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Senator Sorvaag:   We’ll wait with that. In a discussion we had, there is a gain share bonus 
for the mill that they run as a business. You run as a business most of the time, unless we 
ask you otherwise. You are always restricted, by what we do for salaries and wages.  What 
I’m thinking about, is doing a study of your compensation this interim and whether you should 
be allowed a bonus system or a gain share system or something of that nature. Would you 
look for something like that or want something like that?   
 
Eric Hardemeyer: In all honesty I’d probably rather leave it alone. We did talk to the Industrial 
Commission about putting together some ideas about this. They did not want to at the time 
harm what is going on with the Mill and Elevator by having conflicting types of things. I will 
tell you that we are doing a study on salaries to begin with. Our assessment is that no surprise 
to anybody we are trailing the market by a significant way in a lot of different positions at the 
bank. And of course, an important tool we don’t have is a bonus program. We think at this 
point, our strategy would be to really look at market salaries first of all, and figure out how we 
can get closer to that, and then we can work with the Industrial Commission on a gain share 
complete copy if that works.     
 
Senator Sorvaag: I think it is something you should look it. Because you are both businesses 
and the rest of our government aren’t businesses and it’s a fine line. You are a little less clear 
cut but you are still a business we want you to make profit because we are finding lots of 
uses for it. We will get to the other things. There is a lot of stuff on hold here.  
 
Eric Hardemeyer: The only thing on your list we didn’t get to was the growth of administered 
programs that we’re doing on behalf of the state and then anything else.   
 
Senator Sorvaag:  I want Senator Homberg here when we have that discussion. We will 
adjourn for today.      
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Senator Sorvaag called the sub-committee to order on HB 1014. Senator Holmberg and 
Senator Mathern were also present.  
 
Karlene Fine, Executive Director, North Dakota Industrial Commission: 
Introduced Jonathan Fortner. We have a vital amendment we’d like to get passed this 
committee today.  
 
Jonathan Fortner, Director of Government Relations, Lignite Energy Council 
Legislative Intent – Lignite Litigation – Attached # 1.  
Our association lobbies in both Minnesota and North Dakota for the lignite industry. As 
session has been going forward in Minnesota, there has been a number of harmful energy 
policies that have been proposed that would greatly impact our industry. One of them is 100% 
carbon free by 2050. That is currently in the house energy committee in MN and will be voted 
on tomorrow. There seems to be a lot of support for that - Governor Walls is supportive of 
that which would greatly impact our ability to work across the state boundary with them in the 
future. What we have been working on is we have looked back, in reference to the next 
generation energy act back in 2007, which I’m sure you’re aware of the lawsuit that both the 
Lignite Energy Council and State of North Dakota entered into with the state of Minnesota 
that went on for a number of years. At the end of that, both the district court and an appellate 
court both ruled in favor of North Dakota that they had violate interstate commerce laws. So 
based off of that, what we are now proposing is to use the same strategies that we used 
before. Back in 2007, Senator Wardner proposed an amendment (Attached #1) that created 
legislative intent for lignite litigation. What this amendment would do is basically there is 
already an allocation in HB 1014 section 20 that authorizes $4.5M for a variety of uses within 



Senate Appropriations Committee  
HB 1014 Industrial Commission sub-committee 
March 27, 2019 
Page 2  
   

the lignite research fund. That fund was used to fund the litigation previously for that law suit. 
This would set a floor that $500,000 of that $4.5 could be used in a lawsuit, using that fund 
and then would also, when MN pays the remaining balance which last was $740,000, that 
would go in to the Lignite Research fund, that we would authorize the use of that money to 
be used for a possible future lawsuit.  
 
Senator Holmberg: You’re not considering because we put $2.5M in OMB budget, that you 
would double dip? Go here first and utilize this money rather than going to OMB and trying 
to get out of the $2.5?  
 
Jonathan Fortner:  I believe that that is accurate. Last time, I believe that all of our funds 
either came from our member sources or out of Lignite Research fund to fund the last law 
suit.  
 
Senator Sorvaag: You’re looking for this subcommittee to move with this intent, and then 
you’re going to take that action we’d do, in Minnesota?  
 
Jonathan Fortner: I believe that is correct.  
 
Senator Mathern: Is your strategy right?  If the lawsuit was won but now you’re dealing with 
a public policy question in MN that is even more demanding? I’m just wondering if your 
strategy is actually successful. It seems like it backfired.  
 
Jonathan Fortner:  This is the strategy we used last time.  There was a lot of legal opinion 
that said that North Dakota and Lignite Energy Council as a plaintiff would not win. There 
was a lot of analysis done but through that process we were proven victorious.  
 
Senator Mathern: I have no question that we won the lawsuit and were found right, but are 
we winning the battle but losing the war by the entire legislature and the governor now 
promoting a policy that might essentially eliminate the use of coal?   
 
Jonathan Fortner:  Just for clarification, the governor has signaled that he is supportive.  
Leaders in the House which is controlled by the democratic party are supportive, the Senate 
is not and they are controlled by the republican party. Myself and other lobbyists are pushing 
every day to try and work with them to make this bill better for our industry so that is our 
intention to continue to do that through the end of session. This is our backup. So I don’t 
believe that it is a done deal by any stretch at this point.  
 
Senator Sorvaag: But you’re putting the backup out – even though nothing is a done deal.   
 
Jonathan Fortner:  MN has an every year legislative session for about six months. So this 
year is their budget year and next year will be their policy year, in their two-year biennium 
cycle. So as we meet one year in the biennium, we’re just trying to get that out far enough 
so that even if we’re able to survive this session in Minnesota, we don’t know what comes 
next session. So this is just trying to put that marker out there until we’re able to come back 
if need be in 2021.  
 
Senator Sorvaag: Any wishes of the committee? 
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Senator Holmberg: I move this amendment – as long as we have on the record that it 
wouldn’t be where they would go to money in the OMB budget.  On the record they have 
indicated they wouldn’t double dip.  
 
Senator Sorvaag: Seconded the motion.  
 
Senator Sorvaag: yes 
Senator Holmberg:  yes 
Senator Mathern: No  
A Roll Call Vote Was Taken:  2 yeas, 1 nays, 0 absent.    
Motion carries.  
 
Senator Sorvaag: He explained to students that came in that the hearing was on the budget 
for the industrial commission, the department of mineral resources. That is what is being 
submitted. This is more informal than a normal hearing because it’s just a subcommittee.  
 
Lynn Helms, Director, Department of Mineral Resources:    
Handed out 2019-21 Costs to Continue for Contingent Positions – Attached # 2.  
Went over the attachment.  Asking them to amend their line item to add $108,240, this money 
will be used primarily for the pickup trucks and cell phones that each of these field inspectors 
use. That is there office basically. They spend five days a week in their trucks inspecting 
wells.   
We have no additions but given additional information.  
 
Senator Sorvaag: Are these temporary or permanent?  
 
Lynn Helms: These are permanent positions. They were approved by the budget section in 
December. We just need to be sure they have the operating money to continue to do their 
jobs.  
 
Continued with page 2 attachment 1.  
 
Senator Sorvaag: This is not a negotiated amount. These are all things they’re going to 
charge you? 
 
Lynn Helms:  It’s not negotiable.  
 
Senator Sorvaag: These are all things the house either didn’t discuss or didn’t approve? 
 
Lynn Helms: Correct.  
 
Continued on page 3 – the Senate decided to pool all of OMB’s budget. We’re working with 
OMB to be sure that the department of mineral resources and the industrial commission is 
identified as one of the agencies. We’re fine with that. we just want to make sure there is 
adequate funding in there. We’ve provided you a history of the 7 litigation processes that 
we’ve been involved in. The only one that has ended is the one on oil field waste. And we 
have a new one. We’re asking not only to be identified in that fund, but add another $550,000 
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to that fund.   Last week, we found out that the state of Washington is attempting to impose 
a vapor pressure limit on crude oil from North Dakota arriving to Washington by rail. And so 
I flew out there to testify against the bill. We had a serious impact, but because the legislation 
is sponsored by their senate majority leader, something is likely to pass. We are committed 
to litigate it as an interstate commerce interference and in order to do that we looked at what 
the possibly would look like in terms of legal costs. We believe it’s going to be similar to the 
BLN venting and flaring, so if you look at the last of the three pages you can see it at the 
bottom. It’s the potential litigation with the state of Washington over SB 5579. The BLM 
venting and flaring rule was litigated in two different districts. The west coast states filed in 
the northern district of CA. ND filed in Wyoming because they are more sympathetic to how 
we do things east of the Rockies. So we had to litigate in two different districts and it will 
eventually be consolidated and could end up being appealed. We believe that over the next 
two years, a similar situation could develop with this Washington legislation. Its extremely 
important to the state of ND. About 200,000 barrels of crude oil a day is exported into 
northwestern Washington by rail, so that is a significant amount of crude oil that would be 
impacted and it would impact the bottom line for production and extraction taxes for the state 
of North Dakota. This oil would have to find a different home and would probably be heavily 
discounted in doing that. It would impact the state of Washington even more. There’s a 
federal preemption which we’ve recognized in North Dakota law and regulation that 
Washington is ignoring. So the litigation would probably be over interstate commerce and the 
federal preemption of them imposing this rule. 
 
Senator Sorvaag: Anymore of a case made to the House about OMB and the litigation pool?  
 
Lynn Helms:  We discussed let litigation pool with House and let them know we were in favor 
of what you had done, placing it in a pool. We’re not entirely satisfied with the way its written 
into the OMB budget or with the amount. But they recognized that the $1.5M dollars that we 
had in our line item should come out and go into that litigation pool.  I think there is agreement 
between the Senate and House on using the litigation pool, it’s just the naming of the 
agencies and the amount.  We want to make it clear in this budget so when everything is 
reconciled, there should be $2M in that pool available to the industrial commission to continue 
the six pieces of litigation that are ongoing and to add the potential new litigation with the 
state of Washington.  
 
Institutional Knowledge (page 7-8 of attached # 1) we provided you with examples of what 
we’re attempting to capture with the $271,000 temp salary request that we had on page 46 
and 55 of this handout. If you’ll recall, I identified that I’ve got four senior highly experienced 
field staff who have qualified for the rule of 85 who are planning to retire by or near the end 
of this biennium. They combined have almost 150 years of experience and they’ve seen a 
lot of things over this time. We want to put $271,000 in our temp salary line so that we could 
hire these individuals in a half time basis for 11 months to put together a searchable 
document, like an encyclopedia, of the types of things that we’ve identified for you on this 
two sided sheet of paper. We want to do this so the new younger inspectors have this 
available and know that when they go out on a mechanical integrity test, there are some 
things they should watch for. Especially in areas where there are high H2S or pressure 
problems things like that. The request was to add $271,000 to the temporary line item so that 
we could hire these four people half time, no benefits for 11 months to put together this 150-
year experience document.  



Senate Appropriations Committee  
HB 1014 Industrial Commission sub-committee 
March 27, 2019 
Page 5  
   

 
Senator Sorvaag: The intent is put the document or are they actually going to work hands 
on with their replacements too?  
 
Lynn Helms: They will do some mentoring and training because we are adding field 
inspectors during this time period but the primary intent is for them to go back through all of 
their old field books and their memories and create a searchable encyclopedia of things to 
look for in the field inspection area.  
 
Senator Sorvaag: That isn’t documented now? 
 
(23:51) Lynn Helms: Some of it since 2003 is in our field notes database, but everything 
from the beginning of the department in 1981 through 2003 is in green notebooks. So they 
all have their notebooks from that roughly 22-year period, but it’s never been translated into 
any kind of searchable electronic format where the young people could get at it. And as you 
know, our young people are good at google searches and finding this information but we 
have to have it in some sort of database for them to do that.  
 
Senator Sorvaag: young people keep notes electronically now?  
 
Lynn Helms:  They do. All the notes are kept electronically now in a searchable database. 
But this date from these 22 years will be lost when these guys go out the door. So we think 
its very cost effective, for less than $350,000, they can capture 150 years of field experience.  
 
Senator Sorvaag: Are they retired now?  
 
Lynn Helms: They will begin retiring the end of April and by July they will all be gone.  
 
(Page 9-10 of Attached #1) This is just a little bit more documentation on the contingency 
field positions. And we were asking that you add two more positions at a cost of $145,000. If 
the current rate of growth in well count and rigs continues, we’ll never trigger these positions. 
But should industry decide to complete the 800 some non-completed wells, and should the 
rig count increase, due to an oil price increase, then we’ll be short 2 people.  The sheet shows 
they will be triggered in January 2021, so you all will be back here by the time they would be 
triggered. But we would like to have the funding in our salary and operating budget to be able 
to hire those people money in January 2021.   
 
Senator Sorvaag: What rig counts would trigger that?  
 
Lynn Helms:  It’s not a rig count, it’s a well number, so if rig count increases to 75, we’ll 
reach 22,500 wells in January of 2021. And it’s a well count because we’ve learned that 
companies leave wells uncompleted and all sorts of things happen with that inventory. So rig 
count isn’t the best marker for us measuring our workload. Well count is and so it’s a 22,5000 
well count.  
 
Senator Sorvaag: So any of these models that you gave in your testimony? 
 
Lynn Helms: It does pertain to the last model which is on page 53. 
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(28:40) There is one last thing, Bakken Produced Gas Storage Pilot (Page 11 of Attached 
#1) If you recall when we testified, you’ll find that on pages 44-45. This is the first potential 
game changer in the flaring world that we’ve been able to identify. We proposed to the House 
that they fund through the oil and gas research council two demonstration projects. The 
House felt they could only afford one at $4M which would pay roughly half the cost of the 
demonstration project. One fourth would come from the department of energy, one fourth 
from the oil and gas research council, and half from the industry partner. We’re asking you 
to add in $4M to bring that to $8M so that we could do two demonstration projects. The 
potential is incredible. Each demonstration project will pay back seven times the state 
investment. And if the whole concept of produced gas storage works, we’re looking at the 
savings of $111B cubic feet of natural gas and well over $1B in extraction and production tax 
that the state will benefit from this.  
 
Senator Sorvaag: So this is ready to go forward if the money is allocated? 
 
Lynn Helm:  It is – I had a conversation with the EERC (Energy & Environmental Research 
Center), they are already in discussion with one potential partner and were wanting to know 
how confident we are of the $4M and I told them we have a lot of confidence in that and we 
were going to be asking for another $4M. I think they already have a partner for the first $4M 
and a couple of interested parties for the second $4M.  
 
Senator Sorvaag: adjourned.   



2019 SENATE STANDING COMMITTEE MINUTES 

Appropriations Committee 
Harvest Room, State Capitol 

HB 1014  
4/2/2019 

JOB #34430 
 

☒ Subcommittee 

☐ Conference Committee 

 

      Committee Clerk: Alice Delzer and Alicia Larsgaard 

 

Explanation or reason for introduction of bill/resolution: 

 
 A Subcommittee hearing for the Industrial Commission  
 

Minutes:                                                 1.DMR Amendment to HB 1014 Re; SB 2037 Fiscal Note 
2.ND Housing Financing by Jolene Kline  

 
Senator Sorvaag: Called the Subcommittee meeting to order.    
Senator Holmberg and Senator Mathern were also present.  
Adam Mathiak, Legislative Council and Becky Deichert, OMB were also present.  
 
Senator Sorvaag: Last time we met we got side railed with something different. We did not 
have a lot of time for the Department of Mineral Resources. We are going to start with that 
today. Later we will visit with the Housing Finance Agency budget. 
To get started, Lynn said some things have changed since he was last in front of us, just a 
few days ago, on a couple items. We will address those first.     
 
Lynn Helms, Director of Department of Mineral Resources  (DMR) 
Submitted Attachment #1.  
Yes. There are a couple of items that have changed since we were together last. The first 
one would be a new request to add section 21 to HB 1014. What has occurred, is that SB 
2037 has passed the House with amendments. We are not sure if it is going to go to 
conference committee or not.  
 
One of the things in that bill is on page 13 where it creates a high level radioactive waste 
fund. On page 14, it lays out a council which is to meet and develop administrative rules for 
the disposal exploration development of high level radio-active waste. They anticipate 
meeting half a dozen times during the biennium. The expected cost, travel, and other 
expenses are required to be reimbursed. It is anticipated that that will cost around $20,000. 
There is no money in the fund.  
 
The ask would be for an appropriation as we have written it up there to put $20,000 in the 
high level radio-active waste fund so it can reimburse the council members. Most of them are 
legislators. There are three Governor appointees and 4 legislators. They are going to have 
to meet at least half a dozen times during the biennium. There is a need for some funding.  
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We modeled this after what was done in the year 2011 with the carbon storage management 
fund. In that case, we hired an FTE to work on EPA primacy. In this case, we would be paying 
the travel and expenses for this council.  
 
Senator Mathern: I am wondering, did the department support SB 2037 and did you raise 
the cost issue in the House when they passed it?  
 
(0.3.46)Lynn Helms: The answer is yes to both. We did support SB 2037. It was studied 
during the prior interim. The legislation was introduced. We supported the bill in both the 
Senate and the House. We did do a fiscal note with this expense on it. We weren’t informed 
that if money wasn’t put in this fund, it would come out of our operating budget. The industrial 
commission will have to cover the expenses if the money is not put in the fund. We did raise 
both issues as the bill moved through the House. It passed with no money.  
 
Senator Holmberg: You presented a fiscal note on the 19th for $19,600 and change. So the 
House had that as part of their discussions. The question we have is, should we put in the 
money or make them eat it? They did provide the information that the House had. It says it 
isn’t in the budget. But they passed the concept. Both bodies have done that.   
 
Senator Sorvaag: We will set that aside for now but it will be part of our discussion.   
 
(0.05.22) Lynn Helms: That is the new item. The other new item has to do with the litigation 
funding. We discussed that last time we were here.  We talked about the importance of 
designating the industrial commission as one of the parties that would have access to that 
litigation pool that you placed in OMB’s budget. We also asked that the pool be increased by 
$550,000.   
 
The reason is what is happening in the state of Washington. I have an update for you on that. 
Yesterday, the House Environment and Energy Committee in the state of Washington gave 
a strong do pass to an amended SB 5579. That says that whenever the volume of crude oil 
arriving by rail from North Dakota increase 5% above the 2018 volumes, it will trigger a clock 
and two years later, all crude oil arriving from ND has to have a vapor pressure of 9 PSI or 
less. That is what they passed.  
 
The two-year delay, on its face, is intended to allow for ND to build their infrastructure to 
devalue its crude oil. I will just say it the way it is. As we talked last time, that is not going to 
happen. I had conversations with Attorney General’s Office last night. The way the language 
in their amendment is structured is a clear restriction on volumes of crude oil being imported 
by rail from North Dakota. He says it should be an easy inner state commerce case but we 
will have to litigate it.  
 
It is anticipated that the House will pass it. We have heard from the Senate Majority leader 
out there who is the sponsor of the bill, that the Senate will concur and their Governor is 
running for President and has already indicated that he will sign. So, here we are. They meet 
for 105 days this year. In about another month, sometime in the next 30 - 60 days we will be 
filing a law suit in the tenth circuit. We anticipate there will be a counter suit filed in the 9th 
circuit because that is friendly to the west coast. Like the BLM venting and flaring rule, we 
will have to litigate it in two federal circuit courts and get it brought together so we can work 
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on it from there. We used the BLM venting and flaring rule as a model for the anticipated cost 
over the next two years.    
 
Senator Sorvaag: This would maybe be a question to Senator Holmberg but, would this be 
debated in your OMB budget for the litigation? 
 
Senator Holmberg: We do not have the OMB budget. That is in the House.  
 
Senator Sorvaag: That is where the money would have to be put. Wasn’t the idea to get all 
the litigation in one spot?  
 
(0.09.10) Lynn Helms: They are at 2 ½ now. Our request would be that somehow in this 
budget or when that one comes back to go to conference, what we would hope that in HB 
1014 there would be some language inserted to designate the industrial commission as one 
of the parties that has access to that litigation pool. The way it is right now is general 
language. Basically any agency that had a legal bill could come and ask for funding form the 
pool. We’d like it to be more specific. We thought HB 1014 could be a vehicle for 
accomplishing that. That may not be the best way. I defer to your wisdom and instructions 
on that matter.  
 
Senator Holmberg: Wouldn’t that be in direct contradiction to what they are doing if you take 
money from budgets and put it over here in OMB and then in the budgets that may have had 
the money, you say so much is for us? That is not awkward because we do many awkward 
things here but it is interesting.     
 
Lynn Helms: That is certainly the case. I don’t think we are asking for a specific amount to 
be designated for the industrial commission. We just want the three agencies that identified 
litigation be identified as having access to the pool so that other agencies, should they 
happen to run up a big legal bill, could not come in and spend the money. That is our request. 
You have heard the reasons why. It is awkward and it runs between two different budget 
bills. I believe you all will see OMB’s bill back in conference as well. 
 
Senator Holmberg: As will this one.  
 
Senator Sorvaag: We will take this under advisement and there will be a lot of discussion. 
 
Lynn Helms: We are certainly comfortable having it handled at either place or both places. 
I will be happy to come in and explain the issue at the time of the discussion of OMBs budget. 
 
Senator Sorvaag: That is why I was directing questions to Senator Holmberg. As he stated, 
the whole intent was to put it all under one budget. We will have to have some discussion. It 
is noted that you are going to be in this law suit.  
 
Lynn Helms:  What we are asking that the amount be increased and, if possible, that the 
agencies that identified needs, be identified in the bill.     
 
Senator Sorvaag: Was there anything else? I cut you off last time as we ran out of time.    
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(0.12.35) Lynn Helms: We have one thing we would like you to look at. I transposed some 
numbers. In section 1, subdivision 1, we talked about some temporary salary money for 
retention of intellectual knowledge. I said it was $271,000 but it is actually $217,617. We 
showed you an example of some of the work that they’ve already begun doing. I talked about 
the field inspector notebooks. We brought you some examples today to look at and see the 
type of thing we are going to be asking these individuals to explain. I have put some sticky 
notes in here. I just flagged a couple or more dozen items, when I was flipping through there, 
that would be of value to a young new field inspector but they are so cryptic in these note 
books that there is going to need to be an explanation. In particular, one of the individuals 
described getting involved in a war of words between a land owner and operator. A lot of four 
letter words were used describing the three parties in the discussion. I flagged that because 
that field inspector was able to resolve that issue amicably. What I would like to have happen 
is the individual with 30 to 40 years of experience, explain how they went about resolving it.  
Because every one of our field inspectors, at some point in time, is going to run into that. 
Everything from land owners pointing guns at them to calling them names and that sort of 
thing. I liked that one because it described a situation where you would like to have that 
veteran explain how they amicably resolved that fight between themselves, the surface 
owner and the operator and give some advice to the young folks on how they could go about 
that. There are a few other things in there about how to plug an oil and gas well and some 
interesting mechanical integrity tests. There are a lot of numbers and a description of the 
things they say but there is no real description of why that made them question whether the 
well was leaking and how they went about testing the well to prove it was leaking and 
requiring it to be repaired.  
 
(0.15.49) Senator Sorvaag: What kind of data base are you going to set up? One can sit 
and put everything in a spreadsheet but it’s of no use if it isn’t easily recoverable. For 
example, a mad land owner, does that come up as an example? How is that going to be 
devised? 
 
Lynn Helms: Our IT folks have designed a home to put this information in. It’s a searchable 
document. A young field inspector can hit Control F and type in what they are looking for like 
a strange MIT. The program will search for those words in their explanations and take them 
to the article or “angry landowner”. It’ll be searchable just by hitting Control F and typing the 
text in. It will take them to each document in the encyclopedia that addresses that particular 
issue. We did a count of the notebooks up at our warehouse. Seventeen boxes and a little 
over 1,500 notebooks. That is knowledge that will be lost or unusable unless we can address 
it in some fashion. The proposal that we brought is to have the money in temp salaries to 
hire these 4 folks for 11 months and have them go through the 1,500 notebooks and write up 
the articles of interest while using keywords that are searchable.    
 
Senator Sorvaag: Are there any operating expenses beside the salary related to them?     
 
Lynn Helms: There would be no operating cost. They would do this from our existing field 
offices with using their existing computer equipment.  
 
Senator Sorvaag: So, that is the temp salary for 4 up to 11 months? 
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Lynn Helms: Yes. Temp salaries for 4 individuals, half time up to 11 months is roughly 
$218,000.  
 
Senator Sorvaag: Okay. We will take that under consideration.  
 
Lynn Helms: I already received the retirement letters from two of those individuals. They do 
mean business. I got those in the last week. Two of them sent in their retirement date in their 
resignation letter.  
 
Senator Sorvaag: But they are going to wait until the next biennium?  
 
Lynn Helms: One of them goes June 30 and the other goes June 1st. They will be leaving at 
the end of this biennium. They will be around until the near end. They will be gone by July 1.  
 
Senator Sorvaag: And the replacements are there?  That was confirmed.  
 
Senator Sorvaag: I do not think we talked about this last time but you had proposed an 
amendment to section 17 to go from $14M to $18M. Do you want to talk about that?  
 
(0.19.39) Lynn Helms: That was all the new information that I wanted to provide. I am happy 
to take questions on anything. Yes. We had proposed amending section 17 to double the 
amount of money going into the oil and gas research council fund or flowing through that 
fund to the Energy and Environmental Research Center in Grand Forks for pilot projects for 
underground gas storage.  
 
This was in our original proposal on the House side. Due to budget constraints at the time, 
the House felt they could only afford one demonstration project, not two. I did have a 
conversation with the man from EERC 3 days ago. They are in conversations with one of the 
two operators who is interested because they feel confident about the 4 million. They have 
access to $8M from the Department of Energy which they would use to fund 25% of each of 
these two projects. They would like to have access to $8M from the research council which 
would fund the other 25% and then the two partners of XTO and Stat Oil, would each pay 
50% of their demonstration project. This would allow industry to invest $16M in testing what 
we laid out for you as the possibility of storing our flared natural gas underground until we 
have the infrastructure in place to bring it back out and process it and send it to market.  
 
(0.21.42) We identified in our economic analysis and it was in our original presentation to 
you, we identified that this is really the first game changer to come along. The two 
demonstration projects, if funded, would yield $28M in additional production and extraction 
taxes just by allowing additional oil production and salvaging the gas rather than flaring it and 
putting it to market. If it should work, there is a possibility of 15 to 20 long term projects over 
a 20-year time period which would save 111 Billion cubic feet of natural gas from being flared 
and yield over $1B in additional production and extraction tax. The potential benefits are 
enormous. We feel like we would do a much better job of evaluating the economics, risks, 
and all the factors involved by doing two demonstration projects instead of one and showing 
real interest in adequately funding them. I realize this is all wrapped up in the pore space bill 
too. It is one of the issues involved in the pore space bill but this will not move forward to 
commercial use of pore space until at least two years of these demonstration projects. So, 
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over the next biennium it is anticipated that this is all that would happen and then we would 
be ready to move forward with commercial produced gas storage.  
 
(0.23.42) Senator Mathern: I support these projects. I am concerned about the costs. Is 
there some method to make sure this is the correct cost you have? It seems very high in light 
of the technology and the work we have done and other ways of using that space. It seems 
like a lot of money. Tell me, where does that figure come from and is it in some way related 
to other projects around the country?  
 
Lynn Helms: I was also surprised by the cost. That figure was derived by EERC when they 
ran their computer model and wrote the report for the industrial commission. A great deal of 
the cost is drilling of the well but an enormous amount of it is the anticipation of the need for 
very large compression equipment to capture the gas and pump it underground. Now, the 
current enhancement recovery test that is taking place in Tioga, is showing that the pressures 
are not going to be as high as anticipated when they arrived at these costs.  So there may 
be some significant efficiencies or reductions in the cost but the numbers came directly from 
EERC who went through and itemized each item they felt they would need to do a 
demonstration project. They used high values to make sure they did not run short of money. 
It involves drilling an injection well and equipping it with all the right equipment to pump the 
gas underground. It came from EERC.  
 
Senator Mathern: Is this new in the country?  
 
Lynn Helms: Yes, it is. The storing of produced gas and reproducing it to avoid flaring has 
not been done anywhere else. They have stored processed natural gas for decades. Storing 
produced gas in a distributed fashion and in bringing it back out to reduce flaring has never 
been tried.  
 
Senator Sorvaag: I have a few more things and then that is probably all for today. I am 
looking at page 55 in your testimony. It was the requested amendments to the House bill.  
One was the temp salary which it had the right number on. Then you asked for $108,000 that 
was your cost to continue operating expenses. That moved to the salary line item. 
 
Lynn Helms: Yes. What happened there was there were two contingency positions built into 
last biennia or the current biennium’s budget. We qualified for those positions in December. 
So they have been funded under the 17-19 budget. The money was included in our budget 
for their salaries on a cost to continue basis but the money got left out for the operating 
expense on a cost to continue. If we don’t amend the operating line to add this $108,000, we 
will have to find the money somewhere else to provide them with their pickup truck, computer, 
and cell phones so they can go out and do their job in the next biennium.  
 
Senator Sorvaag: Did you bring this before the House? 
 
Lynn Helms: Yes. They chose not to add it. We raised the issue at the time, because we 
recognized it when the Governor’s budget recommendation came out that it had been left out 
by OMB.  
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Senator Sorvaag: I think we have talked about everything else on that page. The other thing 
I want to do today is the sheet you passed out the other day. That is showing your contingent 
employees. The House approved the first 2, at 20,800 wells. You are anticipating March 11 
of 2020. They didn’t fund the two at $22,500 but that, you are anticipating, will not actually 
come in until late January of 2021.   
 
Lynn Helms: Yes. That is why out of the 7 items we have talked about, it is priority #7 
because if it triggers, it won’t trigger until you come back here. If we are to end up in dire 
need of two FTEs, we could deal with it at that time.   
 
Senator Sorvaag: That was where my questions were going to come from. You would only 
be 5 months away from us funding them as needed next session.    
 
Lynn Helms: There is always the possibility that we will see a spike in oil prices and activity 
would rise drastically but our best projections put us in January of 2021 which is 5 months 
short of the end of the biennium and the legislature would be back in session by that time. 
Of our request, that one is at the bottom of our priority list.  
 
Senator Sorvaag: The two that come on board in December, when did you anticipate them 
coming? I am asking you how close they are.   
 
Lynn Helms: The ones that most recently came on in December?  
 
Senator Sorvaag: Yes, because they were contingency.  
 
Lynn Helms: We anticipated to hit that trigger in October when we presented out budget. 
We were not too far off but we were a couple of months off.  
 
Senator Sorvaag: We will take that under consideration, unless there is anything else. I think 
we have everything that is new that you wanted to talk about. Are there any questions from 
the committee on the DMR for today? If not, we will move on to the Housing Finance. We 
obviously have to work on a lot of these issues. We will have you again somewhere along 
the line. 
 
(0.31:00) Senator Sorvaag: I think the biggest issue is going to be after we see what 
happens today with SB 2271. It came out as a do not pass. I think it is on the floor today in 
the House. Even though that bill is probably going to fail, it did pass the Senate. Why don’t 
you just review with the committee about that bill. We have the language already in your 
budget. The main challenge is with the line of the essential workers, correct?   
 
Jolene Kline, Executive Director, North Dakota Housing Finance Agency (NDHFA) 
Correct. She submitted Attachment # 2, a letter requesting funding for the Housing 
Incentive Fund (HIF).  I am here requesting for an amendment to be added to HB 1014 to 
include funding of $40M which was the amount that was initially included in SB 2271. I 
have a little history on what happened. You are right that SB 2271 came out of committee 
with a 16-1 do not pass. That will be on the 6th order of business for today. What I am not 
sure of is, whether that vote is on the amendments or if it is to kill the actual bill.  
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Senator Sorvaag: I think they are rolling everything out of that right away. They put the 
language back in for the essential working language and they took the money out from what 
their IBL committee looked at. 
 
Jolene Kline: Yes. SB 2271 was initially introduced with $40M funding by Senator Kreun. It 
included the funding request, removal of the essential service worker priority, and it reduced 
the percentage of the fund that had to be used in developing communities from 25% down 
to 15%. The Senate passed out the bill as introduced but decreased the funding to $10M. 
The House IBL amended the bill, increasing the funding back up to $40M and added the 
essential service worker priority language back in. The discussion in that committee was that 
there was still a need for essential service worker housing. One of the committee members 
had family members out in western ND that was really struggling to find affordable housing. 
I believe she was a teacher. That committee member was adamant that that language be 
included in the bill. In the past, HIF has been funded with a variety of different funding sources 
with state income tax credits with General Fund appropriations with profits from the Bank of 
ND. The governor had recommended that the funding source be the SIIF Fund in this 
biennium. One of the questions in the full house appropriations when Representative Keizer 
carried the bill from IBL to appropriations, Chairman Delzer asked him if that committee had 
considered it being a credit. Senator Keizer responded that no they had not considered that. 
That was the end of that discussion so, had it been a credit instead of a General Fund 
appropriation, if there would have been more buying on it, I cannot answer that.  Whether it 
was just looking for a reason to kill it, I do not know.  
 
Senator Sorvaag: As you know, our chamber already killed credits. There was not much 
enthusiasm for credits.  
 
(0.34.52) Jolene Kline: My second page of testimony states what we would do with different 
funding levels. (See page two of testimony) The interesting thing when you look at the 
average HIF investment per unit of $47,000 is interesting. Moved in testimony to page 2 
under “Targeted Housing Populations Using Future HIF Funding”. She emphasized 
Seniors/Frail Elderly one where the DHS today is spending $90,000 per year per Medicaid 
recipient in a nursing home.  Where if they are providing in-home services it’s costing 
between $17.000 and $23,000 depending on the type of services. Even if you look at the 
high end of $23,000, that is a $67,000 difference. It is going to cost the state $67,000 to keep 
the person in a nursing home for a year, you can create an affordable unit for $47,000 that 
is going to be affordable for a minimum of 15 years. To me, it makes economic sense that 
we invest on the front end and keep those people out of nursing homes as long as possible. 
That is not only for the sake of saving the state money, but also improving the quality of life 
to those individuals that are going to be in the nursing homes. It is similar savings on the 
homeless side.  What it costs the state and the local jurisdictions, $30,000 to $50,000 per 
year. That is a variety of services including hospital care. It has been shown that a HIF funded 
permanent support of housing unit reduces that cost by 40%. Again, those are significant 
savings by and upfront investment in the program. There are also more talking points to 
persuade you to consider adding this in. She continued reading testimony on the bottom of 
page 2 and moving on to page 3. 
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(0.39:00) Senator Mathern: What level of funding would it take for a big project to go online? 
Take the high rise in Fargo for example. What level of funding do you have to get to, overall 
in the state, to actually take on big projects? Is this high enough for any big project?  
 
Jolene Kline: HIF would not be able to solve the high-rise. It would be a part of that solution. 
That is 240 units of housing in downtown Fargo that is serving very low income people. That 
is particularly people with disabilities and seniors. We have been trying to figure out how to 
address that for 10 years already. It is such a big project. I believe the rehab costs on that 
are either $19M or $32M. Both of those numbers are floating in my head. But, over the years, 
we’ve looked at combining it and maybe doing 2 years of awards of federal resources. We 
looked at the non-competitive 4% credits. We can issue multifamily bonds for it. That 
leveraged with 4% non-competitive credits, HIF could go a long way in filling that gap. So, 
we could do it with the non-competitive credits. With the competitive 4% credits, we would 
be using up all of our credit authority for two full years for one project. That would leave the 
rest of the state out.    
 
Senator Mathern: So these levels, the 10, 20, or 40 wouldn’t take on a project like that?    
 
Jolene Kline: $40M would solve the problem if we were going to put all the money into one 
project.   
 
Senator Mathern: That is considering you have a state wide mission. It would not take on 
that project. Okay, thank you.  
 
Senator Sorvaag: It is sitting at 25% for the essential. I know you want that language out. 
We moved it to 15%. Is there a need for essential workers that would use that up in the 
definition?  
 
Jolene Kline: I want to clarify. The percentage does not deal with the essential worker side. 
The percentage says that currently we have to use 25% of the fund in a developing 
community to address a housing shortage. Right now, we have defined a developing 
community as 20,000 or less. That is just saying that if it is a $40M fund, we have to put $10 
M of it into smaller sized communities. The essential service worker is a whole different thing.  
 
Senator Sorvaag: I read that wrong.  
 
(0.42.06) Jolene Kline: In century code right now, it says we have to give priority to housing 
essential service workers defined as employees of the city, county, or state medical facilities. 
That language was put in in the second biennium funding to address the shortage of housing 
in the oil country. It also said it was essential service workers in energy impacted areas. I 
believe that essential service worker housing has been mostly met. The House committee 
member did raise a point. He said his daughter was X number of dollars by the time she 
netted off her child care, by the time she netted off her student loans, she couldn’t afford to 
pay the $1000 rent out there. She still needed the value of a HIF assisted unit out there and 
she was making a decent salary. Whether or not that language is in there, it just says we 
have to give priority to those groups of people or others as defined by the agency as meeting 
an essential service. Today I think you could make the argument that a day care worker was 
providing as essential service. We keep hearing it is the main street workers such as the 
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clerks in the grocery stores and the waitresses in the restaurants that are providing those 
services, that when people look at moving to an energy impacted area, they are going to 
want to know if there are restaurants, shopping, and things to do to improve that quality of 
like before they make that decision to move. So we have some latitude. If that language stays 
in there, it is not going to be a deal breaker for us. It is not that we are not going to be able 
to put the money to use. Again, we have to give priority. In our point structure, there are 
additional points for addressing that if that applicant can show there is a need for an essential 
service worker housing in that particular community.   
 
Senator Sorvaag: That is really my question. You know what is out there. Would they eat 
up all the money?  
 
Jolene Kline: We are not going to fund projects where we do not believe there is a need. If 
we have a vacancy issue with our essential service worker housing in an existing community, 
there would be no reason why we would fund another essential service worker project in that 
community.    
 
Senator Sorvaag: You could still fund essential workers even without the language. You 
could do it anyway if they fit your point. They just would not get the kick up point for however 
you do it for the essential. That was confirmed.  Are there any questions? Any other things 
you want to discuss, Jolene? You requested funding for one employee. Was that all settled 
in the House? Are you fine on there? 
 
Jolene Kline: Yes. There are no questions on our budget.  
 
Senator Sorvaag: So this is really the only point we need to discuss in your budget.  
 
Jolene Kline: Yes. Whether or not, the discussion is going to come up along the way. It was 
a point raised in House appropriations. It may of just have been a way to not fund the bill. 
One of the committee members asked why does that agency need this additional funding 
when they already received $31M in grant funds. There was no opportunity to say that is 
incorrect. Yes, our budget shows $31M but all but $4 M of that is pass-through money. That 
is money that we get from HUD that we pass-through to owners of existing projects for rental 
subsidies. So that is not available for any new construction or any rehab. The other $5.4M 
that is included in there is that housing trust fund which I have talked about here. In the 
absence of state funding, we have the $2.7M annually of housing trust fund and the $3.1M 
of federal tax credits. That’s it. We fund 3 or 4 projects a year with our federal resources. 
  
Senator Sorvaag: Thank you. We are going to have another meeting this week. I am not 
sure which areas. We still have some small areas to go through with this budget. We will 
have to start making some decisions. We are still waiting for some things to happen out there 
especially with the bank side of it. For now, we will adjourn subcommittee until the next 
scheduled meeting. 
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Senator Sorvaag called the sub-committee to order on HB 1014. Senator Holmberg and 
Senator Mathern were also present. 
 
Senator Sorvaag: We are going to go back and start talking about a few things we haven’t 
covered yet.  We are not going to move on anything, but anything we have a consensus on, 
we need to go forward. Adam Mathiak can start moving forward and getting things off our 
list. That is kind of the intent of today.    
Main administration has no changes there. We are leaving that alone. We are fine going 
forward on that. 
Lignite Council really has the only thing in there was $4.5M of non-matching dollars for 
research. I did ask Karlene to put together a chart of what all the Lignite Council is getting, 
so if you want to pass that around, you can explain it to us.  
 
Karlene Fine, Executive Director, North Dakota Industrial Commission: 

Used Analysis of the Lignite Research Fund (att. # 1). The $4.5 M you’re talking about is 
within this numbers. It is not an addition. 
 
Senator Sorvaag: So, no big changes?       (Answer – none.) 
 
Senator Sorvaag: Outdoor Heritage Fund: The House last session had that down to $10M 
capped, and this one increased the cap to $15 M. That would go to the Outdoor Heritage 
Fund and up the oil dollars. What are the feelings and discussion of the committee on that? 
 
Senator Mathern: Wondering where the level of application is for this biennium? I had asked 
some questions earlier and someone said a lot of applications were coming in here the last 
few months. I am just wondering if we could have an up to date report as to the requests 
there?     
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Karlene Fine:  In information that we’ve provided to you, under the tab OHF, there was a 
chart that showed the OHF funds that have been received and awarded by biennium. That 
shows that we have awarded $9.6 M, which is about $9.7M dollars of current biennium. The 
amount of applications that we had were higher than that. But we have one more round to 
go.  
 
Senator Mathern: That round I guess, is filling up? How does it look?   
 
Karlene Fine: For the May 1st round, we’ve had a number of individual’s calling in saying 
that they are working on the applications, but I don’t have a total dollar amount or number at 
this time. But I expect it to be more in the average of $5-7 million dollars requested. 
 
Senator Mathern: For the next round.  
 
Karlene Fine: Correct.  
 
Senator Mathern: So we’ll go over the dollars.  
 
Karlene Fine: We’ll go over the dollars received. We did carry over some dollars from the 
prior biennium, so currently we have uncommitted dollar of about $9.9M dollars available for 
this next May round.  
 
Senator Sorvaag: So would that information, the $15M would be added from what’s been 
coming in, adequate money for the next biennium. 
 
Karlene Fine: We are comfortable with that number.  
 
Senator Sorvaag: Based on what’s been happening.  
 
Karlene Fine: The commission has not given any direction to request additional funding. So 
well be going with that $15 Million. We are comfortable with that.   
 
Senator Sorvaag: Public Finance Authority –There is a ¾ of an employee that’s authorized 
but not funded? Is that correct?  
 
Karlene Fine:  No, we have a ¾ position is unfilled. But it is funded. The Public Finance 
Authority would have 2.75 FTEs.  We’re comfortable with that.  
 
Senator Sorvaag: We won’t do anything more with Public Finance that one is a go. Now, 
talking about Housing Finance. We are not going to talk about the dollars today, but we’re 
going to talk about the language. SB 2271 changed some of the language from 25% to 15%, 
for developing communities. They took out the essential worker part of it. In the House, they 
put that language back in and they played out over things. But I think that’s hasn’t passed 
yet. I don’t know if it’s going to kill the bill. Did they kill it yet?  
 
Karlene Fine: They did kill the bill. 
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Senator Sorvaag: The question in front of us is do we put back that language from 2271.  
Jolene is going to address that to the committee with her request. 
 
Jolene Kline, Executive Director, Housing Financing: Handed out some statutory 
language change that mirrors SB 2271, that was initially introduced by Sen. Kreun, and that 
bill was killed on Monday. Attached # 2. It basically puts back or takes out the essential 
service worker priority. We, as an agency, do not feel that that needs to be a priority anymore. 
That doesn’t mean that we’re not going to fund essential service worker housing, but our 
position is that every community has a unique housing issues.  Let’s leave it up to the local 
communities to define what their needs are; whether their needs are senior housing, or 
whether they are workforce housing, or whether it’s housing for homeless. We’ll leave it up 
to the communities. We go through an allocation plan process which is a very public process. 
We get input from our stakeholders as to how our point structure should be defined. Through 
that allocation plan process, we will then decide whether workforce housing receives more 
points than elderly housing. But I think that that is a local issue. It shouldn’t be up to the state 
to say what the priorities should be for this funding source.   
 
Senator Sorvaag: You’re for the 15% for the development. I mean that passed in both 
chambers. That is probably the only piece of 2271 that was consistent - lowering that from 
25% to 15%.    
 
Jolene Kline: That is correct. I did leave that in there in my draft proposed language. We 
have no issue with the 25 versus the 15, because again there is some latitude in that 
language. It says it must be used to address developing communities to address some unmet 
housing need or alleviate a housing shortage. I think you could make the case that any 
application that comes in, is an attempt to address a housing shortage, otherwise, they 
wouldn’t be applying.  
 
Senator Sorvaag: Do you have any idea why that was put in there? Have you consulted with 
anybody as to why it got changed? 
 
Joline Kline: I believe there was concern that the rural communities needed to get their fair 
share and that’s why it was initially put in. The main bill sponsor of 2271, was from Grand 
Forks and I think that…. 
 
Senator Sorvaag: I think it was quite an urban oversight.  You based it on the income, from 
the medium family federal registry, or whatever the needs of a community. Is that number, 
one number for the whole state or does that vary by community? The reason I am asking 
that is because for essential workers that could be a more relative a higher number where 
the pay is higher. Is it one number for the state or does it vary for regions?  
 
Joline Kline: HUD publishes those income limits annually and they are by county by county 
basis. Our allocation plan currently goes anywhere from 30% of that area county median 
income number, all the way up to 140% of the area median income. The language is in there 
that we are going to use the funds to address low to moderate income. So the moderate 
would be that 140%, that has always been in there, that’s how we got to the two teacher 
household kind of essential services.  
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Senator Sorvaag: So you still could deal with the essential workers within this in some of 
these. That is being driven by the areas where the incomes are higher, the rents are higher, 
and all that.  
 
Joline Kline: That is correct.  
 
Senator Mathern: If we’re going to do this and asking to put this into the bill.  Is there anything 
in NDCC 54-17-40 that is sort of extraneous? Is it just sort of hampering you from getting 
your work done, that we should address at this point? Sometimes we just pass things on and 
on, or are you comfortable with the way it is? 
 
Jolene Kline: Other than that, the striking of it on the way last page of what I handed, and 
again that is consistent with what was in the 2271 - the reporting requirements, if that remains 
in there, I just find it kind of silly to report on the progress we’ve made in reducing the number 
of units that are master leased or owned by political jurisdictions. By the time I got my last 
report to the budget section, we had surveyed those jurisdictions so many times, and we 
were getting the same information. The units that are still owned by the political jurisdictions 
are basically those owned by local school districts. They’ve owned those homes for 20-30-
40 years. They have no intentions of selling that home. That is there recruitment tool for 
getting that teacher or that principal into the community. So I think that reporting requirement 
is not necessary. I think it’s just putting extra work out there.   
 
Senator Sorvaag: Our chamber passed 2271. All we would be doing is putting that language 
back to what we passed as a Senate earlier on. 
 
Senator Holmberg: But you should give the House the opportunity to revisit the issue. 
 
Senator Sorvaag: so we’ll put the language back in then or the changes.  We’re not going 
to discuss the money now. That will be a later date. Any questions, otherwise we’ll move on.  

We’re going to leave DMR alone right now.  

Go to Mill and Elevator - was very cut and dried. The House really did; we only have an issue 
of employees. They left or reverted back and they made no change. That we only take 50% 
of the profits. They left gain share and all of that discussion that we had last biennium alone. 
So everything I think was in good shape. The only thing is the Mill had requested 2 food 
safety employees additional and two utility workers. The House gave them 1 food safety and 
1 utility worker. The Mill would still like two -  or both.  If they had a preference, they would 
like 2 food safety over the utility. So, I guess what I am looking for is input from the committee. 
Do we leave it with the House at one of each, or do we go two food safety and one utility, or 
do we just put all four in at this point and be discussed in conference? 
 
Senator Mathern: They’ve been operating efficiently. They have been returning profits. I 
think we ought to support management and just put the employees in.  Actually, it is a return 
to North Dakota. It’s like putting good money to where good things are happening. So I would 
hope that we would just put these all in that management wants. 
 
Senator Holmberg: Senator Mathern is correct. It’s special fund money that they raised 
themselves. They have had an exemplary track record and after last session and with the 
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discussions with the many conference committees that occurred, the legislature has 
obviously backed away from the attitude that some had.  I think we should put them back in, 
and let the conference committee work it out. But I think we should start with the position of 
what management had put into the budgets of two and the two.  
 
Senator Sorvaag: As committee, is there a consensus that we’ll put in the 4 employees - the 
2 food safety workers and 2 utility workers?  With that, I think we are done with the Mill and 
Elevator. 
I’d like to go to the Bank.  I have two amendments for the subcommittee to look at. There 
was a bill in the House to look at doing foot options and different options on the oil prices. 
Actually, go back farther, in the interim we discussed in our Government Finance quite a bit 
of times. There is some part of the law now, that they can do part of it, but it’s not really 
workable.  There was no desire by the interim committee to push anything forward, and the 
bill died on that.  What this amendment does is it allows the bank to do a study with their own 
funds, to play around with this and see if it will work. The amendment is 19.0202.02001 - 
Attached # 3.  
 
Eric Hardmeyer, President, Bank of North Dakota:  There was a bill on the House side to 
do a hedging strategy along with putting some governance around it as well. That died 47 to 
46. There was a fiscal note that was attached to that originally started at $95M. It was then 
reduced to $100,000 to again establish a committee of sorts, a task force, as well as to do 
potential hedging, a small pilot program. That was killed. We had then revisited the issue with 
the Senate Majority leader, Senator Wardner, who expressed interest in bringing that concept 
back and we suggested that we just attach this to 1014, and the Bank of North Dakota would 
pay for and conduct the study to look at various hedging strategies. As it says here to protect 
the state from volatile swings in oil prices. There is a number of areas that this could look at 
whether its general fund revenue. It could look at Legacy Fund revenue.  It could look at 
various other trusts that use oil revenue. So we think that we can absorb the cost of this study 
within our budget. As you know we do have some contingency money available if it gets 
approved that we would use that as a place holder to conduct the study. Our really preliminary 
cost estimates, would be somewhere in the $40,000-$50,000 range perhaps. You’re aware 
of one other country, Mexico, who is doing this. Other states have not really considered it, 
but this might be a sure timely thing to look at. 
 
Senator Mathern: Wondering if you should have a little more authority than this. In light of 
volatility, if we’re too conservative in our approach or our willingness, this is another kind of 
management thing. The BND has been doing well and returning profits. It appears from that, 
that more can be done if you have the ability. So we have this study, it says that Mexico is 
flattening out their income steam, its positive and then it would be another 2 years, we’ll say 
you can spend 1% or whatever. But the time we get it figured out, all the upfront advantages 
are gone as everybody else is doing it. I am just wondering if do you really need a study or 
do you need authorization to do it? Your good managers already.  
 
Eric Hardmeyer: It gets back to what portion of the revenue are you looking to hedge? As I 
said, there’s various revenue streams that collects oil revenue and are we protecting the 
general fund, are we protecting the legacy fund, the foundation aid, and what is the right 
entity to actually put the hedging instrument in play? Would it be OMB, who would that be? I 
think it is more complicated and in fact I think quite frankly the study would be the way to go, 
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and I sure appreciate your view on the sense of urgency. We’ve all been dealing with the 
volatile energy prices and know what that has meant to state revenues and forecasts and 
budgets. But I think is a very complicated area. It is probably worth taking the time to study it 
and then coming back with a governance structure around it in determining what parts of the 
revenue stream you want to hedge. 
 
Senator Sorvaag: We talked about it in two or three meetings during the interim. It was just 
part of the discussion. We actually had that gentleman from NDSU that is kind of an expert 
on this and he testified to, and I just think that the reason there was no bill out of that 
committee, or really no action, there is a real concern. Are we gambling with public money is 
what we are doing? That’s why I am supportive of this, because I think this is an avenue 
without taking anywhere out, it’s just in your management to keep it limited and see if it is 
realistic. Then we can come to and actually have something to base it on. His testimony was 
impressive but again speculative even though he works with foreign countries. But I would 
guess you would even look at that, as some of your areas of investigating this. But I think 
going beyond a study is not only politically difficult, but I am not even sure if I would support 
going beyond that without something to base it on. It’s more than just a foreign country who 
we all know they do handle our business differently than most countries. 
 
Eric Hardmeyer: There is a lot of different ways that we could look at this. Whether it is as 
a type of insurance product where you would insure a floor or put a collar around it, where 
you protect both the down side but you limit the upside and you give yourself a range that 
you operate within that protects the revenue to a certain extent but also limits the upside, so 
there is a lot of different ways to look at this. I agree completely that this is a complicated 
subject that the state should I think, Tim Porter, CFO and I have been looking at this for a 
number of years. This is a strategy that the state really should consider when it looks at the 
volatile revenue streams that come into the state. It’s a tool, that should be considered. 
 
Senator Sorvaag: So is the committee supportive of moving this forward or is there 
objections?  

Senator Holmberg: Could you do this study without legislative intent or do you feel more 
comfortable because we’ve had couple of instances where folks come to us and they’ve done 
the study and the Legislature complains why did you study this?   
 
Eric Hardmeyer: Legislative intent is helpful so I would recommend you keep this language 
in play here. We certainly wouldn’t do this in a vacuum either. We might lean on Lynn over 
here to help us think about it as well, so I just think it would make sense to have this. 
 
Senator Sorvaag: Would the committee like to just wait on this? 
 
Senator Holmberg: No, I’m fine 
 
Senator Mathern: I’m fine. Let’s do it.  
 
Senator Sorvaag: We’ll go forward with that one.  Are you considering an additional 1 – 2 
employees because of some of the additional roles that we are putting on for the bank. It’s 
been casual discussions. HB 1333 adds more responsibilities, are you comfortable with your 
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present workforce with no additional with what you see developing in the legislature at this 
time? 
 
Eric Hardmeyer: We thought long and hard about 4 additional four FTEs. At the onset we 
said I think we can work with our authorized FTE count of 181.5 and it would really depend 
on the work requirements that were added to BND based on legislation that comes forward. 
You’ve already mentioned a few of those have kind of come and gone. I think as we look at 
some of the VSEP (Voluntary separation), that we’ve deployed looking at some efficiencies 
and structures that we look over the next biennium. I think it would be our position at this 
point, that the FTE count is sufficient. This gets back to salary issue that you’ve taken up and 
maybe you have not heard this issue before. As we heard Senator Holmberg describe it on 
the floor, as the canary in the coal mine view on how you look at the salaries using the Indian 
Commission’s budget as the example. In looking at the minimums and maximums that you 
put forward, I would just like to be on record to tell you that for the large part of our employee 
base that is very positive and we appreciate that but there is certainly another segment of 
our employees that I think are at risk. Upper level management where they signal that we 
are giving them is that after 3 years of no pay increase, they won’t even get a 2% pay raise. 
I certainly appreciate the budgetary issues that you work under and again recognizing that 
BND is a special fund agency that supports itself along with the general fund. That is a bit of 
a mixed message for us and for those of us who manage agencies that have employees that 
are upper end salary ranges where it is just something that I felt compelled to mention.  
 
Senator Holmberg: One item on table and not finished was larger agencies that might find 
some roll up within their budget. In the OMB budget, one of the items that will be considered 
is to allow those agencies that have it to use it for retention and removing compression 
problems.  That is not in OMB. OMB is in the House and that suggestion did come from one 
of the House people. They had changed their position, and increased the dollar amount 
substantially, is that still on the table – for OMB budget. That is an item of discussion for the 
OMB budget. But some agency, your agency would benefit from that whereas like the Council 
on the Arts will not have rollup.  
 
Senator Mathern: Do we have a scale or comparison of bank salaries to its’ peers pulled out 
of human resources from OMB?  Are we farther apart from the private market in the bank 
than we are, for example in Human Services or more in the Arts Council? Do we have that 
separation? 
 
Eric Hardmeyer: Not sure what the state has, but have our own work.  We’ve commissioned 
separately from any legislation so that we can always tell where we are in comparison to the 
industry.  We conducted a study using a reputable firm out of the cities.  In the last 4-5 years 
we’ve used them to benchmark salaries and so the issue that you talk about here, is almost 
essential for us. We have employees significantly at risk if we don’t adjust salaries to reflect 
what the present market conditions are. As you talked about the mill and elevator being 
successful, and achieving its goals I sit here and tell you the same thing for the BND - fifteen 
years of record profits.    As I look beyond myself, and Tim and I are in the last few years of 
our careers here at the bank, we look at those coming up behind us and look at succession 
planning and look at where we are and benchmarking, we are significantly behind. We need 
to work this thru the Industrial Commission. It is a significant issue that we need to deal with. 



Senate Appropriations Committee  
HB 1014 Industrial Commission subcommittee 
April 4, 2019 
Page 8  
   

We’d hope you provide the flexibility within any kind of language that you can come up with, 
OMB bill or otherwise, to help us with these really significant issues.   
 
Senator Mathern: Can OMB comment on that?  
 
Becky Deichert, Legislative Council:  You’re asking if we have data based on the industry?   
 
Senator Mathern: Like a specific sector, not just generally our state employees. Private 
market, like this industry of the bank. 
 
Becky Deichert:  Nothing that I’m aware of, but can double check.   
 
Senator Holmberg: The issue of top people at agencies and the divisions within the 
agencies. We did as a legislature, put into compensation packages.  There are a few 
agencies that put into their budgets specific money for retention. There are a couple, but we 
do have that in a few agencies.  
 
Senator Mathern: Mr. Hardmeyer raises an important point.  Not all state agencies are the 
same, not all employee groups are the same, and we need to separate that out a little bit so 
we are a little more fine-tuned in terms of our responses. I don’t know if that would be wording 
in here, or OMB.  We’d be in dire hurt, if we didn’t have Bank or Mill or some of our other 
entities. I see so many places in our bills that we’re saying the bank should do this and that. 
Why are we doing that? Because they have the people that can actually do the stuff, and 
they should be fairly compensated.  

Senator Holmberg:  Do we make a differentiation between those people that are in agencies 
that are unclassified?  We have some agencies that people are not part of the classification 
system. We know who some of them are; WSI and Commerce.  (39.46)  
 
Eric Hardmeyer: We offered a bill that was passed and signed by Governor that exempts 
BND from classification system.  We, along with Commerce and Mill & Elevator.  WSI’s 
officers are exempt. They were completely removed, but were brought back in later. There 
are 17-18 agencies that have some limitations, but there are three agencies that have 
complete removal. (40.16) 
 
Senator Holmberg: That was done in part because you are operating like the Mill in the 
private sector. (40.33) 

Eric: Yes. 

Senator Sorvaag: This is more of an OMB type process instead of doing as one committee.     
 
Senator Mathern: In terms of the bill that has been passed, will it be signed by the governor?  
(It has.)  Will that give you greater range?   
 
Eric Hardmeyer:  Based on our current budgeting, we have the flexibility and 
maneuverability within our budgets to do just that; salary adjustments based on equity needs. 
We think there is money to do that. We are not looking for additional authorization because 
we believe that it exists today within the flexibility of our two-line budget. To answer your 
questions, today before the bill was signed, 28 of our positions were unclassified.  That is not 
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enough. We have levels of bankers that compete with the private sector that would have no 
good comparison to any state employee position. It provides some flexibility that you talk 
about. We have never asked for additional dollars. We live within our budget from day one. 
 
Senator Holmberg: Are you bound by the number of FTEs that we authorized.? You’re 
different, like higher education, they are not bound by those numbers. If they have the cash, 
they can add FTE’s. 
 
(43.25) Eric Hardmeyer:  We are bound but if you would like to take us out of that, that would 
be OK with us. We run as a business, like the Mill runs theirs. We run this as efficiently as 
any bank. We would not unnecessarily add employees.   
 
Senator Sorvaag: It’s important you run efficiently because right now we’re asking for $240 
million.  
 
Becky Deichert: We do have a salary survey, so I’ll get that to the committee. (44.41) 
 
Senator Sorvaag: I handed out amendment for HB 1014 (amendment 19.0202.02003 - 
attached #4). SB2275, that we passed in the Senate, has $500 million of financing. There is 
one little change. I want the committee to go along with amending this back in to the Industrial 
Commission budget. If you go to page 4, the second item, ‘J’, it says “communication 
infrastructure”. When this was developed, there was talk to leave fiber optics infrastructure 
out. That wasn’t on the initial bill.  I’m asking committee to amend this back in.    
 
Senator Holmberg: I suggest we add that, even though House killed the bill, it should have 
another day in court.  The House has added into the tax department, the $150M income tax 
deduction that the Senate rejected 42-4.  You can say this is very necessary for a number of 
projects that need to go forward.  
 
Senator Sorvaag: If the committee has consensus, we’ll add the .02003 as approved. 
 
Senator Sorvaag: We approved the $500,000 research litigation.  There was a request for 
$550,000 to Washington state.  The feeling was to leave that alone. That can be addressed 
in the OMB budget in that litigation fund. (47.58) 
 
Lynn Helms, Director, Dept. of Mineral Resources: If I may speak to that. I spoke to Rep. 
Vigesaa about this issue. They are willing to discuss and address our concerns in SB 2015. 
I was scheduled to discuss it with them at 10:00, but they were called away by Rep. Delzer. 
We will discuss and address it in SB2015 before it moves out of Government Operations.  
(48.32) 
 
Senator Sorvaag: Let’s go to the $217,000 plus for 4 temporary half time employees for 11 
months, basically for recording their notebook files to a digital medium. What are your 
feelings?  Did that got addressed by the House? 
 
Lynn Helms:  That was addressed on House side and it was turned down by House 
Appropriations.  
 



Senate Appropriations Committee  
HB 1014 Industrial Commission subcommittee 
April 4, 2019 
Page 10  
   

Senator Mathern: How do you get employees to look at books and transfer? Are there 
people out there that do this stuff?  
 
Lynn Helms:  It would be the people who actually recorded most of those note.  These are 
our district supervisors who are retiring all three of them plus one more senior employee. 
They are submitting their retirement plans. Under the current ethics rules by the Industrial 
Commission and HRMS policies, they have to take the first month off in order to get the 
maximum benefit out of their pension and health insurance.  Then they are restricted from 
working in a position that would place them in a conflict of interest for representing any client 
or anyone like that for one year when they leave the employment of the Industrial 
Commission.  This is an opportunity for them to mentor their replacements and go through 
their notebooks and build this institutional knowledge data base for us.   It’s the very people 
who wrote those notes that you looked at that would be flagging them and putting them in 
the data base.  
 
Senator Sorvaag: You must have had employees in the past with the same positions with 
notes that were left. Nothing was done with that? (51.12)   
 
Lynn Helms:  There has been a little of that, but we have never had a mass exodus of 150 
years of experience all occurring over a three-month time period.  In the past it was a few 
here and there.  We were able to redirect their efforts of the last few months on the job. 
Because of the situation, I will lose vast experience in a three-month period and no real 
opportunity to capture it unless we do something innovative like this. (51.59) 
 
Senator Sorvaag: We’ll have act on that later. Continuing, you asked for $20,000 for high 
level radioactivity. That was new. (52.28)  
 
Lynn Helms:  That was a new request as of this week.  It was the first time we were aware 
that if we did not ask for funding, it would come out of the geologic survey’s operating 
budget. We asked for just what we needed there so there isn’t money available there.  It 
would mean cutting back on mapping or something in order to fund the expenses of this 
council.  
 
Senator Sorvaag: Would the committee be in favor of putting $20,000 back in?    (All in 
agreement). You asked for $5560 for additional auditor to the fee line? Can you absorb that? 
 
Lynn Helms:  We can absorb that.  
 
Senator Sorvaag: Look at the $108,000 operating for the contingent’s employees. The 
House just ignored that.    
 
Lynn Helms: Correct. It got ignored by OMB when the budget was put together, and also 
got turned down by the House.   
 
Senator Sorvaag: They’re working right now? 
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Lynn Helms: They are in the hiring process now.  We will have them on the payroll before 
the end of the biennium. This would be for the next biennium.  There were no operating funds 
for trucks, computers, etc. in the budget.  
 
Senator Mathern: When you say ignored by OMB, did they forget or decided against it?   
 
Lynn Helms: They actually indicated to us that they needed to cut something so that is what 
they cut. They made a conscious decision to not fund the operating expenses of those two 
employees.   
 
Senator Sorvaag: We will stop for today. The two pilot projects and most of DMR on Monday. 
We will have mineral resources part and clean stuff up.   Adjourned.    
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Senator Sorvaag called the Subcommittee to order on HB 1014. Let the record show that 
all three members are present: Senator Sorvaag, Chairman; Senator Holmberg and 
Senator Mathern. Adam Mathiak, Legislative Council, and Becky J. Keller, OMB, were also 
present. 
 
Senator Sorvaag: A lot of what we’re going to do is going to be with the Department of 
Mineral Resources; that’s most of our loose points. We still have housing and finance. We 
agreed to change that language, but the only piece of that yet is the amount, and we’re not 
going to move on that today. We approved to put the amendment for SB 2275 in. After we 
approved it, there were a few questions on some of the language changed. Adam, please 
address that. 
 
Adam Mathiak, Legislative Council: There was one typo that was corrected as part of it. 
The other major change was adding some language. Right now, 2275 as it came across 
authorized the public finance authority to issue bond anticipation notes. That would allow 
them to put money into the infrastructure revolving loan fund before the actual bonds are 
issued. Then those bond anticipation notes get repaid when the bonds are issued. The bank 
and the public finance authority wanted some additional flexibility, so they requested to have 
an additional option in which the bank could provide up to a $100M loan to put money into 
the infrastructure revolving loan fund early. It would be kind of an alternative proposal to the 
bond anticipation notes that they could use one or the other method. Then if they did do the 
loans or a line of credit from the bank, the bank would be repaid from the bonds when those 
are issued. it’s just two different options for them to put money into the fund a little bit before 
the bonds are issued.  It takes a little bit to issue the bonds, and this would provide that 
money up front. 
 
Senator Sorvaag: When the bank spoke to me, I told them I was comfortable putting 
whatever language in, but since we did it by consensus, approve the amendment, is the 
committee okay with the changes that they’re doing? (both agreed) Then we’ll go forward 
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with them that way then. We have about 6 items in the Department of Mineral Resources. 
There was a request to add in $108,240. That’s the operating expense for the two 
contingency employees that were added in December of 2018. Lynn, you had operating for 
the rest of this biennium for them, but this is for the next biennium, correct? 

Lynn Helms, Director of the Department of Mineral Resources: Correct. Part of the 
contingency request was for operating funds for the 2017-19 biennium, and that was 
approved. However, there was no cost to continue for those operating funds into the 2019-
21 biennium. 
 
Senator Sorvaag: They’re employees, and we presume they will be working after July 1st 
because there’s a need for them. What is the committee feeling? Should we put the $108,000 
in? (both agreed) Okay, we’ll put it in by consensus. We’re not going to deal with litigation; 
that’s going to be done at OMB. Let’s talk about the $217,600 temporary salaries. We’ve all 
heard it multiple times that it’s for 4 people, halftime for 11 months to take their recorded 
history from their notebooks and put it into a database or format so that it can be used by 
present and future employees at the Department of Mineral Resources. 
 
Senator Mathern: Why 11 months and why all the same?   
 
Lynn Helms: The 11 months is derived from the Industrial Commission’s ethics policy and 
also the retirement requirements. When one of these individuals retires, they have to remain 
out of state employment for one month in order to optimize their pension and health insurance 
continuation in retirement. The Industrial Commission ethics policy requires that individuals 
in positions like this not represent anyone to the Industrial Commission for one year following 
termination of service. For example, these are district supervisors, so they have been in a 
position of making a lot of policy recommendations to the commission. They are not able to 
go out and take a consulting job or represent an oil and gas company in similar type things 
for one year. We know for a fact that they’re not going to want to do this after the one year. 
They’ll be able to make a lot more money working in consulting or representing oil and gas 
clients, but they are restricted for that first year and can’t work at all for that first month. That’s 
how we arrived at the 11 months. That would be the absolute maximum. Some of them will 
not work the full 11 months; I’m certain they’ll finish up their work and go on their way. In fact, 
one of the individuals who’s going to be one of the earliest retirements plans to take time off 
during the cold winter months and go south. 11 months is the absolute maximum that we 
would utilize, and more than likely, they’ll all be less than that. 
 
Senator Sorvaag: This is just salary, no benefits. 
 
(0.07.30) Lynn Helms: Correct. This would just be salary for halftime with no benefits. 
 
Senator Sorvaag: and they’re all paid equally under this?  Is there any feelings by the 
committee if we should do this?  We will meet again so we can discuss it more if we’re not 
ready to move at this point.  
 
Lynn Helms: We got the idea from the Department of Health. They have struggled to replace 
people with decades of service, so they typically hire retired individuals back at half time. 
That’s federal funds and usually in federal programs, so you probably haven’t heard a lot 
about it, but it’s been a very successful program over there for capturing that institutional 



Senate Appropriations Committee  
HB 1014 Industrial Commission Subcommittee  
04-08-19  
Page 3  
   

knowledge particularly like in their air quality program with getting all their files in order and 
recorded electronically as well as mentoring their replacements. It’s a pretty common practice 
over there, and that’s where we got the idea. 
 
Senator Sorvaag:  But If we reduce the amount, you’d just get what you would get in that 
timeframe. You’re just anticipating this amount if they work the 11 months. That was 
confirmed. 
 
Senator Mathern: Who specifically supervises these people for that period of time that you’re 
thinking of bringing them on? 
 
(0.09.17) Lynn Helms: The supervisor for these people would be their current supervisor, 
which is the field supervisor, who manages the entire field inspection core. That is the 
individual who’s going to be responsible for their replacements and the knowledge transfer 
to the young field inspectors. Since they currently work for him, they would retire under his 
supervision, and the people replacing them and benefiting from their knowledge will work 
from him. That’s the ideal person to oversee this project so we actually get the benefit out of 
it that we’re looking for. 

Senator Sorvaag: We will think about this amount. 

Senator Holmberg: This is one of those that I don’t feel it, but I understand it. We have other 
things, the housing and other things that are big ticket items, and this is small ticket. I don’t 
have a problem waiting. 
 
(0.10:50) Senator Sorvaag: Okay. Let’s stay with the employees. The House approved two 
contingents at 20,800 wells. You’re requesting two more at 22,500. You proposed that to the 
House, and they didn’t put it in? 
 
Lynn Helms: Correct. We proposed 4 positions, 2 approved and 2 not approved to the 
House. They came to much the same conclusion that you have in that more than likely we 
would qualify for these positions about within the last 6-7 months of the biennium, and the 
legislature will be back in session around that time. Their conclusion was that it can be dealt 
with at that time; it really wasn’t necessary to set aside the money in this budget. I can’t 
counter that argument. We’ve run the numbers several times, and we always come back to 
the same conclusion that the 22,500 wells trigger would be reached in December of 2020 or 
January of 2021. 
 
Senator Sorvaag: Of all the things we’re talking about, it’s not number one on your list.  
 
Lynn Helms: No. In fact, I think it’s number 7 out of our priority list.  
 
Senator Sorvaag: What happens if it goes to 22,600 if you don’t have them? You still 
function; it just puts a lot more pressure on the employees, is that correct? 
 
Lynn Helms: Yes. There would be extra workload on the other employees, and we would 
adjust. Perhaps we would lengthen out the time between inspections on a few of the facilities, 
but then they would be built into the next budget request. The workload would be picked up.  
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Senator Sorvaag: and like you said, we would be close to being in session also. That was 
confirmed.  
 
Senator Mathern: Does this put money aside if we do it contingent? Let’s say we would 
approve it contingent on this well number. Does that actually put money aside, or is that 
coming from the future? I’m concerned that if we have high activity, I assume these people 
will be there. 
 
Adam Mathiak: It would show up as part of their budget, so it would affect the bottom line of 
the general fund. It’s just that it would be contingent on that, so that money is essentially tied 
up. It’s not just sitting out there above and beyond the budget; it would have to be part of the 
budget. Even with the existing two contingencies, it does show up in the budget right now, 
and it is part of the bottom line of the general fund balance as being an expenditure. However, 
in the event that they don’t need them, it would then become turn back to the general fund at 
the end of next biennium. 
 
Senator Mathern: Couldn’t we make it contingent on the time frame, like the last 6 months, 
so we don’t allocate a full biennium of funding? 
 
Senator Sorvaag: There is 145,000. That can’t be for the long-term. 
 
Lynn Helms: Correct. We arrived at that because that’s what they would cost for the last 6 
months of the biennium, the salary and operating for two employees. It does affect the ending 
fund balance, and the money does get set aside. It can’t be spent on anything else. 
 
(0.15.25) Senator Sorvaag:  What is the committee feeling. Should we leave it as the House 
brought it across?  That’s 2 contingents at $20,800 and I guess If the numbers go to 22,500 
next September, there’s a lot of good things happening. 
 
Lynn Helms: Correct. If we arrive at that number early, it means that there is significant 
amounts of revenue coming in, and we can approach the Emergency Commission if it was a 
really serious issue. 
 
Senator Sorvaag: Should we leave it as the House has it?   
 
Senator Mathern: I am concerned that they have the proper staff to monitor that activity, but 
I am okay with the fact that you would take it to the Emergency Commission. I am fine with 
leaving it like the House. With our discussion, I would hope that the Emergency Commission 
would act favorably if that were to happen. 
 
Senator Holmberg: Is there any language that would be necessary to this bill that would say 
that if it arrived early that you should go to the Emergency Commission and ask because 
there is money in the contingency in the Emergency Commission. Would it help your case if 
there was language in the bill that said that had the contingent but there was no money put 
in, but that the department should go to the Emergency Commission? Adam, do we do that? 
 
Adam Mathiak: If that was something that you intended, I don’t know if it would have to go 
in the bill. I think it could be part of the record here as part of the discussion that they had 
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asked for it, that they did anticipate that there might be this need and there’s a strong case 
to be made.  I would think the Emergency Commission too, they evaluate different things, 
they might consider that because there is sufficient revenues and the revenue picture might 
be very robust that at the end of the day that money could get repaid back to that fund even 
if it was a temporary bridge measure to get these employees on the books for the last few 
months. I suppose there is always options too, depending on the timing of this, but they could 
also get a deficiency appropriation from next session to get the employees started early.  
Yes, I think it would be part of the record from this committee that the subcommittee was 
supportive of them seeking Emergency Commission approval and wouldn’t necessarily 
require anything in the bill.  
 
Senator Sorvaag: It avoids us tying up 145-146,000 that may or may not be used.  
 
Senator Holmberg: The record should reflect that. I can see the discussion of the 
Emergency Commission, someone will say, “well, the legislature is in town, so why are we 
spending the money?  Let’s wait until the legislature finishes it” but at least it gives you an 
avenue, and it’s an avenue that the legislature directed you to consider.        
 
(0.19.12) Lynn Helms: That would be very useful to have something in the record or in the 
bill. In particular, the industry that we regulate is very volatile, and it’s unlikely that they will 
act as we have estimated. If they do respond to high oil prices and drill lots and lots of wells, 
it will happen well before December or January, and that will allow us to go to the Emergency 
Commission and say “we anticipated this might happen, it’s happened because of this 
volatility and there is something in the record that the Senate subcommittee was in support 
of this request.  
 
Senator Sorvaag: As you stated earlier, our revenues would be more robust if you arrived 
at this that early in the process. 
 
Lynn Helms: This represents 50% of the sales tax on one drilling well. The money would 
certainly be coming in if in fact wells were being drilled and completed at that pace because 
each well pays roughly double this in sales tax. 
 
Senator Sorvaag: For now, we’ll leave the language as the House does.  Next was what 
was done in section 17 in the bill dealing with the Oil and Gas Research Fund. You’re 
requesting that to be increased from $14M to $18M. The House left it at $14M is that correct? 
 
Lynn Helms: Correct. We made the request on the House side for the $18M to do two 
demonstration projects. Looking at the numbers, they felt that they could justify financing one 
demonstration project at $4M.  
 
Senator Sorvaag: But to increasing the revenue up to the $18M?  
 
Lynn Helms: The House passed it through at $14M, and left it as one pilot project. 
 
Senator Mathern: It seems to me the pilot project indicates some research going on. 
Research is oftentimes such that it has a better outcome if you have something to compare 
with, and this seems to be a fairly new technology. It would seem that our body of knowledge 
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and indications of whether or not we proceed in such a manner would be better if we had two 
pilot projects. 
 
(0.22.30) Lynn Helms: I very strongly agree. In the risk of research,  If you spread the risk,  
you have a much better chance of gaining the information that you’re after. There’s always a 
chance that you get one bad partner. This is going to require two industry partners if we do 
two projects, and things just go wrong. 
 
Senator Mathern: I would think too there’s a little bit of scholarly competition that can happen 
if you have a couple projects moving forward. Members of the subcommittee, I would hope 
that we would do two pilot projects. 
 
Senator Sorvaag: Would these be done in separate environments so they aren’t trying to 
replicate the same thing? Would the areas be different enough? 
 
Lynn Helms: Yes. The two companies that have expressed interest operate in separate 
parts of the state. They both are under heavy corporate rules to reduce their flaring, and they 
are looking at quite different approaches to doing this. The nice thing about it is we’ve 
targeted putting the money through the EERC, so all of the knowledge gathered from both 
operators in both projects is going to go through the same group of scientists at the EERC. 
They will be able to sort out the successes and failures of the different approaches. The goal 
and understanding of the EERC folks who’ve been talking to the Department of Energy and 
these two operators is to produce two projects in two different parts of the state that would 
truly give a good test to this technology. 
 
Senator Holmberg: You’re capped at 14 then it goes in under 57-51. What’s the next 
bucket? 
Lynn Helms: I’m not sure. 
 
Adam Mathiak: This is right before the list of buckets. Increasing this by $4M would result 
in,  ased on our projections, we anticipate getting to the final bucket of the list of buckets 
which is the Strategic Investment Improvements Fund, so any increase to this would result 
in a reduction to that. Based on the January forecast, it would have affected the political 
subdivision allocations, those new non-oil buckets, but at this point, it would be affecting SIIF 
in that final bucket. 
 
Senator Sorvaag: What was the final number for the SIIF?  After the Prairie Dog fills?  
 
Adam Mathiak: Based on all the various legislation out there, I think we were sitting 
somewhere around $500M. We’d get that first $400M then around another $100M.  SB 2362 
had a bigger impact on that number as well. There’s not necessarily a lot of cushion between 
the end of the biennium and when that money would be going in before it would start affecting 
things like the airport allocation. If the forecast is an underestimate, then there wouldn’t be 
any problems. If it’s an overestimate, it could potentially affect other places, but at this point, 
it would affect the new money going into SIIF if you increased it by $4M. 
 
(0.27.00) Senator Sorvaag: We’ll hold off making a final decision on this and think about it. 
We’ll wait on that item and the housing finance amount to see how some of these other things 
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are working with them. I think we covered all the items on the list. The only one left to deal 
with is whether we do the second pilot project. 
 
Lynn Helms: Thank you. We’ll talk about the institutional knowledge and the second pilot 
when we get together again. 
 
Senator Sorvaag: Is there anything else to address?   
 
(0.28:45) Eric Hardmeyer, President of the Bank of North Dakota: The only thing that’s 
on our radar right now is buy-down for school construction. That we had pushed over to the 
Foundation Aid Stabilization Fund where they were going to provide $5M for the school loans 
that we hold on our books. The math on that works out to about $5M for the next biennium. 
BND had previously provided that, but we had proposed to move that to the Foundation Aid 
Stabilization Fund this biennium. And for whatever reason, that got reduced from $5M to 
$2.5M. I’m not sure why because the math clearly says we need $5M to take it down. That’s 
something that we have to ensure through SB 2214; it either comes back there, or we’re 
going to need to bring it back through this bill. 
 
Senator Sorvaag: SB 2214 is still being worked on? 
 
Eric Hardmeyer: Yes. One way or the other, we need to take care of that. 
 
Senator Mathern: This earlier discussion, we approved an amendment to give you some 
leeway in terms of the infrastructure bonding. It sounds like you’d be open to front that until 
the bonding all gets through. I think that’s a very good idea. Is it possible that you should be 
given more authority? What if it would be in the bank’s interest to actually carry the whole 
works without bonding? What if it was better for all the parties? Let’s say something 
happened to the bonding market, should we give you more authority so you could actually 
do the project from the bank? 
 
(0.31.21) Eric Hardmeyer: Let’s make sure we’re clear on how this bonding would work. 
That is, the payments for the bond would come from the legacy earnings. The proceeds of 
the bond would be dumped into the Infrastructure Revolving Loan Fund where they would 
then co-mingle with the $150M that’s existing today. Then you’d build the fund from $150M 
to whatever number the bonding allows for whether it’s another $250M or $500M. The bond 
market is separate from the infrastructure program; let’s make sure we segregate those two 
and don’t get those confused because the political subs would still be borrowing at 2% under 
that scenario. The legacy fund would be making the bond payments, and those would be 
whatever the bond market is today. It may have backed up a little bit since, so it’s still very 
affordable. We’ve been asked why the bank doesn’t just make these loans directly. We’ve 
been adamant that we don’t have 2% 30-year money that we can access and still cover. 
We’d be doing those at a significant loss, so we’ve been adamant that those don’t get put on 
our books.  
 
Senator Mathern: I’m not saying at the lower 2% rate. Whatever the bond market is, and if 
that fits where you can still be profitable. 
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Eric Hardmeyer: Another issue comes into play though.  And that is how much of our 
capacity do we want to use to fund infrastructure versus the things that we normally do such 
as economic development, student loans, etc.? You start using our dried powder up for 30-
year infrastructure loans, and that’s not where we need to be right now in terms of our 
abilities. 
 
Senator Sorvaag: There are no other bills or issues that affect this budget that we should 
be watching before we do this? Is there anything you want to bring up? 
 
Karlene Fine, Executive Director for the Industrial Commission: There’s nothing more. 
 
Senator Holmberg: One big issue is housing finance. We have to get a number to plug in 
there. What are we doing with the general fund? We have the demonstration project, and the 
institution of knowledge isn’t a lot of money.  Before our next meeting, if we could have Adam 
give us a comparison as to where we are now in relation to what came over from the House 
in these various funds, because we’ve added a number of things but still have some question 
marks.    
 
Senator Sorvaag: Those are the three things left, and we just have to figure out if we do 
them or not. We can adjust the temporary salary amount too. 
 
Chairman Holmberg: One of the first questions is how this is in comparison dollar wise 
general fund to what the House had sent us. I don’t have that number. 
 
Senator Sorvaag: We will meet again soon. 
 
The Subcommittee hearing was adjourned.  
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Senator Sorvaag: Called the subcommittee to order on HB 1014. Senator Holmberg and 
Senator Mathern were also present. 
 
Adam Mathiak: Handed out the Base Level Funding Changes for HB 1014: 
Mill and Elevator Association – Attachment # 1.  
Housing Finance Agency – Attachment # 2.  
Bank of North Dakota – Attachment # 3.  
Industrial Commission – Attachment # 4.  
 
Senator Sorvaag: We have 3 items we need to take action on, then we will go through the 
long sheets. If there is anything we aren’t clear on or that we have missed, this will be the 
opportunity. I want to wrap it up with this meeting. Before we go to long sheets, one of three 
we still haven’t decided on is the pilot projects for natural gas storage. The House brought it 
out with $4 Million in one pilot project. It was requested that we consider two pilot projects & 
$8 Million. The reasoning for two projects in different areas is a good rational. The money will 
come out of the oil fund. Is there desire of the committee to go along with the 2 pilots?     
 
Senator Holmberg: Moved that we go with 2 pilot projects for natural gas storage. 
Senator Mathern:  I agree.  Second. 
Senator Sorvaag: It’s been moved and seconded to go with 2 – we’ll take this as a 
consensus and move forward.     
Voice vote. 
 
Senator Sorvaag: Housing financing funding, that has been all over the place. There was a 
bill earlier that is now long dead, that had $40 million. The Senate reduced it to $20 million, 
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the House moved it to $40 million, and then they moved it to zero and killed the bill. It is really 
in front of this committee to pick an amount. There have been many discussions. I am looking 
at $20 million and would like some input from the committee members of how they feel on 
that.   
 
Senator Holmberg: It’s been up and down. I think that $20 million is a good central position 
going to the House. It went $40 million to zero, and $20 million is better than zero.  
 
Senator Sorvaag: We will still end up in conference to talk about the number anyway. 
 
Senator Mathern: I wonder if you’re talking about straight general fund dollars or tax credits?  
  
Senator Sorvaag: I was approached to discuss tax credit. The first information I got was that 
it wouldn’t work too well with the new federal tax law, and then they said it might. It is too late 
now. So we are talking out of general fund appropriations and no tax credits. Whether we 
can bring tax credits as part of the discussion in conference, we will see what happens 
 
Senator Mathern: What was in the Governor’s budget? 
 
Adam Mathiak: $40M of a general fund transfer. It was not proposed with credits or anything.  
 
(3:31) Jolene Kline, Executive Director, Housing Finance Authority, North Dakota 
Industrial Commission: The Governor had $20M from SIIF in his budget. 
 
Senator Sorvaag: Okay and we’re taking $20M from general fund.  
 
Senator Holmberg: Moved to take $20M from the general fund to Housing Finance 
Authority.  
Senator Mathern: We need to at least do the $20M. We have great needs and if we can 
do it through the general fund, it frees up the agency to move quicker. I would second 
that motion.  
Voice vote.  
 
Senator Sorvaag: So there is consensus on $20 million of general fund.  
 
Before we go through the sections I have; is the temporary salaries for 4 half-time employees 
for 11 months, did we pass on their recorded notebooks of history. The request was for 
$217,000.  
 
Senator Mathern: I saw the emails from the people who have gotten this kind of service, 
and my heart went out to the department. It felt so good to see how they have done this kind 
of thing in the past. Just how giving and mentoring makes them successful and actually the 
services the state’s interest. I would hope we put all 4 of those in for that temporary time. We 
get that mentoring done, we have a fast moving industry, and there is so much potential for 
dangers to people or our environment so to have it all clicking well requires us to have this 
kind of mentoring.  I would ask we put all those positions in for 11 months.  
 
Senator Sorvaag: You’re talking the $217,000? (Right.) And the House put $0 in. 
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Senator Holmberg: I am missing, with the use of the word “Mentoring”, am I thinking of 
something different?  
 
Senator Sorvaag: I think it was described that it would be part of their training work. 
 
Senator Mathern: I saw it as they are doing two things. These people would be translating 
their knowledge and workbooks into all other kinds of documentation but in the process, the 
new staff people would benefit from working alongside those people as they get that 
information. That is why I used the word mentoring. 
  
Lynn Helms, Director, Department of Mineral Resources: The House had zero in this 
item because I don’t think we actually brought it before the House. It was a new concept after 
we had made our presentation to House government operations which is when these folks 
started announcing their retirements. It was an entirely new idea that we wanted to bring 
before you. Senator Mathern is correct. In the process of training these young women, they 
folks constantly got out their old notebooks and talked about projects they had worked on, 
interesting things they had done, and pointed out what their cryptic notes meant. 
Unfortunately, we have a very short time to capture this from these individuals. This 
happened a couple years ago while they were still on the pay roll and still serving in a training 
capacity. They are no longer going to be available to do that, unless we find a way to keep 
them on part-time. They will be gone at the end of this biennium.    
 
Senator Sorvaag: Is there are lower amount that you can make this work? You’re not getting 
it all, but you still could prioritize and it is still some value.   
 
Lynn Helms: Obviously, we did the calculation and this is the maximum amount we could 
utilize. Some of these individuals are going to take 2-3 months of that time period off and not 
stick around during the cold winter months. We could reduce it by 25-35% and have enough 
in there to keep them on, with the exception of that time period that they would rather go to 
Mexico or Arizona. I think 50% would make it very hard to capture the value. Something in 
the 65-75% of the $217,000 would work. 
 
Senator Sorvaag: Moved $175,000 for recorded notebooks of intellectual knowledge.  
Senator Mathern: Second.    
Voice vote.  
 
Senator Sorvaag: Asked Adam Mathiak to go over the long sheets.    
Attachment # 1 - No changes to the mill and elevator budget, just added the 2 additional 
employees. One in food safety and one in utilities.  
 
Attachment # 2 - Housing Finance. Basically, we reconstructed in language SB 2271. We 
took out the removing essential workers. Also took out the reporting language too. We 
reduced the 25% for developing communities. That was in the bill that went back and forth. 
It was lowered to 15% and then no other changes. We did accept the dollar amount, which 
is $20 million.  
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Bank of North Dakota – We made no major changes on the top, except the salaries. Adam 
Mathiak will walk through the Senate version and explain each section. It starts with that $100 
million line of credit. Did that come in with the amendments or the changes the bank wants?  
 
Adam Mathiak: (Reading the Senate Version changes on attachment #3.) 
Most of the changes related to the bank of North Dakota relate to rolling SB 2275 into this 
bill. Yes, as you mentioned the line of credit, that allows them to put some money into the 
infrastructure revolving loan fund prior to the issuance of the bond. So that maybe some 
additional loans can be started from the infrastructure revolving loan fund. Then most of the 
transfers relating to the economic development programs and the general fund all stay the 
same. There is $140 million to the general fund out of the bank profits. The $26 million with 
PACE, the $3 million for the Agriculture, $1 million for the biofuels, and then $6 million for the 
beginning farmer-revolving loan fund. There is also $15 million of bank profits being used to 
buy out some venture capital assets and move them off the bank’s books and into the 
development fund. That was the same as the House as well. Then the infrastructure revolving 
loan fund, were moved over with small changes and corrections compared to SB 2275. In 
addition, there was also a study added related to hedging strategies and the volatility of oil 
prices.    
 
(14:04) Senator Sorvaag: The only other items floating out there of your profits. There is still 
$20 million between HB 1333 and the higher education. But there is nothing else going on 
with the bank? (Correct.) Let’s go to the main budget, the industrial commission one. All of 
the line items are covered in the section except for the salaries and stuff.  
 
Adam Mathiak: (Going over the Industrial Commission budget No. 405.) There was the 
compensation change for the $112,000 standard across the budgets. The $108,000 was 
added for the additional upgrading expenses related to the 2 contingent FTE positions that 
recently started. They are authorized in the 2017-2019 biennium and that contingency was 
met. They will be continuing on. This provides operating expenses for them next session. In 
the one-time-funding section there was $20,000 added from the high-level radioactive waste 
fund for the high-level radioactive waste advisory council. That is related to Sb 2039. There 
will be a section or two related to that in the bill. The authorization to spend the money from 
that special fund shows up in section 1 of the bill as part of their budget. There is not 
continuing appropriation on that fund, so there has to be an appropriation granted to them to 
spend it. Since there is no money in the fund, also a section transfers $20,000 from the 
general fund to that special fund. That shows up in a separate section of the bill. Looking at 
the sections of this, the bond payments, that is the same as the House version. As the bank 
also had, some changes related to the infrastructure revolving loan fund and all the bonding 
associated with that. Since the public finance agency is underneath the main part of the 
budget, those provisions of expanding the bonding authority and authorizing the bonding 
show up in this part. The next page, the high-level radioactive waste fund, there are 2 
sections in the bill; one is doing the transfer of the $20,000 from the general fund to that 
special fund. Section 19 is just identifying that $20,000 in section 1, is actually coming from 
the high-level radioactive waste fund. Contingent FTE positions stayed the same. The 
subcommittee supported if the oil activity is much stronger, the agency can go to the 
emergency commission and pursue that avenue or a deficiency appropriation if needed. The 
administrative clause transfers, so there is an adjustment for that based on the compensation 
package. The amount did increase a little more on the House side. The transfer didn’t include 
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the amounts needed for the health insurance increase, that adjustment was made. It may 
seem like a little bit larger of an increase then would be expected. That is to account for the 
health insurance that was accidently omitted in the first part. This would be the new corrected 
amount. There is also an exemption related to that, but that is from last time’s transfer so 
they have flexibility to cover expenses this time with last times money. That was already in 
the bill as it came over from the House. There are no changes to the funding identified from 
SIIF, the $270,000 for the 2 studies. The abandoned oil and gas well site reclamation fund, 
same concept as what the House had with identifying $5 million for the IT project and also 
limiting the fund balance associated with the oil allocations. If the fund has $50 million in it, 
there would be no new oil allocations, but we are quite a ways from that level. It was at $100 
million and this reduces it down to $50 million. There are some sections related to county 
levy and bonding authority that are included as part of the changes for the bonding 
authorization. That is associated with SB 2275, which was brought into here so it is not in the 
House version. The Heritage fund, same as what the House had. Decreasing the limit for the 
oil allocations down from $20 million per fiscal year to $7.5 million per fiscal year. That is only 
a temporary limit for the 2019-2021 biennium. The 2021-2023, the current law amount would 
be back at that $20 million per fiscal year. The oil and gas research fund, the House had it 
going from $10 million to $14 million. The additional $4 million would be available for the pilot 
project. Then that would change with the subcommittee’s action to go up to $18 million. There 
is an exemption provided for some funding that was appropriated during the current session. 
It related to the ordinary high water mark. The industrial commission was tasked with working 
with an engineering and surveying firm. They did that during this biennium, but they have 
asked for an exemption to be able to carry over that funding from SIIF, so it there are any 
litigations and they need to produce expert witnesses they would be able to cover that. Then 
also, there is language related to the lignite research fund. Some of that came over from the 
House. The designation of the $4.5 million from the lignite research fund, that doesn’t require 
matching funds. That was continuing into this one but then there was an additional section 
that was added to provide legislative intent regarding funding for lignite litigation. 
IFF 
(21:42) Senator Sorvaag: Any questions by the committee? I think we have covered all we 
need to cover to move it to the full committee. I am looking for a motion to approve. 
 
Senator Holmberg: Moved the Senate version of changes to the base level funding.    
Senator Mathern: Seconded the motion.  
 
A Roll Call Vote Was Taken:  3 yeas, 0 nays, 0 absent.  
Motion carried.   
 
Senator Sorvaag: Thanked the subcommittee and everyone involved. Subcommittee for HB 
1014 is adjourned.   
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Chairman Holmberg: Called the committee back to order on HB 1014. Let the record show 
that all committee members were present.  Adam Mathiak, Legislative Council and Becky 
Deichert, OMB were also present.  We have three bills that we will be able to look at today, 
the first one is going to be 1014, the Industrial Commission.   
 
Senator Sorvaag: Submitted Attachment #1; Amendment 19.0202.02004.  
HB 1014 is the Industrial Commission budget. There are substantial amendments to it.  why 
there is so many pages, and I am just go with what we’re doing and the one thing to start 
with, SB 2275 was the $500M infrastructure bonding bill that we passed in Senate 
unanimously. It died in the House and now it is in the Industrial Commission budget with a 
few changes. Section 5, 6, 17, 21, 22, 23, 24, 25, 26, 28, 29, 31, and 32 all relate to SB 2275. 
I am not going to touch on them at all as we go through. One of the main differences is 
section 6. I need to note that one. That was not in SB 2275. That allows the Bank of North 
Dakota (BND) to set up a line of credit of $10 M. That would just be able to get this thing 
going quickly and right away.  
 
The other thing to note is the $26M that would be used in the first biennium to subsidize these 
loans, is going to come out of General Fund dollars from the 17-19 biennium. They anticipate 
there is going to be quite a few carry over or extra dollars. They would be going to fund this 
before they get moved to the Budget Stabilization Fund.  
 
The next item would be on page 3, section 8. SB 2271 was a $40M bill for the Housing 
Incentive Fund. It had changed some language. When it left the Senate, we put it at $10M. 
In the House, they raised it to $40M, took the language change out, took the appropriations 
to 0 and then took it to the floor to kill it. The language already existed in this bill from previous 
times. Your subcommittee put in $20M to the Housing Incentive Fund. That is what we did in 
section 8.  
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Section 20; we earlier approved a bill and it was to setup high level radioactive advisory 
group, council, and there was no funding for expenses in it. So, section 20 is putting $20,000 
of General Fund dollars into this fund so you can pay the expenses of the council as they do 
their work. We have a lot of pages of SB 2275 in the amendments.  
 
The next one I want to point out would be on page 10, section 27. That also has to do with 
the Housing Incentive Fund. In SB 2271, there was language that took out the essential 
workers, it lowered the amount that had to go to developing communities from 25% to 15%. 
It took some recording language out. Section 27 puts those changes into this budget that the 
Senate had passed unanimously in SB 2271. We are just putting the language back to match 
what  SB 2271 did earlier in the session. 
 
(0.04.14) Let’s go to page 13. There’s a couple more little amendments down near the bottom 
of section 38. It is a hedging strategy that the BND would authorize them to do. During the 
interim in Government Finance, we were supposed to look volatility of our revenues and what 
could be done about it. We never came out with any bills but we did talk about options and 
strategies. There are some laws that are already on the books that allow some of it but It is 
considered by those who know anything about it, that it is not workable.  
 
There was a bill in the House to appropriate some money to do a pilot for this. That got killed. 
We are authorizing the BND to experiment it with some in their own operating dollars. I think 
the bank anticipates that maybe they could use $40,000 - $50,000 while trying different 
things. There are a few other states that have looked at it but no one has really implemented 
doing this. The whole purpose is that if this would work to stabilize our revenue from the oil 
industry. The only government entity using it, we don’t usually use foreign government as an 
example, that’s why we’d like a pilot, is that Mexico uses this substantially and they have 
stabilized out.  It is a questionable strategy but this just allows the bank to do some 
experimenting and report to the next legislature in the next biennium.  
 
Section 39 removed most of the litigation money into OMB. This is just 500 that they are 
going to be using. It is coming out of the Lignite Research Fund on some litigation issues. 
Page 14; there are 4 budgets. We have the main office of the Industrial Commission, the 
BND, and the Housing Finance and the Mill and Elevator. The only changes in most of it is 
we’re adding two employees to the Mill and Elevator over what the House did. They 
requested for two food safety people and two utility workers. The House put in two, one of 
each of those positions, and the Senate put the other two in to fully staff them. The 
Department of Mineral Resources had requested four contingency employees. Two based 
on when the oil hits 20,800 barrels, they’d be able to hire two, and that at 22,500, they wanted 
the ability to hire two more. The House just put the two for the first trigger and your Senate 
agreed with the actions of the House because with anticipating when they would hit that point, 
it would be close to when we will be in session again for the last two. It was also felt they 
could go to the Emergency Commission if they needed to look at that. That was more of an 
agreement that an add-in.  
 
(0.07.28) Last session, we approved two contingency employees for the Department of 
Mineral Resources, just like now. They were hired in December of 2018. Since it was after 
they had put their budget in, they had not put in any operating money for those two operate 
in the next biennium. There is $108,000 for the operating expenses which is pickups, 
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computers, and everything else for those two employees that were hired this last December 
for the upcoming biennium.  Another request, they have four veteran field people retiring who 
kept their notes in notebooks by hand. They are all going to be retiring in the next year. They 
wanted the authority to hire them half time for 11 months, the four of them, to record, work, 
mentor some, but to record all their hand written notes into a data base for future references. 
The House didn’t approve this. Their request was for $217,000. Your Senate subcommittee 
put in $175,000. They have to make it work with that amount. 
 
 Another change, I am now on the back page of 16. I am going to mention just a couple more 
changes. The House allocated $4M and they want to do a natural gas EERC to study 
underground storage of natural gas. They want to do a pilot project. They figure it take $4M 
to do a pilot project on the storage, how does it work, soil type, etc. The House had approved 
one. The request was for two pilot projects. Your subcommittee agreed that we should have 
two pilot projects. It will be $8 M coming out of the Oil and Gas Research Fund. There will be 
two pilot projects in two different locations. It is critical to our oil fields. If we can’t handle all 
the natural gas instead of flaring it, it is can we store it for future use? Your committee agreed 
with the request and went with $8 M for two pilot projects. I think I have covered most of the 
major amendments that we made to the House budget. 
 
 
Senator Sorvaag: Moved Amendment 19.0202.02004.  2nd by Senator Mathern.  
 
Chairman Holmberg: Any questions on the amendments. All in favor say aye.   
 
A Voice Vote Was Taken.  Motion Carried 
 
Senator Sorvaag: Moved a Do Pass as Amended on HB 1014. 2nd by Senator Mathern. 
 
Senator Sorvaag: On the House bill as amended, I am going to mention a couple other 
points. The grand total of all the four budgets together is $254M and about $48M of it being 
General Funds. The others are Special Funds. The BND operates all off the funds and so 
does the elevator. I am looking at a Christmas Tree (version of the bill) that you do not have. 
We are taking bank profits this session. we have last session.  You hear we are taking $140 
M but that is just to transfer to the General Fund. We are taking more than that out of this 
budget. We are putting $140M into the General Fund from the profits of the BND this 
biennium.  
 
(0.11.55) We are also in an assisting community expansion partnership. That is $26M of their 
profits. We are doing $3M and these are all old programs that have been around with an 
agriculture partnership and assisting communities. There is a biofuels partnership for $6M to 
beginning farmers. There is also $15M that is going to be used to purchase some existing 
venture capital assets by the bank. It is more to transfer things around and get it off their 
books. That all totals to about $220M. Not in this budget, there are two bills out there going 
around and one has $5M with the other having $15M of the bank profits. At this time, we are 
pushing the bank pretty hard. With everything going on and if it holds together, there will be 
about $250M of their profits are going to be used. They are an important tool in all our 
budgets.  
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 I need to note, the House had did it, the Abandoned Well Fund had been capped at $100M. 
That cap has been lowered to $50M. In the Outdoor Fund, last session, we held it to $10M 
and in this bill we are capping it at $15M for the biennium. That is $$7.5M per year. They do 
have a carryover close to $10M. We are capping that at $15M. The Lignite Research 
Development Fund is coming from the House of $4.5M that will be used for marketing and 
developing programs. That is the extent of the bill and I would stand for questions.  
 
Senator Robinson: We are going to need to open another bank. It’s the “Bank of the West”.  
 
Chairman Holmberg: Call the roll on a Do Pass as Amended. 
 
A Roll Call Vote Was Taken: 14 yeas, 0 nays, 0 absent.  Senator Sorvaag will carry the 
bill.     
 
The hearing was closed on HB 1014.          
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Fiscal No. 1 

Prepared by the Legislative Council staff for 
Senator Sorvaag 

April 9, 2019 

PROPOSED AMENDMENTS TO ENGROSSED HOUSE BILL NO. 1014 

Page 1, line 2, after the semicolon insert "to create and enact section 6-09.4-28 of the North 
Dakota Century Code, relating to the infrastructure revolving loan fund debt 
repayments;" 

Page 1, line 3, after "reenact" insert "sections 6-09-49, 6-09.4-06, and 6-09.4-10, subsection 6 
of section 21-03-07, sections 21-03-19, 54-17-40, 57-15-06.6, and 57-47-02, and" 

Page 1, line 4, after "to" insert "the infrastructure revolving loan fund, borrowing and lending 
authority, reserve funds, expanded bonding authority for counties, the housing 
incentive fund, and" 

Page 1, line 5, after the first semicolon insert "to repeal section 61-02-78 of the North Dakota 
Century Code, relating to a revolving loan fund for water projects;" 

Page 1, line 5, replace "and" with "to provide a continuing appropriation; to provide a bond 
issuance limitation;" 

Page 1, line 6, after "exemption" insert "; to provide for a study; to provide a report; to provide a 
statement of legislative intent; to provide an effective date; and to declare an 
emergency" 

Page 1, remove lines 18 through 24 

Page 2, replace line 1 with: 

"Salaries and wages 
Operating expenses 
Capital assets 
Grants .- bond payments 
Contingencies 
Total all funds 
Less estimated income 
Total general fund 

Page 2, replace lines 7 through 9 with: 

"Bank of North Dakota operations 
Capital assets 
Total special funds 

Page 2, replace lines 15 through 19 with: 

"Salaries and wages 
Operating expenses 
Grants 
Housing finance agency contingencies 
Total special funds 

Page 2, replace lines 25 through 30 with: 

$22,014,084 
5,305,888 

0 
13,210,484 

221,737 
$40,752, 193 

15,343,206 
$25,408,987 

$58,489,204 
810,000 

$59,299,204 

$7,892,056 
4,743,355 

31,794,828 
100,000 

$44,530,239 

Page No. 1 

$1,570,366 
814,339 

5,000,000 
(2,701,717) 

7,807 
$4,690,795 

2,670,584 
$2,020,211 

$4,358,595 
700,000 

$5,058,595 

$616,959 
602,921 

1,671,772 
Q 

$2,891,652 

$23,584,450 
6,120,227 
5,000,000 

10,508,767 
229,544 

$45,442,988 
18,013,790 

$27,429,198" 

$62,847,799 
1,510,000 

$64,357,799" 

$8,509,015 
5,346,276 

33,466,600 
100,000 

$47,421,891" 
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"Salaries and wages 
Operating expenses 
Contingencies 
Agriculture promotion 
Total special funds 
Full-time equivalent positions 

Page 3, replace lines 4 through 6 with : 

"Grand total general fund 
Grand total special funds 
Grand total all funds 

Page 3, replace lines 12 through 19 with: 

"Litigation 
Industrial water supply asset study 
Soil remediation studies 
Survey review 
Temporary employees 
Radioactive waste advisory council 
Rare earth elements study 
Fracturing sand study 
Oil database software upgrade 
Total all funds 
Less estimated income 
Total general fund 

Page 4, after line 15, insert: 

$39,308,519 
28,195,000 

500,000 
210.000 

$68,213,519 
153.00 

$25,408,987 
187,386.168 

$212,795,155 

$7,269,376 
1,642,000 

0 
Q 

$8,911,376 
4.00 

$22,040,211 
19,532.207 

$41,572,418 

$1,000,000 
150,000 

5,000,000 
800,000 

0 
0 
0 
0 
Q 

$6,950,000 
6,950,000 

$0 

$46,577,895 
29,837,000 

500,000 
210,000 

$77,124,895 
157.00" 

$47,449,198 
206,918,375 

$254,367,573" 

$0 
0 
0 
0 

175,000 
20,000 

160,000 
110,000 

5,000,000 
$5,465,000 

5,290,000 
$175,000" 

"SECTION 5. APPROPRIATION - 2017-19 BIENNIUM - PUBLIC FINANCE 
AUTHORITY - EXEMPTION. There is appropriated out of any moneys in the general 
fund in the state treasury, not otherwise appropriated, the sum of $26,000,000, or so 
much of the sum as may be necessary, to the public finance authority for the purpose 
of debt service repayments associated with bonds issued to support the infrastructure 
revolving loan fund, for the period beginning with the effe~tive date of this Act and 
ending June 30, 2019. The funding provided in this section is not subject to section 
54-44.1-11 and may be continued into the biennium beginning July 1, 2019, and ending 
June 30, 2021 . 

SECTION 6. APPROPRIATION - BANK OF NORTH DAKOTA - LINE OF 
CREDIT. The Bank of North Dakota may extend a line of credit, not to exceed 
$100,000,000, to the infrastructure revolving loan fund established under section 
6-09-49. The Bank may access the line of credit, to the extent necessary, the sum of 
which is appropriated, for the purpose of financing loans under the infrastructure 
revolving loan fund prior to a bond issuance by the public finance authority, for the 
biennium beginning July 1, 2019, and ending June 30, 2021 . The interest rate 
associated with the line of credit must be the same as the prevailing interest rate 
charged by the Bank to North Dakota governmental entities. If a line of credit is 
extended pursuant to this section, the Bank shall repay the line of credit from bond 
proceeds associated with the bonds issued by the public finance authority to support 
the infrastructure revolving loan fund . 

SECTION 7. APPROPRIATION -TRANSFER GENERAL FUND TO HIGH
LEVEL RADIOACTIVE WASTE FUND. There is appropriated out of any moneys in the 
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general fund in the state treasury, not otherwise appropriated, the sum of $20,000, 
which the office of management and budget shall transfer to the high-level radioactive 
waste fund during the biennium beginning July 1, 2019, and ending June 30, 2021. The 
funding provided in this section is considered a one-time funding item. 

SECTION 8. APPROPRIATION - TRANSFER GENERAL FUND TO HOUSING 
INCENTIVE FUND. There is appropriated out of any moneys in the general fund in the 
state treasury, not otherwise appropriated, the sum of $20,000,000, which the office of 
management and budget shall transfer to the housing incentive fund during the 
biennium beginning July 1, 2019, and ending June 30, 2021 . The funding provided in 
this section is considered a one-time funding item." 

Page 4, line 16, replace "APPROPRIATION" with "FUNDING" 

Page 4, line 16, remove "FUNDING" 

Page 4, line 26, replace "$1,150,782" with "$1, 172,603" 

Page 6, after line 3, insert: 

"SECTION 17. TRANSFER INFRASTRUCTURE REVOLVING LOAN FUND 
FOR WATER PROJECTS TO INFRASTRUCTURE REVOLVING LOAN FUND. The 
state water commission shall transfer any outstanding loans from the infrastructure 
revolving loan fund under section 61-02-78 to the infrastructure revolving loan fund 
during the biennium beginning July 1, 2019, and ending June 30, 2021 ." 

Page 6, after line 12, insert: 

"SECTION 20. ESTIMATED INCOME - HIGH-LEVEL RADIOACTIVE WASTE 
FUND. The operating expenses line item and the estimated income line item in 
subdivision 1 of section 1 of this Act include $20,000 from the high-level radioactive 
waste fund for reimbursing travel and other expenses of the high-level radioactive 
waste advisory council. 

SECTION 21. AMENDMENT. Section 6-09-49 of the North Dakota Century 
Code is amended and reenacted as follows: 

6-09-49. lnfrastruoture revolving loan fund Continuing appropriation. 

4-;- The infrastructure revolving loan fund is a special fund in the state treasury 
from which the Bank of North Dakota shall provide loans to political 
subdivisions for essential infrastructure projects. The Bank shall administer 
the infrastructure revolving loan fund. The maximum term of a loan made 
under this section is thirty years. A loan made from the fund under this 
section must have an interest rate that does not exceed two percent per 
year:-

~ For purposes of this section, "essential infrastructure projects" means 
capital construction projects for the following: 

a- New or replacement of existing water treatment plants; 

lr.- New or replacement of existing wastewater treatment plants; 

e-:- New or replacement of existing sewer lines and water lines; and 
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87 New or replacement of existing storm water and transportation 
infrastructure, inoluding curb and gutter construction. 

&- In processing political subdivision loan applications under this section, the 
Bank shall calculate the maximum loan amount for which a qualified 
applicant may qualify, not to exceed fifteen million dollars per loan. The 
Bank shall consider the applicant's ability to repay the loan when 
processing the application and shall issue loans only to applicants that 
provide reasonable assurance of sufficient future income to repay the loan. 

4:- The Bank shall deposit in the infrastructure revolving loan fund all 
payments of interest and principal paid under loans made from the 
infrastructure revolving loan fund. The Bank may use a portion of the 
interest paid on the outstanding loans as a servicing fee to pay for 
administrative costs 1Nhich may not exceed one half of one percent of the 
amount of the interest payment. All moneys transferred to the fund, interest 
upon moneys in the fund, and payments to the fund of principal and 
interest are appropriated to the Bani< on a continuing basis for 
administrative costs and for loan disbursement aceording to this section. 

&.- The Bank may adopt policies and establish guidelines to administer this 
loan program in accordance with the pro11isions of this section and to 
supplement and leverage the funds in the infrastructure revolving loan 
fund. Additionally, the Bank may adopt policies allowing partieipation by 
loeal finaneial institutions. 

Infrastructure revolving loan fund - Bank of North Dakota - Continuing 
appropriation . 

.1. The infrastructure revolving loan fund is a special fund in the state treasury 
administered by the Bank of North Dakota. The Bank shall use moneys in 
the fund to provide loans to political subdivisions for eligible infrastructure 
projects pursuant to subsections 6 and 7 and to provide loans to 
institutions of higher education for eligible infrastructure projects pursuant 
to subsection 8. 

2. The Bank may adopt policies and establish guidelines to administer the 
loan program in accordance with this section, including policies to 
supplement and leverage the moneys in the fund and policies to allow 
participation by local financial institutions. A loan made from the fund must 
have an interest rate that does not exceed two percent per year. The 
maximum term of a loan for an infrastructure project under subsections 6 
and 8 is thirty years, and the maximum term of a loan for an infrastructure 
project under subsection 7 is forty years. 

~ All principal and interest payments received on loans made from the 
infrastructure revolving loan fund must be deposited into the fund. The 
Bank may use a portion of the interest paid on the outstanding loans as a 
servicing fee to pay administrative costs, which may not exceed one-half of 
one percent of the amount of the interest payment. All moneys transferred 
to the fund, interest upon moneys in the fund, and payments to the fund of 
principal and interest are appropriated to the Bank on a continuing basis 
for administrative costs and for loan disbursement under this section. 
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4. An applicant shall issue an evidence of indebtedness as authorized by law. 
An institution of higher eduction shall identify at least one funding source 
for the debt repayment, including: 

a. Tuition or fee revenue collected by the institution of higher education: 

b. Distributions of state aid received by the institution of higher education 
under chapter 15-18.2; or 

c. Other sources of revenue. 

5. In processing loan applications under this section, the Bank shall calculate 
the maximum loan amount available to a qualified applicant. Each 
applicant may have no more than twenty-five million dollars of outstanding 
loans from the fund for infrastructure projects under subsections 6 and 8. 
The Bank shall consider the ability of the applicant to repay the loan when 
processing the application and shall issue loans only to applicants that 
provide reasonable assurance of sufficient future income to repay the loan. 
If an infrastructure project qualifies for funding through the state revolving 
fund established pursuant to chapters 61-28.1 and 61-28.2, the Bank shall 
verify the loan application is for the portion of the project that is ineligible to 
receive funding from the state revolving fund. 

6. Eligible infrastructure projects are capital construction projects to construct 
new infrastructure or to replace existing infrastructure which provide the 
fixed installations necessary for the function of a political subdivision and 
are in best interest of the public. Except for routine maintenance and repair 
projects, eligible capital construction projects include: 

B.:. Water treatment plants: 

b. Wastewater treatment plants; 

c. Sewer lines and water lines, including lift stations and pumping 
systems; 

d. Water storage systems, including dams, water tanks, and water 
towers; 

e. Storm water infrastructure, including curb and gutter construction; 

L Road and bridge infrastructure, including paved and unpaved roads 
and bridges; 

g,_ Airport infrastructure; 

h. Electricity transmission infrastructure: 

L. Natural gas transmission infrastructure; and 

1. Communications infrastructure, excluding fiber optic infrastructure. 

7. Eligible infrastructure projects are capital construction projects to construct 
new infrastructure or to replace existing infrastructure which provide the 
fixed installations necessary for the function of a political subdivision and 
are in the best interest of the public. Except for routine maintenance and 
repair projects, eligible capital construction projects include: 
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~ Flood control: 

b. Water supply: and 

c. Water management. 

§.,. Eligible infrastructure projects for institutions of higher education are 
capital construction projects to construct new infrastructure or to replace 
existing infrastructure which provide the fixed installations necessary for 
the function of the institution and are in the best interest of the public. 
Except for routine maintenance and repair projects, capital construction 
projects include: 

~ Sewer lines and water lines: 

b. Storm water infrastructure, including curb and gutter construction: and 

c. Road infrastructure. 

SECTION 22. AMENDMENT. Section 6-09.4-06 of the North Dakota Century 
Code is amended and reenacted as follows: 

6-09.4-06. Lending and borrowing powers generally . 

.1. The public finance authority may lend money to political subdivisions or 
other contracting parties through the purchase or holding of municipal 
securities which, in the opinion of the attorney general, are properly eligible 
for purchase or holding by the public finance authority under this chapter or 
chapter 40-57 and for purposes of the public finance authority's capital 
financing program the principal amount of any one issue does not exceed 
five hundred thousand dollars. However, the public finance authority may 
lend money to political subdivisions through the purchase of securities 
issued by the political subdivisions through the capital financing program 
without regard to the principal amount of the bonds issued, if the industrial 
commission approves a resolution that authorizes the public finance 
authority to purchase the securities. The capital financing program 
authorizing resolution must state that the industrial commission has 
determined that private bond markets will not be responsive to the needs 
of the issuing political subdivision concerning the securities or, if it appears 
that the securities can be sold through private bond markets without the 
involvement of the public finance authority, the authorizing resolution must 
state reasons for the public finance authority's involvement in the bond 
issue. The public finance authority may hold such municipal securities for 
any length of time it finds to be necessary. The public finance authority, for 
the purposes authorized by this chapter or chapter 40-57, may issue its 
bonds payable solely from the revenues available to the public finance 
authority which are authorized or pledged for payment of public finance 
authority obligations, and to otherwise assist political subdivisions or other 
contracting parties as provided in this chapter or chapter 40-57. 

2. The public finance authority may lend or transfer money to the Bank of 
North Dakota \:lf\eefas follows: 

~ Under terms and conditions requiring the Bank to use the proceeds to 
make loans for agricultural improvements that qualify for assistance 
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under the revolving loan fund program established by chapter 61-28.2~ 
and 

b. Under terms and conditions requiring the Bank to use the transferred 
proceeds to make loans for infrastructure projects that qualify for 
assistance under the infrastructure revolving loan fund established 
under section 6-09-49 and to use the transferred proceeds to support 
the resources trust fund. Bonds issued for this purpose are payable in 
each biennium solely from amounts the legislative assembly may 
appropriate for debt service for any biennium or from a reserve fund 
established for the bonds. This section does not require the state to 
appropriate funds sufficient to make debt service payments with 
respect to the bonds or replenish a related reserve fund. The bonds 
are not a debt of the Bank or the state, and the full faith, credit, and 
taxing powers of the state are not pledged to the payment of the 
bonds. The obligation of the public finance authority with respect to 
the bonds must terminate and the bonds are no longer outstanding as 
of the date appropriated funds and reserves are insufficient to pay 
debt service on the bonds. In addition to providing funds for transfers 
to the Bank, the public finance authority may use the bond proceeds 
to pay the costs of issuance of the bonds and establish a reserve fund 
for the bonds. 

3. Bonds of the public finance authority issued under this chapter or chapter 
40-57 are not in any way a debt or liability of the state and do not 
constitute a loan of the credit of the state or create any debt or debts, 
liability or liabilities, on behalf of the state, or constitute a pledge of the faith 
and credit of the state, but all such bonds are payable solely from 
revenues pledged or available for their payment as authorized in this 
chapter. Each bond must contain on its face a statement to the effect that 
the public finance authority is obligated to pay such principal or interest, 
and redemption premium, if any, and that neither the faith and credit nor 
the taxing power of the state is pledged to the payment of the principal of 
or the interest on such bonds. Specific funds pledged to fulfill the public 
finance authority's obligations are obligations of the public finance 
authority. 

4. All expenses incurred in carrying out the purposes of this chapter or 
chapter 40-57 are payable solely from revenues or funds provided or to be 
provided under this chapter or chapter 40-57 and nothing in this chapter 
may be construed to authorize the public finance authority to incur any 
indebtedness or liability on behalf of or payable by the state. 

SECTION 23. AMENDMENT. Section 6-09.4-10 of the North Dakota Century 
Code is amended and reenacted as follows: 

6-09.4-10. Reserve fund. 

1. The public finance authority shall establish and maintain a reserve fund in 
which there must be deposited all moneys appropriated by the state for the 
purpose of the fund, all proceeds of bonds required to be deposited therein 
by terms of any contract between the public finance authority and its 
bondholders or any resolution of the public finance authority with respect to 
the proceeds of bonds, any other moneys or funds of the public finance 
authority which it determines to deposit therein, any contractual right to the 
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receipt of moneys by the public finance authority for the purpose of the 
fund, including a letter of credit or similar instrument, and any other 
moneys made available to the public finance authority only for the 
purposes of the fund from any other source or sources. Moneys in the 
reserve fund must be held and applied solely to the payment of the interest 
on and the principal of bonds and sinking fund payments as the same 
become due and payable and for the retirement of bonds, including 
payment of any redemption premium required to be paid when any bonds 
are redeemed or retired prior to maturity. Moneys in the reserve fund may 
not be withdrawn therefrom if the withdrawal would reduce the amount in 
the reserve fund to an amount less than the required debt service reserve, 
except for payment of interest then due and payable on bonds and the 
principal of bonds then maturing and payable and sinking fund payments 
and for the retirement of bonds in accordance with the terms of any 
contract between the public finance authority and its bondholders and for 
the payments on account of which interest or principal or sinking fund 
payments or retirement of bonds, other moneys of the public finance 
authority are not then available in accordance with the terms of the 
contract. The required debt service reserve must be an aggregate amount 
equal to at least the largest amount of money required by the terms of all 
contracts between the public finance authority and its bondholders to be 
raised in the then current or any succeeding calendar year for the payment 
of interest on and maturing principal of outstanding bonds, and sinking 
fund payments required by the terms of any contracts to sinking funds 
established for the payment or redemption of the bonds. 

2. If the establishment of the reserve fund for an issue or the maintenance of 
an existing reserve fund at a required level under this section would 
necessitate the investment of all or any portion of a new reserve fund or all 
or any portion of an existing reserve fund at a restricted yield, because to 
not restrict the yield may cause the bonds to be taxable under the Internal 
Revenue Code, then at the discretion of the public finance authority no 
reserve fund need be established prior to the issuance of bonds or the 
reserve fund need not be funded to the levels required by other 
subsections of this section or an existing reserve fund may be reduced. 

3. No bonds may be issued by the public finance authority unless there is in 
the reserve fund the required debt service reserve for all bonds then 
issued and outstanding and the bonds to be issued. Nothing in this chapter 
prevents or precludes the public finance authority from satisfying the 
foregoing requirement by depositing so much of the proceeds of the bonds 
to be issued, upon their issuance, as is needed to achieve the required 
debt service reserve. The public finance authority may at any time issue its 
bonds or notes for the purpose of providing any amount necessary to 
increase the amount in the reserve fund to the required debt service 
reserve, or to meet such higher or additional reserve as may be fixed by 
the public finance authority with respect to such fund. 

4. In order to assure the maintenance of the required debt service reserve, 
there shall be appropriated by the legislative assembly and paid to the 
public finance authority for deposit in the reserve fund, such sum, if any, as 
shall be certified by the industrial commission as necessary to restore the 
reserve fund to an amount equal to the required debt service reserve. 
However, the commission may approve a resolution for the issuance of 
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bonds, as provided by section 6-09.4-06, which states in substance that 
this subsection is not applicable to the required debt service reserve for 
bonds issued under that resolution. 

5. If the maturity of a series of bonds of the public finance authority is three 
years or less from the date of issuance of the bonds, the public finance 
authority may determine that no reserve fund need be established for that 
respective series of bonds. If such a determination is made, holders of that 
respective series of bonds may have no interest in or claim on existing 
reserve funds established for the security of the holders of previously 
issued public finance authority bonds, and may have no interest in or claim 
on reserve funds established for the holders of subsequent issues of 
bonds of the public finance authority. 

6. The industrial commission may determine tRat this section is inapplicable 
in whole or in part for bonds issued under sectionas follows: 

a. Under section 6-09.4-06 and as authorized by the sixty-sixth 
legislative assembly: 

b. Under section 6-09.4-24~ or UflEleF 

c. Under the public finance authority's state revolving fund program. 

SECTION 24. Section 6-09.4-28 of the North Dakota Century Code is created 
and enacted as follows: 

6-09.4-28. Debt service requirements - Infrastructure revolving loan fund -
Resources trust fund. 

Each biennium, the public finance authority shall request from the legislative 
assembly an appropriation from the general fund to meet the debt service requirements 
for evidences of indebtedness issued by the authority to support the infrastructure 
revolving loan fund and the resources trust fund. 

SECTION 25. AMENDMENT. Subsection 6 of section 21-03-07 of the North 
Dakota Century Code is amended and reenacted as follows: 

6. The governing body of any county may also by resolution adopted by a 
two-thirds vote dedicate the tax levy authorized by section 57-15-06.6 and 
subsection 5 of section 57-15-06.7 and may authorize and issue general 
obligation bonds to be paid by the dedicated levy for the purpose of 
providing funds for the purchase, construction, reconstruction, or repair of 
regional or county correction centers, or parks and recreational 
facilitiespurposes identified under section 57-15-06.6 and subsection 5 of 
section 57-15-06.7; provided, that the initial resolution authorizing the tax 
levy dedication and general obligation bonds must be published in the 
official newspaper, and any owner of taxable property within the county 
may, within sixty days after publication, file with the county auditor a 
protest against the adoption of the resolution. Protests must be in writing 
and must describe the property which is the subject of the protest. If the 
governing body finds such protests to have been signed by the owners of 
taxable property having an assessed valuation equal to five percent or 
more of the assessed valuation of all taxable property within the county, as 
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theretofore last finally equalized, all further proceedings under the initial 
resolution are barred. 

SECTION 26. AMENDMENT. Section 21-03-19 of the North Dakota Century 
Code is amended and reenacted as follows: 

21-03-19. Bonds - Terms. 

Bonds issued under this chapter must be authorized by resolution, bear such 
date or dates, be in such denomination or denominations, be in such form, be subject 
to redemption with or without premium, and be subject to such other terms or 
conditions as in the judgment of the municipality are in the public interest of the 
municipality, and must provide that the last installment of principal falls due not more 
than twenty years from the date of the bonds or not more than thirty years for bonds 
sold to the entities under section 21-03-30. The requirements of this section apply to 
each new issue of bonds, or if so determined by the governing body, to the bonds of a 
new issue combined with all of the outstanding bonds of one or more designated 
issues of bonds previously issued and similarly payable from taxes or other sources of 
revenues, or both, as the case may be. 

SECTION 27. AMENDMENT. Section 54-17-40 of the North Dakota Century 
Code is amended and reenacted as follows: 

54-17-40. Housing incentive fund - Continuing appropriation - Report to 
budget section. 

1. The housing incentive fund is created as a special revolving fund at the 
Bank of North Dakota. The housing finance agency may direct 
disbursements from the fund and a continuing appropriation from the fund 
is provided for that purpose. 

2. a. After a public hearing, the housing finance agency shall create an 
annual allocation plan for the distribution of the fund. At least twenty 
fi.vefifteen percent of the fund must be used to assist developing 
communities to address an unmet housing need or alleviate a housing 
shortage. 

b. The annual allocation plan must give fifst priority through its scoring 
and ranking process to housing for essential service workers. For 
purposes of this subsection, "essential service workers" means 
individuals employed by a eity, county, school district, medical or long 
term care facility, the state of North Dakota, or others as determined 
by the housing finance agency who fulfill an essential public service. 

e:- The second priority in the annual allocation plan must be to provide 
housing for individuals and families of low or moderate income. For 
purposes of this second priority, eligible income limits are determined 
as a percentage of median family income as published in the most 
recent federal register notice. Under this second priority, the annual 
allocation plan must give preference to projects that benefit 
households with the lowest income and to projects that have rent 
restrictions at or below department of housing and urban development 
published federal fair market rents or department of housing and 
urban development section 8 payment standards. 
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3. The housing finance agency shall adopt guidelines for the fund so as to 
address unmet housing needs in this state. Assistance from the fund may 
be used solely for: 

a. New construction, rehabilitation , or acquisition of a multifamily housing 
project; 

b. Gap assistance, matching funds, and accessibility improvements; 

c. Assistance that does not exceed the amount necessary to qualify for a 
loan using underwriting standards acceptable for secondary market 
financing or to make the project feasible; and 

d. Rental assistance, emergency assistance, or targeted supportive 
services designated to prevent homelessness. 

4. Eligible recipients include units of local, state, and tribal government; local 
and tribal housing authorities; community action agencies; regional 
planning councils; and nonprofit organizations and for-profit developers of 
multifamily housing. Individuals may not receive direct assistance from the 
fund. 

5. Except for subdivision d of subsection 3, assistance is subject to 
repayment or recapture under the guidelines adopted by the housing 
finance agency. Any assistance that is repaid or recaptured must be 
deposited in the fund and is appropriated on a continuing basis for the 
purposes of this section. 

6. The agency may collect a reasonable administrative fee from the fund, 
project developers, applicants, or grant recipients. The origination fee 
assessed to grant recipients may not exceed five percent of the project 
award. 

7. The housing finance agency shall maintain a register reflecting the number 
of housing units owned or master leased by cities, counties, school 
districts, or other employers of essential seF¥ice workers. This register 
must also reflect those entities that are providing rent subsidies fur their 
essential workers. 

8-:- Upon request, the housing finance agency shall report to the industrial 
commission regarding the activities of the housing incentive fund. 

9:-8. At least once per biennium, the housing finance agency shall provide a 
report to the budget section of the legislative management regarding the 
activities of the housing incentive fund. The report must include the 
following: 

a:- The 0 1.ierall number of units owned, master leased, or subsidized by 
political subdivisions or other employers of essential seF¥ice 1Norkers; 
aoo 

&.- A listing of projects appro•.ied and the number of units within those 
projects that provide housing for essential seF¥ice workers. 

SECTION 28. AMENDMENT. Section 57-15-06.6 of the North Dakota Century 
Code is amended and reenacted as follows: 
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57-15-06.6. County capital projects levy . 

.1. The board of county commissioners of each county may levy an annual tax 
not exceeding ten mills plus any voter-approved additional levy as 
provided in subsection 8 of section 57-15-06. 7 for the purpose of the 
following capital projects: 

4-:- a. Constructing and equipping and maintaining structural and 
mechanical components of regional or county corrections centers or 
for the purpose of contracting for corrections center space capacity 
from another public or private entity. 

~ b. Acquiring real estate as a site for public parks and construction and 
equipping and maintaining structural and mechanical components of 
recreational facilities under section 11-28-06. 

3-:- c. Acquiring real estate as a site for county buildings and operations and 
constructing and equipping and maintaining structural and mechanical 
components of county buildings and property. 

4=- d. Acquiring real estate as a site for county fair buildings and operations 
and constructing and equipping and maintaining structural and 
mechanical components of county fair buildings and property as 
provided in section 4-02-26. 

e,- e. Acquiring and developing real estate, capital improvements, buildings, 
pavement, equipment, and debt service associated with financing for 
county supported airports or airport authorities. 

6:- L Expenditures for the cost of leasing as an alternative means of 
financing for any of the purposes for which expenditures are 
authorized under subsections 1 subdivisions a through 0§.. 

fL. Improvement of the county road system, including the acquisition of 
land, construction of new paved and unpaved roads and bridges, 
replacement of existing paved and unpaved roads and bridges, and 
maintenance and repair of existing paved and unpaved roads and 
bridges. 

2. Any voter-approved levy for the purposes specified in this section 
approved by the electors before January 1, 2015, remains effective 
through 2024 or the period of time for which it was approved by the 
electors, whichever is less, under the provisions of law in effect at the time 
it was approved. After January 1, 2015, approval or reauthorization by 
electors of increased levy authority under this section may not be effective 
for more than ten taxable years. 

SECTION 29. AMENDMENT. Section 57-47-02 of the North Dakota Century 
Code is amended and reenacted as follows: 

57-47-02. County authorized to borrow -Term - Interest rate. 

Whenever in the judgment of the board of county commissioners all taxes 
authorized to be levied in any one year for general or special county purposes are 
insufficient to carry on the primary governmental functions, or to pay the mandatory 
obligations imposed by law upon a county, then such a county may borrow money in 
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such an amount as the board shall determine to be necessary to meet the deficiencies 
existing in its general or special funds , or to carry on primary governmental functions, 
and to pay mandatory obligations. For the purpose of borrowing, a county may issue 
evidences of indebtedness, which must consist of an agreement by the county to pay a 
stated sum on a specified date, or on or before a specified date, not more than 
fivetwenty years in the future, together with interest thereon at a rate or rates resulting 
in an average annual net interest cost not to exceed twelve percent per annum if sold 
privately, or with no interest rate ceiling if sold at a public sale or to the state of North 
Dakota or any of its agencies or instrumentalities. A public sale must comply with the 
procedures set out in chapter 21-03. There is no requirement for an advertisement for 
bids if an evidence of indebtedness is sold privately or to the state of North Dakota or 
any of its agencies or instrumentalities." 

Page 6, after line 26, insert: 

"SECTION 31. REPEAL. Section 61 -02-78 of the North Dakota Century Code is 
repealed. 

SECTION 32. PUBLIC FINANCE AUTHORITY - BOND ISSUANCE 
LIMITATION. Pursuant to the bonding authority under section 6-09.4-06, the public 
finance authority may issue up to $500,000,000 of evidences of indebtedness, but not 
in an amount that would cause the repayments to exceed $55,000,000 per biennium, 
for the purpose of supporting the infrastructure revolving loan fund and the resources 
trust fund during the biennium beginning July 1, 2019, and ending June 30, 2021. Of 
the total evidences of indebtedness issued by the public finance authority, an amount 
equal to the outstanding principal balance of loans transferred under section 17 of this 
Act must be used to support the resources trust fund, and the remaining amount must 
be used to support the infrastructure revolving loan fund. The term of any evidences of 
indebtedness issued under this section may not exceed thirty years. The public finance 
authority may issue bond anticipation notes for the purpose of financing loans under 
the infrastructure revolving loan fund prior to a bond issuance." 

Page 7, line 8, replace "$14,000,000" with "$18,000,000" 

Page 7, line 11, replace "$4,000,000" with "$8,000,000" 

Page 7, line 13, replace "a pilot project" with "pilot projects" 

Page 7, line 14, replace "project" with "projects" 

Page 8, after line 16, insert: 

"SECTION 38. HEDGING STRATEGIES STUDY - BANK OF NORTH DAKOTA 
- REPORT TO LEGISLATIVE ASSEMBLY. During the 2019-20 interim, the Bank of 
North Dakota shall conduct a study on the use of various hedging strategies to protect 
the state from volatile swings in oil prices. Before January 15, 2021, the Bank of North 
Dakota shall report the results of its study to the appropriations committees of the 
sixty-seventh legislative assembly. 

SECTION 39. LEGISLATIVE INTENT - LIGNITE RESEARCH FUND - LIGNITE 
LITIGATION. It is the intent of the sixty-sixth legislative assembly that at least $500,000 
of the funding in section 37 of this Act and any funding deposited in the lignite research 
fund related to successful litigation is available from the lignite research fund to be 
used to pay fees associated with lignite litigation that may be brought by the state to 
protect and promote the continued development of lignite resources. 
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SECTION 40. EFFECTIVE DATE. Section 31 of this Act becomes effective 
July 1, 2021. 

SECTION 41. EMERGENCY. Section 5 of this Act is declared to be an 
emergency measure." 

Renumber accordingly 

STATEMENT OF PURPOSE OF AMENDMENT: 

House Bill No. 1014 - Summary of Senate Action 

Base House 
Budget Version 

Office of Management and 
Budget 
Total all funds $0 $0 
Less estimated income 0 0 
General fund $0 $0 

FTE 0.00 0.00 

Industrial Commission 
Total all funds $40,752,193 $45,027,118 
Less estimated income 15,343,206 17,987,425 
General fund $25,408,987 $27,039,693 

FTE 110.25 112.25 

Bank of North Dakota 
Total all funds $59,299,204 $64,164,235 
Less estimated income 59,299,204 64,164,235 
General fund $0 $0 

FTE 181.50 181.50 

Housing Finance Agency 
Total all funds $44,530,239 $47,374,675 
Less estimated income 44,530,239 47,374,675 
General fund $0 $0 

FTE 44.00 44.00 

Mill and Elevator 
Total all funds $68,213,519 $76,839,812 
Less estimated income 68,213,519 76,839,812 
General fund $0 $0 

FTE 153.00 155.00 

Bill total 
Total all funds $212,795,155 $233,405,840 
Less estimated income 187,386,168 206,366,147 
General fund $25,408,987 $27,039,693 

Senate 
Changes 

$20,020,000 
0 

$20,020,000 

0.00 

$415,870 
26 365 

$389,505 

0.00 

$193,564 
193,564 

$0 

0.00 

$47,216 
47,216 

$0 

0.00 

$285,083 
285,083 

$0 

2.00 

$20,961,733 
552,228 

$20,409,505 

Senate 
Version 

$20,020,000 
0 

$20,020,000 

0.00 

$45,442,988 
18,013,790 

$27,429,198 

112.25 

$64,357,799 
64,357,799 

$0 

181.50 

$47,421,891 
47,421,891 

$0 

44.00 

$77,124,895 
77,124,895 

$0 

157.00 

$254,367,573 
206,918,375 
$47,449,198 

FTE 488.75 492.75 2.00 494.75 

House Bill No. 1014 - Office of Management and Budget - Senate Action 

High-level radioactive waste 
fund 

Housing incentive fund 

Total all funds 
Less estimated income 
General fund 

FTE 

Base 
Budget 

$0 
0 

$0 

0.00 

House 
Version 

$0 
0 

$0 

0.00 

Senate 
Changes 

$20,000 

20,000 000 

$20,020,000 
0 

$20,020,000 

0.00 
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Senate 
Version 

$20,000 

20,000,000 

$20,020,000 
0 

$20,020,000 

0.00 
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Department 110 - Office of Management and Budget - Detail of Senate Changes 

Transfer to Transfer to 
High-Level Housing 
Radioactive Incentive Total Senate 
Waste Fund1 Fund1 Changes 

High-level radioactive waste $20,000 $20,000 
fund 

Housing incentive fund $20,000,000 20 000000 

Total all funds $20,000 $20,000,000 $20,020,000 
Less estimated income 0 0 0 
General fund $20,000 $20,000,000 $20,020,000 

FTE 0.00 0.00 0.00 

1 One-time funding of $20,000 is added from the general fund for a transfer to the high-level radioactive waste fund. 

2 One-time funding of $20 million is added from the general fund for a transfer to the housing incentive fund. 

House Bill No. 1014 - Industrial Commission - Senate Action 

Base 
Budget 

Salaries and wages $22,014,084 
Operating expenses 5,305,888 
Capital assets 
Grants • Bond payments 13,210,484 
Contingencies 221,737 

Total all funds $40,752,193 
Less estimated income 15,343,206 
General fund $25,408,987 

FTE 110.25 

House 
Version 
$23,296,820 

5,991,987 
5,000,000 

10,508,767 
229,544 

$45,027,118 
17,987,425 

$27,039,693 

112.25 

Senate 
Changes 

$287,630 
128,240 

$415,870 
26,365 

$389,505 

0.00 

Senate 
Version 
$23,584,450 

6,120,227 
5,000,000 

10,508,767 
229,544 

$45,442,988 
18,013,790 

$27,429,198 

112.25 

Department 405 - Industrial Commission - Detail of Senate Changes 

Adds Funding 
Adjusts Adjusts for 

Funding for Funding for Adds Funding Radioactive 
Salary Operating for Temporary Waste 

lncreases1 Expenses1 Employees~ Councill 
Salaries and wages $112,630 $175,000 
Operating expenses $108,240 $20,000 
Capital assets 
Grants • Bond payments 
Contingencies 

Total all funds $112,630 $108,240 $175,000 $20,000 
Less estimated income 6,365 0 0 20,000 
General fund $106,265 $108,240 $175,000 $0 

FTE 0.00 0.00 0.00 0.00 

Total Senate 
Changes 

$287,630 
128,240 

$415,870 
26365 

$389,505 

0.00 

1 Funding is adjusted to provide employee salary increases of 2 percent on July 1, 2019, with a minimum monthly 
increase of $120 and a maximum monthly increase of $200, and a 2.5 percent salary increase on July 1, 2020. The 
House provided funding for salary increases of 2 percent on July 1, 2019, and 2 percent on July 1, 2020. 

2 Funding is added for operating expenses associated with 2 contingent FTE positions that were authorized in the 
2017-19 biennium and will continue in the 2019-21 biennium since the contingency was met. 

3 One-time funding of $175,000 from the general fund is added to hire temporary employees to record historical 
information to provide guidance to current and future employees. 

4 One-time funding of $20,000 from the high-level radioactive waste fund is added for reimbursing travel costs of the 
high-level radioactive waste advisory council. The amendment also includes a transfer of $20,000 from the general 
fund to the high-level radioactive waste fund. The House did not include this funding . 
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This amendment also includes the following items related to the Industrial Commission: 
Appropriates $26 million from the general fund during the 2017-19 biennium and allows the funding to continue 
in the 2019-21 biennium to repay bonds issued by the Public Finance Authority. An emergency clause is 
included related to the appropriation. The House did not include this funding . 
Adjusts the transfer for administrative costs to provide a total transfer of $1 ,172,603. The House provided for a 
transfer of $1 ,150,782. 
Increases oil and gas tax revenue allocations to the oil and gas research fund for the 2019-21 biennium by 
$8 million, from $10 million to $18 million for contracting with the Energy and Environmental Research Center 
for pilot projects relating to underground storage of produced natural gas. The House increased the allocations 
by $4 million for this purpose. 
Amends provisions of law relating to the Public Finance Authority's authorization to issue bonds to support the 
infrastructure revolving loan fund and resources trust fund . The House did not amend these provisions of law. 
Clarifies the authority of counties to access loans from the infrastructure revolving loan fund. The House did not 
clarify the authority of counties to access loans from the infrastructure revolving loan fund. 
Authorizes the Public Finance Authority to issue up to $500 million of bonds to support the infrastructure 
revolving loan fund and the resources trust fund with a term of 30 years and authorizes bond anticipation notes. 
The House did not include authorization for bonds. 
Identifies $20,000 from the high-level radioactive waste fund for reimbursing travel and other expenses of the 
high-level radioactive waste advisory council. The House did not provide funding for the council. 
Authorizes counties to use property taxes levied for capital projects for county road projects and allows 
counties to borrow for up to 20 years when taxes are insufficient to meet the needs of the county, an increase 
from the current limit of 5 years. The House did not change the levy and bonding authority for counties. 
Provides legislative intent related to funding for lignite litigation expenses from the lignite research fund. The 
House did not include legislative intent for lignite litigation. 

House Bill No. 1014 - Bank of North Dakota - Senate Action 

Base House Senate 
Budget Version Changes 

Capital assets $810,000 $1 ,510,000 
Bank of North Dakota 58,489,204 62,654,235 $193,564 

operations 

Total all funds $59,299,204 $64,164,235 $193,564 
Less estimated income 59,299,204 64,164,235 193,564 
General fund $0 $0 $0 

Senate 
Version 
$1,510,000 
62,847,799 

$64,357,799 
64,357,799 

$0 

FTE 181.50 181 .50 0.00 181.50 

Department 471 - Bank of North Dakota - Detail of Senate Changes 

Capital assets 
Bank of North Dakota 

operations 

Total all funds 
Less estimated income 
General fund 

FTE 

Adjusts 
Funding for 

Salary 
lncreases1 

$193,564 

$193,564 
193,564 

$0 

0.00 

Total Senate 
Changes 

$193,564 

$193,564 
193,564 

$0 

0.00 

1 Funding is adjusted to provide employee salary increases of 2 percent on July 1, 2019, with a minimum monthly 
increase of $120 and a maximum monthly increase of $200, and a 2.5 percent salary increase on July 1, 2020. The 
House provided funding for salary increases of 2 percent on July 1, 2019, and 2 percent on July 1, 2020. 

This amendment also includes the following items related to the Bank of North Dakota: 
Authorizes the Bank to extend a line of credit up to $100 million to the infrastructure revolving loan fund to 
support new loans from the fund prior to the issuance of bonds by the Public Finance Authority. The House did 
not include a line of credit for the infrastructure revolving loan fund. 
Requires the State Water Commission to transfer outstanding loans for water projects to the infrastructure 
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revolving loan fund related to the repeal of a revolving loan fund designated for water projects. The repeal of 
the revolving loan fund is effective July 1, 2021. The House did not transfer outstanding loans for water projects 
or repeal the revolving loan fund designated for water projects. 
Amends North Dakota Century Code Section 6-09-49 relating to the infrastructure revolving loan fund to allow 
additional entities, including institutions of higher education, to obtain low-interest loans for infrastructure 
projects, and to expand the types of eligible infrastructure projects. The House did not expand the infrastructure 
revolving loan fund. 
Provides for the Bank to study hedging strategies related to the volatility of oil prices. The House did not include 
a study of hedging strategies. 

House Bill No. 1014 - Housing Finance Agency - Senate Action 

Base House Senate 
Budget Version Changes 

Salaries and wages $7,892,056 $8,461,799 $47,216 
Operating expenses 4,743,355 5,346,276 
Grants 31,794,828 33,466,600 
HFA contingencies 100,000 100,000 

Total all funds $44,530,239 $47,374,675 $47,216 
Less estimated income 44,530,239 47,374,675 47 216 
General fund $0 $0 $0 

Senate 
Version 
$8,509,015 
5,346,276 

33,466,600 
100,000 

$47,421 ,891 
47,421,891 

$0 

FTE 44.00 44.00 0.00 44.00 

Department 473 - Housing Finance Agency - Detail of Senate Changes 

Salaries and wages 
Operating expenses 
Grants 
HFA contingencies 

Total all funds 
Less estimated income 
General fund 

FTE 

Adjusts 
Funding for 

Salary 
lncreases1 

$47,216 

$47,216 
47 216 

$0 

0.00 

Total Senate 
Changes 

$47,216 

$47,216 
47 216 

$0 

0.00 

1 Funding is adjusted to provide employee salary increases of 2 percent on July 1, 2019, with a minimum monthly 
increase of $120 and a maximum monthly increase of $200, and a 2.5 percent salary increase on July 1, 2020. The 
House provided funding for salary increases of 2 percent on July 1, 2019, and 2 percent on July 1, 2020. 

This amendment also adds a section to amend Section 54-17-40 relating to the housing incentive fund to decrease 
the amount of funding designated for small communities and to remove the prioritization for essential service worker 
housing. The House did not amend the housing incentive fund. 

House Bill No. 1014 - Mill and Elevator - Senate Action 

Base House Senate 
Budget Version Changes 

Salaries and wages $39,308,519 $46,292,812 $285,083 
Operating expenses 28,195,000 29,837,000 
Contingencies 500,000 500,000 
Agriculture promotion 210,000 210,000 

Total all funds $68,213,519 $76,839,812 $285,083 
Less estimated income 68,213,519 76,839,812 285 083 
General fund $0 $0 $0 

FTE 153.00 155.00 2.00 

Page No. 17 

Senate 
Version 
$46,577,895 

29,837,000 
500,000 
210 000 

$77,124,895 
77,124,895 

$0 

157.00 
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Department 475 - Mill and Elevator - Detail of Senate Changes 

Salaries and wages 
Operating expenses 
Contingencies 
Agriculture promotion 

Total all funds 
Less estimated income 
General fund 

FTE 

Adds FTE 
Positions1 

$285,083 

$285,083 
285,083 

$0 

2.00 

Total Senate 
Changes 

$285,083 

$285,083 
285 083 

$0 

2.00 

1 Funding is added for 2 FTE positions, including 1 food safety position ($155,012) and 1 utility worker position 
($130,071), to provide a total of 4 new FTE positions. The House added 2 FTE positions. 

No other sections were added by the Senate related to the Mill and Elevator Association. 

Page No. 18 19.0202.02004 



Date: )-c,6 7 - /9 
Roll Call Vote #: I 
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D Do Pass D Do Not Pass D Without Committee Recommendation 
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REPORT OF STANDING COMMITTEE 
HB 1014, as engrossed: Appropriations Committee (Sen. Holmberg, Chairman) 

recommends AMENDMENTS AS FOLLOWS and when so amended, recommends 
DO PASS (14 YEAS, 0 NAYS, 0 ABSENT AND NOT VOTING). Engrossed HB 1014 
was placed on the Sixth order on the calendar. 

Page 1, line 2, after the semicolon insert "to create and enact section 6-09.4-28 of the North 
Dakota Century Code, relating to the infrastructure revolving loan fund debt 
repayments;" 

Page 1, line 3, after "reenact" insert "sections 6-09-49, 6-09.4-06, and 6-09.4-10, 
subsection 6 of section 21-03-07, sections 21-03-19, 54-17-40, 57-15-06.6, and 
57-47-02, and" 

Page 1, line 4, after "to" insert "the infrastructure revolving loan fund , borrowing and lending 
authority, reserve funds, expanded bonding authority for counties, the housing 
incentive fund, and" 

Page 1, line 5, after the first semicolon insert "to repeal section 61-02-78 of the North Dakota 
Century Code, relating to a revolving loan fund for water projects;" 

Page 1, line 5, replace "and" with "to provide a continuing appropriation; to provide a bond 
issuance limitation;" 

Page 1, line 6, after "exemption" insert"; to provide for a study; to provide a report; to 
provide a statement of legislative intent; to provide an effective date; and to declare 
an emergency" 

Page 1, remove lines 18 through 24 

Page 2, replace line 1 with : 

"Salaries and wages 
Operating expenses 
Capital assets 
Grants - bond payments 
Contingencies 
Total all funds 
Less estimated income 
Total general fund 

$22,014,084 
5,305,888 

0 
13,210,484 

221,737 
$40,752,193 

15,343,206 
$25,408,987 

Page 2, replace lines 7 through 9 with : 

"Bank of North Dakota operations 
Capital assets 
Total special funds 

$58,489,204 
810,000 

$59,299,204 

Page 2, replace lines 15 through 19 with : 

"Salaries and wages $7,892,056 
Operating expenses 4,743,355 
Grants 31,794,828 
Housing finance agency contingencies 100,000 
Total special funds $44,530,239 

Page 2, replace lines 25 through 30 with : 

"Salaries and wages 
Operating expenses 
Contingencies 
Agriculture promotion 

(1) DESK (3) COMMITTEE 

$39,308,519 
28,195,000 

500,000 
210,000 

Page 1 

$1,570,366 
814,339 

5,000,000 
(2 ,701 ,717) 

7,807 
$4,690,795 

2,670,584 
$2,020,211 

$4,358,595 
700,000 

$5,058,595 

$616,959 
602 ,921 

1,671 ,772 
Q 

$2,891 ,652 

$7,269,376 
1,642,000 

0 
Q 

$23,584,450 
6,120,227 
5,000,000 

10,508,767 
229,544 

$45,442,988 
18,013,790 

$27,429,198" 

$62,847,799 
1,510,000 

$64,357,799" 

$8,509,015 
5,346,276 

33,466,600 
100,000 

$47,421 ,891 " 

$46,577,895 
29,837,000 

500,000 
210,000 

s_stcomrep_65_001 
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Total special funds 
Full-time equivalent positions 

$68,213,519 
153.00 

Page 3, replace lines 4 through 6 with : 

"Grand total general fund 
Grand total special funds 
Grand total all funds 

$25,408,987 
187,386,168 

$212,795,155 

Page 3, replace lines 12 through 19 with : 

"Litigation 
Industrial water supply asset study 
Soil remediation studies 
Survey review 
Temporary employees 
Radioactive waste advisory council 
Rare earth elements study 
Fracturing sand study 
Oil database software upgrade 
Total all funds 
Less estimated income 
Total general fund 

Page 4, after line 15, insert: 

Module ID: s_stcomrep_65_001 
Carrier: Sorvaag 

Insert LC: 19.0202.02004 Title: 03000 

$8,911 ,376 
4.00 

$22,040,211 
19,532,207 

$41 ,572,418 

$1,000,000 
150,000 

5,000,000 
800,000 

0 
0 
0 
0 
Q 

$6,950,000 
6,950,000 

$0 

$77,124,895 
157.00" 

$47,449,198 
206,918,375 

$254,367,573" 

$0 
0 
0 
0 

175,000 
20,000 

160,000 
110,000 

5,000,000 
$5,465,000 

5,290,000 
$175,000" 

"SECTION 5. APPROPRIATION - 2017-19 BIENNIUM - PUBLIC FINANCE 
AUTHORITY - EXEMPTION. There is appropriated out of any moneys in the general 
fund in the state treasury, not otherwise appropriated, the sum of $26,000,000, or so 
much of the sum as may be necessary, to the public finance authority for the purpose 
of debt service repayments associated with bonds issued to support the 
infrastructure revolving loan fund , for the period beginning with the effective date of 
this Act and ending June 30, 2019. The funding provided in this section is not subject 
to section 54-44.1-11 and may be continued into the biennium beginning July 1, 
2019, and ending June 30, 2021 . 

SECTION 6. APPROPRIATION - BANK OF NORTH DAKOTA - LINE OF 
CREDIT. The Bank of North Dakota may extend a line of credit, not to exceed 
$100,000,000, to the infrastructure revolving loan fund established under section 
6-09-49. The Bank may access the line of credit, to the extent necessary, the sum of 
which is appropriated, for the purpose of financing loans under the infrastructure 
revolving loan fund prior to a bond issuance by the public finance authority, for the 
biennium beginning July 1, 2019, and ending June 30, 2021. The interest rate 
associated with the line of credit must be the same as the prevailing interest rate 
charged by the Bank to North Dakota governmental entities. If a line of credit is 
extended pursuant to this section , the Bank shall repay the line of credit from bond 
proceeds associated with the bonds issued by the public finance authority to support 
the infrastructure revolving loan fund . 

SECTION 7. APPROPRIATION -TRANSFER GENERAL FUND TO HIGH
LEVEL RADIOACTIVE WASTE FUND. There is appropriated out of any moneys in 
the general fund in the state treasury, not otherwise appropriated, the sum of 
$20,000, which the office of management and budget shall transfer to the high-level 
radioactive waste fund during the biennium beginning July 1, 2019, and ending 
June 30, 2021 . The funding provided in this section is considered a one-time funding 
item. 

SECTION 8. APPROPRIATION - TRANSFER GENERAL FUND TO 
HOUSING INCENTIVE FUND. There is appropriated out of any moneys in the 
general fund in the state treasury, not otherwise appropriated, the sum of 
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$20,000,000, which the office of management and budget shall transfer to the 
housing incentive fund during the bienn ium beginning July 1, 2019, and ending 
June 30, 2021 . The funding provided in this section is considered a one-time fund ing 
item." 

Page 4, line 16, replace "APPROPRIATION" with "FUNDING" 

Page 4, line 16, remove "FUNDING" 

Page 4, line 26, replace "$1 ,150,782" with "$1 ,172,603" 

Page 6, after line 3, insert: 

"SECTION 17. TRANSFER INFRASTRUCTURE REVOLVING LOAN FUND 
FOR WATER PROJECTS TO INFRASTRUCTURE REVOLVING LOAN FUND. The 
state water commission shall transfer any outstanding loans from the infrastructure 
revolving loan fund under section 61-02-78 to the infrastructure revolving loan fund 
during the biennium beginning July 1, 2019, and ending June 30, 2021 ." 

Page 6, after line 12, insert: 

"SECTION 20. ESTIMATED INCOME - HIGH-LEVEL RADIOACTIVE 
WASTE FUND. The operating expenses line item and the estimated income line item 
in subdivision 1 of section 1 of this Act include $20,000 from the high-level 
radioactive waste fund for reimbursing travel and other expenses of the high-level 
radioactive waste advisory council. 

SECTION 21. AMENDMENT. Section 6-09-49 of the North Dakota Century 
Code is amended and reenacted as follows: 

6-09-49. IRfFastnJGtUFe Fe¥0I¥iRg loaR fuRd CoRtiRUiRg appFOpFiatioR. 

4:- The infrastruoture revolving loan fund is a speoial fund in the state 
treasury from whioh the Bank of tforth Dakota shall provide loans to 
politioal subdi•,isions for essential infrastruoture projeots. The Bank shall 
administer the infrastruoture revolving loan fund. The maximum term of a 
loan made under this seotion is thirty years. A loan made from the fund 
under this seotion must ha•,e an interest rate that does not exoeed two 
peroent per year. 

~ For purposes of this seotion, "essential infrastruoture projeots" means 
oapital oonstruotion projeots for the follo•,•,iing : 

a- New or replaoement of existing water treatment plants; 

b:- New or replaoement of existing wastewater treatment plants; 

G:- New or replaoement of existing sewer lines and water lines; and 

Eh New or replaoement of existing storm water and transportation 
infrastruoture, inoluding ourb and gutter oonstruotion . 

~ In prooessing politioal subdivision loan appl ioations under this seotion, 
the Bank shall oaloulate the maximum loan amount for whioh a qualified 
applioant may qualify, not to exoeed fifteen million dollars per loan. The 
Bank shall oonsider the applioant's ability to repay the loan when 
prooessing the applioation and shall issue loans only to applioants that 
provide reasonable assuranoe of suffioient future inoome to repay the 
~ 
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4-:- The Bank shall deposit in the infrastructure revolving loan fund all 
payments of interest and principal paid under loans made from the 
infrastructure re11ol1.iing loan fund . The Bank may use a portion of the 
interest paid on the outstanding loans as a servicing fee to pay for 
administrative costs which may not e>EGeed one half of one percent of the 
amount of the interest payment. All moneys transferred to the fund , 
interest upon moneys in the fund , and payments to the fund of principal 
and interest are appropriated to the Bank on a continuing basis for 
administrative costs and for loan disbursement according to this section . 

a:- The Bank may adopt policies and establish guidelines to administer this 
loan program in accordance with the provisions of this section and to 
supplement and leverage the funds in the infrastructure revolving loan 
fund . Additionally, the Bank may adopt policies allowing participation by 
local financial institutions. 

Infrastructure revolving loan fund - Bank of North Dakota - Continuing 
appropriation . 

.1. The infrastructure revolving loan fund is a special fund in the state 
treasury administered by the Bank of North Dakota. The Bank shall use 
moneys in the fund to provide loans to political subdivisions for eligible 
infrastructure projects pursuant to subsections 6 and 7 and to provide 
loans to institutions of higher education for eligible infrastructure projects 
pursuant to subsection 8. 

2. The Bank may adopt policies and establish guidelines to administer the 
loan program in accordance with this section, including policies to 
supplement and leverage the moneys in the fund and policies to allow 
participation by local financial institutions. A loan made from the fund 
must have an interest rate that does not exceed two percent per year. 
The maximum term of a loan for an infrastructure project under 
subsections 6 and 8 is thirty years. and the maximum term of a loan for 
an infrastructure project under subsection 7 is forty years. 

~ All principal and interest payments received on loans made from the 
infrastructure revolving loan fund must be deposited into the fund . The 
Bank may use a portion of the interest paid on the outstanding loans as a 
servicing fee to pay administrative costs, which may not exceed one-half 
of one percent of the amount of the interest payment. All moneys 
transferred to the fund. interest upon moneys in the fund. and payments 
to the fund of principal and interest are appropriated to the Bank on a 
continuing basis for administrative costs and for loan disbursement under 
this section . 

4. An applicant shall issue an evidence of indebtedness as authorized by 
law. An institution of higher eduction shall identify at least one funding 
source for the debt repayment, including: 

a. Tuition or fee revenue collected by the institution of higher education; 

~ Distributions of state aid received by the institution of higher 
education under chapter 15-18.2; or 

c. Other sources of revenue. 

§,. In processing loan applications under this section, the Bank shall 
calculate the maximum loan amount available to a qualified applicant. 
Each applicant may have no more than twenty-five million dollars of 
outstanding loans from the fund for infrastructure projects under 
subsections 6 and 8. The Bank shall consider the ability of the applicant 
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to repay the loan when processing the application and shall issue loans 
only to applicants that provide reasonable assurance of sufficient future 
income to repay the loan. If an infrastructure project qualifies for funding 
through the state revolving fund established pursuant to chapters 61-28.1 
and 61-28.2. the Bank shall verify the loan application is for the portion of 
the project that is ineligible to receive funding from the state revolving 
fund . 

6. Eligible infrastructure projects are capital construction projects to 
construct new infrastructure or to replace existing infrastructure which 
provide the fixed installations necessary for the function of a political 
subdivision and are in best interest of the public. Except for routine 
maintenance and repair projects. eligible capital construction projects 
include: 

a. Water treatment plants: 

Q,. Wastewater treatment plants: 

~ Sewer lines and water lines. including lift stations and pumping 
systems: 

g_,_ Water storage systems. including dams. water tanks. and water 
towers: 

~ Storm water infrastructure. including curb and gutter construction: 

t Road and bridge infrastructure. including paved and unpaved roads 
and bridges: 

g,_ Airport infrastructure: 

.tL Electricity transmission infrastructure: 

L. Natural gas transmission infrastructure: and 

L Communications infrastructure. excluding fiber optic infrastructure. 

L. Eligible infrastructure projects are capital construction projects to 
construct new infrastructure or to replace existing infrastructure which 
provide the fixed installations necessary for the function of a political 
subdivision and are in the best interest of the public. Except for routine 
maintenance and repair projects. eligible capital construction projects 
include: 

~ Flood control: 

Q,. Water supply: and 

~ Water management. 

§.,. Eligible infrastructure projects for institutions of higher education are 
capital construction projects to construct new infrastructure or to replace 
existing infrastructure which provide the fixed installations necessary for 
the function of the institution and are in the best interest of the public. 
Except for routine maintenance and repair projects. capital construction 
projects include: 

a. Sewer lines and water lines: 
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Q,. Storm water infrastructure, including curb and gutter construction: 
and 

c. Road infrastructure. 

SECTION 22. AMENDMENT. Section 6-09.4-06 of the North Dakota Century 
Code is amended and reenacted as follows: 

6-09.4-06. Lending and borrowing powers generally. 

1.,. The public finance authority may lend money to political subdivisions or 
other contracting parties through the purchase or holding of municipal 
securities which , in the opinion of the attorney general, are properly 
eligible for purchase or holding by the public finance authority under this 
chapter or chapter 40-57 and for purposes of the public finance 
authority's capital financing program the principal amount of any one 
issue does not exceed five hundred thousand dollars. However, the 
public finance authority may lend money to political subdivisions through 
the purchase of securities issued by the political subdivisions through the 
capital financing program without regard to the principal amount of the 
bonds issued, if the industrial commission approves a resolution that 
authorizes the public finance authority to purchase the securities. The 
capital financing program authorizing resolution must state that the 
industrial commission has determined that private bond markets will not 
be responsive to the needs of the issuing political subdivision concerning 
the securities or, if it appears that the securities can be sold through 
private bond markets without the involvement of the public finance 
authority, the authorizing resolution must state reasons for the public 
finance authority's involvement in the bond issue. The public finance 
authority may hold such municipal securities for any length of time it finds 
to be necessary. The public finance authority, for the purposes authorized 
by this chapter or chapter 40-57, may issue its bonds payable solely from 
the revenues available to the public finance authority which are 
authorized or pledged for payment of public finance authority obligations, 
and to otherwise assist political subdivisions or other contracting parties 
as provided in this chapter or chapter 40-57. 

~ The public finance authority may lend or transfer money to the Bank of 
North Dakota ooaefas follows: 

~ Under terms and conditions requiring the Bank to use the proceeds 
to make loans for agricultural improvements that qualify for 
assistance under the revolving loan fund program established by 
chapter 61-28.2: and 

Q,. Under terms and conditions requiring the Bank to use the transferred 
proceeds to make loans for infrastructure projects that qualify for 
assistance under the infrastructure revolving loan fund established 
under section 6-09-49 and to use the transferred proceeds to 
support the resources trust fund. Bonds issued for this purpose are 
payable in each biennium solely from amounts the legislative 
assembly may appropriate for debt service for any biennium or from 
a reserve fund established for the bonds. This section does not 
require the state to appropriate funds sufficient to make debt service 
payments with respect to the bonds or replenish a related reserve 
fund . The bonds are not a debt of the Bank or the state, and the full 
faith , credit, and taxing powers of the state are not pledged to the 
payment of the bonds. The obligation of the public finance authority 
with respect to the bonds must terminate and the bonds are no 
longer outstanding as of the date appropriated funds and reserves 
are insufficient to pay debt service on the bonds. In addition to 
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providing funds for transfers to the Bank. the public finance authority 
may use the bond proceeds to pay the costs of issuance of the 
bonds and establish a reserve fund for the bonds. 

;L Bonds of the public finance authority issued under this chapter or chapter 
40-57 are not in any way a debt or liability of the state and do not 
constitute a loan of the credit of the state or create any debt or debts. 
liabil ity or liabilities. on behalf of the state. or constitute a pledge of the 
faith and credit of the state. but all such bonds are payable solely from 
revenues pledged or available for their payment as authorized in this 
chapter. Each bond must contain on its face a statement to the effect that 
the public finance authority is obligated to pay such principal or interest. 
and redemption premium. if any. and that neither the faith and credit nor 
the taxing power of the state is pledged to the payment of the principal of 
or the interest on such bonds. Specific funds pledged to fulfill the public 
finance authority"s obligations are obligations of the public finance 
authority. 

4. All expenses incurred in carrying out the purposes of this chapter or 
chapter 40-57 are payable solely from revenues or funds provided or to 
be provided under this chapter or chapter 40-57 and nothing in this 
chapter may be construed to authorize the public finance authority to 
incur any indebtedness or liability on behalf of or payable by the state. 

SECTION 23. AMENDMENT. Section 6-09.4-10 of the North Dakota Century 
Code is amended and reenacted as follows: 

6-09.4-10. Reserve fund. 

1. The public finance authority shall establish and maintain a reserve fund 
in which there must be deposited all moneys appropriated by the state for 
the purpose of the fund . all proceeds of bonds required to be deposited 
therein by terms of any contract between the public finance authority and 
its bondholders or any resolution of the public finance authority with 
respect to the proceeds of bonds. any other moneys or funds of the 
public finance authority which it determines to deposit therein . any 
contractual right to the receipt of moneys by the public finance authority 
for the purpose of the fund , including a letter of credit or similar 
instrument. and any other moneys made available to the public finance 
authority only for the purposes of the fund from any other source or 
sources. Moneys in the reserve fund must be held and applied solely to 
the payment of the interest on and the principal of bonds and sinking 
fund payments as the same become due and payable and for the 
retirement of bonds. including payment of any redemption premium 
required to be paid when any bonds are redeemed or retired prior to 
maturity. Moneys in the reserve fund may not be withdrawn therefrom if 
the withdrawal would reduce the amount in the reserve fund to an 
amount less than the required debt service reserve. except for payment 
of interest then due and payable on bonds and the principal of bonds 
then maturing and payable and sinking fund payments and for the 
retirement of bonds in accordance with the terms of any contract 
between the public finance authority and its bondholders and for the 
payments on account of which interest or principal or sinking fund 
payments or retirement of bonds. other moneys of the public finance 
authority are not then available in accordance with the terms of the 
contract. The required debt service reserve must be an aggregate 
amount equal to at least the largest amount of money requ ired by the 
terms of all contracts between the public finance authority and its 
bondholders to be raised in the then current or any succeeding calendar 
year for the payment of interest on and maturing principal of outstanding 
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bonds, and sinking fund payments required by the terms of any contracts 
to sinking funds established for the payment or redemption of the bonds. 

2. If the establishment of the reserve fund for an issue or the maintenance 
of an existing reserve fund at a required level under this section would 
necessitate the investment of all or any portion of a new reserve fund or 
all or any portion of an existing reserve fund at a restricted yield , because 
to not restrict the yield may cause the bonds to be taxable under the 
Internal Revenue Code, then at the discretion of the public finance 
authority no reserve fund need be established prior to the issuance of 
bonds or the reserve fund need not be funded to the levels required by 
other subsections of this section or an existing reserve fund may be 
reduced . 

3. No bonds may be issued by the public finance authority unless there is in 
the reserve fund the required debt service reserve for all bonds then 
issued and outstanding and the bonds to be issued. Nothing in this 
chapter prevents or precludes the public finance authority from satisfying 
the foregoing requirement by depositing so much of the proceeds of the 
bonds to be issued, upon their issuance, as is needed to achieve the 
required debt service reserve. The public finance authority may at any 
time issue its bonds or notes for the purpose of providing any amount 
necessary to increase the amount in the reserve fund to the required 
debt service reserve, or to meet such higher or additional reserve as may 
be fixed by the public finance authority with respect to such fund . 

4. In order to assure the maintenance of the required debt service reserve, 
there shall be appropriated by the legislative assembly and paid to the 
public finance authority for deposit in the reserve fund, such sum, if any, 
as shall be certified by the industrial commission as necessary to restore 
the reserve fund to an amount equal to the required debt service reserve. 
However, the commission may approve a resolution for the issuance of 
bonds, as provided by section 6-09.4-06, which states in substance that 
this subsection is not applicable to the required debt service reserve for 
bonds issued under that resolution . 

5. If the maturity of a series of bonds of the public finance authority is three 
years or less from the date of issuance of the bonds, the public finance 
authority may determine that no reserve fund need be established for 
that respective series of bonds. If such a determination is made, holders 
of that respective series of bonds may have no interest in or claim on 
existing reserve funds established for the security of the holders of 
previously issued public finance authority bonds, and may have no 
interest in or claim on reserve funds established for the holders of 
subsequent issues of bonds of the public finance authority. 

6. The industrial commission may determine tAat this section is inapplicable 
in whole or in part for bonds issued under section:::is follows: 

E.:. Under section 6-09.4-06 and as authorized by the sixty-sixth 
legislative assembly: 

tL Under section 6-09.4-24~ or OOGef 

~ Under the public finance authority's state revolving fund program. 

SECTION 24. Section 6-09.4-28 of the North Dakota Century Code is 
created and enacted as follows: 
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6-09.4-28. Debt service requirements - Infrastructure revolving loan fund 
- Resources trust fund. 

Each biennium. the public finance authority shall request from the legislative 
assembly an appropriation from the general fund to meet the debt service 
requirements for evidences of indebtedness issued by the authority to support the 
infrastructure revolving loan fund and the resources trust fund . 

SECTION 25. AMENDMENT. Subsection 6 of section 21-03-07 of the North 
Dakota Century Code is amended and reenacted as follows: 

6. The governing body of any county may also by resolution adopted by a 
two-thirds vote dedicate the tax levy authorized by section 57-15-06.6 
and subsection 5 of section 57-15-06.7 and may authorize and issue 
general obligation bonds to be paid by the dedicated levy for the purpose 
of providing funds for the purohase. oonstruotion. reoonstruotion , or repair 
of regional or county oorreotion oenters, or parks and reoreational 
faoilitiespurposes identified under section 57-15-06.6 and subsection 5 of 
section 57-15-06. 7; provided. that the initial resolution authorizing the tax 
levy dedication and general obligation bonds must be published in the 
official newspaper, and any owner of taxable property within the county 
may, within sixty days after publication, file with the county auditor a 
protest against the adoption of the resolution . Protests must be in writing 
and must describe the property which is the subject of the protest. If the 
governing body finds such protests to have been signed by the owners of 
taxable property having an assessed valuation equal to five percent or 
more of the assessed valuation of all taxable property within the county, 
as theretofore last finally equalized, all further proceedings under the 
initial resolution are barred . 

SECTION 26. AMENDMENT. Section 21 -03-19 of the North Dakota Century 
Code is amended and reenacted as follows: 

21-03-19. Bonds - Terms. 

Bonds issued under this chapter must be authorized by resolution . bear such 
date or dates, be in such denomination or denominations, be in such form, be 
subject to redemption with or without premium, and be subject to such other terms or 
conditions as in the judgment of the municipality are in the public interest of the 
municipality, and must provide that the last installment of principal falls due not more 
than twenty years from the date of the bonds or not more than thirty years for bonds 
sold to the entities under section 21-03-30. The requirements of this section apply to 
each new issue of bonds, or if so determined by the governing body, to the bonds of 
a new issue combined with all of the outstanding bonds of one or more designated 
issues of bonds previously issued and similarly payable from taxes or other sources 
of revenues, or both, as the case may be. 

SECTION 27. AMENDMENT. Section 54-17-40 of the North Dakota Century 
Code is amended and reenacted as follows: 

54-17-40. Housing incentive fund - Continuing appropriation - Report to 
budget section. 

1. The housing incentive fund is created as a special revolving fund at the 
Bank of North Dakota. The housing finance agency may direct 
disbursements from the fund and a continuing appropriation from the 
fund is provided for that purpose. 

2. a. After a public hearing. the housing finance agency shall create an 
annual allocation plan for the distribution of the fund . At least tv,enty 
fivefifteen percent of the fund must be used to assist developing 
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communities to address an unmet housing need or alleviate a 
housing shortage. 

b. The annual allocation plan must give fifSt priority through its scoring 
and ranking process to housing for essential service workers. For 
purposes of this subsection, "essential service workers" means 
individuals employed by a city, county, school district, medical or 
long term care facility, the state of North Dakota, or others as 
determined by the housing finance agency who fulfill an essential 
public service. 

&. The second priority in the annual allocation plan must be to provide 
housing for individuals and families of low or moderate income. For 
purposes of this second priority, eligible income limits are determined 
as a percentage of median family income as published in the most 
recent federal register notice. Under this second priority, the annual 
allocation plan must give preference to projects that benefit 
households with the lowest income and to projects that have rent 
restrictions at or below department of housing and urban 
development published federal fair market rents or department of 
housing and urban development section 8 payment standards. 

3. The housing finance agency shall adopt guidelines for the fund so as to 
address unmet housing needs in this state. Assistance from the fund may 
be used solely for: 

a. New construction, rehabilitation, or acquisition of a multifamily 
housing project; 

b. Gap assistance, matching funds, and accessibility improvements; 

c. Assistance that does not exceed the amount necessary to qualify for 
a loan using underwriting standards acceptable for secondary 
market financing or to make the project feasible; and 

d. Rental assistance, emergency assistance, or targeted supportive 
services designated to prevent homelessness. 

4. Eligible recipients include units of local, state, and tribal government; 
local and tribal housing authorities; community action agencies; regional 
planning councils; and nonprofit organizations and for-profit developers 
of multifamily housing. Individuals may not receive direct assistance from 
the fund . 

5. Except for subdivision d of subsection 3, assistance is subject to 
repayment or recapture under the guidelines adopted by the housing 
finance agency. Any assistance that is repaid or recaptured must be 
deposited in the fund and is appropriated on a continuing basis for the 
purposes of this section. 

6. The agency may collect a reasonable administrative fee from the fund , 
project developers, applicants, or grant recipients. The origination fee 
assessed to grant recipients may not exceed five percent of the project 
award. 

7. The housing finance agency shall maintain a register reflecting the 
number of housing units owned or master leased by cities, counties, 
school districts, or other employers of essential service workers. This 
register must also reflect those entities that are providing rent subsidies 
for their essential workers. 
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8-:- Upon request, the housing finance agency shall report to the industrial 
commission regarding the activities of the housing incentive fund . 

9:-~ At least once per biennium, the housing finance agency shall provide a 
report to the budget section of the legislative management regarding the 
activities of the housing incentive fund . The report must inolude the 
following : 

a- The overall number of units owned, master leased , or subsidized by 
politioal subdivisions or other employers of essential servioe workers; 
aRG 

&.- A listing of projeots appro1.ied and the number of units with in those 
projeots that provide housing for essential servioe workers. 

SECTION 28. AMENDMENT. Section 57-15-06.6 of the North Dakota 
Century Code is amended and reenacted as follows: 

57-15-06.6. County capital projects levy . 

.1. The board of county commissioners of each county may levy an annual 
tax not exceeding ten mills plus any voter-approved additional levy as 
provided in subsection 8 of section 57-15-06.7 for the purpose of the 
following capital projects: 

4-:- a. Constructing and equipping and maintaining structural and 
mechanical components of regional or county corrections centers or 
for the purpose of contracting for corrections center space capacity 
from another public or private entity. 

&.- Q.,_ Acquiring real estate as a site for public parks and construction and 
equipping and maintaining structural and mechanical components of 
recreational facilities under section 11-28-06. 

~ c. Acquiring real estate as a site for county buildings and operations 
and constructing and equipping and maintaining structural and 
mechanical components of county buildings and property. 

4:- g_. Acquiring real estate as a site for county fair buildings and 
operations and constructing and equipping and maintaining 
structural and mechanical components of county fa ir buildings and 
property as provided in section 4-02-26. 

e:- e. Acquiring and developing real estate, capital improvements, 
buildings, pavement, equipment, and debt service associated with 
financing for county supported airports or airport authorities. 

e:- L Expenditures for the cost of leasing as an alternative means of 
financing for any of the purposes for which expenditures are 
authorized under subseotions 1 subdivisions a through~-

g_,_ Improvement of the county road system, including the acquisition of 
land, construction of new paved and unpaved roads and bridges, 
replacement of existing paved and unpaved roads and bridges, and 
maintenance and repair of existing paved and unpaved roads and 
bridges. 

2,_ Any voter-approved levy for the purposes specified in this section 
approved by the electors before January 1, 2015, remains effective 
through 2024 or the period of time for which it was approved by the 
electors, whichever is less, under the provisions of law in effect at the 
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time it was approved . After January 1, 2015, approval or reauthorization 
by electors of increased levy authority under this section may not be 
effective for more than ten taxable years . 

SECTION 29. AMENDMENT. Section 57-47-02 of the North Dakota Century 
Code is amended and reenacted as follows: 

57-47-02. County authorized to borrow -Term - Interest rate. 

Whenever in the judgment of the board of county commissioners all taxes 
authorized to be levied in any one year for general or special county purposes are 
insufficient to carry on the primary governmental functions, or to pay the mandatory 
obligations imposed by law upon a county, then such a county may borrow money in 
such an amount as the board shall determine to be necessary to meet the 
deficiencies existing in its general or special funds, or to carry on primary 
governmental functions, and to pay mandatory obligations. For the purpose of 
borrowing, a county may issue evidences of indebtedness, which must consist of an 
agreement by the county to pay a stated sum on a specified date, or on or before a 
specified date, not more than fivetwenty years in the future, together with interest 
thereon at a rate or rates resulting in an average annual net interest cost not to 
exceed twelve percent per annum if sold privately, or with no interest rate ceiling if 
sold at a public sale or to the state of North Dakota or any of its agencies or 
instrumentalities. A public sale must comply with the procedures set out in chapter 
21-03. There is no requirement for an advertisement for bids if an evidence of 
indebtedness is sold privately or to the state of North Dakota or any of its agencies 
or instrumentalities." 

Page 6, after line 26, insert: 

"SECTION 31. REPEAL. Section 61-02-78 of the North Dakota Century 
Code is repealed . 

SECTION 32. PUBLIC FINANCE AUTHORITY - BOND ISSUANCE 
LIMITATION. Pursuant to the bonding authority under section 6-09.4-06, the public 
finance authority may issue up to $500,000,000 of evidences of indebtedness, but 
not in an amount that would cause the repayments to exceed $55,000,000 per 
biennium, for the purpose of supporting the infrastructure revolving loan fund and the 
resources trust fund during the biennium beginning July 1, 2019, and ending 
June 30, 2021 . Of the total evidences of indebtedness issued by the public finance 
authority, an amount equal to the outstanding principal balance of loans transferred 
under section 17 of this Act must be used to support the resources trust fund , and 
the remaining amount must be used to support the infrastructure revolving loan fund . 
The term of any evidences of indebtedness issued under this section may not 
exceed thirty years. The public finance authority may issue bond anticipation notes 
for the purpose of financing loans under the infrastructure revolving loan fund prior to 
a bond issuance." 

Page 7, line 8, replace "$14,000,000" with "$18,000,000" 

Page 7, line 11 , replace "$4,000,000" with "$8,000,000" 

Page 7, line 13, replace "a pilot project" with "pilot projects" 

Page 7, line 14, replace "project" with "projects" 

Page 8, after line 16, insert: 

"SECTION 38. HEDGING STRATEGIES STUDY - BANK OF NORTH 
DAKOTA - REPORT TO LEGISLATIVE ASSEMBLY. During the 2019-20 interim, the 
Bank of North Dakota shall conduct a study on the use of various hedging strategies 
to protect the state from volatile swings in oil prices. Before January 15, 2021 , the 
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Bank of North Dakota shall report the results of its study to the appropriations 
committees of the sixty-seventh legislative assembly. 

SECTION 39. LEGISLATIVE INTENT - LIGNITE RESEARCH FUND -
LIGNITE LITIGATION. It is the intent of the sixty-sixth legislative assembly that at 
least $500,000 of the funding in section 37 of this Act and any funding deposited in 
the lignite research fund related to successful litigation is available from the lignite 
research fund to be used to pay fees associated with lignite litigation that may be 
brought by the state to protect and promote the continued development of lignite 
resources. 

SECTION 40. EFFECTIVE DATE. Section 31 of this Act becomes effective 
July 1, 2021. 

SECTION 41. EMERGENCY. Section 5 of this Act is declared to be an 
emergency measure." 

Renumber accordingly 

STATEMENT OF PURPOSE OF AMENDMENT: 

House Bill No. 1014 - Summary of Senate Action 

Office of Management and Budget 
Total all funds 
Less estimated income 
General fund 

FTE 

Industrial Commission 
Total all funds 
Less estimated income 
General fund 

FTE 

Bank of North Dakota 
Total all funds 
Less estimated income 
General fund 

FTE 

Housing Finance Agency 
Total all funds 
Less estimated income 
General fund 

FTE 

Mill and Elevator 
Total all funds 
Less estimated income 
General fund 

FTE 

Bill total 
Total all funds 
Less estimated income 
General fund 

FTE 

(1) DESK (3) COMMITTEE 

Base 
Budget 

$0 
0 

$0 

0.00 

$40,752, 193 
15,343,206 

$25,408,987 

110.25 

$59,299,204 
59,299,204 

$0 

181.50 

$44,530,239 
44,530,239 

$0 

44.00 

$68,213,519 
68213519 

$0 

153.00 

$212,795,155 
187,386,168 
$25,408,987 

488.75 

Page 13 

House 
Version 

$0 
0 

$0 

0.00 

$45,027,118 
17,987,425 

$27,039,693 

112.25 

$64,164,235 
64,164,235 

$0 

181 .50 

$47,374,675 
47,374,675 

$0 

44.00 

$76,839,812 
76,839 812 

$0 

155.00 

$233,405,840 
206,366,147 
$27,039,693 

492.75 

Senate 
Changes 

$20,020,000 
0 

$20,020,000 

0.00 

$415,870 
26,365 

$389,505 

0.00 

$193,564 
193,564 

$0 

0.00 

$47,216 
47 216 

$0 

0.00 

$285,083 
285,083 

$0 

2.00 

$20,961 ,733 
552,228 

$20,409,505 

2.00 

Senate 
Version 

$20,020,000 
0 

$20,020,000 

0.00 

$45,442,988 
18,013,790 

$27,429, 198 

112.25 

$64,357,799 
64,357,799 

$0 

181 .50 

$47,421 ,891 
47,421 ,891 

$0 

44.00 

$77,124,895 
77,124,895 

$0 

157.00 

$254,367,573 
206,918,375 
$47,449,198 

494.75 
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House Bill No. 1014 - Office of Management and Budget - Senate Action 

High-level radioactive waste fund 
Housing incentive fund 

Total all funds 
Less estimated income 
General fund 

FTE 

Base 
Budget 

$0 
0 

$0 

0.00 

House 
Version 

$0 
0 

$0 

0.00 

Senate 
Changes 

$20,000 
20,000 000 

$20,020,000 
0 

$20,020,000 

0.00 

Senate 
Version 

$20,000 
20,000,000 

$20,020,000 
0 

$20,020,000 

0.00 

Department 110 - Office of Management and Budget - Detail of Senate Changes 

Transfer to High-Level 
Radioactive Waste Fund1 

$20,000 

Transfer to Housing 
Incentive Fund1 Total Senate Changes 

High-level radioactive waste fund 
Housing incentive fund 

Total all funds 
Less estimated income 
General fund 

FTE 

$20,000 
0 

$20,000 

0.00 

$20,000,000 

$20,000,000 
0 

$20,000,000 

0.00 

$20,000 
20,000,000 

$20,020,000 
0 

$20,020,000 

0.00 

1 One-time funding of $20,000 is added from the general fund for a transfer to the high-level 
radioactive waste fund . 

2 One-time funding of $20 million is added from the general fund for a transfer to the housing 
incentive fund . 

House Bill No. 1014 - Industrial Commission - Senate Action 

Base House Senate 
Budget Version Changes 

Salaries and wages $22,014,084 $23,296,820 $287,630 
Operating expenses 5,305,888 5,991,987 128,240 
Capital assets 5,000,000 
Grants - Bond payments 13,210,484 10,508,767 
Contingencies 221 ,737 229,544 

Total all funds $40,752, 193 $45,027,118 $415,870 
Less estimated income 15,343,206 17,987,425 26,365 
General fund $25,408,987 $27,039,693 $389,505 

FTE 110.25 112.25 0.00 

Department 405 - Industrial Commission - Detail of Senate Changes 

Adjusts Funding Adjusts Funding Adds Funding Adds Funding 
for Salary for Operating for Temporary for Radioactive 
lncreases1 Expenses1 Employees1 Waste Council' 

Salaries and wages $112,630 $175,000 
Operating expenses $108,240 $20,000 
Capital assets 
Grants - Bond payments 
Contingencies 

Total all funds $112,630 $108,240 $175,000 $20,000 
Less estimated income 6,365 0 0 20,000 
General fund $106,265 $108,240 $175,000 $0 

FTE 0.00 0.00 0.00 0.00 

Senate 
Version 

$23,584,450 
6,120,227 
5,000,000 

10,508,767 
229,544 

$45,442,988 
18,013,790 

$27,429,198 

112.25 

Total Senate 
Changes 

$287,630 
128,240 

$415,870 
26,365 

$389,505 

0.00 

1 Funding is adjusted to provide employee salary increases of 2 percent on July 1, 2019, with 
a minimum monthly increase of $120 and a maximum monthly increase of $200, and a 
2.5 percent salary increase on July 1, 2020. The House provided funding for salary 
increases of 2 percent on July 1, 2019, and 2 percent on July 1, 2020. 

2 Funding is added for operating expenses associated with 2 contingent FTE positions that 
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were authorized in the 2017-19 biennium and will continue in the 2019-21 biennium since 
the contingency was met. 

3 One-time funding of $175,000 from the general fund is added to hire temporary employees 
to record historical information to provide guidance to current and future employees. 

4 One-time funding of $20,000 from the high-level radioactive waste fund is added for 
reimbursing travel costs of the high-level radioactive waste advisory council. The 
amendment also includes a transfer of $20,000 from the general fund to the high-level 
radioactive waste fund . The House did not include this funding . 

This amendment also includes the following items related to the Industrial Commission : 
Appropriates $26 mill ion from the general fund during the 2017-19 biennium and 
allows the funding to continue in the 2019-21 biennium to repay bonds issued by the 
Public Finance Authority. An emergency clause is included related to the 
appropriation. The House did not include this funding . 

• Adjusts the transfer for administrative costs to provide a total transfer of $1 ,172,603. 
The House provided for a transfer of $1,150,782. 
Increases oil and gas tax revenue allocations to the oil and gas research fund for the 
2019-21 biennium by $8 million , from $10 million to $18 million for contracting with 
the Energy and Environmental Research Center for pilot projects relating to 
underground storage of produced natural gas. The House increased the allocations 
by $4 million for this purpose. 
Amends provisions of law relating to the Public Finance Authority's authorization to 
issue bonds to support the infrastructure revolving loan fund and resources trust 
fund . The House did not amend these provisions of law. 
Clarifies the authority of counties to access loans from the infrastructure revolving 
loan fund . The House did not clarify the authority of counties to access loans from 
the infrastructure revolving loan fund . 
Authorizes the Public Finance Authority to issue up to $500 mill ion of bonds to 
support the infrastructure revolving loan fund and the resources trust fund with a 
term of 30 years and authorizes bond anticipation notes. The House did not include 
authorization for bonds. 

• Identifies $20,000 from the high-level radioactive waste fund for reimbursing travel 
and other expenses of the high-level radioactive waste advisory council. The House 
did not provide funding for the council. 

• Authorizes counties to use property taxes levied for capital projects for county road 
projects and allows counties to borrow for up to 20 years when taxes are insufficient 
to meet the needs of the county, an increase from the current limit of 5 years. The 
House did not change the levy and bonding authority for counties. 

• Provides legislative intent related to funding for lignite litigation expenses from the 
lignite research fund. The House did not include legislative intent for lignite litigation . 

House Bill No. 1014 - Bank of North Dakota - Senate Action 

Base House 
Budget Version 

Capital assets $810,000 $1,510,000 
Bank of North Dakota operations 58,489,204 62,654,235 

Total all funds $59,299,204 $64,164,235 
Less estimated income 59,299,204 64,164,235 
General fund $0 $0 

FTE 181.50 181 .50 
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Senate 
Changes 

$193,564 

$193,564 
193,564 

$0 

0.00 

Senate 
Version 

$1,510,000 
62,847,799 

$64,357,799 
64,357,799 

$0 

181 .50 
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Department 471 - Bank of North Dakota - Detail of Senate Changes 

Adjusts Funding for Salary 
lncreases1 Total Senate Changes 

Capital assets 
Bank of North Dakota operations 

Total all funds 
Less estimated income 
General fund 

FTE 

$193,564 

$193,564 
193,564 

$0 

0.00 

$193,564 

$193,564 
193,564 

$0 

0.00 

1 Funding is adjusted to provide employee salary increases of 2 percent on July 1, 2019, with 
a minimum monthly increase of $120 and a maximum monthly increase of $200, and a 
2.5 percent salary increase on July 1, 2020. The House provided funding for salary 
increases of 2 percent on July 1, 2019, and 2 percent on July 1, 2020. 

This amendment also includes the following items related to the Bank of North Dakota: 
• Authorizes the Bank to extend a line of credit up to $100 million to the infrastructure 

revolving loan fund to support new loans from the fund prior to the issuance of 
bonds by the Public Finance Authority. The House did not include a line of credit for 
the infrastructure revolving loan fund . 

• Requires the State Water Commission to transfer outstanding loans for water 
projects to the infrastructure revolving loan fund related to the repeal of a revolving 
loan fund designated for water projects. The repeal of the revolving loan fund is 
effective July 1, 2021 . The House did not transfer outstanding loans for water 
projects or repeal the revolving loan fund designated for water projects. 

• Amends North Dakota Century Code Section 6-09-49 relating to the infrastructure 
revolving loan fund to allow additional entities, including institutions of higher 
education, to obtain low-interest loans for infrastructure projects, and to expand the 
types of eligible infrastructure projects. The House did not expand the infrastructure 
revolving loan fund . 

• Provides for the Bank to study hedging strategies related to the volatility of oil prices. 
The House did not include a study of hedging strategies. 

House Bill No. 1014 - Housing Finance Agency - Senate Action 

Base House Senate 
Budget Version Changes 

Senate 
Version 

$8,509,015 
5,346,276 

33,466,600 
100,000 

Salaries and wages $7,892,056 
Operating expenses 4,743,355 
Grants 31,794,828 
HFA contingencies 100000 

Total all funds $44,530,239 
Less estimated income 44,530,239 
General fund $0 

FTE 44.00 

$8,461,799 
5,346,276 

33,466,600 
100 000 

$47,374,675 
47,374,675 

$0 

44.00 

$47,216 

$47,216 
47,216 

$0 

0.00 

$47,421,891 
47,421,891 

$0 

44.00 

Department 473 - Housing Finance Agency - Detail of Senate Changes 

Salaries and wages 
Operating expenses 
Grants 
HFA contingencies 

Total all funds 
Less estimated income 
General fund 

FTE 

(1) DESK (3) COMMITTEE Page 16 

Adjusts Funding for Salary 
lncreases1 

$47,216 

$47,216 
47,216 

$0 

0.00 

Total Senate Changes 
$47,216 

$47,216 
47,216 

$0 

0.00 
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1 Funding is adjusted to provide employee salary increases of 2 percent on July 1, 2019, with 
a minimum monthly increase of $120 and a maximum monthly increase of $200, and a 
2. 5 percent salary increase on July 1, 2020. The House provided funding for salary 
increases of 2 percent on July 1, 2019, and 2 percent on July 1, 2020. 

This amendment also adds a section to amend Section 54-17-40 relating to the housing 
incentive fund to decrease the amount of funding designated for small communities and to 
remove the prioritization for essential service worker housing . The House did not amend the 
housing incentive fund . 

House Bill No. 1014 - Mill and Elevator - Senate Action 

Base House Senate 
Budget Version Changes 

Senate 
Version 

$46,577,895 
29,837,000 

500,000 
210,000 

Salaries and wages $39,308,519 $46,292,812 
Operating expenses 28,195,000 29,837,000 
Contingencies 500,000 500,000 
Agriculture promotion 210,000 210,000 

Total all funds $68,213,519 $76,839,812 
Less estimated income 68 213,519 76 839 812 
General fund $0 $0 

FTE 153.00 155.00 

Department 475 - Mill and Elevator - Detail of Senate Changes 

Salaries and wages 
Operating expenses 
Contingencies 
Agriculture promotion 

Total all funds 
Less estimated income 
General fund 

FTE 

Adds FTE Positions1 

$285,083 

$285,083 
285,083 

$0 

2.00 

$285,083 

$285,083 
285,083 

$0 

2.00 

$77,124,895 
77,124,895 

$0 

157.00 

Total Senate Changes 
$285,083 

$285,083 
285,083 

$0 

2.00 

1 Funding is added for 2 FTE positions, including 1 food safety position ($155,012) and 
1 util ity worker position ($130,071), to provide a total of 4 new FTE positions. The House 
added 2 FTE positions. 

No other sections were added by the Senate related to the Mill and Elevator Association . 
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2019 HOUSE STANDING COMMITTEE MINUTES 

Appropriations Committee – Government Operations Division 
Medora Room, State Capitol 

HB1014 
4/17/2019 

Recording Job# 34822 
 

☐ Subcommittee 

☒ Conference Committee 

 

      Committee Clerk:  Sheri Lewis 

 

Explanation or reason for introduction of bill/resolution: 

 
A BILL for an Act to provide for an appropriation for defraying the expenses of the industrial 
commission and the agencies under the management of the industrial commission; and to 
provide for a transfer. 
 

Minutes:                                                 Attachments A through E 

 
Chairman Brandenburg:  Opened the conference committee on HB1014. 
 
Roll Call taken. 
 
Senator Sorvaag:  Explained the Senate changes.  See amendment 19.0202.02004. 
 
Chairman Brandenburg:  This $100 million serves in that gap to start the program. 
 
Senator Sorvaag:  That’s correct.  It would be paid back when the bonds were sold. 
 
Senator Sorvaag continued with the changes. 
 
Representative Vigesaa:  In the OMB budget we did add $500,000.00 for that Washington 
case. 
 
Karlene Fine, Executive Director, ND Industrial Commission:  It is the money within the 
lignite research fund; but because of current legislation being contemplated in Minnesota, it 
was important that we take some action during this session. 
 
Chairman Brandenburg:  There’s $4.5 million available that they could use that if they need 
to. 
 
Karlene Fine:  Yes.  This provision specifically talks about up to $500,000.00 of that funding 
as well as the proceeds that we’re getting back on winning the previous case could be used 
for future litigation.  
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Representative Mock:  With the Minnesota statute do you have the status of that?  Have 
they passed their law that we would be litigating? 
 
Karlene Fine:  At this point it was still in committee. 
 
Senator Sorvaag continued with his explanation. 
 
Representative Vigesaa:  In SB2275 is that the exact language that was put in HB1014? 
 
Senator Sorvaag:  It is close to the exact language; there was changing of that $100 million 
and a little change on the back side.  It was at the request of the Bank of North Dakota and 
they worked with legislative council. 
 
Chairman Brandenburg:  Continued with the Senate changes. 
 
Chairman Brandenburg:  Where is the $500 million? 
 
Senator Sorvaag:  That’s the bonding amount. 
 
Chairman Brandenburg continued with the Senate changes. 
 
Chairman Brandenburg:  The Yellowstone River flooded about 50 homes in western North 
Dakota.  We’re talking about $1.5 million to $2 million for that.  We’re having that discussion 
but we’re not ready to hand anything out yet. 
 
Attachments A through E were handed out but not discussed. 
 
Chairman Brandenburg:  Closed the conference committee. 



2019 HOUSE STANDING COMMITTEE MINUTES 

Appropriations Committee – Government Operations Division 
Medora Room, State Capitol 

HB1014 
4/22/2019 

Recording Job# 34904 
 

☐ Subcommittee 

☒ Conference Committee 

 

      Committee Clerk:  Sheri Lewis 

 

Explanation or reason for introduction of bill/resolution: 

 
A BILL for an Act to provide for an appropriation for defraying the expenses of the industrial 
commission and the agencies under the management of the industrial commission; and to 
provide for a transfer. 
 

Minutes:                                                 Attachments A through C 

 
Chairman Brandenburg:  Opened the conference committee on HB1014. 
 
Roll Call taken. 
 
Representative Vigesaa: 
 
Eric Hardmeyer, Director, Bank of North Dakota:  Explained attachment A. 
 
Senator Sorvaag:  The main reason for this is an executive order by the governor so you 
can activate it; you don’t have to wait for a presidential.  Is that the intent? 
 
Eric Hardmeyer:  That’s correct. 
 
Eric Hardmeyer:  See attachment B. 
 
Chairman Brandenburg:  They still have to go through their local bank and do the 
partnership.   
 
Senator Mathern:  In either of these proposals, if approved, how long does it take to get 
through the rule making process and get these going? 
 
Eric Hardmeyer:  The Bank of North Dakota is exempt from administrative rules so we’re 
able to do these with policy.  We’d be able to almost immediately get after this; depending 
on whether this has an emergency appropriation or not. 
 
Senator Mathern:  The proposal for rebuilders seems to have a lot of detail in it.  Does it 
have too much detail to give you the freedom to roll it out fast? 



House Appropriations Committee – Government Operations Division  
HB1014 
April 22, 2019 
Page 2  
   

Eric Hardmeyer:  A lot of that detail is hold over language from the 2011 rebuilders program.  
What we found is the ability to work through the community banks to originate the deals.  We 
don’t think we have a major problem here. 
 
Eric Hardmeyer:  Explained attachment C. 
 
Chairman Brandenburg:  Discussed the bill. 
 
Chairman Brandenburg:  Closed the conference committee. 



2019 HOUSE STANDING COMMITTEE MINUTES 

Appropriations Committee – Government Operations Division 
Medora Room, State Capitol 

HB1014 
4/23/2019 

Recording Job# 34964 
 

☐ Subcommittee 

☒ Conference Committee 

 

      Committee Clerk:  Sheri Lewis 

 

Explanation or reason for introduction of bill/resolution: 

 
A BILL for an Act to provide for an appropriation for defraying the expenses of the industrial 
commission and the agencies under the management of the industrial commission; and to 
provide for a transfer. 
 

Minutes:                                                 Attachments A through C 

 
Chairman Brandenburg:  Opened the conference committee on HB1014. 
 
Roll Call taken. 
 
Senator Sorvaag:  Explained the changes to the bill. 
 
Chairman Brandenburg:  As far as the 4 FTE’s at the mill, we gave them two FTE’s and 
you gave them 4 FTE’s.  Maybe we’ll give you one FTE. 
 
Senator Mathern:  I was hoping that we could keep the 4 FTE’s in.  They’re a different 
organization than our other state agencies.   
 
Senator Sorvaag:  I understand Senator Mathern’s concerns; but in the manner of 
compromise, I would support the 3 FTE’s. 
 
Representative Vigesaa:  Made a motion to keep the 3 FTE’s for the mill and elevator.  It 
would be to remove one utility. 
 
Senator Holmberg:  Seconded the motion. 
 
Voice Vote taken. 
 
Motion Carried. 
 
Senator Sorvaag continued with the Senate’s changes. 
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Chairman Brandenburg:  The House had some discussions and I think there was just some 
misunderstanding with how that happened and the House would be ready to restore that 
back to $26 million. 
 
Senator Sorvaag:  We would accept that. 
 
Senator Sorvaag continued with the changes. 
 
Chairman Brandenburg:  See attachment A. 
 
Senator Mathern:  This changes sections 11 or 13? 
 
Chairman Brandenburg:  It would be section 11. 
 
Senator Holmberg:  In the bill it says $3 million; should it be $4.5 million? 
 
Chairman Brandenburg:  We were looking at $4.5 million; but I think we’re going to leave it 
at $3 million. 
 
Senator Holmberg:  The last sentence would be $1 million can be used by the bank? 
 
Chairman Brandenburg:  That’s correct. 
 
Senator Sorvaag:  I have notes that emergency should be written down. 
 
Chairman Brandenburg:  Yes.  That should probably be written at the end. 
 
Senator Sorvaag continued with his explanation. 
 
Representative Mock:  See attachment B. 
 
Senator Mathern:  I think we’re very fortunate that we have a big river running through 
western North Dakota; but we’re also moving water to the east.  If we can study this matter 
to make a better use of the water that we’re already using, I think this is a very positive thing. 
 
Representative Mock:  We already use a substantial amount of water to frack existing wells. 
 
Representative Vigesaa:  Have you had the opportunity to visit with Mr. Helms? 
 
Representative Mock:  I have not had the opportunity to visit with Mr. Helms. 
 
Lynn Helms, Director, ND Department of Mineral Resources:  We’ve had a lengthy 
conversation this morning about what would be an appropriate amount and what we might 
be able to do.  We support the concept and think it’s worthwhile studying. 
 
Representative Vigesaa:  See attachment C. 
 
Chairman Brandenburg:  Closed the conference committee. 



2019 HOUSE STANDING COMMITTEE MINUTES 

Appropriations Committee – Government Operations Division 
Medora Room, State Capitol 

HB1014 
4/24/2019 

Recording Job# 34994 
 

☐ Subcommittee 

☒ Conference Committee 

 

      Committee Clerk:  Sheri Lewis 

 

Explanation or reason for introduction of bill/resolution: 

 
A BILL for an Act to provide for an appropriation for defraying the expenses of the industrial 
commission and the agencies under the management of the industrial commission; and to 
provide for a transfer. 
 

Minutes:                                                 Attachment A 

 
Chairman Brandenburg:  Opened the conference committee on HB1014. 
 
Roll Call taken. 
 
Chairman Brandenburg:  See attachment A. 
 
Senator Sorvaag:  Continued with attachment A. 
 
Representative Mock:  Explained his proposed amendment.  
 
Representative Mock:  Made a motion to amend subsection 1 of chapter 60949. 
 
Senator Holmberg:  Seconded the motion. 
 
Representative Vigesaa:  That’s a big amendment at this time.  We have not dealt with 
water at all in the industrial commission budget.  I’m uncomfortable putting this amendment 
with no time to discuss it with all the players who have worked with the water projects.   
 
Senator Mathern:  Was the content of this motion of spirited debate in other bills or did it just 
sort of get lost and it was really other issues that got those bills defeated? 
 
Representative Mock:  It was not the term of the loans for the water projects that was the 
reason that SB2275 was defeated.  It may have been more of the $500 million price tag.  
There was not much debate on that language. 
 
Senator Sorvaag:  In here it was limited to 3 things? 
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Representative Mock:  That’s correct. 
 
Chairman Brandenburg:  I can’t support this.  I feel that this should be handled in the water 
budget. 
 
Representative Vigesaa:  We have one large bill that hasn’t even been in conference.  If 
that could be attached in that bill, I’d be more comfortable. 
 
Representative Mock:  I’m going to support the motion.  In the event that it doesn’t pass, I 
will work with Representative Schmidt and those who have worked with the water 
commission budget and the Bank of North Dakota so it does have the correct language. 
 
Voice Vote made. 
 
Motion Failed. 
 
Senator Sorvaag:  Made a motion to move to “Recede from the Senate amendments and 
further amend”. 
 
Representative Vigesaa:  Seconded the motion. 
 
Representative Mock:  Section 30 of the bill is a pretty important section.  The Minnesota 
House of Representatives is currently debating legislation that would require 100% of all of 
their consumed energy to be carbon free by 2050.  I’m not support of the efforts of Minnesota 
or any other state arbitrarily picking dates and setting benchmarks that are firm and doesn’t 
allow innovation or economics or market trends to move us closer.   
 
Roll Call Vote:  6 Yeas 0 Nays 0 Absent 
 
Motion Carried. 
 
Chairman Brandenburg:  Closed the conference committee. 
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Fiscal No. 4 

Prepared by the Legislative Council staff for 
Conference Committee 

April 24, 2019 

PROPOSED AMENDMENTS TO ENGROSSED HOUSE BILL NO. 1014 

That the Senate recede from its amendments as printed on pages 1763-1779 of the House 
Journal and pages 1454-1470 of the Senate Journal and that Engrossed House Bill No. 1014 
be amended as follows: 

Page 1, line 2, after the second "commission" insert "; to create and enact a new section to 
chapter 6-09 of the North Dakota Century Code, relating to a rebuilders home loan 
program" 

Page 1, line 3, after "reenact" insert "section 54-17-40 and" 

Page 1, line 4, after "Code" insert "and section 7 of House Bill No. 1435, as approved by the 
sixty-sixth legislative assembly" 

Page 1, line 4, after "to" insert "the housing incentive fund," 

Page 1, line 5, after "fund" insert ", and a transfer to the statewide interoperable radio network 
fund" 

Page 1, line 5, replace "and" with "to provide for a contingent transfer; " 

Page 1, line 6, after "exemption" insert "; to provide for a report; to provide for a study; to 
provide a statement of legislative intent; and to declare an emergency" 

Page 1, remove lines 18 through 24 

Page 2, replace line 1 with: 

"Salaries and wages 
Operating expenses 
Capital assets 
Grants - bond payments 
Contingencies 
Total all funds 
Less estimated income 
Total general fund 

Page 2, replace lines 7 through 9 with: 

"Bank of North Dakota operations 
Capital assets 
Total special funds 

Page 2, replace lines 15 through 19 with: 

"Salaries and wages 
Operating expenses 
Grants 
Housing finance agency contingencies 
Total special funds 

Page 2, replace lines 25 through 30 with: 

$22,014,084 
5,305,888 

0 
13,210,484 

221,737 
$40,752,193 

15,343,206 
$25,408,987 

$58,489,204 
810,000 

$59,299,204 

$7,892,056 
4,743,355 

31 ,794,828 
100,000 

$44,530,239 

Page No. 1 

$1,570,366 
794,339 

5,000,000 
(2,701 ,717) 

7,807 
$4,670,795 

2,650,584 
$2,020,211 

$4,358,595 
700,000 

$5,058,595 

$616,959 
602,921 

1,671 ,772 
Q 

$2,891,652 

$23,584,450 
6,100,227 
5,000,000 

10,508,767 
229,544 

$45,422,988 
17,993,790 

$27,429, 198" 

$62,847,799 
1,510,000 

$64,357,799" 

$8,509,015 
5,346,276 

33,466,600 
100,000 

$47,421 ,891" 
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• 
"Salaries and wages 
Operating expenses 
Contingencies 
Agriculture promotion 
Total special funds 

$39,308,519 
28,195,000 

500,000 
210,000 

$68,213,519 
153.00 

$7,139,305 
1,642,000 

0 
Q 

$8,781,305 
3.00 

Df <lj~-,)l~ 
$46,447,824 Zu.l fc. 

29,837,000 

Full-time equivalent positions 

Page 3, replace lines 4 through 6 with: 

"Grand total general fund 
Grand total special funds 
Grand total all funds 

Page 3, replace lines 12 through 19 with: 

"Litigation 
Industrial water supply asset study 
Soil remediation studies 
Survey review 
Temporary employees 
Rare earth elements study 
Fracturing sand study 
Oil database software upgrade 
Total all funds 
Less estimated income 
Total general fund 

Page 4, after line 15, insert: 

$25,408,987 
187,386,168 

$212,795,155 

$9,540,211 
19,382,136 

$28,922,347 

$1,000,000 
150,000 

5,000,000 
800,000 

0 
0 
0 
Q 

$6,950,000 
6,950,000 

$0 

500,000 
210,000 

$76,994,824 
156.00" 

$34,949,198 
206,768,304 

$241,717,502" 

$0 
0 
0 
0 

175,000 
160,000 
110,000 

5,000,000 
$5,445,000 

5,270,000 
$175,000" 

"SECTION 5. APPROPRIATION - TRANSFER GENERAL FUND TO HIGH
LEVEL RADIOACTIVE WASTE FUND. There is appropriated out of any moneys in the 
general fund in the state treasury, not otherwise appropriated, the sum of $20,000, 
which the office of management and budget shall transfer to the high-level radioactive 
waste fund during the biennium beginning July 1, 2019, and ending June 30, 2021 . The 
funding provided in this section is considered a one-time funding item. 

SECTION 6. APPROPRIATION - TRANSFER GENERAL FUND TO HOUSING 
INCENTIVE FUND. There is appropriated out of any moneys in the general fund in the 
state treasury, not otherwise appropriated, the sum of $7,500,000, which the office of 
management and budget shall transfer to the housing incentive fund during the 
biennium beginning July 1, 2019, and ending June 30, 2021. The funding provided in 
this section is considered a one-time funding item." 

Page 4, line 16, replace "APPROPRIATION" with "FUNDING" 

Page 4, line 16, remove "FUNDING" 

Page 4, line 26, replace "$1,150,782" with "$1,172,603" 

Page 5, line 16, replace "$3,000,000" with "$4,000,000" 

Page 5, line 18, remove "biennium beginning" 

Page 5, line 19, replace "July 1, 2019," with "period beginning with the effective date of this Act" 

Page 5, line 19, after the period insert "The Bank may use up to $1,000,000 of the funding 
provided in this section to expand the parameters for the agriculture partnership in 
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assisting community expansion program to assist farmers and livestock producers that .~ S t.J /l 
suffered extraordinary losses related to river flooding in the state due to ice jams in the 
winter and spring of 2019 for the period beginning with the effective date of this Act and 
ending June 30, 2021." 

Page 6, after line 3, insert: 

"SECTION 15. TRANSFER - REBUILDERS LOAN PROGRAM PAYMENTS 
TO REBUILDERS HOME LOAN FUND. From the principal payments received under 
the rebuilders loan program established in section 6-09-46, which were designated to 
replenish the Bank of North Dakota's current earnings and undivided profits pursuant to 
section 3 of chapter 83 of the 2013 Session Laws, the Bank shall transfer the sum of 
$3,750,000 to the rebuilders home loan fund during the period beginning with the 
effective date of this Act and ending June 30, 2021. Any funds not committed to loans 
by September 30, 2020, must be returned to the Bank's current earnings and undivided 
profits. 

SECTION 16. CONTINGENT TRANSFER-STRATEGIC INVESTMENT AND 
IMPROVEMENTS FUND TO INFRASTRUCTURE REVOLVING LOAN FUND. The 
office of management and budget shall transfer up to $40,000,000 of any oil and gas 
tax revenues deposited in the strategic investment and improvements fund during the 
period August 1, 2017, through July 31 , 2019, exceeding $755,000,000, from the 
strategic investment and improvements fund to the infrastructure revolving loan fund 
established under section 6-09-49, during the biennium beginning July 1, 2019, and 
ending June 30, 2021." 

Page 6, after line 12, insert: 

"SECTION 19. OIL AND GAS RESEARCH FUND - RECYCLING PRODUCED 
WATER STUDY - REPORT TO LEGISLATIVE MANAGEMENT. Pursuant to the 
continuing appropriation in section 57-51.1-07.3, the industrial commission shall use 
$300,000, or so much of the sum as may be necessary, from the oil and gas research 
fund to contract with the sponsor of the proposal selected for the study. The industrial 
commission shall issue a request for proposals for a study regarding the recycling of 
water used in oil and gas operations, also known as produced water, from oil and gas
producing regions of North Dakota. The study must include the development or 
compilation of data regarding methods for the recycling of produced water specific to 
this state, and must examine the relevant, objective economic, regulatory, scientific, 
technological , and feasibility considerations. The contractor shall provide reports on the 
status of the study at the request of the legislative management during the 2019-20 
interim and shall provide a final report to the legislative management by October 1, 
2020. 

SECTION 20. A new section to chapter 6-09 of the North Dakota Century Code 
is created and enacted as follows: 

Rebuilders home loan program - Rebuilders home loan fund - Continuing 
appropriation - Requirements. 

1. There is created in the state treasury the rebuilders home loan fund 
administered by the Bank of North Dakota. The fund consists of all moneys 
transferred to the fund by the legislative assembly. All moneys in the fund 
are appropriated to the Bank on a continuing basis for the rebuilders home 
loan program. 
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2.,_ The Bank shall develop policies to implement this section. The Bank shall 
make or participate in loans to North Dakota residents affected by river 
flooding in the state due to ice jams in the winter and spring of 2019. Loans 
are available for rebuilding the resident's flood-damaged home or 
rebuilding nonowner-occupied property. A loan from the fund must have 
the interest rate fixed at one percent per year for no more than twenty 
years. A loan made to a homeowner or owner of nonowner-occupied 
property under this section may not exceed the lesser of seventy-five 
thousand dollars or the actual amount of documented damage not paid by 
flood insurance. For purposes of this section, "nonowner-occupied 
property" means property consisting of one or more rental dwelling units, 
none of which is occupied by the owner, and does not include hotel or 
motel accommodations or any other commercial property. For a resident 
rebuilding the resident's flood-damaged home, up to twenty percent of the 
loan proceeds disbursed under this program may be used for debt service, 
debt retirement, or other credit obligations. For every loan made from the 
fund to a homeowner to rebuild or replace that individual's flood-damaged 
home, principal and interest payments must be deferred for the first 
twenty-four months of the loan. There is no deferral of principal and 
interest payments for a loan for nonowner-occupied property. 

~ A resident homeowner or owner of nonowner-occupied property is eligible 
for a loan under this section only if the home or property is located in an 
area affected by river flooding in the state due to ice jams in the winter and 
spring of 2019. To qualify for a loan under this section. the owner of 
nonowner-occupied property must have been the owner at the time of the 
flooding event, and the number of rental dwelling units in the property 
rebuilt under this section must remain the same as before the flooding 
event. A loan to the owner of nonowner-occupied property must be 
secured by the property for which the loan is made. 

4. An application for a loan from the fund must be made to the Bank or 
originating financial institution, and, upon approval, a loan must be made 
from the fund in accordance with this section. An application for a loan to a 
homeowner or for a loan for nonowner-occupied property under this 
section may not be accepted after September 30, 2020. 

5. Repayments to the rebuilders home loan fund must be transferred annually 
to replenish the Bank's current earnings and undivided profits which were 
transferred to the rebuilders home loan fund. If, subsequent to receiving a 
loan from the fund, the property for which the loan was made is purchased 
for flood mitigation purposes or otherwise sold, the balance of the loan and 
any interest accrued on the loan must be repaid to the fund upon the 
closing of the sale. If the borrower provides financial evidence satisfactory 
to the Bank to show that the borrower does not have the financial ability to 
repay the loan . in full upon sale of the property, after the sale of the 
property the Bank may allow the borrower to continue to make payments 
based on the loan terms. 

6. The Bank may deduct, from interest payments received on loans, a service 
fee for administering the fund for the Bank and originating financial 
institutions. The Bank shall contract with a certified public accounting firm 
to audit the fund as necessary. The cost of the audit, and any other actual 
costs incurred by the Bank on behalf of the fund. must be paid by the fund. 
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SECTION 21. AMENDMENT. Section 54-17-40 of the North Dakota Century 
Code is amended and reenacted as follows: 

54-17-40. Housing incentive fund - Continuing appropriation - Report to 
budget section. 

Dr-1/~~/11 
5of tl 

1. The housing incentive fund is created as a special revolving fund at the 
Bank of North Dakota. The housing finance agency may direct 
disbursements from the fund and a continuing appropriation from the fund 
is provided for that purpose. 

2. a. After a public hearing, the housing finance agency shall create an 
annual allocation plan for the distribution of the fund. At least ti.•1enty 
fivefifteen percent of the fund must be used to assist developing 
communities to address an unmet housing need or alleviate a housing 
shortage. 

b. The annual allocation plan must give fu:st priority through its scoring 
and ranking process to housing for essential service workers. For 
purposes of this subsection, "essential service workers" means 
individuals employed by a oity, oounty, sohool distriot, medioal or long 
term oare faoility, the state of North Dakota, or others as determined 
by the housing finance agenoy who fulfill an essential publio service. 

&.- The second priority in the annual allocation plan must be to provide 
housing for individuals and families of low or moderate income. For 
purposes of this seoond priority, eligible income limits are determined 
as a percentage of median family income as published in the most 
recent federal register notice. Under this seoond priority, the annual 
allocation plan must give preference to projects that benefit 
households with the lowest income and to projects that have rent 
restrictions at or below department of housing and urban development 
published federal fair market rents or department of housing and 
urban development section 8 payment standards. 

3. The housing finance agency shall adopt guidelines for the fund so as to 
address unmet housing needs in this state. Assistance from the fund may 
be used solely for: 

a. New construction, rehabilitation, or acquisition of a multifamily housing 
project; 

b. Gap assistance, matching funds, and accessibility improvements; 

c. Assistance that does not exceed the amount necessary to qualify for a 
loan using underwriting standards acceptable for secondary market 
financing or to make the project feasible; and 

d. Rental assistance, emergency assistance, or targeted supportive 
services designated to prevent homelessness. 

4. Eligible recipients include units of local , state, and tribal government; local 
and tribal housing authorities; community action agencies; regional 
planning councils; and nonprofit organizations and for-profit developers of 
multifamily housing. Individuals may not receive direct assistance from the 
fund. 
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5. Except for subdivision d of subsection 3, assistance is subject to 
repayment or recapture under the guidelines adopted by the housing 
finance agency. Any assistance that is repaid or recaptured must be 
deposited in the fund and is appropriated on a continuing basis for the 
purposes of this section. 

6. The agency may collect a reasonable administrative fee from the fund, 
project developers, applicants, or grant recipients. The origination fee 
assessed to grant recipients may not exceed five percent of the project 
award. 

DP- i/;1/1' 
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7. The housing finance agency shall maintain a register reflecting the number 
of housing units owned or master leased by cities, counties, school 
districts, or other employers of essential service workers. This register 
must also reflect those entities that are providing rent subsidies for their 
essential 1.vorkers. 

&- Upon request, the housing finance agency shall report to the industrial 
commission regarding the activities of the housing incentive fund. 

S.-8. At least once per biennium, the housing finance agency shall provide a 
report to the budget section of the legislative management regarding the 
activities of the housing incentive fund. The report must include the 
following: 

a- The overall number of units o\•med, master leased, or subsidized by 
political subdi1t'isions or other employers of essential service workers; 
afla 

&.- A listing of projects approved and the number of units within those 
projects that provide housing for essential service workers." 

Page 6, after line 26, insert: 

"SECTION 23. AMENDMENT. Section 7 of House Bill No. 1435, as approved 
by the sixty-sixth legislative assembly, is amended and reenacted as follows: 

SECTION 7. TRANSFER - BANK OF NORTH DAKOTA PROFITS -
STATEWIDE INTEROPERABLE RADIO NETWORK FUND. Ti=leAfter 
other moneys in the statewide interoperable radio network fund, the 
transfer of $20,000,000 from the strategic investment and improvements 
fund, and the $80,000,000 line of credit have been used, the industrial 
commission shall transfer the sum of $20,000,000 from the current 
earnings and accumulated undivided profits of the Bank of North Dakota to 
the statewide interoperable radio network fund, during the period beginning 
with the effective date of this Act, and ending June 30, 2021 ." 

Page 7, line 8, replace "$14,000,000" with "$16,000,000" 

Page 7, line 11, replace "$4,000,000" with "$6,000,000" 

Page 7, line 13, replace "a pilot project" with "pilot projects" 

Page 7, line 14, replace "project" with "projects" 

Page 8, after line 16, insert: 
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7 ,✓{ !( "SECTION 29. HEDGING STRATEGIES STUDY - BANK OF NORTH DAKOTA 

- REPORT TO LEGISLATIVE ASSEMBLY. During the 2019-20 interim, the Bank of 
North Dakota shall conduct a study on the use of various hedging strategies to protect 
the state from volatile swings in oil prices. Before January 15, 2021, the Bank of North 
Dakota shall report the results of its study to the appropriations committees of the 
sixty-seventh legislative assembly. 

SECTION 30. LEGISLATIVE INTENT - LIGNITE RESEARCH FUND - LIGNITE 
LITIGATION. It is the intent of the sixty-sixth legislative assembly that at least $500,000 
of the funding in section 28 of this Act and any funding deposited in the lignite research 
fund related to successful litigation is available from the lignite research fund to be 
used to pay fees associated with lignite litigation that may be brought by the state to 
protect and promote the continued development of lignite resources. 

SECTION 31. EMERGENCY. Sections 11, 15, and 20 of this Act are declared to 
be an emergency measure." 

Renumber accordingly 

STATEMENT OF PURPOSE OF AMENDMENT: 

House Bill No. 1014 - Summary of Conference Committee Action 

Conference Conference 
Base House Committee Committee Senate Comparison to 

Budget Version Changes Version Version Senate 
Office of Management and 

Budget 
Total all funds $0 $0 $7,520,000 $7,520,000 $20,020,000 ($12,500,000} 
Less estimated income 0 0 0 0 0 0 
General fund $0 $0 $7,520,000 $7,520,000 $20,020,000 ($12,500,000} 

FTE 0.00 0.00 0.00 0.00 0.00 0.00 

Industrial Commission 
Total all funds $40,752,193 $45,027,118 $395,870 $45,422,988 $45,442,988 ($20,000} 
Less estimated income 15,343,206 17,987,425 6,365 17,993,790 18,013,790 (20,000) 
General fund $25,408,987 $27,039,693 $389,505 $27,429,198 $27,429,198 $0 

FTE 110.25 112.25 0.00 112.25 112.25 0.00 

Bank of North Dakota 
Total all funds $59,299,204 $64,164,235 $193,564 $64,357,799 $64,357,799 $0 
Less estimated income 59,299,204 64,164,235 193,564 64,357,799 64,357,799 0 
General fund $0 $0 $0 $0 $0 $0 

FTE 181 .50 181 .50 0.00 181.50 181 .50 0.00 

Housing Finance Agency 
Total all funds $44,530,239 $47,374,675 $47,216 $47,421,891 $47,421,891 $0 
Less estimated income 44,530,239 47,374,675 47 216 47,421,891 47,421,891 0 
General fund $0 $0 $0 $0 $0 $0 

FTE 44.00 44.00 0.00 44.00 44.00 0.00 

Mill and Elevator 
Total all funds $68,213,519 $76,839,812 $155,012 $76,994,824 $77,124,895 ($130,071} 
Less estimated income 68,213,519 76,839,812 155,012 76,994,824 77,124,895 (130,071) 
General fund $0 $0 $0 $0 $0 $0 

FTE 153.00 155.00 1.00 156.00 157.00 (1 .00} 

Bill total 
Total all funds $212,795,155 $233,405,840 $8,311 ,662 $241,717,502 $254,367,573 ($12,650,071} 
Less estimated income 187,386,168 206,366,147 402,157 206,768,304 206,918,375 (150,071) 
General fund $25,408,987 $27,039,693 $7,909,505 $34,949,198 $47,449,198 ($12,500,000} 
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FTE 488.75 492.75 1.001 493.75 494.75 (1.00) [J (2 

House Bill No. 1014 - Office of Management and Budget - Conference Committee Action 

High-level radioactive waste 
fund 

Housing incentive fund 

Total all funds 
Less estimated income 
General fund 

FTE 

Base House 
Budget Version 

$0 
0 

$0 

0.00 

$0 
0 

$0 

0.00 

Conference 
Committee 
Changes 

$20,000 

7 500 000 

$7,520,000 
0 

$7,520,000 

0.00 

Conference 
Committee Senate Comparison to 

Version Version Senate 
$20,000 $20,000 

7,500,000 20,000,000 {$12,500,000) 

$7,520,000 $20,020,000 ($12,500,000) 
0 0 0 

$7,520,000 $20,020,000 ($12,500,000) 

0.00 0.00 0.00 

Department 110 - Office of Management and Budget - Detail of Conference Committee Changes 

Transfer to Transfer to Total 
High-Level Housing Conference 
Radioactive Incentive Committee 
Waste Fund1 Fund1 Changes 

High-level radioactive waste $20,000 $20,000 
fund 

Housing incentive fund $7,500,000 7 500,000 

Total all funds $20,000 $7,500,000 $7,520,000 
Less estimated income 0 0 0 
General fund $20,000 $7,500,000 $7,520,000 

FTE 0.00 0.00 0.00 

1 One-time funding of $20,000 is added from the general fund for a transfer to the high-level radioactive waste fund, 
the same as the Senate version. The House did not include this transfer. 

2 One-time funding of $7.5 million is added from the general fund for a transfer to the housing incentive fund, a 
decrease of $12.5 million from the Senate version. The House did not transfer funding for the housing incentive fund . 

A section is added providing for a contingent transfer of up to $40 million of oil and gas tax revenue deposited in the 
strategic investment and improvements fund in excess of approximately $10 million more than the legislative 
estimate for the 2017-19 biennium to the infrastructure revolving loan fund. 

House Bill No. 1014 - Industrial Commission - Conference Committee Action 

Conference Conference 
Base House Committee Committee Senate Comparison to 

Budget Version Changes Version Version Senate 
Salaries and wages $22,014,084 $23,296,820 $287,630 $23,584,450 $23,584,450 
Operating expenses 5,305,888 5,991,987 108,240 6,100,227 6,120,227 ($20,000) 
Capital assets 5,000,000 5,000,000 5,000,000 
Grants - Bond payments 13,210,484 10,508,767 10,508,767 10,508,767 
Contingencies 221,737 229,544 229,544 229,544 

Total all funds $40,752, 193 $45,027,118 $395,870 $45,422,988 $45,442,988 ($20,000) 
Less estimated income 15,343,206 17,987,425 6,365 17,993,790 18,013,790 (20,000) 
General fund $25,408,987 $27,039,693 $389,505 $27,429,198 $27,429,198 $0 

FTE 110.25 112.25 0.00 112.25 112.25 0.00 
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Department 405 - Industrial Commission - Detail of Conference Committee Changes 

Adjusts Adjusts Total 
Funding for Funding for Adds Funding Conference 

Salary Operating for Temporary Committee 
lncreases1 Expenses1 Employees~ Changes 

Salaries and wages $112,630 $175,000 $287,630 
Operating expenses $108,240 108,240 
Capital assets 
Grants - Bond payments 
Contingencies 

Total all funds $112,630 $108,240 $175,000 $395,870 
Less estimated income 6,365 0 0 6,365 
General fund $106,265 $108,240 $175,000 $389,505 

FTE 0.00 0.00 0.00 0.00 

1 Funding is adjusted to provide employee salary increases of 2 percent on July 1, 2019, with a minimum monthly 
increase of $120 and a maximum monthly increase of $200, and a 2.5 percent salary increase on July 1, 2020. The 
House provided funding for salary increases of 2 percent on July 1, 2019, and 2 percent on July 1, 2020. 

2 Funding is added for operating expenses associated with 2 contingent FTE positions that were authorized in the 
2017-19 biennium and will continue in the 2019-21 biennium since the contingency was met, the same as the 
Senate version. 

3 One-time funding of $175,000 from the general fund is added to hire temporary employees to record historical 
information to provide guidance to current and future employees, the same as the Senate version. The House did 
not include this funding . 

This amendment also reflects the following items related to the Industrial Commission: 
Does not include one-time funding of $20,000 from the high-level radioactive waste fund added by the Senate. 
The funding is available pursuant to continuing appropriation authority. 
Does not include an appropriation of $26 million from the general fund during the 2017-19 biennium and an 
exemption allowing the funding to continue in the 2019-21 biennium to repay bonds issued by the Public 
Finance Authority, which were added by the Senate. 
Adjusts the transfer for administrative costs to provide a total transfer of $1,172,603, the same as the Senate 
version. The House provided for a transfer of $1,150,782. 
Identifies $300,000 from the oil and gas research fund for a study regarding the recycling of produced water 
and requires a report to the legislative management. 
Increases oil and gas tax revenue allocations to the oil and gas research fund for the 2019-21 biennium by 

bf 1/)1//~ 
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$6 million, from $10 million to $16 million for contracting with the Energy and Environmental Research Center 
for pilot projects relating to underground storage of produced natural gas. The House increased the allocations 
by $4 million, and the Senate increased the allocations by $8 million for this purpose. 
Does not include provisions added by the Senate relating to the Public Finance Authority's authorization to 
issue bonds to support the infrastructure revolving loan fund and resources trust fund . 
Does not include provisions added by the Senate to clarify the authority of counties to access loans from the 
infrastructure revolving loan fund. 
Does not include authorization for the Public Finance Authority to issue up to $500 million of bonds to support 
the infrastructure revolving loan fund and the resources trust fund with a term of 30 years and authorizes bond 
anticipation notes. The Senate added the authorization for bonds. 
Does not include a section added by the Senate identifying $20,000 from the high-level radioactive waste fund 
for reimbursing travel and other expenses of the high-level radioactive waste advisory council. 
Does not include sections added by the Senate authorizing counties to use property taxes levied for capital 
projects for county road projects and allowing counties to borrow for up to 20 years when taxes are insufficient 
to meet the needs of the county, an increase from the current limit of 5 years. 
Provides legislative intent related to funding for lignite litigation expenses from the lignite research fund. The 
Senate version included the legislative intent for lignite litigation, but the House did not. 
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House Bill No. 1014 - Bank of North Dakota - Conference Committee Action 

Conference 

l)P 1/;;-i/11 
10 of([ 

Base House Committee 
Conference 
Committee 

Ver.;ion 
$1 ,510,000 
62,847,799 

Senate Comparison to 
Budget 

Capital assets $810,000 
Bank of North Dakota 58,489,204 

operations 

Total all funds $59,299,204 
Less estimated income 59,299,204 
General fund $0 

FTE 181.50 

Ver.;ion Changes 
$1,510,000 
62,654,235 $193,564 

$64,164,235 $193,564 
64,164,235 193 564 

$0 $0 

181.50 0.00 

$64,357,799 
64,357,799 

$0 

181 .50 

Ver.;ion Senate 
$1,510,000 
62,847,799 

$64,357,799 $0 
64,357,799 0 

$0 $0 

181 .50 0.00 

Department 471 - Bank of North Dakota - Detail of Conference Committee Changes 

Capital assets 
Bank of North Dakota 

operations 

Total all funds 
Less estimated income 
General fund 

FTE 

Adjusts 
Funding for 

Salary 
lncreases1 

$193,564 

$193,564 
193 564 

$0 

0.00 

Total 
Conference 
Committee 
Changes 

$193,564 

$193,564 
193 564 

$0 

0.00 

1 Funding is adjusted to provide employee salary increases of 2 percent on July 1, 2019, with a minimum monthly 
increase of $120 and a maximum monthly increase of $200, and a 2.5 percent salary increase on July 1, 2020. The 
House provided funding for salary increases of 2 percent on July 1, 2019, and 2 percent on July 1, 2020. 

This amendment also reflects the following items related to the Bank of North Dakota: 
Does not include authorization added by the Senate for the Bank to extend a line of credit up to $100 million to 
the infrastructure revolving loan fund to support new loans from the fund prior to the issuance of bonds by the 
Public Finance Authority. 
Increases the transfer of Bank profits to the agriculture partnership in assisting community expansion by 
$1 million, from $3 million to $4 million, and authorizes the Bank to use $1 million to assist farmers impacted by 
a flooding event. An emergency clause is included related to the transfer. Both the House and the Senate 
provided $3 million. 
Transfers $3.75 million from the principal payments under the rebuilders loan program, which are designated to 
replenish the Bank's profits, to a newly created rebuilders home loan program. Under the rebuilders home loan 
program, individuals affected by a flooding event are eligible to receive a loan of up to $75,000 with a 1 percent 
interest rate and a 20-year term for eligible costs associated with home repairs. An emergency clause is 
included related to the transfer and creation of the program. The House and Senate did not include the transfer 
or the new program. 
Does not include a section requiring the State Water Commission to transfer outstanding loans for water 
projects to the infrastructure revolving loan fund related to the repeal, effective July 1, 2021, of a revolving loan 
fund designated for water projects. The Senate added the transfer and repeal related to the revolving loan fund 
designated for water projects. 
Does not include provisions added by the Senate relating to the infrastructure revolving loan fund to allow 
additional entities, including institutions of higher education, to obtain low-interest loans for infrastructure 
projects, and to expand the types of eligible infrastructure projects. 
Adds a section to amend House Bill No. 1435 to clarify the transfer of Bank profits to the statewide 
interoperable radio network fund is after other funding sources have been used. The House and Senate did not 
include this section. 
Includes a section added by the Senate requiring the Bank to study hedging strategies related to the volatility of 
oil prices. 
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House Bill No. 1014 - Housing Finance Agency - Conference Committee Action 

Conference Conference 
Base House Committee Committee Senate 

Budget Version Changes Version Version 
Salaries and wages $7,892,056 $8,461,799 $47,216 $8,509,015 $8,509,015 
Operating expenses 4,743,355 5,346,276 5,346,276 5,346,276 
Grants 31.794,828 33.466,600 33.466,600 33,466,600 
HFA contingencies 100,000 100,000 100,000 100,000 

Total all funds $44,530,239 $47,374,675 $47,216 $47,421,891 $47,421,891 
Less estimated income 44,530,239 47,374,675 47,216 47,421 ,891 47,421,891 
General fund $0 $0 $0 $0 $0 

FTE 44.00 44.00 0.00 44.00 44.00 

Department 473 - Housing Finance Agency - Detail of Conference Committee Changes 

Salaries and wages 
Operating expenses 
Grants 
HFA contingencies 

Total all funds 
Less estimated income 
General fund 

FTE 

Adjusts 
Funding for 

Salary 
lncreases1 

$47,216 

$47,216 
47,216 

$0 

0.00 

Total 
Conference 
Committee 
Changes 

$47,216 

$47,216 
47,216 

$0 

0.00 

Comparison to 
Senate 

$0 
0 

$0 

0.00 

1 Funding is adjusted to provide employee salary increases of 2 percent on July 1, 2019, with a minimum monthly 
increase of $120 and a maximum monthly increase of $200, and a 2.5 percent salary increase on July 1, 2020. The 
House provided funding for salary increases of 2 percent on July 1, 2019, and 2 percent on July 1, 2020. 

This amendment also includes a section added by the Senate to amend Section 54-17-40 relating to the housing 
incentive fund. The Senate amended the housing incentive fund to decrease the amount of funding designated for 
small communities and to remove the prioritization for essential service worker housing. The House did not amend 
the housing incentive fund. 

House Bill No. 1014 - Mill and Elevator - Conference Committee Action 

Conference Conference 
Base House Committee Committee Senate Comparison to 

Budget Version Changes Version Version Senate 
Salaries and wages $39,308,519 $46,292,812 $155,012 $46,447,824 $46,577,895 ($130,071) 
Operating expenses 28,195,000 29,837,000 29,837,000 29,837,000 
Contingencies 500,000 500,000 500,000 500,000 
Agriculture promotion 210,000 210,000 210,000 210,000 

Total all funds $68,213,519 $76,839,812 $155,012 $76,994,824 $77.124,895 ($130,071) 
Less estimated income 68,213,519 76,839,812 155,012 76,994,824 77,124,895 (130,071) 
General fund $0 $0 $0 $0 $0 $0 

FTE 153.00 155.00 1.00 156.00 157.00 (1 .00) 
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Department 475 - Mill and Elevator - Detail of Conference Committee Changes 

Salaries and wages 
Operating expenses 
Contingencies 
Agriculture promotion 

Total all funds 
Less estimated income 
General fund 

FTE 

Adds FTE 
Positions1 

$155,012 

$155,012 
155,012 

$0 

1.00 

Total 
Conference 
Committee 
Changes 

$155,012 

$155,012 
155,012 

$0 

1.00 

])f- 'I/;;_ 1//1. 
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1 Funding is added for 1 FTE food safety position ($155,012) to provide a total of 3 new FTE positions. The Senate 
added 4 FTE positions, and the House added 2 FTE positions. 

No other sections were added by the Conference Committee related to the Mill and Elevator Association. 
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2019 HOUSE CONFERENCE COMMITTEE 
ROLL CALL VOTES 

BILL/RESOLUTION NO. HB1014 as (re) engrossed 

House Appropriations - Government Operations Committee 
Action Taken • HOUSE accede to Senate Amendments 

Date: 4/23/2019 
Voice Vote: 1 

• HOUSE accede to Senate Amendments and further amend 
• SENATE recede from Senate amendments 
• SENATE recede from Senate amendments and amend as follows 
X Other 

• Unable to agree, recommends that the committee be discharged and a new 
committee be appointed 

Motion Made by: Representative Vigesaa 

Representatives 4/1 7 4/22 4/23 

Chairman Brandenburg X X X 
Representative Vigesaa X X X 
Representative Mock X X X 

Total Rep. Vote 

Vote Count Yes: 

House Carrier 

LC Number 

LC Number 

Emergency clause added or deleted 

Statement of purpose of amendment 

Yes No 

Seconded by: Senator Holmberg 

Senators 4/17 4/22 4/23 Yes No 

Senator Sorvaag X X X 
Senator Holmberg X X X 
Senator Mathern X X X 

Total Senate Vote 

No: Absent: -----

Senate Carrier 

of amendment 

of engrossment 
- - --------

A motion to keep the 3 additional FTE's for the mill 

Voice Vote 
Motion Carried . 



2019 HOUSE CONFERENCE COMMITTEE 
ROLL CALL VOTES 

BILL/RESOLUTION NO. HB1014 as (re) engrossed 

House Appropriations - Government Operations Committee 
Action Taken • HOUSE accede to Senate Amendments 

Date: 4/24/2019 
Voice Vote: #1 

• HOUSE accede to Senate Amendments and further amend 
• SENATE recede from Senate amendments 
• SENATE recede from Senate amendments and amend as follows 
~Other 

• Unable to agree, recommends that the committee be discharged and a new 
committee be appointed 

Motion Made by: Representative Mock Seconded by: Senator Holmberg 

Representatives 4/24 Yes No Senators 4/24 Yes No 

Chairman Brandenburq X Senator Sorvaag X 
Representative Viqesaa X Senator Holmberg X 
Representative Mock X Senator Mathern X 

Total Rep. Vote Total Senate Vote 

Vote Count Yes: No: Absent: -----

House Carrier Senate Carrier ----------- -----------

LC Number of amendment 

LC Number of engrossment 
----------

Emergency clause added or deleted 

Statement of purpose of amendment 
Made a motion to amend subsection 1 of chapter 60949 

Voice Vote 
Motion Failed 



2019 HOUSE CONFERENCE COMMITTEE 
ROLL CALL VOTES 

BILL/RESOLUTION NO. HB1014 as (re) engrossed 

House Appropriations - Government Operations Committee 
Action Taken • HOUSE accede to Senate Amendments 

Date: 4/24/2019 
Roll Call Vote: #1 

• HOUSE accede to Senate Amendments and further amend 
• SENATE recede from Senate amendments 
IZI SENATE recede from Senate amendments and amend as follows 

• Unable to agree, recommends that the committee be discharged and a new 
committee be appointed 

Motion Made by: Senator Sorvaag Seconded by: Representative Vigesaa 

Representatives 4/24 Yes No Senators 4/24 Yes No 

Chairman Brandenburg X X Senator Sorvaag X X 
Representative Vigesaa X X Senator Holmberg X X 
Representative Mock X X Senator Mathern X X 

Total Rep. Vote 3 Total Senate Vote 3 

Vote Count Yes: 6 No: 0 Absent: 0 

Representative 
House Carrier _B_r_a_n_d_e_nb_u_r...,.gc.__ ___ __ Senate Carrier Senator Sorvaag 

LC Number 

LC Number 

Emergency clause added or deleted 

Statement of purpose of amendment 
A motion to accept the changes to the bill. 
Motion Carried . 

of amendment 

of engrossment 
----------



2019 HOUSE CONFERENCE COMMITTEE 
ROLL CALL VOTES 

BILL/RESOLUTION NO. HB1014 as (re) engrossed 

House Appropriations - Government Operations Committee 
Action Taken • HOUSE accede to Senate Amendments 

Date: 4/24/2019 
Roll Call Vote: #1 

• HOUSE accede to Senate Amendments and further amend 
• SENATE recede from Senate amendments 
IZI SENATE recede from Senate amendments and amend as follows 

• Unable to agree, recommends that the committee be discharged and a new 
committee be appointed 

Motion Made by: Senator Sorvaag Seconded by: Representative Vigesaa 

Representatives 4/24 Yes No Senators 4/24 Yes No 

Chairman Brandenburg X X Senator Sorvaag X X 
Representative Vigesaa X X Senator Holmberg X X 
Representative Mock X X Senator Mathern X X 

Total Rep. Vote 3 Total Senate Vote 3 

Vote Count Yes: 6 No: 0 Absent: 0 

Representative 
House Carrier _B_r_a_n_d_e_nb_u_r_..g'-------- Senate Carrier Senator Sorvaag 

LC Number 

LC Number 

Emergency clause added or deleted 

Statement of purpose of amendment 
A motion to accept the changes to the bill. 
Motion Carried. 

of amendment 

of engrossment 
----------
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9. Adds one-time funding from the general fund (legacy fund 
earnings) for a transfer to the infrastructure revolving loan fund 

1 0. Adds one-time funding from the general fund (legacy fund 
earnings) for a transfer to a school construction loan fund 

$55,000,000 

$25,000,000 

$0 

$0 

Other Sections Recommended to be Added in the Executive Budget 
(As Detailed in the Attached Appendix) 

$55,000,000 

$25,000,000 

Transfer to general fund - Section 6 would provide for a transfer of $140 million from the Bank of North Dakota's current 
earnings and undivided profits to the general fund for the 2019-21 biennium. 

Transfer to infrastructure revolving loan fund - Section 7 would provide for a transfer of $55 million from the general fund to 
the infrastructure revolving loan fund. 

Transfer to school construction loan fund - Section 8 would provide for a transfer of $25 million from the general fund to a 
school construction loan fund. 

Transfer to partnership in assisting community expansion (PACE) fund - Section 10 would provide for a transfer of 
$26 million from the Bank's current earnings and undivided profits to the PACE fund for the 2019-21 biennium. 

Transfer to Ag PACE fund - Section 11 would provide for a transfer of $3 million from the Bank's current earnings and undivided 
profits to the Ag PACE fund for the 2019-21 biennium. 

Transfer to biofuels PACE fund - Section 12 would provide for a transfer of $1 million from the Bank's current earnings 
undivided profits to the biofuels PACE fund for the 2019-21 biennium. 

Transfer to beginning farmer revolving loan fund - Section 13 would provide for a transfer of $6 million from the Bank's 
current earnings and undivided profits to the beginning farmer revolving loan fund for the 2019-21 biennium. 

Transfer to school construction loan fund - Section 14 would provide for a transfer of $5 million from the Bank's current 
earnings and undivided profits to a school construction loan fund for the 2019-21 biennium. 

Transfer to North Dakota development fund - Section 19 would provide for a transfer of $15 million from the Bank's current 
earnings and undivided profits to the North Dakota development fund for the 2019-21 biennium with the requirement that the 
funding be used to move existing venture capital assets from the Bank to the North Dakota development fund . 

Deficiency Appropriation 
There are no deficiency appropriations for this agency. 

Continuing Appropriations 
PACE - North Dakota Century Code Section 6-09.14-02 - Buy down interest rates on loans for new or expanding businesses. 

Agriculture PACE - Section 6-09.13-04 - Buy down interest rates on agriculture-related loans. 

Beginning farmer revolving loan fund - Section 6-09-15.5 - Direct loans or to buy down interest rates on loans to beginning 
farmers for the first purchase of farm real estate or chattels. 

College SAVE - Section 6-09-38 - Higher education savings plan. 

North Dakota achieving a better life experience plan - Section 6-09-38.1 - Savings plans for individuals with disabilities. 

Rebuilders loan program - Section 6-09-46 - Loan program for residents to rebuild flood-damaged homes related to a flood 
event during 2011 . 

Medical facility infrastructure loan fund - Section 6-09-47 - Loans for medical facility construction. 

Federal student loan proceeds - Section 6-09-48 - Funds received in relation to federal student loans used to support the 
functions of the Bank of North Dakota related to higher education programs. 

Infrastructure revolving loan fund - Section 6-09-49 - Loans for political subdivision infrastructure projects. 

Significant Audit Findings 
The financial statement audit for the Bank of North Dakota conducted by Eide Bailly LLP, during the 2017-18 interim identified 
no significant findings . 

Major Related Legislation 
House Bill No. 1028 - Requires the Bank of North Dakota to provide a $50 million line of credit to the Public Employees 
Retirement System for the administration of a self-insurance health plan. 

House Bill No. 1092 - Clarifies the Bank's authorization to use funds to support the Bank's education programs, including the 
higher education savings plan. 

House Bill No. 1106 - Requires the Bank to provide a $25 million line of credit to the reinsurance association of North Dakota 
to provide reimbursements to insurers participating in an invisible reinsurance pool for the individual health insurance market. 
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House Bill No. 1141 - Exempts officers and employees of the Bank from the employee classification system. 

Senate Bill No. 2008 - Section 3 provides for a transfer of up to $900,000 from the beginning farmer revolving loan fund to the 
Public Service Commission for costs associated with a rail rate complaint case. 

Senate Bill No. 2039 - Establishes a skilled workforce scholarship program administered by the Bank and transfers $1 0 million 
from the Bank's current earnings and undivided profits for the program. 

Senate Bill No. 2098 - Removes requirements specifying the terms, rates , and maximum amounts for residential loans issued 
by the Bank. 

Senate Bill No. 2099 - Removes a requirement for the Governor to establish a task force to review loan applications under the 
Bank's medical facility infrastructure loan fund. 

Senate Bill No. 2116 - Adds higher education institutions as eligible entities for loans from the infrastructure revolving loan fund. 

Senate Bill No. 2141 - Requires the Bank to administer $5,000 for each individual born in the state, allows the individual to use 
the funds for higher education, loan.forgiveness, or nursing home costs, and requires the Bank to deposit unspent funds in the 
legacy fund. 
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Bank of North Dakota - Budget No. 471 
House Bill No. 1014 
Base Level Funding Changes 

2019-21 Biennium Base Level 

2019-21 Ongoing Funding Changes 
Base payroll changes 
Salary increase 
Health insurance increase 
Retirement contribution increase 
Adjusts funding for postage and temporary salaries 
Increases funding for information technology costs 
Adds funding for Microsoft Office 365 licensing 
Increases funding for professional development and services 
Increases funding for utilities, insurance, and other operating costs 
Increases funding for contingency expenses 
Adds funding for information technology equipment 
Total ongoing funding changes 

One-time funding items 
Transfer to infrastructure revolving loan fund 
Transfer to school construction loan fund 
Total one-time funding changes 

Total Changes to Base Level Funding 

2019-21 Total Funding 

Other Sections for Bank of North Dakota - Budget No. 471 

Transfer to general fund 

Transfer to infrastructure revolving loan fund 

Transfer to school construction loan fund 

Transfer to partnership in assisting community expansion 
(PACE) fund 

Transfer to Ag PACE fund 

Transfer to biofuels PACE fund 

Transfer to beginning farmer revolving loan fund 

Transfer to school construction loan fund 

Executive Budget Recommendation 

FTE General Other 
Position Fund Funds Total 

181.50 $0 $59,299,204 $59,299,204 

$230,000 $230,000 
1,493,034 1,493,034 

687,776 687,776 
187,205 187,205 
(75,550) (75,550) 

1,071 ,800 1,071,800 
37,352 37,352 

139,508 139,508 
55,000 55,000 

1,000,000 1,000,000 
700,000 700,000 

0.00 $0 $5,526,125 $5,526,125 

$55,000,000 $55,000,000 
25,000,000 25,000,000 

0.00 $80,000,000 $0 $80,000,000 

0.00 $80,000,000 $5,526,125 $85,526,125 

181 .50 $80,000,000 $64,825,329 $144,825,329 

Executive Budget Recommendation 

Section 6 would provide for a transfer of $140 million from the 
Bank of North Dakota's current earnings and undivided profits 
to the general fund for the 2019-21 biennium. 

Section 7 would provide for a transfer of $55 million from the 
general fund to the infrastructure revolving loan fund . 

Section 8 would provide for a transfer of $25 million from the 
general fund to a school construction loan fund . 

Section 10 would provide for a transfer of $26 million from the 
Bank's current earnings and undivided profits to the PACE 
fund for the 2019-21 biennium. 

Section 11 would provide for a transfer of $3 million from the 
Bank's current earnings and undivided profits to the Ag PACE 
fund for the 2019-21 biennium. 

Section 12 would provide for a transfer of $1 million from the 
Bank's current earnings undivided profits to the biofuels 
PACE fund for the 2019-21 biennium. 

Section 13 would provide for a transfer of $6 million from the 
Bank's current earnings and undivided profits to the beginning 
farmer revolving loan fund for the 2019-21 biennium. 

Section 14 would provide for a transfer of $5 million from the 
Bank's current earnings and undivided profits to a school 
construction loan fund for the 2019-21 biennium. 

-' 



Other Sections for Bank of North Dakota - Budget No. 471 

Transfer to North Dakota development fund 
Executive Budget Recommendation 

Section 19 would provide for a transfer of $15 million from the 
Bank's current earnings and undivided profits to the North 
Dakota development fund for the 2019-21 biennium with the 
requirement that the funding be used to move existing venture 
capital assets from the Bank to the North Dakota development 
fund. 



Prepared by the Legislative Council staff 

Department 471 - Bank of North Dakota 

Historical Appropriations Information 

Ongoing Other Funds Appropriations Since 2011-13 
Agency Funding (in Millions) FTE Positions 

$70.00 ~---------------- 182.00 ~----- -----'-'"-'--'-""----'-"--'-,,,,,__-'--"-'-'-""---

$60.00 +----- --
$53.15 • -- • I 

$50.00 +--.c._c_.::._::__ • • • I 
I • • • • I 
I • • • • I 
I • • • • I 
I • • • • I 

$46.85 

$40.00 

$30.00 

$20.00 

$10.00 

$0.00 

181.00 +------- ,,,C.-- --=-----=------1 

180.00 +-----------,,~---------~ 

179.00 +-- --4---------- - --------1 

178.00 +----+---- --------~ 

177.00 +---#-- -----------------< 

176.00 +----- ---- - - - --- ------< 

175.00 +--------- - - -----~ 

174.00 +----------~-- --------< 

2011-13 2013-15 2015-17 2017-19 2019-21 
Executive 

Budget 

2011-13 2013-15 2015-17 2017-19 2019-21 
Executive 

Budget 

Onaoina Other Funds Appropriations 

2011-13 2013-15 2015-17 2017-19 
Ongoing other funds appropriations $46,853,155 $53,150,147 $59,287,301 $59,299,204 
Increase (decrease) from previous biennium N/A $6,296,992 $6,137,154 $11,903 

Percentage increase (decrease) from NIA 13.4% 11.5% 0.0% 
previous biennium 

Cumulative percentage increase (decrease) N/A 13.4% 26.5% 26.6% 
from 2011-13 biennium 

Major Increases (Decreases) in Ongoing Other Funds Appropriations 
2013-15 Biennium 

1. Added funding for 3 FTE positions, including a loan officer position, a compliance officer position, 
and a collection officer position 

2. Added funding operating expenses 

3. Added funding for information technology equipment 

2015-17 Biennium 

1. Added funding for 2 FTE positions, including a credit analyst position and an information technology 
security position 

2. Added funding for operating expenses, including $2.5 million for information technology costs and 
$800,000 for audit fees 

2017-19 Biennium 

1. Provided funding for additional salary increases related to higher starting salaries for new 
employees and higher than anticipated salary adjustments for market rate adjustments 

2. Reduced funding for operating expenses primarily related to marketing activities that were funded 
with a federal grant that expired in calendar year 2016 as well as cost-savings from efficiencies 

3. Added funding for information technology equipment 

2019-21 Biennium (Executive Budget Recommendation) 

1. Provides funding for state employee salary and benefit increases of which $1,493,034 is for salary 
increases, $687,776 is for health insurance increases, and $187,205 is for retirement increases 

2. Adjusts funding for postage and temporary salaries 

3. Increases funding for information technology costs 

4. Adds funding for Microsoft Office 365 licensing 

2019-21 
Executive 

Budaet 
$64,825,329 

5,526,125 

9.3% 

38.4% 

$503,698 

$1 ,931 ,000 

$745,000 

$387,645 

$3,968,123 

$1 ,459,131 

($2,385,776) 

$65,000 

$2,368,015 

($75,550) 

$1,071 ,800 

$37,352 
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5. Increases funding for professional development and other professional services 

6. Increases funding for utilities, insurance, and other operating expenses 

7. Increases funding for contingency expenses 

8. Adds funding for information technology equipment 

2 

$139,508 

$55,000 

$1,000,000 

$700,000 



GOVERNOR'S RECOMMENDATION FOR THE 
INDUSTRIAL COMMISSION AS SUBMITTED 

BY THE OFFICE OF MANAGEMENT AND BUDGET 

SECTION 1. APPROPRIATION. The funds provided in this section, or so much of the funds as may 
be necessary, are appropriated out of any moneys in the general fund in the state treasury, not otherwise 
appropriated, and from special funds derived from federal funds and other income, to the state 
industrial commission and agencies under its control for the purpose of defraying the expenses of the 
state industrial commission and agencies under its control , for the biennium beginning July 1, 2019, and 
ending June 30, 2020, as follows: 

Subdivision 1. 

INDUSTRIAL COMMISSION 

Salaries and Wages 
Operating Expenses 
Capital Assets 
Grants - Bond Payments 
Contingencies 
Total all funds 
Less estimated income 
Total general fund 
Full-time equivalent positions 

Subdivision 2. 

Base level 
$22,014,084 

5,305,888 

13,210,484 
221,737 

$40,752,193 
15,343,206 

$25,408,987 
110.25 

Adjustments or 
Enhancements 

$1 ,740,329 
686,099 

5,000,000 
(2,701 ,717) 

(221,737) 
$4,502,974 

2,671,741 
$1 ,831,233 

0.00 

BANK OF NORTH DAKOTA-OPERATIONS 

Bank of North Dakota operations 
Capital assets 
Total all funds 
Less estimated income 
Total general fund 
Full-time equivalent positions 

Subdivision 3. 

Salaries and wages 
Operating expenses 
Contingencies 
Agriculture promotion 
Total from mill and elevator fund 
Full-time equivalent positions 

Subdivision 4. 

Base Level 
$58,489,204 

810 000 
$59,299,204 

59,299,204 
$0 

181 .50 

Adjustments or 
Enhancements 

$84,826, 125 
700 000 

$85,526,125 
5,526,125 

$80,000,000 
0.00 

MILLAND ELEVATORASSOCIATION 

Base Level 
$39,308,519 
28,195,000 

500,000 
210 000 

$68,213,519 
153.00 

Adjustments or 
Enhancements 

$7,371,412 
1,642,000 

0 
0 

$9,013,412 
4.00 

HOUSING FINANCE AGENCY 

Adjustments or 

Governor's recommendation as submitted by the Office of Management and Budget 

Appropriation 
$23,754,413 

5,991,987 
5,000,000 

10,508,767 
Q_ 

$45,255,167 
18,014,947 

$27,240,220 
110.25 

Appropriation 
$143,315,329 

1 510 000 
$144,825,329 

64,825,329 
$80,000,000 

181.50 

Appropriation 
$46,679,931 

29,837,000 
500,000 
210 000 

$77,226,931 
157.00 



,. 
Base Level Enhancements Aggrogriation 

Salaries and wages $7,892,056 $723,593 $8,615,649 
Operating expenses 4,743,355 602,921 5,346,276 
Grants 31 ,794,828 21 ,671 ,772 53,466,600 
Housing finance agency contingencies 100 000 0 100 000 
Total special funds $44,530,239 $22,998,286 $67,528,525 
Full-time equivalent positions 44.00 0.00 44.00 

Subdivision 5. 
BILL TOTAL 

Adjustments or 
Base Level Enhancements Aggrogriation 

Grand total general fund $25,408,987 $81 ,831 ,233 $107,240,220 
Grand total special funds 187,386,168 40,209,564 227,595,732 
Grand total all funds $212,795,155 $122,040,797 $334,835,952 

SECTION 2. ONE-TIME FUNDING - EFFECT ON BASE BUDGET - REPORT TO SIXTY-SIXTH 
LEGISLATIVE ASSEMBLY. The following amounts reflect the one-time funding items approved by the 
sixty-fourth legislative assembly for the 2017-19 biennium and the 2019-21 one-time funding items 
included in the grand total appropriation in section 1 of this Act: 

One-Time Funding Descrigtion 
Litigation 
Industrial water supply asset study 
Soil remediation study 
Ordinary high-water mark survey review 
Housing incentive fund 
Infrastructure loan fund 
School construction loan fund 
Equipment - BND 
RBDMS upgrade 
Rare earth study 
Proppant sand study 
Total all funds 
Total special fund 
Total general fund 

2017-19 
$1 ,000,000 

150,000 
5,000,000 

800,000 
0 
0 
0 
0 
0 
0 
Q 

$6,950,000 
6,950,000 

$0 

2019-21 
$0 

0 
0 
0 

20,000,000 
55,000,000 
25,000,000 

700,000 
5,000,000 

160,000 
110,000 

$105,970,000 
25,970,000 

$80,000,000 

The 2019-21 one-time funding amounts are not a part of the entity's base budget for the 2021-23 
biennium. The industrial commission shall report to the appropriations committees of the sixty-seventh 
legislative assembly on the use of this one-time funding for the biennium beginning July 1, 2019, and 
ending June 30, 2021 . 

SECTION 3. LEGISLATIVE INTENT- BOND PAYMENTS. The amount of $10,508,767 included in 
subdivision 1 of section 1 of this Act in the grants - bond payments line item must be paid from the 
following funding sources during the biennium beginning July 1, 2019, and ending June 30, 2021 : 

North Dakota university system 
North Dakota university system - energy conservation projects 
Department of corrections and rehabilitation 
Department of corrections and rehabilitation - energy conservation projects 
State department of health 
Job service North Dakota 
Office of management and budget 
Office of attorney general 

Governor's recommendation as submitted by the Office of Management and Budget 

$4,959,448 
415,664 
689,299 

16,180 
644,884 
434,847 
567,125 
647,500 
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State historical society 
Parks and recreation department 
Research and extension service 
Veterans' home 
Total 

1,177,875 
66,875 

483,337 
405,733 

$10,508,767 

SECTION 4. APPROPRIATION. In addition to the amount appropriated to the housing finance 
agency in subdivision 4 of section 1 of this Act, there is appropriated any additional income or 
unanticipated income from federal or other funds which may become available to the agency for the 
biennium beginning July 1, 2019, and ending June 30, 2021. 

SECTION 5. APPROPRIATION - ADDITIONAL FUNDS FROM BONDS - EMERGENCY 
COMMISSION APPROVAL. In addition to the amount appropriated to the state industrial commission in 
subdivision 1 of section 1 of this Act, there is appropriated, with the approval of the emergency 
commission, funds that may become available to the commission from bonds authorized by law to be 
issued by the state industrial commission for the biennium beginning July 1, 2019, and ending June 
30, 2021 . 

SECTION 6. TRANSFER - BANK OF NORTH DAKOTA PROFITS TO THE GENERAL FUND. 
During the biennium beginning July 1, 2019, and ending June 30, 2021, the industrial commission shall 
transfer to the state general fund $140,000,000 from the current earnings and the accumulated undivided 
profits of the Bank of North Dakota. The moneys must be transferred in the amounts and at the times 
requested by the director of the office of management and budget after consultation with the Bank of 
North Dakota president. 

SECTION 7. TRANSFER- INFRASTRUCTURE REVOLVING LOAN FUND. The Bank of North 
Dakota and total general fund line items in subdivision 2 of section 1 of this Act includes the 
sum of $55,000,000 which the office of management and budget shall transfer to the 
infrastructure revolving loan fund during the biennium beginning July 1, 2019, and ending June 30, 2021. 

SECTION 8. TRANSFER - SCHOOL CONSTRUCTION LOAN FUND. The Bank of North 
Dakota and total general fund line items in subdivision 2 of section 1 of this Act includes the 
sum of $25,000,000 which the office of management and budget shall transfer to the school 
construction loan fund during the biennium beginning July 1, 2019, and ending June 30, 2021 . 

SECTION 9. TRANSFER - ENTITIES WITHIN THE CONTROL OF THE INDUSTRIAL 
COMMISSION TO INDUSTRIAL COMMISSION FUND. The sum of $1 ,184,893, or so much of the 
sum as may be necessary, included in the special funds appropriation line item in subdivision 1 of 
section 1 of this Act, may be transferred from the entities within the control of the state industrial 
commission or entities directed to make payments to the industrial commission fund for administrative 
services rendered by the commission. Transfers shall be made during the biennium beginning July 1, 
2019, and ending June 30, 2021, upon order of the commission. Transfers from the student loan trust 
must be made to the extent permitted by sections 54-17-24 and 54-17-25. 

SECTION 10. TRANSFER - BANK OF NORTH DAKOTA - PARTNERSHIP IN ASSISTING 
COMMUNITY EXPANSION. The Bank of North Dakota shall transfer the sum of $26,000,000, or so 
much of the sum as may be necessary, from the Bank's current earnings and undivided profits to the 
partnership in assisting community expansion fund during the biennium beginning July 1, 2019, and 
ending June 30, 2021. 

SECTION 11. TRANSFER - BANK OF NORTH DAKOTA - AGRICULTURE PARTNERSHIP 
IN ASSISTING COMMUNITY EXPANSION. The Bank of North Dakota shall transfer the sum of 
$3,000,000, or so much of the sum as may be necessary, from the Bank's current earnings and 
undivided profits to the agriculture partnership in assisting community expansion fund during the 
biennium beginning July 1, 2019, and ending June 30, 2021 . 

SECTION 12. TRANSFER - BANK OF NORTH DAKOTA - BIOFUELS PARTNERSHIP IN 
ASSISTING COMMUNITY EXPANSION. The Bank of North Dakota shall transfer the sum of 
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$1 ,000,000, or so much of the sum as may be necessary, from the Bank's current earnings and 
undivided profits to the biofuels partnership in assisting community expansion fund during the biennium 
beginning July 1, 2019, and ending June 30, 2021 . 

SECTION 13. TRANSFER - BANK OF NORTH DAKOTA - BEGINNING FARMER REVOLVING 
LOAN FUND. The Bank of North Dakota shall transfer the sum of $6,000,000, or so much of the sum 
as may be necessary, from the Bank's current earnings and undivided profits to the beginning farmer 
revolving loan fund during the biennium beginning July 1, 2019, and ending June 30, 2021 . 

SECTION 14. TRANSFER - BANK OF NORTH DAKOTA- SCHOOL CONSTRUCTION LOAN 
FUND. The Bank of North Dakota shall transfer the sum of $5,000,000, or so much of the sum as may 
be necessary, from the Bank's current earnings and undivided profits to the school construction loan 
fund during the biennium beginning July 1, 2019, and ending June 30, 2021. 

SECTION 15. ESTIMATED INCOME-STRATEGIC INVESTMENT AND IMPROVEMENTS FUND. 
The less estimated income line item in subdivision 1 of section 1 of this Act includes $5,000,000 
from the strategic investment and improvements fund for a risk based data management system upgrade. 

SECTION 16. ESTIMATED INCOME - STRATEGIC INVESTMENT AND IMPROVEMENTS FUND. 
The less estimated income line item in subdivision 1 of section 1 of this Act includes $160,000from 
the strategic investment and improvements fund for a rare earth research project. 

SECTION 17. ESTIMATED INCOME - STRATEGIC INVESTMENT AND IMPROVEMENTS FUND. 
The less estimated income line item in subdivision 1 of section 1 of this Act includes $110,000 from 
the strategic investment and improvements fund for a proppant sand research project. 

SECTION 18. SPECIAL FUNDS TRANSFER-STRATEGIC INVESTMENT AND IMPROVEMENTS 
FUND TO HOUSING INCENTIVE FUND. The less estimated income line item in subdivision 4 of 
section 1 of this Act includes the sum of $20,000,000, or so much of the sum as may be necessary, 
from the strategic investment and improvements fund which may be transferred at the direction of the 
housing finance agency for the purpose of a transfer to the housing incentive fund during the biennium 
beginning July 1, 2019, and ending June 30, 2021. 

SECTION 19. TRANSFER- BANK OF NORTH DAKOTA- TRANSFER TO THE NORTH DAKOTA 
DEVELOPMENT FUND INC. The Bank of North Dakota shall transfer the sum of $15,000,000, from the 
Bank's current earnings and undivided profits to the North Dakota Development Fund Inc. during the 
biennium beginning July 1, 2019 and ending June 30, 2021. The funding must be used in accordance 
with N.D.C.C. 10-30.5 and to purchase existing New Venture Capital assets held by the Bank of North 
Dakota. 

SECTION 20. LIGNITE RESEARCH, DEVELOPMENT, AND MARKETING PROGRAM - LIGNITE 
MARKETING FEASIBILITY STUDY. The amount of $4,500,000 from the lignite research fund, or so 
much of the amount as may be necessary, may be used for the purpose of contracting for an independent, 
nonmatching lignite marketing feasibility study or studies that determine those focused priority areas 
where near-term, market-driven projects, activities, or processes will generate matching private industry 
investment and have the most potential of preserving existing lignite production and industry jobs or 
that will lead to increased development of lignite and its products and create new lignite industry jobs 
and economic growth for the general welfare of this state. Moneys appropriated pursuant to this section 
may also be used for the purpose of contracting for nonmatching studies and activities in support of the 
lignite vision 21 program; for litigation that may be necessary to protect and promote the continued 
development of lignite resources; for nonmatching externality studies and activities in externality 
proceedings; or other marketing, environmental, or transmission activities that assist with marketing of 
lignite-based electricity and lignite-based byproducts. Moneys not needed for the purposes stated in 
this section are available to the commission for funding projects, processes, or activities under the 
lignite research, development, and marketing program. 

SECTION 21. EXEMPTION - INDUSTRIAL COMMISSION FUND. The amount appropriated to the 
industrial commission in the special funds appropriation line item in section 1 of chapter 39 of the 2017 
Session Laws and transferred pursuant to section 8 of chapter 39 of the 2017 Session Laws is not subject 
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to the provisions of section 54-44.1-11. Any unexpended funds from this appropriation are available to the 
industrial commission for administrative services rendered by the commission during the biennium 
beginning July 1, 2019, and ending June 30, 2021. · 

SECTION 22. EXEMPTION - ORDINARY HIGH-WATER MARK SURVEY REVIEW. The amoun 
appropriated to the industrial commission in section 1 of chapter 39 of the 2017 Session Laws is not subject 
to section 54-44.1-11 . Any unexpended funds from this appropriation are available to the industrial 
commission for expert legal testimony relating to the review during the biennium beginning July 1, 2019, 
and June 30, 2021 . 
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Prepared for the House Appropriations Committee 

Department 473 - Housing Finance Agency 
House Bill No. 1014 

Executive B d U lget C omparison to Prior B iennium Appropriations 
FTE Positions General Fund Other Funds 

2019-21 Executive Budget 44.00 $0 $67,528,525 
2017-19 Legislative Appropriations 44.00 0 44,530,239 

Increase (Decrease) 0.00 $0 $22,998,286 

On and One-Time Other Funds A 

Total 
$67,528,525 

44,530,239 

$22,998,286 

Ongoing Other Funds 
A ro riation 

One-Time Other Funds 
Ap ro riation 

Total Other Funds 
Appro riation 

2019-21 Executive Budget 
2017-19 Legislative Appropriations 

Increase Decrease 

Agency Funding 

$80.00 

$70.00 

$60.00 

VI $50.00 C: 
$42.51 

~ $40.00 :il 
$37.52 

$30.00 

$20.00 

$10.00 

.53 

$0.00 $0.00 $0.00 

$47,528,525 
44,530,239 

$2,998,286 

FTE Positions 

46.50 46.00 
$67.53 

46.00 

45.50 

45.00 

44.50 

44.00 

43.50 

43.00 

$20,000,000 
0 

$20,000,000 

46.00 

$67,528,525 
44,530,239 

$22,998,286 

$0.00 
2013-15 2015-17 2017-19 2019-21 2013-15 2015-17 2017-19 2019-21 

• General Fund • Other Funds 

Executive 
Budget 

E f B d tC xecu ,ve u 1ge ompar,son 
General Fund 

2019-21 Executive Budget $0 
2019-21 Base Level 0 

Increase (Decrease) $0 

Executive 
Budget 

t B 0 ase L eve 
Other Funds Total 

$47,528,525 $47,528,525 
44,530,239 44,530,239 

$2,998,286 $2,998,286 

Attached as an appendix is a detailed comparison of the executive budget to the agency's base level appropriations. 

Executive Budget Highlights 
General Fund 

1. Provides funding for state employee salary and benefit increases $0 
of which $348,730 is for salary increases, $166,276 is for health 
insurance increases, and $44,141 is for retirement increases 

2. Reduces funding for temporary employees 

3. Increases funding for mortgage servicing premium expenses 

4. Increases funding for program grants 

5. Adds funding for federal housing grants 

6. Adds one-time funding from the strategic investment and 
improvements fund for a transfer to the housing incentive fund 

$0 

$0 

$0 

$0 

$0 

Other Funds 
$559,147 

($57,219) 

$602,921 

$20,000 

$1,651,772 

$20,000,000 

Total 
$559,147 

($57,219) 

$602,921 

$20,000 

$1,651 ,772 

$20,000,000 

January 10, 2019 



Other Sections Recommended to be Added in the Executive Budget 
(As Detailed in the Attached Appendix) 

Transfer to housing incentive fund - Section 18 would provide a transfer of $20 million from the strategic investment and 
improvements fund to the housing incentive fund. 

Deficiency Appropriation 
There are no deficiency appropriations for this agency. 

Continuing Appropriations 
Housing incentive fund - North Dakota Century Code Section 54-17-40 - Provides grants for housing projects. 

Significant Audit Findings 
The financial statement audit for the Housing Finance Agency conducted by Brady, Martz & Associates, PC, during the 2017-18 
interim identified no significant findings . 

Major Related Legislation 
At this time, no major related legislation has been introduced affecting this agency. 
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• Housing Finance Agency - Budget No. 473 
House Bill No. 1014 
Base Level Funding Changes 

Executive Budget Recommendation 

FTE General Other 
Position Fund Funds Total 

2019-21 Biennium Base Level 44.00 $0 $44,530,239 $44,530,239 

2019-21 Ongoing Funding Changes 
Base payroll changes $221 ,665 $221 ,665 
Salary increase 348,730 348,730 
Health insurance increase 166,276 166,276 
Retirement contribution increase 44,141 44,141 
Reduces funding for temporary employees (57,219) (57,219) 
Increases funding for mortgage servicing premium expenses 602,921 602,921 
Increases funding for program grants 20,000 20,000 
Adds funding for federal housing grants 1,651 ,772 1,651 ,772 
Total ongoing funding changes 0.00 $0 $2,998,286 $2,998,286 

One-time funding items 
Transfer housing incentive fund $20,000,000 $20,000,000 
Total one-time funding changes 0.00 $0 $20,000,000 $20,000,000 

Total Changes to Base Level Funding 0.00 $0 $22,998,286 $22,998,286 

2019-21 Total Funding 44.00 $0 $67,528,525 $67,528,525 

Other Sections for Housing Finance Agency - Budget No. 473 

Transfer to housing incentive fund 

Executive Budget Recommendation 

Section 18 would provide a transfer of $20 million from the 
strategic investment and improvements fund to the 
housing incentive fund. 



Prepared by the Legislative Council staff 

Department 473 - Housing Finance Agency 

Historical Appropriations Information 

Ongoing Other Funds Appropriations Since 2011-13 
Agency Funding {in Millions) FTE Positions 
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2011-13 2013-15 2015-17 2017-19 2019-21 
Executive 

Budget 

2011-13 2013-15 2015-17 2017-19 2019-21 
Executive 

Budget 

OnQoinQ Other Funds Aooropriations 
2019-21 

Executive 
2011-13 2013-15 2015-17 2017-19 Budget 

Ongoing other funds appropriations $35,640,046 $41,007,497 $37,520,089 $44,530,239 $47,528,525 
Increase (decrease) from previous biennium N/A $5,367,451 ($3,487,408) $7,010,150 $2,998,286 

Percentage increase (decrease) from N/A 15.1% (8.5%) 18.7% 6.7% 
previous biennium 

Cumulative percentage increase (decrease) N/A 15.1% 5.3% 24.9% 33.4% 
from 2011-13 biennium 

Major Increases (Decreases) in Ongoing Other Funds Appropriations 
2013-15 Biennium 

1. Added funding for grants under the federal Neighborhood Stabilization Program 

2. Increased funding for program outreach 

2015-17 Biennium 

1. Reduced funding for federal Housing and Urban Development grants 

2. Reduced funding for housing development grant programs 

2017-19 Biennium 

1. Removed funding for 2 FTE positions and reduced funding for salaries and wages related to a 
vacant FTE position 

2. Increased funding for operating expenses to continue additional expenses relating to increased 
volume in mortgage servicing premiums during the 2015-17 biennium, which were paid pursuant to 
additional income appropriation authority in Section 4 of House Bill No. 1014 (2015) 

3. Added funding for federal Housing and Urban Development grants related to distributions from the 
federal housing trust fund 

4. Increased funding for operating expenses 

5. Reduced grant funding for the helping hand program, technical assistance, and program outreach 

2019-21 Biennium {Executive Budget Recommendation) 

1. Provides funding for state employee salary and benefit increases of which $348,730 is for salary 
increases, $166,276 is for health insurance increases, and $44,141 is for retirement increases 

2. Reduces funding for temporary employees 

3. Increases funding for mortgage servicing premium expenses 

4. Increases funding for program grants 

5. Adds funding for federal housing grants 

$4,000,000 

$131 ,000 

($2,214,445) 

($1,287,825) 

($322,044) 

$970,000 

$6,017,048 

$29,080 

($153,000) 

$559,147 

($57,219) 

$602,921 

$20,000 

$1 ,651 ,772 

January 10, 2019 
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GOVERNOR'S RECOMMENDATION FOR THE 
INDUSTRIAL COMMISSION AS SUBMITTED 

BY THE OFFICE OF MANAGEMENT AND BUDGET 

SECTION 1. APPROPRIATION. The funds provided in this section, or so much of the funds as may 
be necessary, are appropriated out of any moneys in the general fund in the state treasury, not otherwise 
appropriated, and from special funds derived from federal funds and other income, to the state 
industrial commission and agencies under its control for the purpose of defraying the expenses of the 
state industrial commission and agencies under its control, for the biennium beginning July 1, 2019, and 
ending June 30, 2020, as follows: 

Subdivision 1. 

INDUSTRIAL COMMISSION 

Salaries and Wages 
Operating Expenses 
Capital Assets 
Grants - Bond Payments 
Contingencies 
Total all funds 
Less estimated income 
Total general fund 
Full-time equivalent positions 

Subdivision 2. 

Base level 
$22,014,084 

5,305,888 

13,210,484 
221,737 

$40,752, 193 
15,343,206 

$25,408,987 
110.25 

Adjustments or 
Enhancements 

$1,740,329 
686,099 

5,000,000 
(2,701,717) 

(221,737) 
$4,502,974 

2,671,741 
$1 ,831 ,233 

0.00 

BANK OF NORTH DAKOTA-OPERATIONS 

Bank of North Dakota operations 
Capital assets 
Total all funds 
Less estimated income 
Total general fund 
Full-time equivalent positions 

Subdivision 3. 

Salaries and wages 
Operating expenses 
Contingencies 
Agriculture promotion 
Total from mill and elevator fund 
Full-time equivalent positions 

Subdivision 4. 

Base Level 
$58,489,204 

810 000 
$59,299,204 

59,299,204 
$0 

181.50 

Adjustments or 
Enhancements 

$84,826, 125 
700 000 

$85,526,125 
5,526,125 

$80,000,000 
0.00 

MILLAND ELEVATOR ASSOCIATION 

Base Level 
$39,308,519 

28,1 95,000 
500,000 
210 000 

$68,213,519 
153.00 

Adjustments or 
Enhancements 

$7,371,412 
1,642,000 

0 
0 

$9,013,412 
4.00 

HOUSING FINANCE AGENCY 

Adjustments or 

Governor's recommendation as submitted by the Office of Management and Budget 

Appropriation 
$23,754,413 

5,991,987 
5,000,000 

10,508,767 
Q_ 

$45,255,167 
18,014,947 

$27,240,220 
110.25 

Appropriation 
$143,315,329 

1 510 000 
$144,825,329 

64,825,329 
$80,000,000 

181.50 

Appropriation 
$46,679,931 

29,837,000 
500,000 
210 000 

$77,226,931 
157.00 



Base Level Enhancements A1212ro12riation 
Salaries and wages $7,892,056 $723,593 $8,615,649 
Operating expenses 4,743,355 602,921 5,346,276 
Grants 31,794,828 21,671,772 53,466,600 
Housing finance agency contingencies 100 000 0 100 000 
Total special funds $44,530,239 $22,998,286 $67,528,525 
Full-time equivalent positions 44.00 0.00 44.00 

Subdivision 5. 
BILL TOTAL 

Adjustments or 
Base Level Enhancements A1212ro12riation 

Grand total general fund $25,408,987 $81,831 ,233 $107,240,220 
Grand total special funds 187,386,168 40,209,564 227,595,732 
Grand total all funds $212,795,155 $122,040,797 $334,835,952 

SECTION 2. ONE-TIME FUNDING - EFFECT ON BASE BUDGET- REPORT TO SIXTY-SIXTH 
LEGISLATIVE ASSEMBLY. The following amounts reflect the one-time funding items approved by the 
sixty-fourth legislative assembly for the 2017-19 biennium and the 2019-21 one-time funding items 
included in the grand total appropriation in section 1 of this Act: 

One-Time Funding Descri12tion 
Litigation 
Industrial water supply asset study 
Soil remediation study 
Ordinary high-water mark survey review 
Housing incentive fund 
Infrastructure loan fund 
School construction loan fund 
Equipment - BND 
RBDMS upgrade 
Rare earth study 
Proppant sand study 
Total all funds 
Total special fund 
Total general fund 

2017-19 
$1,000,000 

150,000 
5,000,000 

800,000 
0 
0 
0 
0 
0 
0 
Q 

$6,950,000 
6,950,000 

$0 

2019-21 
$0 

0 
0 
0 

20,000,000 
55,000,000 
25,000,000 

700,000 
5,000,000 

160,000 
110,000 

$105,970,000 
25,970,000 

$80,000,000 

The 2019-21 one-time funding amounts are not a part of the entity's base budget for the 2021-23 
biennium. The industrial commission shall report to the appropriations committees of the sixty-seventh 
legislative assembly on the use of this one-time funding for the biennium beginning July 1, 2019, and 
ending June 30, 2021. 

SECTION 3. LEGISLATIVE INTENT- BOND PAYMENTS. The amount of $10,508,767 included in 
subdivision 1 of section 1 of this Act in the grants - bond payments line item must be paid from the 
following funding sources during the biennium beginning July 1, 2019, and ending June 30, 2021 : 

North Dakota university system 
North Dakota university system - energy conservation projects 
Department of corrections and rehabilitation 

$4,959,448 
415,664 
689,299 

Department of corrections and rehabilitation - energy conservation projects 
State department of health 
Job service North Dakota 
Office of management and budget 
Office of attorney general 

Governor's recommendation as submitted by the Office of Management and Budget 

16,180 
644,884 
434,847 
567,125 
647,500 
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• 
State historical society 
Parks and recreation department 
Research and extension service 
Veterans' home 
Total 

1,177,875 
66,875 

483,337 
405,733 

$10,508,767 

SECTION 4. APPROPRIATION. In addition to the amount appropriated to the housing finance 
agency in subdivision 4 of section 1 of this Act, there is appropriated any additional income or 
unanticipated income from federal or other funds which may become available to the agency for the 
biennium beginning July 1, 2019, and ending June 30, 2021. 

SECTION 5. APPROPRIATION - ADDITIONAL FUNDS FROM BONDS - EMERGENCY 
COMMISSION APPROVAL. In addition to the amount appropriated to the state industrial commission in 
subdivision 1 of section 1 of this Act, there is appropriated, with the approval of the emergency 
commission, funds that may become available to the commission from bonds authorized by law to be 
issued by the state industrial commission for the biennium beginning July 1, 2019, and ending June 
30,2021 . 

SECTION 6. TRANSFER - BANK OF NORTH DAKOTA PROFITS TO THE GENERAL FUND. 
During the biennium beginning July 1, 2019, and ending June 30, 2021, the industrial commission shall 
transfer to the state general fund $140,000,000 from the current earnings and the accumulated undivided 
profits of the Bank of North Dakota. The moneys must be transferred in the amounts and at the times 
requested by the director of the office of management and budget after consultation with the Bank of 
North Dakota president. 

SECTION 7. TRANSFER- INFRASTRUCTURE REVOLVING LOAN FUND. The Bank of North 
Dakota and total general fund line items in subdivision 2 of section 1 of this Act includes the 
sum of $55,000,000 which the office of management and budget shall transfer to the 
infrastructure revolving loan fund during the biennium beginning July 1, 2019, and ending June 30, 2021 . 

SECTION 8. TRANSFER - SCHOOL CONSTRUCTION LOAN FUND. The Bank of North 
Dakota and total general fund line items in subdivision 2 of section 1 of this Act includes the 
sum of$25,000,000which the office of management and budget shalltransfertotheschool 
construction loan fund during the biennium beginning July 1, 2019, and ending June 30, 2021 . 

SECTION 9. TRANSFER - ENTITIES WITHIN THE CONTROL OF THE INDUSTRIAL 
COMMISSION TO INDUSTRIAL COMMISSION FUND. The sum of $1 ,184,893, or so much of the 
sum as may be necessary, included in the special funds appropriation line item in subdivision 1 of 
section 1 of this Act, may be transferred from the entities within the control of the state industrial 
commission or entities directed to make payments to the industrial commission fund for administrative 
services rendered by the commission. Transfers shall be made during the biennium .beginning July 1, 
2019, and ending June 30, 2021, upon order of the commission . Transfers from the student loan trust 
must be made to the extent permitted by sections 54-17-24 and 54-17-25. 

SECTION 10. TRANSFER - BANK OF NORTH DAKOTA - PARTNERSHIP IN ASSISTING 
COMMUNITY EXPANSION. The Bank of North Dakota shall transfer the sum of $26,000,000, or so 
much of the sum as may be necessary, from the Bank's current earnings and undivided profits to the 
partnership in assisting community expansion fund during the biennium beginning July 1, 2019, and 
ending June 30, 2021 . 

SECTION 11 . TRANSFER - BANK OF NORTH DAKOTA - AGRICULTURE PARTNERSHIP 
IN ASSISTING COMMUNITY EXPANSION. The Bank of North Dakota shall transfer the sum of 
$3,000,000, or so much of the sum as may be necessary, from the Bank's current earnings and 
undivided profits to the agriculture partnership in assisting community expansion fund during the 
biennium beginning July 1, 2019, and ending June 30, 2021. 

SECTION 12. TRANSFER - BANK OF NORTH DAKOTA - BIOFUELS PARTNERSHIP IN 
ASSISTING COMMUNITY EXPANSION. The Bank of North Dakota shall transfer the sum of 
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$1,000,000, or so much of the sum as may be necessary, from the Bank's current earnings and 
undivided profits to the biofuels partnership in assisting community expansion fund during the biennium 
beginning July 1, 2019, and ending June 30, 2021 . 

SECTION 13. TRANSFER - BANK OF NORTH DAKOTA - BEGINNING FARMER REVOLVING 
LOAN FUND. The Bank of North Dakota shall transfer the sum of $6,000,000, or so much of the sum 
as may be necessary, from the Bank's current earnings and undivided profits to the beginning farmer 
revolving loan fund during the biennium beginning July 1, 2019, and ending June 30, 2021. 

SECTION 14. TRANSFER - BANK OF NORTH DAKOTA- SCHOOL CONSTRUCTION LOAN 
FUND. The Bank of North Dakota shall transfer the sum of $5,000,000, or so much of the sum as may 
be necessary, from the Bank's current earnings and undivided profits to the school construction loan 
fund during the biennium beginning July 1, 2019, and ending June 30, 2021. 

SECTION 15. ESTIMATED INCOME - STRATEGIC INVESTMENT AND IMPROVEMENTS FUND. 
The less estimated income line item in subdivision 1 of section 1 of this Act includes $5,000,000 
from the strategic investment and improvements fund for a risk based data management system upgrade. 

SECTION 16. ESTIMATED INCOME - STRATEGIC INVESTMENT AND IMPROVEMENTS FUND. 
The less estimated income line item in subdivision 1 of section 1 of this Act includes $160,000from 
the strategic investment and improvements fund for a rare earth research project. 

SECTION 17. ESTIMATED INCOME- STRATEGIC INVESTMENT AND IMPROVEMENTS FUND. 
The less estimated income line item in subdivision 1 of section 1 of this Act includes $110,000from 
the strategic investment and improvements fund for a proppant sand research project. 

SECTION 18. SPECIAL FUNDS TRANSFER- STRATEGIC INVESTMENT AND IMPROVEMENTS 
FUND TO HOUSING INCENTIVE FUND. The less estimated income line item in subdivision 4 of 
section 1 of this Act includes the sum of $20,000,000, or so much of the sum as may be necessary, 
from the strategic investment and improvements fund which may be transferred at the direction of the 
housing finance agency for the purpose of a transfer to the housing incentive fund during the biennium 
beginning July 1, 2019, and ending June 30, 2021. 

SECTION 19. TRANSFER - BANK OF NORTH DAKOTA- TRANSFER TO THE NORTH DAKOTA 
DEVELOPMENT FUND INC. The Bank of North Dakota shall transfer the sum of $15,000,000, from the 
Bank's current earnings and undivided profits to the North Dakota Development Fund Inc. during the 
biennium beginning July 1, 2019 and ending June 30, 2021. The funding must be used in accordance 
with N.D.C.C. 10-30.5 and to purchase existing New Venture Capital assets held by the Bank of North 
Dakota. 

SECTION 20. LIGNITE RESEARCH, DEVELOPMENT, AND MARKETING PROGRAM - LIGNITE 
MARKETING FEASIBILITY STUDY. The amount of $4,500,000 from the lignite research fund , or so 
much of the amount as may be necessary, may be used for the purpose of contracting for an independent, 
nonmatching lignite marketing feasibility study or studies that determine those focused priority areas 
where near-term, market-driven projects, activities, or processes will generate matching private industry 
investment and have the most potential of preserving existing lignite production and industry jobs or 
that will lead to increased development of lignite and its products and create new lignite industry jobs 
and economic growth for the general welfare of this state. Moneys appropriated pursuant to this section 
may also be used for the purpose of contracting for nonmatching studies and activities in support of the 
lignite vision 21 program; for litigation that may be necessary to protect and promote the continued 
development of lignite resources; for nonmatching externality studies and activities in externality 
proceedings; or other marketing, environmental , or transmission activities that assist with marketing of 
lignite-based electricity and lignite-based byproducts. Moneys not needed for the purposes stated in 
this section are available to the commission for funding projects, processes, or activities under the 
lignite research, development, and marketing program. 

SECTION 21. EXEMPTION - INDUSTRIAL COMMISSION FUND. The amount appropriated to the 
industrial commission in the special funds appropriation line item in section 1 of chapter 39 of the 2017 
Session Laws and transferred pursuant to section 8 of chapter 39 of the 2017 Session Laws is not subject 
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to the provisions of section 54-44.1-11 . Any unexpended funds from this appropriation are available to the 
industrial commission for administrative services rendered by the commission during the biennium 
beginning July 1, 2019, and ending June 30, 2021 . 

SECTION 22. EXEMPTION - ORDINARY HIGH-WATER MARK SURVEY REVIEW. The amount 
appropriated to the industrial commission in section 1 of chapter 39 of the 2017 Session Laws is not subject 
to section 54-44.1-11 . Any unexpended funds from this appropriation are available to the industrial 
commission for expert legal testimony relating to the review during the biennium beginning July 1, 2019, 
and June 30, 2021 . 
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Prepared for the House Appropriations Committee 

Department 475 - Mill and Elevator Association 
House Bill No. 1014 

Executive B d U lget C omparison to Prior B" 1ennium ASJpropriations 
FTE Positions General Fund Other Funds 

2019-21 Executive Budget 157.00 $0 $77,226,931 
2017-19 Legislative Appropriations 153.00 0 68,213,519 

Increase (Decrease) 4.00 $0 $9,013,412 

On and One-Time Other Funds A 

Total 
$77,226,931 
68,213,519 

$9,013,412 

Ongoing Other Funds 
A ro riation 

One-Time Other Funds 
A ropriation 

Total Other Funds 
Ap ro riation 

2019-21 Executive Budget 
2017-19 Legislative Appropriations 

Increase Decrease 

Agency Funding 

$77,226,931 
68,213,519 

$9,013,412 

FTE Positions 

$0 
0 

$0 

$77,226,931 
68,213,519 

$9,013,412 

$90.00 

$80.00 
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(/1 $60.00 
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~ $50.00 
$52.12 --

i $40.00 ,___ 

$30.00 ,___ 

$20.00 -
$10.00 -

$0.00 
$0.00 $0.00 

$68.21 
$fil2 -

$0.00 $0.00 

$77.23 -
>-

>-

>-

>-

>-

>-

>-

160.00 ~---------------'-"-'--'"'-"-~ 

155.00 ;-------------=--=--=-------1 

150.00 +-- - --....:.::::..:..:.::.=..-::a~:...._--- -----1 

145.00 +-----_.,;,=----------~ 

140.00 +-----,,,------------~ 

135.00 +---1------------- -----a 

130.00 ;-----------------~ 
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2013-15 2015-17 2017-19 2019-21 2013-15 2015-17 2017-19 2019-21 

• General Fund • Other Funds 

Executive 
Budget 

Executive Budget Comparison to Base Level 
General Fund Other Funds 

2019-21 Executive Budget $0 $77,226,931 
2019-21 Base Level 0 68,213,519 

Increase (Decrease) $0 $9,013,412 

Executive 
Budget 

Total 
$77,226,931 
68,213,519 

$9,013,412 

Attached as an appendix is a detailed comparison of the executive budget to the agency's base level appropriations. 

Executive Budget Highlights 
General Fund 

1. Provides funding for base payroll changes, including salary $0 
increases 

2. Provides funding for state employee benefit increases, of which 
$578,184 is for health insurance increases and $206,550 is for 
retirement increases 

3. Increases funding for overtime 

4. Increases funding for temporary employees 

5. Adds funding for 4 FTE positions, including 2 food safety workers 
and 2 utility workers 

6. Adds funding for increased costs related to utilities, insurance, and 
repairs 

$0 

$0 

$0 

$0 

$0 

Other Funds Total 
$3,477,828 $3,477,828 

$784,734 $784,734 

$2,227,085 $2,227,085 

$311 ,600 $311 ,600 

$570,165 $570,165 

$1 ,642 ,000 $1 ,642 ,000 

January 10, 2019 



Other Sections Recommended to be Added in the Executive Budget 
(As Detailed in the Attached Appendix) 

The executive budget did not include any other sections related to the Mill and Elevator Association. 

Deficiency Appropriation 
There are no deficiency appropriations for this agency. 

Significant Audit Findings 
The financial statement audit for the Mill and Elevator Association conducted by the State Auditor's office during the 2017-18 
interim identified no significant findings . 

Major Related Legislation 
At this time, no major related legislation has been introduced affecting this agency. 
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Mill and Elevator Association - Budget No. 475 
House Bill No. 1014 
Base Level Funding Changes 

Executive Budget Recommendation 

FTE General Other 
Position Fund Funds Total 

2019-21 Biennium Base Level 153.00 $0 $68,213,519 $68,213,519 

2019-21 Ongoing Funding Changes 
Base payroll changes $3,477,828 $3,477,828 
Health insurance increase 578,1 84 578,184 
Retirement contribution increase 206,550 206,550 
Increases funding for overtime 2,227,085 2,227,085 
Increases funding for temporary employees 311 ,600 311 ,600 
Adds funding for 4 FTE positions 4.00 570,165 570,165 
Adds funding for increases in operating costs 1,642,000 1,642,000 
Total ongoing funding changes 4.00 $0 $9,013,412 $9,013,412 

One-time funding items 
No one-time funding items $0 
Total one-time funding changes 0.00 $0 $0 $0 

Total Changes to Base Level Funding 4.00 $0 $9,013,412 $9,013,412 

2019-21 Total Funding 157.00 $0 $77,226,931 $77,226,931 

Other Sections for Mill and Elevator Association - Budget No. 475 

Executive Budget Recommendation 

The executive budget did not include any other sections 
related to the Mill and Elevator Association. 



Prepared by the Legislative Council staff 

Department 475 - Mill and Elevator Association 

Historical Appropriations Information 

Ongoing Other Funds Appropriations Since 2011-13 
Agency Funding (in Millions) FTE Positions 
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2011-13 2013-15 2015-17 2017-19 2019-21 
Executive 

Budget 

2011-13 2013-15 2015-17 2017-19 2019-21 
Executive 

Budget 

2011-13 2013-15 2015-17 2017-19 
Ongoing other funds appropriations $47,071 ,877 $52,123,557 $64,315,898 $68,213,519 
Increase (decrease) from previous biennium N/A $5,051,680 $12,192,341 $3,897,621 

Percentage increase (decrease) from N/A 10.7% 23.4% 6.1% 
previous biennium 

Cumulative percentage increase (decrease) N/A 10.7% 36.6% 44.9% 
from 2011-13 biennium 

Major Increases (Decreases) in Ongoing Other Funds Appropriations 
2013-15 Biennium 

1. Added funding for 4 FTE positions, including a supervisor position, an information system analyst 
position, a rail car checker position, and a sales representative position 

2. Added funding for operating expenses related to production increases 

2015-17 Biennium 

1. Added funding for 12 FTE positions, including 3 mill operator positions, 3 rail car loader positions, 
2 flour packer positions, 2 utility worker positions, 1 electrician position, and 1 maintenance worker 
position 

2. Added funding for operating expenses related to a new milling unit 

3. Increased funding for contingencies to provide total funding of $500,000 

2017-19 Biennium 

1. Provided funding for base payroll changes, including salary increases 

2. Reduced funding for salaries and wages, primarily related to overtime 

3. Added funding for 6 FTE positions, including 2 grain handling positions, 2 food safety positions, 
1 flour packer position, and 1 utility worker position 

4. Adds funding for operating expenses related to utilities, supplies, and repairs 

2019-21 Biennium (Executive Budget Recommendation) 

1. Provides funding for base payroll changes, including salary increases 

2. Provides funding for state employee benefit increases, of which $578,184 is for health insurance 
increases and $206,550 is for retirement increases 

3. Increases funding for overtime 

4. Increases funding for temporary employees 

2019-21 
Executive 

Bud et 
$77,226,931 

$9,013,412 

13.2% 

64.1% 

$622,678 

$1 ,352,131 

$1 ,643,906 

$5,531 ,000 

$100,000 

$2,539,491 

($684,923) 

$768,893 

$868,000 

$3,477,828 

$784,734 

$2,227,085 

$311 ,600 

January 10, 2019 



5. Adds funding for 4 FTE positions, including 2 food safety workers and 2 utility workers 

6. Adds funding for increased costs related to utilities, insurance, and repairs 

• 
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GOVERNOR'S RECOMMENDATION FOR THE 
INDUSTRIAL COMMISSION AS SUBMITTED 

BY THE OFFICE OF MANAGEMENT AND BUDGET 

SECTION 1. APPROPRIATION. The funds provided in this section, or so much of the funds as may 
be necessary, are appropriated out of any moneys in the general fund in the state treasury, not otherwise 
appropriated, and from special funds derived from federal funds and other income, to the state 
industrial commission and agencies under its control for the purpose of defraying the expenses of the 
state industrial commission and agencies under its control, for the biennium beginning July 1, 2019, and 
ending June 30, 2020, as follows: 

Subdivision 1. 

INDUSTRIAL COMMISSION 

Salaries and Wages 
Operating Expenses 
Capital Assets 
Grants - Bond Payments 
Contingenci~s 
Total all funds 
Less estimated income 
Total general fund 
Full-time eq\iivalent positions 

Subdivision 2. 

Base level 
$22,014,084 

5,305,888 

13,210,484 
221,737 

$40,752,193 
15,343,206 

$25,408,987 
110.25 

Adjustments or 
Enhancements 

$1 ,740,329 
686,099 

5,000,000 
(2,701,717) 

(221,737) 
$4,502,974 

2,671,741 
$1,831,233 

0.00 

BANK OF NORTH DAKOTA-OPERATIONS 

Bank of North. Dakota operations 
Capital assets 
Total all funds, 
Less estimated income 
Total general fund 
Full-time equivalent positions 

Subdivision 3. 

Salaries and wages 
Operating expenses 
Contingencies 
Agriculture promotion 
Total from mill and elevator fund 
Full-time equivalent positions 

Subdivision 4. 

Base Level 
$58,489,204 

810 000 
$59,299,204 

59,299,204 
$0 

181.50 

Adjustments or 
Enhancements 

$84,826,125 
700 000 

$85,526,125 
5,526,125 

$80,000,000 
0.00 

MILLAND ELEVATOR ASSOCIATION 

Base Level 
$39,308,519 

28,195,000 
500,000 
210 000 

$68,213,519 
153.00 

Adjustments or 
Enhancements 

$7,371,412 
1,642,000 

0 
0 

$9,013,412 
4.00 

HOUSING FINANCE AGENCY 

Adjustments or, 
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Appropriation 
$23,754,413 

5,991,987 
5,000,000 

10,508,767 
Q_ 

$45,255,167 
18,014,947 

$27,240,220 
110.25 

Appropriation 
$143,315,329 

1 510 000 
$144,825,329 

64,825,329 
$80,000,000 

181.50 

Appropriation 
$46,679,931 

29,837,000 
500,000 
210 000 

$77,226,931 
157.00 



• 

• 

Base Level Enhancements Ai;,mro12riation 
Salaries and wages $7,892,056 $723,593 $8,615,649 
Operating expenses 4,743,355 602,921 5,346,276 
Grants 31,794,828 21,671,772 53,466,600 
Housing finance agency contingencies 100 000 0 100 000 
Total special funds $44,530,239 $22,998,286 $67,528,525 
Full-time equivalent positions 44.00 0.00 44.00 

Subdivision 5. 
BILL TOTAL 

Adjustments or 
Base Level Enhancements A1212ro12riation 

Grand total general fund $25,408,987 $81 ,831 ,233 $107,240,220 
Grand total special funds 187,386,168 40,209,564 227,595,732 
Grand total all funds $212,795,155 $122,040,797 $334,835,952 

SECTION 2. ONE-TIME FUNDING - EFFECT ON BASE BUDGET- REPORT TO SIXTY-SIXTH 
LEGISLATIVE ASSEMBLY. The following amounts reflect the one-time funding items approved by the 
sixty-fourth legislative assembly for the 2017-19 biennium and the 2019-21 one-time funding items 
included in the grand total appropriation in section 1 of thisAct: 

One-Time Funding Descri12tion 
Litigation 
Industrial water supply asset study 
Soil remediation study 
Ordinary high-water mark survey review 
Housing incentive fund 
Infrastructure loan fund 
School construction loan fund 
Equipment - BND 
RBDMS upgrade 
Rare earth study 
Proppant sand study 
Total all funds 
Total special fund 
Total general fund 

2017-19 
$1,000,000 

150,000 
5,000,000 

800,000 
0 
0 
0 
0 
0 
0 
Q 

$6,950,000 
6,950,000 

$0 

2019-21 
$0 

0 
0 
0 

20,000,000 
55,000,000 
25,000,000 

700,000 
5,000,000 

160,000 
110,000 

$105,970,000 
25,970,000 

$80,000,000 

The 2019-21 one-time funding amounts are not a part of the entity's base budget for the 2021-23 
biennium. The industrial commission shall report to the appropriations committees of the sixty-seventh 
legislative assembly on the use of this one-time funding for the biennium beginning July 1, 2019, and 
ending June 30, 2021 . 

SECTION 3. LEGISLATIVE INTENT- BOND PAYMENTS. The amount of $10,508,767 included in 
subdivision 1 of section 1 of this Act in the grants - bond payments line item must be paid from the 
following funding sources during the biennium beginning July 1, 2019, and ending June 30, 2021 : 

North Dakota university system 
North Dakota university system - energy conservation projects 
Department of corrections and rehabilitation 
Department of corrections and rehabilitation - energy conservation projects 
State department of health 
Job service North Dakota 
Office of management and budget 
Office of attorney general 

Governor's recommendation as submitted by the Office of Management and Budget 

$4,959,448 
415,664 
689,299 

16,180 
644,884 
434,847 
567,125 
647,500 

2 

,, 



State historical society 
Parks and recreation department 
Research and extension service 
Veterans' home 
Total 

1,177,875 
66,875 

483,337 
405,733 

$10,508,767 

SECTION 4. APPROPRIATION. In addition to the amount appropriated to the housing finance 
agency in subdivision 4 of section 1 of this Act, there is appropriated any additional income or 
unanticipated income from federal or other funds which may become available to the agency for the 
biennium beginning July 1, 2019, and ending June 30, 2021 . 

SECTION . 5. APPROPRIATION - ADDITIONAL FUNDS FROM BONDS - EMERGENCY 
COMMISSION APPROVAL. In addition to the amount appropriated to the state industrial commission in 
subdivision 1 of section 1 of this Act, there is appropriated, with the approval of the emergency 
commission, funds that may become available to the commission from bonds authorized by law to be 
issued by the state industrial commission for the biennium beginning July 1, 2019, and ending June 
30,2021. 

SECTION 6. TRANSFER - BANK OF NORTH DAKOTA PROFITS TO THE GENERAL FUND. 
During the biennium beginning July 1, 2019, and ending June 30, 2021 , the industrial commission shall 
transfer to the state general fund $140,000,000 from the current earnings and the accumulated undivided 
profits of the Bank of North Dakota. The moneys must be transferred in the amounts and at the times 
requested by the director of the office of management and budget after consultation with the Bank of 
North Dakota president. 

SECTION 7. TRANSFER- INFRASTRUCTURE REVOLVING LOAN FUND. The Bank of North 
Dakota and total general fund line items in subdivision 2 of section 1 of this Act includes the 
sum of $55,000,000 which the office of management and budget shall transfer to the 
infrastructure revolving loan fund during the biennium beginning July 1, 2019, and ending June 30, 2021. 

SECTION 8. TRANSFER - SCHOOL CONSTRUCTION LOAN FUND. The Bank of North 
Dakota and total general fund line items in subd ivision 2 of section 1 of this Act includes the 
sumof$25,000,000which the office of management and budget shalltransfertotheschool 
construction loan fund during the biennium beginning July 1, 2019, and ending June 30, 2021. 

SECTION 9. TRANSFER - ENTITIES WITHIN THE CONTROL OF THE INDUSTRIAL 
COMMISSION TO INDUSTRIAL COMMISSION FUND. The sum of $1,184,893, or so much of the 
sum as may be necessary, included in the special funds appropriation line item in subdivision 1 of 
section 1 of this Act, may be transferred from the entities within the control of the state industrial 
commission or entities directed to make payments to the industrial commission fund for administrative 
services rendered by the commission. Transfers shall be made during the biennium beginning July 1, 
2019, and ending June 30, 2021, upon order of the commission. Transfers from the student loan trust 
must be made to the extent permitted by sections 54-17-24 and 54-17-25. 

SECTION 10. TRANSFER - BANK OF NORTH DAKOTA - PARTNERSHIP IN ASSISTING 
COMMUNITY EXPANSION. The Bank of North Dakota shall transfer the sum of $26,000,000, or so 
much of the sum as may be necessary, from the Bank's current earnings and undivided profits to the 
partnership in assisting community expansion fund during the biennium beginning July 1, 2019, and 
ending June 30, 2021 . 

SECTION 11. TRANSFER - BANK OF NORTH DAKOTA - AGRICULTURE PARTNERSHIP 
IN ASSISTING COMMUNITY EXPANSION. The Bank of North Dakota shall transfer the sum of 
$3,000,000, or so much of the sum as may be necessary, from the Bank's current earnings and 
undivided profits to the agriculture partnership in assisting community expansion fund during the 
biennium beginning July 1, 2019, and ending June 30, 2021. 

SECTION 12. TRANSFER - BANK OF NORTH DAKOTA - BIOFUELS PARTNERSHIP IN 
ASSISTING COMMUNITY EXPANSION. The Bank of North Dakota shall transfer the sum of 
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$1 ,000,000, or so much of the sum as may be necessary, from the Bank's current earnings and 
undivided profits to the biofuels partnership in assisting community expansion fund during the biennium 
beginning July 1, 2019, and ending June 30, 2021 . 

SECTION 13. TRANSFER - BANK OF NORTH DAKOTA - BEGINNING FARMER REVOLVING 
LOAN FUND. The Bank of North Dakota shall transfer the sum of $6,000,000, or so much of the sum 
as may be necessary, from the Bank's current earnings and undivided profits to the beginning farmer 
revolving loan fund during the biennium beginning July 1, 2019, and ending June 30, 2021. 

SECTION 14. TRANSFER - BANK OF NORTH DAKOTA - SCHOOL CONSTRUCTION LOAN 
FUND. The Bank of North Dakota shall transfer the sum of $5,000,000, or so much of the sum as may 
be necessary, from the Bank's current earnings and undivided profits to the school construction loan 
fund during the biennium beginning July 1, 2019, and ending June 30, 2021. 

SECTION 15. ESTIMATED INCOME-STRATEGIC INVESTMENT AND IMPROVEMENTS FUND. 
The less estimated income line item in subdivision 1 of section 1 of this Act includes $5,000,000 
from the strategic investment and improvements fund for a risk based data management system upgrade. 

SECTION 16. ESTIMATED INCOME-STRATEGIC INVESTMENT AND IMPROVEMENTS FUND. 
The less estimated income line item in subdivis ion 1 of section 1 of this Act includes $160,000from 
the strategic investment and improvements fund for a rare earth research project. 

SECTION 17. ESTIMATED INCOME- STRATEGIC INVESTMENT AND IMPROVEMENTS FUND. 
The less estimated income line item in subdivision 1 of section 1 of this Act includes $110,000from 
the strategic investment and improvements fund for a proppant sand research project. 

SECTION 18. SPECIAL FUNDS TRANSFER- STRATEGIC INVESTMENT AND IMPROVEMENTS 
FUND TO HOUSING INCENTIVE FUND. The less estimated income line item in subdivision 4 of 
section 1 of this Act includes the sum of $20,000,000, or so much of the sum as may be necessary, 
from the strategic investment and improvements fund which may be transferred at the direction of the 
housing finance agency for the purpose of a transfer to the housing incentive fund during the biennium 
beginning July 1, 2019, and ending June 30, 2021. 

SECTION 19. TRANSFER - BANK OF NORTH DAKOTA- TRANSFER TO THE NORTH DAKOTA 
DEVELOPMENT FUND INC. The Bank of North Dakota shall transfer the sum of $15,000,000, from the 
Bank's current earnings and undivided profits to the North Dakota Development Fund Inc. during the 
biennium beginning July 1, 2019 and ending June 30, 2021. The funding must be used in accordance 
with N.D.C.C. 10-30.5 and to purchase existing New Venture Capital assets held by the Bank of North 
Dakota. 

SECTION 20. LIGNITE RESEARCH, DEVELOPMENT, AND MARKETING PROGRAM - LIGNITE 
MARKETING FEASIBILITY STUDY. The amount of $4,500,000 from the lignite research fund, or so 
much of the amount as may be necessary, may be used for the purpose of contracting for an independent, 
nonmatching lignite marketing feasibility study or studies that determine those focused priority areas 
where near-term, market-driven projects, activities, or processes will generate matching private industry 
investment and have the most potential of preserving existing lignite production and industry jobs or 
that will lead to increased development of lignite and its products and create new lignite industry jobs 
and economic growth for the general welfare of this state. Moneys appropriated pursuant to this section 
may also be used for the purpose of contracting for nonmatching studies and activities in support of the 
lignite vision 21 program; for litigation that may be necessary to protect and promote the continued 
development of lignite resources; for nonmatching externality studies and activities in · externality 
proceedings; or other marketing, environmental, or transmission activities that assist with marketing of 
lignite-based electricity and lignite-based byproducts. Moneys not needed for the purposes stated in 
this section are available to the commission for funding projects, processes, or activities under the 
lignite research , development, and marketing program. 

SECTION 21. EXEMPTION - INDUSTRIAL COMMISSION FUND. The amount appropriated to the 
industrial commission in the special funds appropriation line item in section 1 of chapter 39 of the 2017 
Session Laws and transferred pursuant to section 8 of chapter 39 of the 2017 Session Laws is not subject 
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to the provisions of section 54-44.1-11 . Any unexpended funds from this appropriation are available to the 
industrial commission for administrative services rendered by the commission during the biennium 
beginning July 1, 2019, and ending June 30, 2021. 

SECTION 22. EXEMPTION - ORDINARY HIGH-WATER MARK SURVEY REVIEW. The amount 
appropriated to the industrial commission in section 1 of chapter 39 of the 2017 Session Laws is not subject 
to section 54-44.1-11. Any unexpended funds from this appropriation are available to the industrial 
commission for expert legal testimony relating to the review during the biennium beginning July 1, 2019, 
and June 30, 2021. 
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