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Explanation or reason for introduction of bill/resolution: 

Relating to higher education campus improvements and building construction. 

Minutes: 

Chairman Delzer: Called the committee to order on HB 1030, we have a 
quorum, Vice Chairman Kempenich will be running this hearing. 

Representative Delzer: Representative from District 8 Testifying for HB 1030 
I was chair of the finance committee, we discussed if the budget section 
should have the authority to grant universities the right to build new buildings 
or large improvement projects without it coming before the whole legislative 
assembly. The concern is that the budget section becomes a mini legislature. 
It was decided that we would change it from 385 thousand dollars up to 700 
thousand dollars before they have to come before the legislature with gift 
and/or donations. Page 1 of line 21 we struck out some of the duties of the 
budget section, we want to make sure that those things are coming before the 
whole legislative body. In current law; if this doesn't pass, it allows the budget 
section to do that in the meetings that are six months after the legislature and 
not six months before the next legislature. We've had issues in the past where 
the first budget section meeting after the legislature one of the universities 
came in and said they wanted to do some building with gift/donation money, 
we asked them why they didn't bring it up during the session, well we had so 
many others we didn't think we'd get this one then. We raised the dollars 
amount up so that if they have something small to do it's large enough to do 
some renovations and repairs. 

6:10 Vice Chairman Kempenich: Questions from the committee? 
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What would happen like when the law school rebuilt and then the changes 
came in within the same scope but they wanted to add in 2 million , the 2 
million was donation money. 

Representative Delzer: If it would fall under this they would have to wait. 

9:00 Representative Brabandt: If we are raising the amount from 385 to 700 thousand, the 
competitive bidding process will still have to take place on anything over 250? 

Representative Delzer: Whatever is applies now will continue to apply. 

Representative Brabandt: It says "and landscaping" 

Representative Delzer: This is meant for 15-16 million dollars that that they 
want to build that is going to cost maintenance and upkeep in the future. 

14:30 Alex Conquest Fiscal Analyst, Legislative Council 

Vice Chairman Kempenich: If they started a building with what they had and 
then needed more how would that all work? 

Brady Larson: Assistant Legislative Budget Analyst & Auditor 
There are two separate section and statute that relate to building projects and 
specifically higher education projects; section in this bill , primarily relate when 
a donation is received for a new building , new project, there's also a section in 
title 48 that relates to changes in scope, that would be if there's a change in 
the size of building or if more funds become available those can be applied. 
This bill wouldn't affect projects if it's within their private funds. 

Representative Monson: This is on buildings and land already controlled by 
the university, what if they want to build and donate after the fact, is that 
addressed in here? 

Mr. Larson: This would not affect that 

Came back to vote (recording number 27082) 
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Chairman Delzer: We have a motion to do pass by Representative 
Kempenich and a second by Representative Brandenburg 

Representative Brabandt: This in not tax dollars? 

Chairman Delzer: It's not tax dollars but it's an issue of them creating 
something that costs tax dollars in the future to take care of. 

Representative Kempenich: Part of the problem is that we have students 
voting on things then 2-3 years down the road they are gone and the other 
ones supporting it. 

Representative Sanford: When you look at the space utilization study done by 
the interim higher education committee; the national standard is that, if a 
building is used 6 hours a day for 5 days a week. That isn't hardly % time, and 
even compared to that standard we are still underutilized. So getting further 
review is a good idea. 

A Roll Call vote was taken. Yea: 19 Nay: 0 Absent: 2 

Motion carried for a do pass 

Carried: Representative Sanford 

Hearing adjourned 
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REPORT OF STANDING COMMITTEE 
HB 1030: Appropriations Committee (Rep. Delzer, Chairman) recommends DO PASS 

(19 YEAS, 0 NAYS, 2 ABSENT AND NOT VOTING). HB 1030 was placed on the 
Eleventh order on the calendar. 
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Explanation or reason for introduction of bill/resolution: 

Relating to higher education campus improvements and building construction. 

Minutes: 

Legislative Council: Alex Cronquist 
OMB: Sheila Peterson 

Chairman Holmberg called the committee to order on HB 1030. He reported that Tammy 
Dolan with the University System had informed him that they did not have any opposition to 
this bill. 

Jeff Delzer, State Representative, District 8; Chairman, Government Finance 
Committee introduced HB 1030. One of the duties of the committee was to look at the duties 
of the budget section. One of the issues they discussed was donated money to build 
buildings at the University. As it currently sits, it can't come before the budget section six 
months after the legislative assembly or six months before. 
There were two bills that dealt with this type of situation, one out of Minot State and one out 
of Valley City. It's very nice to have both of those bills come before the whole assembly and 
have them make the decision on it. What the bill does is say that any such building program 
would have to come before the whole legislative assembly. It basically takes out that six 
months before or six months after. It does not leave that window for the budget section to 
do. However, the amount was increased that they do not have to come before the legislature 
from $375,000 to $700,000. That gives them quite a bit of room to do most of what they need 
to do but still requires them to come before the whole legislative body instead of just the 
budget section. 

That's what the bill does. There are certain things where insurance is ok to be used. 

Rep. Delzer asked for favorable consideration. 

Senator Sorvaag: Moved a Do Pass. 

Senator Bowman: Seconded the motion. 
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Senator G. Lee: Those lines are still in there dealing with the six months before and after. 

Alex Cronquist explained that would still apply when they want campus improvement. What 
they are restricting to just the legislative assembly would be approving new buildings and 
additions to buildings. Renovations and land improvements can still be approved by the 
budget section. 

Senator Sorvaag: He said he sat on the Government Finance and was also part of it. The 
institutions were happy to get to the $700,000. They were fine with that part. There was 
support for it. 

Senator Mathern: Are these institutions building buildings without our involvement? What 
are we fixing? 

Senator Sorvaag gave the example of NOSU's new basketball arena. They spent $20M. 
We still have to approve that because we are obligated for the building, but they raised the 
money privately. 

Chairman Holmberg: If you get a donation to put a new entrance on the education building 
that's $500,000, how does this bill react to that? 

Alex Cronquist explained that, under current law, if it's over $385,000, either the legislative 
assembly or the budget section would need to approve it. In this bill, since it's under 
$700,000 and not adding new square feet, the state board of higher education would be able 
to approve it themselves. If it is an addition, it would have to go through the legislative 
assembly. 
Adding to Senator Sorvaag's example, he said the new aerospace building at UNO as well 
as both of the UNO and NOSU campus president houses were done under this section as 
well. They had to get approval from the budget section because there was no state money. 

Senator Mathern: They should get a gold star not a slap on the wrist. 

Alex Cronquist said the concern of the budget section of the Government Finance 
Committee, at least, is the ongoing cost of operating the buildings that were financed with 
donations or non-state moneys. 

Senator G. Lee: Is this is a change order to a building being built, moving funding around. 
Is that something different? 

Alex Cronquist explained that there is also language in century code under section 
48-01 .2-25 that applies for changes in scope for construction of buildings. That appears to 
have the 6-month restriction as well. 

(08:50) Senator Robinson provided some background information from the interim higher 
education committee. A suggestion was to be more proactive in such areas as spatial 
strategic planning. He gave the example of an institution wanting to build a new building 
instead of using existing older buildings. His institution appreciates the increased amount of 
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dollars. They don't raise those types of dollars very easily or very often. Ongoing 
maintenance is usually a bigger issue than building the building in the first place because 
that goes on for a long, long time. 

Chairman Holmberg: The interim higher education committee also, in conjunction with the 
board and new staff people, ended up with a facilities study so there is actually a space 
utilization matrix now. It's amazing when you look at numbers campus by campus. Some 
have a lot of excess space, others have a lot of unused space and others are more compact 
in how they use their space. 

Senator Mathern: Are you saying that problem was addressed and is now fixed? 

Chairman Holmberg: No, the problem was just identified. The information just came out 
towards the end of this last interim. Going forward, campuses that come forward in the next 
session with wants of a new classroom will have to be measured against the realities of 
what's going on in their campus. 

A Roll Call Vote was taken: 14 yeas, 0 nays, 0 absent. 

Senator Robinson will carry the bill. 
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REPORT OF STANDING COMMITTEE 
HB 1030: Appropriations Committee (Sen. Holmberg, Chairman) recommends DO 

PASS (14 YEAS, 0 NAYS, 0 ABSENT AND NOT VOTING). HB 1030 was placed on 
the Fourteenth order on the calendar. 
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