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House Appropriations Government Operations Division 
Medora Room, State Capitol 
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January 17, 2013 

Recorder Job# 17359 

0 Conference Committee 

Explanation or reason for introduction of bill/resolution: 

A BILL for an Act to provide an appropriation for defraying the expenses of the office of the 
tax commissioner and for payment of state reimbursement under the homestead tax credit 
and disabled veterans credit; to amend and reenact section 57-01-04 of the North Dakota 
Century Code, relating to the tax commissioner's salary; and to provide for a transfer. 

Minutes: 

Chairman Thoreson: Opened the hearing on HB1006. 

• Cory Fong, Commissioner, NO Tax Department: See testimony attachments 1 and 2. 

• 

7:23 
Chairman Thoreson: How many vacancies do you currently have? 

Cory Fong: We currently have five vacancies. 

Chairman Thoreson: Do you have a breakdown of those? So if you have an 
organizational chart showing who those are and maybe how long the position has been 
open. 

Cory Fong: We have those available and we will be able to get those to you. 

09:48 
Chairman Thoreson: What's the source of those from the federal government? Is it a 
certain agency that's providing that to you? 

Cory Fong: I believe it's department of transportation. I will follow up with you. 

Chairman Thoreson: It's for fuel issues. 

Cory Fong: It's for dyed fuel inforcement. 

10:34 
Chairman Thoreson: 
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Cory Fong: 

Chairman Thoreson: Do we own that module now? Is it something we have to go out 
and purchase? 

Corey Fong: We own that module now. 

11:34 
Chairman Thoreson: With that integrated, you'll still have another opportunity for those 
who don't wish to use it also? The technology will be used by the majority of people; but, 
there are still those who perhaps want to do it the more traditional way. How will that be 
handled once this is up and running? 

Corey Fong: Yes. There will always be taxpayers who want to file by paper, pay through 
paper check, etc. We will continue to support those kinds of activities. Once this is fully 
integrated, we will be doing a full scale promotion of this to our taxpayers. 

13:09 
Chairman Thoreson: So will DOT then retain their own vehicle also and be doing work 
with this? Will it be transferred to with the purchase? 

Cory Fong: We'll be working with DOT for the purchase; because they are used to making 
purchases of vehicles. The vehicle that they've been responsible for, I'm sure they'll use it 
for other purposes. It hasn't been specifically dedicated for motor fuel enforcement; it's just 
been one of their extra vehicles. 

Representative Kempenich: How are you coordinating this with highway patrol? 

Cory Fong: We have been very fortunate to have the cooperation of the highway patrol; 
because, they have to stop and detain the vehicle. In the tax department, we don't have 
the authority to stop and detain the vehicle. So we have to partner with highway patrol. 
We've been collaborating with some of their weight checks that they do across the state. 
When they do other kinds of vehicle checks, we will piggyback on those events and do the 
dyed fuel enforcement. DOT's partnership in this has been supplying the vehicle and some 
of the signage that they are able to do in their shop. We've done 14 site visits; we've 
stopped 3,100 vehicles that have resulted in about 4 7 actual violations; which we think is 
pretty good considering the number of vehicles we've stopped. 

Representative Kempenich: Are you looking more towards the western part of the state? 

Cory Fong: Our focus has been in the west; but, we have done some compliance checks 
in the east. Mr. Fang gave a list of cities that they have done dyed fuel enforcements on in 
the eastern part of the state. He then explained the difference between the way dyed fuel 
and clear fuel are taxed . 

17:10 
Vice Chairman Brandenburg: Do you know what the fines are for the fuel? 
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Cory Fong: I do . 

Vice Chairman Brandenburg: We put clear fuel in our trucks. Sometimes when people 
buy different vehicles or trucks; and those previous owners had the dyed fuel in there, that 
stuff will stay there a long time. If you do get caught in a situation like that do you have 
mediation where you reduce the fine to come into compliance for a first time offender? 

Cory Fong: The penalty for the first violation is $250.00 multiplied by the number of 
violations up to $5,000.00 is the top penalty for North Dakota. Plus, they have to remit the 
appropriate tax that they owe had they been using clear fuel. The IRS also imposes a fine 
and that starts at $1 ,000.00. We typically do not have a give and take with first time 
violators; because our fine structure compared to other states is very low. 

Vice Chairman Brandenburg: Really those fines don't start at $250.00. If you get picked 
up, you're looking at a minimum of $2,000.00 to possibly $5,000.00. 

Representative Kempenich: I think the distributors are going to have to delineate a little 
better also. 

Cory Fong: One of the best things about the program is that we were really encouraged 
by the retail association. They were as much a part of this effort because they're very 
concerned about this and the impact to the retail side as well. 

Cory Fong continued with his testimony. 

24:26 
Representative Kempenich: How many households are you serving today with the 
homestead tax credit? 

Marcy Dickerson, State Supervisor of Assessments, ND Tax Department: For the 
2011 payments we served 2,263 renters with the renters refund program; and 4,359 
homeowners. These are people who are either over 65 years of age or permanently and 
totally disabled; and who's income from all sources didn't exceed $26,000.00, and who's 
assets excluding the first $100,000.00 of unencumbered value of their household didn't 
exceed $75,000.00. 

Representative Kempenich: Have you done any estimates? 

Marcy Dickerson: I haven't actually seen the bill. But I have done some work based on 
what I understand is in the bill. There are major changes in SB2171 which are going to 
make many more people eligible. They're increasing the income limit to $50,000.00 and 
not counting social security. 

Vice Chairman Brandenburg: Looking at this $20 million, depending on what happens to 
this bill, that amount could be much higher. Is that what you're saying? 

Marcy Dickerson: At this point we're working on it. There are a lot of estimates. 
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Cory Fong continued with his testimony . 

30:50 
Vice Chairman Brandenburg: Going back to the $20 million. What's the number of that 
bill for the homestead credit? 

Cory Fong: SB2171 and it's chaired by Senator Klein. 

Representative Kempenich: Is that 100% for the veteran's? 

Cory Fong: That program changed in 2009. Prior to that, it was a property tax exemption 
that was administered at the local level. In 2009 the law changed and created credit; there 
are a few differences. Those differences are that it's only on fixtures, buildings 
improvements, there is not an income or asset test requirement; the amount of disabled 
veteran's credit is determined by the percentage of veteran's disability. The maximum 
disabled veteran's credit is $120,000.00 of true and full value. The maximum amount of the 
homestead tax credit is $100,000.00. But, it would 100% of that $120,000.00 in value. 

Representative Kempenich: How many folks did we serve this last go around? 

Marcy Dickerson: We 2,075 disabled veterans last year. 

Representative Kempenich: That's on a yearly basis, right? 

Marcy Dickerson: Yes, that's on a yearly basis. In most cases, the same veterans will 
continue to receive the credit so long as they own their home. The reason for the 
deficiency is because we've had many more new applicants than we anticipated. Most of 
those applicants do live in the major cities. The applicants all hit the $120,000.00 value on 
the house in the major cities; they had a percentage of it, which was between 50% and 
100% disability. That's the reason we ran short of funds last biennium. 

Cory Fong continued with his testimony. 

39:00 
Representative Kempenich: How close are you with the compensation package? Are 
you having any issues with people? 

Cory Fong: That is another area I failed to mention is a critical issue; is addressing the 
salary issues. We hope you'll approve the current salary package that's contained in our 
budget; that's that additional $1.3 million which addresses performance and equity. We 
have almost 30% of our staff that are eligible for retirement. We have of all the agencies, 
the highest average years of service at almost 20 years. 

Representative Glassheim: Your next to last bullet; can you talk a little more about your 
space problems, requirements, needs? 
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Cory Fong: We are finding space issues in the capitol. I know that there are other 
agencies running into the same problem. Where we're really finding tight space is in the 
capitol complex. 

Representative Glassheim: You're not asking for increases. Would you want to rent 
space elsewhere? 

Cory Fong: I would not want to leave the capitol as an agency. We have a lot of customer 
interface. 

Chairman Thoreson: Closed the hearing. 
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January 31, 2013 

Recording Job# 18106 

D Conference Committee 

Committee Clerk Sig natur 

Explanation or reason for introduction of bill/resolution: 

A 81 LL for a n  Act to pro vide a n  appropriatio n for defra yi ng the expe nses of the office of the tax 
comm issio ner a nd for pa yme nt of state re im burseme nt u nder the homestead tax cred it a nd 
disa bled vetera ns credit ; to ame nd a nd ree nact sectio n 57-01-0 4 of the North Dakota Ce ntur y 
Code, relat ing to the tax commiss io ner 's salar y ; a nd to pro vide for a tra nsfer 

Minutes: 

Vice Chairman Brandenburg: Opened the hearing on HB1006 . 

Cory Fong, Tax Commissioner, ND Office of the Tax Commissioner: Testimony 
attachment 1. 

4:39 
Vice Chairman Brandenburg: Do you have any thoughts on attachments 2 and 3? 

Cory Fong: Discussed attachments 2 and 3. 

Ken Purdy, Compensation Manager, Human Resource Management Services, ND 
Office of Management and Budget: Discussed attachments 2 and 3. 

Cory Fong: Explained the green sheet. 

12:28 
Representative Sanford: Could you comment on the effect if there is any on your 
department when policy changes. 

Cory Fong: A lot of times when you're talking about a policy change or rate reduction; 
those types of policy changes are relatively easy for us to absorb. Changes that aren't as 
easy are trying to implement a new tax credit; like the 2007 income tax credit. 

Representative Sanford: Do you get an opportunity to comment on impact during the 
legislative session? 

Cory Fong: Yes, we are. There are a couple of vehicles to do that; the first vehicle is 
what's it going to mean to the state budget. Is it going to mean more revenue or less 
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revenue? When it comes to our impacts internally; that gets to be a little trickier. Part of 
our approach is that there are so many tax bills; that a lot of times if you put a fiscal note on 
it, it addresses the internal costs. That sometimes doesn't allow the discussion to go 
forward about the policy merits of a bill. We feel that it's important at some point to point 
out to the legislature that a major policy change that would impact us internally; that might 
require additional staffing, additional resources that we definitely have the opportunity to 
make the legislature aware of that. 

Representative Hawken: As we look at the bills that affect taxes, do you have a list that 
says what they will each do? 

Cory Fong: It's early. We're still generating fiscal notes for bills we haven't had a chance 
to see yet. The best source for that is all of the various fiscal notes that go along with 
these. 

Cory Fang continued with his explanation of the green sheet. 

23:12 
Vice Chairman Brandenburg: The current homestead tax credit is the program that's in 
place. Did we raise the evaluation of the home? What did we raise it from? 

Cory Fong: From $75,000.00 to $100,000.00. What we've done is raise the maximum 
true and full value of a home from $75,000.00 to $100,000.00. We've raised the income 
test. The last time the homestead tax credit enhanced, you went from $17,500.00 to the 
current maximum which is $26,000.00. What the governor's proposing in SB2171 is to 
raise the qualifying income level from $26,000.00 up to $50,000.00; removing the asset test 
altogether. Right now there's an asset test; it's the first $75,000.00 excluding the first 
$100,000.00 of unencumbered value of their home. That's the maximum asset test that a 
qualifying applicant can have. The governor's also proposing in SB2171 is to remove 
social security from the definition of income; currently it's considered income. 

Vice Chairman Brandenburg: So we're going to have about $30,685,000.00 with the two 
together? 

Cory Fong: That's right. 

30:07 
Vice Chairman Brandenburg: On the gen tax, could you give an explanation of the $1 
million needed to keep that going on? 

Cory Fong: We have a contract with Fast Enterprises; they are the people who have 
developed GenT ax. They're primarily working the world of tax; but they've also gotten into 
other functions like motor vehicle and unemployment. We have an agreement with them 
for support, maintenance and upgrades; it's a bundled service package. By bundling it we 
do save additional resources; and it's just over $3 million total. Part of that is already in 
base budget; but, this additional $1 million would help us with that bundled service 
package. 
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34:06 
Vice Chairman Brandenburg: So it's the scope creep what really gets the cost; because 
when we want to more than we're supposed to do then it can cost more? 

Cory Fong: Implementing our initial GenTax product from 2005-2007, was that we kept to 
the core; we didn't deviate much from the core. That kept our cost down, it allowed us to 
stay on budget; that was a $12 million project that we paid for over time. It's when you start 
deviating from that and making changes to the core product that really adds to the cost; 
that's what I refer to as scope creep. 

37:09 
Representative Glassheim: So the first $1 million for the continued model contract for 
support; that's just in your operating line? 

Cory Fong: Yes. 

Vice Chairman Brandenburg: And the one time is for the TAP Program to be able to do it 
online. 

Cory Fong: That's correct; to configure it. 

Vice Chairman Brandenburg: When you say configure it; do you mean understand it? 
Make it work? 

Cory Fong: Deploy it really. It's going to be the interface with the public. It's going to 
change the way they interface with our web file system for sales tax, withholding, 
registration. 

Representative Glassheim: Internally you're going to reconfigure; but, what will we get on 
the paying end? 

Cory Fong: It's going to be taxpayers, sales tax permit holders, withholding accounts, 
lodging and restaurant taxes; all of those kinds of taxes are what we're going to configure 
and push out so they can file, pay, register for those things online. 

Representative Glassheim: Individual income taxpayers as well? 

Cory Fong: Yes, to the extent that they're using those kinds of things. There is a potential 
for individual income tax; we haven't figured out if we're going to deploy that. 

Representative Glassheim: That will be easier for all commercial taxpayers; and it will get 
stuff to you more quickly and more easily? 

Cory Fong: It's going to help our interaction with the taxpayer; it's going to ease their 
burden, allow us to communicate more easily with them. States have used TAP to do a 
variety of these; they've even used it in their audit process. We're looking forward to the 
way it's going to help us be able to communicate more easily and efficiently with taxpayers. 
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Cory Fang continued with his explanation of the green sheet. 

41:32 
Vice Chairman Brandenburg: I assume this truck is going to go to the western side of the 
state? 

Cory Fong: It's going to go all over the state. 

43:18 
Vice Chairman Brandenburg: SB21 06 for roll up cigarette machines. What is that all 
about? 

Cory Fong: Explained SB2106. 

Vice Chairman Brandenburg: Closed the hearing . 
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House Appropriations Government Operations Division 
Medora Room, State Capitol 

HB1006 
February 11, 2013 

Recording Job# 18663 

0 Conference Committee 

Committee Clerk Signature 

Explanation or reason for introduction of bill/resolution: 

A BILL for an Act to provide an appropriation for defraying the expenses of the office of the 
tax commissioner and for payment of state reimbursement under the homestead tax credit 
and disabled veterans credit; to amend and reenact section 57-01-04 of the North Dakota 
Century Code, relating to the tax commissioner's salary; and to provide for a transfer 

Minutes: 

Vice Chairman Brandenburg: Discussed attachment 1. 

• Representative Hawken: If we're trying to do things for the people of North Dakota. This 
is reporting the taxes easier. It's one that you can bargain; but, we did it to help make it 
easier for people to run their small businesses. 

• 

Representative Kempenich: We're probably getting close to $20 million that we've sunk 
into this system. 

Representative Hawken: So what is the return on investment? 

Vice Chairman Brandenburg: I do think that's the part we don't know. Do the businesses 
want to do it online? That's probably the concern from two different sides. 

Representative Kempenich: I would like to take it out. I understand what they're trying to 
do and the feds are going in this direction also. The scariest part is there's going to have to 
be an education process also. 

Vice Chairman Brandenburg: What I hear is council should prepare an amendment to 
take it out. You can also prepare an amendment to take out the $115,000.00 on #6. 

Vice Chairman Brandenburg: Closed the discussion . 
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February 14, 2013 

Recording Job# 18930 

D Conference Committee 

Commi ttee Clerk Signa ture 

Explanation or reason for introduction of bill/resolution: 

A BILL for an Act to provide an appropriation for defraying the expenses of the office of the 
tax commissioner and for payment of state reimbursement under the homestead tax credit 
and disabled veterans credit; to amend and reenact section 57-01-04 of the North Dakota 
Century Code, relating to the tax commissioner's salary; and to provide for a transfer. 

Minutes: 

Chairman Thoreson: Opened the discussion on HB1006 . 

Vice Chairman Brandenburg: Made a motion to remove $115,000.00 for motor fuels. 

Representative Kempenich: Seconded the motion. 

Representative Glassheim: What is that? They won't be available? 

Vice Chairman Brandenburg: The funds would be used for enforcement. We want to 
take it out. 

Representative Kempenich: The highway patrol has MCSAP people that are federally 
funded also. 

Representative Glassheim: This is $115,000.00 of federal funds that would do what? 

Representative Kempenich: They would put rubber hoses in your fuel tank, remove fuel 
and check to see if you're using dyed fuel. 

Representative Glassheim: That's to enforce tax collection? 

Representative Kempenich: Diesel fuel is colored; so there's off road and on road fuel. 

Representative Glassheim: Would this be to fund a person? 

Representative Kempenich: I'm guessing they probably have somebody now in the 
office. 
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Cory Fong, Commissioner, NO Tax Department: It is for a variety of things; training, 
travel, and the vehicle that we would be purchasing. This is money that we have received 
in the form of a federal grant. This is just spending authority that we need to carry forward 
into the next biennium. This is a compliance program that we are responsible for and we 
work very closely with highway patrol. They are essential because they detain the vehicles. 
We don't have the ability to detain a vehicle; but, it's our charge to dip the tank. 

Chairman Thoreson: So let me get some clarification. They stop the vehicle, they can 
detain somebody, hold the vehicle until you come out and perform the testing? 

Cory Fong: That's correct. We've been very sensitive to the workload of the highway 
patrol; because of the other needs that they have. In many cases where they're doing 
weight restriction tests, our compliance staff is there to dip the tanks. 

Chairman Thoreson: How do they know how to detain somebody if its fuel in the tank? 
Are they doing random checkpoints like they do for sobriety checks? 

Cory Fong: There are check points where if they have a diesel engine, they're going to be 
rerouted to the checkpoint. 

Chairman Thoreson: Do they get tips from people that this is going on? 

Cory Fong: We do get information from sources that we follow up on. In the case of some 
of those tips, we do pursue them. This is where there are motorists that are traveling. So 
the detention of the vehicle is the part that highway patrol does. 

Chairman Thoreson: So when they're doing these checkpoints are you on site at the 
same time during that? 

Cory Fong: We're there on site with the highway patrol. Department of Transportation has 
also been a very important partner in this initiative. They provided us the signage and 
we've been using their vehicle to this point. 

Chairman Thoreson: You also mention the IRS. Do they have people on site doing 
testing? 

Cory Fong: We send the test to them and they test it for us. They then impose their own 
fines. 

Chairman Thoreson: If the amendment goes forward, does the program continue? 

Cory Fong: We have these dollars; they've been approved in the form of a federal grant. 
We need approval in the next biennium to spend them; that's why it's showing up in our 
budget. 

Cory Fong: We have staff who are involved in this. This is not associated with a new FTE 
or anything. This is simply training costs, travel costs, and the equipment piece; which the 
largest portion will be the vehicle that we will use for this dedicated purpose. 
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Representative Kempenich: It looks that there would be about $115,000.00 would stay . 

Representative Glassheim: If you don't have this, there will be no checking statewide? 
You will then not be able to collect some amount of money that you otherwise would? 

Cory Fong: I think we have to continue to do this. If we are unable to receive this grant, I 
think we will have to go forward with resources that we have and try to do the best we can; 
collaborating with highway patrol and DOT to get these checks done. 

Representative Hawken: I need to have help with understanding why we would let this 
amendment go forward. Since it's grant funding we have to do the job. Eventually it would 
be replaced with general funds. 

Vice Chairman Brandenburg: Right now the program is happening working with DOT, 
highway patrol and now there are three agencies involved in it; and I just don't think they 
need the whole grant. 

Representative Guggisberg: This federal grant, is that some type of competitive grant? 
Were we allowed this amount of money because they looked at our state and said it is an 
issue in this state? 

Cory Fong: We applied for a grant through the federal highway transportation agency. 
They looked at a variety of states who applied for grants. I suppose it was competitive. I 
think they're very excited by the fact that North Dakota had initiated this compliance 
initiative; because they're trying to get more states to do this. We've been very involved in 
an organization of motor fuel tax administrators. We've stepped up our efforts so 
significantly that we feel it's time for more presence, we feel we need more training and a 
piece of equipment. 

Representative Guggisberg: How do we measure in two years? Let's say this 
amendment fails, you get the grant, the program moves forward; how do you measure if it's 
worth the $1 00,000.00? 

Cory Fong: I may have not brought down my information on that particular program; but, 
we've already compiled with the 1 3  or 14 compliance checks that we've done since we 
initiated the program. I believe the violation rate was about 2% of the vehicles we checked. 

Representative Guggisberg: It seems that by letting you expend these funds, there's no 
cost to the state treasury; but there definitely some revenue that will be brought in by 
people buying the right fuel and possibly some fines. 

Representative Sanford: Help me with the legacy of this. 

Cory Fong: The grant is going to be used again for these up front training costs this 
coming biennium. The vehicle is a big piece of it along with the travel. I can't answer if we 
would apply for another grant down the road; but, I don't think it would be to this level. 
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Representative Sanford: The legacy would not include personnel. The legacy would 
expand what you're doing now. The concern with federal monies is that you use it and then 
you have costs that are with you forever. 

Cory Fong: I think there would be marginal nominal costs going forward. 

A voice vote was made to adopt the amendment and was undetermined. 

A roll vote was made. 3 Yeas 4 Nays 0 Absent. The motion failed. 

Representative Kempenich: I know they've been using $500.00 for housing allowance 
and then some adjustment compensation. It shows up in their one time funding. 

Representative Kempenich: RA240903, inflationary operating expense. How much of 
that did you fund? 

Joe Morrissette, Fiscal Analyst, NO Office of Management and Budget: That is the 
amount that was funded; it is less than what the agency requested. 

Representative Kempenich: We're adding more and it gets tough to second guess when 
you start looking at the homestead tax credit. The request was for $2.2 million and last 
session the budget we passed was $3.2 million. We added on another million on top of 

• that so we're sitting with the IT contractual services and repairs at $4.2 million. 

• 

Cory Fong: As I understand in our last budget cycle, we had $ 1  million for the onsite 
support, maintenance and upgrade added in with that bundled package. I think that was 
taken out of the one time funding and put back in as $ 1  million to the base to create that 
bundled package. The additional $ 1  million is the TAP Project; the one time funding for the 
self-service portal. 

Vice Chairman Brandenburg: How do we get the $ 1 60 , 000.00 savings with that $ 1  
million for the GenT ax upgrade? 

Cory Fong: When I say $ 1 60,000.00 savings; I mean by bundling the service contract for 
maintenance, onsite support and the upgrades, we save about $ 1 60,000.00 versus doing 
everything separately. The benefit is that we will always have the upgrades. 

Vice Chairman Brandenburg: On the TAP Program; how did you come up with $1 million 
to do that program for that cost? 

Cory Fong: That is the estimate that we've given by the company, Fast Enterprises based 
on the kinds of enhancements that we want to make. 

Vice Chairman Brandenburg: I understand what it does, but, I 'm wondering how you 
came up with the cost for it. 

Representative Kempenich: On the leases, was there additional space leased? 
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Joe Morrissette: It was based on increased rental rates in certain areas of the state . 

Cory Fong: It is based on increased costs for the sites we have most notably in Dickinson 
and Williston . Our rent did go up in Fargo as wel l .  

Representative Kempenich: Made a motion for a "Do Pass". 

Representative Hawken: Seconded the motion. 

A rol l  cal l  vote was made for a "Do Pass as Amended". 7 Yeas 0 Nays 0 Absent. 

Representative Hawken: Carried the bil l .  

Chairman Thoreson: Closed the discussion . 



2013 HOUSE STANDING COMMITTEE MINUTES 

House Appropriations Committee 
Roughrider Room, State Capitol 

H B  1 006 
February 1 9, 20 1 3  

Job 1 92 1 7  

D Conference Committee 

Explanation or reason for introduction of bill/resolution: 

A B I LL for an Act to provide an appropriation for defraying the expenses of the office of the 

tax commissioner and for payment of state reimbursement under the homestead tax credit 

and disabled veterans credit; to amend and reenact section 57-0 1 -04 of the North Dakota 

Century Code, relating to the tax commissioner's salary; and to provide for a transfer. 

Minutes: 

Chairman Delzer opened the hearing . 

Rep. Hawken reviewed the bill and amendments. 

Rep. Hawken moved the amendments. 

Rep. Thoreson seconded. 

Rep. Streyle: I n  the budgets in our sub-section,  we pul led off the housing in the oil field . 

Rep. Hawken: They don't have any. 

Chairman: Joe, is there any money in there for something out west? 

Joe Morrissette, OMB: There is. 

Rep. Kempenich: I t's in the one-time on the second page of the bil l ,  line 4 .  

Rep. Thoreson: We weren't certain of the committee's direction on this, but  we cou ld 
certainly remove it. 

Chairman: What was it actual ly meant for? 

Rep. Kempenich: Housing. 
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Chairman Delzer: We should be consistent and pul l  them al l. The essence is to try to get 
a matrix. 

Voice Vote: Motion carried . 

Rep. Thoreson: On page 2 ,  line 4 of the bill there is an adjustment of $ 1 1 2 , 364 and this is 
designated for oil impact adjustments. I wou ld motion to remove that. 

Rep. Brandenburg seconded .  

Rep. Nelson: I n  the human service budget, there were a number of these. They were al l  
$500 a month housing al lowances. Can you give a brief description of what this was for? 

Morrissette: I don't have the breakdown with me, but there was some housing al lowance. 
I think it was $500 per month . There were also some extra travel expenses. 

Chairman Delzer: Where do we have people stationed in the oil impact area for this? 
Don't a l l  of the tax personnel work out of Bismarck? 

Morrissette: There were a couple of auditor positions or compliance officers. 

Rep. Nelson: Those of us in other sections adjusted the travel budgets in the operations 
line. We didn't necessarily take those increases out. 

Chairman: The oil impact stuff should have been taken out, but the increased travel 
shouldn't have had to come out. 

Rep. Nelson: I t's not possible in some of these areas. 

Rep. Pollert: We had the dollar figures and we pu lled them. With the travel ,  we looked at 
it and just removed a certain amount of money of operating expense. 

Chairman Delzer: Travel should reside in operating expense, not oil . 

Rep. Kempenich: OMS put in $240,000 of inflationary increases in their operating line. 

Voice Vote: Motion carried . 

Rep. Hawken ( 1 0:1 7) walked through the g reen sheet. 

Chairman Delzer: I 'd like to hold this and take a look at SB 2 1 71 . 

Rep. Skarphol: Is number 2 on the green sheet relevant to 2 1 7 1 ?  

Rep. Hawken: No, number 2 is the Homestead Tax Credit. 

Becky Keller, Legislative Council: Number 2 is the expansion that's covered in 2 1 7 1 . 
N umbers 1 and 3 are to keep the current program running at the estimated increased level . 
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Rep. Hawken: But that's the Homestead Tax Credit not the Disabled Veterans Tax Credit. 
The prime sponsor of SB2 1 7 1  is Jerry Klein , and this is for the homestead property tax 
credit, not disabled veterans. 

Rep. Skarphol: I would like us to take the money out. If the policy bil l passes the Senate 
and passes here, then it can be put back in during the conference committee. I move to 
remove the $20 mil lion in line 2 of the green sheet. 

Rep. Brandenburg seconded . 

Chairman Delzer: Until we know how 2 1 7 1  fairs in the Senate and House, we shou ld not 
have the funding in the bil l .  

Voice Vote: Motion carried . 

Chairman Delzer: Will this amendment force people to work online? 

Rep. Hawken: There would stil l be the option to not. 

Rep. Thoreson: For those who wish to do it with paper, they would be able to. 

Chairman Delzer: We just passed a bill on the floor that increased the amount that people 
can retain for fil ling out the forms. Is this supposed to make it easier for them? 

Rep. Kempenich: The commissioner indicated that they should show some benefit of 
doing this, because they should see more receipts. 

Chairman Delzer: Is this the last time we should have to pay for implementing something 
in gen tax? 

Rep. Hawken: I believe it is. That's what we were told. The first mil lion dollars is for 
maintenance on the entire system. The other is the implementation. 

Rep. Kempenich: The maintenance amount is probably going to be an ongoing number. 

Chairman Delzer: How m uch have we spent on it? 

Rep. Kempenich: We've gone through two or three biennium where we've had this mil lion 
dol lar maintenance fee. 

Rep. Hawken: The tax department has a savings of $ 1 60,000 by bundling a l l  of these 
together. Continued with 6 and 7 on the green sheet. I move approval as amended of 
1 006. 

Rep. Thoreson seconded . 

Rep. Brandenburg: I would like to further amend to take out number 6 .  



Ho use Appro pr iat io ns Co mmittee 
HB 1006 
Febr uar y 19, 2013 
Page 4 

Rep. Hawken: This is a federal grant that is a memorandum between the I RS and the tax 
department. I don't believe you can decide within the state that you're going to move the 
federal grant. We can take it out and they can send $ 1 00,000 back. But if they have to buy 
the pick-up,  it's coming out of genera l  funds. 

Chairman Delzer: Rep Brandenburg ,  do you mean to move a substitute motion? 

Rep. Brandenburg: Yes, I move a substitute motion.  

Rep. Kempenich seconded .  

Rep. Skarphol: What is the $ 1 1 5 ,000 i n  addition to? How much is already there that we're 
adding to for this enforcement? 

Rep Thoreson: I believe it was an amount of $ 1 0 ,000. 

Chairman Delzer: I support taking it out. There are enough places we do enforcement of 
this and if we're violating federal authority, I 'm sure we'l l  find out about it. 

Rep. Glassheim: This is a question of enforcing a law that we have. There are people 
who are deliberately evading paying for the right fuel .  He believes it's his obligation to do it 
and if he doesn't use the federal money, he'l l do something in his own department. But it 
needs to be enforced . 

Chairman Delzer: I 've been checked by the H P  and the DOT. I don't think it's a case 
where the tax department has to be part of this. 

Rep. Nelson: I question if we are sending the right signal  if we take this out. We've put a 
lot of money into roads across the state, and we expect that the people paying fuel tax are 
paying their fair share for the upgrade and repair of the road system . We need to enforce 
that. What if it's somebody from out of state? 

Chairman Delzer: I don't disagree it should be enforced , but I 'm not sure it's the tax 
department's place to enforce it. 

Sheila Peterson, OMB: I n  the current biennium, there is a $ 1 0,000 g rant that they have 
right now for enforcement. 

Chairman Delzer: Did that pass last time? Or was it adopted by the emergency 
commission during the interim? 

Peterson: I believe it was in their budget last time. 

Rep. Hawken: I believe it was the 1 1 5 that was adopted in the emergency commission. 

Chairman: If we adopted it then , they should have expended some of it by now. 
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Rep. Kempenich: The comm1ss1oner indicated that they're doing some coordinated 
efforts. How is one person going to run this? 

Rep. Brandenburg: I feel this should be hand led by one agency, DOT. It's going to cause 
a mess with safety. 

Rep. Boe: Was there any discussion in committee, are they precluded from contracting 
with another agency to facilitate this? Could they accept the g rant and sign a 
memorandum of understanding with another department to take care of the enforcement? 

Rep. Hawken: That's exactly what this is , it's a combined effort. 

Chairman Delzer: But they want to buy a vehicle. 

Rep. Hawken: That was part of the grant. I 'm sure it wil l be used in coordination with the 
program,  which isn't just their program. 

Rep. Guggisberg: We did ask the commissioner about this . The H P  can't dip the stick; it 
has to be somebody from the tax department. They can line up trucks and pul l  people 
over. 

Voice Vote: Uncertain. 

Roll Call Vote: 

Yes: 1 1  

No: 1 0  

Absent: 1 

Motion carried . 

Rep. Hawken moved a Do Pass as Amended. 

Rep. Thoreson seconded . 

Rep. Hawken: How can we justify turning back that money when we are now going to 
spend general fund money to do this program? 

Chairman: I don't know that they have general fund money in there to do this. 

Roll Call Vote: 

Yes: 2 1  

No: 0 
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Absent: 1 

Rep. Hawken carried the bill. 

Chairman Delzer adjourned the committee. 



13 .8 135 .0 1002 
Title. 02000 

Fi scal No. 2 

P re pa red by the Leg i slati ve Co unci l staf f fo r 
Ho use A ppro priatio ns 

Feb rua ry 20,  20 13 

PROPOSE D  AMENDMEN TS TO HOUSE B IL L NO.  1006 

Page 1, re pla ce l i ne s  14 th ro ugh 17 with : 

"Sa la rie s a nd wage s 
A ccrued lea ve pay me nt s  
O pe rati ng ex pe nse s  
Ca pita l a sset s 
Ho me stead tax credit 

$ 18 ,797 ,7 10 
0 

6 ,398,03 1 
16 ,000 

8 ,792,788 

Page 1, re pla ce l i ne s  19 th ro ugh 2 1  with : 

"Total al l f und s  
Le ss e sti ma ted i nco me 
Tota l  ge ne ra l  f und 

$38,2 48 ,4 49 
10,000 

$38,238 ,4 49 

Page 2 ,  re pla ce li ne s 4 a nd 5 with : 

" TAP pro je ct 

Page 2 ,  re pla ce l i ne 7 with : 

"To ta l  ge ne ra l  f und 

Page 2 ,  li ne 20, re pla ce "fi ve "  with "fo ur" 

Page 2 ,  li ne 2 1, re pla ce "fi fty-o ne" with "fo rty" 

Page 2 ,  l i ne 2 1, re pla ce " ni ne" with "se ve n" 

Page 2 ,  l i ne 22, re pla ce "two " with "o ne "  

Page 2 ,  l i ne 22, re pla ce "fi fty-th ree " with "sixty-o ne " 

Re numbe r a cco rdi ngly 

STATE ME NT OF PU RPOSE OF AME NDME NT: 

House Bill No. 1006- State Tax Commissioner- House Action 

Salaries and wages 
Operating expenses 
Capital assets 
Homestead tax credit 
Disabled veterans credit 
Accrued leave payments 

Total all funds 
Less estimated income 

General fund 

FTE 

Executive 
Budget 

$21,151,815 
8,684,314 

66,000 
30,685,000 
7,178,000 

$67,765,129 
125,000 

$67,640,129 

134.00 

House 
Changes 
($1 ,393,360) 

(77,480) 
(50,000) 

(20,000,000) 

624 818 

($20,896,022) 
(115,000) 

($20,781 ,022) 

0.00 

House 
Version 

$19,758,455 
8,606,834 

16,000 
10,685,000 
7,178,000 

624,818 

$46,869,107 
10,000 

$46,859,107 

134.00 

Page No . 1 

$960,7 45 
62 4 ,8 18 

2 ,208,803 
0 

1,892,2 12 

$8,620,658 
Q 

$8 ,620,658 

$0 

$ 1, 000, 000 

$ 19,758, 455 
62 4 ,8 18 

8,606 ,83 4 
16, 000 

1 0 ,685, 000" 

$ 46 ,869, 1 07 
10 ,000 

$ 46 ,859 , 107" 

$ 1  , 000,000" 

$ 1  ,000 ,000 " 



Department No. 127- State Tax Commissioner - Detail  of House Changes 

Adjusts State Provides Removes Removes 
Corrects Employee Separate Line Funding for Removes Funding for 
Executive Compensation Item for Homestead Tax Funding for Oil Motor Fuels Tax 

Compensation and Benefits Accrued Leave Credit Impact Enforcement 
Package' Package' Payments' Expansion• Allowances' Program' 

Salaries and wages $21,963 ($690,621) ($624,818) ($99,884) 
Operating expenses (12,480) (65,000) 
Capital assets (50,000) 
Homestead tax credit (20,000,000) 
Disabled veterans credit 
Accrued leave payments 624,818 

Total all funds $21,963 ($690,621) $0 ($20,000,000) ($112,364) ($115,000) 
Less estimated income 0 0 0 0 0 (115,000) 

General fund $21,963 ($690,621) $0 ($20,000,000) ($112,364) $0 

FTE 0.00 0.00 0.00 0.00 0.00 0.00 

Salaries and wages 
Operating expenses 
Capital assets 
Homestead tax credit 
Disabled veterans credit 
Accrued leave payments 

Total all funds 
Less estimated income 

General fund 

FTE 

Total House 
Changes 
($1 ,393,360) 

(77,480) 
(50,000) 

(20,000,000) 

624,818 

($20,896,022) 
(115 000\ 

($20,781 ,022) 

0.00 

1Fu nding is added d ue to a calculation error in the executive compensation package. 

2This amendment adjusts the state employee compensation and benefits package as follows: 
Reduces the performance component from 3 to 5 percent per year to 2 to 4 percent per year. 
Reduces the market component from 2 to 4 percent per year for employees below the midpoint 
of their salary range to up to 2 percent for employees in the first quartile of their salary range for 
the first year of the biennium only. 
Removes funding for additional retirement contribution increases. 

3A portion of fun ding for permanent employees' compensation and benefits is reallocated to an accrued 
leave payments line item for paying annual leave and sick leave for eligible employees. 

4Fu nding included in the executive budget recommendation to expand the homestead tax credit program 
is removed. 

5Fu nding included in the executive budget recommendation to provide housing and compensation 
allowances for employees located in areas affected by oil development is removed. 

6Fun ding included in the executive budget recommendation for motor fuels tax enforcement program 
activities is removed. 

Section 4 of this bill is amended to reflect the change in the Tax Commissioner's salary from a 4 percent 
increase each year of the biennium to a 3 percent increase each year. 

Page No. 2 
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Date : Feb rua ry 1 4, 2013 
Rol l  Cal l  Vote #: 1 

2013 HOUSE STANDI NG COMMITTEE ROLL CALL VOTES 
BI LL/RESOLUTION NO. HB1 006 

Ho use App ro priatio ns - Go ve rnme nt O pe ratio ns Di vi sio n 

0 Check here for Conference Committee 

Legi slati ve Co unci l  Ame nd me nt N umbe r  

Actio n Ta ke n 

Co mmittee 

Motio n Made By Vi ce C hai rma n 
B ra nde nb urg 

Se co nded By Re pre se ntati ve Ke mpe ni ch 

Representatives Yes No Representatives Yes No 
C hai rma n  Tho re so n  X Re pre se ntati ve G la sshei m X 
Vi ce C ha i rma n B ra nde nb urg X Re pre se ntati ve G uggi sbe rg X 
Re pre se ntati ve Ke mpe ni ch X 
Re pre se ntati ve Haw ke n X 
Re pre se ntati ve Sa nfo rd X 

Total (Ye s) _3�--------- No _4....:...._ ____________ _ 

Ab se nt 0 �------------------------------------------

Floo r Assig nme nt _0.:..__ ________________________________________________ _ 

If t he vote i s  o n  a n  a me nd me nt ,  b rief ly i ndi cate i nte nt:  To re mo ve $ 115,000.00 fo r dyed f uel  
te sti ng of ve hi cle s  . 



Date: February 14, 2013 
Rol l  Cal l  Vote #: 2 

2013 HOU SE STANDING COMMITTEE ROLL CALL VOTES 
BILL/RESOLUTION NO. HB1006 

House Appropriations - Government Operations Division Com mittee 

D Check here for Conference Committee 

Legislative Council Amendment Number 

Action Taken Do Pass As Amended 

Motion Made By Representative Kempenich Seconded By Representative Hawken 

Representatives Yes No Representatives Yes 
Chairman T horeson X Representative Glassheim X 
Vice C hairman Brandenburg X Representative Guggisberg X 
Representative Kempenich X 
Representative Hawken X 
Representative Sanford X 

No 

Total (Yes) _?.;...__ _________ No _o.;;__ ____________ _ 

Absent 0 �-----------------------------------------------------------

Floor Assignment Representative Hawken 

If the vote is on an amendment, briefly indicate intent: 



Date: <L-{{1{tJ 
Roll Call Vote#: -L-----

House Appropriations 

2013 HOUSE STAND ING COMMITTEE 
ROLL CALL VOTES 

81 LLI RESO LUTI 0 N NO. �too"'(.J!""'----

D Check here for Conference Committee 

Committee 

Legislative Council Amendment Number ____ · .... D ...... /_0-"-t) -+-} __________ _ 

Action Taken: D Do Pass D Do Not Pass D Amended m Adopt Amendment 

D Rerefer to Appropriations D Reconsider 

Motion Made By ef{· tfwb Seconded By R'tf TMorLfOV) 
Representatives Yes N o  Representatives 

Chairman Delzer Rep. Streyle 
Vice Chairman Kempenich Rep. Thoreson 
Rep. Bellew Rep. Wieland 
Rep. Brandenburg 
Rep. Dosch 
Rep. Grande Rep. Boe 
Rep. Hawken Rep. Glassheim 
Rep. Kreidt Rep. Guggisberg 
Rep. Martinson Rep. Holman 
Rep. Monson Rep. Williams 
Rep. Nelson 
Rep. Pollert 
Rep. Sanford 
Rep. Skarphol 

Total Yes No -----------

Absent 

Floor Assignment 

If the vote is on an amendment, briefly indicate intent: 

Yes N o  



Date: &/1�/i � 
Roll Call Vote#: _"1..---=----

House Appropriations 

2013 HOUSE STAND ING COMMITTEE 
ROLL CALL VOTES 

BILL/RESOLUTION NO. /OOtp 

D Check here for Conference Committee 

Legislative Council Amendment Number 

Committee 

Action Taken: D Do Pass 0 Do Not Pass 0 Amended QSJ Adopt Amendment 

0 Rerefer to Appropriations 0 Reconsider 

Motion Made By -+£�-t.,.....f·-----'Jk� �W-=-V\......:.._ ___ Seconded By £r;. gflWl�wtl"INYd 
Representatives Yes N o  Representatives Yes 

Chairman Delzer Rep. Streyle 
Vice Chairman Kempenich Rep. Thoreson 
Rep. Bellew Rep. Wieland 
Rep. Brandenburg 
Rep_. Dosch 
Rep. Grande Rep. Boe 
Rep. Hawken Rep. Glassheim 
Rep. Kreidt Rep. Guggisberg 
Rep. Martinson Rep. Holman 
Rep. Monson Rep. Williams 
Rep. Nelson 
Rep. Pollert 
Rep. Sanford 
Rep. Skarphol 

Total Yes No 

No 

-------------------------------------------------

Absent 

Floor Assignment 

If the vote is on an amendment, briefly indicate intent: 



Date: �{t qlt) 
Roll Call Vote#: ----.J-3---

2013 HOUSE STA ND I N G  COMMITTE E 
ROLL CALL VOTES 

BILL/RESOLUTION NO. /00� 
House Appropriations Committee 

0 Check here for Conference Committee 

Legislative Council Amendment Number 

Action Taken: D Do Pass D Do Not Pass D Amended 0 Adopt Amendment 

D Rerefer to Appropriations D Reconsider 

Motion Made By &,a Sw(ho ·\ 
Representatives 

Chairman Delzer 
Vice Chairman KemQenich 
Rep. Bellew 
Rep. Brandenburg 
Rep. Dosch 
Rep. Grande 
Rep. Hawken 
Rep. Kreidt 
Rep. Martinson 
Rep. Monson 
Rep . Nelson 
Rep . Pollert 
Rep. Sanford 
Rep. Skarphol 

Total Yes 

Seconded By ter f?Jwdwb� 
Yes N o  Representatives 

Rep. Streyle 
Rep. Thoreson 
Rep. Wieland 

Rep. Boe 
Rep. Glassheim 
Rep. Guggisberg 
Rep. Holman 
Rep. Williams 

No 

Yes No 

-------------------------------------------------

Absent 

Floor Assignment 

If the vote is on an amendment, briefly indicate intent: 

� VV\ li � {_ e� �iteH\ sW 

(J).rYl eJ 



Date: �{! q / 1 s 
Roll Call Vote#: _CJ,____ __ 

House Appropriations 

2013 HOUSE STAND ING COMMITTEE 
ROLL CALL VOTES 

BILL/RESOLUTION NO. {ccv 

0 Check here for Conference Committee 

Legislative Council Amendment Number 

Committee 

Action Taken : � Do Pass D Do Not Pass Jk1 Amended D Adopt Amendment 

D Rerefer to Appropriations D Reconsider 

Motion Made By &-e/ �� I 
Representatives 

Chairman Delzer 
Vice Chairman Kempenich 
Rep. Bellew 
Rep. Brandenburg 
Rep. Dosch 
Rep. Grande 
Rep. Hawken 
Rep. Kreidt 
Rep. Martinson 
Re�. Monson 
Rep. Nelson 
Rep. Pollert 
Rep. Sanford 
Rep. Skarphol 

Total Yes 

Seconded By 

Yes N o  Representatives 
Rep. Streyle 
Rep. Thoreson 
Rep. Wieland 

Rep. Boe 
Rep. Glassheim 
Rep. Guggisberg 
Rep. Holman 
Rep. Williams 

No ---------------------

Absent 

Floor Assignment 

If the vote is on an amendment, briefly indicate intent : 

Yes No 



Date : 1.-{f q }  \ 3  
Roll Call Vote#: ____;::,.___ __ 

House Appropriations 

2013 HOUSE STANDI N G  COMMITTEE 
ROLL CALL VOTE S 

BILL/RESOLUTION NO. /OO'f 

D Check here for Conference Committee 

Legislative Council Amendment Number 

Committee 

Action Taken :  D Do Pass D Do Not Pass D Amended lXI Adopt Amendment 

D Rerefer to Appropriations D Reconsider 

Motion Made By R., 1) «Aciw \,� Seconded By � /. \� eerof tJb I 'T I 
Representatives Yes N o  Representatives Yes 

Chairman Delzer I Rep. Streyle K 
Vice Chairman Kempenich '( Rer:>. Thoreson x-
Rep. Bellew _( Rep. Wieland )( 
Rep. Brandenburg X' 
Rep. Dosch X 
Rep. Grande '{ Rep. Boe 
Rep. Hawken '{ Rep. Glassheim 
Rep. Kreidt '( Rep. Guggisberg 
Rep. Martinson Rep. Holman 
Rep. Monson X Rep. Williams 
Re!J. Nelson t: 
Rep. Pollert '(' 
Rep. Sanford v 
Rep. Skarphol V' 

Total Yes / No ------�-------------

Absent 

Floor Assignment 

If the vote is on an amendment, briefly indicate intent: 

No 

x 
K 

X 
X 
X 



Date: '£.-/t't{[3 
Roll Call Vote#: ��.,.__ __ 

House Appropriations 

20 1 3  HOUSE STANDING COMMITTEE 
ROLL CALL VOTE S 

BILL/RE SOLUTION NO. t 0o tJ 

0 Check here for Conference Committee 

Legislative Council Amendment Number 

Committee 

Action Taken: [I Do Pass D Do Not Pass [X] Amended D Adopt Amendment 

D Rerefer to Appropriations D Reconsider 

Motion Made By �t( . 1-kv � Seconded By (/...f{ rh.ovtJC/'Il 
Representatives Yes N o  Representatives 

Chairman Delzer 'f. Rep. Streyle 
Vice Chairman Kempenich )( Rep. Thoreson 
Rep. Bellew )( Rep. Wieland 
Rep. Brandenburg )( 
Rep. Dosch X 
Rep. Grande X Rep_. Boe 
Rep. Hawken X Rep. Glassheim 
Rep. Kreidt X: Rep. Guggisberg 
Rep. Martinson Rep. Holman 
Rep. Monson K Rep. Williams 
Rep. Nelson )( 
Rep. Pollert X 
Rep. Sanford x 
Rep. Skarphol )( 

Total Yes �/ No 

Absent I 
Floor Assignment �:!f· tfn,tJ\:.eu\ 
If the vote is on an amendment, briefly indicate intent: 

Yes N o  
)( 
)( K 

X 
K' 
)( 
J( 
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Com Standing Committee Report 
February 22, 201 3  11 :08am 

Module ID: h_stcomrep_33_01 8  
Carrier: Hawken 

Insert LC: 1 3.81 35.01 002 Title: 02000 

REPORT OF STANDING COMMITTEE 
HB 1 006: Appropriations Committee (Rep. Delzer, Chairman) recommends 

AMENDMENTS AS FOLLOWS and when so amended, recommends DO PASS 
(2 1 YEAS, 0 NAYS, 1 ABSENT AND NOT VOTING). HB 1 006 was placed on the 
Sixth order on the calendar. 

Page 1 ,  replace l ines 1 4  through 1 7  with: 

"Salaries and wages 
Accrued leave payments 
Operating expenses 
Capital assets 
Homestead tax cred it 

$ 1 8,797,71 0 
0 

6,398,031 
1 6 ,000 

8,792 ,788 

Page 1 ,  replace l ines 1 9  through 21 with: 

"Total all funds 
Less estimated income 
Total general fund 

Page 2 ,  replace l ines 4 and 5 with: 

"TAP project 

Page 2, replace l ine 7 with: 

"Total general fund 

$38,248,449 
1 0,000 

$38,238,449 

Page 2 ,  l ine 20, replace "five" with "four" 

Page 2, l ine 2 1 ,  replace "fifty-one" with "forty" 

Page 2 ,  l ine 2 1 ,  replace "nine" with "seven" 

Page 2, l ine 22, replace "two" with "one" 

Page 2, l ine 22, replace "fifty-three" with "sixty-one" 

Renumber accord ingly 

STATEMENT OF PURPOSE OF AMENDMENT: 

$960,745 
624,8 1 8 

2,208,803 
0 

1 ,892,2 1 2  

$8,620,658 
Q 

$8,620,658 

$0 

$ 1 , 000,000 

$ 1 9, 758,455 
624 ,81 8 

8,606,834 
1 6, 000 

1 0 ,685,000" 

$46, 869 , 1 07 
1 0,000 

$46,859, 1 07" 

$ 1 , 000,000" 

$ 1 , 000,000" 

House Bil l  No. 1 006 - State Tax Commissioner - House Action 

Salaries and wages 
Operating expenses 
Capital assets 
Homestead tax credit 
Disabled veterans credit 
Accrued leave payments 

Total all funds 
Less estimated income 

General fund 

FTE 

Executive 
Budget 
$21 , 1 51 ,815 

8,684,314 
66,000 

30,685,000 
7,178,000 

$67,765, 1 29 
125,000 

$67,640,129 

1 34.00 

House 
Changes 
($1,393,360) 

(77,480) 
(50,000) 

(20,000,000) 

624 818 

($20,896,022) 
(1 15,000) 

($20,781 ,022) 

0.00 

House 
Version 
$19,758,455 

8,606,834 
1 6,000 

10,685,000 
7,178,000 

624 818 

$46,869,107 
10,000 

$46,859, 107 

134.00 

Department No. 1 27 - State Tax Commissioner - Detai l  of House Changes 

( 1 )  DESK (3) COMMITTEE 

Corrects 
Executive 

Adjusts State Provides 
Employee Separate Line 

Page 1 

Removes Removes 
Funding for Funding for Oil 

Removes 
Funding for 

h_stcomrep_33_01 8  
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Module 10: h_stcomrep_33_01 8  
Carrier: Hawken 

Insert LC: 1 3.81 35.01 002 Title: 02000 

Compensation Item for Homestead Tax Motor Fuels Tax 
Compensation and Benefits Accrued Leave Credit Impact Enforcement 

Package' Package' Payments' Expansion' Allowances' Program' 
$21,963 ($690,621) ($624,818) ($99,884) Salaries and wages 

Operating expenses 
Capital assets 
Homestead tax credit 
Disabled veterans credit 
Accrued leave payments 

(12,480) (65,000) 
(50,000) 

(20,000,000) 

624 818 

Total all funds $21 ,963 ($690,621 )  $0 ($20,000,000) ($112,364) ($115,000) 
Less estimated income 0 0 0 0 0 (115,000) 

General fund $21 ,963 ($690,621) $0 ($20,000,000) ($11 2,364) $0 

FTE 0.00 0.00 0.00 0.00 0.00 0.00 

Salaries and wages 
Operating expenses 
Capital assets 
Homestead tax credit 
Disabled veterans credit 
Accrued leave payments 

Total all funds 
Less estimated income 

General fund 

FTE 

Total House 
Changes 
($1 ,393,360) 

(77,480) 
(50,000) 

(20,000,000) 

624 8 18  

($20,896,022) 
(1 15 000) 

($20, 781 ,022) 

0.00 

1Funding is added due to a calculation error in the executive compensation package. 

2This amendment adjusts the state employee compensation and benefits package as 
follows: 

Reduces the performance component from 3 to 5 percent per year to 2 to 4 percent 
per year. 
Reduces the market component from 2 to 4 percent per year for employees below 
the midpoint of their salary range to up to 2 percent for employees in the first quartile 
of their salary range for the first year of the biennium only. 

• Removes funding for additional retirement contribution increases. 

3A portion of funding for permanent employees' compensation and benefits is reallocated to 
an accrued leave payments l ine item for paying annual leave and sick leave for eligible 
employees. 

4Funding included in the executive budget recommendation to expand the homestead tax 
credit program is removed. 

5Funding included in the executive budget recommendation to provide housing and 
compensation al lowances for employees located in areas affected by oil development is 
removed. 

6Funding included in the executive budget recommendation for motor fuels tax enforcement 
program activities is removed. 

Section 4 of this bil l  is amended to reflect the change in the Tax Commissioner's salary from 
a 4 percent increase each year of the biennium to a 3 percent increase each year. 
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Senate Appropriations Committee 
Harvest Room, State Capitol 

HB 1 006 
03-1 4-201 3  

Job # 1 9947 

D Conference Committee 

Committee Clerk Signature 

Explanation or reason for introduction of bill/resolution: 

A B I LL for an appropriation for the Tax Commissioner. 

Minutes : See attached testimony. 

Vice Chairman Bowman cal led the committee to order on Thursday, March 1 4, 20 1 3  at 
3:00 pm in regards to HB 1 006 . All committee members were present except Senator 
Holmberg .  Adam Mathiak from Legislative Council and Joe Morrissette from OMB were 
present. 

Cory Fong, State Tax Commissioner: testified in favor of HB 1 006 and presented written 
Testimony attached # 1 ,  which is the Budget Presentation for his Department. We are 
collecting more revenue more efficiently. (9 :44) It is important for you to know the House 
took this money out of our budget and we are requesting that these dol lars wil l  be restored . 

Senator Carlisle: On SB 2 1 7 1  is it $225,000 or $275,000. 

Cory Fong: The current version raises it from $75 ,000 to $275 ,000,  not counting your 
house value against that asset test. The income level was $42, 000. The original bill was 
taking out social security and counting against income but that is now back in the bi l l .  

Senator Wanzek: The tax collections and revenues per FTE's and is dropping.  This might 
be a direct resu lt of that. Is this an example where we can say this is what technology has 
done for us? 

Cory Fong: Some is a result of the increase in revenue for the activity. That is a major 
portion of it but we put into place technology and new business solutions over the years 
that are contributing to that as wel l .  We are able to do more with the same level of staffing.  
We want to continue. ( 1 4 .45) 

Senator Wanzek: We struggle with that and this is a good example. 

Vice Chairman Bowman: Do we have a lot of state employees that don't pay their taxes. 
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Cory Fong: We deal with the taxpayers as best we can ,  and some fal l  into state 
government. We can garnish wages. State agencies wil l  help us on that. I can't give you a 
number or percentage but some probably fit into that category. 

Senator Mathern: There are some of these filing processes that use software that are 
provided by private companies . What kind of protections are in place that when you use 
that, those private companies don't get other data from your  department? 

Cory Fong: Are you talking about companies that are online providers like Turbo tax? We 
obviously are concerned about data privacy and protection .  That is between the taxpayer 
and the company. They are just simply the middle man to get the return prepared and filed 
with us.  There are two formats . There are the companies where you buy the software and 
you are taking care of that information on your computer. Now the trend is you download it 
form a remote site and in that case the company is probably storing the data . The 
relationship would come when the taxpayer is dealing with the software provider. 

Senator Carlisle: What are you up to on E-filing? 

Cory Fong: For individ ual income tax, we hit 80%. We will see more next season .  We 
certainly have more filers. They get their return back more quickly. It is more efficient. 

Moving on and get into the House amendments. (20.25) The Tax Department is 
respectfu lly requesting the reinstatement of al l  amendments made by the House to H B  
1 006. 

Senator Robinson: you referenced bul let # 5 .  I show $ 1 1 2 ,364 . 

Cory Fong: The recent version of the green sheet, dated March 1 3, the 61h bul let, is 
$ 1 50,000. And oil impact awareness shows up in a couple of places. There were dol lars 
we had in our salaries and wages to the tune of $99,884 and we had a lso in operating ,  
$ 1 2 ,480 for impacts in the oil patch for the cost of living issues. 

Senator Wanzek: For that motor fuels tax enforcement, cou ld that be a revenue 
generator? 

Cory Fong: this is for our dyed fuel enforcement program.  We partner with the IRS and 
state agencies to do site checks. Last year we did 1 4  sites, 3 1 00 different stops,  and 
sampled 61 different vehicles. We issued 47 different violations. I t's to keep that program 
going.  We wil l  be looking at purchasing a vehicle. We are using one that is available from 
DOT right now. That is what the $1 1 5 ,000 additional grant money is for. We applied for it, 
we have it, and this is simply the authority to use it in the upcoming biennium .  We want to 
m ake sure we have the authority to carry it into the 1 3-1 5 biennium. 

Senator Wanzek: Could this effort lead to increased revenues? 

Cory Fong: It leads to increased education. We see a shift from dyed fuel consumption to 
the clear fuel consumption. People realize we are out there and they have to comply with 
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the law. I want to thank Highway Patrol .  They actually detain the vehicles. Yes I th ink it 
could increase revenue because of awareness. 

Senator Gary Lee: Why is the Tax Department enforcing this? H P  should be doing it. I am 
questioning the log ic in more people doing that. 

Cory Fong: The HP is only involved in the detainment. Wou ld the HP want one more 
p iece of equ ipment out there? They are stopping vehicles but they have several 
enforcement activities. If you want to have that conversation, you want to i nvolve the H P .  
A s  a tax col lector we become the enforcer and collect the tax. 

Senator Warner: You don't have police powers. You have the audit powers. You wou ldn't 
be legal ly authorized to stop a car. 

Cory Fong: U nder current law, the detainment is the HP .  Whether the agency has the 
power to deta in ,  I am not sure I can answer that. 

Senator Warner: Do you use the Sheriff? 

Cory Fong: No, the statute provides it is the HP .  To wrap up,  we assume only 75% wi l l  
take advantage of the Disabled Veterans Cred it Program.  That covers us in SB 2 1 71 . 
There are no add itional dol lars, this committee will address that. In  the Disabled Veterans,  
it is critical we have those dollars to f i l l  the gap.  There is no add itional dol lars in  our budget 
for the enhanced version of SB 2 1 7 1 . There are a number of th ings under agency 
accompl ishments. 

We do have an amendment we are asking for on the second page of my testimony. This is 
the abi l ity to carry forward existing dollars from the 20 1 1 - 1 3  for a grant for NDSU.  They 
wou ld l ike a l ittle bit more time to do the testing , and al l  we are asking for is that $50,000 be 
carried over a l ittle bit longer so we can see the benefit in the work that they are doing . Th is 
is critical .  That's provides the basis for all agricu lture values. We l ike the Governor's salary 
package, and we hope that wil l  be restored . (37.28) 

Senator Mathern: You ended by tax payer self-serving . Can a taxpayer e-fi le their income 
taxes without using any commercial product? 

Cory Fong: Yes. We have a solution we've had in place for several years. This would be 
for the tax payer that does not qual ify for free file. We have a form that they can fi le their 
state return free. They will have to figure out the federal program a different way for free. It 
is someth ing they can fi le electronical ly. 

Senator Carlisle: Didn't the University of Mary help people do income taxes? 

Cory Fong: The VITA program al lowed the taxpayer for free prep service. You are talking 
about the VITA program which is aimed at folks that meet certain  income requirements. 
There is a lso the tax counseling for the elderly program if you have a simple return. 
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We have some unique issues but when we do get into the d iscussions about I want Ken to 
be involved . 

Vice Chairman Bowman I think the subcommittee will ad dress it at that time. The hearing 
was closed on H B  1 006 
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Explanation or reason for introduction of bill/resolution : 

A B I LL for the Tax Commissioner 

Minutes: 

Chairman Holmberg called the committee to order on Wednesday, March 20, 20 1 3. 

Senator Wanzek: There are two issues regarding HB 1 006 that has to do with two different 
bills that wil l  affect their budget. The first is regarding SB 2 1 7 1 , the expansion of the 
Homestead Property Tax Credit, and there is going to be some version of SB 2 1 71 , 
whether it is going to require the $20M as it was passed out of the Senate, or something 
else and I talked to the finance and tax committee on both sides. The second issue is the 
HB 1 306, which is a renter's credit for disabled veterans , a property tax renter's credit. If 
that passes there is a need for nearly $3M to be put back in the budget also, so I don't 
know if we want to go ahead and pass it, assuming those bills are going to pass or do we 
want to wait to see the fate of those two bill? 

Senator Carlisle: What was the thinking of the House on removing the Homestead tax 
credit money. When that went out of here, as amended , was a pretty good bil l for a lot of 
folks that cou ld use it. 

Senator Wanzek: I am not sure what the reason was.  And it sounds like, the chairman of 
the House Finance and Tax told me there wil l  be some version of SB 2 1 71 , but he doesn't 
know what it's going to be, it might be pared back some but they took the ful l  $20M out 
that's necessary to fund the expansion that we voted for in SB 2 1 7 1 . 

Chairman Holmberg: We have time. We can wait for this for a few days . We don't want to 
rush off and possibly leave a program that we passed with no money in it. The discussion 
was closed on HB 1 006 
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D Conference Committee 

II Committee Clerk Signature Q�E 

A B I LL for an appropriation for the Tax Commissioner. 

Min utes : 

Legislative Council - Becky J .  Keller 
OMB - Lori Laschkewitsch 

Chairman Holmberg opened the discussion on HB 1 006. All committee members were 
present. 

Senator Wanzek handed out amendment 1 3. 8 1 35 .02001 and explained the amendment. 

We've been hanging onto this bi l l  and waiting to see what other bi l ls regard ing the 
Homestead Tax Cred it and the Veteran's property tax cred it end up. 

The House took out $20M extra dollars for the Homestead Tax Cred it. The fiscal note is 
$ 1 4 .6M.  That fiscal note is assuming that only 75% of the people who are eligible are 
going to participate in it. I 've added an extra 5% thinking that would give them a l ittle bit of 
leeway. There's real ly no way of projecting exactly what is needed but working off the fiscal 
note, and an add itional 5%, g ives them $1 5.5M to cover the expansion of the Homestead 
Tax Credit as it is in SB 2 1 7 1  right now. 

That is a statutory requirement. We have in the budget already, the deficiency payment to 
pay for the current bienn ium. It is what it is. If we have to come up with the dollars, we' l l  
come up with the dollars the next time in a deficiency payment or if  that SB 2 1 71 was to be 
changed somehow before the end of the session , we would have to address it in a 
conference committee. The change is a $ 1 5 . 5M increase to cover the expansion of the 
Homestead Tax Cred it. 

We also have the d isabled veterans' cred it which increased the taxable valuation for 
d isable veteran and increasing their need for more dol lars and that fiscal note was 
$470 , 000+. We figured that $500 ,000 would cover that. 
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I n  addition to those changes, there was the money the House took out for the Motor Fuel 
Tax enforcement activities. The tax department already received over $ 1 00 ,000 to do this, 
so we added that back in to authorize them to be able to continue that effort. 

Then there is the wage compensation changes that we've been doing on al l  the budgets to 
the executive branches position .  I have a second set of amendments but I 'm going to hold 
onto them. In those amendments, we d id address HB1 1 98 if it should pass . There's a 
fiscal note showing that from the tax department there is a $3M need for administering that 
property tax credit that would go against your  income tax. For now, we're not certain that's 
going to pass. I d idn't include that in these amendments. If it passes and we're in  
conference committee, we'l l  have to address it then . 

Senator Wanzek moved the amendments. 
Senator Carlisle seconded the motion. 

Chairman Holmberg: You are absolutely right about the deficiency appropriation and l ike 
some of those things in DPI  which says you must pro-rate if you don't have enough money 
in  this area. It's a statutory requirement. They have to pay the bil ls,  therefore they wi l l .  
Who knows where 1 1 98 might be - i t  might pass the Senate with the kind of fiscal impact 
that the tax department talked about, yet at the end of the day, it m ight not be there. 
It's an idea that has more popularity in the Senate than it does in the House. We don't 
know where it's going to be. 

Voice vote - amendment adopted. 

Senator Wanzek Do Pass as Amended on HB 1 006. 
Senator Carlisle seconded the motion. 

A roll call vote was taken. Yea: 1 3  Nay: 0 Absent: 0 

Senator Wanzek will carry the bill on the floor. 



1 3. 8 1 35. 02001 Pre pared by the Legi slat i ve Co unci l  staff for /l� 
Tit le .  03000 Se nator Wa nze k Y J/ Fi scal  No. 1 April 1 0, 2 0 1 3 '-j�t 0 _ (3' 

P ROPOSED AMENDMENTS TO ENGROSSED HOUSE B ILL NO. 1 006 l CJ �  2 
Page 1 ,  l i ne 4, after the semicolo n i nsert "to pro vide a n  exem ptio n;"  

Page 1 ,  re place l i ne s  14 thro ugh 23 with : 

"Sa larie s a nd wage s 
O perati ng ex pe nse s 
Ca pital a sset s  
Ho me stead tax credit 
Di sabled vetera ns credit 
Total  a l l  f und s  

Le ss e stimated i ncome 
Total ge neral f und 

F ul l-ti me eq ui vale nt po sitio ns 

Page 2 ,  after l i ne 1 2, i nsert: 

$ 1 8,797 ,7 1 0  
6 ,398,031 

1 6,000 
8, 792,788 
4,243,920 

$38, 248,449 
1 0,000 

$38,238,449 
1 34. 00 

$2,276, 1 84 
2 ,273,803 

50,000 
1 7 , 392,2 1 2  

3,434,080 
$25,426,279 

1 1 5,00 0  
$25, 3 1 1 ,279 

0. 0 0  

$2 1 , 073, 894 
8 ,67 1 , 834 

66,000 
26 , 1 85, 000 

7,678,000 
$63, 674, 728 

1 25,000 
$63, 549, 728 

1 34. 00" 

"SECTION 3. EXEM PTION.  U p  to $50, 000 of the ge neral f und a ppro priatio n to 
the tax commi ssio ner i n  sectio n 1 of cha pter 6 of the 2009 Se ssio n Law s co nti nued i nto 
the 201 1 -1 3  bie nni um i s  not subject to pro vi sio ns of sectio n 54-44. 1 -1 1 ,  a nd may be 
d i strib uted by the tax commi ssio ner a s  a gra nt to North Da kota state uni ver sity 
de partme nt of agrib usi ne ss a nd a ppl ied eco nomic s, for the pur po se of co nverti ng the 
software of the core model used for the pre paratio n of agric ult ural la nd val uatio ns a s  

req uired under sectio n 57-02-27.2,  d uri ng the bie nni um beg i nni ng J uly 1 ,  201 3, a nd 
e nd i ng J une 30, 201 5. "  

Page 2, l i ne 2 1 ,  re place "fo ur" with "fi ve" 

Page 2 ,  l i ne 22, re place "forty" with "fifty-o ne" 

Page 2, l i ne 22, re place " se ve n" with " ni ne" 

Page 2 ,  l i ne 23, re place "o ne h undred sixty-o ne" with "two h undred fifty-three" 

Re num ber accord i ngly 

STATEMENT OF PURPOSE OF AMENDMENT: 

House Bil l  No. 1006 - State Tax Commissioner - Senate Action 
• 

Executive House Senate 
Budget Version Changes 

Salaries and wages $21,151,815 $19,758,455 $1,315,439 
Operating expenses 8,684,314 8,606,834 65,000 
Capital assets 66,000 16,000 50,000 
Homestead tax credit 30,685,000 10,685,000 15,500,000 
Disabled veterans credit 7,178,000 7,178,000 500,000 
Accrued leave payments 624 818 (624 818) 

Total all funds $67,765,129 $46,869,107 $16,805,621 
Less estimated income 125,000 10,000 115 000 

General fund $67,640,129 $46,859,107 $16,690,621 

FTE 134.00 134.00 0.00 

Page No .1 

Senate 
Version 

$21,073,894 
8,671,834 

66,000 
26,185,000 

7,678,000 

$63,674,728 
125,000 

$63,549,728 

134.00 

1 3. 8 1 35.0200 1 



Department No. 127 - State Tax Commissioner - Detai l  of Senate Changes 

Removes Restores 
Restores Separate Line Funding for Restores 
Executive Item for Homestead Tax Adds Funding Funding for 

Compensation Accrued Leave Credit for the Disabled Motor Fuel Tax Total Senate 
Package' Payments' Expansion' Veterans Credit' Enforcement' Changes 

Salaries and wages $690,621 $624,818 $1,315,439 
Operating expenses 65,000 65,000 
Capital assets 50,000 50,000 
Homestead tax credit 15,500,000 15,500,000 
Disabled veterans credit 500,000 500,000 
Accrued leave payments (624,818) (624 818) 

Total all funds $690,621 $0 $15,500,000 $500,000 $115,000 $16,805,621 
Less estimated income 0 0 0 0 115 DOD 115 DOD 

General fund $690,621 $0 $15,500,000 $500,000 $0 $16,690,621 

FTE 0.00 0.00 0.00 0.00 0.00 0.00 

1 Funding reductions made by the House to the state employee compensation and benefits package are 
restored to the Governor's recommended level. 

2 The accrued leave payments line item added by the House is removed and the associated funding 
returned to l ine items with salaries and wages funding. 

3 Funding is provided for expanding the homestead tax credit program.  The executive budget 
recommendation included $20 mil lion for the expansion which the House removed. 

4 Funding is added for the disabled veterans tax credit program to provide for a total of $7,678 , 000. 

5 Funding removed by the House for motor fuels tax enforcement program activities is restored to the 
Governor's recommended level. 

A section is added to al low carryover authority for general fund expenditures relatin g  to a grant to NDSU 
for software conversion. 

Section 4 of the bi l l  is amended to provide 4 percent annual salary increases for the Tax Commissioner, 
the same as the executive budget recommendation. The House provided 3 percent annual increases. 

Page No. 2 1 3 . 8 1 35 . 0200 1 



Date: 11 - /() - Jj 
Roll Call Vote# / 

201 3 S ENATE STAND I N G  COMMITTEE 
ROLL CALL VOTE S  

BILL/RESOLUTION NO. _....£../_.6.......:..()_?=----
Senate Appropriations Committee 

D Check here for Conference Committee 

Legislative Council Amendment Number / � _ cf' /3 5 · Oo? 0 0 / 
.... � 

Action Taken D Adopt Amendment 
D Do Pass as Amended 

Sen ators Yes 
Chariman Ray Holmberg 
Co-Vice Chairman Bill Bowman 
Co-Vice Chair Tony Grindberg 
Senator Ralph Kilzer 
Senator Karen Krebsbach 
Senator Robert Erbele 
Senator Terry Wanzek 
Senator Ron Carlisle 
Senator Gary Lee 

D Do Pass 
D Do N ot Pass 

Seconded By 

No Senator Yes 
Senator Tim Mathern 
Senator David O'Connell 
Senator Larry Robinson 
Senator John Warner 

No 

Total (Yes) ____________________ No -----------------------------

Absent 

Floor Assignment 

If the vote is on an amendment, briefly indicate intent: 

/ 



Date: � - / 6� lj 
Roll Call Vote #_�---

201 3 S ENATE STANDI NG COMMITTEE 
ROLL CALL VOTE S  

BILL/RESOLUTION N O .  _/_tf_(}__;�:z::::::._ __ 
Senate Appropriations 

D Check here for Conference Committee 

Legislative Council Amendment Number 

Action Taken 11 /\� Amend m ent �u��ss as Amended 
D Do Pass 
D Do Not Pass 

Motion Made By // )/}� Jl)_) Seconded By 

�-���-�r:t���-----
Senators Yes No 

Chariman Ray Holmberg £.--
Co-Vice Chairman Bill Bowman '--"' 
Co-Vice Chair Tony Grindberg L--
Senator Ralph Kilzer .. � 
Senator Karen Krebsbach v 
Senator Robert Erbele v-
Senator Terry Wanzek v 
Senator Ron Carlisle L../ 
Senator Gary Lee //" 

Total (Yes) ----�L3� ________ No 

Absent 0 
Floor Assignment [&)�J 
If the vote is on an amendment, briefly indicate intent: 

Senator 
Senator Tim Mathern 
Senator David O'Connell 
Senator Larry Robinson 
Senator John Warner 

Committee 

Yes N o  
v 
t--
t--
v 

/ 



Com Standing Committee Report 
April 11, 2013 8:30am 

Module ID: s_stcomrep_65_001 
Carrier: Wanzek 

Insert LC: 13.8135.02001 Title: 03000 

REPORT OF STANDING COMMITTEE 
HB 1006, as engrossed: Appropriations Committee (Sen. Holmberg, Chairman) 

recommends AMEN DMENTS AS FOLLOWS and when so amended, recommends 
DO PASS ( 1 3  YEAS, 0 NAYS, 0 ABSENT AND NOT VOTI NG). Engrossed HB 1 006 
was placed on the Sixth order on the calendar. 

Page 1 ,  l ine 4, after the semicolon insert "to provide an exemption ; "  

Page 1 ,  replace l ines 1 4  through 2 3  with: 

"Salaries and wages 
Operating expenses 
Capital assets 
Homestead tax credit 
Disabled veterans credit 
Total all funds 
Less estimated income 
Total general fund 
Ful l-time equ ivalent positions 

Page 2, after l ine 1 2, insert: 

$ 1 8,797, 71 0 
6,398,031 

1 6 ,000 
8, 792, 788 
4,243,920 

$38,248,449 
1 0.000 

$38,238,449 
1 34.00 

$2,276, 1 84 
2,273,803 

50,000 
1 7, 392,2 1 2  

3,434,080 
$25,426,279 

1 1 5,000 
$25, 3 1 1 ,279 

0.00 

$21 , 073,894 
8,671 ,834 

66, 000 
26 , 1 85,000 

7,678,000 
$63,674, 728 

1 25,000 
$63,549, 728 

1 34.00" 

"SECTION 3. EXEMPTION. Up to $50,000 of the general fund appropriation to 
the tax commissioner in section 1 of chapter 6 of the 2009 Session Laws continued 
into the 201 1 -1 3  biennium is not subject to provisions of section 54-44. 1 -1 1 ,  and may 
be distributed by the tax commissioner as a grant to North Dakota state un iversity 
department of agribusiness and applied economics, for the purpose of converting the 
software of the core model used for the preparation of agricultural land valuations as 
requ i red under section 57-02-27.2, during the biennium beginning Ju ly 1 ,  20 1 3, and 
end ing June 30, 201 5 ." 

Page 2 ,  l ine 2 1 ,  replace "four" with "five" 

Page 2, l ine 22, replace "forty" with "fifty-one" 

Page 2, l ine 22, replace "seven" with "nine" 

Page 2, l ine 23, replace "one hundred sixty-one" with "two hundred fifty-three" 

Renumber accord ingly 

STATEMENT OF PURPOSE OF AMENDMENT: 

House Bil l  No. 1006 - State Tax Commissioner - Senate Action 

Executive 
Budget 

Salaries and wages $21 , 151 ,815 
Operating expenses 8,684,314 
Capital assets 66,000 
Homestead tax credit 30,685,000 
Disabled veterans credit 7, 1 78,000 
Accrued leave payments 

Total all funds $67,765, 129 
Less estimated income 125 000 

General fund $67,640,129 

FTE 134.00 

House 
Version 
$19,758,455 

8,606,834 
1 6,000 

10,685,000 
7.178,000 

624 818 

$46,869,107 
1 0 000 

$46,859,107 

1 34.00 

Senate 
Changes 

$1,315,439 
65,000 
50,000 

1 5,500,000 
500,000 

(624 818) 

$16,805,621 
1 15  000 

$1 6,690,621 

0.00 

Senate 
Version 
$21 ,073,894 

8,671 ,834 
66.000 

26,185,000 
7,678,000 

$63,674,728 
1 25,000 

$63,549,728 

1 34.00 

Department No. 127- State Tax Commissioner - Detail of Senate Changes 

(1) DESK (3) COMMITIEE Page 1 s_stcomrep_65_001 



Com Standing Committee Report 
Apri1 1 1 ,  201 3  8:30am 

Removes 
Restores Separate Line 
Executive Item for 

Compensation Accrued Leave 
Package' Payments' 

Salaries and wages $690,621 $624,818 
Operating expenses 
Capital assets 
Homestead tax credit 
Disabled veterans credit 
Accrued leave payments {624,818) 

Total all funds $690,621 $0 
Less estimated income 0 0 

General fund $690,621 $0 

FTE 0.00 0.00 

Module ID: s_stcomrep_65_001 
Carrier: Wanzek 

Insert LC: 1 3.81 35.02001 Title: 03000 

Restores 
Funding for Restores 

Homestead Tax Adds Funding Funding for 
Credit for the Disabled Motor Fuel Tax Total Senate 

Expansion' Veterans Credit' Enforcement' Changes 
$1,315,439 

65,000 65,000 
50,000 50,000 

15,500,000 15,500,000 
500,000 500,000 

(624 818) 

$15,500,000 $500,000 $115,000 $16,805,621 
0 0 115 000 115 000 

$15,500,000 $500,000 $0 $16,690,621 

0.00 0.00 0.00 0.00 

1 Funding reductions made by the House to the state employee compensation and benefits 
package are restored to the Governor's recommended level .  

2 The accrued leave payments l ine item added by the House is removed and the associated 
funding returned to l ine items with salaries and wages funding. 

3 Funding is provided for expanding the homestead tax credit program. The executive 
budget recommendation included $20 mill ion for the expansion which the House removed. 

4 Funding is added for the disabled veterans tax credit program to provide for a total of 
$7,678, 000. 

5 Funding removed by the House for motor fuels tax enforcement program activities is 
restored to the Governor's recommended level. 

A section is added to allow carryover authority for general fund expenditures relating to a 
grant to NDSU for software conversion. 

Section 4 of the bill is amended to provide 4 percent annual salary increases for the Tax 
Commissioner, the same as the executive budget recommendation. The House provided 3 
percent annual  increases. 

(1 ) DESK (3) COMMITTEE Page 2 s_stcomrep_65_001 
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2013 HOUSE STANDING COMMITTEE MINUTES 

House Appropriations Government Operations Division 
Medora Room, State Capitol 

H B 1 006 
April 1 8 , 20 1 3  

Record ing Job# 2 1 279 

� Conference Committee 

Committee Clerk Signatur 

Explanation or reason for introduction of bill/resolution: 

A B I LL for an Act to provide an appropriation for defraying the expenses of the office of the 
tax commissioner and for payment of state reimbursement under the homestead tax credit 
and d isabled veterans cred it; to amend and reenact section 57-0 1 -04 of the North Dakota 
Century Code, relating to the tax commissioner's salary; and to provide for a transfer. 

Minutes: 

Chairman Brandenburg: Opened the conference committee on H B 1 006. 

Chairman Brandenburg: Went through the changes made by the Senate. Operating 
expense and capita l assets of $65, 000.00 and $50 ,000.00;  what was that about? 

Senator Wanzek: It's about it it's $ 1 1 5 ,000.00 for the motor fuels tax enforcement 
program. The tax department has worked in conjunction with the DOT and the highway 
patrol .  They already have the money; the department has the federal dol lars in their 
possession and it's a matter of authorizing them to be able to spend it. 

Chairman Brandenburg: They do have the motor pool where they can get a pickup from 
and it's about a pickup for doing the dye test. 

Senator Wanzek: It's regarding the off road fuel tax enforcement of it. It's for spot checks 
to make sure that people are complying with the use of road fuel and paying the tax.  

Chairman Brandenburg: It's for the dyed fuel and then there's some federal  money for a 
new vehicle. They're doing it right now and they're working with DOT and highway patrol . 

Senator Wanzek: The only thing I was told was that the federal money was a l ready in 
their possession . 

Chairman Brandenburg: Let's ta lk about the homestead tax cred it. 

Senator Wanzek: We've expanded the homestead tax cred it program. We've raised the 
asset test and the income elig ib i l ity requirements to bring more people into the homestead 
tax credit program. The fiscal note on that was $ 1 4 ,600,000 .00;  that assumes that there is 
75% participation . The tax department suggested that we put the ful l  $20 mil l ion back in. I 



House Appropriations Government Operations Division 
H B 1 006 
April 1 8, 201 3 
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al lowed for an extra 5% leeway which would be $ 1 5 .5  mi l l ion. We've also expanded the 
d isabled veteran's tax credit and put in an add itional $500,000.00.  

Representative Kempenich: SB2 1 71 is just a fiscal note; there's no appropriation in that? 

Becky Keller, Fiscal Analyst, ND Legislative Council: That's correct. The amount was 
previously included in the tax departments appropriation b i l l  wh ich the House removed . 

Senator Holmberg: You wil l  see a couple of other budgets coming over with this type of 
amendment. 

Chairman Brandenburg: Didn't we have some deficiencies there also? 

Senator Holmberg: Unl ike some of the programs in the publ ic instruction budget where it 
says here's $20 mil l ion for this program and if you run out of money you have to prorate; 
this is statutory, they have to pay and then they wil l  come to the next session if they don't 
have enough money. 

Chairman Brandenburg: The idea behind it is to keep people in their homes. 

Representative Glassheim: I just wanted to make sure did SB2 1 7 1  pass? Did you 
a l ready vote to pass it? 

Senator Wanzek: We passed it. 

Representative Kempenich: was looking at HB1 306 and there is a $50,000 . 00 
appropriation .  What's that for? That's for train ing service dogs. 

Senator Mathern: I would add a comment that though we ourselves have d ifferent ways of 
covering this; the people l iving in houses get anxious. We g ive comfort and support that 
people feel assured that they aren't going to be in the lurch. 

Chairman Brandenburg: We' l l  probably have to have some more d iscussion on th is 
federal ly funded pickup. 

Senator Holmberg: You don't want to spend federal money to nab scoff laws who are 
breaking the law? 

Chairman Brandenburg: They work with the DOT and highway patrol and they've been 
able to do it. 

Senator Wanzek: Are there other appl ications they can use that money for? I was told 
they already have the money; it's about authorizing them to util ize it. 

Chairman Brandenburg: The House is going to have to think about this. 

Senator Holmberg: Would there be merit when you go back upstairs ;  that we not meet 
again unti l  we can resolve the pay package? 
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Representative Kempenich: I don't know where H B 1 306 is at; but the n umber could 
change. I think the intent from both chambers is that we're going to fund some sort of 
homestead tax credit and d isabled veterans. 

Chairman Brandenburg: Closed the conference committee. 









2013 HOUSE STANDING COMMITTEE MINUTES 

House Appropriations Government Operations Division 
Medora Room, State Capitol 

H B 1 006 
April 30, 201 3 

Record ing Job# 2 1 634 

[gj Conference Committee 

Committee Clerk Signatur 

Explanation or reason for introduction of bill/resolution: 

A BILL for an Act to provide an appropriation for defraying the expenses of the office of the 
tax commissioner and for payment of state reimbursement under the homestead tax credit 
and disabled veterans cred it; to amend and reenact section 57-01 -04 of the North Dakota 
Century Code, relating to the tax commissioner's salary; and to provide for a transfer. 

Minutes: 

Chairman Brandenburg: Opened the conference committee on H B 1 006. 

Representative Jason Dockter, District 7, ND Legislative Assembly: We just settled . 
The current law is $ 1 0  mi l l ion; we raised the asset test to $500,000.00 and we took out the 
20% socia l  security and we kept our brackets the same. The fiscal note is going to be 
between $7. 5  mil l ion and $9. 5  mil l ion; so the total project wil l  be about $20 mil l ion. 

Chairman Brandenburg: The total is $20 mi l l ion. Does that coincide with council and 
OMB? 

Senator Wanzek: Was that a reduction in the eligibi l ity from where the bi l l  was at before it 
went to conference? 

Representative Dockter: We reduced the brackets and the asset test to $200, 000.00.  
We added that you could exclude 20% of your social security income for the income 
bracket. The main purpose of the homestead tax credit is to get the low income and that's 
what we tried to capture. This wi l l  be in addition to any other property tax relief that we do. 

Senator Wanzek: So you're saying it's right around $9 mil l ion? The fiscal note we had 
before you went into conference was $ 1 4.6 mil lion. 

Representative Dockter: That's correct The majority of that amount came because the 
House excluded 20% of social security income. 

Senator Wanzek: You're not including the $ 1 .9  mil lion to meet the increased need under 
the current environment also? 
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Representative Dockter: The Senate came in  at $ 1 5 .9  mi l l ion and we were at $ 1 4.6 
mi l l ion .  When the governor proposed his bi l l ,  he had no asset test, 1 00% of social security 
was exempt and his brackets were a lot h igher. The initial fiscal note was $20 mi l l ion.  The 
Senate put in the safeguard with the asset test and we came with ours. We sti l l  don't know 
the fiscal impact is until it goes for two years. The tax department is basing it on 75% 
participation ; if we get 1 00% participation the fiscal note could go higher; if it goes to 50% it 
could go lower. So now if you have a house worth $200,000.00, you sti l l  could have 
$300,000.00 worth of assets and stil l qual ify. Also in the orig inal b i l l  your  home was 
excluded up to $75, 000.00. 

Senator Holmberg: Is  i t  the case that this would be statutory so that if  we $20 mi l l ion in  
the bill and i t  costs $21 mi l l ion, that the department would have to come for a deficiency 
appropriation and not prorate anything? 

Representative Dockter: That's my understanding. That was the concern and that's why 
we put the safeguards as far as the asset test in and not counting all your  social security as 
income. It could end up to be $30 mil lion ;  we just don't know. 

Representative Kempenich: It cou ld work the other way also. It would have to be re
appropriated next biennium also. 

Senator Wanzek: The $ 1 .9 mi l l ion I 'm talking about is already bui lt into the budget. It's the 
cover for the current homestead cred it program;  there are additional demands on that. 

Representative Glassheim: Is  it $7 to 9 mi l l ion in add ition to $ 1 0 mi l l ion? 

Representative Dockter: We're almost going to be doubl ing the appropriation from last 
biennium for the program.  

Joe Morrissette, Fiscal Analyst, NO Office of Management and Budget: If you 
appropriate $20 mi l l ion and it doesn't cost $20 mi l lion it will go back to the general fund . I 
got a message from Cathy Strombeck who's working on the fiscal note right now. The 
fiscal note wil l  show $7 .8  mil l ion for that change; so if you add it to the $ 1 0 .7 mi l l ion that's in 
the budget, $ 1 8. 5  would match the fiscal note. 

Chairman Brandenburg: We had a deficiency appropriation of about $3 mi l l ion or $4 
mil l ion; so if we add $2 mi l l ion to this, we're somewhere in the mid-range. The Senate 
added $500 ,000.00 to the disabled veterans tax cred it. 

Senator Wanzek: I want to make it clear that when you're saying $20 mi l lion ;  you mean 
$20 mi l l ion in  total .  The House took $20 mi l l ion additional money out ;  you're talking about 
adding $9 mi l l ion back in .  

Representative Kempenich: Yes. 

Senator Wanzek: The $500,000.00 we added was based on a fiscal note for H B 1 306. 
believe that's been signed into law. 
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Chairman Brandenburg: I suppose we need to talk about the $ 1 1 5 ,000.00. What are you 
going to do there? 

Representative Kempenich: We're going to move it to operating. 

Senator Wanzek: That was the last suggestion that we could just move it al l  to operating 
and they could access a vehicle from the motor pool to do the enforcement activities. 

Senator Mathern: Are we basical ly saying for total dollars that we're using the amount that 
was in the orig inal budget of $20 mi l l ion? 

Representative Kempenich: We're not restoring the $20 mi l l ion;  because in the 
executive budget the orig inal amount was $36.85 mi l l ion ; we're adding $9. 3 1 5 mi l l ion to the 
$ 1 0 .685 mi l l ion for a total of $20 mi l l ion. 

Senator Wanzek: Made a motion to recede from the Senate's amendments and further 
amend to the agreed upon compensation package, the accrued leave line and the $9.31 5 
mi l l ion so we can equal the $20 mi l l ion total for homestead tax cred it, $500,000.00 for the 
d isabled veteran's tax cred it, moving the $50,000.00 in capital asset l ines to the operating 
l ine for a total of $ 1 1 5 ,000.00. 

Senator Holmberg: Seconded the motion. 

Roll cal l  vote 6 Yeas 0 Nays 0 Absent 

Chairman Brandenburg: Closed the conference committee. 
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Title. 04000 
Fiscal No. 1 

Prepared by the Leg islative Counci l  staff for 
Conference Committee 

Apri l 30 , 201 3  

PROPOSED AMENDMENTS TO ENGROSSED HOUSE B ILL NO. 1 006 

That the Senate recede from its amendments as printed on pages 1 508-1 5 1 0  of the House 
J ourna l and pages 1 327-1 329 of the Senate Journal and that Engrossed House B i l l  No .  1 006 
be amended as fol lows: 

Page 1 ,  l i ne 4, after the semicolon insert "to provide an exemption ; "  

Page 1 ,  replace l ines 1 4  through 23 with : 

"Salaries and wages 
Accrued leave payments 
Operating expenses 
Capital assets 
Homestead tax credit 
Disabled veterans credit 
Total a l l  funds 
Less estimated income 
Total general fund 
Ful l-t ime equivalent positions 

Page 2 ,  after l ine 1 2 , insert: 

$1 8, 797,7 1 0  
0 

6 ,398,031 
1 6 ,000 

8 ,792,788 
4)43,920 

$38,248,449 
1 0,000 

$38, 238,449 
1 34 .00 

$1 , 340,778 
624 ,81 8 

2 ,323, 803 
0 

1 1 ,207,21 2 
3.434,080 

$1 8 ,930 ,691  
1 1 5,000 

$1 8 ,81 5 ,69 1 
0 .00 

$20 , 1 38 ,488 
624, 8 1 8 

8 , 72 1 , 834 
1 6 , 000 

20 ,000, 000 
7,678,000 

$57 , 1 79 , 1 40 
1 25,000 

$57 , 054 , 1 40 
1 34 .00" 

"SECTION 3. EXEMPTIO N .  Up to $50 ,000 of the general fund appropriation to 
the tax commissioner in section 1 of chapter 6 of the 2009 Session Laws continued into 
the 201 1 -1 3  bienn ium is not subject to provis ions of section 54-44 . 1 -1 1 , and may be 
d istributed by the tax commissioner as a grant to the North Dakota state un iversity 
department of agribusi ness and appl ied economics ,  for the purpose of converting the 
software of the core model used for the preparation of agricultural l and valuations as 
required under section 57-02-27 .2 ,  during the biennium beg inn ing July 1 ,  201 3 ,  and 
ending June 30, 201 5 . "  

Page 2 ,  l i ne 2 1 , replace "four" with "five" 

Page 2, l i ne 22, replace "forty" with "fifty" 

Page 2 ,  l ine 22, replace "seven" with "eight" 

Page 2 ,  l ine 23, replace "one hundred sixty-one" with "two hundred two" 

Renumber accordingly 

STATEMENT OF PU RPOSE OF AM E N D M E NT: 

House Bill No. 1 006 - State Tax Commissioner - Confere nce Committee Action 

Conference Conference 
Executive House Committee Committee Senate Comparison 

Budget Version Changes Version Version to Senate 

Salaries and wages $21 '151 ,815 $19,758,455 $380,033 $20,138,488 $21 ,073,894 ($935,406) 
Operating expenses 8,684,314 8,606,834 115,000 8,721,834 8,671 ,834 50,000 
Capital assets 66,000 16,000 16,000 66,000 (50,000) 
Homestead tax credit 30,685,000 10,685,000 9,315,000 20,000,000 26,185,000 (6, 185,000) 
Disabled veterans credit 7,178,000 7,178,000 500,000 7,678,000 7,678,000 
Accrued leave payments 624,818  624,818 624,818 

Page No. 1 1 3 . 8 1 35. 02004 



Total all funds $67,765,129 $46,869,107 $10,310,033 $57,179,140 $63,674,728 ($6,495,588) 
Less estimated income 125,000 10,000 115,000 125,000 125,000 0 

$67,640,129 $46,859,107 $10,195,033 . $57,054,140 $63,549,728 ($6,495,588) 
General fund 

134.00 134.00 0.00 134.00 134.00 0.00 
FTE 

Department No. 127 - State Tax Commissioner - Detai l  of Conference Committee Changes 

Removes Adjusts State Restores 
House Changes Employee Funding for Restores Total 

to Executive Compensation Homestead Tax Adds Funding Funding for Conference 
Compensation and Benefits Credit for the Disabled Motor Fuel Tax Committee 

Package' Package' Expansion' Veterans Credit' Enforcement' Changes 
Salaries and wages $690,621 ($310,588) $380,033 
Operating expenses 115,000 115,000 
Capital assets 
Homestead tax credit 9,315,000 9,315,000 
Disabled veterans credit 500,000 500,000 
Accrued leave payments 

Total all funds $690,621 ($310,588) $9,315,000 $500,000 $115,000 $10,310,033 
Less estimated income 0 0 0 0 115,000 115,000 

General fund $690,621 ($310,588) $9,315,000 $500,000 $0 $10,195,033 

FTE 0.00 0.00 0.00 0.00 0.00 0.00 

1 Changes made by the House to the executive compensation package are removed .  

2 This amendment adjusts the state em ployee compensation a n d  benefits package as fol lows : 
Reduces the performance component from 3 to 5 percent per year to 3 to 5 percent for the first 
year of the biennium and 2 to 4 percent for the second year of the bienn ium .  
Red uces the market component from 2 to 4 percent per  year to  1 to 2 percent per year for 
employees below the midpoint of thei r salary range. 
Reduces funding for retirement contribution increases to provide for a 1 percent state and 
1 percent employee i ncrease beg inn ing in January 2 0 1 4  and no i ncrease i n  January 2 0 1 5 . 

3 Funding is provided for expanding the homestead tax credit program d ue to provisions for the tax credit 
i ncluded in Senate B i l l  No. 2 1 7 1 .  The Senate version included $ 1 5 .5  m il l ion for the expansion .  The 
executive budget recommendation included $20 mi l l ion for the expansion which the House removed . 

4 Fund ing is added for the d isabled veterans tax cred it program to provide for a total of $7 ,678 ,000 ,  the 
same as the Senate version . This funding was not included i n  the House version . 

5 Funding removed by the House for motor fuels tax enforcement program activities is restored to the 
Governor's recommended level ,  except that $50, 000 included in the capital assets l ine item in the 
executive budget recommendation is moved to the operating expenses l ine item . The Senate version 
i ncluded $65 , 000 in  the operating expenses line item and $50, 000 in the capital assets l ine item.  

A section is added to al low general fu nd carryover authority of  up to $50, 000 to  provide as a g rant to 
North Dakota State U n iversity for software conversion , the same as the Senate version.  

Section 4 of the b i l l  is amended to provide a 4 percent ann ual salary increase for the first year and a 
3 percent annual salary increase for the second year for the Tax Commissioner. The executive budget 
recommendation and the Senate version provided 4 percent annual increases. The House provided 
3 percent annual i ncreases. 
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2013 HOUSE CONFERENCE COMMITTEE ROLL CALL VOTES 

Committee: House Appropriations-Government Operations 

Bi l l/Resolution No. H B 1 006 ------------------

Date: April 30, 20 1 3  

Roll Cal l  Vote #: 1 

as (re) engrossed 

Action Taken D HOUSE accede to Senate amendments 

((Re) Engrossed) 

D HOUSE accede to Senate amendments and further amend 
D SENATE recede from Senate amendments 
� SENATE recede from Senate amendments and amend as fol lows 

House/Senate Amendments on HJ/SJ page(s) 1 508 -- 1 510 ��------��----

D Unable to agree, recommends that the committee be d ischarged and a 
new committee be appointed 

H B 1 006 was placed on the Seventh order 

of business on the calendar 

Motion Made by: Senator Wanzek 

Vote Count Yes: 6 ------

House Carrier Rep Brandenburg 

LC Number 

LC Number 

Emergency clause added or deleted 

Seconded by: Senator Holmberg 

No: 0 Absent: 0 ----- -----

Senate Carrier Senator Wanzek 

___ 6__:7,-_0_C).oc_y_.._ ____ of amendment 

------------------- of eng rossment 

Statement of purpose of amendment $9.31 5 mi l l ion to homestead tax cred it $50,000 . 00 in  
capital assets to operating l ine ,  $500,000.00 to 
d isabled veterans tax cred it and compensation 
package 
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Insert LC: 1 3.81 35.02004 

REPORT OF CONFERENCE COMMITTEE 
HB 1 006, as engrossed: Your conference committee (Sens. Wanzek, Holmberg, Mathern 

and Reps. Brandenburg ,  Kempenich, Glassheim) recommends that the SENATE 
RECEDE from the Senate amendments as printed on HJ pages 1 508-1 5 1 0, adopt 
amendments as fol lows, and place HB 1 006 on the Seventh order: 

That the Senate recede from its amendments as printed on pages 1 508-1 5 1  0 of the House 
Journal and pages 1 327-1 329 of the Senate Journal and that Engrossed House Bill No. 
1 006 be amended as follows: 

Page 1 ,  l ine 4, after the semicolon insert "to provide an exemption;" 

Page 1 ,  replace lines 14 through 23 with: 

"Salaries and wages 
Accrued leave payments 
Operating expenses 
Capital assets 
Homestead tax credit 
Disabled veterans credit 
Total all funds 
Less estimated income 
Total general fund 
Full-time equ ivalent positions 

Page 2, after line 1 2, insert: 

$ 1 8,797,71 0 
0 

6,398,031 
1 6 ,000 

8,792 , 788 
4.243,920 

$38,248,449 
1 0,000 

$38,238,449 
1 34.00 

$1 , 340, 778 
624,8 1 8  

2,323,803 
0 

1 1 ,207,2 1 2  
3.434,080 

$ 1 8,930,691 
1 1 5.000 

$1 8,81 5,691 
0.00 

$20 , 1 38,488 
624,8 1 8 

8,721 ,834 
1 6,000 

20,000,000 
7.678,000 

$57, 1 79 , 1 40 
1 25,000 

$57, 054 , 1 40 
1 34.00" 

"SECTION 3. EXEMPTION. Up to $50,000 of the general fund appropriation to 
the tax commissioner in section 1 of chapter 6 of the 2009 Session Laws continued 
into the 201 1 -1 3  biennium is not subject to provisions of section 54-44. 1 -1 1 ,  and may 
be distributed by the tax commissioner as a grant to the North Dakota state 
university department of agribusiness and applied economics, for the purpose of 
converting the software of the core model used for the preparation of agricultural 
land valuations as required under section 57-02-27.2, during the biennium beginning 
J uly 1 ,  20 1 3, and ending June 30, 201 5." 

Page 2 ,  l ine 2 1 ,  replace "four'' with "five" 

Page 2, l ine 22, replace "forty" with "fifiv" 

Page 2 ,  line 22, replace "seven" with "eight" 

Page 2, l ine 23, replace "one h undred sixty-one" with "two hundred two" 

Renumber accordingly 

STATEMENT OF PURPOSE OF AMENDMENT: 

House Bill No. 1 006 - State Tax Commissioner - Conference Committee Action 

Conference Conference 
Executive House Committee Committee Senate Comparison 

Budget Version Changes Version Version to Senate 
Salaries and wages $21,151,815 $19,758,455 $380,033 $20,138,488 $21 ,073,894 ($935,406) 
Operating expenses 8,684,314 8,606,834 115,000 8,721 ,834 8,671 ,834 50,000 
Capital assets 66,000 16,000 16,000 66,000 (50,000) 
Homestead tax credit 30,685,000 10,685,000 9,315,000 20,000,000 26,185,000 (6, 185,000) 
Disabled veterans credit 7,178,000 7,178,000 500,000 7,678,000 7,678,000 
Accrued leave payments 624 818 624 818 624 818 

Total al l  funds $67,765,129 $46,869,107 $10,310,033 $57,179,140 $63,674,728 ($6,495,588) 
Less estimated income 125 000 10 000 115 000 125,000 125,000 0 

$67,640,129 $46,859,107 $10,195,033 $57,054, 140 $63,549,728 ($6,495,588) 

( 1 )  DESK (2) COMMITIEE Page 1 h_cfcomrep_78_005 
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General fund 

134.00 D FTE 134.00 134.00 134.00 

Department No. 127 - State Tax Commissioner - Detail of Conference Committee 
Changes 

Removes Adjusts State Restores 
House Changes Employee Funding for Restores 

0.00 

Total 
to Executive Compensation Homestead Tax Adds Funding Funding for Conference 

Compensation and Benefits Credit for the Disabled Motor Fuel Tax Committee 
Package' Package' Expansion' Veterans Credit' Enforcement' Changes 

Salaries and wages $690,621 ($310,588) $380,033 
Operating expenses 115,000 115,000 
Capital assets 
Homestead tax credit 9,315,000 9,315,000 
Disabled veterans credit 500,000 500,000 
Accrued leave payments 

Total all funds $690,621 ($310,588) $9,315,000 $500,000 $115,000 $10,310,033 
Less estimated income 0 0 0 0 115 000 115 000 

General fund $690,621 ($310,588) $9,315,000 $500,000 $0 $10,195,033 

FTE 0.00 0.00 0.00 0.00 0.00 0.00 

1 Changes made by the House to the executive compensation package are removed. 

2 This amendment adjusts the state employee compensation and benefits package as 
follows: 

Reduces the performance component from 3 to 5 percent per year to 3 to 5 percent 
for the first year of the biennium and 2 to 4 percent for the second year of the 
biennium. 
Reduces the market component from 2 to 4 percent per year to 1 to 2 percent per 
year for employees below the midpoint of their salary range. 
Reduces funding for retirement contribution increases to provide for a 1 percent 
state and 1 percent employee increase beginning in January 201 4  and no increase 
in January 201 5. 

3 Funding is provided for expanding the homestead tax credit program due to provisions for 
the tax credit included in Senate Bil l  No. 21 7 1 . The Senate version included $ 1 5. 5  mil lion for 
the expansion. The executive budget recommendation included $20 million for the 
expansion which the House removed. 

4 Fund ing is added for the d isabled veterans tax credit program to provide for a total of 
$7,678,000,  the same as the Senate version. This funding was not included in the House 
version. 

5 Funding removed by the House for motor fuels tax enforcement program activities is 
restored to the Governor's recommended level, except that $50,000 included in the capital 
assets line item in the executive budget recommendation is moved to the operating 
expenses line item. The Senate version included $65,000 in the operating expenses l ine 
item and $50,000 in the capital assets l ine item. 

A section is added to allow general fund carryover authority of up to $50,000 to provide as a 
grant to North Dakota State Un iversity for software conversion, the same as the Senate 
version. 

Section 4 of the bill is amended to provide a 4 percent annual salary increase for the first 
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year and a 3 percent annual  salary increase for the second year for the Tax Commissioner. 
The executive budget recommendation and the Senate version provided 4 percent annual 
increases. The House provided 3 percent annual  increases. 

Engrossed H B  1 006 was placed on the Seventh order of business on the calendar. 
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FTE Positions 

201 3-1 5 Executive Budget 1 34.00 
201 1 - 1 3  Legislative Appropriations 1 34.00 

I ncrease (Decrease) 0.00 

Agency Funding 

$80.00 ,..--------------
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$60.00 +------------

:!! $50.00 +-----=='---------
0 � $40.00 +-----

$30.00 

$20.00 

$1 0.00 

$0.00 
2007-09 2009-1 1 201 1 -1 3  201 3-1 5 

Executive 
Budget 

• General Fund O Other Funds 

General Fund 
$67,640, 1 29 

39,238,449 

$28,401 ,680 

FTE Positions 

1 34.00 

1 33.80 

1 33.60 

1 33.40 

1 33.20 

1 33.00 

1 32.80 

1 32.60 

1 32.40 

1�00 
-

2007-09 

January 1 7, 201 3 

Other Funds Total 
$1 25,000 $67,765, 1 29 

1 0,000 39,248 449 

$1 1 5,000 $28,51 6,680 

13i00 1�00 
r -

/ 
/ 

/ 133.0.2,/ 
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2009-1 1 201 1 -1 3  201 3-1 5 
Executive 

Budget 

0 ngomg an d 0 T" ne- 1me G en era un �ppropr1a 1ons I F  d A  " f  
Ongoing General Fund One-Time General Total General Fund 

Appropriation Fund Appropriation Aoorooriation 
201 3-1 5 Executive Budget $66,527,765 $1 , 1 1 2,364 $67,640, 1 29 
201 1 - 1 3  Legislative Appropriations 38,238,449 1 ,000,000 39,238,449 

I ncrease (Decrease) $28,289,316 $1 1 2,364 $28,401 ,680 

Executive Budget Highlights 
General Fund Other Funds Total 

1 .  Provides additional funding for the current homestead tax credit $1 ,892,2 1 2  $1 ,892,21 2 
program to provide a total of $ 1 0,685,000 for the current 
program 

2. Provides funding to expand the homestead tax credit program $20,000,000 $20,000,000 

3. Provides additional funding for the disabled veterans credit $2,934,080 $2, 934,080 
program to provide a total of $7, 1 78,000 

4. Provides funding to continue the bundled contract for support, $1 ,000,000 $1 ,000,000 
maintenance, and upgrades for the GenT ax system 

5. Adds one-time funding for implementing the taxpayer access $1 ,000,000 $1 ,000,000 
point (TAP) module for the GenT ax system 

6. Provides additional federal funds for motor fuel tax enforcement $1 1 5,000 $1 1 5,000 
activities 

7. Provides funding for state employee salary increases of which $1 ,350,952 $1 ,350,952 
$974,958 relates to performance increases and $375,994 is for 
market equity adjustments 

Other Sections in Bil l  
Salary of Tax Commissioner - Section 4 provides the statutory changes necessary to increase the Tax Commissioner's 
salary as follows: 

Annual salary authorized by the 201 1 Legislative Assembly: 

July 1 ,  201 1 $98,068 
Jul 1 ,  201 2  $1 0 1 , 0 1 0  



Proposed annual salary recommended in the 201 3-1 5  executive budget: 

July 1 ,  201 3  $1 05,051 
Jul 1 201 4  $1 09,253 

The executive budget includes funding for elected officials' salary increases equal to 4 percent of salaries effective July 1 ,  
201 3, and 4 percent effective July 1 ,  201 4. 

Continuing Appropriations 
There are no continuing appropriations for this agency. 

Significant Audit Findings 
The operational audit for the Tax Department conducted by the State Auditor's office during the 201 1 - 1 2  interim identified no 
significant audit findings. 

Major Related Legislation 
House Bill No. 1 023 - Subdivision 1 of Section 1 provides a deficiency appropriation of $98 1 , 855 from the general fund for the 
disabled veterans tax credit program for the 201 1 - 1 3  biennium. 

Senate Bill No. 2106 - Requires permits and registrations of persons using roll-your-own cigarette machines. Cigarettes 
made on these machines are subject to wholesale tobacco taxes. 

2 



• 

• 

• 

.. N8 /Octo 
J- 1 7 - 1..3 STATE OF NORTH DAKOTA 

OFFICE OF STATE TAX COMMISSIONER 
Cory F ong, Commissioner ti: i  

Agency overview 

BUDGET PRESE NTATIO N  

HOUSE APPROPRIATIONS COMMITTEE 
REPRESENTATIVE BLAIR THORESON, CHAIRMAN 

H ouse B i l l  1006 
J a n uary 17, 20 1 3  

The Office of State Tax Commissioner's  mission i s  to fairly and effectively administer the tax laws of North 
Dakota. In addition, the Department's vision statement and guiding principles emphasize customer service as 
a top priority and stress the importance of providing prompt, accurate, and courteous service whi le promoting 
compl iance with the tax laws ofNorth Dakota. 

The most recent audit of the Office of State Tax Commissioner for the biennium ending June 30, 20 1 1 , did 
not reflect any formal financial audit findings. 

For the 20 1 1- 1 3 biennium, the Tax Department is anticipated to col lect nearly 95 percent of all general fund 
dol lars (excluding transfers). We estimate that to be just under $4.3 bi l l ion for the 20 1 1 - 1 3  biennium. In 
Fiscal Year 20 1 1 ,  the Tax Department col lected $2.869 bil lion. In FY 20 1 2, total revenue col lected was 
$4.096 bi l l ion, for a 43 percent increase from FY 20 1 1 . 

The cost to col lect $ 1 ,000 in revenue for FY 20 1 2  was $2.97 compared to $9.64 in 1 995 . This equates to a 
numeric reduction of $6.67 when comparing dol lar amounts. Adjusting for inflation, the 1 995 cost would be 
$ 1 4 .5 1 today, for a drop of $ 1 1 .54 in real terms. 

Tax Department Total Cost per $1,000 Revenue Col lected 
$1 0.50 ------------------------------------.... 165 
$1 0.00---.--------------------------------- - 1  

$9.50 
$9.00 
$8.50 
$8.00 -&1:1.:11--t 
$7 .50 f-illlol't--.ioilla.l-..-lt----t 
$7.00 
$6.50 
$6.00 
$5.50 
$5.00 
$4.50 
$4.00 
$3.50 
$3.00 
$2.50 
$2.00 

Pi.,., y..,. 1H5 1991 1H7 1- 1991 :111100 2001 2002 20CI:J 2004 2005 :zoot• 2007' 2001* 2009• 2010• 2011 2012 

Cost per $ 1,000 Revenue Number of FTE's 

160 

1 50 
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1 35 
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Offi ce of State Tax Comm issioner J a n u a ry 17, 2 0 1 3  

B udget overview 

Salaries & Wages 

Operating Expenses 

Assets 

Subtotal 

Homestead Tax Credit 

(General Fund) 

TOTAL G EN ERAL FUND 
TOTAL SPECIAL FUND 
TOTAL FEDERAL FUND 

1 8,797,7 1 0  

7,448,03 1 

1 6  

26,26 1 ,74 1 

8,792,788 

4,243,920 

1 7,9 1 8,7 1 0  

7,427,03 1 

1 0 

25,361 ,74 1 900,000 

8,792,788 0 

39,370,304 (8 1 ,855) 
0 0 

1 0,000 0 

2 1 , 1 5 1 ,8 1 5  

8,684,3 1 4  

000 

29,902 , 129 

30,685,000 

7, 1 78,000 

1 The projected variance in Salaries is due to savings from vacancies including projected unspent contingency 
funds. As of 1 2/30/20 1 2  we had five vacancies. 

2 The increase in the Salary line includes the cost to continue the 20 1 1- 13  biennium salary expenses and the 
proposed salary compensation package recommended by the Governor. 

3 The variance represents the projected amount of unspent contingency funds by the end ofthe biennium. 

4 The base budget request reflects the reduction for savings generated in our operating l ine, a reduction for a one
time appropriation, an increase for additional federal funds being made available for the Department's motor 
fuel tax enforcement program, an increase of $ 1 .0 mil l ion for continuing a comprehensive service contract for 
the upgrade, maintenance, and support of GenT ax, and a one-time appropriation of $ 1 .0 million to implement 
the taxpayer access point (TAP) module of GenT ax to improve online filing and payment options for taxpayers. 

5 The increase in capital assets is due to additional federal funds being made available for the Department's motor 
fuel tax enforcement program. 

6 An additional $20 mil l ion is recommended to expand the Homestead Credit program through eliminating the 
asset test, raising the income threshold to $50,000 per household, and excluding Social Security benefits from 
the calculation of income. (SB 2 1 7 1 ) 

7 A deficiency appropriation of $98 1 ,855 is requested for the Disabled Veterans Credit program for the remainder 
ofthe 20 1 1-13  biennium. (HB 1 023) 

8 The 20 1 3-1 5 increase for the Disabled Veterans Credit program reflects the amount needed to fully fund this 
program based on current program eligibil ity requirements. 
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Office of State Tax Comm issioner J a n u a ry 17, 20 1 3  

• Agency Accomplishments 

• 

• 

The Office of State Tax Commissioner's top priority continues to be focused on providing taxpayers with 
excel lent customer service. During the 2009-1 1 biennium, the Department pursued various customer 
service-related activities. 

• GenTax Upgrade. In May 20 1 2  we successfully completed the upgrade from GenTax Version 6 to 
GenTax Version 8 .  As a result of this upgrade we now have a more robust and enhanced system. Each 
GenTax application server is now able to run and/or take over if another server fails. We are now able to 
take part in a new feature cal led data exchange. Security, which is always a major concern, has also 
received an overhaul with Version 8. Taxpayer Access Point (TAP), GenTax's integrated web solution, 
has been completely redesigned with Version 8 to support multiple end-user operating systems and 
browser platforms, al lowing us to provide web solutions that will work from a PC, Mac, or mobile 
device. Version 8 provides enhanced developer tools to our IT staff, al lowing us to configure returns and 
worksheets to look more like the real return or document. 

• Expanded E-File Services. During 20 1 2, j ust over 80 percent of the eligible individual income tax 
returns were fi led electronically with the Office of State Tax Commissioner. This represents growth of 
nearly 1 3  percent compared to the number of e-fi le returns received during 20 1 1 .  In January 20 1 0, the 
Tax Department offered individual taxpayers the option to file a state-only individual income tax return 
onl ine through the new North Dakota Individual Income Tax WebFile system. TAP was the tool used to 
develop this WebFile option. In addition to the individual income tax e-file, the Tax Department also 
offers electronic fi l ing options for three business tax types: Corporations, Partnerships, and Subchapter S 
Corporations. 

• Discovery/Compliance Ach�evements. During the 20 1 1- 1 3 biennium, the Office of State Tax 
Commissioner continued its discovery work in individual income tax, corporate income tax, and sales 
tax. This work resulted in an additional $3 .8  mi l lion in col lections for fiscal year 20 1 1 and $ 1 1 mi l l ion in 
fiscal year 20 1 2 .  

o Dyed fuel enforcement projects in cooperation with the H ighway Patrol and the Department 
of Transportation. 

o The m ulti-agency Contractor Compliance task force inspected 6 1  sites involving 1 8 1  
contractors. The task force found 3 0  unlicensed contractors of which work was 
s uspended for 1 2  of the unlicensed contractors. 

• Customer Service Initiatives. New initiatives include: 

o One-stop shop to educate contractors about their responsibilities as they pursue business in 
the state ofNorth Dakota. 

o Joint North Dakota and I RS seminars to educate taxpayers and property owners affected by 
the 20 1 1 flood in B ismarck and Minot. 

o YouTube messages were established as an outreach to promote the individual income tax 
fil ing season and educate taxpayers about a number of individual income tax resources. 

Future Critical Issues & Needs 

In order to improve the Department's efficiency and effectiveness of achieving our mission and purpose, the 
Tax Department is requesting that consideration be given to the fol lowing future critical issues and needs. 

• The growing energy development in North Dakota has resulted in a significant workload increase 
across the tax types administered by the Office of State Tax Commissioner. In addition to increased 
oversight and compliance activities, during the 20 1 1-1 3 biennium the Department also dedicated 
considerable time working with other state agencies on issues of common concern. Two such programs 
include the One Stop Shop to educate contractors and the dyed fuels enforcement activities. These 
programs required the Department to spend significant time working with other agencies - the I RS, 
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Offi ce of State Tax Com m i ssioner J a n u a ry 1 7 ,  20 1 3  

H ighway Department, Secretary of State, Attorney General, and Department of Transportation - in • order to fulfi l l  our compliance goals. Continued coordination between our agency and others is 
particularly important to ensure the fair and effective administration of the tax laws ofNorth Dakota. 

• As of May 20 1 2, the Office of State Tax Commissioner has the highest average years of service ( 1 9  .5 
years) of all state agencies and it is estimating nearly 30 percent of current staff may qualify for 
retirement. While the high number of possible retirements and resulting financial impact is a concern 
(paying retiring employees for outstanding leave balances), of greater concern is the tremendous loss of 
tax expertise. 

• In addition to the concern of future retirements, recruiting for vacant positions continues to be 
increasingly competitive. North Dakota's  strong economy is creating opportunities for individuals 
seeking employment. This has resulted in a tightening labor pool as students and experienced workers 
are in h igh demand. Of particular concern is recruiting for vacant positions in the Dickinson, Minot, 
and Wi l l iston areas. With the surge in energy-related businesses operating in these areas and the 
employment opportunities that accompany this economic boom, it is becoming increasingly difficult to 
compete in the available labor pool to recruit for vacant positions. 

• The budget request for $3.2 mi ll ion for the next biennium wil l  al low the Department to contract with 
FAST Enterprises (FAST) for continued software maintenance, on-site support, service packs and 
upgrades. On-site FAST developers work with the Tax Department and Information Technology 
Department ( lTD) staff to ensure GenTax is managed effectively and to increase the state's  level of 
competence for ongoing operations and maintenance. The complexity and depth of GenTax wil l  
require ongoing support from FAST to maintain the GenT ax product. 

• Taxpayers are requesting more electronic options to fi le tax returns. The Department is requesting $ 1  • mil l ion for the next biennium to move its sales tax registration and WebFile to the GenTax Taxpayer 
Access Point (TAP) program. TAP is a self-service application that allows taxpayers to register their 
businesses, fi le and pay their taxes, and maintain their accounts onl ine. The appl ication wi l l  be 
avail able to those who fi le  and/or pay sales tax, lodging tax, restaurant & lodging tax, and/or 
withholding taxes. The application wi l l  include the abi lity to submit applications, request permits 
and l icenses, fi le  returns, make payments, maintain account information, view correspondence, and 
communicate more easily  and efficiently with the Department. 

• Providing a safe and functional office environment is important for the Office of State Tax 
Commissioner' s employees and customers. The Department continues to look for opportun ities to 
change the way it does business, which may require different arrangement of the current space. 

• The Tax Department relies on seasonal employees to assist with processing seasonal tax returns to 
include opening mail, data entry, error resolution, and processing of Canadian refunds. It is important 
that the Tax Department has the resources, specifically funding for seasonal employees, to continue to 
provide timely and accurate processing of returns while promoting compliance with the tax laws of 
North Dakota. 
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I 475-Administrative Assistant 

I 473-0ffice Assistant III 

I 
INFOR. MGT. & TECH. DIVISION 

459-Infonnation Technology Adm. U 
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OFFICE OF STATE TAX COMMISSIONER 

TAX COMMISSIONER 
801 

I 
J 

DEPUTY TAX COMMISSIONER 
795 

l J 

HUMAN RESOURCES 
468--Human Resources Officer I 

I r-- PROPERTY TAX DIVISION 
792-State Supervisor of Assessments 
449-Property Tax Specialist 
750-Property Tax Specialist 
794-Property Tax Specialist 
453-Audit Technician 
810-0ffice Assistant III 

r--

r--

6 

RESEARCH & EDUCATION 
799--Res. Analyst rY 
773--Auditor LII 
755-Public lnfonnation Specialist l l  
474-Administrative Assistant I I  

4 

LEGAL DIVISION 
796-Attomey I I I  
787-Attomey I l l  
797--Attomey I 
816-Collections Officer l l 1  
452-Administrative Assistant Ill  

I 
TAX ADMINISTRATION DIVISION 

790--Director, Tax Administration 
464-Administrative Assistant II 

786-Associate Director (Auditor IV) 

830--Associate Director 
825--Compliance Officer II 
28812--Compliance Officer I I  

87 

I 
5 I I 

I 
FISCAL MANAGEMENT DIVISION 

482-Accounting Manager U 
480-Acct/Budget Specialist III 
471--Purchasing Agent I 
466-Administrative Assistant 1 1  
478-Account Technician 1 1  
479-Account Technician l l  
738-Account Technician I I  
745-Account Technician I I  

8 
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OFFICE OF STATE TAX COMMISSIONER 

INFORMATION 
MANAGEM ENT & 

TECHNOLOG Y DIVISION 

459--Information Tech. Administrator I I  

I _ � I -. _ _  ] 
INFORMATION 

MANAGEMENT & 

PROCESSING 

746--Administrative Officer I 
472--Doc Imagining Spec I I  
743--Doc Imagining Spec I I  
444--0ffice Assistant I l l  
739--0ffice Assistant I l l  
741 --0ffice Assistant l i l  
744--0ffice Assistant I I I  

7 

INFORMATION 

TECHNOLOGY 

793--Infor Technology Manager 
477--Programmer Analyst I I I  
476--Data Processing Coor l i l  
481 --Programmer. Analyst I I  
808--Programmer Analyst I I  
759--Data Processing Coor I I  
791 --Data Processing Coor I I  

7 

DATA ENTRY 

803--Administrative Assistant l l l  
804--Administrative Assistant I 
805--0ffice Assistant I l l  
806--0ffice Assistant I l l  
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INDIVIDUAL A 

WrnHIOLDING TAXES 

8 1 5-Auditor IV 
7SJ--Auditor I l l  
774--Auditor I I I  
828--Auditor I l l  (7-12) 
451--Auditor I I  
457--Auditor I I  
751--Auditor I I  
760--Auditor I 
456--Audit Technician 
460--Audit Technician 
832--Audit Technician 
833--Audit Technician 
447 -Office Assistant I I  
834-0ffice Assistant I I  

1 4  

OFFICE OF ATE TAX COMMISSIONER • 

l 

TAX A D M I NISTRATION 
DIVISION 

790--Director, Tax Administration 
464--Administrative Assistant I I  

2 

CORPORATE TAX 
786--Associate Director 

(Auditor IV} 

830--Associate Director 
825--Compliance Officer I I  

28812--Compliance Officer U 
3 

AUDIT 

781 -Auditor IV 
823--Audito;:rv' (5 - 1 2} 
780-Auditor I I I  
783--Auditor I l l  ( 1 1 - 1 2) 
798--Auditor I I I  
8 18--Auditor I l l  
820--Auditor I I  

7 f 
MOTOR FUELS, OIL & 

GAS, & ESTATE TAXES 

822--Auditor IV 
757--Auditor I l l  
782--Auditor I l l  
8 1 1 --Compliance Officer I* 

( 1 2- 1 2) 

784--Audit Technician 
829--0ffice Assistant I l l  

*Recruitment i n  progress 

6 

I 
SALES & SPECIAL TAXES 

AUDIT 

771 --Auditor IV 
740--Auditor I I I  
762--Auditor I l l  
763--Auditor I I I  
764--Auditor I I I  
765--Auditor I I I  
767--Auditor I l l  
768--Auditor I I I  
770--Auditor I l l  
772--Auditor I I I  
775--Auditor I l l  
776--Auditor I l l  
777--Auditor I l l  
778--Auditor I l l  
779--Auditor I I I  
8 12--Auditor I I I  
813--Auditor UI 
8 14--Auditor lii  
766--Auditor II  
461--Auditor I I  
8 19--Auditor I I  
807 --Auditor I 22 

l 
SALES & SPECIAL TAXES 

COMPLIANCE 

785--Auditor IV 
826--Auditor I I I  
465--Compliance Officer U 
754--Compliance Officer I I  
769--Compliance Officer I I  
821 --Auditor I I I *  
758--Compliance Officer I 
446--Account Technician I I  

*Pending a reclassification to 
Compliance Officer I I  

8 

I l 
TAXPAYER SERVICES I REGISTRATION 

824-Compliance Officer I I  
467-Compliance Officer I 
448--Audit Technician 
463--Audit Technician 
748--Audit Technician 
462--Admin Assistant I I  
469--Admin Assistant I 
445--0ffice Assistant I l l  

789-Auditor IV I 
8 17-Auditor I I I  1 
454--Auditor I I  1 450--Audit Tech ( 1 1 - 1 2) 
455--Audit Technician 
470--Audit Technician 
749--Audit Technician 
800--Audit Technician 
835-Audit Technician 

9 

COLLECTIONS 

752-Tax Collections Supv 
483-Collections Officer I I I  
484--Collections Officer I l l  
485--Collections Officer I l l  
486--Collections Officer I l l  
487 --Collections Officer I l l  
7 4 7  --Collections Officer I l l  
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Cory Fong 
TAX COMMISSIONER 

February 6, 20 1 3  

OFFICE OF STATE TAX COMM ISSIONER 
STATE OF NORTH DAKOTA 

The Honorable Michael Brandenburg 
Vice Chairman, Government Operations Division 
House Appropriations Committee 
North Dakota House of Representatives 
600 East Boulevard A venue 
Bismarck, ND 58505 

Dear Representative Brandenburg: M � � 
During the Office of State Tax Commissioner' s budget hearing on Thursday, January 3 1 , 20 1 3 , 
you requested information regarding the seven Executive budget highlights for the Department's 
House Appropriation Bi l l  1 006. Enclosed is the information you requested along with additional 
copies for distribution to the other House Government Operations Committee members. 

If we can be of further assistance, please do not hesitate to contact me. 

Enclosures 

600 E. Boulevard Ave. Dept. 127, Bismarck, ND 58505-0599 • Phone: 701 .328.2770 • Fax: 701 .328.3700 • T.T.Y.: 800.366.6888 
taxinfo@nd.gov • www.nd.gov/tax 
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STATE OF NORTH DAKOTA 

OFFICE OF STATE TAX COMMISSIONER 
Cory F ong, Commissioner 

Executive Budget H i g h l i g hts 

House B i l l  No. 1 006 

Febru a ry 5, 20 1 3  

Provides additional funding for'the I 1 ,892,2 1 2  
current homestead tax credit program 
to provide a total of $ 1 0,685,000 for 
the current program. 

Provides funding to expand the I 20,000,000 
homestead tax credit program 

Provides additional funding for the 
disabled veterans credit program to 
provide a total of $7, 1 78,000 

Provides funding to continue the 
bundled contract for support, 
maintenance, and upgrades for the 
GenTax system 

Adds one-time funding for 
implementing the taxpayer access 
point (TAP) module for the GenTax 
system 

2,934,080 

1 ,000,000 

1 ,000,000 

1 ,892,2 1 2  ! The amount requested reflects the projected increase in funding necessary 
to fully fund the Homestead Tax Credit program at the current income 
limit for eligibility. The Department is projecting an increase of 1 0% to 
1 5% per year in the 20 1 3- 15  biennium. 

20,000,000 I The Governor's Recommended budget included additional funding to 
cover an expansion of the Homestead Tax Credit program through 
elimination of the asset test, excluding Social Security from the 
calculation of income, and expanding the income threshold to $50,000 per 
household. (See Senate Bill No. 2 1 7 1 )  

2,934,080 I The amount requested reflects the projected increase in funding necessary 
to fully fund the Disabled Veterans Credit program. The Department is 
projecting an increase of about 1 5% each year in the 201 3 - 1 5  biennium. 

1 ,000,000 I The Department contracts the maintenance, version upgrades and on-site 
support for the GenT ax integrated tax system as a bundled service 
package saving approximately $ 1 60,000 each biennium. In order to 
continue to take advantage of the bundled contract the $ 1 ,000,000 is 
being added to the Department's  base budget request. For more detailed 
information see Exhibit A. 

1 ,000,000 ! The Department is proposing the expanded use of Taxpayer Access Point 
(TAP), a module of GenT ax already purchased. This system will be a 
replacement to our existing stand-alone sales and withholding WebFile 
systems and will also integrate city lodging tax, city lodging & restaurant 
tax, and registration functions for these four taxes. The application will 
include the ability to submit applications, request permits and licenses, 
file returns, make payments, maintain account information, view 
correspondence, and communicate more easily with the Department. For 
more detailed information see Exhibit A. 

1 of 2 



• 
Exhibit A - Executive Budget Highl ights 
Office of State Tax Commissioner 

6 

7 

(f)ndTax 

Provides additional federal funds for 
motor fuel tax enforcement activities 

Provides funding for state employee 
salary increases of which $974,958 
relates to performance increases and 
$375,994 is for market equity 
adjustments. 

1 ,350,952 

1 1 5,000 

• • 
February 5, 2013 

1 1 5,000 I The Department is expecting to receive $ 1 1 5,000 in additional federal 
funds for the Motor Fuel Tax Enforcement Program. The Department will 
use the additional funds to expand efforts to enhance motor fuel tax 
enforcement through training, purchasing needed testing equipment 
including a specially-equipped vehicle. In addition, it will be used to 
supplement motor fuel tax examinations and criminal investigations; 
evaluate and implement registration and reporting requirements for motor 
fuel taxpayers; analyze and implement programs to reduce tax evasion 
associated with other highway use taxes; address issues related to Indian 
tribes and State motor fuel taxes; and analyze and implement programs to 
reduce tax evasion associated with foreign imported fuel. 

1 ,3 50,952 I The Tax Department is unique in that it has the highest average years of 
service to the State with nearly 30% of its staff potentially qualifying for 
retirement. This results in a higher percentage of employees being in the 
upper quartiles of their pay range and not part of the proposed 
compensation package. It also means that there is the potential for the 
tremendous loss of tax expertise with retirements. It is important that the 
salaries and benefit packages remain competitive for the Department to 
retain high quality tax expertise as well as to offer competitive starting 
salaries to attract new employees. 
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STATE OF NORTH DAKOTA 
OFFICE OF STATE TAX COMMISSIONER 

Cory Fong, Commissioner 

Exhibit A 

Executive Budget H i g h lig hts 

House Appropriations Committee 
Representative Blair  Thoreson, Cha i rman 

House Bi l l  No. 1006 
Febru a ry 5, 20 1 3  

GenTax Taxpayer Access Point (TAP} 

A companion product to GenTax, TAP provides secure taxpayer self-service functions via the internet. 
Taxpayers can view account status, inspect filing and payment history, and file and pay online. 

Anticipated benefits of TAP: 

For the taxpayer 
• Allows taxpayers to file and pay their sales, withholding, lodging, and restaurant & lodging taxes 

online. Business registration and account maintenance are also included. 

• Single sign-on page for all accounts configured in TAP - This allows taxpayers to have one 
usemame and password for accessing all of their accounts. TAP also provides a one-stop shop 
with a consistent look and feel  throughout all pages. Currently, each of our Webfile systems are 
segregated, requiring the taxpayer to sign into multiple systems to access the various sales and 
withholding e-services we provide. This can and does lead to taxpayer confusion and frustration. 

• Ability to submit requests electronically - Instead of having to find a form and mail/fax it in to 
our department, the taxpayer can submit their request e lectronically. This wil l  eliminate them 
having to spend their time waiting on the phone during business hours or mail ing us a paper 
form, as they have 24x7 access to their accounts. Taxpayers wil l  be able to view all of their 
account information at a glance. 

• Improved customer service - Instant calculations, business rules, and acknowledgements provide 
the taxpayer with a rich user experience. The taxpayer can be confident that their 
request/return/payment was completed properly and received by our office. For those taxpayers 
who already are using software to fi le their returns, TAP wil l  easily integrate into those products 
to make fi ling seamless with our department. 

• Mobile technology has continued to grow and become part of our daily l ives. TAP has been 
engineered to function seamlessly across a variety of browsers and platforms including mobile 
browsers, such as those found on smartphones and tablets. 

For the Department 
• TAP allows taxpayers to be more self-sufficient. Time spent answering phone calls and opening 

mail wil l  be reduced, providing more opportunities to focus on other revenue-generating 
activities . 
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Exh i b i t  A - Executive Budget H i g h l i g hts 
Offi ce of State Tax Com missioner February 5 ,  20 13 

• In addition to spending less on hosting, development, and maintenance, once the base 
configuration is developed with this project, tax department IT staff will be able to configure 
other taxes and add additional functional ity without requesting additional projects. TAP now 
uses the same configuration tools as our GenTax system. Basic changes, which are currently 
difficult and costly to deploy, will be easily accomplished with our GenTax tools and TAP.  

• Technically speaking, our existing TAP module (version 7) was HTML based. Version 8 TAP is 
built on a new platform which uses Windows Presentation Foundation (WPF) and JavaScript, 
which must be built from the ground up. This project wi l l  allow us to bring in technical 
expertise to build the base configuration for TAP and the taxes referenced in the project. The 
funds wi ll also be used for project management, additional resources, GenTax core integration, 
and to help train our staff so we can continue to configure TAP for years to come. 

GenTax Maintenance and Support Services 

Support Services ensure that the agency has immediate access to product experts resulting in more 
efficient resolution of issues and coverage for the agency's  knowledge capital. Support Services are 
provided by ful l  time on-site Fast Enterprises representatives. 

Support Services include, but are not l imited to, on-site problem resolution, on call production support, 
prioritization and faci litation of solution requests, coordinating with Fast solution centers, configuration 
assistance, application development, best practices recommendations, service pack analysis and 
installation, upgrade analysis and installation, consulting, user and developer training. 

The knowledge provided from our on-site support staff allows us to quickly diagnose problems within 
our system. It is difficult, if not impossible, to determine the cause of these problems without access to 
the core code of GenT ax - access our users do not have. This knowledge provided to us allows us to 
further enhance the product and provide greater functionality and efficiency by properly communicating 
with GenTax core code. 

Maintenance includes service packs which are scheduled to be released on a quarterly basis but may be 
released more or less frequently as required. Their impacts are classified based on 1 )  software 
component is backward compatible, 2) configuration/documentation changes are required, and 3) if new 
database structures, data fixes, significant changes to existing business processes, or recompi lation of 
site specific components is  needed. 

A lthough documentation is provided with service packs, assistance from Fast employees is often 
required to implement them due to the complexity of GenT ax. S ite-specific processes are sometimes 
affected by service pack updates, causing them to not work as intended or stop working completely. 
Fast employees help analyze which changes in the code are responsible for these issues, and help get 
GenTax up and running smoothly. 

If new versions of GenT ax are released during the term of the contract, they wil l  be made avai lable to 
the Department. We expect a new release every biennium, so without this  included in our contract, we 
would have to request additional funds each budget cycle just to keep up on versions. It is very timely 
and costly, and requires extensive testing if we do not keep up with version updates. Analysis and 
installation of the new version also requires additional Support Services, which is also included in the 
current contract. Having access to new versions of GenT ax not only provides additional functionality, it 
ensures that our system keeps up with other technologies as they change . 

The Tax Department saves $ 1 60,000 by bundling the maintenance, support services and upgrades into 
one package. 
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Excerpted from North Dakota Century Code 

57-43.2-41 Dyed special fuel - Ad min istrative fees - Inspections - Penalty 

1. Special  fue l  dyed for federal motor fuel tax exem ption purposes is subject to the tax i m posed by 

section 57-43.2-03 and, unless otherwise provided in this section, may not be used in the fuel 

supply ta nk of a licensed motor vehicle. The owner or operator of a l icensed m otor vehicle 

found to conta in dyed special fuel i n  the fuel supply tank of that vehicle is subject to the tax 

imposed by section 57-43.2-02 to be determined based o n  the capacity of the fuel supply tank 

of the l ice nsed vehicle involved and is subject to administrative fees as follows: 

a.  a two hundred fifty dol lar fee for the first violation .  

b .  A five hundred dol lar fee for a second violation occurring within three yea rs o f  a previous 

violation. 

c. A one thousa nd dol lar  fee for a third violation occurring within three years of two previous 

vio lations. 

d. A five thousand dol lar fee fo r the fourth and su bseq uent violations occurring within three 

years of three or more previous violations. 

2 .  Special fue l  found in t h e  fuel supply tank of a licensed motor vehicle shal l  b e  considered dyed if 

the fuel conta ins traces of the dye in an amount sufficient to be found i n  violation of federal 

laws and rules. 
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STATE OF NORTH DAKOTA � J OFFICE OF STATE TAX COMMISSIONER 
Cory Fong, Commissioner 

INITIAL VIOLATION NOTICE 

Issue: Using dyed fuel for a taxable purpose 

Date & Location of I nspection: 

North Dakota Century Code, § 57-43 .2-4 1 requires us to charge a penalty if any dyed fuel is held 

for use or used in a l icensed motor vehicle. 

If you fail  to remove any dyed fuel from the propulsion tank(s) within 24 hours of this date, you 

may be subj ect to additional penalties. 

The fuel sample(s) wil l  be sent to the lab to verify evidence of dye. If the results show evidence 

of dye, a penalty and the additional tax of $. 1 9  per gallon due under North Dakota Century Code 

ch. 57-43 .2, will  be assessed. You will be notified regarding the lab results. 

Any penalty and tax assessed by the North Dakota Tax Department in this matter wil l  be in 
addition to any penalty or penalties assessed by the Internal Revenue Service. 

Penalty A mounts : 

1 .  $250.00 for the first violation, plus unpaid tax on the fuel based on tank capacity. 

2.  $500.00 for the second violation within a three year period. 
3 .  $ 1 ,000.00 for the third violation within a three year period. 

4.  $5 ,000.00 for the fourth and subsequent violations within three years o f  three previous 

violations. 

If you have any questions, please contact: 

North Dakota Tax Department 

600 E Boulevard Ave. Dept 1 27 

Bismarck, ND 58505-0599 

70 1 .328.3 1 26 
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1 3. 8 1 35.01 00 1 
Title. 
Fiscal No. 1 

Prepared by the Legislative Council staff for 
House Appropriations - Government 
Operations Division Committee 

February 1 5, 20 1 3  

PROPOSED AMENDMENTS TO HOUSE BILL NO. 1 006 

Page 1 ,  replace l ine 1 4  with : 

"Salaries and wages 
Accrued leave payments 

$1 8,797,7 1 0  

Page 1 ,  replace l ines 1 9  through 2 1  with: 

"Total all funds 
Less estimated income 
Total general fund 

$38,248,449 
1 0.000 

$38,238,449 

Page 2, l ine 20, replace "five" with "four" 

Page 2, l ine 21 , replace "fifty-one" with "forty" 

Page 2,  l ine 2 1 , replace "nine" with "seven" 

Page 2, l ine 22, replace "two" with "one" 

Page 2, line 22, replace "fifty-three" with "sixty-two" 

Renumber accordingly 

STATEMENT OF PURPOSE OF AMENDMENT: 

House Bill  No. 1 006 - State Tax Commissioner - House Action 

Salaries and wages 
Operating expenses 
Capital assets 
Homestead tax credit 
Disabled veterans credit 
Accrued leave payments 

Total all funds 
Less estimated income 

General fund 

FTE 

Executive 
Budget 

$21 ,151,815 
8,684,314 

66,000 
30,685,000 
7,178,000 

$67,765,129 
125,000 

$67,640,129 

134.00 

House 
Changes 

($1 ,293,476) 

624 818  

($668,658) 
0 

($668,658) 

0.00 

House 
Version 

$19,858,339 
8,684,314 

66,000 
30,685,000 
7,178,000 

624,818  

$67,096,471 
125,000 

$66,971,471 

1 34.00 

$1 ,060,629 
624,8 1 8 

$28, 848,022 
1 1 5.000 

$28, 733,022 

Department No. 127 - State Tax Commissioner - Detail of House Changes 

Salaries and wages 
Operating expenses 
Capital assets 
Homestead tax credit 
Disabled veterans credit 
Accrued leave payments 

Corrects 
Executive 

Compensation 
Package' 

$21 ,963 

$21,963 

Adjusts State 
Employee 

Compensation 
and Benefits 

Package2 

($690,621) 

($690,621) 

Provides 
Separate Line 

Item for 
Accrued Leave 

Payments3 

($624,818) 

624 818 
$0 

Page No. 1 

Total House 
Changes 

($1 ,293,476) 

624 818  
($668,658) 

$1 9,858,339 
624,8 1 8" 

$67,096,471 
1 25.000 

$66,97 1 ,47 1 "  



Total all funds 
Less estimated income 0 0 0 0 

General fund $21,963 ($690,621) $0 ($668,658) 
FTE 0.00 0.00 0.00 0.00 

1 Funding is added due to a calculation error in the executive compensation package. 

2This amendm ent adjusts the state employee compensation and benefits package as follows: 
Reduces the performance component from 3 to 5 percent per year to 2 to 4 percent year. 
Reduces the market component from 2 to 4 percent per year for employees below the midpoint 
of their salary range to up to 2 percent for employees in the first quartile of their salary range for 
the first year of the biennium on ly. 
Removes funding for additional retirement contribution increases. 

3A portion of funding for permanent employees compensation and benefits is reallocated to an accrued 
leave payments l ine item for paying annual leave and sick leave for el ig ible employees. 

Section 4 of this bi l l  is amended to reflect the change in the Tax Commissioner's salary from a 4 percent 
increase each year of the biennium to a 3 percent increase each year. 

Page No. 2 
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STATE OF NORTH DAKOTA 
OFFICE OF STATE TAX COMMISSIONER I I  

Agency Overview 

Cory F ong, Commissioner 

BUDG ET PRESENTATION 

SENATE APPROPRIATIONS COMMITTEE 
SENATOR RAY HOLMBERG, CHAIRMAN 

H o use B i l l  1 006 
M a rch 14, 2 0 1 3  

The Office of State Tax Commissioner's mission is  to fairly and effectively administer the tax laws ofNorth 
Dakota. In addition, the Department's vision statement and guiding principles emphasize customer service as 
a top priority and stress the importance of providing prompt, accurate, and courteous service whi le promoting 
compliance with the tax laws ofNorth Dakota. 

The most recent audit of the Office of State Tax Commissioner for the biennium ending June 30,  20 1 1 , did 
not reflect any formal financial .audit findings. 

For the 20 1 1 - 1 3  biennium, the Tax Department is anticipated to collect nearly 95 percent of all general fund 
dol lars (excluding transfers). In Fiscal Year 201 1 ,  the Tax Department col lected $2.869 bi l l ion. In FY 2 0 1 2, 
total revenue col lected was $4.096 bil lion, for a 43 percent increase from FY 201 1 .  A few of the notable 
increases in tax revenue col lected include : state sales tax, up 33 percent; city sales tax, up 44 percent; 
corporate income tax, up 42 percent; gross production tax, up 65 percent; oil extraction tax, up 74 percent; 
city lodging, up 43 percent; and special fuels, up 32 percent. 

The cost to collect $ 1 ,000 in revenue for FY 20 1 2  was $2.97 compared to $9.64 in 1 995.  This equates to a 
numeric reduction of $6.67 when comparing dol lar amounts. Adjusting for inflation, the 1 995 cost would be 
$ 1 4.5 1 today, for a drop of $1 1 .54 in real terms. 

Tax Department ·Total Cost per $1,000 Revenue Collected 
$10.50 -----:::-�:--------------------------"""":""":"':"""":"":���- 165 
$1 0.00 

$9.50 
$9.00 
$8.50 
$8.00 
$7.50 
$7.00 
$6.50 
$6.00 
$5.50 
$5.00 
$4.50 
$4.00 
$3.50 
$3.00 
$2.50 
$2.00 
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Office of State Tax Com missioner March 14, 2 0 1 3  

B ud get overview 

8,792,788 8,792,788 30,685,000 

4,243,920 5,225,775 (98 1 ,855) 7, 1 78,000 

1 The projected variance in Salaries is due to savings from vacancies including projected unspent contingency funds. 
As of 1 2/30/20 12 we had five vacancies. 

2 The increase in the Salary line includes the cost to continue the 20 1 1-13 biennium salary expenses and the proposed 
salary compensation package recommended by the Governor. 

3 The variance represents the projected amount of unspent contingency funds by the end of the biennium. 

4 The base budget request reflects the reduction for savings generated in our operating line, a reduction for a one-time 
appropriation, an increase for additional federal funds being made available for the Department's motor fuel tax 
enforcement program, an increase of $ 1 .0 million for continuing a comprehensive service contract for the upgrade, 
maintenance, and support of GenT ax, and a one-time appropriation of $ 1 .0 million to implement the taxpayer access 
point (TAP) module of GenT ax to improve online filing and payment options for taxpayers. 

5 The increase in capital assets is due to additional federal funds being made available for the Department's motor fuel 
tax enforcement program. 

6 An additional $20 million is recommended to expand the Homestead Credit program through eliminating the asset 
test, raising the income threshold to $50,000 per household, and excluding Social Security benefits from the 
calculation of income. (SB 2 1 7 1 )  

7 A deficiency appropriation of $98 1 ,855 is requested for the Disabled Veterans Credit program for the remainder of 
the 20 1 1-13  biennium. (HB 1 023) 

8 The 20 1 3-1 5 increase for the Disabled Veterans Credit program reflects the amount needed to fully fund this 
program based on current program eligibility requirements. 
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Office of State Tax Commissioner M a rch 14, 20 1 3  

H ouse Amendments 

Salaries & 2 1  1 5 1  8 1 5  

ents 0 

Funding was added due to a calculation error in the executive compensation package. 

2 
- Reduces the performance component from 3 to 5% per year to 2 to 4% per year; 
- Reduces the market component from 2 to 4% per year for employees below midpoint to up to 2% for 

employees in the I st quartile for the first year of the biennium only; and 
- Removes funding for additional retirement contribution increases. 
- Removes funding included in the executive budget recommendation to provide compensation allowances to 

employees located in areas affected by oil development 
- The total reduction to the Salary & Wages lines is $ 1 ,393,360. 

3 
A portion of funding for permanent employees' compensation and benefits is reallocated from the Salary & 
Wages line to an Accrued Leave Payments line for paying annual and sick leave for eligible employees. 

4 - Removes funding included in the executive budget recommendation to provide travel al lowances to employees 

6 

working in areas affected by oil development. 
- The total reduction to the Operating Expenses line is $77,480. 

Removes funding included in the executive budget recommendation for the Motor Fuels Tax Enforcement 
Program activities. Total of $ 1 1 5,000. 

Removes funding included in the executive budget recommendation to expand the Homestead Tax Credit 
program. 

7 
Percent of change for House Amendments from Governor's Recommended Budget. 

The amendments made by the House of Representatives are reflected on the above schedule. The Tax 
Department is respectfully requesting the reinstatement of all amendments made by the House to HB 1 006. 
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Office of State Tax Comm issioner M a rch 14,  2 0 1 3  

New Amend ment - Spe n d i n g  Authority Carryover 

The Tax Department is also requesting an amendment to HB 1 006 to provide for carryover authority of 
unspent grant funds provided to NDSU during the 20 1 1 - 1 3  biennium for the purpose of converting the 
software of the core model used for the preparation of agricultural land valuations as required under section 
57-02-27.2. The project is moving along very wel l ,  but it is anticipated that it wi l l  not be completed entirely 
before June 30, 20 1 3 , and thus the request to extend the carryover authority into the 20 1 3- 1 5  biennium. 

Agency Accom p l ishments 

The Office of State Tax Commissioner's top priority continues to be focused on providing taxpayers with 
excellent customer service. During the 2009- 1 1 biennium, the Department pursued various customer 
service-related activities. 

• GenTax. In May 20 1 2  we successful ly completed the upgrade from GenTax Version 6 to GenTax 
Version 8. As a result of this upgrade we now have a more robust and enhanced system. Each GenTax 
application server is now able to run and/or take over if another server fails .  We are now able to take 
part in a new feature cal led data exchange. Security, which is always a major concern, has also received 
an overhaul with Version 8. Taxpayer Access Point (TAP), GenTax's  integrated web solution, has been 
completely redesigned with Version 8 to support multiple end-user operating systems and browser 
platforms, al lowing us to provide web solutions that wil l  work from a PC, Mac, or mobi le device. 
Version 8 provides enhanced developer tools to our IT staff, al lowing us to configure returns and 
worksheets to look more l ike the real return or document. 

• E-File Services. During 20 1 2, just over 80 percent of the eligible individual income tax returns were 
fi led electronical ly with the Office of State Tax Commissioner. This represents growth of nearly 1 3  
percent compared to the number of e-file returns received during 20 1 1 .  In January 20 1 0, the Tax 
Department began offering individual taxpayers the option to file a state-only individual income tax 
return onl ine through the new North Dakota Individual Income Tax WebFi le system. TAP was the tool 
used to develop this WebFi le  option. In addition to the individual income tax e-file, the Tax Department 
also offers electronic filing options for three business tax types: Corporations, Partnerships, and 
Subchapter S Corporations. 

• Discovery/Compliance Achievements. During the 20 1 1 - 1 3  biennium, the Office of State Tax 
Commissioner continued its discovery work in individual income tax, corporate income tax, and sales 
tax. This work resulted in an additional $3 .8 mil lion in collections for fiscal year 20 1 1 and $ 1 1 mi l l ion in 
fiscal year 20 1 2. 

o Dyed fuel enforcement projects in cooperation with the Highway Patrol and the Department 
of Transportation. 

o The multi-agency Contractor Compliance task force inspected 6 1  sites i nvolving 1 8 1  
contractors. The task force found 30 unlicensed contractors of which work was 
suspended for 1 2  of the unlicensed contractors. 

• Customer Service Initiatives. New initiatives include: 

o One-stop shop to educate contractors about their responsibi lities as they pursue business in 
the state ofNorth Dakota. 

o Joint North Dakota and IRS seminars to educate taxpayers and property owners affected by 
the 201 1 flood in  B ismarck and Minot. 

o Y ouTube messages were established as an outreach to promote the individual income tax 
fi ling season and educate taxpayers about a number of individual income tax resources. 
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Office of State Tax Comm issioner M a rch 14, 2 0 1 3  

Future Critical Issues & Needs 

In order to improve the Department's efficiency and effectiveness of achieving our mission and purpose, the 
Tax Department is requesting that consideration be given to the fol lowing future critical issues and needs. 

• The growing energy development in North Dakota has resulted in a significant workload increase 
across the tax types administered by the Office of State Tax Commissioner. In addition to increased 
oversight and compliance activities, during the 201 1 - 1 3  biennium the Department also dedicated 
considerable time working with other state agencies on issues of common concern. Two such programs 
include the One Stop Shop to educate contractors and the dyed fuels enforcement activities. These 
programs required the Department to spend significant time working with other agencies - the IRS, 
Highway Department, Secretary of State, Attorney General,  and Department of Transportation - in 
order to fulfi l l  our compliance goals. Continued coordination between our agency and others is 
particularly important to ensure the fair  and effective administration of the tax laws of North Dakota. 

• As of May 20 1 2, the Office of State Tax Commissioner has the highest average years of service ( 1 9.5 
years) of all state agencies and it is estimating nearly 30 percent of current staff may qual ify for 
retirement. Whi le the high number of possible retirements and resulting financial impact is a concern 
(paying retiring employees for outstanding leave balances), of greater concern is the tremendous loss of 
tax expertise. 

• In addition to the concern of future retirements, recruiting for vacant positions continues to be 
increasingly competitive. North Dakota's strong economy is  creating opportunities for indiv iduals 
seeking employment. This has resulted in a tightening labor pool as students and experienced workers 
are in high demand. Of particular concern is recruiting for vacant positions in the D ickinson, Minot, 
and Wil l iston areas. With the surge in energy-related businesses operating in these areas and the 
employment opportunities that accompany this economic boom, it is becoming increasingly difficult to 
compete in the available labor pool to recruit for vacant positions. 

• The budget request for $3.2 mil l ion for the next biennium wil l  allow the Department to contract with 
FAST Enterprises (FAST) for continued software maintenance, on-site support, service packs and 
upgrades. On-site FAST developers' work with the Tax Department and Information Technology 
Department (lTD) staff to ensure GenTax is managed effectively and to increase the state' s  level of 
competence for ongoing operations and maintenance. The complexity and depth of GenT ax wil l  
require ongoing support from FAST to maintain the GenTax product. 

• Taxpayers are requesting more electronic options to fi le tax returns. The Department is requesting $ 1  
mil l ion for the next biennium to move its sales tax registration and WebFi le to the GenTax Taxpayer 
Access Point (TAP) program. TAP i s  a self-service appl ication that allows taxpayers to register their 
businesses, file and pay their taxes, and maintain their accounts online. The appl ication will be 
available to those who file and/or pay sales tax, lodging tax, restaurant & lodging tax, and/or 
withholding taxes. The application wil l  include the abil ity to submit appl ications, request permits 
and l icenses, file returns, make payments, maintain account information, view correspondence, and 
communicate more easi ly and efficiently with the D epartment. 

• Providing a safe and functional office environment is important for the Office of State Tax 
Commissioner' s employees and customers. The Department continues to look for opportunities to 
change the way it does business, which may require different arrangement of the current space. 

• The Tax Department relies on seasonal employees to assist with processing seasonal tax returns to 
include opening mai l ,  data entry, error resolution, and processing of Canadian refunds. It is important 

_ _) that the Tax Department has the resources, specifical ly funding for seasonal employees, to continue to 
provide timely and accurate processing of returns whi le promoting compliance with the tax laws of 
North Dakota. 
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P repared by the 

Office of State Tax 

Department for the Senate 

Appropriations Com mittee 

13.8135.0200 

PROPOSED AMENDMENTS TO ENGROSSED HOUSE Bill N O. 1006 

Page 1, l ine 4, after the semi-colon insert "to provide an exemption;" 

Page 2, after l ine 12, insert: 

"SECTION 3. EXEMPTION. Up to $50,000 of the general fun d  appropriation to 

the state tax commissioner i n  section 1 of chapter 6 of the 2009 Session laws is n ot 

subject to the p rovisions of section 54-44.1-11, and may be d istributed by the state 

tax commissioner as a grant to North Dakota state university, department of 

agribusiness and appl ied eco n omics, for the purpose of converting the software of 

the core model fused for the preparation of agricultural land val uations as required 

u n der section 57-02-27.2, during the biennium beginning Ju ly 1, 2013, and ending 

June 30, 2015." 

Page 2, line 13, rep lace "3" with "4" 

Page 2, l ine 18, replace "4" with "5" 

Renu m ber accordingly 




