




19.0274.02000 FISCAL NOTE
Requested by Legislative Council

12/21/2018

Bill/Resolution No.: HB 1032

1 A. State fiscal effect: Identify the state fiscal effect and the fiscal effect on agency appropriations compared to funding 
levels and appropriations anticipated under current law.

2017-2019 Biennium 2019-2021 Biennium 2021-2023 Biennium

General Fund Other Funds General Fund Other Funds General Fund Other Funds

Revenues

Expenditures $499,933 $1,165,326

Appropriations $499,933 $1,165,326

1 B. County, city, school district and township fiscal effect: Identify the fiscal effect on the appropriate political  
subdivision.

2017-2019 Biennium 2019-2021 Biennium 2021-2023 Biennium

Counties

Cities

School Districts

Townships

2 A. Bill and fiscal impact summary: Provide a brief summary of the measure, including description of the provisions 
having fiscal impact (limited to 300 characters).

HB 1032 requires the department to biennially adjust the sliding fee schedule for services received though the 
Service Payments for Elderly and Disabled Program (SPED).

B. Fiscal impact sections: Identify and provide a brief description of the sections of the measure which have fiscal  
impact. Include any assumptions and comments relevant to the analysis.

Section 1 requires the Department to biennially adjust the SPED sliding fee schedule. For the 2019-2021 biennium 
the Department would increase the sliding fee schedule approximately 10%, which aligns with the Executive Budget 
Request. Thereafter; as defined by HB 1032 the Department would biennially adjust the sliding fee schedule. The 
Department will adjust by social security inflation. To determine the amount to increase the fee schedule the 
Department will compound any increase from all social security inflation adjustments that were previously not 
adjusted with prior fee schedule adjustments. Social Security inflation is adjusted annually.

3. State fiscal effect detail: For information shown under state fiscal effect in 1A, please:

A. Revenues: Explain the revenue amounts. Provide detail, when appropriate, for each revenue type and fund 
affected and any amounts included in the executive budget.



B. Expenditures: Explain the expenditure amounts. Provide detail, when appropriate, for each agency, line item, and 
fund affected and the number of FTE positions affected.

The Grants-Medical Assistance line item would increase by $499,933, of which all is general fund, for the 
2019-2021 biennium. The Department estimates that 62 more people will receive services by the end of the 
biennium.

The Grants-Medical Assistance line item would increase by $1,165,326,of which all is general fund, for the 2021-
2023 biennium. The Department estimates that 27 more people will receive services by the end of the biennium in 
addition to the 62.

C. Appropriations: Explain the appropriation amounts. Provide detail, when appropriate, for each agency and fund 
affected. Explain the relationship between the amounts shown for expenditures and appropriations. Indicate whether 
the appropriation or a part of the appropriation is included in the executive budget or relates to a continuing 
appropriation.

For the 19-21 biennium the Department of Human Services would need an appropriation increase, in the Grants-
Medical Assistance line item, of $499,933, of which all would be general fund, to the base level budget in SB2012.

For the 21-23 biennium the Department of Human Services would need appropriation authority of $1,165,326, of 
which all would be general fund.

Name: Rhonda Obrigewitch

Agency: Human Services

Telephone: 328-4585

Date Prepared: 01/03/2019
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Explanation or reason for introduction of bill/resolution:  

 
Relating to a sliding fee schedule for the service payments for elderly and disabled program. 
 

Minutes:                                                 Attachment 1-7 

 
Vice Chairman Rohr:   Opened the hearing on HB # 1032 with a quorum present.  
 
Senator Hogan, District 21:   Introduced HB 1032.  This bill concerns the overall continuum 
of care for physically disabled and elderly in North Dakota. (1:45- 6:37) (See Testimony #1). 
   
Brady A. Larson, Assistant Legislative Budget Analyst and Auditor: (6:52-9:16) In support of 
HB 1032.  This bill relates to Service Payments to the Elderly or Disabled(SPED) program.  
It relates to programs that help individuals remain in their homes.  The SPED program 
provides services such as homemaker services, personal care and other types of activities.   
The program has two different income criteria.  The first one relates to the functional eligibility 
criteria, where individuals have difficulty remaining in their homes the second relates to asset 
and income levels.  That is what this bill relates too. family size &; income.  The SPED levels 
have not been adjusted since 2009.  The committee thought it should have a inflationary 
increase and that is the purpose of this bill.  There is just one section to the bill, and this 
requires the Department of Human Services to biannually establish a sliding fee schedule 
based on family size and income.  So there will be an inflationary adjustment added to this 
sliding fee schedule and that will allow more individuals to become eligible for the program.  
There is a fiscal note and for the 2019-21 biennium and the estimated cost is $ 499,933.  You 
will be hearing from the Department of Human Services that the executive budget 
recommendation for the 2019-21 biennium also includes a similar adjustment.  
 
Josh Askvig, AARP State Director in North Dakota:  In support for HB 1032. See 
(Testimony # 2)  (10:08-20:48) 

 
Katie Ferguson, Qualified Service Provider at Community Living Services in Fargo: 
(21:25 – 22:35)  In support of HB 1032.  (See Testimony # 3) 
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Mary Devlin DCSS, Home and Community Case Manager and Adult Services 
Supervisor for Dakota Central Social Service District: I support HB 1032.  (23:33-23:57) 
(See Testimony #4) 
 
Nancy Nikolas Maier, Director of Aging Services: In Support of HB 1032. We administer 
the SPED program services payments to the Elderly and Disabled.  I have a Proposed 
Amendment to update the sliding fee schedule annually as recommended in the Executive 
Budget request.   Explained the amendment. 23:60 (See Testimony #5) 
 
Representative Porter: In the budget amount what would happen if the cost of living from 
Social security was more than what was included in the budget based upon the language of 
your amendment? 

 
Nancy Nikolas Maier:  In the last four years in 2016 it was zero, 2107 it .3%. 2018 2 % and 
they are proposing 2.8% in 2019.  Would don’t expect that to happen but yes it could be 
higher.     
 
Representative Porter:  From a budgeting standpoint when this ends up in Appropriations 
they will as us, where’s the money going to come from in those years when you miss?  Are 
you going to take it out other funds inside the department? Where is the money going to 
come from?  28:25  

 
Nancy Nikolas Maier:  As we build our budgets for each biennium we would look at the 
history to estimate and project what funds would be needed for this inflationary increase. 
 
Representative Porter:  We cap it, and if we say it is “x” amount of money and if we miss that 
figure then are you going to do less to stay inside the budget or what will happen? 
 
Nancy Nikolas Maier:  I will have Chris Jones answer that. 
 
Chris Jones, Executive Director of the Department or Human Services:  Just like any of 
the programs that we have in the Department of Human Services, they are all estimates of 
what the rate of inflation might be and the number of people who will be eligible.  Within in 
our budget we do have the authority to move dollars in programs to best meet those needs.  
Going from 2% to 4% is a much smaller fix within Department than in the larger entitlement 
programs such as Medicaid.  
 
Representative Porter:  If the number misses you could pull from Medicaid and not increase 
the Medicaid side, inside of the whole?  We are trying to not have hits and misses inside of 
the budget.  If you are moving numbers around it might be unfair to somebody else. 
 
Chris Jones:  We historically moved numbers around, everything is an estimate.  The DD 
grants which is a huge component of the budget is typically overspent and we need to move 
dollars based on other areas of savings that exist.  This is a regular occurrence.  We are 
essentially budgeting for what is going to happen 3 years from now.   We have to have some 
flexibility.  How do we start to structurally balance on moving programs to more home and 
community based?  We can’t automatically pick things up and move them.  We do need to 
think of this incrementally and setting the strategy that way. 33:02 
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Representative Porter:  What other components of the fee schedule have built in cost of 
living and which don’t.  How do they interact? 
  
Chris Jones:  I don’t know how often the fee schedules get adjusted, but historically we have 
not done COLA as it related to individuals.  But for those people who are looking for home 
and community based services as their COLA is changing, in order so they are not pushed 
out of the program inappropriately they can stay in the program.  
 
Representative Porter:  Can you check for any other programs with any automatically built 
in COLA’s. 
 
Chris Jones:  Yes.  
  
Jessica Thomasson, CEO of Lutheran Social Services of North Dakota:   In support of 
HB 1032.  (See Testimony #6) 35:00-39:12 

 
Kim Jacobson, Director of Aggasiz Valley Social Services also a member of the North 
Dakota County Directors Association:  In support of HB 1032.  (See Testimony # 7).39:30-
40:52.     
 
Vice Chairman Rohr:  Any other support of HB 1032, any opposition?  Seeing none.   
Hearing closed on HB 1032. 
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