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Explanation or reason for introduction of bill/resolution:

A BILL for an ACT to provide for an appropriation to defray the expenses of the Office of
Management and Budget. (OMB)

Minutes: See attached testimony # 1 - 12

Chairman Holmberg called the committee to order on Thursday, January 22, 2015, at 9:30
am in regards to SB 2015 the Office of Management and Budget. All committee members
were present. Allen H. Knudson, Legislative Council and Lori Laschkewitsch, OMB, were
also present.

Pam Sharp, Director of OMB (Office of Management and Budget), in favor of SB 2015
gave an overview of budget requests for 2015-17, written Testimony Attached # 1. Went
thru page 2 of attachment, with Budget Request for General Fund Ongoing; General Fund
One-time, with two proposed amendments: 1. Health Insurance Pool to reduce it from $5M
to $2.5M; 2. Student Internship- to change it from One-time to Ongoing. The biggest part of
the budget is remodel and addition to the Liberty Memorial building, new home for the
Supreme Court. Energy Pool, one time fund as ongoing, repeating what the legislature did
the last time, they took all the funds we had recommended in separate agency budgets, for
increased costs for salaries and housing for employees in western ND, put it in the pool in
OMB, recommended to do the same this year, some agencies support this. General fund
for DOT this is the mechanism to get it from the general fund transfer to Highway Fund for
infrastructure in western ND. Special roads fund transfer to DOT for improvement to roads
to recreational area. Reduction in FTE count by 8 to transfer 7 OMB facility management
to the Heritage Center, the eight position is for ITD (11:52- 12:58) Explained the
distribution of monies as described on pages 2-5. WICHE is included in the budget. (13:15-
21:30)

Chairman Holmberq: Does the Liberty Memorial remodel include repurposing the current
Supreme Court area? A guesstimate of how much it would cost?

Pam Sharp it does not, because it would not happen until the next biennium, so we will
deal with that in the next budget. The space the Supreme Court is using, we would try to
repurpose it at no big cost.
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Pam Sharp: Senator Heckaman, for student internships we have $200,000 ongoing. We
want to increase it by $50,000. We do mean for that to be ongoing money.

Gerald W. VandeWalle, Chief Justice of Supreme Court, we knew we needed new space.
My concern about the project was the integrity of the old building, that is a must, and if
there would be enough space in the addition. The architects convinced me it could be
done, if it is done well. | support it if it's done well and it will meet our space needs. | think
it's a good project. This space needs study was done before the budget was proposed
(22.34-28:10)

Sally Howega, Supreme Court: no written testimony, just to answer questions about the
Supreme Court Space Analysis, Attachment # 2 Senator_Carlisle on the sketch that we
saw there will underground parking and 44 spaces in a small outside parking lot. Right now
there is an existing parking lot, that will be dug out so half will be under the addition and the
other half will be outside. (28:29 -30:12)

Ken Purdy, Director of HRMS (Human Resources Management Services) for OMB, Chair
State Personnel Board, explained HRMS functions and duties which overlap and integrate
in multiple areas with other agencies. Explained Budget request for the State Internship
Program (pages 7 and 8 of testimony #1). (30:37-35:03)

Allen H. Knudson, Legislative Council, Chairman Holmberg we have a separate
internship program with the law school, funding is different)

Sheila Peterson, Director of the Fiscal Management Division of OMB read her testimony
(pages 10 - 11 of Testimony Attached # 1). regarding her division's area of responsibility,
the budget categories, the only budget increase is the compensation package which is
offset by decreases in data processing and auditing fees this biennium. ((35.54-37:50)

Tag Anderson, Director Risk Management Division of OMB read his testimony (pages 11-
12 of Testimony Attached # 1) provided background on the Division, its staff, the requested
budget for 2015-17 is all in special funds. (38:26- 40.16)

Sherry Neas, Director of Central Services Division of OMB gave her testimony on pages
13-14 of Testimony Attached # 1. Described her Division's duties, the specially funded
programs, and its budget request. (40:35 - 42-01)

John Boyle, Director of the Facility Management Division in OMB gave his testimony on
pages 16-17 of Testimony Attached # 1. Explained the division's budget request, most of
the increase is attributable to the renovation and addition of the Liberty Memorial Building,
the improvement of parking areas, the installation of new signs, upgrades to the capitol
building and security enhancements. (42:15- 1:02:24) Answered questions from committee
members:

Senator Carlisle: At the end of this biennium: $5.5M is in the Capitol Grounds Planning
Commission Budget. $1.4M for identification signs for the capitol which will be: monumental
signs, entrance signs to capitol complex, building identification signs, pathway signs, we
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are talking about 17-18 signs. $1.4M is an architect provided estimate. Costs of moving the
state library are not in there because it won't happen for at least 4 more years.

Senator Mathern: (52.19) we aren't putting all the parking underground because when you
compare surface parking versus undergo urn parking, it is almost cost prohibitive. The heat
source for the Liberty Memorial building would be geothermal

John Harris, President, CEO Prairie Public Broadcasting in support of this bill see
Testimony Attached #3, and attachment #4 Capital Funding Request (1:02:32- 1:04:34)

Aaron Hummel, Administrative Services Commander, ND Highway Patrol, in support of this
bill specially the rental assistance and oil patch differential funding Testimony attached #
includes statements from oil patch residents and workers.(1:04:39 - 1;07:48) Answered
questions from committee members regarding the $500 amount. Sheila Peterson, OMB,
said data analysis was done to come up with that amount. (1:07:55- 1:11:37)

Terry Traynor, Executive Director ND Association of Counties, in support of funding for the
public guardianships in the OMB budget, Testimony Attached # 6. (1:12.09- 1:15:52)

Michael H. Gunsch, Vice Chairman of Friends of Lake Sakakawea Testimony Attached #
7. Answered questions from committee members (1:16:14- 1:21:15)

Ken Tuppa, Friends of Lake Sakakawea, presented three letters, from Kelly Sorge, owner
of Indian Hills Resort, Shirley Brentrup, McKenzie Bay Marine Club and Bobby Kaplan
with the Sheyenne River Valley National Scenic Byway, Testimony Attached # 8 & 9 in
support of transfer of $5M to the special roads fund. (1:21:23- 1:22:05)

Chairman Holmberg the sub-committee on this bill will consist, at this time of Chairman
Holmberg, Senator Carlisle and Senator O'Connell

Lynn D Helms, Director, Dept. of Mineral Resources - Oil and Gas Division Testimony
Attached # 10. In support of energy impact funding pool Answered questions from
committee members (1:22:39-1:26:10)

Marcie Wuitschick, HR Director of Dept. of Human Services, testified in favor of SB 2015,
Testimony Attached # 11, does not have prepared testimony handed out a turnover
comparison of Human Service Centers for the last 4 years. (1:26:37 - 1:28:44)

Darcy Rosendahl, Deputy Director for DOT, in support of the energy development impact
funding pool, Testimony Attached # 12. (1:29:15-1:31:30)

No additional testimony Chairman Holmberg closed the hearing on 2015.
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Explanation or reason for introduction of bill/resolution:

A BILL for an ACT to provide for an appropriation to defray the expenses of the Office of
Management and Budget. (OMB)

Minutes:

Legislative Council - Adam Mathiak
OMB - Sheila Peterson, Lori Laschkewitsch, and Pam Sharp

Chairman Holmberg called the sub-committee to order on SB 2015. Sub-committee
members Senator Carlisle and Senator O'Connell were also present.

Chairman Holmberg: on the points for discussion we sense that we won't know what our
numbers are. Folks keep talking about having triggers or flexibility within the budget. Have
to be careful with triggers. Put on thinking caps: if we're going to have a series of potential
triggers, what are they for (increased spending, reduction in taxes, etc.)? Is there a method
to the madness, or are the 6 people on OMB going to do it all? Do we want to have a
process to decide how to move? Need to be careful we don'’t turn over too much power to
the budget section

Pam Sharp: triggers work best for one-timer projects rather than for operating
expenditures.

Chairman Holmberg: | heard, if we take Governor's Budget as presented and flop on top
of it new revenue forecasts, there are about 129, and look at the two major tax decreases -
$4M. You are right on that the one timers are easier to plan for and do, at the same time
they are more prone to whoever gets to sit at the table. Need method to do this as fairly as
possible.

Senator Carlisle: Green sheet item #13, to build a new Governor's residence. $1.4M
should come out from the $5M in Capitol Grounds Commission and leave $3.6M for
residence. Why couldn't it be in SB 23047
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Chairman Holmberg SB 2304 is for the next biennium, they're not building until after the ‘
election.

Pam Sharp: Yes, there is $5M and the identification signs are a priority of the Capitol
grounds commission.

Chairman Holmberg: Adam that is one item to look at, and at the projection for the end of
this biennium.

Senator Carlisle: number 19, same page, special roads fund - shouldn't that be in DOT
budget which is over in the House? (Inaudible portion of recording) Numbers 8, same
page, if SB 2304 passes, the new residence passes, do you plan to do security
improvements?

Chairman Holmberg not until 2017, Pam said it is mostly cameras for security and that
sort of things

Chairman Holmberg: looking at number 15, $40M - to renovate the Liberty Memorial
Building to house Supreme Court. We struggle right now on the one time funding category.
House plans to remove 1-1 contribution to PERS. The point could be that if they are taking
it out, in the compensation package there is money to help offset that.

Pam Sharp: That 1% for the state matches is just one year, about $4M. We made the
compensation decision before we made the decision to do the 1-1, so it wasn't bumped up

an extra % to pay for that 1% contribution of the state employees (Adam will check)

Chairman Holmberg if legislature removed the bump up in payment, the dollar amount we

are saving state employees is only $4.somthingM in general fund.

Senator Carlisle: Capital Grounds - How did they get from $3M to over $5M; oil money?

Pam Sharp: Yes they get some royalties that is how it grows. At the end of 2015 it's
projected to be $5.4M. In investments there is over 9 thousand surface acres located in 20
counties, 27,688 mineral acres located in 38 counties, it includes 2 wells in Montrail
County, waiting completion and 4 currently being drilled. (11:50)

Chairman Holmberg was there estimation as to the amount of money that could come into
the fund? Looking at the new governor's residence in 2017. Not on this sheet. There is a
onetime funding for mechanical upgrades in the Heritage Center, #10 - why is that not in
the Historical Society budget?

Pam Sharp: OMB has responsibility to keep the buildings on the capitol grounds running
it's a heat pump that has lived way beyond it's years, needs to be updated.

Chairman Holmberg: the SOS with space trailer for Secretary of State? ‘

Pam Sharp: Committee gave unanimous Do Not Pass
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Chairman Holmberg: Elevators need work. (#12)
Pam: It will include everything the elevators need to be brought up to date.

Senator Carlisle: in #5 - why the plus $362,000 - for Prairie Public

Pam Sharp because there have been no adjustment to their ongoing operating money that
the state provides to them for 10 years. Not even inflationary adjustments

Senator Carlisle #17 - energy pool? With oil declining prices, will that change?

Pam Sharp: this is the agency energy impact pool, pool that agencies go to if they need to
pay their employees more just to keep them working (location employees) because they
are so easily recruited away ( FTEs in oil patch with high rents, etc.).

Chairman Holmberg: #14, parking lot, were we doing anything with underground parking?
Senator Carlisle: all improvements (no construction) are already done
Pam Sharp remember amendment for (#16) the health insurance pool (20:00)

Chairman Holmberg: WICHE -we will make sure that money human services refused to
pay is reflected in the OMB money, that it is covered. Hope they don't turn around and
send a bill to Human Services.

Lori Laschkewitsch Maggie is aware that they may get that and will send that here.

Chairman Holmberg - NCSL is paid. Council of State Governments is just our dues. In the
legislative budget there is money to help support the Midwest conference next summer,
$350,000.

Senator Carlisle there's 60 some businesses - where the checks come from. It's looking
good. We're going to put on quite a show.

Chairman Holmberg: the Historical Society issue of 7FTEs is a net zero increase for the
state because it is an OMB transfer of employees to the Historical Society. Human
Services has vacancies because historically you underfund their salary package because
there is going to be huge turnover. Legislative Council has new FTEs- 4 in fiscal. (He
mentioned the long standing vacancies within different offices/agencies). We will coordinate
with the house on transfers. Closed the hearing on SB 2015.
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Minutes: Attachments: #1

Legislative Council - Adam Mathiak
OMB - Lori Laschkewitsch

Chairman Holmberg called the sub-committee to order on SB 2015 & SB 2227. Senator
Carlisle and Senator O'Connell were also present.

Chairman Holmberg stated that the subcommittee was looking at melding 2015 & 2227
together. He mentioned looking at OMBs bill and add funding to that. OMB has $187,000;
this bill has $300,000 in it.

Pam Sharp Director of OMB (Office of Management and Budget): We have $187,000
times two.

Senator Carlisle: If you're looking for figures, I'd be comfortable with that $500,000 total
figure for community development. Our district uses those alot and sentences people to
community service. We have to go to $125,000 in the OMB because we're at $375,000
now.

Chairman Holmberg: Adam can you put that down as an addition? We want a total of
$500,000 in this budget. How are they divided out?

Pam Sharp: This is the allocation that we got from the community services groups. |
presume if you're going increase it to $500,000 total we would just want to allocate the
difference equally.

Chairman Holmberg: Adam can you see that that's done appropriately? At the time
downstairs, we would take SB 2227 and eliminate it and then hold it until after we had SB
2015 on the floor. Adam, do you have a list of things up to this point?
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Adam Mathiak, Legislative Council: It's still a working list. We talked about #13 on the
green sheet (see attachment #1) and changing it to the capital building fund rather than the
general fund. #18 & #19 on the green sheet would be taken care of in the DOT bill. The
House Governemtn Operations is going to wait to finalize the DOT budget until after the
Surge funding bill.

Senator Carlisle: The $1.4M, is that the signage? Is the money in there? Yes
Chairman Holmberg: Yes. As | recall, the money was in there and if at the end of the
session, the legislature decides to do the governor's residence, the money will then be
there.

Chairman Holmberg: |s #16 the correct the amount needed?

Pam Sharp: We can cut both of those amounts in half, so we'd need a total of $2.5M for
the general fund and $2.5M for special funds.

Chairman Holmberg: We are going to remove #15 from the bill which is the renovation
and expansion of the liberty memorial building.

The significant audit findings related to lack of reconciliation in the surplus property division,
can you tell us about that? (see attachment #1, page 3)

Pam Sharp: The issue has been resolved.

Senator Carlisle: #8 on the Securities system, we can do that at the end if they don't build
a new one? Or how do you want to handle that?

Chairman Holmberg: | thought that was something of a critical nature because of the
security issue.

Pam Sharp: It's for cameras.

Senator Carlisle: The special roads fund (#19), did we decide to send it over to the DOT
budget?

Chairman Holmberg: Yes. We also already talked about the capital elevators that need
work. Is it the original motors?

Pam Sharp: They are maintained but outdated.
Chairman Holmberg: The FTE is not a concern, you are transferring over to the Heritage
Center people who have already been working for the state. Their salaries went over to

their budget.

Senator Carlisle: | wrote down for #10 Heat pump, does that relate to the Heritage
Center?

Senator O'Connell: That's the heating and cooling system of the Heritage Center.
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Chairman Holmberg: What's the square footage of the old versus the new Heritage
Center?

Lori Laschkewitsch, OMB: The new more than double the size so we can find out.

Chairman Holmberg: The Energy Impact funding pool, the 6, 2, 8, and 5, you're still
comfortable with that number as being appropriate? And when was the last time job
service issued their costs?

Sheila Peterson, Director of the Fiscal Management Division of OMB: Yes. There are
two different pieces: (1) The DOT has done the housing survey ever six months. (2) The
salary data which came from Job Service ND by county was an analysis that was required
to compare the average salary of oil counties vs. non-oil. We did that just at the beginning
of the biennium.

Pam Sharp: The Association of Counties did offer an amendment.

Terry Traynor, Executive Director ND Association of Counties: Last session the
legislature matched the money with the counties to move towards a state reimbursement of
the indigent guardianships. The OMB honored the legislative commitment to go to a full
state appropriation: 100% - both halves from the last biennium. We did see and grew from
180 indigent wards and we expect to hit 225 by the end of this biennium. If this continues,
we'll hit 357 by the end of the biennium. Based on the current rate that we reimburse the
guardians across the state which is $8.33/day to take care of these individuals, we'll be
$198,000 short.

Terry Traynor: What | put in there was $308,000 at a 4% increase. It's $280,600 at a 3-3.

Senator O'Connell: Page 3, the management of school funds. | need to be refreshed, |
can't remember what happened to that.

Pam Sharp: It's just an outdated statute that we don't do that anymore. It should be
repealed.

Chairman Holmberg: You're supposed to keep a separate account of the school fund and
of the interest and income and that's not done by you.

Pam Sharp: Yes, we should repeal it because it doesn't make sense anymore.

Chairman Holmberg: If you go to the 2" page of OMB testimony, it goes to the request
for increases, discussion of the FTE reductions that we have, and then they talk about the
various different items. #4 the language transferring $700M from the strategic investment
fund to the general fund, is that part of what is being considered the Surge bill now?

Pam Sharp: Transferring that money from the strategic investment fund to the general
fund was part of how we funded all of the onetime expenditures. The governor's surge bill
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spent a smaller amount, but $700M was available for transferring to the general fund. If the .
surge bill goes out the way it's proposed, the $700M will not be there.

Chairman Holmberg: We will know what they have agreed to in the near future and then
we can adjust this. Are there any other sections that need adjusting because of what the
legislature has already done?

Senator O'Connell: #6 is basically shoring up special road funds instead of having the
interest from the DOT checking account, or is that a different road fund?

Pam Sharp: Section 6 relates to $5M coming out of the general fund or the special road
fund to fix up the roads leading to recreational areas because the highway funding and
counties do not cover that.

Senator O'Connell: That would still be in conjunction with the 85% of the interest that the
DOT gets, that would also go into that fund, or would part of that funding be eliminated?

Pam Sharp: This doesn't have anything to do with anything else, this just takes $5M from
the general fund to help pay for those roads to recreational areas. We're talking about
different compensation package, that is reflected in this bill.

Chairman Holmberg: That is on our list. Section 14 would have to be adjusted. That

talks about the 2-5%. .

Adam Mathiak: There was a typo in section 13, there was a reference to section #11. We
can update that correction.

Senator Carlisle: What kind of time frame do you need?

Chairman Holmberg: We have to wait to start looking at impact of Surge funding that is
being proposed.

The committee discussed the Surge bill and funding.

Lori Laschkewitsch: The old Heritage Building was 120,000 sq. feet. The new addition is
97,000 sq.

Chairman Holmberg: We will visit with Adam Mathiak to put together amendments.

Chairman Holmberg closed the hearing on SB 2015.
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This is a vote on the budget of the Office of Management and Budget.

Explanation or reason for introduction of bill/resolution:

Minutes: Attachment 1 - 2.

Legislative Council - Adam Mathiak & Sheila Sandness
OMB - Lori Laschkewitsch

Chairman Holmberg handed out the Base Level Funding Changes - Attachment 1. Then
handed out amendment 15.8148.01003 - Attachment 2.

Senator Carlisle moved amendment 15.8148.01003.

Chairman Holmberg went over the amendment and said there weren't many changes.
There were the same changes in all budgets of the salary increases, the market equity and
the insurance contribution. There was a funding change on the capitol entrance and
building signage and recommended $1.4M from the general fund. We have a Capitol
Grounds Fund that has plenty of money for capitol grounds and signage. Removed the
$40M for the Liberty Memorial building.

Adam Mathiak, Legislative Council said a new amendment will be coming down with a
correction. The new amendment will be .01004.

Senator Carlisle moved amendment 15.8148.01004
Senator Sorvaag seconded.
Voice vote carried.

Senator Mathern had some questions about building projects whether to wait because the
economy is in a turn down or go ahead and build by securing a bond.

Chairman Holmberg said they discussed that with some building projects that had been
put on hold. Sometimes building the whole building now rather than in phases would be
better.

Asked Sheila about bonding.
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Sheila Peterson, OMB: Statue allows for up to 1/10 of 1% of sales tax to be dedicated to
paying off bonds. We haven't issued bonds for many years. The capacity for bonding in
2015-2017 and still staying within that 10% of 1 cent sales tax is just under $370M. That
can be found on page 97 of the Governor's Executive Recommendation.

Voice vote approval on amendment.

Senator Carlisle moved Do Pass as Amended.
Senator O'Connell seconded.

A Roll Call vote was taken. Yea: 13 Nay: 0 Absent: 0

Senator Holmberg carry the bill on the floor.
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15.8148.01004
Title.02000
Fiscal No. 2

Prepared by the Legislative Council staff for
Senator Holmberg
February 23, 2015

PROPOSED AMENDMENTS TO SENATE BILL NO. 2015

Page 1, remove lines 15 through 24

Page 2, replace lines 1 through 6 with:

"Salaries and wages $19,803,315 $313,779 $20,117,094
Accrued leave payments 570,412 (670,412) 0
Operating expenses 14,356,788 (150,003) 14,206,785
Emergency commission contingency fund 700,000 0 700,000
Capital assets 2,251,065 5,278,944 7,530,009
Grants 430,000 125,000 555,000
Guardianship grants 828,600 1,109,200 1,837,800
Prairie public broadcasting 1,337,138 1,862,862 3,200,000
State student internship program 200,000 50,000 250,000
Energy impact funding pool 0 14,700,000 14,700,000
Health insurance pool - temporary 0 5,000,000 5,000,000
employees

Total all funds $40,477,318 $27,719,370 $68,196,688
Less estimated income 8,730,630 10,894,705 19,625,335
Total general fund $31,746,688 $16,824,665 $48,571,353"
Page 2, remove lines 13 through 31

Page 3, replace lines 1 through 3 with:

"Capitol complex parking lot repairs $4,000,000 $0
Health insurance pool 2,000,000 0
Exterior restoration of legislative and j-wing 1,500,000 0
Repair and cleaning capitol and j-wing 1,200,000 0
Capitol south entrance 1,000,000 0
Prairie public broadcasting 600,000 1,500,000
North Dakota 125th anniversary coordinator 190,000 0
Energy impact funding 8,500,000 0
Transfer to property tax relief 315,210,000 0
Information technology hardware relocation study 200,000 0
Student internship 0 50,000
Facility projects 0 2,205,000
Signage on the capitol grounds 0 1,400,000
West parking lot repair 0 1,300,000
ACA health insurance 0 5,000,000
Energy impact pool 0 14,700,000
Total all funds $334,400,000 $26,155,000
Less estimated income 5,500,000 12,400,000
Total general fund $328,900,000 $13,755,000"

Page 3, remove lines 14 through 31

Page 4, replace lines 1 and 2 with:

Page No. 1

15.8148.01004



"SECTION 4. ESTIMATED INCOME - CAPITOL BUILDING FUND. The
estimated income line item in section 1 of this Act'includes $1,400,000 from the capitol

building fund for capitol building entrance and signage projects."

Page 4, line 5, replace "$375,000" with "$500,000"

Page 4, replace lines 10 through 24 with:

"Barnes County
Bismarck (urban)
Bismarck (rural)
Devils Lake
Dickinson

Fargo

Grand Forks
Jamestown
Minot

Richland County
Rugby

Sargent County
Wells County
Williston

Total

Page 5, line, 29, replace "11" with "12"

Page 6, line 4, replace "three to five" with "two to four"

Page 6, remove lines 5 and 6

2065

$12,121

27,057
14,223
14,329
16,911
32,169
26,404
18,511
21,692
13,241
15,543
10,781
10,919
16,199

$250,000"

Page 6, line 7, remove "employee whose salary is in the second quartile of the employee's
assigned salary range"

Page 6, line 12, remove "market and"

Page 6, line 19, after "employees" insert ", excluding employees under the control of the state

board of higher education,"

Page 6, line 20, replace "three to five" with "two to four"

Renumber accordingly

STATEMENT OF PURPOSE OF AMENDMENT:

Senate Bill No. 2015 - Office of Management and Budget - Senate Action

Salaries and wages

Operating expenses

Capital assets

Grants

Emergency commission
contingency fund

Prairie public broadcasting

State student intemship
program

Guardianship grants

Accrued leave payments

Health insurance pool - temp

employees

Energy impact funding pool

Base Senate Senate
Budget Changes Version
$19,803,315 $313,779 $20,117,094

14,356,788 (150,003) 14,206,785

2,251,065 5,278,944 7,530,008
430,000 125,000 555,000
700,000 700,000

1,337,138 1,862,862 3,200,000
200,000 50,000 250,000
828,600 1,108,200 1,937,800
570,412 (570,412)

5,000,000 5,000,000
14,700,000 14,700,000
Page No. 2

15.8148.01004
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Total all funds $40,477,318 $27,719,370 $68,196,688
Less estimated income 8,730,630 10,894,705 19,625,335
General fund $31,746,688 $16,824,665 $48,571,353
FTE 130.50 (8.00) 122.50

Department No. 110 - Office of Management and Budget - Detail of Senate Changes

Adjusts Adds Funding Adds Funding Adds Funding
Funding for for Salary and for Facility for Central Adds Funding
Base Payroll Benefit Adjusts Base Management Services for Utility
Changes' Increases’ Level Funding® Projects* Equipment® Increases®
Salaries and wages ($913,409) $1,227,188
Operating expenses 1 (800,004) 650,000
Capital assets (2,251,085) 2,425,009 200,000
Grants
Emergency commission
contingency fund
Prairie public broadcasting
State student intemship
program
Guardianship grants
Accrued leave payments (570,412)
Health insurance pool - temp
employees
Energy impact funding pool
Total all funds ($1,483,820) $1,227,188 ($3,051,069) $2,425,009 $200,000 $650,000
Less estimated income (1,477,206) 202,895 (430,984) 0 200,000 0
General fund ($6,614) §1,024,293 ($2,620,085) $2,425,009 $0 $650,000
FTE (8.00) 0.00 0.00 0.00 0.00 0.00
Increases
Funding for
Adds Funding Increases Community
for Prairie Funding for Service Adds Funding
Public Guardianship Supervision for One-Time Total Senate
Broadcasting’ Grants® Grants® Items™ Changes
Salaries and wages $313,779
Operating expenses (150,003)
Capital assets 4,905,000 5,278,944
Grants 125,000 125,000
Emergency commission
contingency fund
Prairie public broadcasting 1,862,862 1,862,862
State student intemship 50,000 50,000
program
Guardianship grants 1,109,200 1,109,200
Accrued leave payments (570,412)
Health insurance pool - temp 5,000,000 5,000,000
employees
Energy impact funding pool 14,700,000 14,700,000
Total all funds $1,862,862 $1,109,200 $125,000 $24,655,000 $27,719,370
Less estimated income 0 0 0 12,400,000 10,894,705
General fund $1,862,862 $1,109,200 $125,000 $12,255,000 $16,824,665
FTE 0.00 0.00 0.00 0.00 (8.00)

' Funding is added for cost-to-continue 2013-15 biennium salaries and benefit increases and for other
base payroll changes.

2 The following funding is added for 2015-17 biennium performance salary adjustments of 2 to 4 percent
per year and increases in monthly health insurance premiums:
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: General Fund Other Funds Total
Salary increase - Performance $599,321 $118,363 $717,684
Health insurance increase 424 972 84,532 509,504
Total $1,024,293 $202,895 $1,227,188

% Base level funding is reduced from the general fund ($2,620,085) and special funds ($430,984) related
to the removal of prior biennium project funding.

4 Funding is increased by $2,425,009 from the general fund for the Facility Management Division of the
Office of Management and Budget relating to heat pump, carpet replacement, and other maintenance
projects.

5 Funding of $200,000 from special funds is added for central services equipment.

8 Funding of $650,000 from the general fund is added for utility rate increases.

" Funding is added for Prairie Public Broadcasting ongoing operating costs, of which $362,862 is ongoing
funding and $1.5 million is one-time funding.

8 Funding is added for guardianship grants to provide a total of $1,937,800.

® Funding is added for community service supervision grants to provide a total of $500,000.

© One-time funding is added for the following:

General Fund Other Funds Total
Mailroom equipment upgrades $30,000 $30,000
Governor's residence security enhancements 175,000 175,000
Student internship program 50,000 50,000
Mechanical upgrades in Heritage Center 600,000 600,000
Capitol elevator upgrade 1,400,000 1,400,000
Capitol entrance and building signs (Capitol building fund) $1,400,000 1,400,000
West parking lot repair 1,300,000 1,300,000
Health insurance pool for temporary employees 2,500,000 2,500,000 5,000,000
Energy impact funding pool 6,200,000 8,500,000 14,700,000
Total $12,255,000 $12,400,000  $24,655,000

This amendment includes sections to provide the following:

A $657 million transfer from the property tax relief sustainability fund to the general fund;
Guidelines for the distribution of community service supervision grants;

Carryover authority for funding appropriated in the 2013-15 biennium for the fiscal management
division;

Authorization to transfer funds appropriated for the state student internship program to other
agencies;

Authorization to transfer funds appropriated from the energy development impact funding pool
line item to other agencies;

Authorization to transfer funds to eligible state agencies from the temporary employee health
insurance pool;

Authorization for state agencies to transfer funding between line items for the 2015-17 biennium
compensation increases;

Legislative intent for a 2 to 4 percent annual performance compensation adjustment for state
employees; and

The repeal of North Dakota Century Code Section 54-44-06 relating to the Office of Management
and Budget's duty to manage the school fund.

This amendment also removes three sections related to the following transfers:

$700 million from the strategic investment and improvements fund;
$904,115,558 from the general fund to the highway fund; and
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$5 million from the general fund to the special roads fund.
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Com Standing Committee Report
February 23, 2015 4:05pm

Module ID: s_stcomrep_35_012
Carrier: Holmberg
Insert LC: 15.8148.01004 Title: 02000

REPORT OF STANDING COMMITTEE
SB 2015: Appropriations Committee (Sen. Holmberg, Chairman) recommends
AMENDMENTS AS FOLLOWS and when so amended, recommends DO PASS
(13 YEAS, 0 NAYS, 0 ABSENT AND NOT VOTING). SB 2015 was placed on the

Sixth order on the calendar.
Page 1, remove lines 15 through 24

Page 2, replace lines 1 through 6 with:

"Salaries and wages $19,803,315 $313,779 $20,117,094
Accrued leave payments 570,412 (670,412) 0
Operating expenses 14,356,788 (150,003) 14,206,785
Emergency commission contingency fund 700,000 0 700,000
Capital assets 2,251,065 5,278,944 7,530,009
Grants 430,000 125,000 555,000
Guardianship grants 828,600 1,109,200 1,937,800
Prairie public broadcasting 1,337,138 1,862,862 3,200,000
State student internship program 200,000 50,000 250,000
Energy impact funding pool 0 14,700,000 14,700,000
Health insurance pool - temporary 0 5,000,000 5,000,000
employees

Total all funds $40,477,318 $27,719,370 $68,196,688
Less estimated income 8,730,630 10,894,705 19,625,335
Total general fund $31,746,688 $16,824,665 $48,571,353"
Page 2, remove lines 13 through 31

Page 3, replace lines 1 through 3 with:

"Capitol complex parking lot repairs $4,000,000 $0
Health insurance pool 2,000,000 0
Exterior restoration of legislative and j-wing 1,500,000 0
Repair and cleaning capitol and j-wing 1,200,000 0
Capitol south entrance 1,000,000 0
Prairie public broadcasting 600,000 1,500,000
North Dakota 125th anniversary coordinator 190,000 0
Energy impact funding 8,500,000 0
Transfer to property tax relief 315,210,000 0
Information technology hardware relocation study 200,000 0
Student internship 0 50,000
Facility projects 0 2,205,000
Signage on the capitol grounds 0 1,400,000
West parking lot repair 0 1,300,000
ACA health insurance 0 5,000,000
Energy impact pool 0 14,700,000
Total all funds $334,400,000 $26,155,000
Less estimated income 5,500,000 12,400,000
Total general fund $328,900,000 $13,755,000"

Page 3, remove lines 14 through 31

Page 4, replace lines 1 and 2 with:

"SECTION 4. ESTIMATED INCOME - CAPITOL BUILDING FUND. The
estimated income line item in section 1 of this Act includes $1,400,000 from the
capitol building fund for capitol building entrance and signage projects."

Page 4, line 5, replace "$375,000" with "$500,000"

Page 4, replace lines 10 through 24 with:

(1) DESK (3) COMMITTEE Page 1
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"Barnes County
Bismarck (urban)
Bismarck (rural)
Devils Lake
Dickinson

Fargo

Grand Forks
Jamestown
Minot

Richland County
Rugby

Sargent County
Wells County
Williston

Total

Page 5, line, 29, replace "11" with "12"

Module ID: s_stcomrep_35_012
Carrier: Holmberg

Insert LC: 15.8148.01004 Title: 02000

Page 6, line 4, replace "three to five" with "two to four"

Page 6, remove lines 5 and 6

$12,121
27,057
14,223
14,329
16,911
32,169
26,404
18,511
21,692
13,241
15,543
10,781
10,919
16,199
$250,000"

Page 6, line 7, remove "employee whose salary is in the second quartile of the employee's

assigned salary range"

Page 6, line 12, remove "market and"

Page 6, line 19, after "employees" insert ", excluding employees under the control of the
state board of higher education,"

Page 6, line 20, replace "three to five" with "two to four"

Renumber accordingly

STATEMENT OF PURPOSE OF AMENDMENT:

Senate Bill No. 2015 - Office of Management and Budget - Senate Action

Base Senate Senate
Budget Changes Version
Salaries and wages $19,803,315 $313,779 $20,117,094
Operating expenses 14,356,788 (150,003) 14,206,785
Capital assets 2,251,065 5,278,944 7,530,009
Grants 430,000 125,000 555,000
Emergency commission 700,000 700,000
contingency fund
Prairie public broadcasting 1,337,138 1,862,862 3,200,000
State student internship 200,000 50,000 250,000
program
Guardianship grants 828,600 1,109,200 1,937,800
Accrued leave payments 570,412 (570,412)
Health insurance pool - temp 5,000,000 5,000,000
employees
Energy impact funding pool 14,700,000 14,700,000
Total all funds $40,477,318 $27,719,370 $68,196,688
Less estimated income 8,730,630 10,894,705 19,625,335
General fund $31,746,688 $16,824,665 $48,571,353
FTE 130.50 (8.00) | 122.50

(1) DESK (3) COMMITTEE

Adjusts
Funding for
Base Payroll

Adds Funding
for Salary and
Benefit

Page 2

Adjusts Base
Level Funding®

Department No. 110 - Office of Management and Budget - Detail of Senate Changes

Adds Funding
for Utility
Increases®

s_stcomrep_35_012
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Changes' Increases’ Projects* Equipment®

Salaries and wages ($913,409) $1,227,188
Operating expenses 1 (800,004) 650,000
Capital assets (2,251,065) 2,425,009 200,000
Grants
Emergency commission

contingency fund
Prairie public broadcasting
State student internship

program
Guardianship grants
Accrued leave payments (570,412
Health insurance pool - temp

employees
Energy impact funding pool
Total all funds ($1,483,820) $1,227,188 ($3,051,069) $2,425,009 $200,000 $650,000
Less estimated income (1,477,206) 202,895 (430,984) 0 200,000 0
General fund ($6,614) $1,024,293 ($2,620,085) $2,425,009 $0 $650,000
FTE (8.00) 0.00 0.00 0.00 0.00 0.00

Increases
Funding for
Adds Funding Increases Community
for Prairie Funding for Service Adds Funding
Public Guardianship Supervision for One-Time Total Senate
Broadcasting’ Grants® Grants® ltems™ Changes

Salaries and wages $313,779
Operating expenses (150,003)
Capital assets 4,905,000 5,278,944
Grants 125,000 125,000
Emergency commission

contingency fund
Prairie public broadcasting 1,862,862 1,862,862
State student internship 50,000 50,000

program
Guardianship grants 1,109,200 1,109,200
Accrued leave payments (570,412)
Health insurance pool - temp 5,000,000 5,000,000

employees
Energy impact funding pool 14,700,000 14,700,000
Total all funds $1,862,862 $1,109,200 $125,000 $24,655,000 $27,719,370
Less estimated income 0 0 0 12,400,000 10,894,705
General fund $1,862,862 $1,109,200 $125,000 $12,255,000 $16,824,665
FTE 0.00 0.00 0.00 0.00 (8.00)

" Funding is added for cost-to-continue 2013-15 biennium salaries and benefit increases and
for other base payroll changes.

2 The following funding is added for 2015-17 biennium performance salary adjustments of 2
to 4 percent per year and increases in monthly health insurance premiums:

General Fund Other Funds Total
Salary increase - Performance $599,321 $118,363 $717,684
Health insurance increase 424,972 84,532 509,504
Total $1,024,293 $202,895 $1,227,188

3 Base level funding is reduced from the general fund ($2,620,085) and special funds
($430,984) related to the removal of prior biennium project funding.

4 Funding is increased by $2,425,009 from the general fund for the Facility Management
Division of the Office of Management and Budget relating to heat pump, carpet replacement,
and other maintenance projects.

5 Funding of $200,000 from special funds is added for central services equipment.

8 Funding of $650,000 from the general fund is added for utility rate increases.

(1) DESK (3) COMMITTEE Page 3 s_stcomrep_35_012
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" Funding is added for Prairie Public Broadcasting ongoing operating costs, of which
$362,862 is ongoing funding and $1.5 million is one-time funding.
8 Funding is added for guardianship grants to provide a total of $1,937,800.
¢ Funding is added for community service supervision grants to provide a total of $500,000.

'° One-time funding is added for the following:

General Fund Other Funds Total
Mailroom equipment upgrades $30,000 $30,000
Governor's residence security enhancements 175,000 175,000
Student internship program 50,000 50,000
Mechanical upgrades in Heritage Center 600,000 600,000
Capitol elevator upgrade 1,400,000 1,400,000
Capitol entrance and building signs (Capitol building fund) $1,400,000 1,400,000
West parking lot repair 1,300,000 1,300,000
Health insurance pool for temporary employees 2,500,000 2,500,000 5,000,000
Energy impact funding pool 6,200,000 8,500,000 14,700,000
Total $12,255,000 $12,400,000 $24,655,000

This amendment includes sections to provide the following:

A $657 million transfer from the property tax relief sustainability fund to the general
fund;

*  Guidelines for the distribution of community service supervision grants;

«  Carryover authority for funding appropriated in the 2013-15 biennium for the fiscal
management division;

« Authorization to transfer funds appropriated for the state student internship program

' to other agencies;

« Authorization to transfer funds appropriated from the energy development impact
funding pool line item to other agencies;

«  Authorization to transfer funds to eligible state agencies from the temporary
employee health insurance pool;

« Authorization for state agencies to transfer funding between line items for the 2015-
17 biennium compensation increases;

« Legislative intent for a 2 to 4 percent annual performance compensation adjustment
for state employees; and

*  The repeal of North Dakota Century Code Section 54-44-06 relating to the Office of
Management and Budget's duty to manage the school fund.

This amendment also removes three sections related to the following transfers:
¢ $700 million from the strategic investment and improvements fund,;
+  $904,115,558 from the general fund to the highway fund; and
»  $5 million from the general fund to the special roads fund.

(1) DESK (3) COMMITTEE Page 4 s_stcomrep_35_012
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2015 HOUSE STANDING COMMITTEE MINUTES

Appropriations Committee - Government Operations Division
Medora Room, State Capitol

SB2015
3/12/2015
Recording Job# 24705

0 Subcommittee
[J Conference Committee

Committee Clerk Signature %" %ﬁ -

Explanation or reason for introduction of bill/resolution:

A BILL for an Act to provide an appropriation for defraying the expenses of the various
divisions under the supervision of the director of the office of management and budget; to
repeal section 54-44-06 of the North Dakota Century Code, relating to duties of the office of
management and budget as to school fund; to provide an exemption; to provide for various
transfers; and to provide legislative intent.

Minutes: See attachments A and B

Chairman Thoreson: Opened the hearing on SB2015.

Pam Sharp, Director, ND Office of Management and Budget: See testimony
attachment A.

Jerry VandeWalle, Chief Justice, ND Supreme Court: Testified in support of SB2015.

Vice Chairman Brandenburg: Is there any way that you can get some round pillars on
the new building?

Pam Sharp: It's not necessarily what the building will look like; it's an architect's
interpretation.

Vice Chairman Brandenburg: So you're just looking for dollars?
Pam Sharp: That's right.

Representative Glassheim: Can you go through your need for this now as opposed to
four years from now?

Jerry VandeWalle: | would assume that it's going to take four years to build. Our need is
right now and it's going to grow. That's why we're looking for some temporary space in the
judicial wing.

Pam Sharp continued with her presentation.
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Vice Chairman Brandenburg: This is the total cost?
Pam Sharp: This is the increased cost.
Vice Chairman Brandenburg: What's the total cost?

Pam Sharp: The Senate appropriations committee added a little money; so now | think it's
$2 million.

Lori Laschkewitsch, Fiscal Analyst, ND Office of Management and Budget: That's
correct. It was $1.7 million and they added $280,000.00.

Pam Sharp continued with her presentation.

Vice Chairman Brandenburg: The new style building doesn't match up with the old
building. You should have something that would match.

Pam Sharp: We asked for just a rendering of what it could potentially look like. We didn't
have any money to spend. We needed to get a cost estimate for it and an idea of what it
could look like.

Vice Chairman Brandenburg: The size might be like but how it would look might be
totally different.

Pam Sharp: Right.

Representative Boehning: We have $40 million for the supreme court; how much is it
going to take to move the library. Do we have any estimates on that?

Pam Sharp: If this would go forward, the library would stay there for two more years. The
library would not have to move out until next biennium.

Representative Boehning: We're not moving at a $40 million building; we're looking at
$60 million. We need to have some estimates on that because we're not just looking at $40
million here.

Pam Sharp: | don't see building a new building for the library. | see moving them into
some space in the state capitol or renting some space for a library. It could be that the
books are in some storage place that's accessible to them and then we'd rent a smaller
space for the actual library staff.

Representative Boehning: A lot of people use the library. | think we should be looking at
what we're going to do with the library before we make a decision on this.

Pam Sharp continued with her presentation.
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Representative Kempenich: Do you have breakdowns of the last energy pool we put
together?

Pam Sharp: We do.
Pam Sharp continued with her presentation.

Vice Chairman Brandenburg: So you're taking these FTE's and moving them over to the
heritage center. Do you need to replace them back in OMB?

Pam Sharp: We don't need to replace them. Right now they're employed by facility
management but they're working full time at the heritage center.

Pam Sharp continued with her presentation.

Representative Kempenich: \What happened with the historical society? Did they keep
all six of the additional ones that they're asking for?

Pam Sharp: | don't know what the status of their FTE's are right now.

Pam Sharp continued with her presentation.

Vice Chairman Brandenburg: What did they do with the transfers from the general fund
to the highway tax distribution fund to the special road fund? There was always a double
entry there. What changed?

Pam Sharp: In our budget recommendation we had recommended that $909 million be
transferred from the general fund to the highway tax distribution fund and then DOT would
be able to spend out of their highway tax distribution fund. They just eliminated that
transfer. | believe they eliminated some of that funding as well. The way it's sitting in the
DOT bill is it's a direct appropriation from the general fund.

Vice Chairman Brandenburg: It went from $904 million to $504 million. The road fund
went from $5 million to $1 million. You're trying to eliminate the double entry?

Pam Sharp: The transfer language is in DOT's bill not OMB's bill anymore.

Vice Chairman Brandenburg: It looks like they got twice the money when you look at
their budget. Is the double entry what you're trying to eliminate?

Pam Sharp: No. We have to have a transfer from the general fund to the highway tax
distribution fund; and then they need to have authority to spend that money out of the
highway tax distribution fund. That would be special fund authority.

Vice Chairman Brandenburg: You're giving them authority right away?

Pam Sharp: Yes, it looks like it.
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Pam Sharp continued with her presentation.

Representative Kempenich: You're increasing the contingency on the emergency
commission?

Pam Sharp: We're keeping that at the same level.

Vice Chairman Brandenburg: Looking at the authorization that you have for some funds
and some that you don't; we may have to have some more explanation on that.

Pam Sharp: Absolutely.
Representative Kempenich: \What does that guardianship program entail?

Pam Sharp: That was authorized last biennium and it's in conjunction with the association
of counties. It's to provide funding for guardianships.

Representative Kempenich: The courts have initiatives also.
Pam Sharp: The courts have been involved in that as well.

Ken Purdy, Director, ND Office of Management and Budget Human Resource
Management Services: See testimony attachment A and B.

Representative Hogan: On your internship program you provide the 50% match for state
agencies?

Ken Purdy: Right.

Representative Hogan: Then the agency has to come up with the other 50% or does it
come from the universities at all?

Ken Purdy: The agencies have to fund the other 50%. Either they planned for some
internship work or they use temporary salary dollars to do that.

Representative Hogan: In many of our hearings we're hearing about the workforce
shortage and the difficulty of recruiting/training employees. Are there particular areas
where this internship has been particularly helpful?

Ken Purdy: | think all those areas you mentioned. It's in a wide variety of occupations.
Representative Hogan: Across the board?

Ken Purdy: Across the board; it's wide ranging.

Representative Kempenich: Some of these agencies are still upside down. How do you
work with them?
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Ken Purdy: That is the thrust of the targeted market. We identified several agencies in the
situation you're describing. That's one of the focuses of that targeted occupation. The
other was zeroing in on some occupations where we found huge turnover or market
disparity issues.

Representative Glassheim: |s there a specific pool in the budget for these things you're
talking about?

Ken Purdy: It was in the executive budget recommendation.
Representative Glassheim: How much was that for?

Ken Purdy: About $12 million for a dozen agencies.
Representative Glassheim: The Senate took it out?

Ken Purdy: Yes. The Senate took it out of the agency budget.

Representative Kempenich: The landscape changed quite a bit but we're still going to
have to deal with it.

Ken Purdy: The landscape is changing.

Sheila Peterson, Director of Fiscal Management, ND Office of Management and
Budget: See testimony attachment A.

Tag Anderson, Director of Risk Management, ND Office of Management and Budget:
See testimony attachment A.

Representative Skarphol: | see you have an increase in your premiums of 23.1% based
on what you're requesting. Is that a correct assumption?

Tag Anderson: I'm not sure I'm following.

Representative Skarphol: The dollars appropriated for the risk management worker's
compensation fund are increasing by 23.1%. This biennium it's $288,260.00 to
$354,835.00; I'm wondering if you're anticipating that kind of increase in your worker's
compensation costs.

Tag Anderson: The premium dollars that are billed to each individual agency is
determined by WSI; then we take our discount program and reduce it.

Representative Skarphol: I'm puzzled why you need the increase if there's not an
increased cost associated with WSI? If there's an increased cost, should employers
anticipate something similar?

Tag Anderson: The increase is on our budget for our staff. It's not the actual amount for
everyone.
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Sherry Neas, Director Central Services Division, ND Office of Management and
Budget: See testimony attachment A.

Representative Hogan: We've had significant growth in state government but you're able
to reduce an FTE. Can you tell us how that happened?

Sherry Neas: We were able to consolidate duties in central duplicating. We looked at both
the general fund and special fund; and consolidated some administrative duties.

Chairman Thoreson: Recessed the hearing.
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Explanation or reason for introduction of bill/resolution:

A BILL for an Act to provide an appropriation for defraying the expenses of the various
divisions under the supervision of the director of the office of management and budget; to
repeal section 54-44-06 of the North Dakota Century Code, relating to duties of the office of
management and budget as to school fund; to provide an exemption; to provide for various
transfers; and to provide legislative intent.

Minutes: Attachment A, C, D, E, F

Chairman Thoreson: Reopened the hearing on SB2015.

John Boyle, Director Facility Management, ND Office of Management and Budget:
See testimony attachment A.

Chairman Thoreson: [t does or doesn't reflect?

John Boyle: It does reflect.

Chairman Thoreson: If we were to continue with that it would $19,489,698.00.
John Boyle: That's correct.

John Boyle continued with his presentation.

Chairman Thoreson: Was there not a plan to build a mirror building across the capitol
grounds for the court?

John Boyle: The master plan does call for a building on the west side of the mall opposite
of the Liberty Memorial building. That concept went away when workforce safety built their
building. That 110,000 sq. ft. building was a replacement of that building.

Chairman Thoreson: Has there been any looking at building a new building instead?
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John Boyle: There was; the cost of that would have been closer to $70 million. So we
thought for $40 million we could achieve the same thing.

Representative Skarphol: The $70 million project you said parking and everything. Tell
us about the parking.

John Boyle: The new building probably wouldn't have a prominent location on the capitol
mall. The master plan calls for two new buildings east of the DOT and east of the J-wing
building; each with a gross square footage of 80,000 sq. ft. You'd build that building and
then you'd have a parking garage.

Representative Skarphol: There never was an estimate of the mirror image of the
existing library?

John Boyle: No there wasn't. That's one of the most beautiful areas of the capitol
grounds. We haven't really looked at that as an option.

Representative Skarphol: The rumor | heard was they were going to build a new building
with underground parking with a tunnel into the capitol; and make the current legislative
parking lot into that walking area.

John Boyle: To connect a tunnel that far would be an exorbitant amount of money.

John Boyle continued with his presentation.

Chairman Thoreson: Do you have a diagram?

John Boyle: | can show that to you

Representative Boehning: What's the life expectancy of a parking ramp?

John Boyle: Because it's built out of concrete, it should last 100 years. [f you look at the
total cost of maintaining paved parking lots; you're going to replace them every 20 years.

Representative Boehning: I've heard that they're only good for 25 years.

John Boyle: When the planning commission put together the whole parking plan, it was a
phase 3 project. Things have changed.

Representative Skarphol: Is the second level covered?

John Boyle: No it's not. As you drive out to 4" street you're driving down hill. We would
just dig out the closest part by the capitol and pour a pad and do just one level above it. It
is designed to add a third level; it's an additional $1.2 million out of the $13 million.

Representative Glassheim: [s there any possibility that out of the capitol ground funds,
they could pay for part of the Supreme Court expansion? Isn't that an appropriate use of
that money?
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John Boyle: At the end of this current biennium, it's estimated that there will be $5.5
million in that fund. With the Senate taking the sign program and allocating $1.4 million of
that; it leaves about $4.1 million. The fund has been growing at a very fast pace.

Representative Glassheim: By 2017 would that $4 million likely grow to $7 million or $9
million? What do you anticipate?

John Boyle: There is another bill for a new governor's residence. | have heard that the
estimate is $8.5 million by 2017. | can get that information for you.

Representative Skarphol: | would like to know what it's going to cost to have a blueprint
by next session so we would have a good idea of what it's going to look like.

John Boyle: The intent is to get all the money now. It will be at least a 4 year project. The
first couple of years we would be meeting with the justices and getting to the bid stage. It's
probably $4 million to $5 million to get to that stage.

Representative Skarphol: If we were to appropriate the $40 million this time, would you
accomplish any more than that by the next legislative session? How long would it take to
complete the project after the next legislative session if we appropriated the $4 million to do
the design? Would we not shorten that time frame substantially?

John Boyle: It all depends. When we're working with the Supreme Court, if we come to a
resolution in 10 months; there is the potential that we could go out to bid and sign
contracts.

John Boyle continued with his presentation.

Chairman Thoreson: That's the same fund that the governor's residence was coming
from. Correct?

John Boyle: That's correct.
John Boyle continued with his presentation.

Representative Skarphol: Do you have any idea how many trips the elevators make a
day?

John Boyle: | don't know; but | know it's an exorbitant number.

Chairman Thoreson: What about when the lunchroom was at the top of the capitol?
John Boyle: They were used a lot more. He records how many times it's called.
Representative Skarphol: That may be what he was referring to were the call times.

Chairman Thoreson: How many other elevators do we have?
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John Boyle: The J-wing has 2 elevators also.

John Harris, President and CEO, Prairie Public Broadcasting: See testimony
attachment C.

Chairman Thoreson: As far as the Warren System; since that's a kind of presidential
alert, is there any funding that goes with that on the national level?

John Harris: We received $2.5 million to beef up redundancy.

Chairman Thoreson: You would be able to have a signal going out should other systems
go down?

John Harris: Yes.

Terry Traynor, Assistant Executive Director, ND Association of Counties: See
testimony attachment D.

Chairman Thoreson: You said there are five corporate and five individual on page 2 of
your testimony. What's the difference between the two?

Terry Traynor: Essentially it's a volume issue.

Representative Hogan: How's our balance around the state? The program was supposed
to be available rural and urban. Has that happened pretty well?

Terry Traynor: It has. The latest statistics are that there are guardianships in over 30
counties throughout the state. The counties that have nursing homes and state facilities
tend to have higher numbers.

Representative Hogan: Do you have a breakdown of how many guardians are just for
financial or just for medical; or how many are a combination of both?

Terry Traynor: | can get that for you.

Audrey Uhrich, Program Director, Guardian and Protective Services, Inc: See
testimony attachment E.

Darcy Rosendahl, Deputy Director, ND Department of Transportation: See testimony
attachment F.

Chairman Thoreson: If they're using the rental assistance program, does the money go to
the employee or to the rental facility?

Darcy Rosendahl: The money goes to the employee themselves. Working with OMB we
come up with a rental survey each year and we determine a statewide average without the
three western districts. Whatever their rent is, we subtract the statewide average and that's
the amount they are reimbursed.
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Chairman Thoreson: For these 23 what's an average reimbursement?
Darcy Rosendahl: | can get that information to you.

Chairman Thoreson: Recessed the hearing.
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Chairman Thoreson: Reopened the hearing.

Aaron Hummel, Administrative Services Commander, ND Highway Patrol: See
testimony attachment G.

Representative Skarphol: Why don't you share with the committee the story you told me
about the trooper that's put in for a transfer to WWahpeton and his reasons why.

Aaron Hummel: We do have a trooper that's receiving both programs. They're living in an
apartment and would like to stay in Williston; but, they would like to move into a house but
financially they can't do that.

Representative Skarphol: Have you or OMB done any research as to the cost of owning
a home in Williston or Dickinson vs Wahpeton? Can they buy a home cheaper in the east
than they can in the west? Is it the overall cost of the home to begin with?

Aaron Hummel: | believe it's the overall cost of the home. We haven't done any studies to
evaluate costs of homes in different areas of the state.

Representative Skarphol: There's probably a larger availability of starter homes in the
other parts of the state.

Aaron Hummel: | believe it's just an availability issue. In the Williston area we are finding
it easier to find places for people to live.
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Representative Kempenich: The cost of an apartment is still an issue in Williams and
McKenzie counties.

Lynn Helms, Director, ND Department of Mineral Resources: See testimony
attachment H

Chairman Thoreson: The people who you've interviewed or asked about that, are they
currently living in that part of the state? Are they coming from other areas and have just
heard about what's coming on?

Lynn Helms: They live in different parts of the state, Minnesota or Wisconsin and being
asked to move to one of these areas. The most recent hire lives in Menoken and is looking
to move to Minot. Minot is the best in terms of the three city's housing market.

Vice Chairman Brandenburg: You said Minot is the best place to park these people. Is it
because you have a good highway going to the west?

Lynn Helms: | think it has more to do with the fact that Minot was a larger city going into
this and managed to somewhat keep up.

Vice Chairman Brandenburg: You have all that housing out at the air base so now all
that housing is available at better terms.

Lynn Helms: Yes.

Representative Skarphol: Do you have people living in Minot that normally would be
living in Williston?

Lynn Helms: That is the case. With the most recent hires we've been trying to hire
pipeline inspectors. What we've had to settle for is for people to live in Minot or Stanley
and commute to northwest of Williston in order to do the inspections.

Corinne Hofmann, Director of Policy and Operations, Project & Advocacy Project:
See testimony attachment |.

Dell Horne, President, Community Corrections: Testified in support of SB2015.
Chairman Thoreson: You're working on an amendment for this bill?

Lori Laschkewitsch: Yes.

Chairman Thoreson: Just bring it to us and we can work on that.

Paul Olson, Superintendent, ND Vision Services/School for the Blind: See testimony
attachment J

Chairman Thoreson: You said as of December 31, 2014 you had a 22% turnover. When
was the beginning of the period?
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Paul Olson: That would be for the biennium.

Chairman Thoreson: Have you had any retirements or people who have left to take other
jobs?

Paul Olson: We've had people leave for other jobs.

Troy Seidel, Commissioner, ND Labor and Human Rights Department: Testified in
support of SB2015.

Mike Ressler, CIO, ND Information Technology Department. HB1053 was heard in the
Senate GVA and there was more testimony by agencies in opposition. They didn't kill it
and didn't pass it and closed the hearing.

Vice Chairman Brandenburg: I've heard a lot of agencies come in here and every one of
them say they have to have all new desktop computers if you take over. Is that true?

Mike Ressler: We wouldn't do that. We would determine how old their laptop or desktop
is and we would follow the life cycle that they're following today.

Representative Skarphol: PERS was in here yesterday and they just replaced all their
computers. You charge so much per employee per month to an agency and then they're in
a normal replacement cycle. When their computers need to be replaced, that cost has
been covered; is that a correct assumption?

Mike Ressler: Instead of per person we would charge per device.

Representative Skarphol: In the case of PERS, where they just bought new computers;
is that fee still going to be the same fee or should it be reduced because they have all new
equipment vs an agency on a two year replacement cycle. Are you just using an average
on a per device basis that you're hoping will work out?

Mike Ressler: Our first attempt at the fiscal note was to try and do that calculation and
then have their install fee; which would be the cost to pay for the brand new pc to be
prorated based on that. We thought it would be simpler to charge an install fee; which
would be for the cost of a brand new device. We would only charge that once we get to
that agency and actually roll out the service. It would include the install fee; but the monthly
fee would take care of ever seeing another one-time install fee.

Representative Kempenich: The securities department just replaced their computers also
and they had $3000.00 and had to replace one more device. You're charging $132.00 for
the desktop per employee?

Mike Ressler: It's $100.00 per desktop and $130.00 per laptop; that will include
everything.
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Representative Kempenich: I'd like to have a breakdown of this $46,805.00 in securities
of what that is.

Mike Ressler: | can get that for you.

Vice Chairman Brandenburg: Section 5. In your comments you talked about your
authorization and the changes made by Senate appropriations where it eliminates the
transfer from the general fund to the highway tax distribution fund and special road fund.
Why are we eliminating the transfer? You have to give the authorization to the DOT for that
fund. Is this money going directly to the highway tax distribution fund?

Pam Sharp: In the governor's proposal, we had proposed $1.3 billion for DOT; $450
million was in SB2126 which was killed. In SB2103, the SURGE bill, was passed with $450
million going to DOT. That is all self-contained in that bill. We had proposed that the
remaining $900 million be transferred from the general fund to the highway distribution fund
and we had that transfer language in OMB's bill. The $904 million was dropped to $504
million. | haven't looked how that bill reads now.

Vice Chairman Brandenburg: It has a general fund transfer but also gives you the
authorization for it.

Pam Sharp: If it's a transfer, OMB will still make the transfer but the language lives in the
DOT bill.

Vice Chairman Brandenburg: Do you give the transfer or the authorization?
Pam Sharp: | haven't seen that bill.

Representative Kempenich: The SURGE money took the transfer because the money is
gone. There's nothing to transfer so it doesn't show up in the Senate version.

Chairman Thoreson: Closed the hearing.
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repeal section 54-44-06 of the North Dakota Century Code, relating to duties of the office of
management and budget as to school fund; to provide an exemption; to provide for various
transfers; and to provide legislative intent.

Minutes:

Chairman Thoreson: Opened the discussion on SB2015.

Vice Chairman Brandenburg: Made a motion to take out the mechanical upgrades in the
Heritage Center for $600,000.00.

Representative Boehning: Seconded the motion.

Representative Glassheim: Can we find out what the purpose was for this and what
happens if you take it out?

John Boyle, Director, Facility Management: That project is part of the original Heritage
Center museum gallery. That was not upgraded as part of the state museum expansion
project; the $51.7 million project. It's about $600,000.00 to upgrade that mechanical unit
which is from 1981.

Representative Boehning: Did the Heritage Center come in under budget or over
budget?

John Boyle: It came in under budget when we opened the bids.

Representative Boehning: Why wasn't that addressed at that time when you had extra
funds available?
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John Boyle: We sat down and itemized and prioritized additional projects that could be
funded and this was one that we felt that it would be facility management's responsibility to
pay for it and not the Heritage Center as it's behind the scenes.

Representative Skarphol: Is all of the $51.7 million committed?

John Boyle: All the general fund money has been spent. The only money that hasn't
been spent is the $12 million that was appropriated, that is to be raised by the foundation.

Representative Skarphol: Is all of that $12 million still available?

John Boyle: There is some money that is available. The Historical Society has prioritized
certain projects of how they would like to spend that money.

Representative Skarphol: Every agency prioritizes money that does necessarily mean
we agree with it.

Representative Glassheim: What happens if we wait another two years?

John Boyle: We'll manage to make it work for another two years.

Voice vote made and carried.

Vice Chairman Brandenburg: Moving down to number 11; onetime funding for Prairie
‘ Public broadcasts $1.5 million dollars. | make a motion to remove that.

Representative Vigesaa: Seconded the motion.

Representative Glassheim: Every year we try to take this out and then we argue about
whether it does or doesn’t do good work and then we put it back in.

Representative Hogan: I'd hate to cut it all. Would you be willing to look at $750,000.007?
Voice vote made and carried.

Vice Chairman Brandenburg: Made a motion to remove $1.4 million for the elevators.
Chairman Thoreson: These are the four elevators in the tower, is that correct?

John Boyle: That's correct.

Chairman Thoreson: Is it to replace them or just to upgrade them?

John Boyle: The majority is replacing the technology of the four elevators. The last

upgrade was in 1990. Otis Elevator Corporation is having a hard time finding the
. replacement parts. These parts aren't manufactured any more.
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Chairman Thoreson: Is there any safety concern to what is currently in there and will it
continue to work?

John Boyle: We can get by two more years but there are no safety concerns.
Voice vote made and carried.

Chairman Thoreson: Before we go any further we do have the amendment that was
distributed by Representative Kempenich, this is dealing with the electrical repairs.
Apparently there was an incident in the last week or so in part of the building here. John are
you aware of what happened?

John Boyle: The weekend of crossover one of the light fixtures in the Senate majority
leaders started smoking. It was basically a manufacture issue so it didn’'t have to do with
the age of the light fixture. What has happened now is that it has gone from that to
replacing some of the electrical wiring, adding panels on the west end of the facility,
replacing ceilings in the House and Senate Majority and Minority Leaders offices. This
$310,000.00 would add panels on the west end, run new wiring, take a load off of the east
end so those wires wouldn't be used.

Chairman Thoreson: This would be for the entire legislative wing or is it mostly on the
House side or the Senate side?

John Boyle: It's on both sides.

Vice Chairman Brandenburg: You're looking at running a 200 amp or 400 amp service,
put in some panel boxes.

John Boyle: That's correct.

Vice Chairman Brandenburg: So the main cost is bringing those wires in and those panel
boxes. How far do you have to come with the wires?

John Boyle: The main cost is the new panels which is $100,000.00 to $310,000.00. There
are six or seven components of the $310,000.00. There is over 7,000 sq. ft. of ceiling so
that is $50,000.00 right there. There are actually three separate projects this is just one of
them. Another one that | believe they are going to put in legislative counsel's budget is the
electrical things that are on your desk, they are old, they are plastic and haven't been
replaced since the 1980's that is $170,000.00. The other component is to look at, during the
next legislative session redoing the mechanical and the electrical throughout both
chambers. That of course would be multiple millions of dollars.

Representative Skarphol: | would move amendment .02001 to SB 2015.

Vice Chairman Brandenburg: Seconded the motion.

‘ Voice vote made and carried.



House Appropriations Committee - Government Operations Division
SB 2015

4/3/2015

Page 4

Representative Glassheim: Made a motion to adjust the health insurance.
Representative Vigesaa: Seconded the motion.

Voice vote made and carried.

Representative Vigesaa: Made a motion to remove the $1.3 million for the west lot repair.
Vice Chairman Brandenburg: Seconded the motion.

Representative Boehning: | think we do need some repairs in that parking lot. | think if
we put in like $50,000.00 anyway to get some of those holes fixed up because it is in bad
shape.

Representative Vigesaa: | would assume that there is some funding somewhere where
there is routine maintenance done that would take care of some of the pot holes that we are
talking about here.

John Boyle: There isn't unless it's appropriated by the legislature.

Vice Chairman Brandenburg: What do we need to put a little tar in the holes?

John Boyle: There are approximately 400 parking spaces; the asphalt and the sub-base is
so gone that the $1.3 million is necessary.

Vice Chairman Brandenburg: | would agree with you but we're going to put a parking
ramp out there some day. If we have to fix a few holes, what would be a good number?

John Boyle: You're only seeing the holes that are there today.

Representative Boehning: We do need to do something, but | don't want to spend the
$1.3 million and come back in two or three session and tear it all up and waste all that
money. | think $50,000.00 would be a fairly decent number in there.

Vice Chairman Brandenburg: Withdrew his second.

Representative Vigesaa: Withdrew his motion.

Representative Boehning: Made a motion to put $50,000.00 for parking lot repair on the
west lot.

Representative Glassheim: Seconded the motion.
Voice vote made and carried.

Vice Chairman Brandenburg: Made a motion to remove $14.7 million onetime funding for
state agency at energy impact funding.
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Representative Vigesaa: Seconded the motion.
Representative Hogan: Is this the salary impact fund?

Vice Chairman Brandenburg: Yes. There will be some discussion on this and there
certainly are some impacts but they have kind of backed off from where it was.

Representative Hogan: This will take all of that money out?

Vice Chairman Brandenburg: Yes.

Representative Glassheim: Was that for salary differentials and housing?
Vice Chairman Brandenburg: Yes.

Representative Glassheim: | would assume there was some rationale behind the
numbers.

Sheila Peterson, Director of Fiscal Management, ND Office of Management and
Budget: This biennium there was a pool of $8.5 million; $4 million of that being general
fund and $4.5 million being non-general fund with the biggest user in the non-general fund
category being DOT dollars. Almost all of it has been spent Going forward we asked the
agencies to individual their plans as to what classifications they have and that $14.7 million
is based on those plans that came in the budget requests from the individual agencies.

Representative Skarphol: | would suggest to you that in today's world that this number is
different. | would suggest that we are going to take it out and you are going to be asked to
come up with a new number and some guidelines for practices. It might be worthwhile in
advance to prepare yourself for that.

Voice vote made and carried.

Representative Vigesaa: On the health insurance pool for temporary employees, if we did
nothing with that would that be adjusted because of our new health plan?

Adam Mathiak, Fiscal Analyst, ND Legislative Council: If you did nothing | don't think
that particular item would be adjusted for the health insurance premiums. That is more to
the full time FTE's. This is a pool of funding for the temporary employees.

Representative Skarphol: That money is only eligible to be used for temporary
employees, correct?

Adam Mathiak: I'd have to double check but | think it's pretty clear on that item that it is
specifically just for the temporary employee's health insurance.

Lori Laschkewitsch, Fiscal Analyst, ND Office of Management and Budget: Itis in a
special line so we can only be using it for the temporary health insurance. We wouldn'’t
have any authority to be moving that around to any other line.
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Representative Skarphol: You have $175,000.00 in one-time funding designated for the

governor's residence security enhancements. Can you enlighten us on what that means?

John Boyle: It's for additional security cameras throughout the complex and to upgrade
what's existing at the governor's residence right now.

Representative Skarphol: Can you give us a number for the split?

John Boyle: | don't know off hand but I'd say about $5,000.00 is for the residence.
Chairman Thoreson: There is still a bill floating around in our full committee for a new
governor's residence. If that were to go forward this bill still needs to be done for the most

part.

John Boyle: It's probably more 50/50. Fifty percent of the $175,000.00 would be at the
residence.

Representative Vigesaa: | see on the west entrance in signage the Senate took it from
general funds to the building fund. How far along is that project and when would you expect
that signage in the project would be complete?

John Boyle: The capitol grounds planning commission has already approved the design of
each of the signs. All we have to do is hire an architect to put together the specifications
and go out to bid so the hope was to have it all done in the 2015-2017 biennium.

Vice Chairman Brandenburg: We're not going to lose any driveway or parking spots and
if we build a parking ramp we won't have to tear it down and put is somewhere else?

John Boyle: That's all been figured in.

Representative Vigesaa: In preparation for this conference that's coming in July, are there
any plans to spruce up the grounds?

John Boyle: We always do a big spring cleaning and repaint so yes that should all be done
by mid-July.

Representative Boehning: Is that all exterior signage or are there signs inside as well?

John Boyle: It's all exterior signage. It is to help visitors with the flow of traffic and where
to go.

Representative Boehning: What's it going to be built out of? Is it going to be the same
exterior of the building or is it going to be gold plated?

John Boyle: The signs are made out of granite and with raised stainless steel letters that
are back lit. | will email that to you.
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Representative Hogan: | would like to have a little conversation with Pam about targeted
equity. We've taken targeted equity out of most departments and that's a concern for small
departments that have not been able to bring people to where they're supposed to be.
Have you looked at putting a pool in this budget so that we can begin to address that
problem?

Pam Sharp: We decided it was better to have it in the individual agencies. We identified
the occupations that had the most turn over and we also looked at the smaller agencies that
had the lowers COMPRA ratios. That's what the targeted equity money is for and it
amounts to $12 million of general fund.

Representative Hogan: | would like to move the addition of the targeted equity fund in the
OMB budget of $12 million; so that we can address that.

Representative Glassheim: Seconded the motion

Representative Kempenich: [I'm probably going to resist this for now. You might have a
better discussion if we do this in the full lcommittee.

Representative Glassheim: I'm not aware that these targeted equity pools are percentage
increases.

Representative Kempenich: They are not. I'm talking about the salary increases in
general. We're doing a 3% and 3% for the whole state. It seems like when you take a big
number and put 3% against it you get a big number.

Representative Glassheim: Each year we don't do something about it, it gets worse.
Voice vote made and failed.

Representative Skarphol: There's $200,000.00 in the ongoing funding for central services
equipment and its listed as other funds. Can you help me understand what the other funds

are?

Pam Sharp: It's in the central duplicating portion and they only use the funds that they earn
through their services to buy the equipment. Those special funds would be the sales.

Representative Skarphol: It's irrelevant if it's in ongoing or one time funding?

Pam Sharp: It probably is, because it is in other funds and they are only going to purchase
this equipment once.

Vice Chairman Brandenburg: Made a motion to remove section 11.
Representative Boehning: Seconded the motion.

Adam Mathiak: When OMB does their compensation package, sometimes they lump it into
one line item. Certain agencies will have salaries and budgets in a program line item. The
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agencies need to be able to move that to their specific program line item; once everything is
done in the budgeting process. It's a procedural thing that is in the budget on a regular
basis.

Representative Skarphol: So it does not provide for unlimited transfer, this merely
pertains to the salary issue.

Representative Boehning: Withdrew his second.
Vice Chairman Brandenburg: Withdrew his motion.

Chairman Thoreson: Section 13 of the engrossed bill is a repealer for section 54-44-06 of
the Century Code. Why is that repealer added in this bill and what will happen if we take
out that section code?

Sheila Peterson: Nothing will happen. | think this statue goes back to the 1950's and so
when the state auditor's office was auditing us this last time they ran across it and none of
us have any idea of what it actually means, there isn’'t anything that we do in OMB with the
school fund so the auditor's office recommendation was to have it repealed.

Chairman Thoreson: |s there still such a fund or is it just gone?

Sheila Peterson: There is not a fund called the school fund. The department of trust lands
are the ones that manage the common schools trust fund. All of those that might have been
called the school fund back then; we don’t do those and we assume chapter 15 relating to
the school funds is straightened out.

Representative Skarphol: With the recent discussion we've had about the lack of need for
the K-12 silo in HB1377 is section 3 necessary?

Pam Sharp: It is still necessary if you want to spend that money on anything.

Representative Skarphol: So the property tax relief fund as proposed in HB1377 does it
have $657 million?

Pam Sharp: This $657 million is sitting in the property tax relief fund right now and that is
made up of the $342 million of oil tax revenue that flowed through to the fund plus an
additional $314 million that the legislature required be transferred from the general fund to
the property tax relief fund in the current biennium with the intent that it is transferred to the
general fund next biennium.

Representative Skarphol: That's a result of how the silos were configured in this
biennium.

Pam Sharp: Correct.

Representative Skarphol: That will probably change in the next biennium because that
fund will be significantly different and used for a different purpose. Correct?



House Appropriations Committee - Government Operations Division
SB 2015

4/3/2015

Page 9

Pam Sharp: It potentially could be.

Representative Skarphol: So in this biennium that $657 million accumulated from oil
revenues.

Pam Sharp: And general fund revenues; $342 million from oil and the balance was a
general fund transfer to the property tax relief.

Vice Chairman Brandenburg: | know that the $342 million comes from the oil and $314
million is imbedded in general fund. Is it a general fund appropriation or general fund
transfer? Where is the transfer coming from; is it general fund money?

Pam Sharp: You're talking about the property tax relief that is integrated into the K-12
school formula.

Vice Chairman Brandenburg: The $341 million would be that but it is the other portion
that | am a little lost on.

Pam Sharp: The $342 million is just a statutory number that says when the oil tax revenues
flows through the bucket $342 million will go into that bucket. Originally that property tax
relief fund began when property tax relief started in 2009 and it was created to set money
aside so that we would have it for the next time for property tax relief when it was
considered one time funding. In the last session, the funding that was passed for property
tax relief was part of this integrated formula in K-12 funding. It is funded with ongoing
revenue; so it's part of our appropriations.

Vice Chairman Brandenburg: The funding mechanism for that 60 mil buy down was
actually a general fund appropriation and ongoing?

Pam Sharp: Yes it is in our ongoing appropriation that is correct.

Vice Chairman Brandenburg: This money for the education would come before any other
authorization whether it be DOT, etc? | want to make sure that the education money is not
soft.

Pam Sharp: The education money is solid and our philosophy is always to fund ongoing
appropriations with ongoing revenues and that is how it is in the current biennium and that is
how it is in all the schedules for next biennium

Representative Glassheim: How will the $657 million be spent in the 2015-2017
biennium? What is the relationship between the $657 million and the $715 million floating
someplace else? How do they compliment each other?

Pam Sharp: | think you are talking about the $712 million and | am not sure where that
number came from. I'm thinking that it might be some kind of number that was backed into
to see how much of the funding in K-12 related to property tax relief.
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Representative Glassheim: The $657 million will be spent how?

Pam Sharp: Ongoing appropriations funded by ongoing revenues and one-time
appropriations funded by one-time revenues. The $657 million is a one-time revenue and it
is available for spending for the one-time appropriations.

Representative Glassheim: For 2015-2017 but it has no relationship to education.
Pam Sharp: It's not directly tied to that anymore.

Representative Glassheim: Next session it will come from somewhere; but it will come
from ongoing revenues.

Pam Sharp: It will come from ongoing revenues.

Representative Skarphol: \When you say ongoing revenue is going to pay the cost of K-12
there is absolutely no oil revenue transferred or otherwise to create that ongoing revenue
stream, is that what you are telling us?

Pam Sharp: The oil revenue as part of the ongoing revenue stream amounts to the $300
million transfer to the general fund.

Representative Skarphol: That $300 million that is in the silo bill that exists out there and
so the total cost of that K-12 funding that we used to have a bucket for in the silo bill is
covered by ongoing revenue which includes that $300 million and no more oil revenue. So
any other oil revenue may flow into the buckets or the silos that are created.

Pam Sharp: That is correct.

Representative Kempenich: The $657 million is for the 2015-2017 biennium that money is
there. We have a bucket of $200 million that goes to the general fund. Then we have
another $100 million in a bucket that fills general fund. The $342 million is from extraction
and gross production tax also which is filling up the property tax relief fund.

Representative Skarphol: That's why | asked the question the way | asked it, because |
was reassured by the office of management and budget that that $342 millionis no longer
needed from oil, because it is all going to come from ongoing revenues that are not oil other
than the $300 million that is in the $200 and $100 million bucket.

Pam Sharp: As far as the funding for the K-12 property tax relief is in there funded. As far
as the bucket goes for the $342 million for the next biennium, in my personal opinion it
probably would be appropriate to continue that bucket and reserve at least as much money
as you are sending out in the property tax buy down, that 12 percent. That would still be
appropriate but you do not need to reserve money for the amount of property tax relief that
is part of the K-12.
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Representative Skarphol: That's what | wanted to be reassured of, because that way we
can still talk about the oil revenue with the exception of the $300 million and $250 million for
property tax relief is available for one-time funding as it has been in the past, is that correct?

Pam Sharp: Yes, the transfer from oil money to the general fund is available for one-time
spending.

Representative Skarphol: There should be money flowing into the SIIF if the $712 million
silo is not necessary.

Pam Sharp: Yes.

Vice Chairman Brandenburg: The $712 million is just an estimate of what it will be in the
following session. That is not a solid number but it is somewhere in that range.

Representative Glassheim: Do we have that?
Vice Chairman Brandenburg: | think the Senate took it out.

Representative Kempenich: The $712 million is a percentage increase of the cost to
continue to do this. That's just to continue even if we don't do any increases. We still need
$300 million of new revenue just to do what we did two years ago.

Representative Skarphol: While there is a cost to increases; that's not part of the silo bill.
That's a whole separate issue. | believe it's the responsibility of the office of management
and budget to come up with the money; that ongoing general fund revenue. It should not be
a function of HB1377.

Pam Sharp: The cost to continue for K-12 education as it exists right now it is completely in
our base so what we need to consider for cost to continue for that, over and above our base
would be just the growth of student enroliment and any kind of inflationary increase that you
want to put on per pupil increase.

Chairman Thoreson: Closed the discussion.
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Chairman Thoreson: Opened the discussion on SB2015.

Representative Kempenich: Made a motion to remove $1.3987 million from the
guardianship program.

Vice Chairman Brandenburg: Seconded the motion.

Representative Hogan: This particular guardianship program started two years ago to
address those individuals who are not developmentally disabled. This covers vulnerable
adults, people with mental illness and the original plan was that the counties would fund it
for one year with a share of their mil levy with the understanding that it would be done at
the end of this current biennium. By cutting this, the counties could discontinue doing it.

Representative Kempenich: | don't disagree on parts of it. The budget was put in at
$8.28 million; the Senate went to $1.1 million. We won't get a conversation if we just cut
the $1.1 million. We could leave $500,000.00 in it.

Representative Hogan: | don't know where the $1.1 million number came from; but | know
there would be pretty significant consequences for very vulnerable adults if we eliminated it.
I'd be happy if you would consider an alternative motion to reduce that number.

Vice Chairman Brandenburg: Withdrew his second.

Representative Kempenich: Withdrew his motion and amended his motion to leave
$828,600.00 in the guardianship grants.
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Lori Lasckewitsch, Fiscal Analyst, ND Office of Management and Budget. In the
executive recommendation we had $828,600.00 in the 2013-2015 biennium. It was
supposed to be funded 50% by the counties for the first biennium and then the state would
pay 100% in the 2015-2017 biennium. In the executive recommendation we had
$1,657,000.00 included. The Senate added money to account for the 3% and 3% provider
increase; that's how they got to the $1.9 million.

Vice Chairman Brandenburg: Seconded the motion.

Representative Hogan: Do you know if that increase that was in the original budget
anticipated client growth as well as the 3% and 3%?

Lori Lasckewitsch: It did not include it; it included the case load as it is today.
Representative Hogan: There's a significant need with aging population.

Representative Kempenich: That's where we need the bigger discussion. The court is
aiming at roughly the same population.

Representative Skarphol: Are we removing the $1.09 million and leaving only the base
budget?

Chairman Thoreson: You're motion was to remove the $1,109,200.00 and leave the
amount of $828,600.00. Is that correct?

Representative Kempenich: Yes.

Representative Hogan: This is the direct provision of service dollars and what the courts
are asking for is positions to monitor the thoroughness and accuracy of the guardianship.
The court will not directly do guardianships; they will only supervise.

Representative Skarphol: You said the counties were supposed to contribute half; did
they?

Lori Laskewitsch: Yes, they did.

Representative Vigesaa: Why is something like this in the OMB budget and not either in
the courts or human services?

Chairman Thoreson: | can't answer that question.

Lori Laskewitsch: It would be for impartiality. The courts didn't feel that they should have
this in their budget because they felt there was a conflict since they're the ones that award
the guardianships. Human services has the adult protective services; which is like the
regulatory piece of it; so the courts didn't feel that it should be in human services budget.
They decided that they would put the grant in OMB's budget. We work with the association
of counties who is actually the entity that provides the funding out to the counties. They put
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a request into OMB for the amount on a quarterly basis and they do the administration
piece with the counties.

Representative Hogan: The association of counties administers it because the requests
come from the counties. The actual provision of services is done by private agencies and
private individuals.

Representative Skarphol: Why did the Senate do the 3% and 3%? We don't do this with
other grants; obviously there are people involved that were paying for and they think they
the 3% and 3%.

Lori Lashkewitsch: They're grants but they are payments to providers for the
guardianship services; they're providers like all of the different human services providers.
The counties requested that they also be included in the 3% and 3% inflationary increase.

Representative Skarphol: Similar to what we do for the DD providers?
Lori Laskewitsch: That's correct.
Voice vote made and carried.

Vice Chairman Brandenburg: Section 18 talking about $504 million. | think we need to
have some discussion about this. We should have some discussion in the full committee to
change that number. There's discussion about other numbers that need to be changed in
other places.

Representative Glassheim: We know it's significantly reduced from what the right number
should be. Where would it come from?

Representative Kempenich: We know we're not going to get to $904 million this session.
That's going to be a conversation we're going to have in the full committee.

Representative Glassheim: | found on my desk a proposed amendment from Senator
Heckaman. If we go over 1.2 million barrels a day we go to 40% instead of 30% on the
distribution and some larger amount is distributed to nonoil producing county roadwork for
DOT.

Representative Kempenich: Is that Heckaman and Mathern? | know the Senate is
working on changing the buckets on HB1377 and putting some triggers in place.

Representative Skarphol: Does OMB or human resources do any kind of exit analysis on
FTE's granted? When we give them an FTE, they may or may not use it for the purpose it
was requested. Does anyone ever check to see whether or not FTE's that are granted are
utilized for the purpose intended or if they're utilized for purposes of the rollup?

Pam Sharp, Director, ND Office of Management and Budget: \When an agency gets an
FTE, they have to send it to HRMS and get classified. It would have to go through the
classification process at HRMS. | don't believe that they would classify it for a different



House Appropriations Committee - Government Operations Division
SB2015

April 6, 2015

Page 4

position than what it was authorized for. Whether it's never classified would be a different
story. | would have to check with them and see if they go back to an agency and see if all
the positions were classified.

Representative Skarphol: Let's say that an entity has 10 FTE's for a given purpose and
they only have 4 of them on staff and the other 6 positions are vacant. What type of
feedback do you request as to whether or not the dollars for those vacant positions are still
available? Does OMB ever follow up on that or is there just an assumption that
everybody's acting appropriately?

Pam Sharp: The analysts look, when they're analyzing the agency budgets, at the
positions that are vacant, what positions they are, positions that have been granted and if
they're full.

Representative Skarphol: \When we see a vacant position in an agency, do you feel
comfortable that we can feel assured the money for that position is still there?

Pam Sharp: | do. If it's vacant, | would presume if it's a position that was given to you
they're working on filling it.

Representative Skarphol: Let's say they've been vacant for some time.
Pam Sharp: You're talking about any position?

Representative Skarphol: There's some real angst about the fact that we do or don't give
FTE's. You lose confidence that what we do is always followed completely through. | don't
feel that we as a legislature do much of an exit analysis to ensure that what we did in the
last session has been followed up on.

Pam Sharp: | would add that in some positions that are hard to fill, that they may be
advertising and readvertising. | can find out with HRMS what kind of follow up we did.

Representative Kempenich: | think what does happen is that those positions get
prorated. The money is there but if it's for a two year pay package and it doesn't get filled
until 18 months, there's 6 months that | question whether that 6 month money is there. |
think it happens pretty continuously that there's dollars getting moved around there.

Pam Sharp: When agencies do the budget for next time, if they want to request funding for
that positon, we generally request a hold even budget. If they have used that money
somewhere else and they only have money for one or two months left of the biennium for
that position; if they want to request full funding for the next biennium, they have to find it
somewhere else in their budget. Then it would come to our attention if they're moving
money between lines; that would come to the attention of a budget analyst's attention right
away.

Representative Skarphol: Let's say the agency has 30 FTE's and they have 29 of those
positions filled. When the budget is prepared for the next biennium, the total amount of
money for salaries is determined by how much you're paying each filled position?
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Pam Sharp: That's right.

Representative Skarphol: If there isn't enough money for that 30™ position, they only get
297

Pam Sharp: If there isn't enough money for that 30™ position, in their budget request they'll
either need to take some money out of operating and move it up into their salary line or
else they're going to request more money in their salary line for positions that they don't
have enough funding for.

Representative Skarphol: How do we find that out as legislators? How do we find out if
that movement actually happened?

Pam Sharp: | think the auditor's office is one that frequently does that. When they come to
do their budget request, they have a request for additional funding to make their salary
funding whole. It's because they left some positions open but spent the money.

Representative Skarphol: That would happen in the office of management and budget so
that your analysts would know that; but the legislative council people may not. Is that a
correct statement?

Lori Laschkewitsch: We provide the information to legislative council as to what we allow
for them to pay their salaries in that budget. Then the same analysis that we do to look at
their budget to see where their individuals are and if they have vacancies and if they need
additional money may or may not be done at legislative council when they're doing the
analysis of the budgets after they get the executive recommendation.

Representative Boehning: After we leave here and the budgets go into effect, how long
does it take for an agency to be able to hire those FTE's? How many months? s it
automatic or do they have a process?

Pam Sharp: It could take several months. They need to get the position classified through
HRMS, advertise, interview, offer the job, that person has to give some notice. It could take
anywhere from a short period of time if they have the position classified to several months.
Depending on how hard a position it is to fill, how much notice they have to give their other
employer.

Representative Boehning: We could look at two months to get the classification and
whatever it takes to hire and advertise.

Pam Sharp: Unless they start working with HRMS right away to get it classified or maybe
it's a position that they know what the classification is going to be then they don't have to go
through that process.

Representative Hogan: | would like to go back to Representative Brandenburg's
discussion. In the Senate they took out all those sections; sections 4, 5, and 6 regarding
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transfers. s there any reason we should add a section about transferring some money to
roads?

Representative Kempenich: We're going to have to at some point if that's what we're
going to do.

Pam Sharp: The Senate took out that section on transferring money for DOT. The House
had put the transfer language in DOT's budget; not in OMB's budget. Right now there isn't
anything in there.

Representative Glassheim: Made a motion for an additional $200 million for DOT.

Representative Kempenich: Seconded the motion.

Adam Mathiak, Fiscal Analyst, ND Legislative Council: Could | have some clarification
to the funding source?

Representative Glassheim: Section 3 the transfer from property tax relief sustainability
fund to the general fund is $657 million. | believe that money is available for capitol
projects and this road fund. That would be a source of the money.

Adam Mathiak: It would be $200 million from the general fund to the highway fund?

Vice Chairman Brandenburg: Do we need language for the appropriation transfer?

Voice vote made and carried.

Representative Glassheim: Made a motion requiring a performance audit of the
legislature by the audit department.

Representative Skarphol: Seconded the motion.

Representative Glassheim: It's to make sure that they're following the rules, the laws, are
conference committees only submitting things pertinent.

Representative Kempenich: It isn't a bad debate but usually our citizens give us a
performance audit. | probably won't support it but that's what the ballot box is about.

Representative Glassheim: That's a really good point in favor of this. It's a question of
the public knowing about what goes on.

Representative Skarphol: It would point out that there's a real need for annual sessions.
Representative Kempenich: If we were more full time it probably would show

performance wise that we do rehash a lot of what happened the previous session the
current session that we're in.
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Representative Glassheim: ['ve had a growing concern that too many legislators are
being appointed to executive branch functions. Our job is to pass laws and get out of the
way. We're on executive committees that are the function of the executive branch.

Chairman Thoreson: It would have been better to have it on the legislative assembly and
legislative council budget.

Representative Boehning: | think we need to see the amendment before we vote on it. |
think we need to have a written amendment.

Representative Kempenich: | think we should see if it has the support first.
Chairman Thoreson: | would agree with that.
Voice vote made and failed.

Representative Glassheim: Made a motion for a study resolution to see if all the things
referred to the budget section are necessary.

Vice Chairman Brandenburg: Seconded the motion.

Representative Boehning: If agencies come in when we're gone we're not going to fund
any of the agencies when they come in with an emergency request?

Representative Glassheim: This is a study and people will talk about what you just said
and what the limits are.

Representative Boehning: We leave and the executive branch says we need to
appropriate $10 million to something; we have no say over it?

Vice Chairman Brandenburg: A lot of times when we're here for the full session and
we've gone through the appropriation process; there are some projects that should go
through the assembly and have the approval of the full appropriations as well as the
chamber.

Representative Boehning: Why don't we put an amendment on it so we can't any more
than so much until the next legislative assembly by budget section?

Representative Skarphol: The budget section can't spend money. It can't spend
anything that has not been appropriated in the legislative session. [f there are caveats in
budgets that say if these conditions are met; then budget section can approve it. The
appropriation has already taken place.

Voice vote made and carried.

Representative Skarphol: Made a motion for "Do Pass as Amended".

Representative Glassheim: Seconded the motion.
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Roll call vote: 8 Yeas 0 Nays 0 Absent.
Representative Thoreson carried the bill.

Chairman Thoreson: Closed the discussion.
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Chairman Thoreson: Opened the discussion on SB2015.

Representative Skarphol: Made a motion to reconsider action on SB2015.
Representative Glassheim: Seconded the motion.

Voice vote made and carried.

Vice Chairman Brandenburg: Made a motion to remove $1.4 million for the elevator
upgrades.

Representative Boehning: Seconded the motion
Voice vote made and carried.

Representative Boehning: Made a motion to remove $600,000.00 from the facility
management projects and move facility management's projects into one time funding.

Vice Chairman Brandenburg: Seconded the motion.

Representative Glassheim: Do we have some sense of what we're taking out and what's
remaining?

Representative Boehning: In our earlier discussions the money left in there would be
$1.8 million and would probably be available for the judicial wing remodeling.
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Representative Kempenich: It's number 2 on the green sheet. It's relating to heat pump,
carpet replacement and other maintenance projects. It's not really taking any away, it's
moving some to one-time.

Representative Glassheim: We are taking away $600,000.00.
Representative Kempenich: It's moving to one-time

Representative Boehning: We're removing the $600,000.00 from the line item; from the
$2.4 million. It will go down to $1.8 million and that will be moved into the one-time funding.

Representative Glassheim: If we need a heat pump and the carpet is fraying, there are
other $50,000.00 maintenance projects that won't get done.

Chairman Thoreson: i'll support the motion. [ think there will be more discussion on it.

Vice Chairman Brandenburg: The upgrade for that was $1.3 million or $1.4 million so
there's still plenty of money left.

Voice vote made and carried.

Representative Glassheim: \We have the $200 million that is transferred to the highway
fund and I'm not sure if we want that in the distribution formula or if we want it in state
roads. Could we discuss that a bit more?

Vice Chairman Brandenburg: It's putting $200 million into the highway fund to the DOT.
That's where | think it should go into the highway fund.

Representative Glassheim: That's state roads?
Vice Chairman Brandenburg: That's correct.

Representative Skarphol: My assumption would be that it will be for state roads in nonail
counties. We have designated monies for the state roads in oil counties. Had there been
more federal dollars available, it was intended that that money would be spent in the
balance of the state.

Chairman Thoreson: Do we need to have language?

Vice Chairman Brandenburg: | don't think we have to because we took the $400 million
out and that came out of the nonoil section and the oil money stayed in the $450 million
that went out.

Representative Kempenich: There's $632 million that's coming through the formula on
the highway distribution; that was the normal highway money. There was $1.3 billion that
was proposed, $450 million went out in the SURGE money and there was $904 million that
was headed for the western part of the state; we took the $400 million out of the $904
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million. There's $500 million for the western part of the state, $5 million for special roads
and $632 million was for the rest of the state.

Vice Chairman Brandenburg: | think we can settle this in the DOT where it's going to go
in conference committee.

Representative Skarphol: Made a motion for a "Do Pass as Amended."
Representative Glassheim: Seconded the motion.

Roll call vote: 8 Yeas 0 Nays 0 Absent

Representative Thoreson carried the bill

Chairman Thoreson: Closed the discussion.
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Chairman Jeff Delzer: Opened the meeting.

Representative Thoreson: Amendment 15.8148.02005 to SB 2015 on the bottom of page
1 there was small amendment made by Representative Glassheim in our subsection for an
addition 200 million dollars which will go to the highway fund during the biennium. As you
know we had the DOT budget in the first half and had the amount of 504 million in it and
the original request was 904 million so this would add an addition 200 million to the DOT.

Chairman Jeff Delzer: DOT wanted a total of 1.35. | think the issue was if we have extra
one-time funding after we get our 200 million dollars of ongoing ending fund balance the
question is where do we go? Do we go back in somewhere else, do we do buildings do we
do roads and this does but the discussion in front of us in conference committees with this
committee saying that if there is extra money some of it should go for roads.

Representative Thoreson: Continued on the amendment. If you go to page 2 there is that
language there also dealing with the money for the highway fund for 200 million dollars.

Chairman Jeff Delzer: One of them gives them to the highway fund the other one gives it
to the highway department to appropriate out of the highway fund.

Representative Thoreson: Correct. Section15, which is legislative management study of
budget section functions. This was also proposed by Representative Glassheim. What his
does, it says during the 2015-2016 interim legislative management will study the functions
of budget sections and report its findings to the next legislative assembly. | know there
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have been questions in the past about actions taken during the interim by the budget
section and so this language was added to provide a legislative management study. Page
3 we did do the change with the health insurance premium there is also a reduction in
guardian ship grants. There are explanations of this on page 4, but there was an amount of
828,600 dollars the base level. The Senate had added an addition 1.1 million dollars from
the general fund for guardian ship grants. In our discussion we thought maybe we should
have a further discussion with the senate as to why they had made that change so we did
remove that from SB 2015. Also we did remove onetime funding for project in the amount
of 3.5 million dollars and of that that is mechanical upgrades to the heritage center. There
is an issue with an older part of the building with heating and cooling. There is also
onetime funding for projects with Prairie Public Broadcasting in the amount of 1.5 million
dollars. We did remove that and also capital elevator upgrades for 1.4 million. These
would be the elevators in the tower which again the equipment is aging and some of it is
the actual programming. Item number 4 is the onetime energy impact funding for the
amount of 14,700,000 dollars. We did remove that again this is the pool that was put in
place and we took the money out of there to perhaps have a further discussion as to
whether that is necessary or not. Item number 6 is an addition of funding for legislative
wing repairs. This is with some issue for electrical and ceiling repairs.

Vice Chairman Keith Kempenich: In the senate AG committee there are some wiring
issues.

Chairman Jeff Delzer: | do have to ask, the Senate added a bunch of money for repairs in
1001 as well.

Representative Thoreson: That may be something we have to discuss in conference with
the senate on both his bill and 1001. | know leadership had brought forward this so we did
add it.

Representative Brandenburg: They need more power the boxes are getting so over
loaded that they are heating up and knocking out breakers.

Representative Thoreson: We will certainly have further discussion if there is some
money in the legislative budget that would show up there. So those are the changes and
on the back side there is the explanation of those and | will move amendment .02005 to SB
2015.

Representative Skarphol: Second.

Representative Monson: On the removal of the 1.5 million of onetime funding for Prairie
Public Broadcasting, what did they want that for?

Representative Thoreson: They did have some requests for lighting issues and some
other areas.

Chairman Jeff Delzer: There was a pretty large increase in their ongoing contribution did
you guys take that out or not? | don'’t know that it is the sates job to do upgrades for Prairie
Public.
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Representative Thoreson: | know that we have had discussion in the past concerning
Prairie Public and we knew when this amount was taken out that we would have further
discussions with the Senate on that. | do have testimony here form John Harris the
president and CEO but we wills certainly discuss that with them when it comes to
conference time.

Chairman Jeff Delzer: | would have gone back to the million dollars we did last year
especially when you look at the difference in how our budget is.

Representative Nelson: It's good to be a road in North Dakota in this session because we
can't give enough money to roads but we scrutinize every other agency and every other
dollar that goes through this committee and | know there are needs in roads but there other
needs in this state too and | wish some of those needs had as much consideration given to
them as roads in this state.

Chairman Jeff Delzer: Part of the reason | will support this for right now, is to have the
discussion on if there is any extra onetime money. Part of the problem with our other needs
is they are not onetime expenditures.

Motion to Adopt Amendment .02005.
Motion made by Representative Thoreson.
Seconded by Representative Skarphol.
Voice vote.

Motion carries.

Representative Martinson: | passed out amendment .02004 a proposal that | have talked
to many of you about and no one seemed to think it was a bad idea. If you look at page 2
the amendment is very simple, it transfers the food service in the capital cafeteria from
current ownership to Bismarck State College food services. | would move that amendment.
Representative Schmidt: Second.

Chairman Jeff Delzer: | have to ask, it seems to me that we have passed language
before that colleges could not cater and could not run restaurant concession but this one
here it looks like you automatically transfer it instead of leaving it up to a bid situation, is
that what you are doing?

Representative Martinson: Yes.

Representative Nelson: They are eligible to bid are they not?

Representative Martinson: Maybe, | don’t know.

Chairman Jeff Delzer: I'm not sure they are eligible to bid and | don’t know does your bill
be what you consider the exception that would allow them to do this?
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Representative Martinson: | just asked the legislative counsel to draft it and a couple of
the reasons are that BSC food services might be able to help a little bit more with staffing.
When we have the rush hours it is possible that they could have work study students up
here from 10:30 to 1:30 or something and help with the employment situation.

Motion to further amend .02004 which would switch the food service to BSC in July 2016.
Motion made by Representative Martinson.

Seconded by Representative Schmidt.

Total yes 10. No 12. Absent 1.

Motion failed.

Chairman Jeff Delzer: The one | am handing out right now deals with the bill we passed
the other day for IPAT for their assisted technology for the 160,000 dollars. This would list
it as onetime funding in the budget. | think we had the discussion about it saying we
wanted to go forward with that.

Representative Thoreson: | move amendment .02006.
Representative Kempenich: Second.

Motion to adopt amendment .02006.
Motion made by Representative Thoreson.
Seconded by Representative Kempenich.
Voice vote.

Motion carries.

Chairman Jeff Delzer: | do have one other one that has Representative Skarphols name
on it. This would be an appropriation out of the special funds to drive from other income
from fees charged to the North Dakota university system not otherwise appropriated. A
sum of 200,000 or so much of the sum that maybe necessary the state auditor could
purpose of conducting IT security audits of 11 institutions in the university systems during
the next biennium.

Representative Skarphol: We have done security audits the state government for the last
several years; in fact we do every year now as opposed to every other year. Higher
education has had some issues with their security and it is obvious that they need to have
the same scrutiny by an independent third party as state government does. | know that
there is somebody in higher education IT system that would like to have it done. With that i
would move amendment .02008.

Representative Kempenich: Second

Representative Streyle: | read the report that they did six months ago and it was a really
good report, it was done well and these things need to be done on a biennial basis period.

Motion to further Amend SB 2015 with amendment .02008.
Motion made by Representative Skarphol.
Seconded by Representative Kempenich.
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Voice vote.
Motion carries.
Representative Thoreson: | move a Do Pass As Amended on SB 2015.

Representative Kempenich: Second.

Motion for a Do Pass As Amended on SB 2015.
Motion made by Representative Thoreson.
Seconded by Representative Kempenchi.

Total yes 22. No 0. Absent 1.

Motion carries.

Floor assignment Representative Thoreson.



2015 HOUSE STANDING COMMITTEE MINUTES

Appropriations Committee
Roughrider Room, State Capitol
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4/23/2015
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[J Subcommittee
[J Conference Committee

lanation or reason for intm of bill/resolution:

Appropriation for defraying the expenses of the various divisions
under the supervision of the director of the office of management and budget; relating to duties of
the office of management and budget as to school fund; to provide an exemption; to provide for

various transfers; and to provide legislative intent.

Minutes:

Chairman Jeff Delzer: Called meeting to order. We have two bills left, one of them we
put a do pass on.

Representative Skarphol: | make a motion to reconsider SB 2015 and to further amend
with amendment .02010.

Representative Thoreson: Second.

Motion to Reconsider SB 2015 and further amend with amendment .02010.
Motion made by Representative Skarphol.

Seconded by Representative Thoreson.

Total yes 15. No 0. Absent 8.

Motion carries.

Chairman Jeff Delzer: | have handed out the reconsidered bill with amendment .02010. |
have an amendment that | have been handed .02021. This has to do with the fact that
1002 passed today and they are talking about remodeling some rooms in IT. We did
discuss it with counsel they sent out a letter saying they need another 157,965 dollars to do
audio, video, chairs, tables and equipment for those rooms that are going to be legislative
rooms. We put in the amendment 160,000 dollars we also have some language about who
controls the rooms and who has to use them. | think this is probably something we should
do.
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Representative Skarphol: | move amendment .02021. .
Representative Thoreson: Second.

Motion to Further Amend with Amendment .02021.
Motion made by Representative Skarphol.
Seconded by Representative Thoreson.

Voice vote.

Motion Carries.

Representative Skarphol: what this is is an amendment that would state as it does
"notwithstanding any policy adopted by the board the state board of higher education or an
institution under its control may not approve or provide severance pay to any employee
whose employment is terminated as a result of transfer of positions from the state board of
higher education to the attorney general's office as provided in HB 1003."

Chairman Jeff Delzer: Seems to me what you are trying to get at there is they aren'’t just
transferred its just like any other agency when someone changes from one to another they
actually resign or quit and then are rehired and you don’t want this to be a case where they
are paid severance to do that.

Representative Skarphol: That is correct. That is the full intent and | would move

amendment .02009. '

Representative Brandenburg: Second.

Motion to Futher Amend SB 2015 with amendment .02009.
Motion made by Representative Skarphol.

Seconded by Representative Brandenburg.

Voice vote.

Motion carries.

Representative Skarphol: Amendment .02015, this amendment the new language says
"the board shall adopt a policy that provides that each vice chancellor in the university
system office is considered to resign the invidious position as a vice chancellor upon the
appointment of a commissioner of higher education." This is not without precedence in
state government, because when a new governor takes office every board and commission
member and appointee is considered to have resigned and this is to simulate that so that
when a new chancellor takes office they have the opportunity to hire whoever they wish to
fill those positions that are going to be subordinate to him in that office. IF he chooses to
rehire people that his option. | move amendment t.02015.

Representative Streyle: Second.

Representative Hogan: | am going to oppose this motion, because | am not certain what
conditions of employment were hired when those individuals were hired and | don't know ‘
that we could really apply any conditions to existing positions that weren't clear at the point

of hiring and | think this is an unfair interference with human resource management.
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Vice Chairman Keith Kempenich: Are those classified or unclassified employees?
Representative Skarphol: Unclassified.

Chairman Jeff Delzer: |[f they are unclassified my understanding is that they serve at the
pleasure of the commissioner.

Representative Dosch: How many vice chancellors are there?
Representative Skarphol: | can't honestly answer that but there is several.

Motion to Further Amend with amendment .2015
Motion made by Representative Skarphol.
Seconded by Representative Streyle.

Voice vote.

Motion Carried.

Representative Skarphol: | have one more and probably the most pleasant amendment |
have ever introduce in my legislative career. This particular amendment is to take care of a
couple of people who have served all of us whenever we have served here. A couple of
ladies who have worked down in the cafeteria they have never been state employees. One
of them has worked since 1969 and another one has worked there for 22 years. This
would make them state employees retroactively. They would be in the PERS program,
they would have all the benefits of a state employee. They would be obligated to work for
two more years as agreed to by the language in this bill. The IRS was heavily involved in
doing this. Putting this language together complies with all the rules and regulations
required by them and | think it is the right thing for us to do.

Chairman Jeff Delzer: My understanding, even though there is some appropriation
authority in here | think it is actually going to come from some turn back from OMB that is
available. Do they have to pay any additional amount or does this cover everything?

Representative Skarphol: This would cover everything and the dollar amount you see
reflected here is their salary for two years. The amount of money that OMB has to deposit
into their account as of yet is still undetermined and that is why it's not reflected on here.

Chairman Jeff Delzer: | did hesitate about this one, we are also having discussion with
the Senate and this is defiantly going to go to conference committee. There is some
consideration going on for an amendment to be place during conference that would do two
things that dealt with retirement systems.

Representative Holman: | am assuming this is a unique situation and not precedence
any?

Representative Skarphol: It is certainly not intended to be precedence setting. | move
amendment .02019.
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Representative Thoreson: Second. .
Representative Dosch: These are not state employees now?

Representative Skarphol: They have never been state employees in anyway shape or
form. | fully understand the uniqueness in doing something like this.

Representative Dosch: | certainly understand that but when you say are we setting
precedence here, we are setting precedence. All the sudden we are providing state
benefits to non-state employees but not only that, we are making it retro.

Representative Hogan: This goes out on bids this summer too and if a different company
got the bid would this be applicable?

Chairman Jeff Delzer: If this passed they become state employees so that would
probably go with the bid | would guess.

Representative Skarphol: The back says it's an emergency clause.
Chairman Jeff Delzer: It definitely is precedent setting.

Motion to Adopt Amendment .02019.

Motion made by Representative Skarphol.

Seconded by Representative Thoreson. .
Total yes 11. No 9. Absent 3.

Motion carries.

Representative Thoreson: | move a Do Pass As Amended and Further Amended on SB
2016.

Representative Skarphol: Second.

Motion for a Do Pass on 2015.

Motion made by Representative Thoreson.
Seconded by Representative Skarphol.
Total yes 17. No 3. Absent 3.

Motion carries.

Floor assignment Representative Thoreson.




15.8148.02001 Prepared by the Legislative Council staff for
Title. Representative Carlson

‘ Fiscal No. 1 April 1, 2015

PROPOSED AMENDMENTS TO ENGROSSED SENATE BILL NO. 2015
Page 1, replace line 19 with:

"Capital assets 2,251,065 5,688,944 7,840,009"

Page 2, replace lines 3 through 5 with:

"Total all funds $40,477,318 $28,029,370 $68,506,688
Less estimated income 8.730.630 11.204.705 19.935.335
Total general fund $31,746,688 $16,824,665 $48,571,353"

Page 2, replace lines 27 through 30 with:

"Energy impact pool 0 14,700,000
Legislative wing electrical-related repairs 0 310,000
Total all funds $334,400,000 $26,465,000
Less estimated income 5.500.000 12,710,000
Total general fund $328,900,000 $13,755,000"

Page 3, line 12, replace the first "$1,400,000" with "$1,710,000"
Page 3, line 12, after "fund" insert ", of which $1,400,000 is"

Page 3, line 13, after "projects" insert "and $310,000 is for legislative wing electrical and ceiling

‘ repairs"

Renumber accordingly
STATEMENT OF PURPOSE OF AMENDMENT:

Senate Bill No. 2015 - Office of Management and Budget - House Action

Base Senate House House
Budget Version Changes Version
Salaries and wages $19,803,315 $20,117,094 $20,117,094
Operating expenses 14,356,788 14,206,785 14,206,785
Capital assets 2,251,065 7,530,009 310,000 7,840,009
Grants 430,000 555,000 555,000
Emergency commission 700,000 700,000 700,000
contingency fund
Prairie public broadcasting 1,337,138 3,200,000 3,200,000
State student internship 200,000 250,000 250,000
program
Guardianship grants 828,600 1,937,800 1,937,800
Accrued leave payments 570,412
Health insurance pool - temp 5,000,000 5,000,000
employees
Energy impact funding pool 14,700,000 14,700,000
Total all funds $40,477,318 $68,196,688 $310,000 $68,506,688
Less estimated income 8,730,630 19,625,335 310,000 19,935,335
General fund $31,746,688 $48,571,353 $0 $48,571,353
FTE 130.50 122.50 0.00 122.50
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Department No. 110 - Office of Management and Budget - Detail of House Changes

Adds Funding
for Legislative Total House
Wing Repairs' Changes
Salaries and wages
Operating expenses
Capital assets 310,000 310,000
Grants
Emergency commission
contingency fund
Prairie public broadcasting
State student intership
program
Guardianship grants
Accrued leave payments
Health insurance pool - temp
employees
Energy impact funding pool
Total all funds $310,000 $310,000
Less estimated income 310,000 | 310,000
General fund $0 $0
FTE 0.00 0.00

' One-time funding is added from the Capitol building fund for legislative wing electrical and ceiling
repairs.
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15.8148.02003
Title. House Appropriations - Government

Operations Division Committee
‘ Fiscal No. 2 April 7, 2015

Prepared by the Legislative Council staff for

PROPOSED AMENDMENTS TO ENGROSSED SENATE BILL NO. 2015

Page 1, line 2, after the semicolon insert "to provide an appropriation to the department of
transportation;"

Page 1, line 4, after the third semicolon insert "to provide for a legislative management study"
Page 1, remove lines 15 through 24

Page 2, replace lines 1 through 5 with:

"Salaries and wages $19,803,315 $224 939 $20,028,254
Accrued leave payments 570,412 (570,412) 0
Operating expenses 14,356,788 (150,003) 14,206,785
Emergency commission contingency fund 700,000 0 700,000
Capital assets 2,251,065 2,338,944 4,590,009
Grants 430,000 125,000 555,000
Guardianship grants 828,600 0 828,600
Prairie public broadcasting 1,337,138 362,862 1,700,000
State student internship program 200,000 50,000 250,000
Health insurance pool - temporary 0 5.000.000 5.000,000
employees

Total all funds $40,477,318 $7,381,330 $47,858,648
Less estimated income 8.730,630 2,689,760 11,420,390
Total general fund $31,746,688 $4,691,570 $36,438,258"
Page 2, replace line 17 with:

"Prairie public broadcasting 600,000 0"
Page 2, replace line 23 with:

"Facility projects 0 205,000"
Page 2, replace line 25 with:

"West parking lot repair 0 50,000"
Page 2, replace lines 27 through 30 with:

"Legislative wing electrical-related repairs 0 310.000
Total all funds $334,400,000 $7,015,000
Less estimated income 5.500.000 4,210,000
Total general fund $328,900,000 $2,805,000"

Page 3, after line 10, insert:

"SECTION 4. APPROPRIATION - TRANSFER - GENERAL FUND TO
HIGHWAY FUND. There is appropriated out of any moneys in the general fund in the
state treasury, not otherwise appropriated, the sum of $200,000,000, which the office of
management and budget shall transfer to the highway fund during the biennium
. beginning July 1, 2015, and ending June 30, 2017. The office of management and
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budget shall transfer the funds provided in this section at the request of the director of
the department of transportation.

SECTION 5. APPROPRIATION - HIGHWAY FUND - DEPARTMENT OF
TRANSPORTATION. There is appropriated out of any moneys in the highway fund in
the state treasury, not otherwise appropriated, the sum of $200,000,000, or so much of
the sum as may be necessary, to the department of transportation for the purpose of
enhanced state highway investments, for the biennium beginning July 1, 2015, and
ending June 30, 2017. The funding provided in this section is considered a one-time
funding item."

Page 3, line 12, replace the first "$1,400,000" with "$1,710,000"
Page 3, line 12, after "fund" insert ", of which $1,400,000 is"

Page 3, line 13, after "projects" insert "and $310,000 is for legislative wing electrical and ceiling
repairs"

Page 4, remove lines 24 through 29
Page 5, line 9, replace "12" with "13"
Page 6, after line 1, insert:

"SECTION 15. LEGISLATIVE MANAGEMENT STUDY - BUDGET SECTION
FUNCTIONS. During the 2015-16 interim, the legislative management shall study the
functions of the budget section. The study must review the duties and studies assigned
to the budget section and the ability of the budget section to authorize financial
decisions, including full-time equivalent positions, university system building projects,
and project scope changes. The legislative management shall report its findings and
recommendations, together with any legislation necessary to implement the
recommendations, to the sixty-fifth legislative assembly."

Renumber accordingly
STATEMENT OF PURPOSE OF AMENDMENT:

Senate Bill No. 2015 - Summary of House Action

Base Senate | House ‘ House
Budget Version " Changes | Version
Office of Management and |
Budget i
Total all funds $40,477,318 $68,196,688 | ($20,338,040) ‘ $47.858,648
Less estimated income 8,730,630 19,625,335 ) (8,204,945) | 11,420,390
General fund $31,746,688 $48,571353 | ($12,133,095) $36.438,258
Department of Transportation
Total all funds $0 SO | $400,000,000 | $400,000,000
Less estimated income 0o 0 | 200000000 200,000,000
General fund $0 SO | $200,000,000] $200,000,000
Bill total | |
Total all funds $40,477,318 $68,196,688 $379,661,960 1‘ $447,858,648
Less estimated income 8,730,630 19,625,335 | 191,795,055 | 211,420,390
General fund $31,746,688 $48571353 | $187,866.905 | $236,438,258

Senate Bill No. 2015 - Office of Management and Budget - House Action

Base Senate House [ House
Budget Version Changes | Version
Salaries and wages $19,803,315 $20,117,094 ($88,840) | $20,028,254
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Operating expenses

Capital assets

Grants

Emergency commission
contingency fund

Prairie public broadcasting

State student internship
program

Guardianship grants

Accrued leave payments

Health insurance pool - temp
employees

Energy impact funding pool

Total all funds
Less estimated income

General fund

FTE

14,356,788
2,251,065
430,000
700,000

1,337,138
200,000

828,600
570,412

$40.477,318
- 8,730,630

$31,746,688

130.50

14206,785 | | 14,206,785
7,530,009 (2,940,000) | 4,590,009
555,000 E 555,000
700,000 ‘ 700,000
3,200,000 (1,500,000) 1,700,000
250,000 l 250,000
1937800 | (1,109,200 828,600
5000000 | 5,000,000
14,700,000 - (14,700,000). -
$68196.688 | (520,338,040) $47 858,648
19625335 } (8,204,945) 11,420,390
$48,571,353 } ($12.133,095) $36,438,258

i
12250 | 000] 12250

Department No. 110 - Office of Management and Budget - Detail of House Changes

Salaries and wages

Operating expenses

Capital assets

Grants

Emergency commission
contingency fund

Prairie public broadcasting

State student internship
program

Guardianship grants

Accrued leave payments

Health insurance pool - temp
employees

Energy impact funding pool

Total all funds
Less estimated income

General fund

FTE

Salaries and wages

Operating expenses

Capital assets

Grants

Emergency commission
contingency fund

Prairie public broadcasting

State student internship
program

Guardianship grants

Accrued leave payments

Health insurance pool - temp
employees

Energy impact funding pool

Total all funds
Less estimated income

General fund

Adjusts
Funding for
Health
Insurance
Premium
Increases'

($88.840)

($88,840)
(14.945)

($73,895)

0.00

| Total House
Changes

(588,840

| |

| (2.940,000) |
| |

(1,500,000)|

(1,109,200 |

| |
| (14,700,000) |
| ($20,338,040) |

(8,204,945)

| ($12,133,095)

Reduces Reduces One-
Funding for Removes One- Time Funding
Guardianship Time Funding for Parking Lot
Grants’ For Projects® Repairs*
(2,000,000) (1,250,000)
(1,500,000)
(1,109,200)
($1,109,200) ($3.500,000) ($1,250,000)
B 2o 0
($1,109,200) ($3,500,000) (81,250,000)
0.00 0.00 0.00
Page No. 3

Removes One-

Time Funding
for Energy Adds Funding
Impact for Legislative
Funding® Wing Repairs’
310,000
_(14,700,000)
($14,700,000) $310,000
_(8,500,000) 310,000
($6,200,000) $0
0.00 0.00
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FTE . 0.00

" Funding for employee health insurance premiums is adjusted to reflect the revised premium estimate of
$1,130.22 per month.

2 Funding is reduced for guardianship grants to provide total funding of $828 600, which is the same as
the base level. The Senate added funding of $1,109,200 from the general fund.

* One-time funding is removed for mechanical upgrades in the Heritage Center ($600,000), Prairie Public
Broadcasting projects ($1,500,000), and capitol elevator upgrades ($1,400,000).

4 One-time funding is reduced for west parking lot repairs to provide total funding of $50,000 from the
general fund. The Senate version provided $1,300,000 from the general fund.

® One-time funding is removed for the energy impact funding pool.

5 One-time funding is added from the capitol building fund for legislative wing electrical and ceiling
repairs.

This amendment also adds a section to provide for a Legislative Management study of the functions of
the Budget Section.

Senate Bill No. 2015 - Department of Transportation - House Action

Base Senate . House ' ‘ House
Budget Version Changes Version
Capital assets $200.000,000 $200,000,000
Transfers - — 200,000,000 200,000,000
Total all funds $0 $0 | $400,000,000 $400,000,000
Less estimated income 0 0| 200,000,000 200,000,000
|
General fund $0 $0 | $200,000,000 $200,000,000
|
FTE 0.00 0.00 ~0.00] 0.00

Department No. 801 - Department of Transportation - Detail of House Changes

Adds Funding |
General Fund for Enhanced
Transfer to State Highway ‘ Total House |

Highway Fund'  Investments’ Changes ‘
Capital assets $200,000,000 | $200,000,000 |
Transfers 200,000,000 B ‘} _QQQ,VOOQ.()_QOJ

Total all funds $200,000,000 $200,000,000 | $400,000,000 |

Less estimated income 0 200,000,000 | 200,000,000 |
General fund $200,000,000 $0 | $200,000,000 ‘
FTE 0.00 000 | o,:goﬂl

' This amendment adds a transfer of $200 million from the general fund to the highway fund.

2 One-time funding is added from the highway fund for enhanced state highway investments.
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15.8148.02005
Title.

Fiscal No. 3

Prepared by the Legislative Council staff for
House Appropriations - Government

Operations Division Committee
April 8, 2015

PROPOSED AMENDMENTS TO ENGROSSED SENATE BILL NO. 2015

Page 1, line 2, after the semicolon insert "to provide an appropriation to the department of

transportation;”

Page 1, line 4, after the third semicolon insert "to provide for a legislative management study;"

Page 1, remove lines 15 through 24
Page 2, replace lines 1 through 5 with:

"Salaries and wages
Accrued leave payments
Operating expenses

Emergency commission contingency fund

Capital assets

Grants

Guardianship grants

Prairie public broadcasting

State student internship program

Health insurance pool - temporary
employees

Total all funds

Less estimated income

Total general fund

Page 2, replace line 17 with:
"Prairie public broadcasting
Page 2, replace line 23 with:
"Facility projects

Page 2, replace line 25 with:

"West parking lot repair

Page 2, replace lines 27 through 30 with:

"Facility management projects
Legislative wing electrical-related repairs
Total all funds

Less estimated income

Total general fund

Page 3, after line 10, insert:

$19,803,315
570,412
14,356,788
700,000
2,251,065
430,000
828,600
1,337,138
200,000

0
$40,477,318
8,730,630
$31,746,688

$224,939
(570,412)
(150,003)
0
1,738,944
125,000

0
362,862
50,000
5,000,000

$6,781,330
2,689,760
$4,091,570

600,000

0

0
$334,400,000
5,500,000
$328,900,000

$20,028,254
0
14,206,785
700,000
3,990,009
555,000
828,600
1,700,000
250,000
5,000,000

$47,258,648
11,420,390
$35,838,258"

0"

205,000"

50,000"

1,825,009
310,000
$8,840,009
4,210,000
$4,630,009"

"SECTION 4. APPROPRIATION - TRANSFER - GENERAL FUND TO
HIGHWAY FUND. There is appropriated out of any moneys in the general fund in the
state treasury, not otherwise appropriated, the sum of $200,000,000, which the office of
management and budget shall transfer to the highway fund during the biennium
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beginning July 1, 2015, and ending June 30, 2017. The office of management and
budget shall transfer the funds provided in this section at the request of the director of

the department of transportation.
SECTION 5. APPROPRIATION - HIGHWAY FUND - DEPARTMENT OF ’
TRANSPORTATION. There is appropriated out of any moneys in the highway fund in

the state treasury, not otherwise appropriated, the sum of $200,000,000, or so much of

the sum as may be necessary, to the department of transportation for the purpose of

enhanced state highway investments, for the biennium beginning July 1, 2015, and

ending June 30, 2017. The funding provided in this section is considered a one-time

funding item."

Page 3, line 12, replace the first "$1,400,000" with "$1,710,000"
Page 3, line 12, after "fund" insert ", of which $1,400,000 is"

Page 3, line 13, after "projects” insert "and $310,000 is for legislative wing electrical and ceiling
repairs"

Page 4, remove lines 24 through 29
Page 5, line 9, replace "12" with "13"
Page 6, after line 1, insert:

"SECTION 15. LEGISLATIVE MANAGEMENT STUDY - BUDGET SECTION
FUNCTIONS. During the 2015-16 interim, the legislative management shall study the
functions of the budget section. The study must review the duties and studies assigned
to the budget section and the ability of the budget section to authorize financial
decisions, including full-time equivalent positions, university system building projects,
and project scope changes. The legislative management shall report its findings and
recommendations, together with any legislation necessary to implement the
recommendations, to the sixty-fifth legislative assembly."”

Renumber accordingly
STATEMENT OF PURPOSE OF AMENDMENT:
Senate Bill No. 2015 - Summary of House Action

Base Senate House House
Budget Version Changes Version
Office of Management and
Budget
Total all funds $40,477,318 $68,196,688 ($20,938,040) $47,258,648
Less estimated income 8,730,630 19,625,335 (8,204,945) 11,420,390
General fund $31,746,688 $48,571,353 ($12,733,095) $35,838,258
Department of Transportation
Total all funds $0 $0 $400,000,000 $400,000,000
Less estimated income 0 0 200,000,000 200,000,000
General fund $0 $0 $200,000,000 $200,000,000
Bill total
Total all funds $40,477,318 $68,196,688 $379,061,960 $447 258,648
Less estimated income 8,730,630 19,625,335 191,795,055 211,420,390
General fund $31,746,688 $48,571,353 $187,266,905 $235,838,258

Senate Bill No. 2015 - Office of Management and Budget - House Action

Base Senate ~ House House
Budget Version Changes Version
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Salaries and wages $19,803,315 $20,117,094 ($88,840) $20,028,254

Operating expenses 14,356,788 14,206,785 14,206,785

Capital assets 2,251,065 7,530,009 (3,540,000) 3,990,009

Grants 430,000 555,000 555,000

Emergency commission 700,000 700,000 700,000
contingency fund

Prairie public broadcasting 1,337,138 3,200,000 (1,500,000) 1,700,000

State student internship 200,000 250,000 250,000
program

Guardianship grants 828,600 1,937,800 (1,109,200) 828,600

Accrued leave payments 570,412

Health insurance pool - temp 5,000,000 5,000,000
employees

Energy impact funding pool 14,700,000 (14,700,000)

Total all funds $40,477,318 $68,196,688 ($20,938,040) $47,258,648

Less estimated income 8,730,630 19,625,335 (8,204,945) 11,420,390

General fund $31,746,688 $48,571,353 ($12,733,095) $35,838,258

FTE 130.50 122,50 0.00 122.50

Department No. 110 - Office of Management and Budget - Detail of House Changes

Adjusts
Funding for Removes One-
Health Reduces Reduces One- Time Funding
Insurance Funding for Removes One- Time Funding for Energy Adds Funding
Premium Guardianship Time Funding for Parking Lot Impact for Legislative
Increases' Grants? For Projects’ Repairs* Funding® Wing Repairs®
Salaries and wages ($88,840)
Operating expenses
Capital assets (2,000,000) (1,250,000) 310,000
Grants
Emergency commission
contingency fund
Prairie public broadcasting (1,500,000)
State student internship
program
Guardianship grants (1,109,200)
Accrued leave payments
Health insurance pool - temp
employees
Energy impact funding pool (14,700,000)
Total all funds ($88,840) ($1,109,200) ($3,500,000) ($1,250,000) ($14,700,000) $310,000
Less estimated income (14,945) 0 0 0 (8,500,000) 310,000
General fund ($73,895) (81,109,200) ($3,500,000) ($1,250,000) ($6,200,000) $0
FTE 0.00 0.00 0.00 0.00 0.00 0.00
Reduces
Funding for
Facility
Management Total House
Projects’ Changes
Salaries and wages ($88,840)
Operating expenses
Capital assets (600,000) (3,540,000)
Grants
Emergency commission
contingency fund
Prairie public broadcasting (1,500,000)
State student internship
program
Guardianship grants (1,109,200)
Accrued leave payments
Health insurance pool - temp
employees
Energy impact funding pool (14,700,000)
($600,000) ($20,938,040)
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Total all funds o o ]
Less estimated income 0 (8,204,945)
General fund ($600,000) ($12,733,095)
FTE 0.00 0.00

' Funding for employee health insurance premiums is adjusted to reflect the revised premium estimate of
$1,130.22 per month.

2 Funding is reduced for guardianship grants to provide total funding of $828,600, which is the same as
the base level. The Senate added funding of $1,109,200 from the general fund.

3 One-time funding is removed for mechanical upgrades in the Heritage Center ($600,000), Prairie Public
Broadcasting projects ($1,500,000), and Capitol elevator upgrades ($1,400,000).

4 One-time funding is reduced for west parking lot repairs to provide total funding of $50,000 from the
general fund. The Senate version provided $1.3 million from the general fund.

5 One-time funding is removed for the enegery impact funding pool.

5 One-time funding is added from the Capitol building fund for legislative wing electrical and ceiling
repairs.

" This amendment reduces the funding for facility management projects to provide total funding of
$1,825,009 and identifies this funding as one-time funding. The Senate provided $2,425,009 from the
general fund as ongoing funding.

This amendment also adds a section to provide for a Legislative Management study of the functions of
the Budget Section.

Senate Bill No. 2015 - Department of Transportation - House Action

Base Senate House House

Budget Version Changes Version
Capital assets $200,000,000 $200,000,000
Transfers 200,000,000 200,000,000
Total all funds $0 $0 | $400,000,000 $400,000,000
Less estimated income 0 0 200,000,000 200,000,000
General fund $0 $0 | $200,000,000 $200,000,000
FTE 0.00 0.00 0.00 0.00

Department No. 801 - Department of Transportation - Detai

| of House Changes

Adds Funding
General Fund for Enhanced
Transfer to State Highway | Total House
Highway Fund'  Investments® Changes
Capital assets $200,000,000 | $200,000,000
Transfers 200,000,000 200,000,000
Total all funds $200,000,000 $200,000,000 | $400,000,000
Less estimated income 0 200,000,000 200,000,000
General fund $200,000,000 $0 | $200,000,000
FTE 0.00 0.00 0.00
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! This amendment adds a transfer of $200 million from the general fund to the highway fund.

2 One-time funding is added from the highway fund for enhanced state highway investments.
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15.8148.02004
Title.

Prepared by the Legislative Council staff for
Representative Martinson
April 8, 2015

PROPOSED AMENDMENTS TO ENGROSSED SENATE BILL NO. 2015

Page 1, line 2, after the semicolon insert "to amend and reenact sections 48-09-01 and
54-21-18 of the North Dakota Century Code, relating to restaurant concessions at the
state capitol;"

Page 5, after line 31, insert:

"SECTION 13. AMENDMENT. Section 48-09-01 of the North Dakota Century
Code is amended and reenacted as follows:

48-09-01. Granting of concessions for cafes, restaurants, and
confectioneries on public buildings and grounds.

AnyExcept as otherwise provided in section 54-21-18, any state official, board,
or commission, any county official, board, or commission, and any municipal officer,
board, or commission, having the supervision, control, and management of any state,
county, or municipal building and adjacent grounds, for the public benefit and good,
may grant a concession in the building or on the grounds for any cafe, restaurant, or
confectionery, by renting, leasing, and licensing a concession to the highest
responsible bidder at a reasonable rental per month, for a period not exceeding eight
years, and may reject any and all bids for the concession. However, the board of
directors of any North Dakota fair association or board of county park commissioners
may grant a concession under this chapter without letting bids.

SECTION 14. AMENDMENT. Section 54-21-18 of the North Dakota Century
Code is amended and reenacted as follows:

54-21-18. Custody of office building - Considered part of capitol building -
Director has control of public property - Restaurant concession - Rules - Penalty.

1

[N

The director of the office of management and budget shall control,
manage, and maintain the state office building. The building must be
considered a part of the state capitol building within the meaning of
statutes relating to the custody, maintenance, and control of the state
capitol building and grounds, and within the meaning of statutes requiring
state departments or agencies to maintain their offices in the state capitol
building.

Except as otherwise provided by law, the director of the office of
management and budget has charge and control of the executive mansion,
the capitol, and the park and public grounds connected therewith. Except
as provided by sections 39-10-48, 39-10-50, 44-08-18, and 54-21-17.1, the
director may adopt rules to promote the health, safety, and general
welfare, to prohibit disturbances and disorderly assemblies, to keep the
peace, and to regulate nuisances on the capitol grounds and in any of the
buildings located on the capitol grounds. The rules may include regulation
of public assemblies and accessibility to the buildings and grounds,
obstructions, fees, insurance, forms, indemnification by users, and waiver
of insurance and indemnity requirements by the director. A person who
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violates a rule adopted by the director under this section is guilty of an
infraction.

|

agreement with Bismarck state college for the operation and management
of a restaurant and associated food services concessions within the
capitol."

The director of the office of management and budget shall enter an .

Renumber accordingly
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15.8148.02006 Prepared by the Legislative Council staff for
Title. Representative Delzer
April 9, 2015

PROPOSED AMENDMENTS TO ENGROSSED SENATE BILL NO. 2015
Page 1, line 4, after "fund" insert "; to designate one-time funding"

Page 5, after line 31, insert:

"SECTION 13. ONE-TIME FUNDING - ASSISTIVE TECHNOLOGY
SERVICES. The funding appropriated in Senate Bill No. 2289 as approved by the
sixty-fourth legislative assembly, relating to assistive technology services is considered
one-time funding for the biennium beginning July 1, 2015, and ending June 30, 2017."

Renumber accordingly
STATEMENT OF PURPOSE OF AMENDMENT:

This amendment designates $160,000 from the general fund appropriated to the Department of
Human Services for assistive technology services in 2015 Senate Bill No. 2289 as one-time
funding for the 2015-17 biennium.
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15.8148.02008 Prepared by the Legislative Council staff for
Title. Representative Skarphol
April 9, 2015

PROPOSED AMENDMENTS TO ENGROSSED SENATE BILL NO. 2015
Page 1, line 2, after the semicolon insert "to provide an appropriation to the state auditor;"

Page 3, after line 4, insert:

"SECTION 3. APPROPRIATION - STATE AUDITOR. There is appropriated out
of special funds derived from other income from fees charged to the North Dakota
university system, not otherwise appropriated, the sum of $200,000, or so much of the
sum as may be necessary, to the state auditor for the purpose of conducting
information technology security audits of the eleven institutions in the North Dakota
university system, for the biennium beginning July 1, 2015, and ending June 30, 2017."

Renumber accordingly
STATEMENT OF PURPOSE OF AMENDMENT:

This amendment provides an appropriation of $200,000 from income from fees charged to the
North Dakota University System for the State Auditor to conduct information technology
security audits of the University System.
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15.8148.02010
Title.03000
Fiscal No. 4

Prepared by the Legislative Council staff for

House Appropriations Committee
April 10, 2015

PROPOSED AMENDMENTS TO ENGROSSED SENATE BILL NO. 2015

Page 1, line 2, after the semicolon insert "to provide an appropriation to the department of
transportation; to provide an appropriation to the state auditor;"

Page 1, line 4, after the third semicolon insert "to provide for a legislative management study;"

Page 1, remove lines 15 through 24
Page 2, replace lines 1 through 5 with:

"Salaries and wages
Accrued leave payments
Operating expenses

Emergency commission contingency fund

Capital assets

Grants

Guardianship grants

Prairie public broadcasting

State student internship program

Health insurance pool - temporary
employees

Total all funds

Less estimated income

Total general fund

Page 2, replace line 17 with:

"Prairie public broadcasting

Page 2, replace line 23 with:
"Facility projects
Page 2, replace line 25 with:

“West parking lot repair

Page 2, replace lines 27 through 30 with:

"Facility management projects
Legislative wing electrical-related repairs
Total all funds

Less estimated income

Total general fund

Page 3, after line 10, insert:

$19,803,315
570,412
14,356,788
700,000
2,251,065
430,000
828,600
1,337,138
200,000

0
$40,477,318
8,730,630
$31,746,688

$224,939
(570,412)
(150,003)
0
1,738,944
125,000

0
362,862
50,000
5,000,000

$6,781,330
2,689,760
$4,091,570

600,000

0

0
$334,400,000
5,500,000
$328,900,000

$20,028,254
0
14,206,785
700,000

- 3,990,009
555,000
828,600
1,700,000
250,000
5,000,000

$47,258,648
11,420,390
$35,838,258"

205,000"

50,000"

1,825,009
310.000
$8,840,009
4,210,000
$4,630,009"

"SECTION 4. APPROPRIATION - TRANSFER - GENERAL FUND TO
HIGHWAY FUND. There is appropriated out of any moneys in the general fund in the
state treasury, not otherwise appropriated, the sum of $200,000,000, which the office of
management and budget shall transfer to the highway fund during the biennium
beginning July 1, 2015, and ending June 30, 2017. The office of management and
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budget shall transfer the funds provided in this section at the request of the director of
the department of transportation.

TRANSPORTATION. There is appropriated out of any moneys in the highway fund in
the state treasury, not otherwise appropriated, the sum of $200,000,000, or so much of
the sum as may be necessary, to the department of transportation for the purpose of
enhanced state highway investments, for the biennium beginning July 1, 2015, and
ending June 30, 2017. The funding provided in this section is considered a one-time
funding item.

. SECTION 5. APPROPRIATION - HIGHWAY FUND - DEPARTMENT OF

SECTION 6. APPROPRIATION - STATE AUDITOR. There is appropriated out of
special funds derived from other income from fees charged to the North Dakota
university system, not otherwise appropriated, the sum of $200,000, or so much of the
sum as may be necessary, to the state auditor for the purpose of conducting
information technology security audits of the eleven institutions in the North Dakota
university system, for the biennium beginning July 1, 2015, and ending June 30, 2017."

Page 3, line 12, replace "$1,400,000" with "$1,710,000"
Page 3, line 12, after "fund" insert ", of which $1,400,000 is"

Page 3, line 13, after "projects" insert "and $310,000 is for legislative wing electrical and ceiling
repairs"

Page 4, remove lines 24 through 29
Page 5, line 9, replace "12" with "14"

Page 6, after line 1, insert:
. "SECTION 16. ONE-TIME FUNDING - ASSISTIVE TECHNOLOGY
SERVICES. The funding appropriated to the department of human services in Senate
Bill No. 2289 as approved by the sixty-fourth legislative assembly, relating to assistive
technology services is considered one-time funding for the biennium beginning July 1,
2015, and ending June 30, 2017.

SECTION 17. LEGISLATIVE MANAGEMENT STUDY - BUDGET SECTION
FUNCTIONS. During the 2015-16 interim, the legislative management shall study the
functions of the budget section. The study must review the duties and studies assigned
to the budget section and the ability of the budget section to authorize financial
decisions, including full-time equivalent positions, university system building projects,
and project scope changes. The legislative management shall report its findings and
recommendations, together with any legislation necessary to implement the
recommendations, to the sixty-fifth legislative assembly."

Renumber accordingly
STATEMENT OF PURPOSE OF AMENDMENT:

Senate Bill No. 2015 - Summary of House Action

Base Senate House House
Budget Version Changes Version
Office of Management and
Budget
Total all funds $40,477,318 $68,196,688 ($20,938,040) $47,258,648
Less estimated income 8,730,630 19,625,335 (8,204,945) 11,420,330
General fund $31,746,688 $48,571,353 ($12,733,095) $35,838,258
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State Auditor
Total all funds
Less estimated income
General fund

Department of Transportation
Total all funds
Less estimated income
General fund

Bill total
Total all funds
Less estimated income
General fund

$0 $0 $200,000 $200,000

0 0 200,000 200,000

$0 $0 $0 $0

$0 $0 $400,000,000 $400,000,000

0 0 200,000,000 200,000,000

$0 $0 $200,000,000 $200,000,000
$40,477,318 $68,196,688 $379,261,960 $447,458,648
8,730,630 19,625,335 191,995,055 211,620,330
$31,746,688 $48,571,353 $187,266,905 $235,838,258

Salaries and wages

Operating expenses

Capital assets

Grants

Emergency commission
contingency fund

Prairie public broadcasting

State student internship
program

Guardianship grants

Accrued leave payments

Health insurance pool - temp
employees

Energy impact funding pool

Total all funds
Less estimated income

General fund

FTE

Salaries and wages

Operating expenses

Capital assets

Grants

Emergency commission
contingency fund

Prairie public broadcasting

State student intemship
program

Guardianship grants

Accrued leave payments

Health insurance pool - temp
employees

Energy impact funding pool

Total all funds
Less estimated income

General fund

FTE

Senate Bill No. 2015 - Office of Management and Budget - House Action

Base Senate House House
Budget Version Changes Version
$19,803,315 $20,117,094 ($88,840) $20,028,254

14,356,788 14,206,785 14,206,785

2,251,065 7,530,009 (3,540,000) 3,990,009
430,000 555,000 555,000
700,000 700,000 700,000

1,337,138 3,200,000 (1,500,000) 1,700,000
200,000 250,000 250,000
828,600 1,937,800 (1,109,200) 828,600
570,412

5,000,000 5,000,000
14,700,000 (14,700,000)
$40,477,318 $68,196,688 ($20,938,040) $47,258,648

8,730,630 19,625,335 (8,204,945) 11,420,390

$31,746,688 $48,571,353 ($12,733,095) $35,838,258
130.50 122.50 0.00 122.50

Department No. 110 - Office of Management and Budget - Detail of House Changes

Adjusts
Funding for Removes One-
Health Reduces Reduces One- Time Funding
Insurance Funding for Removes One- Time Funding for Energy Adds Funding
Premium Guardianship Time Funding for Parking Lot Impact for Legislative
Increases’ Grants? For Projects® Repairs* Funding® Wing Repairs®
($88,840)
(2,000,000) (1,250,000) 310,000
(1,500,000)
(1,108,200)
(14,700,000)
($88,840) ($1,108,200) ($3,500,000) ($1,250,000) ($14,700,000) $310,000
(14,945) 0 0 0 (8,500,000) 310,000
($73,895) ($1,109,200) ($3,500,000) ($1,250,000) ($6,200,000) $0
0.00 0.00 0.00 0.00 0.00 0.00
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Reduces
Funding for
Facility
Management Total House
Projects’ Changes

Salaries and wages ($88,840)
Operating expenses
Capital assets (600,000) (3,540,000)
Grants
Emergency commission

contingency fund
Prairie public broadcasting (1,500,000)
State student intemship

program
Guardianship grants (1,108,200)
Accrued leave payments
Health insurance pool - temp

employees
Energy impact funding pool (14,700,000
Total all funds ($600,000) ($20,938,040)
Less estimated income 0 (8,204,945)
General fund ($600,000) ($12,733,095)
FTE 0.00 0.00

" Funding for employee health insurance premiums is adjusted to reflect the revised premium estimate of
$1,130.22 per month.

2 Funding is reduced for guardianship grants to provide total funding of $828,600, which is the same as
the base level. The Senate added funding of $1,109,200 from the general fund.

3 One-time funding is removed for mechanical upgrades in the Heritage Center ($600,000), Prairie Public
Broadcasting projects ($1,500,000), and Capitol elevator upgrades ($1,400,000).

4 One-time funding is reduced for west parking lot repairs to provide total funding of $50,000 from the
general fund. The Senate version provided $1.3 million from the general fund.

5 One-time funding is removed for the energy impact funding pool.

8 One-time funding is added from the Capitol building fund for legislative wing electrical and ceiling
repairs.

7 This amendment reduces the funding for facility management projects to provide total funding of
$1,825,009 and identifies this funding as one-time funding. The Senate provided $2,425,009 from the
general fund as ongoing funding.

This amendment also:
» Adds a section to provide for a Legislative Management study of the functions of the Budget
Section; and
* Adds a section to identify the funding included in Senate Bill No. 2289 as one-time funding.

Senate Bill No. 2015 - State Auditor - House Action

Base Senate House House

Budget Version Changes Version
Operating expenses $200,000 $200,000
Total all funds $0 $0 $200,000 $200,000
Less estimated income 0 0 200,000 200,000
General fund $0 $0 $0 $0
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FTE

Operating expenses

Total all funds
Less estimated income

General fund

FTE

0.00

0.00

0.00

Adds Funding
for University
System IT Total House
Audits' Changes
$200,000 $200,000
$200,000 $200,000
200,000 200,000
$0 $0
0.00 ~ 0.00

Department No. 117 - State Auditor - Detail of House Changes

0.00

"Funding from fees charged to the North Dakota University System is added for information technology
security audits of the 11 institutions in the University System.

Capital assets
Transfers

Total all funds
Less estimated income

General fund

FTE

Capital assets
Transfers

Total all funds
Less estimated income

General fund

FTE

Senate Bill No. 2015 - Department of Transportation - House Action

Base Senate House House
Budget Version Changes Version

$200,000,000 $200,000,000

200,000,000 200,000,000

$0 $0 | $400,000,000 $400,000,000

0 0 200,000,000 200,000,000

$0 $0 | $200,000,000 $200,000,000

0.00 0.00 0.00] 0.00

Adds Funding
General Fund  for Enhanced
Transfer to State Highway | Total House
Highway Fund'  Investments’ Changes
$200,000,000 | $200,000,000
200,000,000 200,000,000
$200,000,000 $200,000,000 | $400,000,000
0 200,000,000 200,000,000
$200,000,000 $0 | $200,000,000
0.00 0.00 0.00

Page No. 5

Department No. 801 - Department of Transportation - Detail of House Changes

' This amendment adds a transfer of $200 million from the general fund to the highway fund.

2 One-time funding is added from the highway fund for enhanced state highway investments.
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15.8148.02021 Prepared by the Legislative Council staff //,Q/
Title. Representative Delzer

)
April 22, 2015 o /v/ ,)/)

‘ PROPOSED AMENDMENTS TO ENGROSSED SENATE BILL NO. 2015 Q& {d'//

Page 1, line 2, after the semicolon insert "to provide an appropriation to the legislative Q(, y/
assembly; to amend and reenact section 48 08-04 of the North Dakota Century Code, \)0 V}L

relating to use of legislative meeting rooms;"
Page 1, line 4, r "and" j\)‘
g emove "a C b
Page 1, line 5, after "intent" insert ; and to provide for legislative management reports"

Page 3, after line 4, insert:

"SECTION 3. APPROPRIATION - LEGISLATIVE ASSEMBLY - MEETING
ROOMS - REPORTS TO LEGISLATIVE PROCEDURE AND ARRANGEMENTS
COMMITTEE. There is appropriated out of any moneys in the general fund in the state
treasury, not otherwise appropriated, the sum of $160,000 or so much of the_.sum as
may be necessary, to the legislative assembly for the purpose of purchasing and
installing audio and visual equipment, tables, chairs, and other furnishings in legislative
meeting rooms within the facility space expansion authorized under House Bill No.:
1002, for the biennium beginning July 1, 2015, and ending June 30, 2017.The funding
appropriated in this section is considered a one-time funding item.

The state court administrator shall provide periodic reports to the legislative
procedure and arrangements committee during the 2015-16 interim regarding the
‘ status of the facility space expansion authorized under House Bill No. 1002."

Page 5, after line 31, insert:

"SECTION 14. AMENDMENT. Section 48-08-04 of the North Dakota Century
Code is amended and reenacted as follows:

48-08-04. Use of legislative assembly rooms and halls.

During the interim between legislative sessions, the committee rooms, halls,
passageways, and other space in the capitol used by the legislative assembly,
including the pioneer room and three additional meeting rooms comprising
approximately four thousand square feet in the judicial wing of the capitol, may not be
used without authorization of the legislative council."

Renumber accordingly
STATEMENT OF PURPOSE OF AMENDMENT:

This amendment appropriates $160,000 from the general fund to the Legislative Assembly for
the purchase and installation of audio and visual equipment, tables, chairs, and other
furnishings in legislative meeting rooms within the facility space expansion authorized under
House Bill No. 1002. The amendment also requires Legislative Council authorization for
meeting room use during the interim between legislative sessions.
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15.8136.02009 Prepared by the Legislative Council staff for
Title. Representative Skarphol
April 15, 2015

PROPOSED AMENDMENTS TO ENGROSSED SENATE BILL NO. 2003

That the House recede from its amendments as printed on pages 1434-1438 of the Senate
Journal and pages 1576-1580 of the House Journal and that Engrossed Senate Bill No. 2003
be amended as follows:

Page 1, line 2, after the second semicolon insert "to provide legislative intent;"
Page 4, after line 2, insert:

"SECTION 8. LEGISLATIVE INTENT - STATE BOARD OF HIGHER
EDUCATION - SEVERANCE PAY. Notwithstanding any policy adopted by the board,
the state board of higher education or an institution under its control may not approve
or provide severance pay to any employee whose employment is terminated as a
result of the transfer of positions from the state board of higher education to the
attorney general as provided in House Bill No. 1003 and this Act."

Page 8, line 20, replace "and section" with a comma
Page 8, line 20, after "4" insert ", and 8"

Renumber accordingly
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15.8148.02015 Prepared by the Legislative Council staff for
Title. Representative Skarphol
April 15, 2015

‘ PROPOSED AMENDMENTS TO ENGROSSED SENATE BILL NO. 2015

Page 1, line 2, after the semicolon insert "to amend and reenact subdivision ¢ of subsection 1
of section 15-10-17 of the North Dakota Century Code, relating to university system
personnel;"

Page 1, line 4, remove "and"
Page 1, line 5, after "intent" insert "; and to declare an emergency"
Page 5, after line 31, insert:

"SECTION 13. AMENDMENT. Subdivision ¢ of subsection 1 of section 15-10-17
of the North Dakota Century Code is amended and reenacted as follows:

c. Appoint and remove all university system office personnel, fix their
salaries within the limits of legislative appropriations, fix their terms of
office, and prescribe their duties. The board shall adopt a policy that
provides that each vice chancellor in the university system office is
considered to have resigned the individual's position as a vice
chancellor upon the appointment of a commissioner of higher
education."

Page 6, after line 1, insert:

"SECTION 15. EMERGENCY. Section 13 of this Act is declared to be an
emergency measure."

Renumber accordingly
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15.8148.02019 Prepared by the Legislative Council staff for
Title. Representative Skarphol
April 21, 2015

‘ PROPOSED AMENDMENTS TO ENGROSSED SENATE BILL NO. 2015

Page 1, line 2, after the semicolon insert "to create and enact section 54-52-02.15 of the North
Dakota Century Code, relating to participation by certain employees of the office of
management and budget in the public employees retirement system;"

Page 1, line 4, remove "and"
Page 1, line 5, after "intent" insert "; and to declare an emergency"
Page 3, after line 10, insert:

"SECTION 4. APPROPRIATION. There is appropriated out of any moneys in
the general fund in the state treasury, not otherwise appropriated, the sum of $208,618,
or so much of the sum as may be necessary, to the office of management and budget
for the purpose of the addition of two full-time equivalent positions to provide
concessions in the capitol for the period beginning with the effective date of this Act
and ending June 30, 2017.

SECTION 5. TRANSFER. Notwithstanding section 54-16-04, the office of
management and budget may transfer appropriation authority between line items for
the purpose of purchasing service credit as provided in section 15 of this Act for the
period beginning with the effective date of this Act, and ending June 30, 2017."

Page 5, line 9, replace "12" with "14"

’ Page 5, after line 31, insert:

"SECTION 15. Section 54-52-02.15 of the North Dakota Century Code is
created and enacted as follows:

54-52-02.15. Participation by capitol concession employees of the office of
management and budget.

After the effective date of this Act, the office of management and budget shall
certify to the staff of the public employees retirement system the employment of
individuals who are permanent employees providing a concession service in the capitol
and who are otherwise eligible to participate in the public employees retirement
system. Notwithstanding any other provision of law, the office of management and
budget may purchase on behalf of these employees additional service credit, including
credit for any employee contributions and contributions to the retiree health benefits
fund, for all past employment providing a concession service in the state capitol for
which the individual was employed an average of twenty hours or more per week and
at least twenty weeks each year of employment, as determined by the director of the
office of management and budget. If the office of management and budget purchases
service credit under this section, the office of management and budget immediately
shall transfer to the public employees retirement system the amount of funds
necessary to pay the purchase price, which must be determined by the board on an
actuarially equivalent basis taking into account the contributions necessary for the
retirement program and the retiree health benefits fund."

. Page 6, after line 1, insert:

Page No. 1 15.8148.02019



"SECTION 17. EMERGENCY. Sections 4, 5, and 15 of this Act are declared to
be an emergency measure."

Renumber accordingly
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15.8148.02027
Title.04000
Fiscal No. 5

Prepared by the Legislative Council staff for

House Appropriations Committee
April 24, 2015

PROPOSED AMENDMENTS TO ENGROSSED SENATE BILL NO. 2015

Page 1, line 2, after the semicolon insert "to provide an appropriation to the department of
transportation; to provide an appropriation to the state auditor; to provide an
appropriation to the legislative assembly; to create and enact section 54-52-02.15 of
the North Dakota Century Code, relating to participation by certain employees of the
office of management and budget in the public employees retirement system; to amend
and reenact subdivision c of subsection 1 of section 15-10-17 and section 48-08-04 of
the North Dakota Century Code, relating to North Dakota university system personnel
and the use of legislative meeting rooms;"

Page 1, line 4, replace "and" with "to provide for a legislative management study;"

Page 1, line 5, after "provide" insert "a statement of"

Page 1, line 5, after "intent" insert '; and to declare an emergency"

Page 1, remove lines 15 through 24
Page 2, replace lines 1 through 5 with:

"Salaries and wages
Accrued leave payments
Operating expenses

Emergency commission contingency fund

Capital assets

Grants

Guardianship grants

Prairie public broadcasting

State student internship program

Health insurance pool - temporary
employees

Total all funds

Less estimated income

Total general fund

Page 2, replace line 17 with:

"Prairie public broadcasting

Page 2, replace line 23 with:
"Facility projects
Page 2, replace line 25 with:

"West parking lot repair

$19,803,315
570,412
14,356,788
700,000
2,251,065
430,000
828,600
1,337,138
200,000

0
$40,477,318
8,730,630
$31,746,688

Page 2, replace lines 27 through 30 with:

"Facility management projects
Legislative wing electrical-related repairs
Total all funds

Page No. 1

$224,939 $20,028,254

(570,412) 0

(150,003) 14,206,785

0 700,000

1,738,944 3,990,009

125,000 555,000

0 828,600

362,862 1,700,000

50,000 250,000

5,000,000 5,000,000

$6,781,330 $47,258,648

2,689,760 11,420,390

$4,091,570 $35,838,258"

600,000 0"

0 205,000"

0 50,000"

0 1,825,009

0 310,000

$334,400,000 $8,840,009
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Less estimated income 5,500,000 4,210,000
Total general fund $328,900,000 $4,630,009"

Page 3, after line 4, insert:

"SECTION 3. APPROPRIATION - OFFICE OF MANAGEMENT AND BUDGET.
There is appropriated out of any moneys in the general fund in the state treasury, not
otherwise appropriated, the sum of $208,618, or so much of the sum as may be
necessary, to the office of management and budget for the purpose of the addition of
two full-time equivalent positions to provide concessions in the state capitol for the
period beginning with the effective date of this Act and ending June 30, 2017. The
office of management and budget is authorized two full-time equivalent positions for
this purpose.

SECTION 4. APPROPRIATION LINE ITEM TRANSFERS. Notwithstanding
section 54-16-04, the office of management and budget may transfer appropriation
authority between line items for the purpose of purchasing service credit as provided in
section 20 of this Act for the period beginning with the effective date of this Act, and
ending June 30, 2017."

Page 3, after line 10, insert:

"SECTION 6. APPROPRIATION - TRANSFER - GENERAL FUND TO
HIGHWAY FUND. There is appropriated out of any moneys in the general fund in the
state treasury, not otherwise appropriated, the sum of $200,000,000, which the office of
management and budget shall transfer to the highway fund during the biennium
beginning July 1, 2015, and ending June 30, 2017. The office of management and
budget shall transfer the funds provided in this section at the request of the director of
the department of transportation.

SECTION 7. APPROPRIATION - HIGHWAY FUND - DEPARTMENT OF
TRANSPORTATION. There is appropriated out of any moneys in the highway fund in
the state treasury, not otherwise appropriated, the sum of $200,000,000, or so much of
the sum as may be necessary, to the department of transportation for the purpose of
enhanced state highway investments, for the biennium beginning July 1, 2015, and
ending June 30, 2017. The funding provided in this section is considered a one-time
funding item.

SECTION 8. APPROPRIATION - STATE AUDITOR. There is appropriated out
of special funds derived from other income from fees charged to the North Dakota
university system, not otherwise appropriated, the sum of $200,000, or so much of the
sum as may be necessary, to the state auditor for the purpose of conducting
information technology security audits of the eleven institutions in the North Dakota
university system, for the biennium beginning July 1, 2015, and ending June 30, 2017.

SECTION 9. APPROPRIATION - LEGISLATIVE ASSEMBLY - MEETING
ROOMS - REPORTS TO LEGISLATIVE PROCEDURE AND ARRANGEMENTS
COMMITTEE. There is appropriated out of any moneys in the general fund in the state
treasury, not otherwise appropriated, the sum of $160,000 or so much of the sum as
may be necessary, to the legislative assembly for the purpose of purchasing and
installing audio and visual equipment, tables, chairs, and other furnishings in legislative
meeting rooms within the facility space expansion authorized under House Bill
No. 1002, as approved by the sixty-fourth legislative assembly, for the biennium
beginning July 1, 2015, and ending June 30, 2017. The funding appropriated in this
section is considered a one-time funding item.
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The state court administrator shall provide periodic reports to the legislative
procedure and arrangements committee during the 2015-16 interim regarding the
status of the facility space expansion authorized under House Bill No. 1002, as
approved by the sixty-fourth legislative assembly."

Page 3, line 12, replace "$1,400,000" with "$1,710,000"
Page 3, line 12, after "fund" insert ", of which $1,400,000 is"

Page 3, line 13, after "projects" insert "and $310,000 is for legislative wing electrical and ceiling
repairs"

Page 4, remove lines 24 through 29
Page 5, line 9, replace "12" with "17"
Page 5, after line 31, insert:

"SECTION 18. AMENDMENT. Subdivision ¢ of subsection 1 of section 15-10-17
of the North Dakota Century Code is amended and reenacted as follows:

c. Appoint and remove all university system office personnel, fix their
salaries within the limits of legislative appropriations, fix their terms of
office, and prescribe their duties. The board shall adopt a policy that
provides that each vice chancellor in the university system office is
considered to have resigned the individual's position as a vice

chancellor upon the appointment of a commissioner of higher
education.

SECTION 19. AMENDMENT. Section 48-08-04 of the North Dakota Century
Code is amended and reenacted as follows:

48-08-04. Use of legislative assembly rooms and halls.

During the interim between legislative sessions, the committee rooms, halls,
passageways, and other space in the capitol used by the legislative assembly,
including the pioneer room and three additional meeting rooms comprising
approximately four thousand square feet in the judicial wing of the capitol, may not be
used without authorization of the legislative council.

SECTION 20. Section 54-52-02.15 of the North Dakota Century Code is
created and enacted as follows:

54-52-02.15. Participation by capitol concession employees of the office of
management and budget.

After the effective date of this Act, the office of management and budget shall
certify to the staff of the public employees retirement system the employment of
individuals who are permanent employees providing a concession service in the state
capitol and who are otherwise eligible to participate in the public employees retirement
system. Notwithstanding any other provision of law, the office of management and
budget may purchase on behalf of these employees additional service credit, including
credit for any employee contributions and contributions to the retiree health benefits
fund, for all past employment providing a concession service in the state capitol for
which the individual was employed an average of twenty hours or more per week and
at least twenty weeks each year of employment, as determined by the director of the
office of management and budget. If the office of management and budget purchases
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service credit under this section, the office of management and budget immediately

shall transfer to the public employees retirement system the amount of funds

necessary to pay the purchase price, which must be determined by the board on an
' actuarially equivalent basis taking into account the contributions necessary for the

retirement program and the retiree health benefits fund."

Page 6, after line 1, insert:

"SECTION 22. ONE-TIME FUNDING - ASSISTIVE TECHNOLOGY
SERVICES. The funding appropriated to the department of human services in Senate
Bill No. 2289 as approved by the sixty-fourth legislative assembly, relating to assistive
technology services is considered one-time funding for the biennium beginning July 1,
2015, and ending June 30, 2017.

SECTION 23. LEGISLATIVE MANAGEMENT STUDY - BUDGET SECTION
FUNCTIONS. During the 2015-16 interim, the legislative management shall study the
functions of the budget section. The study must review the duties and studies assigned
to the budget section and the ability of the budget section to authorize financial
decisions, including full-time equivalent positions, university system building projects,
and project scope changes. The legislative management shall report its findings and
recommendations, together with any legislation necessary to implement the
recommendations, to the sixty-fifth legislative assembly.

SECTION 24. LEGISLATIVE INTENT - STATE BOARD OF HIGHER
EDUCATION - SEVERANCE PAY. Notwithstanding any policy adopted by the board,
the state board of higher education or an institution under its control may not approve
or provide severance pay to any employee whose employment is terminated as a
result of the transfer of positions from the state board of higher education to the
. attorney general as provided in House Bill No. 1003 as approved by the sixty-fourth
. legislative assembly.

SECTION 25. EMERGENCY. Sections 3, 4, 18, and 20 of this Act are declared
to be an emergency measure."

Renumber accordingly
STATEMENT OF PURPOSE OF AMENDMENT:

Senate Bill No. 2015 - Summary of House Action

Base Senate House House
Budget Version Changes Version
Office of Management and
Budget
Total all funds $40,477,318 $68,196,688 ($20,729,422) $47,467,266
Less estimated income 8,730,630 19,625,335 (8,204,945) 11,420,390
General fund $31,746,688 $48,571,353 ($12,524,477) $36,046,876
State Auditor
Total all funds $0 $0 $200,000 $200,000
Less estimated income 0 0 200,000 200,000
General fund $0 $0 $0 $0
Legislative Assembly
Total all funds $0 $0 $160,000 $160,000
Less estimated income 0 0 0 0
General fund $0 $0 $160,000 $160,000
Department of Transportation
Total all funds $0 $0 $400,000,000 $400,000,000
Less estimated income 0 0 200,000,000 200,000,000
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General fund

Bill total
Total all funds
Less estimated income
General fund

$0 $0 $200,000,000 $200,000,000
$40,477,318 $68,196,688 $379,630,578 $447,827,266
8,730,630 19,625,335 191,995,055 211,620,390
$31,746,688 $48,571,353 $187,635,523 $236,206,876

Salaries and wages

Operating expenses

Capital assets

Grants

Emergency commission
contingency fund

Prairie public broadcasting

State student intemship
program

Guardianship grants

Accrued leave payments

Health insurance pool - temp
employees

Energy impact funding pool

Cafeteria operations

Total all funds
Less estimated income

General fund

FTE

Salaries and wages

Operating expenses

Capital assets

Grants

Emergency commission
contingency fund

Prairie public broadcasting

State student intemship
program

Guardianship grants

Accrued leave payments

Health insurance pool - temp
employees

Energy impact funding pool

Cafeteria operations

Total all funds
Less estimated income

General fund

FTE

Salaries and wages

Senate Bill No. 2015 - Office of Management and Budget - House Action

Base Senate House House
Budget Version Changes Version
$19,803,315 $20,117,094 ($88,840) $20,028,254

14,356,788 14,206,785 14,206,785

2,251,065 7,530,009 (3,540,000) 3,990,009
430,000 555,000 555,000
700,000 700,000 700,000

1,337,138 3,200,000 (1,500,000) 1,700,000
200,000 250,000 250,000
828,600 1,937,800 (1,109,200) 828,600
570,412

5,000,000 5,000,000
14,700,000 (14,700,000)
208,618 208,618
$40,477,318 $68,196,688 ($20,729,422) $47,467,266

8,730,630 19,625,335 (8,204,945) 11,420,390

$31,746,688 $48,571,353 ($12,524,477) $36,046,876
130.50 122.50 2.00 124.50

Department No. 110 - Office of Management and Budget - Detail of House Changes

Adjusts
Funding for Removes One-
Health Reduces Reduces One- Time Funding
Insurance Funding for Removes One- Time Funding for Energy Adds Funding
Premium Guardianship Time Funding for Parking Lot Impact for Legislative
Increases' Grants? For Projects’ Repairs* Funding® Wing Repairs®
($88,840)
(2,000,000) (1,250,000) 310,000
(1,500,000)
(1,109,200)
(14,700,000)
($88,840) ($1,109,200) ($3,500,000) ($1,250,000) ($14,700,000) $310,000
(14,945) 0 0 0 (8,500,000) 310,000
($73,895) ($1,109,200) ($3,500,000) ($1,250,000) ($6,200,000) $0
0.00 0.00 0.00 0.00 0.00 0.00
Reduces
Funding for
Facility Adds Funding
Management for FTE Total House
Projects’ Positions® Changes
($88,840)
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Operating expenses
Capital assets (600,000) (3,540,000)
Grants
Emergency commission
contingency fund
Prairie public broadcasting (1,500,000)
State student intemship
program
Guardianship grants (1,109,200)
Accrued leave payments
Health insurance pool - temp

employees
Energy impact funding pool (14,700,000)
Cafeteria operations 208,618 208,618
Total all funds ($600,000) $208,618 ($20,729,422)
Less estimated income 0 0 (8,204,945)
General fund ($600,000) $208,618 ($12,524,477)
FTE 0.00 2.00 2.00

' Funding for employee health insurance premiums is adjusted to reflect the revised premium estimate of
$1,130.22 per month.

2 Funding is reduced for guardianship grants to provide total funding of $828,600, which is the same as
the base level. The Senate added funding of $1,109,200 from the general fund.

3 One-time funding is removed for mechanical upgrades in the Heritage Center ($600,000), Prairie Public
Broadcasting projects ($1.5 million), and Capitol elevator upgrades ($1.4 million).

4 One-time funding is reduced for west parking lot repairs to provide total funding of $50,000 from the
general fund. The Senate version provided $1.3 million from the general fund.

5 One-time funding is removed for the energy impact funding pool.

8 One-time funding is added from the Capitol building fund for legislative wing electrical and ceiling
repairs.

7 This amendment reduces the funding for facility management projects to provide total funding of
$1,825,009 and identifies this funding as one-time funding. The Senate provided $2,425,009 from the
general fund as ongoing funding.

8 Adds two full-time equivalent positions and related funding from the general fund to assist with cafeteria
operations in the Capitol.

This amendment also:

« Adds a section to provide for a Legislative Management study of the functions of the Budget
Section.

+ Adds a section to identify the funding included in Senate Bill No. 2289 as one-time funding.

+ Adds a section of legislative intent to restrict the State Board of Higher Education from providing
severance payments to employees who are transferred to the Attorney General's office.

+ Adds a section to require the State Board of Higher Education to adopt a policy for the
resignation of vice chancellors when a new Commissioner of Higher Education is appointed.

+ Adds a section to allow individuals who are permanent employees providing a concession
service in the Capitol to be eligible to participate in the Public Employees Retirement System.

« Clarifies the use of legislative meeting rooms during the interim.

« Provides an emergency clause for certain sections of the bill.
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Senate Bill No. 2015 - State Auditor - House Action

Base Senate House House

Budget Version Changes Version
Operating expenses $200,000 $200,000
Total all funds $0 $0 $200,000 $200,000
Less estimated income 0 0 200,000 200,000
General fund $0 $0 $0 $0
FTE 0.00 0.00 0.00 0.00

Adds Funding
for University
System IT Total House
Audits' Changes

Operating expenses $200,000 $200,000
Total all funds $200,000 $200,000
Less estimated income 200,000 200,000
General fund $0 $0
FTE 0.00 0.00

Department No. 117 - State Auditor - Detail of House Changes

" Funding from fees charged to the North Dakota University System is added for information technology
security audits of the 11 institutions in the University System.

Senate Bill No. 2015 - Legislative Assembly - House Action

Base Senate House House

Budget Version Changes Version
Operating expenses $160,000 $160,000
Total all funds $0 $0 $160,000 $160,000
Less estimated income 0 0 0 0
General fund $0 $0 $160,000 $160,000
FTE 0.00 0.00 0.00 0.00

Adds One-Time
Funding for
Meeting Room | Total House
Furnishings' Changes
Operating expenses $160,000 $160,000
Total all funds $160,000 $160,000
Less estimated income 0 0
General fund $160,000 $160,000
FIE 0.00 0.00

Department No. 150 - Legislative Assembly - Detail of House Changes

' Adds one-time funding from the general fund for equipment, tables, chairs, and other furnishings for
legislative meeting rooms in the judicial wing.
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Senate Bill No. 2015 - Department of Transportation - House Action

Base Senate House House

Budget Version Changes Version
Capital assets $200,000,000 $200,000,000
Transfers 200,000,000 200,000,000
Total all funds $0 $0 | $400,000,000 $400,000,000
Less estimated income 0 0 200,000,000 200,000,000
General fund $0 $0 | $200,000,000 $200,000,000
FTE 0.00 0.00 0.00 0.00

Adds Funding
General Fund  for Enhanced
Transfer to State Highway | Total House
Highway Fund'  Investments? Changes
Capital assets $200,000,000 | $200,000,000
Transfers 200,000,000 200,000,000
Total all funds $200,000,000 $200,000,000 | $400,000,000
Less estimated income 0 200,000,000 200,000,000
General fund $200,000,000 $0 | $200,000,000
FTE 0.00 0.00 0.00

Page No. 8

Department No. 801 - Department of Transportation - Detail of House Changes

' This amendment adds a transfer of $200 million from the general fund to the highway fund.

? One-time funding is added from the highway fund for enhanced state highway investments.
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House Appropriations - Government Operations Divison Committee

0 Subcommittee

Amendment LC# or Description:

Recommendation: Adopt Amendment
[0 DoPass [1DoNotPass [ Without Committee Recommendation
(1 As Amended L] Rerefer to Appropriations
L] Place on Consent Calendar
Other Actions: [J Reconsider O
Motion Made By g 7, ézﬁé mg?f Seconded By 6 ) 52 P e 4 (
Representatives Yes | No Representatives Yes | No
o ~f
- / f' \ l
= 7 4 ¢
/ A — M ‘Y/ﬂ
U 7\ T{_\F
17 v &
! / L —
L
Total (Yes) No

Absent

Floor Assignment

If the vote is on an amendment, briefly indicate intent:
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2015 HOUSE STANDING COMMITTEE

ROLL CALL VOTES
BILL/RESOLUTION NO. SB2015

House Appropriations - Government Operations Divison

Amendment LC# or Description:

0 Subcommittee

Date: 4/8/2015
Roll Call Vote #: 3

Committee

Recommendation: ] Adopt Amendment

X Do Pass
X As Amended

(] Do Not Pass

[ Place on Consent Calendar

Other Actions:

Motion Made By Representative Skarphol

] Reconsider

Seconded By

0 Without Committee Recommendation

[J Rerefer to Appropriations

O

Representative Glassheim

Representatives

Yes

No

Representatives

Yes

No

Chairman Thoreson

Representative Hogan

Vice Chairman Brandenburg

Representative Glassheim

Representative Kempenich

Representative Vigesaa

Representative Boehning

Representative Skarphol

XX |X [X | X |X

Total (Yes) 8

No

Absent 0

Floor Assignment  Representative Thoreson

If the vote is on an amendment, briefly indicate intent:



House:

2015 HOUSE STANDING COMMITTEE

ROLL CALL VOTES

BILL/RESOLUTION NO.

2015

Appropriations Committee

[0 Subcommittee

Amendment LC# or Description:

IS, 81498 02005

/S

7/6//5

Date:

»

P

RollCall Vote#: __ /

ecommendation: MdoptAmendment

Other Actions:

O Do Pass [ Do Not Pass
0O As Amended

O Place on Consent Calendar
O Reconsider

O Without Committee Recommendation
O Rerefer to Appropriations

Motion Made By:

Seconded By:

SKaR phol

Floo

If the

Representatives

Yes No Absent

Chairman Jeff Delzer

Vice Chairman Keith Kempenich

Representative Bellew

Representative Brandenburg

Representative Boehning

Representative Dosch

Representative Kreidt

Representative Martinson

Representative Monson

Representative Nelson

Representative Pollert

Representative Sanford

Representative Schmidt

Representative Silbernagel

Representative Skarphol

Representative Streyle

Representative Thoreson

Representative Vigesaa

Representative Boe

Representative Glassheim

Representative Guggisberg

Representative Hogan

Representative Holman

TOTALS

ignment:

is on an amendment, briefly indicate intent:
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Date: /u/ S
)

Roll Call Vote #: =

2015 HOUSE STANDING COMMITTEE

. ROLL CALL VOTES
=~
L) g 8

BILL/RESOLUTION NO. ol e )
House: Appropriations Committee
O Subcommittee‘ - % Y
Amendment LC# or Description: U wr Ther ( | 4%,0 2009

]

Recommendation: £ Adopt Amendment

[ Do Pass O Do Not Pass O Without Committee Recommendation

Other Actions:

O As Amended
[ Place on Consent Calendar
[ Reconsider

[0 Rerefer to Appropriations

a

Motion Made By:

Mo

Seconded By:

Yes No

Absent

Representatives

Chairman Jeff Delzer v

Vice Chairman Keith Kempenich \/

Representative Bellew v
—
W/

Representative Brandenburg

Representative Boehning
Representative Dosch \/
V' 2 '
Representative Martinson V/ I~ @ | ot

Representative Kreidt

Representative Monson v
Representative Nelson v
Representative Pollert - R
Representative Sanford W/
Representative Schmidt v
Representative Silbernagel W
Representative Skarphol Vv

Representative Streyle N
Representative Thoreson [V .

Representative Vigesaa v
Representative Boe \,/ A
Representative Glassheim (Vo

Representative Guggisberg v

Representative Hogan

Representative Holman J.!/"

TOTALS | O | 2\ )

ssignment:

If the vote is on an amendment, briefly indicate intent:
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House:

Amendment LC# or Description:

2015 HOUSE STANDING COMMITTEE

ROLL CALL VOTES

BILL/RESOLUTION NO.

2015

Appropriations Committee

[J Subcommittee

—
\

\ e[

Roll Call Vote #:

Date:

-

Recommendation:

Other Actions:

2 Adopt Amendment
O DoPass [ Do Not Pass
O As Amended
[ Place on Consent Calendar

[ Reconsider

[0 Rerefer to Appropriations

0 Without Committee Recommendation

Motion Made By:

Seconded By:

ssignment:

If the vote is on an amendment, briefly indicate intent:

Representatives

Yes

No

Absent

Chairman Jeff Delzer

Vice Chairman Keith Kempenich

Representative Bellew

Representative Brandenburg

Representative Boehning

Representative Dosch

Representative Kreidt

Representative Martinson

Representative Monson

Representative Nelson

Representative Pollert

Representative Sanford

Representative Schmidt

Representative Silbernagel

Representative Skarphol

Representative Streyle

Representative Thoreson

Representative Vigesaa

Representative Boe

Representative Glassheim

Representative Guggisberg

Representative Hogan

Representative Holman

TOTALS




2015 HOUSE STANDING COMMITTEE

. ROLL CALL VOTES
20|15

BILL/RESOLUTION NO. !

House: Appropriations Committee

[0 Subcommittee

Amendment LC# or Description:

—

Roll Call Vote #: _L

vy )
Date: //' WU)S

Recommendation: ZﬁaoptAmendment
O DoPass [ Do Not Pass O Without Committee Recommendation
O As Amended
O Place on Consent Calendar

[0 Rerefer to Appropriations

Chairman Jeff Delzer

Vice Chairman Keith Kempenich

Representative Bellew

Representative Brandenburg

Representative Boehning
Representative Dosch

Representative Kreidt

Representative Martinson

Representative Monson

Representative Nelson

Representative Pollert

Representative Sanford

Representative Schmidt

Representative Silbernagel

Representative Skarphol

Representative Streyle

Representative Thoreson

Representative Vigesaa

Representative Boe

Representative Glassheim

Representative Guggisberg

Representative Hogan

Representative Holman

TOTALS

ssignment:

If the vote is on an amendment, briefly indicate intent:

Other Actions: [J Reconsider O
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Motion Made By: i, f < Seconded By: £\ C N
Representatives Yes No Absent




House:

2015 HOUSE STANDING COMMITTEE
ROLL CALL VOTES

BILL/RESOLUTION NO.

AL0O\S

Appropriations Committee

[0 Subcommittee

Amendment LC# or Description:

Date: /[ /

NO

— s
Roll Call Vote #: 2

/O S s D20

y p——

Recommendation: [0 Adopt Amendment
)2*5;? Pass [ Do Not Pass O Without Committee Recommendation
s Amended O Rerefer to Appropriations
O Place on Consent Calendar
Other Actions: 0O Reconsider a
-
Motion Made By: L he HhesS o) Seconded By: Qo W
v
Representatives Yes No Absent
Chairman Jeff Delzer Ve
Vice Chairman Keith Kempenich v/
Representative Bellew 1
Representative Brandenburg v’
. Representative Boehning v
Representative Dosch v/
Representative Kreidt \_/
Representative Martinson v/
Representative Monson v
Representative Nelson v
Representative Pollert f ';2
Representative Sanford v/
Representative Schmidt ‘.// '
Representative Silbernagel \¢ /
Representative Skarphol |V
Representative Streyle Vd
Representative Thoreson v
Representative Vigesaa \
Representative Boe y/
Representative Glassheim \/
Representative Guggisberg g»—’ '
Representative Hogan v
Representative Holman yf
TOTALS o I @, ]

ssignment:

If the vote is on an amendment, briefly indicate intent:




Date:
Roll Call Vote #: /

2015 HOUSE STANDING COMMITTEE

. ROLL CALL VOTES
—_—
BILL/RESOLUTION NO. 20 /5
House: Appropriations Committee
0 Subcommittee
& P4

Amendment LC# or Description: } ) &
Recommendation: Q’KdoptAmendment

[0 Do Pass [ Do Not Pass [0 Without Committee Recommendation

[J As Amended [0 Rerefer to Appropriations

[J Place on Consent Calendar A

Y] "'",,'. L A »
Other Actions: /Z/Reconsider a @ ""(( MWL bt “/
Motion Made By: S /‘/6?/2,(] /0 / Seconded By: 7 horesaon
7/

Representatives Yes No Absent
Chairman Jeff Delzer y
Vice Chairman Keith Kempenich |
Representative Bellew 1/
Representative Brandenburg |
——

. Representative Boehning
Representative Dosch

Representative Kreidt

Representative Martinson

Representative Monson

Representative Nelson

Representative Pollert

Representative Sanford

Representative Schmidt

Representative Silbernagel

Representative Skarphol

Representative Streyle

Representative Thoreson

Representative Vigesaa

Representative Boe

Representative Glassheim

Representative Guggisberg

T

Representative Hogan

Representative Holman

TOTALS

N
N

signment:

If the vote is on an amendment, briefly indicate intent:




Date: /6//2 5'// 5

Roll Call Vote #: o

2015 HOUSE STANDING COMMITTEE

. ROLL CALL VOTES
20)5

BILL/RESOLUTION NO. X U/,

House: Appropriations Committee

O Subcommittee

e % rj )
Amendment LC# or Description: / _5 / 3/7 g-‘ O ;0"" /

Recommendation: ’Eﬂ\doptAmendment
[0 Do Pass [ Do Not Pass [ Without Committee Recommendation
[0 As Amended [ Rerefer to Appropriations
[ Place on Consent Calendar ~ ‘
Other Actions: OJ Reconsider O_FTuATLeA I"" NAE ':/u&"(

Motion Made By: C \(7/;) cA Y A 0 / Seconded By: 7/36 4o/
/

Representatives Yes No Absent

Chairman Jeff Delzer

Vice Chairman Keith Kempenich

Representative Bellew

Representative Brandenburg
. Representative Boehning \ /
A 3 s
Representative Dosch Vovl<

Representative Kreidt \/

Representative Martinson

Representative Monson

Representative Nelson

Representative Pollert C ©

Representative Sanford

Representative Schmidt

Representative Silbernagel

Representative Skarphol

Representative Streyle

Representative Thoreson

Representative Vigesaa

Representative Boe

Representative Glassheim

Representative Guggisberg

Representative Hogan

Representative Holman

TOTALS

‘signment:

If the vote is on an amendment, briefly indicate intent:




2015 HOUSE STANDING COMMITTEE
ROLL CALL VOTES

BILL/RESOLUTION NO.

L2015

House: Appropriations Committee

[0 Subcommittee

Amendment LC# or Description: S FiApn .

A

B

VALANN 61. n LN

A

O

M/ €

[

Roll Call Vote #:

Date:

%/

7 } )
23//%

—

=

k"-'ﬂ(:’;' 'O ;\OO?

7
|74

Recommendation:  ZFAdopt Amendment
0 Do Pass [ Do Not Pass
O As Amended
[ Place on Consent Calendar

Other Actions: [0 Reconsider |

[0 Rerefer to Appropriations

0 Without Committee Recommendation

Motion Made By:

Seconded By:

Representatives Yes

No

Absent

Chairman Jeff Delzer

Vice Chairman Keith Kempenich

Representative Bellew

Representative Brandenburg
. Representative Boehning
Representative Dosch

Representative Kreidt

Representative Martinson

Representative Monson

Representative Nelson

Representative Pollert

Representative Sanford

Representative Schmidt

Representative Silbernagel

Representative Skarphol

Representative Streyle

Representative Thoreson

Representative Vigesaa

Representative Boe

Representative Glassheim

Representative Guggisberg

Representative Hogan

Representative Holman

TOTALS

'signment:

If the vote is on an amendment, briefly indicate intent:




Date: é//l 3// = il
Roll Call Vote #: i

2015 HOUSE STANDING COMMITTEE
ROLL CALL VOTES

BILL/RESOLUTION NO. &~ O]

House: Appropriations Committee

0 Subcommittee

Amendment LC# or Description: ‘ 5 ? J "‘}8 ' C) :ZC l >

Recommendation: %\doptAmendment
[J Do Pass [J Do Not Pass [J Without Committee Recommendation

[J As Amended [J Rerefer to Appropriations
[ Place on Consent Calendar

Other Actions: [ Reconsider O

Motion Made By: = }( A O Wo \ Seconded By: _g T € (e
Representatives Yes No Absent

Chairman Jeff Delzer

Vice Chairman Keith Kempenich

Representative Bellew
Representative Brandenburg U A\ /

/ ~ ~ -
O | (< O |~
. Representative Boehning ) = v
Representative Dosch M L -

Representative Kreidt

Representative Martinson

Representative Monson

Representative Nelson

Representative Pollert

Representative Sanford

Representative Schmidt

Representative Silbernagel

Representative Skarphol

Representative Streyle

Representative Thoreson

Representative Vigesaa

Representative Boe

Representative Glassheim

Representative Guggisberg

Representative Hogan

Representative Holman

TOTALS

'signment:

| If the vote is on an amendment, briefly indicate intent:




House:

2015 HOUSE STANDING COMMITTEE

ROLL CALL VOTES

BILL/RESOLUTION NO.

2015

Appropriations Committee

[J Subcommittee

Amendment LC# or Description:

1S, D)4 €. 02019

Date:

Roll Call Vote #:

Recommendation: JZ/AdoptAmendment

Other Actions:

O Do Pass [ Do Not Pass
[J As Amended
[J Place on Consent Calendar

[J Reconsider

J Without Committee Recommendation

[0 Rerefer to Appropriations

a

Motion Made By:

Seconded By:

—

) ne Feson/

.signment:

If the vote is on an amendment, briefly indicate intent:
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Representatives

Yes

No

Absent

Chairman Jeff Delzer

Vice Chairman Keith Kempenich

Representative Bellew

Representative Brandenburg

Representative Boehning

Representative Dosch

Representative Kreidt

v

Representative Martinson

Representative Monson

Representative Nelson

Representative Pollert

Representative Sanford

Representative Schmidt

Representative Silbernagel

Representative Skarphol

Representative Streyle

Representative Thoreson

Representative Vigesaa

Representative Boe

Representative Glassheim

Representative Guggisberg

\N

Representative Hogan

Representative Holman
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House:

Date:

é//z 3/5‘

RollCall Vote #: &

2015 HOUSE STANDING COMMITTEE

ROLL CALL VOTES
BILL/RESOLUTION NO. A0 | S

Appropriations Committee

0 Subcommittee

Amendment LC# or Description:

Recommendation:

Other Actions:

s Amended

[0 Adopt Amendment

[J Do Not Pass O Without Committee Recommendation
[0 Rerefer to Appropriations

[J Place on Consent Calendar

[J Reconsider O

Motion Made By:

Thoreecsi)

= i )
Seconded By: =2 |/ —(\ h o f

‘signment:

Representatives Yes No Absent

Chairman Jeff Delzer V

Vice Chairman Keith Kempenich

Representative Bellew

Representative Brandenburg

Representative Boehning

Representative Dosch

Representative Kreidt

Representative Martinson

Representative Monson

Representative Nelson

Representative Pollert

Representative Sanford

Representative Schmidt

Representative Silbernagel

Representative Skarphol

Representative Streyle

Representative Thoreson

Representative Vigesaa

Representative Boe

Representative Glassheim

Representative Guggisberg v

Representative Hogan yd

Representative Holman

)
o\

TOTALS /

“—)

an/

)
{
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If the vote is on an amendment, briefly indicate intent:




Com Standing Committee Report Module ID: h_stcomrep_75_001
April 24, 2015 10:43am Carrier: Thoreson
Insert LC: 15.8148.02027 Title: 04000

REPORT OF STANDING COMMITTEE
SB 2015, as engrossed and amended: Appropriations Committee (Rep. Delzer,
Chairman) recommends AMENDMENTS AS FOLLOWS and when so amended,
recommends DO PASS (17 YEAS, 3 NAYS, 3 ABSENT AND NOT VOTING).
Engrossed SB 2015, as amended, was placed on the Sixth order on the calendar.

Page 1, line 2, after the semicolon insert "to provide an appropriation to the department of
transportation; to provide an appropriation to the state auditor; to provide an
appropriation to the legislative assembly; to create and enact section 54-52-02.15 of
the North Dakota Century Code, relating to participation by certain employees of the
office of management and budget in the public employees retirement system; to
amend and reenact subdivision ¢ of subsection 1 of section 15-10-17 and section
48-08-04 of the North Dakota Century Code, relating to North Dakota university
system personnel and the use of legislative meeting rooms;"

Page 1, line 4, replace "and" with "to provide for a legislative management study;"
Page 1, line 5, after "provide" insert "a statement of"

Page 1, line 5, after "intent" insert "; and to declare an emergency"

Page 1, remove lines 15 through 24

Page 2, replace lines 1 through 5 with:

"Salaries and wages $19,803,315 $224 939 $20,028,254
Accrued leave payments 570,412 (570,412) 0
Operating expenses 14,356,788 (150,003) 14,206,785
Emergency commission contingency fund 700,000 0 700,000
Capital assets 2,251,065 1,738,944 3,990,009
Grants 430,000 125,000 555,000
Guardianship grants 828,600 0 828,600
Prairie public broadcasting 1,337,138 362,862 1,700,000
State student internship program 200,000 50,000 250,000
Health insurance pool - temporary 0 5,000,000 5,000,000
employees
Total all funds $40,477,318 $6,781,330 $47,258,648
Less estimated income 8,730,630 2,689,760 11,420,390
Total general fund $31,746,688 $4,091,570 $35,838,258"

Page 2, replace line 17 with:
"Prairie public broadcasting 600,000 0"
Page 2, replace line 23 with:
"Facility projects 0 205,000"
Page 2, replace line 25 with:
"West parking lot repair 0 50,000"

Page 2, replace lines 27 through 30 with:

"Facility management projects 0 1,825,009
Legislative wing electrical-related repairs 0 310,000
Total all funds $334,400,000 $8,840,009
Less estimated income 5,500,000 4,210,000
Total general fund $328,900,000 $4,630,009"

Page 3, after line 4, insert:

(1) DESK (3) COMMITTEE Page 1 h_stcomrep_75_001
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Insert LC: 15.8148.02027 Title: 04000

“"SECTION 3. APPROPRIATION - OFFICE OF MANAGEMENT AND
BUDGET. There is appropriated out of any moneys in the general fund in the state
treasury, not otherwise appropriated, the sum of $208,618, or so much of the sum as
may be necessary, to the office of management and budget for the purpose of the
addition of two full-time equivalent positions to provide concessions in the state
capitol for the period beginning with the effective date of this Act and ending June 30,
2017. The office of management and budget is authorized two full-time equivalent
positions for this purpose.

SECTION 4. APPROPRIATION LINE ITEM TRANSFERS. Notwithstanding
section 54-16-04, the office of management and budget may transfer appropriation
authority between line items for the purpose of purchasing service credit as provided
in section 20 of this Act for the period beginning with the effective date of this Act,
and ending June 30, 2017."

Page 3, after line 10, insert:

"SECTION 6. APPROPRIATION - TRANSFER - GENERAL FUND TO
HIGHWAY FUND. There is appropriated out of any moneys in the general fund in the
state treasury, not otherwise appropriated, the sum of $200,000,000, which the office
of management and budget shall transfer to the highway fund during the biennium
beginning July 1, 2015, and ending June 30, 2017. The office of management and
budget shall transfer the funds provided in this section at the request of the director
of the department of transportation.

SECTION 7. APPROPRIATION - HIGHWAY FUND - DEPARTMENT OF
TRANSPORTATION. There is appropriated out of any moneys in the highway fund
in the state treasury, not otherwise appropriated, the sum of $200,000,000, or so
much of the sum as may be necessary, to the department of transportation for the
purpose of enhanced state highway investments, for the biennium beginning July 1,
. 2015, and ending June 30, 2017. The funding provided in this section is considered a
one-time funding item.

SECTION 8. APPROPRIATION - STATE AUDITOR. There is appropriated
out of special funds derived from other income from fees charged to the North
Dakota university system, not otherwise appropriated, the sum of $200,000, or so
much of the sum as may be necessary, to the state auditor for the purpose of
conducting information technology security audits of the eleven institutions in the
North Dakota university system, for the biennium beginning July 1, 2015, and ending
June 30, 2017.

SECTION 9. APPROPRIATION - LEGISLATIVE ASSEMBLY - MEETING
ROOMS - REPORTS TO LEGISLATIVE PROCEDURE AND ARRANGEMENTS
COMMITTEE. There is appropriated out of any moneys in the general fund in the
state treasury, not otherwise appropriated, the sum of $160,000 or so much of the
sum as may be necessary, to the legislative assembly for the purpose of purchasing
and installing audio and visual equipment, tables, chairs, and other furnishings in
legislative meeting rooms within the facility space expansion authorized under House
Bill No. 1002, as approved by the sixty-fourth legislative assembly, for the biennium
beginning July 1, 2015, and ending June 30, 2017. The funding appropriated in this
section is considered a one-time funding item.

The state court administrator shall provide periodic reports to the legislative
procedure and arrangements committee during the 2015-16 interim regarding the
status of the facility space expansion authorized under House Bill No. 1002, as
approved by the sixty-fourth legislative assembly."

Page 3, line 12, replace "$1,400,000" with "$1,710,000"

. Page 3, line 12, after "fund" insert ", of which $1,400,000 is"
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Page 3, line 13, after "projects" insert "and $310,000 is for legislative wing electrical and
ceiling repairs"

Page 4, remove lines 24 through 29
Page 5, line 9, replace "12" with "17"
Page 5, after line 31, insert:

"SECTION 18. AMENDMENT. Subdivision c of subsection 1 of section
15-10-17 of the North Dakota Century Code is amended and reenacted as follows:

c. Appoint and remove all university system office personnel, fix their
salaries within the limits of legislative appropriations, fix their terms
of office, and prescribe their duties. The board shall adopt a policy
that provides that each vice chancellor in the university system office
is considered to have resigned the individual's position as a vice
chancellor upon the appointment of a commissioner of higher
education.

SECTION 19. AMENDMENT. Section 48-08-04 of the North Dakota Century
Code is amended and reenacted as follows:

48-08-04. Use of legislative assembly rooms and halls.

During the interim between legislative sessions, the committee rooms, halls,
passageways, and other space in the capitol used by the legislative assembly,
including the pioneer room and three additional meeting rooms comprising
approximately four thousand square feet in the judicial wing of the capitol, may not
be used without authorization of the legislative council.

SECTION 20. Section 54-52-02.15 of the North Dakota Century Code is
created and enacted as follows:

54-52-02.15. Participation by capitol concession employees of the office
of management and budget.

After the effective date of this Act, the office of management and budget shall
certify to the staff of the public employees retirement system the employment of
individuals who are permanent employees providing a concession service in the
state capitol and who are otherwise eligible to participate in the public employees
retirement system. Notwithstanding any other provision of law, the office of
management and budget may purchase on behalf of these employees additional
service credit, including credit for any employee contributions and contributions to
the retiree health benefits fund, for all past employment providing a concession
service in the state capitol for which the individual was employed an average of
twenty hours or more per week and at least twenty weeks each year of employment,
as determined by the director of the office of management and budget. If the office of
management and budget purchases service credit under this section, the office of
management and budget immediately shall transfer to the public employees
retirement system the amount of funds necessary to pay the purchase price, which
must be determined by the board on an actuarially equivalent basis taking into
account the contributions necessary for the retirement program and the retiree health
benefits fund."

Page 6, after line 1, insert:

"SECTION 22. ONE-TIME FUNDING - ASSISTIVE TECHNOLOGY
SERVICES. The funding appropriated to the department of human services in
Senate Bill No. 2289 as approved by the sixty-fourth legislative assembly, relating to
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assistive technology services is considered one-time funding for the biennium
beginning July 1, 2015, and ending June 30, 2017.

SECTION 23. LEGISLATIVE MANAGEMENT STUDY - BUDGET SECTION
FUNCTIONS. During the 2015-16 interim, the legislative management shall study
the functions of the budget section. The study must review the duties and studies
assigned to the budget section and the ability of the budget section to authorize
financial decisions, including full-time equivalent positions, university system building
projects, and project scope changes. The legislative management shall report its
findings and recommendations, together with any legislation necessary to implement
the recommendations, to the sixty-fifth legislative assembly.

SECTION 24. LEGISLATIVE INTENT - STATE BOARD OF HIGHER
EDUCATION - SEVERANCE PAY. Notwithstanding any policy adopted by the board,
the state board of higher education or an institution under its control may not
approve or provide severance pay to any employee whose employment is
terminated as a result of the transfer of positions from the state board of higher
education to the attorney general as provided in House Bill No. 1003 as approved by
the sixty-fourth legislative assembly.

SECTION 25. EMERGENCY. Sections 3, 4, 18, and 20 of this Act are
declared to be an emergency measure."

Renumber accordingly

STATEMENT OF PURPOSE OF AMENDMENT:

Senate Bill No. 2015 - Summary of House Action

Office of Management and
Budget
Total all funds
Less estimated income
General fund

State Auditor
Total all funds
Less estimated income
General fund

Legislative Assembly
Total all funds
Less estimated income
General fund

Department of Transportation
Total all funds
Less estimated income
General fund

Bill total
Total all funds
Less estimated income
General fund

Base Senate ~ House House
Budget Version Changes Version
|
$40,477,318 $68,196,688 ($20,729,422) $47,467,266
8730630 19,625,335 (8.204.945) | 11.420.390
$31,746,688 $48,571,353 ($12,524,477) $36,046,876
$0 $0 $200,000 $200,000
0 0 | 200,000 200,000
$0 $0 50 $0
$0 $0 $160,000 $160,000
0 0 0 0
$0 $0 $160,000 $160,000
$0 $0 $400,000,000 $400,000,000
0 0 200,000,000 200,000,000
$0 $0 $200,000,000 $200,000,000
$40,477,318 $68,196,688 $379,630,578 $447,827,266
8,730,630 19,625,335 191,995,055 211,620,390
$31,746,688 $48,571,353 $187,635,523 $236,206,876

Senate Bill No. 2015 - Office of Management and Budget - House Action

Salaries and wages

Operating expenses

Capital assets

Grants

Emergency commission
contingency fund

Prairie public broadcasting

State student internship
program

(1) DESK (3) COMMITTEE

Base
Budget
$19,803,315

14,356,788

2,251,065
430,000
700,000

1,337,138
200,000

Senate

Version
$20,117,094
14,206,785
7,530,009
555,000
700,000

3,200,000
250,000

Page 4

~ House
Changes
($88,840)

(3,540,000)

(1,500,000)

|

?

House
Version
$20,028,254

14,206,785
3,990,009
555,000
700,000

1,700,000
250,000

h_stcomrep_75_001
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Guardianship grants 828,600 1,937,800 (1,109,200) 828,600
Accrued leave payments 570,412

Health insurance pool - temp 5,000,000 5,000,000

employees

Energy impact funding pool 14,700,000 (14,700,000)

Cafeteria operations 208,618 208,618
Total all funds $40,477,318 $68,196,688 ($20,729,422) $47,467,266
Less estimated income 8,730,630 19,625,335 (8,204,945) 11,420,390
General fund $31,746,688 $48,571,353 ($12,524,477) $36,046,876
FTE 130.50 122.50 2.00 124.50

Department No. 110 - Office of Management and Budget - Detail of House Changes

Adjusts
Funding for Removes One-
Health Reduces Reduces One- Time Funding
Insurance Funding for Removes One- Time Funding for Energy Adds Funding
Premium Guardianship Time Funding for Parking Lot Impact for Legislative
Increases’ Grants® For Projects® Repairs* Funding® Wing Repairs®
Salaries and wages ($88,840)
Operating expenses
Capital assets (2,000,000) (1,250,000) 310,000
Grants
Emergency commission
contingency fund
Prairie public broadcasting (1,500,000)
State student internship
program
Guardianship grants (1,109,200)
Accrued leave payments
Health insurance pool - temp
employees
Energy impact funding pool (14,700,000)
Cafeteria operations
Total all funds ($88,840) ($1,109,200) ($3,500,000) ($1,250,000) ($14,700,000) $310,000
Less estimated income (14,945) 0 0 0 (8,500,000) 310,000
General fund ($73,895) ($1,109,200) ($3,500,000) ($1,250,000) ($6,200,000) $0
FTE 0.00 0.00 0.00 0.00 0.00 0.00
Reduces
Funding for
Facility Adds Funding
Management for FTE Total House
Projects’ Positions® Changes
Salaries and wages ($88,840)
Operating expenses
Capital assets (600,000) (3,540,000)
Grants
Emergency commission
contingency fund
Prairie public broadcasting (1,500,000)
State student internship
program
Guardianship grants (1,109,200)
Accrued leave payments
Health insurance pool - temp
employees
Energy impact funding pool (14,700,000)
Cafeteria operations 208,618 208,618
Total all funds ($600,000) $208,618 ($20,729,422)
Less estimated income 0 0 (8,204,945)
General fund ($600,000) $208,618 ($12,524,477)
FTE 0.00 2.00 2.00

" Funding for employee health insurance premiums is adjusted to reflect the revised
premium estimate of $1,130.22 per month.

(1) DESK (3) COMMITTEE Page 5 h_stcomrep_75_001
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2 Funding is reduced for guardianship grants to provide total funding of $828,600, which is
the same as the base level. The Senate added funding of $1,109,200 from the general fund.

* One-time funding is removed for mechanical upgrades in the Heritage Center ($600,000),
Prairie Public Broadcasting projects ($1.5 million), and Capitol elevator upgrades ($1.4
million).

* One-time funding is reduced for west parking lot repairs to provide total funding of $50,000
from the general fund. The Senate version provided $1.3 million from the general fund.

® One-time funding is removed for the energy impact funding pool.

® One-time funding is added from the Capitol building fund for legislative wing electrical and
ceiling repairs.

" This amendment reduces the funding for facility management projects to provide total
funding of $1,825,009 and identifies this funding as one-time funding. The Senate provided
$2,425,009 from the general fund as ongoing funding.

# Adds two full-time equivalent positions and related funding from the general fund to assist
with cafeteria operations in the Capitol.

This amendment also:

* Adds a section to provide for a Legislative Management study of the functions of the
Budget Section.

* Adds a section to identify the funding included in Senate Bill No. 2289 as one-time
funding.

« Adds a section of legislative intent to restrict the State Board of Higher Education
from providing severance payments to employees who are transferred to the
Attorney General's office.

« Adds a section to require the State Board of Higher Education to adopt a policy for
the resignation of vice chancellors when a new Commissioner of Higher Education is
appointed.

* Adds a section to allow individuals who are permanent employees providing a
concession service in the Capitol to be eligible to participate in the Public Employees
Retirement System.

« Clarifies the use of legislative meeting rooms during the interim.

* Provides an emergency clause for certain sections of the bill.

Senate Bill No. 2015 - State Auditor - House Action

Base Senate House House

Budget Version Changes Version
Operating expenses $200,000 | $200,000
Total all funds $0 $0 $200,000 $200,000
Less estimated income 0 0 | 200,000 200,000
General fund $0 $0 $0 $0
FTE 0.00 0.00 [ 0.00 0.00

Department No. 117 - State Auditor - Detail of House Changes

Adds Funding |
for University ]
SystemIT | Total House |
Audits’ Changes
Operating expenses $200,000 $200,000

(1) DESK (3) COMMITTEE Page 6 h_stcomrep_75_001
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Total all funds $200,000 $200,000
Less estimated income 200,000 200,000
General fund $0 $0
FTE 0.00 0.00

" Funding from fees charged to the North Dakota University System is added for information
technology security audits of the 11 institutions in the University System.

Senate Bill No. 2015 - Legislative Assembly - House Action

Base Senate House House

Budget Version Changes Version
Operating expenses | $160,000 $160,000
Total all funds $0 $0 I $160,000 $160,000
Less estimated income - 0 0 0 0
General fund 50 $0 [ $160,000 | $160,000
FTE 0.00 000 | 000] 0.00

Department No. 150 - Legislative Assembly - Detail of House Changes

Adds One-Time
Funding for
Meeting Room | Total House
Furnishings' Changes
Operating expenses $160,000 $160,000
Total all funds $160,000 $160,000
Less estimated income 0 0
General fund $160,000 $160,000
FTE 0.00 0.00

' Adds one-time funding from the general fund for equipment, tables, chairs, and other
furnishings for legislative meeting rooms in the judicial wing.

Senate Bill No. 2015 - Department of Transportation - House Action

Base Senate ] House House

Budget Version | Changes Version
Capital assets | $200,000000|  $200,000,000
Transfers - o [W__ZQO‘OOO.OOO 200,000,000
Total all funds $0 $0 | $400,000,000 $400,000,000
Less estimated income 0 0 200,000,000 200,000,000
General fund $0 $0 | $200,000,000 $200,000,000
FTE 0.00 0.00 0.00 0.00

Department No. 801 - Department of Transportation - Detail of House Changes

Adds Funding
General Fund  for Enhanced
Transfer to State Highway | Total House
Highway Fund'  Investments® Changes
Capital assets $200,000,000 | $200,000,000
Transfers __ 200,000,000 200,000,000
Total all funds $200,000,000 $200,000,000 | $400,000,000
Less estimated income 0 200,000,000 200,000,000

(1) DESK (3) COMMITTEE

Page 7
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FTE 0.00 000 | 0.00]

i i
General fund $200,000,000 $0 | $200,000,000 |
|

' This amendment adds a transfer of $200 million from the general fund to the highway fund.

2 One-time funding is added from the highway fund for enhanced state highway investments.

(1) DESK (3) COMMITTEE Page 8 h_stcomrep_75_001
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Explanation or reason for introduction of bill/resolution:

A BILL for an ACT to provide for an appropriation to defray the expenses of the Office of
Management and Budget (OMB).

Minutes: Attachment 1 -5

Legislative Council - Adam Mathiak, Brady Larson, Jim Smith
OMB - Sheila Peterson, Pam Sharp

Conferees:
Senators Holmberg, Wardner, Schneider
Representatives Delzer, Carlson, Onstad

Senator Holmberg: Called the conference committee to order on SB 2015. All members
present. There will be some amendments talked about and presented; in an effort of full
disclosure that if an amendment you are proposing has already been defeated in at least
one house if not both, that you remind everyone that the amendment has been defeated at
some point during the legislative process. We will be meeting at 2:00, 4:30, and 7:00 pm.
We would like to get some closure on these issues and the bill in the packet, using the
Christmas tree version of the bill, shows the various House changes; amendment
15.848.02036 (see attached #1).

Rep. Delzer: Reading from page 5 of 15.8148.02036 proposed amendment. We can
start going through the money changes. Using the written out definition of what was done.
We did the health insurance premium that has been done on all other budgets. We
reduced guardianship grants to equal what it was in the past, the same as the base level,
828,600. We removed the mechanical upgrades from the Heritage Center. There's been
discussion that it was there quite a while and they just finished the new building. We
thought we should wait and make sure that they get by for a couple of more years before
putting more money in that. Prairie Public, we left the operating money, but we took out the
capital projects of $1.5 million. We took out the Capitol elevator upgrades at $1.4 million.
There was some discussion about needing to put that back in. The west parking lot, there
was discussion about $1.3 million came over from the Senate, we removed that. We did
put $50,000 in for chip seal. In think there is some discussion about what might happen in
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the future as far as parking, parking ramp. We don't see a whole lot of reason to spend a ‘
bunch of money and turn around and possibly change that again. The Energy Impact
Funding Pool was $14.7 million; we took that out. We did have some agencies that have
voiced their concern over some of that. We did add one-time funding for capital building for
electrical and ceiling repairs in the legislative wing that happened during the session. We
removed the Facility management projects for a total funding of $1.825 million and
identified that as one-time funding out of the Capitol repairs. We do have a number of
sections that we added. We added a section for a management study on how the budget
section works. We've always had some consternation about that. | think the study
language is just that the legislature should consider having a study on how that works in
section 20 in the amendment. | know there is always some talk about that being a mini-
legislature. This study would actually determine whether or not we are doing the proper
thing with authority and duties we give the budget section. We added a section that
identifies SB 2289 as one-time finding. | think when we look through some things, there
were certain items that we listed that we wanted to make sure people understood that this
was a one-time funding.

Chairman Holmberg: Remind people what SB 2289 is.
Rep. Delzer: | am drawing a blank.
Sheila Peterson: | believe that was the assistive technology dollars for Human Services.

Rep. Delzer: The I-pad dollars, correct. Then we added a section that requires the State ’
Board of Higher Education to adopt a policy for the resignation of Vice Chancellors when a

new Commissioner of Higher Education is appointed. That is section 21. Basically, this

was offered in full committee and adopted and it says that if you hire a new Chancellor, just

like in most places where people are unclassified and serve at the will of the manager;

even like when the Governor changes, everybody on the Boards and Commissions are
considered to have resigned and then it's up to the new individual coming in as to who they

want to hire. It puts it in Code, that's what that section would do.

Chairman Holmberg: But that particular Section 21 only looks at the attorneys that were
transferred.

Rep. Delzer: No, | believe this one is not the attorney section; there is another one on
attorneys.

Ch. Holmberg: No, this one is Section 21.
Rep. Delzer: Oh, this is the attorney section?
Ch. Holmberg: Yes.

Rep. Carlson: That's in Section 16. ‘

Rep. Delzer: Section 16. Okay, that's the one with the Vice Chancellors in Section 16.
Then, section 21 on the attorneys is to make sure that they are treated the same as
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everybody else who switches from one job to another. If they were paid more, it is up to
the hiring entity, the AG, to decide what they are paid; not just to transfer their pay.

Chairman Holmberg: | think you see similar language in the Higher Ed. Budget, HB 1003,
which states that anyone who is brought over to the AG's office from the Higher Ed system,
must follow the salary schedule of the AG's office.

Delzer: Basically the same thing. Then we clarified the legislative meeting rooms during
the interim; that has to do with the $1 million that is in the Judiciary budget to remodel, for
where the IT was. Legislative Assembly will get the two big rooms, and the bigger of the
two small meeting rooms as Legislative rooms. Judiciary gets the two office rooms and
the smallest meeting room is their room. The language did say that during the interim they
need to contact Legislative Council if they want to use the rooms. We have no problem
with them using them but the Council wants to know that. That came from Council. We
also added a $160,000 to the Council budget for audio, video, visual, tables, and chairs. |
think the final drawing was that they are going to put a corridor on the south edge to come
in so you can go into either of those two rooms if the curtain is pulled off the east side
instead of having to go around and come back in. We did add $200M for Highway fund.
That was done in section and adopted by the full committee.

Chairman Holmberg: | would suggest if any members of the conference committee have
not had the opportunity to tour IT area that is being talked about, you can get a tour from
Legislative Council; right now it is just a huge open area but they can show you what the
ideas happen to be with that.

Rep. Delzer: We would like to say that we had a number of amendments offered; some
adopted, some not adopted in full committee.

Ch. Holmberg: Are there any questions on the bill we have before us.

Rep. Delzer: Section 6 puts $200,000 in for the State Auditor for conducting information
technology security audits of the 11 institutions of the University System.

Chairman Holmberg: We had heard about that in Higher Ed. but we were told it was going
to be handled somewhere else. | guess this is the place. On the changes that the House
made, are there any questions from the members of the conf. comm. When you talked
about, for example, the Capital elevator upgrades, was there any consideration that that
might be an area where the capitol grounds money could be used. | know we have used
$1.4 million for the exterior signage on the capitol grounds. Was that considered?

Rep. Delzer: My understanding was that they had some discussion about it, but then they
decided to just take the money out. If the committee so decided that they wanted to come
up with a compromise on parts of it or put it back in, | think the capitol building fund would
probably be a logical place to think about doing that.

Rep. Carlson: Do we have balance on that account after the passage of the Governor's
residence in SB 2304.
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Adam Mathiak: | believe it is still close to $2 million, but I'm not sure.

Ch. Holmberg: SB 2304 was passed but won't be built until 2017, is that correct or did you
change that. It was going to be built after the next election cycle as | recall.

Rep. Delzer: No, | don't believe so. | think it's set to start in 2017.
Ch. Holmberg: Which would be after the next election cycle?

Rep. Delzer: But during our budget.

Ch. Holmberg: Yes during the budget cycle.

Pam Sharp: SB 2304 says that the construction can start after $500,000 has been raised.
| think we are expecting about $5 million at the end of this biennium and then it would earn
money throughout next biennium as well. | can't remember exactly how much though.

Chairman Holmberg: If they raised the $500,000 would that then go to the head of the line,
as far as the money and then at the end of the day we did the capitol elevator project out of
that planning commission, they would have to wait until that additional money came in.

Pam Sharp: | don't believe there is an order of which needs to be spent first. | don't think
that's specified.

Ch. Holmberg: (directed to LC) Would we run into a problem if we didn't specify and the
one group came in and took out the money. Can you tell us how that would interface?

Brady Larson: We could certainly specify the order of funds in which they should be used;
however, it would generally be a first come, first serve basis. Regarding the balance on
the capitol building fund, prior to the governor's residence appropriation, the balance was at
$7.1 million and that was after the $1.4 million was taken out for the capitol grounds
signage, so there would be roughly $3 million left.

Chairman Holmberg: Was that cash on hand or cash anticipated into next biennium.
Brady Larson: That would be cash anticipated in the next biennium.

Ch. Holmberg: Of course, they have oil wells and certain assets that pay into that fund, as |
recall. Was there any discussion when you mentioned the vice chancellors that there could
be a constitutional question of the authority of the Legislature to manage specifically such
items. Was that discussed?

Rep. Delzer:  No, that might have been discussed in section, but | don't believe so
because this amendment came forward in full committee. That discussion was never had.
There was discussion about whether or not if someone had signed a contract that we
couldn't void a contract if the contract was signed. The constitutional question of the
Legislature telling the university system they can't; it's something that we could check out. |
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don't know if that would be an issue because | think the Attorney General and all the other
executive branches fall under this same situation. That's done legislatively as well.

Ch. Holmberg: There is a provision in HB1003 that provides that any severance going
forward has to be in accordance with statute, rather than currently. | believe they sign what
Brady calls "letters of contract" that aren't contracts but they are letters.

Brady Larson: Currently there aren't contracts for the Vice Chancellors. They do sign
letters of employment. However, board policy provides that a Vice Chancellor cannot be
terminated without cause, without being provided with one year's notice or six months'
notice depending on when that employee started with the office.

Ch. Holmberg: And that has been removed in language proposed in HB1003, but
obviously that's not enforced at this time. Anyone else on the bill as we have it as
amended by the House.

Rep. Onstad: On section 21, page 8. | need further explanation. "May not approve
severance pay to any employees' whose employment is terminated as a result of the
transfer of positions.” So is there an expected termination to happen or is this seems to be
rather definite language in Section 21.

Sen. Holmberg: The language here, we'll have to have the House explain it.

Rep. Delzer: My understanding in HB1003 and the Auditor's budget, we actually did move
a number of these people from Higher Ed; one of the auditors went to the Auditor's and the
attorneys went to the Attorney General. This deals with those that will have to be
terminated, just like when you change from Game & Fish to any of the other executive
branches. You are terminated from one and hired on to another. We wanted to make sure
that they just didn't get terminated, that the University System offered a severance package
to them over and above what anybody would receive.

Chairman Holmberg: | think you will also find that the actual language for the auditors is in
the auditor's budget. We removed the language in HB 1003 that moved them. In the case
of the auditors we put some language that made it clear that the university system could
have internal auditors. What had been talked about were external auditors. Then we put a
pool into the Board office of $300,000 for any contracting that they might do. There are
many campuses that have auditors that are contracted to the internal auditing; but the
Auditor's office does not do the internal auditing within the University System. With the
lawyers, the same kind of language occurred in that they were transferred in the AG's
budget to the AG's office; there were eight attorneys, and | believe seven were transferred;
the funding was transferred from Higher Ed. budget to the AG's office. The IP attorney
hadn't been transferred and the IP attorney's money was still in the Higher Ed. budget and
that was transferred in Higher Ed to the AG's office. It's not easy to make those kinds of
changes. Also, provisions were made for ongoing cases that were farmed out from the
campuses. The Campuses don't do litigation. They hire outside attorneys to do the
litigation and we had testimony from the AG's office that they could do it cheaper because
they can actually do the litigation there. There is a pool of money for those cases that are
ongoing. The case involving Menard Hall has been going on for a long time and will
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continue. It isn't the time to just close the books on Menard Hall and tell the AG to take
over that case.

Rep. Onstad: The attorneys are going to have to resign from the Higher Ed system and
then they will have to reapply to the AG's office for a position with the AG. If they decide to
resign, which it looks like they will have to resign is there a severance package for them if
they leave and not reapply.

Chairman Holmberg: You would have to ask the House because that is what that language
is. The money and the positions no longer are in Higher Ed. They are all in the AG's
budget and in the Auditor's budget.

Rep. Delzer: It says if it was one of those, it would say that they couldn't get a severance
package, the way it's worded, the way | read it; even if they did not reapply.

Rep. Onstad: If they submitted their notice today that they are just going to resign. If they
resign, there is no severance package for them.

Rep. Delzer: | do not believe this ever had the emergency clause; we did not carry the
emergency clause on the House floor. There was an issue, the amendments were divided
and they took out some of the amendments and then the emergency clause failed. We had
the emergency clause, | believe on items that were divided and taken out, as well as
section 16 of the amendment with the emergency clause not being on that. In answer to
Rep. Onstad's question, since this would not become effective until July 1, if anybody
terminated right now, and there was a severance package, it would be available just as it is
until July 1.

Chairman Holmberg: We had the same situation occur two years ago; in a similar situation.
We had mandated that the new hires that are in the IT system would be sited in the IT
building that we had built during the session before. That went into effect July 1, and there
were some hires made immediately prior to July 1% which meant that they were
grandfathered in in Fargo, even though the Legislature had said we wanted all new people.
So the same thing would apply that Rep. Delzer said under current law, if person "X"
decided that they weren't going to stay, whatever kind of severance package was involved
in the University system today would be what would apply. They are looking at maybe
hiring very soon a chancellor. | believe they have final interviews this week.

Sen. Schneider: | think Rep. Delzer answered my question, | was just trying to refresh my
memory regarding when the transfer of these positions from the Board to the AG's office if
effective and that is July 1. Putting on my employment lawyer hat, it certainly seems like
the language here wouldn't preclude payment of severance prior to that date.

Chairman Holmberg: Any other questions or comments on the bill that we have before us
now. When we looked at the west parking lot, there has been talk for quite a while about a
parking ramp, which never seems to get many people agreeing when it is brought forth.
The idea of digging down and putting something up above. Are we just kicking the can
down the road? Are there concerns about the folks who do the planning about setbacks
and removing 20-25% of the parking spaces that are over there? At some point we're
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‘ going to have to decide what we are going to do over there. Can the Legislature say we
don't like 100 foot setback, we just say fix the parking lot and it's going to be 60 ft. or
whatever we say; or do we lose control of that once we give them the money.

Rep. Delzer: | think some of the discussion on the House side, especially was, that the
capitol building fund really expanded this time around; that's why there was enough support
for the Governor's mansion, but | think the idea was that it would be putting it off until later
but if there is enough money that keeps coming in there, the idea of a parking ramp with a
connected walkway whether it's above ground or below ground, probably needs to have
more discussion at that time. There was also concern about the 100 ft. setback. | know
there are a lot of people that don't like the idea of losing parking spaces on the west side.
That was pretty much the discussion out of the House. We figured that the $50,000, there
wasn't anything scientific about it, that was just a number that was thought would be
enough for them to chip seal and fix some of the cracks and some of the things that are
showing up out there.

Chairman Holmberg: | think that what we did last time, with the north side parking
changes, it is certainly an improvement of what we had and you can actually drive through
without having the feeling that you are in an English country hedge maze.

Sen. Wardner: Is there an estimate on the parking ramp? Do we have any idea of what
that would cost in future biennium?

‘ Rep. Delzer: | don't know that | have any solid numbers. | think there was a three level
parking ramp in Grand Forks was close to $9 million. | think a two level would be around
$4-4.5 million.

Pam Sharp: | do have that estimate. It's about $13.7-$14 million for the ramp. The capital
grounds planning commission did take a look at that and had some work done on that.

Ch. Holmberg: How much did the ramp cost at UND.

Sen. Schneider: | think it was $9 million with the walkway.
Rep. Delzer: Is that a two level or three level.

Pam Sharp: That is a two level.

Rep. Delzer: Two level with the walkway.

Pam Sharp: Yes, and | believe it is an underground walkway.

Rep. Delzer: Underground walkway, underground parking for the first level, or above
ground on both.

‘ Pam Sharp: It would be underground, and then a top level.
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Ch. Holmberg: How many spaces would there be on each level and how many parking .
spots are out there right now.

John Boyle: There are about 300 parking spaces now. There would be 575 spaces after
the project was completed.

Rep. Onstad: One more thought when we talk about the outside parking. Is there a
concern about the delivery trucks coming into the capitol? I'm told that it isn't convenient to
pull in and back out. Is that under consideration not only in appropriations, but in changing
something a bit?

Rep. Delzer: That's part of what we redid last time; the delivery system on the North side.
| don't know that there was any discussion about that in committee that | remember.

Rep. Onstad: It was brought to my attention that the way it's designed now, we did approve
that but it is inconvenient for trucks.

Rep. Delzer: Just as a follow-up, | think that is some of our concern with what we did. That
is some of the concern of the 100 ft. setback is what that would end up being, if we did the
$1.3M.

Chairman Holmberg: The deliveries wouldn't come from that end anyway. It all looks nice.
Anything else on this portion of the bill itself. If there are areas in this bill that some folks
are uncomfortable with and would like to modify or remove or expand on, we will have to
take them up; that would be obviously in the form of motions. If, for example, you didn't like
what the House did on whatever, like the transfer to the highway fund, we would need
someone to make a motion and then as conference committee rules dictate, it takes two
votes from each chamber in order to pass any motion.

Vote 1

Rep. Onstad: | move to put $1.5M in one-time funding as not otherwise appropriated
to Prairie Public Broadcasting projects for this biennium, July 1, 2015 and ending
June 30, 2017 - amendment 15.8148.02033 - Attachment 3.

Sen. Wardner: Second the motion.

Rep. Delzer: I'm going to oppose this. The House did look at this bill hard. There had
been an increase there on page 2 of the marked up bill, going to $1.7M. When the
Governor put this proposal together and sent it to us, the things were considerably different
than they are now. We have had to make a lot of adjustments all the way through to get
our budget in the shape that we're hoping to have it in when we leave. This was just part of
it that we felt that needed to come out. | don't really think it's the taxpayers' position that
they should be doing the upgrade of equipment and buildings for a private entity such as
Prairie Public.

Sen. Schneider: | think the $1.5M for capital projects, doesn't that help them leverage '
grants or federal funds.
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Rep. Carlson: There was a lot of discussion about other buildings that have been in and
out, and other projects that we don’t own such as Gateway to Science, the safety building.
Those were removed because of budgetary matters. | think we have to be consistent here.

Rep. Onstad: This isn't the full dollar amount that's needed for this project to move forward:;
they are using this to further advance a loan that's needed for their own building project.
Please give some serious consideration. | know that the budget is a concern, but right now
we are looking at a $200M ending fund balance. | think we would have room to address
this.

A Roll Call vote was taken. Yea: 3 Nay: 3 Absent: 0 MOTION FAILED

Carlson: This amendment can go forward; amendment 15.8148.02031 - Attachment 4.
This adds $65,000 for the purpose of defraying additional costs remodeling the Judicial
wing. We put that in the budget.

Ch. Holmberg: Those of you who recall last session when we did the upgrade and
remodeling in the legislative wing, we found a lot of secrets and surprises that cost more
money.

Jim Smith: This amount is the additional amount that OMB has determined is necessary
for remodeling of that space in the Judicial wing. HB1002 had an appropriation of
$1.147M for that project. They did some additional looking at it, as well as adding the
hallway that the committee wants for those two committee rooms over there. That resulted
in additional $66,000, which is a revised estimate of the cost of the project.

Rep. Delzer: We did add the $160,000 for the LC for those three rooms. | think that this
finishes it up.

Rep. Carlson: My only concern with us working over in that wing is which committees are
going to fight over getting the area. That is some really nice space that's going to help us
out. If we know what the costs are today, | think we should put it in instead of being back
here later saying how we covered the $65,000; we've already put it in the budget.

Rep. Delzer: I'm sure it will be up to Leg. Management to decide who goes where. | think
there was some mention that there might be some remodeling done at some point in time
in the horseshoe area too. You could change some of those rooms. That is left up to Leg.
Mgmt. and | think there is $400,000 for remodeling in the budget.

Rep. Onstad: The remodel discussed for the Supreme Court wing had a $1 million put in
there. Is this not enough dollars needed for this judicial wing?

Rep. Delzer: We did at the end talk about how to get into those rooms. | think a good
share of this cost is actual physical cost for the first time for doing the hallway. It would be
adding it to the appropriation of the judicial wing and basically it would make it $1.2M.

Rep. Onstad: It seemed in the discussion that the conference committee had an adequate
speaker system. Are we covered on that?
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Rep. Delzer: That's the $160,000 that we put in. It's in OMB budget for Legislative .
Council for tables, chairs, audio, and video. | think the language is there somewhere.

Vote 2
Rep. Carlson: | move amendment 15.8148.02031.

Sen. Wardner: Second the motion.
A Roll Call vote was taken. Yea: 6 Nay: 0 Absent: 0 Motion Carried.

Rep. Delzer: Handed out amendment 15.8148.02038 - Attachment 5. This has been out
there with HB1003. Everyone needs to have a chance to read through it. This has to do
with our triggering of buildings and some highway money, HB1020 has the $18 million in it
for the veterinarian diagnostic building. This would also give $18 million to transportation.
It's understood that men will probably have to deal with that $200 million and this is partly
how we are dealing with that $200 million. It would give the matching amount of any
buildings when they are triggered to DOT for transportation and the authority to use that. It
also has in section 5, $20 million to DOT at the end of this biennium if the remainder of the
time in this biennium between now and June 30, 2015, we're $20 million ahead of the
legislative forecast then $20 million would go directly. Then the $18 million in solid dollars,
because we are spending $18 million out of SIFT for the veterinarian diagnostic center. It
also has language in there for the triggering of Valley City, a building for the fine arts. The
cost on that is $25.8 million. If at the end of this coming year we are $126 million ahead of
legislative forecast, it would trigger for the $25 million, that would also trigger the $25.8
million, and also trigger $26 million or whatever the number is to DOT and then it has
Dunbar Hall a year after that. | believe there is a second shot for Valley City in July 1. All
of these would require budget section approval. Dunbar Hall in HB 1003 has it at $200
million; this one would actually set it at $250 million. It also requires that there be approval
of the space utilization study for the university system. I'm not sure if everything is worded
just right, but | think we should take a look at it and see what people think about it and take
it up at a future meeting.

Chairman Holmberg: | would also suggest that we ask Brady Larson, who worked on HB
1003, to interface the two bills and just explain the differences between the language. This
language will take precedent over what is in HB1003 because the expectation is this will
past last.

Sen. Schneider: If it's possible to get a general sense of how many of these projects are
funded now versus how many would only get funded through this triggering. | certainly
support the concept of convenient budgeting and appreciate the thought that went into that.
If we could get a sense of which ones aren't going to get funded at all, unless this passes
versus which ones would, instead of being funded through cash, would be contingent as
part of this amendment.

Ch. Holmberg: None of these buildings would be funded without the contingent. None of .
these that are listed here.
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Rep. Carlson: The animal science one will be.

Ch. Holmberg: Yes, because the money is there.

Rep. Delzer: HB1003 also does repair work at Valley City; repair work at Wahpeton.
Chairman Holmberg: Yes, all of those items are there.

Rep. Delzer: Those items that were part of that system; as far as actual buildings go, this
would be only one we would be talking about that made the list and even Commerce, |

think we have that this afternoon, through the Workforce Safety comes out too.

Ch. Holmberg: The power plant at Valley City is funded in HB 1003. That's not a
contingent. It's the boiler power plant.

Sen. Schneider: Just to be clear, the boiler power plant in Valley City would go from being
funded to contingent.

Ch. Holmberg: No, that is funded in HB1003.

Sen. Schneider: There is nothing in here that would change that.

Rep. Delzer: No, this only deals with the two buildings and the transportation money. In
the end, it would give, if all of these buildings went, it would give roughly $80 million for
transportation. It would give roughly the $60 million....

Rep. Carlson: Where is the $200 million?

Rep. Delzer: The $200 million is in the bill the way it sits before us right now. We'll have to
have an amendment that removes that.

Rep. Carlson: So the $200 million for the highways is in this bill.

Chairman Holmberg: Right, that is what we are discussing now. We will be back at 4:30
pm this afternoon.
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Chairman Holmberg called the conference committee to order on SB 2015
Adam Mathiak handed out Comparison of Contingent Appropriation - Attachment 1

Brady Larson, Legislative Council reading Attachment 1. This document provides a
comparison of the continued appropriations in the higher ed bill to the amendments
distributed by Rep. Delzer.

Rep. Delzer: Is this so it would trigger anytime it got above that? | thought we were doing
it so that it was on those dates, January 1 or July 1?

Brady Larson: Just on those specific dates. It would not be at any point during that time
period. The proposed amendments would be required for the project.

Chairman Holmberg: The only difference between what is in1003 and this proposed is
the budget section approval?

Brady Larson: That is correct. | did highlight the differences or bold face them. And then
for Dunbar Hall project, the criteria is a little bit different between the 2 proposals. In 1003
the general fund revenues exceed legislative estimates by $200M between July 1, 2015
and December 31, 2016. Under the 2015 proposal that number is increased to $250M.
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Otherwise there are no other differences for that project. Both proposal require budget
section approval and both proposals required the project to conform to the campus master
plan and space utilization study. Under the proposed amendments for SB2015 there are
additional contingency appropriations as well as regular general fund appropriations. The
first item is an $18M regular general fund appropriation for DOT and all of these
appropriations are for enhanced state highway projects. There will be no contingency
criteria for that and budget section approval is not required. The next item is a contingent
general fund appropriation of $20M and that is based on 2013-15 biennium revenues for
the remainder of the current biennium to exceed legislative estimates by $20M and budget
section approval would not be required for that contingent appropriation.

Chairman Holmberg: The armchair numbers right now, if we looked at what is in the
queue, there's $67M sitting there right now?

Rep. Delzer: We're that far ahead of the forecast.

Chairman Holmberg: We're that far ahead of the forecast as far as April is concerned?
Does OMB agree with legislative management?

Pam Sharp: I'm not sure what numbers you are talking about. In March it was $24M
ahead of our original forecast which would have been even more ahead of our March
forecast and, so far, April is looking pretty good.

Brady Larson: The final two contingent appropriations are from the SIIF, and the first is
$25.8M and that is using the same contingent criteria as the Valley City building project.
Budget section approval would also be required for this SIIF transfer to the state highway
fund and then appropriation from the highway fund to DOT. Finally, the last contingent
appropriation from SIIF is $46M and that would use the same contingency criteria as the
NDSU Dunbar Hall project which under the proposed amendments to 2015 would require
revenue estimates by $250M and budget section approval would be required.

Rep. Delzer: The 25.8 out of SIIF will probably be there, but the $46 you think that would
be in SIIF at January 1, 2017 or does that need to be shifted over to general fund?

Brady Larson: We would be looking ahead to the 2015-17 revenues for SIIF and it looks
like it would probably be there and not necessarily because of oil tax deposits in the fund
but due to the fund holding mineral royalties there would still be revenues coming in
through those.

Chairman Holmberg: Would there be a concern on the part of the legislature when we do
hear criticism of turning an authority over to the budget section if this legislature decided
that if general fund revenues exceed estimates by $126M on these certain dates, we want
the building built. Would someone not be able to argue why are you turning that decision,
which the full legislature is saying is a good investment if the money is there, what is the roll
of the budget section in the Valley City project?

Rep. Delzer: The Valley City project, | don't know if that would have to be done. It would
simply be a case where you would be making sure that the budget section knew what was
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going on. As far as the other ones goes, | think that is very important and we make sure
that we agree with the master plan for space utilization before the Dunbar Hall one would
happen. | think the only way to do that is require budget section approval and adoption of
that master plan and | would like to have it on the record that that also should include
LAFRC. They made a motion that audit look at that master plan. 9:29 (stands for
Legislative Audit Fiscal Review Committee)

Chairman Holmberg: One could argue that we have asked for the master plan and this is
a classroom building that is within the structure of NDSU. The master plan took forever
and we got it just two weeks ago. | have less concern about that. | like the idea that
because they are absolutely similar on the VCSU project, there's no problem with having a
report to the budget section, although there certainly will be plenty of press releases
coming out when they break ground, even if it's in January.

SB 2015 - Comparison of Senate and House versions - Attachment 2

Adam Mathiak: The second handout is just a comparison between the two versions that
are out there, the Senate version and the House version of SB2015.

Chairman Holmberg: We need to focus on those that are different. Thank you for putting
those in so we don't re-plow the ground.

Senator Wardner: Handed out amendment 15.8148.02037 - Attachment 3

On Page 9, where it talks about statement of purpose of amendment and that will give you
an idea of what's in it and then I'll show you where each part is. The first one reduces the
funding for guardianship grants by $280,600. That means its bringing it back from the
$1.9M. It brings it back to $1,657,200 and it's from the general fund. It's doubling what
was in budget for $8 up to $16. We added $800,000 there.

Rep. Carlson: What budget are these in?

Rep. Delzer: It was in both. | think there is some guardianship money in human services
but this is grants.

Sen. Wardner: The 2013-15 appropriation was $828,600 and then we put $800 on top of
that. Go down one, adds a section to allow employees of workforce safety & insurance to
switch from defined contribution retirement plan to a defined benefit retirement plan. We
had about 26 people that went into the defined contribution and now they want to get back
into the defined benefit. It doesn't cost the fund anything. They are paying it up. The next
one it adds a section to change the provision of retirement benefits for employees first
enrolled and that the rule of 90 and 8% are in there. The next one adds a section of
legislative intent to designate grants to Williston and Dickinson Airports from the oil and gas
impact grant fund. The money is there. This puts the language in so that the aeronautics
commission knows exactly where it is supposed to go. On the back page, page 10, it
provide an appropriation of $400,000 from the general fund to the legislative council to
contract with the consultant related to legislative managed study of oil and gas tax
incentives.
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Go back to page 1, section 4 - that's the $400,000 for the study for the enhanced recovery.
The rest is language from the PERS retirement. Page two, middle of the page, it starts
with retirement dates are defined in B - normal retirement. If you read in part 2 when the
number has a combined total of years of services credit and years of age equal to 90.
That's where the 90 is brought in. Turn to page 4, it talks about a calculation for a single
life benefit accrued to the date of termination of employment but must be reduced by a
fixed rate of 8% per year to account for the benefit payments, beginning before the normal
retirement date. That's the 8%. On page 7, deals with the changes for WSI people who
want to get back into the defined benefit. It goes all the way through page 8 and onto the
top of page 9. Then in section 17, that's the legislative management study for the
enhanced recovery and exemptions for co2. Section 18 is the language that lays out the
instructions for the airport money that is in 1176 in the impact grants and it's talking about
$39M to be awarded to an airport, the hub cities defined under section 57-51-01, that's
Williston. And the other one is for $5,800,000 for work on the Dickinson airport to get them
in the queue so that they can get their airport runway taken care of. There are 4 parts and
it's all in one.

Rep. Delzer: Is it your plan that that's the only way that they could be adopted is either all
or none?

Sen. Wardner: No. We did this to put it in front of everybody.

Rep. Delzer: The $800,000 is a little more than | can support on the guardianship. The
$400,000 for the study, where did we get the idea that it would cost $400,000 and who is
going to receive that? Are they putting out a RFP for studying this?

Sen. Wardner: They put out an RFP for it. You would want somebody that knows
something about using co2 for enhanced recovery; that's done some work in that area.
How much does an oil company need to invest in order to do this process and get the oll
out? It came out of the oil tax reduction bill; that there would be a study.

Chairman Holmberg: And keep in mind last session when we had the study for retirement
one, it was an extensive process of RFP. We called around to people who have used that
same company in North Dakota and got recommendations about the company. The
council does a pretty thorough job of vetting potential people who apply for an RFP.

Rep. Delzer: The only reason that | question it is because quite often when we put a
number in, that's what it will cost.

Chairman Holmberg: If you recall some years ago when we hired MGT, we had so much
in the budget. They did that and then they studied our higher ed system. Within the next 2
years they studied Florida for much less. You are right in that. It has happened in the past.

Sen. Wardner: | want you to know that last biennium we had in the energy development
and transmission committee, we had a study and we whittled them down to the very bare
bones. We had more than one proposal and we didn't allow them to do that. It will come
before that committee again. If we don't need the $400,000, we won't give it to them.
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Rep. Carlson: On the guardianship grants, whenever | see things in several places it
always raises a red flag for me. It was either killed in one place or another. It's not the
amount of money that was in the original budget on the other sheet. Those numbers don't
match at all. That was 1.109 and now we're at 1.657. | don't know how much is in the
human services budget, so before | can move on that | need a better explanation of what is
going here with the money.

Chairman Holmberg: We are not going to vote on this right now.

Adam Mathiak: If you look at the document that compares the 2 versions, the 9651
document, the LC number, that $1.1M that's reflected in there for the guardianship grants,
that reflects the increase from the base level. The House version took it back to the base
level of $828,000 so there is a zero for the House version. The $1.1M plus the $828,000
would provide the $1.9M that is talked about in the SPA. Since the $1.9M is in the Senate
version, the amendments to the Senate version would reduce it by the $200,000 something
and bring it back down to the $1.6M. Theoretically if you were looking at including that
change on the memo, that last column, the proposed conference committee changes would
reflect $828,000. The memo talked about the increase from the base level, the SPA talked
about the amounts that were reflected in total in the bill.

Rep. Carlson: Was there anything in the Humans Services budget for guardianship
grants?

Allen Knudson: This money goes back to the counties for public administrative services.
It was started last session. The grant goes back to the counties for these services.

Pam Sharp: The base is $850,000 approximately and there was $1.1 in there. When this
language went in, 2 years ago, the language stated that for the first biennium, which is the
current biennium, the counties would pay for 72 of the cost and then after this biennium, the
state would pick up the full share of the costs. That's why the base budget of $858 has to
be increased because we need to cover the county share, as well.

Rep. Delzer: But that would have been compromised in OMB last time because | would
guess that it had died elsewhere.

Pam Sharp: Of putting it in OMB, that was decided during the interim.
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‘ Conferees:

Senators Holmberg, Wardner, Schneider
Representatives Delzer, Carlson, Onstad

Senator Holmberg called the conference committee to order on SB 2015. We have some
things talked about and we would like to get as much of the amendments presented tonight
at this session. We will start with Representative Delzer.

Representative Delzer: handed out amendment 15.8148.02039 - Attachment 1. This one
was asked for by council, it is in Representative Carlson's name, and basically it has to deal
with HB 1004. $360,000 from the student loan trust fund but that was not in the bill. It is part
of the money to pay the dental loan repayment program. It is not new money it is just
stating where the new money comes from.

Vote 1 -

Representative Carlson moved the amendment.

Senator Schneider seconded.

Senator Holmberg: How would this be reflected if at all in our budget documents.

Representative Delzer: Since it was special funds it would just show up there.

‘ Brady Larson: There would be no change to the budget documents it is just clarifying the
source of funds.
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A Roll Call vote was taken. Yea: 6 Nay: 0 Absent: 0
Senator Holmberg: Representative Delzer you have another?

Representative Delzer: This one amounts to some quick take stuff that has been going on,
some water resource boards have been using the essence of saying that they have gotten
some partial payment from the water commission and they have been using quick take. It
has happened once or twice, not very often but it amounts to the person who owns the land
doesn’'t even have the opportunity to go to court and argue with it. What this amendment
would do is change the words a little bit to say that appropriated or state funds have been
appropriated by the assembly for a specific project which takes it would of the water
commission.

Vote 2 -

Representative Delzer: Handed out amendment 15.8148.02018 - Attachment 2. Made
a motion to adopt.

Representative Carlson: Seconded.

Representative Onstad: | would appreciate further explanation when it gets down to the
section where we are limiting where this can be used. If there was an emergency situation
where they needed to move quicker this doesn’t allow that, is that correct?

Representative Delzer: My understanding is that this is for the resource board. The water
commission does have this but they say that they have never used it and do not plan to.
This is for the resource boards and you should have to go through the court system. This is
a taking of land, if you use a quick take and they are not even filing a quick claim deed and
then they move in and start working the next day. | would say that you are correct and that
this would not allow them to do that.

Representative Onstad: The quick take can only be used if state or federal funds have
been appropriated for a specific project.

Representative Delzer: That is what this is trying to say and when they have used in past
they have gotten partial share in the cost from the water commission that is how they figure
it has been appropriated with state money.

Chairman Holmberg: Was this an issue that was rejected in a committee or is it something
that had a hearing someplace.

Representative Delzer: | do not know if the Senate looked at it at all | know that in the
House it came up after a bill was passed that dealt with this but it did not get in time to go
on that bill.

Chairman Holmberg: No, it wasn't part of water commission discussion.
Senator Schneider: | have no doubt that this was brought in good faith but there is a lot

here | do not know so to be able to vote for or against this | will vote no for the sake of
doing no harm.
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Representative Onstad: If we appropriated state funds to deal with some lands to the water
resource board would use that as a quick take or go through a process of trying to
negotiate with landowners. This could be flood diversion; this could be a drainage system
at that point. | am trying to get my hands around it and what all of the possibilities are. Just
because we have state funding or authority does that turn around and give the water
resource board can they go after property without an emergency?

Representative Delzer: This isn't coming from me, originally | think that the first thing we
should do is do away with quick takes but when they dealt with it they said no, it needs to
stay in there in the event there is a true need for it. Before any resource board would try
and get it settled | think that this was a case where they were having a problem. This has
happened once or twice and they were not getting the negotiations the way they wanted so
they used this and filed it and then started work the next day. When the landowner has not
opportunity to argue it; if committee members want we can have another meeting and get
more information.

Senator Holmberg: That would be good as some are uncomfortable voting right now.

Representative Delzer removed his motion.
Representative Carlson removed his second.

Vote 3
Representative Carlson handed out amendment 15.8148.02024 - Attachment 3

Representative Carlson: This deals with the use of alcohol at the heritage center. | don't
see much harm in this.

Senator Holmberg: It is done in many different places when there are these kinds of
conferences.

Representative Carlson: This clarifies that it is pretty specific what they can use it for
Senator Wardner: This is a one-time deal, isn't it?

Representative Carlson: The policy would read that if the society authorizes the
consumption at an even that is open only to invited guests, because there could be other
events that fall under this. It does allow them to have a policy that addresses other private
events.

Representative Carlson moved the amendment.
Senator Wardner seconded.
A Roll Call vote was taken. Yea: 6 Nay: 0 Absent: 0

Vote 4

Representative Delzer handed out amendment 15.8148.02028 - Attachment 4
Representative Delzer: This would be a legislative management study on transportation
funding distributions to political subdivisions, It is listed as a mandatory study, if | move it |
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will move it as a shall consider study. When you go further on you must review the
feasibility and desirability of using the upper Great Plains transportations institute study. It
says for future distributions but | think that it should say if there are future distributions to
ensure that counties are reporting the information consistently and the rest of the language
is there. | think that what it is getting at is making sure we have the proper information
coming from all counties.

Senator Wardner: | hope we pass this, after the SURGE money went out and the money in
HB 1176 a lot of people didn’t take the upper Great Plains transportation institute study
seriously. We got their attention and now | think we need the facts.

Representative Delzer made a motion to adopt 15.8148.02028.
Senator Wardner seconded.
A Roll Call vote was taken. Yea: 6 Nay: 0 Absent: 0

Vote 5

Representative Carlson: | did not have an amendment but wanted emergency clause on
HB 1018 - the Commerce Budget and we needed an emergency clause for the operating
expense line for operation intern program. We did not get the required nhumber of votes on
the House floor so my amendment would be that it gets put on right away.

Representative Carlson moved emergency clause.
Senator Schneider seconded.
A Roll Call vote was taken. Yea: 6 Nay: 0 Absent: 0

Senator Wardner handed out amendment 15.8148.02045 - Attachment 5

Senator Wardner: This has to deal with alternatives to incarceration; we passed a bill in
both the House and the Senate that had a committee in it that was just like the alternative
to incarceration committee. This cleans it up so we do not have 2 committees. You have
the proposal, you have the language and you have the bill so you should have all the
information you need.

Senator Wardner: Senator Hogue isn't here but he was taking two committees and made it
one. This is what he was planning on doing.

Representative Delzer: I'd like to show it to DOCR people since they are worked hard on it.
Senator Wardner: | have another one, this one is on open records.

Senator Holmberg: Has this been defeated yet?

Senator Wardner: Senator Flakoll and Representative Carlson are the culprits here.

Vote 6
Wardner handed out and moved amendment 15.8148.02002 - Attachment 6.
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Senator Wardner: It says, 'request for records by members of the legislative assembly and
the legislative council. Notwithstanding section 44-04-18.06 any record of the legislative
council relating to a request for public records made by a legislative council or on behalf of
a member of the legislative assembly is a public record. The legislative council shall
maintain a written or digital record of any request for public records made on behalf of a
member of the legislative assembly which identifies the member of the legislative assembly
who made the request."

Senator Wardner moved the amendment.

Senator Schneider seconded.

Senator Holmberg: was this specific language defeated in a bill earlier? Is this a second
swipe at the apple?

Senator Wardner: | believe that is correct.

Representative Delzer: If | remember the House defeated it for that reason | will not support
it.

Representative Carlson: The original bill introduced said that if you made written request of
council it would be honored but if you made a phone call it would not be subject to open
records. It doesn't change the topic it just closes the loophole and now no matter how you
request the information it will go on record.

Representative Onstad: Wasn't there two sections to that open public records?

Representative Carlson: There were two things that happened, one was a very large
request for DPI and the other was a large request for emails at higher education level. In
either case those names do not have to be released because they were not written
requests. We did have this on the floor of the House and we did not pass it.

Senator Schneider: For the sake of consistency I'm voting for it, what | like about this is that
it doesn't prohibit anyone in the legislature from making an open records request it just
requires that they stand up and be counted. If we are asking for openness on the part of
state agencies we need to be open ourselves. It is a step towards consistency and | will be
voting for it for that reason.

Representative Carlson: Senator Schneider is correct, if we made the request we would
need to be prepared to explain it. If they make a large request that will cost a lot of money
they should stand up and say that they did it.

Senator Holmberg: Any additional comments?

A Roll Call vote was taken. Yea: 5 Nay: 1 Absent: 0

Vote 7
Wardner handed out amendment 15.8148.02040 - Attachment 7
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Senator Wardner: This is a double team from the leaders in the Senate. It is to add another .
million dollars to the tribal vocational money, they have $3,000,000 currently and this would

make it $4,000,000.

Senator Wardner made a motion to adopt the amendment.

Representative Onstad seconded.

Senator Holmberg: If you recall in the commerce bill they executive budgeted $6,000,000
the House had taken it down to $2,000,000 the Senate increased it to $4,000,000 taking
$2,000,000 out of the student loan trust fund, it passed the chambers and in conference
committee reduced the increase that the Senate had given and it became $3,000,000. This
would restore the money in that line item to the Senate version. Any discussion?

A Roll Call vote was taken. Yea: 4 Nay: 2 Absent: 0
Failed

Vote 8
Wardner handed out 15.8148.02017 - Attachment 8

Senator Wardner: This one is from Senator Cook, it has to do with nonprofit, private
institutions. It must be subject to apropos limitations provided in this subsection as a
nonrefundable credit against the income tax liability or in the case of contributions by a
pass through entity such as C Corp for the taxable year. An amount equal to 50% of the
aggregate amount of charitable contribution made by the taxpayer during the year directly
to the nonprofit, private institution of primary education located within the state. The amount
allowable as a credit under this subsection for any taxable year may not exceed 20% of the
taxpayers total income tax under this chapter or $2,525 whichever is less.

Senator Wardner moved amendment
Senator Schneider seconded.

Representative Delzer: What is the essence of what it does limit them to $2,5257?
Senator Wardner: That is correct.

Representative Delzer: Do we have any idea of the numbers that most of them are using
now?

Senator Wardner: To be honest with you | cannot answer that question.

Chairman Holmberg: We can discuss and take tonight to mull it over.

Representative Carlson: | am assuming is that this is for tuition. We did pass a bill that
allowed for tax credits for tuition and | believe is that it was up to $2,500 but not there is a

cap on this thing.

Senator Wardner removed motion. .
Senator Schneider removed his second.
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Vote 9
Wardner handed out and moved 15.8148.02016 - Attachment 9.

Senator Wardner: This is a corporate credit for contributions to rural leadership North
Dakota and leadership North Dakota, something that several people have been working on
to get started and it will function similar to rural leadership and what it does is include
leadership North Dakota in a tax credit that the rural leadership North Dakota already
enjoys. "There is an allotted credit against the tax imposed by section 57-38-30 in an
amount equal to fifty percent of the aggregate amount of contributions made by the
taxpayer during the taxable year for tuition scholarships for participation in a rural
leadership North Dakota conducted through the North Dakota state university extension
service and for tuition scholarships for participation in leadership North Dakota." That is
something new that several of us are working on.

Senator Wardner made a motion to adopt the amendment.
Representative Carlson seconded.

Senator Schneider: | just want to understand the difference in these two groups here, the
North Dakota state university extension service rural leadership that is college students,
yes?

Senator Wardner: No.
Senator Schneider: Who participates in rural leadership North Dakota?

Senator Wardner: People from small communities and large communities it was a 2 year
program but it has been shortened down. Leadership North Dakota is something that was
brought forth by Ron Ness, Father Shea, Dwight Cook, Senator Heckaman, | am involved.
We got it started and the person who was our executive director went to another job and
the idea is that after they go through rural leadership then this would be at a higher level
leadership program. This would include leadership North Dakota in the tax credit.

Representative Delzer: Has this been before us before and if not why was it not a
standalone bill? | am uncomfortable adding this to OMB at this time because it is so late in
the game.

Senator Wardner: It may have been part of the extension and it was pulled by Senator
Cook, | am not sure.

Representative Onstad: In your earlier comments they have to go to the leadership
program by NDSU extension. If it is a continuation why is it not continued by NDSU
extension?

Senator Wardner: The University of Mary is getting involved in this, too. We needed
energy and they are providing the energy to get it off the ground. It is still rolling out but the
one thing is people who will contribute money.



Senate Appropriations Committee

SB 2015 conference committee - 7PM
April 27, 2015

Page 8

Senator Schneider: | am concerned by the last line which says that contributions by a .
taxpayer may be earmarked for use by a designated recipient. That probably isn’t a
problem for rural leadership North Dakota but when there are elected leaders involved it
concerns me that dollars could be earmarked for one over the other maybe that is
something that we can chew on overnight. .

Senator Wardner: It could happen. You make a good point, if you like | can table the
motion for the time being.

Motions rescinded.

Vote 10

Representative Carlson handed out 15.8148.02026 - Attachment 10.

Representative Carlson: This bill had to do with the air ambulances and the emergency part
of this section, the bill requires air ambulances participating with major insurance carriers in
North Dakota, in order to be considered primary call inside 911 centers. We have had some

complaints from various people, the most recent one being a patient who was billed
$88,000 from Dickinson to Bismarck.

Senator Schaible: District 31. The only thing this does is change it to an emergency clause
so it would go into effect right away.
Representative Carlson: The bill has passed so this would be expedited.

Representative Delzer: My understanding of this is that there has to be rules written and
this allows them to do the process earlier.

Representative Carlson moved 15.8148.02026
Senator Wardner seconded.

Senator Schneider: Who does the rule writing, which agency?

Senator Holmberg: | think that it is the department of health because they are the ones that
deal with ambulances.

Senator Wardner: The reason to speed this up is that they have had another situation
where someone was air lifted and the insurance paid $15,000 and the person had to pay
another $63,000.

A Roll Call vote was taken. Yea: 6 Nay: 0 Absent: 0

Representative Delzer: Just a procedural question, are all these clauses being rolled into
one emergency clause? ‘
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LC Employee(??): We will have separate clauses at the end for each of these bills, similar
to last time we will have separate emergency clause declaring the other bills to be an
emergency.

Vote 11
Senator Schneider handed out amendment 15.8148.02032.

)
Senator Schneider: This deals with housing and like the contingency funding this is along
those lines, it is truly a contingent appropriation as it says right after the section number. It
sets up that appropriated out of any moneys in the general fund in the state treasury to the
sum of $10,000,000 for the housing incentive fund if the monthly average drilling rig count
exceeds 160 drilling rigs for any month of the biennium beginning July 1, 2015 and ending
June 30, 2017. So if there are not 160 rigs drilling during that time this amendment does
nothing if there are 160 rigs drilling you can bet that we need to do something more on
housing. We are all aware of the statistics in terms of the additional personnel that is
required to operate roads, the additional revenue that is generated by rigs far outstrips the
additional $10,000,000 contingent appropriation that we put in place here.

Senator Schneider moved the amendment.
Representative Onstad seconded.

Senator Holmberg: Do you know where did the number 160 came in? Because industrial
commission budget we had a trigger of 140 rigs for additional employees?

Senator Schneider: | don't think that it is a magic number; the fact that it is higher than the
140 speaks to the harmlessness of its passage. If we are back up to 160 rigs we are going
to have excess revenue than what we are expecting now and we are going to have excess
strain on thing like housing. 160, is it a magic number? Absolutely not.

Representative Delzer: It seems to me that we have a tax incentive of $30,000,000 out
there already and | think that there is also $5,000,000 in the industrial commission from the
Bank of North Dakota plus a trigger of another $5,000,000 if they exceed their profit level
so | will not support it.

Senator Wardner: | will support it because | don't think that the others won't trigger either.

Representative Onstad: | plan to support it because there is a lot of employees that are tied
to the rigs and additional housing is important.

Representative Carlson: Id council has clarification of what we did with the triggers
somewhere for additional money into the Housing Incentive fund.

Adam Mathiak: HB 1014 there was $30,000,000 of credits; no contingency there was also
$5,000,000 from Bank of North Dakota with no contingency. There was an additional
$5,000,000 that would be transferred to the housing incentive fund.

Representative Carlson: So we had $5,000,000 on top of the $130,000,000.
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Senator Holmberg: That second $5,000,000 also has a population requirement. .
Senator Schneider: This is on top of that.

A Roll Call vote was taken. Yea: 3 Nay: 3 Absent: 0
FAILED.

Representative Delzer: | would like to hear what Senator Hogue has to say about the
DOCR amendments.

Senator Hogue: The amendment that | offered was inspired by a question from Senator
Grabbinger on the Senate floor a few days ago. We have this statutory committee called
the alternatives to incarceration and it is comprised of legislators, members of the executive
branch, judges, and folks in the business of incarcerating. There is a study that was added
to HB 1015 and it did the same thing, the only difference | can see between that and the
alternatives to incarceration commission was that there was a requirement that members of
the appropriation committees be on this study committee. When | looked at the alternative
to incarceration it has members of the appropriations on it as well. It didn’t make sense to
have the two and the reason for that is as important of an issue as it is to study alternative
to incarceration. | feel like we will have a hard time finding members to staff both
committees, | would rather we have some economy of effort and keep it in the alternatives
to incarceration and not dilute their expertise. .

Senator Holmberg: Do you see a similarity between what you are suggesting here and a
concern that legislators express from time to time that we have a program out here and it
maybe it's working and maybe it is not but we set up another program to do some of the
same thing. Have you heard complaints that they haven't done their jobs?

Senator Hogue: Before we were spending a lot of money on local jails and our state facility
| think that the alternative to incarceration commission was not as vigorous. This session
we have adopted 4 of their proposals and we also defeated a third commission that was
brought forth by judicial branch as well. We don't simply have people to staff all these
commissions and | would rather focus on one. Grabinger saw it in the bill and we didn't
know why we were creating another commission.

Representative Delzer: When | look at it | see differences in the size populations and who
you are trying to get to. HB1015 deals with pre-trial services and maybe this one could be
expanded to so that but the real question is why we not look at getting rid of alternatives to
incarceration did.

Senator Hogue: | can't speak to the counties the only thing that | can speak to is the notion
that someone from alternatives and you can't find someone who's willing. It's a rather
hollow committee.

Senator Holmberg closed the hearing. .
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Senator Holmberg called the conference committee to order on SB 2015. What's ready to
go?

Vote 1
Sen. Schneider handed out 15.8148.02050 - Attachment 1 This is $3M for transportation
grants to school districts.

Chairman Holmberg: This is the item that the Senate originally passed, the House
removed the $3M; the conference committee restored it for a day and then removed it
earlier today. Senator Heckaman was working on this. The discussion was that the
department felt that just taking it out of anticipated carryover would put too great a strain
and they could not support it. We were told this might come before us.

Sen. Schneider: My understanding is that the $30-40M in terms of this turn-back is
basically unspoken for. It seems a prudent way to utilize about $3M of that turn-back

Chairman Holmberg: Pam, how is legislative council counting that money?
Pam Sharp: Our estimate for turn-back was $50-55M and $30-35M of that was from this

turn-back and the other, we just know there is a historical average of turn-back, so we didn't
itemize the rest.
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Rep. Delzer: The situation we have out there is a forecast that is based on pretty good .
growth on sales tax and whatever and | think we absolutely need the $200M ending fund
balance and this would take away from the bottom line.

Rep. Carlson: We had this issue on the floor a few minutes ago and there was a
unanimous do pass on the K-12 budget without the $3M in it and we were told that Mr.
Coleman didn't feel comfortable assuming that those numbers could be reduced and still
cover the expenses that were out there. I'm not going to support this.

Rep. Onstad: But the comments were such that there are a number of schools that are not
receiving any increase. It's showing that there's a lot of work yet to do in the formula. Even
for 500 students - or zero enroliment. | would hope we could support this because we
know we're going to have to work to correct the formula. With the turn-back, the $3M, is
not asking too much.

Sen. Schneider: How much of that turn-back, the $30-40M whatever it is expected to be,
how much of that is spoken for in that $200M ending fund balance?

Rep. Delzer: My understand is all of it.

Sen. Schneider move amendment ,02050

Rep. Onstad seconded. ‘

A Roll Call vote was taken. Yea: 2 Nay: 4 Absent: 0
Failed.

Rep. Delzer: Asked someone to explain 02018 and why now.

Rep. Curt Hofstad, District 15: Some history on this: in 2009 Sen. Fisher introduced a bill
that gave quick take to water resource boards. It did that for the Maple river dam so they
could complete that project. The language in the code said that the funds that had been
appropriated, either by federal or state funds, those water resource boards then acquired
quick take. The language in the bill is somewhat ambiguous because it doesn't really
specify who appropriates those funds and water resource boards have assumed that
because they are involved in the project with funding from the state water commission that
they have authority. The language in the bill is clarifying language which says that if the
state appropriates those funds for a specific project they have quick take.

Sen. Schneider: Can you explain the distinction between state water commission funds
and funds appropriated by the legislature? Are those two different things?

Rep. Hofstad: | think they are. | think it is understood that we are the ones that
appropriate those funds. The state water commission allocates the funds that are
appropriated. Therein lies the ambiguity. Water resource boards are assuming that
because they are part of that project that is receiving those funds; and they now have quick .
take. This is meant to clarify that language, specifically. The issue was brought by the state

water commission because there is ambiguity.
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Sen. Schneider: Where does the state water commission get the funds from?
Rep. Hofstad: It's appropriated.

Rep. Delzer: | think the issue is that, yes, we appropriate to the state water commission
but the resource boards are saying that because the water commission then allocates
some to them, they consider that appropriated. And this would say that unless the
legislature did a specific project that was involved with the water resource board, it would
not be quick take for that water resource board.

Sen. Schneider: Okay, | see the specific project language. That clarifies things.

Rep. Hofstad: Unless we give that authority to the state water commission through a
specific project, state water commission does not have quick take. The only time they have
quick take is when we specifically give it to them. We have given it to them on three
situations: one for Southwest, one for NAWS project, one for Devils Lake. That's the only
projects for which the state water commission has quick take authority.

Rep. Onstad: Rep. Hofstad, we have a situation at Rice Lake. It's like a mini-Devils Lake
at this point and we have appropriated some dollars to assist at Rice Lake. Is this a
situation where it's an emergency pumping as you go and it's going to be stored on
landowners property, you see this as being used in that situation?

Rep. Hofstad: The water resource board still has eminent domain. They can exercise that
power. The negotiation power is still between the water resource board and that landowner.
The only thing that quick take does is it allows them to go on that land sooner.

Sen. Schneider. Does this have any application to the Fargo diversion?

Rep. Hofstad: | don't believe that it would because those are federal funds. With federal
funds go the power of quick take.

Vote 2
Rep. Delzer moved amendment 15.8148.02018 - Attachment 2
Sen.Wardner seconded.

A Roll Call vote was taken. Yea: 4 Nay: 2 Absent: 0
Passed

Vote 3
Amendment 02017 - Attachment 3

Sen. Wardner : Under the current law, higher education and secondary private institutions,
they have a cap of $2,500. K-8 does not. This puts a cap on them too. If we put this on and
pass it that means that starting with kindergarten through higher education it's the same. It
does say institutions of primary education.
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Rep. Delzer: I'm trying to think how this would work with private schools or the home .
schoolers, if they were to get something. | could understand doing this on higher
education. I'm not sure that we want to go this route on K-12.

Sen. Wardner: Higher ed already has the cap on it. So does secondary. There is
somebody in the audience who could shine a light on it. Asked Donnita Wald to come up.

Donnita Wald, General Counsel, Office of Tax Commissioner - Both Houses passed
this bill that was introduced by Rep. Dosch. Initially it was just to allow the pass-through to
take the credit. The senate decided to allow contributions to primary education nonprofit
private schools, K-8. In doing so, they forgot to put in the section that had the cap in it. |
brought that matter to Senator Cook to get it fixed and that's why the amendment is here for
you today. Just to cause some equity among all three tax credits.

Sen. Wardner moved amendment 15.8148.02017.
Rep. Carlson seconded.

Rep. Onstad: We've talked about funding private education and I'm wondering if we are
opening the door here a little bit because we are taking general fund dollars, funding a tax
credit that is really going to private institutions and is it starting on the way to a voucher
system? I'm going to oppose the bill.

Sen. Wardner: The barn door is open, it's just that this puts a cap on it. .
A Roll Call vote was taken. Yea: 5 Nay: 1 Absent: 0

Passed

Vote 4

Rep. Carlson - This is a bill that deals with some triggers for building construction.
Amendment 15.8148.02049 - Attachment 4

Rep. Delzer: Explained amendment. The difference in the House and Senate bills, the
triggers on transportation, the triggers on Dunbar Hall and the triggers on Valley City Fine
Arts project on the single sheet that was handed out before, it basically matches all of that.
The addition that this one has compared to the other ones that was before us is on page 3
of the amendment, paragraph b, the last sentence says the board may not seek approval
from the budget section to proceed with the project until the state auditor's office
performance audit of the university system master plan and space utilization study is
completed. That's really the change. What we are doing here is we say if there is $20M
extra over the legislative forecast, $20M goes to DOT. If Valley City goes either in January
or July at $126M, there would be $25.8 go to Valley City for the building, there would also
be $25.8 go to transportation. Sen. Holmberg had some consternation about that requiring
budget section approval. | think it is still in here because we haven't changed that at all.
On the Dunbar Hall, it says we have to have the information and adopt all that before that
could go forward. Could not go forward until January 1, 2017 and the amount of $250M
instead of $200M. The reason is if you did the $46M, you would still be at $200M over. ‘
That's what the amendment does.
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Chairman Holmberg: | have big heartburn on two things: one of them is the budget
section approval. The Valley City project should be just if the money is there. The
language in here is the same as the same as the language in 1003. I'd have much less
heartburn if that was there.

Rep. Carlson: How do we know for sure the money is there?

Chairman Holmberg: We get reported that it's there, to the budget section.

Rep. Delzer: | don't have any heartache - as long as it's reported.

I'm not sure the $46M for DOT, | think should come out of the general fund, the same as
the $46 for Dunbar if it should happen to go ahead. | would not want to use general fund
money for Dunbar and not do the same for transportation.

Rep. Delzer moved 02049 - with a report on the Valley City to the budget section and
Dunbar, the way it is with the exception of the transportation money would be out of
the general fund.

Rep. Carlson: Is there not $200M in this budget for highways?

Rep. Delzer: That will have to be another amendment that we take that out if we put this
on, we will have to take that $200M out. This would probably replace that, however, we
need to work that.

Sen. Wardner seconded.

Sen. Schneider: For those of us who are appropriators, would it be possible to get these
amendments drawn up, take a look at them, and then vote? If there isn't more time, | guess
I'll do what I've got to do.

Rep. Delzer - | guess we could ask if they could have those changes made overnight.

Chairman Holmberg: Jeff & | aren't the ones who determine time.

Brady Larson: 5A, at the bottom of page 2, refers to subsection 1 at the top of page 2, not
the $18M on page 1.

Rep. Delzer: It's part of section 5, 1 and 2 in section 5?7 Or, 1 and 2 on section 6?
Brady Larson: Section 6.

Rep. Delzer: In 5A you would simply strike out budget section approval and insert with a
report to the budget section?

Brady Larson: Yes, that would be the amendment.

Rep. Delzer: Sen. Schneider, do you see where we are talking about? In 5A, on the
second line it says, subject to budget section approval. That would be struck out and you
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would simply say with a report to the budget section. And where would the transportation ‘
be because that would be under the same deal, Brady.

Brady Larson: On page 2, section 6, subsection 4, there would be a change for that $46M
to be from the general fund, for the highway fund, instead of SIIF.

Rep. Delzer: And 5A, removing that would take care of the $25.8 to transportation and
also, Brady? That would be the changes to the amendment.

Brady Larson: That is correct.
Sen. Schneider: The trigger for Dunbar in the Senate version was $200M? (Correct.)

Rep. Carlson: | think we've had some consternation over the fact that we asked last
biennium for a master plan on space utilization study and until a week ago we hadn't heard
or seen anything and then we get an encyclopedia of the space as we are almost rapping
up. It's important to get this right as we look forward to higher education & space utilization
so | think the safeguards in Dunbar Hall are a good one. | don't have any trouble with the
report to the budget section. If you don't want to vote, that's fine. Sen. Schneider our intent
here was if we were building buildings, that we were also going to build roads. We are
committed to making sure that we put that $200M in for a reason. We cannot rely on any
federal money to come in for our highways. They can't seem to authorize a highway plan.
We said if we're going to do bricks and mortar, we should be putting some money into the
highway. This number from $200M comes way down. When you add these up there's not
even a $100M when you get down to this by following the trigger mechanism. So everyone
wins on this deal .

A Roll Call vote was taken on 02049, as refined. Yea: 5 Nay: 1 Absent: 0
Passed.

Vote 5 - remove $200M on Highways
Rep. Carlson moved to remove $200M on highways
Sen. Wardner seconded.

A Roll Call vote was taken. Yea: 6 Nay: 0 Absent: 0
Passed

Vote 6

Rep. Onstad: Handed out amendment 15.8148.02048 - Attachment 5
Energy development ... All these entities have to be implemented into the study. Let's
recognize what's impacted. This is language to further enhance the study.

Rep. Onstad moved 02048

Sen. Schneider seconded. .

Rep. Carlson: Do you mean just because it's the last one passed it replaces it? Where
does it say that it is replacing the study in 11767
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Rep. Delzer: I'm uncomfortable with change. We've already put that in 1176. We did add
the road look and | think anybody who is on that energy and transmission commission is
going to do all of that Instead of adding another replacement of a study from another bill.
I'm more comfortable with what we did pass out with the understanding that in all likelihood
all of this is going to be covered anyway.

Sen. Schneider: Whether it's this study or in another one, Rep. Onstad's idea of delving
into this notion that the impacts don't necessarily always follow geographical lines when it
comes to counties that produce oil, and | hope we can look into that very seriously.

Rep. Carlson: | agree with that. What is the true definition of a Hub City? Is mining the
category that we want to use when we determine what those cities are? These county
connected corridors are important. In all discussions we've had already we've taken steps
but nobody would say that everything is solved out there. | would think that this study
would be rather general, in the first place. All these things are legitimate and that no matter
what sheet of paper they are on, that these topics are brought up.

A Roll Call vote was taken on .02048. Yea: 4 Nay: 2 Absent: 0
Failed

Vote 7

Rep. Delzer: Handed out amendment 15.8148.02053 - Attachment 6

This would go directly to the community of Hazen. Whether or not they get to the point of
using it this time, I'm not sure. The Senate took it out because in 1176 we did the impacts
for the hospitals. Rep. Kreidt has told me that Hazen doesn’t qualify because the hospital
doesn't have bad debt. They would qualify as far as being in the area because Mercer
County is an oil producing county.

Chairman Holmberg: Adam Mathiak confirmed it's about $1M.

Rep. Delzer - This would not add to the bottom line because it is special funds, IGT funds.
We did 1196 in an earlier session and that one set up the bid buy-down and some of the
moratorium language. There is some money coming back

Rep. Delzer moved 15.8148.02053
Sen. Schneider seconded.

Rep. Carlson: When it says the population of more than 2406 and fewer than 2430, it
really limits who we are talking about here.

Rep. Delzer: In HB 1176 we've got three or four of these where we say a city with a
population, one of them within 6 people.

Rep. Onstad: How many other critical access hospitals in this state could use a similar
grant because of extenuating circumstances?

Rep. Delzer: | believe this has to do with building on and adding more beds. | don't know
that there is any other city out there that is doing what this one is doing.
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A Roll Call vote was taken. Yea: 3 Nay: 3 Absent: 0
Failed

Vote 8

Sen. Schneider handed out amendment 15.8148.02044 - Attachment 7

What this amendment would do is restore the PSC rail safety project to 2 FTE. What the 2
public service commission candidates agreed upon during the campaign was 3. The
current status is 1 FTE plus 1 temporary employee. It's important to appropriately staff the
rail safety person. This is not going back to the drawing board of 3. This is a compromise.

Sen. Schneider moved 15.8148.02044
Rep.Onstad seconded.

Rep. Carlson: When the bill left the House, the PSC budget had no rail inspectors in it.
Our chamber voted to not have any rail inspectors in it. We had discussions about who has
authority: federal or state. It's interstate commerce. We put 1 in. We got railroads to agree
to do more training than they are already doing. We said you can have 1 full-time one; or if
you want to have a contract individual. Safety crossings are an issue; too long waiting
periods to get through towns. It came out of the House at zero. And now we have 1 full
time, plus we have funded 1 as temp or part time, a contract individual. I'm going to oppose
this.

Sen. Schneider: | understand the House's position. My concern with the 1 temporary
employee is that they could even fill that position. In North Dakota's economy, that's not a
very attractive job.

A Roll Call vote was taken. Yea: 2 Nay: 4 Absent: 0
Failed.
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Senator Holmberg called the conference committee to order on SB 2015.

Rep. Delzer: We discussed whether or not to remove snowmobiles from DOT to Parks and
Rec, both bodies decided not to. There was $310K of general fund money for it. This
amendment would take the money out of that budget and put it in the ending fund balance.

Sen Holmberg: the money is there but the bill that would utilize it is gone. This would make
a lot of sense.

Vote 1

Delzer handed out 15.8148.02054 - Attachment, moved
Carlson seconded.

A Roll Call vote was taken. Yea: 6 Nay: 0 Absent: 0
Passed

Vote 2

Carlson handed out 15.8148.02061 - Attachment 2
Wardner seconded.

A Roll Call vote was taken. Yea: 5 Nay: 1 Absent: 0
Passed
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Carlson: this deals with incremental production from a tertiary recovery project. It gives an

exemption for 5 yrs. from a horizontal well built and completed within the Bakken. There is

a moratorium for the upcoming biennium but the length of the exemption will be for 10 yrs. |

move the amendment.

Discussion:

Delzer - the study in there | think is the same one Sen Wardner has an amendment on?
(Was told that one can go away as this one gets put on) | will support the amendment.

| won't support it. Let the two studies go forward - not vote.

Sen Holmberg: this is the packet we got from Sen Hogue yesterday.

Vote 3
Wardner handed out 18.8148.02060 - Attachment 3
Delzer seconded.

Wardner: this one is about the airport in Dickinson, its intent is that out of the energy impact
dollars $140M in HB 1176, there is $48M for airports, up to $39M will be spent in Williston to

match federal dollars to get the new airport going so that community can get back on its
feet. There is $5.8M to Dickinson; they are getting ready to redo a new runway in their
airport at the next biennium. | move the amendment.

Schneider: do these projects jump any other projects?

Wardner: no, there are other projects in smaller airports, the $48M will take care of them.

Carlson - do any of you recollect what we put into these two cities last time, has the money

being used?

Wardner - Williston didn't use all of theirs - part of getting it together for the new airport
when it's timely, $19M on Williston

Carlson: carryover money - leaves about $3.2M for other airports. Moving the location -
assuming this is fine to move out of town.

A Roll Call vote was taken. Yea: 6 Nay: 0 Absent: 0
Passed

Vote 4

Wardner handed out 15.8148.02056 - Attachment 4 on the WSI employees and others in
the same situation, on the Rule of 90, and on the 8%. On pages 1 and 2, going from a
defined contribution to a defined benefit. On page 2 item?7 is the 2% of the monthly salary
wages paid to the members.

Allen Knudson, Legislative Council: the language for the rule of 90 is at the bottom of
page 2, all should be underscored (subdivision B) - all is rule of 90, paragraph 2. On page
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5, subdivision d, where it says: "except for a national guard security officer..." that should
be underscored and that ties with the 8%.

Onstad -on page 2, section 7, the additional 2%, is that for as long as they continue to
work?

Wardner deferred to Pam Sharp - that is for the remainder of their employment.

Delzer - we narrowly defeated the switchback. In the Senate the Rule of 90 and 8% was
defeated. | will support this as a fair compromise.

Carlson - how many people in workers comp. fell into this bubble?
Pam Sharp: less than 50, | don't have a solid number.

Carlson - what if their 401K produced poorly and they don’t have the money to put in? Will
you get the same dollar value, if they bring in $60K for a retirement of $100K? We pick up
the $40K?

Pam Sharp: all the money will be transferred in, an actuarial study has been done, and it
will be a positive to the fund - equal dollar amounts, the money they put in plus 2%.
Whatever is in their accounts will move over. Actuaries look at the total sum in the
accounts.

Carlson: [f they don't have money in their account, do they have to add to that account,
borrow it? Could be a sweetheart deal for some, but someone is picking up the difference.
There is a difference between a 401K and long term defined benefits.

Delzer: do we need to put a limiter on there? If some people don’t want to move does that
change the actuarial?

Pam Sharp - It doesn’t change the actuarial. The actuaries have all those things factored
in. There is a 3 mo period to decide to move.

Delzer: | thought we were talking 26 and now 507

Wardner moved amendment 2056

Onstad seconded.

A Roll Call vote was taken. Yea: 6 Nay: 0 Absent: 0
Passed

Vote 5

Wardner handed out 15.8148.02058 - Attachment 5

Guardianship grants were doubled by putting $828, 600 there. We have a lot of people who
can't take care of themselves, we need these guardians. We need good people out there,
this program insures that there is some integrity and they get something for their efforts.

Wardner moved .02058
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Schneider seconded. ‘
A Roll Call vote was taken. Yea: 4 Nay: 2 Absent: 0

Failed

Vote 6 - alternative motion 15.8148.02058

Carlson | want to raise the number - go up $500,000, making total $1.386M
Delzer Seconded.

A Roll Call vote was taken. Yea: 6 Nay: 0 Absent: 0
Passed

Vote 7

Carlson handed out 15.8148.02013 - Attachment 6

Property tax: many people are wondering why their property taxes have been going up.
Property tax relief has been eroded away to a point where it is not even close to dollar for
dollar. This just says we will be dealing in dollars, number 2. It does not count new growth
against you. This is an attempt at property tax reform. Read a letter from Fargo.

Carlson moved amendment 15.8148.02013
Delzer seconded.

Sen Holmberg: this is an area | am not ready to vote on, finance and tax, but let's have a

discussion - .

Wardner: schools are limited to 12%, does this trump that?

Carlson | don't believe it does, this talks about all taxing districts. Provided example of
taxes in Fargo, there was a reduction, next year an increase because assessments went
up, will check on the schools.

Wardner: We haven't had a hearing on it. | appreciate looking on this before we vote on it.

Carlson: We should be at 40% property tax reduction; we either change the terminology or
put guidelines for reform. The 12% is a great idea; it's not a new topic. We will address
when we come back.

Onstad: You have a 5% cap. The problem was the assessment and the assessment
formula. Your contention should be looked at.

Tabled

Vote 8

Schneider handed out 15.8148.02041 - Attachment 7

Behavioral health services: a trauma informed system of care for youth, 15 additional

extended service slots for youth and a mobile crisis service for people who would otherwise

be hospitalized. $600,000 - ‘

Schneider moved .02041
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Onstad seconded.

Delzer - don't think | can support it - we have a Human Services budget, numerous bills
dealt with these issues.

Onstad - that's a lot of money to cover all this. When you break it down, it is not there, so
give this a little consideration.

A Roll Call vote was taken. Yea: 4 Nay: 2 Absent: 0
Failed

Chairman Holmberg- there are a couple sections we may want to revisit regarding forced
resignation of vice chancellor. Bring up at 11:00 AM today.
Other members of the Senate have issues they'll want to revisit.
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A BILL for an ACT to provide for an appropriation to defray the expenses of the Office of
Management and Budget. (OMB)
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. Conferees:

Senators Holmberg, Wardner, Schneider
Representatives Delzer, Carlson, Onstad

Senator Holmberg called the conference committee to order on SB 2015.

Adam Mathiak from Legislative Council handed out the changes on SB 2015 OMB
Conference Committee Amendments - Attachment 1

Representative Onstad: This House amendment how is that different than basically the
first $3 Million we had authored for transportation? Is it dependent on the integrated
payments coming back and the other one $3 Million was where?

Representative Carlson: The other $3 Million was right off the top.

Senator Holmberg: The bill which you passed removed $3 Million from Transportation
funding and then we went through the conference committee and at the end of the day
there was not that additional money. Senator Heckaman had offered an amendment similar
to this, and that did not get put on 2013. So this is the alternative and the money comes
from the anticipated excess rather than turn back, but Alan or Adam can explain it.

Vote 1
Amendment 15.8148.02052 - Attachment 2
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Allen Knudson: This would take or set aside if there was money left at the end of next .
biennium from school aid payments. They could use the $3 Million for additional
transportation aid.

Senator Holmberg: So they wouldn't get it until when?
Allen Knudson: By the end of next biennium.

Representative Delzer: If you need it, it says after the Superintendent complies with all
statutatory payment obligations imposed for the biennium, so they wouldn't know it until
everything is covered that is in the bill. And if there was turn back and such, as there is $35
Million, this time, $3 of that would automatically be used. So it would not be turn-back. |
don't know how comfortable | am with it, but that is what the amendment does.

Representative Carlson moved .02052
Senator Schneider seconded.
A Roll Call vote was taken. Yea: 5§ Nay: 1 Absent: 0

Senator Holmberg - Yea Rep. Delzer- Nay

Senator Wardner- Yea Rep. Carlson- Yea

Senator Schneider- Yea Rep. Onstad- Yea
Passed

Rep. Carlson: | don't have the amendment down here but the one | proposed on the vote
of the people. That increases in real dollars over 5%, and there's an amendment that does

not remove that 12% from the schools. That would stay in place because that would cause

some real problems on that 12% side for them. So were basically be the other political
subdivisions not schools.

Senator Holmberg: That is the amendment that you passed out earlier.
Rep. Carlson: Mr. Walstad was doing the amendment. Is there anything you want to
discuss on the bill itself?

Senator Holmberg: | think we should have the Senators, can take a look at what was in
the packet. Sections 16, has to do with the Board shall adopt a policy that provides that
each Vice Chancellor is considered having resigned the individuals position as Vice
Chancellor upon the appointment of a Commissioner of Higher Education. Can you, it's that
one on 21 that deal with Higher Ed. Can you give us some of the thoughts behind that?
Vote 2

Representative Carlson - Amendment earlier

Representative Delzer: From the committee discussion | think the thoughts on it is simply
like we said before. If somebody is coming into a new position, it's the thought that they
should have the opportunity to pick their top people that are unclassified and do a lot to
running. Now nothing says that any of them would not be held on for long enough to make
a valid decision, but the resignation would basically be on the desk if they wanted to accept
it. If they didn't they would not have to. .
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Senator Holmberg: Is this not similar to the Governor's office upon the election of a new
governor, everyone is deemed gone and if they switch party.

Representative Delzer: | think most elected officials or even appointed officials have a
number of spots that are unclassified. We did not have the discussion about whether or not
it was constitutional for us to tell the Board what they have to have for policies.

Senator Holmberg: Was there discussion about anything constitutionally to do this?

Representative Onstad: It seems like you're putting something in place that you anticipate
that here is a problem and | am not aware of any other previous Chancellor in this position
that has make this request. So, why now, it has to be further explained to me? | just don't
see the need at that point. | mean, can anybody state me previous chancellor who has had
either a problem with the current staff? | tend to go on record until that really happens then
it is really a consideration. | don't think that has happened so | can't really support this
language.

Senator Holmberg: Because it is in the bill it would take a motion and then 2 from each
body to remove it from the bill.

Senator Schneider: | would move that we remove section 16 in amendment
15.8148.02036 p.8 the green text, lines 3-6. | will remove that language.
Representative Onstad seconded.

Senator Holmberg: Wouldn't you just remove the section? Because the only change. We
are removing in the bill that is with House amendments you're removing Section 16, but you
guys know where it is. Is there a second to that motion?

Senator Schneider The last thing the board needs is a lawsuit that this was improper
legislative. | can't jump to that conclusion but plan to steer clear of it.

A Roll Call vote was taken. Yea: 4 Nay: 2 Absent: 0

Senator Holmberg- Yea Rep. Onstad- Yes
Senator Schneider-Yea Rep. Carlson- Nay
Senator Wardner- Yea Rep. Delzer- Nay
Motion Failed

Vote 3

Senator Holmberg: Section 21 is the other one that | had a question about. This goes to
the question of the attorney's. If you recall in 1003 there is language that says that
attorneys who transfer over to the Attorney General's office shall be paid based on the
salary schedule of the Attorney Generals' office, not on the salary schedule of the
University system. That is a separate issue. The one talks about severance pay to any
employee. Is that number 1, a problem and number 2, this goes into effect July 1, 2015 and



Senate Appropriations Committee

SB 2015 conference committee - 11 AM
April 28, 2015

Page 4

| knew | was an attorney that did not want to continue in that job, and if | had a severance
package that was there, | would certainly resign before the bill became effective.

Representative Delzer You know if they want to do that, that is fine. | think this we put in a
discussion that | remember on it was, we didn't want them after the time with the Board of
Higher Education deciding to give a severance package that would make up the difference
between what the Attorney General pays and what they were being paid.

Senator Holmberg: | don't know how many discussions that went around the Attorney
General's budget, you know because we removed this particular idea from the university
system budget 1003. Is there any action that some would like to take on Section 21 with
House amendments?

Representative Onstad: This goes back to the previous sections 16 and 21, and | don't
know why anybody would want to work for Higher Education or in of these cases. Because
at the whim of the Legislative Assembly we can shift you around just so you got a resign to
reapply and they come in for a lower salary or higher salary. It just doesn't make sense to
me at that point and | think it is just going to. We might think we are doing the right thing
here; but look at the ability of trying to take on new people and so on, and they will say well
you're just a temporary employee, because 2 years from now they might shift you. So | just
can't support this at that point.

Senator Holmberg: Are you suggesting we remove section 21 from the bill?

Representative Onstad moved to remove Section 21 of the bill in the form of a
motion
Senator Schneider seconded.

A Roll Call vote was taken. Yea: 4 Nay: 2 Absent: 0
Senator Holmberg- Yea Representative Delzer- Nay
Senator Wardner- Yea Representative Carlson- Nay
Senator Schneider- Yea Representative Onstad- Yea

Motion failed
Senator Holmberg: Are there any other amendments?

Discussion

Representative Delzer: Not necessarily an amendment but | think we should have a
discussion about elevators. We did remove all the elevator money.

Senator Holmberg: $1 Million in change.

Representative Delzer: | am not sure but | think some information came forward
afterwards that might mean we want to have a slight discussion about it. | know this isn't a
hearing at all, but if you would | think maybe we should let Ms. Sharp have a chance to say
what exactly they are doing with that, so that all of us on this committee have heard it.
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Pam Sharp: It would be to completely upgrade the elevators in the building with new
technology. The issue is when they break down, the elevators are so old. They don't make
the parts anymore. So they have to scrounge around to find used parts. At some point
there just not going to be any more parts to fix it. We felt now is the time that we need to
get these elevators upgraded just to ensure the safety of everyone riding in the elevators
every day.

Representative Delzer: The committee looked pretty hard at this and we did have some
discussion on it. | guess | am comfortable with leaving it for two years but | thought it should
be an issue that should be discussed by this committee.

Representative Carlson The contractor in me tells me if that were the case | would be out
buying up every used part | could and have them sitting in inventory.

Vote 4

Senator Wardner: This has to do with the energy impact dollars for out West. Last session
we appropriated a pool of about $14 million plus; and there were several agencies that
used that pool as a wage a living allowance to make it even out in the oil patch. What |
would like to do, is pass these out and then | would like to show you what | am proposing.

Handed out 15.8148.02043 - Attachment 3
Oil/Economic Impact - Attachment 4

Senator Wardner: On the amendment, explaining Attachment 4, we have to make some
number changes, because when this was drafted it only included four agencies. Now this
is the where if you do it for one agency you do for everyone. | have to apologize | didn't
realize how many other agencies that were in it. We've got a list of them and | did add
some money. | added $700,000 in the General Fund, and $50,000 in other funds. So | am
going to go down through them, this list, will be given to OMB, and that would be there
guidelines as to how do and what this energy impact monies go. The Tax Department
$40,000 General Fund; DHS which we had negotiated they got $1.5 Million in General
Fund and $1 Million in other funds; Job Service they didn't get any General Funds, they got
$115,046 in other funds; Industrial Commission $200,000, Highway Patrol $200,000,
Department of Corrections $200,000, Extension $80,000, this is all General Fund. The Ag
experiment stations $150,000, Historical Society $30,000, Game and Fish $50,000 in
Special Funds and DOT gets $4.9 Million in Special or other funds. So that's the guideline
of other than about four of them the rest of them have nothing and so on the amendment
where it says $1Million 700, change that to $2Million 400,000 that is exactly $700,000
more. Then when you go to the Special Funds you increase that $6Million to $6,065,000.
That is it. Other than that, it stays the same. There is a lot of concern on members of this
committee, that it's time to start winding this program down and that's fine so what we're
doing is we are cutting it down. There is no question that rents are coming down, but | do
want to make this point, when the rents come down from $2500 a month to $1900 a month;
then come down $600 dollars a month but still is a lot of money in some of these jobs.
Some of them are in leases, and so at least through this biennium, we expected to and
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would like to see it continue. It is much more scrutiny not just giving out to everyone but
only to those who need it. That is the compromise, we have here.

Senator Wardner moved 15.8148.02043
Representative Onstad seconded.

Representative Delzer: When | am looking through here, it looks to me like it's just a pool
and it all up to OMB. So actually your numbers here, while you're saying this is how you
come up with your numbers, it doesn't necessarily mean that OMB is going to do it that
way. | know that this thing is a result of last time when we ended up being almost all
salaries. | was very disappointed in how it was handled during the interim. The one
question | do have when we are looking at this and | know we discussed some of these
numbers but you originally you said one million and a half, to DHS, General Fund at a
million special, what | am afraid of if we do this in the pool you're actually increasing the
amount that's available like for DOT; from $ 4.9 to actually $5.4, so | think if you want to do
this we should consider reducing that million on what you have listed for DHS for by %
million because that really isn't available to them from what this information gives us. That
would keep you at your $4.9 on DOT, and part of the issue is we want to make sure that
everybody understands that it worked towards ending this program. | think that is where
your 2nd paragraph and 3™ paragraph does in the amendment. | don't know what you think
of that issue or whatever, but | know we did save more special funds for DHS than they
show as having available. | think the whole thing is a pool but OMB. This is going to put it
on OMB to decide who gets what. Everybody has got to apply, say why their applying and
how they plan to get out of the system and then in the next two years it says the funds
provided on this section are considered a one-time funding item and may not be continued
at the end of the biennium beginning July 1, 2017 ending 2019.

Senator Wardner: | didn't know | just thought that is what we had kind of talked about and
decided. | thought that $1 Million of special funds that there was other money available. |
didn't know that that was the limit there. But, | can't answer that for sure. | don't know if
anybody can.

Representative Delzer: The way this is set up, it's a pool. If it's not available for DHS to
use it would be available for DOT which in essence would hold them up and | think if we
should if we're going to pass this. | guess | can personally live with the $2.4 Million. | think it
is a little high, but it is considerably less than what the bill had in it. But | do believe we
should go to like $5.5 on the other part of it.

Senator Holmberg: Is it the Legislative council's opinion that because it is a pool to them,
that this sheet is not part of any discussion. They will get the $2.4 Million of general funds
and they will spend it for these purposes.

Allen Knudson: That's how we will interpret it.
Senator Holmberg: | am sure that OMB would interpret it that way too.

Senator Wardner: The way it is I'm just given this as a guideline, that's all it is. Some
would get less some would get more depending on their arguments on why their needed.
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Representative Delzer: If you would change to $2.4 DHS and $5.5 and then | could
support the proposal.

Chairman Holmberg: Your talking about in the DHS changing that to .5 up there?
Representative Delzer: Basically it says $5.565.
Senator Wardner: | guess | don't have a problem with that.

Senator Holmberg: So you have then. Do you want to make a motion then that we accept
this with the numbers at $2.4 Million general fund, and $5,565,040 in Special Funds?

Representative Carlson seconded.
Discussion

Representative Carlson: This is a significant reduction which | favor because last time
every emergency commission came up. Representative Delzer and | would sit there and
say why is everybody getting this and that was just the way it was being done. | think that
we need to wean them off of this. Our concern always will be is this building the income
base and then is there somebody else doing the same job that is not in the oil patch
wondering why they didn't get as much money. So this does create some problems within
the rank and file | think. When you do this | understand the impact out there but we do need
to wean this down and get this off the books over time. It's just got to happen. As housing
becomes more available we're already seeing some changes in that then | think we've got
to have a plan to move out of this as we go through and get back to our normal pay
schedule for these people.

Representative Delzer: As a follow up to that, this does | do believe give them enough
money to work through that system because that is pretty hard just to stop it cold turkey in
July.

Representative Onstad: | can understand to wean this off eventually at this point but,
somehow you're going to have to replace it with those back in their own salaries. The cost
of living, housing is going down, but a gallon of milk where | live is almost $8.00. A
continuation to drop this program completely would be terrible thing. Several DOT stations
around where | am at, are saying if this isn't a continuation they are going to leave. That
doesn't help our employee retention at that point. We clean this off, but we'll go back and
restudy what we are currently paying those individuals starting salaries at that point. There
is going to have to be a shift, and rents have to come down a little bit. But the cost of goods
is still considerably higher than anywhere else.

Representative Carlson | just have a comment. | think that the Rep. Onstad just made a
perfect case for a corporate dairy.
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Senator Wardner: One of things we'll be doing is study for oil country about formulas. This .
will be a part of it and we will get some answers and find out the cost of rent, cost of a lot of
things out there, building and so forth. I'm ok with this and next session we'll visit it again.

A Roll Call vote was taken. Yea: 6 Nay: 0 Absent: 0
Roll call vote on 02043 as refined

Senator Holmberg- Yea

Senator Wardner- Yea

Senator Schneider- Yea

Representative Delzer- Yea
Representative Carlson- Yea
Representative Onstad- Yea
Passed

Vote 5 -

Representative Carlson have corrected version of tax bill.
Handed out 15.8148.02063 - Attachment 5

Representative Carlson moved 15.8148.02063

Representative Delzer seconded. ‘
A Roll Call vote was taken. Yea: 2 Nay: 4 Absent: 0

Senator Holmberg- Nay Representative Delzer- Yea

Senator Wardner- Nay Representative Carlson- Yes

Senator Schneider- Nay Representative Onstad- Nay

Motion Failed.

Senator Holmberg recessed the committee till the call of the chair.
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Management and Budget (OMB)

Minutes: Attachments 1 - 4

Legislative Council - Adam Mathiak, Brady Larson, Jim Smith
OMB - Sheila Peterson, Pam Sharp

Conferees:
Senators Holmberg, Wardner, Schneider
Representatives Delzer, Carlson, Onstad

Senator Holmberg: Called the conference committee to order on SB 2015.

Allen Knudson: Handed out SB 2015 - OMB Conference Committee Amendments -
Attachment 1

Vote 1:

Senator Holmberg: Said that there was language in this bill that we approved regarding
contingencies on the fine arts building in Valley City and Dunbar Hall and NDSU. We had
said in committee when we were working on it that we would amend it and take it out of
1003. Handed out amendment 15.8148.02065 - Attachment 2

Rep. Delzer: Moved the amendment.

Senator Wardner: Seconded the motion.

A Roll Call vote was taken: Yes: 6 No: 0 Absent: 0 Motion Passed

Vote 2:

Senator Wardner: Said they almost forgot to talk about the Target Equity. We had put

Target Equity in the collections budget but the rest of it is in a pool. He went over the
amendment. Handed out amendment 15.8148.02064 - Attachment 3
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Senator Wardner: Moved the amendment. ‘
Senator Schneider: Seconded the motion.

A Roll Call vote was taken: Yes: 6 No: 0 Absent: 0 Motion Passed

Vote 3:

Rep. Carlson: Said he had a lot of discussion with his caucus members since this was
added onto the bill. This was defeated soundly in the House and | would move that we
reconsider our actions and do not pass this amendment.

Rep. Carlson: Made a motion to reconsider action on 15.8148.2002.

Rep. Delzer: Seconded the motion.

A Roll Call vote was taken. Yes: 3 No: 3 Absent: 0 Motion Failed

Vote 4:

Rep. Carlson: Said this has to do with the passage of section 16 of the bill which related to
the resignation of the Vice Chancellor at the University System. It would need an
emergency clause so it would be effective prior to the new chancellor taking office. Handed
out the amendment 15.8148.02066 - Attachment 4

Rep. Carlson: Moved the amendment.

Rep. Delzer: Seconded the motion.

A Roll Call vote was taken. Yes: 2 No: 4 Absent: 0 Motion Failed

Vote 5:

Senator Wardner: Moved that the House recede from House amendments and further
amend.

Rep. Carlson: Seconded the motion.

A Roll Call vote was taken. Yes: 5 No: 1 Absent: 0 Motion Passed

Senator Holmberg and Rep. Delzer will carry the bill on their respective floors.




15.8148.02033 Prepared by the Legislative Council staff for
Title. Representative Onstad
April 27, 2015

PROPOSED AMENDMENTS TO ENGROSSED SENATE BILL NO. 2015
Page 3, after line 10, insert:

"SECTION 4. APPROPRIATION - OFFICE OF MANAGEMENT AND BUDGET
- PRAIRIE PUBLIC BROADCASTING. There is appropriated out of any moneys in the
general fund in the state treasury, not otherwise appropriated, the sum of $1,500,000,
or so much of the sum as may be necessary, to the office of management and budget
for prairie public broadcasting projects, for the biennium beginning July 1, 2015, and
ending June 30, 2017. The funding provided in this section is considered a one-time
funding item."

Renumber accordingly
STATEMENT OF PURPOSE OF AMENDMENT:

This amendment provides one-time funding of $1.5 million from the general fund to the Office of
Management and Budget for Prairie Public Broadcasting projects.

Page No. 1 15.8148.02033



15.8148.02031 Prepared by the Legislative Council staff for
Title. Representative Carlson
April 24, 2015

PROPOSED AMENDMENTS TO ENGROSSED SENATE BILL NO. 2015

Page 3, after line 10, insert:

"SECTION 4. APPROPRIATION - JUDICIAL WING REMODELING PROJECT.
There is appropriated out of any moneys in the general fund in the state treasury, not
otherwise appropriated, the sum of $65,693, or so much of the sum as may be
necessary, to the judicial branch for the purpose of defraying the additional costs of the
remodeling project in the judicial wing, for the biennium beginning July 1, 2015, and
ending June 30, 2017."

Renumber accordingly
STATEMENT OF PURPOSE OF AMENDMENT:

Funding is provided to the Judicial Branch for the additional costs of the remodeling project in
the judicial wing.

Page No. 1 15.8148.02031



15.8148.02039 Prepared by the Legislative Council staff for
Title. Representative Carlson
April 27, 2015

PROPOSED AMENDMENTS TO ENGROSSED SENATE BILL NO. 2015

That the Senate accede to the House amendments as printed on pages of the Senate
Journal and pages 1976-1982 and page 2001 of the House Journal and that Engrossed Senate
Bill No. 2015 be further amended as follows:

Page 6, after line 1, insert:

"SECTION 14. STUDENT LOAN TRUST FUND - STATE DEPARTMENT OF
HEALTH - DENTAL LOAN REPAYMENT PROGRAM. The estimated income line item
of section 1 of House Bill No. 1004, as approved by the sixty-fourth legislative
assembly, includes the sum of $360,000, or so much of the sum as may be necessary,
from the student loan trust fund for the dental loan repayment program administered by
the state department of health for the biennium beginning July 1, 2015, and ending
June 30, 2017."

Renumber accordingly
STATEMENT OF PURPOSE OF AMENDMENT:

A section is added clarifying that $300,000 in House Bill No. 1004, the State Department of
Health's appropriation bill, for the dental loan repayment program is from the student loan trust
fund. This section was inadvertently excluded from House Bill No. 1004.

Page No. 1 15.8148.02039



15.8148.02024 Prepared by the Legislative Council staff for -

Title.

Page 1,

Page 1,
Page 1,
Page 5,

Page 6,

Representative Carlson
April 23, 2015

PROPOSED AMENDMENTS TO ENGROSSED SENATE BILL NO. 2015

line 2, after the semicolon insert "to amend and reenact section 55-01-02.1 of the
North Dakota Century Code, relating to operation of the heritage center building;"

line 4, remove "and"
line 5, after "intent" insert "; and to declare an emergency"
after line 31, insert:

"SECTION 13. AMENDMENT. Section 55-01-02.1 of the North Dakota Century
Code is amended and reenacted as follows:

55-01-02.1. Society to have jurisdiction over heritage center.

The society has jurisdiction over the administration and operations of the North
Dakota heritage center building. The director of the office of management and budget
is responsible for maintenance of the heritage center building. The society shall
maintain the collections displayed and stored at the heritage center and shall provide,
or arrange, for the security of those collections. The society shall establish a policy that
authorizes the consumption of alcoholic beverages, including distilled spirits as defined
in_section 5-01-01, at the heritage center during an event that is open only to invited
guests and if the alcoholic beverages are dispensed by a qualified alcoholic beverage
licensee."

after line 1, insert;

"SECTION 15. EMERGENCY. Section 13 of this Act is declared to be an
emergency measure."

Renumber accordingly

Page No. 1 15.8148.02024
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15.8148.02028 Prepared by the Legislative Council staff for
Title. Representative Delzer
April 24, 2015

PROPOSED AMENDMENTS TO ENGROSSED SENATE BILL NO. 2015

That the House recede from its amendments as printed on pages of the Senate
Journal and pages 1976-1982 and page 2001 of the House Journal and that Engrossed Senate
Bill No. 2015 be amended as follows:

Page 1, line 4, remove "and"
Page 1, line 5, after "intent" insert "; and to provide for a legislative management study"
Page 6, after line 1, insert:

"SECTION 14. LEGISLATIVE MANAGEMENT STUDY - TRANSPORTATION
FUNDING DISTRIBUTIONS TO POLITICAL SUBDIVISIONS. During the 2015-16
interim, the legislative management shall study special transportation funding
distributions to political subdivisions. The study must review the feasibility and
desirability of using upper great plains transportation institute needs studies, county
major collector miles, or a combination of both for future distributions and review
options to ensure counties are reporting information consistently. The legislative
management shall consider methods to ensure that road projects in each county are
properly coordinated with state road projects and projects in adjacent counties. The
study must also review the use of special transportation funding in comparison to the
legislative assembly's intent. The legislative management shall report its findings and
recommendations, together with any legislation required to implement the
recommendations, to the sixty-fifth legislative assembly."

Renumber accordingly

Page No. 1 15.8148.02028



15.8148.02002 Prepared by the Legislative Council
Title.

L PROPOSED AMENDMENTS TO ENGROSSED SENATE BILL NO. 2015

Page 1, line 2, after the semicolon insert "to create and enact a new section to chapter 44-04 of
the North Dakota Century Code, relating to open records requests submitted by
members of the legislative assembly and the legislative council;"

Page 5, after line 31, insert:

"SECTION 13. A new section to chapter 44-04 of the North Dakota Century
Code is created and enacted as follows:

Requests for records by members of the legislative assembly and the
legislative council.

Notwithstanding section 44-04-18.6, any record of the legislative council relating
to a request for public records made by the legislative council on behalf of a member of
the legislative assembly is a public record. The legislative council shall maintain a
written or digital record of any request for public records made on behalf of a member

of the leqgislative assembly which identifies the member of the legislative assembly who
made the request."

Renumber accordingly

Page No. 1 15.8148.02002



15.8148.02040 Prepared by the Legislative Council staff for
Title. Senator Schneider
April 27, 2015

PROPOSED AMENDMENTS TO ENGROSSED SENATE BILL NO. 2015

Page 3, after line 10, insert:

"SECTION 4. APPROPRIATION - DEPARTMENT OF COMMERCE. There is
appropriated out of the student loan trust fund, not otherwise appropriated, the sum of
$1,000,000, or so much of the sum as may be necessary, to the department of
commerce for the purpose of providing grants to tribally-controlled community colleges,
for the biennium beginning July 1, 2015, and ending June 30, 2017. The funding
provided in this section is considered a one-time funding item."

Renumber accordingly
STATEMENT OF PURPOSE OF AMENDMENT:

This amendment provides an additional $1 million from the student loan trust fund to the
Department of Commerce for grants to tribally-controlled community colleges.

Page No. 1 15.8148.02040



15.8148.02026 Prepared by the Legislative Council staff for

Title.

Page 1,

Page 1,
Page 1,
Page 4,

Page 6,

Representative Weisz
April 23, 2015

PROPOSED AMENDMENTS TO ENGROSSED SENATE BILL NO. 2015

line 2, after the semicolon insert "to create and enact a new section to House Bill
No. 1255 as approved by the sixty-fourth legislative assembly;"

line 4, remove "and"
line 5, after "intent" insert ", and to declare an emergency"”
after line 8, insert:

"SECTION 6. A new section to House Bill No. 1255, as approved by the
sixty-fourth legislative assembily, is created and enacted as follows:

SECTION 5. EMERGENCY. Section 1 of House Bill No. 1255, as
approved by the sixty-fourth legislative assembly, is declared to be an
emergency measure."

after line 1, insert:

"SECTION 15 EMERGENCY. Section 6 of this Act is declared to be an
emergency measure."

Renumber accordingly

Page No. 1 15.8148.02026



15.8148.02032 Prepared by the Legislative Council staff for
Title. Senator Schneider
April 24, 2015

PROPOSED AMENDMENTS TO ENGROSSED SENATE BILL NO. 2015

Page 1, line 2, after the semicolon insert “to provide a contingent appropriation; to provide a
transfer;"

Page 3, after line 10, insert:

"SECTION 4. CONTINGENT APPROPRIATION - TRANSFER - GENERAL
FUND TO HOUSING INCENTIVE FUND - HOUSING FINANCE AGENCY. There is
appropriated out of any moneys in the general fund in the state treasury, not otherwise
appropriated, the sum of $10,000,000, which the office of management and budget
shall transfer to the housing incentive fund if the monthly average drilling rig count
exceeds 160 drilling rigs for any month during the biennium beginning July 1, 2015,
and ending June 30, 2017. For purposes of this section, the "monthly average drilling
rig count" means the number, rounded to the nearest whole number, calculated by
dividing the sum of the daily drilling rig counts for a calendar month by the number of
days in the month. The funding provided in this section is considered a one-time
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