
19.0949.04000 FISCAL NOTE
Requested by Legislative Council

01/14/2019
Revised
Amendment to: HB 1494

1 A. State fiscal effect: Identify the state fiscal effect and the fiscal effect on agency appropriations compared to funding 
levels and appropriations anticipated under current law.

2017-2019 Biennium 2019-2021 Biennium 2021-2023 Biennium

General Fund Other Funds General Fund Other Funds General Fund Other Funds

Revenues $0 $0 $0 $0 $0 $0

Expenditures $0 $0 $0 $0 $0 $0

Appropriations $0 $0 $0 $0 $0 $0

1 B. County, city, school district and township fiscal effect: Identify the fiscal effect on the appropriate political  
subdivision.

2017-2019 Biennium 2019-2021 Biennium 2021-2023 Biennium

Counties $0 $0 $0

Cities $0 $0 $0

School Districts $0 $0 $0

Townships $0 $0 $0

2 A. Bill and fiscal impact summary: Provide a brief summary of the measure, including description of the provisions 
having fiscal impact (limited to 300 characters).

Contrary to provisions of law, in making a loan, the Bank shall set interest at the market rate. This would not apply to 
a political subdivision loan except when this subdivision that is a taxing district imposes additional property or sales 
tax, or applies special assessments to repay the loan.

B. Fiscal impact sections: Identify and provide a brief description of the sections of the measure which have fiscal  
impact. Include any assumptions and comments relevant to the analysis.

No Fiscal Impact: BND loans and loan programs are generally offered at market interest rates. In the event there is 
a disaster declaration, BND has developed loan programs to assist those affected at below market interest rates.

3. State fiscal effect detail: For information shown under state fiscal effect in 1A, please:

A. Revenues: Explain the revenue amounts. Provide detail, when appropriate, for each revenue type and fund 
affected and any amounts included in the executive budget.

No Revenue Impact: BND loans and loan programs are generally offered at market interest rates. In the event there 
is a disaster declaration,BND has developed loan programs to assist those affected at below market interest rates.

B. Expenditures: Explain the expenditure amounts. Provide detail, when appropriate, for each agency, line item, and 
fund affected and the number of FTE positions affected.

No Expenditure Impact:BND loans and loan programs are generally offered at market interest rates. In the event 
there is a disaster declaration, BND has developed loan programs to assist those affected at below market interest 
rates.



C. Appropriations: Explain the appropriation amounts. Provide detail, when appropriate, for each agency and fund 
affected. Explain the relationship between the amounts shown for expenditures and appropriations. Indicate whether 
the appropriation or a part of the appropriation is included in the executive budget or relates to a continuing 
appropriation.

Not Applicable

Name: Todd Steinwand

Agency: Bank of North Dakota

Telephone: 701-328-5671

Date Prepared: 01/17/2019



19.0949.03000 FISCAL NOTE
Requested by Legislative Council

01/14/2019
Revised
Bill/Resolution No.: HB 1494

1 A. State fiscal effect: Identify the state fiscal effect and the fiscal effect on agency appropriations compared to funding 
levels and appropriations anticipated under current law.

2017-2019 Biennium 2019-2021 Biennium 2021-2023 Biennium

General Fund Other Funds General Fund Other Funds General Fund Other Funds

Revenues $0 $0 $0 $0 $0 $0

Expenditures $0 $0 $0 $0 $0 $0

Appropriations $0 $0 $0 $0 $0 $0

1 B. County, city, school district and township fiscal effect: Identify the fiscal effect on the appropriate political  
subdivision.

2017-2019 Biennium 2019-2021 Biennium 2021-2023 Biennium

Counties $0 $0 $0

Cities $0 $0 $0

School Districts $0 $0 $0

Townships $0 $0 $0

2 A. Bill and fiscal impact summary: Provide a brief summary of the measure, including description of the provisions 
having fiscal impact (limited to 300 characters).

Contrary to provisions of law, in making a loan, the Bank shall set interest at the market rate. This would not apply to 
a political subdivision loan except when this subdivision that is a taxing district imposes additional property or sales 
tax, or applies special assessments to repay the loan.

B. Fiscal impact sections: Identify and provide a brief description of the sections of the measure which have fiscal  
impact. Include any assumptions and comments relevant to the analysis.

No Fiscal Impact: BND loans and loan programs are generally offered at market interest rates. In the event there is 
a disaster declaration, BND has developed loan programs to assist those affected at below market interest rates.

3. State fiscal effect detail: For information shown under state fiscal effect in 1A, please:

A. Revenues: Explain the revenue amounts. Provide detail, when appropriate, for each revenue type and fund 
affected and any amounts included in the executive budget.

No Revenue Impact: BND loans and loan programs are generally offered at market interest rates. In the event there 
is a disaster declaration,BND has developed loan programs to assist those affected at below market interest rates.

B. Expenditures: Explain the expenditure amounts. Provide detail, when appropriate, for each agency, line item, and 
fund affected and the number of FTE positions affected.

No Expenditure Impact:BND loans and loan programs are generally offered at market interest rates. In the event 
there is a disaster declaration, BND has developed loan programs to assist those affected at below market interest 
rates.



C. Appropriations: Explain the appropriation amounts. Provide detail, when appropriate, for each agency and fund 
affected. Explain the relationship between the amounts shown for expenditures and appropriations. Indicate whether 
the appropriation or a part of the appropriation is included in the executive budget or relates to a continuing 
appropriation.

Not Applicable

Name: Todd Steinwand

Agency: Bank of North Dakota

Telephone: 701-328-5671

Date Prepared: 01/17/2019



19.0949.03000 FISCAL NOTE
Requested by Legislative Council

01/14/2019

Bill/Resolution No.: HB 1494

1 A. State fiscal effect: Identify the state fiscal effect and the fiscal effect on agency appropriations compared to funding 
levels and appropriations anticipated under current law.

2017-2019 Biennium 2019-2021 Biennium 2021-2023 Biennium

General Fund Other Funds General Fund Other Funds General Fund Other Funds

Revenues $0 $0 $0 $0 $0 $0

Expenditures $0 $0 $0 $0 $0 $0

Appropriations $0 $0 $0 $0 $0 $0

1 B. County, city, school district and township fiscal effect: Identify the fiscal effect on the appropriate political  
subdivision.

2017-2019 Biennium 2019-2021 Biennium 2021-2023 Biennium

Counties $0 $0 $0

Cities $0 $0 $0

School Districts $0 $0 $0

Townships $0 $0 $0

2 A. Bill and fiscal impact summary: Provide a brief summary of the measure, including description of the provisions 
having fiscal impact (limited to 300 characters).

Contrary to provisions of law, in making a loan, the Bank shall set interest at the market rate. This would not apply to 
a political subdivision loan except when this subdivision that is a taxing district imposes additional property or sales 
tax, or applies special assessments to repay the loan.

B. Fiscal impact sections: Identify and provide a brief description of the sections of the measure which have fiscal  
impact. Include any assumptions and comments relevant to the analysis.

NA. See Agency Comments.

3. State fiscal effect detail: For information shown under state fiscal effect in 1A, please:

A. Revenues: Explain the revenue amounts. Provide detail, when appropriate, for each revenue type and fund 
affected and any amounts included in the executive budget.

NA. See Agency Comments.

B. Expenditures: Explain the expenditure amounts. Provide detail, when appropriate, for each agency, line item, and 
fund affected and the number of FTE positions affected.

NA. See Agency Comments.

C. Appropriations: Explain the appropriation amounts. Provide detail, when appropriate, for each agency and fund 
affected. Explain the relationship between the amounts shown for expenditures and appropriations. Indicate whether 
the appropriation or a part of the appropriation is included in the executive budget or relates to a continuing 
appropriation.

NA.



Name: Todd Steinwand

Agency: Bank of North Dakota

Telephone: 701-328-5671

Date Prepared: 01/17/2019
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☐ Subcommittee 

☐ Conference Committee 

 

Committee Clerk:  Ellen LeTang 

 

Explanation or reason for introduction of bill/resolution: 

 
Interest rates set by the Bank of North Dakota. 
 

Minutes:                                                 Attachment 1, 2, 3 

 
Chairman Keiser:  Opens the hearing on HB 1494. 
 
Rep Ertelt~District 26:  Attachment 1. 
 
5:10 
 
Rep Richter:  Asks about a scenario that is happening in Williston.  They wanted the funding 
from the BND to drive the interest rate down.  Without those loans, they are unable to build 
that water treatment building for the increase population.  If I’m reading this right, you can’t 
do that.  You have to go at commercial rate.  The difference in interest is a significant.  Would 
that be exemption because it’s a necessary project? 
 
Rep Ertelt:  That would not be exempt.  However, in your scenario, there are a lot of 
presumptions being made.  First you said, expanding population, that means that you have 
an expanding tax base.  The addition of the rebuild of this plant, would need to be supported 
by the tax base.   
 
Rep Richter:  Wasn’t the purpose of the Bank of ND to provide that service to help political 
subdivisions meet those emergency needs as the population grows? 
 
Rep Ertelt:  There are some assumptions & there is the definition of emergency.  Most 
emergencies come from a lack of planning.  What is an emergency, is it something that needs 
to be done tomorrow, I think not?  This still allows what needs to be done without putting the 
tax burden on city taxes. 
 
Rep M Nelson:  Political subs seems to have a lot of debt in this state.  Did you look at how 
much public debt we’re currently carrying per capita compared to income? 
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Rep Ertelt:  There isn’t much information when I did some research. 
 
Chairman Keiser:  Anyone else here in support of HB 1494, opposition? 
 
12:45 
 
Blake Crosby~Executive Director of the ND League of Cities:  Attachment 2. 
 
19:10 
 
Chairman Keiser:  This would not impact your ability to bond market? 
 
Blake Crosby:  I’m not an expert in the bonds? There are a lot of factors that come into play. 
 
Chairman Keiser:   This bill would not affect your capacity to bond & use these sources of 
tax revenue to increases to pay that bond?  Is that correct? 
 
Blake Crosby:  I would have the Bank of ND to answer that. 
 
Rep Richter:  Do political subs typically or how often at all use local banks to fund their 
projects? 
 
Blake Crosby:  I would have the Bank of ND to answer that. 
 
Todd Stienwand~Bank of ND:  In section 1, we would like that to be exempted out for the 
event of a disaster.  The second issue, we make very few loans from the political subs.  
Infrastructure, in our mind, that is not a loan from the Bank of ND, but it’s administered by us 
& is a separate program which the legislature has authorized & set aside.  There is some 
confusion. 
 
The bonding, this will not prevent a community to bond.  Normally those are done at rates, 
we work together & look for the gap isn’t funds from the within the state. 
 
24:30 
 

 Rick Clayburgh~President & CEO of the ND Banker’s Association:  We oppose the 
concept of what the intent of what the bill would do.  Community banks do have the ability to 
loan direct to political subdivision but there are restrictions in place.  There are a lot of 
restrictions that the legislature puts on political subdivisions on terms of bonding & expanding 
the community.   
 
Chairman Keiser:  Do we have any examples where loans were made?  Are there any 
projects that we should be concerned about? 
 
Rick Clayburgh:  I don’t know or have those examples or answer. 
 
Chairman Keiser:  Anyone else here to testify in opposition, neutral of HB 1494. 
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HB 1494 
Jan 21, 2019 
Page 3  
   

 

 
Todd Stiewand:  I initially was opposed & but with the amendment to do disaster, I would 
be in favor.  When we administer these programs we do underwrite these them.   
 
Chairman Keiser:  Closes the hearing.  What are the wishes of the committee? 
 
Rep Adams:  I would like to hold it until we get the amendments. 
 
 
 
Mayor Phil Riely~City of Watford City~Attachment 3.  Testimony submitted. 
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1/29/2019 

31672 
 

☐ Subcommittee 

☐ Conference Committee 

 

Committee Clerk:  Ellen LeTang 

 

Explanation or reason for introduction of bill/resolution: 

 
Interest rates set by the Bank of North Dakota. 
 

Minutes:                                                 Attachment 1 

 
Chairman Keiser:  Reopens the hearing on HB 1494.  We have an amendment.  Rep Ertelt 
has this amendment drafted, 19.0949.03001.   
 
2:50 
 
Chairman Keiser:  Everybody understand the amendment? 
 
Rep D Ruby:  Moves amendment 19.0949.03001. 
 
Rep M Nelson:  Second. 
 
Chairman Keiser: Further discussion? 
 
Voice vote~motion carried. 
 
Chairman Keiser:  HB 1494 is before us, what are the wishes of the committee? 
 
Rep M Nelson:  Moves a motion for a Do Not Pass as Amended. 
 
Rep Adams:  Second. 
 
Chairman Keiser:  Further discussion? 
 
Rep M Nelson:  I don’t know that we really need to put it in the century code that the bank 
has to inquire how the political subdivisions are going to pay its loan back.  I assume that 
happens somewhat earlier in the transaction.  Setting the market rates, that can be an 
arbitrary thing. I’m going to vote for the do not pass. 
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Rep D Ruby: I understand the reasoning trying to protect some of the profits of the Bank of 
ND to make sure it’s investing properly.  The intent is fine but the application is not.  I’m going 
to support the motion. 
 
Vice Chairman Lefor:  I don’t think it’s the business of the legislature to get involved in what 
the Bank of ND charges for interest rates & political subdivisions for their capital infrastructure 
of what they want to do.  That’s a local control issue, if they make a mistake, it’s on them.  I 
will also support the motion 
 
Chairman Keiser:  Further discussion? 
 
Roll call was taken on a Do Not Pass as Amended with 12 yes, 0 no, 2 absent & Rep M 
Nelson is the carrier. 
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