15.0883.01000 FISCAL NOTE

Requested by Legislative Council
01/19/2015

Bill/Resolution No.: HB 1440

1

1

A. State fiscal effect: /dentify the state fiscal effect and the fiscal effect on agency appropriations compared to funding
levels and appropriations anticipated under current law.

2013-2015 Biennium 2015-2017 Biennium 2017-2019 Biennium
General Fund Other Funds General Fund Other Funds General Fund Other Funds
Revenues
Expenditures $117,000 $117,000
Appropriations $117,000 $117,000

B. County, city, school district and township fiscal effect: /dentify the fiscal effect on the appropriate political
subdivision.

2013-2015 Biennium 2015-2017 Biennium 2017-2019 Biennium

Counties

Cities

School Districts

Townships

A. Bill and fiscal impact summary: Provide a brief summary of the measure, including description of the provisions
having fiscal impact (limited to 300 characters).

The measure amends approval for temporarily abandoned status by requiring the biannual permission of the surface
owner for a period of time longer than seven years.

B. Fiscal impact sections: /dentify and provide a brief description of the sections of the measure which have fiscal
impact. Include any assumptions and comments relevant to the analysis.

This measure requires increased monitoring of wells in the temporarily abandoned status, and requires the Oil &
Gas division to create and manage biannual submissions of legal permission slips.

3. State fiscal effect detail: For information shown under state fiscal effect in 1A, please:

A. Revenues: Explain the revenue amounts. Provide detail, when appropriate, for each revenue type and fund
affected and any amounts included in the executive budget.

This measure has no revenue effects.

B. Expenditures: Explain the expenditure amounts. Provide detail, when appropnate, for each agency, line item, and
fund affected and the number of FTE positions affected.

Expenditures per biennium include $52,000 for RBDMS Technician to revise and maintain the database (25% of
time); and $65,000 for Administrative Assistant (50% of time) to manage biannual submissions of legal permission

slips.




C. Appropriations: Explain the appropriation amounts. Provide detail, when appropriate, for each agency and fund
affected. Explain the relationship between the amounts shown for expenditures and appropriations. Indicate whether
the appropriation or a part of the appropriation is included in the executive budget or relates to a continuing
appropriation.

The Oil & Gas Division expenditures as mentioned in 3B are general fund expenses, and are not included in the
executive budget.
Name: Robyn Loumer
Agency: Industrial Commission
Telephone: 701-328-8011
Date Prepared: 01/22/2015
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Energy and Natural Resources Committee
Pioneer Room, State Capitol

HB1440
1/29/2015
Job # 22852

[0 Subcommittee
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Explanation or reason for introduction of bill/resolution:

Relating to temporarily abandoned status.

Minutes: Attachments

Chairman Porter opens hearing.

Representative Nelson, district 9
Written testimony #1

Galen Peterson, NW Landowners Association
Written testimony #2A, B

Rep. George Keiser: Is there a record or any wells, if so what are the numbers that where
in temporarily abandoned status that came back into operation?

Peterson: I'm not aware of any that have come off of temporarily abandoned status and
have gone back into production.

OPPOSTION:

Ron Ness: ND Petroleum Board Counsel

Amendments proposed, written testimony #3

Don't dispute that there are cases, that the prime sponsor has, that should be reviewed and
my amendment should address those. However, back in 1999, when oil in a number of
representative districts around this table was selling for 3 or 4 dollars a barrel the rest of
North Dakotas oil was selling for about 7 dollars a barrel. Virtually, all of the small operators
in the northern tier of the state put their wells into temporarily abandoned status. At the time
Governor Schafer went to Washington to allow us to put wells on federal lands into
temporarily abandoned status. Many of the wells that are in temporarily abandoned status
are in units, in those units, operators have plans for them either as injection wells or other
purposes and at a time like this in the Bakken many of those operators may be pursuing
those Bakken interests. Recognize that there is a very, valuable reason that wells are put




House Energy and Natural Resources Committee
HB1440

1/29/2015

Page 2

into temporarily abandoned status. WWhat my amendments propose it's a rewrite of the
“sponsor's intent.

Lynn Helms, Director Industrial Commission
Written testimony #4, Neutral

Rep. Glen Froseth: One of the letters that Representative Nelson handed out, it says that
before temporarily abandoned status can be extended... it is required that the well be
pressure tested again. Are those rules in place now?

Helms: Yes, they are.

Chairman Porter closes hearing.
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Explanation or reason for introduction of bill/resolution:

Relating to temporarily abandoned status.

Minutes: Attachments 1

Rep. Mike Nathe opens hearing.
Rep. Mike Nathe: Reviewing amendment; written testimony #1

Ron Ness Petroleum Counsel
We oppose this bill.

Rep. Mike Lefor: Galen Peterson mentioned that temporarily abandon should be
abandoned, on line 3

Ness: Yes, he's correct.

Lynn Helms industrial Commission
There is abandoned status, not to be confused with temporarily abandoned status.

Rep. Mike Nathe: Could you send us that time line for well statuses?
Helms: Yes.

Rep. Bob Hunskor: So, the abandoned wording really is not necessary, because ff it is
abandoned it eventually will be put into temporarily abandoned status.

Helms: That's right, it cannot stay in abandoned status for more than six months.

Rep. Mike Nathe closes hearing.
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Explanation or reason for introduction of bill/resolution:

Relating to temporarily abandoned status.

Minutes: Attachments 1

Meeting Location: Pioneer Room

Time meeting called to order: 4.00 PM

Members present: Rep. Mike Nathe, Rep. Bob Hunskor, Rep. Mike Lefor
Others present: N/A

Topics discussed:

Whether or not to adopt the amendment; written testimony #1.

The subcommittee agrees to bring the amendment; written testimony #1, to the full
committee to be voted on.

Rep. Mike Nathe closes hearing.
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Explanation or reason for introduction of bill/resolution:

Relating to temporarily abandoned status.

Minutes: Attachments 0

Chairman Porter: We have HB 1440 in front of us.
Rep. Mike Nathe: | make a motion to Do Not Pass.
Rep. Dick Anderson: Second.
Vote: Yes 11, No 2, Absent O

Rep. Mike Nathe: Carrier.




Date: Z/(Q /|{

Roll Call Vote #:

2015 HOUSE STANDING COMMITTEE
ROLL CALL VOTES
BILL/RESOLUTION NO. HB D\d&o

House Energy and Natural Resources Committee

(O Subcommittee

Amendment LC# or Description:

Recommendation: (] Adopt Amendment
O Do Pass [0'Do Not Pass O Without Committee Recommendation

J As Amended J Rerefer to Appropriations
(1 Place on Consent Calendar
Other Actions: U Reconsider O
Motion Made By QQD NQ\\N\() Seconded By ggg% g}_gﬁ é LN
\ N
~ Representatives Yes | No Representatives Yes | No
Chairman Porter i’ Rep Hunskor )
Vice Chairman Damschen v Rep Mock | &1
'Rep D Anderson vV, Rep Muscha . p
Rep Brabandt P
Rep Devlin v ]
Rep Froseth v
Rep Hofstad v
Rep Keiser v,
Rep Lefor v
Rep Nathe v
Total  (Yes) \ | No Z-
Absent @
7
\ T
Floor Assignment 5% %

If the vote is on an amendment, briefly indicate intent:




Com Standing Committee Report Module ID: h_stcomrep_24_029
February 6, 2015 2:10pm Carrier: Nathe

REPORT OF STANDING COMMITTEE
HB 1440: Energy and Natural Resources Committee (Rep. Porter, Chairman)
recommends DO NOT PASS (11 YEAS, 2 NAYS, 0 ABSENT AND NOT VOTING).
HB 1440 was placed on the Eleventh order on the calendar.

(1) DESK (3) COMMITTEE Page 1 h_stcomrep_24_029



2015 TESTIMONY

HB 1440



|40
Reo. M. Nedson ﬁlf\ \/Z-Q/IE

HE 144U |lemporary Abandoned Status.

Chairman Porter, members of the House Energy and Natural Resources
Committee, HB 1440 is designed to put a hard stop to the dragging on of
uncapped wells that sometimes goes decades.

Let us look first to current law.
NDCC 38-08-04 paragraph 1.

1. The placing of wells in abandoned-well status which have not produced oil or
natural gas in paying quantities for one year. A well in abandoned-well status
must be promptly returned to production in paying quantities, approved by the
commission for temporarily abandoned status, or plugged and reclaimed
within six months. If none of the three preceding conditions are met, the
industrial commission may require the well to be placed immediately on a
single-well bond in an amount equal to the cost of plugging the well and
reclaiming the well site. In setting the bond amount, the commission shall use
information from recent plugging and reclamation operations. After a well has
been in abandoned-well status for one year, the well's equipment, all
well-related equipment at the well site, and salable oil at the well site are
subject to forfeiture by the commission. If the commission exercises this
authority, section 38-08-04.9 applies. After a well has been in abandoned-well
status for one year, the single-well bond referred to above, or any other bond
covering the well if the single-well bond has not been obtained, is subject to
forfeiture by the commission.

[ believe the plain reading of the statute really gives an indication that the well is
not to just sit there, it is supposed to be producing in paying quantities or it is
supposed to be capped. There is the temporary abandoned status to give some
flexibility.

Unfortunately, the word temporary has been stretched to mean decades for
whatever reason. There hasn't been an approval process, it seems if the company
applies, temporary abandoned status is granted year after year. Indeed, it is not
unusual to see the company miss the application for awhile and they are not told
they must cap it, they are told send in your $100 and all is forgiven.




This can stretch into the decades and I will show some examples. During this time
the landowner is not able to use his land, and the mineral owner is also tied up and
cannot use their minerals, in short, it is a waste, and it comes with some hazard of
spills or perforations allowing the migration of saltwater or oil between formations.

I include the production from two wells. Complete well files on the two wells I
will give to the clerk for the record.

We should look at the fiscal note. It says it will take increased monitoring of the
temporary abandoned status. Well, I guess some is more than none, but the fiscal
note can be entirely eliminated simply by capping the wells.

I would also note that the idea that it is going to take a half time administrative
assistant to manage the permission slips is totally wrong. I doubt there will be 20
permission slips a year filed. I would actually think a couple would be all. It was
to provide an out if there is a very unusual situation where the oil company was
actually willing to pay the surface owner to have the well remain for two more
years. This is very seldom going to happen. I believe there will be some other
testimony where people can tell you how likely they believe permission slips
would be signed after that many years.

Proposed amendments. The seven years are meant to be total in the life
of the well. Not seven years, then pump a bit then seven more. I think
that would be clearer if after "seven years" the words "throughout the
life of the well" were added

If the committee would so chose in order to reduce the fiscal note, the
option of having the landowner sign to permit another two years of
temporary abandoned status could be eliminated.
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April 9, 1998

Mr. Orlyn Ballantyne

Great American Royalties, Inc.
PO Box 407

Westhope, ND  58793-0407

RE: Stead #1
NE NW Sec. 5-161N-81W
Well File No. 10362

Dear Mr. Ballantyne:

The above captioned well has not produced since November 1987, and is in violation
of Section 43-02-03-55 of the North Dakota Administrative Code (Abandonment of
Wells). This rule states in part that the failure to produce oil for a period of one
vear constitutes abandonment of a producing well. Any such well must be plugged
and the site reclaimed.

Please submit for approval »lug and abandonment procedures or a request for
extension of the temporary abandonment status on the enclosed Sundry Notice (Form
4). If vou have anv questions, feel free to contact our office.

Sincerely,

Tt St Coskesff

Field Inspector
DJIM/kl

Enclosure

3

600 EAST BOULEVARD.BISMARCK.NORTH DAKOTA 58505 PHONE(701)328-8020 FAX (701}328-8022
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DIRECTOR _ ASSISTANT DIRECTOR

January 23, 2003

" Mr. Gary Ballantyne
Great America Royalties, Inc
PO Box 407
Westhope, ND 58793-0407

RE: Stead #1
NE NW Sec. 3-16IN-81W
Well File No. 10362

. Dear Mr. Ballantyne:

The temporary abandonment (TA) status for the above captioned well expired on July 17,
2001. Thas status is granted for a specific time pericd, and must be reapplied for when that
tme has elapsed. Before the TA status can be extended for a well temporarily abandoned
for over 3 years, it is required that the well be pressure tested again. Also, the request must
include the reason your company wants the stamus extended.

At this time please submit a request on the enclosed sundry notice (form 4) for extension
of the temporary abandonment status for this well. If you have any questions, fzel free to
contact our office.

Sincerely

a e Doy L/

J ames Du fhz
Field Inspector

JCD/kl

.

600 E Boulevaerd Ave Dept 405, Bismarck. North Dakota 58505-0840 Phone(701)328-8020 Fax(701)328-8022



March 19,2012

NDIC Oil and Gas Division
600 East Boulevard Ave Dept 405
Bismarck, ND 58505-0840

Re:  Stead #1

NE NW Sec 5 161N §1W

Well File #10362
Attn: David McCusker
Mr. McCusker, ' *
The above well has not produced since November 1987. It has a long history of being in abandoned
status, then temporary abandoned (TA)status, and now overdue for TA renewal. (TA was last approved
February 11, 2009).
Some of the reasons that Great American Royalties have given for needing TA status in the past are:

Possible use for injection or production well in a unit that has never been proposed or planned.

" Possible use for SWD for a 320 spacing unit that was never developed. The planned horizontal
well has not been drilled, and based on progress toward that, will never be drilled.

And repeatably, no reason at all.

This well needs to be plugged as required by state statutes and regulations. Nothing
bas been done to utilize it since 1987. No payments or compensation are being paid to the surface
owner. It is preventing the use of its location for cropland, it is an unnecessary obstacle to farming the
land, and it is holding a mineral lease even though no production or royalties are being paid o the
minersl owners,

Please acknowledge receipt and place this letter in the well file, #10362.

Roberta Halstead
2091 99% St NW
Westhope, ND 58793
Surface Owner

Forheita {halidiad
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! Oil and ®as Division

Lynn D. Helms - Director Bruce E. Hicks - Assistant Director
Department of Mineral Resources
Lynn D. Helms - Director

North Dakota Industrial Commission

www.oilgas.nd.gov
June 26, 2012
Mr. Gary Ballantyne
Great American Royalties, Inc.
PO Box 407
Westhope, ND 58793
RE: Stead#1

NENW Sec. 5, T.161N., R.81W,
Bottineau County, North Dakota
Wayne Field

Well File No. 10362

Dear Mr. Ballantyne:

The temporarily abandoned (TA) status has expired for the above captioned well. At this time place
the well back on production or submit for approval a Sundry Notice — Form 4 either detailing
plugging procedures or requesting an extension of the TA status. The request to extend the TA
status must include:

e The future use of the well.

® The latest inspection date and corresponding pressure reading at the surface.

e The $100 fee.

The current UIC policy for salt water disposal for new permits is that the surface casing be set at
least fifty feet into the Pierre Shale. Future use as a salt water disposal well cannot be considered
since the surface casing in this well was not set at least fifty feet into the Pierre Shale.

The previous mechanical integrity tests (MITs) were pressured up to pressures less than 1000 psi.
Current TA policy is that all wells be pressured up to 1000 psi. The next MIT will be required to
pressure up to 1000 psi.

Order Number 19172 signed on March 19, 2012 authorized an injectivity test through the
Bronderslev #2 (9839) well located adjacent to this well. The matter will be reviewed by the
Commission at the regularly scheduled hearings in November 2012. The status of this well will be

reviewed after the hearings in November 2012,

If you have any questions, do not hesitate to contact me.

Sincerebﬁ, 257

/ David J. McCusker
Petroleum Engineer

Lo

600 E Bovleyvard Ave - Deot 405. Rismasck. Narth Dakata SR505-N840 Phone £ID1)3IR8020 Fav (T01Y2IR 2019
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M. Nelsen

OIL AND GAS DIVISION

SFN 5748 (08-2008)

B

SUNDRY NOTICES AND REPORTS ON WELLS - FORM 4
INDUSTRIAL COMMISSION OF NORTH DAKOTA

600 EAST BOULEVARD DEPT 405
BISMARCK, ND 58505-0840

PLEASE READ INSTRUCTIONS BEFORE FILLING OUT FORM.

1440
\[za/\s

/e -

> \{Well File No.

4+ TR\ 13565
JUL 2014 (?}’T)

ELEIVED ©
ﬁo OiL & GAS 2

PLEASE SUBMIT THE ORIGINAL AND ONE COPY.

DIVISION Q‘;‘

PON

A
g 6/ 2 v
Drilling Prognosis 81.19\ Spill Report

Notice of Intent Approximate Start Date O
Sopisaiter 9, 2044 (] Redrilling or Repair [(J shooting
(J Report of Work Done Date Work Completed [] casing or Liner [ Acidizing
[ Piug wel [ Fracture Treatment
E] Notice of Intent to Begin a Workover Project that may Qualify D Supplementat History D Change Production Method
for a Tax Exemption Pursuant to NDCC Section 57-51.1-03. D Te e [ Redamai
Approximate Start Date mporanly Abandon amation
Other MIT & Request Temporary Abandoned Status
Well Name and Number 24-HOUR PRODUCTION RATE
Nermoe 14 - i Before After
Footages Qtr-Qtr Section Township Range Qil Bbls |Oil Bbls
660 F S L 660 F E L | SESE 4 160 N 78 W Water Bbls |Water Bbls
Field Pool County Gas MCF |Gas MCF
Starbuck, SW Madison Bottineau
Name of Contractor(s)
Aodress City State Zip Code
DETAILS OF WORK

See attached procedure for TA. Petro Harvester may utilize the well for water supply for the proposed SW Starbuck

immediately.

waterflood. A decision regarding the utilization of the well will be made by July 31, 2015.
We will inspected at teast annually for the presence of pressure leakage at the surface. The Inspection date and
pressure reading will be reported on the TA extension if one is requested. Any pressure or leakage will be reported

If the SW Starbuck field is waterflooded, the CIBP proposed to be set at +/- 3,200' will be drilled up and the producing
perforations squeezed prior to permanent plugging and abandonment.

rikie.herzberger@petroharvester.com

Company Telephone Number
Petro Harvester Operating Co.,LLC (214) 618-7600 FOR STATE USE ONLY
Address &
5160 Tennyson Parkway, Suite 3000-E L] Recsived [ Approved
City State Zip Code Date
Plang, \\ — ™ 75024 ( 2,54, ) ZO/}/

' iﬁl third () . . ) Printed Name By /

,(m \'”Xj ’{') (Y K. Rlkie Herzberger /,\L.W%

Title bl \ Date 7- <3
Engineering Tech { July 29, 2014 PETROLEUM ENGINEER
Email Address !




SUNDRY NOTICES AND REPORTS ON WELLS - FORM 4

’?"-v.-rs.
f MNDUSTRIAL COMMISSION OF NORTH DAKOTA
f‘@ OL AND GAS DVISION Wel Fie No.
kY % 600 EAST BOULEVARD DEPT 408 13565
BISMARCK, ND 58505-0840
SFN 5749 [09-2008)
PLEASE READ NSTRUCTIONS BEFORE FILLING OUT FORM.
PLEASE SUBNIT THE ORIGNAL AND ONE COPY
%) Noxce of tntent Approximate Start Date [0 Oring Prognosis {3 SpaEReport
September 1, 2014 BT — O snoetng
3 Report of Work Done Date Work Compisiad [ Casing or Liner O Aciizing
O Pugwet [ Fracture Treatment
[ Hotice of hitent to Begin a Workovsr Project that may Quaily [ suppiementat History O change Production Wethod
for & Tax Examption Pursuant to NOCC Satdion 57-51.1-03. = .
et et Date [J Temporarky Absndoen [ Reciamation
Other M(T & Requast Temporary Abandoned Statu:
Wel Name and Number 24-HOUR PRODUCTION RATE
-Nermoe 14 Before After
Faotages Qtr-Qtr  {Section  [Township Range 0id Bbis {OF Bbis
660 F S L 660 F F L] SESE 4 160 N 8w Water Bbis |Water Bbis
Field Pool County Gas MCF {Gaa MCF
Starbuck, SW Madison Bottineau
5 %ose B
POy AN d
1. Notifiy ND!C Field inspector at least 24 hours prior to performing work. YURY L
2. MIRU well service rig.
3. POOH, laying down rods and racking back tubing.
4. PU bit and scrapper and RIH to PBTD.

5. Roll the well with heavy water. |
6. POOH w/ bit, scrapper and tubing. |
7. PU and RIH w/ test packer, tubing to +/- 3,200, Set packer and test annulus to 1500 psig. 4
8. POOR w/ tubing and test packer. 1
8. RU Wireline and set CIBP @ +/- 3,200'.

|11. Perform MIT witnessed by NDIC.
12. TA well.

10. Place cement on top of the CIBP (53x cmt if dump bailed, 25 sx cmt if spotted through tubing).




® Complete tems i, 2, and 3. Also complete
itern 4 If Restricted Delivery is desired. _
" M Print your name and address on the raverse o L ’ 3 Addresses
so that we can return the card to you, - : "l G, Date of Delivery |
W Attach this card tQ the back of the mailplece, >,
. or oft the front If space psrmits.

1. Artiole Addressed tp:

I\

Petro “ﬁ' N QOperating Company, i
-~ Atta? Rikie Herzberger
§160 Tennyson Parkway . = e
Ste. 3000 E AT e
Plano, TX 78024 | PASIONcd Maird O Priorkty Mal Express™
e} ﬁagieiare' [0 Return Reselpt for Merchandise |
O Insursd Mail [ Gollect oh Dellvery

m

B raor s s laba) ?m,a 2630 D001 231k 52k8

: ‘PS Form 38_1 1, duly 2013 . _ _ Dumasﬁc Haturn Eacaipt
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 Sae Oil and Gas Division / ©56S

Lyno D. Helms - Director Bruce E. Hicks - Assistant Director
Department of Mineral Resources
Lynn D. Helms - Director
North Dakota Industrial Commission
OIL AND GAS DIVISION www.dmr.nd.gov/oilgas/

January 21, 2014

Tim S. Cashon

Petro Harvester Operating Company, LLC
5160 Tennyson Parkway, Suite 3000E
Plano, TX 75024

RE:

2 REPLACEMENT SINGLE WELL BOND NOS. RLB0015429 & RLB0015430
RLIINSURANCE COMPANY

Dear: Tim Cashon

This office is in receipt of two replacement single well bonds, Bond No RLB0015429 &
RLB0015430 with RLI Insurance Company.

This letter will verify termination of Bond No. BD229253 and the placemént of Bond Nos.
RLB0015429 & RLB0015430 effective 01-21-2014.

If you should have any questions, please feel free to contact this office.

Sincerely,

RLI Insurance Company
8 Greenway Plaza, Suite 400
Houston, TX 77046

.

600 E Boulevard Ave - Dept 405, Bismarck, North Dakota 58505-0840 Phone (701)328-8020 Fax (701)328-8022




NORTH DAKOTA

Oil and Gas Division

Lynn D. Helms -~ Director Bruce E. Hicks - Assistant Director

Department of Mineral Resources
Lynn D. Helms - Director

North Dakota Industrial Commission
www.dror.nd.gov/oilgas/
4 [ D505

December 27, 2013

Petro Harvester Operating Company, inc.
Attn: Rikie Herzberger
5160 Tennyson Parkway

Ste. 3000 E

Plano, TX 75024

RE: Nermoe 1-4 Christenson 1
NDF # 13565 NDF # 10845

Dear Ms. Herzberger :

Pursuant to section 38-08-04, paragraph 1, part (I) of the North Dakota Century Code, the Commission
placed the above captioned wells on abandoned weil status. :

According to our files, these wells are not in compliance with said section. You are hereby required to

provide a separate bond for each of these wells in the amount of $100,000 or equal to the cost of

plugging and reclaiming the well, whichever is greater.

If the bond has not been provided within twenty (20) days of receipt of this letter, the Commission will
take further enforcement action which may include filing of an administrative complaint, assessment of
fines, forfeiture of your current bond, forfeiture of the well equipment and any salable oil, and/or any
other action that may be available to the Commission.

Should you have any questions regarding this matter, please contact me at 701-328-8020.

Field Supervisor

CERTIFIED MAIL / 7013 2630 0001 2316 5268

B

600 E Boulevard Ave - Dept 405, Bismarck, North Dakota 58505-0840 Phone (701)328-8020 Fax (701)328-8022




| SENDER: COMPLETE THIS SECTION

B Complete items 1, 2, and 3, Also complete
itemn 4 If Restricted Dealivery Is desired.

B Print your name and addre:;fn the raverse . ol [ Addresses
80 that we can return the ta you. B, Recelved by (P Name,
B Attach this card to the back of the mailpleos, by ( - éd ]‘” '7“'“;
or on ths front if space permits.
; . s di addmse & different from ftem 17’
1. Articte Addressed 1o: If YES, enter delivery address below: DNO

Pl er Operating
A ,zma elly Wade
5160-Teny yson Parkway

3, SeryitaType
PlangyTX 75024 uS;yé B s
D Registersd £ Ratum Receipt for Merchandieq
[ insured Mall__ 0 C.OD.
4, Restriotsd Dellvery? (Exva Fee) Oves
2. Articte Number s s
(Transfer from service febef) ?[1[15 03490 UUDl 4590 5740
+ PS Form 3811, February 2004 Domestic Retum Recslpt 1025060241540




QOil and Gas Division

Lynn D. Helms - Director Bruce E. Hicks - Assistant Director
Department of Mineral Resources
Lynn D. Helms - Director

North Dakota Industrial Commission

www.oilgas.nd.gov _:ﬁ;( 5 5 (0 5

June 28, 2013

Petro Harvester Operating
Attention: Kelly Wade
5160 Tennyson Parkway
Plano, TX 75024

RE: Nermoe #1-4
SESE 4-160N-78W
Bottineau County
Well File# 13565

Dear Mr. Wade:

Our records indicate that the above referenced well has not produced since October 2002,
and isin violation of Section 43-02-03-S5 of the North Dakota Administrative Code
(Abandonment of Wells). This rule states in part that the failure to produce a well for a
period of one year constitutes abandonment of the well. Any such well must be plugged and
the site reclaimed.

Please place this well back into production or submit for approval plug and abandonment
procedures. If the well is to be utilized in the future, a temporarily abandoned status may be
granted, provided it can be demonstrated that the well is to be used for purposes related to the
production of oil and gas. The temporarily abandoned status is for one year, with extensions
upon application. Before a well is granted a temporarily abandoned status, the perforations
must be isolated, the integrity of the casing proven, and its casing sealed at the surface, all in
a manner approved by the director. A state field inspector must witness the mechanical
integrity test. If you have any questions, feel free to contact our office.

If thewell is not plugged, returned to production in paying quantities, or granted
temporary abandoned status by October 1, 2013, the Industrial Commission will require the
well to be placed immediately on a single-well bond in an amount equal to the estimated cost
of plugging the well and reclaiming the well site. The Commission may exercise further
measures which may include assessment of fines, confiscation of well equipment, forfeiture
of bonds, and other such action available to the Commission.

Sincerely,
Qb (‘1\)@@\70 o\dwuz/o/é%4 P

Scott Ladner
Field Inspector

SLL/LAP
CERTIFIED MAIL/ 7005 0390 0001 4590 5790

=

600 E Boulevard Ave - Dept 405, Bismarck, North Daketa 38505-0840 Phone (701)328-8020 Fax (701)328-8022




AUTHORIZATION TO PURCHASE AND TRANSPORT OIL FROM LEASE - FORM 8

i : “x  INDUSTRIAL COMMISSION OF NORTH DAKOTA
e ¥ OiL AND GAS DIVISION Well File No
e, a.‘g 600 EAST BOULEVARD DEPT 405 135S
Y BISMARCK, ND $8505-0840 NDIC CTB No.
SFN 5698 (03-2000) HoY4]

PLEASE READ INSTRUCTIONS BEFORE FILLING OUT FORM

PLEASE SUBMIT THE ORIGINAL AND FOUR COPIES l R“il | View l I Print l

Well Name and Number Qu-Qr Secton |Township |Range COur%_
NERMOE 1-4 SESE 4| 160N | 78w |BOTTINEAU
Operator " Telephone Number |Feld
Petro Harvester Operating, LLC (214) 618-7610 | SW STARBUCK SPEARFISH UNIT
Address 2600 Network Boulevard, Suite 400 C Frisco Swale 7y |20 Code 134
j Telephone NuUmb!
rame of First Purchaser b ains Marketing North Dakota (713) 6464100 | T Taere  [PweERe 1 28/2011
Feld Address Caty State 2p Code
Name of Transporter sported flectve
me of Tran Diamond B Trucking, Inc. T;gﬂ?;g_"é“:;g * TT(;O S—c 1/28/2011
pdress P. 0. Box 445 €% westhope Swate \ b [P €% 58793

The above named producer authonzes the above named purcheser to0 purchase the pevcantage of od stated ahove wivch 18 produced from the leese dessgnaeted
above until fther notice  The ail will be tranaparted by the above named ersporter

Other First Purchasers Puschasang From This Lease % Purchased Date Eflective

Other First Purchasers Purchassng Frorﬁ 'Tiiis Lease % Purchased Date Effective

Other Trarapartars Transporting From This Lease % Transported | Date Effectve
Other Trermporteys Traraportng From This Lease % Transported Data Efective
Comments
| hereby sweer or affirm that the informaton provided 3 true, compiee and comex? as determaned from all available records Date 1/28/2011
Printed Name Titte
Terrell A. Dobkins Vice-President
Witness Signature Witness Prvtted Name Witness Title
: L )
7/5{//‘@/\/ ‘/2/21/(/ NAC Y [26L-F Zﬁ?/}(i WW%
G FOR STATE URE 9an 14
Date Approved : L4 LUIR
£\ i,
By W "
Toe Omr&Gas Production Analyst

8
et




Oil and Gas Division

Lynn D. Helms - Director Bruce E. Hicks - Assistant Director
Department of Mineral Resources
Lynn D. Helms - Director

North Dakota Industrial Commission

~
www.oilgas.nd.gov / 35 G S

March 15, 2011

Mr. Terrell A. Dobkins

Petro Harvester Operating Company, LLC
1401 17" St. Ste 1000

Denver, CO 80202

RE: CHANGE OF OPERATOR FROM SAGEBRUSH RESOURCES, LLC
TO PETRO HARVESTER OPERATING COMPANY, LLC
12 WELLS - SW STARBUCK-SPEARFISH UNIT

Dear Mr. Terrell A. Dobkins:

Please find enclosed a copy of the approved Form 15, Notice of Transfer of Oil and Gas Wells,
in regard to the above-referenced matter. This transfer has now been approved and subject wells
are now covered by Bond No. RL.B0013648, RLI Insurance Company as Surety.

If you should have any questions, please feel free to contact this office.

Sincerely,

fia Rlusn

Evie Roberson
Administrative Assistant

Enclosure

cc: Mr. Robert C. Armstrong
Sagebrush Resources, LLC
9137 S Ridgeline Blvd., Ste 270
Highland Ranch, CO 80129

9

600 E Boulevard Ave - Dept 405, Bismarck, North Dakota 58505-0840 Phone (701)328-8020 Fax (701)328-8022




OIL AND GAS DIVISION

BISMARCK, ND 585050840
SFN 5762 (03-2000)

PLEASE READ INSTRUCTIONS BEFORE FILLING OUT FORM. PLEASE SUBMIT THE ORIGINAL

NOTICE OF TRANSFER OF OIL AND GAS WEL
INDUSTRIAL COMMISSION OF NORTH DAKOTA

600 EAST BOULEVARD DEPT 405

2

FORSTATE USE ONLY

NDIC Bond Number

~

\35e°

THIS NOTICE ALONG WITH A FEE OF $25.00 PER WELL SHALL BE FILED AT LEAST THIRTY DAYS BEFORE THE CLOSING DATE OF TRANSFER.

TRANSFERRING OPERATOR

Name of Operator Represerative
Robert C. Armstrong

Operator Transferring Oil and/or Gas Wells Telephone Number
Sagebrush Resources, LLC (720) 881-5940
Address City State 2Zip Code

9137 S Ridgeline Blvd, Suite 270 Highlands Ranch co 80129

1, the above named representative, acknowtedge the transfer of the oil and/or gas wells named below for the purpase of awnership and/or opersation to the company

g?:mm
bt & oy st 17

Title (Must be an officer or power of attomey must be attached)
CEO

Date
January 28, 2011

Well File Number

See Attached

Requested Official Well Name and Number

Location (Qtr-Qtr, S-T-R)

Assignment Date

January 28, 2011

RECEIVING OPERATOR

Name of Operator Representative
Terrell A. Dobkins

Operator Receiving Oil and/or Gas Welis Telephone Number
Petro Harvester Operating, LLC (214) 618-7610
Address City State 2ip Code

2600 Network Boulevard, Suite 400 Frisco TX 75034

|, the above named representative, have read the foregoing statement and accent such transfer, also the responsiility of ownership and/or operation of said well or
wells, under the said company bond, said bond being tendered to or on fie with the Industrial Commission of North Dakota.

Signat Title (Must be an officer or power of attomey must be attached) Date

Vice-President January 28, 2011
SUREP COMPANY
Su Telephone Number Amount of Bond
R&Insurance Company (713) 961-1300 $ 9100000 '*:1001 04
Address City State  |Zip Code Bond Number
8 Greenway Plaza, Suite 400 Houston TX 77046 RLB0013648

f 0

The above named SURETY agrees that such bond shall extend to compliance with Chapter 38-08 of North Dakota Century Code and amendments and the rules
and regulations of the Industsial Commission of North Dakota prescrbed to govemn the produdtion of oll and gas on government and private lands within the State of
North Dakota, in relation to the above stated transfer; it being further agreed and understood that the bond sum or amount is not to be considered increased because

Title (Must be an officer or power of attomey must be attached)

mT/zJ lr

Printed Name
Greg E. Chilson

Attormney-jn-Fgct
‘ ; FORSTATE USE ONLY

W ek 15, 391/

-

Title

> &M S.

1O




4141

R78W

M.SOLBERG 1 SWNE 9 T160N
4453 KAEDING 1 NENE 8 T160N R78W
8308 ROPER 1 NESE 6 T160N R78W
10322 LERVIK 1 SWSW S T160N R78W |
10794 GOODMAN-ROMSOS 1 SWSE 5 T160N R78W
10845 CHRISTENSON 1 NENW 8 T160N R78W
11195 LERVIK 2-5 SESW 5 T160N R78W
11779 BRANDT-GOODMAN 1-9 SENW 9 T160N R78W
11988 BRANDT-NERMOE 2-9 NENW 9 T160N R78W
12154 GOODMAN 3-9 NWNW 9 T160N R78W
13565 NERMOE 1-4 SESE 4 T160N R78W
14510 SOLBERG 2-S NWNE 9 T160N

R78W




INDUSTRIAL COMMISSION OF NORTH DAKOTA

OIL AND GAS DIVISION Well File No.
600EAST BOULEVARD DEPT 405 13565
BISMARCK, ND 58505-0840
SFN 5749 (08-2006)
PLEASE READ INSTRUCTIONS BEFORE FILLING OUT FORM.
PLEASE SUBMIT THE ORIGINAL AND ONE COPY,
Notice of Intent Approximate Start Date [] oOriling Prognosis [] spill Report
opSber 12010 a Redrilling or Repair (] shooting
[C] Report of Work Done Date Work Completed [7] casing or Liner (] Acidizing
(J Plug welt (] Fracture Treatment
[:] Notice of Intent to Begin a Workover Project that may Qualify [:] Supplemental History D Change Production Method
for a Tax Exemption Pursuant to NDCC Section 57-51.1-03. [ Te RNy [] Rectamation
mporar ndon i
Approximate Start Date PRS0
Other Convert well to water source well
Well Name and Number 24-HOUR PRODUCTION RATE
Nermoe 14 Before Aker
Footages Qtr-Qtr Section Township Range Qil Bbls |Oil Bbls
660 F S L 660 F E L| SESE 4 160 N 78 W | [water Bbls_|Water Bbls
Field Pool Y County Gas MCF [Gas MCF
o
Southwest Starbuck ~ i 'é Bottineau
Name of Contractor(s)
Ham's Well Service
Address City State Zip Code
Highway 83 South Westhope ND. 58793

DETAILS OF WORK
Notify state inspector 24 hrs in advance of RU. Y No fr 4
MIRU and TOOH w/ all production equipment. cvonh
RIH w/ bit & scraper to PBTD. Roll hole w/ 10# production water.
RU WL & run CBL, GR, CCL from PBTD to surface. Dakota top @ ~2,131 ft.
Set 5-1/2" CIBP @ ~3,209 ft. and dump ball § sx cmt on top
Set second Set 5-1/2" CIBP @ ~2,365 ft. and dump bail 5§ sx cmt on top
If inadequate cmt above Dakota top, perf squeeze holes at 4 JSPF @ ~2,057 ft, 3-1/2" gun, 12 gm charges
With 2-7/8" work string & cmt retalner at ~25 ft above squeeze holes, cmt squeeze w/ 100 sx cmt
10. Wait on cmt and drill out as necessary
11. RU WL & run second CBL, GR, CCL from new PBTD to new TOC
12. Assuming satisfactory CBL, pressure test casing to 1,000 psig X/yéw N freeo Ar arFess fesH
13. Assuming satisfactory press. test, perf Dakota 2132-2146, 2157-2162, 2166-2170, & 2200-2224 w/ 4 JSPF, 3-1/2"
gun, 23 gm charges
14. If Dakota free flows water up casing, TIH w/ SN and 1 jt. 2-7/8" tubing.

5. If Dakota does not free flow, TIH with 2-7/8) tbg, TAC, pum
_)b. ¥ fom O/rJ sny actua/ ok s

NOIC jfcBe ofoes noF |«
)80 (G /70~ Frre pmceef//?i

Q-N L TR

e

33

~2 100 ft. RDMO
—Cerrs “J/QAJJ")‘/¢¢

Company Telephone Number
|Sagebrush Resources, LLC 720.881.6675 FOR STATE USE ONLY
fCiass . . Received &\pproved
9137 S Ridgeline Blvd, Suite 270 recfpren 1S
City State Zip Code Date
Highlands, Ranch co 80129 ?/?J//o
Signatur Printed Name

Alan Trujillo
Title - Date
Operations Manager September 27, 2010
Email Address 2 e , SUPERVISOR
atrujillo@sbroil.com

|2
|




SUNDRY NOTICES ) REPORTS ON WELLS - FORM 4
INDUSTRIAL COMMISSION OF NORTH DAKOTA

OIL AND GAS DIVISION Well File No.
600EAST BOULEVARD DEPT 405 13565
BISMARCK, ND 58505-0840 B AL a2 N
SFN 5749 (08-2006) VAR
i “ a ok
PLEASE READ INSTRUCTIONS BEFORE FILLING OUT FORM. ,"- ’ Tr e nag (!
PLEASE SUBMIT THE ORIGINAL AND ONE COPY. o I g2k
v . 8 -5
. o ey P
Notice of Intent Approximate Start Date [j Drilling Prognosis i 5 Ej;? Spill Report
14 i uJ
March 1, 2009 D Redrilling or Repair E} Shooting
[:] Report of Work Done Date Work Completed E] Casing or Liner [:| Acidizing
[] Plug well [] Fracture Treatment
D Notice of Intent to Begin a Workover Project that may Qualify D Supplemental History D Change Production Method
for a Tax Exemption Pursuant to NDCC Section 57-51.1-03. D T TAbERT D Reclamation
emporari andon
Approximate Start Date £ y
Other Convert well to water source well
Well Name and Number 24-HOUR PRODUCTION RATE
Nermoe 14 Before After
Footages Qtr-Qtr Section Township Range Qil Bbls [Oil Bbls
660 F S L 660 F E L| SESE 4 160 N 78 W Water Bbls [Water Bbls
Field Pool County Gas MCF |Gas MCF
Southwest Starbuck Madison Bottineau
Name of Contractor(s)
Ham's Well Service
Address City State Zip Code
Highway 83 South Westhope ND 58793

DETAILS OF WORK

1. Notify state inspector 24 hrs in advance of RU.

2. MIRU and TOOH w/ all production equipment.

3. RIH w/ bit & scraper to PBTD. Roll hole w/ 10# production water. i
5. RUWL & run CBL, GR, CCL from PBTD to surface. Dakota top @ ~2,131 ft. ’ih/t’ f’é
6. Set5-1/2" CIBP @ ~3,209 ft. and dump bail 5 sx cmt on top ot fimr7 (1=

7. Set second Set 5-1/2" CIBP @ ~2,365 ft. and dump bail 5§ sx cmt on top

8. Ifinadequate cmt above Dakota top, perf squeeze holes at 4 JSPF @ ~2,057 ft, 3-1/2" gun, 12 gm charges

9. With 2-7/8" work string & cmt retainer at ~25 ft above squeeze holes, cmt squeeze w/ 100 sx cmt

10. Wait on cmt and drill out as necessary

11. RUWL & run second CBL, GR, CCL from new PBTD to new TOC )

12. Assuming satisfactory CBL, pressure test casing to 1,000 psig ¥ A‘m s/ s Zospeche srFres Hsr
13. Assuming satisfactory press. test, perf Dakota 2132-2146, 2157-2162, 2166-2170, & 2200-2224 w/ 4 JSPF, 3-1/2"
gun, 23 gm charges

14. If Dakota free flows water up casing, TIH w/ SN and 1 jt. 2-7/8" tubing.

Dt N -12 q/"f". Y
-~ bcc/nu /arbud/‘ay

Vet

/(7

Ry 2%

If Dakota does not free flow, TIH with 2.7/8" tbg, TAC, pump & rods w/ EO ~2,100 ft. RDMO. o
@ Suby ))eFm // ;Tammot/F/q,V: actye /[ proccdare. ,J)a@ﬁf/gw arwved - (O /A
” ey

2l 7

Company Telephone Number "
Sagebrush Resources, LLC 720.881.6675 FOR STATE USE ONLY
Address
9137 S Ridgeline Blvd, Suite 270 [ Received B Sewned
Cify State Zip Code Date
Highlands Ranch co 80129 7/j/09
Sig% 2 %// Printed Name By —
' » = Alan Trujillo "—;E, 5 ; -
P eﬂ/ il Date - b -
Operatier’s Manager January 20, 2009 e
Email Address ] UNDERGROUND ’NJECTION
atrujillo@sbroil.com B SUPERVISOR



STATE OF NORTH DAKOTA

CONDITIONAL WATER PERMIT NO. 06080

This conditional water permit authorizes permittee to construct the necessary diversion
facilities and to appropriate the water specified below.

1.

7.
8.

Name of Applicant: SAGEBRUSH RESOURCES, LLC
Mailing Address: 9137 S. RIDGELINE BLVD.
SUITE 270
HIGHLANDS RANCH, CO 80129
Priority Date: March 3, 2009
Nature of use: Industrial
Source of Water Supply: Ground Water
Aquifer: Dakota Group
Point of Diversion:
SE1/4 of Section 04, Township 160 N,, Range 078 W,, Bottineau County
Amount of water authorized, rate at which it may be diverted from the point of

diversion, and period of use:

Annual Use (Ac-Ft) Rate (gpm)
57.00 35 from Jan 1 to Dec 31 inclusive

Conditions, limitations, restrictions, and terms of permit: See Attachment A

Water shall be beneficially used on or before: Jjuly 1, 2012

A perfected permit will be issued after the facilities have been properly constructed and
inspected. A water right accrues upon placing the water to beneficial use, as authorized
herein,

i Uied

Dale L. Frink
State Engineer

Date: june 17, 2009

4



1)

2)
3)

4)

STATE OF NORTH DAKOTA

CONDITIONAL WATER PERMIT NO. 06080

Attachment A - Conditions, Limitations, and Restrictions:

The well shall be placed in such a location, constructed to such a depth, have such an
efficiency, and pumped at such a rate that will not unreasonably restrict further
development of the aquifer system.

The water source well shall be completed no shallower than 2,000 feet below land surface.

The well shall be installed following procedures established by the Qil and Gas Division of
the North Dakota Industrial Commission.

Prior to the beneficial use of water, an in-line continuous recording, totalizing water
flowmeter shall be Installed on the pump discharge line to measure the quantity of water
pumped from the water source. The water flowmeter must meet the following
requirements;

a. The water flowmeter must be certified by the manufacturer to record neither less than
98 percent nor more than 102 percent of the actual volume of water passing the water
flowmeter when installed according to the manufacturer's instructions.

b. The water flowmeter must have a display that is readable at all times, whether the
system is operating or not.

c. The water flowmeter must have a totalizer that meets the following criteria:

i. Is continuously updated to read directly only in acre-feet, acre-inches, gallons,
cubic feet, or barrels (42 U.S. galions)

il. Has sufficlent capacity, without cycling past zero more than once each year, to
record the quantity of water diverted in any one calendar year;

lii. Has a dial or counter that can be timed with a stopwatch over not more than a 10-
minute period to accurately determine the rate of flow under normal operating
conditions; and

iv. Has a nonvolatile memory if the meter is equipped with an electronic totalizer.

VR

Dale L. Frink
State Engineer

Date: June 17, 2009



STATE OF NORTH DAKOTA

CONDITIONAL WATER PERMIT NO. 06080

d. The water flowmeter must be installed according to manufacturer's specifications and
must be properly maintained according to manufacturer's recommendations.

e. The water flowmeter shall be available for inspection by the representatives of the
State Engineer.

9) Failure to comply with any order of the State Engineer may result in forfeiture of this water
permit.

on ;ﬁé,{ A

Dale L. Frink
State Engineer

Date: june 17, 2009

\le



INDUSTRIAL COMMISSION OF NORTH DAKOTA

AUTHORIZATION TO PURCHASE AND TRANSPORT OlIL FROM LEASE - FORM 8

OIL AND GAS DIVISION waeil File No,
600 EAST BOULEVARD OEPT 405 13565
BISMANRCK, ND 58505-0840 NDIC CTB No.
SFN 5690 (02-2000) 404141
PLEASE READ INSTRUCTIONS BEFORE FILLING QUT FORM,
PLEASE SUBMIT THE ORIGINAL AND FOUR COPIES,
Welk Name and Number Qr-Qtr Section [Township [Range County
Nermoe 14 SESE 4 |[160 N 78 W |Bottineau
Operatos Telephone Number |Field
Sagebrush Resources, LLC 720-881-6673 |Southwest Starbuck i
Address o Cty State Zip Carle
9137 S. Ridgeline Blvd, Suite 270 Highlands Ranch Co 80129
Name of First Purchaser Telephone Number |% Purchased Date Effective
Nexen Marketing USA Inc. 303-850-4282 100 October 1, 2008
Principal Piace of Business City Statc Zip Code
5660 Greenwood Plaza Blvd. Suite 230 Greenwood Village Co 80111
Field Addrcss City State Zip Code
Nama of Transporter o ~ | Teinphone Number [% Transported [Date Effecuve
Diamond B Trucking 701-245-6423 100 October 1, 2008
Address City State Zip Code
PO Box 145 Westhope ND 58793

Theahove named producer authorizes Lhe above named purchaser to purchase the parcentage of oil stated above which 1s produced from lhe lease
designated above unlil lorther notice. The oil will be transported by the above named transporter.

|1

Other First Purchasers Porchasing From This Lease % Purchased Date kttfective
Other First Purchasers Purchasing From This Lease % Purchased Date Effective
Other Transporters Transpgorting Froi This Lease % Transported  |Date Effactive
Other Transporlers Transportng From This Lease % Transported  |Date Effeclive
Commants
| hareby swear or affimn Ihat the information herein prowided is true, complete and correct as determined from all available  |Date
racords. November 12, 2008
Signeture Printed Name Title

M led dv“‘-f ‘I‘M/ﬂ—’f Robert Armstrong President

2 AY
Above Signaiure Witnessed By
Witness Signatu) Wiiness Printed Name Witnegs Tille

Jim Lohrenz Chief Operating Officer
FOR STATE USE ONLY
Date Approved
\\"'\% = ‘S%e




SUNDRY NOTIC
INDUSTRIAL COMMISSION OF NORTH DAKOTA

s

» AND REPORTS ON WELLS - FORM. .

GiL AND GAS DIVISION Well File No.
600 EAST BOULEVARD DEPT 405 13565
BISMARCK, ND 58505-0840
SFN 5748 (03-2000)
PLEASE READ INSTRUCTIONS BEFORE FILLING OUT FORM.
PLEASE SUBMIT THE ORIGINAL AND THREE COPIES.
(] Notice of Intent Approximale Slart Oate d [ spill Report
O 4 Shoating
("] Report of Wark Dona Dale Work Completed [0 casing ot Liner (] Acldizing
[0 PlugWwell (] Fracture Treatmant
I—l Notice of Intant to Begin a Workover Project Ihal may Qualily lor a (] Supplemental History U Change Production Methed
Tax Exemption Pursuant to NDCC Sactlon 57-51.1-03, (] Te T D S—
Approximale Start Date mporartly A%anco
] other Unit evaluation
Well Name and Number 24-HOUR PRODUCTION RATE
Nermoe 1-4 ) ) ) Before After
Foolages Qtr-Qtr Section Township Range Qil Bbis |Oil Bbls
660 F S L 660 F E L| SESE 4 160 N 78 W Walter Bbls |Water 8bis
Field Pool County QGas MCF {Gas MCF
Southwest Starbuck Unit | Speartish Bottineau
Name of Conlractor(s)
Address City State Zip Code

DETAILS OF WORK

Sagebrush had previously informed DMR that they would utilize this well in unit operations by May 15, 2008.
Sagebrush Is currently working on a unit opinlon for titie purposes and requests that a date of Sept 15 be set for
beginning operations of putting this well into service or be plugged.

Company Telephone Number
f;gebrush Resources, LLC 701-245-6143 FOR STATE USE ONLY

fess
P.Q. Box 397 i Becdied L] Approves
City State Zp Code Dat
Westhope ND 58793 ° -/ 5 -6 Xi
Signature > Printed Name 0
-_M Allen Boettcher - ‘ /
Titla Data M ° <
Agent May 2, 2008 GLENN L. WOLLAN

|8

Field Supervisor



Oil and Gas Division

Lynn D, Helms - Director Bruce E. Hicks - Assistant Director
Department of Mineral Resources
Lynn D. Helms - Director

North Dakota Industrial Commission
www.oilgas.nd.gov

Tanuary 15, 2008

Rohert Armstrong
Sagebrush Resources, LLC
6672 Yalc Drive

Highlands Ranch CO 80130

RE: CHANGE OF OPERATOR FROM BALLANTYNE OIL TO
SAGEBRUSH RESOURCES, L.L.C
SW STARBUCK-SPEARFISH UNIT
12 WELLS
Dear Mr. Anmnstrong:
Please [ind enclosed a copy of the approved Form 15, Noticc of Transfer of Qil and Gas Wells,
inregard to the above-referenced matter. This transfer has now heen approved and suhject wells

are now covered by Sagebrush Resources, LLC Bond No. S806 , cash bond with Bank of North
Dakola, as Surcty.

If you should have any questions, please feel free to contact this office.
Sincerely,
Mae s
Marge RE}L;': }f(—, /ZL g
Legal Assistant
mr
Enclosure
cc: Jackie Boettcher
Bullantyne Oil

PO Box 397
Westhope ND 58793-0397

\ 4

600 E Boulevard Ave - Dept 405, Bismarck, North Dakota 58505-0840 Phone (701)328-8020 Fax (701)328-8022



NOTICE OF TRANSFER OF OIL AND GAS WELLS - FORM 15 FOR STATE USE ONLY

INDUSTRIAL COMMISSION OF NORTH DAKOTA NDIC Bond Number

OIL AND GAS DIVISION
600 EAST BOULEVARD DEPT 405

BISMARCK. ND 58505-0840
SFN 5782 (03-2000)

PLEASE READ INSTRUCTIONS BEFORE FILLING OUT FORM. PLEASE SUBMIT THE ORIGINAL AND SIX COPIES.
THIS NOTICE ALONG WITH A FEE OF $25.00 PER WELL SHALL BE FILED AT LEAST THIRTY DAYS BEFORE THE CLOSING DATE OF TRANSFER.

TRANSFERRING OPERATOR

Nama of Operator Representative
Jackie Boettcher

Operator Transfcming Oil and/or Gas Wells Telephone Number
Ballantyne Oil {701) 245-6143
Address &trv State 2ip Code
PO Box 397 esthope ND 58793
1, Ihe above named represenlalive, acknowledye the ransfer of the oil and/or gas wells named below for the purpase of cwnership andfor operation to the company
Signajure Py Title (Musl be an officer or power of attorney musl be attached) Dale
/ ; Pres 1) t P of DarOo D
LeAAL gufﬂcju/b 5 o B Ao F o O Erey L8 Nov 15,07
v / L)
ell File Number Requested Official Well Name and Number Lacation (Qtr-Qtr, 5-T-R) Assignment Date
4141 |M. Solberg 1 SW-NE, 9-160-78
4453 |(Kaeding 1 NE-NE, 8-160-78
8308 |Roper 1 NE-SE, 5-160-78
10322 |Lervik 1 SW-SW, 5-160-78
10794 |Goodman-Romsos 1 SW-SE, 5-160-78
10845 |Christenson 1 NE-NW, 8-180-78
See attached page

RECEIVING OPERATOR

Name of Operator Representative R

sbert  Acemshrong

Operator Receiving Oil andfor Gas Wells Telephone Number

5aqv:.br'u5h Resourees LLC 303-250-0019
Address . - Cit ' Stat Zip Code
LLia Yale DYIV& diqhiar\(jls ROJ!Q)'\ ace,O 30320

|, the abova named representative, have read the foregoing statement and accept such transf‘e’r, aiso the responsibihly of ownership and/or operation of said well or
walls, under |he said company bond, said bond bcing lendered to or on file with the Industrial Commission of North Dakata.

Signature : Title (Must be an officer or pow'er of altomey must be atlached) Date
EM'KC ﬂ«/w/lghé’bie ,’au&,m/ /Cé-—a ”/7.!0/67
SURETY COMPANY !
Surcly ; Telephone Number Amount of Band
Bant. of Noectn Daroto $ 100, 00

Address City Slate  (Zip Code Bond Number q % O <C
by

| he abgve named SURETY agrees that such bond shall extend to compliance with Chapter 38-08 of North Dakota Century Cade and amendments and Lhe nules
and regulations of the Industrial Commission of North Dakota prescribed (o govern (he production of oil and gas on govemment and private lands wilhin the Stale of
North Dakota, in relation to the above staled trans(er; il being furlher agreed and understood that the bond sum or amount is nol 1o be considered increased becausa
of such axtension,

Signatura Title (Must be an officer or power of attomcy must be allached) Dale

Printed Name FOR STATE USE ONLY

Date Approvex /_, /4%,, 200 g / -/

R A

™ aectetant Director

20



Well File Number

Requested Officlal Well Name and Number

Location (Qtr-Qtr, S-T-R)

Assignment Date

11195
11779
11988
12154
13565
14510

Lervik 2-5

Brandt Goodman 1-9
BrandtUNermoe 2-9
Goodman 3-9
Nermoe 14

Solberyg 2-9

SE-SW, 5-160-78
SE-NW, 9-160-78
NE-NW, 9-160-78
NW-NW, 8-160-78
SE-SE, 4-160-78
NW-NE, 9-160-78

2\




SUNDRY NOTICES ‘D REPORTS ON WELLS - FOHM 4
INDUSTRIAL COMMISSION OF NORTH DAKOTA

OIL AND GAS DIVISION Well Flie No.
600 EAST BOULEVARD DEPT 405 13565
BISMARCK, ND 58505-0840
SFN 5749 (38-2008)
PLEASE READ INSTRUCTIONS BEFORE FILLING OUT FORM.
PLEASE SUBMIT THE ORIGINAL AND ONE COPY.
Notice of Inlent Approximate Start Date O ] spittFeport
May 16, 2008 [ Redriling or Repair [l shooting
[ Report of Work Done Date Work Completed [] Casing or Liner [ Acidizing
] Plugwaell (3 Fracture Treatment
L] Notice of Inient 10 Begin a Workover Project lhal may Quality (] supplemental History [} Ghange Production Method
for a Tax Exemplion Pursuant to NDCC Section 67-51.1-03. -
T arlly Ab Reclamation
Approximate Start Date [] Temporarly Abandon ] m
(4] Other Well evaluation
Well Name and Number 24-HOUR PRODUCTION RATE
Nermoyd-4 Before Atter
Footages Qtr-Qtr Section  |Township Range oil Bbls |Oif Bbis
660 F S L 660 F E L| SESE 4 160 N 78 W Water Bbils |Water Bbis
Field Pool County Qas MCF |Gas MCF
Southwest Starbuck Unit Spearfish Bottineau
|Name of Contractor(s)
Address Cily Stale Zip Code
DETAILS OF WORK

Well will be evaluated to determine it's role in the recently formed Southwest Starbuck Spearfish Unit. The well will be
brought into compliance and utilized or plugged and abandoned according to NDIC Oll & Gas requirements.

22

Company Telephone Number
| Sagebrush Resources, LLC 245-6143 FOR STATE USE ONLY
Address ;
PO Box 397 ﬁ Received (] approved
City State Zip Code Date
Westhope B ND 58793 / ~ ) L»/ OX
Signature Printed Name 4

%A__ /ﬁl’m_ Allen Boettcher
Title Date s Lo
Agent January 11, 2008 Y, .
Emall Address : GLENN . WO LLAN
basingervice@srt.com —Feid-Supearvisor

ey




AUTHORIZATION . ~ PURCHASE AND TRANSPORT OIL rROM LEASE - FORM 8
INDUSTRIAL COMMISSION OF NORTH DAKOTA

A A

tlf(% ,«) |l OIL AND GAS DIVISION Well File No.

% 47/ 600 EASTBOULEVARD DEPT 405 13565

TS BISMARCK, ND 58505-0840 NDIC CTB No.
SFN 5698 (03.2000) 211779

PLEASE READ INSTRUCTIONS BEFORE FILLING OUT FORM.
PLEASE SUBMIT THE ORIGINAL AND FQUR CQOPIES.
Well Name and Number Qtr-Qur Section |Townshlp |Range County
Nermoe 14 SESE 4 |160 N 78 W |Bottineau
Operator Telephone Number |Field
Ballantyne Olf 701-245-6143 | South Starbuck
Address City State Zip Code
PO Box 397 Westhope ND 58793
Name of First Purchaser Telephone Number |% Purchased Dete Effective
Flint Hills Resources, L.P. 800-292-3133 100 November 1, 2006
Prncipal Place of Business City Stale 2ip Code
PO Box 2917 Wichita KS 67201-2917
Field Address City State 2ip Code
Name of Transporter Telephone Number |% Transported |[Date Effective
Diamond B Trucking 701-245-8423 100 November 1, 2006
Address City State Zip Code
PO Box 445 Westhope ND 58793

The above named producer autharizes the above named purchaser to purchase the percentage of oil staled above which is produced from the lease designatpd
above untl further notice. The ai! wifl be transported by the above named transporter.

Other First Purchasers Purchasing From This Lease

% Purchased

Date Effective

Other First Purchasers Purchasing From This Lease

% Purchased

Date Effactive

Other Transporters Transporting From This Lease

% Transported

Date Effective

Other Transporters Transporting From This Lease

% Transpartad

Data Effactive

Comments

| hereby swear or aflirm that the information provided is true, complete and correct as determined from all available records.

Date

December 29, 2006

ature Printed Name Title
R ) Jackie Boettcher Office Manager
ona Slgnature Witnessed By

Witness Printed Name
Kathy Matteson

Wilness Title
Bookkeeper

2.3

FOR STATE USE ONLY

Date Approved

AR =

By

oSN,




SUNDRY NOTICES . ..dD REPORTS ON WELLS - FORM 4
INDUSTRIAL COMMISSION OF NORTH DAKOTA

OIL AND GAS DIVISION Well File No.
600 EAST BOULEVARD DEPT 405 13565
BISMARCK, ND 58505-0840
SFN 5749 (07-2000)
PLEASE READ INSTRUCTIONS BEFORE FILLING OUT FORM.
PLEASE SUBMIT THE ORIGINAL AND THREE COPIES.
Notice of Intent Approximate Start Date [ Oriling Prognosis [] spit Repon
January, 2007 [J Redilling or Repair . [:l " Shooting
[~ Report of Work Done Dste Work Comploted [C] casing or Lines (] Acidizing
[(] Plugwel (] Fracture Treatment
[:] Notice of intent to Begin a Warkover Project that may Qualify for a [:] Supplemental History D Change Production Methad
Tax Exemption Pursuant to NDCC Sectlon 57-51.1-03. D = A D Reclamation
Approxamate Stert Date CpIagy Abanson =
Other Well Evaluation
Wall Name and Number 24-HOUR PRODUCTION RATE
Nermoe 14 Before After
Footages Qtr-Qtr Section Township Range Oil Bbis [Oil Bbis
660 F S L 660 F E L| SESE 4 160 N 78 W Water Bbls |Water Bbls
Field Pool County Gas MCF |Gas MCF
South Starbuck Spearfish Bottineau
Name of Contractor(s)
Address City State Zip Code
DETAILS OF WORK

e

Upon transfer of well from Turtle Mountain Gas and OH to Baliantyne Oil, Ballantyne Oit will proceed with plans to
utilize well in anticipation of unitizing of the Spearfish Pool In the Southwest Starbuck Field Area.

/t_,xf?// ,,vzui_éf Aé Au"!)v‘yl"}‘/r‘/'jo (;M/J/v‘crwcf

24

w) See. JT02 07 "85S, DI

Compan Telephona Number

Ball‘:mygne Oil 701 -245-61:3 FOR STATE USE ONLY
P O Box 397 B Received L] Avproved
City Sta Zip Code al
Westhope ND ’ 58793 * - -0 3

Signatwe i rinted Name

i @LMZ ::l:: Boetcher M/Jﬁ/ [ »/ﬂ/l/,é/ ‘q
Title Date ity :
Manager December 27, 2006 Tnlf’ GLEN NL. WGLLAN

+etd-Supervisor———



Oil and Gas Division

Lynn D. Helms - Director Bruce E. Hicks - Assistant Director
Department of Mineral Resources
Lynn D, Helms - Dircctor

North Dakota Industrial Commission

Off, AND GAS DIVISION

www.ailgas.ndgov

January 5, 2007

Allen Boettcher
Ballantyne Oil

PO Box 397

Westhape ND 58793-(0397

RE: CHANGE OF OPERATOR FROM TURTLE MOUNTAIN GAS & OIL

TO BALLANTYNE OIT1.

11 WELLS
Dear Mr. Boettcher:
Please find enclosed a copy of the approved Form 15, Notice of Transfer of Oil and Gas Wells,
in regard to the above-teferenced matter. This transfer has now been approved and subject wells
are now covered by Ballantyne Oil Bond No. B805 , cash bond with the Bank of North Dakota,
as Surcty.
If you should have any queslions, please feel free to contact this office.
Sincerely,

r\(\ClA, é’a QL a/w)

Marge Rixen
Legal Assistant

mr
Haclosure
cc: Duavid Olson

Twrtle Mountain Gas & Oil

PO Box 4
Bottineau ND 58318

25

600 E Boulevard Ave - Dept 403, Bismarck, North Dakota 38505-0840 Phone (701)328-8020 Fax (701)328-8022




OIL AND GAS DIVISION

BISMARCK, ND 58505 0840
SFN 5762 (04-2000)

PLEASE READ INSTRUCTIONS BEFORE IMLLING OUT FORM. PLEASE SUBMIT THE O

600 EAST BOULEVARD OEPT 405

el

y..

o _‘\Jig g -

NOTICE OF TRANSFER OF OIL AND GAS wrsu.s Fom 15
INDUSTRIAL COMMISSION OF NORTH DAKOIA

f " "

FOR STATE USE ONLY

Y

~

;A

D)
2 X
L)

R NDIC Bond Number

Y
/

THIS NOTICE ALONG WITH A FEE OF $25.00 PER WELL SHALL BE FILED AT LEAST THIRTY DAYS BEFORE THE CLOSING DATE OF TRANSFER.

TRANSFERRING OPERATOR

Name of Operator Representative

David L. Olson

Operator Transfernng O)) and/or Gas Wells
Turtle Mountain Gas & Oll, Inc.

|(701) 228-2417

Telephone Number

Address
PO Box 4

City
Bottineau

Stata
ND

Zip Code

58318

I, the above named representative, acknowledge the transfer of the cil and/or gas wells named below for lhe purpose of awnership and/o

r operation to the company

Title (Must be an officar or power of attomey must be attached)
President

Dste

12-27-

) 2 =
ignatuy O e o Los? ] /4
ST K

Well File Number

Requested Official Well Name and Number

Localion (Qir-Qtr, S-T-R)

Assignment Date

See attached Exhibit "A"

RECEIVING OPERATOR

Name of Operator Representative
Darleen Ballantyne

Operator Receiving Ol and/or Gas Wells
Ballantyne Oil

Telephone Numbar
(701) 245-6143

Address
PO Box 397

cl
V‘yoslhope

State
ND

Zip Code

58793

1, the above named representalive, have read the faregoing statement and accept such transfer, also the responsibility of ownership and/or operation of said weti or
walls, under the said company bond, said bond being tendered 10 or on file with tha Industrial Commisslon of North Dakota.

Title (Must be an officer or power of attorney must be attached)
General Partner

Date

|2 -2T7-0b

SURETY COMPANY 1

Surety Telephone Number Amount of Bond
Bank of North Dakota (701) 328-5600 $ $100,000
Address ) Cit State  |Zip Code Bond Number

700 E Main Ave, PO Box 5509 Bismarck ND 58506-5509 B-805

of such extension.

Ihe above named SURE Y agregs (hal such bordd shall extend o compliance with Chapter 38-08 of Norih Dakota Century Code and smendments and the rules
and requiations of the Industrial Commrssion of Narth Dakota prescribed to govem the production of ol nd gas on government and private lands within the Stale of
North Dakota, in relation to the above stated transfer; it being further agreed and understood that the bond sum or amount is nol (o be considered micreased because

Signature

Titte (Must be an officer or power of attorney must be attached)

Dale

Prinled Name

FOR STATE USE ONLY

Dale Approved

|-05- 2007 ,

- 64,(/(,(/(,

Title
P f

2 e

e a T ned

L b

Zle




EXHIBIT “A”
to Notice of ‘I'ransfer of Qil and Gas Wells - Form 15

Well File Number

Well Name and Number

Location (Qtr-Qtr, S-T-R)

Assignment Date

12154
10322
11988
11195

8308
11779

4141
10794
14510
10845
13565

Goodman 3-9
Lervik 1
Brandt/Nermoe 2-9
Lervik 2-5
Roper 1
Brandt Goodman 1-9
M. Solberg 1
Goodman-Romsos 1
Solberg 2-9
Christenson 1

Nermoc 1-4

NWNW 9-160-78
SWSW 5-160-78
NENW 9-160-78
SESW 5-160-78
NESE 6-160-78
SENW 9-160-78
SWNE 9-160-78
SWSE 5-160-78
NWNE 9-160-78
NENW 8-160-78
SESE 4-160-78

11/01/06
11/01/66
11/01/06
11/01/06
11/01/06
11/01/06
11/01/06
11/01/06
11/01/06
11/01/06
11/01/06

2.1




TURTLE MOUNTAIN GAS & OIL, INC,
33 WESTERGARD ROAD
P.0. BOX 4
BOTTINEAU, ND. 58318
(701) 263-4694
(701) 228-4591 *%’ ’! iLlf 2

May 23, 2005

Mr. Glenn L. Wollan
Field Supervisor
600 E. Boulevard Ave., Dept. #405
Bismarck, N.D. 58505-0840
Dear mr. Wollan;
The following is in response to what has been done to the Turtle Mountain Gas & Oil,
Inc. wells listed in your letter dated December 16, 2004.
4141 M. Solberg 1

We would pressure test at any time and are presently in final negotiations with Ballantyne
Oil for change of operator and unitization.

8308 Roper 1

The lease sign has been ordered May 28, 2005. The oil spill has been cleaned up and site
restored.

9098 KOK 1-13

Plugging order has been filed for both the KOK 1-13 and KOK 2-13 and a judgment filed
onthe equipment. The 640 pumping unit was removed from the KOK 1-13 and belongs
1o that location.

28



10322 Lervik 1-5

Qil spill has been cleaned up and lease sign will be in May 28, 2005,

10639 Castor-State 2
The renter on that land has been using this site as a feeding and salt block area for his
cattle. He will again haul in manure from his barnyard as he did on the other site.
10794 Goodman-Romsos
Well has been on production and report has been filed on Form 5.

10845 Christenson 1
Pending agreement with Ballantyne Qil as the well is needed for the unification,

11195 Lervik 2-5
Qil spill has been cleaned up and lease sign to be delivered by May 28, 2005. There was
not an abandon test tak on this location but a production tank was moved from the Lervik
1 to the Goodman-Romsos.

11779 Brandt-Goodman 1-9

Lease sign will be in May 28, 2005. Qil spill has been cleaned up.

12154 Goodman 3-9
The well was squeezed 2 months after leak was detected and a liner was installed 6

months later after the squeeze let loose. This sealed the leak. The sign has been ordered
and will be here May 28, 2005,

12684 Lien 1-8

The location has been cultivated and it looks like preparation to plant has been completed
as of May 5, 2005. Qle Lynne has been contacted to remove 3’ of line pipe and about 3’
of electrical cable.

74



12753 Lien 2-8

When I was out to the location on May 5, 2005 the location was being farmed butit was
to wet to get on on location and Ole Lynne has been contacted to further check the
location.

13174 Lynne 2-14

Affidavit from surface owner has been submitted to the State and approved.

13565 Nermoe 1-14

Spill has been cleaned up and the equipment is in good condition.

14510 Solberg 2-9

Location was cleaned up and lease sign has been ordered and will be ready May 28,
2005.

We have a meeting with Ballantyne Oil on May 24, 2005 to proceed with unitization and
operation of the Starbuck Fields.

Sincerely,

Q&E-MA.%/ // . ((Q/o CTVv—r

David L. Olson
President




NUHtH UAKOI1A INDUSTRIAL COMMISSION h{

S U ——

___(D'L_AND GAS DIVISION] ¥k

Lynn D. Helms www.oilgas.nd.gav Bruce E. Hicks
DIRECTOR ASSISTANT DIRECTO!

December 16, 2004

Mr. Peter Plunkett
Minncsota Trust Company
107 Oakland Avenue

P.O. Box 463

Austin, MN 55912

Re: Iirst Tleartland Bond No. FHS-0102-A

Dear Mr. Plunkett:

I received your response to my letter of October 27, 2004, Since you did not fully
address a compliance plan and timetable for each well as 1 requested, you will find
attached spccific requirements and a timetable for completion of the requirements for
cach well.

If the requirements and timetable are not followed, 1 intend to tum the matter over to
the Attomey General’s office :ind request enforcement of the rights we have under
the bond your company issued.
erely,
.C/
Glenn L Wollan
Field Supervisor

ce: Charles Carvell
Dave QOlson

. Encl -

irg o <, CERTIFIED MAIL - 7000 0520 0022 86544832 % /. = .7l

N g
\ Y . % . s -

GOO E Boulevard Ave Dcpt 405, qumarck Nor(h Dakota 585()5 034() Phone(?()l)128 8020 an(‘lﬂt)nﬂ g022 -




FILE  WELL NAMI

4141 MUOSOLBLERG

Although this well was pressure tested and qualitied tor temporary abandonment status mn May
2003, the status 1s only granted for a one year i period and has expired. ITMG&O’s mitended
use for the well as a waler source well depends on unitization ol'the field. No unitization plan has
been filed with the Comnussion and the well therefore does not qualify tor renewal of temporarily
abandoied staius auad continues in vioiation of Sectien 43-02-03-55.

12-16-04. A plugging procedure tor this well must be subamtted by 1-31-05 and the work
completed by 6-1-05. Alternatively, a form |5 (Transtu of Operator) could be submitted
wansferving the well to one of the operators TMG&O has contacted 1o develop a unttization plan.
We will NOT consider pressure testing the weltl as an acceeptable compliance plan.

S308 ROPER 1
Flos well s moviokition of Sections 43-02-03-17 & 49, [0 needs a lease sign, there was oil spilled
around the wellhead and an abandoned tank that needs 10 be removed.

12-16-04. The oil spillage must be cleaned up. lease sign installed aond a form 4 subnutted by 1-
31-05 veporting the completion of thie work and indicating what repairs have been done to prevent
iirther leakage from the wellhead. The tank on site s not cavrently mouse. Hhtis not in usable
condition, it must be removed to comply with Section 43-02-03-49. Regarding Mr. Olson’s
comment that “you can’t pump oif without some spillage”, I will note that other operators
minimize these problems through proper maintenance of equipment.

90938 KOK 1-13

Repardless ot ownership, TMG&Q s responsible tor the well as operator of record. Mi. Olson
told us a couple of years ago that he waould start procecdings against Prosper Oil but no action has
occurred that we are aware of. TMG&O is in violation of ICO 9095 requiring plugging ot the
well by April 1, 2002 and reclamation of' the wellsite by July 1, 2002.  Further, the district court
ordered TMG &QO to remedy all violations found i ICO 9095 (Northeast JFudicial District, Civil
No. 02-C-39). The 640 pumpting unit Mr. Olson refers to is not for this well but for the Prosper
Kok 2-13 well on the adjacent well site.

12-16-04. A plugging proccdure must be subinitted by 1-31-05 and the work completed by 6-1-05.

10322 LERVIK 1
Well is in violation ot Sections 43- 02 01 17& 49, A leaﬁe sign is needed and therc is oil spllled
aruund thc wcllhcdd :

o ot s 78 e st e - / Bongen un, r;._;.-- . PRI OE L P P e
\

'b 12 16 04 The 011 5pllldgc must be c]cancd up, a lcase sign installed and a form 4 submltted hy 1-
31-05 reporting the completion of the work and. mdlcaung what rcpalrs hdvc bccn donc to prcvcnl

et Tyt N

I'urtherleakage from’ tHeWellgad, - . ¥y 2" T T Y T e




10639 CASTOR-STATE 2

TMG&O was notified in June of 1998 that the site required resceding. Our inspector is unaware
ot the work being done and no report of the work bemg done was filed with us. Our inspector
reports that about 60% of the site 1s weeds sind dead area. The State Land Departinent owns this
land and has also reported large bare areas and exposcd pit hinicr on the site,

12-16-04. A torm 4 must submitted by 6-1-05 outlining a plan to address the bare and weedy areas
o the site, and the exnosed pit liner. Because this site 1s on Stare land you should meet with a
representative ot the Land Department and NDIC Ol & Gas Division prior to submitting the
remediation plan.

107949 GOODMAN-ROMSOS |
TMG&O 1s i violation of 1CO Y095 and the court arder reterred to above.

12-16-04. A production report must be filed no Laer than 1275/03 us noted

10845 CHRISTENSON 1
Agam, this well is 10 violation of the 1CO 9095 and the court order.

12-16-04. A plugging procedurce tor thnis weil must be submitted by 1-31-05 and the work
completed by 6-1-05. Alternatively, a form 15 (Traaster of Operator) could be submutted
ransterring the well to one of the operators TMG&O has contacted Lo develop a unitization plan.

11195 LERVIK 2-5
This well is m viokition of Seetions 43-02-03-17 & 49, It needs u leasce sign, there was o1l spilled
around the wellhead and an abandoned test tank needs to be removed.

12-16-04. The od spillige nwst be cleaned up. a fease signanstalted and the tank moved. A form
4 must be submutted by 1-31-05 reporting the completion of the work and indicating what repairs
have been done to prevent further leakage from the wellhead.

11779 BRANDT GOODMAN 19
Lease sign needed and oil spilled around welthead.

12-16-04. The o1l spillage must be clcaned up, a Icasc sign installed and a form 4 subnutted by I-
31-05 reporting the completion of the work and indicating what repairs have been done to prevent

further lcakuve from the wellhead.

11988 BRANI)T/NERMOE 29 .- Mool il e - Lot
"'---LCdSG sign needcd and ml sptlled around wellhead ’ g i g

12-16-04. The oil spillage. must be cleaned up,-a lease sign mstalied and a form 4. subnuttcd by 1-.- -

v 3108 repoﬂmg -the completion‘of-the work-and-indicating what repairs: -have-béen-done.to prevem e s e

(urther lcakage from the wellbead.

A33 B



12154 GOODMAN 3-9 B
The defective casing has recently been isolated about a year and hall after the Oil & Gas Division
became aware of the casing leak and after repeated requests to rectify it. A lease sign needed.

12-16-04. A leasc sign must be instalicd and a foun 4 subimitted by 1-31-05 reporting the
completion of the work.

(2684  LIEN 18
Reclamation is not adequate. A recent inspection showed lack of growth and poor ropsoil
replacement with subsoil and gravel mixed in.

12-16-04. A form 4 must subniitted by 6-1-05 outlining a planto address the deficiencies on the
site. You should meet with the landowner and a representative of the NDIC Qil & Gas Division
prior to submitting the plan.

12753 LIEN 2-8
Reclamation is not adequate. A recent inspection showed Jack of growth and poor topsoil
replacement with subsoil and gravel mixed in.

12-16-04. A form 4 must submitted by 6-1-05 outlining a plan to address the deticicacies on the
site. Yoo should meet with the landowner and < iepresentative of the NDIC Oil & Gas Division
prior to subnitting the plan.

13174  LYNNE 2-14
An affidavit from the surface owner requesting waiver of reclamation of the leuse road must be
submitted.

12-16-(4. The affidavit must be subunitted by 1-31-05.

13565 NERMOEL 1-4
Although the well has been started up again, it s in violation of SELth!IS 43-02-03-49 & 53
hecause of oil and salt water spilled around the wellhead.

12-16-04. Since our inspector noted oil and saltwater spilled when he inspected the site on 10-12-
04, Mr. Olson must bave been on the'site earlier that month. In any case, the oil and water
spillage must-be clcancd up and a form 4 submitied by 1-31-05 reporting the complction of the
work and indicating what repairs have been done to prevent further leakage from the welthead. A
tank and treater on the site are currently not in use. If this cqmpmem 1s not m usablc Londmon 1r
mustbe removcd to comply with Sectwn 43 02-03- 49 : : . :

14-10 SOLBER(, z 9

v oL ease sngn needed and 011 Spllled around wCl}thd fath anen gt el 3 s

¢ D Regie v i : » i, :
ANt _.u C eated N 4-.'-,‘.n,4,'}"u~ BTN LU S M. “oes i,

12-16-04. The oil :>pnlld<.r,c must be cleaned up, a lease sign installed and a form 4 Submnttcd by 1-
. 31-05 reporting. the comptetion of the work and mducatmg what rcpaus have been done to prwcnt
further lcakage from thc we}lhuad : :

24
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Minnesota Surety and Trust Company

MINNESOTA'S FOREMOST INDEPENDENT SURETY AND TRUST COMPANY
... 107 west Oaldand Avenue + P.O. Box 463

=Tt 2 AUSTIN, MINNESOTA 55912

et LN T9i0s07/437-3231 800/ 322-3502

CH e iy ‘J Fax: 507 / 437-8376

o Wl
bl P PR - =4 www.minnesotasurety.com
b )';‘.TF:-E'Ja & 3 .“"’

ol

.
pod
L

Devember 3, 2004

Gilenn L Wellan CERTIFIED MAIL AND YAX
Nl\fr.u. D."k ‘ld ul\...l\h"ldl C.\,‘l 13y JNu)\'\ ﬂnﬂ:.z%ﬂﬂm"{ﬁ:&%’h-
1) { axn !] ( P8 J]“"Qlon F \K \Oaa 10_{ ./...8*'3"“2.2

G . Boutevard Ave,
'D.ept. 405
Bismorck, ND 585(5-0840

RE:  First Heartiand Surety Bond Namber FHS-0102-4

Dear Mr. Weilan:

We acknowledge receipt of vour Jetter dated October 27, 2004, 1 hnve: again wolked with M«

Olsen regazding your lemer. Attacbed to this letter is Mr. Olson’s response and plan of zetion

regacding the subject wells, Ithink that it would be appropriate at chis fme to Riave conferance

calf beiweer: Minnzsota Surety, Dave Dlson and yourself so that we can ali agr=2 on & plan for

resolution of the afleged pmblevns that vou fuave deseribed in vour Tetober 27 latter and
attachments,

I ivok forward to warking with you on this. Thank youe for your cooperation.

Yours very truly,

MONNESOTA SURETY & TRUST COMPANY

R . I b,
Peter O P}ﬁ&kﬂ\{t. President

POP/njb
Enciosura .
Bail Bonds
¢t Dave Olsor Court Bonds
Fiduciary Bonds
Savings Department
Complete Trust Services

35
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TURTLE MOUNTAIN

FILE WELL NAME VIOLATION 38
4141 M. SOLBERG 1 43-02-03-55 Abandonmerit‘of Wellg, "

ANSWER: This well has not been abandoned. It is the Starbuck field. It will be used as a
source well for water. It has been tested recently and is in full compliance. It hasn’t been
producing recently but is has been pressured tested. There is a 50-foot plug on the base.

ANSWER 10-27-04; Mr. Olson will pressure test this well. At this time, he is ncgotiating with
Ward Williston of West Hope and Eagle Operating of Kenmare to develop 2 unitization plan and
to water flood the field.

8308 ROPER |

ANSWER: In production. -
ANSWER 10-27-04: A new lease sign will be in place within a month. There is no abandoned
tank. The tank belongs to the lease. Regarding oil spilled around the wellhead, you can’t pump
oil with out some spillage. Any amount of spillage noticed on Roper T will be taken care of
through proper mitigation techniques.

9098 KOK 1-13 43-02-03-55 Abandonment of Wells

ANSWER: This well was being operated by Larry Jones of Prosper Oil. No payments have
been made to Mr. Olson from Prosper Oil. Therefore, Mr. Olson is going to foreclose on this
well. There is a 640 pumping unit on the well. If necessary, the well be sold and plugged by
Turtle Mountain. At this point, thereis a 50-foot plug over the pay zone on this well. Part of the
problem with this well as far as operation is that there is no electricity out there and it is quite
expensive to get electricity there. It is approximately a 15 barrel a day well.

ANSWER 10-27-04: Mr. Olson is going to be hiring an attomey (the same attorney that q'?c
Minnesota Surety is using.  See below) to bring an action against Larry Jones and Prosper Oil | )

for premiums owed. Apparently, all of the equipment was moved from KOK 1-13 to KOK 2-13,

which is a well right next toit. Larry Jones and Prosper Qil are also bonded on KOK 2-13

through Minnesota Surety and Trust Company. A lawsuit is currently pending by Minnesota

Surety and Trust Company against Larry Jones and Prosper Oil regarding KOK 2-13. Enclosed

as Exhibit A are the suit papers for this lawsuit. Once we obtain a judgment against Larry Jones

and Prosper Oil, we will foreclose upon all of the equipment on the site which will yield enough

cash to plug both KOK 1-13 and KOK 2-13.

10322 LERVIK 1

ANSWER: [In production.

3k
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ANSWER 10-27-04: A lease sign will be in place within a month. To the extent that there is
any oil spillage around the wellhead, this will be cleaned up within the same time period. We
reiterate that it is very difficult to pump oil on any well without some amount of spillage.

10639 CASTOR-STATE 2 43-02-03-19 Site Reclamation

ANSWER: Mr. Olson informs us that they spent $47,000.00 on site restoration five years ago.
The State inspector at the time said it was fine when finished. Apparently, one of the wells has
been released but not the other. Mr. Olson hasn’t received any notice on either of the wells for 7
or 8 years. Mr. Olson would like to know why the site reclamation was approved on one well
but not the other when the same thing was done on both wells.

ANSWER 10-27-04: Mr. Olson tells me that both Castor I and 2 have been re-seeded twice.
Furthermore, a man by the name of Bergstrom spread black dirt on the properties once. Castor-
State 1 was previously released sometime ago. A farmer is apparently using Castor-State 2 as a
feedlot for his cattle. There arc salt licks and bail feeders on the premises. Regarding the
claimed exposed pit liner, Mr. Olson is unsure where this may be. However, it will be removed
as soon as possible. Nothing can be done on this property until next spring in any event.

10794 GOODMAN-ROMOSS 1 43-02-03-55 Abandonment of Wells

ANSWER: This is a 3 or 4 barrel a day well. Mr. Olson said he will hook up the well and get
it going again this fall. Tt needs a new motor and some welthead work.

ANSWER 10-27-04: Mr. Olson realizes that there is a violation of ICO9095 and the court order
that you referenced. However, this well is currently in production. A work over rig and a tank
have been moved to the property. Furthermore, Mr. Olson tclls me that he is current on his lease
for this property. A production report will be filed next month.

10845 CHRISTENSON 1 43-02-03-55 Abandonment of Wells

ANSWER: This well is going to be an injection well for water flood. Hopefully Mr. Olson
can get enough water down there or else he will use it as a source well. The well is no problem
and the site is O.K.

ANSWER 10-27-04: Again, Mr. Olson realizes that there is an order ICO90935 affecting this
well. Mr. Olsou has talked with Ward Williston to see about putting a pumping unit on this well
and going back into production with it. The well produces about 3 barrels a day and is therefore
economical under the current prices. I'urthermore, there is an extra pumping unit available now
that can be used on this well.

11195 LERVIK 2-5

ANSWER: In production.

3
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ANSWER 10-27-04: Regardinyg the lease sign and oil spillage, please refer to answer to Lervik
I above. There is no “abandoned testtank” on the premises that needs to be removed, The tank
that is being referred to is a production tank and it is being moved to Goodman-Romoss 1. This
production tank could stay on the property because it is O.K. with the landowner. However, it
will be moved.

11779 BRANDT GOODMAN 1.9
ANSWER: In production.
ANSWER 10-27-04: See answer to Lervik 1 above,
11988 BRANDT/NERMOE 2-9
ANSWER: In production.
ANSWER 10-27-04: See answer to Lervik 1 above.
12154 GOODMAN 3-9 . 43-02-03-22 Defective Casing
ANSWER: Mr. Olson informs me that they spend $80,000.00 on this well last fall. It
produced for a couple of months and then one of the State employees said that there was pressure
on the casing side and made him shut it in. Mr. Olson ordered & “double packer” and should
have been on-line by the end of May but it took three months to get the double packer. This well
has been on-line since August 28, 2004 and Mr. Olson has filed the necessary paperwork with
your division.” There should be no problem with this well.
ANSWER 10-27-04: See answer to Lervik 1 above.
12684 LIEN 1-8
ANSWER: Plugged and reclaimed.
ANSWER 10-27-04: This is the first that Mr. Olson became aware that reclamation is not
adequate according to your office. Mr. Olson will need to talk to the person that reclaimed it.
Again, any further work on the premises will not be able to be done until next spring,
12753 LIEN 2-8
ANSWER: Plugged and reclaimed,
ANSWER 10-27-04: This is the first that Mr. Olson became aware that reclamation is not
adequate according to your office. Mr. Olson will need to talk to the person that reclaimed it.
Again, any further work on the premises will not be able to be done unti! next spring.
13174 LYNNE 2-14 43-02-03-19 Site Reclamation
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ANSWER: The site has been reclaimed. The landowner next to the site specifically requested
that Mr. Olson leave the road going in which he needs for access to another field. Mr. Olson will
obtain a signed affidavit from the landowner regarding this. Site reclamation on this weil should
be approved. '

ANSWER 10-27-04: An affidavit from Ole Lynne will be obtained within a month.

13565 NERMOE 14 43-02-03-55 Abandonment of Wells
ANSWER: Well put back into service on October 7, 2004,

ANSWER 10-27-04: Mr. Olson personally looked at this will in October of 2004, There was
no detectable salt-water spill. The pumping unit does not exceed four square feet which is
common in the industry. There is no oil spilled around the wellhead either.

14510 SOLBERG 2-¢

ANSWER: In production.

ANSWER 10-27-04: See answer to Lervik 1 above.

Mr. Olson would also add that a ND State inspector was out in the area two weeks ago and did
not have time to look at Turtle Mountain’s well tn the Starbuck field. New lease signs have
now been ordered for all wells.

g
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NORTH MAKOTA INDUSTRIAL C=*MMISSION éln')

OIL AND GAS DIVISION

Lynn D. Helms www oilgas.nd.gov Bruce E. Ilicks
DIRECTOR ASSISTANT DIRECTOR

October 27, 2004

Mr. Peter Plunkett
Minnesota Trust Company
107 Oakland Avenue

P.O. Box 463

Austin, MN 55912

Re: First Heartland Buond No. FII1S-0102-A
Dear Mr. Plunkett:

[ received your response to my letter requesting action to cither correct the violations on the above
bond or forfeit the bond, and have attached a more detailed well-by-well comment on the
violations to tllustratc that, indccd, Turtle Mountain Gas and Oil’s response has been insufficient
and minimal. In short, we have been attempting to work with Mr. Olson for years to correct many
of these problems. The Kok, Lynne, Christenson and Goodman-Romsos wells werc the subject of
an Industrial Commussion order in 2001 and a court order in 2002. Only the Lynne 2-14 has had
action taken to comply with the orders, and that work was done by a company who I believe had a
working interest in the wcll.

Again, wc arc rcquesting that Minnesota Trust/First Heartland, as surety for TMG&C proceed
immediately to do one of two things; cithcr begin to imumediately bring the wells into compliance
or torfeit the bond amount. If you decide to forfeit the bond 1 want to receive your check within
two weeks. If yon dccide to correct the violations, I would like to receive from you within two
weeks a compliance plan that sets forth all thc work you intend to do and when you intend to
begin and complctc cach component of the plan. [f we find the plan unacccptable we will contact
you to discuss its revision. If wc cannot agree on a compliance plan we may then ask that the
bond amount be forfeited.

If we do not hear from you within two wccks, I will turn the matter over to the Attorncy General’s
office and ask it to enforce the rights we have under the bond your company issued.

K gcrely,

Glenn Wollan
Field Supervisor

Cc: Charles Carvell
David Olson

CERTIFIED MAIL — 7000 0520 0022 8634 4764
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FILE WELL NAME

4141 M. SOLBFERG 1

Although this well was pressure tested and qualified for temporary abandonment status in May
2003, the status is only grantcd for a one year tune period and has expired. TMG&Q’s intended
use for the well as a water source well depends on unitization of the field. No unitization plan has
been filed with the Commission and the well therefore does not qualify for renewal of tcmporarily
abandoned status and continues in violation of Section 43-02-G3-55.

8308 ROPER |
This well is in violation of Sections 43-02-03-17 & 49. It needs a lease sign, there was oil spilled
around the wellhead and an abandoned tank that needs to be removcd.

9098 KOK 1-13

Regardless of ownership, TMG&O is responsible for the well as opcrator of record. Mr. Olson
told us a couple of years ago that he would start proceedings against Prosper Qil but no action has
occurred that we are aware of. TMG&O is in violation oi' [CO 9095 requinng plugging of the
well by April 1, 2002 and reclamation of the wellsite by July 1, 2002. Further, the district court
ordered TMG&Q to remedy all violations found in ICO 9095 (Northeast Judicial District, Civil
No. 02-C-39). The 640 pumping unit Mr. @lson rcfers to is not for this well but for the Prosper
Kok 2-13 well on thc adjacent well site.

10322 LERVIK 1
Well is in violation of Sections 17 & 49. A lease sign 1s needcd and there is oil spilled around the
wellhead.

10639 CASTOR-STATE 2

TMG&O was notified in June of 1998 that the site required reseeding. Qur inspector is unaware
of the work being done and no report of the work being done was filed with us. OQur inspector
rcports that about 60% of the site is weeds and dead area. The State Land Department owns this
land and has also reported large bare areas and cxposed pit liner on the site.

10794 GOODMAN-ROMSOS 1
TMGE&O is in violation of ICO 9095 and the court order referred to above.

10845 CHRISTENSON 1
Again, this well is in violation of the ICO 909S and the court order.

11195 LERVIK 2-5
- This-well is in violation of Sections 17 & 49. It needs a lease sign, there was oil spilled around
the wellhead and an abandoned test tank that needs to he removed.

11779  BRANDT GOODMAN 1.9
Lease sign needed and oil spilled around wellhead.

11988 BRANDT/NERMOE 2-9
Lease sign needed and oil spilled around wellhcad.

2
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12154 GOODMAN 3-9
The defective casing has recently been isolated about a year and half after the Oil & Gas Division
‘became aware of the casing leak and after rcpeated requests to rectify it. A lease sign is needed.

12684 LIEN 18
Reclamation is not adequate. A recent inspection showed lack of growth and poor topsoil
replacement with subsoil and gravel mixed in.

12753 LIEN 2-8
Reclamation is not adequate. A reccnt inspection showed lack of growth and poor topsoil
replaccment with subsoil and gravel mixed in.

13174 LYNNE 2-14
An affidavit from the surface owner requesting waiver of reclamation of the lease road must be
submitted.

13565 NERMOE 14
Although the well has been started up again, it is in violation of Section 43-02-03-49 & 53
because of oil and salt water spiiled around the wellhead.

14510 SOLBERG 2-9
Lease sign needed and oil spilled around wellhead.
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Glenn L. Wollan CERTIFIED MAIL
North Dakota Industiial Commission 700224100046710128838

Oil and Gas Division

600 E. Boulevard Ave.
Dept. 405

Bismarck, ND 58505-0840

RE: First Heartland Surety Bond Number FHS-0102-A
Dear Mr. Wollan:

Your letter to Warren Plunkett dated September 15, 2004 has been referred to me for response. I
have talked with Dave Olson of Turtle Mountain Oil and Gas regarding your letter and its
attachments. Attached to this letter is Mr. Olson’s.response. Mr. Olson takes issue with your
comment to the effect that the Commission has attenpted to work with Turtle Mountain to
correct the violations but the progress has been “minimal”. Mr. Olson informed me that he has
just recently spent approximately $170,000.00 to correct the alleged violations. The answers set
forth on the attached document should resolve these issues. At this point, there are no violations
that would warrant forfeiture of the bond.

Please contact me at your convenience so that we can discuss this matter further. Thank you.
Yours very truly,
MINNESOTA S TY & TRUST COMPANY

A

By { N )

PeterD Plunkett, President N

PDP/njb

Enclosure ) Bail Bonds

Cc:  Dave Olson Court Bonds

FAliwtocen b sucety i Turl Mourdsin i Wolisn. (0.6.04.do .
Fiduciary Bonds
Savings Department
Complete Trust Services

Call Toll Free 1-B00-322-3502 Monday through Friday and Saturday Mornings for Bond Advice.
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4141 M. SOLBERG 1 43-02-03-55 Abandonment of Weily .. .. .. 357

ANSWER: This well has not been abandoned. Itisthe Starbuck field. It will be used as a
source well for water. It has been tested recently and is in full compliance. It hasn’t been
producing recently but is has been pressured tested. There is a 50-foot plug on the base.

8308 ROPER 1
ANSWER: In production.
9098 KOK 1-13 43-02-03-55 Abandonment of Wells

ANSWER: This well was being operated by Larry Jones of Prosper Oil. No payments have
been made to Mr. Olson from Prosper Oil. Therefore, Mr. Olson is going to foreclose on this
well. Thereisa 640 pumping unit on the well. If necessary, the well be sold and plugged by
Turtle Mountain. At this point, there is a 50-foot plug over the pay zone on this well. Part of the
problem with this well as far as operation is that there is no electricity out there and it is quite
expensive to get electricity there. It is approximately a 15 barrel a day well.

10322 LERVIK 1

ANSWER: In production,

10639 CASTOR-STATE 2 43-02-03-19 Site Reclamation

ANSWER: Mr. Olson informs us that they spent $47,000.00 on site restoration five years ago.
The State inspector at the time said it was fine when finished. Apparently, one of the wells has
been released but not the other. Mr. Olson hasn’t received any notice on either of the wells for 7
or 8 years. Mr. Olson would like to know why the site reclamation was approved on one well
but not the other when the same thing was done on both wells,

10794 GOODMAN-ROMOSS 1 43-02-03-55 Abandonment of Wells

ANSWER: This is a 3 or 4 barrel a day well. Mr. Olson said he will hook up the well and get
it going again this fall. It needs a new motor and some wellhead work.

10845 CHRISTENSON 1 43-02-03-55 Abandonment of Wells
ANSWER: This well is going to be an injection well for water flood. Hopefully Mr. Olson

can get encugh water down there or else he will use it as a source well. The well is no problem
and the site is O.K.

PAlsweloosnjbem sumiy\Turde Mountain-Answer to violatins.dos 4“\




ANSWER: In production. s ,»:\
11779 BRANDT GOODMAN 19 &
ANSWER: In production. : 5 yf;

11988 BRANDT/NERMOE 2-9

ANSWER: In production.

12154 GOODMAN 3-9 43-02-03-22 Defective Casing

ANSWER: Mr. Olson informs me that they spend $80,000.00 on this well last fall. It

produced for a couple of months and then one of the State employees said that there was pressure

on the casing side and made him shut it in. Mr. Olson ordered a “double packer” and should

have been on-line by the end of May but it tock three months to get the double packer. This well

has been on-line since August 28, 2004 and Mr. Olson has filed the necessary paperwork with

your division. There should be no problem with this well.

12684 LIEN 1-8

ANSWER: Plugged and reclaimed.

12753 LIEN 2-8

ANSWER: Plugged and reclaimed.

13174 LYNNE 2-14 43-02-03-19 Site Reclamation

ANSWER: The site has been reclaimed. The landowner next to the site specifically requested
- that Mr. Olson leave the road going in which he needs for access to another field. Mr. Olson will

obtain a signed affidavit from the landowner regarding this. Site reclamation on this well should

be approved.

13565 NERMOE 1-4 43-02-03-55 Abandonment of Wells

ANSWER: Well put back into service on October 7, 2004,
14510 SOLBERG 2-9

ANSWER: In production,
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’ NORTH PAKOTA INDUSTRIAL CT"MMISSION g\g%
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___ ()L_AND GAS DIVISIO]

LynnD. Helms www.oilgas.nd.gov Bruce E. Hicks
DIRECTOR ASSISTANT DIRECTOR
September 15, 2004

Mr. Warren Plunkett
Minnesota Trust Company
107 Oakland Avenue

P.O. Box 463

Austin, MN 35912

Re:  First Heartland Bond No. FHS-0102-4
Dear Mr. Plunkett:

Encloscd please find a list of the wells on the above referenced bond that arc operated by Turtle
Mountain Gas & Oil (TMG&O) along with violations noted on certain wells. Violations on TMG&O
wells have been the subject of two Commission complaint actions aswell as other less formal enforcement
proceedings. The Commission has attempted to work with TMG&O to correct the violations but
progress on this of late has been minimal.

The above bond is conditioned on compliance with rules of the Administrative Code. Since TMG&O has
not carrected the violations, we are requesting that Minnesota Trust/First Heartland, as surcty for
TMG&O proceed immediately Lo do so or, alternatively, forfeit the bond amount.

Please advise me within the next thirty days of your intentions and to discuss a compliance plan and
timetable for the wells should you choose not to forfeit the hond.

Si ccfcly, : -
.. A Lt
73 /u(,, r i 1'/ r,/[:t"‘"b.
Glenn L Wollan
Ilield Supervisor

ce: Charles Carvell

CERTIFIED MAIL

qle
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FILE

4141

8308

9098

10322
10639
10794
10845
11195
11779
11988
12154
12684
12753
13174
13565

14510

WELL NAME

M. SOLBERG 1

ROPER 1
KOK 1-13
LERVIK 1

CASTOR-STATE 2
GOODMAN-ROMSOS 1
CHRISTENSON 1
LERVIK 25
BRANDT GOODMAN  1-9
BRANDT/NERMOE 2-9
GOODMAN 3.9
LIEN 1-8

LIEN 2-8

LYNNE 2-14
NERMOE 1-4
SOLBERG 2-9

4

VIOLATION

43-02-03-55 Abandonment of Wells

43-02-03-55 Abandonment of Wells

43-02-03-19 Site Reclamation

43-02-03-55 Abandonment of Wells

43-02-03-55 Abandonment of Wells

43-02-03-22 Defective Casing

43-02-03-19 Site Reclamation

43-02-03-55 Abandonment of Wells
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Operator: TURTLE MOUNTAIN GAS & OIL, INC,
Surety Co: FIRST HEARTLAND SURETY & CASUALTY INS. C  Max Wells: Unlimited

Surety No: FHS-0102-A

Comment: CHECK W/BRUCE ON PERMITS & TRANSFERS

File Name

4141 M. SCLBERG 1

8308 ROPER 1

2098 KoK 1-13

10322 LERVIK 1

10838 CASTOR-STATE 2
10794  GOODMAN-ROMSOS 1
10845 CHRISTENSON 3
11185 LERVIK 26

11779 BRANDT GOODMAN 18
11988 BRANDT/NERMOE 28
12154 GOODMAN 3-89
126884 LIEN 1-8

12753 LIEN 2-8

13174  LYNNE 2-14

13565 NERMOE 14

14510  SOLBERG 2-9

Wells
Active Wells
Inactive Wells
Terporarily Abandoned
Current Pennits
Drilling Status
Abandoned Wells
P & A Wells
Dry Holes
Cancclled Pennits
Expired Permits

Tutals

S © O & WO N = O

y
=N

Amoznt:

$100,000.00

*If Welt Status = PA or DRY, Lasi Ae!i'w‘t);:;;';; be eWe?t S!ams'IJa;l

Wednesday, September 15, 2004

Last Activ Months*

1.5

1.5
847
£88

1.5

.5

.5

86

A
*

.

228
1.5

Status Type  Location
TA oG SWNE g 180 78 04 / 2000
A oG NESE 6 160 78 087 1981
TA lo]e] SWNW 13 152 8¢ 08/ 1997
A aG SWSW 5180 78 0911983
PA oG SWKW 16 159 9C 09/1988
AB oG SWEE 5 160 78 0471984
AB oG NENW 8 160 78 1171984
A oG SESW 5 160 78 t1/1884
A [o]¢] SENW 5160 78 1171985
A 0G NENW g 160 78 08 /1996
1A oG NWNW 9 160 78 1071987
PA [e]c] NENE 8 1562 88 0872002
PA oG SENE 8 152 88 08/2002
PA oG SWNW 14 152 88 08 /2002
AB oG SESE 4 160 78 10/1993
A 0G NWNE g {60 78 1241996
Site Restored

0

0

0

0 Number of Wells Nuiuber of Wells

Plugged, Expired .  Pending Minor

0 Pcrnits Not Yet Cleanup.

0 Restored.

0 4 ]

Q 0 0

0 0 0

0 0 9

0 4 I
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OIL AND GAS DIVISION l

Lynn D. Helms www.oilgas.nd. gov Bruce E. Hicks
DIRECTOR ASSISTANT DIRECTOR

May 20, 2004

Mr. David Olson

Turtle Mt. G&O, Inc.

PO Box 4

Bottineau, ND 58318-0004

RE: Nermoe #1-4
SE SE 4-160N-78W
Bottineau County, ND
South Starbuck Field
Well File No. 13565

Dear Mr. Olson:

Enclosed is a copy of correspondence dated January 27, 2004 from our office
concerning abandonment of the above captioned well. To date we have not received
procedures for plug and abandonment or a request for temporary abandonment status.

Please submit for approval plug and abandonment procedures or a request for
temporary abandonment status for this well. If you have any questions, feel free to
contact our office.

Sincerely,
GOl AL
James C. Dufty
Field Inspector
JCD/K
Enclosure

49

600 F Boulevard Ave Dept 405, Bismarck. North Dakota 58505-0840 Phone(701)328-8020 Fax(701)328-8022




NORTH D(XOTA INDUSTRIAL C@MISSION

(OL_AND _GAS DIVISION] 4°

Lynn D. Helms www.oilgas.nd.gov Bruce E. Hicks
DIRECTOR ASSISTANT DIRECTOR

January 27, 2004

Mr. David Olson

Turtle Mt. G&O, Inc.

PO Box 4

Bottineau, ND 58318-0004

RE: Nermoe #1-4
SE SE 4-160N-78W
Bottineau County, ND
Well File No. 13565

Dear Mr. Olson:

Our records indicate that the above captioned well has not produced in over a year and is in
violation of Section 43-02-03-55 of the North Dakota Administrative Code (Abandonment of
Wells). This rule states in part that the failure to produce a well for a period of one year
constitutes abandonment of the well. Any such well must be plugged and the site reclaimed.

Please place this well back into production or submit for approval plug and abandonment
procedures. If the well is to be utilized in the future, a temporarily abandoned status may be
granted, provided it can be demonstrated that the well is to be used for purposes related to the
production of oil and gas. The temporarily abandoned status is for one year, with extensions
upon application.. Before a well is granted a temporarily abandoned status, the perforations must
be isolated, the integrity of the casing proven, and its casing sealed at the surface, all in a manner
approved by the director. A state field inspector must witness the mechanical integrity test, If
you have any questions, feel free to contact our office.

Sincerely,

Gorpass Dl U1

Field Inspector

JCD/kl

50O

600 E Boulevard Ave Dept 405, Bismarck. North Dakota 58505-0840 Phone(701)328-8020 Fax(701)328-8022
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OIL AND GAS DSION

Lynn D. Helms http://explorer.ndic.state.nd.us Bruce E. Hicks
ASSISTANT DIRECTOR

July 22, 2002
M., David L. Olson ‘
Turtle Mt. G&O, Inc. :
PO Box 4
Bomineau, ND 58318
RE: Nermoe #1-4 M. Solberg £1
SE SE 4-160N-78W SW NE 9-160N-78W
Well File No. 13565 Well File No. 4141

Dear Mr. QOlson:

Our records indicate that the Nenmoe #1-4 well has not produced since July 1998, and is in
violation of Section 43-02-03-35 of the North Dakota Adminiswative Code (Abandonment of
Wells). This rule states in part that the failure to produce a well for a period of one year
constitutes abandonment of a producing well. Any such well must be plugged an:d the site
reclaimed.

Please place this well back into production or submit for approval plug and abandonment
procedures. If the well is to be utilized in the future, a temporanly abandoned status may be
granted, provided it can be demonstrated that the well is to be used for purposes related to the
production of oil and gas. The temporarily abandoned status is for one year, with extensions
upon application. Before a well is granted a temporarily abandoned status, the perforations
must be isolated, the integrity of the casing proven, and its casing sealed at the surface, all in a
manner approved by the director. The mechanical integrity test must be witnessed by a state
field inspector.

In addition, the temporarily abandoned status for the M. Solberg #1 well has expired. Please
place this well back into production, file plug and abandonment procedures for approval, or
request an extension of the temporarily abandoned status. If you have any questions, feel free
1o contact our office.

Sincerely,
J WA D \ , J/ (,/ s
/ “James C. Dufty a’”ve""""v’
Field Inspector

JCD/XI
5\
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OIL AND GAS DIVISION\

Lyvnn D. Helms http://explorer.ndic.state.nd.us Bruce E. Hicks
DIRECTOR ASSISTANT DIRECTOR

March 3, 2002

Mr. David L. Olson
Tuntle Mt. G&G, Inc.
PO Box 4

Bottineau, ND 58318

RE:  Nermoe =1-4 M. Solberg 1
SE SE 4-160N-78W SW NE 9-160N-78W
Well File No. 13363 Well File No. 4141

Dear Mr. Olson:

Our records indicate that the Nerrmoe =1-4 well has not produced since July 1998, and is in
violation of Section 43-02-03-35 of the North Dakota Administrative Code (Abandonment of
Wells). This rule states in part that the failure to0 produce a well for a period of one vear

*  consurutes abandonment of a producing well. Any such well must be plugged and the site
reclaimed. '

Please place this well back nto producrion or submit for approval plug and abandonment
procedures. If the well is to be urilized in the furure, a temporarily abandoned status may be
granted, provided 1t can be demonstrated that the well is to be used for purposes related 1o the
production of oil and gas. The temporanly abandoned status is for one vear, wita extensions
upon application. Before a well is granted a temporarily abandoned starus, the perforations
must be 1solated, the integrity of the casing proven, and its casing sealed at the surface, all ina
manner approved by the director. The mechanical integrity test must be wimessed by a state
field inspector.

In addition. the temporarily abandoned starus for the M. Solberg =1 well has expired. Please
place this well back into production, file plug and abandonment procedures for approval. or
request an extension of the temporarily abandoned status. If vou have any questions, feel free
to contact our office.

Sincerely,

74//~€é < —D L/jt//-{/@

7/ James C. Dufty
Field Inspector

JCDA

b2

600 E Boulevard Ave Dept 405, Bismarck. North Dakota 58505-0840 Phone(701)328-8020 Fax(701)328.8022
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NORTH DABOTA INDUSTRIAL coﬁ%"ssmrv

OIL AND GAS DIVISION zers

Lynn D. Helms http://explorer.ncdic.state.rnd.us Bruce E. Hicks
DIRECTOR ASSISTANT DIRECTOR

Octcber 12, 2000

e
%

Mr. Merton Petersen
607 Nichot St.
Bottineau. ND 58318-143¢

Dear Mr. Petersaen, ,

Enclased you will find the information you requested by your letter of 9/26/2000.

North Dakota law coes not require oil and gas operzators to notify working interest
owners by maii of an application to commingle production at a central tank battery. Our
rules provide for notice to be given at least 15 days in advance by publication in one
newspaper of general circulaticn in Bismarck, ND and in a newspaper of general
circulation in all counties where the lands effected are s:tuated. When the commingling
cases were heard, there were no verbal or written objections entered into the record.

Please note on the allocation tests filed by Turtle Mountain Gas & Qil, Inc. that well

testing is accomplished by shulting in 2 wells to test the third well. This procedure

eliminates the need for the Lervik 1-5 “test” tank. The NDIC orcers that cporove central
} tank battery commingling of the South Starbuck and Southwest Starbuck wells ailow for
' admin-strative epzroval of well test procedures. If new wells are ‘o be eccec, notice.
hearing, and an orcer ¢ the comumission is requirec.
You are cerrec: in conciuding that the NDIC Oil and Gas Division does nct have
jurisgicticn over private contractual matters sucn as accounting for expenditures cr
disiribution of revenues by cruce oil purchasers o working interest owners.

The NDIC Gii anc Gas Division inspec:s each ank ta‘tery montnly, but we do nct create
3 a regott unless wea identfy a problem.

Thea NDIC OQil and Gas Division will ccntinue to monitor these wells. If we can be of

3 further assistance please let us know. K
Sincerely, o
i ’: T ’7/ /
F;- k' e 2 'l'/ AV'}
~* @:j’*‘bm L trJV"“ acasl
Lynn D. Heims
' Director
Y XC:  Governor Schafer (withcut enclosures)
3 Attorney General Heitkamp (without enclosures)
o Commissioner of Agricuture Johnson (without enclosures)
Place o9 o, b Ste Ca./u, (934
; 28520 A e f’c—{ znlcsunin
=
308, 10322, M4S . 573

A X

£ (3666 + (4510 !
L Case (934 1 6933 |
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Ui OIL AND GAS DIVISION

SUNDRY NOTI& AND REPORTS ON WELLS - FO@:&
INDUSTRIAL COMMISSION OF NORTH DAKOTA

Well File Numbar

14510 &

Gses

123
. Jg 600 East Boulevard
I SFN 5748 {1.94) cc?, 4 'f’@_“ Bisrnarck, ND 58508
PLEASE READ INSTAUCTIONS ON BACK OF FORM /& 00T o O\
, O Orilling Prognosi&® - :’27 3 Bpill Report
D:m'ca of ":te;: 5 Oct. 15. 1997 O Redrilfing orﬁepati" #3 G5 Bhooting
R : : O Casing or Lingr, - 8/ Acidizing
O Plug Well y Fracture Treatment
o gepor\;lofrk‘v/\?rk Dlon; O Supplemental l—h & Change Producing Method
ate Work Lomplet O Temporarily Abandon O Reclamation
O Other
i 24 HOUR PRODUCTION RATE
' W ek Name and Number . BEFORE AFTER
#13565 - Nermoe #1-4 & J14510 - Solberg #2-9 : Cil On
Footages %%,gﬁ Section | Township Rangs
NWNE 4 & 9| 160 N 78 W Water Waeter
Freld Pool County
South Starbuck Spearfish Bottineau Cas Gas
| tveme of Contractor
Production Service
Address City State Zip Code
Mohall Mohall N.D. 58761
DETAILS OF WORK
v Turtle Mountain Gas & Oil, Inc. requests that we be allowed to join the
Nermoe #/1-4 and the Solberg #2-9 into the Goodman CTB. We would continue to
measure the existing battery as in the past and put a test tank on the Nermoe
and the Solberg lease and pump one well at 2 time into the test tank once a
month to determine the allocated production for each well.
Enclosed is the diagram of the field with flow lines and test tanks to ‘
the Goodman CTB. |
;
\
|
' |
| |
Company
Turtle Mountain Gas & 0il, Inc. FOR OFFICE USE ONLY
Address
P..O. Box 4 [] Received Ewt\'p/proved
City State Zip Code Dats
Bot%neau ND 58318 Z
(/ r// Oste Sy HCTAN T
/ AL Oct. 1, 1997 JAM;.SR LEGERQKI
Title Telophone Number Tie S[, FEiroleum engineer
Presment (701) 228-2417

Ly
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NORTH BRKOTA INDUSTRIAL CEAMISSION

Wesley D.Norton

OIL AND GAS DIVISION (2545

barn

F.E
DIRECTOR ; ASSISTANTDIRECTOR

November 5, 1997

David Qlson

Turtle Mountain Gas & 0il, Inc.
P.O. Box 4

Bottineau, ND 58318

RE: CHANGE OF OPERATOR FROM PHILLIP D. ARMSTRONG TO
TURTLE MOUNTAIN GAS & OIL, INC.
213565 = Nermoe #l1l-4

Dear Mr. Olson:

Please find enclosed a copy of the approved Form 15, Notice of
Transfer of 0il and Gas Wells, in regard to the
Zbove-referenced matter. This tranefer has now been approved
and subject well is now covered by Turtle Mountain Gas & 0il,
Inc. Bond No. FHS-0102-A , First Heartland Surety & Casualty
Ins. Co. , as Surety.

If you should have any questions, please feel free to contact
this office.

Sincerely,
d LW dhavo | me

F. E, Wilborn
Agssistant Director

FEW/mr
Enclosure
¢c: Phillip D. Armstrong

12 S. Main Street
Minot, ND $8701

(0

600 EAST BOULEVARD.BISMARCK.NORTH DAKOTA 58505 PHONE(701}328-8020 FAX {701)328-8022
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NOTICE OF TRA&R OF OIL AND GAS WELLS - FO% 15
2 INDUSTRIAL COMMISSION OF NORTH DAKOTA

! OIL AND GAS DIVISION

SFN 5762 (B-94)

“he orinlaMmeopvolthh form with e fee of $256.00 per well muat be submitted st least thirty daye before the hgdt
dustrial Commiesion of North Dakota, Oil and Gas Division, 600 E. Bouleverd Avenue, Blamarck, North Dakota sssouw% o "Sio'i

TRANSFERRING COMPANY e e U

<

Neme end Addiess of Representative . Tohphom Nums-.

Phillip D. Armstrong 701-838-9422

Name of Company Transferring Oil and/or Ges Walls

I, the sbove named represantative, scknowledge the tranfer of the oil and/or Qas wells nemed below for the purpose of ownership and/or

operation to the company d below.
/7 /f:w‘dz‘—' January 3, 1¢€97 '

J' Signsture Date : Titke
{Mugt be an officer of power of attorney must be sttached)

Fie Number Requested Official Well Name and Number Location (Qur-Qtr, Sec, Twp, Rgel Assigrvnent Date

|
13565 Nermoe #1-4 SE SE 04-160-078 1-03-97

RECEVING COMPANY

Neme and AdOress of Representative Telephone Number

Dave Olson : 701-228-2417

Neme of Company Receiving Off and/or Gas Walls
Turtle Mountain Gas & 0il, Inc.

1, the sbcve named representetive, have read the foregoing statement and sccept such trensfar, also the reeponsibility of ownership and/or
opovujgi said wel ov welis, undeg the said compeny bond, said bond bemg tendered to or on fie with the Industrisl Commimsion.

4’,{4/ Qct. 7, 1997 7 President

Sthturo Daeze Tite
(Must ba an officer or power of sttormey must be stteched)

Surety Amount of Bond

INNESOTA TRUST COMPANY . %OOO.K
mm——“%wwmm

anstin, MN 55912

The above named SURETY egrees thet such bond shall extend to compliance with Chepter 38-08 of North Dakota Century Code and
emandments and the rules and regulations of the industrial Commaasion of the Stete of North Dakota prescribed 1o govern ths Production of
ol and gas on government and private lands within the State of North Dakota, in relstion 1o the ebove stated transfor; it being turther egreed
ur\z«mm thet the bond surm or amount i AOT to B8 considered increased becauso of such extension.

W% relro fa7 V-Lc:e_clfrwk.
' Te

Signature T Déte

{Must be an officer or powaer of stternay must be attached}

FOR OFFICE USE ONLY i} e ————

Title De(N
NCV  »
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SRl PRODUCERS FICATE OF COMPLIANCE
¢ .« AUTHORIZATIO TO TRANSPORT OIiL FROM
7Y . INDUSTRIAL COMMISSION OF NORTH DAKOTA
W " ¥ OIL AND GAS DIVISION g YT
SFN {7-92) 5
' N 5698 { UCTIONS 12888
R ISR CCHIEH el PN : DI'NDIC €T3 Number
The original and four copies of this form must ba submitted to tha OIL AND GAS DIVISI 9, sE&WSION ..V = e
Boulevard Avence, Bismarck, ND 58505. '5\(,.\__‘_'_ O L1535 &S
LGN Y
Weli Name anad Number Qrur-Qtr Section | Township [ Rsnge County
Nermoe #l-4 SESE 4 160N 78W Bottineau
Cempany Name Field
Turtle Mountain Gas & 0il, Inc. South Starbuck
Agdress City State Zp Code
P.0O. Box & Bottineau ND 58318
Name of First Purchaser ! % Purchased | Date Effective
Koch 0il Companv : 100 11-1-97
Puncipal Placs of Business City State Zip Code
Box 2256 Wichita KS 67201
Fieid Aadress City State Zp Code
Westhope Westhope ND 58793
Nsme of Trensgorter % Transported | Date Effective
Koch Industries | 100 11-1-97
Aucress City Stete Zip Code
Westhope Westhope ND 58793
The above r.amed producer suthorizes the sbove nemed purchaser to purchase the percentage of oil stated ebove which is produced
from the lesse designated asbove until furtker notice, The oil will be iransported by the above named transporter,
Cther Transporters Transporting From This Lease %J‘T’l?onsponed Oate Effective
O'her Transporters Transporting From This Lesce % Teensported | Date Effcctive
Oiher First Purchasers Purchasing From This Lease % Purchased | Dete Effective
>
Othar First Purchasers Purehasing From This Lease % Purchased | Dete Effective
Remarks

lze ~itfy that the above information is a true and cotrect report of the transporters and purchasers of oil produced from the above descridbed property.
Tris suthoniation wil be valid uatil further notce 19 the transporters and purchasers named untit cancelied by the §elle:

) ] P ) .
s';ﬂ?“/ ﬂ/ﬁ’f(/,% {%’V e President D.](-G]-“’*'W

sTaTEof  North Dakota }
)88 Notazy
COUNTY OF Bottineau ) Seal %
&t
aon NOV/} 4th , 18 97 , David L. Olson . known to me to be Lhs person described in and who

eared before me end acknowledged that {s}he executed the s}:mo ae a free sct and deed.

My Commission Expires October 19, 1999

FOR_OFFICE E ONLY
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NORTH EAKOTA INDUSTRIAL c&1mission

Wesley D. Norton
DIRECTOR

February 12,

Mr. Phillip D. Armastrong
12 S. Main Street
Minot, ND 58701

RE:

L2

Dear Mr. Armstrong:

OIL AND GAS DIVISION /3545

F. . Wilborn
ASSISTANT DIRECTOR

1997

Swift #31-4

NW NE Sec. 4-158N-81W

Well File No. 13304
Nermoe #1-4

SE SE Sec. 4-160N-78W
Well File No. 13565

The above captioned wells are in violation of Section 43-02-03-17 of

the North Dakota Administrative Code (Sign on Well).

A copy of this

rule has been enclosed for your convenience.

Please have these signs posted aes soon as possible.
feel free to cortact our affice.

questions,

If you have any

Sincerely,

—_— - } I\\\ 7

£>04%4£ﬁLﬂ%ﬂzﬁoé£%/kj'
David J."McCusker N
Field Inepector

DJIM/k1

L3

GO0 EAST BOULEVARD. BISMARCK. NORTH DAKOTA 58505 PHONE (70!) 328-9900 FAX (701) 328-9898
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NORTH DAKOTA INDUSTRIAL CON&A{SSION
OIL AND GAS DIVISIOl\I 955
Wasley D. Norton , F. E. Wilborn
DIRECTOR ASSISTANT DIRECTOR

February 26, 1996 1

Phillip D. Armstrong
12 8. Main Street
Minot, ND 58701

RE: CHANGE OF OPERATOR FROM EOG (NEW MEXICO) INC. TO
PHILLIP D. ARMSTRONG
13 WELLS

Dear Mr. Armstrong:

Please find enclosed a copy of the approved Form 15, Notice of
Transfer of 0Ll and Gas Wells, in regard to the
above~referenced matter. These transfers have now been
approved and subject wells are now covered by Phillip D.
Armstrong Bond No. U2473885 , United Pacific Ins. Co. , as
Surety.

If you should have any questions, please feel free to c¢ontact
this office.

Sincerely,
[P ¢

v
Cé L. \_/i/uvbt@ Ry /i”}w e,
F. E. Wilborn

Assistant Director

FEW/mx
Enclosure

cc: J.M, STAGGS
EOG (NEW MEXICO) INC.
621-17TH ST STE 1800
DENVER CO 80293

o

600 EAST BOULEVARD, BISMARCK, NORTH DAKOTA 58505 PHONE (701) 328-9900 FAX (701) 328-3898
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FORM 15
SEN S7E2 North Dakota State Industrial Commission

Ou and Gas Division G

2 900 £AST BOULEVARD - BISMARCK, NORTH DAKQTYTA - 53505

NOTICE OF TRANSFER OF OIL & GAS WELLS

(. _Jd. M. Staggs of __EQOG (New Mexico) Inc,
i do hereby acknowledga tha transfar for the purpose of ownership and/or operation o©f the following oil andfo as wells to
: Phillip D. Armstrecng (Company)
QFFICIAL WELL NAME LOCATION

SEE ATTACHED EXHIBIT “A"

By . coa
J. MZ Staggs O d
Its E;gg‘ dent
v
(. _Phillip D. Armstrong XX _ap individual IO XN,
have read the foregoing statement and accept such transfer, also. the responsibility of ownership and/or oreration af s2id well

or wells.

' %/QP,\ MM

Phllllp D.” Armstrong
is

Phillip D. Armstrong as Princical. and United Pacific Insurance CQssurety, on s

drilling band In the penalty of __ $7100,000 , {amount of bond) executed on  January 15 ‘

i 18 Q6 in favar of the State of Norih Dakota, hereby agree that such bond shall extend ‘o compliance with Chapter 38-08 ot
i N.D._E;uury Code and amendments thereto and the rules and regutation of the Incustrial Commission of the State of North
Dakota prescribed to govern the Production of Qil and gas on state and private lands within the State of North Dakota. in ralation

“o the above stated transfer: it being further agreed and understood that the hond sum or amount is not to de considered increased
oecause of sucn exzens,on.

P

(Principal)

UNITED PA IN
By r{'u"’\"".}, ’-{ r/"-“\/\./\-'\-a./ (Suretyj
Mary L. @jarles, Attornev-in-Fac:

Do not write in this space.
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Attachment to Form 15

ND FILE

4398
4405
7582
7617
4354
4393
7581
8383
9954

13351
4893
13394

13565

WELL NAME

Cotcord
Colcord
Colcord
Colcord
Kjonaas
Kjonaas
Kjonaas
Kjonaas
Kjonaas

Estate #1,
Estate #2,
Estate #3,
Estate #4,
Baker #1,
Baker #2,
Baker #3,
Baker #4,
SWD,

Triplett #1-2,

Lewis Mann #1,

Switt #31-4,

Nermoe #1-4,

Lole

EXHIBIT A

LOCATION

i UARENL G L e DMLt ot P s e
; R F 411 OT RS0, S AW
it &#&&iﬂ.'u\_ ERRES Kooltet I A CRNE ) I i

Y]

At HSERIL L, ."’1,4";-;,-':: ¥ '.1;;-‘;,:7‘;)'_-;6.2

NZNE 25-158-82
SWNE 25-158-82

SENE 25-158-82

NWNE 25~158-82

NE NV
SWNW
NWNW
SENW
NENW
NESE
W2 NV
NWNE

SESE-

39-158-81
30-158-81
3-158-81
30-1568-81
38-158-81
g2-159~-86
12-156-886
g4~156-81

B4-164-78

CIEALRE T T

|

!

FIELD

Glenburn
Glenburn
Glenburn
Glenburn
Glenburn
Glenburn
Gltenburn
Glenburn
Glenburn

lvanhoe
Lone Tree
Prescott

S.

T

Starbuck

1

o e RN
R OR % 0 Pl
MR 1 A

ASSIGNMENT DATE
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=t PRODUCERS CERTIFICATE OF COMPLIANCE AND
© & -+ AUTHORIZATION TO TRANSPORT OlL FROM L ASE 8
#F . INDUSTRIAL COMMISSION OF NORTH DAKOTA AR
w "% OiL AND GAS DIVISION e
SFN 5698 (7.92) {5565 "0

INSTRUCTIONS

3, NCIC CT8 Number

Tha original and four copies of this tarm most be submirted to the OiL AND GAS bmsmm'soo SIK j/
Bouleverd Avenue, Bismarck, ND 5850S. e
‘Well Nama and Number Que-Qtr County
Nermoe #1-4 SESE Bottineau
Campany Name
Phillip D. Armstrong South Starbuck
Agdress City State Zp Code
12 S. Main Street Minot ! ND 58701
1
Name of First Purchaser L % Purcnesed | Caie Effective
Murphy Oil USA 100 Lan 1966
Principal Place of Business City State 2ip Code
200 Peach Street El Doradg AR 171730
F eld Acdress City State Zip Code
#1250 Denver on 3
tiame of Transporter % Transported | Data Effesive
Ritts Trusking : Jan1994
294055 pR2 Box 458 S \westhope Suify ﬁ@ﬁ“'

The above named producar authorizes the above named purchaser to purchase the parcentage of ou stated above which (s produced
frcm the lesse designatad above until further notice. The oil will be transportec by the above named transporter,

Qther T’ranspaners Trensporung From This Lease % Trensported | Cate Effect.ve

C:ner Transporters Transporting From This Lease % Transported | Cate Effectve
»>

Claar Fiest Purchasers Purchasing From This Lease % urchesed | Daze Effecuve

Ctnar Frrst Pyrchasers Purchesing From This Leese % Purchased | Cate Effective

Remarxs

ceilify that the abcve Information is a true end correct report of the transporers and purchasers of oil produced trom the above described property
Tris author.zetion wiil be valtd unbl further notice to the transporters and purchesers named untii cancelled by the

Sners L’_, // / // / Titie T)m

U North Dakoth
STATE OF o y
Ward i N;::V
COUNTY OF )
- O Phillip D. Armstron
On SIS “-|‘ Z- U 19 e : P S . known to me tc be the pergon descrnbed in and who

e-ecmed the (ovegoing instrument, personally appeared bafore.me and acknowledged that (s)he executled the same as 2 free act ond deed.

) {A ko hf MQGJ Ky Commistin Exgiise V- Zlo= FEELS

fotery Pubiic

2 FOR OFFICE USE ON Y

A.xprcved Titie ,, Date )

= e
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4 CORE AND SAMPLE VERIF!CATION
: NORTH DAKOTA GEOLOGICAL SURVEY
: SFN 17330 (1-30}
Name of Operatcr z Date
Ensign 01l & Gas 10-13-94
Address City State Zip Coce
, The corersamplas for the following well have baen received by the North Dakota Geological Survey.
% |weliName i Location NDGS Well Number
H Nermoc 1-4 SZSE 4~-160~78 13365
5 Comements ‘
! Semples Received: DC 3000-3390 ’
. )
z .
Received By .~'/ /./; /:/ a 1 .
, KET [RlUA
5 Signature Brint Name

%
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NORTH D@(OTA INDUSTRIAL CONEBMISSION

OIL AND GAS DIVISION /3565

Wesley D Norzon Charles Koch
DIRECTOR ENGINEERING DEPT
F.E. Wilborn Doren Dannewitz
ASSISTANT DIRECTOR FIELD SUPERVISOR
Cisrence G. Carlson Glenn wollan
GEOLOGIST RECLAMATION SUP
September 20, 1994 :

Ms. Lynnette Jones
Revenue Accountant
Ensign 0il & Gas Inc.
621 17th Street
Suite 1800

Denver, CO 80293

RE: "“NEW WELL"
Nermoe #1-4
SE SE Sec. 4-160N-78W
Bottineau County

* Permit #13565

Dear Ms. Jones:

Information contained in the records and files of the Industrial
Commission indicate that the above captioned well was spud
August 17, 1993 and completed in the Spearfish Pool on

Octoker 6, 1993.

Such information further indicates that zero barrels of test oil
were produced from the well prior to completion.

If there are any questions, please do not hesitate to contact this
office.

Sincerely,

cc: Tax Dept.

ED0 EaSTBOULEVARD, BISMARCK, NORTH DAKOTA 58505 PHONE (7013224-2969 FAX{(7C1) 224-3682

L2\




821 SEVENTEENTH STREET, SUITE 1800
DENVER, COLORADQ 60293

BNSISN O‘H‘QAS INC. (303) 293-9909

September 15, 1994

Mr. Jim Legerski

North Dakota Industrial Commission
Oil & Gas Division

600 East Blvd.

Bismarek, ND 58505

Dear Jim:

The following well inforination is provided to you with the request to make a new well
designation.

Name: Nermoe #1-4

Location: Section 4, T-160N, R-78W,
Bottineau County, North Dakota

API #. 33-009-01946

Spud Date: 8/17/93

Completion Date: 9/29/93

Pool: State "A"

Field: SW Starbuck

Should you require any additional information conceming this detennination, please call
me at (303) 293-9999,

Sincerely,

Lynnette Jones,
Revenue Accountant

cc: Murphy Oil Company
200 Peach Street
El Dorado, AK 71730

70
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EOG (New Mexico) Inc.

Qctober 12, 1993

North Dakota Industrial Commigsion
01l & Gas Division

600 East Boulevard

Bismarck, ND 58505

RE: Tight Hole Statms Request
Nermoe #1-4
SESE Section 4-T1I60N-R78W
Bottinean County, ND

Dear Sir or Madan’

% SEVENTEEWNTHSTREET. SU/TE 180C
DENVER. COLORADC 50293
(303) 283-9928

Enclosed please find Form 6 (Well Completion or Recompletion Form}), DST's, and logs on the
gbove-referenced well. We request that all information regarding this well be held in "Tight

Hole-Confidential” status

Thank you for your cooperation. If you have any questions regarding this request or information, please

fee! free to contact Jerry Simmons at the ebove address or telephone aumber.

Sincerely,

&?"ﬂw %7"/«#\—’
Conni Smith
Sr. Engineering Technician

Encl.

I'4i

-
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NORTH DAKOTA STATE lNDUSTRIAL COMMIS&?ON 13565
Oil and Gas Division Cate Issuea 7
7y 2445 900 East Boulevard, Bismarck, ND sasos Ginifang A 7.13-93°
WELL COMPLETION OR RECOMPLETION REPORT (- 7 ~ 77 |l Name & hc.

CiL
Cesignate type of comaletion weELL

{Submit In Trptcate)
x Y GAS

wELL OT=ER

Nermoe #1-4

gmclng (Unit Deserlption)

SESE 660 FSL & 660

et (X0 8086 U ceesen I 3082 otHe SESE Sec. d-TL60N-RIEN
PERATOR Field
EOG (New Mexico) Inc. SW Starbuck
JADDRESS Pooi
621 17th Street, Suite 1800, Denver, Colorado 80293 ‘ State 'A"
l‘LMOsC“ti;\"L(zf‘%S {Show quarter-quarier, 100%aGes, anc section, township and range.) ¥ wx_ldca:. Development
SESE 660' FSL & 660' FEL Sec. 4-T160N-R78W Wildcat
T‘“ tod prod. Interval, reported beiow County
ac toter cen9ESE 660" FSL & 660" FEL Sec. 4-T160N-R78W
Bottineau

FEL Sec. 4-T160N-R78W

Date Spucded Date TD Reached D2ie Comnc.(ready toProd) Eievation (KB,DF ,GR) Ospth (MO & TVO) |Plug Back (TO,MD,TVD)
8-17-93 8-23-93 9-29-93 1461 GR 3335 ¢
PRODUCING INTERVAL(S), THIS COMPLETION, TOP, BOTTOM, NAME (MD & TVO) NOmorOST Date Dluctlonal Survey
{see6 back) Submit
A \
Spearfish 3244-3278 , 1 N/A

Spectral Density Log

YPE ELECTRIC AND OTHER LOGS RJN (See instructions)
Dual Laterolog Microspherically Foc

was Well Cored
@ - Dual Spaced Neutron
5 No

ACMRECO RO (Report ait strings set in wetl)

Gasing Size ~ Deptn Set (MD) ¢, Y Hole Size ~ Welght LDsJFt, ~ Sacks Cerent | Amount Pullsg
8 5/8 339__ & 12 1/4 24 205 None
5 1/2 0P ] 7.7/8 15.5 125 & 100 _None
~ 3300~ Tailin
LINER RECORD TUBING RECORD
Size Top (MD) Bottom {MD) Sacks Cement Screen (MD) Slze Oepth Set (MO) Packer Set (MD)
B : 2 3/8 3271

PERFORATION RECORD

ACID, SHOT, FRAC,, CEMENT SQUEEZE, Etc.

Denth Interval (MO)

Heoles ner 1.

Size ang Type Purpoce Amt, L Kind of Maleriz! (ted Depth intsrval (MD)

3259-66 Spearfibh 4

Max _Chags 500 gals 15% HCT Ne [ 3259-66

PEN=88 & CHay Stz

a00 qal 168% HC1 Ne

I

FRACY 7500gal = 5000 gzl

prooucTION Boragel & 2500 gal wtr frac-20/405d-500 ¢

Cate First Production Procucing Method (Fiowlng, gas, 1ift, pumping - size & type of pump) Well Status (Prod. ar shut-In

10-6-93 Pumping - Producing
Date of Tes! ’ Hours Testec Croxe Size Proauction |Oil, Bois. Gas, Mc1, Water, Bbis. Cli Gr)ubty - AP

F ~

10-6-93 24 ik 8 50 28°r

Flow, Tublng Press. Casing Pressure CoEud e Oll, Bbis. Gas, M¢?, Watsr, 3Dis, Gas-Oll Ratio
24-Hour Rate
8 50

[DISPOSITION OF OlL & GAS (Purchaser and Transporter) Test witnessed By

Produce to test tank for 30-45 days
LIST OF ATTACHMINTS

Logs

DST-

Geological Report .

Letter of Confidentiality —17

S - -

Over to Complete Form

n € A< M
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LU OGIC MARKERS

a5 Measured Depth . True
Name of Formation Vertical Oepth
Piper 2716 , R
Spearfish 3077
e __Unconformity 3272 _
Midale Por _3292
State A" 3342 . _

DRILL STEM TEST DATA -

SEE ATTACHED

I hereby swear ar a‘firm that the information herein provided is true, complete ar}'cdr;ect as determined from all available records.

Corr, onits _Sr. _Engineerin ian wf12/93
Conni Smith ' Signature Titles ~ - Date
S-ate of _COLQRADO )
’ )5S
County of DENVYER )
A s
On this /.2 = day of _ Dctober 19 93 ;pefore me personally appearex

Conni_Smith to me known as the person described in and who executed the foregoing instrumen

and ack.nowledged {hat (5)h2 executed the same as nis/her free act ang deed. 1 ({g%

fRiprary Notary Publnc Pamela F. Campbell
Seat State of Colorado County of =~ Denver
My Commission expires 9-30-94
INSTRUCTIONS

0y

1. Within thirty (3C) days 2fter the completion of a well, or recompletion of a well in a gifferent pool, the original and three coples o
inis report must be filed with the North Dakota Inaustriat Commission, Oil and Gas Division.

2. immediately atier the completion or recompletion of a well in a pool or reservoir nct then covered by an order of the commission

the original and three copies of this report must be filed with the North Dakota Industrial Commission, Cil anc Gas Divisian.

3. The owner or operator shatl file with the O'| and Gas Division three copies of the following: ail logs run, drill stem test reports anc
charts, formation water analysis and neninterpretive lithologic I'?s ar sample descriptions If compiled.
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e NORTH DAKOTA STATE INDUSTRIAL COMMISSION 13565
Qit and Gas Civision Sete sioed
SEN 2458 900 East Boulavard, Bismarex, ND 58505 7-13-93
WELL COMPLETION OR RECOMPLETION REPORT weil Name & No. . g T
(Subms ir Tripilcate) . .J?»“u’
G AS ~pp ol 2
Cesignate type of compration el WELL QTHER SAME D Mermoe #1-4
Rl Sozcing (Gnit Des=ription)
nEw Y 1 wosk _ D PLUG _ QiFF, D o
WEL ZPE A OTHER RZSVR
- ovER ) o= - SESE Sec. 4-T160N-R78W
FERATQR : Field SoutH //.‘\
£0G (New Mexicc) Inc. SW Starbuck  /iniatYA
ACDRESS T T IAN :
621 17th Street, Suite 1800, Denver, Colorado 80293 i State—tA! \\\\E{%f%;/
;OCATIONS (Snow Quarterquarter, 0Ctases, anC seCtior, tOWNSAIE and range.) ‘Iwildcat, Bevelopment
tsurface g ~
SESE 660' FSL & 660' FEL Sec. 4-TL60N-R78W witdeat 2 Lo
At top crod. Interval, reported below County
At torat aaceSESE B6EQ' FSL & 660' FEL Sec. 4-T160N-R78MW
i tti
SESE 6€0' FSL & 660' FEL Sec. 4-T160N-R78W Soae 8
Date Spucdec Date TO Reached Cate Como.(reacy to Proa) Xievation (KB,CF,3R) Total Depth (MD & TVC; |Plug Back (TO,MD.TVD)
8-17-93 8-23-93 9-29-93 1461 GR .3390 L
PRODUCING INTERVAL(S), ThIS COMFLETION, TOP, BOTTOM, NAME (MD & TVD) No. of OST's Run Date Diractional Survey
(see Dack) Submitted
Spearfish 3244-3278 - 1 N/A
TVYPE ELECTRAC ANDOTHER OGS RIUN (Ses instrucions) was weli Ccrec
Dual Laterolog Microspherically Focused kog - Dual Spaced Neutron
Spectral Density Log ,/ No

CASING'RECORD (Report all strings szt in wesl)

Caswg Size Deoth Set (MD) Hole Slza Weight Lbs./F3. Sacks Cement Amaun: uiled
8 5/8 339 e 12 1/4 24 205 None
8 1/2 {398 = 7 7/8 15.5 " 1125 & 100 lone
\ daeitr drea TL I Tailin
LINER RECORD TUBING RECORD
Size Top (MD) Bottom (MD) Sacks Cemen: Screen (MC) Size Oepih Set (MD) Packer Set (MD)
2 3/8 3271
PERFORATION RECORD ACID, SHOT, FRAC., CEMENT SQUEEZE, Etc.
Depth Interval (MD) Holes per 15, ‘Slze and Type Purpose Amt. & Kind of Matarlal Used Deoth Interval (MD)
259-66 Spearfish 4 Max_Chgs 500 gals 15% ACI Ne. | _3259-66
lUUU T r:f:§c ey Stz
e -
FRACY 7500qal 5000 . ¢al

prooucTioN Boragel & 2500 gal wtr frac-20/405d-500 ¢

Cate First Proauction

Producing Niend¢ (Fiowing, 9as, IItY, DUMENG - $IZ¢ & type Oof pump)

we!l Status (Prod, or shut-in)

10-6-93 Pumping | Producing
Cateo! Test Hours Testaa Croke Size Productlon [Oli, 8bis. Gas, Met, Water, BEis. (Ocll Gravlty - API
For Test - Qrr, o,
10-6-93 24 8 --- 50 28°r
Slow, TUbing Press.  |Casing Pressure Calculated Oli, 8bls, Gas, Mct. Water, Bbls. 8as-0il Rete
24.Hour Rate 8 50

DISPOSITION OF OlL & GAS (Furchaser and Transporter)

Produce to test tank for 30-45 days

Test Witnessed By

Logs
DST-

LIST CF ATTACHMENTS

Geological Report
Letter of Confidentiality

Over to Complate Form
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ECLSGIC MARKERS - B )
Mzasured Oepth True
Name of Formation Vertical Oepth
_ Piper 2776 .
Spearfish 3077
Unconformity 3272
Midale Por 3292
Stats "AY 3342
DRILL STEM TEST DATA -

SEE ATTACHED

| hereby swear or affimn that the information herein provided Is true, complete and correct as determined from all available records.

Ctnrs, omitt

ineering T ici 153
Conni Smith Signature " itle Date
»iate of COLORADO )
Jse

DENVER
“~
On this /2 (p" day of
Conni Smith

Caounty of

October

.19 83 , betore me persorn2lly appeared

to me known as the persen described im and who execused the foregoing (nstrument

an¢ acknowiedged thac"(s)h sxgcuted the same as his/her free act and deed ']

Notary
Seal

1.

A L/@W

Notary Puolic Pamela F. Campbell ‘
State of Colorado County of

9-30-94

”Denver

My Commission explres

INSTRUCTIONS

Within thirty {30) days after the completion o a well, or recompletion of a well in a different pool, the original and thrze copies of

{his report must be flled with the North Dakota Indusirial Cemmission, Ol and Gas Division.

2. Immediately afier the complietion or recompletion of 2 wetll

in a pool ar reservolr not then covered by an orcer of the commission,

the originat and three copies of this raport must be tiled with the North Dakota Industrial Commissian, Oil and Gas Dlvisien,

3.

The owner or operator shati flle with the Oil and Gas Division three copies of the jollowing: all logs run, drill stem test reports and

charts, formation water analysis and noninterpretive lithologic logs or sample descriptions If compiied.

WD
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FORM 8 %3 @ Well File No. 13565
SEN 56358 North Dakota State Industrial Commxmo..

Oil and Gas Divigion

900 EAST BOULEVAROD - BISMARCK, NORTH DAKOTA - 58505

PRODUCERS CERTIFICATE OF COMPLIANCE AND AUTHORIZATION T6.
TRANSPORT OIL FROM LEASE A

weLL Nermoe 1-4sec) 4 (TWP.) 160N (RGE.) 7 8W COUNT\; Bottineau
PRODUCER __E0G_(New Mexico) Inc. FIELD _ Wildcat pooL State VA"
ADDRESS CORRESPONDENCE TO Conni Smith

STREET __ 621 17th St #1800 cITvy Denver sTaTE _CO 80293

THE ABOVE NAMED PRODUCER HEREBY AUTHORIZES Scurlock Permian

(Name of Purchaser)

WHOSE PRINCIPAL PLACE OF BuUSINES3is P 0 Box 1528, Denver, CO 80222

(Strest) (City) (State)
AND WHOSE FIELD ADDRESS 1S P 0 Box 2358, Williston, ND 58801
TO TRANSPORT 100 % OF THE OIl. PRODUCED FROM THE LEASE DESIGNATED ABOVE UNTIL
FURTHER NOTICE
THE OIL WILL BE TRANSFORTED 8Y Scurlock Permian

(NMame of Yransporter)

OTHER PURCHASERS TRANSPORTING OlL FROM THIS LEASE ARE:

N/A % N/A ) %
(Name of Purchassrt) ’ (Name of Purchasers)
REMARKS:

The undersicned certifies that the rutes and regulations of the State Industrial Commission have been compiled with
except as noted above and that the purchaser is authorized to transport the above percentage of oii produced from the
above described property and that this authorization wiil be valid untit turther notice to the purchaser named herein

untit canceled by the Operator/Producer - EQG (New Mexi co) Inc.
Executed this 15th gavof October ,w& . FOG (New Mexico) [nc.
: (Company or Operator)
STATE OF ___(0I.ORAND ) Covne, it Sr. Enaineerina Tech.
COUNTY OF __ DENVER . eanatirel Conn . Smith S
Before me the underslgned authority, on this day personally appeared Conni Smith known

S whose name is stbscribed to the above instrument, who being by me duly sworn on oath states
"o i) make this report and has knowiledge of the facts stated herein and that said repert is true and

& ore me this the 15th ___ day/of Qctober i ,19 93.

;< E //‘ = %

Doatrrng K
Kristina Rayl 4

11-21-93 Notary Pubtic in and for ___ COLORADQ

[ et T A 2
Beputy Enfercement-Sifcer— Dafe

(Instructions Over)

7%
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Phone VIRG’S DST, INC. 6920 S. Holly Cr.#150
(303)721-1400 Englewood, CO 80112
Contractor: Kenting sSurface Choke: .25" Mud Type: Salt-Stch
Rig No.: 9 Bottom Choke: ,75" Weight: 9.9
Spot: SE-SE Eole Size: 7.875" Viscosity: 51
Sec: 4 Core Hole Size:-- Water Loss: 9.0
Twp: 160N DP Size & Wt.: 4.5" 1l6.6 |Filter Cake:2/32
Rng: 78W Wt. Pipe: -- R.W.: .05 € 72 F
Field: S.Starbuck I.D. of DC: 2.375" 140000 ppm Cl
County: Bottineau Length of DC: 640’ B.H.T.: 1110 F
State: N. Dakota Total Depth: 32787 |Date: 8-21-93
Elevation: 1472’ KB Test Type: Conventional ! Co.Rep.:J.Sanderson
Fornation: Spearfish Interval: 3244-3278’ |Tester: J.Holsten
on Location: 02:00,8-21 Off Location: 16:00,8-21 |[Ticket No.: 1799

< A
G C
¥ z
B i
/ .
/ &
n
= gc'e |
\ \,.'.' ‘v
VN X
~ e '

> |Opened Toolf 08:25

“e7 | Flow

1Flow #1l: 15 min
Shutin #1: 26 min
t 60 min

Tshutin #2: 88 min

{Recorder:Kuster AK1

+

rd

PIPE RECOVERY:
139’
60’
1837

370

Muddy wate

SURFACZ BLOW:
1st flow:
blow in 5 mins.,
flow period.
2nd flow:
blow in 5 mins., 1
blow in 15 mins.,
blow in 45 mins.,
the flow period.

*kkk*x T T G H

Tool opened with a
and remained

Tool opened with a

and a 2"

’ Total Fluid - 2.04 bbls.

Gas cut & highly mud cut o0il-.72 bbls
0il & gas cut muddy water - .33 bbls.

r w/trace of 0il-.99 bbls.
.5" blow, 2"
throughout the
.5" blow, 1"

.5" blow in 10 mins., 2"
2.5" blow in 30 mins., 2"

T HOTLE **x%x

77

blow at the end of

No:11016 Cap: 4300
Depth: 32507
Outside Recorder
Clock No: 23796
|Clock Cap: 18 hr.
IH A 1730 psi
FH K 1709 psi
IFz1l B 51 gsi
FFf1l C 954 psi
SIzl D 1576 psi
IF%2 E 94 psi
FF#2 F 182 pai
STI#2 G 1592 psi
SAMPLER RESULTS
Pressure: 75 psi
Volume: 2200 «cc
0il: 500 «c
wWater: 1700 ¢
Mud: Trace c:
Gas: - 3
Other: S ce
(l0ppm Nitrates)
RW: .08 @ 68 F
102000 ppnm Cl
0il Grav: 28 @ 66F
GOR: == ct/3b
Drained: Location

=2 NOm «wWOIPAWMDTO

MOXXWmMm= M= s NZH

&

=300
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Operator..ce-eesi EOG (N.NEXICO), INC.

well.-..'.ollilo.: NERMOE #1"4

DST Number...:? 1
i T T T .“\ Recorder: Kuster AK-1
I il No:1l3591 Cap: 3925
s ! Depth: 3217°
r | Clock No: 25843
& cleek Capk 18 ha.
L Inside Recorder
L IH A 1716 si
y FH K 1696 psi
; | IF#1 B 85  psi
? KG C A ] FF$1 ¢ 77 s
2 = ] ST$#1 D 1555 psi
i Al \ = IF§2 E 124  psi
2 s  nit FF#2 F 169 psi
3 ; % g . SIF2 G 1571 psi
] ! ' * J
3 ] i g jing! i %
: / S |
2 : l
- f -
i : F &€ B 4
B 7/ 5 B i N R
§ Py IR b
% el Lo - L
i J
1
. "
! PIPE RECOVERY:

Middle Sample RW: .07 € 70 F ~ 115000 ppm Cl (20ppm Nitrates)
Bottom Sample RW: .08 @ 68 F - 102000 ppm Cl (1l0ppm Nitrates)

Grindouts:
Top Sample: 2% basic sediment, 48% mud, 20% water,
30% oil-mud emulsion.
Middle Sample: 2% basic sediment, 22% mud, 20% water,
46% oil«mud emulsion, & 10% free oil.

P T L AT o T
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Virg’s DST, Inc.

WELL TEST ANALYSIS REPORT

WELL:
FILE NAME:

Nermoe #1-4 * DST#1 * Rec#11016 @ 3250 ft.
C:\QWIC\17992.QWD

CLIENT:

FPIELD:

LOCATION:

TEST DATE:

TEST START TIME:
TEST OPERATOR:
GAUGE TYPE:
GAUGE SERIAL NO.:
TEST ANALYST:
TIME UNITS:

WELL RADIUS:
DRAINAGE RADIUS:
RESERVOIR TEMP.:
VISCOSITY:
PRODUCTION TIME:
PWF @ TIME=0:
COMMENTS ¢

PERMEABILITY:

Xh:

SKIN FACTOR:

delta P SKIN:
PRESSURE @ihr:
PSTAR:

FE (PSTAR) ¢

SLOPE:

delta T MaAX:
RADIUS Q¥ INVEST.:

EOG (N.Mexico),
5. Starbuck
4-160N=-78W * Bottineau, ND
8=-21=-93
2nd Shutin
J. Holsten
RKuster AK~-1
12016
Virg’s DST, Inc.
Min
3.94
1000.0
110.0
1.7200
1.3 hrs
182.0 psi
Interval:

Inc.

4 e

TEST TYPE:
FLUID TYPE:
FORMATION THICRNESS:
POROSITY:
10%%~-¢ /psi:
B:
WELL FLOW RATE:

3244-3278 ft.

Buildup
Liquid
9.0 £t
0.200
17.00
1,030 RB/STB
39.2 STBD

in
ft
deg F

cp Ctl

RESULTS FROM CONVENTIONAL ANALYSIS

3.9 md
3503 md'ft
0.5
148.9
1565.2
1677.7
0.900
319.4
1'5
45.6

psi
psi
psi

hrs
ft

79




R RN

08

psi

Pressure,

1800.
1600.
1400.
3200.
1000.
800.
600,
400.

200.
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Nermoe #1-4 * DSTH1 x Rec#11016 @ 3250 fi.

File name.........: C\QWIC\17991.QWI
Test dote..........:8-21-93

lest time..........: 1st Shutin SIOPE  s.sissssmsasmnsnss 4800

HORNER ANALYSIS

o

L 1 1 1 1 1 J ! 1

1. 10.

o 0218

(Tp + delta T) / delta 1

JJoto Tewe. hrg

L A= L
0 3

> rne
I EPRRTLE 3 A

i

7, soi e g
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2 ]
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1800.

1600.

11100.

1200.

1000.

800.

600.

400.

Nermoe ff1—-4 = DSTHT + Recff11016 @ 3250 fi.

File name.........: CNQWIC\17992.QWD
Test date...........8—-21-93

Test Ume.......... : Z2nd Shofin

Pstar (psi)......... 1677.7

Permeability (md)..: 393
Slope el 319.40

e mirtin et 1D S TN SOOI TN 4 ) I SRR T SRR oSt

HORNER ANALYSIS

SKIN ve et 54
dP skin (pst)........ : 1489
Radius of Invest{ft): 45.6

1 1 1 i 1 ] 2 j o | 1

| F 10.

= <1389

(Tp + delta T) / delta T
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Nermoe #1—4 « DSTH1 « Rec#11016 @ 3250 ft.

File name._.......: C\QWIC\17991.QwWD
Test dote..........:8--21--93
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Operator.........% EOG (N.MEXICO),

well Na.me...--...: NERMOE #1"4

DST Number..l“": 1
cation : 4-160N-78W

st Type: Conventional
rmation: Spearfish

ART

LABEL COMMENTS

A

B

INITIAL EYDROSTATIC

START OF lst FLOW
lst ¥LOW PERIOD

END OF lst FLOW

1st SHUTIN PERIOD

D END OF 1st SHUTIN

START OF 2nd FLOW
2nd FLOW PERIOD

END OF 2nd FLOW

2nd SHUTIN PERIOD

ikt g

Septd ¥4

INC.

Recorder Number: 11016
Recorder Depth ¢ 3250 £t
Test Interval ¢ 3244 - 3278

TIME-PRESSURE LISTING

TIME DELTA P PRESSURE

MIN‘

0.00
5.00
10.00
15.00

0.00
1.00
2.00
3.00
4.00
$.,00
6.00
7.00
8.00
8.00
10.00
12.00
14.00
16.00
18.00
20.00
22.00
24.00
26.00

0.00
10.00
20.00
30.00
40.00
50.00
60.00

0.00
1.00
2.00
3.00
4.00

psi

34
37
43

64
536
1172
1254
1288
1318
1336
1355
1370
1383
1405
1422
1436
1449
1458
1467
1476
1482

10
27
43
59
5
88

63
166
497
839

psi
1730.00

51.00
85.00
88.00
94.00

94.00
158.00
630.00

1266.0¢0
1348.00
1382.00
1409.08
1430.00
1449.0¢C
1464.00
1477.00
1499.00
1516.00
1530.00
1543.00
1552.00
1561.00
1570.00
1576.00

94.00
104,00
121.00
137.00
153.00
169.00
182.00

182.00
245.00
348.00
679,00
1021.00

(T+dk) /dt
ABSCISSA

0.0000
16.0000
8.5000
6.0000
4.0000
3.5000
3.142¢%
2.8750
2.6667
2,.5000
2.2500
2.0714
1.9375
1.8333
l1.7580¢0
1.6818
1.6250
1.5769

0.0000
76.0000
38.5000
26.0000
19.7500

PRESSURE
SQUARED
psi~2/10+6
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Operator.....<...% BOG {(N,MBXICO), INC.
Well Nameé........?! NERMOE #1-4

DST Numbe€r..e.:.. 1
Location : 4-160N-78W Recorder Number: 11016
Test Type: Conventional Recorder Depth : 3250 ft
Formation: Bpearfish Test Intexval : 3244 - 3278

TIME~PRESSURE LISTING

Y — - - - - - - - -

CHART TIME DELTA P PRESSURE (T+dt)/dt PRESSURE
LABEL  COMMENTS MIN. psi pai BABSCISSA SQUARED
psir2/1046

5.00 964 1146,00 16.0000

6.00 1035 1217.00 13.5000

7.00 1073 1255,00 11.7143

8.00 1108 1290.00 10.3750

9,00 1137 1319.00 9,3333

10.00 1157 1339.00 8.5000

12.00 1188 1370.00 7.2500

14.00 1215 1397.00 6.3571

16.00 1235 1417.00 5.6875

18.00 1252 1434.00 5.,1667

20.00 1269 1451.00 4.7500

25,00 1298 1480.00 4.0000

. 30.00 1316 1498.00 3.5000

35.00 1334 1516,00 3.1429

40,00 1346 1528,00 2.8750

45.00 1358 1540.00 2.6667

50.00 1368 1550.00 2.5000

55.00 1376 1558, 00 2.3636

60.00 1383 1565.00 2.2500

70,00 1395 1577.00 2,0714

80.00 1404 1586.00 1.9375

G END OF 2nd SHUTIN 88.00 1410 1592.,00 1.8523

FINAL HYDROSTATIC 1709.00
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Phone VIRG’S DST, INC.

(303)721-1400

6920 S. Holly Cr.#150
Englewood, CO 80112

Contractor: Kenting Surface Choke: ,25"

Rig No.: 9 Bottom Choke: .75"
Spot: SE-SE Hole Size: 7.875"
Sec: 4 Core Hole Size:--

Twp: 160N DP Size & Wt.: 4.5" l6€.6
Rng: 78W Wt. Pipe: s

Field: Wildcat I.D. of DC: 2.375"
County: Bottineau ength of DC: 640’
State: N, Dakota Total Depth: 3312/
Elevation: 1472’ KB Test Type: Conventional
Formation: Midale Interval: 3296-3312"
On Location: 00:45,8-22 Off Location: 11:30,8-22

Mud Type: Salt-~Stch
Weight: 9.8
Viscosity: 51
Water Loss: 7.0
Filter Cake:2/32
R.W.: .07 € 65 F
138000 ppn Cl
B.H.T.: 112 F
Date: 8=22-93
Co.Rep.:J.Sanderson
Tester: J.Holsten
Ticket No.: 1800

Opened Tool€@ 04:00
Flow #1: 15 min
1Shutin #1: 28 min
Flow #2: 60 min
Shutin #2:123 min

|Recorder:Kuster AKl

No:1101€é Cap: 4300
Depth: 3268/
I Inside Recorder
v |5 Clock No: 23796
I¥i Clock Cap: 18 hr.
41
{7 IH A 1698 psi
/ FH K 1687 gsi
/ IF:1 B 29 psi
/ FF#l C 46 psi
i SI#l D 1598 gsi
{ [IF72 E 63 psi
| FF#2 F 133 psi
F 18132 G 1625 psi
e . i —— -
PIPE RECOVERY: 250’ Total Fluid SAMPLER RESULTS
2530’ Muddy water - 1.38 Dbbls.
Top: .08 @ 70 F =~ 98000 ppm Cl Pressure: 75 psi
Bottom: .08 € 70 F -~ 98000 ppm Cl Volume: 2200 «cc
0il: = cc
SURFACE BLOW: Water: 2200 e
lst fiow: Tool opened with a weak surface Mud: Trace cc
bubble blow, 1.75" blow in 5 mins., 1.5" blow |[Gas: - fe3
in 10 mins., and a 1" blow at the end of the Other: - ce

flow period.

2nd flow: Tool opened with a weak surface
bubble blow, 1" blew in 15 mins.,
in 30 mins., 1" blow in 45 mins.,
blow at the end of the flow period.

*%k*% T T G HT HOLE #**x*

Bleo

1.25" blow
and a .75"

(Sppm Nitrates)

RW: .08 € 70 F
9800C ppm Cl

0il Grav: =--

GOR: S cf/to

Drained: Location

QOm e OH» DM O

=_ =

-~

MO XWM A M= NZH

EE B i T

v W o




P s e s

Operator........:? EQOG (N. MEXICO), INC.
Well.;..'-o--..--: NERMOE #1_4
DST Number...: P
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Recorder: EKuster AX-~1
No:13591 Cap: 3925
Depth: 32637
Clock No: 25843
Clock €Cap: 18 hr.
Inside Recorder

"

IH
T A 1 1731
|

1686 psi
1671  psi
78  psi-
65 psi
1584  psi
122  psi
117 psi
1607  psi

(S

4 ~-FF#1l
: , ST#1
! | IF42
N FF#2

\ SI%2

L
QMEOOWRXP
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Operator.........: EOG (N.MEXICO), INC.
well Nameoooo.a.o: NERMOE ‘1-‘
DST Number.esoseel 2
Location : 4-160N~-78W Recorder Number: 11015
Test Type: Conventional Recorder Depth : 3268 ft
Formaticn: Midale Test Interval : 3296 - 3312
TIME-PRESSURE LISTING
CHART TIME DELTA P PRESSURE (T+3dt) /dt PRESSURE
LABEL  COMMENTS MIN. poi psi ABSCISSA EBQUARED
psi~2/1076
A INITIAL HYDROSTATIC 1698.00
B START OF 1st FLOW 0.00 . 29,00
1st FLOW PERIOD 5.00 2 31.00
10.00 9 38.00
C END OF 1st FLOW 15.00 17 46,00
1st SHUTIN PERIOD ©.00 o} 46.00 0.0000
1.00 20 66,00 16,0000
2,00 59 105.00 8.5000
3.00 143 189.00 €.0000
4.00 534 580.00 4.7500
5.00 1109 1155.00 4.0000
- 6§.00 1297 1343.00 3.5000
7.00 1342 1388.00 3.1429
8.00 1370 1416.00 2.8750
$.00 1396 1442.00 2.6667
10.00 1418 1462.00 2.5000
12.00 1446 1492.00 2.2500
l14.00 1470 1516.00 2,0714
16.00 1489 1535.0¢0 1.9375
18.00 1504 1550.00 1.8333
20.00 1517 1563.00 1.7500
22.00 1529 1575.00 1.6818
24.00 1539 1585.00 1.6250
26.00 1546 1592.00 1.5763
D END OF 1st SHUTIN 28.00 1552 1598.00 1.5357
E START OF 2nd FLOW 6.00 63.00
2nd FLOW PERIOD 10.00 9 22.00
20,00 22 85,00
30.00 3s _ 98.00 .
40.00 46 -109,00 ‘
50.00 58 121.00
F END OF 2nd FLOW 60.00 70 133.00
2nd SHUTIN PERIOD 0.00 0 133.006 0.0000
1.00 as 171,00 76.0000
2.00 100 233.00 38.5000
3.00 209 342,00 26.0000
1513
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Oparator...cceens?
Well Name..,se0s.:
DSET Number..cseee?
Location : 4~160N-78W
Test Type:
Midale

CHART

LABEL COMMENTS

G END OF 2nd SHUTIN

FINAL HYDROSTATIC

l-«l_\n \n..

Conventional

L gk eEY T,

oA ur o
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BOG (N.MEXICO), INC.

NERMOE #1-4

2
Recorder Number: 11016
Recorder Depth : 3268 £t
Tast Interval ¢ 3296 = 3312
TIME-PRESSURE LISTING
TIME DELTA P PRESSURE (T+dt)/dt PRESSURE
MIN. psi psi ABSCISEA EQUARED
psi~2/10+6
4.00 468 601.00 19.7500
5.00 861 994.00 16,0000
6.00 1011 1144.00 13.5000
7.00 1064 1197.00 11.7143
8.00 1104 1237.00 10.3750
9.00 1135 1268.00 9.3333
10.00 1161 1294.00 8.5000
12.00 1200 1333.00 7.2500
14.00 1228 1361.00 6.3571
16.00 1251 1384.00 5.6875
18.00 1270 1403.00 5.1667
20.00 1288 1421.00 4.7500
25,00 1322 1455,00 4,0000
30.00 1346 1479.00 3.5000
35,00 1368 1501,00 3.1429
40.00 1384 1517.00 2.8750
45.00 1399 1532.00 2.6667
50,00 1410 1543,00 2.5000
55.00 1421 1554.00 2.3636
60.00 1430 1563, 00 2.2500
70.00 1445 1578.00 2.0714
80.00 1458 1591.00 1.9375
$0.00 1468 1601.00 1.8333
100.00 1476 1609.00 1.7500
110.00 1483 1616.00 1.6818
120.00 14%0 1623,00 1.6250
123.00 1492 1625,00 1.6098
1687.00

I
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Petroleum Geology

P.C. Box 1268
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GEOLOGIC REPORT
5 ENSIGN OIL & GAS INC, (NEW MEXICO)
: #1-4 NERMOE

(SESE) SECTION 4-T160N-RT78W
BOTTINEAU COUNTY, NORTH DAKOTA

90
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OPERATCR:
WELL NAME:
LOCATION:

FIELD:
TOTAL DEPTH:

SPUD DATE:

COMPLETION DATE:

ELEVATION:

SURFACE CASING:

CONTRACTOR:

R G _SUPERV

DIk l" &
K i ",

’ﬁﬂ‘

_.Kb&t

ON:

WELLSITE GEOLOGIST:

MUD:
M ST:

LOGS:

WE Y
Date Depth
8-17-93 0’
8-18-93 3457
8-19-93 2243°

Formation

R

T F L TR PR T ¥ 30 UYL SR SR A 1, ey
SRR TR e Gt r, 4
- _hu-.-’ l enliia o Ll w S TR ALK} ) IR SR APER T Y 1. H .

Ensign 011 & Gas (New Mexico), Inc.
#1-4 Nermoe

660° FSL, 660" FEL
(SESE) Section 4-T160N-RT78W
Bottineau County, North Dakota

S. W. Starbuck

3390° Oriller, 3388° Logger

August 17, 1883

August 23, 1993

14617 G.L., 1476” K.B,

Set 8 joints 8 5/8° 244 casing at 339" K.B. with 150
sacks premijum, 2% ¢C, {/4# Floseal. Plug down 5:45
p.m., August 17, 1993.
Kenting-Apoilo Drilting, Rig 9
Jim Sanderson

Jonn DO. Prutt

Pioneer Drilling Fluids, Mohall, North Dakota

Virg's Testers, Mohall, North Dakota,

Jim Hoisten, Tester
Halliburton Logging Services, Williston, North

Dakota: Oual Laterolog; Microsphericaily Focused
Log; Dual Spaced Neutron Spectral Lithodensity Log

Opsration

Surface

Spud 9:30 a.m.

Orilling. Madses 345° in 3 1/4 hrs.
VIS 27, MW 9.6, C1 150,000, pH 1D.0, CA Heavy
wWOB 15/18, RPM 160/200, PP 1150, SPM 120

Drilling. Made 1898° 1in 24 hrs.

vIS 28, MW 9.5, C1 145,000, pH 9.5
WL 14, FC 1, 0 0, CA Heavy

WOB 30/35, RPM 120 PP 1050, SPM 123

al
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Ensign 0il & Gas, Inc. (New Mexico)

#1-4 Nermoe
Page 2

MROTE Wby

PN S W . d

WELL HISTORY: (Continuec)
Date Depth Formation Operation
8-20-93 2968° Piper Drilling. Made 725° 1in 24 hrs.

VIS 28, MW 9.7, C1 140,000, pH 8.5

WL 14, FC 1, NO, 0, CA Heavy

wOB 35/40, RPM 70/115, PP 800, SPM 105
8-21-93 3278° M1gale DST #1, Made 310° in 24 hrs.

VIS 50, MW 9.9, C1 140,000, pH 8.0

W. 8.0, FC 2, N03 80, CA Heavy

WOB 35/40, RPM 70/115, PP 800, SPM 105
8-22-93 3312° Midale DST #2. Made 34’ 1in 24 hrs.

VIS 51, Mw 9.8, C1 136,000, pH 8.0

WL 5.0, FC 2, NO3 60, CA Heavy

wOB 34, RPM 110, PP 850, SPM 105
8-23-93 3390° DTD  Bluell Logging. Made 78 1n 24 hrs.,

33887 LTD
FORMATION TOPS:
Formation Sample Datum E. LOg Datum
Niobrara 1228° (+ 2487)
Greenhorn 1568 ° (- 927)
Dakota 19487 (- 4727)
Piper 2776° (-13007) 2812° (-13367)
Spearfish 30777 (=1601") 3085° (-1609")
Unconformity 32747 (-17987) 32727 (~-1796")
Midale Porosity 32977 (-18217) 32927 (=18167)
State A 33477 (-18717) 33427 (~18667)
W DESCRIPTION:

Formation Interval Description
Unknown Above 3000° Limestone, white, wackestone, micritic, chalky,

microfossils, no visible porosity, spotty
bright gold fluorescence 1in part, no cut-
instant streaming cut, fair ring. Appeared as
float in samples from 3000°-3100". POOR SHOW.

L
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Ensign 011 & Gas, Inc. (New Mexico)

5’:{% #1-4 Nermoe
h Page 3

SHOW DESCRIPTION: (continuad)

Formation Interval Description
Spearfish 3254'-3263" Sandstone, light gray, very fine grained and

silty-medium grained, subangular-subroundea,
pooriy-well sorted, calcareous ip part, trace
subrounded medium grained loose quartz grains,
tight to poor with trace fatr visible porosity,
light-dark brown oil stain, dull gold
fluorescence, instant steaming cut, strong
ring. GOOD SHOW.

Midale 3296°-3308° Limestone, buff, wackestone-packstone, very
fine-fine grained, micritic matrix, slightly~
completely dolomitized, earthy in part, tight-
fair intergranular and excellent vuggy
porosity, 1ight brown 011 statn, duil-moderate
gold fluorescence, instant streaming cut,
strong ring, looks wet. GOOD-EXCELLENT SHOW.

+DRILL STEM TEST RECORD:

DST #1 32447 -3278° (Spearfish)
15-30-60~90

1st open: 1/2° blow increase to 2° 1in 15 minutes
2nd opsen: 1/2° blow increase to 2 1/2° 1in 30 minutes
decrease to 2° in 45 minutes

Recovery: 130° Highly Gas wWater and Mud Cut 011
2% BS, 27X Mud, 20X wWater, 30X 011 and Mud Emulsion, 10% Free 01l
60° Oil and Gas Cut Muddy water
116,000 ppm C17, 20 ppm NO,
180° Muddy water with trace o1l
102,000 ppm C1°, 10 ppm NO,

FP: 62-82, 82-165

SIP: 15657-1578

HP: 1689-1689

Sampler: 75 psig, no gas
500 cc oil

1700 cc Muddy Water

102,000 ppm C1°, 10 ppm NO,
o Mud system: 140,000 ppm C1°
& 80 pom NO,

1>
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Ensign 01l & Gas, Inc. (New Mexico)

{3 #1-4 Nermoe
S Page 4

DRILL STEM TEST RECORD: (continued)

DST #2 32967-3312" (Midale)
16-30-60-120

ist open: weak blow incrsase to 1 3/4” in b minutas
decrease to 17 in 15 minutes =% 1

2nd open: weak blow increase to 1 3/4" 1in 30 minutes
decrease to 3/4° in 60 minutes

Recovery: 2607 Muddy Water
98,000 ppm C1, 5 ppm NO;

FP: 21-41, 51-128
SIP: 1600-1622
HP: 1709~-1698

Sampler: 76 psig, no gas
2200 c¢ muddy watser

5 ppm NO3
Mud system: 136,000 ppm C1°
60 pom N03

DEVIATICN RECORD:

Depth Deviation Depth Deviation Deoth Deviation

2197 172 1530° 3/4° 29887 1°

3457 3/4° 1840° 3/4° 3278° 2 iz~

6217 1° 2191’ 1° 33807 3 /2"

9347 3/4° 2308’ 3/4°

12177 1° 2616’ i°

BIT RECORD:
No. Size Make Typse Rapth Qut Feet Hours
1 12 1/4 8TC FDS 3457 345 3 1/4
2 7 7/8 STC FDS 23087 1963 22 3/4
3 77/8 HTC ATJ-225 33907 1082 37 1/2

SAMPLE DESCRIPTION:

10 foot samples were caught from 3000° to total depth at 3390°. 1 foot
drill time was saved from 3000’ to tote] depth. Sample examination cosmenced
at 300C‘ and continued to tota} depth. One dry cut was prepared and shipped
to North Dakota Gsological Survey, Bismark, North Dakota for storagas, Samples

S




a5 Ensign 011 & Gas, Inc. (New Mexico)
{gif #1-4 Nermoe
Page §

were caught by crews and tagged by gsologist. Sample depths reported herein
are lagged dapths.

3000°-3010° Limestone, 1ight brown, mudstone-wackestone, micritic,
microfossils, tight, no stain, fluorescence, or cut.

% Shale, gray-dark gray, sblintery.

it Limestone, gray, mudstone, micritic, anhydr1t1c tight, no

7 stain, fluorescence, or cut.

30107 -3020° Limestone, gray, mudstons, micritic, anhydritic, tight, no
stain, fluorescence, or cut.
Anhydrite, white, crystalline.
Shale, gray, blocky, caicareous, marly.

30207 ~3030° Anhydrite, crystalline-massive, white.
Limastone, light grayish brown, mudstone, micritic, very
argillaceous, stlty in part.

30307-3040° Anhydrite, white-light gray, massive.
Shale, gray, blocky.
Limestone, 1ight gray, mudstone, micritic, argillaceous in
ffgb part, tight, no stain, fluorescence, or cut.

3040°-3050° Limestons, light gray, mudstone, micritic, argiltaceous in
part, tight, no stain, fluorescence, or cut,
Shale, gray-light brown, splintery.

3050’ -3060° Anhydrite, white, crystalline.
Shale, gray, blocky, calcareous.
Limestone, gray-light brown, mudstone, micritic, anhydritic,
microfossils 1n part, tight, no stain, fluorescence, or cut.

30607 -3070° Limestone, gray~light brown, mudstone, micritic, anhydritic,
microfossils in part, tight, no stain, fluorescence, or cut.
Limestone, buff-light brown-1ight gray, mudstone, micritic,
microfossils in part, argillaceous in part, tight, no stain,
fluorescence, or cut.
Shale, grayish olive greean, blocky.

Top Spearfish 3077° (-1601")

3070’ -3080" Limestone, buff-1ight brown-light gray, mudstone, micritic,
microfossils in part, argillaceous in part, tight, no stain,
fluorescence, or cut,

Shalse, grayish green-red, splintery-blocky.

ﬁv stain, fluorescence, or cut.

jg? 3080°-3090° Limestone, gray, mudstone, micritic, argillaceous, tight, no
= Shale, red, chippy-biocky.

s s
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Ensign 011 & Gas, Inc. (New Maxico)
#1-4 Nermoe
Page 6

3090°-3100° Shale, red, silty in part, anhydritic in part, chippy-blocky.

3100°-3110" Siltstone, red, argillaceous, anhydritic in part, sandy in
part, tight, no stain, fluorescence, or cut.

31107 =3120" Siltstone, red, argililaceous, anhydritic in part, sandy 1n
part, tignht, no stain, fluorescence, or cut.
Shaje, red-maroon-gray, splintery-biocky, silty In part,

31207-3130" Shale, red-maroon-gray, splintery-blocky, silty in part.
Sandstone, red, very fine grain and silty-fine grain, poorly
sorted, calcareous in part, anhydritic in part, argillaceous in
part, tight, no stain, fluorescence, or cut.

31307 -3140° Shale, red-maroon-gray, splintery-blocky, silty in part.
Siltstone, red, tight, no stain, fluorescence, or cut.

3140°~3150" Siltstone, red, tight, no stain, fluorescence, or cut.
Shale, red-maroon-gray, splintery-blocky, siity in part.
Sandstone, white-red, very fine grain-medium grain, poorly
sorted, calcareous, anhydritic, tight, no stain, fluorescence,

, % or cut.

31507-3160" Sandstone, white-red, very fine grain-medium grain, poorly
sorted, calcareous, anhydritic, tight, no stain, fluorescence,
or cut,

Shale, red-reddish brown, splintery-platy, waxy.
Siitstone, red, tight, no stain, fluorescence, or cut.

¥
Al
(%
N3

3160°-3170° Sandstone, white-red, very fine grain-medium grain, poorly
sorted, calcareous, anhydritic, tight, no stain, fluorescence,
or cut.
Shale, red-reddish brown, splintery-platy, waxy.
Siltstone, red, tight, no stain, fluorescence, or cut.

3170°-3180" Sandstone, white-red, very fine grain-medium grain, poorly
sorted, calcareous, anhydritic, tight, no stain, fluorescence,
or cut, 2-4% Joose subrounded medium grain quartz in sample.
Siltstone, red, tight, no stain, fluorescence, or cut,
Shale, red-reddish brown, splintery-platy, waxy.

3180 =-23190" Siltstone, red, anhydritic n part, tight, no stain,
fluorescence, or cut.
Sandstone, white-red, very fine grain-medium grain, poorly
sorted, calcareous, anhydritic, tight, no stain, fiuorescence,
or cut, 2-4% loose subrounded medium grain guartz in sample.
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Ensign 0i) & Gas, Inc. (New Mexico)

#1-4 Nermoe
Page 7

31907~-23200°

3200°-3210°

32107 -3220°

3220°-3230°

32307 -3240°

3240°-3250°

32507 -3260"

3260°-3270°

Sandstone, white-red, very fine grain-medium grain, poorly
sorted, calcareous, very anhydritic in part, tight, no stain,
fluorescence, or cut, 2-4% loose subrounded medium grain quartz
in sampie,

Sandstone, white-red, very fine grain-medium grain, poorly
sorted, calcareous, very anhydritic in part, tight, no stain,
fluorescence, or cut, 2-4% loose subroundsd medium grain quartz
in sample.

Siltstone, red, tight, no stain, fluorescencs, or cut.

Anhydrite, Jight gray, massive.

Sandstone, red, very fine grain-medium grain, anhydritic, no
visible porosity, anhydritic in cart, 40-50% of sample is loose
fine grain-medium grain subrounded quartz, no stain,
fluorescence, or cut.

sandstone, red, very fine grain-medtum grain, anhydritic, no
visible porosity, anhydritic in cart, 40-50% of sample i1s loose
fine grain-medium grain subrounded quartz, no stain,
fluorescence, or cut.

St1ltstone, red, sandy, tight, no stain, fluorescence, or cut,

Sandstone, red, very fine grain-fine grain, silty in part, very
anhydritic in part, tight, no stain, fluorescence, or cut.

Siltstone, red, sandy in part, tight, no stain, fiuorescence,
or cut.

Sandstone, red-trace white, very fine grain-fine grain,
calcareous, anhydritic in part, no visibie porosity, no stain,
fluorescence, or cut.

Sandstone, red-trace white, very fipe grain-fine grain,
calcareous, anhydritic in part, no visible porosity, no stain,
fluorescence, or cut,

Anhydritic, white, crystalline.

Sandstone, light gray, very fine grain and silty-medium grain,
subangular-subrounded, poorly-well sorted, calcareous in part,
tignt-poor with trace fair visible porosity, trace loose medium
grain subrounded gquartz, light-dark brown oil stain, dul) gold
fluorescence, instant-streaming cut, strong ring.

Sandstone, light gray, very fine grain and siity-medium grain,
subangular-subrounded, poorly-well sorted, calcareous in part,
tight-poor with trace fair visible porosity, trace 1oose meaium
grain subrounded gquartz, light-dark brown o1l stain, Jull gold
fluorescence, instant~streaming cut, strong ring.

Sandstone, red-orange, very fine grain-trace medium grain, very
anhydritic, tight, no stain, fluorescence, or cut.

U7
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Ensign 0il & Gas, Inc. (New Maxico)

#1-4 Nermoe
Page 8

Unconformity 3274° (-1798")

32707 -3280"

3280°~3280°

Sandstone, white, very fine grain-fine grain, very calcareous,
tight, no stain, fluorsscence, or cut.

Limestone, 1ight gray-1ight grayish brown. mudstone, micritic,
anhydritic, tight, no stain, f]uorescence, or cut.

Anhydrite, white, massive. i

Anhydrite, white, massive.
Limestone, buff-tan, mudstone, micritic, siightly anhydrite in
part, tight, no stain, fluorescence, or cut.

Top Midate Porosity 3297 (-18217)

3230°-2300°

»33007-2310"

33107~-33207

33207-3330°

3330°-3340°

Limestone, buff, mudstone, earthy, dolomitic, calcite filled
fractures, no visible porosity, no stain, fluorescence, or cut.
Limestone, buff, wackestone-packstone, very fine grain-fine
grain, micritic matrix, slightly-completely dolomitized,
earthly in part, tight-fair intergranular and excellent vuggy
porosity, 1ight brown o©il stain, dull-moderate goid
fluorascence, instant streaming cut, strong ring, may be wet,

Limestone, buff, wackestone-packstone, very fine grain-fine
grain, micritic matrix, slightly-completely dolomitized,
earthly in part, tight-~fair intergranular and excellent vuggy
porosity, light brown oil stain, duli-moderate goid
fluoresc¢ence, instant streaming cut, strong ring, may be wet,
Limestone, mauve, mudstons, micritic, anhydritic in part,
tight, no stain, fluorescence, or cut,

Limestone, mauve, mudstone, micritic, anhydritic in part,
tight, no stain, fluorescence, or cut.

Shale, grayish green, platy-blocky, waxy in part, calcareous in
part.

{Limestone, 1ight gray~iight brown, mudstone, micritic,
anhydritic in part, tight, no stain, fluorescence, or cut,

Limestone, 1ight gray-11ight brown, mudstone, micritic,
anhydritic in part, tight, no stain, fluorescence, or cut.
Anhydrite, white, crystallins.

Doiomite, buff, microcrystaliine, earthy, medium grain brown
any. 1imestone clasts, tight, no stain, fluorescence, or cut.
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Ensign 0i) & Gas, Inc. (New Maxico)
#1-4 Nermoe
Page 9

State A 3347 (-1871")

3340°-3350° Dolomite, buff, microcrystalline, earthy, medium grain brown
ang. limestone ciasts, tight, no stain, fluorescence, or cut,
Shale, ol1ve green-purple, waxy.
Limestone, brown-mauve, mudstone, micritic, very anhvdritic 1n
part, tight, no stain, fluorescence, or cut.

3350 -3360° Limestone, brown-mauve, mudstone, m1qr1t1c, very anhydritic 1in
part, tight, no stain, filuorescence, or cut.

Shale, dark gray, splintery.
Limestone, light brown, mudstone, micritic, anhydritic, tight,
no stain, fluorescence, or cut.

3360’ ~3370° Limestone, light brown-mauve, mudstone, micritic, anhydritic,
tight, no stain, fluorescence, or cut.
Anhydrite, light orown, massive-crystallins.

33707 -3380" Anhydrite, light brown, massive-crystatline.
Limestone, 1ight brown-mauve, mudstone, micritic, anhydritic,
tight, no stain, fluorescence, or cut.
Limestonse, brownish red-maroon, mudstone, micritic, anhydritic,
tight, no stain, fluorescence, or cut.

33807~3390° Limestone, brownish red-maroon, mudstone, micritic, anhydritic,
tight, no stain, fluorescence, or cut.

REMARKS AND RECOMMENDATIONS:

Good shows of 011 were observed in the Spearfish interval 3254°-3263"
(sample). A subsequent drill stem test recovered oil and water, but may have
included a wet sand in the test interval. I am not able to identify the
prospective pay interval (meaning that I see nothing on logs that Tooks like
possible pay) with the zone covered by DST #1.

Good excellent shows of 01l were observecd in samples from the Midale interval
3296°-3308" (sample). Orill stem test of this interval recovered salt water
with only a very slight of 01l in the sampie chamber. Electric logs appear
net in this interval.

The Midale 1is wet; the Spearfish is at least questionable, tn my mind. I make
no recommendation regarding completion attempts on this well.

Respectfully submitted,

Wn J//]W/

ohn D. Pruit

1
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NORTH D&XOTA INDUSTRIAL co@wussuow
(LLAND GAS DIVISIO N FEPITEDOT 15
Wesley D. Norton Charles Koch
DIRECTOR s ENGINEERING DEPT.
F. E. Wilborn ‘ ,L . Ooren Dannewit2
ASSISTANT DIRECTOR I Sme F FIELD SUPERVISOR
Clarence G. Carison ‘:'” By b ~ . G-enn Wollan
GEOLOGIST LI . - RECLAMAT.ON SUP.

© - ¢ . October 12, 1993

.....

Ms. Connl sSmith

ECG (NM), Inc.

621 17th Street Suite 1800
Denver, CO 802853

RE: Nermoe #41~4
SE SE Sec. 4-160N-78W
Well File No. 135865

Dear Ms. Smith:

According to our records, our offica has not received a
Completion Report (Form 6) for the above captioned well.

This repoxt is due thirty days after the completion of a well.
Please submit the Form 6's, in triplicate, as soon as possible.

You also need to submit an Authorization to Transport 0il (Form 8)
at the same time. If vou have any gquestions, feel free to contact
our aoffice.

Sincerely,

T Daved 5 e C ok e/ 2]
David J¢¥ McCusker
Field Inspector i

tir. /04;/?3-

é2x¢%}fQMM7%?
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FORM 4 “ " ywell File No. 13565

Nocth Dakol a State Industeiat Commission © - 24
By e i Y .
Ol and Gas Division “Ur 44
303 ZAST BOULEVASLC - SiSMANCK, “CAT= SAKOTA . 58508 § =

SiNE

SUNDRY NOTICES AND REPORTS ON WELLS

L. Nctice of Intention to Drill or Recrill 7. Repcrt of Casirg
2. Natice 2f Intenticn tc Change Plens 8. Report cf Redriltling or Reoair
3. Notice of intentien to Pulf Casing 9. Suppiementary History
<. Notice of intenticn to Acancer Weil 10. Wrell Potential Test
5. Report of Water Snut-Off 11. Drilting Prognosis
6. Repart of Shaoting or Acidizing 12. _Rehabjlitation of Pit
‘
NAME OF LEASE Nermoe Date __September 21 19 9
WILil NOC. 1-4 is located 660 #. from (Kj (S) line and 660 ft. trom the (E) (%) Ii
of Section 4 Township 160N Range 78¥ in Bottineau
County, Wildcat Field Spearfish Pool. The elevationof the  Ground
Is 14641 teet above sead level.

Name and Acdress of Contractor, cr Company which will do work is:

EOG (New Mexico) Inc., 621 17th St £1800, Denver, CO 80293

(DETAILS OF WORK)
(State names of, and expected depth of objective sand; show sizes, weight, and lengths of proposed casing,
indicate mud weights, cementing paints, and all other details of work)

Rehabilitation of Pit:

Salt Water Hauled to Martin Williams Disposal in Bottineau County, by Ward Williston.

Pit trenched to relieve drilling cuttings and salids only.

Pit filled to original contour,

Topsoil spread to original contour,
Name and address of Dirt Contractor:

Bergstrom Construction

Rt 1, Box 15C

Antler, ND 58711
Party responsible for reseading:

Land will be farmed. MNo reseeding.

Company FOG [New Mexico) Inc. Do not write |n this space
621 17th St #1800 i =
Address Denver, CO 80293 Approved 9" ?\7 19(2_'_5_
o _Lorows, ol o s L el
Conni Smith - v ’
Tive Sr, Engineering Technician Titte AECLAMATION Suzenyison

(Instructions Over)
101
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NORTH DAKOTA GEOLOGICAL SURVEY

600 E. Boulevard Avenue * Bismarck, North Dakota 585050840
Phone (701) 224-4109 FAX (701) 224-3682

N [ I ¥ o 2 . . ' O T T CATE I A e
'r 2R - KL PRI S YT .'J_.}'?;_?.,_

John P. Bluemle INDUSTRIAL CONMMISSION
State Geologist Edward T. Schafer - Governor, Chairman
‘ Witkiam A. McClellan Heidi Heitkamp . Attormey General
z Asst. State Geologist Sarah Vogol - Comnissioner of Agnculture
NOTICE

RE: Cores and samples from the _é_QG_@tu{_MQXJALLIa‘l L
NAME OF OPERATOR -

: _ Nermoe (-4 ,_I8S6S

WELL NAME AND NUMBER PERMIT NUMBER

Target Formation __T i@kt Hole
{ Designation: k

D Wildcat D Replacement
D Development ‘ EZ Extension
% D Qutpost I f! Horizortal

Section 38-08-04 of the North Dakota Century Code provides for the preservation of cores and samples
and their shipment to the State Geologist free of charge when requested. The following is required
on the subject well,

1) Samples: Include all from ﬁ('Fggtxé ',sé to measured
T.D. Samples must be washed, driéd, packaged in sample envelopes in correct

order with labels showing operator, well name, location and depth, and
forwarded prepaid in standard sample boxes to the State Gealogist.

2) Cores: Please fonvard ALL CORES prepaid o the State Geologist within 60 davs from rig
release. Any extension of time must have written approval fram the State Geologist.

3) Copies of all logs must be submitted to the Staie Ceologist as provided for by Section
38-08-04 of the North Dakota Century Code and Section 43-02-03-38.1 of the North
Dakota Administrative Code.

Address for shipping Stzte Geologist

Samples and Cores: North Dakota Geological Sunvey
1022 £ Divide Ave
Bismarck, ND 58505-0840

Signed gl ) 2fe (el

|0Z
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WESCY 3. karor
DIRECTOR

F.E.Witborn
ASSISTANT DIRECTIR

C.arerze < Cerlsecn

NORTH D%KOTA INDUSTRIAL CO@MISSON
OIL AND GAS DIVISION
EUGINEETING SEFT

2oren Jannewt:
FELZSJPEAV SOR

G ernvict en

GEGLOGIST July 13, 1993 AEC_ANATICN SUF
Ms. Conni Smith :
Sr. Engineering Tech.
EOG (New Mexico) Inc.
621 17th Street
Sulte 1800
Denver, CO 80293
RE: PERMIT TO DRILL
Nermoe #1-4
SE SE Sec. 4-160N-78W
Bottineau County
Permit 413565
Dear Ms, Smith:
Check number 2749 in the amount of $100.00 was received.
Enclosed is Permit No. 13565 to drill the Nermoe +1-4 well,
located in the SE SE Sec. 4-160N-78W, Bottineau County, Necrth

Dakota.

It is rcquested that notification be given immediately upcn the

spudding of the well.
Qil & Gas Division,
informaticn should be included:

permit

and time of spudding.
and 1:0) p.m. to 5:00 p.m.

This information should be relayed to the
via telephaone. The following

Well nare, legal locatior,
drilling contractor, company representative, date
Office hours are 8:00 a.m. to 12:0C p.m.
Central Time. Our telephone number

Bismarck,

number,

is (701) 224-2969. Thank you for your cooperation.
Sincerely,
7 £. LUdben }dkﬂ
F. E. Wilborn
Assistant Director

FEW/drb

Enc.

BURZAST SCLLEVARD, 2 SPIARIK WCRTHM SAMD A SS30S Dalh o 1222 D069 24X (0L &2 3
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NORTH D%KOTA INDUSTRIAL CO%MISSION

OIL AND GAS DIVISION

VWes €y O NOricr Cheries <0<
S1RECTOR ENGIMEZNG DEFT
P2 valsom July 13, 1993 Dorer Daraew .2
ASSSTAN T 3'RICTCR FiZLD SCFERWISCR
Care~ce C Casiscn G.ern\iclian
GEOLOCIST FEC . ANVATICH SGF

Ms. Conni Smith

Sr. Engineering Tech. {
EQG (New Mexico) Inc.

621 17th Street

Suite 1800

Denver, CO 80293

RE: CONFIDENTIAL WELL STATUS
Nermoe #1-4
SE SE Sec. 4-160N-78W
Bottineau County
Permit #13565

Dear Ms. Smith:

Your request for confidential status of all information furnished to
the Director, or his representatives, is hereby granted. Such
information shall remain confidential for six months commencing on
the date the well is spudded, except production data.

Confidential status notwithstanding, the Director and his
representatives shall have access to all well records wherever
located. Your company personnel, or any parson performing work for
your company, shall permit the Director and his representatives to
come upon any lease, property, well, or drilling rig operated or
controlled by them, ceomplying with all safety rules, and to inspect
the records and operation of such wells, and to have access at all
times to any and all records of wells.

The Commission's field personnel periodically inspect producing and
drilling wells. Any information regarding such wells shall be made
availabie to them at any time upon request. The information so
obtained by the field personnel shall be maintained in strict
confldence and shall be available only to the Commission and its
starf.

Sincerely,

£ AUilern | D)

F. E. Wilbern

Assistant Director
FEwW/drb
Enc.

SULIVARD BEARCA 03T DACQOTAE3S03 IRONI(TC 1 222.068% FaX {70 223.3682




FORM 1
North Dakota State Industrial Commission

Oil and Gas Division LRI A,
900 EASTBOULEVARD - BISMARCK, NOITH DAKOTA - 58505 ’ ‘::L “X -
APPLICATION FOR PERMIT TO DRILL e, %
(File original and 3 copies with the Qil & Gas Division, 900 East Boulevard, Bismarck, North Dakota 58505): _» :;E) 2~ .
Type of werk: Drill new well X . Reenter ol well , Drilt directionai well : :{_“"’ 137_; ¢
Tvpe of weli: Oil X ,cas , disposal , injection . others 3 \\;,/,’
NAME OF OPERATOR: EQG (Mew Mexico) Inc,
ADDRESS: 021 17th St #1800, Denver, CO 80293
NAME AND ADDRESS OF SURFACE OWNER OR TENNANT:__Rav Mermoe, 832 N 3rd St, Wahpeton, ND 58705
WELL NAME AND No.:___ Nermoe #1-4
LOCATION OF WELL: Qtr.-Qtr., ___ SESE Sec., __4 Twp._ 160N Rge., ZBW counTy:__Bottineau

-—-- Surface location is 660 teet trom @{) @section line and 660 feet and from;iE_/},I (}’() sectior line.
If directional, top of pay is feet from (N) {S) section line and feet and from (E) (W) section line,
Distance from proposed location ‘o nearest spacing (drilling) unit line : ﬁﬁti Tt.

Distance from groposed location io rnearest permitted or compteted weil in the same pool is {} fé ‘1.

Acres in spacing {driliing) unit 40 Description of spacing unit s  SESE Sec. 4, T160N-R78W
ELEVATION: 1461 (GROUND) (GRADED) ESTIMATED TOTAL DERTH: 3350
PROJECTED HORIZON (Pool Name):  Spearfish APPROXIMATE DATE WORK WILL START: 7-15-93
REMARKS: _ ATTACHED: Check, Survey P]at Drﬂhng PrOgnosis, Letter to Hold Confidential
REZE T l"-“ De t 22 @aeidy "5’ (Ll /f R R e i 5 o Sheye Fe o &z
Firp ifaevi{g e 1 kg 75 w-r- "7 ‘/? ;7 P /'/r" LT g gl ""_//L £z
t Fhy L@ [l &xcept vy w/“'\“fi;:’" Tir® CoLi(bi] o€) 0oy &5 TL" ¥ sl L
. i l"ereby {syvsar“ ?r Iafrfr'z'tf‘»at ‘t»e’flnformatron nrerein provided is true complete and correct as determined from ali available recora:
i w7 2 , Sy, Engineering Tech. FRTs
S|gnature T Title Daze
STATE OF __LOLORANA )
COUNTY OF DENVER )) >3
Or this i, T qay of . _//" . ¥ L ‘19"" _ befcre me personaliy appeared
Conni Smith ' to me xnowr 3s the person described in anc wha execued the faregoing instrumer
anc acknowledged that (s}he execuitea. rhe same as his/her free act and deed. - . : /’
e T AN S TR |
Notary Pupoiic  Pamela F. Camptell
My Commission expires . 9-30-94
FORSTATE USEONLY
APL NO. "'< — L - ///"‘/ﬂ./-f/("
PERMIT NO. & WELL FILE NO. "'(«: Z }' J',‘f' Netew
APPROVAL DATE: . _/[_f"' = 7 /; = k("‘; Sebl
gv, _TEr 0 i i g i

(SEE INSTRUCTIONS ON REVERSE SIDE)

(OS5




LR NP LN S Y

Applicont e =0 L TN T e

well Nome & No.__Nemee 1-4

__B8&C____feet from__South _line ond____680__ feet from__Lask___line

Section__4__, TJA8Q _N.,, R_218 _W., 5th. P.M.
Bottireau _ County, North Dakota

—— e Ot - . G SDD e e " S S W S W GV

. A e e D S e . — S D - = ——— — —— e —

5282' GO West '
Lot #4 }r Lot #3 et #2 T "ok #1
.48 | 3R | 374 Ac [ 37.44 ;
* l 1 ‘ "‘
| | |
a l ! |
=] I S L o e e
o | Note: using Az p°00'00" from tﬂ: SE cor. to evi{dence of lire >
Z { North, and usirg AZ 270°00'00" Krom the SE cor! to evidence

O This plat {s ¢
location and ia not intendad
to reprasent & existing

wall bore. [

|
|

f e e

5285

propesed locatdon is based off|
of USGS PT Stafion %127 located
approx. 300' Sduth of and 33' |
West of the NE}cor. Sec, 21 [

of line West; computed location to be at AZ 318900'00" at a
distance of 933.38 ft. from thd SE cor.

[
R T
!
|
l
I

Ground elevation of 1461 at |

-
®

SCALE: 660"
1"=1000" ; : {
5283° Lo S 89°59'w e

1000° g 1800'

| HEREBY CERTIFY THAT THIS PLAT

CORRECTLY REPRESENTS WORK

PERFORMED BY ME OR UNDER MY
CHARGE,

RESPONSIELE » AND IS TRUE
AND CORRECT TOETHEUBEST oF

Q SET IRON PIN @ EXIST. IRON PIN
C BRASS/aLuM. CAP 0 ORIGINAL STONE
W ORIGINAL STONE & 1.P.

KNOWLEDGE AND

THIS PLAT AUTHORIZED 8Y:
Jim Sandsrson

VERTICAL CONTROL DATUM:
USGS PT station #127 set 1925

o
LEO J. HORG

" DATE OF SURVEY:

6-29-93 1ol

| AmeriTech Engineering Corporation

BISMARCK Wi L IRTAN N AGAAW
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Applicant_ _

well Neme & No..__

\

! .

_EQG { _NEW MEXTCQ

— s G S w0 @S -

Nermoe (-4

nc.

Saction__4

e e S M e S e e S . T G G P A . e

-Bogtirean _County, North Dokota

e 3.
£ g .J-A

D e S B e T s e WS R S v S B e WD D TR e T At — T BD EED s (A e WS S S

--660___feet from__ _ Southliine ond____668Q ___ feet from___East _
, T..16Q_N., R_Z28 _W., 5th. PM.

_line
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R A ST

Denver, Colorado 80293 . 3
303-293-9999 or B800-247-8153 3 Rélé[‘t-}siso d;\”
FAX: 303-295-6168 or 303-295-6752 4 ‘m‘NL&iA‘ i
July 7, 1993 . DTYIS!OEN*j
Geologist: Lee Mossel Engireer: Jerry Simmons
(K) 303-770-9233 (H) 303-466-4490
Chris DiMatteo Jerry Pope
(H) 303-425-6633 (ﬁ) 303-989-0206

Well Namne:

Location:

Total Depth:
Surface Casing:

Drilling Time:

Samples:

Drill Stem Tests:

Elevation:

Estimated Formation Top:

Niobrara 1125 Unconformity 3225
Greenhorn 1400 Midale ¢ 3245
Dakota 1950 State "A" 3295"!
Piper 2785 Total Depth 3325
Spearfish 3055

Openhole Logs:

Dual Laterolog w/SP, GR. TD to base surface casing on both 2"
and 5"/100' scale: Nuetron/Density porosity w/GR and Caliper, TD to
base surface casing; Microlog w/Caliper TD to 2500'.

EOG (NEW MEXICO) INC. G
621 17th Street, Suite 1800 4+

EAST KRAMER PROSPECT
Drilling Proangsis
Nermoe #1-4

C SE/SE Sec. 4, T160N-R78W
Bottineau County, North Dakota

3325
500

One foot drilling time plotted on 5"=100' scale
from 3000' to TD.

Catch and save 10' samples from 3000' to TD.
Prepare 1 drycut for shipment to:

State Geologist

North Dakota Geological Survey

1022 E Divide Ave

Bismarck, ND 58505-0840

Possibility of 2 DSTs:

1 in lower Spearfish +3200'
1 in Midale #3250

GL: _1461"' KB: _£1472

| O3
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621 SEVENTEENTH STREE™. SUITE 1800

: DENVER. COLORADC 80293
EOG (New Mexico) Inc. 3031 283-9329

July 12, 1993

North Dakota Industrial Commission ‘
Oil & Gas Division !
600 East Boulevard

Biamarck, ND $8505

RE: Intentto Drill Applications
Tight Hole Stams Request

Netmoe w1-4
SESE Section 4-T160N-R78W
Bottineau County, ND

Dear Sir or Madam:

Epclosed please find a Form 1 (Application for Permit to Drill), check for $100.00, prognosis and survey
plats on the above-referenced well.

Please hold this wel! in confidentia) status.

Surface casing: 8-5/8" 24# 300’ J-55 STC R-3 (new)
Cement to surface

Production casing: 5'4" 15.5# 3350'J-55 LTC R-3 (new)
Top of cement of production casing: 1800’
Mud Program: 0-300' - Fresh water

300 - 2100' - Salt water

2100 - TD - Brine water/salt gel/starch

Thank you for your cooperaton If you have any questions regarding this request or urformation, please
feel free to comtact Jerry Simmnone at the above address or telephone mmber.

Sincerely,

./Q‘%’.ub' )4’ "3”*'7%’ '

Com Smith
Sr. Engineering Teclmician =

= =
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- ' ' @ CHECK SHEET

DATLE: Julv 137 13823 FILE NQ. 13565

COMPANY: EOG (New Mexico) Incg.

WELL NAME: Nermoe #1-4

LOCATION: —SE SE. Sec. 4-160N~78W, Bottineau
Permit Fee ¥

Applieation to Drill b4

Organization Report ' v e .

i<

$100,000 Bond ‘ b

$50,000 Bond . -

$15,000 Band

Certified Plat <

Notce of Intention to Prill ) v

Sundry Notce

Completion Report -

Plugging Report
Authorization to Transporth Oil

DST Reports

Geological Reparts

Core Analysis Reparts
Logs

PERMIT NO. 13565 ISSUED: 07/13/93

SITE INSPECTION RECORD

Status of Well _ _ Insp;ection Date Inspector

Terrain: Tmable, Prairie, Badiands, Other
Is site reclamation acceptable for baond release? YES NO

If a reclamation waiver has been granfted for the site and/or road, please note below,

[ 10
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Well Integrity Report - Form 19 Summary \ /Z q /l 5
INDUSTRIAL COMMISSION OF NORTH DAKOTA

OIL AND GAS DIVISION

600 EAST BOULEVARD DEPT 405

BISMARCK, ND 58505-0840 Well File No. 11 0362

UIC No. |

Test Date: '7/23/20]4 10:38:04 AM Contractor Performing Pressure Test: [Ham’s Well Service

Operator: IGREAT AMERICAN ROYALTIES, INC. Telephone : '70]2456598
Address:  |PO BOX 407 City: |WESTHOPE State: |ND Zip Code: {58793
Well Name: {STEAD | Field: |[WAYNE

lLocation: Qtr-Qtr: lNENW Section: |5 Township: |l6l Range: l81 Cnty: IBOTTINEAU

WELL TEST DATA

Formation: ~ [MADISON Perforations: [3772-3812G  Fee
Tool Type: CIBP Depth: | 3693 Feer Packer Model:
Tubing Size: Inches Tubing Type: |UNKNOWN
Well Type: Production Well Reason for Test: ! A " Test Type : li Year MIT
BEFORE TEST START of TEST END of TEST
Tubing Pressure: 0 PSIG |Shut In 0 PSIG |Shut In - 0 PSIG [smn In
Annulus or Casing Pressure: 0 PSIG 1000 PSIG 1000 PSIG
Annulus or Casing Fluid : lTrcated Salt Water Test Fluid: IT(eated Salt Water
Amount of Fluid Needed to Fill Annulus or Casing: '0 Bbls

e

Test Length: |15 ' Minutes Was Annulus or Casing Bled to Zero After Test?: h’_es If No - Pressure Left: ' _

INSPECTION COMMENTS

Test Result: Acceptable - ] Report of Work Done Required:
MIT passed, TA Well

This Report is true and complete to the best of my knowledge.

Company Representative Witnessing Test: Larry Peterson ‘ . | Title: lPumper

.
NDIC Initials @"

Comunission Field Inspector Witnessing Test: 'Dan W_igcn ) - 1




HROUSTRIAL COMMISIION OF RORTH DAKOTA

§{ OIiL AND GAS DIVISION Well File No.
g TaXE  60DEASTBOULEVARD DEPT 405 10362
S e BYSMARCK, HD S3S05-0840
SFN §749 (09-2006)
PLEASE READ INSTRUCTIQNS BEFQRE FULLING QUT FQRM.
PLEASE SUBMIT THE ORIGINAL AND ONE COPY.
K] Notice of intent Approximate Start Dafe f [ DOrilling Prognosis O Spilt Report
ADA e (O Redriling or Repair O sShooting
[ Report of Work Done Date Work Completed [J casing or Liner O Acidizing
[ Piug Well [ Fracture Treatment
[J Notice of Intent to Begin a Workover Project that may Qualify [0 Supplemental History [J cChange Production Method
o1 @ Tax TExemption Pursuan 1o ROCCT Sethion $7-54.9-02. aT W Rband O Reclamati
T St D emporarly Abandon ecl ion
[J Other !
Well Name and Number 24-HOUR PRODUCTION RATE
Stead #1 Befare aflex
Footages Qtr-Qtr Section Township Range Oil Bbls |Oil Bbls
F L F L | NENW 5 161 N 81 W Water Bbls |Water Bbis
Field Pool County Gas MCF (Gas MCF
Wayne Madison Bottineau l
( Name of Contractor(s)
Address City State Zip Code
DETAILS OF WORK

We would like to keep this in TA status for the possibility with new technology of re-entry.
If granted, we will have pressure tested and whatever needed to keep in TA compliance.

“TB Srrus o7 Appeoréd, Pisse supm o prans 1o
BRING wiete RBACE T conmpLian

— Sinice REOWEST (S FOR B6-snSTRTE  ENT 0f 779 SYBTIIS R THE®R TifAw

A '?;‘N“sf rv €&crsvo rie- 77 srmTas, cHeck 4 7444 wmw’
OF T100.00 s srrRcHeO, @

2.

Company Telephone Number

Great American Royalties, Inc. (701) 245-6598 FOR STATE USE ONLY
Address N
PO Box 407, 94 E 3rd Ave ] Received L] Approved
Cj State Zip Code Date

thope () | ] ND 5879-0407

'W/\[ ’QW/\%L» Printed Name By . W
Tif U Date = L : “’Z S~ M‘
Its President June 30, 2014 s PE]’RO?E/UM ENGINEER
Email Address
garyballent@srt.com




Great American Royalties, Inc.
PO Box 407
Westhope, ND 58793

June 30, 2014

DavidJ, McCusker

NDIC Oil and Gas Division

600 E Boulevard Ave, Dept 405
Bismarck, ND 58505-0840

RE: Stead #1
NENW Sec. 5, T.161N., R.81W.
Bottineau County, North Dakota
Wayne Field
Well File Mc. 10362

Dear David,

Received your letter dated June 2, 2014, Certified Mail # 7013 2630 0001 2310 0009, at our Westhope
office on June 4, 2014.

| apologize for your not receiving any response to any of the correspondences you had sent out.

The email klutch@ndak.net was an email used by Margo Heigerson, our bookkeeper, at one time, but
has not been in use for an ex ended period of time.

! had forwarded your letter dated June 26, 2012 on to a person in our operation, never giving it another
thought that it had been answered and taken care of. 2013 went to Klutch. Margo did forward an
email from you dated April 1, 2014, which 1 again forwarded on to an internal person. Again, this was
my mistake.

| am enclosing a Sundry Form 4 asking for your consideration to reinstate the TA status.

Have a great4™ holiday!

Thank you David.

Gary Bdllantyne, its President
garyballent@srt.com



)0 o2
QOil and Gas Division

Lynn D. Helms - Director Bruce E. Hicks - Assistant Director
Department of Mineral Resources
Lynn D. Helms - Director
North Dakota Industrial Commission
www.dmr.nd.gov/oilgas

June 2, 2014
Mr. Gary Ballantyne
Great American Royalties, Inc.
PO Box 407
Westhope, ND 58793
RE: Stead #1

NENW Sec. 5, T.161N., R.81W.
Bottineau County, North Dakota
Wayne Field

Well File No. 10362

Dea Mr. Ballantyne:

The temporarily abandoned (TA) status has expired for the above captioned well. See attached
correspondence, i.e. letter dated June 26, 2012, email string sent December 2, 2013 and March 25,
2014 and another email sent April 1, 2014 regarding attempts to have Great American Royalties,

Inc. submit a Sundry Notice — Form 4 requesting an extension to the TA status. To date, we have
received no response to any of the correspondences. Therefore, the TA status is hereby revoked.

Please submit your plans to bring the well back into compliance.

If you have any questions, do not hesitate to contact me.

Sincerely,

‘ W M?
David J. McCusker
Pewoleum Engineer

Attachments - 3

CERTIFIED MAIL - 7013 2630 0001 2310 0009

4

600 E Boulevard Ave - Dept 405, Bismarck, North Dakota 58505-0840 Phone (701)328-8020 Fax (701)328-8022
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1036
Oil and ®as Division

Lynn D. Helms - Director Bruce E. Hicks - Assistant Director
Department of Mineral Resources
Lynn D. Helms - Director

North Dakota Industrial Commission
www.oilgas.nd.gov

June 26, 2012

Mr. Gary Ballantyne

Great American Royalties, Inc.
PO Box 407

Westhope, ND 58793

RE: Stead #1
NENW Sec. 5, T.161N., R.81W,
Bottineau County, North Dakota
Wayne Field
Well File No. 10362

Dear Mr. Ballantyne:

The temporarily abandoned (TA) status has expired for the above captioned well. At this time place
the well back on production or submit for approval a Sundry Notice — Form 4 either detailing
plugging procedures or requesting an extension of the TA status. The request to extend the TA
status must include:

o The future use of the well.

® The latest inspection date and corresponding pressure reading at the surface.

o The $100 fee.

The current UIC policy for salt water disposal for new permits is that the surface casing be set at
least fifty feetinto the Pierre Shale. Future use as a salt water disposal well cannot be considercd
since the surface casing in this well was not set at least fifty fect into the Pierre Shale.

The previous mechanical integrity tests (MITs) were pressured up to pressures less than 1000 psi.
Cusrent TA policy is that all wells be pressured up to 1000 psi. The next MIT will be required to
pressure up to 1000 psi.

Order Number 19172 signed on March 19, 2012 authorized an injectivity test through the
Brondcrslev #2 (9839) well located adjacent to this well. The matter will be reviewed by the
Commission at the regularly scheduled hearings in November 2012. The status of this well will be
reviewed after the hearings in November 2012.

If you have any questions, do not hesitate to contact me.

Sinceref A % W

/ David J. McCusker
Petroleum Engineer

k=

600 E Bovlevard Ave - Dent 405. Rismarck. North Dakata S8505-N840 Phone £IN13IR-KNIN Fav (IN1N2IR 0A79
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_McCusker, David J.

From: McCusker, David J.

Sent: : Monday, December 02, 2013 9:39 AM
To: ‘klutch@ndak.net'

Subject: Stead #1 (10362) Expired TA Status

The Stead #1 (10362) well has an expired temporarily abandoned (TA} status.

Please keep the following in mind:

- The TA status typically expires after one year from the previous approval.
- A request for an extension to the TA status must be submitted on an annuat basis.
- A mechanical integrity test (MIT) of at least 1000 psig must be performed at least once every five years (could be

more frequent if conditions require it).
- The well must be inspected at least once annually for the presence of pressure or leakage.
- The TA extension request must include:
- Future use of the well
- Latest inspection date

- Results of the latest inspection
- if pressure is observed, attempt to bleed off pressure. Include results of bleed off attempt.

- $100 TA extension request fee

Please submit a Sundry Notice — Form 4 for the Stead #1 (10362) well requesting an extension to the TA status being
sure to include the future use of the well, the latest inspection date and inspection results and the $100.00 TA extension

request fee.

If there are any guestions, do not hesitate to contact me.

Dave McCusker

State of North Dakota

North Dak otz Indestrial Commission

Department of Mineral Resources

Qil & Gas Division

Street Address: 1016 East Calgary Avenue

Mailing Address: 600 East Boulevard

Bismarck, ND 58505

Office: (701) 328-8046

Fax: (701) 328-8022

https://www.dmr.nd.gov/oilgas/
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McCusker, David J.

e e "l i 2 =
From: . McCusker, David J. _
Sent: Tuesday, April 01, 2014 9:48 AM
To: 'psb@srt.com’
Subject: FW: Stead #1 (10362) Expired TA Status

Margo,
As a follow-up to our phone conversation just a few minutes ago, | sent the email below and received an undeliverable
response on 03-30-14. Please respond so | know you received this email.

You indicated you were going to forward onto Gary Ballantyne. Thanks.

Dave McCusker
State of North Dakota
North Dakota Industrial Commission
Department of Mineral Resources
01l & Gas Division
Street Address: 1016 East Calgary Avenue
Mailing Address: 600 East Boulevard
Bismarck, ND 58505
Office; (701) 328-8046
Fax: (701) 328-8022

https://www.dmr.nd gov/oilgas/

From: McCusker, David J.

Sent: Tuesday, March 25, 2014 2:53 PM

To: 'kiutch@ndak.net'

Subject: RE: Stead #1 (10362) Expired TA Status

To date we have not received a response to the request below. Please provide an update.

Dave McCusker
State of North Dakota
North Dakota Industrial Commission
Department of Mincral Resources
Oil & Gas Division
Street Address: 1016 East Calgary Avenue
Mailing Address: 600 East Boulevard
Bismarck, ND 58505
Office: (701) 328-8046
Fax: (701) 328-8022

https://www.dmr.nd. gov/oilgas/

From: McCusker, David J.

Sent: Monday, December 02, 2013 9:39 AM
‘To: klutch@ndak.net'

Subject: Stead #1 (10362) Expired TA Status



The Stead #1 (10362) well has an expired temporarily abandoned (TA) status.

Please keep the following in mind:

-

The TA status typically expires after one year from the previous approval.
A request for an extension to the TA status must be submitted on an annual basis.
A mechanical integrity test (MIT) of at least 1000 psig must be performed at least once every five years (could be

more frequent if conditions require it).

The well must be inspected at least once annually for the presence of pressure or leakage.
The TA extension request must include:

= Future use of the well
Latest inspection date
Resutts of the latest inspection
If pressure is observed, attempt to bleed off pressure. include results of bieed off attempt.
$100 TA extension request fee

Please submit a Sundry Notice -~ Form 4 for the Stead #1 {10362) weli requesting an extension to the TA status being
sure to include the future use of the well, the latest inspection date and inspection results and the $100.00 TA extension
request fee, .

If there are any questions, do not hesitate to contact me.

Dave McCusker
State of North Dakota
North Dakota Industrial Commission

Department of Mineral Resources
Oil & Gas Division

Street Address: 1016 East Calgary Avenue
Mailing Address: 600 East Boutevard
Bismarck, ND 58505

Office: (701) 328-8046

Fax: (701) 328-8022

https://www.dmr.nd.gov/oilgas/
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Oil and ®as Division

Lynn D. Helms - Director Bruce E. Hicks - Assistant Director
Department of Mineral Resources
Lynn D. Helms - Director

North Dakota Industrial Commission
www.oilgas.nd.gov

June 26, 2012

Mr. Gary Ballantyne

Great American Royalties, Inc.
PO Box 407

Westhope, ND 58793

RE: Stead #1
NENW Sec. 5, T.16IN., R.81W.
Bottineau County, North Dakota
Wayne Field
Well File No. 10362

Dear Mr. Ballantyne:

The temporarily abandoned (TA) status has expired for the above captioned well. At this time place
the well back on production or submit for approval a Sundry Notice — Form 4 either detailing
plugging procedures or requesting an extension of the TA status. The request to extend the TA
status must include:

e The future use of the well.

e The latest inspection date and corresponding pressure reading at the surface.

e The $100 fec.

The current UIC policy for salt water disposal for new permits is that the surface casing be set at
least fifty feet into the Pierre Shale. Future use as a salt water disposal well cannot be considered
since the surface casing in this well was not set at least fifty feet into the Pierre Shale.

The previous mechanical integrity tests (MITs) were pressured up to pressures less than 1000 psi.
Current T A policy is that all wells be pressured up to 1000 psi. The next MIT will be required to
pressure up to 1000 psi.

Order Number 19172 signed on March 19, 2012 authorized an injectivity test through the
Bronderslev #2 (9839) well located adjacent to this well. The matter will be reviewed by the
Commission at the regularly scheduled hearings in November 2012. The status of this well will be
reviewed after the hearings in November 2012,

If you have any questions, do not hesitate to contact me.
Smcerely/ % 2,

/ David J. McCusker
Petroleum Engineer

]

600 E Boulevard Ave - Dent 405. Bismarck. North Dakota SR505-0R40 Phane (7N1132R_2N7N Fav (711121970 2114




March 19,2012

NDIC Oil and Gas Division
600 East Boulevard Ave Dept 405
Bismarck, ND 58505-0840

Re:  Stead #1
NE NW Sec 5 161N 81W
Well File #10362

Attn: David McCusker
Mr. McCusker,

The above well has not produced since November 1987. It has a long history of being in abandoned
status, then temporary abandoned (TA)status, and now overdue for TA renewal. (TA was last approved
February 11, 2009).

Some of the reasons that Great American Royalties have given for needing TA status in the past are:
Possible use for injection or production well in a unit that has never been proposed or planned.

Possible use for SWD for a 320 spacing unit that was never developed. The planned horizontal
well has not been drilled, and based on progress toward that, will never be drilled.

And repeatably, no reason at all.

This well needs to be plugged as required by state statutes and regulations. Nothing
has been done to utilize it since 1987. No payments or compensation are being paid to the surface
owner. It is preventing the use of its location for cropland, it is an unnecessary obstacle to farming the
land, and it is holding a mineral lease even though no production or royalties are being paid to the
mineral owners.

Please acknowledge receipt and place this letter in the well file, #10362.
T <o Lo Rtgand 2o mQMMTMW dael,

Roberta Halstead
2091 99" St NW
Westhope, ND 58793
Surface Owner

Frrteita flaladind

/0




Well Integrity Report - Form 19 Summary
INDUSTRIAL COMMISSION OF NORTH DAKOTA

OIL AND GAS DIVISION

600 EAST BOULEVARD DEPT 405

BISMARCK, ND 58505-0840 Well File No. '10362 |

UIC No. |

Test Date: ll 1/13/2009 10:28:51 AM Contractor Performing Pressure Test: ]Ward Williston

Operator: EREAT AMERICAN ROYALTIES, INC. Telephone : [7012456598
Address:  [PO BOX 407 City: |WESTHOPE State: |ND Zip Code: {58793
Well Name: [STEAD | Field: |WAYNE

Location: Qtr-Qtr: lNENW Section: |S Township: i161 Range: |81 Cnty: |BOTTINEAU

WELL TEST DATA

Formation: |MADISON Perforations: |3772-3812 G Feet
Tool Type: CIBP Depth: r—3—6-9-3- Feet Packer Model: |
Tubing Size: Inches Tubing Type:
Well Type: Production Well Reason for Test: rT_K_—-—-_ Test Type : FYear MIT
BEFORE TEST START of TEST END of TEST
Tubing Pressure: | PSIG |___PSIG [ | PSIG
Annulus or Casing Pressure: 0 PSIG | 620 PSIG 610 PSIG
Annulus or Casing Fluid : ]Treated Salt Water Test Fluid: lSaIt Water
Amount of Fluid Needed to Fill Annulus or Casing: ,6_— Bbls
Test Length: [ﬁ— Minutes  Was Annulus or Casing Bled to Zero After Test?: F’-e-s_ If No - Pressure Left: ’__

INSPECTION COMMENTS

Test Result: IAcceptablc Approved TA Status: Yes

Report of Work Done Required: lNo

This Report is true and complete to the best of my knowledge.

Company Representative Witnessing Test: ILarry Peterson Title: lPumper

NDIC Initials @_
D

Commission Field Inspector Witnessing Test: fScon Ladner

[




Oil and {zas Division

RTH DAKOTA

Lynn D. Helns - Director Bruce E. Hicks - Assistant Direcror
Department of Mineral Resources
Lynn D. Heims - Director 7

North Dakota Industrial Commission 0’))
—_OIL AND.GAS DIVISION .. www.dmr.nd.gov/oilgas \

March 2, 2009

Gicat American Royalties Inc

PO Box 407

Westhope, ND 58793

RE:  Stead #1 Amanda Peterson SWD #1
NENW S5-16IN-81W SENE 35-162N-82W
Bottineau County Bottineau County
Well File #10362 Well File #90020

Last MIT: 11-14-2003 (Syr Frequeney) Last MIT: 12-18-2003 (3yr Frcquency)

Gentlemen:

The pressure tests for the above captioned wells are overdue. The pumper was notified in
December 2008 and said he would take care of it. To this date, the prcssure tests have not
been performed and need to be done as soon as possihle. Thank you for you prompt attention.

If you have any questions, feel free to contact our office at 720-3356.

Sincerely,

cott Ladner
Field Inspector

SLIL/kel

L.

600 L Boulevard Ave - Dept 405, Bismarck, North Dakota 58505-0840 I"hone (701)328-8020 Fax (701)328-8022




.“\\ SUNDRY NOTICES AND REPORTS ON WELLS - FORPM 4
INDUSTRIAL COM 35tON OF NORTH DAKOTA

OlL AND GAS DIV._.ON

SFN 5749 (1-34)

l//

PLEASE READ INSTRUCTIONS ON BACK OF FORM

Well File Numbet

1636 2.

600 Eaet Bauleverd
Bismarck, ND 58605

O Notica of Intent 0 Driliing Progngsis O Soill Report
A imate Start Dat DO Redrllling or Repair a Shooting
L an bate O Casing or Linet’ 0O Acidizing
O Plug Well O Fracture Treatment
= gspor\;vofk\l\::ork D‘O":;’ O Supplemental ‘History O Change Producing Method
SteRev Lot @ Temporarily Abandon O Raclamation
- O Other
24 HOUR PRODUCTION RATE |
Weli Name and Number BEFORE AFTER
Stead I ou .
Fodtages Qur-Qur Sucnon Townstup | Range
“ad 0 BTSNl LB T NE. N VY e/ Watar Water
Fieid Pool Coug
b)‘x\l 9 M.\Alwq 79' ‘w oLy Gew Ges
Nemae of Contractor
oFcal Amemlcgu pbqa Mv( .
Addregs City State 2ip Code
Pp Roy 497 Wes fhope oo - 55993
DETAILS OF WORK"
é‘)c /2’15|°'.‘ a'l 7';"'1,0"1'\::9: ’y C\.l}MJ&n M(’L(~J
f?eugb"' PbSSi'L)e l"‘i"}“fﬁ e~ pPro Joetn  wal) Pee Q‘““
On4
q@qa('ssé Q)N,CK Son F aJo,,?_t ::Q\-W “‘}bo,c,&_t/@ g
Company s
dﬂ\&} Amow . Rewo I lims FOR OFFICE USE ONLY
i fOO 601 9 67 D Recaived gApproved
City ) State Zip Code Date ]
L actha e tp [ 58755 Fobsas, /206
By ’ Oste By e 4 gy
0""’\-_«‘ Ejl T 2 b-0¢&

Taelephons Number

28/-7156-6 257

TIH?' .e)

390"‘9}"“'—4

15




SUNDRY NOTI ; AND REPORTS ON WELLS - FOFf ¢
INDUSTRIAL COMwuSSION OF NORTH DAKOTA
OIL AND GAS DtVISION

SFN 57439 (1-94)

Wall File Numbar

183 62

600 Esst Boulavard
Bismarck, ND 58505

PLEASE READ INSTRUCTIONS ON BACK OF FORM 2

Motice of Intent = Dn!hr_)g‘ Fege > Sﬂl hpiar
Asaraidmete Bt Dut /= 88 O Redrilling or Smoting
e a Casing or Lin Addnzmg
O Plug Well 0. ﬁracture Treatment
( ge?orcvz:kwcork Ofn; O Suppiemental His g ~ (1, Change Producing Methad
= SRR CE B Temporarily Abandon<<.: o ﬂ Reclamation
a Other
24 HOUR PRODUCTION RATE
Weil Name and Number BEFORE AFTER |
S ‘feaﬂ | Qil il
Footages = Qtr-Qtr Section | Township Range
_m DWZAN f Al //(fﬂ/rae’ WLV EY /é/ 8 / Water Water
Field Pool County
M Mod cor ﬁg Hiasas Gas Gas
Name of Contractor
Addraca City State 2ip Code
DETAILS OF WORK"
. .
PPN -.?m— e )L v ,
Y/en<, bn 1-:0 ﬁuporo».’\’ QAMQ}“KW“J
A7 Guprovey 47 7HyS Ta7RE 5D
7/
/) 0}: Jsnuar / ewd treo fee is Sy UiReD . Q"\) %
o 2 LirPe ASE I tre Jor BE smircsre. -
/I/{’ ﬁ//f ¢ Z "1‘}'(/),(&_.:9
_ . . - > _ V4 :
/DLH?)? ALiunrm 7 RGues i oy’ FE T inorcyik
far TTREe ASE OF wore LB
Caompany
+ ¢ Qo }}}CQ FOR OFFICE USE ONLY
Address
fo B oy ‘/0-7 m’ Received DApproved
City State 2ip Code Date
Wes Hops vP | 58293
Date 8y
T—(%ﬂo_'m?' %‘\ 1= 18- 08 / s (o .71
itle Talaphone Number Title PETROLEU 7
ople n’ "Q“’ldﬂ_ 20/ 750 b2 S7 M ENGINEER

(4%




November 13, 2007

GREAT AMERICAN ROYALTIES INC
PO BOX 407
WESTHOPE, ND 58793

RE: STEAD 1
NENW 5-16IN-81W
BOTTINEAU COUNTY
WELL FILE NO.: 10302
Current TA Date : 7/17/2001
Original TA Date : 1/31/1997

Gentleinen:

The (emporarily abandoncd (T A) status has cxpired for the abovce captioned well. At this
time please place this well hack on production, suhmtit a request for extension of TA status,
or submit plugging procedures to our office for approval. If you have any questions, feel
free Lo vontact our office.

Sincerely,

Scott Ladner
Field Inspectlor

sll/kl
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Well Integriry Report@(}rm 19 Summary
INDUSTRIAL COMMISSION OF NCRTH ZAKOT -,

OIL AND GAS DIVISION

S0 EAST BOULEVARD DEPT 403

BISNARCH, ND 285350840

Well File No. |10362

UIC Ne. |

Test Date: ".l 142002 1:2G:55 PAl Contractor Performing Pressure Test: J\\'ard Williston

Operator: IGR_EAT AMERICAN ROYALTIES. INC. Telephone : I'Ol-345-6598
Address:  [PO BOX 407 Ciry: [WESTHOPE State: [ND Zip Cade: {55703

Well Name: [STEAD | Field: [WAYNE

Location:

Qu-Qu:  [NENW  Section: [ Township: [161 Range: [S1  Cmiy: [BOTTINEAU

WELL TEST DATA

Formation: IMADISO\

Tool Tyvpe: ]CIBP

Tubing Size: 1 Inches

Depth: | 3692 Foer

Well Tyvpe: ]Proc’uccion Wel

Tubing Pressure:

Annulus or Casing Pressure:

Aunulus or Casing Fluid :

Test Length: |15

Reason fur Test:

BEFORE TEST

A== 4 -~

Perforations: !: 24002 G ettty

Packer Model: l

Tubing Type: [none

.IT.—\ Test Type :

0 pPSIC |Flowing
0 PSIC

START of TEST ENDof TEST
640 PSIG |Flowing [ 640 PSIG |Flowing

640 .'DS!'G

I a4 PSIC

Amount of Fluid Needed to Fill Annulus or Casing:

Treated Salt Water

| Mirwces Was Annulus or Casing Bled to Zero Afrer Test?:

Test Fluid: 1Sair Water

iYes ‘ 1f No - Pressare Left:

0.2 Bais

1
{

INSPECTION COMMENTS

f

Test Result: 'I,A.cceptabl-c

Report of Work Done Required:

Approved TA Statwus:

S —

I

This Report is true and coinplete to the best of my knowledge.

Comnpany Representative Witnessing Test:

Commission Field Inspector Witnessing Test:

{Larr‘_- Peterscn

Title:

Puiens

IJ.:T -_Duvr"t).

e

el

ADIC Initials { t,,\wi

s
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015 5 -
TR S R

e

_()'L_AND_GAS DIVISION] Ll

Lynn D, Helms hitp://fexplorer.ndic.state.nd.us Bruce E. Hicks

N e

g SOy o4 s fen e st e

A SR S P AT S S T T P

September 29. 2003

Mr. Gary Ballantyne

Great American Rovalties, Inc.
PO Box 407

Westaope, ND  38793-0407

RE: Stead #1 Skarphol £1-10 Wm. Witteman #!
NENW 5-16IN-81W SE N'W 10-163N-78W  NE SE 35-162N-82W
Well File No. 10362 Well file #8019 Well file #8849

Dear Mr. Ballantyne:

Hi, Gary, hope you had a great summer! I thoughe I would send a reminder that I could
release a couple of wells off ¢f Great American Royalties” bond if 2 few things are done.
On the Skarphol #1-10 wel] site, the elecurical conduit on the pad needs to be removed, and
then you will need to submit 8 signed release from Mr. Skarphoal for the gravel left on the
road and pad.

Also, the Witteman #1 location has been restored except for the old flare pit area. Stan

had left a mound over it and has still not leveled it. It would be great for the farmer if it
could be done vet this fall.

Regarding the Stead #1 well, we still need to pressure test the casing to T A the well, If
you kave changed your mind and no longer want to TA the well, please proceed with the
plugging of this well. If you have any questions please feel free to call me at 701/ 857-
7646 {office) or 701/ 720-3523 (ceil).

Sincerely
Jim Dufty J ¢ .~

Field Inspector

JCD/k1

17

DIRECTOR ASSISTANT DIRECTOR

600 E Boulevard Ave Dept 405. Bismarck. North Dakota 58505-0840 Phone(701)228-8020 TFax(701)228-8022
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NORTH @(OTA INDUSTRIAL C@dMISSlON
\o
OIL AND GAS DIVISION |5
Lynn D. Helms http://fexplorer.ndfc. state.nd.us Bruce E. Hicks

DIRECTOR . ASSISTANT DIRECTOR

January 23, 2003

Mr. Gary Ballantyne

Great America Royalties, Inc
PO Box 407

Westhope, ND  58793-0407

RE: Stead #1
NE NW Sec, 5-16IN-81'W
Well File No. 10362

~ Dear Mr. Ballantyne:

The temporary abandonment (TA) status for the above captioned well expired on July 17,
2001. This status is granted for a specific time period, and must be reapplied for when that
time has elapsed. Before the TA status can be extended for a well temporarily abandoned
for aver 5 years, it is required that the well be pressure tested again. Also, the request must
inctude the reason your company wants the starus extended.

At this time please submit a request on the enclosed sundry notice (form 4) for extension
of the temporary abandonment status for this well. If you have any questions, fzel free 10
contact our office.

Sincerely

rea Dol 4}

/ James Dufty
Field Inspector

JCD/kl

18

600 E Boulevard Ave Dept 4035, Bismarck. North Dakuta S8505-0840 Phone(701)328-8020 Fax(701)328-8022



SUNDRY NOTICES AND REPORTS ON WELLS - FORM 4
INDLSTRIAL COMMISSION OF. 3RTH CAKCTA T
OIL ANC GAS DiVISiCN g We!l File No.

>
600 EAST BOULEVARD DERT <05 19362
BISMARCK. ND £85C5-0840
SFN 5749 (04.99)
PLEASE READ INSTRUCTIONS BEFORE FiLLING CUT FCRM.
SLE ASE SUBMIT THE ORIGINAL AND THREE COFIES.
O  Criling Prognosis 8 spillReport
Approxmate Start Cate O  Rednling or Reoair O  Shooti
&  Notice of Intent Ry SR ooting
O Casingor Liner O Acczing
Q Plegwel O  Fracture Treatment
Date Worx Completed
0  Reoort of Wark Core O  Supplemantal History O  Crange Produczion Methoc
X Temporarily Abandon O Recamation
O  Other
Wel: Name ang Numter 24-HOUR PRODUCTION RATE
$tead *1 ) Before After
A |Footages A/ Qtr-Qtr Section Township Rarge Qil Ebis |Oil 8bls
u 508 ¢ L s F o L FEIW 5 161 N g1 W Water Ebls |water 3bis
g Flelg i ' Pool County Gas MCF [Gas MC*
; Hayre [Madison Bottineau
&
%
A Name of Cortractor(s)
i
"t |Adcress City Slate Zip Code
| DETAILS OF WORK
4
5 Requesting an extension of the temdorary abandorment status.
%
M Cur plans are to hopeiully driil a“horizontal well in the Fetersor/Stead pooled
2 acepage anc Lc use the Stead #: Zor a disposal.
:4
2t
iR I -
’?s Companyﬂ . Telephone Number
j Creat American Royalties, Inc, 7201-2L5-6598 FOR STATE USE ONLY
'l,‘ﬁ Address _ ; .
.,3 PC Box 407 Recefved Approved
e
‘g . State Zip Code Date ﬁ
5 Jesthope Rl 587G3-C407 ¢ 42, /7.2a/
a & Pr’.mrgd Name By yt
: ) +
9 r-d/ Gary 3allentyne
4 Dat Tite
é its president U g7-16-2()()1

EAn L
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SUNDRY NOTICES AT9 REPORTS ON WELLS - FORM 4 3»

L INDUSTRIAL COMMISSION SSKORTH DAKCTA
33 OIL AND GAS DiViSiON \Well Flle o
':1;; 600 EAST BOULEVARC DEPT 405 cJ6e

a BISMARCK ND 585050840

j i SFM 5729 (04.69)

J.; PLEASE READ INSTRUCTICNS BEFCRE FiLLING OUT =CRM.

8 PLEASE SUBMIT THE CR!GINAL AND THRES CORIES.

«

§ 0 Soiil Recort

&=

: Aporoximate Start Date o - ina i O 220t

g NPT Redritirg or Reocair Shzoting

3 O  Cesingor Liner O Acdzing

% O Picg Well O =racture Treatment

2 Date ‘\Work Ccmpleted

i O  Report of Work Cone O  supcemental History a Charge Froduction Methed

KK Temperari’y Abenden O  Peslamation
O Ctner

{ Well Name angNumber 24-HOUR PRODUCTION RATE

4 Stead #1 3efcre ARer

4 Fcotages Qr-Qtr  Secion | Towaship/g/ [Range Cil Bbis |Oii Bbls
SoSF A/ L /95 F A NENH 2 *é?jN 81w Vvater  Bois |water Bhis
K| Field, Foal County Cas YCF |Gas vC=
i% dayne Iadison 3ottinean

‘ Name of Contractor(s)

] | Address City Staze 2ip Cede

. DETAILS OF WORK

N

Requestirg an extension of the temporary abandonment statue,

¥

f;_ E&Sursm T WY INTERBED e wse ofF wWE L.

B

#

¢

Company Telephore Number

b Great American Royalties, Inc. 701-245-6508 FOR STATE USE ONLY

Adcgcess3°x 407 /(‘ Receives Approved

Li State Zip Code 7 Da‘.eO

b Fpstron D 58793 vl 57200

g Sigriure Frinted Name BY, Ue

P Gary 3allantyre 252 !SJ 22 _7_ Z 4;'“4"2! ‘
Ttle

T o R p: o GRS S e T e B o P e R T AR D0 TR Ty B e o
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), SUNDRY NOTICES
{ INDUSTRIAL COMMI

g{n @ } N OF NORTH DAKOTA
i~ OIL AND GAS DIVISION

D REPORTS ON WELLS - FORM {©

well Fila Numbar

14362

600 East Boujevard

' SR Bismarck, ND 58505
PLEASE READ INSTRUCTIONS ON BACK OF FORM o
Q Orilling Pro i ~-»D' ill Report
O=Notice of intent = Re'dr”ﬁng of JRECRU ootin:
o % %" o
Approximate Start Date O Casing or Linke, ND qtrzwgf‘g. ©f eidizing
o e O Plug Well ’Z—\»/ SIS g /Fracture Treatment
I O Supplemental HiSWBE2.S 3] Change Producing Method

Cate Work Completed

AAX¥emporarily Abandon

O Reciamation

O Other
24 HOUR PRODUCTION RATE

Well Neme and Number BEFORE AFTER

Stead #1 on oil
Footages Qrr.Qtr Section | Township Renge

HE Ty 1_@2;_ 81W Water Water

Fleid Pool County

Wayme *adison 3ottineau Gas Gas
Name ot Contracter
Address City State 2lp Code

DETAILS OF WORK

Requesting an extension of the temdorary abandorment atatus,

Y

Company

Great American Royalties, Inc. FOR OFFICE USE ONLY

A;Gﬂre;lox - ] Received m Approved
State Zip Code .

e thove D | 58793-0407 JUN 28 2010

MF ‘ Dute ’

M W | 06-21-2000
Teiaphons Numbpsar
itg presiden+ 701-245-A5Q8
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NORTH DP-KOTA INDUSTRIAL COMMISSION

OIL AND GAS DIVISION (6362

=
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Lynn D. Helms http://explorer. ndic. state.nd.us Bruce E. Hicks
DIRECTOR ASSISTANT DIRECTOR

ey

March 15, 2000

-
e

Mzr. Orlyn Ballantyne

Great American Rovalties, Inc.
PO Box 407

Westhope, ND 58793-0407

S Pwa s [P i 2

RE: Problems With Wells

Dear Mr. BalIanryne:

" The wells on the attached list are in violation of one or both of the following North Dakota
& Adminisuative Code Rules (copies of the applicable rules are enclosed):
f* Section 43-02-03-17 — Sign on Well — “Every well associated with the
”J production of oil and gas... shall be 1dentitied by a sign posted... not more than
b 20 feet from the well...”
Section 43-02-03-49 — Oil Tanks and Dikes - “Oil shall not be stored or
= retained in earthen reservoirs or in open receptacles. Dikes constructed of
f sufficiently impermeable material to provide emergency containment and of
B sufficient dimension to contain the maximum total volume stored must be
| erected and kept around all o1l tanks or battery of tanks when deemed necessary
l—f by the director. Accidentaily discharged oil must be properly removed and may
i not be allowed to remain standing within the diked area.
; Numbered metal security seals shall be properly utilized on all oil access valves
i and access points to secure the tank or battery of tanks.”
‘.*' . -
a4 If vou have any questions, feel iree 1o contact our office.

'H

1
5 Sincerely,

- b P

David J. McCusker
Field Inspector

DINKL

600 E Boulevard Ave Dept 405, Bismarck, North Dakota 58505-0840 Phone(701)328-8020 Fax(701)328-8022
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Mr. Orlyn Ballantyne
March 13, 2000
Page 2

ot i AL SRR AT

o

R

S P A e T e R Y7 R

#8459. Wilmar Peterson #12-36 A dart must be utilized at this well.

§

#8840 WM. Witteman #1 A seal must be utilized at this location.

8848. Larry Peterson #1 Build up the dikes ar the central tank barttery and

treater when conditions permit.
#10362. Stead #1 Have a sign installed at this well.

#10172. Daryl Peterson #1 When conditions permit, have the dikes built up at the

ceatral tank battery and at the treater on this location.

L |
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OlL AND GAS DIVISICN
SN 5749 (1.54)

PLEASE READ INSTRUCTIONS ON BACK OF FORM

i INDUSTRIAL COMM!SSION OF NORTH DAKQTA

800 Eset Bowsevard
Qumarek, ND 53808

O Notice of intent

-L&;AS

8 Drilling Pr mh;gaj 22} Soill Regort
O Redrilling arRebai( ;
O Casing or ‘&'

Shooting

.........

EEPRR A S E R A SR T SR Y

Approximate Start Date i Nb’\? Acidizing
Q Plug Well Cc’c O Fracture Treatment
= g::r:vz;\'?;; Dl::.:d O Supplemental Hist O Change Producing Method
e & Temporarily Abandon O Reclamation
O Other
24 HOUR PROCLCTION RATE
Wetl Name and Numbder BEFORE AFTER
Stead #i od Y]
Foouges Qu-Cu “Secton | Townahip | Range
“EOWW 5 161N 8t Waeter Water
[Faid Pool County
Gos Gee
Name of Contractor
Address City State Zip Coce
DETAILS OF WORK
Requesting an extension of the temporary abandonment status
Company
Great American Royalties, Inc, FOR OFFICE USE ONLY
Ac:—;.o'g: Box 407 D Received mApprcved
i State Zo Code Date
msthope D 58793 ¥-9-2
a
W g 728-99 7
Q Teiophone Number
s Fredident 701-245-£598 e [Udre Supei s
4
7 A C i TR
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NORTH DAZiOTA INDUSTRIAL CCiMISSION

'OIL AND GAS DIVISION A

Lynn D. Helms http://explorer.ndic.state.nd. us Bruce E. Hicks
DIRECTOR ASSISTANT DIRECTOR
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July 26, 1999

Mr. Orlyn Ballantyne

Great American Royalties, Inc.
PO Box 407

Westhope, ND  58793-0407

R AR SR R

gt

gt

RE: Stead #1
NE NW Sec. 5-161N-81W
Well File No. 10382

Dear Mr. Ballantyne:

The temporary abandonment status has expired on the above captioned well. At
this time please submit a request on the attached sundry notice (form 4) for extension
of the temporary abandonment status. NoO mechanical integrity test is required for this
well, If vou have eany questions, feel free to contact our office.

TN

R RS S T PO

Sincerely,

. A ~ a 7 .i/l/)
D e Cuahloy 21
David J. MéCusker :
Field Inspector
DJIM/kl

Enclosure

EET R

B —
R e s

25

600 E Boulevard Ave Dept 4085. Bis.marck. North Dakata 5R505-0R40 Phone(701)328-8020 Fax(701)328-8022
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OIL AND GAS DIVISION J034 2

Lynn D. Helms hitp://explorer.ndic.state.nd.us F.E. Wilborn

DIRECTOR ASSISTANT DIRECTOR

June 16, 1999

Mr. Orlyn Ballantyne

Great American Royvaltiies, Inc.
PO Box 407

Westhope, ND  58793-0407

RE: Stead =1
NE NW Sec. 3-161N-81W
Well File No. 10362

Dear Mr. Ballantvne:
Please have a lease sign installed at the ebove captioned well, as per Section

43-02-03-17 of the North Dakota Administrative Code (Sign On Well). If you have any
questions, feel free to contact our office.

Sincerely,
- ™ ' / f‘\\ } }’\ 1 ; / i
//fi-"’; = [ ’\I /i G & . k, '\ \ = '1 K

David J. McCusker
Field Inspector

DJIM/ k]

2

600 E Boulevard Ave Dept 405, Bismarck, North Dakota 58505-0840 Phone(701)328-8020 Fax(701)32R-8022
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OIL AND GAS DIVISION L0362

Wesley D.Notton F.E.Wilborn

DIRECTOR ASSISTANTDIRECTOR

July 7, 1998

Mr. Orlyn Ballantyne

Great American Rovyalties, Inc.
PO Box 407

Westhope, ND 58793-0407

RE: Stead #1
NE NW Sec. 5-161N-81W
Well File No. 10362

Dear Mr. Ballantyne:

Enclosed is a copy of correspondence dated April ¢, 1998, from ocur office concerning
abandonment of the above captioned well. . To date we have not received procedures
fer plug and abandonment or a request for extension of the temporary abandonment
status.

Please submit for approval plug and abandonment procedures or a request for
extension c¢f the temporary abandonment status for this well. If you have any
questions, feel free to contact our office.

Sincerely,

David J. - McCusker
Field Inspector

DJM/kli
Enclosure
600 EAST BOULEVARD.BISMARCK.NORTH DAKOTA 58505 PHONE(701}328-8020 FAX (701)328-8022
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,‘”“ ), SUNDRY NOTICES’AND REPORTS ON WELLS - FORMGY W"\Fg”a” E";

)} ) INDUSTRIAL COMMISSION OF NORTH DAKOTA
BHaex4/ OIL AND GAS DIVISION
ExpR?/ SN 5749 (1-34)

o + /4'3
paod <7
PLEASE READ INSTRUCTIONS ON BACK OF FORM I A

800 East Boulevard
Bismarck, ND 88505

. C Drilling PrognéSls . YL I3 pill Report
D:m‘c: 9rt1'azleg:art Date O Redrilling or aiRECEl VE Oting
st D Casing or Line® ND OiL & GAS) &Fidizing
O Riecom of W7otk Done O Plug Well &, DIVISION g&Facture Treatment
o fe Work Compieted O Suppiemental Histegg 20272 \8# Change Producing Method
a mpfte B Temporarily Abandon O Reclamation
O Other
: 26 HOUR PRODUCTION RATE
3 Weil Ngme and Number BEFORE AFTER
b
% 5 Zg o) d A \ Oil oil
i Footages Qtr-Qtr Section Township Range
é N&“ qu 5 Vi ) Bi Water Water
Feid ™ Pool ty <
2 \\}(!th, i zé:!![!\g!!]di Ges Ges
P
‘; Name of Contracter - Bl
% Acdress City Stats Zip Code
]
3 DETAILS OF WORK
4
-4
B

FOR OFFICE USE ONLY
[j Recaived E Approved

-9~

: Company 2:2 ! : . ’ ) | ¢ N r? l[ ‘
' ::m“s \\P £9J q O h7 State Zi d Date
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OTA INDUSTRIAL COEMISSION

OIL AND GAS DIVISION 562

Wesley D.Norton F.E.Wilborn
DIRECTOR ASSISTANTDIRECTOR

April 9, 1998

Mr. Orlyn Ballantyne

Great American Royaltles, Inc.
PO Box 407

Westhope, ND  358793-0407

RE: Stead #1
NE NW Sec. 5-161N-81W
Well File No. 10362

Dear Mr. Ballantyne:

The above captioned well has not produced since November 1987, and is in violation
of Section 43-02-03-55 of the North Dakota Administrative Code (Abandonment of
Wells). This rule states in part that the failure to produce oil for a period of one
vear constitutes abandonwment of a producing well. Any such well must be plugged
and the site reclaimed.

Please submit for approval »lug and abandonment procedures or a request for
extension of the temporary abandonment status on the enclosed Sundry Notice (Form
4). If vou have anyv questions, feel free to contact our office.

Sincerely,

%‘B’Zg @c?zer “‘0&‘“\//‘7/

Field Inspector
DJM/kl

Enclosure

24

600 EAST BOULEVARD,BISMARCK.NORTH DAKOTA 58505 PHONE(701)328-8020 FAX (701)328-8022
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NORTH DEKOTA INDUSTRIAL COEEMISSION

()LAND GAS DIVISIOT\] =

b Wesiecy D.Norton F.E.Wilborp
i DIRECTOR ’ ASSISTANTDIRECTOR

4 February 5, 1988

—

o

PR

Mr. Orlyn Ballantyne

Great American Royelties, Ine.
PO Box 407

Westhope, ND  38793-0407

A

g

RE: Stead #£1
NE NW Sec. 5-181N-81W
Well File No. 10382

%

g Dear Mr. Ballantyne:

% The temporary abandonment status of the above captioned well expired on January
9 31, 1998. This status is granted for a specific time period, usually one year, and
7 must be reapplied for when that time has expired.

b

At this time please submit a request for extension of the status on this well. If you
have any questions, feel free to contact our office.

Sincerely,

David J. usker
Field Inspector

S T

DJIM/k]

A AR

B

frken

N ey R L
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20

600 EAST BOULEVARD,BISMARCK.NORTH DAROTA 58505 PHONE(701)328-8020 FAX (701)328-8022
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NORTH é‘?AKOTA INDUSTRIAL C%MMISSION

OIL AND GAS DIVISION 6367
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DIRECTOR

Mr.

Wesley D. Norton F. €. Wiiborn
ASSISTANT DIRECTCF

February 11, 1997

Orlyn Ballantynme

Great American Royalties, Inc.

PO B

ox 407

Weathope, ND 58793-0407

Dear

RE: Lease Signs

Mr. Ballantyne:

As wae previously brought to your attention, the wells listed below

are

in wvioclation of Section 43-02-03-17 of the North Dakota

Administrative Code (Sign on Well). A copy of this rule has been
enclosed for your convenieznce.

#781

5, Thomas Hedges #3

17

73

Thomas Hedges $#2
9, Steinhaus #1

#7318, Steinhaus #2R

781

th i us #1

$#10362, Stead #1
11685, Ko ve 1-31

#11520, lLoisg Patterson #1

Please have these asigns posted aas soon as possible. If you have any
questions, feel free to ceantact our office.

Sincerely,

r— 7 X
7 ch%f; s L @/ﬁé)f
-’Zaavid 6% Mccﬁhkeg*/
Field Imspector

DIM/k1l

Enclosure

3\

600 EAST BOUTLEVARD, BISMARCK. NORTH DAKOTA S&50S PIHONE (701) 328-9900 FAX (701) 328-9898
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2\, SUNDRY NOTICH!
il : INDUSTRIAL COMM

/ OIL AND GAS DIVISION

SFN 5749 (1-84)

PLEASE READ INSTRUCTIONS ON BACK OF FORM

ND REPORTS ON WELLS - FORD('“
<ION OF NORTH DAKOTA

AR L e e ot

‘Wel Fila Numoer

10362

600 East Boulevard
Bismarck. ND 585CS

. T Drilling Prdgnoﬁ?*' } Spill Report
ONotice of Intent O Redrilling ‘or Repatr g Shooting
Approximate Start Date O Casing or L:nér Ny Acidizing

12-11-9¢6

plu
plug and set at -

and pack up well head.

field man..

pressured casing to 1,000 lbs,

plug installation and pressure test.

O Plug Well = Jk O Fracture Treatment
CFReport of Werk Done 3 c Supp!emenwwstd’ O Change Producing Method
Date Work Completed __12=11=9 B Temporarily Avsa O Reclamation
O Other
24 HOUR PRODUCTION RATE

Waell Narrwm and Number BEF ORE AFTER

Stead #1 o ol
Feoteges Qte-Qtr Section | Township Range

NEUNWL g . _1_61 81 Water Water

Field Poal County ‘ )

Wayne Yadison Bottineau Ges Ges
Neme of Cantrector
Address City State 2ip Code

DETAILS DF WORK
12-10-96 Move snow, and move off pumping unit. Change well head for

Missouri Valley Perforating ran toll in well to find bottom
g, plug set at363é890 feet from surface.

Ran in cast iron_bridge

feet from surface, release Missouri Valley Ferforatij

Ward Williston filled casin with salt water and
pressure inspected and okayed by state

Company
Great American Royalties

FOR QFFICE USE ONLY

President

kTeiephona Numoer

701) 245-6598

AOCEaYS ‘ D Received B/Approved

B 40

CWOX ? State Zip Code Cate (? " g 7
Westhope Mo | 58793 74 3L =

By ote

Gary Ballantyne 1 =~2GQ=Q? Tﬁ//;os /7/:é522;“422t1A»
Title ifle

PLCLAMATION SUPERYISOR

Dot Cumsess
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OIL AND GAS DIVISION p3iz.

Westay D, Norton F. E, Wilborn
DHRECTOR ASSISTANT DIRECTC

onegas ean Ty

s e et
B T s e d

AR

e

December 30, 1996

Ay 1 L ey

Mr. Gary Ballantyne

Great American Royalties, Inc.
PO Box 407

Westhcope, ND 5878%83-0407

EATIORS £ 3

1]

RE: Stead #1
NE NW Sec. 5-161N-~-B1W
Well File No. 10362

Dear Mr. Ballantyne:

AR SRR 00 e i e

o
o

Pleagse submit a Sundry Notice (Form 4) detailing the workx performed
on the above captioned well, and include a request for temporary
abandonment status., If you have any questiocns, feel free to contact
our cffice,

Sincerely,

S T ke A S

et

R TR MEY

AN heat il
&&@ug}#4ﬂcqumwb
David & McCusker '

Field Inspector

St i S

S

DIM/k1

(Pt X

el

S
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600 EAST BOULEVARD, BISMARCK. NORTH DAKOTA 58505 PHONE (701) 328-9900 FAX (701) 328-9898
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WELL INTEGRITY PORT - FORM 19
INDUSTRIAL COMMISSION OF NORTH DAKOTA
! OIL AND GAS DIVISION

600 East Boulevard
Bismarck, ND 58505

Date UIC Numbper V/s,r w4 S / File ! Number
’ 2/D
Decombes 10 199 ¢ N/Q‘ =y, 2 W37
Reason For Test } O Dispcsal Well '5--"; “235/0 Production Waeli
T @\ S ‘\"(\"\'U < O Enhanced Recovery Waell O Other
Name of Operator Address
Greg st \‘)wvt»(\\ ConA ?\0\1 Do
Weil Name and Number d Field County
\
Stead 1 Waxae, Rt
Location of Wall N .
Qtr.-Qtr.: N.@. Nu.) Sectiorn: OS Townstip: \(Q I Reange: % (
Neme of Contractor Performing Pressure Test . ) N
Waek- . llestor
BEFORE TEST
Tubing Pressure Annulus or Casing Pressure
psig O FTP or }{SITP Oesig
Annular Fluid Fiuid Jsed to Test Amount of Fluid Needed tc Fill Annulus or Casing

(S & Qi S.ul Eoll oo

START OF TEST

Tubing Pressure - Annulus or Cssing Pressure

psig O FTP or §fSITP LoV, esig
END OF TEST
Tubing Pressure Annulus or Casing Pressure

psig O FTP or ﬁsnTP |01 O psig
Length of Test Was Annulus or Cesing Bled Off 1o Zero After Test?

\ S Minutes %Yes O No - Prassurs Lett psig

WELL DATA
Formation Perforations

Y\\ & }-[ 05 Feet

Packer Deoth Packer Model
3 e %u({ §- Feet
Tubmg S:za Tubing Type
Nove Inches Moo

OFES THIS WELL APPEAR TO RE COMPLETED IN ACCORDANCE WITH CHAPTEZR 43-02-05-06 OF THE NORTH DAKOTA ADMINISTRATIVE CODE?
YES £ NO - EXPLAIN BELOW.

7

Cid®™L was sob g 3BIC- Thpsed
Caap My wes sefe 678

Tpated witw  nn fub;gy i kol

| hereby certify that this report Is true and complete to the best of my knowledge.

Sigdatdre of Compa =presentative Witnes&irg Test Tide

B TR e W TR IR T e B Tyt o
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NORTHEAKOTA INDUSTRIAL CAMVMISSION

OIL AND GAS DIVISION PN

Waestey D. Norton F. E. Wilborn
DIRECTCR ASSISTANT DIRECTC

November 20, 1936

Mr. Gary Ballantyne
Great American Royalties, Inc.
PO Box 407

Westhope, ND 58753-0407

RE: Stead #1
NE NW Sec. S-161N-81W
Well ¥ile No. 10362

Dear Mr. Ballantyne:

In your letter dated October 25, 1856, you had requested that the
above captioned well be granted temporary abandonment status due to
its potential as a saltwater disposal well. Section 43-02-03-55 of
the North Dakota Administrative Code states in part that if a well is
granted temporary abandonment status the perforations in the well
must be isolated, integrity of the casing proven, and the casing
sealed at the surface, all in a manner approved by the Director.

Should this well be granted temporary abandonment status, or if it is
to be utilized as a saltwater disposal well, the perforations must be
isolated.

This well remains in violation of Section 43-02-03-55 of the Code and
must be brought into compliance by December 15, 1996, or a show cause
hearing will be scheduled. If you have any questions, feel free to

contact our office.
Sincerely,
S £ Ay )L(\ /7 ‘ ok
PacdR 10 Cooler/ i
David J. McCusker i
Field Inspector
DIM/k1l
CERTIFIED MATIL - Z 046 314 B85S

cc: F. E. Wilborn

600 EAST BOULEVARD, BISMARCK. NORTH DAKOTA 58505 PHONE (701) 328-9900 FAX (701) 328-9898
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GREAT AMERICAN ROYALTIES, INC.
;;; PO BOX 407 i CLTISES
i WESTHOPE, ND 58793 S
(701) 245-6598 Fax (701) 243-6597

October 29, 1996

North Dakota Industrial Commission
600 East Boulevard
Bismarck, WD 38303

R (PR ST

R O T

RE: Stead #1
NE NW Sec.5-16IN-181W
Bottineau County, ND
Well File No. 10362

Dear M:. Wilborn and Mr Wollan;

T EE RS Bl 42 Y Tk
R R

We had asked the commission, Case No. 6397, Order No. 7434, 1o consider the application
of Great American Rovalties, Inc., for an order amending the field rules for the Wayne-
Madison Pool so as to create and establish a 320-acre spacing unit consisting of the N/2 of
section 3, T 161N, R.81W, Boutineau County, ND. Wc were granted one horizontal well per
320 acres.

e e LI I El S )

Our intentions were to drill this well while we were in the Wayne Field drilling the
Hedges/Steinhaus 10H, 9H Redrill and the Bronderslev.

oS il >

In checking the records, we found that Jane Ballantyne Hegeler, acting as Secretary-Treasurer,
had assigned the lease ownership of Great American Royalties, Inc., to familv members.

With GAR, INC.. in litigation in Bexar County, Texas, we pray vou to allow us a temporary
abandonment for one vear. We hope 1o have a horizontal well completed by then, and will
use the Stead =1 for a salt water disposal.

Our attorney is meeting before the Judge on November 8, 1996, so hopefully this will all be
taken caie of in our court case in Texas.
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,,,,, DOCUMENT NO. crem—amerrts A
‘*Ksslcwanr OF OIL AND GAS LEASES

STATE OF NORTH DAKOTA )

KNOWN ALL MEN BY THESE PRESENTS, . ,EZ i

That GREAT AMERICAN ROYALTIES, INC. of Minot, North Dakols, hereinaher call
*Assignor, for 8nd Lo conskierston of the sum of Ten Oolars ($40.00) and othes valuadle
consicaralion, the recslpl of which s hereby acknowiedged, does hereby GRANT, CONVEY,
GBLL, ABSIGN, TRANBFER AND DELIVER all i3 right, ttle, and latares! in and to the oll snd
0a¢ leases described 88 foltows:

1) Betwenn Robasi Siead Trust, Qlenn K. Swansan, Trusléee as Lessor and Elkola
Resources a8 Las3oe, datod July 12, 1990, recorclod_as docymanl 334009 Book 336 Pago 288,
Micc. Ra¢nrds of Botlineau County, Nonn Dakota, which covers, Townshlp 181 North, Rangs 31
West, Secllon §: Lots 3, 4, S/2NW/4, SWi4,

|
!
| >
| COUNTY OF BOTTINEAU )
|
{
|
[

2) Betwoan AgriBank, “CB as Lassar and Elkola Resources as Lessee, daled May 17,
1984, recorded as document 333477 Book 338 Page 854, Misc. Records of Botlineeu Counly,
North Ogkota, which covers, Toewnship 161 North, Range 81 West. Secuon 5:SW/4, W/aNW/4

J) Between AgriBank, FCB, a3 Lessor and Elkols Resources a3 Lesses, dsled Oclaber
8, 1802, recorded In Book 328 Page §16, Misc. Records of Ballinesu Ccunly, North Dakota,
which covers, Township 181 Narth, Range B1 West, Section &: Lot J, BE/ANW/4,

unld (he following (hereln called Assignoas), In the parcentages set forth naxt to thelr names:

Russell E. Belianiyne §0.00% 8lephen P, Ballantyne 10.00%
P.O. Box 207 214 Maoming s!de Drive
wesinopo, ND 88793 gan Anitonto, TX 78200
Todd J. Bailenlyne 10.00% Jane B, Hegeler 10.00%

\, (5
i S

501 Dasant Woesl Drive
Rancho Mirege, CA 02270

e e e m i mmaer e -53u0.$.-8 220y 00 10.00%.

76762 Dalfodil West Drive
Psim Oegert, CA 922¢0

26 Wost Visla Avenus
Phoenix, AZ 85021

KimA-Ballantyne-——-10.00%. ... .
568 Qrancview Plece
8an Antondo, TX 70209

S SN~ S B O P A Sl IR 1 SR A s, bt

together wilh aff rghts inckdentthereto and the parsonal proparly thereon, of used or oblalned In
conneclion therewlin, Including, but not fimlled 10, alt wells, castng, 1DIng, {anks, $8paraton,
reds, pumps, (10w lines, Nixiures, essaments, roads, and other appurlendnces.

This Assignment is made withou! any warmenties whalsoaver, axpressad or Implied.
‘“).l lm,

EXECUTED this 301h day of July, 1994, ALY
Yoo K.

ASSIGNOR.

Secretary-Treasurer,

€(ats of Arlzere )

Cownly of naLigo P )

This Instrument wes acknowledged bafore ma on the 2p_ doy of 109 & by
Jane Bellantyne Hegeler, Bacrolary-Treasurss 0f Greal American Royallles, ind, a North Daxota
Corparstion on behalf of sakd corporation,

' PN = e

; ) |
ary Public, S(als of Ariz
Cormimission Explm .

=32

Oercig
JANIE BRAoFo STATE Of HORTH DAXOTA N :
Y5 ke S FORD [ oot sombeay, ) 4 °°¢M" "' '33596‘1 J
i Ly eANICOPA COUNTY | hacsby nnlfy el e Wb sl o i
' e IS SN A g m! v fid ot :2 o ko INg o) e ‘
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BAKOTA INDUSTRIAL CEMMISSION

OIL AND GAS DIVISION I03L D

Wesley D. Norton F. E. Wilborn
DIRECTOR ASSISTANT DIRECTC

NORTH %

September 26, 15956 o

Mr. Orlyn Ballantyme
Great American Royalties
PO Box 407

Westhope, ND 58793-0407

RE: Stead #1
NE NW Sec. 5-161N-181w
Well File No. 10362

Dear Mr. Ballantyme:

In correspondence dated April 1, 1996, you had requested and
raceived an extenaion of the plugging requirements for 60 days.

At this t me you are to either submit detailed plans for bringing
this well into compliance or submit for approval plug and abandonmant
procedures; and proceed with plugging operations upon receipt of
approval.

i
4
%
§
i
{
&
g
a}
g
£

Failure to comply will put you at risk for further action by the

Commission. If you have any questions, feel free to contact our
office.

RS LI RI T

Sincerely,

GO %7720 Con fosh ,QQ
avid J. McCusker

Field Inspector

L T T
B L o .

DIM/k1l

CERTIFIED MAIL - Z 046 314 851

o s St ST
RS Se S ey e

cc: Glenn Wollan
F. E. Wilborn

T

600 EAST BOULEVARD, BISMARCK, NORTH DAKOTA 58505 PHONE (701) 328-9900 FAX (701) 328-3898




SUNDRY NOTICES AND REPORTS ON WELLS - FORM 4

L INDUSTRIAL COMMISSION OF NORTH DAKOTA %
! 0iL AND GAS DIV!SION e P o APR. \::"3_"
i SFN 3749 (2.92)
xmAm
] PLEASE READ iNSTRUCTIONS ON BACK GF FORM i
4 T Orilling Progrosis O Spill Report
23 G Noti f Inten ' .
. = AOt ce? t:,eof 't Dat 2 Redriiling or Repair 2 Shooting
4 pproximears =rart Haze T Casing or Liner 2 Acidizing
i O Piug Well C Fracture Treatment
4 O Report cf Work Don . , .
a P ' ghe O Scpplemental History I Change Producing Method
4 Date Weork Completed - . )
¥ O Temporarily Abzndon G Reclamation
3 .
g X Other Extension on
4 ~phuggite
§ 24 HOLIR PRODLCT.CN RATE
9 Well Nema and humzer S e e ESFCRE AFTER
3 | _Great American _ _ o Ll
g Fectlages Qur-Qtr ,Secuon Tewnship ¢t Renge
2 505" FNL-1880" FW] NE NW i 5 161 i i Wazer iater
-;ﬂ Field Pesl ) County
2 Wayne Madison { Bottipeau Ges Tas
j Name of Cortractor
Address City : S:ate Zig Crde
|
DETAILS OF WORK
Sea Attached Latter dated April !, 1996
£
2
'3
o4
Company
‘Mrican - e | FOR OFFICE USE CNLY
Address —_—
[ Received [FAoproved
) | state Zia Coce Cate 4 ?é /‘
|_lesthope, ND - XD / [ <[
ate
RGber) Poge (ToNs P % 1/96 W M
8 st :
g S v I ; =
Consulting Gedlogyst '
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harris, brown & klemer, inc. b fin ses 3
CONSULTING GEOLOGISTS & oIS
P.0. BOX 5006 ¢ BISMARCK, ND 58502 Ny s
Niegzeies”
TELEPRONE (701) 223-3588 . Robert Post Jchnson, President
Apnt 1, 1996 Roger N. Borchert, Secretary-Treasurer
a e e
Bruce Hicks
NDIC O3l & Gas Division
600 E Boulevard

Bismarck, ND 58503

e RE: Great American Royalties #1 Stead
NENW 5, TI6IN-R81IW
Wayne Madison Pool
Bottineau Co., ND

Dear Bruce,

As per our telephone conversaton last week, I am submitting a Sundry Notice Form 4
requesting an extension for the plugging requirement on the above captioned well About
three weeks ago, Great American hired me to evaluate the possibilities of re-eatering this
well and attempting a honizontal completion in the Wayne Pay. Due to previous
committments, and out-of-town wellsite duty, [ was unable to initiate and complete my
study of this proposal within the time frame requested by the state. I am therefore
requesting an extension of the plugging requirements for a period of sixtv days, which
will give me time to:

i) Evaluate the geology of the Stead £1 location .

2) Prepare AFE’s on a re-entry of Stead #1 and a grass roots well to
compare costs on which would be most economic alternative.

3} Get on the docket for a horizontal spactng unit which will include either
the NW1/4 or the N 1.2 of section 5.

4) Prepare exhibits for such case.

Should 1t be more practical and economic to drill grass roots well, the Stead #1 will be
plugged as soon as practical as per the state’s requirements.

Robert Post Johnsog’

Consulting Geologf'{t

40
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s Weil File Number
sy 103
L LY :
€ = -l ~, OIL AND GAS DIVISION T
[ o N o 3 800 Esst Bouieverd
1{" u SFN 5743 (1-94) 64'3 b e \/S\ Bismarck, NO 58505
= PLEASE READ INSTRUCTICNS ON BACK OF FORM /;“ j;ﬂ ieen o\
iy .. O Spill R
£9 O Notice of Intent g Driiling Pro#wsxr : v D_\$p| 'eport
& Approximate Start Dite Redrilling or! Reparr“ A Shooting
¥4 C Casing or Lmef - @ /Acidizing
2 ‘ T Plug Well ﬁy. .0 Fracture T t
it C Report of Work Done ug e S _octin ream?en
'i Date Work Completad O Supplementai HlsmcL_J 0O Change Producing Method
5
& P O Temporarily Abandon O Reciamation
4
i O Other
24 HOUR PRODUCTION RATE
Well Namo and Number BEFORE |  AFTER
; tead #1 oil ol
f; Footagas Qtr-Qtr Section | Township Renge
NE Nw 5 161 21 Water Wacer
Feid Pool County
Ges Gas
i
5|
'r__-‘ Name of Contractor
&4 Harris, 3rown, & Xlemer
:3 Address City Stale Zip Codae
4 Box 5006 Bismarck N. Dak 28502
A
#
3 DETAILS OF WQRK
3
4 1. W¥We have secured the geological services of Robert Johnsonr of Harris,
; Brown, and Xlemer and are now in preliminary stages of planning a feasibil

study for a HRZ re-entry.

2. We have also been in contact with Jim Culshaw of Culshaw Fetroleum
Services Inc. for opinions of procedures and availability of HRZ drilling
rigs.

Bottineau County Abstract Company is doing a complete title check.

el
S

i
|
%
\
i
H
i

3
4
3
Comaanx i [
eat American Royalties FOR OFFICE USE ONLY ‘
Add i
" ox 407 Haecewed [] Approved
City State Zip Code Date

Westnope ND | 56793 FEB 2 9 1994
®  Gary 2allantyne % /27/96 h‘?ééi/LA/hﬁz;ﬁkxﬂf\

Title 730 none ftambe Title

Fresident £596 Assistant Director
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NORTH DAKOTA INDUSTRIAL COMM[SS!ON

OIL AND GAS DIVISION /EFE2

‘t’ Waslay D. Norton F. € Witborn
- DIRECTOR ASSISTANT DIRECTOR

= r————

LN <y

4 February 23, 1996

E Mr. Orlym Ballantyme

3 Great American Royalties, Inc.
£ PO Box 407

B Westhope, ND 58793-0407

5 RE: Lease Sigms

£ Dear Mr. Ballantyme:

The lease &gigns wbich were requested in the enclosed copy of
correapondence dated July 15, 1995, have not been installed to date.

Please inform me as to when you plan to install the sigms. If you
have any questions, feel free to contact our office.
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8incerely,

E P:g%#iéé;ésthuskar X&QZiég[

Field Inspector
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600 EAST BOULEVARD, BISMARCK, NORTH DAKQTA 58505 PHONE {70[) 328 9900 FAX (70&) 328-9898
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NORTH DAKOTA INDUSTRIAL COMMISSION

OIL AND GAS DIVISION

Wesclay D. Horton F. E. Widborn

OIRECTOR ASSISTANT DIRECTOR

July 19, 1995

Mr. Kab Ballantyne

Great American Royalties, Inc.
8700 Crown Hill Suite 800

San Antonio, TX 78209

PE: Lease Signs

Dear Mr. Ballantyme:

The wells listed helow are in violation of Section 43-02-03-17 of
the North Dakota Administrative Code (Sign on Well). A copy of this
rule has been enclosed for your convenience,

#8019, Skarphol $#1-10
9275 da Peterson #31-
8 e son

#5270, M. Foss #1
£8843, Wm, Witteman #1

#7319, Steinhaus $#1
#7318, Steinhaus, #2R
#7817, Esther Steinhaus #1
$10362, Stead #1

10172, Da Peterson #1
$6336, Hiltabrand #13-23
#11685, Kornkven $#1-31

152 Lois Patterson $#1

Please have these signs made and posted as soon as possible. If any
wells that are not listed have incorrect information on them, please
correct them at the same time. If you have any questions, feel free
to contact our office.

Sincerely,

Dav1d J<Eic22:i£;uu/(2§7{7

Field Inspector

DM/ kL

Enclosure

600 EAST SEOULEVARD, BISWARCK, NORTH DAKOTA S8505 PHONE (701} 328-29639 FAX (701) 328-3682
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NORTH DEEXOTA INDUSTRIAL CO@-MISS!ON

OIL AND GAS DIVISION Lz

Wesley D. Ncrton F. E. Wilbarn
DIRECTOR ASSISTANT DIRECTOR
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FPebruary 16, 1996

Mxr. Orlyn Ballantyne

Great American Royalties, Inc.
PO Box 407

Westhope, ND S58753-0407

RE: Beard #15-22
NW NE Sec. 22-161N-92W
Burke County, ND
Well File No. 12751

Stead #1

NE NW Sec. 5-161N-81W
Bottineau County, ND
Well File No. 10362

Dear Mr. Ballantymne:

This letter is to remind you of our telephone conversation of
January 5, 1996, concerning the above captioned welles. At that time
we discussed the plugging of the Beard #15-22 well and the future of
the Stead #1 well,

Jim Dufty, a member of our field staff, has informed me that he
witnessed the plugging of the Beard #15-22 well. At this time we are
requesting that a Plugging Report (Form 7) be filed.

Algso, please submit a Sundry Notice (Form 4) outlining restoration
procedures for the location. Restoration sbkould be completad as socon
as weather conditione permit. Copies of the forme are enclosed for
your conveanience.
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¥ In reference to the Stead #1 well, we agreed to a March 1, 1996 date
for information to be filed with our office and an April 1, 1996
deadline for bringing the well into compliance. A Sundry Notice
(Form 4) may be used to submit your plans. If you have any
questions, feel free to contact me at 701-857-7646.

[ R S

Sincerely,

-/»—/‘x%'Q’T %,L _/J?////"/
\Robert XK. Garbe
District Supervisor
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RKG/k1
i cc: Doren Dannewitz
7 enc.

600 EAST BOULEVARD, BISMARCK, NORTH DAKOTA 58505 PHONE (701) 328-9900 FAX (701) 328-9898
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OTA INDUSTRIAL C

()LAND GAS DIVISIONT_ /e

Wesley D. Norton F. E. Wilborn
DIRECTOR ASSISTANT DIRECTCR

MISSION

&3 G b R S

July 19, 1995

.\Y
E Mr. Kab Ballantyne
4 Great American Royalties, Inc.
8700 Crown Hill Suite 800
5 San Antonio, TX 78209
1
3 RE: Lease Signs
f Dear Mr. Ballantyne:
L8 The wells listed below are in violation of Section 43-02-03-17 of
f! the North Dakota Administrative Code (Sign on Well). A copy of this
ol rule has been enclosed for your convenience.
gt #8013, Skarphol #1-10
o #9275 Amanda Peterson #31-35
i 48, Larry Peterson #1
i #9270, M. PFoss #1
Lok #8849, Wm. Witteman #1
i3 781 dges #3
i #7317, Thomas Hedges #2
1Y, #7319, Steinbaus #1
= #7318, Steinhaus, #2R
& #7817, Esther Steinhaus #1
35 #10362, Stead #1
% 7 D 1P rson #1
a 6, Hiltabrand #13-23
ey 8 ornkven #1-31
3 11 is Patterson #1

¥
b5,

Please have these signs made and posted as soon as possible, If any
wells that are not listed have incorrect information on them, please
correct them at the same time. If you have any questions, feel free
to contact our office.

Sincerely,

N\ - 7 ! /1
41¢Q«<$\§g'iznc CIAAgxﬁﬁkf(
David J.-McCusker b

Field Inspector

1 e e A ST A

DIM/k1

Enclosure

€00 EAST BOULEVARD, BISMARCK, NORTH DAKCTA 58505 FHONE (701) 328-2969 FAX (701) 228-36€2
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NORTH BZ3KOTA INDUSTRIAL CGEIMISSION

OIL AND GAS DIVISION (036 2

Waslay D. Norton
DIRECTOR

June 23, 1995

Mr. Kab Ballantyme

Great American Royalties, Inc.
8700 Crown Hill Suite 800
San Antonio, TX 78209

RE: Stead #1
NE NW Sec. 5-161N-81Ww
Well File No. 10362

Dear Mr. Ballantyne:

The above captioned well has not produced since November 1987. This
well is in wviolation of Section 43-02-03-55 of the North Dakota
Administrative Code (Abandonment of Wells), which states in part that
failure to produce oil for a period of one Yyear constitutes
abandonment of a producing well. Any such well must be plugged and
the site reclaimed.

To date no action has been taken to bring this well into compliance
as per numerous requests from this office. Therefore, this well must
be brought into compliance by September 1, 1995, or a chow cause
hearing will be scheduled. If you have any questions, feel free to
contact our office.

Sincerely,

R | -~ . el
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David J. McCuske -
Field Inspector

DIM/kl

CERTIFIED MAIL - P 793 564 195

cc: F. E. Wilborn
Doren Dannewitz

600 EAST BOULEVARD, BISMARCK, NORTH DAKOTA 585605 PHONE (701! 328-2869 FAX (7C1}) 328-3682

F. E. Wilborn
ASSISTANT DIRECTOR
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NORTH OZZKOTA INDUSTRIAL CO¢IMISSION

February 24, 1995

Mr. Kab Ballantyne

Great Americamn Royalties, Inc.
8700 Crown EHill Suite 800
San Antonio, TX 78209

S R S A el TR

Bob Gl

RE: Stead #1
NE NW Sec. 5-161N-81Ww
Well File No. 10362

R

Dear Mr. Ballantyne:

5

A A SV A e P e e LB

Please properly plug and abandon the above captioned well by May 1,
1995, or risk being scheduled for a show cause hearing. If you have

& any questions, feel free to contact our office.
g
% Sincerely,

B ' VA 2, 3 / L.

Dol 3 /e Conben £/

; ’6avid h & McCusker“LhJCﬂd
Field Inspector

DIM/k1

cc: F. B. Wilborm
Doren Dannewitz

gpLat S

AR

600 EAST BOULEVARD, 8ISMARCK, NORTH DAKQTA 58505 PHONE (701} 328-2968 FAX (707} 328-3682
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NORTH DEXOTA INDUSTRIAL COREVIISSION

OIL AND GAS DIVISION /0342

Wesley D.Norton Charies Koch
DIRECTOR ENGINEERING DEPT.
F.E. wilborn Doren Dannewst2
ASSISTANT DIRECTOR FIELD SUPERVISOR
Clarence G. Carison Glenn Woilan
GEOLOGIST RECLAMATION SUP.

October 20, 1994

Mr. KRab Ballantyne

Great American Royalties
8700 Crown Hill Suite 800
San Antonio, TX 7820¢

RE: Stead #1
NE NW Sec. 5-161N-81W
Well File No. 10362
Dear Mr. Ballantymne:

On February 4, 1994, you had called our office in respomnse to
my letters and said that you were going to rumn tubing and rods
into the above captioned well in the spring of this year.
During a recent inspection I noted that work has not yet begun
to produce thisg well.

At this time please submit a Sundry Notice (Form 4) detailing
plug and abandonment procedures £for the well. Upon receipt of

approval, proceed with diligence to plug and abandon this well.
If you have any questions, feel free to contact our office.

Sincerxely,
e— ‘ . /\\ . . / 7 9
_Da,u-f //\;\ >/(»C, (bzftﬁ/i//&j
David J. . #¥McCusker

Field Inspector

DIM/kl

€00 TASTSQULEVARD, BISMARCK, NORTH DAKOTA 58505 2=ONE (701) 224-2969 FAX (701) 224-3682
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EAMISSION

OIL AND GAS DIVISION W34 2
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Westey D. Norton Charles Kach
DIRECTOR ENGINEERING DEF™
:i F.E. Wilbarn Doren Dannew:::
ta3 ASSISTANT DIRECTOR FIELD SUPERVISC®
g Clarence G. Carlson ) Glenn Wollan
{ﬁ:; GEOLOGIST RECLAMATION SL=
i Japuary 5, 1994

Mr. Keb Ballantyne

Great American Royalties, Inc.
8700 Crownhill Suite 800

San Artonio, TX 78209
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RE: Stead #1
NE NW Sec. 5-161N-81W
Well File No. 10362

BTSN

NG

RO

Dear Mr. Bzallantyne:

Please note that to date we have received no response to repeated reguests
concerning plug and abandonment or temporary abanconment procedures for
the above captioned well.

W

You are to submit for approval to our office piug and abandonment
procegures or a temporary abandonment regquest by January 31, 1894. If
you heve any questions, feel free to contact our office. .

Sh L e

i sl T e L L

Sincerely,

)
UCu/-*o\/%‘/ e %, N, ,,4/
/-r

f ..

{4

_,r .

\ s

David J. MccCusker
Field Inspector

DIM/k1

600 SAST BOULEVARD, BISWMARCY, NHORTH DAKQO™A 58505 FHONE (70°) 224-2953 FAX (701] 223-3682
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NORTH ﬁKOTA INDUSTRIAL CO@MISS!ON
OIL AND GAS DIVISION] __x22

Wesley D. Norton Charles Koch
DIRECTOR ENGINEERING DEPT
F €. Wilborn Daren Dannewitz
ASSISTANT OIRECTO= FIELD SUPERVISOR
Ciarence G. Carlson GtennWollan
5 CEOLOGIST RECLAMATION SUP

December 8, 1993

Mr. Kab Ballantyne

Great American Royalties, Inc.
8700 Crownhill Suite 800

San Antonio, TX 78203

RE: Stead #1
NE NW Sec. 5-161N-81W
well File YNo. 102362

Dear Mr. Ballantyne:

Please note that te date we have received no response to repeated requests
concerning plug and abandonment or temporary abandonment procedures for
the above captioned well.

At this time vyou are to submit for approval to our office plug and
abandonment procedures or a terporary abkandonment request. If you have

any cuestions, feel free %c contac: our office.

Sincerely,

y o V2N “ 7 - o/ s
jawd N/ G A
David J7 McCusker
Field Inspector
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600 E25T BOULEVARD, BISH 220N, WORTH S« OTA €8505 CHONE (701:2248-2959 FAX (701) 224.2682
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NORTH KOTA INDUSTRIAL COWIMISSION

OIL AND GAS DIVISION Jp 362
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Wesley D. Norton Charles Koch
DIRECTOR ENCINEERING DEPT.
F.E.Wilborn Doren Darnewitz
ASSISTANT DIRECTOR FIELD SUPERVISOR
Clarence G. Carison Gtenn woltan
GEOLOGIST RECLAMATION SUP.

October 20, 1993

Mr. Xab Ballantync

Great American Royalties, Inc.
8700 Crown Hill sSuite 800
San Antonio, T¥ 78209

RE: Stead $1
NE NW Sec. 5-161N-81w
Well File No. 10362

Dear Mr. Ballantyne:

The above captioned well has not produced for more than a year or
the production equipment has been removed, and the location is in
violation of Section 43-02-03~55 of the North Dakota
Administrative Code (Abandonment of Wells). Please ncte that to
date we have received no response to previous correspondence
regarding this matter.

At this time please submit for approval to our office plug and
abandonment procedures or a temporary abandonment request. If
you have any questions, feel free to contact our office.

Sincerely,

ﬁ ‘ o - . - ; ,"’ .
y&/‘./f“-‘c‘/() \':\ hl‘ce'\.u’;‘d}/_"/{'jg
David J McCusker ’
Field Inspector
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DJIM/k1

600 EAST BOULEVARD. BISMARCK, NORTH DAKOTA 58505 PHOME(701) 224-2969 FAX (7G1) 224.3682
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k NORTH DAKOTA INDUSTRIAL COMMISSION

II. AND GAS DIVISIO
;.'_!'r ! 3
18362
RIS :
a7
[tby] =
‘s‘z Wesley D Norton Charles Kach
:31 DRECTOR ENGINEERING DEPT.
F, E. Wiiborn Doren Dannew:tz
ASSISTANT DIRECTOR FIELD SUPERVISOR
Clarence G, Carison Glenn Woilan
GEOLOGIST RECLAMATION SUP

September 21, 1993

Mr. Kab Ballantyne

Great American Royalties Inc.
8700 Crownhill, Suite 800
San Antonio, TX 78209

RE: Stead #1
NE NW Section 5-161N-81W
Well File No. 10362

Dear Mr. Ballantyne:

bl
b
K .
3
B
&
%
s
i

o violation of Section 43-02-03-55 of the North Dakota Administrative Code
%1: (Abandonment of Wells).

T

* At this time please submit for approval to our office plug and abandonment
& procedures or a temporary abandonment request. If you have any

S

pron
:
i

The above captioned well has not produced for more than a year and is in

questions, feel free to contact our office.

Sincerely,

i / . v(/ﬁ /‘ //"C { w’?l—a. e
“555a T MeCusker / {
Field Inspector

DIM/k1

600 EAST BOULEVARD, BISM.ARCK, MOR™H 52074 S8505 PHOKE (7G1)224-2969 FAX {701} 223-3682
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OIL AND GAS DIVISION /436 2

Westey O. Norton Charles Koch
OIRECTOR ENGINEERING DEPT
F. E.Wilborn Ooren Dannewitz
ASSISTANT DIRECTOR FIELD SUPERVISOR

Clarence G_Carlson Glenn wollan
GEOLOGIST RECLAMATION SUP

April 9, 1992

Mr. Kab Ballantyne

Great American Royalities
8700 Crownhill Suite 800
Ssan Antonlio, TX 78209

RE: Stead #1l
NE NW Sec. 5-161N-81W

w21l File No. 10362

Dear Mr. BRallantyne

The above captloned well has not produced within the past year and
is in wviolation of Section 43-02-02-55 of the ©North Dakota
Administrative Code (Abandonment of Wells). This 1rule states in
part that faillure to produce o0il for a period of one year
constitutes abandonment of a producing well. Any such well mus%
be plugged and the site reclaimed.

Please submit for approval plug and abandonment procedures. Upon
receipt of approval, proceed with diligence to plug and abandon

said well. If vyou have any questions, feel free to contact ocur
office.

Sincerely,

/ £A N W ﬂ»/ 714

vﬁa'J cCusker
Field Inspector

DJM/kl

S0CEAST ECULEVYARC. BISMARCK, HORTH DAKOTA S850S PHONI {701 2248-2969 £fAX (701)224-3582
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Well File No, 10362

FORM 4 i
STN 3749 North Dakota State Industrial Comnission 542525253
Oil and Gas Bivision P ﬂ'LD i
000 EAST ROULEVARD - BISMARCK, NORTH EAKOTA ‘535051
& TIQQO
SUNDRY NOTICES AND REPORTS ON VEELLSLC "ED
n}ﬂ; 1"‘) 5
1. Notice of Intentisn to Drill or Redrill 7. Report of Cksﬁng PiSION S
2. Notlce of Intention to Change Plans 8. Report of Redhlh@,gr.__aepalf’
3. Notice of Intention to Pull Casing 9. Suppiementary History
4. Notice of {ntention to Abandon Well 10. Well Potential Test
5, Report of Water Shut-Off 11.Drilling Prognosis
6. Report ¢f Shooting or Acidizing XX 7 12.

NAME QOF LEASE Stead Date September 27 ,19 990
WELL NO. 1 is located 505 ft. from (N) &Y line and 1980 ft. from the (&4 (W) line
of Section 5 Township 161N Range 8lwW in 3ottineau

County, Wayne Field Madison Pool. The elevation of the ground

is 1515 feet above sea level.

Name anc Address 2f Contractor, or Company which wili do work is:

KBM Well Service; Williston, North Dakota

(DETAILS OF WORK)
(State names of, and expected depth of objective sand: show sizes, weight, and lengths of proposed casing,
indicate mud weighgs, cementing points, and all other detalls of work)

Perfcrate 3772' - 3812', 4 JSPf.

Wash tubing with 350 gallons 15% HCL.
Acidize 3772' - 3812' using PPI packer, 6'
4400 gallons 15% SWIC HCL.

gettings, with

Company Crezt American Royalties, Inc. Do not write in this space
8700 Crownhill, Suite 800 T
Address San Antonio, TX 78209 Approved OC‘ 26 ]990 19

By Yl @«WJL < By

Title Vice President Title

Deputy Enforcement Officer

(Instructions Over)
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Well File No. 10352
North Dakota State Industrial Commission

Oil and Gas Division

900 EAST BCULEVARD - BISMARCK, NORTH DAKOTA - 58505

GhS 2,
\-&0“ c/ PRODUCERS CERTIFICATE OF COMPLIANCE AND AUTHORIZATION TO
S TRANSPORT OIL FROM LEASE

WELL #1 Stead (sgc)_5: NE NW (tTwp) 161N (R3E.) 81w COUNTY Bottineau
PRODUCER Creat American Rovalties, IncfgLD Wavne POOL Madison

ADDRESS CORRESPONDENCE TO Great Americapn Rovalties, Inc,

sTReeT 8700 Crownhill, #800 ()1v San Antonio STATE Texas 78209
THE ABOVE NAMED PRODUCER HEREBY AUTHORIZES The Permian Corporation
5 (Name of Purchaser)
WHQOSE PRINCIPAL PLACE OF BUSINESS IS 2500 City West Blvd, Houston. TX 77231
(Stree?) (Clty) {State)
AND WHOSE FIELD ADDRESS IS Williston, North Dakota
y TO TRANSPORT 100 % OF THE OiL PRODUCED FROM THE LEASE DESIGNATED ABOVE UNTIL
3 FURTHER NOTICE
L . ‘
s THE OIL WILL BE TRANSPORTEDBY ____The Permian Corporation
5;\3 {Name of Transporter)
' OTHER PURCHASERS TRANSPORTING OIL FROM THIS LEASE ARE:
’g % Yo
1 (Name of Purchasers) (Name 0t Purchasers)

REMARKS:

The unders gned certifies that the rules and regulations of the State Industrial Commission have been complied with
except as noted above and that the purchaser is authorized to transport the abave parcantage of oit produced from the
above described property and that this authorization will be valid untii further notice to the purchaser named herein

untfl canceled by the either party
Executed this 25th  day of September ,19 90 . Creat American Rovalties, Inc.
{Company or Operator)
STATE OF Texas ) \ < .
) ss (Signature) (Title)
COUNTY OF Bexar )
Before me the undersigned autharity, on this day personally appeared Kim A. Ballaxtyne known

to me to be the person whose name is subscribed to the above instrument, who being by me duly sworn on oath states
that he is authorized to make this report and has knowledge of the facts stated herein and that said report is true and

correct.
Subscribed and swarn to before me this the 25th day of Septemher st 80
My Commission expires 10/17/92 Notary Public in and for VBexar Couaty, Texas
Appraved by: %*L/é—’d % Wﬂg/?&

(DN Uty-Enfercement-Oficer— ate)

(Instructions Over)
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NORTH DAKOTA INDUSTRIAL COMMISSION

(OIL AND GAS DIVISION] P

Charles Koch
ENGINEERING DEPT.

Wesley D. Norton
CHIEF ENFORCEMENT OFFICER

e AN R T S TN TIRTY
e R A S T

F. € Wilborn

Doren Dannewitz
DEPUTY ENFORCEMENT OFFICER

FIELD SUPERVISCR

Clarence G. Carlsan

Glenn wollan
GEOLOGIST

RECLAMATION SuUP

Mr. KAB Ballantyne

Great American Royalties, Inc.
8700 Crownhili, Suite 800

San Antonio, TX 78209

RE CHANGE OF OPERATOR FROM JAMES M. PETERSON
TO GREAT AMERICAN ROYALTIES., INC.
810362 - Stead #1 - NENW 5~161-81
$#10172 - Raryl Peterson #1 -~ NWNE 5-161-81

Dear Mr. Ballantyne:

I am in receipt of check #0978 in the amount of $25.00, check
#0979 in the amount of $25.00, and the Form 15's, Notices of
Transfer of 0Oil and Gas Wells.

Please find enclosed, as requested, an original copy of the
approved Form 1S for each well in regard to the
above-referenced matter. This transfer has now been approved
and finalized.

You enclosed a note indicating a Form 8, Authorization *to
Transport 0Oil From Lease, would be submitted as socn as you
have obtained the title opinions before any crude is sold.
The wells are currently shut in.

I have enclosed some blank Form 8's for your convenience. 1f
you should have any questions, please feel £free to contact

this office.
Sigcerely,

L/ ; /L?L/}a}g/

Ly Entzi
Legal Assistant
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Enclosure
cc: Mr. James M. Peterson

P.O. Box 489
Westhope, ND 58793

600 EAST BOULEVARD, BISMARCK. NORTH DAKOTA 58505 701.224-2969
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Nortl: Dakala State Industrial Cotmnission
Oil and Gas Division

SCO0 EAST 8QUILEVARD - B8!SMARCK, MONTH OAKOTA - 58308

] & P“\ =
§ f?f. {‘ CEW%‘\H .“
& WML\Q\Q« *_;‘{v NOTICE OF TRANSFER OF OIL & GAS WELLS

o --,/Jcnes M. Peterson ,of Cocmbany)
1

d2 hereby acknowledge the trarsfer for the opurpose o! ov rnership and/or aperation of the following oll and/or gas wel's to
Great American Royaltles, Inc.

: ({Company)

o OFFICIAL WELL NAME LCCATION

i . /

‘J ,-.1‘ ’ :‘)/

; LU YT Stead #1 NE MW of Sec. S T1611 - R8LW

3 N\ Boftineau County, lNorth Dakota

4

k.

E Its (%,wui_

2 ', Kim A. Ballantyne , of Great American Rovaltieg, Inc. (Company)

have read the foregoing statement and accept such transfer, 2iso, the responsiblilty of ownership and/or operation of said well

N or wells,

i

é By ¥ s ‘&:—%&:VL %

i

3 Its Vice President

i

; GREAT AMERICAN ROYALTIES, INC. esPrincipal, 2nd CAPITOL INDEMNITY CORPORATION, surety. cr s
drilling bond in the penalty of $100,000.00 , {amount of band) executed on SEPTEMBER 6

19 8§ in favor of the State of Ncrth Dakota, hereby agree that such hond chall extend to cornpliance vwith Chanter 28.10 of
N.D. Century Ccde and 2mendments thereto and the rules and regu!ation of the Industrial Commission af the State of Morth
Oakota prescribed {c govern the Production of oll 2nd gas an state and private 1ands within the State of Narth Dakota, in ratation

to the abave stated transfer; it being further agreed and understocd that the band sum or amount is not to be cansidered increased
because of such extenslon.

b

[Principal)

OL I\DE‘{‘IIEY CORFORATLION
{Susraty)

SALLY R.{IDAUB"R 3 ATTORNEY-IN-FACT

Do nol write In this space.

:'i Agpproved AFR 04 1990 13

t By # S04 Lo (Lion =
Title Deputy Enforcement Otncor
g

i
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NORTH DAKOTA INDUSTRIAL COMMISSION

OIL AND GAS DIVISIOI\] /E362

ER TSR AR T v

Wesley D. Nocton Charles Koch

CHIEF ENFORCEMENT OFFICER ENGINEERING DEPT.
: £.-€. Wilborn Doren Dannewitz
.§ DEPUTY ENFORCEMENT OFFICER FIELD SUPERVISOR
3 Clarence G. Carlson Glenn Wollan
it RECLAMATION SUP.
¥ GeoLoaisT December 13, 1988 2
1
4
#
4
b Mr. James Peterson, Operator
3 Box 489
5 Westhope, ND 58793
s RE: Stead #1

NE NW Sec. 5-T161N-R81W
well File No. 10362

Dear Mr. Peterson:

The above referenced well has not produced since November 1987,
In its present state the well 1is 1in violation of Rule No.
43-02-03-55 (Desertion of wells) of the North Dakota
Administrative Code. ,

Please submit a Form 4 with proposed plugging procedures as soon
as possible. If vyou have any Juestions, please contact this
office.

Sincerely,

/i£\£¥;<;g§Z;07LﬂQJ(CKJKJ

Greg ‘Steiner
Field Inspector

R oed
.

o

Gs/dh

o
—

e

S A

" r

At B

900 EAST BOULEVARD. BISMARCK. NORTH DAKOTA 58505 701.224.2369
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NORTH DAKOTA INDUSTRIAL COMMISSION

(O!L AND GAS DIVISION _ios2

WESLEY D. NORTON
Chief Enforcement Officer

CHARLES KOCH
Engineering Degt.

i Sy iy

3 F.E. WILBORN DOREN DANNEWITZ
i Deputy Enfoicement Officer Fleld Supervisor
®

X CLARENCE G. CARLSON KEN KALLESTAO
& Geolagist Reciamation Sup.
4 July 21, 1987

3

N~

5

g

3

5

|

s

tr. Jim Peterson
Box 489
Westhope, ND 58793

RE: Stead #1 File Nd Peterson #1 File No. 10172 Central Tank

Battery, Section—5, Township 161 North, Range 81 West, Bottineau
County

Dear Mr. Peterson:

On July 15, 1987 Mr. Bob Garbe and I inspected the above listed
Central Tank Battery. The Stead #1 well wes producing into the south
treater, which did not have a firebox. The Peterson #£#1 well was shut-in
and the treater was not fired. It appears that each well has its own oil
tank with a common water tenk, How is any oil skimmed from the water tank
allocated back to each well?

L e T AR A e WA R RN A S A R g

e

I also noticed there is only one recycle pump. In a facilitv like this,
with two diverse ownership wells, the systems should be completely separate.

Another recycle pump needs to be instslled so any production can not be
transferred from one oil tank to the other,

SRR R o S

Your attention to this matter will be greatly appreciated. If you have

any questions, please call me at the Bismarck office 224-2969.
Sincerely,

James R. Legerski

4 Staff Petroleum Engineer
;|

JRL/er

cc: Jack Wilborn

i Eob Garbe

300 EAST BOULEVARD. BISMARCK. NORTH DAKOTA 58505 701-224.2969
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TORY § o - o T vell ¥t ¥o,_10362 -
Norch Dakota Incustrial Coromission
- 0il and Gzs Division
900 East Blvd., Bismarck, Norch Dakcta 58505
PRODUCERS CSRTIFICATE OF COMPLIAMCE AND AUTHORTZATION TO
TRANSPORT OTL FROM LEASK
WELL Stead #1 (sEc.)__§  (~wpy___161 (ree.)___81  coxty__Bottineau
PRODUCER James Peterson FIELD Wayne POOL Madison
ADDRESS CORRESPONDENCE T James Peterson
STREET Box 489 CITY Westhope STATE ND
TWE AROVE NAMED PACDUCER HERFBY AUTEORIZES Ashland 0Oil
{Name of Purchaser)
WHOSE PRINCIPAL PLACE OF BUSINESS 18 P.,0. Box 391 Ashland Kentucky
(S=reet) (Cicy) (State)
AND WHOSE YTELD ADDRESS IS
TC TRANSPORT 100 % OF TEZ 0IL PRODUCED FROM THT LEASE DESIGNATED ABOVE WWTTL FURTHFR NOTICE

THE OIL WILL LE TRANSPOPTZD 3Y

Permian Qil

Stanley, ND

OTPER PURCHASERS TRANSPORTZING OIL FROM

None

(Name of Transperrer)
TRIS LEASE ARE:

5 None

{Nane 0of Purchasers)

REMARXS:

The undersigned cercifiss that the ri'ern ard veguiaticns of the State Inductrial Comission have
noted abeve snd chat the cransporter is autharized ta transport the above Jercentage of

with excapr as
fror cthe above descrided preperty and

nared harain of until canceled by the

{Nare of Purchasers)

teen complied
211 produced

Executed this Z dey of

Eefore me the uncevsigned

tc Ye the perscr whese neme is subscribed <o the 2be
ané has xncwledge

authorized 2o make this repo-t

Vy Corrission expires

authority, cn this cav

~ befcre me this the

tkat this aurhcrization will e valid until further notice tc *he :ransperter
operator ¥
January . 1387 James Peterson

{Cempeny

__Va 1

(S enaxdre\

(_adss

P

ve instrumens, who being Sy ve duly

AT

Notary Public in gnd For

=T

{Instructions Over)

=f the facis statec hereir &nc thar said reccrr fs trye

dav cf élzﬁmﬁ? , 10 F7 .
7/

JAN 2 91387

or Operztor}
on Partner
(Ticle)

1 2 . 222222
Fersorally cCreered known to e

SWCerT 00 cath states thet he fs

a~d cerrace.
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NORTH DAKOTA INDUSTRIAL CORMISSIOH

L
(O!L AND GAS DIVISION lofau

WESLEY D, NORTON B CHARLES KOCH
Chief Enforcement Officer Engineering Dept.
P.E. WILBORN DOREN DANNEWITZ
Deputy Enforcement Oftficer - Field Supervisar
CLARENCE G, CARLSON September 25, 1986 KEN KALLESTAD
Geologist Reclamation Sup.

Mr., James Peterson
P.O. Box 489
Westhope, ND 6587893

RE: Stead #1
NE NW Section 5-T16IN-R81W
Bottineau County, ND
¥ell File No. 10362

Dear Mr, Peterson:

On September 25, 1986, I inspected the Stead #1 and found the reserve
pit not yet restored. This is in violation of Chapter 43-02-03-19 of the

North Dakota Administrative Code. There have been three previous letters
addressing this matter, August 5, 1986, June 11, 1986 and November 19,

1985. The August 5, 1986, letter requested the pit to be restored by
September 1, 1986. This well was completed January 15, 1985, and the
reserve pit should have been restored long ago.

I am setting a deadline of October 20, 1986, for the restoration of the
pit to be completed. After that date, the issue will be turned over to our
attorneys. This could result in the matter being put on the docket for a
show cause hearing.

If you have any questions please feel free to contact me.

Sincerely,

HKrnatm Keoddoe R

Kenneth Kallested
Reclamation Supervisor

cc: Mike Lee

PR A R TR L I b ST v P SR R L

DRI R AT

Sl e

e

900 EAST BOULEVARD, BISMARCK, NORTH DAKOTA 58505 701-224-2969
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NORTH DAKOTA INDUSTRIAL COMMISSION

OIL AND GAS DlVlSION

/0203

WESLEY D. NORTON
Chief Enforcement Officer

. E. WILBOARN
Deputy Enforcement Officer

CLARENCE G. CARLSON
Geologist

August 5, 1986

Mr., James Peterson, Operator
Box 489

Westhope, ND 58792

RE: Stead #1

CHARLES KOCH
Enginesring Dept.

ODOREN DANNEWITZ
Fleld Supervisor

KEN KALLESTAD
Reclamation Sup.

NE NW Section 5-T161N-R81W

Bottineau Countv, ND
Well File No. 10362

Dear James:

The state inspector has informed me that the reserve pit hes not been

restored. Please have this taken care of by September 1, 1986.
have recently reclaimed the pit, please let me know.

Sincerely,

K ngmel7A KalcisTak
Kenneth Kallestad

Reclamation Supervisor

KK/tp
cc: DMike Lee

900 EAST BOULEVARD, BISMARCK, NORTH DAKOTA 58505 701.224-2969

If you
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& NORTH DAKOTA INDUSTRIAL COMMISSION

2 -
()L AND GAS DIVISION _z36
A :

: WESLEY D. NORTON CHARLES KOCH
1' Chief Enforcement Officer Engineering Dept.
b F.E. WILBORN DOREN DANNEWITZ
¢ Deputy Enforcement Dfficer Field Supervisor
1 CLARENCE G. CARLSON KEN KALLESTAD
] Geologist Reclamation Sup.

July 2, 1986

Mr. James M. Peterson Re: Change of Operator
Box 489
Westhope, ND 58793

‘3 Dear Mr. Peterson:
4 , )
; Check No. 3162 in the amount of $25.00 was received.
* Enclosed is the aprroved Foxm 15 for the Change of Cperator on the
Stead %1 well, located in the NE NW 1 5, T.161N., R.81lw.,
g Bottineau County, lorth bakota, FiYe #10362. 3
F u
James E. Schulte vas the foomer operator of this well.
{ Sincerely yours,
i ’ -
e ! s ¢ * .
%7(4&1/ Z 'l/( e
; Linda Bjerklie
Permit/Bond Secretary
/1b
3 enc.
cc: James E. sSchulte
; Box 891
Jamestown, ND 58401
4
'f,‘ 900 EAST BOULEVARD. BISMARCK, NORTH DAKOTA 58505 701.224.2969
l""""' A A T SR R S S IR BRI R T O = TR DA S TE L S MR R g S




- * torth Dakota Industrial Commissica-
it and Gas Divisiorn
: ¢00 Zast Blvd., Bismarck, NWerth Dakota 585CS

B NGTTCE OF TRANSFZR OF OIL & GAS WEll

I, cames I, Schidte , of 3ox 891, Samestown, North Zakota,384C2., (Companv)
do heraty ecknawlerce rhe nransfer fer the purpose of c-mership and/or operaticn af the felleowiag cil

and/or gas wells o James i, Peierson, Eox 489, Westhope, Noxth Dskota, 53793, (Cerpeny)

CPFICTAL WELL NAME LOCATION

3 cares Pszerscen - Stead # 1 Well Twp 261 X ?-’.ge 8z H.
Section 5 .E;,N’n’f.
3ottinezu County, N.zek,

R T Ry R ]

il
£

Its

I, James Feterson , of _Westhone, oxth Dakoza. 587G3.  (Ccrpany)
have read the Icregcing statement znd accept such trarnsfer, also, the vesporsibilizy of ow-mership and/or

operazicn 2f sazicd well or wells,

N

(/-—\/_
By VA2 l’k\%&/f;’w‘—
[ James M, Petevson
Its

, as Prineissl, ard CAPITOL INDEMNITY CORP. s Surety, on a

rillimg “cnd  in cthe perelty cf Fiftyv thousand and na/100 , {anount of 2cnd) executed on

Mav 8, 1885 , 19 in faver of the State of Herth Dekota, hereby agree chat such bend shall
extend teo ccrmpliznce with Chapter 38-08 of H.D. Century Code and arendnerts thereto and the rules acd
'e\‘132%é4’f? che Industrial Ccmnissicn 0f the Szate of Nerth Tskoza prescribed to gevern the Productiorn of

cil and ges on srete 204 private lancs within the State cof UNerth Dskota, ir relaticn to the above stated
transfer; it being further agreed ard urderstced that the tend sum or armeount Is rot ts be consfdere?
ircreased tecause 97 such extersicn,
James M, Peterson (¥rincipal)
CAP}!E_OL INDE? TY/GORPORATION
P { (Surezy)
B K ‘ T - -in-
: lizapeth Hauge, Attorngy-in-Fact
#
% Do not write In thig space.
of 1
4 Bt 2 1986 ‘
i Adpraved 15
H =
4 B ORIGIRAL SISNED BY ;

FE VRO

recte_ peputy Enforcerment Offices
4
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P —————— . - — e temmem—ca st te , wse s . T L ok T e

por” = £
FORM & 7330573 Well File No. 10 €2
SN 5698 North Dakota State Industrial C it issi
Oil and Gas Division/:~ P e
900 EAST BOULEVARD - BISMARCK, NORTBD gﬁgﬁs

O &,
PRODUCERS CERTIFICATE OF C.CMPLIANCE Nﬂ/q_%g
TRANSPORT OIL FROM L ASE _

‘-.’ .:;“7.*‘*
WELLST'=.LD =1 (SEC.) g (TWP) 141 (RGE.) =1 COUNTY
PRODUCER LTERSON FIELD Y N POOL NADISCN

ADDRESS CORRESPONDENCE TO cahpS FITARI0Y

STREET _Z.C. 30X LES CITY S e - STATE e
: THE ABOVE NAMED PRODUCER HEREBY AUTHORIZES as=liaND 811, CG.
i (Name of Purchaser)
5 WHOSE PRINCIPAL PLACE OF BUSINESSIS F,0., Pox 391 S OHTAND . By 41101
{Street) (City) (State)
2]
AND WHOSE FIELD ADDRESS IS Lig =, 3“09-:1'(;&:,.-_ Suite,3, PISNLRCK NI

TO TRANSPORT 1Q0 % OF THE OIL PRODUCED FROM THE LEASE DESIGNATED ABOVE UNTIL
FURTHER NOTICE

THE OIL WILL BE TRANSPORTED BY 2008 DURTQ T AN
(Nama of Transporter)

OTHER PURCHASERS TRANSPORTING OIL FROM THIS LEASE ARE:

SR AR AN L e Y v e o e G

NOND % NONE %
:" {Name of Purchasers) (Name of Purchasers)
% REMARKS:
%
i
4
il
?, The undersigned certities that the rules and regutations of the State {ndustrial Commission have been complied with
i except as noted above and that the purchaser is authorized to transport the above percentage of oil produced from the
5 above described propenrty and that this authorization will be valid until turther notice to the purchaser named herein
* untii canceled by the “egistered Cteratox
. . s # ; )
j E xecuted this j ! day of Co ol 2 4o s , 19 X o, z }~r C_, <;;._4M
.:1 J qumpany or Operator)
g NORTHE Divom- ) 5 % 4
¢ sTATE @F wCETH DLKO™A ) o \ —;L‘f_EL:\'f-z;_-;*\J 3 SV
£ _ ) ss (Slgnaku?ﬁl’: ' (Title)
COUNTY OF _DBCRTINELY
1 Before me the undersigned authority, on this day personally appeared known
to me to be the person whose name is subscribed to the above instrument, who being by me duly sworn on oath states
i that he is authorized to make {his report and has knowledge of the facts stated herein and that said report is true and
J correct.
-.: Subscribed ang sworn {o before me this the ~ 7 day of Qzénz/ , 19 éé’
¥ \/
My Commission expires ?/2 7,/414 Notary Publnc in and for
; oA JUL - 21986
3 Approved by:
: (Deputy Enforcemerit Ctficer) (Date)
% (fnstructions Qver)
i d _-
4
.ﬁ | L5
b R IFTEIRNEN Vi = T Bt B R T T T T 0 A T e T i i T T B R B e S A e A T L R TR AR T R T




NORTH DAKOTA INDUSTRIAL COMMISSION

(OIL AND GAS DIVISION] D262

am e e
AR .

b
# WESLEY D, NORTON CRARLES KOCH
i Chief Enforcement Officer ; Enginesring Dept.
1: F.E. WILBOAN DOREN DANNEWITZ
Deputy Enforcement Officer Fleld Supervisor
CLARENCE G. CARLSON June 11‘ 1986 KEN KAL_LESTAD
Geologist Reclamation Sup.

Mr. James M. Peterson
Box 498 A
Westhope, North Pakotra 58793

SRR IS A, &, AT

Bt

RE: Stead %1
NE NW Sect@.on 5-T161N-R81W
Well File No. 10362

ST S

.
1A

Dear Mr., Peterson:

Please begin restoration on the above captiocned location as soon as possible.
If you have any questions, feel free to contact our office. Thank you.

N E R R e

Sincerely,
] Scott Radig
b Field Inspector
SR/rls

ey "y AR W
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900 EAST BOULEVARD, BISMARCK, NORTH DAKOTA 58505 701.224.2969
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Nortk Dakota Industrial Commissior

0i1 and Cas Divisior o ,u/f_? <
4 7
400 Zast Blvd,, Sismavck, North Dakota 555\.5;05 e

SUNDRY NOTICLES AND REPCRTIS ON WELLS

. Report af Casing

15 Notice of Intention to Drill or Redrill

2. Notfce of Intention to Change Plans 8. Report of Redrilling cr Repair

3, Notice of Intention to Puil Casing Q Suppicrentary History

4, Netice of Intention to Absncon ‘ell 10. Well Pctential Test

.  Repurt of Water Shut-Off 11. Driliing Prognosis

&. Repor: of Shooting or Actdizing 12. Request for pit & location

reclamation

NAME CZ LEASE Peterson Schulre-Stead Date 2/16 ,19 A
& 3

=L No.__ 1036 {s locacted 500 fr. from (N) (X 1ime and __211Q  ft. from the (f) (W) line

¢f Secticn 5 Township 161 Range 81 in Bottineau

County, Wayne Field Madiscon Pool. The elevation of the TS E

{s 513 feat gbove sea level.

Name and Adcress of Contractor, or Comgary which will do work is:

Bergstrom Construction, Inc. R.R. Antler, ND 58711

{DETAILS CF WORK)
{Statce names of, and expected dedch of oblective sand; chow sizes, weight, and lergths of propased casing,
indicate mud weights, cementing points, and all other details of work)

1. Robert Stead Westhope, ND 58793 ‘Surface owner

M

Power Fuels will haul salt water to Evenson Disposal

3. Bergstrom Comstruction will trench drilling mud and fill and
level location in spring or summer of 1986 (weather permitting)

flotre A2bLy rhe 20its L0 bas Div. The Loy Aeclomption 502005
7h4K

Cempany Peterson Schulte-Stead Do not write in this space

Accress Box 489, Hesthope, ND 58793 Approved F-r% 19 XE

1y James Peterson El-’M_MM_
ttele ____ Operator Tith@M

(instruction Over)

L7
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NORTH DAKOTA INDUSTRIAL COMMISSION

7
OlL AND GAS DlVlSlOl\{ 1026

WESLEY D. NORTON ECH]ARLITS KOCH
Chief Enfarcament Officer ngineering Dert.
F. € WILBORN DOREN DANNEWITZ
Deputy Enforcement Officer Field Supervisor
KEN KALLESTAD
CLA“%C;&';;“SON Reclamation Sup.

T T OO L PR R Sk A DT R

November 19, 1985

Mr. Jim Peterson
Box 489
Westhope, North Dakote £8793

Dear Mr. Peterson:

Recent inspections in the Wayne Field have shown your leases to be very clean
and well taken care of. However, there are several matters that I must bring
to your attention.

The Daryl Peterson #1, File No. 10172, and the Stead #1, File No. 10362, are
being comingled through the same treater without approval. Enclosed are the
requirements for central tank batteries.

The reserve pit of the Stead %l must be filled in as soon as possible so that
it does not £ill with snow and water again over winter and spring. Final lev-
eling need not be done immediately, but it is impertant to get the majority done
right away.

The Evenson #1 SWD, File No. 20028, still does not have a barrel meter to mea-
sure the amount of water injected. A barrel meter must be installed by December
16, 1985, or our office will have to teke further actiun such as shutting in
the well or turning the matter over to the Industrial Commission for a hearing.

When these matters arc taken care of, your leases should be completely in com-
pliance with all state regulations. If you have any questions, please call
Bruce Hicks about the salt water disposal or Jim Legerski about central tank
batteries. Thank you.

Sincerely,

Aoz Rt

Scott Radig
Field Inspector

SR/rls
Enclosure
CC: Bruce Hicks
Central Tank Battery File

900 EAST BOULEVARD, BISMARCK, NORTH DAKOTA 58505 701-224.2969
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CORE LABORATORIES,

oo

INC.

Petroleum Reservoir Englneering

DALLAS,

YdmAasw
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SCHULYE & PETERSONM PATE ! 12-19-84 FILE NO ! 380%5-3403
NO. 2 SNEAD FORMATION ! MADISON AHALYBTS t R.E.B,
WAYNE FIELD NRLGO. FLUID?! S8ALT BASE NO OIL ELEVATION: 1527 KB
BOTTIMEAU COUNTY, NORTH DAKOTA LOCATION { NFE N4 GEC S T1461N RB1IW WILLISTON, NORTH DAKI(
CONVENTIONAL CORE AMALYSIS ¢
o362 'y
SAMPLE PERM Ka POR. FLUID Sal8.
NUNBER DEPTH HAXIHUNM FLD 0IL WTR PESCRIPTIDN
Ll
3984.0-4015.0 COKE NO. 1 MADISON FHN.
12-19-B4 CUT 31’ REC., 31°
3984,0-91.0 ND ANALYSIS BY CLIENT REQUEST
1 3991.0-92.0 0,03 18.0 13.3 63.6 VF POL ALGAL VURGY CAL INC 00L
2 3992.0-93.,0 4,10 17.0 .3 81.1 VF LH V/FN XLN-ALGAL SCAT VUBRS CALC THEC 00
3 3993.0-94.0 0.97 11.7 12.0 51.3 LM V/FN XLN-A1.8AaL SCAT VuU0S CAal. TN DOL
4 3994,0-95.0 44, 16.8 32.1 J3.6 DOL V/FN SUC VURGY CAL INKC
S 3995.0-96.0 1.70 24.3 B. b 41.4 VF N0l. V/FN XUt N-VU/FN SUIC VURGY CnHl. INC i
é 3994.0-92.0 212, 29.7 21.3 32.2 pOL V/FN SUC VOUGOY CAL INC
7 31997.0-98.0 30. 23.68 20.9 32:.6 VF POL V/FN XLN-SUC VURGY TAY INC 001
8 3998.0-99.,0 101. 33.7 19.3 40.4 VF DOL V/FN XLN-SUC vUBGY CAlL INC DOl
9 3999.0-00.0 2.490 24.1 21,3 44,3 DOL V/FN Xt N-SUC VUGHLY (al. INC 00L
10 4000,9-01.0 4.50 17.4 17.3 45, 4 LM VU/FN XLN-ALGAL VIBGBY CALL INC O0L
11 4001.0-02.0 0.79 18.4 12.9 34,3 I.H-U/FN XL.H-Al GAL VUGRGY CAL INC 00OL
12 4002,0-03,0 9.30 18.7 0.5 7A4.5 LK V/FN XIL.LN-ALBAL FP VUBS CAL INC
13 4003.0-04.0 0.83 15.9 0,6 B7.2 VF LM V/FN XLN PP VUGS CAL INC
14 4004.0-05.0 0.92 20.0 4.3 735.4 VF LM V/FN XLN VUUGOY CAL INC
15 4005.0-06.0 1.50 16.7 J.o0 B4 .1 VF LH V/FN XI.LN PP VIIGS CAL INC
16 40048.0-07.0 1.40 18.8 1.0 87,3 .M V/FN XL.N SCAT VUGS CAL INC
17 4007.0-08.0 72.10 22.1 3,8 27.3 LM V/FN XUN-SUIC PF VUGS CAL INRC DOC
18 4008.0-09,0 J8e. 24,3 10.8 &4.6 LM V/FN XLN-SUC PP VIAS CAL. INC D0L
19 4009.0-10.0 28, 21,0 6.3 88.9 L.H V/FN XLN-SUC FP VUGS CAL INC DOL
20 4010.0-11.0 44, 26,1 2.4 27.0 LN V/FN XLN-SIIC PP VUBS CAL INC DNL
21 4011.,0-12,0 0.01 29.1 0.0 98.0 VF LM V/FN XLN-SUC PF VUGS CAI. INC 0OL
22 4012.0-33,0 2.80 38.2 0.4 93.4 VF LM V/FN XLN-SUC PF VUGS AL INC DOL

Chewr 3ualysen, Opinums 1 mitepre12ti0ws arc besed on cbservalions mnd misesriats supplisd by Mha diset 1o whare, and for whoe ¢a choaiw 2 nd entta] vee, AN repaet 9 made. The imcapesatnmm o spinbm

cxpretsrd wyrewve the best fudg of Cose Lrbx Inc. (aNl avors sad peed), Bul Core Lab rve Inc.and #t1 0MMcset 3Ad empinges), emvime o repombility and make R0 warrenty or
1CPrescniat om. ae 10 the (voducibiy, teopes spetatione. e profHab bwess of any oil, 429 or olber euiorel wall or saad e cormection with vldch gudh ropar ) i @d o relied upon.
PAOE 2 [
CORE LABORATORIES, INC.
Petroleum Reservolr Engineering
BCHULTE & PETERSON DATE 12219589 " FILE MO § 3805-3401
NO. 1 SNEAD FORMATION § MADISON ANALYSTE § R.E,B. |
CONVENTIDNAL CORE AMNALYSIS
SAMPLE PERH Ka POR, FLUID SATS,
NUMBER DEPTH MAXINUM FLD 0IL WTR DEBCRIPTION
23 4013.0-14.0 19. 31,4 0.0 93.2 VF nn =
2a AN14a.0-1<.n a0 nn'n A a ne tor any R{Eﬁ !Fﬂ gHE f? 9”95 CAL INT LIHY
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i Foren & M./ Wweil Flle No.

B NORTH DAKOTA STATE INDUSTRIAL COM SSION1 4nr g \ 10362

: Oit and Gas Division L) Sw. Tesuso

5 900 East Boulevard, Bismarck, ND 5850% L 4 =

¥ M [ S EY) ::\S <! N 1z~ CLr-'Cf !

i WELL COMPLETION OR RECOMPLETION REPORT ) < Iwell Name & No.

2 (Sudbmit In Triplicate)

A Designate type of compietion RELL - WE‘-LD OTHER ~teac 51

5 Spacing (Unlt Description)

N E VY WORK PLUG B OIFF,

4 VER EEPEN OTH RESV = % o
IWELL o o] D BA ER R :/2 Of 5 161 N cl'
}OPERATOR Fleid

% Feterson & ZIchulte Jdayne

& JADDRESS Pool

y Jox 489, .estkope, NI 58793 llzdison
’Ia?CA’TIONS (Snow avarter-<auarter, footages, and section, township and range.) Wildcat, Develooment

surface e ~ iy - R o Ay - - .

‘ Sec 5§ 161N, B1 W NL, ki 505'N iS20'% Zxtensicn
At top prod. Interval, reported below County
At totel depth

Sottineau

ke Date Spudded Date TO Reached Date Comp.{ready to proaj Elevation (KB,D*,GR) Total Depth (MD & TVD) |Plug Back (TO,MD,TVD)

# )

» ~ /)= Qi . ~ = r~

3 12/10/84%] 12-19-84 1/12/85 1528 3 4670 4970

3 PRODUCING INTERVAL(S), THIS COMPLETION, TOP, BOTTOM, NAME (MD & TVD) No. of DST's Run Date Directional Survey

o | _ (50 Dack) Submitted

g 4000 - O< .zyne Frey 0 0

]

% TYPE ELECTRIC AND OTHER LOGS RUN (Ses Instructions) Was Wall Corad

3

g uzl Lateraloz Gamma Xay, rensi Log Yes

A4 7CA5ING RECORD (Report all strings set In well) 3

3 Casing 5}50 Depth Set (MD) j—iolo Slze Wolgjt Lbs,/Ft. Sacks Cement - Amount Pulled

i 8 s/8" FIEATe M— 12=. 24 225

v ¥ - ol - =

E 53" 4 4070 7 2/8 15,8 LOQ

5 N _

‘} LINER RECORD = ' TUBING RECORD

is Slze Top (MD) Bottom (MD) Sacks Cemnent Screen (MD) Size Deptn Set (MO) Packer S8t (MD)

i3 -

d I 2 3/8 3970 C

? PERFORATION RECORD ACID, SHOT, PRAC, CEMENT SQUEEZE, Etc.

’ Depth interval (MD) o Holes per ft, Slze and Type Purpose : Amt, & KInd of Materlal Used Depth interval (MD)

j 4Q00 - 02 4 shot per ft. 3/8 150 gzlis, CA 4000

3 9 shots _

%

3

’: PRODUCTION

Date First Production Producing Method (Flowing, Gas, IIft, pumping - size & type =f pump) well Status (Prad. or shut-in)

i Jan, 13, 1385 Pumping 14" Insert Era

A Cate of Test 5 Mours Testea Choke Slze Production ail, 8bis. Gas, McT. Watar, Bbis. [¢)

" an. r For Test
- 24 0 _ 5 14C

J Flow, Tubing Press.  [Casing Pressure Calculated Oll, BbIs. Gas, Mvcf, Water, BDIs.

: 24-Hour Rate

9 _0 25 - 140
DISPOSITION OF OiIL & GAS (Purchaser and Transporter) Test withessed By
ashland Cil Power uels Jemes Peters
LIST OF ATTACHMENTS
% Over to Complete Form

T (A SRR UET o .0 Pl Lt a1} T A R R R A e 7 v
S N T 61 SRR S g~ SRR A TR A R PR O )
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s

GEOLOGIC MARKERS

Measured Depth True
Name of Formation Vertical Depth
Lidale 2768
State & 3837
Yiovmp Tass eleYoTA
3 v o 77

DRILL STEM TEST DATA

| hereby swear or affirm that the information herein provided is true, complete and correct as determined from all availabie records.

Vasssin s Cotnsases CRsonin ) 4[A=) 5

Signature Title Dafe
State of“{\O—tb\_a m‘)
=Y u
County of oNnT~ac > )
On this 3 day of dnfu/ 19 J5 ", vetore me personatly appeared
4

Q %'4 é@ to me known as the person described in and who executed the foregoing inst;ument

and acknowiedged that (s)he executed the same as his/her free act and deed.
Notary Notary Puéjc ) )
Seal ’ State of ﬂ/o County of M
My Commission expires_@)‘}7 /P

INSTRUCTIDNS

1. Within thirty {(30) days after the completion 3f a well, or recompletion of a wall in a different pool, the originat and three copies of
this report must be filed with the North Dakota Industrial Commission, Oll and Gar Division.

2. Immediately after the completion or recomgletion of a3 well in a2 pool o reservoir not then covered by an order of the commission,
the original and three copies of this report must be filed with the North Dakota Inoustrial Commission, Oil and Gas Division.

3. The owner or operator shall file with the Qil and Gas Division three copies of the following: all logs run, drill stem test reports and
charts, formation water analysis and noninterpretive lithoiogic logs or sample descriptions if compiled.

g d = —r
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=4 Form § /el File No.
5 NORTH DAKOTA STATE INDUSTRIAL COMMISSION 4 0367
2 Oil and Gas Division =ICTRITITT =~ .
k- 900 East Boulevard, Bismarck, ND 58505 e it 1E
it 12-04=85 2
i WELL COMPLET!ION OR RECOMPLETION REPORT well Name & No.
3 " {Submit In Triplicate)
3 ojL ~ o
‘2 Designate type of ctmpletion WELL - WELLD OTHER %‘é?&n D Stezd. -1
i : . gpacing (Unit Oescripiion)
2 NEW WQOEK PLUG
i wELL OVZR D DEEPEN D BACK OTHER
:ﬁ OPERATOR Flela
i Pezerson & Schulte _ , Layne
?! IADDRESS i Pool ]
4 Sox U489y, Westhope, HJ hecizon
AJ.’ I.OCA;I'IONS {Show :uamr-quurter. lootag“. and section, townsh|p ana range.) Wildcat, Development .
3 IAt surface o = YN 4-@-9_- % 5 .
Sec 5 RéP, E1i KN, J9€' N SeverorFernt S n n
X At top Prod. Interval, reported below =6 1999 W Gounty
i t total depth _ .
o f sottlineau
Date Spudded Date TD Reached Date Comp.(ready to Prodl Elevation (KB,OF GR) Totat Depth (MD & TVD) |Plug Back (TD,MD,TVD)
s A /a o 5 o8 K3 al 1 N
% 12/10/8 12-19-84 1/.2/85 15258 £3 LC70 4070
3 FROOUCING INTERVAL( HIS COMPLETION, TOP, BOTTOM, NAME (MD & TVD) No. of DST's Run Date Directional Survey
4 (see back) Suomittec
5 40O - 02 Wayne Pay o C
% [TVFPE ELECTRIC AND OTHER LOGS RUN (See Instructions) Wwas Well Cored
i
E Duzl lateralog Camma =2y, Densi Zog Yee
¥ CASING RECORD (Reportall stringsset (n well)
‘.% Casing Size Oepth Set (MD) Hole Slze wWelgtt Lds/Ft, Sacks Cement Amount Pulled
1 7 778 500 123 20 275
]
B —
i ~~  LINERRECQRO\ TUBING RECORD
{5’ Size Top (M’{) Borttom (MD) - '\alcks Cement Screen |MD) Slze Depth Set (MD) Packer Set (MD)
R -
;g 0% _ 152(13, 7 W00 2 3/8 3970 C
i \ . p.
iﬁ )lgci:;w/ ACID, SHOT, FRAC, CEMENT SQUEEZE, Ete.
,§ Depth interval (MD) Holes_pr T Size and Type Purpose Amt. & Kind of Material Useg Dopth interval (MD)
4 LOGC - 02 L srot per £+ 3/8 150 gal5. VCE L0000
B ) ~ - T+
8 5 shots
o
= ) PRODUCTION 3 T
] Date First Production Produclng Method (Flowing, gas, lITt, BUMping - 3128 & tyoe of Bump) . |well Status-W@a, or shut<in)
5 _Jan,_15, & Fumping - Frecducing ™S
LS ~]10ate of Test Hours Tested Choke Size Produciton [Oll, BbIs. Gasg, Mef. . {Water, Bbls. Oll Gravity - ]
& f i For Test = (Cor
N ' [ 11
e - 2L 0 25 0] 156
‘ [FiowTabIg Press. | Casing Pressure Calcuiated OT, Bbls. Gas, Mcl. Water, Bbls. GasQl Ratlo
b g ~ . o,
,1’3 _\O 24-Hour Rate 45 --,-L,O ldo M0 gas
By, T .
ot DISPOS | TION OF OIL & GAS (Purchaser and Transporter) o ] Test vyItnessed By
‘ idshlard 0Qil Fower ~uels James Fetersom

LIST OF ATTACHMENTS

3
i€

Ouer to Complete Porm
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6050 Old Hwy 2 Troy Coons President Donnybrook, ND
Berthold, ND 58718 Tom Wheeler Vice President Ray, ND
Bob Grant Treasurer Berthold, ND
For responsible development of Galen Peterson Secretary Maxbass, ND
North Dakota’s resources Website nwlandowners.com
Contact Us gpete72@gmail.com

Northwest Landowners Association's Testimony in support of HI31440
House Natural Resources Committee
January 29, 2015

Chairman Porter and members of the House Natural Resources Committee,

[ am Galen Peterson trom Northwest Landowners Association (NWLA). We currently have 450
members--tarmers, ranchers, and landowners, mostly from north central, northwest, and west central
North Dakota. We strive tor responsible development of our natural resources.

We agree that, at times, an operator of an oil well should be allowed to have that well placed in
temporary abandoned status(TA) for good reason. However, after 5, 10, 15, or 20 years; the operator
should have had ample time to implement a use for the well. Wells should not be permanently
temporary abandoned.

One example for the necessity of this bill is well file #10362. This well was drilled in 1984 and has not
produced any oil since 1987. Since that time it has been in abandoned and temporary abandoned status.
In 2012, the surtace owner submitted a letter to the oil and gas division requesting that the well be
plugged. (copy handed out) This letter was placed in the well file, however no action was taken to
address the surtace owner's letter. The operator has no viable plan for the future use of the well, yet was
granted TA status this past July.

Another example is well file #13565. This well has not produced since 1998, with the exception of
burping up 2 barrels of oil in 2002. Plans tor to utilize the well have been presented on an almost yearly
basis, but have never been implemented.

Currently, 339 wells are in TA or TAO status; and 256 in abandoned status. There are a number of those
with a similar history to the 2 examples.

Continuing to allow examples like these, infringes on the rights of the surtace owner and does not
protect the correlative rights of the mineral owner. This bill does allow tor reasonable granting of TA

status.

NWLA supports H31440 and asks tor your favorable consideration. Thank you.



March 19,2012

NDIC Oil and Gas Division
600 East Boulevard Ave Dept 405
Bismarck, ND 58505-0840

Re: Stead #1
NE NW Sec 5 161N 81W
Well File #10362

Attn: David McCusker
Mr. McCusker,

The above well has not produced since November 1987. It has a long history of being in abandoned
status, then temporary abandoned (TA)status, and now overdue for TA renewal. (TA was last approved
February 11, 2009).

Some of the reasons that Great American Royalties have given for needing TA status in the past are:
Possible use for injection or production well in a unit that has never been proposed or planned.

Possible use for SWD for a 320 spacing unit that was never developed. The planned horizontal
well has not been drilled, and based on progress toward that, will never be drilled.

And repeatably, no reason at all.

This well needs to be plugged as required by state statutes and regulations. Nothing
has been done to utilize it since 1987. No payments or compensation are being paid to the surface
owner. Itis preventing the use of its location for cropland, it is an unnecessary obstacle to farming the
land, and it is holding a mineral lease even though no production or royalties are being paid to the
mineral owners.

Please aclinowledge receipt and place this letter in the well file, #10362.
T liqg g < ;?on WPMWTMW dad,

Roberta Halstead
2091 99™ StNW
Westhope, ND 58793
Surface Owner

rheta Lk
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PROPOSED AMENDMENTS TO
HOUSE BILL NO. 1440

Page 1, line 10, remove “The commission may not approve for temporarily

abandoned status” s\

: 3 eafter “A surface
owner may request a review of the temporarﬂv abandon status of a well that
has been on temporarily abandon status for at least seven years. The

commission shall require notice and hearing to review the status., and
thereafter the surface owner can request a review every two years”

Renumber accordingly
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/29 /15

o.mm., Zh i “/
House Bill 1440

House Energy and Natural Resources
January 29, 2015

Testimony of Lynn D. Helms, Director
The North Dakota Industrial Commission — Department of Mineral Resources — Qil and Gas

Division has had jurisdiction over temporary abandonment of oil and gas wells since 1983.

This bill as introduced presents two significant problems for the Qil and Gas Division temporary
abandoned well program:

Problem 1

The first problem presented by HB 1440 is the new requirement of biannual permission of the
surface owner to renew temporary abandoned status. The term “biannual” is not defined, but
appears to require permission from the surface owner every six months.

Problem 2

The second problem created by HB 1440 is the conversion of the surface estate to dominant
estate status. This reverses decades of case law by placing the surface owner in control of the
well bore with no due process for the mineral owners, working interest owners, or the

Commission.

Mr. Chairman and members of House Energy and Natural Resources the North Dakota

Industrial Commission urges a DO NOT PASS for HB 1440 as introduced.
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Amendment to House Bill 1440

Line 10 through 12 - replace the underlined language with “A surface
owner may request a review of the temporarily abandon status of a
well that has been on temporarily abandon status for at least seven
years. The commission shall require notice and hearing to review the
status, thereafter the surface owner can request a review every two

years.”

Renumber Accordingly
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Amendment to House Bill 1440

Line 10 through 12 —replace the underlined language with “A surface
owner may reguest a review of the temporarily abandon status of a
well that has been on temporarily abandon status for at least seven
years. The commission shall require notice and hearing to review the
status, thereafter the surface owner can request a review every two

years.”

Renumber Accordingly





