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☐ Subcommittee 

☐ Conference Committee 

 

Committee Clerk:  Ellen LeTang 

 

Explanation or reason for introduction of bill/resolution: 

 
Creation of a legacy innovation fund to support technology advancement committee & grant 
program. 
 

Minutes:                                                  

 
Chairman Keiser:  Reopens the hearing on HB 1333.  This is not going to appropriations & 
the subcommittee did great work.  This is Rep Nathe bill & it was initially the LIFT bill.  The 
senate has the innovation bill.  This was the implementation bill, it’s on the production side. 
 
Rep O'Brien: Informs the committee HB 1333 subcommittee work. 
 

~We changed it from a grant to a loan program. 
 
~The IP section, we wanted to make it more friendly for businesses, since it’s going to be   
a loan structure. 
 
~Added, for the 3 members representing Active Venture Capital firm, private entities or 
angel capital funds to be appointed by the President of the Bank of ND. 
 
~Added private entities & angel capital fund because we only have one active venture 
firm in this state. 
 
~At the end, the Bank of ND shall transfer the sum of 3 million dollars for the sum that 
deemed necessary for a loan fund.  That will be 0% interest for the first 3 years of the 
loan, 2% interest for the next 2 years of the loan & then an interest rate that equals to the 
standard Bank of ND for all subsequent years. 
 
~There is a claw back, if the company leaves the state, that they will be charged the 
interest of the loan.  

 
Rep Kasper:  I was concerned about the phrase that Rep O'Brien read that three million 
dollars or so much as or something like that.  
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Chairman Keiser: It’s on page 4. 
 
Rep Kasper:  To me that opens it up to any amount or am I reading that wrong?   
 
Rep D Ruby:  The three million sets the cap.  It could be less than three million. 
 
Chairman Keiser:  It’s the way legislative council talks.  The original concept had it being a 
grant & there wasn’t a claw back.  It will reduce the amount & the three million isn’t being 
picked out of the air.  Another thing I had a problem with is that we would somehow take back 
somehow that intellectual property to restore those dollars.  If I own it, I’m not giving it away 
& if you don’t want to play, I’ll find someone else.  It’s self-defeating.  This bill is tight but we 
want to loan this money.  We gave them a pretty good deal. 
 
Rep D Ruby:  In that three years, are they making payments on the principle? 
 
Chairman Keiser:  It is a loan & Bank of ND will structure that.  I assuming that is the case.  
In addition, the Department of Commerce is not doing the best job in the world.  That is their 
whole purpose & you show me their track record.  Putting it in the Bank of ND gives us 
oversight.  That makes good sense to me. 
 
Rep Schauer:  Question for Rep O'Brien.  Is three million enough? 
 
Rep O'Brien:  This is for the innovation stage, from 1987 to 2017, the average amount spent 
in the biennium was 1.3 to 2 million dollars. 
 
Chairman Keiser:  It’s a starting point & is a salable selling point to the legislative body. 
 
Chairman Keiser:  What are the wishes of the committee? 
 
Rep O'Brien:  Moves the amendment 19.0405.05003. 
 
Rep Schauer:  Second. 
 
Chairman Keiser:  Further discussion? 
 
Voice vote ~ motion carried. 
 
Chairman Keiser:  We have HB 1333 amended before us.  What are the wishes of the 
committee? 
 
Rep Bosch:  Moves a Do Pass as Amended. 
 
Rep O'Brien:  Second. 
 
Chairman Keiser:  Further discussion? 
 
Roll call was taken on HB 1333 for a Do Pass as Amended with 14 yes, 0 no, 0 absent 
& Rep O'Brien is the carrier. 
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