19.0357.01000 FISCAL NOTE

Requested by Legislative Council
12/21/2018

Bill/Resolution No.: HB 1053

1 A. State fiscal effect: /dentify the state fiscal effect and the fiscal effect on agency appropriations compared to funding

1 B.

levels and appropriations anticipated under current law.

2017-2019 Biennium 2019-2021 Biennium 2021-2023 Biennium
General Fund Other Funds General Fund Other Funds General Fund Other Funds
Revenues $(3,000,000)

Expenditures

Appropriations

County, city, school district and township fiscal effect: /dentify the fiscal effect on the appropriate political
subdivision.
2017-2019 Biennium 2019-2021 Biennium 2021-2023 Biennium

Counties

Cities

School Districts

Townships

Bill and fiscal impact summary: Provide a brief summary of the measure, including description of the provisions
having fiscal impact (limited to 300 characters).

HB 1053 creates a new income tax deduction for individuals, including their survivors, who receive military
retirement pay for service in the U.S. armed forces, National Guard, or their reserve components.

Fiscal impact sections: /dentify and provide a brief description of the sections of the measure which have fiscal
impact. Include any assumptions and comments relevant to the analysis.

Section 1 of the bill will exclude from income tax 100% of an individual’s military retirement pay for service in the
U.S. armed forces, National Guard, or their reserve components.

3. State fiscal effect detail: For information shown under state fiscal effect in 1A, please:

A. Revenues: Explain the revenue amounts. Provide detail, when appropriate, for each revenue type and fund

C.

affected and any amounts included in the executive budget.

If enacted, HB 1053 is expected to reduce state general fund revenues by an estimated $3 million for the 2019-21
biennium. Of this amount, approximately $132,000 is attributable to payments to survivors of retired military
members.

Expenditures: Explain the expenditure amounts. Provide detail, when appropriate, for each agency, line item, and
fund affected and the number of FTE positions affected.

Appropriations: Explain the appropriation amounts. Provide detail, when appropriate, for each agency and fund
affected. Explain the relationship between the amounts shown for expenditures and appropriations. Indicate whether
the appropriation or a part of the appropriation is included in the executive budget or relates to a continuing
appropriation.
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We have great opportunity for deeper youth engagement in earlier and more diverse
exposure to career opportunities in North Dakota. There is opportunity to mitigate barriers
to employment. We need more workers. For the first time this summer in the country there
were more jobs on record then there were job seekers. North Dakota has had one of the
lowest unemployment rates in the nation for quite some time. Today we’ve slipped to the
sixth lowest employment rate. North Dakota has one of the highest labor participation rates
in the nation. It is a gate to growth in North Dakota. There are more than 14,000 active
militaries in North Dakota today and almost 4,000 jobs that are created indirectly. Members
of the military brings a multi-billion-dollar impact to the state. The return on this investment
is significant. We need to recruit more members of active military as well as incent people
to stay on in our state and continue to work here.

Chairman Headland: You mentioned this was one of the five different criteria that was
looked at. Was eliminating income tax for all citizens looked at?

Michelle Kommer: There were five themes discovered in the study. This was one of the
recommendations among 36 others. No, this was not a recommendation that was made by
the Workforce Development Council.

Chairman Headland: Would you agree that this is one of the things to attract more labor
into the state? Eliminating the tax burden for everyone should be a helpful thing.

Michelle Kommer: | can’t disagree with that; it would certainly be helpful.

Chairman Headland: Further support? Is there any opposition? Closed hearing on HB
1053.









