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Explanation or reason for introduction of bill/resolution: 

 
A bill relating to the creation of the veterans’ services fund and optional income tax 
contributions to the fund; and to provide a continuing appropriation. 
 

Minutes:                                                 Attachment 1, 2, 3 

 
Chairman Headland:  Opened hearing on HB 1248. 
 
Representative Hanson:  Introduced bill.  Provided written testimony, see attachment #1.  
Ended testimony at 3:33. 
 
Representative Ertelt:  Do you know if individuals are able to contribute to ACOVA today 
without using this method?  Are they able to just write a check to the Veteran’s Services 
Fund?   
 
Representative Hanson:  I don’t know but someone from ACOVA could answer that. 
 
Chairman Headland:  Is there further testimony in support of HB 1248? 
 
Jim Nelson, North Dakota Veterans Legislative Council:  Distributed written testimony, 
see attachment #2.  Ended testimony at 5:32. 
 
Representative Ertelt:  Are individuals able to make donations to the Veterans Services 
Fund directly today? 
 
Jim Nelson:  I don’t know but someone from ACOVA could better answer that. 
 
Chairman Headland:  Thank you for your service sir.  Is there further testimony? 
 
Rick Olek, Vietnam combat wounded veteran awarded the purple heart:  Submitted his 
written testimony, see attachment #3.  Ended testimony at 9:25. 
 
Chairman Headland:  Thank you for your presence.  We honor you and your service today.  
Do you see this money being used as a grant program for things such as hearing aids, 
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dentures, and things of that order?  Is that how this money would be distributed to the 
veterans in need? 
 
Rick Olek:  I can’t answer that.  I know they do a lot of good.  When serving on the committee 
I know the money goes to gas cards so vets can get to appointments, getting eye glasses 
fixed, and things like that.   
 
Chairman Headland:  Further testimony in support?   
 
Lonny Wagen, Commissioner of Veterans Affairs:  In response to Representative Ertelt’s 
question, the Department of Veterans Affairs can accept funds but we have to go to the 
emergency commission to expend those funds. There’s no avenue right now for the ACOVA.  
The Administrative Committee on Veterans Affairs has used these funds for many different 
programs to include the unmet medical needs of our veterans, which is based on income and 
asset levels.  In the past we’ve had plenty of funding through the Post War Trust Fund.  In 
2008 interest rates dropped and since we live off the interest rates and earnings from that 
we’ve lost a lot of the other programs that we could’ve funded such as helping out Job Service 
doing outreach, things for our veterans’ homes, and other requests that come through 
ACOVA for some of those funds.  We started looking for other ways to help our veterans.  
This is another great tool to put in our tool box for our veterans. 
 
Representative B. Koppelman:  Currently we have the Veterans Post War Trust Fund 
which the ACOVA receives earnings from.   Is this Veterans Services Fund intended to be 
invested and used in a similar fashion? 
 
Lonny Wagen:  This fund was originally supposed to add to the Post War Trust Fund.  It 
was felt that if this money was deposited into the fund that ACOVA could use it immediately.  
The principle and investment in CDs to get some interest earnings would help our veterans 
today.  We look at it as filling in the gaps on quite a few different programs we have currently.   
 
Representative B. Koppelman:  You’re suggesting that you would be able to spend the 
principle and the interest as opposed to just spending the interest on the deposited funds? 
 
Lonny Wagen:  That is correct. 
 
Chairman Headland:  Further testimony in support?  Is there any opposition?  Seeing none 
we will close the hearing on HB 1248.   
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Chairman Headland:  We’re open for discussion.   
 
Representative Dockter:  In preparing tax returns this is just another spot on the state 
income tax form that it’s an option for people.  It doesn’t cost the Tax Department anything 
more to put it on the form.  We’ve killed several veterans’ bills and I think this is an opportunity 
for people to give money if they wish.  MADE A MOTION FOR A DO PASS 
 
Representative Eidson:  SECONDED 
 
Chairman Headland:  Discussion. 
 
Representative Kading:  Do we have any risk of it coming back in a couple years asking to 
make it mandatory?   
 
Representative Dockter:  If it came back as a mandate I wouldn’t support it.  I don’t support 
mandates for the most part.  We have a risk every session.  I’m for this because it’s an option.   
 
Representative B. Koppelman:  In our GVA committee we hear a lot of bills asking to 
change things having to do with the Veterans Post War Trust Fund and people asking for 
money now.  It’s probably better policy if this money from the check off on your tax return 
went into the Post War Trust Fund.  I’m probably going to resist the motion because it’s going 
to make it worse rather than it going into the Trust Fund.   
 
Representative Steiner:  I’m going to resist too.  In GVA we look at a lot of funding that goes 
through the Post War Trust Fund.  I think when people do this check off they may think it’s 
going to a young veteran while these funds are going to the older vets for hearing aids and 
things like that.  This has the potential of being a slush fund.  The Post War Trust Fund has 
a good and stable management system.  How many more groups are going to come in then? 
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Where do you draw the line on the income tax for charitable giving? We’re getting into 
something we probably shouldn’t be getting in to so I’m going to resist the do pass.   
 
Chairman Headland:  Because of the last two arguments I’m going to resist as well.  We 
could pull the motion back and amend it further if everyone is in agreement with that.  Does 
it matter to you where the money would go?  Argument indicates it would be better utilized 
going into the Post War Trust Fund.   
 
Representative Dockter:  I want people to have the option to go to a veterans’ organization.  
WITHDREW MOTION. 
 
Representative Eidson:  WITHDREW SECOND.  
 
Representative Dockter:  I think there are two spots we’d need to change.  On line 18 of 
the bill strike out “services” and add “Post War Trust Fund” and line 22 strike “services” and 
replace with “Post War Trust Fund.” 
 
Chairman Headland:  We’d also have to take out all of section 1 because it creates a new 
fund. 
 
Representative Dockter:  Correct. 
 
Representative Ertelt:  I think you also need to strike “for use as provided in section 1 of 
this Act” on lines 22 and 23.   
 
Representative B. Koppelman:  Yes.  We’d have to put a period after Post War Trust Fund 
then strike the rest of that sentence.   
 
Representative Trottier:  Should there be a max on this? 
 
Representative Dockter:  We’re not giving a credit and we’re not giving a tax deduction so 
if someone looks on there and wants to put money in then they can. 
 
Representative B. Koppelman:  Did Representative Dockter intend to add on line 3 to make 
the same change with the Post War Trust Fund and later on line 3 strike “and to provide a 
continuing appropriation” which then makes this a non-fiscal note bill.   
 
Chairman Headland:  I believe so. 
 
Representative Steiner:  We have a bill we’re giving the Adjuvant General up to $500,000 
of money he can use for veterans.  When you spread the veterans’ bills out people don’t 
understand the total of what they are getting.  In this fund I prefer it goes into the Corpus, not 
that it has to be spent that year.  It’s a trust fund then every two years she gives them an 
amount they can spend.  I prefer the principle and not the direct expenditure.  Someone could 
donate $5 million and it could be spent in one year.   
 
Representative B. Koppelman:  That’s exactly how the Post War Trust Fund is set up.  At 
the end of a biennium is when the gains are recognized and that becomes a portion of the 
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appropriation to the ACOVA.  By us depositing into that fund but not putting any other strings 
on how it’s spent all the money this bill would be adding would be treated the same way. 
 
Representative Steiner:  I’m not sure I’m just saying that’s where I would like it to go.  I don’t 
know if the veterans meant for us to spend that this year.  Every two years they get a check 
from the state for that. 
 
Representative Dockter:  That can be taken care of in the Senate if something comes up.   
 
Chairman Headland:  Could we ask Legislative Council how it’s intended or how it would 
flow? 
 
Representative Ertelt:  The monies that are credited to the fund under other laws goes into 
the fund and is treated the same.   
 
Chairman Headland:  Do we have a motion to adopt the amendment? 
 
Representative Ertelt:  I don’t know think we need specific language in the introduction of 
the bill but lines 1-4 needs further amending because we’re not creating a new chapter.   
 
Representative Steiner:  I’m going to resist this.  I feel the bill should have a do not pass.  I 
don’t feel this is good policy.  I’m not going to support it.   
 
Representative B. Koppelman:  MADE A MOTION TO ADOPT THE AMENDMENT 
 
Representative Dockter:  SECONDED 
 
Chairman Headland:  Is there further discussion? 
 
VOICE VOTE:  MOTION CARRIED 
 
Chairman Headland:  We now have amended bill 1248 before us. 
 
Representative Eidson:  MADE A MOTION FOR A DO PASS AS AMENDED 
 
Representative B. Koppelman:  SECONDED 
 
Representative Steiner:  The veterans will often come in to GVA and tell us it is their 
collective ask but this is outside their collective ask.  That’s the reason ACOVA was formed.  
I think this is a nice thing to do but you’re going to end up with the Humane Society and all 
other kinds of groups asking for the same opportunity on this form.  We also have the 
$500,000 for the Adjutant General to use for veterans’ events and Lonny Wangen having 
authority over this money.  This is starting to get spread out and I think we need to keep it 
better managed than that.   
 
Representative Ertelt:  I think the distinction to be made here is that there’s already state 
funding of this fund so it’s shifting in part to a voluntary taxation as opposed to a mandate.  
Although there may be other groups that come in asking for this same treatment, they are 
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not in the same class because they are not currently directly funded by state government.  
I’m voting in favor. 
 

 Chairman Headland:  Is there anything further? 
 
 ROLL CALL VOTE:  11 YES     3 NO     0 ABSENT 
 
 MOTION CARRIED 
 
 Representative Eidson will carry this bill.   
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Explanation or reason for introduction of bill/resolution: 

 
A BILL for an Act to create and enact a new section to chapter 57-38 of the North Dakota 
Century Code, relating to optional income tax contributions to the veterans' postwar trust 
fund. 
 

Minutes:                                                 Attachments: 2 

 
Chairman Cook: Called the hearing to order on HB 1248.  
 
Representative Karla Rose Hanson, District 44: Introduced the bill. See attachment #1.  
 
Senator Unruh: You have the bees and trees fund here. What are those funds and where 
do they get distributed?  
 
Representative Hanson: I am not familiar with those funds.  
 
Lonnie Wangen, Commissioner of ND Department of Veterans Affairs: Testified in favor 
of the bill. I am here to answer any questions you may have regarding the funding that would 
go into this program and anything about the post war trust fund. This funding would go into 
the post war trust fund which is currently about $6 M. It would just go to the principle. It is 
invested for growth and for interest earnings which provide about $200,000 per biennium for 
veteran’s services of ND. This would add to that. I will stand for questions and I ask that you 
support this bill.  
 
Chairman Cook: We would have to change the services fund to the post war trust fund, 
correct?  
 
Lonnie Wangen: I believe it was services fund and they had switched it over to the post war 
trust fund in the billing.  
 
Representative Hanson: I think the title needs to be amended. Refer to line 6 for that other 
possible change of the wording.  
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Senator Unruh: Does someone in your office manage this fund? What are the qualifications 
to qualify for something like this?  
 
Lonnie Wangen: The Administrative Committee on Veteran’s Affairs decides how the 
funding is used. Almost the full amount of this is used for our grant program. That is for low 
income veterans and their dependents. It is about $1,100 per month in income and $4,000 
in assets. Anything under that is if you have lived in the state longer than a year and you are 
a veteran is what would make you qualify for that. The majority of those are fixed income 
retired veterans. To have that choice usually gets pushed off to the side. Right now you can 
get hearing aids and eye glass if you have a certain status at the VA. We would refer to them 
and let them have that. We are the last resort.  
 
Senator Dotzenrod: The Veterans Post War Trust Fund; any of this money that was 
collected if this bill passed, cannot be spent directly. It has to go to that fund and be part of 
the principle. It is the earnings that can be used.  
 
Lonnie Wangen: Whatever is earned in one biennium, is spent in the next biennium. Overall, 
a large portion is put back into the principle and about $200,000 is spendable interest 
earnings. Whatever is earned by July 1 of this year will be calculated and transferred over 
for the next two biennia. If these funds were to go into effect, the money put in would be 
invested for two years and a portion of that would become spendable income.  
 
Senator Dotzenrod: Is there any other income to the Post War Trust Fund?  
 
Lonnie Wangen: There are the patriotic license plates where you can purchase a flag or an 
eagle. The first $5 goes into the fund. The first year after that it goes up to $15. That also 
goes in the same way. Other than that, it is just growth through investment.  
 
Senator Unruh: What are the earnings off the license plates?  
 
Lonnie Wangen: The first year we got about $8,500.  
 
Chairman Cook: We should probably consider an effective date for the taxable year 
beginning after December 31, 2018. 
 
Lonnie Wangen: Yes, I believe it would be best to talk to the tax department on that. I would 
think by the next taxable year would be the soonest it could be put in.  
 
Jim Nelson, Legislative Director, ND Veteran’s Legislative Council: Testified in favor of 
the bill. See attachment #2. We stand behind this bill. Everything has said what I was going 
to say so I will just stand for questions.  
 
Chairman Cook: Any further testimony in favor? Any opposed? Any neutral?  
 
Matt Peyerl, Tax Department: Testified neutrally for the bill. The effective date is something 
we would welcome. Anything after 2018 would be what the intent was, so those starting in 
2020. Regarding the two existing funds, there is information on the websites.  
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Explanation or reason for introduction of bill/resolution: 

 
A BILL for an Act to create and enact a new section to chapter 57-38 of the North Dakota 
Century Code, relating to optional income tax contributions to the veterans' postwar trust 
fund. 
 

Minutes:                                                 Attachments: 0 

 
Chairman Cook: Called the committee to order on HB 1248. This gives state tax payers a 
third option on their income tax filing to make a contribution. I think we should put an 
amendment on this. I think on line 6 where is says “the Veteran’s Service Fund” I think that 
should say to the “Veteran’s Post War Fund”. We also need to set an effective date for taxes 
filed after December 31, 2018.  
 
Senator Unruh: Somebody had information on the other two funds that are already listed on 
the tax return. I think it was someone from the tax department. Does anyone remember who 
that was? My only concern is that we are going to keep adding these things onto the tax bills.  
 
Chairman Cook: I have the same concern and I ask myself why I have that concern. The 
other two funds are the Non-Game Wildlife and Trees. There is testimony that was about 
fiscal year 2018 on game wildlife that got $29,369. Trees receive $34,189. That is a little over 
$60,000 in contributions people made by this vehicle. I have a concern of expanding it but 
then I ask myself what is wrong if it was 10? I do not know.  
 
Senator Unruh: Moved the adopt the amendment 19.0341.03001. 
 
Senator Meyer: Seconded.  
 
Chairman Cook: Any Discussion?  
 
A Voice Vote Was Taken.  
 
Motion Carried.  
 
Senator Meyer: Moved a Do Pass on HB 1248 as Amended.  
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Senator Dotzenrod: Seconded. 
  
Chairman Cook: Any Discussion?  
 
A Roll Call Vote Was Taken. 6 yeas, 0 nays, 0 absent.  
 
Motion Carried.  
 
Senator Dotzenrod will carry the bill.  
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Explanation or reason for introduction of bill/resolution: 

 
A BILL for an Act to create and enact a new section to chapter 57-38 of the North Dakota 
Century Code, relating to optional income tax contributions to the veterans' postwar trust 
fund; and to provide an effective date. 
 

Minutes:                                                 Attachments: 0 

 
Chairman Cook: Called the committee to order on HB 1248.  
 
Chairman Cook: Will you take a look at this bill, we have a problem with the effective date.  
 
Dan Rouse, Legal Counsel, Office of State Tax Commissioner: I believe that was brought 
to my attention on Friday. We can certainly work on that.  
 
Chairman Cook: Just give us the correct language.  
 
Dan Rouse: Okay, I will visit with the intern on that.  
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Explanation or reason for introduction of bill/resolution: 

 
A BILL for an Act to create and enact a new section to chapter 57-38 of the North Dakota 
Century Code, relating to optional income tax contributions to the veterans' postwar trust 
fund; and to provide an effective date. 
 

Minutes:                                                 Attachments: 0 

 
Chairman Cook: Called the committee to order on HB 1248.  
 
Chairman Cook: The effective date was incorrect on this so we had this sent back to us. 
The correct amendment is written in red.  
 
Senator Patten: Moved to reconsider the previous action by which we passed HB 1248.  
 
Senator Dotzenrod: Seconded.  
 
Chairman Cook: Any Discussion?  
 
A Voice Vote Was Taken 
 
Motion Carried.  
 
Senator Dotzenrod: Moved to reconsider the previous action by which we amended 
HB 1248. 
 
Senator Meyer: Seconded.  
 
Chairman Cook: Any Discussion? 
 
A Voice Vote Was Taken 
 
Motion Carried.  
 
Senator Dotzenrod: Moved to adopt amendment 19.0341.03002. 
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Senator Unruh: Seconded.  
 
Chairman Cook: Any Discussion?  
 
A Voice Vote Was Taken 
 
Motion Carried. 
 
Senator Dotzenrod: Moved a Do Pass as Amended on HB 1248.  
 
Senator Meyer: Seconded.  
 
Chairman Cook: Any Discussion? 
 
A Roll Call Vote Was Taken: 6 yeas, 0 nays, 0 absent 
 
Motion Carried.  
 
Senator Dotzenrod will carry the bill.  
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