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Explanation or reason for introduction of bill/resolution: 

 
Overview hearing.  
 

Minutes:                                                 A 

 
Opened hearing, read bill name and number.  
 
Joe Hall, Member of the ND Veterans Legislative Council: (see attachment A)  
 
(8.08) Representative Randy A. Schobinger: What was the reason the trust fund was no 
longer available?  
 
Mr. Hall: I think it has something to do with how much money is coming in and investments, 
but Mr. Wangen can speak to that.  
 
Chairman Jon O. Nelson: We have always been in support of those vans. We wanted to 
get on a rotation schedule from a budgetary standpoint where we would give an appropriation 
each biennium for some service vans. I do know that the Disabled American Veterans (DAV) 
did give us a van, and we have asked for that same schedule. You might want to stick around 
and listen to that discussion. It has always been one of our priorities to provide that 
transportation to the veterans. The year and mileage of the vehicles is a concern of ours, has 
that changed?  
 
Mr. Hall: We heard that the veteran’s affairs (VA) wanted vans replaced between 100,000 
and 150,000 miles. This year, Mr. Wangen and The VA came together and determined that 
a van could go to 150,000 miles, and that is why we only requested one van this time.  We 
do have the new van in Bismarck as well. By moving some of the vans it will help with the 
mileage, and keeping it down to the recommended area.  
 
Chairman Jon O. Nelson: We’ll get testimony from Lonnie as for the rational to the use of 
the vans.  
 
Mr. Hall: Moving them around, should help with the mileage.  
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Vice Chairman Gary Kreidt: Where would the new van go now?  
 
Mr. Hall: I do not know that, Lonnie would more than likely be able to answer that.  
 
(13.35) Lonnie Wangen, Commissioner for Veteran’s Affairs, ND: I can answer your 
questions.  
 
Chairman Jon O. Nelson: Why did we decide to go up to 150,000 miles before replacing 
the van?  
 
Mr. Wangen: That’s a decision my office can make. The funding from the postwar trust fund 
was coming out of there, and in 2008 everyone was taking a hit on interest earnings, and so 
a lot of our programs couldn’t be funded like they were in the past. It was then suggested 
that something like this be funded through general dollars and it went through committee and 
then became part of the ND department of veteran’s affairs (VA) and state funding. I spoke 
with the director of the VA and we decided on 150,000 miles. The old numbers were for older 
vehicles, where 100,000 miles would be the point that they would be breaking down. So the 
agreement was that it could be 150,000 miles, or useful life. If they started to break down 
before that, then we could decide to replace them. So we have started putting that into our 
contract agreements as the attorney general’s office wanted to see a number being out in 
there.  
 
Chairman Jon O. Nelson: Do you have track record yet to see if that 150,000-mile limit has 
performed as you thought?  
 
Mr. Wangen: We do not have that yet.  
 
Vice Chairman Gary Kreidt: Are these diesel vans?  
 
Mr. Wangen: I don’t believe any of them are diesel. They are only up to 12 passenger vans.  
 
Vice Chairman Gary Kreidt: I think you could get it in diesel and then it would go up to the 
150,000miles.  
 
Representative Randy A. Schobinger: How is the earnings on the trust fund?  
 
Mr. Wangen: The earnings to the ACOVA have gone down significantly over the past 
biennia. The principle has gone from 4 to 6 million.  
 
Chairman Jon O. Nelson: When a van is replaced, the salvage value for the existing van, 
where does that go?  
 
Mr. Wangen: We had an agreement with the DAV, that when they were returned from the 
federal VA we would sell the vans for whatever we could get at market value, and put that 
back into our clearing account so that we could use it for the vans. It doesn’t go back to the 
postwar trust fund principle; it goes back into spendable income.  
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Chairman Jon O. Nelson: We haven’t had a situation yet, where we have had that salvaged 
value yet?  
 
Mr. Wangen: That is correct. 
 
Chairman Jon O. Nelson: Renae do you know anything as to how that would be handled?  
 
Renae Bloom, Office of Management and Budget: I do not, but I can figure it out.  
 
 Chairman Jon O. Nelson: That is something that we should at least discuss. You advertise 
them, and then just sell them at a bid standpoint?  
 
Mr. Wangen: I get a value on the van and then post it on Craig’s list or car soup. But I do 
have other organizations that are interested in buying the vans.  
 
Chairman Jon O. Nelson: Would one of the options be to put that money back into the 
postwar trust fund?  
 
Mr. Wangen: It could, but it could cover to cost of the DAV vans.  
 
Vice Chairman Gary Kreidt: You only have 3 high mileage vans; what type of maintenance 
problems do you have with these?  
 
Mr. Wangen: This isn’t my program, but the DAV does an excellent job of maintaining these 
vans.  
 
Vice Chairman Gary Kreidt: Have any of the vans broken down?  
 
Mr. Wangen: We haven’t had any issues like that.  
 
Chairman Jon O. Nelson: In regard to the emergency commission request that you had, we 
appropriated money for the vans and then you switched that over to the operating expenses. 
Was there supposed to be an itemized list of how that money was spent?  
 
Mr. Wangen: That went to the emergency commission.  
 
Chairman Jon O. Nelson: Can we get a copy of that?  
 
Mr. Wangen: I went all to salaries basically. But I can get a copy of that.  
 
Chairman Jon O. Nelson: This is funded in the executive budget as well.  
 
NO FURTHER QUESITONS OR TESTIMONY.  
MEETING CONCLUDED.  
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Explanation or reason for introduction of bill/resolution: 

 
Voting on bill.  
 

Minutes:                                                  

 
Opened hearing.  
 
Representative Lisa Meier: Do not pass.  
 
Representative Bert Anderson: Second.  

 
Chairman Jon O. Nelson: When we get to the budget what we need to consider is that we 
may need to add the 200 to the appropriation for the van and the consideration for the salvage 
amount for the existing vans. I would like to see that we put the salvaged value back into the 
postwar trust fund when they sell the vans.  
 
Representative Richard G. Holman: Since we haven’t done the Veteran’s Affairs budget 
yet, there is an assumption that we are going to bring it forward as they are stated on the 
green sheet?  
 
Chairman Jon O. Nelson: Yes, you have that assurance.  
 
Roll Call Vote: 6 Yes, 0 No, 0 Absent. Motion passed.  
 
Floor assignment is Representative Lisa Meier.  
 
Meeting Concluded.  
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A Roll Call vote was taken. Yea:      17        Nay:      0       Absent:   4 
 
Motion Carries 
 
 Representative Meier will carry the bill.  
 
Chairman Delzer closes the hearing.  
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