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Explanation or reason for introduction of bill/resolution: 

 
A BILL relating to salvage certificates of title. 
 

Minutes:                                                 Attachment 1-4 

 
Chairman Ruby opened the hearing on HB 1407. 
 
Representative Grueneich spoke to introduce and support HB 1407.  See attachments 
 #1-2.  (5:09) Attachment #2  amendment #19.0848.02001 
 
Representative Weisz:  Why don’t we make this process available to the individual also?  
Why should the charity be different than an individual?   
 
Representative Grueneich:  If you are proposing an amendment, I would entertain that. 
 
Chairman Ruby:  I don’t see anything that would require checking to see if the vehicle is 
stolen.  The charities seem to be a whole different approach.  Why is the charity brought into 
this? 
 
Representative Grueneich:  It is a broad spectrum.  This got brought forward because it 
was something the charities need addressed.  It seemed to be a place where it could be 
done.  It is not an abandoned vehicle, so those have a different process.  This is where a 
vehicle is being dropped off at a charity, and there is no way to get a title for it.  
 
Chairman Ruby:  Why would they accept a vehicle if there is no title? 
 
Representative Grueneich:  That may have an uncertain answer.  In most cases those 
charities take everyone in good faith.   This probably doesn’t happen often, but when it does 
there is no process to deal with it.  We are trying to clean up some things for the people that 
are affected by it.  
 
Chairman Ruby:  In the cases when it has been paid out by the insurance companies as a 
total loss, those would have to have a salvage title.  Who would be getting stuck with those 
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vehicles?  Why would a dealer take it, and when would they need to take possession, when 
most of the time it is between the insured and the insurer? 
 
Representative Grueneich:  In some cases an out-of-state person may have had an 
accident.  That vehicle gets taken somewhere, and the person doesn’t return to get the car.  
The claim gets processed, the insured gets paid, and moves on. They didn’t do any of the 
necessary procedures to finish the process for the insurer.   
 
Representative Jones:  In order for a company to crush a car it must have a title.  My 
concern with the bill is that it says if people have these vehicles, they must be issued a 
certificate of title.  There is no discussion in the bill that says they must do a legal search.  I 
am uncomfortable with the words, “they must be issued” when we don’t have a process in 
place to provide protection for the people that are the owners.    
 
Representative Grueneich:  In regards to the charities I think an amendment like that would 
be fine.  In regards to the first two sections of the bill, when you are talking about an accident, 
law enforcement has already been on site.  They will make sure the vehicle hasn’t been 
stolen.   
 
Lacee Anderson, Insurance Auto Auctions, spoke to support HB 1407.  See attachment 
#3. 
 
Representative Jones:  Do the other states include the part about the charities and donated 
cars?  
 
Lacee Anderson:  Yes, they do.  
 
Chairman Ruby:  In Section 3, on line 16, it refers to a vehicle that is not a total loss.  The 
ownership will not necessarily change.  Are people just walking away from the vehicle 
because they get the insurance claim? 
 
Lacee Anderson:  Yes, that would apply to a person who still wants to release the vehicle 
even though it is not a total loss. 
 
Chairman Ruby:  Would that technically be an abandoned vehicle?   
 
Lacee Anderson:  It would not because they are the correct owner and want to turn the 
vehicle over, but not abandoning it.  
 
Chairman Ruby:  It was mentioned that we should do a search in the event that the vehicle 
had other lienholders or was stolen.  Is that included in the other state’s legislation?  
 
Lacee Anderson:   The amendment that Representative Grueneich brought adds “owner or 
lienholder” to every section.    As far as law enforcement, when you have gone through a 
claims process, it will not be required in that situation.  With the charitable donation, in the 
process for donating a vehicle, the registered owner has to be notified.  It would be running 
a check through the Department of Transportation to determine the rightful owner of the 
vehicle to make sure that it is an official donation.  
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There was no further support for HB 1407. 
There was no opposition to HB 1407. 
 
26:00 
Lindi Michlitsch, Motor Vehicle Division Director for the North Dakota Department of 
Transportation, spoke in a neutral capacity on HB 1407 and provided written testimony.  
See Attachment #4. 
 
Chairman Ruby:  Is there a problem in your view that there are some situations in which 
entities are not able to get the title?   
 
Lindi Michlitsch:  We are not aware of these situations, maybe they are not bringing those 
titles to us. 
 
Representative Nelson:  If someone comes to you with all the paperwork, you can issue 
them a title now, correct? 
 
Lindi Michlitsch:  Yes. 
 
Representative Jones:  What is a non-branded title? 
 
Lindi Michlitsch:  It is when it doesn’t have a brand, like salvaged, previously salvaged, or 
previously damaged.   
 
Representative Jones:  Where I am from, it is common to find vehicles without titles.  Are 
you saying that there is a process to get those titles?  Is it just an education or is it difficult to 
get those titles? 
 
Lindi Michlitsch:  In the process we make sure that the person in possession of the vehicle 
is the current owner.  We need the proper documents to issue a new title.  
 
Chairman Ruby:  If someone from out-of-state has been paid by the insurance company, 
the car is left at a dealer, and the owner is no longer around, has the dealer been able to get 
the title for that vehicle?   
 
Lindi Michlitsch:  I haven’t seen a lot of instances.  We were able to work with a dealer that 
had a vehicle with no title.  We were able to show the proper chain of ownership and provided 
the dealer the title.  It was a Texas vehicle.   
 
Chairman Ruby:  Would your system be notified if a vehicle was a stolen vehicle, or if it had 
liens on it? 
 
Lindi Michlitsch:  Yes, it would show that. 
 
The hearing for HB 1407 was closed. 
 
BREAK 
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Chairman Ruby:  We had some good discussion on this. It might be something that the 
Department of Transportation could already do, but some disagree. 
 
Representative Weisz:  I don’t think the process is as easy as it is made out to be.  I don’t 
know why this bill would make it easier for dealers, charities, or insurers to get a lost title for 
a vehicle than an individual.  
 
Representative Paur:  I have a problem with Section 3.   
 
Chairman Ruby:  It was addressed.  It added the liens.   
 
Representative Jones moved the amendment. (attachment #2 - 19.0848.02001)  
Representative Owens seconded the motion. 
A voice vote was taken.  The motion carried. 
 
Discussion on damage disclosure.  It was provided for in the bill. 
  
Representative Weisz:  This bill puts everything in the salvage vehicle title section. 
 
Chairman Ruby:  I think it might be a better fit in the abandoned vehicle section.  
 
Representative Weisz:  If you want to donate a vehicle, it should just be in the titling section. 
 
Chairman Ruby:  In the section that Lindy talked about, there is already a provision in there. 
 
Representative Grueneich:  This doesn’t really complicate things.  On p. 3 line 9-11  it 
addresses a vehicle that is not damaged, but the other parts of this address a vehicle that is 
damaged.  We may just be covering an instance that doesn’t happen very often, but may 
need to be in Code. 
 
Representative Weisz:  My point is that on page 3 there is a whole section, when it could 
just say, “If it is a donated vehicle, it has to have a title.”  Why does it have to specify the type 
of title?  It is just a brand.  We are just trying to set up a process of being able to transfer the 
title, when we can’t get the owner to provide it for whatever reason. I don’t know why we are 
doing this in the salvage title section. If we agree that we need to make it simpler, we should 
just do this in the title section and specify the process. 
 
Representative Jones:  I feel from Lindy’s testimony this can already be done. 
 
Representative Nelson:  I’m not sure that we are making it easier.  I think if something is a 
problem, we should put it in 39-05-20 where we are already doing it, rather than creating a 
whole big add-on to the salvage vehicle.    
 
Chairman Ruby:  Was that a motion? 
 
Representative Nelson:  I don’t know if there is anything to change. 
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Representative Weisz:  If we need to make the process easier, that is fine.  I think we should 
put this in the Title Section and make it for everyone and spell out the process.  Maybe we 
are not improving anything, if the two written attempts are already in Code. 
 
Representative Grueneich:  We talked about that there isn’t a problem, and we are not 
changing what is already there, but we have heard from people in the industry that there are 
400-500 of these cases a year.   We can say it is not a big deal, and there is law in place, 
but if there is, we wouldn’t be having this discussion.  If there is improvement that can be 
made, I would like to be here for the industry.  It needs to be addressed. 
 
Representative Weisz:  Inaudible… 
 
Chairman Ruby:  Is the two written notices in policy or in statute? 
 
Lindi Michlitsch:  In my testimony I just described how we interpret the bill.  We do not 
require two written notices.   
 
Representative Weisz:  What do you require?  
 
Lindi Michlitsch:  We just need to have proof that we can follow the chain of ownership.  
Every situation is a little different.  We need to make sure that an owner has transferred 
through.   
 
Chairman Ruby:  You are neutral on this, but would it cause any problem if some this 
language was put into the section dealing with titling? 
 
Lindi Michlitsch:  It would add a further layer to the process, because it would require two 
written attempts, that we currently don’t require.  
 
Representative Jones:  In many cases the chain of title is not available.  This would help 
people in my district. 
 
Representative Weisz further amended HB 1407 to say: “The application to the Department 
of Transportation must be accompanied by evidence by the transferee that they have paid 
for the vehicle, have made at least two written attempts addressed to the owner of record, 
and to any known lienholder, to obtain the certificate of title.”  It would have to go in Section 
39-05-20.  
 
Representative Weisz:  It is the exact language that is in Representative Grueneich bill.  
If the entity does these three things, the department will issue you a title.   
 
Representative Jones:  I think it should add, two certified written attempts with no response.  
Two written attempts may not mean anything.   
 
Chairman Ruby:  That will be added as part of the motion.    
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Representative Weisz read the motion with extra wording. Add to 39-05-20:  The 
application must be accompanied by evidence that the transferee has paid for the 
vehicle and has made at least two certified written attempts with return receipt 
requested addressed to the owner of record and any know lienholders to obtain the 
certificate of title.   
Vice Chairman Rick C. Becker seconded the motion. 
A voice vote was taken.  The motion carried. 
 
Representative Grueneich moved a DO PASS on HB 1407 as amended.  
Representative Weisz seconded the motion. 
A roll call vote was taken:  Aye  12  Nay  1  Absent  1 
The motion carried. 
Representative Weisz will carry HB 1407. 
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