
 
 
 
 
 

2019 HOUSE INDUSTRY, BUSINESS AND LABOR COMMITTEE 
 

HB 1280 

 

 

 

 

  



2019 HOUSE STANDING COMMITTEE MINUTES 

Industry, Business and Labor Committee 
Peace Garden Room, State Capitol 

 

HB 1280 
1/16/2019 

30882 
 

☐ Subcommittee 

☐ Conference Committee 

 

Committee Clerk:          Ellen LeTang by Kathleen Davis 

 

Explanation or reason for introduction of bill/resolution: 

 
Inception & expiration of insurance policies. 
 

Minutes:                                                 Attachment 1,2,3, 

 
1:40 
 
Rep Beadle~Dist.27, Fargo:  Introduces HB 1280.  Right now, especially auto, people can 
have an accident, activate a policy immediately with an ap on their cell phone, which 
constitutes insurance fraud.  Technically they didn’t have the policy at the time of the 
accident. With this bill it becomes effective when you get it, it’s active, not back dated. 
 
5:25 
 
Rep M Nelson:  This is happening on hail insurance. You are now applying to all insurance 
which has not been customary. 
 
Rep Beadle: I have no issues changing that. 
 
Rep M Nelson:  What this bill does it makes it active when the policy is activated. 
 
Rep Schauer:  If I get into an accident, can I quickly go to my ap, purchase insurance and 
I’m away we go. There’s a bill now that authorities may not even come unless there’s $5000-
$7000 damage.  
 
Rep Beadle:  The police only come when you ask them to come.  This bill there will be a 
time stamp which will tell when you purchased coverage. 
 
10:36 
 
Gino Banco~Personal Lines Product Manager for Progressive Insurance in ND:  
Attachment 1. 
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Rep Kasper:  What about when you buy a used car, you call your insurance and get 
coverage.  Will this bill prohibit that? 
 
Gino Banco:  No, that’s actually why we want this to go through.  In that instance, you would 
be covered. Some carriers have decided because of this to only offer policies effective the 
next day. Whereas we offer policies same day. 80% of our policies are effective the same 
day they’re purchased.   
 
Rep Schauer:  I don’t think this solves the issue, can you determine when that accident 
happens.  Wouldn’t you want the coverage to start the next day at 12:01? Would you not 
want to do that because your competition doesn’t do that? 
 
Gino Banco:  We could do that, but 80% of our applications, they would have to wait a day 
for their policies.  Our customers want them immediately.   
 
Chairman Keiser:   You say they want it. They get it but do they care if it starts the next day 
at 12:01 when they go on the ap.  
 
Gino Banco:  They can choose any effective date they want. 
 
Rep Kasper:  You want it the second you drive the vehicle off the lot. 
 
Chairman Keiser:  Support, opposition to HB 1280. 
 
Attachment 2 in support – Steve Schneider, did not testify 
 
Johnny Palsgraaf~Legal Counsel for the ND Insurance Department:  Attachment 3. 
 
29:00 
 
Rep Laning:  They could essentially say we rescind and we are not going to cover the 
accident?  Do you see a lot of legal hassle? 
 
Johnny Palsgraaf:  The potential for fraud is already there.  Progressive is the only company 
that has approached us. They are rescinding the policy when fraud happens and it’s 
mandatory that be reported to the insurance department if that’s suspected. It’s on their radar 
to catch fraud. 
 
Rep Laning:  The litigation part? 
 
Johnny Palsgraaf:  They time stamp when the policy is purchased. If you’re dealing with a 
liability problem, you have witnesses, police reports. That’s how they detect fraud. This isn’t 
going to increase any litigation.  
 
Rep Schauer:  The intent is to reduce fraud but when you take this position of maintaining 
12:01 I think you help fraud. 
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Johnny Palsgraaf:  Reading this just by itself it may appear that way. But Chapter 26.130-
15, if you commit fraud, then your policy is rescinded.  
 
Rep Schauer:  It says, “12:01 or the time stated on the application for the insurance policy.” 
Isn’t that a win, win for both sides? 
 
Johnny Palsgraaf:  This 12:01 to 12:01 is part of our regulatory structure. As I look closer, 
it says the later of.  
 
Rep Richter:  The application time stamp, can you tell it is fraud. 
 
Johnny Palsgraaf:  I feel it’s how they write it in the policy.  It’s in the underwriting.  Yes, it’s 
taken care in the question process when you’re signing up for an application.  
 
Rep M Nelson:  What’s my proof of insurance when you just bought a vehicle and something 
happens? 
 
Johnny Palsgraaf:  Generally speaking you’re correct, your current policy logically would be 
you’re proof of insurance because your contract includes this buying a new car option.  
 
Chairman Keiser:  Do you have a proposed amendment? 
 
Johnny Palsgraaf:  No I don’t. 
 
Chairman Keiser:  opposition, neutral.  Closes the hearing.  Would you work with Rep 
Beadle to see if there is code in the transportation area? 
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Explanation or reason for introduction of bill/resolution: 

 
Inception & expiration of insurance policies. 
 

Minutes:                                                 Attachment 1 

 
Chairman Keiser:  opened the hearing on HB 1280. 
 
Rep M Nelson:  presented Amendment 19.0786.01001, Attachment 1, and moved to adopt 
the amendment. 
 
Rep. Anderson: Second. 
 
Chairman Keiser:  We have motion to adopt amendment 19.0786.01001 and second. 
Discussion? 
 
Rep. Louser:  The bill sponsor knows this? 
 
Chairman Keiser: I believe they do.  The bill still does exactly what it was designed to do. 
They moved this and the description before you into the DOT section of the code. 
All those in favor say Aye, opposed No.  Motion carries. 
Amendment is on the bill and we have HB 1280 as Amended. 
 
Rep Laning:  Move a Do Pass as Amended on HB 1280. 
 
Rep. Schauer: Second. 
 
Chairman Keiser: Discussion?  The clerk will take the roll for a Do Pass as Amended on HB 
1280.     14 yes    0 no     0 absent.    Rep. M. Nelson is carrier. 
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