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Explanation or reason for introduction of bill/resolution: 

A BILL for an Act to provide an appropriation for defraying the expenses of the North 
Dakota racing commission. 

Minutes: JI See attachments A and B. 

Chairman Brandenburg: Opened the hearing on HB1023. 

Jim Ozbun, Chairman, ND Racing Commission: Made introductions of the ND Racing 
Commission. 

Gunner LaCour, Director, ND Racing Commission: See testimony attachment A. 

Chairman Brandenburg: Speaking towards the finding with the breeder's fund, do you 
have legislation? Do you have a bill number for that? 

Gunner Lacour: It is HB1091. 

Representative Kempenich: How many of these ADW's are located in the state? 

Gunner LaCour: We have 11 currently licensed. Of those, I believe 7 are operational. 

Representative Kempenich: But you're saying we're seeing an increase? 

Gunner Lacour: We are. We did have some problems a few years ago. We had a 
different setup than we do now. We were wholly dependent upon one entity. 

Representative Kempenich: Are they spread across the state or is it located in one area? 

Gunner Lacour: They are located in various jurisdictions. They can have parts of 
themselves located in other states. We have one located in Fargo, one that is primarily 
based out of Florida, and several that are primarily based out of California. 
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Representative Hogan: Are you involved in direct funding of the gambling addiction 
services? 

Gunner Lacour: Yes we are. The commission has taken money from its continuing 
appropriations over the last 2 years to directly fund Lutheran Social Services. 

Representative Hogan: Do you pay for the actual treatment? 

Gunner Lacour: No. We don't pay for actual treatment. We're paying for awareness type 
things. 

Representative Boehning: How much was the contribution to Lutheran Social Services? 

Gunner Lacour: Over the last 6 months it was $10,000.00. 

Representative Boehning: Is that reflected in your budget? How are you paying for that? 

Gunner Lacour: We look at that as promoting horse racing in North Dakota. We use 
promotion funding with the support of the horsemen to take care of the problems that horse 
racing could potentially cause individuals in the state. We have a continuing appropriation 
called the promotion fund and we took money from there to provide to Lutheran Social 
Services. 

Representative Boehning: How much do you plan to spend in the next biennium on 
these promotions to prevent gambling addiction? 

Gunner Lacour: We don't have a set amount. I continue to ask what their needs are as 
we continue to move forward; and based on those needs she becomes before us and asks 
for grants. So far she's come before us twice to ask for 2 grants; the first one has been 
used and that's the one I reported on. She recently came before us for the second grant 
and left with additional money and will come back to report in the future on the use of that 
money. 

Representative Boehning: Could you get us some kind of numbers for what you plan on 
spending in the next biennium? 

Gunner Lacour: The commissioner's haven't discussed exactly what they plan on 
spending. I can't give you a specific dollar amount because I don't know if I would be able 
to meet that or exceed that. 

Representative Glassheim: I see you have HB1091; which would be a racetrack 
infrastructure fund and would cost the general fund $406,000.00. What is that for? 

Gunner Lacour: There are some debt issues at our Fargo track and some infrastructure 
issues we have been working on at Sheboy Downs. We worked with an advisory 
committee and they recommended as part of their findings as to how we could address 
these debt issues. They worked to draft and submit this bill. 
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Jessica Thomasson, CE O, ND Lutheran Services: Testified in support of HB1023. See 
attachment B. 

Representative Skarphol: Do you know what percentage of the addiction counseling you 
do is attributable to racing? 

Jessica Thomasson: This particular program is called gambler's choice. I don't know that 
I have the percentage that's related to horse racing. 

Representative Skarphol: The money that you invest do you invest it merely in public 
information announcements or do you actually get involved in counseling? 

Jessica Thomasson: Our program is primarily about counseling and treatment. Our 
relationship with the racing commission has been public service announcements. It's 
typically done in a group support environment and they meet twice a week every week. We 
have groups Fargo, Grand Forks, Williston, and Bismarck. They meet with addiction 
counselors and we also meet with the problem gambler's families. 

Representative Hogan: Who funds the treatment part of the gambling problem? 

Jessica Thomasson: We receive some support from the Attorney General's office, Indian 
gaming, casinos, the racing commission and from charitable donations as well. We're the 
only certified treatment program for problem gambling in the state. 

Representative Hogan: Can you get some trend numbers of the people served over the 
last 4 years? 

Jessica Thomasson: I can get that to you. 

Representative Skarphol: I would ask council to verify numbers and try to give us some 
idea of how much is spent in the various categories for addiction in all of the budgets. 

Gunner Lacour: I received a report from Lutheran Social Services after they used the 
funding from the first round. I can provide that to you. Referenced attachment B. 

Chairman Brandenburg: Closed the hearing. 
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Recording Job# 23528 

D Subcommittee 
D Conference Committee 

Committee Clerk Signature�. 

Explanation or reason for introduction of bill/resolution: 

A BILL for an Act to provide an appropriation for defraying the expenses of the North 
Dakota racing commission. 

Minutes: See attachment A. 

Chairman Thoreson: Opened the discussion on HB1023. 

Adam Mathiak, Fiscal Analyst, ND Legislative Council: See attachment A. 

Representative Vigesaa: I don't recall from when we had the overview the reduction in 
other funds in the payroll of $9,000.00. 

Adam Mathiak, Fiscal Analyst, ND Legislative Council: One of the issues that comes 
into play with these smaller agencies is the accrued leave. I think some ended up showing 
a negative base payroll change. 

Becky Deichert, Fiscal Analyst, ND Office of Management and Budget: We adjusted 
the allocation of the salary also; because it's split between general and special funds. 

Vice Chairman Brandenburg: If we going to move the base payroll you move the 
$5,000.00 or is it minus $3,000.00? 

Chairman Thoreson: We would move the total which is minus $3,926.00. Is that correct? 

Vice Chairman Brandenburg: I'll move that. 

Representative Skarphol: Are they anticipating a reduction in special fund revenue? 

Gunner Lacour, Director, ND Racing Commission: I would anticipate some reduction in 
special fund revenue. At one point we were getting big chunks of revenue based on fees 
that account deposit wagering companies initially getting licensed with us had to initially 
pay. At this time there are only so many of these companies in the United States. They 
have an ongoing fee they pay every year but those are less. 
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Representative Skarphol: The sheet we have reflects that you're going to pay $3,926.00 
less in base payroll; does that mean you're going to hire fewer people to work out there? 

Gunner Lacour: We have a new employee as my administrative assistant. The change 
of pay was reflected in that $3,000.00 because she started at the lower pay. 

Representative Boehning: We should move the 3% and 3% over. 

Representative Glassheim: The market equity is rather high. 

Becky Deichert, Fiscal Analyst, ND Office of Management and Budget: That's based 
on where they're at in their pay grade based on the hay study. 

Representative Glassheim: They were very low in other words? 

Becky Deichert: Correct. 

Representative Hogan: Are we going to move the health insurance increase over 
automatically? 

Becky Deichert: I double checked and the numbers are flipped the $17,899.00 is the 
performance piece and the $16,053.00 is market. 

Representative Glassheim: We're moving the $17,899.00 but it changed to 3% and 3% 
from 4% and 3%? You're not moving over the equity is $16,053.00. 

Representative Boehning: No. 

Chairman Thoreson: Closed the discussion. 
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Recording Job# 23960 

D Subcommittee 
D Conference Committee 

Committee Clerk Signature 

Explanation or reason for introd ction of bill/resolution: 

A BILL for an Act to provide an appropriation for defraying the expenses of the North 
Dakota racing commission. 

Minutes: II Attachment A. 

Chairman Thoreson: Opened the discussion on HB1023. 

Vice Chairman Brandenburg: Made a motion for a "Do Pass as Amended". 

Representative Vigesaa: Seconded the motion. 

Roll call vote: 8 Yeas 0 Nays 0 Absent 

Motion carried. 

Representative Boehning carried the bill. 

Chairman Thoreson: Closed the discussion. 
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Appropriations Committee 
Roughrider Room, State Capitol 

HB 1023 
2/19/2015 

24188 

D Subcommittee 
D Conference Committee 

planation or reason for introduction of bill/resolution: 
Provide an appropriation for defraying expenses of North Dakota Racing Commission 

Minutes: 

Representative Boehning: Spoke on amendment 15.8131.01001. I am just going to work 
off the work sheet. We did move over the base payroll changes but there was a decrease 
in the base payroll changes of 9,000 dollars and I think that was due to the new 
commissioner, probably at a lower salary decrease. Along with that there was a new office 
person in there so that is why the base payroll went down. The performance with the three 
and three, we moved over the health insurance and then had an increase in operating 
expenses at 1,500 dollars. So we had a total increase of 19,000 dollars for a grand total of 
575,000 dollars. 

Representative Boehning: I move to amendment .01001 

Representative Brandenburg: Second 

Motion to Amend HB 1023 with . 01001 
Motion made by Representative Boehing. 
Seconded by Representative Brandenburg 
Voice Vote, 
Motion Carries. 

Representative Boehning: I move a motion for Do Pass As Amended HB 1023 

Representative Thoreson: Second 

Motion to Do Pass As Amended 
Motion by Representative Boehing. 
Seconded by Representative Thoreson. 
Total Yes 19. No 4. Absent 0. 
Motion Carries. 
Floor assignment Representative Boehning. 



15.8131 .01001 
Title.02000 

Prepared by the Legislative Council staff for 
House Appropriations - Government 
Operations Division Committee 

Fiscal No. 1 February 17, 2015 

PROPOSED AMENDMENTS TO HOUSE BILL NO. 1023 

Page 1, replace lines 12 through 17 with: 

"Racing commission 
Accrued leave payments 
Total all funds 
Less estimated income 
Total general fund 
Full-time equivalent positions 

Renumber accordingly 

$551,862 
3,789 

$555,651 
166.407 

$389,244 
2.00 

STATEMENT OF PURPOSE OF AMENDMENT: 

House Bill No. 1023 - Racing Commission - House Action 

Racing commission 
Accrued leave payments 

Total all funds 
Less estimated income 

General fund 

FTE 

Base 
Budget 

$551 ,862 
3,789 

$555,651 
166 407 

$389,244 

2.00 

House 
Changes 

$23,376 
13,789) 

$19,587 
17 6771 

$27,264 

0.00 

House 
Version 

$575,238 

$575,238 
158,730 

$416,508 

2.00 

$23,376 
(3,789) 

$19,587 
(7,677) 

$27,264 
0.00 

Department No. 670 - Racing Commission - Detail of House Changes 

Adds Funding Adjusts 
Adds Funding for Salary and Funding for 

for Base Payroll Benefit Operating 
Changes' Increases' Expenses' 

Total House 
Changes 

Racing commission ($137) $22,013 $1 ,500 $23,376 
Accrued leave payments (3,789) 13 789) 

Total all funds ($3,926) $22,013 $1,500 $19,587 
Less estimated income (9,177) 0 1500 17 677) 

General fund $5,251 $22,013 $0 $27,264 

FTE 0.00 0.00 0.00 0.00 

$575,238 
Q 

$575,238 
158.730 

$416,508 
2.00" 

1 Funding is added for cost-to-continue 2013-15 biennium salaries and benefit increases and for other 
base payroll changes. 

2 The following funding is added for 2015-17 biennium performance salary adjustments of 2 to 4 percent 
per year and increases in monthly health insurance premiums: 

Salary increase - Performance 
Health insurance increase 
Total 

General Fund 

3 Increases funding for operating expenses. 

$13,379 
8 634 

$22,013 

Page No. 1 

Other Funds Total 

$0 

15.8131 .01001 

$13,379 
8 634 

$22,013 



2015 HOUSE STANDING COMMITTEE 
ROLL CALL VOTES 

Bill/RESOLUTION NO. HB1023 

House Appropriations - Government Operations Divison 

D Subcommittee 

Amendment LC# or Description: 

Date: 2/17/2015 
Roll Call Vote #: 1 

Committee 

-----------------------~ 

Recommendation : D Adopt Amendment 

Other Actions : 

~ Do Pass D Do Not Pass 
~ As Amended 
D Place on Consent Calendar 
D Reconsider 

Representative 

D Without Committee Recommendation 
D Rerefer to Appropriations 

D 

Motion Made By _B_ra_n_d_e_n_b_u~rg~----- Seconded By Representative Vigessa 

Representatives Yes No Representatives Yes No 
Chairman Thoreson x Representative Hoqan x 
Vice Chairman Brandenburg x Representative Glassheim x 
Representative Kempenich x 
Representative Viqesaa x 
Representative Boehninq x 
Representative Skarphol x 

Total 

Floor Assignment Representative Boehning 

If the vote is on an amendment, briefly indicate intent: 



2015 HOUSE STANDING COMMITTEE 
ROLL CALL VOTES 

BILURESOLUTION NO. I 0 ?-3 

Date: __ 26~~-+-.h""""""--'J S __ 
Roll Call Vote#: ___ / _____ _ 

House Appropriations Committee 

Amendment LC# or Description: 

Recommendation: 

Other Actions: 

Motion Made B : , 

Representatives 

Chairman Jeff Delzer 

Vice Chairman Keith Kempenich 

Reoresentative Bellew 

Representative BrandenburQ 

Representative Boehnina 

Reoresentative Dosch 

Representative Kreidt 

Representative Martinson 

Representative Monson 

Totals 

(Yes) 

No 

Absent 

Grand Total 

Floor Assignment: 

D Subcommittee 

,01001 

~dopt Amendment 

0 Do Pass 0 Do Not Pass 

0 As Amended 

D Without Committee Recommendation 

0 Rerefer to Appropriations 

D Place on Consent Calendar 

0 Reconsider 

Yes No Absent Representatives 

Representative Nelson 

Reoresentative Poller! 

Representative Sanford 

Reoresentative Schmidt 

Reoresentative Silbernaael 

Representative Skarphol 

Representative Strevle 

Reoresentative Thoreson 

Representative ViQesaa 

Seconded B : .I B r o.----J..~ t 
Yes No Absent Representatives 

Representative Boe 

Reoresentative Glassheim 

Representative GuQQisberQ 

Representative Hollan 

Reoresentative Holman 

Yes No 

If the vote is on an amendment, briefly Indicate intent: --------------------------------

Absent 



2015 HOUSE STANDING COMMITTEE 
ROLL CALL VOTES 

BILURESOLUTION NO. ____ )_6_?-_ 3 __ 

Date: __ 2-/i-----'--f '1---'/_I r;-__ 
Roll Call Vote#: __ ;l. ______ _ 

House Appropriations Committee 

Amendment LC# or Description: 

Recommendation: 

Other Actions: 

Motion Made B : 

Representatives 

Chairman Jeff Delzer 

Vice Chairman Keith Kempenich 

Representative Bellew 

Representative Brandenbura 

Representative Boehninq 

Representative Dosch 

Representative Kreidt 

Representative Martinson 

Representative Monson 

Totals 

(Yes) 

No 

Absent 

Grand Total 

Floor Assignment: 

D Subcommittee 

16C> 

Adopt Amendment 

·~Do Pass 0 Do Not Pass 

)(As Amended 

0 Without Committee Recommendation 

O Rerefer to Appropriations 

0 Place on Consent Calendar 

O Reconsider 

Yes No Absent Representatives 

v- Representative Nelson 

v Representative Poller! 

/~ 
Representative Sanford 

v Representative Schmidt 

./ Representative Silbernaqel 

./ Representative Skarohol 

/ Representative Strevle 

./ Representative Thoreson 

/ Representative Vigesaa 

Yes No Absent Representatives 

v Representative Boe 

/ Representative Glassheim 

v Representative Guqqisben:i 

/ Representative Hoaan 

v Representative Holman 

i/ 
....... 
./ 
v 

Yes No 

1/ 
v 

v 
v 
,/ 

If the vote Is on an amendment, briefly Indicate Intent: --------------------------------

Absent 



Com Standing Committee Report 
February 23, 2015 8:50am 

Module ID: h_stcomrep_35_011 
Carrier: Boehning 

Insert LC: 15.8131.01001 Title: 02000 

REPORT OF STANDING COMMITTEE 
HB 1023: Appropriations Committee (Rep. Delzer, Chairman) recommends 

AMENDMENTS AS FOLLOWS and when so amended , recommends DO PASS 
(19 YEAS, 4 NAYS, 0 ABSENT AND NOT VOTING) . HB 1023 was placed on the 
Sixth order on the calendar. 

Page 1, replace lines 12 through 17 with : 

"Racing commission 
Accrued leave payments 
Total all funds 
Less estimated income 
Total general fund 
Full-time equivalent positions 

Renumber accordingly 

$551 ,862 
3,789 

$555,651 
166,407 

$389,244 
2.00 

STATEMENT OF PURPOSE OF AMENDMENT: 

$23,376 
(3,789) 

$19,587 
(7,677) 

$27,264 
0.00 

House Bill No. 1023 - Racing Commission - House Action 

Racing commission 
Accrued leave payments 

Total all funds 
Less estimated income 

General fund 

FTE 

Base 
Budget 

$551,862 
3 789 

$555,651 
166,407 

$389,244 

2.00 

House 
Changes 

$23,376 
(3,789) 

$19,587 
(7 6771 

$27,264 

0.00 

House 
Version 

$575,238 

$575,238 
158 730 

$416,508 

2.00 

Department No. 670 - Racing Commission - Detail of House Changes 

Adds Funding Adjusts 
Adds Funding for Salary and Funding for 

for Base Payroll Benefit Operating Total House 
Changes' Increases' Expenses' Changes 

Racing commission ($137) $22,013 $1 ,500 $23,376 
Accrued leave payments {3,789) 13 7891 

Total all funds ($3,926) $22,013 $1 ,500 $19,587 
Less estimated income (9,177) 0 1 500 (7 6771 

General fund $5,251 $22,013 $0 $27,264 

FTE 0.00 0.00 0.00 0.00 

$575,238 
Q 

$575,238 
158,730 

$416,508 
2.00" 

1 Funding is added for cost-to-continue 2013-15 biennium salaries and benefit increases and 
for other base payroll changes. 

2 The following funding is added for 2015-17 biennium performance salary adjustments of 2 
to 4 percent per year and increases in monthly health insurance premiums: 

General Fund Other Funds 

Salary increase - Performance 
Health insurance increase 
Total 

$13,379 
8 634 

$22,013 $0 

3 Increases funding for operating expenses. 

(1) DESK (3) COMMITTEE Page 1 

Total 

$13,379 
8 634 

$22,013 

h_stcomrep_35_011 
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2015 SENATE STANDING COMMITTEE MINUTES 

Committee Clerk Signature 

Appropriations Committee 
Harvest Room, State Capitol 

HB 1023 
3/4/2015 

Job # 24331 

D Subcommittee 
D Conference Committee 

Explanation or reason for introduction of bill/resoluti 

A BILL for an Act to provide an appropriation for defraying the expenses of the North 
Dakota racing commission. 

Minutes: 

Legislative Council - Chris Kadrmas 
OMB - Becky Deichert 

II Attachment 1 - 2 

Chairman Holmberg called the committee to order on HB 1023. 

Jim Ozbun, Chairman, North Dakota State Racing Commission: Introduced the Racing 
Commission Director, Gunner Lacour. 

Gunner Lacour, Director, ND Racing Commission: Testimony - Attachment 1 
North Dakota Horse Park Status Sheet - Attachment 2 

(15:09) Chairman Holmberg: Your testimony said you liked the executive budget and it 
was good for you. The only difference between that and what we have before us now is 
the $8,015 that was for the equity and the retirement. Otherwise, it is a clean budget from 
your position except for those two changes. 

Senator Carlisle: On the increase in the account deposit wagering (ADW), you have just a 
few make up players from around the world? The top 5-10, what do they count for out of 
this $300M? 

Gunner Lacour: It would be hard to give a percentage. The amount of our wagering that 
is actually volume players is . . . .  We do a lot more retail volume nowadays. Some of our 
increase has been in volume players, but I would say that we're still in excess of 75% retail. 
Retail would be just you and me going and wagering. 

Senator Carlisle: But the big players, they're genius program people, and they put in 
millions, they've got some players that put in a lot of money, right? And they close just 
before, within a milli-second? Isn't that how they do it? It's off a program? 
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Gunner Lacour: Yes, there is some computer assisted wagering that gets done thru us. 
Senator O'Connell: How many sites do you have now where you have simulcast where 
you moved in and where there was charitable gambling? 

Gunner Lacour: We have 11 ADW sites currently listed on our website - those are the 
internet sites. Then we have two simulcast sites in the state. The number of simulcast 
sites have dropped and the number of ADW companies has increased. 

Senator O'Connell: I've gotten a number of complaints where there is charitable gambling 
- if you have pull tabs in that spots and another charitable gaming cannot come into that 
site, but what's been happening is that racing has come in and set up sites and has 
basically ruined the charitable gambling. The charitable has been used by fire dept. and 
others, but now the simulcast has been coming into the same location and now there's 
basically no more pull tabs and they're going to this kind of racing. 

Gunner Lacour: Sorry, I misunderstood your question. We have a kiosk system that runs 
off of an ADW type platform as well. Those kiosks have gone in and I was not made aware 
of any issue that these were violating any rules. But that's the Gaming Commission. The 
Gaming Commission has not come to me and said that there was an issue, nor has anyone 
called and said there's an issue with the bars having these kiosk type systems - self-service 
type systems. 

Senator O'Connell: You should probably go up to the 1?1h floor and talk to the lady that's 
in charge of it. She's getting a lot of complaints too. 

Senator G. Lee: You mentioned Belcourt and the other track being in West Fargo. That 
one has struggled over time. How is it doing today? 

Gunner Lacour: It is not in the greatest state. We've looked at it, and it has significant 
debt of over $2M which as of March 1, some of them became delinquent. As a result, 
we've been looking at whether we can even allow them to run for this coming year. If that 
were the case, then those race days would be transferred to Chippewa Downs and we 
would run up there. It wouldn't change anything in regard to our budget. It would simply be 
a different place where we ran. We've been working on this for the better part of a year to a 
year and a half, trying to find a way to deal with this problem. We went to the city of Fargo. 
We developed financial reports. We even introduced some legislation based on the 
recommendations of an advisory committee chaired by former Senator Grindberg. The 
Racing Commission has done a lot to try to help save this track, but the groups that are 
there, we haven't been able to get them out from under the debt load that they have. I have 
for you, a packet that provides all the relevant information on the status of the North Dakota 
Horse Park at this time. (North Dakota Horse Park Status Sheet - Attachment 2) 

Senator G. Lee: How does that track affect your budget here if it folds? 

Gunner LaCour: Most of our budget is salaries, so I spend the vast majority of my time 
working on account deposit wagering type issues; rules, regulations, making sure I'm 
keeping on top of all the ADW regulations. During the race season, I probably work 7 days 
a week during that time, but whether its up at Chippewa Downs or whether it's at Fargo, it 
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doesn't really affect our budget because I have to travel to Chippewa Downs and have 
people up there to take care of that racing or I have to go out to Fargo and do it, so it's 
essentially the same. 

Senator O'Connell: Chippewa Downs has one or two races a year? 

Gunner Lacour: They have four weekends, so a month of racing. 

Senator O'Connell: Basically when Fargo put in theirs, it killed Bottineau and they don't 
have any races now at all. Most of the horsemen that are from that area have hard feelings 
and it's still out there. 

Senator Sorvaag: What are your "other funds"? That's not the tax because that goes into 
the general fund. What's the other $160,000? 

Gunner Lacour: The tax is split 4 ways: the general fund, the promotion, the purse and 
the breeder's fund evenly. Then we take breakage which goes into the promotion fund. 
Breakage is essentially the odd cents that are rounded off when a payout is made, so they 
round it off to the nearest 5 or 10 cents. 

Senator Mathern: Does any of the income from the tax on gaming go to the ND Horse 
Park? 

Gunner LaCour: Yes. Last year, we provided them with $240,000 to run the race meet. 
This year their request is $300,000 so we provide the vast majority of the money to put on 
those race meets out of the promotion and purse funds. 

Senator Mathern: Capital dollars for the horse park itself? 

Gunner LaCour: They could apply for a grant to us and we could provide a grant in the 
amount of X number of dollars to fix the grandstands, for example. We can do that type of 
thing. 

Senator Mathern: Anything in this budget that allows for grant money for the Horse Park? 

Gunner Lacour: That's all from our continuing appropriations fund. So the promotion fund 
would be the type of place that it would come from. 

Senator O'Connell: Are you receiving any income from the University for the rent of the 
buildings? At one time there was talk about having a joint partnership with the university. 

Gunner Lacour: We don't receive any money from that because the Racing Commission 
does not own the Horse Park. That's owned by non-profit entities, other than ourselves. 
The partnership has not worked out like intended. They use the barn during the race 
season, but there hasn't been the development of a program or something like that related 
to racing that they first intended. At one point during the progress of the Horse Park, NDSU 
received information from their auditors that they had to start - originally nobody billed 
anybody. They just said, "well, you use it when you need to race and we'll use your 
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property when we need it when you're not racing." That wasn't ok with the auditors. They 
made NDSU start billing them. We've been telling the Horse Park for some time that they 
need to start billing NDSU for the use of their facilities as well, so that they can offset the 
costs. It was $17,000 last year just to rent the barn and has been higher, but that has 
never come to fruition. 

Chairman Holmberg closed the hearing on HB 1023. 



2015 SENATE STANDING COMMITTEE MINUTES 

Committee Clerk Signature 

Appropriations Committee 
Harvest Room, State Capitol 

HB 1023 
4/8/2015 

Job # 25932 

0 Subcommittee 
0 Conference Committee 

Explanation or reason for introduction of bill/resolution: 

A BILL for Act to defray the expenses of the Racing Commission ( Do pass as amended) 

Minutes: Amendment# 15.8131.02002 

Chairman Holmberg called the committee to order on Wednesday, April 8, 2015 in 
regards to HB 1023. All committee members were present except V.Chairman Bowman. 
Alex Cronquist, Legislative Council and Tammy Dolan, OMB were also present. 

Senator Sorvaag moved amendment # 15.8131.02002. The only thing is the amendment 
is adjusting the health insurance. 2nd is Senator Carlisle. 

Chairman Holmberg: All in favor say aye. It carried. 

Senator Sorvaag moved a Do Pass as Amended. 2"d by Senator Heckaman. 

Chairman Holmberg: Call the roll on a do pass as amended on 1023. 

A Roll Call vote was taken. Yea: 12; Nay: 1; Absent: 0. 

Senator Sorvaag will carry the bill. The hearing was closed on HB 1023. 

After the hearing V.Chairman Bowman came in and voted on this bill. No recording. 



15.8131 .02002 
Title.03000 
Fiscal No. 1 

Prepared by the Legislative Council staff for 
Senator Sorvaag 

April 7, 2015 

PROPOSED AMENDMENTS TO ENGROSSED HOUSE BILL NO. 1023 

Page 1, replace lines 12 through 17 with: 

"Racing commission 
Accrued leave payments 
Total all funds 
Less estimated income 
Total general fund 
Full-time equivalent positions 

Renumber accordingly 

$551,862 
3,789 

$555,651 
166,407 

$389,244 
2.00 

STATEMENT OF PURPOSE OF AMENDMENT: 

House Bill No. 1023 - Racing Commission - Senate Action 

Base House Senate 
Budget Version Changes 

Racing commission $551,862 $575,238 ($1,504) 
Accrued leave payments 3 789 

Total all funds $555,651 $575,238 ($1 ,504) 
Less estimated income 166 407 158,730 0 

General fund $389,244 $416,508 ($1,504) 

FTE 2.00 2.00 0.00 

$21,872 
(3.789) 

$18,083 
(7.677) 

$25,760 
0.00 

Senate 
Version 

$573,734 

$573,734 
158,730 

$415,004 

2.00 

Department No. 670 - Racing Commission - Detail of Senate Changes 

Adjusts 
Funding for 

Health 
Insurance 
Premium 

lncreases1 

Racing commission ($1,504) 
Accrued leave payments 

Total all funds ($1,504) 
Less estimated income 0 

General fund ($1,504) 

Total Senate 
Changes 

($1,504) 

($1 ,504) 
0 

($1,504) 

0.00 

$573,734 
Q 

$573,734 
158.730 

$415,004 
2.00" 

1 Funding for employee health insurance premiums is adjusted to reflect the revised premium 
estimate of $1, 130.22 per month. 

Page No. 1 15.8131 .02002 



Date: __ J,/J-_ t'-_'J._Vb_ 
Roll Call Vote #: _ _,1'----

2015 SENATE STANDING COMMITTEE 
ROLL CALL VOTES 

BILL/RESOLUTION NO. 
~~---------

Senate Appropriations 

D Subcommittee 

Committee 

Amendment LC# or Description: ___ /,__D,_ ,__,g7'--/_3____._J ....... """""0_/h___.__D_D_~ _____ _ 

Recommendation: fi Adopt Amendment 

'cJ Do Pass D Do Not Pass 
D As Amended 
D Place on Consent Calendar 

Other Actions: D Reconsider 

D Without Committee Recommendation 
D Rerefer to Appropriations 

D 

Motion Made By -...,.~ .... """"""~~--=--'-'~'""f;C' ....... ""'' ___ Seconded By 

Senators Yes No Senators Yes No 
Chairman Holmberg Senator Heckaman 
Senator Bowman Senator Mathern 
Senator Krebsbach Senator O'Connell 
Senator Carlisle Senator Robinson 
Senator Sorvaag 
Senator G. Lee 
Senator Kilzer 
Senator Erbele 
Senator Wanzek 

Total (Yes) No -----------
Absent 

Floor Assignment 

If the vote is on an amendment, briefly indicate intent: 



Date: Lf - fl_- I ,S-
Roll Call Vote#: ----1~ .... · """·~--

2015 SENATE STANDING COMMITTEE 
ROLL CALL VOTES //\ ~ YJ.... 

BILL/RESOLUTION NO. /V (7'...~ 

Senate Appropriations Committee 

D Subcommittee 

Amendment LC# or Description: 
~~~~~~~~~~~~~~~~~~~~~~~~ 

Recommendation: D Adopt Amendment 

lrDo Pass D Do Not Pass 
~As Amended 

D Place on Consent Calendar 

Other Actions: D Reconsider 

D Without Committee Recommendation 
D Rerefer to Appropriations 

D 

Motion Made By ~ 
1 

Seconded By 

Senators Yes No Senators Yes No 
Chairman Holmberg v--- Senator Heckaman v , 
Senator Bowman v--- Senator Mathern V" 

Senator Krebsbash y Senator O'Connell .. ~ ~ 
Senator Carlisle y-- Senator Robinson ~ 
Senato( Sorvaaq ~ 

Senator G. Lee 
, _ y 

Senator Kilzer }~/ 

Senator Erbele v 
Senator Wanzek v--

Total (Yes) No 

Absent 

Floor Assignment 

If the vote is on an amendment, briefly indicate intent: 



Com Standing Committee Report 
April 9, 2015 7:43am 

Module ID: s_stcomrep_64_004 
Carrier: Sorvaag 

Insert LC: 15.8131.02002 Title: 03000 

REPORT OF STANDING COMMITTEE 
HB 1023, as engrossed: Appropriations Committee (Sen. Holmberg, Chairman) 

recommends AMENDMENTS AS FOLLOWS and when so amended, recommends 
DO PASS (12 YEAS, 1 NAYS, 0 ABSENT AND NOT VOTING). Engrossed HB 1023 
was placed on the Sixth order on the calendar. 

Page 1, replace lines 12 through 17 with : 

"Racing commission 
Accrued leave payments 
Total all funds 
Less estimated income 
Total general fund 
Full-time equivalent positions 

Renumber accordingly 

$551,862 
3,789 

$555,651 
166,407 

$389,244 
2.00 

STATEMENT OF PURPOSE OF AMENDMENT: 

$21 ,872 
(3,789) 

$18,083 
(7,677) 

$25 ,760 
0.00 

House Bill No. 1023 - Racing Commission - Senate Action 

Base 
Budget 

Racing commission $551,862 
Accrued leave payments 3 789 

Total all funds $555,651 
Less estimated income 166 407 

General fund $389,244 

FTE 2.00 

House 
Version 

$575,238 

$575,238 
158 730 

$416,508 

2.00 

Senate 
Changes 

($1 ,504) 

($1 ,504) 
0 

($1,504) 

0.00 

Senate 
Version 

$573,734 

$573,734 
158 730 

$415,004 

2.00 

Department No. 670 - Racing Commission - Detail of Senate Changes 

Adjusts 
Funding for 

Health 
Insurance 
Premium 
Increases' 

Racing commission ($1,504) 
Accrued leave payments 

Total all funds ($1 ,504) 
Less estimated income 0 

General fund ($1 ,504) 

FTE 0.00 

Total Senate 
Changes 

($1,504) 

($1 ,504) 
0 

($1 ,504) 

0.00 

$573,734 
Q 

$573,734 
158.730 

$415,004 
2.00" 

1 Funding for employee health insurance premiums is adjusted to reflect the revised 
premium estimate of $1 , 130.22 per month. 
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2015 TESTIMONY 

HB 1023 



• 

• 

• 

Prepared by the North Dakota Legislative Council 
staff for House Appropriations 

Department 670 - Racing Commission 
House Bill No. 1023 

E f B d t C  xecu 1ve u 1ge t P · B" omparison o rior 1enmum 

FTE Positions General Fund 

2015-17 Executive Budget 2.00 $424,523 
2013-15 Legislative Appropriations 2.00 389,244 

Increase (Decrease) 0.00 $35,279 

January 14, 2015 

· r  A .ppropria ions 

Other Funds 

$158,730 
166,407 

($7,677) 

On and One-Time General Fund Ap ropriations 

Total 

$583,253 
555,651 

$27,602 

Ongoing General Fund 
A ro riation 

One-Time General 
Fund A ro riation 

Total General Fund 
A ro riation 

2015-17 Executive Budget 
2013-15 Legislative Appropriations 

Increase Decrease 

$424,523 
389,244 

$35,279 

$0 
0 

$0 

Agency Funding FTE Positions 

$0.45 

$0.40 

$0.35 

UJ $0.30 
c: 
� $0.25 

::i $0.20 

$0.15 

$0.10 

$0.05 

$0.00 
2009-11 2011-13 2013-15 2015-17 

Executive 
Budget 

2.50 

2.00 

1.50 

1.00 

0.50 

0.00 

•General Fund CJ Other Funds 

E 

2015-17 Executive Budget 
2015-17 Base Level 

Increase (Decrease) 

f B d t C  xecu 1ve u 1 ge omparison 

General Fund 

$424,523 
389,244 

$35,279 

2.00 2.00 
- -- -

2009-11 2011-1;3 

t B 0 ase L eve 

Other Funds 

$158,730 
166,407 

($7,677) 

2.00 
--

$424,523 
389,244 

$35,279 

2.00 
--

2013-15 2015-17 
Executive 

Budget 

Total 

$583,253 
555,651 

$27,602 

Attached as an appendix is a detailed comparison of the executive budget to the agency's base level appropriations. 

Executive Budget Highlights 
General Fund 

1. Provides funding for state employee salary and benefit $30,028 
increases, of which $1,653 relates to performance increases, 
$17,899 is for market equity adjustments, $8,634 is for health 
insurance increases, and $1,842 is for retirement contribution 
increases 

2. Increases operating expenses $0 

Continuing Appropriations 

Other Funds 

$0 

$1,500 

Total 

$30,028 

$1,500 

Breeders' fund - North Dakota Century Code Section 53-06.2-11 - To financially reward breeders or owners of North Dakota­
bred horses. 

Promotion fund - Section 53-06.2-11 - To promote horse racing in North Dakota. 

Purse fund - Section 53-06.2-11 - To increase the amount of purses at North Dakota racetracks. 



Significant Audit Findings 
The operational audit of the Racing Commission conducted by the State Auditor's office for the biennium ended June 30, 

• 2013, included a significant audit finding related to the commission only receiving one bid to maintain and administer the North 
Dakota-bred horse registry. 

Major Related Legislation 
House Bill No. 1053 - Desktop Support Services - Requires select agencies to use centralized desktop support services 
provided by the Information Technology Department. 

House Bil l  No. 1090 - Continuing Appropriation - Racetrack Infrastructure Fund - Establishes the racetrack infrastructure 
fund and grant program and provides a continuing appropriation. The purpose of the fund is to establish a grant program to 
assist racetracks in the state with infrastructure improvement and debt retirement. The bill results in a reduction of $406,250 in 
general fund revenues for the 2015-17 biennium. 

House Bill  No. 1091 - North Dakota-Bred Horse Registry - Requires administrative costs to be paid from the breeders' fund. 

Senate Bil l  No. 2071 - Letter of C redit - Allows North Dakota Racing Commission licensees to utilize letters of credit as 
security. 

Senate Bill  No. 2078 - Racing Comm ission Members Compensation - Changes the commission members compensation 
rate to match the Legislative Assembly's daily rate resulting in an estimated increase in expenditures of $5,520 for the 2015-17 
biennium. 

· 
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Racing Commission - Budget No. 670 

House Bill No. 1023 

Base Level Funding Changes 
Executive Budget Recommendation 

2015-17 Biennium Base Level 

2015-17 Ongoing Funding Changes 

Base payroll changes 

Salary increase - Performance 

Salary increase - Market equity 
Retirement contribution increase 

Health insurance increase 

Increase operating expenses 
T otal ongoing funding changes 

One-time funding items 

No executive recommendation of one-time items 
T otal one-time funding changes 

Total Changes to Base Level Funding 

2015-17 Total Funding 

FTE 
Positions 

2.00 

0.00 

0.00 

0.00 

2.00 

General Other 
Fund Funds 

$389,244 $166,407 

$5,251 

1,653 

17,899 

1,842 

8,634 

$35,279 

$0 

$35,279 

$424,523 

($9, 177) 

1,500 

($7,677) 

$0 

($7,677) 

$158,730 

Total 
$555,651 

($3,926) 

1,653 

17,899 

1,842 

8,634 

1,500 

$27,602 

$0 

$0 

$27,602 

$583,253 



Prepared by the North Dakota Legislative Council 
staff for Senate Appropriations 

Department 670 - Racing Commission 
H ouse Bill No. 1023 

E xecut1ve B d u 1 get c ompar1son to 

FTE Positions 

2015-17 Executive Budget 2.00 
2013-15 Legislative Appropriations 2.00 

Increase (Decrease) 0.00 

March 4, 201 5 

P .  B. nor 1ennium A .ppropriat1ons 

General Fund Other Funds Total 

$424,523 $158,730 $583,253 
389,244 166,407 555,651 

$35,279 ($7,677) $27,602 

Ongoing General Fund One-Time General 
A ro riation Fund A ro riation 

Total General Fund 
A ro riation 

2015-17 Executive Budget 
2013-15 Legislative Appropriations 

Increase Decrease 

Agency Funding 

$0.45 

$0.40 

$0.35 

UI $0.30 
c: 
,g $0.25 

:i $0.20 

$0.1 5 

$0.1 0 

$0.05 

$0.00 
2009-1 1 201 1 -1 3  201 3-1 5 201 5-1 7 

•General Fund a Other Funds 

Executive 
Budget 

$424,523 $0 
389,244 0 

$35,279 $0 

FTE Positions 

2.50 

2.00 
2.00 --

1 .50 

1 .00 

0.50 

0.00 
2009-11 

2.00 --

201 1-13 

E f B d t C  xecu 1ve u 1ge ompar1son t B 0 ase L eve 

General Fund Other Funds 

2015-17 Executive Budget $424,523 $158,730 
2015-17 Base Level 389,244 166,407 

Increase (Decrease) $35,279 ($7,677) 

First House Action 

2.00 --

$424,523 
389,244 

$35,279 

2.00 --

201 3-1 5 201 5-1 7 
Executive 

Budget 

Total 

$583,253 
555,651 

$27,602 

Attached is a comparison worksheet detailing first house changes to base level funding and the executive budget. 

Executive Budget Highlights 
(With First House C hanges in Bold) 

1. Provides funding for state employee salary and benefit 
increases, of which $1,653 relates to performance increases, 
$17,899 is for market equity adjustments, $8,634 is for health 
insurance increases, and $1,842 is for retirement contribution 
increases. The House provided funding for performance 
salary increases of 2 to 4 percent per year and funding for 
health insurance i ncreases but did not include funding for 
market equity increases or funding for retirement 
contribution increases. 

2. Increases operating expenses 

General Fund 

$30,028 

$0 

Other Funds 

$0 

$1,500 

Total 

$30,028 

$1,500 



Continuing Appropriations 
Breeders' fund - North Dakota Century Code Section 53-06.2-11 - To financially reward breeders or owners of North Dakota­
bred horses. 

Promotion fund - Section 53-06.2-11 - To promote horse racing in North Dakota. 

Purse fund - Section 53-06.2-11 - To increase the amount of purses at North Dakota racetracks. 

Significant Audit Findings 
The operational audit of the Racing Commission conducted by the State Auditor's office for the biennium ended June 30, 
2013, included a significant audit finding related to the commission only receiving one bid to maintain and administer the North 
Dakota-bred horse registry. 

Major Related Legislation 
House Bill No. 1053 - Desktop Support Services - Requires select agencies to use centralized desktop support services 
provided by the Information Technology Department. 

House Bil l  No. 1091 - North Dakota-Bred Horse Registry - Requires administrative costs to be paid from the breeders' fund. 

House Bill  No. 1203 - Simulcast and Account Wagering - Provides a decreased tax cap for licensed simulcasUaccount 
deposit wagering companies that conduct a 12-day live horse racing meet. 

Senate Bil l  No. 2071 - Letter of Credit - Allows North Dakota Racing Commission licensees to utilize letters of credit as 
security. 

2 



Racing Commission - Budget No. 670 
House Bi l l  No. 1 023 
Base Level Funding C hanges 

Executive Budget Recommendation 

2015-17 Biennium Base Level 

2015-17 Ongoing Funding Changes 

Base payroll changes 
Salary increase - Performance 
Salary increase - Market equity 
Retirement contribution increase 
Health insurance increase 
Operating expenses increase 
Total ongoing funding changes 

One-time funding items 

No one-time funding items 
Total one-time funding changes 

Total Changes to Base Level Funding 

2015-17 Total Funding 

Other Sections in House Bill No. 1023 

FTE 
Positions 

2.00 

0.00 

0.00 

0.00 

2.00 

General Other 

Fund Funds 

$389,244 $166,407 

$5,251 
17,899 

1,653 
1,842 
8,634 

$35,279 

$0 

$35,279 

$424,523 

($9,177) 

1,500 
($7,677) 

$0 

($7,677) 

$158,730 

Total 

$555,651 

($3.926) I 17,899 
1,653 
1,842 
8,634 
1,500 

$27,602 

$0 
$0 

$27,602 

$583,253 

Executive Budget Recommendation 

None 

FTE 

Positions 

2.00 

0.00 

0.00 

0.00 

2.00 

None 

House Version 
General Other 

Fund Funds 

$389,244 $166,407 

$5,251 ($9,177) 
13,379 

8,634 
1,500 

$27,264 ($7,677) 

$0 $0 

$27,264 ($7,677) 

$416,508 $158,730 

House Version 

Total 

$555,651 

($3,926) 
13,379 

0 
0 

8,634 
1,500 

$19,587 

$0 
$0 

$19,587 

$575,238 



House B i l l  1023 
N D  Raci ng Commission - Budget No. 670 

G u n ner  laCour, D i rector 
J anuary 15, 2015 

64th Leg is l ative Assem bly 
House Appropr iat ions Com mittee 
Representative B l a i r  Thoreson, Cha i rman 

The North Dakota Raci ng Commission has  aga i n  experienced a b ien n i u m  

o f  s ign ificant revenue  growth .  This i n  turn has  a l lowed t h e  Commiss ion to 

provide fu rther  fi n a nci a l  support to our  horse rac ing i ndust ry and  horsemen  as  

we l l  a s  e ngagi ng i n  severa l  new i n it iatives des igned to  support rac ing re lated 

activit ies in the state. The cu rrent par i-mutuel  tax law which conta i ns low tax 

rates on a ccou nt deposit wageri ng, in add it ion to ou r  nationa l  and  i nternat iona l  

reputat ion  as  a leader  i n  po l icy and  regu lat ion,  has  been attractive to a n u m be r  

o f  accou nt deposit wager ing com pan ies (ADWs) d rivi ng the entry o f  new 

groups as wel l  as i ncreas i ng the profita b i l ity and tax generat ion of our existi ng 

ADWs. 

The strength of our current ADW ma rket i s  best presented by contrast ing  

our  2014 fisca l yea r hand le  ( the  tota l  amount wagered) aga i n st previous yea rs :  

2011  $ 82  m i l l ion  

2012  $151  m i l l i on  

2013  $ 196 m i l l i on  

2014 $323 m i l l ion  

Page 1 of 8  
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H ouse Appropriations Com mittee 
January 15, 2015 

The taxation  on wageri ng is the p rimary source of reven u e  that fue l s  l ive 

horse rac ing and  horse b reed ing with i n  ou r  state. The low tax rates on ADWs, 

p rovid i ng a more com petitive bus i ness atmosphere, have been crit ica l to the 

recent i ncrease in revenue .  The tax rate i s  one-sixteenth of one percent to the 

State Genera l  Fund and one-s ixteenth of one percent to each of the three · 

rac ing fu nds :  Pu rse, B reeders', and  Promotion .  This tax rate creates $2,500 in  

taxes per m i l l ion i n  hand le .  Due to  the sign ifica nt i ncreases i n  hand le  over the  

2014 fisca l yea r, the Com miss ion p roduced a pprox imately $201,875 i n  taxes to 

the  Genera l  Fund .  This mea ns  that as of the end of the l a st fisca l yea r the 

Rac ing Commiss ion  had "pa id back" ha lf of i ts  appropriat ion to the  Genera l  

Fund .  Based on  the performance of our ADWs thus fa r in th is  b ie n n i u m  a nd our  

cu rrent p roject ions for FY  2015, the Commiss ion be l ieves it i s  i n  a posit ion to 

generate tax revenue to the G enera l  Fund  in excess of its a ppropr iat ion (as  of 

December  the Com miss ion had  retu rned $305, 105 in taxes to the  Genera l  

Fund) .  Whi le  the Com miss ion rema ins  conservative i n  its esti mates rega rd i ng 

conti nued hand le  growth, it i s  be l i eved that tax generation at th i s  o r  i ncreased 

l eve l s  may begin to provide a so l i d  footing on  which to rebu i l d  our once 

extens ive rac ing i ndustry. 

Page 2 of 8 
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House Appropriations Committee 
January 15, 2015 

The Racing Commission has a program based one line item budget. For 

the 2015-17 biennium we have requested: 

2013 - 2015 

General Fund request: $389,244 

Special Fund request: $166,408 

Total: $555,652 

2015- 2017 

$394,495 

$158,730 

$553,225 

Change 

$ 5,251 

$(7,678) 

$(2,427} 

The total Executive Budget Recommendation is $583,253, providing 

additional funding to allow for standard compensation increases over the 

coming biennium. The Commission does not receive any federal funding. 

The budget request reflects the Commission's attempt to fulfill the 

Governors direction and maintain a flat budget for the next biennium. In fact, 

by maintaining flat expenses in all other areas, the Commission was able to 

reduce its total request to reflect the lower compensation of the new 

Administrative Assistant to the Director. 

There are no significant changes to the Commission's base level budget. 

Our ongoing funding increase approved by the 2013 legislature was for 

compensation and benefits for a permanent Director position. As you can see 

in the detailed budget, compensation and benefits for the two FTE positions at 

Page 3 of 8 
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House Appropriat ions Committee 
Janua ry 15, 2015 

the  Com miss ion ( D i rector and  Admin ist rat ive Assistant) a re the major  

components of  our  base leve l budget with  com pa ratively m in ima l  fund ing i n  a l l  

othe r  a reas .  As d iscussed previous ly, the i ncreased ADW operations  have offset 

the  add it iona l  costs requested i n  2013 and  i nc luded  in the base budget. 

The Com miss ion be l ieves that the proposed budget, wh i le  lean  in many 

ways, w i l l  p rovide  the support necessa ry to conti nue  the i n it iat ives a nd posit ive 

i m p rovements i mp lemented over the last two b ien n iums.  An increased l evel  of 

oversight coup led with the Commiss ion's expan d i ng conti nu i ng a ppropr iat ions 

has led  to a qua l ity of racing and fi na ncia l return to the horsemen not seen for 

m a ny yea rs. Though both of our  tracks face the i r  own set of issues, the 

Commiss ion has  faced these head on in  order  to create a path towa rds 

fi n a nci a l ly stab le, qua l ity race meets. 

Of prima ry i mporta nce i s  the Commiss ion's i m pact on the horsemen a nd 

the i r  com m u nit ies .  Over the last two fisca l yea rs the Commiss ion made d i rect 

contr i but ions to the  state's equ ine  i ndustry as fo l lows : 

P romot ion :  $532,000 

Purse :  $400,500 

Breeders :  $2 18,000 

Tota l :  $1 ,150,500 
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House Appropriat ions Committee 
J a n ua ry 15, 2015 

Whi le  th i s  money has been provided in support of many d ifferent efforts, a l l  

fu nd i ng d i rect ly benefited t h e  horsemen a n d  t h e  b roader equ ine  i ndustry of 

North Dakota . What is more diff icult to qu
.
a ntify is the secondary effect of th is  

fu nd ing.  Specifica l ly, the  benefits to the loca l com mu n ity of tempora ry a n d  

perma nent em ployment created by a strong e q u i n e  i nd ustry can be qu ite l a rge, 

pa rticu l a rly in p l aces such as Belcourt with a h igher than  average 

u nemp loyment rate . A s ign ificant portion of th i s  fund i ng a l so makes its way to 

the l a rger state economy as each horsemen e ngages with n u merous  i nd iv idua l s  

a n d  bus inesses thro ughout the  rema inder  of  the yea r  to  support the i r  equ ine  

operations .  

In  add itio n  to d i rect fi na ncia l contributions, the Com m ission has a l so 

e ngaged in a number  of non-fi n ancia l  i n it iatives des igned to su pport the rac ing 

i n dustry. Th is  i nc ludes a comp lete revis ion to i ts  med ication ru les and i ncreased 

the level of test ing fo r a l l 
·
l ive meets . I l lega l med icat ion in rac ing i s  the most 

ser ious prob lem fac ing the  i ndustry today. The Com miss ion i s  now a leader  o n  

race-day medicat ion pol ic ies, be i ng o n e  o f  on ly s i x  j u r isd ict ions i n  the country 

to have fu l ly  i mp lemented the Med icat ion Ru les provided by our  model  ru les 

body, the Associat io n  of Racing Com missioners I nternationa l  {ARCI ) .  Wh i l e  we 
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House Appropriat ions Committee 
January 15, 2015 

a re certa i n ly one  of the sma l l est raci ng j u risd ict ions, we a re he lp i ng set a n  

i n dustry sta ndard fo r the benefit of our  equ i ne  ath l etes, spectators and  

horsemen a l i ke .  

The  Commi ss ion has  a l so looked beyond its raci ng a nd wageri ng 

regu latory fu nctions  to support pro b lem ga mb l ing  progra ms with in  ou r  state. 

Over the past b ie n n i u m  the Commiss ion has pa rtnered with Lutheran Socia l  

Services ( LSS) i n  a n u m ber of  ca pacit ies :  maki ng ava i l ab l e  prob lem ga m bl i ng 

materi a l s  and  LSS staff mem bers at ou r  l ive race meets to pro mote awareness, 

Com miss ion contr ibut ions d i rect ly fund ing 350 LSS prob lem gamb l i ng 

com me rci a l s, obta i n i ng LSS i n put when d raft ing new regu lat ions re lated to 

prob lem gamb l i ng, a nd a l ive TV a p pea ra nce by the D i recto r a nd LSS on the N D  

Today Show to fu rther  promote awareness. The Com miss ion recogn izes its 

res pons ib i l ity to the broader North Da kota commun ity a nd be l ieves that the 

conti nuat ion of these efforts is a vita l pa rt of the Racing Com miss ion's futu re .  

As a lways, the Commiss ion conti n ues to imp lement regu l atory 

procedures which meet or  exceed i ndustry sta ndards a nd a re effective i n  

creat ing a more tra nspa re nt and  wel l  regu lated ADW i ndust ry. This i nc ludes the 

i mp lementatio n  of Thoroughbred Racing P rotective Bureau a nd FB I  background  
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H ouse Appropriations Comm ittee 
J a n u a ry 15, 2015 

checks o n  a l l  ADW a pp l ica nts as wel l  as close coord i nat ion w ith a n d  fu l l  review 

of a l l  a pp l icat ions  by the N D  Attorney Genera l  du ri ng ADW l icens ing .  

Add it iona l ly, CH R I MS, the preem inent pari -mutuel  audit ing company, aud its a l l  

N D  l i censed ADW a ctivity fo r reco nc i l i at ion with taxes remitted .  The 

Com m iss ion is a l so cu rrently engaged in an effort to modern ize ou r  

a d m i n istrat ive ru les by adopt ing key aspects of  the ARCI mode l  ru les .  It i s  

t h rough these efforts that  the Commission demonstrates i ts  comm itment to 

s upport i ng the integrity of  the sport of  horse racing not on ly with in  North 

Da kota, b ut throughout the industry both nationa l ly and i nternat iona l ly. 

F i na l ly, I wou l d  note that there was one fi nd ing du ri ng our most recent 

a ud it .  Th i s  fi nd i ng i nvo lved our i ndependent contractor's  adm in istrat ion of ou r  

B reeders' Fund .  More specifica l ly, due  to  the  errors i n  adm in istrat ion of  the 

B reeders' Fund, b rought to the attent ion of the aud itor by the D i rector, the 

a u d itor reco mmended consideri ng havi ng the Com mission aga i n  a d m i n ister the 

Breeders' Fund i nterna l ly. The Com mission i s  requ i red by statute to u se a n  

i ndependent th i rd pa rty to adm in ister the Breeders' Fund ;  however, pr ior to 

the aud it fi nd i ng we were a l ready p l ann ing  to submit legis lat ion to a l low the 

Com m iss ion to aga in  adm in ister the fund d ue to these errors. Such legi s l at ion 
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House Appropriat ions Com mittee 
January 15, 2015 

wou ld  p rovide  for the o pt ion of us ing i n-house systems to reduce costs a n d  

i n crease accounta b i l ity. The Com m iss ion hopes that such legis lat ion w i l l  b e  

passed d u ri ng t h i s  sess io n  to su pport its effo rts a t  ensur ing  best practices n ot 

o n ly i n  its regu latory p rocesses, but i n  its i nte rna l  a d m in i st rative fu nct ions a s  

we l l .  

N o rth Dakota has  been a nd wi l l  a lways be  a state r ich i n  horse cu lture .  

U nfortunate ly, ho rse rac ing has  seen hard t imes for severa l  yea rs .  Desp ite the  

success of the Com miss ion i n  deve lop ing add it ion a l  reven ue a nd support ing 

progra ms, the futu re of raci ng i n  North Dakota i s  st i l l  tenuous .  The Commiss ion 

bel ieves that  the peop le of  North Dakota, n ot to ment ion the numerous  

horsemen,  want to see  a v ib ra nt rac ing cu lture aga i n .  W i th  ha rd work, strong 

· a d m i n istration ,  thoughtfu l gu ida nce a nd the support of the legis lature,  the 

Com miss ion  ca n bu i l d  o n  these past successes to e nsure a more sta ble futu re 

for th is  great sport i n  N o rth  Dakota . 
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GAMBLERS CHOICE 

ND Racing Commission Report 
Lutheran Social Services Gamblers Choice 

November 13, 2014 

• Serving problem gamblers since 1988 
• Outpatient treatment with services offered primarily through group sessions for the gambler as 

well as family member/education groups. 
• Presently serving the communities of Williston, Bismarck, Minot, Grand Forks and Fargo 
• Five clinical counselors serving the state; all Nationally Certified Gambling Counselors. Recent 

loss of two counselors; retirement and a resignation to pursue more formal education 

• Currently funded by contracts with ND Department of Human Services; lottery proceeds, ND 
Indian Gaming Association, Minot/Williston United Way and MN Department of Human 
Services. 

• Served 108 gamblers in FY 2014. 
o 59% male 
o 49% female 
o 51% married 
o 15 % reported yearly income between $30,000 and $40,000 
o 14 % reported yearly income of over $75,000 
o 20% reported personal debt of $30,000 and higher due to gambling 
o 25% bachelors degree 
o 73% blue collar employment 
o 65% employed full time 
o 58% preferred casino games 
o 33% preferred charitable gambling 
o 1% off track betting 

• Within 6 months of 2014, the increase in new clients has exceeded the last three years 
• Nationally, 2-3% of people struggle with problem gambling. This means that 14,000-21,000 

North Dakotans may be struggling with problem gambling 

NORTH DAKOTA RACING COMMISSION 

• Responsible Gambling materials placed at the Chippewa Downs live racing events Summer 2014. 
• Presence of staff and responsible gambling materials at the live races at the Fargo Horse Park 

2014. 
• Grant of $5000 for public awareness/marketing received April 29, 2014. 
• 350 lV commercials aired in late July, August 2014 primarily in Western portion of state 
• This campaign resulted in 10 specific calls for assistance where the caller identified the TV 

commercial as the reason for reaching out. 
o 8 of the callers were gamblers requesting services/information for themselves 
o 2 of the callers were requesting help for their elderly parents 

• ND Today appearance in September 2014 highlighting the relationship between Gamblers 
Choice and the ND Racing Commission. 



SHORT- TERM PLANNING AND NEEDS FOR GAMBLERS CHOICE 
• $5,000 to create a public awareness/marketing campaign for National Problern Gambling 

Awareness Month, March 2015. 

• $5,000 to provide client scholarships from January - March 2015, due to loss of Cass/Clay United 
Way funding. 

LONG- TERM FUTURE PLANNING/NEEDS 
• Completion of a Needs Assessment that would better define who and where problem gamblers 

are in the state and then design public awareness, prevention and treatment efforts in response 
to the findings. Approximate cost of the Needs Assessment would be $30,000. The most recent 
prevalence study was completed in 2000. 

• Payee Services within the Gamblers Choice program to help clients better manage their 
finances; daily spending, cash flow debt reduction and restitution. 

• Increased state funding for treatment services and public awareness marketing efforts by 
increasing the monthly allocation from the lottery proceeds to the problem gambling awareness 
fund. This has not been increased since the lottery was legalized in 2004. 
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Racing Comm ission - Budget No.  670 
House B i l l  No.  1 023 
Base Leve l F u n d i n g  Changes 

Executive Budget Recommendation H ouse Version 

FTE Genera l  Other FTE General  Other 

Positions Fund Funds Total Positions F u n d  F u n d s  Total 

201 5-1 7 Biennium Base Level 2 . 00 $389, 244 $ 1 66,407 $555,651 2 .00 $389,244 $ 1 66,407 $555,651 

201 5-1 7 Ongoing Funding Cha nges 

Base payroll changes $5,25 1 ($9, 1 77) ($3,926) $0 

Salary increase - Performance 1 ,653 1 ,653 0 

Salary increase - Market equity 1 7 , 899 1 7 , 899 0 

Retirement contribution i ncrease 1 , 842 1 , 842 0 

Health i n surance i ncrease 8,634 8,634 0 

I n crease operating expenses 1 , 500 1 , 500 0 

Other change 0 0 

Other change 0 0 

Other change 0 0 

Other change 0 0 

Other change 0 0 

Other change 0 0 

Other change 0 0 

Other change 0 0 

Other change 0 0 

Other change 0 0 

Other change 0 0 

Total ongoing funding changes 0 . 00 $35,279 ($7,677) $27,602 0.00 $0 $0 $0 

One-time fu nding items 

No executive recom mendation of one-time items $0 $0 

Other one-time funding item 0 0 

Other one-time funding item 0 0 

Other one-time funding item 0 0 

Other one-time funding item 0 0 

Other one-time funding item 0 0 

Total one-time funding changes 0.00 $0 $0 $0 0.00 $0 $0 $0 

Total Cha nges to Base Level Funding 0.00 $35,279 ($7,677) $27,602 0.00 $0 $0 $0 

201 5-1 7 Total F u n d i n g  2.00 $424,523 $ 1 58,730 $583,253 2 . 00 $389,244 $ 1 66,407 $555,651  

Other Sections i n  H ouse Bi l l  No. 1 023 
Executive Budget Recommendation House Version 



Raci ng Commission - Budget No. 670 
House Bi l l  No. 1 023 
Base Level Funding C hanges 

Executive Budget Recommendation 

2015-17 Biennium Base Level 

2015-17 Ongoing Funding Changes 

Base payroll changes 
Salary increase - Performance 
Salary increase - Market equity 
Retirement contribution increase 
Health insurance increase 
Increase operating expenses 
Total ongoing funding changes 

One-time funding items 

No executive recommendation of one-time items 
Total one-time funding changes 

Total Changes to Base Level Funding 

2015-17 Total Funding 

Other Sections in  House Bill No. 1023 

FTE 

Positions 

2.00 

0.00 

0.00 

0.00 

2.00 

General Other 
Fund Funds 

$389,244 $166,407 

$5,251 
17,899 

1,653 
1,842 
8,634 

$35,279 

$0 

$35,279 

$424,523 

($9, 177) 

1,500 
($7,677) 

$0 

($7,677) 

$158,730 

Total 

$555,651 

($3,926) 
17,899 

1,653 
1,842 
8,634 
1,500 

$27,602 

$0 
$0 

$27,602 

$583,253 

Executive Budget Recommendation 

FTE 

Positions 

2.00 

0.00 

0.00 

0.00 

2.00 

February 12th, 2015 

House Version 
General Other 

Fund Funds 

$389,244 $166,407 

$5,251 ($9, 177) 
13.379 

8,634 
1,500 

$27,264 ($7,677) 

$0 $0 

$27,264 ($7,677) 

$416,508 $158,730 

House Version 

Total 

$555,651 

($3,926) 
13.379 

Q 
Q 

8,634 
1,500 

$19,587 

$0 
$0 

$19,587 

$575,238 



House B i l l  1023 
N D  Raci ng Commi ss ion - Budget No .  670 

G u n ne r  laCour, D i rector 
M a rch 4, 2015 

64th Leg is lative Assem bly 
Senate Appropriat i ons  Committee 
Senator Ray Ho l m be rg, Cha i rman  

The  North Da kota Rac ing Com m iss ion has  aga i n  exper ienced a b ien n i um  

of  s ign ifica nt revenue  growth .  Th is  i n  turn ha s  a l l owed the  Commiss ion to 

provide fu rther fi na ncia l  su pport to ou r  horse rac ing i n dustry a n d  horsemen as  

we l l  as  e ngagi ng in  severa l new i n it iat ives des igned to support rac ing related 

a ct iv it ies in the state. The cu rrent pa r i -mutuel  tax law which conta i n s  low tax 

rates on account deposit wageri ng, i n  add i t ion to ou r  nat iona l  and  internationa l  

reputat ion as a leader  i n  po l i cy and  regu lat ion,  has been attractive to  a n u mber 

of  acco u nt depos it wager ing com pan ies (ADWs) d r ivi ng the entry of  new 

gro u ps as  we l l  a s  i ncreas ing the profita b i l ity a nd tax generat ion of  our  exist ing 

ADWs.  

The strength of our cu rrent ADW ma rket is  best presented by contrast ing  

ou r  2014 fisca l yea r hand le  ( the  tota l a mou nt wagered)  aga i nst prev ious yea rs :  

2011 $ 82 m i l l ion  

2012  $151  m i l l i on  

2013 $196 m i l l ion  

2014 $323 m i l l io n  
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Senate Appropriations Com m ittee 
M a rch 4, 2015 

The taxat ion on wager ing is  the pr ima ry sou rce of revenue that fue ls  l ive 

ho rse rac ing a nd horse b reedi ng with i n  ou r  state. The low tax rates on ADWs, 

provid i ng a more com petit ive bus iness atmosphere, have been cr it ica l to the 

recent i ncrease i n  revenue .  The tax rate i s  one-s ixteenth of one percent to the 

State Genera l  Fund  and one-sixteenth of one percent to each of the  th ree 

racing fu nds :  P u rse, B reeders', and P romot ion .  This tax rate creates $2,500 i n  

taxes per m i l l i o n  i n  hand le .  Due to the s ign i ficant i ncreases i n  hand le  over the 

2014 fisca l yea r, the Com miss ion prod uced a pproxi mately $201,875 in taxes to 

the Genera l  F und .  Th is  means that as of the  end of the last fisca l yea r the 

Rac ing Commi ss ion had  "pa id back" ha l f  of its app ropr iat ion to the Genera l  

F u n d .  Based o n  the perfo rma nce of o u r  ADWs thus  fa r i n  th is  bie n n i u m  a n d  o u r  

cu rrent project ions for F Y  2015, the Commiss ion be l ieves i t  i s  i n  a pos it ion to 

generate tax revenue  to the Genera l  Fund  i n  excess of its a ppropr iat ion (as  of 

Decem ber the Com miss ion had retu rned $305, 105 in taxes to the Genera l  

Fu nd ) .  Wh i l e  the Com m iss ion rema in s  conservative i n  its est imates rega rd i ng 

conti n ued hand le  growth,  it i s  bel ieved that tax generation at th is  or  i n creased 

levels may beg in  to provide a sol id  foot ing  on which to rebu i l d  ou r  once 

extens ive rac ing i ndust ry .  
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Senate Appropriations Committee 

March 4, 2015 

The Racing Commission has a program based one line item budget. For 

the 2015-17 biennium we have requested: 

2013- 2015 2015- 2017 Change 

General Fund request: $389,244 $394,495 $ 5,251 

Special Fund request: $166,408 $158)30 $(71678} 

Total: $555,652 $553,225 $(2,427) 

The total Executive Budget Recommendation is $583,253, providing 

additional funding to allow for standard compensation increases over the 

coming biennium. There were no differences in the requests made by the 

Racing Commission to those included in the executive recommendation nor are 

there any changes the Racing Commission is asking the committee to make to 

the executive recommendation. The Commission does not receive any federal 

funding. 

The budget request reflects the Commission's attempt to fulfill the 

Governors direction and maintain a flat budget for the next biennium. In fact, 

by maintaining flat expenses in all other areas, the Commission was able to 

reduce its total request to reflect the lower compensation of the new 

Administrative Assistant to the Director. 
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Senate Appropriations Comm ittee 
M a rch 4, 2015 

There a re no s ign if ica nt cha nges to the Com miss ion's  base l eve l budget. 

Ou r  ongo ing fu n d i ng i ncrease approved by the 2013 legi s l ature was for 

co m pensat ion a nd benefits fo r a perma nent Di rector posit ion .  As you ca n see 

in the deta i led budget, com pe nsat ion and benefits for the two FTE posit ions  at 

the Commiss ion ( D i recto r a nd Ad min i strative Ass i sta nt) a re the major  

com ponents of  ou r  base leve l  budget with com pa rative ly m i n i ma l  fund i ng in  a l l  

other a reas. As d iscussed p revious ly, the increased ADW operations  have offset 

the  add it iona l  costs requested i n  2013 and  i nc luded i n  the base budget. 

The Commiss ion be l ieves that the proposed budget, wh i l e  l ean  in many 

ways, w i l l  provide the s u pport necessa ry to  conti nue  the i n it iat ives a nd posit ive 

i m provements im p lemented over the last two b ienn i u ms.  An i ncreased level of 

oversight coup led with the Com miss ion's expa nd i ng conti n u i ng a ppropr iat ions 

has led to a qua l ity of rac i ng and fi na nc ia l  return to the horsemen not seen fo r 

m a ny yea rs .  Though both of our  tracks face the i r  own set of issues, the 

Comm iss ion has faced these head on i n  order  to create a path towa rds 

fi n a nci a l ly stab le, q u a l ity race meets . 
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Senate Appropri ations Com mittee 
M a rch 4, 2015 

Of pri m a ry i m porta nce i s  the Commiss ion' s  i m pact on  the horsemen a n d  

the i r  com m u n it ies .  Over t h e  l ast two fisca l yea rs t h e  Com miss ion made d i rect 

contr i but ions to the state' s  equ i ne i ndustry as  fo l lows : 

P romoti o n :  $532,000 
' 

Purse : $400,500 

Breeders :  $2 18,000 

Tota l :  $1, 150,500 

Wh i l e  th i s  money has been p rovided i n  su pport of many d i ffe rent effo rts, a l l  

fund i ng  d i rectly benefited t h e  horsemen and  the broader  equ ine  i ndust ry of 

N o rth Da kota . What is more d ifficu lt  to qua ntify is the secondary effect of th is  

fu nd i ng .  Specifica l ly, the benefits to the loca l com m u n ity of tempora ry a n d  

permane nt e mployment c reated by a strong equ ine  i ndustry ca n b e  qu ite l a rge, 

pa rt icu l a rly in p laces such as  Belcourt with a h igher than  average 

unemp loyment rate. A s ign if icant port ion of this fu nd i ng a lso makes its way to 

the l a rger state economy as each horsemen engages with numerous i nd iv idua ls  

a nd bus inesses throughout the  rema inder  of the yea r to support the i r  equ i ne  

operatio ns .  

In  add it ion to d i rect fi n a nc ia l  contri but ions, the Commiss ion has  a l so 

engaged in a number of non-fi na ncia l  i n it iat ives des igned to support the rac i ng 
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Senate Appropriations Committee 
M a rch 4, 2015 

i n d ustry. Th i s  i nc l udes a com plete revis ion to its med icat ion  ru les  a n d  i ncreased 

t h e  l evel  of test ing fo r a l l  l ive meets . I l l ega l med icat ion in rac ing is the most 

ser ious  p rob lem fac ing the i ndustry today. The Com miss ion is  now a leade r  on  

race-day med icat ion po l i c ies, be ing  one  of  on ly  s i x  j u risd ict ions i n  the cou ntry 

to h ave fu l ly i mp lemented the Med icat ion Ru les p rovided by our  mode l  ru les  

body, the Associat ion of  Rac ing Commissioners I nternationa l  (ARCI ) .  Wh i l e  we 

a re certa i n ly one of  the sma l lest rac ing j u r isd ict ions, we a re hel p i ng set a n  

i n d u stry sta ndard for the benefit of our  equ ine  ath letes, spectators a nd 

ho rsemen a l i ke .  

The Commiss ion has  a l so looked beyond its rac ing and wager i ng 

regu latory fu nct ions to su pport prob lem ga m bl i ng progra ms with i n  our  state .  

Over the  past  b ien n i u m  the Commiss ion has  partnered with Luthera n  Socia l  

Serv ices ( LSS) i n  a n u mber of ca pacit ies :  m a ki ng ava i l a b le  prob lem ga m b l i ng 

materi a l s  and  LSS staff members at ou r  l ive race meets to p romote awa ren ess, 

Com m iss ion contr ibut ions d i rectly fu nd i ng 350 LSS prob lem ga m b l i ng 

com me rc ia ls, obta i n i ng LSS i n put when d raft ing n ew regu lat ions re lated to 

p rob lem gam bl i ng, a nd a l ive TV a ppea ra nce by the D i rector and LSS on the N D  

Today Show to further promote awareness. The Com miss ion recogn i zes i ts 
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Senate Appropriations Com mittee 
M a rch 4, 2015 

respons i b i l ity to the broader  North Dakota comm u n ity and  be l ieves that the 

cont i n uat ion of these effo rts is  a vita l pa rt of the Rac ing Commiss ion's future .  

As  a lways, the Commiss ion cont inues to  i mp lement regu latory 

p rocedures wh ich meet or  exceed i ndustry sta ndards and  a re effective i n  

creat ing a more tra nspa rent a n d  we l l  regu lated ADW i ndustry. Th is  i ncl udes the 

i m plementat ion of Thoroughbred Rac ing Protective Bu reau and  FB I  background  

checks on  a l l  ADW app l ica nts a s  we l l  as  c lose coord i nat ion with and  fu l l  review 

of a l l  app l i cat ions by the N D  Attorney Genera l  du ri ng  ADW l icens ing .  

Add it iona l ly, CHR I MS, the preemi nent par i-mutuel aud it ing compa ny, aud its a l l  

N D  l i censed ADW activ ity for reconci l i at ion with taxes remitted . The 

Com miss ion is  a lso current ly engaged i n  an  effort to modern ize ou r  

a d m i n istrative ru les by adopt ing key aspects of t he  ARCI mode l  ru les .  I t  i s  

t h rough these efforts that t he  Commiss ion demonstrates its com mitment to 

su pport ing the i ntegrity of the sport of horse rac ing not on ly with i n  North 

Da kota, but  throughout the i ndustry both nat iona l ly and  i nternat iona l ly. 

North Da kota has  been and w i l l  a lways be a state r ich i n  horse cu ltu re .  

U nfortu nate ly, horse raci ng has  seen hard t imes for severa l yea rs .  Desp ite the  

success o f  the  Commiss ion  i n  deve lop ing add itiona l  revenue  and  support ing 

Page 7 of 8 
N D  Racing Commission - Budget No .  670 I, 7 



• 

Senate Appropriations Comm ittee 
M a rch 4, 2015 

p rogra ms, the futu re of rac ing i n  North Da kota is sti l l  tenuous .  The Commiss ion  

be l i eves that  the peop le  of  North Dakota, not to  ment ion  the numerous  

ho rsemen, wa nt to  see a v ib ra nt rac i ng cu l ture aga i n .  With  ha rd work, strong 

a d m i n istrat ion ,  thoughtfu l gu ida nce and the support of the l eg is latu re, the 

Commiss ion ca n b u i l d  on  these past successes to ensure a more sta b le  futu re 

fo r th is  great sport i n  North Da kota . 
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North Dakota Horse Park Status Sheet 

Outstanding Debt 
• Current total debt of the Horse Park is approximately $2, 152,829 

o Horse Race North Dakota (HRND) 

• City of Fargo TIF: $692,733 
• Annual payments approximately $56,000 

• Economic Development Corp. Loan: $250,000 
• Annual payments approximately $21,500 
• Currently in arrears in excess of $65,000 

• Mortgage to Starion Financial: approximately $80,000 
• Annual payments $6,420 

• Property Taxes: approximately $11,000 annually 

o Horse Park Foundation 

• City of Fargo TIF: $1, 130,096 
• Annual payments approximately $92,000 

• Property Taxes: approximately $24,000 annually 

• The financial report provided by financial consultant Jim McKinney indicates that despite 
increases in pull-tab revenues, without either additional significant revenue/capital investment or 
a reduction in the debt, HRND will not be able to meet the debt obligations of the Horse Park. 

Efforts to Address the Debt 
• Pursuant to the recommendations of the Advisory Committee that was established by the 

Commission, the Commission supported the HRND financial review and the drafting of a bill to 
provide funding. The results are as follows: 

o The City of Fargo has refused to make any deal , requiring full payment of the TIF debt. 
o The Legislature did not pass the Racing Infrastructure Fund bill ; therefore , there will be 

no additional funding. 
• Neither the Horse Park entities nor any other entity has come forward with a plan to address the 

debt with the exception of a claim that HRND could pursue some legal action against the City. 

Land Status 
• Horse Race North Dakota Parcel 

o HRND has stated that they can pay their property taxes and TIF on their parcel alone 
(not the entire Horse Park property). 

• Horse Park Foundation Parcel 
o The Foundation has no income and thus cannot pay their TIF or property taxes. HRND 

does not have sufficient revenues to meet this obligation per the financial review. The 
property will be in arears as of March 1, taxes and penalties accruing in total as follows: 

• 2015: $127,272 
• 2016: $270,002 
• 2017: $418,103 

Advisory Committee 
• The Advisory Committee stated in their recommendations that in the event no financially viable 

solution to the Horse Park debt is found , no further efforts should be made by the parties to 
keep the track alive (other than bankruptcy or sheriff's sale) . While this statement was directed 
to the Horse Park entities , it is also applicable to the Commission . 

State Statute 
• Per NDCC 53-06.2-14, "failure or inability to meet financial obligations connected with racing 

meets" is an explicit basis on which the Commission may deny a racing license. 
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ND Racing Commission Advisory Committee 
Recommendations to the North Dakota Horse Park 

The North Dakota Racing Commission Advisory Committee was established by motion at the 
April 251

h Racing Commission meeting. The Commission appointed the following individuals to 
the Committee: 

Chairman Tony Grindberg 
Bruce Furness 
Rick Berg 
John Cosgriff 
Pat Weir 

The Advisory Committee was asked to review the current debt, structure and operations of the 
North Dakota Horse Park and return any recommendations regarding future operations to the 
non-profit entities which own the Horse Park and the Commission. After reviewing the 
documentation and information provided by the Commission and other entities, the Advisory 
Committee provides the following recommendations regarding future operations at the North 
Dakota Horse Park: 

Financial Viability 

Any recommendation regarding the future operations of the Horse Park must be predicated on 
the long term financial viability of such operations. This consideration is particularly important 
in light of the substantial debt encumbering Horse Park operations. The most significant 
obligation is the $1.7 million in TIF debt owed on the Horse Park property to the City of Fargo 
becoming due and payable on February 15, 2015. Additionally, the non-profit entity that operates 
racing at the Horse Park, Horse Race North Dakota, owes an additional $250,000 to the 
Fargo/Morehead Economic Development Corporation as well as an $80,000 mortgage to Starion 
Financial. 

After a review of the financial documents and business plan of Horse Race North Dakota, it is 
clear that operations as they are currently conducted are not financially viable when faced with 
the outstanding TIF debt. The annual payments on the TIF beginning February 15, 2015 will be 
approximately $135,000 for the two parcels. This will be in addition to the approximately 
$30,000 in ad velorem taxes and $60,000 in operational expenses for the year. These costs do not 
include the Economic Development Corporation loan payments which were due beginning April 
of 2012, none of which have been made. Even if all current sources of income remain constant 
the entities would be unable to continue racing operations at the Horse Park at current or 
increased levels. Therefore, it must be determined whether the Horse Park can be financially 
viable under any other set of circumstances in the future. 

In the absence of a business plan demonstrating that the Horse Park can be operated in a manner 
so as to meet its financia l obligations in fu ll or at a reduced level through negotiations with the 
City, the Advisory Committee recommends that no further efforts be made to restructure the 
current ownership and management. Any efforts to this end would ultimately be futi le if the Park 
cannot sustain its financial obligations. Therefore, the recommendations that follow are aimed at 
determining whether the Park is financially viable and, if so, implementing the appropriate 
business plan. 
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Professional Management 

It is the opinion of the Advisory Committee that a third party operator experienced in horse 
racing operations may be in the best position to produce sufficient profits so as to create a 
financially viable track. In such a case, the non-profit entity conducting racing operations at the 
Horse Park would enter into an agreement with this third party operator. While the specific terms 
of the agreement would be left up to the parties, the agreement would theoretically provide that 
the operator would be responsible for running the meet and that the non-profit entity would 
receive either a fee or a percentage of profits for the use of the facilities. 

In order to further support this idea, the Advisory Committee has solicited informal business 
plans/letters of intent from potential third party management groups. However, of the three 
entities contacted, only one was willing to put forward a letter of intent due to the outstanding 
debt. This letter of intent will be provided to the non-profit entities and Commission to support 
other recommended activities, specifically the efforts of a Consultant detailed in the following 
section. 

Consultant 

The Advisory Committee recommends that a consultant be retained to advise the non-profit 
entities and the Commission on the operations and financial viability of the Horse Park. 
Specifically, the consultant should examine the informal proposals of the third party operators, 
the racing facility, the local and non-local population draw, the local and regional horse industry, 
the current debt obligations and finances, and any other significant factors, and then provide an 
opinion as to the possibility of the Horse Park operating in a financially viable manner moving 
fo[V/ard. 

If the consultant finds that such operations are possible, the consultant would then work with the 
non-profit entities and the Commission to develop a detailed request for proposal for 
professional management services. The consultant would help identify the appropriate parties to 
whom the RFP should be directed and ultimately work with the non-profits and Commission to 
evaluate and identify the most beneficial proposal. Once such information has been evaluated the 
consultant could also support drafting a new business plan which would be used to begin 
discussions/negotiations with the City. 

Merger and Restructuring the Board 

If it appears from the results of the consultant's report that a financially viable Horse Park is 
possible, it is recommended that the two non-profits which currently own the Horse Park 
property begin working towards a merger. As a necessary part of attracting a third party operator, 
the ownership of the Horse Park should be consolidated under a single non-profit entity. It is 
recommended that the Horse Park Foundation (501(c)3 charity) be merged up and into Horse 
Race North Dakota (501(c)4 charity). This recommendation is based on the following 
considerations: 

• Such a merger would not require the resulting charity to reapply for its federal charitable 
tax status; 
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• Operating a race track would not be permissible under 50l(c)3 status, but is permissible 
under 501 ( c )4; 

• Neither entity is receiving charitable contributions which could be deducted under 
50l(c)3 but not 50l(c)4 status; and 

• The ongoing charitable gaming activities of HRND would not be interrupted or impacted 
many way. 

Additionally, through the merger process the board of HRND should be restructured. This will 
allow the new board to bring on representatives from the local business community as well as 
NDSU, facilitating better interaction with various stakeholders in the community. This will also 
present the board as a more attractive business partner. With the vast majority of the board made 
up of horsemen who participate in the meet and the broad perception of past mismanagement, a 
solid group of disinterested businessmen could quickly reverse any lingering negative 
perceptions. Despite the positive reviews from this year's meet, potential business partners still 
have concerns about the Horse Park's business and management structure, which is exemplified 
by the letter of intent received from a prospective third party operator explicitly stating that it 
would be unwilling to provide such services if the merger and restructuring were not 
accomplished. 

The new method of operation will require a higher degree of business acumen on the part of the 
board. By recruiting local businessmen with significant influence in the community, the Horse 
Park will be in a position to establish a long-term financially beneficial relationship with both the 
third party operator and the City. The Horse Park will also be able to take advantage of these 
preexisting relationships to further its efforts and establish itself as an acknowledged contributor 
to the local community. 

Negotiations with the City of Fargo 

Once the non-profit entities have adopted a plan which addresses the financial viability of the . 
Horse Park, it can then begin to move forward with negotiations involving the City of Fargo. 
With a clear business plan and with the support of the Advisory Committee and Commission, the 
non-profits can approach the City with proposals to reduce the current debt to a more 
manageable level. By demonstrating that at least some repayment on the TIF financing can be 
achieved, it is possible the City will be willing to reduce the total amount of payment in some 
way. The City would be unlikely to proceed with any negotiation without a firm commitment to 
at least some base level of payment. 

State Legislation 

There is also the opportunity for non-profits, again with the support of the Advisory Committee 
and Commission, to propose and/or support legislation which would divert the taxes remitted to 
the general fund towards repayment of this debt. A critical component of such legislation would 
be that at least some percentage of the funding would be allocated to capital improvements at 
Chippewa Downs in order to draw support from additional members of the legislature. It must be 
noted, however, that due to the relatively limited funds remitted to the general fund at this time 
(approximately $190,000 per year) such legislation does not provide an independent path toward 
satisfaction of the debt, rather it must be one aspect of a larger business plan. 
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Bankruptcy Proceedings 

In the event that there is no viable business plan which can address the debt, the only other 
possible solution remaining to the non-profit entities is to declare bankruptcy. The bankruptcy 
court would then attempt a reorganization and negotiation of the debt. The extent to which the 
debt could be relieved and the possibility of a favorable outcome are issues that the non-profits 
would need to discuss further with their legal counsel. Ultimately, there is the possibility that a 
bankruptcy proceeding could keep the Horse Park operational in the event all other efforts fail. 
However, as bankruptcy would merely serve as a vehicle for reorganization and negotiation of 
the debt rather than complete relief of the debt, it would appear that if similar efforts outside 
bankruptcy have failed, this process is unlikely to be more successful. 

Sheriffs Sale (Foreclosure) 

Of all the possible options for managing this debt, a sheriffs sale of the property is the only 
avenue which would entirely relieve the TIF debt attached to the property. However, the 
outcome of such a sale is very uncertain. There is a possibility the Commission could help locate 
a buyer who would then work to continue racing in Fargo. However, this option is obviously a 
worst case scenario and should be exercised only if no financially viable path forward can be 
negotiated with the City. 

Agreed this 251
h day of August 2014: 

Senator Tony Grindberg, Chairman 
Bruce Furness 
Rick Berg 
John Cosgriff 
Pat Weir 
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Sixty-fourth 
Legis lative Assembly 
of North Dakota 

I ntroduced by . 

Representative Maragos 

Senators Sorvaag , Armstrong 

H O U S E  BILL NO. 1 090 

1 A BILL for an Act to amend and reenact sections 53-06.2-0 1 and 53-06.2-1 1 of the North Dakota 

2 Century Code, relating to the establ ishment of the racetrack infrastructure fund and g rant 

3 program;  to provide a continuing appropriation;  and to provide an  expiration date. 

4 B E  IT E N ACTED BY THE LEGI SL ATIV E ASSEMBLY OF N ORTH DAKOTA :  

5 S ECTION 1 .  AME N DMENT. Section 53-06.2-0 1  of the North Dakota Century Code is 

6 amended and reenacted as fol lows: 

7 53-06.2-0 1 .  Defi nitions. 

8 As used in this chapter: 

9 1. "Breeders' fund" means a fund, admin istered by the commission,  establ ished to 

1 0  

1 1  

financial ly reward breeders or owners of North Dakota-bred horses to be paid in  

accordance with rules as approved by the  commission . 

1 2  2 .  "Certificate system" means the system of  betting described in section 53-06.2- 1 0 . 
1 3  3.  "Charitable organ ization" means a nonprofit organization operated for the relief of 

1 4  

1 5  

poverty, d istress, or other conditions of publ ic concern in this state and has been so 

engaged in this state for at least two years .  

1 6  4 .  "Civic and  service club" means a branch, lodge, o r  chapter of a nonprofit national o r  

1 7  

1 8  

1 9  

20 

21 

22 

23 

24 

state organization that is authorized by its written constitution,  charter, articles of 

incorporation ,  or bylaws to engage in a civic or service purpose in this state and has 

so existed in  this state for at least two years .  The term includes a similar local 

nonprofit organization , not affi liated with a state or national organ ization , which is so 

recogn ized by a resolution adopted by the govern ing body of the local jurisdiction in 

which the organization conducts its principal activities , and which has existed in this 

state for at least two years. 

5.  "Commission" means the North Dakota racing commission . 
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1 6. "Director" means the director of the commission . 

2 7. "Fraternal organization" means a nonprofit organization in this state, which is a 

3 

4 

5 

branch, lodge, or chapter of a national or state organization and exists for the common 

business, brotherhood, or other interests of its members, and has so existed in this 

state for two years. The term does not include a college or high school fraternity. 

6 8. "Local jurisdiction" means, with respect to a site inside the city limits of a city, that city, 

7 

8 

and with respect to a site not inside the city limits of a city, the county in which the site 

is located. 

9 9. "Other public-spirited organization" means a nonprofit organization recognized by the 

10 

11 

governing body of the appropriate local jurisdiction by resolution as public-spirited and 

eligible under this chapter. 

12 10. "Purse fund" means a fund , administered by the commission, established to 

13 supplement and improve purses offered at racetracks within the state. 

14 11 . "Racing" means live or simulcast horse racing under the certificate system or 

15 simulcast dog racing under the certificate system. 

16 12. "Racing infrastructure fund" means a fund administered by the commission 

17 

18 

established to provide grants to racetracks in the state to assist with infrastructure 

improvement and existing debt retirement. 

19 ll "Racing promotion fund" means a fund administered by the commission established to 

20 

21 

22 

assist in improving and upgrading racetracks in the state, promoting horse racing in 

the state, and developing new racetracks in the state as necessary and approved by 

the commission. 

23 43:-.1.4,. "Religious organization" means a nonprofit organization , church, body of 

24 

25 

26 

communicants, or group gathered in common membership for mutual support and 

edification in piety, worship, and rel igious observances, and which has been so 

gathered or united in this state for at least two years. 

27 4-4:J.~ "Veterans' organization" means a congressionally chartered organization in this state, 

28 

29 

30 

31 

or a branch, lodge, or chapter of a nonprofit national or state organization in this state, 

the membership of which consists of individuals who were members of the armed 

services or forces of the United States, and which has so been in existence in this 

state for at least two years. 
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1 SECTION 2. AMENDMENT. Section 53-06.2-11 of the North Dakota Century Code is 

2 amended and reenacted as follows : 

3 53-06.2-11. Bet payoff formulas - Uses by licensee of funds in excess of expenses -

4 Payment to general fundracing funds - Continuing appropriation. 

5 1. For wagering on live horse racing : 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

a. In win , place, and show pari-mutuel pools, the licensee may deduct no more than 

twenty percent of the amount wagered. Of the amount wagered , the licensee 

shall pay: 

(1) One-half of one percent to the state treasurercommission to be deposited in 

the generalracing infrastructure fund. 

(2) One-half of one percent to the commission to be deposited in the breeders' 

fund . 

(3) One-half of one percent to the commission to be deposited in the purse 

fund . 

(4) One-half of one percent to the commission to be deposited in the racing 

promotion fund. 

b. In daily double, quinella, exacta, trifecta, or other combination pari-mutuel pools , 

the licensee may deduct no more than twenty-five percent of the amount 

wagered. Of the amount wagered, the licensee shall pay: 

(1) One-half of one percent to the state treasurercommission to be deposited in 

the generalracing infrastructure fund . 

(2) One-half of one percent to the commission to be deposited in the breeders' 

fund . 

(3) One-half of one percent to the commission to be deposited in the purse 

fund . 

(4) One-half of one percent to the commission to be deposited in the racing 

promotion fund . 

28 2. For simulcast and account wagering : 

29 

30 

a. In win, place, and show pari-mutuel pools, the licensee may deduct no more than 

twenty percent of the amount wagered. Except as limited in subdivision c, of the 
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2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

29 
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3. 

amount wagered by simulcast and account wagering in win, place, and show 

pari-mutuel pools , the licensee shall pay: 

(1) One-sixteenth of one percent to the state treasurercommission to be 

deposited in the generalracing infrastructure fund . 

(2) One-sixteenth of one percent to the commission to be deposited in the 

breeders' fund. 

(3) One-sixteenth of one percent to the commission to be deposited in the 

purse fund . 

(4) One-sixteenth of one percent to the commission to be deposited in the 

racing promotion fund. 

b. Except as limited in subdivision c, of the amount wagered by simulcast and 

account wagering in daily double, quinella, exacta , trifecta, or other combination 

pari-mutuel pools , the licensee shall pay: 

(1) One-sixteenth of one percent to the state treasurercommission to be 

deposited in the generalracing infrastructure fund . 

(2) One-sixteenth of one percent to the commission to be deposited in the 

breeders' fund . 

(3) One-sixteenth of one percent to the commission to be deposited in the 

purse fund . . 

(4) One-sixteenth of one percent to the commission to be deposited in the 

racing promotion fund . 

c. For the fiscal year commencing July 1, 2013, the licensee may not pay more than 

four hundred thousand dollars. For the fiscal year commencing July 1, 2014, and 

thereafter, the licensee may not pay more than four hundred twenty thousand 

dollars. 

For all pari-mutuel wagering the licensee shall pay to the commission the amount due 

for all unclaimed tickets and all breakage on the first twenty million dollars wagered in 

each fiscal year with each service provider. The amount received must be deposited in 

the racing promotion fund. 
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1 4. The licensee conducting wagering on live racing , simulcast wagering , or account 

2 

3 

wagering shall retain all other money in the pari-mutuel pool and pay it to bettors 

holding winning tickets as provided by rules adopted by the commission. 

4 5. A licensee may not use any of the portion deducted for expenses under subsections 1 

5 

6 

7 

8 

and 2 for expenses not directly incurred by the licensee in conducting pari-mutuel 

racing under the certificate system. After paying qualifying expenses, the licensee 

shall use the remainder of the amount so withheld only for eligible uses allowed to 

charitable gambling organizations under section 53-06.1-11 .1. 

9 6. The commission shall deposit the moneys received pursuant to subsections 1, 2, and 

10 3 and from the North Dakota horse racing foundation pursuant to subsection 5 of 

11 section 53-06.2-05 in the breeders' fund, the purse fund, the racing infrastructure fund . 

12 and the racing promotion fund . Moneys, and any earnings on the moneys, in the 

13 breeders' fund, purse fund, racing infrastructure fund. and racing promotion fund are 

14 appropriated to the commission on a continuing basis to carry out the purposes of 

15 those funds under this chapter and must be administered and disbursed in accordance 

16 with rules adopted by the commission. The commission shall use moneys and 

17 earnings in the racing infrastructure fund to establish a grant program to assist 

18 racetracks in the state with infrastructure improvement and existing debt retirement. 

19 The commission may not transfer money among the funds . The commission shall 

20 distribute awards and payment supplements from the breeders' fund in the same 

21 calendar year the money was earned by the recipient. The commission shall distribute 

22 payments awarded to qualified owners and breeders from the breeders' fund without 

23 requiring owners and breeders to apply for the payments. The commission may 

24 receive twenty-five thousand dollars per year or twenty-five percent per year, 

25 whichever is greater, from the racing promotion fund for the payment of the 

26 commission's operating expenses. 

27 SECTION 3. EXPIRATION DATE. This Act is effective through June 30, 2019, and after that 

28 date is ineffective. Any remaining funds in the racing infrastructure fund on July 1, 2019, which 

29 are not committed to a grant, must be transferred to the general fund . 

J, ( ( 
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Report on the Financial Viability of the North Dakota Horse Park 

This report presents my findings concerning the financial viability of the current operations of the North 
Dakota Horse Park and is based on face-to-face meetings and telephone conversations with and 
documents and estimates provided by individuals associated with The North Dakota Racing Commission 
(hereafter, "NDRC"), Horse Race North Dakota (hereafter, "HRND"), a non-profit corporation with its 
charitable purpose being the promotion of live horse racing in North Dakota, North Dakota Horse Park 
Foundation (hereafter, "NDHPF"), a non-profit corporation with the charitable purpose of promoting 

equine education in North Dakota, and certain Advance Deposit Wagering companies (hereafter, 
"ADWs"), that are charitable contributors to HRND. This report only addresses the financial viability of 
the current operations and structure, with one notable exception : 

A merger of HRND and NDHPF must take plac~ or the entities must otherwise enter into some other 
form of agreement which requires HRND to be responsible for all financial obligations of NDHPF (NDHPF 
is insolvent with no currently known sources of funding), and which results in HRND's ability to utilize 
race track facilities owned by NDHPF and available for use by NDHPF, via its agreement with North 

Dakota State University (hereafter, "NDSU"), for the production of live horse racing events. 

·Background 
Due to high fixed costs and seasonality, race tracks throughout the country are finding it increasingly 
difficult to support their horse racing operations without sources of revenue from other than racing 
(usually other forms of gaming), and The North Dakota Horse Park (hereafter, "NDHP"} is no exceplion. 
HRND, the current operator of the race meetings, has operated the previous meets on a shoestring 
budget, and although increased funding could significantly improve the production value of the event, 
the financial projections included in this report (Exhibits A, B, & C) assume no such increases. Even with 

HRND's shoestring budget, review of the 2014 race meet's financial statements (Exhibit D), did not 
reflect many significant problem areas. Assuming similar support of purses and promotional monies by 
the NDRC and the various horsemen's associations around state, HRND believes that the $40,000 it was 
required to contribute to purses for the 2014 meet could be cut to approximately $20,000 in future 
years to maintain the same purse levels and the same number of races and race days (also Exhibit D). 

This projected cash loss from racing operations, however, ignores the looming repayment of substantial 
debt to the City of Fargo from NDHPF, $1,130,096.07 (Exhibit E), and HRND, $692,733.10 (Exhibit F) and 
to the Fargo/Cass County Economic Development Corporation (hereafter, "EDC") from NDHPF, $250,000 
(Exhibit G) . 
The EDC financing is not secured and was interest-free, through 12/31/11. The loan is payable over ten 
years in 39 fixed quarterly payments of $5,395.94 plus a final payment of $166,819.73, due 1/10/22. No 
payments have yet been made, so the projections that are part of this report assume a "catch-up" 
payment of $59,355.34 to be made 1/10/15, along with the normal monthly payment, then regular 
quarterly payments, thereafter. 
The financing received from the City of Fargo was in the form of Tax 1.ncremental Financing ("TIF") and is 
to be repaid via Special Assessments on the real estate tax bills associated with and secured by the land 
parcels on which it financed the development. Annual payments total $146,432.72 and begin 2/15/15. 
The City of Fargo has been notified that NDHPF is insolvent and cannot repay its obligations and that 
HRND and NDHPF are taking steps toward a merger with the intent that HRND assumes the obligations 
of both organizations, as long as they can obtain some relief from the City from the current payment 
schedule. As HRND has not prepared nor maintained neither overall operating budgets nor cash flow 



forecasts, meaningful negotiations with the City concerning payment modifications have not moved 
forward effectively. 

Producing such cash flow projections became my priority with this project and the discussion of the 
assumptions behind them is the subject of the balance of this report. 

Cash Flow Projections 2014-2016 
The insolvency of NDHPF is clear, so HRND has already begun paying NDHPF's operating expenses, and 

the projections presented here _assume the continued payment by HRND of the financial obligations of 
NDHPF. Additionally, actual 2014 financial information has been provided for HRND only through the 
second quarter of 2014. The projections will be updated for actual third and fourth quarter results 
when the information is made available. 

Racing Operations: 
HRND operates a horse race meet at NDHP each summer in fulfillment of its charitable purpose. For 
preparation of the attached projections, and because actucil financial information for the months of 
operation of the 2014 meet have not yet been made available, racing costs and revenues are addressed 

in a separate column, other than funds received by HRND from NDRC in April and May, and are based on 
the actual costs of the 2014 meet, as submitted by HRND to NDRC. 

Pari-mutuel commissions are driven by the amount of wagering, which is assumed to remain at 2014 
levels for 2015 and 2016. The industry standard for commissions runs 21% to 22% of wagering; 21% has 
been used for 2015-16 projections. 

Funds from the NDRC and from the various state horsemen associations to support purses is predicted 

to remain at or above 2014 levels by both HRND and NDRC management as are the promotional monies 
received from NDRC. HRND management has stated that they will push to increase revenues rece ived 
from corporate and other sponsors in future years, and their predicted increase from 2014 levels of 
approximately $15,000 per year is reflected in the 2015-16 projections. 

Purse payouts are projected to be at 2014 levels in 2015-16, as are the number of race dates and the 
total number of races. 

All other race meet operating expenses are projected at 2014 levels, other than program printing, which 
based on industry standards, seemed exceedingly high. 

Other Operations: 
To support its charitable purpose, HRND has two other sources of income: 

• ADW charitable contributions 

• Pull-tab operations 

ADW companies licensed and regulated in the State of North Dakota must make contributions to one of 
several charities operated for the benefit of promoting horse racing in North Dakota, and HRND is one 
such charity. The ADWs that have chosen to contribute to HRND generally contribute .25% of their 
wagering, up to a limit of $72,000 annually. Avatar ceased operations in May 2014 and Watch & Wager 
has notified the NDRC that they will be changing their elected charity, effective 1/1/15. Estimated 2014 



ADW contrib utions have been adjusted accordingly for 2015 and 2016 ( Exhib it H ) .  There a re no 
operating expenses associated with the ADW revenues. 

H R N D  has been l icensed by the North Dakota Gaming Commission (hereafter, "N DGC") to operate up to 
25  pu l l-tab locations, and is  currently operating 15 sites. Al l  operating expenses, other  than the sa la ry of 
the G eneral  Manager and those for operating the race meet, a re associated with the pul l-ta b 
operations. 

Pu l l-tab ope rations bega n in late 2013 and have been growing steadi ly  in number of locations and in 
sa les per location . Ma nagement expects to bui ld out its 25 locations by the end of 2015 and predicts 
that sa les w i l l  top out at $500,000 per quarter by the last quarter of 2015 .  No increases in  revenues 
from 2015 a re pred icted in 2016.  

Pu l l-ta b payouts run at a consistent 75% of sales.  

State Gaming Taxes a re 1% of pu l l-tab revenues (for revenues<$ 1,500,000) and a re due quarterly. In the 
cash flow projection, the gaming taxes are treated as if paid on the last day of the month of the quarter. 

P rint ing and Copying expense, then than from pri nting race programs, pr imari ly re presents the cost of . 
pr inti ng pu l l-tabs and is projected to grow at the same rate as pu l l-tab revenue.  

Payro l l  Expense represents such costs for the General  Manager, the P u l l-Ta b Manager, and for the 
Ru nners that service the pu l l-tab locations and is  projected to grow at 50% of the rate of growth of pu l l­
tab revenues. 

M i leage Expense is vehic le expense reimbursement for the General  M a nager, the Pu l l -tab Ma nager, and 
for the Runners servicing p u l l-ta b locations and is budgeted to increase at 50% of the rate of growth of 
pu l l-tab reven ues. 

Di rector's & Officer's I nsura nce i s  budgeted for 2015-16 at 2014's rate of $3,000 annua l ly.  General  
Liab i l ity coverage is i nc luding in  the racing operations. 

P roperty Taxes (Real Estate) taxes for H R N D  are projected for 2015-16 at 2014's level, with one payment 
in December of each yea r for the tota l annua l  amount due.  H R N D  is  a lso projected to pay NDRPF's 
property taxes, as it did the last ha lf of 2014. Those payments a re budgeted at two annual payments of 
$ 1 1, 775 each.  

Other operating expenses h ave been budgeted for 2015-16 at 2014 levels. 

Debt Service: 
Sta r ion F inancia l  - The $80,000 mortgage to Sta rion Financia l  is being paid cu rrently at a $910 monthly 
payment of pr incipal  and i nterest. 

EDC Loan - No repayment sched ule has yet been received for the $250,000 loan from EDC. For 
purposes of the 2015-16 project ions, repayment in 120 equal  monthly payments of principa l only has 
been assumed. 



TIF Financing - Both HRND and NDHPF have recently received their TIF loan repayment schedules from 
the City of Fargo. Both require one annual payment each February (HRND == $55,673; NDHPF == $90,759), 
beginning in 2015. 

Analysis and Discussion 
It is clear that the survival of horse racing at NDHP is dependent on four things happening: a merger of 
HRND with NDHPF (or an operating agreement between the two with essentially the same result), 
growth of HRND's pull-tab operations, ADW contribution remain at adjusted 2014 levels, and successful 
loan restructuring negotiations with the City of Fargo and with EDC. All must happen. 
Based on available information for 2014, it appears that HRND will end 2014 with around $150,000 in 
cash; however, that cash, plus the net cash flow of approximately $2,000 from 1/2015-2/2015, will be 
insufficient to make their scheduled debt payments of over $210,000 due by the end of February. As 
pull -tab operations grow during 2015, they begin to contribute an estimated $8,000 per month by 
October. Even so, 2015's operations are projected to contribute only a little better than $60,000 in 
cash, which when combined with 2014's excess cash of $150,000, is still short of the $235,000 of debt 
service scheduled for 2015. Pull-tab operations are projected to be running at full capacity for all of 2016 
and contributing about $10,000 per month in cash all year. Altogether, 2016's operations are projected 
to contribute a bit more than $150,000, an amount that is still short of the approximate $175,000 in 
scheduled debt payments that and future years. 

Based on information provided, I believe that loan restructuring negotiations with Fargo and EDC should 
attempt to defer initial payments to the middle of 2015, commit to payments to both agencies in total 
of no more than $100,000 per year, and allow for additional unpenalized prepayments, should such 
addition cash become available . · 
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• 
NORTH DAKOTA HORSE PARK 

201!>-16 flll{;: MEET BUDGETS VS 2014 ACTUAL 

pari-Mutuel Revenue 

WPS Wagers 

Exotic Wagers 

Taxes Collected 

Breakage 

Unclaimed Tickets 

Fund & Grant Revenue 

Purses - NORC Fund Purse Subsidy 

Purses - HRND Charitable Gaming (Pull Tabs) 

Other Purse Money - Sponsors 

Other Purse Money - Horsemen Associations 

Other Purse Money - Entry Fees 

Other Purse Money - Additiona l HRND (Shortage) 

NDRC Promotion Fund Grant 

Opera ting Revenue 

Concessions - Food & Beverage 

Gate Sales 
Program Sales 

Program Advertising 

Gift Shop Sal es 

Stall Fte Income 

Jockey Insurance Income 

NomlnaHon & Entry Fees 

Bookkeeper Fees 

Rental Income 

Other Income 

ATM Commission 

OTB Site - Avatar 

OTB Site - Mega tote 

OTB Site · Watch & Wager 

Interest Income 

Other - Corporate Sponsorship 

Other 

Total Revenue 

Purses 

Stake Races 

Tr ials 

Overntghts 

Claiming·Allowance--Hand1cap 

Personnel 

Mutuel Computer Operator 

Mutuel Department Tellers 

Money Room Oerk 

Clerica l & Accou nting 

Entrance Gate Personnel 

Ticket Workers 

Assistant Sta rters (Gate Crew) 

Maintenac.e Workers 

Clerk of Scales 

Timer 

Jock Mounts (for cancelled race) 

Tractor Drivers 

Paddock Judge 

Horse Identifier 

Jockey's Room Custodian 

Patrol Judges 

EMT 

Payroll Taxes 

$ 

$ 

Actual 2014 

Exec Director's 

P&L 
Ouicksheet 

355,839 

78 ,875 

3,637 

5,276 

87,787 

80,000 

. ·s J ':: ;':1;·:s0;Q!l0 · 
s 19,050 

s 35,675 

s 22,971 

$ :'..' r ":1s.9Q2 

s 160,000 

383.597 

Budget 2015-16 

$ 

From 

Cash Flow 

Projection 

360,000 

41,600 

34,000 

75,600 

80,000 

35,000 

35,000 

20,000 

160,000 

330,000 

Comments 

otfwt I~ by uptnu 

Othtl l~ by up.tn~t 

From HANO. loO not rrom O'.lf)iOt 1.0urctt 

f ,om HANO, M> "Ot fr om O'.li.l<'t \O<l•Ct ~ 

2 l ,90S tS~~~~·~;@j. All commii~on1 t rom ounh:l t vtndOl'i 

$ 

s 
s 
$ 

$ 

$ 

$ 

$ 

$ 

$ 

$ 

46,883 $ 50,000 

13,403 

8,353 

8 ,250 

104,840 

891 

5,315 

6,206 

582,430 

223,597 

223,597 

10,000 

1.200 

840 

2,150 

11,850 

16,629 

1,350 

500 

360 

2,220 

15,000 

110,500 

I$fil--hl\Y:ila,'5.6Q:• 
$ 4,500 

520,600 

s 225,000 

10,000 

l ,200 

840 

2,150 

$ ll ,850 

s 16,630 

$ 1,350 

$ 500 

$ 360 

$ 2,220 

7,000 7,900 

_..::. __ _.:5:_4:,c,09=9c_::._ __ _:5:,:5::,:,000:.:..::_ lll(ludC'd wi l h (ontr • CI UbO< . ~ 

- ------·- ·-- - · 

22.17" 2014~h. • .., 

1'1 .CXl'I'- X>l!ioi>roj t ct t cl 

~~~~ 

S'il.00000 



NORTH DAKOTA HORSE PARK 

201!>-16 RAC': MEET BUDGETS VS 2014 ACTUAL 

• Actual 2014 Bud!!et 201!>-1 6 Comments 

Exec Director's From 

P&L Cash Flow 

Q.\/.iillhru Projection 

Contract Personnel 

General Mana2er 2,000 s 
Parimutuel Manager 2,500 s 2,500 

Veteranarian 

Accounting 2,400 2,400 

Audit 

Horsemen's Bookkeeper s 4,000 s 4,000 

Racing Secretary s 5,100 s 5,100 

Security s 14,166 s 14,200 

Announcer $ 2,500 s 2,500 

Outriders s Z,090 s 2,000 

Starter s 2,100 s Z,100 

Paddock judge/Backside Manager s 1.200 s 1.200 

Stewards s 3,687 s 4,000 

s 41,743 s 40,000 9S,0Cll.OO 

Rent & Lease 

Ambulance Rent 6,356 6,800 

Rent - food & Be\lerage 

Photo Finish Equipment Rent 6,180 $. 6,500 

Equipment Rental 887 

Water Truck ' $ ·, ;.j· '2.,590 
Tractors 742 ·s· . . ~ :-: ' 6,000 

FCHRA - Transportiltion 

FCH RA - Repairs 

Tote Rental 43,220 ·s . 41~00o 12.lSK 

Barn lease & Bedding 18,410 $ 18,000 

NOHP Grounds Maintenance 

Office Rent 

75,796 83,800 

~ 
Jockey Insurance s 17,280 

General Liability Insurance s 7,005 

Workmen's Compensation s 2,500 

• s 26.785 28,000 

Utili ties 

Electric 1,947 $ 2,100 

Telephone 1,516 $ 2,ioo 

Waste disposal l.210 s 1,300 

Gas $ , 6()0 

Water 2.977 $ 3,000 

7,649 s 9,200 s ... 000.00 

Operating 

Advertising 8,522 10,000 

Blankets {Trophies 1,310 1,500 

Dues 

Entertainment 

Concessions Sup plies (Beer) 

Concessions Supplies (Other) 

laundry 

Sank Charges 

Cash Over/Short 

licenses 1,270 

Clothing Purhases 4,998 

Restroom Supplies 518 

Interest Expense 

Office Supplies 1,556 

Outside Services s 5,195 

Postaee $ 403 

Printing 23,143 11,250 

Pro fessK>nal Fees 

Travel 1,852 

Staff Rooming 3,783 

Miscellaneous 1,003 

Racing Plant Maintenance 29,734 

Fuel&Oil 3,746 

Jockev Incentive 10,050 

Property Ta)les 

Deprecia tion 
97,084 s 91,750 



NORTH DAKOTA HORSE PARK 

WlS-16 RAC'; MEET BUDGETS VS 2014 ACTUAL 

NO Racing Commission 

Drua Te.sting 
Radios 

Personnet 
Pari-Mutuel Taxes · General Fund 

Pari -Mutuel Taxes - Purse Fund 

Pari-Mutuel Taxes - Breeders' Fund 

Pari-Mutuel Tax~ - Promotion Fund 

Breakage 

Unclaimed Tickets 

Unbudgeted Expenses 

Mlscellaneous 

Total Expenses 

Net Income 

Actual 2014 

Exe-c Oir~tor's 

P~L 

Quicksheet 

1.779 

1,779 

1,779 

1,779 

3,637 

5,276 

16,029 

12.754 

12.754 

555,536 

Budg•t 2015-16 

s 
s 
s 
s 

From 

Cash Flow 
Projtetion 

1.800 
1,800 

1,800 

1,800 

7,200 

539,950 

26,894 -----'{-19 .... _350...;..) 

Comments 

less: Contributed from HRNO 

Purses - HRND Chantable Gaming (Pull Tabs) 

Other Purse Money - Additional HRNO (Shortage} 

____ .-.13_9 ... o_os .... ) -'S""---""(1_9._.3_5_0 .. 1 Actual Loss on Race Meet 

~-
··""' •. .,. 
··""' 



Pan;ej No 01-6560-00101-000 
Addr= 510019 AVE N 
Owner 1 NO HORSE PARK FOUNDATION 
ONner 2 CIO PAWLUK. KEN 
Legal {ADDmON) Nol1tl Dakota HorsepaO< 

Uncertified Balances and Payoff as of: 11/1212014 

Stai Yr 
2014 

Fund: 31 0 

Desd¢oo: Horse Pari Deferral 

436951 2014 

Fl.lld: 310 

Desaipijon: Horse Park Deferral 

453052 2014 

Fi.00: 310 

Desaiplioo: Horse Pari. Deferral 

458352 2014 

Fund: 310 

Desaip<ion: Horse Park Deferral 

464252 2014 

Fl.lld: 310 

Oesaip6oo: Hor.;e Pane Deferral 

464352 2014 

Fl.lld: 310 

Oesaiplioo: Horse Pat< Deferral 

510300 2004 

Fl.<ld: 368 

Description: 
530151 

Fi.00: 368 

2014 

Oescriplion : Hosre Parl; Deferral 

ProjTerm 
18 

18 

18 

18 

18 

18 

25 

25 

Ending Yr 
2031 

2031 

2031 

2031 

203 1 

2031 

2028 

2038 

Uncert &J 
&font Cert 

2,1 43.29 

726.68 

44.204.77 

85.618.63 

5,899.66 

58,557.12 

6.740.11 

925.205 81 

~ertJ_fied ~alances as of: 11/12!?914 __ ___ ·--·- ____ - · ··· 
Pro{ No Cert Year 
436452 2014 
43€951 2014 

453052 2014 

458352 2014 

464252 20 i4 

404352 2014 

510300 2014 

Principal 
69.52 

23.57 
1.400.43 

2.739.28 

218.59 

1.961.90 

313.59 

Interest 
139.63 

47.:J.! 

2.987 .14 

5.699.09 

466.25 

3,619.04 

391 .4l! 

Total Yr Seg Bal 
209.iS 209.15 

70.91 70.91 

4,387.57 4,387.57 

8.438.37 8.438.37 

684.8-4 684.84 

5.580. '4 5,580.94 

705.07 705.07 

Future 
Balance 

Balance 
209.15 

70.91 

4.387.57 
8.438.37 

684.8': 

5.580.94 

705.07 

• 
Specials Summary 

City of Fargo 

Deferred 
Balance 

0.00 

0.00 

0.00 

0.00 

0.00 

0 00 

0.00 

0.00 

0.00 

0.00 

Payoff 
Total 

2.1 43.29 

726.68 

0.00 44,204.77 

0.00 85,618.63 

0.00 6,899.66 

0.00 58.557. 12 

0.00 6.740. 11 

0.00 925.205.81 

Date Printed: 11112n014 11:10 AM 

Pa<]e· 1 of 2 

Int Rate 
6.310 

6.310 

6.550 

6.450 

6.550 

5.98o 

5.5So 

5.550 

Frtll\l Foo<age 
Square Footage 

Projected Cert 
Daily Int Days of Int Prine 

0.371 0 73.91 

0.126 25.06 

7.933 1,492.1 6 

15.130 ' 0 2,91 5.96 

1.238 232.90 

9.594 2,079.22 

1.025 0 330.99 

140.682 19,333.70 

Projected 
Cert Int 
135.24 

45.85 

2.695.41 

5,522.40 

451 93 

3.501 .n 

374.08 

51 ,348.92 

409.62 
2.451 ,058 

Projected 
Cert Tot 

209.1 5 

70.91 

4,387.57 

8,438.36 

684.83 

5,580.94 

705.07 

70,682-62 

• 



P~No 
Address 

°"""" 1 
Owner 2 

01-656(}-0()200-000 
5180 19AVE N 
HORSE RACE ND 

Le!jal (ADOl1100} North Dakota Hot>epark 

• 
Specials Summary 

City of Fargo 

Front Foola9e 
Square Foctage 

Uncertl~ed Balances and .:...P.=.ay<.::o:..:.:ff..::a::::.s..::o.:..:.f:....:.1..:.:1/..:.:121::.;2::..:0....:.1..:...4 ____ _______________ _ 

Proj No St>rt Yr Proj Temi 
2014 18 

Fund: 310 

~tion: Horse f'arj( Deferral 

436951 2014 18 
Fund: 310 

Descriptior,: Horse Par'< Delem!I 

453052 2014 18 
Fund: 310 

Descr¢on: H~ Par1< Deferral 

458352 2014 18 
Fund: 310 

Desaiptioo: H"™l Par1< Deferral 

464252 2014 18 
Fuoo: 310 

Description: Horse Park Deierral 

404352 2014 18 
Fund: 310 

Description: Horse Park Deierral 

510300 2004 25 
Fund: :l66 

Description: 

530151 2014 25 
Fund: 368 

Description: Hosre Park Defeml 

C~rtified Balances as <>t. ,.!112/201_4 

Ending Yr 
2031 

2031 

2031 

2031 

2031 

2031 

2028 

2038 

Uooirt S.I 
Bel<ITT Con· 

1.328.66 

450.50 

27.56278 

53,077.99 

4.ID.30 

36,301 49 

4.390.83 

565,403.55 

692,733.10 

-···------··--- · 

Future 
Balance 

f.~l'_g_ Cert Ylli __ ~!:i!J9t§[_ Interest Total Yr ~Sal BalaJlQ< 
4~52 201< 43.10 --es:ss---,29~129.66--129.66 

436951 2014 14.61 29.35 43.96 43.96 43.96 

453052 2014 871 .30 1,858.50 2.729.80 2.729.80 2.729.80 
458352 

464252 

464352 

51 0300 

2014 

2014 

2014 

20 14 

1,698.17 

135.51 

1,21625 

204 .28 

3.533.06 
289.04 

2,243.58 

255.03 

5,231 .23 5.231 .23 5.231.23 
424 .55 424.55 424 .55 

3,459 .81 3,459.81 3.459.81 
459 .31 459.31 459.31 

Deferred Accrued 
Balan<:o Int 

0.00 0.00 

0.00 0.00 

0.00 0.00 

0.00 0.00 

0.00 0.00 

0.00 0.00 

0.00 0.00 

0.00 0.00 

0.00 0.00 

Payoff 
Total 

1.328.66 

456.So 

27,502.78 

53,077.99 

4,277.JQ 

36,301 .49 

4,390.83 

565,403.55 

692,733.10 

Date Printed: 11/1212014 11:1 2 AM 

Page: 1of2 

Projected C8't 
Int Rate Daily Int Cays of Int Prine 

6.310 0.230 0 45.82 

5.3io O.Q78 15.54 

·ss5o 4~35 0 928.37 

6.450 9.380 0 1.807.71 

6.550 0.768 0 144.38 

5.980 5.947 0 1,288..98 

5.550 0.668 215.62 

5.550 85.972 0 11 ,815.04 

107.978 1E,251..46 

Projected 
C•rt lnl 

83.84 

28.43 

1,801.43 

3,423.53 

28016 

2, 170.83 

243.69 

31 ,379.90 

39,411.81 

3.204.47 
1.562.531 

Projected 
Cert Tot 

129.66 

43.97 

2,729.BO 

5,231 .24 

424.54 

3.459.81 

459.31 

'43,194.94 

• 
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May 9 ,  2001 

North D a kota Racing Commission 
600 East Boulevard 
Bisma rc k ,  ND 58502 

RE: N o rth Dakota Horse P a rk Foundation 

'i I l\r. ,.1,l \\·.1r. :-; 1 1 i 1.:  'il)IJ 
1 :. 1 1 ;:< 1 .  N I ; 'i >;: i 02 

\ 7 " 1 )  2 .17 -r> J _'. �  

O n  beh a lf of  the Fargo-Ca ss County Eco nomic Development Corpo ration ,  th is  l ette r  

s h a l l  s e rve a s  notification that we have formal l y  a p p roved a loan o f  $250 ,000 to the 
N o rt h  D akota Horse Park Foundation.  The terms of the loan will  be seven to ten yea r  
loans with no interest or  principal repayment d u e  d u ring that t ime period . 

O u r  commitment is based on o u r  p revious investment in the G rowth I n itia tive Fund 
being returned to the Development Corporation .  Our loan wi l l  be forthcoming in late 

M a y  or e a rly June.  

S i ncerely ,  

-1· ' l::,_.. · · --( y-, 1- -

J o h n  A .  Kramer 
Presid e nt 
John@fedc.com 
'!"J'l'N fargond .org 

F :\sh are\John\2001 Letters\Horse Park Cmt ltr.doc 
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' :..OAN AGBEEMENT 

THIS AGREEMENT is mace this 28th day ofDecemb~r. 2001, between FARGO-CASS 
COUNTY ECONOMIC DEVELOPMENT CORPORATION ("EDC"), whose post office 
address is 51 Broadway, Suite 500, ~argo, Nortr Dakota 58102, and HORSE RACE NORTH 
DAKOTA, ~ . No1th . Dakota nonprofi t corporation, whose post office address 
is '7-Ki>f'Jl;) .+~-*'! ,fJC. _,Fargo, No1th Dakota 5810_, 
("Bo1Tower"), and any persons execut ng th.is Agreement as Guanntors. 

PRE JMINARY STATEMENTS 

I . EDC is a not-for-profit cori:oration orga:uzed under th1: laws of the State of North Dakota 
whose principal mission is the econc mic develof•rnent of the Fargo, Cass County, North Dakota 
area through the support of new and ~un-ent busir.esses and to create new jobs so as to provide an 
appropriate economic base for the citi ~ens of Fargo and Cass Collnty; and 

2. The Borrower has been OJganized as a 50l(c)(4) net-for-profit organization which, in 
conjunction with the North Dakota :-Iorse Park foundation (" ;;'otmdation"), North Dakota State 
University, and others, in developins an equine center which will include facilities to suppo1t 
businesses and employees and pro\ ide the sef'·ices and product necessary for the successfol 
operation of the equine center; and 

3. BoITower desires to bo1Tow from EDC t:1e amount set forth below, and EDC is wi ll ing to 
make such Joan upon the tenns and cc nditions set forth in this A;1eement ("Loan"). 

FOR VALUABLE CONSIDERATION, THE PARTIES AGREE AS FOLLOWS: 

l . AMOUNT OF LOAN. EDC will lend to Borrower Tw :) Hundred Fifty Thousand Dollars 
($250 ,000) evidenced by a promissmy note ("Note") upon tenns provided in this 
Agreement. See Exhibit A. 

2. USE OF LOAN PROCEEm . The proceeds of the Loan shall be used to acquire the real 
estate described in Exhibit B Jtached here to ("Prope1ty"), which Property is part of a larger 
parcel what is in part being so 'd to the BoLower and in part donated to the Fow1dation. 

3. TERM. The Note shall be du ~ December 31, 2021. 

4. INTEREST RA TE. The Not~ shall bear :io interest fo r a period of ten (l 0) years through 
December 31, 2011 . From anc : after J anuaiy I, 2012, int{ rest will accrue at a rate per annum 
equal to the municipal bond nte for the City of Fargo 0;1 Januaiy 2, 2012. The interest rate 
of the Note shall be adjusted upward or downward as tl1e case may be annually on the 2nd 
day of January each year. Su:h changed rate shall rem1in in effect for at least one year. 
Interest shall be computed on the basis of a 365 day yeai· 



•• 

• 

• 

01/06/2010 WED 16: 55 FAX 7012937819 FMEl•C CANON COPIER ~003/018 

5. TERMINATION. If this Agretment is teminated for any reason, its tenns and conditions 
shall remain in force so Jong ; .s there re1mins any unpad balance due from Bon-ower to 
EDC on the Note. 

6. PAYMENTS. Quarterly ins; aliments of principal anc accrued interest shall be due 
conunencing April 10, 2012, w uch payment will be on or before the 10th day of April, July, 
October and January in each ye :i.r. The quarterly installmer.t shall be calculated based on the 
principal balance due Decemb er 31, 2011, amonized over a 20-year te1m. The quarterly 
payment may be adjusted annually based vpon the princ ipal amount due and the interest 
rate, provided the ammtization schedule does not extend beyond December 31, 2031 . The 
entire unpaid balance of principal and interest, if not sooner paid, shall be due on or before 
December 31, 2021. Attached :ts f'.xhibit C is a payment s:hedule based upon a 6% interest 
rate. 

7. SECURITY. The parties have :i.greed that this is an unsecared loan. 

8. FINANCIAL STATEMENTS. In executin,~ this Agreement and making the loan, EDC has 
relied on profonna financial st«tements p1wiided by-Son-ewer. Borrower wa1nnts that such 
financial statements are basec. on a reasonable busines; model and that the conditions 
reflected by them have not ma e1ially changed as of the d :i.te of such statements. Borrower 
shall provide EDC with the fol owing financial statements : 

(a) Bonowet's quarterly I refit and lo ss statements within 45 days of their 
preparation and its fee eral tax return within l 2C days after the end of its 
fiscal year. 

(b) Annual detailed breakd::>wi1 of capit.11 expenditure~: . repairs and maintenance. 

(c) Such other documents :i.s EDC may reasonably rquire, including but not limited to 
balance sheets, con racts , prirr a1y loan d•)cumentation and such other 
documentation as woul:i be appropr;ate for a lend{r to review. 

9. OWNERSHIP OF PROPERT {_. Bo!"fower wam.nts that the loan proceeds will be used to 
acquire the Property and tha the same ·vi!l be owim~ free and clear of all liens and 
encumbrances, subject to fotur ~ encumbran ~es for improvement. 

l 0. BORROWER'S W ARRANTI :s. Borrowc r warrants anc covenants as follows : 

(a) Borrower is duly orga .1.ized, exisfr1g and in gocd standing under the laws of the 
State of North Dakotc:, and the execution and p ~rformance of this Agreement by 
Borrower does not via: ate any prov: sions of Borrcwer's Bylaws . 

2 
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(b) The execution and perfc mnance of this Agreement by Borrower is not a violation .of 
any agreement to whid Borrower is a party. Bo1rnwer has authority to execute and 
deliver the Note and '11 other instruments provided for herein, and to incur the 
obligation represented t y the Note, a II of which ha'te been duly authorized by proper 
corporate action. A11y · :onsent of m;:mbers of the Borrower required as a condition 
to the validity of this A $J:eement, or any document executed in connection with this 
Agreement, has been ol: tained. 

(c) Bonower is not in def; ult with resfect to any agr·!ement or other obligation which 
Borrower has with any )erson or ent \ty. 

( d) All federal, state and lo :al tax returr.s will be filed and the taxes paid, and Borrower 
will pay all federal, stat~ atld local taxes and similar charges as they become due. 

(e) Borrower will maintain the Prope1ty and improvements in good order and condition. 

(f) Borrower will pay and discharge all taxes, assesnnents, <md other charges against 
the Propertyptior to th: date such c:1arges becom{: delinquent, and will pay and dis­
charge any charges fc r labor, ma1e1ials and supplies which, if not paid, might 
become a lien against any part of the Property. 

(g) Borrower will insure t le improvements to the PViperty against fire and other risks 
customarily insured a: ;ainst and shall insure ag iinst pub lie liability risks to the 
extent as is customaril:' done by similar businesses. If requested by EDC, Borrower 
will furnish EDC with ippropriate Certificates of Jnsurance. 

(h) Borrower will not sell or transfer a\I or any subsf antial pati of Borrower's property 
nor cause the Fmmdati m to sell or transfer its real estate without the written consent 
of EDC. If consent is EJt obtained, the Note will te immediately due and payable. 

(i) Borrower is, and wil continuously be, in full compliance with all franchises, 
licenses, permits and :ontractual anngements, as well as all applicable state and 
local laws and ordinar ces. Borrov. er will immeC: iately notify EDC of any notice it 
receives asserting any violation of any of the f)regoing, along with its response 
thereto. Except for re 1sonable concest thereof, B:mower will take immediate steps 
to remedy any violatio 1. 

11 . RIGHT OF PREPAYMENT. The Lom may be prepaic in full or in part without penalty. 
All payments will first be appi ied to interest, if any, and then principal . 

l2. INSPECTION. Borrower v ill allow EDC to inspec any of Borrower's property; to 
examine Borrower's books, n:cords and fi les and make copies thereof; and to discuss the 

3 
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affairs of Borrower with its oJ'icers and employees, all at such reasonable times as EDC 
may request. 

13 . CONDITIONS PRECEDENT The obligations of EDC under this Agreement shall be 
subject to the following conct :tions prececent, all of wtich shall be fulfilled p1ior to or 
concurrently with the advance •)f funds undn this Agreem ~nt: 

(a) EDC shall have received the Note e" idencing the Loan. 

(b) All representations or wammties contained in this Agreement shall be true and 
correct. 

(c) EDC shall have received ·an opinicn of Bo1rnwe :'s counsel that Borrower is duly 
organized and validly ~xisting in :t'--orth Dakota rnd has aut110rity to enter into the 
transaction contemplat !d by this Agreement and 2. title opinion that B61Tower is the 
owner of the Property, free and clea~ of liens and encumbrances. 

14. FEES AND EXPENSES. Bo rower shall ?ay out-of-pocket expenses incurred by EDC in 
connection with this Agreemrnt and the lean contempla1ed thereunder, including fees and 
expenses of ED C's counsel. 

15 . COLLECTION EXPENSES. If EDC in-::urs any cost or expense in the collection of 
amounts due under the Note O' this Agreenent, Borrowe·: shall, so far as pennitted by law, 
be obligated to pay to EDC all such costs a11d expenses, ir.clud.ing reasonable attorney's fees, 
and including all costs and ex~ enses with respect to seizu~ e and sale of Collateral. 

16. MISCELLANEOUS. 

(a) This Agreement shall :nure to the i)enefit of and be binding upon t11e parties, their 
successors a.i1d assigns 

(b) No delay by EDC in the exercise of any power, tight or remedy shall operate as a 
waiver thereof, nor sh lll any single or partial ex· ~rcise of any rigbt or remedy con­
stitute a waiver of any other right. The rights an<! remedies of EDC are in addition 
to any other rights and remedies whch EDC migtt otherwise have. 

(c) All covenants, represe:itations and warranties made in this Agreement shall survive 
its tenni.nation and shll continue until EDC receives payment in full of all sums 
owing under this Agre !ment. 

(d) This Agreement shall ie governed ')y the laws of the State of North Dakota. 

4 
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(e) Any notice required ty this Agre~ment shall te sufficient when addressed to 
Borrower at Borrower's address as shown on this Agreement. 

IN WITNESS WHEREOF, the parties have executed this Agreement the day and year first 
above written. 

EDC BORROWER 

FARGO-CASS COUNTY ECON OM! C 

DEVEL CO RijT~~-

By: ~J -
r~l.r 

By: _________ _ 
Its: ________ _ 

05&77\Loon Au - Hooe Rocc ND 

5 



0 1 / 0 6 / 2 0 1 0  WRD 1 6 : 5 7  FAX 7 0 1 29 3 7 8 1 9  FMBr•C CANON COPIBR lilJ 0 0 7 / 0 l 8  

EXHIBIT A 
I ROMISSOF.Y NOTE 

$250,000 December 28, 2001 
Fargo, North Dakota 

: · •  FOR VALUE RECEIVED, tile undersigi: ed, HORSE RACE NORTH DAKOTA, a 
· : ;�;�Wr: :  North Dakota nonpi;ofa eorporation, r romises and agrees to pay to the order: oLF ARGO-CASS .' ., . .  · 

. �1�WJ�;· ;coUNTY ECON't1MIC DEVELO PMENT CORPORATION, a Nonn • Dhl<ota nonprofff\t�!i- < 
· . · corporation, whose post office address is 5 l Broadway, Suite 500, Fargo, North D8.kota 58 102, the'�' ' '"'"' 

principal sum of Two Hlllldred Fifty Thousand Dollars ($250,000) under the following tenns and 
conditions: 

l .  111.is Note will be non-intem t bearing fo �  the period t.rrough December 3 1 ,  201 1 .  No 
payments of principal will be required thr•)ugh Decemb•!r 3 1 ,  201 1 ,  but the undersigned 
agrees to make principal p aym �nts when and if funds are :1vailable through the operation of 
businesses developed in the eq1 Line center. 

2. From and after January 1 ,  201 2 ,  interest wil l accrue on the then-remaining principal balance 
at a rate equal to the municipal bond rate th:i.t would be anilable to the City of Fargo, State 
o fN011h Dakota, on January L 2012.  The interest rate wil l be adjusted annually on Janua1y 

2 o f  each year based on the l ben-availabk mmucipal b )nd rate available to the City of 

Fargo. 

3 .  From and after January 1 ,  20 12 ,  the then -remaining pr ncipal balance will b e  repaid in 
quarterly installments, the qu :uterly installment being \Jased on a 20-year amortization 
schedule. Quarterld; payments c f  principal a: ld interest wit: be due on April 10, 2012,  and 011 
or before the l O t' day of e; ch July, October, January and April thereafter until the 
indebtedness is fully paid. 

4. In the event of an interest rate change, the quarterly insta .lment will be adjusted upward or 
downward as the case may be < •Ver the rem< ining term o f t  he 20-year amortization. 

5 .  Notwithstanding the above, tb � entire rem lining balancE o f  principal and accrued interest 
shall be paid no later than Dw mber 3 1 ,  20 2 1 .  

6.  All payments wiU be app liec first to the accrued inte �est and then to the outstanding 
principal b alance. 

7 .  The undersigned shall have tt e right to prepay all o r  ar y portion o f  the same at anytime 

without penalty. 

If default be made in the payrr ent of any installment und �r this Note or in the perfonuance 
of any of the covenants or agreemen s contained in the Loan J1.greement of even date herewith, 
then, or at any time thereafter, during the continua:ice of such dt fault, the entire principal swn and 
accrued interest shall at once become iue and pay< ble without notice, at the option of the holder o f  

� , JJ 
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this Note. Failure to exercise this opt on shall not constitute a waiver of the right to exercise the : : _· '. 
. -� • • i<:. 1-.;. same in the event of a.Ily. subsequent de fault. ' 

Jii��i . This Note �\tri�de and is to l e  paid and p rlormed in N>rth J:)��\jf�the iutenli! . 
. · ' .  t::ttf:� ffue parties that thifNotecis a North Da Lota contract and it shall be constrti:M:%l;Cf g&vemed b{NB' 

. . · '. Dakota law. · 
. ;. : l ,) ; .  

"'•:.j'_ 
. . This : �-�,��-. · ' ·�:��ured but i > subject to the terms, conditi.o#�k?.�)ig�ons · ?t� · 

. · .. ersrgned c011 . ,... :...iifthe Loan Agr !ement of even date herew1 th.- '. :�,�����imr:: ;��:· · • · · . · 1 
;;·:: ; · r�tf'.�t.�(; .. : · .··;:r d. .  · · 

· .,; . . . . . The un����-� •. ,whether principal, surety, guarantor, endorser, or other party hereto1·· '/ . 

. . ;_·:(·_; , 
I • .;�.j. ; 

ereby waive5 :.�'/�:1 ; .�:-.· · tion right a �ainst said c ebt and waives der#zj-· .,. . .rot� and noti�.e· 
�d, pio�,.

' 
't�"Yment · 

, �·'!'l'.i+ . , ; i'.! " )!'::;;:]; 
Dated this 28 day ofDecemb( r, 200 1 .  · . . .  , 

·-;:. i� �;.�?.. \.:. :: . . .. <\:>�<·�·,:.·:·;: : : · . 

2 
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EXHIBIT B 

Property 

Lo t 2,  B lock I ,  North Dakota Horsepark AC dition to the C ity o f  Fargo, Cass County, 
No11h Dakota. 

7 
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12/21/2001 Page1 
. ... .. -··-· . 

Horse Park Note 
__ . .. . . ...... ····- - · ···------EXHLB:CT- ..C------·- ---- .. .. ----.. - ---- ---··· ·--· 
Compound Period .... .. . : Quarterly 

Nominal Annual Rate ... : 
Effective Annual Rate .. : 
Periodic Rate ....... ..... .. : 
Daily Rate ......... ... ...... : 

CASH FLOW DATA 

6.000 % 
6.136 % 
1.5000 % 
0.01644 % 

..... - ·- -·- -·-- - -- ----·-- - - -- ·- ------- -------·· - - ------ -·-· ---------
Event 

1 Loan 
2 Payment 
3 Payment 

Start Date 

12/31/2011 
04/10/2012 
01/10/2022 

Arr ount Number Period 

250,0CO.OO 
5,3~i 5.94 

166,819.73 
:39 Quarterly 

1 

AMORTIZATION SCHEDULE - Normal Amortization 

End Date 

10/10/2021 

Bal~nce _______ Date ·--- .. ----~~YrT1_~_n~ ___ ..!_0_~'.~~----Pr ncipal --- ---
Loan 12/31/2011 
2011 Totals 

1 04/10/2012 
2 07 /10/2012 
3 10/10/2012 

20 12 Totals 

4 01/10/2013 
5 04/10/2013 
6 07 /10/2013 
7 10/10/2013 

2013 Totals 

8 01/10/2014 
9 04/10/2014 

10 07/10/2014 
11 10/1 0/2014 

201 4 Totals 

12 01/10/201 5 
13 04/10/2015 
14 07/10/2015 
1 5 10/10/2015 

2015 Totals 

16 01/10/2016 
17 04/10/2016 
18 07/10/2016 
19 10/10/2016 

2016 Totals 

0.00 

5,395.94 
5,395.94 
5,395.94 

16,187.82 

5,395 .94 
5,395.94 
5,395.94 
5,395.94 

21,583 .76 

5,395.94 
5,395.94 
5,395 .94 
5,395.94 

21,583.76 

5,395.94 
5,395 .94 
5,395 .94 
5,395 .94 

21.583 .76 

5,395 .94 
5,395 .94 
5,395 .94 
5,395.94 

21,583 76 

0.00 

4,167.12 
3.731 .57 
3,706.60 

11,605.29 

3,681 .26 
3,655 .54 
3,629.44 
3,602.94 

14,569.18 

3,576.04 
3,548 .74 
3,521.04 
3.492 .9 1 

14,138.73 

3,464 .27 
3,435 .29 
3.405 .rn 
3,376.14 

13,681 .E9 

3,345 .E 4 
3,315 .( 9 
3,283 .E 8 
3,252 .19 

13,197 .(10 

0.00 

1.n8.82 
1,fi64.37 
1,()89.34 
4.~i82.53 

1 :'14.68 
1 :'40.40 
1 :'66.50 
1,"'93 .00 
7,1)14.58 

1,:319 .90 
1,:347 .20 
1.:l74.90 
1, l03 .03 
7:+45.03 

1, 331 .57 
1. 360.55 
1,:389.95 
2. J19 .80 
7,301 .87 

2, )50 .10 
2, }80 .85 
2,\12 .06 
2, 143.75 
8,386 .76 

250,000.00 

248,771.18 
247 ,106.81 
245,417.47 

243,702.79 
241,962.39 
240, 195.89 
238,402.89 

236,582.99 
234,735.79 
232,860.89 
230,957 .86 

229,026.29 
227,065 .74 
225.075 .79 
223,055.99 

221.005 .89 
218,925.04 
216,812.98 
214,669.23 
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12/21 /2001 Page 2 

Horse Park l',fote 

__ Da!~ ·--· ___ ____ Pay~~n~·- ·--~er~~----P_r_in~~pal _ _ _ _ B~~anc!:.__ 
20 01/10/2017 
21 04/10/2017 
22 07/10/2017 
23 10/10/2017 

2017 Totals 

24 01/10/2018 
25 04/10/2018 
26 07 /10/2018 
27 10/10/2018 

2018 Totals 

28 01/10/2019 
29 04/10/2019 
30 07/10/2019 
31 10/10/2019 

2019 Totals 

32 01/10/2020 
33 04/10/2020 . 
34 07/10/2020 
35 10/10/2020 

2020 Totals 

36 01/10/2021 
37 04/10/2021 
38 07 /10/2021 
39 10/10/2021 

2021 Totals 

40 01/10/2022 
2022 Totals 

Grand Total s 

5,395 .94 
5,395.94 
5,395 .94 
5,395.94 

21,583.76 

5,395.94 
5,395.94 
5,395.94 
5,395.94 

21,583.76 

5,395.94 
5,395.94 
5,395.94 
5,395.94 

21,583.76 

5,395 .94 
5,395.94 
5,395.94 
5,395 .94 

21,583.76 

5,395.94 
5,395.94 
5,395.94 
5,395.94 

21,583.76 

166,819.73 
166,819 .73 

377,261 .39 

3,220.04 
3,187.40 
3,154 .27 
3,120.65 

12,682.36 

3,086.52 
3,051 .88 
3,016.72 
2,981.03 

12, 136.15 

2,944 .8( 
2,908.04 
2,870 .7L 
2,832.84 

11,556.4( 

2,794.3~ 

2,755 .31 
2,715.?E. 
2,675.5E; 

10,941 .0C. 

2,634 .7:, 
2,593.3::; 
2,551 .30 
2,508.6:; 

10,288.0· 

2,465.30 
2,465 .30 

127 ,261 .3!1 

2, 1 ( 5 .90 212,493.33 
2,2(18.54 210,284 .79 
2,2L·1.67 208,043 .12 
2,215 .29 205,767.83 
8,9CJ1 .40 

2,309.42 
2,3£'..4.06 
2.3~'9.22 

2,4 " 4.91 
9,4tf7 .61 

2,4!)1.14 
2.4n7.90 
2,5: ~5 . 22 

2,51)3.10 
10.on.36 

2,fr)1 .55 
2,M0.57 
2,6·30. 18 
2,7 20 .38 

10,642.68 

2,7 31.19 
2,8 J2.61 
2,844.64 
2,837 .31 

11,295.75 

164,354.43 
164,354.43 

250, GOO.OO 

203,458.41 
201,114 .35 
198,735.13 
196,320.22 

193,869.08 
191,381.18 
188,855.96 
186,292.86 

183,691.31 
181,050.74 
178,370.56 
175,650.18 

172,888.99 
170,086.38 
167,241.74 
164,354.43 

0.00 

~011/018 

J.37 



HORSE RACE NORTHE DAKOTA 

ESTIMATED ADW RECEIPTS 

Avatar 

Act Jan -14 s 11,777.07 

Act Feb-14 s 13, 720.36 

Act Ma r- 14 s 19,931.19 

Act Ap r- 14 $ 21,312.96 

Act May-14 $ 2,753.19 

Act Jun -14 
Act Jul -14 
Act Aug-14 

Total s 69,494.77 

Est Sep-14 
Est Oct -14 

Est Nov-14 
Est Dec-14 

Est 2014 s 69,494.77 

Est Jan -15 
Est Feb-15 
Est Mar-15 
Est Apr-15 
Est May-15 
Est Jun-15 
Est Jul-15 
Est Aug-15 
Est Sep-15 
Est Oct-15 

Est Nov-15 
Est Dec-15 
Est 2015 s 

Est Jan-16 
Est Feb-16 
Est Mar-16 

Est Apr-16 
Est May-16 
Est Jun -16 
Est Jul-16 
Est Aug-16 
Est Sep-16 
Est Oct-16 

Est Nov· 16 
Est Dec-16 
Est 2016 $ 

Mega tote 

s 561.07 
s 543 .03 
s 1,074.37 
$ 1,163.38 
s 1,171.13 

$ 978.41 
s 774.24 
$ 1,144.20 

$ 7,409.83 

$ 1,000.00 

$ 1,000.00 

$ 1,000.00 
$ 1,000.00 

• $ 11,409.83 

$ 
$ 
$ 

$ 
$ 
$ 

$ 
$ 

$ 

$ 
$ 
$ 

$ 

s 
$ 

$ 
$ 
$ 
$ 

$ 

s 
$ 

s 
s 
$ 
$ 

1,000.00 
1,000.00 
l ,000.00 
1,000.00 
1,000.00 
1,000.00 
1,000.00 
1,000.00 
1,000.00 

1,000.00 
l ,000.00 
1,000.00 

12,000.00 

1,000.00 
1,000.00 

1,000.00 
1,000.00 
1,000.00 
1,000.00 
1,000.00 
1,000.00 
1,000.00 
1,000.00 
1,000.00 
1,000.00 

12,000.00 

Social Gaming 
$ 191.15 
s 207.31 
$ 252.35 

s 303.89 
$ 372.39 
$ 332.40 

s 315.75 
s 347.47 

s 2,322. 70 

$ 350.00 

s 350.00 

$ 350.00 
$ 350.00 
$ 3, 722. 70 

$ 
$ 
$ 

s 
s 
$ 

$ 
$ 

$ 
s 
$ 
$ 
s 

s 
$ 
$ 
$ 

s 
$ 
s 
s 
s 
s 
s 
s 
$ 

350.00 
350.00 
350.00 
350.00 
350.00 
350.00 
350.00 
350.00 
350.00 
350.00 

350.00 
350.00 

4,200.00 

350.00 
350.00 

350.00 
350.00 
350.00 
350.00 

350.00 
350.00 
350.00 
350.00 
350.00 
350.00 

4,200.00 

• 
Watch & Wager 

s 2, 129.68 
$ 2,374.80 
$ 2,395.15 

$ 2,066.84 
s 2,406.57 

s 2,158.91 
$ 2,378.82 
$ 2,539.31 

$ 18,450.08 

$ 2,500.00 
s 2,500.00 

s 2,500.00 
$ 2,500.00 

$ 28, 450.08 

$ 

s 

Paribet 
$ 10,386.37 
s 16,253.71 
$ 21,818.88 

$ 18,688.52 
s 4,852.52 

s 72,000.00 

$ 72,000.00 

$ 
s 
$ 
s 
$ 

$ 

s 
s 
$ 

$ 
$ 

$ 

10,000.00 
17,000.00 
22,000.00 

19,000.00 
4,000.00 

72,000.00 

10,000.00 
17,000.00 
22,000.00 

19,000.00 
4,000.00 

72,000.00 

123Bet (eBet) 

$ 52.32 
$ 155.02 

s 207 .34 

s 200.00 

s 200.00 

s 200.00 
$ 200.00 

s 1,007.34 

$ 
$ 

s 
$ 
$ 

$ 
$ 

s 
$ 
s 
s 
$ 
$ 

s 
s 
$ 

$ 
$ 

s 
$ 
s 
s 
$ 

s 
s 
s 

200.00 
200.00 
200.00 

200.00 
200.00 
200.00 
200.00 
200.00 
200.00 
200.00 

200.00 
200.00 

2,400.00 

200.00 
200.00 

200.00 
200.00 
200.00 
200.00 
200.00 
200.00 
200.00 
200.00 
200.00 
200.00 

2,400.00 

Racing2Dav 

$ 580.01 
$ 614.93 

$ 1,194.94 

$ 600.00 

$ 600.00 

$ 600.00 
$ 600.00 

$ 3,594.94 

$ 
$ 
$ 

$ 
$ 
$ 
$ 

s 
$ 
$ 
$ 
$ 
s 

$ 
$ 

$ 
$ 
$ 
s 
$ 
$ 
$ 
$ 

$ 
s 
$ 

600.00 
600.00 
600.00 

600.00 
600.00 
600.00 
600.00 
600.00 
600.00 

600.00 

600.00 
600.00 

7,200.00 

600.00 

600.00 

600.00 
600.00 
600.00 
600.00 

600.00 
600.00 
600.00 
600.00 
600.00 
600.00 

7,200.00 

• 
Total 

$ 25,045.33 
s 33,099.20 
$ 45,471.94 

$ 43,535.59 
$ 11,555.80 
$ 3,469.72 

$ 4,101.14 
$ 4,800.93 

$ 171,079.65 

$ 4,650.00 

s 4,650.00 
$ 4,650.00 
s 4,650.00 

s 189,679.65 

$ 
$ 
$ 
s 
s 
$ 
$ 
s 
$ 
$ 
$ 
s 
$ 

$ 
$ 
$ 
$ 
$ 
$ 
$ 
$ 
$ 
$ 
$ 
$ 
$ 

12,150.00 
19,150.00 
24,150.00 
21,150.00 
6,150.00 
2,150.00 
2,150.00 
2,150.00 
2,150.00 
2,150.00 

2,150.00 
2,150.00 

97,800.00 

12,150.00 
19,150.00 
24,150.00 
21,150.00 
6,150.00 
2,150.00 

2,150.00 
2,150.00 

2,150.00 
2,150.00 
2,150.00 
2,150.00 

97,800.00 

' ' ; 



• 

• 

• 

15.8131 .02002 
Title. 

Prepared by the Legislative Council staff for 
Senator Sorvaag 

Fiscal No. 1 
April 7, 2015 

PROPOSED AMENDMENTS TO ENGROSSED HOUSE BILL NO. 1023 

Page 1, replace lines 12 through 17 with : 

"Racing commission 
Accrued leave payments 
Total all funds 
Less estimated income 
Total general fund 
Full-time equivalent positions 

Renumber accordingly 

$551 ,862 
3,789 

$555,651 
166,407 

$389,244 
2.00 

STATEMENT OF PURPOSE OF AMENDMENT: 

House Bill No. 1023 - Racing Commission - Senate Action 

Base House Senate 
Budget Version Changes 

Racing commission $551 ,862 $575,238 ($1 ,504) 
Accrued leave payments 3,789 

Total all funds $555,651 $575,238 ($1 ,504) 
Less estimated income 166,407 158,730 0 

General fund $389,244 $416,508 ($1,504) 

FTE 2.00 2.00 0.00 

$21 ,872 
(3,789) 

$18,083 
(7,677) 

$25,760 
0.00 

Senate 
Version 

$573,734 

$573,734 
158,730 

$415,004 

2.00 

Department No. 670 - Racing Commission - Detail of Senate Changes 

Racing commission 
Accrued leave payments 

Total all funds 
Less estimated income 

General fund 

FTE 

Adjusts 
Funding for 

Health 
Insurance 
Premium 

Increases' 

($1 ,504) 

($1 ,504) 
0 

($1 ,504) 

0.00 

Total Senate 
Changes 

($1,504) 

($1 ,504) 
0 

($1 ,504) 

0.00 

$573,734 
Q 

$573,734 
158,730 

$415,004 
2.00" 

1 Funding for employee health insurance premiums is adjusted to reflect the revised premium 
estimate of $1 , 130.22 per month . 

Page No/.1 15.8131 .02002 




