds Appropriations 
201 3-1 5 Biennium 

1 .  Added funding for 3 FTE positions, including a loan officer position, a compliance officer position, 
and a col lection officer position 

2. Added funding operating expenses 
3. Added funding for information technology equipment 

201 5-1 7 Biennium 
1 .  Added funding for 2 FTE positions, including a credit analyst position and an information technology 

security position 
2. Added funding for operating expenses, including $2.5 mil l ion for information technology costs and 

$800,000 for audit fees 
201 7-1 9 Biennium 

1 .  Provided funding for additional salary increases related to higher starting salaries for new 
employees and higher than anticipated salary adjustments for market rate adjustments 

2. Reduced funding for operating expenses primarily related to marketing activities that were funded 
with a federal grant that expired in calendar year 201 6 as well as cost-savings from efficiencies 

3. Added funding for information technology equipment 
201 9-21 Biennium (Executive Budget Recommendation) 

1 .  Adjusts funding for postage and temporary salaries 
2. Increases funding for information technology costs 
3. Adds funding for Microsoft Office 365 licensing 
4. Increases funding for professional development and other professional services 
5. Increases funding for utilities, insurance, and other operating expenses 

201 9-21 
Executive 

Bud et 
$64,825,329 

5,526, 1 25 
9.3% 

38.4% 

$503,698 

$1 ,931 ,000 
$745,000 

$387,645 

$3,968, 1 23 

$1 ,459, 1 31 

($2 ,385,776) 

$65 ,000 

($75,550) 
$1 ,071 ,800 

$37,352 
$1 39,508 

$55,000 
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6 . Increases funding for contingency expenses 
7. Adds funding for information technology equipment 

• 

• 
2 

$1 ,000,000 
$700,000 



, Prepared for the Senate Appropriations Committee 

Department 473 - Housing F inance Agency 
House B i l l  No. 1 01 4  

E xecutIve B d u 1get C ompar,son o rior Ienmum t P · B"  
FTE Positions General Fund 

201 9-21 Executive Budget 44.00 
201 7- 1 9  Legislative Appropriations 44.00 
Increase (Decrease) 0 .00 

A ,ppropr1atIons 
Other Funds 

$0 $67,528,525 
0 44,530,239 

$0 $22 ,998,286 

0 ngomg an d O  T" ne- Ime er un s ,pproprIa ions 0th F d A " f  

Total 
$67,528,525 

44,530,239 
$22 ,998,286 

Ongoing Other Funds One-Time Other Funds Total Other Funds 
Appropriation Appropriation Appropriation 

201 9-21 Executive Budget $47,528,525 $20,000,000 $67,528 ,525 
201 7- 1 9 Legislative Appropriations 44,530,239 0 44,530,239 
Increase (Decrease) $2 ,998,286 $20,000,000 $22,998,286 

Agency Funding FTE Positions 
$80.00 46.50 46.00 46.00 
$70.00 $67.53 46.00 
$60.00 45.50 

Ill $50.00 C $42.51 $44.53 45.00 
� $40.00 $37.52 
:E 44.50 

$30.00 
44.00 

$20.00 $1 5.40 

$1 0.00 43.50 
$0.00 $0.00 $0.00 43.00 $0.00 

201 3-1 5 201 5-1 7 201 7-1 9 201 9-21 201 3-1 5 201 5-1 7 201 7-1 9 201 9-21 
Executive Executive 

Budget Budget 
• General Fund a Other Funds 

E xecutIve B d u 1get C omparison to B ase L eve 
General Fund Other Funds Total 

201 9-2 1  Executive Budget $0 $47,528, 525 $47,528,525 
201 9-21 Base Level 0 44,530,239 44,530,239 
Increase (Decrease) $0 $2 ,998,286 $2,998,286 

F i rst House Action 
Attached is a comparison worksheet detailing first house changes to base level funding and the executive budget. 

Executive Budget H igh l ights 
(With F i rst House Changes in  Bold) 

1 .  Provides funding for  state employee salary and benefit increases 
of which $348 ,730 is for salary increases, $ 1 66,276 is for health 
insurance increases, and $44, 1 41 is for retirement increases. The 
House added funding for salary adjustments of 2 percent per 
year and increases in health insurance premiums from $1 ,241 
to $1 ,427 per month. The House did not add funding for 
reti rement contribution increases. 

2. Reduces funding for temporary employees 
3. Increases funding for mortgage servicing premium expenses 
4.  Increases funding for program grants 
5. Adds funding for federal housing grants 

General Fund 
$0 

$0 
$0 
$0 
$0 

Other Funds 
$559, 1 47 

($57,2 1 9) 
$602 ,92 1  

$20,000 
$ 1 ,651 , 772 

Total 
$559, 1 47 

($57,2 1 9) 
$602 ,92 1  

$20,000 
$1 ,651 , 772 
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6. Adds one-time funding from the strategic investment and 
improvements fund for a transfer to the housing incentive fund. 
The H ouse did not include a transfer from the strategic 
investment and improvements fund to the housing incentive 
fund. 

$0 

Other Sections i n  House Bi l l  No. 1 01 4  

$20,000,000 $20,000,000 

Additional appropriation authority - Section 4 provides appropriation authority to the Housing Finance Agency for any 
additional or unanticipated income from federal or other funds which may become available during the 201 9-21 biennium. The 
section also requires the Housing Finance Agency to notify the Office of Management and Budget and the Legislative Council 
of additional income received. 

Deficiency Appropriation 
There are no deficiency appropriations for this agency. 

Continu ing Appropriations 
H ousing incentive fund - North Dakota Century Code Section 54-1 7-40 - Provides grants for housing projects. 

Sign ificant Audit F ind ings 
The financial statement audit for the Housing Finance Agency conducted by Brady, Martz & Associates, PC,  during the 201 7- 1 8  
interim identified n o  significant findings. 

Major Related Legislation 
Senate Bill No .  2271 - Provides a one-time transfer of $ 1 0  mil lion from the general fund to the housing incentive fund for grants 
to support housing projects that address unmet housing needs. 

2 
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Housing Finance Agency - Budget No. 473 
House B i l l  No. 1 01 4  
Base Level Funding Changes 

FTE 
Positions 

201 9-21 Biennium Base Level 44.00 

201 9-21 Ongoing Funding Changes 
Base payrol l  changes 
Salary increase 
Health i nsurance increase 
Retirement contribution increase 
Removes fund ing for temporary employees 
I ncreases funding for mortgage servicing premium expenses 
I ncreases funding for program grants 
Adds funding for federal housing g rants 
Total ongoing funding changes 0 .00 

One-time funding items 
Transfer housing incentive fund 
Total one-time funding changes 0 .00 

Total Changes to Base Level Funding 0.00 

201 9-21 Total Funding 44.00 

Other Sections for Housing F inance Agency - Budget No. 473 

Executive Budget Recommendation 

General 
Fund 

$0 

$0 

$0 

$0 

$0 

Other 
Funds 

$44,530,239 

$221 ,665 
348,730 
1 66 ,276 
44, 1 41 

(57,2 1 9) 
602 ,921 

20,000 
1 ,651 ,772 

$2,998,286 

$20,000,000 
$20,000,000 

$22 ,998,286 

$67,528,525 

Total 
$44,530,239 

$22 1 ,665 
348,730 
1 66,276 
44, 1 4 1  

(57,2 1 9) 
602,92 1  

20,000 
1 ,651 ,772 

$2,998,286 

$20,000,000 
$20,000,000 

$22 ,998,286 

$67,528,525 

Executive Budget Recommendation 
Additional appropriation authority Section 4 would provide appropriation authority to the 

Housing Finance Agency for any additional or unanticipated 
income from federal or other funds which may become 
available during the 201 9-2 1 bienn ium.  The section also 
requ ires the Housing Finance Agency to notify the Office of 
Management and Budget and the Legislative Counci l  of 
add itional income received. 

Transfer to housing incentive fund Section 18 would provide a transfer of $20 mi l l ion from the 
strategic investment and improvements fund to the housing 
incentive fund .  

FTE 
Positions 

44.00 

0 .00 

0.00 

0.00 

44.00 

House Version 

General Other 
Fund Funds 

$0 $44,530,239 

$221 ,665 
208,965 
1 96,332 

(57, 2 1 9) 
602 ,92 1  

20 ,000 
1 651 772 

$0 $2,844,436 

$0 $0 

$0 $2 ,844,436 

$0 $47,374,675 

House Version 

Total 
$44 ,530,23.9 

$221 ,665 
208,965 
1 96,332 

0 
(57,2 1 9) 
602 ,921  

20,000 
1 651 ,772 

$2 ,844,436 

$0 
$0 

$2,844,436 

$47,374 ,675 

Section 4 provides appropriation authority to the Housing 
Finance Agency for any additional  or unanticipated income 
from federal  or other funds which may become available 
during the 201 9-21 bienn ium.  The section also requires the 
Housing Finance Agency to notify the Office of Management 
and Budget and the Legislative Counci l  of addit ional i ncome 
received. 



Prepared by the Legislative Council staff 

Department 473 - Hous ing  F inance Agency 

H istorical Appropriations I nformation 

Ongoing Other Funds Appropriations Since 201 1 -1 3  
Agency Funding ( in M ill i ons) FTE Positions 
$50.00 .,----------------��=-------, 46.50 .,------------------� 
$45.00 +------------ 46.00 46.00 46.00 

$40.00 +-----
46.00 -t----.-------1------------------l 

$35.00 
$30.00 
$25.00 
$20.00 
$1 5.00 
$1 0 .00 

45.50 ;----------�-----------! 

45.00 ;--------------"lr----------1 

$5.00 
$0.00 

43.50 +----------------------< 

43.00 +----�--�---�--�----< 
201 1 -1 3  201 3-1 5 201 5-1 7 201 7-1 9 201 9-21 

Executive 
Budget 

201 1 -1 3  201 3-1 5 201 5-1 7 201 7-1 9 201 9-21 
Executive 

Budget 

Ongoing Other Funds Aooropriations 

201 1 -1 3  201 3-1 5 201 5-1 7 201 7-1 9 
Ongoing other funds appropriations $35,640,046 $41 ,007,497 $37,520,089 $44,530,239 
Increase (decrease) from previous biennium N/A $5,367,451 ($3 ,487,408) $7,01 0, 1 50 
Percentage increase (decrease) from N/A 1 5 . 1 %  (8 .5%) 1 8 . 7% 
previous biennium 
Cumulative percentage increase (decrease) N/A 1 5 . 1 %  5 .3% 24.9% 
from 201 1 -1 3  biennium 

Major Increases (Decreases) i n  Ongoing Other Funds Appropriations 
201 3-1 5 Biennium 

1 .  Added funding for grants under the federal Neighborhood Stabilization Program 
2. Increased funding for program outreach 

201 5-1 7 Biennium 
1 .  Reduced funding for federal Housing and U rban Development grants 
2. Reduced funding for housing development grant programs 

201 7-1 9 Biennium 
1 .  Removed funding for 2 FTE positions and reduced funding for salaries i;ind wages related to a 

vacant FTE position 
2. Increased funding for operating expenses to continue additional expenses relating to increased 

volume in mortgage servicing premiums during the 201 5-1 7 biennium, which were paid pursuant to 
additional income appropriation authority in Section 4 of House Bil l No. 1 01 4  (201 5) 

3. Added funding for federal Housing and Urban Development grants related to distributions from the 
federal housing trust fund 

4. Increased funding for operating expenses 
5. Reduced grant funding for the helping hand program, technical assistance, and program outreach 

201 9-21 Biennium (Executive Budget Recommendation) 
1 .  Reduces funding for temporary employees 
2. Increases funding for mortgage servicing premium expenses 
3. Increases funding for program grants 
4. Adds funding for federal housing grants 

201 9-21 
Executive 

Budget 
$47,528 ,525 

$2 ,998 ,286 
6 .7% 

33.4% 

$4,000,000 
$ 1 3 1 ,000 

($2,2 1 4,445) 
($ 1 ,287,825) 

($322,044) 

$970,000 

$6 ,01 7,048 

$29,080 
($1 53 ,000) 

($57,21 9) 
$602,92 1 

$20,000 
$1 ,651 ,772 
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Prepared for the Senate Appropriations Committee 

Department 475 - Mi l l  and Elevator Association 
House Bi l l  No. 1 01 4  

E xecut1ve B d u Iget C omparison to rior 1enn ium Accropriations P .  B.  
FTE Positions General Fund Other Funds 

201 9-21 Executive Budget 1 57 .00 $0 $77,226 ,931 
201 7- 1 9  Legislative Appropriations 1 53 .00 0 68,21 3 ,51 9 
I ncrease (Decrease) 4.00 $0 $9,0 1 3 ,4 1 2  

0 ngomg an d One-Time Other Funds Appropriations 

Total 
$77,226,931 
. 68 ,2 1 3 , 5 19  

$9,01 3 ,4 1 2  

Ongoing Other Funds One-Time Other Funds Total Other Funds 
Appropriation Appropriation Appropriation 

201 9-2 1 Executive Budget $77,226,931 $0 $77,226,931 
20 1 7- 1 9  Legislative Appropriations 68 ,2 1 3 ,51 9 0 68 ,2 1 3 ,5 1 9  
I ncrease (Decrease) $9,01 3 ,41 2 $0 $9,01 3 ,4 1 2  

Agency Funding FTE Positions 

$90.00 
$80.00 
$70.00 

1/J $60.00 $52.1 2  
.2 $50.00 -� 
:e $40.00 .___ 

$30.00 .___ 
$20.00 � 
$1 0.00 � 

$0.00 
$0.00 $0.00 

$68.21 
$fil2 -

$0.00 $0.00 

$77.23 -
� 
� 
� 
f-

f-

f-

-

1 60.00 �-------------="""-� 

1 55.00 -t------------==-=�-=''--------j 

1 50.00 +-------=:=--c.o�:__-------1 

1 45.00 +-----�=----------� 

1 40.00 +--,-----------------� 

1 35.00 +-�---------------� 

1 30.00 +----------------� 

1 25.00 +---------------------, 

1 20.00 +-----.-------,----�---� 

201 3-1 5 201 5 1 7  201 7-1 9 201 9-21 201 3-1 5 201 5-1 7 201 7-1 9 201 9-21 

• General Fund a Other Funds 

Executive 
Budget 

E xecu 1ve u Iae f B d t C  ompar1son t B 0 
General Fund 

201 9-21 Executive Budget $0 
201 9-21 Base Level 0 
I ncrease (Decrease) $0 

F i rst House Action 

ase L eve 
Other Funds 

$77,226,931 
68,2 1 3 ,5 1 9 
$9,0 1 3 ,4 1 2  

Executive 
Budget 

Total 
$77,226,931 
68 ,2 1 3,5 1 9 
$9,01 3,4 1 2  

Attached i s  a comparison worksheet detai l ing first house changes to base level funding and the executive budget. 

Executive Budget High l ights 
(With F i rst House Changes in Bold )  

General Fund 
1 .  Provides funding for base payrol l  changes, i ncluding salary $0 

increases 
2 .  Provides funding for state employee benefit increases, of which 

$578 , 1 84 is for health insurance increases and $206 ,550 is for 
retirement increases . The H ouse added funding increases in 
health insurance premiums from $1 ,241 to $1 ,427 per m onth. 
The House did not add funding for retirement contribution 
increases. 

3. I ncreases funding for overtime 
4. I ncreases funding for temporary employees 

$0 

$0 
$0 

Other Funds 
$3,477,828 

$784,734 

$2,227,085 
$31 1 ,600 

Total 
$3,477,828 

$784,734 

$2,227,085 
$31 1 ,600 
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5 .  Adds funding for 4 FTE positions, including 2 food safety workers 
and 2 utility workers. The House added $285,082 and 2 FTE 
positions,  including 1 food safety worker and 1 uti l ity worker. 

6. Adds funding for increased costs related to utilities, insurance, and 
repairs 

$0 

$0 

Other Sections in House Bi l l  No. 1 01 4  
The House did not include any other sections related to the Mil l  and Elevator Association. 

Defic iency Appropriation 
There are no deficiency appropriations for this agency. 

Sign ificant Audit F ind ings 

$570, 1 65 $570, 1 65 

$ 1 ,642,000 $1 ,642 ,00 

The financial statement audit for the Mil l  and Elevator Association conducted by the State Auditor's office during the 201 7-1 8 
interim identified no significant findings. 

Major Related Legislation 
At this time, no major related legislation has been introduced affecting this agency. 
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Mi l l  and E levator Association - Budget No. 475 
House B i l l  No.  1 01 4  
Base Level Fund ing Changes 

Executive Budget Recommendation 

FTE General  Other 
Positions Fund Funds Total 

201 9-21 Bienn ium Base Level 1 53.00 $0 $68,2 1 3 , 5 1 9 $68,21 3 ,51 9 

201 9-21 Ongoing Funding Changes 
Base payrol l  changes $3,477, 828 $3,477,828 
Health insurance increase 578, 1 84 578, 1 84 
Retirement contribution increase 206,550 206,550 
I ncreases fund ing for overtime 2 ,227,085 2 ,227,085 
I ncreases fund ing for temporary employees 31 1 ,600 31 1 ,600 
Adds funding for FTE positions 4 .00 570, 1 65 570, 1 65 
Adds fund ing for increases in operating costs 1 ,642,000 1 ,642 ,000 
Tota l ongoing funding changes 4 .00 $0 $9,01 3 ,41 2 $9,01 3 ,412 

One-time fund ing items 
No one-time fund ing items $0 
Total one-time fund ing changes 0 .00 $0 $0 $0 

Total Changes to Base Level Fund ing 4.00 $0 $9,01 3 ,41 2 $9,01 3,4 1 2  

201 9-21 Tota l Funding 1 57.00 $0 $77,226 ,931 $77,226 ,931 

Other Sections for Mi l l  and Elevator Association - Budget No. 475 
Executive Budget Recommendation 

The executive budget did not include any other sections 
related to the Mill and E levator Association.  

House Vers ion 

FTE General  Other 
Positions Fund Funds Total 

1 53.00 $0 $68,2 1 3 ,5 1 9 $68,2 1 3 ,5 1 9 

$3,477,828 $3,477,828 
682,698 682,698 

0 
2 ,227,085 2 ,227,085 

3 1 1 ,600 3 1 1 ,600 
?,00 285,082 285,082 

1 ,642 ,000 1 ,642 ,000 
2 .00 $0 $8,626,293 $8,626,293 

$0 
0 .00 $0 $0 $0 

2 .00 $0 $8,626,293 $8,626,293 

1 55.00 $0 $76,839 ,8 1 2 $76 ,839 ,8 1 2 

House Version 
The House d id not inc lude any other  sections related to the 
Mi l l  and Elevator Association .  

• 



Prepared by the Legislative Council staff 

Department 475 - Mi l l  and Elevator Association 

H istorical Appropriations I nformation 

Ongoing Other Funds Appropriations S ince 201 1 -1 3  
Agency Funding ( in Mil l ions) FTE Positions 

• 

$90.00 �---------------� 1 60.00 -r---------------'--"-'-'""'---, 

$80.00 -+-------------------< 
$70.00 +--------���----'----­
$60.00 +--------­
$50.00 +---­

$40.00 
$30.00 
$20.00 
$1 0.00 

$0.00 

1 55.00 +------------=�-='---------j 
1 50.00 -j-----------=�---------j 
1 45.00 -t------------,,;1"=-----------j 
1 40.00 +--------,.__-----------I 
1 35.00 -t-��-=a,1----------------j 
1 30.00 +------------------------j 
1 25.00 +---------------------1 
1 20.00 +---------------------1 
1 1 5.00 +----�---�--�---�----I 

201 1 -1 3  201 3-1 5 201 5-1 7 201 7-1 9 201 9-21 
Executive 

Budget 

201 1 -1 3  201 3-1 5 201 5-1 7 201 7-1 9 201 9-21  
Executive 

Budget 

Ongoing other funds appropriations 
Increase (decrease) from previous biennium 
Percentage increase (decrease) from 
previous biennium 
Cumulative percentage increase (decrease) 
from 201 1 -1 3  biennium 

Other Funds A 

201 1 -1 3  201 3-1 5 
$47,071 ,877 $52 , 1 23,557 

N/A $5 ,051 ,680 
N/A 1 0.7% 

N/A 1 0.7% 

201 5-1 7 201 7-1 9  
$64,31 5 ,898 $68 ,2 1 3 ,51 9 
$ 1 2 , 1 92 ,341  $3,897,621 

23.4% 6 . 1 %  

36.6% 44.9% 

· Major Increases (Decreases) i n  Ongoing Other Funds Appropriations 
201 3-1 5 Biennium 

1 .  Added funding for 4 FTE positions, including a supervisor position, an information system analyst 
position, a rail car checker position, and a sales representative position 

2 . Added funding for operating expenses related to production increases 
201 5-1 7 Biennium 

1 .  Added funding for 1 2  FTE positions, including 3 mil l  operator positions, 3 rail car loader positions, 
2 flour packer positions, 2 utility worker positions, 1 electrician position, and 1 maintenance worker 
position 

2 .  Added funding for operating expenses related to a new mil l ing unit 
3. Increased funding for contingencies to provide total funding of $500,000 

201 7-1 9 Biennium 
1 .  Provided funding for base payrol l  changes, including salary increases 
2. Reduced funding for salaries and wages, primarily related to overtime 
3. Added funding for 6 FTE positions, including 2 grain handling positions, 2 food safety positions, 

1 flour packer position, and 1 utility worker position 
4. Adds funding for operating expenses related to utilities, supplies, and repairs 

201 9-21 Biennium (Executive Budget Recommendation) 
1 .  Provides funding for base payrol l  changes, including salary increases 
2. Provides funding for state employee benefit increases, of which $578, 1 84 is for health insurance 

increases and $206 ,550 is for retirement increases. The House added funding increases in health 
insurance prem iums from $1 ,241 to $1 ,427 per month. The House did not add funding for 
reti rement contribution increases. 

201 9-21 
Executive 

Bud et 
$77,226 ,931 

$9,01 3,41 2 
1 3 .2% 

64. 1 %  

$622 ,678 

$1 ,352, 1 3 1 

$ 1 ,643 ,906 

$5,531 ,000 
$ 1 00,000 

$2,539,491 
($684,923) 

$768,893 

$868,000 

$3,477,828 
$784,734 

March 4, 201 9 



3. Increases funding for overtime 
4. Increases funding for temporary employees 
5 .  Adds funding for 4 FTE positions , including 2 food safety workers and 2 uti l i ty workers .  The House 

added $285,082 and 2 FTE positi ons, including 1 food safety worker and 1 util i ty worker. 
6. Adds funding for increased costs related to uti l it ies, insurance , and repairs 

2 

$2 ,227,085 
$31 1 ,600 
$570, 1 65 

$ 1 ,642 ,000 



GOVERNOR'S RECOMMENDATION FOR THE 
I N DUSTRIAL COMMISSION AS SUBMITTED 

BY TH E OFF ICE OF MANAGEMENT AND BUDG ET 

SECTION 1 .  A PPROPRIATION. The funds provided in this section, or so much of the funds as may 
be necessary, are appropriated out of any moneys in the general fund in the state treasury, not otherwise 
appropriated, and from special funds derived from federal funds and other income, to the state 
industrial commission and agencies under its control for the purpose of defraying the expenses of the 
state industrial commission and agencies under its control, for the biennium beginning July 1 ,  201 9 ,  and 
ending June 30, 2020, as follows: 

Subdivision 1 . 

INDUSTRIAL COMMISSION 

Salaries and Wages 
Operating Expenses 
Capital Assets 
Grants - Bond Payments 
Contingencies 
Total all funds 
Less estimated income 
Total general fund 
Full-time equivalent positions 

Subdivision 2 .  

Base level 
. $22 ,01 4,084 

5, 305,888 

1 3 , 2 1 0,484 
221 ,737 

$40, 752 , 1 93 
1 5,343,206 

$25,408, 987 
1 1 0. 25 

Adjustments or 
Enhancements 

$ 1 , 740, 329 
686,099 

5,000,000 
(2 , 701 , 7 1 7) 

(221,737) 
$4,502 , 974 

2,67 1 ,741 
$ 1 , 83 1 , 233 

0 .00 

BAN K  OF NORTH DAKOTA - OPERATIONS 

Bank of North Dakota operations 
Capital assets 
Total all funds 
Less estimated income 
Total general fund 
Full-time equivalent positions 

Subdivision 3 .  

Salaries and wages 
Operating expenses 
Contingencies 
Agriculture promotion 
Total from mill and elevator fund 
Full-time equivalent positions 

Subdivision 4.  

Base Level 
$58,489,204 

81 0 000 
$59 ,299,204 

59,299,204 
$0 

1 81 .50 

Adjustments or 
Enhancements 

$84 ,826, 1 25 
700 000 

$85,526, 1 25 
5,526, 1 25 

$80,000,000 
0 .00 

MILL AND ELEVATOR ASSOCIATION 

Base Level 
$39,308,51 9 

28 , 1 95,000 
500,000 
2 1 0  000 

$68 ,2 1 3 ,51 9 
1 53 .00 

Adjustments or 
Enhancements 

$7 , 37 1 ,41 2 
1 ,642 ,000 

0 
0 

$9 ,01 3 ,4 1 2 
4 .00 

HOUSING FINANCE AGENCY 

Adjustments or 

Governor's recommendation as submitted by the Office of Management and Budget 

Appropriation 
$23 ,754,41 3 

5 ,99 1 , 987 
5,000,000 

1 0,508,767 
Q_ 

$45,255, 1 67 
1 8,01 4,947 

$27 ,240,220 
1 1 0. 25 

Appropriation 
$ 1 43 , 3 1 5, 329 

1 51 0 000 
$ 144,825, 329 

64,825,329 
$80,000,000 

1 81 .50 

Appropriation 
$46,679, 93 1 

29 ,837,000 
500,000 
2 1 0  000 

$77 ,226,931  
1 57 .00 

• 



Base Level Enhancements A1212rogriation 
Salaries and wages $7 ,892 ,056 $723 ,593 $8,61 5,649 
Operating expenses 4 ,743, 355 602 , 92 1  5, 346,276 
Grants 3 1 , 794 ,828 2 1 ,67 1 , 772 53 ,466,600 
Housing finance agency contingencies 1 00 000 0 1 00 000 
Total special funds $44 ,530, 239 $22 , 998,286 $67 ,528,525 
Full-time equivalent positions 44.00 0 .00 44 .00 

Subdivision 5. 
BILL  TOTAL 

Adjustments or 
Base Level Enhancements A1212rogriation 

Grand total general fund $25,408, 987 $8 1 ,831 , 233 $ 1 07 ,240,220 
Grand total special funds 1 87,386, 1 68 40,209,564 227,595,732 
Grand total all funds $2 1 2 , 795, 1 55 $ 1 22 ,040,797 $334,835,952 

SECTION 2. ONE-TIME FUNDING - EFFECT ON BASE BUDGET - REPORT TO SIXTY-SIXTH 
LEGISLATIVE ASS EMBLY. The following amounts reflect the one-time funding items approved by the 
sixty-fourth legislative assembly for the 201 7-1 9  biennium and the 201 9-2 1 one-time funding items 
included in the grand total appropriation in section 1 of this Act: 

One-Time Funding Descrigtion 
L itigation 
Industrial water supply asset study 
Soil remediation study 
Ordinary high-water mark survey review 
Housing incentive fund 
Infrastructure loan fund 
School construction loan fund 
Equipment - BND 
RBDMS upgrade 
Rare earth study 
Proppant sand study 
Total all funds 
Total special fund 
Total general fund 

201 7- 1 9 
$ 1 ,000,000 

1 50,000 
5 ,000,000 

800,000 
0 
0 
0 
0 
0 
0 
Q 

$6, 950,000 
6,950,000 

$0 

201 9-2 1 
$0 

0 
0 
0 

20,000,000 
55,000,000 
25,000,000 

700,000 
5,000,000 

1 60,000 
1 1 0,000 

$1 05,970,000 
25,970,000 

$80,000,000 

The 201 9-2 1 one-time funding amounts are not a part of the entity's base budget for the 202 1 -23 
biennium. The industrial commission shall report to the appropriations committees of the sixty-seventh 
legislative assembly on the use of this one-time funding for the biennium beginning July 1 ,  201 9 ,  and 
ending June 30, 202 1 . 

SECTION 3. LEGISLATIVE INTENT-BOND PAYMENTS. The amount of $ 1 0 ,508,767 included in 
subdivision 1 of section 1 of this Act in the grants - bond payments line item must be paid from the 
following funding sources during the biennium beginning July 1 ,  201 9 ,  and ending June 30, 202 1 : 

North Dakota university system 
North Dakota university system - energy conservation projects 
Department of corrections and rehabilitation 
Department of corrections and rehabilitation - energy conservation projects 
State department of health 
Job service North Dakota 
Office of management and budget 
Office of attorney general 

Governor's recommendation as submitted by the Office of Management and Budget 

$4, 959,448 
4 1 5 ,664 
689 ,299 

1 6 , 1 80 
644 , 884 
434 , 847 
567, 1 25 
647 , 500 
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State historical society 
Parks and recreation department 
Research and extension service 
Veterans' home 
Total 

1 , 1 77 , 875 
66 , 875 

483 , 337 
405 73 

$1 0,508, 767 

SECTION 4. APPROPRIATION. In addition to the amount appropriated to the housing finance 
agency in subdivision 4 of section 1 of this Act , there is appropriated any additional income or 
unanticipated income from federal or other funds which may become available to the agency for the 
biennium beginning July 1 ,  201 9 ,  and ending June 30, 202 1 . 

SECTION 5. APPROPRIATION ADDITIONAL FUNDS F ROM BONDS - EMERGENCY 
COMMISSION APPROVAL. In addition to the amount appropriated to the state industrial commission in 
subdivision 1 of section 1 of this Act , there is appropriated, with the approval of the emergency 
commission, funds that may become available to the commission from bonds authorized by law to be 
issued by the state industrial commission for the biennium beginning July 1 ,  201 9 ,  and ending June 
30, 202 1 . 

SECTION 6.  TRANSFER - BANK OF NORTH DAKOTA PROFITS TO THE GENERAL FUND. 
During the biennium beginning July 1 ,  201 9 ,  and ending June 30, 202 1 , the industrial commission shall 
transfer to the state general fund $ 1 40 ,000,000 from the current earnings and the accumulated undivided 
profits of the Bank of North Dakota.  The moneys must be transferred in the amounts and at the times 
requested by the director of the office of management and budget after consultation with the Bank of 
North Dakota president. 

SECTION 7. TRANSFER - INFRASTRUCTURE REVOLVING LOAN FUND. The B a nk of North 
D a ko t a  and total gener a l  fund line items in subdiv is ion 2 o f  section 1 of  this Act includes the 
sum of $55,000,000 which t h e  o f f i c e  o f  m a n a g e m e n t  a n d  b u d g e t  shall transfer to the 
infrastructure revolving loan fund during the biennium beginning July 1 ,  201 9 ,  and ending June 30, 202 1 . 

SECTION 8.  TRANSFER - SCHOOL CONSTRUCTION LOAN FUND. The B a n k  of North 
D a k o t a  and total gener a l  fund line items in subdiv is ion 2 o f  section 1 of this Act includes the 
sum of $25,000,000 which t h e  o f f  i c e  o f  m a n a g e m e n t  a n d  b u d g e t  shall transfer to the school 
construction loan fund during the biennium beginning July 1 ,  201 9 ,  and ending June 30, 202 1 . 

SECTION 9 .  TRANS FER - ENTITIES WITHIN THE CONTROL OF THE INDUSTRIAL 
COMMISSION TO INDUSTRIAL COMMISSION FUND. The sum of $ 1 , 1 84 ,893 ,  or so much of the 
sum as may be necessary, included in the special funds appropriation line item in subdivision 1 of 
section 1 of this Act ,  may be transferred from the entities within the control of the state industrial 
commission or entities directed to make payments to the industrial commission fund for administrative 
services rendered by the commission. Transfers shall be made during the biennium beginning July 1 ,  
201 9 ,  and ending June 30, 202 1 , upon order of the commission. Transfers from the student loan trust 
must be made to the extent permitted by sections 54- 1 7-24 and 54-1 7-25. 

SECTION 1 0. TRANSFER - BANK OF NORTH DAKOTA - PARTNERSHIP IN ASSISTING 
COMMUNITY EXPANSION. The Bank of North Dakota shall transfer the sum of $26,000,000, or so 
much of the sum as may be necessary, from the Bank's current earnings and undivided profits to the 
partnership in assisting community expansion fund during the biennium beginning July 1 ,  201 9 ,  and 
ending June 30, 202 1 . 

SECTION 1 1 .  TRANSFER - BANK OF NORTH DAKOTA - AGRICULTURE PARTNERSHIP 
IN ASSISTING COMMUNITY EXPANSION. The Bank of North Dakota shall transfer the sum of 
$3 ,000,000, or so much of the sum as may be necessary, from the Bank's, current earnings and 
undivided profits to the agriculture partnership in assisting community expansion fund during the 
biennium beginning July 1 ,  201 9 1 and ending June 30, 202 1 . 

SECTION 1 2. TRANSFER - BANK OF NORTH DAKOTA - BIOFUELS PARTNERSHIP IN 
ASSISTING COMMUNITY EXPANSION. The Bank of North Dakota shall transfer the sum of 
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$1 , 000,000, or so much of the sum as may be necessary, from the Bank's current earn ings and 
undivided profits to the biofuels partnersh ip in  assisting commun ity expansion fund du ring the bienn ium 

eg inn ing Ju ly 1 ,  201 9 ,  and ending June 30, 202 1 . 

SECTION 1 3. TRANSFER - BA NK OF NORTH DA KOTA - BEGINNING FA RMER REVOLVING 
LOAN FUND. The Bank of North Dakota shal l  transfer the sum of $6 , 000 , 000 ,  or so much of the sum 
as may be necessary, from the Bank's current earn ings and und ivided profits to the beg inn ing farmer 
revolving loan fund during the biennium beg inn ing J u ly 1 ,  20 1 9 , and ending June 30, 202 1 . 

SECTION 1 4. TRANSFER - BA NK OF NORTH DA KOTA - SCHOOL CONSTRUCTION LOAN 
FUND. The Bank of North Dakota shal l  transfer the sum of $5, 000,000 , or so m uch of the sum as may 
be necessary, from the Bank's current earn ings and und ivided profits to the school construction loan 
fund during the bienn ium beg inn ing Ju ly 1 ,  20 1 9 , and ending June 30,  202 1 . 

SECTION 1 5. ESTIMATED INCOME - STRATEGIC INVESTMENT A ND IMPROVEMENTS FUND. 
The less est imated income l ine item in s u b d i v i s i o n  1 o f  section 1 of th is Act i ncludes $5, 000 , 000 
from the strateg ic investment and improvements fund for a risk based data management system upgrade .  

SECTION 1 6. ESTIMATED INCOME - STRATEGIC INVESTMENT A ND IMPROVEMENTS FUND. 
The less est imated income l ine item in s u b d i v i s i o n  1 o f  section 1 of th is Act includes $ 1 60,000 from 
the strateg ic investment and improvements fund for a rare earth research project. 

SECTION 1 7. ESTIMATED INCOME - STRATEGIC INVESTMENT AND IMPROVEMENTS FUND. 
The less estimated income l ine item in s u b d i v i s i o n  1 o f  section 1 of th is Act includes $ 1 1 0 , 000 from 
the strateg ic investment and improvements fund for a proppant sand research project. 

SECTION 18. SPECIA L FUNDS TRANSFER - STRATEGIC INVESTMENT AND IMPROVEMENTS 
FUND TO HOUSING INCENTIVE FUND. The less est imated income l ine item i n  s u b d i v i s i o n  4 o f  
section 1 of th is Act includes the sum of $20 ,000 , 000, o r  s o  m uch of the s u m  a s  may be necessary, 

om the strategic investment and improvements fund which may be transferred at the d i rection of the 
ousing fi nance agency for the purpose of a transfer to the housing incentive fund during the bienn ium 

beg inn ing Ju ly 1 ,  201 9 ,  and ending June 30,  202 1 . 

SECTION 1 9. TRANSFER - BANK OF NORTH DA KOTA - TRANSFER TO THE NORTH DA KOTA 
DEVELOPMENT FUND INC. The Bank of North Dakota shal l  transfer the sum of $ 1 5 ,000,000, from the 
Bank's current earn ings and undivided profits to the North Dakota Development Fund I nc. during the 
bienn ium beg inn ing Ju ly 1 ,  201 9 and end ing June 30, 2021 . The fund ing m ust be used in  accordance 
with N . D .C .C .  1 0-30 .5  and to purchase existing New Venture Capital assets he ld by the Bank of North 
Dakota . 

SECTION 20. LIGNITE RESEA RCH,  DEVELOPMENT, AND MA RKETING PROGRA M - LIGNITE 
MA RKETING FEASIBILITY STUDY. The amount of $4, 500,000 from the l i gn ite research fund ,  or so 
m uch of the amount as may be necessary, may be used for the purpose of contract ing for an independent, 
nonmatch ing l ign ite marketing feasibi l ity study or studies that determ ine those focused priority areas 
where near-term ,  market-driven projects, activit ies , or  processes wi l l  generate match ing private industry 
investment and have the most potential of preserving exist ing l ign ite product ion and industry jobs or 
that wi l l  lead to increased development of l ign ite and its products and create new l ign ite industry jobs 
and economic growth for the general welfare of th is state . Moneys appropriated pursuant to this section 
may also be used for the purpose of contract ing for nonmatch ing studies and activities i n  support of the 
l ign ite vision 21 program ;  for l it igation that may be necessary to protect and promote the continued 
development of l ign ite resources; for nonmatch ing externa l ity studies and activities in external ity 
proceed ings ;  or other marketing , environmental , or transm ission activities that assist with marketing of 
l ign ite-based electricity and l ign ite-based byproducts . Moneys not needed for the purposes stated in  
th is  section are avai lable to  the commission for fund ing projects , processes,  or activities under the 
l ign ite research , development, and market ing program .  

SECTION 21 .  EXEMPTION - INDUSTRIA L COMMISSION FUND. The amount appropriated to  the 
industrial commission in the special funds appropriation l ine item in  section 1 of chapter 39 of the 201 7 
Session Laws and transferred pursuant to section 8 of chapter 39 of the 201 7 Session Laws is not subject 
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to the provisions of section 54-44. 1 - 1 1 .  Any unexpended funds from this appropriation are available to the 
industrial commission for administrative services rendered by the commission during the biennium 
beginning July 1 ,  201 9 ,  and ending June 30, 202 1 . 

SECTION 22. EXEMPTION - ORDINARY HIGH-WATER MARK SURVEY REVIEW. The amoun 
appropriated to the industrial commission in section 1 of chapter 39 of the 201 7 Session Laws is not subject 
to section 54-44. 1 - 1 1 .  Any unexpended funds from this appropriation are available to the industrial 
commission for expert legal testimony relating to the review during the biennium beginning July 1 ,  201 9 ,  
and June 30, 202 1 . 

Governor's recommendation as submitted by the Office of Management and Budget 5 
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NORTH DAKOTA DEPARTM ENT OF MIN ERAL RESOU RCES 

The  Leg i s l atu re c reated t he  Ind ustri a l  Commiss ion of North Da kota i n  1919 to conduct a nd manage, on  
beha l f of t he  State, certa i n  ut i l i t i es, i ndu stri es, enterpri ses, a nd  bus i ness projects esta b l i shed by state l aw. 
The Ind u stri a l  Comm i ss ion has j u ri sd i ct ion over oi l a nd gas  resou rces, the i nvestigat ion a nd pub l i cat ion 
of geo log ica l i nformat ion and the reg u l at ion of coa l exp lorat ion ,  geophysica l exp lorat ion ,  geotherma l  
energy, pa l eonto logy resou rces, su bsu rface m i nera l s, geophysica l exp lorat ion ,  a nd ca rbon d iox ide 
u nderg round storage in North Dakota th roug h the Depa rtment of M i nera l  Resou rces Geolog ica l  Su rvey 
a nd Oi l a nd  Gas Divi s ion .  

The Ind ustri a l  Commi ss ion appoi nts the Di rector of  the Depa rtment of  M i nera l  Resou rces, who serves as  
D i rector of the Oi l a nd Gas Divi s ion a nd appoi nts the State Geolog i st a nd Assi sta nt Di rector of the Oi l 
a nd  Gas Divi s ion .  
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• 
NORTH DAKOTA OIL AN D GAS DIVISION 

The Oi l a nd  Gas Divi s ion ,  headed by the Di rector, was formed i n  1981 to p rovide  the techn i ca l expert ise 
needed for enforcement of Ind ustri a l  Commi ss ion j u ri sd i ct ion over statutes, ru l es, reg u l at ions, a nd 
orders perta i n i ng  to geophysi ca l exp lorat ion ,  d ri l l i ng ,  product ion of oi l a nd gas, restorat ion of d ri l l i ng 
and  prod uction s i tes, a nd p roper d i sposa l of o i l fi e ld  bri ne a nd other o i l fi e ld  wastes i n  North Da kota . 

The Divi s ion fac i l i tates the e l ectron i c  storage of and  provides access to oi l a nd gas  p rod uct ion ,  reservoi r, 
we l l , a nd  geophysica l exp lo rat ion data for u se by i ndustry, roya l ty owners, a nd  other  governmenta l  
agencies a nd c it izens .  

In 2009, reg u l at ion of ca rbon d iox ide storage was added to the Oi l and Gas Div i s ion respons i b i l i t ies .  In 
2013,  reg u l at ion of u nderg round gatheri ng p i pe l i ne  i nfrastructu re was added to the Oi l a nd  Gas 
Divi s ion 's respons i b i l i t ies .  In 2015, th i s  a uthori ty was broadened to i nc l ude  bond i ng  requ i rements on 
u nderg round gatheri ng pi pe l i nes. 

66th Legislative Assembly 
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OIL AN D GAS REGU LATORY PROG RAMS 

Oi l  and Gas Exploration and Production (N DCC 38-08) 
It i s  hereby dec l a red to be i n  the pub l i c  i nterest to foster, to encou rage, a nd  to promote the 
deve lopment, product ion ,  and ut i l izat ion of natu ra l  resou rces of oi l a nd gas  in the state in such a ma nner 
as  wi l l  p revent waste; to authorize and to provide for the operat ion  a nd deve lopment of oi l and gas  
propert ies i n  such a manner  tha t  a g reater u l t imate recovery of oi l a nd gas  be  had a nd tha t  the  
corre lat ive r ig hts of a l l  owners be  fu l ly protected; and  to  encou rage a nd to  a uthorize cyc l i ng ,  recyc l i ng ,  
pressu re ma i ntenance, and seconda ry recovery operat ions  in  o rder  that the g reatest poss ib le  economic  
recovery of oi l a nd gas  be obta i ned with i n  the state to the end that the l a ndowners, the roya l ty owners, 
the producers, and  the genera l  pub l i c  rea l ize a nd enjoy the g reatest possi b le  good from these vita l 
natu ra l  resou rces. 

Geophysica l Exploration (N DCC 38-08. 1) 
Notwith sta nd i ng a ny other  p rovi s ion of th i s  chapter, the comm i ss ion i s  the prima ry enforcement agency 
govern i ng  geophysi ca l exp lo rat ion i n  th i s  state. Any person i n  th i s  state engaged i n  geophysi ca l 
exp lo rat ion or  engaged as  a su bcontractor of a person engaged i n  geophysica l exp lorat ion  sha l l  comp ly 
with th i s  chapter; provided ,  however, that comp l i a nce with th i s  cha pter by a c rew or  its emp loyer 
consti tutes comp l i a nce herewith by that person who has  engaged the servi ce of the c rew, or  its 
emp loyer, as  an i ndependent contractor. � 
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• 
OIL AN D GAS REGU LATORY PROGRAMS 

Pipel ine (NDCC 38-08-27) 
The a pp l icat ion of th i s  sect ion i s  l im ited to a n  u nderg round  gatheri ng p i pe l i n e  that  i s  des i gned or  
i ntended to tra n sfer c rude  oi l or  p roduced water from a prod uct ion fac i l i ty for d i sposa l ,  storage, or  sa le  
pu rposes a nd wh ich was p l aced i nto servi ce after Augu st 1 ,  2015 .  U pon request, the operator sha l l  
p rovide the comm iss ion the u nderg rou nd gatheri ng  p i pel i ne eng i neeri ng  construction  des i g n  d rawi ngs  
a nd specificat ions, l i st o f  i ndependent i n spectors, a nd  a p l a n for l ea k  p rotect ion and  mon i to ri ng  for the 
u nderg round gatheri ng  p i pe l i ne .  With i n  s ixty days of an underg round gatheri ng p i pe l i ne  bei ng p l aced 
i nto servi ce, the operator of that p i pe l i ne sha l l  fi l e  with the comm i ss ion a n  i ndependent i n spector 's 
cert ificate of hyd rostat ic  or  pneu mat ic testi ng  of the u nderg round gatheri ng  p i pe l i ne .  

Carbon Dioxide Geologica l  Storage (NDCC 38-22-01) 
It i s  i n  the pub l i c  i nterest to promote the geo log i c  storage of ca rbon d iox ide .  Doi ng so wi l l  benefi t the 
state and  the g loba l  envi ronment by reduc i ng  g reen house gas  em i ss ions .  Doi ng so wi l l  he l p en su re the 
vi ab i l i ty of the state's coa l a nd power i ndu str i es, to the economic  benefi t of  North Dakota and i ts 
c it izens .  Fu rther, geo log ic  storage of ca rbon d ioxide, a potent i a l ly va l u ab le  commod ity, may a l low for its 
ready ava i l a b i l i ty i f  needed for commerc i a l ,  i n du stri a l ,  or  other  u ses, i nc l ud i ng enhanced recovery of o i l ,  
gas, and  other  m i nera l s . Geo log i c  storage, however, to  be p racti ca l a nd  effective req u i res cooperat ive 
u se of su rface and  su bsu rface p roperty i nterests a nd  the col l a borat ion  of p roperty owners. Obta i n i ng 
consent from a l l  owners may not be feas ib le, req u i ri ng  procedu res that  promote, i n  a manner  fa i r  to a l l  
i nterests, cooperat ive ma nagement, thereby ensu ri ng  the maxi m u m  u se of natu ra l  resou rces. 
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North Dakota Oil  & Gas Perm its Issued 
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North Dakota Average Monthly Rig Cou nt 
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Pipel ine Spi l ls  
T he 64th Leg i slat ive Assembly mandated the Commission's P ipe l ine Program 

with the passage of HB  1358 effective Apr i l  20, 201 5. 
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• 
NORTH DAKOTA GEOLOGICAL SU RVEY 

The North Dakota Geo log ica l  Su rvey was created by a n  act of the North Da kota Leg i s l atu re i n  1895 .  Afte r more 
than 120 yea rs, the Su rvey sti l l  se rves as the pri ma ry sou rce of geo log ica l i nfo rmat ion i n  the state. Its m iss ion 
over the yea rs has g rown and is  now three-fo ld :  to i nvest igate the geo logy of No rth Dakota; to ad m i n iste r  
regu lato ry prog rams and  act i n  a n  advisory capac ity to  other  state agenc ies; and  to  prov ide pub l i c  serv ice to  the 
peop le  of No rth Da kota . 

The Geolog ica l Su rvey pub l i shes maps and reports on  the m i nera log ica l ,  pa leonto log ica l ,  a nd geochem ica l 
resou rces of North Dakota, i nc l ud i ng o i l  and  gas, coa l ,  u ra n i um, ra re ea rth e lements, c l ay, sand a nd g rave l ,  
vo lca n i c  ash ,  potash  and other  sa l ts, etc . In add it ion to the mapp ing of s ubsu rface resou rces such as the Inyan 
Ka ra Format ion fo r prod uced water d i sposa l ,  the Su rvey is  active ly mapp ing  l ands l i des th roug hout the state. 
Su rvey pub l i cat ions support the regu latory prog rams of the Ind ustri a l  Com m iss ion, as we l l  as  other state and 
federa l  agenc ies, and  ass ist m i nera l  compan ies, geotechn ica l  consu lt i ng fi rms, c i ty and  county governments, 
l andowners, and c it izens of the state. 

The Geolog ica l  Su rvey and the O i l  a nd Gas Divi s ion a re in the Depa rtment of M i ne ra l  Resou rces and  u nder  the 
North Dakota Ind ustr i a l  Com m iss ion .  The main office of the Depa rtment of M i nera l  Resou rces i s  located at 1016 
East Ca lga ry Avenue in B i smarck .  The pa leonto logy prog ram of the Geo log ica l  Su rvey i s  housed in the C l a rence 
Johnsrud Pa leonto logy Laboratory i n  the No rth Da kota Heritage Center (state museu m) on  the State Capito l  
g rounds  i n  B i sma rck .  The  North Dakota State Foss i l  Co l l ection, as we l l  as the  State Rock and  M i nera l  Co l l ect ion ,  
a re a l so housed i n  the Heritage Center. The North Dakota Geo log i ca l  Su rvey 's Wi l son M .  La i rd Core a nd Samp le  
L ib ra ry i s  located on  the  U n ivers ity of North Dakota campus i n  G rand  Forks. The  fac i l i ty cu rrent ly houses 450,000 
feet of core and 5 5,000 boxes of d ri l l  cutti ngs obta i ned from oi l  a nd gas we l l s .  
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G EOLOGICAL SU RVEY REGU LATORY PROG RAMS 

Regu lation, Development, and Production of Su bsu rface M inerals {N DCC 38- 12) 
The exp lo rat ion ,  deve lopment and  p roduct ion of subsu rface m i nera l s  req u i res a perm it, bas ic  data to 
be p rovided to the state geo log i st. These reg u l at ions cover m i nera l s  not i nc l uded i n  the oi l & gas  a nd 
coa l reg u l atory p rog ra ms .  

Su bsu rface Minera l  Exploration and Development 
U nderground Injection Control Program 
In Situ Leach U ran ium M in ing Ru les 
Su rface M in ing-{Non Coa l) 
Solution Min ing 

Coa l Exploration {N DCC 38- 12. 1) 
Dri l l i ng for coa l exp lo rat ion  or  eva l u at ion req u i res a perm it a nd  a report of fi nd i ng s  must be fi l ed with 
the state geo log i st. Co l l ect ive ly, these reports compri se a data base usefu l to private and government 
coa l resea rchers and provide i nformation necessa ry for geo log i c  corre lat ions  and economic  
forecasti ng .  

Coal Exploration 
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• 
GEOLOGICAL SU RVEY REGU LATORY PROG RAMS 

Geotherma l Resource Development Regu lation (N DCC 38- 19) 
Geotherma l  (g round sou rce) heat i ng  a nd coo l i ng  systems req u i re a perm it. The perm it rev iew process 
he l ps to ensu re that geotherma l  systems  a re proper ly des i gned a nd constructed, a nd  m i n im izes the 
ri sk of g roundwater conta m i nat ion or  other  envi ron menta l prob lems. 

Geothermal  Energy Production 

Pa leontologica l  Resou rce Protection (N DCC 54- 17.3) 
Pa leonto log ica l resou rces, on l a nd owned by the State of North Dakota and  its po l i t ica l s ubd ivi s ions, 
a re protected . A perm it i s  req u i red from the state geo log i st to i nvest igate, excavate, co l l ect, or  
otherwi se record pa l eonto log i ca l  resou rces on these l a nds. 

Pa leontologica l Resource Protection 

Disposa l of N uclear  and Other Waste Materia l  (N DCC 23-20.2) 
A perm it i s  req u i red for the tem pora ry storage  of materi a l  in the su bsu rface as wel l as the su bsu rface 
d i sposa l of domestic, mu n i c i pa l ,  i ndu stri a l ,  a nd  h i g h - l eve l rad ioactive waste. Pr ior  a pprova l for testi ng  
or  exp lorat ion as  we l l  a s  a fac i l i ty perm it must be g ra nted by concu rrent reso l ut ion passed by the 
leg i s l at ive assembly. 
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Core and Sample Boxes Added to Core Library 
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Upper Left: Expansion of the Wilson fv1. Laird Core and Sample Library was completed in 201 6. Right: Slightly more than 55,000 cuttings 
boxes are stored in the south aisle of the core library Lower left: A total of 12,451 feet of core has been cut that has not yet been 
submitted to the core library, 6,000 feet of that should come into the core library before the end of this biennium. 
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WILSON M.  LAIRD CORE AN D SAM PLE LIBRARY 

Tota l core i n  the core l i b ra ry = 
Tota l photog ra phed = 
Core photographs = 

- Tota l th i n  sections i n  the co re l i b ra ry = 
Thin section photographs = 

Total photographs on website = 
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Core of the Three Forks Formation at a 
depth of 1 0,200 feet in Williams County. 

A thin section of core from the Duperow Formation at a 
depth of 8,464 feet in Divide County. 
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WILSON M.  LAIRD CORE AN D SAM PLE LIBRARY 

During the second week in January, a moving company filled the shelves and floor of two aisles in the core 
library with approximately half of the textbooks from the Chester Fritz Library. We agreed to store the material 
for the next 12-18 months while the library undergoes remodeling. 
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PU BLIC FOSSIL DIG PROGRAM 

Public Fossil Dig Spots 
Geological Survey 
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Left: Some of the participants at the 2018 Medora dig. Right: A 60 million year old crocodile scute uncovered at the 2018 Medora dig. 
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LAN DSLIDE MAPPING PROJ ECT 
TOTAL AREA MAPPED FOR LANDSLIDES 
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Left: A landslide and broken oil pipeline coincide in Billings County Right: A landslide to the south of ND Highway 200A west of 
Washburn. The slope has since been cut back to stabilize it. Whenever possible, the Survey maps areas ahead of development so that 
infrastructure can be diverted around areas of unstable slopes. 
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LANDSLIDE MAPPING PROJECT 
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S�tial distribution of elevated oil saturations 
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G EOTECH NICAL REVIEW PROG RAM 
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Left: Bridge replacement over the Heart River west of Dickinson in 2013 (Vern Whitten Photography). Right: The Tatanka Wind Farm in 
Dickey County. 
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RARE EARTH SAM PLING PROJ ECT 
(2015 -202 1) 

In  2015 ,  we rece ived $100,000 i n  one-t ime fu nd i ng  to i n it iate a study of ra re ea rth e lement concentrat ions i n  
N D  l i g n ites and co l l ected a nd  had ana lyzed 342 samp les .  S i nce that t ime, we have co l l ected an  add it iona l  8 5 5  
samp les a n d  subm itted 413 more fo r ana lys is .  Twe lve of ou r  No rth Dakota l i g n ite samp les, com i ng from fou r  
d iffe rent loca l i t ies i n  western North Dakota, exceed 6 5 3  ppm, the h ig hest concentrat ion p rev ious ly reported 
from a coa l i n  No rth America .  Ou r  h ig hest coa l samp le conta i ns 1, 145 ppm of ra re earth e lements, near ly fou r  
t imes the th resho ld  for coa l set by the U .S .  Department of Energy. 

Ou r stud ies have ga rnered nat iona l  attent ion, but we have yet to fi nd cons istent ly h ig h  ra re ea rth 
concentrat ions  over a l a rge  a rea. We wou ld l i ke to co l l ect an add it iona l  400 samp les from specif ic a reas i n  
western North Dakota with the i ntent of generat i ng a n  exp lorat ion  mode l .  

-· 

lignite Mine 
Leonardite Mine 

......, """'" 
Sa m p le  col l ection (trave l )  = 
3 50 sa mp les @ $400/samp le  = 
Tota l project cost = 

$ 20,000 
$ 140,000 
$ 160,000 � -

w � I 

-t_ � 
• < 300 ppm Rare Earths f--L=:-r=::;-;:;:;;\ "7---�........,� > 300 ppm Rare Earths 
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The locations of the Geological Survey rare earth sample sites. � 

*The Executive Recommended Budget and House Budget provided for the Rare Earth project. 
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• 
RARE EARTH SAM PLING PROJ ECT 

(201 5 -202 1) 
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Left: One of the Geological Survey study sites along the Little Missouri River in Slope County Upper right: The rare earth element 
concentrations of 1 06 of the 755 Geological Survey samples exceed the U.S. Department of Energy threshold of 300 parts per million. 
Lower right: Prior to the Geological Survey study, the highest rare earth concentration reported from a North Dakota lignite was 1 65 
parts per million. 
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PROPPANT SAN D PROJ ECT 
(2018 -202 1) 

Du ri ng  the 2009-2011 b ien n i um, we received $30,000 i n  one-t ime fu nd i ng  to i nvest igate the potenti a l  
fo r sa nd resou rces i n  North Dakota to be  used as  proppa nt for oi l a nd ga s  we l l s . We col l ected 12 5 
sam p les a nd subm itted the top ten samp les to a n  i ndependent testi ng l ab. Those N D  sa nd samp les 
were of l esser qua l i ty tha n the s i l i ca sa nds  that the i ndu stry was us i ng  from the u pper- M idwest. 

However, i n  2018 the U .S .  oi l a nd gas  i ndu stry began  uti l i z i ng  loca l sa nd resou rces with lower, but 
accepta b le, q u a l i ty sta nda rds . In response to those changes, we col l ected an add it iona l  90 samp les 
from bed rock sa ndstones i n  the west a nd wi nd -b lown su rfi c i a l sa nd deposits i n  the east a nd centra l  
portions  of the state. We wi sh to  col l ect a n  add it iona l  100 samp les and  have the top 40  samp les 
l a boratory tested to determ i ne if the best samp les meet the new i ndu stry sta nda rds  for proppa nt. 

Samp le  co l l ection (trave l )  = 
40 samp les @ $2, 500 = 
Tota l project cost = 

$ 10,000 
$100,000 
$ 110,000 

Q 

\J.l , 
-!::; 

� -
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*The Executive Recommended Budget and House Budget provided for the Proppant Sand project. 
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• 
PROPPANT SAN D PROJ ECT 

(2018 -202 1) 

• 

Geological Survey Samples Col lected for Proppant Evaluation . . . . 
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Left: A sandstone sample being collected from a study site in McKenzie County. Upper right: Sand and sandstone samples have 
been collected for this project from across North Dakota. Center: A few examples of the 215 photographs of North Dakota sand under a 
microscope that we have taken. Sample (a) is a windblown deposit from Burleigh County, (b) is an Ottawa white proppant sand from 
Illinois and (c) is a bedrock sandstone from Slope County. 
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PRIOR BIEN NIU M IN FORMATION 

DMR 2015-2017 Audit F indings 
The Offi ce of State Aud itor performed an operat iona l and fi na nc i a l  a ud i t for the b ien n i um  end i ng J u ne 
30, 2017 .  D M R  had no forma l  fi nd i ngs . 

Lake Bed Sed iment Study 
Last l eg i s l at ive sess ion ,  Section 29 of Senate B i l l  2014 req u i red the DM R to conduct a study rega rd i ng 
the feas i b i l i ty of reg u l at i ng  l a ke bed stud ies and  the d redg i ng  of l a ke beds i n  reservo i rs conta i n i ng more 
tha n 50 acre-feet of su rface water. The resu l ts of the DM R study were presented to the Interim Water 
Topics Overview Comm ittee on J u ne 13 ,  2018 .  The report i nc l uded the best management practi ces of 
n i ne other  states, the cu rrent reg u l atory fra mework i n  North Da kota, a nd a n  out l i ne  of proposed 
reg u l at ions  for a u n iform perm itt i ng  process. � 
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• • 
2017-2021 POTENTIAL CHANGES IN FEDERAL FU N DING 

Federa l  Fund ing Program 

U IC O i l  & Gas (EPA) 

PSC Coal (OSM-OO I )  

NCRDS-Coa l ( USGS-OO I )  

Statemap (USGS-DO I )  

20 1 7-20 1 9 
Anticipated Award 

$2 1 0 ,000 

$8 ,000 

$20 ,000 

$0 

20 1 7-20 1 9 
Anticipated Change 

$0 

$0 

($20 , 000) 

$20 , 000 

20 1 9-202 1 
Antic ipated Award 

$2 1 0 , 000 

$ 1 5 , 000 

$0 

$ 1 3 , 000 
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BU DG ET REDUCTIONS TO M EET 90% BU DG ET 

2019-21 Requested 2019-21 
2017-19 Base 10% 90% 
Approp. Budget Reductions Budget 

40510 Sa l a r ies & Wages $20,630,206 $20,630, 206 ($2 ,016,531 )  $18,6 13,675 

40530 Operat i ng Expense $11,593,787 $4,795,048 ($302,63 1 )  $4,492,417 

40570 Cont i nge nt Pos it ions $22 1,737 $22 1,737 ($221,737) $0 

Tota l Expend it u res $32,445,730 $25,646,99 1 ($2,540,899) $23, 106,092 

B rea kdown of 10% Red uct ions :  

Salaries & Benefits : 
Travel : 
IT Software Maintenance :  
Profess iona l  Supp l ies: 
Supp l ies : 
IT Eq u ipment: 
Office/Other Equ ip :  
Lease/Rent Bldg : 
IT Commun ications :  
Profess iona l  Development: 

($2 , 1 62 ,540) ( 1 4  positions) 
($338 , 1 97) 

($1 7 ,600) 
($3,000) 
($9 ,000) 

($30,250) 
($22 ,21 0) 

$67 ,865 
($22 ,61 2) 

($3, 355) 
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MAJOR COM PON ENTS - PROGRAM COSTS 
The Depa rtment of M i nera l  Resou rces (DM R) budget i s  99% genera l  fu nds  and  < 1 % federa l  fu nds. 
Budget costs a re pri ma ri ly sa l a ry and  benefi ts (81 %) . Federa l  fu nds  for protect ion of fresh water supp l i es 
a re not i nc reas i ng ,  a l though  prog ra m costs cont i nue  to r ise due  to i nfl at ion and  federa l  envi ron menta l 
mandates. However, the agency cont i n ues to have statutory responsi b i l i t ies to p rotect fresh water 
supp l i es . The federa l  fu nds  a re not expected to change over the cu rrent b ien n i um . 

The operat i ng  budget cons i sts of trave l  (46%), p ri ma ri ly state fl eet veh i c l e  m i leage for fi e ld  work .  Other  
operati ng i tems of  s ig n i fica nt costs i nc l ude  Lease/Rent/Fac i l i t ies costs (26%) for the B i sma rck offi ce, 
wa rehouse, and  th ree fie ld  offi ces; a nd IT costs (12%) more tha n ha l f  of wh ich  a re ITO data process i ng ,  
Te lephone, a nd Contractua l  Services. 

66th Legislative Assembly 
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SALARIES AN D BEN EFITS 
Du ri ng  the 2017-2019 b ien n i um, we experi enced an i nc reas i ng  ri g cou nt, i n  add it ion ,  ever- i ncreas i ng  
d ri l l i ng ri g effi c ienc ies a nd  tech no log ica l adva ncements have resu l ted i n  a 32% i nc rease i n  statewide oi l 
p roduction  and  a 36% i ncrease i n  statewide gas  prod uction over the two-yea r period .  

Cu rrent staffi ng  l eve l s  a re i nadequate to keep up with a rig cou nt a bove 55  ri g s . At the same ti me, ou r 
work force has  been stra i ned by attri t ion  due  to reti rements a nd  p rivate i ndu stry opportu n it ies .  

A record n u m ber of oi l p roduc i ng we l l s  a long with requ i red oi l cond it ion i ng  a nd gas ca ptu re goa l s  a s  
p rovided i n  orders of t he  Com miss ion has  resu l ted i n  a s ig n ifi cant  i nc rease i n  workload .  To add ress th i s  
sh i ft i n  workload ,  the Depa rtment reass i gned d ut ies of severa l eng i neeri ng techn i c i a ns  that  were 
ass i gned to perm itt i ng ,  a l though  perm itt i ng req uests have aga i n  s ig n ifica nt ly i nc reased, stra i n i ng  the 
cu rrent staff. 

Ri g cou nt has  stead i ly i nc reased th roug hout the b ien n i um  (67 Rig s  on 3/01/19) a s  o i l p ri ces have tr i p l ed 
from the i r recent l ows a nd ri g cou nt i s  projected to i nc rease to a rou nd 75  ri g s  by fi sca l yea r-end 
202 1 .  The Spea rfi sh p lay has  been p roven com merc i a l  in  the past a nd recent i nc reased oi l p ri ces have 
retu rned some act iv ity to Botti neau  Cou nty, wh ich  cou ld  wa rra nt add it iona l  i n spections  by ou r M i not 
offi ce i n  the nea r  futu re. Tem pora ry staffi ng wi l l  be c ruc i a l to meeti ng  ou r m i ss ion both i n  the fie ld  a nd 
i n  the centra l offi ce and  fl exi b i l i ty i s  needed so that the person ne l  ca n be ass ig ned to meet the most 
c ri t ica l need . 

� 
\.).l 
� 

*The Executive Recommended Budget and House Budget provided salary costs to continue for two contingent positions 
triggered in December 2018. 
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• 
OPERATING EXPENSE 

Travel 
DOT motor poo l rates a re i nc reas i ng more than  4%, wh ich wi l l  i nc rease costs for the Oi l a nd Gas  
Divi s ion .  To offset i nfl at iona ry i nc reases, the n u m ber of fie ld  i n spections  wi l l  have to  be  red uced at  a 
t i me when i ndu stry has  a l a rge n umber of i nexper ienced personne l  a nd  new sma l l  operators who need 
gu i da nce a nd su pervi s ion .  Th i s  may resu l t  i n  i nadequate protect ion of potab le  waters a nd  corre l at ive 
r ig hts. 

Geo log i ca l  Su rvey travel has  been cut over the l a st two b ien n i u ms .  The Geo log i ca l  Su rvey has  cu rta i l ed 
fie ld  work at  a t i me when there i s  a h ig h demand for ou r  ra re ea rth e lement study resu l ts, the resu l ts of 
ou r study i nto the feas i b i l i ty of us i ng  North Da kota sa nds  as  proppa nt i n  Ba kken and  Th ree Forks 
comp letions, a nd  the ident ificat ion of l a nds l i des re l a ted to cu rrent a nd  futu re i mpacts on i nfra structu re. 
In add it ion ,  we have more tha n dou b led ou r pub l i c  foss i l d i g  p rog ram due  to the strong demand from 
both i n  state and  out of state pa rti c i pa nts. 

*The Executive Recommended Budget and House Budget provided for the travel inflation increases. 
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OPERATING EXPENSE 

Lease/Bui ld ing Rent/La nd - Long term contracts but slow increases 
Oi l a nd Gas  Divi s ion rent is i nc reas i ng  $55,865 i n  ou r  B i sma rck ,  D icki n son ,  M i not, a nd Wi l l i ston offi ce 
bu i l d i ngs . Geolog ica l  Su rvey rent of bu i l d i ng  space is i ncreas i ng $ 12,000 i n  ou r  B i sma rck a nd wa rehouse 
bu i l d i ngs . 

Repa i rs 

A major  expans ion of the Wi l son M .  La i rd Core and  Sam p le  l i b ra ry took p l ace d u ri ng  the 2015 -2017 
b ien n i um .  A lthough  we do not pay ut i l i t i es, the Fac i l i t ies Depa rtment at the Un ivers ity of North Dakota 
ma i nta i n s  ou r  heat i ng a nd coo l i ng  system a nd bi l l s  us on a month ly bas i s . Ma i ntena nce costs for the 
new heat i ng and coo l i ng system have been much h ig her tha n a nt ic i pated (19% i nc rease) . 

Computers 
Computers a re at  the end of the i r l i fe cyc le  ( i nc l u d i ng extended wa rra nty) a nd need to be rep l aced 
($70,400) . The switch over to M365 Productivity wi l l  i nc rease ITO costs ($76,787) . Inflat iona ry i nc reases 
in data p rocess i ng ($ 19,923) .  

*The Executive Recommended Budget and House Budget provided for the inflation and cost increases. 
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• 
OPERATING EXPENSE 

Operating Fees/Services 
Audit Fees: The State Aud itor 's Offi ce sent out a not ice on 02/15/2019 rega rd i ng a n  i nc rease i n  b i l l i ng 
for the 2020 a u d it . S i n ce 2006, a u d it b i l l i ng s  were at a 5% i nc rease from the prio r  a mou nt. The 
esti mated cost of  $ 14, 100 i s  a 141 .5% i nc rease. Beca use the i ncreased rate was j u st p rovided in  Februa ry, 
a shortage  of $ 5, 560 exi sts i n  the cu rrent budget. 

Litigation: The 65th Leg i s l at ive Assem bly a ppropriated $ 1,000,000 from the Strateg ic  Investment a n d  
Improvements Fund  to t h e  Ind u stri a l  Com miss ion for t h e  pu rpose of defrayi ng  l i t igation  expenses. The 
ent i re a mou nt was expended by J a n u a ry 2019. 

The 66th Leg i s l at ive Assemb ly  shou ld  cons ider  a one-t i me a ppropriat ion of the s u m  of $ 1, 500,000, or  so 
much  of the sum as may be necessa ry, to the Ind ustri a l  Com m i ss ion for the pu rpose of defrayi ng  
expenses associ ated with poss i b le  l i t igat ion a n d  other  a d m i n i strat ive proceed i n g s  i nvo lv i ng  efforts to 
reg u l ate hyd ra u l i c  fractu ri ng ,  fl a ri ng red uct ion ,  or a ny other  act iv ity cu rrent ly u nder  the j u ri sd i ct ion of the 
Ind ustri a l  Com miss ion .  

The Execut ive Recom mended budget i nc l uded the Ind ustri a l  Com mi ss ion i n  a $4 m i l l i on  fu n d i n g  pool 
i nc l uded in OM B's budget for potenti a l  l i t igation .  The l i t igation  pool in SB 2015  was red uced to $2 .S  
m i l l ion .  Beca u se m u lt i p l e  agencies have access to  the l i t i gat ion fu nd i ng  poo l ,  there i s  no  g u a ra ntee that 
the esti mated $ 1, 500,000 wi l l  be ava i l a b l e  to the Ind ustri a l  Com mi ss ion .  

*The Executive Recommended Budget and House Budget did not include these expenses in HB 1014. 
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CAPITAL ASSETS 

IT Equ ip/Software over $5,000 
RBDMS: The Depa rtment of M i nera l  Resou rces (DM R) R isk Based Data Ma nagement System (RBDMS) i s  
t he  master o i l a nd gas  database for t he  state of North Da kota . RBDMS i s  a sta nda rd i zed p la tform bu i l t  
by the G round  Water P rotect ion Cou nc i l (GWPC) . Nea r ly a l l  o i l and gas  prod uc i ng states a re members of 
the GWPC and  u se a vers ion of RBDMS. 

The legacy system operat i ng at the D M R  i s  at end of l i fe. It i s  operat i ng  on techno logy, Access 2003, that  
i s  no longer su pported by M ic rosoft. Resea rch, i nc l ud i ng  a Bus i ness P rocess Mode l i ng  a nd Ana lysi s, a s  
we l l  a s  a F i t  Gap  exa m i nat ion ,  have ta ken p l ace at  the D M R  to  determ i ne the most a ppropria te method 
of u pg rad i ng  the system to contempora ry web-based tech no logy. It has been determ i ned that a 
col l a borat ive project between the D M R  and  GWPC wou ld be the most effective. U pg rad i ng  the system, 
in co l l a borat ion  with GWPC, wi l l  a l l ow North Da kota resou rces to be l everaged with those of GWPC. 
B u i l d i ng  off of work the GWPC i s  conducti ng  for the state of Ca l i forn i a  resu l ts in a system u pg rade cost 
of $9, 544,005 for North Dakota . The GWPC has  com mitted moneta ry resou rces of $ 1,996,030 to the 
i n i t i at ive. The D M R  wou ld  contri bute $650,000 from Reservoi r Data Fund a nd $1,897,975 of i n - ki nd  
resou rces, l eavi ng  a ba l a nce of $5,000,000 as  a speci a l  a ppropri at ion req uest. 

� �  � 

� � 2 
w � � 
� 

*The Executive Recommended Budget provided the $5 million as a transfer from SIIF. After a review of the expected 
revenue and expenses to the Abandoned Well Plugging and Site Reclamation Fund (AWPSRF) for the 201 9-21 biennium, 
the House Budget allowed for a one-time funding transfer of $5 million from AWPSRF to cover the RBDMS upgrade. 
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RBDMS U PGRADE 11 NORTHSTAR" PROJ ECT 
(2018 -202 1) 

RBDMS " Ri sk  Based Data Management System"  - Cu rrent ly manages forms and data subm itted to the 
Oi l and  Gas  Divi s ion to mon itor  com p l i a nce with North Da kota regu l at ions .  Data i s  bei ng u sed for 
mode l i ng  trends occu rri ng  with p roduction i n  the state. 

Current RBDMS System 
• System uses Access 2003 a nd Access 2010 

• Access 2003 i s  no longer  supported by M i c rosoft ( Ended i n  2013) 
• Access 2010 wi l l  no longer  be su pported by M ic rosoft i n  2020 

• RBDMS data accessi b le  to i n spectors i n  the fie ld  i s  bei ng restri cted due  to softwa re l im itat ions  

Cw10tll Well .file Numbe, Filltt � 135576 ! • � 

._ __ w_. __ 1c .. _m•-•o .... 1\!I ... D_M!I ___ � I K.\H H 

North Dakota 
Implementation of 

RBDMS 
Version: 09/19/201 2 

('u:3,lu11uL1.'d by �\1 1 I LC u1 ;add1hon to 

tht' North Ual.ol� lntlu,l n;tl Commtv,,ton 
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RBDMS DATA SHARING 
RBDMS sha res i nformat ion with the Tax Depa rtment, La nd Depa rtment, Hea l th Depa rtment, Emergency 
Services, I ndu stry, Bus i ness a nd Academic  ent it i es, a nd pushes i nformation to the Oi l and Gas d ivi s ion 
webs ite for pub l i c  u se. 

• 

eed d 

• 

Email 

Rea/time Data Fe d 
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• 
RBDMS U PGRADE 11 NORTHSTAR" PROJ ECT 

(2018 -202 1) 

RBDMS System U pgrade to "NorthSTAR" 

North Da kota 's Statewide  Tracki ng  a nd Reporti ng  System " NorthSTAR" wi l l  a l l ow for c loud based data 
storage a nd imp roved e l ectron i c  reg u l atory fi l i ng options .  A portion of costs a re bei ng sha red by North 
Da kota Depa rtment of M i nera l  Resou rces and G round  Water P rotection Cou nc i l (GWPC) . Work i s  
cu rrent ly i n the 1st of fou r  re lea ses to bu i l d  out the p rog ram .  Re lease de l ivera b les a re out l i ned be low a nd 
may be subject to m i nor  changes. 

Release 1 Release 2 Release 3 Release 4 
1 0/0 1 /201 8-04/30/201 9 05/01 /20 1 9-1 2/31 /20 1 9 0 1  /0 1 /20 1 0-08/31 2020 09/0 1 /2020-1 1 /30/2020 

Bond Managem ent Well Managem ent 
Entity Management Wel l  Stim u lation & Id le  Wel l  Data 
Supplemental Transfer of Ownersh ip  
General Production 

I nspections 
Faci l it ies ( Part 1 )  
Hearing and Docket 

Faci l ity ( Part 2) 
Com pl iance 
I nc idents 

Underground I njection Control · 
lAl :t: . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  ' 

U pgrade Objectives: 
• Improve reporti ng fu nct ions 
• Improve processes/workflows 
• More effic ient use of staffi ng 
• A l low for add it iona l e l ectron ic  data submiss ion 
• Al low for more data gather ing and ana lys i s  

User fri end ly pub l i c  i nterface 

GROUNDWARR "f � 
all!!':ii � �  
iiHIIHIIIUMiifddMI t:; ........_ 

The G round Water Protect ion Counc i l  (GWPC) i s  a nonprofit 501(c)6� -{:: 
organ izat ion whose members cons ist of state g round water 
regu latory agenc ies. The m iss ion of the GWPC i s  to promote the � 
protect ion and conservat ion of g round water resou rces for a l l  
benefic ia l uses .  They p rovide  a forum for stakeho lder commun icat ion � 
and resea rch i n  order  to improve governments' ro le  i n  the protect ion 
and conservat ion of g roundwater. 
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RBDMS U PGRADE 11 NORTHSTAR" PROJ ECT 
COST DISTRIBUTION 

<'.:<>5.� <?f .l'J.<>��S.!.�� P.r<>jE!�� 13.':'i l� . . . .  . . . . . .  . .  . . . . . . . . .  . . . . .  . . 
project �LJ ilq .J\c;tiyit ie.� . ($CJlutiCJr1 .PrCJ'(icff!! .�.PMR. S.t�ff/r1�KJr1d) 
Add itional Resources * 

$ . . � , ?-4-4_,QQ? 
$ 1 ,000,000 

Cost Distribution 
$ 9, 544,005 

GWPC $ Contribution $ . . 1 . ��� .Q�Q 
DMR $ Contribution 

. . . . . . . . . . . . . . . (fJra_1,,11nfrorr1 Fun_cl 1131? Rese_rvoir pa ta ��nd)$ �?0 !000 
. . . . . . . . . .  Prv1R $taff ln�l<inq \,'alLJe. . $ . . . . . . . . . . 1 . ��?.�!? 

. . . Leg i�lc1tiy9. J\sk $ . . . . . . . . . . 5,000,000 

. * Appr())(i1T1ate . �r�ctk()lJt ()f.Acfd iti()11ctl . R,es()lJrces . .  . 
$ 9, 544,005 

. . .  . .  . . . . . . . . . . . . . . . .  IJQ Gl<?LJ� $ 1 ?0 ,000 
. . . . . . .  rrp F>r(?j9.c;tJv1anage.111ent $ . ,?50 ! 000 

. . . .  IJP Large proJe.ct fe.e. $ 32 , 500 
. J\ttorn�y C39.119.rc1 I Qffic;9. $ . 4,000 

. . . . . . . . .  $oft\l\/ar�. ! . L icensing 1 . . $P Trc1ve.l . . $ . . . 
Manaqement Reserve** $ 

53 , 500 
5 1 0,000 

* Add it iona l  resources are items outs ide of Project Bu i l d  Activit ies (p rofess iona l  services and 
development costs) of the NorthSTAR platform .  

**Management reserve i s  for change requests that may be necessary du ri ng the l ife of the project .  

• "�· 

o, 

MU:I 

c�'i" 
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RBDMS U PGRADE 11 NORTHSTAR" PROJ ECT 
Distribution of  North Dakota DMR and Solution Provider Work Activities 

U pload Test Resu lts 
Schedu le Test 
APO 
Completion Report 
Req uest Confident ia l i tt 
Form 4 S u nd ry Notices and Reports on  Wel l s  
Form 14  Aool icat ion for I nject ion Aoorova l 
Transfer  Assets 
Product ion Report inq 
Form 1 6  Salt  Water Disposa l Wel ls  Source of Water  and Method of Transportation 
Form 1 7  Enhanced Recovery I nject ion Data 
Form 1 7  A Enhanced Recovery Source of l niectate 
Form 5 SWD Oi l  Recovered F rom Sa l twater  D isposa l Wel ls  O i l  Recovered 
Form 5 O i l  Product ion Report O i l  and Production Data 
Form 5B Gas Product ion  Report Gas Produced Data 
Form 1 0  Oil Purchasers Monthly Report 
Form 1 0A Oi l  Transporters Monthly Report 
Form 8 Authorization to Pu rchase and Transport O i l  from Lease 
Form 1 2  Gas Process inq Plant Report 
Form 1 2A Gas Process ing Plant Report of Receipts from Wel l s  
Report o f  Occu rrence 
Sp i l l  C lean-Up Report 
Faci l i ty I nformation 
Plan S ubmission 
Water  Sample Data S u bm ission 
Orqan ization Questionna i re 
Compl iance I n fo rmation 
Bond Release 
Bond I nformation 
D i rectiona l  D ri l l i nQ 
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Sol ut ion Provider  
Sol ut ion Provider  
So lut ion Provider  
Sol ut ion Provider 
So lu tion Provider 
D M R  Staff I n-K ind 
Solut ion Provider 
Sol ut ion Provider 
So lut ion Provider 
D M R  Staff In-Kind 
D M R  Staff I n-K ind 
D M R  Staff In-K ind 
D M R  Staff I n-Kind 
D M R  Staff I n-K ind 
D M R  Staff I n-Kind 

Completed 
Completed 

D M R  Staff I n-K ind 
D M R  Staff In-Kind 
D M R  Staff I n-K ind 
So lu tion Provider 
Solut ion Provider  
So lut ion Provider  
Sol ut ion Provider 
Sol ut ion Provider  
Sol ut ion Provider  
Sol ut ion Provider 
So lut ion Provider 
So lut ion Provider  
Sol ut ion Provider  

---
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HOUSE RECOM M EN DED BU DG ET CHANGES 

Executive 
Budget 

405 10 Sa l a r ies  & Benefits $22, 235, 162 

40530 Operat i ng  Expense $5, 5 13,062 

40550 Ca p ita l Assets $5,000,000 

40575 Cont i ngent Pos it i ons  $0 

Tota l Expend it u res $32, 748, 224 

Less Federa l  I n come $238,004 

Less S I I F  Tra n sfe r $5, 270,000 

Less AWSRP  Tra n sfe r $0 

Tota l Gene ra l  F u n d  $27, 240, 220 

FTE 103 . 5  

DMR 
House Essentia l 
Budget Budget 

$2 1,805,09 1 $22,022, 708 

$5, 5 13,062 $5,626,862 

$5,000,000 $5,000,000 

$229,544 $374,961  

$32, 547,697 $33,024,53 1 

$238,004 $238,004 

$270,000 $270,000 

$5,000,000 $5,000,000 

$27,039,693 $27, 5 16,527  

105 . 5  107 . 5  
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HB 1014 
Section 1 

HB 1014 
Sections 2 
& 14 

HB 1014 
Sections 1 
& 5  

HB 1014 
Section 1 

HOUSE RECOM M EN DED BU DGET CHANGES 

405 10 Sala ries & Benefits - The d ifference between the Execut ive Budget and  the House 
Budget i n  the sa l a ry l i ne item i s  ($430,071) .  The Governor recommended ra i se i nc reases at  
4% 1st yea r - 2% 2 nd yea r, a nd a reti rement contr i but ion i nc rease of 1 % per 
emp loyer/em p loyee. The House Budget based ra i ses on a 2%-2% i nc rease, no i nc rease to 
reti rement contri butions, a nd  adj usted the hea l th i n s u ra nce i nc rease to $ 1,427 per month .  

405 50 Capita l Assets -The Execut ive Budget a l lowed $ 5  m i l l i on  i n  fu nd i ng  for the RBDMS 
u pg rade a s  a tra nsfer from the  SII F; wh i l e  t he  House Budget a l lows a tra n sfer from the 
Aba ndoned Wel l  P l ugg i ng and S i te Rec l amat ion Fund .  

40575 Contingent Positions - The  d i fference between the  Execut ive Budget and  the  House 
Budget i s  $229, 544. The House p rovided for two fie ld  i n spectors cont i ngent  u pon  tota l 
n umber of wel l s  capa b le  of prod uct ion a nd i njection  exceed i ng  20,800. The House esti mated 
the trigger  to be reached ha l fway th roug h the b ien n i um, so prorated the expenses to a l l ow 
for one yea r of costs. *" 
FTE - The House i nc reased the FTE cou nt by two for the cont i ngent posit ions . 
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HB 1014 
Section 19  

OTH ER HOUSE RECOM M EN DED CHANGES 

Exemption - The House Budget a l l ows for a carryover of u nexpended fu nds  from the su rvey 
review for expert l ega l  testimony associ ated wi th the review . 

HB 1014 Amend ment -The House Budget red uced the cap on the ba l a nce of the Abandoned Wel l  
Section 1 5  P l ugg i ng a nd S i te Rec la mat ion Fund from $100 m i l l i on  to $ 5 0  m i l l i on .  

HB 1014 Exemption - The House Budget i nc reased the ca p on the ba l a nce of the Oi l & Gas Resea rch 
Section 1 7  Fund  from $ 10 m i l l i on  to $ 14 m i l l i on ,  a nd des i g nates $4 m i l l i on for a n  E ERC p i lot project 

re l ati ng  to u nderg round  storage of p roduced natu ra l  gas . 
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• 
BAKKEN PRODUCED GAS STORAGE PILOT 

HB 1014: SECTION 17: 
• F und i ng  of demonstration project(s) ca n be p rovided th roug h  the Oi l a nd  Gas Resea rch  F und :  

SECTION 17. EXEM PTION - OIL AN D GAS TAX REVENUE  ALLOCATIONS - OIL AN D GAS 
RESEARCH FUND  - PILOT PROJECT FOR UNDERGROUND GAS STORAGE. 
1. Notwithsta nd i ng the provi s ions of section  57- 5 1 .1 -07.3 re l at i ng  to the a l l ocat ions  to the o i l  

a nd  gas  resea rch  fu nd ,  for the per iod beg i n n i ng August 1 ,  2019, and  end i ng J u ly 3 1, 2021, the 
state treasu rer sha l l  deposit two percent of the oi l a nd gas g ross p roduct ion tax and oi l 
extraction tax revenues, u p  to $ 14,000,000, i nto the oi l a nd  gas  resea rch fu nd  before 
deposit i ng o i l  a nd gas  tax revenues u nder  section  57- 5 1 . 1 -07 .5 .  

2 .  Pu rsuant  to the  cont i n u i ng  appropriat ion i n  section  57-51 .1 -07.3 , the i ndu stri a l  comm i ss ion 
sha l l  u se $4,000,000, or  so much of the sum as  may be necessa ry, from the o i l  a nd gas 
resea rch fu nd to contract w i th the energy a nd envi ronmenta l resea rch center for a p i l ot p roject 
re l at i ng to the u nderg round storage of p roduced natu ra l  gas . The p i l ot p roject may i nc l ude  '\: 
stud ies a nd demonstrat ion  projects. Du ri ng  the 2019-20 i nterim ,  the energy and  " 
envi ronmenta l resea rch center sha l l  p rovide qua rter ly reports to the i n du stri a l  comm i ss ion a nd 
at l east one report to the leg i s l at ive management rega rd i ng  the resu l ts a nd recommendat ions � � 
of the p i l ot project. --t h,; 

I ...._, 
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BAKKEN PRODUCED GAS STORAG E PILOT 

EERC Study Resu lts: 
EERC has  stud i ed a n d  determ i ned that  it i s  
techn i ca l ly a nd economica l ly feas ib l e  for prod uced 
gas  storage  based on com puter s i m u l ation .  

A s i n g l e  demonstration  project wi l l  resu l t  i n  
• 5 add it iona l  we l l  com p letions, 
• red uce fl a red vo l u me of 618 m i l l i on  

cu b ic  feet, a nd 
• yi e ld  a l most $28 m i l l i on  i n  add it iona l 

G PT + O ET reven ue. 

Statewide  i m p l ementation fo l l owi ng a 
successfu l demonstrat ion project cou ld  
resu l t i n  

• 

• 100 add it iona l we l l  com p letions, 
• red uced fl a re vo l u m e  of 1 1 1  bi l l ion  cu b ic  

feet, a nd 
• yie ld  more tha n  $ 1  bi l l i on  i n  add it iona l 

G PT + O ET revenue. 

' "  
,_, 
"' .. 

0 0 4!) g 0 , Gas Injection 
u.. Period. r '-" 10 MMscf/day 8 O.l 
W 0.25 
Cl'.'. 

0.2 

0. 1 Ci  
0.1 
' "  

0 

0 

MCFD l nj 
Days/Yr 
Yea rs 
MCF l nj 
R F  
MCF Prod  
I nvestment 
$/MCF 
Oper  Cost 
Tota l Cost 
$/MCF 

Ga, '"""'" /-
Period: 

10 MMscf/day 

• 1 0  1 1  1 2  

Time, year 
(b )  H,RC tJ�,:i:,(1 • 9  Al 

cyc le 1 cyc le  2 cyc le  3 
10,000 10,000 10,000 

365 365 365 
4 4 4 

7,300,000 7,300,000 7,300,000 � 

50% 57% 63% 
3,650,000 4,161,000 4,599,000 12,410,000 

$15,700,000 � t � $2 , 15 � I 

$7,000,000 $7,000,000 $7,000,000 � � � ....... --
$22,700,000 $7,000,000 $7,000,000 $36,700,000 � � 

$6. 22 $ 1 . 68 $ 1 . 52 $2 .96 
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BAKKEN PRODUCED GAS STORAGE PILOT 
4 

1 2 3 5 

B room Creek 

Madison 

Bakken 
EERC BK55'go Al 

Figme 1 8 .  P1oduced gas injection scenarios I )  EOR in deplet ed oil field. 2) storage in sal ine 
fonuatiom (strncturnl traps) .  3) injection back into Bakkc>n . -I } production wells .  and 5) storage 
in saline fonnations (no stmcmrnl traps ) . 
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Produced gas storage fac i l i tv area (,ol id 
on]) represents the extelll of pon, space 
that wil l be occupied by the injection and 
geologic stornge of produced gas over the 
l i fe of the project .  

Area of review ( Clashed oval  = lrn l t�mile 
buffer around the gnc, storage faci l ity m en ) .  

Gray area represents landowners t o  be  
included in the pore space mna lgmnation 
process . 

Fig.me 1 9 .  Visnal repre,entat 1on of pore ,pare amalgamation con,iderat iorn, with res pert to 
l:mdowners within a gi, en gas sto1<1ge proj ect area .  
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DEPARTM ENT OF MIN ERAL RESOU RCES STAFFING 

.. 

S lope Hett i nger 
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Yea rs of 
0-3 Service 

FTE 22 

% 23% 

.:_ \· Bott i neau Ro lette Caval ier  Pembina 
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Mi�ot @ McHenry 

CD .... -o 

McLean S her idan 

G rant 
Emmons 

4-6 7-10 11 -15  

23 19 8 

25% 20% 9% 

Towner 

Eddy 
Wel ls 

Foster 

Walsh  

Grigg s Stee le Tra i l l  

Grand 
Forks 

K idder S tu tsman Barnes Cass 

Logan LaMoure Ransom 
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IC . ..... � 
LB!.�-- ·--� Field Inspectors 

A red uct ion in i n spector FTE count has resu l ted in wel l s  
capab le  o f  product ion and  i nject ion  outpac i ng  ou r  i nspectors s i n ce  2014. 50 -.---------'-----"-------�---�-�--�------------, 

45 -1------------------------------------�---� --- -- - - --- - -40 +----------------------------c-�--------------1 
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STAFF MODEL - FIELD INSPECTOR'S FV2019 

FY 201 9  
Permanent Field Staff M odel 

Current 
20 Petroleum Engineer - F ield Inspectors 

1 Petroleum Engineer - Field Inspectors - vacant  FTE 

Requ i red 
65 Dril l ing Rigs 

12 Petroleum Engineer - Field Inspectors Needed 
45 hours per week 

5 hours office t ime 
20 hours Spi l ls ,  P luggings,  other Engineering 

1 7 , 709 producing wells O visits per year 
1 ,461 injection wells O visits per year 

0 hours for well inspections 
20 hours for rig i nspection 

Rigs 
Min 20 

30 
40 
50 
60 
70 
80 
1 00 
1 20 
1 40 
1 60 
1 80 

Max 200 

Petroleum Eng ineer 
Field I nspectors 

4 
6 
8 

1 0  
1 1  
1 3  
1 5  
1 9  
23 
27  
30 
34 
38 

7 Engineering Techn ician - F ield Inspectors 
1 Geophysical/coal exploration - Field Inspector 
5 Engineering Technic ian - P ipel ine Inspectors 
1 Engineering Techn ician - P ipel ine I nspector - vacant 
3 Engineering Technician - F ield Inspector - vacant 

1 1 /5/20 1 8  1 8 ,200 Wells and Faci l it ies 
23 Engineering Techn ician - Field I nspectors Needed 

45 hours per week 
5 hours office time 
2 hours Spills and Berms 

1 7 , 709 producing wells 4 vis its per year 
1 ,461 injection wells 1 2  visits per year 

6/30/20 1 9  

Wells 
1 8 ,466 
1 8 , 598 
1 8 , 73 1  
1 8 ,864 
1 8 , 997 
1 9, 1 30 
1 9 ,263 
1 9 , 528 
1 9 , 794 
20,060 
20,325 
20,591 
20 ,857 

38 hours for well i nspections 
0 hours for rig inspection 

ET or PE 
F ie ld  I nspectors 

22 
22 
22 
22 
22 
23 
23 
23 
23 
24 
24 
24 
25 

66th Legislative Assembly 

Tota l 
27 

1 
5 
1 
4 

38 

35 

Needed 
35 
1 
6 

42 

Tota l 
Field I nspectors 
26 
28 
30 
32 
33 
36 
38 
42 
46 
5 1  
54 
58 
63 
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STAFF MODEL - ADMINISTRATIVE POSITION S  FY2019 

FY 201 9 Office Staff M odel 

Pipel ine 
Underground injection 
Treating Plants 
Well logs, cores, samples, cement tops, and d i rectional 
surveys 
Qil and�as_pe�itt_i!:lg _ . 
Information Technology 
Accounting & payrol l  
Reclamation 
Petroleum Engineering (NCW, IAW, TA, Sundries) 
Production auditing 
Oil and Gas measurement 
Hearing dockets and orders 
Reception, fi l ing ,  and PIO 
Human Resources 
Safety-Faci l ities-Motorpool 
Bonding_ _ _ 
Geology surface 
Geology sub.surface 
Geology petroleum 
Geology inquiries, georeviews, and publ ications 
Core Library 
Paleontology 
Executive 
Total Office Staff 

Total Field Staff 

Total DMR Staff 

Current 

Total FTE 
4.0 4.0 
1 .0 1 .0 
1 .0 1 .0 

4.0 4.0 
5.0 5.0 - --- - - -- --
5.0 5.0 
3.0 3.0 
2 .0 1 .0 
3.0 3.0 
3.0 2.0 
2 .5 2 .0 
2 .0 2 .0 
3.5 2 .5 
1 .0 1 .0 
1 .0 1 .0 
1 .0 1 .0 
4.0 4.0 
1 .0 1 .0 
2 .0 2 .0 
5.0 5.0 
5.0 3.0 
3.5 3.0 
4.0 4.0 

66.5 60.5 

40.0 33.0 

1 06.5 93.5 

Vacant Temp 

- - -- --

1 .0 

1 .0 
0 .5  

1 .0 

2 .0 
0 .5 

3.0 3.0 

7.0 0.0 

1 0.0 3.0 

Work 
Metrics Load 

500 mi les gathering pipel ine construction I FTE 2,000 
1 ,500 UIC wel ls / FTE 1 ,46 1 

1 0  permits / year / FTE 1 0  

500 permits / year I FTE 1 ,989 
- .�o perrnJts _11ew_a11cl_ ren,ewed /_yea.r_ / f!_E:_ ] ,9_89 

20 employees / FTE 1 08 
35 employees / FTE 1 08 

8 ,750 wel ls / FTE 1 9 , 1 70 
900 wel ls / FTE 2,984 

5,000 wel ls / FTE 1 7 ,709 
7,200 wel ls  / FTE 1 7 ,70g 

500 cases / year / FTE 1 ,000 
5,000 wel ls & files / FTE 1 9 , 1 70 

1 1 0 employees / FTE 1 08 
1 1 0 employees / FTE 1 08 

Need 
4.0 
1 .0 
1 .0 

4.0 
4.0 
5 .4 
3 . 1  
2 .2  
3 .3 
3.5 
2 .5 
2.0 
3.8 
1 .0 
1 .0 

Fiscal Year 201 9 

FT Temp Action 
4.0 
1 .0 
1 .0 

4.0 
4.0 
5.0 
3.0 
2 .0 
3 .0 
3.0 
2 .0 
2 .0  
3.5 
1 .0 
1 .0 

-1 .0 

0 .5 
0 .5  

0 .5  

share .FT!:: > Prod & F i l ,niJ. 

fi l l  vacant position 

fi l l  vacant position 

fi l l  vacant position 

1 8 ,Q00 �el ls / FTE _ -·  1 9 , 1 70 1 . 1 1 .0 
2 , 1 00 permits, publ ications, presentations, maps / year/ FTE 8 ,400 
1 , 1 00 permits, publ ications, presentations, maps / year/ FTE 1 , 1 00 
6 ,700 permits, publ ications, presentations, maps / year/ FTE 1 3,400 
1 ,250 publ ications, presentations, maps / year/ FTE 6 ,200 

400 permits / year / FTE 1 ,989 
985 permits, publ ications,. presentations, digs / year/ FTE 3,400 

25 employees / FTE 1 03 

4.0 
1 .0 
2 .0  
5.0 
5.0 
3.5 
4 . 1  
67.2 

4.0 
1 .0 
2 .0  
5 .0 
3.0 
3.0 
4.0 

62.5 

2.0 
0.5 

3.0 

42.0 42.0 0.0 

1 07.5 1 04.5 3.0 
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STAFF MODEL - FIELD INSPECTOR'S FV2020 

FY 2020 
Permanent Field Staff M odel 

Current 
20 Petroleum Engineer - Field Inspectors 

1 Petroleum Engineer - Field Inspectors - vacant FTE 

Required 
70 Dri l l ing Rigs 

1 3  Petroleum Engineer - Field Inspectors Needed 
45 hours per week 

5 hours office tim e  
20 hours Spi l ls ,  Pluggings, other Engineering 

1 9 ,221  producing wel ls O vis its per year 
1 ,561 i njection wel ls O visits per year 

0 hours for well i nspections 
2 1  hours for r ig inspection 

Rigs 
M i n  20 

30 
40 
50 
60 
70 
80 
1 00 
1 20 
1 40 
1 60 
1 80 

Max 200 

Petroleum Engineer 
Field I nspectors 

4 
6 
8 

1 0  
1 1  
1 3  
1 5  
1 9  
23 
27 
30 
34 
38 

7 Engineering Technic ian - F ie ld  Inspectors 
1 Geophysica l/coal  exploration - Field Inspector 
5 Engineering Techn ician - P ipel ine Inspectors 
1 Engineering Technic ian - Pipel ine Inspector - vacant 
3 Engineering Technic ian - Field Inspector - vacant 

6/30/201 9 
24 

1 9 ,221  
1 ,561 

6/30/2020 

1 9 , 1 70 Wells and Faci l it ies 
Engineering Technic ian - Field Inspectors Needed 

45 hours per week 
5 hours office time  
2 hours Spi l ls and  Berm s 

producing wel ls 4 visits per year 
i njection wel ls 12 vis its per year 

39 hours for well inspections 
0 hours for r ig inspection 

ET or PE 

Total 
27 

1 
5 
1 
4 

38 

37 

Needed 
37 
1 
6 

44 

Tota l 
Wel ls  
1 9 ,591  
1 9 ,821 
20 ,051  
20 ,282 
20 ,5 1 2  
20 , 743 
20 ,973 
2 1 ,434 
2 1 , 895 
22 ,355 
22 ,81 6 
23 ,277 
23 ,738 

Field I nspectors 
23 

Field I nspectors 

23 
23 
24 
24 
24 
24 
25 
26 
26 
27 
27 
28 
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STAFF MODEL - ADMINISTRATIVE POSITION S  FY2020 

FY 2020 Office Staff Model 

Pipeline 
Total 
4.0 

Curr_ent__ 
FTE Vacant Temp 
4.0 

Underground_injection __ ______ ________ __ _ _ _ _ :!.,O __ _ _ _ 1 .Q ____ ___ _ __ _ _ _  _ 
Treating Plants 
Well logs, cores, samples, cement tops, and 
d i rectional surveys 
Oil and Gas permitting 
Information Technology 
Accounting & payrol l  
Reclamation 
Petroleum Engineering (NCW, IAW, TA, Sundries) 
Production aud iting 
Oil and Gas measurement 
Hearing dockets and orders 
Receptio_n , @ng, ancJ PIO __ 
Human Resources 
Safety-Facil ities-Motorpool 
Bsmding_ 
Geology surface 
Geology subsurface 
G_eology petroleum 
Geology inquiries, georeviews, and publ ications 
Core Library 
Paleontology 
Executive 
Total Office Staff 

Total Field Staff 

Total DMR Staff 

-· 

-

1 .0 1 .0 

4.0 4.0 
5.0 5.0 
5.0 5.0 
3.0 3.0 
2 .0 1 .0 
3.0 3.0 
3.0 2 .0 
2 .5 2.0 
2 .0 2 .0 
3 .5 2 .5 
1 .0 1 .0 
1 .0 1 .0 
: !.,O - 1 .0 
4.0 4.0 
1 .0 1 .0 
2 .0 2 .0 
5.0 5.0 
5.0 3.0 
3.5 3.0 
4.0 4.0 

66.5 60.5 

40.0 33.0 

1 06.5 93.5 

1 .0 

1 .0 
0 .5 

1 .0 

2 .0 
0 .5 

3.0 3.0 

7.0 0.0 

1 0.0 3.0 

Fiscal year 202_0 
Metrics Work Load Need 

500 miles gathering pipel ine construction / FTE 2 ,000 4.0 
_____  1 ,50Q _ _  LJ!C wel ls / FTE ___ ___ _ ___ _ __ _ _ _ __ _ _ _ _ ____ ___ ______ _  1 ,561 _ _ _ _ _ _  1 .0 _ _ 

1 0  permits / year / FTE 1 0  1 .0 

500 permits / year / FTE 2 , 1 42 4 .3 

FT Temp Action 
4.0 
1 .0 
1 .0 

4.0 
500 permits new and renewed / year / FTE 2 , 1 42 4.3 4.0 -1 .0  share FTE > Prod & F i l i ng 

22 employees / FTE 1 1 0 5.0 5 .0 
35 employees I FTE 1 1 0  3 . 1  3 .0  

9 ,300 wel ls / FTE 20,783 2.2 2.0 fi l l  vacant posit ion 
975 wel ls / FTE 3,2 1 3 3 .3 3.0 

5,500 wel ls / FTE 1 9 ,221 3.5 3.0 0.5 fi l l  vacant posit ion 
7,600 wel ls / FTE 

500 cases / year / FTE 
5,000 wel ls  & fi les / FTE 

1 1 0 employees / FTE 
1 1 0 employees / FTE 

1 8,200_ wel ls  / _FTE - - - - - -
2 , 1 00 permits, publ ications, presentations, maps / year/ FTE 
1 , 1 00 permits, publ ications, prese_ntations, maps I year/ FTE _ 
6 ,700 permits, publ ications, presentations, maps / year/ FTE 
1 ,250 publ ications, presentations, maps / year/ FTE 

400 permits / year / FTE 
985 permits, publ ications, presentations, digs / year/ FTE 

25 employees / FTE 

1 9,221 
1 ,000 

29.,78_3 
1 1 0  
1 1 0 

2.Q, .783 
8 ,400 
1 , 1 00 

1 3,400 
6 ,200 
2 , 1 42 
3,400 
1 03 

2 .5 
2 .0 
4.2 
1 .0 
1 .0 
1 . 1 
4.0 
1 .0 
2 .0 
5.0 
5 .4 
3 .5 
4 .1  

68.5 

2 .0 
2 .0 
3 .5 
1 .0 
1 .0 
1 .0 
4.0 
1 .0 
2 .0 
5.0 
3.0 
3.0 
4.0 

62.5 

0 .5 

0 .5 

2 .4  
0 .5  

3.4 

44.0 44.0 0.0 

1 09.9 1 06.5 3.4 
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STAFF MODEL - FIELD INSPECTOR'S FV2021 
FY 2021 
Permanent Field Staff M odel 

Current 
20 Petroleum Engineer - Field Inspectors 

1 Petroleum Engineer - F ield Inspectors - vacant FTE 

Requ i red 
75 Drill ing Rigs 

1 3  Petroleum Engineer - Field Inspectors Needed 
45 hours per week 

4 hours office time  
20 hours Spi l ls ,  Pluggings,  other Engineering 

20 ,837 producing wells 0 visits per year 
1 ,669 i njection wells 0 visits per year 

0 hours for well inspections 
2 1  hours for r ig inspection 

Petroleum Engineer 
Rigs Field I nspectors 

M in 20 4 
30 6 
40 8 
50 1 0  
60 1 1  
75 1 4  
80 1 5  
1 00 1 9  
1 20 23 
1 40 27 
1 60 30 
1 80 34 

M ax 200 38 

7 Engineering Techn ician - F ield Inspectors 
Geophysical/coal exploration - F ield Inspector 

5 Engineering Techn ician - P ipel ine Inspectors 
1 Engineering Techn ician - Pipel ine Inspector - vacant  
3 Engineering Techn ician - Field Inspector - vacant 

6/30/2020 20,783 Wells and Facil it ies 
26 Engineering Techn ician - F ield Inspectors Needed 

45 hours per week 
4 hours office time 
2 hours Spi lls and Berms 

20 ,837 producing wells 4 vis its per year 
1 ,669 injection wells 1 2  vis its per year 

39 hours for well inspections 
0 hours for r ig inspection 

6/30/202 1 
ET or PE 

Tota l Needed 
27 39 

1 1 
5 6 
1 
4 

38 46 

39 

Tota l 
Wel ls  F ie ld  I nspectors Field I nspectors 
2 1 ,202 25 
2 1 ,432 25 
2 1 ,662 26 
2 1 ,891  26 
22 , 1 2 1  26 
22 ,466 26 
22 ,581 27 
23 ,040 27 
23 ,500 28 
23 ,959 28 
24,4 1 9  29 
24,878 29 
25 ,338 30 
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40 
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STAFF MODEL - ADMINISTRATIVE POSITION S  FV202 1 

FY 2021 Office Staff Model 

Pipeline 
Underground injection 
Treating Plants 
Well logs, cores, samples, cement tops, and d i rectional 

Total 
4.0 
1 .0 
1 .0 

surveys 4.0 

Current 
FTE Vacant Temp 
4.0 
1 .0 
1 .0 

4.0 

Metrics 
500 miles gathering pipel ine construction / FTE 

1 ,500 U IC wel ls / FTE 
10 permits / year / FTE 

625 permits / year I FTE 

Work Load 
2,000 
1 ,669 

1 0  

2 ,700 

Need 
4.0 
1 . 1 
1 .0 

4 .3 

Fiscal Year 2021 
FT Temp Action 
4.0 
1 .0 
1 .0 

4.0 
Oi l  and Gas permitting 5.0 5.0 525 permits new and renewed / year / FTE 2 ,700 5 . 1  4 .0  - 1 .0  share FTE > Prod & Fi l ing 
Information Technology 5.0 
Accounting & payrol l  3 .0 
Reclamation 2 .0 
Petroleum Engineering (NCW, IAW, TA, Sundries) 3.0 
Production auditing 3.0 
Oil and Gas measurement 2 .5 

5.0 
3.0 
1 .0 1 .0 
3.0 
2.0 1 .0 
2 .0 

24 employees / FTE 
35 employees / FTE 

1 0 ,400 wel ls /  FTE 
1 ,250 wel ls / FTE 
6 ,000 wel ls / FTE 

0 .5  7 ,700 wel ls / FTE 
Hearing dockets and orders 2 .0 2 .0 500 cases / year / FTE 
Rece[>tion,  fi l ing,  and PIO 3.5 2 .5  1 .0 6,000 wel ls  & files / FTE 

1 1 2  
1 1 2  

22,506 
4,050 

20,837 
20,837 
1 ,000 

_22 ,506 
1 1 2 

4.7 5.0 
3.2 3.0 
2.2 2.0 
3.2 3.0 
3.5 3.0 
2.7 2.0 
2 .0 2 .0  
3 .8 3 .5 
1 .0 1 .0 Human Resources __ ___ _ _ _ _ __ __ _ __ _ __ _ __ __ _ ___ __ 1 .0 _ _ __ _ 1 .0 ___ _ ___________ _ __ 1 1 0_employees / FTE _ _ -- - --- --- --- - -- - - - -·- - - --- ---- ------- -·--

Safety-Facil ities-Motorpool 
Bonding 
Geology surface 
Geology subsurface 
Geology petroleum 
Geology inquiries, georeviews, and publ ications 
Core Library 
Paleontology 
Executive 
Total Office Staff 

Total Field Staff 

Total DMR Staff 

1 .0 1 .0 1 1 0 employees I FTE 
1 .0 1 .0 1 g ,600 wel ls / FTE 
4.0 4.0 2 , 1 00 permits, publ ications, presentations, maps / year/ FTE 
1 .0 1 .0 1 , 1 00 permits, publ ications, presentations, maps / year/ FTE 
2 .0 2.0 6 ,700 permits, publ ications, presentations, maps / year/ FTE 
5.0 5.0 1 ,250 publ ications, presentations, maps / year/ FTE 
5.0 3.0 2 .0 400 permits / year / FTE 
3.5 3.0 0.5 985 permits, publ ications, iJresentations, d igs / year/ FTE 
4.0 4.0 25 employees / FTE 

66.5 60.5 3.0 3.0 

40.0 33.0 7.0 0.0 

1 06.5 93.5 1 0.0 3.0 

1 1 2  1 .0 
22,506 1 . 1 
8 ,400 4.0 
1 , 1 00 1 .0 

1 3,400 2 .0 
6 ,200 5 .0 
2 ,700 6 .8  
3 ,400 3 .5 
1 03 4 . 1  

70.2 

46.0 

1 1 1 .9 

66th Legislative Assembly 

1 .0 
1 .0 
4.0 
1 .0 
2 .0 
5.0 
3.0 
3.0 
4.0 

62.5 

46.0 

1 08.5 

0.5 
0 .5 

0 .5  

2 .4 
0 .5  

3.4 

0 .0  

3 .4 
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fi l l  vacant position 

f i l l  vacant position 

f i l l  vacant position 

fi l l  vacant positions 
2 contingency @ 22,500 
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DM R ESSENTIAL BU DGET REQU ESTED AM EN DM ENTS 

Executive 
Budget 

405 10 Sa l a r ies  & Benefits $22,235, 162 
40530 Ope rat i ng  Expen se $5 ,5 13,062 
40550 Ca p ita I Assets $5,000,000 
40575 Cont i ngent Pos it i on s  $0 

Tota l Expe n d it u res $32 ,748, 224 
Less Fede ra l  I n come $238,004 
Less S I I F  Tra n sfe r $5 ,270,000 
Less AWSRP  Tra n sfe r $0 

Tota l Gene ra l  F u n d  $27, 240, 220 
FTE 103 . 5  

DMR 
House Essentia l 
Budget Budget 

$2 1, 805,09 1  $22,022, 708 
$5, 5 13,062 $5, 626,862 
$5,000,000 $5,000,000 

$229,544 $374,961  

$32, 547,697 $33,024,53 1 
$238,004 $238,004 
$270,000 $270,000 

$5,000,000 $5,000,000 

$27,039, 693 $27, 5 16, 527 
105 . 5  107 . 5  
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Amend 
HB 1014 
Section l *  

Amend 
HB 1014 
Section l * 

DM R REQU ESTED AM EN DM ENTS TO H B  1014 

40510 Salaries & Benefits - The D M R  Essent i a l  Budget adds  $2 17,617 in  temp  sa l a ri es to 
reta i n , fo r u p  to 11 months, emp loyees i n  key posit ions  with c rit i ca l i n st i tut iona l  knowledge  
who have reached the  ru le  of 85  and  p l an  to  reti re. 

40530 Operating Expense - The D M R  Essent i a l  Budget adds  $ 108,240 for cost to cont i n ue  
operat i ng expenses. The House t ra nsferred a l l  of t he  p revious  conti ngency fu nd i ng  to  the 
sa l a ry l i ne item, but d id  not add the cost to cont i nue  for the operat i ng costs of the two 
cont i ngent posit ions  t riggered i n  December 2018.  

The DMR  Essent i a l  Budget adds $ 5, 560 to the Fees l i ne i tem to cover the State Aud i to r 's 
Offi ce 141 .5% i nc rease i n  b i l l i n g  rates for the 2019-202 1  b ien n i um . Beca u se the i nc reased rate 
was j u st provided i n  Februa ry, a shortage  exi sts i n  the cu rrent budget. 

· · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · ·  � 
Amend 
HB 1014 
Section 5* 

40575 Contingent Positions -The D M R  Essent i a l  Budget adds $ 145,417 for two more fu l l ­
t ime equ iva l ent posit ions  (two eng i neeri ng techn i c ia n s) i f  the tota l n umber of we l l s  capab le  of 
prod uction a nd i njection  exceeds 22 , 500. The estimated t rigger  i s  expected to be reached 
d u ri ng the l a st q u a rter of the b ien n i um, so the expenses were p rorated to a l l ow for s ix 
months of costs. 

*An appendix of all recommended amendments to HB 1 014 are listed on slide 55. 
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APPENDIX: REQU ESTED AM EN DM ENTS TO H B  1014 
Section 1.  Appropriation - subdivision 1 

Salaries & Wages 
• Reta i n  key emp loyees who have reached ru le  85 and p l an  to reti re as pa rt of i n stitutiona l  knowledge transfer p l an  $217,617 

Operating Expense 
• 2017 -19 conti ngency pos itio n  costs to conti nue $108,240 
• State Aud itor's Office b i l l i ng rate inc rease $5 , 560 

Contingencies 
• 2019-21  two conti ngency posit ions  fo r 22, 500 we l l s  $145,417 

Ful l -time equivalent positions 107.5 

Section 5. Contingent Funding 

The amount of $229, 544 from the genera l  fund and two fu l l -t ime equ iva lent posit ion s  i nc l uded i n  subd iv i s ion 1 of sect ion 1 of th is  Act may be 
spent o n ly i n  accordance with the provis ions of th is  section .  The i ndustri a l  commiss ion sha l l  notify the office of management and budget and 
the leg i s l ative counc i l  when the tota l n umber of wel l s  capab l e  of p roduct ion and i nject ion exceeds twenty thousand  e ight h u nd red .  Subject to 
b u dget sectio n  a pp rova l ,  the i ndustri a l  commiss ion may spend $229, 544 from the cont ingenc ies l i ne  i tem and may h i re two fu l l -t ime equ iva lent 
posit ion s  if the tota l n umber of o i l  we l l s  capab l e  of p roduction  and  i njectio n  exceeds twenty thousand e ight hundred .  

The amount of $145,417 from the genera l  fu nd and two fu l l -t ime equ iva lent posit ion s  i nc l uded i n  subd iv is ion 1 of sect ion 1 of th is  Act may be 
spent on ly i n  accordance with the prov is ions of th is  section .  The i ndustri a l  commiss ion sha l l  notify the office of management and  b udget and 
the l egis l ative counc i l  when the tota l n umber of wel l s  capab l e  of product ion and i nject ion exceeds twenty-two thousand five hund red. Subject 
to b udget sect ion approval, the i ndustri a l  commiss ion may spend $145,417 from the cont ingencies l i ne  item and may h i re two fu l l -t ime 
equ iva lent posit ions  if the tota l n umber of o i l  wel l s  capab l e  of product ion and i njectio n  exceeds twenty-two thousand five hund red. 
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A.YSIS OF THE ABAN DONED O IL  AND GAS .LL PLUGGI NG AN D SITE RECLAMATION FU" 
FOR THE 201 7-1 9 AN D 201 9-21 BI ENN IUMS 

(REFLECTING LEGISLATIVE ACTION THROUGH CROSSOVER) 

201 7-1 9 Bien n ium 
Estimated beg inn i ng balance 
Add estimated revenues 

Fees, forfeitures, transfers, and recoveries penalties 1 
Oi l  and gas tax col lections (201 9 H B  1 0 1 4) ·3 

Total estimated revenues 
Tota l estimated avai lable 
Less estimated expend itures and transfers 

Reclamation of wel l  s ites p laced in to service after Ju ly  3 1 , 1 983 
Reclamation of wel l  s ites placed in to service on or before J u ly 3 1 , 1 983 (20 1 7 HB 1 347) 
Transfer to the environmenta l  qua l ity restoration fund4 

Brine pond and soi l  remediation stud ies (20 1 7  H B  1 347) 
P ipel ine restoration and reclamation overs ight program - Agricu ltu re Commissioner 

(20 1 7  HB 1 009; 201 9 SB 2009)5 

Oi l  database information technology project (20 1 9 H B  1 0 1 4) 
M iscel laneous6 

Total estimated expend itures and transfers 
Estimated end ing balance 
1 Revenues to the fund inc lude:  

$3 ,2 1 1 , 000 
8 , 399 ,588 

$2, 562 , 000 
3 ,426 ,000 

400, 000 
1 , 358 ,000 

200, 000 

1 9 , 000 

• Fees col lected by the O i l  and Gas Divis ion of the I ndustrial Commission for permits or other services; 
• Funds received from the forfeitu re of d ri l l i ng and reclamation bonds ;  

$ 1 7 , 382,475 

1 1 ,6 1 0 , 588 
$28 ,993 , 063 

7 ,965 ,000 
$2 1 , 028 ,063 

201 9-21 Bienn ium 

$2, 1 57 ,000 
1 2 ,690, 000 

$3 ,000 ,000 
600, 000 
400, 000 
400 , 000 
200, 000 

5 ,000,000 
25 ,000 

$21 , 028 , 063 

1 4 , 847,000 
$35 , 875 , 063 

9 ,625,000 
$26 ,250 ,063 

kr� • Funds received from any federal agency or from donations related to wel l  p lugg ing and site reclamation ; 1 � 
� 

• Transfers or g rant awards from the o i l  and gas impact fund ;  and 1 '­

� t, 
• Funds recovered from the sale of confiscated equ ipment and o i l  and from certain civi l  penalties . � � 

� 2 I n  Senate B i l l  No .  20 1 3 , the 20 1 7  Leg islative Assembly decreased the o i l  and gas tax a l locations to the fund by $3 .5  m i l l ion  per fiscal year, from $7 .5  m i l l ion to $4 
m i l l ion ;  however, the decrease is effective on ly for the 201 7-1 9 bienn i um .  
House B i l l  No .  1 0 1 4  (201 9) decreases the  a l location  l im it related to  t he  fund balance by  $50  mi l l ion ,  from $ 1 00 m i l l ion to  $50  m i l l ion .  

3Estimated revenues - Estimated a l locations for the remainder of  the 201 7-1 9 b ienn ium and the 201 9-2 1 bienn i um are based on the January 20 1 9  revenue � 
forecast and leg is lative action through crossover. 

'-'\ 4For the 20 1 7- 1 9 bienn ium through December 3 1 , 20 1 8 , the State Department of Health has not requested any transfers. North Dakota Century Code Section '-l 
38-08-04. 5  a l lows for transfers from the abandoned o i l  and gas wel l  p lugg ing and s ite reclamation fund with the requ i rement that any transfers i nto the 
environmental qua l ity restoration fund wi l l  be retu rned by the State Department of Health to the abandoned o i l  and gas wel l  p lugg ing  and site reclamation fund .  



5The 20 1 7  Leg islative Assembly appropriated $200,000 i n  House B i l l  No .  1 009.  Senate B i l l  No .  2009 (20 1 9) i ncludes an appropriation of $200,000 from the fund 
for the program.  

6M iscel laneous expend itu res include cred it card merchant fees and aud i t  fees. 

FUND HISTORY 
The fund was establ ished in 1 983 under Section 38-08-04 .5 .  The purpose of the fund is to defray the costs of p lugg ing or replugg ing o i l  wel ls ,  the reclamation of 
wel l  s ites , and a l l  other re lated activities for wel ls or p ipel i nes. The money in the fund may be spent, pursuant to a continu ing  appropriation , for contracti ng for the 
p lugg ing of abandoned wel ls ;  contracting for the reclamation of abandoned d ri l l i ng and production sites, saltwater d isposal pits, d ri l l i ng  flu id pits, and access roads ;  
payi ng m ineral owners their  royalty share of  confiscated o i l ;  and paying any contract-related expenses. The I ndustrial Commission is to  report to  the Budget 
Section each b ienn ium on the expend itures of the fund and the fund balance. 
The 201 5 Leg islative Assembly, i n  House Bi l l  No .  1 032, i ncreased the o i l  and gas tax al location to the fund by $2 . 5  m i l l ion per fiscal year, from $5 mi l l ion to 
$7 . 5  mi l l ion ,  and i ncreased the a l location l im it from an amount that wou ld bring the balance of the fund over $75 mi l l ion to an amount that would bring the balance 
of the fund over $ 1 00 m i l l ion . I n  Senate B i l l  No .  20 1 3 , the 20 1 7  Leg islative Assembly decreased the o i l  and gas tax al locations to the fund by $3 .5 m i l l ion per fiscal 
year, from $7 . 5  mi l l ion to $4 mi l l ion ;  however, the decrease is effective on ly for the 201 7-1 9 bienn i um .  

• • • 
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HB 1 0 1 4  
North Dakota Hous ing  F inance Agency 
Div is ion of the State Industrial  Comm iss ion 
Budget No .  473.0 
Testimony of Jolene Kl ine ,  Executive D i rector 
Senate Appropriations Committee 
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J ole n e  Kl i n e  Exe c u t i v e  D i r e c t o r  

I N D USTR IAL  C O M M I S S I O N  
D o u g  B u r g um  G o v e r n o r  

Wayne  Steneh j em  Att o r n ey G e n e ra l  
D o u g  Goehr i n g  Ag r i c u l t u r e  C o m m i s s i o n e r  

March 4, 201 9 

Cha i rman  Ho lmberg and members of the Senate Appropriat ions  Com mittee :  

For  the record , my name is Jo lene Kl i ne ,  and  I am the Execut ive D i rector o f  t he  North 

Dakota Hous ing F inance Agency (Agency) . 

The Agency's budget is  in  Section 1 ,  subd iv is ion 3 of Engrossed House B i l l  1 0 1 4 . Th i s  

budget is  funded excl us ive ly with federa l  and  Agency-generated specia l  funds i nc lud ing  

bond trust i ndentures ,  federa l  g rant programs and Agency reserves .  As a se lf­

supporti ng state agency, there a re no state genera l  funds i n  th is  budget and no one­

t ime spend ing  items .  There are no changes to FTE authority wh ich stands at 44 .  

There were no fi nd i ngs i n  the aud it of  the fi nanc ia l  statements of  the Agency fo r yea rs 

ended June 30 , 20 1 7 ,  and 20 1 8 . 

Adjustments o r  
Base Leve l Enhancements A1212ro12riat ion H IF  Funding 

Sa laries and wages $7 ,892 ,056 $569 , 743 $8 ,46 1 , 799 

Operati ng expenses $4 , 743,355 $602 , 92 1  $5 , 346 ,276 

Grants $31 , 794 ,828 $ 1 , 67 1 , 772 $33 ,466 ,600 $20 ,000,000 
Conti ngenc ies $ 1 00 ,000 $ 1 00 , 000 

Tota l specia l  funds $44 , 530,239 $2 , 844 ,436 $47 ,374 , 675 
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I .  Agency Budget 

Salaries and  Wages 
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The 7 .2  percent increase from the base leve l  i nc ludes leg is latu re proposed sa lary and 
fri nge benefit i ncreases and sa la ry and benefits for one unfi l led FTE .  The Agency has 
44 FTEs with one cu rrently vacant. Budget authority for th is posit ion was removed in 
the 20 1 7- 1 9 b ienn ium and the Agency is antici pati ng the need to fi l l  th is FTE based on 
cu rrent and projected workloads .  

Operati ng Expenses 
Operati ng expenses wi l l  i ncrease $602 ,92 1  or 1 3  percent. The largest operati ng 
expense l i ne  item is service re lease premiums wh ich are paid by the Agency to our  
lender  partners across the  state who orig i nate mortgages for fi rst-t ime and other  low­
and moderate-i ncome borrowers under  our  homeownersh ip  prog rams .  We purchase the 
actua l  mortgage from the orig inat ing lender ,  but they have the right to service the loans 
if they choose . Service re lease premiums pu rchase the servic ing rig hts from those 
lenders .  G rowth in ou r  20 1 8 mortgage portfo l io  exceeded projections .  I n  an average 
year  the Agency purchases approximate ly 1 , 200 loans tota l ing under  $200 m i l l io n .  Last 
year  the Agency purchased 1 , 789 loans tota l i ng more than $300 m i l l io n .  We are 
budget ing an add itiona l  $654 ,490 to cover service re lease premiums i n  the 20 1 9-2 1 
b ienn ium as 20 1 9  is trend ing above 201 8 .  We are a lso budgeti ng an increase of 
$ 1 00 , 000 for i nterest expense wh ich is i nterest paid to a th i rd pa rty l i ke the Bank of 
North Dakota fo r a l i ne  of cred it to fund mortgages between bond issues.  Revenue 
generated from our  po rtfo l io  of  mortgages is expected to cover these add itiona l  costs . 

The Agency d id fi nd cost savi ngs i n  employee trave l and tra in i ng ,  office supp l ies ,  IT 
equ ipment, bu i l d ing  and equ ipment renta ls/ leases , and professiona l  deve lopment 
services and contracts and those hel ped offset a port ion of the increases re lated to 
pu rchasi ng and servic ing of home mortgages.  
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The g rants l i ne  item i ncrease from the base leve l is five percent .  The majority of the 
$3 1 , 794 , 828 base leve l fund ing is federa l  pass-th rough fund ing for H U D's Sect ion 8 and 
Moderate Rehab i l itat ion Prog rams .  The rema in ing $550 , 000 is Agency-funded 
prog rams us ing reserves generated by our  homeownersh ip  d iv is ion .  

Tota l 20 1 9-2 1 b ienn ium grant d isbu rsements under HUD Section 8 for p roject based 
renta l ass istance are budgeted at $26 , 1 55 , 500 which is $ 1 ,666 ,702 more than 20 1 7- 1 9 
leve ls .  Th is  prog ram assists 2 ,697 un its i n  89 projects . Mod Rehab g rant d isbursements 
are $ 1 , 02 1 , 1 00 ,  ass isti ng 1 1 9 u n its in n i ne projects . Th is  amount is a decrease of 
$ 1 64 , 930 from 20 1 7- 1 9 leve ls .  These are a l l  federa l  funds that are passed th roug h to 
the owners of the p rojects to benefit very low- income tenants . H U D  also decreased 
fund ing for its counsel ing prog ram by $50 , 000.  

Cu rrently, $550 , 000 in  Agency reserves funds fou r  g rant prog rams .  One p rog ram 
rehab i l itates s ing le- or  mu lti-fami ly hous ing for low- income ind ivid uals with a d isab i l ity to 
be ab le to rema in  in the i r  home and the other  g rant p rovides fund ing to nonprofits to 
supp lement the i r  rehab i l itat ion prog rams for very low- income homeowners .  The market 
survey g rant is for commun ities to assess the i r  future hous ing needs .  The fi na l  g rant is 
structu red as a r isk m it igation fund for land lords  to rent to ind ivid ua ls and fam i l ies that 
do not meet standard renter qua l ifications .  The Land lord Risk M it igation Fund was 
launched in 20 1 8 with $ 1 50 , 000 in Med ica id reba lanc ing do l la rs from the N D  Dept. of 
Human Services (ND  OHS) .  In the upcom ing b ienn i um ,  $20 ,000 of the fund is est imated 
to be expended . 

I I .  Agency Spec ific Requests 

Request 1 :  Reta in  Section 4. Appropriation - Hous ing  F inance Agency -

Add itional  I ncome 
The Agency is req uesting the i nclus ion of Sect ion 4 as it reads in  Engrossed HB 1 0 1 4 . 
The Agency wi l l  continue to notify 0MB and Leg is lative Counci l  of any add it iona l  
i ncome or  unant ic ipated income that becomes ava i lab le to the Agency du ring the 
b ienn i um resu lt ing i n  an increase i n  appropriat ion authority . 
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Req uest 2 :  Fund the Housing Incentive Fund (H IF) /Jj L/ 
The Agency is requesting H B  1 0 1 4  be amended to inc lude the Governor's  
recommendat ion of  $20 m i l l io n  for H I F .  As th is  b i l l  moved th rough the House, there 
were two separate b i l l s  under consideration  i n  the Senate dea l ing with fund ing for H I F . 
SB  2302 which wou ld have provided $ 1 0 m i l l ion in  state income tax cred its was 
defeated . SB 227 1 req uesti ng a $40 m i l l ion  genera l  fund appropriation  was red uced to 
$ 1 0 m i l l i on  and passed out of the Senate . House Appropriat ions wi l l  consider act ion on 
SB  227 1 . If re instated to the $40 m i l l i on  leve l ,  the Agency anticipates provid ing gap 
fi nanc ing for 755 un its of hous ing for a range of extremely- low to moderate income 
househo lds .  If funded at  the $20 m i l l i on  leve l ,  an approximate 377 househo lds wi l l  
benefit . 

H I F  is an  effective , local ly-d riven renta l hous ing fi nancing too l ,  created and authorized 
du ring the 201 1 leg is lative sess ion .  Commun ity leaders ,  p rivate developers and 
nonprofit o rgan izations have leveraged the fund to construct new or  rehab i l itate existi ng 
renta l hous ing . If North Dakotans cannot afford hous ing or too much of thei r  income is 
a l located to th is one expense, it impacts the i r  abi l ity to ma inta in  stab i l ity i n  the i r  l ives ,  
advance econom ica l ly ,  pu rsue educationa l  opportun ities and be ab le to afford basic 
necessit ies such as food , ut i l it ies ,  transportation ,  ch i ldcare and medical coverage.  

During the 20 1 7- 1 9 leg is lative sess ion ,  H I F  was permanently added to the Centu ry 
Code ,  however, no  new fund ing was autho rized . Deob l igated funds tota l i ng $3 .7  m i l l i on  
were carried over from the 201 5- 1 7 b ienn i um into the 201 7-1 9 b ienn ium . A l l  H I F  fund ing 
has been ob l igated as of  September 201 8 .  

To  date , $89 .7  m i l l i on  o f  H I F  fund ing has been leveraged in  80  projects creati ng or  
rehab i l itat ing 2 , 50 1  un its i n  26 u rban and rural commun ities across the state . Tota l 
constructions costs exceeded $442 m i l l i on . Every do l la r  i n  H I F  fund ing has resu lted in  
more than fou r  do l lars i n  p rivate and federa l  equ ity . 
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Housing Incentive Fund Project Deve lopment 2011-2018 
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Project Costs & No .  of  P rojects - H I F  Awa rded 

HIF Targeted Populations 

1 .  Sen iors and Fra i l  E lderly 

2017 2018 

The number of ind ivid uals ages 65 and older wi l l  i ncrease 52 . 8  percent as this segment 
is forecasted to g row from 1 04 ,700 in  20 1 4  to 1 59 , 969 in  2029 . As the state's popu lation 
gets o lder, there wi l l  be more pressu re to create affordab le and access ib le hous ing 
options for sen iors and the fra i l  e lderly to rema in  i ndependent .  Project ions for renter­
occup ied housing un its with househo lders ages 65 and o lder is anticipated to g row 57 .7  
percent by  2029.  
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Household Projections  for Renter-Occupied Hous ing Un its 
with Householder Ages 65 and Older :  2019 to 2029 

159,969 
142,279 

120,848 
104,700 

18,496 - 21,657 - 25,719 - 29,166 -
2014 2019 2024 2029 

• Rente r-Occu pied Hous ing U nits with Househo lder  Ages 65 a nd  O lder  

• N D  Popu lation 65 and  O lde r  Forecast 
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I n  fisca l year 20 1 7 , the state paid $258 m i l l ion  for a monthly average of 2 , 950 
i nd ivid ua ls l iv ing in a nu rs ing home,  which is a cost of nearly $90 , 000 per person per 
year .  That same year ,  the state paid $43 m i l l ion for about 2 , 500 ind ivid ua ls ,  or an 
average of $ 1 7 , 000 per person per year  between four i n-home care prog rams (Home 
and Commun ity-Based Services Waiver (HCBS) , SPED ,  ExSPED and Basic Care) . Of 
those p rog rams ,  HCBS is the most costly on a per person bas is ,  serv ing about 300 
people per month for $23 , 000 per person per year. These numbers come from the 
North Dakota Department of H uman Services (ND OHS) .  

Accord ing to  AARP ,  29 , 057 North Dakotans cu rrently re ly on socia l  secu rity for 90 
percent or  more of  the i r  i ncome,  and the med ian annua l  social security income for the 
state is $ 1 6 , 1 33 .  The state ranks seventh in  the nation with the h ighest proportion of 
ind ivid ua ls ages 85 and older. As most of us age past 80, mainta in ing our fi nancia l  
resou rces is essential to afford ing basic care such as housing , hea lthcare ,  med ications ,  
healthy food and transportat ion . As sen iors exp lore independent housing options ,  
fi nancia l  restrict ions may prevent them from leaving the i r  home, increas ing the potent ia l  
for accidents and i nj u ries and fu rther isolat ion .  Another h indrance is the ava i lab i l ity of 
affordab le housing options due to l im ited income. 

The goal at our  Agency is to create housing options in  u rban and rura l  commun ities that 
a l low o lder ad u lts and persons with d isab i l it ies the ab i l ity to age in  p lace with as much 
independence as poss ib le for as long as poss ib le .  H I F  helps fund hous ing for low 
income e lderly households .  Arguab ly ,  the savings to Med icaid for provid i ng appropriate 
i n-home services to these households as opposed to much more costly nu rs ing home 
p lacements is a smart investment i n  the state's fi nancial futu re . 

2.  Workforce 

Labor Market I nformation identified 1 ,668 of the 1 2 , 1 78 vacant positions posted on the 
Job Service of North Dakota (J S N D) webs ite as paying less than $ 1 5 per hour .  Even if 
H I F  was funded at $40 m i l l ion , the number of affordab le un its created would not be 
enough to meet the state's cu rrent low-wage i ncome housing needs.  Accord ing to the 
U . S .  Department of Hous ing and U rban Development (HUD) you need to earn $ 1 6 .40 
per hour to afford the average two bed room rent of $855 in  North Dakota . 
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We know that the price of a two-bed room apartment varies for each leg is lative d istrict .  
Your  b inder includes an overview of affordab le hous ing and vu lnerab le popu lations in  
the state . On your  desk is s im i la r  i nformation specific to  you r  d istr ict .  If you are 
interested in  knowing more information about other  d istr icts , p lease v is it ou r  webs ite : 
ndhfa .o rg/Pub l icat ions/Pub l icAffa i rs . htm l 

H I F-funded projects create affordab le rents . As workers cons ider a move for 
emp loyment, they consider the econom ics and qua l ity of l ife i n  a commun ity . Affordab le 
hous ing is a key component i n  those cons iderations .  Safe commun it ies , exceptiona l  
schools , access to  med ica l  faci l it ies and ava i lab i l ity of  affordab le hous ing wi l l  he lp the 
state attract and reta in a dynamic workforce . 

3.  Chron ical ly Homeless, Homeless and At-Risk of Homelessness 

In add ition to the housing needs of the e lderly and the lower i ncome workforce , another 
p riority is the need for housing for i nd ivid ua ls and fam i l ies that a re at r isk of becom ing 
homeless or those experiencing homelessness . Accord ing to  H U D  data , over the past 
decade North Dakota has averaged 1 , 0 1 2 men , women and ch i ld ren l iv ing on the 
streets or  in  homeless shelters . The 20 1 6  North Dakota Hous ing Needs Assessment 
p rojects that the number of extremely low-i ncome households in  North Dakota wi l l  
i ncrease 23 .6  percent and  reach 62 , 538 households by  2029 . I 've inc luded attachments 
showing the p rojected g rowth for the extremely low- income to moderate low- income 
households for the state and by county for you to review. 

Just because a household is deemed extremely low income or  homeless does not 
mean that they are unemp loyed . What we do know is that they cannot afford a p lace to 
l ive without combin ing the fi nanc ia l  resou rces of numerous adu lts and youth to be ab le  
to pay the i r  month ly b i l l s .  H I F  has p rovided gap fi nanc ing for p rojects targeti ng at-r isk 
home less households in  Fargo ,  West Fargo ,  G rand Forks , Mandan and B ismarck to 
take the most extreme cases and create housing stab i l ity for these ind ivid ua ls and the i r  
fam i l ies to add ress the on-going cause of  home lessness . The Agency adm in isters the 
fi nancing to bu i ld the housing , and agencies l ike N D  OHS,  J S N D ,  Department of 
Correct ions and the Department of Pub l ic  I nstruct ion p rovide the one-on-one case 
management services.  
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The Agency mon itors 9 , 825 state and federa l ly funded affordable hous ing un its across 
the state . These un its rece ived state and federal prog ram fund ing to p rovide assistance 
to meet the needs for affordab le hous ing for low- i ncome households ,  e lderly and 
ind ivid ua ls with d isab i l it ies . A substant ia l  portion of these un its are located i n  ru ra l  
commun it ies and approach ing the end of the prog ram mandatory affordab i l ity period or 
the bu i ld i ng 's  l ifecycle , therefore ,  requ i ring addit ional fund ing for rep lacement or 
renovation .  These o lder H U D  or  USDA fi nanced projects genera l ly have project based 
rental assistance attached to the un it .  

Affordab le Housing Un its Monitored by NDHFA 2018 

H I F  as a sou rce of gap fi nanc ing comb i ned with tax exempt bonds and federa l  low­
income hous ing tax cred its can be a very reasonable way of ensu ri ng continued v iab i l ity 
of these smal ler  ru ra l projects . The loss of even a smal l  number of subsid ized hous ing 
un its can have a substant ia l  impact on low- income households' access to safe ,  
adequate , and secu re hous ing . It is estimated that a lmost 3 , 000 un its wi l l  reach matu rity 
by 2029.  
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Request 3 :  Remove Essential Service Worker Priority 
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Each commun ity i n  North Dakota has un ique  popu lat ion and hous ing demograph ics .  
H IF  is one of the  most flex ib le and  access ib le p rog rams that commun it ies have to 
add ress the i r  hous ing needs .  Some commun it ies may want to invest more in hous ing 
for workers fi l l i ng entry-leve l posit ions .  Other  commun ities may need affordab le hous ing 
for sen iors to keep them as part of the i r  comm u n ity .  U rban commun it ies may need more 
permanent supportive hous ing opt ions with access ib i l ity to medica l  fac i l it ies for 
ind ividua ls to add ress the ir  persona l  issues caus ing home lessness . Rura l  commun it ies 
may p rioritize rehab i l itation of exist ing affordab le hous ing stock. 

When the Hous ing I ncentive Fund was fi rst created i n  20 1 1 ,  many western North 
Dakota commun it ies were strugg l i ng  to recru it and reta in  workers to fi l l  essentia l  serv ice 
jobs due to rap id ly esca lat ing renta l rates .  North Dakota Centu ry Code 54- 1 7-40 . 2 . b .  
requ i res pr iority be  g iven to hous ing for essentia l  serv ice workers . 

"The annual allocation plan must give first priority through its scoring and ranking 
process to housing for essential service workers. For purposes of this subsection, 
"essential service workers " means individuals employed by a city, county, school 
district, medical or long-term care facility, the state of North Dakota, or others as 
determined by the housing finance agency who fulfill an essential public service. "  

I n  order for each commun ity to have the resou rces and flex ib i l ity they need to meet the i r  
part icu lar  popu lat ion needs ,  we a re requesti ng the comm ittee consider removi ng text 
perta i n ing to essentia l  service workers from North Dakota Centu ry Code 54- 1 7-40 . 2 . b .  

I l l .  Supplementa l H IF  I nformation 

Financ ing Structu re 
H I F  awards  a re ava i lab le  to loca l hous ing authorit ies , triba l  entit ies , and nonprofit or for­
profit hous ing developers .  The maximum award s ize varies depend ing on whether a 
project a lso rece ives federal fund i ng .  The award amount typ ica l ly eq ua ls less than  30 
percent of the tota l development cost, and no more than $3 m i l l ion . Awards a re 
competitive and projects must meet strict scori ng criteri a .  
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H I F  fu nd ing has been a cata lyst i n  fi l l i ng the fi nancia l  gap to create affordable hous ing 
when convent ional  fi nanc ing has fa l len short .  Conventiona l  debt fi nanc ing requ i res 
market-rate rents to cover mortgage payments and operat ing expenses . H I F  reduces 
requ i red debt service thus a l lowing for a variable priced , reduced rent structu re . The 
fo l lowi ng is a fi nanc ing scenario deta i l i ng the d ifference in rent structu re to cash flow a 
convent ional  fi nanced p roject and one supp lemented with H I F . As you can see , for a 
newly constructed , 24-un it apartment bu i ld i ng ,  construct ion and operations costs are the 
same,  however, i nd iv id ua ls and fam i l ies can be offered affordab le rents based on the i r  
i ncome when gap  fi nanc ing e l im inates the need for a 20-year loan .  

New Construct ion F inancing Scenarios 
24 Un it Apartment Bu i l d i ng 

Cost of Construct ion is $175,000 (per un it) x 24 un its = $4.2  m i l l ion 

Convent iona l  F inancing 
Market Rate Rent 

E qu ity I nvestment  
Loa n  

Annual Expenses: 

$ 1 .26  m i l l i o n  { 30%) 
$ 2 .94 m i l l io n  {70%) 

$252,757 Loa n  Payment {6%, 20 yea rs )  
$ 120,000 Operat ing Expense 
$100,800 Return on E q u ity {8%) 
$473,557 Annu a l  revenue  needed from rents to 

cove r expenses 

Average Monthly Rent Per Un it to Cover Expenses: 
$1,644 

Non-Conventiona l  F inancing 
I ncome Restr icted Rent 

Eq u ity I nvestment $ 1 . 26  m i l l i o n  { 30%) 
Gap  F i na nc ing $2 .94 m i l l i o n  {70%) 

( i . e .  HIF, federal funds, private investments/donations) 

Annual Expenses: 
$0 Loa n  Payment 
$ 120,000 Operat ing Expense 
$100,800 Return on E q u ity {8%) 
$220,800 Annu a l  rent revenue  needed from 

rents to cover  expenses 

Income Restricted Rent Structure to Cover Expenses: 
5 u n its at $403 5 u nits at $898 
5 un its at $493 9 u nits at $1,050 

A conventiona l ly fi nanced , market-rate renta l un it requ i res an annua l  sa lary of $65 , 760 
to not be cons idered housing cost-burdened . Those l iv ing i n  the non-conventiona l ly 
fi nanced/income-restricted un its cou ld earn an  annua l  i ncome of $ 1 6 , 1 20 to $42 , 000 
and not be cons idered housing cost-burdened . I nd ivid ua ls and fam i l ies l iv ing i n  H I F  
un its p rimari ly fa l l  i nto fou r  categories : low-wage earners ,  persons with a d isab i l ity , 
sen iors with low income or d isab i l it ies , and i nd ivid uals and fam i l ies at r isk of or who are 
experienc ing homelessness . 
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I n  add it ion to H I F , the Agency has the authority to issue tax-exempt mu ltifam i ly bonds .  
We a lso admin ister both the n ine percent competitive federa l  low- income hous ing tax 
cred its (L I HTCs) which bring in eq u ity for about 70 percent of construction and 
rehab i l itat ion costs as wel l  as non-competitive fou r  percent L I HTCs wh ich br ing i n  equ ity 
for about 25 percent of the project cost . We rece ive $3 . 1 m i l l ion  annua l ly in competitive 
n ine percent L I HTCs . There is no cap on the amount of fou r  percent non-competitive 
L I HTCs that we can a l locate as long as the p roject is otherwise financed with tax 
exempt bonds.  This is a resou rce to the state that is largely go ing unused due to the 
lack of state funds to fi l l  fi nancing gaps. I be l ieve H I F ,  wh i le leverag ing the federa l  fou r  
percent L I HTCs , could be  the critica l fi nanc ing p iece to rehab i l itate some of the state's 
oldest affordable housing stock. 

On-Go ing Demand 
The demand for H I F  has exceeded the amount ava i lab le s ince inception .  

H I F  Requested Compared to  H I F  Committed Funds 
$90,000,000 

68 
$80,000,000 54 

$70,000,000 

$60,000,000 

$50,000,000 

$40,000,000 

$30,000,000 

$20,000,000 28 

$ 10,000,000 

$-
201 1-2013 2013-2015 2015-2018 

• H IF  Requested • H I F  Committed Funds  

H I F  provides gap fi nancing and is often layered with federa l ,  p rivate and loca l fund ing 
that is needed to support the lowest rents . The numbers of  futu re hous ing un its 
constructed or rehabi l itated with H I F  wi l l  be dependent upon the p rog ram's a l locat ion 
p lan , and whether H I F  do l lars can be leveraged with other  federa l  funds .  H istorica l ly ,  
our average cost of construction per un it has been $ 1 76 ,704 and H I F  is norma l ly 
restricted to no more than 30 percent of the construct ion or rehab i l itation cost . I n  the 
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absence of federa l  funds ,  more H I F  fi nanc ing wi l l  be requ i red as the competitive n ine 
percent L I HTC p rogram on ly funds fou r  to f ive projects or 1 75 to 200 un its annua l ly .  

NDHFA's m iss ion is to ensure that every North Dakotan has a safe and affordab le p lace 
to ca l l  home . Our  most vu l nerab le households are the ones that need our  he lp the most. 
Federa l  funds are insufficient to add ress the needs of these vu l nerable househo lds .  We 
respectfu l ly ask th is comm ittee and th is leg is lative body to recogn ize that an i nvestment 
i n  hous ing is an  i nvestment i n  the infrastructu re of our state . Affordable Housing 
Empowers Peop le ,  Improves L ives , and I nsp i res Success. 

Thank you and I wou ld be g lad to answer any questions .  

12 
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I n  North Dakota, the Fa i r  Ma rket Rent (FM R) for a two-bedroom apartment 
is $855 . In order to afford th is  leve l of rent and uti l i t ies - without payi ng  $1 6.44 
more than  30% of i ncome on housi ng  - a househo ld must earn $2,849 month ly 
or $34, 1 90 annua l ly. Assum i ng  a 40-hour work week, 52 weeks per yea r, th is 
l eve l of i ncome trans lates i n to an  hourly Housi ng  Wage of: 

PER HOUR 
STATE HOUSING 

WAGE 

FACTS ABO UT NORTH DAKOTA: 

STATE FACTS 

M i n i m u m  Wage $7.25 

Averag e  Renter Wage $1 5 .75 

2-Bedroom Hous i ng  Wag e  $1 6.44 

N u m ber  of Renter H ouseho lds  1 1 1 ,254 

Percent Renters 36% 

MOST EXPENSIVE AREAS HOUSING 
WAG E 

D u n n  Cou nty $24.40 

Wa rd Cou nty $20.54 

M o u ntra i l  County $1 9.67 

Wi l l i a m s  Cou nty $1 9.40 

G ra n d  Forks M SA $1 8.58 
MSA = Metropol itan Statistical Area; HMFA = H U D  Metro F M R  Area. 
* Ranked from H ighest to Lowest 2-Bedroom Housing Wage. I nc ludes District of Col umbia and Puerto Rico. 

OUT OF REACH 201 8 I NATIO NAL LOW I NCO M E  H O U S I N G  COALIT I O N  

91 71 
Work Hours Per Week At Work Hours Per Week At 

Minimum Wage To Afford a 2-Bedroom Minimum Wage To Afford a 1 -Bedroom 
Rental Home (at F M R) Rental Home (at F M R) 

2.3 1 .8 
Number of Ful l -Time Jobs At 
Minimum Wage To Afford a 

2-Bedroom Rental Home (at FMR) 

Number of Ful l -Time Jobs At 
Minimum Wage To Afford a 

1 -Bedroom Rental Home (at FMR) 

Two bedroom FMR  

One bedroom FMR  

Rent affordab le  a t  
a rea  med i a n  income (AMI )  

Rent  affordable w i th  fu l l - t ime job pay ing 
mean renter wage 

Rent affordab le  at 30% of AMI 

Rent affordab le  with fu l l -time job 
pay ing min imum wage 

Rent affordab le to 55 1  rec ip ient 

$2,063 

$0 $500 $ 1 ,000 $ 1 ,500 $2,000 $2,500 
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760 , 07 7  

HOUSEHOLDS 
360 , 6 60 

MEDIAN HOUSEHOLD INCOME 
$ 6 1 , 2 85 

S EN IOR HOUSEHOLDS 
1 00 , 748 

SENIOR HOUSEHOLDS WITH 
FOOD STAMPS 
7 , 2 54 

S ENIORS WITH A D ISABILITY 
3 3 , 7 5 0  

HOUSEHOLDS WITH SOCIAL 
S ECUR ITY INCOME 
8 1 , 2 89 

AVERAGE SOCIAL SECUR ITY 
I NCOME PER YEAR 
$ 1 8 , 062  

/J 
H IF  MAKES A D I FFERENCE 
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North Dakota Affordab le Hous ing Facts 

RENTER HOUSEHOLDS 

are cost bu rdened 

HOUSEHOLDS WITH AN 
I N D IV IDUAL WITH A D ISABILITY 
7 5 , 8 0 1  

WITH FOOD STAMPS 
7 , 9 6 4  

2 bedroom apartment 
$855 • • • •  hour ly  wage 

needed 

HOUSEHOLDS WITH FOOD 
STAMPS 
1 9 , 847 

MEDIAN I NCOM E  OF A 
HOUSEHOLD WITH FOOD 
STAMPS 
$ 1 8 , 409 

EXTREMELY LOW- AND VERY 
LOW- INCOME HOUSEHOLD 
PROJECTIONS (20 1 9-2029) 
Ent i re state + 1 5 , 2 36 

80 H I F p ro jects for a tota l  of 2 , 50 1  un its $4. 93 
l everaged for 

• 1 , 9 1 3  i ncome rest r icted un i ts  

• Gap  fi nanc i ng  l evera g i n g  federa l ,  p r ivate and  
l oca l  fund i n g  to  move a p ro ject fo rward 

• Commun ity d riven f lex i b i l i ty 

tiORTH DAKOTA • 

®�!I!!U 

each H I F  do l l a r  i nvested 

2624 Vermont Ave • PO Box 1 535 • B is marck N D  5B502 - 1 535 
70 1 /328-BOBO • 800/292-862 1 • hfainfo@nd . gov • www. ndhfa . org 



• 

• 

Project Highl ights : 

• Permanent Su pportive 
Hous i ng  ut i l i z i ng 'Hous ing 
F i rst' mode l  fo r Chron ica l ly 
Home less I n d iv idua ls 

• 40 one bed room/bath room 
a pa rtments 

• 24/7 staffi ng with contro l led 
bu i l d i ng  entra nces 

• P roject Based Hous ing Choice 
Vouchers provided by 
Bu r le igh Cou nty Hous i ng 
Authority 

Architectural Renderina 

Project F inancing: 
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Infill Lot in an Opportunity Zone, Bismarck 

Construction Progress, January 2019 

F und i ng comm itments provided by N DH FA w i l l  cove r the majo rity of Edwi nton P lace's deve lopment 
costs . The state agency awarded federa l  Low I ncome Hous i ng Tax Cred its that wi l l  p rovide the project 
with $7 .2  m i l l ion  in equ ity, and  awarded $ 1,026, 147 from the Nat io na l  Hous i ng Trust Fu nd, $500,000 
from the state's Hous ing I ncentive Fund  and  $460,000 from the Ne igh borhood Sta b i l i zat ion I l l  
P rogram .  The tota l project cost i s  $10 .3 m i l l i o n .  

Edwi nton P l ace a lso rece ived su pport from the C ity o f  B isma rck, i n  agreement w ith Bu r le igh Cou nty 
and  the  B i smarck Pub l i c  School D istr ict, a 20-yea r  Payment in L ieu of Taxes for the property va lued at 
more than  $2 m i l l ion .  The North Da kota Depa rtment of Commerce com m itted $730,000 th rough the  
Ne igh borhood Sta b i l izat ion I P rogram for l and  acqu is i t i on .  Th rough Ba n k  of  North Da kota, the Federa l 
Home Loan  Ba n k  awarded $750,000 from the Affordab le  Hous i ng  P rogra m, and  the Otto Bremer Trust 
com m itted $62,000 to help cover pre-deve lopment costs .  The project's constru ct ion fi n a nc ing w i l l  be 
provided by Gate C ity Ba nk. 

11iuSing 
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A 'precarious' life :  Without a proper living space, 'Homeless 
Dave' ekes out existence in Moorhead industrial park 
By Robin Huebner on Jan 6, 20 1 9  at 2 : 3 1 p .m .  

"Homeless Dave" walks past h is  camper housed in  an industrial park garage in Moorhead . 
David Samson / Forum News Service 1 / 4 

MOORHEAD, M inn. - He rents "shop space" in a cold-storage bui lding in thi s  city' s industrial 
park, but i sn ' t  using it for woodworking or any other hobby. Instead, "Homeless Dave," as he 
cal l s  himself, has turned the spot not meant for human habitation into his home. 

Boxes overflowing with household items cover the concrete floor. A bumper-pul l  camper parked 
inside is where he showers and sleeps. A makeshift office, where he uses his old computer, i s  
shrouded in tarps and equipped with heat lamps to stave off the winter chi l l .  

Dave, 50 ,  has l ived here nearly three years . Before that, he  l ived in a s imilar setting in B ismarck. 
' ' I ' m  trying. I ' m  trying to maintain as normal a life as I possibly can under the conditions that 
I 'm  in ," he said .  

Forum News Service granted Dave's request not to use his ful l  name or show his  face, because 
he fears he' 1 1  be kicked out of the space. 

Cody Schuler, executive director of the Fargo-Moorhead Coal ition to End Homelessness, 
wou ldn ' t  estimate how many people in the area "s leep rough" in campers or cars because they're 
a hidden, hard-to-count population . "They' l l  do that because it feels safe to them," Schuler said . 

1 
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Pastor Sue Koesterman, executive director of Churches United for the Homeless in Moorhead, 
said it wears on a person ' s  health in a serious way to not be adequately she ltered . " It ' s a very, 
very precarious, kind of day-by-day existence," Koesterman said. 

No credit 
For Dave, finding work and keeping money coming in hasn ' t  been a problem . After he left a 
painting job because the fumes made him sick, he was unemployed for a l ittle more than a month 
before finding a ful l-time position as a machinist for a local trai ler manufacturer. 

He said he doesn ' t  receive any government assistance . H i s  driving record i s  good, and he has a 
minimal criminal record . The primary barrier to him finding a place to rent i s  that he ' s  never had 
a credit card . "I don ' t  have bad credit, I have no credit," he said. 

In addition, landlords want to talk to previous landlords about whether potential renters pay on 
time, and whether they left any damage in their previous p lace . Because of his  somewhat 
transient, under-the-radar l ifestyle, Dave doesn ' t  have any references l ike that. 

"Al l  I have is a bunch of receipts from a p lace I ' m  not supposed to be l iving in," he said .  So ,  he 
continues to rent the shop space in the industrial park for a substantial $ 1 ,000 a month, with 
additional expenses for heat and internet. "There ' s  that saying, ' We need someone who thinks 
outside the box or looks outside the box . '  Wel l ,  I l ive outside the box," Dave said . 

Cold, cramped quarters 
It' s a chal lenge for Dave to stay warm in the shop . He uses space heaters and heat lamps to 
supplement a single wal l -mounted heater. On a mi ld winter day when Forum News Serv ice 
vis ited, the temperature inside was barely 60 degrees . 

Dave has no access to a kitchen, so he prepares meals on a crowded shop table .  A toaster oven, 
steamer and slow cooker fight for space in the c lutter. "Forgive the big p i le  of dirty d ishes," 
Dave said. 

The p lace has a one-gal lon water heater, so he can wash only a few dishes at a time in the 
bathroom sink before the hot water runs out. He has a smal l  refrigerator, freezer and washer but 
no dryer, so he hangs his c lothes to dry. 

A string of l ights i s  draped down the s ide of the camper - not because he has Chri stmas spirit, 
he said, but to prov ide a l ighted path if he gets up at n ight to use the bathroom. 

A dog and cat keep Dave company. He built a large, enclosed " l itter box" fi l led with sand for the 
animals to use when he ' s  away at work. He doesn ' t  often take his dog outdoors, so as not to raise 
suspicion about his l iv ing arrangement. Both animals need veterinary care, but he said he doesn ' t  
have the time or money to take them in . 
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There are people al l  over the country l ike Dave l iving in vehicles , campers or storage units . 
Often, they' ve shunned shelters because they' ve had a bad experience at one or feel anxious in 
crowded spaces .  The phenomenon of "vehicular homelessness" is  growing, especial ly in high­
rent metropol itan areas on the West Coast. 

While the U . S .  Department of Housing and Urban Development (HUD) doesn ' t  col lect vehic le­
specific data, unsheltered homelessness - which inc ludes people sleeping in cars - is  on the 
rise .  According to a HUD-required, point-in-time count on a s ingle night in January 20 1 8 , a third 
of the more than 5 50,000 homeless people nationwide were l iv ing unsheltered, such as on the 
street, in abandoned bui ldings or cars . That represents a nearly 3 percent increase from the 
previous year. 

Point-in-time numbers for North Dakota have bounced around. In January 20 1 7 , the most recent 
count avai lable, 33 1 of 1 ,089 homeless people statewide were unsheltered. Only five years 
earl ier, 53 of 688 homeless people were reported as unsheltered. A major spike occurred in 20 1 3 , 
when 1 ,395 of 2,069 homeless people were unshe ltered. 

As numbers rise, more c ities are imposing criminal or c ivi l  punishments on people l iving in their 
vehicles .  The National Law Center on Homelessness & Poverty reports that in 20 1 6, nearly 40 
percent of cities surveyed prohibited l iv ing in vehic les, a 1 43 percent increase since 2006. 

' Stuck in a rut' 
Dave knew of a half dozen others l iving in storage units in B ismarck. He ' s  not aware of people 
l ike him in the Fargo-Moorhead area, "but I can guarantee you there are," he said .  

Schuler said there are nearly 300 beds in the area ' s  seven shelters, and they' re always full .  When 
people cal l seeking a bed, it ' s hard to know if they have been staying in a vehicle because they 
rarely volunteer that information. 

"They' re afraid they might get pushed out of the space they have, because the space you have is 
better than no space at al l , "  Koesterman said. Dave said his body is beat up from working manual 
labor jobs  and being homeless .  He ' s  proud of his resi l iency, but desperately wants to find 
something better. 

Someday, he hopes to buy a small p iece of land and put a single-wide mobi le home on it , but that 
someday seems far away. " I 'm stuck in a rut, between being able to get into a legitimate p lace to 
l ive and, you know, being under a bridge , "  he said .  

https ://www.thed ick insonpress .com/news/4553004-preca r ious- l ife-without-proper- l i v i ng-space­
home less-dave-ekes-out-ex iste nce-moorhead 
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Beyond She lter  su rpasses 1 ,000 u n its of affordab le hous ing  
with new apartment bu i ld i ng 

FARGO-A new a p a rtment b u i ld i n g  was 90 percent p re- leased weeks befo re p rospect ive 
tena nts cou ld even see the b u i ld i ng. HomeFie ld  Apa rtments, 4245 28th Ave .  S . ,  i s  now 
com p lete ly fi l l ed .  The fact th i s  h a ppened in  a n  a rea of town with a 12.5 pe rcent . . .  

Written By :  Ryan Johnson Sep I st 20 1 7  - 3pm. 

Do rothy Kaufman  s i ts Tuesday, Aug .  29 ,  2017, i n  her Home F ie ld apa rtment bu i lt by Beyond She lter, I nc . ,  at  
4245 28th Ave. S . ,  Fargo. M ichae l  Vosbu rg / Forum Photo Ed i tor  

FARGO-A new apartment bu i l d i ng was 90 percent pre-leased weeks before 

prospect ive tenants cou ld  even see the bu i ld i ng .  

HomeField Apartments , 4245 28th Ave. S . ,  is now completely fil led . The fact this happened in 
an area of town with a 1 2 .5  percent apartment vacancy rate isn't going unnoticed . 

" If you talk to someone in the market-rate world , their jaws just d rop, " said Jamie Hager, 
regional manager for MetroPlains Management that oversees the new complex. 
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I t' s  not j ust the i n-un it washers and d ryers or  the bu i ld ing 's  fitness center and med ia room-it 's a l l  
about  the rent .  Sen ior  cit izen tenants here pay $388 to  $696 for the 39 one- or  two-bed room 
un its , depend ing on household s ize and income ,  fa r below the $850 to $900 they'd pay for a 
comparab le one-bedroom elsewhere.  

I t' s  the latest p roject from Beyond Shelter  I nc . , a nonprofit started by former Farg o  Hous ing and 
Redevelopment Authority staff in  1 999 .  Board Member Bev Rohde to ld a crowd g athered earl ier 
th is  week to celebrate that the nonprofit has come a long way s ince lau nch ing with a $5 , 000 
loan and "some wide-eyed opt im ism . "  

'Our  last p lace' 

Rohde said federal  restrict ions for affordab le hous ing at the t ime were "uncomfortab le , "  
i nc lud ing a mandate to  h i re contractors with the lowest bid . That meant com p lexes were bu i lt 
with the cheapest materia ls  and app l iances and lacked basics l i ke ga rages , a i r  cond it ion ing  and 
carpet. 

"We were fa i rly su re we cou ld do better, " she sa id . 

Thei r work benefits peop le l i ke Donna Al lard .  The 75-year-old sa id she appreciates HomeField 's 
open floor p lan that g ives her p lenty of room for fu rn itu re .  She a lso l i kes having  a ga rage sta l l .  
I t' s  the pr ice that  u lt imately d rew her here .  A l lard said she prev iously strugg led keep ing u p  with 
a two-bedroom a partment in  south Farg o  that cost about $800 per month . 

"Th i s  i s  so n ice , "  she said . " I  j ust felt  rea l  fo rtunate when I was ab le to move i n . "  

Marlys Work in  g ot i nto her un it i n  m id-J u ly .  She left her Fargo  house where she had l ived for 4 8  
years t o  move here ,  but she sa id she enjoys her " roomy and br ig ht" new home.  " I  don't miss i t  a 
b it , "  she said . 

Gary Hasse ,  too ,  sa id he's  g lad to be here .  "I haven't met a l l  the peop le that l ive here yet ,  but 
the ones that I have ,  we've a l l  decided that th is  i s  our  last p lace before we go u psta i rs , "  he sa id .  
"We're t i red of movi ng ,  and th is  i s  an excel lent p lace to ca l l  home. " 

More needed 

With the com p letion of HomeField , as wel l  as a g roundbreaking  later th is  month on the LaGrave 
on F i rst p roject fo r homeless peop le in G rand Forks, CEO Dan Mad ler  sa id Beyond She lter has 
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developed more than 1 , 000 affordab le hous ing u n its i n  e ight  commun ities across North Dakota , 
South Dakota and  M i nnesota . 

Mad ler  sa id  the i r  work is  about more than prov id i ng  shelter. An  afford able home can make 
res ide nts safer, happier and  hea lth ier wh i le a lso improving  em ployment  prospects , he sa id . 

But it 's n ot easy, accord i ng  to Jo lene Kl i ne ,  a n d  the executive d i rector of the North Dakota 
Hous ing  F inancing Agency sa id the need is fa r beyon d  supply. 

The on ly way to make it happen , she sa id , i s  a compl icated " layeri ng "  of fund i ng  a n d  support 
from loca l ,  state and  federal partners as wel l  as  the private sector .  For  example ,  the agency 
a l located about $600 , 000 of federal l ow i n come hous ing tax cred its purchased by Wel l s  Fargo 
to  fun d  the $6. 1 8 m i l l i on  HomeField project. 

"The private sector cannot and  will n ot produce u n its at $400 a month rent , " Kl i ne sa id .  

Bu t  she sa id  there's on ly fund i ng  to  d o  a handfu l o f  projects each year ,  a n d  Fargo  w i l l  need 
more than 1 00 add it iona l  u n its of afford able hous ing each year  for the next 1 5  years .  She 
encou raged North Dakota leg is lators to provide state fu nd i ng  to help .  

Beyon d  Shelter p lans to  bu i ld  two more 39-un it complexes at the HomeF ie ld s i te i n  the next two 
years.  

MetroPla i n s  now manages 485 affordable apartment  u n its for sen io rs in the Fargo-Moorhead 
area .  Those un its have a vacancy rate of less  than 1 percent ,  fa r below the metro 's  overa l l  8 . 35 
percent  vacancy as of J u ne 1 ,  accord i ng to a study released by Appra isa l  Services I nc .  

" I 've been do ing th is  for 1 7  years ,  a nd  I a lways th i n k  we' re go i ng  to h it th i s  satu rated market , "  
Hager sa id . "We just have n ot done tha t  yet ,  n ot i n  affordable . "  
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The North  Dakota Hous i ng I n centive F und  ( H I F ) i s  a n  effective, loca l ly-d riven, renta l hous i ng fi n a n/rr<g too l created and  
a uthorized d u ri ng  the  2011 No rt h  Da kota leg is lative sess i on .  Commun ity leaders, pr ivate deve lope rs, a nd  nonprofit 
orga n i zations have leveraged H I F  to construct new or  imp rove existi ng renta l  hous i ng . Beca use of H I F, low- to moder­
ate-wage worke rs, t he  state's ag ing popu l ation ,  i n d iv id u a l s with d isa b i l ities, and  persons exper ie nc ing home less ness 
have i n creased access to safe, decent a nd  affo rdab l e  hous i ng .  

Workforce Housi ng Projects 
Persons wanti ng  a two-bed room a pa rtment need to earn more than $34,000 or $ 16 .44 per hou r  to affo rd $855 in rent 
accord i ng to H U D's F a i r  M a rket Rent s u m m a ry .  In Nove m be r  2018, 17 .4% of the jobs l i sted t h rough Job Serv ice No rth  
Da kota offe red $ 14 . 99 per hou r o r  l e s s .  

Meadow Lark Homes - New Rockford, ND 

P roject Focus 

# U n its 

New Constru ction ,  F am i ly 

10 

Completed : 2016 

H I F  I nvestment 

P roject Cost 

$430,000 

$ 1,435,268 

Redeve loped the fo rme r  New Rockfo rd City Hosp ita l, which c losed i n  1990 and had sat vacant fo r 25 yea rs, was se­
verely d i l a p idated and condemned due to asbestos . The N ew Rockford Area Bette rment Co rporation secu red a grant 
from the EPA to c lea n up the s ite fo r redeve lopment .  Hous i ng  that is affo rdab le  was created to ass ist the school in 
fi l l i ng vacant pos itions a nd  a l low o lde r  homeowners to downs i ze and be ab l e  to stay i n  New Rockfo rd . 

Pra i rie Heights I & I I  - Watford City, N D  

P roject Focus 

# U n its 

N ew Construction,  F am i ly 

124 

Completed : 2013 and 2014 

H I F  I nvestment  

P roject Cost 

$2,000,000 

$ 17 ,156, 143 

M ixed i n come hous i ng fo r low- to moderate- i ncome househo lds i nc l ud i ng i nd iv id ua l s  a nd fa m i l i es emp loyed by the  
private sector .  Com m u n ity-based l i v i ng  w i th  green space a n d  the a b i l ity to  expand i nto a wa l ka b le com m u n ity p rovid­
i ng access to loca l amen ities, such a s  ch i ldcare .  Pu b l i c  fina nc i ng was leveraged to create re nts va ry ing from $400 to 
$ 1,800. In 2017, 48.3% of househo lds in Watfo rd City ea rned less t han  $75,000 per yea r and cou l d  qua l ify to l ive i n  
i n come-restr icted hous i ng .  T he  project s howcases t h e  va l ue  o f  pub l i c/private partners h i ps .  M B I  Energy contri buted 
$2 m i l l i on  to H I F  i n  su pport of t h is p roject, recogn i z i ng  the n eed for affordab le  workforce hous i ng. 

Sen ior  Hous ing Projects 
Most sen io rs ages 74 to 85-yea rs-o ld and beyond a re ab l e  to afford rents ra ng ing from $403 to $898 based on 30% of 
the i r  a n nu a l  med i an  i ncome .  Hous i ng costs in excess of 30% can make them hous ing cost-bu rdened and force them to 
make cho ices between bas ic  necess iti es, med ications,  food a nd tra nsportation .  

Cherrywood Vi l l age - Grand Forks, ND 

P roject Focus 

# U n its 

N ew Construction ,  Sen io r  

30 

Completed : 2014 

H I F  I nvestment  

P roject Cost 

$454,545 

$5 ,235 ,244 

I ndependent- l iv i ng ap a rtments fo r sen iors who a re hea lthy enough to l ive on the i r  own, but do not want the  respon­
s i b i l ity of ma i nta i n i ng a house a nd ya rd . 62 .8% of North  Da kotans 85 yea rs and  o lder  sti l l  own the i r  own home.  As 
they exp lo re othe r  hous i ng options, access i b i l ity such  as no sta i rs or e levator access and  affo rdab i l ity a re contr i buti ng 
facto rs fo r them to be a b le  to move out of t he i r  home .  P roject fu nd i ng i n c luded H U  D's Section 202 Supportive Hous­
i ng  P rogra m and a p roject based renta l ass ista nce contract to support very low- income sen io rs .  
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800/292-8621 • 701/328-8080 • j k l i n e@nd .gov 
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Senior Housi ng Projects 
• Legacy Living At Centra l Place - Wil l iston, N D  

P roject Focus 

# U n its 

Ada ptive Reuse, Sen i o r  

44 

Completed : 2014 

H I F  I nvestment 

P roject Cost 

I/A /l} I '-/  
3 _ q , J,ot 'I 

f_J J-.3 

$949,898 

$ 12,482,215  

The h isto r ic j u n io r  h igh schoo l  was  rehab i l itated i nto affo rdab l e  sen io r  l iv i ng u n its as  a n  option fo r sen io rs fac ing esca­
lating  renta l p r ices . The med ian i ncome fo r No rt h  Dakota ns ages 75  to 84 is $35,900 and d rops to $ 19,700 fo r res i­
dents 85 a nd  o lder. At the time the project was com p leted the average price fo r a one -bed room apa rtment in W i l l i s­
ton was j u st u nder  $2,400. The a rch itect preserved h istor i c  featu res of the b u i ld i ng wh i ch  was constructed in 193 1 
and  is on t he Nationa l  Register of H isto r ic P laces .  

Permanent Supportive Housing Projects 
H I F  i s  a sou rce of gap fina nc ing leveraged when a n  i n come restr icted renta l hous i ng  p roject w i l l  not ca sh  flow with 
t rad itiona l  fi na nc i ng. M in ima l  debt after const ruction o r  reha b i l itation  resu lts i n  lower month ly rents and red uces the 
need for hous i ng  vouchers .  

Jeremiah Program Apartments - Fargo, ND Completed : 2018 

P roject Focus 

# U n its 

New Construction,  At R i sk  Fam i ly H I F  I nvestment 

20 P roject Cost 

$2,200,000 

$5,866,485 

Su pportive hous i ng fo r s i ng le mothers with c h i l d ren  unde r  the age of five . Cu rrent ly, mo re t han  2,300 s i ng le mothers 
a re l iv ing i n  poverty i n  the Fa rgo-Moorhead a rea, a n umber  that  has i ncreased 16% ove r the last s ix yea rs .  The major i ­
ty of these mothers have ch i ld ren  under the age of fou r . An on -s ite ea rly ch i l d hood education center and  i nd iv id u a l­
ized support a re offered to the fam i l ies .  Col lege en ro l lment  o r  ca reer adva ncement track req u i red to l ive i n  the u n its .  

Grace Gardens - West Fargo, ND Estimated Completion: 2019 

P roject Focus 

# U n its 

New Const ruction ,  At R i sk  Fam i ly H I F  I nvestment  

30 P roject Cost 

$500,000 

$6,993,549 

Domestic v io le nce su rvivor hous i ng fo r women  with ch i l d ren .  In 2017, 3 14 women and  ch i l d ren  were e l ig i b l e  fo r Cass 
Cou nty YWCA's su pportive hous i ng u n its, but o n ly 60 we re ab le to ga i n  homes t h rough the o rga n ization .  U nfortu­
nate ly, women  esca p i ng domesti c v io lence typica l ly do not score h igh enough on  assessments to be ra p id ly  housed . 
Fam i l ies w i l l  imp rove the i r  economic  sta b i l ity a nd  hea lth ,  b reak ing the cyc les of a buse and  poverty fo r the next gene r-

Edwinton Place - Bismarck, ND Estimated Completion : 2019 

P roject Focus 

# U n its 

New Construction, At R i sk  I nd iv i dua l s  H I F  I nvestment  

40 P roject Cost 

$500,000 

$ 10,355,768 

Rap id hous i ng  fo r ch ron ica l ly home less i nd ivid ua l s  that a re work ing with a case manager .  Ch ron i ca l ly home less i nd i ­
v id u a ls a re frequent users of emergency serv ices wh ich ca n cost a com mun ity $30,000 to $50,000 per yea r per i n d i­
v id ua l .  P rov i d i ng these i nd iv id ua ls with immed iate access to hous i ng is estimated to save a commun ity u p  to 40% of 
the tota l cost of exper ienc ing ch ron i c  home lessness .  Support se rvices a re offe red to add ress the u nder ly ing causes of 
home less ness, such as menta l hea lth or su bst ance a buse i ssues, c h ron i c  hea lt h  cond itions ,  or a h istory of phys ica l o r  
sexua l  a buse . Th i s  i nfi l l  p roject max im ized a vacant c ity lot a nd  is located wit h i n  a des ignated Opport u n ity Zone .  
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j J.tj • From Poverty to F'rosper1ty 

Kri sti e Ga rci a 's  des i re for a 
better l i fe for he rse lf  a nd  he r  14 
-month-o ld son ,  Rey, was so  
strong that  the p rospect of 
d rivi ng e ight hou rs rou ndtr ip  
each week for 12 weeks d i d  n ot 
deter he r  from her  goa l .  I n  
o rder  t o  create t h e  fut u re she  
env is ioned,  the  22-yea r  o l d  
knew she  needed suppo rt and  
gu i dance .  

Ga rc ia  l e a rned a bout  the 

When  Kr i stie Ga rc ia ,  22, d i s covered she  and  he r  son cou l d  have a better l ife, s he  d i dn't 
g ive an e ight-ho u r  week ly rou n d  tri p to Fa rgo, N . D . ,  a second t hought .  She e n ro l l ed  in 
J erem i ah  P rogram's  12-week Empowerment c lass, u ndertak ing the fi rst step the  p rogram 
requ i res of s i ng le  m others who  are m otivated to l ift themse lves from poverty. 

Jerem i ah  Program,  a 
comprehens ive p rogram that  
he l ps s i ng le  m others p rogress 
from poverty to prosperi ty, from a 
p rogra m pa rti c i pa nt .  I n  order  to be 
a ccepted i nto the Fa rgo-Moorhead 
p rogra m, she  was req u i red to com p lete 

country deve loped with ass i sta nce from 
the Nationa l  H ous i ng Trust Fund  ( HTF) ,  a J e rem i a h  P rogra m prepares determi ned 
federa l  program that p rovides revenue  

my son a nd  me . "  

s i ng l e  m others l i ke G a rcia to excel i n  the 
to bu i l d ,  p reserve, and rehab i l itate workforce, read i es the i r  ch i l d ren to 

a n  Em powerment cou rse focused on  s u cceed i n  schoo l ,  and red u ces hous ing for peop le  with extremely low 
incomes .  No rth Da kota H ous i ng  F i na nce 
Agency ( N D H FA )  a dm i n i sters the 
prog ram on  beha lf of  the state. 

effective confl i ct m anagement, assertive gene rati ona l  dependence on pub l i c  
com mun i cation  and  persona l 
a ccountab i l ity. At the  tim e, she  was 

ass i sta nce .  Its F a rgo-Moorhead ca mpus  
has  20  fu rn i shed apa rtments des igned 

l iv ing i n  R i chfie ld ,  M i n n . ,  m ore than 240 to s u pport the  m othe rs who a re I n  ea r ly 2016, D i ane  So l i nger, Jerem i ah  
m i les away .  

"When I sta rted E m powerment, I was 
sti l l  go ing th rough a lot of emotions  and  
a nger about  my son ' s  dad ,  who  has  not 
made  an  effort to be i n  Rey's l ife," 
Ga rc ia  s a i d .  "The c lass  he l ped me have 
the right menta l ity and  ga i n  s u ppo rt 
from other  women who were dea l i ng 
with s im i l a r  c ha l l enges .  The d rive was 
not a s  i mporta nt to me  as  begi n n i ng a 
new jou rney that  wou l d  be better for 
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req u i red to work pa rt ti me or vo l u nteer, Program's Fa rgo-Moorhead executive 
attend col l ege fu l l  tim e  work ing  toward d i recto r, had secured a bout h a lf of the 
a ca reer-tra ck ed u cati on, and  
pa rtic i pate i n  week ly  coach ing  and  l ife 
s k i l l s  c lasses .  A l i censed ea r ly ch i l d  
deve lopment center, t h at serves 
ch i l d ren age six weeks unti l  sta rti ng 
k i nderg a rten, i s  pa rt of the s ite. 

The Fa rgo-Moorhead campus, wh ich 
opened i n  J a n u a ry 2018, i s  one of the 
fi rst s u pportive hous i ng  p rojects i n  the 

fu nds needed to deve lop the cam pus,  
i n c l ud i ng $2 .2 m i l l i on  i n  ass i sta nce from 
the No rth Da kota Hous i ng  I n centive 
Fund  when she  lea rned a bout the HTF .  
Je rem i ah  re l i e s  heav i ly  on  donations  and 
at the time So l i nger was optim i sti ca l l y  
pu rs u i ng a l a rge contr ib u tion ,  but knew 
she would need at least $ 1  m i l l i o n  more 
to move the project forwa rd . 

2624 Vermont Ave • PO Box 1 535 • B i smarck ,  NO  5B502- 1 535 
701 /328 -8080 • 800/292-862 1 • hfa i nfo@nd . gov • www. ndhfa . org 
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costs assoc i ated 
with cr ime  and  
speci a l  
educati o n .  

The  ass i sta nce 
p rovi ded 
through HTF 
a l l owed the 
J e rem i a h  
Progra m to  

cou rse, G a rc ia  moved i nto one o f  the 
new apa rtments on the Fa rgo­
Moorhead campus  a nd  found  pa rt-time  
work at a co l lege bookstore .  Afte r  s h e  
fin i s hes s ome  genera l  cou rsework, 
G a rc ia  w i l l  sta rt c l asses at No rth  Da kota 
State U n ivers ity. Rey attends the 
ca m pus'  on-s ite ch i l d  deve lopment 
center wh i le  G a rc ia  works and i s  in  
school . 

b rea k ground  on U ltimate ly, G a rc ia  p l an s  to earn a 
the Fa rgo- bache lo r's degree in rad i o l og ica l 

Jeremiah's  F a rgo-Moorhead campus  has  20 apartments that 
p rovid e  the fam i l i es.who p a rtic ipate i n  the p rogram with a n  

M oorhead 
campu s  the  
fo l l ow ing  year .  
The fi rst fa m i l ies 

sc i ences and p u rsue  a career a s  a 
d i agnostic sonographe r . She wou ld  l i ke 
to speci a l i ze i n  obstetr ics .  

affordab le home whi le  the mothers p u rsue  a col lege education . moved i nto the 
" I  honest ly don't know where I wou l d  be 

"When I lea rned a bout  the Nationa l  
p roperty i n  J an .  2018 .  

Hous ing Trust Fund from N D H FA, how i t  "Affordab l e  hous ing p rovi des a sta b l e  

without  th i s  program and  the donors 
and agenc ies who s u pported it ," G a rc ia  
sa id .  " I  fee l  l i ke I h ave grown so much as 
a person a l ready and I am so h a ppy to was ded icated to p rovid i ng hous ing for p l a tfo rm for i n d iv id u a l s  a nd  fam i l ies that  

fa m i l ies l i ke o u rs, I knew we'd be 

•ompetitive," sa id So l i nger .  Wh i l e  she 
conti n ued work i ng  on  he r  pr ivate donor, 
So l i nger and  the staff at J e rem i a h's  
nationa l  office comp leted the HTF 
app l i cation .  

a l l ows them t o  better  the i r  l ives," sa i d  be i n  a p rogram that  has  put  my  son and  
N D H FA Execu tive D i rector  Jo l ene  K l i ne .  me on  a better  pat h .  I fee l  l i ke I fi n a l l y  
" If  we  ca n move a fa m i ly out  of  poverty, have a fresh sta rt a nd  a p l a ce to ca l l  
it's a w i n  for t h e  househo ld  a n d  a w i n  
for the com mun ity . "  

After comp leti ng the  Em powerment  

home ."  

( P u b l i shed August 2018 by North Dakota 
Hous ing F inance Agency. } 

"On N ov. 8, 2016, I had what  I now refer National Housing Trust Fund 
to as  my $2 m i l l i on  d ay .  I n  the morn i ng, 
the p rivate donor  I ' d  been work i ng  with 
ca l led to s h a re that the  m i l l i on  do l l a r  gift 
had  been secured .  I was e l ated," sa id  
So l i nger .  "And,  that  s ame day, at 3 :30 
p . m . , I rece ived a ca l l  from N D H FA 
te l l i ng me that o u r  p roject was one  of 
t h ree se lected for a HTF award .  We 
rece ived exact ly what we app l ied for, 
$ 1,052,655 . " 

The National Housing Trust Fund (HTF) is a federal program establ ished as 
part of the Housing and Economic Recovery Act of 2008. Its primary purpose 
is to i ncrease and preserve the supply of affordable rental housing for 
extremely low-income households , those earn ing less than 30 percent of area 
median income, inc lud ing homeless fami l ies. 

As the admin istrator of HTF, North Dakota Housing F inance Agency (NDHFA) 
is responsible for the development of an Annual Allocation Plan , which defines 
the p rocess by which funds are d istributed . The plan promotes the selection of 
properties addressing the state's most crucial needs with i n  the priorities 
outl ined i n  North Dakota's Consol idated Plan and the relevant strategies 
identified in  North Dakota's Ten-Year Plan to End Long-Term Homelessness. 

A Wi l de r  Resea rch study estimates that  HTF dol lars can be used for the production ,  preservation ,  rehabi l itation and 
eve ry $ 1  i nvested i n  a Je rem i a h  fam i ly operation of  a project. The financial awards are structu red as forg ivable zero-
retu rns u p  to $4 to soc i ety through fi rst- i nterest loans with a min imum term of 30 years .  
generation benefits of decreased 

•
ependence u pon pub l i c  ass istance and  
creased taxab le  ea rn i ngs, p l u s  second­

gene ration benefits of i n c reased l i fetime  
ea rn i ngs/taxes pa i d, a nd  savi ngs from 

NDHFA made the fi rst financial awards i n  201 6. S ince then, six properties 
have shared $5. 58 mi l l ion supporting the development of 85 housing un its for 
ind ivid uals and fami l ies who have experienced homelessness or who are at 
risk of homelessness. NDHFA is currently accepting appl ications for the 201 8 
program with the project awards slated to be made i n  early November. 



Alerene Hoffman's home in New 
Rockford ,  N . D . ,  was gett ing to be 
j ust a l itt le too much for her  to 
hand le .  This reti red widow loved 
spend ing t ime in her garden 
tending to her flowers but hea lth 
issues s lowed her down and she 
wished for someth ing smal ler  with 
less maintenance and no steps. 
She a lso wanted to stay in the town 
she had ca l led home for years .  
Hoffman moved into one  of Eddy County 
Housing Authority's new twin homes on 
June 1 fu l fi l l i ng a l l  those wishes. 
Hoffman and her husband Robert ra ised 
five ch i ld ren on a farm north of town . She 
spent 30 years work ing a t  the  Lutheran 
Home of the Good Shepherd ,  an 80-bed 
nurs ing home in the rural North Dakota 
town . When her husband was inj u red in a 
construction accident, she was the ma in 
bread winner  and they moved from the 
fa rm to a large home in  town . After her 
husband passed away, she moved into a 
smal ler  house on F i rst Avenue .  Now, she 
says ,  i t 's  t ime for someth ing with fewer 
steps. 
When the twin homes were completed th is 
spring ,  Hoffman was one of the lucky ones 
chosen to l ive in the renta l un its which went 
fast and now have a waiting l i st . 
"This wil l be a wonderfu l experience for 
me , "  Hoffman sa id .  " I  don 't  have to mow 
the g rass or shovel snow or any of that. 
This wil l j ust be g reat. These are such n ice 
homes . "  
Eddy County Hous ing Authority took on the 
twin home project in  20 1 0 to help a l leviate 
a renta l housing shortage in the commun ity 
of about 1 , 400 peop le .  There are two sets 
of twin homes with two-bedroom un its on 
Seventh Street and th ree-bedroom un its on 
Th i rd Avenue.  
"The response to th is project was j ust 
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tremendous and rea l l y  showed us the 
hous ing situation in the commun ity, "  sa id 

th ings to make this project v iable :  
contro l l i ng the costs , low-cost fi nancing and 
low rents . "We looked at tax cred its and 
other prog rams but those didn't work wel l  
with a sma l l  project l i ke th is , "  said 
Henn ingsgard .  
I nstead they used a n  Essentia l  Function 
Bond throug h local lender Bank Forward ,  a 
U .S .  Department of Housing and Urban 
Development HOME program loan from 
Eastern Dakota Housing A l l iance, and cash 
contribut ions from Eddy County Housing 
and the New Rockford Area Betterment 
Corp .  in  addition to a $50 , 000 Rural 
Hous ing I nvestment I ncentive Program 
(RH I I P) a l location from the North Dakota 
Housing F inance Agency (NDHFA) .  
"Without any of these , th is would have 

been a dead Tracy Henn ingsgard ,  
executive d i rector of 
the Eddy County 
Hous ing Authority. 
"We've had a lot of 
i nterest with over  25 
fam i l ies expressing 
i nterest in  renti ng . "  
Hoffman agrees. " I  
th ink i t  is j ust wonderfu l 
that I can step out of 

Rural Housing Investment Incentive 
In 2009, the I nd ustria l  Commission 
approved a p i lot program that it hoped 
wou ld assist i n  overcoming these 
obstacles. The program supported the 
deve lopment of s ing le- or  mu lti-fami ly 
housing ,  or  the substantial rehab of 
existing structures i n  d ifficult to develop 
areas of the state by offer ing a do l la r  for 
dol lar match for private sector 

project, " 
Henn ingsgard sa id .  
The R H I I P  program 
was establ ished as 
a pi lot to he lp 
add ress the un ique 
cha l lenges to 
housing 
deve lopment in 
rura l  commun it ies. 

investment. my garage stra ight into 
my apartment and not have to worry about 
steps , "  she sa id .  "There are a lot of us in 
town that are at that point where we have 
to take a step back and these apartments 
are j ust such a he lp . "  
This is the hous ing authority's fi rst ventu re 
as property owners and came in response 
to low renta l vacancy rates and aging 
housing stock in the town . 
New Rockford Mayor J im  Belqu ist said 
there are a number of houses in such 
d isrepa i r  in the commun ity that the city 
wou ld soon be condemn ing them . He 
hoped that the Eddy County Housing 
project m ight spur othe r  developments l i ke 
it . "That wi l l  open up some lots so hopefu l ly 
we can get some other new homes go ing in 
town , "  he sa id .  
Henn i ngsgard said they looked at three 

NDHFA uti l ized 
$400, 000 of reserve 

funds for the program which has been a 
resound ing success leverag ing more than 
$6.6 m i l l ion in housing activity in  rural North 
Dakota . 
I n  the New Rockford project, the R H I I P  
award was matched with $60 , 000 in equ ity 
investments . That had the effect of he lp ing 
ease the $225, 000 projected appraisal gap 
on the project and loweri ng requ i red rents 
by $ 1 26 on average enabl ing affordable 
rents for low- income fam i l ies .  
N D H FA D i rector of P lann ing and Housing 
Development Jo lene Kl ine said R H I I P  d id  
j ust what  it was supposed to .  "New 
Rockford ep itom izes the p i lot, " she sa id .  " I t  
addresses the valuation gap and 
affordab i l ity . "  

(Orig inal article publ ished June 201 1 . ) 
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A p i n k  rock i ng cha i r  sways i n  the 
breeze on  M i r i a m Shaw's front  
porc h  at Pa rkR idge Townhomes i n  
Wi l l i ston's new H a rvest H i l l s 
s ubd iv is ion as she  sta nds  at her  
stove tend i ng to boi l i n g  pots. The 
spac ious k itchen  i s  the  J ama i can  
native's  favor ite p lace i n  her  n ew 
home a n d  the  comfort of knowing it 
wi l l  be afford ab l e  for yea rs to come 
makes everyth i ng  taste a l itt le  sweeter. 

Shaw moved i nto her town home with her  
two ch i l d ren short ly after the comp lex 
opened i n  October 2015 .  " I t  rem inds  u s  of 
ou r  home back i n  Georg ia ," she  sa i d .  " I t  i s  

. rea l ly n i ce .  We rea l l y  l i ke it ." 

A n u rse at Mercy Med i ca l  Center's 
occupationa l  hea lth c l i n i c  in Wi l l i ston, 
Shaw moved to town in 2014 fo l l owi ng 
her da ughter who had come, l i ke many 
others, i n  sea rch of  opportun ity. She 
app rec iates what the commun ity and  
state have to  offer .  " I  l i ke Wi l l iston .  I t  i s  
sma l l , but I l i ke the open spa ces, p l aces to 
wa lk  and the scenery," she sa i d .  "And  I 
love l iv ing here .  It is rea l ly comfy and  j ust 
cozy l i ke ou r  [previous] home was." 

Shaw strugg led to find a p l a ce to l ive 
when she fi rst a rrived in Wi l l i ston a nd  
l ived i n  severa l  other apa rtment u n its 
wh ich  had space and  cost cha l lenges 
before movi ng i nto the townhouse 
commun ity. Pa rkRidge Town homes, 
deve loped by Mounta i n  P l a i n s  Equ ity 
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Promise of Affordab i l ity 

The u n its must 
rema i n  at 
affordab l e  l eve ls 
for a t  least 15  
years .  

Sh aw's town home 
has  a n  open­
concept with a l l  
the amen ities she  
was look i ng  fo r 
i n c l ud i ng a heated 
attached ga rage .  
"That  i s  so n i ce, to 
be ab le to p u l l  i n  
a nd  th row the  

I n  add ition to med i ca l  staff, there a re a l so 
law enforcement  personne l ,  school 
emp loyees and coun ty workers who ca l l  
Pa rkR i dge home .  

grocery bags  out," she sa i d .  "The l ayout i s  
n i ce .  We h ave so much storage; they 
uti l i zed every i n ch ." 

Shaw sa i d  wh i l e  
ma rket rate rents i n  
Wi l l iston h ave 
fluctu ated due  to 
cha nges in the o i l  
i n d ustry, the 
assura n ce that  her  
rent w i l l  rema i n  
affordab l e  wa s  a 
huge bonus .  

"The p romise that  
the p rice wou l d  
remai n affordab l e  
for 15  yea rs i s  very 

Housing Incentive Fund (HIF) 
Admin istered by North Dakota 
Housing F inance Agency (NDHFA) , 
H IF  supports the development of 
affordable un its for low- and 
moderate- income households. 
The program was created du ring the 
201 1 Legislative Sess ion. It was 
reauthorized during the 201 3 and 
201 5 sessions. 
S ince H IF's inception ,  NDHFA has 
al located over $80 mi l l ion to projects, 
leverag ing nearly $380 mi l l ion in 
construction financing . 

She a l so app rec iates 
its conven ient  location 
j u st b l ocks from the 
new Wi l l i ston H igh 
School ,  where her son 
wi l l  a ttend .  " I 'm 
excited to  be c lose r  to 
the school .  . .  p robab ly 
more than  he  is," she  
sa i d .  '' I 'm  goi ng to be  
so  ha ppy to  h ave a 
sh orter d rive to h i s  
school events ." 

Shaw who l ived a n d  
worked as  a n u rse i n  N ew  York a nd  

n i ce," she  s a i d .  " I t  j u st gives you  comfort Georg i a  before com ing  to North Dakota 
in you r  m i nd  that it wi l l  rema i n .  That rea l ly 
is a n i ce p rom ise beca use we don't  know 
what l i es a round  the corner ." 

sees herse lf  enjoyi ng more even i ngs 
rock ing i n  her p i n k  cha i r  wh i ch she  hopes 
to make even more colorfu l or  i n  he r  

The  sta b i l ity of  th e ren t  i n  Shaw's  un i t  at k itchen cook ing u n i q ue  J ama i can  fa re l i ke 
ParkRidge comes from its fu n d i ng th rough je rked ch i cken  and  pork, r ice a nd  bea ns  i n  

G roup, i n cl udes 3 6  u n its with h a lf o f  them the Hous ing I n centive F und .  The $7 .2 coconut  m i l k, cu rr ied goat and  sp i cy fri ed 
fi sh d i shes .  " I t  i s  such a n i ce p l ace," she 
s a i d .  " I  fee l  l i ke we a re goi ng to be he re a 
wh i l e . " 

ta rgeted to Essentia l  Service Workers l i ke m i l l i on  p roject received j ust over $2 
Shaw. Rent for the ESWs a re restr icted m i l l i on  from H I F, a dm i n istered by the 

nd  tenants must be be low i n come l im its . North Dakota Hous i ng  Fi n a n ce Agency .  
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When J eri F ick first l earned she 

wou l d  be ab l e  to move i nto the 

new North Sky Apartments in  

Fargo's U rban P l a i n s  

ne ighborhood i n  the southwest 

part of town, she cried .  

" I  j ust get  very emot iona l  

th i n king about i t  because I am  so 

appreciative," she said . " I  don't 

know how peop l e  wou l d  be ab l e  

to  do it without ass ista nce l i ke th is ."  

The fi rst phase of North Sky Apartments 

opened in Fa l l  2014 and  Jeri moved with 

her assistan ce dog, Mo l ly, i nto her  one-

di I 
'Gratefu l for 

North Sky opened i n  September 2015 with 

a th i rd phase break ing ground at the sa me 

t ime .  I n  tota l , the  project w i l l  have 84 un its 

a l l  targeted to sen iors .  

Jlf; /o l t/  
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My Home' 

that popu lat ion 

i ncreases," sa id Beyond  

She lter I nc .  CEO Dan 

Mad ler. "Without 

mu lti p l e  layers of 

support, our 

organizat ion wou l d  not 

be able to keep a 

project's rents at such 

reasonab l e  l eve ls ." 

I t  is  the reasonab le  

rents that  he lp  F ick and  

other sen iors l i ke h er. " I  

don't know how peop le 

wou l d  do it without 

he lp l i ke th i s,"  she sa id .  " I t  ma kes me k ind 

of sad that these bu i l d ings are a l l  fu l l  

because I know there a re a lot o f  other 

peop le who need affordab l e  apa rtments. 

bedroom un it in J a nua ry 2015 after l iv ing at 
The $ 1 1 .65 m i l l i on  

another ma rket-rate apa rtment comp l ex i n  
p roject was  fu nded 

Housing Incentive Fund (HIF) 
Admin istered by North Dakota 
Housing F inance Agency (NDHFA), 
HIF supports the development of 
affordable un its for low- and 
moderate-income households. 

Where wou l d  they 

go if th i s  wasn't 

here?" 
the commun ity. 

by a n u m ber  of state 
"It j u st got to be  too expens ive," she sa id .  " I  a nd  federa l  p rograms  

Fick, wh i l e  worki ng 

pa rt t ime at Sam's 

Cl ub, re l i es  a l most 

enti rely on her  Soci a l  

Secu rity d i sab i l ity 

check. "When you 

cou l dn't afford it anymore .  I t  got to the i n c l u d i ng the 
po int where I d i d n't know if  I was going to Ne igh borhood 

The program was created du ring the 
201 1 Legis lative Session. I t was 
reauthorized du ring the 201 3 and 
201 5 sess ions. 

be home less ." Sta b i l i zation  P rogram, 

That's what made he r  North Sky apartment H OM E  I nvestment 

so speci a l  to her. "I ca n a ctua l l y  have a l ife," Partnersh i p s  
have a d isab i l i ty, 

she sa id .  " I  can afford my rent and  sti l l  go 

to a movie if I want to now. Before, a l l  of 

my money was go ing to pay rent ." 

She a l so app rec iates the sense of 

com mun i ty in the 55+ apa rtment 

com p lex .  " I  am  meeti ng new fri ends  and 

we' re l i ke a fa m i ly; we watch out for  each 

other," F i ck  sa i d .  " I  enjoy bak i ng  b rown ies 

and th i ngs and tak ing them to my new 

ne ighbors .  Eve ryone  has  j ust been so 

great ." 

And F ick says she i s  l ook ing forward to the 

"fam i ly" extend ing .  The second phase of 
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Progra m, Low I n come  

Hous i ng  Tax Credits 

and the No rth Da kota 

Hous i ng  I n centive 

F u nd .  In a l l ,  those 

Since H IF's i nception ,  NDHFA has 
allocated over  $84 m i l l ion to projects , 
leverag ing more than $429.2 m i l l ion 
in  construction financing .  

there i s  no way you 

cou l d  l ive a nywhere 

on j u st Socia l  

Security," she sa id .  " I  

p rogra ms b rought $ 10 . 1 m i l l i o n  i n  

fu n d i ng .  The Fa rgo Hous i ng and  

Redeve l opment Author i ty, wh ich man ages 

the p roject, also p l a ced project-based 

renta l  ass i sta nce vouchers on some of the 

u n its i n  No rth Sky I and p lans  to do  the 

sa me  i n  the other  phases .  

" I t  is a cha l l enge for Fargo sen iors to fi nd 

hous ing that i s  affordab le  and every yea r 

am j ust so gratefu l 

for my home.  I can't express how gratefu l I 

am .  

" I  wake up  i n  t he  morn i ngs and  j u st look 

around i n  amazement. It i s  gorgeous .  

Everyth ing i s  new and  I 'm just so proud," 

she sa id .  " I t  is a b l ess ing from God - it tru ly 

is a b l ess ing ." 

(Orig i n a l  a rt ic le pub l i shed Sept. 2015 ) 
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'Godsend To Our 
. fj J.1 

Pohce Department' 

A year and  a ha l f  ago, Hunter 
Easter l ing completed law 
enforcement tra in ing and 
moved from Cal ifornia to 
Dicki nson , ND ,  to pursue a 
career as a pol ice officer. 
Wh i le sett l ing i n ,  Easter l ing 
found that fi nd ing a home in a 
g rowing o i l  boom town wasn't 
easy . He l ived i n  an RV park, a 
hotel and an apartment that 

Heights and the 
development has truly 
been a Godsend to our  
pol ice department . " 
Patterson Heights is 
supported by North 
Dakota Housing 
F inance Agency's 
Housing I ncentive 
Fund ( H I F) and a Law 
Enforcement P i lot 

llla-6.".,,IM Prog ram (LEPP) .  The 
prog rams are a means 
to create affordable 
renta l  un its for 
essential services 

was not qu ite ideal before Patterson state workers are h i red because they 
Heights Apartments, a new affordable are good cand idates looking for a job 

workers and households of l im ited 
means. 

housing development, became 
avai lable. 
Patterson Heights is one of the fi rst 
developments in North Dakota to set­
aside renta l un its specifical ly for law 
enforcement personne l .  

and their own local pol ice 
departments are slowing down . "  
The Dicki nson Pol ice Department is 
constantly in  touch with rea l estate 
agents and 

Created during North Dakota's 201 1 
legis lative session ,  H I F  provides 
developers of affordable renta l un its 
with low-cost fi nancing .  It is 

apartment 
capital ized by 

The Law Enforcement Pilot 

"The p lace is outstand ing ; everyth ing managers 
about potential is new, " said Easterl ing . " I t was such a 
l isti ngs, rental 

Program was created to address the 
challenge of provid ing affordable 
rental housing for law enforcement 
personnel in energy-impacted areas 
of North Dakota . The program was 
funded by the approximately $3 
mi l l ion that the State received 
through the Mortgage Servicer 
Settlement Fund which orig inated 
from a landmark settlement reached 
with the nat ion's five major mortgage 
service rs . 

contributions from 
state taxpayers .  
Contributors to the 
fund received a dol lar­
for-do l lar state income 
tax cred it for their  
support .  

re l ief to fi nd a p lace to l ive, tru ly a 
weight off my shou lders . "  
I n  recent years ,  Dickinson has 
experienced an infl ux of energy 
industry workers and, while new 
housing un its are being added , fi nd ing 
affordable housing is a cha l lenge. 

open ings or 
even 
basements for 
rent to aid their 
staff in  fi nd ing 
places to l ive. 
The city of 

Recruit ing and reta in ing the personnel Dicki nson also 
that provide essential publ ic services has FEMA 

The North Dakota 
I ndustrial Comm ission 
asked N D H FA to 
develop LEPP .  The 
prog ram is targeted to 
creat ing housing for is difficult due to i ncreased housing 

costs and shortages. 
trai lers law enforcement personnel i n  
avai lable for officers j ust unti l they can commun ities in  energy-impacted 

Dave Wi lk ie , admin istrative capta in at fi nd someth ing more permanent .  
the Dickinson Pol ice Department, has "Having affordable housing is rea l ly 

areas . 
" I  l i ke D icki nson , "  said Easterl i ng .  
"The city is g rowing ,  I l ike my new 
development and I rea l ly appreciate 

noticed sign ificant growth in h is home 
town . "Our department has grown 
over the last few years and we are 
add ing more and more officers as 

important to our  commun ity . There are 
many peop le who don't  work i n  the o i l  
fields and they can ' t  afford the h igh the housing I 'm l iv ing i n . "  
rents , "  said Wi lk ie . "We cu rrently have 

(Origina l article publ ished in Oct. 201 3 . )  eeded , "  said Wi lkie. "Many out-of-
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th ree officers l iv ing in Patterson 
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Enjoying Life 's Little Luxuries 
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Many of us take for g ranted the l itt le 
luxuries that come from having a p lace 
of our  own .  Havi ng ou r  own kitchen 
where we can cook what we want to 
eat, having a spacious bed to sleep i n  
a t  n ight ,  and  havi ng t he  freedom to 
enterta in guests whenever we p lease. 
Two North Dakota men who are 
supported by ABLE I nc . , a private, 
nonprofit organ izat ion that provides 
res ident ia l  and day support to people 
with i ntel lectual and development 
d isab i l i t ies, are enjoying these l itt le 
l uxuries for the fi rst t ime. 
George "Hoppy" Vogel  and David 
H ippe moved i nto the i r  own 
apartments at The Landing i n  
Bowman ,  ND ,  in  J u ly .  Prior t o  the 
move , they l ived i n  the same 
commun ity i n  a Trans it ional 
Commun ity Livi ng Faci l ity , a place 
commonly known as a "group home. "  
"Such a s ituation can be idea l  for 
people that need i ntense physical or  
emotional  support , " says Mary 
Anderson ,  ABLE I nc. executive 
d i rector. " For Hoppy and David ,  
i ndependent l iv ing is a much better fit . "  
N ine of  the  26 hous ing  un its a t  The 
Land ing ,  which was developed by 
Lutheran Socia l  Services Hous ing ,  are 
reserved for people that receive 
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support ive services from ABLE.  Havi ng 
the un its in close proxim ity a l lows the 
organ izat ion to effic iently provide 
services .  And , thanks to the support of 
North Dakota Hous ing F i nance 
Agency's Hous ing I ncentive Fund 
(H I F) ,  the rent is affordab le. 
"For the people who needed a change 
in  environment ,  moving from group 
sett ings to apartments , the H I F  
program has been a huge p lus , "  says 
Anderson .  "We could not have 
improved the i r  qua l ity of hous ing 
without the development ass istance . "  
George "Hoppy" Vogel ,  moved to 

Bowman in 1 985 ,  the year ABLE 
opened the group home. Prior to that, 
Vogel ,  who is i n  his ?O's, l ived in 
Grafton ,  ND ,  at a state-ru n faci l ity 
where most of North Dakota 's 
developmental ly d isabled popu lation 
was institut ional ized before a landmark 
lawsu it i n  1 983 declared the practice to 
be a violation of the i r  civi l r ig hts . 
Carolynne Jones ,  d i rector of sate l l ite 
services for ABLE's Bowman and 
Hett inger properties , says that Vogel 
named h imself 'Hoppy' after Hopalong 
Cassidy, a fictiona l  cowboy hero .  She 
bel ieves that act ion saved h is  l ife . "He  
made a world for h imself i n  order to 
l ive in the world he was put i nto , "  says 
Jones. Vogel  enjoyed the l itt le b it of 
freedom that l iv ing in the g roup home 
sett ing gave h im .  When asked if he 
wanted h is own apartment, Jones says 
he was reluctant to make the change. 
" I  to ld Hoppy I 'd  have to s leep on a cot 
outside h is door the fi rst n ight because 
I was so worried , " said Jones. "He told 
me to go,  and the next morn ing he put 
h is  arm around me and said he was 
okay . Whew! When I asked if h is  new 
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fu l l-s ize bed was comfortab le ,  he said 
• sure and told me to qu it worry ing .  Can 

you imag ine your whole adu lt l ife i n  a 
twin-size bed?" 
In h is new independent l iv i ng situat ion , 
Vogel is ab le to stock h is  own fridge 
and decide for h imself what he wants 
to eat rather than part ic ipat ing i n  
communal  meals. P rior to  the move , 
h is  medical team wanted h im to ga in  
some weight .  S i nce moving i nto The 
Land ing ,  Vogel  has ga ined 7 pounds 
and everyone is p leased with how wel l  
he i s  doing l ivi ng on h is own .  
Un l ike Voge l ,  David H ippe longed for 
i ndependence. He is i n  h is mid­
twenties and ,  l i ke most young adu lts, 
he coveted a p lace of h is own without 
roommates or restrict ions on h is  
decorat ing choices. He a lso wanted to 
be able to enterta i n  friends at h is  
home. 
" David was rather  lost and go ing down 
a destructive path in l ife when he 
moved to Bowman , "  said Jones. "He 

morn ing .  H is  E rickson's Meat Market 
co-workers are frequent guests . 

was embarrassed 
to l ive in the g roup 
home because he  
so  wanted to  be on  
h is  own yet knew 
he needed the 
structu re and 
safety net ABLE 
provides . "  
H ippe adapted 
qu ickly to 
independent l ivi ng .  
H is new apartment 
is festooned with 
sports memorab i l ia 
from h is favorite 
footbal l  team,  the 

Housing Incentive Fund 
The Housing I ncentive Fund (H I F) 
supports the development of 
affordab le m u ltifami ly hous ing un its 
for essential service workers, main 
street employees and fixed-income 
households. Approximately one-th i rd 
of the 3 1  developments supported by 
H I F  du ring the 201 3-201 5 bienn ium 
created housing for special needs 
households i nc lud ing disabled , 
homeless and elderly ind ividuals and 
fami l ies. 

"This move has 
made a h uge 
d ifference in 
people's l ives , "  
says Jones .  "At 
fi rst , not havi ng 
jo int  gathering 
spaces - a 
centra l ized kitchen 
or recreat ion space 
- was a concern , 
people pretty much 
stayed to 
themse lves in their 
own 
apartments. After 
about a month we 
started to see Dal las Cowboys. He enjoys i nvit i ng 

company over to watch a movie i n  the 
even ing or come for coffee i n  the 

people ,  if they wanted company, 
inviti ng guests to come i nto the i r  home. 
It's on the i r  terms, the way it shou ld 

be . "  
I nc lud ing H IF ,  a prog ram that supports 
the development of affordable 
mu ltifam i ly housing, The Land ing 
rece ived more than $2 .4 m i l l ion from 
the state of North Dakota to ensure the 
un its occupied by people supported by 
ABLE are affordable .  The remain ing 1 7  
un its i n  the complex rent at market 
rate. 
ABLE is ded icated to enhanc ing 
re lationsh ips ,  p rovid ing opportun ities 
for g rowth and encourag ing people to 
reach the i r  personal dreams. The 
organ izat ion supports people i n  the i r  
homes,  work and commun it ies. 
ABLE is cu rrently working with Su l l ivan 
Propert ies i n  D icki nson ,  ND ,  to 
develop an apartment complex that wi l l  
offer l iv ing arrangements s imi lar  to the 
set-up at The Land ing .  
(Orig inal  article publ ished in Dec. 201 4 . )  
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Kris Fehr of AK I nvestments 
doesn ' t  shy away from he lp ing 
her commun ity of Dicki nson , 
North Dakota . She serves as 
an assisti ng m in ister and s ings 
in  the choir  at  St .  John 's 
Lutheran church ;  she is 
d i rector of the Best F riends 
Mentoring Prog ram ;  she's 
i nvolved with Boy Scouts , is an 
active Rotarian , and serves as 
President of the school board .  So 
when an opportun ity came to fu rther 
he lp res idents of Dick inson , Fehr 
j umped rig ht in .  
D ick inson has become a hub  for the o i l  
and gas ind ustry and many people 
have moved into the area for the 
economic opportun ities . The cu rrent 
housing stock that is affordable for low­
to moderate- income households has 
become l im ited with the high g rowth 
rates . 
I n  201 1 ,  Fehr read about the Housing 
I ncentive Fund (H IF ) ,  admin istered by 
the North Dakota Hous ing F inance 
Agency. It was created du ring the 
legis lative session that year to provide 
developers of affordable rental un its 
with low cost fi nanc ing . 
" I  was hearing heartbreak ing stories , "  
said Feh r. " Rents were increas ing and  
some res idents cou ldn 't afford to  stay 
here . I felt l i ke we cou ld make a 
d ifference and he lp address our  
commun ity 's affordable hous ing 
shortage . "  
Fehr  pu t  an appl icat ion together and it 
was accepted in an early 201 2 fu nd ing 
round .  H IF was the perfect tool for Kris 
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Th rough the process ,  
Fehr  developed a 
new adm i rat ion for 
developers .  
"There is rea l ly so 
much involved and 
so much can go 
wrong , you rea l ly 
have to work as a 
team and depend on 
others to complete 
the project , "  said 
Fehr .  " I t was my goal 
to be open , honest 
and straig htforward 
with what I 'm  doing 

and her h usband ,  A lan ,  to convert 1 6 1 
S Ma in ,  a 1 00-year-o ld property, i nto 
1 0  un its of affordable hous ing .  

and to commun icate . I n  the end i t  was 
rea l ly  satisfy ing to know we cou ld he lp 
others . "  

Wh i le t he  coup le had  acqu i red and 
owned rental p roperty for many years ,  
th is  wou ld be the fi rst project that they 
wou ld be develop ing .  Despite the 

S ince 201 1 ,  developers l i ke Fehr have 
made more than 1 , 500 un its in 57 
developments i n  commun ities across 
the state poss ib le by ut i l iz ing H I F .  

cha l lenges of 
fi nd ing  a contractor, 
work ing throug h a 
myriad of deta i ls ,  
coord i nati ng city 
i nspect ions ,  
uti l it ies, water, 
add itiona l  fi nancing 
and deal ing  with a 
coup le m inor 
setbacks , the 
apartments were 
completed in  
September 20 1 3 . 
"We d idn 't set out 

Housing Incentive Fund (H IF) 
Admin istered by North Dakota 
Housing F inance Agency (NDHFA) ,  
H IF  supports the development of 
affordable u n its for low- and 
moderate-i ncome households .  
The program was created d u ri ng  the 
201 1 Leg is lative Session .  I t  was 
reauthorized and expanded d u ri ng  
the  201 3 session . 
S ince H I F's inception ,  NDHFA has 
a l located over $49 m i l l ion  to p rojects , 
leverag ing more than $240 mi l l ion i n  
construct ion financing .  

Those projects 
provide much­
needed housing for 
fami l ies, essential 
service workers 
and d isabled and 
elderly households.  
"These un its are 
for people who are 
not making the big 
money, yet they 
are work ing as 
ambu lance drivers ,  
fi refighters ,  g rocery 
store clerks, 

to be developers ;  mechan ics, office 
we enjoyed managers ,  dental hyg ien ists. They are 
meet ing a need in the commun ity , "  part o f  what makes o u r  town g reat, 
said Feh r. " H I F  d id what it was progress ive and productive . If we 
intended to do .  Our  un its were nearly don't fi nd ways to support them, they 
all rented in  two months and our wi l l  leave , "  sa id Fehr. "Everyone 
tenants are new res idents of  Dickinson deserves qua l ity housi ng . "  
- a l l  ages and a l l  eth n icit ies . "  (Orig ina l  article pub l ished Apri l 201 4 .) • 

2624 Vermont Ave • PO Box 1 5 35 • B i smarck ,  N D  58502- 1 535 
7 0 1  /328-8080 • 800/292 -86 2 1  • hfa i nfo@nd . gov • www. ndhfa . org 

An Industrial Commission Agency 
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Table 2.44 North  Dakota Household Projections for Renter-Occupied Housing Un its with Householder Ages 65 and Older, 2019 to 2029 
Sources :  U .S . Census Bureau and the Center for Soc ia l  Research at N OSU 

Renter-Occunied Housln Units with Householder A�es 65 and Older 
Estimates % change: 2010 Proiections % change: 2014 to 

Area 2010 2014 to 2014 2019 2024 2029 2029 
North Dakota 16,449 18,496 12 .4% 2 1,657 25,719 29,166 57 .7% 
Adams County 118  82  -30.2% 87 90 89 8 . 1% 
Barnes County 482 521 8 . 1% 579 636 675 29 .6% 
Benson County 147 133 -9.8% 144 165 176 32 .8% 
B i l l i ngs County 19 11 -39 .6% 12 14 15  30 .7% 
Botti neau County 232 193 -16 .6% 2 1 1  229 243 25 .6% 
Bowman County 67 92 37 .2% 93 1 1 1  115  25 . 1% 
Bu rke County 52 48 -8.6% 45 44 45 -5.3% 
Bu rle igh County 2,015 2,164 7 .4% 2 ,713 3 ,348 3,906 80.5% 
Cass County 3,585 4,300 20.0% 5,738 7,128 8,262 92 . 1% 
Cava l ier  County 98 108 9 . 7% 105 106 101 -6 . 1% 
D ickey County 206 153 -25 .6% 152 166 172 12 .3% 
Divide County 53 46 -13 .7% 41  45 46 0.6% 
Dunn  County 37  26 -29.2% 30 37  42 60.4% 
Eddy County 78 63 -18 .9% 66 7 1  72 13.8% 
Emmons County 75 116 54 .7% 118  123 130 12 .0% 
Foster County 142 95 -32.8% 95 104 1 1 1  16.3% 
Golden Val ley County 27 52 9 1 .5% 49 46 47 -9 .1% 
G rand  Forks County 1,060 1,474 39 .1% 1 ,767 2,049 2,258 53 . 1% 
G rant  County 66 90 36 .6% 96 101 104 15 .4% 
G riggs County 102 100 -1 .6% 102 103 99 - 1 .4% 
Hetti nger County 76 58 -23 .4% 57  54 53 -9 .0% 
K idder County 95 62 -34.8% 7 1  78 79 27 .6% 
LaMoure County 112  120 7.2% 135 147 145 20 .7% 
Logan County 44 36 -18 .0% 33 28 26 -27.9% 
McHenry County 193 146 -24.6% 152 160 164 12 .7% 
Mel ntosh County 65 89 37 .4% 81 84 87 -2.6% 
McKenzie County 94 231  145.7% 323 433 589 155 .0% 
McLean County 205 264 28 .9% 289 329 346 3 1 .0% 
Mercer County 141 151  6.9% 174 209 226 49.9% 
Morton County 611  702 14.9% 814 965 1,084 54.4% 
Mountra i l  County 60 151 151 . 5% 184 238 291 92 .8% 
Ne lson County 1 1 1  63  -42.9% 61 65 64 1 . 1% 
Ol iver County 32 54 68.9% 63 71 74 36.9% 
Pembina County 178 242 35 .7% 271  302  313  29 .6% 
Pierce County 204 222 9.0% 225 244 269 2 1 .0% 
Ramsey County 500 568 13 .6% 617  705  810  42.6% 
Ransom County 182 205 12 .5% 206 213  214  4.5% 
Renvi l l e  County 51  66 29.5% 67 70 73 10 .6% 
R ich land County 324 321 -0.9% 367 422 451 40.5% 
Rolette County 170 195 14 .7% 235 276 315 61 .6% 
Sargent County 120 92 -23 .6% 108 1 2 1  1 28  39.5% 
Sheridan  County 27 41 53 .3% 40 40 38 -8.2% 
Sioux County 65 96 47.6% 101 107 1 18 23 .0% 
Slope County 8 7 -13 .7% 8 8 8 15 .9% 
Stark County 698 696 -0.2% 764 975 1 ,195 7 1 .6% 
Stee le  County 37 86  131 .2% 100 122 148 73 .0% 
Stutsman County 722 781 8 . 1% 861  955 1 ,045 33 .9% 
Towner County 82 102 24.9% 113  126 122 19 .1% 
Tra i l l  County 368 295 -19 .7% 326 378 422 42.9% 
Wals h  County 404 374 -7.4% 371  374  369  -1 .4% 
Ward County 1 ,131  1,285 13 .6% 1,343 1,569 1 ,776 38 .2% 
Wel l s  County 187 164 -12 .5% 158 163 170 3.9% 
Wi l l i ams  County 491 662 34.9% 696 972 1,246 88 . 1% 
B ismarck city 1,912 2,132 1 1 .5% 2,724 3,357 3,937 84.6% 
Devi ls Lake city 488 518  6 .2% 544 619 714 37 .7% 
Dick inson city 651 645 -1 .0% 617  763  924  43.3% 
Fargo city 2,957 3,336 12 .8% 4,673 5,824 6,839 105 .0% 
G rand Forks city 1,004 1,330 32 .5% 1,629 1,892 2,091 57 .2% 
J amestown city 666 721 8.2% 809 900 986 36.8% 
Mandan  city 491 63 1 28 .4% 723 856 960 52 .2% 
M inot c ity 996 1, 122 12 .6% 1,064 1,233 1,400 24.8% 
Va l ley City c i ty 448 487 8 .6% 543 594 633 30 .1% 
Wahpeton city 226 149 -34.1% 171 190 203 36.3% 
West Fargo city 398 731 83 .7% 1,025 1 ,273 1,422 94.5% 
Wi l l i ston city 392 558 42.5% 455 632 798 42.9% 
Fort Berthold Reservation 63 1 1 1  76.2% 120 128 137 23 .4% 
Spi rit Lake Reservation 65 49 -24.6% 49 49 49 0 .0% 
Stand i ng Rock Reservation 65 96 47.6% 101 107 118 23 .0% 
Turtle Mounta i n  Reservation 78 63  -19 .2% 65 67 69 9.5% 
Region 1 638 939 47.2% 1,060 1,450 1,881 100.3% 
Region 2 1,923 2,1 1 1  9.8% 2,227 2,554 2,861 35 .5% 
Region 3 1,075 1,169 8.7% 1,280 1,449 1,596 36 .5% 
Region 4 1,753 2 ,154 22 .9% 2,470 2,790 3,004 39.5% 
Region 5 4,616 5,299 14.8% 6,845 8,384 9,625 8 1 .6% 
Region 6 2,062 2,060 -0.1% 2,196 2,386 2,530 22 .8% 
Region 7 3,332 3,740 12 .2% 4,479 5 ,371 6,105 63.2% 
Region 8 1,050 1,025 -2 .4% 1, 100 1,335 1,564 52 .6% 
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Table 2.45 Numeric and Percent Change i n North Dakota Renter-Occupied Housing Unit  Projections by Age of Householder, 2014 to 2029 
Sources : U .S .  Census Bu reau  and  the Center for Soc ia l  Research  at N DSU 

Change in Renter-Occupied Housing Units bv AJ e of Householder 
Total Less than 25 A2es 25 to 44 Ages 45 to 64 Ages 65 and older 

Area Numeric Percent Numeric Percent Numeric Percent Numeric Percent Numeric Percent 
North Dakota 25,664 22 .9% 1,001 4 .0% 13,466 3 1 .4% 526 2 .0% 10,670 57 .7% 
Adams County 62 20 .1% 23 28 .6% 44 45 .7% -11  -22 .8% 7 8 . 1% 
Barnes County 45 3 .0% -13 -4 .5% -41 -9 .6% -55 -2 1 . 5% 154 29.6% 
Benson County -73 -8.9% 6 12.9% -37 - 11 .0% -85 -28 . 1% 43 32 .8% 
B i l l i ngs County -3 -3 .1% 1 6.5% -6 -20. 1% -1 -2.0% 4 30 .7% 
Botti neau County 75 10.2% 98 86.0% -20 -10 .8% -51 -2 1 .0% so 25 .6% 
Bowman County 35 9.8% 17  37.0% 7 5 .6% -13 -14.9% 23 25 . 1% 
Burke County 23 6.5% 49 51 . 5% -12 -8. 1% -11  -15 .6% -3 -5.3% 
Burle igh County 3,648 3 1 .7% 643 27 .4% 1,060 27 .2% 202 6 .6% 1,742 80.5% 
Cass County 9,822 28.2% 680 7.5% 4,343 29.9% 838 12 . 1% 3,962 92 . 1% 
Cava l i e r  County -28 -12 .2% -2 -8.5% 8 17 .2% -27 -5 1 . 2% -7 -6 .1% 
Dickey County -16 -2 .5% 52 3 1 .4% -54 -32.0% -32 -23 .4% 19 12 .3% 
Divide County 59 3 1 . 1% 1 14.8% 63 77.2% -5 -8.6% 0 0.6% 
Dunn County 96 30.8% 26 50 .2% 61 41 .3% -6 -7.2% 16 60.4% 
Eddy County -30 -10 .5% 3 9 .0% -11  -10.0% -31 -42 .0% 9 13.8% 
Emmons County -4 -1 .4% -9 - 1 1 . 7% 17  32 .3% -26 -43 .4% 14 12 .0% 
Foster County - 11  -2 .7% -7 -8.0% 0 0 .2% -19 -26.4% 16 16.3% 
Golden Va l l ey County 30 13 .5% -1 -10 .2% 20 24.5% 16 2 1 .9% -5 -9. 1% 
G rand  Forks County 1 ,191 8 .2% -1,054 -21 .5% 1,871 34 .1% -410 -15 .4% 784 53 . 1% 
G rant  County -22 -8 .7% 4 10 .6% -16 -22 .1% -24 -42 . 2% 14 15 .4% 
G riggs County -40 -15 .0% 3 18.5% -9 -12 .3% -33 -39.3% -1 -1 .4% 
Hetti nger County 59 27 .7% 26 69.3% 39 52 .1% -2 -4.6% -5 -9.0% 
K idder County 4 1 .8% 1 2 .5% -1 -1 .5% -12 -37 .3% 17  27 .6% 
LaMoure County -7 -1 .8% 10 12 . 1% 2 1 .9% -44 -41 . 2% 25 20 .7% 
Logan County 8 5 . 3% 3 6 . 1% 21  54.8% -6 -20.9% -10 -27.9% 
McHenry County -2 -0.3% 12 2 1 . 1% -28 -14.6% -4 -3.2% 18 12 .7% 
McI ntosh County -21 -8.9% -3 -15 .3% 1 0 .8% -16 -42.3% -2 -2 .6% 
McKenz ie County 1,563 100.0% 36 53 . 1% 742 99.3% 427 82.7% 358 155 .0% 
Mclean County 128 13 .3% 61 37 .5% 30 1 1 . 1% -44 -16 .4% 82 3 1 .0% 
Mercer County 118  17.9% 28 26.5% 73 32 .7% -58 -32 .7% 75 49.9% 
Morton County 536 18 . 1% 30 5 .5% 127 13 .4% -3 -0.4% 382 54.4% 
Mountra i l  County 430 38.6% 14 22 .4% 201 39.0% 76 19 .5% 140 92 .8% 
Ne lson County -5 -1 .9% 3 9.8% 27  22.3% -36 -47 .6% 1 1 . 1% 
Ol iver County 25 19 .7% -4 -20.9% 2 1  61 .6% -12 -5 1 . 3% 20 36 .9% 
Pembina County -34 -4.5% -4 -5.9% -20 -7.8% -81 -43 . 1% 71  29.6% 
Pierce County 26 5 . 1% -2 -3 .6% 16 13 .5% -35 -33 .2% 47 21 .0% 
Ramsey County 195 10.4% -2 -1 .6% 78 1 1 .9% -123 -24.7% 242 42.6% 
Ransom County -10 - 1 . 5% -6 -8 .8% 52 30.9% -66 -26 .8% 9 4.5% 
Renvi l l e  County -24 -9 . 1% 3 9.5% -16 -15 .2% -18 -27 .0% 7 10.6% 
R ich land County 208 1 1 .8% 6 1 .3% 185 33 . 1% -113 -29.0% 130 40.5% 
Rolette County 220 15 .2% 63 36.9% 65 9.5% -29 -7 .3% 120 61 .6% 
Sargent County 18 4 .6% -5 -8 .4% 20 16.7% -33 -28 .8% 36 39.5% 
Sher idan County -13 -14 .5% 0 4 39 .6% -13 -33 .9% -3 -8.2% 
Sioux County 147 23 . 1% 8 23 .8% 7 1  28.5% 46 17.9% 22 23 .0% 
Slope County 6 1 1 .5% 0 1 .4% 5 15 .9% -1 -15 .5% 1 15 .9% 
Sta rk County 1 ,510 39 .2% 386 49.7% 401 27 .8% 224 24.0% 499 71 .6% 
Stee le County 2 0 .9% -6 -15 .3% -26 -39 . 3% -28 -50 . 1% 62 73 .0% 
Stutsman County -32 -1 .0% 20 4.4% -62 -6.6% -254 -26 .2% 264 33 .9% 
Towner County -5 -2.3% 6 39.5% 3 5 .6% -34 -5 1 . 2% 20 19 .1% 
Tra i l l  County 0 0.0% -12 -9 .6% -61 -20.4% -53 -30.6% 127 42.9% 
Walsh County -72 -5.9% -3 -1 .6% 63 21 . 7% -127 -35 . 7% -5 -1 .4% 
Ward County 2,622 24. 1% -368 -13 .0% 2,229 48.9% 269 12 . 2% 491 38 .2% 
Wel ls  County -3 -0.8% 6 10 .0% 3 1  35 .4% -47 -37 . 1% 6 3 .9% 
Wi l l i ams County 3 ,213 61 .9% 181  31 .2% 1,884 77.3% 564 37 .4% 584 88.1% 
B i smarck city 3,416 30.7% 551 23 .3% 1,003 27 .2% 58 2 .0% 1,805 84.6% 
Devi l s  Lake city 125 7 .6% -4 -2 .7% 56 10.3% -122 -27.5% 196 37.7% 
Dick inson city 1 ,215 35 .6% 328 46.3% 497 38.5% 1 1 1  14 .4% 279 43.3% 
Fargo city 8,342 28 . 1% 689 8.3% 3,574 29.2% 576 10 . 1% 3,503 105 .0% 
G rand  Forks city 900 6 .8% -1,022 -2 1 . 6% 1,661 35 . 1% -500 -20.4% 761 57 .2% 
Jamestown c ity -6 -0.2% 32 7.8% -51 -6 .6% -252 -28.4% 265 36 .8% 
Mandan  city 401 16 .0% 6 1.2% 103 12 .6% -38 -6 .7% 329 52.2% 
M i not c ity 1,808 2 1 .8% -330 -15 .6% 1,787 55 .7% 72 3 .9% 278 24.8% 
Va l l ey City c ity 49 3.8% 8 3 .0% -53 -16 .1% -52 -24.7% 146 30. 1% 
Wahpeton c ity 126 9 .8% 25 5 .8% 149 36.3% -102 -34.3% 54 36.3% 
West Fargo city 1 ,159 27 .7% -3 -0.5% 426 23 .7% 44 4 .4% 691 94.5% 
Wl l l i ston c ity 2 ,151  48.9% 148 29.6% 1,455 71 .5% 309 23 .7% 240 42.9% 
Fort Berthold Reservation 254 23 . 1% 16 22 .5% 1 1 1  23 .0% 101 23 .3% 26 23 .4% 
Sp i rit Lake Reservation 2 0 .3% 0 0 .0% 1 0 .4% 1 0 .4% 0 0 .0% 
Stand ing  Rock Reservation  147 23 . 1% 8 23 .8% 71  28 .5% 46 17 .9% 22 23 .0% 
Turt le Mounta in  Reservation 75 8.9% 7 9 .6% 38 8 .8% 24 8.8% 6 9 .5% 
Region 1 4,835 69 .7% 218  33 .3% 2,689 82.3% 986 47.4% 942 100.3% 
Region 2 3 ,151  2 1 .9% -196 -6 .0% 2,371 40.7% 226 7 .0% 750 35 .5% 
Region 3 278 5.7% 74 16 .6% 106 5 .6% -329 -23 .7% 427 36.5% 
Region 4 1,079 6 .4% -1,059 -20.3% 1,942 31 .6% -655 -20 .0% 850 39.5% 
Region 5 10,040 25.9% 656 6 .6% 4,513 28 .7% 544 6.9% 4,326 81 .6% 
Region 6 -78 - 1 . 1% 69 5 .6% -110 -5 .4% -507 -27.9% 470 22.8% 
Region 7 4,566 25 .8% 762 22 .8% 1,384 23 .6% 55 1 .2% 2,365 63.2% • 
Re12:ion 8 1,793 33 .2% 477 46.9% 571 28.0% 205 15 . 5% 539 52 .6% 
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Table 2.46 North Dakota Household P rojections for Extremely Low I ncome Households, 2019 to 2029 
Sources : U .S. Census Bureau and the Center for Soc ia l  Research at NDSU I I 

Extremely Low Income Households - Eamino 0% to 30% of the Median Familv Income IMF!) 
Prolections 

Area 2014 2019 2024 2029 " chan•e: 2014 to 2029 
North Dakota 50,607 54,703 58,249 62,538 23 .6% 
Adams County 149 153 160 162 9.0% 
Barnes County 760 789 799 809 6.5% 
Benson County 626 623 620 611 ·2 .3% 
B i l l i ne:s County 64 61 65 71 11 . 6% 
Botti neau County 587 589 614 643 9 .6% 
Bowman County 203 204 228 235 15 .6% 
Burke County 217 207 207 218 0 .4% 
Burleigh County 4,710 5,292 5,965 6,665 41 .5% 
Cass County 11,307 12,623 13,659 14,900 31 .8% 
Cava l ier County 229 216 207 193 -15 .8% 
Dickey County 374 365 385 392 4 .7% 
Divide County 182 174 179 187 2 .8% 
Dunn County 236 266 296 319 35.4% 
Eddy County 226 233 229 217 -4.1% 
Emmons County 380 375 378 381 0 .4% 
Foster County 288 278 288 296 2 .6% 
Golden Va l lev Countv 196 200 200 211  7 .4% 
Grand Forks County 6,332 6,508 6,370 6,745 6.5% 
Grant County 270 275 273 265 -2 .0% 
Griggs County 149 146 144 139 -6.4% 
Hettinger County 141 143 139 141 0 .0% 
Kidder County 196 208 219 213 8 .7% 
LaMoure Countv 354 379 387 377 6.4% 
Logan County 159 152 137 129 -18 .7% 
McHenry County 461 468 479 487 5 .6% 
Mel  ntosh County 313 293 284 276 -11 .9% 
McKenzie County 606 897 1,075 1,265 108.6% 
McLean County 709 756 796 814 14.9% 
Mercer County 635 684 755 794 25.1% 
Morton County 1,662 1,826 2,034 2,207 32.8% 
Mountra i l  County 541 647 730 813 50.2% 
Ne lson County 311  292 290 279 -10.2% 
Ol iver County 123 138 151 153 24.5% 
Pembina County 498 502 510 503 1 .0% 
Pierce County 428 428 444 473 10 .6% 
Ramsey County 1,056 1,106 1,183 1 ,264 19 .8% 
Ransom County 363 358 353 348 -4.2% 
Renvi l l e  County 167 166 165 164 -1 .6% 
Rich land County 1,107 1,184 1,209 1,251 13 .0% 
Rolette County 1,796 1,955 2,070 2,186 21 .7% 
Sargent County 252 274 283 284 12.8% 
Sheridan County 111  107 103 97 -12.4% 
Sioux County 307 348 364 380 23.8% 
Slope County 57 65 69 65 13 .6% 
Stark County 1,744 2,004 2,304 2,635 51 .0% 
Steele County 120 127 143 166 38.4% 
Stutsman County 1,561 1,613 1,655 1,726 10 .6% 
Towner County 180 189 191 182 1 .0% 
Tra i l l  County 565 592 615 640 13 .3% 
Walsh County 950 922 909 901 -5 . 1% 
Ward County 3,495 3,842 4,078 4,368 25.0% 
Wel ls County 398 385 389 394 -1 .0% 
Wi l l ia ms Countv 1,759 2,076 2,470 2,904 65.1% 
Bismarck city 4,458 4,976 5,599 6,284 41 .0% 
Devils Lake city 928 951 1,005 1,076 15 .9% 
Dickinson city 1,403 1,533 1,707 1,903 35 .7% 
Fargo city 9,598 10,757 11 ,513 12,583 31 . 1% 
Grand Forks city 5,898 6,017 5,847 6,191 5 . 0% 
Jamestown city 1,226 1,274 1,302 1,363 11 . 2% 
Mandan city 1,246 1,345 1,504 1,628 30.7% 
Mi not city 2,846 2,989 3,127 3,337 17 .2% 
Va l ley City city 571 605 600 610 6 .8% 
Wahpeton city 657 711  680 696 6.0% 
West Fargo city 1,258 1,459 1,662 1,799 43.0% 
Wi l l iston city 1,366 1,431 1,656 1,918 40.4% 
Fort Berthold Reservation 513 552 592 631 23.0% 
Spir it Lake Reservation 409 409 409 409 0.0% 
Standi ng Rock Reservation 307 348 364 380 23.8% 
Turtle Mountain Reservation 1 ,118 1 ,151 1,183 1,217 8 .9% 
Region 1 2,547 3,147 3,724 4,356 71 .0% 
Region 2 5,896 6,347 6,717 7,166 21 .5% 
ReR:ion 3 4,112 4,322 4,500 4,653 13 . 1% 
Region 4 8,090 8,224 8,079 8,428 4 .2% 
Region S 13,714 15,158 16,262 17,589 28.3% 
Region 6 4,356 4,400 4,468 4,538 4 .2% 
Region 7 9,101 10,009 1 1,038 1 1,969 31 .5% 
Rei ion 8 2 790 3 096 3 461 3 839 37 .6% 
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Table 2.47 North Dakota Household P rojections for Very Low I ncome Households, 2019 to 2029 
Sources: U .S .  Census Bureau and the Center for Socia l  Research at NDSU 

Verv Low Income Households - Eaminl< 31% to 50% of the Median Famllv Income IMFll 
Proiections 

Area 2014 2019 2024 2029 % chan2e: 2014 to 2029 
North Dakota 49,919 55,178 58,929 62,579 25 .4% 
Adams County 194 196 202 205 5 .8% 
Barnes County 795 832 837 855 7 .5% 
Benson County 445 442 437 428 -3 .8% 
Bi l  l i nes County 26 26 28 29 1 1 .2% 
Bott ineau County 480 495 518 537 1 1 .8% 
Bowman County 161 164 178 185 14.6% 
Burke County 141 141 140 136 -3 .9% 
Burleigh County 5,452 6,108 6,848 7.581 39. 1% 
Cass County 12,682 14,540 15,849 17,150 35.2% 
Cava l ier County 260 246 234 215 -17 .4% 
Dickey County 414 400 396 391 -5 .7% 
Divide County 154 153 150 158 2 .3% 
Dunn County 214 237 263 283 32 .4% 
Eddy County 144 147 148 144 0.0% 
Emmons County 361 354 348 350 -3 . 1% 
Foster County 182 179 184 188 3 .4% 
Golden Va l ley County 154 156 158 174 12 .9% 
Grand Forks County 5,098 5,554 5,743 5,898 15 .7% 
Grant County 173 173 164 160 -7 .7% 
G riggs County 225 216 208 198 -12 .2% 
Hettinger County 201 214 215 219 8 .8% 
Kidder County 165 168 163 158 -4.5% 
LaMoure County 254 266 264 252 -0.9% 
Logan County 159 153 141 136 -14.3% 
McHenry County 435 442 445 448 3.1% 
Mel ntosh County 301 293 278 266 -11 .7% 
McKenzie County 668 967 1,208 1 ,511 126.3% 
Mclean County 696 758 795 807 15 .9% 
Mercer County 362 391 431 451 24.7% 
Morton County 1,874 2,043 2,245 2,407 28.4% 
Mountra i l  County 399 487 550 609 52 .5% 
Nelson County 217 210 211 205 -5 .6% 
Ol iver County 93 105 114 114 22.1% 
Pembina County 570 562 562 550 -3.5% 
Pierce County 365 365 372 387 6.2% 
Ramsey County 886 895 913 929 4.9% 
Ransom County 391 389 398 403 3 .0% 
Renvi l le  County 131 127 125 125 -4 .6% 
Rich land County 908 965 1,001 1,032 13 .6% 
Rolette County 680 735 763 793 16.7% 
Sa rgent County 227 257 262 259 13.9% 
Sheridan County 89 88 87 86 -3.3% 
Sioux County 194 215 228 237 22 .2% 
Slope County 55 62 63 59 6.8% 
Sta rk County 1,867 2,173 2,421 2,683 43.7% 
Steele County 147 143 148 158 7.8% 
Stutsman County 1,522 1,538 1,559 1,567 2.9% 
Towner County 157 169 166 151 -3 .6% 
Tra i l l  County 509 524 521 520 2 .2% 
Walsh County 761 727 697 675 -11 .3% 
Ward County 4,949 5,503 5.779 6,126 23.8% 
Wel ls County 348 339 336 338 -3 .0% 
Wi l l i ams Countv 1,583 2,146 2,435 2,653 67.6% 
Bismarck city 4,872 5,435 6,094 6.764 38.8% 
Devi ls Lake city 621 621 617 617 -0 .6% 
Dickinson city 1,450 1,652 1,816 1,978 36.4% 
Fa rgo city 10,293 11,951 12,959 14,076 36.8% 
Grand Forks city 4,318 4,674 4,814 4,921 14.0% 
Jamestown city 1,306 1,319 1,335 1,343 2 .8% 
Mandan city 1,431 1,532 1,683 1,800 25.8% 
M i not city 3,792 4,073 4,284 4,533 19.5% 
Va l ley City city 567 610 597 612 7 .9% 
Wahpeton city 467 514 525 535 14.6% 
West Fargo city 1,806 1,993 2,197 2,338 29.5% 
Wi l l iston city 1,238 1,617 1,775 1,881 52.0% 
Fort Berthold Reservation 238 257 275 292 22 .7% 
Spir it Lake Reservation 211 211 211 211 0 .0% 
Stand ing Rock Reservation 194 215 228 237 22 .2% 
Turtle Mounta in  Reservation 393 404 416 428 8 .9% 
Region 1 2,405 3,266 3.793 4,322 79.7% 
Region 2 6,900 7,560 7,929 8,368 21 .3% 
Region 3 2,571 2,634 2,661 2,660 3 .4% 
Region 4 6,645 7,053 7,213 7,328 10.3% 
Region 5 14,864 16,818 18,179 19,522 31 .3% 
Region 6 4,202 4,216 4,203 4,191 ·0 .3% 
Region 7 9,460 10,403 11,423 12,351 30.6% 
Ree:ion 8 2,872 3,228 3,528 3,837 33 .6% 
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Table 2.48 North Dakota Household P rojections for Low I ncome Households, 2019 to 2029 
Sources: U .S. Census Bureau and the Center for Soc ia l  Research at NDSU 

di.A I Dl'-f 

3 - i./ - J.D f  1 

Low Income Households - Eamine 51% to 80% of the Median Famllv Income IMFI) 
Proiections 

Area 2014 2019 2024 2029 % chanee: 2014 to 2029 
North Dakota 68,690 75,587 79,668 83,184 21 . 1% 
Adams County 300 305 311  315  4.9% 
Barnes County 1 ,118 1 ,119 1 ,112  1,088 -2 .7% 
Benson County 580 570 558 544 -6 .3% 
B i l l i ngs County 89 93 93 89 0.4% 
Botti neau County 596 600 619 635 6.6% 
Bowman County 264 270 271 275 4.3% 
Burke County 200 195 190 186 -6 .9% 
Burleigh County 8,007 8,860 9,815 10,760 34.4% 
Cass County 16,494 18,850 20,284 21,712 31 .6% 
Cava l ier  County 377 362 347 326 -13 .5% 
Dickey County 519 505 493 481 -7 .2% 
Div ide County 210 228 236 243 15 .6% 
Dunn County 285 309 346 374 31 .4% 
Eddy County 274 256 235 218 -20.4% 
Emmons County 402 384 368 345 -14 .2% 
Foster County 369 361 346 336 -8.9% 
Golden Val lev Countv 124 125 120 129 4.0% 
Grand Forks County 6,611 7,225 7,535 7,582 14.7% 
Grant County 274 262 241 225 -18 .0% 
Griggs County 265 240 222 203 -23.5% 
Hettinger County 306 337 337 341 11 . 3% 
Kidder County 236 239 231 221 -6 .6% 
LaMoure Countv 461 475 449 424 -8 .1% 
Logan County 215 216 202 204 -5 .3% 
McHenry County 592 598 587 582 -1 .8% 
Mel ntosh County 295 291 270 256 -13 .3% 
McKenzie County 789 1,176 1,398 1,616 104.9% 
Mclean County 946 1,008 1,020 1,019 7 .7% 
Mercer County 712 743 779 801 12.5% 
Morton County 3,087 3,289 3,453 3,592 16 .3% 
Mountra i l County 625 758 803 845 35 .2% 
Ne lson County 361 352 353 346 -4.1% 
O liver County 163 155 151 150 -8 .1% 
Pembina County 836 813 787 756 -9 .6% 
Pierce County 400 395 380 370 -7.5% 
Ramsey County 1,085 1,099 1 ,121 1 ,141 5 . 1% 
Ransom County 514 506 499 494 -3 .8% 
Renvi l le County 242 242 231 217 -10.5% 
Rich land County 1,492 1 ,518 1,580 1,606 7 .6% 
Rolette County 959 1,024 1,032 1,045 8 .9% 
Sargent County 430 455 450 436 1 .4% 
Sheridan County 188 183 171 163 -13.4% 
Sioux Countv 237 263 277 290 22 .2% 
Slope County 34 34 31 33 -1 .6% 
Stark County 2,306 2,688 2,931 3,239 40.4% 
Steele County 258 259 246 222 -13 .8% 
Stutsman County 2,428 2,415 2,410 2,394 -1 .4% 
Towner County 202 208 197 177 -12 .3% 
Tra i l l  County 734 752 737 726 -1 .1% 
Walsh County 1,217 1, 196 1,170 1,150 -5.5% 
Ward County 6,133 7,177 7,679 7,980 30.1% 
Wells County 503 493 480 468 -7 .0% 
Wi l l iams Countv 2,344 3 ,111  3,484 3,814 62.7% 
Bismarck city 6,917 7,594 8,400 9,227 33.4% 
Devils Lake city 776 780 788 803 3.5% 
Dick inson city 1,650 1,909 2,038 2,188 32.6% 
Fargo city 12,699 14,638 15,620 16,681 31 .4% 
Grand Forks c ity 5,386 5,840 6,095 6,096 13 .2% 
Jamestown city 1,914 1,882 1,870 1,855 -3 . 1% 
Mandan city 2,327 2,424 2,522 2,600 1 1 .7% 
M inot city 4,445 5,249 5,641 5,798 30.4% 
Valley City c ity 667 676 664 657 -1 .4% 
Wahpeton city 693 699 731 729 5 .2% 
West Fargo city 2,496 2,729 2,991 3,203 28.3% 
Wi l l iston city 1,666 2,034 2,222 2,417 45.1% 
Fort Berthold Reservation 499 537 575 614 23.0% 
Spir it Lake Reservation 264 264 264 264 0 .0% 
Standi ng Rock Reservation 237 263 277 290 22 .2% 
Turtle Mounta i n  Reservation  573 590 606 623 8 .7% 
Region 1 3,343 4,515 5,118 5,673 69.7% 
Region 2 8,789 9,965 10,489 10,815 23 .1% 
Region 3 3,477 3,519 3,490 3,451 -0.8% 
Region 4 9,025 9,586 9,845 9,834 9.0% 
Region 5 19,922 22,340 23,796 25,196 26.5% 
Region 6 6,173 6,115 5,984 5,854 -5 .2% 
Region 7 14,254 15,386 16,506 17,566 23 .2% 
Region 8 3 707 4 161 4 440 4 795 29.3% 
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Table 2.49 North Dakota Household P rojections for Lower Moderate I ncome Households, 2019 to 2029 
Sources: U .S .  Census Bureau and the Center for Socia l  Research at NDSU 

Lower Moderate Income Households • Earnina 81% to 115% of the Median Familv Income (MFll  
Proiections 

Area 2014 2019 2024 2029 % chanae: 2014 to 2029 
North Dakota 35,211 39,247 41,168 42,632 21 . 1% 
Adams County 128 133 138 140 9.8% 
Ba rnes County 641 641 636 616 -4.0% 
Benson County 203 200 198 195 -3 .9% 
B i l l i ngs County 26 28 27 27 3 .6% 
Botti neau County 257 250 250 248 -3 .6% 
Bowman County 148 156 156 155 4 .6% 
Burke County 91 88 85 86 -5 .2% 
Burleigh County 4,530 4,970 5,456 5,944 31 .2% 
Cass County 8,427 9,699 10,381 10,996 30.5% 
Cava l ier  County 164 151 137 122 -25.5% 
Dickey County 264 257 233 217 -17 .9% 
Divide County 112  134 143 145 29.8% 
Dunn County 127 136 147 158 24.9% 
Eddy County 143 143 133 121 -15 .6% 
Emmons County 107 99 92 83 -22 .3% 
Foster County 188 186 180 176 -6 .3% 
Golden Va l ley County 67 65 68 77 14.6% 
Grand Forks County 2,885 3,126 3,234 3,245 12 .5% 
Grant County 78 80 71 63 -19 .4% 
Griggs County 113  101  92  83  -26.4% 
Hettinger County 120 138 143 146 22 .2% 
Kidder County 129 129 122 115 -10.8% 
LaMoure County 228 233 213 197 -13 .7% 
Logan County 91 95 97 98 8 . 1% 
McHenry County 335 333 337 336 0 .3% 
Mel ntosh County 99 94 84 76 -23.5% 
McKenzie County 614 904 1,043 1,183 92 .8% 
Mclean County 436 464 466 464 6.4% 
Mercer County 391 405 411 413 5 . 6% 
Morton County 1,403 1,497 1,539 1,578 12.4% 
Mountra i l  County 408 511  537  554 35 .6% 
Ne lson County 196 184 174 165 -15 .8% 
Ol iver County 77 85 88 84 9 .6% 
Pembina County 381 364 340 320 -16.1% 
Pierce County 254 246 232 219 -13 .8% 
Ramsey County 477 489 500 505 5 .9% 
Ransom County 313 309 307 308 - 1 . 6% 
Renvi l le County 132 127 123 121 -8 .4% 
Rich land County 752 759 784 793 5 . 5% 
Rolette County 373 396 400 403 8 . 1% 
Sa rgent County 239 268 262 250 4.8% 
Sheridan County 69 67 59 55 -20.7% 
Sioux County 104 120 125 129 24.0% 
Slope County 48 55 54 49 1 .4% 
Sta rk County 1,546 1,852 1,975 2,107 36 .3% 
Stee le County 99 96 90 80 -19.5% 
Stutsman County 1 ,113 1,082 1,055 1,028 -7 .6% 
Towner County 135 142 129 112  -17 .1% 
Tra i l l  County 417 412 390 364 -12 .6% 
Walsh County 617 585 556 539 -12 .6% 
Ward County 3,135 3,732 4,024 4,152 32 .4% 
Wel ls County 189 187 186 185 -2 .1% 
Wi l l i ams County 1,593 2,244 2,466 2,607 63 .7% 
Bismarck c ity 3,655 3,972 4,356 4,762 30.3% 
Devi l s  Lake city 288 302 310 318 10.4% 
Dickinson city 1,287 1,538 1,630 1,717 33.4% 
Fargo city 5,481 6,369 6,784 7,189 31 .2% 
Grand Forks city 2,283 2,482 2,599 2,587 13 .3% 
Jamestown city 784 754 732 724 -7 .7% 
Mandan city 912 965 998 1,018 1 1 .7% 
Mi not city 2,163 2,550 2,747 2,824 30.5% 
Va l ley City city 425 432 420 410 -3 .6% 
Wahpeton city 338 345 360 361 6 .9% 
West Fa rgo city 1,976 2,127 2,302 2,422 22.6% 
Wi l l iston city 1,120 1,554 1,672 1,726 54.1% 
Fort Berthold Reservation 207 223 238 256 23.7% 
Spir it Lake Reservation 72 72 72 72 0.0% 
Sta nding Rock Reservation 104 120 125 129 24.0% 
Turtle Mounta in  Reservation 210 217 222 230 9.5% 
Region 1 2,318 3,282 3,652 3,935 69.8% 
Region 2 4,613 5,287 5,588 5,716 23.9% 
Region 3 1,495 1,521 1,497 1,458 -2.5% 
Region 4 4,079 4,259 4,304 4,269 4.7% 
Region 5 10,246 1 1,543 12,214 12,791 24.8% 
Region 6 2,926 2,876 2,776 2,676 -8.5% 
Region 7 7,324 7,916 8,429 8,928 21 .9% 
Rel!ion 8 2,209 2,563 2 708 2,859 29.4% 
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Table 2.52 North Dakota Household Projections for Tax Credit Households, 2019 to 2029 
Sources : U .S .  Census Bureau and the Center for Socia l  Research at NDSU 

Tax Credit Income Households - Earning 0% to 60% of the Median Familv Income MFI) 
Prolectlons 

Area 2014 2019 2024 2029 % change: 2014 to 2029 
North Dakota 1 15,438 126,203 134,390 143, 168 24.0% 
Adams County 407 413 425 431 6.0% 
Barnes County 1,738 1,805 1,822 1,851 6.5% 
Benson County 1,201 1,193 1, 184 1,163 -3 .1% 
B i l l i ngs Countv 104 101 108 117 12.2% 
Botti neau County 1 ,174 1, 194 1 ,249 1 ,311 11 .7% 
Bowman County 430 430 467 484 12.5% 
Burke County 415 404 401 402 -3 .1% 
Burleigh  County 11,752 13,156 14,751 16,368 39.3% 
Cass County 27,674 31,353 34,036 36,933 33 .5% 
Cava l ier  County 574 544 520 484 -15 .7% 
Dickev Countv 868 845 858 856 -1 .4% 
Divide County 390 376 380 398 2 .0% 
Dunn County 495 550 608 654 32 .1% 
Eddy County 431 436 429 410 -4.8% 
Emmons County 817 803 796 799 -2 .2% 
Foster County 559 542 552 562 0 . 6% 
Golden Va l lev Countv 410 417 414 443 7 .9% 
Grand Forks County 12,924 13,722 13,863 14,394 1 1 .4% 
Gra nt County 502 498 489 476 -5 . 2% 
Griggs County 449 427 411  388 -13 .5% 
Hettinger County 396 414 411  415  4 .7% 
Kidder County 416 433 439 426 2 .4% 
LaMoure Countv 695 734 739 716 3 . 1% 
Logan County 366 352 320 311  -15 .0% 
McHenry County 1,066 1,083 1,093 1,103 3.5% 
McI ntosh County 698 667 642 620 - 1 1 . 1% 
McKenzie County 1,382 2,021 2,471 2,997 116 .8% 
Mclean County 1,618 1,743 1,828 1,858 14.8% 
Mercer County 1,260 1,351 1,481 1,555 23.4% 
Morton County 4,173 4,546 4,984 5,348 28 .2% 
Mountra i l  County 1,034 1,249 1,401 1,550 49.9% 
Ne lson County 632 605 602 585 -7.5% 
Ol iver County 246 269 287 290 18.0% 
Pembina County 1,235 1,230 1,232 1,206 -2 .3% 
Pierce County 885 883 902 946 6.9% 
Ramsey County 2,231 2,301 2,410 2,520 13 .0% 
Ransom County 860 854 857 857 -0.3% 
Renvi l l e  County 334 330 325 322 -3 .7% 
Rich land County 2,300 2,452 2,534 2,620 13 .9% 
Rolette County 2,690 2,919 3,062 3,208 19.2% 
Sargent County 546 602 612 607 1 1 . 1% 
Sheridan County 231 226 222 211 -8 .5% 
S ioux Countv 552 624 652 681 23.3% 
Slope County 116 130 135 129 10 .8% 
Stark County 4,156 4,810 5,430 6,101 46.8% 
Steele County 305 308 323 350 14.8% 
Stutsman County 3,642 3,717 3,778 3,864 6 . 1% 
Towner County 368 388 385 358 -2 .6% 
Tra i l l  County 1,295 1,346 1,360 1,384 6.9% 
Walsh County 1,962 1,893 1,846 1,814 -7 .5% 
Ward County 9,901 10,992 1 1,609 12,343 24.7% 
Wel ls County 869 841 836 840 -3 .3% 
Wi l l i ams County 3,666 4,681 5,419 6,109 66.6% 
Bismarck city 10,768 1 1,980 13,421 14,940 38.7% 
Devils Lake city 1,775 1,803 1,864 1,945 9 .6% 
Dicki nson city 3,309 3,715 4,104 4,510 36.3% 
Fargo city 22,850 26,094 28,096 30,563 33.8% 
Grand Forks city 1 1,421 12,029 12,073 12,508 9.5% 
Jamestown city 2,951 3,011 3,047 3,120 5 .7% 
Mandan city 3,216 3,433 3,763 4,023 25.1% 
M inot city 7,677 8,214 8,650 9,170 19.4% 
Val ley City city 1,230 1 ,312 1,295 1,322 7.5% 
Wahpeton city 1,230 1,339 1,334 1,360 10 .6% 
West Fargo city 3,552 4,010 4,483 4,816 35 .6% 
Wi l l iston city 2,750 3,252 3,653 4,028 46.5% 
Fort Berthold Reservation 849 914 980 1,046 23 .2% 
Spir it Lake Reservation 695 697 697 697 0 .3% 
Stand ing Rock Reservation 552 624 652 681 23 .3% 
Turtle Mountain Reservation 1,643 1,692 1,738 1,789 8 .9% 
Region 1 5,438 7,078 8,270 9,504 74.8% 
Region 2 14,809 16,135 16,980 17,977 21 .4% 
Region 3 7,494 7,781 7,990 8,143 8 .7% 
Region 4 16,754 17,450 17,543 17,999 7.4% 
Region 5 32,980 36,915 39,722 42,751 29.6% 
Region 6 9,882 9,930 9,958 10,008 1 . 3% 
Region 7 21,567 23,649 25,929 28,012 29.9% 
Reli!ion 8 6 515 7 265 7 998 8 774 34.7% 
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POPULATION 
1 5 ,878 

HOUSEHOLDS 
6 , 789 

MEDIAN HOUSEHOLD I NCOME 
$76 , 796  

SENIOR HOUSEHOLDS 
1 ,586 

SENIOR HOUSEHOLDS WITH 
FOOD STAM PS 
6 1  

SENIORS WITH A D ISABILITY 
62 1 

HOUSEHOLDS WITH A SOCIAL 
SECURITY INCOME 
1 , 779 

AVERAGE SOCIAL SECURITY 
INCOME PER YEAR 
$2 1 , 3 1 2 

ti 

f/8 / 0 1 '-f 
3 - 4 - J.. O J 'j  

15 I 
District 1 7 Affordable Housing Facts 

RENTER HOUSEHOLDS 
2 , 1 46 

are cost burdened 

HOUSEHOLDS WITH AN 
INDIVIDUAL WITH A DISABILITY 
1 , 299 

WITH FOOD STAMPS 
88 

M·o"',6' Median Rent for a 
· >�/ 2 bedroom apartment 

Grand Forks• $870 h I our y wage 
needed 

HOUSEHOLDS WITH FOOD 
STAMPS 
336 

MEDIAN INCOME OF A 
HOUSEHOLD WITH FOOD 
STAMPS 
$ 1 5 , 000 

EXTREMELY LOW- ANO VERY 
LOW-INCOME HOUSEHOLDS 
PROJECTIONS (20 1 4-20291 
Grand Forks + 1 . 2 1 3  

2624 Vermont Ave • PO Box 1 535 • Bismarck ND 58502- 1 535 
7 0 1 /328-8080 • 800/292-862 1 • hfainfo@nd. gov • www. ndhfa. org 

Rev. 01/20 1 9  



POPULATION 
1 5 , 684 

HOUSEHOLDS 
5 ,927 

MEDIAN HOUSEHOLD I NCOME 
$62 , 1 0 1 

SENIOR HOUSEHOLDS 
688 

SENIOR HOUSEHOLDS WITH 
FOOD STAMPS 
55 

SENIORS WITH A DISABILITY 
277 

HOUSEHOLDS WITH A SOCIAL 
SECURITY INCOME 
768 

AVERAGE SOCIAL SECURITY 
INCOME PER YEAR 
$ 1 7 ,946 

t\ 
HIF MAKES A DIFFERENCE 

1/8 / DI </  
3 - 4 - J...0/ '1 

District 40 Afforda6fe 1iausing Facts 

RENTER HOUSEHOLDS 
3 , 296  

are cost burdened 

HOUSEHOLDS WITH AN 
INDIVIDUAL WITH A DISABILITY 
972 

WITH FOOD STAMPS 
76 

.. 0.1' Median Rent for a <?o 
2 bedroom apartment • >s I 

Ward $ 1 ,079 ; 
hourly wage 
needed 

HOUSEHOLDS WITH FOOD 
STAMPS 
254 

MEDIAN INCOME OF A 
HOUSEHOLD WITH FOOD 
STAMPS 
$22 ,955 

EXTREMELY LOW- AND VERY 
LOW-I NCOME HOUSEHOLDS 
PROJECTIONS (20 1 4-2029) 
Ward + 2 ,050 

3 HIF projects for a total of  1 27 units $4. 63 
leveraged for • Fieldcrest 

• Kenwood on Fifth 
• Sunset R idge 

each H IF  dol lar i nvested 

2624 Vermont Ave • PO Box 1 535 • Bismarck ND 58502- 1 535 
70 1 /328-8080 • 800/292-862 1 • hfainfo@nd. gov • www. ndhfa. org 

Rev. 01/20 1 9  



POPULATION 
1 3 ,41 0 

HOUSEHOLDS 
5 , 783 

MEDIAN HOUSEHOLD INCOME 
$6 1 , 1 64 

SENIOR HOUSEHOLDS 
1 , 720 

SENIOR HOUSEHOLDS WITH 
FOOD STAMPS 
94 

SENIORS WITH A DISABILITY 
892 

HOUSEHOLDS WITH A SOCIAL 
SECURITY INCOME 
1 ,855 

AVERAGE SOCIAL SECURITY 
INCOME PER YEAR 
$ 1 8 , 324 

t\ 

JI cJ 1-� -1;/,� 
District 29 Affordable Hfitising Facts 

RENTER HOUSEHOLDS 
1 , 1 84 

are cost burdened 

HOUSEHOLDS WITH AN 
INDIVIDUAL WITH A DISABILITY 
1 ,4 1 1 

WITH FOOD STAMPS 
1 1 1  

... 0/1s 
Median Rent for a .$ 1.:J 9.�&-

2 bedroom apartment '-t.s:P 
Foster $700 ' 

LaMoure $723 '-
Stutsman $760 hourly wage 

needed 

HOUSEHOLDS WITH FOOD 
STAMPS 
258 

MEDIAN INCOME OF A 
HOUSEHOLD WITH FOOD 
STAMPS 
$ 1 3 ,5 1 9  

EXTREMELY LOW-INCOME 
HOUSEHOLDS THAT ARE COST 
BURDENED 
Foster 1 52 
LaMoure 79 
Stutsman 702 

2624 Vermont Ave • PO Box 1 535 • Bismarck ND 58502- 1 535 
701/328-8080 • 800/292-862 1 • hfainfo@nd. gov • www. ndhfa. org 

Rev. 0 1/201 9 



POPULATION 
2 1 .473 

HOUSEHOLDS 
8 ,433 

MEDIAN HOUSEHOLD INCOME 
$92 ,844 

SENIOR HOUSEHOLDS 
1 ,333 

SENIOR HOUSEHOLDS WITH 
FOOD STAMPS 
1 07 

SENIORS WITH A DISABILITY 
786 

HOUSEHOLDS WITH A SOCIAL 
SECURITY INCOME 
1 ,587 

AVERAGE SOCIAL SECURITY 
INCOME PER YEAR 
$ 1 9 , 962 

HIF MAKES A DIFFERENCE 

. JJ-- /) H8 10 1<./  
:l-r C7\ 3 -4 - J.o / 1  

District 1 Affordable �ciusing Facts 

RENTER HOUSEHOLDS 
3 , 202 

are cost burdened 

HOUSEHOLDS WITH AN 
INDIVIDUAL WITH A DISABILITY 
1 ,574 

WITH FOOD STAMPS 
21 6 

Median Rent for a 2 
bedroom apartment 

Williams $965 
hourly wage 
needed 

HOUSEHOLDS WITH FOOD 
STAMPS 
657 

MEDIAN INCOME OF A 
HOUSEHOLD WITH FOOD 
STAMPS 
$ 1 8 , 533 

EXTREMELY LOW- AND VERY 
LOW-INCOME HOUSEHOLDS 
PROJECTIONS (20 1 4-20291 
Wi l l i ams + 2 ,2 1 6  

6 H IF  projects for a tota l of 293 units 
$4. 83 

leveraged for 
each H IF  dol lar invested • 7 1 4  Place 

• Mercy Heights 
• Rena issance on Main 
• WSC Foundation Housing I and I I  
• Legacy at Centra l  Place 

2624 Vermont Ave • PO Box 1 535 • Bismarck ND 58502-1 535 
701/328-8080 • 800/292-8621 • hfainfo@nd. gov • www. ndhfa. org 

Rev. 0 1/201 9 



POPULATION 
1 4 , 757 

HOUSEHOLDS 
7 ,221  

MEDIAN HOUSEHOLD INCOME 
$48 , 743 

SENIOR HOUSEHOLDS 
1 ,875 

SENIOR HOUSEHOLDS WITH 
FOOD STAMPS 
1 83 

SENIORS Wlll-i A DISABILITY 
892 

HOUSEHOLDS WITH A SOCIAL 
SECURITY INCOME 
2 , 1 52 

AVERAGE SOCIAL SECURITY 
INCOME PER YEAR 
$ 1 7 , 762 

t\ 
HIF  MAKES A DIFFERENCE 

Hf> / o tlf 
3 -t./ - J..o /1 

District 32 Affordable Hous in�-1Facts 

RENTER HOUSEHOLDS 
2 , 804 

are cost burdened 

HOUSEHOLDS WITH AN 
INDIVIDUAL WITH A DISABILITY 
1 ,8 1 6 

WITH FOOD STAMPS 
381  

M o.r,6' 
Median Rent for a • 6'0

1/ 2 bedroom apartment --...._, Burleigh* $863 hourly wage • • • •  needed 
•aismartk Metropolitan Fair Market Rent Area 

HOUSEHOLDS Wlll-i FOOD 
STAMPS 
730 

M EDIAN INCOME OF A 
HOUSEHOLD WITH FOOD 
STAMPS 
$ 1 2 , 1 76 

EXTREMELY LOW- AND VERY 
LOW-INCOME HOUSEHOLDS 
PROJECTIONS £20 1 4-20291 
Burleigh +4. 085 

2 HIF projects for a total of 70 units $ 1 5. 36 
leveraged for • Edwinton Place 

• 1 00 West Main Apartments each HIF dollar invested 

2624 Vermont Ave • PO Box 1 535 • Bis marck NO 58502- 1 535 
701/32B-8080 • 800/292-862 1 • hfainfo@nd. gov • www. ndhfa. org 

Rev. 0 1 /20 1 9  



POPULATION 
1 3 , 5 1 3 

HOUSEHOLDS 
6 , 1 1 6  

MEDIAN HOUSEHOLD INCOME 
$54, 1 38 

SENIOR HOUSEHOLDS 
2 , 058 

SENIOR HOUSEHOLDS WITH 
FOOD STAMPS 
1 68 

SENIORS WITH A DISABILITY 
1 ,042 

HOUSEHOLDS WITH A SOCIAL 
SECURITY INCOME 
2 , 344 

AVERAGE SOCIAL SECURITY 
INCOME PER YEAR 
$ 1 6 , 5 1 0 

" 
HIF  MAKES A DIFFERENCE 
1 HIF projects for a total of 6 units 
• Bel Tower Apartments , Kulm 

H d  / D I </  
3 � 4 - J..01 1 

fj Ip 
District 28 Affordable Housing Facts 

RENTER HOUSEHOLDS 
1 , 1 1 8  

are cost burdened 

HOUSEHOLDS WITH AN 
INDIVIDUAL WITH A DISABILITY 
1 ,429 

WITH FOOD STAMPS 
1 63 

Median Rent for a 
2 bedroom apartment 

... 0/,'e:"'o" Burleigh* $863 a "'' 
Dickey, Emmons,  �7a · �e 

Logan and McIntosh :�o 
$700 

LaMoure $723 hourly wage 
needed 

HOUSEHOLDS WITH FOOD 
STAMPS 
325 

MEDIAN I NCOME OF A 
HOUSEHOLD WITH FOOD 
STAMPS 
$ 1 5 , 673 

EXTREMELY LOW-INCOME 
HOUSEHOLDS THAT ARE COST 
BURDENED 
Burleigh 2 , 450 
Dickey 1 41 
Emmons 52 
LaMoure 79 
Logan 23 
McIntosh 35 

$4. 39 
leveraged for 

each HIF dol lar invested 

2624 Vermont Ave • PO Box 1 535 • Bismarck ND 58502- 1 535 
701/328-8080 • 800/292-862 1 • hfainfo@nd. gov • www. ndhfa . org 
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POPULATION 
1 3 , 795 

HOUSEHOLDS 
6 , 1 40 

MEDIAN HOUSEHOLD INCOME 
$52 ,628 

SENIOR HOUSEHOLDS 
1 ,505 

SENIOR HOUSEHOLDS WITH 
FOOD STAMPS 
297 

SENIORS WITH A DISABILITY 
727 

HOUSEHOLDS WITH A SOCIAL 
SECURITY INCOME 
1 ,90 1 

AVERAGE SOCIAL SECURITY 
INCOME PER YEAR 
$ 1 6 ,9 1 1 

t\ 
HIF  MAKES A DIFFERENCE 

it-- H � 10 1'-I  
7 Ji 3-4 - J.0 11  

District 1 2  Affordable Hous ing �:Cts 

RENTER HOUSEHOLDS 
2 , 7 1 8 

are cost burdened 

HOUSEHOLDS WITH AN 
INDIVIDUAL WITH A DISABILITY 
1 ,566 

WITH FOOD STAMPS 
478 

.,.., 0$7 
Median Rent for a � &:. 1 

2 bedroom apartment ""'I 
Stutsman $760 

hourly wage 
needed 

HOUSEHOLDS WITH FOOD 
STAMPS 
760 

MEDIAN INCOME OF A 
HOUSEHOLD WITH FOOD 
STAMPS 
$ 1 8 , 5 7 1  

EXTREMELY LOW-INCOME 
HOUSEHOLDS THAT ARE COST 
BURDENED 
Stutsman + 2 1 0 

2 HIF projects for a total of 64 units $5. 1 2  
leveraged for • Garden Hi l ls 

• Jamestown Court Rowhomes each HIF dollar invested 

2624 Vermont Ave • PO Box 1 535 • Bismarck ND 5B502- 1 535 
70 1 /328-B080 • 800/292-862 1 • hfainfo@nd. gov • www. ndhfa. org 
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POPULATION 
1 7 ,997 

HOUSEHOLDS 
6 ,437 

MEDIAN HOUSEHOLD INCOME 
$72, 233 

SENIOR HOUSEHOLDS 
1 ,077 

SENIOR HOUSEHOLDS WITH 
FOOD STAMPS 
58 

SENIORS WITH A DISABILllY 
457 

HOUSEHOLDS WITH A SOCIAL 
SECURllY INCOME 
1 ,338 

AVERAGE SOCIAL SECURITY 
INCOME PER YEAR 
$ 1 9 , 364 

t\ 
HIF MAKES A DIFFERENCE 

:If /) H/3 / D l t/-
d---- 3 - 'I - J._ol '1 

/3.J t' 
District 38 Affordable Housing Facts 

RENTER HOUSEHOLDS 

are cost burdened 

HOUSEHOLDS WITH AN 
INDIVIDUAL WITH A DISABILITY 
1 , 1 82 

WITH FOOD STAMPS 
1 09 

M o�<?-. o ,  Median Rent for a • ....,..,S' 2 bedroom apartment 
Warci $ 1 ·079 hourly wage • • • •  needed 

HOUSEHOLDS WITH FOOD 
STAMPS 
2 1 8  

MEDIAN INCOME OF A 
HOUSEHOLD WITH FOOD 
STAMPS 
$ 1 8 ,0 1 5 

EXTREMELY LOW- AND VERY 
LOW-INCOME HOUSEHOLDS 
PROJECTIONS (20 1 4-20291 
Ward + 2 ,050 

1 H IF  projects for a total of 40 units 
• The Wil lows , Burl i ngton 

$2. 75 
leveraged for 

each HIF dol lar invested 

2624 Vermont Ave • PO Box 1 535 • Bismarck ND 5B502- 1 535 
701/328-BOBO • 800/292-862 1 • hfainfo@nd. gov • www. ndhfa. org 
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POPULATION 
1 8 ,977 

HOUSEHOLDS 
6 ,948 

MEDIAN HOUSEHOLD INCOME 
$90 ,3 1 3 

SENIOR HOUSEHOLDS 
1 , 020 

SENIOR HOUSEHOLDS WITH 
FOOD STAMPS 
41  

SENIORS WITH A D ISABILllY 
503 

HOUSEHOLDS WITH A SOCIAL 
SECURITY INCOME 
1 ,409 

AVERAGE SOCIAL SECURllY 
INCOME PER YEAR 
$20 ,297 

t\ 

/-If> JD /1/-
:/f- � 3 -4- J.o l1 

District 22 Affordable Hous iRg
1 

Facts 

RENTER HOUSEHOLDS 
1 , 500 

are cost burdened 

HOUSEHOLDS WITH AN 
INDIVIDUAL WITH A OISABILllY 
1 ,22 1 

WITH FOOD STAMPS 
1 29 

� 0$, 
Median Rent for a � S:'.)1/ 2 bedroom apartment <. 

Cass• $859 
hourly wage 
needed 

HOUSEHOLDS WITH FOOD 
STAMPS 
245 

MEDIAN I NCOME OF A 
HOUSEHOLD WITH FOOD 
STAMPS 
$32 , 43 1 

EXTREMELY LOW- AND VERY 
LOW-INCOME HOUSEHOLDS 
PROJECTIONS (20 1 4-20291 
Cass +8 ,06 1 

2624 Vermont Ave • PO Box 1 535 • Bismarck NO 58502- 1 535 
701/328-8080 • B00/292-862 1 • hfainfo@nd. gov • www. ndhfa. org 
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POPULATION 
1 4 , 590 

HOUSEHOLDS 
7 , 1 83 

MEDIAN HOUSEHOLD INCOME 
$43 , 0 1 6 

SENIOR HOUSEHOLDS 
1 ,55 1 

SENIOR HOUSEHOLDS WITH 
FOOD STAMPS 
1 30 

SENIORS WITH A DISABILITY 

823 

HOUSEHOLDS WITH A SOCIAL 
SECURITY INCOME 
1 , 750 

AVERAGE SOCIAL SECURITY 
INCOME PEA YEAR 
$ 1 6 ,693 

t\ 
HIF MAKES A DIFFERENCE 

H B  / D l'-/-
3 -4 - :}_ 'D / 1  

District 1 1  Affordable f.:J J D  Housing Facts 

RENTER HOUSEHOLDS 

are cost burdened 

HOUSEHOLDS WITH AN 
INDIVIDUAL WITH A DISABILITY 
1 ,657 

WITH FOOD STAMPS 
333 

...... o.l', 
Median Rent for a 0: ,$:, 

2 bedroom apartment ._1 Cass* $B59 
hourly wage 
needed 

HOUSEHOLDS WITH FOOD 
STAMPS 
808 

MEDIAN INCOME OF A 
HOUSEHOLD WITH FOOD 
STAMPS 
$20,625 

EXTREMELY LOW- AND VERY 
LOW-INCOME HOUSEHOLDS 
PROJECTIONS (20 1 4-20291 
Cass + 8 , 06 1  

2 H IF  projects for a total of 5 0  units $4. 78 
leveraged for • Grace Garden  

• Jeremiah Program each HIF dol lar i nvested 

2624 Vermont Ave • PO Box 1 535 • Bismarck ND 58502- 1 535 
70 1 /32B-8080 • 800/292-862 1 • hfainfo@nd. gov • www. ndhfa. org 
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District 

H 8  J D l 'f 

3 -4 - .J.oV( 

fJ II 

1 5  Affordable Housing Facts 

POPULATION 
1 3 , 832 

HOUSEHOLDS 
5 , 964 

MEDIAN HOUSEHOLD I NCOME 
$55 ,676 

SENIOR HOUSEHOLDS 
1 ,677 

SENIOR HOUSEHOLDS WITH 
FOOD STAMPS 
1 28 

SENIORS WITH A OISABILllY 
985 

HOUSEHOLDS WITH A SOCIAL 
SECURllY INCOME 
1 ,904 

AVERAGE SOCIAL SECURllY 
INCOME PER YEAR 
$ 1 6 ,838 

t\ 
H IF  MAKES A DIFFERENCE 

RENTER HOUSEHOLDS 
2, 1 6 1 

are cost burdened 

HOUSEHOLDS WITH AN 
INDIVIDUAL WITH A D ISABILllY 
1 ,58 1 

WITH FOOD STAMPS 
1 95 

3 HIF projects for a total  of 42 units 
• Agassiz Circ le I and I I ,  Devi ls Lake 
• Lakeland Court ,  Devi ls  Lake 

.. o� 
Median Rent for a 1 � 

2 bedroom apartment <ls 
Ramsey and Towner 

$700 hourly wage 
needed 

HOUSEHOLDS WITH FOOD 
STAMPS 
480 

MEDIAN INCOME OF A 
HOUSEHOLD WITH FOOD 
STAMPS 
$ 1 5 ,446 

EXTREMELY LOW- AND VERY 
LOW-INCOME HOUSEHOLDS 
PROJECTIONS (20 1 4-2029) 
Ramsey +252 
Towner -4 

$3. 66 
leveraged for 

each H IF  dol lar invested 

2624 Vermont Ave • PO Box 1 535 • Bismarck ND 58502- 1 535 
701/328-8080 • 800/292-862 1 • hfainfo@ nd. gov • www. ndhfa. org 
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POPULATION 
1 9 ,026 

HOUSEHOLDS 
7 , 385 

MEDIAN HOUSEHOLD INCOME 
$80 ,858 

SENIOR HOUSEHOLDS 
1 ,297 

SENIOR HOUSEHOLDS wm; 
FOOD STAMPS 
30 

SENIORS WITH A DISABILllY 
7 1 0  

HOUSEHOLDS WITH A SOCIAL 
SECURITY INCOME 
1 ,467 

AVERAGE SOCIAL SECURITY 
INCOME PEA YEAR 
$20 ,6 1 9  

t\ 
HIF  MAKES A DIFFERENCE 

k J., HB  JD /if 
3 -1- . J...0 1 1  

District 7 Affordable Housirf� '�acts 

RENTER HOUSEHOLDS 

are cost burdened 

HOUSEHOLDS WITH AN 
INDIVIDUAL WITH A DISABILITY 
1 ,353 

WITH FOOD STAMPS 
43 

Median Rent for a 
2 bedroom apartment 

�o�, 
Median Rent for a 2 S, So bedroom apartment 

Burleigh* $863 / 
hourly wage 
needed 

HOUSEHOLDS wm; FOOD 
STAMPS 
1 88 

MEDIAN INCOME OF A 
HOUSEHOLD WITH FOOD 
STAMPS 
$25 , 637 

EXTREMELY LOW- ANO VERY 
LOW-INCOME HOUSEHOLDS 
PROJECTIONS (20 1 4-20291 
Burle igh  +4 ,085 

3 HIF projects for a total  of 43 units $5. 28 
leveraged for • Independence Living  

• Independence Pointe 
• North 1 9th Street 

each HIF dol lar invested 

2624 Vermont Ave • PO Box 1 535 • Bismarck ND 58502- 1 535 
70 1 /328-B080 • B00/292-862 1 • hfainfo@nd. gov • www. ndhfa. org 
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POPULATION 
1 4 ,34 1  

HOUSEHOLDS 
6 , 543 

MEDIAN HOUSEHOLD INCOME 
$57 ,843 

SENIOR HOUSEHOLDS 
1 ,958 

SENIOR HOUSEHOLDS WITH 
FOOD STAMPS 
1 62 

SENIORS WITH A DISABILITY 
759 

HOUSEHOLDS WITH A SOCIAL 
SECURITY INCOME 
2 ,262 

AVERAGE SOCIAL SECURITY 
INCOME PER YEAR 
$ 1 7 , 1 36 

" 
H IF  MAKES A DIFFERENCE 

HB I 0 1'-I 
3 - '-I - c!J__v /'j  

District 24 Affordable P.J i3 
Hous ing Facts 

RENTER HOUSEHOLDS 
1 ,995 

are cost burdened 

HOUSEHOLDS WITH AN 
INDIVIDUAL WITH A DISABILITY 
1 ,504 

WITH FOOD STAMPS 
282 

.. · 0:,,-1.>> Median Rent for a (!J 
2 bedroom apartment $7� · Sc? ) 

Bames $768 · 6'.,a 
Cass• $859 

Ransom $761 hourly wage 
needed 

'Fargo, NO-MN Metropolitan Statlstial Area 

HOUSEHOLDS WITH FOOD 
STAMPS 
507 

M EDIAN I NCOME OF A 
HOUSEHOLD WITH FOOD 
STAMPS 
$20 ,000 

EXTREMELY LOW- AND VERY 
LOW-INCOME HOUSEHOLDS 
PROJECTIONS (20 1 4-20291 
Barnes + 1 09 
Cass + 8 , 06 1  
Ransom -4 

2 H IF  projects for a total of 76 units $3. 33 
leveraged for • Meridian Apartments ,  Valley C ity 

• Valley Bluffs , Valley City each H IF dollar invested 

2624 Vermont Ave • PO Box 1 535 • Bismarck ND 58502- 1 535 
70 1/328-BOBD • BOD/292-662 1 • hfainfo@nd. gov • www. ndhfa. org 
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POPULATION 
1 5 , 3 1 9 

HOUSEHOLDS 
4 ,821  

MEDIAN HOUSEHOLD INCOME 
$6 1 , 790 

SENIOR HOUSEHOLDS 
768 

SENIOR HOUSEHOLDS WITH 
FOOD STAMPS 
34 

SENIORS WITH A DISABILITY 
447 

HOUSEHOLDS WITH A SOCIAL 
SECURITY INCOME 
1 ,034 

AVERAGE SOCIAL SECURITY 
INCOME PER YEAR 
$ 1 9 , 662 

t\ 

H� 1 0 1 4 
3 - 4- · ,d- 0 / <j  

fj !'/­
District 45 Affordable Housing Facts 

RENTER HOUSEHOLDS 
1 , 408 

are cost burdened 

HOUSEHOLDS WITH AN 
INDIVIDUAL WITH A DISABILITY 
833 

WITH FOOD STAMPS 
42 

..... o", 
Median Rent for a Q' ,S,::, 7 

2 bedroom apartment .._-/ Cass* $859 
hourly wage 
needed 

HOUSEHOLDS WITH FOOD 
STAMPS 
200 

MEDIAN INCOME OF A 
HOUSEHOLD WITH FOOD 
STAMPS 
$3 1 ,548 

EXTREMELY LOW- AND VERY 
LOW-INCOME HOUSEHOLDS 
PROJECTIONS (20 1 4-2029) 
Cass + 8 , 0 6 1  

2624 Vermont Ave • PO Box 1 535 • Bismarck N O  58502- 1 535 
70 1/328-8080 • 800/292-862 1 • hfainfo@nd. gov • www. ndhfa. org 
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SENATE APPROPRIATIONS COMMITTEE 

TESTIMONY IN SUPPORT OF HB1014 
"Housing Incentive Fund" 

/If>  / D l l/-
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fJ I 

Chairman Holmberg and Committee Members . My name is Jessica Thomasson, and I 

serve as CEO for Lutheran Social Services of North Dakota. I am here on behalf of Lutheran 

Social Services Housing to speak in support of the work of the ND Housing Finance Agency in 

helping to create and preserve affordable housing in North Dakota, and to ask for your support of 

the Housing Incentive Fund. 

Housing is about more than a place to live. We at Lutheran Social Services know that 

first hand, and perhaps with a somewhat unique perspective. We are a provider of both housing 

and supportive services to families, seniors, in communities all across the state. In almost every 

• hearing we have provided testimony for, we have been able to authentically reference housing 

and the role it played or can play in that person's road to achieving wellbeing. 

In past years we have put Housing Incentive Fund dollars to work in Watford City, 

Belfield, Bowman, Hettinger, Beulah and Williston. The availability of this flexible yet targeted 

state housing development resource was the difference between these proj ects being built and 

not. We were able to create mixed income rental housing properties that served community 

needs, blending lower rent apartments with more moderate rent apartments to serve people 

across the income spectrum. 

In addition to the HIF-funded projects noted above, Lutheran Social Services also 

manages projects that make federal rent assistance available to tenants via USDA Rural 

Development of the U.S .  Department of Housing and Urban Development, as well as non-

• subsidized properties. Our experience as a landlord to over 1 ,000 households across rural North 

Page 1 of 2 
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Dakota, is that having access to a safe, decent affordable place to live is absolutely essential to 

their wellbeing. The housing is what provides a base level of stability from which each of those 

individuals can build a stable and successful life. 

While our individual Housing Incentive Fund projects are not built specifically to serve 

any specific "special needs population", they do serve people with special needs - every single 

day. We - today - are providing housing for veterans who had previously been homeless, seniors 

who are living alone on fixed incomes, young working families who struggle to make ends meet, 

people in recovery from addiction and/or mental i llness, men and women exiting the justice 

system and returning to community. People who are new to our communities and people who 

have been our neighbors for decades . Regular North Dakotans. Who have one thing in common 

- they need a safe, decent affordable place to live . 

Re-investing resources into the Housing Incentive Fund can be part of making sure North 

Dakota has strong affordable housing infrastructure that meets the needs of people living in 

communities all across the state. 

Thank you for the opportunity to speak to you today. I would be happy to answer any 

questions you have for me. 

Jessica Thomasson 
President/CEO, Lutheran Social Services of North Dakota 
ND Lobbyist #234 
Email: iessicat@lssnd. org 
Phone: 701 -2 71 -32 72 
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HB1 01 4 Testimony on 03/04/201 9 
Presented by Lorra ine Davis, 

Hi!, 10 14 
.3 - L/- -J,011 

fJ I 
Founder & Executive D i rector of the Native American Development Center 

The President's 201 9 Budget reflects his commitment to fiscal responsibility by reforming programs 
to encourage the dignity of work and self-sufficiency while supporting critical functions that provide 
assistance to vulnerable households recognizing a g reater ro le for State and local governments and 
the private sector to address community and economic development needs and affordable housing 
production. The Budget requests an $8.8 bil lion or 1 8.3-percent decrease from the 201 7 enacted 
level . 1 
Now taking a look at housing for Native Americans---Housing infrastructure in Indian Country 
continues to struggle with being able to increase housing development through new construction and 
rehabilitated housing . Over 70 percent of existing housing stock in tribal communities are in need of 
upgrades and repairs , many of them extensive. A fast-growing population amongst the Native 
American population wil l intensify existing housing needs-- From 2000 to 201 0, the population of 
American Indians/Alaska Natives rose 1 8  percent, which is almost twice the population g rowth rate 
of the U . S . population in general .  2 

Historica l and current problems have been over crowdedness , long waiting lists and unlivable 
standards of existing units on reservations. Poverty and unemployment rates - a l ready high - have 
risen and remain consistently higher than the genera l American population. The unemployment rate 
on reservations is 25 percent - nearly six times the official unemployment rate. 
Although, this is directly a federa l government issue on tribal reservations , the negative impact made 
on tribal members attempting to transition into urban areas across North Dakota is disproportionate 
and has been obvious for many decades. Furthermore, this negatively impacts our state of North 
Dakota's resources that are underfunded to address this particular issue. 
Effective ways to address this issue is through the al location of funds towards affordable housing 
programs, such as, low income housing tax credits , housing incentive fund and Medicaid 's 19 1 5i. 
Affordable Housing and permanent supportive housing developments are dependent upon the 
state's al locations into the Housing I ncentive Fund and Low- Income Tax Credit, and private 
investors. 
Permanent Supportive Hous ing - Why it Works 3 
Chronic homelessness costs the state $30,000 to $50,000 per person per year. 1 Permanent 
Supportive Housing (PSH) reduces this cost by 40 percent on average. PSH combines affordable 
housing assistance with voluntary support services to address the needs of chronica l ly homeless 
people and individuals and families at risk of becoming homeless. Services are designed to build 
independent living and tenancy skil ls ,  and connect people with community-based health care, 
treatment, employment services, childcare, and life skil ls coaching . A cost-effective solution, PSH 
has been proven to lower public costs associated with the use of crisis services such as shelters , 
hospitals ,  jails ,  and reduce generational dependence on public assistance. 
Havin g  A Home. H IF is leveraged as gap financing to construct or rehabilitate renta l housing where 
al l  or a portion of the units are al located for persons and families either at risk of becoming homeless 
or currently experiencing homelessness .  Provid ing  Su pportive Serv ices.  H I F does not cover the 
cost of supportive services. Applicants seeking H I F funding must identify either a state, nonprofit or 
private entity that wil l  provide services to the residents. 
I ask that th is govern ing body would support HB1 0 1 4  Hous ing  I n centive Fund .  

1 A n  American Budget. Fiscal Year 2019. Office o f  the U .S .  Government, Department o f  Hous ing a n d  Urban Deve lopment, p .  63. Retrieved from 
https ://www.whitehouse.gov/ omb/budget/ 
2 U.S. Census Bureau .  {2010). The American Ind ian and Alaska Native Population :  2010. Retrieved from 
https://www.census.gov/prod/cen2010/briefs/ c2010br-10. pdf 
3 North Dakota Housing F inance Agency. 

Native American Development Center I 209 N. 24th St., Ste. A Bismarck ND 58501  

P :  (701) 595-5 181 ,  dial 4 1  C :  (701) 2 14-79 1 1  

Email : lorraine@ndnadc.org 
Facebook: @ndnadc I Twitter: @nativamerdevctr I Website: www.ndnativecenter.org 
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Highl ights: 

DEPARTMENT OF HOUSING AND 
URBAN DEVELOPMENT 

• The Department of Housing and Urban Development (HUD) promotes decent, safe, and affordable housing 
for Americans and provides access to homeownersh ip opportun it ies. 

• The Budget reflects the President's commitment to f iscal responsib i l i ty by reforming programs to encourage 
the d ign i ty of work and self-suff ic iency whi le supporti ng cr it ical functions that p rovide assistance to 
vu lnerable households. The Budget recognizes a greater role for State and local governments and the 
pr ivate sector to address communi ty and economic development needs and affordable housing production .  

• The Budget requests $39.2 b i l l ion in g ross d iscret ionary fund ing for HUD, an $8 .8 b i l l ion or 1 8 .3-percent 
decrease from the 201 7 enacted leve l . 

The President's 2019 Budget: 

HUD promotes affordable housing for low-income families and supports access to homeowner­
ship. A secure, healthy housing situation is a foundation on which families can establish economic 
security, improve their quality of life, and form strong communities. In a fiscally constrained en­
vironment, the Budget strategically invests $39 .2 billion in programs to support HUD's core func­
tions, and ensures HUD programs remain a vital resource to the most vulnerable households and 
first-time homeowners. The Budget provides $33 .8  billion for HUD's rental assistance programs and 
requests legislative reforms to place these programs on a more fiscally sound path while encourag­
ing work and self-sufficiency for tenants. The Budget also continues to support efforts across the 
United States to reduce homelessness and remove lead and other hazards from over 9,500 homes. 
For first-time and low- to moderate-income homebuyers, HUD's Federal Housing Administration 
(FHA) remains a critical source of mortgage financing. 

The Budget also eliminates programs that are duplicative or have failed to demonstrate effective­
ness, such as the Community Development Block Grant (CDBG) program, and devolves respon­
sibility for community and economic development to State and local governments that are better 
equipped to respond to local conditions .  

Reforms Rental Assistance. The Budget requests $33 .8 billion across HUD's rental assistance 
programs, a decrease of 1 1 .2 percent relative to the 2017 enacted level . To address the increasing 
and unsustainable Federal costs of rental assistance. the Budget requests legislative reforms that 

63 



64 

� Li  HB 1 0 \ 4  
7 "":> - Lt - �.\9 · 3· 

DEPARTMENT OF HOUSING AND URBAN DEVELOPMENT F'3 
would produce significant cost savings . In addition to these reforms, the Budget proposes program­
specific savings in the Housing Voucher and Public Housing programs. The Budget does not request 
funding for the Public Housing Capital Fund, as the provision of affordable housing should be a 
responsibility more fully shared with State and local governments. These funding levels, while sig­
nificantly reduced from the 2017  enacted level , should support currently assisted households while 
strategically decreasing the Federal footprint of HUD's rental assistance programs over time. 

Encourages Work Among HUD-Assisted Households. The Budget proposes legislative re­
forms to encourage work and self-sufficiency across its core rental assistance programs, consistent 
with broader Administration goals .  Currently, tenants generally pay 30 percent of their adjusted 
income toward rent. The Administration's reforms require able-bodied individuals to shoulder more 
of their housing costs and provide an incentive to increase their earnings, while mitigating rent in­
creases for the elderly and people with disabilities. The Administration's legislative proposal would 
also reduce administrative and regulatory burdens and allow communities further flexibility to de­
velop tenant rent requirements that are consistent with local needs and objectives .  

Leverages Private Capital for Housing Improvements. The Budget provides investments 
and statutory authorities to facilitate a shift from the Public Housing funding platform to Housing 
Vouchers and Project-Based Rental Assistance (PBRA). The Voucher and PBRA programs benefit 
from greater private sector involvement and are able to leverage private financing to modernize their 
units, generally resulting in higher quality housing for assisted low-income families. To further this 
obj ective, the Budget requests $ 100 million for the Rental Assistance Demonstration, which supports 
the redevelopment of Public Housing units through conversion to the Housing Voucher and PBRA 
funding platforms. Additional authorities in the Public Housing program, such as tenant protection 
vouchers and the strategic release of certain public housing assets, would also assist in this effort . 

Establishes En Vision Centers for a Holistic 
Approach to Self-Sufficiency. On December 7 ,  
2017 ,  Secretary Ben Carson announced the launch of 
En Vision Centers to help HUD-assisted households 
achieve self-sufficiency and deliver on the President's 
commitment to a better future. Detroit, Michigan is 
home to the first of 10 sites that will be part of this dem­
onstration. En Vision Centers will provide communities 
with a centralized hub for HUD's four pillars of self­
sufficiency: 1 )  Economic Empowerment; 2)  Educational 
Advancement; 3 )  Health and Wellness; and 4) Character 
and Leadership. Through partnerships with non-prof­
its, corporations, and State and local governments, these 
En Vision Centers would leverage private and public re-
sources for maximum community impact . The Budget 

"We need to think differently about how we 
can empower Americans to climb the ladder 
of success. En Vision Centers are designed 
to help people take the first few steps towards 
self-sufficiency." 

Ben Carson 
Secretary 

December 7, 201 7 

requests funding to evaluate these En Vision Centers, and adjust the program design and improve 
implementation if needed to achieve better outcomes for individuals and communities. 

Promotes Economic Mobility and Improves Quality of Life. The Budget requests $75 mil­
lion for the Family Self-Sufficiency program and $ 10 million for the Jobs-Plus Initiative. By con­
necting HUD-assisted households to social services and employment resources, these programs help 
tenants maximize their earning potential and improve their financial situations and quality of life. 
Rigorous evaluations have shown that the Jobs-Plus program produces lasting increases in the wage 
earnings of tenants . 
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Continues Supporting Communities in their Efforts to Reduce Homelessness. The 
Budget requests $2 .4  billion for the Homeless Assistance Grants (HAG) program, equal to the 2 0 1 7 
enacted level .  HAG primarily funds the 

Beds Ava i lab le for H omeless and  
Formerly Homeless People 

Continuum of Care program, which is 
designed to be a coordinated community­
based network of programs to prevent and 
address local homelessness. HUD uses Number of beds 

its annual grant competition to encourage 
grantees to allocate funds to evidence­
based and cost-effective strategies. These 
policies have encouraged communities to 
increasingly support evidence-based in­
terventions such as permanent supportive 
housing rather than models such as tran­
sitional housing that have been proven 
less effective. The Budget also requests 
$255 million for Emergency Solutions 
Grants, which would enable municipali­
ties to support emergency shelter, rapid 
re-housing, and homelessness prevention. 

Reduces Lead Exposure for Low­
Income Children. Lead paint in hous-
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ing presents a significant threat to the health, safety, and future productivity of America's next gener-
tion. The Budget continues to make progress to promote healthy and lead-safe homes by requesting 

$ 145 million,  equal to the 2 0 1 7 enacted level , for the mitigation of lead-based paint and other hazards 
in low-income homes, especially those in which children reside. This funding level also includes re­
sources for enforcement, education, and research activities to further support this goal . Research 
suggests that this program generates high returns on investment due to higher wages and reduced 
medical costs. 

Supports Sustainable Homeownership Opportunities and Upgrades FHA Operations. 
The Budget preserves access to sustainable homeownership opportunities for creditworthy borrowers 
through FHA and Ginnie Mae credit guarantees. FHA provides a crucial source of mortgage financ­
ing for first-time homebuyers, who accounted for over 80 percent of FHA-insured home purchase 
loans in 2 0 17 .  FHA's activities enable these new homeowners to build wealth and establish economic 
security. The Budget requests an additional $20 million above the 2 0 1 7 enacted level of $ 130 million 
for FHA to upgrade its operations by investing in information technology and contract support. This 
additional funding is fully offset by a modest new fee on FHA lenders, better aligning the responsibili ­
ties for the costs and benefits of this program. 

Eliminates Major Block Grants. Similar to the 20 18 Budget, the Administration continues 
to propose eliminating funding for programs that lack measureable outcomes and are ineffective. 
The Budget eliminates HUD 's community and economic development as well as affordable housing 
production programs. The Budget eliminates CDBG, a program that has expended more than $150 

billion since its inception in 197 4, but has not demonstrated sufficient impact. Studies have shown 
that the allocation formula, which has not been updated since 1 978, is ineffective at targeting funds 
to the areas of greatest need, and many aspects of the program have become outdated. The Budget 
also eliminates the HOME Investment Partnerships Program, which has not been authorized since 
1994. The Budget devolves responsibility to State and local governments, which are better positioned 
to assess local community needs and address unique market challenges. 
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HOUSI NG I NCENTIVE FUND PERMAN ENT SUPPORTIVE HOUSI NG 

h e  No rth Dakota Hous ing  I ncentive Fund  ( H I F )  i s  a n  effective, loca l ly-d r iven ,  renta l hous i ng  fi n anc i ng too l ,  created a nd 
a uthorized d u ri ng the  2011 No rth  Da kota legis l ative sess io n .  Commun ity l eaders, p r ivate deve lopers, a n d  nonp rofit 
o rga n i za tions  h ave leveraged H I F  to construct new or  imp rove ex i sti ng renta l hous i ng  c reati ng  and rehab i l i tati ng  renta l  
hous i ng ac ross the  state . Because of  H I F, low- to moderate-wage workers, t he  state' s ag ing popu la tion ,  and i n d iv id u a l s  
with d isa b i l i ties  a nd  pe rsons  exper ienc i ng home lessness h ave i n c reased access to safe ,  decent a n d  affo rda b le  hous i ng .  

Permanent Supportive Hous ing - Why it Works 

Chron ic  home lessness costs the  state $30,000 to $50,000 per  pe rso n per  
yea r . 1 Permanent  Supportive Hous i ng  (PSH )  red uces t h i s  cost by 40 percent 
o n  average . PSH comb ines  affo rdab l e  hous i ng as s i stance with vo l u nta ry 
su pport se rv ices to add ress the  needs of ch ron ica l ly home less  peop le a nd 
i nd iv id ua l s  a nd  fam i l ies at r i sk of becoming  home less .  Se rv ices a re des ig ned 
to bu i ld i ndependent l iv i ng a nd  tena ncy sk i l ls, a n d  con nect peop l e  with 
commun ity-based hea lth ca re, t reatment, emp loyment se rv i ces, ch i l d ca re ,  
and l ife s k i l l s  coach ing .  A cost-effective so lution ,  PSH has  been p roven to 
lower pub l i c  costs associated with the  u se of cr i s i s  se rv ices such  a s  s he lte rs, 
hosp ita l s, j a i l s ,  a nd  reduce gene rationa l dependence on pub l i c  ass i sta nce .  

H av ing  A H o m e .  H I F  i s  l eve raged a s  ga p fina nc i ng  to con st ruct or  
re hab i l itate renta l hous ing where a l l  o r  a portion  of the  u n it s  a re a l located 

r persons  and fam i l ies e ither  at r i sk of becom ing  home less  o r  cu rrent ly 
xper ienc ing home lessness .  

P rovid i n g  S u p portive Serv i ces . H I F  does not cover the  cost of s uppo rtive 
se rv ices .  App l ica nts seek ing H I F  fu nd i ng must i den tify e i ther  a state, 
nonp rofit o r  p rivate entity that w i l l  p rovide se rv ices to the  res i dents .  

Defi n i ng  Ch ro n ica l ly Home less .  Over the past  decade, t h e  state 's  
a n nu a l  home less popu lation ave rage has  been 1 ,012,  of wh ich 75 .5  a re 
c h ron i ca l ly home less . 2 Chron ica l ly home less i s  defi ned a s  a n  i n d iv id u a l  o r  
fam i ly t h a t  res i des  i n  a p l ace not mean t  fo r h uman  hab itation ,  i n  a n  
emergency s he lter  fo r a yea r  o r  ha s  expe r ienced home lessness fo r a t  l east 
fou r  sepa rate occas ions  i n  the past t h ree yea rs .  

At-R i sk  Ca uses .  More then 75,000 or  10 pe rcent of No rt h  Dakota n s  a re 
be low the  poverty l eve l a nd  a lmost 27,000 l ive i n  extreme poverty . 3 

Vu l n e rab le  i n d iv i dua l s  a nd fam i l i e s  l ack  adequate hous i ng, i n come a n d  
s uppo rt systems .  Persona l  c i rcumstances e levate the  chance of 
home lessness such  as  fam i ly v io l ence and  a bu se, foster ca re, teenage 
p regnancy, add i ction ,  menta l hea lth i s sues, and d i scharge from hosp ita l or 
correctiona l fac i l ities .  

For more information contact :  
ll

ORTH OAKMA • 

®�!I!!e 
Jo l ene  K l i ne, N D H FA executive d i recto r 

800/292-8621  • 701/328-8080 • j k l i n e@nd .gov 



North Dakota's Cost-Bu rdened Households 

cross North  Da kota, there i s  a shortage o f  renta l homes affordab l e  a n d  ava i la b l e  to ext reme ly l ow i ncome hfu-J,e�
/.p 

o lds .  Many of these househo lds  a re severe ly cost bu rdened ,  spend i ng more than  h a lf of the i r  i n come on  hous i ng .  
I n d iv id ua l s  fac i ng  economic l im itations, physica l d i sab i l i ti e s, menta l hea lth i ssues, s u bsta nce abuse, a n d  j ustice invo lve­
ment must sacrifice other  necess ities l i ke hea lthy food a nd  hea lthca re to pay rent .  These d ifficu lt trade-offs i n c rea se 
the r i sk  of u n stab le  hous ing s i tuations l i ke eviction s  a nd  home lessness .  

Households Below the Poverty Level by Type, 2016 

Married Coup le with Ch i ldren 

Married Coup le  Without Ch i ld ren 

S ing le Ma le  with Ch i ld ren 

S ing le Female with Ch i ld ren 

Nonfam i ly Households 

North Dakota (a l l )  -
0% 10% 20% 30% 40% 50% 

Acco rd i ng  to the Nation a l  Low- I ncome Hous ing Coa l ition ,  24 percent or 26,964 of No rth Da kota renters a re extreme ly  
w i ncome, wh i ch  i s  a max imum i ncome of  $24,300 a n n u a l ly fo r a fou r-person househo l d .  Person s  wanting a two­
ed room apa rtment need to earn $34, 190 per yea r  o r  $16 .44 per hour  to afford $855 in rent .4 In November  2018, 17 .4  

percent of  the jobs  l i sted th rough Job Serv ice No rth Da kota offered $14 .99 per hou r  or  less . 5 

Ongoing Need for H I F  

H I F  c reates ga p fi n a nc ing for renta l hous ing projects  that ca nnot su pporti ng bu i ld i ng debt i n  o rde r  to p rov ide s u p­
portive services to the chron ica l ly home less or the  fam i l ie s  with ch i l d ren  that need se rvices to become hous ing sta b le  
a nd  i ndependent .  Without H I F  these hous ing p rojects wou l d  not  be feas i b l e .  

I f  No rth Da kotan s  can not afford hous i ng, i t  impacts the i r  ab i l ity to ma i nta i n  sta b i l ity, a dva nce economica l ly, p u rsue  
educationa l  opportun i ties, and  be ab le  to  afford necess ities  such  a s  food, uti l iti es, t ra nsportation ,  ch i l d ca re and  
hea lthcare .  The  u pfront i nvestment i n  H I F  i s  cr itica l to off-set the socioeconomic  costs commun ities  a nd  the state i n cu r  
when peop l e  become desperate fo r a p lace to  ca l l  home .  

F inancing Structu re 

H I F  awards a re st ructu red as fo rgiva b le loans a n d  a re ava i l ab l e  to loca l hous ing a uthor ities, t r iba l e ntities, a nd  non ­
profit o r  fo r-p rofit hous i ng  deve lopers .  The  max imum awa rd s i ze  va r ies depend i ng  on  whethe r  a p roject a l so receives 
federa l  fu nd i ng .  The awa rd amount typica l ly equa l s  less than 30 percent of the tota l deve lopment cost, and no  more 
than  $3 m i l l i o n .  Awa rds a re com petitive and p rojects mu st meet st r ict sco r ing crite r i a .  

· '· ' 2018  North  Dakota's 10-Year P l a n  t o  E nd  Long-Term Home lessness .  
4· Nationa l  Low I ncome Hous ing Coa l i tion 2018 North  Dakota Hous ing Profi le .  
5 JSND North Dakota Workforce I nte l l igence. Revised 1 2/2018  
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Submitted by: Dan Madler, Chief Executive Officer - Beyond Shelter Inc. (BSI) ,  
701 -730-2734, dmadler@beyondshelterinc.com, Lobbyist #8 

Chairman Holmberg and members of the Committee, my name is Dan Madler, I 
live in ND District 27  and I am the CEO of Beyond Shelter, Inc. (BSI) ,  a mission 
driven North Dakota nonprofit developer of affordable housing. I would like to 
express my support for House Bill 1 0 14 and urge this committee to appropriate 
$20,000,000 to fund the Housing Incentive Fund (HIF) .  

Invest in  things that work and the HIF works : 

• It is a great tool for Community and Economic Development 
• It strengthens local North Dakota communities 
• It provides a positive return on investment for example, for every $ 1  of 

HIF investment, BSI  has been able to produce $6 .63 in long-term 
affordable housing assets 

• It supports an increase in the availability of affordable housing options 
within North Dakota communities and I would day that we all thrive when 
there is housing available for all incomes within every North Dakota 
community 

• It has improved the quality of life for North Dakota residents that call one 
of 2,500  HIF units home 

The need for HIF is absolute: 

• NDHFA has always received far more applications for H IF  funding then 
HIF funds available 

• Beyond Shelter's current vacancy rates are 2% in Fargo, 2 .9% in 
Dickinson, and 7 .5% in Minot. 

• Beyond Shelter has 39 affordable senior homes under construction and 
has a wait list of 36 seniors for one of the 33 1 -bedroom homes and 1 7  
seniors for one of the 6 2 -bedroom homes 

• To be competitive, North Dakota communities need to increase their 
availability of affordable housing options 

In closing, I respectively urge this committee to appropriate $20,000 ,000 to fund 
the Housing Incentive Fund. 

• 
Thank you for your time and consideration. 
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My name is Katie Jo Armbrust, I work for the G rand Forks Hous ing Authority . I ' m  here today  to 
d iscuss the impact of the Hous ing I ncent ive Fund ( H I F ) .  

The G rand Forks Hous ing Authority part ic i pated i n  t he  development of the fi rst p roject to ut i l ize 
H I F ,  Cherrywood Vi l lage ,  in 20 1 4 . Th is apartment complex provides 30 - 1 bedroom/bath room 
un its of affordab le hous ing to people 62 years or older  i n  ou r commun ity .  People l i ke Eun ice ,  
who after 26 years as a house mother to a loca l sorority , decided i t  was t ime  to ret i re .  At the 
age 77 ,  her  decis ion to ret i re was on ly  made after she learned she wou ld be e l ig i b le for a new 
property , des igned exclus ive ly  for sen iors with rents based u pon annua l  i ncome .  As one of the 
orig ina l  Cherrywood V i l lage residents from the 20 1 4  open ing ,  Eun ice now takes t ime for herself 
by vol u ntari l y  p repar ing food for neighbors , potlucks, p layi ng cards ,  and vol u nteer ing for other 
city and commun ity events . Very ra rel y  wi l l  Eun ice m iss an opportun i ty to cheer  on a U ND 
game,  she is a va lued member of the Cherrywood Vi l lage commun ity! 

Without H I F , people l i ke Eun ice wou ldn 't have safe ,  decent, affordab le hous ing . Not on ly does 
H I F  p rovide a v i ta l  fund ing source to fi l l  the gap for development of affordab le hous ing , it can 
a lso provide fund ing  for the preservation of exist i ng u n i ts as wel l  as targeted support ive services 
des ignated to p revent homelessness .  These fund ing  opportun ities continue to be desperate l y  
needed in  our state and  I u rge you to consider the i mpact H IF  can have . 

Respectfu l ly  subm itted , 
Katie Jo Armbrust 
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Testimony of Brent Ekstrom, Executive Director, Lewis & Clark Development 
Group 

In Support of HIF Funding - March 4, 2019 

Chairman Holmberg and Members of the Committee :  

Thank you for the opportunity to speak in support of funding the Housing Incentive Fund. 

I'm Brent Ekstrom of Bismarck. I have the pleasure of serving as the Executive Director of the Lewis & Clark 
Development Group, which is a collaboration of three separate non-profit organizations: the Lewis & Clark Regional 
Development Council (RDC), the Lewis & Clark Certified Development Company (CDC), and CommunityWorks 
North Dakota . 

Together, we provide programs and loans to support businesses, local governments, and individuals in expanding 
affordable housing opportunities and advancing economic and community development across North Dakota . This 
year marks our organization's 50th anniversary. In our 50 years of operation, Lewis & Clark Development Group has 
made a significant and lasting impact throughout North Dakota. In fact, just within the last 25 years, we've . . .  

• Helped leverage public, private, and philanthropic investment totaling almost $600 million dollars; 

• 
• Helped to create or maintain 3,692 jobs, and 

-

• Helped to create more than 2,800 single- and multi-family housing units across North Dakota. 

As you know, affordable housing is one of North Dakota's persistent challenges. Expanding affordable housing is 
central to our work. As you can see from the handout I've provided, HIF is essential to our work and, because of 
HIF, Lewis & Clark Development Group been able to participate in 16 projects creating 539 units of affordable 
housing across North Dakota. 

The average cost of construction of the units produced in projects we have participated in is $ 155,424 per unit .  HIF 
funding represents 17% of the funding need to produce those units . That results in the average reduction in rent to 
the ultimate renter of $ 150 per unit per month. Bottom line is that without HIF there projects would likely have not 
happened and certainly would have resulted in higher rental rates. 

We all know how to judge investments based on their rate of return. And, in my professional experience, HIF is one 
of the most innovative and effective tools available to address North Dakota's housing challenges. It's innovation 
and effectiveness rests in the return on investment it yields in building homes that would otherwise have not be 
built and in housing low-income residents and families who would otherwise have been forced to look for other 
housing alternatives. 

Chairman Holmberg and Members of the Committee, Investing into HIF is one of the wisest and most sensible 
investments you can make. 

I respectfully ask you to vote yes and thank you for the opportunity to share my thoughts with you this morning and 
I stand for any questions. 

200 l st Ave . NW, Ste . 1 00 • Mandan , ND 58554 • 70 1 -667-7600 • www. lcdgroup.org 
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S ince its i n cept ion i n  20 1 1 ,  the Hous ing I ncent ive Fund (H I F) has p rovided c rit ica l fu nd ing  to add ress North Dakota's 
hous ing needs. H I F  funds have developed affo rdab le  and  mu lti-fam i ly hous ing for essentia l  wor ke rs, sma l l  bus i ness 
emp loyees, sen ior  cit izens  a nd  fami l ies on fixed i n comes. H I F  is a ster l i ng examp le  of a n  i nnovative po l icy sol ut ion to a 
major persi stent cha l l enge. 

Support for H I F  is a vote for cont in ued i n novat ion and co l l a borat ion that successfu l ly 
addresses loca l  a nd  reg iona l  hous i ng needs. 

BY THE NUMBERS 

The number  of hous ing u n its 
c reated th rough  H I F  

$1 50 PER UN IT 
PER MONH 

B ISMARCK 
• Century Cottages - 35 u n its 
• Pride I ndependence Pt. - 22 u n its 
• Ruth Meiers Hosp i ta l ity House 

- 85 U n its 
• S ierra Cou rt - 40 u n its 
• 1 00 West Ma i n  - 30 un its 

BOWMAN 
• The Land ing  - 26 u n its 

Lewis&Clark 
D E V E LO P M E NT G R O U P  

4 
The tota l cost per  u n it The average H I F  i nvestment per  

u n it 

On average, H I F  kept the u lt imate renta l cost down by $ 1 50 per  u n it over a 
1 5-year comp l ia n ce per iod 

LCD Gro u p  has pa rt ic ipated i n  o r  funded 22 hous ing p rojects. Of these, we 
ut i l ized H I F  i n  the fo l l owing 1 4  p rojects th roughout  centra l  a nd  western  Nort h  
Dakota, which created 539 hous ing u n its. Without H I F  a nd  us, the fol l owing 
p rojects wou ld  l i ke ly not have h appened . . . .  

CROSBY 
• Loretta Bay - 24 U n its 

DICKINSON 
• Dacotah R idge - 24 u n its 

HAZEN 
• P ioneer Homes - 22 u n its 

MI NOT 
• M inot P lace Rowhomes 

- 30 u n its 

WATFORD C ITY 
• Pra i r ie Heig hts I - 58 u n its 
• Pra i rie Heights I I - 66 u n its 

WILL ISTON 
• Wi l l iston Schoo l  - 45 u n its 
• Pa rkR idge Townhomes - 36 u n its 
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Cha i rm a n  Ho lm berg a nd mem bers of t he  com m ittee ,  fo r the reco rd,  B l a ke Crosby, Execut ive D i recto r 
No rth  Da kota League of C it ies .  We a re i n  s uppo rt of H B  1014 that  a dd resses the  needs  of Hous i ng 
F i na nce Agency ( H FA) , pa rt icu l a r ly its Hous i ng I ncentive F und .  

The  l a c k  of affo rdab l e  hous i ng i s  impa ct ing nea r ly a l l  No rth Dakota c i t ies .  A s  c i t ies l ook  at t h e i r  
demog ra p h ics a nd rea l i ze t h e  needs of the  sen io rs, you ng fa m i l i e s  with l ow  to  mode rate i n come  a nd  low 
to mode rate c i t i zen s  i n  genera l ,  they see s ign ifi cant  needs fo r not o n ly a ffo rd a b l e  s i ng le-fa m i ly homes  
but  a ffo rd ab l e  m u lt i -fa m i ly u n its .  

Affo rd a b l e  hous ing i s  a l so cr it ica l a s  we look at ways to a dd ress o u r  wo rke r s ho rtage .  The c u rre nt p ri ces 
of ex i st i ng hous i ng/renta l s tock i s  h am per ing the a b i l ity to rec ru it and reta i n  essent ia l workers .  Th i s  j u st 
cont i n ues  the  d rag on  o u r  economy. 

I respectfu l l y  a s k  fo r a DO-PASS on  HB 1014 with an i ncrease i n  the a p p ro p riat ion fo r the Hous i ng 
I ncent ive F und  ( H I F ) a s  a dm i n iste red by  the  Hous i ng F i n a nce Agency . 

Tha n k  you fo r you r  t ime a nd cons iderat ion . 

... 
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City of West Fargo Testimony 
Submitted by: Tina Fisk, City Administrator; Larry Weil, Community Development 
Director; Matt Marshall, Economic Development Director 

Our comments relate to the need for more affordable housing in our community. 
Housing costs have increased at a much more significant rate than have wages creating a 
workforce housing issue. There is a need to provide incentive support for workforce 
housing, as well as support for housing for the elderly. HB 1 0 14 provides appropriations 
for the Housing Finance Agency, and the City of West Fargo would encourage adding a 
significant appropriation under the Agency to be directed to a housing incentive fund for 
the biennium beginning July 1 ,  20 1 9 . The City of West Fargo would like to go on record 
in support of such funding within HB 1 0 14 for the following reasons : 

• The City of West Fargo continues to be a rapidly growing community with a 
significant number of seniors and young families who have low to moderate 
mcomes. 

• The City recognizes the importance for State and Federal assistance to meet 
housing needs for seniors and families with low to moderate incomes. 

• Many residents in our community have benefited in the past from programs 
funded through the housing incentive program, which has resulted in a stronger 
community. 

• The housing incentive program has helped leverage Low Income Housing Tax 
Credits through efforts of local non-profits resulting in more housing choices for 
residents and strengthened the City' s neighborhoods. 

tJ I 

• Increases in housing costs in the area has resulted in many families not being able 
to afford a home, thereby increasing the need for affordable multiple family units. 

• The City has reviewed market studies regularly, which demonstrate that there i s  a 
need for more affordable senior housing. The City has recognized the increased 
need for subsidized housing for the elderly and has supported applications, as well 
as provided local tax incentives to stimulate project development. 

• The 20 1 6  North Dakota Statewide Housing Needs Assessment showed that in 
20 1 4  there were 1 ,473 cost-burdened owner-occupied housing units in West 
Fargo, or 1 6 . 1  % of all owner-occupied housing units . There were also 1 ,3 97 cost­
burdened renter-occupied housing units in the City. 

• A recent market study for a housing project in the City found that there were 
5 ,987  households, or about 40% of the households in West Fargo below the 
median household income . 
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Quality Millers Since1922 

Senate Appropriat ions Committee 
Engrossed House Bi l l  No. 1014 Budget No. 475 

North Dakota Mi l l  & E levator Association 
March 4, 2019 

M r. Cha i rman  and Senators : 

I am  Vance Taylor, Pres ident and  CEO, of the North Dakota M i l l a n d  E levator .  With me  today i s  
Ed Ba rchenge r  o u r  CFO and  Cathy Dub  ou r  Contro l l e r. 

The North Da kota M i l l  a nd  E levator Associat ion ,  located i n  G ra nd  Forks, i s  p resent ly the l a rgest 
s ingle site wheat flou r  m i l l  a nd  the 7th l a rgest wheat m i l l i n g  company in the U n ited States with 
sa les app roach i ng  $340 m i l l i on  per yea r . 

Ou r  m i l l i n g  comp lex i nc l udes 8 m i l l i n g  u n its with the  capacity to p roduce 4,950,000 l bs .  of 
fi n ished p roduct per  day, a term i na l  e levator with tota l ava i l a b l e  storage of over 4,000,000 b u .  
o f  gra i n  a nd  a packagi ng  center a n d  wa rehouse capab l e  o f  p roduc ing, sto ri ng  a nd  sh i pp i ng  l a rge 
q u antit ies of va r ious  sized bags of m i l led p roducts . We p rocess over 1 10,000 b u .  of top q u a l ity 
North Da kota spr ing wheat and  du r um per day, add i ng  va l ue  to app roximately 33,000,000 b u .  
per  year .  A l l  fac i l it ies  a re located i n  G ra nd  Forks. 

The M i l l  no rma l ly operates 24 hours per day, 5 to 7 d ays per week. Ou r  tota l  cu rrent staffi ng  is 
153 fu l l  t ime emp loyees. 

Our m i l l i n g  u n its p rocess a bout 92% spri ng  wheat a nd  8% d u ru m .  Approximately 80% of o u r  
p roducts a re s h i pped i n  b u l k  trucks o r  ra i l cars a nd  20% i s  s h i pped i n  b ags o r  totes .  The M i l l  
p roduces convent ion a l  a nd  organ ic p roducts . At p resent o rgan i c  p roducts ma ke u p  a bout 1%  of 
ou r  tota l  s h i pments . 
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Projects and Business G rowth 

I n  2001 we had a m i l l i ng capac ity of 27,000 cwts of flou r  per  d ay. S i nce that t ime  we h ave 
comp l eted mu lt i p le  expans ion projects l i sted be low, i n c l ud i ng  the recent  sta rt- up  of our G M i l l .  
These p rojects h ave grown our  m i l l i ng  com p lex t o  a tota l  o f  49,500 cwts .  o f  flou r  p e r  d ay. 
I ncreas ing our capacity has a l lowed us  to service add it io na l  demand  from cu rrent a nd  new 
customers as we l l  as  improve p rofitab i l ity and i ncrease the n umber  of bushe l s  p u rchased from 
North  Dakota fa rmers .  

2001 Renovat ion and Expans ion Project $ 19 .5  m i l l i on  
2005 Who le  Wheat M i l l  Expans ion P roject $1 . 7  m i l l i on  
2007 C M i l l  Addit ion $6 .3 m i l l ion  
2009 E Mi l l  Add it ion $2 .4 m i l l ion  
2010 D Mi l l  Expan sion $2 .4 m i l l ion 
2013 K Mi l l  Renovat ion and Expans ion $8.4 m i l l i on .  
G M i l l  Add it ion and  F lour  Storage $38 .7 m i l l ion  
H igh Speed Truck and  Ra i l  Wheat U n load i ng  System $9 .3  m i l l ion  
Phase I I  Shutt le Track & G ra i n  Storage $24.7 m i l l ion . 
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O u r  need t o  expand  h a s  been d riven b y  i n creas ing demand from o u r  cu rrent customers a nd  the  
add it ion  of new customers .  The comp let ion of  these major p rojects has  been vita l ly important 
for the  North  Dakota M i l l  to cont i n ue  to compete effectively and p rovide a more s ign ifica nt 
economic  impact to the State .  Be low a re five potent i a l  p rojects that cou ld be comp leted over 
the next five yea rs to i n crease the North Da kota M i l l ' s  p rofitab i l ity and transfers to the Genera l  
F u nd .  

I n crease Who le Wheat M i l l i n g  Capacity $2 . 5  m i l l i on  
I n crease Durum M i l l i n g  Capacity $5 . 1  m i l l ion 
F l ou r  and M i l lfeed D i st ri but ion System $3 .6 m i l l i on  
Term i n a l  E levator Conveyors and Automation $18 . 5  m i l l ion 
H M i l l  Add it ion ( to meet potent ia l  futu re demand )  $19 . 5  m i l l ion  
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Gain-Sharing Program Study 

To sat isfy the legis l ative i ntent of SB 2014 Sect ion 30, a study was com p leted by E ide Ba i l l y  of 
the  No rth  Dakota M i l l  ga i n  sha ring p rogram .  Th i s  study was p resented by E ide  Ba i l ly to the  
Government F i n ance Committee on  J u ne  7 ,  2018. 
F i nd i ngs of the E ide Ba i l ly Study inc l uded :  

E ach  flou r  m i l l  respond ing  to  the  E ide Ba i l ly su rvey of  m i l l i n g  competitors i n c l uded  a 
bonus  or  i ncentive program a s  a pa rt of the i r  emp loyee compensat ion package. 
The study i nd icated the North  Dakota M i l l  has favorab l e  l abor  a nd  benefits costs 
compared to s im i l a r  entit ies . 
Loca l compa rison of labor compet it ion i n d icated the No rth Dakota M i l l  has lower o r  
s im i l a r  base pay sca les .  
Emp loyee survey responses cons i stent ly i n d icated that the  ga i n -sha ri ng  program was 
effect ive to i ncrease profits, imp rove safety and overa l l  work performance . 
E ide Ba i l ly conc luded the ga i n -sh ar ing program is  fi n anci a l ly feas ib le .  
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The emp loyee s u rvey a lso i nd i cated the  potent ia l  n eed for add it ion a l  schedu l i n g  
opt ions, i nc l ud i ng  a poss i b l e  fou r  (4) s h ift operat ion .  Sta rt i ng  a fou r  ( 4 )  s h ift  operat ion ,  
i n  any  department wou ld create the  need for more FTE's i n  that depa rtment .  
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Our  b u l k  and  l a rge package sh ipp ing  a rea i s  d iverse but more concentrated i n  t he  Oh io  R iver 
Va l l ey and on  the East Coast. We a lso export p roduct to the  Ca ri bbean I s l ands  and Korea .  Ou r  
customers i nc l ude bakery flou r  d i st r ibutors, reta i l  d istr ib utors, l a rge baker ies a nd  pasta 
compan ies .  Sa les a re made by our i n-house sa les staff and food b rokers .  

We com pete with l a rge mi l l i ng compan ies such as Ardent M i l l s, ADM, G ra i n  Craft, Genera l  M i l l s  
a nd  othe rs .  The  outstand i ng  qua l ity o f  ou r  p roducts i s  verified by  o u r  FSSC 22000 cert ifi cat ion .  

Go ing  forward, we i ntend  to cont i n u e  t o  i ncrease flo u r  sh i pments us i ng  t h e  add it io n a l  
p roduct ion capacity o f  ou r  new m i l l i ng  u n it; i ncrease the  percentage o f  bagged p roducts so ld ;  
cont i n u e  to aggressive ly ma rket fam i ly flo u r  and reta i l  m ixes; grow our o rgan i c  flou r  b us i ness 
and i nvestigate new markets, new p roducts and extens ions  of cu rrent p roduct l i n es .  

We wi l l  cont i n ue  to leverage ou r  greatest strength  - our emp loyees, whose efforts h ave given 
us  an exce l l ent reputat ion for p rodu ct q u a l ity and customer  service in the ma rket p l ace . 
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LARG EST U .S. M I LLING COMPAN IES 
TOTAL DAI LY CAPACITY (CWTS.) 

WHEAT 
FLOUR 

ARDENT  M I LLS 482,500 
ADM M I LL I NG  CO. 288,400 
G RAI N CRAFT 163,060 
M I L LER  M I LL I NG  94,600 
G E N E RAL M I LLS, I NC. 77,500 
BAY STATE M I LL I NG  CO. 75,140 
* NORTH DAKOTA M I L L  49,500 
BARTLETT M I LL I NG  CMPANY 41,000 
THE  M E N N  E L  M I LL I NG  CO. 40,900 
S I EMER  M I LL I N G  CO. 36,500 
SNAVE LY'S M I L L, I NC .  35,600 
MON DE LEZ 31,000 
STAR O F  THE  WEST M I LL I NG  CO. 25,100 
CONAG RA FOODS 21,000 
M I NOT M I LL I NG  20,800 
U . S. DU RU M M I LL I NG, I NC .  19,000 
DAKOTA G ROWE RS PASTA CO. 17,000 
K I NG  M I LL I NG  CO. 16,500 
WI LKI N S- ROGE RS, I NC .  14,500 
C . H .  GU ENTHER  & SONS, I NC. 10,000 

TOTAL 20 LARGEST COMPAN I ES 1,559,600 

* LARGEST S I NGLE S ITE FLOU R MI LL  
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Economic Impact 
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A North Da kota State Un iversity study stated that for every do l l a r  i n  d i rect economic activity 
from wheat process ing, another $2 .32 was generated in secondary economic activity. During 
Fisca l Yea r  2018, the Mi l l  generated $255, 128,000 i n  d i rect economic act ivity resu lt ing i n  an  
add it iona l  $591,897,000 i n  secondary economic activity. Th is resu lts i n  a tota l economic impact 
to the region of more than $847,025,000 du ri ng the last fisca l yea r. 

Strategic Plan 2019 

Worki ng with the UND  Office of Work Force Deve lopment, the North Da kota M i l l  management 
team has developed the fo l lowi ng strategic objectives for F isca l Yea r  2019: 

• Promote and Suppo rt ND  Agricu ltu re, Commerce and I ndustry 
• Identify and  Respond to Emergi ng Issues i n  the F lour  M i l l i ng I ndustry 
• Maxim ize Profit Potentia l  
• G row our  Customer Base 
• I nvest i n  our  Emp loyees 
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Budget Request 
Al l  operat i ng  fu nds  a re gene rated i ntern a l ly at the  m i l l .  Short or long-term needs a re met by 
borrowi ng from the Ban k  of No rth Dakota . No funds a re received from the State. 

The M i l l  i s  req uest i ng  adju stments o r  enhancements to the base l evel budget found  in House 
B i l l  1014 to sa l a ries and wages ( i n c l ud i ng  benefits) of $7,37 1,412 and $ 1,642,000 to operat i ng  
expenses for a tota l i n crease o f  $9,013,412 .  Th i s  i ncrease resu lts i n  a tota l a pp rop riat ion of 
$77,226,93 1 as reflected in the Governor' s  Executive Budget. Th i s  i ncrease a l l ows the  M i l l  to 
cont i n ue  to grow and  meet customer demand  for the  flou r  produced at the m i l l  as  we l l  as to 
i ncrease p rofits and  transfers to Agricu lt u ra l  P roduct Uti l i zat ion Fund  (APUF )  a nd  the Genera l  
F u n d .  

Ou r  o rigi n a l  request was for fou r  (4)  n ew FTE's for t h e  new b ien n i um .  The fou r  FTE's wou ld 
cost the  m i l l  $588,089 over the b ien n i um .  

Two (2 )  o f  t h e  posit ions  a re for Food Safety. T h e  House  removed one  ( 1 )  o f  these pos it ions 
($2 10,080) .  There has  been a n  i ncrease i n  awa reness of Food Safety and Secu rity. Th is  
i ncreased awareness has  resu lted i n  freq uent p l a nt i nspect ions  that a re more rigorous  by 
customers a nd  certify ing boards .  Th i s  requ i res more man-hours to meet the req u i rements for 
ou r  FSSC 22000 certificat ion a nd  other  i n spect ions .  These pos it ions  added $3 19, 142 to the  
sa l a ry and  benefits expense .  Ta k ing i nto account th i s  i n creas i ng  focus i n  the  food i n d ustry on  
food safety I a sk  that you  re i n state the pos it ion removed by the House .  

Two (2 )  of the  pos it ions  a re for ut i l ity workers to ass ist i n  Food Safety and  Secu rity and to ass ist • in  red uc ing the overt ime by p l a nt emp loyees. The House a lso removed one  ( 1 )  of these 
pos it ions  ($ 177,039) .  I n du stry standa rds  for San itat ion  and  Food Safety and Secu rity cont i n u e  
t o  i ncrease resu lt i ng  i n  more t ime  a nd  effort t o  sat isfy t h e  standa rds .  Meeti ng  these standa rds  
i s  cr it ica l to  ma i nta i n  the  h igh p roduct qua l ity that ou r  customers req u i re .  The  ut i l ity workers 
added $268,947 to sa l a ry a nd  benefits . I ask  that you re i n state the posit ion removed by the  
House .  

In  the  fi rst yea r  of the cu rrent b ien n i um, the  M i l l  spent $ 17,972,765 on  wages and benefits .  
Th is  l eaves a ba l a nce of $2 1,335,754 for the cu rrent  fi sca l year .  To ach ieve the h igh p roduct ion 
and sa les  vo l umes the Mi l l  had  h igher  than  budgeted overt ime expense .  Benefits a re ru nn i n g  
l ess than  a nt ic i pated . F o r  t he  2019-2021 B ien n i um  we  a re request ing $46,679,93 1 i n  s a l a ry a nd  
benefits wh ich i nc l udes t h e  sa l a ry a nd  benefit expense for t h e  fou r  (4) n ew FTE's that were 
or igi n a l ly requested .  I am ask i ng  that you restore the $387, 119  that was removed by the House 
for two (2 )  of these FTE' s .  

In the fi rst yea r  of the cu rrent b ien n i um, the M i l l  spent $4,379,960 on  uti l it ies l eavi ng  
$6,680,040 for the cu rrent fisca l year .  The l a rgest port ion of  ou r  ut i l ity b i l l  i s  the e lectr ica l 
expense .  The Western Area Power Adm i n i st rat ion (WAPA) supp l ies a s ign ificant port ion  of ou r  
e lectr ica l power. We  budgeted pa rt o f  the  e lectr ica l expense i ncrease based on t he  h istor ica l 
i ncreases received from WAPA; however, WAPA d i d  not i n crease the rates as  they had  i n  the  
past .  The rema i n i ng port ion of  ou r  e lectr ica l power comes from Nodak  E l ectr ic .  The M i l l  
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expanded the  gra i n  sto rage capacity a nd  with th i s  n ew capacity there a re add it iona l  power 
req u i rements .  We budgeted $11,767,000 for ut i l it ies for the 2019-2021 B ien n i um  . 

I n  the  fi rst yea r  of the cu rrent b ie n n i um, the M i l l  spent $3,077,956 o n  repa i rs l eavi ng  
$3,272,044 for the  cu rrent fisca l yea r. With ou r  growth and  expa ns ion over the past severa l 
yea rs, we h ave i ncreased the amount of eq u i pment at the  M i l l , wh ich requ i res ma intenance 
and repa i rs .  We a nt ic ipate th i s  expense to be $6,650,000 i n  the  2019-2021 B ienn i um .  

I n  t h e  fi rst yea r  o f  t h e  cu rrent b ien n i um, t h e  M i l l  spent $ 1,03 1,450 on  i n s u rance wh ich l eaves 
$1,568,550 for the cu rrent fisca l year .  The i n s u rance ma rket has been soft a nd  we h ave been 
ab le  to obta i n  better than expected rates .  Th i s  may not cont i n ue  i nto the  futu re and i n su rance 
rates a re expected to c l imb .  As we h ave i ncreased cwts .  of p roduct ion a nd  sa les, we h ave 
i ncreased the  vo l ume  of flou r  i nventory carried . Th i s  has  resu lted in a n  i ncreased cost for 
i n su rance for these h igher i nventory va l ues .  We wi l l  a lso h ave add it io n a l  ra i l  ca rs a nd  new m i l l  
bu i l d i ngs a nd  a new h igh speed gra i n  u n load i ng  system t o  i n su re for t h e  b ien n i um .  We 
a nt ic i pate o u r  i n su ra nce costs to be $2,850,000 in the next b ien n i um .  

Fou r  items, wages a nd  benefits, uti l ity expense, repa i r  a nd  demu rrage expense, a nd  i n su ra nce 
expense refl ect the i ncrease of $7,843,678 in our req uested app ropriat ion s  o r  95% of the  
req uest. The  vo l ume of  p roduct ion a nd  sa l e s  a t  the M i l l  d rives a l a rge sha re of  these expenses .  
The M i l l  set  a n ew record of sa les in  cwts .  of flo u r  so ld  i n  fisca l yea r  2018 reach i ng  15,289,777 
cwts . ,  a 6 .4% i ncrease over the p revious  fi sca l yea r. Th i s  rep resents gri nd i ng  more than  
32,500,000 bushe l s  of  sp r i ng  wheat a nd  d u ru m  . 

The M i l l  cu rrent ly t ra nsfers 5% of p rofits to the  APUF  a nd  a port ion  of the rema i n i ng  p rofits to 
the Genera l  F u n d .  In fi sca l year 2018, the M i l l  transferred $709,414 (5% of p rofits) to the APU F  
and  $ 10, 109, 147 (75% of rema in i ng  p rofits) to the Genera l  F u nd .  Cont i n u ed tra nsfers to the  
Genera l  Fund  at th i s  l evel wi l l  resu lt i n  h igher  debt l eve ls resu lt i ng  i n  red uct ions  i n  cap ita l 
spend i ng  a nd  red uced p rofits and t ra n sfers. We respectfu l ly req uest that the Genera l  F u nd  
Transfer amount be set a t  a maxi m u m  o f  50% of t h e  rema i n i ng  p rofits . I n  t h e  past n i n e  (9 )  
yea rs, due to bus i ness growth and  i ncreased p rofits, the M i l l  ha s  t ra nsferred as  much money to 
the Genera l  F u nd  as  it had transferred i n  the p revious  t h i rty s ix {36)  yea rs ($55,014,000 
compa red to $55,500,000) . 
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Tha n k  you for you r  t ime a nd  cons iderat ion of our budget request .  I wi l l  be h appy to an swer a ny 
q uest ions .  
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House Bill 10 14  
Senate Appropriations Committee 

Testimony of DeAnn Ament 
North Dakota Public Finance Authority 

March 4, 2019 

For the record, my name is DeAnn Ament and I am the Executive Director of the Public Finance 
Authority (PFA) . The PFA 20 1 7-20 1 9  appropriation was $79 1 ,567 .  I am providing this 
testimony in support of the Industrial Commission' s requested appropriation which includes 
optional requests approved in the Governor' s  budget for the Public Finance Authority for the 
20 1 9-202 1 biennium in the amount of $8 1 3 ,283 . The requested biennial appropriation is $2 1 ,7 1 6  
or 3 %  more than the current biennial appropriation. The 20 1 9-202 1 budget includes the 
recommended salary and benefit adjustments outlined in the Governor' s budget. Salaries and 
benefits are approximately 77% of the budget. The overall budget increase is due to salary 
increases included in the Governor' s budget which were in part offset by operating expense 
reductions to meet the Governor' s 90% budget request which included reductions to travel, 
telecommunications, supplies and professional development; the optional request to restore 
$20,000 professional fees was approved . 

Expenditures for the first 1 8  months of the biennium total approximately $402,854 or 5 1  % of the 
20 1 7-20 1 9  appropriation. It is anticipated that total 20 1 7-20 1 9  biennium expenditures wil l  be 
approximately $552,850 or 70% of the appropriation. 

The PF A is a state agency that operates under the supervision and authority of the Industrial 
Commission. It is a self-supporting state agency and receives no money from the General 
Fund. The staff of the Public Finance Authority currently consists of 2 FTE' s  -- an Executive 
Director and a Business Manager. 

The Public Finance Authority continues to develop programs as needs arise for financing 
municipal, economic development, agriculture, disaster and energy projects in North Dakota. At 
this point, we are uncertain how the development of any other programs will affect the Public 
Finance Authority' s  staffing needs. The budget for the 20 1 7-20 1 9  biennium includes salaries for 
2 .75 FTE's .  The vacant .75 FTE within the current budget is  for a loan officer position that 
would help analyze the loan applications and financial statements of potential borrowers under 
all of the Public Finance Authority' s  programs. Therefore, I ask that you appropriate funding for 
this vacant position for the 20 1 9-202 1 biennium while we assess the demand for our services 
under existing programs as well as any potential new programs . 

1 200 Memorial Highway, PO Box 5509 - Bismarck, North Dakota 58506-5509 
(701 ) 328-71 00 - 1 -800-526-3509 - Fax: 701 -328-7 1 30 

ndpfa@nd.gov - www. nd.gov/pfa p l  
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Mission 

To develop rural and urban North Dakota by providing political subdivisions and other 
qualifying organizations access to flexible and competitive financing options for their local 
qualifying projects. 

The Public Finance Authority administers the Capital Financing Program, the financial portion 
of the State Revolving Fund and the Industrial Development Bond Program. Detailed activity of 
all programs is contained in our annual report which is attached. 

This past calendar year has been one of the busiest and largest on record for the State Revolving 
Fund programs. There were loan approvals of $ 1 94, 1 63 ,000 and funded draws of $28,590,037 
for the Clean Water State Revolving Loan Fund; the largest dollar amount of loans approved in a 
year in the history of the program. Clean Water proj ects financed recently include $ 1 46,729,000 
for regionalization of the wastewater treatment plant in Fargo, $ 1 8 ,960,000 for Minot' s flood 
protection utility location and upsized pipe from aeration to the lagoon and $9,000,000 for UV 
disinfection and a connector pipeline in Grand Forks as well  as $4,800,000 for Jamestown to 
open a new landfill cel l .  The Drinking Water State Revolving Loan Fund had approvals of 
$52,282,500 and funded loan draws of $85 ,703 ,297; the largest year in the history of the 
Drinking Water program. Projects financed under the Drinking Water program include 
$ 1 ,734,000 to Minot for flood protection util ity relocation, $285 ,000 to replace a raw water pipe 
under a slough in Rugby, and $ 1 ,700,000 for Cass Rural Water District to provide water supply 
to the City of Leonard . 

These State Revolving Fund programs continue to require many changes for documenting, 
funding and reporting purposes. Congress passed amendments to the Drinking Water State 
Revolving Loan Fund which has resulted in an increased workload as we work to implement 
fiscal sustainability plans, new fee guidance and affordability criteria. These new requirements in 
addition to administering American Iron and Steel, Davis-Bacon wages, additional subsidization 
(loan forgiveness) and green project reserve have increased the workload and wil l  continue to do 
so into the foreseeable future. 

Under the Capital Financing Program, the City of Munich issued $ 1 ,360,000 of special 
assessment debt to finance street improvements in 20 1 8 . On June 1 6, 20 1 1 ,  the Industrial 
Commission authorized the PF A to utilize the Capital Financing Program to provide loans for 
political subdivisions impacted by weather related events. In short order, the PF A was able to 
establish loan parameters, construct a loan application and offer disaster assistance to political 
subdivisions until federal and state money was available and/or to assist in cash flowing local 
match requirements. The PF A has assisted 40 political subdivisions with loan approvals totaling 
$7 1 ,53 1 ,546. Approximately 30 of the loan applications were processed in a six-month time 
period. 

The written testimony below describes the Public Finance Authority and its financing programs. 
Also, a copy of the 20 1 8  Annual Report for the Public Finance Authority has been included in 
the binder for your review. This Report describes in more detail the Public Finance Authority' s  
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programs and provides a complete history of all the Public Finance Authority' s  loans and bond 
issues. 

The Public Finance Authority was established to make low-cost loans to North Dakota political 
subdivisions at favorable interest rates .  Loans are made to political subdivisions by the Public 
Finance Authority through the purchase of municipal securities issued by the political 
subdivisions in accordance with state and federal law. Loans are primarily made with the 
proceeds of bonds issued by the Public Finance Authority under the programs described below. 
In certain instances, a direct loan may be made to a political subdivision from the Public Finance 
Authority' s  operating fund or from the federal grants or loan repayments held under the State 
Revolving Fund Program. 

The municipal securities issued by a political subdivision to the Public Finance Authority may be 
either tax-exempt or taxable obligations. A political subdivision must retain bond counsel to 
assist in the preparation and adoption of its bond resolution and other necessary documents. The 
Public Finance Authority may purchase municipal securities only if the Attorney General issues 
an opinion that states the municipal securities are properly eligible for purchase under the North 
Dakota Century Code (N.D.C.C.)  chapter 6-09 .4, the Public Finance Authority Act. 

Required Debt Service Reserve 

Subsection 1 of §6-09.4- 1 0  of the N.D.C .C .  requires the Public Finance Authority to establish a 
debt service reserve in an aggregate amount equal to at least the largest amount of money 
required in the current or any succeeding calendar year for the payment of the principal of and 
interest on its outstanding bonds. 

Subsection 4 of §6-09.4- 1 0  of the N.D .C .C .  of the N.D.C .C .  provides as follows : 

"In order to assure the maintenance of the required debt service reserve, there shall be 
appropriated by the Legislative Assembly and paid to the Public Finance Authority for 
deposit in the reserve fund, such sum, if any, as shall be certified by the Industrial 
Commission as necessary to restore the reserve fund to an amount equal to the required 
debt service reserve." 

In the written opinion of the Attorney General, this provision does not constitute a legally 
enforceable obligation of the State . In the written opinion of the Public Finance Authority' s  bond 
counsel, there is no applicable provision of state law that would prohibit a future Legislative 
Assembly from appropriating any sum that is certified by the Industrial Commission as 
necessary to restore the reserve fund in an amount sufficient to meet the required debt service 
reserve amount. The legislative obligation imposed by the Legislative Assembly in subsection 4 
of §6-09 .4- 1 0  is referred to as a moral obligation because the obligation to provide an 
appropriation for the Public Finance Authority' s  reserve fund is not backed by the full faith and 
credit of the State . All bonds issued by the Public Finance Authority under any of its programs 
prior to 20 1 1 are moral obligation bonds unless the Industrial Commission approves a resolution 
to allow the Public Finance Authority to issue bonds under section 40-57  as a conduit issuer. 
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the moral obligation provision. Under any of the Public Finance Authority programs, there has 
never been the need to request an appropriation to cover a shortfall in a reserve fund. 

Advisory Committee 

The Industrial Commission, by policy, has established a Public Finance Authority Advisory 
Committee . The Committee is made up of three members appointed by the Commission. The 
Committee reviews each loan application for the purpose of making a recommendation 
concerning the loan to the Industrial Commission, which must give its approval before a loan 
may be made under each Program. However, if the loan is for $500,000 or less for the Capital 
Financing Program and $ 1 ,000,000 or less for the State Revolving Fund Program, the Committee 
may authorize the approval of the loan, and then submit a report describing the loan and the 
action taken to the Commission at its next meeting. 

At the present time, the Public Finance Authority has four loan programs: the Capital Financing 
Program, the State Revolving Fund Program, the School Construction Financing Loan Program, 
and the Industrial Development Bond Program. 

Capital Financing Program 

The Capital Financing Program, established in 1 990, makes loans to political subdivisions for 
any purpose for which political subdivisions are authorized to issue municipal securities, subj ect 
to certain statutory requirements . 

Through December 3 1 ,  20 1 8 , the Public Finance Authority has made $260,448,0 1 6  of loans to 
political subdivisions under the Capital Financing Program. The outstanding amount of Capital 
Financing Program bonds is $ 1 5 1 ,395 ,000. Recognizing the strength of the State ' s  moral 
obligation pledge, Standard and Poor' s (S&P) has assigned a rating of "AA-" to the Capital 
Financing Program Bonds. 

The Industrial Commission authorized the PF A to utilize the Capital Financing Program to 
provide loans for political subdivisions impacted by the weather-related events. These loans 
assisted political subdivisions until federal and state money was available or aided in cash 
flowing local match requirements. 

During times of crisis, the PF A was able to assist 40 political subdivisions. Loans approved 
under this program total $7 1 ,53 1 ,546 and $276,098 were outstanding as of December 3 1 ,  20 1 8 . 

State Revolving Fund Program 

Under the State Revolving Fund (SRF) Program, federal capitalization grants are received by the 
State through the Health Department from the Environmental Protection Agency (EPA), and are 
deposited and held under the Program' s  Master Trust Indenture for the purpose of making 
below-market interest rate loans to political subdivisions for qualified projects and for other 
authorized purposes. The projects are subject to the approval by the State Health Department 
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Water Act. The federal capitalization grants are available to states on the basis of an 80-20 
federal-state match. A portion of the SRF Program bonds issued by the Public Finance Authority 
provides the 20% state match. The federal capitalization grants must be held by the state in a 
revolving loan fund and are available only for purposes authorized under the Federal Clean 
Water Act and the Federal Safe Drinking Water Act. 

The SRF Program consists of a Clean Water SRF Program and a Drinking Water SRF Program. 
Federal capitalization grants for the Clean Water SRF Program were first appropriated to the 
State in 1 989 .  S ince that time, $220,247,688 of federal capitalization grants under the Clean 
Water SRF Program have been appropriated and awarded to the State through federal fiscal year 
20 1 8 . Through December 3 1 ,  20 1 8 , 3 0 1  loans totaling $844,0 1 1 ,24 1 have been approved under 
the Clean Water SRF Program. The Health Department' s Clean Water Intended Use Plan for 
20 1 9  includes over $3 8 1 , 805,000 of potential projects . 

Federal capitalization grants for the Drinking Water SRF Program were first appropriated to the 
State in 1 997 .  S ince that time, $207,530,767 of federal capitalization grants under the Drinking 
Water SRF Program have been appropriated and awarded to the State through federal fiscal year 
20 1 8 . Through December 3 1 ,  20 1 8 , 248 loans totaling $642,775 ,930 have been approved under 
the Drinking Water SRF Program. The Health Department' s  Drinking Water Intended Use Plan 
for 20 1 9  includes approximately $639,3 1 4,000 of potential projects .  

A project must be on the appropriate Intended Use Plan to be able to apply for a loan under the 
SRF Program. The current interest rate for most loans under the SRF Program is 1 . 5% with a 
0 .5% annual administrative fee on the outstanding balance. Bonds issued by the Public Finance 
Authority under the SRF program are rated "Aaa" by Moody ' s  Investors Service, Inc . 
(Moody' s), which is Moody' s highest possible rating. The PFA obtained an additional rating for 
the North Dakota SRF Program bonds from Standard & Poor' s Ratings Services which assigned 
their highest rating, "AAA," on June 29, 20 1 5 .  

State School Construction Financing Program 

The Public Finance Authority' s  State School Construction Financing Program provides loans to 
North Dakota school districts. This program has been assigned an "AA" rating by S&P, which 
allows the school districts, which generally do not have a credit rating, to borrow at lower 
interest rates. Bonds issued under this Program will be moral obligation bonds of the State and 
will also be supported by the state school aid intercept provision adopted by the Legislature in 
1 999.  The state aid intercept provision is found in §6-09.4-23 of the N.D.C .C .  A school district 
will be required to authorize the withholding of state school aid payments which are due and 
payable to the district under N.D.C .C .  chapter 1 5 -40. 1 in order to participate in the Program. If a 
school district defaults on its loans under this Program, the Department of Public Instruction is  
notified by the Public Finance Authority to withhold aid payments to the defaulting school 
district until such time that principal and interest have been paid or satisfactory arrangements 
have been made to make the payment. 
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Industrial Development Bond Program 

The Public Finance Authority' s  Industrial Development Bond Program provides loans to North 
Dakota manufacturers that meet the IRS definition for small issue manufacturers . This program 
has been assigned an "A+" rating by S&P, which allows those manufacturers that qualify to 
finance fixed assets at attractive tax-exempt rates .  Bonds issued under this Program will be moral 
obligation bonds of the State unless the borrower has the financial strength to request that the 
Public Finance Authority issue the bonds on a conduit basis . The 2005 Legislature passed the 
legislation allowing the Public Finance Authority to issue industrial revenue bonds . Current 
Program limits are $2,000,000 per borrower. For conduit issuance when the state ' s  moral 
obligation is not used as a credit enhancement there are no project or program limits. The Public 
Finance Authority has made three loans under this program in the amount of $4,860,000. 

Annual Report 

The Public Finance Authority submits its Annual Report to the Legislative Council each year. 
The Annual Report provides a complete list of all loans made and bonds issued by the Public 
Finance Authority since its inception in 1 975 .  

If you have any questions, feel free to  contact me at 70 1 .426 . 5723 or  dament@nd.gov . 
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NORTH DAKOTA PUBLIC FINANCE AUTHORITY 
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The North Dakota Public Finance Authority (PF A) was established for the purpose of making loans to 
political subdivisions of the State through the purchase of municipal securities which, in the opinion of 
the Attorney General of North Dakota, are properly eligible for purchase by the PF A. Subject to credit 
and program requirements, a loan can be made by the PF A to a political subdivision for any purpose 
for which the political subdivision has the legal authority to borrow money through the issuance of 
municipal securities. Certain types of municipal securities issued under N .D.C .C .  ch. 40 -57  (MIDA 
bonds) may also be purchased by the PF A . 

The PF A, which is under the operation, control and management of the Industrial Commission of 
North Dakota, is a self- supporting state agency. The costs and expenses of operation of the PF A are 
financed with earnings on program assets and fues paid by participat ing politica l subdivis ions .  

Obligations of the PF A which are issued to provide funds to purchase municipal securities do not 
constitute a debt or liability of the State or a pledge of the faith or credit of the State . All obligations of 
the PF A are payable solely from revenues or program assets pledged or available for their payment as 
authorized by law. The PF A has no authority to incur any indebtedness or liability on behalf of or 
payable by the State. 

The PF A is authorized by statute (N .D.C .C . § 6-09.4- 1 0( 1  )) to establish and maintain a reserve fund 
for its bonds. The Legislative Assembly has made a non-binding pledge to the PF A to replenish the 
reserve fund if it is depleted by the default of a political subdivision. Section 6 - 09.4- 1 0(4) provides 
that "there shall be appropriated by the legislative assembly and paid to the PF A for deposit in the 
reserve fund, such sum, if any, as shall be certified by the industrial commission as necessary to restore 
the fund to an amount equal to the required debt service reserve ." Because future Legislative 
Assemblies are not legally obligated or required to appropriate moneys certified as necessary by the 
Industrial Commission, this statutory provision is referred to as a ''moral obligation." There has never 
been the need to request an appropriation for the reserve fund . 

Mission 

To develop rural and urban North Dakota by providing political subdivisions and other qualifying 
organizations access to flexib le and competitive financ ing options for their local qualifying projects. 

Vis ion Statement 

A municipal bond market that realiz.es the competitive advantage of utilizing the North Dakota Public 
Finance Authority' s (PF A) superior bond rating to issue municipal securities, resulting in lower 
interest rates to fund local projects. A PF A that enables customers to utilize on- line services, such as 
accessing account information or applying for additional financing. A PF A that leads a cooperative 
effort with other state agencies to combine available resources into programs that finance infrastructure 
and improvements for political subdivisions and other qualifying organizations. A State that reco gnizes 
the PFA as the leader in providing munic ipal financ ing for local projects . 

f 1 
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CAPITAL FINANCING PROGRAM 
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Under its Capital Financing Program (CFP), the PF A makes loans for the purpose of financing projects 
or improvements for which political subdivisions are legally authorized to borrow money through the 
issuance of municipal securities. Subject to credit requirements and certain program requirements, 
financ ing is availab le in any dollar amount. 

The interest rates payable by a political subdivision are market rates, which are set through a 
competitive bid process when the PF A issues and sells its bonds to fund a loan. The interest rates paid 
by the PF A on its bonds are the same rates a political subdivision will pay on its municipal securities 
sold to the PF A. 

300 , 000, 000 
250 , 000, 000 

� 200 , 000,000 
� 1 50 , 000, 000 
g 1 00 , 000, 000 

50,000 , 000 
0 

CAPI TAL F I NAN C I NG PROGRAM 
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C BONDS I SSU E D • CU MU LATI VE BONDS I SS U E D  

On September 26 ,  20 1 8  the Capital Financing Program was upgraded from a rating of "A+" to "AA-" 
by Standard & Poor' s Ratings Group . 

The PFA issued $ 1 ,360,000 of CFP Bonds in 20 1 8 . The proceeds of the 20 1 8  CFP Bonds were used to 
fund a loan to the City of Munich. 

The total outstanding amount of CFP Reserve Fund Letters of Credit at December 3 1 ,  20 1 8, was 
$26,924,698. The CFP Reserve Fund Letters of Credit are issued to meet the requirement of the CFP 
General Bond Resolution that the PF A maintain reserves for each series, equal to the largest aggregate 
amount of principal and interest due in any twenty-four-consecutive month period. The CFP Reserve 
Fund Letters of Credit are issued by Bank of North Dakota (BND). 

As of December 3 1 ,  20 1 8, the total cumulative amount of bonds issued under the CFP General Bond 
Resolution was $259,480,000 and the total outstanding amount of bonds under the CFP General Bond 
Resolution was $ 1 5 1 ,395,000. 

Part F of Attachment 1 beginning on page 1 -6 of this Report contains a complete list, as of December 
3 1 ,  20 1 8, of all loans made by the PF A with proceeds of CFP Bonds issued under the CFP General 
Bond Resolution, including the name of each political subdivision, the original amount of each loan, 
and the outstanding principa l of each loan. 
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Part F of Attachment 2 on page 2- 1 of this Report contains a complete list, as of December 3 1 ,  20 1 8, 
of all series of Capital Financing Bonds issued under the CFP General Bond Resolution, including the 
original dollar amount and the outstanding principal amount of each series of CFP Bonds. 

Capita l  F i nanc ing  Program Loans 
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On June 1 6, 20 1 1 ,  the Industrial Commission authorized the PF A to utilize the Capital Financing • 

CAPITAL FINANCING DISASTER LOAN PROGRAM 

Program to provide loans for political subdivisions impacted by weather related events . Under its 
Capital Financing Disaster Loan Program, the PF A makes loans for the purpose of providing disaster 
assistance to political subdivisions affected by weather related events until rederal and state money is 
availab le and/or to assist in cash flowing local match requirements. 

Any North Dakota political subdivision that is within a county that has received a Presidential Public 
Disaster Declaration or a gubernatorial executive order or proclamation of a state disaster or 
emergency was eligible to apply. The political subdivision must show ability to repay the financing 
either from Federal or State government disaster payments or from tax receipts. The interest rate 
payable by a political subdivision is the 3-month LIBOR plus 1 .25% adjusted monthly with a floor of 
2 .25%. 

There were no Disaster Financing loans approved in 20 1 8 . Loans approved under this program total 
$7 1 , 53 1 ,546 and $276,098 were outstanding as of December 3 1 ,  20 1 8 . Part E of Attachment 1 
beginning on page 1 -4 of this Report contains a complete list, as of December 3 1 ,  20 1 8, of all loans 
made by the PF A under the Disaster Loan Program, including the name of each political subdivision, 
the origina I amount of each loan, and the outstanding principa I of each loan. 

The proceeds of the CFP Disaster Bonds have historically been used to make loans to political 
subdivisions approved for financing under the Disaster Loan Program. The PF A did not sell any CFP 
Disaster Bonds to Bank of North Dakota in 20 1 8 . As of December 3 1 ,  20 1 8, the total cumulative 
amount of bonds issued under the Disaster Loan Program was $ 1 4,405,6 1 2  and there are no bonds 
outstanding under the Disaster Loan Program. 

Part G of Attachment 2 on page 2-2 of this Report contains a complete list, as of December 3 1 ,  20 1 8, 
of all series of Capital Financing Disaster Loan Bonds issued, including the original dollar amount and 
the outstanding principal  amount of each series of Disaster Loan Bonds. 

C a p ita l F i n a n c i n g  D isaste r  L o a n  P ro g ra m  
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STATE REVOLVING FUND PROGRAM E--11 - , rr � r(\ 
� �  The State Revolving Fund Program (SRF Program) was established in 1 990 to enable North Dakota to 

receive federal capitalization grants as authorized under the Clean Water Act. In 1 998,  the SRF 
Program was amended to enable the State to receive capitalization grants as authorized under the Safe 
Drinking Water Act. The SRF Program grants, received from the United States Environmental 
Protection Agency, are to be used to make below-market interest rate loans to political subdivisions for 
the purpose of financing authorized projects, to establish reserve funds, and for other purposes under 
the Clean Water Act and the Safe Drinking Water Act. Authorized projects under the Clean Water Act 
include wastewater treatment facilities and nonpoint source pollution control projects. Authorized 
projects under the Safe Drinking Water Act include public water systems.  The SRF Program is 
administered j ointly by the North Dakota Department of Health and the PF A. 

In 200 1 ,  Moody' s Investors Service, Inc. upgraded the North Dakota SRF Program from "Aa2" to 
"Aaa", Moody' s highest rating. In 20 1 5 , the PFA obtained an additional rating for the North Dakota 
SRF Program bonds from Standard & Poor ' s  Ratings Services which assigned their highest rating, 
"AAA," on June 29, 20 1 5 . 

The interest rates on SRF Program loans are set by the Health Department in consultation with the 
PF A. The interest rates are fixed for the term of a loan. The interest rate for tax-exempt SRF Program 
loans is 2 .0%.  The interest rate for taxable SRF loans is 3 .0%. Loans made with American Recovery 
and Reinvestment Act (ARRA) funds are at 1 .0% and/or have a loan forgiveness component. 

The PFA approved $ 1 93 ,860,583 of Clean Water SRF Program loans to 1 6  political subdivisions in 
20 1 8 . Subpart 27 of Part G of Attachment 1 on page 1 - 1 8  of this Report contains a list of all approved 
Clean Water SRF Program loans for 20 1 8, including the approved amount, the funded amount, and the 
outstanding principal amount of each loan as of December 3 1 ,  20 1 8 . 

CLEAN WATER SRF LOANS F U N D E D  
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The PFA approved $5 1 ,965 ,469 of Drinking Water SRF Program loans to 26 political subdivisions in 
20 1 8 . Subpart 20 of Part H of Attachment 1 on page 1 -25 of this Report contains a list of loans made 
under the Drinking Water SRF Program during 20 1 8 , including the approved amount, the funded 
amount and the outstanding principal amount of each loan as of December 3 1 ,  20 1 8  . 
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DRI N KI N G  WATER LOANS F U N DED 
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aCUMU LATIVE LOAN S 

The total amount of SRF Program Bonds issued under the PF A's  SRF Program Master Trust Indenture 
is $683,365 ,000. This total includes $ 1 5 1 ,085 ,000 of the 1 990, 1 993 , 1 995 ,  1 996, 1 998 ,  2000, 200 1 ,  
2003A, 2003B,  2004, 2005 and 2008 SRF Program Bonds which have been advance refunded and are 
no longer considered to be outstanding. 

SRF PROGRAM BON DS ISSUED 

201 8 �=====iiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiijiiiiiiiiiiiiiiiiiiiiiiiii!iiiiiiiiiiiiiiiiiiiiiiiiiiiiijiiiiiiiiiiiiiiiiiiiiiiiiiiii.-----, 
201 6 ,. 
201 5 �=========:::--------------
201 2 ,. 
201 1 �::::::.:..t-:.-:.-:.-:.-:.-:.-----------
2008 ,. 
2005 -t:-:.-:.-----
2004 _,.. 
2003 ---------
200 1 

0 25,000 ,000 50,000 , 000 75,000 ,000 1 00 ,000,000 1 25 ,000,000 1 50, 000,000 

DOLLARS 

II Bonds i ssued 

As of December 3 1 ,  20 1 8 , the total amount of SRF Program Bonds outstanding was $344,255 ,000, and 
the total outstanding amount of SRF Program loans was $673 ,260,377 .  The total amount on deposit in 
the SRF Program Reserve Fund as of December 3 1 ,  20 1 8 , was $5 ,359,684, which represents the Total 
Reserve Requirement under the Master Trust Indenture. 

Part H of attachment 2 on page 2-3 of this Report contains a complete list of the SRF Program Bonds 
issued by the PF A under the Master Trust Indenture, including the original dollar amount and the 
outstanding principal amount of each series of SRF Program Bond. 
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INDUSTRIAL DEVELOPMENT BOND PROGRAM 
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The Public Finance Authority' s Industrial Development Bond Program (IDBP) provides loans to North 
Dakota manufacturers that meet the IRS definition for small issue manufacturers . Bonds issued under 
this Program are moral obligation bonds of the State unless the borrower has the financial strength to 
request that the Public Finance Authority issue the bonds on a conduit basis . Public Finance Authority 
limits the program to $2,000,000 per borrower and $20,000,000 for the entire program. For conduit 
issuance when the state 's  moral ob ligation is not used as a credit enhancement there are no project or 
program limits. 

The interest rates payable by a borrower are market rates, which are set through a competrt:JVe bid 
process when the PF A issues and sells its bonds to fund a loan. The interest rates paid by the PF A on 
its bonds are the same rates a borrower will pay on its bonds sold to the PF A. 

On September 26, 20 1 8  the Industrial Development Bond Program was upgraded from a rating of 
"A+" to "AA-" by Standard & Poor' s Ratings Group . The PFA did not issue IDBP Bonds in 20 1 8 . 

Part I of Attachment 1 beginning on page 1 -27 of this Report contains a complete list, as of December 
3 1 ,  20 1 8, of all loans made by the PF A with proceeds of IDBP Bonds issued under the IDBP General 
Bond Resolution, includ ing the name of each borrower and the origina l amount of each loan. 

Part I of Attachment 2 on page 2-3 of this Report contains a complete list, as of December 3 1 ,  20 1 8, of 
all series of Industrial Development Program Bonds issued under the IDBP General Bond Resolution, 
including the original dollar amount and the outstanding principal amount of each series of IDBP 
Bonds . 

The outstanding amount of Reserve Fund Letters of Credit at December 3 1 ,  20 1 8  was $436,230. The 
IDBP Reserve Fund Letters of Credit are issued to meet the requirement of the IDBP General Bond 
Resolution that the PF A maintain reserves for each series, equal to the largest aggregate amount of 
principal and interest due in any twenty-four consecutive month periods. The IDBP Reserve Fund 
Letters of Credit are issued by BND . 
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OTHER BONDS f 1 1 . 
1 977 General Bond Resolution. The PF A, pursuant to a 1 977 General Bond Resolution, issued 
$ 1 5 ,000,000 in 1 977, $ 1 6,590,000 of bonds in 1 979, and $ 1 1 ,600,000 of bonds in 1 983,  for a total 
principal amount of $43 , 1 90,000. The 1 977, 1 979 and 1 983 bonds have been retired. 

1 985 Local Governmental Ass istance Program. In 1 985,  the PF A issued $35 ,290,000 of bonds 
under a Local Governmental Assistance Program. These bonds were retired in 1 986. 

1 990 Government Ass istance Program. In 1 990, pursuant to its Government Assistance Program, 
the PF A issued two series of bonds in the total amount of $2,006,704. These bonds were retired in 
1 99 1 .  

1 989 Insured Wate r System Revenue Bonds and 1999 Taxable Insured Water System Refunding 
Revenue Bonds . Pursuant to a Trust Indenture adopted in 1 989, the PF A issued two series of Water 
System Revenue Bonds. The 1 989 Series A Bonds were issued in the amount of $ 1 1 ,650,000, and the 
1 989 Series B Bonds were issued in the amount of $ 1 ,4 1 0,000 (the 1 989 Series A Bonds and the 1 989 
Series B Bonds are referred to as the "1 989 Bonds''). The Series B Bonds were issued to fund a reserve 
fund for the Series A Bonds. On December 2 1 ,  1 995 ,  the PF A entered into a Purchase Contract for the 
forward refunding of the 1 989 Bonds. Under the terms of the Purchase Contract, the PF A issued and 
delivered $8,875,000 of its Taxable Insured Water System Refunding Revenue Bonds, on April 1 ,  
1 999, for the purpose of refunding the 1 989 Bonds.  These bonds were retired in 20 1 4 . 

BIENNIAL DEBT SERVICE REQUIREMENTS 

The debt service requirement for the outstanding CFP Bonds for the 20 1 9-202 1 biennium is 
$26, 1 92,863, and the debt service requirement for the outstanding SRF Program Bonds for the 20 1 9-
202 1 biennium is $70,959,7 1 2 . The outstanding IDBP debt service requirement for 20 1 9-202 1 is 
$4 1 6,700. 

The aggregate debt service requirement for all outstanding PFA Bonds for the 20 1 9-202 1 biennium is 
$97,569,275 . 
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Part A 

Subpart 1 

Borrower 
Alexander PSD 
Alexander 
A lmont 
Ash ley 
Barney 
Bell PSD 
Beulah 
Bismarck 
Bismarck Park District 
Butte PSD 
Buxton 
Carrington PSD 
Cas s County 
Cas selton 
Center 
Courtenay Special PSD 
Drake 
Edinburg PSD 
Edmore PSD 
Elgin 
Ellendale PSD 
Emerado 
Enderlin 
Esmond 
Esmond PSD 
F ingal PSD 
F inley 
Fordville 
Gackle PSD 
Galt PSD 
Garrison 
Glen Ullin PSD 
Gwinner 
Halliday 
Hampden PSD 
Haz.elton Moffitt PSD 
Haz.en 
Jamestown 
Juz.eler PSD 
Kathryn PSD 

• 
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ATTACHMENT 1 4l: dJ 
NORTH DAKOTA PUBLIC FINANCE AUTHORITY 

LOANS MADE 1977 THROUGH 201 8  

$15,000,000 1 977 Se ries  A Bonds 

Kensal PSD 
Kin loss  PSD 
Kinyon PSD 
Kulm 
LaMoure PSD 
LaMoure 
Lawton 
Leeds 
Lehr 
Leonard PSD 
Leonard 
Lidgerwood 
Lignite 
Lincoln PSD 
Linton 
Linton PSD 
Maddock 
Mandan 
Mayville 
McVille 
Michigan 
M innewauken PSD 
Napoleon 
Nedrose PSD 
Nes son PSD 
New Salem 
New Leipzig F ire District 
New Rockford 
New Leipzig PSD 
New Leipzig 
New Rockford 
North Sargent PSD 
Park River 
Parshall 
Pemb ina 
Portland 
Reeder PSD 
Regent PSD 
Reynolds 
Robinson PSD 

1 - 1 

Rock Lake PSD 
Rolla 
Rut land 
Sawyer PSD 
Scotia PSD 
Scranton 
Sharon 
Sharon PSD 
Sherwood 
Sheyenne PSD 
Solen PSD 
South Heart PSD 
South Bend PSD 
Southern PSD 
Southwest Fargo 
Stan ley 
Stanton 
Steele 
Streeter PSD 
Sutton PSD 
Thompson 
Tioga PSD 
Tolna 
Traill County District 
Turtle Lake 
Valley City 
Velva 
Verona 
Walcott 
Walhalla 
Washburn 
Wat ford City 
W esthope 
W ildrose PSD 
W ilton 
W ishek PSD 
W ishek 
Woodworth PSD 
Yellowstone Irrigation District 
Zeeland PSD 
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Subpart 2 

Borrowe r 

Anita Fire Protection District 
Ash ley PSD 
Beu lah 
Beulah PSD 
Center PSD 
f.dgeley 
f.dinburg 
&!more 
Enderlin 
Fin ley 
Gackle 
Garrison 
Glen Ullin 
Grand Forks Park District 
Halliday 
Harwood 
Hazelton 

Subpart 3 

Borrowe r 

Anamoose 
Antler 
Binford 
Bismarck Rural Fire District 
Bowbells PSD 
Carrington 
Cas s Richland Drainage District 
Cas se lton 
Crosby 
Dodge 
f.dgeley PSD 
Elgin PSD 
Enderlin 
Finley 
Flasher PSD 
Gladstone 

$16,590,000 1979 Se ries  A Bonds 

Hazen 
Hazen PSD 
Hebron 
Hettinger 
Hope 
Hunter 
Linton 
Lisbon 
Mandan 
Mayville 
Medina 
Mott 
Napoleon 
New Rockford 
New Rockford Park District 
Park River 
Port land 

$1 1 ,600,000 1983 Series A Bonds 

Grafton PSD 
Gwinner 
Hankinson Rural Fire District 
Horace 
Killdeer 
Lakota PSD 
Larimore 
Leonard 
Linton 
Mandan 
Manning PSD 
Map leton 
Medina 
M ichigan PSD 
M ilnor 
New England 

1 -2 
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Richardson PSD 
Rock Lake 
Rolla 
Scranton 
Sherwood Fire Protection Dis trict 
Stan ley 
Stanton 
Strasburg 
Streeter 
Thompson 
West  Fargo PSD 
W ilton 
W ishek 
Zap 

New Leipzig 
Osnabrock 
Pembina 
Pingree PSD 
Rhame 
Richardton 
Rolette 
Stan ley 
Strasburg 
Towner 
Velva 
Westhope 
W ildrose 
Zap PSD 
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Part B 

Borrower 

Barnes County 
Bismarck PSD 
Border Central PSD 
Burleigh County 
Cas s Valley North PSD 
Cas s County 
Crary PSD 
Dakota PSD 
Dickey County 
Dickinson PSD 
Drayton PSD 
f.dgeley PSD 
Epp ing PSD 

Part C 

Borrower 

Cavalier 
f.dgely PSD 
Eight M ile PSD 
Marion PSD 
Pembina PSD 
Sherwood PSD 

Part D 

Borrowe r 

All Season Water Users 
Cas s Rural Water 
Dakota Water Users 
Lidgerwood 

Local Government Ass istance Program 
$35,290,000 1985 Se ries  A Bonds 

Fargo PSD 
Fessenden 
Fordville 
Grace City PSD 
Grand Forks County 
Grand Forks PSD 
Killdeer PSD 
LaMoure PSD 
Mandan PSD 
Mandan 
McIntosh  County 
Michigan PSD 
Minot PSD 

Government Assistance Program 
$765,000 1990 Se ries A Bonds 

Morton County 
Powers Lake PSD 
Ramsey County 
Rich land County 
Solen PSD 
Stanton PSD 
Stark County 
Steele County 
Stutsman County 
Tolley PSD 
Walsh County 
West  Fargo PSD 

Insured Wate r System Revenue Bonds 
$8,875,000 1999 Series A Bonds 
$1 ,410,000 1999 Series B Bonds 

North Valley Water Users Association 
Rich land Rural Water 
Traill County Rural Water Users, Inc. 
Tri-County Water Users Association 

1 - 3  
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Capital Financing Disaster  Loan Program 
Part E 

Borrower 

Subpart 1 

Orlien Township, Ward County 
Lund Township, Ward County 
Ramsey County 
Anna Township, Ward County 
Logan County 
Dickey County 
Rolling Green Township, Ward County 
Cameron Township, Ward County 
Otis Township, McLean County 
Normanna Township, Cass County 
Casselton Township, Cass County 
Ward County 
Sargent County 
Stutsman County 
Weld Township, Stutsman County 
Stirton Township, Stutsman County 
Valley Springs Township, Stutsman County 
Lowery Township, Stutsman County 
Wadsworth Township, Stutsman County 
St Paul Township, Stutsman County 
Ashland Township, Stutsman County 
Woodbury Township, Stutsman County 
S inclair Township, Stutsman County 
Meadow Lake Township, Barnes County 
Sharlow Township, Stutsman County 
Streeter Township, Stutsman County 
Griffin Township, Stutsman County 
Mandan 
Rice Lake Recreation Service District 
North Prairie Rural Water District 
North Prairie Rural Water District 
Minnewaukan Public School District 

Subpart 2 

Newman Township, Ward County 
Griffin Township, Stutsman County 
Minot Park District 
Rice Lake Recreation Service District 

201 1 

$ 

201 2 

1 -4 

Original 
Loan 

Amount 

400,000 
70,000 

2,000,000 
800,000 

6,000,000 
5 ,000,000 

460,742 
495,000 

35 ,000 
40,000 
83 ,000 

1 0,000,000 
1 0,000,000 
2,739,859 
1 ,32 1 ,733 
1 ,295,0 1 7  

904,483 
600,000 
26,000 

278,500 
5 ,74 1 

1 50,000 
1 93 ,000 
1 0 1 ,000 
50,000 

400,000 
6 1 ,832 

8,000,000 
400,000 
700,000 
450,000 

2,500,000 
55 ,560,907 

40,000 
1 ,030,530 
7,000,000 

672,600 
8,743 , 1 3 0  

$ 

Outstanding 
Loan 

Amount 

0 
0 
0 

4,300 
265 ,000 

0 
6,798 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

276,098 

0 
0 
0 
0 
0 

• 
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Loa n Loan 

• Borrowe r Amount Amount 
� �  

Subpart 3 2013  f J. 2 
Gray Township, Stutsman County $ 30,000 $ 0 
Minnewaukan 6,637,509 0 
German Township, Dickey County 360,000 0 
Chicago Township, Stutsman County 200,000 0 

7,227,509 0 

Total Capital Financing Disaster Program Loans $ 7 1 ,5 3 1 ,546 $ 276,098 

• 

• 
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Capital Financing Program 

Part F 

Borrower 

S ubpart 1 

Original 
Loan 

Amount 

Morton County 
Linton 
Mandan 
Hankinson 

1 990 

Fargo Park District 

$ 

Traill County Water Resource Dist 
Dickinson Recreation Bu ild ing Auth .  
Rolla 
Morton County W ater Resource Brd . 
North Valley Rural Water As soc .  
M ilnor 
Bismarck Parks & Recreation Dist .  
Twin Buttes School District 
Hettinger Park District 
Mandan Parks & Recreat ion Dist .  

S ubpart 2 1 99 1  

Burleigh County Hous ing Auth. 
Bismarck Parks & Recreation Dist .  
Bismarck Parks & Recreation Dist .  
Mandan Parks & Recreation Dist .  
Richardton 
Kindred 
Montefiore PSD 
Pembina PSD 
Eight M ile PSD 
Lake Agas s iz Regional Council 
North Valley Water As sociation 
F in ley 
Wyndmere 
Ward County 
Oakes Municipal A irport Authority 
Dev ils Lake PSD 
Greater Richland Ed . Comm. Cons .  
Cas s County 

400,000 
1 85,000 
95,000 

1 55,000 
680,000 
1 00,000 
250,000 
220,000 
230,000 
140,000 
85,000 

770,000 
70,000 
35,000 

335,000 
3,750,000 

225,000 
1 ,300,000 

41 0,000 
560,000 
1 65,000 
25,000 
75,000 

195,000 
1 50,000 
1 80,000 
200,000 
875,000 

65,000 
85,000 
45,000 

1 , 8 10,000 
250,000 
400,000 

7,01 5,000 

1 - 6 

Borrower 

S ubpart 3 

Mandan PSD 
New England 
Cavalier 
Lidgerwood 
Kindred PSD 
Edinburg 
M ilnor 
West Fargo PSD 
Lisbon PSD 
Emerado PSD 
Milnor 
Pembina PSD 
Eight M ile PSD 
Briarwood 
Buxton 

1 992 

Missouri Hills Interactive Cons .  
Grand Forks PSD 
Mercer County Hous ing Auth. 
Nelson County 

S ubpart 4 1 993 

Lake Metigoshe RSD 
Glenburn PSD 
Fargo PSD 
Fargo PSD 
Thompson PSD 
Souris 
Marion PSD 
Pemb ina PSD 
Eight M ile PSD 
Sims PSD 
Oakes 
McVille 
M ilnor 
Emerado PSD 
Grand Forks PSD 
Burleigh County Hous ing Auth. 

f J 3 

H 8J 1 o ttf 
3 - '-f --- 1  q _ p fY1 

� ;)) . 
Original f )., .3 

Loan 
Amount 

$ 2,500,000 
75,000 
75,000 
75,000 

1 ,545,000 
120,000 
205,000 

2,500,000 
800,000 
1 00,000 
190,000 
1 95,000 
200,000 

40,000 
40,000 

455,000 
2,500,000 

435,000 
1 00,000 

12, 1 50,000 

1 50,000 
880,000 

1 ,975,000 
525,000 
900,000 

40,000 
1 1 5,000 
1 80,000 
1 50,000 
60,000 

120,000 
230,000 
195,000 
60,000 

2,000,000 
325,000 

7,905,000 

• 

• 



• 
Borrower 

S ubpart 5 1 994 

Mandan A irport Authority 
Fairmount PSD 
Grafton PSD 
Sawyer PSD 
Glenburn PSD 
Lincoln PSD 
F inley -Sharon PSD 
Oakes PSD 
North Sargent-Gwinner PSD 
Ro lette PSD 
Zap PSD 
Stan ley PSD 
Clifford-Galesburg PSD 
Rhame PSD 
West Fargo PSD 
Manvel PSD 
United-Des Lacs PSD 
Surrey PSD 
Cando PSD 
Surrey PSD 
Sawyer 

• Marion PSD 
Pembina PSD 
Eight M ile PSD 
Sims PSD 

S ubpart 6 1 995 

Burleigh County Hous ing Auth. 
Traill County WRD 
Mooreton 
Milnor 
Ward County 
Marion PSD 
Eight M ile PSD 
Sims PSD 

S ubpart 7 1 996 

Minot 
Rolette County Hous ing 
Dunseith 
Garrison 
Hazelton 
Walcott-Colfax District 
Burleigh W ater Users 
Marion PSD • Garrison PSD 

Original 
Loan 

Amount 

$ 1 80,000 

305,500 

2,000,000 

450,000 

592,500 

274,000 

499,500 

1 ,650,000 

538,300 

461 ,900 

250,000 

1 , 1 85,000 

532,669 

1 80,000 

3,000,000 

228,000 

942,647 

4 1 3,000 

50,000 

325,000 

1 50,000 

1 05,000 

90,000 

200,000 

50.000 

1 4,653,0 1 6  

1 ,600,000 

1 00,000 

1 70,000 

1 60,000 

95,000 

1 05,000 

200,000 

75.000 

2,505,000 

500,000 

500,000 

1 00,000 

1 20,000 

1 40,000 

70,000 

1 ,585,000 

1 20,000 

230.000 

3 ,365,000 

1 - 7 

Borrower 

S ubpart 8 1 997  

Cavalier 
Burleigh Rural Water Users 
New Town PSD 
North Valley Water As soc iation 
South Central Water Users Dist . 
Grafton PSD 
Richardton 
Aggas iz Water Users 
Sims PSD 
West Fargo PSD 
Wahpeton 
Garrison 
McVille 

Original 
Loan 

Amount 

$ 540,000 

3,350,000 

300,000 

1 ,400,000 

350,000 

4,500,000 

205,000 

375,000 

50,000 

1 ,000,000 

1 ,600,000 

1 25,000 

1 ,550.000 

1 5,345,000 



,� {?; ,o  { 1 
Original  Outstanding 3 -lf rl � P fY\  Loa n Loan 

Borrowe r Amount Amount ;t ;µ 
Subpart 9 1 998 f:J!3 • 
Gackle $ 295,000 $ 0 
L idgerwood 1 20,000 0 
Prairie Rose 1 75 ,000 0 
Surrey 1 00,000 0 
Hettinger Park District 200,000 0 
Maple River Water Resource District 55 ,000 0 
Milnor 400,000 0 
Grandin 1 65 ,000 0 
West Fargo PSD 1 ,000,000 0 
S ims PSD 50,000 0 
Park River 450,000 3 5 ,000 

3 ,0 1 0,000 3 5 ,000 

Subpart 1 0  1 999 

Lidgerwood 1 ,075,000 0 
Drayton 1 40,000 0 
Drayton 70,000 0 
Max 50,000 0 
Surrey 1 00,000 0 
West Fargo PSD 1 ,000,000 0 
Sims PSD 1 00,000 0 
Tri-County Water District 1 ,7 1 0,000 0 • Tri-County Water District 285 ,000 1 00,000 

4,530,000 1 00,000 

Subpart 1 1  2000 

Lisbon 765 ,000 0 
Enderlin 1 95 ,000 0 
Amenia 1 5 5 ,000 0 
West Fargo PSD 3 ,000,000 0 
S ims PSD 1 00,000 0 

4,2 1 5 ,000 0 

Subpart 1 2  2001 

Frontier 735 ,000 0 

Subpart 1 3  2002 

McVille 2 1 5 ,000 0 
Southeast Water Users District 700,000 0 
B ismarck Rural F ire District 1 85 ,000 0 
Kulm 1 50,000 0 
Fessenden-Bowdon PSD 350,000 0 

1 ,600,000 0 

• 
1 - 8 

f PiJ:> 



� s  1 o t r 
O rigina l  Outstanding 

Loa n Loan ?J -¥ � , q  P IY\  • Borrowe r Amount Amount 

Subpart 1 4  2003 , �  
Langdon Rural Water District $ 1 ,495,000 $ 0 p J to 
Subpart 1 5  2004 

Trai l l  Rural Water 300,000 0 
Surrey 500,000 0 
Mercer County Housing 80,000 0 

880 ,000 0 

Subpart 1 6  2006 

Rolette County Housing Authority 235 ,000 1 60,000 
Belcourt Public School District 1 ,045,000 0 
Enderlin 1 05 ,000 0 

1 ,385 ,000 1 60,000 

Subpart 1 7  2009 

West Fargo 530,000 440,000 
Tri-County Water District 1 ,4 1 5 ,000 9 1 5 ,000 
Emerado 1 80,000 1 20,000 

2, 1 25 ,000 1 ,475,000 

• Subpart 1 8  201 1 

Drayton 405 ,000 296,000 
Drayton 350,000 255 ,000 
McVille 2 ,357,000 1 ,975,000 
McVille 6 1 8,000 249,000 

3 ,730,000 2,775,000 

Subpart 1 9  2012  

McVille 1 50,000 95 ,000 
Kulm 85 ,000 30,000 
All  Seasons Water Users District 820,000 6 1 5 ,000 
Forman Housing Authority 935 ,000 750,000 
Forman 505 ,000 435 ,000 
Forman 1 ,090,000 760,000 
Hankinson 1 ,930,000 1 ,6 1 0,000 
Mayville 1 ,430,000 1 , 1 05 ,000 
Tri-County Water District 1 ,405,000 1 ,205 ,000 
Gackle 1 ,285 ,000 1 ,020,000 

9,635 ,000 7,625,000 

Subpart 20 2013 

Fargo 5 1 ,375 ,000 4 1 ,940,000 

• 
1 - 9  

/ J fo 



� P>  1 0 1 1 
Original  Outstanding '3 --'1 _./1 q p tY\ Loan Loan 

Borrowe r  Amount Amount 

� /JJ  • Subpart 22 2015  

Minot 1 ,945,000 1 ,565 ,000 ? i i?  
Forman 1 ,965,000 1 ,670,000 
Watford City 23,655 ,000 2 1 ,360,000 
Watford City 35 ,5 50,000 33 ,745,000 
Rugby 465 ,000 345 ,000 
Zap 2,265,000 2,035 ,000 

65 ,845 ,000 60,720,000 

Subpart 23 2018  

Munich 1 ,360,000 1 ,360,000 

Total Capital Financing Program Loans $ 260,448,0 1 6  $ 1 5 1 ,395 ,000 

• 

• 
1 - 1 0  



Clean Water State Revolving Fund Program li e  I O  I 3/ 
Part G 

• Approved Approved 3 --1/ - ,q f /h 
and Funded and Funded 14- J-)  

Loan Loan f ,J-4 Borrower Amount Borrower Amount 

S ubpart 1 990 S ubpart 4 Cont. 1 995 

Enderlin $ 490,000 Buffalo 38,248 
Fargo 3,56 1 ,559 Hettinger 1 56,001 
M inot 879 386 Davenport 1 76,339 

4,930,945 Ellendale 220,990 
Cando 1 1 3,006 

S ubpart 2 1 993 Cooperstown 300,000 
8,009,687 

Fargo 7,770,000 
Jamestown 1 ,58 1 ,406 S ubpart 5 1 996 
M inot 665,000 
Northwood 1 , 1 50,000 Jamestown 1 6,300,000 
Wahpeton 1 ,062,366 Cooperstown 1 , 1 74,952 
West Fargo 1 75,000 Park River 72,3 1 2  
Lake Metigoshe 296,263 Portland 82,368 
New Town 1 32,050 Medina 67,255 
Jamestown 1 ,289,702 Mayville 1 05,433 
Willis ton 252,835 Manvel 478,4 1 6  

1 4,374,622 Oriska 2 1 ,53 1 
Bottineau 1 00,000 

S ubpart 3 1 994 Arthur 1 32,963 • Cando 254,052 
Minot 443,522 Kindred 1 24,498 
Burlington 1 65,037 Page 47,738 
Devils Lake 1 ,076,423 Argusv ille 2 1 3,06 1 
Grafton 41 0,000 Bottineau 1 04,500 
Cas se lton 1 1 2,000 Grand Forks 1 3,700,000 

2,206,982 Bank of North Dakota I I O I  444 
34,080,523 

S ubpart 4 1 995 

Fargo 2,850,429 
Max 74,91 2  
Cooperstown 55,000 
Northwood 225,837 
Colfax 36,297 
Edmore 62,256 
Ellendale 1 96.826 
Minot 400,000 
W illis ton 29 1 ,88 1 
Lisbon 1 00,000 
Napoleon 1 33,85 1 
Park River 498,279 
Carrington 835,000 
Mott 2 1 1 , 1 57 
Harvey 478,556 
Beach 226,24 1 
W illis ton 328,58 1  

• 
1 - I I 

fj 



H £> 1 ° 1 i 
Approved Funded  Outstanding 

Loa n Loan  Loan 
Borrowe r Amount Amount Amount �.-- tf--t ? fl}i • Subpart 6 1 997 

Grand Forks 3 ,940,000 3 ,940,000 0 # ci;  Casselton 1 ,5 89,652 1 ,5 89,652 0 
Christine 385 ,273 3 85,273 0 

ffJ 9 Mapleton 1 52,864 1 52,864 0 
Horace 225,330 225,330 0 
Carrington 805 ,000 805,000 0 
Mandan 5 , 1 9 1 ,929 5 , 1 9 1 ,929 325 ,000 
Berthold 82,875 82,875 0 
Cooperstown 1 23 ,067 1 23 ,067 0 
Jamestown 2,277,487 2,277,487 0 
Lakota 1 ,933 ,969 1 ,933 ,969 0 
Minnewauken 2 1 8,000 2 1 8,000 0 

1 6,925 ,446 1 6,925 ,446 325 ,000 

Subpart 7 1 998 

Granville 42,000 42,000 0 
Enderlin 342,373 342,373 0 
Wishek 1 40,704 1 40,704 0 
Fargo 1 ,482,33 7  1 ,482,3 37  0 
Gwinner 258 ,7 1 1  258,7 1 1  1 5 ,000 
Southeast Cass 2 1 4,000 2 1 4,000 0 
Casselton 1 08,26 1 1 08,26 1 0 
Sanborn 76, 1 95 76, 1 95 0 
Frontier 98,603 98,603 0 • Abercrombie 300,875 300 ,875 0 
Grandin 97,042 97,042 0 
Taylor 59,872 59,872 0 
Fargo 1 0,723 ,277 1 0,723,277 0 
Grand Forks 2,650,804 2,650,804 0 

1 6,595 ,054 1 6,595 ,054 1 5 ,000 

Subpart 8 1 999 

Fargo $ 2 1 0,000 $ 2 1 0,000 $ 0 
Gackle 1 1 8,020 1 1 8,020 0 
Hil lsboro 360,000 360,000 0 
Kindred 1 , 1 1 3 ,522 1 , 1 1 3 ,522 70,000 
Wimbledon 74,738 74,738 5 ,000 
Jamestown 747,990 747,990 0 
Lisbon 87,025 87,025 6,000 
Stanley 1 02,4 1 3  1 02,4 1 3  0 
Buffalo 2 1 3 ,667 2 1 3 ,667 1 3 ,000 
Buxton 77,000 77,000 0 
Hankinson 88 ,000 88 ,000 6,000 
Jamestown 454,64 1 454,64 1 0 

3 ,647,0 1 6  3 ,647,0 1 6  1 00,000 

• 
1 - 1 2  



H B 1 0 1 1 
Approved Funded Outstanding 3 -Lf / I q � p m Loa n Loan  Loan 

Borrowe r Amount Amount Amount 
Subpart 9 2000 j 9-,; 
Abercrombie 20,064 20,064 0 

f 3 D Hankinson 84,999 84,999 1 0,000 
Fargo 1 ,8 1 6,295 1 ,8 1 6,295 220,000 
Lidgerwood 89,405 89,405 1 2,000 
Enderlin 1 , 1 89,549 I ,  1 89,549 0 
Hunter 1 5 8,395 1 5 8,395 1 0,000 
Cogswell 8 1 ,960 8 1 ,960 5 ,000 
Mayvi lle 1 ,075,000 1 ,075,000 0 
Ward County Water Resource District 797,375 797,375 1 00,000 
Emerado 406,207 406,207 0 

5 ,7 1 9,249 5 ,7 1 9,249 357,000 

Subpart t o  2001 

Jamestown 370, 1 20 3 70, 1 20 0 
Mayville 1 , 1 69,393 1 , 1 69,393 1 35 ,000 
Forman 1 3 5 , 1 72 1 3 5 , 1 72 1 8 ,000 
Lisbon 7 1 6,436 7 1 6,436 90,000 
Amenia 1 4 1 ,489 1 4 1 ,489 1 8 ,000 
Grand Forks 1 3 ,78 1 ,500 1 3 ,78 1 ,500 2,525 ,000 
Kulm 678,640 678 ,640 1 30,000 
Tower City 503 , 1 23 5 03 , 1 23 90,000 
Lake Metigoshe Recreation Service District 485 ,400 485 ,400 65 ,000 
Wil l iston 1 , 1 24,000 1 , 1 24,000 205 ,000 
Rolette 1 02,000 1 02,000 1 8 ,500 
Hebron 1 22,890 1 22,890 23 ,000 
Hankinson 1 ,457,760 1 ,457,760 265,000 
Harvey 69,28 1 69,28 1  1 2,800 
Oakes 1 06,076 1 06,076 0 

20,963,280 20,963 ,280 3 ,595,300 

Subpart 1 1  2002 

Sanborn $ 30,694 $ 30 ,694 $ 0 
Wil l iston I ,  1 90,5 59  1 , 1 90,5 59  290,000 
Grand Forks 1 ,5 80,755 1 ,5 80,755 306,000 
Grand Forks 2,274, 1 64 2,274, 1 64 390,000 
Grand Forks 6,546,560 6,546,560 1 ,275,000 
Linton 95 ,770 95 ,770 24,000 
Mayville 3 ,073,8 1 1  3 ,073,8 1 1  3 1 5 ,000 
Morton County Water Resource District 258 ,000 258,000 62,000 
Wildrose 86,405 86,405 0 
Mapleton 80,790 80,790 0 
Wahpeton 374,065 374,065 1 1 0,000 

1 5 , 59 1 ,573 1 5 , 59 1 , 573 2,772,000 

• 
1 - 1 3  
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1--l � I O I 1 
Approved Funded Outstanding 

Loa n Loan Loan 
Borrowe r Amount Amount Amount 
Subpart 1 2  2003 3-t/---; q  ftr\. 
Hunter 4 1 ,930 4 1 ,930 1 2,600 
Oakes 746,350 746,350 1 87,000 4' v  
Harvey 244,6 1 5  244,6 1 5  75 ,000 
Hankinson 1 33 ,790 1 33 ,790 40,000 f 2J I Mantador 50,000 50,000 1 5 , 1 00 
L itchville 236,3 8 1  236,38 1 72,000 
Courtenay 49,444 49,444 0 
Jamestown 1 ,309,568 1 ,309,568 480,000 

2,8 1 2,078 2,8 1 2,078 88 1 ,700 

Subpart 13  2004 

Oakes 60 1 ,500 60 1 ,500 1 90,000 
Portland 29 1 , 1 64 29 1 , 1 64 90,000 
L idgerwood 84,4 1 6  84,4 1 6  30,000 
Lincoln 397,944 397,944 0 
Hi l lsboro 1 86,336 1 86,336 0 
Warwick 32,775 32,775 1 2,000 
West River Water and Sewer 33 8,007 338 ,007 0 

1 ,932, 1 42 1 ,932, 1 42 322,000 

Subpart 1 4  2005 

Mapleton 335 ,000 335 ,000 1 20,000 
Hazen 276, 1 20 276, 1 20 1 05 ,000 • Enderlin 1 84,307 1 84,307 63 ,000 
Rutland 1 80,841 1 80,84 1 0 
Grand Forks 4,500,000 4,500,000 1 ,835 ,000 

5 ,476,268 5 ,476,268 2, 1 23,000 

Subpart 1 5  2006 

Jamestown $ 1 ,475,346 $ 1 ,475,346 $ 683 ,000 
Rice Lake Recreation Service District 2 ,8 1 3 ,537 2,8 1 3 ,537 1 , 1 94,000 
Fargo 2,63 1 ,739 2,63 1 ,739 0 
Gackle 77,824 77,824 0 
Tower City 1 2 1 ,502 1 2 1 ,502 56,000 
Bank of North Dakota 2,398,556 1 ,722,50 1 60,944 
Portland 30,236 30,236 1 4,500 
Wyndmere 1 88 , 1 46 1 88 , 1 46 0 
Oakes 950,000 950,000 445,000 

1 0,686,886 1 0,0 1 0,83 1 2,453 ,444 

• 
1 - 1 4  

f 3 1 



H G I O J J.j  
Approved Funded Outstanding 

Loa n Loan Loan 
Borrowe r Amount Amount Amount 1 - '1 -1 1 pm • Subpart 1 6  2007 

Bismarck 20,000,000 20,000,000 1 0,4 1 5 ,000 , � 
Southeast Cass Water Resource District 738 ,299 73 8 ,299 3 1 0,000 f 32,; Lakota 4 1 4,948 4 1 4,948 1 02,000 
Leonard 255 ,000 255 ,000 1 30,000 
Argusvil le 634,606 634,606 334,000 
Mayville 345 ,725 345 ,725 1 60,000 
McVille 8 1 ,677 8 1 ,677 40,000 
Jamestown 1 ,467,998 1 ,467,998 623 ,000 
Hope 757,963 757,963 336,000 
Portland 46,937 46,937 25 ,000 
Cass Rural Water District 1 5 ,326,652 1 5 ,326,652 9,6 1 5 ,652 
Wi llow City 1 48 , 1 74 1 48, 1 74 76,000 
Oakes 258 ,747 258 ,747 1 27,000 
Nome 1 6,0 1 I 1 6,0 1 1 0 

40,492,737 40,492,737 22,293 ,652 

Subpart 1 7  2008 

Lisbon 1 , 1 74,092 1 , 1 74,092 655 ,000 
Harvey 2 1 0,952 2 1 0,952 78 ,000 
Hunter 1 3 8 ,580 1 3 8 ,580 80,000 
Fargo 63,657,409 63,657,409 42,260,000 
Flasher 1 2 1 ,4 1 4  1 2 1 ,4 1 4  33 ,000 
Hankinson 1 00,000 1 00,000 57,000 • Ellendale 734,842 734,842 4 1 4,000 
Fargo 1 ,640,000 1 ,640,000 1 ,0 1 0,000 
Watford City 808 ,588 808 ,588 450,000 

68 ,585 ,877 68 ,5 85 ,877 45 ,037,000 

Subpart 1 8  2009 

Tappen $ 1 79,76 1 $ 1 79,76 1 $ 1 02,000 
Casselton 1 ,93 1 ,688  1 ,93 1 ,688  1 , 1 95,000 
Mandan 1 ,679,763 1 ,679,763 960,000 
Mandan 1 ,000,000 1 ,000,000 570,000 
Stutsman Rural Water District 4,603 ,386 4,603,386 2,540,000 
Lisbon 1 ,247,424 1 ,247,424 3 1 5 ,000 
Cavalier 487,3 1 5  487,3 1 5  260,000 
Lake Metigoshe Recreation Service District 5 1 7,400 5 1 7,400 0 
Velva 346,60 1 346,60 1 0 
Hazen 246,9 1 9  246,9 1 9  1 5 ,000 
Enderlin 799, 1 72 799, 1 72 1 90,000 
Glenburn 784,378 784,378 250,000 
Davenport 3 89,832 3 89,832 1 1 0,000 
Munich 1 ,200, 1 20 1 ,200, 1 20 0 
Edgeley 1 ,644,845 1 ,644,845 235 ,000 
Valley City 345 ,24 1 345 ,24 1 1 85 ,000 
Strasburg 1 ,404,743 1 ,404,743 2 1 5 ,000 

1 8 ,808,5 88  1 8 ,808,5 88  7, 1 42,000 

• 
1 - 1 5  
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H L3 I O I )/  
Approved Funded Outstanding 

Loa n Loan Loan 
Borrowe r Amount Amount Amount 8 --� -' I � Subpart 1 9  201 0 p m  • 
Hillsboro 1 27,849 1 27,849 80,000 

� Q_)  Drayton 1 ,677,066 1 ,677,066 85 ,000 
Michigan 1 ,606,506 1 ,606,506 3 1 5 ,000 

f?J3 Northwood 2,306,303 2,306,303 635 ,000 
Fargo 822,348 822,348 455 ,000 
Wishek 1 85 ,547 1 85,547 1 1 4,000 
Mapleton 6 1 0,964 6 1 0,964 3 70,000 
Hankinson 569,833 569,833 360,000 
Fargo 4,06 1 ,075 4,06 1 ,075 2,760,000 
Hunter 1 43 ,032 1 43,032 1 00,000 
Dickinson 569,354 569,354 0 
Langdon 1 57,454 1 57,454 0 
Kulm 54,409 54,409 3 8,000 

1 2,89 1 ,740 1 2,89 1 ,740 5 ,3 1 2,000 

Subpart 20 201 1 

Jamestown 1 , 1 40,023 1 , 1 40,023 760,000 
Pembina 2 1 7,329 2 1 7,329 1 5 5 ,000 
Wyndmere 1 ,664,897 1 ,664,897 1 , 1 85 ,000 
Devils Lake 2,500,000 2,500,000 1 ,73 5 ,000 
Minto 1 , 1 77, 1 1 5  1 , 1 77, 1 1 5  835 ,000 
F ingal 5 1 9,245 5 1 9,245 270,000 
Southeast Cass WRD 59 1 ,777 59 1 ,777 300,000 
Forman 750,935 750,935 3 1 5 ,000 • Hazen 1 78,494 1 78,494 1 26,000 

8,739,8 1 5  8,739,8 1 5  5 ,68 1 ,000 

Subpart 21 201 2  

Velva $ 2 1 0,408 $ 2 1 0,408 $ 1 40,000 
Kathryn 68 ,006 68 ,006 50,000 
Maddock 1 ,284,300 1 ,284,300 320,000 
Casselton 765 ,923 765 ,923 4 1 1 ,700 
Dunn Center 200,000 200,000 1 45 ,000 
Des Lacs 97,403 97,403 73 ,000 
Clifford 46,228 46,228 34,000 
Medina 238 ,028 23 8,028 1 28,000 

2,9 1 0,296 2,9 1 0,296 1 ,3 0 1 ,700 

Subpart 22 2013 

Burleigh County WRD 244,653 244,653 1 8 1 ,000 
Rolla 1 ,755 ,604 1 ,755 ,604 1 ,3 50,000 
Lisbon 469,752 469,752 365 ,000 
Ray 2 ,533 ,536 2,533 ,536 1 ,385 ,000 
Wyndmere 205,773 205,773 0 
Jamestown 822,306 822,306 650,000 
Dickinson 3 8 ,924,96 1 38 ,924,96 1 30,3 85 ,000 
Casselton 3 ,246,585 3 ,246,585 2 ,555 ,000 
Lehr 2 1 9,482 2 1 9,482 8 1 ,000 
Mandan 2,066, 1 1 8  2,066, 1 1 8 1 ,630,000 • 50,488 ,770 50,488,770 38 ,5 82,000 

1 - 1 6  
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Approved Funded Outstanding 
HG  

I 

1 0 1 1  
Loa n Loan Loan 

• Borrowe r Amount Amount Amount ?; - '1 -- 1 q P rn 
Subpart 23 201 4 

� � 

Douglas 67,866 67,866 52,000 
f 3 f  Jamestown 1 1 , 1 00,950 1 1 , 1 00,950 9,295,000 

Berthold 1 ,248,288  1 ,248,288  640,000 
Bowbells 685 ,005 685 ,005 4 1 5 ,000 
Noonan 237,000 237,000 1 95 ,000 
Enderlin 365 ,500 365 ,500 305 ,000 
Page 1 82,867 1 82,867 1 5 5 ,000 
Beulah 5 86,800 5 86,800 485 ,000 
Washburn 2,922,696 2,922,696 2,43 5 ,000 
Mandan 1 ,68 1 ,280 1 ,68 1 ,280 1 ,365 ,000 
Dickinson 42, 1 08,000 3 7,252,730 30 ,829,730 
Grenora 4 1 6, 1 47 4 1 6, 1 47 294,000 
Wil l iston 1 25 ,600,000 1 1 1 ,763,405 98,383 ,405 
Ryder 1 89, 1 09 1 89, 1 09 1 5 1 ,000 

1 87,39 1 ,508 1 68 ,699,643 1 45 ,000, 1 3 5  

Subpart 24 201 5 

Watford City $ 1 8 ,7 1 8 ,523 $ 1 8 ,7 1 8 ,523 $ 1 7,395 ,000 
Mandan 4,48 1 ,824 4,48 1 ,824 3 ,9 1 0,000 
Tioga 2,500,000 2,500,000 1 ,755 ,000 
Marion 97,732 97,732 80,000 

• Harvey 830,477 830,477 725 ,000 
Ward County WRD 2,755 , 1 28 2,755 , 1 28 2,440,000 
Granville 1 39,939 1 39,939 1 20,000 
Grafton 497,760 497,760 494,760 
Watford City 1 0,407,6 1 9  1 0,407,6 1 9  9,850,000 

40,429,002 40,429,002 36 ,769,760 

Subpart 25 201 6  

Oberon 1 9 1 ,552  1 9 1 ,552  1 77,000 
Jamestown 522, 1 1 9  522, 1 1 9  480,000 
Dwight 50,700 50,700 48 ,000 
Makoti 57,450 57,450 53 ,000 
LaMoure 1 ,425,000 1 ,2 1 3 ,659 784,562 
Hebron 9 1 1 ,000 9 1 1 ,000 820,000 
Arnegard 3 80,000 3 80,000 0 

3 , 537,82 1 3 ,326,480 2,362,562 

• 
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!-1 8  1 0  I t/  
Approved Funded Outstanding ?; -''1 ___,, � ffh Loa n Loan Loan 

# �  Borrowe r Amount Amount Amount 

f 8 !:>  • 
Subpart 26 201 7 

Horace 1 ,340,000 937,95 5 882,955 
Colfax 5 1 9,633 5 1 9,633 499,633 
Beulah 44 1 ,097 44 1 ,097 405 ,000 
Gardner 26,7 10 26,7 1 0  22,000 
Noonan 646, 7 1 6  646,7 1 6  4 1 5 ,000 
Oakes 1 ,005 ,000 1 ,005,000 975 ,000 
Larimore 9,360,000 53 8,25 8 376,780 
Oakes 365 ,000 2 1 0,429 20 1 ,429 
Cavalier 998,000 839,754 5 87,827 
Horace 3 , 1 92,000 1 ,606,497 1 ,474,497 
Mayville 1 ,5 56,000 1 ,5 56,000 1 ,5 05 ,000 

1 9,450, 1 56 8,328,049 7,345 , 1 2 1  

Subpart 27 201 8 

Carrington 339,000 304,032 296,032 
Lidgerwood 1 00,000 42,467 38 ,467 
Wahpeton 1 ,046,000 5 8 1 ,273 5 50,273 
Pick City 329,000 275,522 1 84,865 
Petersburg 905 ,000 770,8 1 1  770,8 1 1  
Jamestown 4,800,000 1 , 1 74,794 974,794 
Garrison Diversion Conservancy District 5 ,000,000 9 1 4,3 1 2  9 1 4,3 1 2  • Argusville 775 ,000 47 1 ,232 47 1 ,232 
Beulah 345 ,000 38 ,2 1 6  38 ,2 1 6  
Jamestown 597 ,583 597,583 597,583 
Lisbon 2,000,000 689,494 689,494 
Arnegard 2,298,000 202,7 1 7  202,7 1 7  
Minot 6,678,000 4,285 ,700 4,285 ,700 
Minot 1 2,282,000 1 ,9 1 7,895 1 ,9 1 7,895 
Horace 422,000 1 29,407 1 29,407 
Grand Forks 9,000,000 4,284,772 4,284,772 
Fargo 20,229,000 2,992,305 2,992,305 
Arthur 2 1 5 ,000 1 9,993 1 9,993 
Fargo 1 26,500,000 1 ,545,675 1 ,545 ,675 

1 93 ,860, 583 2 1 ,238 ,200 20,904,543 

Total $ 8 1 1 , 538 ,644 $ 608,2 1 4,893 $ 3 50,675,9 1 7  

• 
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Drinking Water State Revolving Fund Program 
Part H 

H 0  1 0 1 1 
Approved Funded Outstanding 

• Loan Loan Loan 
Borrower Amount Amount Amount 3 -Jf � t  9 f f0 

Subpart 1 1 999 
Av 

Wahpeton $ 345 ,7 1 5  $ 345 ,7 1 5  $ 0 p 3 to  Park River 26 1 ,000 26 1 ,000 0 
New Rockford 2 8 1 , 1 02 2 8 1 , 1 02 0 
Sawyer 1 36,000 1 36,000 0 
Walsh Rural Water District 3 ,000,000 3 ,000,000 0 
T ioga 44,004 44,004 0 
Will iston 3 ,90 1 ,3 3 1 3 ,90 1 ,3 3 1 720,000 
St. John 399,3 8 8  3 99,3 8 8  46,000 

8 ,368 ,540 8 ,368,540 766,000 

Subpart 2 2000 

Grand Forks 1 1 ,542 ,236  1 1 ,542,236 1 ,420,000 
Lisbon 9 1 2, 1 1 5  9 1 2, 1 1 5  1 1 0,000 
Stutsman Rural Water Users 666, 1 68 666, 1 6 8  0 
State Water Commission 1 ,500,000 1 ,500,000 0 
Cooperstown 300,000 300,000 3 8,000 
Harwood 866,5 1 4  866,5 1 4  1 60,000 
Mayvi lle 1 ,025 ,000 1 ,025 ,000 1 60,000 

1 6, 8 1 2 ,033 1 6, 8 1 2 ,033 1 , 8 88,000 • Subpart 3 2001 

Hankinson 405 ,000 405 ,000 70,000 
Finley 2 ,479,994 2 ,479,994 446,400 
Enderl in 1 95 ,000 1 95 ,000 0 
Valley City 1 ,444, 1 3 9  1 ,444, 1 3 9  265 ,000 
Grand Forks 1 0,050,000 1 0,050,000 0 
Oxbow 475,657 475,657 90,000 
Lisbon 460,3 8 1  460,3 8 1  90,000 
Nome 22 ,465 22,465 0 
Southeast Water Users 60,000 60,000 1 0,500 

1 5 ,592 ,636 1 5 ,592 ,636 97 1 ,900 

• 
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Approved Funded Outstanding 11 p; I O  ( 7'  
Loan Loan Loan 

� --Lf -- 1 q  PfY\  Borrower Amount Amount Amount 

Subpart 4 2002 � v  
Lisbon $ 4 1 3 ,522 $ 4 1 3 ,522 $ 1 00,000 f 8 11 • 
Harvey 427,076 427,076 1 00,000 
Grafton 285 ,6 1 6  285,6 1 6  70,000 
Mandan 4, 1 97,565 4, 1 97,565 8 1 0,000 
Ramsey County WRD 3 ,482,000 3 ,482,000 0 
Enderlin 87,500 87,500 22,000 
Linton 563 ,063 563 ,063 1 40,000 
Cleveland 206,406 206,406 45 ,000 
Langdon 522,796 522,796 0 
Drayton 1 32 ,362 1 32,362 0 
Larimore 1 ,99 1 ,805 1 ,99 1 ,805 470,000 
Wahpeton 1 ,890,000 1 ,890,000 602,000 
Grafton 1 , 1 3 0,229 I ,  1 30,229 3 52,000 

1 5 ,329,940 1 5 ,329,940 2,7 1 1 ,000 

Subpart 5 2003 

Southeast Water D istrict 1 ,446,906 1 ,446,906 0 
Grand Forks - Trai l l  Water D istrict 3 ,99 1 ,780 3 ,99 1 ,780 0 
North Valley Water District 4, 1 3 8 ,000 4, 1 3 8,000 0 
Wil l iston 3 ,693 ,344 3 ,693 ,344 I ,  1 00,000 
Barnes Rural Water District 8 1 6,000 8 1 6,000 245 ,000 
Argusville 3 60,7 1 8  360,7 1 8  1 1 0,000 
Casselton 1 ,272,000 1 ,272,000 1 90,000 • Aneta 1 7 1 ,340 1 7 1 ,340 52,700 
Stutsman Rural Water D istrict 20 1 ,65 1 20 1 ,65 1 0 

1 6,09 1 ,739 1 6,09 1 ,739 1 ,697,700 

Subpart 6 2004 

Oakes 1 47,652 147,652 47,000 
Cass Rural Water D istrict 1 , 890,923 1 , 890,923 740,000 
Leeds 1 79,000 1 79,000 50,000 
Hazen 1 ,000,000 1 ,000,000 3 50,000 
T ioga 4 1 8 ,727 4 1 8 ,727 70,000 
Lincoln 307,6 8 1 307,68 1 1 1 9,000 
Lincoln 447,000 447,000 0 
Abercrombie  244,002 244,002 8 8 ,000 
Lisbon 4 1 0,000 4 1 0,000 1 36,000 
Will iston 5 ,000,000 5 ,000,000 0 
Harvey 676,556  676,556  220,000 
Noonan 39,602 39,602 1 6,000 
Wil l iams County Rural Water 1 ,500,000 1 ,500,000 560,000 
Wil l iston 1 7 ,593 , 1 43 1 7,593 , 143 8 , 1 20,000 
Jamestown 2,534,604 2,534,604 1 ,020,000 

32,3 8 8 , 890 32,3 88 ,890 1 1 ,536,000 

• 
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,� B> / 0 1 1  
Approve d Funded Outstanding 3 ---t/ - I q f f'(J 

Loa n Loan Loan 

• Borrowe r Amount Amount Amount fr tV Subpart 7 2005 

f0 g Argusville $ 2 1 7,304 $ 2 1 7,304 $ 79,000 
Park River 746, 1 00 746, 1 00 3 1 4,000 
Mapleton 83,754 83,754 0 
Bottineau 750,000 750,000 3 0 1 ,000 
Southeast Water Users District 808,4 1 1 808,4 1 1 335 ,000 

2,605,569 2,605,569 1 ,029,000 

Subpart 8 2006 

Walcott 1 59, 1 1 2  1 59, 1 1 2  69,000 
Stutsman Rural Water District 1 , 1 64,020 1 , 1 64,020 445,000 
Wildrose 52,29 1 52,29 1 2 1 ,000 
Velva 1 ,6 1 6, 1 23 1 ,6 1 6, 1 23 245,000 
Cooperstown 309,634 309,634 1 20,000 
Riverdale 762, 1 3 8  762, 1 3 8  278 ,000 
Pick City 223 ,328 223 ,328 1 0 1 ,000 
Braddock 1 6,6 1 0  1 6,6 1 0  0 
Center 3 58,800 3 58,800 1 50 ,000 
Page 95 ,975 95,975 45 ,000 
Harvey 9 1 ,5 8 1  9 1 ,5 8 1  42,000 
Hil lsboro 1 , 1 5 1 ,563 1 , 1 5 1 ,563 279,000 
Washburn 1 ,870,633 1 ,870,633 795 ,000 
Southeast Water Users District 4,655 ,000 4,655 ,000 2, 1 42,000 
Portal 50,000 50,000 0 
Park River 5 1 7,600 5 1 7,600 255 ,000 
Central Plains Water District 1 ,66 1 ,967 1 ,66 1 ,967 763 ,000 
Columbus 57,000 57,000 0 
Southeast Water Users District 1 86,902 1 86,902 85 ,000 

1 5 ,000,277 1 5 ,000,277 5 , 835 ,000 

Subpart 9 2007 

McLean-Sheridan Rural Water 5 1 9, 1 04 5 1 9, 1 04 265 ,000 
Walsh Rural Water District 1 ,796,902 1 ,796,902 0 
North Prairie Water District 5 ,700,000 5 ,700,000 2,890,000 
Mayville 324,34 1  324,34 1  1 50,000 
Southeast Water Users District 5 ,4 1 8,000 5 ,4 1 8,000 1 ,460,000 
South Central Regional Water 8,000,000 8,000,000 4,087,000 
Jamestown 2,076,8 1 6  2,076,8 1 6  990,000 
Devils Lake 3 ,800,000 3 , 800,000 0 
North Valley Water District 2,6 1 7,000 2,6 1 7,000 0 
Christine 2 1 9,0 1 5  2 1 9,0 1 5  1 1 6,000 
Grand Forks Traill Water District 1 ,200,000 1 ,200,000 575 ,000 
All Seasons Water Users District 2 1 1 ,950 2 1 1 ,950 1 07,000 

3 1 ,883 , 1 28 3 1 ,883 , 1 28 1 0,640,000 

• 
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Approve d Funded Outstanding 
I� .8 1 0 1 1  

Loa n Loan Loan ?J - �r , q flf) Borrowe r Amount Amount Amount 

Subpart 1 0  2008 ,J¾ µ • 
Southeast Water Users District $ 595 ,000 $ 595 ,000 $ 305 ,000 f 3 ?  
Hazelton 245 , 1 20 245 , 1 20 84,000 
Lisbon 757,220 757,220 385 ,000 
Mapleton 1 , 1 49,088 1 , 1 49,088 0 
Mandan 4,5 1 1 ,900 4,5 1 1 ,900 2,560,000 
Fargo 2,500,000 2,500,000 1 ,345 ,000 
Cass Rural Water District 1 ,3 76,605 1 ,376,605 785 ,000 
Fargo 1 4, 1 1 0,422 1 4, 1 1 0,422 6,435 ,000 
Tri-County Water District 363 ,289 363 ,289 1 99,000 
Lakota 1 99,802 1 99,802 0 
Crosby 55 1 ,488 55 1 ,488 0 
Hankinson 95 ,000 95 ,000 54,000 
Hannaford 53 ,748 53 ,748 29,000 
South Central Regional Water 4,000,000 4,000,000 2,280,000 
Ray 1 ,452,760 1 ,452,760 320,000 
Parshall 3 ,6 1 0,500 3 ,6 1 0,500 2,465 ,000 
Mandan 7,972,283 7,972,283 4,620,000 
Leeds 37,076 37,076 20,000 

43,5 8 1 ,3 0 1  43,5 8 1 ,3 0 1  2 1 ,8 86,000 

Subpart 1 1  2009 

Trail l  Rural Water District 3 ,396,880 3 ,396,880 0 • Carrington 240, 1 1 7  240, 1 1 7  1 36,000 
Lisbon 305 ,787 305 ,787 1 70,000 
Watford City 347,464 347,464 1 99,000 
B ismarck 1 6,320,000 1 6,320,000 9,930,000 
Lisbon 1 ,6 1 3 ,726 1 ,6 1 3 ,726 975 ,000 
Ray 864,000 864,000 0 
Southeast Water Users District I ,  1 28 ,3 5 8  1 , 1 28,3 58  705 ,000 
Southeast Water Users District 84 1 ,774 84 1 ,774 560,000 
Barnes Rural Water District 2,050,000 2,050,000 1 ,090,000 
Velva 373 ,579 373,579 225 ,000 
All Seasons Water Users District 1 54,433 1 54,433 90,000 
Wimbledon 258 ,353 258 ,353 1 50,000 
Hope 1 75 ,000 1 75 ,000 95 ,000 
Enderlin 2, 1 96,790 2, 1 96,790 1 ,290,000 
Garrison 1 5 8 ,222 1 5 8 ,222 0 
Wildrose 1 ,503 ,094 1 ,503,094 0 
Karlsruhe 79 1 ,4 1 5  79 1 ,4 1 5  85 ,000 
Strasburg 2,060,678 2,060,678 225 ,000 

34,779,670 34,779,670 1 5 ,925,000 

• 
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Approve d Funded Outstanding H 8  I O U/ 
Loan Loan  Loan 

Borrowe r Amount Amount Amount 
3 - �  - (  9 • Subpart 1 2  201 0 PfY\ 

Hil lsboro $ 289,376 $ 289,376 $ 1 75 ,000 * �  
Washburn 4,023 ,646 4,023 ,646 1 , 1 3 5 ,000 f )/0 South Central Regional WD 4,600,000 4,600,000 3 ,065 ,000 
BDW Water Systems 2,309, 1 5 8 2,309, 1 5 8  0 
State Line Water Coop 1 47,78 1 1 47,78 1 1 4,000 
Valley City 4,646,000 4,646,000 1 , 1 65 ,000 
Hi l lsboro 1 ,3 1 0,679 1 ,3 1 0,679 645 ,000 
Mandan 6,923 ,867 6,923 ,867 4,655 ,000 
Kenmare 403 ,579 403 ,579 235 ,000 
Buffalo 98,922 98,922 65 ,000 
Jamestown 5 ,525 ,008 5 ,525 ,008 3 , 335 ,000 
Kulm 25 ,300 25 ,300 1 7,000 

30,303,3 1 6  30 ,303 ,3 1 6  1 4,506,000 

Subpart 1 3  201 1 
Pembina 1 ,743 ,743 1 ,743,743 1 ,300,000 
Linton 224,800 224,800 1 60,000 
Page 90,597 90,597 64,000 
Cooperstown 700,235 700,235 475 ,000 
Sawyer 308,708 308 ,708 220,000 
Bowbells 2, 1 45 ,000 2, 1 45 ,000 835 ,000 
McKenzie County WRD 8 ,200,000 8 ,200,000 4,360,000 
Kenmare 892,039 892,039 605 ,000 

1 4,305, 1 22 1 4,305 , 1 22 8 ,0 1 9,000 

Subpart 1 4  2012 

Ray 2,500,000 2,500,000 745,000 
Minnewaukan 1 ,5 35 , 1 89 1 ,5 3 5 , 1 89 0 
R & T Water Supply Commerce 9,349,789 9,349,789 6,025 ,000 
Garrison Rural Water District 720,000 720,000 520,000 
Southeast Water Users District 1 ,603,656 1 ,603,656 605 ,000 
Sherwood 82,475 82,475 62,000 
Granvil le 209,990 209,990 1 45 ,000 

1 6,00 1 ,099 1 6,00 1 ,099 8 , 1 02,000 

Subpart 1 5  2013 

Hil lsboro 2,623 ,344 2,623 ,344 1 ,395 ,000 
Ross 1 ,740,267 1 ,740,267 595 ,000 
Max 292,062 292,062 240,000 
Fargo 98,000,000 92,849,840 92,849,840 
Cooperstown 3 1 4,393 3 1 4,393 240,000 

I 02,970,066 97, 8 1 9,906 95,3 1 9,840 

• 
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H £  J O  I 1 
Approve d Funded Outstanding 3 ---- Jf---1 9 pr11  Loan Loan Loan 

Borrowe r Amount Amount Amount 11- :J.; Subpart 1 6  201 4  • 
Westhope $ 926,447 $ 926,447 $ 3 50,000 ,0 11 Grafton 2,200,757 2,200,757 1 ,750,000 
Cooperstown 200,733 200,733 1 1 3 ,000 
Stutsman Rural Water District 7,630,004 7,630,004 4,928,288 
McLean-Sheridan Rural Water 1 ,3 50,000 1 ,280, 1 5 8  1 , 1 90 , 1 5 8 
Mandan 64 1 ,683 64 1 ,683 5 1 0,000 
Fai rmount 1 2 1 ,759 1 2 1 ,759 1 0 1 ,000 
Noonan 282, 1 30 282, 1 30 235 ,000 
Leeds 3 1 7, 1 06 3 1 7, 1 06 265 ,000 
Columbus 3 87,828 3 87,828 1 29,000 
Washburn 1 ,3 9 1 ,33 1 1 ,39 1 ,33 1 1 , 1 75 ,000 
Jamestown 3 ,572,603 3 ,572,603 2,945,000 
Grenora 3 83 ,853 3 83 ,853 259,000 
Carrington 1 ,459,704 1 ,459,704 1 ,225,000 
Ray 1 ,670,000 1 ,670,000 565 ,000 
Barnes Rural Water District 2,063,033 2,063,033 1 ,8 1 0,000 

24,598,97 1 24,529, 1 29 1 7, 550,446 

Subpart 1 7  201 5 

Cass Rural Water D istrict 3 ,000,000 3 ,000,000 2,740,000 
Jamestown 794, 1 59 794, 1 59 655 ,000 
Garrison 1 ,82 1 ,023 1 ,82 1 ,023 1 ,590,000 
Gwinner 3 ,050,000 2,882, 1 1 1  1 ,544,000 
Sheyenne 77,362 77,362 68 ,000 • Lehr 79,065 79,065 27,500 

8,82 1 ,609 8,653 ,720 6,624,500 

Subpart 1 8  201 6 

Tri-County Water District 727,655  727,655  440,000 
New Rockford 270,000 270,000 238 ,000 
Enderl in 340,000 340,000 295 ,000 
Cooperstown 369,283 369,283 330,000 
Robinson 1 29,723 1 29,723 30,000 
South Central Regional WD 3 , 1 25 ,000 3 , 1 09,375 2,964,375 
New Town 5 ,000,000 5 ,000,000 3 ,665 ,000 
Hebron 2,834,223 2,834,223 1 ,775 ,000 
Stutsman Rural Water D istrict 1 ,706,000 1 , 1 98,883 1 , 1 1 7,883 
Flaxton 95 ,000 95 ,000 0 
North Prairie Water District 1 , 1 26,000 676, 1 1 4  625 , 1 1 4 

1 5 ,722,884 1 4,750,256 1 1 ,480,372 

• 
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Approved 
Loan 

Borrower Amount 

Subpart 1 9  2017  • Pick City 1 ,032,980 
Southeast Water Users District 4,709,000 
Makoti 362,450 
Grand Forks 66,000,000 
Gardner 244,374 
Jamestown 1 , 1 23 ,587  
Jamestown 539 ,5 1 1  
Maxbass 437,973 
Williams Rural Water District 5 ,000,000 
Northeast Regional Water District 3 , 1 75 ,000 
Sherwood 1 26 ,587 
R & T Water Supply Commerce Auth 5 ,000,000 
Horace 479,2 1 6  
Trail l  Rural Water District 3 ,206,464 
Oakes 4,043 ,000 
Ross 947,758 
Aneta 80,000 
Kindred 600,000 
Mandan 1 ,3 63 ,000 
Mayville 720,000 

99, 1 90,900 

Subpart 20 20 18  

• Beulah 530,000 
Mandan 820,28 1 
Wahpeton 452,000 
North Prairie RWD 1 75 ,000 
Argusville 275 ,000 
Casselton 1 ,2 1 0,000 
Mohall 6 1 0,000 
Lisbon 1 3 0, 866 
Towner 80,822 
Fessenden 1 , 1 00,000 
North Prairie RWD 450,000 
Walsh RWD 565,000 
Cass RWD 1 ,700,000 
Central Plains WD 4,925 ,000 
Arnegard 1 ,753 ,000 
Barnes 2,052,000 
Minot 1 ,734,000 
Northeast R WD 3 ,000,000 
Northeast RWD 2,460,000 
McLean-Sheridan WO 1 ,074,000 
Mercer 1 ,693 ,000 
Tri-County Water District 1 ,050,000 
Rugby 285 ,000 
Larimore 1 1 9, 500 • Cando 2,044,000 
WAWSA 1 6,500,000 

Funded 
Loan 

Amount 

1 ,032,980 
4, 1 34 ,568 

1 06,272 
3 3 ,007,722 

244,374 
1 , 1 23 ,587  

539 ,5 1 1 
437,973 

5 ,000,000 
2,940,929 

1 26 ,587 
5 ,000,000 

479,2 1 6  
3 ,206,464 
4,043 ,000 

947,758 
80,000 

3 52,064 
992,7 1 5  
720,000 

64,5 1 5 ,720 

207,774 
820,28 1 
263 ,643 

9 ,8 1 5  
205 ,64 1 

82,073 
3 2 1 ,829 
1 3 0,866 
80, 822 

578 ,002 
205 ,25 1 
220,222 

1 ,6 1 5 ,000 
4,925,000 

826,466 
2,052,000 

1 9 1 ,024 
1 67,0 14  

2,460,000 
489,030 
445,6 1 0  
1 82 ,832 
246,956 

43 ,767 
2,044,000 
5 ,64 1 ,468 

1 -25  

Outstanding 
Loan 

Amount 

385 ,692 
4, 1 34 ,568 

4 1 ,509 
3 3 ,002,722 

228,000 
1 ,030,000 

470,000 
1 3 7,000 

4,390,000 
2,46 1 ,929 

1 1 4,587 
4,390,000 

460,000 
3 ,0 8 1 ,464 
3 , 885 ,000 

23 1 ,9 39  
77,000 

337 ,064 
934,7 1 5  
700,000 

60,493 , 1 89 

1 87,774 
785 ,000 
262,643 

5 ,8 1 5  
205 ,64 1 

82,073 
296,829 
1 3 0,866 
80,822 

578 ,002 
205,25 1 
220,222 
824,9 1 9  

4,925 ,000 
826,466 

2,052,000 
1 9 1 ,024 
1 67,0 1 4  

2,460,000 
489,030 
1 1 1 ,403 
1 82 ,832 
246,956 

43 ,767 
2,044,000 
5 ,64 1 ,468 
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Approved Funded Outstanding H 6 1 0 11 
Loan Loan Loan 

Borrower Amount Amount Amount 
'3 -tf- ; q frn 

Subpart 20 Continued 2018  

� v • 
Mandan 1 ,8 89,000 27 1 ,827 27 1 ,827 
Jamestown 1 ,5 3 8 ,000 1 ,3 1 6,465 1 ,3 1 6,465 f13 East Central R WD 1 ,750,000 768,404 768,404 

5 1 ,965 ,469 26,8 1 3 ,082 25 ,603 ,5 1 3  

Total $ 596,3 1 3 , 1 59 $ 530, 1 25 ,073 $ 322 ,584,460 

• 

• 
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Industrial Development Bond Program Loans 
Part I 

Borrower 

Subpart I 2006 

Prairie Gold Real Estate, LLC 

Subpart 2 2008 

ND Natural Beef, LLC 

Subpart 3 2009 

Giant Snacks Inc. 
ND Natural Beef, LLC 

Total 

$ 

Funded 
Loan 

Amount 

1 ,360,000 

2,000,000 

1 ,500,000 
65,269 

1 ,565,269 

$ 

$ 4,925 ,269 $ 

Outstanding 
Loan 

Amount 

875 ,833 

0 

1 , 1 20 ,833 
0 

1 , 1 20 ,833 

1 ,996,666 
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Direct Loans � 8  1 0 1 1  
Part J 

Original Original J--�--- I q P i h. Loan Loan 
Borrower Amount Borrower Amount � �  

S ubpart 1 1 992 S ubpart 9 200 1  f 1!5 
Ft. Clark Irrigation $ 20,750 Fort Pemb ina A irport Authority $ 1 1 7,000 

Sims PSD 1 00,000 
S ubpart 2 1 993 2 1 7,000 

So len 9 000 S ubpart 1 0  2002 

S ubpart 3 1 995 Kulm 2 1 ,360 
Southeast W ater Users 640,000 

Plaza PSD 1 6,000 Solen PSD 200,000 
Mooreton 30,000 86 1 ,360 
Garrison PSD 1 1 0,000 
Beu lah A irport Authority 35,000 S ubpart 1 1  2003 

1 9 1 ,000 
Solen PSD 200,000 

S ubpart 4 1 996 Traill County Rural W ater Users 50,000 
St. John 85,000 

Chris t ine 27,000 335,000 
McHenry 24,000 
Sims PSD 1 7 000 S ubpart 1 2  2004 

68,000 
Solen PSD 200,000 

S ubpart 5 1 997  New Town PSD 60,000 • 260,000 
W ard County 80,000 
Traill County Rural W ater Users 40,000 S ubpart 1 3  2005 
Chris t ine 1 7,500 
Manvel  28,000 Enderlin 92,000 

1 65,500 Columbus 57,000 
Solen PSD 200,000 

S ubpart 6 1 998 Gackle 75,000 
Portal 1 85,000 

Bertho ld 45,000 Surrey Townsh ip 42 500 
Page 60,000 65 1 ,500 
Ransom Sargent W ater Users 87,000 
Upper Souris W ater Users Assoc iation 75,000 S ubpart 1 4  2006 
Hannaford 20,000 

287,000 Solen PSD 200,000 
S ubpart 7 1 999 

S ubpart 15 2007 
Forest River 50,000 

Emerado 1 86,288 
S ubpart 8 2000 

S ubpart 1 6  2008 
New Town PSD 500,000 
Sanborn 1 3,500 Sterling PSD 1 00,000 
Havana 1 20,000 Cas s Rural Water District 330,000 

633,500 W at ford City 405,000 
Cas selton 685,000 

1 ,520,000 • 
1 -28  
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H e 10 1 1 
Original z -lf- , (1r f lY' 

Loan 
� �  Borrower Amount 

Subpart 1 7  2009 f J-( lo 
Northwood PSD $ 1 ,500,000 
Hazen 2 1 5,000 
Solen PSD 390.000 

2, 1 05,000 

Subpart 1 8  20 1 0  

Drayton 405,000 
Drayton 278.000 

683,000 

Subpart 1 9  20 1 2  

Fes senden 44,000 
Rolla 265,000 
Sheldon 63 4 1 3  

372,4 1 3  

• 

• 
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Funded Outstanding 
Loan Loan 

Borrower Amount Amount j - '-/.,, ,  1 P rn  • 
Subpart 20 2013  j 'd--J  
Noonan $ 1 1 5 ,290 $ 0 f t( 1 
Noonan 400,000 0 
Rol la 1 90 ,000 0 
Benedict 1 26,500 94,000 
McHenry County 1 ,777,500 0 

2,609,290 94,000 

Subpart 2 1  201 4  

Trail l  Rural Water District 200,500 42,000 
Berthold 450,000 1 40,000 
Leeds 70,000 0 
Colfax 40,000 8,000 

760,500 1 90,000 

Subpart 22 201 5  

Grafton 1 50,000 60,000 

Subpart 23 201 7 

Rolla 750,000 433,530 
Wing 1 20,000 43,084 • 870,000 476,6 1 4  

Subpart 24 201 8 

Jamestown Regional Airport Authority 700,000 604,596 
Jamestown Regional Airport Authority 1 26,500 1 25 ,877 

826,500 730,473 

Total Direct Loans $ 1 4,032,60 1 $ 1 ,55 1 ,087 

• 
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ATTAC HMENT 2 

NORTH DAKOTA PUBLIC FINANCE AUTHORITY 

• BONDS ISSUED 1977 THROUGH 201 8  1-� -- { q  f YV\-
Part A 1997 General Bond Resolution Part F Cont. 

Initial Initial ,µ, �  
f1i Bond Bond 

Amount Amount 

1 977 Series A $ 1 5,000,000 1 991  Series A 225,000 
1 979 Series A 1 6,590,000 1 991  Series 8 1 ,300,000 
1 983 Series A 1 1 ,600,000 1 99 1  Series C 4 1 0,000 

Subtotal 43, 1 90,000 1 991  Series D 560,000 
1 991  Series E 265,000 

Part B Local Government Ass is tance 1 99 1  Series F 345,000 
Program 1 99 1  Series G 380,000 

1 99 1  Series H 280,000 
1 985 Series A 35,290,000 1 99 1  Series I 2,460,000 

1 992 Series A 565,000 
Part C Insured Wate r Revenue Bonds 1 992 Series 8 820,000 

1 992 Series C 2,650,000 
1 989 Series A 1 1 ,650,000 1 992 Series D 1 1 5,000 
1 989 Series 8 I 410 000 1 992 Series E 1 ,870,000 

Subtotal 1 3 ,060,000 1 992 Series F 3,260,000 
1 992 Series G 290,000 

Part D Government Assistance Program 1 992 Series H 395,000 
1 992 Series I 535,000 • 1 990 Series A 765,000 1 992 Series J 2,500,000 

1 990 Series 8 l 24 1 704 1 992 Series K 535,000 
Subtotal 2,006,704 1 993 Series A 1 50,000 

I 993 Series 8 880,000 
Part E Taxable Insured Wate r Syste m 1 993 Series C 1 ,975,000 

Refunding Bonds 1 993 Series D 1 ,465,000 
1 993 Series E 505,000 

1 999 Series A 8,875,000 1 993 Series F 2,930,000 
1 999 Series 8 I 410 000 1 994 Series A 5,335,000 

Subtotal 1 0,285,000 I 994Series 8 525,000 
1 994 Series C 445,000 

Part F Capital Financing Program 1 995 Series A 1 ,700,000 
1 995 Series 8 425,000 

1 990 Series A 400,000 1 995 Series C 380,000 
1 990 Series 8 1 85,000 1 996 Series A 500,000 
1 990 Series C 95,000 1 996 Series 8 930,000 
1 990 Series D 1 55,000 1 996 Series C 1 ,585,000 
1 990 Series E 680,000 1 996 Series D 350,000 
1 990 Series F 1 00,000 1 997 Series A 540,000 
1 990 Series G 250,000 1 997 Series 8 3,350,000 
1 990 Series H 220,000 1 997 Series C 300,000 
1 990 Series I 230,000 1 997 Series D 1 ,750,000 
1 990 Series J 140,000 1 997 Series E 4,705,000 
1 990 Series K 85,000 1 997 Series F 375,000 
1 990 Series L 770,000 1 997 Series G 1 ,050,000 
1 990 Series M 70,000 1 997 Series H 3 ,275,000 
1 990 Series N 35,000 1 998 Series A 945,000 

• 1 990 Series 0 335,000 1 998 Series 8 6,685,000 

2- 1 
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Pa rt F Cont. 

1 998 Series C 
1 998 Series D 
1 998 Series E 
1 999 Series A 
1 999 Series B 
1 999 Series C 
1 999 Series D 
1 999 Series E 
1 999 Series F 
2000 Series A 
2000 Series B 
200 1 Series A 
2002 Series A 
2003 Series A 
2004 Series A 
2006 Series A 
2009 Series A 
20 1 1  Series A 
20 1 2  Series A 
20 1 3  Series A 
20 1 4  Series A 
20 1 4  Series B 
20 1 5  Series A 
20 1 5  Series B 
20 1 5  Series C 
20 1 8  Series A 

Part G 

20 I I Series A 
20 1 2  Series A 
20 1 3  Series A 
20 1 4  Series A 

Initial Outstanding 
Bond Bond 

Amount Amount 

$ 565 ,000 $ 0 
1 ,050,000 0 

450,000 35 ,000 
1 ,075 ,000 0 

260,000 0 
1 00,000 0 

1 , 1 00,000 0 
1 ,7 1 0,000 0 

285 ,000 1 00,000 
1 , 1 1 5 ,000 0 
3 , 1 00,000 0 

735 ,000 0 
1 ,700,000 0 
1 ,495 ,000 0 

880,000 0 
1 ,385 ,000 1 60,000 
2, 1 25 ,000 1 ,475 ,000 
3 ,730,000 2,775 ,000 
9,635 ,000 7,625,000 

5 1 ,375 ,000 4 1 ,940,000 
32,840,000 27,560,000 

9,000,000 7,645,000 
1 ,945,000 1 ,565 ,000 

25 ,620,000 23,030,000 
38 ,280,000 36, 1 25 ,000 

1 ,360,000 1 ,360,000 
Subtotal 259,480,000 1 5 1 ,395,000 

Capital Financing Disaster Loan Program 

9, 1 4 1 ,832 0 
0 
0 
0 

2,892,780 
1 ,696,000 

675 ,000 
Subtotal 1 4,405,6 1 2  0 
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Part H 

1 990 Series A 
1 993 Series A 
1 995 Series A 
1 996 Series A 
1 998 Series A 
2000 Series A 
200 1 Series A 
2003 Series A 
2003 Series B 
2004 Series A 
2005 Series A 
2008 Series A 
20 I I Series A 
20 1 2  Series A 
20 1 2  Series B 
20 1 5  Series A 
20 1 6  Series A 
20 1 8  Series A 

Initial Outstanding 
Bond Bond 

Amount Amount 

State Revolving Fund Program 

5 ,520,000 0 
2, 5 20,220,000 0 

6,975 ,000 0 
29,845 ,000 0 

5, 6 35 ,965 ,000 2,620,000 
1 6,725 ,000 0 
23 ,725 ,000 0 

7, M 26,795 ,000 0 
9 20,455 ,000 0 
9 1 1 ,790,000 0 

36 ,2 1 0,000 700,000 
JO  46, 1 00,000 0 

1 0 1 ,2 1 0,000 70,325 ,000 
1 9,705 ,000 1 4,235 ,000 
1 7,900,000 3 ,650 ,000 

1 1 9, 1 95 ,000 1 07,695 ,000 
1 6,405 ,000 1 6,405 ,000 

1 28 ,625 ,000 1 28 ,625 ,000 
Subtotal 683 ,365 ,000 344,255 ,000 

f-/ b J O  1 1  
3 ·- if , I 1 f ·fh 

1l' �  
p ;o 

1 A portion of the proceeds of the 1993 Series A SRF Bonds was used to defease and refund the 1990 Series A SRF Bonds .  
2 A portion of the proceeds o f  the 2001 Series A S RF  Bonds was used t o  defease and refund the 1993 and 1995 Series A 
SRF Bonds . 
3 The proceeds of the 2003 Series B SRF Bonds  was used to defease and refund the 1 996 Series A SRF Bonds .  
4 The proceeds of the  2004 Series A SRF Bonds was used to defease and refund the  2000 Series A SRF Bonds . 
5 A portion of the proceeds of the 2005 Series A SRF Bonds was used to defease and refund the 1993 and 1998 Series A 
SRF Bonds . 
6 A portion of the proceeds cf the 2008 Series A SRF Bonds was used to defease and refund the 1 998 Series A SRF Bonds .  
7 A portion of the proceeds of the  201 1 Series A SRF Bonds was u sed  to  defease and refund the  2001 Series A and 2003 
Series A SRF Bonds .  
8 A portion of the proceeds of the 20 12 Series A SRF Bonds was used to defease and refund the 2003Series A and 2005 
Series A SRF Bonds .  
9 A portion of the proceeds of the 2012 Series B SRF Bonds was used to defease and refund the 2003 Series B and 2004 
Series A SRF Bonds .  
1 o The proceeds of the 20 16  Series A SRF Bonds was used to defease  and refund the 2008 Series A SRF Bonds .  

Part I 

2006 Series A 
2008 Series A 
2009 Series A 

Total Al l  Bonds 

Industrial Development Bond Program 

1 ,360,000 905 ,000 
2,000,000 0 
1 ,500,000 I ,  1 50,000 

Subtotal 4,860,000 2,055 ,000 

$ 1 ,066,022,3 1 6  $ 497,705 ,000 
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Industrial Commission of North Dakota 
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• SRF PROGRAMS 
2% EFFECTIVE 
I NTEREST RATE 

NUMBER OF NEW PROJECTS FUNDED BY THE SRF PROGRAMS 

• 

. DWSRF 
• cwsRF 

coM�UN1T\/-' t � 
SUPPORT 
Commun it ies throughout North Dakota work di l i ­
gently to  provide safe dri n k ing water and re l iable 
wastewater treatment for their res idents . Agi ng 
i nfrastructu re and l i m ited f i nanc ia l  resou rces 
have placed a stra i n  on these system s .  The  
North Dakota Clean Water State Revolv ing Fund 
(CWS R F )  and Dri n k i ng Water State Revolv i ng 
Fund ( DWS R F )  programs cont i nue  to prov ide 
support to commun it ies by offer ing low in terest 
rate loans .  

An i ncreasi ng number of commun it ies are f inanc­
i ng their improvement projects through the SRF  
programs. I n  201 8 ,  1 8  CWSRF loans were issued 
for n ew wastewate r projects tota l i ng $ 1 8 8 . 3  
m i l l ion . A total of $96 .4  m i l l ion was issued for 25 
new dri nk i ng water DWSRF loans ,  and an  addi­
t iona l  $1 1 . 5 m i l l ion was issued for four  DWS RF 
loans to  refi nance ex ist ing dri n k i ng water proj ­
ects .  

The S R F  programs  were able to ma in ta in  a 2 
percent effective in terest rate du ring 20 1 8 .  Th is  
low i n terest rate has benefited loan rec ipients 
throughout North Dakota as overa l l  market i nter­
est rates have i ncreased. Addit ional ly, the SRF  
programs w i l l  cont inue to a l low commun it ies to 
extend their loan terms to a maximum of 30 years 
based on the usefu l l ife of the projects . 



FEATURED PROJECTS -- -
CWSRF FEATURED PROJ ECT 

Aenal view of the city of Fargo's Wastewater 
Treatment Facility (Courtesy of AE2S) 

Fargo's Wastewater Treatment Faci l ity is approach ing its design capacity, and the city 
has recently ag reed to accept wastewater from the cit ies of West Fargo and Horace . 
Furthermore, port ions of the exist ing fac i l ity have been found to be defic ient due to 
the physical cond ition or age of the components. Fai l u re to perform the recommended 
rehab i l itation and expans ion may result  in  a d ischarge of wastewater that exceeds the 
city's d ischarge permit requ i rements. These improvements w i l l  ensure that the city 
of Fargo is able to re l iably treat wastewater for commun it ies in the reg ion and satisfy 
regu latory requ i rements. 

Fargo's Waste Water Treatment Fac i l ity improvements began i n  201 8 ,  and construc­
t ion is expected to be completed i n  2022 .  The CWS RF Program is the sole fund ing 
source for the project with a total of  $ 146 ,729,000 loaned at  a 2 percent interest rate 
with 30-year terms.  

DI D YOU KNOW? 

Stormwater system p rojects are e l ig ib le  for CWSRF fund ing .  These include projects 
that p revent flood ing in streets and p rotect the san itary sewer system,  as wel l  as l ift 
stat ions and d rainage channels to prevent u rban flood ing . G reen infrastructu re proj ­
ects to reduce stormwater flows or p rov ide treatment are also e l i g i b le. Stormwater 
p rojects must have a water q ua l ity benef it .  P lease contact the CWSR F  Prog ram 
Manager  if you wou ld l ike more information about funding stormwater system projects . 

DWSRF FEATURED PROJECT 

Stormwater Inlet (Courtesy of http.//www. 
grandforksgov.com/government/engineering/ 
land-developement/stormwater-information) 

The city of Rugby owns two raw water mains that connect several mun ic ipal wel ls 
to i ts water treatment p lant .  One of the mains was constructed of asbestos cement 
and was i n  poor condit ion . Th is  p ipe had b roken several t imes beneath a s lough 
and requ i red s ign ifi cant mai ntenance over the years . The city of  Rugby came to the 
DWSRF Prog ram for a $285 ,000 loan at  a 2 percent i nterest rate wi th  30-year terms 
to replace 2 , 1 00 feet of th is p ipe .  

Fol lowing North Dakota Department of Health requ i rements, the c i ty decided to aban-

• 

Connection of Rugby's new and old water 
mam (Courtesy of Interstate Engineering) 

don the asbestos cement p ipe beneath the s lough and connect the new 2 , 1 00 feet of 
fus ib le PVC with the exist ing p ipe .  Construction was completed in October, and the 

• city now has a more re l iab le dr ink ing water system .  
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• COOPERATIVE FUND I NG � -- 'i �- 1 q  P 
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ADVANTAGES OF USING THE NORTH DAKOTA SRF 

V p  

• 

• 

An advantage of us ing the North Dakota SRF programs is the option  to use SRF 
money as a port ion o f  overa l l  p roject fund ing .  This f lex ib i l ity a l lows l oan  rec ip ients to 
assemble a comprehens ive fund ing package to satisfy the needs of the commun ity. 
The table be low highl ights three projects that ut i l ized the SRF prog rams to fund a 
port ion of overa l l  improvement costs . 

CITY OF ARTHUR 

Confluence of the Missouri and Yellowstone 
rivers (Courtesy of NO State Water Commission) 

STORM SEWER IMPROVEMENT DISTRICT NO. 2018-1 

CWSRF 

$21 5 ,000 

CITY OF MINOT 

CDBG 

$24,567 

Governor 's Fund 

$1 00,000 

Loca l 

$2 1 5 ,000 

MOUSE RIVER ENHANCED FLOOD PROTECTION PROJECT PHASE Ml-1, 4TH AVENUE NE 

CWSRF 

$1 2 ,282,000 

CITY OF WAHPETON 

DWSRF 

$1 ,734,000 

Water Commission 

$38 ,095,000 

EASTSIDE SANITARY SEWER, STREET AND UTILITIES 

CWSRF 

$1 ,046,000 

DWSRF 

$452,000 

Bank Of N D  

$286,000 

Loca l 

$64,980,000 

Loca l 

$456,000 

TOTAL 

$554,567 

TOTAL 

$1 17,091 ,000 

TOTAL 

$2,240,000 

REFI NANCI NG THROUGH THE SRF PROGRAMS 
Recently, a borrower came to the DWSRF Program with a USDA-Rura l  Deve lopment (RD) loan with an  i nterest rate of 3 .25  percent 
and a term of 40 years . The DWSRF Program was ab le to refi nance the loan , reduc ing the term to 30 years and with a s l ightly 
lower annual  payment. If your  organ izat ion has a USDA-RD loan that met the SRF requ i rements at the t ime the or ig ina l  p roject was 
constructed , it may be e l ig ib le for refinanc ing . Projects or ig i na l ly f inanced by RD after Ju ly 1 ,  1 993 and up  to October 30, 2009 typ i­
cal ly met the SRF requ i rements .  

To app ly, the refi nanc ing must be inc l uded in  the I ntended Use P lan .  I f  you  are i nterested i n  learn ing whether you r  exist ing loan is 
e l i g i b le for refi nanc ing , p lease contact the appl icable SRF Prog ram .  If you are i nte rested i n  an est imate of the savi ngs that may be 
rea l ized from a refi nanci ng ,  p lease contact DeAnn Ament at dament@nd .gov or  (701 ) 426-5723 . 



BOND  ISSUANCE s -r- , q fm e 
I n  May of 201 8 ,  the SRF programs issued $ 128 ,625 ,000  of leveraged and state match bonds to prov ide funds fo r CWSRF and 
DWSRF loans .  The Moody's AAA and Standard & Poor's AAA rated bonds were sold for an a l l - in true i nterest cost of 3 . 3  percent. 
These market rate bond proceeds are b lended with the capital izat ion g rants the SRF programs receive from the U .S .  Envi ronmental 
Protect ion Agency, a long with SRF loan repayments,  so be low-market rate loans of 2 percent can be offered . 

NEW PROJECTS FUNDED BY THE SRF PROGRAM I N  20 1 8  

Al l  Seasons WUD • 
Towner • • 

• 

Northeast 
Reg ional  WD 

Cando • • • 
Wals h RWD 

..a--,--- La r imore 

• 
• 

Fessenden GDCD 1 • G rand Fo rks-Tra i l l  WD 
L 

• DWSRF • CWSRF • BOTH 

SRF PROGRAM TRAI N I NG 

Stutsman RWD • 
1---...-

--,
Art h u r  - Argusv i l l e  • 

Barnes RWD F • 
• \ • a rg

, 
Cass RWD Horace 

Lisbon • 
1 Ga rrison Diversion Conservancy District 
2 North Prairie Rural Water District 

Do you have new staff not fam i l iar  with the SRF prog rams? Are there seasoned people at your  f irm now more i nvolved with SRF 
projects? If you have staff i nterested i n  learn ing more about  the SRF prog rams,  we can br ing a ta i lo red tra i n i ng prog ram to you !  
These tra in i ngs  can inc lude sess ions on complet ing the loan app l ication ,  d iv ing i nto techn ical issues ,  o r  even a n  S R F  1 0 1  class 
des igned to exp lo re a project from start to fi n i sh .  Our staff wou ld  be happy to accommodate a request for a tra in i ng  session .  For 
more i nformation ,  contact :  

N O R T H  

Dakota I Hea lth 
Be Legenda ry.� 

ND DEPARTMENT OF HEALTH 
9 1 8  E D iv ide  Ave ,  3rd F loor  

B i smarck ,  N D  5850 1 
70 1 .328 .52 1 1  

N DSRF@nd gov 

lam\ North Dakota Public 
� Finance Authority 

ND PUBLIC FINANCE AUTHORITY 
PO Box 5509 

B i smarck ,  N D  58506-5509 
70 1 .426.5723 

dament@nd .gov 

• 
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Testimony on Engrossed House B ill 1 0 1 4  

Jason Bohrer, Chairman of the Lignite Research Council 
Mike Holmes, director of the Lignite Research, Development and Marketing Program 

Presented before the Senate Appropriations Committee 
March 4, 20 1 9  

p l  

Good afternoon. My name is Jason Bohrer, and I am the Chairman of the Lignite Research Council .  I come 
before you today in support of continued funding of the Lignite Research, Development and Marketing Program 
under Engrossed House Bill 1 0 1 4 . I will provide a summary of the program scope and funding, and then 
highlight a number of the successful results from the North Dakota investments. 

The Lignite Research, Development and Marketing Program includes R&D related to "new" technology options 
for clean and efficient use of lignite. The program is a State - industry partnership and maintains synergy with 
the Renewable Energy and Oil & Gas Research Programs as we work toward optimum use of regional 
resources for clean, efficient, low-cost reliable power while reducing the carbon footprint. The lignite industry 
benefits from the program as they continue to supply energy to regional residents and industry, while 
strengthening the economy through creation of jobs and affordable electricity. 

The program is primarily funded through the ND Coal Severance Tax of 3 7 .5 cents on every ton of coal mined 
in the state, as well as a two-cents per ton R&D tax. Assuming 3 0  million tons of annual production - which 
has been the average going back a couple decades now - the severance tax produces $ 1 1 .25  million in revenues, 
split 70/30 between coal counties and the Coal Trust Fund. Of the Coal Trust Fund, 50  percent is dedicated to 
lignite R&D, and 20 percent is dedicated to Clean Coal Proj ects . The lignite R&D program receives $8 .4 
million a biennium, which is  administered by the Industrial Commission, with oversight and guidance from the 

•T ignite Research Council . Over this past biennium, an additional $3 million was provided by the State from the 
rategic Infrastructure and Improvements Fund for supporting the Advanced Energy Technology (AET) 

projects directed at late-stage evaluation of technologies under consideration for commercial application in 
North Dakota. 

After the Lignite Research Council approves a grant proposal, it is then forwarded to the NDIC, which is  
comprised of the governor, the attorney general and the commissioner of agriculture, for their consideration of 
final approval . Again, the NDIC is a partner with the regional l ignite industry in the Lignite Research, 
Development and Marketing Program. State dollars are leveraged with industry investments as well as funding 
from the United States Department of Energy (DOE) for research, development and demonstration proj ects . 
S ince 1 987 when the partnership began, the state has invested more than $75 million in lignite research funds. 
Total investment in more than 1 90-plus projects is  in excess of $700 million, including industry and federal 
funding. 

As priorities for the Lignite Research, Development and Marketing Program are developed we work closely 
with industry to ensure that the industry needs are addressed as well as the State ' s  priorities. As a result of thi s  
planning effort a lignite industry roadmap was developed and is  periodical ly updated as  priorities change. The 
high level summary of research priorities includes : 

• 
• 

e :  
• 

Support continued options to enhance performance of the existing fleet 
Invest in transformational research (Next generation of Lignite conversion systems that integrate CO2 
capture) 
Focus on Carbon Capture Utilization & Storage (CCUS) 
Leverage international R&D breakthroughs 
Renewed Focus 

o Additional value propositions for lignite (new markets) 
o Polygeneration opportunities ( coproducts in addition to electricity) 

f l  



The Lignite Research Development and Marketing Program is a well-recognized and respected program within ·�r t/ ,.. ( � 
North Dakota and beyond. There have been numerous successes throughout the history of the program. A small P m 
sampling is provided below. Jt.J 

• Optimized operations and cleanability with high-sodium North Dakota lignite . 
Meeting regulatory requirements for sulfur and nitrogen oxides 

f� · 
• 
• 
• 
• 

Addressing mercury and trace elements while reducing capture cost by more than a factor of 20 
Support of the only US coal-to-synfuels plant (Dakota Gasification Company) 
Supporting early work leading to the Spiritwood Industrial complex and the Great River Energy 
Dryfining coal upgrading technology. 

More recently, the investments in carbon capture utilization and storage (CCUS) technology developments have 
led to commercial interest in capture of CO2 from North Dakota power plants for use in enhanced oil recovery 
in the Williston Basin. Commercial application of the technology in North Dakota would provide two major 
benefits to the State, including the critical value of extending the life of our plants and providing a source of 
CO2 for producing additional oil from conventional wells that are nearing the end of economic viability without 
enhanced oil recovery with CO2 .  A proj ect titled Proj ect Tundra was recently awarded $ 1 5  million in funding 
from the Lignite Research Program (over $30 million total project size) to perform an engineering study and 
evaluate the commercial viability of CCUS at the Milton R Young Station (industry leads of Minnkota Power 
Cooperative and ALLETE) . The Proj ect Tundra team is preparing for proposal of the proj ect to the US 
Department of Energy to  leverage the North Dakota investment into this technology development effort. 

Previously, North Dakota legislators provided funding to support development of the Allam Cycle technology 
for application in future lignite-fired power plants . Development of the Allam Cycle technology continues on 
two fronts. The $ 1 50 million, 50 Megawatts (thermal) demonstration of the technology on natural gas continues 
down at La Port, Texas, separate from our efforts under the Lignite Research Development and Marketing • 
Program. They are making progress as they move operations closer to full load and providing electricity to the 
grid. Initial North Dakota efforts to address potential challenges for application to lignite were completed and 
the summary report addressed recommendations for gasifier selection, materials of construction for sensitive 
components, syngas cleanup, and initial studies on the syngas combustion. Additional funding was obtained 
from the US Department of Energy to further evaluate the needs to address syngas combustion and plan for a 
future large pilot system. 

These are just a few of the many past successes and current opportunities . We are always happy to provide you 
with additional information on these or any of the many ongoing projects and opportunities for North Dakota 
related to our tremendous lignite resource. 

• 
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ANALYSIS OF THE L IGN ITE RESEARCH FUND 

FOR THE 201 7-1 9 AND 201 9-21 BIENN IUMS 
(REFLECTING LEG ISLATIVE ACTION THROUGH CROSSOVER) 

Estimated beg inn ing balance1 

Add estimated revenues 
Separate two-cent coal  severance tax 
50 percent of coal severance taxes deposited in the coal development trust fund ( resu lt of 

passage of I n itiated Measu re No. 3 in June 1 990) (20 1 7  SB 201 4)2 

20 percent of coal severance taxes deposited in the coal development trust fund for clean coal 
projects ( resu lt of constitut ional amendment approved by voters in June 1 994) 
(20 1 7  SB 201 4)2 

1 5  percent of coal severance taxes (201 7 SB 201 4 )2 

I nvestment income on Dakota Gasification Company ammonia plant and Spiritwood Plant 
5 percent of the general fu nd share of coal conversion tax (2007 HB 1 093) 
Oil and gas tax a l location (201 7  HB 1 1 52) (20 1 9 HB 1 066)2 

Revenue bonds/short-term loan3 

Transfer from the strateg ic i nvestment and improvements fund (201 7 SB 201 4) 
I nterest income and return of funds and l it igation contributions 

Total estimated revenues 
Total estimated avai lable 
Less estimated expenditures and transfers4

·
5 

Admin istration 
Lig n ite feasib i l ity stud ies (nonmatch ing grants) 
Smal l  research grants 
Lig n ite marketing 
Lign ite l it igation6 

Demonstration projects 
Al lam Cycle grants (201 5 HB 1 01 4)7 

Advanced energy technology development 
Total estimated expenditures and transfers8 

Estimated ending balance 

201 7-1 9 Biennium 

$1 , 1 40 ,000 
1 ,730,000 

71 0 ,000 

3 ,205 ,000 
1 80 ,000 

2 , 3 1 0 ,000 
3 ,000,000 

0 
3 ,000,000 

234,000 

$850,000 
2 , 1 92,250 
6 ,974 ,844 
2 ,634 ,000 
1 , 500,000 
1 , 367,678 
2 ,358 ,678 

20, 844 , 1 45 

$23, 941 , 865 

1 5 , 509,000 
$39,450, 865 

38 ,72 1 , 595 
$729 ,270 

• 
201 9-21 Biennium 

$ 1 , 1 40,000 
1 ,730,000 

71 0 ,000 

3 ,205 ,000 
1 80 ,000 

2 ,3 1 0 ,000 
1 0 , 000,000 

0 
0 

600,000 

$900 ,000 
2 ,000,000 
2 ,500,000 
1 ,500,000 
1 , 500 ,000 

1 1 ,500,000 

$729,270 

1 9, 875 ,000 
$20,604,270 

1 9, 900,000 
$704 ,270 

1The beg inn ing balance shown for the 201 7- 1 9 bienn ium is $72 , 952 less than the $24,0 14 ,8 1 7  reported i n  June 201 8 d ue to an adjustment to 201 5-1 7 bienn ium 
expend itures . 

2Senate B i l l  No.  201 4  (20 1 7) reduces the a l location of coal severance tax a l locations to the coal development trust fund from 30 to 1 5  percent and p rovides an 
al location of  15  percent to the l ign ite research fund. House B i l l  No .  1 1 52 (201 7) changes the a l location of  the state's share of  o i l  and gas tax revenue to increase 
the a l location to the genera l  fund and provide a l locations to the budget stabi l izat ion fund and the l ign ite research fund , provid ing up to $3 m il l ion of a l locations to 
the l ign ite research fund. -t::> 

\,=, 
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House B i l l  No. 1 066 (201 9) increases the a l location of o i l  and gas tax revenue to the l ign ite research fund by $7 m i l l ion ,  from $3 m i l l ion to $1 0 m i l l ion .  
3Pursuant to North Dakota Century Code Section 54-1 7 .5-04, the I ndustria l  Commission may issue revenue bonds or  borrow short-term funds from the Bank of 
North Dakota . 

4The I ndustrial Commiss ion has a pol icy stat ing that 1 8  percent of l ign ite research fund income wi l l  be used for smal l  research projects , 56 percent for large 
demonstration research projects, 2 1  percent for market ing projects , and 5 percent for adm in istrat ion .  The commission has further d irected that no s ing le large 
demonstration research project can receive more than 37. 5  percent of avai lable funds. 

5The I ndustrial Commission has waived the fund al location pol icy. The commission has committed $22 mi l l ion through the 201 1 -1 3  biennium to three projects. I n  
January 201 5 the commission learned one of the projects i s  not proceeding and released the project's commnment of $8,732,503. Expendnures for Lignite Vision 2 1  
Project have been $1 ,360,750 during the 2003-05 bienn ium,  $2,243,391 during the 2005-07 bienn ium, $2,200,000 during the 2007-09 biennium, $3,972,090 during the 
2009-1 1 biennium, $678,851 during the 201 1 -1 3  bienn ium,  $1 1 0,000 during the 201 3-1 5 biennium , $91 4,663 during the 201 5-1 7 bienn ium, and anticipated expenditures 
of $1 ,367,678 in subsequent bienniums. The objective of the Lign ite Vision 21 Project is to construct new l ignite-fired power plants in North Dakota. (These amounts are 
net of funds that were distributed but later returned when projects did not proceed. )  

6Lign ite l it igation - 2007 House B i l l  No. 1 093 provides that $500,000 of the amount appropriated to the l ign ite research fund for the 2007-09 b ienn ium is to be used 
to pay for fees associated with l i gn ite l it igation that may be brought by the state to protect and promote the contin ued development of l i gn ite resou rces . Activities 
associated with the l it igation have been i n itiated with $83, 379 spent during the 2007-09 bienn i um ,  $ 1 53,907 spent duri ng the 2009-1 1 bienn i um ,  $652 ,5 1 9 spent 
during the 201 1 -1 3  bienn i um ,  $983,288 during the 20 1 3-1 5 bienn ium with $45 1 , 555 of that amount paid by industry ,  $259, 1 59 during the 201 5- 1 7 b ienn ium with 
$1 22 ,866 of that amount paid by industry, and $ 1 , 500,000 is set aside to be spent during the 201 7-1 9  b ienn ium and the 201 9-21 bienn i um .  The State of North 
Dakota was successfu l in  its l it igation against the State of Minnesota and wi l l  be receiving a total of $ 1 ,41 0,000. Of the $ 1 ,41 0 ,000, $670,000 wi l l  be paid to 
industry partners ,  and the remain ing $740,000 wil l be deposited in the l ign ite research fund du ring the 201 7-1 9 and 201 9-21 b ienn iums .  The orig ina l  $500,000 
was spent by the end of the 201 1 -1 3  bienn ium with additional funding being provided from nonmatch ing program funds in  subsequent b ienn ium�.  I n  addit ion ,  the 
l ign ite industry has paid a portion of the l it igation costs . 

7The 201 5 Leg islative Assembly provided $5 m i l l ion from the genera l  fund;  however, the appropriat ion was reduced by $327,500 as the resu lt of the August 20 1 6  
budget reductions . Al l  of the fund ing was committed during the 201 5-1 7 bienn i um ,  the funding i s  d istributed as projects are completed . As of February 20, 201 9 , 
the remain ing $2,358,678 has been d istributed . 

8The I ndustria l  Commission has cont inu ing appropriat ion authority for a l l  money deposited in the l ign ite research fund pursuant to Section 57-6 1 -01 .6 .  

FUND HISTORY 
Section 57-61 -01 . 5(2) and Section 2 1  of Article X of the Constitution of North Dakota provide for up  to 70 percent of the taxes col lected and deposited i n  the coal 
development trust fund to be deposited i n  the l ign ite research fund. The remain ing 30 percent of the funds deposited i n  the coal development trust fund are to be 
held i n  trust and admin istered by the Board of Un iversity and School Lands, which has the authority to invest the funds, and may, as provided by law, lend money 
from the fund to o l itical subdivis ions. 
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INDUSTRIAL COMMISSION OF NORTH DAKOTA Doug Burgum 
Attorney General 

OUTDOOR HERITAGE FUND 
8� A n dr e /l P feYLn ·, � 

Wayne Stenehjem 
Agriculture Commissioner 
Doug Goehring 

Executive Director/Secretary 
Karlene Fine 

Background - The Outdoor Heritage Fund (OHF) was created by the Legislature in 201 3 to 
provide grants to state agencies, tribal governments, political subdivisions, and nonprofit 
organizations, with higher priority given to projects that enhance conservation practices in 
this state for four directives that are outlined below, along with a sampling of projects that 
have been funded under each directive. 
Directive A - Provide access to private and public lands for sportsmen , including projects 
that create fish and wildlife habitat and provide access for sportsmen. 

• Schatz Point Fishing Pier - This project wil l  assist with the installation of a handicap 
accessible fishing pier at Lake Tschida that wil l  offer the public opportunities to 
access depths of 1 8' regardless of abil ities or financial means. OHF is providing 
$42,500 of the $57,598 total project costs. 

Directive B - Improve, maintain, and restore water quality, soi l conditions, plant diversity, 
animal systems and to support other practices of stewardship to enhance farming and 
ranching . 

• North Central Soil Health & Habitat - This project wil l  work with 1 0-20 growers over 
3 years to impact 3,250 grower designated salt impacted acres from annual crop 
production and establish deep rooted salt tolerant perennial vegetation . The use of 
cover crops on adjacent acres wil l be an additional practice to further promote soil 
health and salinity management. Workshops wil l also be held. OHF is providing 
$52,500 of the $288,625 total project costs. 

Directive C - Develop, enhance, conserve, and restore wildlife and fish habitat on private 
and public lands. 

• North Dakota Hen House Project I I  - This project includes the installation of 200 hen 
houses in the Woodworth and Carrington region. Delta Waterfowl biologists 
estimate that over 1 6,000 mallard ducklings wil l  hatch in these hen houses over the 
next 1 0  years. The houses wil l  be monitored and maintained for the next 1 0  years. 
OHF is providing $26,300 of the $60,900 total project costs. 

Directive D - Conserve natural areas for recreation through the establishment and 
development of parks and other recreation areas. 

• Sheyenne River Water Trail Development - This project wil l improve accessibility 
and informational materials for canoeing, kayaking , fishing , camping , and hunting 
access opportunities on Sheyenne River. The Sheyenne River has multiple 
scattered parcels of public lands that have l im ited or no access by road due to 
private land and therefore see minimal public use. This project wil l  improve 4 main 
access points including a trailhead and provide the public with information including 
a map, camping opportunities, safety concerns, and rules. OHF is providing $8,700 
of the $1 6,300 total project costs. 

During the 201 7-20 19  biennium , the OHF is capped at $ 1 0 mi ll ion. As proposed in 
engrossed HB 1 014  it would be capped at $1 5 mil l ion per biennium . To date, $41 ,020,082 

Randy Bina 
Robert Kuylen 

Ex-officio: 

Joshua DeMorrett 
Daryl Lies 
Melissa Baker 

Tyler Dokken Jay Elkin Carolyn Godfrcad Tom Hutchcm 
Jim Melchior, Chairman Wade Moser Kent Reierson Patricia Stockdill 
Tom Claeys Teny Steinwand Rhonda Vetsch 

Outdoor Heritage Fund (OHF) 
State Capitol, 14th Floor · 600 E Boulevard Ave Dept 405 - Bisman:k, ND 58505--0840 

E-Mail: apfcnnig@nd.gov PHONE: 70 1 -328-3786 FAX: 70 1 -328-2820 
http://www.nd.gov/ndicloutdoor-info_page.htm 
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has been approved for funding . It is governed by the Industrial Commission consisting of p d-J. 
Governor Doug Burgum, Chairman, Attorney General Wayne Stenehjem and Agriculture 
Commissioner Doug Goehring. A 1 6-member advisory board ( 12  voting members) reviews 
applications from eligible organizations. 
Funding Guidelines - A 25% match is required . Except for extenuating circumstances, the 
Commission cannot consider funding for projects already completed; feasibility or research 
studies; maintenance costs; paving projects for roads and parking lots; swimming pools or 
aquatic parks, and personal property that is not affixed to the land. Funding for playground 
equipment is limited to 25% of the cost of the equipment up to $1 0,000 per project. Funding 
for staffing or outside consultants for the design and implementation of the project (based 
on documented need) may not exceed 5% of the grant if the grant exceeds $250,000 and 
may not exceed 1 0% if the grant is $250,000 or less. By policy, the Industrial Commission 
has stated that unless there is a finding of exceptional circumstances, the following projects 
are not eligible: construction or refurbishment of indoor/outdoor ice rinks, construction or 
refurbishment of indoor/outdoor athletic courts and sports fields, and infrastructure that is 
not part of a comprehensive conservation plan. The goal of the Industrial Commission is 
that at a minimum , 1 5% of the funding received for a biennium wil l be given priority for 
recreation projects that meet Directive D. 
Projects can be specific to certain locations, or statewide. The density map below shows 
the amount of project specific funding per county. 

North Dakota Outdoor Herita&e Fund 
Awards by County, Grant Rounds 1-13 __ ,.,... 
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There have been many statewide projects funded as well . These projects include a 
variety of activities includ ing tree planting, agricultural best management practices, 
habitat establishment, and access for sportsmen. Below is a breakout of statewide vs. 
site specific awards: 

• Amount awarded for site specific projects: $23,789,587 (58%) 
• Amount awarded for statewide projects: $1 7,230,495 (42%) 
• Total amount awarded: $41 ,020,082 

The following charts demonstrate OHF awards by directive and activity type. 

• A: Access for 
Sportsmen 

OH F Funds Awarded By Di rective 

• B :  Enhancing Farm ing 
& Ranching 

• C :  Habitat 
Enhancement 

• D: Parks & Recreation 
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OH F Funds Awarded by Activity 
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• Tree Planting • BMPs • Water Projects Recreation • Habitat • Access 

*While the total approved award amount is $41,020,082, projects that were approved and subsequently 
withdrawn by the recipient(s) are not included in the above charts. Tree planting occurs in small amounts in 
other activities. Examples of Best Management Practices (BMPs) include: perimeter fencing, cross fencing, 
wells, tanks, pipelines, cover crops, and gross planting. 
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ANALYSIS OF THE NORTH DAKOTA OUTDOOR HERITAGE FUND 

FOR THE 201 7-1 9 AND 201 9-21 B IENN I UMS 
(REFLECTING LEG ISLATIVE ACTION THROUGH CROSSOVER) 

Beg inn ing balance 
Add estimated revenues 

Oil and gas gross production tax col lections 
I nterest i ncome 

Total estimated revenues 
Total avai lable 
Less estimated expenditures and transfers 

Grant award commitments 
Grant awards withdrawn 
Adm in istrative expenses 

Total estimated expenditures and transfers 
Estimated ending balance 

201 7-1 9 Biennium 
$7,996,508 

$ 1 0 ,800,000 1 

45,000 
1 0 ,845,000 

$ 1 8 ,84 1 , 508 

$ 1 9 ,342,5 1 7 
(651 ,009) 

1 50, 000 
1 8,841 , 508 

$0 

• 

201 9-21 Biennium 
$0 

$1 5 ,000,0002 

45,000 
1 5 ,045,000 

$ 1 5 ,045, 000 

$ 14 ,845,0003 

200,000 
1 5 ,045,000 

$0 
1 Senate B i l l  No. 201 3 (201 7) inc ludes provisions amending North Dakota Century Code Section 57-5 1 -1 5  to adjust the maximum oil and gas gross production tax 
col lection deposits from $40 m i l l ion to $1 0 m i l l ion for the period September 1 ,  201 7 , through August 3 1 , 20 1 9, on ly. The o i l  and gas gross production tax col lect ions 
al location of $1 0 .8 m i l l ion is estimated to be deposited i n  the fund during the 201 7-1 9 bienn ium .  The estimated a l locat ion for the 201 7- 1 9 bienn i um i ncl udes actual 
al locations through  March 201 8 and estimated al locations for the remainder of the 201 7-1 9 bienn ium based on the January 201 9  leg islative revenue forecast. 

2House B i l l  No.  1 0 1 4  (201 9) amends Section 57-5 1 - 1 5 to provide the maximum o i l  and gas gross production tax col lection deposits in the fund may not exceed 
$7.5  m i l l ion per fiscal year for the period of September 1 ,  20 1 9 , through August 3 1 , 202 1 . 

3The amount shown reflects estimated funds that wi l l  be avai lable for grants i n  the 201 7-1 9 b ienn ium based on the 201 7 legis lative revenue forecast for o i l  and 
gas gross production tax col lections .  Many of the grants are for m ultiyear projects; therefore, not a l l  of the grant funds awarded wi l l  be expended during the 
201 7- 1 9  b ienn ium .  The commission anticipates approximately $8 m i l l ion wi l l  be expended from the fund during the 201 7-1 9 b ienn ium for grants . 

FUND HISTORY 
The North Dakota outdoor heritage fund was establ ished in 201 3 House B i l l  No.  1 278 (Chapter 54- 1 7 .8) to provide, pursuant to a conti nu ing appropriat ion, grants 
to state agencies, tribal governments, pol itical subd ivisions, and nonprofit organ izations, with h igher priority g iven to enhancing conservation practices i n  this state 
by: 

• Provid ing access to private and publ ic lands for sportsmen, inc lud ing projects that create fish and wi ld l ife habitat and provide access for sportsmen;  
• Improving ,  mainta in ing ,  and restoring water q ual ity, soi l  cond it ions, p lant diversity, animal systems, and by supporting other practices of stewardship to 

enhance farm ing and ranch ing ;  
• Developing ,  enhancing ,  conserving, and restoring wi ld l ife and fish habitat on  private and pub l ic lands; and 
• Conserving natural areas and creating other areas for recreation through the establ ishment and development of parks and other recreation areas. � 
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For the 201 3-1 5 b ienn ium ,  pursuant to Section 57-5 1 - 1 5, 4 percent of the fi rst 1 percent of oi l  and gas gross production tax col lections is deposited i n  the North 
Dakota outdoor heritage fund,  up to $ 1 5 m i l l ion per year. House B i l l  No. 1 1 76 (201 5) amended Section 57-5 1 -1 5  to i ncrease the amount deposited in the North 
Dakota outdoor heritage fund from 4 percent of the fi rst 1 percent of oi l  and gas gross production tax col lections to 8 percent, and to i ncrease the maximum oi l and 
gas gross production tax col lection deposits from $1 5 m i l l ion to $20 m i l l ion per year and from $30 m i l l ion to $40 mi l l ion per b ienn ium .  For the period September 1 ,  
201 7 , through August 31 , 201 9 ,  a maximum of $1 0 m i l l ion of oi l  and gas gross production tax col lections may be deposited i n  the fund .  The I ndustria l  Commission 
has overs ight of the North Dakota outdoor heritage fund .  The North Dakota Outdoor Heritage Advisory Board (consisting of 1 2  voting and 4 ex officio members) 
makes recommendations to the commission on the fund in of rants . 
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Ducks Unlimited 

TESTIMONY IN SUPPORT OF HB 1014 
Carmen Miller, Director of Public Policy, Ducks Unlimited 

North Dakota Senate Appropriations Committee 
March 4, 2019 
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Good morning, Chairman Holmberg, and members of the committee. My name is Carmen Miller and 
I am the Director of Public Policy for Ducks Unlimited' s  Great Plains Region in Bismarck. I 'm  here 
today to express support for Section 1 6  of HB 1 0 14 ,  which increases the Outdoor Heritage Fund cap to 
$7 . 5  mil lion per fiscal year. 

S ince its inception in 20 1 3 ,  the Outdoor Heritage Fund has been popular - over 1 75 groups from 
across the state have applied for grants ,  over $4 1 million in grant funds have been awarded, and every 
county in the state has benefitted from the fund. Projects have ranged from bike trails  to city parks to 
wildlife habitat to water quality improvement, to public access for sportsmen. The fund has generated 
more than dollar-for-dollar matching, creating innovative private-public partnerships and generating 
considerable return on investment for a highly efficient use of oil and gas tax revenue . Demand for the 
fund continues to be high - in 1 3  grant rounds,  over $ 1 1 5  mil lion in requests have been considered, far 
exceeding the $4 1 million granted - in 5 years and three biennia, over half of the applicants are still 
going away empty handed . 

The 20 1 7  Legislature temporarily reduced the cap on the OHF to $ 1 0  million per biennium, a 
reduction which was supposed to sunset at the end of this biennium. The proposal in HB 10 14  would 
be an increase from the current appropriation just for the next biennium. It i s  important to remember 
that these numbers are just a cap, not a traditional appropriation. Because the OHF funding formula is 
based on a percentage of the oil production tax, the fund rises and falls  with oil prices and production 
and is wisely designed to self-adjust with fluctuations in our state ' s  economy. 

The Outdoor Heritage Fund is the state ' s  only source of funding dedicated to the type of critical quality 
of life infrastructure that is so necessary as our state continues to grow. Vibrant communities depend 
on parks, trai ls ,  and other outdoor recreation opportunities ,  all important factors in attracting and 
retaining a quality workforce. In five years, the Outdoor Heritage Fund has become a very successful 
and unprecedented working partnership between sportsmen, conservation, agriculture, recreation, 
landowners , and energy. Continued support for the OHF will help address these important needs,  
provide great benefits to our communities and landowners across the state, and generate a significant 
return on investment back to our state ' s  economy. 

Thank you for your time and your service . 
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Outdoor Heritage Fund provid es for ag 
conse rvat ion so l ut i ons 
By Jenny Schlecht / Agweek Staff Writer on Dec 11 , 2017 at 8:00 a.m .  

B I S MARCK, N . D. - The Cover C rop a n d  Livestock I nteg rat ion  
( http://www.agweek.com/busi ness/ag r icu ltu re/437l866-outdoor-heritage-fL 

c rop-g raz i ng )  p i l ot p roject is not the on ly ag r i cu l tu re- re l a ted p r  
U n l i m ited h as gone to the North  Da kota Outdoor He r itage  F 
p rojects fu nded by the  fu nd i n  wh i ch  Ducks U n l i m ited p l ays 
con nect ions. 

Recommended for you 

Ag conference:  

Commun ity 

col laboration needed to keep ag 

i ndustry strong 

. O H F is ove rseen by the  No rth  Da kota I nd ust r i a l  Com m iss ion a n d  was esta b l i shed in 2073 
to provide  g ra nts to state agenc ies, t r i ba l govern ments, po l i t ica l su bd ivis ions a nd 
nonp rof i t  o rg a n izat ions, with h ig he r  pr ior i ty g iven to p rojects t hat e n h a nce conservat ion  

https://www.agweek.com/business/agriculture/437 1 867-outdoor-heritage-fund-provides-ag-conservation-solutions / ,3 
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pract ices i n  the  state. Among the fu nd 's m a i n  objectives a re p rovis ions to i m prove,� -t � p 
m a i nta i n  a nd resto re water q u a l ity, so i l  cond it ions, p l a nt d iversity and  a n i m a l  systems, 
a nd to enha nce fa rm i ng a nd ra nch i n g  by support i ng  other  p ract ices of stewa rdsh i p. 

The fu nd has  put  cons idera b le  money i nto a g r icu l tu re conservat ion p rog ra ms, 
i nc l ud i ng  more tha n  $2.7 m i l l i on  on the  fou r  ag r icu ltu re- re l a ted p rojects in wh ich  
Ducks U n l i m ited is i nvo lved . 

The objective of a nothe r  recent ly a p proved p roject, the G rass l a nds E n h a ncement P i l ot 
P roject, is  to bette r u t i l i ze g rass l a nds on  p u b l ic l a nds that a re open to g raz i ng by 
s u p port i ng  i nf rast ructu re for rotat ion a l  g ra z i ng  systems, says Da ne  Buysse, a Ducks 
U n l i m ited b io log ist .  

The p roject, wh i ch  rece ived $230,000 from the Outdoor Her itage Fu nd ,  wi l l  pay 60 
percent of costs, i n c l u d i n g  c ross fenc i ng  a nd water i nf rast ructu re, wh i l e  p rod uce rs wi l l  
pay 40 percent .  The f ive-yea r ag reem ents w i l l  r un  at the  sa me t ime  as l eases o n  the  
pu b l ic l a nds ,  but  the  i nf rast ructu re deve loped wi l l  be  depreciated out over 1 0  yea rs for 
p rod ucers, a n d  a ny c ross fenc i ng  a n d  perm a n ent water i m p rovements wi l l  rem a i n  with 
the p roperty. 

41'} 
f' 

North  Da kota Depa rtment  of Trust La nds  wi l l  p rovide rent c red its to l essees fo r fu n d i ng 
perma nent  water deve lopments, l i ke we l l  ho l es a nd cas i ngs, a nd  F ish a nd Wi l d l i fe Service . 
wi l l  do the sa m e  on  Waterfowl P rod uct ion Areas. Trust La nds a lso wi l l  p rovide tech n ica l 
a ss ista nce th rough  the i r  su rface m a n agement  tea m .  Ducks U n l i m ited wi l l  p rovide 
out reach ,  fu n d i n g  fo r wet l and  restorat ions a nd tech n ica l ass ista nce. Da kota M issou r i  
Va l l ey a nd Western  Ra i l road wi l l  p rovide fu n d i ng for fenc i ng  mate r i a l s  a long ra i l road 
r i g ht-of-way when  deemed necessa ry. B uysse exp l a i n s  that sportsmen h ave repo rted 
that  some a reas on  school  t rust, p u b l ic l a nd  a nd adjacent p r ivate l a nd  were ove rg razed 
wh i l e  othe rs were u nder  g razed . That h as h u rt wate rfowl deve lopment i n  those a reas, too, 
he says. 

By movi ng catt l e  more effect ive ly ac ross ac res, the p roject hopes to i m p rove q u a l ity fo r 
ra nchers a nd fo r sportsmen who h u nt on  the  l a nds. 

Buysse says the  p roject a lso wi l l  i n c l ude  wate r i nf i l t rat ion tei 
g rass l and  q u a l ity to a l low l essees to see the i m pact rotat ion ,  
p rope rty. O rg a n izers hope to show that  rotat ion a l  g raz i ng  w 
m a ke the l a nd  more d roug ht to l e ra nt .  

Recommended for you 

Ag conference :  

Com mun ity 

co l laboration  needed to keep ag 

i ndustry strong 

The p roject cove rs m uch of northwest North  Dakota , i n c l ud i ng a 1 1  o r  pa n: or t::5 U rKe ,  
Bott i nea u ,  Bu r l e ig h ,  D iv ide,  McHen ry, M c Lea n ,  Mou ntra i l ,  P ie rce, Renvi l l e ,  Ro lette, 
She r ida n a nd Wa rd cou nt ies. Buysse says seve ra l  p rod ucers a re work i n g  on  ag reements 
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• 
with the p roject, a n d  su bsta nt i a l  fu n d i n g  rema i ns .  Fo r mo re i nformat ion ,  contact h i m  at 
701 -355-3584 o r  d buysse@d ucks.org (ma i l to :dbuysse@d ucks.org ) . i -�- , 1 f(I\ 

f'.3 
Other  ag r i c u l tu re- re l ated Outdoor H er i tage F u n d  projects i n  wh ich  Ducks U n l i m ited is f� i nvo lved i nc l ude  the Worki ng G rassl a nds Pa rtne rsh i p, with the No rth Da kota N at u ra l  
Resou rces Trust a t  the  he lm ,  a n d  the E n h a nced G raz i n g  La nds  a n d  Wi l d l i fe Ha b itat 
project. Both  p rojects seek to he l p p rod ucers keep exp i r i n g  Conse rvat ion Reserve 
Prog ra m ac res i n  g rass fo r g raz i ng .  
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-USINESS 

A Ducks Un l im ited project funded by the North Dakota Outdoor Heritage Fund wi l l  he lp farmers and ranchers i ntegrate cover crops 
i nto thei r  rotat ions for the purpose of l ivestock g raz ing .  (Ducks Un l im ited photo) 

Outdoor Heri tage Fund finances Ducks Un l im ited 
cover c rop graz i ng p rogram 
By Jenny Schlecht / Agweek Staff Writer on Dec 11 , 2017 at 8 :00 a .m.  

B I S MARCK - Ta n ne r  G ue spends a l ot of t i m e  with fa rmers i n  southeast N o rth  Da kota ,  
h e l p i n g  them n avigate conservat ion p rog ra m opt ions  in  h is ro l e  as a b io log ist with Ducks 
U n l i m ited . I n  recent yea rs, m a ny prod uce rs with c rops a nd catt l e  h ave expressed i nte rest 
i n  g raz i ng  catt le  on  cover c rops on t h e i r  c ro p l a n d  . 

• However, t hey typ ica l ly h ave one co ncern :  t he  f i n a nc i a l r i sk of i m p lement i ng  a n ew 
pract ice. 
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So, G ue a n d  D u c ks U n l i m ited , i n  cooperat ion  with P u lse U SA, N o rth  Da kota N atu ra l 
Reso u rces Trust, l oca l so i l  co n se rvat io n d ist r icts a nd the N atu ra l  Resou rces J 3 
Conse rvat ion  Service,  a pp l ied fo r a g ra nt f ro m  the N o rt h  Da kota O utdoor H er itag e  Fu n d

f'f. 
(http://www.agweek.com/business/ag r icu ltu re/437l867-outdoor-her itage-fund-provides-ag-conservation- • 
sol utions) to p rovid e  cost-sh a re assista n ce to p rod u cers who wa nt to t ry out cover c ro ps o n  
t h e i r  c ro p l a n d .  

T h e  p i l ot p rog ra m ,  ca l l ed t h e  Cove r C ro p  a n d  Livestoc k  I nteg ratio n  Proj ect, rece ived 
$625,394.90 from t h e  O H F. D u c ks U n l i m ited , P u lse U SA a nd the N o rt h  Da kota N at u ra l 
Resou rces Trust wi l l  put  i n  a d d it ion a l  i n -k i n d  a nd cash resou rces of $37 ,329 a n d  p rod u cers 
a re expected to cont r i b ute $47 6,929.90. 

CC LI P is open to p rod u cers i n  l l  N o rt h  Da kota cou nt ies: Ba rnes ,  D ickey, Eddy, Foster, 
La M o u re,  Log a n ,  M c I ntosh ,  Ra n so m ,  Sa rge nt ,  Stutsma n  a n d  Wel ls .  The cou nt ies a re i n  t h e  
flyway for d uc k  m i g rat ion  as  we l l  as  i n  t h e  P ra i r ie Potho le  reg ion ,  wh ich  conta i ns a h ig h  
d ens ity of wet l a n ds. 

G ue has h a d  i nte rest i n  eac h  of t h e  cou nt ies, a nd severa l p rod u cers h ave s ig n ed u p. 
Among t h e m  is  Don n N e lso n  of D ickey Cou nty, who has  been look i n g  fo r ways to i m prove 
so i l  hea l th  a nd to i n co r po rate l ivestoc k  o n  m o re of h i s  ac res beca use of a l a c k  of past u re 
ava i l a b i l ity i n  h is a rea .  

Work i n g  with D u c ks U n l i m ited has p rovided h i m  with a d d it ion a l  resou rces fo r fen c i n g  
a n d  water i nf rast r u ct u re, h e  says. 

G u e exp l a i ned p rod u ce rs ca n rece ive 60 percent of the  fu n d i n g  fo r fe n c i n g  i nf rast r u ct u re, 
i nc l u d i ng c ross fen ce or pe r i m ete r fen ce; water i nf rast ruct u re, l i ke we l l s, p i pes, p u m ps o r  
ta n ks; a n d  wi n d b rea k pa n e ls .  P rod u ce rs a l so ca n rece ive 6 0  percent o f  the  fu n d i n g  fo r 
cove r c rop  seed m ixes a n d  tec h n ica l ass ista n ce from P u lse U SA. 

E m i ly Pa u l , a sa l es rep resentat ive fo r P u lse U SA, says re presentat ives f ro m  her co m p a ny 
wi l l  ta l k  with fa rmers a n d  ra n c h e rs a bout  why they wa nt to use cove r c rops o n  the i r f i e l ds .  
They' l l  l ook at  h e rb ic ide  reco rds, ta l k  a bo u t  seed ing  ti m i n g  a n d  d iscuss spec ies'  o pt ions. 

"What  I ' l l  be do i n g  with i n d iv id u a l  fa r m e rs o r  ra nchers is h e l p i n g  t h e m  th i n k  a bo u t  what  
the i r  l o n g -te r m  g oa l s  a re w i th  t h is and  t h e i r s h o rt-te rm g oa l s  a nd h ow we ca n use 
d iffe rent seeds to m eet t h e m ," she exp l a i ns .  

N e lson says h e  l i ke ly wi l l  use cove r crop m ixes that  i n c l u d e  wi nte r  a n n u a l s l i ke rye or  
t r it ica l e  to p rovid e  ea r ly-season g raz i n g  o pt ions  i n  the  spr i n g .  

" I  ca n l eave m y  pastu res id l e  a n d  g a i n  a m o nt h  of g raz i n g  or  m o re o n  g reen ,  vi a b l e  
fo rag e," h e  says. f1 
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What he  p l a nts wi l l  depend on the c rop  the  cover m ix wi l l  fo l l ow. Espec ia l ly fo l lowi ng  JI 6 / () { I(  
soybea ns or  d ry ed i b l e  bea ns, he wa nts to m a ke su re there is some cover on  the g round) - if -/ ff ff 

• "We' re p retty ba re afte r soybea ns," he  says . 

Pu lse USA wi l l  offer d iscou nts on seeds for a nyone t ied to CC LI P, Pa u l  says. But she says 
the  b iggest adva ntage to the project i s  its re l i a nce on  loca l knowledge  and  resou rces, 
i n c l u d i n g  peop le  who g rew u p  on fa rms a n d  ra nches in the a rea . 

G u e  says Ducks U n l i m ited 's i nte rest i n  cove r-c rop  g raz i ng  stems f rom the posit ive effects 
the  p ract ice ca n h ave on  the  envi ron ment .  Cover c rops ca n p rovide  food a n d  therma l  
cover fo r catt l e  a n d  for wi l d l ife that st i ck  a ro u n d  for wi nter, l i ke deer  a nd pheasa nts. Cover 
c rops a lso red uce su rface r unoff a nd flood i n g  i n  nea rby wet l a nds. P l us ,  gett i ng  catt l e  onto 
the  c rop l a nd ca n i m prove the so i l  on that  g rou nd  wh i l e  g ivi n g  pastu re g rasses a cha nce 
to rej uven ate. 

"We'd get ,  hopefu l ly, h ea l th ier  wet l a nds  i n  su r rou nd i ng  a reas where we' re do i ng  t hese," 
G u e  says. 

I n  excha nge for fu n d i ng ,  Ducks U n l im ited req u i res that p rod uce rs p l a nt cover c rops on  

• 
the  se l ected l and  at l east two yea rs out  of  the  f ive-yea r p rog ra m and  that  they don 't 
ma n i p u l ate wet l a nds  d u r i n g  those f ive yea rs. 

"We see it as a short-term way to conse rve that  h ab itat ," G ue says. 

Thoug h the  p rog ra m l a sts o n ly f ive yea rs, Ducks U n l i m ited is h opefu l p rod ucers wi l l  
cont i n ue to i nteg rate cover c rops i nto the i r  rotat ions l ong  past the  end  date. 

Ne l son  says CCLI P is fl ex i b l e  a nd ta i l o red to p rod ucers, a n d  he encou rages a nyone  who 
has  an i nterest in  g ra z i ng  cover crops o r  i m p rovi ng  so i l  hea l th  to at l east check it out . 
Tho u g h  he says ment ion i ng Ducks U n l i m ited to fa rmers a n d  ra nchers in the Pra i r i e  
Potho le  reg ion  often d raws c r i nges based on  com pet i ng  i nte rests and  past issues, he's 
been h a p py with the  p rog ra m and  the he l p of G u e  to come u p  with a p rog ra m that  f its 
h is needs. 

G u e  says he  wi l l  work with p rod uce rs to dete rm i n e  the r ig ht n u m be r  of ac res a n d  the  
r ig ht s i tuat ion for them .  Anyone i nte rested ca n contact Gue at  707 -355-3592 o r  
tg ue@d ucks.org (ma i lto:tg ue@d ucks.org ) . 

I 
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INDUSTRIAL COMMISSION OF NORTH DAKOTA 

OIL AND GAS RESEARCH COUNCIL 

IJ. LI - 1 9 ,.p
(

) \ Governor :,; · I _ 
Doug Burgum � lD 

Brent Brannan, Director 
E-Mail :  brentbrannan(a}gmail.com 

Oil and Gas Research Program 
North Dakota Century Code 54-17.6 

History of the Oil and Gas Research Program 

Attorney General 11' 
Wayne Stenehjem 
Agriculture Commissioner f I Doug Goehring 

North Dakota's Oil and Gas Research Program ("Program"), established by the Legislature in 2003, 
is a state/industry program designed to demonstrate to the general public the importance of the State 
oil and gas exploration and production industry, to promote efficient, economic and environmentally 
sound exploration and production methods and technologies, to preserve and create jobs involved in 
the exploration, production and utilization of North Dakota' s  oil and gas resources, to develop the 
State's oil and gas resources, and to support research and educational activities concerning the oil and 
natural gas exploration and production industry. The Program is funded from two percent of the 
State's share of the oil and gas gross production tax and oil extraction tax revenues, up to $10 
million, each biennium. Enwossed House Bill 1014 includes a provision lo increase this amount by 
$4 million in order lo fund an underground storage ofproduced gas pilot proiect lo be conducted by 
the Energy and Environmental Research Center. 

Mission Statement 
The Mission of the Oil and Gas Research Council/Program is to promote the growth of the oil and 
gas industry through research and education . 

General Criteria 
Priority areas of the Program that promote the growth of the oil and gas industry through research 
and education in no particular order include, but are not l imited to, the following: 

• Generate infonnation and knowledge that will have the highest probability of bringing new 
oil and gas companies and industry investment to North Dakota. 

• Have the highest potential for preserving and creating oil and gas jobs, wealth, and tax revenues 
for North Dakota. 

• Most effectively educate the general public about the benefits and opportunities provided by the 
North Dakota oil and gas industry. 

• Positively affect ultimate recovery from North Dakota's  existing oil and gas pools. 
• Preserve existing production levels. 
• Identify oil and gas exploration and production technologies presently not used in North Dakota. 
• Identify oil and gas potential in non-producing counties. 
• Maximize the market potential for oil, natural gas, and the associated byproducts. 
• Improve the overall suitability of the oil and gas industry in North Dakota through the 

development of new environmental practices that will help to reduce the footprint of oil and gas 
activities. 

• Develop baseline infonnation that will lead to other projects, processes, ideas, and activities. 

Grant Round Timelines 
Grant round deadline dates are June 1 and November 1 of each year. Additional grant round deadline 
dates may be established by the Industrial Commission ("Commission") . 

Ron Day 
Vicky Sund 

Daryl Dukart, Vice Chairman Steve Holen Ryan Kopseng, Chairman 
Ron Ness Darren Schmidt Lynn Helms Ed Murphy 

Oil and Gas Research Council (OGRC) 
State Capitol, 14th Floor · 600 E Boulevard Ave Dept 40S - Bismarck, ND S850S-0840 

E-Mail: kfine@nd.gov PHONE: 701 -328-3722 FAX: 701-328-2820 
"Your Gateway to North Dakota":www.nd &QV 
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Grant Round Process & Procedures 
Since the Program was implemented the Commission has approved funding of 92 projects and 
studies totaling approximately $38  mill ion. The dollars invested by the State in these projects is also 
matched so that every dollar provided by the Program is leveraged. A grant may not exceed fifty 
percent of the total project cost. A higher priority will be given to those applications having private 
industry investment. As with the other Commission administered research programs the Commission 
believes having a partner in the project leads to projects being conducted that have a value to the 
industry and State and is not just research for research sake. The Program during the 20 1 7-20 1 9  
biennium has been set up to direct 78.25% of its funds for research and 1 3 .5% for education with the 
remaining funds used for the Pipeline Authority (3 .25%) and for administration/legislative directed 
study (5%). 

Projects of Interest 

"intelligent Pipeline Integrity Program (iPIPE)" - Statoil Pipelines LLC, Hess Corporation and 
Oasis Midstream Partners with the Energy and Environmental Research Center managing the project. 
This R&D program is focused on the advancement of emerging technology to prevent and detect 
pipeline leaks. The proposed work will lead to development and application of new tools that will 
assist industry's ongoing efforts to continuously improve pipeline integrity, thus reducing leaks and 
spi l ls. 

Multiple field demonstrations of emerging technologies on working pipelines will simultaneously 
assist technology providers in refining designs, pave a path toward full commercialization in the 
North Dakota market, prepare pipeline operators for adoption of the new tools, and effectively 
decrease the number and volume of spills experienced in North Dakota. With demonstrated success, 

f � • 

additional consortium members (pipeline operators) will join the effort, thus enabling field testing of 
• more technologies and further proliferating new technology among all pipeline operators. 

The goal of this intelligent Pipeline Integrity Program (iPIPE) is to develop and demonstrate cutting­
edge technology that can prevent and/or detect gathering pipel ine leaks. This goal will be supported 
by accomplishment of the following objectives: 

• Select the most promising emerging (near-commercial) technologies for demonstration 
• Demonstrate multiple technologies on working gathering pipelines 
• Document results of technology demonstrations 
• Facilitate adoption of technologies into North Dakota pipeline operations 

Total project costs are $3,7 1 4,000 with the Oil and Gas Research Fund providing $ 1 ,600,000. 

"Solar Powered Electrokinetic Soil Desalinization" - Terran Corporation & Oasis Petroleum 
The objective of this project is to demonstrate the viabil ity and cost effectiveness of using direct 
current (DC) power to reduce the sodium and chloride mass contamination in soil and groundwater 
from brine releases. Typical releases may be from leaking pipelines or storage pit. A secondary 
objective is to integrate an electrokinetic (EK) remediation system with solar power. Since the EK 
process relies on DC power to induce migration of chloride and sodium ions (as well as other soluble 
ions) to emplaced electrode wells, solar panel arrays that generally provide 24-48 volts, could prove 
to be the ideal power source at remote sites, or eventually any site. This project wil l  include the 
design, installation and operation of solar powered EK soi l  desalinization system along with soil 
monitoring and reports showing the efficacy of the process and comparison to previous traditional 
remediation efforts. Soi l  near the Schmitz pad site near Will iston, North Dakota became 
contaminated due to a leaky flange in a brine pipeline. Oasis Petroleum and Terran Corporation 
found the site to be suitable for the electrokinetic soil desalinization (EKSD) process to extract the • 
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salt contamination from the soil using a proprietary extraction system based on electromigration 
techniques. 

The EKSD process is an effective and economical alternative to conventional excavation or pump 
and treat. The goal is to remove as much chloride and sodium mass as practical . This project will 
demonstrate the ability to operate the system using solar power at remote sites where l ine power is 
not available, and generators are not economically viable . Total project costs are $346, 120 with the 
Oil and Gas Research Fund providing $ 149,960. 

Unitized Legacy Oil Fields: Prototypes for Revitalizing Conventional Oil Field in North 
Dakota - Eagle Energy Partners, LLC and the Energy and Environmental Research Center. 

The objective of this project is to investigate waterflood optimization as a precursor for CO2 EOR 
and development pathways for the revitalization of conventional oil fields in North Dakota. 
Objectives to be accomplished to meet the stated goal are 1 )  evaluate waterflood optimization and 
CO2 EOR potential and implementation approaches; 2) develop cost-effective operational strategies 
that address key technical challenges, optimize current facilities, and systematically consider 
necessary new facilities; and 3) frame the results and experiences from this project as a prototype for 
revitalizing Tyler and Madison conventional oil fields in North Dakota. 

Information generated in this project wil l  positively affect ultimate recovery from North Dakota' s  
existing conventional oil pools and will lead to additional projects, processes, ideas, and activities to 
facilitate implementation of oil exploration and production technologies presently not used in the 
state. The potential to revitalize conventional oil fields and increase ultimate recovery wil l  bring new 
oil companies and industry investment to North Dakota, resulting in the growth of oil and gas jobs, 
wealth, and tax revenues for North Dakota. Total project costs $6,000,000 with the Oil and Gas 
Research Fund providing $3,000,000. 

Oil and Gas Research Council Members 
The Oil and Gas Research Council is a volunteer, citizen, industry, and government group appointed by 
the Governor which provides advice to the Commission on policies and recommends research for funding 
under the Program. 

Ron Day (North Dakota Petroleum Council) 
Daryl Dukart (county commissioner from an oil-producing county) 
Steve Holen (representing oil and gas producing counties) 
Ryan Kopseng (North Dakota Petroleum Council) 
Darren &hmidt (North Dakota Petroleum Council) 
Vicky Sund (North Dakota Petroleum Council) 
Ron Ness (President, North Dakota Petroleum Council) 
Lynn Helms (ND Oil and Gas Division Director - non-voting member) 
&J Murphy (State Geologist - non-voting member) 

Technical Advisors 
Monte Besler (Petroleum Engineering expertise) 
Rory Nelson (Operation Engineering expertise) 

The Commission Administrative Office provides the administrative support for the Program and 
maintains the financial records of the Program. Brent Brannan has been retained on a part-time basis to 
serve as the Program Director. Information on each project funded and updates on the projects are 
available on the Oil and Gas Research Program website at https://www.dmr.nd.gov/ogr/ 
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ANALYSIS OF THE OIL AND GAS RESEARCH FUND 

N.D.C.C. 57-51 .1  
Continu ing Appropriation 

Beginning Ba la nce 
2017-2019 Biennium 

$6,516,2351 

Add transfers and estimated revenues2 

Transfer by State Treasurer from oi l  and gas taxes 
Transfer by State Treasurer from oi l  and  gas taxes3 (2019 HB  1014) 

Estimated appl icant contributions 
Est imated Interest I ncome 

Tota l Ava i lable 

Less estimated expend itures and commitments4 

$10,000,000 
$ 0 
$ 3,000 
$ 20,000 

Estimated Project Expend itures & Commitments $ 10,095,000 
Estimated Expenditures  on underground gas storage5 (2019 HB 1014) $ 0 
Estimated Project Expenditures on Legislat ive study 
Administrative and Techn ica l Services Costs 
Transfer to the North Dakota Pipel ine Authority 

Tota l estimated expend itures 

Estimated ending bala nce 

$ 500 ,000 
$ 312,600 
$ 325,000 

$16,539,235 

$11,232,600 

$ 5,306.6356 

• 

2019-2021 Biennium 

$5,306,635 

$ 10,000,000 
$ 4,000,000 
$ 3,000 
$ 20,000 

$ 12,000,000 
$ 4,000,000 
$ 0 
$ 350,000 
$ 350,0007 

$19,329,635 

$ 16,700,000 

S 2,629,635 

(11 The Oil and Gas Resea rch Program/Fund was authorized by the 2003 Legislature. During the 2003-2005 bienn ium $50,000 was made avai lable for the 
Program. That amount was i ncreased to $1,300,000 by the 2005 Legis lature, $3,000,000 by the 2007 Legislature and $4,000,000 by the 2009 Legislature. 
In  2013 it was increased to $10,000,000 where it has remained for the 2013-2019 biennia. The source of fund ing for the Oi l  and Gas Research Fund is 
two percent of the state's share of the oi l  and gas gross production tax and oil extraction tax revenues up  to $ 10,000,000 a b ienn ium.  
(ll Revenues under the 2017-2019 bienn ium reflect the transfer of  $10,000,000 from the State Treasurer. Estimated interest income includes actua l  
interest income of $12,880 through November, 2018 and an  estimate of the i nterest income through June 30, 2019. Est imated app l ica nt contributions 
reflect actual appl icant contributions of $2,500 through November, 2018 with an  estimate for the remainder of the bienni um .  
(
3l 2019 HB 1014 inc l udes a n  increase to  the O i l  and Gas Research  Fund a l location from $10,000,000 to  $14,000,000 for t he  2019-2021 biennium. 

(
4l Since 2003 through 2018 the Commission has committed fund ing for 92 projects or studies tota l ing $38,620,435 of OGRP fund ing. This is exclusive of 
the three projects d i rected by the Legislature . .  Tota l project costs are approximate ly $350,000,000. Thi s  inc ludes 7 p rojects approved so far du ring the 
2017-2019 biennium with  fund ing to be provided during the 2017-2019 and subsequent bienn ia .  Actual project payments during the 2017-2019 
biennium through November, 2018 total $3,442,492 with an estimate for the rema inder of the bienn ium.  Actual administrative and technica l services tN 
costs through November, 2018 tota l $186,220 (exc lud ing the Pipe l i ne Authority) with an est imate for the remainder of the bienn ium.  \ 
(
5l 2019 HB 1014 inc ludes funding for the 2019-2021 biennium for a p i lot project to be conducted by the Energy and Envi ronmenta l  Research Center on  � 
underground storage of produced natura l  gas. � � -o 
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(Gl This fund i ng is needed for payments of approved projects that wil l  be comp leted i n  subsequent bie nn ia .  Outstand ing commitments as  of Janua ry, 
2019 a re approximately $11,600,000. 
!7l This amount is determined by the I nd ustri a l  Com mission based on a recommendat ion from the Oil and  Gas Resea rch Cou nc i l . It is est imated that 
approximately $350,000 wil l  be needed during the next bienn ium for the Pipel i ne Authority . 
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INDUSTRIAL COMMISSION OF NORTH DAKOTA 
NORTH DAKOTA PIPELINE AUTHORITY 

North Dakota Pipeline Authority 
North Dakota Century Code 54-17.7 

Governor 
Doug Burgum 
Attorney General 
Wayne Stenehjem 
Agriculture Commissioner 
Doug Goehring 

The North Dakota Pipel ine Authority (Pipel ine Authority) was created by the North Dakota Legislature 
in 2007. The statutory mission of the Pipel ine Authority is "to diversify and expand the North Dakota 
economy by facil itating development of pipeline facil ities to support the production, transportation, 
and util ization of North Dakota energy-related commodities, thereby increasing employment, 
stimu lating economic activity, augmenting sources of tax revenue, fostering economic stabi l ity and 
improving the State's economy." As established by the Legislature the Pipel ine Authority is a bui lder 
of last resort, meaning private business wil l  have the first opportunity to invest in and/or bui ld 
additional needed pipel ine infrastructure. The Industrial Commission acting as the Pipel ine Authority 
has issued no bonds under this statutory authority. 

By law the Pipel ine Authority membership is comprised of the members of the Industrial Commission .  
The Industrial Commission transferred $325,000 during the 2017-2019 bienn ium from the Oi l  and Gas 
Research Fund to the Pipeline Authority Fund. The Industria l  Commission has named Justin 
Kringstad, an engineering consultant, as Director of the Pipel ine Authority. He works closely with the 
Director of the Department of Mineral Resources, the President of the North Dakota Petroleum 
Counci l , and the Executive Director/Secretary of the I ndustria l  Commission.  The Pipel ine Authority 
has no other staff and receives no direct Genera l  Fund appropriation. The Pipel ine Authority Director 
reports to the Industrial Commission and the Oi l and Gas Research Council on a regular basis. 

The Pipeline Authority issues a quarterly newsletter in addition to making numerous presentations to 
the Legislative interim committees and the publ ic. These newsletters and presentations a re avai lable 
on the Pipel ine Authority website at www.northdakotapipel ines.com In  addition, Mr. Kringstad 
participates in monthly webinars providing regular updates on the transportation issues related to oi l  
and gas. 

This past year the Pipel ine Authority continued to work closely with the midstream industry in North 
Dakota to quantify future pipeline and processing needs for the region. This work identified the need 
for additiona l  investment in a l l  segments of the oil and natural gas pipeline industries. Evolving 
technology and dynamic pricing make the Pipel ine Authority's production forecasting efforts an 
ongoing process. Mr. Kringstad a lso served as an advisor for the EmPower Commission, Department 
of Transportation Freight Advisory Committee, Office of Management and Budget, and Department 
of Commerce. 

The Pipel ine Authority website is updated on a regular basis so you should add this website to you r  
"favorites." We are hopeful th is website wil l be a good tool for keeping policy makers, citizens, and 
the industry informed of what is happening with the development of pipel ines in North Dakota. 

Pipeline Authority 
State Capitol, 14th Floor - 600 E Boulevard Ave Dept 405 • Bismarck, NO 58505-0840 
E-Mail: ijkringstad@ndpipelines.com PHONE: 701 -220-6227 FAX: 701-328-2820 

"Your Gateway to North Dakota":www nd gov 
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Beginn ing Balance 
Add transfers and est imated revenues1 

Transfer from Oil and Gas Research Fund 
Est imated Interest Income 

Tota l Ava i lable 

Less estimated expenditures and comm itments2 

Administrative & Study Costs 
Consultant Costs 

Total estimated expenditures 

Estimated ending balance 

ANALYSIS OF THE P IPELINE  AUTHORITY FUND 
N.D.C.C. 54-17.7-11 

Continu ing Appropriation 

2017-2019 Biennium 
$ 51,705 

$ 325,000 
$ 200 

$ 36,240 
$ 293,760 

$376,905 

$330,000 

S 46.905 

2019-2021 Biennium 
$ 46,905 

$ 350,0003 

$ 100 

$ 40,000 
$ 310,000 

$397,005 

$350,000 

$ 47.005 

<1l Revenues reflect a transfer of $325,000 from the Oi l  and Gas Research Fund for the 2017-19 biennium .  Estimated i nterest i ncome includes 
actual i nterest income of $120. 13 through November, 2018 and an  estimate of the interest i ncome  through June 30, 2019. 
121 Actual administrative costs through Novem ber, 2018 tota l $5,780.68 with an  estimate for the remainder of the bienn ium .  Actua l  consultant 
costs through November, 2018 tota l  $174,018.07 with an  est imate for the rema inder of the bienn ium .  
131 The amount to  be  transferred from the Oi l  and Gas  Research Fund for the Pipel ine Authority i s  a t  the discretion of  the  Industria l  Com mission .  
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North Dakota P i pe l i ne  Authority 

Annua l  Report 

J u ly 1, 2017 - J u ne 30, 2018 

I ndustria l  Commiss ion of North Dakota 
Governor Doug Burgum, Chairman 
Attorney Genera l  Wayne Stenehjem 
Agricu lture Commissioner Doug Goehring 
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Overview 

North Dakota Pipe l ine Authority 
Annua l  Report 

J u ly 1, 2017 - June 30, 2018 

At the req uest of  the North  Da kota I ndustr i a l  Comm iss ion ,  the S ixt ieth Leg i s l a tu re passed House B i l l  1 128 
author i z i ng  the North  Da kota P i pe l i ne  Authority. I t  was s igned i nto l aw on  Apr i l 1 1, 2007 . The statutory 
miss ion of the P i pe l i ne  Authority i s  "to d ivers i fy a n d  expa nd the  North  Da kota economy by fac i l i tat i ng  
deve lopment  of  p i pe l i ne  fa c i l i t ies to  support the p rod uct ion ,  t ra n sportat ion ,  a n d  ut i l i zat ion of  No rth 
Da kota ene rgy- re lated commod it ies, thereby i nc reas i ng  emp loyment, st imu la t i ng  economic  act iv ity, 
augment i ng  sou rces of tax revenue, foste r i ng  econom ic  sta b i l i ty a nd  imp rovi ng the State's economy" . As 
esta b l i s hed  by the Leg is l atu re, the P i pe l i ne  Author ity is a bu i l de r  of l a st resort, mea n i ng pr ivate bus i ness 
wou ld  have the fi rst opportu n ity to i nvest in a n d/or bu i l d  add i t i ona l  needed p i pe l i n e  i nfra struct u re .  

By  l aw, the  P i pe l i n e  Authority members h i p  is com prised o f  the  mem bers o f  the  No rth  Da kota I n d ustr i a l  
Commiss i on .  U pon t he  recommendat ion o f  the  O i l  a nd  Gas  Research Cou nc i l ,  t h e  I nd ustr i a l  Comm iss ion 
authori zed the expend i ture of u p  to $325,000 d u r i ng  the 2017-2019 b ie n n i um  for the  P i pe l i n e  Autho r ity 
with fu nd i ng be ing made ava i l a b le  from the O i l  a nd  Gas Research Fund .  On  August 1, 2008 the I nd ustr i a l  
Comm iss ion  named J usti n J .  Kr ingstad,  an  eng i neer i ng consu lta nt, t o  serve a s  D i recto r o f  the  North  Da kota 
P i pe l i n e  Author ity. The North  Da kota P i pe l i n e  Author ity D i rector works c lose ly with Lyn n He lms, 
Department of M i nera l  Resou rces D i rector, Ron Ness, No rth Da kota Petro l eum Counc i l  P res ident  a nd  
Ka r lene F i ne, I ndustr ia l Comm iss ion Execut ive D i rector . T he  P i pe l i n e  Autho rity has  no  other  staff a nd  
rece ives no  d i rect Genera l  F u nd  a ppropriat io n .  The  P i p e l i n e  Authority D i rector reports t o  the I ndustr i a l  
Comm iss ion  and  t h e  O i l  a nd Ga s  Resea rch Cou nc i l  on  a regu l a r  bas i s .  

Statutory Authority 

Statutory a uthority fo r the P i pe l i ne  Author ity is fou nd i n  Cha pte r 54-17 .7  of the No rth  Da kota Ce ntu ry 
Code ( N . D .C .C . ) .  Sect ion 54- 17. 7-04 N . D .C .C .  de l i neates the powers of the  P i pe l i n e  Authority i n c l u d i ng :  
1 )  mak i n g  gra nts or  loans or t o  borrow money; 2 )  t o  i ssue u p  t o  $800 m i l l i on  i n  revenue  bonds ;  3 )  enter  
i nto lease-sa le contracts; 4) own,  pu rchase, lease, rent and d is pose of p i pe l i n e  fac i l i t ies or  the r ight  to 
capac ity i n  a ny p i pe l i ne system or systems with i n  o r  w ithout the  State of No rth Da kota ; 5 )  enter i nto 
contracts to construct, ma inta i n  and operate p i pe l i n e  fac i l it ies ;  6 )  i nvest igate, p l a n , p r io r i t i ze and p ro pose 
tra nsportat ion corr idors; and 7) pa rt ic i pate in reg iona l  p i pe l i n e  o rga n i zat ions .  

Before the  P ipe l i ne Authority may exerc i se i t s  power to construct p i pe l i n e  fac i l i t i es, it must fo l l ow a 
p rocess defi ned by statute to ensure pub l i c  pa rt i c ipat ion a nd  comment .  I n  pa rt i cu l a r, the P i pe l i n e  
Autho rity must pub l i s h  a notice descri b i ng the need  fo r the p i pe l i n e  p roject. Ent it ies i nterested i n  



construct i ng  the fa c i l i t ies o r  fu rn i sh i ng serv ices to sat isfy the identif ied needs have 180 days to respond 
by fi l i ng a not ice of i ntent .  If the P i pe l i n e  Author ity receives a not ice of i ntent from an i nterested ent ity, 
it may not exe rc i se  its powers to construct u n l ess the P ipe l i n e  Authority makes a fi n d i ng that do i ng  so 
wou l d  be in the pub l i c  i nte rest. In mak i ng  such a fi n d i ng, the P i pe l i ne  Authority s h a l l  cons ide r  the 
econom ic  im pact to the state, econom ic  fea s i b i l i ty, tech n i ca l  performa nce, re l i a b i l i ty, past performa nce, 
a nd  the l i ke l i hood of successfu l comp let ion  a nd  ongo ing operat i on .  

North Dakota Pipe l ine Regu latory Programs 

The P i pe l i n e  Author ity does not se rve in a ny capac ity as a regu latory agency for the p i pe l i n e  i nd ustry .  
No rth Da kota's p i pe l i n e  i nd ustry i s  regu lated by seve ra l state and fede ra l  agenc ies .  Ro les of each 
regu l atory ent ity a re comp lex and the P i pe l i n e  Author ity u rges a l l  i nte rested pa rt ies to p l ease contact the 
agenc ies  be low for more i nfo rmat ion on  the i r  j u r i sd i ct ion of  the p ipe l i ne  i ndustry. 

• No rth  Da kota Depa rtment of Emergency Services 
• No rth  Da kota Depa rtment of Hea lth  
• No rth Da kota Depa rtment of E nv i ronmenta l  Qua l ity 
• No rth Da kota Pub l i c  Serv ice Comm iss ion 
• No rth  Da kota I nd ustr i a l  Comm iss ion-Depa rtment of M i ne ra l  Resou rces-O i l  a n d  Gas  D iv i s ion 
• E nv i ronmenta l  P rotect ion Agency 
• Fede ra l  E ne rgy Regu l atory Com m iss ion 
• U .S .  Depa rtment of Tra nsportat ion -P i pe l i n e  a nd  Haza rdous Materi a l s  Safety Adm i n istrat ion­

Offi ce of P i pe l i n e  Safety 

Summary of Activities 

After  bottom i ng out in the second q u a rter of 2016, petro leum re l ated act iv ity in No rth  Da kota has  
cont i nued  to i n crease .  With p r ices a bove $60/ba rre l  and  h igher  leve l s  of  producer a ct iv ity, the m idstream 
i ndu st ry i s  work i ng to pos i t ion itse lf to meet cu rrent p rod uct ion leve ls ,  and cont i n ue  to p lan for fu rther  
expa ns ion  i n  the long term . More effi c ient  operat ions and  fu rther  adva nces i n  d r i l l i ng and  comp let ion 
tech n iq ues a l lowed No rth Da kota o i l  and natura l  gas prod uct ion to reach record h igh  leve l s  i n  2018 . 
Du r i ng  the  past yea r, the P i pe l i n e  Author ity has  been fu l ly engaged i n  cont i n u i ng efforts to conve rt 
p rod uct io n  a n d  deve lopment  i nfo rmat ion i nto o i l  a nd  natu ra l  gas tra nsportat ion so l ut ions .  Work ing 
a longs ide i n du st ry to produce crude o i l  and natura l  gas prod uct ion fo recasts to qua nt ify futu re p ipe l i n e  
needs a n d  t ime frames cont i n ues to  be one o f  t he  pr inc ip le  tasks o f  t he  P i pe l i n e  Authority. P i pe l i n e  
compa n ies  a re conse rvat ive by  natu re a n d  these fo recast i ng exe rcises proved to  be very benefi c i a l  i n  
p rovi d i ng t he  confi dence needed to  move forwa rd with expa ns ion project p la n n i ng .  

Du r i ng  the fisca l yea r  the P i pe l i ne  Author ity contacted,  met  with, and  sha red i nformat ion w i th  n umerous 
i nterested pa rt ies ,  i nc l u d i ng the fo l lowing :  

2 

3 -� _,I q , · n, 
M' 1  

f -6 



Enb r idge P i pe l i ne  
Tra nsCanada  
M D U/WB I  Ene rgy 
ON EOK 

Hess Co rporat ion  
Tesoro/ Andeavo r 
True Compan ies 
Crestwood 

3 --f-� 1 (l( p /\ 

A l l i a nce P i pe l i ne 
No rthern Border  P i pe l i ne 
Bas in  E l ectr i c  
KU Eng ineer ing 
Loenb ro 
Bad l ands  NG Ls 
Wh i t i ng 
Ena b le  M idstream 
Energy Tra nsfe r Pa rtners 
GA G roup  
Oas i s  Petro leum 
Au rora Ene rgy 
Petro Nerds 
Merid i a n  Energy G roup  
Stee l  Reef I nfrastructu re 
G loba l  I n novative So l ut ions 
P h i l l i ps 66 

BNSF Ra i lway 
C it i  Ba n k  
Gtu it 
P l a i n s  Al l  Amer ica n 
Seq uent Ene rgy 
Ba r r  Eng ineer i ng  
Pemb ina  P i pe l i ne  
Moody's Ana lyt ics 
Ha rr i s  Corporat ion 
Pa rsons  B r i n ke rhoff 
M a rathon 
E l evate M idstream 
Ta l lgrass P i pe l i n e  
Robert W.  Ba i rd & Co. 
L i berty M idst ream 
Th rive Ene rgy 

I n  add i t ion ,  the P i pe l i ne  Author ity wo rked with a n u m be r  of state a nd  federa l  agenc ies to gathe r  
i nfo rmat ion and  prov ide expe rt ise on p i pe l i n e  i s sues .  Those agenc ies  a n d  ent it ies i nc l uded : 

No rth Da kota Pub l i c  Serv ice Comm iss ion 
No rth Da kota Tra nsm iss ion Author ity 
No rth Da kota O i l  a nd  Gas D ivis ion  
No rth Da kota Gove rnor' s  Office 
North Da kota Depa rtment of Trust La nds  

No rth  Da kota Depa rtment of  Commerce 
Ene rgy a nd  Env i ronmenta l  Resea rch Cente r 
No rth  Da kota Department of Tra nsportat ion 
Fede ra l  Ra i l road Adm i n istrat ion 
No rth  Da kota Tax Depa rtment 

North Da kota State U n ivers i ty Wyom ing  P i pe l i n e  Author ity 
Bank  of North Da kota Em Powe r North Da kota Comm iss ion 
US  Energy I nfo rmat ion Adm i n istrat ion No rth  Da kota State Wate r Com m iss ion 
No rth Da kota O i l  & Gas  Resea rc h P rogram U pper  G reat P l a i n s  Tra nsportat ion  I n st itute 
M HA Energy Fede ra l  Tra nsportat ion Safety Adm i n istrat ion 
No rth Da kota Office of Management and Budget 

3 

AA 1 
f �  



The D i rector of the  P i pe l i ne Authority a lso worked with the fo l lowi ng trade assoc iat ions/grou ps :  

No rth  Da kota Petro l eum Cou nc i l  
No rth  Da kota Petro le um  Ma rketers Assoc iat ion 
Weste rn Da kota Ene rgy Assoc iat ion 
No rth  Da kota B u i l d i ng Trades U n ion  
Amer ica n Petro l eum I n st itute 
La ndma n's Assoc iat ion of No rth  Da kota 
M i not Cha m be r  of Commerce 

As noted a bove, the P i pe l i n e  Autho r ity has  been fac i l i tat ing d i scuss ions  between gove rnmenta l agenc ies 
a n d  compan ies i nte rested i n  expa n d i ng No rth  Da kota 's midstream i nfra structu re .  

I n  add i t ion ,  the  D i rector  of  the  P i pe l i ne  Authority provided i nfo rmat ion to  c i t i zens and  news med i a  on  
i s sues  re lated to  p i pe l i nes .  

Crude O i l  and Natu ra l  Gas Production Forecasting 

The P i pe l i n e  Author ity cont i n ued to deve lop and ma i nta in crude oi l  and natu ra l  gas prod uct ion fo recasts 
fo r No rth  Da kota a n d  the U n ited States port ion of the Wi l l i ston Bas i n .  These forecasts a re w ide ly used 
th roughout both pub l i c  and p r ivate o rga n i zat ions .  Two assumpt io n scena rios a re fo recasted fo r the 
pu rpose of commun icat ing the  product ion impacts of d iffe rent p r ice and act iv ity leve l s .  F i gure 1 i s  a long 
term oi l  p rod uct ion fo recast fo r No rth  Da kota . F igure 2 shows a longer term natura l gas p rod uct ion 
fo recast us i ng  the two d iffe rent a ct iv ity scena r ios fo r No rth Dakota . 
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• NDPA Oi l  Forecast: Case 1 
• NDPA Oi l  Forecast: Case 2 

NDPA Forecast 
2009 20 1 1 20 1 3  20 1 5  20 1 7  20 1 9  2021  2023 2025 2027 2029 203 1 2033 2035 

F igure 1. Long term crude oi l p rod uct ion forecast fo r North Dakota sta rt ing in Aug. 2018 
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• ND Gas Case 1 - M MCFD 
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2032 2037 

F igure 2 .  No rth Da kota natura l  gas p roduct ion  fo recast sta rt i ng in Aug. 2018 

Natu ra l Gas Liquids 

2042 

The P i pe l i ne Authority cont i nued to focus  cons i de ra b le attent io n i n  2017-2018 to the  top ic  of natura l gas 
l i qu i d s  ( N G Ls ) .  Natura l  gas prod uced from t he Ba kken and Th ree Forks Format ions i s  ve ry h igh i n  NG Ls 
such as  ethane, propa ne, and  buta ne .  Forecast mode l s  created by the P i pe l i n e  Autho rity we re updated 
to bette r unde rsta nd the prod uct ion potent ia l  a nd  req u i red t ra n sportat ion  i nfra st ructu re go i ng  fo rwa rd . 

The fo recast i n  F igure 3 shows two potent ia l p rod uct ion cases based on  d iffe rent a ct iv ity l eve l 
assum pt ions .  I n  e i ther case, a s ign ifica nt sho rtfa l l  of gross p i pe l i n e  capac ity ex i sts u nt i l  the E l k  Creek 
P i pe l i n e  goes i nto serv ice i n  l ate 2019. It i s  expected that  N G L  p rod uct ion  w i l l  exceed p ipe l i n e  capac ity 
aga i n  i n  2020 unt i l  fu rther  system expa ns ions  ta ke p l ace o r  a new ma rket opt ion is deve loped . Fu rthe r  
comp l i cat ing the NGL  t ransportat ion dynam ics i s  the fact t ha t  n ot a l l  NGL  p i pe l i nes ca n hand l e  the sa me 
types of  NG L  prod ucts . I n  add it ion, nat u ra l  gas p l a nts a round  the  reg ion p rod uce e i ther  pu rity p rod ucts 
or u nfract ionated prod uct, known as Y-grade .  

There a re severa l opt ions go i ng  forwa rd to  a dd ress the grow ing vo l u me of N G Ls i n  No rth  Da kota . One 
option wou l d  be to bu i ld ,  expand ,  or repu rpose exist i ng  p i pe l i n e  systems .  A second opt ion wou ld  be the  
deve lopment of  va l ue-added i ndustr ies that  wou l d  u se  NG L  p rod ucts a s  feedstock. Another  potenti a l  u se  
fo r NG Ls i s  enha nced o i l  recove ry ( EOR) i n  the  W i l l i ston Bas i n  a s  fie l d s  cont i n ue  to  matu re .  The  use of 
NGLs as a work ing EOR fl u id is  st i l l  in the resea rch phase with ea r ly l a b  resu lts a ppea r ing p rom is i ng .  
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F igure 3. Forecasted No rth Da kota NG L  prod uct ion a nd transportat ion opt ions sta rt i ng  in Aug. 2018 

State Ra i l  P lan 

H 0 1 0 l 3/ 

The P ipe l i ne  Authority a n d  a n umber  of othe r  pa rtne rs worked a l ongs ide the North Da kota Depa rtment 
of Tra nsportat ion i n  i t s  efforts to pub l i sh  a 2017 update to the  North Dakota State Rail Plan .  

Along with the h i red consu lta nt agency, P a rsons  B r inckerhoff, the Depa rtment of Tra nsportat ion 
pa rtne red with the  fo l lowing agenc ies to conduct the study: 

• No rth  Da kota P ub l ic Service Comm iss ion 
• No rth  Da kota Department  of Commerce 
• No rth  Da kota Depa rtment  of Emergency Services 
• No rth  Da kota P ipe l i n e  Authority 
• U pper G reat P l a i n s  Tra nsportat ion I n st itute 

The u pdated No rth  Da kota State Ra i l  P l a n  is focused on the fo l l owing key a reas :  
• E n su r i ng  safe ra i l  tra nsportat ion  
• P rovid i ng  cons istent ly re l i a b le ,  d iverse C lass  I, s hort l i ne  a nd  passenger  ra i l  serv ice 
• Ra i l  se rv ice expa ns ion a nd  economic  deve lopment opportun it ies 
• Fund i ng  futu re ra i l  imp rovements 
• U nde rsta nd i ng a n d  defi n i ng the  ro l e  of the State of North Da kota i n  ra i l  t ran spo rtat ion 

The fi n a l  State Ra i l  P l a n  report was re leased i n  late 2017 and is ava i l a b le on the  Depa rtment of 
Tra nsportat ion website .  
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Natura l  Gas F laring 

H.b to 1 lf 
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Wh i l e  not a regu latory agency, the P ipe l i n e  Authority does p l ay  a very a ct ive su pport ro le  in he l p i ng the  
state reduce the amount of  fl a red natu ra l  gas .  The P ipe l i ne  Author ity cont i n u a l ly mon itors and  reports 
fl a r i ng stat ist i cs and p rovides a n a lysis on cu rrent a nd  fut u re deve lopments to i nd ustry pa rt i c i pa nts, 
regu lators, po l i cy ma kers, a nd  the pub l i c .  

Seve ra l s ign if ica nt act ions were taken  by  the ND I n d ustr i a l  Com m iss ion  i n  recent yea rs that  have had  a 
posit ive impact on red uc ing natura l  gas f l a r i ng .  The fi rst was the  req u i rement fo r operat ing com pa n ies to 
subm it a natura l  gas ca ptu re p l a n  to the O i l  & Gas D iv is ion  to out l i n e  how prod uced natura l  gas wou l d  be 
so ld o r  ut i l i zed on locat ion .  The second act ion was an I n d ust r i a l Com m iss ion o rde r  on  J u ly 1, 2014 that  
prov ided fl a r i ng red uct ion ta rgets to the yea r 2020 and p rov ided a means  of enforcement at the  O i l  & Gas  
D ivi s ion  t h rough the use of  p rod uct ion a nd perm itt i ng restr ict i ons .  

I n  Apr i l 2018, the I n dustri a l  Com m iss ion u pdated the 2015 natu r a l  gas  captu re regu lat ions  fo r Ba kke n and  
Th ree Forks p roduct ion .  More deta i l s  on  the Apr i l u pdate ca n be  found  on  the  O i l  & Gas  D iv i s ion webs ite .  

The cu rrent North  Dakota gas ca ptu re ta rget rates a re as  fo l lows : 
• 74% Ca ptu re - Q4 2014 
• 77% Ca ptu re - Ql 2015 
• 80% Ca ptu re - Q2 2016 
• 85% Ca ptu re - Q4 2016 
• 88% Ca ptu re - Q4 2018 
• 91% Ca ptu re - Q4 2020 

The natu ra l  gas gross ca ptu re rate fo r Ba kken p roduct ion was 84% in J u n e  2018 .  I n  o rde r  fo r the i n du st ry 
to cont i nue  to meet or exceed future gas ca ptu re ta rgets, a dd it io n a l  i nvestments i n  gas gathe ri ng, 
process i ng, a nd tra nsm iss ion wi l l  be req u i red in the short a n d  long term . 

I ndustry and Publ ic  Commun ications Activities 

Pipeline Publication 
Du ri ng  the  2017-2018 fisca l yea r, th ree Pipeline Publication news letters were created i n  o rde r  to keep 
i nte rested pa rt ies u pdated on m idstream act iv it ies in the regio n .  Al l  t h ree news letters ca n be found  i n  
Append ix  A .  I n  add it ion t o  t h e  news lette rs, t h e  P i pe l i ne Autho r ity used month ly reports, webs ite content, 
press conferences, and  presentat ions to s h a re u pd ates on p rod uct ion a nd  t ra nsportat ion dyn am ics in the  
W i l l i ston Bas in  ( add it iona l deta i l s  be low) . 

Pipe l ine Authority Websites 
I n  an effo rt to prov ide i ndustry and  pu b l i c  users with the most t ime ly a n d  comp lete set of i nfo rmat ion ,  
the  P i pe l i ne  Authority conti nues to update the agency webs ites a s  new i nfo rmat ion becomes ava i l a b l e .  
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The webs ites a l low the P i pe l i ne  Author ity to prov ide use rs with cu rrent W i l l iston Bas i n  o i l  p rod uct ion 
data, ma ps, news, pub l i cat ions, bas i c  p i pe l i n e  i nfo rmat ion, p i pe l i ne  safety i nfo rmat ion ,  and l i n ks to 
p i pe l i n e  mapp i ng systems .  

Monthly Updates 
Du r ing the 2017-2018 fisca l yea r, t he  P i pe l i n e  Authority prod uced month ly  transportat ion a nd  p rod uct ion 
reports to a l low i nte rested pa rt ies  a qu i ck  v iew of how much crude o i l  and  natura l gas was prod uced each 
month and how each commod ity was s h i p ped a nd/or p rocessed . I nfo rmat ion conta i ned i n  the reports is 
p resented d u r i ng  month ly med i a  events in conj u n ct ion  with the ND Oi l  & Gas Div is i on .  Month l y  reports 
a re p l a ced on the  P i pe l i ne  Author ity webs ite a n d  an ema i l  d i st r i but ion l i st has been c reated to c i rcu late 
the  u pdate to i nterested part ies .  

North Dakota Dri l l ing Economics 
In order  to ass ist the m id stream i n d ustry in unde rsta nd ing cu rrent and  futu re petro l eum act iv ity l eve ls ,  
the  P i pe l i ne Author ity rout i ne ly pub l i shes i nfo rmat ion exp lo r ing the economics of d r i l l i ng in No rth  
Da kota 's  Bakken/Th ree Forks Format ions .  The resea rc h  ta kes a deta i l ed look at where d r i l l i ng i n  No rth  
Da kota has  been most successfu l i n  the  past and then  p red i cts where d r i l l i ng may be concentrated d u r i ng 
per iods of fl uctuat i ng  o i l  p rices .  

F igu re 4 was generated d u ri n g  the  d r i l l i n g  econom ics resea rch to rep resent the expected afte r-tax rate of 
return  us ing t h ree d iffe rent d r i l l i n g  and com p let ion costs. Wh i l e  assum i ng $63/ba rre l  at the we l l head ,  i t  
was d i scovered that  we l l s  d r i l l ed in No rth  Da kota cou l d  cons i stent ly receive a 10%-20% rate of retu rn  if 
they were p roduc i ng  at  least an average of 400 ba rre l s  of o i l  per day d u ri ng the we l l ' s  pea k p roduct ion 
month . Maps were gene rated to show where the  we l l s i n  F igure 4 a re located . These ma ps a re conta i n ed 
i n  va r ious presentat ions on  the  P i pe l i n e  Author ity webs ite .  
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F igu re 4. North  Da kota d ri l l i ng  economics summary (Assu mes $63/bb l  at the we l l head )  
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Pipel ine Presentations 
The P i pe l i ne Author ity has had the oppo rtun ity to make p resentat ions at a var iety of leg i s l at ive, i ndu st ry, 
and  pub l i c  events d u r i ng the past f isca l year .  P resentat ion top i cs we re typ ica l l y  focused on North  Da kota's 
tra nsportat ion dynam ics and d id conta i n  a dd it iona l mater i a l  on d r i l l i ng  econom ics and  p rod uct ion 
tech n iques .  S l i des from many of the major events a re p l a ced on the P i pe l i ne  Author ity webs ite a s  content 
i s  u pd ated . 

Dri l l i ng I nventory Ana lysis 

Du ri ng  the  fi rst h a lf of 2018, the P i pe l i ne  Authority conducted extens ive resea rch to bette r unde rsta nd 
how long the  fi rst pha se of d r i l l i ng  and com p let ing Ba kken/Th ree Fo rks we l l s  may l a st i n  North  Da kota . 

The resea rch  revea l ed  the  fo l l owing points of i nterest :  
• Bakken/Th ree Forks deve lopment i s  p r i ce sens it ive, with h i ghe r  pr i ce leve l s  equat i ng to 

more economica l ly v i ab le  d r i l l i ng  locat ions in the state. 
• A h igh leve l of uncerta i nty ex ists su r round i ng fu l l  deve lopment  of the lowe r Th ree Forks 

fo rmat ion "benches" .  
• Th ree Forks deve lopment was broken i nto a t h ree t ie r  system us ing i nfo rmat ion from Tim 

Neshe im at  the North Da kota Geo logica l Su rvey. 
• It is est imated that  between 34,000 a nd 98,000 we l ls w i l l  be deve loped d u r i ng the  fi rst 

p h ase of Ba kken/Th ree Forks deve lopment .  
• Ass um i ng a pace of 100 new we l l s  d r i l led a nd com p leted per  month ,  North  Da kota 's  fi rst 

phase of Bakken/Th ree Forks deve lopment cou l d  cont i nue fo r 28-8 1 yea rs .  

Full details of the drilling inventory work can be found on the "Presentations" page of the Pipeline 
Authority website. 

Wi l l iston Basin Pipel ine I nfrastructure 

For reference, a series of North Dakota pipeline maps can be found in Appendix B 

Pipel ine Mi leage 

North  Da kota's p i pe l i ne i ndust ry added 996 m i les of new o i l ,  gas ,  and  p roduced water p i pe l i nes i n  2017 .  
The s ign ifi ca nt decrease i n  p i pe l i ne  construct ion i n  2016 and  2017 ( F ig .  5 )  was p roport iona l to the 
s l owdown i n  we l l  comp l et ions d u ring those same per iods .  A gene ra l  t rend i n  North  Da kota ha s  been 
app rox imate ly 1 - 1 . 5  m i les of new p i pe l i ne  added fo r every we l l  com p let ion .  Data from the Federa l  
Depa rtment o f  Tra nsportat ion a nd North  Da kota O i l  & G a s  D iv i s ion  i nd icates that  No rth  Da kota ha s  ove r 
27,000 m i les of gather i ng and  t ransm iss ion p i pe l i nes .  F u rthe r  deta i l s  a bout North Da kota's p i pe l i n e  
network can be found  on t he  P i pe l i n e  Authority webs ite .  
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Crude Oi l  Pipe l ines, Refin ing, and Rai l  Transportation 
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Enbridge P ipe l ines North Dakota : Hav ing comp leted severa l expa ns ion p rojects ove r the  past n umber  of 
yea rs, E n br idge now has  the ca pac ity to move 355,000 BOPD on its p ipe l i n e  system to C learbrook, M N .  
E nb ridge comp l eted the i r  work t o  expa nd  no rth  bound  capacity of 145,000 B O P D  i n  ea r ly 2013 fo r the 
l a rger sca le  "Ba kken Expa ns ion P roject" . O i l  u s i ng the nort hbound  route n avigates the E nb ridge 
Saskatchewa n system to a n  i nte rcon nect with the  E n bridge Ma i n l i n e  at Cromer, M B . Once on the 
Ma i n l i ne system, the Wi l l iston Bas in  o i l  q u ick ly  reenters the U n ited States and meets east  bou nd E n br idge 
oi l  at C lea rbrook, M N .  

E n b ridge's p l a n s  t o  construct t h e  225 ,000 BOPD "Sa ndp iper" system were defe rred d u ring the t h i rd 
q u a rter of 2016 due  to unexpected ma rket cond it ions i n  the nea r-te rm p l a n n i ng horizon .  En br i dge p l ans  
to mon itor ma rket cond it ions a n d  wi l l  reeva l uate the  Sand p iper  p roject i n  the  futu re .  

Bridger, Be l l e  Fourche, and Butte P ipe l ines :  Br idger a nd Be l l e  Fou rche P i pe l i nes operate as i nt ra -bas in  
p ipe l i n e  systems movi ng o i l  to seve ra l p ipe l i n e  i nte rconnects o r  ra i l  fa c i l i t ies i n  the  W i l l iston Bas i n .  One 
such  p ipe l i n e  i nterconnect is w i th  the  Butte P i pe l i ne  nea r Baker, MT .  The Butte P i pe l i ne  cu rrent ly has  the 
ca pacity to move 260,000 BOPD to Guernsey, WY.  I n  Gue rnsey, WY, the o i l  i s  t ransported to Wood Rive r, 
I L  on  the P latte P ipe l i ne, Cush i ng, OK  on  the  Wh ite C l iffs P i pe l i n e, o r  loaded i nto ra i l  ca rs fo r fu rther  
t ra nsport .  

Bakkenl ink :  After  a n nounc ing  p l a ns i n  2010 to offe r a p ipe l i ne system conne ct ing the  Wi l l i ston Bas in  to 
the  Keystone  XL P i pe l i ne  in Eastern Montana ,  Ba kken li n k  has a lte red the i r  cu rrent  project scope .  Now in  
service, the  Bakke n li n k  system co l lects c rude o i l  from var ious locat ions  a long i t s  route south of La ke 
Sa ka kawea a nd  de l ivers the o i l  to a u n it t ra i n  ra i l  fac i l ity located nea r Frybu rg, N D .  In late 2015, Andeavor 
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(forme r ly Tesoro Corporat ion )  pu rchased the  Bakkenl i n k  p i pe l i ne  a n d  ra i l  fac i l ity from G reat No rthern  
M idstre am .  

I n  Febru a ry 2018, Andeavor sought, and  was gra nted, a pprova l from the No rth  Da kota Pub l i c  Serv ice 
Comm iss ion to add NGL service to the exist i ng Bakke n li n k  crude o i l  system .  Sched u led  to be comp l ete 
by the end of 2018, the add i t iona l  NGL serv ice to F rybu rg, ND w i l l  be accomp l i shed us i ng  t h ree new l i n e  
segments on  t h e  north and  south ends o f  t h e  Ba kken li n k  system .  

Energy Transfer Partners :  I n  ea rly 2014, Ene rgy Tra nsfe r Pa rtne rs ( ETP)  he l d  a n  open season to  so l i c i t  
i nte rest in a new 30" p ipe l i ne  from North  Da kota to Patoka, I L . In  J u n e  2014, ETP a n nou nced that  they 
had  secu red suffi c ient sh i pper support to move fo rwa rd with the p roject. The "Da kota Access" p i pe l i n e  
co l lects o i l  north  and  south o f  La ke Saka kawea a nd  has  the a b i l i ty to tra nsport u p  to  520,000 BOPD .  The  
p roject bega n construct ion  i n  May  2016 a nd  was  p l a ced i nto commerc i a l  serv ice on  J u n e  1 ,  2017 .  

I n  2018, two forma l open seasons were he ld  fo r add it io n a l  serv i ce o n  the  Da kota Access p i pe l i n e .  Resu lts 
of the open season have not been made pub l i c, but if add it io na l  s h i pper  i nterest ex ists, the p i pe l i ne cou ld 
be expa nded to ca rry a tota l of at least 570,000 BOPD .  

P la ins  Al l  American Pi pel ine :  I n  November  2010, P l a i n s  A l l  Amer ica n P i pe l i n e  ( P l a i ns )  a n nounced p l an s  
to  construct a new 103 m i le, 12 i nch, p i pe l i ne  from Trenton, N D  to a n  i nterconnect w i th  the  exist i ng 
Wasca na  P ipe l i ne at the U n ited States-Ca nada  borde r  i n  northeast M onta n a .  The "Ba kken No rth" p i pe l i n e  
went i nto service i n  May 2014, with an  i n it i a l  ca pa c ity o f  40,000 BOPD, expa ndab l e  t o  75,000 BOPD .  

TransCanada Bakken Market l ink :  On  September  1 3 ,  2010, Tra nsCa nada  l a u nched a successfu l open  
season  fo r Ba kken  p roducers i nte rested i n  a ccess i ng Tra nsCa nada ' s  proposed Keystone XL  p i pe l i n e  p roject 
in eastern Monta na .  The proposed 100,000 BOPD i nterconnect wou ld  be located nea r Ba ke r, MT a n d  
wou ld  req u i re new pumps and  ta n ks t o  accommodate t h e  Ba kken o i l .  Th i rd pa rty s h i ppers wou l d  be 
necess a ry to move the crude to the Baker, MT fa c i l ity from North  Da kota . 

I n  November  2015, P res ident Obama a n nou nced that the  Keystone  XL  P i pe l i ne  was not i n  the  nat io n a l  
i nte rest o f  t h e  U n ited States and  that a req u i red P res ident i a l  Permit  wou l d  not be  g ra nted . I n  M a rch  
2017, P res ident Trump reversed the Wh ite House dec i s i on  a n d  g ra nted the  P res ident i a l  Pe rm it to  
Tra nsCa nada fo r the Keystone XL P i pe l i ne .  An u pdated t ime l i ne  fo r the Keystone XL  P i pe l i n e  a nd  Ba kken 
M a rketl i n k  has  not been made pub l i c .  

Marathon Petro leum Mandan Refinery ( Formerly Andeavor/Tesoro ) :  Expa nded by 10,000 BOP D  i n  
2012, M a rathon Petro leum operates a 68,000 B O P D  refi nery i n  M a ndan ,  ND .  The refi n e ry receives its l ight 
sweet feedstock though a network of p i pe l i nes i n  the W i l l i ston Bas i n .  P rod ucts gene rated at the  refi n e ry 
a re d istr i buted d i rect ly from a truck ra ck at the fac i l ity or  t h rough the  N uSta r No rth  P i pe l i ne  to Eastern 
No rth  Da kota and M i n nesota . 
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j _,� -1 � {)ffi I n  2017, Tesoro Corporat ion cha nged its n ame  to Andeavor . I n  the second h a lf of 2018, Andeavor merged 

with Ma rathon Petro l eum a n d  w i l l  ope rate unde r  the Ma rathon Petro leum name .  

Marathon Petro leum Dakota Pra i rie  Refinery :  I n  l a te  J u ne 2016, Tesoro Corporat ion pu rchased the  
Da kota P ra i r ie  Refi ne ry from MDU Resou rces G roup  a nd  Ca l umet Spec ia lty P rod ucts Pa rt ne rs .  The Da kota 
Pra i r i e  Refi ne ry, bega n process i ng 20,000 BOPD at its fac i l ity j ust west of D ick i nson, N D  in May 2015 .  The 
"d iese l  topp i ng" refi ne ry p roduces a round  7,000 BPD of d iese l  fue l  fo r consumpt ion,  wh i l e  the rema i n i ng 
prod uct is tra nsported fo r fu rthe r  process i n g  o r  use .  

I n  2018, a dec i s ion was made to convert the refi ne ry to prod uce renewa b le  d iese l  fue l  by l ate 2019 .  After 
2019, the fac i l ity w i l l  no longer use crude o i l  a s  a feedstock. Renewa b le d iese l  fue l i s  l i ke ly  to be s h i pped 
by ra i l  and ma rketed in Ca l ifo rn i a .  

I n  2017, Teso ro Corporat ion cha nged i t s  name to  Andeavor. I n  the second h a lf o f  2018, Andeavor merged 
with Ma rathon Petro l eum a nd  w i l l  operate unde r  the Ma rathon Petro leum name .  

Davis Refi nery :  Merid i a n  Ene rgy G roup  i s  p l a n n i n g  to construct a crude o i l  refi nery i n  B i l l i ngs County, east 
of the  F ryburg Ra i l  F ac i l ity i n  Be l fi e l d .  The refi ne ry is des igned with a n  i n let o i l  capac ity of 49,500 BPD .  A l l  
refi ned p rod ucts a re expected to be ma rketed regiona l ly w i th  tra nsportat ion tak i ng  p l a ce by  t ruck a n d/or 
ra i l .  S ite p repa rat ion began i n  J u ly 2018 with p l a nt com p let ion expected i n  2020. 

A map of North Dakota crude oil gathering systems can be found in Appendix C 

Ra i l  Load ing Fac i l ities: The t ra nsportat ion  of crude o i l  by ra i l  ca r has  p layed a key ro l e  i n  mov ing  grow ing  
vo l umes of  c rude o i l  from the W i l l i ston Bas i n  to ma rkets a round  the U n ited States a nd  Ca nada .  F igu re 6 
shows the  est imated W i l l i ston Bas i n  ma rket s h a re pe rcentages fo r ra i l ,  p i pe l i ne, and  loca l refi n i ng .  F igure 
7 shows the  est imated vo l ume  of o i l  moved by ra i l  out of North  Da kota . Ma ps, capac i t ies, a nd  add it iona l  
i nfo rmat ion on  t h e  var ious  fac i l i t ies ca n b e  fou nd  on  t h e  P ipe l i ne  Author ity websites . 

A s ign if ica nt decrease in crude by ra i l  vo l u mes ca n be identif i ed d u r i ng the 2015-2017 t imeframe in F igu res 
6 & 7 .  The 2015-2017 vo l ume  decrease ca n be attr ibuted to product ion dec l i n i ng in No rth  Da kota a nd  
red uced ma rket i n cent ives to ut i l i ze c rude by  ra i l .  I n  2018, the downwa rd trend reve rsed as prod uct ion 
reached record leve ls  and ma rket pr i c i ng  at coasta l refi n i ng centers i n cent iv i zed the  use of crude by ra i l  
from No rth  Dakota . T h e  P i pe l i n e  Autho r ity est imates e l even o f  t h e  twenty-p lus  ra i l  fac i l i t i es a re st i l l  
a ct ive, w ith t h e  most a ct ive fa c i l i t ies be ing  those with u n it t ra i n  load i ng  ca pab i l i t ies a n d  
i n bou nd/outbound  ma rket i ng  opt ions .  

The futu re of  crude by ra i l  ut i l i zat ion i n  North  Da kota wi l l  be d r iven by o i l  product ion vo l umes, market 
pr i c i ng, p i pe l i n e  ca pac ity, a nd  regu l a tory ove rs ight .  

A map of North Dakota oil rail loading facilities can be found in Appendix D 
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Natural Gas Pipel ines {f tf 
Al l iance P ipe l ine :  The Al l i a nce P i pe l i n e  i s  a h igh  p ressu re, l a rge d i a mete r natu ra l  gas p i pe l i n e  that  f / 1 
o rig i nates i n  Br i t i sh Co lomb ia ,  Ca nada  a n d  term i n ates a t  the Aux Sa b l e  gas p rocess i ng  p l a nt nea r Ch i cago, 
I L . The A l l i a nce P i pe l i n e  t ra nsports "dense gas" or gas t hat st i l l  conta i n s  h i gh  BTU natu ra l  gas l i qu ids, such  
as  propa ne  a nd  buta ne .  I n  Februa ry 2010, the  A l l i a nce P i pe l i ne  bega n tra nsport i ng  r i ch natura l  gas from 
No rth  Da kota via a new i nte rconnect with the P ra i r ie Rose P i pe l i ne  nea r Bant ry, N D  (See Aux Sab le  be low) . 
The 36 i n ch  d i ameter U n ited States port ion of the  p ipe l i ne  has a cert if ied ca pac ity of 1 .513  b i l l io n  cub i c  
feet per day ( BCFD ) .  The A l l i a nce P i pe l i ne  has  one  exist i ng  No rth Da kota de l ive ry po i nt i n  H a n k i n son a n d  
one  u pcom i ng i nterco n nect with Monta na  Da kota Ut i l i t ies t o  se rve i n d ustr i a l  man ufactu r ing i n  Gwi n ner .  

I n  response to  grow ing  natu ra l  gas  p rod uct ion ,  A l l i a nce P i pe l i ne  a n nou nced p l a n s  on  J u n e  22 ,  2011 ,  to 
construct a new, 80 m i le, natura l  gas p i pe l i n e  from the Hess Gas  P l a nt in Tioga, N D  to an i nterconnect ion  
po in t  nea r  She rwood, ND .  Comm iss ioned i n  l ate 2013 ,  the "Tioga Late ra l P i pe l i n e" has  the a b i l ity to 
de l iver l i q u i ds r ich, h igh BTU,  natu ra l  gas to Ch i cago, IL fo r fu rther  p rocess i ng  and t ra n sportat ion .  The 
Tioga Late ra l has  the ca pac ity to tra nsport up to 126 M MCFD.  

Northern Border: The No rthern  Borde r  P i pe l i ne,  owned by TC P i pe l i nes and O N EOK  Pa rtne rs, i s  a 1,249 
m i le p i pe l i n e  or ig i nat i ng  at  the Port of Morga n in Monta na  a nd  term ina t i ng  nea r  No rth  H ayden ,  I nd i a n a .  
T he  p i pe l i n e  has  a system rece i pt ca pac ity o f  2 . 3 7  BCFD, with rough ly h a lf o f  the  g a s  supp ly i n  2018 
o r ig i nat i ng  i n  Ca nada  t h rough a rece i pt po i nt with the Footh i l l s  P i pe l i n e  at the  Port of Morga n .  The 42 
i nch  d i a mete r Northern  Borde r  P i pe l i ne  receives gas de l iver ies at a tota l of seventeen rece i pt po i nts i n  
t h e  Wi l l i ston Bas i n  with fou rteen o f  those po i nts fo r No rth Da kota g a s  s upp ly. 

WBI Energy Transmission :  Forme rly known as  W i l l i ston Bas in  I nte rstate P i pe l i ne  Co . ,  WBI E ne rgy 
Tran sm iss ion operates more t han  3 ,700 m i les of natu ra l  gas tra nsm iss ion p i pe l i nes th roughout North  
Da kota, Monta na ,  Wyom i ng, a nd  South Da kota .  Th i s  network of p i pe l i nes p lays a v ita l ro le  i n  North  
Da kota's natura l  gas i n du stry. I t  conta i n s  twelve i ntercon nect i ng po i nts with othe r  regiona l  p i pe l i nes a n d  
ca n a l so de l iver natu ra l  gas t o  loca l d i str i but ion compan ies or  natu ra l  g a s  storage fi e lds .  WB I  cont i n ues 
to make system u pgrades i n  weste rn No rt h  Da kota i n  o rder to meet grow i ng  customer  dema nd .  

I n  J u ne  2016, WB I  a n nou nced a n  open season  to  con nect the easte rn No rth  Da kota port ion  of  the system 
with the  V i k i ng  P i pe l i ne  i n  weste rn M i nnesota . Th i s  p roject, known a s  the Va l ley Expa ns ion ,  does not 
d i rect ly s upport North Da kota gas p rod uct ion  vo l umes, but rathe r  wou l d  serve to p rov ide add it i ona l  gas 
vo l umes to cons um i ng ma rkets in easte rn North  Dakota .  The Va l l ey Expa ns ion p roject i s  expected to be 
operat ion a l  in the fou rth  qu a rter of 2018.  

Aux Sab le :  I n  J u n e  2011,  Aux Sab le a n nou nced the acqu is it ion of the P ra i r i e  Rose P i pe l i n e  and condensate 
recove ry fac i l i ty nea r Sta n l ey, N D . Or ig i n a l ly constructed by Peca n P i pe l i ne, t he  75 m i le, 12 i n ch  system 
went i nto serv ice Febru a ry 2010 and has the  ca pab i l i ty to tra nsport ove r 100 M MCFD of u n p rocessed 
natu ra l  gas from Mou ntra i l  Cou nty to an i nte rcon nect w ith the A l l i a nce P i pe l i n e  nea r  Bant ry, N D . 
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Bison P ipe l ine :  Tra nsCanada  p l a ced the 302 m i le, 30 i n ch B i son P i pe l i n e  i nto serv ice i n  ear ly  201 1 .  The 
p i pe l i n e  was bu i lt to con nect natura l  gas p rod uct ion  i n  the Powder  R iver Bas in  of Wyom i ng to the 
Northern  Border  P i pe l i ne i n  Morton Cou nty North  Da kota . The p i pe l i n e  has  a n  i n it i a l ca pac ity of 407 
M MCFD a nd  cou ld  be expanded to 1 BCFD. 

Natura l  Gas Liqu ids Pipel i nes 

ONEOK Bakken NGL Pipel ine:  On J u ly 26, 2010, ON EOK Pa rtne rs a n nou nced p l a n s  to const ruct a new 12 
i n ch  na tu ra l  gas l i q u ids  p ipe l i ne  ca pab le  of  movi ng 60,000 BPD  from exist i ng  a nd p l a n ned fa c i l i t ies i n  the 
W i l l i ston Bas i n  to a n  i ntercon nect w i th  the  Over l and  Pass P i pe l i n e  nea r  Cheyen ne, WY.  The "Ba kken N G L  
P i pe l i ne" was bu i lt t o  add ress t h e  h igh vo l umes o f  natu ra l gas l i q u id s  that  a re extracted from t h e  r i ch 
Ba kken gas d u r i ng process ing .  The p i pe l i ne  operates a s  a Y-grade  system, with p rod uct fract ionat ion 
tak i ng  p l a ce i n  Bushton, KS .  ON EOK announced com p let ion of the p i pe l i n e  in  Apr i l  2013 and a n  expa nded 
ca pac i ty of 135,000 BPD i n  September 2014 .  

I n  Febru a ry 2018, ONEOK a n nou nced a new NGL  tra nsm iss ion system known as the E l k  Creek P i pe l i ne .  
The $1 .4 b i l l i on  p roject cou l d  i n it i a l ly con nect 240,000 bar re l s  per  day of NG  Ls f rom the W i l l i ston Bas i n  to 
fu rther  NGL i nfrastructu re i n  Ka nsas .  Th i s  p roject cou l d  be ex panded up to 400,000 barre l s  per  day .  
Const ruct ion of  the p i pe l i ne bega n i n  20 18 and i s  expected to be comp l ete by the end  of 2019 .  

Vantage P ipe l ine :  On J u ly 15, 2010, M ist ra l E ne rgy a n nou nced a new 430 m i le l i q u i d  etha ne  p i pe l i n e  from 
Tioga, ND to Empress, AB.  With an i n it ia l ca pac ity of 40,000 BPD, the new "Va ntage P i pe l i ne" was b u i lt to 
add ress the h igh  concentrat ion of ethane found  in No rth  Da kota 's  natu ra l  gas .  P l aced i nto serv ice Q2 2014 
in conj u nct ion with the Hess T ioga Gas P l a nt Expa ns ion ,  the p i pe l i n e  was constructed of 10 i nch  p i pe .  I n  
Se ptembe r  2014, Pemb ina  P i pe l i n e  Corporat ion p u rchased the Va ntage P i pe l i ne from M istra l M idst ream .  

On Februa ry 10, 2015, Pemb ina  P i pe l i ne  a n nou nced that  the Va ntage ethane  p i pe l i n e  wou l d  expa nd  to 
con nect to ON EOK's State l i ne  p l a nts with 50 m i l es of 8" p i pe l i n e .  The $85 m i l l ion system expa ns ion  a l so 
i n c l uded  ta k ing the exist i ng ma i n l i n e  ca pac ity from 40,000 bpd to 65,000 bpd .  Ethane  de l iver ies from the  
ON EOK State l i n e  p l a nts to  Va ntage bega n i n  May 2017 .  

Carbon Dioxide Pipel i nes 
North Da kota cont i n ues to have on ly one ca rbon d iox ide p i pe l i n e  in serv ice .  The Da kota Gas ifi cat ion  
Com pa ny's, 12-14 i nch ,  205 m i l e  p i pe l i ne  went  i nto serv ice i n  2000 and  t ra n sports rough ly  150 M M CFD 
of  carbon d ioxide to  o i lfie lds  nea r Weybu rn, SK .  

Two ca rbon  d ioxi de p i pe l i ne  projects a re u nde r  deve lopment .  One  system wou l d  be operated by  Denb u ry 
Resou rces and  wou ld con nect the Cedar Creek Ant i c l i ne  o i lfi e l d s  i n  eastern Monta na  a nd  southwest No rth  
Da kota to the exist i ng G reencore P i pe l i n e  at Be l l  Creek, MT .  The 1 10 m i l e, $ 150 m i l l i on ,  extens ion  i s  
a nt ic i pated to be com p lete by 2020. The second p roject u nde r  deve lopment  i s  pa rt of P roject Tu nd ra ' s  
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p l a n  to co l lect ca rbon d iox ide from the M i lton R .  You ng Stat ion and  tra nsport it to the  W i l l i ston Bas i n  fo r 
e i ther  seq uestrat ion  a n d/or enha nced o i l  recove ry. If approved ,  a p ipe l i ne  ca rry ing ca rbon d iox ide from 
the Young  Stat ion  cou l d  be in se rv i ce by the ea r ly 2020' s .  

The P i pe l i n e  Author ity cont i nues  to work with i nte rested pa rt ies on the deve lopment of new carbon 
d ioxi de  p i pe l i nes fo r ca ptu re and seq uestrat ion ,  as  we l l  a s  e nh a nced o i l  recove ry operat ions .  The P i pe l i n e  
Author ity is a n  a ctive mem ber o f  the  P l a i n s  CO2  Red uct ion Pa rtnersh i p  th rough the  Ene rgy a nd  
Env i ronmenta l Resea rch Center i n  G rand  Forks, ND .  

Natura l  Gas  Processing 

For reference, a North Dakota Gas Processing and Transportation map can be found in Appendix E 

New or Expanding Natural Gas Plants 
Due to the vast footpr i n t  of the  Bakken resou rce, natura l  gas gather i ng and  process i ng  operators in North 
Da kota have faced d iffi cu l t  cha l l enges i n  the  past to keep pace with fa ster, more effi c i ent d ri l l i ng and  
comp let ion tec h n iq ues .  Desp ite the d a u nt i ng  task, i n du stry i s  r i s i n g  up  to  rea p the great economic  rewa rd 
conta i ned i n  the r i ch Ba kken  gas .  

No rth  Da kota cu rrent ly has  twenty n ine natura l  gas p rocessi ng/cond it ion i ng  p la nts operat i ng, with the 
ca pab i l ity to p rocess rough ly 2 . 2  BCFD .  E ight  add it io n a l  new or expa nded p la nts a re expected i n  2018-
2020 a nd w i l l  add  1 . 145 BCFD of p rocess i ng capac ity ( F igure 8 ) .  A deta i l ed brea kdown of the ex ist i ng  a nd  
p roposed fac i l i t ies ca n be  found  on  t he  P i p e l i n e  Author ity webs ite .  

6,000 

5 ,000 

4 ,000 

(.) 3,000 
:ii: 
:ii: 

2,000 

1 ,000 

- Planned Plant Capacity 

Existing Plant Capacity 

- N DPA Case 1 Forecast + + + + + + 
- N DPA Case 2 Forecast 

-Historica l  Sold ,  MMCFD 

-Historical Flared ,  MMCFD 

+ Targets Case 1 (Sold )  

• Targets Case 1 (Flared ) 

• • • • • • • • • 
� � b oo � � � � � � � � � � N � � � � � � � � M � � � � � � o � � M ; �  
c �  >- �  a. >  c: � � ...!. a. > c: � � ...!. a. > c: � � ...!. a. > c: � � .2.  a. >  1 1  "' !  o.. >  
ro � C1l -=l a, 0 ro � C1l -=l Q) 0 ro � C1l -=l a, 0 C1l � C1l -=l Ql O ro � C1l -=l Ql O C1l � C1l -=l Ql 0 , � �  oo z , � �  oo z , � �  oo z , � �  oo z , � �  oo z , � �  oo z  

F igure 8. North Da kota natura l  gas p rocess i ng  p l ant i nta ke capac ity, gas p roduct ion ,  
gas forecast, and  N D IC  capture ta rgets .  { Forecast sta rts i n  Aug .  2018) 
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P lanned Activities 

Ove r the past yea r, the P i pe l i n e  Author ity has cont i n ued to expe r ience great success by work ing with 
i ndu st ry to q u a nt ify futu re crude o i l  and natu ra l  gas p rod uct io n  in order  to provide the ass u ra n ce needed 
to move fo rwa rd with var ious  expa ns ion  p rojects . The fo recasted petro l e um prod uct ion  l eve ls  w i l l  
cont i n u e  to  be  u pdated to  reflect o i l  pr ice fo recasts from the U S  Ene rgy I nfo rmat ion Adm i n istrat ion ,  The 
P i pe l i n e  Autho r ity w i l l  cont i n ue  to ut i l i ze  new and exist i ng  deve lopment  i nfo rmat ion to ga i n  a deeper  
u nde rsta nd i ng of the c rude o i l , natura l  gas ,  natu ra l  gas l i q u i d s, a nd ca rbon d iox ide p ipe l i ne  needs i n  
Wi l l i ston Bas i n ,  

I n d ustry a nd  pub l i c  i nfo rmat ion d istr ibut ion w i l l  cont i n ue  w i t h  the  use o f  news lette rs, presentat ions, 
month ly  u pdates, a n d  agency webs ites , The P i pe l i n e  Author ity w i l l  cont i n u e  to condu ct i nfo rmat ion 
presentat ions  to pub l i c  a ud i ences, leg i s l at ive grou ps, and i n d u st ry rep resentat ives at va r ious events 
t h roughout  the com i ng yea r. 
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Average Da i ly Oi l  
Production , BOPD 

A LOOK AT REFRACS IN NORTH DAKOTA 
process of recomplet i ng,  or  

refrac ing ,  an exist i ng Bakken - Three 
Forks wel l  may be the next big step to 
inc rease oi l and gas recovery rates in 
the state . A ref rac i s  the practice of 
hyd rau l ic  fractu ri ng an exist ing wel l  that 
has a l ready been hyd rau l i ca l ly fractu red 
at some ear l ier t ime per iod . Refracs 
a re not new to the industry, as there 
is s ign if icant exper ience over the last 
decades a round the world . However, 
due to the re lat ively young nature of 
Bakken development, the techn ique 
has had l im ited testi ng in  the reg ion .  
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• Incremental Production 
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Production Month 

Dur ing the f i rst ha l f  of 2 0 1  7 ,  the P ipe l ine Author ity conducted research to determ ine what 
data exists on refracs i n  the state. J ust over 1 40 wel l s  were ident i f ied as be ing refraced 
over the last severa l yea rs .  

The data revea led the fo l lowing points of i nterest : 
• Typ ica l  we l l s  targeted for refrac were between four and f ive yea rs o ld and uti l ized 

completion techn iques now cons idered outdated .  
• Almost half of the refraced wel l s  were i n  Dunn County. 
• On average, the product ion of the wel l  after the refrac was h igher than the orig i na l  

wel l  performance.  
• There were examples found where the refraced wel l s  d id  not perform s ign if icantly 

better after refrac ing .  
• The P ipe l ine Authority has ident i f ied a lmost 2 , 000 wel l s  d r i l led between 2007 -20 1 l 

that a re pos it ioned to be potentia l  refrac cand idates i n  the nea r future. 
• Of the wel l s  exam ined, none were refraced more than once, a pract ice that is not 

uncommon outs ide of North Dakota . 

Average Da i ly Gas 
Production , M MCFD 

Average Rig Count 

Apr. 1 7  May. 1 7  

1 , 040 ,995 

Jun .  1 7  Apr. 1 7  May. 1 7  Jun .  1 7  Apr. 1 7  May. 1 7  Jun .  l 7 
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ECONOMICS OF REFRACS 
The P ipe l ine Authority performed a h igh level 
exercise to try and determine the economics 
of retrac ing us ing i nc rementa l o i l  and gas 
product ion as the guide.  As seen i n  the samp le 
refrac product ion cha rt (f ront page) ,  the 
orange colored product ion can be cons idered 
i nc rementa l product ion due to the refrac 
operation around month 6 8 .  I n  th is  example, the 
wel l  i s  est imated to have 250 , 000 + ba rrels of 
i nc rementa l o i l  p roduct ion from the refrac .  The 
bar chart i s  a guide c reated to understand the 
economics of retrac ing in a $ 40/bb l  (we l l head) 
pr ice envi ronment. The economics were run 
us ing l 00 , 000-600 ,000 bar re ls of i nc rementa l 
product ion and refrac costs of $ 2 - $ 4  m i l l ion .  

North Da kota Pipe l ine Authority 
State Capito l ,  1 4 th F loor 
600 E .  Bou leva rd Ave .  Dept. 405 
B i smarck, ND 58505-0840 

200% 

a: 1 50% 
0:: 

� 1 00% � 

� 50% 

I ncrementa l  O i l ,  BBL / Refrac Cost 
1 00,000 200,000 300,000 400,000 500,000 600,000 
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Estimated Wi l l i ston Basin Oi l  Transportation 

• Estimated Ra i l 
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Pipel ine Export 
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Pipel ines 

June 201 7 
estimates l<Mw what's below.  

&all before you dig. 



FULLY ADDRESS ING NORTH DAKOTA'S GAS CAPTURE N E EDS 

I n  order to fu l ly add ress natu ra l  gas capture requ i rements 

in North Dakota, there a re th ree major categor ies of 

i nfrastructure that need to be in p lace.  The f i rst, and 

a rguably the most press ing ,  i s  the construction of gas 

gather ing p ipe l i nes that provide transportation from the 

wel l head to a gas process ing plant. Dur ing the ea rly 

yea rs of Bakken development, the pace at which new 

wel l s  were being d r i l l ed was faster than the gas gather ing 

commun ity could plan and construct the requ i red p ipe l ine 

in f rastructure. La rgely through better producer-gatherer  

commun icat ion and p lann ing ,  the number of  wel l s  be ing 

connected to gas gather ing p ipe l i nes each month keeps 

pace with new produc ing wel l s .  

3 ,000 

2 ,500 

C 2 ,000 

LI. 
� 1 , 500 

:i: 1 ,000 

500 

"' --, 

• Planned Plant Capacity 
Existing Plant Capacity 
NDPA Case 1 Forecast 
NDPA Case 2 Forecast 

The second 

category of 

i nfrastructu re 

that needs 

to be in 

place is  gas 

process ing .  

Current ly, 

North Da kota 

has the 

ab i l i ty to 

process 

2 , 1 50 m i l l i on  cub ic feet per day ( M MCFD) . The process ing 

ind ustry has responded to expected gas production g rowth 

with p lans to construct or expand five process ing fac i l i t ies 

i n  the state . These f ive projects wou ld inc rease North 

Dakota 's process ing capab i l i t ies to 2 , 965 MMCFD by the 

end of 20 1 9 . The i nc luded chart provides a v isual reference 

for exist ing (b lue)  and p lanned (brown) gas process ing 

capac ity. The cha rt a lso i nc ludes h istor ica l gas product ion 

I N DUSTR IAL COMM ISS ION OF  

NORTH  DAKOTA P I P E L I N E  AUTHOR I TY 

and two of the P ipel ine Author ity 's forecast scena r ios that 

c lea rly show the need for expanded process i ng  capac ity in 

the reg ion .  Not shown i n  the chart is the expectat ion for gas 

product ion to reach  3 , 500 - 4 , 500 M M C F D  in the coming 

decades, req u i r i ng even fu rther process ing capac ity in  

2020  and beyond .  

Transmiss ion p ipe l i ne  capac ity i s  the th i rd category of  

i nf rastructu re that needs to  be i n  p lace to  adequately 

address gas capture.  The transm iss ion category can be 

sepa rated fu rther i nto "dry" or  " res id ue" gas transmiss ion 

and natu ra l  gas l iqu ids  

(NGL )  transmiss ion .  

The most i mmediate 

gas capture 

transmiss ion need 

for the state i s  NGL 

capac ity. One industry 

sol ution proposed to 

address NGL capac i ty 

constra i nts is the 

ONEOK E lk Creek 

.... 
-o..--­�--.... -

ONEOK 

pipe l ine .  The $ 1 . 4  b i l l ion project (map i nc l uded) cou ld 

i n it ia l ly connect 240 , 000 barrels per day of NGLs from 

the Wi l l i ston Bas in to fu rther NGL inf rastructure i n  Kansas 

(expandable to 400 ,000 barrels per day) . 

The dry gas transm iss ion p ipe l ine network is c u rrently the 

least press ing issue fac ing the gas capture supply cha i n .  

However, i n  t he  next 7 - l O years, t he  NDPA expects d ry  gas 

product ion f rom the reg ion's process ing fac i l i t ies to exceed 

the exist i ng transmiss ion p ipe l ine capac ity, requ i r i ng  

addit iona l  capac ity to  be added with new or  expanded 

transm iss ion systems .  

Governor  
Doug B u r g u m  

Agricu l tu re Commiss ioner 
Doug Goeh r i ng  

www. p i pe l i ne . nd . gov 
Attorney General  
Wayne Steneh jem 

D i rector 
J ust i n J .  K r i ngstad 
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Average Da i ly Oi l  
Production , BOPD 

Nov. 1 7  Dec . 1 7  Jan .  1 8  

North Da kota P ipel i ne  Authority 
State Ca pito l ,  1 4 th F loor 
600 E .  Bou leva rd Ave . Dept .  405 
B i smarck, ND 58505-0840 

Average Daily Gas 
Production , MMCFD 

Nov. 1 7  Dec. 1 7  Jan .  1 8  

2 , 085 

Average Rig Count 

Nov. 1 7  Dec . 1 7  Jan .  1 8  

Esti mated Wi l l i ston Bas i n  O i l  Tra nsportat ion 

• Estimated Rai l 

• Estimated 
Pipel ine Export 

• Refined 

Truck to Canadian 
Pipel ines 

January 20 1 8  
estimates "'-what's below. can before you dig. 



MARKET PR ICES INCE NTIVIZ ING CRUDE BY RAI L 

S i nce late 20 1 7 , the o i l  i ndustry has exper ienced a ser ies 
of events causing the two most watched oi l  pr ice markets 
d iverge from one another once aga i n .  West Texas 
I ntermed iate or "WTI" pr ic ing ind icates the market va lue at 
Cush ing ,  OK. Brent c rude oi l i s  the lead ing market ind icator 
for g lobal  l ight, sweet crude o i l s .  The price d ifference 
between these two ma rkets i s  known as the B rent-WTI spread 
and s its j ust over $ l O per ba rrel in m id -June 20 1 8 .  Th is  
spread i n  market va l ues has been shown to dr ive market ing 
and transportation decis ions for c rude o i l  leaving North 
Dakota . When B rent markets a re at least $5- 7 per ba rrel 
h igher than WTI ,  North Dakota has h istor ica l ly exper ienced 
an inc rease i n  the uti l i zat ion of c rude by ra i l .  
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The uti l ization of crude by ra i l  has decreased from an  
est imated peak i n  2 0 1 4 o f  over 800 ,000 barrels per day 
to a late-20 1 7  est imated low of j ust over l 00, 000 BOPD.  
The 20 1 4 -20 1 7 decrease i n  c rude by ra i l  movements 
from North Dakota was d riven by decreas ing reg iona l  
product ion, increased p ipe l ine capaci ty, and a re latively 
low market incentive due to a na rrow Brent-WTI spread .  

Header image counesy o f  rhe No-rh Dakota Deponme0t o f  Commerce 

H 0  J O i t(  

S i nce late 20 1 7 ,  North Dakota has exper ienced a n  upt ick i n  
crude by  ra i l  movements from the reg ion .  I n  Apr i l 2 0 1 8 ,  the 
P ipel ine Authority est imates c rude by ra i l  from North Dakota 
was rough ly 280 , 000 ba rre ls  per day. 

With Dakota Access P ipe l i ne go ing i nto service last yea r, 
North Dakota cu rrently has enough capac ity to theoretica l ly 
move l 00% of the o i l  to M idwest and Gu l f  markets v ia 
p ipe l ine .  The current i nc rease has been pr imar i ly the resu lt 
of ma rket forces incentiv iz ing del iver ies of Bakken crude 
o i l  to the east and west coast ref i n i ng centers that do not 
have p ipe l ine access to domestic c rude oi l sources .  

By the f i rst ha l f  of 2 0 1 9 ,  North Dakota o i l  product ion i s  
expected to outpace p ipe l ine capac ity once aga i n .  
Once product ion exceeds the 1 . 3 7  m i l l ion barre ls per 
day of p ipe l i ne capac ity, the use of c rude by ra i l  wi l l  
trans it ion from elective, and  ma rket d r iven,  to  requ i red . 
I ndustry part ic ipants a re actively pursu ing addi t iona l  
p ipe l ine capac ity for future product ion g rowth .  Two such 
projects inc lude Energy Transfer Pa rtners seeki ng sh ipper  
commitments to expand the Dakota Access P ipe l i ne and 
TransCanada's proposa l to  move North Dakota c rude o i l  on 
the Keystone XL p ipe l ine from an  i nject ion po int  near Baker, 
MT. 

In the coming decades, North Dakota i s  forecasted to 
produce 2 -2 . 4  m i l l ion ba rre ls  per day. O i l  product ion at the 
forecasted levels  wou ld requ i re p ipe l ine expans ions beyond 
the proposed Dakota Access P ipel ine expans ion and 
Keystone XL's Baker, MT onramp .  For the rema inder  of 20 1 8 , 
it is expected that c rude by ra i l  vo l umes wi l l  conti nue to 
i nc rease as resu lt  of market forces and i n  20 1 9  and beyond 
unt i l  add it ional  p ipel ine capac ity i s  added . 
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Average Dai ly O i l  
Production , BOPD 

Feb . 1 8  Mar. 1 8  Apr. 1 8  

1 , 1 62 , 1 34 

North Da kota P ipe l ine Authority 
State Ca pito l ,  1 4 th F loor 
600 E .  Bou leva rd Ave .  Dept. 405 
B i smarck, ND 58505-0840 

Average Dai ly Gas 
Production , MMCFD 

Feb .  1 8  

2 , 1 07  

Mar. 1 8  

2 , 1 20 

Apr. 1 8  

2 , 242 

Average R ig Count 

Feb. 1 8  Mar. 1 8  Apr. 1 8  

Esti mated Wi l l i ston Bas in O i l  Tra nsportation 

• Estimated Ra i l  

• Estimated 
Pipel ine Export 

• Refined 

Truck to Canadian 
Pipel ines 

April 201 8  
estimates --below. ean beftn '°" dig. 



APPEN D IX  B 

North  Da kota P i pe l i n e  M a ps 
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Date: 6/2/20 1 7  

North Dakota Crude O i l P i pe l i nes 

Slope 

Bowman 

-U Refinery 

Stark 

Prai rie 

Hett inger 

Adams 

Bakken O i l  Express --­

Bakke n li n k  

Bas in  Transload 

Be l le  Fourche 

Br idger 

Bott ineau 

McHenry 

McLean 
Sher idan 

Butte 

Crestwood 

Dakota Access 

Rolette 

We l ls  

Kidder 

Logan 

McIntosh 

Doub le H 

En bridge 

Four  Bea rs 

Eddy 

Foste r 

Stutsman 

Caval ier  Pembina 

Walsh 

Nelson 

Griggs Steele Tra i l l  

Barnes 
Cass 

La Moure Ransom 

Dickey Sargent 

H i land 

Keystone P ipe l i ne 

L i tt le M issou ri 

P la ins  

Targa 

--- Tesoro 

Disclaimer: Neither t h e  State of North Dakota , n o r  any agency, officer, or employee of t h e  State of N orth Dakota warrants t h e  accuracy or rel iabi l ity of this product and s h a l l  n o t  be h e l d  responsible f o r  a n y  
losses caused b y  reliance on t h i s  product. Portions o f  t h e  information m a y  be incorrect or  o u t  o f  date. A n y  person or entity t h a t  relies on  any information obtained from this product d o e s  so at h is or h e r  own risk . 
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North Dakota Natu ra l  Gas P i pe l i nes 
Divide 

� 
� 
CJ 

Updated :  February 201 8 

Bottineau 
Rolette 

Pierce 

Sheridan Wel ls  

Oliver 

Kidder  

Morton 

-'I Gas P lants Al l i ance Hess 

Aux Sab le  Ki nder  Morgan 

B ison Northern Border  

Cava ier 

Towner 

Ne lson 

Gr iggs 

Stutsman 

LaMoure 

Dickey 

ONEOK 

WBI  Energ y  

Wh it i ng  

Steele 

Grand 
Forks 

Sargent 

Trai l l  

Cass 

Bakken  Mature 

Ba kken 

Three Forks 

Disclaimer: Neither the State of North Dakota, nor any agency, officer, or employee of the State of North Dakota warrants the accuracy or reliabil ity of this product and shal l not be held responsible for any 
losses caused by reliance on th is product. Portions of the information may be incorrect or out of date.  Any person or entity that relies on any information obtained from th is product does so at his or her own risk. 
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North Dakota Products P i pe l i nes 
Div id e  

B u rk e  
Renvi l l e  Botti nea u 

Ro lette 
Town e r  

Wi l l i ams  P ie rce 

Mou ntra i l  

Benson 

Mc Lea n S her id an Wel l s  

D u n n  
M e rcer  

Ol iver 

Go ld en  
Va l ley 

B i l l i ngs
r-_.L ____ ...r

------j '-r------'---------r B u rle igh  K id der  

S lo pe 

Bow m a n  

Dakota Sta rk 
P ra i r ie 

Hett i nge r 

Adams 

Log a n  

Gran t  
E m mo n s  

S ioux M c I n to s h  

Cava l i e r  

R a m sey 

Nelson 

Stuts m a n  

M o u re 

f 
Ce nex  P i pe l i ne  LLC - Refi n e d  P rod u cts 

Ki n d e r  M o rg an Coc h i n  - C o nd en sate 

Mage l l a n  M id stre a m  P artn ers L P  - Refi n e d  P ro d u cts 

N u Sta r E n e rg y  - R efi n e d  P rod u cts 

Date ·  7/1 3/20 1 5  

Disclaimer: Neither the S tate of North Dakota ,  nor any agency, officer, o r  employee of the S tate o f  North Dakota warrants the accuracy o r  reliab i l i ty o f  this product and shal l  not be held responsible for any 
loss es caused by re l iance on th is product. Portions of the information may be incorrect or  out of date. Any person or entity that re l ies on any information obtained from th is product does so at h is or her own risk 

Pem b ina  

Walsh  

Stee le  

Gra n d  
Forks 

Sa rg ent 

Tra i  

Refi n e ry 
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North Dakota CO2 P ipe l i ne 
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APP E N D IX  C 

No rth  Da kota Crude O i l  Gath  er ing M a p  
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Active O i l  We l ls By Transport Type 
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Legend 

Active Oil  Wells B y  Transport Type 

Map Data Date 3/1 /20 1 7  
Map Update Date : 9/ 1 3/20 1 7 
Disclaimer: Neither the State of North Dakota, nor any agency, officer, or employee of the State of North Dakota warrants the 
accuracy or rel iabi l i ty of th is  product and shall not be held responsible for any losses caused by rel iance on this product. 
Portions of the information may be incorrect or out of date. Any person or entity that relies on any i nformation obta ined from this 
product does so at h is o r  her own risk. 
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APPEND I X  D 

North  Da kota Crude O i l  Ra i l  Load i ng Map  
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North Dakota Crude Oi l Ra i l  Load ing Faci l it ies I n  Service 
No rth  Da kota P i pe l i n e  Autho r ity - J u ly 2018 

Ca nad i an  Pac ifi c  

N DGS Bakken  Extent 
N DGS Matu re Bakken  Extent 

N DGS Th ree Fo rks Extent 

N 



APPEND I X  E 

No rth  Da kota Ga s  P rocess i ng and  Tra nsportat ion Map  
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LEGACY RESERVES OPERATING LP • USG MIDSTREAM BAKKEN I LLC 
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North  Da kota P i pe l i ne  Autho r ity 
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INDUSTRIAL COMMISSION OF NORTH DAKOTA 

RENEWABLE ENERGY PROGRAM 

Renewable Energy Program 
North Dakota Century Code 54-63 

History of the Renewable Energy Program 

H 6 I o l  q 
]�Y / \ q  R er , 

Governor ,rt ;1 Doug Burgum :fl 1J 
Attorney General 
Wayne S tenehjem 
Agriculture Commissioner 
Doug Goehring f I 

North Dakota's Renewab le Energy Program was estab l ished by the Legis latu re i n  2007 under  the 
control of the North Dakota I ndustria l  Commission .  The law provides that the I ndustria l  Comm ission 
sha l l  consu lt with the Renewable Energy Counc i l .  The Program's respons i b i l it ies inc lude p rovid i ng 
fi n anc ia l  ass istance as appropriate to foster the development of renewab le  energy and related 
i ndustri a l  use technologies inc lud ing, but not l im ited to, wind, b iofuels, advanced b iofuels, b iomass, 
b iomateria l s, so l a r, hyd roelectric, geotherma l  a nd  renewable hydrogen th rough resea rch, 
d evelopment, demonstrat ion and commercia l izat ion .  In add it ion, the Program sha l l  p romote 
resea rch and  uti l i zat ion of renewable energy co-product uti l izat ion for l ivestock feed, human  food 
p roducts and  i ndustri a l  use technologies. The Commiss ion has adopted po l ic ies to implement th is 
P rogram .  

The  Legis latu re fu rther provided that the  Com miss ion sha l l  contract with the Department of 
Commerce to provide techn ical assistance to the Renewab le  Energy Counc i l  and  the I ndustria l  
Com miss ion to  carry ou t  the  law, i nc lud ing pu rsu it o f  a i d ,  grants or contribut ions of  money and other 
th ings of va l ue  from any sou rce for any pu rpose cons istent with the law . 

• The 2013 Legis latu re approved a conti nu ing source of fund ing for the program-5% of the mon ies 
cred ited to the Resources Trust Fund with a $3,000,000 cap. 

' 

Mission Statement 
The M iss ion of the Renewable Energy Program is to promote the growth of North Dakota's 
renewab le  energy industries th rough research, deve lopment, market ing and education .  

Grant Round Timelines 
By pol icy grant round  app l i cation dead l i ne  d ates a re cu rrently estab l i shed to be February 1, and  
August 1 of  each  year . Add it iona l  grant round  dead l i ne  dates may be estab l i shed by the  I ndustria l  
Commiss ion o f  North Dakota . 
Grant Round Process & Procedures 
A group of Tech n ica l  Reviewers a re identified by the Department of Commerce staff to ana lyze and 
crit ique the app l ications . Based on the  a n a lys is of  the Techn ica l Reviewers the Dept. of  Commerce 
staff makes a recommendation to the Renewab le  Energy Counc i l .  The Cou nc i l  then makes a 
recommendat ion to the I ndustri a l  Commission .  If the Commission approves fund ing the I ndustria l  
Commission Executive D i rector negotiates a contract a nd  payments a re made  based upon work 
comp leted .  

G ra nts may not exceed the legislative appropr iat ion .  By pol icy a l l  projects must generate match ing 
funds from industry or other sou rces (e .g . ,  va r ious federa l government agencies, non-profit 

• organ izat ions)  of cash or i n-kind services (contri buted equ ipment, materi a l s  or services) .  I n-ki nd  
services may not exceed fifty percent of  the tota l  Commission fund ing amount. A grant may not 
exceed fifty percent of the total project cost. A h igher priority wi l l  be given to those app l icat ions 

Renewable Energy Program 
State Capitol, 14th Floor - 600 E Boulevard Ave Dept 405 - Bismarck, ND 58505-0840 

E-Mail: kfine@nd.gov PHONE: 70 1 -328-3722 FAX: 70 1 -328-2820 
(} / "Your Gateway to North Dakota":www.nd.gov ( 



having private industry i nvestment. The Commission has estab l i shed that the max imum amount of 
any one grant is $500,000. The Commiss ion may award mu lti-grants for d ifferent phases of a project, 
p rovided appropriate benchmarks a re i n  p lace and earl ier phases have been deemed successfu l by 
the Counc i l  and the Commiss ion .  

Projects designated by the Counc i l  to meet a s"commercia l ization ready and  techno logy deployment" 
status  may receive a cooperative grant in which the recipient wou ld  pay back the award once certa i n  
measures of  success have been met as defi ned fu rther i n  the  pol ic ies .  I f  the company moves out of 
state or se l l s  the technology developed with Renewable Energy Program fu nd ing  to an out-of-state 
entity, the entire amount of the fund ing  must be repaid at the t ime of the awardee's relocation or 
the sa le  of the technology a long with an add it iona l  4% of the funds received .  

Funded Projects 
The Commission has approved the fund ing  of 49 projects inc l ud i ng 1 project that was funded from 
the B iomass I ncentive Research Fund .  The tota l  amount of Renewab le Energy Program fund ing 
committed to the 48 approved projects as of  December 31, 2018 i s  $14, 130,363. Each of  these 
projects has match fund ing which means that the Renewable Energy Program fund ing has been 
l everaged to resu lt i n  projects tota l i ng over $48 m i l l ion .  Some of the projects a pproved i n  the 17-19 
b ienn i um inc lude :  

• Integrated Carbon Capture and Storage for ND Ethanol Production - Phase I l l  
The third phase of a five-phase project, this project w i l l  bu i l d  on prior phases investigating the 
feas ib i l ity and process for i ntegrating carbon capture and storage (CCS) of CO2 emissions from Red 
Tra i l  Energy to reduce net CO2 emissions associated with ethanol production .  This project cou ld 
he lp ND  ethanol p lants capita l ize on national low-carbon fuel markets. I t  wi l l  ass ist in defin ing the 
regu latory pathway for Class VI wel l  permitting and provide greater understanding of LCF 
programs and how they integrate with N D  primacy. 

• Barley Protein Concentrate 
The objective of this project is to conduct pre l im inary stud ies regard i ng us ing North Dakota barley 
to produce a high va lue protei n  concentrate designed for aquacu lture and a low carbon advanced 
biofuel at Dakota Spirit AgEnergy. The project would sca le up technology developed and owned by 
Montana M icrobia l  Products and integrate it i nto Dakota Spirit AgEnergy. Th is fi rst phase of the 
project wi l l  provide a market ana lysis of protein feed ingredients in aquacu ltu re, conduct and 
ana lysis of barley ava i lab i l ity as a feedstock in  North Dakota, complete Front End Engineering and 
Design (FEED) and integration opportun ities, and develop an understand ing of the regu latory 
requ i rements necessary to move forward with construction. 

Renewable Energy Counci l 
The Renewab le Energy Counc i l  is appo inted by the Governor. Cu rrent members a re as fo l lows : 

Commerce Commissioner - by law the Commissioner serves as Chairman 
David Douglas, ADM - biodiesel industry representative 
Al Christianson, Great River Energy - biomass industry representative 
Terry Goerger - the agriculture industry representative 
Rod Ho/th, Green Vision - advanced biofuels and sugar-based biofuel representative 
Mark Nisbet, Excel Energy - wind industry representative 
Vacant - ethanol industry representative 
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ANALYSIS OF  THE RENEWABLE ENERGY DEVELOPMENT F U N D  

N . D.C.C. 54-63-04 

Beginn ing Ba l a nce 
Add est imated revenues2 

Resources Trust Fund 
I nterest I ncome (estimated )  
Appl icant contribution (estimated )  

Tota l Ava i l a b le 

Less est imated project expend itures and  commitments 
Project Expend itu res & Commitments3 

Admin istrative Costs 
Tota l estimated expend itures 

Estimated end ing ba l ance 

Continu ing Appropriat ion 

2017-2019 Biennium 

$3,000,000 
$ 10,000 
$ 1,200 

$3,400,000 
$ 100,000 

$4, 287, 1581 

$7,298,358 

$3,500,000 

$3,798,358 

2019-2021 Biennium 
$3,798,358 

$3,000,000 
$ 5,000 
$ 1,000 

$4,865,000 
$ 135,000 

$6,804,358 

$5,000,000 

$1,804,358 

• 

(ll  The Renewab le Energy Progra m/Fund  was a uthorized i n  2007 a nd received $3,000,000 Genera l  Fund  a ppropriat ions i n  each of the 2007-2009, 
2009-2011 b ienn ia  and  $1,500,000 in the 2011-2013 b ienn ium .  In a dd it ion, some specia l funds  were transferred from the B iomass I ncentive 
Fund  prior to 2013 .  In the 2013-2015 b ienn ium, a continu ing a ppropriat ion was estab l ished with five percent of the Resources Trust Fund  not to 
exceed $3,000,000 per b ienn ium so $3,000,000 was received du ring the 2013-2015  a nd 2015-2017 b ienn i a .  
'2l Revenues under the  2017-2019 b ienn ium reflect the continu ing appropriat ion of  $3,000,000. Other estimated revenues i ncl ude  a ctu a l  
i nterest i ncome o f  $6,522 and  app l icat ion contribution income o f  $900 through November, 2018 with est imated revenues for t he  rema inder  of 
the b ienn ium .  
(
3l Actua l  project expend itures for the  2017-2019 b ienn ium through November, 2018 tota led  $ 1,580,454. There a re outstand i ng commitments of 
$2,304,012 for 12 projects and  one add it iona l  grant round  schedu led  for Februa ry 1, 2019 (estimate $500,000 i n  a pp l ications) .  Actua l  
adm in istrative and  technica l costs through November, 2018 tota l $55,686.79 with  an est imate for  the rema inder  of the b ienn ium .  

..,.... - -
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INDUSTRIAL COMMISSION OF NORTH DAKOTA 
NORTH DAKOTA TRANSMISSION AUTHORITY 

NORTH DAKOTA TRANSMISSION AUTHORITY 
Chapter 17-05 North Dakota Century Code 

Governor 
Doug Burgum J, Q 
Attorney General 1f - \ 
Wayne Stenehjem 
Agriculture Commissioner 
Doug Goehring f j 

The North Dakota Transmission Authority ("Authority") was created by the North Dakota 
Legislature in 2005. Since its inception the Authority's mission has been to facilitate the 
development of transmission infrastructure in North Dakota. The Authority was established to 
serve as a catalyst for new investment in transmission by facilitating, financing, developing 
and/or acquiring transmission to accommodate new lignite and wind energy development. The 
Authority is a builder of last resort, meaning private business would have the first opportunity to 
invest in and/or build additional needed transmission. 

By statute the Authority membership is comprised of the members of the Industrial Commission. 
The Director of the Authority works closely with the Executive Director/Secretary of the 
Commission. The Authority has no other staff and receives no direct General Fund 
appropriation. Funding for the Authority comes from the Lignite Research, Development and 
Marketing Program. 

The powers of the Authority include: 1 )  make grants or loans or borrow money; 2) to issue up to 
$800 million in revenue bonds; 3) enter into lease-sale contracts; 4) own, lease, rent and dispose 
of transmission facilities; 5) enter into contracts to construct, maintain and operate transmission 
facilities; 6) investigate, plan prioritize and propose transmission corridors; and 7) participate in 
regional transmission organizations. In 2009 the Legislature provided the Authority with the 
power to attach the moral obligation of the State on up to 30% of any revenue bonds sold in 
conjunction with the financing of a transmission line project. 

The Authority's work has focused on observation and achieving a high level of understanding of 
regional transmission planning. To accomplish this task, the Authority closely monitors and 
interacts with regional transmission organizations (RTOs) that represent North Dakota 
transmission developers. These include the Midcontinent Independent System Operator (MISO), 
and the Southwest Power Pool (SPP). The Authority also works with the Organization of MISO 
States, the Public Service Commission, and other regional and state planning and pennitting 
authorities to ensure transmission policies developed will be favorable to any new North Dakota 
projects ( coal, natural gas, wind or other renewable) that may come before these groups. 

The Authority has continued to be engaged in MISO transmission line development work that 
seeks to identify lines that bring multiple values to transmission across the MISO footprint. This 
includes transmission under development through the CapX 2020 effort. Such lines with 
regional benefit will be eligible for cost allocation across the MISO footprint. Of particular 
importance to North Dakota are the Big Stone South to Ellendale, Big Stone South to Brookings, 
and Brookings to Twin Cities lines identified by MISO as having regional benefits. The 
Brookings to Twin Cities line was placed into service in 20 15 .  The Big Stone South to Ellendale 
remains on-schedule for 2019  . 

North Dakota Transmission Authority 
John Weeda, Director 

10 16  East Owens Avenue - P.O. Box 2277 - Bismarck, ND 58502-2277 
E-Mail: jweeda@lignite.com PHONE: 70 1-257-71 1 7  FAX: 701 -258-2755 
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In October 20 1 5 ,  Basin Electric and Western Area Power Administration (Western) officially 
joined the SPP, another regional transmission organization similar to MISO but with a different 
footprint. Similar planning and transmission line development will be supported by their power 
pool as is done by MISO for its members. The two RTOs are currently conducting a joint study 
to look at the newly created Integrated System "seam" between their markets in the Upper 
Midwest (primarily North Dakota, South Dakota, and Iowa). Seam issues are generally trading 
barriers that can arise when there are differences between market rules and designs that can 
affect the efficiency and reliability of transmission where two RTOs border each other. 

The Transmission Authority coordinates its activities with the Public Service Commission and 
the Department of Commerce and regularly reports to the Industrial Commission. 

A copy of the Transmission Authority's  annual report is available on the Industrial Commission 
website at http://www.nd.gov/ndic/ under publications . 
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O VER VIEW 
T h e  N o rt h  D a ko ta  T ra n s m i s s i o n  A u t h o r i t y  ( A u t h or i ty )  was c re a t e d  by t h e  
N o r th  D a ko ta  L e g i s l a t i ve  A s s e m b l y  i n  2005 a t  t h e  re q u es t  o f  t h e  N o rt h 
D a ko ta  I n d u s t r i a l  C o m mi s s i o n .  T h e  A u t h or i t y ' s  m i s s i o n  i s  to f a c i l i t a te  t h e  
d e v e l o p m e n t  o f  t ra n s m i s s i o n  i n f ra s t r u c t ure i n  N o r th  D a kota . T h e  A u t h o r i t y  
wa s  e s t a b l i s h e d  t o  s e rv e  a s  a c a t a l y s t  fo r  new i n ve s tmen t  i n  t ra n s m i s s i o n  
by  f a c i l i t a t i n g ,  f i n a n c i n g ,  d e v e l o p i n g  a nd/o r  a c q u i r i n g  t ra n s m i s s i o n  t o  
a c c o m m o d a te n ew l i g n i te  and  wi n d  e n e rgy dev e l o p m e n t .  T h e  A u t h o r i t y  
i s  a b u i l d e r  o f  l a s t  re s o rt ,  m e a n i n g  p r i va te bu s i ne s s  h a s  t he  f i r s t  o p p o rt u n i ty  
to  i n v e s t  i n  a n d /o r  b u i l d  n e e d e d  t ra n s m i s s i o n . 

B y  s t a t u t e  t h e  A u t h o r i ty  m e m b e rs h i p  i s  com pr i s e d  o f  t he  m e m b e rs o f  
t he  N o r th  D a ko ta  I n d u s t r i a l  C o m mi s s i o n .  Ty l e r  H a m m a n  was  a p p o i n t e d  
D i r e c t o r  o f  t h e  A u t h o r i t y  i n  J u l y 20 1 5 . Ty l e r  res i g n e d i n  A u g u s t ,  20 1 7  a n d  
J o h n  W e e d a  was  a p p o i n t m e n t  i n  F e b ru ary 20 1 8 . T h e  D i re c to r  works c l o s e l y  
w i t h  t h e  Exe c u t i ve  D i r ec to r  o f  t h e  N D I C ,  M s .  Ka r l e n e  F i ne . T h e  A u t h o r i t y  
has  no  o t h e r  s t a f f ,  a n d  re c e i ve s  no  d i rec t  g e n e ra l f u n d  a p p ro p r i a t i o n .  

S UMMA R Y  O F  
A C TI VI TIES 

W h e t h e r  t h e  i s s u e  i s  p roj e c t  d e v e l o p m e n t  o r  l e g i s l a t i ve  i n i t i a t i ve s ,  t h e  
A u t h o r i t y  i s  a c t i v e l y  e n g a g ed i n  s e e k i n g  ways to  i m p rove N o rt h D a ko ta ' s  
e n e rg y  expo rt c a p a b i l i t i e s  a l o n g  w i t h  t ra n s m i s s i o n  c a p a b i l i t i e s  w i t h i n  t h e  
s t a t e . To  b e  s u c c es s f u l A u t h o r i t y  s t a f f m u s t  h a v e  a n  u n d er s ta n d i n g  o f  t h e  
t ec h n i c a l  a n d  p o l i t i c a l  c h a l l e n g e s  a s s o c ia ted  w i t h  mov i ng  e n e rgy  f ro m 
g e n e ra t o r  to  s a t i s f i ed  c u s t o m e r. O u t re a c h  to  ex i s t i n g  t ra n s m i s s i o n  sy s t e m 
own e rs a n d  o p e ra t o rs a n d  p o t e n t i a l  d ev e l o p e rs i n  o rd e r  to  u n d e rs t a n d  
t h e  n u a n c e s  o f  s u c c es s f u l t ra n s m is s i o n  i n fra s t ru c t u re d eve l o p m e n t  i s  
n e c e s s a ry .  A n o t h e r  key  e l e m e n t  fo r  s u cce s s  i s  work i n g  w i th  o f f i c i a l s  a t  
t he  s t a t e  a n d  fe d e r a l  l e v e l s  t o  e n s u re t ha t  l e g i s l a t i o n  and p u b l i c  p o l i c y  
a re d e s i g n e d  t o  s u p p o rt t h e  m o v e m e n t  o f  e l e c t r i c i t y  g e ne ra ted  f ro m 
N or t h  D a ko ta ' s  a b u nd a n t e n e rgy  re s o u rces  to  l o c a l ,  re g i o n a l  a n d  n a t i o n a l  
m a rke t s . 

N O R TH DA KO TA 
IND US TRIA L COMMISSION 

Wayne Stenehjem Doug Goehring 

NOR TH DA KO TA 
TRA NSMISSION A U THORI TY  

Governor Attorney Genera l  Agricu l ture Commissioner Di rector 
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S TA TU TOR Y 
A U THORI TY 

S t a t u t o ry a u t h o r i ty  fo r  t he  T ra n s m i s s i o n  A u t h o r i t y  i s  fo u n d  i n  c h a p t e r  1 7 -05  
o f  the N o r th  D a ko ta  C e n t u ry C o d e .  S e c t i o n  1 7-05 -05  N . D . C . C .  d e l i n e a te s  
t h e  p owers o f  t h e  A u t h o r i ty ,  i n c l u d i n g :  

1 )  m a ke g ra n ts o r  l o a n s  to  b o rrow m o n ey ;  
2 )  i s s u e  up  to  $800  m i l l i o n  i n  ·rev e n u e  b o n d s ;  
3 )  e n t e r  i n t o  l e a se -s a l e  c o n t ra c t s ;  
4 )  own , l ea se ,  re n t  and  d i s po se  o f  t ra n s m i s s i o n  f a c i l i t i e s ;  
5 )  e n te r  i n t o  c o n t rac ts t o  c o n s t r uc t ,  m a i n t a i n  a n d  o p e ra te  t ra n s m i s s i o n  

f a c i l i t i e s ;  
6 )  i n v e s t i ga te ,  p l a n ,  p r i o r i t i ze and  p ro p os e  t ra n s m i s s i o n  c o rr id o rs ;  a n d  
7 )  p a rt i c i pa te  i n  reg i o n a l  t ra n s m i s s i o n o rg a n iza t i o n s .  

B e fo re  t h e  A u t h o ri ty  m a y  exe rc i s e  i t s  powe r  to  c o n s t ru c t  t ra n s m i s s i o n f a ­
c i l i t i e s ,  i t  m u s t  f o l l ow a p roce s s  d e f i n e d  by  s t a t u t e  t o  e n s u re p u b l i c  p a rt i c ­
i pa t i o n  and  c o m m e n t .  I n  p a rt i c u l a r , t he  A u t h o r i t y  mu s t  p u b l i s h  a n o t i c e  
d e s c r i b i n g  t h e  n e e d  f o r  t h e  t ra n s m i s s i o n  p roj e c t .  E n t i t i e s  i n t e r e s t ed  i n  
c o n s t r uc t i o n  o f  the fac i l i t i es  o r  f u r n i s h i n g  s e rv i c e s  to  s a t i s fy t h e  i d e n t i f i e d  
n e e d s  h a v e  1 80 d a ys t o  res p o n d  by  f i l i n g  a n o t i c e  o f  i n t e n t .  I f  t h e  A u t h o r i ­
ty  re c e i ve s  a no t i ce  o f  i n t en t  f ro m an i n t e re s t e d  e n t i t y ,  i t  m a y  n o t  exe rc i s e  
i t s  p owe r  to  c o n s t ru c t  u n l e s s  t h e  A u t h o r i t y  m a ke s  a f i n d i n g  t h a t  d o i n g  s o  
wou l d  b e  i n  t h e  p u b l i c  i n te re s t. I n  m a k i n g  s u c h  a f i n d i n g ,  t h e  A u t h o r i t y  
s h a l l  c o n s i d e r  t he  e c o n om ic  i m p a c t  to  t he  s t a t e ,  e c o n o m i c  f e a s i b i l i t y ,  
t ec h n i c a l  p e rfo rm a n c e ,  re l i a b il i ty ,  pas t  p e rfo rm a n c e ,  a n d  t h e  l i ke l i h o o d  o f  
s u c c e s s f u l c o m p l e t i on  and  o n g o i n g  o p e ra t i o n .  

T h e  A u t hor i ty  m a y  f i n a n c e  a p p roved p roj e c ts t h ro u g h  t h e  i s s u a n c e  o f  
b o n d s .  U nd e r  c u rre n t  l aw u p  t o  3 0  pe rc e n t  o f  t h e  c o s t  o f  a p roj e c t  m a y  
be  f i n a n c e d  b y  s e l l i n g  b o n d s  t h a t  i n c l u d e  t h e  m o r a l  o b l i g a t i o n  o f  t h e  
S ta te  o f  N o rt h  D a ko ta . I n  o t h e r  wo rd s ,  u p  t o  $240 m i l l i o n  o f  t h e  A u t h o r i t y ' s  
$800 m i l l i o n  to t a l  b o n d i n g  a u t h o r i t y  m a y  b e  s o l d  w i t h t h e  m o ra l  o b l i g a t i o n  
o f  t h e  s t a t e . T h e  m ora l o b l i g a t i o n  c o m p o n e n t  e n h a n c e s  t h e  m a rk e t a b i l i t y  
o f  t he  A u t h o ri t y ' s  b o n d s .  
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A major portion of the Authori ty' s  workload includes observat ion and 
ac hieving a h igh level of understa nding of regional  transmis si o n  pla nning .  
To accomplish this task, the Authority closely monitors and partic ipates 
i n  t h e  e f f o rt s  o f  re g i o n a l  t ra n s m i s s i o n  o r g a n iza t i o n s  ( R T O s )  t h a t  re p re s e n t  
N o rt h D a k o t a  t ra n s m i s s i o n  d e v e l o p e rs .  A u t h o r ize d a n d  re c o g n ize d by  t h e  
F e d e r a l  E n e rg y  R e g u l a t o ry C o m m i s s i o n  ( F E R C ) , R TOs  o v e rs e e  t h e  e f f i c i e n t  
a n d  re l i a b l e  o p e ra t i o n  o f  t h e  t ra n s m i s s i o n  g r i d . W h i l e  R T O s  d o  n o t  own  
a n y t ra n s m i s s i o n  a s s e t s ,  t hey  do  p r o v i d e  n o n - d i s c r i m i n a t o ry a c c es s  t o  t h e  
e l e c t r i c  g r i d ,  m a n a g e  c o n g e s t i o n ,  p r o v i d e  b i l l i n g  a n d  s e t t l e m e n t  s e rv i c e s ,  
a n d  o v e rs e e  p l a n n i n g ,  e xp a n s i o n ,  a n d  i n t e rre g i o n a l  c o o rd i n a t i o n  o f  e l e c­
t r i c  t ra n s m i s s i o n .  

M a n y  N o r t h  D a k o t a  s e rv i c e  p r o v i d e rs h a v e  l o n g  b e e n  p a rt i c i p a n t s i n  t h e  
M i d c o n t i n e n t  I n d e p e n d e n t  S ys t e m  O p e ra t o r  ( M I S O ) . T h e  M I S O  f o o t p r i n t  
c o v e rs t h e  s e rv i c e  t e rr i t o r i e s  o f  O t t e r  T a i l  P ow e r  ( OT P ) , M o n t a n a - D a ko t a  
U t i l i t i e s  ( M D U ) ,  G r e a t  R i v e r  E n e rg y  ( G R E ) , X c e l, a n d  M i s s o u r i R i v e r  E n e rg y  
S e rv i c e s  ( M R E S ) . I n  O c t o b e r  20 1 5 , t h e  W e s t e r n  A r e a  P ower  A d m i n i s t ra t i o n  
( W es t e r n )  a n d  B a s i n  E l e c t r i c  P o w e r  C o o p e r a t i v e  ( B E P C )  o f f i c i a l l y j o i n e d  
t h e  S o u t h w e s t  P ow e r  P o o l  ( S P P ) , b r i n g i n g  t h e  e n t i re  s t a t e  o f  N o r th  D a k o t a  
u n d e r  t h e  t ra n s m i s s i o n  p l a n n i n g  o f  R TO s .  C o m b i n e d ,  N o rt h D a ko ta  u t i l i t i e s  
a n d  t ra n s m i s s i o n  d e v e l o p e rs a re p a rt o f  a n  ext re m e ly c o m p l e x sys t e m  t h a t  
o v e rs e e s  t h e  t ra n s m i s s i o n  o f  o v e r  200 , 000  m e g awat t s  o f  e l e c t r i c i ty a c ro s s  
l 00 , 000  m i l e s  o f  t ra n s m i s s i o n  l i n e s  s o  t h a t  u t i l i t i e s  c a n  d e l i v e r  p ow e r  t o  
h o m e s a n d  b u s i n e s s e s  i n  a l l  o r  p a rt o f  20  s t a t e s . 

FERC-Recognized Regional  Transmission Organizations and 
Independent System Operators 
(www.ferc .gov) 
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M IS O  TRA NSM ISS ION EXPA NSIO N  PLA NNING (M TEP) 

M T E P  1 5 : T h e  1 2 t h  ed i t i o n  o f  t h e  MT E P  rec o m m e n d e d  t h e  a p p ro v a l  o f  
3 4 5  new  t ra n s m i s s i o n  p roj ec ts t o ta l i n g  $ 2 . 7  5 b i l l i o n  to  t h e  M I S O  B o a rd o f  
D i r ec to rs ,  i n c l u d i n g  9 0  B a s e l i n e  R e l i a b i l i t y  P roj e c t s  ( B R P s ) . MT E P  1 5  p roj e c t s 
t h a t  4 , 6 00 m i l e s  o f  t ra n s m i s s io n l i n e s  w i l l  b e  u p g ra d e d  a l o n g  ex i s t i n g  
c o rr i d o r s ,  a n d  3 , 1 00 m i l e s o f  n ew t ra n s m i s s i o n  l i n e  w i l l  b e  c o n s t r u c t e d  
ove r  t h e  1 0-ye a r  p l a n n i n g  ho r i zo n .  

I n  N o rt h D a ko ta ,  MT E P  1 5  re co m m e n d e d  t h a t  M IS O  a p p ro v e  t h re e 
G e n e ra t i o n  I n te rc o n n ec t i o n  P roj e c t s  ( G I P s ) , a n d  two B R P s .  T h e s e  p roj e c ts 
i n c l u d e  u p g ra d e s  to  t ra n s fo rm e rs , n ew s u b s t a t i o n s ,  a n d  re b u i l t  o r  n ew 
t ra n s m i s s i o n .  O f  p a rt i c u l a r  n o t e ,  i t  i s  r ec o m m e n d e d  t h a t  a n e w  230kV 
a n d  1 1 5 kV l i n e s b e  co n s t ruc te d i n  W a rd C o u n ty ,  b e twe e n  M i n o t t o  t h e  
M c H e n ry S u b s ta t i o n .  A t  a pproxi m a t e l y $ 6 3 . 3  m i l l i o n ,  t h e  j o i n t  p roj e c t  
b e twe e n  B E P C  a nd X c e l  i s  a m o n g  t h e  t o p  t e n l a rg e s t  i n  t h e  M T E P  1 5 . 
W o rk i s  u n d e rway a n d  i s  exp e c t e d  t o  b e  i n - s e rv i c e  by  S e p t e m b e r  20 1 8 . 

M T E P  1 6 · 1 0  t ra n sm i s s i o n  p rojec t s  i n  N o rt h D a ko t a  a p p ro v e d  by  M I S O  B o a rd 
o f  D i re c to rs  i n  t he  MT E P  1 6  for  t o t a l  i n v es t m e n t  o f  $ 3 7  m i l l i o n . W h i l e  t h e  
m aj o r i t y  o f  p roj e c ts c o n s i s t  o f  s u b s t a t i o n  a n d  b re a ke r  u p g ra d e s ,  M T E P  1 6  
doe s  i n c l u d e a new 1 1 5 kV t ra n s m i s s i o n l i n e  fro m E l l e n d a l e  t o  Leo l a ,  S o u t h  
D a ko ta . 

M IS O -SPP  Join t  Transmission S tudy 

F o l low ing  a p p rov a l  by  t h e  S P P  S e a ms S t e e r i n g  C o m m i tt e e ,  a n d  t h e  M I S O  
I n te rre g i o n a l  P l a n n i n g  S t a keh o l d e r  Adv i so ry C o m m i t t ee ,  i t  was  a g ree d  
th a t  t h e  two RTOs  wou l d  c o n d u c t  a j o i n t  s t u d y  t o  l o o k  a t  t h e  n ew ly  
c re a ted  I n te g ra t ed  Sys t e m  " s e a m "  b e twee n  t h e i r  m a rke t s  i n  t he  U p p e r  
M i dwes t  ( p r ima r i l y  N o rt h D a ko t a ,  S o u t h  Dakota , a n d  I owa ) . S e a m  i s s u e s  
a r e  g e n e ra l l y  t ra d i n g  ba rr i e rs t h a t  c a n  a r i se  wh e n  t h e re a re d i f f e re n c e s  
b e twe e n  m arke t  ru l e s  a nd des i g n s  t h a t  c a n  a ffec t  t h e  e ff ici e n c y  a n d  
re l i a b i l i t y  o f  t ra n s mi s s i o n  whe re  two RTOs  b o rde r  e a c h  o t he r .  

TransGrid -X  2030 

M I S O ,  S P P  a n d  a n u m b e r  of o t h e rs a re p a rt i c i p a t i n g  in eva l ua t i o n  of a 
m ajo r  g r i d  exp a ns i o n  t ha t  wou l d  i n c l u d e  t ra n s m i s s i o n  ac ros s  I S O  m a rke t i n g  
a re a s  f ro m t h e  ea s t e rn p a rt o f  t h e  U S  to  t h e  wes t  c o a s t .  T h e  N a t i o n a l  
R e newa b l e  E n e rg y  L a b  h a s  re c e n t l y  c o m p l e t e d  a n  a n a l ys i s  o f  e n e rg y  
t h a t  wo u l d  move  b a c k  a n d  fo r th  t h ro u g h  s u c h  a g r i d  a l l owi ng  f o r  m o re 
c o ns i s t e n t  ava i l a b i l i t y  o f  re new a b l e  e n e rgy  t o  a b ro a d  p a rt o f  t h e  c o u n try 
w h e n  re n ewa b l e  g e ne ra t i o n  i s  a v a ila b l e  a n d  d e m a n d  d i c ta t i ng  n e e d  fo r  
e n e rg y .  
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North Dakota U tility Sc ale Generatio n report (all da ta is in cale ndar ye ar) 

R e n ewa b l e  g e n era ti o n - N o r th  D a ko ta  h a s  a p p rox ima te l y  3000 M W  o f  w i n d  
g e n e ra t i o n a t  m o re t h a n  3 0  l o c a t i o n s  i n  se rv i c e .  T h e  ave ra g e  c a p a c i t y  
fac to r  fo r  20 1 7  ( m e a s u re o f  a c t u a l  g e n e ra t io n to  maxi m u m po s s i b l e  a t  
r a ted  c a p a c i ty )  f o r  t he  f l ee t  o f  N o rt h D a ko ta  wi n d  g e n e ra to rs i s  b e twe e n  
4 0  a n d  50% . 

S o l a r  g e nera ti o n - N o rt h D a ko ta  d o e s  n o t  c u rre n t l y  have  a ny u t i l i t y  s c a l e  
g e n e ra t i o n  f a c i l i t i e s  i n  s e rv i c e .  

T he rma l  c o a l  g e nera ti o n - N o rt h  D a ko ta  c u rre n t l y  h a s  t h e rm a l  c o a l  
g e n e ra t i o n  i n  s e rv i c e  a t  s e v e n  l o c a t i o n s . T h e s e  s i t e s  i n c l u d e  a to ta l o f  
1 2  g e n e ra t i n g  u n i t s . T h e  c o m b i n e d  c a p a c i ty  o f  t h e  u n i t s  i s  a p p roxi m a t e l y 
4000 M W .  T h e  a v e ra g e  c a p a c i ty  f ac to r  fo r  20 1 7  was  7 6 . 5% .  

H yd ro g e ne rat io n - N o rt h D a ko ta  h a s  one  hyd ro g e n e ra t i on  s i t e  c o n t a i n i n g  
5 u n i t s  w i t h a to ta l c a p ac i ty o f  5 8 3  M W .  T h e  ave ra g e  c a p a c i t y  f a c t o r  f o r  
20 1 7  fo r  t he  h y d ro u n i t  wa s  5 7 . 8% .  

N at u ra l  g a s  g e n e ra ti o n - N o rt h D a ko ta  h a s t h re e  s i t e s  f o r  e l e c t r i c 
g e n e ra t i o n u t i l i z i n g  n a t u ra l  g a s .  T h e s e  t h ree  s i t e s  c o n t a i n  7 g e n e ra t i n g  
u n i t s  f o r  a to ta l n a m e p l a t e  c a pa c i ty o f  7 n a t u ra l  g a s  g e n e ra t o rs own e d  by  
e l e c t r i c  u t i l i t i e s . N a m e p l a t e  c a p a c i t y  t o ta l s  45 1 . 0 M W .  S u m m e r  C a p a c i t y  
i s  328 . 0  M W .  T h e s e  u n i t s  a re rec i p ro c a t i n g  e n g i n e s  and  g a s  t u r b i n es . 
T h e  l a rg e  v a r i a t i o n  i n  s u m m e r  c a p a c i ty i s  d u e  to  p e rfo rm a n c e  o f  g a s  
g e n e ra t o rs i n  h o t  we a t h e r .  

T h e  c o m b i n e d  t o t a l  o f  a l l  typ e s  o f  u t i l i t y  sca l e  g e n e ra t i on  i s  o ve r  8 0 0 0  M W .  
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E l e c tr ic  e n e rg y  u ti l iza ti o n  
N o rt h D a ko ta  ha s  been  a m aj o r  expo rt e r  o f  e l ec t r i c i t y  s i n c e  t h e  
d e ve l o p m e n t  o f  t h e r m a l  l i g n i t e  g e n e ra t i o n  i n  we s te r n  N o r t h  D a ko ta  
b e g i n n i n g  i n  t h e  1 9 60s . T ra n s m i s s i o n  was  d e v e l o p e d  a l o n g  w i t h  t he  
g e n e ra t i o n  to  expor t  t h e  e l e c t r i c  g e n e ra t i o n  p r i m a ri l y  t o  m a rke t s  t o  
t he  ea s t .  I n  m ore rec e n t  yea rs N o rt h D a k o t a  ha s  b e c o m e  no ted  a s  
an  exc e l l e n t  s o u rc e  o f  wi n d  g e n e ra t i o n  a n d  a d d i t i o n a l  t ra n s m i s s i o n  
d e v e l o p m e n t  ha s  t a k e n  p l ace  t o  a c c o m m o d a te  g e t t i n g  t h e  a d d i t i o n a l  
g e n e ra t i o n  t o  m a rke t .  

T he  E n e rgy  I n fo rma t i on  A d m i n i s t ra t i o n  p ro v i d e s  d a t a  on  e l e c t r i c  
g e n e ra t i o n  f o r  t h e  U n i t ed  S ta te s . T he  i n fo r m a t i o n  b e l ow i s  d e ri ved  f ro m 
t h e i r  d a t a .  I n  20 1 7  a to ta l o f  40,77 6  M W h r  wa s  g e n e r a t e d  f rom a l l  s o u rc e s  
i n  N o r th  D a ko ta . O f  t h a t  tot a l  54% w a s  expo r ted  o u ts i d e  o f  t h e  s t a t e . 

Generation by Type in North Dakota 
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W h i l e  d e m a n d  i n  m a rke t s  o u t s i d e  o f  N o rt h  D a kota  a n d  i n  a l l  b u t  t h e  
wes te r n  p a rt o f  N o rt h D a ko ta  h a s  re m a i n e d  q u i te  f l a t  i n  re c e n t  yea rs ,  
t h e  g rowth o f  d e m a n d  i n  t h e  B a k ke n  re g ion  h a s  b e e n  no ta b l e .  Growt h 
o f  t o ta l g e n e ra t i o n i n  t h e  l a s t  1 5  y e a rs h as g rown f ro m 30 , 1 3 6 M W  h r  t o  
40 , 7 7 6  M W h r . R e t a i l  s a l e s h a s  g rown  f ro m 98 1 0  M W h r  to  1 8 , 843  MWh r  d u e  
i n  l a rg e  p a rt t o  g rowth a s s o c i a t e d  w i t h Ba k ken  o i l  deve l o p m e n t .  

Generat ion and Export 
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G e n erati o n  i n  Q u e u e  fo r tra n s m is s i o n a c c es s  

A g o o d  m e a s u re o f  p o t e n t i a l f o r  g rowt h  i n  t he  i n d u s t ry a n d  f u t u re d e m a n d  
fo r  t ra n s m i s s i o n  expa ns i o n  i s  rev iew i  g t h e  p roj e c ts i n  Q u e u e  a t  b o t h  
M I S O  a n d  S P P .  T h e  p roj e c t s  i n  Q ue u e  i n c l u d e  bo t h  w i nd  g e n e ra t i o n  a n d  
u t i l i ty s c a l e s o l a r  g e n e ra t i o n .  T h  M I SO  Q u e u e  i n c l u de s  3 3  p roj e ct s  i n  
N ort h D a ko ta  f o r  a t o t a l  o f  5 ,  8 0  M W  c a p a c i ty .  F o u r  o f  t ho se  p roj e c ts 
a re d e s i g n a te d  a s  s o l a r  a n d  8 a s  wi n d .  

. : 
\ - \ 

. . .... - .... ., . .. . .. . . 
..- , . "* 

. .. · ·¥ -� ...,... . -� - .,, . 

� MISO 
West 

. . :: . :·· .:.: :. .. " . -�·� ,,.:� 
Page 1 of 5 • I o "  ,,...., • .. ,._ 

f/0 

# 9  

f / 0 



f-/ 0  / D l i  

C O N TINUED 
g � '-/ - 1  � f ()� 

M ISO Queue  - Tota l MW 5, 280.54 
'°''"� State POI N1m1 Summe1MW WintflMW ,ue-1 G1nuatt11Plldlitv Requfl[5tat\6 
Mc1m:c,t1Covnrv NO Wi1hlk JU!"Ctic:r1 2JOtVSubstltlon 2S!) """'""' Y.'l W!nd lurttill A..-t<ve 
C.SSC.OUl"'CV NO llsonJ,t5tV�lO'I "" 207Wlnd WTW!nCITu� Attlva 
C1ssCOUl"IV NO &ison JAStVSUbalion ""' ,..,.,_ ,VJtiotovokaie .a.ttiw 
MerterCountY NO StlntOl"l�tV SutcMlon llU lSUWlnd WT W!ndlurtine .._,,. 
trnmonsCOUf'll'V,lOIWICCURy NO 2JDt.V Heskm·Wi..lk 100 100\Yind WT Wind Turtline Act1,.. 
Dinevcourrv NO Menirourt.Sutmar.ion 150 ]50Wind WTWlndTurbine ""'"' 
fl'ftmons touncy,L.Cren Couttv NO 230 kVHeskffl-W ..... :;:o mllesNW ofWiStl5. 100 lOOW1nd WT W!nd luibfle ...... 
0,1.,.rCounry NO lill:f5tllnwn�ltw:inl30tYtlus,Stwl-aiND 100 lOOWlnd WTWit1d Tul'tlii'lt Active 
lurt1 1&t1 Cc1rtty NO Wlshtll to HesnttUOt.V , .... SOUMnd WT W!nd lu� ... ... 
w,11,amsccunrv NO T1ot14 23DkV Sut:cM:.:n (MOU} 12' �Wk'ld WTWrl'IO Tuftme ""'"" 
LounCourq, NO Wishek ·l'ldim:lSOk.Vlnt: J>O 1'0Wmd �'T WlnCllurtil"le ..... 
Stvumeneou,.., NO J1t'lle.st011JnStA:i,l:ationllSkV 100 lOOWlnd WT WindTutbnt: ... , .. 
Gl'M!d P-ort.sCOl.l'\r,,Nel!onCounrv NO PrairielSl*VSlbstatlon "" <ODWlnd Y.'T Windlurbfle "''"' 
Mort0nCcunn, NO Tri-:01Jl"l\l23Dt.Vsutxtai0n ]CO lODWind WT WindlurbM Active 
Morton County NO TrK.01.lrtvl.lt'tVsutl 100 100Wlnd WTWindTurtH'\c ""'" 
btnaCourcv ND lvff•!cJA5kV ""' JOOWincl WTWindTurtwtc Active 
Olivt:tCounry NO Squ•reli.«tel:Stli;VSutzKlltion ,co SOOWind WT Wind Tutbhc l,ajye: 

ftwrnonsccurry.L011r1CoUl"llY NO Wi1het ·l1nte..\lllkV " SlWsnd WT W!nd lu� ..,, .. 
C.sstourq, NO l1MT1 !1,\1SkV�ierl m 211W!nd WTWit1d Turtlinc- Aaf .. 
Mai.n,yCountv,Mct..ean Cou,ty,W.C, 
CO\lnty NO St•nton-UcHe,yyllOkY 200 200Wlnd WTWindTurtwie .&.rtivt 

Oll�Coortv NO Squartlinelmi:VSutsnmn U4 U4W!nd WTW!t1dTu� Aalw 

l!:mmonscoorrv.lofMCotny NO lisfflll'Ck-0-ttCl'I UstV 51 51Wlnd WTW!naTurtwtt .,,,,. 
She'ridlnCourw:., NO H•rwv ·Underwood 2.JOkYline "" 200'N1nd WT W!nd'Turtme ..,,,. 
Cllsstoun:v NO luffllbllSltV�icn "' _,_ PY Ptunovohic: kt!w: 
wardCounw NO M•ric: Oty llOtVslb llO llOW"" WT W!ndlurbrle .tiaiwe 
Nebcn(OUltV NO R•msav· Pf•lr!e2JOKV lineTap 150 150\Ylnd WTWind Turtwtc .,,,,. 
G!WtdP-crtsCCK.l'lty NO �irie· R.-nw;UOk\' l ine '"' l,OWlnd \\'T Wind T1.1fbnc aa, .. 
MclrlteshCovl"ly NO Wllhek llStVSubst«lon 25 25Sol• ,v Photovoltaic: .t.ctivc 
&urlei&hCo\rltv NO J1muu,,1,1n-C..,t9'J.CSkVL!nc 100 llXIWlnd WTWlndTurbt'lc .,,, .. 
(HSCoutn NO 91scnJ£SkVSUbal:Jc:n ""' .:OOSol• PV Ph�'IOlteit Actiw 

CHSCctutey NO luffal01J5kVS"*-icn 150 1'0Wlnd WT Wind Tulbflc aa, .. 
L1Mourt:Coi.nty NO flle,dllcllOltVS4.ibmticn 200 """''· PY Phctovohlc Actr.,. 

TotelMW 5210.5' 

T h e  S P P  Q u e u e  i n c l u d es 1 5  p roj e c ts i n  N o r th  D a ko ta  t o ta l i n g  2 , 005  M W .  

SPP Queue - Tota l M W  2,005 --,�------

E a c h  u n i t  o f  e l e c t r i c i t  g e n e ra ted  f ro m a re n ewa b l e  s o u rc e  s u c h  a s  w i n d  
o r  s o l a r  c a rr i e s  wi t h  i t  r enewa b l e  e n e rgy  c re d i t  ( R EC ) . The  R EC p ro g ra m  
i s  a u t ho r ize d by t h e  U S E  to  e n c o u ra g e  re n ewa b l e  g e n e ra t i o n . T h e  R EC 
i s  a s e p a ra te  c o m m od i ty om th e e l ec t r i ci t y .  T h e  R EC s  c a n  be u t i l i zed  
a s  e v i d e n c e  t ha t  t he  p a rty  ha t  " re t i re s "  t he  R EC a s  t hey  u t i l ize  e l e c t r i c i t y  
s u p p o rt s  re n ewa b l e  g e n e ra t i  n .  Th e R EC d oe s  no t  c a rry a t i m e  o f  d a y ;  
s e a s o n  o r  t ra n s m i s s i o n  c o m p o n;e n t  s o  c a n  b e  u s e d  a s  d e s i r ed  towa rd  m o s t  
m a n d a t o ry o r  v o l u n ta ry renewa l) e e n e rgy  o b l i g a t i o n s .  
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O u t re a c h  i s  a n o t h e r  s i g n i f i c a n t  e l e m e n t  o f  t h e  A u t h o r i ty ' s  m i s s i o n .  
To  a c c o m p l i s h  t h i s  t a s k ,  t h e  A u t h o r i ty  work s  wi t h  i n te re s ted  p a rt i e s ,  
e i t h e r  t h ro u g h  o n e - o n - c o n t a c t s ,  o r  t h ro u g h  p a rt i c i p a t i o n  wi t h  o t h e r  
o rg a n iza t i o n s ,  a g e n c i e s ,  a n d  p r o g ra m s  fo c u s e d  o n  t ra n s m i s s i o n .  T h e s e  
i n t e ra c t i o n s  a re e s s e n t i a l  t o  i d e n t i f y  i s s u e s  a n d  d e v e l o p  s o l u t i o n s  t o  f u rt h e r  
i m p ro v e  a n d  exp a n d  e l e c t r i c  t ra n s m i s s i o n  i n  N o r th  D a ko t a . 

T ra n m i s s io n U p d ate s 

The re have  b e e n  a n u m b er  o f  t ra n sm is s io n projects  comp leted i n  t he  pas t  fou r  
ye a rs and a n u m b e r  a re u n d e rway t h a t  expand  the  t ran s mi ss i on  ava i l a b l e  to  
N o rt h  D a kota g e n e ra to rs o r  may  i n  s o m e  way  af fect  t ran s mis s io n o r  g e n era t i on  
i n  N orth D a kota . Tra n s m i s s ion  own e rs and  g e n e rat ion  owners g e n e ra l l y a g ree  
t h a t  these  i m p rove m e n ts have  re moved most  o f  t he  c o nges t ion  t h a t  h a s  
b e e n  a ffec t i ng  g e n erat ion  rea c h i n g  exist i n g  markets . There i s  occ as io n a l  
c o n g es t ion  re la ted  c u rt a i l m e n t  o f  g e n e rat ion  w h e n  l i n e  ou tages  o c c u r, b u t  
m o s t  c u rta i l m e n t  i s  d u e  to  m a rket  d e m a n d .  The  t ran s mi s s ion  i m p rov e m e n ts 
are s u m m a rized br ie f ly  b e l ow .  

C a p X2020  - C a p X 2020 i s  a M i n n e s o t a - b a s e d  i n i t i a t i ve  o f  1 1  u t i l i t i e s  t o  
u p g r a d e  a n d  e xp a n d  t h e  t ra n s m i s s i o n  g r id i n  t h e  U p p e r  M i dwes t .  C a p X 2020 
p a rt n e rs h a v e  worked t o g e t h e r  t o  p l a n  a n d  b u i l d  n e ar l y  800 m i l e s  o f  n ew 
h i g h -v o l t a g e  t ra n s m i s s i o n  l i n e s  a c ro s s  M i n n es o t a ,  W i s c o n s i n ,  N o r th  D a ko t a ,  
a n d  S o u t h  D a ko t a , w i t h  a t o t a l  i n v e s t m e n t  o f  $2 . 1 b i l l i o n .  N ew t ra n s m i s s i o n  
l i n e s  d e s i g n e d  to  s e rv e  t h e  exp e c t e d  g rowt h a n d  m e e t  re g i o n a l  R e n ewa b l e  
E n e rgy  S ta n d a rd ( R ES )  re q u i re m e n t s  a s  l i s t ed  b e l ow have  b e e n  c o n s t r u c t e d  
a n d  p l a c e d  i n  s e rv i c e  by  t h e  e n d  o f  20 1 7 . 

B e m idj i - Gra n d  R a p i d s ,  6 8  m i l e s ,  230 - kV 
F a rg o - St .  C l o u d - M o n ti c e l l o ,  2 40 m i l e s ,  345 - kV 
H a m pton - R o c h e ste r - La C ro sse , 1 5 0 m i le s ,  345 - kV 
B ro o ki n g s  C o u nty - H a m pto n ,  200  m i l e s ,  345 - kV 
B i g  Sto n e  S o uth - B ro o ki n g s  C o u nty,  70  m i l e s ,  345 - kV 

M i n n kota P ow e r  C o o p e rat ive P roj e c t  - I n  20 1 4 , M i n n ko ta  s a w  t h e  c o m ­
p l e t i o n  o f  i t s  l a rg e s t - e v e r  c a p i t a l  i n v e s t m e n t  i n  t ra n s m i s s i o n  f a c i l i t i e s .  T h e  
$ 3 5 3  m i l l i o n ,  2 5 0- m i l e  C e n t e r  t o  G ra n d  F o rks  ( C G F )  l i n e  t ra n s p o rt s  e n e r g y  
f ro m t h e  M i l t o n  R .  Y o u n g  S t a t i o n  n e a r  C e n t e r , N . D . , t o  M i n n ko t a ' s  s e rv i c e  
t e rr i t o ry i n  e a s t e r n  N o r t h  D a ko t a  a n d  n o rthwes t  M i n n e s o t a . 
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Basin Electric Power Cooperative Western N D  Project - I n  response to growth in 
western North Dakota re lated to oi l and gas development, BEPC constructed 
a 200-mile 345kV l ine from the Antelope Val ley Station (AVS) to the Neset 
Substation near Tioga, North Dakota. Construction of the A VS to Judson 
Substation, near Wil l iston, l ine segment began in 20 1 4  and was placed in 
service in 20 1 5 . The fina l  segment to Neset was p laced in-service in 20 1 7. 

BEPC completed Phase I of the North Ki l ldeer Loop in 20 1 6 . This project 
consists of approximately 28-miles of 345kV l ine and two substations that t ie 
into the AVS-Neset Line west of Watford City. I t del ivers power to the service 
territory of the McKenzie E lectric Cooperative .  Phase I I  of the North Ki l ldeer 
Loop, which wi l l  be placed north of Ki l ldeer is on hold pending approval from 
the Southwest Power Pool . 

BEPC a lso has other plans to be implemented at such time as demand 
dictates . They wi l l  monitor the growth in the area and submit p lans for 
approva l  as the need develops. 

NW ND Transmission and Substation Construction Completion Dates 
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B i g  S to n e  So uth  to E l l e n d a le ( BS S E )  - C o n s t r u c t i o n  b e g a n  i n  20 1 6  o n  
t h e  B i g  S t o n e  S o u t h  t o  E l l e n d a l e  M V P  l i n e . B S S E  i s  a 1 50- 1 7 5 m i l e  
t ra n s m i s s i o n  l i n e  f ro m t h e  B i g  S t o n e  S o u t h  s u b s t a t i o n  t o  t he  p ro p o s e d  
E l l e n d a l e  s u b s ta t i o n  n e a r  E l l e n d a l e ,  N o rt h  D a ko ta . M o n ta n a - D a ko t a  
U t i l i t i e s  C o .  a n d  O t t e r  T a i l  P owe r C o m p a ny wi l l  j o i n t l y  o w n  t he  l i n e .  
M I S O  h a s  s c h e d u l e d  t h e  l i n e  t o  b e  i n  s e rv i c e  by  20 1 9 . 
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Great  R iver E nergy H i gh  Vo l ta g e  D i rect  Cu rrent ( H V D C )  Refu rbis hment -
I n  D e c e m b e r  20 1 5 , G R E ' s  B o a rd o f  D i r e c to rs a p p rov e d  t h e  l a rg es t  
t ra n s m i s s i o n r e f u rb i s h m e n t  p roj e c t  i n  t he  o rg a n iza t i o n ' s  h i s t o r y .  GR  E ' s  
436 -m i l e  H V D C  l i n e  h a s  p ro v i d e d  9 9  p e rc e n t  re l i a b i l i ty  s i n c e  b e i n g  p u t  
i n t o  s e rv i c e  i n  1 9 78 ,  t ra n s p o r t i n g  p ower  f ro m t h e  C o a l  C re e k  S t a t i o n  
i n  U n d e rwo o d , N . D . , t o  t h e  D i c k i n s o n  C o n v e rt e r  S t a t i o n  i n  B u f fa l o ,  M N .  
T h e re ,  e l e c t r i c  p ow e r  i s  c o n v e rt e d  t o  a l t e rn a t i n g  c u rre n t  a n d  d i s t r i b u t e d  
w i t h i n  G R E ' s  s e rv i c e  t e r r i t o ry i n  M i n n e s o ta . G R E  i n t e n d s  to  i n v e s t  
a p p rox i m a te l y  $200 m i l l i o n  t o  o v e rh a u l  c o n v e r t e r  s t a t i o n s ,  re p l a c e  v a l v e  
e l e c t ro n i c s ,  a n d  u p g ra d e  c o m p o n e n t s  to  i m p rove  p e rfo rm a n c e  a n d  
ext e n d  t h e  l i f e  o f  t h e  H V D C  l i n e ,  p roj e c t  p l a n n i n g  s t u d i e s  a n d  d e s i g n  
b e g a n  i n  20 1 6  a n d  t h e  u p g ra d e d  s y s t em  w i l l b e  p l a c e d  i n - s e rv i c e  i n  
20 1 9 . 

Mon ta n a - D a kota U ti l i t ie s  S u btra n s m i s s i on  I m prove m e nts - M D U  i s  
c o n t i n u i n g  t o  f o c u s  on s e v e r a l  p roj e c t s to  re p l a c e  a g i n g  s u b t ra n s m i s s i o n  
i n f r a s t r u c t u re . W o r k  c o m p l e t e d  t h ro u g h  20 1 7  i n c l u d e s re p l a c i n g  l a rg e  
p owe r  t ra n s fo rm e rs a t  D i c k i n s o n  a n d  M a n d a n ,  i n s ta l l i n g  re a c t o rs a n d  
u p g ra d i n g  fa c i l i t i e s  a t  W i s h e k , a n d  p ro te c t i o n  & c o n t ro l  u p g ra d e s  
a t  s e v e ra l  s u b s t a t i o n s .  I n  20 1 8 , M D U  c o n t i n u e d  work  o n  t ra n s m i s s i o n  
p roj e c ts i n  W a t fo rd  C i t y ,  u p g ra d es i n  E l l e n d a l e  f o r  t h e  B S S E l i n e ,  a n d  
e q u i p m e n t  re p l a c e m e n ts i n  B i s m a rc k .  

G reat  N o rthe rn  T ra n s m i s s i o n  L i ne  P rojec t  - T h e  G re a t  N o rt h e r n  
T ra n s m i s s i o n  L i n e  P roj e c t  i n c l u d e s  a p p roxi m a t e l y  225  m i l e s o f  n ew 5 0 0  
kV  t ra n s m i s s i o n  l i n e  c o n n e c t i n g  M a n i t o b a  t o  n o rt h e a s te r n  M i n n e s o t a ' s  
I ro n  R a n g e .  W h i l e  n o t  d i r e c t l y  i m p a c t i n g  N o r th  D a ko t a ,  t h e  G r e a t  
N o rt h e r n  T ra n s m i s s i o n  L i n e  i s  a n  i n t e g r a l  c o m p o n e n t  t o  re a l i z i n g  t h e  
re g i o n a l  b e n e f i t s  o f  s y n e rg i e s  b e twe e n  f l ex i b l e  C a n a d i a n  h y d r o p ow e r  
re s o u rc e s  a n d  i n t e r m i t t e n t  w i n d  re s o u rce s  i n  N o rt h D a ko ta  a n d  t h e  re s t  
o f  t h e  U p p e r  M i dw e s t ,  a s  d e m o n s t ra t e d  i n  M I S O ' s  M a n i t o b a  H yd ro W i n d  
S y n e r g y  S t u d y .  M i n n e s o t a  P owe r  i s  c o n t i n u i n g  t o  work  o n  t h e i r  p o rt i o n  o f  
t h e  p r oj e c t .  T h e  i n v e s t m e n t  b y  M i n n e so ta  P ower  i s  exp e c t e d  t o  b e  $300  
t o  $350M f o r  c o m p l e t i o n .  

X c e l  E n e rg y  T ra n s m is s i on  D eve l o p m e nt C o m p a ny - X c e l  E n e rg y  
T ra n s m i s s i o n  D e v e l o p m e n t  C o m p a ny ,  L LC ( X ET D )  re c e i v e d  a c o n d i t i o n a l  
a p p ro v a l  i n  N ov e m b e r  o f  20 1 4  f o r  a t ra n s m i s s i o n  F o rm u l a  R a t e  f o r  
i n c l u s i o n  i n  t h e  M I S O  o·p e n  A c c e s s  T ra n s m is s i o n ,  E n e rg y  a n d  O p e ra t i n g  
R e s e rv e  M a rke t s  T a r i f f .  X ET D  i s  a t ra n s m i s s i o n - o n l y  c o m p a n y  e s t a b l i s h e d  
b y  X c e l  E n e rg y  I n c .  t o ,  a m o n g  o t h e r  t h i ng s ,  d e v e l o p  a n d  own t ra n s m i s s i o n  
p rojec t s  i n  t h e  M I S O  re g io n .  W i t h  d e v e l o p m e n t  o f  t h e  F E R C  O rd e r  1 000 
c o m p et i t i ve  b i d  p ro c es s  n ow c o m p l e t e ,  XETD wi l l  b e  an a c t i ve  p a rt ic i p a n t  
i n  t ra n s m i s s i o n  d e v e l o p m e n t  i n  t h e  M I S O  re g i o n .  
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KEY ELEMENT: 
GO VERMENT A CT/ON 

A n o t he r  f u n c t i on  o f  t h e  A u t h o r i t y  s t a f f  i s  to  a c t  a s  a res o u rc e  fo r  
e l ec ted  o f f ic i a l s  and  p o l i c y m a ke rs ,  a n d  p rov i d e  t h e  n e c e s s a ry 
i n fo rma t i on  to  h e l p  make  i n fo rmed  d e c i s i o n s .  W h e t h e r  t h e  i s s u e  
i n v o l ve s  work i n g  o n  s ta te  e n e rgy  p o l i cy  re g a rd i n g  t ra n s m i s s i o n  
d e v e l o p m e n t ,  o r  c o m m e n t i n g  o n  f e d e r a l  t ra n s m i s s i o n  l e g i s l a t i o n  
a n d  re g u l a t i o n s ,  t h e  A u t h or i ty  s e rve s  a s  a re s o u rc e  f o r  d e c i s i o n ­
m a ke rs .  I n  t h e  l a s t  yea r  t h e  A u t h o r i t y  was  i n vo l ved  o n  s e v e ra l  f ro n t s 
work i ng  wi t h  t he  fo l l owi n g  e n t i t i e s : t h e  E m P ower  N D  C o m mi s s i o n ,  
Gove r no r ' s  O ff i c e ,  A t t o r ney  G e n e ra l ' s  O f f i c e ,  D e p a rt m e n t  o f  
C o m merce ,  t h e  N D  P u b l i c S e rv i c e  C o m m i s s i o n ,  a n d  t h e  N D  
C o n g re s s i o n a l  D e l e g a t io n .  

• E m Power  N D  C o m miss i o n  - T h e  A u t h o r i ty  wa s  a n  a c t i ve  
p a rt i c i p a n t  i n  t h e  E m Powe r ND  C o m m i s s i o n  wo r k .  A u t h o r i ty  
a c t i v i t i e s  i n c l u d e d  b r ie f i n g  the C o m m i s s i o n  on t ra n s m i s s i o n  i s s u e s  
i n  N o rt h D a ko ta  a n d  p a rt i c i p a t i n g  i n  d e v e l o p m e n t o f  C o m m i s s i o n  
g o a l s .  T h e  20 1 6  E m P ower  N D  re p o rt h i g h l i g h t e d  t ra n s m i s s i o n  a s  a 
key  i n f ra s t ru c t u re need  i n  N o r th  D a ko t a ,  a n d  exp re s s e d  s u p p o rt 
f o r  c o n t i n u e d  s u p po rt o f  R & D  f u n d i n g  to  f a c i l i t a t e  d e v e l o p m e n t  
o f  t ra n s fo rma t i o n a l  e ne rgy  t ec h n o l o g i e s ,  a s  we l l  a s  e n h a n c e  
u n d e rs ta n d i n g  o f  i n teg ra t i o n  b e twee n t ra d i t i o n a l  a n d  re newa b l e  
e l e c t r ic  g e n e ra t i o n  s ou rc e s .  

• l n te ra g e n c y  C oo rd i na ti o n  - A s  i m p o rt a n t  a s  e v e ry t h i n g  e l s e  
d i s c u s s e d  i n  t h i s  re p o rt ,  i s  t h e  c o o rd i n a t i o n  o f  e f fo rt s  a m o n g  t h e  
v a r i o u s  g ove rn m e n t  e n t i t i e s  w i t h  ove rs i g h t ,  o r  i n t e re s t  i n  t ra n s m i s s i o n  
d e v e l o p m e n t .  I n  pa rt ic u l a r , reg u l a r  m e e t i n g s  a re h e l d  w i t h  t h e  
re p re s e n ta t i ve s  f ro m t h e  P u b l i c  S e rv i c e  C o m m i s s i o n  t o  d i s c u s s  
t ra n s m i s s i o n  i s s u e s a n d  r e c e i v e  u pd a t e s  f ro m R TO s .  O n  o c c a s i o n  
o t h e r  o f f i c e s  re q u e s t  t ec h n i c a l  s u p p o rt a n d  p o l i c y  g u i d a n c e  f ro m 
A u t h o r i ty  s t a ff .  
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The e lectric transmission system in North Dakota is in good condition for the 
needs at th is point in time.  The increased retai l demand in North Dakota has 
contributed to the current good operation of the grid .  The physica l  work that 
is being done wil l  cont inue to enhance the gr id and update older portions . 
No  major expansions are in the current p lann ing .  The size of the queues at 
M ISO and SPP is evidence of the continu ing interest to add generation which 
reach the l imits of the existing grid as expansion occurs .  The evidence that 
the current markets have adequate supply also suggests that growth of the 
generation capabi l ity needs to reach additiona l  markets both with in North 
Dakota and in other states to be optimal ly uti l ized .  

This picture of the future i s  evidence that North Dakota needs to be looking 
forward to the need for additiona l  transmission .  The national  grid as 
envisioned by the N R EL study presented at the TransGrid 2030 conference 
i s  an  avenue that wou ld  achieve the access to markets and transmission to 
get the e lectricity there .  Active participation in this or s imi lar concepts as 
they develop i s  important .  I f  N orth Dakota is not represented and the grid 
happens,  but not in North Dakota, the additional  generation in North Dakota 
cou ld be stranded by future congestion in the transmission system.  
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BONDING INCLUDED I N  PROPOSED 1..cG ISLATION AS OF CROSSOVER 

Bill 
No. Revenue Bonds 

2003 U niversity of North Dakota - Memorial Union (revenue bonds) 
2003 North Dakota State University - University Vi l lage replacement - Phase I I  (revenue bonds) 

Total revenue bonds 
Bill 
No. 

22 1 4  
Appropriation Bonds 

Authorizes the Publ ic Finance Authority to issue up to $250 mil l ion of evidences of indebtedness for supporting the 
school construction assistance revolving loan fund at the Bank of North Dakota for providing school construction 
loans under North Dakota Century Code Section 1 5. 1 -36-08 . The debt service is to be paid from the foundation aid 
stabi l ization fund. 

2268 Authorizes the Publ ic Finance Authority to issue up to $ 1 00 mil l ion of evidences of indebtedness, but not in an 
amount that wou ld cause the repayments to exceed $ 1 6  mi l l ion per biennium, for the purpose of the corridors of 
commerce program. The debt service is to be paid from legacy fund earnings deposited in the general fund. 

Bond 
Authorization 

Amount 
$80 ,000 ,000 

37,600 ,000 

$ 1 1 7,600 ,000 

250 ,000 ,000 

1 00 ,000 , 000 

2275 Authorizes the Publ ic Finance Authority to issue up to $500 mil l ion of evidences of indebtedness, but not in an 500 ,000 ,0002 
amount that would cause the repayments to exceed $55 mil l ion per biennium or terms exceeding 20 years, for the 
purpose of issuing loans from the essential infrastructure revolving loan fund administered by the Bank of North 
Dakota. The debt service is to be paid from legacy fund earnings deposited in the general fund. 

Estimated Estimated 
Biennial Bond Total Bond 

Payment Payments 
N/A N/A 
N/A N/A 

$33,800 ,0001 $338 ,000 ,0001 

1 3,500 ,0001 1 35,200 ,0001 

55,000 ,0001 •2 549,990 ,0001 -2 

2297 Authorizes the Industrial Commission to issue up  to $ 1 5 1 .98 mill ion of evidences of indebtedness for various 
institutions of higher education bui lding projects. The debt service is to be paid by funds received from lease 
payments from general fund appropriations. 

1 51 ,975,000 20 ,550 ,0001 205 ,470 ,0001 � 

i ------+------+-------+ 
Total appropriation bonds 
Total proposed debt 

$ 1 ,001 ,975,000 

$1 , 1 1 9,575,000 
$ 1 22 ,850 ,000 $1 .228 .660 .000 r 

1 Biennial bond payments are calculated using the following assumptions: 
• Bonds wi l l  mature in 20 years; 
• Bonds are issued up to the maximum amount on the August 1 ,  20 1 9  and mature on August 1 ,  2039; 

:z::. 
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• Bond payments are made semiannually; -1 
• Bond coupon (3.38 percent) and yield (3.03 percent) rates are based on 30-year treasury yields; and 
• Bond issuance costs are not financed; which if they are ,  would increase the biennial payments . 

2Bond issuance at ful l  authority using assumptions l isted in footnote 1 would result in biennial bond payments of $67.6 mil l ion exceeding the maximum biennial bond payment 
al lowed . Using the same assumptions as l isted in footnote 1 ,  a $55 mil l ion biennial bond payment would provide a bond issuance of $406 .8 mil l ion. 

SALES TAX LIMITATION - BOND PAYMENTS 
North Dakota Century Code Section 54- 1 7  .2-23 l imits the amount of bonding that may be issued by the State Bui lding Authority for capital construction projects to 1 0  percent of the 
equivalent of a 1 percent sales, use, and motor vehicle excise tax. 
The fol lowing table shows the projected fund portion of the bond payments for the 201 7- 1 9  through 2023-25 biennium and what the 1 O percent of the equivalent of a 1 percent sales, 
use, and motor vehicle excise tax is projected to generate (using the March 201 7  Legislative Assembly budget forecast for the 20 1 7- 1 9 biennium and using the January 201 9  
Legislative Assembly budget forecast for the 201 9-21 biennium with a 0 percent growth i n  sales tax revenues fo r  future bienniums and n o  prepayments of nongeneral fund amounts): 

� 
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1 9.9529.03000 

1 0  Percent of the Estimated Excess General  
Total Other General Equivalent of Fund Resources Available 

Biennium Payments Funds Fund 1 Percent for Bond Payments 
201 7-1 9  $ 1 2 ,702 ,698* $1 ,046,882 $1 1 ,655,81 6 $42,095,500 $30,439,684 
201 9-21 $1 0,076,922* $1 ,057 , 1 60 $9,01 9,762 $47,621 ,008 $38,601 ,246 
2021 -23 $7,651 ,21 1 *  $840,392 $6,81 0,81 9 $47,621 ,008 $40,81 0, 1 89 
2023-25 $3,041 ,207* $499,31 7 $2 , 541 ,890 $47,621 ,008 $45,079, 1 1 8  

*The future biennium bond payments do not reflect any other future bond issues that may be authorized by future Legislative Assemblies. During the 201 7- 1 9  biennium, the 2006 
Series A bond issue was aid off. 
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M r. Ch a i rman  and  members of the Senate Approp riat i on s  Com m ittee, my n ame  is Ka r lene F i n e  and  I 
am Execut ive D i rector a nd  Secretary for the I n d ustr i a l  Com m iss ion of North Da kota .  Engrossed House 
B i l l  No .  1014 i nc l udes the  app ropr iat ions for the  I n d u st r i a l  Com m iss ion adm i n istrat ive office a nd  those 
agenc ies a nd programs  that report to the I n du st ri a l  Com m iss ion . With me today i s · And rea Pfenn ig, 
Deputy Execut ive D i rector/Secreta ry. 

The I n du st r i a l  Comm iss ion  is made u p  of the Governor, as Cha i rman ,  the Attorney Genera l  a nd  the 
Agricu ltu re Com m iss i one r . The I ndustr ia l  Comm iss ion  i s  respons ib l e  for oversee i ng  the State's 
i n du str ies-the B a n k  of North Dakota a nd  State M i l l .  I n  the  a rea of fi n ance the  Com m iss ion a lso 
oversees the  Pub l i c  F i n ance Authority, the Student  Loa n  Trust, the North Dakota Bu i l d i n g  Autho rity and  
the  Hous i ng  F i n a n ce Agency. I n  the a rea of  n atu ra l  resou rces a nd  regu lat ion the Com m iss ion oversees 
the  Dep a rtment  of M i n era l Resou rces wh ich i n c l u des the o i l  a nd  gas, geop hys i ca l  exp lo rat ion ,  
s u bsu rface m i n e ra l regu lat ion a nd  CO2 Geo logica l Storage i n  add it ion  to  other  p rograms  t h rough its O i l  
a nd  Gas  D iv i s i on  and  the  Geologica l Su rvey. T�e  Com m iss ion  i s  a l so i nvo lved i n  resea rch t h rough the 
L ign ite Resea rch, Deve lopment a nd  Ma rket ing P rogram (L ign ite Resea rch Program ), the O i l  a nd  Gas 
Research P rogram a n d  the Renewab le Energy, P rogram .  In add it ion  the I n dust r i a l  Com m i ss ion is the 
North Dakota Tra n sm iss ion Authority and �he No rth  Dakota P ipe l i n e  Autho rity. The I n dustr i a l  
Comm iss i on  a l so has oversight of the Outdoor He ritage F und  and Western Area Water Supp ly 
Authority i n d u stri a l  s a l es .  

Su bd ivi s ion  1 of Section 1 ,  i nc l udes the app rop ri a t ions  for the ad m i n istrat ive office of the I n d ustr ia l  
Comm iss ion  as  we l l  a s  the Department of M i ne ra l  Resou rces (O i l and Gas D ivi s i on  and Geo logica l 
Su rvey), Pub l i c  Fi n ance Authority, and the  l ease ( bond )  payments for p rojects fi n a n ced by the Bu i l d i ng  
Authority. 

Admin i strat ion.  The Adm i n istrat ion budget i s  p a rt of Subd iv i s ion 1 of Sect ion 1 a nd  is a l so referenced 
in Sections 6 a nd  18 of Engrossed House B i l l  1014 or B udget No .  405 . No Genera l  F u n d  do l l a rs a re 
a pprop r iated for the operation s  of th i s  office .  Excl u d i n g  the bond payments t h i s  p a rt of the 
a ppropri at ion  totais $ 1, 103, 151 under  the  base level  and $ 1, 1 50, 782 as passed by the House . 

Karlene Fine, Executive Director and Secretary 
State Capitol ,  1 4t h  Floor - 600 E Boulevard Ave Dept 405 - B ismarck, ND 58505-0840 

E-Mail : kfine@nd .gov 
j Phone: (70 1 )  328-3722 FAX: (70 1 )  328-2820 r • www. nd . gov 
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The p roposed fu nd i ng fo r the I n dustri a l  Com mi ss ion adm in i st rat ive offi ce p rovides for 4 fu l l-time 
emp loyees .  Th ree of  the fou r  pos it ions  a re cu rrently fi l l ed w i th  fu l l -t ime  staff. The other  pos it ion is 
cu rrent ly vacant as  we determ i ne  the amount of work needed on a records man agement p roject that 
was i d ent ified i n  a recent a ud it and changes being made to our d ata management system.  In the past 
these do l l a rs were used for p a rt t ime  services but it appears that the need i s  fo r a fu l l -t ime person .  
The operat i ng  budget p rovides fo r revi s i ng  the webs ite, ma ki ng  imp rovements to  the data 
management  system ( imp lementat ion  of a content management system )  a n d  imp lement ing records 
management  p ract i ces noted in  a .  recent a u d it fi nd i ng. The operat i ng  budget was a lso i nc reased by 
$2,775 for M365 Productivity C�sts ( ITD ) .  

· ·· · 

The a dm i n istrat ive budget i nc l udes the  fu nd i ng for the state's p a rt i c i pat ion  i n  the  I nterstate O i l  a nd  
Gas  Com pact Comm iss ion ( IOGCC) .  Th i s  Com m iss ion i s  a mu lt i -state o rga n i zat ion wh i ch  speaks on 
beha lf of the  o i l  a nd  gas p roduc i ng  states before Congress and othe r  nat ion a l  groups  rega rd ing 
legi s l a t ion  and regu lat ion of the o i l  and gas i n du st ry. The dues for th i s  o rga n i zat ion a re based on the 
l eve l of o i l  p rod uct ion i n  each mem ber's state and because North Dakota i s  #2 in p roduct ion the dues 
i n creased in recent yea rs .  Gove rnor  B u rgu m was recently named as  cha i rman  of the IOGCC and North 
Da kota wi l l  be host i ng  the i r a n n u a l  meet i ng  August 25 - 27, 2019 in Medora,  No rt h  Dakota .  

Dedu cted from t he  base leve l budget was t h e  one-t ime fund i ng  for t h e  I n d u st r i a l  Water Supp ly Asset. 
Stu dy. The study i s  i dent ified i n  Sect ion  2 i n  the  amount of $150,000. Last sess ion the Legis lature 
d i rected the  fo l lowi ng :  

SECTION 11 .  APPROPRIATION - INDUSTRIAL COMMISSION STUDY - WESTERN AREA WATER 
SUPPLY AUTHORITY - REPORT TO LEG ISLATIVE MANAGEMENT. There is a pp rop riated out of 
a ny moneys i n  the resou rces trust fund ,  in the state treasury, the sum of $ 150,000, o r  so much 
of the sum a s  may be necessa ry, to the  i ndu str ia l commiss ion fo r the pu rpose of cond uct ing an 
independent study of the feas i b i l ity a nd des i ra b i l ity of the sa le  or lease of the i ndustri a l  water 
s upp ly assets of the weste rn a rea wate r supp ly authority, for the period begi n n ing with the 
effect ive date of th i s  Act, and end i ng J une 30, 2019. The study m ust provide info rmat ion 
rega rd i ng the fi nanc ia l  impact to the  western a rea water s upp ly a utho rity, i ts members a nd 
customers, the fi na nc ia l v ia b i l ity of the a utho rity, and opt ions ava i l a b le to the  a uthority fo r 
debt servic ing .  The ind ustr ia l comm iss ion may fo rm a nonvot ing adviso ry comm ittee cha i red by 
the state eng ineer to provide i npu t  regard i ng the scope of the study and  to rece ive reports on 
the status of the study .  The i ndu str ia l comm iss ion sha l l  report to the leg is lat ive management 's 
i nter im water top ics overview comm ittee on  the resu lts of the study by June 1, 2018 .  

That study  was conducted and  the report was g iven to the i nter im Water Top i cs Overview Comm ittee. 

The adm i n i strat ive budget is funded by the agencies that report to the I n d ustr i a l  Comm iss ion and the 
fu nd i ng  d i rected by the Leg is lat u re to be pa id by the Western Area Water S upp ly Author ity (WASWS) 
i n du str i a l  sa les .  You wi l l  see th i s  fu n d i ng sou rce noted i n  Section 6 where a uthority is granted for these 
agencies  and WAWS to tra nsfe r fu nds  to the I n du stri a l  Comm iss i o n .  As the b i l l  ca me over from the. 
House the  stated amount i n  Section 6 i s  $ 1, 150,782 .  
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S i nce 1985, the I n d ustr i a l  Commi ss ion h as i ssued severa l  ser ies of bonds  as d i rected by the Leg is lature .  
P rojects fi nanced have been located across the state .  S ubd iv is i on  1 of Sect ion  1 i nc ludes the lease 
( bond )  payments fo r the outsta nd i ng  No rth  Da kota Bu i l d i ng  Authority bonds .  That amount i s  reflected 
on Page 1, Line 21  G rants - bond payments .  The base level i s  $ 13, 210,484 a n d  $10,508,767 is needed 
for the 2019-2021 b ienn i um .  Th is amount i s  being red uced by $2 ,701, 7 17 because there a re fewer 
outstand i ng bonds and  the Commiss ion d i d  a refund ing  l ate i n  2017 that lowered the Authority' s 
i n terest costs . The sou rces of payment for the bond payments a re fou n d  i n  Section 3. 

The fo l lowi ng non-Genera l  F u nd  sou rces or energy conservat ion  sav i ngs *  wi l l  be ut i l i zed to pay a 
port ion  of the bond payments :  

* Un iversity System - UNO {0SA) $ 415,664 
* Department of Co rrect ions and Rehab i l itat ion $ 16, 180 
Job Service North Da kota (02A/10B) ( fed fu nds) $ 434,846 
H i storica l Society (0SA) $ 33 ,333 
Vetera ns Home { lOA/B) $ 405,733 
Dept. of Hea l th  (02A) (federa l  fu nds)  $ 183,247 

$ 1,489,003 

• Attached ( pu rp le page) fo r you r  informat ion i s  the Debt Service Schedu l e  for a l l  the Bu i l d i ng  Authority 
outsta n d i ng bond issues .  Th i s  attach ment shows that there i s  ava i l a b l e  debt service under  the 10% of 
lC statutory l im itat ion fo r Bu i l d i ng Author ity bonds exc lu s ive of ene rgy conservation projects wh ich 
wou l d  t rans l ate i nto bond i ng for app roxim ately $213 .2 m i l l i on  of p rojects .  Senate B i l l  2297 was 
passed unan imous ly by the Senate a nd  i nc l udes fu nd i ng  of 4 p rojects in the tota l  amount of 
$15 1,975,000. 

• 

Section 18 a l lows for mon ies that were tra nsferred to the I n d ustr i a l  Com m iss ion Admin istrat ive Office 
fo r its operat ions du ring the 2017-2019 b ien n i um  that were not used to be carr ied forwa rd to the 
2019-202 1 b ienn i um .  Whatever amount that is carr ied forwa rd red uces the  amount that  needs  to be 
t ran sfe rred from the agenc ies d u ring the  2019-2021 b ien n i um .  

The l a st item on  t h e  schedu le for today i s  a t ime  per iod t o  d i scuss t he  p rograms  overseen b y  t h e  
I n d ustr i a l  Comm iss ion that have continu i ng appropriations .  I f  any  Sen ator w i shes t o  hear  from the 
staff rega rd i ng  these p rograms I w i l l  work with you r  cha i rman  to fi n d  a t ime  for those p resentat ions .  
The p rograms a re :  

Oi l  and  Gas  Research Program.  This P rogram is fu nded from o i l  a nd  gas  gross production and o i l  extraction 
tax revenues up to $ 10 m i l l io n  a bienn i um .  Add i t iona l i nfo rmatio n  a bout the O i l  and Gas Resea rch 
Fund/Program is beh ind the tab t it led OG RP .  M r. Brent Branna n is the D i rector of the Program.  

Pipe l ine  Authority. A port ion of  the O i l  and  Gas Resea rch F und is uti l i zed to fund the North Dakota P i pe l i ne  
Authority. J ust in  Kri ngstad, a consu lta nt, is the D i rector of the P i pe l i ne  Authority. The Commiss ion 
tra nsfe rred $325,000 from the O i l  and Gas Research Fund for the P ipe l i ne Authority d u ring the 2017-2019 
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b ienn i um .  These funds a re ut i l i zed to compensate the D i rector of the P ipe l i ne Authority and  for stud ies 
conducted by the P i pe l i ne  Authority. More information about the P ipe l i ne Author ity i s  ava i l ab le  u nder the 
ta b t it led P i pe l i ne Authority. 

Renewable Energy Program .  Fund i ng fo r the Renewable Energy Program comes from the Resou rces Trust 
Fund  at the leve l of $3 m i l l ion  per b ienn i um .  Addit iona l  i nformation about the Renewable Energy P rogram 
is beh i nd  the tab titled Renewab le  Energy P rogram ( REP ) .  

Transmission Authority. I n  2005 the Legis lature esta b l i shed the North Dakota Transm iss ion Authority. John 
Weeda cu rrently serves as the pa rt-t ime D i rector of the Transmiss ion Authority. The fund i ng fo r the 
Transm iss ion Authority comes from the Lign ite Research Fund ( non-match ing do l l a rs ) .  More i nfo rmation 
a bout the Transm iss ion Authority is  ava i lab le  u nder the tab t it led Transm ission Authority. 

Tha n k  you for the opport un ity to p resent test imony on the I n d ust ri a l  Commiss ion b udget. 

• 

• 
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NORTH DAKOTA BU ILD ING AUTHORITY DEBT SERVICE 

201 7A 
l 2006B/2001 A  
; 201 0B 2006N2000N1 998A Other Energy Total 1 0% of $ .01  Avai lable I 

Biennium 2002A 201 0NB 201 2A 2005A Totals Source Conser. Gen. Fund Sales Tax* Debt Ser 
201 7- 1 9  91 7, 1 44 504,531 1 ,809,463 9,894,867 1 3 , 1 26,005 1 , 1 46,91 1 507 ,785 1 1 ,47 1 ,309 47,250,320 35,779,01 1 
201 9-2 1 I 928,088 490,888 1 ,797 ,750 7 ,361 ,250 1 0,577 ,976 1 , 1 40,293 431 ,844 9,005 ,839 42 ,095, 500 33,089,661 
2021 -23 492 ,700 481 ,056 909,000 6, 1 91 ,750 8 ,074 ,506 840,392 423 ,295 6,8 1 0,8 1 9 42 ,095 ,500 35 ,284,681  
2023-25 I 0 465 ,981 0 2 ,782,875 3 ,248,856 499,3 1 7 207,649 2 ,54 1 ,890 42 ,095,500 39,553,61 0 
2025-27 0 448, 1 81 0 0 448, 1 81 448, 1 8 1 0 0 42 ,095 ,500 42 ,095 ,500 
2027-29 0 425 ,469 0 0 425,469 425,468 0 0 42 ,095 ,500 42 ,095 ,500 
2029-31 0 1 74 ,031  0 0 1 74 ,031  1 74 ,03 1  0 0 42,095 ,500 42 ,095 ,500 
Totals 2 ,337,932 2 ,990, 1 37 4 ,5 1 6 ,2 1 3 26,230,742 36,075 ,024 4,674,593 1 ,570,573 29,829,857 

3 .24% 3 .33% 1 .41 % 1 .53% 

i 

Revised 1 1 /23/201 8 

The statutory l imitation 
is based on the 
Leg islative March 
201 7 forecast with a 
0% increase each 
subsequent biennium. 

I 
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MARCH 4, 201 9 

ENGROSSED HOUSE B ILL 1 01 4  

ERIC HARDMEYER - PRESIDENT & CEO 
BAN K OF NORTH DAKOTA 

Mr. Cha i rman and members of the Committee , I am Eric Hard meyer, President and CEO of 
the Bank of North Dakota (BND) .  As you know, BND  is the on ly state-owned bank in the 
nation and th is year we ce lebrate our 1 00th year ann iversary. Our m ission ,  estab l ished by 
leg is lat ive action in  1 9 1 9 , is to encourage and promote agricu ltu re ,  commerce and i ndustry 
i n  North Dakota . 

Whi le ou r  m ission statement is short ,  the respons ib i l it ies of B N D  are large and 
extraord inary. BND is a un ique hybrid between a state agency and a bank and we find 
ourselves as stewards of  the h istory and vis ionaries for the future .  As such , we bel ieve i t  is  
our  respons ib i l ity to properly position  BND i n  th is t ime of rap id economic change.  Wh i le 
rema in ing true to our va lues,  we must be ag i le i n  our  response to changes i n  the 
marketplace .  

The Bank serves many ro les in  North Dakota ; we provide a variety of services and products 
to assist the local banking and financ ia l  services industry. We serve as a state repository 
for revenues and admin ister leg is lat ive loan programs to loca l  subd ivisions .  We de l iver 
un ique economic development and agricu lture lend ing programs.  We buy home loans on 
the secondary market from loca l  banks ;  provide programs to spur  co l lege savi ng and 
provide loans to advance education .  And , as you know, BND is ca l led upon to support state 
i n itiatives and provide earn i ngs to the genera l  fund . 

Before I beg in  the d iscussion on B N D's proposed b ienn ia l  budget ,  I want to i nform you that 
attached as an  appendix beg inn ing on  page 1 2 , is the effic iency study as requ i red i n  the 
last leg is lative session as part of the IC  budget b i l l .  

Today, i n  add ition to the normal fi nancia l  d iscussion ,  I want to  outl i ne  how B N D  i s  
posit ion i ng itself to play a vita l ro le i n  advancing the  pr iorit ies of  North Dakota i nclud ing  
economic d iversification ,  ta lent attract ion and retention and support ing a posit ive bus i ness 
c l imate . As I noted earl ier, the 1 9 1 9  leg is latu re cou ld not envis ion the bus iness and 
techno logy of today. And , we can not envis ion the market p lace in 2050 but we can properly 
structure and posit ion the Bank to succeed and serve the state . 

I n  late 201 7 we completed work on  our  strateg ic p lan that covers the period of 201 8-2020 .  
We began the process of eva luati ng the needs of the Bank i n  201 7 .  The research i ncl uded 
input from managers ,  the Advisory Board and key stakeholders such as banks ,  leg is lators 
and economic deve lopers .  The resu lt was a p lan that identified 5 key strategies with 
specific underlying i n it iatives that provide  our  roadmap for that period . The 5 strateg ies 
are ;  actively support ND's economic g rowth and d iversity, expand access to postsecondary 
education ,  leverage BND's un ique competit ive advantage, enhance i nnovat ion and ag i l ity 
to be a model  of effective government, and opt im ize technology and use of data . 
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The underlyi ng strength of BND l ies with a cultu re that va l ues the ab i l it ies of ou r  P d' 
employees. Consequently, the effic ient use of staff resou rces has enab led us to g row the 
bank substant ia l ly wh i le  ma inta in ing the number of employees. Our bus i ness p ract ice 
i nc ludes a d i l igent requ isit ion process to eva luate every vacancy. We ga ined effic iencies i n  
the Bank  by  uti l iz ing techno logy o r  stream l i n i ng efforts . Th is practice a l lows us to operate i n  
an  effic ient and forward- looking manner .  

The g raph below represents the change i n  assets and employees between  2007 and 
20 1 8 . Over th is 1 2  year period , assets per employee have i ncreased 2 . 5x from $ 1 6 
m i l l i on  to $40 m i l l ion . 

Tota l Assets & Actua l  FTE Emp loyees At BN D 

�Total  Assets - Employees 

8 B i l l on  7 .2  B 7.4 B 7 .3  B 
7 .0  B 7 .0  B 

7 B i l l on  

6 B i l l on  

5 B i l l on  
4.0 B 

4 B i l l on  3 . 5  B 

3 B i l l on  

2 B i l l on  

1 B i l l on  
167 167 166 161  165  170 171  172  168 178 178 175 

0 B i l l on  • • • • • • • • • • • • 
2007 2008 2009 2010 2011  2012  2013  2014 2015 2016 2017 2018 

A key i nd ustry benchmark for gaug ing the efficiency of a fi nanc ia l  institution  is  the effic iency 
ratio .  Th is measures non- interest expense as a percentage of i ncome.  Anyth ing below 
50% is cons idered to be exce l lent. BND  is operating with an  efficiency ratio under  1 5% ,  
which is  fou r  t imes better than the industry average o f  60 .6%.  

I n  add it ion to strateg ic p lann ing ,  we a lso active ly engage i n  succession p lann i ng .  Ou r  H R  
service a rea consistently eva luates and su rveys i nterna l  staff to determ ine  the i r  i nterest and 
ab i l ity to advance at  the Bank.  Wh i le  ta lent is at  a p rem ium i n  every bus iness o r  agency,  it 
is essentia l to the cu rrent and futu re operations of BND .  Our  ab i l ity to produce record 
p rofits ; add ress state needs and serve the private sector is d i rectly t ied to the ta lent leve l at 
the Bank .  

I n  the end , our  goa l  is to accompl ish th ree th ings .  One ,  p rovide p roducts and services 
to the fi nancia l  institutions i n  North Dakota . Two , serve as a steward of the revenues 
that pass-through BND.  Three, and most impo rtantly is  the mandate of our  m iss ion 
servi ng economic development, agricultu re and industry .  
2 I P a g e  
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Over the last 1 5-years ,  BND grew from a $2 b i l l i on  bank to a $7 b i l l ion  bank today. The 
overa l l  strength of North Dakota 's economy du ring that t ime was key to B N D's 
expans ion .  As state tax revenues and fees i ncreased , these were deposited i nto B N D  
and then deployed i nto various assets such a s  loans ,  investments , o r  short-term 
securities .  

In ca lendar year  201 8 ,  BND assets were s l ightly h igher than year-end 201 7 .  As noted 
above , du ring the height of the energy boom ,  B N D  g rew at an extraord inary pace .  Now, 
at the end of an  economic contract ion ,  deposits have stab i l ized , and tota l assets a re 
expected to remain somewhat leve l over  the next few years under  conservative 
assumptions for g rowth i n  state revenues.  Du ring 201 8 ,  BND sold the remainder of its 
federa l  student loan portfo l io ($250 m i l l io n )  and a portion  of its mortgage loan portfo l io 
($25 m i l l ion ) .  Those two sales comb ined with a state-wide s lowdown i n  overa l l  loan 
activity resu lted i n  the loan portfo l io shri nking  by $309 m i l l io n .  

BND Financial Summary 
In Thousands 

Projected 
2015 2016 2017 2018 2019 

Assets $ 7,408 $ 7 ,295 $ 7,003 $ 7 ,016 $ 6,948 
Net Loans $ 4,340 $ 4,7 11  $ 4,824 $ 4,491 $ 4,446 
Deposits $ 5,802 $ 4,887 $ 4,615  $ 4,770 $ 4,477 

Capital $ 749 $ 876 $ 825 $ 862 $ 849 
C/A Ratio 10.02% 12 .01% 12 .05% 12 .28% 12 . 22% 

I ncome $ 130,654 $ 136 ,155 $ 145,284 $ 158,508 $ 163,492 
Transfer $ 28,600 $ 19,989 $ 186,932 $ 128 ,615 $ 165,900 
% Transfer 22% 15% 129% 8 1% 101% 

ROE 17% 16% 18% 18% 19% 

BND Capita l Benchmark 
The Bank of North Dakota is adequate ly cap ita l ized with cap ita l of $862 m i l l io n  o r  
1 2 .24% of assets . Whi le th is i s  a bit techn ica l ,  the important th ing  is  to understand how 
it compares to other  banks .  

• A nation-wide average for s im i la r  size banks is  a ratio of 1 0 .46%.  
• The North Dakota average for a l l  banks is 1 0 .62%.  

At the Bank of  North Dakota , the i nterna l  benchmark is to  ma inta i n  equ ity of  1 0 .0% .  
Th is  benchmark is set by  conside ring peer institution benchmarks , the  substantia l  
regu latory envi ronment, the economic concerns i n  energy and agricu ltu re ,  and the 
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importance equ ity p lays i n  BND p rovid ing m ission-d riven p rograms .  
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Banks conti nue to be under pressure to i ncrease regu latory requ i red cap ita l leve ls .  
BND is not  federa l ly regu lated ; however, we a re examined by state regu lators and ho ld 
an  i ndependent rat ing from Standa rds  & Poor's of A+ . Each of these entit ies assess the 
strength of B N D's  cap ita l ratios as a s ign ificant part of thei r  exam .  

BND Earnings 
Earn i ngs have been strong with B N D  achievi ng record p rofits each of the last fifteen 
years .  The 20 1 8  budget anticipated earn i ngs of $ 1 48 m i l l io n  but actua l  earn i ngs came 
i n  above p roject ions at $ 1 58 .6  m i l l i on .  

BN D Net I ncome 

VI 
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C $ 1 59 
� $ 160 

$ 1 3 1  $ 1 36 
$ 140 

$ 120 

$ 100 

$80 $62  $58  
$60 

$40 

$ 20 

$0 
2009 2010 201 1 2012  2013  2014 2015  2016 201 7 2018 

In the next b ienn i um ,  we bel ieve earn i ngs may level off or cou ld be reduced s l ightly 
subject to the state revenues and a ris ing i nterest rate env i ronment .  The p rojection for 
the 20 1 9-2 1 b ienn i um is for BND to have approximate ly $300 m i l l io n  i n  earn i ngs .  

When the leg is latu re requests a d ividend o r  transfer from the Bank of  North Dakota to 
enhance genera l  fund revenues, it comes from the earn i ngs BND  has reta i ned as a 
portion  of its capita l .  S i nce 201 5 ,  the legis lature has appropriated $240 m i l l i on  of B N D's  
reta i ned earn i ngs to  the genera l  fund . As you may reca l l ,  the fi rst $ 1 00 m i l l i on  was 
appropriated d u ri ng the 201 5 specia l  sess ion to cover a p rojected budget shortfa l l .  I n  
its h i story, B N D  has p rovided over $800 m i l l i on  of its reta i ned earn i ngs to the genera l  
fund . 
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BND Profits and Payments to General Fund and Other Funds 
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II Cumulative Profit • Cumulative pmt to GF and other funds 

Over the past 2 b ienn iums ,  BND's  earn ings  and cap ita l were a l so uti l ized to ass ist the 
state with various p rogramming needs .  In the 20 1 5 Leg is lat ive Session ,  B N D  
committed $ 1 00 m i l l ion  of its capita l to fund the I nfrastructure Revo lv ing Loan Fund . I n  
the 20 1 5 and 201 7 Leg is lat ive Sessions ,  a nothe r  $71 . 0  m i l l i on  of cap ita l was used to 
fund the various buy down loan p rograms that fue l  economic deve lopment across N D .  
BND  a l so contri buted $ 1 0 m i l l ion o f  cap ita l d u ring  the 20 1 5-20 1 7 b ienn i um to p rovide 
support to the Hous ing I ncentive Fund adm in istered by Hous ing F inance Agency. 

As is  p rovided i n  th is b i l l ,  BND is requ i red to provide  anothe r  d ividend o r  transfer to the 
genera l  fund i n  the amount of $1 40 m i l l i on .  That coup led with B N D  p rograms  of an  
add it iona l  $5 1 m i l l ion  a s  provided i n  th is  b i l l  o r  amendments to , wi l l  resu lt i n  tota l 
transfers from BND of $ 1 9 1  m i l l io n .  Add it iona l ly, there a re severa l  b i l l s  and a pend ing 
amendment that wi l l  requ i re another  $37 m i l l i on  com ing from B N D's  cap ita l d u ring  the 
next b ienn ium .  

Can BND hand le  these transfers and sti l l  conduct bus iness and p roduce earn i ngs? The 
answer is  Yes .  BND is  wel l  posit ioned , assum i ng there i s  c lose coord i nat ion between  
the leg is lat ive b ranch and  BND  
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BND LOAN PORTFOLIO 
The Bank of North Dakota's $4.6 b i l l i on  loan portfo l io cons ists of fou r  types of loans :  
agricu l ture ;  student loans ;  commercia l  and residentia l .  Th is  d iversificat ion p rovides 
some p rotect ion du ring t imes of rapid economic change.  The g raph below shows each 
portfo l io s ince 201 5 .  

2,>00,000 

2.000.000 

1.S00.000 

l.OO'J.000 

500 000  

Consol idated Loan Portfol io 
(In Thous.ands) 

a Comn-'ercial a Farm • st�n\ a R�i<k.>n tC.-1 

2015  2016 201 7  Q4 20 18 

BAN K OF NORTH DAKOTA 
ENGROSSED HOUSE BILL 1 0 1 4, SECTION 1 

OPERATIONS 

BND is  a specia l fund agency, so expenses and emp loyee sa laries a re funded by 
revenues generated by the Bank .  In  essence, the Leg is lature appropriates ou r  
revenues back to BND to these expenses. The  Bank  o f  North Dakota's  201 9-2 1 
operat ions budget is comprised of two major l i ne  items:  operations and cap ita l assets . 
I nc luded i n  the operations l i ne  item a re sa la ries & benefits , operati ng expense,  and 
contingency. 

MAJOR LINE ITEM EXPENSE CATEGORIES :  

OPERATIONS 
Budget 201 9-202 1 $ 62 ,654,235 Proposed Appropriation 
Budget 201 7-201 9 $ 58,489,204 Base level 

$ 4 , 1 65 ,031  P roposed Enhancement 

CAPITAL ASSETS 
Budget 201 9-202 1 $ 1 , 5 1 0 , 000 Proposed Appropriat ion 
Budget 201 7-201 9 $ 8 1 0,000 Base level 

$ 700 , 000 Proposed Enhancement 
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• OPERATIONS 
Salaries and benefits are projected to i ncrease for the next b ienn i um as we anticipate 

f-) n add itiona l  expenses to fund healthcare ,  employee ra ises, and tempora ry • l 
staffing/overt ime. We antici pate competitive p ressures for talent to continue i nto the 
foreseeable future and expect that to put p ressu re on our sa lary l i ne  item i n  the 20 1 9-
202 1 b ienn i um .  

Operating expenses i ncludes data p rocessi ng ,  tra i n i ng and  development ,  supp l ies, 
postage,  etc . BND has made severa l adjustments to red uce its operat ing expenses i n  
areas l i ke postage and IT  commun ications where more effic ient means of electron ic 
commun ication rep laced mai l  and phone services . With i n  our p roposed budget, tota l 
other operating i ncreased by $1 . 7 m i l l ion with most of that coming from an  i ncrease to 
our  conti ngency l i ne of $ 1  m i l l ion .  

Of the funds requested for conti ngency, $ 1 ,000 ,000 is earmarked for compl iance 
test ing , hedge consu lt ing and enterprise risk management .  The fi nanc ia l  i ndustry is  
go ing th rough d ramatic changes with i nformation security requ i rements , compl iance and 
regu latory needs ,  etc . S ince we a re dea l i ng  with a two-yea r  budgetary window i t  is 
important that BND has a s ign ificant amount i n  conti ngency to deal  with u nfo reseen 
events . 

CAPITAL ASSETS 
Moneys appropriated for capital assets cons ist of funds for rep lacement of ou r  student 
loan system that wi l l  p rovide our  student borrowers with a current techno logy p latform 
and a l lows for more efficient i nteg rat ion with exist ing i nterna l  systems .  
Bienn i um-to-Date Actual Spend ing versus Budget 

Bank of North Dakota 
B ienn ium Appropriat ion Report 
Eighteen Months Ended December 3 1 , 201 8 

Tota l B ienn ium-to-Date To-Date 
Budget L ine Item 

Operating 
Approp. Expend itu res 
$58 ,489 ,204 $38, 1 67 ,4 1 6 

Cap.  Assets $ 8 1 0,000 $ 224,835 
Tota l $59,299,204 $38,392,25 1  

$41 ,835 , 534 

$ 602,560 
$42,438,094 

To-Date 
Variance 

$(3 ,668 , 1 1 8 ) 

$ (377,725) 
$(4,045,843) 

BAN K OF NORTH DAKOTA 
ENGROSSED HOUSE B ILL 1 0 1 4, SECTION 6 

Transfer to the I ndustria l  Commission 

To-Date 
U nexpended 
$20 , 32 1 , 788 

$ 585, 1 65 
$20,906,953 

BND p rovides fund ing to the I ndustria l  Commission each b ienn i um for its operations 
includ ing admin istrative and clerica l costs . 
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BAN K OF NORTH DAKOTA 
ENGROSSED HOUSE BILL 1 0 1 4, SECTION 7 

Transfer to the Genera l  Fund 
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This sect ion add resses the transfer from BND to the Genera l  Fund for the 201 9-202 1 
b ienn i um in  the amount of $ 1 40 ,000 ,000 .  

BAN K OF NORTH DAKOTA 
ENGROSSED HOUSE BILL 1 0 1 4, SECTIONS 8-1 1 

Transfer to BND Economic Deve lopment Buy Down Programs 

BND admin isters a number of eco nomic development loan p rograms.  A centerpiece of 
the economic development programming is  the PACE (Pa rtnersh ip  in Assist ing 
Commun ity Expansion )  Program.  PACE i ncludes a number  of sub-sector p rograms 
targeted to stimu late economic d ivers ification .  Starti ng with the 201 3 Leg islative 
Session ,  the appropriation to fund the i nterest rate buy-down p rograms was removed 
from the Genera l  Fund and i nserted in the budget as a d raw to B N D's  Capita l .  L isted 
below a re the deta i led numbers for the perti nent buy-down p rograms .  

TRANSFER - BAN K OF NORTH DAKOTA - PARTNERSHIP  I N  ASSISTING 
COMMUN ITY EXPANSION . The Bank of  North Dakota sha l l  transfer the sum of 
$26 ,000 , 000 ,  or so much of the sum as may be necessary, from the Bank's current 
earn i ngs and und ivided profits to the partnersh ip  i n  assisti ng commun ity expans ion fund 
du ring the bienn ium beg inn i ng Ju ly 1 ,  201 9 and end ing June 30 ,  202 1 . 

TRANSFER - BAN K OF NORTH DAKOTA - AGRICULTURE PARTNERSHIP I N  
ASSISTING COMMUNITY EXPANSION .  The Bank of North Dakota sha l l  transfer the 
sum of $3 ,000 ,000 ,  o r  so much of the sum as may be necessary, from the Bank's 
cu rrent earn i ngs and und ivided p rofits to the ag ricu ltu re partnersh ip  in assisti ng 
commun ity expansion fund du ring the b ienn ium beg i nn ing Ju ly 1 ,  201 9 and end i ng J u ne 
30 ,  202 1 . 

TRANSFER - BAN K OF NORTH DAKOTA - BIOFUELS PARTNE RSHIP  I N  
ASSISTING COMMUNITY EXPANSION.  The Bank of North Dakota sha l l  transfer the 
sum of $ 1 , 000 ,000 ,  o r  so much of the sum as may be necessary, from the Bank's 
current earn i ngs and und ivided p rofits to the biofue ls partnersh ip  in assisti ng commun ity 
expans ion fund du ring the bienn i um beg i nn i ng Ju ly 1 ,  201 9 and end ing June 30 ,  202 1 . 

TRANSFER - BAN K OF NORTH DAKOTA - BEG INN ING FARM E R  REVOLVING 
LOAN FUND .  The Bank of North Dakota sha l l  transfer the sum of  $6 ,000 ,000 ,  o r  so 
much of the sum as may be necessary, from the Bank's cu rrent earn i ngs and und ivided 
profits to the beg inn i ng farmer revo lvi ng  loan fund d u ring the b ienn i um beg i nn i ng J u ly 1 ,  
20 1 9  and end ing June 30 , 2021 . 
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BAN K OF NORTH DAKOTA 
ENGROSSED HOUSE B ILL 1 0 1 4, SECTION 1 2  

Transfer to ND Development Fund ,  I nc .  

TRANSFER - BAN K OF NORTH DAKOTA -NORTH DAKOTA DEVELOPMENT 
FUND INC.  The Bank of  North Dakota sha l l  transfer the sum of  $ 1 5 ,000 ,000 ,  o r  so 
much of the sum as may be necessary, from the Bank's  cu rrent earn ings and und ivided 
profits to the North Dakota Development Fund I nc .  estab l ished under chapter 1 0-30 . 5  
du ri ng  the bienn ium beg inn i ng Ju ly 1 ,  20 1 9  and  end ing J une 30 ,  202 1 . The  fund ing 
transferred under  th is sect ion must be used to pu rchase exist ing New Venture Cap ita l 
assets held by the Bank of North Dakota . 

Summary of Economic Development Programs 

BND Capital Estimated Est imated BND  Capital 
A l location:  Use: Rema in ing :  Al location :  Program 
2017-2019 2017-2019 2017-2019 2019-2021 Al location :  

B ien .  Be in .  Be in .  B ien .  Life-to-Date 

PACE/ F lex PACE $ 16,000,000 $ 16,000,000 $0  $24,000,000 $ 164,900,000 
Affo rd ab le 
Hous i ng  0 0 0 2 ,000,000 $ 18,398, 100 

Ag PACE 2,000,000 1,333,333 666,667 3,000,000 10,900,000 

B io- Fue l s  Pace 1,000,000 133,333 866,667 1,000,000 10,249,000 
Begi n n i ng 
Fa rmer  6,000,000 4, 333,333 1,666,667 6,000,000 32 ,22 1,500 
Schoo l  
Con struct ion 6,000,000 6,000,000 0 0 13,875,000 

$31,000,000 $ 27,800,000 $3 ,200,000 $36,000,000 

The PACE Fund was estab l ished by the Leg is lature to assist North Dakota commun it ies 
i n  expand ing the i r  economic base by p rovid ing support fo r local jobs development .  The 
program is ava i lable to al l  cit ies and counties throughout North Dakota for bus iness 
projects i nvo lved i n  manufacturi ng , p rocess ing , va lue-added processes and targeted 
service industries. I n  2005, the PACE program was expanded to i nclude a specia l 
l im ited p rovision ca l led F lex PACE .  Th is  specia l  p rogram a l lows local commun it ies to 
set thei r own standards for use of the program i nclud ing bus i ness retention o r  essentia l  
services 
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Tota l  Loa n Amo u nts fo r PACE & F lex  PACE 2005-2018 
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A tota l of $30 .9  m i l l io n  i n  PACE loans and $51 . 0  m i l l ion i n  Flex PACE loans were 
funded i n  201 8 i n  comparison to $5 .5  m i l l i on  and $39 . 3  m i l l io n  respectively for 201 7 .  As 
you wi l l  note in the g raph ,  commun ity uti l ization  of Flex PACE surpassed PACE in 2009 . 
This trans it ion is reflected i n  the proposed a l locations for the PACE Program .  

BND contracted with Praxis Strategies Group  i n  the  fa l l  of 20 1 6 to complete an  ana lys is 
of the PACE and F lex PACE programs for the t ime period of 2005 to 201 6 .  The i ntent 
of th is study was to determ ine the effectiveness and return on i nvestment of the 
programs and recommend changes that cou ld improve the program .  I n  add ition to 
ana lys is of the financia l  data , the study a lso i nterviewed and surveyed bankers ;  
economic developers and loan rec ip ients to  determine ways to  improve the program .  

Accord ing  to the ana lys is :  

• The PACE and F lex PACE program generated projects with a tota l va lue more 
than $ 1  b i l l io n  do l lars during  the ten-year period . 

• On  average,  775 jobs were created each year by com pan ies receivi ng PACE  
fund i ng .  

• Each do l lar  of BND financi ng leveraged $2 .03 from other sources .  
• Med ian Wages among PACE borrowers peaked i n  20 1 5  at $2 1 .65/hr. The 

med ian wage of PACE borrowers was $3 .30 h igher than the med ian wage of 
$ 1 8 .35/h r in North Dakota . 

FLEX PACE AFFORDABLE HOUSING BUYDOWN 
Flex PACE for Affordable Hous ing provides financ ing with an i nterest buy down for new 
affordab le mu lti-fam i ly housing un its and non-res identia l ,  l icensed , ch i ld care projects 
that are new or expand ing in North Dakota 

• There were 4 new Affordable Hous ing PACE loans funded i n  20 1 8 account ing for 
7 4 affordab le renta l un its , compared to 1 7  Affordab le Hous ing PACE loans 
funded i n  201 7 accounting for 1 95 affordab le renta l u n its and 8 daycare faci l it ies . 

• There are a tota l of 1 1  loans  pend ing  with a tota l loan amount of $2 1 , 765M which 
account for 299 affordable renta l un its . 

1 0  I P a g e  



BEGIN NING FARM ER REVOLVI NG LOAN FUND 
The beg i nn i ng Farmer Revolving Loan Fund was estab l i shed to assist those North 
Dakota residents entering agricultu re with pu rchas ing land and equ ipment .  The i nterest 
rate on these loans is fixed at 1 % below BND's base rate with a maximum i nterest rate 
of 6% for the fi rst five years of the loan .  

• There were 95 Beg i nn ing Farmer Rea l  Estate Loans i n  20 1 8  and 62 i n  201 7 .  
• There were 75 Beg i nn ing Farmer Chatte l  Loans i n  20 1 8  and 62 i n  20 1 7 . 

AG PACE FUND 
The AG PACE Fund was establ ished to  buy-down the  i nterest rate on  loans to on-fa rm 
bus inesses.  The program is ava i lab le to bus inesses which a re i ntegrated i nto the farm 
operation and wi l l  supp lement farm income.  This is a key too l in support ing ag ricultu re 
d ive rs ification .  

• A tota l of 64 Ag PACE loans were funded i n  20 1 8  compared to 40 i n  20 1 7 . 
• The majority of the loans funded du ring  the previous th ree yea rs were for fie ld 

ti l i ng projects . 

BIO-FUELS PACE FUND 
The B io-Fuels PACE Fund  was estab l i shed to buy  down the  i nterest rates on  loans  to 
b iod iesel and ethanol  p rod uction fac i l i t ies and l ivestock operations .  These loans can be 
uti l ized for rea l  p roperty, equ ipment and fac i l ity expans ion .  

• There were 1 0 B io-Fuels PACE loans funded i n  201 8 and  6 i n  201 7 .  
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BAN K O F  NORTH DAKOTA EFF IC IENCY STUDY .±t- 2,_ 
DECEMBER 201 8 � :)  \ L-

Duri ng the 201 7 leg is lative assembly, it was noted i n  Sect ion 3 1  of SB20 1 4  that "the Bank 
of  North Dakota sha l l  conduct a study regard ing potent ia l  effic iencies i n  operations .  The 
Bank of North Dakota shal l  report to the appropriat ions committees of the sixty-sixth 
leg is lat ive assembly regard ing the resu lts and recommendations of the study" .  

Background 
I t  is  important to note that BND has been an o rgan izat ion of  transfo rmation for 

many years .  We take pride i n  ou r  ab i l ity to re invent ou rselves to meet the needs of the 
state , wh i le a lways keeping true to our m iss ion "To de l iver qua l ity, sound financ ia l  
services that promote agricu ltu re ,  commerce and i ndustry i n  North Dakota . "  Our most 
s ign ificant recent reorgan izat ion occurred i n  20 1 4  when we clearly identified th ree 
outward-facing service market segments : fi nanc ia l  i nstitutions ,  economic development 
and education . This change resu lted from research conducted as we developed ou r  201 5-
20 1 7 strategic p lan and i ncluded i nput from managers ,  ou r  Advisory Board and key 
stakeholder g roups .  In add ition to the externa l  customer focus,  we a lso reorgan ized 
i nterna l ly to create three new d iv is ions :  bus iness development ,  cred it adm in istrat ion and 
r isk management. This reorgan ization  reflected a switch from a reactionary o rgan ization 
to one that is forward-looking and p roactive i n  ou r  approach to p rovid i ng the most 
customer va lue .  During th is t ime of transit ion and change ,  we d id not increase the number 
of  FTE's and no employees were term inated . Many emp loyees trans it ioned i nto new ro les 
that reflect the new d i rect ion and structure .  

201 5 Reorgan ization 
The separation of our  previous lend ing service a rea i nto bus iness development 

and cred it admin istrat ion has had many benefits . Under  th is new structure ,  ou r  bus iness 
bankers focus on bu i ld ing re lationsh ips with fi nanc ia l  i nstitut ions across the state to meet 
the i r  operationa l  and lend ing needs .  The other  three components of the bus i ness 
development un it i nclude the education market, economic deve lopment and government 
prog rams ,  and resident ia l real estate . The economic development and government 
prog rams service area is a new un it that was estab l i shed at th is t ime and fi l l s  a g reat need 
by identify ing economic development fi nanc ing needs ,  p rovid i ng  solutions in fi nanc ing of 
large p rojects and admin istering loan p rograms delegated to B N D  by the Leg is lature such 
as the Schoo l Construction and I nfrastructure loan p rograms .  Today, B N D  is  
adm in i stering a lmost $ 1  b i l l ion  in de legated loan p rograms.  

The cred it admin istration service a rea p rovides crit ica l ana lys is and back office 
operations with a focus on protect ing the bank's  assets . The vo lume and complexity of 
loans held by BND has g rown sign ificantly over the years and employees in th is un it p lay 
a key ro le i n  ensuring our strong loan portfo l io meets self- imposed qua l ity standards .  

R isk  management is a new service a rea that now oversees i nterna l  aud it , cred it 
review, compl iance and enterprise risk management .  S ince 2008 , the regu lation and 
compl iance mandates for a fi nanc ia l  i nstitut ion have i ncreased d ramatica l ly .  Th is  
bus iness un it trans it ioned from primari ly  an  aud it funct ion to one that is  more consu ltative 
in the i r  approach to manag ing risks that face ou r  bus iness. 
12  I P a g e  



• Vis ion 
As part of  our  201 5-20 1 7  strategic p lan review, we a lso be l ieved i t  was t ime to 

refresh our  vis ion statement. Based aga in on i nput from our  employees and key 
stakeho lders ,  we changed our  vision  to read "BND is an  ag i le partner that creates fi nanc ia l  
so lut ions for cu rrent and emerg ing economic needs" .  We bel ieve that i t  is  important for 
our  current and futu re employees and customers to understand the need for B N D  to move 
qu ickly when th ings happen , whether it be i n  react ion to a natura l d isaster l i ke the Souris  
River flood in  201 1 o r  one of our many loan programs that responded to ag-re lated cris is 
re lati ng to d rought and/o r  low commod ity p rices.  Th is p roactive approach set BND  up 
very wel l  with the i n itiatives of Governor Bu rgum when he took office i n  December  of 
201 6 .  Governor Burgum's  i n it iative on "Reinventing Government" is noth ing new for BND  
as  we have been operating i n  th is manner for decades.  

Strategic plan 20 1 8-2020 
Our  cu rrent 201 8-2020 strateg ic p lan is  a continuance of many of the i n it iatives 

that were started p rior  to 20 1 8 . One of our ma in  a reas of focus is to d rive a cultu re of 
i nnovation .  This was defined by estab l i sh ing and focus ing on  fou r  gu id ing  p ri nc ip les :  
coach ing ,  co l laboration ,  curiosity and empowerment. 

BND  has numerous examples of co l laborative efforts on  a statewide basis .  We 
have been reviewing and a re currently i n  the p rocess of identify ing efficiencies with the 
ND Hous ing F inance Agency to i nc lude rea l  estate servic ing and the sharing of resources 
for IT ,  human resources and accounti ng .  Other opportun it ies that have been co l laborative 
in nature a re the efforts taken on with the ND Pub l ic  F inance Authority, ND Health 
Department and ND Department of Transportat ion to develop "One Appl ication" to ease 
the p rocess of infrastructu re fund ing .  Th is co l laborative effort is being d riven by ou r  BND  
employees to s imp l ify the process for entit ies i nterested in  i nfrastructu re repa i r  and 
rep lacement projects . 

Process Improvement-Stream l i n ing  
There are many examples of  i nterna l  p rocess improvement. We recently 

transferred the processing of BND payro l l  from be ing hand led i nterna l ly to the ND Office 
of Management and Budget. Th is move is not on ly more efficient from a macro leve l ,  we 
estimate that we wi l l  u lt imately save staff hours that can be rea l located to other a reas of 
need . We have a lso worked to uti l ize common pol ic ies that have been identified through 
the HR un ificat ion project wherever th is  makes sense wh i le  continu i ng to  meet ou r  needs 
as a bus iness and fi nancia l  institution .  

BND i s  a lso worki ng with ITD to identify stream l i n ing opportun ities th rough the 
statewide IT un ification project. There a re many examples in technology that have been 
identified where systems can rep lace manua l  p rocesses.  

Our Education Market was recently refocused with a more clearly defi ned goa l 
toward p rovid i ng the very best customer service . Leadersh ip  posit ions i n  th is a rea were 
renamed to i nclude leader of student loan perfo rmance ,  leader  of p rocessi ng ,  leader  of 
customer service and leader of outreach . Whi le t it les may be s imp le to change by nature ,  
these names reflect not on ly  our  focus on the . future but a lso ou r  desi re to  p rovide BND 
employees with mean ingfu l and  forward-th i nking work that b ri ngs va lue to  ou r  customers .  

We engage i n  an active succession p lann i ng p rocess to  he lp p repare ou r  cu rrent 
employees for futu re leadersh i p  posit ions .  We review this i nformat ion on  an  ongo ing basis 
13 I P a g e  
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to identify tra i n i ng  and development needs so that there is the opportun ity for knowledge 
transfer. Our performance management p rocess i ncl udes a d iscussion with employees 
on the i r  futu re career goals as wel l  as their p lans for reti rement .  We be l ieve strong ly i n  
open d ia logue and  transparency so  that we can do ou r  best to transfer knowledge and 
make sure that posit ion successors a re as p repared as poss ib le to take on  new ro les as 
they a re vacated . We recently partici pated in the vo l unta ry separation incentive p rogram 
because we be l ieve i t  was an opportun ity for employees to come forward , so  we cou ld  
reward them for years of  hard work and effort.  Th is program was an  effective too l to a l low 
employees to trans it ion out of the o rgan ization  and BND to reeva luate where futu re needs 
wi l l  exist .  Th is  is  a lso done through a job requ isit ion process where every s ing le vacancy 
is ana lyzed befo re it i s  posted and fi l led . We want to make sure that appropriate resou rces 
a re a l located in the best and most efficient manner so that we can p rovide the most va l ue 
to the state of ND .  

There a re numerous examples where current and  futu re needs a re eva luated on  
an  ongo ing basis to p rovide the best customer experience and  most va lue to the state of 
ND .  An example of th is is the estab l ishment of B N D  offices i n  G rand Forks , Fargo ,  and 
M inot. The Fargo and Grand Forks offices a re located on co l lege campuses to leverage 
our re lationsh ip  with both un iversity and entrepreneuria l  activity. The M inot office is  
co- located with the economic development and chamber function i n  that commun ity. Th is 
he lps us p rovide better service to our customers a round the state . 

Data Measurements 
The accepted industry standard for measuring banks perfo rmance is from the 

Federa l  F i nanc ia l  I nstitutions Exam ination Counci l .  www.cd r.ffiec .gov. F rom this s ite , 
standard ized measurements of banks across America a re p rovided through a "Ca l l  
Report" o r  a "Un iform Bank Performance Report" (UBPRs) .  These reports provide an  in ­
depth ana lys is of a bank  from the i ncome and earn i ngs to expenses and return on  
investment. Wh i le  BND is not requ i red to officia l ly  fi le a report as a state-owned bank ,  
we vo luntari ly comp lete th is  info rmation and track the same statist ics to  provide a 
comparative ana lys is too l .  

To complete th is  study, BND undertook ana lys is from two d ifferent perspectives .  
One ,  how does B N D  compare to the commun ity owned banks i n  North Dakota . Wh i le 
th is is  usefu l ,  the i ns ights a re l im ited si nce compar ing BND which serves as a "Bankers­
Bank" to a reta i l ,  commun ity ban k  is somewhat of a skewed metric. There is no sim i l a rity 
in how depos its a re gathered and how deposits a re uti l ized , and B N D  a lso does not 
operate reta i l  b ranch locat ions across the state . 
The second set of ana lysis is to compare BND to other "Bankers-Banks" i n  America . I n  
the data from the F F I EC i s  a peer g roup (30 1 ) for Bankers-banks .  Th is g roup currently 
i nc ludes 1 3  banks from across America . Whi le  the gathering of deposits is  d ifferent, the 
funct ion of these banks to provide partici pation loans and bank ing services is more 
s im i la r  to the ro le B N D  p lays i n  North Dakota . For purposes of th is ana lys is ,  BND  is  
uti l iz ing common ly accepted metrics such as the effic iency rat io , assets per employee 
and revenues per employee . 
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Effic iency Ratio 

Accord ing to Investing Answers, the bank effic iency rat io is  a "qu ick and easy 
measure of a bank's ab i l ity to tu rn resources i nto revenue" .  The bank effic iency rat io 
measures a bank's overhead costs as a percentage of i ts revenue ;  the lower the rat io , 
the better (50% is genera l ly rega rded as the maximum optimal  ratio ) .  Fo r  pu rposes of 
th is ana lys is ,  BND uti l ized four banks from the M idwest reg ion fo r th is comparative 
ana lys is .  As one can see of the g raph ,  the lowest effic iency ratio i n  201 8 is 7 4% at 
Bankers Bank of the West. BND's  effic iency ratio is  at 1 5% i n  20 1 8 . 

Efficiency Ratios - BND Compared to Peer Ban ks 
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As noted earl ier , BND does compare itself aga inst commun ity banks in North 
Dakota . As one can see , the efficiency ratio for North Dakota commun ity banks has 
mainta i ned a round 62% over the last five yea rs .  In  that same t ime,  B N D's  effic iency ratio 
d ropped from 2 1 .34% to 1 4 .55%.  
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• Assets and Revenues Per Employee 
Over the last decade ,  the Bank of North Dakota experienced a period of dynamic 

g rowth a long with the g rowth of the o i l  i ndustry and strong agricu ltu re commod ity p rices . 
The bank  g rew from about $4 b i l l ion  i n  assets topp ing out at just over  $8 b i l l io n  i n  201 5 
before shri nking back to just over $7 b i l l ion  i n  201 8 .  Wh i le  tota l assets i ncreased 1 00%,  
the FTE count on ly i ncreased by  5%.  

Tota l Assets & Actua l FTE Employees At BND 
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BND Comparison with Top 1 0  North Dakota Comm u n ity Ban ks as of 
1 2/31 /1 8 
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The fo l lowing two g raphs fu rther show the efficiency of BND  as com pared to its peer 
i nstitutions .  BND is averag ing just over $40 ,000 ,000 i n  assets per emp loyee.  The peer 
g roup  is  averag ing $6 ,400 ,000 per employee i n  201 8 .  
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BND aga in  exce ls when compari ng revenues per employee to its peer g roup .  B N D  is 
making around $902 ,000 per employee wh i le  the peer group  is averag ing $34,000 in 
201 8 .  
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Conclusion 
Our numbers on ly te l l  part of the story, our  ab i l ity to meet our  goals and miss ion is 

through the dedication of our employees and is reflected i n  an effic iency ratio that is 
l itera l ly the envy of other fi nancia l  i nstitut ions across the country. The g reatest strength 
of BND is to provide products and services to banks and their  customers across the state . 
The $2 b i l l ion  i n  commercia l  participations represents economic development fi nanc ing 
with our  loca l commun ity banks, fi nanc ing that m ight have otherwise left North Dakota 
except for BND .  

Bank  of North Dakota wi l l  conti nue to pursue i nnovat ion and  consider opportun ities 
to stream l i ne where it makes sense . Our  approach has been and wi l l  conti nue to be one 
of balancing our  focus on being a bottom- l ine d riven organ izat ion that strives every day 
to fu lfi l l  our  m ission "To deliver quality, sound financial services that promote 
agriculture, commerce and industry in North Dakota". This g reat work is made 
poss ib le by the ongoing dedication  to BND's  m ission ,  v is ion ,  core va l ues and gu id ing 
pri nc ip les by employees who provide the very best i n  customer va lue to the state of North 
Dakota . 
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ECONOMIC DEVELOPMENT ASSOCIATION OF NORTH DAKOTA _ 
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- po BOX 1091 • BISMARCK, NORTH DAKOTA 58502 

Testimony of Connie Ova 
Economic Development Association of North Dakota 

In Support of HB  1 01 4  
March 4 ,  201 9 

Chairman Holmberg and members of the Senate Appropriations Committee: 

I 'm Conn ie Ova , vice president of the Jamestown/Stutsman County Development 

Corporation and past president of the Economic Development Association of North 

Dakota . I wou ld l i ke to express our  support for HB 1 0 1 4 , wh ich includes the 

appropriation for the Bank of North Dakota and the North Dakota Housing F inance 

Agency. 

EDND represents more than 80 state economic development organ izat ions on 

the front l i ne of economic development efforts throughout North Dakota . The primary 

purpose of the organ ization is to promote the creation of new wealth throughout North 

Dakota to develop more vibrant commun it ies and improve qua l ity of l ife .  

Bank  of  North Dakota 
The Bank of North Dakota (BND)  programs are very important to and widely 

used by economic developers across North Dakota . In a recent EDND survey, 

supporting PACE and Flex PACE programs was one of our developer's top legis lat ive 

priorities .  PACE and Flex PACE provide flex ib i l ity for businesses and development 

agencies to support new and growing businesses in  a fiscal ly safe manner. EDND 

supports the executive budget recommendations for appropriating $4 1  m i l l ion i n  BND 

capita l to fund the PACE buy-down programs.  These programs have generated 

substant ial i nvestment in North Dakota in a cost-effective way and support economic 

progress that creates attractive and viable commun it ies. These programs increase 

property tax revenue ,  expand business capacity, create new and h igh ly ski l led jobs, and 

help entrepreneurs in  commun ities th roughout the state . 

We would a lso support Bank of North Dakota's request to consol idate BND's  

venture capita l fund with the North Dakota Development Fund and transfer $ 1 5 m i l l ion  

of  their cap ita l to the  Development Fund . EDND bel ieves in  the importance of  start-up  
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cap ital wh i le keep ing BND strong to rat ing compan ies so they a re ab le to continue to 
suppo rt North Dakota . 

H � t o  1 1  
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North Dakota Hous ing  F inance Agency 
Affordable hous ing a lso contin ues to be a prio rity for expans ion of North Dakota 's  

bus i nesses and commun it ies i n  a l l  a reas of  North Dakota . The Hous ing I ncentive Fund 
cap ita l izes contri butions from state taxpayers to develop affo rdab le m u lti-fam i ly hous ing 
for essential service workers , ma in  street employees and fixed- income househo lds .  A 
major stumb l i ng block to attract ing bus i nesses which wou ld d iversify the economy o r  to 
attract ing workers to fi l l  the thousands of basic service jobs open i n  the state is  a lack of 
affordab le housi ng .  The executive budget p rovides $20 m i l l io n  to support th is fund 
which is  cu rrently not i nc luded in the budget .  EDND wou ld ask th is fund ing be added to 
the b i l l  to he lp fi l l  workforce hous ing needs across the state . 

EDND understands the d ifficu lt posit ion you have to determ ine the state's  futu re ,  
and we appreciate a l l  the thoughtfu lness you have put i nto manag ing th is respons ib i l ity. 
P lease consider how programs and resources support the commun it ies in the enti re 
state as you make these decis ions .  

I u rge the committee's support of  HB  1 0 1 4 . 
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INDUSTRIAL COMMISSION OF NORTH DAKOTA 

Administration - Karlene Fine 
State Capitol 14th F loor, 600 East Boulevard Avenue Department 405, Bismarck, N D  58505-0840 

Phone: 701-328-3722 Email :  kfine@nd.gov www.nd.gov/ndic 

Bank of North Dakota - Eric Hardmeyer 
Inside Mail ing Address: State Capitol, 600 East Bou levard Avenue, Bismarck, ND 58505 
Physica l  Address: 1200 Memorial Highway, Bismarck, ND 58506 

Phone: 701-328-5881 Email : ehardmeyer@nd.gov www.banknd .nd.gov/ 

Department of Mineral Resources - Lynn Helms 
Inside Mail ing Address: State Capitol, 600 E Boulevard Avenue Department, Bismarck, ND 58505 
Physica l Address: 1016 E Calgary, Bismarck, ND 58501 
Geological Survey 

Phone: 701-328-8000 Emai l :  l helms@nd.gov www.dmr.nd.gov/ndgs/ 
Oil and Gas Division 

Phone: 701-328-8020 Emai l :  lhefms@nd.gov www.dmr.nd.gov/oilgas/ 

Housing Finance Agency - Jolene Kline 
I nside Mai l ing Address: State Capitol, 600 East Boulevard Avenue, Bismarck, ND 58505 
Physical Address: 2624 Vermont Avenue, Bismarck, ND 58501 

Phone: 701-328-8080 Email : jkl ine@nd.gov www.ndhfa .org 

Lignite Research, Development and Marketing Program - Jason Bohrer/Mike Holmes 
State Capitol 14th Floor, 600 East Boulevard Avenue Department 405, Bismarck, ND 58505-0840 

Phone: 701-258-7117 Email :  jasonbohrer@lign ite.com www.nd.gov/ndic/lrc-infopage.htm 

Mill & Elevator - Vance Taylor 
PO Box 13078, Grand Forks, ND 58208-3078 

Phone: 701-795-7000 Email : vtaylor@ndmil l .com www.ndmi l l . com/ 

Oil and Gas Research Program - Brent Brannan 
State Capitol 14th Floor, 600 East Boulevard Avenue Department 405, Bismarck, ND  58505-0840 

Phone: 701-425-1237 Emai l :  brentbrannan@gmaii .com www.dmr .nd .gov/ogr/ 

Outdoor Heritage Fund-Andrea pfennig and Jim Melchior 
State Capitol 14th Floor, 600 East Boulevard Avenue Department 405, Bismarck, ND 58505-0840 

Phone: 701-328-3786 Email : apfennig@nd.gov www.nd.gov/ndic/outdoor-infopage.htm 

Pipeline Authority - Justin Krlngstad 
State Capitol 14th Floor, 600 East Bou levard Avenue Department 405, Bismarck, ND 58505-0840 

Phone: 701-220-6227 Emai l :  jjkringstad@gmai l . com www.dmr.nd .gov/pipel ine/ 

Public Finance Authority - DeAnn Ament 
Inside Mai l ing Address: State Capitol, 600 East Boulevard Avenue, Bismarck, ND 58505 
Physical Address: 1200 Memorial Highway, Bismarck, ND 58506 

Phone: 701-328-7100 Emai l :  dament@nd.gov www.nd.gov/pfa/ 

Renewable Energy Program - Andrea pfennig 
State Capitol 14th Floor, 600 East Bou levard Avenue Department 405, Bismarck, N D  58505-0840 

Phone; 701-328-3786 Emai l ;  apfennig@nd.gov www.nd .gov/nd ic/renew-infopage.htrn 

Transmission Authority - John Weeda 
State Capitol 14th Floor, 600 East Boulevard Avenue Department 405, Bismarck, ND 58505-0840 

Phone: 701-258-7117 Emai l :  johnweeda@lignite.com 
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House/Senate 
BIii No. 

HB 1 003 

HB 1014 

SB 2009 

HB 1 333 

HB1 171 -SB2039 

House/Senate 
BIii No. 

HB 1 028 

HB 1 1 06 

HB 1 435 

SB 2020 

SB 2008 

SB 2214 

SB 2275 

SB 2276 

SB 2296 

Status 

Passed House As Amended 
Senate Appropriations 

Passed House As Amended 
Senate Subcommittee 

Passed Senate 
House Appropriations 

Passed House As Amended 
Senate Subcommittee 

HB 1 171 amended in Senate. 
SB 2039 will be amended 

Status 

Signed By Govemor,Effectlve 3-06. 

Passed House As Amended 
Senate Appropriations 

Passed House As Amended. 
Senate GVA Committee 

Agency/Borrower 

NOUS 

Bank of North Dakota 201 9 Legislation Impacting 
Capital ,  Loan Programs.State Agency Borrowing Authority 

As of: March 20, 201 9 
2019 Lealslatlon lmpactlna .BND Capital 

Amount BIii Description 

$1 5,000,000 
BND capital transfer of $15 million (Emergency) to NDUS Capital Building Funds for 
repairs and deferred maintenance projects at higher education institutions. 
BND capital transfer of $140 million to General Fund and additional transfers of $ 15 

ND Industrial Commission $191 ,000,000 million to ND Development Loan Fund and $36 million to various buydown loan funds 
for a total capital impact of $191 million. 

Department of Agriculture or Anticipated BND capital transfer of $4 million to provide grants through the 
Department of Commerce $4,000,000 Agriculture Products Utilization Committee (APUC). Bilis to accomplish include 

uc1n1R R.C::R?MQ 
BND anticipated capital transfer of $15 million for creation of a Innovation Grant 

Administered by BND $1 5,000,000 Fund. 

Administered by BND $10,000,000 BND capital transfer of $10 million in HB1 171 to develop, implement, promote, and 
administer Skilled WorkForce Scholarship Program with NOUS. 

TOTAL $235 000 000 

Repayment 

NIA 

N/A 

NIA 

NIA 

NIA 

2019 Legislation Impacting BND Loan Programs & State Agency Borrowing AuthorltV From.BND 
BND Direct Fundlna 

Agency/Borrower Amount Bil l  Description Repayment 

NDPERS $50,000,000 Provide NDPERS $50 million LOC (Emergency) for Self-Insurance Health Plan .  Primary-Health Insurance Premium Revenue. 
Secondary-Legislative Deficiencv. 

ND Reinsurance Association $25,000,000 Provide Reinsurance Association of ND $25 million LOC (Emergency) to provide Primary-Assessments Against Insurers 
reimbursements to member insurers. Secondary-Legislative Deficiency 

NDITD $1 20,000,000 Provide $120 million LOC (Emergency) to ITD for statewide radio network projects. Statewide interoperable radio network fund. Amendment has been introduced to reduce LOC amount to �O million . 
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Passed Senate As Amended ND State Water Commission $75,000,000 Provide $75 million LOC for funding water supply and flood control projects. Resources Trust Fund, Water Development Trust Fund, 
House Appropriations or other funds appropriated by Legislature 

BND Direct Funding $270 000,000 
20'19 Lealslation lmoactina BND Loan Proa·nurls & State.Aaencv Borrowina Authontv From BND 

Other Fundlna Sources 

Passed Senate As Amended ND PSC $900,000 Includes BND transfer $900,000 from Beginning Farmer Revolving Fund for Rail No Repayment House Appropriations Case. 
Receive $25 million each biennium for bond payments of which proceeds from the 
bonds are used to provide up to $250 million for the School Construction 

Passed Senate As Amended Administered by BND $25,000,000 Assistance Revolving Loan Fund. Also provides $5 million of buydown for the Foundation Aid Stabilization Fund Appropriation House Appropriations State School Construction Loan Program. House Education Committee Hog-
Housed from $25 mllllon in biennial payments to a one-lime capitalization of 
S75 million. 
Receive $55 million each biennium for bond payments of which proceeds from the 

Passed Senate • As Amended Administered by BND $55,000,000 bonds are used to provide up to $500 million to the BND Infrastructure Loan Fund. General Fund Appropriation House Appropriations NDPFA may issue anticipation bonds or BND may provide an amount, not to exceed 
$100 million to fund projects prior to bond issuance. 

Passed Senate • As Amended Provides targeted 5% Legacy Fund allocation (currently estimated at $250 mill ion) 
House GVA Do Pass-Amended Administered by BND $250,000,000 to BND Community Infrastructure or Economic Development Programs (MATCH Community Infrastructure Projects 

Prooraml 
Establish BND guarantee reserve fund not to exceed $50 million with BND 

BIii Sent To Governor Administered by BND $50,000,000 establishing types of projects and ventures eligible to be guaranteed (Fuel Production SIIF Appropriation 
Facility Loan Guarantee Program). 

Other Funding Sources $380,900,000 
GRAND TOTAL Direct/Other Fundlna S650900 000 . .  



AM ENDM ENT ENG ROSSED H B  1014 

SECTION 23.  O I L  H EDG ING STUDY - BAN K OF NORTH DAKOTA - REPORT TO 

LEG ISLATIVE MANAGEMENT. Du r i ng the 2019-2 1 b ie n n i u m, Ba n k  of No rt h  

Da kota s ha l l  conduct a study  o n  u s i ng va r ious hedg ing strateg ies t o  p rotect the 

state  from vo la t i l e  swi ngs i n  oi l p r i ces and  re po rt t he  resu lts to leg i s l a t ive 

ma nagement d u r i ng the 2021  Leg i s l at ive Sess i on .  
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LEG ISLAT IVE INTENT - L IGNIT E L IT IGAT ION. It is the intent of the legislative assembly that 
at a minimum $500,000 of the amount allocated to the lignite research fund in section 20 of this 
Act and any fee award received as a result of the court order in North Dakota v Lange, No. 1 6-
41 86 (8th Cir. 201 8) is to be used to pay for fees associated with l ignite lit igation that may be 
brought by the state to protect and promote the continued development of lignite resources . 
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Department of Mineral  Resources 
201 9-21 Costs to Continue for Contingent Positi ons approved December 201 8 

House Actions for Recently Triggered Positi ons 
Previously Budgeted Amount (2 FTE @ 1 2  mos . )  
Cost to Continue for Salaries 

Total Funding included in HB 1 01 4  

Actual Costs of Recently Triggered Positi ons 
51 0000 Salaries 
5 1 6000 Fr inge Benefits 

4051 0 Salaries and Benefits 

521 000 Travel 
533000 Food & Clothing 
601 000 IT Data Processing 
602000 IT Commun ications 
61 1 000 Professional Development 

40530 Operating Expenses 

Total Expenditures 

Fund ing less Actua l  Expend itu res 

Am ount 
$22 1 , 737 

$40,465 

$262,202 

Am ount 
$ 1 68 ,000 

$94,202 
$262,202 

$99,434 
$ 1 ,000 
$3 , 738 
$3,058 
$ 1 ,01 0 

$1 08,240 

$370,442 

{$108,240) 

f5 I 



Loumer, Robyn D. 

t:  
To: 
Subject: 

Morman ,  He id i  L. 
Fr iday, Februa ry 1 5, 201 9 1 : 57 PM 
Lou mer, Robyn D .  
New FY2020-202 1 B i l l i ng Rates 

This ema i l is to i n fo rm you that  the No rth Dakota State Aud ito r' s  Office h a s  eva l ua ted  the  FY 2020-202 1 b i l l i ng  rates fo r  
you r  agency. The  expected b i l l  fo r  t h e  I n d ustri a l  Com m iss ion  fo r  t h e  upco m i ng b ie n n i u m  w i l l  b e  $ 14, 100 fo r  FY2020.  

I f you have q uest ion s  p lease fee l free to contact us at  the  n u mbe rs located be l ow.  

Tha nk you,  

Heid i  L .  Morman 
AccounVBudget Specia l ist 
NORTH DAKOTA STATE AUDITOR'S OFFICE 

600 E. Bou levard Ave . Dept 1 1 7 
Bismarck, N D  58505-0060 
p: 70 1 -328- 1 072 
h lmorman@nd .gov 
Facebook: /NDStateAud itor 
www. nd .gov/aud ito r 

munication and any documents or files transmitted with it ore covered by the Electronic Communications Privacy Act, 18 U.S. C. 2510 et seq., and are 
ntiol and intended solely for the use of the individual or entity to whom it is addressed. If you are not the intended recipient, be aware that any disclosure, 

g, distribution, or other use of the contents of this message is strictly prohibited. If you have received this communication in error, please notify the sender 
immediately by reply e-mail to the address shown and delete this email, including all associated attachments from all storage locations . 
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State Aud itor B i l l i ng  H istory 

Yr of Audit 
2004 
2006 
2008 
201 0 
201 2 
201 4  
201 6  
201 8 
2020 

Bien Audited 
01 -03 
03-05 
05-07 
07-09 
09- 1 1 
1 1 - 1 3 
1 3- 1 5 
1 5- 1 7 
1 7- 1 9 

Audit Billing Percent Change 5% Increase 
$4, 1 50.00 
$4, 357 .00 
$4,575.00 
$4,804.00 
$5,044.00 
$5, 296.00 
$5,561 .00 
$5,839.00 

$ 1 4, 1 00.00 

0.04987951 8  
0.050034427 
0.050054645 
0.049958368 
0.049960349 
0.050037764 
0.049991 009 
1 .41 4797054 

$4, 357 .50 
$4,574.85 
$4,803 .75 
$5,044.20 
$5,296.20 
$5,560.80 
$5,839.05 

cf/ 13 / 0 I 4 St.Lb 
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I ndustria l  Commission Active Litigation Cases 

1 Federal Environmental Regu lation  
Cal ifornia v .  Bureau of  Land Management; Sierra C lub  v .  Bureau of  Land Management - Federal Environmental Regulat ion 
(Hickey & Evans) 

2 BLM HF Rule 

t/B /O JL.{  S <4.  
.:J - Ji7- ,1 

fj f  

State of Wyoming ,  State of Colorado ,  I ndependent Petro leum Association of America , Western Energy Al l iance v .  U .S .  Department of the I nterior, 
and U . S .  Bureau of Land Management - Hydrau l ic Fracturi ng Ru le 
(Greenberg Traurig) 

3 BLM VF Rule 
State of Wyoming et a l  v .  Un ited States Department of I nterior et al - Bureau of Land Management Venting/Flaring Ru le 
(Greenberg Traurig) 

4 ND Methane Rule 
State of North Dakota v .  U .S .  EPA - Methane Rule 
(Greenberg Traurig) 

5 ND FTCA Claim 
Litigation  Related to Dakota Access Pipel ine Protests 
(Greenberg Traurig) 

6 Sorum vs. N D  
Sorum e t  a l  vs. State of N D  e t  a l  - OHWM 
(Pearson ,  Christensen,  & Clapp) 

7 Enduro Resources 
Bankruptcy case 
(Bal lard Spahr, LLC) 

C losed : 
RCRA Oi lfie ld Wastes 
Environmental I ntegrity Project; Natura l  Resources Defense, Earthworks, Center for Health , Environment, and Justice ; West Virg in ia C itizen Action 
Group d/b/a West Virg in ia Surface Owners' Rights Organ ization ;  Responsible Dri l l i ng Al l iance ; and San Juan C itizens Al l iance 
(Greenberg Traurig) 
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201 7-201 9 LITIGATION EXPENSES 

3 -Ji 1 · Ji0 (CJ as of March 1 5 , 201 9 fJ s  
Closed Pearson 

Hickey & Greenberg Greenberg Greenberg Greenberg Greenberg Christensen Ballard 
Evans Traurig Traurig Traurig Traurig Traurig & Clapp Spahr, LLC 

Federal BLM BLM ND RCRA ND Sorum 
Environmental H F  VF Methane Oilfield FTCA vs. Enduro Monthly Litigation 
Regulation (1 ) Rule (2) Rule (3) Rule (4) Wastes Claim (5) ND (6) Resources (7) Total Balance 

Jul- 1 7 $1 ,000,000.00 
Aug- 1 7  $ 1 20.00 $ 1 20.00 $999,880.00 
Sep- 1 7 $22 ,075 .03 $ 1 6,347.50 $ 1 7,274.83 $9,307.50 $340.00 $65 ,344.86 $934,535 . 1 4  
Oct- 1 7 $66.30 $24,982 .90 $ 1 0 ,790.60 $30,498.87 $2 ,787.50 $69, 1 26. 1 7  $865 ,408.97 
Nov- 1 7 $ 1 3 ,277.50 $34,059.69 $ 1 , 71 8 .38 $765 .00 $49,820.57 $81 5 ,588 .40 
Dec- 1 7 $840.00 $46,336.22 $34,244.07 $470.00 $44, 746.29 $ 1 1 ,71 7.50 $1 38,354.08 $677,234.32 
Jan- 1 8  $0.00 $677,234.32 
Feb- 1 8  $2 ,307.34 $50,81 3 .82 $6,01 4.90 $4,342 .50 $5,083 .34 $68,561 .90 $608,672 .42 
Mar- 1 8  $ 1 4,796.39 $58 ,324.44 $683 .67 $1 9,998.50 $ 1 4 ,581 .64 $1 08,384.64 $500,287. 78 
Apr- 1 8  $240.00 $ 1 1 ,974.04 $35, 1 3 1 .88 $3,303 .91 $ 1 0,509.59 $23 ,690.67 $84,850.09 $41 5,437.69 

May- 1 8  $36,828 .50 $36,828 .50 $378,609. 1 9  
Jun- 1 8  $4,034.20 $64, 1 35 .69 $ 1 ,657.50 $8,260.00 $37,881 .20 $40, 1 71 .26 $ 1 56, 1 39.85 $222 ,469.34 
Jul- 1 8  $0.00 $222 ,469.34 

Aug- 1 8  $ 1 ,573 .39 $3,991 .88 $ 1 9,789.58 $8,679. 1 8  $34,034.03 $ 1 88,435 .31  
Sep- 1 8  $468.30 $ 1 ,91 7. 1 0  $467.50 $30, 1 50.00 $1 3 ,907.24 $540.00 $47,450. 1 4  $1 40,985 . 1 7  
Oct- 1 8  $0.00 $ 1 40,985. 1 7  
Nov- 1 8  $425.00 $32 ,596.40 $ 1 , 1 05 .00 $ 1 , 723.00 $34,985 . 74 $7,971 . 1 6  $78,806.30 $62 , 1 78 .87 
Dec- 1 8 $ 1 ,275 .00 $3 ,5 1 5 .00 $4 ,892 .50 $3 ,342 .50 $ 1 3 ,025.00 $49 , 1 53 .87 
Jan- 1 9  $49, 1 53.87 $49, 1 53.87 $0.00 
Feb- 1 9 $0.00 $0.00 
Mar- 1 9  $0.00 $0.00 
Apr- 1 9 $0.00 $0.00 

May- 1 9 $0.00 $0.00 
Jun- 1 9 $0.00 $0.00 

$1 ,200.00 $ 1 1 8 ,608. 71 $360,060.37 $42 ,672 .83 $ 1 02 ,861 . 1 2  $ 1 44,087. 71 $2 1 3 ,31 8 .92 $ 1 7, 1 90.34 $ 1 ,000,000.00 
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2019-2021 Litigation Pool Request 3 -Ji 7 - 1 1  

2017-19 B ienn ium Costs 2019-21 
fJ � Actua l  Estimated Total Costs Estimated Costs 

1 Federal Environmenta l  Regu lation $ 1,200.00 $0 .00 $ 1,200.00 $ 1,500 

2 BLM HF Ru le $ 1 2 1,443 . 7 1  $26,988 .00 $ 148,43 1 . 7 1  $ 185,540 

3 BLM VF Ru le $370, 179 .53 $82,264 .00 $452,443 .53 $ 565,554 

4 ND Methane Ru le $43,777 .53 $9,728 .00 $53,505 .53 $66,882 

5 ND FTCA Cla im $ 1 52,287 . 9 1  $33,840.00 $ 186, 127 .91  $232,660 

6 Sorum vs. N D  $226,495 .90 $69,692 .00 $296,187 .90 $370,235 

7 Endure Resou rces $ 17, 190 .34 $ 1 1,460.00 $28,650.34 $35,813  

(C losed ) RCA Oi lfie ld Wastes $ 102,861 . 1 2  $ 102,861 . 1 2  $0  

Potential New Litigation $550,000 
(Washington case expected to be 
similar to BLM VF case) $ 1,269,408 .04 $2,008, 184 

2019-2021 Litigation Pool Request $2,000,000 
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H B  1014: Examples of I n stitutiona l  Knowledge from Key Emp loyees fj 1  

Fou r  emp loyees with 149 yea rs of com bi ned  expe rience h ave m et the "Ru l e  of 85" . 
These emp loyees ho l d  key pos it ions  a nd  i n st i tut ion a l  knowledge that  w i l l  be cr i t ica l to reta i n  afte r t he i r  
ret i rement .  Be low a re exa m ples of notes from these i n specto rs o n  p r i o r  exper iences s h a ri ng  knowledge 
that  cou l d  p revent u nsafe s i tuat ions, knowledge of the  geo logy i n  the  a rea ,  a n d  tec h n ica l backg ro u n d .  

Operato r of we l l  got t h e  idea t o  use a n  a i r  com p ressor t o  p u m p  a i r  down a we l l  fo r g a s  l ift .  
Adv ised h im  that  he  i s  c reat ing a d ownho le  bom b . Gas cou l d  m ix with oxygen a n d  create exp los ion ,  a l so  
a p rob lem fo r gas p u rcha ser .  

Oi l  theft of  a we l l  i n  No rt h  Da kota by a F a i rv iew, MT p u m pe r  who owned a we l l  i n  M o nta n a .  
Truck ing com pa ny not iced r u n  t ickets h a d  been wh ited o ut a n d  cha nged .  
P u m per was  stea l i ng o i l  i n  No rth  Da kota by  hav i ng o i l  h a u led to M o nta na  to h i s  we l l .  Com p a ny ga uged 
ta nks d u ring the n ight  before the  pumper  came  and ca ught  h i m .  

S p i l l  ca l l ed  i n  b y  l a ndowner. 

Kent ( l a ndowner) reported to the Wi l l i am s  Cou nty Sher iff' s Deputy tha t  he had  fou n d  o i l  a n d  sa l twate r 
com i ng u p  o ut of the g ro u nd  i n  h i s  fie l d .  M i ke, t he  W i l l i ams  Cou nty Emergency M a nager  ca l l ed  m e  a bou t  
the sp i l l .  I a sked M ike to  get the lega l locat ion of the  sp i l l , so  we  cou l d  d ete rm i ne  who  to  contact .  He 
ca l led back a nd sa i d  i t  was i n  one locat ion ,  bu t  l eak  was i n  a d iffe rent  locat i on .  I to l d  M ike I wou l d  go  l ook  
at the  sp i l l .  
When  I a rr ived o n  locat ion a s low t rick le of sa ltwater was com ing  ou t  of t he  gro u n d  and  a l so the sp i l l  s i te 
was r inged with b lack o i l .  I ta l ked to Kent  a n d  M i ke .  M i ke ment ioned that t h i s  s i te was  an o ld Dome 
locat ion poss i b ly  a ta n k battery .  He sa id  he  t hought  some f low l i nes  ra n to the west i nto Monta na  from 
t h is s ite yea rs ago.  You cou l d  see the  sca rs i n  the  past u re s uggest ing that  a p i pe l i ne  ra n southwest of  t he  
sp i l l  s i te .  
M i ke and I went to the sa ltwater d is posa l (SWD)  in M o nta na  to fi n d  o ut who was the o pe rator of the 
we l l .  At the t ime the we l l  was owned by Oas is ,  it i s  c u rrent ly owned by E ne rgy E q u ity . I ca l led  Oas is a n d  
exp la i ned  t h e  p rob l em .  They s a i d  they wou l d  s e n d  o ut a back h o e  a n d  d ig a h o l e  to conta i n  t h e  sa ltwater  
and o i l  from spread ing tha t  n ight .  I was a lso concerned tha t  i f  t he  f low i ncreased it wou l d  r un  i nto t h e  
water a s ho rt d i sta nce no rth  of t h e  s p i l l .  Oas i s  s a i d  t hey wou l d  d eterm i ne  who  wa s  respons i b l e  o n  
M onday .  I went back t o  t h e  s p i l l , took some p i ct u res a nd measu red  t h e  s p i l l .  I t  was a bou t  40- 50' w ide  
and  250' l ong ru n n i ng to t he  NE .  There was a bou t  5-6 bb l s  of sa ltwate r poo led  that  co u l d  be removed . 
Rousta bout  came a nd  d ug a s h a l low trench  to conta i n  a ny r u noff. 
Ca l l  from Energy Equ ity tha t  they do not have a ny l i nes  in th i s  a rea . We t a l ked  a bo ut k ick ing in the  
tra nsfe r l i nes to the Ho ro b  SWD i n  Monta n a .  N ote : A l l  we l l s  a nd l i nes  to SWD a re i n  M o nta n a .  
What we found  i s  that  at  a ta n k  battery i n  Monta na  a rou sta bout  c rew - when  ty ing i n  sa ltwater l i n e s  a t  
a n  o l d  ta n k battery - a ctua l l y  t ied i nto a n  o l d  gas l i n e  that  ra n from M o nta na  i nto a n  a ba ndoned  
com p resso r i n  No rth  Da kota . I ca l led  t he  operato r of the  ta n k  battery i n  M o nta n a  a n d  h a d  t hem k i c k  i n  
the  sa ltwate r tra nsfer  pump .  I n  a bo ut 10 m i n utes we  h a d  sa ltwate r com e  to s u rface at  the o l d  
comp resso r stat ion i n  N o rt h  Da kota . 



F i l e  #2028: H ess La rson SWD 
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On  J u ly 11, 2002, I witnessed severa l 5 yea r  M IT tests on  Amerada  Hess we l l s  with La rry of Amera d a  a n d  
Kent with K &  T H o t  O i l  Se rv ice .  

We found  310  ps i  o n  the  t ub i ng and 700 ps i  when we hooked up to the Hot O i l  t ruck to the  La rsen SWD 
we l l .  We tr ied to b leed t he  backs ide off to 0 .  The t ub i ng pressu re a l so d ro pped  to 0 .  

We flowed back a bou t  10 BLS to the  Hot  O i l  t ruck .  The backs ide was l eft open  to the Hot  O i l  t ruck .  
The backs ide wou l d  heat  up on ce i n  a wh i le  to 150 ps i .  We then p u m ped  8 ba rre ls d own the  backs i de  
u nt i l  p ressu re reached  800 ps i .  The t ub i ng  c l imbed to a bout 200 ps i . 

La rry then  rem oved the  p ressu re ga uge to see if it was work ing .  The ga uge a p pea re d  to be OK .  

La rry t h e n  o pe ned  t h e  n e e d l e  va lve . No  fl u i d  came  o u t  of t h e  need le  va lve .  The need l e  va lve a ppea re d  to 
be p l ugged .  La rry rem oved the need l e  va lve off the backside  a n d  fo u n d  that  the  need l e  va lve appea re d  
to b e  we lded  s h u t  so the  p ress u re ga uge wou l d  show O psi 

P u m per  was open i ng  the va lve on backs ide of a we l l  at n ight a n d  p utt i ng  SWD down the  sh ut- i n  we l l  
nea rby. I was t i p p ed  off a bou t  t h i s  b y  a nothe r  p u m per .  Va lve on  t h e  backs ide wou ld  be c losed d u ri ng t h e  
d a y .  Checked we l l  ea r ly i n  the  morn i ng a nd fo u n d  va lve open .  Com pa ny wa s  i l l ega l ly u s i n g  t h e  sh ut- in  
we l l  as  a SWD. 

We have had peop l e  d ie from H2S i n  som e  a reas .  B l u e  B uttes and Ray fo r  exam pl e .  

H a d  a pe rson ge t  gassed o n  a s n u bb ing  u n it .  When  they b roke a con nect ion ,  t ra pped  gas  esca ped a nd he  
was  knocked  o ut .  H e  fe l l  from the  s nubbi ng  u n it a n d  as  he went by  the  r ig floor  c u t  h i s  l e g .  H e  was  o k, 
but  it took 190 st iches to fix h i s  leg .  Th is  we l l  was 26% H 2S. 

We p l ugged a we l l  a few yea r ago south of Tobacco Ga rden  the we l l  was 75% H 2S .  They had a n  
a m bu la nce off l ocat ion d u ri n g  p l ugg ing ope rat ions .  

A p u m pe r  at  Ray was k i l l ed  when he  had an o i l  l i ne  va lve b re a k  and sp rayed h im with o i l .  H e  d id not 
make it out  of the  d i kes .  

Knowledge of the ove r p ressu re d  Foxh i l l s format ion  i n  the Cha rlson a rea ,  over p ressu re d  M i n n e l usa 
fo rmat ion  a n d  the h igh  H2S in the No rth  Litt l e  K n ife Lone  Butte a rea ,  n itrogen p ressu re in Tyl er 
fo rmat ion  at K nutson ,  h i gh  H2S  i n  Red  R iver  fo rmat ion  i n  the Roughri de r  fi e l d  where we h ad  to mask  u p  
t o  p l ug  the  we l l . 

Hav i ng knowledge of m ost of t he  p l ugged o ut legacy fie lds as  the Ba kke n expa nds  a ro u n d  those . 

Lea k i ng  we l l  i n  T. R .  fi e l d  we h a d  to re-enter  a n d  p l ug that had  800 ps i  o n  the  we lded  p l a te .  

Knowledge o n  the  locat ions  of p l ugged SWD s i tes  wh ich cou ld ca use i s sues  i n  the futu re .  
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House B i l l  1 0 1 4  

Senate Appropriations Committee 

March 27, 201 9 
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North Dakota Industrial Commission-Department of Mineral Resources-Oil and Gas Division 

Section 5 of Engrossed House B i l l  No.  1 0 1 4  ( 1 9 . 0202 . 02000) appropriates fund ing for two fu l l -time 
equ ivalent posit ions when the tota l number of  we l ls capable of  production and  injection exceeds twenty 
thousand eight hundred (20 , 800) ,  subject to Budget Section approva l .  

The  Commission has requested HB  1 0 1 4  be  amended to appropriate fund ing for two add itional  fu l l-time 
equ ivalent posit ions when the tota l n umber of  we l ls capable of  prod uction and i njection exceeds 
twenty-two thousand five hundred (22 ,500) ,  subject to Budget Section approva l .  

The Commission is provid ing the projections below to assist in  eva luati ng the above requests: 

Assumes the number of NC wells (drilled but not completed) remains approximately constant at 867 i n  the '19-'21 B ienn ium:  

Projection 3-27-2019 to 6-30-2019 (end of  2017-2019 Biennium) 

18,693 Wel ls capable of prod & i nj as of 3-14-2019 

3/27/2019 Date of  Ca lculat ion 

6/30/2019 End of  2017-2019 Bienn i um 

95  Days left i n  2017-2019 B ienn ium 

3 . 12  Months left i n  2017-2019 B ienn i u m  

344 Addit ional wells completed @ end  of FY 2019--assumes 110 wells/mth w/65 avg rig cou nt ( 1 .7 wells/mth/rig) 

19,037 Total wells @ end  of 2017-2019 B ie n n i um  

Projection for FY  2020 ( 1st half o f  the 2019-2021 Biennium) 

19,037 Wells ca pable of prod & i nj as  of 6-30-2019 

12 Months  i n  FY 2020 

1554 Addit ional wel ls completed @ dur ing FY 2020--assumes 129 .5 wel ls/mth w/70 avg rig cou nt ( 1 .85 wells/mth/rig) 

20,59 1 Total wells @ end of FY 2020 

Projection for FY 2021 (2nd half of the 2019-2021 Bienn ium) 

20,591 Wells ca pable of p rod & i nj as of  6-30-2020 

12 Months i n  FY 2021 

1800 Addit ional wells completed @ dur ing FY 202 1--assu mes 150 wells/mth w/75 avg rig count (2.0 wells/mth/rig) 

22 ,391 Total wells @ end of FY 2021 -
Projection to 20,800 Wells :  

20,591 Wel ls ca pable of prod & i nj as  of 6-30-2020 

209 Wells needed to reach 20,800 

42 Days to d ri l l 209 wells--assumes 150 wells/mth w/75 avg rig count  (2 .0  wells/mth/rig) 

8/1 1/2020 Date p rojected to reach 20,800 wells capable of prod a n d  i nj , 

Page 1 of 2 
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Assumes the number of NC wells (dri l led but not completed) is reduced from 867 to approximately between one and three 
times the dri l l ing rig count in the '19-'21 B ienn ium:  

Projection 3-27-2019 to 6-30-2019 (end of 2017-2019 Biennium) 

18,693 Wel ls ca pab le  of p rod & i nj as  of 3-27-2019 

3/27/2019 Date of Ca lcu lat ion 

6/30/2019 End  of 2017-2019 B ie n n i um  

95  Days left i n  2017-2019 B ien n i um  

3 . 12 Months left in 2017-2019 B ie n n i um  

344 Addit iona l  we l l s  comp leted @ end  of FY 2019--assumes 110 wel ls/mth w/65 avg rig count ( 1 . 7  we l l s/mth/rig) 

867 NC we l l s  ( d r i l l ed  but not completed) 

19,904 Tota l we l l s @ end of FY 2019 

Projection for FY 2020 ( 1st half of the 2019-2021 Biennium) 

19,904 Wel l s  capab le  of p rod & i nj a s  of 6-30-2019 

6/30/2020 End of FY 2020 

12 Months i n  FY 2020 

1,554 Addit iona l  we l l s  comp leted @ d u ring FY 2020--assumes 129 .S we l l s/mth w/70 avg rig count ( 1 .85 we l l s/mth/rig) 

21,458 Tota l we l l s @ end of FY 2020 

Projection to 20,800 Wells: 

19,904 Wel l s  ca pab le  of p rod & i nj a s  of 6-30-2019 

896 Wel ls needed to reach 20,800 

2 10 Days to d r i l l  896 we l l s--assu mes 129 .5 wel l s/mth w/70 avg rig count ( 1 .85 we l l s/mth/rig) 

1/26/2020 Date p rojected to reac h  20,800 wel ls capab le  of prod and i nj 

Projection for FY 2021 (2nd half of the 2019-2021 Biennium) 

2 1,458 Wel l s  ca pa b le  of p rod & i nj a s  of 6-30-2020 

6/30/2021  End  of  FY  2021  

12 Months i n  FY 2021 

1,800 Additi ona l  we l l s  comp leted @ du r ing FY 2020--assu mes 150 we l ls/mth w/75 avg rig cou nt (2 .0  we l l s/mth/rig) 

23,258 Tota l we l l s @ end of FY 2021 

Projection to 22,500 Wells: 

2 1,458 Wel ls capa b le  of prod & i nj a s  of 6-30-2020 

1,042 Wel l s  needed to reach 22,500 

2 1 1  Days t o  d r i l l  1042 we l l s--assumes 1 50  wel ls/mth w/75 avg rig count ( 2 . 0  wel ls/mth/rig) 

1/27/2021 Date p rojected to reach 22, 500 wel l s  capab l e  of p rod and  inj 

Page 2 of 2 
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BAKKEN PRODUCED GAS STORAGE PI LOT 

HB 1 0 1 4: SECTION 1 7: 
• Fu nd i ng  of demonstration  project(s) ca n be prov ided th rough  the Oi l a nd  Gas Resea rch F und :  

SECTION 1 7. EXEM PTION - OI L AND GAS TAX REVENUE  ALLOCATIONS - O IL  AN D GAS 
RESEARCH FUN D  - PI LOT PROJECT FOR UN DERGROUND GAS STORAGE. 
1 .  Notwithsta nd i ng the provi s ions of section  57-5 1 . 1 -07 .3 re l at i ng  to the a l l ocations  to the oi l 

a nd gas  resea rch fu nd ,  for the per iod beg i n n i ng August 1 ,  201 9, and  end i ng J u ly 3 1 ,  202 1 , the 
state treasu rer sha l l  deposit two percent of the oi l a nd gas  g ross p roduction  tax and oi l 
extraction tax revenues, u p  to $14,000,000 $1 8,000,000, i nto the oi l a nd  gas  resea rch  fu nd 
before deposit i ng  oi l and gas  tax revenues u nder  sect ion 57- 5 1 . 1 -07 .5 .  

2 .  Pu rsuant to the cont i n u i ng  appropriation  in  section 57- 5 1 . 1 -07.3 ,  the i ndu stri a l  commi ss ion 
sha l l  u se $4,000,000 $8,000,000, or  so much of  the su m as  may be necessa ry, from the o i l a nd  
g a s  resea rch fu nd to contract with t he  energy a nd envi ronmenta l resea rch  center for a p i l ot 
project re l ati ng to the u nderg round storage of produced natu ra l  gas . The p i l ot p roject may 
i n c l ude  stud ies and demonstration  p rojects. Du ri ng  the 20 1 9-20 i nterim, the energy a nd  
envi ronmenta l  resea rch center sha l l  p rovide  q u a rter ly reports to t he  i ndu stri a l  commi ss ion a nd 
at  l east one report to the l eg i s l at ive ma nagement rega rd i ng  the resu l ts a nd  recommendat ions 
of the p i l ot project. 

55th Legislative Assembly 
Department of Mineral Resources 

North Dakota Industrial Commission 
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fl !  DMR Amendment to HB 1014 Regarding SB 2037 Fiscal Note 

Section 3 of SB 2037 establishes a high-level radioactive waste fund and a high-level radioactive 
waste advisory council .  The bill requires appointed council members to meet at least annually, 
but it is estimated the council will meet three times per year ( every four months) during the 
20 1 9-2 1 biennium in response to the number of issues that arose this session during testimony on 
this bill . The bill requires all travel and other expenses incurred by appointed council members 
be reimbursed . The travel reimbursement costs are estimated at $ 1 9,692 per biennium. 

Expenditures are for travel reimbursement for the advisory council .  There would be a maximum 
of seven people from outside of Bismarck. The expenses are estimated as follows : 

Mileage: $0 . 5 8/mile @ 560 miles x 7 people = $2,274 
Lodging : $84 .60 + $6. 77 (tax) x 7 people = $640 
Per diem: $3 5 . 00 + $ 1 7 . 50  x 7 people = $368 
Estimated total cost per meeting : $3 ,282 
Cost per biennium (6 meetings) : $ 1 9,692 

Until the high-level radioactive waste fund begins to collect revenue, the travel costs will require 
general fund transfers, and because the high-level radioactive waste fund is not established as a 
continuing appropriation fund in Section 3 of SB 203 7, an amendment to HB 1 0 1 4  is  requested 
as follows : 

Section 2 1 .  High-level Radioactive Waste Fund - Use of Funding. The high-level 
radioactive waste fund line item in subdivision 1 of section 1 of this Act includes $20,000 from 
the general fund that the industrial commission may deposit in its high-level radioactive waste 
fund for the purposes of reimbursing necessary travel and other expenses incurred by appointed 
members of the high-level radioactive waste advisory council in the performance of official 
duties. The high-level radioactive waste fund must be maintained as a special fund and any 
interest on the fund stays with the fund. All moneys transferred into the fund are appropriated 
and must be used and disbursed solely for the purposes li sted in chapter 3 8-23 . 

/ I  
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Memo 

To: Senate Approp riat io ns  Su b-Committee  

From:  J o l ene  K l i ne,  Execut ive D i recto r 

Date: 4/2/2019 

Re: HB 1014 - Dept 473 - Hous ing  F ina nce Agency, P ro posed Amendment 

Senators Ho lm be rg, So rvaag and  Mathern ,  

Jo lene K l i ne  E x e c u t i v e  O i re c to 

I N D U STR IAL  COMM ISS I D I  
D o u g  B u r g um  Governo  

Wayne  S t e nehjem Attorney Generc 
Doug Goehr ing  Ag r i cu l t u re  C om rn i s s i o n e  tJ -· a- - 1 cl 

H 11 1 0 1 � } dJ 
S Ll��v 

p ) 

As the Execut ive D i recto r of the  North Da kota Hous i ng  F i na nce Agency, I a m  req uest ing that  Hou se B i l l  
1014 b e  a mended t o  i n c l ude  fund i ng o f  $40 m i l l i o n  fo r t h e  Hous i ng I ncentive F und  ( H I F ) .  

O n  M a rch 27th, t h e  House Appropr iat ion s  Com m ittee removed t h e  a pp rop riat ions req uest from S B  2271  
wh i c h  wou l d  have p rovided $40 m i l l ion fo r H I F . Today  Eng rossed SB  2271  i s  sched u led  fo r the  House  
F l oo r  Ca l e nda r on the 6th o rd e r  of bus i ness  a s  a recommended  do  not  pass .  

Fo r  background  info rmat ion ,  S B  2271  was i n it ia l ly i n t rod uced w i th  a $40 m i l l i o n  fu nd i ng reque st fo r H I F, 
remova l of the p rio rity fo r Essent ia l Service Workers a nd  red uced the  pe rcentage of the  fu nd  that  h ad  to 
be used to a ss i st deve lop i ng com m unit ies a d d ress an u nm et hous i ng  need or a l l ev iate a hou s i ng  
s ho rtage from 25 percent to  15 pe rcent .  The Senate  passed  o ut SB  2271 ,  a s  i n t rod uced ,  but  w i th  $ 10 
m i l l io n .  The House I B L  com m ittee amended the  b i l l  a n d  pa ssed o ut a n  i nc rease i n  fu nd i ng back  to the  
o rig i n a l  $40 m i l l ion  a nd  added  the esse nt ia l se rv ice worker  hous i ng p rio rity l a nguage back  i nto the  b i l l .  

I a m  ask i ng  t h i s  su bcomm ittee t o  amend  Eng rossed H B  1014, wh ich  pe rta i n s  t o  t h e  I nd u str ia l 
Com m i ss ion a nd  the North Da kota Hous ing  F i na nce Agency's budget, to i n c l ude  $40 m i l l i on  i n  fu nd i ng  
fo r H I F . 

Fund ing Sou rces 

H I F  h a s  been funded in past b ie nn i ums  with state i ncome tax cred its, gene ra l  fu nd  a p p rop r iat io n s, a n d  
t ran sfe rs from t h e  Ba n k  o f  No rth  Da kota . The Gove rno r reco m mended  fu nd i ng fo r H I F  i n  t h i s  b ie n n i u m  
from S I I F .  The Agency h a s  no objections  t o  fu nd i ng ut i l i z i ng  a ny o f  these sou rces of fund s .  

H I F  i s  a n  effective, loca l ly-d r iven renta l hou s i ng  fi n a nc ing too l ,  c reated a nd  a utho r i zed d u ri ng  the  201 1  
leg i s l at ive sess io n .  H I F  was l a st fu nded a t  $40 m i l l i o n  i n  t h e  2015-2017 b ien n i u m .  A l l  o f  t h e  fu nd i ng h a s  
been  spent o r  com m itted and  the re i s  no  H I F  fu nd i ng ava i l a b l e  fo r futu re p rojects . The  Agency rece ives 
$6 . 1  m i l l i on  a n n u a l ly i n  fede ra l  fu nd ing fo r a ffo rd a b l e  hous i ng  p rojects .  Without H I F  fu nd i ng, the Agency 
w i l l  o n ly be a b le  to fi na nce t h ree  to fou r  a ffo rd ab l e  hous ing  p rojects ac ross the state fo r each yea r of the  
b i en n i u m .  

() )  
2 6 2 4  Vermo n t  Ave n u e  • PO Box  1 5 3 5  • B i sma r c k ,  Nor th  Da kota 5 8 5 0 2 - 1 5 3 5  
P h :  7 0 1 /3 2 8 - 8 0 8 0  • F a x :  7 0 1 /3 2 8 - 8 090  • To l l  Fre e :  800/2 9 2 - 86 2 1  • 8 0 0/3 6 6 - 6 8 8 8  ( T TY )  

www.ndhfa . o r , 
h fa i n fo@nd . go 1  



The chart be low prov ides  a n  a pprox imate n u m be r  of u n its that wou l d  be constructed o r  rehab i l itated at  
each prev ious ly d i scussed fu nd i ng leve l us i ng  the h i storica l ave rage cost per u n it of $ 176,704 and H I F  
i nvestment per  u n it o f  $47, 104. 

HIF Funding Scenario 
(2019-2021) 

Average Cost 
Per U nit 

Average H IF  
Investment 

Per Un it 

Estimated 
# of Un its 

(2019-2021) 

$40 Mi l l ion 849 
$20 Mi l l ion $ 176,704 $47, 104 425 
$10 Mi l l ion 2 12 

Targeted Housing Popu lations Us ing futu re H I F  Fund ing 

Workforce 

Seniors/Frai l  
Elderly 

More than  1 2,000 u nfi l l e d  jobs  a c ross  the state .  Need to ea rn a m i n imum  of $ 16 . 10  
per  hou r  to affo rd a two-bed room a pa rtment  at  $855 per  month  

Sen i o r  popu l a t i on  w i l l  g row by 52 .8% up  to 1 59,969 by 2029. Dept .  of  H uman  
Serv ices spent  $90,000 p e r  i n d iv id u a l  on Med ica id  l iv ing i n  a n u rs i ng  h ome  tota l i ng  
$258 m i l l io n  i n  FY17 .  I n- home ca re p rogram s  cost $ 17,000 to $23,000 per  person  a n d  
Dept .  o f  H u m a n  Services spent  $43 m i l l i on  i n  FY17 .  

Homeless/ Chro n ica l ly home less  i n d iv idua l s  cost the state $ 30,000-$50,000 o n  average pe r  
At-Risk of person  pe r  yea r. H I F  fun d ed permanent s upport ive hous ing ( PSH )  red uces t h i s  cost 

Homelessness by 40%. Every do l l a r  i nvested i n  PSH  saves the  state $4 i n  support s ervices when 
gene ra ti ona l  poverty i s  e l im i na te d .  

Rehabil itation State a n d  fed e ra l ly funded  affo rd a b l e  hous ing u n its across the state p rov ide  hous ing  
for low-income  househo ld s, e l de rly a nd i nd iv id u a l s  w i th  d isa b i l it i e s .  A s ubsta nt ia l 
port i on  of these u n it s  a re located i n  rura l  com m u n it ies  a nd a pp roach i ng the  e n d  of  
the  p rogra m m anda to ry afford ab i l ity per iod o r  the  bu i l d i ng's l ifecyc le, therefo re, 
req u i ri ng a d d it i ona l  fund i ng for rep l a cement or renovat ion .  Approx imate ly 3,000 
u n it s  w i l l  reach  matu rity by 2029 

NDH FA' s m iss ion i s  to ensu re that  every No rth  Da kota n has a safe and  affo rda b le  p lace to ca l l  home .  Ou r  
most vu l n e ra b le househo lds  a re the  ones  t h a t  need ou r  h e l p  t h e  most .  I fu l ly understa nd  that $40 
m i l l io n  i s  a b ig a sk, yet we have b ig cha l le nges a nd great  opport un it ies across the state a n d  H I F  ca n be 
pa rt of the so l ut io n .  

Ava i l a b i l ity o f  affo rd a b l e  hous i ng i s  a vita l pa rt o f  attract ing a workfo rce t o  fi l l  the  more 
than  12, 178 cu rre nt job  open i ngs posted on the Job  Se rv ice of North Da kota webs i te .  
P rovi d i ng i n -home s uppo rt serv ices i n  a n  affordab l e  home is not on ly  a m uch more cost­
effective way fo r o u r  state to add ress the growing n u m be rs of sen iors a n d  fra i l  e l de rly 
but it a l so i s  a s u bsta nt ia l im provement to their q u a l ity of l i fe and a l lows them to age in 
p lace fo r a s  long as poss i b l e .  

2 
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The ava i l a b i l ity of affo rd a b l e  hou s ing cou p led  with a pp ro p riate s uppo rt se rv ices wi l l  be  
cr i t ica l i n  the  state 's  effo rts  to t ra n sfo rm behavio ra l hea l th  ca re a nd red uce rec i d iv i sm 
a s  pa rt of the  F ree thro ugh  Recove ry a nd Behav io ra l Hea l th  i n i t ia t ives .  

When  th i s  p rogram was l a st fu nded in  t he  2015-17 b ien n i um, t he re we re mo re tha n $70 m i l l io n  i n  
req uests fo r t he  $40 m i l l io n  t h a t  was ava i l a b l e .  Afte r  coo rd inat ing p ub l ic hea r ings a n d  eva l u at i ng  
projects based o n  the  greatest va l ue  and  p ub l ic need mo re tha n 1 , 100 hou s ing u n its we re constructed 
o r  reh ab i l itate d .  P rojects inc lude 84 un its to rep l ace  funct iona l ly o bso lete p ub l i c hous ing i n  West Fa rgo . 
Ten new u n its i n  New Rockfo rd to support t he  loca l schoo l  d i str ict .  Th i rty-two sen io r  l iv i ng u n its i n  
downtown B is m a rck  c lose t o  med ica l  centers .  F i fty new u n its i n  Fa rgo a n d  West Fa rgo for s i ng le  p a re nts 
with c h i l d re n  to b re a k  the cyc l e  of gene rat ion a l  pove rty a nd an a d d it io n a l  30 u n its in B i sm a rck  fo r 
ch ron ica l ly home less  men  to he l p  them become  hous ing sta b l e  a n d  re i n tegrated back  i nto the  
com m u n ity. 

Whethe r  the  u lt imate fund i ng leve l is $40 m i l l i on ,  or $20 m i l l i on  or someth ing  even l ess, eve ry renta l 
u n it p rod uced with th i s  fu nd i ng wi l l  ma ke a d iffe rence i n  someone ' s  l i fe a n d  h e l p  g row ou r  state a n d  
loca l econom ies .  

We respectfu l ly a s k  th i s  s ub-comm ittee to recogn ize that  an i nvestme nt i n  hous i ng  i s  an investment in  
the i nfra struct u re of our  state .  Affo rda b l e  Hous i ng E mpowers Peop le ,  I m p roves Lives, and I n sp i re s  
Success . 
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POPULATION 
1 4 , 59 0  

HOUSEHOLDS 
7 , 1 83 

MEDIAN HOUSEHOLD INCOME 
$43 , 0 1 6 

SEN IOR HOUSEHOLDS 
1 , 5 5 1 

SEN IOR HOUSEHOLDS WITH 
FOOD STAM PS 
1 30 

SENIORS WITH A D ISABI LITY 
823  

HOUSEHOLDS WITH A SOCIAL 
SECUR ITY I NCOM E  
1 , 750  

AVERAGE SOCIAL SECUR ITY 
INCOME PER YEAR 
$ 1 6 , 69 3  

t\ 
H I F  MAKES A D IFFERENCE 

J/ -J-__,f q J-1 13 Io I ff 
Distr ict 1 1  Afforda b le  Hous i ng  Facts <3 11,b Ctrrt'-

RENTER HOUSEHOLDS 

are cost burdened 

HOUSEHOLDS WITH AN 
I NDIVIDUAL WITH A D ISABILITY 
1 , 657  

WITH FOOD STAMPS 
333 

rl ;)__; 

· o  
$7 

M e d i a n  Rent for a $ S 2 bedroom a p a rtment  '<? 
Cass*  $ 8 5 9  

• • • •  hou rly wage  
needed 

• F a rgo, ND -MN Metropol ita n Statistical Area 

HOUSEHOLDS WITH FOOD 
STAMPS 
808 

MEDIAN NCOME OF  A 
HOUSEHOLD WITH FOOD 
STArv"PS 
$ 2 0 , 6 2 5  

EXTREMELY LOW- A N D  VERY 
LOW- l�COME HOUSEHOLDS 
PROJEG ONS r20 1 4  2029) 
Cass + 8 , 0 6 1  

fJ .� 

2 H I F  pro jects fo r a tota l of 50 un its $4. 7 8  
l everaged for • G race Garden  

• Jere m i a h  Pro g ra m  

tiDRTH DAKOTA • 

®�!I!!Q 

each  H I F  do l l a r  i nvested 

2 6 2 4  Vermont Ave • PO Box 1 5 3 5  • B i s m arck N D  5 8 5 0 2 - 1 535 
7 0 1  /32 8 - 8 0 8 0  • 800/292-8 6 2 1 • hfa i nfo@ nd . gov • www. ndhfa . org 
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POPULATION 
1 5 , 8 7 8  

HOUSEHOLDS 
6 , 789 

MED IAN HOUSEHOLD I NCOME 
$ 76 , 79 6  

SEN IOR HOUSEHOLDS 
1 , 586  

SEN IOR  HOUSEHOLDS WITH 
FOOD STAMPS 
6 1  

SEN IORS WITH A D ISABILITY 
6 2 1  

HOUSEHOLDS WITH A SOCIAL 
SECUR ITY I NCOME 
1 , 779 

AVERAGE SOCIAL SECUR ITY 
INCOME PER YEAR 
$ 2 1 , 3 1 2 

t\ 

L/ _,;;_ _./{ 9 
Distr ict 1 7  Affordab le Hous i ng  Facts g Jb c(]f)N 

qENTER HOUSEHOLDS 
2 , 1 46 

are cost burdened  

HOUSEHOLDS WITH AN 
ND IVIDUAL WITH A D ISAB L ITY 
1 , 299 

WITH FOOD STAMPS 
88 

• 
� 

fl 6 j(J /3/ 
ff �  
f !5 M o$,& 

Med ian  Rent for a · ..>IY 
2 bedroom apartment  
Grand Forks*  $870 hour ly wage • • • •  needed 

"Grand Forks, ND·MN Metropol itan Statistical Area 

HOUSEHOLDS WITH FOOD 
s· AMPS 
336 

MED IAN I NCOME OF A 
HOUSEHOLD W' H FOOD 

TAMPS 
$ 1 5 , 000 

EXTREMELY LOW- AND VERY 
LOW- INCOME HOUSEHOLDS 
PROJECTIONS (20 1 4  2029) 
Grand  Forks + 1 . 2 1 3  

2 6 2 4  Vermont Ave • PO Box 1 535  • B i s m a rck  N D  58502- 1 5 35 
7 0 1  /328-8080 • 800/292-862 1 • hfa i nfo@ nd . gov • www. ndhfa . org 

Rev. 0 1 /20 1 9  
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POPULATION  
1 5 , 3 1 9 

HOUSEHOLDS 
4 , 8 2 1  

M EDIAN HOUSEHOLD INCOME 
$ 6 1 , 79 0  

SEN IOR  HOUSEHOLDS 
768 

SEN IOR  HOUSEHOLDS WITH 
FOOD STAMPS 
34 

SEN IORS WITH A D ISABI L ITY 
447 

HOUSEHOLDS WITH A S OCIAL 
SECURITY INCOME 
1 , 034 

AVERAGE SOC IAL S ECUR ITY 
INCOME PER YEAR 
$ 1 9 , 66 2  

� 

tiDRTH DAKOTA • 

®�!I�g 

).j - 1 -/I 9 
Distr ict 45 Affordab le Hous ing  Facts 

RENTER HOUSEHOLDS 
1 , 408 

are cost  b u rdened  

H OUSEHOLDS W ITH AN 
I N DIVIDUAL WITH A D ISABI LITY 
8 3 3  

WITH F O O D  STAMPS 
42 

t/ 0_ 1 0 1 1 

� 

g tl /, «'YY'. 

�·o � J_) 
•M

111
e•d i

11
a n•R•e•nt

11
f.or

111
a• ,$' 

7 0: S ,2 0 0 
2 bedroom apartment  � 

Cass* $859 • • • •  hou rly wage 
needed 

'"Fargo, ND-MN Metropol itan Statisti cal Area 

HOUSEHOLDS WITH FOOD 
S" AM S 
200 

MED IAN INCOME OF  A 
HOUSEHOLD WITH FOOD 
STAMPS 
$3 1 , 548 

E:.XTREME:� Y LOW- AND VERY 
... OW-INCO M E  HOUSEHOLDS 
PROJ ECT ONS (20 1 4-20291 
Cass + 8 , 06 1  

2 6 2 4  Vermont Ave • PO Box 1 535 • B i s m a rck  N O  5 8 5 0 2 - 1 5 3 5  
7 0 1  /32 8 - 8 0 8 0  • 800/29 2-86 2 1  • hfai nfo@ nd . gov • www . nd hfa . org  

Rev. 0 1 /20 1 9  
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ANALYSIS OF  THE L IGN ITE RESEARCH FUND 

FOR THE 201 7-1 9 AND 201 9-21 B IENN IUMS 
(REFLECTING LEG ISLATIVE ACTION THROUGH CROSSOVER) 

Estimated beginn ing  balance1 

Add estimated reven ues 
Separate two-cent coal severance tax 
50 percent of coal severance taxes deposited in the coal development trust fund ( resu lt of 

passage of I n it iated Measu re No .  3 in June  1 990) (20 1 7  SB 201 4)2 

20 percent of coal severance taxes deposited in the coal development trust fund for clean coal 
projects (resu lt of constitut ional  amendment approved by voters in June  1 994) 
(20 1 7  SB 201 4)2 

1 5  percent of coa l severance taxes (20 1 7 SB 201 4 )2 
I nvestment income on Dakota Gasification Company ammonia p lant and Spiritwood Plant 
5 percent of the general fund share of coal conversion tax (2007 HB  1 093) 
Oi l  and gas tax a l location (20 1 7  HB 1 1 52) (20 1 9  HB 1 066)2 

Revenue  bonds/short-term loan3 

Transfer from the strategic i nvestment and improvements fund (20 1 7 SB 201 4) 
I nterest income and retu rn of funds  and l it igation contribut ions 

Total estimated revenues 
Total estimated avai lab le 
Less estimated expend itures  and transfers4 -5 

Admin istration 
Lig n ite feas ib i l ity stud ies (nonmatching g rants) 
Smal l  research g rants 
Lig n ite marketi ng 
Lig n ite l it igation6 

Demonstration projects 
Al lam Cycle g rants (20 1 5  H B  1 0 1 4)7 

Advanced energy technology development 
Total estimated expend itures and transfers8 

Estimated end ing balance 

201 7-1 9 Bienn ium 

$1 , 1 40 ,000 
1 ,730 ,000 

7 1 0 , 000 

3 ,205 ,000 
1 80 ,000 

2 , 3 1 0 ,000 
3 , 000 ,000 

0 
3 , 000,000 

234 , 000 

$850 , 000 
2 , 1 92,250 
6 ,974,844 
2 , 634,000 
1 , 500 ,000 
1 , 367,678 
2 , 358 ,678 

20,844, 1 45 

$23, 94 1 , 865 

1 5 , 509,000 
$39,450 ,865 

38 ,72 1 , 595 
$729 ,270 

• 

201 9-21 B ienn i um 

$ 1 , 1 40 ,000 
1 ,730,000 

7 1 0 , 000 

3 ,205,000 
1 80 , 000 

2 ,3 1 0 ,000 
1 0 , 000,000 

0 
0 

600,000 

$900 ,000 
2 , 000,000 
2 , 500,000 
1 , 500 ,000 
1 , 500 ,000 

1 1 , 500 ,000 

$729,270 

1 9 ,875,000 
$20,604 ,270 

1 9 , 900,000 
$704 ,270 

1The beg inn ing  balance shown for the 201 7-1 9 bienn ium is $72, 952 less than the $24, 0 1 4 , 8 1 7 reported i n  June  201 8 due to an  adj ustment to 201 5-1 7 b ienn i um 
expenditures. 

2Senate Bi l l  No.  2014  (201 7) reduces the a l location of coal severance tax a l locations to the coal development trust fund from 30 to 1 5  percent and provides an 
a l location of 1 5  percent to the l i gn ite research fund .  House Bi l l  No. 1 1 52 (20 1 7) changes the a l location of the state's  share of o i l  and gas tax revenue  to i ncrease 
the a l location to the general fund and provide a l locations to the budget stab i l ization fund and the l i gn ite research fund ,  provid ing up to $3 mi l l ion of a l locations  to 
the l ign ite research fund .  

North Dakota Leg islative Counci l  45 February 201 9 
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House B i l l  No.  1 066 (20 1 9) i ncreases the a l location of o i l  and gas tax revenue to the l i gn ite research fund by $7 m i l l ion ,  from $3 m i l l ion to $ 1  O m i l l ion . 

3Pursuant to North Dakota Century Code Section 54- 1 7 .5-04, the I ndustria l  Commission may issue revenue bonds or borrow s hort-term funds from the Bank of 
North Dakota .  

4The I ndustrial Commission has a pol icy stat ing that 1 8  percent of  l i gn ite research fu nd income wi l l  be used for smal l  research projects ,  56 percent for large 
demonstration research projects , 21 percent for market ing projects , and 5 percent for adm in istration .  The commission has further d i rected that no s ing le large 
demonstrat ion research project can receive more than 37 .5 percent of  avai lab le fu nds .  

5The I ndustrial Commission has waived the fund al location pol icy. The commission has committed $22 mi l l ion through the 201 1 -1 3  biennium to three projects . I n  
January 201 5 the commission learned one of the projects i s  not proceed ing and released the project's commitment of $8 ,732,503. Expend itures fo r  Lign ite Vis ion 2 1  
Project have been $ 1 , 360,750 during the 2003-05 bienn ium,  $2,243,391 during the 2005-07 bienn ium,  $2,200,000 during the 2007-09 bienn ium, $3,972,090 during the 
2009-1 1 bienn ium,  $678,851 during the 20 1 1 -1 3  bienn ium,  $1 1 0,000 during the 201 3-1 5 bienn ium,  $91 4,663 during the 201 5-1 7 bienn ium,  and anticipated expenditures 
of $ 1 ,367,678 in subsequent b ienniums. The objective of the Lign ite Vision 21 Project is to construct new l ign ite-fired power p lants in North Dakota. (These amounts are 
net of funds that were d istributed but later returned when projects did not proceed.) 

6Lig n ite l it igation - 2007 House B i l l  No. 1 093 provides that $500,000 of the amount appropriated to the l i gn ite research fund for the 2007-09 b ienn ium is  to be used 
to pay for fees associated with l i gn ite l it igation that may be broug ht by the state to protect and promote the continued development of l i gn ite resources.  Activities 
associated with the l it igat ion have been i n itiated with $83, 379 spent du ring the 2007-09 b ienn i um ,  $ 1 53,907 spent during  the 2009- 1 1 b ienn i um ,  $652 ,5 1 9 spent 
du ring  the 201 1 - 1 3  b ienn i um ,  $983 ,288 du ring the 20 1 3- 1 5 b ien n ium with $45 1 , 555 of that amount paid by industry ,  $259, 1 59 du ri ng  the 201 5-1 7 b ienn ium with 
$ 1 22,866 of that amount paid by i ndustry, and $ 1 , 500 ,000 is  set aside to be spent du ring  the 201 7-1 9 b ienn ium and the 201 9-2 1 b ienn i um .  The State of North 
Dakota was s uccessfu l in its l it igation against the State of M innesota and wi l l  be receiving a total of $ 1 ,4 1 0 ,000. Of the $ 1 ,4 1 0 , 000, $670 ,000 wil l be paid to 
i ndustry partners , and the remain ing $740 ,000 wi l l  be deposited in the l i gn ite research fund du ring  the 201 7-1 9 and 201 9-21 b ienn iums .  The orig inal $500,000 
was spent by the end of the 20 1 1 - 1 3  b ienn ium with add it ional fund ing being provided from nonmatch ing program funds in  subsequent b ienn iums .  In addit ion , the 
l ign ite industry has paid a port ion of the l it igation costs . 

7The 201 5  Leg is lative Assembly p rovided $5 m i l l ion from the genera l  fund ;  however, the appropriat ion was reduced by $327 ,500 as the resu lt of the Augu st 20 1 6  
budget reductions .  Al l  of the fund ing  was committed du ring the 201 5-1 7 b ienn i um ,  the fund ing is d i stributed as projects are completed . As of February 20 ,  20 1 9 , 
the remain ing $2 , 358,678 has been d istributed . 

8The I ndustria l  Commission has continu i ng appropriat ion authority for a l l  money deposited in the l i gn ite research fund pursuant to Section 57-6 1 -0 1 .6 .  

FUND HISTORY 
Section 57-6 1 -0 1 . 5(2) and Section 2 1  of Article X of the Constitution of North Dakota provide for up  to 70 percent of the taxes col lected and depos ited i n  the coal 
development trust fund to be deposited in the l i gn ite research fund .  The rema in ing  30 percent of the funds depos ited in the coal development trust fund are to be 
held in trust and admin istered by the Board of U n iversity and School Lands ,  which has the authority to invest the funds ,  and may, as provided by law, lend money 
from the fund to o l it ical subdivis ions .  

North D. Legislative Counci l  • • 
February 201 9 
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Memo 

To: Senate App rop ri a t ions  Su b-Comm ittee 

From:  J o l ene  K l i ne ,  Executive D i recto r 

Date : 4/4/2019 

Re:  HB 1014 - Dept 473 - Hous i ng F i n a nce Agency, P roposed Amendment  

C h a i rman  So rvaag and mem bers of the  com m ittee 

J o l e n e  K l i n e  E x e c u t i v e  D i 1' e c t o r  

I N D U ST R I A L  C O M M I S S I O N  
D o u g  B u r g u m  Gover n o r  

Wayne  S teneh j em  Attorney  G e n e r a l  
D o u g  Goehr i n g  Ag 1' i c u l t u r e  C o m m i s s i o n e r  
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I n  a d d it ion  to the  req uest fo r fu nd i ng, attached  a re some suggested l a nguage cha nges to N DCC 54- 17 .40 
to be i nc l uded in an amendment to HB 1014 remov ing t he  pr io r ity fo r hous ing  fo r esse nt i a l  se rv i ce 
worke rs .  

The pr io r ity fo r esse nt i a l  se rv ice worke r hous i ng was put  i nto p lace when the p rogra m was fi rst c reated 
in 201 1 a s  a way fo r loca l com m u n it ies  to recru it and reta i n  worke rs i n  a ra p i d ly esca l a t i ng renta l rate 
e nv i ronment .  Wh i le t h e re st i l l  m ay be a need fo r hous i ng fo r essent ia l se rv ice worke rs i n  some 
com m u n it ies, t he re may be d iffe re nt u nmet needs  i n  oth e r  comm un it ies . 

By revi s i ng t h i s  sect ion  we a re not remov ing t he  a b i l ity to fu nd ho us ing fo r esse nt i a l se rv ice wo rkers .  
Each com m u n ity in N o rt h  Da kota has u n i q ue popu l a t ion  and hous i ng demogra ph ics .  H I F  i s  one of the 
most f lex i b l e  a nd access i b l e  p rograms  that com m u n it i e s  have to a dd ress t he i r  hous i ng needs .  Some 
com m u n it ies  may wa nt to i nvest mo re i n  hous i ng fo r workers .  Other  com m u n it ies  may need affo rd ab l e  
hou s i ng fo r sen i o rs t o  keep  them a s  pa rt o f  t he i r  com m u n ity. Othe r  comm u n it ies  many need 
pe rma nent s uppo rt ive hous i ng opt ions  fo r i n d iv i d u a l s  to a d d ress behav iora l  hea l th i ssues ca us ing 
home l essness .  

The H I F  a l locat ion p l a n  wi l l  st i l l  a l l ow fo r fu nd i ng of workfo rce p rojects a s  we l l  a s  p rojects that  se rve the  
e l d e r ly, d i sa b l ed ,  home le ss, etc .  

Remova l of the statuto ry ESW pr io r i ty wi l l  l eave it up to the loca l commun it ies  to suppo rt the type of 
hous i ng that i s  most needed i n  t h e i r  com m u n ity rathe r  t h a n  the state pr io r it i z i ng what we be l ieve t hey 
need most .  

2 6 2 4  Ve r m o n t  Av e n u e  • P O  B o x  1 5 3 5  • B i s m a r c k .  N o rt h  D a ko t a  5 8 5 0 2 - 1 5 3 5  www. n d h fa . o r g  
h f a i n fo @ n d . g ou  P h :  7 0 1 /3 2 8 - 8 0 8 0  • F a x :  7 0 1 /3 2 8 - 8 0 9 0  • To l l  F r e e : 8 0 0/2 9 2 - 8 6 2 1 • 8 0 0/3 6 6 - 6 8 8 8  ( T TY )  
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54-1 7-40. Housing incentive fund - Continu ing appropriation - Report to budget 
section 
1 .  The housing incentive fund is created as a specia l  revolving fund at  the Bank of North 
Dakota . The housing finance agency may direct disbursements from the fund and a 
continuing appropriation from the fund is provided for that purpose . 
2 .  a .  After a public hearing, the housing finance agency sha l l  create an annua l 
a l location plan for the distribution of the fund. At least twenty five fifteen percent of the 
fund must be used to assist developing communities to address an unmet 
housing need or a l leviate a housing shortage . 
b. The housing incentive fund must be used annual allocation plan must give first priority 
through its scoring and ranking 
process to housing for essential service workers . For purposes of this subsection, 
"essential service workers" means individuals employed by a city, county, school 
district , medical or long term care facility, the state of North Dakota , or others as 
determined by the housing finance agency who fulfill an essential public service . 
c. The second priority in the annual allocation plan must be to providel.o.g housing for 
individuals and famil ies of low or moderate income . For purposes of this second 
priority , s_el igible income l imits are determined as a percentage of median family 
income as publ ished in the most recent federa l register notice . Under this second 
priority , Ithe annual a l location plan must give preference to projects that benefit 
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households with the lowest income and to projects that have rent restrictions at or be low market 
rents or department of housing and urban development section 8 payment 
standards. 
3 .  The housing finance agency sha l l  adopt guide l ines for the fund so as to address 
unmet housing needs in this state . Assistance from the fund may be used solely for: 
a. New construction , rehabi l itation , or acquisition of a multifamily housing project ;  
b. Gap assistance , matching funds, and accessibi l ity improvements; 
c. Assistance that does not exceed the amount necessary to qual ify for a loan using 
underwriting standards acceptable for secondary market financing or to make the 
project feasible ;  and 
d. Rental assistance ,  emergency assistance , or targeted supportive services 
designated to prevent homelessness. 
4. El igible recipients include units of loca l ,  state , and triba l government; loca l and triba l 
housing authorities; community action agencies; regional planning counci ls; and 
nonprofit organizations and for-profit deve lopers of multifamily housing . I ndividuals 
may not receive direct assistance from the fund. 
5 .  Except for subdivision d of subsection 3, assistance is subject to repayment or 
recapture under the guidel ines adopted by the housing finance agency. Any assistance 
that is repaid or recaptured must be deposited in the fund and is appropriated on a 
continuing basis for the purposes of this section . 
6. The agency may co l lect a reasonable administrative fee from the fund, project 
developers, applicants, or grant recipients. The origination fee assessed to grant 
recipients may not exceed five percent of the project award. 
7. The housing finance agency shal l  maintain a register reflecting the number of housing 
units owned or master leased by cities, counties, school districts, or other employers of 
essential service workers. This register must a lso reflect those entities that are 
providing rent subsidies for their essentia l workers. 
8 .  Upon request , the housing finance agency sha l l  report to the industria l commission 
regarding the activities of the housing incentive fund. 
9. At least once per biennium, the housing finance agency shal l  provide a report to the 
budget section of the legislative management regarding the activities of the housing 
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HUD Housing Counsel ing - Passed Through 
N D H FA receives a nd  awa rds to Com m u n ity Act ion Agenc ies for hous i ng cou nse l i ng .  

HUD Moderate Rehabi l itation - Passed Through 
N D H FA receives a nd  d ist r ibutes to l and lords prov id ing project-based renta l ass ista nce to low­
i n come fam i l ies . 

HUD Contract Administration Section 8 Housing - Passed Through 
N D H FA receives a nd  d istr i butes to l and lords prov id ing renta l  ass ista nce to low- i ncome fa m i l ies .  

HUD Housing Trust Fund - Affordable Housing Construction or Rehabi l itation Funding 
N D H FA receives a nd  awards fu nd i ng  for the product ion or preservat ion of affo rda b le  Hous i ng. 

Housing Incentive Fund - Affordable Housing Construction or Rehabi l itation State Funding 
N D H FA awards  fu nd i ng for the p roduct ion or  preservat ion of affordab l e  Hous i ng .  
Helping HAND - NDHFA funded rehabi l itation grant 
N D H FA fu nded grant to su pport new or exist ing s i ng le- or mu lt i -fa m i ly hous i ng rehab i l itat ion .  
RAP - NDHFA funded rehabi l itation grant 
N D H FA fu nded gra nt to s upport access i b i l ity imp rovements made to s i ng le- or m u lt i -fam i ly 
propert ies occu p ied by low i n come peop le with d is ab i l it ies .  
Housing Market Survey - NDHFA funded survey 
N D H FA awa rds fu nd i ng to com m u n it ies to he l p  pay for a n  a n a lys i s  of cu rrent a nd  futu re hous ing 
needs .  
Landlord R isk Mitigation - Passed Through from Dept. of Human Services 
N D H FA adm i n isters an " i n su ra n ce" to l and lords w i l l i ng  to rent to tena nts exper ienc ing renta l  
ba rr iers .  

• 

$170,000 $120,000 ($50,000) 

$1, 186,030 $ 1,021, 100 ($ 164,930) 

$24,488,798 $26, 155,500 $1,666,702 

$0 $0 

$400,000 $400,000 

$100,000 $100,000 

$50,000 $50,000 

$20,000 
State/NDHFA Funded Grants ssso,ooo $s10,ooo $20,000 
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Prepared by the Legislative Council staff for /lj 1 
Senator Wardner 

March 1 4, 201 9 

PROPOSED AMENDMENTS TO ENGROSSED HOUSE BILL NO. 1 01 4  

Page 1 ,  line 5 ,  remove "and" 

Page 1 ,  line 6, after "exemption"  insert " ;  to provide for a study; and to provide for a report" 

Page 8, after l ine 1 6, insert :  

"SECTION 21 . BA NK OF NORTH DA KOTA STUDY - REPORT TO 
LEGISLATIVE A SSEMBLY. During the 201 9-20 interim, the Bank of North Dakota shall 
conduct a study on the use of various hedging strategies to protect the state from 
volatile swings in oil prices. Before January 1 5, 202 1 , the Bank of North Dakota shall 
report the results of its study to the appropriations committees of the sixty-seventh 
legislative assembly. " 

Renumber accordingly 

Page No. 1 1 9 .0202.02001 
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Prepared by the Legislative Council staff for f .J 1 
Senator Sorvaag 

April 3, 201 9  

PROPOSED AMENDMENTS T O  ENGROSSED HOUSE BILL NO. 1 01 4  

Page 1 ,  line 2 ,  after the semicolon insert "to create and enact section 6-09.4-28 of the North 
Dakota Century Code, relating to the infrastructure revolving loan fund debt 
repayments; "  

Page 1 ,  line 3 ,  after " reenact" insert "sections 6-09-49, 6-09.4-06 , and 6-09.4- 1 0, subsection 6 
of section 2 1 -03-07, sections 2 1 -03-1 9, 57- 1 5-06 .6 ,  and 57-47-02 ,  and" 

Page 1 ,  line 4, after "to" insert "the infrastructure revolving loan fund, borrowing and lending 
authority, reserve funds, expanded bonding authority for counties, and" 

Page 1 ,  line 5, after the first semicolon insert "to repeal section 6 1 -02-78 of the North Dakota 
Century Code, relating to a revolving loan fund for water projects; "  

Page 1 ,  line 5 ,  replace "and" with "to provide a continuing appropriation; to provide a bond 
issuance limitation; " 

Page 1 ,  line 6 ,  after "exemption" insert " ;  to provide an effective date; and to declare an 
emergency" 

Page 4, after line 1 5, insert : 

"SECTION 5. A PPROPRIATION - 201 7-1 9 BIENNIUM - PUBLIC FINANCE 
AUTHORITY - EXEMPTION. T here is appropriated out of any moneys in the general 
fund in the state treasury, not otherwise appropriated, the sum of $26,000,000, or so 
much of the sum as may be necessary, to the public finance authority for the purpose 
of debt service repayments associated with bonds issued to support the infrastructure 
revolving loan fund, for the period beginning with the effective date of this Act and 
ending June 30, 201 9. The funding provided in this section is not subject to section 
54-44. 1 -1 1  and may be continued into the biennium beginning July 1 ,  201 9, and ending 
June 30, 202 1 . "  

Page 6 ,  after line 3 ,  insert: 

"SECTION 1 4. TRANSFER INFRASTRUCTURE REVOLVING LOAN FUND 
FOR WATER P ROJECTS TO INFRASTRUCTURE REVOLVING LOAN FUND. The 
state water commission shall transfer any outstanding loans from the infrastructure 
revolving loan fund under section 6 1 -02-78 to the infrastructure revolving loan fund 
during the biennium beginning July 1 ,  201 9,  and ending June 30, 202 1 . "  

Page 6 ,  after line 1 2 , insert : 

"SECTION 1 7. AMENDMENT. Section 6-09-49 of the North Dakota Century 
Code is amended and reenacted as follows: 

6-09-49. Infrastructure revolving loan fund Continuing appropriation. 

4:- The infrastructure revolving loan fund is a special fund in the state treasury 
from which the Bank of North Dakota shall provide loans to political 
subdivisions for essential infrastructure projects. The Bank shall administer 
the infrastructure revolving loan fund. The maximum term of a loan made 
under this section is thirty years. /\ loan made from the fund under this 

Page No. 1 1 9.0202 .02003 
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section must have an interest rate that does not exceed two percent per ij :)... 
yeaf:-

2-:- For purposes of this section, "essential infrastructure projects" means 
capital construction projects for the following: 

a:- New or replacement of existing water treatment plants; 

l:r. New or replacement of existing wastewater treatment plants; 

e:- New or replacement of existing smver lines and water lines; and 

&.- New or replacement of existing storm water and transportation 
infrastructure, including curb and gutter construction. 

& In processing political subdivision loan applications under this section, the 
Bani< shall calculate the maximum loan amount for which a qualified 
applicant may qualify, not to exceed fifteen million dollars per loan. The 
Bank shall consider the applicant's ability to repay the loan when 
processing the application and shall issue loans only to applicants that 
provide reasonable assurance of sufficient future income to repay the loan. 

4.- The Bank shall deposit in the infrastructure revolving loan fund all 
payments of interest and principal paid under loans made from the 
infrastructure revolving loan fund. The Bank may use a portion of the 
interest paid on the outstanding loans as a servicing fee to pay for 
administrative costs which may not exceed one half of one percent of the 
amount of the interest payment. All moneys transferred to the fund, interest 
upon moneys in the fund, and payments to the fund of principal and 
interest are appropriated to the Bank on a continuing basis for 
administrative costs and for loan disbursement according to this section. 

&.- The Bank may adopt policies and establish guidelines to administer this 
loan program in accordance with the provisions of this section and to 
supplement and leverage the funds in the infrastructure revolving loan 
fund. Additionally, the Bank may adopt policies allowing participation by 
local financial institutions. 

Infrastructure revolving loan fund - Bank of North Dakota - Continu ing 
appropriation 

.1. The infrastructure revolving loan fund is a special fund in the state treasury 
administered by the Bank of North Dakota . The Bank shall use moneys in 
the fund to provide loans to political subdivisions for eligible infrastructure 
projects pursuant to subsections 6 and 7 and to provide loans to 
institutions of higher education for eligible infrastructure projects pursuant 
to subsection 8. 

2. The Bank may adopt policies and establish guidel ines to administer the 
loan program in accordance with this section, including policies to 
supplement and leverage the moneys in the fund and policies to allow 
participation by local financial institutions . A loan made from the fund must 
have an interest rate that does not exceed two percent per year. The 
maximum term of a loan for an infrastructure project under subsections 6 
and 8 is thirty years, and the maximum term of a loan for an infrastructure 
project under subsection 7 is forty years. 

Page No. 2 1 9 .0202 .02003 
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All principal and interest payments received on loans made from the 
f._ 3 infrastructure revolving loan fund must be deposited into the fund. The � 

Bank may use a portion of the interest paid on the outstanding loans as a 
servicing fee to pay administrative costs, which may not exceed one-half of 
one percent of the amount of the interest payment. All moneys transferred 
to the fund, interest upon moneys in the fund, and payments to the fund of 
principal and interest are appropriated to the Bank on a continuing basis 
for administrative costs and for loan disbursement according to this 
section. 

4 .  An applicant shall issue an evidence of indebtedness as authorized by law. 
An institution of higher eduction shall identify at least one funding source 
for the debt repayment, including: 

a .  Tuition or fee revenue collected by the institution of higher education: 

� Distributions of state a id received by the institution of higher education 
under chapter 1 5- 1 8 .2; or 

c. Other sources of revenue. 

5. In processing loan applications under this section, the Bank shall calculate 
the maximum loan amount available to a qualified applicant . Each 
applicant may have up to twenty-five million dollars of outstanding loans 
from the fund for infrastructure projects under subsections 6 and 8. The 
Bank shall consider the ability of the applicant to repay the loan when 
processing the application and shall issue loans only to applicants that 
provide reasonable assurance of sufficient future income to repay the loan. 
If an infrastructure project qualifies for funding through the state revolving 
fund established pursuant to chapters 61 -28. 1 and 61 -28.2, the Bank shall 
verify the loan application only is for the portion of the project that is 
ineligible to receive funding from the state revolving fund. 

§_,. Eligible infrastructure projects are capital construction projects to construct 
new infrastructure or to replace existing infrastructure, which provide the 
fixed installations necessary for the function of a political subdivision and 
are in the public interest. Capital construction projects exclude routine 
maintenance and repair projects, but include the following: 

� Water treatment plants: 

� Wastewater treatment plants: 

c. Sewer lines and water lines, including lift stations and pumping 
systems: 

g,_ Water storage systems, including dams, water tanks, and water 
towers: 

e. Storm water infrastructure, including curb and gutter construction: 

t. Road and bridge infrastructure, including paved and unpaved roads 
and bridges: 

9..:. Airport infrastructure: 

h:. Electricity transmission infrastructure: 

Page No. 3 1 9 .0202 .02003 



Natural gas transmission infrastructure; and 
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Communications infrastructure, excluding fiber optic infrastructure . 

7 .  Eligible infrastructure projects are capital construction projects to construct 
new infrastructure or to replace existing infrastructure, which provide the 
fixed installations necessary for the function of a political subdivision and 
are in the public interest . Capital construction projects exclude routine 
maintenance and repair projects, but include the following: 

a. Flood control; 

Q_,_ Water supply; and 

_g_,. Water management . 

8.  Eligible infrastructure projects for institutions of higher education are 
capital construction projects to construct new infrastructure or to replace 
existing infrastructure, which provide the fixed installations necessary for 
the function of the institution and are in the public interest . Capital 
construction projects exclude routine maintenance and repair projects, but 
include the following: 

a .  Sewer lines and water lines; 

Q_,_ Storm water infrastructure, including curb and gutter construction; and 

c. Road infrastructure . 

SECTION 1 8. AMENDMENT. Section 6-09 .4-06 of the North Dakota Century 
Code is amended and reenacted as follows: 

6-09.4-06. Lendi ng and borrowing powers genera l ly  . 

• 

• 
.1. T he public finance authority may lend money to political subdivisions or 

other contracting parties through the purchase or holding of municipal 
securities which, in the opinion of the attorney general, are properly eligible 
for purchase or holding by the public finance authority under this chapter or 
chapter 40-57 and for purposes of the public finance authority's capital 
financing program the principal amount of any one issue does not exceed 
five hundred thousand dollars. However, the public finance authority may 
lend money to political subdivisions through the purchase of securities 
issued by the political subdivisions through the capital financing program 
without regard to the principal amount of the bonds issued, if the industrial 
commission approves a resolution that authorizes the public finance 
authority to purchase the securities. T he capital financing program 
authorizing resolution must state that the industrial commission has 
determined that private bond markets will not be responsive to the needs 
of the issuing political subdivision concerning the securities or, if it appears 
that the securities can be sold through private bond markets without the 
involvement of the public finance authority, the authorizing resolution must 
state reasons for the public finance authority's involvement in the bond 
issue. The public finance authority may hold such municipal securities for 
any length of time it finds to be necessary. T he public finance authority, for 
the purposes authorized by this chapter or chapter 40-57 , may issue its 
bonds payable solely from the revenues available to the public finance 

• authority which are authorized or pledged for payment of public finance 
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authority obligations, and to otherwise assist political subdivisions or other ,� 5 
contracting parties as provided in this chapter or chapter 40-57 . .-1 

2.  The public finance authority may lend or transfer money to the Bank of 
North Dakota OOEiefas follows: 

a .  Under terms and conditions requiring the Bank to use the proceeds to 
make loans for agricultural improvements that qualify for assistance 
under the revolving loan fund program established eyunder chapter 
6 1 -28.2; and 

Q_,_ Under terms and conditions requiring the Bank to use the transferred 
proceeds to make loans for infrastructure projects that qualify for 
assistance under the infrastructure revolving loan fund established 
under section 6-09-49 and to use the transferred proceeds to support 
the resources trust fund. Bonds issued for this purpose are payable in 
each biennium solely from amounts the legislative assembly may 
appropriate for debt service for any biennium or from a reserve fund 
established for the bonds . This section may not be construed to 
require the state to appropriate funds sufficient to make debt service 
payments with respect to the bonds or replenish a related reserve 
fund. The bonds are not a debt of the Bank or the state, and the full 
faith, credit, and taxing powers of the state are not pledged to the 
payment of the bonds .  The obligation of the public finance authority 
with respect to the bonds must terminate and the bonds are no longer 
outstanding as of the date appropriated funds and reserves are not 
sufficient to pay debt service on the bonds . In addition to providing 
funds for transfers to the Bank, the public finance authority may use 
the bond proceeds to pay the costs of issuance of the bonds and 
establish a reserve fund for the bonds. 

3. Bonds of the public finance authority issued under this chapter or chapter 
40-57 are not in any way a debt or liability of the state and do not 
constitute a loan of the credit of the state or create any debt or debts, 
liability or liabilities , on behalf of the state, or constitute a pledge of the faith 
and credit of the state , but all such bonds are payable solely from 
revenues pledged or available for their payment as authorized in this 
chapter. Each bond must contain on its face a statement to the effect that 
the public finance authority is obligated to pay such principal or interest, 
and redemption premium, if any, and that neither the faith and credit nor 
the taxing power of the state is pledged to the payment of the principal of 
or the interest on such bonds .  Specific funds pledged to fulfill the public 
finance authority's obligations are obligations of the public finance 
authority. 

4. All expenses incurred in carrying out the purposes of this chapter or 
chapter 40-57 are payable solely from revenues or funds provided or to be 
provided under this chapter or chapter 40-57 and nothing in this chapter 
may be construed to authorize the public finance authority to incur any 
indebtedness or liability on behalf of or payable by the state. 

SECTION 1 9. AMENDMENT. Section 6-09.4-1 0 of the North Dakota Century 
Code is amended and reenacted as follows: 
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6-09.4-1 0. Reserve fund.  

1 .  The public finance authority shall establish and maintain a reserve fund in 
which there must be deposited all moneys appropriated by the state for the 
purpose of the fund, all proceeds of bonds required to be deposited therein 
by terms of any contract between the public finance authority and its 
bondholders or any resolution of the public finance authority with respect to 
the proceeds of bonds, any other moneys or funds of the public finance 
authority which it determines to deposit therein, any contractual right to the 
receipt of moneys by the public finance authority for the purpose of the 
fund, including a letter of credit or similar instrument , and any other 
moneys made available to the public finance authority only for the 
purposes of the fund from any other source or sources. Moneys in the 
reserve fund must be held and applied solely to the payment of the interest 
on and the principal of bonds and sinking fund payments as the same 
become due and payable and for the retirement of bonds, including 
payment of any redemption premium required to be paid when any bonds 
are redeemed or retired prior to maturity. Moneys in the reserve fund may 
not be withdrawn therefrom if the withdrawal would reduce the amount in 
the reserve fund to an amount less than the required debt service reserve , 
except for payment of interest then due and payable on bonds and the 
principal of bonds then maturing and payable and sinking fund payments 
and for the retirement of bonds in accordance with the terms of any 
contract between the public finance authority and its bondholders and for 
the payments on account of which interest or principal or sinking fund 
payments or retirement of bonds, other moneys of the public finance 
authority are not then available in accordance with the terms of the 
contract .  The required debt service reserve must be an aggregate amount 
equal to at least the largest amount of money required by the terms of all 
contracts between the public finance authority and its bondholders to be 
raised in the then current or any succeeding calendar year for the payment 
of interest on and maturing principal of outstanding bonds, and sinking 
fund payments required by the terms of any contracts to sinking funds 
established for the payment or redemption of the bonds. 

2 .  If the establishment of the reserve fund for an  issue or  the maintenance of 
an existing reserve fund at a required level under this section would 
necessitate the investment of all or any portion of a new reserve fund or all 
or any portion of an existing reserve fund at a restricted yield, because to 
not restrict the yield may cause the bonds to be taxable under the Internal 
Revenue Code, then at the discretion of the public finance authority no 
reserve fund need be established prior to the issuance of bonds or the 
reserve fund need not be funded to the levels required by other 
subsections of this section or an existing reserve fund may be reduced. 

• 

• 

3 .  No bonds may be issued by the public finance authority unless there is in 
the reserve fund the required debt service reserve for all bonds then 
issued and outstanding and the bonds to be issued.  Nothing in this chapter 
prevents or precludes the public finance authority from satisfying the 
foregoing requirement by depositing so much of the proceeds of the bonds 
to be issued, upon their issuance, as is needed to achieve the required 
debt service reserve . The public finance authority may at any time issue its 
bonds or notes for the purpose of providing any amount necessary to 

• increase the amount in the reserve fund to the required debt service 
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reserve , or to meet such higher or additional reserve as may be fixed by 
the public finance authority with respect to such fund . 

4 .  In order to assure the maintenance of the required debt service reserve , 
there shall be appropriated by the legislative assembly and paid to the 
public finance authority for deposit in the reserve fund, such sum, if any, as 
shall be certified by the industrial commission as necessary to restore the 
reserve fund to an amount equal to the required debt service reserve . 
However, the commission may approve a resolution for the issuance of 
bonds, as provided by section 6-09 .4-06, which states in substance that 
this subsection is not applicable to the required debt service reserve for 
bonds issued under that resolut ion. 

5. If the maturity of a series of bonds of the public finance authority is three 
years or less from the date of issuance of the bonds, the public finance 
authority may determine that no reserve fund need be established for that 
respective series of bonds. If such a determination is made , holders of that 
respective series of bonds may have no interest in or claim on existing 
reserve funds established for the security of the holders of previously 
issued public finance authority bonds, and may have no interest in or claim 
on reserve funds established for the holders of subsequent issues of 
bonds of the public finance authority. 

6 .  The industrial commission may determine #lat this section is inapplicable 
in whole or in part for bonds issued under sectionas follows: 

a . 

b .  

C.  

Under section 6-09 .4-06; 

Under section 6-09 .4-24� or tffiEfef 

Under the public finance authority's state revolving fund program. 

SECTION 20. Section 6-09.4-28 of the North Dakota Century Code is created 
and enacted as follows :  

6-09.4-28. Debt service requi rements - Infrastructure revolving loan fund -
Resources trust fund .  

Each biennium, the public finance authority shall request from the legislative 
assembly an appropriation from the general fund to meet the debt service requirements 
for evidences of indebtedness issued by the authority to support the infrastructure 
revolving loan fund and the resources trust fund. 

SECTION 21 . AMENDMENT. Subsection 6 of section 2 1 -03-07 of the North 
Dakota Century Code is  amended and reenacted as follows: 

6 .  The governing body of any county may also by resolution adopted by a 
two-thi rds vote dedicate the tax levy authorized by section 57-1 5-06.6 and 
subsection 5 of section 57-1 5-06 . 7 and may authorize and issue general 
obligation bonds to be paid by the dedicated levy for the purpose of 
providing funds for the purchase, construction , reconstruction, or repair of 
regional or county correction centers, or parks and recreational 
facilitiespurposes identified under section 57-1 5-06 .6 and subsection 5 of 
section 57-1 5-06 .7 ;  provided , that the initial resolution authorizing the tax 
levy dedication and general obligation bonds must be published in the 
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official newspaper, and any owner of taxable property within the county f J II 
may, within sixty days after publication, file with the county auditor a 
protest against the adoption of the resolution. Protests must be in writing 
and must describe the property which is the subject of the protest . If the 
governing body finds such protests to have been signed by the owners of 
taxable property having an assessed valuation equal to five percent or 
more of the assessed valuation of all taxable property within the county, as 
theretofore last finally equalized, all further proceedings under the initial 
resolution are barred. 

SECTION 22. AMENDMENT. Section 2 1 -03- 1 9 of the North Dakota Century 
Code is amended and reenacted as follows :  

21 -03-1 9. Bonds - Terms. 

Bonds issued under this chapter must be authorized by resolution, bear such 
date or dates, be in such denomination or denominations , be in such form, be subject 
to redemption with or without premium, and be subject to such other terms or 
conditions as in the judgment of the municipality are in the public interest of the 
municipality, and must provide that the last installment of principal falls due not more 
than twenty years from the date of the bonds or not more than thirty years for bonds 
sold to the entities under section 21 -03-30. The requirements of this section apply to 
each new issue of bonds , or if so determined by the governing body, to the bonds of a 
new issue combined with all of the outstanding bonds of one or more designated 
issues of bonds previously issued and similarly payable from taxes or other sources of 
revenues , or both, as the case may be. 

• 

SECTION 23. AMENDMENT. Section 57-1 5-06.6 of the North Dakota Century 
Code is amended and reenacted as follows: 

• 
57-1 5-06.6.  County capital  projects levy. 

1.,_ The board of county commissioners of each county may levy an annual tax 
not exceeding ten mills plus any voter-approved additional levy as 
provided in subsection 8 of section 57-1 5-06. 7 for the purpose of the 
following capital projects : 

4-:- a .  Constructing and equipping and maintaining structural and 
mechanical components of regional or county corrections centers or 
for the purpose of contracting for corrections center space capacity 
from another public or private entity. 

� � Acquiring real estate as a site for public parks and construction and 
equipping and maintaining structural and mechanical components of 
recreational facilities under section 1 1 -28-06. 

& c. Acquiring real estate as a site for county buildings and operations and 
constructing and equipping and maintaining structural and mechanical 
components of county buildings and property. 

4:- g,. Acquiring real estate as a site for county fair buildings and operations 
and constructing and equipping and maintaining structural and 
mechanical components of county fair buildings and property as 
provided in section 4-02-26. 
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Acquiring and developing real estate, capital improvements, buildings, 
pavement, equipment, and debt service associated with financing for 
county supported airports or airport authorities . 

Expenditures for the cost of leasing as an alternative means of 
financing for any of the purposes for which expenditures are 
authorized under subsections 1 subdivisions a through a§. 

9..:. Improvement of the county road system, including the acquisition of 
land, construction of new paved and unpaved roads and bridges, 
replacement of existing paved and unpaved roads and bridges, and 
maintenance and repair of existing paved and unpaved roads and 
bridges. 

2 .  Any voter-approved levy for the purposes specified in this section 
approved by the electors before January 1 ,  201 5, remains effective 
through 2024 or the period of time for which it was approved by the 
electors ,  whichever is less, under the provisions of law in effect at the time 
it was approved. After January 1 ,  201 5, approval or reauthorization by 
electors of increased levy authority under this section may not be effective 
for more than ten taxable years. 

SECTION 24. AMENDMENT. Section 57-47-02 of the North Dakota Century 
Code is amended and reenacted as follows: 

57-47-02. County authorized to borrow - Term - Interest rate. 

Whenever in the judgment of the board of county commissioners all taxes 
authorized to be levied in any one year  for general or special county purposes are 
insufficient to carry on the primary governmental functions, or to pay the mandatory 
obligations imposed by law upon a county, then such a county may borrow money in 
such an amount as the board shall determine to be necessary to meet the deficiencies 
existing in its general or special funds, or to carry on primary governmental functions, 
and to pay mandatory obligations. For the purpose of borrowing, a county may issue 
evidences of indebtedness, which must consist of an agreement by the county to pay a 
stated sum on a specified date , or on or before a specified date , not more than 
fi.vetwenty years in the future , together with interest thereon at a rate or rates resulting 
in an average annual net interest cost not to exceed twelve percent per annum if sold 
privately, or with no interest rate ceiling if sold at a public sale or to the state of North 
Dakota or any of its agencies or instrumentalities. A public sale must comply with the 
procedures set out in chapter 2 1 -03 . There is no requirement for an advertisement for 
bids if an evidence of indebtedness is sold privately or to the state of North Dakota or 
any of its agencies or instrumentalities . "  

Page 6 ,  after line 26 ,  insert : 

"SECTION 26. REPEAL Section 6 1 -02-78 of the North Dakota Century Code is 
repealed . 

SECTION 27. PUBLIC FINANCE AUTHORITY - BOND ISSUANCE 
LIMITATION. Pursuant to the bonding authority under section 6-09.4-06 , the public 
finance authority may issue up to $500,000,000 of evidences of indebtedness, but not 
in an amount that would cause the repayments to exceed $55,000,000 per biennium, 
for the purpose of supporting the infrastructure revolving loan fund and the resources 
trust fund during the biennium beginning July 1 ,  201 9 , and ending June 30, 202 1 . Of 
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the total evidences of indebtedness issued by the public finance authority, an amount 
equal to the transfer under section 1 4  of this Act must be used to support the resources 
trust fund, and the remaining amount must be used to support the infrastructure 
revolving loan fund. The term of any evidences of indebtedness issued under this 
section may not exceed thirty years. The public finance authority may issue bond 
anticipation notes for the purpose of financing loans under the infrastructure revolving 
loan fund prior to a bond issuance. " 

Page 8, after line 1 6, insert:  

"SECTION 33.  EFFECTIVE DATE. Section 26 of this Act becomes effective 
July 1 ,  202 1 . 

SECTION 34. EMERGENCY. Section 5 of this Act is declared to be an 
emergency measure. "  

Renumber accordingly 

STATEMENT OF PURPOSE O F  AMENDMENT: 

This amendment adds provisions authorizing the Public Finance Authority to issue up to 
$500 million of bonds to support the infrastructure revolving loan fund and the resources trust 
fund and appropriates $26 million during the 201 7-1 9 biennium for bond repayments. 
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Mi l l  and Elevator Association  - Budget No. 475 DRAFT - PROPOSAL - 4/8/201 9 
House B i l l  No. 1 01 4  
Base Level Fund ing Changes 

House Version Senate Version 

FTE Genera l  Other FTE General Other 
Positions Fund Funds Total Posit ions Fund Funds Total 

201 9-21 Bienn ium Base Level 1 53 .00 $0 $68,2 1 3 ,5 1 9 $68, 2 1 3 ,5 1 9 1 53 .00  $0 $68, 2 1 3 , 5 1 9 $68,2 1 3 ,5 1 9 

201 9-21 Ongoing Fund ing Changes 
Base payroll changes $3,477,828 $3,477,828 $3,477,828 $3,477,828 
Health i nsurance i ncrease 682,698 682,698 682,698 682,698 
I ncreases fund ing for overtime 2 , 227 ,085 2 , 227,085 2 ,227,085 2 ,227,085 
I ncreases fund ing for temporary employees 3 1 1 ,600 3 1 1 ,600 3 1 1 ,600 3 1 1 , 600 
Adds  fund ing  for FTE posit ions 2 . 00 285,082 285,082 4 .00 570 , 1 65 570, 1 65 
Adds fund ing  for i ncreases i n  operat ing costs 1 ,642 , 000 1 ,642 , 000 1 ,642 , 000 1 ,642 , 000 
Total  ongo ing fund ing changes 2 .00  $0 $8,626,293 $8,626,293 4 .00 $0 $8,9 1 1 ,376 $8,9 1 1 ,376 

One-time fund ing items 
No one-time fund ing i tems $0 $0 
Total one-time fund ing changes 0 .00  $0 $0 $0 0 .00 $0 $0 $0 

Total Changes to Base Level Fund ing 2 .00 $0 $8,626,293 $8,626,293 4.00 $0 $8,9 1 1 ,376 $8,9 1 1 , 376 

201 9-21 Total Fund ing 1 55 .00 $0 $76,839 ,8 1 2 $76,839 ,8 1 2 1 57 . 00 $0 $77, 1 24 ,895 $77, 1 24,895 

Other Sections for M i l l  and E levator Association - Budget No. 475 
House Version Senate Version 

The House d id not i nclude any other sections related to the M ill The Senate d i d  not i nclude any other sections related to the M ill 
and Elevator Association .  and Elevator Association .  

-:Ji: I ti 13 /0 1'-f 
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Senate Changes to House Version 

Increase (Decrease) - House Version 
FTE General Other 

Positions Fund Funds Total 
0.00 $0 $0 $0 

$0 
0 
0 
0 

2 . 00 285,083 285,083 
0 

2 .00 $0 $285,083 $285,083 

$0 
0 .00 $0 $0 $0 

2 . 00 $0 $285,083 $285,083 

2 . 00 $0 $285,083 $285,083 



Housing F i nance Agency - Budget No.  473 
House B i l l  No. 1 01 4  
Base Level Fund ing  Changes 

House Version 

FTE Genera l  Other 
Positions Fund Funds Total 

201 9-21 Bienn ium Base Level 44.00 $0 $44,530,239 $44 ,530,239 

201 9-21 Ongoing Funding Changes 
Base payrol l  changes $22 1 ,665 $22 1 ,665 
Salary increase 208,965 208,965 
Health insurance increase 1 96,332 1 96,332 
Removes funding for temporary employees (57,2 1 9) (57 ,2 1 9) 
Increases funding for mortgage servicing premium expenses 602 ,921  602 ,921  
Increases funding for program grants 20,000 20 ,000 
Adds funding for federal housing grants 1 ,651 ,772 1 ,651 ,772 
Total ongoing funding changes 0.00 $0 $2,844,436 $2,844,436 

One-time funding items 
No one-t ime funding i tems 0 
Total one-t ime funding changes 0.00 $0 $0 $0 
Total Changes to Base Level Funding 0.00 $0 $2 ,844,436 $2,844,436 

201 9-21 Total Funding 44.00 $0 $47 ,374,675 $47, 374,675 

Other Sections for Housing Finance Agency - Budget No. 473 

Add it ional appropriation authority 

Housing incent ive fund 

House Version 
Section 4 provides appropriation authority to the Housing 
Finance Agency for any addit ional or unanticipated income 
from federal or other funds which may become avai lable during 
the 201 9-2 1 bienn ium.  The section also requires the Housing 
Finance Agency to notify the Office of Management and Budget 
and the Legis lative Council of additional income received . 

D RAFT - PROPOSAL - 4/8/201 9 

Senate Version 

FTE Genera l  Other 
Positions Fund Funds Total 

44.00 $0 $44,530,239 $44 ,530,239 

$22 1 ,665 $22 1 ,665 
256, 1 8 1 256, 1 8 1 
1 96,332 1 96,332 
(57 , 2 1 9) (57, 2 1 9) 

602 ,921  602 ,921  
20,000 20,000 

1 ,651 ,772 1 ,651 ,772 
0.00 $0 $2,89 1 ,652 $2 ,891 ,652 

0 
0 .00 $0 $0 $0 
0.00 $0 $2,891 ,652 $2 ,891 ,652 

44.00 $0 $47,42 1 ,891  $47,42 1 ,89 1  

Senate Version 
Section 4 provides appropriation authority to the Housing 
Finance Agency for any addit ional or unanticipated income 
from federal or other funds which may become avai lable during 
the 201 9-2 1 b iennium . The section also requires the Housing 
Finance Agency to notify the Office of Management and Budget 
and the Legis lative Counci l of additional income received . 

Sect ion 26 amends Sect ion 54-1 7-40 relating to the housing 
incentive fund to decrease the amount of funding designated 
for smal l  commun it ies and to remove the prioritization for 
essent ial service worker housing . 

FTE 
Positions 

0 .00 

0.00 

0.00 
0.00 

0.00 

Senate Changes to House Version 
I ncrease (Decrease) - House Version 

General Other 
Fund Funds Total 

$0 $0 $0 

47,2 1 6  

$0 $47,2 1 6  

$0 $0 
$0 $47,2 1 6  

$0 $47,2 1 6  

$0 
47,2 1 6  

0 
0 
0 
0 
0 

$47,2 1 6  

0 
$0 

$47 ,21 6 

$47,2 1 6  



Bank of North Dakota - Budget No.  471 
House Bi l l  No.  1 01 4  
Base Level Fund ing  Changes 

201 9-21 B ienn ium Base Level 

201 9-21 Ongoing Fund ing Changes 
Base payroll changes 
Salary increase 
Health insurance increase 
Adjusts funding for postage and temporary sa laries 
I ncreases funding for information technology costs 
Adds funding for Microsoft Office 365 l icensing 
I ncreases funding for professional development and services 
I ncreases funding for util it ies ,  insurance, and other operating costs 
Increases funding for contingency expenses 
Adds funding for information technology equipment 
Total ongoing funding changes 

One-time fund ing items 
No one-time funding items 
Tota l one-time funding changes 
Total Changes to Base Level Fund ing 

201 9-21 Total Fund ing 

Other Sections for  Bank of  North Dakota - Budget No. 471 

Line of cred it 

Transfer to genera l  fund 

Transfer to partnership in  assisting community expansion 
(PACE) fund 

Transfer to Ag PACE fund 

Transfer to biofuels PACE fund 

FTE 
Positions 

1 8 1 .50 

0.00 

0 .00 
0 .00 

1 8 1 .50 

House Version 

Genera l  
Fund 

$0 

$0 

$0 
$0 

$0 

Other 
Funds 

$59,299 ,204 

$230,000 
894,823 
8 1 2 ,098 
(75,550) 
876 ,800 

37,352 
1 39 ,508 
250,000 

1 , 000,000 
700 000 

$4,865 ,031 

$0 
$4,865 ,031 

$64 , 1 64 ,235 

House Version 

Total 
$59,299,204 

$230,000 
894 ,823 
8 1 2 ,098 
(75,550) 
876,800 

37, 352 
1 39 , 508 
250,000 

1 ,000,000 
700,000 

$4,865 ,031  

0 
$0 

$4,865,031 

$64 , 1 64 ,235 

Section 7 provides for a transfer of $ 1 40 mi l l ion from the Bank 
of North Dakota's current earnings and und ivided profits to the 
general fund for the 201 9-2 1 biennium and identifies the 
transfer as an ongoing revenue source. 

Section 8 provides for a transfer of $26 mi l l ion from the Bank's 
current earnings and und ivided profits to the PACE fund for the 
201 9-2 1 biennium . 

Section 9 provides for a transfer of $3 mi l l ion from the Bank's 
current earnings and und ivided profits to the Ag PACE fund for 
the 201 9-2 1 bienn ium . 
Section 1 0  provides for a transfer of $ 1  mi l l ion from the Bank's 
current earnings and undivided profits to the biofuels PACE 
fund for the 201 9-2 1 bienn ium.  

FTE 
Positions 

1 8 1 .50 

0 .00 

0 .00 
0 .00 

1 8 1 .50 

DRA FT - PROPOSAL - 4/8/201 9 

Senate Version 

Genera l  
Fund 

$0 

$0 

$0 
$0 

$0 

Other 
Funds 

$59,299 ,204 

$230,000 
1 , 088,387 

8 1 2 ,098 
(75,550) 
876 ,800 

37,352 
1 39 ,508 
250,000 

1 ,000,000 
700,000 

$5,058,595 

$0 
$5,058,595 

$64 ,357,799 

Senate Version 

Total 
$59,299,204 

$230,000 
1 , 088,387 

8 1 2,098 
(75 ,550) 
876,800 

37, 352 
1 39 ,508 
250,000 

1 ,000,000 
700,000 

$5 ,058,595 

0 
$0 

$5,058,595 

$64 ,357,799 

Section 6 authorizes the Bank to extend a l ine of cred it, up to 
$ 1 00 mi l l ion ,  to the infrastructure revolving loan fund to 
support new loans from the fund prior to the issuance of bonds 
by the Public Finance Authority. 

Section 1 0  provides for a transfer of $ 1 40 mi l l ion from the 
Bank of North Dakota's current earnings and und ivided profits 
to the general fund for the 201 9-2 1 biennium and identifies the 
transfer as an ongoing revenue source . 

Section 1 1  provides for a transfer of $26 mi l l ion from the 
Bank's current earnings and undivided profits to the PACE 
fund for the 201 9-2 1 biennium. 
Section 12 provides for a transfer of $3 mi l l ion from the Bank's 
current earnings and undivided profits to the Ag PACE fund for 
the 201 9-2 1 biennium. 
Section 1 3  provides for a transfer of $ 1  mi l l ion from the Bank's 
current earnings and undivided profits to the biofuels PACE 
fund for the 201 9-2 1 biennium. 

FTE 
Positions 

0.00 

0 .00 

0 .00 
0 .00 

0 .00 
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Senate Changes to House Version 

I ncrease (Decrease) - House Version 
General Other 

Fund Funds 
$0 $0 

1 93,564 

$0 $ 1 93,564 

$0 $0 
$0 $ 1 93,564 

$0 $ 1 93,564 

Total 
$0 

$0 
1 93 ,564 

0 
0 
0 
0 
0 
0 
0 
0 

$ 1 93,564 

0 
$0 

$ 1 93,564 

$ 1 93,564 



Other Sections for Bank of North Dakota - Budget No. 471 

Transfer to beg inn ing farmer revolving loan fund 

Transfer to North Dakota development fund 

Infrastructure revolving loan fund 

Hedging strategies study 

House Version 
Section 1 1  provides for a transfer of $6 mi l l ion from the Bank's 
current earnings and und ivided profits to the beg inning farmer 
revolving loan fund for the 201 9-2 1 bienn ium.  

Section 12 provides for a transfer of $ 1 5  mi l l ion from the 
Bank's current earnings and undivided profits to the North 
Dakota development fund for the 201 9-21 b iennium with the 
requ irement that the funding be used to move existing venture 
capital assets from the Bank to the North Dakota development 
fund. 

Senate Version 
Section 14 provides for a transfer of $6 mil l ion from the Bank's 
current earnings and undivided profits to the beg inn ing farmer 
revolving loan fund for the 201 9-2 1 bienn ium.  

Section 15 provides for a transfer of  $ 1 5  mi l l ion from the 
Bank's current earnings and undivided profits to the North 
Dakota development fund for the 201 9-2 1 biennium with the 
requirement that the funding be used to move existing venture 
capital assets from the Bank to the North Dakota development 
fund .  
Section 16 requ ires the State Water Commission to transfer 
outstanding loans for water projects to the infrastructure 
revolving loan fund related to the repeal of a revolving loan 
fund designated for water projects in  Section 30.  Section 20 
amends Section 6-09-49 relating to the infrastructure revolving 
loan fund to a l low additional  entities , including institutions of 
higher education ,  to obtain low-interest loans for i nfrastructure 
projects , and to expand the types of el ig ib le infrastructure 
projects . Section 39 provides an effective date of Ju ly 1 ,  2021 , 
related to the repeal of a revolving loan fund . 

Section 37 provides for the Bank to study hedging strateg ies 
related to the volati l ity of oi l  prices.  



I ndustria l  Comm iss ion - Budget No. 405 
House B i l l  No. 1 01 4  
Base Level Funding Changes 

201 9-21 Bienn ium Base Level 

201 9-21 Ongoing Funding Changes 
Base payro l l  changes 
Salary increase 
Health insurance increase 
Transfers $221 , 737 to sa laries and wages l ine item 
Increases fund ing for 2 FTE posit ions (part ia l  funding in  201 7-1 9) 
Adds contingent FTE posit ions 
Adjusts funding for operating expenses 
Adds  fund ing for computer replacements 
Adds fund ing for M icrosoft Office 365 l icensing 
Reduces funding for bond payments 
Total ongoing funding changes 

One-time fund ing  items 
Adds funding for rare earth element study 
Adds funding for fracturing sand study 
Adds funding for o i l  database software updgrade 
High-level rad io  act ive waste advisory counci l  
Total one-time funding changes 

Total Changes to Base Level Funding 

201 9-21 Total Funding 

Other Sections for I ndustrial Commission - Budget No. 405 

Bond payments 

Publ ic F inance Authority bonding authorization 

FTE 
Positions 

1 1 0 .25 

2 . 00 

2 .00 

0 .00 

2 .00  

1 1 2 .25 

House Version 

General  
Fund 

$25,408,987 

($ 1 63 ,450) 
571 , 9 1 8 
504,2 1 6  

40 ,464 
229 ,544 
300,827 

70,400 
76,787 

$ 1 ,630 ,706 

$0 

$ 1 ,630 ,706 

$27,039,693 

Other 
Funds 

$ 1 5 , 343,206 

$40 , 1 40 
36,477 
3 1 ,234 

(36,324) 

4 ,409 
(2 ,70 1 ,7 1 7) 

($2,625 ,781 ) 

$ 1 60,000 
1 1 0 , 000 

5 ,000,000 

$5 ,270 ,000 

$2 ,644 ,2 1 9  

$ 1 7 ,987,425 

House Version 

Total 
$40,752 , 1 93 

($ 1 23 ,3 1 0) 
608,395 
535,450 

0 
40,464 

229 ,544 
264 ,503 

70,400 
8 1 , 1 96 

(2 ,70 1 ,7 1 7) 
($995,075) 

$ 1 60 ,000 
1 1 0 , 000 

5 ,000 ,000 
0 

$5 ,270,000 

$4,274,925 

$45,027, 1 1 8  

Section 3 provides legis lative intent for bond payments . 

FTE 
Positions 

1 1 0 .25 

2 .00 

2 .00 

0 .00 

2 .00 

1 1 2 .25 

DRAFT - PROPOSAL - 4/8/201 9 

Senate Version 

General 
Fund 

$25,408,987 

($1 63,450) 
678, 1 83 
504,2 1 6  

40 ,464 
229 ,544 
409 ,067 

70,400 
76,787 

$ 1 ,845,2 1 1  

$0  

$ 1 ,845,2 1 1  

$27,254 , 1 98 

Other 
Funds 

$ 1 5 ,343,206 

$40, 1 40 
42 ,842 
31 ,234 

(36,324) 

4 ,409 
(2 ,701 ,7 1 7) 

($2 ,6 1 9 ,41 6) 

$ 1 60, 000 
1 1 0 , 000 

5 ,000,000 
20 ,000 

$5 ,290 ,000 

$2,670,584 

$ 1 8 ,0 1 3 ,790 

Senate Version 

Total 
$40,752 , 1 93 

($ 1 23, 31 0) 
721 ,025 
535,450 

0 
40,464 

229,544 
372 ,743 

70,400 
8 1 , 1 96 

(2 ,70 1 ,7 1 7) 
($774 ,205) 

$ 1 60 ,000 
1 1 0 ,000 

5 ,000,000 
20 ,000 

$5,290,000 

$4 ,51 5 ,795 

$45,267,988 

Section 3 provides legis lative intent for bond payments . 

Section 5 appropriates $26 mi l l ion from the general fund during 
the 201 7-1 9 biennium and a l lows the funding to continue in the 
201 9-21 biennium to repay bonds issued by the Publ ic Finance 
Authority. Sections 2 1 , 22, and 23 amend provis ions of law 
relating to the Publ ic Finance Authority's authorization to issue 
bonds to support the infrastructure revolving loan fund and 
resources trust fund .  Sections 24 and 25 clarify the authority of 
counties to access loans from the infrastructure revolving loan 
fund.  Section 3 1  authorizes the Publ ic F inance Authority to 
issue up to $500 mil l ion of bonds to support the infrastructure 
revolving loan fund and the resources trust fund with a term of 
30 years and authorizes bond anticipation notes . Section 40 
includes an emergency clause related to the appropriation in 
Section 5. 

FTE 
Pos itions 

0 .00 

0 .00 

0 .00 

0 .00 

0 . 00 

cf{/3 to/ t
f 
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Senate Changes to House Version 
Increase (Decrease) - House Version 

General Other 
Fund Funds 

$0 $0 

1 06 ,265 6 , 365 

1 08 ,240 

$21 4 ,505 $6 ,365 

20,000 
$0 $20,000 

$214 ,505 $26,365 

$2 1 4 ,505 $26,365 

Total 
$0 

$0 
1 1 2 ,630 

0 
0 
0 
0 

1 08 ,240 
0 
0 
0 

$220,870 

$0 
0 
0 

20 ,000 
$20 ,000 

$240,870 

$240 ,870 



Other Sections for Industria l  Commission - Budget No. 405 

High-level radioactive waste fund 

Contingent FTE Positions 

Administrative cost transfers 

House Version 

Section 5 identifies 2 FTE positions included in the 
appropriation as contingent FTE position authorization. The 
positions and related funding are avai lable if the total number of 
wells capable of production and injection exceeds 20,800. 

Section 6 a l lows the I ndustria l  Commission to transfer up to 
$ 1 , 1 50 ,782 from special funds from the entities under the 
control of the Industria l  Commission for administrative services . 
Section 1 8  provides an exemption a l lowing unspent prior 
bienn ium appropriation authority for admin istrative costs to be 
avai lable in the 201 9-2 1 biennium. 

Strateg ic investment and improvements fund Section 1 3  identifies $270,000 from the strategic investment 
and improvements fund for a rare earth element study and a 
fracturing sand study. 

Abandoned oi l  and gas wel l  p lugging and site reclamation fund Section 14 identifies $5 mi l l ion from the abandoned oi l and gas 
wel l  p lugging and s ite reclamation fund for an information 
technology project. Section 1 5  l im its the oi l  and gas tax revenue 
al locations to the abandoned oi l and gas wel l  plugging and s ite 
reclamation fund by decreasing the fund balance l imit by 
$50 mi l l ion ,  from $ 1 00 mi l l ion to $50 mi l l ion .  

County levy and bonding authority 

North Dakota outdoor heritage fund 

Oi l and gas research fund 

Survey review exemption 

Section 16 decreases the oi l  and gas tax revenue al locations to 
the North Dakota outdoor heritage fund from $20 mi l l ion per 
fiscal year to $7 .5 mi l l ion per fiscal year, but only for the 
201 9-2 1 bienn ium.  
Section 17 increases 201 9-21 b ienn ium oi l and gas tax revenue 
al locations to the oi l  and gas research fund by $4 mi l l ion ,  from 
$1 0 m i l l ion to $ 1 4  mi l l ion ,  and requ ires the Industria l  
Commission to use $4 mi l l ion from the oi l  and gas research 
fund to contract with the Energy and Environmental Research 
Center for a pi lot project relating to the underground storage of 
produced natural gas .  

Section 19 provides an exemption al lowing the Industria l  
Commission to continue unspent prior b ienn ium appropriation 
authority for a survey review during the 201 9-2 1 bienn ium.  

Senate Version 
Section 7 appropriates $20,000 from the general fund and 
requires the Office of Management and Budget to transfer the 
funding to the high-level radioactive waste fund. Section 1 9  
identifies $20,000 from the high-level radioactive waste fund for 
reimbursing travel and other expenses of the high-level 
radioactive waste advisory counci l .  
Section 8 identifies 2 FTE posit ions included in the 
appropriation as contingent FTE posit ion authorization .  The 
posit ions and related funding are avai lable if the total number of 
wel ls capable of production and injection exceeds 20,800. 

Section 9 a l lows the I ndustria l  Commission to transfer up to 
$ 1 , 1 72,603 from special funds from the entities under the 
control of the Industria l  Commission for administrative services . 
Section 34 provides an exemption al lowing unspent prior 
biennium appropriation authority for admin istrative costs to be 
avai lable in the 201 9-2 1 bienn ium. 

Section 17 identifies $270,000 from the strateg ic investment 
and improvements fund for a rare earth element study and a 
fracturing sand study. 
Section 18 identifies $5 mi l l ion from the abandoned oi l and gas 
wel l  p lugging and s ite reclamation fund for an information 
technology project. Section 29 l imits the o i l  and gas tax revenue 
al locations to the abandoned oi l and gas wel l  plugging and s ite 
reclamation fund by decreasing the fund balance l imit by 
$50 mi l l ion ,  from $ 1 00 mi l l ion to $50 mi l l ion .  

Section 27 authorizes counties to use property taxes levied for 
capital projects for county road projects . Section 28 a l lows 
counties to borrow for up to 20 years when taxes are insufficient 
to meet the needs of the county, an increase from the current 
l imit of 5 years . 
Section 32 decreases the oi l  and gas tax revenue al locations to 
the North Dakota outdoor heritage fund from $20 mi l l ion per 
fiscal year to $7 .5 mi l l ion per fiscal year, but only for the 
201 9-21 bienn ium.  
Section 33 increases 201 9-2 1 biennium oi l  and gas tax revenue 
a l locations to the oi l  and gas research fund by $4 mi l l ion ,  from 
$ 1 0  mi l l ion to $ 1 4  mi l l ion ,  and requires the Industria l  
Commiss ion to use $4 mi l l ion from the oi l  and gas research 
fund to contract with the Energy and Environmental Research 
Center for a pi lot project relating to the underground storage of 
produced natural gas .  

Section 35 provides an exemption a l lowing the Industria l  
Commission to continue unspent pr ior biennium appropriation 
authority for a survey review during the 201 9-2 1 bienn ium. 
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Other Sections for Industrial Commiss ion - Budget No. 405 

Lignite research 
House Version 

Section 20 designates $4 .5 mi l l ion from the l ignite research 
fund for l ign ite marketing studies, the Lignite Vision 21 program,  
or possible l ignite-related l it igation. 

Senate Version 
Section 36 designates $4 .5 mi l l ion from the l ignite research 
fund for l ign ite marketing stud ies,  the Lign ite Vision 21 program,  
or possible l ignite-re lated l it igation. Section 38 provides 
legislative intent related to funding for l ignite l it igation expenses 
from the l ignite research fund . 
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1 9 .0202 .02004 
Title . 
Fiscal No. 1 

Prepared by the Legislative Council staff for 
Senator Sorvaag 

April 9, 201 9 

PROPOSED AMENDMENTS TO ENGROSSED HOUSE BILL NO. 1 0 1 4  

Page 1 ,  l ine 2 ,  after the semicolon insert "to create and enact section 6-09 .4-28 of the North 
Dakota Century Code, relating to the infrastructure revolving loan fund debt 
repayments; "  

Page 1 ,  l ine 3 ,  after "reenact" insert "sections 6-09-49 , 6-09 .4-06, and 6-09 .4- 1 0, subsection 6 
of section 2 1 -03-07 , sections 2 1 -03-1 9 ,  54- 1 7-40, 57- 1 5-06.6,  and 57-47-02 , and" 

Page 1 ,  l ine 4, after "to" insert "the infrastructure revolving loan fund, borrowing and lending 
authority, reserve funds, expanded bonding authority for counties, the housing 
incentive fund, and" 

Page 1 ,  l ine 5, after the first semicolon insert "to repeal section 61 -02-78 of the North Dakota 
Century Code, relat ing to a revolving loan fund for water projects; "  

Page 1 ,  l ine 5,  replace "and" with "to provide a continuing appropriation; to provide a bond 
issuance limitation ; "  

Page 1 ,  l ine 6, after "exemption" insert "to provide for a study; to provide a report; to provide a 
statement of legislative intent; to provide an effective date; and to declare an 
emergency" 

Page 1 ,  remove lines 1 8  through 24 

Page 2 ,  replace l ine 1 with: 

"Salaries and wages 
Operating expenses 
Capital assets 
Grants - bond payments 
Contingencies 
Total all funds 
Less estimated income 
Total general fund 

Page 2 ,  replace lines 7 through 9 with: 

"Bank of North Dakota operations 
Capital assets 
Total special funds 

Page 2 ,  replace lines 1 5  through 1 9  with: 

"Salaries and wages 
Operating expenses 
Grants 
Housing finance agency contingencies 
Total special funds 

Page 2 ,  replace lines 25 through 30 with: 

$22 ,0 14 ,084 
5, 305,888 

0 
1 3 , 2 1 0 ,484 

22 1 ,737 
$40, 752 , 1 93 

1 5,343,206 
$25,408, 987 

$58,489 , 204 
81 0,000 

$59 , 299 , 204 

$7 ,892 ,056 
4 ,743 , 355 

3 1 , 794 ,828 
1 00,000 

$44,530 ,239 

Page No. 1 

$ 1 , 570, 366 
81 4 ,339 

5,000,000 
(2 , 701 , 7 1 7) 

7,807 
$4 ,690, 795 

2,670,584 
$2 ,020,2 1 1 

$4, 358,595 
700,000 

$5,058,595 

$61 6, 959 
602 , 92 1  

1 ,67 1 , 772 
Q 

$2 ,891 ,652 

$23 ,584,450 
6, 1 20,227 
5,000,000 

1 0,508, 767 
229,544 

$45,442 ,988 
1 8,01 3,790 

$27 ,429 ,  1 98" 

$62 ,847 , 799 
1 ,51 0,000 

$64,357 , 799" 

$8,509,01 5 
5, 346,276 

33,466,600 
1 00,000 

$47 ,42 1 ,89 1 " 
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"Salaries and wages 
Operating expenses 
Contingencies 
Agriculture promotion 
Total special funds 

$39 , 308,51 9 
28, 1 95,000 

500,000 
2 1 0,000 

$68, 2 1 3 ,51 9 
1 53 .00 

$7 , 269 , 376 
1 ,642 ,000 

0 
Q 

$8, 9 1 1 , 376 
4 .00 

HIJ  ) O !'f 
1- /0 - 1 9  $46,577 ,895 

29,837,000 
500,000 
2 1 0,000 

$77 , 1 24 ,895 
1 57 .00" Ful l-time equivalent positions 

Page 3, replace l ines 4 through 6 with: 

"Grand tota l genera l fund 
Grand total specia l  funds 
Grand total a l l  funds 

Page 3 ,  replace l ines 1 2  through 1 9  with: 

"Litigation 
Industrial water supply asset study 
Soil remediation studies 
Survey review 
Temporary employees 
Radioactive waste advisory council 
Rare earth elements study 
Fracturing sand study 
Oil database software upgrade 
Total a l l  funds 
Less estimated income 
Total genera l fund 

Page 4 ,  after l ine 1 5, insert : 

$25,408, 987 
1 87,386, 1 68 

$2 1 2 , 795, 1 55 

$22 ,040, 2 1 1  
1 9,532,207 

$4 1 ,572 ,4 1 8  

$ 1 ,000,000 
1 50 ,000 

5 ,000,000 
800,000 

0 
0 
0 
0 
Q 

$6, 950,000 
6,950,000 

$0 

$47 ,449 , 1 98 
206,91 8,375 

$254 ,367 ,573" 

$0 
0 
0 
0 

1 75,000 
20,000 

1 60,000 
1 1 0,000 

5,000,000 
$5,465,000 

5,290,000 
$ 1 75,000" 

"SECTION 5. APPROPRIATION - 201 7-1 9 BIENNIUM - PUBLIC FINANCE 
AUTHORITY - EXEMPTION. There is appropriated out of any moneys in the genera l 
fund in the state treasury, not otherwise appropriated, the sum of $26,000,000, or so 
much of the sum as may be necessary, to the publ ic finance authority for the purpose 
of debt service repayments associated with bonds issued to support the infrastructure 
revolving loan fund, for the period beginning with the effective date of this Act and 
ending June 30, 201 9 .  The funding provided in this section is not subject to section 
54-44 . 1 - 1 1  and may be continued into the biennium beginning July  1 ,  201 9 ,  and ending 
June 30, 202 1 . 

SECTION 6.  APPROPRIATION - BAN K OF NORTH DAKOTA - LINE OF 
CREDIT. The Bank of North Dakota may extend a l ine of credit , not to exceed 
$ 1 00,000,000, to the infrastructure revolving loan fund established under section 
6-09-49 .  The Bank may access the l ine of credit , to the extent necessary, the sum of 
which is appropriated, for the purpose of financing loans under the infrastructure 
revolving loan fund prior to a bond issuance by the public finance authority, for the 
biennium beginning July 1 ,  201 9 ,  and ending June 30, 202 1 . The interest rate 
associated with the l ine of credit must be the same as the prevail ing interest rate 
charged by the Bank to North Dakota governmenta l  entities . If a l ine of credit is 
extended pursuant to this section, the Bank sha l l  repay the l ine of credit from bond 
proceeds associated with the bonds issued by the public finance authority to support 
the infrastructure revolving loan fund. 

SECTION 7. APPROPRIATION - TRANSFER GENERAL FUND TO HIGH­
LEVEL RADIOACTIVE WASTE FUND. There is  appropriated out of any moneys in the 
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general fund in the state treasury, not otherwise appropriated, the sum of $20,000, 
which the office of management and budget shall transfer to the high-level radioactive 
waste fund during the biennium beginning July 1 ,  201 9 ,  and ending June 30, 202 1 . The 
funding provided in this section is considered a one-time funding item . 

SECTION 8. APPROPRIATION - TRANSFER GENERAL FUND TO HOUSING 
INCENTIVE FUND. There is appropriated out of any moneys in the general fund in the 
state treasury, not otherwise appropriated, the sum of $20,000,000, which the office of 
management and budget shall transfer to the housing incentive fund during the 
biennium beginning July 1 ,  201 9 , and ending June 30, 202 1 . The funding provided in 
this section is considered a one-time funding item. "  

Page 4 ,  l ine 1 6 , replace "APPROPRIATION"  with "FUNDING" 

Page 4 ,  l ine 1 6 , remove "FUNDING"  

Page 4 ,  l ine 26 ,  replace "$1 , 1 50,782" with "$1 , 1 72 ,603" 

Page 6, after l ine 3, insert: 

"SECTION 1 7. TRANSFER INFRASTRUCTURE REVOLVING LOAN FUND 
FOR WATER P ROJECTS TO INFRASTRUCTURE REVOLVING LOAN FUND. The 
state water commission shall transfer any outstanding loans from the infrastructure 
revolving loan fund under section 6 1 -02-78 to the infrastructure revolving loan fund 
during the biennium beginning July 1 ,  201 9, and ending June 30, 202 1 . "  

Page 6 ,  after l ine 1 2 , insert: 

"SECTION 20. ESTIMATED INCOME - HIGH-LEVEL RADIOACTIVE WASTE 
FUND. The operating expenses l ine item and the estimated income line item in 
subdivis ion 1 of section 1 of this  Act include $20,000 from the high-level radioactive 
waste fund for reimbursing travel and other expenses of the high-level radioactive 
waste advisory council .  

SECTION 21 . AMENDMENT. Section 6-09-49 of the North Dakota Century Code 
is amended and reenacted as follows:  

6-09-49. Infrastructure re•,olving loan fund Continuing appropriation. 

4'- The infrastructure revolving loan fund is a special fund in the state treasury 
from 1.vhich the Bani< of North Dakota shall provide loans to political 
subdivisions for essential infrastructure projects. The Bank shall administer 
the infrastructure revolving loan fund. The maximum term of a loan made 
under this section is thirty years. A loan made from the fund under this 
section must have an interest rate that does not exceed t>.vo percent per 
year. 

� For purposes of this section, "essential infrastructure projects" means 
capital construction projects for the following: 

a-- New or replacement of existing water treatment plants; 

a:- Nei.v or replacement of existing wastewater treatment plants; 

e-:- New or replacement of existing sewer lines and water lines; and 
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a:- New or replacement of existing storm water and transportation 
infrastructure, including curb and gutter construction. 

In processing political subdivision loan applications under this section, the 
Bank shall calculate the maximum loan amount for which a qualified 
applicant may qualify, not to exceed fifteen million dollars per loan. The 
Bank shall consider the applicant's ability to repay the loan •.-.,hen 
processing the application and shall issue loans only to applicants that 
provide reasonable assurance of sufficient future income to repay the loan. 

4- The Bank shall deposit in the infrastructure revolving loan fund all 
payments of interest and principal paid under loans made from the 
infrastructure revolving loan fund. The Bank may use a portion of the 
interest paid on the outstanding loans as a servicing fee to pay for 
administrative costs ·1,hich may not exceed one half of one percent of the 
amount of the interest payment. All moneys transferred to the fund, interest 
upon moneys in the fund, and payments to the fund of principal and 
interest are appropriated to the Bank on a continuing basis for 
administrative costs and for loan disbursement according to this section. 

a-:- The Bank may adopt policies and establish guidelines to administer this 
loan program in accordance \Vith the provisions of this section and to 
supplement and leverage the funds in the infrastructure revolving loan 
fund. Additionally, the Bank may adopt policies allowing participation by 
local financial institutions. 

Infrastructure revolving loan fund - Bank of North Dakota - Continu ing 
appropriation .  

.L The infrastructure revolving loan fund is a special fund in the state treasury 
administered by the Bank of North Dakota. The Bank shal l  use moneys in 
the fund to provide loans to politica l subdivisions for eligible infrastructure 
projects pursuant to subsections 6 and 7 and to provide loans to 
institutions of higher education for eligible infrastructure projects pursuant 
to subsection 8. 

2,_ The Bank may adopt policies and establish guidelines to administer the 
loan program in accordance with this section, including po licies to 
supplement and leverage the moneys in the fund and policies to a l low 
participation by local financia l  institutions. A loan made from the fund must 
have an interest rate that does not exceed two percent per year. The 
maximum term of a loan for an infrastructure project under subsections 6 
and 8 is thirty years, and the maximum term of a loan for an infrastructure 
project under subsection 7 is forty yea rs. 

3. Al l  principa l and interest payments received on loans made from the 
infrastructure revolving loan fund must be deposited into the fund. The 
Bank may use a portion of the interest paid on the outstanding loans as a 
servicing fee to pay administrative costs, which may not exceed one-half of 
one percent of the amount of the interest payment. Al l  moneys transferred 
to the fund, interest upon moneys in the fund, and payments to the fund of 
principal and interest are appropriated to the Bank on a continuing basis 
for administrative costs and for loan disbursement according to this 
section. 
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An applicant shall issue an evidence of indebtedness as authorized by law. 
An institution of higher eduction shall identify at least one funding source 
for the debt repayment, including: 

a .  Tuition or  fee revenue collected by the institution of higher education; 

tL Distributions of state aid received by the institution of higher education 
under chapter 1 5- 1 8 .2; or 

� Other sources of revenue. 

§.,. In processing loan applications under this section, the Bank shall calculate 
the maximum loan amount available to a qualified applicant . Each 
applicant may have up to twenty-five million dollars of outstanding loans 
from the fund for infrastructure projects under subsections 6 and 8. T he 
Bank shall consider the ability of the applicant to repay the loan when 
processing the application and shall issue loans only to applicants that 
provide reasonable assurance of sufficient future income to repay the loan. 
If an infrastructure project qualifies for funding through the state revolving 
fund established pursuant to chapters 6 1 -28. 1 and 6 1 -28 .2, the Bank shall 
verify the loan application only is for the portion of the project that is 
ineligible to receive funding from the state revolving fund . 

Q.,. Eligible infrastructure projects are capital construction projects to construct 
new infrastructure or to replace existing infrastructure, which provide the 
fixed installations necessary for the function of a political subdivision and 
are in the public interest. Capital construction projects exclude routine 
maintenance and repair projects, but include the following: 

a .  

tL 
C.  

Q.,_ 

e. 

t. 

9.,. 

h.:. 
L 

L 

Water treatment plants: 

Wastewater treatment plants: 

Sewer lines and water lines, including lift stations and pumping 
systems: 

Water storage systems, including dams, water tanks, and water 
towers: 

Storm water infrastructure, including curb and gutter construction: 

Road and bridge infrastructure, including paved and unpaved roads 
and bridges: 

Airport infrastructure; 

Electricity transmission infrastructure: 

Natural gas transmission infrastructure; and 

Communications infrastructure, excluding fiber optic infrastructure. 

7 .  Eligible infrastructure projects are capital construction projects to construct 
new infrastructure or to replace existing infrastructure, which provide the 
fixed installations necessary for the function of a political subdivision and 
are in the public interest . Capital construction projects exclude routine 
maintenance and repair projects, but include the following: 
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a .  Flood control; 
Jf- t t r l °I  

Hlb  J O I '( 
� Water supply; and 

c. Water management. 

8. Eligible infrastructure projects for institutions of higher education are 
capital construction projects to construct new infrastructure or to replace 
existing infrastructure, which provide the fixed installations necessary for 
the function of the institution and are in the public interest . Capital 
construction projects exclude routine maintenance and repair projects. but 
include the following: 

§__,_ Sewer lines and water lines; 

� Storm water infrastructure, including curb and gutter construction; and 

_g_,_ Road infrastructure. 

SECTION 22. AMENDMENT. Section 6-09.4-06 of the North Dakota Century 
Code is amended and reenacted as follows: 

6-09.4-06. Lending and borrowing powers general ly . 

It i 
flo . 

.L T he public finance authority may lend money to political subdivisions or 
other contracting parties through the purchase or  holding of municipal 
securities which. in the opinion of the attorney general. a re properly eligible 
for purchase or holding by the public finance authority under this chapter or 
chapter 40-57 and for purposes of the public finance authority's capital 
financing program the principal amount of any one issue does not exceed 
five hundred thousand dolla rs. However. the public finance authority may • 
lend money to political subdivisions through the purchase of securities 
issued by the political subdivisions through the capital financing program 
without regard to the principal amount of the bonds issued , if the industrial 
commission approves a resolution that authorizes the public finance 
authority to purchase the securities. T he capital financing program 
authorizing resolution must state that the industrial commission has 
determined that private bond markets will not be responsive to the needs 
of the issuing political subdivision concerning the securities o r, if it appears 
that the securities can be sold through private bond markets without the 
involvement of the public finance authority, the authorizing resolution must 
state reasons for the public finance authority's involvement in the bond 
issue. The public finance authority may hold such municipal securities for 
any length of time it finds to be necessary. The public finance authority, for 
the purposes authorized by this chapter or chapter 40-57 , may issue its 
bonds payable solely from the revenues available to the public finance 
authority which are authorized or pledged for payment of public finance 
authority obligations, and to otherwise assist political subdivisions or other 
contracting parties as provided in this chapter or chapter 40-57 . 

2-:. T he public finance authority may lend or transfer money to the Bank of 
North Dakota 00€iefas follows: 

§__,_ Under terms and conditions requiring the Bank to use the proceeds to 
make loans for agricultural improvements that qualify for assistance 
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under the revolving loan fund program established eyunder chapter , / __. J O _. ( 9 
61 -28.2: and 7 

Under terms and conditions requiring the Bank to use the transferred 
proceeds to make loans for infrastructure projects that qualify for 
assistance under the infrastructure revolving loan fund established 
under section 6-09-49 and to use the transferred proceeds to support 
the resources trust fund. Bonds issued for this purpose are payable in 
each biennium solely from amounts the legislative assembly may 
appropriate for debt service for any biennium or from a reserve fund 
established for the bonds . This section may not be construed to 
require the state to appropriate funds sufficient to make debt service 
payments with respect to the bonds or replenish a related reserve 
fund. T he bonds are not a debt of the Bank or the state, and the full 
faith, credit, and taxing powers of the state are not pledged to the 
payment of the bonds . T he obligation of the public finance authority 
with respect to the bonds must terminate and the bonds are no longer 
outstanding as of the date appropriated funds and reserves are not 
sufficient to pay debt service on the bonds. In addition to providing 
funds for transfers to the Bank, the public finance authority may use 
the bond proceeds to pay the costs of issuance of the bonds and 
establish a reserve fund for the bonds . 

� Bonds of the public finance authority issued under this chapter or chapter 
40-57 are not in any way a debt or liability of the state and do not 
constitute a loan of the credit of the state or create any debt or debts, 
liability or liabilities , on behalf of the state, or constitute a pledge of the faith 
and credit of the state, but all such bonds are payable solely from 
revenues pledged or available for their payment as authorized in this 
chapter. Each bond must contain on its face a statement to the effect that 
the public finance authority is obligated to pay such principal or interest , 
and redemption premium, if any, and that neither the faith and credit nor 
the taxing power of the state is pledged to the payment of the principal of 
or the interest on such bonds. Specific funds pledged to fulfill the public 
finance authority's obligations are obligations of the public finance 
authority. 

4 .  All expenses incurred in carrying out the purposes of this chapter or 
chapter 40-57 are payable solely from revenues or funds provided or to be 
provided under this chapter or chapter 40-57 and nothing in this chapter 
may be construed to authorize the public finance authority to incur any 
indebtedness or liability on behalf of or payable by the state. 

SECTION 23. AMENDMENT. Section 6-09.4-1 0 of the North Dakota Century 
Code is amended and reenacted as follows :  

6-09.4-1 0 .  Reserve fund .  

1 .  T he public finance authority shall establish and maintain a reserve fund in 
which there must be deposited all moneys appropriated by the state for the 
purpose of the fund, all proceeds of bonds required to be deposited therein 
by terms of any contract between the public finance authority and its 
bondholders or any resolution of the public finance authority with respect to 
the proceeds of bonds , any other moneys or funds of the public finance 
authority which it determines to deposit therein, any contractual right to the 
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receipt of moneys by the public finance authority for the purpose of the 
fund, including a letter of credit or simi lar instrument , and any other 
moneys made available to the public finance authority only for the w ( purposes of the fund from any other source or sources. Moneys in the r • 
reserve fund must be held and applied sole ly to the payment of the interest 
on and the principa l of bonds and sinking fund payments as the same pd become due and payable and for the retirement of bonds , including 
payment of any redemption premium required to be paid when any bonds 
are redeemed or retired prior to maturity. Moneys in the reserve fund may 
not be withdrawn therefrom if the withdrawa l would reduce the amount in 
the reserve fund to an amount less than the required debt service reserve , 
except for payment of interest then due and payable on bonds and the 
principa l of bonds then maturing and payable and sinking fund payments 
and for the retirement of bonds in accordance with the terms of any 
contract between the public finance authority and its bondholders and for 
the payments on account of which interest or principal or sinking fund 
payments or retirement of bonds , other moneys of the public finance 
authority are not then avai lable in accordance with the terms of the 
contract .  The required debt service reserve must be an  aggregate amount 
equal to at least the largest amount of money required by the terms of a l l  
contracts between the public finance authority and its bondholders to be 
raised in the then current or any succeeding calendar year for the payment 
of interest on and maturing principal of outstanding bonds , and sinking 
fund payments required by the terms of any contracts to sinking funds 
established for the payment or redemption of the bonds. 

2. If the establishment of the reserve fund for an issue or the maintenance of 
an existing reserve fund at a required level under this section would 

• necessitate the investment of a l l  or any portion of a new reserve fund or a l l  
or  any portion of an existing reserve fund at  a restricted yield, because to 
not restrict the yield may cause the bonds to be taxable under the Internal 
Revenue Code, then at the discretion of the public finance authority no 
reserve fund need be established prior to the issuance of bonds or the 
reserve fund need not be funded to the levels required by other 
subsections of this section or an existing reserve fund may be reduced. 

3 .  No bonds may be issued by the public finance authority unless there is  in 
the reserve fund the required debt service reserve for a l l  bonds then 
issued and outstanding and the bonds to be issued. Nothing in this chapter 
prevents or precludes the public finance authority from satisfying the 
foregoing requirement by depositing so much of the proceeds of the bonds 
to be issued, upon their issuance , as is needed to achieve the required 
debt service reserve . The public finance authority may at any time issue its 
bonds or notes for the purpose of providing any amount necessary to 
increase the amount in the reserve fund to the required debt service 
reserve , or to meet such higher or additional reserve as may be fixed by 
the public finance authority with respect to such fund. 

4 .  In order to assure the maintenance of the required debt service reserve , 
there shall be appropriated by the legislative assembly and paid to the 
publ ic finance authority for deposit in the reserve fund, such sum, if any, as 
shall be certified by the industrial commission as necessary to restore the 
reserve fund to an amount equal to the required debt service reserve . 
However, the commission may approve a resolution for the issuance of 
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bonds, as provided by section 6-09 .4-06, which states in substance that 
this subsection is not applicable to the required debt service reserve for 
bonds issued under that resolution. 

If the maturity of a series of bonds of the public finance authority is three 
years or less from the date of issuance of the bonds, the public finance 
authority may determine that no reserve fund need be established for that 
respective series of bonds. If such a determination is made, holders of that 
respective series of bonds may have no interest in or claim on existing 
reserve funds established for the security of the holders of previously 
issued public finance authority bonds, and may have no interest in or claim 
on reserve funds established for the holders of subsequent issues of 
bonds of the public finance authority. 

6. T he industrial commission may determine tl=tat this section is inapplicable 
in whole or in part for bonds issued under section:::is follows: 

a .  Under section 6-09 .4-06 and as  authorized by the sixty-sixth 
legislative assembly; 

� Under section 6-09 .4-24: or 1::ff'laef 

c. Under the public finance authority's state revolving fund program. 

SECTION 24. Section 6-09 .4-28 of the North Dakota Century Code is created 
and enacted as follows: 

6-09.4-28. Debt service requ i rements - Infrastructure revolving loan fund -
Resources trust fun d  . 

Each biennium, the public finance authority shall request from the legislative 
assembly an appropriation from the general fund to meet the debt service requirements 
for evidences of indebtedness issued by the authority to support the infrastructure 
revolving loan fund and the resources trust fund. 

SECTION 25. AMENDMENT. Subsection 6 of section 2 1 -03-07 of the North 
Dakota Century Code is amended and reenacted as follows: 

6 .  T he governing body of any county may also by resolution adopted by a 
two-thirds vote dedicate the tax levy authorized by section 57-1 5-06.6 and 
subsection 5 of section 57-1 5-06. 7 and may authorize and issue general 
obligation bonds to be paid by the dedicated levy for the purpose of 
providing funds for the purchase, construction, reconstruction, or repair of 
regional or county correction centers , or parks and recreational 
facilitiespurposes identified under section 57- 1 5-06.6 and subsection 5 of 
section 57-1 5-06 .7 ;  provided, that the initial resolution authorizing the tax 
levy dedication and general obligation bonds must be published in the 
official newspaper, and any owner of taxable property within the county 
may, within sixty days after publication, file with the county auditor a 
protest against the adoption of the resolution. Protests must be in writing 
and must describe the property which is the subject of the protest . If the 
governing body finds such protests to have been signed by the owners of 
taxable property having an assessed valuation equal to five percent or 
more of the assessed valuation of all taxable property within the county, as 
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theretofore last finally equalized, all further proceedings under the init ial 
resolution are barred. 

i/- I O  I f  r/ 13 /O IL( 

SECTION 26. AMENDMENT. Section 2 1 -03-1 9 of the North Dakota Century 
Code is amended and reenacted as follows: 

21 -03-1 9. Bonds - Terms. 

Bonds issued under this chapter must be authorized by resolution, bear such 
date or dates, be in such denomination or denominations , be in such form, be subject 
to redemption with or without premium, and be subject to such other terms or 
condit ions as in the judgment of the municipality are in the public interest of the 
municipality, and must provide that the last installment of principal falls due not more 
than twenty years from the date of the bonds or not more than thirty years for bonds 
sold to the entit ies under section 21 -03-30. The requi rements of this section apply to 
each new issue of bonds, or if so determined by the governing body, to the bonds of a 
new issue combined with all of the outstanding bonds of one or more designated 
issues of bonds previously issued and similarly payable from taxes or other sources of 
revenues, or both, as the case may be. 

SECTION 27. AMENDMENT. Section 54-1 7-40 of the North Dakota Century 
Code is amended and reenacted as follows: 

54-1 7-40. Housing incentive fund - Conti n u ing appropriation - Report to 
budget section.  

1 .  T he housing incentive fund is created as a special revolving fund at the 
Bank of North Dakota. The housing finance agency may direct 
d isbursements from the fund and a continuing appropriation from the fund 
is provided for that purpose. 

2 .  a .  After a public hearing, the housing finance agency shall create an 
annual a llocation plan for the distribution of the fund. At least twenty 
fivefifteen percent of the fund must be used to assist developing 
communit ies to address an unmet housing need or alleviate a housing 
shortage. 

b. The annual allocation plan must give fifst priority through its scoring 
and ranking process to housing for essential service \Vorkers .  For 
purposes of this subsection, "essential service workers" means 
individuals employed by a city, county, school district, medical or long 
term care facility, the state of North Dakota, or others as determined 
by the housing finance agency who fulfill an essential public service. 

e-:- The second priority in the annual allocation plan must be to provide 
housing for individuals and families of low or moderate income. For 
purposes of this second priority, eligible income l imits are determined 
as a percentage of median family income as published in the most 
recent federal register notice .  Under this second priority, the annual 
allocation plan must give preference to projects that benefit 
households with the lowest income and to projects that have rent 
restrictions at or below department of housing and urban development 
published federal fa i r  market rents or department of housing and 
urban development section 8 payment standards. 
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3 .  The housing finance agency shall adopt guidelines for the fund so as  to fl f; JO I t/ 
address unmet housing needs in this state. Assistance from the fund may 1 / A _,, t9 be used solely for: / u 

a .  New construction, rehabilitation, o r  acquisition of a multifamily housing 
project; 

b. Gap assistance, matching funds ,  and accessibility improvements ;  

c .  Assistance that does not exceed the amount necessary to qualify for a 
loan using underwriting standards acceptable for secondary market 
financing or to make the project feasible; and 

d .  Rental assistance, emergency assistance, or targeted supportive 
services designated to prevent homelessness .  

4 .  Eligible recipients include units of local, state , and tribal government; local 
and tribal housing authorities ;  community action agencies ; regional 
planning councils ;  and nonprofit organizations and for-profit developers of 
multifamily housing. Individuals may not receive direct assistance from the 
fund . 

5 .  Except for subdivision d of subsection 3 ,  assistance is subject to 
repayment or recapture under the guidelines adopted by the housing 
finance agency. Any assistance that is repaid or recaptured must be 
deposited in the fund and is appropriated on a continuing basis for the 
purposes of this section. 

6 .  T he agency may collect a reasonable administrative fee from the fund , 
project developers, applicants , or grant recipients .  The origination fee 
assessed to grant recipients may not exceed five percent of the project 
award . 

7 .  The housing finance agency shall maintain a register reflecting the number 
of housing units O\vned or master leased by cities, counties, school 
districts, or other employers of essential service 'Norkers. This register 
must also reflect those entities that are providing rent subsidies for their 
essential workers. 

& Upon request, the housing finance agency shall report to the industrial 
commission regarding the activities of the housing incentive fund . 

9:-§.,_ At least once per biennium, the housing finance agency shall provide a 
report to the budget section of the legislative management regarding the 
activities of the housing incentive fund . The report must include the 
following: 

a:- The overall number of units owned, master leased, or subsidized by 
political subdivisions or other employers of essential service workers; 
aoo 

a:- A listing of projects approved and the number of units within those 
projects that provide housing for essential service workers. 

SECTION 28. AMENDMENT. Section 57- 1 5-06.6 of the North Dakota Century 
Code is amended and reenacted as follows :  
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57-1 5-06.6 .  County capital projects levy. 

i/ 8  I O I '-/  
1/ io �r r  

1.:. T he board of county commissioners of each county may levy an annual tax 
not exceeding ten mills plus any voter-approved additional levy as 
provided in subsection 8 of section 57- 1 5-06 . 7 for the purpose of the 
following capital projects : 

4:- � Constructing and equipping and maintaining structural and 
mechanical components of regional or county corrections centers or 
for the purpose of contracting for corrections center space capacity 
from another public or private entity. 

2-:- � Acquiring real estate as a site for public parks and construction and 
equipping and maintaining structural and mechanical components of 
recreational facilities under section 1 1 -28-06 . 

&.- c. Acquiring real estate as a site for county buildings and operations and 
constructing and equipping and maintaining structural and mechanical 
components of county buildings and property. 

4.- � Acquiring real estate as a site for county fair buildings and operations 
and constructing and equipping and maintaining structural and 
mechanical components of county fair buildings and property as 
provided in section 4-02-26.  

&.- � Acquiring and developing real estate, capital improvements, buildings, 
pavement, equipment , and debt service associated with financing for 
county supported airports or airport authorities. 

&.- t. Expenditures for the cost of leasing as an alternative means of 
financing for any of the purposes for which expenditures are 
authorized under subsections 1subdivisions a through �-

fl Improvement of the county road system, including the acquisition of 
land, construction of new paved and unpaved roads and bridges, 
replacement of existing paved and unpaved roads and bridges, and 
maintenance and repair of existing paved and unpaved roads and 
bridges. 

2 .  Any voter-approved levy for the purposes specified in this section 
approved by the electors before January 1 ,  201 5 ,  remains effective 
through 2024 or the period of time for which it was approved by the 
electors, whichever is less, under the provisions of law in effect at the time 
it was approved . After January 1 ,  201 5 ,  approval or reauthorization by 
electors of increased levy authority under this section may not be effective 
for more than ten taxable years. 

SECTION 29. AMENDMENT. Section 57-47-02 of the North Dakota Century 
Code is amended and reenacted as follows: 

57-47-02. County authorized to borrow - Term - Interest rate. 

Whenever in the judgment of the board of county commissioners all taxes 
authorized to be levied in any one year for general or special county purposes are 

i i . 
f I 1.., 

• 

insufficient to carry on the primary governmental functions ,  or to pay the mandatory 
• obligations imposed by law upon a county, then such a county may borrow money in 
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such an amount as the board shall determine to be necessary to meet the deficiencies ,J./ ,,, t 9 existing in its general or special funds, or to carry on primary governmental functions, "'l _.-/ 0 
and to pay mandatory obligations. For the purpose of borrowing, a county may issue ,..t. / evidences of indebtedness, which must consist of an agreement by the county to pay a 

� , /1. stated sum on a specified date, or on or before a specified date, not more than f /__:y ftvetwenty years in the future, together with interest thereon at a rate or rates resulting 
in an average annual net interest cost not to exceed twelve percent per annum if sold 
privately, or with no interest rate ceiling if sold at a public sale or to the state of North 
Dakota or any of its agencies or instrumentalities. A public sale must comply with the 
procedures set out in chapter 2 1 -03 . There is no requirement for an advertisement for 
bids if an evidence of indebtedness is sold privately or to the state of North Dakota or 
any of its agencies or instrumentalities. "  

Page 6 ,  after line 26 ,  insert: 

"SECTION 31 . REPEAL. Section 6 1 -02-78 of the North Dakota Century Code is 
repealed. 

SECTION 32. PUBLIC FINANCE AUTHORITY - BOND ISSUANCE 
LIMITATION . Pursuant to the bonding authority under section 6-09.4-06 , the public 
finance authority may issue up to $500,000,000 of evidences of indebtedness, but not 
in an amount that would cause the repayments to exceed $55,000,000 per biennium, 
for the purpose of supporting the infrastructure revolving loan fund and the resources 
trust fund during the biennium beginning July 1 ,  201 9 ,  and ending June 30, 202 1 . Of 
the total evidences of indebtedness issued by the public finance authority, an amount 
equal to the outstanding principal balance of loans transferred under section 1 7  of this 
Act must be used to support the resources trust fund, and the remaining amount must 
be used to support the infrastructure revolving loan fund. The term of any evidences of 
indebtedness issued under this section may not exceed thirty years.  T he public finance 
authority may issue bond anticipation notes for the purpose of financing loans under 
the infrastructure revolving loan fund prior to a bond issuance. "  

Page 7 ,  line 8 ,  replace "$1 4,000,000" with "$ 1 8,000,000" 

Page 7 ,  line 1 1 ,  replace "$4 ,000,000" with "$8,000,000" 

Page 7 ,  line 1 3 , replace "a pilot project" with "pilot projects" 

Page 7 ,  line 1 4 , replace "project" with "projects" 

Page 8, after line 1 6 , insert: 

"SECTION 38. H EDGING STRATEGIES STUDY - BAN K  OF NORTH DAKOTA -
REPORT TO LEGISLATIVE ASSEMBLY. During the 201 9-20 interim, the Bank of 
North Dakota shall conduct a study on the use of various hedging strategies to protect 
the state from volatile swings in oil prices. Before January 1 5, 202 1 , the Bank of North 
Dakota shall report the results of its study to the appropriations committees of the 
sixty-seventh legislative assembly. 

SECTION 39. LEGISLATIVE INTENT - LIGNITE RESEARCH FUND - LIGNITE 
LITIGATION. It is the intent of the sixty-sixth legislative assembly that at least $500,000 
of the funding in section 37 of this Act and any funding deposited in the lignite research 
fund related to successful litigation is available from the lignite research fund to be 
used to pay fees associated with lignite litigation that may be brought by the state to 
protect and promote the continued development of lignite resources. 

Page No. 1 3  1 9.0202 .02004 



SECTION 40. EFFECTIVE DATE. Sect ion 3 1  of th is Act becomes effective Ju ly  1 ,  
202 1 . 

SECTION 41 . EMERGENCY. Sect ion 5 of th is Act is decla red to be an emergency 
measure . "  

Renumber accord ing ly  

STATEMENT OF PURPOSE OF AMENDMENT: 

House Bill No. 1 01 4  - Summary of Senate Action 

Base House Senate Senate 
Budget Version Changes Version 

Office of Management and 
Budget 
Total all funds $0 $0 $20,020,000 $20,020,000 
Less estimated income 0 0 0 0 
General fund $0 $0 $20,020,000 $20,020,000 

FTE 0.00 0.00 0.00 0 .00 

Industrial Commission 
Total all funds $40,752 , 1 93 $45 ,027, 1 1 8  $41 5,870 $45,442,988 
Less estimated income 1 5 ,343,206 1 7,987,425 26 ,365 18 ,0 1 3 ,790 
General fund $25,408 ,987 $27,039,693 $389,505 $27,429 , 1 98 

FTE 1 1 0 .25 1 1 2 .25 0.00 1 1 2.25 

Bank of North Dakota 
Total all funds $59,299,204 $64 , 1 64,235 $1 93,564 $64,357,799 
Less estimated income 59 ,299 ,204 64 , 1 64,235 193 ,564 64 ,357,799 
General fund $0 $0 $0 $0 

FTE 18 1 .50 1 8 1 .50 0.00 18 1 .50 

Housing Finance Agency 
Total al l funds $44 ,530,239 $47,374,675 $47,21 6 $47,421 ,891 
Less estimated income 44 ,530,239 47,374,675 47,21 6 47,421 ,891 
General fund $0 $0 $0 $0 

FTE 44 .00 44 .00 0.00 44.00 

Mil l and Elevator 
Total all funds $68,2 1 3 ,5 19 $76,839,8 1 2  $285,083 $77, 1 24,895 
Less estimated income 68,2 1 3 , 5 19  76,839,81 2 285,083 77 , 1 24,895 
General fund $0 $0 $0 $0 

FTE 1 53.00 1 55.00 2.00 1 57.00 

Bi l l  total 
Total all funds $2 1 2 ,795 , 1 55 $233,405,840 $20,96 1 ,733 $254 ,367,573 
Less estimated income 1 87,386 , 1 68 206,366 , 1 47 552,228 206,9 18 ,375 
General fund $25,408,987 $27,039,693 $20,409,505 $47,449 , 1 98 

FTE 488.75 492.75 2.00 494.75 

House Bill No. 1 01 4  - Office of Management and Budget - Senate Action 

High-level radioactive waste 
fund 

Housing incentive fund 

Total al l funds 
Less estimated income 
General fund 

FTE 

Base 
Budget 

$0 
0 

$0 

0 .00 

House 
Version 

$0 
0 

$0 

0.00 

Senate 
Changes 

$20,000 

20,000,000 

$20,020,000 
0 

$20,020,000 

0.00 
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$20,000 

20,000,000 
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Department 1 1 0  - Office of Management and Budget - Detail of Senate Changes 

Transfer to Transfer to 
High-Level Housing 
Radioactive Incentive Total Senate 

fl 13 10 If 
lf-1 0 -; q 

;#' I 
Waste Fund1 Fundl Changes 

Hig h-level radioactive waste $20,000 $20,000 
fund 

Housing incentive fund $20,000,000 20,000,000 

Total al l  funds $20,000 $20,000,000 $20,020,000 
Less estimated income 0 0 0 
General fund $20,000 $20,000,000 $20,020,000 

FTE 0 .00 0.00 0.00 

1 One-time  funding of $20,000 is added from the general fund for a transfer to the high- level radioactive waste fund. 

2 One-tim e  funding of $20 m i l l ion is added from the general fund for a transfer to the housing incentive fund. 

House Bill No. 1 01 4  - Industrial Commission - Senate Action 

Base 
Budget 

Salaries and wages $22,014 ,084 
Operating expenses 5,305,888 
Capital assets 
Grants - Bond payments 1 3 ,2 10 ,484 
Contingencies 221 ,737 

Total a l l  funds $40,752 , 1 93 
Less estimated income 15 ,343,206 
General fund $25,408,987 

FTE 1 1 0 .25 

House 
Version 
$23,296,820 

5,991 ,987 
5,000,000 

10 ,508,767 
229,544 

$45,027, 1 1 8  
1 7 ,987,425 

$27,039,693 

1 1 2 .25 

Senate 
Changes 

$287,630 
1 28 ,240 

$41 5,870 
26,365 

$389,505 

0.00 

Senate 
Version 
$23,584,450 

6 , 1 20,227 
5,000,000 

10 ,508,767 
229,544 

$45,442,988 
18 ,0 1 3,790 

$27,429 , 1 98 

1 1 2 .25 

Department 405 - Industrial Commission - Detail of Senate Changes 

Adds Funding 
Adjusts Adjusts for 

Funding for Funding for Adds Funding Radioactive 
Salary Operating for Temporary Waste 

lncreases1 Expenses1 Employees' Council' 
Salaries and wages $ 1 1 2 ,630 $1 75,000 
Operating expenses $1 08,240 $20,000 
Capital assets 
G rants - Bond payments 
Contingencies 

Total a l l  funds $ 1 1 2,630 $1 08,240 $ 1 75,000 $20,000 
Less estimated income 6 ,365 0 0 20,000 
General fund $ 1 06,265 $1 08,240 $1 75,000 $0 

FTE 0.00 0.00 0 .00 0.00 

Total Senate 
Changes 

$287,630 
1 28 ,240 

$4 1 5,870 
26,365 

$389,505 

0.00 

1 Funding is adjusted to provide employee salary increases of 2 percent on July 1 ,  201 9, with a m in imum monthly 
increase of $1 20 and a maximum monthly increase of $200, and a 2 .5  percent salary increase on Ju ly 1 ,  2020. The 
House provided funding for salary increases of 2 percent on Ju ly 1 ,  201 9, and 2 percent on Ju ly 1 ,  2020. 

2 Funding is added for operating expenses associated with 2 contingent FTE positions that were authorized in  the 
201 7- 1 9  bienn ium and wi l l  conti nue i n  the 201 9-2 1  bienn i um since the contingency was met. 

3 One-time  funding of $ 1 75 ,000 from the general fund is added to hire temporary employees to record historical 
information to provide guidance to current and future employees. 
4 One-time  funding of $20,000 from the high-level radioactive waste fund is  added for reimburs ing travel costs of the 
high- level radioactive waste advisory counci l .  The amendment also includes a transfer of $20,000 from the general 
fund to the high- leve l  radioactive waste fund. The House did not include this funding. 
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This amendment a lso i ncludes the fol lowing items related to the I ndustria l  Commission :  

fl 6 10 11 
1-/-1 0 - 1 9 · 

# I  
Appropriates $26 mi l l ion from the general fund during the 201 7- 1 9  bienn ium and a l lows the funding to continue 
in  the 201 9-2 1 bienn i um to repay bonds issued by the Publ ic F inance Authority. An emergency clause is 
i ncluded related to the appropriation. The House did not include this funding . 
Adjusts the transfer for admin istrative costs to provide a total transfer of $ 1 , 1 72 ,603 . The House provided for a 
transfer of $ 1 , 1 50,782 . 
I ncreases oi l  and gas tax revenue a l locations to the oi l  and gas research fund for the 201 9-2 1 bienn ium by 
$8 mi l l ion , from $ 1 0  m i l l ion to $ 1 8  mi l l ion for contracting with the Energy and Environmental Research Center 
for pi lot projects relat ing to underground storage of produced natural gas. The House increased the al locations 
by $4 mi l l ion for this purpose. 
Amends provisions of law relating to the Publ ic F inance Authority's authorization to issue bonds to support the 
infrastructure revolving loan fund and resources trust fund. The House did not amend these provisions of law. 
Clarifies the authority of counties to access loans from the infrastructure revolving loan fund. The House did not 
c larify the a uthority of counties to access loans from the infrastructure revolving loan fund. 
Authorizes the Publ i c  F inance Authority to issue up to $500 mi l l ion of bonds to support the infrastructure 
revolving loan fund and the resources trust fund with a term of 30 years and authorizes bond anticipation notes. 
The House did not include authorization for bonds. 
Identifies $20,000 from the high-level radioactive waste fund for reimbursing travel and other expenses of the 
high-level radioactive waste advisory counci l .  The House did not provide funding for the counci l .  
Authorizes counties to use property taxes levied for capital projects for county road projects and al lows 
counties to borrow for up to 20 years when taxes are insufficient to meet the needs of the county, an increase 
from the current l im it of 5 years. The House did not change the levy and bonding authority for counties. 
Provides leg islative i ntent related to funding for l ign ite l itigation expenses from the l ign ite research fund. The 
House did not i nclude leg islative intent for l ign ite l itigation . 

House Bill No. 101 4 - Bank of North Dakota - Senate Action 

Base House Senate 
Budget Version Changes 

Capital assets $810 ,000 $1 ,510 ,000 
Bank of North Dakota 58,489,204 62,654,235 $1 93,564 

operations 

Total all funds $59,299 ,204 $64, 1 64,235 $ 1 93 ,564 
Less estimated income 59,299,204 64, 1 64,235 1 93 ,564 
General fund $0 $0 $0 

Senate 
Version 
$1 ,51 0,000 
62 ,847,799 

$64 ,357,799 
64,357,799 

$0 

FTE 1 8 1 .50 181 .50 0.00 18 1 .50 

Department 471 - Bank of North Dakota - Detail of Senate Changes 

Capital assets 
Bank of North Dakota 

operations 

Total all funds 
Less estimated income 
General fund 

FTE 

Adjusts 
Funding for 

Salary 
lncreases1 

$1 93,564 

$1 93,564 
1 93 ,564 

$0 

0 .00 

Total Senate 
Changes 

$1 93,564 

$1 93,564 
193,564 

$0 

0.00 

1 Funding is adjusted to provide employee salary increases of 2 percent on July 1 ,  201 9 ,  with a m in imum monthly 
increase of $1 20 and a maximum monthly increase of $200, and a 2 .5  percent sala ry increase on July 1 ,  2020. The 
House provided funding for sa lary increases of 2 percent on Ju ly 1 ,  201 9 ,  and 2 percent on July 1 ,  2020. 

This amendment a lso includes the fol lowing items related to the Bank of North Dakota : 
Authorizes the Bank to extend a l ine of credit up to $ 1 00 mi l l ion to the i nfrastructure revolving loan fund to 
support new loans from the fund prior to the issuance of bonds by the Publ ic F inance Authority. The House did 
not incl ude a l ine a credit for the i nfrastructure revolving loan fund. 
Requi res the State Water Commission to transfer outstanding loans for water projects to the infrastructure 
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revolving loan fund related to the repeal of a revolving loan fund designated for water projects. The repeal of 
the revolving loan fund is effective July 1 ,  2021 . The House did not transfer outstanding loans for water projects 
or repeal the revolving loan fund designated for water projects. 
Amends North Dakota Century Code Section 6-09-49 relating to the infrastructure revolving loan fund to al low 
additional entities , including institutions of higher education, to obtain low-interest loans for infrastructure 
projects, and to expand the types of eligible infrastructure projects. The House did not expand the infrastructure 
revolving loan fund. 
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Provides for the Bank to study hedging strategies related to the volatility of oil prices. The House did not include 
a study of hedging strategies. 

House Bi l l  No. 101 4 - Hous ing F inance Agency - Senate Action 

Base House Senate 
Budget Version Changes 

Salaries and wages $7 ,892,056 $8,46 1 ,799 $47, 2 16  
Operating expenses 4 ,743,355 5 ,346,276 
Grants 31 ,794,828 33,466,600 
HFA contingencies 1 00,000 1 00 ,000 

Total all funds $44 ,530,239 $47,374,675 $47,21 6 
Less estimated income 44,530,239 47,374,675 47,2 1 6  
General fund $0 $0 $0 

Senate 
Version 
$8,509 ,01 5 
5,346,276 

33,466,600 
1 00 ,000 

$47,421 ,891 
47,42 1 ,891 

$0 

FTE 44.00 44.00 0.00 44.00 

Department 473 - Hous ing F inance Agency - Detai l  of Senate Changes 

Salaries and wages 
Operating expenses 
Grants 
HFA contingencies 

Total all funds 
Less estimated income 
General fund 

FTE 

Adjusts 
Funding for 

Salary 
lncreases1 

$47 ,2 1 6 

$47,2 1 6  
47,2 1 6  

$0 

0.00 

Total Senate 
Changes 

$47 ,2 16  

$47 ,2 1 6  
47,2 1 6  

$0 

0.00 

1 Funding is adjusted to provide employee salary increases of 2 percent on July 1 ,  201 9, with a minimum monthly 
increase of $1 20 and a maximum monthly increase of $200, and a 2 .5  percent salary increase on July 1 ,  2020. The 
House provided funding for salary increases of 2 percent on July 1 ,  201 9, and 2 percent on July 1 ,  2020. 

This amendment a lso adds a section to amend Section 54- 1 7-40 relating to the housing incentive fund to decrease 
the amount of funding designated for smal l  communities and to remove the prioritization for essential service worker 
housing. The House did not amend the housing incentive fund. 

House Bi l l  No. 101 4 - M i l l  and E levator - Senate Action 

Base House Senate 
Budget Version Changes 

Salaries and wages $39,308 ,5 1 9  $46,292 ,8 1 2  $285,083 
Operating expenses 28 , 1 95,000 29,837,000 
Contingencies 500,000 500,000 
Agriculture promotion 21 0 ,000 2 10 ,000 

Total all funds $68,2 1 3 ,5 1 9  $76,839 ,8 1 2  $285,083 
Less estimated income 68,2 1 3 ,5 1 9  76,839,81 2 285,083 
General fund $0 $0 $0 

FTE 1 53 .00 1 55.00 2.00 
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Senate 
Version 
$46,577,895 
29 ,837,000 

500,000 
21 0 ,000 

$77, 1 24,895 
77, 1 24,895 

$0 

1 57.00 

1 9 .0202 .02004 
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Department 475 - Mi l l  and Elevator - Detai l  of Senate Changes 

Salaries and wages 
Operating expenses 
Contingencies 
Agriculture promotion 

Total all funds 
Less estimated income 
General fund 

FTE 

Adds FTE 
Positions1 

$285,083 

$285,083 
285,083 

$0 

2.00 

Total Senate 
Changes 

$285,083 

$285,083 
285,083 

$0 

2.00 

If- / 0 ,7 ( 9 
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1 Funding is added for 2 FTE positions, incl uding 1 food safety position ($ 1 55 ,01 2) and 1 util ity worker position 
($ 1 30,07 1 ) ,  to provide a total of 4 new FTE positions. The House added 2 FTE positions .  

No other sections were added by  the Senate related to the Mil l  and  Elevator Association .  

• 

• 
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STATEMENT OF PURPOSE OF AMENDMENT: 

House B i l l  No.  1 01 4  - Fund ing Summary 

Office o f  Management and 
Budget 
High-level rad ioactive 

waste fund 
Housing incentive fund 

Total a l l  funds 
Less estimated income 
General fund 

FTE 

Industrial Commission 
Salaries and wages 
Operating expenses 
Capital assets 
Grants - Bond payments 
Contingencies 

Total all funds 
Less estimated income 
Genera l fund 

FTE 

Bank of North Dakota 
Capital assets 
Bank of North Dakota 

operations 

Total all funds 
Less estimated income 
General fund 

FTE 

Housing Finance Agency 
Salaries and wages 
Operating expenses 
Grants 
HFA contingencies 

Total all funds 
Less estimated income 
General fund 

FTE 

Mi l l  and Elevator 
Salaries and wages 
Operating expenses 
Contingencies 
Agricu ltu re promotion 

Total all funds 
Less estimated income 
General fund 

FTE 

Bil l total 
Total all funds 
Less estimated income 
General fund 

North Dakota Leg is lative Counci l 

Base 
Budget 

$0 
0 

$0 

0 .00 

$22,0 14 ,084 
5,305 ,888 

1 3 ,21 0 ,484 
221 ,737 

$40,752 , 1 93 
1 5 ,343,206 

$25,408,987 

1 1 0.25 

$810 ,000 
58,489 ,204 

$59,299,204 
59,299,204 

$0 

1 8 1 .50 

$7,892,056 
4 ,743,355 

31 ,794,828 
1 00 ,000 

$44,530,239 
44,530,239 

$0 

44.00 

$39,308 ,5 1 9  
28 , 1 95 ,000 

500,000 
21 0,000 

$68,2 13 , 5 19  
68,2 13 , 5 19  

$0 

1 53.00 

$2 1 2 ,795 , 1 55 
1 87,386 , 1 68 
$25,408,987 

House 
Vers ion 

$0 
0 

$0 

0.00 

$23,296,820 
5,991 ,987 
5 ,000,000 

1 0 ,508,767 
229 544 

$45,027, 1 1 8  
1 7 ,987,425 

$27,039,693 

1 1 2.25 

$1 ,51 0,000 
62,654,235 

$64 , 1 64,235 
64 , 1 64,235 

$0 

1 8 1 .50 

$8,46 1 ,799 
5 ,346,276 

33,466,600 
1 00 000 

$47,374,675 
47,374,675 

$0 

44.00 

$46,292 ,8 12  
29,837,000 

500,000 
21 0 ,000 

$76,839,8 1 2  
76,839,81 2 

$0 

1 55.00 

$233,405,840 
206,366 , 1 47 
$27,039,693 

Senate 
Changes 

$20,000 

20,000,000 

$20,020,000 
0 

$20,020,000 

0.00 

$287,630 
1 28,240 

$4 1 5 ,870 
26,365 

$389,505 

0.00 

$ 1 93,564 

$1 93,564 
1 93 ,564 

$0 

0.00 

$47 ,21 6 

$47,21 6 
47,2 1 6  

$0 

0 .00 

$285,083 

$285,083 
285,083 

$0 

2 .00 

$20,96 1 ,733 
552,228 

$20,409,505 

Senate 
Vers ion 

$20,000 

20,000,000 

$20,020,000 
0 

$20,020,000 

0.00 

$23,584,450 
6 , 1 20,227 
5 ,000,000 

1 0 ,508,767 
229 544 

$45,442,988 
1 8,0 1 3,790 

$27,429 , 1 98 

1 1 2 .25 

$ 1 ,5 1 0,000 
62,847,799 

$64,357,799 
64,357,799 

$0 

1 8 1 .50 

$8,509 ,0 1 5  
5,346,276 

33,466,600 
1 00,000 

$47,42 1 ,891 
47,42 1 ,891 

$0 

44.00 

$46,577,895 
29,837,000 

500,000 
2 1 0 ,000 

$77 , 1 24,895 
77 , 1 24,895 

$0 

1 57 .00 

$254,367,573 
206 ,91 8 ,375 
$47,449 , 1 98 
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FTE 488.75 492.75 2 .00 494.75 

House Bi l l  No. 1014 - Office of Management and Budget - Senate Action 

High-level radioactive waste 
fund 

Housing incentive fund 

Total al l funds 
Less estimated income 
General fund 

FTE 

Base 
Budget 

$0 
0 

$0 

0.00 

House 
Version 

$0 
0 

$0 

0.00 

Senate 
Changes 

$20,000 

20,000,000 

$20,020,000 
0 

$20,020,000 

0.00 

Senate 
Version 

$20,000 

20,000,000 

$20,020,000 
0 

$20,020,000 

0.00 

Department 1 10 - Office of Management and Budget - Deta i l  of Senate Changes 

Transfer to Transfer to 
High-Level Housing 
Radioactive Incentive Total Senate 
Waste Fund1 Fund2 Changes 

High-level radioactive waste $20,000 $20,000 
fund 

Housing incentive fund $20,000,000 20,000,000 

Total al l funds $20,000 $20,000,000 $20,020,000 
Less estimated income 0 0 0 
General fund $20,000 $20,000,000 $20,020,000 

FTE 0.00 0 .00 0.00 

1 One-time funding of $20,000 is added from the general fund for a transfer to the high-level radioactive waste fund. 

2 One-time funding of $20 mi l l ion is added from the general fund for a transfer to the housing i ncentive fund. 

House Bi l l  No. 1014 - Industria l  Commission - House Action 

Salaries and wages 
Operating expenses 
Capital assets 
Grants - Bond payments 
Contingencies 

Tota l all funds 
Less estimated income 
General fund 

FTE 

North Dakota Legislative Counci l 

Base 
Budget 
$22,0 1 4 ,084 

5 ,305,888 

1 3 ,21 0,484 
221 ,737 

$40,752, 1 93 
1 5 ,343,206 

$25 ,408,987 

1 1 0.25 

House 
Changes 
$1 ,282,736 

686,099 
5 ,000,000 

(2,701 ,71 7) 
7 ,807 

$4,274,925 
2,644 ,2 1 9  

$1 ,630,706 

2.00 

2 

House 
Version 
$23,296,820 

5,991 ,987 
5 ,000,000 

1 0 ,508,767 
229,544 

$45,027 , 1 1 8  
1 7,987,425 

$27,039,693 

1 1 2.25 
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Department 405 - Industrial Commission - Detai l of House Changes 

Salaries and wages 
Operating expenses 
Capital assets 
Grants - Bond payments 
Contingencies 

Total all funds 
Less estimated income 
General fund 

FTE 

Salaries and wages 
Operating expenses 
Capital assets 
Grants - Bond payments 
Contingencies 

Total all funds 
Less estimated income 
General fund 

FTE 

Adjusts 
Funding for 
Base Payrol l  

Changes1 

($ 1 23 ,31 0) 

($1 23 ,3 10 )  
40 , 1 40 

($1 63,450) 

0 .00 

Adds One­
Time Funding 
for Studies 

and an 
Information 
Techno lo9y 

Project' 

$270,000 
5 ,000,000 

$5,270,000 
5,270,000 

$0 

0.00 

Adds Funding 
for Salary and 

Benefit 
Increases' 

$1 , 1 43,845 

$ 1 , 1 43,845 
67,7 1 1  

$1 ,076, 1 34 

0.00 

Total House 
Changes 

$1 ,282,736 
686,099 

5,000,000 
(2,70 1 ,71 7) 

7,807 

$4,274,925 
2,644 ,2 1 9  

$1 ,630,706 

2 .00 

1 Fund ing is adjusted for base payrol l  changes .  

Adjusts 
Funding for 

2017-19 
Contingent 

FTE Positions' 
$262 ,201 

(22 1 ,737) 

$40,464 
0 

$40,464 

0.00 

Adds 
Contingent 

FTE Positions! 

$229,544 

$229,544 
0 

$229,544 

2 .00 

Adjusts 
Funding for 
Operatin� 
Expenses 

$4 16 ,099 

$4 1 6 ,099 
(31 ,91 5) 
$448 ,01 4  

0.00 

Reduces 
Funding for 

Bond 
Payments1 

($2,701 , 7 17) 

($2,70 1 , 7 17) 
(2 ,701 , 7 17) 

$0 

0.00 

2 The fol lowing fund ing is added for 201 9-2 1 biennium salary adjustments of 2 percent per year and increases in 
health i nsurance p remiums from $ 1 ,241  to $ 1 ,427 per month : 

Salary increase 
Health insurance increase 
Total 

General Fund 
$571 ,91 8 

504,21 6 
$ 1 ,076, 1 34 

Other Funds 
$36,477 

3 1 ,234 
$67,71 1 

Total 
$608 ,395 

535,450 
$ 1 , 1 43 ,845 .00 

3 Fund ing of $22 1 , 737 is transferred from the contingencies l ine item to the salaries and wages l ine item, and funding 
of $40,464 is added to the sala ries and wages l ine item related to 2 FTE positions that were part ial ly funded as 
contingent pos itions in the 201 7- 1 9 biennium. 

4 Contingent fund ing and authorization is  provided for 2 FTE pos itions . The FTE pos itions and related funding are 
authorized , subject to Budget Section approval ,  if the tota l number of wel ls capable of production and injection 
exceeds 20,800 as identified in Section 5 of the bi l l .  

5 Fund ing is adjusted for operating expenses as  fol lows : 

Adjusts funding for travel and bui lding leases 
Adds funding for computer replacements 
Adds funding for Microsoft Office 365 l icensing 
Total 

North Dakota Legislative Counci l 

General Fund 
$300,827 

70,400 
76,787 

$448 ,01 4 

3 

Other Funds 
($36,324) 

0 
4,409 

($3 1 ,91 5) 

Total 
$264,503 

70 ,400 
8 1 , 1 96 

$41 6 ,099 
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6 Fund ing for bond payments is  reduced by $2 ,701 ,71 7, from $1 3 ,21 0,484 to $ 1 0,508 , 767. 
7 Fund ing is added for the fol lowing one-time items: 

Rare earth element study (strategic investment and 
improvements fund) 

Fracturing sand study (strategic investment and 
improvements fund) 

I nformation technology project (abandoned oi l  and 
gas wel l  plugging and site reclamation fund) 

Total 

Total 
$1 60,000 

1 1 0,000 

5,000,000 

$5 ,270,000 

This amendment a lso includes the fol lowing items related to the I ndustria l  Commission : 
Provides legislative i ntent for bond payments. 
Identifies 2 FTE posit ions i ncluded in  the appropriation as contingent FTE posit ions. The positions are avai lable 
if the total number of wel ls capable of production and i njection exceeds 20,800. 
Al lows the I ndustria l  Commission to transfer up to $ 1 , 1 50,782 from specia l  funds from the entities under the 
control of the I ndustria l  Commission for administrative services and provides an  exemption to a l low any unspent 
201 7- 1 9  bienn ium appropriations for admin istrative costs to cont inue i n  the 201 9-2 1 bienn ium. 
Identifies $270,000 from the strategic i nvestment and improvements fund  for a rare earth element study and a 
fracturing sand study. 
Identifies $5 mi l l ion from the abandoned oi l  and gas wel l  plugging and site reclamation fund for an i nformation 
technology project. 
Limits the oi l  and gas tax revenue al locations to the abandoned oi l and gas well plugging and site reclamation 
fund by decreasing the fund  balance l imit by $50 mi l l ion , from $ 1 00 mi l l ion to $50 mi l l ion . 
Decreases the oi l  and  gas tax revenue a l locations to the North Dakota outdoor heritage fund from $20 mi l l ion 
per fiscal year to $7.5 mi l l ion per fiscal year, but only for the 201 9-2 1 bienn ium. 
I ncreases the oi l  and gas tax revenue al locations to the oi l  and gas research fund for the 201 9-2 1 bienn ium by 
$4 mi l l ion , from $ 1 0  mi l l ion to $ 1 4 mi l l ion , and requ i res the I ndustria l  Commission to use $4 mi l l ion from the oi l 
and gas research fund  to contract with the Energy and Environmental Research Center for a pi lot project 
relating to the u nderground storage of produced natural gas. 
Provides an exemption a l lowing the I ndustria l  Commission to continue unspent prior bienn ium appropriation 
authority for a survey review in the 201 9-2 1 bienn ium. 
Provides legislative i ntent that $4.5 mi l l ion is avai lable from the l ign ite research fund for l ign ite marketi ng 
stud ies, the Lign ite Vision 2 1  program, or possible l ign ite-related l itigation . 

House Bi l l  No. 1014 - Industria l  Commission - Senate Action  

Base House Senate 
Budget Version Changes 

Salaries and wages $22,0 1 4,084 $23,296,820 $287,630 
Operating expenses 5,305,888 5,991 ,987 1 28,240 
Capital assets 5,000,000 
Grants - Bond payments 1 3 ,21 0,484 1 0 ,508,767 
Contingencies 221 ,737 229,544 

Total all funds $40,752, 1 93 $45,027 , 1 1 8  $4 1 5,870 
Less estimated income 15,343,206 17 ,987,425 26,365 
General fund $25,408,987 $27,039,693 $389,505 

FTE 1 1 0 .25 1 1 2 .25 0.00 

North Dakota Legislative Counci l  4 

Senate 
Vers ion 
$23,584,450 

6 , 1 20,227 
5,000,000 

1 0 ,508,767 
229,544 

$45,442,988 
18 ,0 1 3,790 

$27,429 , 1 98 

1 1 2 .25 
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Department 405 - Industria l  Commission - Deta i l  of Senate Changes 

Adds Funding 
Adjusts Adjusts for 

Funding for Funding for Adds Funding Radioactive 
Salary Operating for Temporary Waste 

lncreases1 Expenses2 Employees1 Council1 
Total Senate 

Changes 
Salaries and wages $ 1 1 2 ,630 $1 75 ,000 $287,630 
Operating expenses $1 08,240 $20,000 1 28,240 
Capital assets 
Grants - Bond payments 
Contingencies 

Total all funds $ 1 1 2,630 $1 08,240 $1 75,000 $20,000 $41 5 ,870 
Less estimated income 6 ,365 0 0 20,000 26,365 
General fund $1 06,265 $1 08,240 $ 1 75,000 $0 $389,505 

FTE 0.00 0.00 0.00 0.00 0.00 

1 Funding is adjusted to provide employee salary increases of 2 percent on Ju ly 1 ,  201 9 ,  with a minimum monthly 
increase of $ 1 20 and a maximum monthly increase of $200, and a 2 .5  percent salary increase on Ju ly 1 ,  2020. The 
House provided funding for salary increases of 2 percent on Ju ly 1 ,  201 9 ,  and 2 percent on Ju ly 1 ,  2020. 
2 Funding is added for operating expenses associated with 2 contingent FTE posit ions authorized in the 201 7- 1 9  
biennium which wi l l  continue in the 201 9-2 1 biennium since the contingency was met. 
3 One-time funding of $ 1 75 ,000 from the general fund is added to hire temporary employees to record historica l 
information to provide gu idance to current and futu re employees.  
4 One-time funding of $20,000 from the high- level radioactive waste fund is  added for reimbursing travel costs of the 
high- level radioactive waste advisory counci l .  The amendment also includes a transfer of $20,000 from the general 
fund to the high- level radioactive waste fund . The House did not include this funding. 

This amendment also includes the fol lowing items related to the Industrial Commission:  
Appropriates $26 mi l l ion from the general fund during the 201 7- 1 9  biennium and al lows the funding to continue 
in the 201 9-2 1 biennium to repay bonds issued by the Public Finance Authority. An emergency clause is 
included related to the appropriation. The House did not include this funding . 
Adjusts the transfer for administrative costs to provide a total transfer of $ 1 , 1 72 ,603 . The House provided for a 
transfer of $ 1 , 1 50,782 . 
Increases oi l  and gas tax revenue a l locations to the oi l  and gas research fund for the 201 9-2 1  biennium by 
$8 mi l l ion ,  from $ 1 0 mi l l i on to $ 1 8  mi l l ion, for contracting with the Energy and Envi ronmental Research Center 
for pi lot projects re lating to underground storage of produced natural gas . The House increased the al locations 
by $4 mi l l ion for this pu rpose. 
Amends provis ions of law relating to the Publ ic Finance Authority's authorization to issue bonds to support the 
infrastructure revolving loan fund and resources trust fund. The House did not amend these provis ions of law. 
C larifies the authority of counties to access loans from the infrastructu re revolving loan fund . The House did not 
clarify the authority of counties to access loans from the infrastructu re revolving loan fund. 
Authorizes the Publ ic Finance Authority to issue up to $500 mi l l ion of bonds to support the infrastructu re 
revolving loan fund and the resources trust fund with a term of 30 years and authorizes bond anticipation notes . 
The House did not include authorization for bonds. 
Identifies $20,000 from the high- level radioactive waste fund for re imbursing travel and other expenses of the 
high-level radioactive waste advisory counci l .  The House did not provide funding for the counci l .  
Authorizes counties t o  use property taxes levied for capital projects for county road projects and al lows counties 
to borrow for up to 20 years when taxes are insufficient to meet the needs of the county, an increase from the 
current l imit of 5 years . The House did not change the levy and bonding authority for counties.  
Provides legis lative intent related to funding for l ignite l itigation expenses from the l ignite research fund . The 
House did not include legislative intent for l ignite l itigation .  
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House Bill No. 1014 - Bank of North Dakota - House Action 

Capital assets 
Bank of North Dakota 

operations 

Total all funds 
Less estimated income 
General fund 

FTE 

Base 
Budget 

$8 10,000 
58 ,489,204 

$59,299,204 
59,299,204 

$0 

1 8 1 .50 

House 
Changes 

$700,000 
4 , 1 65,031 

$4,865,031 
4,865,031 

$0 

0 .00 

House 
Version 
$1 ,51 0,000 
62,654,235 

$64 , 1 64 ,235 
64, 1 64,235 

$0 

1 8 1 .50 

Department 471 - Bank of North Dakota - Detai l  of House Changes 

Adjusts Adds Funding Adjusts 
Funding for for Salary and Funding for Adds Funding 
Base Payrol l  Benefit Bank for Bank 

Changes1 lncreases2 Operations3 Contingencies! 

Capital assets 
Bank of North Dakota $230,000 $1 ,706,92 1 $1 ,228, 1 1 0  $1 ,000,000 

operations 

Total all funds $230,000 $1 ,706,92 1 $1 ,228, 1 1 0  $ 1 ,000,000 
Less estimated income 230,000 1 ,706,921 1 ,228, 1 1 0  1 000,000 
General fund $0 $0 $0 $0 

FTE 0.00 0.00 0.00 0.00 

1 Funding is adjusted for base payrol l  changes . 

Adds Funding 
for Information 

Technology 
Equipment 

and Software1 
Total House 

Changes 
$700,000 $700,000 

4 , 1 65,031 

$700,000 $4,865,031 
700,000 4,865,031 

$0 $0 

0.00 0.00 

2 The fol lowing funding is added for 201 9-2 1 biennium salary adjustments of 2 percent per year and increases in 
health insurance premiums from $1 ,241  to $1 ,427 per month : 

Salary increase 
Health insurance increase 
Total 

Other Funds 
$894,823 

81 2.098 
$1 ,706,921 

3 Funding is adjusted for Bank of North Dakota operations, as fol lows : 

Adjusts funding for postage and temporary 
salaries 

Increases fund ing for information technology 
costs 

Adds funding for M icrosoft Office 365 
l icensing 

I ncreases funding for professional 
development and services 

Increases funding for uti l ities , insurance .  and 
other operating expenses 

Total 

Other Funds 
($75 .550) 

876,800 

37,352 

1 39,508 

250,000 

$1 .228, 1 1 0  
4 Funding of $ 1  mi l l ion i s  added for Bank of North Dakota contingencies to provide total contingency funding of 
$3.5 mi l l ion .  
5 Funding is added for information technology equipment and software . 

This amendment also includes the fol lowing items related to the Bank of North Dakota : 
Transfers $ 140 mi l l ion of Bank profits to the general fund and identifies the transfer as an ongoing revenue 
source for Leg islative Council budget status reporting purposes. 
Transfers $26 mi l l ion of Bank profits to the partnership in  assisting community expansion (PACE) fund .  
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Transfers $3 mi l l ion of Bank profits to the Ag PACE fund. 
Transfers $1 mil l ion of Bank profits to the b iofuels PACE fund. 
Transfers $6 mi l l ion of Bank profits to the beg inn ing farmer revolving loan fund. 
Transfers $ 1 5  mi l l ion of Bank profits to the North Dakota development fund and requires the funding be used to 
purchase existing venture capital assets held by the Bank. 

House B i l l  No.  1 01 4  - Bank of North Dakota - Senate Action 

Base House Senate 
Budget Vers ion Changes 

Capital assets $81 0 ,000 $ 1 ,51 0,000 
Bank of North Dakota 58,489,204 62,654,235 $ 1 93,564 

operations 

Total al l funds $59,299,204 $64 , 1 64,235 $1 93,564 
Less estimated income 59,299 ,204 64 , 1 64,235 193,564 
General fund $0 $0 $0 

FTE 1 8 1 .50 1 8 1 .50 0.00 

Senate 
Vers ion 
$ 1 ,51 0,000 
62,847,799 

$64,357,799 
64,357,799 

$0 

1 8 1 .50 

Department 471 - Bank of North Dakota - Deta i l  of Senate Changes 

Capital assets 
Bank of North Dakota 

operations 

Total al l funds 
Less estimated income 
General fund 

FTE 

Adjusts 
Funding for 

Salary 
lncreases1 

$1 93,564 

$ 1 93,564 
1 93 ,564 

$0 

0.00 

Total Senate 
Changes 

$1 93,564 

$1 93 ,564 
1 93,564 

$0 

0.00 

1 Funding is adjusted to provide employee salary i ncreases of 2 percent on July 1 ,  201 9, with a min imum monthly 
increase of $ 1 20 and a maximum monthly i ncrease of $200, and a 2 .5  percent salary i ncrease on July 1 ,  2020. The 
House provided funding for salary i ncreases of 2 percent on July 1 ,  201 9, and 2 percent on July 1 ,  2020. 

This amendment a l so i ncl udes the fol l owing items related to the Bank  of North Dakota : 
Authorizes the Bank to extend a l i ne  of credit up to $ 1 00 mi l l ion to the infrastructure revolving loan fund to 
support new loans from the fund prior to the issuance of bonds by the Publ ic Finance Authority. The House did 
not i nclude a l i ne  of credit for the i nfrastructu re revolving loan fund. 
Requires the State Water Commission to transfer outstandi ng loans for water projects to the i nfrastructure 
revolvi ng loan fund related to the repeal of a revolving loan fund designated for water projects. The repeal of the 
revolving loan fund is  effective July 1 ,  202 1 . The House did not transfer outstanding loans for water projects or 
repeal the revolving loan fund designated for water projects. 
Amends North Dakota Century Code Section 6-09-49 relating to the i nfrastructure revolving loan fund to al low 
additional entit ies, i ncluding institutions of higher education , to obtain low-interest loans for infrastructure 
projects, and to expand the types of e l ig ib le i nfrastructure projects. The House did not expand the i nfrastructure 
revolving loan fund program. 
Provides for the Bank to study hedging strategies re lated to the volati l i ty of oil prices. The House did not i nclude 
a study of hedging strategies. 
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House Bil l  No. 1014 - Housing Finance Agency - House Action 

Salaries and wages 
Operating expenses 
Grants 
HFA contingencies 

Total all funds 
Less estimated income 
General fund 

FTE 

Base 
Budget 
$7,892,056 
4,743,355 

3 1 ,794,828 
1 00,000 

$44,530,239 
44,530,239 

$0 

44.00 

House 
Changes 

$569,743 
602,921 

1 ,671 ,772 

$2,844,436 
2,844,436 

$0 

0.00 

House 
Version 
$8,46 1 ,799 
5,346,276 

33,466,600 
1 00 000 

$47,374,675 
47,374,675 

$0 

44.00 

Department 473 - Housing Finance Agency - Detail of House Changes 

Adds Funding 
Adjusts Adds Funding Removes for Mortgage 

Funding for for Salary and Funding for Servicing 
Base Payroll Benefit Temporary Premium 

Changes1 Increases' Employees1 Expenses! 

Salaries and wages $221 ,665 $405,297 ($57 ,2 19 )  
Operating expenses $602,921 
Grants 
HFA contingencies 

Total all funds $221 ,665 $405 ,297 ($57 ,219 )  $602,921 
Less estimated income 221 ,665 405,297 (57,21 9) 602,92 1 
General fund $0 $0 $0 $0 

FTE 0.00 0.00 0.00 0.00 

1 Funding is adjusted for base payrol l  changes. 

Adds Funding 
for Grantsi 

Total House 
Changes 

$569,743 
602,921 

$ 1 ,67 1 ,772 1 ,671 ,772 

$ 1 ,671 ,772 $2,844,436 
1 671 772 2 844 436 

$0 $0 

0.00 0.00 

2 The fol lowing funding is added for 201 9-2 1 biennium salary adjustments of 2 percent per year and increases in 
health insurance premiums from $1 ,241 to $1 ,427 per month: 

Salary increase 
Health insu rance increase 
Total 
3 Funding is removed for temporary employees. 

Other Funds 
$208 ,965 

1 96.332 
$405,297 

4 Funding is added for mortgage servicing premium expenses related to an increasing loan volume. 
5 Funding of $ 1 ,671 , 772 is added for grants, including $20,000 for program grants and $ 1 ,651 , 772 for federal 
housing grants. 

This amendment also adds a section related to the Housing Finance Agency to provide appropriation authority for 
any additional or unanticipated income from federal or other funds which may become available during the 201 9-2 1 
biennium and requires the Housing Finance Agency to notify the Office of Management and Budget and the 
Legislative Council of additional income received. 
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House Bill No. 1 014 - Housing Finance Agency - Senate Action 

Base House Senate 
Budget Version Changes 

Salaries and wages $7,892 ,056 $8,461 ,799 $47 ,21 6 
Operating expenses 4,743,355 5 ,346,276 
Grants 3 1 ,794,828 33,466,600 
HFA contingencies 1 00 ,000 1 00,000 

Total al l  funds $44,530,239 $47,374,675 $47 ,2 1 6  
Less estimated income 44,530,239 47 374,675 47,21 6 
General fund $0 $0 $0 

Senate 
Vers ion 
$8,509,01 5 
5,346,276 

33,466,600 
1 00 000 

$47,42 1 ,891 
47,42 1 891 

$0 

FTE 44.00 44.00 0.00 44.00 

Department 473 - Housing Finance Agency - Detail of Senate Changes 

Salaries and wages 
Operating expenses 
Grants 
HFA contingencies 

Total all funds 
Less estimated income 
General fund 

FTE 

Adjusts 
Funding for 

Salary 
lncreases1 

$47,2 1 6  

$47,21 6  
47,2 1 6  

$0 

0 .00 

Total Senate 
Changes 

$47 ,2 1 6  

$47,2 1 6  
47,2 1 6  

$0 

0 .00 

1 Funding is adjusted to provide employee salary increases of 2 percent on July 1 ,  201 9, with a minimum monthly 
increase of $ 1 20 and a maximum monthly increase of $200, and a 2 .5  percent salary increase on July 1 ,  2020. The 
House provided funding for sa lary increases of 2 percent on July 1 ,  201 9, and 2 percent on July 1 ,  2020. 

This amendment a lso adds a section to amend Section 54- 1 7-40 relating to the housing incentive fund to decrease 
the amount of funding designated for smal l  communities and to remove the prioritization for essential service worker 
housing . The House did not amend the housing incentive fund. 

House B ill No. 1 014 - M i l l  and  E levator - House Action 

Salaries and wages 
Operating expenses 
Agriculture promotion 
Contingencies 

Total all funds 
Less estimated income 
General fund 

FTE 

North Dakota Legislative Counci l 

Base 
Budget 
$39,308 ,5 19  
28 , 1 95,000 

2 10 ,000 
500,000 

$68,2 1 3,5 1 9  
68,21 3 ,5 1 9  

$0 

1 53.00 

House 
Changes 

$6,984,293 
1 ,642,000 

$8,626,293 
8 ,626,293 

$0 

2.00 

9 

House 
Vers ion 
$46 ,292,8 1 2  
29,837,000 

2 10 ,000 
500,000 

$76,839,8 1 2  
76,839,81 2 

$0 

1 55.00 
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Department 475 - Mill and Elevator - Detail of House Changes 

Increases 
Adjusts Funding for 

Funding for Adds Funding Overtime and Adds Funding 
Base Payroll for Benefit Temporary Adds FTE for Operating 

Changes1 lncreasesz Employeesi Positions! Expenses� 
Salaries and wages $3,477,828 $682,698 $2,538,685 $285,082 
Operating expenses $1 ,642,000 
Contingencies 
Ag ricu ltu re promotion 

Total a l l  funds $3,477,828 $682 ,698 $2,538,685 $285,082 $1 ,642,000 
Less estimated income 3 477 828 682 698 2,538,685 285,082 1,642,000 
General fund $0 $0 $0 $0 $0 

FTE 0.00 0.00 0.00 2.00 0 .00 

1 Funding is adjusted for base payrol l  changes, including salary increases. 

2 Funding is added for increases in health insurance premiums from $ 1 ,241 to $1 ,427 per month. 

3 Funding is increased for overtime expenses ($2 ,227,085) and temporary employees ($31 1 ,600) . 

Total House 
Changes 

$6,984,293 
1 ,642,000 

$8,626,293 
8 626,293 

$0 

2.00 

4 Funding is added for 2 FTE positions, including 1 food safety position ($ 1 55,01 2) and 1 uti l i ty worker position 
($1 30,070) . 

5 Funding is added for operating expenses for increased costs related to uti l ities, insurance, and repai rs. 

No other sections were included by the House related to the M i l l  and Elevator Association. 

House Bill No. 101 4 - Mill and Elevator - Senate Action 

Base House Senate 
Budget Version Changes 

Salaries and wages $39,308,5 1 9  $46,292,8 1 2  $285,083 
Operating expenses 28 , 1 95,000 29,837,000 
Agricultu re promotion 2 1 0 ,000 2 10 ,000 
Contingencies 500,000 500 000 

Total all funds $68,2 1 3,5 19  $76,839,8 1 2  $285,083 
Less estimated income 68,2 1 3,51 9  76,839,81 2  285 083 
Genera l  fund $0 $0 $0 

FTE 1 53.00 1 55.00 2.00 

Department 475 - Mill and Elevator - Detail of Senate Changes 

Salaries and wages 
Operating expenses 
Contingencies 
Agricu ltu re promotion 

Total all funds 
Less estimated income 
General fund 

FTE 

Adds FTE 
Positions1 

$285,083 

$285,083 
285,083 

$0 

2.00 

Total Senate 
Changes 

$285,083 

$285,083 
285 083 

$0 

2.00 

Senate 
Version 
$46,577,895 
29,837,000 

21 0,000 
500 000 

$77 , 1 24,895 
77,1 24,895 

$0 

1 57.00 

1 Funding is added for 2 FTE positions, including 1 food safety position ($ 1 55,01 2) and 1 uti l ity worker position 
($1 30,071 } ,  to provide a total of 4 new FTE positions. The House added 2 FTE positions. 

No other sections were added by the Senate related to the M i l l  and Elevator Association. 
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Industrial Comm iss ion - Budget No. 405 
House B i l l  No. 1 01 4  
Base Level Funding Changes 

201 9-21 B ienn ium Base Level 

201 9-21 Ongoing Funding Changes 
Base payro l l  changes 
Salary i ncrease 
Health insurance increase 
Transfers $22 1 , 737 to salaries and wages line item 
Increases funding for 2 FTE posit ions (part ial funding in 20 1 7-1 9) 
Adds contingent FTE posit ions 
Adjusts fund ing for operating expenses 
Adds funding for computer replacements 
Adds funding for M icrosoft Office 365 l icensing 
Reduces funding for bond payments 
Total ongoing funding changes 

One-time fund ing items 
Adds funding for rare earth element study 
Adds funding for fracturing sand study 
Adds funding for oi l  database software updgrade 
High-level rad io  active waste advisory counci l  
Adds funding for temporary employees 
Tota l one-time funding changes 
Total Changes to Base Level Fund ing 

201 9-21 Total Fund ing 

Other Sections for I ndustrial  Commission - Budget No.  405 

Bond payments 

Publ ic F inance Authority bonding authorization 

FTE 
Positions 

1 1 0 .25 

2 . 00 

2 .00 

0 .00 
2 .00 

1 1 2 .25  

House Version 

General  
Fund 

$25,408,987 

($ 1 63,450) 
571 , 9 1 8 
504 ,2 1 6  

40 ,464 
229,544 
300, 827 

70,400 
76,787 

$ 1 ,630,706 

$0 
$ 1 ,630,706 

$27,039,693 

Other 
Funds 

$ 1 5 ,343 ,206 

$40 , 1 40 
36,477 
3 1 ,234 

(36,324) 

4 ,409 
(2 ,70 1 , 7 1 7) 

($2,625 ,78 1 )  

$ 1 60,000 
1 1 0 ,000 

5 ,000 ,000 

$5 ,270 ,000 
$2 ,644,2 1 9 

$ 1 7 ,987,425 

House Vers ion 

Total 
$40,752 , 1 93 

($ 1 23 ,3 1 0) 
608,395 
535,450 

0 
40 ,464 

229,544 
264,503 

70,400 
8 1 , 1 96 

(2 ,70 1 ,7 1 7) 
($995,075) 

$ 1 60,000 
1 1 0 ,000 

5 ,000,000 
0 
0 

$5 ,270,000 
$4,274,925 

$45 ,027, 1 1 8 

Section 3 provides leg is lative intent for bond payments . 

FTE 
Positions 

1 1 0 .25  

2 . 00 

2 . 00 

0 .00 
2 .00  

1 1 2 .25  

Senate Version 

General 
Fund 

$25,408,987 

($ 1 63,450) 
678 , 1 83 
504 ,2 1 6  

40,464 
229,544 
409,067 

70,400 
76,787 

$ 1 ,845,2 1 1 

1 75 ,000 
$ 1 75,000 

$2,020,2 1 1  

$27 ,429 , 1 98 

Other 
Funds 

$ 1 5 ,343,206 

$40 , 1 40 
42,842 
3 1 ,234 

(36,324) 

4,409 
(2 ,70 1 , 7 1 7) 

($2,6 1 9 ,4 1 6) 

$ 1 60,000 
1 1 0 ,000 

5 ,000,000 
20,000 

$5,290,000 
$2,670,584 

$ 1 8 , 0 1 3 ,790 

Senate Version 

Total 
$40,752 , 1 93 

($ 1 23 ,3 1 0) 
721 ,025 
535,450 

0 
40,464 

229,544 
372 ,743 

70,400 
8 1 , 1 96 

(2 ,701 , 7 1 7) 
($774,205) 

$ 1 60,000 
1 1 0 ,000 

5 ,000,000 
20,000 

1 75 ,000 
$5 ,465,000 
$4,690,795 

$45,442,988 

Section 3 provides leg is lative intent for bond payments . 

Section 5 appropriates $26 mi l l ion from the general fund during 
the 201 7-1 9 biennium and al lows the funding to continue in  the 
201 9-2 1 biennium to repay bonds issued by the Publ ic Finance 
Authority. Sections 22, 23, and 24 amend provis ions of law 
relating to the Publ ic F inance Authority's authorization to issue 
bonds to support the infrastructure revolving loan fund and 
resources trust fund. Sections 25 and 26 clarify the authority of 
counties to access loans from the infrastructure revolving loan 
fund .  Section 32 authorizes the Publ ic Finance Authority to 
issue up to $500 mil l ion of bonds to support the infrastructure 
revolving loan fund and the resources trust fund with a term of 
30 years and authorizes bond anticipation notes .  Section 4 1  
includes an emergency clause related to  the appropriation in  
Section 5 .  

FTE 
Positions 

0.00 

0 .00 

0 .00 
0 .00 

0.00 

Senate Changes to House Vers ion 
Increase (Decrease) - House Version 

General Other 
Fund Funds 

$0 $0  

1 06,265 6,365 

1 08,240 

$2 1 4 ,505 $6 ,365 

20 ,000 
1 75 ,000 

$ 1 75,000 $20,000 
$389,505 $26,365 

$389,505 $26,365 

Total 
$0 

$0 
1 1 2 ,630 

0 
0 
0 
0 

1 08,240 
0 
0 
0 

$220,870 

$0 
0 
0 

20,000 
1 75 ,000 

$ 1 95,000 
$41 5 ,870 

$41 5,870 



Other Sections for Industria l  Commission - Budget No. 405 

High-level radioactive waste fund 

Contingent FTE Posit ions 

Admin istrative cost transfers 

Strategic investment and improvements fund 

Abandoned o i l  and gas wel l  p lugging and s ite reclamation fund 

County levy and bonding authority 

North Dakota outdoor heritage fund 

Oi l  and gas research fund 

Survey review exemption 

House Version 

Section 5 identifies 2 FTE positions included in  the 
appropriation as contingent FTE position authorization .  The 
posit ions and related funding are avai lable if the total number of 
wel ls capable of production and injection exceeds 20,800. 

Section 6 a l lows the Industrial Commission to transfer up to 
$ 1 , 1 50,782 from specia l  funds from the entities under the 
control of the Industrial Commission for administrative services. 
Section 18 provides an exemption al lowing unspent prior 
biennium appropriation authority for admin istrative costs to be 
available in the 201 9-2 1 bienn ium. 

Section 13 identifies $270,000 from the strategic investment 
and improvements fund for a rare earth element study and a 
fracturing sand study. 
Section 14  identifies $5 mi l l ion from the abandoned oi l  and gas 
wel l  plugging and s ite reclamation fund for an information 
technology project. Section 1 5  l im its the oil and gas tax revenue 
al locations to the abandoned oi l  and gas wel l  plugging and site 
reclamation fund by decreasing the fund balance l imit by 
$50 mi l l ion,  from $ 1 00 mi l l ion to $50 mi l l ion .  

Section 1 6  decreases the oi l  and gas tax revenue al locations to 
the North Dakota outdoor heritage fund from $20 mi l l ion per 
fiscal year to $7 .5  mi l l ion per fiscal year, but only for the 
201 9-2 1 bienn ium.  
Section 1 7  i ncreases 201 9-21 biennium oi l  and gas tax revenue 
al locations to the oi l  and gas research fund by $4 mi l l ion ,  from 
$ 1 0  mi l l ion to $ 1 4  mi l l ion ,  and requires the I ndustria l  
Commission to use $4 mi l l ion from the oi l  and gas research 
fund to contract with the Energy and Environmental Research 
Center for a pi lot project relating to the underground storage of 
produced natural gas.  

Section 19 provides an exemption al lowing the I ndustrial 
Commission to continue unspent prior biennium appropriation 
authority for a survey review during the 201 9-2 1 b iennium. 

Senate Version 
Section 7 appropriates $20,000 from the general fund and 
requires the Office of Management and Budget to transfer the 
funding to the high-level rad ioactive waste fund .  Section 20 
identifies $20,000 from the high-level rad ioactive waste fund for 
reimbursing travel and other expenses of the high-level 
rad ioactive waste advisory counci l .  
Section 9 identifies 2 FTE positions included in  the 
appropriation as contingent FTE position authorization .  The 
positions and related funding are available if the tota l number of 
wells capable of production and injection exceeds 20,800. 

Section 1 O a l lows the I ndustria l  Commission to transfer up to 
$ 1 , 1 72,603 from specia l  funds from the entities under the 
control of the I ndustrial Commission for administrative services . 
Section 35 provides an exemption al lowing unspent prior 
biennium appropriation authority for administrative costs to be 
avai lable in  the 201 9-2 1 bienn ium. 

Section 18 identifies $270,000 from the strategic investment 
and improvements fund for a rare earth element study and a 
fracturing sand study. 
Section 1 9  identifies $5 mil l ion from the abandoned oi l  and gas 
well p lugging and s ite reclamation fund for an information 
technology project. Section 30 l im its the oil and gas tax revenue 
a l locations to the abandoned oi l  and gas wel l  plugging and s ite 
reclamation fund by decreas ing the fund balance l im it by 
$50 mi l l ion ,  from $ 1 00 mi l l ion to $50 mi l l ion .  

Section 28 authorizes counties to use property taxes levied for 
capital projects for county road projects . Section 29 al lows 
counties to borrow for up to 20 years when taxes are insufficient 
to meet the needs of the county, an increase from the current 
l imit of 5 years . 
Section 33 decreases the oi l  and gas tax revenue al locations to 
the North Dakota outdoor heritage fund from $20 mi l l ion per 
fiscal year to $7 .5 mi l l ion per fiscal year, but only for the 
201 9-21 biennium.  
Section 34 increases 201 9-2 1 biennium oi l  and gas tax revenue 
al locations to the o i l  and gas research fund by $8 mi l l ion, from 
$ 1 0  mi l l ion to $ 1 8  mi l l ion ,  and requires the I ndustrial 
Commission to use $8 mi l l ion from the oi l  and gas research 
fund to contract with the Energy and Environmental Research 
Center for p i lot projects relating to the underground storage of 
produced natural gas.  

Section 36 provides an exemption al lowing the Industrial 
Commission to continue unspent prior biennium appropriation 
authority for a survey review during the 201 9-21 bienn ium.  

--



Other Sections for I ndustria l  Commission - Budget No. 405 

Lignite research 
House Version 

Section 20 designates $4 .5  mi l l ion from the l ignite research 
fund for l ign ite marketing studies, the Lign ite Vision 2 1  program ,  
or possib le l ign ite-related litigation .  

Senate Version 
Section 37 designates $4.5 mi l l ion from the l ignite research 
fund for l ign ite marketing stud ies , the Lign ite Vis ion 2 1  program ,  
or possible l ignite-related litigation .  Section 39 provides 
leg is lative intent related to funding for l ignite l itigation expenses 
from the l ign ite research fund . 
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Mi l l  and Elevator Association - Budget No. 475 
House B i l l  No. 1 01 4  
Base Level Fund ing  Changes 

House Version Senate Version 

FTE General  Other FTE General  Other 
Positions Fund  Funds Total Positions Fund Funds Total 

201 9-21 Biennium Base Level 1 53 .00 $0 $68,2 1 3 ,5 1 9 $68,2 1 3 , 5 1 9 1 53 .00 $0 $68, 2 1 3 ,5 1 9 $68,2 1 3 ,5 1 9 

201 9-21 Ongoing Fund ing  Changes 
Base payro l l  changes $3,477,828 $3,477,828 $3,477,828 $3,477,828 
Health insurance i ncrease 682,698 682,698 682,698 682,698 
I ncreases fund ing for overtime 2 , 227,085 2 , 227 ,085 2 ,227 ,085 2 ,227 ,085 
I ncreases funding for tempora ry employees 3 1 1 , 600 3 1 1 ,600 3 1 1 ,600 3 1 1 ,600 
Adds fund ing for FTE posit ions 2 .00  285,082 285 ,082 4 .00 570, 1 65 570 , 1 65 
Adds fund ing for increases in operat ing costs 1 ,642 , 000 1 , 642 ,000 1 ,642 ,000 1 ,642 , 000 
Total ongoing fund ing changes 2 .00  $0 $8,626,293 $8 ,626 ,293 4 .00 $0 $8,9 1 1 ,376 $8 ,91 1 , 376 

One-time funding items 
No one-time fund ing items $0 $0 
Total  one-time fund ing changes 0.00 $0 $0 $0 0 .00 $0 $0 $0 

Total Changes to Base Level Fund ing  2 .00  $0  $8,626,293 $8 ,626 ,293 4 .00 $0 $8 ,91 1 , 376 $8 ,91 1 , 376 

201 9-21 Total Fund ing 1 55 .00 $0 $76,839,8 1 2 $76,839 ,8 1 2  1 57 . 00 $0 $77 , 1 24 ,895 $77 , 1 24,895 

Other Sections for M i l l  and E levator Association - Budget No. 475 
House Version Senate Version 

The House d id  not inc lude any other sections re lated to the Mi l l  The Senate d id not inc lude any other sections related to the Mi l l  

and E levator Association .  and  Elevator Association .  

I 

cz;c/c 

Senate Changes to  House  Vers ion 
Increase (Decrease) - House Vers ion 

FTE General Other  
Positions Fund Funds Total 

0.00 $0 $0 $0 

$0 
0 
0 
0 

2 . 00 285 ,083 285 ,083 
0 

2 .00 $0 $285,083 $285,083 

$0  
0 .00 $0 $0 $0 

2 .00 $0 $285,083 $285,083 

2 .00 $0 $285,083 $285,083 



Housing Finance Agency - Budget No. 473 
House Bi l l  No. 1 01 4  
Base Level Funding Changes 

House Version 

FTE General  Other 
Positions Fund Funds Total 

2019-21 Biennium Base Level 44.00 $0 $44 ,530,239 $44,530,239 

2019-21 Ongoing Funding Changes 
Base payrol l  changes $22 1 ,665 $221 ,665 
Salary increase 208,965 208,965 
Health insurance increase 1 96 ,332 1 96 ,332 
Removes funding for tem porary employees (57 ,2 1 9) (57 ,2 1 9) 
Increases funding for mortgage servicing premium expenses 602 ,92 1 602,921 
Increases funding for p rogram g rants 20,000 20 ,000 
Adds funding for federal housing g rants 1 ,651 ,772 1 ,651 , 772 
Total ongoing funding changes 0 .00 $0 $2 ,844,436 $2,844,436 

One-time funding items 
No one-time funding items 0 
Total one-time funding changes 0.00 $0 $0 $0 
Total Changes to Base Level Funding 0 .00 $0 $2 ,844,436 $2 ,844,436 

201 9-21 Total Funding 44.00 $0 $47,374,675 $47,374,675 

Other Sections for Housing Finance Agency - Budget No. 473 

Additional appropriation authority 

Housing incentive fund 

House Version 
Section 4 provides appropriation authority to the Housing 
F inance Agency for any addit ional or unanticipated income 
from federal or other funds which may become avai lable during 
the 201 9-2 1 bienn ium.  The section also requ i res the Housing 
F inance Agency to notify the Office of Management and Budget 
and the Leg islative Council of additiona l  income received . 

Senate Version 

FTE General Other 
Positions Fund Funds Total 

44.00 $0 $44 ,530,239 $44,530,239 

$22 1 ,665 $22 1 ,665 
256, 1 8 1  256 , 1 8 1  
1 96,332 1 96,332 
(57 ,2 1 9) (57 ,2 1 9) 

602 ,92 1 602 ,921  
20 ,000 20 ,000 

1 ,651 ,772 1 ,651 , 772 
0 .00 $0 $2,891 ,652 $2,891 ,652 

0 
0 .00 $0 $0 $0 
0 .00 $0 $2,891 ,652 $2,891 ,652 

44.00 $0 $47,42 1 ,89 1 $47,42 1 ,89 1 

Senate Version 
Section 4 provides appropriation authority to the Housing 
Finance Agency for any addit ional or unanticipated income 
from federal or other funds which may become available during 
the 201 9-2 1 bienn ium.  The section also requ i res the Housing 
Finance Agency to notify the Office of Management and Budget 
and the Leg islative Council of additional  income received . 

Section 8 appropriates $20 mi l l ion from the general  fund and 
requires the Office of Management and Budget to transfer the 
funding to the housing incentive fund .  Section 27 amends 
Section 54-1 7-40 relating to the housing incentive fund to 
decrease the amount of funding designated for smal l  
commun ities and to remove the prioritization for essential 
service worker housing . 

/ 

FTE 
Positions 

0.00 

0 .00 

0 .00 
0 .00 

0 .00 

Senate Changes to House Version 
Increase (Decrease) - House Version 

General Other 
Fund Funds Total 

$0 $0 $0 

47 ,2 1 6  

$0 $47, 2 1 6  

$0 $0 

$0 $47, 2 1 6 

$0 $47 ,2 1 6  

$0 
47,2 1 6  

0 
0 
0 
0 
0 

$47 ,2 1 6  

0 
$0 

$47 ,2 1 6  

$47,2 1 6  



Bank of North Dakota - Budget N o. 471  
House Bi l l  No.  1 01 4  
Base Level Fund ing Changes 

201 9-21 B ienn ium Base Level 

201 9-21 Ongoing Funding Changes 
Base payroll changes 
Salary increase 
Health insurance increase 
Adjusts funding for postage and temporary sa laries 
I ncreases funding for information technology costs 
Adds funding for M icrosoft Office 365 l icensing 
I ncreases funding for professional development and services 
Increases funding for uti l ities , insurance, and other operating costs 
I ncreases funding for contingency expenses 
Adds funding for information technology equ ipment 
Total ongoing funding changes 

One-time funding items 
No one-time funding items 
Total one-t ime funding changes 
Total Changes to Base Level Fund ing 

201 9-21 Total Funding 

Other Sections for Bank of North Dakota - Budget No. 471 

Line of credit 

Transfer to genera l  fund 

Transfer to partnership in  assisting community expansion 
(PACE) fund 

Transfer to Ag PACE fund 

Transfer to biofuels PACE fund 

FTE 
Positions 

1 8 1 .50 

0 .00 

0 .00 
0 .00 

1 8 1 .50 

House Version 

General 
Fund 

$0 

$0 

$0 
$0 

$0 

Other 
Funds 

$59,299 ,204 

$230,000 
894 ,823 
8 1 2 ,098 
(75 ,550) 
876,800 

37 , 352 
1 39 ,508 
250 ,000 

1 ,000,000 
700 000 

$4 ,865 ,031  

$0 
$4,865,031 

$64 , 1 64 ,235 

House Version 

Total 
$59,299,204 

$230,000 
894 ,823 
81 2 , 098 
(75,550) 
876,800 

37,352 
1 39,508 
250,000 

1 ,000,000 
700,000 

$4,865,031 

0 
$0 

$4,865 ,031  

$64 , 1 64,235 

Section 7 provides for a transfer of $ 1 40 mi l l ion from the Bank 
of North Dakota's current earnings and und ivided profits to the 
general fund for the 201 9-2 1 biennium and identifies the 
transfer as an ongoing revenue source. 
Section 8 provides for a transfer of $26 mi l l ion from the Bank's 
current earnings and und ivided profits to the PACE fund for the 
201 9-2 1 bienn ium.  
Section 9 provides for a transfer of $3 mi l l ion from the Bank's 
current earnings and undivided profits to the Ag PACE fund for 
the 201 9-2 1 bienn ium.  
Section 1 O prov ides for a transfer of $ 1  m i l l ion from the Bank's 
current earnings and undivided profits to the biofuels PACE 
fund for the 201 9-2 1 bienn ium .  

I 

FTE 
Positions 

1 8 1 . 50 

0 .00 

0 .00 
0 .00 

1 8 1 .50 

Senate Version 

General 
Fund 

$0 

$0 

$0 
$0 

$0 

Other 
Funds 

$59,299 ,204 

$230,000 
1 ,088,387 

8 1 2 , 098 
(75,550) 
876,800 

37,352 
1 39 , 508 
250,000 

1 ,000,000 
700 000 

$5 ,058 ,595 

$0 
$5 ,058 ,595 

$64 ,357,799 

Senate Version 

Total 
$59,299,204 

$230,000 
1 ,088,387 

8 1 2 ,098 
(75,550) 
876,800 

37,352 
1 39 ,508 
250,000 

1 ,000,000 
700,000 

$5 ,058,595 

0 
$0 

$5 ,058,595 

$64 ,357,799 

Section 6 authorizes the Bank to extend a l ine of credit, up to 
$ 1 00 mi l l ion, to the infrastructure revolving loan fund to 
support new loans from the fund pr ior to the issuance of bonds 
by the Publ ic F inance Authority. 

Section 1 1  provides for a transfer of $ 1 40 mi l l ion from the 
Bank of North Dakota's current earnings and undivided profits 
to the general fund for the 201 9-2 1 b iennium and identifies the 
transfer as an ongoing revenue source . 

Section 1 2  provides for a transfer of $26 mi l l ion from the 
Bank's current earnings and und ivided profits to the PACE 
fund for the 201 9-21 bienn ium.  

Section 13 provides for a transfer of $3 mi l l ion from the Bank's 
current earnings and und ivided profits to the Ag PACE fund for 
the 201 9-21 biennium.  

Section 14 provides for a transfer of $ 1  m i l l ion from the Bank's 
current earnings and und ivided profits to the biofuels PACE 
fund for the 201 9-21 biennium .  

FTE 
Pos itions 

0 .00 

0.00 

0.00 
0.00 

0.00 

Senate Changes to House Vers ion 
Increase (Decrease) - House Version 

General Other 
Fund Funds 

$0 $0 

1 93 ,564 

$0 $ 1 93 ,564 

$0 $0 
$0 $ 1 93 ,564 

$0 $ 1 93 ,564 

Total 
$0 

$0 
1 93 ,564 

0 
0 
0 
0 
0 
0 
0 
0 

$ 1 93 ,564 

0 
$0 

$ 1 93,564 

$ 1 93 ,564 



Other Sections for Bank of North Dakota - Budget No. 471 

Transfer  to beginn ing farmer revolv ing loan fund 

Transfer  to North Dakota deve lopment fund 

Infrastructure revolving loan fund 

Hedg ing strategies study 

House Version 
Section 11  provides for a transfer of $6 mi l l ion from the Bank's 
current earnings and und ivided profits to the beg inning farmer 
revolving loan fund for the 201 9-2 1 b iennium .  

Section 1 2  provides for a transfer  o f  $ 15  mi l l ion from the 
Bank's current earnings and und ivided profits to the North 
Dakota development fund for the 201 9-2 1 b iennium with the 
requ i rement that the funding be used to move existing venture 
capital assets from the Bank to the North Dakota development 
fund .  

Senate Version 
Section 15 provides for a transfer of $6 mi l l ion from the Bank's 
current earnings and und ivided profits to the beginning farmer 
revolving loan fund for the 201 9-2 1 biennium.  

Section 16  provides for  a transfer of $ 1 5  mi l l ion from the 
Bank's current earnings and und ivided profits to the North 
Dakota development fund for the 201 9-2 1 biennium with the 
requ i rement that the funding be used to move existing venture 
capital assets from the Bank to the North Dakota development 
fund .  
Section 17 requ i res the State Water Commiss ion to transfer  
outstanding loans for water projects to the infrastructure 
revolving loan fund related to the repeal of a revolving loan 
fund designated for water projects in Section 3 1 .  Section 21 
amends Section 6-09-49 relating to the infrastructure revolving 
loan fund to a l low addit ional entities , including institut ions of 
higher education ,  to obtain low-interest loans for infrastructure 
projects , and to expand the types of e l ig ible infrastructure 
projects . Section 40 provides an effective date of Ju ly 1 ,  202 1 , 
related to the repeal of a revolving loan fund . 

Section 38 provides for the Bank to study hedging strategies 
related to the volat i l ity of o i l  prices .  



Section 6-09-52 .  A new sect ion to chapter 6-09 of the North Da kota Centu ry Code is created and  
enacted as fo l lows: 

6-09-52 REBUI LDERS LOAN PROGRAM-REBUI LDERS PERMANENT LOAN FUND-CONTINU ING  
APPROPRIATION REQUIREMENTS. 

1 .  The Ba nk  sha l l  deve lop pol icies to  imp lement th is section .  The Ba nk  sha l l  make or  pa rticipate i n  
loans to  North Da kota residents affected by extraord i na ry losses d i rectly as  a resu lt of a natura l  
d i saster o r  weather-re lated events, i n  a presidentia l ly decl a red d isaster a rea o r  as dec la red by 
executive order of the Governor of North Dakota . 

2 .  To be  e l ig ib le for a loa n under  th is section, a res ident homeowner o r  owner o f  nonowner­
occupied property must own the home or  property located i n  the a rea affected; must be the 
owner at the t ime of the extraord ina ry event; is l im ited to rebu i ld ing the structu re to the 
cond it ion previous to the event and must be secu red by a fi rst l ien on  the property if it is a 
nonowner-occupied property. For pu rposes of this section, "nonowner-occupied property" 
means property consist ing of one or more renta l dwe l l i ng un its, none of which is occupied by 
the owner but does not inc lude hote l or mote l accommodat ions or a ny other  commercia l 
property. 

3 .  A loan to  a homeowner or  owner of nonowner-occupied property under  th i s  section may not 
exceed the lesser of Seventy Five thousand do l l a rs or the actua l  amount of documented damage 
not pa id by the appropriate type of d isaste r insurance . A loa n from the fund must have the 
i nterest rate fixed at one percent per yea r for a maximum term of twenty yea rs and may be 
secured or  unsecured .  

4 .  For a res ident rebu i l d ing a home damaged by a natura l  d isaster, up  to twenty percent of the 
loan proceeds d isbursed under this program may be used for debt service, debt reti rement, or 
other cred it ob l igations .  For every loa n made form the fu nd to a homeowner to rebu i ld  or  
rep lace that  ind ivid ua l 's home,  principa l and i nterest payments m ust be deferred for the fi rst 
twenty-fou r  months of the loa n .  There is no deferra l  of pr inc ipa l a nd i nterest payments fo r a 
loan to the owner of a nonowner-occupied property. 

5 .  An app l ication for a loa n from the fu nd must be made to the orig inat ing fi na ncia l i nstitution, and  
upon  approva l, a loa n must be made from the  fund in accordance with th i s  section .  A loan 
app l ication for purposes of th is section may be accepted for a period of eighteen months from 
the date of a signed pres identia l d isaster dec laration o r  executive order  of the Governor. 

I 



6 .  I f, subsequent to receiving a loa n from the fu nd, the property for which the loa n was made is 
so ld ,  the ba la nce of the loa n and a ny interest accrued on the loan must be repa id to the fund 
upon c los ing of the sa le .  If the  bo rrow provides fi na ncia l evidence satisfa ctory to the Bank  to  
show the bo rrower does  not  have the fi nanc ia l  ab i l ity to  repay the loan i n  fu l l  u pon  sa le of the 
prope rty, afte r the sa le  of  the property, the Ba nk  may a l low the borrower to  conti nue  to  make 
payments based on  the loan terms. 

7. The Ba nk  may deduct, from interest payments rece ive on loa ns, a service fee fo r adm in istering 
the fund fo r the ba n k  and origi nat ing fi na nc ia l  institutions .  The Bank  sha l l  contract with a 
certified pub l ic  accounting fi rm to aud it the fund as necessary .  The cost of the a ud it and  a ny 
othe r  a ctua l costs incu rred by the Ba nk  on beha lf of the fund, must be pa id by the fu nd .  

8 .  CONTINU ING APPROPRIATION .  There is created i n  the state treasu ry the rebu i l ders permanent 
loa n fu nd adm in iste red by the Ba nk  of North Da kota . The fund consists of a l l  moneys 
tra nsferred to the fu nd by the legis lat ive assemb ly, interest on moneys in the fund, a nd  
payments to  t he  fund o f  princ ipa l  and  interest on loa ns made  from the  fund .  A l l  moneys in the 
fund a re a ppropriated to the Ba nk  on a conti nu ing bas is fo r the re bu i l ders home loa n program 
fo r the pu rpose of provid ing loans in  accorda nce with th is section .  

Cu rrent loa ns in  t h e  Rebu i lders Loa n Program esta b l ished i n  6-09-46 wi l l  b e  tra nsferred t o  the 
rebu i l ders perma nent loa n fu nd adm in iste red by the Ba nk  of North Dakota . Pr inc ipa l and  
inte rest payments sha l l  be  used to  repay Ba nk  of  North Da kota for exist ing loans  as  esta b l ished 
i n  6-09-46. Futu re repayments of princ ipa l and interest sha l l  be reta ined i n  the permanent loa n 
fund .  

The  fund may, as d i rected by  the  North Da kota I nd ustria l Comm ission, bo rrow from the  Ba n k  of 
North Da kota to provid ing fund ing fo r loans to res idents of North Da kota expe rienc ing 
extraord i n a ry losses d i rectly as a resu lt  of a natura l  d isaster or  weather-related events, i n  a 
presidentia l ly dec lared d i saster a rea or  as dec la red by executive o rder  of the Governor of North 
Da kota . Loa ns sha l l  be repaid with pr inc ipa l and  interest payments received by the rebu i l ders 
perma nent loan fund or  with moneys a ppropriated by the legis lat ive assemb ly . 



SECTION 1 3. TRANSFER - AGRICULTURE PARTN ERSHIP IN ASSISTING COMMUNITY 
EXPANSION . The Bank of North Dakota shall transfer the sum of $3,000,000, $4,500,000 or so 
much of the -sum as may be necessary, from the Bank's current earnings and undivided profits 
to the agriculture partnership in assisting community expansion fund during the biennium 
beginning July1 , 201 9 ,  and ending June 30, 202 1 . $1 ,500,000 may be used by the Bank of 
North Dakota to expand parameters for the agriculture partnership in assisting community 
expansion disaster program to assist those farmers and livestock producers that suffered 
extraordinary losses directly as a result of weather related events as declared by executive 
order of the Governor. 

I 



/1,,J,J .'/ �.;l , ::)_di f W-8 /(//� czt;l'-(2 vvr- Sectio n  (TBD)  Section 10 of chapter 247 of the 2019 Session Laws re lated to the governance, purchase, 
fi nanc ing and  operation of the statewide interoperab le rad io network a re amended and  reenacted as 
fo l lows: 

SECTION 7. TRANSFER-BANK OF NORTH DAKOTA PROFITS-STATEWIDE I NTEROPERABLE RADIO  
N ETWORK FUND.  The I nd ustria l Commission sha l l  tra nsfer t he  sum o f  $20,000,000 or  so  m uch o f  the 
sum as may be necessary from the current earn ings and accumulated und ivided profits of the Ba nk  of 
North Dakota to the statewide interoperable rad io retwork fund after exist ing fund ing in the statewide 
interoperab le rad io network fund, the $20,000,000 transfer from the Strategic I nvestment and  
Improvements Fund and  the  $80,000,000 l i ne  o f  cred it a re exhausted d u ring the period beginn ing with 
the effective date of the Act and end ing June  30, 2021. 

I 



SECTION 1 3. TRANSFER - AGRICULTURE PA RTNERSHIP IN ASSISTING COMMUNITY 
EXPANSION. The Bank of North Dakota shal l  transfer the sum of $3,000,000. $4,500,000 or so 
m uch of the -sum as may be necessary, from the Bank's current earnings and undivided profits 
to the agriculture partnersh ip in assisting community expansion fund during the biennium 
beg inn ing Ju ly1 , 20 1 9, and ending June 30, 202 1 . $1,500,000 may be used by the Bank of 
North Dakota to expand parameters for the agriculture partnership in assisting community 
expansion program to assist farmers and l ivestock producers that suffered extraordinary losses 
from flooding on the Yel lowstone River in the spring of 20 1 9 . 



• 

• 

• 

1 9 .0202 .02009 
Title. 

Prepared by the Legislative Council staff for 
Representative Mock 

April 23,  201 9 

PROPOSED AMENDMENTS TO ENGROSSED HOUSE BILL NO. 1 01 4  

That the Senate recede from its amendments as printed on pages 1 763-1 779 of the House 
Journal and pages 1 454-1 470 of the Senate Journal and that Engrossed House Bill No. 1 01 4  
be amended as follows: 

Page 1 ,  line 5, remove "and" 

Page 1 ,  line 6, after "exemption" insert "; to provide for a report to the legislative management; 
and to provide for a study" 

Page 8, after line 1 6 , insert: 

"SECTION 21 . RECYCLING PRODUCED WATER STUDY - REPORT TO 
LEGISLATIVE MA NAGEMENT. The industrial commission shall issue a request for 
proposals for a study regarding the recycling of water used in oil and gas operations, 
also known as produced water, from oil and gas-producing regions of North Dakota . 
The study must include the development or compilation of data regarding methods for 
the recycling of produced water specific to this state, and must examine the relevant , 
objective economic, regulatory, scientific, technological, and feasibility considerations. 
Pursuant to the continuing appropriation in section 57-51 . 1 -07 . 3 ,  the industrial 
commission shall use $300,000, or so much of the sum as may be necessary, from the 
oil and gas research fund to contract with the sponsor of the proposal selected for the 
study. The contractor shall provide reports on the status of the study at the request of 
the legislative management during the 201 9-20 interim and shall provide a final report 
to the legislative management by October 1 ,  2020. The legislative council shall provide 
a report to the legislative management by October 1 ,  2020, regarding comparative 
state laws regarding the recycling of produced water. " 

Renumber accordingly 

Page No. 1 1 9 .0202 .02009 
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1 9 . 0202.02008 
Tit le .  

c#B J O i t/ 

Prepared by the Leg islative Counci l  staff for 
Senator Wardner and Representative Pol lert 

Apri l 23, 201 9 

PROPOSED AMENDMENTS TO ENGROSSED HOUSE B ILL NO. 1 0 1 4  

Page 1 ,  l i ne 2 ,  after the second "commission" insert "to create and enact a new section to 
chapter 6-09 of the North Dakota Century Code, relat ing to a rebui lders home loan 
program" 

Page 1 ,  l ine 5 ,  remove "and" 

Page 1 ,  l ine 6 ,  after "exemption" insert " ;  and to declare an emergency" 

Page 6, after l ine 3, insert: 

"SECTION 1 3. TRANSFER - REBUILDERS LOAN PROGRAM PAYMENTS 
TO REBUILDERS HOME LOAN FUND. From the principal payments received under 
the rebui lders loan program establ ished in  section 6-09-46, wh ich were designated to 
replenish the Bank of North Dakota's current earn ings and undivided profits pursuant to 
section 3 of chapter 83 of the 20 1 3  Session Laws, the Bank shal l  transfer the sum of 
$3 ,750 , 000 to the rebu i lders home loan fund during the period beg inn ing with the 
effective date of th is Act and ending June 30, 202 1 . Any funds not committed to loans 
by September 30, 2020, must be returned to the Bank's current earn ings and undivided 
profits . "  

Page 6 ,  after l ine 1 2 , insert: 

"SECTION 1 6. A new section to chapter 6-09 of the North Dakota Century Code 
is created and enacted as fol lows : 

Rebu i lders home loan program - Rebu i lders home loan fund - Continu ing 
appropriation - Requi rements . 

.1. There is created in  the state treasury the rebu i lders home loan fund 
admin istered by the Bank of North Dakota . The fund consists of a l l  moneys 
transferred to the fund by the legislative assembly. All moneys in the fund 
are appropriated to the Bank on a continu ing bas is for the rebui lders home 
loan program .  

£. The Bank shal l  develop pol icies to implement this section . The Bank shal l  
make or participate in loans to North Dakota residents affected by river 
flood ing in the state due to ice jams in the winter and spring of 20 1 9. Loans 
are avai lable for rebui ld ing the res ident's flood-damaged home or 
rebu i ld ing nonowner-occupied property. A loan from the fund must have 
the interest rate fixed at one percent per year for no more than twenty 
years.  A loan made to a homeowner or owner of nonowner-occupied 
property under this sect ion may not exceed the lesser of seventy-five 
thousand dol lars or the actual amount of documented damage not paid by 
flood insurance. For purposes of th is section, "nonowner-occupied 
property" means property consist ing of one or more rental dwel l ing un its, 
none of wh ich is occupied by the owner, and does not include hotel or 
motel accommodations or any other commercia l  property. For a resident 
rebu i ld ing the resident's flood-damaged home, up to twenty percent of the 
loan proceeds disbursed under this program may be used for debt service, 

Page No.  1 1 9 . 0202.02008 



debt retirement, or other credit obligations. For every loan made from the 
fund to a homeowner to rebuild or replace that individual's flood-damaged 
home, principal and interest payments must be deferred for the first 
twenty-four months of the loan. There is no deferral of principal and 
interest payments for a loan for nonowner-occupied property. 

3 .  A resident homeowner or owner of nonowner-occupied property is eligible 
for a loan under this section only if the home or property is located in an 
area affected by river flooding in the state due to ice jams in the winter and 
spring of 201 9 .  To qualify for a loan under this section, the owner of 
nonowner-occupied property must have been the owner at the time of the 
flooding event, and the number of rental dwelling units in the property 
rebuilt under this section must remain the same as before the flooding 
event . A loan to the owner of nonowner-occupied property must be 
secured by the property for which the loan is made . 

4 .  An application for a loan from the fund must be  made to  the Bank or 
originating financial institution, and, upon approval, a loan must be made 
from the fund in accordance with this section. An application for a loan to a 
homeowner or for a loan for nonowner-occupied property under this 
section may not be accepted after September 30, 2020. 

§.,_ Repayments to the rebuilders home loan fund must be transferred annually 
to replenish the Bank's current earnings and undivided profits which were 
transferred to the rebuilders home loan fund. If, subsequent to receiving a 
loan from the fund, the property for which the loan was made is purchased 
for flood mitigation purposes or otherwise sold, the balance of the loan and 
any interest accrued on the loan must be repaid to the fund upon the 
closing of the sale . If the borrower provides financial evidence satisfactory 
to the Bank to show that the borrower does not have the financial ability to 
repay the loan in full upon sale of the property, after the sale of the 
property the Bank may allow the borrower to continue to make payments 
based on the loan terms. 

6 .  The Bank may deduct, from interest payments received on loans, a service 
fee for administering the fund for the Bank and originating financial 
institutions. The Bank shall contract with a certified public accounting firm 
to audit the fund as necessary. The cost of the audit, and any other actual 
costs incurred by the Bank on behalf of the fund, must be paid by the 
fund. "  

Page 8 ,  after line 1 6 , insert: 

"SECTION 23. EMERGENCY. Sections 1 3  and 1 6  of this Act are declared to be 
an emergency measure . "  

Renumber accordingly 

STATEMENT OF PURPOSE OF AMENDMENT: 

This amendment transfers $3 .75 million from the principal payments under the rebuilders loan 
program, which are designated to replenish the Bank's profits , to a newly created rebuilders 
home loan program. Under the rebuilders home loan program, individuals affected by river 
flooding caused by ice jams are eligible to receive a loan of up to $75,000 with a 1 percent 
interest rate and a 20-year  term for eligible costs associated with home repairs . 

Page No. 2 1 9 .0202 .02008 



• 
1 9.0202 .0201 0  
Title. 

Prepared by the Legislative Council staff for 
Conference Committee 

Fiscal No . 4 April 24, 201 9 

PROPOSED AMENDMENTS TO ENGROSSED HOUSE BI LL NO. 1 0 1 4  

That the Senate recede from its amendments a s  printed o n  pages 1 763-1 779 of the House 
Journal and pages 1 454-1 470 of the Senate Journal and that Engrossed House Bill No. 1 01 4  
be amended a s  follows : 

Page 1 ,  line 2 ,  after the second "commission" insert " ;  to create and enact a new section to 
chapter 6-09 of the North Dakota Century Code, relating to a rebuilders home loan 
program" 

Page 1 ,  line 3, after "reenact" insert "section 54-1 7-40 and" 

Page 1 ,  line 4,  after "Code" insert "and section 7 of House Bill No. 1 435, as approved by the 
sixty-sixth legislative assembly" 

Page 1 ,  line 4, after "to" insert "the housing incentive fund , "  

Page 1 ,  line 5 ,  after "fund" insert " ,  and  a transfer to the statewide interoperable radio network 
fund" 

Page 1 ,  line 5 ,  replace "and" with "to provide for a contingent transfer; " 

Page 1 ,  line 6, after "exemption" insert " ;  to provide for a report ;  to provide for a study; to 
provide a statement of legislative intent; and to declare an  emergency" 

• 
Page 1 ,  remove lines 1 8  through 24 

Page 2 ,  replace line 1 with: 

• 

"Salaries and wages 
Operating expenses 
Capital assets 
Grants - bond payments 
Contingencies 
Total all funds 
Less estimated income 
Total general fund 

Page 2 ,  replace lines 7 through 9 with: 

"Bank of North Dakota operations 
Capital assets 
Total special funds 

Page 2 ,  replace lines 1 5  through 1 9  with: 

"Salaries and wages 
Operating expenses 
Grants 
Housing finance agency contingencies 
Total special funds 

$22 ,01 4,084 
5, 305,888 

0 
1 3 , 2 1 0,484 

221 ,737 
$40, 752 , 1 93 

1 5,343,206 
$25,408, 987 

$58,489, 204 
81 0,000 

$59,299, 204 

$7 ,892,056 
4 ,743, 355 

3 1 , 794,828 
1 00,000 

$44,530, 239 

Page 2 ,  replace lines 25 through 30 with: 

Page No. 1 

$ 1 ,570, 366 
794, 339 

5,000,000 
(2 , 701 , 7 1 7) 

7,807 
$4,670, 795 

2,650,584 
$2 ,020, 2 1 1 

$4 , 358,595 
700,000 

$5,058,595 

$61 6,959 
602 ,921  

1 ,67 1 , 772 
Q 

$2 ,891 ,652 

$23,584,450 
6, 1 00,227 
5,000,000 

1 0,508,767 
229,544 

$45,422 ,988 
1 7,993,790 

$27 ,429 I 1 98" 

$62 ,847 , 799 
1 ,51 0,000 

$64,357 , 799" 

$8 ,509,01 5 
5, 346,276 

33,466,600 
1 00,000 

$47 ,421 ,891 " 
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"Sa laries and wages 
Operating expenses 
Contingencies 
Agriculture promotion  
Tota l specia l  funds 
Ful l-time equiva lent positions 

Page 3 ,  replace l ines 4 th rough 6 with :  

"Grand total genera l fund 
Grand tota l specia l  funds 
G rand tota l a l l  funds 

Page 3, replace l ines 1 2  through 1 9  with : 

"Litigation 
Industria l  water supply asset study 
Soil remediation studies 
Survey review 
Temporary employees 
Rare earth elements study 
Fracturing sand study 
Oil database software upgrade 
Total a l l  funds 
Less estimated income 
Tota l  general fund 

Page 4,  after line 1 5 , insert :  

$39, 308, 5 1 9  
28, 1 95 ,000 

500,000 
2 1 0,000 

$68, 2 1 3 , 5 1 9  
1 53 .00 

$25,408,987 
1 87,386, 1 68 

$2 1 2 , 795, 1 55 

$7, 1 39, 305 
1 ,642 ,000 

0 
Q 

$8, 781 , 305 
3 .00 

$9, 540, 2 1 1  
1 9,382. 1 36 

$28,922 , 347 

$ 1 ,000,000 
1 50,000 

5 ,000,000 
800,000 

0 
0 
0 
Q 

$6,950,000 
6,950.000 

$0 

$46,447 ,824 
29,837 ,000 

500,000 
2 1 0,000 

$76,994,824 
1 56.00" 

$34,949, 1 98 
206,768,304 

$241 , 7 1 7 , 502" 

$0 
0 
0 
0 

1 75 ,000 
1 60,000 
1 1 0,000 

5,000,000 
$5,445 ,000 

5,270,000 
$1 75 ,000" 

"SECTION 5. AP PROPRIATION - TRANSFER GENERAL FUND TO H IGH­
LEVEL RADIOACTIVE WASTE FUND. T here is appropriated out of any moneys in the 
genera l fund in the state treasury, not otherwise appropriated, the sum of $20,000, 
which the office of management and budget sha l l  transfer to the h igh-level radioactive 
waste fund during the biennium beginn ing July 1 ,  201 9, and ending June 30, 202 1 . T he 
funding provided in this section is considered a one-time funding item. 

SECTION 6. APPROPRIATION - TRANSFER GENERAL F U N D  TO HOUSING 
INCENTIVE F U N D. T here is  appropriated out of  any moneys in the genera l fund in the 
state treasury, not otherwise appropriated, the sum of $7 , 500,000, which the office of 
management and budget sha l l  transfer to the housing incentive fund during the 
biennium beginning July 1 ,  201 9, and ending June 30, 202 1 . T he funding provided in 
this section  is considered a one-time funding item. " 

Page 4, l ine 1 6 , replace "APPROPRIATION" with "FU N DING" 

Page 4, l ine 1 6 , remove "FU ND ING" 

Page 4, l ine 26, replace "$1 , 1 50, 782" with "$ 1 , 1 72 ,603" 

Page 5, l ine 1 6, replace "$3 ,000,000" with "$4,000,000" 

Page 5 ,  l ine 1 8 , remove "biennium beginning" 

Page 5 ,  l ine 1 9 , replace "July 1 ,  201 9 , "  with "period beginn ing with the effective date of this Act" 

Page 5 ,  l ine 1 9 , after the period insert "T he Bank may use up to $ 1 ,000,000 of the funding 
provided in this section to expand the parameters for the agriculture partnership in 
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assisting community expansion program to assist farmers and livestock producers that 
suffered extraordinary losses related to river flooding in the state due to ice jams in the 
winter and spring of 201 9 for the period beginning with the effective date of this Act and 
ending June 30, 202 1 . "  

Page 6 ,  after line 3 ,  insert : 

"SECTION 1 5. TRANSFER - REBUILDERS LOAN PROG RA M PAYMENTS 
TO REBUILDERS HOME LOA N FUND. From the principa l  payments received under 
the rebuilders loan program established in section 6-09-46, which were designated to 
replenish the Bank of North Dakota's current earnings and undivided profits pursuant to 
section 3 of chapter 83 of the 201 3 Session Laws, the Bank sha l l  transfer the sum of 
$3, 750,000 to the rebuilders home loan fund during the period beginning with the 
effective date of this Act and ending June 30, 202 1 . Any funds not committed to loans 
by September 30, 2020, must be returned to the Bank's current earnings and undivided 
profits . 

SECTION 1 6. CONTINGENT TRANSFER - STRATEGIC INVESTM ENT AND 
IMPROVEM ENTS FUND TO INFRA STRUCTURE REVOLVING LOAN FUND. The 
office of management and budget shal l  transfer up to $40,000,000 of any oil and gas 
tax revenues deposited in the strategic investment and improvements fund during the 
period August 1 ,  201 7 ,  through July 3 1 , 201 9, exceeding $755,000,000, from the 
strategic investment and improvements fund to the infrastructure revolving loan fund 
established under section 6-09-49, during the biennium beginning July 1 ,  201 9, and 
ending June 30, 202 1 . "  

Page 6 ,  after line 1 2 , insert: 

"SECTION 1 9. OIL AND GAS RESEA RCH FUND - RECYCLING PRODUCED 
WATER STUDY - REPORT TO LEGISLATIVE MANAGEMENT. Pursuant to the 
continuing appropriation in section 57-51 . 1 -07 .3 ,  the industria l  commission sha l l  use 
$300,000, or so much of the sum as may be necessary, from the oi l and gas research 
fund to contract with the sponsor of the proposal selected for the study. T he industria l  
commission shal l  issue a request for proposals for a study regarding the recycling of 
water used in oil and gas operations, a lso known as produced water, from oil and gas­
producing regions of North Dakota . T he study must include the development or 
compilation of data regarding methods for the recycling of produced water specific to 
this state , and must examine the relevant,  objective economic, regulatory, scientific, 
technologica l ,  and feasibility considerations. The contractor sha l l  provide reports on the 
status of the study at the request of the legislative management during the 201 9-20 
interim and shal l  provide a final report to the legislative management by October 1 ,  
2020. 

SECTION 20. A new section to chapter 6-09 of the North Dakota Century Code 
is created and enacted as fol lows: 

Rebui lders home loan program - Rebui lders home loan fu nd - Continu ing 
appropriation - Requ irements. 

_1_ There is created in the state treasury the rebuilders home loan fund 
administered by the Bank of North Dakota . The fund consists of a l l  moneys 
transferred to the fund by the legislative assembly. Al l moneys in the fund 
are appropriated to the Bank on a continuing basis for the re builders home 
loan program. 
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� The Bank shal l  develop pol icies to implement this section. The Bank sha l l  
make or participate in loans to North Dakota residents affected by river 
flooding in the state due to ice jams in the winter and spring of 201 9 .  Loans 
are avai lable for rebuild ing the resident's flood-damaged home or 
rebui ld ing nonowner-occupied property. A loan from the fund must have 
the interest rate fixed at one percent per year  for no more than twenly 
years .  A loan made to a homeowner or owner of nonowner-occupied 
property under this section may not exceed the lesser of seventy-five 
thousand do l lars or the actua l amount of documented damage not paid by 
flood insurance. For purposes of this section, "nonowner-occupied 
property" means property consisting of one or more rental dwel l ing units, 
none of which is occupied by the owner, and does not include hotel or 
motel accommodations or any other commercia l  property. For a resident 
rebuild ing the resident's flood-damaged home, up to twenty percent of the 
loan proceeds disbursed under this program may be used for debt service, 
debt retirement, or other credit obligations . For every loan made from the 
fund to a homeowner to rebuild or replace that individual 's flood-damaged 
home, principal and interest payments must be deferred for the first 
twenty-four months of the loan. There is no deferral of principa l and 
interest payments for a loan for nonowner-occupied property. 

� A resident homeowner or owner of nonowner-occupied property is e l igible 
for a loan under this section only if the home or property is located in an 
area affected by river flooding in the state due to ice jams in the winter and 
spring of 201 9 .  To qua l ify for a loan under this section, the owner of 
nonowner-occupied property must have been the owner at the time of the 
flooding event, and the number of rental dwel l ing units in the property 
rebuilt under this section must remain the same as before the flooding 
event .  A loan to the owner of nonowner-occupied property must be 
secured by the property for which the loan is made .  

4. An appl ication for a loan from the fund must be made to the Bank or 
originating financia l  institution, and, upon approval, a loan must be made 
from the fund in accordance with this section. An appl ication for a loan to a 
homeowner or for a loan for nonowner-occupied property u nder this 
section may not be accepted after September 30, 2020 . 

.Q,. Repayments to the rebui lders home loan fund must be transferred annua l ly 
to replenish the Bank's current earnings and undivided profits which were 
transferred to the rebuilders home loan fund . If, subsequent to receiving a 
loan from the fund, the property for which the loan was made is purchased 
for flood mitigation purposes or otherwise so ld, the ba lance of the loan and 
any interest accrued on the loan must be repaid to the fund upon the 
closing of the sa le .  If the borrower provides financia l  evidence satisfactory 
to the Bank to show that the borrower does not have the financia l  abil ity to 
repay the loan in ful l  upon sale of the property, after the sale of the 
property the Bank may a l low the borrower to continue to make payments 
based on the loan terms . 

§,. The Bank may deduct, from interest payments received on loans, a service 
fee for administering the fund for the Bank and originating financia l  
institutions . The Bank shal l  contract with a certified public accounting firm 
to audit the fund as necessary. The cost of the audit, and any other actual 
costs incurred by the Bank on beha lf of the fund, must be paid by the fund . 
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SECTION 21 . AMENDMENT. Section 54-1 7-40 of the North Dakota Century 
Code is amended and reenacted as follows: 

54-1 7-40. Housing incentive fund - Continu ing appropriation - Report to 
budget section .  

1 .  The housing incentive fund is created as a special revolving fund at the 
Bank of North Dakota . The housing finance agency may direct 
disbursements from the fund and a continuing appropriation from the fund 
is provided for that purpose. 

2 .  a .  After a public hearing, the housing finance agency shall create an 
annual allocation plan for the distribution of the fund. At least t'l1enty 
fivefifteen percent of the fund must be used to assist developing 
communities to address an unmet housing need or alleviate a housing 
shortage. 

b. The annual allocation plan must give fifst priority through its scoring 
and ranking process to housing for essential service workers . For 
purposes of this subsection, "essential service workers" means 
individuals employed by a city, county, school district , medical or long 
term care facility, the state of North Dalrnta, or others as determined 
by the housing finance agency who fulfill an essential public service. 

&.- The second priority in the annual allocation plan must be to provide 
housing for individuals and families of low or moderate income. For 
purposes of this second priority, eligible income limits are determined 
as a percentage of median family income as published in the most 
recent federal register notice. Under this second priority, the annual 
allocation plan must give preference to projects that benefit 
households with the lowest income and to projects that have rent 
restrictions at or below department of housing and urban development 
published federal fair market rents or department of housing and 
urban development section 8 payment standards. 

3 .  The housing finance agency shall adopt guidelines for the fund so as to 
address unmet housing needs in this state. Assistance from the fund may 
be used solely for: 

a. New construction, rehabilitation, or acquisition of a multifamily housing 
project ; 

b. Gap assistance, matching funds, and accessibility improvements; 

c .  Assistance that does not exceed the amount necessary to qualify for a 
loan using underwriting standards acceptable for secondary market 
financing or to make the project feasible; and 

d. Rental assistance, emergency assistance, or targeted supportive 
services designated to prevent homelessness. 

4. Eligible recipients include units of local , state , and tribal government ; local 
and tribal housing authorities; community action agencies; regional 
planning councils ; and nonprofit organizations and for-profit developers of 
multifamily  housing. Individuals may not receive direct assistance from the 
fund. 
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5. Except for subdivision d of subsection 3 ,  assistance is subject to 
repayment or recapture under the guidelines adopted by the housing 
finance agency. Any assistance that is repa id or recaptured must be 
deposited in the fund and is appropriated on a continuing basis for the 
purposes of this section .  

6. The agency may col lect a reasonable administrative fee from the fund ,  
project developers, appl icants, or g rant recipients. The origination fee 
assessed to g rant recipients may not exceed five percent of the project 
award . 

7 .  The housing finance agency shall maintain a register reflecting the number 
of housing units owned or master leased by cities, counties, school 
districts, or other employers of essential service Vt'orkers . This register 
must also reflect those entities that are providing rent subsidies for their 
essential worl<:ers . 

8:- Upon request , the housing finance agency sha l l  report to the industrial 
commission regarding the activities of the housing  incentive fund .  

9:-§.,, At least once per biennium, the housing  finance agency shal l  provide a 
report to the budget section of the legislative management regarding the 
activities of the housing  incentive fund .  The report must include the 
following: 

a:- The overall number of units owned, master leased, or subsidized by 
political subdivisions or other employers of essential service ,.vorl<:ers; 
8:00 

&. A listing of projects approved and the number of units within those 
projects that provide housing for essential service workers . "  

Page 6, after l ine 26 ,  insert : 

"SECTION 23. AMEN DMENT. Section 7 of House Bil l  No. 1 435, as approved 
by the sixty-sixth leg islative assembly, is amended and reenacted as fol lows: 

SECTION 7.  TRANSFER - BAN K OF NORTH DAKOTA PROFITS -
STATEWI DE INTEROPERABLE RADIO NETWORK FUN D.  +t,eAfter 
other moneys in the statewide interoperable radio network fund, the 
transfer of $20,000,000 from the strategic investment and improvements 
fund, and the $80,000,000 l ine of credit have been used, the industri a l  
commission sha l l  transfer the sum of $20,000,000 from the current 
earn ings and accumu lated undivided profits of the Bank of North Dakota to 
the statewide interoperable radio network fund, during the period beginning 
with the effective date of this Act , and ending June 30, 202 1 . "  

Page 7 ,  l ine 8 ,  replace "$1 4 ,000,000" with "$ 1 6,000,000" 

Page 7 ,  l ine 1 1 ,  replace "$4,000,000" with "$6,000,000" 

Page 7 ,  l ine 1 3 , replace "a pi lot project" with "pi lot projects" 

Page 7 ,  l ine 1 4 , replace "project" with "projects" 

Page 8, after l ine 1 6 , insert :  
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"SECTION 29. HEDGING STRATEGIES STUDY - BAN K  OF NORTH DAKOTA 
- REPORT TO LEGISLATIVE ASSEMBLY. During the 201 9-20 interim, the Bank of 
North Dakota sha l l  conduct a study on the use of various hedging strategies to protect 
the state from vo lati le swings in oil prices. Before January 1 5, 202 1 , the Bank of North 
Dakota sha l l  report the results of its study to the appropriations committees of the 
sixty-seventh legislative assembly. 

SECTION 30. LEGISLATIVE INTENT - LIGNITE RESEARC H FUN D  - LIGNITE 
LITIGATION .  It is the intent of the sixty-sixth legis lative assembly that at least $500,000 
of the funding in section 28 of this Act and any funding deposited in the l ignite research 
fund related to successful l itigation is avai lab le from the l ignite research fund to be 
used to pay fees associated with l ignite l itigation that may be brought by the state to 
protect and promote the continued development of l ignite resources.  

SECTION 31 . EMERGENCY. Sections 1 1 ,  1 5 , and 20 of this Act are declared to 
be an emergency measure . "  

Renumber accordingly 

STATEMENT OF PU RPOSE OF AMENDM ENT: 

House Bil l  No. 1 014 - Summary of Conference Committee Action 

Conference Conference 
Base House Committee Committee Senate Comparison to 

Budget Version Changes Version Version Senate 
Office of Management and 

Budget 
Total all funds $0 $0 $7,520,000 $7,520,000 $20,020,000 ($1 2 ,500,000) 
Less estimated income 0 0 0 0 0 0 
General fund $0 $0 $7,520,000 $7,520,000 $20,020 ,000 ($1 2,500,000) 

FTE 0.00 0.00 0.00 0.00 0.00 0.00 

Industrial Commission 
Total all funds $40,752, 1 93 $45,027, 1 1 8  $395,870 $45,422,988 $45,442,988 ($20,000) 
Less estimated income 1 5 , 343,206 17 , 987,425 6,365 1 7 ,993 ,790 18 ,0 1 3,790 (20,000) 
Genera l  fund $25,408,987 $27,039,693 $389,505 $27,429 , 1 98 $27,429 , 1 98 $0 

FTE 1 1 0.25 1 1 2,25 0.00 1 1 2.25 1 1 2.25 0.00 

Bank of North Dakota 
Tota l all funds $59,299,204 $64 , 1 64,235 $1 93,564 $64 ,357 ,799 $64,357,799 $0 
Less estimated income 59,299,204 64, 1 64,235 1 93,564 64,357,799 64,357,799 0 
Genera l fund $0 $0 $0 $0 $0 $0 

FTE 1 8 1 .50 1 8 1 .50 0.00 1 8 1 .50 1 8 1 .50 0.00 

Housing Finance Agency 
Total a l l  funds $44 ,530,239 $47,374,675 $47,2 1 6  $47 ,421 ,891 $47,421 ,891 $0 
Less estimated income 44,530,239 47,374,675 47,2 1 6  47,42 1 ,891 47,42 1 ,891 0 
General fund $0 $0 $0 $0 $0 $0 

FTE 44.00 44.00 0.00 44.00 44.00 0.00 

Mill and Elevator 
Total all funds $68 ,2 13 , 5 19  $76,839,8 1 2  $ 1 55 ,0 1 2  $76,994,824 $77 , 1 24,895 ($1 30,07 1 )  
Less estimated income 68,2 1 3 , 5 1 9  76,839,8 1 2  1 55,0 1 2  76,994,824 77 , 1 24,895 (1 30,071) 
General fund $0 $0 $0 $0 $0 $0 

FTE 1 53.00 1 55.00 1 .00 1 56.00 1 57.00 ( 1 .00) 

Bill total 
Total a l l  funds $2 1 2 ,795, 1 55 $233,405,840 $8, 3 1 1 ,662 $241 ,71 7 ,502 $254,367,573 ($1 2 ,650,07 1 )  
Less estimated income 1 87,386, 1 68 206,366, 1 47 402, 1 57 206,768,304 206,9 1 8 ,375 (1 50,071) 
General fund $25,408,987 $27,039,693 $7,909,505 $34,949 , 1 98 $47,449 , 1 98 ($1 2,500,000) 
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FTE 488.75 492.75 1 .001 493.75 494.75 

House Bi l l  No. 1014 - Office of Management and Budget - Conference Committee Action 

High-level radioactive waste 
fund 

Housing incentive fund 

Total al l funds 
Less estimated income 
General fund 

FTE 

Base 
Budget 

$0 
0 

$0 

0.00 

House 
Version 

$0 
0 

$0 

0.00 

Conference 
Committee 
Changes 

$20,000 

7 ,500,000 

$7,520,000 
0 

$7,520,000 

0 .00 

Conference 
Committee Senate 

Version Vers ion 
$20,000 $20,000 

7,500,000 20,000,000 

$7,520,000 $20,020,000 
0 0 

$7,520,000 $20,020,000 

0 .00 0.00 

( 1 .00) 

Comparison to 
Senate 

($1 2 ,500,000) 

($1 2 ,500,000) 
0 

($1 2 ,500,000) 

0 .00 

Department 1 10 - Office of Management and Budget - Deta i l  of Conference Committee Changes 

Transfer to Transfer to Total 
High-Level Housing Conference 
Radioactive Incentive Committee 
Waste Fund1 Fundl Changes 

High-level radioactive waste $20,000 $20,000 
fund 

Housing incentive fund $7,500,000 7,500,000 

Total al l funds $20,000 $7,500,000 $7,520,000 
Less estimated income 0 0 0 
General fund $20,000 $7 ,500,000 $7,520,000 

FTE 0.00 0.00 0.00 

1 One-time funding of $20,000 is  added from the general fund for a transfer to the high- level radioactive waste fund , 
the same as the Senate vers ion . The House did not incl ude this transfer. 

2 One-time funding of $7 .5  mi l l i on is added from the genera l fund for a transfer to the hous ing incentive fund, a 
decrease of $ 1 2 .5  mi l l i on from the Senate vers ion .  The House did not transfer funding for the housing incentive fund . 

A section is added providing for a contingent transfer of up to $40 mi l l ion of o i l  and gas tax revenue deposited in the 
strategic investment and improvements fund in excess of approximately $ 1 0 mi l l i on more than the legis lative 
estimate for the 201 7-1 9 biennium to the infrastructu re revolving loan fund. 

House Bi l l  No. 1014 - Ind ustrial  Commission - Conference Committee Action 

Conference Conference 
Base House Committee Committee Senate Comparison to 

Budget Vers ion Changes Version Version Senate 
Salaries and wages $22 ,0 1 4,084 $23,296,820 $287,630 $23,584,450 $23,584,450 
Operating expenses 5, 305,888 5,991 ,987 1 08,240 6 , 1 00,227 6 , 1 20,227 ($20,000) 
Capital assets 5,000,000 5,000,000 5,000,000 
Grants - Bond payments 1 3 ,2 1 0,484 1 0 ,508,767 1 0 ,508,767 1 0 ,508,767 
Contingencies 221 ,737 229,544 229,544 229,544 

Total al l funds $40,752, 1 93 $45,027, 1 1 8  $395,870 $45,422,988 $45,442,988 ($20,000) 
Less estimated income 1 5 ,343,206 1 7 ,987,425 6,365 17 ,993,790 1 8 ,01 3,790 (20,000) 
General fund $25,408,987 $27,039,693 $389,505 $27 ,429 , 1 98 $27,429 , 1 98 $0 

FTE 1 1 0 .25 1 1 2 .25 0.00 1 1 2 .25 1 1 2 .25 0.00 
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Department 405 - Ind ustrial Commission - Deta i l  of Conference Committee Changes 

Adjusts Adjusts Total 
Funding for Funding for Adds Funding Conference 

Salary Operating for Temporary Committee 
lncreases1 Expenses2 Employees1 Changes 

Salaries and wages $ 1 1 2,630 $1 75,000 $287,630 
Operating expenses $1 08,240 1 08,240 
Capital assets 
Grants - Bond payments 
Contingencies 

Total al l  funds $ 1 1 2 ,630 $ 1 08 ,240 $1 75,000 $395,870 
Less estimated income 6,365 0 0 6 ,365 
General fund $ 1 06,265 $1 08,240 $1 75,000 $389,505 

FTE 0.00 0.00 0.00 0.00 

1 Fund ing is adjusted to provide employee sa lary increases of 2 percent on Ju ly 1 ,  201 9, with a m in imum monthly 
i ncrease of $ 1 20 and a maximum monthly i ncrease of $200, and a 2 .5  percent salary increase on Ju ly 1 ,  2020. The 
House provided fund ing for salary increases of 2 percent on J uly 1 ,  201 9, and 2 percent on Ju ly 1 ,  2020. 
2 Fund ing is  added for operating expenses associated with 2 conti ngent FTE posit ions that were authorized i n  the 
201 7- 1 9 bienn ium and wi l l  cont inue i n  the 201 9-2 1  bienn ium since the contingency was met, the same as the 
Senate version . 

3 One-time fund ing of $ 1 75 ,000 from the general fund is added to hire temporary employees to record historical 
i nformation to provide gu idance to current and futu re employees, the same as the Senate version . The House d id 
not i nclude this fund ing .  

This amendment a lso reflects the fol lowing items related to the I ndustrial Commission:  
Does not i nclude one-time fund ing of $20,000 from the high- level radioactive waste fund added by the Senate. 
The fund ing is ava i lab le pursuant to conti nu i ng appropriation authority . 
Does not inc lude an appropriation of $26 mi l l ion from the genera l fund du ri ng the 201 7- 1 9  bienn ium and an 
exemption a l lowing the fund ing to conti nue in the 201 9-2 1  bienn i um to repay bonds issued by the Publ ic 
F inance Authority, which were added by the Senate. 
Adjusts the transfer for admin istrative costs to provide a total transfer of $ 1 , 1 72 ,603 , the same as the Senate 
version. The House provided for a transfer of $ 1 , 1 50, 782.  
Identifies $300,000 from the oi l  and gas research fund for a study regard ing the recycl ing of p roduced water 
and requires a report to the legislative management. 
Increases oi l and gas tax reven ue a l locations to the oi l  and gas research fund for the 201 9-2 1 bienn ium by 
$6 mi l l ion , from $1  O m i l l ion to $ 1 6  mi l l ion for contracting with the Energy and Envi ronmental Research Center 
for p i lot projects relati ng to u nderground storage of produced natural gas. The House increased the al locations 
by $4 m i l l ion , and the Senate i ncreased the al locations by $8 m i l l ion for this purpose. 
Does not inc lude provisions added by the Senate relati ng to the Publ ic  Finance Authority's authorization to 
issue bonds to support the infrastructure revolving loan fund and resources trust fund .  
Does not include provisions added by  the Senate to  clarify the authority of counties to  access loans from the 
infrastructure revolving loan fund .  
Does not include authorization for the Pub l i c  F inance Authority to  issue up  to  $500 m i l l ion of bonds to support 
the infrastructure revolving loan fund and the resources trust fund with a term of 30 years and authorizes bond 
anticipation notes . The Senate added the authorization for bonds. 
Does not i nclude a section added by the Senate identifying $20,000 from the high- level rad ioactive waste fund 
for reimbursing travel and other expenses of the high- level rad ioactive waste advisory counci l .  
Does not include sect ions added by  the Senate authorizing counties to  use property taxes levied for capital 
projects for county road projects and a l lowing counties to borrow for up to 20 years when taxes are i nsufficient 
to meet the needs of the county, an increase from the current l im it of 5 years. 
Provides legislative i ntent related to fund ing for l ignite l itigation expenses from the l ign ite research fund .  The 
Senate version inc luded the legislative intent for l ign ite l itigation,  but the House d id  not. 
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House Bi l l  No.  101 4 - Bank of North Dakota - Conference Committee Action 

Conference Conference 
Base House Committee Committee Senate Comparison to 

Budget Vers ion Changes Version Version 
Capital assets $8 1 0,000 $1 ,51 0,000 $1 ,51 0 ,000 $ 1 ,51 0,000 
Bank of North Dakota 58,489,204 62,654,235 $1 93,564 62,847,799 62,847,799 

operations 

Total al l funds $59,299,204 $64 , 1 64,235 $1 93,564 $64,357,799 $64,357,799 
Less estimated income 59,299,204 64 , 1 64,235 1 93,564 64,357,799 64,357,799 
General fund $0 $0 $0 $0 $0 

FTE 1 8 1 .50 1 8 1 .50 0.00 1 8 1 .50 1 8 1 .50 

Department 471 - Ban k  of North Dakota - Deta i l  of Conference Committee Changes 

Capital assets 
Bank of North Dakota 

operations 

Total al l funds 
Less estimated income 
General fund 

FTE 

Adjusts 
Funding for 

Salary 
lncreases1 

$ 1 93,564 

$1 93,564 
1 93 ,564 

$0 

0.00 

Total 
Conference 
Committee 
Changes 

$1 93,564 

$ 193 ,564 
1 93 564 

$0 

0.00 

Senate 

$0 
0 

$0 

0.00 

1 Funding is adjusted to provide employee salary increases of 2 percent on July 1 ,  20 1 9 , with a m in imum monthly 
i ncrease of $ 1 20 and a maximum monthly i ncrease of $200, and a 2 .5  percent sa lary i ncrease on July 1 ,  2020 . The 
House provided funding for sa lary i ncreases of 2 percent on July 1 ,  201 9 ,  and 2 percent on July 1 ,  2020. 

This amendment a lso reflects the fol lowing items related to the Bank of North Dakota : 
Does not i nclude authorization added by the Senate for the Bank to extend a l i ne of credit up to $1 00 m i l l ion to 
the i nfrastructure revolving  loan fund to support new loans from the fund prior to the issuance of bonds by the 
Publ ic F inance Authority. 
I ncreases the transfer of Bank profits to the agriculture partnership in assisti ng commun ity expansion by 
$1 mi l l ion ,  from $3 m i l l ion to $4 mi l l ion ,  and authorizes the Bank to use $1 m i l l ion to assist farmers impacted by 
a flooding event. An emergency clause is included related to the transfer. Both the House and the Senate 
provided $3 m i l l ion .  
Transfers $3 .75 m i l l ion from the principal payments under the rebuilders loan  program ,  which are designated to 
replen ish the Bank's profits , to a newly created rebui lders home loan program .  U nder the rebui lders home loan 
program ,  i ndividua ls affected by a flooding event are e l ig ible to receive a loan of up to $75,000 with a 1 percent 
interest rate and a 20-year term for e l ig ib le costs associated with home repa irs .  An emergency clause is 
included related to the transfer and creation of the program .  The House and Senate did not include the transfer 
or the new program .  
Does not i nclude a sect ion requir ing the State Water Commiss ion to transfer outstanding loans for water 
projects to the infrastructure revolving loan fund related to the repeal ,  effective July 1 ,  202 1 , of a revolving loan 
fund designated for water projects. The Senate added the transfer and repeal related to the revolv ing loan fund 
designated for water projects. 
Does not i nclude provis ions added by the Senate relati ng to the infrastructure revolv ing loan fund to al low 
additiona l  entities , i nclud ing institutions of higher education , to obta i n  low-interest loans for infrastructure 
projects , and to expand the types of e l ig ib le infrastructure projects. 
Adds a section to amend House Bi l l  No. 1 435 to cla rify the transfer of Bank profits to the statewide 
i nteroperable radio network fund is after other funding sources have been used. The House and Senate did not 
i nclude this section . 
I ncludes a section added by the Senate requir i ng the Bank to study hedg ing strateg ies related to the volati l ity of 
oi l prices . 
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House Bi l l  No. 1014 - Housing F inance Agency - Conference Committee Action  

Conference Conference 
Base House Committee Committee Senate 

Budget Version Changes Version Vers ion 
Salaries and wages $7,892,056 $8,46 1 ,799 $47 ,216 $8,509 ,0 1 5  $8,509,0 1 5  
Operating expenses 4 ,743,355 5,346,276 5,346,276 5,346,276 
Grants 31 ,794,828 33,466,600 33,466,600 33,466,600 
HFA contingencies 1 00,000 1 00,000 1 00,000 1 00,000 

Total al l  funds $44,530,239 $47,374,675 $47,2 16  $47,421 ,891 $47,421 ,891 
Less estimated income 44,530,239 47,374,675 47 ,216 47,421 ,891 47,421 ,891 
General fund $0 $0 $0 $0 $0 

FTE 44.00 44 .00 0.00 44 .00 44.00 

Department 473 - Housing F inance Agency - Deta i l  of Conference Committee Changes 

Salaries and wages 
Operating expenses 
Grants 
HFA contingencies 

Total all funds 
Less estimated income 
General fund 

FTE 

Adjusts 
Funding for 

Salary 
lncreases1 

$47 ,2 16  

$47 ,2 16  
47,21 6 

$0 

0 .00 

Total 
Conference 
Committee 
Changes 

$47 ,216 

$47 ,216 
47 ,2 16  

$0 

0 .00 

Comparison to 
Senate 

$0 
0 

$0 

0.00 

1 Funding is adjusted to provide employee salary increases of 2 percent on July 1 ,  20 1 9 , with a m inimum monthly 
increase of $ 1 20 and a maximum monthly increase of $200 ,  and a 2 .5  percent salary increase on July 1 ,  2020. The 
House provided funding for salary increases of 2 percent on July 1 ,  20 1 9 , and 2 percent on July 1 ,  2020. 

This amendment a lso includes a section added by the Senate to amend Section 54- 1 7-40 relating to the housing 
incentive fund. The Senate amended the housing incentive fund to decrease the amount of funding designated for 
smal l  communities and to remove the prioritizat ion for essential service worker housing. The House did not amend 
the housing incentive fund. 

House Bi l l  No. 1014 - M i l l  and E levator - Conference Comm ittee Action 

Conference Conference 
Base House Committee Committee Senate Comparison to 

Budget Vers ion Changes Version Version Senate 
Salaries and wages $39,308,5 1 9  $46,292 ,812 $ 155,0 1 2  $46,447,824 $46,577,895 ($ 1 30,07 1 )  
Operating expenses 28 , 1 95,000 29,837,000 29,837,000 29 ,837,000 
Contingencies 500,000 500,000 500,000 500,000 
Agriculture promotion 21 0,000 21 0 ,000 2 10 ,000 210 ,000 

Total a l l  funds $68,2 1 3,5 1 9  $76,839 ,8 12  $ 155 ,0 12  $76,994,824 $77 , 1 24,895 ($1 30,07 1 )  
Less estimated income 68,21 3,5 1 9  76,839,81 2 155, 0 12  76,994,824 77 , 1 24,895 (1 30,071) 
General fund $0 $0 $0 $0 $0 $0 

FTE 153.00 155.00 1 .00 1 56.00 1 57.00 (1 .00) 
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Department 475 - M i l l  and Elevator - Deta i l  of Conference Committee Changes 

Salaries and wages 
Operating expenses 
Contingencies 
Agricultu re promotion 

Total all funds 
Less estimated income 
General fund 

FTE 

Adds FTE 
Positions1 

$ 1 55 ,012 

$ 1 55 ,012 
1 55 ,012 

$0 

1 .00 

Total 
Conference 
Committee 
Changes 

$155,0 1 2  

$1 55,0 12 
155 ,012 

$0 

1 .00 

1 Fund ing is added for 1 FTE food safety posit ion ($ 1 55 ,01 2) to provide a tota l of 3 new FTE positi ons .  The Senate 
added 4 FTE positions ,  and the House added 2 FTE positions .  

No other sections were added by the Conference Committee related to the M i l l  and Elevator Associat ion .  
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