15.0434.05000 FISCAL NOTE
Requested by Legislative Council
01/08/2015

Amendment to: HB 1144

1 A. State fiscal effect: /dentify the state fiscal effect and the fiscal effect on agency appropriations compared to funding
levels and appropriations anticipated under current law.
2013-2015 Biennium 2015-2017 Biennium 2017-2019 Biennium

General Fund Other Funds General Fund Other Funds General Fund Other Funds

Revenues

Expenditures

Appropriations

1 B. County, city, school district and township fiscal effect: /dentify the fiscal effect on the appropriate political
subdivision.

2013-2015 Biennium 2015-2017 Biennium 2017-2019 Biennium

Counties

Cities
School Districts

Townships

2 A. Bill and fiscal impact summary: Provide a brief summary of the measure, including description of the provisions
having fiscal impact (limited to 300 characters).

Relates to insurance requirements of motor vehicles participating in transportation network company networks,
priority of coverage, & minimum limits. The Insurance Comm. shall expedite review of related products so the
products become available for purchase before the effective date of the bill.

B. Fiscal impact sections: /dentify and provide a brief description of the sections of the measure which have fiscal
impact. Include any assumptions and comments relevant to the analysis.

This bill has no fiscal impact.
3. State fiscal effect detail: For information shown under state fiscal effect in 1A, please:

A. Revenues: Explain the revenue amounts. Provide detail, when appropriate, for each revenue type and fund
affected and any amounts included in the executive budget.

This bill has no fiscal impact.

B. Expenditures: Explain the expenditure amounts. Provide detail, when appropriate, for each agency, line item, and
fund affected and the number of FTE positions affected.

This bill has no fiscal impact.

C. Appropriations: Explain the appropriation amounts. Provide detail, when appropriate, for each agency and fund
affected. Explain the relationship between the amounts shown for expenditures and appropriations. Indicate whether
the appropriation or a part of the appropriation is included in the executive budget or relates to a continuing
appropriation.

This bill has no fiscal impact.




Name: Jeff Ubben
Agency: Insurance Department
Telephone: 328-4984
Date Prepared: 01/09/2015



15.0434.04000 FISCAL NOTE
Requested by Legislative Council
01/08/2015

Amendment to: HB 1144
1 A. State fiscal effect: /dentify the state fiscal effect and the fiscal effect on agency appropriations compared to funding

levels and appropriations anticipated under current law.
2013-2015 Biennium 2015-2017 Biennium 2017-2019 Biennium

General Fund Other Funds General Fund Other Funds General Fund Other Funds

Revenues

Expenditures

Appropriations

1 B. County, city, school district and township fiscal effect: /dentify the fiscal effect on the appropriate political
subdivision.

2013-2015 Biennium 2015-2017 Biennium 2017-2019 Biennium

Counties
Cities
School Districts

Townships

2 A. Bill and fiscal impact summary: Provide a brief summary of the measure, including description of the provisions
having fiscal impact (limited to 300 characters).

Relates to insurance requirements of motor vehicles participating in transportation network company networks,
priority of coverage, & minimum limits. The Insurance Comm. shall expedite review of related products so the
products become available for purchase before the effective date of the bill.

B. Fiscal impact sections: /dentify and provide a brief description of the sections of the measure which have fiscal
impact. Include any assumptions and comments relevant to the analysis.

This bill has no fiscal impact.
3. State fiscal effect detail: For information shown under state fiscal effect in 1A, please:

A. Revenues: Explain the revenue amounts. Provide detail, when appropriate, for each revenue type and fund
affected and any amounts included in the executive budget.

This bill has no fiscal impact.

B. Expenditures: Explain the expenditure amounts. Provide detail, when appropriate, for each agency, line item, and
fund affected and the number of FTE positions affected.

This bill has no fiscal impact.

C. Appropriations: Explain the appropriation amounts. Provide detail, when appropriate, for each agency and fund
affected. Explain the relationship between the amounts shown for expenditures and appropriations. Indicate whether
the appropriation or a part of the appropriation is included in the executive budget or relates to a continuing
appropriation.

This bill has no fiscal impact.




Name: Jeff Ubben
Agency: Insurance Department
Telephone: 328-4984
Date Prepared: 01/09/2015



15.0434.03000 FISCAL NOTE

Requested by Legislative Council
01/08/2015

Amendment to: HB 1144

1

. County, city, school district and township fiscal effect: /dentify the fiscal effect on the appropriate political

A. State fiscal effect: /dentify the state fiscal effect and the fiscal effect on agency appropriations compared to funding

levels and appropriations anticipated under current law.
2013-2015 Biennium 2015-2017 Biennium 2017-2019 Biennium

General Fund Other Funds General Fund Other Funds General Fund Other Funds

Revenues

Expenditures

Appropriations

subdivision.

2013-2015 Biennium 2015-2017 Biennium 2017-2019 Biennium

Counties
Cities
School Districts

Townships

. Bill and fiscal impact summary: Provide a brief summary of the measure, including description of the provisions

having fiscal impact (limited to 300 characters).

Relates to insurance requirements of motor vehicles participating in transportation network company networks,
priority of coverage, & minimum limits. The Insurance Comm. shall expedite review of related products so the
products become available for purchase before the effective date of the bill.

. Fiscal impact sections: /dentify and provide a brief description of the sections of the measure which have fiscal

impact. Include any assumptions and comments relevant to the analysis.

This bill has no fiscal impact.

3. State fiscal effect detail: For information shown under state fiscal effect in 1A, please:

A. Revenues: Explain the revenue amounts. Provide detail, when appropriate, for each revenue type and fund

affected and any amounts included in the executive budget.

This bill has no fiscal impact.

. Expenditures: Explain the expenditure amounts. Provide detail, when appropriate, for each agency, line item, and

fund affected and the number of FTE positions affected.

This bill has no fiscal impact.

. Appropriations: Explain the appropriation amounts. Provide detail, when appropriate, for each agency and fund

affected. Explain the relationship between the amounts shown for expenditures and appropriations. Indicate whether
the appropriation or a part of the appropriation is included in the executive budget or relates to a continuing
appropriation.

This bill has no fiscal impact.




Name: Jeff Ubben
Agency: Insurance Department
Telephone: 328-4984
Date Prepared: 01/09/2015




15.0434.02000 FISCAL NOTE
Requested by Legislative Council
01/08/2015

Bill/Resolution No.: HB 1144
1 A. State fiscal effect: /dentify the state fiscal effect and the fiscal effect on agency appropriations compared to funding

levels and appropriations anticipated under current law.
2013-2015 Biennium 2015-2017 Biennium 2017-2019 Biennium

General Fund Other Funds General Fund Other Funds General Fund Other Funds

Revenues

Expenditures

Appropriations

1 B. County, city, school district and township fiscal effect: /dentify the fiscal effect on the appropriate political
subdivision.

2013-2015 Biennium 2015-2017 Biennium 2017-2019 Biennium

Counties

Cities
School Districts

Townships

2 A. Bill and fiscal impact summary: Provide a brief summary of the measure, including description of the provisions
having fiscal impact (limited to 300 characters).

Relates to insurance requirements of motor vehicles participating in transportation network company networks,
priority of coverage, & minimum limits. The Insurance Comm. shall expedite review of related products so the
products become available for purchase before the effective date of the bill.

B. Fiscal impact sections: /dentify and provide a brief description of the sections of the measure which have fiscal
impact. Include any assumptions and comments relevant to the analysis.

This bill has no fiscal impact.
3. State fiscal effect detail: For information shown under state fiscal effect in 1A, please:

A. Revenues: Explain the revenue amounts. Provide detail, when appropriate, for each revenue type and fund
affected and any amounts included in the executive budget.

This bill has no fiscal impact.

B. Expenditures: Explain the expenditure amounts. Provide detail, when appropriate, for each agency, line item, and
fund affected and the number of FTE positions affected.

This bill has no fiscal impact.

C. Appropriations: Explain the appropriation amounts. Provide detail, when appropriate, for each agency and fund
affected. Explain the relationship between the amounts shown for expenditures and appropriations. Indicate whether
the appropriation or a part of the appropriation is included in the executive budget or relates to a continuing
appropriation.

This bill has no fiscal impact.



Name: Jeff Ubben
Agency: Insurance Department
Telephone: 328-4984
Date Prepared: 01/09/2015
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Explanation or reason for introduction of bill/resolution:

Insurance coverage of motor vehicles participation in transportation network company
networks, priority of coverage and minimum limits and to provide for application.

Minutes: Attachments #1 & 2

Vice Chairman Sukut: Opens the hearing on HB 1144,

Chairman Keiser~District 47: |Introduces the bill. It's the Uber bill. It addresses the
insurance coverage of motor vehicles participating in transportation network company
networks. It addresses the priority of coverage and minimum limits and to provide for an
application.

These transportation network systems are fantastic. It is new technology that works well in
major cities. Fargo changed their city ordinance to address concerns on the insurance
side. This is not the California bill. It's been modified dramatically from California's model.
It is a system where they have individuals with private automobiles join their system. They
receive an app on their iphone. Customers can have an app to request service from this
company. They have the software to connect people who join.

This raises a lot of questions relative to insurance. They would qualify as private
contractors. So they don't need to buy worker's compensation . So if there is a claim |
assume it would go on to their personal medical coverage. Personal medical is not
underwritten for commercial. We may have to start addressing the coverage for
independent contractors.

The next step of coverage is personal auto. If my employee is driving my van for a delivery
and gets in an accident, worker's compensation covers everything. In a Uber car or a
transportation service car, if they get into an accident most personal auto insurance policies
have an exclusion for commercial use. So who is covering the liability, etc.?

Reads from bill HB 1144.
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Our goal is a bill that protects the citizens of our state. Yet we want to encourage
technological development like this.

(22:06)

Representative Kasper: This bill has a lot of phrases of "trust me". How do you prove
that these things are in effect?

Chairman Keiser: It is no different than any other coverage. How do you know when you
ride in my car that | have coverage? By putting this into statue, it will give us legal recourse
if that coverage is not provided as required by law.

Representative Kasper: Has there been any thought to ask the insurance companies to
allow you to buy a rider on your personal automobile policy to cover you when you are an
Uber passenger?

Chairman Keiser: That has not come up. As far as | know, insurance companies are
supportive to this. The problem is knowing the risk you are exposed to. You do have
commercial coverage in a taxi.

Representative Kasper: Have you thought about putting in a penalty for a violation.

Chairman Keiser: |did think about it but decided not to put it in here. | don't think Uber
drivers are criminals. The penalty is they will be sued in the courts.

Representative Ruby: When the app is on and they are waiting to be dispatched and they
are doing a personal task, this is requiring the network's insurance to be primary even when
they are not carrying a passenger. Do you think that is the right way to go?

Chairman Keiser: | absolutely do. If | made the decision to get the app and turn it on, I'm
now a private contractor. If | have a personal errand to do, | should turn off the app.

Representative Ruby: The levels of insurance are consistent with a commercial type of
insurance requirement. This is still their personal car.

Chairman Keiser: They are commercial as an independent contractor. If | am operating
as a business | should have the same coverage as anyone else who is operating
commercially.

Representative Laning: Any time a Uber car is used in a commercial mode, the primary
insurance carrier is the TNC (Transportation Network Company). Anytime he is on
personal use it reverts back to his own personal liability insurance.

Chairman Keiser: That's correct.

(30:36)
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Pat Ward~Represents the Property Casualty Insurance Association of American and
the Association of North Dakota Insurers: (Attachment #1).

(38:38)

Chairman Keiser: On page 3, line 3, this bill does accommodate if USAA decides to write
a rider.

Pat Ward: Yes it does. The insurance industry is interested in getting involved in this.
The bill is written to provide that if the driver does get his own coverage there can be a
combination. The section on the top of page 6 relates to discretionary personal insurance.
Most companies still have to look at this and figure out how to underwrite.

Representative Ruby: What if somebody had a company vehicle and they are already
covered in a commercial capacity. Would they need additional coverage?

Pat Ward: You have to look at every situation. This is for the typical situation where the
driver is using their personal vehicle.

Representative Ruby: | own a company and have a commercial vehicle. | could decide if |
want to sign up. Would | need to look at my policy?

Pat Ward: | would. Sit down with the agent and make sure there is coverage.
Chairman Keiser: Representative Ruby has an important point. | drive a commercial
vehicle and | become a contractor using this system, | don't think my boss wants to cover

me. | believe that coverage would stop.

Pat Ward: That wouldn't be a permissive use. There is also an exemption for permissive
use in most policies.

Opposition:

(44:15)
Sagar Shah, General Manager with Uber Technologies: (Attachment #2)

https://www.youtube.com/watch?v=G8VjcZeuvmoo
Video from UTube about how to use Uber.

(49:41) Continues with Attachment 2
(57:42)

Representative Kasper: You indicated you have a million dollar policy, but you didn't
detail what the million dollars covers?

Sagar Shah: The million dollars is a commercial liability coverage that covers claims the
same as any limo or commercial insurance policy.
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Representative Kasper: Does it cover the passenger, medical expenses, etc.

Sagar Shah: It's a liability policy that would cover anything that the driver is liable for. If it
is the fault of another driver, who does not have coverage, that policy would also be in
effect at that time.

Representative Kasper: You demonstrated how the app works. | am not a techie guru
but I'm a privacy guru. It appears you have the potential to gather a lot of private
information about your passengers. Are you using this information about your passengers
to market for data mining? Once the passenger logs on, do you have the ability to track
that passenger's phone?

Sagar Shah: Uber does collect data and use it solely for company purposes and protect
the information.

Representative Kasper: Are you stating that you are not giving that information to other
companies or marketing?

Sagar Shah: We do not sell the data that we collect.

Representative Lefor: Once we get in the car, is there any scenario that we are not 100%
protected from any liability?

Sagar Shah: That's correct; you are protected the same way as in a taxi or limo.

Representative Lefor: Are you aware of any circumstances where a consumer used Uber
and suffered due to a lack of liability insurance.

Sagar Shah: I'm not aware of any situation.

Representative Lefor: |s there any scenario where liability insurance does not protect the
driver or the consumer?

Sagar Shah: There is always liability insurance that can be provided.

Representative Lefor: You said "could be provided."

Sagar Shah: Is there an app on stage in which the primary insurance would pay first for a
claim? Then they would pay for that claim. If the primary declines, then Uber would pay as
a contingent policy.

Representative Hanson: What states have adopted this law?

Sagar Shah: There have been over 20 jurisdictions either at the state or city level. The
states are Colorado, California, lllinois and numerous cities have adopted ordinances.
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Representative Beadle: The initial primary concern seems to be the app-on stage (no
passenger). The concern is that our draft legislation here has it as your insurance liability
issue as primary as opposed to it being secondary. That is the initial concern you have.
Correct?

Sagar Shah: That is definitely our concern. A primary concern of ours is this bill seems to
rewrite existing contractual agreements between drivers and their insurance companies.

Chairman Keiser: There is language in here that gives you the option to get out of
primary. Both sections have language that if the personal auto has the coverage, you are
not primary. Do you disagree with that?

Sagar Shah: It is our interpretation of the bill that it would require the insurance companies
to adopt additional TNC (Transportation Network Company) insurance or specified
language into their contracts. However many current insurance policies don't exclude that
activity. Because we have a contingent policy in place, we suggest leaving it to the
insurance policies to decide whether or not they are going to pay a claim. If they don't, our
contingent policy will pay the claim. The clauses toward the end of the bill would insist that
the agreement is no longer valid because it has to be specified TNC language in the
contract.

Chairman Keiser: Where does it say that?

Sagar Shah: Page 5, #1a.

Chairman Keiser: Doesn't that mean that if current policy says you have it, then it's ok?
Saga Shah: We want to work with you. This is the way we interpret the language.

Representative Amerman: These are not covered under worker's compensation. Is there
talk that points to the insurance implications?

Sagar Shah: Yes, each driver signed a contract to be an independent contractor. Our
insurance policy is widely available.

(1:13:37)
Chairman Keiser: There were articles about fees charged by some of your operators that
were into the $160 to go 5 miles on New Year's fee?

Sagar Shah: It's supply and demand and we do raise fees to encourage more drivers
when needed.

Chairman Keiser: Closed the hearing
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Explanation or reason for introduction of bill/resolution:

Bill Description: A BILL far an Act to create and enact chapter 26.1-40.1 of the North
Dakota Century Code, relating to insurance coverage of motor vehicles participating in
transportation network company networks, priority of coverage, and minimum limits; and to
provide for application.

Minutes: Attachment # 1, Attachment # 2 & 2A

Chairman Keiser: opened the discussion. Are there any concerns with the definitions
section?

Curtis Scott Senior Insurance Council: (Attachment # 1). We do have an objection to the
definition of transportation network company insurance and that we believe it introduces
confusion into the long held standards as to what automobile liability insurance is. This
will be more apparent later. Multi-peril insurance such as automobile liability insurance
essentially covers all bodily injury and property damage arising from the use of a
vehicle. This bill is almost trying to re-characterize it as a single peril coverage which
would be covering one type of specific risk. | think this could increase the litigation
actions and things of that nature.

Representative Beadle: Is it the word "specifically" the word you have issue with?

Curtis Scott: Yes. We have drafted an amendment to that issue.

Chairman Keiser: Taking out the word "enable".

Curtis Scott: Yes, it is more consistent with what we have seen in other statutes.

Pat Ward the Association of ND Insurers. (Attachment 2 & 2A). Attachment 2 is the
marked up bill and 2A is only the amendment. | have worked with the DLI on the bill since
we had the hearing. We came up with a different definition of transportation that would

accompany insurance.

Chairman Keiser: Do you have a markup?
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Pat Ward: | handed it out. We are removing lines 5-7 on page 2. The definition is very
similar, but we have removed the word liability and are now offering a definition in the
insurance that specifically covers a driver's use of the vehicle in connection with
transportation network companies.

Chairman Keiser: That is the only issue you have with the definitions?

Pat Ward: Yes, | think that is the only issue we have there.

Jeff Uben~North Dakota Insurance Department. We are in support of the amendment
proposed by Mr. Ward. We did work on drafting that amendment with him. On the first line

change in the amendment, the word "article" should be changed to "chapter.”

Chairman Keiser: Curtis, would you like to comment on their proposed amendment. | don't
care if we modify the word "liability". "Specifically" is foreign to the concept of multi-peril.

Chairman Keiser: You are an attorney, correct?
Curtis Scott: Correct, | am an insurance attorney.

Chairman Keiser: What does their amendment do for all the other potential things that
could be related?

Curtis Scott: As we go through the sections, it becomes more apparent. Some of the
coverage's they have referenced, like comprehensive and collision. We are opposed to
including. We can come back to this.

Required Disclosures: Section 2

Curtis Scott: | have no objection to lines 10-15. Ok with "may" but we also need to change
line 18 to say "may" as well.

Ward: I'm fine with that. On line 15, we would strike the word "will" and replace it with
"may" so our committee "may not provide coverage". Clean up Line 17 to be clearer. And
replace "will" with "may" on line 18.

Chairman Keiser: Are you ok with section three, Curtis?
Curtis Scott: | have a different proposal for section 3. | propose instead that they "should
consult" with their agent if they have any questions regarding the coverage provided by

their policy. It's fair representation of good advice.

Representative Kasper: How can we legislate to provide that they contact their insurance
provide.

Curtis Scott: That is a fair point Rep Kasper, this amendment is made to disclose the
honesty and to contact their insurance provider.
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Representative Kasper: | don't think that is appropriate.

Chairman Keiser: Forbes had an article where they interviewed the UBER drivers. They
said they lied to the insurance company. So we have UBER drivers who are admitting
insurance fraud. So shouldn't we from a policy standpoint, require they talk to someone?

Curtis Scott: There are other entities that carry people in their cars. The insurers need to
ask more questions and do a better job counseling.

Representative Beadle: The concern putting into statue would there being any umbrage, if
we amended it to say "shall".

Curtis Scott: | can't enforce what is going on in two private contracts. But we can advise
them regarding the issue.

Representative Kasper: How can we require the citizens of North Dakota to do the same
thing you're saying you can't step in the contract between? You can't be put in that position.

Curtis Scott: You can require on the initial contract to include "are you using it in this way
or not". Ask them again at renewal.

Representative Kasper. Now you are requiring all people to change their method of
operation in our state and change all their forms... That's a big deal.

Curtis Scott: What I'm trying to say is this is fully within the insurers own power to self-
correct.

Representative Lefor: Why don't you have your UBER drivers to have commercial
insurance as part of being an UBER driver?

Curtis Scott: Compare a taxis driver versus an UBER driver. The UBER driver is using it
only a few times a week.

Representative Ruby: | see the word "if" is important. My suggestion would be to amend it
out.

Chairman Keiser: That's a business issue. | would ask for their driver's license, and check
with the DOT to see if they have any significant criminal history.

Representative Beadle: There problem is the onerous insurance agent that they need to
contact directly.

Chairman Keiser: that's where | would ask my driver and get confirmation of coverage. If
you get in a wreck and it's your fault you are going to give them your agent's information.

Representative Ruby: | agree.

Curtis Scott: What Representative Beadle said was right.
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Pat Ward: This is something we feel strongly about. To have to notify 10,000 people only
to have under a hundred that are going to drive for UBER seems a bit extreme.

Representative Beadle: the onerous being on your back, do you feel, do they want the
notification from UBER or would they want it to come from their participating members?

Pat Ward: If UBER is in the process of hiring drivers, the burden should be on them.

Representative Beadle: My question is should they be the ones to call the insurance
agent?

Pat Ward: Yes, they should. Because they believe these individuals are independent
contractors and not employees.

Representative Kasper. To provide that information, would take a simple phone call to the
insurance agent. They would then email or fax you the information which would then be
sent to UBER. It is not a difficult process.

Pat Ward: That's absolutely right. We are consistently providing proof.

Curtis: This deviates from the other states and is more restrictive. A lot of drivers will sign
up and then not even take a trip.

Representative Beadle: In the amendments passed out, does the notice need to be in
writing?

Curtis: We want to deliver electronically. This is not a paper generation.

Dale Haake~North Dakota : There is a difference between delivering for a company versus
an UBER driver. There is a lot of exclusions, why should be require them to notify, when
there are so few? UBER should require a proof of insurance.

Representative Beadle: The objection isn't that the people shouldn't know. The concern is
that they don't want to be the third party. Does the agent get notified individually, or does
the company they are working with get notified?

Haake: We can get the notification from either side.

Chairman Keiser: So it doesn't matter which side you get it from as long as you get
notified?

Haake: Yes, and as long as we know where it's going.

Representative Louser: Is this the same process for like a real estate clue report?
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Haake: | am not quite following you in regards to the similarity of a clue report. But my
understanding is that as long as the requesting individual has the authority and a valid
reason to be requesting it, we'll provide it.

Chairman Keiser: Line 23, page 2.

Curtis: We have no objection to the inclusion of when the passenger has exited the
vehicle.

Chairman Keiser. Do you take issue with the part about the exact definition of
transportation.

Curtis: We do take issue with the definition of transportation network company insurance.

| believe the changes here between "liability" and "shall be" are semantics and don't really
change the definition.

Chairman Keiser: Line 26 is referring to this section.

Curtis: Correct, but we do take issue with the section itself.

Chairman Keiser: Do you oppose Page 3, line 9?

Curtis: We oppose it in its current form. You don't see the word primary insurance used.
Chairman Keiser: It's not used in the PNC world, but it is used in the health world?

Curtis: Correct.

Chairman Keiser: Is that in part due the fact that the medical industry doesn't double insure
people?

Curtis: North Dakota policies with home concept do exist.

Dale Haake~North Dakota Mutual Insurance: Paragraph 3 of 26.1-40.1-02, proof would be
secured because of the many sources, and would not leave the insurance carrier, without
knowledge of who was securing it and what was actually being done. Therefore, this would
not be a viable method and | would like to withdraw that suggestion.

Pat Ward: If we are looking at all of 26.1-40.1-03 on page 2. This is something that Mr.
Shaw testifies to. We don't disagree. We are just requesting that they match the coverage
that the driver had on the original vehicle.

Chairman Keiser: What if | don't have coverage.

Ward: We expect to cover to match, so you are still taking that risk when you are driving
for them.

Chairman Keiser: Isn't that double coverage?
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Ward: No, the other one is primary.
Chairman Keiser: That's what you were trying to do with your amendment?

Ward: Yes, primary language has to clarify subsection d the "sole". The duty to defend is
important to us. The duty to defend is who is going to be responsible to defend it and pay
for it.

PRINCIPLE

Curtis: No other state has covered comprehensive & collision it is not a public safety issue.
What is being introduced is more restrictive than even California, it is has more protection
than required in the law of anywhere else. This is something that is rapidly being introduced
into the market. People will have options sooner than later. | recommend is that the
committee should set a floor that guarantees a level protection and allow people to make
decisions of what is right for them.

Chairman Keiser: Collision is up to the owner of the car and we should be setting a floor on
what elements?

Curtis: On page three, we should be providing coverage as required for a PIP statue.
Chairman Keiser: You don't like the "sole" duty to defend then?

Curtis: | don't think this is a major issue. Practically speaking, if a driver were to purchase
coverage on their own at some point, most personal insurers do not write a million dollars
of coverage. They often stop at $250,000 or $300,000 CSL. We support the right

exclusion, and it works just fine.

Jeff Ubben~Department. Regarding the word "sole", if you are the primary person, you
have the sole duty to defend.

Chairman Keiser: Let's go to page 3, you are taking out what part?

Ward: Explains to grammatical errors to correct, during & liability. Page 3 and page 4, we
discussed that with the insurance department and agreed that it would be difficult. We
were planning to put $250,000 in there. This is where he is working, and has the app on,
but doesn't have any passengers, waiting for the next call.

Representative Lefor: Why do we have to differentiate between on stage with no
passengers and on stage with passengers?

Ward: We wouldn't have to if you insured a million across the board.

Chairman Keiser: Are you taking out lines 1-4, on page 4.
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Curtis: | agree with Pat Ward's on the excess coverage of $200,000 during that period.
Colorado looked at specific limits that would be applicable, roughly 2 times. And this would
be a rational starting point.

Ward: On the limits | provided, | added option 1 and option 2. In my perspective, the
industry is ok with what Curtis said.

Chairman Keiser: Curtis, put in words for page 3.

Curtis: In the amount per incident, 250,000. There have only been 3 states that have
logged in on this.

Chairman Keiser: Pat, how about your group?

Ward: We are fine. The insurance would be the ones who would want more coverage.
Curtis: We are opposed to subparagraph 4, and we are ok with subsection 3.

Jeff Ubben: We are in agreement with subsection 3 with option 1.

Chairman Keiser: Page 4, are you ok with the markup?

Ubben: We are in support with Pat Ward's amendment.

Chairman Keiser: What's the Department's position on that?

Curtis: Page 4, agreement minus subsection 4. The $200,000 excess, found that we
should set levels of insurance on a factual amount and not arbitrary amounts.

Chairman Keiser: Have you seen the Colorado study.
Ubben: No we have not.

Curtis: It's posted on their web site.

Chairman Keiser: What is the question on the UIM and PIP?

Ubben: Page 4, line 1 in the amendment refers back to sections of century code the limits
are already in there.

Curtis:  You can't underwrite something that moves, what we suggest that we match; we
run a true moral hazard risk. We make it so large that you are going to send it into negative
conduct.

Chairman Keiser: How would you know how much insurance | have versus Rep Sukut.

Curtis:  You are absolutely right, you have introduced the challenging aspect of
ascertaining what the coverage is.
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Ward: Our position, it's their responsibility to require the driver's to have appropriate
coverage. We want to avoid gaps in this provision.

Curtis: The special interest groups are lobbying false claims about an insurance gap to
protect their turf, there is no insurance gap.

Haake: | would like to clarify the difference between UM and UIM requirements. It is North
Dakota statue that if there are higher limits, then the insurance has to provide UM and UIM
coverage that match the liability limits.

Rep Keiser: Could someone give us a general background in the UIM, UM, and PIP.
Curtis: UM-Uninsured Motorist and UIM- Under Insured Motorist.

Chairman Keiser. What you are saying is that whatever our minimum limits are in the state,
that is what they should require of these drivers.

Curtis: That is correct. This is when the app is on and there are no passengers.

Chairman Keiser: When there are passengers in the vehicle, do you still support the
minimum?

Curtis: That is correct. | would like to meet with them.
Chairman Keiser. Would you consider adding different and higher limits?

Curtis: Yes it could be considered, but we need to set some limits. If there are high limits of
PIP, or high limits of comprehension, then North Dakota wouldn't be a feasible market.
California's statute if enacted would make North Dakota's market unfeasible.

Ward: The gap thing, what I'm talking about minimum, the driver brings higher limits into
that situation. Now they are only covering part of it, and the rest is going to the other
insurer.

Haake: | was mistaken, you can't buy higher than your liability limits, but you can purchase
limits that are lower. | would like to make one other point, there is an issue regarding
primary versus non-primary, when it comes to UM & UIM and PIP, ND doesn't allow it to be
excluded from an auto policy. TMC becomes primary and this is very important. You have
an issue that may provide for no fault coverage. There is going to be a difference with the
UM & UIM states as a carrier, we can't exclude that. It's never been an issue in North
Dakota and now it created a different scenario which will make it a problem for us.

Curtis: | would add to the end of this amendment, they could expedite based on a free
market principle.

Chairman Keiser: If we allow the exclusion, then how is the passenger protected?
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Curtis: At this time, we are going to provide coverage that would match the state minimum
PIP. To have the state minimum, subsection 7, the transportation company shall provide
the coverage required. So, either the product will be bought by someone in the free market,
or we get the hook for it.

PAGE 5
Curtis: Subsection 1-5, we are in agreement.
Chairman Keiser: What about subsection 1-6?

Curtis: | take offense to subsections B and C. | also take offense to consumers getting less
than they purchased. People bought a promise for the coverage. | believe they should get
the coverage they bought and to get around North Dakota 9-9-17, during this period, the
app on, no passenger, they do not have exclusion. Allstate has a provision that will not
require them to provide insurance while the vehicle is for hire to the public. This is seeking
to change a very long standing consumer protection standard.

Representative Ruby: Rather than relieving them of duty could your company be
additionally insured?

Curtis: I'm not following you.
Representative Ruby: If they are not excluded, then they are on the hook for it. But if
another policy was additionally insured, then both companies join in on that cost of

litigation?

Curtis: We would have a policy that is primary and it would be covered in the front and
back end.

Pat Ward: We disagree, these only references the time the driver is working for them. We
want it clear up front while he is working for them.

Representative Ruby: The app on stage is what | am still struggling with.

Ward: The app on state, where the car is out there, can encourage distracted driving, this
is a business activity, and it should be primary.

Representative Ruby: They may be on when they are running errands, | think they would
be doing stuff on their own time.

Ward: We feel UBER needs to train their drivers. They have the technology to do that, we
don't.

Ubben: We are in line with Mr. Ward for section A and B. If the provisions are removed, the
consumers will be confused who is primary. This is a consumer protection position that we
are taking.
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Chairman Keiser: The purpose of insurance is to take risk; it appears to be less risky
without a passenger in there. Does the risk change slightly?

Ubben: | don't concur, if they are looking with their UBER app, it's risky.

Representative Beadle: Is there delineation that is on, but it wouldn't be increasing the
risk?

Ubben: | believe you have to look at your phone to see if it's running. They are more apt to
look at their phone.

Representative Beadle: How do we insure?

Ubben: If they know their UBER app is on, they are more apt to look to see if there is
anyone can be picked up.

Curtis: We hear a lot, but there is no statistic on this. We have developed the app to be
less distracting. It's not like a taxi driver.

Representative Louser: When you said tap the phone, does the driver then initiate the text
back to the driver?

Sagar Shah Associate General Manager for UBER: If they stay put, the driver's app and
pushed the button to accept the rider.

Representative Louser: How would that square with texting laws?

Sagar Shah: The driver does not send a text. It might happen when they arrive and are
waiting.

PAGE 6, Subsection 07
Chairman Keiser: is everyone in support of this?

Curtis: We are all in favor for the private sector. Let's leave the market open. Ask the
commissioner, to advance the swift approval of the products.

Ward: We're fine with that.

Chairman Keiser: | think is the private sector is doing this. Insurance fraud happens when
UBER drivers lie about coverage.

Curtis: It's not a premium endorsement, they could not be charged. Pure usage based.
USAA charges $6. We need it open so that innovation can occur.

26-1-40-08 9, 10, 11
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Curtis: We want to offer a subsection 12, surplus lines. To pay claims, it would be critical
to make the mark. It's on the last page of my attachment submitted.

Ward: We don't oppose that.
Ubben: We are in agreement.

Curtis: On section 2, I'm a little bit surprised, that they are asking to remove that section
that would encourage free-market competition.

Ward: That was the request of the insurance Department.

Chrystal Bartuska: We have a requirement that the filings have to be approved within 60
days. | don't want something written into statue for expediting files.

Chairman Keiser: Could you clarify what the file & use does?

Chrystal Bartuska: This would be a form filing and covers the different provisions. Whatever
is sold in the state has to be approved by us. Rates & PNC prior approval, Use and file, but
at the end of the day we look at all the rates and files. A statute that requires us to take 4
days would be difficult; | only have one actuary and one forum review analyst on the PNC
side. We get it done and we don't need it written into statute.

Chairman Keiser: We will have a comprehensive markup of the bill on Tuesday and will
take action on Wednesday.
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Chairman Keiser: Opens the work session on HB 1144. Treats this hearing like a
subcommittee work session.

Chairman Keiser: (Attachment 1). (3:03) Explains the differences of the bill that was
dropped very late on the Senate side.

Attachment 1~Section 2-39-34-01 Definitions: Goes over the key distinctions in
definitions.

~No. 1-They are trying to define that they have no responsibility for the operators in the
field.

~No. 2-Subsection B, they are trying to clarifying "not a taxi cab or for-hire vehicle".

~No. 3-They are eliminating stage on which is the app on stage.

Section 39-34-02 Not other carriers:
~They are continuing for TNC divers are not common carriers.

Section 39-34-03 Transportation network company permit required:
~No. 1-The department there is the department of transportation.
~No. 2-That would be $5,000 to the department for annual fees.

Sections 39-34-05 thru 39-34-07:
~They are OK.

Section 39-34-08 Zero tolerance for drug or alcohol use:
~No. 1-We may want to look at clarifying it. What recourse are they going to take?
~No. 2-The suspension may want to be clarified.
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Sections 34-34-09 thru 39-34-15
~They are OK.

Section 39-34-16: Controlling authority:
~This is taking local authority away.

Chairman Keiser: This puts in perspective the differences between the two bills. When
we are done with our bill, we will incorporate whatever parts of this into the bill.

Brian Johnson: (Attachment 2-3). Explains the handouts.
Sagar Shah~UBER: (Attachment 4).

For reference in testimony, (2) is the colored (christmas tree),(3) is combination of
Insurance Department, Pat Ward & UBER and (4) will be UBER's.

Section 261-40.1-01~Definitions:
Section 1:

~No.1-Application offstage.
Everyone is ok.

~No. 2-Application onstate.
Everyone is ok.

~No. 3-Engaged stage.
Everyone is ok.

~No. 4-Participating driver or driver.
Everyone is ok.

~No. 5-Passengers on-board stage.
Everyone is ok.

~No. 6-Transportation network company. (17:41)
-Here is where we have a difference.
- Attachment (4) page 2 is what UBER wants.
-Ward: | don't have a problem with that We have to be careful about which
amendment.
-Discussion about a "person" definition.
-Chairman Keiser: |s everyone ok with "prearranged transportation services"
-Everyone is ok.
-Chairman Keiser: We will have our people check on that to be consistent throughout
code.
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~No. 7-Transportation network company insurance:

-Shah: We are asking to strike number 7 with the comments made by Mr Ward and
replacing what is shown on (3) page (2), line 11 in yellow. Key change is
removing "specifically".

-Ward: | object to that change. UBER inserted the "liability" which we took out and
the point of "specifically" is we are defining a kind of insurance.

-Ins Depart: \We agree with Pat Ward.

Chairman Keiser: We will come back to this section. You are suggesting that liability is
the only coverage that is required for the driver. The other side is suggesting that is the
Insurance Department and the industry says that they want it to cover more than strict
liability.

Section 26.1-40.1-02, (2) page 2-Required disclosures: (28:25)

~No. 1-UBER wants to strike out "in writing".

-Ward: The concern is how is this going to be recorded?

-Chairman Keiser: In number 1 & 2 we could say "in writing or verified
electronically".

-Shah: That should work. (3) page (2), line 17, comment A5 sidebar, UBER want
to replace "in writing of when" with "that". Line 20, replacing "the" with "a" and
line 22, add "term".

-Chairman Keiser: That should stay "a"

~No. 2-Shah: I'm ok with that. The end on line 22 "term". This is clarification.
-Ward: Since we have the work "may" its unnecessary verbiage.
-Shah: We agree.
~No. 3-Shah: (4), page (2), line 26-We would like to strike 3 and replace this language.

-Ward: This is one of our major points of disagreements. It's incumbent for them to
notify. The bill should stay the way it is.

-Insurance Department: We are in agreement with Mr Ward's comment. We
prefer the original language and oppose UBER's. This applies not only to UBER
but all PNC entities.

Representative Ruby: Moves to support the language prepared by the industry and the
Insurance Department to leave it the way it is and not accept the language from UBER.

Ward: | don't think you need a motion to leave itthe way it is, it's not an amendment.

Representative Becker: (3) Moves to adopt the amendment proposed by UBER to replace
subsection 3, page 2, where there is yellow.

Representative Beadle: Second. (Motion 1)
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Roll call was taken with 5 yes, 6 no, 4 absent, motion failed.

Section 26.1-40.1-03-Coverage required when transportation network company
application is engaged until completion of ride when the passenger has exited the
vehicle. (3) page 2 & 3, starting on line 27. (1:08:12)

~No. 1:

-Shah: (4) On line 30, looking to replace "and unless otherwise specified," with

"that provides for".
-Subsection a, (4) page (3), line 1 Shah: Strike "is primary and".

-Ward: I'm not really in favor of this? This is a term of art for who is going to step
up first for the lawsuit. We need to leave it in.

-Insurance Department: We feel this should be left in to protect consumers.

-Insurance lawyer says "primary" needs to be in code.

Representative Ruby: Moves to remove "primary".

Chairman Keiser: We have a motion to remove primary, do we have a second? Seeing
none, we will move on. (1:31:00)

-Subsection b, (4), page 3, starting on line 10 Shah: Wishes to strike b and replace
with this language - removes "primary" and uses the limits established in current code".

-Ward: We don't agree with that and the network company policy should provide
adequate coverage.

-Insurance Department: We are in agreement with Mr Ward's comments.
-Ward: If you are going to go in that direction, you should match.

Representative Becker: Moves that subsection b be amended according to Mr. Shah's
language.

Representative Beadle: Second. (Motion 2)
Roll call taken, motion carried with 6 yes, 4 no, 5 absent.

-Subsection c, (4), page 3, starting on line 15 (1:54:48)

-Shah: UBER wishes to keep the old language here, but replace "as provided" with
"where required".

-Mr Ward and Insurance Department are ok with this.

-Shah: (1) & (2) UBER is opposed to this amended change and wishes to strike
entirely. Also, replace "as provided" with "where required".

Representative Ruby: (2:08:56) Moves to remove 17-23 whichis 1 &2 orc &d
Representative Becker: Second. (Motion 3)

Roll call taken, motion carried with 6 yes, 5 no, 4 absent.
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-Subsection d, (4), page 3, starting on line 24 (2:14:44)
-UBER: Wishes to delete this section. It adds confusion.
-Ward: This gets back to the shell game. This is to clarify the primary insurance.
That is something that can be decided right here, right now.
-Insurance Department: We second Mr Ward's comments and | don't see where
the confusion is from this language. | think it does clarify.

-Ward: The primary needs to defend, solely.

-Subsection e, 4, page (4), lines 28-31 (2:19:37)
-UBER: Wishes to delete this section.
-Ward: We are ok with this.
-Insurance Department: We are also ok with this removal.

Representative Beadle: Moves to remove subsection e.
Representative Laning: Second. (Motion 4)
Voice vote, motion carried.

Section 26.1-40.1-04 Insurance coverage during the application on stage with no
passengers in vehicle. (2:24:50)
-Subsection 1-a:

-UBER: There is where there is the most disagreement. This is the period where the
app is on and no trip, no trip engaged, or no passengers in the vehicle.
-UBER: (4), line 5, we wish to remove "shall be primary and".
-UBER: (4), line 8, UBER is agsinst $250K. Willing to go as high as 50/100/25 per
Colorado study.
-Ward: There are 2 things we need to respond to. The first issue the "shall be
primary" on the first line, any time the driver is looking for them, their coverage
should be primary. The second, the limits, | did concede on that point.
-Insurance Department: If the "shall be primary" is removed, then it's going to
create some confusion for consumers who is primary.

(2:38:36) Representative Ruby: Moves to use UBER's numbers of 50/100/25 and take
out the "primary".

Representative Kasper: Second. (Motion 5)

Roll call taken, with 5 yes, 6 no, 4 absent, motion failed.

Representative Beadle: Moves sub a, to leave in "shall be primary" and use 50/100/25.
Representative Boschee: Second. (Motion 6)

Roll call was taken, motion passed with 11 yes, 0 no, 4 absent.
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-Subsection 1-b, 1,2 & 3Attachment (4) page (4), starting on line 10. (2:44:19)
-Shah: This is to tie the Ul & UIM limits to whatever the state statute requires rather
than the individual policy limits.

-Shah: UBER wishes to keep (1)-(3) as they were and retain the NDCC limits as in
current statute. Opposed the amended (1)-(3) below. In (3), replace "under" with
"where required" and strike (4) entirely.

-Ward: We agree, they should match.
-Insurance Department: We are neutral.

Representative Boschee: Moves to accept recommendation of UBER to make it
consistent with the other section.

Representative Beadle: Second.
Voice vote, motion carried. (Motion 7)

-Subsection 2-b  (2:48:29)
-UBER: Wishes to add this language through "or" and delete the word "has".
-Ward: This gets back to the "primary" where the vote failed. To be consistent it's
important to leave it the way it is.
-Insurance Department: We support Mr Ward's comment.

Representative Beadle: Moves to strike the subsection 3 lines 10-13 on attachment (2)
and then renumber the subsequence sections.

Representative Lefor: Second.
Voice vote, motion carried. (Motion 8)
-Subsection 4, 5 & 6, page 5 on attachment (4). (2:54:26)

-UBER: Wishes to delete duty to defend as well as policy verification.

-Ward: Number 4, duty to defend is a big part of that primary responsibility. We
want to make clear that the company that is primary has the duty to defend and that
would be the Transportation Network Insurance if it's in place.

Representative Beadle: Moves, on line 24 & 25 on page 3 in attachment (2) and
transports that to subsection 4, the old 4.

Representative Lefor: Second. (Motion 9)

Voice vote, motion carried.
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-Ward: We agree with UBER with verification and that can be taken out because
it's redundant.

Representative Beadle: Moves to take out the old 5, lines 20-24 in the attachment (4).
Representative Laning: Second. (Motion 10)
Voice vote, motion carried.
-Subsection 6, page 5 attachment (4). (2:58:17)
-Ward: This is the issue. This suggest the personal auto insurer first has to review
a claim and look to see if they has an exclusion and then make a decision denying
the claim. We believe this is necessary to be consistent throughout with

specifically, primary and TNC insurance being first. We are trying to avoid a lot of
litigation with our insurers.

Representative Becker: Moves to strike subsection 6 which is now 5.
Representative Beadle: Second. (Motion 11)
Roll call, motion failed due to a tie with 6 yes, 6 no, 3 absent.

~Subsection 7, line 30. (3:04:28)
-UBER: Wishes to strike "lapsed" and replace with "excluded coverage according
to its policy". This clarifies the language.
-Ward: We wouldn't oppose that amendment.
Representative Boschee: Moves to accept UBER's amendment.
Representative Beadle: Second. (Motion 12)
Voice vote, motion carried.
26.1-40.1-05-Liability of transportation network company beyond required limits.
(3:07:00)
26.1-40.1-06-Limitations on driver's personal automobile policy during passenger
on-board state, engaged state and application on stage.

-UBER: This section poses significant problems for us. UBER wishes a & b
stricken from the section.
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-Chairman Keiser: If | understand the argument, companies have the right to have
an exclusion and if they have an exclusion, they can excused it. If they don't have
an exclusion, this would create, by statue, an exclusion.

-Shah: That's correct.
-Ward: I'm thinking that we may not need this whole section.

Representative Beadle: Moves to remove all of subsection 6.
Representative Boschee: Second. (Motion 13)
Voice vote, motion carried.

26.1-40.1-07- (4) Page 6 & 7. Discretionary personal insurance where offered by
personal automobile insurer. (3:11:22)

-Shah: Wishes, page 6, to strike this highlighted part "Notwithstanding any other
law". There is no other law. We also wish to take out on page 7, starting with "only if
the policy...", to take this out. It goes back to the words "specifically & expressly
provides" which suggests that these are not adhesion contracts.

Chairman Keiser: I'm going to divide these into 2 motions.
Representative Boschee: Moves to strike "Notwithstanding any other law".
Representative Lefor: Second. (Motion 14).

Voice vote, motion carried.

Chairman Keiser: Let's go to the second part.

-Ward: This gets back to the fundamental issue. We would object to making any
change in section. This is a specific type of insurance and that needs to specifically
provide the coverage.

-Iinsurance Department: | don't have anything else to add. We've had the
discussion for the merits about leaving or not leaving it in.

-Shah: We kept primary in from the TNC. | think it's redundant to say the TNC has
to provide.
(3:20:33)

Ward: Only thing we have left is to add surplus lines insurance. We have no problem
with that. We think it should be available.

Shah: We ask that that type of insurer be included in the bill.
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Representative Lefor: Moves to accept UBER's request to accept surplus lines
insurance.

Representative Beadle: Second. (Motion 15)

Voice vote, motion carried.

Representative Boschee: Moves to remove attachment 4, page 8, lines 31-33.
Vice Chairman Sukut: Second (Motion 16)
Voice vote, motion carried.

Chairman Keiser: Closes the work session on HB 1144 and come back this afternoon.
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Chairman Keiser: Reopens the working session on HB 1144, |[s there any additional
amendments? Please look at the markup colored bill version 15.0434.2001. We will not
act on this is because | want you to look this over. (Attachment 1).

Shah: No, but we tabled some but no additional amendments.

Ward: The written or electronic is not in the mark up and has no action taken on it.

Shah: | would like verified written or electronic form.

Chairman Keiser: Does Mr. Ward or the Insurance Department have any problem with
that?

They are ok with it.

Representative Beadle: Moves to adopt amendment page 2, 12 & 18, add "in writing or
electronic form".

Vice Chairman Sukut: Second. (Amendment 1)
Voice vote, motion carried.

Chairman Keiser: On version .2001 of the new bill, page 2, number 7. We took out just
liability in the other sections, we need to compare and decide which one we prefer.
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Ward: Specifically is very important.

Shah: Adding specifically adds confusion as it's nowhere included in auto liability
contracts. That's why we seek for it to be removed.

Chairman Keiser: Later in the bill, we did make it possible that the TNC insurance means
a policy that specifically covers the driver's use of the vehicle whether it's provided by the
TNC or the driver. Seem this conforms to that concept. Page 2, line 8, do we need
specifically in there? Either the insurance policy covers the driver's use of the vehicle and
connection with the TNC or it doesn't.

Shah: If we would strike the word specifically, | would be in agreement.

Haake: Specifically is very important.

Ubben: | don't think specifically adds much. It may aid for lawyers making the arguments.
| would say it's fairly limited.

Representative Becker: Moves to amend by striking out the words "specifically" page 8.
Representative Beadle: Second. (Motion 2)

Voice vote, motion carried.

Shah: Page 7, line 2, this may be redundant. Strike part of line 2 and all of 3-5.
Chairman Keiser: Mr Ward and the Insurance Department, what is you comment?
Ward: We would like it to stay in there.

Representative Becker: Moves the amendment to delete line 2 starting with only through
line 5.

Representative Beadle: Second. (Motion 3)
Roll call was taken with 7 yes, 4 no, 4 absent, motion passes.

Ward: (Attachment 2) This would be an add on to the bill. We want to make clear in the
law that we can exclude the coverages while the driver is doing this activity. It would go
into 26.1-40-12. This would be a new section 12 on page 7 before you get to the surplus
lines part. We don't have medical payments in North Dakota, so number 3 on the
attachment would come out.

Shah: What | basically understand correctly is giving the option to insurance companies to
exclude coverage for any reason for TNC services. Since collision and comprehensive is
not part of the amendments we have created so far, | would suggest striking that to reduce
confusion.
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Chairman Keiser: You recommend on attachment 2, taking 4 & 5 out.

Ward: Our position is that we ought to have the right to exclude that activity in our
exclusions.

Representative Ruby: [f you look on page 2, subsection 2, lines 18-21 of attachment 1, it
mentions it there. | don't know if it's repetitive.

Ward: That is a relationship between the transportation company and the driver. This
addresses the insurance company's ability in its contract with the driver to go back and they
can go back and amend their policies.

Shah: The insurers have the ability to exclude coverage. | don't know if there is a need for
legislation to require or allow them to do that. If they want to change their policy, they are
welcome to change their policy.

Chairman Keiser: Why can't you do this now?

Haake: There are 4 coverages mandated by state law to be included in every auto policy.
The ability to exclude or restrict those coverages is very limited by statue. All we are doing
is clarifying that.

Representative Ruby: The reason for the whole bill is because the riders wouldn't be
covered because the auto policy specifically state, that if it becomes a business transaction
for the ride, the coverage is not there. This is why we needed the bill. | don't see the need
for it.

Haake: You are correct when it comes to liability coverages. It is not so clear for UM, UIM
and PIP.

Chairman Keiser: We will ask the insurance department.

Chrystal Bertuska: North Dakota law doesn't allow you to waive number 6, specifically
your no-fault coverage (PIP) coverage .

Chairman Keiser: This would be a carve out.
Bertuska: | understand that the TNC would be the ones who would maintain the PIP
coverage but you are going to have two laws on the books that potentially conflict each

other.

Chairman Keiser: We don't gain by putting 1-5 in here because we can already do that.
Question is, do we want it for basic no-fault benefit?

Bertuska: The Insurance Department would say no. That would open the door for more
challenges.
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Ward: We would be excluding for purposes of when the vehicle is involved in TNC activities
and that going to be provided by the TNC insurance.

28:30
Chairman Keiser: (Attachment 3) We will go to page 2 at the top.

Representative Beadle: The DOT was unsure they wanted that permitting but the
Highway Patrol said that they had it in the purview.

Mike Erhardt: We do have a permit process but its specifically to commercial vehicles.
Chairman Keiser: This permitting would be for the TNC company?

Erhardt: That is the outside the scope of what we do.

Representative Beadle: Would it make sense for the company applying for themselves to
put it with the Secretary of State or the Insurance Department who deals with permitting
already?

Bertuska: We don't permit or license companies.

Representative Ruby: | don't know why we would want to permit them anyway.

Chairman Keiser: What about the registered agent, do we need them?

Representative Beadle: | think the reason for an agent is contact information for the
general public if you run into an issue.

Chairman Keiser: We could have them register with the Secretary of State as a company.

Representative Ruby: Move that page 2 of attachment 3, to add in 39-34-04, at the end of
the sentence, "with the Secretary of State".

Vice Chairman Sukut: Second. (Motion 4)
Voice vote, motion carried.

Representative Ruby: Do we need language to tell them that they may charge for
services?

Representative Beadle: What that section is getting to is to make sure that you don't run
into a situation where we don't restrict them to fall under cab requirements.

Representative Kasper: The last sentence is the important part on 39-34-05.

Representative Ruby: They already do that. People want to know what the cost is before
they get in. | don't feel comfortable putting it in there.
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Chairman Keiser: UBER would like it in there. | think we need to protect the rest of the
industry, the PNC.

Shah: That's exactly right, it's a protection piece for the industry. We want to hold a high
bar for others coming into the industry and we want to have transparency.

Representative Beadle: Will this help with surge pricing?

Shah: This would be amendable up front, surge pricing that we communicate to the rider
and this would fall under that qualification that we need to provide the applicable rates being
charges and the option to receive those.

Representative Beadle: | think there is an argument to be made to make sure that
municipalities don't restrict their pricing model to the point where they can't do the surge
pricing. Eliminate the first sentence and have the second sentence so that there is some
level state understanding about the fluctuation of pricing as long as it's disclosed.
Representative Ruby: | do like that.

Chairman Keiser: The rest of page 2, .05-.08 are policies within the company that if they
are a good company they do it but if they are a bad company they do it and get into trouble.
It does limit the accessibility for the small company in the TNC market that doesn't have a
sophisticated app but still could be an operator in the TNC market. These are fence building
items that are very good for the big guy.

Representative Beadle: | agree with you, we do define TNC's so we do set that threshold
of communication.

Representative Beadle: Move the amendment of deleting the first sentence on attachment
3.

Representative Becker: Second. (Second).

Voice vote, motion carried.

Representative Beadle: Some language to provide a receipt?
48:50

Representative Beadle: Move to adopt the language for 39-34-07, electronic receipt
attachment 3.

Representative Kasper: Second. (Motion 6)
Voice vote, motion carries with 2 no votes.

Chairman Keiser: Discussion on 39-34-08.
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Representative Kasper: Should it be longer if found guilty?

Representative Ruby: Isn't that a company policy?

Chairman Keiser: |It's a liability for them.

Representative Beadle: | would move all of 3934-09.

Representative Lefor: Second. (Motion 7)

Representative Hanson: | would like to further amend to change the age 19 to 18.
Chairman Keiser: Further discussion?

Roll call was taken with 9 yes, 4 no, 2 absent, motion carries.

1:00:00

Representative Ruby: Moves to accept 39-34-14, 39-34-15, 39-34-16.

Ward: 39-34-14, on records, it's only the one year and the statute of limitations in North
Dakota is six years. On 39-34-16, controlling authority, we need to be clear that this

includes chapter 26.1, now you are emerging the insurance.

Representative Kasper: 39-34-15, confidentiality, I'm concerned with line 3, unless the
customer knowingly consents, needs to be taken out.

Representative Ruby: This is an optin.
Representative Kasper: | wantita no opt.

Chairman Keiser: The way to do that is to put the first sentence with a period after
passenger. The problem is the courts have to have access to the records.

Shah: In terms of if and when we would disclose the identity of a customer, generally for
marketing purposes on the web site for facts. Striking that disclosure, we could run into an
issue there from an operation perspective.

Representative Kasper: That my objective to stop cross marketing without the customer
knowing. How are you going to get their consent that they know what they are consenting
to?

Shah: | don't have an answer in terms of what that document would like. It would be
consent in written form or something of that manner. We can work though that to find
appropriate language that would protect the customer but at the same time allow them to
share a positive UBER experience if they wish to.
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Representative Louser: Could you put it in where you are consenting when you rate the
experience?

Shah: We do not share that information and have no intention to do that.

Representative Beadle: Would there be a way we can limit the personal identifiable
information that they would be able to share if we make it limited it to first name, last initial?

Representative Becker: It's opted in and knowingly consents, if we were not to allow that,
in essence, prohibiting a person of their own free will entering into an agreement upon
which they will allow information to be given. | don't understand why we would want to
prohibit that?

Chairman Keiser: Representative Ruby's motion died due to a lack of a second.
Chairman Keiser: Is 39-34-14 alright?

1:15:35

Representative Lefor: Moves to 39-34-14 and with the change to "maintain the record for
6 years".

Representative Hanson: Second. (Motion 8)
Voice vote, motion carried.
Chairman Keiser: Next motion, controlling authority.

Representative Beadle: Move to adopt 39-34-16 and where it says line 2, by this chapter,
replace that by chapters 39-34 and by chapters 26.1-40.1.

Representative Kasper. Second. (Motion 9)

Voice vote, motion carried.

1:17:41

Ubben: It does say that the disclosure can be to the Insurance Commissioner or
investigating a complaint filed with the commissioner against the TNC or participating
driver. | would point out that the insurance department doesn't have regulatory authority

over UBER like we do over insurance companies. We are requesting UBER provide us
with documents and there is nothing in the law that says that they have to comply with that.

Representative Lefor: Moves to amend 39-34-15 and say the following, a TNC may not
disclose to a third party any personally identifiable information of a TNC passenger.

Chairman Keiser: Under a legal obligation, does that mean that they wouldn't have to
provide to the courts if the courts requested it?
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Ubben: We could add, under a legal obligation.
Representative Kasper: Second. (Motion 10)
Voice vote, motion carried.

1:20:13

Ubben: (Attachment 4) The Insurance Department's amendments. We feel these are
important amendments and when we are talking about regulatory oversight of the TNC's,
the state would not have information about how many TNC driver there are out there in our
state and who these drivers are. Currently there is no link between the driver & TNC that
the state would have access to. This would be helpful to law enforcement involving a TNC
driver; they would have the information before arriving to the scene. It would alert
insurance companies if officer was able to put that information in their report.

39-01.1-01 Definitions: It's already in but need to get it renumbered.

Representative Beadle: Could we amend it to so the definitions reference the definition in
the other chapter?

Ubben: That's a great idea and | can talk to legislative council on how to do that.
Chairman Keiser: This is new, 39-01.1-02 and we don't have that, correct?

Ubben: Correct.

Chairman Keiser: This would be an additional requirement to report to the insurance
company the names of all drivers to the department of transportation but we want to correct
that and have them report to the department?

Ubben: We want to add this requirement to report the names of the drivers to the
department of transportation so the state has some way to monitor who is driving these
vehicles. We don't know the drivers but we know who the TNC's are because they have to

register with the Secretary of State.

Representative Hanson: Do you know of any states that report the TNC drivers to their
transportation department in statue?

Ubben: | don't know the answer to that.

Representative Beadle: Would there a way to make it so the departments that have these
records would not let the information get outside of the agency?

Shah: We are against this amendment. Similarly we were against to providing the list of
drivers to the insurance companies. The industry is not regulation us based on what was
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discussed earlier. If they don't want to regulate us, why give the names of the drivers? We
want to work quickly and directly with law enforcement to be the most effective.

Representative Beadle: Moves the language cross reference 39-01.1 with the current
section in which is 26.

Representative Laning: Second. (Motion 11)
Voice vote, motion carried.

Chaiman Keiser: Closes the hearing on HB 1144,
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Explanation or reason for introducf}Q{of bill/lresolution:

Insurance coverage of motor vehicles participation in transportation network company
networks, priority of coverage and minimum limits and to provide for application.

Minutes: Attachments 1-4

Chairman Keiser: Opens the work session on HB 1144. (Attachments 1-2) There will be
amendments and a new markup due to some technical cleanups. (Attachments 3-4).

Representative Boschee: Moves the adoption of .02005, attachment 2.
Representative Laning: Second.
Voice vote, motion carried.

Chairman Keiser: Explains the technical amendments not stated quite correctly. We
missed it but on 02005, the language on page 6 of the markup copy, attachment 1, lines 17
through 20 should have been struck.

Brian Johnson: Walks through attachment 3 the markup version .06000

Page 2, line 29, after the word requirements, inserting "that apply".

Page 2, line 20, after the word policy, the word "will" is being struck, inserting "may".
Page 2, line 2, the word "personal” is being struck, inserting "bodily".

Page 4, line 9, after the word protection, inserting as "required".

Page 5, line 6, adding of section 26.1-40.1-03.

Page 6 & 7, struck the language from 26.1-40.1-03 to make it consistent where we
changed the confidentiality.

Page 6, line 17-20, starting with "only" will be struck.

Page 7, line 3, disclosure.

Representative Kasper: I'm not interested for the citizens of North Dakota to be subject to
their personal information being shared with any one unless they provide a written
agreement in advance that they can share.
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Representative Lefor: | agree with Representative Kasper. What if we take out "to a third
party" out, will that accomplishes what we are looking to do here?

Representative Ruby: Information is needed to be shared and we can't put it too tight.
I'm not sure we would be ok to take that language out.

Representative Becker: Are there any other business that would have the same level or
restriction?

Representative Kasper: There are, financial information can't be shared.

Representative Becker: We are removing the ability for the customer to consent, even if
they want to give their information out.

Representative Kasper: You right and the wording is not the intent | had on Friday.
Chairman Keiser: We have to find a way for the company to operate reasonable and yet
protect the consumer. We could perhaps have, TNC may not disclose any personally
identifiable information of a TNC, except legal obligation or for a written opt in provision.
Representative Kasper: Some kind of stipulation that it can't be hidden in a paragraph.
Chairman Keiser: Give them some flexibility, an opt-in for the customer who wants it.
Representative Kasper: | have no objection to that.

Representative Beadle: We need to adjust the language on page 9.

Chairman Keiser: You're correct.

Representative Kasper: You can add "except for the purposes of obtaining the fare".

Representative Laning: | think that legal obligation would cover them because you owe
them money.

Chairman Keiser: Mr Shah, would you comment on this?
Sager Shah: | agree with the language and it was too restrict before. Anything for
ordinary business practices, we don't want to be too restraining there. We want to share

that information to credit card processers or banks as necessary.

Chairman Keiser: Representative Beadle was right; we have the same exact language on
page 9 because that was a different section of the code.

Representative M Nelson: Optin process is going to be?

Chairman Keiser: With the banking and financial, it take a direct action in writing for opt-in
from you. People of North Dakota want the opt-in by 70%.
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Representative M Nelson: Moves to adopt the amendments .02006.
Representative Laning: Second.
Voice vote, motion carried.

Chairman Keiser: Closes the hearing on HB 1144 and we will meet this afternoon.
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Explanation or reason for introduction of bill/resolution:

Insurance coverage of motor vehicles participation in transportation network company
networks, priority of coverage and minimum limits and to provide for application.

Minutes: Attachment 1, 2, 3

Chairman Keiser: Opens the afternoon work session on HB 1144.

Chairman Keiser: (Attachment 1). Confidentiality of passenger personal information and
there are three areas that are under exemption. Key components:
~May not disclose any personally identifiable information.
~There are three areas under exemptions, legal obligation, for payment processing
and for all other disclosures.
~Must obtain the passenger's written consent.

Representative Ruby: Would this be placed in both areas.

Chairman Keiser: Yes.

Representative Kasper: Moves to adopt amendment for confidentiality for both sections.
Representative Laning: Second.

Voice vote, motion carried.

Representative Beadle: (Attachment 2). | want to reopen the discussion for 26.1-40.1-02,
the notification from UBER to the driver's insurance provider, since we acted on this portion
of it prior to settling the debate about whose primary during each stage of the operation.
Now, UBER is primary thought out all stages of the app being on. UBER says, we are
covering it anyway, why do we still have to have the burden on us for notifying the
insurance companies. | provided a draft where the PNC shall provide notice in writing to
the driver instructing them to notify the automobile insurer. | mentioned this to Pat and he
still has reservations about it because it's a substantial change to what has been discussed
prior. | wanted to bring this piece back up.
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Chairman Keiser: | don't believe that's correct, the TNC provider is primary but we have in
two places, said the TNC coverage can be provided by your personal auto or UBER. ltis
not true that UBER is primary and that's the reason this notification is critical to the insurer
of the driver.

Representative Beadle: Moves to adopt the amendment he presented, attachment 2.
Representative Boschee: Second.
Chairman Keiser: Further discussion?

Representative Kasper: Do you have a concern that this amendment does not meet the
obligation of notification?

Chairman Keiser: | personally do because we already have articles and reports that when
drivers are asked to check the box on the insurance form if they are providing TNC
services, drivers are intentionally not checking the box and telling the insurers.

Representative Laning: Wasn't there a comment made that if the driver's insurance did
not cover it and that UBER will cover it.

Chairman Keiser: That's correct, there are two options. Either UBER stands behind it or
the driver can purchase a writer. Now you have the problem of honesty.

Representative Ruby: [f they don't mark that, doesn't that constitute insurance fraud.
Chairman Keiser: Yes, but it doesn't help the claim, provide coverage for the claim and
we will have our insurance department prosecuting a bunch of individuals for insurance

fraud.

Representative Kasper: If we put Representative Beadle's amendment in and the driver
did not notify the insurance company, are they not covered?

Chairman Keiser: | would say the way we have written this, if they have purchased TNC
insurance for less than the coverage, the driver would become primary. The limits that we
have said in this bill, would no longer apply. There would be a conflict.

Representative Kasper: | thought that once the driver is engaged, UBER has the policy
coverage even if the driver has policy coverage.

Chairman Keiser: | do not believe that's correct.

Representative Kasper: |If there is no rider providing UBER coverage, UBER's policy has
to cover even if the driver did not notify?

Chairman Keiser: Up to the limits of the TNC policy on the driver's car. The question here
is what if there is fraud?
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Representative Kasper: |If the driver is guilty of fraud, UBER could go after them; the
public is protected because UBER's policy covers it.

Chairman Keiser: Again, | don't think that's true.

Representative Beadle: |[f the TNC driver does purchase a writer, that would in effect,
notify them that they are engaged in a TNC.

Chairman Keiser: Absolutely but it may not be the limits we have here.

Representative Kasper: If you engage a UBER driver and it's the driver's responsibility to
notify the insurance company, but he doesn't do it, if he had an accident, does you policy
covers it?

Shah: That's correct.

Representative Kasper: They have to notify the company, but if doesn't say they have to
buy insurance coverage, if they notify the company and they say fine but we don't have a
writer for you to buy from us anyway, your policy is going to cover. Is that correct?

Shah: That's correct. There are two coverages for the driver and one is to buy TNC
coverage themselves through a personal carrier or the other is UBER will always cover
even if they didn't inform the insurance.

Ubben: One thing I'm concern about, this bill isn't only going to apply to UBER but it's
going to have to apply to any transportation companies. What about the other different
TNC's? With this amendment it seems to be adding confusion and gray areas of the law
that was not there before.

Representative Amerman: Could it happen with the new amendment, couldn't they argue
that they fulfilled their obligation because they give notice in writing to the drivers that they
wouldn't have to cover the claim?

Ubben: That a logical argument that they could make.

Representative Kasper: Doesn't matter, it they don't follow number 3 in the bill, there's
nothing you can do about it anyway unless you catch them. It's an immaterial argument.

Ubben: There are some questions about how we are going to enforce this, | would agree
with you on that part. My hope is that folks that come into the state would do it according to
what the law says.

Representative Kasper: We can legislate that they follow the law but they don't bother to
look for what the law says.

Ubben: You are correct.
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Representative Ruby: Page 2, line 25, they are to follow this portion of the law. It gets to
the point, if they are going to violate the law, they will do it in other areas of the law.
(attachment 3)

Representative Beadle: Allitis, is adjusting the notification section under the disclosures.
On page 2, 26.1-40.1-03, when the application is engaged until completion and next
section and in 26.1-40.1-04 also says that TNC insurance shall become primary. Who tells
who, that they are involved in the TNC is that someone is providing coverage and the limits
are covered in statue, the minimum. All the disclosure says someone has to tell someone.
Chairman Keiser: Further discussion, we will take the roll.

Roll call was taken on Representative Beadle amendment on HB 1144 with 8 yes, 6
no, 1 absent, motion carries.

Representative Ruby: | have a problem with one main issue and that's the app on stage.
On the bottom of page 3, my motion would be to remove all of 26.1-40.1-04 and the "app
on" or | will not support the bill.

Representative Becker: Second.

Chairman Keiser: Further discussion?

Representative Lefor: ['ll resist the motion.

Representative Devlin: | agree with Representative Ruby. ['ll support the motion.

Representative Beadle: Should the amendment were not to pass, we could eliminate the
word "primary" throughout that section, we just don't put the burden on the TNC.

Chairman Keiser: We would have to pick up other sections because it applies throughout
the bill.

Chairman Keiser: Legislation on this bill has passed in several states. It is currently
before several state and the app on is in every state for legislation.

Representative Amerman: If you have the app on, you hit somebody, who is responsible?
Chairman Keiser: If you remove this section, the driver insurance is responsible.

Representative Amerman: It seems to me that some lawyers will create a mess with the
app on.

Chairman Keiser: Not if we don't have itin there.
Representative Ruby: That's exactly the reason. When it's activated the TNC's insurance

should be primary but when they are just driving along, | don't see how they should be
primary in that situation.
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Representative Kasper: App is on and nobody calls me, who is responsible if there was
an accident.

Representative Louser: App on is a step higher. | will be supporting this.

Chairman Keiser: If we take out just the "app on" stage, we will have to rework the bill to
make sure we have all the sections in place.

Roll call was taken to remove "app on" section with 10 yes, 4 no, 1 absent, motion
carries.

Chairman Keiser: We will have a redraft for tomorrow at 9:00 to take up the bill, closes
the hearing.
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Explanation or reason for introduction of bill/resolution:

Insurance coverage of motor vehicles participation in transportation network company
networks, priority of coverage and minimum limits and to provide for application.

Minutes: Attachment 1 & 2

Chairman Keiser: Opens the work session on HB 1144.

Chairman Keiser: (Attachment 1 & 2) .01007 Brian and | worked on the new markup
.01007 however, we did not get incorporated in the markup the amendments proposed and
passed by Representative Beadle and they are easy if you want to write them in. It takes
out the coverage of the app on requirements.

Chairman Keiser: As we discussed yesterday, we take out the coverage associated with
the app on requirements and the amendments incorporated by Representative Beadle.
Any questions on the amendments? We have HB 1144 amended before us, what are your
wishes.

Representative Hanson: Moves a Do Pass as Amended.
Representative Ruby: Second.

Roll call was taken on HB 1144 for a Do Pass as Amended with 7 yes, 7 no, 1 absent,
motion fails due to the factit is a tie.

Representative Kasper: With the limits in the bill right now for an uninsured motorist
having an accident with an UBER driver, | would like anyone to discuss what the small
limits would impact the motorist.

Ward: The only coverage that remains in the bill is when the driver is engagesd and there
is a passenger in the vehicle. On line 25 on the bottom of page 2, if you look at subsection
1, that provides a million dollars of liability coverage for the TNC driver. If there was an
accident and is the fault to the driver, that coverage would be in place. If we drop down to
subsection b, we originally also had a million dollars uninsured coverage in the bill, the
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uninsured motorist coverage any time drivers transportation network passenger is on board
in the amount required by section, that's the minimum required by law. Where there is a
25,000 limit, there is no place for those people in that car to seek a recovery because there
is not enough insurance there. That a very likely scenario.

Representative Kasper: What is the solution to the problem?

Ward: Is to reinstate the million dollars in subsection b so at the time there is an uninsured
or under insured motorist, the passengers in that vehicle have adequate coverage.

Representative Kasper: Would that be from the UBER?
Ward: Yes.

Representative Kasper: In other states, does UBER have the liability that we just
amended out in section b, line 10.

Ward: In California they have a million coverage both in a & b.

Representative Lefor: | would like the North Dakota Insurance Department to give their
advice.

Ubben: We concur with Mr Ward. We would be supportive in putting the million dollars
back in for parts a & b. It's a consumer protection issue.

Representative Kasper: Moves to reinstate the language that was overstruck on page 3,
lines 10-13, version .02007.

Representative Devlin: Second.

Representative Laning: Does the motion also deletes the green language?
Chairman Keiser: The motion would be then to remove the green language.
Representative Kasper: | would amend that motion.

Chairman Keiser: Is that acceptable to the second?

Representative Devlin: Yes.

Chairman Keiser: You have the motion before you, is there further discussion?
Voice vote, motion carried.

Chairman Keiser: What are the wishes of the committee?

Representative Lefor: Moves for a Do Pass as Amended.
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Representative Ruby: Second.

Roll call for a Do Pass as Amended on HB 1144 with 10 yes, 4 no, 1 absent and
Representative Lefor is the carrier.
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PROPOSED AMENDMENTS TO HOUSE BILL NO. 1144
Page 1, line 1, replace "chapter" with "chapters"
Page 1, line 1, after "26.1-40.1" insert "and 39-34"
Page 1, line 3, after "networks" insert "and services"
Page 1, line 3, remove "; and to provide for application"

Page 2, line 5, remove "a liability insurance policy that"

Page 2, replace lines 6 through 8 with:

"an insurance policy that covers a driver's use of a vehicle in connection
with a transportation network company's online-enabled application or

platform."

Page 2, line 10, after "writing" insert "or electronic form"

Page 2, line 14, replace "in writing of when" with "that"

Page 2, line 15, replace "will" with "may"

Page 2, line 16, after "writing" insert "or electronic form"

Page 2, line 24, after "ride" insert "when the passenger has exited the vehicle"

Page 2, line 26, replace "and unless otherwise specified," with "that provides for"

Page 2, line 29, after "company" insert "liability"

Page 3, line 8, remove "Transportation network company insurance coverage provided under
this section"

Page 3, replace lines 9 through 11 with:

"Uninsured motorist coverage and underinsured motorist coverage,
anytime the driver has transportation network passengers on board, in
the amount required by sections 26.1-40-15.2 and 26.1-40-15.3."

Page 3, line 13, replace "as provided" with "when required”

Page 3, line 16, after the first "the" insert "sole"
Page 3, remove lines 17 through 22

Page 3, line 28, replace "twenty-five" with "fifty"
Page 3, line 28, replace "personal" with "bodily"
Page 3, line 28, replace "fifty" with "one hundred"
Page 3, line 29, replace "personal" with "bodily"

Page 4, line 2, after the underscored semicolon insert "and"
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Page 4, line 3, remove ", and"
Page 4, remove line 4
Page 4, line 5, remove "coverage"

Page 4, line 15, remove "A transportation network company shall maintain insurance coverage
that provides"

Page 4, replace lines 16 through 29 with:

"The primary insurer, in the case of the insurance coverage provided under
subdivision a, has the sole duty to defend and indemnify the insured during
the time period specified in this section."

Page 4, line 30, replace "6." with "4."
Page 5, line 3, replace "7." with "5."

Page 5, line 4, replace "lapsed" with "excluded coverage according to its policy"

Page 5, remove lines 11 through 30
Page 6, line 1, replace "26.1-40.1-07" with "26.1-40.1-06"

Page 6, line 3, replace "Notwithstanding any other law, a" with "A".
Page 6, line 11, replace "26.1-40.1-08" with "26.1-40.1-07"

Page 6, line 18, replace "26.1-40.1-09" with "26.1-40.1-08"

Page 6, replace lines 19 through 24 with:

"A transportation network company may not disclose to a third party any
personally identifiable information of a transportation network company passenger
except under a legal obligation."

Page 6, line 25, replace "26.1-40.1-10" with "26.1-40.1-09"
Page 6, line 28, replace "26.1-40.1-11" with "26.1-40.1-10"
Page 7, after line 2, insert:

"26.1-40.1-11. Authorized or eligible carrier.

Transportation network company insurance required by this chapter may be
placed with an insurer authorized to do business in the state or with a surplus lines
insurer eligible under section 26.1-44-03.

SECTION 2. Chapter 39-34 of the North Dakota Century Code is created and
enacted as follows:

39-34-01. Agent.

The transportation network company must maintain a reqgistered agent for
service of process in this state.
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39-34-02. Fare charged for services.

The transportation network company shall provide passengers with the
applicable rates being charged and the option to receive an estimated fare before the
passenger enters the transportation network company driver's vehicle.

39-34-03. Transportation driver requirements.

1. Before permitting an individual to act as a transportation network company
driver on its digital platform, the transportation network company shall:

a. Reaquire the individual to submit an application to the transportation
network company, which includes information regarding the
individual's address, age, driver's license, driving history, motor
vehicle registration, automobile liability insurance, and other
information required by the transportation network company;

Conduct, or have a third party conduct, a local and national criminal
background check for each applicant that must include:

=

(1) Multistate and multijurisdiction criminal records locator or other
similar commercial nationwide database with validation; and

(2) National sex offender registry database; and

c. Obtain and review a driving history research report for the individual.

The transportation network company may not permit an individual to act as
a transportation network company driver on its digital platform who:

[n

a. Has had more than three moving violations in the prior three-year
period, or one major violation in the prior three-year period, including
attempting to evade the police, reckless driving, or driving on a
suspended or revoked license;

b. Has been convicted, within the past seven years, of driving under the
influence of drugs or alcohol, fraud, sexual offenses, use of a motor
vehicle to commit a felony, a crime involving property damage, theft,
acts of violence, or acts of terror;

c. Is a match in the national sex offender registry database;

d. Does not possess a valid driver's license;

e. Does not possess proof of registration for the motor vehicle used to
provide transportation network company services:;

f. Does not possess proof of automobile liability insurance for the motor

vehicle used to provide transportation network company services; or

g. Is not at least eighteen years of age.

39-34-04. Records.

A transportation network company shall maintain individual trip records for at
least one year from the date each trip was provided and transportation network
company driver records at least until the six-year anniversary of the date on which a
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transportation network company driver's activation on the transportation network
company digital network has ended.

39-34-05. Confidentiality of passenger personal information.

A transportation network company may not disclose to a third party any
personally identifiable information of a transportatlon network company passenger
except under a legal obligation.

39-34-06. Controlling authority.

Notwithstanding any other provision of law, transportation network companies
and transportation network company drivers are governed exclusively by this chapter
and chapter 26.1-40.1 and any rules adopted by the department of transportation
consistent with this chapter and insurance commissioner in section 1 of this Act. A
political subdivision may not impose a tax on, or require a license for, a transportation
network company or a transportation network company driver or subject a
transportation network company to the municipality's or other local entity's rate, entry,
operational, or other requirements."

Page 7, remove lines 3 through 5

Renumber accordingly
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15.0434.02006 Prepared by the Legislative Council staff for
Title. Representative Keiser
February 16, 2015

PROPOSED AMENDMENTS TO HOUSE BILL NO. 1144
Page 1, line 1, replace "chapter" with "chapters"
Page 1, line 1, after "26.1-40.1" insert "and 39-34"
Page 1, line 3, after "networks" insert "and services"
Page 1, line 3, remove "; and to provide for application"

Page 1, line 8, after "chapter" insert "and chapter 39-34"

Page 2, line 5, remove "a liability insurance policy that"

Page 2, replace lines 6 through 8 with "an insurance policy that covers a driver's use of a
vehicle in connection with a transportation network company's online-enabled
application or platform."

Page 2, line 10, after "writing" insert "or electronic form"

Page 2, line 14, replace "in writing of when" with "that"

Page 2, line 15, replace "will" with "may"

Page 2, line 16, after "writing" insert "or electronic form"

Page 2, line 24, after "ride" insert "when the passenger has exited the vehicle"

Page 2, line 26, replace "and unless otherwise specified," with "that provides for"

Page 2, line 27, after "requirements" insert "that"
Page 2, line 29, after "company" insert "liability"

Page 2, line 30, replace "personal" with "bodily"

Page 3, line 8, remove "Transportation network company insurance coverage provided under
this section"

Page 3, replace lines 9 through 11 with "Uninsured motorist coverage and underinsured
motorist coverage, anytime the driver has transportation network passengers on board,
in the amount required by sections 26.1-40-15.2 and 26.1-40-15.3."

Page 3, line 13, replace "as provided" with "when required"
Page 3, line 16, after the first "the" insert "sole"

Page 3, remove lines 17 through 22

Page 3, line 28, replace "twenty-five" with "fifty"

Page 3, line 28, replace "personal" with "bodily"

Page 3, line 28, replace "fifty" with "one hundred"

Page 3, line 29, replace "personal" with "bodily"

Page 4, line 2, after the underscored semicolon insert "and"
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Page 4, line 3, after "protection" insert "when required"
Page 4, line 3, remove "; and"

Page 4, remove line 4

Page 4, line 5, remove "coverage"

Page 4, line 15, remove "A transportation network company shall maintain insurance coverage
that provides"

Page 4, replace lines 16 through 29 with "The primary insurer, in the case of the insurance
coverage provided under subdivision a of subsection 1 of section 26.1-40.1-03, has the
sole duty to defend and indemnify the insured during the time period specified in this
section."

Page 4, line 30, replace "6." with "4."
Page 5, line 1, replace "be" with "being"

Page 5, line 3, replace "7." with "5."

Page 5, line 4, replace "lapsed" with "excluded coverage according to its policy"
Page 5, remove lines 11 through 30
Page 6, line 1, replace "26.1-40.1-07" with "26.1-40.1-06"

Page 6, line 3, replace "Notwithstanding any other law, a" with "A"

Page 6, line 7, remove "only if the policy expressly provides for the coverage"

Page 6, remove lines 8 and 9

Page 6, line 10, remove "separately stated premium may be charged"
Page 6, line 11, replace "26.1-40.1-08" with "26.1-40.1-07"

Page 6, line 18, replace "26.1-40.1-09" with "26.1-40.1-08"

Page 6, replace lines 19 through 24 with "A transportation network company may not disclose
to a third party any personally identifiable information of a transportation network
company passenger except under a legal obligation."

Page 6, line 25, replace "26.1-40.1-10" with "26.1-40.1-09"
Page 6, line 28, replace "26.1-40.1-11" with "26.1-40.1-10"

Page 7, after line 2, insert:

"26.1-40.1-11. Authorized or eligible carrier.

Transportation network company insurance required by this chapter may be
placed with an insurer authorized to do business in the state or with a surplus lines
insurer eligible under section 26.1-44-03.

SECTION 2. Chapter 39-34 of the North Dakota Century Code is created and
enacted as follows:
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39-34-01. Agent.

The transportation network company must maintain a registered agent for

service of process in this state.

39-34-02. Fare charged for services.

The transportation network company shall provide passengers with the

applicable rates being charged and the option to receive an estimated fare before the

passenger enters the transportation network company driver's vehicle.

39-34-03. Transportation driver requirements.

1

N

Before permitting an individual to act as a transportation network company
driver on its digital platform, the transportation network company shall:

a. Reaquire the individual to submit an application to the transportation
network company, which includes information regarding the
individual's address, age, driver's license, driving history, motor
vehicle registration, automobile liability insurance, and other
information required by the transportation network company:

Conduct, or have a third party conduct, a local and national criminal
background check for each applicant that must include:

=

(1) Multistate and multijurisdiction criminal records locator or other
similar commercial nationwide database with validation; and

(2) National sex offender registry database; and

c. Obtain and review a driving history research report for the individual.

The transportation network company may not permit an individual to act as
a transportation network company driver on its digital platform who:

a. Has had more than three moving violations in the prior three-year
period, or one major violation in the prior three-year period, including
attempting to evade the police, reckless driving, or driving on a
suspended or revoked license;

b. Has been convicted, within the past seven years, of driving under the
influence of drugs or alcohol, fraud, sexual offenses, use of a motor
vehicle to commit a felony, a crime involving property damage, theft,
acts of violence, or acts of terror;

c. Is amatch in the national sex offender registry database;

d. Does not possess a valid driver's license;

e. Does not possess proof of registration for the motor vehicle used to
provide transportation network company services;

f. Does not possess proof of automobile liability insurance for the motor

vehicle used to provide transportation network company services; or

a. Is not at least eighteen years of age.
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39-34-04. Records.

A transportation network company shall maintain individual trip records for at
least one year from the date each trip was provided and transportation network
company driver records at least until the six-year anniversary of the date on which a
transportation network company driver's activation on the transportation network
company digital network has ended.

39-34-05. Confidentiality of passenger personal information.

A transportation network company may not disclose to a third party any
personally identifiable information of a transportation network company passenger
except under a legal obligation.

39-34-06. Controlling authority.

Notwithstanding any other provision of law, transportation network companies
and transportation network company drivers are governed exclusively by this chapter
and chapter 26.1-40.1 and any rules adopted by the department of transportation
consistent with this chapter and insurance commissioner in section 1 of this Act. A
political subdivision may not impose a tax on, or require a license for, a transportation
network company or a transportation network company driver or subject a
transportation network company to the municipality's or other local entity's rate, entry,
operational, or other requirements."

Page 7, remove lines 3 through 5

Renumber accordingly
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HB 1144 - Proposed Amendment
Page 2 line 22 (of Green Lined copy):

After "notice" insert: "in writing or electronically to driver instructing the driver to notify their
petsonal automobile insurer"

Page 2 line 22: replace "a" with "the".

Page 2 line 23-24: remove "directly to the driver's personal automobile insurer unless that insurer is
providing transportation network company insurance to the driver"

Current text:

3. A transportation network company shall provide notice of a driver's participation in the
transportation network directly to the driver's personal automobile insurer unless that
insurer is providing transportation network company insurance to the driver.

New Text:

3. A transportation network company shall provide notice in writing or electronically to driver
instructing driver to notify their personal automobile insurer of the driver's participation in the
transportation network.
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15.0434.02008 Prepared by the Legislative Council staff for QJ\

Title.03000 House Industry, Business and Labor
Committee
February 17, 2015

PROPOSED AMENDMENTS TO HOUSE BILL NO. 1144
Page 1, line 1, replace "chapter" with "chapters"
Page 1, line 1, after "26.1-40.1" insert "and 39-34"
Page 1, line 3, after "networks" insert "and services"
Page 1, line 3, remove "; and to provide for application"

Page 1, line 8, after "chapter" insert "and chapter 39-34"

Page 2, line 5, remove "a liability insurance policy that"

Page 2, replace lines 6 through 8 with "an insurance policy that covers a driver's use of a
vehicle in connection with a transportation network company's online-enabled
application or platform."

Page 2, line 10, after "writing" insert "or electronic form"

Page 2, line 14, replace "in writing of when" with "that"

Page 2, line 15, replace "will" with "may"

Page 2, line 16, after "writing" insert "or electronic form"

Page 2, line 18, replace "will" with "may"

Page 2, line 20, after "notice" insert "in writing or electronically to driver instructing the driver to
notify the driver's personal automobile insurer"

Page 2, line 20, replace "a" with "the"

Page 2, line 21, remove "directly to the driver's personal automobile insurer unless that"

Page 2, line 22, remove "insurer is providing transportation network company insurance to the
driver"

Page 2, line 24, after "ride" insert "when the passenger has exited the vehicle"

Page 2, line 26, replace "and unless otherwise specified," with "that provides for"

Page 2, line 27, after "requirements" insert "that"
Page 2, line 29, after "company" insert "liability"
Page 2, line 30, replace "personal" with "bodily"

Page 3, line 13, replace "as provided" with "when required"

Page 3, line 16, after the first "the" insert "sole"

Page 3, replace lines 17 through 22 with:

e. Coverage under a transportation network company insurance policy
may neither be dependent on a driver's personal automobile
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insurance policy carrier first denying a claim nor a personal

automobile insurance policy carrier being required to first deny a
claim.

=

In every instance where transportation network company insurance
maintained by a participating driver to fulfill the insurance obligations
of this section has excluded coverage according to its policy or
ceased to exist, the transportation network company shall provide the
coverage required by this section beginning with the first dollar of a
claim."

Page 3, remove lines 23 through 31

Page 4, remove lines 1 through 31

Page 5, remove lines 1 through 6

Page 5, line 7, replace "26.1-40.1-05" with "26.1-40.1-04"
Page 5, remove lines 11 through 30

Page 6, line 1, replace "26.1-40.1-07" with "26.1-40.1-05"

Page 6, line 3, replace "Notwithstanding any other law, a" with "A"

Page 6, line 7, remove "only if the policy expressly provides for the coverage"

Page 6, remove lines 8 and 9

Page 6, line 10, remove "separately stated premium may be charged"
Page 6, line 11, replace "26.1-40.1-08" with "26.1-40.1-06"

Page 6, line 18, replace "26.1-40.1-09" with "26.1-40.1-07"

Page 6, replace lines 19 through 24 with "A transportation network company may not disclose
any personally identifiable information of a transportation network company passenger
except under a legal obligation or for payment processing. For any other disclosure,
the transportation network company must obtain the passenger's written consent on a
separate form specifically addressing passenger personal information before the
company may disclose the passenger's personally identifiable information."

Page 6, line 25, replace "26.1-40.1-10" with "26.1-40.1-08"
Page 6, line 28, replace "26.1-40.1-11" with "26.1-40.1-09"

Page 7, after line 2, insert:

"26.1-40.1-10. Authorized or eligible carrier.

Transportation network company insurance required by this chapter may be
placed with an insurer authorized to do business in the state or with a surplus lines
insurer eligible under section 26.1-44-03.

SECTION 2. Chapter 39-34 of the North Dakota Century Code is created and
enacted as follows:
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39-34-01. Agent.

The transportation network company must maintain a registered agent with the

secretary of state for service of process in this state.

39-34-02. Fare charged for services.

The transportation network company shall provide passengers with the

applicable rates being charged and the option to receive an estimated fare before the

passenger enters the transportation network company driver's vehicle.

39-34-03. Transportation driver requirements.

1

N

Before permitting an individual to act as a transportation network company
driver on its digital platform, the transportation network company shall:

a. Require the individual to submit an application to the transportation
network company, which includes information regarding the
individual's address, age, driver's license, driving history, motor
vehicle registration, automobile liability insurance, and other
information required by the transportation network company;

=

Conduct, or have a third party conduct, a local and national criminal
background check for each applicant that must include:

(1) Multistate and multijurisdiction criminal records locator or other
similar commercial nationwide database with validation; and

(2) National sex offender registry database; and

c. Obtain and review a driving history research report for the individual.

The transportation network company may not permit an individual to act as
a transportation network company driver on its digital platform who:

a. Has had more than three moving violations in the prior three-year
period, or one major violation in the prior three-year period, including
attempting to evade the police, reckless driving, or driving on a
suspended or revoked license;

b. Has been convicted, within the past seven years, of driving under the
influence of drugs or alcohol, fraud, a sexual offense, use of a motor
vehicle to commit a felony, a crime involving property damage, theft,
an act of violence, or an act of terror:;

c. Is a match in the national sex offender registry database;

d. Does not possess a valid driver's license:

e. Does not possess proof of registration for the motor vehicle used to
provide transportation network company services;

f. Does not possess proof of automobile liability insurance for the motor

vehicle used to provide transportation network company services; or

d. Is not at least eighteen years of age.
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39-34-04. Records.

A transportation network company shall maintain individual trip records for at
least one year from the date each trip was provided and transportation network
company driver records at least until the six-year anniversary of the date on which a
fransportation network company driver's activation on the transportation network
company digital network has ended.

39-34-05. Confidentiality of passenger personal information.

A transportation network company may not disclose any personally identifiable
information of a transportation network company passenger except under a legal
obligation or for payment processing. For any other disclosure, the transportation
network company must obtain the passenger's written consent on a separate form
specifically addressing passenger personal information before the company may
disclose the passenger's personally identifiable information.

39-34-06. Controlling authority.

Notwithstanding any other provision of law, transportation network companies
and transportation network company drivers are governed exclusively by this chapter
and chapter 26.1-40.1 and any rules adopted by the department of transportation
consistent with this chapter and by the insurance commissioner under section 1 of this
Act. A political subdivision may not impose a tax on, or require a license for, a
transportation network company or a transportation network company driver or subject
a transportation network company to the political subdivision's rate, entry, operational,
or other requirements."

Page 7, remove lines 3 through 5

Renumber accordingly
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Roll Call Vote: 1 ﬁ{\_/l

2015 HOUSE STANDING COMMITTEE

ROLL CALL VOTES
BILL/RESOLUTION NO. || Lt
House Industry, Business & Labor Committee
O Subcommittee O Conference Committee

Amendment LC# or Description:

Recommendation: [ Adopt Amendment

0 Do Pass O Do Not Pass O Without Committee Recommendation

[J As Amended [J Rerefer to Appropriations
Other Actions: O Reconsider O

Motion Made By ’RCID BQC,K@_(‘ Seconded By ?C lD—_%CQd |6

Representatives Yes | No Representatives Yes | No
Chairman Keiser X Representative Lefor X
Vice Chairman Sukut X Representative Louser Ab
Representative Beadle X Representative Ruby X
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Representative Kasper Ab Representative M Nelson A
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Representative Kasper

Representative M Nelson

Representative Laning

Total (Yes)

Absent

Floor Assignment

If the vote is on an amendment, briefly indicate intent:

26 OV ] ,\o@ Lo

(O

Jo'ce vote mohon camied

13 on atoch ment 2




Date: F@b l l# %/6_

Roll Call Vote:q § AM

2015 HOUSE STANDING COMMITTEE
ROLL CALL VOTES
BILL/RESOLUTIONNO. ___ | |4}

House Industry, Business & Labor

Committee

0 Subcommittee [0 Conference Committee

Amendment LC# or Description:

Recommendation: [ Adopt Amendment
[J Do Pass [ DoNotPass [ Without Committee Recommendation
1 As Amended [ Rerefer to Appropriations
Other Actions: [J Reconsider O
Motion Made By gep /EEJCNC Seconded By ReD LE:Q) =
— LI ¥
Representatives Yes | No Representatives Yes | No

Chairman Keiser

Representative Lefor

Vice Chairman Sukut

Representative Louser

Representative Beadle

Representative Ruby

Representative Becker

Represenative Amerman

Representative Devlin

Representative Boschee

Representative Frantsvog

Representative Hanson

Representative Kasper

Representative M Nelson

Representative Laning

Total (Yes) No
Absent
Floor Assignment

If the vote is on an amendment, briefly indicate intent:

Mo\yeg [ine, AU+ 25 on \
and “~ansports Heil™ S B

\[O“Ce/ Vo’(’(’,,W\O‘HOV\ Caffj'ed

2 of a'Hadf\fY\O/T{’a
chon «, +he ad Y .




Date: FGJO H,. ng
Roll Call Vote: |Q AM|

2015 HOUSE STANDING COMMITTEE
ROLL CALL VOTES
BILL/RESOLUTION NO. | |4

House Industry, Business & Labor Committee

O Subcommittee O Conference Committee

Amendment LC# or Description:

Recommendation: (@ Adopt Amendment ’
[J Do Pass [JDoNotPass [ Without Committee Recommendation
[J As Amended [J Rerefer to Appropriations

Other Actions: O Reconsider O

; :
Motion Made By ?CD B@Qd /6 Seconded By }Qe%o AN ﬂ%/

Representatives Yes | No Representatives Yes | No

Chairman Keiser

Representative Lefor

Vice Chairman Sukut

Representative Louser

Representative Beadle

Representative Ruby

Representative Becker

Represenative Amerman

Representative Devlin

Representative Boschee

Representative Frantsvog

Representative Hanson

Representative Kasper

Representative M Nelson

Representative Laning

Total (Yes)

Absent

Floor Assignment

If the vote is on an amendment, briefly indicate intent:

+QK¢O”+O(d 5 on lUruo KO -34

Joite vote, mahon carried




Date: F:e/b H' 2@(5
Roll Call Vote: l:i AE[

2015 HOUSE STANDING COMMITTEE
ROLL CALL VOTES l L{.
BILL/RESOLUTION NO. l Lll

House Industry, Business & Labor Committee

O Subcommittee [ Conference Committee

Amendment LC# or Description:

Recommendation:  § Adopt Amendment
(0 Do Pass [ DoNotPass [ Without Committee Recommendation
[0 As Amended [J Rerefer to Appropriations

Other Actions: J Reconsider O

Motion Made By Q@ D BCC{\/GY\ Seconded By '26 ) BCQCQ le

Representatives Yes | No Representatives Yes | No
Chairman Keiser X Representative Lefor X
Vice Chairman Sukut X Representative Louser P
Representative Beadle bl Representative Ruby R
Representative Becker * Represenative Amerman s
Representative Devlin A Representative Boschee P
Representative Frantsvog A Representative Hanson .o
Representative Kasper x Representative M Nelson AP
Representative Laning X

Total  (Yes) (p no o

Absent 5

Floor Assignment

If the vote is on an amendment, briefly indicate intent:
‘ [
E ‘ ;-[ Ke\ Smgéd"l(ﬁlf\ (ﬂ \A)\“d\

5 now o |
Mohon failed due 4o a-he




Date: FGJO H) =g
Roll Call Vote: l&AM!

2015 HOUSE STANDING COMMITTEE
ROLL CALL VOTES
BILL/RESOLUTION NO. [ 4t

House Industry, Business & Labor Committee

O Subcommittee [J Conference Committee

Amendment LC# or Description:

Recommendation: mdopt Amendment
0 Do Pass [ DoNotPass [ Without Committee Recommendation
[J As Amended [ Rerefer to Appropriations

Other Actions: O Reconsider O

Motion Made By —RC @ BO Sd\ef, Seconded By ,R"‘O %@d\&

Representatives Yes | No Representatives Yes | No

Chairman Keiser Representative Lefor

Vice Chairman Sukut Representative Louser

Representative Beadle Representative Ruby

Representative Becker Represenative Amerman
Representative Devlin Representative Boschee

Representative Frantsvog Representative Hanson

Representative Kasper Representative M Nelson

Representative Laning

Total (Yes) No

Absent

Floor Assignment

If the vote is on an amendment, briefly indicate intent:

Oovcried oY UBER's amerdment
Joice vote— motion cavried




Date: F@b H. 9'016

Roll Call Vote: I 5

2015 HOUSE STANDING COMMITTEE
ROLL CALL VOTES
BILL/RESOLUTION NO. 4t

House Industry, Business & Labor Committee

O Subcommittee O Conference Committee

Amendment LC# or Description:

Recommendation: [ Adopt Amendment
[0 Do Pass [ DoNotPass [1 Without Committee Recommendation
[J As Amended [J Rerefer to Appropriations

Other Actions: [J Reconsider O

Motion Made By KCQ BC&C“@ Seconded By K&D E@Sd’\CC

Representatives Yes | No Representatives Yes | No

Chairman Keiser

Representative Lefor

Vice Chairman Sukut

Representative Louser

Representative Beadle

Representative Ruby

Representative Becker

Represenative Amerman

Representative Devlin

Representative Boschee

Representative Frantsvog

Representative Hanson

Representative Kasper

Representative M Nelson

Representative Laning

Total (Yes)

No

Absent

Floor Assignment

If the vote is on an amendment, briefly indicate intent:

YO ILE vote, mohon avried |
KCW\O\/@ all of Sulsechon ml[o




House

Date: Fe/b

[, 015

Roll Call Vote:_| Lf A(\_/S

2015 HOUSE STANDING COMMITTEE

ROLL CALL VOTES

BILL/RESOLUTION NO.

Industry, Business & Labor

1Tk

0 Subcommittee

O Conference Co

Amendment LC# or Description:

mmittee

Committee

Recommendation: £ Adopt Amendment
[0 Do Pass [J Do Not Pass
[J As Amended

Other Actions: 0 Reconsider

Motion Made By RC\D ‘6056%60

O Without Committee Recommendation

] Rerefer to Appropriations

O

Seconded By ch L@:CO('

Representatives Yes | No Representatives Yes | No

Chairman Keiser Representative Lefor
Vice Chairman Sukut Representative Louser
Representative Beadle Representative Ruby
Representative Becker Represenative Amerman
Representative Devlin Representative Boschee
Representative Frantsvog Representative Hanson
Representative Kasper Representative M Nelson
Representative Laning

Total (Yes) No

Absent

Floor Assignment

If the vote is on an amendment, briefly indicate intent:

Rc o\ Al 0.[- 01
\ n 8 O’H/\C‘ ' \OW\/ ol
“ Notwit +cmdxm OV\\/

Jolce vote) Mahon carned




Date: F@k? H 90(5/
Roll Call Vote: ls AM

2015 HOUSE STANDING COMMITTEE
ROLL CALL VOTES
BILL/RESOLUTION NO. { I Ll'q

House Industry, Business & Labor Committee

O Subcommittee O Conference Committee

Amendment LC# or Description:

Recommendation: w Adopt Amendment
[J Do Pass [1DoNotPass [ Without Committee Recommendation
0 As Amended O Rerefer to Appropriations

Other Actions: [0 Reconsider O

Motion Made By R@ P L@‘PO( Seconded By fl‘ze‘D B@ddl e

Representatives Yes | No Representatives Yes | No

Chairman Keiser Representative Lefor

Vice Chairman Sukut Representative Louser

Representative Beadle Representative Ruby

Representative Becker Represenative Amerman
Representative Devlin Representative Boschee

Representative Frantsvog Representative Hanson

Representative Kasper Representative M Nelson

Representative Laning

Total (Yes) No
Absent
Floor Assignment

If the vote is on an amendment, briefly indicate intent:

Vo' ce \/OWL@,_ Mohon carried




Date: Feb l‘\. 7015
Roll Call Vote: \é AM

2015 HOUSE STANDING COMMITTEE
ROLL CALL VOTES
BILL/RESOLUTION NO. | (L}

House Industry, Business & Labor Committee

O Subcommittee O Conference Committee

Amendment LC# or Description:

Recommendation: X Adopt Amendment
[0 Do Pass [JDoNotPass [ Without Committee Recommendation
[J As Amended [J Rerefer to Appropriations

Other Actions: (0 Reconsider O

Motion Made By KCP Poschee  seconded By'KCQ Sukut

Representatives Yes | No

Representatives Yes | No

Chairman Keiser

Representative Lefor

Vice Chairman Sukut

Representative Louser

Representative Beadle

Representative Ruby

Representative Becker

Represenative Amerman

Representative Devlin

Representative Boschee

Representative Frantsvog

Representative Hanson

Representative Kasper

Representative M Nelson

Representative Laning

Total (Yes)

No

Absent

Floor Assignment

If the vote is on an amendment, briefly indicate intent:

B eirave. L gechon < APPR{M%W\

voice vote, athon cavried




Date:FfJG H, QO(;
Roll Call Vote: l Pl\_‘\

2015 HOUSE STANDING COMMITTEE
ROLL CALL VOTES
BILL/RESOLUTION NO. 144

House Industry, Business & Labor Committee

O Subcommittee O Conference Committee

Amendment LC# or Description:

Recommendation:  p Adopt Amendment
(0 Do Pass [JDoNotPass [ Without Committee Recommendation
[J As Amended ] Rerefer to Appropriations

Other Actions: [0 Reconsider O

Motion Made By Rép Bead e, Seconded By Re,p Su Kw+

Representatives Yes | No Representatives Yes | No

Chairman Keiser

Representative Lefor

Vice Chairman Sukut

Representative Louser

Representative Beadle

Representative Ruby

Representative Becker

Represenative Amerman

Representative Devlin

Representative Boschee

Representative Frantsvog-

Representative Hanson

Representative Kasper

Representative M Nelson

Representative Laning

Total (Yes) No

Absent

Floor Assignment

If the vote is on an amendment, briefly indicate intent:
attah: 1, 03‘9, lines [+ (D
add G~ wn ‘nﬂb ov elichtric U}I‘m

Voce Note, nwwohon cavred




Date:FlclOl l) 90[5J
Roll Call Vote: a p (!l

2015 HOUSE STANDING COMMITTEE
ROLL CALL VOTES
BILL/RESOLUTION NO. || 44

House Industry, Business & Labor Committee

O Subcommittee [ Conference Committee

Amendment LC# or Description:

Recommendation: mAdopt Amendment
[0 DoPass [JDoNotPass [0 Without Committee Recommendation
0 As Amended [0 Rerefer to Appropriations

Other Actions: [0 Reconsider O

Seconded By R&P —BG’.RO\(Q/

Motion Made By R@p B 6CK6(‘

Representatives Yes | No

Representatives Yes | No

Chairman Keiser

Representative Lefor

Vice Chairman Sukut

Representative Louser

Representative Beadle

Representative Ruby

Representative Becker

Represenative Amerman

Representative Devlin

Representative Boschee

Representative Frantsvog

Representative Hanson

Representative Kasper

Representative M Nelson

Representative Laning

Total (Yes)

No

Absent

Floor Assignment

If the vote is on an amendment, briefly indicate intent:

pa, wa, 3“'("\'0(3 “Spcd-gcauy”
ol ce VO+C. MSNON carried




House

BILL/RESOLUTION NO.

Industry, Business & Labor

Date: F‘e,lo tl, 3015—-
Roll Call Vote: 5 Pl‘_’l

2015 HOUSE STANDING COMMITTEE

ROLL CALL VOTES 4

Committee

[0 Subcommittee

Amendment LC# or Description:

O Conference Committee

Recommendation: E‘Adopt Amendment
0 Do Pass [ DoNotPass [ Without Committee Recommendation
[J As Amended [J Rerefer to Appropriations

Other Actions: [0 Reconsider O

Motion Made By _Rep B@CK@‘

Seconded By 62:{2 Eg:ggi [Q,

Representatives

Yes | No Representatives Yes | No

Chairman Keiser

% | Representative Lefor X

Vice Chairman Sukut % Representative Louser X
Representative Beadle X Representative Ruby X
Representative Becker X Represenative Amerman X
Representative Devlin X Representative Boschee X
Representative Frantsvog A~ Representative Hanson Ab
Representative Kasper oy =) Representative M Nelson Al
Representative Laning X

Total (Yes)

Absent

L_l

Floor Assignment

If the vote is on an amendment, briefly indicate intent:

P g 5+(ike,, Line X S“a«‘hr\é U-)"H\ only

h line 5




Date: FG‘O H. 20 lg
Roll Call Vote: L:‘ p‘! a

2015 HOUSE STANDING COMMITTEE
ROLL CALL VOTES

BILL/RESOLUTION NO. | 144
House Industry, Business & Labor Committee
O Subcommittee O Conference Committee

Amendment LC# or Description:

Recommendation: B Adopt Amendment
J Do Pass [ DoNotPass [0 Without Committee Recommendation
[J As Amended [J Rerefer to Appropriations

Other Actions: O Reconsider O

Motion Made By RCD ‘QHJC;)( Seconded By Rep S u Kut

Representatives Yes | No Representatives Yes | No

Chairman Keiser Representative Lefor

Vice Chairman Sukut Representative Louser

Representative Beadle Representative Ruby

Representative Becker Represenative Amerman
Representative Devlin Representative Boschee

Representative Frantsvog Representative Hanson

Representative Kasper Representative M Nelson

Representative Laning

Total (Yes) No
Absent
Floor Assignment

If the vote is on an amendment, briefly indicate intent:

qQ_24-04 = ‘add Secreb of Shote,”
_SOH' 4?-)4\1 erd of +Hhe sw+e/v\u:7_/ |
\JOLCe vote ; mshon chrwfzfk




Date: Ff)::ll. 3'015
Roll Call Vote: 5 pf\/]

2015 HOUSE STANDING COMMITTEE

ROLL CALL VOTES
BILL/RESOLUTION NO. 144
House Industry, Business & Labor Committee
O Subcommittee [ Conference Committee

Amendment LC# or Description:

Recommendation: [ Adopt Amendment
O DoPass [ DoNotPass [ Without Committee Recommendation
[J As Amended O Rerefer to Appropriations

Other Actions: [0 Reconsider O

Motion Made By R@ \D Btad [6 Seconded By ’-KC,D E‘CCKE,(

Representatives Yes | No Representatives Yes | No

Chairman Keiser Representative Lefor

Vice Chairman Sukut Representative Louser

Representative Beadle Representative Ruby

Representative Becker Represenative Amerman
Representative Devlin Representative Boschee

Representative Frantsvog Representative Hanson

Representative Kasper Representative M Nelson

Representative Laning

Total (Yes) No

Absent

Floor Assignment

If the vote is on an amendment, briefly indicate intent:

Ao letiin (a It lne on pcwahl, z3,34-06

\/O‘l A \/o+€, VY\U‘F\OV\ cornes




Date: F‘@b”_l wls‘
Roll Call Vote:_(o P¥|

2015 HOUSE STANDING COMMITTEE
ROLL CALL VOTES
BILL/RESOLUTION NO. _ | lL'H

House Industry, Business & Labor Committee

0 Subcommittee O Conference Committee

Amendment LC# or Description:

Recommendation: ) Adopt Amendment
[0 DoPass [ DoNotPass [ Without Committee Recommendation
[0 As Amended ] Rerefer to Appropriations

Other Actions: 0J Reconsider O

Motion Made By 'Rep Bend le Seconded By 'R‘ep KJSDEY

Representatives Yes | No Representatives Yes | No

Chairman Keiser Representative Lefor

Vice Chairman Sukut Representative Louser

Representative Beadle Representative Ruby

Representative Becker Represenative Amerman
Representative Devlin Representative Boschee

Representative Frantsvog Representative Hanson

Representative Kasper Representative M Nelson

Representative Laning

Total (Yes) No

Absent

Floor Assignment

If the vote is on an amendment, briefly indicate intent:

éq -2t 0= Add (artjuaga fov ngmf

Q“""GC)’\VY\CYV‘_
MO‘H oNn cavries




Date: ‘F@b[ l ! 20‘5
Roll Call Vote: —l P M

2015 HOUSE STANDING COMMITTEE

ROLL CALL VOTES
BILL/RESOLUTION NO. [
House Industry, Business & Labor Committee
0 Subcommittee O Conference Committee

Amendment LC# or Description:

Recommendation: g Adopt Amendment
(0 Do Pass [1DoNotPass [ Without Committee Recommendation
[J As Amended J Rerefer to Appropriations

Other Actions: [0 Reconsider ¥ vHher a VV\M

Motion Made By ?@ D %GO\CI l@ Seconded By RCP LCPO s

Representatives Yes | No Representatives Yes | No
Chairman Keiser X Representative Lefor X
Vice Chairman Sukut A Representative Louser x
Representative Beadle X Representative Ruby X
Representative Becker X Represenative Amerman X
Representative Devlin X Representative Boschee %
Representative Frantsvog Ab Representative Hanson X
Representative Kasper X Representative M Nelson Do
Representative Laning X

NoL’{'

Total (Yes)

q
Absent 3\/

Floor Assignment

If the vote is on an amendment, briefly indicate intent:

Moves ol & 2A- 23X -09A

apA Curther amend 1o ch,l/\Dd& A to I8

Mehon cavnes



Date: Fcb “; a\olg\

Roll Call Vote: 8 PM

2015 HOUSE STANDING COMMITTEE
ROLL CALL VOTES
BILL/RESOLUTION NO.

House Industry, Business & Labor Committee

O Subcommittee O Conference Committee

Amendment LC# or Description:

Recommendation:  [{ Adopt Amendment
0 Do Pass [ Do NotPass [ Without Committee Recommendation
[J As Amended [J Rerefer to Appropriations

Other Actions: O Reconsider e}

Motion Made By KCP LC“%T

Seconded By —KCD HO\Y\%OY'\

Representatives Yes | No Representatives Yes | No

Chairman Keiser Representative Lefor

Vice Chairman Sukut Representative Louser

Representative Beadle Representative Ruby

Representative Becker Represenative Amerman

Representative Devlin Representative Boschee

Representative Frantsvog Representative Hanson

Representative Kasper Representative M Nelson
Representative Laning
Total (Yes) No
Absent
Floor Assignment

If the vote is on an amendment, briefly indicate intent:

odopt F- Ht- 1l and damae. one Ym(\

to G years Lov vecord Ktceaio

uoee vote, Wghon eava




Date:FQJO ll ’,30 =)

Roll Call Vote: i

2015 HOUSE STANDING COMMITTEE

ROLL CALL VOTES
BILL/RESOLUTION NO. Ly

House Industry, Business & Labor Committee
O Subcommittee O Conference Committee
Amendment LC# or Description:
Recommendation: Adopt Amendment

[ Do Pass [0 Do Not Pass O Without Committee Recommendation

[0 As Amended [OJ Rerefer to Appropriations
Other Actions: [0 Reconsider O

Motion Made By ?e,o Beao\\é Seconded By /ReD KQSPQW

Representatives Yes | No Representatives Yes | No

Chairman Keiser Representative Lefor

Vice Chairman Sukut Representative Louser

Representative Beadle Representative Ruby

Representative Becker Represenative Amerman
Representative Devlin Representative Boschee

Representative Frantsvog Representative Hanson

Representative Kasper Representative M Nelson

Representative Laning

Total (Yes) No
Absent
Floor Assignment

If the vote is on an amendment, briefly indicate intent:

‘ ined, by His
24q_2d_((p + where i+ sasm on ) boy
m: repad w[dﬂa«p*@fs 20-24 * 3.1 -HO. |

\/O'lCC \IO“Q/ WK’)‘}'\OY/\ Covnied




Date: Feb 10 | 9014
Roll Call Vote: L O PM

2015 HOUSE STANDING COMMITTEE
ROLL CALL VOTES

BILL/RESOLUTION NO. 4y
House Industry, Business & Labor Committee
[0 Subcommittee [ Conference Committee

Amendment LC# or Description:

Recommendation: /N Adopt Amendment
O Do Pass O Do Not Pass O Without Committee Recommendation

[J As Amended (O Rerefer to Appropriations
Other Actions: O Reconsider O
Motion Made By KCP L-ESIO( Seconded By'gc ) KO%@@r
Representatives Yes | No Representatives Yes | No
Chairman Keiser Representative Lefor
Vice Chairman Sukut Representative Louser
Representative Beadle Representative Ruby
Representative Becker Represenative Amerman
Representative Devlin Representative Boschee
Representative Frantsvog Representative Hanson
Representative Kasper Representative M Nelson

Representative Laning

Total (Yes) No

Absent

Floor Assignment

If the vote is on an amendment, briefly indicate intent:
Moves 40 Soy— TNC nuy vt distlose Fo a 2™ \Q‘"hq
oy perevud intormaton o f o TNC passengal
exopt at +Hhe Vﬁébuf‘%”(*op +he c ourts
\[O'\CC \/Q‘\’C), notHo N cavmed




Date: F.'e}o\\ ) 3015

Roll Call Vote: H PM

2015 HOUSE STANDING COMMITTEE
ROLL CALL VOTES
BILL/RESOLUTION NO. | |44

House Industry, Business & Labor Committee

O Subcommittee [ Conference Committee

Amendment LC# or Description:

Recommendation: & Adopt Amendment
(0 Do Pass [0 DoNotPass [ Without Committee Recommendation
[0 As Amended [J Rerefer to Appropriations

Other Actions: (0 Reconsider O

Motion Made By ‘Kep ECOCHG

Seconded By RC,D Lani f\%

Representatives Yes | No
Chairman Keiser

Representatives Yes | No
Representative Lefor

Vice Chairman Sukut

Representative Louser

Representative Beadle

Representative Ruby

Representative Becker

Represenative Amerman

Representative Devlin

Representative Boschee

Representative Frantsvog

Representative Hanson

Representative Kasper

Representative M Nelson

Representative Laning

Total (Yes)

No

Absent

Floor Assignment

If the vote is on an amendment, briefly indicate intent:

+Hhe lan nag e o CrossS rC¥€X‘-UV\G_( 2%-0l.|

it

\/O\\Ce vote, mohon Cav e

& Cu‘r\rcyff— sechon } n wiuch 15 Qb6 .




Date: ¥€b I(P 1&0[5

Roll Call Vote: l Qv

2015 HOUSE STANDING COMMITTEE
ROLL CALL VOTES d Ll'
BILL/RESOLUTION NO. ( l

House Industry, Business & Labor

Committee

O Subcommittee [ Conference Committee

Amendment LC# or Description: f 5. O L‘I'BH' OCQ 00 5“—

Recommendation: [ Adopt Amendment

O Do Pass O Do Not Pass [0 Without Committee Recommendation
[J As Amended O Rerefer to Appropriations

Other Actions: [ Reconsider O

Motion Made By 'RQ_,P &SCJ’\CC Seconded By RQ@ Lon, V\QG’

Representatives Yes | No Representatives Yes | No

Chairman Keiser Representative Lefor

Vice Chairman Sukut Representative Louser

Representative Beadle Representative Ruby

Representative Becker Represenative Amerman
Representative Devlin Representative Boschee

Representative Frantsvog Representative Hanson

Representative Kasper Representative M Nelson

Representative Laning

Total  (Yes) (.2 No I

Absent |

Floor Assignment

If the vote is on an amendment, briefly indicate intent:

voice vote , motion

Corne




Date: ?Cb b, 80[5
Roll Call Vote: Qi ¥y

2015 HOUSE STANDING COMMITTEE
ROLL CALL VOTES

BILL/RESOLUTION NO. | [
House Industry, Business & Labor Committee
O Subcommittee 00 Conference Committee
Amendment LC# or Description: [ 5 .0 "\L 3 L{‘- O 300(0

Recommendation: ] Adopt Amendment
(O DoPass [JDoNotPass [ Without Committee Recommendation
[0 As Amended [0 Rerefer to Appropriations

Other Actions: [0 Reconsider O

Motion Made By KC;O N@Eﬁ N Seconded By 'RQP La (/\'l r\%\

Representatives Yes | No Representatives Yes | No

Chairman Keiser Representative Lefor

Vice Chairman Sukut Representative Louser

Representative Beadle Representative Ruby

Representative Becker Represenative Amerman
Representative Devlin Representative Boschee
Representative Frantsvog Representative Hanson

Representative Kasper Representative M Nelson

Representative Laning

Total (Yes) No
Absent
Floor Assignment

If the vote is on an amendment, briefly indicate intent:

Joice vote mahon cavrned




Date: ﬁb\ﬁa gwlg PmM

Roll Call Vote: 1
2015 HOUSE STANDING COMMITTEE
ROLL CALL VOTES
BILL/RESOLUTION NO. l lL‘l"’}
House Industry, Business & Labor Committee

O Subcommittee O Conference Committee

Amendment LC# or Description:

Recommendation: K Adopt Amendment
(0 Do Pass [0 DoNotPass [ Without Committee Recommendation
[0 As Amended [0 Rerefer to Appropriations

Other Actions: [0 Reconsider O

Motion Made By ?ﬁ '®) &35@( Seconded By Rco lan; n\cl)

Representatives Yes | No

Representatives Yes | No

Chairman Keiser

Representative Lefor

Vice Chairman Sukut

Representative Louser

Representative Beadle

Representative Ruby

Representative Becker

Represenative Amerman

Representative Devlin

Representative Boschee

Representative Frantsvog

Representative Hanson

Representative Kasper

Representative M Nelson

Representative Laning

Total (Yes) No
Absent
Floor Assignment

If the vote is on an amendment, briefly indicate intent:

Adopt +he Qonﬂc\cﬁﬁalﬁry amendment

\oice vote,

Mmohon cavned




Date: Keb “P, 2015

Roll Call Vote:_ 2~ P V™

2015 HOUSE STANDING COMMITTEE
ROLL CALL VOTES
BILL/RESOLUTION NO. | |44

House Industry, Business & Labor Committee

O Subcommittee O Conference Committee

Amendment LC# or Description: ?@p Ecad \6‘% ame m\ me:ﬂ’

Recommendation: Adopt Amendment
(J Do Pass [0 Do NotPass [ Without Committee Recommendation
[J As Amended [0 Rerefer to Appropriations
Other Actions: O Reconsider ® Fuvther amerd
Motion Made By‘ﬂtﬁ %@ﬂd\% Seconded B):_RCD %356%66
Representatives Yes | No Representatives Yes | No
Chairman Keiser % | Representative Lefor X
Vice Chairman Sukut X Representative Louser X
Representative Beadle X Representative Ruby %
Representative Becker X, Represenative Amerman X
Representative Devlin P Representative Boschee X
Representative Frantsvog Ao Representative Hanson X
Representative Kasper X Representative M Nelson X
Representative Laning X
Total  (Yes) < No (o
Absent [
Floor Assignment

If the vote is on an amendment, briefly indicate intent:

O\O\Op‘l’ 'ch %@Qd lets Qmer\dmﬁ\(‘ﬁ

N call was take , mehon Cavrnied
E\de am\' ﬂo%g@ﬁm Som Wer +
3 Aivers jnsuwance Ao



Date: Feb ‘ blzao 16'
Roll Call Vote: 3 E' N

2015 HOUSE STANDING COMMITTEE

ROLL CALL VOTES
BILL/RESOLUTION NO. [Lu4
House Industry, Business & Labor Committee
O Subcommittee [ Conference Committee

Amendment LC# or Description:

Recommendation: )21 Adopt Amendment
[0 Do Pass [ Do Not Pass O Without Committee Recommendation

O As Amended [0 Rerefer to Appropriations
Other Actions: [0 Reconsider O

Motion Made By "Re,p ‘Zu.;b\!/ Seconded By RQP BCCKW

Representatives Yes | No Representatives Yes | No
Chairman Keiser X__ | Representative Lefor K
Vice Chairman Sukut X Representative Louser

Representative Beadle

Representative Becker Represenative Amerman
Representative Devlin Representative Boschee

X Representative Ruby

AR

X
Representative Frantsvog Ab Representative Hanson

p 3

X

XIx|K| R

Representative Kasper Representative M Nelson
Representative Laning

Total (Yes) | O No l’\f

Absent l

Floor Assignment
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REPORT OF STANDING COMMITTEE

HB 1144: Industry, Business and Labor Committee (Rep. Keiser, Chairman)
recommends AMENDMENTS AS FOLLOWS and when so amended, recommends
DO PASS (10 YEAS, 4 NAYS, 1 ABSENT AND NOT VOTING). HB 1144 was placed
on the Sixth order on the calendar.

Page 1, line 1, replace "chapter" with "chapters"

Page 1, line 1, after "26.1-40.1" insert "and 39-34"

Page 1, line 3, after "networks" insert "and services"

Page 1, line 3, remove "; and to provide for application"

Page 1, line 8, after "chapter" insert "and chapter 39-34"

Page 2, line 5, remove "a liability insurance policy that"

Page 2, replace lines 6 through 8 with "an insurance policy that covers a driver's use of a
vehicle in connection with a transportation network company's online-enabled
application or platform."

Page 2, line 10, after "writing" insert "or electronic form"

Page 2, line 14, replace "in writing of when" with "that"

Page 2, line 15, replace "will" with "may"

Page 2, line 16, after "writing" insert "or electronic form"

Page 2, line 18, replace "will" with "may"

Page 2, line 20, after "notice" insert "in writing or electronically to driver instructing the driver
to notify the driver's personal automobile insurer"

Page 2, line 20, replace "a" with "the"

Page 2, line 21, remove "directly to the driver's personal automobile insurer unless that"

Page 2, line 22, remove "insurer is providing transportation network company insurance to
the driver"

Page 2, line 24, after "ride" insert "when the passenger has exited the vehicle"

Page 2, line 26, replace "and unless otherwise specified," with "that provides for"

Page 2, line 27, after "requirements" insert "that"
Page 2, line 29, after "company" insert "liability"
Page 2, line 30, replace "personal” with "bodily"

Page 3, line 13, replace "as provided" with "when required"

Page 3, line 16, after the first "the" insert "sole"

Page 3, replace lines 17 through 22 with:
"e. Coverage under a transportation network company insurance policy
may neither be dependent on a driver's personal automobile
insurance policy carrier first denying a claim nor a personal

(1) DESK (3) COMMITTEE Page 1 h_stcomrep_31_013
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automobile insurance policy carrier being required to first deny a
claim.

Jo

In every instance where transportation network company insurance
maintained by a participating driver to fulfill the insurance obligations
of this section has excluded coverage according to its policy or
ceased to exist, the transportation network company shall provide
the coverage required by this section beginning with the first dollar of
aclaim."

Page 3, remove lines 23 through 31
Page 4, remove lines 1 through 31
Page 5, remove lines 1 through 6

Page 5, line 7, replace "26.1-40.1-05" with "26.1-40.1-04"

Page 5, remove lines 11 through 30

Page 6, line 1, replace "26.1-40.1-07" with "26.1-40.1-05"

Page 6, line 3, replace "Notwithstanding any other law, a" with "A"

Page 6, line 7, remove "only if the policy expressly provides for the coverage"

Page 6, remove lines 8 and 9

Page 6, line 10, remove "separately stated premium may be charged"

Page 6, line 11, replace "26.1-40.1-08" with "26.1-40.1-06"

Page 6, line 18, replace "26.1-40.1-09" with "26.1-40.1-07"

Page 6, replace lines 19 through 24 with "A transportation network company may not
disclose any personally identifiable information of a transportation network company
passenger except under a legal obligation or for payment processing. For any other
disclosure, the transportation network company must obtain the passenger's written
consent on a separate form specifically addressing passenger personal information
before the company may disclose the passenger's personally identifiable
information."

Page 6, line 25, replace "26.1-40.1-10" with "26.1-40.1-08"

Page 6, line 28, replace "26.1-40.1-11" with "26.1-40.1-09"

Page 7, after line 2, insert:
"26.1-40.1-10. Authorized or eligible carrier.
Transportation network company insurance required by this chapter may be

placed with an insurer authorized to do business in the state or with a surplus lines
insurer eligible under section 26.1-44-03.

SECTION 2. Chapter 39-34 of the North Dakota Century Code is created and
enacted as follows:

39-34-01. Agent.

The transportation network company must maintain a registered agent with
the secretary of state for service of process in this state.

(1) DESK (3) COMMITTEE Page 2 h_stcomrep_31_013
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39-34-02. Fare charged for services.

The transportation network company shall provide passengers with the

applicable rates being charged and the option to receive an estimated fare before

the passenger enters the transportation network company driver's vehicle.

39-34-03. Transportation driver requirements.

1. Before permitting an individual to act as a transportation network

company driver on its digital platform, the transportation network

company shall:

a.

|

C

[

Require the individual to submit an application to the transportation
network company, which includes information regarding the
individual's address, age, driver's license, driving history, motor
vehicle registration, automobile liability insurance, and other
information required by the transportation network company;

Conduct, or have a third party conduct, a local and national criminal
background check for each applicant that must include:

(1) Multistate and multijurisdiction criminal records locator or other
similar commercial nationwide database with validation; and

(2) National sex offender registry database; and

Obtain and review a driving history research report for the individual.

The transportation network company may not permit an individual to act

as a transportation network company driver on its digital platform who:

a.

i

[ [

|®

=™

a.

Has had more than three moving violations in the prior three-year
period, or one major violation in the prior three-year period, including
attempting to evade the police, reckless driving, or driving on a
suspended or revoked license;

Has been convicted, within the past seven years, of driving under the
influence of drugs or alcohol, fraud, a sexual offense, use of a motor

vehicle to commit a felony, a crime involving property damage, theft,

an act of violence, or an act of terror;

Is a match in the national sex offender registry database;

Does not possess a valid driver's license;

Does not possess proof of registration for the motor vehicle used to
provide transportation network company services:

Does not possess proof of automobile liability insurance for the
motor vehicle used to provide transportation network company
services:; or

Is not at least eighteen years of age.

39-34-04. Records.

A transportation network company shall maintain individual trip records for at

least one year from the date each trip was provided and transportation network

company driver records at least until the six-year anniversary of the date on which a

transportation network company driver's activation on the transportation network

company digital network has ended.

(1) DESK (3) COMMITTEE
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39-34-05. Confidentiality of passenger personal information.

A transportation network company may not disclose any personally
identifiable information of a transportation network company passenger except under
a legal obligation or for payment processing. For any other disclosure, the
transportation network company must obtain the passenger's written consent on a
separate form specifically addressing passenger personal information before the
company may disclose the passenger's personally identifiable information.

39-34-06. Controlling authority.

Notwithstanding any other provision of law, transportation network
companies and transportation network company drivers are governed exclusively by
this chapter and chapter 26.1-40.1 and any rules adopted by the department of
fransportation consistent with this chapter and by the insurance commissioner under
section 1 of this Act. A political subdivision may not impose a tax on, or require a
license for, a transportation network company or a transportation network company
driver or subject a transportation network company to the political subdivision's rate,
entry, operational, or other requirements."

Page 7, remove lines 3 through 5

Renumber accordingly
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Explanation or reason for introduction of bill/resolution:
Relating to insurance coverage of motor vehicles participating in transportation network
company networks and services, priority of coverage, and minimum limits.

Minutes: Attachments: 3

Chairman Oehlke opened the hearing on HB 1144, all committee members were present.

Pat Ward, Association of ND Insurers, opposes bill as currently written, has amendments,
language previously removed needs to be put back.

Sagar Shah, General Manager, Uber Technologies, submitter proposed amendment,
attachment # 1

Transportation network companies provide a great opportunity for part time jobbers to earn
extra money, and have made an impact on drunken driving reduction. He walked the
committee through the amendments:

Page 6 lines 20-26 we ask to strike this section or amend it to the language provided in the
handout | just gave. This section is far too restrictive, because it requires specific written
consent on a disclosure by disclosure basis which we don’t obtain currently and no industry
| can think of does. Most states and the federal government don’t have industry specific
privacy rules except maybe health care and finance. Our information is not more sensitive
than Google's, apple's, or amazon's. There shouldn’t be TNC specific privacy laws here. If
the committee wishes to keep a privacy clause in we ask you use the language provided
here which would tie disclosure restrictions to the company's publicly available privacy
policy which we provide in the app, on the website, etc... (5:16 fwd.)

The definition of "participating driver", line 19, the goal is to make clear what the driver and
the transportation network company actually does, the current definition is a little vague.
We want to make clear TNC provides the software that enables the ride and the driver
provides the transportation. (7:01 fwd.)

We are agreeable to most of the insurance language. There is one key difference between
this bill and SB 2368 regarding period 1, this bill does not contain any period 1 language,
because the House IBL committee members were so convinced that period 1 should not be
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primary to the TNC that they stripped it out altogether. It creates ambiguity; we support
pulling that language back in the way it was voted out of this committee saying that the
personal insurance policy is primary and the TNC's secondary during period 1, the app on
stage, and the driver not engaged to a customer in any way. (7:54 fwd.)

Senator Axness: do other states require that on period 1 TNCs be the primary coverage
or not?

Sagar Shah: yes, but only 4 states have passed TNC legislation, CO has period 1as
primary, IL secondary, a number of city ordinances also have it as secondary. We ask for a
few technical changes, if this language is added back in , 1% coverage limits be brought to
50-125- 25; 2" cleanup language to clarify TNC is secondary and personal insurance is
primary by removing paragraph saying TNC would have to verify personal insurance policy
specifically writes that it covers this activity. That would conflict with the last two sections
saying that as long as personal insurance doesn’t exclude activity it includes it. That is the
way insurance is written, as an exclusion contract, so we are taking that section out.

With these changes Uber can truly support this bill. (12:35 fwd.)

Chairman Oehlke; SB had something about you needing proof of insurance in certificate
form from the individual, is that somewhere in here? You provide certificates of insurance
thru your organization to various entities.

Sagar Shah: | don't believe that language is in the House bill, it was on SB 2368, and we
are not opposed to that. We call the app on no trip: period 1; periods 2(you have accepted
the trip and are on your way to pick up the passenger) and 3(you actually have a customer
in the car) the insurance is the same for both. On the way back it is period 1 again.

Chairman Oehlke the certificates your insurance company provides put a lot of specific
information, why are you averse to doing it that way?

Sagar Shah; the way the policies are written, they will pay for period 1 activity, currently if
it is not excluded it is included, if you write it that way specifically that would change the
way the contract was written.

Chairman Oehlke wording in the certificate of insurance is the insurance company
clarifying some information and that is all we were asking from the insurance agent who
represents an Uber driver in ND. There is a specific exclusion in a ND policy if you carry
someone for hire we don'’t provide coverage, unless endorsed to provide the extra
coverage.

They debated "specifically exclude" (fine with us) vs "specifically include" (we see as
different from status quo) (17:59 fwd.)

Chairman Oehlke: committee you see where the problem can arise here, this is two
people having a little disagreement on a little bit of wording, extrapolate that to when an
occurrence happens, there is money on the line and two insurance companies with the
same disagreement, someone will have to pay, if the insurance company can find a way
not to pay they will argue about that, may take a long time to settle. That is our reason for
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having primary coverage for the individual. You are splitting coverage with another
insurance company.

Sagar Shah so far there has been no legal disputes regarding period 1.

Senator Rust: we have 4 periods? Period 4 would be the return trip no customer on
board, is it the same as app on? What happens if personal policy says they don’t cover
TNCs? What do you tell you drivers about insurance requirements? Would a college kid
understand this? Do you always require certificate of insurance from your drivers? To me
proof of insurance could be yes they have insurance from us; certificate of insurance would
list the exceptions. Card and certificate are not the same. (25:51 fwd.)

Sagar Shah: that would be back to period 1, no customer no trip engaged. That is why
Uber's policy is secondary during that time, if personal policy doesn’t exist or excludes
coverage Uber will step in and pay up to the limits. We explain the policy the way we have
done it today and tell drivers to contact their insurance companies. In many jurisdictions we
have age limits. Even if they don’t necessarily fully understand, they will always be covered
during these periods. We require proof of insurance, an insurance card providing the
carrier, type of policy and name of person in the policy. | think certificate on insurance is
typically a commercial thing and these are personal insurance policies we are requiring
proof of insurance for. (32:46 fwd.)

Chairman Oehlke: there is an endorsement on you policy limiting coverage to all rides
originating in the state of ND; we have major border cities, what is the reason? You have
Uber in MN?

Sagar Shabh if you are a driver in ND you can only pick up in ND. In the twin cities, you
have to sign on separately, our background checks focus on states you live in. If you have
insurance that meets the MN minimum requirements you are welcome to drive in MN.

Senator Sinner: does Uber verify coverage for carrying passenger with the driver's
insurance company? What about carpooling? (36:04)

Sagar Shah: we don't, personal line is existing personal contract. Carpooling would be in
periods 2 and 3, essentially 3. A lot of people say you have a passenger in your car and
there is some sort of monetary exchange, period 1 no passenger no monetary exchange
(38:37 fwd.)

Pat Ward: Property Casualty Insurance Association of America, Association of ND
Insurers, written testimony #2 opposing this bill as currently drafted. Insurance adequacy is
important, private passenger automobile insurance expressly excludes coverage for
“carrying passengers for hire" or "business pursuits" aka "livery". Personal auto lines do not
provide coverage for TNC activity unless there would be a policy which expressly or
specifically provides that coverage. The bill needs more clarity as to whose coverage is
primary in the various situations. We should look at Colorado's legislation and insurance
policies for these operations. (39:56 - 44:27) Submitted proposed amendments,
attachment #3, walked the committee through the amendments. There is disagreement
with Mr. Shah regarding the app on stage. There will be specific TNC policies eventually; in
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the meantime we have to clarify who are primary, collision coverage, and certificate of
insurance issues. Right now the only policy available is commercial auto policy which is
expensive. Contingent collision coverage during the engaged and app-on phases should be
considered and you need to add back the certificate of insurance. (54:34) They should
have the primary policy and the duty to defend. They are still working after they dropped
the passenger off, they are doing livery when logged in and able to take rides.

Chairman Oehlke Uber provides collision coverage for stages 2 and 3 provided the driver
or vehicle has collision coverage

Senator Rust (57:14) app on personal auto policy is primary, Uber secondary you are
asking for uber as primary and personal auto policy as secondary (was told that is correct)
Person could be doing personal business while on app on stage, shouldn’t his personal
insurance be primary, how do you differentiate at that stage?

Pat Ward: it will come down during the claim investigation to the honesty of the driver; Uber
has the technology while app on- logged in to know where you are

Senator Campbell: we keep going back and forth on the same issues; only 4 states have
passed legislation. | am afraid with the amendments; this will become unaffordable for the
Uber driver. They end up driving without insurance. There are so many "if's

we are trying to forecast. No matter what we do there will be a lawsuit challenging this.
What if we do nothing and let this thing sit out for the biennium and legislated after the fact.
(1:02:17 - 1:03:46)

Pat Ward: | get the sense Uber wants this bill. | don'’t think cost is going to be prohibitive for
the drivers, but that is the reason to make Uber primary for at least a 2yr period. Uber's
drivers are incurring costs (car, tires, gas, etc...) from which it benefits. This 2 yr. primary
insurance is relatively insignificant to a multibillion dollar worldwide company; they are
getting all the benefits and none of the risks. There will be legislation in all states. (1:07:02)

Jeff Ubben, General Counsel, ND Insurance Dept., we have the same concerns as Mr.
Ward's, we mostly support his amendments. | would point out that the page 2 line 5
amendment concerning the word "specifically" is very important. Excluding that word could
result in a lot of litigation to determine what the policy coverage is. Amendment 1.a, we
would support moving minimum limits to 50-100-50. We disagree with Mr. Ward's
amendments, page 2 number 3; we prefer adding the certificate of insurance requirement,
and remove number 3. We favor adding the collision coverage back into this bill, since this
will apply to all the TNCs in the state. Minimum age limit to be an Uber driver in the senate
bill was set at 21 and HB 1144 sets it at 18yrs. (1:10:27) Insurance Dept.'s main concern is
that there be coverage, the way the senate bill is written we believe there is going to be
coverage if it made personal auto carrier primary and the TNC secondary, TNC would have
to cover from dollar one if personal auto policy excluded coverage. This is a more
roundabout way to get coverage. (1:07:20 -1:12:34)

Vice Chairman Casper: can you explain the difference between being primary and
secondary? (1:13:07)
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Jeff Ubben: Having the TNC as secondary, like SB 2368 does, requires the primary auto
insurer to say there is exclusion, they were driving for a TNC or had the app on and
therefore they won't cover you. TNC would say they were not driving for us, the personal
auto carrier can come to a different conclusion, and it is likely they will. Therefore the
drivers would be in the middle in the battle between Uber and the insurance company; they
would have to go through extra steps in order to recover from the secondary policy, the
TNC policy.

Senator Axness Is the Insurance Dept. comfortable with SB 23687 Do we need this bill
then?

Jeff Ubben for the most part we want to see collision coverage added.

Chairman Oehlke has the insurance dept. filed any rates for this kind of coverage?

Chrystal Bartuska, Product Filing Division Director, ND Insurance Dept. We have not
approved any filings of that nature. We don’t review the surplus lines. We have some
policies specifically excluding this type of TNC activity from personal auto policy.

Senator Axness: the app on feature, does it time out?

Sagar Shah: the app can be on in the background and it can time out of the app

Senator Campbell if we approve Mr. Ward's suggested amendments, what is Uber going
to do. Why do you allow California to be the primary in some of those periods and not ND?

Sagar Shah: The insertion of the word "specifically" is very problematic for us, that is not
how auto insurance is written, it is written as an exclusion policy. Regarding collision and
comprehensive, there is not auto policy in any state that requires it; if this bill passes this
would be the first state, we cannot accept that. California is our biggest market in the USA,
there we things we were able to compromise on, ND is a smaller market, a little bit tighter
from the financial and cost perspective, to be able to accept this.

Senator Campbell: if we approve the amendments, it would discourage Uber to move to
Fargo?

Sagar Shah: We would have to oppose the bill. It would be very difficult for us to come to
ND.

Senator Rust: collision and comp being very problematic how about saying "if the driver's
insurance included collision and comprehensive" would you be ok? If driver doesn’t have
collision insurance, then Uber policy doesn’t provide the insurance? (Was told that is
correct). Why would you object then if that were in the law?

Sagar Shah: Uber is paying, this is our policy and we shouldn’t be mandated to allow for
collision and comprehensive under any circumstances; this coverage is not a safety issue
that is why most states don'’t require it as mandatory. This would be the first one.
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Linda Sitz, Director, Motor Vehicle Division, North Dakota Department of Transportation
(DOT) | have a question at the DOT Director's request: page 6, under controlling authority,
line 30 says we are supposed to be adopting rules for TNCs. We want clarity: if we are
adopting rules, are we regulating something? If we are regulating something, what are the
expectations on the DOT, what are we regulating ?

Senator Axness since we agreed that is why we changed it to the Secretary of State

No additional testimony, Chairman Oehlke closed the hearing.
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Explanation or reason for introduction of bill/resolution:
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company networks and services, priority of coverage, and minimum limits.

Minutes: Attachment: 1

Chairman Oehlke opened the discussion on HB 1144, all committee members were
present.

Senator Rust: what happened to the bill we sent out?

Chairman Oehlke it will have a hearing this afternoon

Jeff Ubben, General Counsel, ND Insurance Dept. walked committee thru Ins. Dept.
amendment, attachment #1
Page 1, line 22: technical correction

Page 2, line 5: this one, Uber was opposed to but Pat Ward and the Dept. were in support
of inserting after "that", the word "specifically”.

Chairman Oehlke: would a situation where this would be applicable be: | have a car | will
use for Uber; the TNC insurance policy would have to specifically include my particular
vehicle?

Jeff Ubben: yes, that is kind of where we are getting at.

Chrystal Bartuska, Product Filing, ND Insurance Dept., it encompasses the exclusions
that could potentially come in a policy, a lot of carriers are already excluding TNC type of
activity in their contracts.

Senator Rust: it would specifically have to say that this policy does cover TNC activity.
(Was told yes) Would not necessarily have to name the vehicle? (Was told: correct)

Chairman Oehlke does TNC insurance means the network company's insurance policy or
does it mean my personal insurance policy with an endorsement or covering network
activity?
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Ms. Bartuska, it means a policy that specifically covers a driver's use of a vehicle in
connection with a TNC's online enabled application or platform. That would mean either the
TNC's policy or your personal policy. Both have to specifically say that they cover this type
of activity. | don't think it would need to list your specific vehicle.

Senator Rust: Page 2 line 5 definition 7 doesn’t say your personal insurance

Chairman Oehlke it is a definition of what the insurance policy for the TNC is.

Ms. Bartuska: on page 3, top, references type of insurance required, read from page 3 of
the bill lines 3 to7

Senator Axness: We are saying driver needs some form of TNC insurance and it doesn't
matter if it is the personal insurance or the TNC itself.

Ms. Bartuska: correct, even a commercial policy, if they go up and beyond. This is how
this will be playing out; we are seeing exclusions on the personal side already. You will
need a commercial policy if you want to do this.

Vice Chairman Casper does that insurance that specifically covers Uber drivers exist?

Ms. Bartuska: Glico has, in some states, a commercial policy that covers all periods, in
California 2 carriers have this type of coverage (they put a surcharge on your rate and
count the number of miles you do in this capacity). Not yet in ND. CA, CO and VA carriers
have policies for TNCs because they have state legislation covering this type of activity. If
something passes here we will see these types of policies in the state.

Chairman Oehlke you could get a policy in ND thru the surplus lines, more expensive

Senator Campbell isn't that kind of unaffordable right now

Chairman Oehlke if very active, it won't be unaffordable.

Senator Rust: Sagar said word "specifically" would become a deal breaker in ND, why?

Chairman Oehlke they may be thinking they specifically have to insure that person's car in
their policy. | don't think that is what this is saying; it just says vehicle needs to be insured.

Sagar Shah: "specifically" would be a deal breaker because it re-writes contractual
language that the insurance policies already have. Insurance contracts are written as
exclusions, they don'’t specifically cover anything, and they cover everything unless it is
excluded. What this would do is actually reinterpret existing contracts that consumers have
purchased thru their insurance carriers.

Chairman Oehlke insurance companies would change wording saying coverage would not
apply to livery service except if you drive for a TNC company. What if we change that to
"provides for coverage of a driver's use of a vehicle in TNC activity"?
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Sagar Shah: that's fine

Senator Sinner read online news release from Geico regarding TNC coverage. The policy
is personal/commercial.

Sagar Shah: let the free market operate; let the insurance companies adjust to this. Geico
excluded coverage in just 10 days, now they are creating and adjusting policies for TNC
activity, it is being done on a state by state basis.

Jeff Ubben: if the word "specifically" is not there it leaves it open to interpretation about if
covered or not, they will argue it doesn’t cover TNCs.

Senator Rust: Chairman Oehlke, do you buy into that, if it is not an exception then it must
be covered. Do insurance companies list what they cover?

Chairman Oehlke No that is not what | typically see. Yes they do, they add conditions and
exclusions

Ms. Bartuska: showed an ISO form with an exclusionary endorsement, specifically saying
they exclude any type of vehicle ride sharing program. If they allow it, then they would put
another kind of endorsement or schedule in the policy specifically telling you can do that
activity.

Senator Rust without that exclusion you are covered.

Ms. Bartuska: that is where you are going to get into your consumer litigation.

Vice Chairman Casper do you have an example of a specific inclusion? If this activity is
not included then there is no insurance available for anybody to do this. (Was told at this
time that is correct, ND doesn’t have any carriers that cover this now)

Jeff Ubben: in the dept.'s amendments: Page 3, line 16 replaces "subdivision" with
"subsection", a technical correction. Page 3, after line 25, insert: ... what follows most of
page 1 and page 2 of amendment is language for the app on stage that was put in the
Senate bill. The differences are: on letter a: limits 50-100; letters b and ¢ had incorrect
citation we corrected it. Letter e is an addition, the comprehensive and collision coverage,
app on, no passenger stage; TNC should provide comprehensive and collision in the same
amount as the participating driver's policy on a secondary basis. If the primary coverage is
excluded, for the personal auto insurance, we go down to the secondary. Number 5, bottom
page 2 language was in Senate bill. Rest of the language is from the Senate Bill we just
changed subsection to subdivision on 2.c. We think this language is a fair compromise, it
closes the gaps in the insurance even though it puts an initial burden on the consumer to
figure out after being excluded by their primary coverage what they need to do.

Chairman Oehlke | think if someone did not have the proper primary coverage and had an
accident, the policy excluded coverage and the Uber policy picked it up. Do you think the
driver might end up with a citation for not carrying coverage?
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Jeff Ubban: that could happen. Page 3, line 26, page 4, line 1 are technical changes.

Page 4 line 4 that is the "specifically" language we desired. Page 3 shows renumbering of
sections. Page 4 inserted language from Senate bill. This amendments aim to make this bill
like the Senate bill, the Dept. felt that was a fair compromise.

Vice Chairman Casper if you have comprehensive and collision is there any other place in
code where state requires this.

Chairman Oehlke no, what it says is that if you carry comprehensive and collision it is
primary, if for some reason the activity is excluded then the Uber policy would step in. They
provide comprehensive.

No further discussion meeting adjourned.



2015 SENATE STANDING COMMITTEE MINUTES

Transportation Committee
Lewis and Clark Room, State Capitol

HB 1144
3/20/2015
Recording job number 25186

0 Subcommittee ] Conference Committee

Committee Clerk Signature /lO&%D £ &{/«%\
—

Explanation or reason for introduction of bill/resolution:
Relating to insurance coverage of motor vehicles participating in transportation network
company networks and services, priority of coverage, and minimum limits.

Minutes: Attachments: 0

Chairman Oehlke opened the discussion on HB 1144 all committee members were
present.

Chairman Oehlke: Vice Chairman Casper sat at the House hearing yesterday, he will give
us an update.

Vice Chairman Casper: | think they came to our viewpoint on it. There will be some clean
up amendments to some portions of it. If we end up in a conference committee it will be
agreeable. My biggest concern was that they might hog house our bill but seems they
won't.

Senator Sinner given what we know today, are we going to sit on 1144?

Chairman Oehlke we won't do anything on it today. We will get 1144 in the best shape we
can before we do anything to it. | don’t know if we will end up with both bills at the same
time, that would be cool, we would end up with one then.

Vice Chairman Casper | think that getting down to one bill would be the ideal situation.

Chairman Oehlke being there no additional discussion, meeting adjourned.
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Explanation or reason for introduction of billlresolution:
Relating to insurance coverage of motor vehicles participating in transportation network
company networks and services, priority of coverage, and minimum limits.

Minutes: Attachments: 3

Chairman_Oehlke opened the discussion on HB 1144, all committee members were
present.

Chairman Oehlke distributed copies of TNC Insurance Compromise Model Bill (1-2 to 1-5)
attachment #1, which includes Suggested Key Messages for TNC Insurance Compromise
Model Bill Supporters (1-1) and FAQs - TNC Insurance Compromise Model Bill (1-6)

Sagar Shah, Uber Technologies, distributed House Bill No 2368 - Amendments Proposed
by Sagar Shah (Uber Technologies) - March 26, 2015, attachment #2, as of 36 hrs. ago a
deal was struck between Uber and the Insurance Industry. Initially because of how far ND
has been in relation to other states there is a mutual understanding to exempt ND from that
compromise and we can reach an agreement everybody can agree with. The agreement
would be a kind of all or nothing type of deal. | outlined the changes in the amendments
that Vice Chairman Casper shared with you all. The terms of the deal are largely what
were passed thru SB 2368 with some changes as well as the TNC coverage during that
app on/ period 1 the TNC would be primary, this was something Uber conceded on in
exchange for other nuances we didn’t feel were appropriate.

Chairman _Oehlke if | am an Uber driver you provide comprehensive and collision if my
policy would not provide it? At $1K deductible?

Sagar Shah: yes for periods 2 and 3, when the driver is engaged, has a passenger in the
car and if their personal plan denies coverage. We agreed comp and collision is not
required in any state, it is optional.

Vice Chairman Casper | think it would be to Uber's advantage, if other TNCs did not offer
that then | would be an Uber driver. Are you seeing that in the market place?

Sagar Shah Insurance companies are starting to release products around the extra things
for Uber drivers.
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Vice Chairman Casper distributed Proposed Amendment to Engrossed House Bill No
1144, LC no 15.0434.03001 dated 3/12/2015. It would align this bill with SB 2368. We

would add to these amendments to align them with the insurance companies. .-47‘1‘6&0/7me‘1%L3

Sagar_Shah walked committee members thru changes in HB 1144, attachment #2
(recording segment 10:30 fwd.)

Definitions page 1 line 19: participating driver definition replace with #2 definition, add
driver is transporting passengers for compensation thru the online-enabled application
Definition of TNC, we want to make clear the TNC is providing the app and the technology
that connects drivers and riders. Drivers are providing transportation using their personal
car.

Next Senators Casper's amendments, attachment #3, and compare to my amendments
where it says app on stage we would include the words is primary for the TNC insurance,
remove references to secondary insurance; remove sections 3 and 4 no longer needed
because personal insurance no longer applies. We would change the coverage amounts to
50-100-25. Sections related to periods 2 and 3 on the bottom of page 2 in HB 1144, part b
page 3 which talks about un/underinsured motorist coverage in order to honor the
compromise, change that to the state requirements (26.1-40-15.10), item 3 attachment #2.
Last, regarding PIl (personal identifiable information) section at the end of the bill, this was
created in the House side, it was very restrictive in terms of how we can share the
information we collect. No other company is held to this level of restrictions by any state,
either modify with language | provide, attachment #2, item 8 or strike it entirely. The
language we provide ties the disclosure of personal information to our publicly available
privacy policy which we provide on the app, our website, our blog, etc... Written consent
every time you share personal information is not feasible, we just can't do that. You can
order Uber thru google maps; you are sharing personal information with them without user
consent. In order to operate we need this change (11:40- fwd.)

[Chairman Oehlke greeted high school students, explained what bill is about. (16:50 -
18:14)] ,

| have gone thru all the changes and don’t foresee disagreements with the insurance folks.
(18:48)

Chrystal Bartuska, Product Filing Division Director, ND Insurance Dept. We appreciate
Vice Chairman Casper pulling in 2368 into 1144. The Model Bill, attachment #1, page 2,
(19:24) We appreciate Uber and TNCs for compromising as far as going to primary for the
app on/no passengers stage. In looking at the model bill:

Page 1 definitions, ours are simpler if the committee wants to use these we defer to them.
Page 2 section B, some of the bigger differences we see is in number 2i: 50-100-25, the
Insurance Dept. would prefer 50-100-50, gives extra cushion CA, CO and UT went up to 30
(Chairman Oehlke, ND required limits are 25-50-25). It would be above state requirement,
| think it would be more protection for the consumer. 2. ii mandated coverages there is no
indication that would still be primary, it just references that the liability would be primary.
That would be a preference if you want to add that, it could be put in each individual
location somewhat like on 2368 or where it says "all these coverages are primary". ND is
one of the few states that require PIP or no fault benefits. We have specific state law that
says that the owner of the vehicle is responsible for PIP. The fact they want to be primary
would be tricky because of the specificity of ND statute. Another law says you can't stack
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coverages on PIP (personal injury protection or no fault benefits, the minimum state limits is
$30k). We may have to work on this

Section 3 is what we have now, stages 2 and 3. We want to make sure TNCs are primary
thru liability UM, UIM and PIP.

The biggest difference for us is that 1144 and 2368, this section says the UIM and UM is
$1M, here it would be going to the state limits, that is a big difference, we would like the
$1M to stay consistent (here passenger in the car)

Page 3 sections 1 thru 8 we have no concerns,

Page 4 D Automobile Insurance Provisions: this may be an area where we can potentially
get around the PIP challenge because under current state law you cannot exclude PIP. If a
carrier wants to exclude Uber or TNC activity we wouldn’t allow it if they exclude PIP,
however in section D if we would incorporate that the carriers can now exclude PIP
coverage under D.1. ii personal injury protection as defined in the citation can be excluded
by carriers that would then automatically trump the current law we have on the books. Then
they are able to exclude PIP coverage for TNC activity therefore in pulling Uber into that
primary. This maps our potential workaround with the ND PIP statutes, so we don’t have to
go in and amend code to get this to work. That would then truly make the TNC company
primary and allow to exclude PIP for TNCs (22:35 - 33:57).

Chairman Oehlke: If we don’t do that and the personal policy was primary for PIP in an
Uber related accident. Will they go away from ND and not insure anybody here. We haven't
seen a lot of filings that document excluding TNC activity you could pull in a rider to cover
up things. | think that is how carriers will potentially do it. They may have to go to the
commercial market to get these policies. If we don’t have anything on the books that say
that you can't exclude something it is a challenge for the Ins. Dept. By giving them the
option to exclude PIP, makes it easier for TNCs to do the primary coverage.

Vice Chairman Casper: will we hog house the bill or take different amendments?

Chrystal Bartuska: We got the most recent version of the amendments. | think the easiest
part, and if it is the committee's intent, is to get it closer to the senate bill and tweak it from
there. Adopt your amendment; get it to look like the senate bill. We worked with Sagar, the
insurance people and with the house and it really went well. | think we are in agreement
that primary would be consistent through liability UM/ UIM and PIP. In stages 2 and 3 the
$1M

Chris Aufenthie, Forms Analysts, ND Insurance Dept. 25-50 means $25K/person for
uninsured, underinsured and $50K for the accident.

Chairman Oehlke: we might agree not to go down to the basic limits, but higher. We are
talking about a commercial operation here

Chrystal Bartuska: | missed in section B, model bill, after 1.i and before 1.ii it has "or" we
would prefer "and" so there is not potential ambiguity.

Senator Sinner: that would mean that it must be both before there is coverage and that is
why you have "or".
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Johnny Palsgraaf, Attorney, ND Insurance Dept., and the way | read it: a person could
choose to elect coverage under B.1.ii and completely ignore B.1.i; in that circumstance
under B.2 none of those would be required.

Senator Sinner but 2 would be covered under the following subsection 37

Johnny Pasigraaf: One would be applicable to number 2, logged on portion. If 1 is not
required 2 would be out of the picture, we go then to 3 and there is nothing saying that in
addition to TNC insurance for stage 2 and 3 there is no requirement in our law for stage
one. It would be what the personal auto covers.

Chairman Oehlke and Senator Sinner discussed if that section is needed at all. (50:56 -
51:40)

Pat Ward, State Farm, PCI who are parties to this national agreement, we have no big
issues. It makes sense to have a uniform law.

Meeting adjourned until Thursday, next week.
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Explanation or reason for introduction of bill/resolution:
Relating to insurance coverage of motor vehicles participating in transportation network
company networks and services, priority of coverage, and minimum limits.

Minutes: Attachments: 2

Chairman _Oehlke opened the discussion on HB 1144, all committee members were
present.

Vice Chairman Casper distributed copies of latest amended version of HB 1144, version
03005, attachment #1 and version 03003, attachment #2. There are portions of version
03003 that should be put back in version 03005:

Page 1 Line 19 definition of "participating driver"

Page 2 Line 7 definition of "transportation Network Company"

Chairman Oehlke did Tim Dawson tell you why he morphed that?

Vice Chairman Casper | think it was a miscommunication
Page 9 line 14 forward: Controlling authority, regarding political subdivisions

Chairman Oehlke on page 9, 03003 version, lines 21 and 21 were also left out of version
05

Vice Chairman Casper walked committee thru changes in the 05 version:

Page 1 line 21

Page 2 lines 1-4

Page 3 line 21; lines 26- Insurance coverage during the application on stage with no
passengers in vehicle, puts the transportation network company coverage as primary, limits
coverage

Chairman_Oehlke: page 3 line21, f, is this where we are trying to pick up comp and
collision?
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Pat Ward, Insurance Industry: the TNC insurance can be a combination of the insurance
obtained by the driver or the TNC to cover situation where driver coverage ceased or
lapsed, the TNC is primary for the second and third phase for the entire million but in the
first phase for the 50-100. Next section allows it to be a combination of driver and TNC
insurance.

Chairman Oehlke: SB 2368 passed out of the House. That leaves the driver's coverage
as primary.

Pat Ward: Yes, they chose not to abide by the national agreement between TNCs and the
insurance companies.

Chairman Oehlke on the uninsured/underinsured motorist coverage, bill comes back with
a $1M in both cases.

Mr. Ward was not sure; he prefers this version of the bill

Chrystal Bartuska, Insurance Dept. in version 3005 we noticed cleanup types of things:
Page 1 line 19 instead of "person": "individual" ND Century Code doesn’t use "person"
Page 3 basically stages 2 and 3; in 1.a page 2 under liability insurance TNC is primary, but
on page 3: b, c, and d there is no reference that it is primary. For consistency if that is the
intent of the committee, to have it primary for all stages, then primary needs to be added to

b, ¢, and d.

Chrystal Bartuska: In version 003, it is my understanding only the highlighted portion was
going to be incorporated. It is on 003.

Vice Chairman Casper Are you saying it should be primary insurance?

Chrystal Bartuska: Is that your intent? That it is primary in that stage for all: liability,
uninsured, underinsured and no-fault? Then it would need to reference that those sections
are primary. When | look at the 003, on page 3 of the 005 version, lines 8, 12 and 15,
basically b, c and d, the uninsured, underinsured and PIP. Actually it even wouldn't need to
be d (the sole duty to defend), just b and c. Or you could put it at the beginning of that
subsection to say: all of these following insurance coverages are primary. The way it reads
now they are not primary under uninsured, underinsured and PIP in that stage. It is not in
the 003 version either.

Chairman Oehlke if we go to 1.a that is clear the TNC is primary page version 005, so we
should add that.

Chrystal Bartuska in b if you want to put TNC insurance coverage provided under this
section is primary and provides for an uninsured, underinsured motorist.

Page 3 line 13 the insurance dept. refers that "when required" be removed and just keep it
generic (version 005)

Page 4, lines 3 and 5 we don’t think you guys moved the subsections. It would be better to
just refer to that chapter as a whole because those sections came from the first version of
the bill and the citations were wrong since then.
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The only other thing we have is when you refer to personal injury protection throughout the
bill you all know it means PIP. That is more of an industry term, in our Century Code there
is no term called personal injury protection it is actually called no fault insurance. So that
reference needs to be changed to no fault benefits.

Senator Sinner can it be put in the definitions? (PIP) then it is uniform thru the bill.

Senator Campbell is there anything on automobile insurers?

Chrystal Bartuska: it is covered on page 4, line 13- allowing no-fault insurance coverage
to be conditional.

Johnny Palsgraaf: page 3, version 005, lines 15, 17 d, e, f, drafting wise those will only be
applicable to the app engaged stage on 40.1-03 on page 2. If we want those to be
applicable also to the app on stage , line 26, we either need to take those three paragraphs
and put them in 04 or bump them out to their own section and make them universal to both
(app on, app engaged stage). The easiest thing to do would be to add them on to 04 and
adjust line 16 where it says provided under subdivision a of subsection 1

Chairman Oehlke on page 2 line 27 it says during the engaged stage and during the
passenger on board stage.

Johnny Palsgraaf however line 26, page 3 we start the no passengers on board stage but
yet we are all primary now for both stages and without d, e and f copied and pasted into the
40.1-04 stage you are not including those under the app on stage.

Chrystal Bartuska: the way it is now section f would not apply to the app on stage, you
need put d, e and f in 04 and say renumber accordingly.

Johnny Palsgraaf you no longer need to call them d, e and f anymore.

Chairman Oehlke after the legislative council is done with these changes we will meet
again.
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Explanation or reason for introduction of bill/resolution:
Relating to insurance coverage of motor vehicles participating in transportation network
company, networks and services, priority of coverage and minimum limits.

Minutes: Attachment #1

Chairman Oehlke opened the discussion on HB 1144; all committee members except
Senator Campbell were present.

Amendment 15.0434.03007 was handed out. ATTACHMENT +|

Chairman Oehlke Page 1, line 15 doesn't fit in

Senator Sinner what it says is that it replaces what is in line 15

Vice Chairman _Casper: | confirm that. Page 1, line 19 we redefined what the driver is,
lines 20 and 21 we inserted "an individual who:" Renumbering followed. Replaced lines 2-4
with new definition of driver

Page 3 line 8 the next two here are where we are saying that underinsured and uninsured
must be required at the state minimums under phase 1; ($1M liability) code references
were added.

Page 3 line 13 put "when required"

Chairman Oehlke that 26.1-40.1-04 at the end of line 25 page 3 we just add all that in

Vice Chairman Casper parts b and ¢ under/uninsured is the same language in code as in
phase 1

Senator Sinner on page 3, this is all new code, adding in language and renumbering. We
get to page 4 lines 26-30 replacing all of that with this. On page 6 lines 14.

Committee members continued reading thru the amendment page 3 forward.

Senator Sinner vehicle capacity has to be less than eight persons, so no more than 7.
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Chairman Oehlke: 39-34-05. Audit, was put back with DOT

Senator Axness we changed it to the Secretary of State now it is back with DOT.

Chairman Oehlke and Senator Rust agreed that the phrase "The department may

audit...", "may" is the important work, if anything comes up they might want to audit ND
only

Vice Chairman Casper Page 3 replace lines 9-11, the word "primary" should be there.

Chairman Oehlke let us doctor this again, and review it after legislative council is done

Meeting adjourned until tomorrow at 8 am, if amendments are ready.
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Explanation or reason for introduction of bill/resolution:
Relating to insurance coverage of motor vehicles participating in transportation network
company networks and services, priority of coverage, and minimum limits.

Minutes: Attachments: 1

Chairman_Oehlke opened the discussion on HB 1144. All committee members except
Senator Campbell were present.

Vice Chairman Casper distributed christmas tree version .03008 (attachment #1)

Page 1 lines 3-4 "and to declare an emergency" was added

Page 1 lines 22-24 replaced language with " and individual who:"

Page 2 line 10 forward new definition of TNC

Page 3 line 21-27 new language regarding TNC insurance coverage

Page 4 lines 15- forward: insurance coverage with application on stage with no passengers
Page 6 confidentiality of passenger personal information was moved to 39.34.04 under
personally identifiable information, page 8

Page 6 lines 24-28 proof of insurance

Page 39-34-05 Audit section and political subdivision language lines 19-21

Senator Sinner moved to adopt amendment 03008

Vice Chairman Casper seconded

No further discussion Voice vote: all in favor of adopting amendment 03008

Vice Chairman Casper moved do pass as amended

Senator Axness seconded

Roll call vote: yes: 5 no: 0 absent not voting: 1

Carrier: Vice Chairman Casper
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PROPOSED AMENDMENTS TO ENGROSSED HOUSE BILL NO. 1144

Page 1, line 3, after "limits" insert "'; and to declare an emergency"

Page 1, line 19, remove "any person who uses a vehicle in connection"

Page 1, replace lines 20 and 21 with "an individual who:

a. Receives connections to potential passengers and related services
from a transportation network company in exchange for payment or a
fee to the transportation network company; and

b. Uses a personal vehicle to offer or provide prearranged transportation
services to a passenger upon connection through an online-enabled
application or platform controlled by a transportation network company
in return for compensation or payment of a fee."

Page 2, line 1, after "6." insert ""Personal injury protection" means basic no-fault benefits as
defined under subsection 2 of section 26.1-41-01.

L“

Page 2, line 1, remove "that"

Page 2, replace lines 2 through 4 with "which uses an online-enabled application or platform to
connect a passenger with an independent participating driver who provides
prearranged transportation services using a personal vehicle. A transportation network
company may not be deemed to control, direct, or manage the personal vehicles or
participating drivers that connect to the transportation network company online-enabled
application or platform, unless agreed to by written contract."

Page 2, line 5, replace "7." with "8."

Page 3, line 8, remove "Transportation network company insurance coverage provided under
this section"

Page 3, replace lines 9 through 11 with "Transportation network company insurance coverage
provided under this section for uninsured motorist coverage must meet the
requirements under section 26.1-40-15.2, which is primary coverage.

c. Transportation network company insurance coverage provided under
this section for underinsured motorist coverage must meet the
requirements under section 26.1-40-15.3, which is primary coverage."

Page 3, line 12, replace "c." with "d."

Page 3, line 12, after "provide" insert "primary"
Page 3, line 13, remove "when required"
Page 3, line 15, replace "d." with "e."

Page 3, line 17, replace "e." with "f."

Page 3, line 21, replace "f." with "g."

Page No. 1 15.0434.03008




Page 3, line 21, replace "In every instance where" with "If"

Page 3, after line 25, insert:

"26.1-40.1-04. Insurance coverage during the application on stage with no

passengers in vehicle.

1. During the application on stage, the transportation network company

insurance must include:

a.

s

|©

d.

N

Motor vehicle liability coverage that is primary coverage. The
coverage must include at least fifty thousand dollars per person and
one hundred thousand dollars per incident for death and bodily injury
and at least twenty-five thousand dollars for property damage.

Uninsured motorist coverage under section 26.1-40-15.2 which is
primary coverage.

Underinsured motorist coverage under section 26.1-40-15.3 which is
primary coverage.

Personal injury protection under chapter 26.1-41 which is primary
coverage.

The requirements for coverage under this section may be satisfied by:

a.

b.

&

|

Transportation network company insurance maintained by a
participating driver:

Transportation network company insurance maintained by a
transportation network company; or

Any combination of subsections a and b.

The following apply to insurance requirements under this section:

a.

=

[

The primary insurer, in the case of insurance coverage provided under
subdivision a of subsection 1, has the sole duty to defend and
indemnify the insured.

Coverage under a transportation network company insurance policy
may neither be dependent on a driver's personal automobile
insurance policy carrier first denying a claim nor a personal
automobile insurance policy carrier being required to first deny a
claim.

If transportation network company insurance maintained by a
participating driver to fulfill the insurance obligations of this section
has excluded coverage according to its policy or ceased to exist, the
transportation network company shall provide the coverage required
by this section beginning with the first dollar of a claim.

26.1-40.1-05. Automobile insurers.

Insurers that write personal automobile insurance may allow no-fault insurance

coverage to be conditional on transportation network company no-fault insurance

coverage under sections 26.1-40.1-03 and 26.1-40.1-04."

Page No. 2 15.0434.03008
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Page 3, line 26, replace "26.1-40.1-04" with "26.1-40.1-06"
Page 4, line 1, replace "26.1-40.1-05" with "26.1-40.1-07"

Page 4, line 5, after the second "of" insert "less than"
Page 4, line 5, remove "or less"

Page 4, line 8, replace "26.1-40.1-06" with "26.1-40.1-08"

Page 4, remove lines 15 through 21

Page 4, line 22, replace "26.1-40.1-08" with "26.1-40.1-09"
Page 4, line 25, replace "26.1-40.1-09" with "26.1-40.1-10"
Page 4, replace lines 26 through 30 with:

"A participating driver of a transportation network company shall carry proof of
transportation network company insurance coverage at all times during the driver's use
of a vehicle in connection with a transportation network company's online-enabled
application or platform. In the event of an accident, a participating driver shall provide
this insurance coverage information to any other party involved in the accident and to a
police officer, upon request."

Page 5, line 1, replace "26.1-40.1-10" with "26.1-40.1-11"
Page 6, line 14, replace "eighteen" with "twenty-one"

Page 6, line 15, replace "Records" with "Personally identifiable information"

Page 6, replace lines 16 through 26 with "A transportation network company may not disclose
any personally identifiable information of a transportation network company passenger,
except pursuant to the publicly disclosed terms of the transportation network
company's privacy policy. For any other disclosure not governed by the privacy policy,
the transportation network company must obtain the passenger's consent before the
company may disclose the passenger's personally identifiable information.

39-34-05. Audit.

1. The department may audit the records of a transportation network
company by means of random sample of the transportation network
company's records related to transportation network drivers:

a. No more than twice in a year's time.
b. At an agreed upon location.
c. Notwithstanding subdivision a, in a reasonable timeframe to

investigate a complaint related to public safety or a violation of this
Act, if the department provides details on the nature of the complaint.

2. The department may impose a civil penalty of up to five hundred dollars for
each violation of this chapter.”

Page 7, line 3, after the underscored period insert "A political subdivision may prohibit a
transportation network company from operating without a state permit within the
jurisdiction of the political subdivision.

Page No. 3 156.0434.03008
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SECTION 3. EMERGENCY. This Act is declared to be an emergency measure."

Renumber accordingly

Page No. 4 15.0434.03008




Date: 4/3/2015
Roll Call Vote #: 1

2015 SENATE STANDING COMMITTEE
ROLL CALL VOTES
HB NO. 1144

Senate TRANSPORTATION Committee

0 Subcommittee

Amendment LC# or Description:  15.0434.03008

Recommendation: [ Adopt Amendment
O Do Pass (0 Do Not Pass 0 Without Committee Recommendation

[J As Amended [J Rerefer to Appropriations
[J Place on Consent Calendar
Other Actions: [0 Reconsider O
Motion Made By Senator Sinner Seconded By Vice Chairman Casper
Senators Yes | No Senators Yes | No
Chairman Oehlke Senator Axness
Vice Chairman Casper Senator Sinner
Senator Campbell ABS
Senator Rust
VOICE VOTE ALL IN FAVOR
Total (Yes) No 0
Absent l

Floor Assignment

If the vote is on an amendment, briefly indicate intent: Addition of definitions in agreement with
TNC Insurance compromise

Insurance coverage during the application on stage with no passengers

Proof of insurance

Personal identifiable information

Audit

Controlling authority re political subdivisions and emergency clause
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2015 SENATE STANDING COMMITTEE
ROLL CALL VOTES
HB NO. 1144

Senate TRANSPORTATION Committee

0 Subcommittee

Amendment LC# or Description: ;5 o434y, 03008

Recommendation: [ Adopt Amendment
X Do Pass [0 Do Not Pass O Without Committee Recommendation

As Amended [J Rerefer to Appropriations
(] Place on Consent Calendar
Other Actions: (] Reconsider O
Motion Made By Vice Chairman Casper Seconded By Senator Axness
Senators Yes | No Senators Yes | No
Chairman Oehlke X Senator Axness X
Vice Chairman Casper X Senator Sinner X
Senator Campbell ABS
Senator Rust X
Total (Yes) 5 No 0
Absent  NOT VOTING: 1
Floor Assignment Vice Chairman Casper

If the vote is on an amendment, briefly indicate intent:




Com Standing Committee Report Module ID: s_stcomrep_61_001
April 6, 2015 7:34am Carrier: Casper

Insert LC: 15.0434.03008 Title: 04000

REPORT OF STANDING COMMITTEE
HB 1144, as engrossed: Transportation Committee (Sen. Oehlke, Chairman)
recommends AMENDMENTS AS FOLLOWS and when so amended, recommends
DO PASS (5 YEAS, 0 NAYS, 1 ABSENT AND NOT VOTING). Engrossed HB 1144
was placed on the Sixth order on the calendar.

Page 1, line 3, after "limits" insert "; and to declare an emergency"

Page 1, line 19, remove "any person who uses a vehicle in connection"

Page 1, replace lines 20 and 21 with "an individual who:

a. Receives connections to potential passengers and related services
from a transportation network company in exchange for payment or
a fee to the transportation network company; and

b. Uses a personal vehicle to offer or provide prearranged
transportation services to a passenger upon connection through an
online-enabled application or platform controlled by a transportation
network company in return for compensation or payment of a fee."

Page 2, line 1, after "6." insert ""Personal injury protection" means basic no-fault benefits as
defined under subsection 2 of section 26.1-41-01.

L“
Page 2, line 1, remove "that"

Page 2, replace lines 2 through 4 with "which uses an online-enabled application or platform
to connect a passenger with an independent participating driver who provides
prearranged fransportation services using a personal vehicle. A transportation
network company may not be deemed to control, direct, or manage the personal
vehicles or participating drivers that connect to the transportation network company
online-enabled application or platform, unless agreed to by written contract."

Page 2, line 5, replace "7." with "8."

Page 3, line 8, remove "Transportation network company insurance coverage provided
under this section"

Page 3, replace lines 9 through 11 with "Transportation network company insurance
coverage provided under this section for uninsured motorist coverage must meet the
requirements under section 26.1-40-15.2, which is primary coverage.

c. Transportation network company insurance coverage provided under
this section for underinsured motorist coverage must meet the
requirements under section 26.1-40-15.3, which is primary
coverage."

Page 3, line 12, replace "c." with "d."

Page 3, line 12, after "provide" insert "primary"
Page 3, line 13, remove "when required"
Page 3, line 15, replace "d." with "e."

Page 3, line 17, replace "e." with "f."

Page 3, line 21, replace "f." with "g."

(1) DESK (3) COMMITTEE Page 1 s_stcomrep_61_001
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April 6, 2015 7:34am

Carrier: Casper
Insert LC: 15.0434.03008 Title: 04000

Page 3, line 21, replace "In every instance where" with "If"

Page 3, after line 25, insert:

"26.1-40.1-04. Insurance coverage during the application on stage with no

passengers in vehicle.

1. During the application on stage, the transportation network company

insurance must include:

a.

b.

¢

d.

[

Motor vehicle liability coverage that is primary coverage. The
coverage must include at least fifty thousand dollars per person and
one hundred thousand dollars per incident for death and bodily injury
and at least twenty-five thousand dollars for property damage.

Uninsured motorist coverage under section 26.1-40-15.2 which is
primary coverage.

Underinsured motorist coverage under section 26.1-40-15.3 which is
primary coverage.

Personal injury protection under chapter 26.1-41 which is primary
coverage.

The requirements for coverage under this section may be satisfied by:

a.

b.

C.

55

Transportation network company insurance maintained by a
participating driver;

Transportation network company insurance maintained by a
transportation network company; or

Any combination of subsections a and b.

The following apply to insurance requirements under this section:

a.

b.

o

The primary insurer, in the case of insurance coverage provided
under subdivision a of subsection 1, has the sole duty to defend and
indemnify the insured.

Coverage under a transportation network company insurance policy
may neither be dependent on a driver's personal automobile
insurance policy carrier first denying a claim nor a personal
automobile insurance policy carrier being.required to first deny a
claim.

If transportation network company insurance maintained by a
participating driver to fulfill the insurance obligations of this section

- has excluded coverage according to its policy or ceased to exist, the

transportation network company shall provide the coverage required
by this section beginning with the first dollar of a claim.

26.1-40.1-05. Automobile insurers.

Insurers that write personal automobile insurance may allow no-fault

insurance coverage to be conditional on transportation network company no-fault

insurance coverage under sections 26.1-40.1-03 and 26.1-40.1-04."

Page 3, line 26, replace "26.1-40.1-04" with "26.1-40.1-06"

Page 4, line 1, replace "26.1-40.1-05" with "26.1-40.1-07"

(1) DESK (3) COMMITTEE

Page 2 s_stcomrep_61_001
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Insert LC: 15.0434.03008 Title: 04000

Page 4, line 5, after the second "of" insert "less than"
Page 4, line 5, remove "or less"

Page 4, line 8, replace "26.1-40.1-06" with "26.1-40.1-08"

Page 4, remove lines 15 through 21

Page 4, line 22, replace "26.1-40.1-08" with "26.1-40.1-09"

Page 4, line 25, replace "26.1-40.1-09" with "26.1-40.1-10"

Page 4, replace lines 26 through 30 with:

"A participating driver of a transportation network company shall carry proof
of transportation network company insurance coverage at all times during the driver's
use of a vehicle in connection with a transportation network company's online-
enabled application or platform. In the event of an accident, a participating driver
shall provide this insurance coverage information to any other party involved in the
accident and to a police officer, upon request."

Page 5, line 1, replace "26.1-40.1-10" with "26.1-40.1-11"

Page 6, line 14, replace "eighteen" with "twenty-one"

Page 6, line 15, replace "Records" with "Personally identifiable information"

Page 6, replace lines 16 through 26 with "A transportation network company may not
disclose any personally identifiable information of a transportation network company
passenger, except pursuant to the publicly disclosed terms of the transportation
network company's privacy policy. For any other disclosure not governed by the
privacy policy, the transportation network company must obtain the passenger's
consent before the company may disclose the passenger's personally identifiable
information.

39-34-05. Audit.

1. The department may audit the records of a transportation network
company by means of random sample of the transportation network
company's records related to transportation network drivers:

No more than twice in a year's time.

[

b. At an agreed upon location.

Notwithstanding subdivision a, in a reasonable timeframe to
investigate a complaint related to public safety or a violation of this
Act, if the department provides details on the nature of the complaint.

i34

2. The department may impose a civil penalty of up to five hundred dollars
for each violation of this chapter.”

Page 7, line 3, after the underscored period insert "A political subdivision may prohibit a
transportation network company from operating without a state permit within the
jurisdiction of the political subdivision.

SECTION 3. EMERGENCY. This Act is declared to be an emergency
measure."

Renumber accordingly

(1) DESK (3) COMMITTEE Page 3 s_stcomrep_61_001
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2015 HOUSE STANDING COMMITTEE MINUTES

Industry, Business and Labor Committee
Peace Garden Room, State Capitol

HB 1144
4/14/2015
26103

U Subcommittee
X Conference Committee

Ao qu!}mq L

Explanation or reason for introduLtjn}n of bill/resolution:

Minutes: Attachments 1, 2,

Representative Lefor: Opens the Conference committee hearing on HB 1144. | ask the
representative from the DOT to come up and explain their amendments.

Mark Nelson~Deputy Director of the Department of Transportation: (Attachment 1)
We have one amendment to propose. We worked with the Senator Oehlke and his team
on the Senate side. We came up with this amendment. The amendment was based off the
house bill engrossed version and it did not include the Senate amendments.

Senator Oehlke: On your propose amendment, number 1, b & ¢, would there be any heart
burn if those two lines did not appear?

Nelson: What we were trying to do was think of the information that when we report back
to this body, that might be information that this group would like to see. Those were ideas
that we had when we met as an executive group in DOT.

Senator Casper: (Attachment 2). First of all, do you have any questions about the
changes made on the Senate side?

Representative Lefor: No, | do not.

Senator Casper: This is similar to the DOT's but the main change is on the 2" page,
taking out the sections regard to the number of drivers and rides. Visiting with one of the
TNC's, that's proprietary information and if we are requesting that publically for open
records, people can know what their business model and where their concentration is in the
state. | don't, personally, have an issue not including those two items.

| think the key information is the part of b & c, if violations are taking place in section 39, is
in regard to safety and not necessarily knowing the day to day operations of the TNC. It's
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more of a public safety issue. The number of crashes and incidents taking place, as far as
traffic violations, that would suffice for us to put in place any further regulation legislation.

Representative Lefor: Would it be accurate to say that your amendment is the same as
DOT's taking out b & ¢ on their amendment?

Senator Casper: Yes and the change in section 3, page 2, making it discretionary for the
DOT to be able to do that in the fine or penalty.

Representative Lefor: Taking about b, ¢ and number 37

Senator Casper: Correct, that part of number 3. In lawyer words, mandatory to
discretionary.

Representative Lefor: May impose?

Senator Casper: Yes. Section 39-34-05, the audit part, this removes the audit part of the
bill and talking with the DOT attorney, it was the understanding that DOT wanted the audit
part removed.

Senator Oehlke: | thought we wanted to get rid of the audit type stuff, as | recall, that's
what the DOT was having most of their angst with where is says "they may audit" and talks
about an agreed upon location and no more than twice a year's time. Mark, is there some
wording in here that changes that?

Senator Casper: The audit section would be removed. So, page 7, line 27, replace the
audit section and when you go to part two, it says "with".

Representative Lefor: It's a new section 5.
Representative Lefor: Has the DOT had an opportunity to review this?

Mark Nelson: It takes out the part that they were mainly concerned about so they don't
have to hire extra people to do that.

Mark Nelson: It was our intent when we met at the executive level, to have both the audit
& controlling authority sections removed and replaced with our amendment.

Representative Lefor: | want to make sure you had time to read that amendment and that
you are comfortable with it. If it's not today, it's fine. They were also concerned about 39-
34-06 and wanted that removed.

Mark Nelson: If it's possible, | would like to do is listen to the discussions of this group and
then take this back and meet with our director.

Representative Lefor: Sounds good to me. So basically, DOT wants 5 & 6 removed and
Senator Casper's amendment does change the number 5 to virtually the same as DOT's
except for items b, ¢ & number 3. Is that fair?
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Senator Casper: Yes, it fair and thanks for the summary.
Representative Lefor: Does anyone have any comments?

Representative Sukut: Are we eliminating 39-34-06, the controlling authority with your
second set of amendments, has that gone also?

Senator Casper: | did not strike that part. | don't believe | would have a problem striking
that part. The only issue | would see there is | know some of the local communities,
wanted to have some control over the TNCs and potentially limit their operation. | would
have no problem between now and visiting with the DOT about that if we struck everything
but that. That could be agreeable.

Representative Sukut: They wanted it out and if that was gone, then we would simply
putting your amendments in there and replacing this 39-34-06 also with their amendments.

Senator Casper: That's correct.

Representative Lefor: Any more comments? We will set up another conference
committee and go from there.
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Explanation or reason for introduJion of bill/resolution:

Insurance coverage of motor vehicles participation in transportation network company
networks, priority of coverage and minimum limits and to provide for application.

Minutes: A+dac hment |

Representative Lefor: Opens the Conference committee hearing on HB 1144,

Mark Nelson~North Dakota DOT: We have had an opportunity to go through the
amendment that was proposed yesterday and the removal of the audits section and the
replacement under the new version of 39-34-05, that seems to mirror what we had in our
amendment minus a couple of data elements that we agree that we want to collect. From
the DOT perspective we are fine with that amendment as written.

Representative Lefor: How are you with 39-34, sections 1, 2 & 37
Mark Nelson: No had no issues with those.

Senator Oehlke: On the controlling issue on page 9, we had a conversation earlier and
you indicated that 39-34-06, the DOT was nervous about the wording. On line 27, of the
marked up version on page 9, if after 26.4-40.1, if we crossed out the "and any rules
adopted by the department of transportation" and left everything else in that paragraph, is
that more suitable to you ends?

Mark Nelson: That would be correct. If we had the rule making responsibility from the
DOT struck from there, then 39-34-06, controlling authority is fine with us.

Senator Oehlke: Could you briefly explain why?

Representative M Nelson: We felt that the burden placed on us to create rules to govern
this is something that would be cumbersome on our agency and we don't have the
personnel and staff to do it. The conversation in this room felt that there should still be
some reference should be made to the political subdivisions and that language was fine.
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Truly, the concern fell on us that we would have to fall into the rule making process and
have to develop the rules to regulate it.

Senator Casper: | don't have an issue with that at all.

Representative Lefor: On section 6, the line that was edited by the Senate, page 10, line
1 where it state "without a state permit", | couldn't find.

Senator Oehlke: That's early in the bill somewhere, the TNC's must registered with the
Secretary of State's office and one of the things the businesses must do when they register
is to provide proof of insurance. That was one of the pieces of pie that wanted to make
sure there is a way to find that out.

Representative Lefor: | think, we are basically not talking about 39-34-05 and the DOT is
comfortable with Senator Casper's amendment. The only change they would request is on
39-34-06, on line 27, striking out "and any rules adopted by the department of
transportation". Is that a fair analysis?

Mark Nelson: That's correct.

Representative Lefor: Are there any things in the bill that need to be discussed or are we
ready to make a motion?

Senator Casper: Moves that the Senate recede from Senate amendments and amends.
Senator Sinner: Second.

Representative Lefor: Further discussion?

Pat Ward: Instead of adopting the phrase "in any rules adopted" you should start with "by
the Department of Transportation consistent with this chapter and" but leave in "any rules
adopted by", then you will still have the insurance commissioner under the section.
Senator Casper: | agree with that. | withdraw my amendment.

Senator Casper: Further amends.

Representative Sukut: Second.

Representative Lefor: Ask the clerk to take roll.

Roll call was taken on SB 1144 for the Senate recede from Senate amendments and
amends as follows with 6 yes, 0 no, 0 absent and members of the committee are

Representative Lefor, Representative Sukut, Representative M Nelson, Senator
Casper, Senator Oehlke and Senator Sinner.
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PROPOSED AMENDMENTS TO ENGROSSED HOUSE BILL NO. 1144

That the Senate recede from its amendments as printed on pages 1452-1455 of the House
Journal and pages 1198-1201 of the Senate Journal and that House Bill No. 1144 be amended
as follows:

Page 1, line 3, after "limits" insert "; and to declare an emergency"

Page 1, line 19, remove "any person who uses a vehicle in connection"

Page 1, replace lines 20 and 21 with "an individual who:

a. Receives connections to potential passengers and related services
from a transportation network company in exchange for payment or a
fee to the transportation network company; and

b. Uses a personal vehicle to offer or provide prearranged transportation
services to a passenger upon connection through an online-enabled
application or platform controlled by a transportation network company
in return for compensation or payment of a fee."

Page 2, line 1, after "6." insert "'Personal injury protection" means basic no-fault benefits as
defined under subsection 2 of section 26.1-41-01.

_7_-"

Page 2, line 1, remove "that"

Page 2, replace lines 2 through 4 with "which uses an online-enabled application or platform to
connect a passenger with an independent participating driver who provides
prearranged transportation services using a personal vehicle. A transportation network
company may not be deemed to control, direct, or manage the personal vehicles or
participating drivers that connect to the transportation network company online-enabled
application or platform, unless agreed to by written contract."”

Page 2, line 5, replace "7." with "8."

Page 3, line 8, remove "Transportation network company insurance coverage provided under
this section"

Page 3, replace lines 9 through 11 with "Transportation network company insurance coverage
provided under this section for uninsured motorist coverage must meet the
requirements under section 26.1-40-15.2, which is primary coverage.

c. Transportation network company insurance coverage provided under
this section for underinsured motorist coverage must meet the
requirements under section 26.1-40-15.3, which is primary coverage."

Page 3, line 12, replace "c." with "d."
Page 3, line 12, after "provide" insert "primary" -
Page 3, line 13, remove "when required"

Page 3, line 15, replace "d." with "e."

Page No. 1 15.0434.03010




Page 3, line 17, replace "e." with "f."

Page 3, line 21, replace "f." with "g."

Page 3, line 21, replace "In every instance where" with "[f"

Page 3, after line 25, insert:

"26.1-40.1-04. Insurance coverage during the application on stage with no

passengers in vehicle.

1. During the application on stage, the transportation network company

insurance must include:

a.

=3

|

e

[N

The

Motor vehicle liability coverage that is primary coverage. The
coverage must include at least fifty thousand dollars per person and
one hundred thousand dollars per incident for death and bodily injury
and at least twenty-five thousand dollars for property damage.

Uninsured motorist coverage under section 26.1-40-15.2 which is

primary coverage.

Underinsured motorist coverage under section 26.1-40-15.3 which is
primary coverage.

Personal injury protection under chapter 26.1-41 which is primary
coverage.

requirements for coverage under this section may be satisfied by:

a.

b.

&

|wo

Transportation network company insurance maintained by a
participating driver;

Transportation network company insurance maintained by a
transportation network company; or

Any combination of subdivisions a and b.

The following apply to insurance requirements under this section:

a.

=3

|©

The primary insurer, in the case of insurance coverage provided under
subdivision a of subsection 1, has the sole duty to defend and
indemnify the insured.

Coverage under a transportation network company insurance policy
may neither be dependent on a driver's personal automobile
insurance policy carrier first denying a claim nor a personal
automobile insurance policy carrier being required to first deny a
claim.

If transportation network company insurance maintained by a
participating driver to fulfill the insurance obligations of this section
has excluded coverage according to its policy or ceased to exist, the
transportation network company shall provide the coverage required
by this section beginning with the first dollar of a claim.

Page No. 2 15.0434.03010
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26.1-40.1-05. Automobile insurers.

Insurers that write personal automobile insurance may allow no-fault insurance
coverage to be conditional on transportation network company no-fault insurance
coverage under sections 26.1-40.1-03 and 26.1-40.1-04."

Page 3, line 26, replace "26.1-40.1-04" with "26.1-40.1-06"
Page 4, line 1, replace "26.1-40.1-05" with "26.1-40.1-07"

Page 4, line 5, after the second "of" insert "less than"
Page 4, line 5, remove "or less"

Page 4, line 8, replace "26.1-40.1-06" with "26.1-40.1-08"
Page 4, remove lines 15 through 21

Page 4, line 22, replace "26.1-40.1-08" with "26.1-40.1-09"
Page 4, line 25, replace "26.1-40.1-09" with "26.1-40.1-10"

Page 4, replace lines 26 through 30 with:

"A participating driver of a transportation network company shall carry proof of
transportation network company insurance coverage at all times during the driver's use
of a vehicle in connection with a transportation network company's online-enabled
application or platform. In the event of an accident, a participating driver shall provide
this insurance coverage information to any other party involved in the accident and to a
police officer, upon request."

Page 5, line 1, replace "26.1-40.1-10" with "26.1-40.1-11"

Page 6, line 14, replace "eighteen" with "twenty-one"

Page 6, line 15, replace "Records" with "Personally identifiable information"

Page 6, replace lines 16 through 26 with "A transportation network company may not disclose
any personally identifiable information of a transportation network company passenger,
except pursuant to the publicly disclosed terms of the transportation network
company's privacy policy. For any other disclosure not governed by the privacy policy,

“the transportation network company must obtain the passenger's consent before the
company may disclose the passenger's personally identifiable information.

39-34-05. Transportation network company reporting requirements -
Legislative management report - Penalty.

1. Atransportation network company shall report the following information to
the department of transportation on June fifteenth and December fifteenth
of each year for the previous six calendar months:

a. Alist of political subdivisions in which the transportation network
company operates;

b. The number of accidents that were reported to the transportation
network company during the passenger on-board stage; and

Page No. 3 15.0434.03010
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c. The number and types of traffic violations and any other violations that

were reported to the transportation network company during the
passenger on-board stage.

The department of transportation shall report the information collected from

transportation network companies during each biennium to the leqislative
management.

The department of transportation may impose a civil penalty of up to five
hundred dollars for the failure of a transportation network company to
report as required under this section. A transportation network company
with two or more violations of this section may be prohibited by the
department of transportation from operating within the state for one
hundred eighty days from the date of the department's notification to the
fransportation network company.

All civil penalties collected under this section must be deposited in the
state highway fund."

Page 6, line 30, remove "by the department of transportation"

Page 7, line 3, after the underscored period insert "A political subdivision may prohibit a
transportation network company from operating without a state permit within the

jurisdiction of the political subdivision.

SECTION 3. EMERGENCY. This Act is declared to be an emergency measure."

Renumber accordingly

Page No. 4 15.0434.03010
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Date: 4/15/2015

Roll Call Vote #: 1

2015 HOUSE CONFERENCE COMMITTEE
ROLL CALL VOTES

BILL/RESOLUTION NO: 1144 as (re) engrossed

House Industry, Business and Labor Committee

Action Taken: [0 HOUSE accede to Senate Amendments
[0 HOUSE accede to Senate Amendments and further amend

[0 SENATE recede from Senate amendments
X SENATE recede from Senate amendments and amend as follows

L] Unable to agree, recommends that the committee be discharged and a new
committee be appointed

Motion Made by: Senator Casper Seconded by: Representative Sukut
Representatives o | Yes [No | Senators -l b Yes | No
Representative Lefor X X X _ | Senator Casper X | X X
Representative Sukut X X X | Senator Oehlke X | x X
Representative M Nelson X X X | Senator Sinner X | x X
Total Rep. Vote | Total Senate Vote
Vote Count Yes: 6 No: 0 Absent: 0

House Carrier No Cofﬁof Senate Carrier f\(o Carn' o

LC Number 15.0434 . 03010 of amendment

LC Number . 05000 of engrossment

Emergency clause added or deleted

Statement of purpose of amendment
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REPORT OF CONFERENCE COMMITTEE
HB 1144, as engrossed: Your conference committee (Sens. Casper, Oehlke, Sinner and
Reps. Lefor, Sukut, M. Nelson) recommends that the SENATE RECEDE from the
Senate amendments as printed on HJ pages 1452-1455, adopt amendments as
follows, and place HB 1144 on the Seventh order:

That the Senate recede from its amendments as printed on pages 1452-1455 of the House
Journal and pages 1198-1201 of the Senate Journal and that House Bill No. 1144 be
amended as follows:

Page 1, line 3, after "limits" insert "; and to declare an emergency"

Page 1, line 19, remove "any person who uses a vehicle in connection"

Page 1, replace lines 20 and 21 with "an individual who:

a. Receives connections to potential passengers and related services
from a transportation network company in exchange for payment or
a fee to the transportation network company; and

b. Uses a personal vehicle to offer or provide prearranged
transportation services to a passenger upon connection through an
online-enabled application or platform controlled by a transportation
network company in return for compensation or payment of a fee."

Page 2, line 1, after "6." insert ""Personal injury protection" means basic no-fault benefits as
defined under subsection 2 of section 26.1-41-01.

L"
Page 2, line 1, remove "that"

Page 2, replace lines 2 through 4 with "which uses an online-enabled application or platform
to connect a passenger with an independent participating driver who provides
prearranged transportation services using a personal vehicle. A transportation
network company may not be deemed to control, direct, or manage the personal
vehicles or participating drivers that connect to the transportation network company
online-enabled application or platform, unless agreed to by written contract."

Page 2, line 5, replace "7." with "8."

Page 3, line 8, remove "Transportation network company insurance coverage provided
under this section"

Page 3, replace lines 9 through 11 with "Transportation network company insurance
coverage provided under this section for uninsured motorist coverage must meet the
requirements under section 26.1-40-15.2, which is primary coverage.

c. Transportation network company insurance coverage provided under
this section for underinsured motorist coverage must meet the
requirements under section 26.1-40-15.3, which is primary

coverage."

Page 3, line 12, replace "c." with "d."
Page 3, line 12, after "provide" insert "primary"
Page 3, line 13, remove "when required"

Page 3, line 15, replace "d." with "e."
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Page 3, line 17, replace "e." with "f."
Page 3, line 21, replace "f." with "g."

Page 3, line 21, replace "In every instance where" with "|f"

Page 3, after line 25, insert:

"26.1-40.1-04. Insurance coverage during the application on stage with no
passengers in vehicle.

1. During the application on stage, the transportation network company
insurance must include:

a. Motor vehicle liability coverage that is primary coverage. The
coverage must include at least fifty thousand dollars per person and
one hundred thousand dollars per incident for death and bodily injury
and at least twenty-five thousand dollars for property damage.

b. Uninsured motorist coverage under section 26.1-40-15.2 which is
primary coverage.
c. Underinsured motorist coverage under section 26.1-40-15.3 which is

primary coverage.

d. Personal injury protection under chapter 26.1-41 which is primary

coverage.
2. The requirements for coverage under this section may be satisfied by:
a. Transportation network company insurance maintained by a
participating driver;
b. Transportation network company insurance maintained by a
transportation network company: or
c. Any combination of subdivisions a and b.
3. The following apply to insurance requirements under this section:

a. The primary insurer, in the case of insurance coverage provided
under subdivision a of subsection 1, has the sole duty to defend and
indemnify the insured.

o

Coverage under a transportation network company insurance policy
may neither be dependent on a driver's personal automobile
insurance policy carrier first denying a claim nor a personal
automobile insurance policy carrier being required to first deny a
claim.

If transportation network company insurance maintained by a
participating driver to fulfill the insurance obligations of this section
has excluded coverage according to its policy or ceased to exist, the
transportation network company shall provide the coverage required
by this section beginning with the first dollar of a claim.

[

26.1-40.1-05. Automobile insurers.

Insurers that write personal automobile insurance may allow no-fault
insurance coverage to be conditional on transportation network company no-fault
insurance coverage under sections 26.1-40.1-03 and 26.1-40.1-04."
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Page 3, line 26, replace "26.1-40.1-04" with "26.1-40.1-06"

Page 4, line 1, replace "26.1-40.1-05" with "26.1-40.1-07"

Page 4, line 5, after the second "of" insert "less than"
Page 4, line 5, remove "or less"

Page 4, line 8, replace "26.1-40.1-06" with "26.1-40.1-08"

Page 4, remove lines 15 through 21

Page 4, line 22, replace "26.1-40.1-08" with "26.1-40.1-09"

Page 4, line 25, replace "26.1-40.1-09" with "26.1-40.1-10"

Page 4, replace lines 26 through 30 with:

"A participating driver of a transportation network company shall carry proof
of transportation network company insurance coverage at all times during the driver's
use of a vehicle in connection with a transportation network company's online-
enabled application or platform. In the event of an accident, a participating driver
shall provide this insurance coverage information to any other party involved in the
accident and to a police officer, upon request."

Page 5, line 1, replace "26.1-40.1-10" with "26.1-40.1-11"

Page 6, line 14, replace "eighteen" with "twenty-one"

Page 6, line 15, replace "Records" with "Personally identifiable information"

Page 6, replace lines 16 through 26 with "A transportation network company may not
disclose any personally identifiable information of a transportation network company
passenger, except pursuant to the publicly disclosed terms of the transportation
network company's privacy policy. For any other disclosure not governed by the
privacy policy, the transportation network company must obtain the passenger's
consent before the company may disclose the passenger's personally identifiable
information.

39-34-05. Transportation network company reporting requirements -
Legislative management report - Penalty.

1. Atransportation network company shall report the following information
to the department of transportation on June fifteenth and December
fifteenth of each year for the previous six calendar months:

a. Alist of political subdivisions in which the transportation network
company operates;

b. The number of accidents that were reported to the transportation
network company during the passenger on-board stage; and

c. The number and types of traffic violations and any other violations
that were reported to the transportation network company during the
passenger on-board stage.

[

The department of transportation shall report the information collected
from transportation network companies during each biennium to the
legislative management.

(1) DESK (2) COMMITTEE Page 3 h_cfcomrep_68_005




Com Conference Committee Report Module ID: h_cfcomrep_68_005
April 15, 2015 4:59pm
Insert LC: 15.0434.03010

3. The department of transportation may impose a civil penalty of up to five
hundred dollars for the failure of a transportation network company to
report as required under this section. A transportation network company
with two or more violations of this section may be prohibited by the
department of transportation from operating within the state for one
hundred eighty days from the date of the department's notification to the
transportation network company.

4. All civil penalties collected under this section must be deposited in the
state highway fund."

Page 6, line 30, remove "by the department of transportation”

Page 7, line 3, after the underscored period insert "A political subdivision may prohibit a
transportation network company from operating without a state permit within the
jurisdiction of the political subdivision.

SECTION 3. EMERGENCY. This Act is declared to be an emergency
measure."

Renumber accordingly

Engrossed HB 1144 was placed on the Seventh order of business on the calendar.

(1) DESK (2) COMMITTEE Page 4 h_cfcomrep_68_005




2015 TESTIMONY

HB 1144



TESTIMONY OF/PATRICK J. WARD IN SUPPORT TQ'HB 1144

Good morning Chairman Keiser and Members of the House IBL
Committee.

My name is Pat Ward. | represent Property Casualty Insurance
Association of America and the Association of North Dakota Insurers in support
of HB 1144.

This bill relates to insurance coverage for companies like Uber and Lyft,
who hire people to drive their own personal vehicles, not company vehicles, and
carry passengers for a fare similar to a taxi or other paid ride service. The
passengers and fares are arranged through an electronic device such as an
email phone app.

We support this innovative idea and business concept. It is a very
successful business enterprise. These companies do business all over the world
and are substantially funded companies. They could meet unmet needs for
transportation in North Dakota. However, their operations in the United States
have led to situations where the applicable insurance coverage is nonexistent or
vague. The insurance industry supports innovation in both the transportation and
insurance market place but we are asking for this bill to provide clear guidelines
for who will be responsible to provide TNC insurance.

The purpose of the bill is to define the various stages of operation and to

make sure that there is adequate insurance coverage on these vehicles at all




times when the driver is working for the transportation network company and
especially when carrying passengers.

Private passenger automobile insurance (which is what most of these
drivers would likely have when retained by one of these companies) expressly
excludes coverage for carrying passengers for hire or what is also called
“livery.”

Automobile insurers make rating and underwriting decisions based upon
likely use of a vehicle. Commercial passenger auto insurance is rated differently
than private passenger automobile <ns1:XMLFault xmlns:ns1="http://cxf.apache.org/bindings/xformat"><ns1:faultstring xmlns:ns1="http://cxf.apache.org/bindings/xformat">java.lang.OutOfMemoryError: Java heap space</ns1:faultstring></ns1:XMLFault>