




19.8070.01000 FISCAL NOTE
Requested by Legislative Council

12/26/2018
Revised
Bill/Resolution No.: HB 1093

1 A. State fiscal effect: Identify the state fiscal effect and the fiscal effect on agency appropriations compared to funding 
levels and appropriations anticipated under current law.

2017-2019 Biennium 2019-2021 Biennium 2021-2023 Biennium

General Fund Other Funds General Fund Other Funds General Fund Other Funds

Revenues $(9,420)

Expenditures $15,000

Appropriations $15,000

1 B. County, city, school district and township fiscal effect: Identify the fiscal effect on the appropriate political  
subdivision.

2017-2019 Biennium 2019-2021 Biennium 2021-2023 Biennium

Counties $(3,300)

Cities $(1,875)

School Districts

Townships $(405)

2 A. Bill and fiscal impact summary: Provide a brief summary of the measure, including description of the provisions 
having fiscal impact (limited to 300 characters).

This bill changes motorcycle registration expiration from December 31 every year to March 31 of odd years. This 
aligns the process with the low speed registration to create efficiencies in tracking tab inventory, and reduce staff 
time and costs related to postage and registration cards.

B. Fiscal impact sections: Identify and provide a brief description of the sections of the measure which have fiscal  
impact. Include any assumptions and comments relevant to the analysis.

Section 2 of this bill creates a new section of code to allow motorcycle registrations to have an expiration date of 
March 31 of odd numbered years.

3. State fiscal effect detail: For information shown under state fiscal effect in 1A, please:

A. Revenues: Explain the revenue amounts. Provide detail, when appropriate, for each revenue type and fund 
affected and any amounts included in the executive budget.

The revenue reductions result because the Motor Vehicle expenses are deducted from the Motor Vehicle 
registration proceeds prior to deposit in the Highway Tax Distribution Fund. This results in a lesser amount of 
revenues available for distribution to the State Highway Fund, the cities, counties, townships, and public 
transportation.

B. Expenditures: Explain the expenditure amounts. Provide detail, when appropriate, for each agency, line item, and 
fund affected and the number of FTE positions affected.

NDDOT Motor Vehicle Division will incur one-time costs of approximately $15,000 for computer programming costs.



C. Appropriations: Explain the appropriation amounts. Provide detail, when appropriate, for each agency and fund 
affected. Explain the relationship between the amounts shown for expenditures and appropriations. Indicate whether 
the appropriation or a part of the appropriation is included in the executive budget or relates to a continuing 
appropriation.

NDDOT Motor Vehicle Division will incur additional one-time costs of approximately $15,000 for computer 
programming. These additional costs were not included in NDDOT’s appropriation request for the 2019-2021 
biennium.

Name: Lindi Michlitsch

Agency: NDDOT

Telephone: 28-2734

Date Prepared: 12/27/2018
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Explanation or reason for introduction of bill/resolution: 

 
A bill relating to motorcycle registration renewals; and relating to motorcycle registration.  
 

Minutes:                                                 Attachment 1-2 

 
Chairman Ruby opened the hearing on HB 1093.  
 
Lindy Michlitsch, Motor Vehicle Division Director, spoke to support HB 1039 and 
provided written testimony.  See attachment #1. 
 
Chairman Ruby:  Do you want to make them more like ATVs and recreational vehicles?  
Aren’t street bikes are more consistent with vehicles?   
 
Lindy Michlitsch:  Our intent is not to make them like recreational vehicles.  We are thinking 
about moving the date to March because most avid riders don’t renew until the weather starts 
to get nice.  We send out December renewals, 386,000. We are trying to create some 
efficiencies by moving them to March, and have it align with our low speed registration.  It is 
just an internal process on our part.  It makes more sense with the weather, and it is when 
people usually register their vehicles. 
 
Chairman Ruby:  Other than the efficiencies, why are you asking for two years?  If it makes 
sense here, why not for all vehicles?   
 
Lindy Michlitsch:  You make a valid point.  The two years was recommended from people 
who have called in and talked to us about it.   
 
Chairman Ruby:  On page 5 the fee for safety education changes from $10 to $20.  What 
are those fees used for?  
 
Lindy Michlitsch:  It goes to the Motorcycle Safety Fund.  That is monitored by the Traffic 
Safety Division of the Department of Transportation.  I would have to refer to them as to how 
the funds are dispersed.  I will touch base with them, but I understand that ABATE does 
receive some of those funds.  
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Representative Nelson:  Why aren’t motorcycles just like cars; so that they register the 
same date that you first get your license?  If someone get a license for two years, they will 
not get two years.  Especially if they buy a bike late in the summer.  Their license will only be 
good for a few months.  Why don’t we do it the same as the cars.   
 
Lindy Michlitsch:  Motorcycles are prorated according to the date they are purchased. Then 
a person will not have to pay the full amount.  
 
Representative Nelson:  Does this create a peak workload?  Is it an efficient use of staff to 
have all the motorcycles come due at the same time?  Would it be better to have them 
staggered? 
 
Lindy Michlitsch:  I’m not sure.  It would depend on when owners purchase their 
motorcycles.  I don’t know if it would be staggered enough.  
 
Chairman Ruby:  It might make sense to change it to the purchase date.  Would that be 
difficult to do, or would you just rather not? 
 
Lindy Michlitsch:  I would have to do an amended fiscal note to see what it would do for 
programing changes.  If we have to do staggered, there are a lot more credit calculations 
that are involved.  The current proposal of moving all of them is a lot simpler.   
 
Representative Paur:  You say this would create efficiencies.  Is that what the fiscal note 
shows?   
 
Lindy Michlitsch:  Yes.  There was a one-time cost of $15,000 to update our system, and 
the staff time was not included in the reduction.  
 
Representative Paur:  I’m glad it is saving us all of this money.  
 
Chairman Ruby:  Could you explain the reductions of the revenues?  
    
Lindy Michlitsch:  It is reduced to cover the programing costs.  That is what the fiscal note 
is showing. 
 
Representative Hager:  A young person who purchases their first motorcycle would pay $50 
for two years.  If they decide that they don’t like riding the motorcycle, they have paid for two 
years.  Would they get their money back if they change their mind?   
 
Lindy Michlitsch:  They would get motorcycle credit.  If they would not have a motorcycle 
any longer, they would not get their money back. The money would stay with the Department 
of Transportation.  
 
Chairman Ruby:  There may be situations that people lose their money on a two-year 
registration.  If they go a year without registering their motorcycle, and then decide to register 
it, would they just have to pay half of the fee in an even numbered year? 
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Lindy Michlitsch:  Yes, it would be prorated.  If the two years is something you object to, we 
would support just moving the expiration date and not doing the two-year registration.  The 
programing costs would be the same.  
 
There was no further support for HG 1093. 
 
Lonnie Bertsch, Executive Director of ABATE of North Dakota, spoke in opposition of             
HB 1093.  Written testimony was provided.  See attachment # 2. 
 
Lonnie Bertsch:  We would feel more comfortable with annual renewal.  I can answer 
questions about the education portion because ABATE of North Dakota does supply the 
North Dakota motorcycle safety program.  
 
Chairman Ruby:  Does the North Dakota Safety Council forward some of the fees they get 
to ABATE? 
 
Lonnie Bertsch:  Yes, I give them a budget every year, so they know how much it will cost 
for us to teach the estimated number of students we will have.   
 
Representative Hanson:  If we decide to keep registration every year, but move it to the 
spring, what would you think of that?  
 
Lonnie Bertsch:  I can see the point of spring registration.  
 
Chairman Ruby:  What would you think of registering when you first purchase the 
motorcycle? 
 

 Lonnie Bertsch:  That would be my preference.  I do not see why all the registrations are on 
January 1st.   
 
Representative Jones:  Did you understand that we would be changing the sticker to a larger 
one like the ATVs and recreational vehicles? 
 
Lonnie Bertsch:  The small ones are going to be more difficult for an officer to see for a two-
year license. 
 
There was no further opposition to HB 1093. 
 
Representative Nelson: Are vanity plates eligible for motorcycles?  

 
Lindy Michlitsch:  Yes. 
 
Representative Nelson:  Is the fee $25 per registration period? 

 
Lindy Michlitsch:  Yes.  
 
Representative Nelson:  If we change to two years, will it be one registration period? 
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Lindy Michlitsch:  That is a good question.  I don’t know for sure.  I would have to read 
through the other law.   (Looked up.) It does say, “per registration period”, so it would be $25. 

 
Chairman Ruby:  Is your vision that the sticker will be exactly the same? 
 
Lindy Michlitsch:  Yes, we are not going to change any of the process, just the date.  
 
Representative Paur:  No matter which scenario we choose, will we have an expenditure of 
over $15,000, and have a change of revenues?  With this bill will  it also cut funding for 
ABATE? 
 
Lindy Michlitsch: As far as the revenues, my understanding from the safety division, their 
budget is based on a biennium.  The funds will still be collected within the biennium.  I visited 
with the safety division, and it will not affect the funding for ABATE.   
 
Representative Paur:  No matter which way we change it; will we have $15,000 or more in 
software expenses? 
 
Lindy Michlitsch:  Yes, a one-time expense. 
 
Chairman Ruby: Do you know how many personalized plates there are for motorcycles? 

 
Lindy Michlitsch:  Approximately 4,000.   
 
Chairman Ruby:  If we pass the bill, we will be giving people a break. 
 
Chairman Ruby closed the hearing on HB 1093.  
 
Representative Owens:  I get a bill every December.  I do sometimes pay for the sticker right 
away, and then lose it.  I would like to stay at one year, but I like registering in the April.  
 
Chairman Ruby:  I’m hearing that the annual would be the best.  I would entertain a motion 
for any changes or on the bill itself. 
 
 Representative Hager moved an amendment to make the change “annually on March 31st”.   

     Representative Owens seconded the motion.  
A voice vote was taken.  The motion carried.   
 
Representative Nelson moved a DO PASS as amended on HB 1093. 
Representative Hager seconded the motion. 
A roll call vote was taken:  11 Aye  2 Nay  1 Absent 
The motion carried. 
Representative Nelson will carry HB 1093. 
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