
19.0168.05000 FISCAL NOTE
Requested by Legislative Council

01/07/2019

Bill/Resolution No.: HB 1291

1 A. State fiscal effect: Identify the state fiscal effect and the fiscal effect on agency appropriations compared to funding 
levels and appropriations anticipated under current law.

2017-2019 Biennium 2019-2021 Biennium 2021-2023 Biennium

General Fund Other Funds General Fund Other Funds General Fund Other Funds

Revenues

Expenditures $20,000

Appropriations $20,000

1 B. County, city, school district and township fiscal effect: Identify the fiscal effect on the appropriate political  
subdivision.

2017-2019 Biennium 2019-2021 Biennium 2021-2023 Biennium

Counties

Cities

School Districts

Townships

2 A. Bill and fiscal impact summary: Provide a brief summary of the measure, including description of the provisions 
having fiscal impact (limited to 300 characters).

HB 1291 would replace the recurring multi-year trailer registration fee due every six years by replacing it with a one-
time fee of $120 for a permanent trailer registration fee with an option for a prorated registration credit.

B. Fiscal impact sections: Identify and provide a brief description of the sections of the measure which have fiscal  
impact. Include any assumptions and comments relevant to the analysis.

HB 1291 would replace the recurring multi-year trailer registration fee due every six years by replacing it with a one-
time fee of $120 for a permanent trailer registration fee with an option for a prorated registration credit. This bill 
would also require a one-time programming cost of $20,000. 

We cannot reliably quantify the fiscal impacts of this bill as we have no way to determine how many persons may 
take advantage of the provisions of this bill.

3. State fiscal effect detail: For information shown under state fiscal effect in 1A, please:

A. Revenues: Explain the revenue amounts. Provide detail, when appropriate, for each revenue type and fund 
affected and any amounts included in the executive budget.

We cannot reliably quantify the revenue impacts of this bill as we have no way to determine how many persons may 
take advantage of the provisions of this bill.

B. Expenditures: Explain the expenditure amounts. Provide detail, when appropriate, for each agency, line item, and 
fund affected and the number of FTE positions affected.

NDDOT Motor Vehicle Division will incur one-time costs of approximately $20,000 for computer programming costs.



C. Appropriations: Explain the appropriation amounts. Provide detail, when appropriate, for each agency and fund 
affected. Explain the relationship between the amounts shown for expenditures and appropriations. Indicate whether 
the appropriation or a part of the appropriation is included in the executive budget or relates to a continuing 
appropriation.

NDDOT Motor Vehicle Division will incur additional one-time costs of approximately $20,000 for computer 
programming. These additional costs were not included in NDDOT’s appropriation request for the 2019-2021 
biennium.

Name: Lindi Michlitsch

Agency: NDDOT

Telephone: 328-2734

Date Prepared: 01/14/2019
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Explanation or reason for introduction of bill/resolution: 

 
A BILL relating to semitrailer and farm trailer plates; and to provide for application. 
 

Minutes:                                                 Attachment 1-3 

 
Chairman Ruby opened the hearing on HB 1291. 

 
Rep. Corey Mock, District 18, spoke to introduce HB 1291 and provided written testimony. 
See attachment #1.  (10:00) 
 
Representative Kading:  Would you open this group to include dump trailers, trailers that 
contractors use, or even boat trailers? 
 
Rep. Corey Mock:  I would defer to North Dakota Motor Carriers and Department of 
Transportation to make sure that the expansion of the permanent plate is consistent in Code.  
Also, that we are not creating any additional work for them. Part of the fiscal note is to go in 
and recode the system so there is the permanent plate option.  I would be open to considering 
it.  
 
Representative Owens:   Transfer ability of a permanent plate, is it transferable?   
 
Rep. Corey Mock:  I understand the process like this.  If I am purchasing a commercial trailer 
from you, once I assume ownership of it and obtain the title, I need to have it registered with 
the Department of Transportation.  Then I would have to purchase annual (now) or in this 
case permanent plates.  That would not transfer.  If you have a permanent registration, I 
would not inherit your permanent registration.  I would have the option of paying $20 a year 
fee, or pay $120 for a permanent plate.  
 
Representative Owens:  If I get my permanent plate, but then buy a new trailer.  Is the plate 
transferable to my new one or do I have to buy a new permanent plate for my new trailer? 
 
Rep. Corey Mock:  You would not be able to transfer your registration to your next trailer.  
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Chairman Ruby:  In Section I you are removing Subsection 2.  The new Subsection 2 still 
references the six-year option.  Is the intent that people would still be able to utilize that? 
 
Rep. Corey Mock:  The new Subsection 2 (Subsection 3 in current Code) would only apply 
to fleet trailers.  
 
Stockman’s Association and Farmer’s Union both support this measure.  

 
Mike Gerhart, Executive Vice President of the North Dakota Motor Carriers’ 
Association, spoke in support of HB 1291 and provided written testimony.  See attachment 
#2.  (22:35) 
 
Representative Grueneich:  Will the permanent registration be $120? 
 
Mike Gerhart:  Yes, that is correct. 
 
Representative Grueneich:  As I look at our bordering states, it seems like our rates would 
still be less than competitive.  Why did you choose $120?   
 
Mike Gerhart:  When we worked with Motor Vehicle, that was the amount we agreed upon. 
From an industry prospective we don’t want to outprice ourselves, but it is not so much about 
the money as it is about the convenience of being able to license your trailer here 
permanently.  Then you don’t have to worry about tracking it down when the tags get expired.  
 
Chairman Ruby:  Could you explain the advantage of the fleet plate and the cost? 
 
Mike Gerhart:  I would have to defer to Motor Vehicle. I know it was left out because it is in 
a different structure. 
 
Chairman Ruby:  Did you do any analysis of loses versus gains?    
 
Mike Gerhart:  The best that I could come up with is the survey that I took.  There are a lot 
of unknowns.  How many will leave the state if this doesn’t pass?  How many will come back 
if it does?  I do know that being competitive is important. (Referred to survey in testimony.) 
 
Representative Grueneich:  How open is the Motor Carriers Industry to broaden this out to 
utility trailers? 
 
Mike Gerhart:  I would like to see what the numbers would be on a fiscal note.  In North 
Dakota registering a boat trailer is optional.  I’m not sure about broadening it. 
 
Chairman Ruby:  I put in a bill like this several sessions ago, and there was opposition to 
adding all trailers. There were problems with the definitions. 
 
Mike Gerhart: This includes all semi-trailers. 
 
Chairman Ruby:  Is this mainly commercially owned trailers?  Would a fifth-wheel trailer 
hauling an excavator, over 10,000 pounds, that is privately owned, qualify? 
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 Mike Gerhart:  It would qualify.  
 
Representative Paur:  Is a goose-neck trailer that sits in a pickup box covered under this? 
 
Mike Gerhart:  A fifth-wheel trailer would fall under the definition of a semi-trailer, except if it 
is a RV. 
 
There was no further testimony in support of HB 1291. 
There was no testimony in opposition to HB 1291. 
 
Lindi Michlitsch, Motor Vehicle Division Director of the North Dakota Department of 
Transportation, spoke in a neutral capacity on HB 1291.  She provided written testimony.  
See attachment #3.  (35:02) 
 
We had about 1,600 that were registered as fleet trailers 
 
Chairman Ruby:  What is the cost of the fleet trailers? 
 
Lindi Michlitsch:  A fleet trailer is $120 for six years. What is different with a fleet trailer, is 
that they get a six-year plate that expires in 2021, but they pay annually.  These are 
companies that do the same with their trucks.  The plate is prorated, depending on when it 
is purchased.  
 
Chairman Ruby:  What does it cost to print the decals?  They won’t have to be printed every 
year.   
 
Lindi Michlitsch:  I don’t know for sure. It was very minimal.  
 
Representative Jones:  Does the fleet permit allow the trucks to leave the state? 
 
Lindi Michlitsch:  Yes, it does. 
 
Chairman Ruby:  We had questions about the definitions of the trailer. Could you answer 
them?   
 
Lindi Michlitsch:    When we register a trailer we ask the type, but leave it up to the owner.  
The only difference is a travel trailer because the $20 isn’t prorated.  The utility trailers are 
separate as well.  
 
Chairman Ruby:  Does a gooseneck qualify for this, whether it is commercial or private? 
 
Lindi Michlitsch:  Yes. 
 
There was no further neutral testimony on HB 1291. 
 

 The hearing on HB 1291 was closed. 
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Representative Owens moved a DO PASS on HB 1291. 
Representative Grueneich seconded the motion. 
 
Representative Kading:  Should we consider including the private individual with utility   
trailers?   
 
Chairman Ruby:  They probably wouldn’t want to do that because people don’t own 
numerous utility trailers, so that this would be a benefit. I also think they change hands more 
often, so it wouldn’t be as much of a benefit as well.  
 
A roll call vote was taken on HB 1291:  Yea  12  Nay  0  Absent  2 
The motion carried. 
Representative Paulson will carry HB 1291. 
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