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Explanation or reason for introduction of bill/resolution: 

 
Relating to a living wage mandate prohibition for political subdivisions; and to provide for 
application  
 

Minutes:                                                 1,2 

 
Chairman J. Dockter: Opens the hearing on HB 1193. 
 
Rep. Johnston, District 24: (Handout #1,2). Read his testimony.  End  5:37 
 
Rep. Toman:  In North Dakota we already have self-check outs do you think this is a 
symptom of the work force shortage or cost? 
 
Rep. Johnston: There are a few things that contribute to that.  The world of automation is 
one. By increasing the minimum wage to $15 would also be a driving force to go in that 
direction.   
 
Rep. Magrum:  Do you believe the state should be telling local government what to do as far 
as wages?  If people in certain political subdivisions do pass a minimum wage do you think 
people would go somewhere else to do business?  
 
Rep. Johnston:  I’m a local control guy, I really don’t like top down mandates.  When local 
entities attempt to manipulate the free market through things like price ceiling, rent controls 
and minimum wage mandates that is directly impacting the markets. We have the 
responsibility to check that as state leaders.  If you are in Fargo and raise the wages the 
prices would go up and people would tend to go to Moorhead MN to buy. 
 
Rep. Adams:  When you say you don’t want to mandate anything over the minimum wage 
which is $7.25 per hour. That would barely put me over the poverty level.  How can we not 
look at the other residents of the state that can’t live on that?   Why would what Fargo is 
doing be a bad thing? 
 
Rep. Johnston: The market dictates the pay. Even a bad server will make over $20 per hour.  
So the market does dictate the pay.    
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Rep K. Koppelman: How many businesses actually pay minimum wage?  I think in my 
community I think it is few or young.   Maybe some part time high school jobs are.  
 
Rep. Johnston:   You are right usually it is entry level positions.  Nationally that is still that 
way, 98% of the people that work for minimum wage are between the ages of 18 and 24.  
 
Rep. Guggisberg:   To follow up on the local control issue.  the reason for cities to enact 
minimum wage is the employers are paying less than a living wage and the State ends up 
aiding the people.  If the state is going to take control of this policy should the state give more 
resources to the low wage people?  If Fargo would enact a minimum wage increase in their 
city, wouldn’t our cities have a competitive advantage? 
If Fargo wouldn’t your cities  
 
Rep. Johnston:  My community is about 100 people and no I don’t think they would have an 
advantage but some could. That is why I think it should be mandated at the state level.  
 
Rep K. Koppelman:   A quote in testimony is Article 8 in section 2 the North Dakota 
constitution, which says the legislative assembly by law for the establishment and 
government of political subdivisions.  We often forget the state creates local government.  It 
goes on to say each political subdivision shall have and exercise such powers as provided 
by law.  Do you read that to imply that this should be at the state level, local control is great 
but everything granted to local government is by statute limited?  That is the way it has always 
been.  Am I missing something?  
 
Rep. Johnston:  Good point.  
 
Matt Gardner, Greater North Dakota Chamber: We support HB 1193.  I would urge a 
favorable recommendation on this bill.  
 
Mike Rud: Petroleum Marketers and Retail Association:  We stand in Support of this bill, we 
think the state government needs to stay out of how to tell the business how to run their 
operations. The retail side is short of workers and I think we will see more self-check outs. I 
think we just need to keep moving  forward with the free market because it is working.  
 
Don Larsen, National Federation of Independent Business:    On behalf of our 2500 
member companies in North Dakota we ask for support of this bill.  Our companies average 
10 employees and average revenue of about $500,000.   17:11-17:40 
 
Chairman J. Dockter: Any other support for HB 1193?  Seeing none. Any opposition? 
 
Waylon Hedegaard:  North Dakota AFL-CIO:  We oppose this bill.  In most situations I do 
favor local control. This bill is not local control. They couldn’t get enough signatures to put 
$15 minimum wage on the ballot.  How much do we want to dictate?  I have heard over and 
again it is the market that drives the wage.  I believe we should keep local control where it is.  
 
Chairman J. Dockter:  One of the reason some of these bills are coming is last session the 
city of Glen Ullin tried to put in a gas tax and it came to light. I believe in local control but it is 
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a moving target.  There are some things the state has to look at.  Any other testimony on HB 
1193?  Seeing none. 
 
Hearing is closed.    
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      Committee Clerk Signature        Carmen Hickle   By: Elaine Stromme 

 

Explanation or reason for introduction of bill/resolution: 

 
Relating to a living wage mandate prohibition for political subdivisions: and to provide for 
application.  
 

Minutes:                                                  

 
Chairman J. Dockter: Opened the meeting for HB1193 
 
Rep. Ertelt: makes a motion for a do pass on HB1193 
 
Rep. Magrum: second 
 
Rep. Guggisberg: This is taking away local control so I am voting no on this. 
 
A Roll Call Vote was taken:  Yes     9      No   5     Absent   0 
 
Do Pass carries 
 
Rep. Ertelt will carry HB1193 
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