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Municipal bid requirements and certificates of indebtedness  
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Chairman J. Dockter: Opened the meeting on HB 1067. 
 
Scott Wegner, Arntson Stewart Wegner PC, (handout #1). Introduced the bill and 
explained the different types of bonds how they are sold.  
 
Rep. Hatlestad: That is quite a change from $100,000 to $1million, is that still the 
negotiations guarantee that you will get the best price?  
 
Mr. Wegner: It has been 50 years and this seems like a big increase but in that length of 
time that is a small amount. It is rare to find political subdivisions financing projects for under 
a million dollars because the cost of construction. I would stress this would not require them 
to negotiate, they could still go and seek competitive bids, this just gives them the option. I 
don’t think it would result in unfavorable terms.   
 
Rep K. Koppelman: What is the current procedure if no competitive bids come in? 
 
Mr. Wegner: If no bids are received then the governing body can negotiate.  
 
Rep K. Koppelman: What is the downside of that? If there is a $750.000 bond issue and 
there is no competitive bids received, they can still go to their bank and negotiate.    
 
Mr. Wegner: They are free to go ahead and negotiate. There is a time factor and it is 
expensive to through that process. Often times they might get one bid, the underwriting firms 
know the banks won’t bid on it because it is so small. That one bid might be on the high side, 
then the governing body need to decide if they want to reject it.  
 
Rep K. Koppelman: Why would a local bank not want to bid?  
 



House Political Subdivisions Committee  
HB 1067  
01/04/2019  
Page 2  
   

Mr. Wegner: It gets more involved with local banks, when the political subdivision goes out 
to the open market they are looking to fix a rate for 20 years. The local banks often won’t do 
that, they need to reset the interest rate every 5 years and that is difficult to bid.  
 
Rep. Ertelt: So going from $100,000 to $1million, would you be comfortable with a lower 
value?  
 
Mr. Wegner: Certainly anything beyond $100,000 would be helpful because it simply is not 
used today. MN has $1.2 million.  
 
Chairman J. Dockter: Closed the hearing.   
 
(Time 12:24 – 23:03 pertains to HB 1059) 
 
Discussion  
 
Rep K. Koppelman: Made a motion to amend on line 19 from $100,000 to $750,000. 
 
Rep. Toman:  Second the motion.  
 
Vote yes 14, no 0, absent 0. 
 
Rep. Hatlestad: Made a do pass motion as amended. 
 
Rep. Longmuir: Second the motion.  
 
Vote: yes 14, no 0, absent 0. 
 
Carrier: Rep. Longmuir.  
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Explanation or reason for introduction of bill/resolution: 

 
Relating to municipal bid requirements and certificates of indebtedness. 
 

Minutes:                                                 Written attachment #1 Scott Wegner 

 
Chairman Burckhard opened the hearing on HB1067. All senators are present. 
 
Chairman Burckhard informed the committee that the sponsor Representative Klemin 
would not be able to introduce the bill. 
 
Mr. Scott Wegner (:16-4:26) member of the law firm of Arnstson, Stewart Wegner PC in 
Bismarck.  We serve as bond council for political subdivisions. Written attachment #1.  
 
Senator Anderson: I like to learn things that I don’t know about and this is one of the areas 
that I don’t know much about, so. Tell us why the House decided to reduce it? We’re the 
people scared off by one million? 
 
Mr. Wegner: One of the questions in the House committee dealt with the rate of inflation 
since 1971 and what the $100,000 might be equivalent today. It is try I suppose as an inflation 
index $100,000 would be somewhere around $600,000-$700,000 today. I don’t know if that 
is the reasoning. I would suggest that of course the construction inflation has been at least 
double consumer inflation. So, it’s on the low side, but I think that is why. 
 
Senator Anderson: Can you tell us a little bit about these different bonds and what the 
interest rate the city or the school district could expect when get those in ranges? A general 
obligation bond means you don’t have sales tax or real estate taxes pledged to pay it, so how 
does the bond buyer get assured he is going to be revenue to pay it off? 
 
Mr. Wegner: Yes, there are several types and it does relate to the repayment source. So as 
you mentioned general obligation. Right, that’s generally paid from the excess mill levy on all 
taxable property. So there the bond holders are assured of payment because the political 
sub generally has to levy taxes without limit to make the payment. That’s why it’s considered 
the best credit and the lowest interest rate. So, today maybe in the 2 to 3% range. The 
revenue type bonds all them as an example a city all their pledging in that case might be that 
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the net revenues generated by a water or sewer utility or a garbage utility, that’s all there 
telling the investors that they will give them and so you’re right, there isn’t as much security 
and the rates tend to be higher. Maybe a couple of percentage points higher. 
 
Senator Anderson: 2 points or 2%? 
 
Mr. Wegner: I am not sure in today’s market maybe the revenue bonds might be in the 4’s 
to upper 4 %’s so maybe 1 ½ % to 2% higher than a GEO bond. 
 
Senator Judy Lee: I am just curious and I am asking a personal opinion here. I see the vote 
in the House was 85-4 so there apparently wasn’t a lot of and it came out the committee do 
pass 14-0. Do you think that they would be receptive to at least a discussion about returning 
the $750,000 to $1Million or is a half a loaf better than none? 
 
Mr. Wegner: I think they would certainly be open to it. Again, especially since it’s been nearly 
50 years and it hasn’t been updated. I did mention to the House committee, in Minnesota, for 
example, there threshold is $1.2 Million, if it’s under that you can negotiate. So that is really 
more in the ball park of what might be considered a small project today.  
 
Senator Anderson: So companies like yours then you get paid the same whether it’s 
negotiated or whether it goes out for public bid? 
 
Mr. Wegner: Yes, as bond council our job is to do the legal work to help issue the bonds so 
whatever type of bond it is. Generally, our fee would be based on the dollar amount of bonds 
but the method of sale, whether it is negotiated or competitive right the fee would be probably 
the same either way.   
 
Senator Dotzenrod: On line 17 21-03-25 and that is in the bill there. Is that a section that 
includes the general obligation and revenue bonds, but does not include a construction 
project? It does not include a curb and gutter or sewer project, so those are not in there. So 
this section that we’re talking about here is only on the revenue bonds and the general 
obligation but does not include like the type of things that people think of as an infrastructure 
improvement project which would be separate. Now those others that are separate do they 
have dollar limits that are in the code that are different than what we have here? 
 
Mr. Wegner: Right, this $100,000 requirement above which you have to do the competitive, 
it only applies to general obligation bonds and certificates of indebtedness. So you’re right, if 
you had a revenue based credit, like you mentioned or on special assessments with streets, 
sidewalks etcetera, there it is entirely left up to the discretion of the political subdivision as to 
how they will sell.  
 
Senator Dotzenrod: Then so, we don’t impose in the Century Code a dollar limit like we 
have in this bill with $750,000. There isn’t a dollar level that is identified in our code for those 
projects? 
 
Mr. Wegner: There is no dollar amount in regards as to how they sell their bonds, or is to the 
size of a project. So in other words, the amount we’re talking about is what is needed to sell 
the bonds but the only amount referenced in the code deals with GEO’s and these 
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certificates. Other types of bonds there are no rules one way or the other as to how they are 
sold.  
 
Chairman Burckhard: asked opposition to the bill or neutral testimony on HB1067. 
 
Chairman Burckhard: closed the hearing on HB1067.  
 
Committee Discussion:  
 
Senator Judy Lee: I would be interested in having the committee consider amending it back 
to the original number. We could always end up with this in one conference committee if 
we’re happy with that. I don’t see this as being. If it the cost of construction compared to a 50 
years ago. It is not the same. You don’t get much unfortunately for $1Million dollars anymore. 
So I am just throwing out that for discussion. If you want it in an amendment, I can suggest  
that.  
 
Chairman Burckhard: I would be in favor of that. 
 
Senator Anderson: I think this is the 7 ½ times increase in this thing. In order to expedite 
the session and get done by the 29th I think we should just let it go. 
 
Chairman Burckhard: The hearings are going to be done by March 29th. Make that clear! 
 
Senator Anderson: I will move a do pass on HB1067 just like it is.  
Senator Diane Larson: 2nd 
Chairman Burckhard there is a move on a motion and a second to keep the bill at $750,000 
amount. Any discussion? 
 
Senator Judy Lee: I plan to oppose the vote not because I oppose the bill, but because I 
would like to be able to have one conference committee with the House to discuss this 
potential of raising the limit. If they are very adamant about it, we’ll say okay $750,000 is okay 
but a million is reasonable. So I plan to vote against the motion. 
 
Senator Dotzenrod: I guess I fall into that Senator Lee’s sort of line of thinking here that the 
conversation. It seems odd that you’d have on one side of the Red River a limit of $1.2 Million 
and then on the other side of the Red Rive $750,000. It seems to me a little bit odd. I would 
think that $1Million in todays’ world it’s big projects take up quite a bit of money.  
 
Senator Diane Larson: I will oppose the bill for the same reason. I just didn’t want to leave 
my senator hanging.  
 
Chairman Burckhard: I think the thought was made that construction inflation has been 
different than the consumer price index inflation. Are we ready to call the roll? 
 
Roll call vote: 1Yea, 4 No, 1 Absent 
Chairman Burckhard: the motion fails. 
 
Senator Judy Lee: I move that we amend HB1067 to restore the $1Million threshold. 
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Senator Diane Larson: 2nd 
 
Chairman Burckhard: Move and seconded back up to the million dollar amount that 
was originally proposed. 
 
Roll call vote: 5Yea, 0 Nay, 1 Absent 
 
Senator Judy Lee: I move do pass as amended 
Senator Dotzenrod: 2nd 
 
Roll Call vote: 6-0-0 
 
Carrier: Senator Judy Lee 
 
 
 
 
 
 
 
 
 













  
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

2019 CONFERENCE COMMITTEE 
 

HB 1067 

                                                                  

 

 

 

 

 

 

 

 

 

 



2019 HOUSE STANDING COMMITTEE MINUTES 

Political Subdivisions Committee 
Prairie Room, State Capitol 

HB 1067 
4/9/2019 

Job # 34633 
 

☐ Subcommittee 

☒ Conference Committee 

 

      Committee Clerk Signature        Carmen Hickle 

 

Explanation or reason for introduction of bill/resolution: 

 
Relating to municipal bid requirements and certificates of indebtedness  
 

Minutes:                                                  

 
Chairman Longmuir: Opened the conference committee on HB 1067. The issue is the dollar 
amount. There was a committee member who did a rough calculation on what the inflation 
rate would have been since 1987 or the last time it was updated. That came up to $750,000 
and that is how the amendment was introduced. We were concerned about $1million getting 
through the House so we came up with the $750,000 amount.   
 
Sen. Larson: We were looking forward so we didn’t have to change the amount next session. 
It looked like $1million would take us into the future. That is how we landed on that number.  
 
Rep. Adams:  I agree with that. $250,000 today is not a lot of money in construction. I have 
no problem going up to the original million.  
 
Rep. Strinden: I would agree, these projects are larger in scope and this number could give 
more flexibility.  
 
Sen. Anderson: When the political subdivisions go to do these things and they have to go 
through all the procedures that adds considerably to the cost. If they could advertise the 
bonds and sell them through a local bank that is easier than going through the bond consulate 
and spending the extra money.  
 
Chairman Longmuir: The local banks would like to help and this is giving them an 
opportunity to do that.  
 
Rep. Adams:  Made a motion the House accede to the Senate.  
 
Rep. Strinden: Second the motion. 
 
Vote yes 6, no 0, absent 0.  
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Rep. Longmuir will be the carrier for House.  
 
Sen. Lee will be the carrier for the Senate.  
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