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Revised
Bill/Resolution No.: HB 1353

1 A. State fiscal effect: Identify the state fiscal effect and the fiscal effect on agency appropriations compared to funding 
levels and appropriations anticipated under current law.

2017-2019 Biennium 2019-2021 Biennium 2021-2023 Biennium

General Fund Other Funds General Fund Other Funds General Fund Other Funds

Revenues

Expenditures $(800,000,000)

Appropriations $(800,000,000)

1 B. County, city, school district and township fiscal effect: Identify the fiscal effect on the appropriate political  
subdivision.

2017-2019 Biennium 2019-2021 Biennium 2021-2023 Biennium

Counties

Cities

School Districts $800,000,000

Townships

2 A. Bill and fiscal impact summary: Provide a brief summary of the measure, including description of the provisions 
having fiscal impact (limited to 300 characters).

House Bill 1353 transfers $800 million from the Common Schools Trust Fund to the new Common Schools Building 
and Renovation Fund, from which grants will be made to school districts.

B. Fiscal impact sections: Identify and provide a brief description of the sections of the measure which have fiscal  
impact. Include any assumptions and comments relevant to the analysis.

The fiscal impacts reflect the movement of the $800 million out of the Common Schools Trust Fund before June 30, 
2021 and the granting of the $800 million to schools from the Common Schools Building and Renovation Fund 
during the 2021-23 biennium. 

Due to the nature of the permanent trust distribution formula in Article IX, Section 2, of the North Dakota 
Constitution, there will be no impact on distributions from the Common Schools Trust Fund until the 2023-25 
biennium. Once the full impact of House Bill 1353 is felt, it will reduce distributions from the Common Schools Trust 
Fund by $40 million or more per year in perpetuity.

3. State fiscal effect detail: For information shown under state fiscal effect in 1A, please:

A. Revenues: Explain the revenue amounts. Provide detail, when appropriate, for each revenue type and fund 
affected and any amounts included in the executive budget.

B. Expenditures: Explain the expenditure amounts. Provide detail, when appropriate, for each agency, line item, and 
fund affected and the number of FTE positions affected.

The expenditure amount shown is the transfer of $800 million out of the Common Schools Trust Fund, a special 
fund, to the Common Schools Building and Renovation Fund. No additional costs or FTE impacts.



C. Appropriations: Explain the appropriation amounts. Provide detail, when appropriate, for each agency and fund 
affected. Explain the relationship between the amounts shown for expenditures and appropriations. Indicate whether 
the appropriation or a part of the appropriation is included in the executive budget or relates to a continuing 
appropriation.

Name: Jodi Smith

Agency: Department of Trust Lands

Telephone: 701-328-2807

Date Prepared: 01/16/2019
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☐ Subcommittee 

☐ Conference Committee 

 

Committee Clerk:  Bev Monroe     By; Elaine Stromme 

 

Explanation or reason for introduction of bill/resolution: 

 
Relating to common schools building and renovation grant fund; to provide a continuing 
appropriation; to provide for a transfer; and to provide for a contingent effective date 
 

Minutes:                                                 Attachment 1, 2, 3,4 

 
Chairman Owens:  Opened the hearing on HB 1353 
 
Rep P. Hatlestad: (See Attachment 1) (end testimony 5:15) 
 
Chairman Owens:  Any questions? 
 
Rep. Longmuir: The Bank of North Dakota would administer this Program? Are we 
overburdening the Bank of North Dakota with every bill that comes along?  
 
Rep. Hatlestad: I don’t think we overburden them, they have been very effective, I am sure 
they can deal with this one. 
 
Chairman Owens: Do you know how much money flows into the school trust fund each 
biennium?  
 
Rep. Hatlestad: It is a little over 4 Billion Dollars in the fund right now so we figured the 800 
million at about 20% of the existing fund, which we thought schools could make better 
utilization of that money. 
 
Chairman Owens: To follow up is it 20%, regardless of what the fund earns, it is not just 
earnings of the fund up to 800 million. It is 800 million period.  
 
Rep. Hatlestad: Yes.   
 
Chairman Owens: Anyone else in Support? 
 
Sen. Bekkedahl: (See Attachment 2)         end testimony   16:11 In Favor 
 



House Education Committee  
HB 1353  
1-22-19 
Page 2  
   

Chairman Owens: Are there any questions from the committee?  
 
Rep. Michelle Strinden: (17:00) Could you please describe the common schools trust fund? 
 
Sen. Bekkedahl:       end 19:30 The Common Schools Trust Fund was initiated in this state 
at statehood, the federal government granted property in the state from the federal 
government, Sections 16 & 36 in each township were given to the state as school lands at 
that time. Those were the assets. The Common Schools Trust Fund derives its revenue from 
these assets. What the Common Schools Trust Fund was derived to do was to bring a legacy 
fund to the state that would be used to supplement state education costs for K – 12. That 
fund currently has over 4 billion dollars in it. Initially the money came from farm leases on the 
property, then in the Eastern side of the state they took bids on selling the property to the 
private sector so farmers adjacent to these sections could ask for a bid to buy this land. So 
the funds went into the Common Schools Trust Fund. I am told that Grand Forks County has 
no school land in it because it was all sold to private entities early on in this process. I Western 
North Dakota most of that land was not sold and because of that we now get oil leases, and 
royalty payments that go into the Trust Fund. So about 92% of the money in the Trust Fund 
is oil activity derived. Per biennium somewhere between 130 and 180 million dollars go into 
the Trust Fund. The Legacy Fund generates somewhere between 700 & 800 million dollars 
per year in revenue. 
 
Rep. Brandy Pyle: Has school district #1, ever looked into doing a private or public 
partnership?  
 
Sen. Bekkedahl:  20:30 The difficulty is that the industry expands over 15 thousand square 
miles of Western North Dakota. To do it for one school means we would have to do it for all 
schools.  
 
Chairman Owens: Any further questions?      Anyone else in support of HB 1353? 
 
Wayne Stanley, Superintendent of South Prairie School South of Minot. (22:00) Is this 
a one-time grant per district? Or per building project? There are currently only 14 districts 
with 1000 or more kids in them and there are 14 districts with 500 kids. So this would only 
effect 28 districts at this time. We have 450 kids at this time, with 2 portables out back, we 
still need to expand. We are at our limit, for borrowing money. this bill doesn’t cover all these 
things with caps of a minimum of 500 or 1000. The smaller towns would not qualify for this 
because of population. I am in support of this bill there some tweaking that needs to go on 
with it.   end testimony   26:00 
 
Chairman Owens: Any support?  Opposition? Neutral? 
 
Jodi Smith, Commissioner, ND Dept. of Trust Lands: (27:00) (Testimony # 3)     end     34:00 
 
Rep. Hoverson: Right now is our Commons Schools Trust Fund in New York being invested 
in stocks?  
 
Jodi Smith: We have ours distributed with 25 fund managers, so it would be dependent upon 
what asset clause you are requesting information on.  
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Rep. Hoverson: Back to article 9 Section 2, did I hear you correctly, where it says:” No part 
of this fund shall ever be diverted from this purpose for any purpose other than the 
maintenance of common schools.” Are you suggesting that this bill is in conflict with that?  
 
Jodi Smith:  35:00 We would be in direct conflict with the constitution at this point, I believe 
with the current resolution they are attempting to address the conflict. 35:29 
 
Jodi Smith: We receive between $200-$250 Million dollars in revenue, mostly from the oil 
royalties. This past year we have averaged about 6% in earnings, which was pretty 
substantial considering the current market. That revenue is pushed back into the schools.    
These funds are needed for the schools. 37:00 
 
Chairman Owens: Any further neutral testimony? Any Opposition? 
 
Aimee Copas: 37:55 (handed out Testimony in opposition) (Attachment #4) 
 
Hearing Closed 
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Recording # 31774 
 

☐ Subcommittee 

☐ Conference Committee 

 

Committee Clerk:  Bev Monroe            By: Elaine Stromme 

 

Explanation or reason for introduction of bill/resolution: 
      Relating to a common schools building and renovation grant fund; to provide a continuing 

appropriation; to provide for a transfer; and to provide for a contingent effective date. 
 

Minutes:                                                  

 
Chairman Owens:  Opened the hearing on HB 1353. . 
 
Rep. D. Zubke: Motion was made for a Do Not Pass for HB 1353 
 
Rep. P. Heinert: Seconded 
 
A Roll Call Vote was Taken: Yes – 14   No – 0   Absent -  0 
 
Do Not Pass Carries 
 
Rep. Zubke will carry HB 1353 
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