15.0281.02000 FISCAL NOTE
Requested by Legislative Council
02/10/2015

Amendment to: HB 1299

1 A. State fiscal effect: /dentify the state fiscal effect and the fiscal effect on agency appropriations compared to funding
levels and appropriations anticipated under current law.

2013-2015 Biennium 2015-2017 Biennium 2017-2019 Biennium
General Fund Other Funds General Fund Other Funds General Fund Other Funds
Revenues
Expenditures $242,000,000
Appropriations

1 B. County, city, school district and township fiscal effect: /dentify the fiscal effect on the appropriate political
subdivision.

2013-2015 Biennium 2015-2017 Biennium 2017-2019 Biennium

Counties

Cities

School Districts

Townships

2 A. Bill and fiscal impact summary: Provide a brief summary of the measure, including description of the provisions
having fiscal impact (limited to 300 characters).

Engrossed HB 1299 creates a homestead credit property tax reduction for all primary residences in the state.

B. Fiscal impact sections: /dentify and provide a brief description of the sections of the measure which have fiscal
impact. Include any assumptions and comments relevant to the analysis.

Engrossed HB 1299 creates a broad-based homestead credit of $600 for a homeowner's primary residence and up
to $1000 for homeowners aged 65 and older. Exempt farm residences are allowed a credit for taxes on 640 acres
up to $600.

If enacted, engrossed HB 1299 is expected to increase expenditures by an estimated $242 million in the 2015-17
biennium.

3. State fiscal effect detail: For information shown under state fiscal effect in 1A, please:

A. Revenues: Explain the revenue amounts. Provide detail, when appropriate, for each revenue type and fund
affected and any amounts included in the executive budget.

B. Expenditures: Explain the expenditure amounts. Provide detail, when appropriate, for each agency, line item, and
fund affected and the number of FTE positions affected.




C. Appropriations: Explain the appropriation amounts. Provide detail, when appropriate, for each agency and fund
affected. Explain the relationship between the amounts shown for expenditures and appropriations. Indicate whether
the appropriation or a part of the appropriation is included in the executive budget or relates to a continuing
appropriation.

There is an appropriation for continuation of the 12% state-paid property tax relief credit contained in the budget for
the state treasurer.
Name: Kathryn L. Strombeck
Agency: Office of Tax Commissioner
Telephone: 701-328-3402
Date Prepared: 02/12/2015




15.0281.01000 FISCAL NOTE
Requested by Legislative Council
01/13/2015

Bill/Resolution No.: HB 1299

1 A. State fiscal effect: /dentify the state fiscal effect and the fiscal effect on agency appropriations compared to funding
levels and appropriations anticipated under current law.

2013-2015 Biennium 2015-2017 Biennium 2017-2019 Biennium
General Fund Other Funds General Fund Other Funds General Fund Other Funds
Revenues
Expenditures $16,800,000 $16,800,000
Appropriations

1 B. County, city, school district and township fiscal effect: /dentify the fiscal effect on the appropriate political
subdivision.

2013-2015 Biennium 2015-2017 Biennium 2017-2019 Biennium

Counties

Cities
School Districts

Townships

2 A. Bill and fiscal impact summary: Provide a brief summary of the measure, including description of the provisions
having fiscal impact (limited to 300 characters).

This bill expands the homestead tax credit program by increasing the maximum income limit from $42,000 to
$100,000 and by excluding Social Security, disability, and retirement benefits from the definition of income.

B. Fiscal impact sections: /dentify and provide a brief description of the sections of the measure which have fiscal
impact. Include any assumptions and comments relevant to the analysis.

The current homestead tax credit program provides a state-paid credit against property taxes for persons age 65
and older, or persons who are permanently and totally disabled, with annual income less than $42,000, and assets
that do not exceed $500,000. The credit applies to up to $100,000 of taxable value, with a maximum reduction of
100% for those with annual income less than $22,000. This bill adjusts the income brackets and increases the upper
limit from $42,000 to $100,000. The lowest income bracket, which would receive a 100 percent reduction on up to
$100,000 of true and full value, includes applicants with income up to $40,000. The bill also changes the definition of
income for the purpose of determining eligibility for the program by excluding Social Security, disability, and
retirement benefits.

3. State fiscal effect detail: For information shown under state fiscal effect in 1A, please:

A. Revenues: Explain the revenue amounts. Provide detail, when appropriate, for each revenue type and fund
affected and any amounts included in the executive budget.

B. Expenditures: Explain the expenditure amounts. Provide detail, when appropriate, for each agency, line item, and
fund affected and the number of FTE positions affected.



C. Appropriations: Explain the appropriation amounts. Provide detail, when appropriate, for each agency and fund
affected. Explain the relationship between the amounts shown for expenditures and appropriations. Indicate whether
the appropriation or a part of the appropriation is included in the executive budget or relates to a continuing
appropriation.

The $38.8 million appropriation required to fund the homestead tax credit program, as proposed in this bill, is an
increase of $16.8 million over the estimated cost to continue the program with no change. The executive

recommendation includes $30 million for the homestead tax credit program in the recommended budget for the Tax
Department (SB2006).

Name: Joe Morrissette
Agency: Tax Department
Telephone: 701-328-3033
Date Prepared: 01/19/2015
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Committee Clerk Signature {T\vaé AL Z:

Explanation or reason for introduction of bill/resolution:

A Bill relating to expanded eligibility for the homestead credit property tax reduction.

Minutes: Attached amendment #1, attachment #2

Chairman Headland: Opened hearing.

Representative Kasper: Introduced bill. Provided amendment 15.0281.01001. See
attached amendment #1. (Ended review at 7:40) We need to decide on the policy we wish
to have in the state of North Dakota; do we want to focus on our citizens who live here and
own residences and as they get older have more significant problems paying property
taxes and allowing them to have a better chance at keeping their homes or do we want to
keep our current policy and pass this 12% property tax credit that we enacted in the last
legislative session. That is for the committee to decide.

Representative Haak: You talked about being eligible for the homestead tax credit even
though you're in the nursing home facility and then you related to that if they are renting it
then you're okay with that. Doesn't that kind of get in to this is becoming a business now?
| don't want to encourage homes to be standing open but they are renting it out and making
a profit off that.

Representative Kasper. That's your decision in the committee. | look upon
circumstances where there is maybe no market or limited market and you still want to have
some type of income because the property taxes have to be paid whether you're in a
nursing home or living in a house. You might want to consider that. The bill does not allow
that so you'd have to amend that if you wanted to allow that.

Representative Froseth: The fiscal note is $16.8 million per biennium. The changes in
your hog house amendment do not change the fiscal note.

Representative Kasper: | think that was for the original bill that was before you. With this
new bill which is quite a bit beyond what the original bill did, the fiscal note would be
prepared for you but | think it will be about $250 million per biennium. Our current property
tax credit which is now going away was $240 million so this would be about the same.



House Finance and Taxation Committee
HB 1299

January 20, 2015
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Representative Froseth: The 12% we had last biennium included all properties. This is
just going to the homestead credit. Aren't we going to get quite a few complaints about that
since the Ag property doesn't get a credit also?

Representative Kasper: Two things | forgot to mention; for those who are farming and live
in a residence on their farm this would allow those individuals to have a property tax credit
against farmland they own. Number two is that under the 12% property tax credit that is
now sun setting, commercial ag and residences receive that so this will be and in state and
out of state. This is targeting North Dakota residents only who own a residence in our state
and for their residence so there is a big difference.

Chairman Headland: If you're 65 years of age or older, regardless of income, this bill will
offer an additional $1,000 of property tax relief to any household. For anybody under 65
that owns property, no matter what your age, you're going to get $600. That same ratio
would apply to 640 acres of Ag property, is that correct?

Representative Kasper: That's correct about anyone under 65 gets $600 regardless of
income. Regarding the Ag land, if a farmer lives on a farmstead and does not pay property
tax on the farmstead then that $1,000 or that $600 would be a credit they could use against
the Ag land they own.

Chairman Headland: Any questions for Representative Kasper? Is there any testimony in
support of HB 12997 Is there any opposition to HB 12997 Are there any questions for the
tax department?

Representative Klein: He mentioned $250 million; is that somewhere in the ballpark?

Sara Meier, Property Tax Specialist with Office of Tax Commissioner: | don't know
that we have worked on a fiscal note for this yet. If we consider about 250,000 residences
in the state of North Dakota then that would be a good estimate; $1,000 for each.

Representative Froseth: The effective date on this one is also December 31, 2014. Is
that going to create the same problems as the previous two bills we've heard?

Sara Meier:. The 2015 tax would be the first one to receive this credit and that doesn't
come out until 2016 so the real property probably won't be an issue. We'll mull that over
and see how that is affected. We haven't seen this hog house bill so we don't know how
this would be affected.

Chairman Headland: We would appreciate the answers to those questions. We won't do
anything with this bill until we get a fiscal on this.

Sara Meier: | have the same question you have regarding the rural residences. We don't
know where the rural residences are so | don't know how we would get that refund or credit
back to them. That will be the difficulty.
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Chairman Headland: Thank you. If there are no further questions for the tax department
we will close the hearing on HB 1299.

*Additional testimony submitted from Donald Flaherty, Dickey County Director of Tax
Equalization but he was not present at the hearing: See attachment #2.
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Explanation or reason for introduction of bill/resolution:

A Bill relating to expanded eligibility for the homestead credit property tax reduction.

Minutes: Attachment #1, 2

Chairman Headland: Representative Kasper had provided an amendment dated January
28, 2015 from Office of State Tax Commissioner. See attachment #1.

Representative Dockter: MADE A MOTION TO ADOPT THE AMENDMENT DATED
JANUARY 28, 2015.

Vice Chairman Owens: SECONDED.
Representative Froseth: There is no page ten.

Representative Dockter: The last amendment stated page 5 so | think that was the actual
page number. WITHDREW AMENDMENT MOTION

Vice Chairman Owens: WITHDREW SECOND.

Representative Dockter: The amendment should be on page 5 line 4 after December 31,
2014.

Representative Klein: Are these the amendments for .01001?
Chairman Headland: We're looking at the amendments the tax department sent out.
Representative Dockter: It should read page 5 line 4 after 2014.

Representative Dockter: MADE A MOTION TO ADOPT THE AMENDMENT OF
JANUARY 28, 2015 AND CHANGE IT TO PAGE 5 LINE 4 AND INSERT LANGUAGE.

Representative Steiner: SECONDED.
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VOICE VOTE: MOTION CARRIED TO ADOPT AMENDMENT.

Chairman Headland: There's another amendment from Representative Kasper in a
Christmas tree version.

Representative Froseth: | believe the fiscal note with this set of amendments from
number three on down replaces the 12% property tax credit off the 2013-15 and that was
offered as a homestead tax credit so that's where the $250 million comes in.

Chairman Headland: That would be the intent of Representative Kasper but the bill
doesn't eliminate that program so it's just going to be another whole new program. The
12% was not meant to be a permanent program. This would obligate us unless we put a
sunset on it.

Representative Kading: Do rentals get excluded by this bill?

Vice Chairman Owens: Are you talking about the renters or the person who owns the
rental property?

Representative Kading: The person that owns the rental property.
Vice Chairman Owens: No, they could still qualify as a property owner.
Representative Klein: Is there a new fiscal note on this?

Chairman Headland: No, we are waiting on that. | thought it was understood that this was
a replacement of the 12 percent. | wanted everyone to understand what his hog house
amendment did so when we got the fiscal note we could move on it rather than having to
figure what the bill did.

Vice Chairman Owens: Explained the Christmas tree version of the bill 15.0281.01001.
See attachment #2. It puts in the current Homestead Act just as it operates now; it just
changes the word person to individual. It does not reduce or affect any special assessment
like the current law now. We still have 20% of annual rent in there. At the beginning of
subsection three, if you qualify under subsection one you get that and now you get the rest
of this on top of that. Any individual 65 years of age or older or permanently or totally
disabled get $1,000 off their property tax. If you're not 65 years old but you are
permanently or totally disabled you get $600 off property tax. It also has the same
exemption if you're confined to a nursing home you can still get it; you don't have to reside
in your homestead if you're confined to a nursing home otherwise it is your homestead and
it's only for one person. Then it says the subsection of $1,000 can be applied to agricultural
property if you own 640 acres or more then it's exempt as a homestead.

Chairman Headland: The credit would apply to both residential and agricultural if you own
640 acres.

Vice Chairman Owens: It's levied against up to 640 acres; that's the cutoff. If you own
4,000 acres you're only going to get it on the first 640 acres or up to the 640 acres.
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Representative Dockter: There's no mention of income level assets or anything else.
Vice Chairman Owens: No, that's still there. Subsection 3 is in addition to the current
Homestead Act so if you qualify for the current Homestead Act you can get that as well as
this.

Representative Strinden: Let's say my husband and | are 65 years old; we own a home
and rent out the basement. If we were living in a nursing home and rented out our home
we wouldn't get the credit, right?

Vice Chairman Owens: That's not what it says. It says that if you and your husband are
age 65 and confined to a nursing home you still get the credit.

Representative Strinden: It says for as long as the portion of the homestead previously
occupied by the individuals not rented to another individual.

Vice Chairman Owens: | stand corrected. Thank you.

Chairman Headland: Lines 24 and 25, correct?

Representative Strinden: Yes.

Vice Chairman Owens: | believe that's in current code, it just slipped my mind.

Chairman Headland: Does everybody understand what Representative Kasper wants to
do? | would suggest adding language repealing the tax credit if we're considering this

change.

Representative Steiner: | would get that amendment.
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Explanation or reason for introduction of bill/resolution:

A bill relating to expanded eligibility for the homestead credit property tax reduction.

Minutes: Attachment #1, 2

Chairman Headland: This is Representative Kasper's homestead tax credit. See
attached amendment 15.0281.01001 and memo from Kathy Strombeck with an estimated
fiscal note. See attachments 1 and 2.

Representative Steiner: | like that this is in place of the 12% which goes to out of state
plus corporate across the board. This applies to people who live in North Dakota. | think
there's a difference between someone who is taking income and living somewhere else in
the country than someone who is giving us their time and talent by living in the state. |
prefer doing more tax relief with the homestead tax credit concept than the 12% which |
guess is now 10 percent. | thought the house should have the chance to debate the two
concepts and that's why | like it. We wouldn't do both; the idea is to do one or the other.
The 12% was $250 million so they are fairly close fiscally. We would probably still need to
do something for corporate because | don't want to leave them out of the loop.

Chairman Headland: | can agree with some of the things you said but if this is to be
considered property tax relief and not a permanent program | just can't go along with
treating residential property differently than all classes of property. This committee has
always thought it was fair to relieve all property equally and this bill is going to change that
procedure. | note your concern with the money going out of state.

Representative Hatlestad: The 12% is everybody while homestead credit is highly
selective. | don't disagree with keeping that in North Dakota but this makes it highly
selective and you leave out a large percentage of North Dakota population.

Representative Kading: If | own 25 rental properties would | get the homestead credit on
each of those or just on one?
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Chairman Headland: In this bill you wouldn't get any. It's only directed at your residents
or there's a provision for Ag property. There isn't anything for commercial property in this
bill.

Vice Chairman Owens: If you're 65 years of age or older and below a certain income you
could actually get two deductions because you'd get this one under the old homestead act
and then you'd get this new thing added on for the $1,000.

Chairman Headland: That is correct. We would actually be increasing the levels to the
current homestead tax credit policy.

Representative Steiner: Made a motion to ADOPT AMENDMENT.
Representative Toman: SECONDED.
VOICE VOTE: MOTION CARRIED.

Vice Chairman Owens: Mr. Walstad, this amendment just deleted the whole Homestead
Act as we know it today.

John Walstad, Legislative Council: I'm not sure.

Vice Chairman Owens: [f you make this much but below this much it deletes all that out of
the bill. So it's a double for some?

John Walstad: It's not a double exactly.
Vice Chairman Owens: Unless there's something in here that says you can't get both.

John Walstad: You can get both but there are some people that don't get (inaudible as
microphone was not on).

Representative Kading: MADE A MOTION FOR A DO NOT PASS AS AMENDED.
Representative Dockter: SECONDED.

Representative Steiner: When you have money that you leave in state it will spin itself
around in state. If you send that money out of state chances for it coming back to be
invested in our state the chances are it's gone for good. | think this is a better economic
policy for us.

Chairman Headland: | can't argue the fact that some of this money is leaving the state but
this bill would shift a lot of property tax relief that is currently going to North Dakota
residents through their commercial and Ag ownership and shifts that to residential. | don't
support that.

Vice Chairman Owens: | agree with you, Representative Steiner. | have a problem with
this bill in that we have some people who are already receiving a homestead act and now
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we're going to pile them up some more without giving other people. This is not the vehicle
in my opinion.

Representative Steiner. | think you can add a small corporate piece to Representative
Kading's concerns. Maybe you don't have to do the full $242 but maybe a little less with
$50 million to corporate; you can make it work. | like this concept better than the 12%
every session going out the door.

Chairman Headland: We've had these discussions and it needs to be pointed out that in
areas of commercial and possibly in Ag property you may have multiple owners; some may
be residing in the state and some may be residing out of the state so how are you going to
take care of all that business. Are you going to give the owner that lives here a little of that
relief and then the poor owner that lives in Minnesota is not going to get any? It just
creates a hodge podge for people to have to figure out.

Representative Dockter: I'm in a partnership and six are from Minnesota and four of us
are in North Dakota. The Minnesota company bought the business in North Dakota and
wanted to buy the building so we bought the building together. They still employ 60 people
which has payroll. There's out of state we give them but | think they will still invest and will
keep investing in North Dakota because we're a good state and we have a good business
climate.

Chairman Headland: That's a great point.

ROLL CALL VOTE: S YES 4NO 1 ABSENT
MOTION CARRIES FOR DO NOT PASS AS AMENDED

Representative Kading will carry this bill.



Prepared by the

North Dakota Office of State Tax Commissioner
House Finance and Taxation

January 28, 2015

PROPOSED AMENDMENTS TO HOUSE BILL NO. 1299

Page 10, line 6, after "2014" insert ", for ad valorem property taxes and for taxable years
beginning after December 31, 2015, for mobile home taxes"



15.0281.01001
Title.

Prepared by the Legislative Council staff for
Representative Kasper
January 19, 2015

PROPOSED AMENDMENTS TO HOUSE BILL NO. 1299

Page 1, line 1, after "A BILL" replace the remainder of the bill with "for an Act to amend and
reenact section 57-02-08.1 of the North Dakota Century Code, relating to expanded
eligibility for the homestead credit property tax reduction; and to provide an effective

date.

BE IT ENACTED BY THE LEGISLATIVE ASSEMBLY OF NORTH DAKOTA:

SECTION 1. AMENDMENT. Section 57-02-08.1 of the North Dakota Century
Code is amended and reenacted as follows:

57-02-08.1. Homestead credit.

1.

a.

Any persenindividual sixty-five years of age or older or permanently
and totally disabled, in the year in which the tax was levied, with an
income that does not exceed the limitations of subdivision c is entitled
to receive a reduction in the assessment on the taxable valuation on
the persen'sindividual's homestead. An exemption under this
subsection applies regardless of whether the persenindividual is the
head of a family.

The exemption under this subsection continues to apply if the
persenindividual does not reside in the homestead and the
personrsindividual's absence is due to confinement in a nursing home,
hospital, or other care facility, for as long as the portion of the
homestead previously occupied by the persenindividual is not rented
to another persenindividual.

The exemption must be determined according to the following
schedule:

(1) If the persen'sindividual's income is not in excess of twenty-two
thousand dollars, a reduction of one hundred percent of the
taxable valuation of the persen‘sindividual's homestead up to a
maximum reduction of four thousand five hundred dollars of
taxable valuation.

(2) If the persen'sindividual's income is in excess of twenty-two
thousand dollars and not in excess of twenty-six thousand
dollars, a reduction of eighty percent of the taxable valuation of
the persen'sindividual's homestead up to a maximum reduction
of three thousand six hundred dollars of taxable valuation.

(3) If the persen'sindividual's income is in excess of twenty-six
thousand dollars and not in excess of thirty thousand dollars, a
reduction of sixty percent of the taxable valuation of the
persen'sindividual's homestead up to a maximum reduction of
two thousand seven hundred dollars of taxable valuation.
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(4) If the persen'sindividual's income is in excess of thirty thousand
dollars and not in excess of thirty-four thousand dollars, a
reduction of forty percent of the taxable valuation of the
persen'sindividual's homestead up to a maximum reduction of
one thousand eight hundred dollars of taxable valuation.

(5) If the persen'sindividual's income is in excess of thirty-four
thousand dollars and not in excess of thirty-eight thousand
dollars, a reduction of twenty percent of the taxable valuation of
the persen'sindividual's homestead up to a maximum reduction
of nine hundred dollars of taxable valuation.

(6) If the persen'sindividual's income is in excess of thirty-eight
thousand dollars and not in excess of forty-two thousand dollars,
a reduction of ten percent of the taxable valuation of the
person'sindividual's homestead up to a maximum reduction of
four hundred fifty dollars of taxable valuation.

Rersensindividuals residing together, as spouses or when one or
more is a dependent of another, are entitled to only one exemption
between or among them under this subsection. RPersensindividuals
residing together, who are not spouses or dependents, who are
coowners of the property are each entitled to a percentage of a full
exemption under this subsection equal to their ownership interests in
the property.

This subsection does not reduce the liability of any persenindividual
for special assessments levied upon any property.

Any persenindividual claiming the exemption under this subsection
shall sign a verified statement of facts establishing the
persensindividual's eligibility.

A-persenAn individual is ineligible for the exemption under this
subsection if the value of the assets of the persenindividual and any
dependent residing with the persenindividual exceeds five hundred
thousand dollars, including the value of any assets divested within the
last three years.

The assessor shall attach the statement filed under subdivision f to
the assessment sheet and shall show the reduction on the
assessment sheet.

An exemption under this subsection terminates at the end of the
taxable year of the death of the applicant.

Any persenindividual who would qualify for an exemption under
subdivisions a and c of subsection 1 except for the fact that the
persenindividual rents living quarters is eligible for refund of a portion
of the persenrsindividual's annual rent deemed by this subsection to
constitute the payment of property tax.

For the purpose of this subsection, twenty percent of the annual rent,
exclusive of any federal rent subsidy and of charges for any utilities,
services, furniture, furnishings, or personal property appliances
furnished by the landlord as part of the rental agreement, whether
expressly set out in the rental agreement, must be considered as
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payment made for property tax. When any part of the twenty percent
of the annual rent exceeds four percent of the annual income of a
qualified applicant, the applicant is entitled to receive a refund from
the state general fund for that amount in excess of four percent of the
persen'sindividual's annual income, but the refund may not be in
excess of four hundred dollars. If the calculation for the refund is less
than five dollars, a minimum of five dollars must be sent to the
qualifying applicant.

c. Persensindividuals who reside together, as spouses or when one or
more is a dependent of another, are entitled to only one refund
between or among them under this subsection. Rersens|ndividuals
who reside together in a rental unit, who are not spouses or
dependents, are each entitled to apply for a refund based on the rent
paid by that persenindividual.

d. Each application for refund under this subsection must be made to the
tax commissioner before the first day of June of each year by the
persenindividual claiming the refund. The tax commissioner may grant
an extension of time to file an application for good cause. The tax
commissioner shall issue refunds to applicants.

e. This subsection does not apply to rents or fees paid by a-persenran
individual for any living quarters, including a nursing home licensed
pursuant to section 23-16-01, if those living quarters are exempt from
property taxation and the owner is not making a payment in lieu of
property taxes.

f.  ApersenAn individual may not receive a refund under this section for
a taxable year in which that persenindividual received an exemption
under subsection 1.

The credit provided under this subsection applies without regard to
eligibility for the exemption provided under subsection 1.The credit under
this subsection applies in addition to any exemption for which an individual
is eligible under subsection 1.

Any individual sixty-five years of age or older or permanently and totally
disabled, in the year in which the tax was levied is entitled to receive a
state-paid credit of one thousand dollars against the total property taxes
levied against that individual's homestead in that taxable year regardless of
whether the individual is the head of a family.

Any individual who is not sixty-five years of age or older or permanently and
totally disabled, in the year in which the tax was levied is entitled to receive
a state-paid credit of six hundred dollars against the total property taxes
levied against that individual's homestead in that taxable year regardless of
whether the individual is the head of a family.

The credit under this subsection continues to apply if the individual does
not reside in the homestead and the individual's absence is due to
confinement in a nursing home, hospital, or other care facility, for as long as
the portion of the homestead previously occupied by the individual is not
rented to another individual.
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Individuals residing together, as spouses, or when one or more is a
dependent of another, are entitled to only one credit between or among
them under this subsection. Individuals residing together, who are not
spouses or dependents, who are coowners of the property are each entitled
to a percentage of a full credit under this subsection equal to their
ownership interests in the property.

Any individual claiming the credit under this subsection shall sign a verified
statement of facts establishing the individual's eligibility for the initial year of
eligibility. The auditor shall attach the statement filed under this subsection
to the assessment sheet and shall show the reduction on the tax list. A
credit under this subsection terminates at the end of the taxable year in
which the individual transfers ownership of the property or ceases to
occupy the property as a homestead.

All forms necessary to effectuate this section must be prescribed,
designed, and made available by the tax commissioner. The county
directors of tax equalization shall make these forms available upon
request.

A-persenAn individual whose homestead is a farm structure exempt from
taxation under subsection 15 of section 57-02-08 may not receive any
property tax ereditexemption under this-seetionsubsection 1 but the credit
under subsection 3 may be applied against property taxes levied against
up to six hundred forty acres of agricultural property associated with the
exempt homestead.

For the purposes of this section:

a. '"Dependent" has the same meaning it has for federal income tax
purposes.

b. "Homestead" has the same meaning as provided in section 47-18-01.

c. '"Income" means income for the most recent complete taxable year
from all sources, including the income of any dependent of the
applicant, and including any county, state, or federal public assistance
benefits, social security, or other retirement benefits, but excluding
any federal rent subsidy, any amount excluded from income by federal
or state law, and medical expenses paid during the year by the
applicant or the applicant's dependent which is not compensated by
insurance or other means.

d. "Medical expenses" has the same meaning as it has for state income
tax purposes, except that for transportation for medical care the
persenindividual may use the standard mileage rate allowed for state
officer and employee use of a motor vehicle under section 54-06-09.

e. "Permanently and totally disabled" means the inability to engage in
any substantial gainful activity by reason of any medically
determinable physical or mental impairment which can be expected to
result in death or has lasted or can be expected to last for a
continuous period of not less than twelve months as established by a
certificate from a licensed physician or a written determination of
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disability from the social security administration or any federal or state
agency that has authority to certify an individual's disability.

SECTION 2. EFFECTIVE DATE. This Act is effective for taxable years
beginning after December 31, 2014."

Renumber accordingly
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\
PROPOSED AMENDMENTS TO HOUSE BILL NO. 1299 6

Page 1, line 1, after "A BILL" replace the remainder of the bill with "for an Act to amend and
reenact section 57-02-08.1 of the North Dakota Century Code, relating to expanded
eligibility for the homestead credit property tax reduction; and to provide an effective
date.

BE IT ENACTED BY THE LEGISLATIVE ASSEMBLY OF NORTH DAKOTA:

SECTION 1. AMENDMENT. Section 57-02-08.1 of the North Dakota Century
Code is amended and reenacted as follows:

57-02-08.1. Homestead credit.

1. a. Any persenindividual sixty-five years of age or older or permanently
and totally disabled, in the year in which the tax was levied, with an
income that does not exceed the limitations of subdivision c is entitled
to receive a reduction in the assessment on the taxable valuation on
the persen'sindividual's homestead. An exemption under this
subsection applies regardless of whether the persenindividual is the
head of a family.

b. The exemption under this subsection continues to apply if the
persenindividual does not reside in the homestead and the
persen'sindividual's absence is due to confinement in a nursing home,
hospital, or other care facility, for as long as the portion of the
homestead previously occupied by the perserindividual is not rented
to another persenindividual.

c. The exemption must be determined according to the following
schedule:

(1) If the persen‘sindividual's income is not in excess of twenty-two
thousand dollars, a reduction of one hundred percent of the
taxable valuation of the persen‘sindividual's homestead up to a
maximum reduction of four thousand five hundred dollars of
taxable valuation.

(2) If the persen'sindividual's income is in excess of twenty-two
thousand dollars and not in excess of twenty-six thousand
dollars, a reduction of eighty percent of the taxable valuation of
the persen'sindividual's homestead up to a maximum reduction
of three thousand six hundred dollars of taxable valuation.

(3) If the persen'sindividual's income is in excess of twenty-six
thousand dollars and not in excess of thirty thousand dollars, a
reduction of sixty percent of the taxable valuation of the
persen'sindividual's homestead up to a maximum reduction of
two thousand seven hundred dollars of taxable valuation.
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(4) If the persen'sindividual's income is in excess of thirty thousand 9
dollars and not in excess of thirty-four thousand dollars, a
reduction of forty percent of the taxable valuation of the
persen'sindividual's homestead up to a maximum reduction of
one thousand eight hundred dollars of taxable valuation.

(5) If the persen'sindividual's income is in excess of thirty-four
thousand dollars and not in excess of thirty-eight thousand
dollars, a reduction of twenty percent of the taxable valuation of
the persen'sindividual's homestead up to a maximum reduction
of nine hundred dollars of taxable valuation.

(6) If the persen'sindividual's income is in excess of thirty-eight
thousand dollars and not in excess of forty-two thousand dollars,
a reduction of ten percent of the taxable valuation of the
persen'sindividual's homestead up to a maximum reduction of
four hundred fifty dollars of taxable valuation.

Persens|ndividuals residing together, as spouses or when one or
more is a dependent of another, are entitled to only one exemption
between or among them under this subsection. Persensindividuals
residing together, who are not spouses or dependents, who are
coowners of the property are each entitled to a percentage of a full
exemption under this subsection equal to their ownership interests in
the property.

This subsection does not reduce the liability of any persenindividual
for special assessments levied upon any property.

Any persenindividual claiming the exemption under this subsection
shall sign a verified statement of facts establishing the
persensindividual's eligibility.

A-persenAn individual is ineligible for the exemption under this
subsection if the value of the assets of the persenindividual and any
dependent residing with the persenindividual exceeds five hundred
thousand dollars, including the value of any assets divested within the
last three years.

The assessor shall attach the statement filed under subdivision f to
the assessment sheet and shall show the reduction on the
assessment sheet.

An exemption under this subsection terminates at the end of the
taxable year of the death of the applicant.

Any persenindividual who would qualify for an exemption under
subdivisions a and c of subsection 1 except for the fact that the
persenindividual rents living quarters is eligible for refund of a portion
of the persen'sindividual's annual rent deemed by this subsection to
constitute the payment of property tax.

For the purpose of this subsection, twenty percent of the annual rent,
exclusive of any federal rent subsidy and of charges for any utilities,
services, furniture, furnishings, or personal property appliances
furnished by the landlord as part of the rental agreement, whether
expressly set out in the rental agreement, must be considered as
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payment made for property tax. When any part of the twenty percent 4)79
of the annual rent exceeds four percent of the annual income of a

qualified applicant, the applicant is entitled to receive a refund from

the state general fund for that amount in excess of four percent of the
persen'sindividual's annual income, but the refund may not be in

excess of four hundred dollars. If the calculation for the refund is less

than five dollars, a minimum of five dollars must be sent to the

qualifying applicant.

c. PersensIndividuals who reside together, as spouses or when one or
more is a dependent of another, are entitled to only one refund
between or among them under this subsection. PersensIndividuals
who reside together in a rental unit, who are not spouses or
dependents, are each entitled to apply for a refund based on the rent
paid by that persenindividual.

d. Each application for refund under this subsection must be made to the
tax commissioner before the first day of June of each year by the
persenindividual claiming the refund. The tax commissioner may grant
an extension of time to file an application for good cause. The tax
commissioner shall issue refunds to applicants.

e. This subsection does not apply to rents or fees paid by a-persenan
individual for any living quarters, including a nursing home licensed
pursuant to section 23-16-01, if those living quarters are exempt from
property taxation and the owner is not making a payment in lieu of
property taxes.

f. A-persenAn individual may not receive a refund under this section for
a taxable year in which that perserindividual received an exemption
under subsection 1.

The credit provided under this subsection applies without regard to
eligibility for the exemption provided under subsection 1.The credit under
this subsection applies in addition to any exemption for which an individual
is eligible under subsection 1.

Any individual sixty-five years of age or older or permanently and
totally disabled, in the year in which the tax was levied is entitled to receive
a state-paid credit of one thousand dollars against the total property taxes
levied against that individual's homestead in that taxable year regardless of
whether the individual is the head of a family.

Any individual who is not sixty-five years of age or older or
permanently and totally disabled, in the year in which the tax was levied is
entitled to receive a state-paid credit of six hundred dollars against the total
property taxes levied against that individual's homestead in that taxable
year regardless of whether the individual is the head of a family.

The credit under this subsection continues to apply if the individual
does not reside in the homestead and the individual's absence is due to
confinement in a nursing home, hospital, or other care facility, for as long as
the portion of the homestead previously occupied by the individual is not
rented to another individual.
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Individuals residing together, as spouses, or when one or more is a %(9
dependent of another, are entitled to only one credit between or among
them under this subsection. Individuals residing together, who are not
spouses or dependents, who are coowners of the property are each entitled
to a percentage of a full credit under this subsection equal to their
ownership interests in the property.

Any individual claiming the credit under this subsection shall sign a
verified statement of facts establishing the individual's eligibility for the
initial year of eligibility. The auditor shall attach the statement filed under
this subsection to the assessment sheet and shall show the reduction on
the tax list. A credit under this subsection terminates at the end of the
taxable year in which the individual transfers ownership of the property or
ceases to occupy the property as a homestead.

All forms necessary to effectuate this section must be prescribed,
designed, and made available by the tax commissioner. The county
directors of tax equalization shall make these forms available upon
request.

A-persenAn individual whose homestead is a farm structure exempt from
taxation under subsection 15 of section 57-02-08 may not receive any
property tax ereditexemption under this-sestiensubsection 1 but the credit
under subsection 3 may be applied against property taxes levied against
up to six hundred forty acres of agricultural property associated with the
exempt homestead.

For the purposes of this section:

a. "Dependent" has the same meaning it has for federal income tax
purposes.

b. "Homestead" has the same meaning as provided in section 47-18-01.

c. "Income" means income for the most recent complete taxable year
from all sources, including the income of any dependent of the
applicant, and including any county, state, or federal public assistance
benefits, social security, or other retirement benefits, but excluding
any federal rent subsidy, any amount excluded from income by federal
or state law, and medical expenses paid during the year by the
applicant or the applicant's dependent which is not compensated by
insurance or other means.

d. "Medical expenses" has the same meaning as it has for state income
tax purposes, except that for transportation for medical care the
persenindividual may use the standard mileage rate allowed for state
officer and employee use of a motor vehicle under section 54-06-09.

e. "Permanently and totally disabled" means the inability to engage in
any substantial gainful activity by reason of any medically
determinable physical or mental impairment which can be expected to
result in death or has lasted or can be expected to last for a
continuous period of not less than twelve months as established by a
certificate from a licensed physician or a written determination of
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disability from the social security administration or any federal or state
agency that has authority to certify an individual's disability.

SECTION 2. EFFECTIVE DATE. This Act is effective for taxable years
beginning after December 31, 2014, for ad valorem property taxes, and for taxable
years beginning after December 31, 2015, for mobile home taxes."

Renumber accordingly
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Com Standing Committee Report Module ID: h_stcomrep_26_008
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REPORT OF STANDING COMMITTEE
HB 1299: Finance and Taxation Committee (Rep. Headland, Chairman) recommends
AMENDMENTS AS FOLLOWS and when so amended, recommends DO NOT
PASS (9 YEAS, 4 NAYS, 1 ABSENT AND NOT VOTING). HB 1299 was placed on
the Sixth order on the calendar.

Page 1, line 1, after "A BILL" replace the remainder of the bill with "for an Act to amend and
reenact section 57-02-08.1 of the North Dakota Century Code, relating to expanded
eligibility for the homestead credit property tax reduction; and to provide an effective
date.

BE IT ENACTED BY THE LEGISLATIVE ASSEMBLY OF NORTH DAKOTA:

SECTION 1. AMENDMENT. Section 57-02-08.1 of the North Dakota Century
Code is amended and reenacted as follows:

57-02-08.1. Homestead credit.

1. a. Any persenindividual sixty-five years of age or older or permanently
and totally disabled, in the year in which the tax was levied, with an
income that does not exceed the limitations of subdivision c is
entitled to receive a reduction in the assessment on the taxable
valuation on the persen‘sindividual's homestead. An exemption
under this subsection applies regardless of whether the
persenindividual is the head of a family.

b. The exemption under this subsection continues to apply if the
persenindividual does not reside in the homestead and the
persen-sindividual's absence is due to confinement in a nursing
home, hospital, or other care facility, for as long as the portion of the
homestead previously occupied by the persenindividual is not rented
to another persenindividual.

c. The exemption must be determined according to the following
schedule:

(1) If the persen‘sindividual's income is not in excess of twenty-two
thousand dollars, a reduction of one hundred percent of the
taxable valuation of the persen‘'sindividual's homestead up to a
maximum reduction of four thousand five hundred dollars of
taxable valuation.

(2) If the persen‘sindividual's income is in excess of twenty-two
thousand dollars and not in excess of twenty-six thousand
dollars, a reduction of eighty percent of the taxable valuation of
the persen‘sindividual's homestead up to a maximum reduction
of three thousand six hundred dollars of taxable valuation.

(3) If the persen'sindividual's income is in excess of twenty-six
thousand dollars and not in excess of thirty thousand dollars, a
reduction of sixty percent of the taxable valuation of the
persen'sindividual's homestead up to a maximum reduction of
two thousand seven hundred dollars of taxable valuation.

(4) If the persen‘sindividual's income is in excess of thirty thousand
dollars and not in excess of thirty-four thousand dollars, a
reduction of forty percent of the taxable valuation of the
persensindividual's homestead up to a maximum reduction of
one thousand eight hundred dollars of taxable valuation.
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(5) If the persensindividual's income is in excess of thirty-four
thousand dollars and not in excess of thirty-eight thousand
dollars, a reduction of twenty percent of the taxable valuation of
the persen-sindividual's homestead up to a maximum reduction
of nine hundred dollars of taxable valuation.

(6) If the persen‘sindividual's income is in excess of thirty-eight
thousand dollars and not in excess of forty-two thousand
dollars, a reduction of ten percent of the taxable valuation of
the persen‘sindividual's homestead up to a maximum reduction
of four hundred fifty dollars of taxable valuation.

Rersonsindividuals residing together, as spouses or when one or
more is a dependent of another, are entitled to only one exemption
between or among them under this subsection. Rersens|ndividuals
residing together, who are not spouses or dependents, who are
coowners of the property are each entitled to a percentage of a full
exemption under this subsection equal to their ownership interests in
the property.

This subsection does not reduce the liability of any persenindividual
for special assessments levied upon any property.

Any persenindividual claiming the exemption under this subsection
shall sign a verified statement of facts establishing the

persen'sindividual's eligibility.

A-personAn individual is ineligible for the exemption under this
subsection if the value of the assets of the persenindividual and any
dependent residing with the persenindividual exceeds five hundred
thousand dollars, including the value of any assets divested within
the last three years.

The assessor shall attach the statement filed under subdivision f to
the assessment sheet and shall show the reduction on the
assessment sheet.

An exemption under this subsection terminates at the end of the
taxable year of the death of the applicant.

Any persenindividual who would qualify for an exemption under
subdivisions a and c¢ of subsection 1 except for the fact that the
persenindividual rents living quarters is eligible for refund of a portion
of the persen'sindividual's annual rent deemed by this subsection to
constitute the payment of property tax.

For the purpose of this subsection, twenty percent of the annual rent,
exclusive of any federal rent subsidy and of charges for any utilities,
services, furniture, furnishings, or personal property appliances
furnished by the landlord as part of the rental agreement, whether
expressly set out in the rental agreement, must be considered as
payment made for property tax. When any part of the twenty percent
of the annual rent exceeds four percent of the annual income of a
qualified applicant, the applicant is entitled to receive a refund from
the state general fund for that amount in excess of four percent of
the persen'sindividual's annual income, but the refund may not be in
excess of four hundred dollars. If the calculation for the refund is less
than five dollars, a minimum of five dollars must be sent to the
qualifying applicant.
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c. PRersens|ndividuals who reside together, as spouses or when one or
more is a dependent of another, are entitled to only one refund
between or among them under this subsection. Persens|ndividuals
who reside together in a rental unit, who are not spouses or
dependents, are each entitled to apply for a refund based on the rent
paid by that persenindividual.

d. Each application for refund under this subsection must be made to
the tax commissioner before the first day of June of each year by the
persenindividual claiming the refund. The tax commissioner may
grant an extension of time to file an application for good cause. The
tax commissioner shall issue refunds to applicants.

e. This subsection does not apply to rents or fees paid by apersenan
individual for any living quarters, including a nursing home licensed
pursuant to section 23-16-01, if those living quarters are exempt
from property taxation and the owner is not making a payment in lieu
of property taxes.

f. ApersenrAn individual may not receive a refund under this section for
a taxable year in which that persenindividual received an exemption
under subsection 1.

3. The credit provided under this subsection applies without regard to
eligibility for the exemption provided under subsection 1.The credit under
this subsection applies in addition to any exemption for which an
individual is eligible under subsection 1.

Any individual sixty-five years of age or older or permanently and
totally disabled, in the year in which the tax was levied is entitled to
receive a state-paid credit of one thousand dollars against the total
property taxes levied against that individual's homestead in that taxable
year regardless of whether the individual is the head of a family.

Any individual who is not sixty-five years of age or older or
permanently and totally disabled, in the year in which the tax was levied is
entitled to receive a state-paid credit of six hundred dollars against the
total property taxes levied against that individual's homestead in that
taxable year regardless of whether the individual is the head of a family.

The credit under this subsection continues to apply if the individual
does not reside in the homestead and the individual's absence is due to
confinement in a nursing home, hospital, or other care facility, for as long
as the portion of the homestead previously occupied by the individual is
not rented to another individual.

Individuals residing together, as spouses, or when one or more is a
dependent of another, are entitled to only one credit between or among
them under this subsection. Individuals residing together, who are not
spouses or dependents, who are coowners of the property are each
entitled to a percentage of a full credit under this subsection equal to their
ownership interests in the property.

Any individual claiming the credit under this subsection shall sign a
verified statement of facts establishing the individual's eligibility for the
initial year of eligibility. The auditor shall attach the statement filed under
this subsection to the assessment sheet and shall show the reduction on
the tax list. A credit under this subsection terminates at the end of the
taxable year in which the individual transfers ownership of the property or
ceases to occupy the property as a homestead.
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All forms necessary to effectuate this section must be prescribed,
designed, and made available by the tax commissioner. The county
directors of tax equalization shall make these forms available upon
request.

A-perserAn individual whose homestead is a farm structure exempt from
taxation under subsection 15 of section 57-02-08 may not receive any
property tax ereditexemption under this-sestionsubsection 1 but the credit
under subsection 3 may be applied against property taxes levied against
up to six hundred forty acres of agricultural property associated with the
exempt homestead.

For the purposes of this section:

a. "Dependent' has the same meaning it has for federal income tax
purposes.

b. "Homestead" has the same meaning as provided in section
47-18-01.

c. "Income" means income for the most recent complete taxable year
from all sources, including the income of any dependent of the
applicant, and including any county, state, or federal public
assistance benefits, social security, or other retirement benefits, but
excluding any federal rent subsidy, any amount excluded from
income by federal or state law, and medical expenses paid during
the year by the applicant or the applicant's dependent which is not
compensated by insurance or other means.

d. "Medical expenses" has the same meaning as it has for state income
tax purposes, except that for transportation for medical care the
persenindividual may use the standard mileage rate allowed for state
officer and employee use of a motor vehicle under section 54-06-09.

e. "Permanently and totally disabled" means the inability to engage in
any substantial gainful activity by reason of any medically
determinable physical or mental impairment which can be expected
to result in death or has lasted or can be expected to last for a
continuous period of not less than twelve months as established by a
certificate from a licensed physician or a written determination of
disability from the social security administration or any federal or
state agency that has authority to certify an individual's disability.

SECTION 2. EFFECTIVE DATE. This Act is effective for taxable years
beginning after December 31, 2014, for ad valorem property taxes, and for taxable
years beginning after December 31, 2015, for mobile home taxes."

Renumber accordingly
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PROPOSED AMENDMENTS TO HOUSE BILL NO. 1299

Page 1, line 1, after "A BILL" replace the remainder of the bill with "for an Act to amend and
reenact section 57-02-08.1 of the North Dakota Century Code, relating to expanded
eligibility for the homestead credit property tax reduction; and to provide an effective
date.

BE IT ENACTED BY THE LEGISLATIVE ASSEMBLY OF NORTH DAKOTA:

SECTION 1. AMENDMENT. Section 57-02-08.1 of the North Dakota Century
Code is amended and reenacted as follows:

57-02-08.1. Homestead credit.

1. a. Any persenindividual sixty-five years of age or older or permanently
and totally disabled, in the year in which the tax was levied, with an
income that does not exceed the limitations of subdivision c is entitled
to receive a reduction in the assessment on the taxable valuation on
the persen'sindividual's homestead. An exemption under this
subsection applies regardless of whether the persenindividual is the
head of a family.

b. The exemption under this subsection continues to apply if the
persenindividual does not reside in the homestead and the
personsindividual's absence is due to confinement in a nursing home,
hospital, or other care facility, for as long as the portion of the
homestead previously occupied by the perserindividual is not rented
to another persenindividual.

c. The exemption must be determined according to the following
schedule:

(1) If the persen'sindividual's income is not in excess of twenty-two
thousand dollars, a reduction of one hundred percent of the
taxable valuation of the persen‘sindividual's homestead up to a
maximum reduction of four thousand five hundred dollars of
taxable valuation.

(2) If the persen'sindividual's income is in excess of twenty-two
thousand dollars and not in excess of twenty-six thousand
dollars, a reduction of eighty percent of the taxable valuation of
the persen‘sindividual's homestead up to a maximum reduction
of three thousand six hundred dollars of taxable valuation.

(3) If the persen'sindividual's income is in excess of twenty-six
thousand dollars and not in excess of thirty thousand dollars, a
reduction of sixty percent of the taxable valuation of the
persen'sindividual's homestead up to a maximum reduction of
two thousand seven hundred dollars of taxable valuation.
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(4) If the persenrsindividual's income is in excess of thirty thousand
dollars and not in excess of thirty-four thousand dollars, a
reduction of forty percent of the taxable valuation of the
persen'sindividual's homestead up to a maximum reduction of
one thousand eight hundred dollars of taxable valuation.

(5) If the persen'sindividual's income is in excess of thirty-four
thousand dollars and not in excess of thirty-eight thousand
dollars, a reduction of twenty percent of the taxable valuation of
the persen'sindividual's homestead up to a maximum reduction
of nine hundred dollars of taxable valuation.

(6) If the persensindividual's income is in excess of thirty-eight
thousand dollars and not in excess of forty-two thousand dollars,
a reduction of ten percent of the taxable valuation of the
personsindividual's homestead up to a maximum reduction of
four hundred fifty dollars of taxable valuation.

Rersensindividuals residing together, as spouses or when one or
more is a dependent of another, are entitled to only one exemption
between or among them under this subsection. Persensindividuals
residing together, who are not spouses or dependents, who are
coowners of the property are each entitled to a percentage of a full
exemption under this subsection equal to their ownership interests in
the property.

This subsection does not reduce the liability of any persenrindividual
for special assessments levied upon any property.

Any persenindividual claiming the exemption under this subsection
shall sign a verified statement of facts establishing the
persensindividual's eligibility.

A-persenAn individual is ineligible for the exemption under this
subsection if the value of the assets of the perserindividual and any
dependent residing with the persenindividual exceeds five hundred
thousand dollars, including the value of any assets divested within the
last three years.

The assessor shall attach the statement filed under subdivision f to
the assessment sheet and shall show the reduction on the
assessment sheet.

An exemption under this subsection terminates at the end of the
taxable year of the death of the applicant.

Any persenindividual who would qualify for an exemption under
subdivisions a and c of subsection 1 except for the fact that the
persenindividual rents living quarters is eligible for refund of a portion
of the persensindividual's annual rent deemed by this subsection to
constitute the payment of property tax.

For the purpose of this subsection, twenty percent of the annual rent,
exclusive of any federal rent subsidy and of charges for any utilities,
services, furniture, furnishings, or personal property appliances
furnished by the landlord as part of the rental agreement, whether
expressly set out in the rental agreement, must be considered as
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payment made for property tax. When any part of the twenty percent
of the annual rent exceeds four percent of the annual income of a
qualified applicant, the applicant is entitled to receive a refund from
the state general fund for that amount in excess of four percent of the
persen'sindividual's annual income, but the refund may not be in
excess of four hundred dollars. If the calculation for the refund is less
than five dollars, a minimum of five dollars must be sent to the
qualifying applicant.

c. Persensindividuals who reside together, as spouses or when one or
more is a dependent of another, are entitled to only one refund
between or among them under this subsection. PersensIndividuals
who reside together in a rental unit, who are not spouses or
dependents, are each entitled to apply for a refund based on the rent
paid by that persenindividual.

d. Each application for refund under this subsection must be made to the
tax commissioner before the first day of June of each year by the
persenindividual claiming the refund. The tax commissioner may grant
an extension of time to file an application for good cause. The tax
commissioner shall issue refunds to applicants.

e. This subsection does not apply to rents or fees paid by a-persenan
individual for any living quarters, including a nursing home licensed
pursuant to section 23-16-01, if those living quarters are exempt from
property taxation and the owner is not making a payment in lieu of
property taxes.

f.  ApersenAn individual may not receive a refund under this section for
a taxable year in which that persenindividual received an exemption
under subsection 1.

The credit provided under this subsection applies without regard to
eligibility for the exemption provided under subsection 1.The credit under
this subsection applies in addition to any exemption for which an individual
is eligible under subsection 1.

Any individual sixty-five years of age or older or permanently and totally
disabled, in the year in which the tax was levied is entitled to receive a
state-paid credit of one thousand dollars against the total property taxes
levied against that individual's homestead in that taxable year regardless of
whether the individual is the head of a family.

Any individual who is not sixty-five years of age or older or permanently and
totally disabled, in the year in which the tax was levied is entitled to receive
a state-paid credit of six hundred dollars against the total property taxes
levied against that individual's homestead in that taxable year regardless of
whether the individual is the head of a family.

The credit under this subsection continues to apply if the individual does
not reside in the homestead and the individual's absence is due to
confinement in a nursing home, hospital, or other care facility, for as long as
the portion of the homestead previously occupied by the individual is not
rented to another individual.
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Individuals residing together, as spouses, or when one or more is a ' }/
dependent of another, are entitled to only one credit between or among
them under this subsection. Individuals residing together, who are not
spouses or dependents, who are coowners of the property are each entitled .

to a percentage of a full credit under this subsection equal to their
ownership interests in the property.

Any individual claiming the credit under this subsection shall sign a verified
statement of facts establishing the individual's eligibility for the initial year of
eligibility. The auditor shall attach the statement filed under this subsection
to the assessment sheet and shall show the reduction on the tax list. A
credit under this subsection terminates at the end of the taxable year in
which the individual transfers ownership of the property or ceases to
occupy the property as a homestead.

All forms necessary to effectuate this section must be prescribed,
designed, and made available by the tax commissioner. The county
directors of tax equalization shall make these forms available upon
request.

A-persenAn individual whose homestead is a farm structure exempt from
taxation under subsection 15 of section 57-02-08 may not receive any
property tax ereditexemption under this-sectionsubsection 1 but the credit
under subsection 3 may be applied against property taxes levied against
up to six hundred forty acres of agricultural property associated with the
exempt homestead.

For the purposes of this section: .

a. "Dependent" has the same meaning it has for federal income tax
purposes.

b. "Homestead" has the same meaning as provided in section 47-18-01.

c. '"Income" means income for the most recent complete taxable year
from all sources, including the income of any dependent of the
applicant, and including any county, state, or federal public assistance
benefits, social security, or other retirement benefits, but excluding
any federal rent subsidy, any amount excluded from income by federal
or state law, and medical expenses paid during the year by the
applicant or the applicant's dependent which is not compensated by
insurance or other means.

d. "Medical expenses" has the same meaning as it has for state income
tax purposes, except that for transportation for medical care the
persenindividual may use the standard mileage rate allowed for state
officer and employee use of a motor vehicle under section 54-06-09.

e. "Permanently and totally disabled" means the inability to engage in
any substantial gainful activity by reason of any medically
determinable physical or mental impairment which can be expected to
result in death or has lasted or can be expected to last for a
continuous period of not less than twelve months as established by a
certificate from a licensed physician or a written determination of .
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disability from the social security administration or any federal or state
agency that has authority to certify an individual's disability.

SECTION 2. EFFECTIVE DATE. This Act is effective for taxable years -
. beginning after December 31, 2014." /0\5\

Renumber accordingly
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“E551  ICKEY COUNTY

OFFICE OF TAX EQUALIZATION

P. O. Box 393
NORTH DAKOTA

.Ianuar'y 19, 2015 Ellendale ND 58436
Phone: (701) 349-3249 Ext. 7
E-mail: dflaherty@nd.gov

2015 House Finance and Taxation Committee
Honorable Representative Craig Headland, Chairman
North Dakota State Capitol

Dear Representative Headland and Members of the House Finance and Taxation Committee:

My name is Don Flaherty and I am the Director of Tax Equalization for Dickey County. I am writing
you today to speak against HB 1299. I believe that the proposed changes to NDCC § 57-02-08.1 to
expand the Homestead Tax Credit by excluding a large amount of income sources and drastically
increasing the income limits will effectively gut the Homestead Credit program as it was originally
intended. Not only will this change open the floodgates of eligibility for persons who qualify by age or
disability, it will also place a vast majority of those new as well as existing applicants in the 100%
category. I do not feel that the proposed legislation in its current form is good fiscal management for
our state.

I stated earlier, I believe that it is our responsibility to provide for those who are less fortunate
‘n ourselves, but in doing so we need to confine our help to those who are truly less fortunate. This
bill does not do that and will do more harm than good over the long term. Legislation of this type will
ultimately become a detriment in that it will grow in such a large proportion that funding it will cause
other areas of need to be left by the wayside due to a lack of available funds. We must be good

stewards of the present as well as the future.

Therefore I would strongly urge each of you to vote against HB 1299.

Respectfully Submitted,

W Al
P TR

Bonald W. Flahefty
Dickey County Director of Tax Equalization
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Prepared by the

North Dakota Office of State Tax Commissioner
House Finance and Taxation

January 28, 2015

PROPOSED AMENDMENTS TO HOUSE BILL NO. 1299

Page 10, line 6, after "2014" insert ", for ad valorem property taxes and for taxable years
beginning after December 31, 2015, for mobile home taxes"
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15.0281.01001 A_E)_ ’5
Sixty-fourth # 9 N
Legislative Assembly HOUSE BILL NO. 1299 P

of North Dakota

Introduced by

Representatives Kasper, Beadle, Rick C. Becker, Dosch, Ruby, Schatz, Thoreson

Senators Klein, Larsen, O'Connell, Sorvaag, Wanzek

effective-date-for an Act to amend and reenact section 57-02-08.1 of the North Dakota Century

Code, relating to expanded eligibility for the homestead credit property tax reduction; and to

provide an effective date.

BE IT ENACTED BY THE LEGISLATIVE ASSEMBLY OF NORTH DAKOTA:
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SECTION 1 AMENDMENT Sectlon 57-02-08. 1 of the North Dakota Century Code |s
amended and reenacted as foIIows : : !
57 02 08.1. Homestead credrt i
- A Any persenlndlvrdual srxty—t” ive years of age or older or permanently and totally '
- _drsabled in the year in which the tax was levied, with an income that does not
7 -exceed the llmltatlons of subdlwsron cis entrtled to receive a reductlon in the
: assessment on the taxable valuatron on the per—sen—smdlvrdual s homestead An
o ;exemptlon under thrs subsectlon applles regardless of: whether the :
e persenrndlwdual IS the head of a family.

b ‘The exemptron under this subsection contlnues to apply if the persenlndrvrdual

does not reside i in the homestead and the persensrndmdual‘s absence is due to
'conf nement ina nursmg home hosprtal or other care facility, for as long as the

G portron of the homestead prewously occupred by the persemndrvudual is not

.'ff:"-":'rented to another persenmdrvrdual
c The exemptlon must be determmed accordmg to the following schedule
' (1) If the persen—srndrvrdual s income is not in excess of twenty-two thousand
| : dollars, a reductlon of one hundred percent of the taxable valuation of the
" pe;sensrndrwdual s homestead up to a maximum reduction of four thousand
; fve hundred doIIars of taxable valuation.’
(2) ‘If the eerseasrndrvrdual s income is in excess of twenty-two thousand

dollars and not in excess of twenty-six thousand dollars, a reductron of

eighty percent of the taxable valuation of the persen‘sindividual's homestead

Page No. 5 15.0281.01001
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7 ' up to a maxrmum reductron of three thousand six hundred dollars of taxable
‘,valuatlon o | ‘
: "(‘3) ,jlf the persen«snndnwdual s mcome is in excess of twenty-srx thousand doIIars
’ : and not in excess of thlrty thousand dollars a reductlon of sixty percent of
. the taxabl_e valuation .of the persenrsindividual's homestead up to a
s -_j"-.ma:x'imu’m%redl’iJcti-on of two thousand seven hundred dollars of taxable 1
' . valuatron i e ; ' _ A -
v (4) If the perseasrndlwdual s mcome is |n excess of thirty thousand dollars and

: ':not in excess of thrrty-four thousand dollars, a reductron of forty percent of

'the taxable valuatlon of the persea-srndlwdual s homestead uptoa

: '_ maxrmum reductlon of one thousand elght hundred dollars of taxable

e r ’valuatlon _ : , ]

(5 If the persen—srndlvrdual s rncome is in excess of thlrty-four thousand dollars
& 'and not in excess of thlrty—elght thousand dollars a reductlon of twenty
.“percent of the taxable valuatlon of the persea—smdrvrdual s homestead up to
;. ‘_‘a maxrmum reductron of nlne hundred dolIars of taxable valuation.

lf the persenslndrwdual s rncome isin excess of thirty-eight thousand doIIars
-ﬁ';,‘“’and not |n excess of forty-two thousand dollars, a reductlon of ten percent of
' ;the taxable valuatron of the persensrndwrdual's homestead up to 8 %

_ ZmaX|mum reductlon of four hundred ffty dollars of taxable valuatlon ol
L o d Perseﬁslndrvrduals reS|d|ng together as spouses or when one or more is a

= \dependent of another are entltled to only one exemption between or among»

them under thls subsectron Per—senslndwlduals residing together, who are not

spouses or dependents who are coowners of the property are each entitled to a
= "?percentage of a full exemptlon under this subsectlon equal to their ownershlp 5
: mterests in the property :
i e. | Thls subsectlon does not reduce the llabrllty of any persemndrvudual for specral
-assessments levred upon: any property.
12 £ Any persemndlvrdual claiming the exemption under this subsection shall sign a

= verified statement of facts establishing the perser'sindividual's eligibility.
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e g -_.A—persenAn mdrvrdual is |nel|g|ble for the exemptron under th|s subsectron if the

i »value of the assets of the persenrndrvrdual and any dependent resrdrng wrth the

:l”'persenrndrwdual exceeds five hundred thousand dollars lncludrng the value of
' any assets drvested wrthrn the last three years , iRy
h The assessor shall attach the statement filed under subdrvrsron fto the
; assessment sheet and shall show the reductron on the assessment sheet
P i An- exemptron under thrs subsection terminates at the end of the taxable year of
,_;the death of the applrcant ' : :
i ‘2'; ; .f a.':" Any per—senrndrvrdual who would quallfy for an exemptron under subdrvrsrons a

vand c of subsectlon 1 except for the fact that the persenrndrvrdual rents Irvrng

o quarters is elrglble for refund ofa portron of the pereﬁ‘S—'“d'V'dual 5 annual rent

o deemed by thrs subsectron to constltute the payment of property tax. i
"':'*‘f'For the purpose of thrs subsectron twenty percent of the annual rent excluswe of
7 v'.any federal rent subS|dy and of charges for any utllrtles servrces furnrture _
.‘furnrshlngS or personal property applrances furnrshed by the landlord as part of
the rental agreement whether expressly set out in the rental agreement must be
i ,.' ,cons.dered as payment made for property tax. When any part of the twenty

" percent of the annual rent exceeds four percent of the annual mcome of a ;

: »"'.__quallﬂed applrcant the appllcant rs entrtled to receive.a refund from the state

3 general fund for-fthat amount rn excess of four percent of the perseprsrndrvrdual s

nua e/'refund may not be in excess of four hundred dollars f:the

'-"calculatron for the refund is less than f ve dollars a mlnlmum of f ive dollars must

""fbe sent to the quallfyrng appllcant ' : : ;

G : c : Pefseaslndrvrduals who resrde together as spouses or when one or more is a 7
o ‘ " dependent of another are entrtled to only one refund between or among them

: : under thrs subsectron Persenslndrvrduals who resrde together in a rental unit,

| "’who are not spouses or dependents are each entitled to apply-for a refund based
.‘von the rent pald by that persenrndrvrdual :
wod. V'Each appllcatlon for refund under this subsectron must be made to the tax |
c_omrnrssron_er_ b_e_fore the f rst day of June of ea_c,h year by the persemndrvrdual

hClaimlnggthe refund. '_Th'e tax com‘mlssioner may grant an extension of time to file
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; '~an appllcatron for good cause The tax commrssroner shall issue refunds to

“'appllcants S

e This subsectlon does not apply to rents or fees paid by a-persenan rndrvrdual for

" any living quarters mcludrng a nursrng home licensed pursuant to section
' 23 16-01, |f those living quarters are exempt from property taxatlon and the

owner is not makrng a payment in lreu of property taxes.

fai A_pepseﬁﬁg_m_d_rv_uju_al may not receive a refund under thls sectlon for a taxable
o i year in whrch that persenrndrvrdual recelved an exemption under subsection 1.

e "; _':V'The credlt provrded under this subsectron applles without regard to eligibility for the

."f exemptlon provrded under subsectlon 1.The credit under this subsection apolres in

7 addrtron to anv exemptlon for WhICh an mdrvrdual is ellmble under subsectron 1.

Anv lndlwdual srxtv—flve vears of age or older or permanentlv and totally dlsabled rn

the vear in Wthh the tax was levred is entltled to recelve a state- pard credlt of one

thousand dollars aqamst the total propertv taxes levred aqarnst that rndrvrdual S

homestead in that taxable vear reqardless of whether the individual is the head of a

fam |ly

Anv mdrvrdual who is. not 3|xtv-f|ve vears of aqe or older or permanentlv and totallv

dlsabled |n the vear |n WhICh the. tax was levred |s entltled to recerve a state Dald ,

credlt of srx hundred dollars aqalnst the total propertv taxes levned aqalnst that

rndrvrdual s homestead in that taxable vear reqardless of whether the lndlwdual is the,

head of a famrlv

The credrt under thls subsectron contmues to applv if the rndrvrdual does not resrde ln' :

the homestead and the |nd|vrdual S absence is due to confnement ina nursrnq homel

hospltal or other care facility. for as long as the portron of the homestead Drevrouslv '

occupled by the |nd|V|dual is not rented to another lndrvrdual

lnd|V|duals resrdlnq toqether as spouses or.when one or more is a dependent of

another are entltled to onlv one credlt between or among them under thls subsectlon.

lndrvrduals resrdrnq toqether who are not SDouses or dependents, who are coowners

of the propertv are each entltled to a Dercentaqe of a full credlt under thls subsectlon

equal to therr ownershrp mterests in the property.
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Anv mdrvrdual clalmlnq the credrt under thrs subsectron shall srqn a venf ed statement

of facts establrshlnq the mdrwdual s ellcnb|l|tv for the initial year of elIQIbIIItV The audltor

shall attach the statement flled under thls subsectron to the assessment sheet and

shall show the reductron on the tax llst A credlt under th|s subsectlon termmates at the'

end of the taxable vear in WhICh the rndrvrdual transfers ownership of the propertv or

ceases to occupv the propertv as a homestead

:"All forms necessary to effectuate thls sectlon must be prescnbed de3|gned and made

avarlable by the tax commlssroner The county drrectors of tax equallzatlon shall make
ese forms avallable upon request : : ' '
A—perseﬂAn lndlvrdual whose homestead is a farm structure exempt from taxatlon

..-under subsectron 15 of sectlon 57—02 08 may not receive any property tax *

: eredrt xemptro under thls—seetreasubsectlon 1 but the credlt under subsectron 3 mav

be applled aqamst pr "ertv taxes levred aqamst up to srx hundred fortv acres of

cultural propertv icrated W|th the exemot homestead

or the purposes of thrs sectron : S LR
a. I"Dependent" has the same meanmg |t has for federal income tax purposes
"Homestead" has the same meanmg as prowded in section 47- 18 01.

; "l_ncome" means rncome for the most recent complete taxable year from all

mcludrng the mcome of any dependent of the appllcant and mcludlng ’
i ,‘vny county, state or federal publlc aSS|stance benef ts, somal securlty, or other
; :"f":retlrement benef ts but excludrng any federal rent subsrdy, any amount excluded
'. from lncome by federal or state law, and medlcal expenses pard dunng the year
"'by the appllcant or the appllcant's dependent wh|ch is not compensated by
: ,'msurance or other means ' '
:'.‘"Medlcal expenses" has the same meanmg as ithas for state income tax :
purposes except that for transportatlon for medrcal care the per-seamdrvndual
‘ : may use the’ standard mlleage rate allowed for state officer and employee use of
- a motor vehlcle under sectlon 54-06-09.

L . e'.v “Permanently and totally drsabled" means the inability to engage in any

‘ '_s’ubstantlal galnful actrvrty by reason of any medically determinable physrcal'or

~ ‘mental impairment which can be ‘eXpected to result in death or has lasted or can
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‘k be expected to Iast for a contlnuous penod of not Iess than twelve months as

' dlsablllty from the somal secunty admlnlstratlon or any federal or state agency

iy that‘ as'authorlty to certlfy an mdlwduals dlsablllty o e T S
SECTION 2 EFFECTIVE DATE ThlS Act |s eﬁectlve for taxable years begmmng after
December 31 2014 ; '
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15.0281.01001 ~ 2915
Sixty-fourth ST
Legislative Assembly HOUSE BILL NO. 1299 P

of North Dakota

Introduced by

Representatives Kasper, Beadle, Rick C. Becker, Dosch, Ruby, Schatz, Thoreson

Senators Klein, Larsen, O'Connell, Sorvaag, Wanzek

effective-date-for an Act to amend and reenact section 57-02-08.1 of the North Dakota Century

Code, relating to expanded eliqibility for the homestead credit property tax reduction; and to

provide an effective date.

BE IT ENACTED BY THE LEGISLATIVE ASSEMBLY OF NORTH DAKOTA:

Page No. 1 15.0281.01001




o © 0o N O O A W0ON =

Sixty-fourth :H: I 5 P ’A

Legislative Assembly =

Page No. 2 15.0281.01001



© 00 N O 0o A~ W DN -

N N N a2 a4 a 4 A QA A a0 o=
ggggggﬁﬁgméoom\lmmhwwéo

Sixty-fourth
Legislative Assembly

Page No. 3

15.0281.01001




© 00 N O O A~ 0N -

NN N NN @ @O a A 4 a2 A a a0 =
gggﬁgcwnbmw—\ocooo\lmm.hwm—xo

Sixty-fourth ':tt l P . q

Legislative Assembly

Page No. 4 15.0281.01001




0o N O o b~ WON =

Sixty-fourth
Legislative Assembly

Page No. 5

15.0281.01001



*ipl

Sixty-fourth
Legislative Assembly

0 N O O A W N -

Page No. 6 15.0281.01001




0 N OO oA W N -

Sixty-fourth
Legislative Assembly

Page No. 7

15.0281.01001

A g0




0o N OO o A 0N =

Sixty-fourth
Legislative Assembly

Page No. 8 15.0281.01001




Sixty-fourth
Legislative Assembly

0o N O o b LWON -

Page No. 9

15.0281.01001



o O AW -

Sixty-fourth
Legislative Assembly

b

Page No. 10

15.0281.01001




HB 1399
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Strombeck, Kathy L. H
From: Strombeck, Kathy L.

Sent: Wednesday, February 04, 2015 3:44 PM

To: Owens, Mark S,

Cc: Leadbetter, Linda; Meier, Sara E.

Subject: Fiscal impact of hog-housed amendment to HB 1299

Good afternoon Rep. Owens;

At your request, we have analyzed the hog-housed amendment to HB 1299 (LC#15.0281.01001) and estimated a fiscal
impact for you and the committee. A quick summary of the bill is:

e Creates a broad-based homestead (state paid) property tax credit of $600 for individuals’ primary residences
s The credit is up to $1000 for individuals that are 65 and older or totally disabled (in addition to the current law
homestead credit for elderly and disabled)

e Creates a credit for taxes on up to 640 acres for resident farmers whose homes are otherwise exempt, limited to
$600

We estimate the fiscal impact of the provisions of this amendment to be -$242,000,000 for the 2015-17 biennium.

Please let me know if you have any questions or comments. If this is NOT the version of HB 1299 that you anticipated,
please let me know and we'll track down the correct version.

Kathy

Kathrywn L. Strombeck

Director of Research and Communications
North Dakota Office of State Tax Commissioner
701.328.3402

kstrombeck@nd.gov






