
17.0065.02000 FISCAL NOTE
Requested by Legislative Council

01/16/2017

Bill/Resolution No.: HB 1317

1 A. State fiscal effect: Identify the state fiscal effect and the fiscal effect on agency appropriations compared to funding 
levels and appropriations anticipated under current law.

2015-2017 Biennium 2017-2019 Biennium 2019-2021 Biennium

General Fund Other Funds General Fund Other Funds General Fund Other Funds

Revenues $0 $0 $0 $0 $0 $0

Expenditures $0 $0 $0 $0 $0 $0

Appropriations $0 $0 $0 $0 $0 $0

1 B. County, city, school district and township fiscal effect: Identify the fiscal effect on the appropriate political  
subdivision.

2015-2017 Biennium 2017-2019 Biennium 2019-2021 Biennium

Counties

Cities

School Districts

Townships

2 A. Bill and fiscal impact summary: Provide a brief summary of the measure, including description of the provisions 
having fiscal impact (limited to 300 characters).

HB 1317 requires any legacy fund earnings transferred to the general fund at the end of a biennium be immediately 
transferred to the tax relief fund, but not in an amount that would bring the balance of the tax relief fund to more than 
the total appropriations from that fund for the next biennium.

B. Fiscal impact sections: Identify and provide a brief description of the sections of the measure which have fiscal  
impact. Include any assumptions and comments relevant to the analysis.

Section 1 of HB 1317 outlines legislative intent as it relates to the constitutional transfer of earnings from the legacy 
fund to the general fund. It specifies that any legacy fund earnings transferred into the general fund would be 
transferred immediately to the tax relief fund, but not in an amount that would bring the balance of the tax relief fund 
to more than the total appropriations from the tax relief fund for the subsequent biennium.

The exact impact of this would be based on 1) the amount of legacy fund earnings transferred 2) the balance of the 
tax relief fund, and 3) the appropriations approved from the tax relief fund by the 2019 and subsequent legislative 
assemblies. Currently, there would be no fiscal impact as the balance of the tax relief fund is $300M and there are 
no appropriations from the tax relief fund in statute for the 2019-2021 biennium.

3. State fiscal effect detail: For information shown under state fiscal effect in 1A, please:

A. Revenues: Explain the revenue amounts. Provide detail, when appropriate, for each revenue type and fund 
affected and any amounts included in the executive budget.

B. Expenditures: Explain the expenditure amounts. Provide detail, when appropriate, for each agency, line item, and 
fund affected and the number of FTE positions affected.



C. Appropriations: Explain the appropriation amounts. Provide detail, when appropriate, for each agency and fund 
affected. Explain the relationship between the amounts shown for expenditures and appropriations. Indicate whether 
the appropriation or a part of the appropriation is included in the executive budget or relates to a continuing 
appropriation.

Name: Ryan Skor

Agency: Office of State Treasurer

Telephone: (701)328-4637

Date Prepared: 01/18/2017
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Roughrider Room, State Capitol 
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1/26/2017 

27479/27481 

D Subcommittee 
D Conference Committee 

Explanation or reason for introduction of bill/resolution: 

Minutes: 

Meeting was called to order 

Representative Steiner: I would like to resent a couple of ideas for the legacy 
fund interest and how it might be moved from the general fund. As you may 
know, in 2017 the interest was moved by the state treasures office from the 
legacy fund to the general fund. Last session's discussions on the use of this 
included ranged from scholarships to putting right back into the principle. I 
think the voters want the principle to be held for future generations but I think 
they also expected that the interest might be used in their lifetimes. Chairman 
Delzer says it may be likely an ongoing 160 million each biennium. This bill 
has two components for you to consider; the 160 million would from the 
general fund to a tax relief fund so that voters can see the money is returning 
to them, the second component is that the balance for tax relief would not 
exceed the amount of tax relief the previous biennium should that ever 
happen. 

2: 10 Chairman Delzer: The 160 million is what is going to be considered 
ongoing expenditures for this next biennium but as the legacy fund grows that 
number should grow along with it. 

Chairman Delzer: We'll have to have further discussion; I am not sure we 
want to tie it up the earnings for that specific because it is to the genral fund. 
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Representative Steiner: I did leave it general so if you decide to 100% K-12 if 
you just put in statue that this is part of a tax relief program. You could play 
with the rods of tax relief. 

There was some further discussion with the second recording: 27481 

Brady Larson Legislative Council: State treasure shall transfer earnings of 
the ND Legacy Fund accruing after June 30th 2017 to the state genral fund at 
the end of each biennium. 

Representative Monson: So this woud be June 30th of 2019 but it can be 
spent or dedicated for the 2017/19 biennium but not spent until the end of it? 

Mr. Larson: We did check into this and yes the transfer will occur at the end 
of the biennium however it will be considered revenue for the biennium so it 
could be spent for that biennium. 

Chairman Delzer: They don't actually close out the biennium until the end of 
July maybe the 20th That's what makes it available and it is cash flow. 

Representative Kreidt: We keep tapping into this fund, even if it's the earnings. 
we're going to jeopardize this fund. I would rather see this fund growing, could 
keep growing so that maybe 10 years from now we have a lot of money in this 
fund. Personally I won't support this bill. 

Chairman Delzer: I feel a little uncomfortable setting an exact thing, I think 
each legislative assembly should be able to decide what to do with it. Anything 
over 160 million as it is worded that it would go into the budget stabilization 
fund until that fund is filled up to the point that the legislature thinks it should 
be filled to. 

4:00 Representative Holman: I am going to support this, after 160 million it 
will go into the general fund. It also tells the people that we are working for tax 
relief. Also If this doesn't work we can change it in two years. 

Chairman Delzer: I think we may want to think about the intent language of 
the last ine. 

Representative Kempenich: I don't say what tax relief. Do you assume 
property? There's been studies the last couple of years that if this fund was 



House Appropriations Committee 
HB 1317 
January 26th 2017 
Page 3 

left alone in the future the state could become trust fund state. I could be 5 
billion dollars by the end of the next biennium but in prospective this is still a 
very small fund. I think we follow the letters what the constitution lays out 
today. I think that's how we should approach this for now. 

Further discussion? 

We'll stand at recess. 
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Appropriations Committee 
Roughrider Room, State Capitol 

HB1317 
2/2/2017 

27810 

D Subcommittee 
D Conference Committee 

Explanation or reason for introduction of bill/resolution: 

Relating to a transfer of legacy fund earnings. 

Minutes: 

27: 15 of recoding 27810 

Chairman Delzer: This is a bill where Representative Steiner asked us to transfer any of 
the Legacy fund earnings from the general fund to the tax relief fund. The tax relief fund 
does exist as of now; I don't know if it will make it through everything . I personally have 
some concerns about deciding this, I think it should come up to the legislature every two 
years. 

28:30 Representative Streyle: It was brought up to spread the oil money out for all the 
citizens, but all the citizens also benefit from water resources, from the education funding 
and so I move for a Do Not Pass 

Representative Monson second the motion 

Representative Kempenich: I think the sponsor meant well but I think as the fund grows we 
could be sticking a huge amount into this fund. We aren't here making suggestions we are 
making laws and I think this is just bad practice. 

Representative Monson: The only thing that I see, short term, it would fill the tax relief fund 
quicker 

Chairman Delzer: I don't think it would affect the buckets, it doesn't say up to 3 hundred 
million. 
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Representative Monson: I didn't realize it doesn't cap that, I thought it would fill sooner and 
then there would be more money spilling over 

Do not pass HB 1317 

A Roll Call vote was taken. Yea: 19 Nay: 0 Absent: 2 

Motion carries 

Representative Kempenich will carry the bill 



Date: 2/2/2017 
Roll Call Vote #: 1 

House Appropriations 

2017 HOUSE STANDING COMMITTEE 
ROLL CALL VOTES 

BILL/RESOLUTION NO. HB 1317 

D Subcommittee 

Amendment LC# or Description: 

Recommendation: D Adopt Amendment 

Committee 

D Do Pass IZI Do Not Pass D Without Committee Recommendation 
D As Amended D Rerefer to Appropriations 
D Place on Consent Calendar 

Other Actions: D Reconsider D 

Motion Made By __ R_e...L.p_re_s_e_nt_a_ti_ve_S_tr~ey._le ___ Seconded By Representative Monson 

Representatives Yes No Representatives Yes No 
Chairman Delzer X 
Representative Kempenich X Representative Streyle X 
Representative: Boehning X Representative Vigesaa X 
Representative: Brabandt X 
Representative Brandenburg X 
Representative Kading X Representative Boe X 
Representative Kreidt A Representative Delmore X 

Representative Martinson X Representative Holman X 
Representative Meier X 

Representative Monson X 
Representative Nathe X 
Representative J. Nelson X 

Representative Pollert X 
Representative Sanford X 
Representative Schatz X 
Representative Schmidt I} 

Total (Yes) 19 No 0 

Absent 2 

Floor Assignment Representative Kempenich 

If the vote is on an amendment, briefly indicate intent: 



Com Standing Committee Report 
February 2, 2017 3:43PM 

Module ID: h_stcomrep_21_027 
Carrier: Kempenich 

REPORT OF STANDING COMMITTEE 
HB 1317: Appropriations Committee (Rep. Delzer, Chairman) recommends DO NOT 

PASS (19 YEAS, 0 NAYS, 2 ABSENT AND NOT VOTING). HB 1317 was placed on 
the Eleventh order on the calendar. 
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