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☐ Conference Committee 

 

Committee Clerk: Parker Oswald 

 

Explanation or reason for introduction of bill/resolution: 

 
A BILL for an Act to provide an appropriation for defraying the expenses of the state fair 
association. 
 

Minutes:                                                 Attachments 1-5 

 
Chairman Representative David Monson: Introduces former Vice Chairman 
Representative Streyle to the audience and explains his former service on the Appropriations 
committee. 
 
(2:05) Chairman Representative David Monson: Calls the hearing for Education and 
Environment Appropriations to order for the State Fair Association and HB 1009. Announces 
that a quorum is present. 
 
(3:00) Renae Korslien: Manager of the North Dakota State Fair. Introduces self to 
committee and gives a broad overview of the support given by the committee to the State 
Fair Association.  
 
Ms. Korslien: The State Fair Association gets 100% paid out and there is an annual audit 
completed to document this.  
 
(4:30) Ms. Korslien: Begins to present from attachment 1.  
 
Ms. Korslien: Explains from attachment 1 that there are 52 counties who present an exhibit 
at the State Fair and Sioux County is the only North Dakota State County that does not. 
Continues to outline the testimony from attachment 1. 
 
(7:50) Ms. Korslien: Plays a quick video that outlines the 2018 State Fair exhibits, events, 
attendance and the history of State Fairs and their affiliates.  
 
(11:30) Ms. Korslien: Tom Barry was unable to attend, so I will pass out his written testimony 
(attachment 2). 
 
(14:20) Representative Mike Nathe: Could you point out a few of the audit findings? 
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Ms. Korslien: Our deadline is 9/30 and the State’s deadline is 6/30, so they do not have ours 
done by then. 
 
Representative Mike Nathe: And the other notation from the auditor?  
 
(15:10) Roscoe Streyle: The land that the country club sits on in Minot is owned by the State 
Fair Foundation and all of the repairs was paid for by the Country Club. There was money 
donated to the foundation and the country club leases that land from the foundation. 
 
Mr. Streyle: They found the donors to donate to the foundation, which didn’t get converted 
into a lease. The paperwork is all done for what the lease terms will be. There has been a 
finance committee who has been working on this for the Country Club since August and an 
annual lease for the grounds will be wrapped up.  
 
(17:10) Mr. Streyle: They’ll make money because it is their land. The paperwork should be 
done already, but there was turnover on the board.  
 
(17:45) Vice Chairman Representative Jim Schmidt: What is the difference between the 
State Fair Foundation versus the State Fair Association and how the audit of the foundation 
relates to the association.  
 
Mr. Streyle: I could not tell you the relation. As far as the fair operations are concerned the 
foundation in this agreement and what they did with the country club land it is an investment.  
It is not a problem asset, just a problem of finishing the lease.  
 
Vice Chairman Representative Jim Schmidt: Does it impact the budget? 
 
Mr. Streyle: Not at all. 
 
Ms. Korslien: The two budgets do not cross at all. Here is our accountant. 
 
(20:15) Tracy Pelzer: Accountant at the North Dakota State Fair. The ND State Fair 
Foundation a component unit of the North Dakota State fair and must be listed in the audit.  
 
Vice Chairman Representative Jim Schmidt: If there are any financial misgivings to the 
foundation it doesn’t impact the Fair association request for general fund dollars from the 
legislature, correct?  
 
Ms. Pelzer: Correct. 
 
(21:20) Representative Tracy Boe: Is this the same audit we had the last biennium? 
 
Ms. Korslien: Yes, it is.  
 
(22:05) Connor Rugland: Thanks the committee for the support for the 4-H and FFA 
sections. Introduces self to committee and proposes support for the funding of the State Fair 
Association and HB 1009.   
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(24:40) Layne Korgel: Member of 4-H. Outlines that 4-H plays an important role in his life 
by teaching him how to handle animals and expresses support for HB 1009.  
 
(25:55) Josie Dallman: Introduces self to the committee and explains that 4-H has taught 
her to be a leader and helped her learn how to work and show cattle. I now have 13 cows 
and the people at the State Fair give me tips and the premium money from the fairs help pay 
for the expenses of raising cattle. Gives support for HB 1009.  
 
(28:10) Cora Schawnaman: Introduces self to committee and is a part of 4-H and FFA. 
Gives an overview of how the State Fair helps the kids in her group learn about training and 
caring for animals and helps them development a sense of responsibility. Expresses support 
for HB 1009 and the funding for the State Fair Association.  
 
(31:05) Macey Monson: I am here today to offer support for HB 1009 as recommended by 
the Governor. I compete at the State Fair and get to meet new friends and people. I will get 
to use the premium money to purchase more supplies and hopefully help pay for college. 
This is a chance to teach people about agriculture and things they never get to see firsthand.  
 
(34:15) Calli Schawnaman: I belong to the 4-H club and I will be able to bring my animals 
to the State Fair next year. Expresses support in favor of HB 1009.  
 
Chairman Representative David Monson: How old are you? 
 
Ms. Schawnaman: I am 8 and get to graduate the clover buds in 4-H next year.  
 
(36:00) Briana Maddock: State FFA Officer. I am speaking on behalf of everyone who wears 
the blue FFA jacket. To the 5,800 FFA members, the State Fair is like the State 
Championship in a sporting event. The students involved get to present their work. I state fair 
gives students a chance to educate individuals about the skills they develop through 
agricultural education. As well as show off the many hours of work they have put into every 
detail of their exhibits.  
 
Ms. Maddock: More than 23,000 exhibits for the FFA members were present at the State 
Fair this year. Each exhibit has its own story to tell about learning and hard work. It is likely 
that without this money the public would not be able to be taught about these topics. 
Expresses support for HB 1009. 
 
(40:00) Chairman Representative David Monson: Are you in 4-H? 
 
Ms. Maddock: I was in 4-H and an officer. Yes, the FFA members won the Grand Champion.  
 
(42:40) Representative Mike Schatz: I was in FFA and loved FFA, what kind of money do 
you get for winning the Grand Champion? 
 
Ms. Maddock: They get a bright purple ribbon and I am not sure on the actual monetary 
value. 
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(43:35) Aaron Anderson, State FFA Advisor: It varies based on points. So a smaller project 
like a house plant would get about $20. Livestock is more, closer to $100 for certain point 
values. 
 
Representative Mike Schatz: Are the livestock sold or just shown? 
 
Mr. Anderson: They are just shown. 
 
Chairman Representative David Monson: Ms. Maddock, how old are you? 
 
Ms. Maddock: I am a Freshman at North Dakota state University (NDSU). 
 
(46:40) Caleb Boehm: I represent the members from the East side of North Dakota and also 
represent all 5,800 members across the state. I realized that every FFA project had a story 
made by each person with a story and how important these experiences can be for many 
people.  
 
Mr. Boehm: Expresses support for HB 1009. Invites all committee members to the FFA 
exhibits. 
 
Representative Mike Schatz: Does the FFA have any contests at the State Fair? 
 
Mr. Boehm: Most are not there, but the tractor driving contest is there.  

 
(50:00) Patricia Schonert: Introduces self to committee, hands out attachment 3 and 
begins to present written testimony in favor of HB 1009.  
 
(54:05) Vice Chairman Representative Jim Schmidt: Does the 4-H and FFA programs do 
anything to reach the kids who are completely dissociated from the agricultural lifestyle? 
 
Ms. Schonert: Yes, there is a group that goes around the schools to help educate students 
in urban areas about the importance of farm economy and work. To teach them where milk 
comes from, where bread comes from. As far as the other states I am not able to comment, 
however we need the natation to know how important agriculture is to our nation.  
 
Vice Chairman Representative Jim Schmidt: We have a bill that is coming up in agriculture 
that deals with the petri-produced beef. There’s a YouTube video where the professor is 
saying “when we start getting into this part of it where we can grow this in a dish, we no 
longer need to butcher pigs, chickens, cattle”. There are already chicken nuggets out there 
that are made of this tissue, made in a laboratory. I think we need to somehow address this 
and the bill demonstrates how these products must be labeled.  
 
Ms. Schonert: These young kids will reach all across the nation and be able to help teach 
and share the knowledge of agriculture to those who do not know. 
 
(58:30) Chairman Representative David Monson: Is 4-H shrinking in North Dakota like the 
rest of the country? We maybe should have had you guys here when we had the NDSU 
Extension, of course they are responsible for 4-H.   
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Ms. Schonert: Yes, the numbers are dropping. There was an issue over $20 entry fees with 
the state and how this could affect some of the members and not being able to afford it. An 
attendant did a presentation and had over 200 people signup, but a lot of them could not get 
the $20, so they could not join. They have to purchase a purchase a book for every project 
they want to do, we used to be able to go to the extension office and get those books and 
make copies. We are having a hard time getting leaders, parents that have time to be leaders. 
4-H is dwindling.  
 
(1:02:00) Ms. Schonert: I found out that the North Dakota Extension Service is now just the 
North Dakota Extension because they wanted to eliminate people calling for small advice, 
like cooking a turkey. Why and who, decided that they are no longer a service to all the people 
in our communities?  
 
Chairman Representative David Monson: You are probably looking at the group who 
allowed it. It was not us who brought it up, but they brought in the idea.  
 
(1:04:35) John McMartin: President of the Minot Area Chamber of Commerce. Introduces 
self to the committee and gives a brief past of how the Chamber of Commerce has helped 
put on exhibits for the State Fair. I have been able to watch generations of kids grown up and 
see the importance that this fair has on their speaking skills and abilities to care for living 
things. 
 
Mr. McMartin:  Expresses full support for HB 1009.  
 
(1:07:20) Butch Haugland, Director of the State Fair: Introduces self to the committee and 
addresses concern about the state flood plan and how it comes onto fair land. Thanks 
committee and expresses support for HB 1009.   
 
(1:10:50) Representative Trottier: I was not originally going to get up here, but the 
difference between the appropriation number and the Governor’s budget was about 55 
thousand dollars and then you hear from these young people and the number of exhibitors, 
if you divide that out its 1-2 per member and I think that kind of explains itself.  
 
(1:12:20) Aaron Anderson: I am up here today to show my support for HB 1009.  
 
Mr. Anderson: We are approaching a record high and our numbers are increasing even in 
urban areas. We will need the increase of around $50K that the Governor has recommended. 
Things are very good and very positive from our standpoint. We are in the grouping of Career 
and Technical Education (CTE). We may finally start meeting demands for the Agriculture 
teacher shortage this year.  
 
(1:15:25) Doug Schonert: I just want to thank these young members who showed up today 
to express their support for 4-H, FFA and HB 1009. Shares a story about his children and 
how the State Fair judging gave them reasoning skills and confidence.  
 
Chairman Representative David Monson: Any opposed to HB 1009? None were opposed. 
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(1:18:00) Chairman Representative David Monson: The number of students in these 
organizations is shrinking across the state, but the amount of exhibits is increasing.  
 
Ms. Korslien: The number of exhibits is very close from the year before, but the FFA is 
coming up with new and innovative ways to make this event exciting.  
 
Chairman Representative David Monson: This is not the end of this budget, just the 
preliminary overview and we will be discussing it more in the future.  
 
(1:20:00) Chairman Representative David Monson: Closes this part of the hearing on HB 
1009.  
 
Attachments 4-5 where passed out and not discussed.  
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      Committee Clerk Signature Parker Oswald 

 

Explanation or reason for introduction of bill/resolution: 

 
A BILL for an Act to provide an appropriation for defraying the expenses of the state fair association. 
 

Minutes:                                                 Attachment 1 

 
Chairman Representative David Monson: Gavels in and opens the meeting on HB 1009 
for the finding of the State Fair Association. 
 
Chairman Representative David Monson: Our only problem was really how the Foundation 
and Association are actually intertwined. Mr. Streyle put together attachment 1 for us. 
 
(1:25) Representative Mike Nathe: Should we get Streyle on speaker phone? 
 
Chairman Representative David Monson: Yes. 
 
(4:00) Chairman Representative David Monson: We have former Representative Streyle 
and he will help us go over attachment 1 with us.  
 
(4:30) Roscoe Streyle: Begins to explain attachment 1.  
 
(8:00) Chairman Representative David Monson: Who owns the building if the lease is not 
renewed.  
 
Mr. Streyle: They would control it because if you do not own the dirt you will have a problem. 
 
Chairman Representative David Monson: Who pays the maintenance on the parking lot 
and building? 
 
Mr. Streyle: That would be the Country Club. 
 
Chairman Representative David Monson: The state will not be obligated to do 
maintenance on anything else and it is written in the lease that way? 
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(9:20) Mr. Streyle: That is correct. It should have been wrapped up in the lease by now. The 
plan is to have this done in the next few months.  
 
Representative Mike Nathe: The $1.1M donated from the State Fair to the Country Club, 
that is a legal move and there is no paperwork done for that? 
 
Mr. Streyle: The first chunk of money has everything completed. The second was for 
improvements to the ground so they could build on it. 
 
Representative Mike Nathe: For the $600,000 first chunk that is done. Why was there no 
lease paper for the second chunk? 
 
(11:20) Mr. Streyle: There was probably poor communication and no urgency. This would 
be the Country Club’s fault and not the State Fair’s. There might be some back and forth, but 
it should be wrapped up soon. 
 
Representative Mike Nathe: There was no lease because they just did not do it? 
 
Mr. Streyle: Yes, they basically just dropped the ball. 
 
(12:40) Representative Tracy Boe: I do not agree with the statement that the State Fair has 
no blame here. 
 
Mr. Streyle: It is the Foundation and not the State Fair, so it is a separate entity. 
 
Representative Tracy Boe: They are a component according to the auditor. 
 
Mr. Streyle: They are considered like entities in the audit, but have different acting members. 
 
(14:00) Chairman Representative David Monson: Are they thinking that the money they 
donate to the Foundation is going to the betterment of the State Fair and not a golf course? 
 
Ms. Streyle: It was simply an investment towards the land. It could be looked at as a 
community project. The donors may not have if it was not for this program. They will get a 
return and this is money they would not have gotten. 
 
Mr. Streyle: They have new donors and are now owning land that can generate revenue. 
 
(15:30) Chairman Representative David Monson: Will they put money into the State Fair 
Grounds and what is the purpose of the Foundation. 
 
Mr. Streyle: I guess I do not know what they will do with this. I am sure they do funnel profits 
back into the Fair. 
 
Representative Tracy Boe: How far down the road do they expect to see revenue off of this 
investment? 
 
Mr. Streyle: The lease is 49 years, but I am sure there is a renewal clause. 
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(17:00) Representative Tracy Boe: When will they see their first dollar of revenue from this? 
 
Mr. Streyle: They have already seen revenue. 
 
Representative Tracy Boe: This is the Foundation seeing the revenue and what will this do 
for the State Fair.  
 
Mr. Streyle: I have no idea how the Foundation spends their money, but I could find that for 
you. 
 
Chairman Representative David Monson: If they did, that would be special funds. 
 
(18:20) Mr. Streyle: The interest is around $65,000 a year and that is free money. 
 
Representative Mark Sanford: So essentially what the country club donors were looking for 
is a vehicle and it had benefits to the State Fair Foundation for serving as its vehicle. 
 
(19:30) Mr. Streyle: We could have picked out any Foundation, but this was the one that got 
it done and was an attractive investment for them. The club would not have been built without 
this. 
 
Representative Mike Schatz: I have seen the golf course and it is really land that is unused 
before. I would not call it waste land, but did it generate any money before? 
 
(21:05) Mr. Streyle: No, it was used for pastures is really all. A developer from Fargo bought 
the land, plotted the lots and sold it. They used tax credits for that I am sure. The club bought 
that back and bought out the 99 year lease to own the land itself.  
 
Mr. Streyle: The 12 acres that the club sits on has nothing to do with the course.  
 
Chairman Representative David Monson: Any other questions? 
 
Representative Mark Sanford: That memo on IBARS (Internet Budget Analysis and 
Reporting System), could you clarify my question and email us back? 
 
(23:15) Chairman Representative David Monson: I think we were not going to change 
anything, correct? 
 
Danielle Foster: I do not have anything. 
 
Chairman Representative David Monson: I think we were going to pass it. Representative 
Mark Sanford’s motion is Do pass and is seconded by Representative Mike Schatz. 
 
(24:30) Roll Call Vote was taken and a Do Pass was recommended. Voted as 6 Yes, 0 
No and 1 absent. Motion carried. 
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Explanation or reason for introduction of bill/resolution: 

 
A BILL for an Act to provide an appropriation for defraying the expenses of the state fair association. 
 

Minutes:                                                 No Attachments 

 
Chairman Representative David Monson: We need to make an amendment on HB 1009. 
 
Representative Tracy Boe: Makes a move to reconsider actions on HB 1009 and seconded 
by Representative Mike Nathe. 
 
Chairman Representative David Monson: We have to remove the middle column from the 
Governor’s recommendation. 
 
(1:00) Mr. Kinnischtzke: Correct. Currently in every budget bill, the middle column reflects 
the Governor’s recommendation and must be removed from every budget bill to return it to 
the historically normal way. 
 
Representative Mike Nathe: We will have to make that motion on every bill 
 
(2:10) Chairman Representative David Monson: Voice vote is taken. Motion to 
reconsider carries. 
 
(2:30) Representative Tracy Boe: I move to amend HB 1009 by removing the Governor’s 
recommendation. 
 
(2:40) Chairman Representative David Monson: Motion made by Representative Tracy 
Boe and seconded by Representative Mark Sanford. It will return to the base level. 
 
(3:30) Clerk takes roll call vote. Motion to amend carries with 5 yes, 0 no and 2 absent.  
 
(4:00) Chairman Representative David Monson: Representative Mark Sanford 
recommends a motion of Do Pass as amended. Seconded by Representative Mike 
Nathe.  
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(4:20) Clerk takes roll call vote. Motion of Do Pass as amended carries with 5 yes, 0 no 
and 2 absent.  
 
Chairman Representative David Monson: Motion carries and Chairman Representative 
David Monson closes the hearing on HB 1009. 

















































































 

 

 

 

 

 

2019 TESTIMONY 

HB 1009 

 

 

 

 

 

 

 

 

 

 








































































































































































































































































































































































































































































	House Appropriations
	Senate Appropriations
	Conference Committee
	Testimony

