
19.0558.03000 FISCAL NOTE
Requested by Legislative Council

02/04/2019

Amendment to: Engrossed HB 1238

1 A. State fiscal effect: Identify the state fiscal effect and the fiscal effect on agency appropriations compared to funding 
levels and appropriations anticipated under current law.

2017-2019 Biennium 2019-2021 Biennium 2021-2023 Biennium

General Fund Other Funds General Fund Other Funds General Fund Other Funds

Revenues $26,832 $21,252

Expenditures $15,000

Appropriations $15,000

1 B. County, city, school district and township fiscal effect: Identify the fiscal effect on the appropriate political  
subdivision.

2017-2019 Biennium 2019-2021 Biennium 2021-2023 Biennium

Counties $4,145 $7,445

Cities $2,355 $4,230

School Districts

Townships $509 $914

2 A. Bill and fiscal impact summary: Provide a brief summary of the measure, including description of the provisions 
having fiscal impact (limited to 300 characters).

HB1238 as amended proposes to increase revenue by charging an annual fee for each electric vehicle.

B. Fiscal impact sections: Identify and provide a brief description of the sections of the measure which have fiscal  
impact. Include any assumptions and comments relevant to the analysis.

HB1238 proposes to increase revenue by charging an annual fee for each electric vehicle. The initial registration fee 
is $120. This bill would also result in a onetime computer programming cost of $15,000.

3. State fiscal effect detail: For information shown under state fiscal effect in 1A, please:

A. Revenues: Explain the revenue amounts. Provide detail, when appropriate, for each revenue type and fund 
affected and any amounts included in the executive budget.

There are approximately 141 currently registered electric vehicles. Under the provisions of this bill, the Highway Tax 
Distribution fund will gain approximately $$18,841 in revenue the first biennium ($33,840 less one time Motor 
Vehicle programming costs of $15,000) and $33,840 for each subsequent biennium. The revenue is allocated 
through the Highway Tax Distribution Fund to NDDOT (61.3%, counties (22%), cities (12.5%), townships (2.7%), 
and transit (goes to NDDOT) (1.5%). Costs incurred by Motor Vehicle Division are deducted off the gross proceeds 
before distribution through the highway tax distribution fund.

B. Expenditures: Explain the expenditure amounts. Provide detail, when appropriate, for each agency, line item, and 
fund affected and the number of FTE positions affected.

NDDOT Motor Vehicle Division will incur a onetime cost of approximately $15,000 for computer programming costs.



C. Appropriations: Explain the appropriation amounts. Provide detail, when appropriate, for each agency and fund 
affected. Explain the relationship between the amounts shown for expenditures and appropriations. Indicate whether 
the appropriation or a part of the appropriation is included in the executive budget or relates to a continuing 
appropriation.

NDDOT Motor Vehicle Division will incur additional one-time costs of approximately $15,000 for computer 
programming. These additional costs were not included in NDDOT’s appropriation request for the 2019-2021 
biennium.

Name: Lindi Michlitsch

Agency: NDDOT

Telephone: 328-2734

Date Prepared: 02/04/2019



19.0558.02000 FISCAL NOTE
Requested by Legislative Council

01/07/2019

Bill/Resolution No.: HB 1238

1 A. State fiscal effect: Identify the state fiscal effect and the fiscal effect on agency appropriations compared to funding 
levels and appropriations anticipated under current law.

2017-2019 Biennium 2019-2021 Biennium 2021-2023 Biennium

General Fund Other Funds General Fund Other Funds General Fund Other Funds

Revenues $39,317 $31,877

Expenditures $20,000

Appropriations $20,000

1 B. County, city, school district and township fiscal effect: Identify the fiscal effect on the appropriate political  
subdivision.

2017-2019 Biennium 2019-2021 Biennium 2021-2023 Biennium

Counties $6,767 $11,167

Cities $3,845 $6,345

School Districts

Townships $831 $1,371

2 A. Bill and fiscal impact summary: Provide a brief summary of the measure, including description of the provisions 
having fiscal impact (limited to 300 characters).

HB1238 proposes to increase revenue by charging an annual fee for each electric vehicle.

B. Fiscal impact sections: Identify and provide a brief description of the sections of the measure which have fiscal  
impact. Include any assumptions and comments relevant to the analysis.

HB1238 proposes to increase revenue by charging an annual fee for each electric vehicle. The initial registration fee 
is $180. Upon annual renewal of registration, the owner has the option to pay $180 electric vehicle fee or provide an 
odometer reading showing the last 12 months mileage and pay a fee of 1.5% per mile. This bill would also require a 
onetime programming fee of $20,000.

3. State fiscal effect detail: For information shown under state fiscal effect in 1A, please:

A. Revenues: Explain the revenue amounts. Provide detail, when appropriate, for each revenue type and fund 
affected and any amounts included in the executive budget.

There are approximately 141 currently registered electric vehicles. Under the provisions of this bill, the Highway Tax 
Distribution fund will gain approximately $30,760 in revenue the first biennium ($50,760 less one time Motor Vehicle 
programming costs of $20,000) and $50,760 for each subsequent biennium. The revenue is allocated through the 
Highway Tax Distribution Fund to NDDOT (61.3%, counties (22%), cities (12.5%), townships (2.7%), and transit 
(goes to NDDOT) (1.5%). Costs incurred by Motor Vehicle Division are deducted off the gross proceeds before 
distribution through the highway tax distribution fund.

B. Expenditures: Explain the expenditure amounts. Provide detail, when appropriate, for each agency, line item, and 
fund affected and the number of FTE positions affected.

NDDOT Motor Vehicle Division will incur a onetime cost of approximately $20,000 for computer programming costs.



C. Appropriations: Explain the appropriation amounts. Provide detail, when appropriate, for each agency and fund 
affected. Explain the relationship between the amounts shown for expenditures and appropriations. Indicate whether 
the appropriation or a part of the appropriation is included in the executive budget or relates to a continuing 
appropriation.

NDDOT Motor Vehicle Division will incur additional one-time costs of approximately $20,000 for computer 
programming. These additional costs were not included in NDDOT’s appropriation request for the 2019-2021 
biennium.

Name: Lindi Michlitsch

Agency: NDDOT

Telephone: 328-2734

Date Prepared: 01/14/2019
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Explanation or reason for introduction of bill/resolution: 

 
A BILL relating to a fee for electric vehicles. 
 

Minutes:                                                 Attachments 1-6 

 
Chairman Ruby opened the hearing on HB 1238. 
 
Representative Owens introduced HB 1238.  This bill establishes the rules for electric cars. 
We need to provide some guidance for electric vehicles before they become more prevalent 
and are using our highways.  In the present they provide no support for our Highway Trust 
Fund or the roads they use. It establishes for future electric car owners, what they can expect 
in costs.  We need to establish the rules now.   
 
The bill was explained.   
 
Representative Hanson:  If a person with a fully gas vehicle averaged 12,000 miles a year, 
would the amount that they pay in for gas tax be equivalent to $180?   
 
Representative Owens:  The $180 covers an additional fee for paying it annually, and not 
having to track the miles driven in the vehicle.     
 
Vice Chairman Rick C. Becker:  According to my calculations, the 1.5 cents per mile, would 
be the same as a gas vehicle which gets 15 mpg.  However, if you have a vehicle that gets 
better gas mileage, at 25 mpg, you are paying only $0.09 per mile.  Another inequity that I 
see here is that electric vehicles are lighter, so have less road tear.  So, the amount they are 
being charged becomes even greater compared to a gas vehicle that gets good mileage. To 
be fair wouldn’t you want to incorporate a $90 fee on all good mileage gas vehicles, if we are 
looking for equity? 
 
Representative Owens:  That is actually the discussion we have had before to incentivize 
high mileage vehicles.  That has yet to come to fruition in the vehicle mile tax world.  I cannot 
comment on the weight of electric vehicles.  It is true that as you get higher miles you will pay 
less.  Not much different than gas vehicles now.   
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Vice Chairman Rick C. Becker:  The discussion of the price of gas has an effect on what 
percentage of overall cost is taxed.  It has no relevance to how much per mile for electric 
versus gas.   
 
Representative Owens:   Yes, I left out one part of the formula.  The formula was based on 
20 miles per gallon and 12,000 miles with gas at $2.00 or $2.50 per gallon.  I can’t remember.  
 
Chairman Ruby:  Is this in addition to the normal registration? 
 
Representative Owens:  Yes, the fee is paid at the time of registration if you go with the flat 
fee.  
 
Representative Kading:  A hydrogen fuel cell vehicle would fall outside the scope of this 
bill, wouldn’t it?  You would not be taxed on that, would you? 
 
Representative Owens:  This would not include them.  
 
Mike Gerhardt, North Dakota Motor Carriers Association, spoke to support HB 1238. 
We support the concept.  I don’t have any comment on the fees, but it is really about a user 
fee for our roads.  As more of these vehicles come online, we want to make sure that our 
roads are being taken care of.  
 
Chairman Ruby:  Have you seen any electric semis in our state?  They would get a huge 
break without having to pay a road use tax. 
 
Mike Gerhardt:  There are electric semis and fully automated semi’s that are being tested 
today.  This bill will just prepare us for the future in North Dakota.    
 
Representative Paur:  It appears this bill would also apply to semis. 
 
Mike Gerhardt:  Yes, it would. 
 
There was no further support for HB 1238.  
 
Brian Kopp, Dickinson, North Dakota, owner of an Electric Vehicle, spoke to oppose HB 
1238 and provided written testimony for himself and Destiny Wolf, from Dickinson, North 
Dakota.  See attachment 1-2.  He is not opposed to the idea, but would like a correction of 
the numbers.  He stated that EV (Electric Vehicles) drivers want to pay their fair share for 
driving on the road.   
 
The numbers in the bill are not realistic for EV driving in North Dakota.  I have owned a EV 
for the last 5 years and driven over 100,000 miles.  I can give information on them.  
 
An electric car the size of as a gas vehicle is going to be slightly heavier.   On the same note 
if we are talking about road use and actual studies based on weight, we all know that we 
subsidize over-the-road trucking very heavily.   
 
The first attachment that Brian distributed was definitions for EVs.  See attachment #1. 
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If we take the average right now of 25 mpg, (Which is unrealistic because my car is rated for 
80 empg, and my parent’s vehicle is rated for 118 empg.) according to the Highway Federal 
Administration the average North Dakota vehicle travels 10, 400 miles per year. That would 
equal 416 gallons of fuel per year.  If we multiply that times by North Dakota’s $0.23 per 
gallon road tax, we arrive at $95.68.  If we divide that out, we come out to just under $0.01 
per mile.  The bill is requesting $0.015, and the math says $0.0092, or 63% more than the 
statistics would show.  I don’t find that to be equable for the EV vehicles, but as an EV driver 
I would like to pay my fair share of road tax.   
 
Attachment #2 is provided testimony written by Destiny Wolf, Dickenson, North Dakota.  
She has the same opinion, that EV drivers want to pay their share, however, but it has to be 
a fair calculation.  
 
My recommendation for the flat fee to be fair would be to drop it to $120 a year.   
 
20:00  
Information about the use of an Electric Vehicle in North Dakota in the present. 
 
Representative Owens:  I appreciate your information.  Just for a correction, in North Dakota 
we have to pay $0.414 because we still have to pay the federal portion.  
 
Brian Kopp:  The state can’t collect a federal tax though.  A gas station may have to submit 
the federal tax that they collect themselves.  
 
Representative Owens:  The flat fee was proposed at $120 two years ago.  
 
Representative Hager:  Do you drive out-of-state more because there are no charging 
stations in North Dakota? 
 
Brian Kopp:  Yes, North Dakota has no infrastructure.  South Dakota has designated 
charging.  The Tesla company has set up charging all around the US.  North Dakota is the 
last state to get our chargers because there are so few cars here.  It appears that they are 
going in this summer.  VW will be helping fund these as well. 
 
Representative Westlind:  When you go to South Dakota and stop at a charging unit, what 
does it cost and how many miles do you go on that? 
 
Brian Kopp:  80% is full in my car, I don’t have to pay anything, Tesla pays it all.  My parent’s 
vehicle is rated to be fully autonomous and has driven me to Bismarck and back with me just 
watching.  If they were taking trips out-of-state, an 80% charge in SD would be about $8.00.  
 
Representative Westlind:  Is there any tax on the fees you pay to charge, and is any of it 
Federal Road Tax? 
 
Brian Kopp:  It depends on what state you are in.  Every state sets their own fee.  
 
Representative Westlind:  What is the cost per mile for electricity? 
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Brian Kopp:  It depends on the vehicle.  The more efficient ones like a Model 3 would be 
around to 2 to 3 cents per mile in North Dakota.  In winter it may be about three times the 
car’s rated energy use per mile.  In summer I am around 3 ½ to 4 cents per mile, and in the 
winter I can see up to 12-15 cents per mile. 
 
Jason Wetzel, Regional Director for Government Relations for General Motors, spoke in 
opposition to HB 1238.  See attachments 3-4. 
 
There was no further opposition to HB 1238. 
 
35:00 
Andrew Alexis Varvel, Bismarck, North Dakota, spoke in a neutral capacity on HB 1238.  
Written testimony was provided.  See attachment #5.  He was mainly concerned about an 
equivalent tax. 
 
38:56 
Linda Sitz, North Dakota Department of Transportation, Strategic Innovation Manager, 
spoke in a neutral capacity on HB 1238.  Written testimony was provided.  See attachment 
#6. 
 
Representative Paur: You stated that we have 141 electric vehicles in North Dakota. I think 
that if we implement this bill, it would apply to all vehicles:  semis, UPS vans, etc.  They would 
all have to pay the fee.  We could then use that for an instrument to track if the industry is 
migrating to electric.  If we have 141 vehicles, can we already track that?  If UPS had an 
electric van could you provide those numbers, or would this bill provide those numbers? 
 
Linda Sitz:  Currently, the Motor Vehicle System does not track the difference between the 
types of vehicles.  That is why there is a note in the fiscal note that there is a provision that 
they need to change the Motor Vehicle System, so that it can separate the types of vehicles 
and track them.  
 
Representative Paur:  You stated that there are 141 electric vehicles. 
 
Linda Sitz:  We used an outside source to get that information.   
 
Chairman Ruby:  In the fiscal note, to have the different kind of vehicles tracked, it would be 
$20,000?   
 
Linda Sitz:  According to this we would just change our system.  This would be the cost of 
programing the system, and then we would be able to do that information directly at our own 
offices.   
 
The hearing was closed on HB 1238. 
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Explanation or reason for introduction of bill/resolution: 

 
A BILL relating to a fee for electric vehicles. 
 

Minutes:                                                 Attachment 1 

 
Chairman Ruby brought HB 1238 back before the committee.  He provided a copy of the 
amendment that we voted on yesterday, so we could see it completed.  See attachment #1.   
 
Representative Weisz moved an amendment to remove the study from the bill. 
Representative Kading seconded the motion.  
A roll call vote was taken.  The motion passed. 
 
Representative Owens moved a DO PASS as amended on HB 1238. 
Representative Weisz seconded the motion. 
A roll call vote was taken:  Aye  7  Nay  6  Absent  1 
The motion carried.   
Representative Nelson will carry HB 1238.   
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