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Explanation or reason for introduction of bill/resolution: 

 
County mutual insurance companies. 
 

Minutes:                                                 Attachment 1, 2, 3, 4, 5 

 
Chairman Keiser:  Opens the hearing on HB 1176. 
 
Rod Warner~Family Mutual Insurance Company:  Introduces the bill.  Attachment 1. 
 
4:30 
 
Chairman Keiser:  Page 5, can you explain that to me?   
 
Rod Warner: In case one of us gets into financial trouble, another of the companies could 
either borrow them a surplus or financial (inaudible).  You could call it reinsurance or a surplus 
note, we can help them. 
 
Brenda Doll~Serves as the Executive Director of the North Dakota Association of Farm 
Mutual Insurance Companies.  Attachment 2. 
 
8:15 
 
Rep Richter:  Is every county represented by one of these companies? 
 
Brenda Doll:  Some of them do overlap in counties but I think county mutual insurance 
companies would cover all the counties collectively but not individually. 
 
Chairman Keiser:  Why are we going from 30 to 40?  Why not 30 to 50? 
 
Brenda Doll:  The farming industry is not growing in any sense & we do have limitations in 
the century code as far as how much business can be written in the cities.  Allows the 
companies to spread the risk.  They have to be approved by the department of the addition 
of any counties. 
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Chairman Keiser:  Do those counties have to be contiguous?  
 
Brenda Doll:  There isn’t anything in code but a lot are.  Most are contiguous. 
 
Matt Fisher~ Interim Division Director of Company Licensing & Examinations & Chief 
Examiner for the ND Insurance Dept:  I can echo what Brenda & Rod said.  We did work 
with the department to craft this legislation.  We reviewed it & respectfully support a do pass 
recommendation from this committee. 
 
Chairman Keiser:  Do this improve the solvency of the smaller companies? 
 
Matt Fisher:  It would increase the solvency protection in the event that something would 
happen.  The department has no issues of what there are doing.   
 
Chairman Keiser:  Are the PnC companies happy to have them join the family PnC 
guarantee fund? 
 
Matt Fisher:  Insurance Commissioner  Godfread spoke with some of our larger domestic 
insurers & none of them voiced any concerns. 
 
Rep Kasper:  Are there any county mutuals in financial problems? 
 
Matt Fisher:  All are solvent & in no financial ground. 
 
Steve Becker~Executive Director of Professional Insurance Agents in ND:  We are in 
support of this bill. 
 
Ryan Dreger~Manager of Dundee Mutual Insurance Company in Park River:  
Attachment 3. 
 
14:15 
 
Rep Schauer:  County mutuals are allowed to reinsure each other if necessary.   Can you 
give an example? 
 
Ryan Dreger:   None of them ever have, if it was necessary, it could be done. 
 
Rep Schauer:  It’s never been done. 
 
Ryan Dreger:  No, it’s never been done before. 
 
Chairman Keiser:  Will it be out of surplus or reserves. 
 
Ryan Dreger:  Surplus. 
 
Tracey Sherman & Lisa Strom submitted testimony. 
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Tracey Sherman~Secretary/Manager of Cass County Mutual Insurance Company:  
Attachment 4. 
 
Lisa Strom~General Manager of Southwest Mutual Insurance Company:  Attachment 5. 
 
Chairman Keiser:  Anyone else here to testify in support, opposition, neutral.  Closes the 
hearing.  What are the wishes of the committee? 
 
Vice Chairman Lefor:  Moves a Do Pass. 
 
Rep Schauer:  Second. 
 
Chairman Keiser:  Further discussion? 
 
Roll call was taken for a Do Pass on HB 1176 with 13 yes, 0 no, 1 absent & Rep C 
Johnson is the carrier. 
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Explanation or reason for introduction of bill/resolution: 

 
relating to county mutual insurance companies. 
 

Minutes:                                                 Attachments # 1 - 2 

 
Chairman Klein: Opened the hearing on HB 1176. All members were present.  
 
Representative David Monson, District 10: Introduced the bill and gave a brief description.  
 
Linda Huelsman, McLean McHenry Mutual Insurance Company: Testified in support of 
HB 1176 and provided Attachment #1. 
 
(4:02) Senator Kreun: On page 2 item #4, what does “re-insure each other,” mean? 
 
Linda Huelsman: It is probably never going to happen.  
 
Chairman Klein: That would be like providing reinsurance like in 1106 and the healthcare 
program. We are providing an umbrella so someone can reach out and go to this pool of 
money. 
Going from 30 to 40 wasn’t that long ago. How many years ago was it that the counties went 
from 20 to 30?  
 
Linda Huelsman: It’s been a long time. I’ve been at County Mutual for 25 years. 
 
Chairman Klein: There was a little bit on controversy with tweaking the numbers I remember.  
 
Senator Burckhard: What’s the difference between a county mutual insurance company 
and something like North Wester Mutual Company? 
 
Linda Huelsman: We are limited by where we can write. We are a policy member owned by 
the people.   
 
Senator Burckhard: So a co-op? 
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Linda Huelsman: In a way.  
 
Chairman Klein: They are basically membership owned. Also want to point out a letter sent 
to the committee by Mark Johnston. See Attachment #2.  
 
Vice Chair Vedaa: You just have property and casualty insurance under this, not life 
insurance? 
 
Linda Huelsman: Correct. 
 
Chairman Klein: Now you’ll be able to participate in the guarantee association with this?  
 
Linda Huelsman: That is my understanding, as long as this passes. Commssioner Godfread 
helped us to get it agreed upon by the statewide.  
 
Chairman Klein: You will also be assessed with issues happen?  

 
 Linda Huelsman: That helps. All of us have reinsurance.  
 
Matt Fischer, Chief Examiner and Director of Company Licensing and Examinations, 
ND Insurance Department: Testified in support of HB 1176. We did help with drafting this 
legislation and we support a do pass. I would like to address Senator Kreun’s question, with 
re-insurance, it’s insurance for your insurance company. Right now, all the county mutual are 
purchasing reinsurance from a third party company. The bill would allow the insurance 
companies to insure each other.  
 
Chairman Klein: Do they start a pool? 
 
Matt Fischer: No, they would enter into individual reinsurance contracts. 
 
Senator Piepkorn: How would this benefit North Dakotans? 
 
Matt Fischer: From the department’s perspective, by allowing them to diversify 
geographically, going into more counties, premiums come down. Now losses are going to be 
shared among policyholders over the broad range of county mutual companies.  
 
Chairman Klein: Do you know the history of County Mutual? 
 
Matt Fischer: This pre-dates me by over 100 years. I believe the idea was, it was a group of 
farmers getting together to reinsure each other.  
 
Vice Chairman Vedaa: This will help this insurance company compete better within the 
market. Since they’re not able to spread out like this, it keeps the risk in a smaller pool.  
 
Brad Schanilec, Walsh County Mutual Insurance Company: Back in the late 1800s, early 
1900s, many people in those very rare areas could not get insurance. Therefore, they created 
pools and they became county mutuals. We’re not looking at 40 different counties. If we have 
all of our risk in a small area then that hurts us pretty badly. However, if we are more spread 
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out, that risk only affects a lot less. How does this help North Dakotans? Back then, they had 
to have assessments to show they could guarantee paying large claims. Now they have 
reinsurance, so we all participate in reinsurance. In 2016 Walsh County Mutual had $4 million 
worth of damages. It’s going to keep a competitive edge open for us to keep a competitive 
edge.  
 
Chairman Klein: How many mutual companies do we have in North Dakota? 
 
Brad Schanilec: 12.  
 
Chairman Klein: Are we creating anymore? 
 
Brad Schanilec: No. 1885 is the first one. 1886 brought 2 more. 
 
Chairman Klein: Center Mutual is in our district. We might go beyond that. When we talk 
about nation association of mutual insurance. Isn’t State Farm still a mutual? 
 
Brad Schanilec: I believe it would be. 
 
Senator Piepkorn: How many counties are in North Dakota? 
 
Brad Schanilec: 53. 
 
Senator Piepkorn: Why not go statewide? 
 
Brad Schanilec: Statewide has different criteria, which would be unaffordable for a small 
county mutual to work with. We’re comfortable where we are.  
 
Senator Piepkorn: I live in North Fargo, could I be a policyholder? 
 
Brad Schanilec: Yes, we can write in cities over 10,000. That was changed 6 years ago. 
We can only write up to 35% of our premium dollars in cities over 10,000.  
 
Senator Kreun: In ND there are 169 companies. With 17 domiciles. They are not small 
operation; it’s 49% of the state’s insurance companies. Here we are reinsuring with some of 
the largest companies out there.  
 
Brad Schanilec: It is significant.  
 
Chairman Klein: That is why I mentioned State Farm. I knew they were a mutual company. 
We would never think of that.  
 
Steve Becker, Executive Director Professional Insurance Agents of North Dakota: 
Testified in support of HB 1176. We would support it based on the fact they can increase 
their geographic area, get rid of the assessment, become part of the state guarantee fund 
and modernize some of these rules.   
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Chairman Klein: Closed the hearing on HB 1176.  
 
 
 
Vice Chair Vedaa: Moved a Do Pass on HB 1176. 
 
Senator Piepkorn: Seconded. 
 
A Roll Call Vote Was Taken: 6 yeas, 0 nays, 0 absent. 
 
Motion Carried. 
 
Senator Piepkorn will carry the bill. 
 
 
 
Chairman Klein: Recessed the committee. 
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