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30802 
 

☐ Subcommittee 

☐ Conference Committee 

 

Committee Clerk:  Ellen LeTang 

 

Explanation or reason for introduction of bill/resolution: 

 
Inception & termination time of specific insurance & rulemaking authority of the insurance 
commissioner. 
 

Minutes:                                                 Attachment 1, 2, 3 

 
Chairman Keiser:  Opens the hearing on HB 1156. 
 
Michael Howe~District 22:  Introduces HB 1156.  This bill allows insurance companies to 
sell coverage for less than 24 hour period of time.  It makes an exception for 3 different types 
of insurance.  The three types are travelers, event cancelation & unmanned aircraft liability 
insurances. 
 
2:00 
 
Rep Laning:  Why does this bill needs an emergency clause? 
 
Michael:  I don’t know. 
 
Chairman Keiser:  The agent would ask when your event & what time, I said from 7 to 
midnight.  Even though I bought for the day, they came back with specific language that said 
if it rained this much for the total day.  When they write it for a 24 hour period, don’t they 
underwrite the actual risk within that 24 hour period?  
 
Michael Howe:  I can’t speak to that, I’m not in the insurance industry. 
 
Johnny Palsgraaf~Legal Counsel for North Dakota Insurance Dept:  Attachment 1. 
 
9:15 
 
Chairman Keiser:  Page 1, line 7, we don’t talk about talk about no-demand & lemonade, is 
it appropriate to have that section? 
 
Palsgraaf:  That could be removed.  This bill does not allow all on-demand insurance. 
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Chairman Keiser:  That could be confusing? 
 
Palsgraaf:  That is true & those different types of products have different type of risk.  We 
have not approved that type of insurance. 
 
Chairman Keiser:  Take it off or leave it in. 
 
Palsgraaf:  Take it off. 
 
11:00 
 
Scott Meske~Works for the Public Affairs Firm called Adventure LLC, Director of 
Claims Strategy & Policy-Representing Tom Kenville, CEO, ISight RPV Services:  
Attachment 2. 
 
Steve Schneider-Representing American Property Casualty Insurance Association 
(APCI):  Attachment 3.  (Steve was unable to attend). 
 
12:30 
 
Chairman Keiser:  Anyone else here to testify in support of HB 1156, opposition, neutral?  
Closed the hearing?  What are the wishes of the committee? 
 
Rep D Ruby:  Moves to adopt the amendment, page 1, line 7-insert “and” & page 1, line 7-
“, and on-demand”. 
 
Rep Schauer:  Second. 
 
Voice vote-motion carried. 
 
Chairman Keiser:  HB 1156 is before us as amended, what are the wishes of the committee? 
 
Rep Laning:  Makes a motion for a Do Pass as Amended. 
 
Rep C Johnson:  Second. 
 
Roll call was taken on HB 1156 for a Do Pass as Amended with 13 yes, 0 no, 1 absent 
& Rep Kasper is the carrier. 
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JOB # 33155 
 

☐ Subcommittee 

☐ Conference Committee 

 

Committee Clerk: Florence Mayer 

 

Explanation or reason for introduction of bill/resolution: 

 
Relating to the inception and termination times of specific insurance and 

rulemaking authority of the insurance commissioner; and to declare an 
emergency. 
 

Minutes:                                                 Attachments # 1 - 2 

 
Chairman Klein: Opened the hearing on HB 1156, all members were present.  
 
Representative Michael Howe, District 22: Introduction and explanation of changes of HB 
1156. Simply allows insurance companies to purchase insurance for a period of less than a 
day. Right now you have to buy insurance coverage for 24 hours. This bill changes that for 
3 exceptions: Event insurance, traveler’s insurance, and UAS drone insurance. Instead of 
insuring drone coverage for a full day you can insure it for the 3 hours you need. There is an 
emergency clause on the bill because people have been waiting for this to happen.  

 
Johannes (Johnny) Palsgraaf, Legal Counsel, North Dakota Insurance Department: 
Testified in favor of HB 1156 and presented Attachment #1.  
 
(7:56) Chairman Klein: Event cancelation coverage, fairs, they have to cover themselves 
for the full 24 hours? 
 
Johnny Palsgraaf: Yes, there is some flexibility in the policy with different coverages for 
different times. They would still need to comply with the 24 hour requirement. Whether that 
is an app or a policy they want this to move forward.  
 
Chairman Klein: That is just for the liability portion? 
 
Johnny Palsgraaf: For event cancellation coverage, it would be for refunds of the whole 
works. For travel insurance it could be different parts. Some companies just do it for while 
you’re on the plane. 
 
Chairman Klein: Are you buying these from a registered agent? 
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Johnny Palsgraaf: These are mostly MGA companies, so yes. They are the model most of 
the industry is adopting. They are managing general agents for the company. They identify 
a market, then negotiate terms.  
 
Senator Roers: Are we seeing significant savings with reduced time periods?  
 
Johnny Palsgraaf: The companies have not been able to attract the insured for this price 
without this type of narrow window. They are able to provide at reduced costs for 
concentrated time periods whether that is in a day or during the times of year. 
 
Senator Roers: Aren’t we seeing this advertised on TV already, the insurance on demand? 
You identified 3 specific areas, next session are you going to be expanding that? 
 
Johnny Palsgraaf: I feel we will be back. I don’t know how quickly for the other types of 
insurance. There are issues with turn-off-able insurances.  
 
Chairman Klein: Lemonade, is that what we’ve been hearing about? You just click on, give 
a little info, pay your bills and file a claim for the camera you lost. It’s moving forward and 
quickly. 
 
Johnny Palsgraaf: The North Dakota Insurance Department is taking a forward looking roll 
and seeing what fits for North Dakota. 
 
Senator Piepkorn: Last time you were here, weren’t we talking about this? Or maybe we 
were talking about it was coming faster than we thought? 
 
Chairman Klein: That’s how fast it was. 
 
Johnny Palsgraaf: We talked about surplus lines in the other bill, those need to be in line 
with North Dakota statutes and how it works. Some have been doing surplus lines. 
 
Chairman Klein: This wouldn’t be traditional? Travelers insurance, unmanned aircrafts? 
 
Johnny Palsgraaf: This is not you’re traditional go to your agent get your home and auto 
insurance. The industry is not going that way, the opposite.  
 
(Continued with written testimony.)  
 
 
(14:28) Scott Meske, iSIGHT RPV UAS service, Grand Forks: Introduced CEO Tom 
Kenville. 
 
Tommy Kenville, CEO iSIGHT RPV, Grand Forks: We’re growing fast, our biggest problem 
is insurance. People don’t know what to do with drones or young people. I’m putting in a bid 
with big companies, their corporate bail says you have to have $5M or $10M in insurance. I 
see this flexibility would be helpful for startups or small companies like myself. We support 
this.   
 



Senate Industry, Business and Labor Committee  
HB 1156 
3/4/2019 
Page 3  
   

Senator Roers: Do you have insurance companies willing to write this on demand for a short 
period of time? 
 
Tommy Kenville: We haven’t yet needed a daily. Last year we flew for 29 customers, for 5-
6 insurance was the biggest deal. To be able to do it simply, will give us a business 
advantage.  
 
Chairman Klein: You have to cover you’re back, if you’re flying for a big company, if there 
are any issues you need coverage.  
 
Tommy Kenville: We have $2M liability for the drones themselves. We have $5M blanket 
coverage for everything else. I would like that to be more, but that is what we can swing. It is 
an issue. When I bid a big project, I look at what is the minimum insurance. This will be helpful 
to grow our industry in ND. I see this more with major hailstorms or tornados when we fly.   
 
Levi Andrist, American Property Casualty Insurance Association (APCIA): We support 
HB 1156. 
 
Steve Schneider, American Property and Casualty Insurance Association: Absentee 
testimony in support of HB 1156. Attachment #2. 
 
 
Chairman Klein: Closed the public hearing on HB 1156.  
 
 
 
Senator Vedaa: Moved a Do Pass on engrossed HB 1156. 
 
Senator Roers: Seconded.  
 
A Roll Call Vote Was Taken: 6 yeas, 0 nays, 0 absent.  
 
Motion Carried.  
 
Senator Vedaa will carry the bill.  
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