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2001 HOUSE STANDING COMMITTELE MINUTIES
BILL/RESOLUTION NO, HI3 1407
House Industry, Business and Labor Committee
O Conference Committee
Hearing Date I'eb, 5, 2001
o TapeNumber | SideA | sideB [ Meterd

HRNY

Minutes: Chairman R, Berg, Vice-Chair Geeiser7Rep. M, Ekstrom, Rep. R, Froelich, Rep. G,
Froseth, Rep. R. Jensen, Rep, N. Johnson, Rep. I, Kasper, Rep, M. Klein, Rep. Koppang.
Rep. D, Lemicux, Rep. B, Pictseh, Rep. D. Ruby, Rep. D. Severson, Rep. 15 Thorpe.

Rep Rick Berg: 'm sponsoring this bill to take a proactive examination ol health care packuagpes
Y ! 2 ! I g

in this state. The Insurance Commissioner would examine mandates to ensure that the benefits
out weigh the cost, I'm providing a copy of the 22 mandates to be reviewed.

Rep Lemieux: How do you quantify a fiscal note to a medical procedure?

Rep Berg: You look at the total cost before and alter the procedure,

Rep Georpe Keiser: ‘The intention is good business. We just want 1o overview these mandates,
not necessarily eliminate them. If we don't do this, it will cause a trend of decreasing coverage,
We need to find the intended purpose of these mandates and ensure that they do what's intended.

Rep Severson: Do we have a cost analysis and documentation?

. Rep Keiser: We'll leave that up to Blue Cross Blue Shield,
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House Industry, Business and Labor Committee
Bill/Resolution Number HB 1407

FHearing Date Feb, 5, 2001

Dick Hedahl: GNDA We support this bill looking at identifying mandates with cost. All

mandates limit options, this study will examine what's necessary and what's not,

Rod St. Aubya: BC/BS N Written testimony in support of bill,

Rep Kasper: Do you have the information needed for the study?

St Aubya; yes.

Chip Thomas: DI An escalation of mandates will cause recourse by employers. This need

to be reviewed and we support this,

Douglas Halloway: Assistant Insurance Conmissioner Our oflice supports this fully,

David Meiers: NDFEE We're neatral on this issue, Our main concern with identitying statistics is

that important mandates may be thrown out yet are still needed. LE, mental health,

. Chairman Berg: Wl close the hearing on 1B 1407,

Rep M. Klein: I move a do pass.

Rep Severson: 1 second.

11 yea, 2 nay, 2 absent Carrier Rep Severson




2001 HOUSE STANDING COMMITTER MINUTES
BILL/RESOLUTION NO. HB 1407(13)
House Industry, Business and Labor Committee
O Conference Committee
Hearing Date Feb, 13, 2001
. TapeNumber [ SideA | SideB | Mewrd

Committee Clerk Signature "\

Minutes: Chairman R. Berg, Vice-Chair G, Keiser, Rep. M. Ekstrom, Rep. R, FFroelich, Rep. GG,
Froseth, Rep. R, Jensen, Rep. N, Johnson, Rep. J. Kasper, Rep. M, Klein, Rep. Koppang.

Rep. D, Lemieux, Rep, B. Pietsch, Rep. D, Ruby. Rep. D. Severson, Rep. k. Thorpe.

Chairman Berg: Supplicd amendments and explained.

Rep Johnson: T move to reconsider the bill,

Rep Froseth: | second,

Rep Froseth: 1 move to adopt the amendments,

op Johnson; |second.
Rep Froseth: 1 move a do pass as amended with rerefferal to appropriations,

Ren J ol I second

10 yea, 3 nay, 2 absent Carrier Rep Severson




FISCAL NOTE

Requested by Legislative Council
04/20/2001

Bill/Resolution No.:

Amendment to: Reongrossed
HB 1407

1A, State fiscal effect: /dentify the state fiscal effect and the fiscal effect on ayency approppriations
compared to funding levels and appropriations anticipated under current liow.

— 1999.2001 Blennium | 2001-2003 Bisnnium | 20032005 Biennium |

General Fund| Other Funds [General Fund| Other Funds [Ganeral Fund | Other Funds |
— - S T e T e e Qrter Func
Expendliures 50 B O R T R | Tt
Appropriations _| 30 so sl sesowf s sy

18. County, city, and school district fiscal eftect: /dentify the fiscal effect on the appropriate political
subdivision.

1999-2001 Blennium ©2001-2003 Biennium | 2003-2008 Biennium
School | T T 8chood | T 1 8chool i
Countles Citlies Districts Countles Citles Districts Counties Citios Districts
50 §0 so[ sof sl 0 sof  sof  sof  s0

2. Narrative: ldentify the aspects of the measure which cause fiscal impact and include any commaents
relevant to your analysis.

Scctions | and 3 of Second Engrossed HI3 1407 with Conterence Committee Amendments will impact the
Insurance Regulatory ‘Trust Fund,

Scction 1 provides that the Insurance Department shall pay for o Legislative Council study of the impact of
mandating health insuzance coverage betore the mandate becomes law. Each proposed mandate will require
a separate study. ‘The final impact to the Insurance Regulitory Trust Fund will depend on the number of
mandates proposed. Tt is difficult to predicet the number of benefits that will be proposed cach session,
Assuming at [east two mandates per session, the cost of a study is estimated 1o be between $10.000 and
$100,000 with the midpoint being $55,000. A study will require the service of a consulting actuary,

Scction 4 appropriates $55,000 from the Insurance Regulatory Trust Fund to cover the cost of the studies

over the 20012003 biennium,

3. State fiscal effect detall: For information shown under state fiscal effect in 1A, please:
A, Revenues: Explain the revenue amounts. Provide detail, when appropriate, for each revenue type
and fund affected and any amounts included in the executive budget,

See above,




B. Expenditures: Explain the expenditure amounts. Provide detail, when approptiate, for each
. agency, line item, and fund affected and the number of FTE positions affected,

Sce above.

C. Appropriations: Explain the appropriation amounts. Provide detail, when appropriate, of the effect
on the biennial appropriation for each agency and fund alfected and any amounts included in the
exccutive budget. Indicate the relationship between the amounts shown for expenditures and

appropriations.

Insurance Regulatory Trust Fund - 2001-2003 biennium budget. Sce answer (o No, 1,

Expense - $55,000

No F'T'Es, Studies will be contracted with outside consultants.

Name: Charlos E. Johnson __~~ Agenoy: __Insurance Department -
Phons Numbor: 328-2440  [atePropared: 94202001




FISCAL NOTE

Requested by Legistative Council
03/23/2001
Bill/Resotulion No.:

Amendment to: Reengrossed
HB 1407

1A, State ftiscal effact: [ldentify the state fiscal eficct and the fiscal elfect on agency approprial‘ons
rompnru(/ to funding levels and approprm(/om d/)!l(,I/Jd((‘(/ under current faw.

1999-2001 Biennium [ 2001-2003 Biennium | "2003-2005 Biennium |
| |General Fund| Other Funds [General Fund| Other Funds [General Fund | Other Funds |
Revenues sl e s s s 80
Expenditures | g el T e wssond sl e
Appropriations '._‘:.__i,'_'f_‘;'“A_'_"f,::@l.‘f:_“_j_'_fﬁ_ . ‘i"'*[ff s '. - 5000 ool s

1B. County, city, and schoul district fiscal effect: /entity the liscal effect on the appropriate political
subdivision.

1999-2007 Blennium ~ [ © 2001-2003 Blennium |  2003-2005 Biennium |
T ‘_Ml School [ [ School 1 Schooal
Countles Cities Districts | Counties | Cities Districts | Counties Cities | Districts

[ sl sol sl sof sof sl o sof o osof 80

2. Narrative: /dentify the aspects of the measure which cause Bscal impact and include any commonts
relevant to your analysis.

Sections | and 3 of Sceond Engrossed 113 1407 with Senate wnendments will impact the Insuraned
Regulatory ‘T'rust Fund,

Section 1 provides that the Insurance Department shall study the impact of mandating health insurance
coverage before the mandate becomes Taw. Each proposed mandate will require o separate study. The linal
impact Lo the Insurance Regulatory Trust Fund will depend on the number of mandates proposed. 1t is
difticult to predict the number of benefits that will be proposed cich session, Assuming at feast two
mandates per session, the cost of a study is estimated to be between $10.000 and $100,000 with the
midpnint being $55,000. A study will require the service of o consulting actuary, Scction 4 appropriates
$55,000 from the Insurance Regulatory Trust Fund to cover the cost of the studies over the 2001-2003
biennium,

3. State fiscal eftact detall: For information shown under state fiscal effect in 1A, please:
A. Revenues: Explain the revenue amounts. Provide detail, when appropriate, for each revenue type
and fund affected and any amounts included in the executive budget.

B. Expenditures: Explain the expenditure amounts. Provide detail, when appropriate, for each
agency, line item, and fund affected and the number of FTE positions affected,




Sce No. 2 above,

C. Appropriations: Explain the appropriation amounts. Provide detail, when appropriate, of the effect
on the biennial appropriation for each agency and fund aflected and any amounts included in the
executive budget. Indicate the relationship between the amounts shown far expenditures ard

appropriations.

Insurance Regulatory Trust Fund - 2001-2003 biennium budget, See answer to No. |

Expense - $55,000

No I'T'Es, Studies will be contracted with outside consultants,

Name: " Charles € Johnson " Agency:  insur ce Department |
Phonie Number: 328-2440 . [DatePreparad: 032262001




FISCAL NOTE

Requested by Leglisfative Council
02/22/2001

Bill/Resolution No.:

Amendment to: Engrossed
HB 1407

1A. State fiscal effect: [dentify the ~tate fiscal effect and the fiscal effect on agency appropriations
compared to funding levels and appropriations anticipated under current law,

1999.2001 Biennium | 2001-2003 Biennium | 2003-2005 Biennium |

General Fund| Other Funds [General Fund| Other Funds [General Fund| Other Funds |

Revenues $0 B Y R ¥ N Y S 1 I ¥
Expenditures $0 B Y I 70 Y1
Appropriations "| " sl T e e 0wl s

1B. County, city, and school district fiscal effect: [dentify the liscal effect on the appropriate political

subdivision,
TTTTT999-2001 Biennium T [ 7 2001-2003 Biennium | 2003-2005 Biennium |
e Bt I ER R TP VRN e R T
Counties Citios Districts | Counties Citles ] Districts | Counties Cities [ Districts
Lowol T ol ol sof o sof o sof o sof o sop 89

2. Narrative: [dentity the aspects of the measure which cause fiscol inpact and include any commaents
relevant to your analysis.

Section 1 as amended will have no impact on the Insurance Department expenses or appropriation.

Seetion 2 as amended: s estimated that the study requived by Section 2 may cost roughly $250,000
because of the farge number of mandates and the wide variety of mandates that are to be included in the
study and the large number of hours that will be necessary to complete the study. The Insuranee
Department anticipates that it will have an outside consulting actuary pertorm the study, The estimate is
based on i recent study of mandated benetits performed tor the Tesas Insurance Department. The study
involved 13 benelits und cost $225,000,

There will be no fiscal impact on the General Fuand or any special fund because spending for the study is
restricted by Seetion 3 of the Sccond Engrossed House Bill No. 107, The study is conditioned on exeess
maoneys being available from income collected by the Insurance Department during the 19992001
biennium thus there will be no impact on any fund in any bienniam,

3. State fiscal effect detall: For information shown under state fiscal effect in 1A, please.

A, Revenues: [Lxplain the revenue amounts. Provide dotail, when appropriate, for caclt revenue type
and fund affected and any amounts included in the execttive budyel.

None




B. Expenditures: Explain the expenditure amounts.  Pravide detall, when appropriate, for each
agency, line item, and fund affected and the number of FTE positions alfected,

Sce answer to No. 1.

C. Appropriations: Explain the appropriation amounts,  Provide detail, when appropriate, of the offect
on the biennial appropriation for each agency and fund atfected and any amournts included in the
executive budge?®  Indicate the relationship hetween the amounts shown for expenditures and

appropriations.

No impact on General Fund or Special Furid,

No FTEs. [f money is available, a study will be contracted with outside consultants.

Insurance Deparfment

Name: “Charles E. Johnson "'"m']ﬂgef\cy:"W

02/28/2001

Phone Number: 328-2440 - {ﬁz}i}}"ﬁr—‘ébb‘i ac




FISCAL NOTE

Requested by Legislative Council
02/16/2001

Bill/Resolution No.:

Amendment to: HB 1407

1A. State fiscal effect: /ldentify the state fiscal effect and the fiscal effect on agency appropriations
compared to funding levels and appropriations anticipated under current law,

1999-2001 Biennium 2001-2003 Biennium '2003-2005 Biennium |

General Fund | Other Funds [General Fund| Other Funds [Generai Fund [ Other Funds |

Revenues $0 $0 ($305,000) so|  sssoo0f  sd
Expenditures $0 s $0 $305,00() so]  $55000
Appropriations $0 so s swosoo T sof 855,00

1B. County, city, and school district fiscal effect: /dentify the fiscal effect on the appropriate political

subdivision,
1999-2001 Biennium 20012603 Blennium ~ [ 772003-2006 Biennium |
[~ School T T [ 8ehool [ T | Schral
| Countles Clties Districts | Counties [ Cities Districts | Countles Cities ‘ Districts
I 80 50 SOl o[ sel o so T s s 8o

2. Narrative: /ldentify the a:ects of the measure which cause fiscal impact and include any comments
relevant to your analysis.

Buoth scetions of HB 1407 will impact the Insurance Regulatory Trust Fund.

Scetion | provides that the Insurance Departiment shall study the impact ol mandating health insurance
coverage before the mandate becomes law. Each proposed mandate will require a separate study, The final
impact to the general fund will depend on the number of mandates proposed. Ttis difficult to prediet the
number of benefits that will be proposed cach session, Assuming al least two mmdates per session, the cost
of u study is estimated to be between $10,000 and $100,000 with the midpoint being $55,000, A study will
require the service ol a consulting actuary, At present, consulting actuaries charge up to S350 per hour. A
study would require o minimum ol 30 hours, but perhaps as many as 300 hours to address all of the issues

set forth in Section |,

Seetion 2¢ [t is estimated that the study required by Scetion 2 may cost roughly $250.000 because of the
large number of mandates and the wide varicty of mandates that are to be included in the study and the arge
number of hours that will be necessary to complete the study. The Insurance Departiment anticipates thi it
will have an outside consulting nctuary perform the study, The estimate is based on u recent study of
mandated benefits performed for the Texas Insurance Department, The study involved 13 benefits and cost

$225,000.
3. State fiscal effect detall: For information shown under state fiscal effect in 1A, please:

A. Revenues: Explain the revenue amounts, Provide detail, when appropriate, for each revenue type
and fund affected and any amounts included in the executive budget,




In accordance with N.D. Cent, Code Secetion 26.1-01-07.1, any amount in excess of $1,000,000 in the
nsurance Regulatory ‘Trust Fund at the end of cach fiscal year must be transferred to the General Fund,
Therefore, these additional expenditures of $305,000 and $55,000 for the 2001-2003 and 2003-2005
bicnniums, respectively, will have a negative effect on the revenue side of the General Fund.

B. Expenditures: Explain the expentiture amounts.  Provide detail, when appropriate, for cach
agency, line item, and fund affected and the number of FTE pasitions aftected.

$305,000 for the 2001-2003 biennium, and $55,000 for cach biennium thereatler from the Insurance
Regulatory Trust Fund.

C. Appropriations: Explain the appropriation amounts,  Provide detail, when appropriate, o the effect
on the biennial appropriation for each agency and fund affected and any amounts inclded in the
exccutive budget.  Indicate the relationship between the amounts shown for expenditures arid

appropriations.

Insurance Regulatory ‘Trast Fund - 2001-2003 biennium budget, Sce answer to No. |,

Lxpense - $305,000

No FT1s Stadies will be contracted with outside consultants.

Name: Charles £ Johnson " "|Agency: " Insurance Department |
Phone Number: 3282440 patePrepared: 02762001 ]







