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Chairman Delzer: Is there anything the budget request that is not restored? 
 
Mr. Sauer: Yes, and I will go through that, continuing with page 40 of attachment 1  
 
Chairman Delzer: For subcommittee make sure you have that information to answer those 
questions.  
 
1:14:30 Continuing Mr. Sauer: (Page 42 of attachment 1) 
 
Chairman Delzer: These where all out of the highway fund, you proposed them so where did 
the money go?  
 
Mr. Sauer: The money went to funding cuts that we proposed that you restored.  
 
Chairman Delzer: So if you were willing to make these cut, where did that money from these 
go, where in your budget?  
 
Mr. Sauer: If we had incurred all of the cuts and not restored these we would have had an 
unspent balance. It is being used on the base budget and the restored cuts and additional 
requests.  
 

  1:20:15 Tom Sorel: If you look at where this is headed in the future with the federal funding, 
there’s a lot of discussion about changing the match and provide more local or state share on 
federal funding, and that kind of the dialog that’s occurring nationally. Midwest state depend on 
federal funding and we can’t participate well because we don’t have those resources to do 
that.   
 
Electric vehicles and that Senate bill, right now we have about 140 vesical resisted and we are 
looking for that number to rise. We are looking at potential charging stations; we need to get in 
front of the infer structure to support that.   
 
Chairman Delzer: On those charging station, are you aware of the fast charge that they could 
put a credit card in and then they would pay for that? 
 
Mr. Sorel: They are possible but they are not as fast as you think, you are finding them in 
malls and areas where people would be spending some time not rest areas. 

 
1:28:00 Mr. Sauer: You had asked about the figure on the highway tax distribution fund for 
this biennium, it was 524.4 
 
Chairman Delzer: And what year is the 556? 
 
Mr. Sauer: Yes, is 556.9 and 1921 is was 524.4 for the prior biennium.  
 
Chairman Delzer: With that we will close the meeting.  
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A BILL for an Act to provide an appropriation for defraying the expenses of the 
department of transportation and to provide for transfers. 

 
 

Minutes:                                                  

 
Chairman Delzer: Opens hearing on HB 1012. 
 
Representative Brandenburg: Reviewed the bill, it’s budget and the amendment 19.0200.01008.  
 
(2:15) Representative J. Nelson: Can you explain what these $2.5M does?  
 
Representative Brandenburg: The $2.5M is for the short line railroad fund. They loan out the $21M 
and pay it back into the fund. This is only for short line railroads and the money is used to fix crossings, 
loops for elevators and to upgrade stretches of tracks. Now, they need to do about 10-20 miles at a 
time to finish the work and stay under budget. There is only $11M available, but that is mostly tied up 
right now. 
 
Chairman Delzer: So this is used to buy down interest? 
 
Representative Brandenburg: This is used for increasing the fund, it doesn’t buy down the interest. 
The reason for it is it keep trucks off the roads. We need to upgrade these tracks. 
 
(5:20) Representative J. Nelson: Do the short line railroads own the track? 
 
Representative Brandenburg: When Red River Valley and Western signed an agreement in the 
1980’s they had a plan to eventually pay it off and own it, but they do not now.  
 
Representative J. Nelson: This is general fund money that we are spending and are then technically 
subsidizing them. 
 
Representative Brandenburg: It is going on the short line and not the main line. 
 
Representative Monson: We had a bridge that burnt that was owned by BNSF (Burlington Northern 
Santa Fe) and leased by a short line and they didn’t even bring this up as an option to rebuild.  
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Representative Brandenburg: Is that the Northern or DMV (Department of Motor Vehicles)? 
 
Representative Monson: I am not even sure. 
 
(7:40) Representative Brandenburg: That is probably the Northern. It could be used for that.  
 
Chairman Delzer: What will be available to be borrowed after this $2.5M is put in and how do the go 
about the competition of borrowing? 
 
Representative Brandenburg: They take turns between the DMV, Red River Valley and Western 
and Northern.  
 
(8:30) Representative Monson: The elevators that where cut off donated money to fix the bridge 
but there’s more work that needs to be done so how much more is available? 
 
Representative Brandenburg: There’s $11M that could be available.  
 
Chairman Delzer: Did you ask how much is brought back in? 
 
Representative Brandenburg: They set up a loan and pay that back. 
 
 Representative Nathe: Have we ever used general fund money for this before? 
 
Chairman Delzer: We have before. We will need around $700M of general fund money to balance 
the budget at the end. We could use a little of the SIIF (Strategic Investment and Improvement Fund) 
money for this because this is technically infrastructure.   
 
 Representative Vigesaa: Right now available to lend is $2.9M, $5M of funds committed, and loans 
outstanding of $13.4M. 
 
Representative J. Nelson: So it is a revolving fund, how much did you put in this last session? 
 
Representative Brandenburg: Last session we didn’t put any money into it, but the session before 
was around $2M. 
 
Representative J. Nelson: Wouldn’t this be appropriate money from the highway department fund 
dollars that we generate with fees and gas tax? 
 
Chairman Delzer: The idea of using the highway funds isn’t really possible.  
 
Representative J. Nelson: The short fall we have in traditional funding methods had me thinking of 
ways we can get things like this funded.  
 
Chairman Delzer: We would not have that problem, but the Driver’s License Update software will 
use up a lot of the money we could have used. 
 
(13:45) Representative Brandenburg: Continuing section 6 of the amendment. 
 
Chairman Delzer: We are doing this in 2 places. The forecast says there should be around $339M 
going to the budget stabilization fund, but the Senate thinks around $300M. We are taking the UAS 
(Unmanned Aircraft Systems) money and this $13M out of the budget stabilization fund. 
 
(15:15) Representative Brandenburg: Section 7 of amendment.  
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Chairman Delzer: Is that new?  
 
Representative Brandenburg: That is new.  
 
 Representative Vigesaa: That’s a co-operative agreement and it clarifies that the private entity has 
to pay before the project can start. 
 
Chairman Delzer: If someone wants to ask for an extra turn lane it has to be paid for before it starts.  
 
Representative Brandenburg: Section 8 of amendment. 
 
(17:35) Representative J. Nelson: This isn’t a long term solution? 
 
Representative Brandenburg: We have a plan, these are going back in and someone local has to 
step up and take the job. We will probably have to deal with FTE (full time employee) in the Senate. 
 
Representative J. Nelson: I asked for a map in overview so I could see what the changes will look 
like.  
 
Representative Brandenburg: They had the study showing how a lot of these sections should be 
closed, but that will not happen. They will look at a few of the miles. 
 
Chairman Delzer: I think one of the expectations in the future there will be a lot of public input. 
 
Representative J. Nelson: I wanted to know what it looks like now and what it is going to look like 
in the future.  
 
Representative Monson: At one point they talked about closing a few and moving them around? 
 
Representative Brandenburg: That is off the table now. 
 
(20:40) Representative Holman: Shortly after they moved the snow removal equipment back to 
Mayville, we already got comments on the improvements due to response time and efficiency.  
 
Representative Brandenburg: The Department of Transportation is trying to make this work and a 
huge change of attitude since last session.  
 
(22:10) Representative Brandenburg: Section 9 and 10 of amendment.  
 
(25:00) Representative Brandenburg: Statement Purpose of the Amendment (SPA). 
 
(28:40) Representative Vigesaa: The $22.5M for the driver’s license it doesn’t include the funding, 
but it would get the system ready to do it.  
 
Chairman Delzer: Why would it not be part of that? I cannot imagine why they could not add that in 
for the amount they have received.  
 
Representative Brandenburg: I believe they have plans for it. 
 
Representative Kempenich: Fast enterprise is the company contracting.  
 
Chairman Delzer: Any further questions? 
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Representative Brandenburg: Make a motion to adopt amendment. 
 
Representative Howe: Second. 
 
(30:20) Chairman Delzer: Voice vote, All in favor.  
 
Representative Brandenburg: Make a motion to Do Pass as Amended. 
 
Representative Beadle: Second. 
 
Chairman Delzer: Any further questions? 
 
Representative J. Nelson: I do think the department has come a long way the last two years but the 
general fund spending should be adjusted.  
 
Chairman Delzer: I think both chambers had a gas tax in front of them and it was 7% and I think that 
was too high.  
 
Representative Kempenich: We started funding this with general fund back in 2007, it’s a large 
budget but you can tell which states aren’t spending money on their roads.  
 
Chairman Delzer: This isn’t the first time we used the general fund, hopefully we continue to get 
better returns.  
 
(36:50) Representative Monson: Is there any money in here for the rest area north of Bismarck? 
 
Representative Brandenburg: I do not think there is any.  
 
Chairman Delzer: Two years ago we requested $50,000 for that.  
 
Representative J. Nelson: My point is the revenue that is raised from the gas tax is a declining 
revenue source. What are the projections for gas tax revenue? 
 
Chairman Delzer: It’s up from last time but it is down a little bit since the last time. 
 
Representative Kempenich: I think it’s a national discussion and I think there are some electric car 
taxes.  
 
(40:00) Representative Boe: One of this things that I learned was never give general funds to the 
Department of Transportation and only give them funding authority. 
 
Representative Nathe: I know I’ve been harping about this, but I am still upset about our licenses 
and plates for selling them at a loss, but I am still disappointed and that is general fund money we 
could use.   
 
Chairman Delzer: We will take a roll call vote.  
 
A Roll Call vote was taken and motion carries. Yea:  19            Nay: 2            Absent: 0 
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