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Requested by Legislative Council
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Bill/Resolution No.: HB 1036

1 A. State fiscal effect: Identify the state fiscal effect and the fiscal effect on agency appropriations compared to funding 
levels and appropriations anticipated under current law.

2015-2017 Biennium 2017-2019 Biennium 2019-2021 Biennium

General Fund Other Funds General Fund Other Funds General Fund Other Funds

Revenues

Expenditures

Appropriations

1 B. County, city, school district and township fiscal effect: Identify the fiscal effect on the appropriate political  
subdivision.

2015-2017 Biennium 2017-2019 Biennium 2019-2021 Biennium

Counties

Cities

School Districts

Townships

2 A. Bill and fiscal impact summary: Provide a brief summary of the measure, including description of the provisions 
having fiscal impact (limited to 300 characters).

2017 House Bill 1036 repeals NDCC 15-62.4-04 which established the student financial assistance program 
advisory board. No fiscal impact is anticipated as current expenditures are minimal.

B. Fiscal impact sections: Identify and provide a brief description of the sections of the measure which have fiscal  
impact. Include any assumptions and comments relevant to the analysis.

No fiscal impact is anticipated.

3. State fiscal effect detail: For information shown under state fiscal effect in 1A, please:

A. Revenues: Explain the revenue amounts. Provide detail, when appropriate, for each revenue type and fund 
affected and any amounts included in the executive budget.

N/A

B. Expenditures: Explain the expenditure amounts. Provide detail, when appropriate, for each agency, line item, and 
fund affected and the number of FTE positions affected.

N/A

C. Appropriations: Explain the appropriation amounts. Provide detail, when appropriate, for each agency and fund 
affected. Explain the relationship between the amounts shown for expenditures and appropriations. Indicate whether 
the appropriation or a part of the appropriation is included in the executive budget or relates to a continuing 
appropriation.

N/A



Name: Tammy Dolan

Agency: ND University System

Telephone: 328-4116

Date Prepared: 12/21/2016



2017 HOUSE EDUCATION 
 

HB 1036 

  



2017 HOUSE STANDING COMMITTEE MINUTES 

Education Committee 
Coteau A Room, State Capitol 

Bill No. 1036 
1/4/2017 

Job 26576 

D Subcommittee 

Committee Clerk Signature 

Explanation or reason for introd 

Relating to the student financial assistance program advisory board 

Minutes: JI Attachments 1 

Chairman- Mark S. Owens: calls on Representative Sanford. 

----- - - ----- - - - -

Rep Sanford: is testifying on 1036. He served as Chair of the Higher Ed Interim committee. 
That's the sponsoring group of this particular bill. In the interim committee we came out with 
recommendations that really were the work of the committee itself, findings of some of the 
studies that have been given to us, and then we invited the higher Ed folks also to give us 
suggestions about possible bills . So this one and the one we will follow at 3pm are 
recommendations from the board of higher education. And made a lot of sense to the interim 
committee, and both of them received unanimous support from our committee that this 
makes sense to do this. This first one 1036 deals with an advisory board that provides 
support to the higher Ed staff and the higher Ed board when it comes to the awarding of 
some of the scholarships. The issue here is that over the years the number of grants 
scholarships and so on that are made available through the higher Ed system has grown, so 
this particular piece of legislation is narrow, and focused on a particular type of support or 
assistance and the board and the staff are suggesting that we do away with this particular 
piece of the law, and permit the board to appoint a replacement board for this that would 
have expanded duties and could deal with all of the grants and scholarships that they award. 
So it would be more inclusive, and would not need legislation to do that, the board can already 
do that, that was the background I will stop right here because it is a request of the higher 
Ed folks that I ask Tammy Dolan to come up and further explain this initiative. 

Tammy Dolan: (See attachment 1 for testimony.) After a couple of minutes Tammy finishes 
her testimony, and asks the House Education Committee of they have any questions. 
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Rep. Rich 5. Becker: Ms. Dolan I am new to the education committee this go around, but 
the question I have, I did not realize that the board of higher education has say so or 
involvement in any financial aid package to private schools like University of Mary or the tribal 
colleges, I thought you were just limited to the 11 supported schools of higher Ed system. 

Tammy Dolan: You are right, we do. There are several programs that are administered by 
the board of higher Ed through appropriations provided by the legislators that award funds to 
students, whether they are attending a private college or a public college. This is one of them 
that need base grant, another one that would be the academic and CTE scholarships, if the 
student fulfills all the requirements to meet those they can use those funds to attend college 
in the state. 

Rep. Rich 5. Becker: how long ago did the university system become a conduit, I am 
assuming the tribal colleges and the private colleges banded together so there were more 
efficiencies or they lack some of the skills to handle all of the financial aid requests. Not sure 
what motivated all of this to come together way back when. 

Tammy Dolan: The system office does not handle all the financial aid distribution for all of 
the colleges, all we do is administer these individual programs. So the funds are appropriated 
to board of higher Ed, we go through all the statutes, people apply and do the things they 
need to do to fulfill the requirements, and we disburse funds to the institutions who then 
disburse it to the students who are eligible. We do not handle all of the administration for 
those colleges by any means. 

Rep. Rich 5. Becker: no, I knew that. But, was it the higher Ed board that requested to do 
this for the other colleges or did they come to the higher Ed to say could you help us do this. 

Tammy Dolan: I don't have the history of how all the programs came to be, and all the 
background on that. But I do know that they all came through the legislative assembly, and 
so when the legislature was outlining these programs, and determining who was eligible it 
would have been the legislature that decided those type of things. Everything is laid in 
statutes, it was a legislative decision . 

Rep. Rich 5. Becker: ok. 

Chairman- Mark 5. Owens: any other questions? So correct me if I am wrong, and what I 
heard here technically this is a very narrow focus on certain scholarships, what you are 
recommending the higher Ed board to do, they can do anyway, technically. They can set up 
this broader scholarship committee, the chairman is asking why have 2 separate committees. 

Tammy Dolan: Mr. Chairman, that is correct. We could set up a committee but it would be 
duplicative to have 2 of them doing the same thing. That why we were recommending to 
streamline this one to really expand the focus of it and just have one group talk about all 
those issues. 

Chairman- Mark 5. Owens: And as you testified and as I believed, higher board has the 
authority to that anyways. To set up that other group if they wanted to . If they so desired. 
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Rep. Ron Guggisberg: I am just looking at it here, and it looks like the higher Ed board picks 
the members on this committee that is already established, so I don't know why we would 
have this in the century code if they are going to make another one. 

Chairman- Mark S. Owens: any further comments? 

Rep. Mary Johnson: assuming that we repeal this portion and there is no advisory board for 
the state grant program, but yet you have not created the state board of higher Ed another 
advisory board. So in the interim who is advising, anybody? 

Tammy Dolan: this board would stay in place until the end of July when the statute changes, 
by then we would expect to get that board established and running , so there would be no 
gap in- between the two. 

Rep. Mary Johnson: pursuance of some other portion century code. 

Tammy Dolan: This would remove the statutory requirements for that committee, but we 
would establish a board policy. 

Rep. Mary Johnson: pursuant to some other portion of the century code you establish 
another board. 

Chairman- Mark S. Owens: If we do this it won't be dissolved until August 1st. They will still 
do this job up until August 1st which gives them higher Ed time to create the other one. 

Rep. Mary Johnson: and the creation of the other one is pursuant of some other section of 
the code, that was my question. 

Chairman- Mark S. Owens: its pursuant to their authority as in the higher board anyway. 
They have the ability to create their own committees and what not. 

Tammy Dolan: through our authority the board can do those things 

Chairman- Mark S. Owens: any question? Seeing none? Thank you 

Rep Sanford: I do have a copy of the section of the law that talks about the advisory board 
and the duties, and I will just leave those here. If you want them for your committee members. 

Chairman- Mark S. Owens: thank you, we will make sure everyone gets a copy. Any other 
support testimony for house bill 1036; any opposing? None. Any neutral testimony? None. 

Closing hearing on 1036 

Chairman- Mark S. Owens: committee we have a little while until before our next bill , lets 
discuss your views on 1036, while we have it fresh in our minds and in front of us. 
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Rep. Rich S. Becker: I think I understand what they are talking about when they say duplicity, 
they are going to formulate a board with wider reach anyway. So instead of having the 
duplicity of having the one advisory board and a second advisory board and the first was not 
doing anything. We are going to get rid of that one and create a new one. That would have 
a wider reach. I think. 

Chairman- Mark S. Owens: That's a good succinct answer, I like that. 

Rep. Dennis Johnson: This is something we studied during the interim and came as a 
committee to this conclusion to bring it before the full legislature. 

Rep. Matthew Ruby: There are these other programs that this board will now cover with the 
North Dakota Indian Scholarship, the North Dakota Scholars program. Who decides where 
the new scholarships go, is it another committee, is that something we don't have to worry 
about dissolving because it's not section code. My understanding this is all encompassing, 
just consolidating all scholarships, grants, and all that kind of stuff. Who distributes that? Do 
we have to do this again for these other committees? 

Chairman- Mark S. Owens: Rep Ruby I think you have a good question hidden in there. 
What you are basically asking was, how did they do the other scholarships we currently have, 
that are not involved, that were not currently under this, and if I can invite you back up to 
answer his question. The Chairman called Tammy Dolan back up to speak. 

Tammy Dolan: this is the only advisory board that exist. So there aren't other ones that we 
need to eliminate, number one. Number two each one of the programs and scholarships 
have statutory authority behind it. That really delineates who gets what. You need to meet 
a certain eligibility requirements and they are all laid out in statutes. This committee would 
not be changing that; they could not change that unless first coming to the legislature for 
authority. They would not be given extreme authority on who gets what money. They would 
simply be looking at the programs and all of the programs together to find a strategic direction 
so we can give advice, potentially to the board or the legislature and you would have the final 
authority on what statutory changes would be approved for that. 

Chairman- Mark S. Owens: I will invite the clerk to call roll for a do pass vote for HB 1036. 
Bill motioned by Rep. Denton Zubke, and Seconded by Rep. Bill Oliver. 

Committee Clerk Vargas: Calls a roll call vote. The vote is 13-0-1 the absent member is 
Rep. Corey Mock. 

Chairman- Mark S. Owens: person to carry this bill will be Rep. Longmuir. 

End. 
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Roll Call Vote # __ /1-----
2017 HOUSE STANDING COMMITTEE 

ROLL CALL VOTES 
BILL/RESOLUTION NO. ,IQ 36 

House Education Committee 

D Subcommittee 

Amendment LC# or Description: 
----------------------~ 

Recommendation: 

Other Actions: 

Q Adopt Amendment 
~ Do Pass D Do Not Pass 
D As Amended 
D Place on Consent Calendar 
D Reconsider 

D Without Committee Recommendation 
D Rerefer to Appropriations 

D 

Motion Made By Rep. 2 lJb/Je. Seconded By Rep a ) t J (!,,; ( 

Representatives Ye~ No Representatives Ye~ No 

Chairman- Mark S. Owens J Rep. Andrew Marschall vj 
Vice Chairman- Cynthia J Rep. Bill Oliver V' Schreiber-Beck / 

Rep. Rich S. Becker y' / Rep. Brandy Pyle v 
Rep. Pat D. Heinert v, Rep. Matthew Ruby v' / 
Rep. Dennis Johnson ./ Rep. Denton Zubke v/ 
Rep. Marv Johnson "\.// Rep. Ron GuaaisberQ v 
Rep. Donald W. Longmuir v Rep. Corey Mock IA.11 
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Floor Assignment Rep. Larrl\j t'1 u i I 
If the vote is on an amendment, briefly indicate intent: 
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Module ID: h_stcomrep_01_009 
Carrier: Langmuir 

REPORT OF STANDING COMMITTEE 
HB 1036: Education Committee (Rep. Owens, Chairman) recommends DO PASS 

(13 YEAS, 0 NAYS, 1 ABSENT AND NOT VOTING). HB 1036 was placed on the 
Eleventh order on the calendar. 

(1) DESK (3) COMMITTEE Page 1 h_stcomrep_01_009 
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Explanation or reason for introduction of bill/resolution: 

Relating to the financial assistance program advisory board 

Minutes: achments: 1 

Chairman Schaible: Opened the hearing on HB 1036. See Attachment #1 for what is being 
repealed . 

Representative Mark Sanford, District 17, (Chairman of Interim Higher Ed.): This bill was 
brought to us by the Board of Education. Essentially what it does is repeal this particular 
advisory group because there is a writer group of similar kinds of pieces of advice that no one 
utilizes. They would like to simply reorganize and get one board that covers the whole 
spectrum of these financial assistant programs that they have. This one was in code and they 
have other groups that they work with them on for other kinds of financial assistance. 
Essentially, it is a streamlining. They will then have the authority to reorganize and put them all 
into one group. That is the nature of the bill. 

Chairman Schaible: Do they have the other group in rules in policy? 

Mark Sanford: I think it is in policy. I don't know if it has a specific name. 

Chairman Schaible: Asked for any additional testimony and there was none. Closed the 
hearing on HB 1036. 
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D Subcommittee 
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Explanation or reason for introduction of bill/resolut n: 

Relating to the financial assistance program advisory board 

Minutes: 

Chairman Schaible: Hearing back to order for HB 1036. It is repealing the section on the state board of 
education and the testimony that we heard that the state board of ed. already has policy in place of a 
committee that does the same thing. We just wanted to confirm that and ask exactly where that is located 
at and what committee that is and if that is the right information or not. 
Richard Rothsau: North Dakota University System: I don't know the name of that group correctly off 
the top of my head, but we have several working groups including one of which includes all of the 
financial aid folks at the 11 institutions. We also have a Student Affairs Council which is the Student 
Affairs Directors at all the institutions that financial aid and issues go through that council. We also have 
an Administrative Affairs Council which is a representative from each of the 11 institutions on the 
money management side of the house. Anything related to financial aid will go through the financial aid 
specialists, the Administrative Affairs group, and also the Student Affairs group. We also have the board 
Academic and Student Affairs Committee as well as the Budget and Financial Committee depending on 
what is happening to the financial aid, it will flow through one of those committees. Both of those 
committees have a representative from the ND Student Association on them. We do have student's 
representation as well. 
Chairman Schaible: Could you provide us a list of those groups and if you have that in policy? 
Richard Rothsau: Yes, I will find that out. 
Chairman Schaible: We will wait for that information and will stand at ease until out next hearing. 
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D Subcommittee 
D Conference Committee 

Explanation or reason for introduction of bill/resolution: 

Relating to the financial assistance program advisory board 

Minutes: Attachments: 1 

Chairman Schaible: Opened HB 1036 for committee discussion. 

Senator Oban: See Attachment #1 for testimony provided from Tammy Dolan: Chief Financial 
Officer for ND University System. Taking it out of Century Code would accomplish the same 
thing. 

Senator Rust: Moved a Do Pass. 

Senator Oban: Seconded. 

Chairman Schaible: We have a motion and second for a Do Pass. Is there any discussion? I 
guess I am okay with this as long it is in policy and they are doing it. I see no reason for 
another advisory board doing it again. 

A Roll Call Vote Was Taken: 6 Yeas, 0 Nays, 0 Absent. 

Senator Vedaa will carry the bill. 
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REPORT OF STANDING COMMITTEE 
HB 1036: Education Committee (Sen. Schaible, Chairman) recommends DO PASS 

(6 YEAS, 0 NAYS, 0 ABSENT AND NOT VOTING). HB 1036 was placed on the 
Fourteenth order on the calendar. 
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House Bill 1036 
House Education Committee 

January4, 2017 
Tammy Dolan, Chief Financial Officer 

701.328.4116 I tammy.dolan@ndus.edu 

Chair Owens, Vice Chair Schreiber-Beck, and members of the committee: My name is Tammy Dolan, and 

I'm here today in suppon of HB 1036. The bill would repeal NDCC section 15-62.4-04 related to the student 

financial assistance program advisory board. 

The advisory board, as it is currently structured, provides advice to the State Board of Higher Education 

(SBHE) and acts as liaison between the SBHE and the institutions of higher education solely related to the 

state grant program. The state grant program provides financial awards to students who demonstrate 

significant financial need and are attending an institution of higher education within the state. 

Many of the duties historically considered by the advisory board, such as the annual award amount and 

residency issues, have been prescribed in statute in recent years. This has minimized the required functions 

of the advisory board. Additionally, North Dakota has a broad range of financial aid programs that are not 

represented by the advisory board. The programs include the ND Academic Scholarship and Career and 

Technical Education Scholarship, the ND Scholars Program, the ND Indian Scholarship and various loan 

forgiveness programs and student exchange opponunities . 

The Nonh Dakota University System has begun development of an SBHE advisory group that would 

encompass all state financial aid programs and other financial aid topics. The group would be established 

within SBHE policy and would not require enabling state statute. The new advisory group would bring 

together key stakeholders to provide strategic direction on establishing and maintaining financial aid programs 

that suppon the post-secondary education of Nonh Dakota residents. If HB1036 is approved by the 2017 

Legislative Assembly, NDUS anticipates the new group could be established by the fall of 2017. 

I ask for a "Do Pass" on HB 1036 and am available to answer your questions. 

Thank you. 

North Dakota University System I Creating the NOUS Edge I Find out how at NDUS.edu 



CHAPTER 15-62.4 
STUDENT FINANCIAL ASSISTANCE PROGRAM 
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15-62.4-01. Student financial assistance program. JJ ~ p I 
The state board of higher education shall administer the North Dakota student fin'ancial 

assistance program for the purpose of providing a grant to an individual who demonstrates 
significant financial need and who: 

1. a. Graduated from a high school in this state; 
b. Graduated from a high school in a bordering state, pursuant to chapter 15.1-29; 
c. Graduated from a nonpublic high school in a bordering state while residing with a 

custodial parent in this state; 
d. Completed a program of home education supervised in accordance with chapter 

15.1-23; or 
e. Received a general educational development high school diploma from the 

superintendent of public instruction; 
2. a. Is enrolled at an accredited institution of higher education in this state, provided 

the institution offers a program of instruction equal to at least two academic 
years; or 

b. Because of a medically certifiable disability is enrolled at an accredited institution 
of higher education outside of this state which offers the individual special 
services or facilities not available in this state, provided the institution offers a 
program of instruction equal to at least two academic years; and 

3. Is pursuing a course of study determined by the state board of higher education to be 
at least quarter-time. 

15-62.4-02. Student financial assistance program - Criteria and procedures. 
The state board of higher education shall adopt: 
1. Criteria governing the application process; 
2. Criteria governing the determination of financial need, which must include 

consideration of parental contributions to educational expenses; 
3. Criteria governing the selection process; and 
4. Procedures for providing fiscal control, fund accounting , and reports. 

15-62.4-03. Student financial assistance program - Grants. 
1. The state board of higher education shall provide to each eligible student a financial 

assistance grant in an amount not exceeding: 
a. Nine hundred seventy-five dollars per semester; or 
b. Six hundred fifty dollars per quarter. 

2. a. A student is not entitled to receive grants under this chapter for more than the 
equivalent of: 
(1) Eight semesters of full-time enrollment; or 
(2) Twelve quarters of full-time enrollment. 

b. Notwithstanding subdivision a, a student is not entitled to receive a grant under 
this chapter after the student obtains a baccalaureate degree. 

3. The board shall forward grants payable under this chapter directly to the institution in 
which the student is enrolled. 

15-62.4-04. Student financial assistance program - Advisory board. 
1. The student financial assistance advisory board is created for the purposes of: 

a. Providing advice to the state board of higher education regarding the student 
financial assistance program; and 

b. Functioning as a liaison between the state board of higher education and the 
institutions of higher education participating in the student financial assistance 
program. 

2. a. The student financial assistance advisory board consists of: 
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( 1) Three financial aid officers; 
(2) A chief financial officer; 
(3) A high school counselor; and 

iJB ID3 6 
c -(3 - tl 

(4) A student enrolled at an institution of higher education in this state. J.L.. Ip~ 
b. All members must be appointed by the state board of higher education. 
c. All members other than the student must be employed by an educational 

institution in this state. 
d. No more than one member may be employed by the same educational institution 

as another member. 
The state board of higher education shall determine the terms of the student financial 
assistance advisory board members and establish any necessary rules of operation 
and procedure. 
Each member of the student financial assistance advisory board is entitled to 
reimbursement for expenses, as provided by law for state officers, if the member is 
attending meetings or performing duties directed by the advisory board. 

15-62.4-05. Student financial assistance program - Gifts and grants -Acceptance. 
The state board of higher education may receive, administer, and expend moneys from 

public and private sources for the purposes of this chapter. 
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Tammy Dolan, Chief Financial Officer 
701.328.4116 I tammy.dolan@ndus.edu 

Chair Schaible and members of the committee: My name is Tammy Dolan, and I'm here today in support of 

HB1036. The bill would repeal NDCC section 15-62.4-04 related to the student financial assistance program 

advisory board. 

The advisory board, as it is currently structured, provides advice to the State Board of Higher Education 

(SBHE) and acts as liaison between the SBHE and the institutions of higher education solely related to the 

state grant program. The state grant program provides financial awards to students who demonstrate 

significant financial need and are attending an institution of higher education within the state. 

Many of the duties historically considered by the advisory board, such as the annual award amount and 

residency issues, have been prescribed in statute in recent years. This has minimized the required functions 

of the advisory board. Additionally, North Dakota has a broad range of financial aid programs that are not 

represented by the advisory board. The programs include the ND Academic Scholarship and Career and 

Technical Education Scholarship, the ND Scholars Program, the ND Indian Scholarship and various loan 

forgiveness programs and student exchange opportunities. 

The North Dakota University System has begun development of an SBHE advisory group that would 

encompass all state financial aid programs and other financial aid topics. The group would be established 

within SBHE policy and would not require enabling state statute. The new advisory group would bring 

together key stakeholders to provide strategic direction on establishing and maintaining financial aid programs 

that support the post-secondary education of North Dakota residents. If HB 1036 is approved by the 2017 

Legislative Assembly, NDUS anticipates the new group could be established by the fall of 2017. 

I ask for a "Do Pass" on HB 1036 and am available to answer your questions. 

Thank you. 
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