
2013 HOUSE FINANCE AND TAXATION 

HB 1358 



2013 HOUSE STANDING COMMITTEE M I N UTES 

House Finance and Taxation Committee 
Fort Totten Room, State Capitol 

H B  1 358 
February 4,  201 3 

Job 1 8220 

D Conference Committee 

Explanation or reason for introduction of bi l l/resolution:  

A Bi l l  re lating to defin it ions under the oi l  and gas g ross production tax; relating to oil and 
gas g ross prod uction tax a l location and the impact aid program.  

Minutes: 

Chairman Belter: Opened hearing on H B  1 358. 

Attached testimony #1, 2, 3 ,  4 ,  5 ,  6 ,  7 ,  8, 9 ,  10, 11, 
4, 15 

Representative Skarphol :  (Ended at 43:45) I ntroduced b i l l .  Reviewed entire b i l l .  See 
attached testimony #1 . D istribution formu la (3:53) I ncrease in revenue is appropriate as we 
move forward . H B  1 358 enables communities and counties and various entities out there 
to adequately and independently deal with the reconstruction of the destruction of these 
communities . Amendment that is not qu ite ready (5:44) Overview of section 1 ,  emergency 
med ical service and fire protection district funding committee - funding assistance requests 
and approval (7 :04) .  Page 2 ,  l ines 5-8 ,  consideration of circumstances, the d istribution 
formu la works with this. Section 2 is creating the hub cities, does not requ i re those cities to 
be in o i l  country. H u b  city means popu lation of 1 2 ,500 (1 0:38) . There are communities 
that should qua l ify but do not because of this language so the amendment that is being 
prepared does state min ing industries shal l  include oi l and gas refineries as q ual ifying 
entities. Mandan would not q ua l ify under this description because their refinery is oi l  and 
gas but l isted as manufacturing under job service statistics. (1 1 :24) Hub city school d istrict 
means the school d istrict containing the majority of the area with in a hub city. Section 3 
ind icates how these hub cities would be compensated. Refers to handout, we may need 
the opportunity to adjust these figures once the new categorization figu re is in place. 
( 1 6:0 1 )  We need to use a formu la based model to address the needs of the hub cities . 
(20:04) Page 4 ,  subsection e, reducing the demands on impact fund . There are no 
l imitations on this b i l l  that can ask for or receive money from this impact fund ; it would be 
up to the advisory committee to decide whether or not the revenue their receiving from the 
formula should be sufficient to meet thei r  needs. Subsection f add resses ed ucation in oi l  
and gas counties. The existing formu la sti l l  appl ies to those counties that do not receive in 
excess of 5 mi l l ion.  I t  only appl ies to counties that receive in excess. There is an error l ine 
1 1  that is being corrected that wil l  read subsection c, not b .  Subsection g (23:3 1 )  is to 
ensure that there is enough money. Section 3, subsection 2 al located money. Subsection 
4, on page 5 (27:55). There is $1 00,000 l im itation in saved mon ies however it should 
ind icate money that has not been specifical ly saved for a certain project. So if a county 
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saved over $ 1 00,  for a new bu i ld ing of some sort they shou ld not be penal ized for having 
saved that munch in funds. Subsection 5 (32:07) counties that did not reach a level of five 
mi l l ion dol lars of al location.  Pg 1 0  fi l ing a report. Pg 1 1 ,  the language changes between 
l ines 1 3  and 20. Subsection 6 deleted because under the current the impact fund is 
requ i red to d istribute percentages of impact fund of various size commun ities. I want it to 
be unencumbered . Sections 5 and 6 (34:1 0) a l locations and d istribution .  Section 7 ,  there is 
an amendment to this (36:36) .  Section 1 0  (39:52) non county ems. Section 1 1  (40:59). 
Section 1 2 , 1 0  years wi l l  be the min imum amount of time it wi l l  take. 

Chairman Belter: We wil l  l isten to other testimony and then come back. 

Representative Brandenburg :  Supports HB 1 358 

Representative Steiner: Supports HB 1 358 

Representative Kempenich: Me too. 

Chairman Belter: I had a q uestion on Section 6 where the al location is made based on 
the amount of oil production ,  my concern is that you can have oi l  production in one county 
that causes a g reat deal of cost to the adjoin ing county because of the traffic flow, do you 
think that is covered? 

Representative Skarphol :  That is exactly why I d id not put any provisions on the o i l  
impact fund .  

Chairman Belter: I n  Section 9 you have the Great Plains transportation institute ,  do you 
have some authority to Great Plains, it is real ly an engineering issue that shou ld be done 
by the State Highway Dept.? 

Representative Skarphol :  This appl ies to county roads, the state h ighway dept, I bel ieve 
has enough responsibi l ities with regards to state h ighways and this would g ive us a 
blueprint for what needs to be fixed down the road . (48:00) 

Representative Kelsh: Under Section 2 when you talk about a H U B  city and you said you 
have an amendment being prepared; wi l l  that amendment also include support industries? 

Representative Skarphol :  Absolutely that wou ld be included , anything,  just so there is a 
scientific way to make that determination ,  not an objective measurement. 

Representative Haak: When you're talking about forming this committee why is it 
appointed by the chairman of leg islative management rather than the Governor? 

Representative Skarphol: When we're appointing legislatures I think it is the proper entity 
if we appoint someone other than leg islatures then I think it should be under the Governor. 

Representative Klein : With a l l  this money going out on roads, is there anyth ing in here to 
assure that we have enough people out there to inspect to make sure we are getting what 
we are paying for? 



House Finance and Taxation Committee 
HB  1 358 
February 4,  201 3 
Page 3 

Representative Skarphol : I think the counties have acted very responsibly, (an example, 
50:58). 

Representative Klein :  Do the counties h i re engineers to see what is going on and check 
on this compaction , is there an ongoing system that does that? 

Representative Skarphol :  I wi l l  let some of  the county commissioners that are here to 
testify answer that one. 

Vice Chairman Headland:  Section 7 references $250 mi l l ion of general fund 
expenditures, fiscal the note seems to d iffer from that a l ittle bit .  What am I m issing here? 

Representative Skarphol :  You have the advantage of seeing the fiscal note ,  I have not, 
and I bel ieve the cost on this is $964 mil l ion total ,  some specia l ,  and some general funds. 

Representative Marie Strinden: I assume that if the counties are asking for exorbitant 
amount money to bu ild roads that the oversight community wou ld be able to not g rant them 
the funds, correct? Do they ask for the funds or get the bids first? 

Representative Skarphol :  This formula does not have an oversight committee over the 
d istribution of dol lars to political subdivisions, it an automatic process. The oversight 
comes from the county or the city officials that receive the money. 

Representative Kelsh: You had mentioned. that no county that's currently receiving under 
$5 mil l ion; noth ing wi l l  change under the new formu la? Under Bottineau County, it looks l ike 
they were under $5 mil l ion yet is that a special case. 

Representative Skarphol :  I apolog ize that I forgot to mention that a county can transition 
from an under $5 mi l l ion category but only on an annual  basis. There is no intent anywhere 
on this b i l l  that makes the States Treasures office distribute money to townships. Township 
money d istribution must l ie with the counties. 

Vice Chairman Headland : In a case where a township is h ighly indebted to a county, is a 
county going to have the abi l ity to apply that towards the debt and not pass it on towards 
the townsh ip? 

Representative Skarphol : I d id not address that in the b i l l .  Every township in every 
county that is going to receive money in this must have a 1 0 mil  level for roads. 

Chairman Belter: Further testimony in support of 1 358? 

Dan Brosz, President of the North Dakota Association of Oi l  and Gas Prod ucing Counties: 
See attached testimony #2. Also attached testimony from Kimberly Steffan ,  C ity Aud itor for 
the city of Ray #3. 

David Hynek, County Commissioner from Mountra i l  County: See attached testimony #4. 
(ended 1 : 1 2) 
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Representative Sukut: See attached testimony #5 . (ended at 1 : 14) 

Ward Koeser, Mayor of Wil l iston: See attached testimony #6. (Ended at 1 :20:2 1 ) Also 
see attached testimony #7. 

Curt Zimbelman,  Mayor of Minot: See attached testimony #8 and handouts #9 and #1 0. 
(Ended at 1 :27:24) 

Shawn Kessel ,  City Admin istrator for Dickinson: See attached testimony #1 1 .  (Ended at 
1 :33:04) 

Brent Sanford,  Mayor of Watford City: See attached testimony #1 2. (Ended at 1 :40:38) 

Roger Chinn,  President of the North Dakota Association of Counties: See attached 
testimony #1 3.  (Ended at 1 :43: 14) 

Steve Holen, Superintendent of Schools for McKenzie County: See attached testimony 
#1 4 and also testimony #1 5 from Ben Schafer, Superintendent of Ray Public Schools. 
(Ended at 1 :50:24) 

Dan k, Chairman of Wil l iams County: See attached testimony booklet #16 .  (Ended at 
1 :56:08) 

Ron Ness, President of North Dakota Petroleum: Strongly support HB 1 358. 

Steve McNal ly, General Manager Hess based in M inot: Supports HB 1 358 Discussed 
workforce and long term development. 

Mark, Superintendent of Schools in Minot: Supports 1 358. Although Minot is not in one of 
the heavy oi l  producing counties, we are sti l l  feel ing the impact. 

Troy Kunz, Township Chairperson Mountra i l  County: Includes 50 townships. I ncrease 
costs of maintenance and construction and repairs we have not been able to keep pace 
with our  needs. 

Curt Halmrast, President of North Dakota Emergency Medical Services Association and 
Paramedic with Oakes Ambulance: See attached testimony # 1 7 .  

Shane Goettle: See attached testimony #1 8 from Mark Bragg, President of Bakken 
Housing Partners. (2:03) 

Viola LaFountaine, Superintendent of Wil l iston Publ ic School: See attached testimony 
#1 9 .  

Bruce Strinden, Member of the NO County Commissioner's Assoc and Morton County 
Commission: Supports H B  1 358 
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Representative Skarphol : I fu l ly support the Airport money that was proposed in  the 
Governor's budget, the on ly question is whether it shou ld be incorporated into this or i n  
budget for the a irport aeronautics commission. As for the $1 5 mil l ion dol lars for the city of 
M inot for some impact, I do not have any issues with that. My concern is that we don't 
skew a formula that is attempting to become more refined and do a better job of d istributing 
the dol lars. (ended 2:09) 

Chairman Belter: Any further testimony on 1 358? Closed . 
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Explanation or reason for introduction of bil l/resolution: 

A bi l l  relating to defin itions under the oil and gas gross production tax; relating to oi l  and 
gas gross production tax a l location and the impact aid program. 

Minutes: Attached amendments #1 

Representative Skarphol :  See attached amendments #1 . The EMS services across the 
state have a pretty good organization that has been working cooperatively in trying to come 
up with a state wide plan for covering EMS costs. After the bil l presentation ,  Ken Tuppa 
who represents that g roup came to me and asked about some potential changes in th is b i l l  
and I felt they were appropriate. We are going to have to reconcile th ings because there is 
also $6.6 mi l l ion for non-oil county EMS in the health department budget. The number that 
I agreed to is to include $7.5 mi l l ion for non-oil counties but we will define non-oil counties 
as any county who receives less than $5 mi l l ion in revenue. There are seven oil counties 
that wi l l  not be included in the new methodology for distributing the money and therefore 
would not receive any EMS money from the formu la d istribution . For purposes of the EMS 
d istribution of $7 .5 mi l l ion that I 've agreed to with Mr. Tuppa that money wi l l  be distributed 
by that mechan ism that has been in place over this biennium that distributed $3 m i l l ion to 
EMS in this bienn ium. I n  the next biennium i t  would be $7 .5  mil l ion and i t  would be 
d istributed to those counties that receive less than $5 mi llion in oi l  revenue. There wou ld 
be 43 counties in that category. That amendment is forthcoming . 

Chairman Belter: That $7.5  mi l l ion wi l l  go to where? 

Representative Skarphol :  It wil l go to the non-oil counties and they wi l l  be defined for 
purposes of this d istribution as counties that receive less than $5 mi l l ion i n  oi l  revenue. I n  
the event that a county transitions from less than to more than they wil l be  excluded i n  that 
next fiscal year  for that d istribution . 

Representative Froseth : How does that figure out dollar-wise? 

Representative Skarphol: The only thing that changes is that any county that receives 
less than $5 mi l l ion wil l have it d istributed based on the existing formula .  Once they hit that 
$5 m i l l ion they wil l shift to the formula of 60% county, 20% city, 7 % township ,  5 schools, 2 
%, 2 %, and 2 % percent. 
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Chairman Belter: The $5 mil l ion is what? 

Representative Skarphol :  That's the threshold that determines wh ich formula you're 
going to use. 

Chairman Belter: The 5$ mi l l ion is oi l revenue? 

Representative Skarphol:  It is oi l  revenue going to the county. Both the governor's 
proposal and this proposal g ive the first $5 mi l l ion of the $ .04 of the 5% tax. The first penny 
goes to the state of that 5% tax the next $ .04 is a source of the revenue that goes to the 
pol itical subd ivisions out of the formula. Once the county gets $5 mi l l ion revenue 
generated 1 00% of that money goes to the county. The next $4 mi l l ion under th is proposal 
� goes to the county. Under the governor's proposal only 25% goes to the county. I n  
order to adequately address the EMS statewide we have a funding mechanism for the 1 0  
largest oi l  counties that wil l get their d istribution from the formula .  The balance of the 
counties, 43 counties, wi l l  get virtually nothing for EMS unless we appropriate money for 
them. In this biennium they've had $3 mi l l ion and are asking for $1 5 and then lowered it to 
$ 1 2  then the governor said $6 mi l l ion. I 'm suggesting we can do better. Mr. Tuppa said 
that since they had that organ ization and capabil ity he asked that they be al lowed to 
distribute that money based on the analysis they do and since there's consensus among 
the EMS services that it is being done right then why should we change that. For the 
counties that wel l  receive revenue and fairly substantial amounts on a county by county 
basis we need to have a mechanism that gives them the opportunity to be able to h i re fu l l  
t ime staff in some of those commun ities and commit to that over future bienn ium on the 
opin ions of this committee. 

Chairman Belter: When you're talking about ful l  time staff are you talking about oi l  
counties or non-oil counties? 

Representative Skarphol : Oil counties. There is an understand ing that if the revenue 
decl ines the commitment goes away. 

Chairman Belter: What is the mechanism that controls the number of cities that get 
money for ful l  time ambulance service? 

Representative Skarphol:  The committee. 

Chairman Belter: I don't question the need but my concern is that strateg ical ly I don't want 
to get in the situation where there are too many ambu lance crews. Not every city needs an 
ambulance service ful l  time. 

Representative Skarphol:  I would agree with you and maybe the appropriate thing to do 
is say that no more than 70% of the revenue flowing into a county may be used for ful l  time 
ambulance services or 80% or some kind of l imitation that should be put on as to how 
much revenue can be committed on a fu l l  time basis in order to ensure that a portion of the 
revenue that is retained for these entities that don't have ful l  time people working for them. 
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Representative Hatlestad: The extra mi l l ion dollars is to take care of those seven tai l  end 
oi l  counties that may or may not need money, is that the idea? 

Representative Skarphol: From the perspective of Mr. Tuppa the 6.6 he felt was 
appropriate for the non -oil counties and he asked that the $900,000 be added to take care 
of those other seven counties so in real ity it's a l ittle over $1 00,000 a county. 

Representative Zaiser: Who's going to determine at what level the money goes away? 

Representative Skarphol: I would submit to you what wi l l  happen is that if a county has 
decl in ing production it wi l l become fairly obvious that the money is going away because the 
2 %% would not be sufficient to cover the costs. Un less there are some changes to the 
amendment to that committee created in section 1 and it deletes the non-oi l EMS and the 
non-oil fire department members and it increases the EMS and fire department members 
from oi l  country to maintain a size of the committee. I asked Mr. Walstad to make an 
advisory group to this committee so that there is  that l inkage and that advice from that 
committee on this advisory committee but the responsibi l ity for making that decision wi l l  l ie 
on th is committee as to committing to the long term or fu l l  time employment of various 
entities. On page 2 l ine 1 after "application for fund ing assistance" add "from the oil 
p roducing counties emergency medical service and fire protection d istrict g rant funds" 
because of the fact that the non-oil producing counties aren't going to be involved and we 
wanted to d istinguish that was the money reserved for oi l  counties emergency medical  and 
fire departments. Representative Skarphol reviewed the attached amendment #1.  

Representative Schmidt: On page 1 3  l ine 1 7  would that sti l l  have the same change you 
had before? 

Representative Skarphol: I would ask that it be done, uncommitted reserve fund. 

Vice Chairman Headland: On the $8,760,000 that is going to the townships that are in 
those oi l  producing counties that don't produce oi l ,  that is the number i t  takes to get them 
equal to the number that was distributed to the non-oil townships. 

Representative Skarphol : The $ 1 7,550,000 was intended to fund non-oi l  townships but 
when SB 2 1 76 was passed and funded non-oi l  townships this amount could have gone 
away except for the fact that we have this group of townships that haven't been addressed 
in any scenario. There are 339 townships involved in that and if you d ivide that $8 ,760,000 
you get $25,840.00 for the biennium. 

Vice Chairman Headland: I just wanted to be clear if i t  was your  intent to provide 
add itional money to all townships but it was just to cover things that have a lready been 
covered so I got it. 

Representative Skarphol: There were 339 that were missed by either Senate Bi l l  2 1 76 or 
the d istribution formula changed in this one. 

Vice Chairman Headland: I don't see it on the amendment but it was your  intent to take 
out "and fire protection d istricts" on page 14  l ine one. 
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Representative Skarphol :  Yes it was. 

Vice Chairman Headland: So that needs to be on the next draft? 

Representative Skarphol:  Yes. 

Chairman Belter: We wil l  be awaiting more amendments from you .  
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Explanation or reason for introduction of bi l l/resolution:  

A Bi l l  relating to defin itions under the oil and gas gross production tax; relating to oi l  and 
gas gross production tax a l location and the impact a id program. 

Minutes: Attached amendments #1 and 2, t estimony #3. 

Representative Drovdal :  Representative Skarphol presented his ninth set of amendments 
to reflect how he would real ly l ike the bi l l  to end up. Made a motion to move the 
amendments 8009. 

Representative Hatlestad : Seconded. 

Representative Drovdal :  This last set of amendments addresses the oi l  and gas 
producing townships in counties that receive less than $5 mi l l ion and they were left out last 
time so this b i l l  would put them back in it. They wil l get the same amount of money as 
other townsh ips around North Dakota. It adds a couple city officials to the boards that he 
wants to create. It a lso adjusts for some money that is in some other bi l ls . 

VOICE VOTE: MOTION CARRIED. 

Chairman Belter: I have amendments also. Distributed 801 1 amendments and reviewed . 
This b i l l  has the chairman of legislative management who can appoint two designees and 
the minority leader in the house and the senate can appoint a designee. We would end up  
with a seven member legislative committee to oversee this. The rest of the non-legislative 
committee stays intact just l ike it is but when it comes time to voting on how the money is to 
be spent at the recommendation of th is committee it is only the seven legislators that vote. 
Over the years I never l iked non-leg islative committees voting to spend money and so my 
intent is to have legislative oversight and leg islators who make the final vote on how this 
money is appropriated based on the recommendations of this committee. Another change 
is that in the bi l l  there is $585,000 appropriated for the Upper Great Plains Transportation 
I nstitute to oversee the engineering evaluation of projects and I changed it to it being the 
Department of Transportation. 

Representative Klein : Part of my concern is going back and I kept asking the question ,  
does the counties and townships have the capabi l ity to see what we're spend ing money on 
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to test and check it? I think it should really come under the DOT instead of turning it over to 
another agency that isn't used to what our standards are and how to check for it. 

Representative Hatlestad : I 'm going to d isagree with that situation. I th ink DOT has 
plenty of work to do on its own .  The Upper Great Plains has been doing surveys to 
determine what roads should be prioritized and I think they should be the ones that help 
determine the priority and testing. I don't th ink DOT should be involved . 

Representative Zaiser: Beyond the testing and detai l  work, would the DOT be in charge 
of setting priorities as Representative Hatlestad talked about? 

Chairman Belter: I th ink the way that Representative Skarphol has written this bi l l  fol lows 
the recommendations of the transportation institute. My intent is not to take anything away 
from the Upper Great Plains. My issue is that I don't see any reason why the transportation 
institute should be out testing the qual ity of roads. It seems to me we are creating 
dupl ications. I don't think we should have two eng ineering departments testing the roads. 

Representative Zaiser: It would seem to me then that if we had both the Upper Great 
Plains and the DOT and sometimes the county road department that aren't we doing a lot 
of redundancy there? 

Chairman Belter: I would not d ispute the dupl ication but we've empowered the 
transportation institute to study the overal l  transportation system in the west and it's their 
responsibi l ity to set up priorities and my amendments don't upset that plan . Why would we 
want to dupl icate the testing of the roads? I th ink that should be the function of the DOT 
and I th ink the transportation institute is to do the planning. 

Vice Chairman Headland : I certain ly agree that we should have legislative elected 
officials overseeing the spend ing of state dollars. Made a motion to move these 
amendments. 

Representative Klein :  Seconded. 

Representative Zaiser: Your amendment puts the DOT where the Upper Great Plains 
Institute was? 

Chairman Belter: In section 1 0  dealing with the enhanced road and subsurface analysis 
of road qua l ity and l ife span is where the DOT comes in .  

Representative Zaiser: Just there? 

Chairman Belter: Yes that is my intent. 

Representative Hatlestad: I read this d ifferently. My feel ing was the Upper Great Plains 
working with the counties had gone out and from the counties got a priority of what roads 
should be enhanced. Then the Upper Great Plains would go out and test the substructure 
and road qual ity to determine how much work would have to be done on specific roads.  
Then DOT could come in and review that suggestion along with the county and then 
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anybody else interested wou ld know how much rebu ilding would have to be done on feeder 
roads. 

Chairman Belter: As I understand it it's the Upper Great Plains Transportation I nstitute 
that stud ies the road system and tries to make a decision on priorities and then structure 
them. I nformation from counties ind icates roads that are being put in wil l be bu i lt to 
1 05,000 pounds so once Great Plains Transportation Institute determines the priorities. It's 
just an engineering element that I'm changing here and I th ink the DOT has the capabi l ities 
to do these things. 

Representative Froseth : The Great Plains Transportation doesn't do any of the 
eng ineering? 

Chairman Belter: To the best of my knowledge Great Plains doesn't do any of the 
engineering they wil l determine the standards. 

Representative Dockter: The DOT goes out and does al l  the testing and then fol lows 
through and does the whole project, is that correct? That's why I l ike th is amendment 
because DOT is going to the road project so why not have them do all the testing and 
everything to coordinate because they wi l l  actually be the project manager of a l l  the roads. 

Chairman Belter: They wil l certain ly be project managers on any state roads. I 'm not sure 
how it works with the counties; I th ink they oversee their own eng ineering.  

Representative Drovdal :  The reason they are build ing 1 05,000 pound roads is because 
the oi l  rigs move from one section to the other and the trucks fol low them so every road is 
used at 1 05,000 pounds. If the amendment is to have the DOT as advisory on the county 
roads is g reat but if they start taking over the counties then I would have a problem with 
that. 

Representative Klein : I see the DOT as our road experts. We don't want to set up 
another road system.  I think the DOT should take care of our roads. 

Representative Zaiser: On page 1 l ine 14 it talks about the chairman of the leg islative 
management shal l either run this or appoint somebody, is that overload ing the chairman 
with responsibi l ities? Shouldn't somebody from the west be more involved in that? 

Chairman Belter: The chairman of leg islative management can do what they want; they 
can appoint themselves to that or appoint their designee to serve as chair. 

VOICE VOTE: MOTION CARRIED TO ADOPT AMENDMENTS 801 1 .  

Representative Froseth : Did we ever approve Skarphol's amendments? 

Representative Klein : I th ink they were 8005 and it was my understand ing that these 
amendments took care of the 8005 amendment. 
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John Walstad, Legislative Council: 801 1 amendments took care of everything up  to this. 
I would reconsider 8009 because 801 1 takes care of a l l  th is. 

Vice Chairman Headland :  Made a motion to reconsider 8009 amendments whereby 
we adopted the amendments. 

Representative Owens: Seconded.  

VOICE VOTE: MOTION CARRIED. 

Chairman Belter: We have the amended bi l l  before us with the 801 1 amendments. What 
are the committee's wishes? 

Representative Kle in :  Made a motion for a Do Pass as Amended and Re-refer to 
Appropriations. 

Representative Schmidt: Seconded. 

ROLL CALL VOTE: 1 4  YES 0 NO 0 ABSENT 

Representative Drovdal will carry th is bi l l. 

Add itional testimony was handed out showing the oil and gas tax and coal tax col lections 
and d istributions from 1 976-2012 .  See attached testimony #3. 



Revised 
Bill/Resolution No.: HB 1 358 

FISCAL NOTE 
Requested by Legislative Council 

01/21/2013 

1 A. State fiscal effect: Identify the state fiscal effect and the fiscal effect on agency appropriations compared to funding 
le vels and appropriations anticipate d I under current aw. 

2011-2013 Biennium 2013-2015 Biennium 

General Fund Other Funds General Fund Other Funds 

Revenues $(409,900,000) 

Expenditures 

Appropriations $133,775,000 $103,000,000 $140,510,000 $108,000,000 

201 5-2017 Biennium 

General Fund Other Funds 

1 B. County, city, school district and township fiscal effect: Identify the fiscal effect o n  the appropriate political 
subdivision 

2011·2013 Biennium 2013·2015 Biennium 2015·2017 Biennium 

Counties $292,900,000 

Cities $86,500,000 

School Districts $30,500,000 

Townships 

2 A. Bill and fiscal impact summary: Pro vide a brief summary of the measure, including description of the provisions 
ha ving fiscal impact (limited to 300 characters). 

HB 1 358 changes the distribution of the oil and gas gross production tax. 

B. Fiscal impact sections: Identify and provide a brief descript ion of the sections of the measure which have fiscal 
impact . Include any assumptio ns and comments relevant to the analysis.  

Section 3 allocates additional revenue to hub cities and schools, and to oil-producing counties. The estimated 
additional amount is shown in 1 B for hub cities and producing counties. The amount shown for schools is the 
maximum allowed in the provisions of Section 3; not all of the revenue may be utilized. All of this additional revenue 
comes from the state "buckets" and ultimately from the strategic investment and improvements fund. Section 3 also 
increases the al location to the impact grant fund by $50 million for the 20 1 3-1 5 biennium. This will result in a 
corresponding decrease in the strategic investment and improvements fund (both are "other funds for purposes of 
1 A). These represent the first tier of distribution changes; there are other allocations that are dependent upon 
actions not readily known at this time. 

3. State fiscal effect detail: For information shown under state fiscal effect in 1A, please: 

A. Revenues: Explain the revenue amounts. Pro vide detail, when appropriate, for each re venue type and fund 
affe cted and any amounts included in the executive budget . 

B. Expenditures: Explain the expenditure amounts. Pro vide detail, when appropriate, for each agency, line item, and 
fund affected and the number o f  FTE positions affected. 

There will be some programming costs for the State Treasurer to implement the distributions contained in this bill. 



C. Appropriations: Explain the appropriation amounts. Provide detail, when appropriate, for each agency and fund 
affected. Explain the relationship between the amounts shown for expenditures and appropriations. Indicate whether 
the appropriation is a/so included in the executive budget or relates to a continuing appropriation. 

Sections 5 through 10 are appropriations, and the total amounts are shown in 1 A  above. It is assumed the intent in 
Sections 7 and 8 are to split the appropriation equally among the current and next biennium; however it could 
possibly be interpreted to split the appropriation equally into three fiscal years (FY 1 3, FY 1 4  and FY 1 5).  

Name: Kathryn L. Strombeck 

Agency: Office of Tax Commissioner 

Telephone: 328-3402 

Date Prepared: 02/0 1/20 1 3 



1 3 .01 34 .0801 1 
Title. 09000 

Prepared by the Leg islative Council staff for 
Representative Belter 

February 1 2 , 201 3 

PROPOSED AMENDMENTS TO HOUSE BILL NO. 1 358 

Page 1 ,  l ine 1 ,  after "23-01 "  insert " , a new section to chapter 52-04 ,"  

Page 1 ,  l ine 1 ,  replace "two" with "three" 

Page 1 ,  l ine 1 2 , after "of' insert "the chairman of the legislative management, or the chairman's 
designee;" 

Page 1 ,  l ine 1 4 , remove ", who shal l appoint one of them to serve as cha irman" 

Page 1 ,  l ine 1 4, after the underscored semicolon insert "the chairmen of the house of 
representatives and senate appropriations committees, or their designees; the m inority 
leaders of the house of representatives and senate, or their designees;" 

Page 1 ,  l ine 1 4 , after "four" insert "nonvoting" 

Page 1 ,  l ine 1 4 , replace the second "one" with "two" 

Page 1 ,  l ine 1 5 , replace "is" with "are" 

Page 1 ,  line 1 5 , remove "and one of" 

Page 1 ,  l ine 1 6 , remove "whom is a member of the governing body of a city or county in  a non-
oi l producing county" 

Page 1 ,  l ine 1 8, replace "one" with "two" 

Page 1 ,  l ine 1 8, replace "is" with "are" 

Page 1 ,  remove l ine 1 9  

Page 1 ,  l ine 20, remove "county" 

Page 1 ,  l ine 20, after "one" insert "nonvoting" 

Page 1 ,  l ine 23, after the underscored period insert "The chairman of the legislative 
management shal l  designate the chairman from among the voting members of the 
committee."  

Page 1 ,  l ine 24 ,  after the underscored period insert "The emergency medical services advisory 
council establ ished under section 23-46-02 shal l provide advisory assistance to the 
emergency medical service and fire protection district funding com mittee as 
requested ."  

Page 2 ,  l ine 1 ,  after "assistance" insert "from the oil-producing counties emergency medical 
service and fire protection d istrict grant fund or funds provided by legislative 
appropriation" 

Page 2, l ine 2, after "emergency" insert "medical" 

Page 2, l ine 2, after "d istricts" insert "provid ing service in one or more oi l -producing counties 
that received five mi l l ion dol lars or more of al locations under subsection 2 of section 
57-5 1 -1 5 in the most recently completed state fiscal year. Funding under this section 
may be provided only for that portion of the service area of emergency medical service 
providers or fi re protection d istricts with in one or more oi l-producing counties that 
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received five mil l ion dollars or more of a l locations under subsection 2 of section 
57-51 -1 5  in the most recently completed state fiscal year" 

Page 2 ,  l ine 8, after the underscored period insert "The committee shal l develop pol icies of best 
practices for efficient and effective use of grant award funds for fu l l-time, part-time, and 
volunteer staffing of emergency medical service and fire protection d istrict service 
providers . 

SECTION 2. A new section to chapter 52-04 of the North Dakota Century Code 
is created and enacted as fol lows: 

Contribution and wage report - Employee occupational and geographic 

An employer's quarterly contribution and wage report must conta in, for each 
individual  performing covered employment during the calendar quarter, the ind ividual's 
occupational code and the geographic code for the place where the ind ividual 
performed work within the state. "  

Page 2 ,  l ine 9, replace "Two" with "Three" 

Page 2, after l ine 1 7 , insert: 

""Private covered employment engaged in the mining industry", for 
purposes of data compi led by job service North Dakota, must include 
employment by an oi l  refinery or a faci l ity processing oi l  or gas, or both, in 
th is state . "  

Page 3 ,  l ine 23 ,  after the fi rst "of' insert "the chairman of the legislative management, or the 
chairman's designee;" 

Page 3 ,  l ine 24, remove the second underscored comma 

Page 3 ,  l ine 25, remove "who shall appoint one of them to serve as chairman" 

Page 3 ,  l ine 25, after the underscored semicolon insert "the chairmen of the house of 
representatives and senate appropriations committees, or their designees; the minority 
leaders of the house of representatives and senate, or their designees;" 

Page 3, l ine 25, after "two" insert "nonvoting" 

Page 3, l ine 28, after "two" insert "nonvoting" 

Page 4,  l ine 1 ,  after the underscored period insert "The chairman of the legislative 
management shal l  designate the chairman from among the voting members of the 
committee. "  

Page 4 ,  l ine 1 1 , replace ".!2" with "Q" 

Page 4, l ine 1 1 , replace "exceeded a level of' with "received" 

Page 4,  l ine 1 2 , after "dol lars" insert "or more" 

Page 5, l ine 1 2 , replace "exceeded a level of' with "received" 

Page 5, line 1 2 , after "dol lars" insert "or more" 

Page 5, l ine 1 9 , overstrike "during that fiscal year" and insert immediate ly thereafter "in a 
taxable year after 20 1 2" 
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Page 5 ,  l ine 1 9, overstrike "does not levy" and insert immediately thereafter "is not Iewing" 

Page 7 ,  l ine 21 , replace "attendance" with "membership" 

Page 7 ,  l ine 21 , after "basis" insert "for kindergarten through grade twelve" 

Page 7, l ine 30, after "in" insert "uncommitted" 

Page 8, l ine 1 ,  replace "during that fiscal year" with "in a taxable year after 20 1 2" 

Page 8, l ine 20, replace "may" with "shal l" 

Page 8 ,  l ine 24, after "districts" insert "providing service in counties that received five mi l l ion 
dollars or more of al locations under subsection 2 in the most recently completed state 
fiscal year" 

Page 8 ,  l ine 24, remove "A standing and continuing appropriation is provided to the" 

Page 8, remove l ine 25 

Page 8, line 31 , replace "during that fiscal year" with "in a taxable year after 20 1 2" 

Page 8 ,  l ine 31 , replace "does not levy" with "is not levying" 

Page 1 2 , l ine 1 8, replace "exceeded a level of' with "received" 

Page 1 2 , l ine 1 8, after "$5,000,000" insert "or more" 

Page 1 2 , l ine 28, replace "$250 ,000,000" with "$1 70,000,000" 

Page 1 2 , l ine 30, remove "non-oi l-producing" 

Page 1 2 , l ine 30, after "counties" i nsert "that did not receive $5,000 ,000 or more of al locations 
under subsection 2 of section 57-5 1 -1 5 in the most recently completed state fiscal 
year" 

Page 1 2 , l ine 31 , after the period insert "The amounts avai lable for al location under th is section 
must be al located in the amount of $45,000 ,000 on or before May 1 ,  20 1 3 , and in the 
amount of $ 1 25,000 ,000 on or before May 1 ,  20 14 . "  

Page 1 3, l ine 9 ,  replace "$1 7 ,550,000" with "$8,760,000" 

Page 1 3, l ine 10 ,  remove "department of transportation for the purpose of al location" 

Page 1 3 , remove l ine 1 1  

Page 1 3 , l ine 1 2, replace "counties" with "state treasurer for a l location to counties for al location 
to or for the benefit of townships in oil-producing counties" 

Page 1 3 , l ine 1 2 , remove "Allocations among" 

Page 1 3 , remove l i nes 1 3  through 1 5  

Page 1 3, l ine 1 6 , replace "m i les of township roads in the county. " with "The funding provided in  
this section must be distributed in equal amounts on or  before May 1 ,  20 1 3 , and May 1 ,  
20 14 .  The state treasurer shal l  distribute the funds provided under this section as soon 
as possible to counties and the county treasurer shal l  al locate the funds to or for the 
benefit of townships in oi l-producing counties through a d istribution of $1 5 ,000 each 
year to each organized township and a distribution of $1 5,000 each year for each 
unorganized township to the county in wh ich the unorgan ized township is located. If 
any funds remain after the d istributions provided under th is section , the state treasurer 
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shal l  d istribute eighty percent of the remaining funds to counties and cities in o i l­
producing counties pursuant to the method provided in subsection 4 of section 
54-27- 1 9  and shal l  d istribute twenty percent of the remain ing funds to counties and 
townships in o i l-producing counties pursuant to the method provided in section 
54-27-1 9 . 1 . " 

Page 1 3, l ine 1 7 , after "has" insert "uncommitted" 

Page 1 3, l ine 1 8, replace "during that fiscal year" with "in a taxable year after 201 2" 

Page 1 3, l ine 1 8 , replace "does not levy" with "is not levying" 

Page 1 3, l ine 22, after the period insert "For the purposes of this section ,  an "oi l-producing 
county" means a county that received an al location of funding under section 57-5 1 - 1 5 
of more than $500,000 but less than $5,000,000 for the preceding state fisca l  year. " 

Page 1 3, l ine 25, replace "upper great plains transportation institute" with "department of 
transportation" 

Page 1 3, l ine 29, replace "$6,000,000" with "$6,250,000" 

Page 1 3, l ine 30, replace "treasurer as directed" with "department of health for a l locations" 

Page 1 3, l ine 30, after "medical" remove "service" 

Page 1 3, l ine 3 1 , replace "and fire protection d istrict funding committee" with "services advisory 
council" 

Page 1 3 , l ine 3 1 , remove "grants under section 1 of this" 

Page 1 4, l ine 1 replace " Act" with "state financia l assistance under chapter 23-46" 

Page 1 4, l ine 1 ,  remove "and fi re protection districts provid ing service in" 

Page 1 4, l ine 2, replace "non-oi l-producing counties" with "for that portion of the emergency 
medica l  service provider's service area in counties that did not receive $5,000,000 or 
more of al locations under subsection 2 of section 57-5 1 -1 5  in the most recently 
completed state fiscal year" 

Page 1 4, l ine 3, replace "$3,000,000" with "$3, 1 25,000" 

Page 1 4, l ine 23, after the boldfaced period insert "Section 2 of this Act becomes effective Ju ly 
1 ,  20 1 5. "  

Page 1 4, l ine 23, replace the second "2" with "3" 

Page 1 4, l ine 23, replace "3" with "4" 

Page 1 4, l ine 25, replace "6, 7 ,  and 8" with "7, 8, and 9" 

Renumber accordingly 
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Date : d -i 5 -·/3 
Roll Cal l  Vote#: --l/'-----

201 3  HOUSE STANDING COMMITTE E  
ROLL CALL VOTES 

BILL/RESOLUTION NO. I?':> 5 g 
House Finance and Taxation 

0 Check here for Conference Committee 

Legislative Council Amendment Number 

Committee 

Action Taken: 0 Do Pass D Do Not Pass D Amended �dopt Amendment 
d.- q�./3 s·  k�� 

0 Rerefer to Appropriations D Reconsider "'0 °0'1 

Motion Made By Q<2/) . f1uJ1Jtta.J Seconded By R:ep. H�i 
Representatives Yes No Representatives Yes N o  

Chai rman Wesley Belte r Rep. Scot Kelsh 
Vice Chai rman Craig Headland Rep. Steve Za iser 
Rep. Mat thew Klein Rep. Jessica Haak 
Rep. David D rovdal Rep. Marie Strinden 
Rep .  Glen Froseth 
Rep. Mark Owens 
Rep. Patrick Hatlestad 
Rep. Wayne Trottie r 
Rep. Jason Dockter 
Rep. Jim Schmidt 

Total No (Yes) 
--------------------------------------------------

Absent 

F loor Assignment 

If the vote is on an amendment, briefly indicate intent : 
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201 3  HOUSE STANDING COMMITTEE 
ROLL CALL VOTES 
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Rep. Patrick Ha tles tad 
Rep. Wayne Trottier 
Rep. Jason Dockter 
Rep. J im Schm id t  

Total No  

f;.()/1 

Yes N o  

(Yes) --------------------- -----------------------------
Absent 

F loor Assignment 

If the vote is on an amendment, briefly ind icate intent: 
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Com Standing Committee Report 
February 1 4, 201 3  9:1 7am 

Module ID: h_stcomrep_28_005 
Carrier: Drovdal 

Insert LC: 13.01 34.08011  Title: 09000 

REPORT OF STANDING COMMITTEE 
HB 1 358: Finance and Taxation Committee (Rep. Belter, Chairman) recommends 

AMENDMENTS AS FOLLOWS and when so amended, recommends DO PASS 
and BE REREFERRED to the Appropriations Committee ( 14  YEAS, 0 NAYS, 
0 ABSENT AND NOT VOTING). HB 1 358 was placed on the Sixth order on the 
calendar. 

Page 1 ,  l ine 1 ,  after "23-0 1 "  insert ", a new section to chapter 52-04," 

Page 1 ,  l ine 1 ,  replace "two" with "three" 

Page 1 ,  line 1 2, after "of' insert "the chairman of the legislative management. or the 
chairman's designee;" 

Page 1 ,  l ine 1 4, remove ". who shall appoint one of them to serve as chairman" 

Page 1 ,  l ine 1 4, after the underscored semicolon insert "the chairmen of the house of 
representatives and senate appropriations committees. or their designees; the 
minority leaders of the house of representatives and senate, or their designees;" 

Page 1 ,  line 1 4, after "four" insert "nonvoting" 

Page 1 ,  line 1 4, replace the second "one" with "two" 

Page 1 ,  l ine 1 5, replace ".[§" with "are" 

Page 1 ,  l ine 1 5, remove "and one of' 

Page 1 ,  l ine 1 6, remove "whom is a member of the governing body of a city or county in a 
non-oil producing county" 

Page 1 ,  l ine 1 8, replace "one" with "two" 

Page 1 ,  l ine 1 8, replace ".[§" with "are" 

Page 1 ,  remove line 1 9  

Page 1 ,  line 20, remove "county" 

Page 1 ,  l ine 20, after "one" insert "nonvoting" 

Page 1 ,  line 23, after the underscored period insert "The chairman of the legislative 
management shall designate the chairman from among the voting members of the 
committee." 

Page 1 ,  l ine 24, after the underscored period insert "The emergency medical services 
advisory council established under section 23-46-02 shall provide advisory 
assistance to the emergency medical service and fire protection district funding 
committee as requested ." 

Page 2 ,  l ine 1 ,  after "assistance" insert "from the oi l-producing counties emergency medical 
service and fire protection district grant fund or funds provided by legislative 
appropriation" 

Page 2, line 2, after "emergency" insert "medical" 

Page 2, l ine 2, after "d istricts" insert "providing service in one or more oil-producing counties 
that received five mil l ion dollars or more of allocations under subsection 2 of section 
57-5 1 -1 5 in the most recently completed state fiscal year. Funding under this section 
may be provided only for that portion of the service area of emergency medical 
service providers or fire protection districts within one or more oi l-producing counties 
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Com Standing Committee Report 
February 14, 2013  9 :17am 

Module 10: h_stcomrep_28_005 
Carrier: Drovdal 

Insert LC: 1 3.01 34.08011  Title: 09000 

that received five mil l ion dollars or more of al locations under subsection 2 of section 
57-5 1 -1 5  in the most recently completed state fiscal year" 

Page 2, line 8, after the underscored period insert "The committee shall develop policies of 
best practices for efficient and effective use of grant award funds for ful l-time, 
part-time, and volunteer staffing of emergency medical service and fire protection 
district service providers. 

SECTION 2. A new section to chapter 52-04 of the North Dakota Century 
Code is created and enacted as follows: 

Contribution and wage report - Employee occupational and geographic 

An employer's quarterly contribution and wage report must contain. for each 
individual performing covered employment during the calendar quarter, the 
individual's occupational code and the geographic code for the place where the 
individual performed work within the state."  

Page 2,  l ine 9,  replace "Two" with "Three" 

Page 2, after l ine 1 7, insert: 

""Private covered employment engaged in the mining industry". for 
purposes of data compiled by job service North Dakota. must include 
employment by an oil refinery or a facility processing oil or gas. or both. in 
this state."  

Page 3, l ine 23, after the first "of' insert "the chairman of the legislative management, or the 
chairman's designee;" 

Page 3, l ine 24, remove the second underscored comma 

Page 3, l ine 25, remove "who shall appoint one of them to serve as chairman" 

Page 3, l ine 25, after the underscored semicolon insert "the chairmen of the house of 
representatives and senate appropriations committees. or their designees; the 
minority leaders of the house of representatives and senate, or their designees;" 

Page 3, l ine 25, after "two" insert "nonvoting" 

Page 3,  l ine 28, after "two" insert "nonvoting" 

Page 4 ,  l ine 1 ,  after the underscored period insert "The chairman of the legislative 
management shall designate the chairman from among the voting members of the 
committee." 

Page 4 ,  l ine 1 1 ,  replace "Q" with "�" 

Page 4, l ine 1 1 ,  replace "exceeded a level of' with "received" 

Page 4, l ine 1 2, after "dollars" insert "or more" 

Page 5, l ine 1 2, replace "exceeded a level of' with "received" 

Page 5, l ine 1 2, after "dollars" insert "or more" 

Page 5, l ine 1 9, overstrike "during that fiscal year" and insert immediately thereafter " in a 
taxable year after 2012" 

Page 5, l ine 1 9, overstrike "does not levy" and insert immediately thereafter "is not Iewing" 
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Page 7, line 2 1 ,  replace "attendance" with "membership" 

Page 7,  l ine 21 , after "basis" insert "for kindergarten through grade twelve" 

Page 7, l ine 30, after "in" insert "uncommitted" 

Page 8, l ine 1 ,  replace "during that fiscal year" with "in a taxable year after 201 2" 

Page 8, l ine 20, replace "may" with "shall" 

Page 8, l ine 24, after "districts" insert "providing service in counties that received five mil lion 
dollars or more of al locations under subsection 2 in the most recently completed 
state fiscal year" 

Page 8, l ine 24, remove "A standing and continuing appropriation is provided to the" 

Page 8, remove line 25 

Page 8, line 31 , replace "during that fiscal year" with "in a taxable year after 201 2" 

Page 8, l ine 31 , replace "does not levy" with "is not levying" 

Page 1 2, l ine 1 8, replace "exceeded a level of' with "received" 

Page 1 2, l ine 1 8, after "$5,000,000" insert "or more" 

Page 12 ,  l ine 28, replace "$250,000,000" with "$1 70,000,000" 

Page 1 2, l ine 30, remove "non-oil-producing" 

Page 1 2, line 30, after "counties" insert "that did not receive $5,000,000 or more of 
al locations under subsection 2 of section 57-51 -1 5  in the most recently completed 
state fiscal year" 

Page 1 2, l ine 31 , after the period insert "The amounts available for al location under this 
section must be al located in the amount of $45,000,000 on or before May 1 ,  20 1 3, 
and in the amount of $1 25,000,000 on or before May 1 ,  2014."  

Page 1 3, l ine 9, replace "$ 1 7,550,000" with "$8,760,000" 

Page 1 3, line 1 0, remove "department of transportation for the purpose of al location" 

Page 1 3, remove line 1 1  

Page 1 3, l ine 12 ,  replace "counties" with "state treasurer for al location to counties for 
al location to or for the benefit of townships in oil-producing counties" 

Page 1 3, l ine 12 ,  remove "Allocations among" 

Page 1 3, remove lines 1 3  through 1 5  

Page 1 3, line 1 6, replace "miles of township roads in the county." with "The funding provided 
in this section must be distributed in equal amounts on or before May 1 ,  201 3, and 
May 1 ,  2014. The state treasurer shal l distribute the funds provided under th is 
section as soon as possible to counties and the county treasurer shall allocate the 
funds to or for the benefit of townships in oil-producing counties through a 
distribution of $1 5 ,000 each year to each organized township and a distribution of 
$1 5,000 each year for each unorganized township to the county in which the 
unorganized township is located. If any funds remain after the distributions provided 
under this section , the state treasurer shall distribute eighty percent of the remaining 
funds to counties and cities in oil-producing counties pursuant to the method 
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provided in subsection 4 of section 54-27-19 and shall d istribute twenty percent of 
the remaining funds to counties and townships in oil-producing counties pursuant to 
the method provided in section 54-27-1 9. 1 ." 

Page 1 3, l ine 1 7, after "has" insert "uncommitted" 

Page 1 3, l ine 1 8, replace "during that fiscal year" with "in a taxable year after 2012" 

Page 1 3, l ine 1 8, replace "does not levy" with "is not levying" 

Page 1 3, line 22, after the period insert "For the purposes of this section, an "oil-producing 
county" means a county that received an al location of funding under section 57-51 -
1 5  of more than $500,000 but less than $5,000,000 for the preceding state fiscal 
year." 

Page 1 3, line 25, replace "upper great plains transportation institute" with "department of 
transportation" 

Page 1 3, line 29, replace "$6,000,000" with "$6,250,000" 

Page 1 3, line 30, replace "treasurer as directed" with "department of health for al locations" 

Page 1 3, l ine 30, after "medical" remove "service" 

Page 1 3, l ine 31 , replace "and fire protection district funding committee" with "services 
advisory council" 

Page 1 3, line 31 , remove "grants under section 1 of this" 

Page 1 4, l ine 1 replace " Act" with "state financial assistance under chapter 23-46" 

Page 1 4, l ine 1 ,  remove "and fire protection districts providing service in" 

Page 1 4, l ine 2, replace "non-oil-producing counties" with "for that portion of the emergency 
medical service provider's service area in counties that did not receive $5,000,000 or 
more of al locations under subsection 2 of section 57-51 - 15  in the most recently 
completed state fiscal year" 

Page 1 4, l ine 3, replace "$3,000,000" with "$3, 125,000" 

Page 1 4, line 23, after the boldfaced period insert "Section 2 of this Act becomes effective 
July 1 ,  2015 . "  

Page 1 4, l ine 23 ,  replace the second "2" with "3" 

Page 1 4, l ine 23, replace "3" with "4" 

Page 1 4, l ine 25, replace "6, 7, and 8" with "7, 8, and 9" 

Renumber accord ingly 
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Explanation or reason for introduction of bi l l/resolu on:  

A B ILL for an Act to create and enact a new section to chapter 23-01 , a new section to 
chapter 52-04, and three new subsections to section 57-5 1 -01  of the North Dakota Century 
Code, relating to defin itions under the oi l  and gas gross production tax; to amend and 
reenact sections 57-51 -1 5 and 57-62-05 of the North Dakota Century Code, relating to oil 
and gas gross production tax al location and the impact aid program;  to provide a continu ing 
appropriation ;  to provide appropriations; to provide a statement of leg islative intent; to 
provide an effective date ;  and to declare an emergency. 

M i nutes: You may make reference to "attached testi 

Rep. David Drovdal,  District 39: Began introduction of the bi l l .  

Chairman Delzer: Do you have a l ist of the oil-producing counties that produce over $5M 
in  revenue? 

Rep. Drovdal :  It's ten out of the seventeen oil-producing counties: Bi l l ings,  Bottineau ,  
Bowman , Burke, Divide, Dunn ,  McKenzie, Mountrai l ,  Stark, and Wil l iams. I can provide 
you with a copy. Resumed introduction of the bi l l  with Section 2 .  

2 :26 
Chairman Delzer: Currently there is nothing l ike what you're setting up? Does Job 
Service have a mining component now? 

Rep. Drovdal :  I am not aware of one. Resumed introduction of the bi l l  with Section 4. It 
a l lows the hub cities $750,000 for each percentage or fraction of citizens employed in the 
m in ing industry. 

3 :00 
Chairman Delzer: How do you get that number? 

Rep. Drovdal :  That wil l be out of the Job Service report. There is money in th is b i l l  for 
them to create that report. 

Chairman Delzer: They don't create that report unti l after 201 5 , do they? 



House Appropriations Committee 
HB 1 358 
February 1 8 , 20 1 3  
Page 2 

Rep.  Drovdal :  We do have a number avai lable to us now provided by Job Service. I 'm not 
sure where they got that number. 

Chairman Delzer: The first d istribution would go off that number, the one we currently 
have. Do you have those numbers for those cities? 

Rep. Drovdal :  Correct. Currently the percentage of employment in Wil l iston is 40%; 
Dickinson ,  1 7%;  and Minot, 4%. We believe that when the new report comes out, we wil l  
probably have 2% in Mandan , and that wil l  be the qual ifying hub cities. The other cities 
probably wil l rise when the new statistics come out. 

Chairman Delzer: And it's $750,000 per point? So if it goes to 4 . 1 ,  they get five times the 
$750,000? 

Rep. Drovdal:  That is correct. 

Chairman Delzer: Do you have a breakdown in the dol lars that a l l  of these get? 

Rep.  Drovdal :  I have the current percentage points and a flow chart showing the amounts. 
It shows Wil l iston at $40 mi l l ion, Dickinson at $ 1 2.75 mi l l ion , Minot at $3 mi l l ion . I wi l l  
furnish that to you .  Resumed introduction of bi l l  with information about hub city school  
d istricts. 

Chairman Delzer: So Wil l iston's school d istrict would get. . .  

4 :59 
Rep. Drovdal:  Will iston's school d istrict would get a total of $1 0 mi l l ion, d ivided among 
three areas. They'd have a $2,500,000 grant to the school ;  $3,375,000 matching funds for 
school construction ;  and $3,375,000 into a fund for extraord inary expenses caused by the 
oil and gas industry development. Dickinson would get $1 ,060,000 total i nto the three 
accounts . Dickinson would get $4,250 ,000 into the three accounts; M inot would get 
$ 1 , 000,000 into the d ifferent accounts. Those details are on the same sheet which l ists the 
cities .  Mandan is not l isted , though we do expect them to come on board . 

Chairman Delzer: Why would Mandan come on board and not Bismarck? 

Rep. Drovdal :  Bismarck has a percentage of employment in there, but we do not bel ieve it 
wou ld qual ify, and Bismarck is not in an oi l-producing county. 

Chairman Delzer: But you're not l imiting th ings to a certain percentage before they get 
anyth ing, right? 

Rep. Drovdal:  It would be hub cities in oi l-producing counties. 

Chairman Delzer: If you're putting Mandan in ,  it cannot be because Morton County is not 
an oi l-producing county. 
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6:39 
Rep. Skarphol:  The hub city formula was designed to be based on the percentage of 
employment related to min ing as defined in Job Service statistics. If you look at Section 3 ,  
the green language, i t  says private covered employment engaged in the mining industry 
must i nclude employment from and an oi l refinery. Mandan's oi l  refinery is classified as 
manufacturing . From my perspective and from the perspective of those who worked on this 
b i l l ,  we felt that refining oi l and gas probably was related to oi l  and gas. We wanted it 
included .  Mandan is included by that language. We d id not preclude anybody from being 
included because if the community goes into the business of manufacturing track tanks, 
and a commun ity is large enough to be a hub city and they have 1 %  of their employment 
related to that particular industry, we did not th ink it was appropriate to preclude them. 

Chairman Delzer: Isn't coal considered min ing? 

Rep.  Skarphol:  That's why there is an appropriation for Job Service to more adequately 
refine the categories to more accurate define what is oil and gas. 

Rep. Dosch :  In Bismarck, 80% of the growth in employment we've seeing is an indirect 
resu lt of oi l  and gas industry in our state. That's one issue you a lso have to take a look at. 

Rep. Drovdal :  Continu ing on ,  with Section 4 and fol lowing . 

1 1 :25 
Chairman Delzer: Is there anything in here about when you sh ift from exploration to 
production so that we don't in essence create u ltra-rich counties? 

Rep. Drovdal :  It's called the legislature. You' l l  notice in the records that once we've 
switched from exploration to production, the legislature has changed that al location back to 
a lower percentage. The last I show is 1 980 when it dropped from 35% down to its current 
1 1 .5% of the 5% production tax. There is no sunset on the bi l l .  Continued bi l l  explanation .  

1 4 :45 
Chairman Delzer: Was there any d iscussion about the other bi l ls adding money to firemen 
or to EMS? Was there any d iscussion about total dollars? 

Rep. Drovdal:  We only d iscussed what bi l ls we had in front of us. Gave example .  

1 5 :44 
Rep. Drovdal:  Continued bi l l  explanation , through Section 1 0. 

1 7 :35 
Chairman Delzer: Organized and unorganized? 

Rep. Drovdal :  Organ ized and unorgan ized townships. Those organized townsh ips have 
to have less than $1 00,000 of uncommitted reserves before they qual ify. 

Chairman Delzer: That's for the seven counties that are below $5 mi l l ion? 
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Rep. Drovdal :  I believe all the counties have to have an uncommitted reserve of 
$ 1 00,000 or less before they qual ify. 

Chairman Delzer: Number 9 is for the seven counties. 

Rep. Drovdal:  Yes, Number 9 is for the seven counties. 

Chairman Delzer: Did you have a number of townships, or how d id you come up with the 
8 . 5? 

Rep. Drovdal:  There was a number, but I don't recal l .  

Rep. Skarphol:  It's based on having the same distribution to those townships that were 
received by the townships in SB 2 176.  That calculation was done by Legislative Counci l .  
They did not receive anything in SB 2 1 76,  and they would not have received anything 
under this bi l l  un less we specifically addressed them. 

Chairman Delzer: SB 201 2  also has $1 0 mi ll ion in there for th is same, but that's for a l l  the 
counties, even the five above. We need to have those numbers right; we need to get that 
number. We've asked the treasurer's office to try to get those for us. 

1 9: 14 
Rep. Drovdal :  Continued bi l l  explanation, beginning with Section 1 0. I n  the last 
amendment we put on, we took out the Upper Great Plains Transportation I nstitute and put 
in the North Dakota Department of Transportation. So I don't know if the $585,000 needs 
to be appropriated , but we d id not take it out of the bil l yet because we were not sure .  
Continued b i l l  explanation ,  beginning with Section 1 1 .  

1 9:47 
Chairman Delzer: Did you ask how much is in health department budget already? 

Rep. Drovdal :  We d id not. Continued bill explanation , beginning with Section 1 2 . 

20 :35 
Chairman Delzer: I read that as being out of the impact grant money. But that grant 
money wil l  in  a l l  l ikel ihood already be granted out, wi l l  it not? 

Rep. Drovdal :  I guess I thought it was $5 mi l l ion additional ,  accord ing the summary I 
received . 

C hairman Delzer: If you read the first l ine, it says, "Appropriated out of any monies i n  the 
oil and gas impact g rant fund not otherwise appropriated the sum of $5 mi l l ion ." So I don't 
see that as over and above the $1 50; I see that as part of the $1 50. 

Rep. Drovdal :  On my sheet it showed as add itional ,  but you read the language better than 
I do. 

Chairman Delzer: Last session, we had i t  straight out of the general fund . 
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2 1 :20 
Rep. Kempenich:  The governor added that oil impact, and it al l  depends on what you want 
to take out of the strategic investment money. The governor on the other side was talking 
2 1 4 , so it's a l l  relative of what number you want to use. 

2 1 : 38 
Rep. Drovdal :  Resumed explanation of bi l l ,  Sections 1 3, 14 ,  and 1 5. 

22 : 1 0  
Chairman Delzer: That's the reason I asked . Section 2 is the one that does the Job 
Service m in ing dea l ,  wh ich doesn't become effective until Ju ly 1 ,  201 5 .  

Rep. Skarphol:  That is the effective date of the new classifications created by Job Service . 
Currently, Job Service has job classifications related to oi l and gas that are referred to as 
min ing ;  oi l  and gas is not a separate category. With this proposal ,  there is a hope we can 
more adequately refine those numbers. Gave example. In  subsequent sessions, if that 
$750,000 or $250,000 needs to be adjusted , that would be appropriate. 

Chairman Delzer: In other words, for the first two years of the bi l l ,  it will work off the first 
numbers you have currently. 

Rep.  Drovdal :  That's correct. Mandan is not included on this sheet because we are using 
existing numbers. 

Chairman Delzer: This is very complicated . There is a lot we'll have to look at. We're 
going to need to get your numbers fastened around . 

23:48 
Rep. Drovdal:  I appreciate the time and the effort. You have quite a chal lenge looking at 
th is one and matching this up to a number of other bi l ls that have the same issues in them. 
You know as wel l  as I do that this is important. North Dakota is giving about 25% of the 
first 5% back in taxes. Wyoming through Colorado are giving 35% to 63%. It j umps us up 
close to those areas. 

Rep. Skarphol:  Rep. Drovdal  is off a l ittle bit. In 201 2 , the amount of revenue that went 
back to the pol itical subd ivisions from oil and gas was 7.7%, accord ing to legislative 
counci l ,  versus 35.6% for coa l .  It has been on a steady decline recently. In 201 1 ,  it was at 
1 2%.  If it continues that way, the golden goose wi l l  start to go away. 

Chairman Delzer: How could they be below 1 0% going back? That's a d iscussion we can 
have later. 

Rep. Drovdal :  He is correct, but I bel ieve that included all tax dol lars .  

Rep. Skarphol:  I 'm talking strictly al l  o i l  and gas taxes, production and extraction .  This 
formula comes only out of the production tax and only out of 80% of the production tax. 
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Therefore, you would have $0.065 versus $0.05 that we do not get anything from as 
pol itical subd ivisions. 

Rep. Kempenich:  This bi l l  is approximately $1 . 1  bi l l ion total with everything that is going 
back? 

Rep. Drovdal:  The figure we were given to start with was $964 mi l l ion .  The amendments 
may have taken it over a bi l l ion, but there is $585,000 that cou ld be taken out of there. 

Chairman Delzer: We'l l  get those numbers; there wi l l  be a fiscal note on this. We'l l  need 
to make sure everyone has a copy of th is, and the information that you have for each city 
and school district and stuff. We'l l  have to look hard at the EMS. If there is $6 m i l l ion in the 
health department, $ 1 .25 in HB  1 1 45, there's $6.25 here plus 2.5%. We're talking $ 1 5  
m i l l ion , $20 mi l l ion going out on EMS and $1 5 mil l ion , $20 mi l l ion going o n  out o n  the fire ,  
and I don't know who they can really spend that much . 

27:09 
Rep. Glassheim: Was there any d iscussion as to why it was a good idea to have so many 
leg islators on the advisory committees? 

Rep. Drovdal :  We're the ones responsible for the money to the taxpayers. I think the 
reason to put them in there was that we took the responsibi l ity that we have a guardian of 
the tax payers' dollars. 

Rep. Kem penich:  Wouldn't you say this is the cost of doing business? 

Rep. Drovdal :  This bi l l  is for the cost of doing business; that is correct. 

Rep. Skarphol:  I n  my d iscussions with Mr. Tupa, who represents the EMS services across 
the state, he ful ly understands that these things have to be reconciled . But if th is formula is 
going to deliver money to the EMS, it was most logical to have the l inkage created to 
ensure that the EMS dollars d istributed statewide had an overal l  view from one place. He's 
ful ly amendable to taking that $6 mi l l ion out of the health department. 

Chairman Delzer: Can Legislative Counsel put together a sheet for the way the b i l ls 
currently sit for al l  the fire and EMS money? Both sides of the legislature. 

Rep. Hawken:  Was there ever a sales tax impact give back? Fargo d id it for years ,  and we 
didn 't get extra money back. 

Rep. Skarphol:  Fargo's sales tax d id not destroy the streets. In the case of western North 
Dakota, our commun ities and infrastructure are being destroyed by the effects of this. 

Rep. Nelson:  This is very complex. It would be nice to have a marked up copy with the 
various colors .  

Chairman Delzer: We'l l  make sure everyone has a marked up copy. We'l l  try to get these 
other things laid out side by side so that people can look and see what we're doing . 
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Rep. Nelson: On that note, this is happening much too often, at least at this end of the 
table, for us to make good decisions. We should have the same information that the 
committee has. I don't know why this is occurring . 

Chairman Delzer: First place, these went on the calendar on the 61h order on Thursday. 
The fiscal notes are requested after they go on the calendar. So we haven't received the 
fiscal notes yet. That is a real problem for us. We've talked to council about trying to 
speed that up.  We' l l  a lso need to have a d iscussion with leadership. This session, we 
ended up  with more bi l ls than normal coming out of pol icy committees. We need to have 
more time in the appropriation committee with the money bi l ls that come out so that we can 
make sure they al l  fit together right. We need to ask to maybe move that up to g ive us one 
more week between there. I know that's a little detriment to the pol icy committees. If we 
had most of the big ones earlier, we could deal with a few of these others later with an 
extension of the time. 
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Explanation or reason for introduction of bi l l/resolution : 

Relating to defin itions under the oi l  and gas gross production tax; relating to oi l and gas 
gross production tax al location and the impact aid program; to provide a continuing 
appropriation; to provide appropriations; to provide a statement of legislative intent; to 
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Chairman Delzer called the committee to order. Amendment .09006 is being handed out .  

Rep. Skarphol went through the amendment. 

Chairman Delzer clarified that the bi l l  being worked was the first engrossment, version 
.09000. 

Rep. Williams: I s  District 1 an elementary or high school d istrict? 

Chairman Delzer: District 1 is Wil l iston High School , the city of Wil l iston school d istrict. 
District 8 is the rural· K-8. 

Rep. Nelson:· Does that a lso count students that are homeschooled? · 

Rep. Skarphol:  I can't answer that. I don't think they get any state dol lars. 

Rep. Nelson:  They don't und'ei the . 
form

·
u
-
ia , but this isn't the formula. 

Chairman Delzer: This would be what was going to the school d istricts to try to cover that. 
I doubt t_hey "Yq�ld get any, because I don't th ink they:re counted as enrol led in any of those 
schools. 

Rep. Nelson: I would agree with you if i t  said attendance, but doesn't with the word ing 
change, doesn't membership open it up a l ittle bit? 

Chairman Delzer: But it would be of the school d istrict, which I don't bel ieve they are 
considered part of. 
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Rep. Sanford :  The money that is d istributed is part of the local in l ieu of in the formula,  so 
% of that would be counted as local contribution and the Y4 wou ld be outside that? 

Rep. Skarphol:  Under current statutes, that's exactly right. 

Rep. Sanford : And that would be the same with 1 3 1 9? 

Rep. Skarphol : Yes. 

Rep. Nelson (23:00): Which counties would that include, or how many? 

Chairman Delzer: This is the oi l  producing counties 

Rep. Nelson:  Does the $500,000 exclude any of the oil producing counties? 

Rep. Skarphol: It excludes 7. If that doesn't recognize what the LTC and DO folks desire, 
we can adjust that on the other side. It would be the 1 0  counties receiving more than 
$500,000. 

Chairman Delzer: It's 1 3, because four receive less than $500,000. We'l l  get a l ist. 

Rep. Kempenich (26:20) : Is the department going to put some type of a l location in place? 

Chairman Delzer: They are going to figure out the right way to do it. This is in reference 
to H B  1 433, wh ich we wil l  take up next. 

Rep. Skarphol moved amendment .09006. 

Rep. Kempenich seconded . 

Rep. Hawken (27:56): I 'm having a hard time following the money. There is $454 mil l ion 
that's coming out of oi l and gas, $1 36 mi l l ion out of genera l  funds, and $1 08 out of some 
other special funds. 

Chairman Delzer: Some out of the strategic investment fund. 

Rep. Hawken:  I 'd l ike to see a breakdown of where the dol lars come from. It's not add ing 
up .  

Chairman Delzer: Do you have the updated version? 

Rep. Glassheim: Does the 2/14  Fiscal Note apply at all to this? 

Chairman Delzer: I wou ld say it's going to be considerably d ifferent. 

Voice Vote: Motion carried . 
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Rep. Skarphol (31 :20) walked through the bi l l .  

Chairman Delzer: This comes out of the oi l  production tax. 

Rep. Skarphol: Yes. The money to fund this model comes out of the one cent that the 
state receives out of the five cents in the production tax. 

Chairman Delzer: Will iston gets $30M per year. What about Minot? 

Rep. Skarphol:  Minot gets $3M, Dickinson $ 1 2 .75M, Mandan $1 .5M per year. 

Chairman Delzer (40:35): Any of this that they receive would have to come off of their 
imputed at the 75? 

Rep. Skarphol:  The $2 .5M for sure,  with the exception of the bui lding. 

Chairman Delzer: I wou ld think the extraord inary conditions would have to be considered . 

Rep. Skarphol: If we want to make sure of that, I can make sure that is included . There 
was no i ntent to try to avoid that requirement. 

Chairman Delzer: It's the same split except it's a smaller dol lar figure for the other 3. This 
is for two years; after two years it has to be looked at or it would go to the point of whatever 
hub cities would come into play from Job Service. 

Rep. Skarphol:  That's why I asked that we consider tightening up that language. If we 
leave everything and just let Job Service statistics be the determin ing factor, it could 
exaggerate the amount of money flowing to those cities. 

Chairman Delzer (50:50): Can you give us approximately what each percent amounts to 
in dol lars? 

Rep. Skarphol :  The 2.5% referenced for EMS is, in total for those 1 0  counties, about $7M 
each , about $ 14M per biennium. In the last grant round ,  EMS services appl ied for $65M, 
and were granted $1 6M. This formula wi l l  d istribute $ 14M in two years. That d ramatically 
reduces a demand on the impact fund . 

Chairman Delzer: Each percentage amounts to about $2.8M.  

Rep. Skarphol:  I can provide some real ly good numbers in terms of dol lars going to 
pol itical subd ivisions based on the projections that were used in helping the Governor 
develop his budget recommendation. 

Chairman Delzer (54:00): If th is goes forward , there is supposed to be some adjustment 
in the health department budget too on EMS. 

Rep. Skarphol: If this goes forward , there is $6M in the health department budget to come 
out. 
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Rep. Streyle (57:55): There is one city that is more adversely affected by this pretty big 
change. 

Rep. Skarphol :  I understand that Rep. Streyle has something that he's trying to deal with. 
We can d iscuss it . I suggested to him that there is a better avenue than here to do it. 

Rep. Kempenich ( 1  :00:20): Dunn county bid out this year, hoping that money would show 
up. If you don't keep this up it gets to be cumbersome. 

Chairman Delzer: These are one time appropriations. 

Rep. Skarphol:  For some level of reassurance, look at page 1 3 , l ine 20. 

Chairman Delzer: If we're talking pavement, are we g iving them enough money that they 
are going to pave every road in their counties? 

Rep. Skarphol:  Absolutely not, but if they reconstruct a g ravel road , if they are visionary 
enough ,  they wou ld insist on the type of compaction that is required . 

Chairman Delzer: But there is nothing in here that prohibits them from using this money 
on gravel roads? 

Rep. Skarphol : Nothing at a l l .  

Rep. Grande: I thought we had paid for and there were studies done on using d ifferent 
type of surface spray to compact these roads so they wouldn't break down as quickly? Do 
we have those results? 

Rep. Kempenich:  The Senate has put in some money to further this a long . 

Chairman Delzer: There is a lso some money sitting in SB 201 2  as it comes across to us. 

Rep. Hawken ( 1 : 1 0 : 1 0) :  You said it was a two year, but in one of the last sections it says 
it's a 1 0  year in itiative. 

Chairman Delzer: The 1 0 year is on the formula portions of it; the two year is for the 
appropriations. They are not continuing appropriation. 

Rep. Skarphol: Rep. Streyle and I have been struggl ing with some issues. He provided 
some information regard ing Minot. M inot has an AA2 rating; Wil l iston has just been 
downgraded to 888+. Explanation of ratings. Wil l iston d id not ask me for $30M. The 
reason I picked that number was just because of the fact that in preparing their budget the 
community of Wil l iston has been struggl ing with how to meet the anticipated expenses and 
they were $30M short. 

Rep. Streyle: Are we doing amendments now or tomorrow? 
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Chairman Delzer: We can keep d iscussing or start amend ing. 

Rep. Nelson: I th ink Rep. Skarphol showed the need and the impact for every one of 
these areas that are being addressed . I 'm having a hard time understand ing why Mandan 
qual ifies as a hub city. That refinery was bui lt in a time when there was l ittle or no growth in 
the state. I don't know of a road being impacted currently. 

Rep. Skarphol:  There is sti l l  substantial activity and truck traffic at that facil ity. I don't have 
an issue with any community over 1 2,500 being a hub city. 

Chairman Delzer: Are we doing someth ing d ifferent in this bi l l  though that creates them 
being a hub city where they are currently not? Are we chang ing language? 

Rep. Skarphol:  We are g iving specia l  consideration because of the fact that they have an 
oil and gas refinery. 

Rep. Nelson :  There is no question that it meets the defin ition but it's established . 

Rep. Streyle: I have an amendment on the impact g rant fund portion . I intend to support 
this b i l l .  The problem I have is that we just picked out a piece. The Job Service data is the 
major flaw in this formula. If you look at the Job Service data for Minot, it's 890 jobs. If you 
look at what the city knows of employment, it's 2901 jobs. Basing a funding model on 
flawed data isn't appropriate. 

Chairman Delzer: Does anyone else intend to offer amendments when we take this up? 
We'l l  s it on this for now. 



• 

2013 HOUSE STANDING COMMITTEE M I N UTES 
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D Conference Committee 

Rei ing to the d�fin itions under the oi l  and gas gross production tax. 

Attachments 1-4 

Chairman Delzer cal led the committee to order and brought up HB 1 358.  He asked Allen 
Knudson to go over the Information provided to the committee. 

Allen Knudson reviewed 1 3. 957 1 .05000. See attachment #1 . 

Chairman Delzer: Is this a l l  based on between 800,000 to 830,000 barrels of oi l  per day at 
$70 a barrel? 

• . Allen Knudson: I bel ieve that it was 830,000 - 850,000 a day by the end of the bienn ium.  

• 

Chairman Delzer: I s  the money $70-$75 or is it $75-$80? I ask that because if the 
number of barrels goes up by 200,000 barrels per day, and the price stays the same, these 
numbers get qu ite a bit larger for the counties through the formula. 

Allen Knudson:  It is $75 -$80. 

Allen Knudson fin ished his review of 1 3.9571 .05000. (6:25) 
Allen Knudson continued with review of 1 3 .9592 .02000. See attachment #2. He stated 
that the projections are very rough .  The numbers could vary sign ificantly based on actua l  
production and price levels. 

Rep. Skarphol :  With reference to the counties, in the whole bi l l  you're talking about $342M 
and that is excepting the d i rect appropriation to counties? Is this just formula change? 

Allen Knudson: This is just the formula change. The appropriations are not included in 
these numbers. He resumed presentation of Attachment 2. 

Rep. Skarphol :  Could we have some idea the dollar amount that 1 %  generates? 

Allen Knudson:  For the first year of the biennium it is about $21 2M ,  and it is $$228M the 
second . 
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Rep. Skarphol :  The $99M, $33M, and $35M that are referred to on the left, is that a 

• biannual figure? 

• 

• 

Allen Knudson:  Yes. 

Rep. Skarphol :  So, $440 M in the first penny, and we are going to appropriate roughly 
$ 1 50M out of it for those hub cities. 

Allen Knudson: And then the oi l  and gas impact grant fund gets $ 1 50 mi l l ion . 

Chairman Delzer: And 30% of everything goes to the Legacy Fund. 

Allen Knudson: Resumed presentation of Attachment 2 .  1 0:20 

Chairman Delzer: Remember that these are rough numbers and can change. 

Rep. Skarphol:  Are you using the numbers that Kathy Strombeck provided the Governor 
for his budget? 

Allen Knudson: We got the numbers from the tax department, I 'm not sure if they are the 
same numbers that the Governor used . 

Rep. Skarphol :  What gross number d id you use for Wil l iams County? Using my numbers 
from the net result of the formula increase, we increased the amount by 1 1 1 .6%. This 
wou ld seem to reflect substantial ly more. 

Allen Knudson: For Wil l iams County it was $ 172 M .  

Rep. Skarphol :  Then they are the same. 

Allen Knudson resumed d iscussion of Attachment 2. 

Chairman Delzer: Is that the one that you figure it is over $5M because not all of these are 
over $5M? 

Allen Knudson:  There wil l be seven counties that would be under the $5M. 

Allen Knudson presented Attachment 3, 1 3 .9600.01 000. These are the numbers that are 
based on each county. We received these numbers from the tax department. The funding 
for each county might be al located under the formula. It is an ANNUAL number for 2014 .  

Chairman Delzer: There are two counties missing. 

Allen Knudson: We d id not get numbers for Mclean County and Mercer County. 

Chairman Delzer: Rep. Skarphol, this is l isted out by counties on the EMS and fire 
protection .  Are the sheriffs a lso through the granting systems or is that a d irect g rant? 
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Rep. Ska rphol:  It is a d irect grant. 

Rep. Delzer: The EMS and fire protection both go to that committee that is set up in, and it 
wouldn't necessarily go to the counties in that shape? 

Rep. Skarphol :  It would be intended , to the extent that it is appropriate, that the money be 
distributed within those counties. There are EMS districts that cross county l ines. We 
wouldn't see a dramatic red istribution of that money from one county to another. 

Rep. Skarphol :  With regards to Williams and Stark Counties, when you reflect the number 
that is in bold print for Wil l iams County at $91 M,  that is includ ing the hub city change, 
correct? 

Allen Knudson: Right, that is the hub city, the hub school d istrict, and the add itional $ 1 .75 
mi l l ion to the school d istricts in those counties that are over $5M. 

Rep. Sanford : Regard ing school d istricts, I 'm assuming the use of these funds is across 
the spectrum from construction to operation . . . .  

Chairman Delzer: Was 25% of it a grant? 

Rep.  Ska rphol :  That is only for the hub cities. In the case of the other county d istributions 
it is a fu l l-fledged grant. It is computed . 

Rep.  Sanford : Has any analysis been done on what happens to equity formu las with this 
d istribution? 

Chairman Delzer: I would say no, that's not been done; it wou ld probably have to be done 
in  the second half if both bi l ls go forward . 

Rep. Skarphol :  I repeat; 75% of what they get is imputed . If HB 1 31 9  goes forward , only 
25% of the money al located here wou ld affect equity. 

C hairman Delzer: Further questions on these? We have the amended bi l l  before us. 

Rep. Streyle: I have an amendment to offer. Amendment .09003 and Attachment 4 were 
passed out. 

Chairman Delzer: Is this off the engrossed bi l l  after we adopted the amendments, or is this 
before that? 

Rep. Streyle: This would be before that. He explained the amendment .09003. 

Chairman Delzer: Which section are you trying to change? 

Rep. Streyle: It's just earmarking a portion of the grant fund . Right now in 1 358 the grant 
fund is wide open for anyone to grant to. This would take 25% of it, and earmark it to hub 
cities .  
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Chairman Delzer: You're doing it in the one where they put $5M away for growth , instead 
of in the section that deals with . . .  

Rep. Streyle: This is how the amendment was written by Counci l .  There is $5M there for 
the el ig ible counties. This would just put the $37.5 M in there. Current law is 35%, and this 
is 25% of that, leaving the balance of $1 1 2 .5  M to be granted to any pol itical subd ivision .  

Chairman Delzer: If we adopted this, would it earmark $1 2 .5M on  top of the other 
appropriations and on top of the other spl its? So, Wi l l iston would be getting $42 .5M? 

Rep. Streyle: That wou ld be correct. Minot would be at $ 1 8.5M total for the bienn ium. The 
$ 1 50M grant fund is the total dollar amount. Take 25% of that; drop it down on the hub 
cities where most of the impact is .  The Governor's bi l l  has 35%. This would change and 
earmark a portion of it. The theory behind it is to get the money to the hub cities as soon as 
possible. It doesn't make it necessary to have to grant every project. On the second page 
that I sent out, the second section, "Job Service Current Data", th is is what all of this is 
based off of right now. Look at the statewide numbers. The job numbers are incorrect. We 
a re basing spend ing numbers on numbers that are so far off of the true numbers. The 
numbers are far larger, and the incorrect numbers wil l not do the communities any good 
when they are off by 2 to 3 times. I think there are flaws in this b i l l .  

Discussion of numbers off Attachment 4 .  

• Chairman Delzer: Can I ask you why you used earmark instead of al locate? 

• 

Rep. Streyle: That was Council 's word . I am not an attorney. 

Rep.  Skarphol :  I understand Rep . Streyle's desire to do something for his city, but I do 
th ink we need to resist the amendment. I don't agree with earmarking these funds. The 
request in the last biennium was $600M +.  We have $1 50M in there. We have resolved a 
substantial amount of that $650M by some of the things that are incorporated into this b i l l .  
We talk about oi l  impact in Minot, but Minot also received $S5M in state and federa l  money 
to bu i ld an overpass to deal with some of the d iscomfort as a result of the oi l  traffic. They 
a lso have considerable construction going on that is total ly unrelated to oil. We can always 
find fault with every mechanism. Maybe it would be appropriate to incorporated into this bi l l  
a study to find the proper mechanism. From my perspective, this is a good way to 
d istribute the money. With regard to the number of jobs, I can't argue with that, but they 
are off for other cities as wel l ,  the numbers are al l  understated . I do not th ink it is the right 
thing to do to take money out of the impact fund and distribute it to the hub cities. 

Rep. Streyle: It's $37.5M not $45M. I know there has to be a formula to figure this out ,  but 
this problem is oi l  impact, not flood. 

Rep. Streyle moved the amendment .09003. 
Rep. Martinson seconded adoption of amendment .09003 with changes discussed. 
("earmark" changed to "al locate", etc - listen to recording) 
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Rep. Skarphol :  For purposes of the defin ition in this amendment, Rep. Streyle has 
excluded Mandan as a hub city. Yesterday when we talked about this bi l l we talked about 
the indebtedness in Wil l iston and M inot. The indebtedness in  those communities is some 
over $40M each . In  Mandan they are $1 00 M in debt. Whether or not that is our issue, I 
point it out because there are leg itimate reasons for things that are done in  this b i l l .  If the 
committee real ly wants to go where this amendment purports to go, then I find it 
unacceptable to exclude Mandan as far as the amendment. I again would ask the 
committee to resist the amendment. We can try to find Rep. Streyle some dol lars for the 
city of M inot somewhere else. 

Rep. Streyle: With that, the city of Minot has over $40M in debt, and is 9 1 .67% to their 
max. They will clearly go up to 1 00% with any flood project and the airport. So, they are 
1 00% just l ike everyone else. They may have a better credit rating, but that has noth ing to 
do with this b i l l .  

Rep. Wieland : I sti l l  do not understanding where the $1 50M is in the current b i l l .  

Rep. Skarphol :  I f  you're looking at the marked up bi l l ,  i t  is on page 5 ,  Subsection E,  at the 
top of the page in l ines 5-6 . 

Chairman Delzer: They d id the adjustment under section 1 1  which was the $5M for the 
growth , s imply because it fit in there as part of the impact money. 

Chairman Delzer: Is there further discussion on the motion to further amend? 

A voice vote was taken. The voice vote uncertain, division requested, motion fails 7-
1 5-0. 

Rep. Kempenich : This is an on-going issue on these job numbers. I hope that we can get 
some better numbers that show what is actually happen ing . 

Rep. Pollert: On section 1 2  of version .09006, the way that is written,  it would go to 1 4  
counties, and I think it was supposed to go to 1 7  oi l producing counties. 

Allen Knudson: We wou ld drop off the words, "more than $500 ,000". That would include 
the 1 7  counties. We do need to define an oi l producing county. 

Rep. Pollert: I know when we got the numbers on FTEs on section 1 2 , they included the 
contract staffing.  But it doesn't specifically state it in the section. I don 't know if it is 
necessary to have in there, but I know those numbers were figured in when they d id the 
total FTE numbers. 

Chairman Delzer: It's l imited to this amount of money at $90 per employee. I wouldn 't think 
you would need to go into that detai l .  

Rep. Skarphol : I would recommend we take section 9 out, $589,000 for the Department of 
Transportation ,  if we are going to amend it. 
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Rep. Pol lert moved to further amend HB 1 358. (Section 1 2  and Section 9). See vote 
sheet #2 . 
Rep. Skarphol seconded the motion. 
A voice vote was taken, and the motion carried. 

Rep.  Nelson :  In the bi l l  min on page 3 of the marked up version of .09006, I'm rea lly 
uncomfortable, g iven what we've just not done for Minot, that we include Mandan as a hub 
city. I wou ld l ike to propose an amendment to remove l ines 7-9 on page 3 .  

Rep.  Nelson:  I reluctantly do this. When we look at what this is  talking about, the impacts 
occurring in western NO ,  I don't th ink they can make a strong case to include Mandan i n  
that because of oi l impact. 

Rep. Skarphol:  The phi losophy behind addressing oi l  and gas issues is that they are oi l  
and gas issues. To classify a refinery as something other than oi l  and gas is i l logical to me. 
There can be arguments made that Mandan has paid a significant price over the years 
because of the refinery and the associated traffic. They have received nothing in return for 
that other than the presence of the refinery and whatever benefits accrue from that refinery. 
Their community has suffered from truck traffic as wel l ,  and I bel ieve it is appropriate to 
i nclude them in this mechanism. 

Rep. Streyle: With that being said , oi l trucks, track sand , water haulers ,  are not included in 
the min ing data, as wel l .  

Representative Boe: Referring to the refinery, looking at the permit being issued for a 
new d iesel refinery and county, wi l l  we be adding a new county in when that gets up  and 
running? 

Chairman Delzer: That would not be a hub city because it is not big enough .  

Chairman Delzer: Further d iscussion 

Rep. Nelson moved to further amend HB 1 358. (p. 3 l ines 7-9 remove. 
Rep. Streyle seconded the motion. 
A voice vote was taken.  Division cal led . 
A rol l  call  vote was taken. 1 4-8-0 The motion carried . 

Rep. Skarphol moved a DO PASS on HB 1 358 as amended. 
Rep. Kem penich seconded the motion. 

Rep. Streyle: I hope we support this bi l l .  

Chairman Delzer: Committee members ,  you wil l have to do what you want to do on this. 
th ink there are some good things in here, but I have concerns about susta inabi l ity. 

Rep. Skarphol :  I don't share your concerns about sustainabi l ity, because it is a formula 
based fund ing mechanism. If revenue goes down, the money goes down. The counties 
recogn ize this. But, most of you have witnessed the destruction at Wil l iston and the 
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devastation that has been caused in western North Dakota . The dol lars avai lable for the 
pol itical subd ivisions to solve those problems are not sufficient. This needs to be resolved 
in order for these communities to move forward . I hope you can support the b i l l .  

A rol l  cal l  vote was taken. 1 9-3-0 The motion carried. 
Rep. Skarphol wil l  carry HB 1 358 . 



Revised 
Amendment to: HB 1 358 

FISCAL NOTE 
Requested by Legislative Council 

02/ 14/2013 

1 A. State fiscal effect: Identify the state fiscal effect and the fiscal effect on agency appropriations compared to funding 
levels and appropriations anticipate d I under current aw. 

2011-2013 Biennium 2013-2015 Biennium 

General Fund Other Funds General Fund Other Funds 

Revenues $(454,900,000) 

Expenditures 

Appropriations $49,380,000 $103,000,000 $136,365,000 $108,000,000 

2015-2017 Biennium 

General Fund Other Funds 

1 B. County, city, school district and township fiscal effect: Identify the fiscal effect on the appropriate political 
subdivision 

2011-2013 Biennium 2013-2015 Biennium 2015-2017 Biennium 

Counties $292,900,000 

Cities $94,000,000 

School Districts $68,000,000 

Townships 

2 A. Bill and fiscal impact summary: Pro vide a brief summary of the meas ure, including description of the provisions 
having fiscal impact (limited to 300 characters). 

Engrossed HB 1 358 changes the distribution of the oil and gas gross production tax. 

B. Fiscal impact sections: Identify and provide a brief description of the sections of the meas ure which have fiscal 
impact. Include any ass umptions and comments relevant to the analysis . 

Section 4 allocates additional revenue to hub cities and hub city school districts, and to oil-producing counties. The 
estimated additional amount is shown in 1 B for hub cities - Williston, Dickinson, Minot and Mandan - and for 
producing counties. The amount shown for schools in 1 B is the maximum allowed in the two different provisions of 
Section 4 (page 3 1ines 26-29 and page S lines 7-1 1 ,  engr. HB 1 358) . Not all  of the school revenue may be utilized 
due to the requirements of Section 4. (The existing formula does allocate some revenue to schools, but that amount 
is not forecasted and has not been used to reduce these estimates of "new" distributions from the first 1 %  of gross 
production tax.) All of this additional revenue comes from the state "buckets" and ultimately from the strategic 
investment and improvements fund. Section 4 also increases the allocation to the impact grant fund by $50 million 
for the 201 3- 1 5  biennium. This will result in a corresponding decrease in the strategic investment and improvements 
fund (both are "other funds" and for purposes of 1 A, above, there is no net change in "other funds" from this 
provision) . This fiscal note represent the first tier of distribution changes authorized in engrossed HB 1 358; there are 
other allocations that are dependent upon actions and thresholds not readily known at this time. 

3. State fiscal effect detail: For information shown under state fiscal effect in 1A, please: 

A. Revenues: Explain the revenue amounts. Provide detail, when appropriate, for each revenue type and f und 
affected and any amo unts included in the executive budget. 

B. Expenditures: Explain the expenditure amounts. Provide detail, when appropriate, for each agency, line item, and 
f und affected and the number of FTE positions affected. 

There wi l l  be some programming costs for the State Treasurer to implement the distributions contained in this bill. 



C. Appropriations: Explain the appropriation amounts. Provide detail, when appropriate, for each agency and fund 
affected. Explain the relationship between the amounts shown for expenditures and appropriations. Indicate whether 
the appropriation is also included in the executive budget or relates to a continuing appropriation. 

Sections 6 through 1 2  are appropriations; the total amounts are shown in 1 A abo ve. 

Name: Kathryn L. Strombeck 

Agency: Office of Tax Commissioner 

Telephone: 328-3402 

Date Prepared: 02/2 1 /201 3 



Revised 
Bill/Resolution No.: H B  1 358 

FISCAL NOTE 
Requested by Legislative Council 

01/21/2013 

1 A. State fiscal effect: Identify the state f iscal e ffect and the fiscal effe ct on agency appropriations compared to funding 
I I d 

. f f . 
t d d t l  e ve s  an appropna tons an tctpa e un er curren aw. 

2011-2013 Biennium 2013-2015 Biennium 

General Fund Other Funds General Fund Other Funds 

Revenues $(409,900,000) 

Expenditures 

Appropriations $133,775,000 $1 03,000,000 $1 40,510,000 $108,000,000 

2015·2017 Biennium 

General Fund Other Funds 

1 B. County, city, school district and township fiscal effect: Identify the fiscal e ffe ct on the appropriate political 
subdivision 

2011-2013 Biennium 2013·2015 Biennium 2015·2017 Biennium 

Counties $292,900,000 

Cities $86,500,000 

School Districts $30,500,000 

Townships 

2 A. Bill and fiscal impact summary: Provide a brie f  summary of the measure, including description of the provisions 
having f iscal impact (limited to 300 characters). 

H B  1 358 changes the distribution of the oil and gas gross production tax. 

B. Fiscal impact sections: Identify and pro vide a brief description of the sections of the measure which have fiscal 
impact. Include any assumptions and comments rele vant to the analysis. 

Section 3 allocates additional revenue to hub cities and schools, and to oil-producing counties. The estimated 
additional amount is shown in 1 B for hub cities and producing counties. The amount shown for schools is the 
maximum allowed in the provisions of Section 3; not all of the revenue may be utilized. All of this additional revenue 
comes from the state "buckets" and ultimately from the strategic investment and improvements fund. Section 3 also 
increases the allocation to the impact grant fund by $50 million for the 201 3-1 5 biennium. This will result in a 
corresponding decrease in the strategic investment and improvements fund (both are "other funds for purposes of 
1 A). These represent the first tier of distribution changes; there are other allocations that are dependent upon 
actions not readily known at this time. 

3. State fiscal effect detail: For information shown under state fiscal effe ct in 1A, please :  

A. Revenues: Explain the re venue amounts. Pro vide detail, when appropriate, f o r  each re ven ue type and f und 
affe cted and any amounts included in the executive budget. 

B. Expenditures: Explain the expenditure amounts. Pro vide detail, when appropriate, for each agency, line item, and 
f und affe cted and the n umber of FTE positions affected. 

There will be some programming costs for the State Treasurer to implement the distributions contained in this bill. 



C. Appropriations: Explain the appropriation amounts . Provide detail, when appropriate, for each agency and fund 
affected. Explain the relationship between the amounts shown for expenditures and appropriations. Indicate whether 
the appropriation is also incl uded in the executive budget or relates to a continuing appropriation .  

Sections 5 through 10  are appropriations, and the total amounts are shown in 1 A  above. I t  is  assumed the intent in  
Sections 7 and 8 are to split the appropriation equally among the current and next biennium; however i t  could 
possibly be interpreted to split the appropriation equally into three fiscal years (FY 1 3, FY 1 4  and FY 1 5). 

Name: Kathryn L. Strombeck 

Agency: Office of Tax Commissioner 

Telephone: 328-3402 

Date Prepared: 02/0 1 /201 3  



1 3.0 1 34 .09007 
Title. 1 0000 

Prepared by the Legislative Council staff for 
House Appropriations 

February 26, 20 1 3  

PROPOSED AMENDMENTS TO ENGROSSED HOUSE BILL NO. 1 358 

Page 1 ,  l ine 1 ,  remove " ,  a new section to chapter" 

Page 1 ,  l ine 2, remove "52-04,"  

Page 1 ,  l ine 2, replace "three" with "two" 

Page 2, remove l ines 24 through 29 

Page 2, l ine 30, replace "Three" with "Two" 

Page 3, l ine 5, replace "containing the majority of the area" with "with the h ighest student 
enro l lment" 

Page 3, l ine 6, after "within" insert "the city l imits of' 

Page 3, remove l ines 7 through 9 

Page 8, l ine 1 9 , replace "membership" with "attendance" 

Page 8, l ine 1 9 , after "twelve" insert "students residing with in the county" 

Page 10 ,  l ine 5 ,  after "basis" insert "for kindergarten through grade twelve students resid ing 
within the county" 

Page 1 3 , l ine 5 ,  after "APPROPRIATION" insert "- JOB SERVICE NORTH DAKOTA" 

Page 1 3, l i ne 1 2 , after "APPROPRIATION" insert "- STATE TREAS U RER - STRATEGIC 
I NVESTM ENT AND IMPROVEMENTS FUND" 

Page 1 3, l ine 1 4, replace "$206,000 ,000" with "$1 90,000 ,000" 

Page 1 3, l ine 1 7 , replace "$103,000 ,000" with "$95,000,000" 

Page 1 3 , l ine 27, after "APPROPRIATION" insert "- DEPARTMENT OF T RANSPORTATION" 

Page 1 3, l ine 28, replace "$1 70,000 ,000" with "$1 50,000,000" 

Page 1 4, l i ne 3, replace "$1 25,000,000" with "$105,000,000" 

Page 1 4 , l ine 5, remove "A county is not elig ible for an al location" 

Page 1 4 , remove l ines 6 and 7 

Page 1 4, l ine 8, remove "and county road purposes."  

Page 1 4, l ine 1 1 ,  after "APPROPRIATION" i nsert "- STATE TREAS URER" 

Page 1 5, remove l ines 4 through 8 

Page 1 5, l ine 9 ,  after "APPROPRIATION" insert "- STATE DEPARTMENT OF HEALTH" 

Page 1 5, l i ne 1 8 , replace "DEPARTM ENT OF TRUST" with "COM MISSIONER OF 
U N IVERSITY AND SCHOOL" 

Page 1 6 , after l ine 2 , insert: 

Page No.  1 



"SECTION 1 1 .  APPROPRIATION - DEPARTMENT OF COMMERCE ­
STRATEGIC INVESTME NT AND IMPROVEM ENTS FUND. There is appropriated out 
of any moneys in the strategic investment and improvements fund in the state treasury, 
not otherwise appropriated , the sum of $6,000,000, or so much of the sum as may be 
necessary, to the department of commerce for the purpose of admin istering a grant 
program for nursing homes, basic care facil ities, and providers that serve individuals 
with developmental disabi l ities located in oi l-producing counties to address the effects 
of o i l  and gas and related economic development activities, for the biennium beg inning 
Ju ly 1 ,  201 3 , and ending June 30, 201 5.  The department of commerce shal l  al locate 
funding in January of each year of the biennium, based on the number of fu l l-time 
equiva lent positions of each nursing home, faci l ity, or provider as determined by the 
department of human services. The annual al location for each fu l l-time equivalent 
position may not exceed $90 per month. When setting rates for the entities receiving 
grants under this section, the department of human services sha l l  exclude grant 
income received under this section as an offset to costs. This funding is considered 
one-time funding for the 201 3-1 5 biennium. The department of commerce shal l  report 
to the leg is lative management during the 201 3- 14  interim and to the appropriations 
committees of the sixty-fourth legislative assembly on the use of this one-time funding. 
For purposes of this section, an "oi l-producing county" means a county that received an 
a l location of funding under section 57-5 1 -1 5  for the preceding state fiscal year. 

SECTION 1 2. APPROPRIATION - DEPARTMENT OF H U M AN SERVICES -
STRATEGI C  I NVESTM E NT AND IMPROVEMENTS FUND. There is appropriated out 
of any moneys in the strategic investment and improvements fund in the state treasury, 
not otherwise appropriated , the sum of $1 0 ,000,000, or so much of the sum as may be 
necessary, to the department of human services for the purpose of administering a 
grant program for critical access hospitals in o i l-producing counties and in counties 
contiguous to an oi l-producing county to address the effects of o i l  and gas and related 
economic development activities, for the biennium beginning Ju ly 1 ,  201 3, and ending 
June 30, 201 5. The department of human services shal l  develop pol icies and 
procedures for the d isbursement of the grant funding and may not award more than 
$5,000,000 during each year of the biennium . The department of human services shal l  
a l locate funding in January of each year of the biennium. This funding is considered 
one-time funding for the 20 1 3- 1 5 biennium. The department of human services shal l  
report to the leg islative management during the 201 3- 14  interim and to the 
appropriations committees of the sixty-fourth leg islative assembly on the use of this 
one-time funding .  For the purposes of th is section, an "oil-producing county" means a 
county that received an a l location of funding under section 57-5 1 - 1 5 of more than 
$500,000 for the preceding state fiscal year. " 

Page 1 6 , l ine 5, remove "Section 2 of this Act becomes effective July 1 ,  20 1 5." 

Page 1 6, l ine 6 ,  replace "3" with "2" 

Page 1 6 , l ine 6, replace "4" with "3" 

Page 1 6 , l ine 7, replace "7 , 8, and 9" with "6, 7, and 8" 

Renumber accord ingly 

STAT E M E N T  OF PU RPOSE OF AMENDMENT: 

This amendment: 

Removes a section requiring employer's contribution and wage reports. 

Page No. 2 



Adjusts the definition of a hub city school district and the distribution basis for determining school 
district funding allocations. 
Removes the definition of private covered employment engaged in the min ing industry. 
Reduces funding from the strategic investment and improvements fund for road projects in 
oil-producing counties by $16  mil l ion , from $206 mill ion to $190 mil l ion. 
Reduces funding from the general fund for road projects in non-oil-producing counties and 
oil-producing counties with lower oil  production by $20 mil lion, from $170 mil lion to $1 50 mill ion, 
and removes the requirement that counties must levy at least 1 0  mil ls for roads to be eligible for 
these funds. 
Removes a section appropriating $585,000 from the general fund to the Department of 
Transportation for road testing and analysis. 
Adds a section appropriating $6 mil lion from the strategic investment and improvements fund to 
the Department of Commerce for grants to nursing and basic care facilities and developmental 
d isabil ity providers to address the effects of oi l  and gas and related economic development 
activities in oi l-producing counties. 
Adds a section appropriating $1 0 mil l ion from the strategic investment and improvements fund to 
the Department of Human Services for g rants to critical access hospitals in oil-producing 
counties and counties contiguous to oil-producing counties to address the effects of oil and gas 
and related economic development activities in certain oil-producing counties. 

Page No. 3 



Date: 1,-j 1..-S { 13 
Rol l Cal l Vote #: ___,_/ __ _ 

House Appropriations 

201 3 HOUSE STANDING COMMITTEE 
ROLL CALL VOTES 

BILL/RESOLUTION NO. 115 '( 

D Check here for Conference Committee 

Legislative Counci l Amendment Number 

Committee 

Action Taken :  D Do Pass D Do Not Pass D Amended 1ZJ Adopt Amendment 

D Rerefer to Appropriations D Reconsider 

Motion Made By _,_.�-£l.lff-· __.5.._)=f.../)./�fl4,.h><.:.ol __ Seconded By &t· �fA11·J") 
Representatives Yes No Representatives Yes 

Chairman Delzer Rep. Streyle 
Vice Chairman Kempenich Rep. Tttoreson 
Rep. Bellew Rep. Wleland 
Rep. Brandenburg 
Rep. Dosch 
Rep. Grande Rep. Boe 
Rep. Hawken Rep. Glassheim 
Rep. Kreidt Rep. Guggisberg 
Rep. Martinson Rep. Holman 
Rep. Monson Rep. Wil l iams 
Rep. Nelson 
Rep. Pollert 
Rep. Sanford 
Rep. Skarphol 

Total Yes No 

No 

--------------------------------------------------

Absent 

Floor Assignment 

If the vote is on an amendment, briefly indicate intent: 



Date: 'L( Zk{tJ 
Rol l Cal l  Vote #: --+---

201 3  HOUSE STAN DING COMMITTEE 
ROLL CALL VOTES 

BI LL/RESOLUTION NO. 13S{ 
House Appropriations Committee 

D Check here for Conference Committee 

Legis lative Council Amendment Number . o9oo 3 
Action Taken :  D Do Pass D Do Not Pass D Amended [XI Adopt Amendment 

D Rerefer to Appropriations D Reconsider 

Motion Made By ..�.::R'�"'ffu........J.S+<kc--"<t...:f-y---"'4 ____ 
Seconded By Rr. f{�IIS<fV\ 

Representatives Yes No Representatives Yes 
Chairman Delzer X Rep. Streyle X 
Vice Chairman Kempen ich x Rep. Thoreson X:: 
Rep. Bel lew X Rep. Wieland 
Rep. Brandenburg i 
Rep. Dosch X.. 
Rep. Grande 'i. Rep. Boe 
Rep. Hawken 'A Rep. G lassheim 
Rep. Kreidt )( Rep. Guggisberg 
Rep. Martinson 't Rep. Holman 
Rep. Monson X Rep. Wi l l iams 
Rep. Nelson )( 
Rep. Pollert A. 
Rep. Sanford i( 
Rep. Skarphol )( 

No 

X. 

( 
X 
X 
( 
X 

Total Yes f No 
------------�------- --��--------------------

Absent 

Floor Assignment 

If the vote is on an amendment, briefly indicate i ntent: 
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Date : -v{ &(.p ( 13 
Roll Cal l Vote #: ___.,�"------

House Appropriations 

201 3 HOUSE STANDING COMMITTEE 
ROLL CALL VOTES 

BILL/RESOLUTION NO. I .35<6 

D Check here for Conference Committee 

Legislative Counci l Amendment Number 

Comm ittee 

Action Taken :  D Do Pass D Do Not Pass D Amended fl] Adopt Amendment 

D Rerefer to Appropriations D Reconsider 

Motion Made By �-q· ?ollw[ 
Representatives Yes No Representatives 

Chairman Delzer Rep. Streyle 
Vice Chairman Kempenich Rep. Thoreson 
Rep. Bel lew Rep. Wieland 
Re_p. Brandenburg 
Rep. Dosch 
Re_p. Grande Rep. Boe 
Rep. Hawken Rep. Glassheim 
Rep. Kreidt Rep. Guggisberg 
Rep. Martinson Rep. Holman 
Rep. Monson ReR. Wil l iams 
Rep. Nelson 
Rep. Pollert 
Rep. Sanford 
Rep. Skarphol 

Total Yes No 

Yes No 

--------------------- ----------------------------
Absent 

Floor Assignment 

If the vote is on an amendment, briefly indicate intent: f�t I I.,  .vJ/..ko( <-<( 
e)j Mi llcJe I b p 



Date : U %{11 
Rol l Cal l Vote#: ___,,.L3 __ _ 

House Appropriations 

201 3 HOUSE STANDING COM MITTEE 
ROLL CALL VOTES 

BILL/RESOLUTION NO. I �5Z" 

D Check here for Conference Committee 

Legis lative Counci l Amendment Number 

Committee 

Action Taken :  D Do Pass D Do Not Pass D Amended � Adopt Amendment 

D Rerefer to Appropriations D Reconsider 

Motion Made By Rv· ;\).Q_l50h Seconded By g� Sfvty lJ 
Representatives Yes No Representatives 

Chairman Delzer X Rep. Streyle 
Vice Chairman Kempenich )( Rep. Thoreson 
Rep. Bel lew K Rep. Wieland 
Rep. Brandenburg )( 
Rep. Dosch X 
Rep. Grande '( Rep. Boe 
Rep. Hawken '( Rep. Glassheim 
Rep. Kreidt X Rep. Guggisberg 
Rep. Martinson v Rep. Ho lman 
Rep. Monson X Rep. Wil l iams 
Rep. Nelson '{ 
Rep. Pol lert v 
Rep. Sanford ''{ 
Rep. Skarphol :X 

Yes No 

X X 
)( 

X 
X 
x X 

K 

Total Yes 
___ ____,___/ _Y ____ 

No ---=-f ________ _ 

Absent 

Floor Assignment 

If the vote is on an amendment, briefly indicate intent: 
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Date : �{u{t 3 
Roll Cal l Vote #: _q...__ __ 

House Appropriations 

201 3 HOUSE STANDING COMMITTEE 
ROLL CALL VOTES 

BILL/RESOLUTION NO. 13St 

D Check here for Conference Committee 

Legislative Council Amendment Number !8 . o iJ4 . o roo7 

Committee 

Action Taken :  i]J Do Pass D Do Not Pass lSZl Amended D Adopt Amendment 

D Rerefer to Appropriations D Reconsider 

Motion Made By Seconded By 

Representatives Yes No Representatives 
Chairman Delzer �· Rep. Streyle 
Vice Chairman Kempenich K' Rep. Thoreson 
Rep. Bel lew 

� X Rep. Wieland 
Re_p. Brandenburg ( 
Rep. Dosch X 
Rep. Grande £.. ReR. Boe 
Rep. Hawken \ Rep. Glassheim 
Rep. Kreidt ) Rep. Guggisberg 
Rep. Martinson � Rep. Holman 
Rep. Monson ; Rep. Wi l l iams 
Rep. Nelson X 
Re_p. Pol lert X 
Rep. Sanford 'A 
Rep. Skarphol X 

Total Yes 3 

Yes No 

'X 
)( 
'A. 

x X. 
X 
X 
X. 

/ q No 
----------�--------- -----------------------------

Absent 0 
Floor Assignment 

If the vote is on an amendment, briefly indicate intent: 



Com Standing Committee Report 
February 27, 2013  1 1 :22am 

Module ID: h_stcomrep_37 _008 
Carrier: Skarphol 

Insert LC: 13.01 34.09007 Title: 1 0000 

REPORT OF STANDING COMMITTEE 
HB 1358, as engrossed: Appropriations Committee (Rep. Delzer, Chairman) 

recommends AMENDMENTS AS FOLLOWS and when so amended, recommends 
DO PASS ( 1 9  YEAS, 3 NAYS, 0 ABSENT AND NOT VOTING). Engrossed HB 1 358 
was placed on the Sixth order on the calendar. 

Page 1 ,  l ine 1 ,  remove ", a new section to chapter" 

Page 1 ,  l ine 2, remove "52-04," 

Page 1 ,  l ine 2,  replace "three" with "two" 

Page 2, remove lines 24 through 29 

Page 2, l ine 30, replace "Three" with "Two" 

Page 3, l ine 5, replace "containing the majority of the area" with "with the highest student 
enrollment" 

Page 3, l ine 6, after "within" insert "the city limits of' 

Page 3, remove lines 7 through 9 

Page 8, l ine 1 9, replace "membership" with "attendance" 

Page 8, l ine 1 9, after "twelve" insert "students residing within the county" 

Page 1 0, l ine 5, after "basis" insert "for kindergarten through grade twelve students resid ing 
within the county" 

Page 1 3, l ine 5, after "APPROPRIATION" insert "- JOB SERVICE NORTH DAKOTA" 

Page 1 3, l ine 1 2, after "APPROPRIATION" insert "- STATE TREASURER - STRATEGIC 
INVESTMENT AND IMPROVEMENTS FUND" 

Page 1 3, l ine 14, replace "$206,000,000" with "$1 90,000,000" 

Page 1 3, line 1 7, replace "$1 03,000,000" with "$95,000,000" 

Page 1 3, line 27, after "APPROPRIATION" insert "- DEPARTMENT OF 
TRANSPORTATION" 

Page 1 3, l ine 28, replace "$1 70,000,000" with "$ 1 50,000,000" 

Page 1 4, line 3, replace "$1 25,000,000" with "$1 05,000,000" 

Page 1 4, l ine 5, remove "A county is not eligible for an allocation" 

Page 1 4, remove l ines 6 and 7 

Page 1 4, l ine 8, remove "and county road purposes." 

Page 1 4, l ine 1 1 ,  after "APPROPRIATION" insert "- STATE TREASURER" 

Page 1 5, remove lines 4 through 8 

Page 1 5, line 9, after "APPROPRIATION" insert ". STATE DEPARTMENT OF HEALTH" 

Page 1 5, line 1 8, replace "DEPARTMENT OF TRUST" with "COMMISSIONER OF 
UNIVERSITY AND SCHOOL" 

( 1 )  DESK (3) COMMITTEE Page 1 h_stcomrep_37 _008 
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Page 1 6, after line 2, insert: 

Module ID: h_stcomrep_37 _008 
Carrier: Skarphol 

Insert LC: 13.01 34.09007 Title: 10000 

"SECTION 1 1 .  APPROPRIATION - DEPARTMENT OF COMMERCE ­
STRATEGIC INVESTMENT AND IMPROVEMENTS FUND. There is appropriated 
out of any moneys in the strateg ic investment and improvements fund in the state 
treasury, not otherwise appropriated, the sum of $6,000,000, or so much of the sum 
as may be necessary, to the department of commerce for the purpose of 
admin istering a grant program for nursing homes, basic care facil ities, and providers 
that serve individuals with developmental disabi lities located in oil-producing 
counties to address the effects of oil and gas and related economic development 
activities, for the biennium beginn ing July 1 ,  2013 ,  and end ing June 30, 201 5. The 
department of commerce shall allocate funding in January of each year of the 
biennium, based on the number of full-time equivalent positions of each nursing 
home, facility, or provider as determined by the department of human services. The 
annual allocation for each full-time equ ivalent position may not exceed $90 per 
month. When setting rates for the entities receiving grants under this section , the 
department of human services shall exclude grant income received under this 
section as an offset to costs. This funding is considered one-time funding for the 
201 3-1 5 biennium. The department of commerce shall report to the legislative 
management during the 201 3-14 interim and to the appropriations committees of the 
sixty-fourth legislative assembly on the use of this one-time funding. For purposes of 
this section, an "oil-producing county" means a county that received an allocation of 
funding under section 57-51 -1 5  for the preceding state fiscal year. 

SECTION 12. APPROPRIATION - DEPARTMENT OF HUMAN SERVICES ­
STRATEGIC INVESTMENT AN D IMPROVEMENTS FUND. There is appropriated 
out of any moneys in the strateg ic investment and improvements fund in the state 
treasury, not otherwise appropriated, the sum of $1 0,000,000, or so much of the sum 
as may be necessary, to the department of human services for the purpose of 
admin istering a grant program for critical access hospitals in oil-producing counties 
and in counties contiguous to an oil-producing county to address the effects of oil 
and gas and related economic development activities, for the biennium beginning 
July 1 ,  201 3,  and ending June 30, 201 5. The department of human services shal l 
develop policies and procedures for the disbursement of the grant funding and may 
not award more than $5,000,000 during each year of the biennium. The department 
of human services shall allocate funding in January of each year of the biennium. 
This funding is considered one-time funding for the 201 3- 15  biennium. The 
department of human services shall report to the legislative management during the 
201 3-14 interim and to the appropriations committees of the sixty-fourth legislative 
assembly on the use of this one-time funding. For the purposes of this section, an 
"oil-producing county" means a county that received an al location of funding under 
section 57-5 1 - 15  of more than $500,000 for the preceding state fiscal year." 

Page 1 6, line 5,  remove "Section 2 of this Act becomes effective July 1 ,  20 1 5. "  

Page 1 6, l ine 6,  replace "3" with "2" 

Page 1 6, line 6,  replace "4" with "3" 

Page 1 6, line 7, replace "7, 8, and 9" with "6, 7, and 8" 

Renumber accord ingly 

STATEMENT OF PURPOSE OF AMENDMENT: 

This amendment: 

Removes a section requ iring employer's contribution and wage reports. 
Adjusts the definition of a hub city school district and the distribution basis for 
determining school district funding allocations. 

( 1 )  DESK (3) COMMITTEE Page 2 h_stcomrep_37 _008 



Com Standing Committee Report 
February 27, 2013  11 :22am 

Module ID: h_stcomrep_37 _008 
Carrier: Skarphol 

Insert LC: 13.01 34.09007 Title: 1 0000 

Removes the definition of private covered employment engaged in the mining 
industry. 
Reduces funding from the strategic investment and improvements fund for road 
projects in oi l-producing counties by $16  mill ion, from $206 million to $1 90 mill ion. 
Reduces funding from the general fund for road projects in non-oil-producing 
counties and oi l-producing counties with lower oi l  production by $20 million, from 
$ 1 70 mil l ion to $ 1 50 mill ion, and removes the requirement that counties must levy at 
least 1 0  mil ls for roads to be eligible for these funds. 

• Removes a section appropriating $585,000 from the general fund to the Department 
of Transportation for road testing and analysis. 

• Adds a section appropriating $6 mil l ion from the strategic investment and 
improvements fund to the Department of Commerce for grants to nursing and basic 
care facil ities and developmental disabil ity providers to address the effects of oil and 
gas and related economic development activities in oi l-producing counties. 
Adds a section appropriating $10  mill ion from the strategic investment and 
improvements fund to the Department of Human Services for grants to critical 
access hospitals in oil-producing counties and counties contiguous to oi l-producing 
counties to address the effects of oi l  and gas and related economic development 
activities in certain oil-producing counties. 

( 1 )  DESK (3) COMMITTEE Page 3 h_stcomrep_37 _008 
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2013 SENATE STANDING COMMITTEE M I N UTES 

Senate Finance and Taxation Committee 
Lewis and Clark Room , State Capitol 

Committee Clerk Signature 

HB 1 358 
3/1 3/201 3  

Job Number 1 9835 

D Conference Committee 

Explanation or reason for introduction of bi l l/resolution:  

A BILL for an  Act to create and enact a new section to chapter 2 3 - 0 1 and two new 
subsections to section 57- 5 1 - 0 1  of the North Dakota Centu ry Code ,  re lati ng to 
defi n it ions under the oi l  and gas gross production tax ;  to amend and reenact sections 
5 7 - 5 1 - 1 5  and 57-62-05 of the North Dakota Century Code, relat ing to o i l  and gas 
gross production tax a l location and the impact a id progra m ;  to provide a continu i ng 
appropriation ; to provide appropriations; to provide a statement of legis lative i ntent ;  
to provide an  effective date ; and to declare an emergency .  

Minutes: Testimony Attached 

Chairman Cook opened the hearing on HB 1 358. 

Representative Skarphol introduced HB 1 358, thoroughly speaking to each section of the 
b i l l  and a lso proposed amendments (attachment 1 ) .  

Senator Oehlke - Section 8 page 14, cou ld you explain to me, I th ink you said non-oil 
producing townships wou ld also be al located a d istribution? 

Representative Skarphol - In SB 2 176 there was an al location made to the non-oi l  
townships. 

Senator Oehlke - So it didn't have anything to do with this bi l l .  

Senator Triplett - You had a conversation with a Mountra i l County Commissioner who 
ind icated they would need $60 mi l l ion per year for the next 1 0  years to keep up with road 
construction .  That is $600 mi l l ion over the next 1 0  years. Then I thought I heard you say 
the Great Plains Transportation Institute has suggested that the oil producing counties as a 
whole have a need of $500 mi l l ion and I'm assuming that might be just the current need . 

Representative Skarphol - While I have upmost respect for the work that Great Plains 
Transportation d id their orig inal work was at the request of the Association of Oi l  and Gas 
Counties and was requested to be rather hastily done. They d id the best they could in the 
time they had avai lable. We contracted with them to do more work in th is legislative interim 
and again they more adequately defined the parameters that they saw as appropriate. 
However, the counties in doing the work have found that the analysis didn't necessarily 



Senate Finance and Taxation Committee 
HB 1 358 
3/1 3/201 3  
Page 2 

reflect the need . I 'm not an eng ineer but I have a new appreciation for what these folks do 
i n  that i t  became very apparent to me based on a conversation that what needs to happen 
is that we need to bui ld the highest qual ity roads we can .  In  helping me understand that 
they talked about the needed compaction. As the counties have begun to refine the 
process of doing the right thing they have recognized there are d ifferent classes of 
compaction and orig inal ly what they thought was good enough was not. When you get into 
that kind of specificity as to the cost associated with bui lding roads it somewhat 
d ramatical ly changes the numbers and that is why the numbers don't beg in to j ive. 

Senator Triplett - Do you feel the counties have done an adequate amount of research so 
that they now know what class of roads they have to bui ld to get roads that wi l l  stand up for 
the long term and not be subject to repetitive rebui ld ing? 

Representative Skarphol - Yes 

Senator Burckhard - I mean no d isrespect in this question ,  but when your county 
commissioners suggested they needed $60 mil l ion a year for 1 0  years, how much of a road 
expert is he? 

Representative Skarphol - The discussion was between that county commissioner, me, 
his county eng ineer, and the president of the North Dakota Oil and Gas Counties 
Association. 

Senator Andrist handed out a summary of Leg islative General  Fund changes at crossover 
(attachment 2) .  

Dan Brosz, NO Association of Oil  and Gas Producing Counties - See attached 
testimony 3, and testimony 4 presented on behalf of Kimberly Steffan ,  in favor of HB  1 358. 

Shane Goettle, City of Minot - See attached testimony 5 in favor, and proposed 
amendments (attachment 6) of HB 1 358. 

Curt Zimbelman, Minot Mayor - See attached testimony 7 in favor, of HB 1 358. 

Dennis Johnson, Dickinson City Commission - See attached testimony 8 in favor of 
HB1 358. 

Brad Bekkedahl,  Finance Commissioner of Will iston - See attached testimony 9 in 
favor of HB1 358. 

Chairman Cook - Mayor Johnson talked about the water is a $ 1 0  mi l l ion business and I 
th ink where I l ive we have about $35 mi l l ion in bonded debts so I can turn the water faucet 
on and flush the toi let and that debt is paid off with water fees that we pay. Are your  water 
fees such in Wil l iston that u ltimately the fees col lected in the water bi l ls that are paid wil l 
pay off the bonded debt for your water infrastructure? 

Brad Bekkedahl - The city of Wil l iston did a city upgrade to our water treatment plant 
system about 8 years ago and we acquired about $32 mi l l ion of bonded debt at that time. 



Senate Finance and Taxation Committee 
HB 1 358 
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That schedu le was tied to prepayment through our water rates as wel l  as city sales tax for 
infrastructure. 

Chairman Cook - What is the challenge with Wil l iston's abi l ity to issue bonds? 

Brad Bekkedahl - What's happened is in the attempt to keep up with the critical service 
needs we have with the increased population we've an enormous amount of personnel was 
added . As a result we have had to extend down al l  of our reserve funds and a lot of our 
general fund balances to try to keep up with those costs. We are now at a point where the 
bonding agencies had concerns about the depletion of our genera l  fund and saw that for 
this fiscal year where we had a revenue of $52 mi l l ion and a budget expense of $82 m i l l ion 
that we were not going to have adequate genera l  fund revenues to cover that and so they 
placed the downgrade on our system because of that. 

Chairman Cook - What is your mi l l  rate? 

Brad Bekkedahl - I think our mi l l  numbers are about 47-48 mil ls and mi l l  values I believe 
last year  increased 53% in one year to about $50,000 per mi l l .  

Steven Holen,  McKenzie County Publ ic District #1 - Watford City - See attached 
testimony 1 0  in favor of HB1 358. 

Chairman Cook - Do you think your school board would have raised the taxes from 53 or 
kept them up at 1 1 0 if i t  wasn't for that 1 2% cap? 

Steven Holen - I think we would have had a hard time doing that. The reason for that is 
that valuations are increasing at the rates that they are. To have a valuation increase and 
also go up 50 mi l ls I think is an over excessive burden on our local taxpayer. 

Chairman Cook - The question I real ly have is the 1 2% cap real ly the block that keeps you 
from doing what you want to do? 

Steven Holen - I bel ieve it is. Whether we be at 1 00 mi l ls or at 80 mi l ls would be the 
determination .  

Kent Hjelmstad, Stanley Publ ic School District - A lot of people have put in a g reat 
amount of effort into this b i l l .  I see it as a ubiquitous effort to assist a lot of entities that have 
been impacted very severely by the oi l  rush. I 'm told by petroleum engineers as I serve on 
the advisory board for oi l  producing counties this is not a boom , it's a rush. There is not an 
expected bust to come. We are in th is for the long hau l .  We are impacted , our  bridges, 
roads, hospita ls, sewer systems, schools, etc. so I 'm happy to see the imagination that has 
been used to create someth ing new and different. We are al l  benefitting by amount $ 1 0 
m i l l ion per day as we mine this wet gold . It is time to share some of that revenue at the 
loca l level .  ( 1 : 5 1 : 1 5) 

Roger Chinn ,  County Commissioner, McKenzie County - The message I want to 
convey to you from the people I represent statewide, there is strong un ited support for H B  
1 358. I wou ld recommend a do pass on HB 1 358. 
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David Hynek, County Commissioner, Mountrai l  County - See attached testimony 1 1  in 
favor of HB  1 358. 

Senator Triplett - Regard ing your statement, protecting the revenue stream you're saying 
the best way of doing it is to bui ld the top qual ity road system and I assume maybe other 
infrastructure that we've been hearing about here today too. Is it your opin ion that that is 
more important than reducing the taxes on the oil industry as a balance in terms of 
preserving the revenue stream,  or do you have an opinion on that? 

David Hynek - I think both can be accompl ished . (2 :03:20) 

Chad Peterson, North Dakota County Commissioners Association - See attached 
testimony 1 2  in favor of HB 1 358. 

Doug Graupe, Divide County Commissioner - See attached testimony 1 3  in favor of H B  
1 358. 

Brent Sanford, Watford City Mayor - See attached testimony 14 in favor of HB  1 358. 

Mark Bragg, Bakken Housing Partners - See attached testimony 1 5  in favor of HB 1 358. 

Alexis Bri nkman, North Dakota Petroleum Council  - On behalf of our 400 members H B  
1 358 and funding for these impacted counties and schools is our most critical issue. It's so 
very important that these counties, cities and schools have the abi l ity to bui ld the necessary 
infrastructure and plan long term. 

Steven McNal ly, Hess Corp - I would l ike to focus in on the question you asked is, what 
would be the problems that might be created in the event that we don't pass this b i l l .  You 
wi l l  d i rectly negatively impact the revenues that have resulted in the boom here in this 
state . (2:27:44) 

Curt Halmrast, North Dakota Emergency Medical Services Association - See attached 
testimony 1 6  in favor of HB 1 358. 

Mary Anderson, ABLE - See attached testimony 17 in favor of HB 1 358. 

Daniel Kelly, MCKenzie County Healthcare Systems Inc. - See attached testimony 1 8  in 
favor of HB 1 358. 

Darrold Bertsch, Sakakawea Medical Center & Coal Country Health Center - See 
attached testimony 1 9  in favor of HB 1 358. 

Scott Rising, ND Soy Bean Growers Association - I 'm struck by the d ifference in the 
tone from 2 years ago. Very confident kind of approach . I think lead mostly by the idea that 
it's a very comprehensive bill that we are not just supporting , we are excited about. 
(2:48:05) 
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Reed Reymam, St Joseph's Hospital ,  Dickinson NO - I 'm here representing both 
Dickinson and Wil l iston in support HB 1 358. 

Kurt Stoner, Bethel Lutheran Nursing & Rehabil itation Center - See attached testimony 
20 in favor of and testimony 21  on behalf of Shelly Peterson .  

Alan Anderson, Commerce Commissioner - See attached testimony 22 in favor of HB 
1 358. 

Larry Syverson, Rosevil le Township &NO Township Officers Association - See 
attached testimony 23 in favor of HB 1 358. 

Also see attached testimony 25-27 who was unable to attend but d id provide written 
testimony. 

Chairman Cook closed the hearing on HB 1 358. 



2013 SENATE STANDING COMMITTEE M I N UTES 

Senate Finance and Taxation Committee 
Lewis and Clark Room, State Capitol 

HB 1 358 
3/25/201 3 

Job Number 2041 1 

D Conference Committee 

Explanation or reason for introduction of bi l l/resolution: 

A B ILL for an Act to create and enact a new section to chapter 23-01 and two new 
subsections to section 57-5 1 -01  of the North Dakota Century Code, relating to defin itions 
under the oil and gas gross production tax; to amend and reenact sections 57-5 1 -1 5 and 
57-62-05 of the North Dakota Century Code, relating to oil and gas gross production tax 
a l location and the impact a id program; to provide a continuing appropriation ;  to provide 
appropriations; to provide a statement of legislative intent; to provide an effective date; and 
to declare an emergency. 

M i nutes: Testimony Attached 

Chairman Cook reopened the hearing on HB 1 358. 

Grant Levi ,  Department of Transportation - See attached testimony 28. 

Senator Triplett - You said a couple of d ifferent times in a couple d ifferent ways that the 
Department of Transportation supports the concept in SB 201 2  in terms of d istribution 
because you l ike the increased coord ination between state and county government. Am I 
hearing you correctly that you would l ike us to amend HB 1 358 to make it more l ike SB 
201 2? 

Grant Levi - There is 2 sources of funding, one sti l l  contained in SB 201 2  which has a 
formula, a basis that's contained in there and then there is HB 1 358 that you are 
considering now. I 'm not sure if the leg islative body u ltimately is going to go forward with 
both funds, but yes, the department prefers what's contained in SB 201 2  for d istribution .  

Senator Oehlke - There was some conversation about not having enough funding to do a l l  
the projects. Let's pretend you got al l  the fund ing . Wou ld you be able to actua l ly do  the 
projects in the next 2 years or does it need to be stretched out anyway? 

Grant Levi - One of the provisions contained in SB 201 2  is to a l low some carryover of 
fund ing to a l low carrying over into the next b iennium. The reason for that is not a l l  of the 
construction contracts that we enter into will be fin ished . We do need the funding contained 
in order to make the commitment to those construction contracts. (1 :05:03) 
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Senator Mi l ler - Is there any danger in honesty because we are al lowing this money to 
carry over that people won't be doing the job and bidding honestly or is there enough 
competition you feel that this is going to take care of itself? 

Grant Levi - We control that with each individual contract, when we set our completion 
dates for the actual construction work and there is a lot of competition so the contracts, the 
work wi l l  be under way, un less there is a change in cond itions they wil l  get completed . It's 
just that it takes a whi le to work through al l  the paperwork and resolve any issues that 
might have occurred . 

Senator Triplett - You talked about the state having completed the four  lane of Highway 2 
j ust 7 or 8 years ago and that it's now not adequate to the job. We can forg ive you for that 
because the oi l  boom had not yet started then . Now that it's here and we have a sense of it, 
do you feel l ike you have adequate coordination and information from the oil companies 
that you have a sense of where the need is next that you can do this reconstruction and 
bu ild out that you are going to get it right for the next 7 or 8 years or is it  a shot in the dark? 

Grant Levi - Your correct, 7, 8, 1 0  years ago, we didn't anticipate what is occurring .  What 
we've done in the last few years is we've entered into a contract with Upper Great Plains to 
help us with traffic forecasting which is essentia l ,  especial ly truck traffic and pavement 
design .  We are using that we wel l  as our relationsh ip with Lynn Helms and that group to get 
a better feel  for where we are at. 

Tom Nehring,  Department of Health - See attached testimony 29. 

Vice Chairman Campbell - Bottom l ine, g ive me an example of what you are requesting 
and what you are getting , what's the sacrifice? What's the bottom l ine of services being 
short of your  requests? 

Tom Nehring - I think the bottom l ine is, essential ly we may not have the same number of 
ambulance services in the future that we currently have . The reason why is because of 
these staffing th ings, the volunteer pool ,  etc. ( 1  :30:25) 

Chairman Cook - Why would we want emergency med ical services money in this b i l l? 
Why wou ldn't we want the entire issue of funding EMS in one bi l l? 

Tom Nehring - I bel ieve that what this bi l l  does is i t  takes, i t  creates some issues for us, 
number one it has a d ifferent committee for the funds for the oil impacted areas, but what it 
does do other than the train ing funds, I'm assuming this is going to repeal the rural EMS 
assistance fund and so i t  would then come out of this b i l l .  So whatever fund ing that we get 
the on ly thing that would sti l l  be out there on its own is the train ing grant of $940 , 000. To 
me it sti l l  comes out of one bi l l ,  one area , just the same as we have currently with the rural 
EMS assistance fund . 

Senator Dotzenrod - I 'm not sure if I understand how the funding works here. On page 2 
l i nes 1 0- 1 2  that says fund ing under this section may be provided only for that portion of the 
service area of emergency medical service providers or fire protection d istricts within one or 
more oi l  producing counties that receives $5 mil l ion or more of a l locations under subsection 
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2 .  It appears that the funding in this section wi l l  go to those areas that receive the $5 
m i l l ion ,  but I 'm not sure what funding is available for those that have less than $5 m i l l ion . 

Tom Nehring - Section 9 I bel ieve covers that and section 9 basically says that $6.25 
m i l l ion is avai lable to those that do not qual ify as wel l  as al l  of the other areas of the state of 
North Dakota . 

Maggie Anderson, Department of Human Services, gave an explanation of section 1 1  of 
the bi l l .  

Chairman Cook - I s  i t  safe for me to assume that these facilities elsewhere in the state, the 
on ly fund i ng they get from the state is reimbursement for costs either through Med icare or 
Med icaid? 

Maggie Anderson - Through the Department of Human Services it would be 
reimbursement for up to cost based on our rate setting principals. (1 :40:45) 

Senator Mi l ler - We do send money out for salaries to nursing homes right? 

Maggie Anderson - Yes as part of our rate setting process we cover the cost of staff 
salaries. ( 1  :41 : 32) 

Senator Mi l ler - Has there been an assessment of what th is is by the state? Can we 
quantify this in  any way? This $6 mi l l ion is that a number pul led out of the air or does it 
have meaning? 

Maggie Anderson - It was a dollar amount that was given to the department when we 
were asked to draft the amendments .  We were told to use $6 mi l l ion and figure out how 
much that came out to in  terms of, that's how we got to the $90 per month . I can't quantify 
whether that's enough money or how that number was arrived at. 

Chairman Cook - If you remember from testimony we had a person that testified ,  I think 
the request at least from an emai l I received is they don't want $90 per month ; they want 
$400 per month . 

Chairman Cook - Has this issue been betted in any other committee? Has this issue been 
in a b i l l  elsewhere? 

Maggie Anderson - The overal l  issue of staffing statewide regard less of the oi l  impact 
counties has been addressed and part of that is what the governor recommended in the 
department's budget for that $ .50 pass through.  There also was a standalone bi l l  and I 'm 
not recal l ing the number of it. ( 1  :45 : 16) 

Maggie Anderson went on to explain section 1 2  of the b i l l .  

Chairman Cook - This money is administered by your department, section 1 1  goes 
through the Commerce Department. Any intel l igent reason why the d ifference? 
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Maggie Anderson - My understanding is within the Medicaid program we have a l ittle 
consideration called the upper payment l im it. For simplicity purposes it essential ly says that 
we cannot make Med icaid payments that are in excess of what Med icare would pay for l ike 
services. There is concern based on information that we continue to provide to the 
Appropriations Committees on where we fair  in terms of that upper payment l imit. ( 1  :50:03) 

Michael Zish, Job Service of North Dakota, spoke to section 5 of the bi l l .  

Chairman Cook - I f  we gave you $1 50,000 and i t  would cost you $1 00,000 to do the study 
what do you do with the other $50,000? 

Michael Zish - The resources that would be al located under this are necessary because 
we can't use our current resources to do it. We are federal ly funded and they are very 
prohib itive in what we do for staff time. If we come in under time I imagine we could retu rn 
the money at the end of the biennium. We would be able to track the time that we did th is 
by, and we would be good stewards of the time. 

Chairman Cook - Can we put in $ 1 00,000 and get the job done? 

Michael Zish - We could certainly negotiate. I feel $1 20,000 wou ld be reasonable. 
(1 :57 :30) 

Senator Dotzenrod - Page 1 3  l ine 2 you are going to identify a l l  employees who should be 
i ncluded. Is that going to be a clear l ine to know who should be included or are you going to 
have to develop as part of your process the criteria to decide who should be concluded? Is 
part of what you have to do is make these defin itions or is it a lready pretty establ ished for 
you as to who should and who shouldn't be? 

Michael Zish - We do feel we have a very clear idea of the obvious industries that have a 
very strong chance of being included in employment that would be included but the reason 
we have to do th is on a larger scope of research is we aren't sure where the surprises are .  
Especia l ly when you get into professional techn ical services or other services, there you 
may have a welding shop that has an industry code of weld ing and are they preforming 
farm machinery repair or are they specializing in work in the Western part of the state. We 
feel the language we used in the instrument wi l l  be self-answering.  (2 :00 :25) 

Senator Triplett - We have proposed amendments from Representative Skarphol which 
would add one sentence to the end of section 5. Is that an issue for you at al l? 

M ichael Zish - Absolutely not. 

Mike Manstrom, Dougherty and Company - Chairman Cook asked me to come in and 
answer questions on municipal issuing . Dougherty and Company is an investment banking 
firm of regional investment banking. We offer underwriting services as wel l  as municipal 
financial advisory services to political subs through the state of North Dakota. 

Chairman Cook - Let's ta lk about how a city gets its bond rating. 
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Mike Manstrom - Not a l l  bonds are sold as rated bonds. When a city goes to a rating 
agency and submits their information for a rating process , we've already considered several 
factors . Number 1 ,  the larger commun ities, Bismarck, Fargo, West Fargo, etc. are large 
enough in size and demographics to generate what we consider a market rate. An A rating 
or better sells wel l  i n  the market. Anything lower than that is probably a negative and they 
have a sign ificant expense as wel l .  It's a l ittle easier for larger communities. (2 : 03 :50) 

Vice Chairman Campbel l - What factors are involved in those that cou ld reduce their 
ratings right now. Are there any cities l ike Will iston or any North Dakota cities that are of 
lesser than an A rating right now? 

M i ke Manstrom - We recently d id a special assessment of Wil l iston and their rating went 
from an A rating to a triple B bond not because of the security of the payments so much as 
they have to drop because of the needs, everybody in this room understands the 
tremendous pressure on the infrastructure in the oi l impact counties and cities. (2 :08 :09) 

Jeb Oehlke, Office of State Treasurer handed out proposed amendments (attachment 
30) . 

Senator Dotzenrod - On page 3 l ine 21  when you remove the state treasurer, d id you 
intend to replace that with the commissioner of un iversity and schools lands? 

Jeb Oehlke - No, that's excess language that doesn't need to be there. (2:24 :30) 

Joe Morrisette, Office of Management and Budget - See attachment 3 1 . 

Chairman Cook - The $60 mi l l ion that the governor had in the impact fund for a i rports, 
where is that in the House bi l ls? 

Joe Morrisette - That is in the appropriation for the land department and it is currently in 
House Appropriations in the government operation section. It is SB 201 3. 

Chairman Cook - That is going to be where we stop this morn ing.  We wil l be back this 
afternoon after session . 
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Explanation or reason for introduction of bi l l/resolution:  

A B ILL for an Act to create and enact a new section to chapter 23-01 and two new 
subsections to section 57-5 1 -01  of the North Dakota Century Code, relating to defin itions 
under the oil and gas gross production tax; to amend and reenact sections 57-5 1 -1 5  and 
57-62-05 of the North Dakota Century Code, relating to oil and gas gross production tax 
a l location and the impact aid program; to provide a continuing appropriation ; to provide 
appropriations; to provide a statement of legis lative intent; to provide an effective date; and 
to declare an emergency. 

Minutes : Testimony Attached 

Chairman Cook reopened the hearing on HB 1 358. 

Jerry Coleman, Department of Public Instruction - See attachments 32-34 . 

Senator Dotzenrod - Is there a payment that we are provid ing either in this HB  1 358 or in 
HB 1 3 1 9  that gives an extra payment for rapid growth? 

Jerry Coleman - There is a b i l l  al ive, it wil l be heard in Senate Appropriations tomorrow, so 
it got through the House, through the Senate, the Senate Ed put some amendments on it. 
That has a separate general fund appropriation to try to deal with rapid enrollment issues. 

Senator Dotzenrod - If there were any benefits in some of these schools out there, they 
would be in add ition to what we have here? 

Jerry Coleman - That particu lar rapid enrol lment b i l l  is separate from anyth ing.  That wi l l  
measure increases over the previous year and try to get some advanced funding out to 
those school d istricts that are experiencing rapid enrol lment. 

Chairman Cook - Is that statewide? 

Jerry Coleman - Statewide, this time out of genera l  fund . 

Chairman Cook - Do you know the bi l l  number? 
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Jerry Coleman - HB 1 26 1  I bel ieve. 

Senator Triplett - Does that bi l l  that you were just referencing , the rapid enrol lment, does it 
a lso requ i re the 75% accounted for reduction fol lowing year or is it not? 

Jerry Coleman - It does not. That 75% refers to the state formula money going out so that 
is just a piece of the state formula where they set a target amount from school d istricts and 
there's a local contribution to that so that is the state formula money. This particular thing 
would be a separate g rant item. 

Senator Triplett - Is it done on an annual basis? 

Jerry Coleman - Yes, the way it was introduced , the fund ing, and it was $ 1 7  mil l ion based 
on some criteria some tests, a certain percentage enrol lment over the previous year. 

Chairman Cook closed the hearing on HB 1 358. 
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Explanation or reason for introduction of bi l l/resolution: 

A B ILL for an Act to create and enact a new section to chapter 23-0 1 and two new 
subsections to section 57-5 1 -01 of the North Dakota Century Code, relating to defin itions 
under the oi l and gas gross production tax; to amend and reenact sections 57-5 1 -1 5 and 
57-62-05 of the North Dakota Century Code, relating to oi l and gas gross production tax 
al location and the impact aid program; to provide a continuing appropriation ;  to provide 
appropriations; to provide a statement of leg islative intent; to provide an effective date; and 
to declare an emergency. 

Minutes : 

Chairman Cook opened d iscussion on HB 1 358. 

Senator Mi l ler - I th ink EMS in particular probably doesn't have much business being in 
that bi l l in  my opinion nor does the nursing home or hospital components. I think we try and 
talk about infrastructure and finance of government and those kind of are separate entities 
from the overa l l  picture. Whi le money is important to know how much is going on ,  in 
addition to the fact I guess maybe this more or less shapes my view of what that stuff is in 
the bi l l ,  i t  says this is one time funding on the hospital and nursing home, there is no way 
th is is one time funding , that's going to come back as long as the oi l  boom is going on they 
are going to need more money. 

Chairman Cook - Personally I just as soon it be part of a comprehensive state policy on 
how we fund hospitals and EMS that we don't have some in another b i l l .  

Senator Oehlke - If we pul l  some of those things out of here are they going to get lost and 
just end up in an OMB bi l l  that's even more difficult to understand than this, at this point in 
the game. 

Chairman Cook - That is a legitimate concern . 

Senator Triplett - I think the other bi l ls that are in other committees on these top ics are 
more statewide bi l ls and I think the purpose of this b i l l  was to try to deal with the special 
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problems in the oi l  producing counties. Maybe you've had conversations with Senator Lee 
about whether she's wi l l ing to deal with the issue of . . .  

Chairman Cook - Would you l ike Senator Lee to talk to the committee? 

Senator Triplett - I 'm fine with that. 

Senator Mi l ler - Not to shoot myself in the foot, but there is a portion of that bi l l  that has 
nothing to do with oi l  counties. I know that's not the point of why you brought that up but 
we've got $ 1 50 mil l ion going to non-oil counties in there too. 

Senator Dotzenrod - I do think that during the time when there's the expansion phase in 
the oi l  area I do th ink there's a connection between the impacts that are going on out there. 
I th ink you can make the argument that if we reach the equi l ibrium and there is stabi l ity out 
there that then it m ight be not as strong an argument to make but we are seeing such a 
socia l  d islocation going on with new people coming in and a certain element of crime and 
these shooting that have happened in the last week or so. I think they are just going 
through a lot and to put this in here, I 'm okay with it ; it doesn't bother me at least to get us 
through for one or two sessions wh ile they are sti l l  expanding and there is a lot of 
d islocations out in there. The emergency services are probably going to get pushed a long 
with the hospitals, law enforcement. So I 'm not bothered to leave it in here but I do think 
having Senator Lee come in and get her ideas on i t  would be good . 

Chairman Cook - One thing about the formula that when you send money to counties 
driven by a formula based on production, I'm not sure if oil production is a good ind icator of 
oi l  activity. You can have a county that has very l ittle production but a l l  kinds of rigs in that 
county dri l l ing and that is where al l  the roads and al l  the trucks are driving and al l  the 
activity is, yet you can have another old establ ished oil county that's got a lot of production 
and no rigs. 

Senator Triplett - Your point is very wel l  taken and I agree with you but at the same time 
the benefit of having some kind of a formula is the notion that cities and counties can plan 
ahead at least 2 years by seeing what is in here and knowing what they are going to get as 
opposed to having to wait to go through an impact grant process and not be able to do any 
p lanning unti l the whole grant round is finished . I think both of them have their problems but 
you are right the formula isn't perfect either. 

Chairman Cook - I'm not necessarily insinuating that by reducing what goes through the 
production formula based on production means it's going into impact grants. I th ink one 
could weigh the formula in mu ltiple ways not only production but maybe weigh it in the 
permits that are being issued or the amount of rigs that are in your county. Those types of 
th ings that m ight better get us to real ly getting money to where the impact is . 

Senator Mi l ler - One of the other things I was thinking about is we are trying to create a 
formula and we don't have the data we really want but it seems l ike everybody kind of has 
th is idea of how much money we would l ike to send to certain areas. Would it not be 
probably prudent at this point until we have the data that we want to just simply appropriate 
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the money d i rectly to the cities or the counties and just say you are getting this dol lar 
amount and not try to create a formula? 

Chairman Cook - That could be. Let's not forget that the HUB city formula was drafted by 
coming up with the dollar amount one wanted first for Wi l l iston and then working backwards 
to find out what the number had to be for the formula. 

Senator Oehlke - There was something in social services a while back cal led SWAP and it 
involved social services departments of various counties having to share or swap back 
dol lars depending on where the needs were. That isn't something that we are going to 
accomplish I don't th ink in this short of time either but it might be something to think about. 
Maybe it would put the burden on the oil producing counties to start looking at each other 
and figuring out where the real needs are and who can help each other. 

Senator Burckhard - I th ink the other day we also talked about would it be l ikely or 
possible to have an oi l  industry representative here or county representative come to this .  

Chairman Cook - I th ink we've had a whole lot of county representatives a l ready testify at 
th is hearing .  

Chairman Cook closed d iscussion on HB 1 358. 
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Explanation or reason for introduction of bi l l/resolution: 

A B ILL for an Act to create and enact a new section to chapter 23-01 and two new 
subsections to section 57-51 -01 of the North Dakota Century Code, relating to defin itions 
under the oil and gas gross production tax; to amend and reenact sections 57-5 1 -1 5  and 
57-62-05 of the North Dakota Century Code, relating to oi l and gas gross production tax 
a l location and the impact aid program; to provide a continu ing appropriation ;  to provide 
appropriations; to provide a statement of legislative intent; to provide an effective date; and 
to declare an emergency. 

Minutes : 

Chairman Cook opened d iscussion on HB 1 358. 

Chairman Cook - Does everybody have a copy of HB 1 31 9? If not you wil l want to pick it 
up .  You certain ly wi l l  want to know what is in here. It came from the House at 70 m i l ls. The 
Senate committee I bel ieve is going to take that to 50. 

Chairman Cook handed out amendments numbered 1 3 .01 34. 1 001 5 .  

Chairman Cook - I t  is  not my intent to vote on these amendments at  this time. I would l ike 
to g ive you a l l  a chance to take a look at it and come back later on and if the amendments 
pass then we wi l l  continue with HB 1 358. I have communicated with various Appropriation 
Committee's that have these human service issues in them , there have been a lot of emails 
floating around and back and forth. This is a tax department and I th ink that our 
involvement in any of these issues for the oi l counties should be after the fact that the 
comprehensive human service issues are resolved in the various committees where they 
should be. (4 : 1 6) 

Senator Oehlke - It certain ly is going to make l ife here a l ittle bit easier as far as getting 
through what is important in this bi l l  with the road issues and so on. 

Senator Triplett - Why is a road issue a tax and finance issue but a so cal led human 
services issue not. Why would we just not ki l l  the whole bi l l  i f  we don't th ink it's our 
business? How do you d istingu ish part of tax pol icy and part of it is not? 
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Chairman Cook - I think the bi l l  before us is to send money to the oi l  producing counties. 
We have the chairman of the Senate Transportation Committee and we are working 
careful ly with the money going to roads in the state of North Dakota . Senator Oehlke wil l  be 
concentrating on the road money that's in this bi l l .  The human services issue, and that is a 
fami l iar issue with us, is roads, EMS there is a comprehensive statewide plan. The way the 
bil l was introduced with EMS it broke these in to 2 sections or 2 areas in the state. I got one 
emai l  that said don't you dare screw with an EMS funding plan that has been put in place 
and is working . We wil l  let them do with the major pol icy first, to what degree these issues 
come back into the b i l l  certain ly could be determined in a conference committee but it's my 
intent to get them out for now. Read over them and we wil l come back later and hopefu lly 
add these amendments, for now we wi l l  recess. 

Discussion on HB 1 358 was closed . 
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A B ILL for an Act to create and enact a new section to chapter 23-0 1 and two new 
subsections to section 57-5 1 -01  of the North Dakota Century Code , relating to definitions 
under the oi l  and gas gross production tax; to amend and reenact sections 57-5 1 -1 5  and 
57-62-05 of the North Dakota Century Code, relating to oi l and gas gross production tax 
al location and the impact aid program; to provide a continuing appropriation ;  to provide 
appropriations; to provide a statement of legislative intent; to provide an effective date; and 
to declare an emergency. 

Minutes : 

Chairman Cook opened d iscussion on HB 1 358. 

Chairman Cook - You were g iven some amendments to th is and part of those 
amendments was the removal of some sections. There is concern of course that these 
sections do get addressed in other bi l ls. I have talked to Jerry and Shel ly and it appears 
that unti l we remove them those in appropriations won't start doing their d iscussions that 
they are supposed to do. I would l ike to see us make a motion for HB 1 358 if we could to 
remove sections 1 ,  9, 1 1  & 12 .  That is the EMS, nursing home and hospitals. As soon as 
we make that motion, Senator Ki lzer has a subcommittee meeting at 4 :00pm and wi l l  start 
add ressing sections 1 1  & 12 as far as in the human services budget and he' l l  be looking at 
what pol icy they want to put in the human services budget. Representative Pollert and 
Kreidt wi l l  deal with the EMS. After they are done with it and to what degree these things 
move back in here of course wi l l  be determined in a conference committee. 

Vice Chairman Campbell - I wi l l  move that we take out sections 1 ,  9,  1 1  & 1 2 . 

Seconded by Senator Burckhard . 

Roll Call Vote on Amendment 5-1 -1 

Chairman Cook closed the d iscussion on HB 1 358. 
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Explanation or reason for introduction of bi l l/resolution:  

A B ILL for an Act to create and enact a new section to chapter 23-01 and two new 
subsections to section 57-5 1 -01 of the North Dakota Century Code, relating to defin itions 
under the oil and gas gross production tax; to amend and reenact sections 57-5 1 -1 5  and 
57-62-05 of the North Dakota Century Code, relating to oi l and gas gross production tax 
a l location and the impact aid program; to provide a continuing appropriation ; to provide 
appropriations; to provide a statement of leg islative intent; to provide an effective date; and 
to declare an emergency. 

Minutes: 

Chairman Cook opened d iscussion on HB 1 358. 

Chairman Cook handed out attachment 1A. 

John Walstad, Legislative Council went through amendments 1 3 .01 34. 1 00 1 9  (attached 
as 1 3 .0 1 34. 1 002 1 ) .  

Senator Dotzenrod - The $1 50 mi l l ion for the non-oil counties is  that road money for the 
counties for non-oil counties, does that money get moved and show up some other p lace or 
is it money that when we take it out of here it disappears and does not show up in another 
bi l l? 

Chairman Cook - There is money al l  over that is the n ightmare. There is money coming 
out a l l  over. We've made some decisions here based on SB 201 2 , the D.O.T. budget bi l l  
and I understand they took out $ 142 mi l l ion . (34:03) 

Senator Dotzenrod - It does appear that there isn't real ly a master plan that has al l  the 
pieces that all fit together right now. 

Chairman Cook - I  see here $ 1 90 mi l l ion , we have $60 mi l l ion in here now but you show 
$0. 



Senate Finance and Taxation Committee 
HB 1 358 
4/4/201 3 
Page 2 

Joe Morrisette, OMB - When this schedule was prepared , my understand ing was the 1 0% 
that was taken out of the pot that goes to the counties that receive more than $5 mi l l ion , 
that was going to go into a special fund . (37:02) 

Senator Burckhard moved amendments . 1  00 1 9. 

Seconded by Senator Mi l ler. 

Verbal Vote on Amendment 7-0-0 

Senator Oehlke - I ' l l  move a Do Pass as Amended and re-refer to Appropriations. 

Seconded by Vice Chairman Campbell .  

Roll Call Vote 7-0-0 

Carried by Senator Oehlke.  



Amendment to: H B  1 358 

FISCAL NOTE 
Requested by Legislative Council 

02/28/2013 

1 A. State fiscal effect: Identify the state fiscal effect and the fiscal e ffect on agency appropriations compared to funding 
I I d 

. 
t '  t '  

. 
t d d t l  eve s an appropna 1ons an JCJ/Ja e un er curren aw. 

2011-2013 Biennium 2013-2015 Biennium 

General Fund Other Funds General Fund Other Funds 

Revenues $(444,900,000} 

Expenditures 

Appropriations $49,380,000 $95,000,000 $11 5,780,000 $116,000,000 

2015-2017 Biennium 

General Fund Other Funds 

1 B. County, city, school district and township fiscal effect: Identify the fiscal effect on the appropriate political 
s ubdivision 

2011-2013 Biennium 2013-2015 Biennium 2015-2017  Biennium 

Counties $292,900,000 

Cities $86,500,000 

School Districts $65,500,000 

Townships 

2 A. Bill and fiscal impact summary: Provide a brief summary of the measure, including description of the provisions 
having fiscal impact (limited to 300 characters). 

HB 1 358 Second Engrossment changes the distribution of the oil and gas gross production tax. 

B. Fiscal impact sections: Identify and provide a brief description o f  the sections o f  the measure which have fiscal 
impact . Include any assumptions and comments relevant to the analysis. 

Section 3 allocates additional revenue to hub cities and hub city school districts, and to oil-producing counties. The 
estimated additional amount is shown in 1 B for hub cities - Williston, Dickinson and Minot - and for producing 
counties. The amount shown for schools in 1 B is the maximum allowed in the two different provisions of Section 3 
(page 3 lines 1 7-20 and page 4 lines 27-31 , HB 1 358, 2nd. engr.). Not all of the school revenue may be utilized due 
to the requirements of Section 3. (The existing formula does allocate some revenue to schools within the 4/5's 
distribution formula, but that amount is not forecasted and has not been used to reduce these estimates of "new" 
distributions from the first 1 /5 of gross production tax.) All of this additional revenue comes from the state "buckets" 
and ultimately from the strategic investment and improvements fund. Section 3 also increases the allocation to the 
impact grant fund by $50 million for the 201 3-1 5 biennium. This will result in a corresponding decrease in the 
strategic investment and improvements fund (both are "other funds" and for purposes of 1 A, above, there is no net 
change in "other funds" from this provision). This fiscal note represent the first tier of distribution changes authorized 
in HB 1 358 Second Engrossment; there are other allocations that are dependent upon actions and thresholds not 
readily known at this time. 

3. State fiscal effect detail: For information shown under state fiscal effect in 1A, please: 

A. Revenues: Explain the revenue amounts. Provide detail, when appropriate, for each revenue type and fund 
affected and any amounts incl uded in the executive budget . 



B. Expenditures: Explain the expenditure amounts. Provide detail, when appropriate, for each agency, line item, and 
fund affected and the number of FTE positions affected. 

There will be some programming costs for the State Treasurer to implement the distributions contained in this bill. 

C. Appropriations: Explain the appropriation amounts. Provide detail, when appropriate, for each agency and fund 
affected. Explain the relationship between the amounts shown for expenditures and appropriations. Indicate whether 
the appropriation is also included in the executive budget or relates to a continuing appropriation. 

Sections 5 through 1 2  are appropriations; the total amounts are shown in 1 A above. 

Name: Kathryn L. Strombeck 

Agency: Office of Tax Commissioner 

Telephone: 328-3402 

Date Prepared: 03/05/201 3 



Revised 
Amendment to: HB 1 358 

FISCAL NOTE 
Requested by Legislative Council 

02/14/2013 

1 A. State fiscal effect: Identify the state fiscal effect and the fiscal effect on agency appropriations compared to f unding 
I I d 

. f f . 
t d d t l  eve s an appropna wns an tc1p_a e un er curren aw. 

2011-2013 Biennium 2013·2015 Biennium 

General Fund Other Funds General Fund Other Funds 

Revenues $(454,900,000) 

Expenditures 

Appropriations $49, 380,000 $103,000,000 $136,365,000 $108,000,000 

2015-2017 Biennium 

General Fund Other Funds 

1 B. County, city, school district and township fiscal effect: Identify the fiscal effe ct on the appropriate political 
s ubdivision 

2011-2013 Biennium 2013-2015 Biennium 2015-2017 Biennium 

Counties $292,900,000 

Cities $94,000,000 

School Districts $68,000,000 

Townships 

2 A. Bill and fiscal impact summary: Provide a brief summary of the measure, including description of the provisions 
having fiscal impact (limited to 300 characters). 

Engrossed HB 1 358 changes the distribution of the oil and gas gross production tax. 

B. Fiscal impact sections: Identify and provide a brief description of the sections of the measure which have fiscal 
impact. Include any assumptions and comments relevant to the analysis . 

Section 4 allocates additional revenue to hub cities and hub city school districts, and to oil-producing counties. The 
estimated additional amount is shown in 1 B for hub cities - Williston, Dickinson, Minot and Mandan - and for 
producing counties. The amount shown for schools in 1 B is the maximum allowed in the two different provisions of 
Section 4 (page 3 1ines 26-29 and page 5 1ines 7-1 1 ,  engr. HB 1 358). Not all of the school revenue may be utilized 
due to the requirements of Section 4. (The existing formula does allocate some revenue to schools, but that amount 
is not forecasted and has not been used to reduce these estimates of "new" distributions from the first 1 %  of gross 
production tax.) All of this additional revenue comes from the state "buckets" and ultimately from the strategic 
investment and improvements fund. Section 4 also increases the allocation to the impact grant fund by $50 million 
for the 201 3-1 5 biennium. This will result in a corresponding decrease in the strategic investment and improvements 
fund (both are "other funds" and for purposes of 1 A, above, there is no net change in "other funds" from this 
provision). This fiscal note represent the first tier of distribution changes authorized in engrossed HB 1 358; there are 
other allocations that are dependent upon actions and thresholds not readily known at this time. 

3. State fiscal effect detail: For information shown under state fiscal effect in 1A, please: 

A. Revenues: Explain the revenue amounts. Provide detail, when appropriate, for each revenue type and fund 
affected and any amounts incl uded in the executive budget . 

B. Expenditures: Explain the expenditure amounts. Provide detail, when appropriate, for each agency, line item, and 
f und affe cted and the n umber of FTE positions affected. 

There will be some programming costs for the State Treasurer to implement the distributions contained in this bill. 



C. Appropriations: Explain the appropriation amounts. Provide detail, when appropriate, for each agency and fund 
affe cted. Explain the relationship between the amounts shown for expenditures and appropriations. Indicate whether 
the appropriation is also included in the executive budget or relates to a continuing appropriation. 

Sections 6 through 12 are appropriations; the total amounts are shown in 1 A above. 

Name: Kathryn L. Strombeck 

Agency: Office of Tax Commissioner 

Telephone: 328-3402 

Date Prepared: 02/2 1 /201 3 



Revised 
Bill/Resolution No.: H B  1 358 

FISCAL NOTE 
Requested by Legislative Council 

01/21/2013 

1 A. State fiscal effect: Identify the state f iscal e ffect and the fiscal effe ct on agency appropriations compared to funding 
I I d 

. f f . 
t d d t l  e ve s  an appropna tons an tctpa e un er curren aw. 

2011-2013 Biennium 2013-2015 Biennium 

General Fund Other Funds General Fund Other Funds 

Revenues $(409,900,000) 

Expenditures 

Appropriations $133,775,000 $1 03,000,000 $1 40,510,000 $108,000,000 

2015·2017 Biennium 

General Fund Other Funds 

1 B. County, city, school district and township fiscal effect: Identify the fiscal e ffe ct on the appropriate political 
subdivision 

2011-2013 Biennium 2013·2015 Biennium 2015·2017 Biennium 

Counties $292,900,000 

Cities $86,500,000 

School Districts $30,500,000 

Townships 

2 A. Bill and fiscal impact summary: Provide a brie f  summary of the measure, including description of the provisions 
having f iscal impact (limited to 300 characters). 

H B  1 358 changes the distribution of the oil and gas gross production tax. 

B. Fiscal impact sections: Identify and pro vide a brief description of the sections of the measure which have fiscal 
impact. Include any assumptions and comments rele vant to the analysis. 

Section 3 allocates additional revenue to hub cities and schools, and to oil-producing counties. The estimated 
additional amount is shown in 1 B for hub cities and producing counties. The amount shown for schools is the 
maximum allowed in the provisions of Section 3; not all of the revenue may be utilized. All of this additional revenue 
comes from the state "buckets" and ultimately from the strategic investment and improvements fund. Section 3 also 
increases the allocation to the impact grant fund by $50 million for the 201 3-1 5 biennium. This will result in a 
corresponding decrease in the strategic investment and improvements fund (both are "other funds for purposes of 
1 A). These represent the first tier of distribution changes; there are other allocations that are dependent upon 
actions not readily known at this time. 

3. State fiscal effect detail: For information shown under state fiscal effe ct in 1A, please :  

A. Revenues: Explain the re venue amounts. Pro vide detail, when appropriate, f o r  each re ven ue type and f und 
affe cted and any amounts included in the executive budget. 

B. Expenditures: Explain the expenditure amounts. Pro vide detail, when appropriate, for each agency, line item, and 
f und affe cted and the n umber of FTE positions affected. 

There will be some programming costs for the State Treasurer to implement the distributions contained in this bill. 



C. Appropriations: Explain the appropriation amounts . Provide detail, when appropriate, for each agency and fund 
affected. Explain the relationship between the amounts shown for expenditures and appropriations. Indicate whether 
the appropriation is also incl uded in the executive budget or relates to a continuing appropriation .  

Sections 5 through 10  are appropriations, and the total amounts are shown in 1 A  above. I t  is  assumed the intent in  
Sections 7 and 8 are to split the appropriation equally among the current and next biennium; however i t  could 
possibly be interpreted to split the appropriation equally into three fiscal years (FY 1 3, FY 1 4  and FY 1 5). 

Name: Kathryn L. Strombeck 

Agency: Office of Tax Commissioner 

Telephone: 328-3402 

Date Prepared: 02/0 1 /201 3  



1 3. 0 1 34. 1 0021 
Title. 1 1  000 

Prepared by the Leg islative Council staff for 
Senate Finance and Taxation Committee 

Apri l 4, 2 0 1 3  

PROPOSED AMENDMENTS TO REENGROSSED HOUSE BILL NO. 1 358 

Page 1 ,  l ine 1 ,  remove "a new section to chapter 23-01 and" 

Page 1 ,  l ine 3, after "reenact" insert "paragraph 1 of subdivision f of subsection 1 of section 
1 5. 1 -27-04. 1 of the North Dakota Century Code, as created by H ouse Bill No. 1 3 1 9 , as 
approved by the sixty-third legislative assembly, and" 

Page 1 ,  l ine 5, remove " ;  to provide a continuing appropriation" 

Page 1 ,  l ine 5, remove " ;  to provide a" 

Page 1 ,  l ine 6,  remove "statement of leg islative intent" 

Page 1 ,  l ine 6, after the fi rst semicolon i nsert "and" 

Page 1 ,  l ine 6,  remove "; and to declare an emergency" 

Page 1 ,  remove l ines 8 through 24 

Page 2, replace l ines 1 through 22 with : 

"SECTION 1 .  AMENDMENT. Paragraph 1 of subdivision f of subsection 1 of 
section 1 5. 1 -27-04. 1  of the N orth Dakota Century Code, as created by H ouse Bi l l  
No. 1 3 1 9 , as approved by the sixty-th ird legislative assembly, is amended and 
reenacted as fol lows: 

( 1 ) Seventy-five percent of al l  revenue received by the school 
district and reported under code 2000 of the North Dakota 
school district financial accounting and reporting manual ,  as 
developed by the superintendent of public instruction in  
accordance with section 1 5. 1 -02-08 and mineral revenue 
received by the school district by direct a l lo cation from the state 
treasurer and not reported under code 2000 of the North Dakota 
school d istrict financial accounting and reporting manual ;"  

Page 3,  l ine 9 ,  replace "seven" with "three" 

Page 3,  l ine 9, replace "fifty" with "seventy-five" 

Page 3, l ine 1 8 , replace "two" with "one" 

Page 3,  l ine 1 8 , replace "fifty" with "twenty-five" 

Page 3, remove l ine 2 1  

Page 3 ,  l ine 22, remove "treasurer" 

Page 3, l ine 22, overstrike "retai n  seventy-five percent of the al location and deposit that amount 
in" 

Page 3 ,  l ine 23, overstrike "a special account established for that school district ."  

Page 3,  l ine 23,  remove "!m" 
Page 3, l ine 23, overstrike "to fifty percent of the" 

Page No. 1 1 3. 0 1 34. 1 002 1 



Page 3, l ine 24, overstrike "funds deposited in the special account under this subdivision" 

Page 3, l i ne 24, remove "may" 

Page 3, l ine 24, overstrike "be released by" 

Page 3, overstrike l ines 25 and 26 

Page 3, l ine 27, overstrike "specia l  account" 

Page 3, l ine 27, remove "that" 

Page 3 l ine 27, overstrike "are not com mitted or expended for school construction" 

Page 3, l ine 28, overstrike "projects" 

Page 3, l ine 28, remove "may be released to the school district by the state treasurer upon" 

Page 3, remove l ines 29 through 3 1  

Page 4 ,  remove l ines 1 through 24 

Page 4, l ine 25, replace "e. "  with "�" 

Page 4, l ine 26, overstrike "one" and insert imm ediately thereafter "two" 

Page 4, l ine 26, after the semicolon insert "and" 

Page 4, remove l ines 27 through 30 

Page 4, overstrike l ine 3 1  

Page 5, l ine 1 ,  replace "fL" with "9.,_" 

Page 5,  l ine 1 ,  remove "If there are no remaining" 

Page 5, remove l ines 2 through 6 

Page 5, l ine 1 1 ,  overstrike "the next one" 

Page 5, l ine 1 1 ,  replace "four" with "all annual revenue exceeding five" 

Page 5, l ine 1 1 ,  overstrike "seventy-five" and i nsert immediately thereafter "twenty-five" 

Page 5, l ine 1 2 , overstrike "c. Of the next one" 

Page 5, l ine 1 2 , remove "three" 

Page 5, l ine 1 2 , overstrike "mi l l ion dol lars,  fifty percent is al located to the county." 

Page 5, l ine 1 3 , overstrike "d . Of the next fourteen mi l l ion dol lars" 

Page 5, l i ne 1 3 , remove "all remaining annual revenue" 

Page 5, l ine 1 3 , overstrike ", twenty-five" 

Page 5, overstrike l ine 1 4  

Page 6, l i ne 3, replace "credited" with "distributed" 

Page 6, l ine 3, replace "county" with "state" 

Page 6, l ine 4, replace "Sixty" with "Sixty-five" 

Page No. 2 1 3.01 34. 1 002 1 



Page 7 ,  l ine 25,  overstrike "Twenty" and i nsert im mediately thereafter "Fifteen" 

Page 8,  l ine 7,  replace "Five" with "Two and one-half' 

Page 8, l ine 9, replace the fi rst "county" with "state" 

Page 8, l ine 1 1 ,  replace the second "county" with "state" 

Page 8, l ine 1 4 , after "to" insert "the county treasurer for subsequent a l location to" 

Page 8, l ine 1 9 , remove "lf" 

Page 8 ,  remove l ine 20 

Page 8,  l ine 2 1 , remove "funds on hand or" 

Page 8,  remove l ines 23 through 30 

Page 9, replace l ines 1 through 1 6  with: 

"e. Ten percent m ust be deposited in the oi l  and gas i mpact grant fund in 
the state treasury. "  

Page 9 ,  l i n e  1 9 , replace "credited" with "distributed" 

Page 9, l i ne 1 9, replace the second "county" with "state" 

Page 9, l ine 25,  replace "county" with "state" 

Page 9 ,  l ine 28, replace the second "county" with "state" 

Page 9, l ine 30, replace "to" with "among" 

Page 9 ,  l ine 30, after "districts" insert "in the cou nty" 

Page 1 2 , l i ne 3 1 , replace "$ 1 50,000" with "$ 1 20 , 000" 

Page 1 3, l ine 5 ,  replace "STATE TREASU RER" with "DEPARTMENT OF TRANSPORTATION" 

Page 1 3, l ine 5, remove "STRATEGIC I NVESTM ENT AND" 

Page 1 3, l ine 6, replace " IMPROVEM ENTS" with "OI L-PRODUCING COU NTIES 
I N F RASTRUCTURE ENHANCEM ENT" 

Page 1 3 , l ine 6 ,  remove "strategic investment" 

Page 1 3, l ine 7, replace "and improvements" with "oi l-producing counties infrastructure 
e nhancement" 

Page 1 3, l ine 8, replace "$1 90 , 000,000" with "$60, 000,000" 

Page 1 3, l ine 8,  replace "state treasurer" with "department of transportation" 

Page 1 3 , l ine 9 ,  after "al location" insert "as provided in this section" 

Page 1 3 , l ine 9 ,  after "counties" insert "that received $5,000, 000 or more of al locations u nder 
subsection 2 of section 57-5 1 - 1 5 in the state fiscal year ending J u ne 30, 20 1 2" 

Page 1 3 , l ine 9, replace "period" with "biennium" 

Page 1 3 , l ine 9,  replace "May" with "July" 

Page No. 3 1 3. 0 1 34. 1 002 1 



Page 1 3, l ine 1 0 , remove "The amounts avai lable for al location u nder this section m ust be 
a l located" 

Page 1 3, replace l ines 1 1  through 20 with: 

"1 . The sum appropriated in this section m ust be used to rehabil itate or 
reconstruct county paved and unpaved roads needed to support oi l  and 
gas production and distribution in North Dakota. 

a. Funding al locations to counties are to be made by the department of 
transportation based on data suppl ied by the upper great plai ns 
transportation institute. 

b. Counties identified in the data suppl ied by the u pper great plains 
transportation institute which received $5, 000, 000 or more of 
al locations u nder subsection 2 of section 57-5 1 - 1 5 for the state fiscal 
year ending June 30, 20 1 2, are el igible for this funding .  

2 .  Each county req uesting funding under this section for county roads shal l  
submit the request in  accordance with criteria developed by the 
department of transportation. 

a. The request must include a proposed plan for fu nding projects that 
rehabi l itate or reconstruct paved and u npaved roads with in  the county. 

b.  The plan must be based on data suppl ied by the u pper great plains 
transportation institute , actual road conditions, and integration with 
state highway and other county road projects. 

c. Projects funded under this section must comply with the American 
association of state highway transportation officials (AASHTO) 
pavement design procedures and the department of transportation 
local government requirements. Upon completio n  of major 
reconstruction projects , the roadway segment must be posted at a 
legal load l imit of 1 05, 500 pounds [47853. 993 ki lograms]. 

d .  F u nds may not be used for routine maintenance . 

3. The department of transportation , in consultation with the cou nty, may 
approve the plan or approve the plan with amendments. 

4. The funding appropriated in  this section may be used for: 

a. N inety percent of the cost of the approved roadway projects not to 
exceed the funding avai lable for that county. 

b. Funding may be used for construction,  engineering , and plan 
development costs. 

5. Upon approval of the plan , the department of transportation shal l  transfer 
to the county the approved funding for engineering and plan development 
costs. 

6. Upon execution of a construction contract by the cou nty, the department of 
transportation shal l  transfer to the county the approved funding to be 
distributed for county and township road rehabi l itation a nd reconstruction 
projects . 

Page No. 4 1 3. 0 1 34 . 1 002 1 



7. The recipient counties shall report to the department of transportation upon 
awarding of each contract and upon completion of each project in a 
manner prescribed by the department. 

8. The funding under this section may be applied to engineering,  design ,  and 
construction costs incurred on related projects as of J a n uary 1 ,  201 3. 

9. Section 54-44. 1 - 1 1  does not apply to funding u nder this section .  Any funds 
not spent by June 30, 201 5, must be continued into the biennium 
beginning Ju ly  1 ,  201 5, and ending J u ne 30, 201 7, and may be expended 
only for purposes authorized by this section ."  

Page 1 3, remove l ines 21  through 31 

Page 1 4 , remove l i nes 1 and 2 

Page 1 4 , l ine 6,  rep lace "period" with "biennium" 

Page 1 4, l ine 7 ,  rep lace "May" with "July" 

Page 1 4, l ine 8, replace "on or before May 1 , " with "in July" 

Page 1 4, l ine 8, remove the second comma 

Page 1 4, l i ne 8, remove "1 , "  

Page 1 4, l ine 1 8 , remove "if that township has" 

Page 1 4, l ine 1 9 , remove "uncommitted reserve funds on hand exceed i ng $ 1 00,000 or" 

Page 1 4 , l ine 26, replace "for" with "during" 

Page 1 4 , remove l ines 27 through 31 

Page 1 5, remove l ines 1 through 5 

Page 1 5 , remove l ines 22 through 31 

Page 1 6 , remove l i nes 1 through 27 

Page 1 6, l ine 28, replace "2" with " 1 "  

Page 1 6, l ine 28, replace "3" with "2" 

Page 1 6, remove l ines 30 and 3 1  

Renumber according ly  

Page No. 5 1 3 .01 34 . 1 002 1 



Date: 4-l..-- IS 
Roll Cal l Vote # :  _....__ __ 

201 3 SENATE STANDING COMMITTEE 
ROLL CALL VOTES 

B ILL/RESOLUTION NO. / -5 68 
Senate Finance & Taxation 

D Check here for Conference Committee 

Legislative Council Amendment Number 

Committee 

Action Taken: 0 Do Pass D Do Not Pass D Amended � Adopt Amendment 

0 Rerefer to Appropriations D Reconsider 

Senators Yes No Senator 
Chariman Dwight Cook X Senator J im Dotzen rod 
Vice Chairman Tom Campbell X Senator Connie Triplett 
Senator J oe Mi l ler 
Senator Dave Oehlke � 
Senator Randy Burckhard 'X-

Yes No 

X X 

Total (Yes) ___ 5-=-------- No -1._ ____________ _ 

Absent I 
Floor Assignment 

If the vote i s  on an amendment, briefly indicate intent: 



Date: L-J --4-J 3 
Roll Cal l Vote #: '"Z 

201 3 SENATE STANDING COMMITTEE 
ROLL CALL VOTES 

B ILL/RESOLUTION NO. /36 K 
Senate Finance & Taxation Committee 

D Check here for Conference Committee 

Legislative Council Amendment Number 1 5 . D \ �Y . I oo z... \ 
Action Taken :  0 Do Pass D Do Not Pass D Amended � Adopt Amendment 

D Rerefer to Appropriations D Reconsider 

Motion Made By �W &x-� Seconded By ��tv( Vh (' � � 
Senators Yes No Senator Yes No 

Chariman Dwight Cook Senator J im Dotzen rod 
Vice Chairman Tom Campbel l  Senator Connie Triplett 
Senator J oe Mil ler 
Senator Dave Oehlke 
Senator Randy Burckhard 

Total (Yes) ---'--?--+------- No 
__ 0 ___________ _ 

Absent 

Floor Ass ignment 

If the vote is on an amendment, briefly indicate intent: 



Date: L/- 4- 1 3  
Roll Ca-:1-:-1 -:V-:ot_e_#

..:...
: 

---=3:----

201 3 SENATE STANDING COMMITTEE 
ROLL CALL VOTES 

B ILL/RESOLUTION NO. 136 C 
Senate F inance & Taxation 

D Check here for Conference Committee 

Legislative Council Amendment Number 

Committee 

Action Taken:  � Do Pass D Do Not Pass 18:] Amended 0 Adopt Amendment 

r&J Rerefer to Appropriations D Reconsider 

Motion M ade By �Of Oe hiK-<:._seconded By SenClJvr c!]FJ;izdl 
Senators Yes No Senator Yes No 

Chariman Dwight Cook .:K Senator J im Dotzen rod )G 
Vice Cha i rman Tom Campbel l  'x'. Senator Connie Triplett X 
Senator J oe Mi l ler 'X 
Senator Dave Oehlke )<., 
Senator Randy Burckhard JG 

Total (Yes) ---�-------- No 0 
Absent 

Floor Assignment 

If the vote is on an amendment ,  briefly i ndicate intent: 



Com Standing Committee Report 
April 5, 201 3 8 :03am 

Module ID: s_stcomrep_61_001 
Carrier: Oehlke 

Insert LC: 13.01 34.1 0021 Title: 1 1 000 

REPORT OF STANDING COMMITTEE 
HB 1 358, as reengrossed: Finance and Taxation Committee (Sen. Cook, Chairman) 

recommends AMENDMENTS AS FOLLOWS and when so amended, recommends 
DO PASS and BE REREFERRED to the Appropriations Committee (7 YEAS, 
0 NAYS, 0 ABSENT AND NOT VOTING). Reengrossed HB 1 358 was placed on the 
Sixth order on the calendar. 

Page 1 ,  l ine 1 ,  remove "a new section to chapter 23-01 and" 

Page 1 ,  l ine 3,  after "reenact" insert "paragraph 1 of subdivision f of subsection 1 of section 
1 5. 1 -27-04 . 1  of the North Dakota Century Code, as created by House Bi l l  No. 1 3 1 9, 
as approved by the sixty-third leg islative assembly, and" 

Page 1 ,  l ine 5,  remove " ;  to provide a continuing appropriation" 

Page 1 ,  l ine 5, remove " ;  to provide a" 

Page 1 ,  l ine 6, remove "statement of legislative intent" 

Page 1 ,  l ine 6, after the first semicolon insert "and" 

Page 1 ,  l ine 6, remove " ;  and to declare an emergency" 

Page 1 ,  remove l ines 8 through 24 

Page 2, replace l ines 1 through 22 with: 

"SECTION 1 .  AMENDMENT. Paragraph 1 of subd ivision f of subsection 1 of 
section 1 5 . 1 -27-04 . 1  of the North Dakota Century Code, as created by House Bi l l  
No. 1 3 1 9, as approved by the sixty-third leg islative assembly, is amended and 
reenacted as follows: 

(1 ) Seventy-five percent of all revenue received by the school 
district and reported under code 2000 of the North Dakota 
school district financial accounting and reporting manual, as 
developed by the superintendent of publ ic instruction in 
accordance with section 1 5. 1 -02-08 and mineral revenue 
received by the school district by direct al location from the state 
treasurer and not reported under code 2000 of the North 
Dakota school district financial accounting and reporting 
manual ;"  

Page 3, l ine 9, replace "seven" with "three" 

Page 3, l ine 9, replace "fifty" with "seventy-five" 

Page 3, l ine 1 8, replace "two" with "one" 

Page 3, line 1 8, replace "fifty" with "twenty-five" 

Page 3, remove l ine 21  

Page 3, l ine 22, remove "treasurer" 

Page 3, l ine 22, overstrike "retain seventy-five percent of the allocation and deposit that 
amount in" 

Page 3, l ine 23, overstrike "a special account establ ished for that school district." 

Page 3, line 23, remove "!lQ" 
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Page 3, l ine 23, overstrike "to fifty percent of the" 

Page 3, l ine 24, overstrike "funds deposited in the special account under this subd ivision" 

Page 3, l ine 24, remove "may" 

Page 3, l ine 24, overstrike "be released by" 

Page 3, overstrike l ines 25 and 26 

Page 3, l ine 27, overstrike "special account" 

Page 3, l ine 27, remove "that" 

Page 3 l ine 27, overstrike "are not committed or expended for school construction" 

Page 3, l ine 28, overstrike "projects" 

Page 3, l ine 28, remove "may be released to the school district by the state treasurer upon" 

Page 3, remove lines 29 through 31 

Page 4, remove l ines 1 through 24 

Page 4, l ine 25, replace "e. " with "c." 

Page 4, l ine 26, overstrike "one" and insert immediately thereafter "two" 

Page 4, l ine 26, after the semicolon insert "and" 

Page 4,  remove l ines 27 through 30 

Page 4, overstrike l ine 31 

Page 5, line 1 ,  replace "g,_" with "Q,_" 

Page 5, l ine 1 ,  remove " If there are no remaining" 

Page 5, remove lines 2 through 6 

Page 5, l ine 1 1 ,  overstrike "the next one" 

Page 5, l ine 1 1 ,  replace "four" with "all annual revenue exceeding five" 

Page 5, l ine 1 1 ,  overstrike "seventy-five" and insert immediately thereafter "twenty-five" 

Page 5, l ine 1 2, overstrike "c. Of the next one" 

Page 5, l ine 1 2, remove "three" 

Page 5, l ine 1 2, overstrike "mi l lion dol lars, fifty percent is al located to the county." 

Page 5, l ine 1 3, overstrike "d. Of the next fourteen mil l ion dollars" 

Page 5, l ine 1 3, remove "all remaining annual revenue" 

Page 5, l ine 1 3, overstrike ", twenty-five" 

Page 5, overstrike l ine 14  

Page 6 ,  l ine 3, replace "credited" with "distributed" 
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Page 6, l ine 3, replace "county" with "state" 

Page 6, l ine 4, replace "Sixty" with "Sixty-five" 

Page 7, l ine 25, overstrike "Twenty" and insert immediately thereafter "Fifteen" 

Page 8, l ine 7, replace "Five" with "Two and one-half' 

Page 8, l ine 9, replace the first "county" with "state" 

Page 8, l ine 1 1 ,  replace the second "county" with "state" 

Page 8, l ine 14, after "to" insert "the county treasurer for subsequent allocation to" 

Page 8, l ine 1 9, remove "jf' 

Page 8, remove line 20 

Page 8, l ine 2 1 ,  remove "funds on hand or" 

Page 8, remove l ines 23 through 30 

Page 9, replace l ines 1 through 1 6  with: 

"� Ten percent must be deposited in the oi l  and gas impact grant fund 
in  the state treasury." 

Page 9, l ine 1 9, replace "credited" with "distributed" 

Page 9, l ine 1 9, replace the second "county" with "state" 

Page 9, l ine 25, replace "county" with "state" 

Page 9, l ine 28, replace the second "county" with "state" 

Page 9, l ine 30, replace "to" with "among" 

Page 9, l ine 30, after "districts" insert "in the county" 

Page 1 2, l ine 31 , replace "$1 50,000" with "$120,000" 

Page 1 3, l ine 5, replace "STATE TREASURER" with "DEPARTMENT OF 
TRANSPORTATION" 

Page 1 3, l ine 5, remove "STRATEGIC INVESTMENT AND" 

Page 1 3, l ine 6, replace "IMPROVEMENTS" with "OIL-PRODUCING COUNTIES 
INFRASTRUCTURE ENHANCEMENT" 

Page 1 3, line 6, remove "strategic investment" 

Page 1 3, l ine 7, replace "and improvements" with "oil-producing counties infrastructure 
enhancement" 

Page 1 3, l ine 8, replace "$ 1 90,000,000" with "$60,000,000" 

Page 1 3, l ine 8, replace "state treasurer" with "department of transportation" 

Page 1 3, l ine 9, after "allocation" insert "as provided in th is section" 
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Page 1 3, line 9, after "counties" insert "that received $5,000,000 or more of allocations under 
subsection 2 of section 57-51 -1 5 in the state fiscal year ending June 30, 201 2" 

Page 1 3, l ine 9, replace "period" with "biennium" 

Page 1 3, l ine 9, replace "May" with "July" 

Page 1 3, l ine 1 0, remove "The amounts available for al location under th is section must be 
al located" 

Page 1 3, replace l ines 1 1  through 20 with: 

" 1 .  The sum appropriated i n  this section must be used to rehabil itate or 
reconstruct county paved and unpaved roads needed to support oil and 
gas production and d istribution in North Dakota. 

a .  Fund ing allocations to counties are to be made by the department of 
transportation based on data suppl ied by the upper great plains 
transportation institute. 

b. Counties identified in the data supplied by the upper great plains 
transportation institute which received $5,000,000 or more of 
allocations under subsection 2 of section 57-5 1 -1 5 for the state fiscal 
year ending June 30, 2012,  are eligible for this funding. 

2. Each county requesting funding under this section for county roads shal l  
submit the request in accordance with criteria developed by the 
department of transportation. 

a. The request must include a proposed plan for funding projects that 
rehabilitate or reconstruct paved and unpaved roads within the 
county. 

b .  The plan must be based on data suppl ied by the upper great plains 
transportation institute, actual road conditions, and integration with 
state h ighway and other county road projects. 

c. Projects funded under this section must comply with the American 
association of state h ighway transportation officials (AASHTO) 
pavement design procedures and the department of transportation 
local government requirements. Upon completion of major 
reconstruction projects, the roadway segment must be posted at a 
legal load l imit of 1 05,500 pounds [47853.993 kilograms]. 

d .  Funds may not be  used for routine maintenance. 

3. The department of transportation, in consu ltation with the county, may 
approve the plan or approve the plan with amendments. 

4. The fund ing appropriated in this section may be used for: 

a .  N inety percent of the cost of the approved roadway projects not to 
exceed the funding available for that county. 

b. Funding may be used for construction, engineering, and plan 
development costs. 

5. Upon approval of the plan, the department of transportation shal l  transfer 
to the county the approved funding for engineering and plan development 
costs. 
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6 .  Upon execution of a construction contract by  the county, the department 
of transportation shall transfer to the county the approved funding to be 
distributed for county and township road rehabilitation and reconstruction 
projects. 

7. The recipient counties shall report to the department of transportation 
upon awarding of each contract and upon completion of each project in a 
manner prescribed by the department. 

8. The funding under th is section may be applied to eng ineering, design ,  
and construction costs incurred on related projects as of  January 1 ,  
201 3. 

9. Section 54-44. 1 -1 1  does not apply to funding under this section .  Any 
funds not spent by June 30, 20 1 5, must be continued into the biennium 
beginning July 1 ,  201 5, and ending June 30 , 201 7, and may be 
expended only for purposes authorized by this section." 

Page 1 3, remove lines 21  through 31 

Page 1 4, remove l ines 1 and 2 

Page 1 4, l ine 6, replace "period" with "biennium" 

Page 1 4, l ine 7, replace "May" with "July" 

Page 14, l ine 8, replace "on or before May 1 , " with "in July" 

Page 14, l ine 8, remove the second comma 

Page 1 4, l ine 8, remove " 1 , "  

Page 14, l ine 1 8, remove "if that township has" 

Page 1 4, l ine 1 9, remove "uncommitted reserve funds on hand exceeding $1 00,000 or" 

Page 1 4, l ine 26, replace "for" with "during" 

Page 14, remove l ines 27 through 31 

Page 1 5, remove l ines 1 through 5 

Page 1 5, remove l ines 22 through 31 

Page 1 6, remove l ines 1 through 27 

Page 1 6, l ine 28, replace "2" with " 1 " 

Page 1 6, l ine 28, replace "3" with "2" 

Page 1 6, remove l ines 30 and 3 1  

Renumber accord ingly 
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2013 SENATE STANDING COMMITTEE M I N UTES 

Senate Appropriations Committee 
Harvest Room, State Capitol 

HB 1 358 
04-08-201 3  
Job # 20950 

D Conference Committee 

Comm ittee Clerk Signature 

Explanation or reason for i ntroduction of b i ll/resolution:  

A BILL regarding the oi l and gas gross production tax 

Minutes: 

Chairman Holmberg opened the d iscussion on HB 1 358. Al l committee members were 
present. 

Becky J. Keller - Legislative Council 
Joe Morrissette - OMS 

Chai rman Holmberg: commented that the hearing on 1 358 is moved to the Brynh i ld 
Haugland room for Tuesday, April 9th at 9 :00 am. He stated they want to be sure we have 
room for a l l  those who want to attend this hearing. The rest of the bi l ls wil l  be heard in the 
Harvest Room this week. 

There was further d iscussion regard ing other b il ls. The d iscussion was closed on 1 358. 



2013 SENATE STAN DING COMMITTEE M I N UTES 

Senate Appropriations Committee 
Harvest Room, State Capitol 

HB  1 358 
April 9, 201 3 
Job # 2 1 020 

D Conference Committee 

Committee Clerk Signature 

Explanation or reason for introduction of bi l l/resolution:  

A bi l l  re lating to oi l and gas gross production tax al location and the impact aid programs. 

Minutes: Testimony attached # 1 - 28 

Leg islative Council - Allen Knudson 

Chairman Holmberg opened the hearing on HB 1 358. Rol l  call was taken. Al l committee 
members were present. 

Senator Dwight Cook, District 34 
Bi l l  Sponsor 
Testimony attached # 1 .  

He proceeded to speak from the attachment and bi l l  -

Chairman Holmberg said Mr. Walstad wi l l  be presenting a techn ical correction to the bi l l  to 
which Senator Cook said his committee supports the correction. 

Senator Mathern : What was rationale for items being taken out and put into other bi l ls? 
For example, hospitals vs. education - some things in the bi l l  you retained and some you 
sent elsewhere to be addressed . 

Senator Cook: The biggest th ing about production tax - it was negotiated back in 1 953 in 
l ieu of property taxes. There is property tax for education; property tax for local 
governments; property tax for roads. I don't think anybody else real ly pays property tax to 
support some of these things that we took out. 

Allen Knudson - Legislative Council staff 
Neutral position - to provide information to the committee 
Testimony attached # 2 - Oi l & Gas Gross Production Tax - Comparison of proposed 
funding changes. 
Testimony attached # 3 - Estimated 201 3-1 5  Distribution to Pol itical Subd ivisions - oil and 
gas gross production tax col lections. 
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He went over the attachments and explained them. 

( 1 2 :55) Senator Gary Lee: Where it uses $5M of annual oil production for tax a llocations 
qualifying as an oi l  producing county - is that d ifferent than what it was or is it the same 
defin ition that's being used in this biennium? 

Allen Knudson said he believed it's the same but said Mr. Walstad can clarify. 

Senator Gary Lee: Weren't we using a 500,000 number before? 

Allen Knudson :  For the new oi l  producing counties? For that, it was based on a per barrel 
amount they produced before and then if they got new rigs, more than 4 new rigs i n  the 
county, that was the al location for the new oil counties. It's section 8 of the b i l l  that 
provides the formula for the new oi l  counties. If a county produced fewer than 1 00,000 
barrels during the month of November 201 2, and after November 201 2, if the number of 
active rigs in a county exceeds 4 rigs ,  then they'd be el igible for a portion of that $5M 
grants. 

(21 : 1 8) John Walstad, Code Revisor, Leg islative Council 
Neutral position - to provide information to the committee 
Testimony attached # 4 - page 9 from 1 3.01 34. 1 0022 version of HB  1 358. 
Testimony attached # 4A - amendment 1 3.01 34 . 1 0023 

There is a correction that needs to be made. Looking at the bottom of page 9 of the 
Christmas tree version of the bi l l  ( 1 3 .01 34. 1 0022) , it says "Ten percent to the oi l  p roducing 
counties i nfrastructure enhancement fund" - that would be the OPCI fund, however the b i l l  
that came from the Finance & Tax committee said that the ten percent goes to the impact 
g rant fund. That was my error. I put the amendment together. The committee asked me 
what is the oi l-producing counties infrastructure enhancement fund and I went blank. 
Because of my bad advice, the bi l l  was amended to refer to the impact fund there. 

If you look at page 1 3  of this marked up copy, down at the bottom ,  the appropriation now is 
for DOT and the appropriation comes from the oil producing counties i nfrastructure 
enhancement fund. I d idn't change that i n  the tax committee. We had the appropriation 
there from a fund that by my bad advice was el iminated . The amendment before you 
makes no other changes i n  the b i l l  other than that. All the other that the Senate Tax 
committee recommended is in the amendments and the version in front of you ,  except that 
one change. I hope you can adopt the amendment here that is 1 3.0 1 34. 1 0023 and make 
the correction for the 1 0% that needs to be a l located to that fund . 

(25:  1 0) Dan Brosz, President, NO Oil & Gas Counties Association 
Testified i n  favor of HB 1 358 - House version 
Testimony attached # 5 

(31  :55) Roger Chinn,  President, N O  Association of Counties 
Testified in favor of H B  1 358 - House version 
Testimony attached # 6 
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(34:35) Ward Koeser, City of Will iston, ND 
Testified in  favor of HB 1 358 - House version 
Testimony attached # 7 
Testimony attached # 7 A - The City of Wil l iston brochure 

(39 :36) V.Chairman Bowman :  Every time we dri l l  a new wel l ,  has anybody ever figured 
out what that impact is to the state and to the political subdivisions so that down the road , 
we're going to see oil production big time for a few more years, if nothing major happens. 
And if we could target what that figure is and use that as a formula to fund our counties, 
cities, and all our schools and emergency services and hospitals, I think we'd be on track to 
take care of the problem for the long term . Then when a new wel l  is dri l led , this is how 
much money goes into that political subd ivision. 

Ward Koeser: We thought about that, but one figure we came up with is, I feel that the oil 
industry puts about $28/month into the state's economy. I base that on the fact that it's not 
uncommon for a wel l  to cost $ 1 OM to dri l l  and they might d ri l l  about 200 of them a month . 
That would be $28/month . We know the impact is tremendous. In  many ways the impact 
is positive . I n  other ways, it's challenging. 

(4 1 :45) David Hynek, Mountrai l  County Commissioner 
Testified in favor of HB 1 358 - House version 
Testimony attached # 8 

Senator O'Connell :  You said you're bui ld ing your roads 1 05-5, al l-weather? Does that 
mean no load restrictions in the spring then? Is that the way you're bu i ld ing your specs? 

David Hynek: That is the way we're bui ld ing them . During load restrictions , we reserve 
the right to put on a per axle weight l imit. The 1 05-5 wi l l  be intact. If you've got enough 
axles, you can go to 1 05-5 without an overweight permit. 

(48 :50) Brent Sandford, Mayor, Watford City, ND 
Testified in favor of HB  1 358 - House version 
Testimony attached # 9 

(58: 1 0) Doug Graupe, President, ND County Commissioners Association 
Testified in favor of HB 1 358 - House version 
Testimony attached # 1 0 

(59 :55) Shawn Kessel ,  City Administrator, Dickinson, ND 
Testified in favor of H B 1 358 - House version 
Testimony attached # 1 1  

( 1  :07:50) Chad Peterson, Cass County Commissioner 
Testified in favor of HB 1 358 - House version 
Testimony attached # 1 2  
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( 1  :08 :55) Steve Holen, Superintendent, McKenzie County School District #1 
Testified in favor of HB 1 358 - House version 
No written testimony. 
Reported the impact of the Senate Finance & Tax committee amendments on school 
districts and how they affect the fund ing for schools. 

(1 : 1 3 :24) Curt Zimbelman,  Mayor, City of Minot, ND 
Testified in favor of HB 1 358 - House version 
Testimony attached # 1 3  
Testimony attached # 14 - Energy Impacts to Minot brochure 

( 1  : 1 6 : 1 6) Viola LaFontaine, Superintendent, Will iston Public School District #1 
Testified in favor of HB 1 358 - House version 
Testimony attached # 1 5  

Senator O'Connell :  What percentage of your students have parents who are not 
landowners - not property taxpayers? 

Viola LaFonta ine: About 200 new chi ld ren come in per year and that wou ld be the 
percentage that are not landowners, out of 2800 students. 

( 1 : 1 9 :50) Venita Best , Watford City 
Testified in favor of HB 1 358 - House version 
Testimony attached # 1 6  

( 1  : 2 1  :0 1 )  Jason Benson, Cass County Engineer 
Testified in favor of HB 1 358 - House version 
Testimony attached # 1 7  

( 1  :23: 1 2) Ben Schafer, Superintendent, Ray Public Schools ( 1  :23:30) 
Testified in favor of HB 1 358 - House version 
No written testimony. 
Our town can't add anymore infrastructure, so we can't have any more students wh ich 
wou ld make us inel ig ible for the current infrastructure grants. We were at 287. We only had 
people in campers, so now we're down to 257 because they're moving to permanent 
housing which is a new problem. (Continued with problems they are having. )  

( 1  :24 :3 1 )  Senator John Andrist, District 2 
Testimony attached # 1 8 - chart 
This is a sheet showing al l  the money that is collected in Mountrai l  County from oi l  wel ls 
and how much is distributed back. I penci led in  1 1 .67%. I just want you to realize that the 
money we're g iving back to the home folks for infrastructure needs is a much lower figure 
than a lot of people may perceive. If we trip led the money that goes back for infrastructure 
from the oi l  production tax, we would sti l l  on ly be giving back about 20% of what Mountrai l  
collects for the rest of the state . 
Last bienn ium, we changed the name of the oil & trust fund to strateg ic improvement fund . 
I 'd l ike to at least keep the funding for oi l  impact with in  that fund . Most profoundly d isagree 
with the Senate Finance & Tax committee in sprinkl ing some of this impact money throught 
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health department budgets, through the Human Service budget. The most critical need of 
my community is roads ,  sheriffs , EMS, hospitals and keeping our nursing home al ive. I just 
hope you wil l  consider restoring the money that came to us in HB  1 358 from the House,  but 
a lso keeping integrity of using the Strategic Investment Fund as the vehicle for that. My 
fear  is that the impact can be lost just by being sprinkled into so many budgets. 

Chairman Holmberg :  The committee wil l  be weighing this and we are a lso weigh ing at the 
same time, we're looking at whether we should increase the funding that's in H B  1 358. We 
also have a bunch of bi l ls before us that reduce the income of the state through various tax 
changes so we've got a whole bunch of things to balance out at the end . 

V.Chairman Bowman :  I f  you haven't gotten the message that I said on  the floor, we do  
have a definite need . I t  i s  a serious need and has to be d irected to take care of this 
p roblem. 

Chairman Holmberg closed the hearing on HB 1 358. 

Additional testimony in support of the House version of HB 1 358 -
Emi l ie Anderson , Watford City, NO  
Testimony attached # 1 9  

Kimberly Steffan ,  City Auditor, City of Ray, ND  
Testimony attached # 20 

Melissa Slagle, Wil l iston , NO  
Testimony attached # 2 1  

Dan Dolechek, Mayor, City of Kil ldeer, N D  
Testimony attached # 22 

D'Wayne Johnston , Superintendent, Tioga Publ ic School District # 1 5 
Testimony attached # 23 

Daryl Dukart, Dunn County Commissioner 
Testimony attached # 24 

Randy Waitman, Wil liston,  ND 
Testimony attached # 25 

George Nodland , Dickinson , NO  
Testimony attached # 26 

Heidi Grondahl ,  Wil l iston, NO  
Testimony attached # 27 

Testimony submitted on 4-1 0-1 3 with a correction to Curt Zimbelman's in itial testimony: 
Curt Zimbelman, Mayor, M inot, ND  
Testimony attached # 28 



2013 SENATE STANDING COMMITTEE MINUTES 

Senate Appropriations Committee 
Harvest Room, State Capitol 

HB 1 358 
Apri l 1 1 , 201 3 
Job # 21 1 25 
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Committee Clerk Signature 

Explanation or reason for introduction of bi l l/resolution: 

A bi l l  re lating to defin itions under the oi l  and gas gross production tax. 

Minutes : 

Leg islative Counci l - Allen H .  Knudson 
OMB - Laney Herauf 

Testimony attached # 1 - 2 

Chairman Holmberg opened the d iscussion on HB 1 358. All committee members were 
present. 

Senator Krebsbach said there was testimony handed out by Curt Zimbelman, Mayor, 
M inot, ND  with a correction from his previous testimony - attached #1 . 

Senator Mathern handed out amendment 1 3.01 34 . 1 0026 - attached # 2.  He explained the 
amendment. Th is amendment has Senator Triplett's name on it and is amendment says 
" In  Lieu of' and would put everything back in  HB1 358 that was taken out by the Finance 
and Tax committee. 

Senator Mathern moved the amendment 1 3.01 34.1 0026. 
Senator Warner seconded the motion. 

Chairman Holmberg:  The net effect would be to take - and with the exception of a 
technical correction , you wou ld undo what the Senate F& T d id and get us back to the bi l l  
that would be cal led 2nd engrossment re-engrossed HB 1 358. That's the bi l l  we'd have 
before us if these amendments passed . That's roughly $1 30M d ifference. 

Senator Mathern : There were statements made that ind icated that these programs that 
are needed in the west would be funded in other areas. The chairman of F&T committee 
said that would be the case when the orig inal amendments were adopted to take out those 
programs. That just hasn't happened yet. This restores the infrastructure and programs 
needed in western ND. If al l  those things that they said would be coming in other bi l ls in 
fact happened in  other bil ls, then we wou ldn't need this, but right now we need it. If we 
don't do this, western ND wil l become a deteriorating part of our state - eventual ly 
becoming a industrial wasteland . 
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Chairman Holmberg :  From a strategic point, why would you amend the bi l l  at al l? Why 
wouldn't you want it to pass exactly as the House passed it so it would have to go straight 
to the governor rather than back to the House? 

Senator Mathern : Because we are in a leg islation session where we can make step by 
step positive changes in bi l ls . We have learned some things up to now, for example, the 
situation of roads and making sure we meet certain specifications. I see it as how do we 
bu ild on what we have learned . That's the rationale for the amendment changes. 

Senator Carlisle asked how many dollars in EMS? 

Senator Ki lzer: I have not checked but I know there had been an increase each of the last 
several biennia. 

Chairman Holmberg asked Allen Knudson if he knew about the health department. 

Allen H. Knudson, Legislative Council :  There's about $6M general fund in the Health 
Department for EMS. I th ink last time it was around $4M or $5M. 

Chairman Holmberg :  Because these bi l ls wi l l  end up in a conference committee, the 
Leg islative Council is working on a spread sheet that deals with programs that help EMS, 
programs that help hospitals and certain ly roads because there are things added in the 
DOT budget in the House. It's a moving target. 

V.Chairman Bowman: I appreciate the effort that has been put into these amendments. 
Most of you know how I feel about it, but I want to make it perfectly clear for the record that 
I do not want dupl ication from one bi l l  to the other. That needs to be separated out before 
the final version is complete so everyone then knows exactly where the money is at and 
exactly where it's going to go. Everybody tel ls me everything but I haven't been able to find 
out anyth ing.  It's really confusing that there have been a lot of promises, but promises 
don't turn into real ity into the final version is voted on. I can support the amendments, but I 
don't want dupl ication because that makes it worse. 

Senator Wanzek: Another example would be HB 1 1 45. I carried the insurance budget 
and HB1 145 provided 1 00% of the insurance premium taxes for fire districts . It was more 
than 1 00% increase so there's another example of an area where every sing le fire district 
ou there wil l be getting more than double what they got last time. I n  add ition , there is some 
monies in here for non-oil counties as wel l .  I do bel ieve the western part of the oil area is a 
priority and we should address that. Other parts of the state are dealing with the impact 
too with traffic counts and housing issues. Our area wil l be faced with the expansion of a 
Great River Energy project bui ld ing an ethanol plant and Cenex Harvest States is bu i lding 
more than a bi l l ion dol lar ferti l izer plant. They're talking 1 500 people moving in for 
construction .  Then with the flood ing over the years, our roads have been a problem as 
wel l .  Once we take care of the oi l  country, I 'd l ike to see some help in the non-oil country as 
wel l .  
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V.Chairman Bowman: I requested a l ist of a l l  the dupl icate bi l ls that some of us have 
brought up .  I mentioned the fire departments and I know there's money in the Health dept.  
for emergency services. We have to look at that to see if i t  takes care of the need . First of 
a l l ,  we have to find out where al l  of this money is at. If we get to conference committee, 
they can adjust that, but if we don't get this amendment passed , and we get into conference 
committee, it depends on who rules the roost. We might come up short of what we need . 

Senator Mathern : The people who came to testify, including the mayors of the cities in the 
NW, stated their concerns. Essentially they said the development is so dramatic and so 
fast that each and every bill that you have spoken about cou ld be fully funded , and then we 
could sti l l  add this and it would sti l l  not meet the need . It was not just the western mayors 
that came in ,  it was a coal ition around the state. There is money in here going beyond the 
west. I 'd hope you vote yes on this amendment. 

A roll  call vote was taken on the amendment. Yea : 5 Nay: 8 Absent: 0 
The motion fai ls.  

Chairman Holmberg said Allen Knudson has another amendment that would transfer 
$65M from general fund to the oil & gas impact grant fund and it would also include the 
technical correction that John Walstad presented at the 4-9- 1 3 hearing - amendment 
#1 3 .01 34 . 1 0023. 

Voice vote on Allen H.  Knudson's amendment. 
Motion carried. 

Senator Krebsbach Do Pass as Amended on HB 1 358. 
Senator Robinson seconded the motion. 

V.Chairman Bowman said he'l l  support the bi l l  but the battle is not over. He wants to 
adjust this with al l  the dupl icate bi l ls .  

Senator Robinson said we have to deal with this or i t  might bring us back in a special 
session. Two years is a long time to sit, watch and monitor the activity in western NO .  If 
we're going to manage this development, it's hard to do so every other year. 

Chairman Holmberg: One of good th ings about the research that Senator Bowman's 
request is that it wil l gather in al l  of the things that have an impact in western NO.  

Senator Robinson: We left here two years ago and if i t  hadn't been for the special re­
districting session wh ich we tackled a number of other issues relating to this unprecedented 
growth , I don't know that we would've made it to January 20 1 3  without having sign ificant 
problems. 

A rol l  call vote was taken. Yea: 1 3  Nay: 0 Absent: 0 

The bi l l  goes to Finance & Tax and Senator Oehlke will  carry the bi l l .  



1 3.0134. 1 1 000 

Amendment to: H B  1 358 

FISCAL NOTE 
Requested by Legislative Council 

04/0512013 

1 A. State fiscal effect: Identify the state fiscal effect and the fiscal effect on agency appropriations compared to funding 
I I d ' t'  r ·  t d  d t l  e ve s an appropna 10ns an tctpa e un ercurren aw. 

2011-2013 Biennium 2013-2015 Biennium 

General Fund Other Funds General Fund Other Funds 

Revenues $(300,600,000) 

Expenditures 

Appropriations $8,880,000 $65,000,000 

2015·2017 Biennium 

General Fund Other Funds 

1 B. County, city, school district and township fiscal effect: Identify the fiscal effect on the appropriate political 
subdi vision 

2011·2013 Biennium 2013·2015 Biennium 2015·2017 Biennium 

Counties $244,600,000 

Cities $40,750,000 

School Districts $15,250,000 

Townships 

2 fA. Bill and fiscal impact summary: Pro vide a brief summary of the measure, including description of the provisions 
having fiscal impact (l imited to 300 characters). 

HB 1 358 Second Engrossment with Senate Amendments changes the distribution of the oil and gas gross 
production tax. 

B. Fiscal impact sections: Identify and provide a brief description of the sections of the measure which have fiscal 
impact. Include any assumptions and comments relevant to the analysis. 

Section 3 allocates additional revenue to hub cities and hub city school districts, and to oil-producing counties. The 
estimated additional amount is shown in 1 B for hub cities - Williston, Dickinson and Minot - and for producing 
counties. The amount shown for schools in 1 B above is the amount for hub school districts. (The existing formula 
does allocate some revenue to schools within the 4/5's distribution formula, but that amount is not forecasted and 
has not been used to reduce these estimates of "new" distributions from the first 1 /5 of gross production tax.) All of 
this additional revenue comes from the state "buckets" and ultimately from the strategic investment and 
improvements fund. Section 3 also increases the allocation to the impact grant fund by $ 1 50 million for the 201 3-1 5 
biennium. This will result in a corresponding decrease in the strategic investment and improvements fund (both are 
"other funds" and for purposes of 1 A, above, there is no net change in "other funds" from this provision). This fiscal 
note represent the first tier of distribution changes and new local revenue authorized in HB 1 358 Second 
Engrossment with Senate Amendments; there are other allocations of this new local revenue that are dependent 
upon the prior fiscal year's actual distributions and are not reflected on this fiscal note. 

3. State fiscal effect detail: For information shown under state fiscal effect in 1A, please: 

A. Revenues: Explain the re venue amounts. Provide detail, when appropriate, for each revenue type and fund 
affected and any amounts included in the executive budget. 



B. Expenditures: Explain the expenditure amounts. Provide detail, when appropriate, f or each agency, line item, and 
fund affe cted and the number of FTE positions affected. 

There will be some programming costs for the State Treasurer to implement the distributions contained in this bill. 

C. Appropriations: Explain the appropriati on amounts. Provide detail, when appropriate, f or each agency and fund 
affected. Explain the relationship between the amounts shown for expenditures and appropriations. Indicate whether 
the appropriation is also included in the executive budget or relates to a continuing appropriation. 

Sections 5 through 8 are appropriations; the total amounts are shown in 1 A  above. 

Name: Kathryn L. Strombeck 

Agency: Office of Tax Commissioner 

Telephone: 328-3402 

Date Prepared: 04/08/201 3 



Amendment to: H B  1 358 

FISCAL NOTE 
Requested by Legislative Council 

02/28/2013 

1 A. State fiscal effect: Identify the state fiscal effect and the fiscal e ffect on agency appropriations compared to funding 
I I d 

. 
t '  t '  

. 
t d d t l  eve s an appropna 1ons an JCJ/Ja e un er curren aw. 

2011-2013 Biennium 2013-2015 Biennium 

General Fund Other Funds General Fund Other Funds 

Revenues $(444,900,000} 

Expenditures 

Appropriations $49,380,000 $95,000,000 $11 5,780,000 $116,000,000 

2015-2017 Biennium 

General Fund Other Funds 

1 B. County, city, school district and township fiscal effect: Identify the fiscal effect on the appropriate political 
s ubdivision 

2011-2013 Biennium 2013-2015 Biennium 2015-2017  Biennium 

Counties $292,900,000 

Cities $86,500,000 

School Districts $65,500,000 

Townships 

2 A. Bill and fiscal impact summary: Provide a brief summary of the measure, including description of the provisions 
having fiscal impact (limited to 300 characters). 

HB 1 358 Second Engrossment changes the distribution of the oil and gas gross production tax. 

B. Fiscal impact sections: Identify and provide a brief description o f  the sections o f  the measure which have fiscal 
impact . Include any assumptions and comments relevant to the analysis. 

Section 3 allocates additional revenue to hub cities and hub city school districts, and to oil-producing counties. The 
estimated additional amount is shown in 1 B for hub cities - Williston, Dickinson and Minot - and for producing 
counties. The amount shown for schools in 1 B is the maximum allowed in the two different provisions of Section 3 
(page 3 lines 1 7-20 and page 4 lines 27-31 , HB 1 358, 2nd. engr.). Not all of the school revenue may be utilized due 
to the requirements of Section 3. (The existing formula does allocate some revenue to schools within the 4/5's 
distribution formula, but that amount is not forecasted and has not been used to reduce these estimates of "new" 
distributions from the first 1 /5 of gross production tax.) All of this additional revenue comes from the state "buckets" 
and ultimately from the strategic investment and improvements fund. Section 3 also increases the allocation to the 
impact grant fund by $50 million for the 201 3-1 5 biennium. This will result in a corresponding decrease in the 
strategic investment and improvements fund (both are "other funds" and for purposes of 1 A, above, there is no net 
change in "other funds" from this provision). This fiscal note represent the first tier of distribution changes authorized 
in HB 1 358 Second Engrossment; there are other allocations that are dependent upon actions and thresholds not 
readily known at this time. 

3. State fiscal effect detail: For information shown under state fiscal effect in 1A, please: 

A. Revenues: Explain the revenue amounts. Provide detail, when appropriate, for each revenue type and fund 
affected and any amounts incl uded in the executive budget . 



B. Expenditures: Explain the expenditure amounts. Provide detail, when appropriate, for each agency, line item, and 
fund affected and the number of FTE positions affected. 

There will be some programming costs for the State Treasurer to implement the distributions contained in this bill. 

C.  Appropriations: Explain the appropriation amounts. Provide detail, when appropriate, for each agency and fund 
affected. Explain the relationship between the amounts shown for expenditures and appropriations. Indicate whether 
the appropriation is also included in the executive budget or relates to a continuing appropriation. 

Sections 5 through 1 2  are appropriations; the total amounts are shown in 1 A above. 

Name: Kathryn L. Strombeck 

Agency: Office of Tax Commissioner 

Telephone: 328-3402 

Date Prepared: 03/05/201 3 



Revised 
Amendment to: HB 1 358 

FISCAL NOTE 
Requested by Legislative Council 

02/14/2013 

1 A. State fiscal effect: Identify the state fiscal effect and the fiscal effect on agency appropriations compared to f unding 
I I d 

. f f . 
t d d t l  eve s an appropna wns an tc1p_a e un er curren aw. 

2011-2013 Biennium 2013·2015 Biennium 

General Fund Other Funds General Fund Other Funds 

Revenues $(454,900,000) 

Expenditures 

Appropriations $49, 380,000 $103,000,000 $136,365,000 $108,000,000 

2015-2017 Biennium 

General Fund Other Funds 

1 B. County, city, school district and township fiscal effect: Identify the fiscal effe ct on the appropriate political 
s ubdivision 

2011-2013 Biennium 2013-2015 Biennium 2015-2017 Biennium 

Counties $292,900,000 

Cities $94,000,000 

School Districts $68,000,000 

Townships 

2 A. Bill and fiscal impact summary: Provide a brief summary of the measure, including description of the provisions 
having fiscal impact (limited to 300 characters). 

Engrossed HB 1 358 changes the distribution of the oil and gas gross production tax. 

B. Fiscal impact sections: Identify and provide a brief description of the sections of the measure which have fiscal 
impact. Include any assumptions and comments relevant to the analysis . 

Section 4 allocates additional revenue to hub cities and hub city school districts, and to oil-producing counties. The 
estimated additional amount is shown in 1 B for hub cities - Williston, Dickinson, Minot and Mandan - and for 
producing counties. The amount shown for schools in 1 B is the maximum allowed in the two different provisions of 
Section 4 (page 3 1ines 26-29 and page 5 1ines 7-1 1 ,  engr. HB 1 358). Not all of the school revenue may be utilized 
due to the requirements of Section 4. (The existing formula does allocate some revenue to schools, but that amount 
is not forecasted and has not been used to reduce these estimates of "new" distributions from the first 1 %  of gross 
production tax.) All of this additional revenue comes from the state "buckets" and ultimately from the strategic 
investment and improvements fund. Section 4 also increases the allocation to the impact grant fund by $50 million 
for the 201 3-1 5 biennium. This will result in a corresponding decrease in the strategic investment and improvements 
fund (both are "other funds" and for purposes of 1 A, above, there is no net change in "other funds" from this 
provision). This fiscal note represent the first tier of distribution changes authorized in engrossed HB 1 358; there are 
other allocations that are dependent upon actions and thresholds not readily known at this time. 

3.  State fiscal effect detail: For information shown under state fiscal effect in 1A, please: 

A. Revenues: Explain the revenue amounts. Provide detail, when appropriate, for each revenue type and fund 
affected and any amounts incl uded in the executive budget . 

B. Expenditures: Explain the expenditure amounts. Provide detail, when appropriate, for each agency, line item, and 
f und affe cted and the n umber of FTE positions affected. 

There will be some programming costs for the State Treasurer to implement the distributions contained in this bill. 



C. Appropriations: Explain the appropriation amounts. Provide detail, when appropriate, for each agency and fund 
affe cted. Explain the relationship between the amounts shown for expenditures and appropriations. Indicate whether 
the appropriation is also included in the executive budget or relates to a continuing appropriation. 

Sections 6 through 12 are appropriations; the total amounts are shown in 1 A above. 

Name: Kathryn L. Strombeck 

Agency: Office of Tax Commissioner 

Telephone: 328-3402 

Date Prepared: 02/2 1 /201 3 



Revised 
Bill/Resolution No.: H B  1 358 

FISCAL NOTE 
Requested by Legislative Council 

01/21/2013 

1 A. State fiscal effect: Identify the state f iscal e ffect and the fiscal effe ct on agency appropriations compared to funding 
I I d 

. f f . 
t d d t l  e ve s  an appropna tons an tctpa e un er curren aw. 

2011-2013 Biennium 2013-2015 Biennium 

General Fund Other Funds General Fund Other Funds 

Revenues $(409,900,000) 

Expenditures 

Appropriations $133,775,000 $1 03,000,000 $1 40,510,000 $108,000,000 

2015·2017 Biennium 

General Fund Other Funds 

1 B. County, city, school district and township fiscal effect: Identify the fiscal e ffe ct on the appropriate political 
subdivision 

2011-2013 Biennium 2013·2015 Biennium 2015·2017 Biennium 

Counties $292,900,000 

Cities $86,500,000 

School Districts $30,500,000 

Townships 

2 A. Bill and fiscal impact summary: Provide a brie f  summary of the measure, including description of the provisions 
having f iscal impact (limited to 300 characters). 

H B  1 358 changes the distribution of the oil and gas gross production tax. 

B. Fiscal impact sections: Identify and pro vide a brief description of the sections of the measure which have fiscal 
impact. Include any assumptions and comments rele vant to the analysis. 

Section 3 allocates additional revenue to hub cities and schools, and to oil-producing counties. The estimated 
additional amount is shown in 1 B for hub cities and producing counties. The amount shown for schools is the 
maximum allowed in the provisions of Section 3; not all of the revenue may be utilized. All of this additional revenue 
comes from the state "buckets" and ultimately from the strategic investment and improvements fund. Section 3 also 
increases the allocation to the impact grant fund by $50 million for the 201 3-1 5 biennium. This will result in a 
corresponding decrease in the strategic investment and improvements fund (both are "other funds for purposes of 
1 A). These represent the first tier of distribution changes; there are other allocations that are dependent upon 
actions not readily known at this time. 

3. State fiscal effect detail: For information shown under state fiscal effe ct in 1A, please :  

A.  Revenues: Explain the re venue amounts. Pro vide detail, when appropriate, f o r  each re ven ue type and f und 
affe cted and any amounts included in the executive budget. 

B. Expenditures: Explain the expenditure amounts. Pro vide detail, when appropriate, for each agency, line item, and 
f und affe cted and the n umber of FTE positions affected. 

There will be some programming costs for the State Treasurer to implement the distributions contained in this bill. 



C. Appropriations: Explain the appropriation amounts . Provide detail, when appropriate, for each agency and fund 
affected. Explain the relationship between the amounts shown for expenditures and appropriations. Indicate whether 
the appropriation is also incl uded in the executive budget or relates to a continuing appropriation .  

Sections 5 through 10  are appropriations, and the total amounts are shown in 1 A  above. I t  i s  assumed the intent in 
Sections 7 and 8 are to split the appropriation equally among the current and next biennium; however it  could 
possibly be interpreted to split the appropriation equally into three fiscal years (FY 1 3, FY 1 4  and FY 1 5). 

Name: Kathryn L. Strombeck 

Agency: Office of Tax Commissioner 

Telephone: 328-3402 

Date Prepared: 02/0 1 /20 1 3  
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Prepared by the Leg islative Council staff for 1 
Senate Appropriations 4 r.J/\ 3 April 1 2 , 2 01 3  1 

� 
P ROPOSED AMENDMENTS TO REENGROSSED HOUSE B I LL NO. 1 358 

I n  l ieu of the amendments adopted by the Senate as printed o n  pages 1 1 3 1 -1 1 36 of the Senate 
Journal,  Reengrossed House Bil l  No.  1 358 is amended as follows: 

Page 1 ,  l ine 1 ,  remove "a new section to chapter 23-01 and" 

Page 1 ,  l ine 3, after "reenact" insert "paragraph 1 of subdivision f of subsectio n  1 of section 
1 5. 1 -27-04. 1 of  the North Dakota Century Code, as created by H ouse Bi l l  No.  1 31 9, as 
approved by the sixty-third legislative assembly, and" 

Page 1 ,  l ine 5, remove "; to provide a continuing appropriation" 

Page 1 ,  l ine 5, remove the third "to provide a" 

Page 1 ,  l ine 6, replace "statement of legislative intent;" with "to provide a tran sfer; and" 

Page 1 ,  l ine 6, remove "; and to declare an emergency" 

Page 1 ,  remove l ines 8 through 24 

Page 2,  replace l ines 1 through 22 with: 

"SECTIO N  1 .  AMENDMENT. Paragraph 1 of subdivision f of s ubsection 1 of 
section 1 5. 1 -27-04. 1 of the North Dakota Century Code, as created by House Bil l  
N o. 1 31 9, as approved by the sixty-third legislative assembly, is amended and 
ree nacted as follows: 

( 1) Seventy-five percent of all reven u e  received by the school 
district and reported under code 2000 of the North Dakota 
school district financial accounting and reportin g  manual, as 
developed by the superintendent of public instruction in 
accordance with section 1 5. 1 -02-08 and m i neral revenue 
received by the school district by direct al location from the state 
treasurer and not reported under code 2000 of the North Dakota 
school district financial accounting and reporting manual;" 

Page 3, l ine 9, replace "seven" with "three" 

Page 3, l ine 9, replace "fifty" with "seventy-five" 

Page 3, l ine 1 8, replace "two" with "one" 

Page 3,  l ine 1 8, replace "fifty" with "twenty-five" 

Page 3, remove l ines 2 1  through 3 1  

Page 4,  remove l ines 1 through 24 

Page 4, l ine 25, replace "e."  with "c." 

Page 4,  l ine 26, overstrike "one" and insert immediately thereafter "two" 

Page 4, l ine 26, after the semicolon insert "and" 

Page 4,  remove l ines 27 through 30 
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Page 4, overstrike l ine 3 1  

Page 5,  l i ne 1 ,  replace "g,_" with "d . "  

Page 5, l i ne 1 ,  remove " I f  there are no remaining" 

Page 5,  remove l ines 2 through 6 

Page 5, l i ne 1 1 ,  overstrike "the next" 

Page 5, l ine 1 1 ,  replace "four" with "al l annual revenue exceeding five" 

Page 5, l ine 1 1 ,  overstrike "seventy-five" and insert immediately thereafter "twenty-five" 

Page 5, l ine 1 2 , overstrike "c. Of the next" 

Page 5, l ine 1 2 , remove "three" 

Page 5, l ine 1 2 , overstrike "mi l l ion dol lars, fifty percent is al located to the county." 

Page 5, l ine 1 3 , overstrike "d. Of' 

Page 5, l ine 1 3, remove "al l  remain ing annual revenue" 

Page 5,  l ine 1 3, overstrike " ,  twenty-five" 

Page 5, overstrike l ine 1 4  

Page 6 ,  l i ne 3 ,  replace "credited" with "distributed" 

Page 6, l i ne 3, replace "county" with "state" 

Page 6, l ine 4, replace "Sixty" with "Sixty-five" 

Page 7 ,  l ine 25, overstrike "Twenty" and insert immediately thereafter "Fifteen" 

Page 8, l ine 7 ,  replace "Five" with "Two and one-half' 

Page 8, l i ne 9, replace the first "county" with "state" 

Page 8, l ine 1 1 ,  replace the second "county" with "state" 

Page 8, l ine 1 4, after "to" i nsert "the county treasurer for subsequent al location to" 

Page 8, l ine 1 9 , remove "if' 

Page 8, remove l ine 20 

Page 8, l ine 2 1 , remove "funds on hand or" 

Page 8, remove l ines 23 through 30 

Page 9, replace l ines 1 through 1 6  with: 

"e. Ten percent must be deposited in the o i l-producing counties 
infrastructure enhancement fund in the state treasury. " 

Page 9, l ine 1 9 , replace "credited" with "distributed" 

Page 9, l ine 1 9 , replace the second "county" with "state" 

Page 9, l ine 25, replace "county" with "state" 

Page 9, l ine 28, replace the second "county" with "state" 
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Page 9 ,  l ine 30, replace "to" with "among" 

Page 9, l ine 30, after "districts" insert " in the county" 

Page 1 2, l ine 3 1 , replace "$1 50,000" with "$1 20 ,000" 

Page 1 3, l ine 5 ,  remove "STATE TREASURER - STRATEGIC I NVESTM E NT A N D" 

Page 1 3, l ine 6 ,  replace "IM P ROVEMENTS" with "DEPARTMENT OF TRANSPORTATION -
OIL-PRODUCING COUNTIES I N F RASTRUCTURE ENHANCEMENT" 

Page 1 3 , l ine 6 ,  remove "strategic investment" 

Page 1 3 , l ine 7, replace "and improvements" with "oi l-producing counties infrastructure 
enhancement" 

Page 1 3, l ine 8, replace "$1 90,000,000" with "$60,000,000" 

Page 1 3, l ine 8 ,  replace "state treasurer" with "department of transportation"  

Page 1 3, l i ne 9 ,  after "al location" insert "as provided in this section" 

Page 1 3, l ine 9 ,  after "counties" insert "that received $5,000,000 or more of al locations under 
subsection 2 of section 57-5 1 - 1 5  in the state fiscal year ending June 30, 201 2" 

Page 1 3, l ine 9 ,  replace "period" with "biennium" 

Page 1 3, l ine 9 ,  replace "May" with "July" 

Page 1 3, l i ne 1 0 , remove "The amounts avai lable for al location under this section must be 
a l located" 

Page 1 3 , replace l ines 1 1  through 20 with : 

" 1 . The sum appropriated in  this section must be used to rehabi l itate or 
reconstruct county paved and unpaved roads needed to support o i l  and 
gas production and d istribution in North Dakota. 

a .  Funding al locations to counties are to be made by the department of 
transportation based on data suppl ied by the upper great plains 
transportation institute. 

b. Counties identified in the data suppl ied by the upper great plains 
transportation institute which received $5,000,000 or more of 
a l locations under subsection 2 of section 57-51 - 1 5 for the state fiscal 
year ending June 30, 201 2 , are elig ible for this funding. 

2.  Each county requesting funding under th is section for county roads shal l  
submit the request in  accordance with criteria developed by the 
department of transportation. 

a. The request must include a proposed plan for funding projects that 
rehabi l itate or reconstruct paved and unpaved roads with in  the county. 

b. The plan must be based on data suppl ied by the upper great plains 
transportation institute, actual road conditions, and integration with 
state highway and other county road projects. 

c. Projects funded under this section must comply with the American 
association of state highway transportation officials (AASHTO) 
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pavement design procedures and the department of transportation 
local government requirements. Upon completion of major 
reconstruction projects , the roadway segment must be posted at a 
legal load l imit of 1 05,500 pounds [47853.993 ki lograms]. 

d .  Funds may not be used for routine maintenance. 

3. The department of transportation, in consultation with the county, may 
approve the plan or approve the plan with amendments. 

4. The funding appropriated in this section may be used for: 

a. N inety percent of the cost of the approved roadway projects not to 
exceed the funding avai lable for that county. 

b .  Funding may be used for construction, eng ineering ,  and plan 
development costs. 

5. Upon approval of the plan, the department of transportation shal l  transfer 
to the county the approved funding for engineering and plan development 
costs. 

6. Upon  execution of a construction contract by the county, the department of 
· transportation shall transfer to the county the approved fundi ng to be 
d istributed for county and township road rehabi l itat ion and reconstruction 
projects . 

7. The recipient counties shall report to the department of transportation upon 
awarding of each contract and upon complet ion of each project in  a 
manner prescribed by the department. 

8. The funding under this section may be applied to engineering, design ,  and 
construction costs incurred on related projects as of January 1 ,  201 3.  

9. Section 54-44. 1 -1 1  does not apply to funding under this section. Any funds 
not spent by June 30, 201 5, must be continued i nto the biennium 
beg i nn ing July 1 ,  201 5, and ending June 30, 201 7, and may be expended 
only for purposes authorized by this section." 

Page 1 3, remove l ines 21 through 31 

Page 1 4, remove l ines 1 and 2 

Page 14 ,  l ine 6 ,  replace "period" with "biennium" 

Page 1 4 , l ine 7 ,  replace "May" with "July" 

Page 1 4, l ine 8, replace "on or before May 1 , " with "in July" 

Page 1 4, l ine 8, remove the second comma 

Page 1 4, l ine 8 ,  remove " 1 ," 

Page 1 4, l i ne 1 8 , remove "if that township has" 

Page 1 4, l i ne 1 9 , remove "uncommitted reserve funds on hand exceeding $1 00,000 or" 

Page 1 4, l ine 26, replace "for" with "during" 
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Page 1 4, remove lines 27 through 3 1  

Page 1 5 , remove lines 1 through 5 

Page 1 5, remove lines 22 through 3 1  

Page 1 6, replace l ines 1 through 27 with : 

"SECTION 9. APP ROPRIATION - TRANSFER - GENERAL F U N D  TO OIL AND 
GAS IMPACT GRANT FUND. There is appropriated out of any moneys in the general 
fund in the state treasury, not otherwise appropriated, the sum of $65,000,000, which 
the office of manageme nt and budget shall transfer to the oil and g as impact grant 
fund,  for the biennium beginning J uly 1 ,  201 3, and ending J u ne 30 ,  201 5. The funding 
provided i n  this section is considered one-time funding." 

Page 1 6, remove l ines 30 and 3 1  

Renu m ber accordingly 

STATEMENT OF PURPOSE OF AMENDMENT: 

House Bill No. 1 358 - Summary of Senate Action 

Executive House 
Budget Version 

State Treasurer 
Total all funds $0 $198,760,000 
Less estimated Income 0 1 90,000,000 
General fund $0 $8,760,000 

Department of Trust Lands 
Total all funds $0 $5,000,000 
Less estimated income 0 5,000,000 
General fund $0 $0 

State Department of Health 
Total all funds $0 $6,250,000 
Less estimated income 0 0 
General fund $0 $6,250,000 

Department of Human Services 
Total all funds $0 $10,000,000 
Less estimated income 0 1 0,000,000 
General fund $0 $0 

Job Service North Dakota 
Total all funds $0 $150,000 
Less estimated income 0 0 
General fund $0 $150,000 

Department of Commerce 
Total all funds $0 $6,000,000 
Less estimated income 0 6,000,000 
General fund $0 $0 

Department of Transportation 
Total all funds $0 $150,000,000 
Less estimated income 0 0 
General fund $0 $150,000,000 

Bill total 
Total all funds $0 $376,160,000 
Less estimated income 0 211 ,000,000 
General fund $0 $165,160,000 

Senate 
Changes 

($190,000,000) 
· (190 ooo oooi 

$0 

$65,000,000 
0 

$65,000,000 

{$6,250,000) 
0 

{$6,250,000) 

($10,000,000) . 
( 10 000,000) 

$0 

($30,000) 
0 

($30,000) 

($6,000,000) . 
{6,000 000) 

$0 

($90,000,000) 
60 000 000 

($150,000,000) 

($237,280,000) 
· (146 ooo oooi 
($91 280 000) 

Page No. 5 

Senate 
Version 

$8,760,000 
0 

$8,760,000 

$70,000,000 
5,000,000 

$65,000,000 

$0 
0 

$0 

$0 
0 

$0 

$120,000 
0 

$120,000 

$0 
0 

$0 

$60,000,000 
60,000,000 

$0 

$138,880,000 
65,000,000 

$73,880,000 
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House Bill No. 1 358 - State Treasurer - Senate Action 

Oil-producing county allocations 

Executive 
Budget 

Township transportation grants ---
---::-::: $0 

Total all funds 
Less estimated income 

General fund 

FTE 

0 
$0 

0.00 

House 
Version 

$190,000,000 
8,760,000 

$198,760,000 

1 90,000,000 
$8,760,000 

0.00 

Senate 
Changes 

($190.000,000) 

($190,000,000) 

( 190 000 000) 
$0 

0.00 

Department No. 1 20 - State Treasurer - Detail of Senate Changes 

Removes 
Funding for 

Oil-Producing 
Counties1 

Oil-producing county allocations ($190,000,000) 
Township transportation grants ____ _ 

Total all funds ($190,000,000) 
Less estimated income (190,000,000) 

General fund $0 

FTE 0.00 

Total Senate 
Changes 

($190,000,000) 

($190,000,000) 
· 1190 ooo oooi 

$0 

0.00 

Senate 
Version 

8,760,000 
$8,760,000 

0 
$8,760,000 

0.00 

1 Funding of $ 1 90 million from the strategic investment and improvements fund for al location among 
oil-producing counties is removed.  The House version provided $ 1 90 mil lion. 

House Bill No. 1 358 - Department of Trust Lands - Senate Action 

New oil-producing county grants 
Additional oil impact grants 

Executive 
Budget 

Total all funds $0 
Less estimated income 0 

General fund $0 

FTE 0.00 

House 
Version 

$5,000,000 

$5,000,000 
5,000,000 

$0 

0.00 

Senate 
Changes 

65 000,000 

$65,000,000 
0 

$65,000,000 

0.00 

Senate 
Version 

$5,000,000 
65,000,000 

$70,000,000 
5,000,000 

$65,000,000 

0.00 

Department No. 226 - Department of Trust Lands - Detail of Senate Changes 

New oil-producing county grants 

Adds a Transfer 
for Oil Impact 

Grants1 

Additional oil impact grants 65,000,000 

Total all funds $65,000,000 
Less estimated income 0 

General fund $65,000,000 

FTE 0.00 

Total Senate 
Changes 

65 000 000 

$65,000,000 
0 

$65,000,000 

0.00 
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1 This amendment adds a transfer of $65 mil lion from the general fund to the oi l  and gas impact grant 
fund to provide additional fund ing for oil impact grants. 

House Bill No. 1 358 - State Department of Health - Senate Action 

Emergency medical services 
allocations 

Total all funds 
Less estimated income 

General fund 

FTE 

Executive 
Budget 

House 
Version 

$6,250,000 

$0 $6,250,000 

0 0 
$0 --$"""6-=-,25=o""""',oo:7o 

0.00 0.00 

Senate 
Changes 
($6,250,000) 

($6,250,000) 

0 
($6,250,000) 

0.00 

Senate 
Version 

$0 

0 
$0 

0.00 

Department No. 301 - State Department of Health - Detai l  of Senate Changes 

Emergency medical services 
allocations 

Total all funds 
Less estimated income 

General fund 

FTE 

Removes 
Funding for 
Emergency 

Medical 
Services1 
($6,250,000) 

($6,250,000) 
0 

($6,250,000) 

0.00 

Total Senate 
Changes 
($6,250,000) 

($6,250,000) 
0 

($6,250,000) 

0.00 

1 This amendment removes funding of $6.25 mil l ion from the general fund for allocations to emergency 
medical services providers in counties that received less than $5 mil l ion in annual oil tax al locations. The 
House version provided $6.25 mil l ion. 

House B ill No. 1 358 - Department of Human Services - Senate .Action 

Critcal access hospital grants 

Total all funds 
Less estimated income 

General fund 

FTE 

Executive 
Budget 

$0 

0 
$0 

0.00 

House 
Version 
$10,000,000 
$10,000,000 

10,000,000 
$0 

0.00 

Senate 
Changes 

($10 000 000) 
($10,000,000) 

(10 000 000) 
$0 

0.00 

Senate 
Version 

$0 

0 
$0 

0.00 

Department No. 325 - Department of Human Services - Detail  of Senate Changes 

Critcal access hospital grants 

Total all funds 
Less estimated income 

Removes 
Funding for 
Grants to 

Critical Access 
Hospitals1 
($1 0,000,000) 

($1 0,000,000) 
(10,000,000) 

Total Senate 
Changes 

($1 0 000 000) 

($10,000,000) 
J1o ooo oooi 
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General fund 

FTE 

$0 � 
0.00 � 

1 Funding of $ 1 0 m illion from the strategic investment and improvements fund for g rants to critical access 
hospitals in oil-producing counties is removed. The House version provided $ 1 0  mil l ion. 

House Bill  No. 1 358 - Job Service North Dakota - Senate Action 

Executive 
Budget 

Employment data updates 
$0 

Total all funds 
Less estimated income 0 

$0 
General fund 

0.00 
FTE 

House 
Version 

$150,000 
$150,000 

0 
$150,000 

0.00 

Senate 
Changes 

($30 000) 
($30,000) 

0 
($30,000) 

0.00 

Senate 
Version 

$120,000 
$120,000 

0 
$120,000 

0.00 

Department No. 380 - Job Service North Dakota - Detail of Senate Changes 

Employment data updates 

Total all funds 
Less estimated income 

General fund 

FTE 

Reduces 
Funding for 

Data Collection1 
($30,000) 

($30,000) 
0 

($30,000) 

0.00 

Total Senate 
Changes 

($30 000) 

($30,000) 
0 

($30,000) 

0.00 

1 Funding to Job Service North Dakota for data collection is reduced by $30,000, from $ 1 50,000 to 
$ 1 20,000. The House version provided $ 1 50,000. 

House Bill No. 1 358 - Department of Commerce - Senate Action 

Executive 
Budget 

Nursing home grants 

Total all funds $0 
Less estimated income 0 

General fund $0 

FTE 0.00 

House 
Version 

$6,000,000 

$6,000,000 
6,000,000 

$0 

0.00 

Senate 
Changes 
($6,000 000) 

($6,000,000) 
_(_6,000,000i 

$0 

0.00 

Senate 
Version 

$0 
0 

$0 I 

0.00 

Department No. 601 - Department of Commerce - Detail of Senate Changes 

Nursing horne grants 

Total all funds 
Less estimated income 

Removes 
Funding for 

Nursing Home 
Grants1 
($6,000,000) 
($6,000,000) 

(6,000,000) 

Total Senate 
Changes 
($6 000 000) 
($6,000,000) 

(6 000 000) 
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General fund $0 I-;] 
0.00 � 

FTE 

1 This amendment removes funding of $6 million from the strategic investment and improvements fund 
for grants to nursing homes, basic care facilities, and providers serving individuals with developmental 
disabilities in oil-producing counties. The House version provided $6 mil l ion .  

House Bill No. 1 358 - Department of Transportation - Senate Action 

Executive 
Budget 

County transportation 
allocations 

Oil-producing county 
infrastructure 

$0 
Total all funds 
Less estimated income 0 

$0 
General fund 

0.00 
FTE 

House 
Version 

$150,000,000 

$150,000,000 

0 
$150,000,000 

0.00 

Senate 
Changes 

($150,000,000) 

60,000,000 

($90,000,000) 

60 000 000 
($150,000,000) 

0.00 

Senate 
Version 

60,000,000 

$60,000,000 

60,000,000 
$0 

0.00 

Department No. 801 - Department of Transportation - Detail of Senate Changes 

Removes Adds Funding 
Funding in for Oil· 

Non-Oil· Producing 
Producing County Total Senate 
Counties1 lnfrastructure2 Changes 

County transportation ($150,000,000) ($150,000,000) 
allocations 

Oil-producing county 60,000,000 60,000,000 
infrastructure 

Total all funds ($150,000,000) $60,000,000 ($90,000,000) 
Less estimated income 0 60,000,000 60 000 000 

General fund ($150,000,000) $0 ($150,000,000) 

FTE 0.00 0.00 0.00 

1 This amendment removes $ 1 50 million of funding from the general fund for allocation among counties 
that received less than $5 mil l ion in annual oil tax allocations. The House version provided $ 1 50 m illion. 

2 This amendment adds $60 mil l ion of funding from the oil-producing counties infrastructure 
enhancement fund to the Department of Transportation for allocation among counties that received 
$5 mill ion or more in oil tax allocations during fiscal year 201 2. 

This amendment also: 
• Removes a section to create an emergency medical service and fire protection district funding 

committee. 

Adds a section to include mineral revenue in the baseline funding for the calculation of state aid 
paid to schools. 

Page No. 9 1 3.01 34. 1 0027 



Changes the amounts al located from the 1 percent of the 5 percent oil tax collections: 

o Reduces the allocation to hub cities based on each ful l  or partial percentage point of 
employment in mining by $375,000, from $750,000 to $375,000. 

o Reduces the allocation to hub city school districts based on each full o r  partial percentage 
point of employment in mining by $ 1 25,  000, from $250,000 to $ 1 25,000. 

o I ncreases the allocation to the oil and gas impact g rant fund by $ 1 00 m ill ion, from 
$ 1 50 million to $250 mil lion. 

• Changes the amounts allocated to counties from the 4 percent of the 5 percent oil tax collections 
to provide 25 percent of all revenue above $5 million to the counties. The House version 
provided multiple thresholds with varying percentages. 

Changes the percentage a llocations for counties that receive more than $5 mil lion in annual oil 
tax allocations: 

o I ncreases from 60 percent to 65 percent for the county general fund. 

o Decreases from 20 percent to 1 5  percent for cities. 

o Decreases from 5 percent to 2.5 percent for school districts. 

o Retains the 7.5 percent to organized and unorganized townships. 

o Removes three separate 2.5 percent allocations to sheriff's departments, emergency 
. medical service providers, and fire protection districts. 

o Adds a 1 0  percent allocation to a newly created oil-producing counties infrastructure 
enhancement fund for distribution among oil-producing counties for infrastructure projects. 

Adds new requirements to the appropriation for road projects to provide Department of 
Transportation oversight and to �nsure the construction of h igh quality roads. 

• Changes the dates for the appropriations and removes a section providing an emergency clause. 

Provides a technical correction to the effective date section. 

Removes a section providing legislative intent. 
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D Do Pass as Amended 
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Senators Yes No Senator 
Chariman Ray Holmberg 1/ Senator Tim Mathern 
Co-Vice Chairman Bill Bowman f.....-� Senator David O'Connel l  
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Com Standing Committee Report 
Apri1 16,  201 3  8:55am 

Module ID: s_stcomrep_67 _002 
Carrier: Oehlke 

Insert LC: 1 3.0134.1 0027 Title: 1 2000 

REPORT OF STANDING COMMITTEE 
HB 1 358, as reengrossed and amended: Appropriations Committee (Sen. Holmberg, 

Chairman) recommends AMENDMENTS AS FOLLOWS and when so amended, 
recommends DO PASS ( 1 3  YEAS, 0 NAYS, 0 ABSENT AND NOT VOTING). 
Reengrossed HB  1 358, as amended, was placed on the Sixth order on the calendar. 

I n  l ieu of the amendments adopted by the Senate as printed on pages 1 1 3 1 -1 1 36 of the 
Senate Journal, Reengrossed House Bi l l  No. 1 358 is amended as follows: 

Page 1 ,  l ine 1 ,  remove "a new section to chapter 23-01 and" 

Page 1 ,  l ine 3, after "reenact" insert "paragraph 1 of subdivision f of subsection 1 of section 
1 5. 1 -27-04. 1  of the North Dakota Century Code, as created by House Bil l No. 1 3 1 9, 
as approved by the sixty-third legislative assembly, and" 

Page 1 ,  l ine 5, remove " ;  to provide a continuing appropriation" 

Page 1 ,  l ine 5, remove the third "to provide a" 

Page 1 ,  l ine 6, replace "statement of legislative intent;" with "to provide a transfer; and" 

Page 1 ,  l ine 6 ,  remove "; and to declare an emergency" 

Page 1 ,  remove l ines 8 through 24 

Page 2, replace l ines 1 through 22 with: 

"SECTION 1 .  AMENDMENT. Paragraph 1 of subdivision f of subsection 1 of 
section 1 5. 1 -27-04. 1  of the North Dakota Century Code, as created by House Bi l l  
No. 1 3 1 9, as approved by the sixty-third legislative assembly, is amended and 
reenacted as follows: 

( 1 ) Seventy-five percent of all revenue received by the school 
district and reported under code 2000 of the North Dakota 
school d istrict financial accounting and reporting manual, as 
developed by the superintendent of public instruction in  
accordance with section 1 5. 1 -02-08 and mineral revenue 
received by the school d istrict by d irect allocation from the state 
treasurer and not reported under code 2000 of the North 
Dakota school district financial accounting and reporting 
manual;" 

Page 3 ,  l ine 9 ,  replace "seven" with "three" 

Page 3, l ine 9, replace "fifty" with "seventy-five" 

Page 3, l ine 1 8, replace "two" with "one" 

Page 3, line 1 8, replace "fifty" with "twenty-five" 

Page 3, remove l ines 21 through 31  

Page 4, remove l ines 1 through 24 

Page 4, l ine 25, replace "e." with "c." 

Page 4, l ine 26, overstrike "one" and insert immediately thereafter "two" 

Page 4, l ine 26, after the semicolon insert "and" 

Page 4, remove l ines 27 through 30 
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Com Standing Committee Report 
April 1 6, 201 3  8:55am 

Module 10: s_stcomrep_67 _002 
Carrier: Oehlke 

Insert LC: 1 3.0134.10027 Title: 1 2000 

Page 4, overstrike l ine 31  

Page 5, l ine 1 ,  replace "g,_" with "d." 

Page 5, l ine 1 ,  remove "If there are no remaining" 

Page 5, remove l ines 2 through 6 

Page 5, l ine 1 1 ,  overstrike "the next" 

Page 5, l ine 1 1 ,  replace "four" with "all annual revenue exceeding five" 

Page 5, l ine 1 1 ,  overstrike "seventy-five" and insert immediately thereafter "twenty-five" 

Page 5, l ine 1 2, overstrike "c. Of the next" 

Page 5, l ine 1 2, remove "three" 

Page 5, l ine 1 2, overstrike "mil l ion dol lars, fifty percent is al located to the county." 

Page 5, l ine 1 3, overstrike "d. Of' 

Page 5, l ine 1 3, remove "all remaining annual revenue" 

Page 5, l ine 1 3, overstrike ", twenty-five" 

Page 5, overstrike l ine 1 4  

Page 6 ,  l ine 3,  replace "credited" with "distributed" 

Page 6, l ine 3, replace "county" with "state" 

Page 6, l ine 4, replace "Sixty" with "Sixty-five" 

Page 7, l ine 25, overstrike "Twenty" and insert immediately thereafter "Fifteen" 

Page 8, l ine 7, replace "Five" with "Two and one-half' 

Page 8, l ine 9, replace the first "county" with "state" 

Page 8 ,  l ine 1 1 ,  replace the second "county" with "state" 

Page 8,  l ine 1 4, after "to" insert "the county treasurer for subsequent al location to" 

Page 8, l ine 1 9, remove "jf' 

Page 8, remove l ine 20 

Page 8 ,  l ine 2 1 ,  remove "funds on hand or" 

Page 8, remove lines 23 through 30 

Page 9,  replace l ines 1 through 16 with: 

"e. Ten percent must be deposited i n  the o il-producing counties 
i nfrastructure enhancement fund in the state treasury." 

Page 9, l ine 1 9, replace "credited" with "distributed" 

Page 9, l ine 1 9, replace the second "county" with "state" 
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Com Standing Committee Report 
April 1 6, 201 3 8:55am 

Module ID: s_stcomrep_67 _002 
Carrier: Oehlke 

Insert LC: 1 3.0134.1 0027 Title: 1 2000 

Page 9, l ine 25, replace "county" with "state" 

Page 9, l ine 28, replace the second "county" with "state" 

Page 9, l ine 30, replace "to" with "among" 

Page 9,  l ine 30, after "districts" insert " in the county" 

Page 1 2, l ine 3 1 ,  replace "$1 50,000" with "$1 20,000" 

Page 1 3, l ine 5, remove "STATE TREASURER - STRATEGIC INVESTMENT AND" 

Page 1 3, l ine 6, replace " IMPROVEMENTS" with "DEPARTMENT OF TRANSPORTATION -
OIL-PRODUCING COUNTIES INFRASTRUCTURE ENHANCEMENT" 

Page 1 3, l ine 6, remove "strategic investment" 

Page 1 3, l ine 7, replace "and improvements" with "oil-producing counties infrastructure 
enhancement" 

Page 1 3, l ine 8, replace "$1 90,000,000" with "$60,000,000" 

Page 1 3, l ine 8, replace "state treasurer" with "department of transportation" 

Page 1 3, l ine 9, after "allocation" insert "as provided in this section" 

Page 1 3, l ine 9, after "counties" insert "that received $5,000,000 or more of al locations under 
subsection 2 of section 57-51- 1 5 in the state fiscal year ending June 30, 2012" 

Page 1 3, l ine 9, replace "period" with "biennium" 

Page 1 3, l ine 9, replace "May" with "July" 

Page 1 3, line 1 0, remove "The amounts available for allocation under this section must be 
al located" 

Page 1 3, replace l ines 1 1  through 20 with: 

" 1 . The sum appropriated in this section must be used to rehabilitate or 
reconstruct county paved and unpaved roads needed to support oi l  and 
gas production and distribution in  North Dakota. 

a .  Funding al locations to counties are to be made by the department of 
transportation based on data supplied by the u pper great plains 
transportation institute. 

b. Counties identified in the data supplied by the upper great plains 
transportation institute which received $5,000,000 or more of 
al locations under subsection 2 of section 57-51 -1 5 for the state fiscal 
year ending June 30, 2012,  are eligible for this funding. 

2. Each county requesting funding under this section for county roads shall 
submit the request in  accordance with criteria developed by the 
department of transportation. 

a. The request must include a proposed plan for funding projects that 
rehabi litate or reconstruct paved and unpaved roads within the 
county. 
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Com Standing Committee Report 
April 1 6, 201 3 8:55am 

Module 10: s_stcomrep_67 _002 
Carrier: Oehlke 

Insert LC: 1 3.01 34.1 0027 Title: 1 2000 

b. The plan must be based on data supplied by the u pper great plains 
transportation institute, actual road conditions, and integration with 
state h ighway and other county road projects. 

c. Projects funded under this section must comply with the American 
association of state highway transportation officials (AASHTO) 
pavement design procedures and the department of transportation 
local government requ irements. Upon completion of major 
reconstruction projects, the roadway segment must be posted at a 
legal load l imit of 1 05,500 pounds [47853.993 kilograms]. 

d .  Funds may not be  used for routine maintenance. 

3. The department of transportation, in consultation with the county, may 
approve the plan or approve the plan with amendments. 

4. The funding appropriated in this  section may be used for: 

a .  N inety percent of  the cost of  the approved roadway projects not  to 
exceed the funding available for that county. 

b. Funding may be used for construction,  engineering, and plan 
development costs. 

5. Upon approval of the plan, the department of transportation shall transfer 
to the county the approved funding for engineering and plan development 
costs. 

6. Upon execution of a construction contract by the county, the department 
of transportation shall transfer to the county the approved funding to be 
d istributed for county and township road rehabilitation and reconstruction 
projects. 

7. The recipient counties shall report to the department of transportation 
upon awarding of each contract and upon completion of each project in  a 
manner prescribed by the department. 

8 .  The funding under this section may be applied to engineering, design, 
and construction costs incurred on related projects as of January 1 ,  
201 3. 

9. Section 54-44. 1 -1 1  does not apply to funding under this section. Any 
funds not spent by June 30, 201 5, must be continued into the biennium 
beginning July 1 ,  201 5,  and ending June 30, 2017 ,  and may be 
expended on ly for purposes authorized by this section." 

Page 1 3, remove l ines 21 through 3 1  

Page 1 4, remove l ines 1 and  2 

Page 1 4, l ine 6, replace "period" with "biennium" 

Page 1 4, l ine 7, replace "May" with "July" 

Page 1 4, l ine 8, replace "on or before May 1 ," with "in July" 

Page 1 4, l ine 8, remove the second comma 

Page 1 4, l ine 8, remove "1 ," 

Page 1 4, l ine 1 8, remove "if that township has" 
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Page 1 4, l ine 1 9, remove "uncommitted reserve funds on hand exceeding $ 1 00,000 or" 

Page 14,  l ine 26, replace "for" with "during" 

Page 1 4, remove l ines 27 through 31 

Page 1 5, remove l ines 1 through 5 

Page 1 5, remove l ines 22 through 31 

Page 1 6, replace l ines 1 through 27 with: 

"SECTION 9. APPROPRIATION - TRANSFER - GENERAL FUND TO OIL 
AND GAS IMPACT. GRANT FUND. There is appropriated out of any moneys in the 
general fund in the state treasury, not otherwise appropriated, the sum of 
$65,000,000, which the office of management and budget shall transfer to the oil and 
gas impact grant fund, for the biennium beginn ing July 1 ,  2013 ,  and ending June 30, 
201 5. The funding provided in this section is considered one-time funding." 

Page 1 6, remove l ines 30 and 31 

Renumber accordingly 

STATEMENT OF PURPOSE OF AMENDMENT: 

House Bill No. 1 358 - Summary of Senate Action 

Executive House Senate 
Budget Version Changes 

State Treasurer 
Total all funds $0 $198,760,000 ($190,000,000) 
Less estimated income 0 190,000,000 1190 000 OOOl 
General fund $0 $8,760,000 $0 

Department ofT rust Lands 
Total all funds $0 $5,000,000 $65,000,000 
Less estimated income 0 5,000,000 0 
General fund $0 $0 $65,000,000 

State Department of Health 
Total all funds $0 $6,250,000 ($6,250,000} 
Less estimated income 0 0 0 
General fund $0 $6,250,000 ($6,250,000} 

Department of Human Services 
Total all funds $0 $10,000,000 
Less estimated income 0 10,000,000 

($10,000,000) 
· r1o ooo oooi 

General fund $0 $0 $0 

Job Service North Dakota 
Total all funds $0 $150,000 ($30,000} 
Less estimated income 0 0 0 
General fund $0 $150,000 ($30,000} 

Department of Commerce 
Total all funds $0 $6,000,000 
Less estimated income 0 6,000,000 

($6,000,000} 
· 16 ooo oooi 

General fund $0 $0 $0 

Department of Transportation 
Total all funds $0 $150,000,000 ($90,000,000) 
Less estimated income 0 0 60 000 000 
General fund $0 $150,000,000 ($150,000,000) 

Bill total 
Total all funds $0 $376,160,000 
Less estimated income 0 211,000,000 

($237,280,000) 
· 1146 ooo.oooi 

General fund $0 $165,160,000 �1 280 00Q}_ 
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Senate 
Version 

$8,760,000 
0 

$8,760,000 

$70,000,000 
5,000,000 

$65,000,000 

$0 
0 

$0 

$0 
0 

$0 

$120,000 
0 

$120,000 

$0 
0 

$0 

$60,000,000 
60,000,000 

$0 

$138,880,000 
65,000,000 

$73,880,000 
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House Bill No. 1 358 - State Treasurer - Senate Action 

Oil-producing county allocations 

Executive 
Budget 

Township transportation grants ___ _ 

Total all funds $0 
Less estimated income 0 

General fund $0 

FTE 0.00 

House 
Version 

$190,000,000 
8,760,000 

$198,760,000 
190,000,000 

$8,760,000 

0.00 

Senate 
Changes 

($190,000,000) 

($190,000,000) 
· (19o,ooo oooi 

$0 

0.00 

Senate 
Version 

8,760,000 

$8,760,000 
0 

$8,760,000 

0.00 

Department No. 1 20 - State Treasurer - Detail of Senate Changes 

Removes 
Funding for 

Oil-Producing 
Counties' 

Oil-producing county allocations ($190,000,000) 
Township transportation grants ___ _ 

Total all funds ($190,000,000) 
Less estimated income (190,000,000) 

General fund $0 

FTE 0.00 

Total Senate 
Changes 

($190,000,000) 

($190,000,000) 
· (190 ooo oooi 

$0 

0.00 

1 Funding of $ 1 90 mi l lion from the strategic investment and improvements fund for a llocation 
among oil-producing counties is removed. The House version provided $ 1 90 mil l ion. 

House Bill No. 1 358 - Department of Trust Lands - Senate Action 

Executive 
Budget 

New oil-producing county grants 
Additional oil impact grants 

Total all funds $0 
Less estimated income 0 

General fund $0 

FTE 0.00 

House 
Version 

$5,000,000 

$5,000,000 
5,000,000 

$0 

0.00 

Senate 
Changes 

65 000 000 

$65,000,000 
0 

$65,000,000 

0.00 

Senate 
Version 
$5,000,000 
65,000,000 

$70,000,000 
5,000,000 

$65,000,000 

0.00 

Department No. 226 - Department of Trust Lands - Detail of Senate Changes 

New oil-producing county grants 

Adds a Transfer 
for Oil Impact 

Grants' 

Additional oil impact grants 65,000,000 

Total all funds $65,000,000 
Less estimated income 0 

General fund $65,000,000 

FTE 0.00 

Total Senate 
Changes 

65 000000 

$65,000,000 
0 

$65,000,000 

0.00 

1 This amendment adds a transfer of $65 mil l ion from the general fund to the oi l  and gas 
impact grant fund to provide additional funding for oi l  impact grants. 
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House Bill No. 1 358 - State Department of Health - Senate Action 

Executive 
Budget 

Emergency medical services 
allocations 

Total all funds $0 
Less estimated income 0 

General fund $0 

FTE 0.00 

House 
Version 
$6,250,000 

$6,250,000 
0 

$6,250,000 

0.00 

Senate 
Changes 
($6,250,000} 

($6,250,000} 
0 

($6,250,000} 

0.00 

Senate 
Version 

$0 
0 

$0 

0.00 

Department No. 301 - State Department of Health - Detail of Senate Changes 

Emergency medical services 
allocations 

Total all funds 
Less estimated income 

General fund 

FTE 

Removes 
Funding for 
Emergency 

Medical 
Services' 
($6,250,000} 

($6,250,000} 
0 

($6,250,000} 

0.00 

Total Senate 
Changes 
($6,250,000} 

($6,250,000} 
0 

($6, 250, 000) 

0.00 

1 This amendment removes funding of $6.25 mi ll ion from the general fund for allocations to 
emergency medical services providers in counties that received less than $5 mil l ion in 
annual oi l  tax al locations. The House version provided $6.25 mi ll ion. 

House Bill No. 1 358 - Department of Human Services - Senate Action 

Executive 
Budget 

Critcal access hospital grants 

Total all funds $0 
Less estimated income 0 

General fund $0 

FTE 0.00 

House 
Version 
$10,000,000 

$10,000,000 
10,000,000 

$0 

0.00 

Senate 
Changes 

($10 000 0001 

($10,000,000} . 
(10 000 000) 

$0 

0.00 

Senate 
Version 

$0 
0 

$0 

0.00 

Department No. 325 - Department of Human Services - Detail of Senate Changes 

Removes 
Funding for 
Grants to 

Critical Access 
Hospitals' 

Critcal access hospital grants ($1 0,000,000) 

Total all funds ($10,000,000} 
Less estimated income (10,000,000) 

General fund $0 

FTE 0.00 

(1 ) DESK (3) COMMITIEE 

Total Senate 
Changes 

($1 0 000 OOOl 
($10,000,000} . 
(10 000 COOl 

$0 

0.00 
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1 Funding of $ 1 0  mi l l ion from the strategic investment and improvements fund for grants to 
critical access hospitals in oil-producing counties is removed. The House version provided 
$ 1 0  mi l l ion. 

House Bill No. 1 358 - Job Service North Dakota - Senate Action 

Executive 
Budget 

Employment data updates 

Total all funds $0 
Less estimated income 0 

General fund $0 

FTE 0.00 

House 
Version 

$150,000 

$150,000 
0 

$150,000 

0.00 

Senate 
Changes 

($30 000) 

($30,000) 
0 

($30,000) 

0.00 

Senate 
Version 

$120,000 

$120,000 
0 

$120,000 

0.00 

Department No. 380 - Job Service North Dakota - Detail of Senate Changes 

Reduces 
Funding for 

Data Collection 1 
Employment data updates ($30,000) 

Total all funds ($30,000) 
Less estimated income 0 

General fund ($30,000) 

FTE 0.00 

Total Senate 
Changes 

($30 000\ 

($30,000) 
0 

($30,000) 

0.00 

1 Funding to Job Service North Dakota for data collection is reduced by $30,000, from 
$ 1 50,000 to $ 1 20,000. The House version provided $ 1 50,000. 

House Bill No. 1 358 - Department of Commerce - Senate Action 

Executive 
Budget 

Nursing home grants 

Total all funds $0 
Less estimated income 0 

General fund $0 

FTE 0.00 

House 
Version 

$6,000,000 

$6,000,000 
6,000,000 

$0 

0.00 

Senate 
Changes 
{$6 000 000\ 

($6,000,000) 
· c6 ooo oooi 

$0 

0.00 

Senate 
Version 

$0 
0 

$0 

0.00 

Department No. 601 - Department of Commerce - Detail of Senate Changes 

Nursing home grants 

Total all funds 
Less estimated income 

General fund 

FTE 

Removes 
Funding for 

Nursing Home 
Grants' 
($6,000,000) 

($6,000,000) 
(6,000,000) 

$0 

0.00 

Total Senate 
Changes 
($6,000 000) 

($6,000,000) 
· c6 ooo oooi 

$0 

0.00 

1 This amendment removes funding of $6 mi ll ion from the strategic investment and 
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improvements fund for grants to nursing homes, basic care faci l ities, and providers serving 
individuals with developmental disabilities in o i l-producing counties. The House version 
provided $6 mi l l ion. 

House Bill No. 1 358 - Department of Transportation - Senate Action 

Executive House 
Budget Version 

County transportation $150,000,000 
allocations 

Oil-producing county 
infrastructure 

Total all funds $0 $150,000,000 
Less estimated income 0 0 

General fund $0 $150,000,000 

FTE 0.00 0.00 

Senate 
Changes 

($150,000,000) 

60,000,000 

($90,000,000) 
60 000 000 

($150,000,000) 

0.00 

Senate 
Version 

60,000,000 

$60,000,000 
60,000,000 

$0 

0.00 

Department No. 801 - Department of Transportation - Detail  of Senate Changes 

Removes Adds Funding 
Funding in for Oil· 

Non-Oil· Producing 
Producing County Total Senate 
Counties' Infrastructure' Changes 

County transportation ($150,000,000) ($150,000,000) 
allocations 

Oil-producing county 60,000,000 60,000,000 
infrastructure 

Total all funds ($150,000,000) $60,000,000 ($90,000,000) 
Less estimated income 0 60,000,000 60 000,000 

General fund ($150,000,000) $0 ($150,000,000) 

FTE 0.00 0.00 0.00 

1 This amendment removes $ 1 50 mil l ion of funding from the general fund for al location 
among counties that received less than $5 mi l l ion in annual oil tax al locations. The House 
version provided $ 1 50 mi l l ion. 

2 This amendment adds $60 mil l ion of funding from the o il-producing counties infrastructure 
enhancement fund to the Department of Transportation for allocation among counties that 
received $5 mil l ion or more in oil tax allocations during fiscal year 2012.  

This amendment also: 
Removes a section to create an emergency medical service and fire protection 
district funding committee. 

Adds a section to include mineral revenue in the baseline funding for the calculation 
of state aid paid to schools. 

• Changes the amounts allocated from the 1 percent of the 5 percent oi l  tax 
co llections: 

Reduces the allocation to hub cities based on each full or partial percentage 
point of employment in mining by $375,000, from $750,000 to $375,000. 
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Reduces the allocation to hub city school d istricts based on each full or partial 
percentage point of employment in mining by $ 1 25, 000, from $250,000 to 
$ 125,000. 

• I ncreases the allocation to the oi l  and gas impact grant fund by $ 1 00 mil l ion, 
from $ 1 50 mil l ion to $250 mil l ion. 

Changes the amounts allocated to counties from the 4 percent of the 5 percent oi l  
tax collections to provide 25 percent of al l  revenue above $5 mi l l ion to the counties. 
The House version provided multiple thresholds with varying percentages. 

Changes the percentage allocations for counties that receive more than $5 mil lion in  
annual oi l  tax a llocations: 

• Increases from 60 percent to 65 percent for the county general fund. 

Decreases from 20 percent to 1 5  percent for cities. 

Decreases from 5 percent to 2.5 percent for school d istricts. 

• Retains the 7.5 percent to organized and unorganized townships. 

Removes three separate 2.5 percent allocations to sheriff's departments, 
emergency medical service providers, and fire protection d istricts. 

Adds a 1 0 percent allocation to a newly created oi l-producing counties 
infrastructure enhancement fund for d istribution among oi l-producing counties 
for i nfrastructure projects. 

• Adds new requirements to the appropriation for road projects to provide Department 
of Transportation oversight and to ensure the construction of high qual ity roads. 

• Changes the dates for the appropriations and removes a section providing an 
emergency clause. 

Provides a technical correction to the effective date section. 

• Removes a section providing legislative intent. 
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2013 HOUSE STANDING COMMITTEE MINUTES 

House Appropriations Committee 
Roughrider Room, State Capitol 

HB  1 358 
4/24/1 3 

Job 2 1485 

C8J Conference Committee 

Committee Clerk Signature 

Explanation or reason for i ntroduction of bi ll/resolution:  

A B ILL for an  Act to create and enact two new subsections to section 57-51 -0 1  of the North 
Dakota Century Code, relating to defin itions under the oil and gas gross production tax; to 
amend and reenact paragraph 1 of subdivision f of subsection 1 of section 1 5. 1 -27-04 . 1  of 
the North Dakota Century Code, as created by House Bi l l  No. 1 31 9, as approved by the 
sixty-thi rd legislative assembly, and sections 57-5 1 -1 5  and 57-62-05 of the North Dakota 
Century Code, relating to oi l  and gas g ross production tax a llocation and the impact aid 
p rogram; to provide appropriations; to provide an effective date; and to provide an 
exp i ration date. 

Minutes: You may make reference to "attached testimony." 

Chairman Belter: Called the committee to order and al l  were present. There has been a 
memo prepared by Legislative Council (LC), so we'l l  have them walk us through that. 

Allen Knudson, LC: Went over 1 3.9681 .05000. 

08 :50 
Chairman Belter: I s  there language that requires matching grants on the airport money? 

Knudson:  I don't believe so. 

Rep. Delzer: I believe that was supposed to be part of SB 201 3. 

Knudson:  I n  section 1 1  (of H B  1 358) , it includes cost-share requirements. 

Chairman Belter: Any questions on the first memo? Do we want to go through the others? 

1 0:25 
Knudson: I can briefly tel l  you what is in the other memos. Went over 1 3.9653.04000, 
1 3.9562.06000, and 1 3.9600.04000. 

1 5:37 
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Page 2 

Sen. Oehlke: Does the money flowing to the fire protection area include those insurance 
tax dol lars from HB  1 145, which has been passed a lready? 

Knudson:  No,  the numbers shown here are strictly HB 1 358 a llocations and do not include 
any other sources of funding they m ight receive. 

Chairman Belter: Any other questions? If not, we'l l  have Mr. Walstad wal k  us through the 
bi l l .  

Rep.  Delzer: Just for clarification,  the last amendment the Senate put on was . 1  0036, bi l l  
version . 1 3000; the House bi l l  we sent over was .1 0000. 

Chairman Belter: You're working off the . 1 3000 version? 

John Walstad, LC: The last two numbers are 36, the marked up version. 

After b rief d iscussion, the committee decided they would continue d iscussion after they al l 
had the marked up (colored) . 1  0036 version of the bi l l .  

Chairman Belter: Any other questions or comments? 

Sen. Dotzenrod: On memo 1 3.9600.04000, with a l l  the dol lar d istributions to the counties, 
does that account for the grant p rogram of about $250M? There's no way to account for 
that on this sheet, is there? 

Knudson: Oil  impact g rant amounts? 

Sen. Dotzenrod: Yes, the Senate actua l ly i ncreased the amount avai lable. But that is 
separate from what is shown on this sheet? 

Knudson: That's correct, this shows strictly formula al locations; that other g rant fund would 
be on top of this. 

Sen. Cook: I have another summary sheet that shows the changes in  the House and 
Senate versions, see Attachment 1 .  It may help you .  Also, because this is such a 
comprehensive b i l l ,  I think you can d ivide this into six sections, and maybe as we move 
forward we could deal with it l ike that: schools, roads, cities, the formula ,  etc. As a 
suggestion ,  if we can resolve these one at a time, we might get to our end result a l ittle 
quicker. 

Chairman Belter: Thank you .  Any other  comments? We wil l  adjourn and set a new 
meeting time. 
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Roughrider Room, State Capitol 

HB  1 358 
4/25/1 3 

Job 2 1 5 1 9  

[g) Conference Committee 

Committee Clerk Signature 

Explanation or reason for introduction of bill/resolution:  

A B ILL for an Act to create and enact two new subsections to section 57-5 1 -0 1  of the North 
Dakota Century Code, relating to defin itions under the oi l  and gas gross production tax; to 
amend and reenact paragraph 1 of subdivision f of subsection 1 of section 1 5. 1 -27-04 . 1 of 
the North Dakota Century Code, as created by House Bi l l  No. 1 3 1 9, as approved by the 
sixty-thi rd legislative assembly, and sections 57-5 1 -1 5  and 57-62-05 of the North Dakota 
Century Code, relating to oi l and gas g ross production tax al location and the impact aid 
p rogram; to p rovide appropriations; to p rovide an effective date; and to provide an 
expi ration date. 

Minutes: You may make reference to "attached testimony." 

Chairman Belter: Called the committee to order and al l  members were present. John 
Walstad from Leg islative Council (LC) wil l  walk  us through the marked-up version of the b i l l ,  
. 1 0036. 

John Walstad, LC: Went through the bi l l .  

02:35 
Rep.  Delzer: That information wil l  then be on the treasurer's website, instead of having to 
go to the counties to try to find out how much the school d istricts have received? 

Walstad: That was the other advantage perceived in making the change. In current law, 
the treasurer has no information on payments to the school d istricts from oi l  money, you 
have to go to each county to get the information. By making the payments through the state 
treasurer's office , it wil l  be on the website, where you can currently find the information on 
payments to cities and counties. 

Rep.  Delzer: That change was made in the Senate or House vers ion? 

Walstad: That was in the Senate amendment. Resumed going through the bi l l on page 3. 
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14 :45 
Sen . Oehlke:  As long as you bring up the issue of having two d ifferent formulas for 
under/over $5M and the possibi l ity of h itting $5M in the middle of the month , what if it was 
d istributed quarterly instead of monthly? Would that be worse? 

Walstad:  I th ink it would be worse. If you hit $5M on the fourth day of the quarter, then 
what do you do? 

Sen . Cook: You cou ld have language in there where it is the first quarter preced ing the 
quarter in wh ich they hit $5M. 

Walstad : That would be one solution. I th ink the treasurer's office needs some gu idance on 
exactly what to do at that point. Resumed presentation of bil l on page 1 0. Minute 1 7:40 It 
m ight be wise to consider a provision in here that when this becomes effective, any balance 
sitting in those funds out there now either gets transferred to the genera l  fund , or 
something ;  it could be left there to be used for that purpose. There might be some money 
sitting there that ends up orphaned . Resumed presentation on page 1 2 , minute 1 8:23. 

2 1 :52 
Rep.  Delzer: Is that language taken out of the current SB 201 2  (Department of 
Transportation) ,  or is it from 1 01 2  and 2371  from last time? 

Walstad:  I selected that language from the bi l l  some time ago; Grant Levi said this is the 
language to use. I haven't checked back to see if it is necessary to update that, but I wi l l .  It 
was out of the current appropriation measure, I think. 

Rep.  Delzer: We had an appropriation last biennium to the counties; is this the same 
language or is it updated? 

Walstad : I assume it's updated , because it was taken out of a 201 3  appropriation b i l l .  I wi l l  
check, though ,  and make sure that the place the language was taken from is sti l l  the same. 
If any tweaks are needed , I assume we want the same ones that have been made over 
there if it's sti l l  there. Resumed on page 14  section 6, minute 23:03. Concluded 28:40. 

Rep. Delzer: These appropriations sections, is section 1 0  a lso resid ing in HB 1 003? 
Sections 1 1 , 1 2 , and 1 3  are in SB 201 3? 

Al len Knudson, LC: Correct. 

Chairman Belter: In section 1 0, the award ing of grants, does the attorney general's office 
set those , or what criteria is used? 

Walstad:  There appears to be no criteria. There are some restrictions, but other than that, 
it will be discretionary with the attorney genera l  based on the appl ications that come in ,  
which ones are most worthy and which ones are most needy. 

Chairman Belter: Any questions from the committee? If not, we wil l  adjourn. 
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Explanation or reason for introduction of bil l/resolution:  

A B ILL for an Act to create and enact two new subsections to section 57-5 1 -01  of the North 
Dakota Century Code, relating to defin itions under the oi l  and gas gross production tax ;  to 
amend and reenact paragraph 1 of subdivision f of subsection 1 of section 1 5 . 1 -27-04. 1 of 
the North Dakota Century Code, as created by House Bi l l  No. 1 31 9, as approved by the 
sixty-third leg islative assembly, and sections 57-5 1 -1 5 and 57-62-05 of the North Dakota 
Century Code, relating to oi l  and gas gross production tax al location and the impact aid 
program; to provide appropriations; to provide an effective date; and to provide an 
expiration date. 

Minutes: You may make reference to "attached 

Chairman Belter: Called the committee to order and al l  members were present. We have 
amendment . 1  0041  and a marked up version of the bi l l  with that amendment. We' l l  have 
Legislative Council (LC) walk us through that, then we' l l  go through the LC memo . 1  0000 . 

John Walstad, LC: I ' l l  try to h it the places where there are some changes in this version. 
Went through marked up version . 1  0041 of the bi l l .  

03:20 
Rep. Delzer: I n  that section, the state treasurer is going out to the schools, below $5M as 
wel l  as above $5M? 

Walstad: Yes, I corrected that. In  the previous version, it said 'county' in this spot, and it 
should have been 'state. '  Now al l  school district al locations of production tax would go 
through the state treasurer d irectly to schools. Resumed on page 9. 

08:30 
Rep. Delzer: I bel ieve this (page 1 5  subsection 9) came from DOT. What it amounts to is, if 
they currently have a bridge, they could do a set of culverts that would cover the same area 
without having the ful l  bridge construction. 

Walstad: Oh, so where they mention pipes they are talking about cu lverts. 

Sen.  Oehlke: That language is from Brady Larson (LC). 
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Rep. Delzer: Do we need bridge l isted anywhere else to cover the fact that they cou ld use 
part of this to replace bridges if they need to? 

Sen . Oehlke: I haven't had time to look through it and see how it compares to the other 
amendment, but I wi l l  double check that. 

Chairman Belter: When John is done we can have Grant (Levi ,  DOT) clarify anyth ing we 
sti l l  have questions on .  

Walstad: Resumed going through b i l l  on page 1 6, minute 09:42 .  

1 0 :55 
Rep. Delzer: I d id receive notice from the treasurer's office that the appropriation in section 
7 should be fully adequate. We may want to put in there that any money not used for this 
should be returned in two years. 

Allen Knudson, LC: If it is a genera l  fund appropriation ,  it would just remain in the genera l  
fund. 

Walstad: Resumed on page 1 8; concluded minute 1 7 :30. 

Rep. Delzer: The oi l  impact dol lars, would that revert back to the $1 OOM, or would that stay 
at 250 next time? 

Walstad: There's language in subsections 1 -7 that the grants do not revert. If the grant 
goes out or is unawarded by the end of the biennium, it does not require turnback. 

Rep.  Delzer: My question is if there were no changes by the next legislative assembly, 
would it be $250M or $1 OOM in the grants l ine automatical ly? 

Walstad : Looking at the language on the top of page 2 1 , it's an appropriation from the 
grant fund , and it is designated for the biennium ending June 30, 20 1 5. That means, at that 
point, the appropriation authority ends; any unused funds in the impact fund at that point 
would remain in the impact pact, but the authority for grants from that would have to be 
renewed . 

Rep. Delzer: And the appropriation wou ld have to be renewed. 

Knudson: Right, and the portion of the gas gross production tax that goes to the impact 
fund , the $250M, in section 2, is one of the sections that expires, so it would go back to 
$1 OOM next time. 

Rep.  Delzer: The way we have section 6 currently, $ 1 20M for non-oi l  counties, that is a l l  
set to go out at one time the way we currently have it? We d idn't split i t  $30M the first year, 
and $90M the second? 
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Walstad : That's correct, it is a one-time d istribution, and it cannot be distributed before 
February 1 ,  2014 .  My understanding was the funding already approved and in the process 
of being d istributed covers the first year, and this would kick in for year two. 

Rep. Delzer: I think we need to look at a couple things in here. This is just the House's 
proposal to take a look at and to work off of. We may need to do something about the 
bridge wording ,  and if 2 1 76 covers everything we want covered in section 6 of the bi l l .  If we 
go through the money, then we can have some d iscussions about where we agree and 
d isagree . 

Sen . Oehlke: I d id have a chance to compare the bridge issue, and it is not accurate at this 
time. On page 22, the $7M for EMS, in section 5 you talk about being able to use some of 
the money for staff funding , but it doesn't address that issue in section 6 .  Is there any place 
in this bi l l  that a l lows them to use any of the money for staff funding? 

Walstad: There are some provisions in here that al low the director of the energy 
infrastructure impact office to develop grant procedures and requirements related to 
d istribution , but I don't know if they cover use of the funds. Other than the possibi l ity that 
that language wou ld cover it, I real ly question whether EMS money would be available for 
staffing un less some language is added . 

22: 1 9  
Sen .  Oehlke: I th ink we need to address that issue. It's a pretty big dea l .  

Rep.  Delzer: I fu l ly agree. When the House passed this the first time, i t  was to go d i rectly to 
EMS and probably d idn't need the language. It should be available for staffing if that's what 
they need . Hopefully the counties, out of their 60%, may g ive a steady stream of money 
and recoup the money from this for the staffing, but I think we need to make sure that it's 
al lowable for staffing here. 

Sen. Oehlke: We've totally pul led out the attorney general's dol lars, it appears to me. It's 
not addressed at a l l .  Does that mean it is going back to their budget? 

Rep. Delzer: That's one of the d ifferences we had between the House and the Senate. If 
we come to the conclusion that we should the AG out of the strategic investment and 
improvement (SI IF) fund, the same way if we go ahead with the hospital one, I think we 
should put it in here. The SI IF was set up so that hopeful ly we would have money there to 
work with for strategic investments for the state, and making sure we have proper 
avai labi l ity to do law enforcement or to take care of some of the problems with the hospitals 
certain ly fits in that purview. The House would be amenable to that if we come to that 
conclusion. So I th ink it should be in th is b i l l ,  in the end . 

Sen . Cook: There's $1 0M coming out of the S I IF ,  is there any money left? 

Rep. Delzer: Right now, the way things are sitting , we're spending most of the actual 
dol lars in there, and most of the projected income for the next two years. That's not the way 
it was designed last time, but each legislature has the authority to do what it wants. Right 
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now there is money to cover th is, but we are spending a large share of the projected 
income into that fund . 

Sen. Cook: I 'm not excited about spend ing al l the money in the S I IF .  I certain ly don't want 
to start spending money that is coming into the next S I IF .  I th ink al l  the items under 
subsections 8 and 9 are on the table. I think we can all agree on 1 & 2 (pages 21 -22) .  But 
the $4M going to higher education, I would l ike someone at some point to explain to me the 
history of this; I don't know that it's been truly vetted as a justifiable need at this point. 
That's someth ing that was recommended by the governor and has just for some reason 
stayed al ive. I a lso see $7M here for sheriffs; I would think with the money we are g iving to 
counties, there is money there for sheriff staffing, certain ly more than there has been in the 
past. We'l l  need to d iscuss every one of these items at some point. I have had some 
conversations with people from out in the oil counties about this, regarding education and 
how we do that. I 've had suggestions that we look at getting some of those education 
dol lars into the impact grant fund that go to meet certain criteria. We should have a 
d iscussion on that area . 

Chairman Belter: Other comments from committee members? Do you want any 
clarifications about bridges, since Grant Levi is here? 

28:29 
Grant Levi, Interim Director, Department of Transportation:  I n  essence the defin ition in 
front of me defines a bridge as a structure that has an opening of more than 20 feet. I n  
addition to that, there are occasions when a series culverts o r  pipes are put into place i n  a 
roadway, and when their combined opening is 20 feet, it is also defined as a bridge, as long 
as the space between the culverts is less than the d iameter of the smal lest cu lvert. That 
defin ition was put into place through national d iscussions, through the American 
Association of State Highway Transportation Officials , to establish a defin ition for bridges 
for inspections and funding. The department is very comfortable with that defin ition of 
bridge, it is consistent with al l of our standards. 

Sen. Oehlke: In section 6 and 7 ,  the previous amendment talked about roads and bridges,  
and I don't th ink . 1  0041 does. There are several other places we may also need to include 
bridges. The wording is not accurate at this point. 

Levi :  Just g lancing at the latest version , it doesn't appear to reflect what was worked on 
late yesterday. For example, bul let 1 on page 1 6  of section 6 ,  the other work we d id to 
ensure bridges were included would state that it was for roadways and bridges. That is in 
an amendment that Sen .  Oehlke had prepared ( . 1 0043) . Some other changes to the 
document would be necessary to reflect the intent of including bridges, as wel l .  But that is 
all written , and I 've reviewed it, in  amendment . 1 0043. 

Chairman Belter: Any other questions? Thank you.  

Sen.  Oehl ke: I ' l l  keep my eye on that part. 

Chairman Belter: Thank you .  If there are no further questions on this bil l draft, we' l l  have 
LC walk us through the . 1  0000 printout on al locations. 
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32:38 
Knudson: These are very preliminary numbers, and they are subject to significant changes 
based on actual oil production by county. This includes proposed amounts from the . 1  004 1  
version. Went over LC  memo 1 3.9681 . 1 0000. Concluded minute 37:25. 

Rep.  Delzer: Part of the reason we went the way we did in townships in counties above 
$5M, the raw number of townships in those counties, the $30M stil l  amounts to about 
$31 ,500 per township per year. The 8.76 down below is there to cover the counties 
between $500,000 and $5M, which did not get any part of SB 2 1 76 either. That is $ 1 5,000 
a year, I believe that's the way it's worded. A good share of the townships are probably 
unorganized ,  so the counties actually get that money as wel l ,  and it's meant to be used on 
the unorganized townships, j ust dealt with by the counties. Any money the schools get 
through the formula is imputed; any money they can receive through the impact g rant is not 
imputed . That's one of the reasons we thought it might be a good idea to make this change, 
and we thought it was okay. How we came up with the $7M, is it's basica l ly half of what the 
House had. It was thought, after d iscussion , that the Land Board was probably a better set 
of eyes than this separate committee. That's why the proposal is the way it is. How we 
wou ld come up with $ 1 20M for non-oil county roads is in SB 201 2; it has about $20M in the 
House version . We moved it from bridges to here, but that's why we a lso want to make sure 
that b ridges are included in the language for that. The $ 1 60M is the Senate version on the 
oil counties above $5M. I think in SB 2004 we are going to end up putting back in $5M for 
the non-oil counties for EMS, and this $7M was meant for the counties above $5M. 

Chairman Belter: Any other questions? 

42:07 
Sen. Dotzenrod: When he was talking about fire districts, he referred to HB  1 145. Is the 
money in 1 145 stil l  going to be there as it was when we had the bi l l? Or is some of that 
coming out? 

Rep. Delzer: 1 145 does not change. 

Sen.  Cook: It was signed by the governor. 

Chairman Belter: If there are no further questions, we' l l  adjourn and meet on Monday. 
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Explanation or reason for introduction of bi l l/resolution: 

A B ILL for an Act to create and enact two new subsections to section 57-51 -0 1  of the North 
Dakota Century Code, relating to defin itions under the oi l  and gas gross production tax; to 
amend and reenact paragraph 1 of subdivision f of subsection 1 of section 1 5. 1 -27-04. 1 of 
the North Dakota Century Code, as created by House Bi l l  No. 1 31 9 , as approved by the 
sixty-third leg islative assembly, and sections 57-5 1 -1 5 and 57-62-05 of the North Dakota 
Century Code, relating to oi l  and gas gross production tax al location and the impact aid 
program ;  to provide appropriations; to provide an effective date; and to provide an 
expiration date. 

Minutes: You may make reference to "attached testimony." 

Chairman Belter: Called the committee to order and al l  members were present. We've got 
several committee members with possible amendments. 

Rep. Delzer: I have someth ing for us to look at, another marked up version, . 1 0046, with a 
few more options in it. Went over section 7 on page 1 8. 

02 :35 
Sen . Cook: You talked about the organized townships do not have to levy 1 0  mi l ls ,  
because the counties do. What if it's an organ ized township? Then that 1 0  mi l l  county levy 
doesn't apply to it. 

Rep.  Delzer: My understanding is they take part of that as wel l ,  do they not? 

Sen. Cook: I don't bel ieve they do. 

Rep.  Boe: I believe they do. 

Sen. Cook: The township levies its own . 

Rep. Delzer: I would think any of the townships that are organized in this area probably 
have 1 0  mi l ls on anyway. We could leave it on if you want; some of the members were 
concerned it might exempt somebody for a small portion. Part of the reason we were doing 
this is to make it even with what we d id in SB 2 1 76 and the special session when we d id 
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the 1 0,000. We d id not require any match on either one of those. Went to page 1 0, new 
subsection d ,  minute 03:45. 

05 :27 
Sen . Cook: Have you talked with the state treasurer as to whether or not they can do this? 

Rep. Delzer: It m ight take a l ittle work, but it's possible. They are working on how that wil l 
work. Another concern was the money for the attorney general (AG) and the hospitals. We 
received the print out on what the AG hopes to do, and I don't th ink the House would have 
any problem going to some number equal for both of those, coming out of the S I IF . We 
th ink we possibly could lower the impact dollars a l ittle bit, to keep our money about the 
same, maybe to $1 50M. I have a new sheet, d istributed LC memo 1 3.9681 . 1 1 000. These 
have 9 . 1  on it. There was a program the hospitals want to use to reduce bad debt in the 
future, they consider that a tool for them to be able to capture some of this bad debt; that's 
why we wou ld suggest going to 9 .8 or 1 0  or whatever we want to come up with . Whatever 
we add there would add to the 1 . 1 39 .97 .  We also want to make sure we cover Sen .  
Oeh lke's issues with the bridge on  the appropriations to the counties, and I don't know that 
it is in here yet. In  the final version, we want to make sure that is in there. 

Sen .  Oehlke:  It's not in the . 1 0046 version .  

Rep.  Delzer: John Walstad in LC has been redoing these for us, and we' l l  have to make 
sure we get the right information to him so he can incorporate that. 

09: 1 2  
Sen. Cook: I a m  working on school funding changes. It would reduce the total cost of 1 358, 
but it wou ld have more money avai lable to schools for education. On the memo . 1 1 000, it's 
about $47.5M to schools. That all gets offset in the DPI budget, 75%. If we reduce that 
number $25M even and run it through the impact grant fund , d i rectly to schools, and make 
it clear that that money is not offset, there would be more money going to schools. The key 
to being able to do that is to identify the language that would g ive d irection to the impact 
grant fund on the criteria. I 'm working on that now, and I wi l l  bring it down as soon as it's 
done; then we can look at it and make that pol icy decision if we want to. 

Chairman Belter: You're suggesting that total school figure could be 25? 

Sen .  Cook: I wou ld probably go between 25 and 30, and run it through impact grant fund, 
do not impute i t  or offset it, so i t  wi l l  a l l  be spendable money that could be d irected at 
specific problems. 

Chairman Belter: So would it be your intent to put that money in the impact grants? 

Sen.  Cook: Dedicated to school funding only. 

Rep. Delzer: I look forward to seeing that language and how it works. I general ly agree, if 
you can get it to the impacted areas for the impacts without imputing it, I think it's better. On 
a number of these th ings, the portion that is a percentage of the counties above $5M, if the 
revenue forecast moves up or down , this number moves up or down. We estimated 830-
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850, and about $75/barrel as a rule; if it comes in higher than that, these numbers wil l 
actual ly go up, as wil l  al l  of the others. Or vice versa. 

1 3 :05 
Sen. Cook: Do we need to have some sort of flexib i l ity in the impact grant fund in case 
there is an impact in an adjoining non-oil county? 

Rep. Delzer: Is there anything in code that says it has to be one of those 1 7  counties? Or is 
it simply l imited to oil and coal impact? 

Allen Knudson, LC: I wi l l  have to check on that, I 'm not sure off the top of my head how 
specific that is .  

Chairman Belter: Any other issues? If there is noth ing further right now, we' l l  wait to hear 
from Sen .  Cook on the education amendments. 

Rep. Delzer: I th ink we should also look at whether or not we need to address a situation 
where the lower-production counties can use the money avai lable for this year for a l ittle 
shovel-ready, if they need to. I 'm not sure the language we would need for that. 

Sen. Oehlke:  I th ink if we put emergency clauses on sections 5 & 6 in the current version, 
that would solve that problem in the simplest way. 

Sen .  Cook: There's not a lot of merit to an emergency clause in May. 

Rep. Delzer: That is a question ,  I don't know whether that's needed or not for two months. I 
th ink there might be something that says they can go back and use some of that for 
decisions made in 201 3 ,  which would probably be better than an emergency clause. That's 
something we'l l  take a look at. 

Chairman Belter: Anyth ing else? Time is sl id ing here; I hope we can get this one fin ished 
up tomorrow. 

Sen. Dotzenrod: I wou ld l ike to draw the committee's attention to the $3M for dust control . 
When it started out, it was $ 1 5M.  I have some amendments prepared ( . 1 0039) and I would 
l ike to d iscuss potentially raising that some. 

Chairman Belter: We won't do any voting today, but if you would d istribute that we can 
look at it ton ight and be prepared to d iscuss it tomorrow. 

1 7:30 
Rep. Delzer: The House is who moved that down to $3M, in the DOT budget. There are 
some d iscussions about what works and what doesn't work. The other issue is that we are 
putting quite a bit of extra money into the impact grant; if they figure out exactly how they 
want to do it, they can came to the grant for th is, as wel l .  

Sen. Dotzenrod: That wou ld be one way out for us. When we had the hearing on 1 358, we 
had a lot of testimony, and the visual presentations were about dust. It's become a real 
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problem in the last two sessions, and I don't know if we've been able to real ly get at the 
problem. It seems l ike it's affecting the feed and grain that are harvested, the abil ity of 
school busses to run safely on some roads, etc. I don't know how far along we are to 
solving the problem, but I thought $3M didn't seem l ike much compared to the size of the 
problem. 

Sen. Oehlke: Relative to the impact grants, we want to make sure staffing is d iscussed , 
bonus pay, etc. I don't think that general ly impact grants have wanted to do that. We talked 
about it in terms of EMS folks, so I think we probably need to address that, if it's not 
adequately addressed now. I'm double checking that now. 

Chairman Belter: Anything else, committee members? If not, we'll adjourn. 
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A B ILL for an Act to create and enact two new subsections to section 57-51 -01  of the North 
Dakota Century Code, relating to definitions under the oi l  and gas gross production tax; to 
amend and reenact paragraph 1 of subdivision f of subsection 1 of section 1 5. 1 -27-04. 1 of 
the North Dakota Century Code, as created by House Bi l l  No. 1 31 9 , as approved by the 
sixty-th i rd leg islative assembly, and sections 57-5 1 -1 5 and 57-62-05 of the North Dakota 
Century Code, relating to oi l  and gas gross production tax al location and the impact aid 
program;  to provide appropriations; to provide an effective date; and to provide an 
expiration date. 

Minutes: You may make reference to "attached testimony." 

Chairman Belter: Called the committee to order and al l  members were present. We' l l  have 
Legis lative Counci l (LC) walk us through the changes made in the . 1  0050 version. 

Adam Mathiak, LC: Went over changes in amendment .1 0050 (on marked up version of 
b i l l) from version . 1  0046 . 

02: 1 0  
Rep. Delzer: Are there reporting requirements so we know what this money was used for? 

Mathiak: The Department of Transportation (DOT) wil l  have the oversight on this; I don't 
bel ieve it specifical ly requires an after report, but in order to receive the money they're 
going to have to have their proposed plan and the department would track the changes. 

John Walstad, LC: On page 1 6 , l ine 5, there is a reporting requirement to DOT. 

Mathiak: Resumed on page 2 1 . Concluded minute 5 :05 .  

Chairman Belter: Questions by committee? 

Rep. Delzer moved amendment . 1  0050, seconded by Sen.  Oehlke.  

Math iak: Went over LC memo 1 3.9681 . 1 2000. The memo corresponds to version .1 0050. 
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07:45 
Sen. Cook: The townships dollars don't change, but I assume it is a change in the amount 
that the townsh ips in the counties get. 

Rep.  Delzer: The understanding is it would take roughly half of the $ 1 5M and spl it it evenly, 
wh ich should be about $ 1 5,000-1 8 ,000 for each of the townships. That protects townsh ips 
in small dol lar-figure counties to get about the same as the townsh ips are getting 
everywhere else with what we've been doing in SB 2 1 76 and the other section of the b i l l  
that does the 500 to SM. The rest of i t  would go out by roadmiles by county a l location ,  so 
where the impact is the greatest is where the largest amount would go. 

Chairman Belter: Any further d iscussion on the proposed amendment? If not, we' l l  do a 
voice vote. The motion carried . 

Rep. Delzer: Let's look at amendment . 1 0052 next. 

Mathiak: Went over amendment . 1  0052 . 

1 1 :50 
Sen . Dotzenrod : The numbers on the bottom of page 2 ( . 1 0052), is there a formula for how 
those numbers were derived? 

Rep.  Delzer: I think they were derived from the requests by these hub cities; I can't say 
exactly how those numbers were determined .  The thing that is scary about this is this does 
l imit them from getting any more in the impact grants, which is okay, but if our oi l  is 
considerably more than what we have forecast, they cou ld possibly end up with qu ite a bit 
more on top of that. 

Sen . Dotzenrod: The numbers on the . 1 2000 memo for the hub cities, do they reflect th is? 
Or these would be add-ons? 

Rep. Delzer: You would have to add it, the memo doesn't show it. 

Sen . Oehlke: I understand the amendment, and the part I l ike best about it is by 
impl ication . It explains to folks who might be reviewing this g rant process that although the 
amendment's section 8 does l imit those cities from getting any more out of the grant 
process, it does not l imit emergency services, or sheriffs' departments, or the dust folks ,  if 
their needs happen to be greater than is specifica l ly l isted in the bi l l .  There is general ly 
about $ 1 50M of undesignated dol lars in this impact grant fund. That gives me some 
comfort. It is a grant process, and there are more dol lars there; if the need is there and you 
can prove it, you will be eligible for more dol lars. 

Rep. Delzer: We should a lso add that by doing this, we wil l lower the unobligated balance .  

Sen .  Cook: As we move forward with this, with qu ick math I can see that of a l l  the money 
in this b i l l ,  everybody has seen a large increase, but since it came from the House to the 
Senate to now, everyone is seeing a sl ight reduction except the hub cities. What's the 
justification or argument to increase the hub cities even more? 
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Rep. Delzer: Really the only argument I can make is that a good share, the largest share, 
of the impact h its these hub cities. I don't think I could support this at a l l  if we hadn't kept 
this as a two year b i l l ,  so we can look at it again .  That's also the reason for the reporting 
requirements, we want to make sure this stuff is being used properly for the citizens of NO.  

Sen. Dotzenrod: I th ink I had heard earlier that as part of this agreement here ,  i f  these 
extra dol lars are provided to these hub cities, then they have agreed not to make requests 
out of the undesignated grant appl ication funds. That should mean those other subdivisions 
and other entities would have a chance to get more out of it. 

Chairman Belter: Any other d iscussion? 

Rep. Delzer moved and Sen. Oehlke seconded further amendment by adopting . 1  0052 . 

Chairman Belter: Is there any d iscussion? 

1 8 :55 
Sen. Dotzenrod: I should mention that there is $3M l isted for dust grants. As I mentioned 
last t ime, this is a problem that hasn't been fixed yet. I had thought maybe we should put 
more money into that. Is it correct that, if there needs to be more, with this provision they 
can go through a grant appl ication and request it? 

Rep.  Delzer: I think part of the problem is they haven't figured out exactly how it works in 
each area yet. I th ink i t  would be the hope of the leg islature that there would be more 
money available in the grant process, instead of dedicating it. It can go through the grant 
process, because that is certain ly a priority. 

Sen.  Oehlke :  I would reiterate that if we wanted to l imit someone in this section, we have to 
do it as in section 8 of . 1  0050. It is not our interest to l imit these folks; they have needs out 
there ,  that's why we have 1 39M extra dol lars undesignated . We certain ly don't know al l  the 
impl ications out there, and they could change two months from now. I have a comfort level 
with that rationale. 

Sen. Dotzenrod: I 'm wi l l ing to settle for that. We've got $3M identified ; it's supposed to be 
d istributed through the oi l  area. If there are fol low-on needs,  there is an option through the 
grant program, if they think they can do some good . I 'm satisfied leaving it l ike that. 

Chairman Belter: Any other d iscussion? If not, we'l l  do a voice vote. The motion carried . 

22: 1 3  
Rep. Delzer: We've got one other area we need to d iscuss. When the House sent it over, it 
had $6M for long term care and DO impacted in the western area of the state. We th ink a 
lot of that has been taken care of HB 1 0 12 ,  the human services budget; this amendment, 
. 1  0051 , would add $2M to the bottom line of the bi l l  and put it out there for the western area 
long term care/DO. There are reporting requirements from the budget section. Is that a 
correct description? 
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Mathiak: Yes, that would be a correct description . These are just changes to the section 
that came out of the House, with reporting requirements. 

Sen. Cook: These amendments are to the engrossed bi l l  that came from the House, so line 
numbers won't match up with the marked-up version of the bi l l  we are looking at. What are 
we talking about with "the position may not exceed $90 per month"? 

Rep. Delzer: That l ine is supposed to come out. That is what it was at $6M; the $2M wi l l  
not cover that, so we took that l ine out. 

Sen. Cook: Where will the $2M show up on the sheet (the LC memo)? 

Rep.  Delzer: We'l l  have to add a new l ine, because I think it is general fund, in the same 
place we have the department of human services and the attorney general .  This wi l l  be 
$2M to the commerce department for grants to these entities in the western oil-impacted 
area of the state. 

Mathiak: As it came out of the House, it was from the strategic investments and 
improvements fund (SI IF) .  It stayed S I IF  in this amendment; we would need to further 
amend , if you wanted to change that. 

Rep. Delzer: That's fine, I don't th ink it's worth changing it again. I wi l l  move amendment 
. 1  0051 , seconded by Sen.  Cook. 

Chairman Belter: Any discussion? 

25:35 
Sen. Dotzenrod: On this marked up version . 1 0050, where do we find the section "after 
fund , insert report to budget section?" 

Mathiak: If you were to look at page 20, what was overstruck as section 1 1 ,  that would 
correspond to the same changes that we are looking at with the amendment. If you look at 
l ine 23, it wi l l  change to a report to the budget section annual ly, and to the Appropriations 
Committees of the 64th Legislative Assembly, on the use of this one-time funding. This is 
also where it is l isted as S I IF  fund. 

Rep .  Delzer: There's also some pretty important language in here that says it cannot be 
added to the base of the human service budget, it is one-time funding. 

Sen .  Dotzenrod: These amendments, . 1  0051 , it looks l ike there wi l l  be a reduction in the 
money avai lable to these programs. Is it gone? Wil l  it show up in a d ifferent bi l l? Or am I 
misunderstanding what is being done here? 

Rep.  Delzer: No, currently it does not exist at a l l ,  so we are adding $2M .  

Sen . Dotzenrod: But we are taking out the provision about $90 per month . So  there i s  no 
provision that sets a minimum there. 
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Rep.  Delzer: That was a maximum, not a minimum. If you real ly want we could put $30 in 
there, but I don't know that we'd want to do that. I think that should be up to the granting 
authority. 

Chairman Belter: Any other d iscussion? If not, we'l l  do a voice vote on amendment 
. 1  005 1 . The motion carried . 

Rep.  Delzer: Moved that the Senate recede from Senate amendments and the bi l l  be 
amended as covered by this pack of amendments we have adopted today; Rep.  Boe 
seconded. 

Chairman Belter: Is  there any d iscussion? Seeing none, a rol l  cal l  vote was done. The 
motion carried 6 Yes, 0 No, 0 Absent. Thank you committee members, that completes our 
work on H B  1 358. 



1 3.01 34.14000 

Amendment to: Reengrossed HB 1 358 

FISCAL NOTE 
Requested by Legislative Council 

05/01/2013 

1 A. State fiscal effect: Identify the state fiscal effect and the fiscal effect on agency appropriations compared t o  funding 
I I d 

. f f . t d d t l  eve s an approprta 1ons an ICJDa e un ercurren aw. 
2011-2013 Biennium 2013-2015 Biennium 

General Fund Other Funds General Fund Other Funds 

Revenues $(300,600,000) 

Expenditures 

Appropriations $288,880,000 $260,499, 174 

2015-2017 Biennium 

General Fund Other Funds 

1 B. County, city, school district and township fiscal effect: Identify the fiscal effect on the appropriate political 
subdivision 

2011-2013 Biennium 2013·2015 Biennium 2015·2017 Biennium 

Counties $244,600,000 

Cities $40,750,000 

School Districts $15,250,000 

Townships 

2 A. Bill. and fiscal impact summary: Provide a brief  summary of the measure, including description of the provisions 
having fiscal impact (limited to 300 characters). 

HB 1 358 Second Engrossment with Conference Committee Amendments changes the d istribution of the oil and gas 
gross production tax. 

B. Fiscal impact sections: Identify and provide a brief  description of the sections of the measure which have fiscal 
impact. Include any assumptions and c omments relevant to the analysis. 

Section 2 allocates additional revenue to hub cities and hub city school districts, and to oil-producing counties. The 
estimated additional amount is shown in 1 B for hub cities - Williston, Dickinson and Minot - and for producing 
counties. The amount shown for schools in 1 B above is the amount for hub school districts. (The existing formula 
does allocate some revenue to schools within the 4/5's distribution formula, but that amount is not forecasted and 
has not been used to reduce these estimates of "new" distributions from the first 1 /5 of gross production tax.) All of 
this additional revenue comes from the state "buckets" and ultimately from the strategic investment and 
improvements fund. Section 2 also increases the allocation to the impact grant fund by $140 million for the 201 3-1 5 
biennium. This will result in a corresponding decrease in the strategic investment and improvements fund (both are 
"other funds" and for purposes of 1 A, above, there is no net change in "other funds" from this provision). This fiscal 
note represent the first tier of distribution changes and new local revenue authorized in HB 1 358 Second 
Engrossment with Conference Committee Amendments; there are other allocations of this new local revenue that 
are dependent upon the prior fiscal year's actual distributions and are not reflected on this fiscal note. 

3. State fiscal effect detail: For information shown under state fiscal effect in 1A, please: 

A. Revenues: Explain the revenue amounts. Provide detail, when appropriate, f or each revenue type and fund 
affected and any amounts include d  in the executive budget . 



B. Expenditures: Explain the expenditure amounts. Provide detail, when appropriate, for each agency, line item, and 
fund affected and the number of FTE positions affected. 

There will be some programming costs for the State Treasurer to implement the distributions contained in this bill. 

C.  Appropriations: Explain the appropriation amounts. Provide detail ,  when appropriate, for each agency and fund 
affected. Explain the relationship between the amounts shown for expenditures and appropriations. Indicate whether 
the appropriation is also included in the executive budget or relates to a continuing appropriation . 

Sections 4 through 1 1  are appropriations; the total amounts are shown in 1 A  above. 

Name: Kathryn L. Strombeck 

Agency: Office of Tax Commissioner 

Telephone: 328-3402 

Date Prepared: 05/03/201 3 



1 3.01 34. 1 3000 

Amendment to: Reengrossed HB 1 358 

FISCAL N OTE 
Requested by Legislative Council 

04/22/2013 

1 A. State fiscal effect: Identify the state fiscal effect and the fiscal effect on agency appropriations compared to funding 
I I d 

. 
t "  t "  

. 
t d d t l  eve s an appropna tons an tcrpa e un er curren aw. 

2011-2013 Biennium 2013-2015 Biennium 

General Fund Other Funds General Fund Other Funds 

Revenues $(300,600,000) 

Expenditures 

Appropriations $268,880,000 $82,000,000 

2015-2017 Biennium 

General Fund Other Funds 

1 B. County, city, school district and township fiscal effect: Identify the f iscal e ffect on the appropriate political 
subdivision 

2011·2013 Biennium 2013·2015 Biennium 2015·2017 Biennium 

Counties $244,600,000 

Cities $40,750,000 

School Districts $15,250,000 
. , ·· · ·  

Townships 

2 A. Bill. and. fiscal impact summary: Provide a brief summary of the measure, including description of the provisions 
having f iscal impact (l imited to 300 characters). 

' . ' 

H B  1 358 Second Engrossment with Senate Amendments changes the distribution of the oil and gas gross 
production tax. 

B. i;=iscal impact sections: Identify and provide a brief description of the sections of the measure which have fiscal 
impact . Include any assumptions and comments relevant to the analysis. 

Section 3 allocates additional revenue to hub cities and hub city school districts, and to oil-producing counties. The 
estimated additional amount is shown in 1 B for hub cities - Williston, Dickinson and Minot - and for producing 
counties. The amount shown for schools in 1 B above is the amount for hub school districts. (The existing formula 
does allocate some revenue to schools within the 4/5's distribution formula, but that amount is  not forecasted and 
has not been used to reduce these estimates of "new" distributions from the first 1 /5 of gross production tax.) All of 
this additional revenue comes from the state "buckets" and ultimately from the strategic investment and 
improvements fund. Section 3 also increases the allocation to the impact grant fund by $ 1 1 4  million for the 201 3- 1 5  
biennium. This will result in a corresponding decrease in the strategic investment and improvements fund (both are 
"other funds" and for purposes of 1 A, above, there is no net change in "other funds" from this provision). This fiscal 
note represent the first tier of d istribution changes and new local revenue authorized in HB 1 358 Second 
Engrossment with Senate Amendments; there are other allocations of this new local revenue that are dependent 
upon the prior fiscal year's actual distributions and are not reflected on this fiscal note. 

3. State fiscal effect detail: For information shown under state fiscal effect in 1A, please: 

A. Revenues: !Explain the revenue amounts. Provide detail, when appropriate, for each revenue type and fund 
affected and any amounts included in the executive budget . 



B. Expenditures: Explain the expenditure amounts. P rovide detail, when appropriate, for each agency, line item, and 
fund affected and the number of FTE positions affected. 

There will be some programming costs for the State Treasurer to implement the distributions contained in this bill. 

C.  Appropriations: Explain the appropriation amounts. Provide detail, when appropriate, for each agency and fund 
affected. Explain the relationship between the amounts shown for expenditures and appropriations. Indicate whether 
the appropriation is also included in the executive budget or relates to a continuing appropriation. 

Sections 5 through 1 3  are appropriations; the total amounts are shown in 1 A above. 

Name: Kathryn L. Strombeck 

Agency: Office of Tax Commissioner 

Telephone: 328-3402 

Date Prepared: 04/23/201 3  



1 3.01 34.1 2000 

Amendment to: HB 1 358 

FISCAL NOTE 
Requested by Legislative Council 

04/ 1 8/201 3 

1 A. State fiscal effect: Identify the state f iscal effect and the fiscal e ffect on agency appropriations compared to funding 
I I d ' t ' f '  t d  d t l  eve s an appropna tons an tctpa e un er c urren aw. 

2011-2013 Biennium 2013-2015 Biennium 

General Fund Other Funds General Fund Other Funds 

Revenues $(300,600,000) 

Expenditures 

Appropriations $73,880,000 $65,000,000 

2015·2017 Biennium 

General Fund Other Funds 

1 B. County, city, school district and township fiscal effect: Identify the fiscal e ffect on the appropriate political 
s ubdivision 

2011 ·2013 Biennium 2013-2015 Biennium 2015·2017 Biennium 

Counties $244,600,000 

Cities $40,750,000 

School Districts $15,250,000 

Townships 

2 A. Bill and fiscal impact summary: Provide a brief s ummary of the measure, including description of the provis ions 
having fiscal impact (limited to 300 characters). 

HB 1 358 Second Engrossment with Senate Amendments changes the distribution of the oil and gas gross 
production tax. 

B. Fiscal impact sections: Identify and provide a brief description of the sections of the measure which have fiscal 
impact. "Include any assumptions and comments relevant to the analysis. 

Section 3 allocates additional revenue to hub cities and hub city school districts, and to oil-producing counties. The 
estimated additional amount is shown in 1 B for hub cities - Williston, Dickinson and Minot - and for producing 
counties. The amount shown for schools in 1 B above is the amount for hub school districts. (The existing formula 
does allocate some revenue to schools within the 4/5's distribution formula, but that amount is not forecasted and 
�as not been used to reduce these estimates of "new" distributions from the first 1 /5 of gross production tax.) All of 
this additional revenue comes from the state "buckets" and ultimately from the strategic investment and 
improvements fund. Section 3 also increases the allocation to the impact grant fund by $ 1 50 million for the 201 3-1 5 
biennium. This will result in a corresponding decrease in the strategic investment and improvements fund (both are 
"other funds" and for purposes of 1 A, above, there is no net change in  "other funds" from this provision). This fiscal 
note represent the first tier of distribution changes and new local revenue authorized in HB 1 358 Second 
Engrossment with Senate Amendments; there are other allocations of this new local revenue that are dependent 
upon the prior fiscal year's actual distributions and are not reflected on this fiscal note. 

3.  State fiscal effect detail: For information shown under state fiscal effect in 1A, please: 

A. Revenues: Explain the revenue amounts. Provide detail, when appropriate, for each revenue type and f und 
affected and any amounts included in the executive budget . 



B. Expenditures: Explain the expenditure amoun ts. Provide detail, when appropriate, f or each agency, line item, and 
fund affected and the number of FTE positions affected. 

There will be some programming costs for the State Treasurer to implement the distributions contained in this bill. 

C. Appropriations: Explain the appropriation amounts. Provide detail, when appropriate, for each agency and fund 
affected. Explain the relationship between the amounts shown f or expenditures and appropriations. Indicate whether 
the appropriation is also included in the executive budget or relates to a continuing appropriation. 

Sections 5 through 9 are appropriations; the total amounts are shown in 1 A  above. 

Name: Kathryn L. Strombeck 

Agency: Office of Tax Commissioner 

Telephone: 328-3402 

Date Prepared: 04/1 9/201 3  



1 3.01 34. 1 1 000 

Amendment to: H B  1 358 

FISCAL NOTE 
Requested by Legislative Council 

04/0512013 

1 A. State fiscal effect: Identify the state fiscal effect and the fiscal effect on agency appropriations compared to funding 
I I d ' t'  r ·  t d  d t l  e ve s an appropna 10ns an tctpa e un ercurren aw. 

2011-2013  Biennium 2013-2015 Biennium 

General Fund Other Funds General Fund Other Funds 

Revenues $(300,600,000) 

Expenditures 

Appropriations $8,880,000 $65,000,000 

2015·2017  Biennium 

General Fund Other Funds 

1 B. County, city, school district and township fiscal effect: Identify the fiscal effect on the appropriate political 
subdi vision 

2011·2013 Biennium 2013·2015 Biennium 2015·2017 Biennium 

Counties $244,600,000 

Cities $40,750,000 

School Districts $15,250,000 

Townships 

2 fA. Bill and fiscal impact summary: Pro vide a brief summary of the measure, including description of the provisions 
having fiscal impact (l imited to 300 characters). 

HB 1 358 Second Engrossment with Senate Amendments changes the distribution of the oil and gas gross 
production tax. 

B. Fiscal impact sections: Identify and provide a brief description of the sections of the measure which have fiscal 
impact. Include any assumptions and comments relevant to the analysis. 

Section 3 allocates additional revenue to hub cities and hub city school districts, and to oil-producing counties. The 
estimated additional amount is shown in 1 B for hub cities - Williston, Dickinson and Minot - and for producing 
counties. The amount shown for schools in 1 B above is the amount for hub school districts. (The existing formula 
does allocate some revenue to schools within the 4/5's distribution formula, but that amount is not forecasted and 
has not been used to reduce these estimates of "new" distributions from the first 1 /5 of gross production tax.) All of 
this additional revenue comes from the state "buckets" and ultimately from the strategic investment and 
improvements fund. Section 3 also increases the allocation to the impact grant fund by $ 1 50 million for the 201 3-1 5 
biennium. This will result in a corresponding decrease in the strategic investment and improvements fund (both are 
"other funds" and for purposes of 1 A, above, there is no net change in "other funds" from this provision). This fiscal 
note represent the first tier of distribution changes and new local revenue authorized in HB 1 358 Second 
Engrossment with Senate Amendments; there are other allocations of this new local revenue that are dependent 
upon the prior fiscal year's actual distributions and are not reflected on this fiscal note. 

3. State fiscal effect detail: For information shown under state fiscal effect in 1A, please: 

A. Revenues: Explain the re venue amounts. Provide detail, when appropriate, for each revenue type and fund 
affected and any amounts included in the executive budget. 



B. Expenditures: Explain the expenditure amounts. Provide detail, when appropriate, f or each agency, line item, and 
fund affe cted and the number of FTE positions affected. 

There will be some programming costs for the State Treasurer to implement the distributions contained in this bill. 

C.  Appropriations: Explain the appropriati on amounts. Provide detail, when appropriate, f or each agency and fund 
affected. Explain the relationship between the amounts shown for expenditures and appropriations. Indicate whether 
the appropriation is also included in the executive budget or relates to a continuing appropriation. 

Sections 5 through 8 are appropriations; the total amounts are shown in 1 A  above. 

Name: Kathryn L. Strombeck 

Agency: Office of Tax Commissioner 

Telephone: 328-3402 

Date Prepared: 04/08/201 3 



Amendment to: H B  1 358 

FISCAL NOTE 
Requested by Legislative Council 

02/28/2013 

1 A. State fiscal effect: Identify the state fiscal effect and the fiscal e ffect on agency appropriations compared to funding 
I I d 

. 
t '  t '  

. 
t d d t l  eve s an appropna 1ons an JCJ/Ja e un er curren aw. 

2011-2013 Biennium 2013-2015 Biennium 

General Fund Other Funds General Fund Other Funds 

Revenues $(444,900,000} 

Expenditures 

Appropriations $49,380,000 $95,000,000 $11 5,780,000 $116,000,000 

2015-2017 Biennium 

General Fund Other Funds 

1 B. County, city, school district and township fiscal effect: Identify the fiscal effect on the appropriate political 
s ubdivision 

2011-2013 Biennium 2013-2015 Biennium 2015-2017 Biennium 

Counties $292,900,000 

Cities $86,500,000 

School Districts $65,500,000 

Townships 

2 A. Bill and fiscal impact summary: Provide a brief summary of the measure, including description of the provisions 
having fiscal impact (limited to 300 characters). 

HB 1 358 Second Engrossment changes the distribution of the oil and gas gross production tax. 

B. Fiscal impact sections: Identify and provide a brief description o f  the sections o f  the measure which have fiscal 
impact . Include any assumptions and comments relevant to the analysis. 

Section 3 allocates additional revenue to hub cities and hub city school districts, and to oil-producing counties. The 
estimated additional amount is shown in 1 B for hub cities - Williston, Dickinson and Minot - and for producing 
counties. The amount shown for schools in 1 B is the maximum allowed in the two different provisions of Section 3 
(page 3 lines 1 7-20 and page 4 lines 27-31 , HB 1 358, 2nd. engr.). Not all of the school revenue may be utilized due 
to the requirements of Section 3. (The existing formula does allocate some revenue to schools within the 4/5's 
distribution formula, but that amount is not forecasted and has not been used to reduce these estimates of "new" 
distributions from the first 1 /5 of gross production tax.) All of this additional revenue comes from the state "buckets" 
and ultimately from the strategic investment and improvements fund. Section 3 also increases the allocation to the 
impact grant fund by $50 million for the 201 3-1 5 biennium. This will result in a corresponding decrease in the 
strategic investment and improvements fund (both are "other funds" and for purposes of 1 A, above, there is no net 
change in "other funds" from this provision). This fiscal note represent the first tier of distribution changes authorized 
in HB 1 358 Second Engrossment; there are other allocations that are dependent upon actions and thresholds not 
readily known at this time. 

3. State fiscal effect detail: For information shown under state fiscal effect in 1A, please: 

A. Revenues: Explain the revenue amounts. Provide detail, when appropriate, for each revenue type and fund 
affected and any amounts incl uded in the executive budget . 



B. Expenditures: Explain the expenditure amounts. Provide detail, when appropriate, for each agency, line item, and 
fund affected and the number of FTE positions affected. 

There will be some programming costs for the State Treasurer to implement the distributions contained in this bill. 

C.  Appropriations: Explain the appropriation amounts. Provide detail, when appropriate, for each agency and fund 
affected. Explain the relationship between the amounts shown for expenditures and appropriations. Indicate whether 
the appropriation is also included in the executive budget or relates to a continuing appropriation. 

Sections 5 through 1 2  are appropriations; the total amounts are shown in 1 A above. 

Name: Kathryn L. Strombeck 

Agency: Office of Tax Commissioner 

Telephone: 328-3402 

Date Prepared: 03/05/201 3 



Revised 
Amendment to: HB 1 358 

FISCAL NOTE 
Requested by Legislative Council 

02/14/2013 

1 A. State fiscal effect: Identify the state fiscal effect and the fiscal effect on agency appropriations compared to f unding 
I I d 

. f f . 
t d d t l  eve s an appropna wns an tc1p_a e un er curren aw. 

2011-2013 Biennium 2013·2015 Biennium 

General Fund Other Funds General Fund Other Funds 

Revenues $(454,900,000) 

Expenditures 

Appropriations $49, 380,000 $103,000,000 $136,365,000 $108,000,000 

2015-2017  Biennium 

General Fund Other Funds 

1 B. County, city, school district and township fiscal effect: Identify the fiscal effe ct on the appropriate political 
s ubdivision 

2011-2013 Biennium 2013-201 5 Biennium 2015-2017 Biennium 

Counties $292,900,000 

Cities $94,000,000 

School Districts $68,000,000 

Townships 

2 A. Bill and fiscal impact summary: Provide a brief summary of the measure, including description of the provisions 
having fiscal impact (limited to 300 characters). 

Engrossed HB 1 358 changes the distribution of the oil and gas gross production tax. 

B. Fiscal impact sections: Identify and provide a brief description of the sections of the measure which have fiscal 
impact. Include any assumptions and comments relevant to the analysis . 

Section 4 allocates additional revenue to hub cities and hub city school districts, and to oil-producing counties. The 
estimated additional amount is shown in 1 B for hub cities - Williston, Dickinson, Minot and Mandan - and for 
producing counties. The amount shown for schools in 1 B is the maximum allowed in the two different provisions of 
Section 4 (page 3 1ines 26-29 and page 5 1ines 7-1 1 ,  engr. HB 1 358). Not all of the school revenue may be utilized 
due to the requirements of Section 4. (The existing formula does allocate some revenue to schools, but that amount 
is not forecasted and has not been used to reduce these estimates of "new" distributions from the first 1 %  of gross 
production tax.) All of this additional revenue comes from the state "buckets" and ultimately from the strategic 
investment and improvements fund. Section 4 also increases the allocation to the impact grant fund by $50 million 
for the 201 3-1 5 biennium. This will result in a corresponding decrease in the strategic investment and improvements 
fund (both are "other funds" and for purposes of 1 A, above, there is no net change in "other funds" from this 
provision). This fiscal note represent the first tier of distribution changes authorized in engrossed HB 1 358; there are 
other allocations that are dependent upon actions and thresholds not readily known at this time. 

3.  State fiscal effect detail: For information shown under state fiscal effect in 1A, please: 

A. Revenues: Explain the revenue amounts. Provide detail, when appropriate, for each revenue type and fund 
affected and any amounts incl uded in the executive budget . 

B. Expenditures: Explain the expenditure amounts. Provide detail, when appropriate, for each agency, line item, and 
f und affe cted and the n umber of FTE positions affected. 

There will be some programming costs for the State Treasurer to implement the distributions contained in this bill. 



C. Appropriations: Explain the appropriation amounts. Provide detail, when appropriate, for each agency and fund 
affe cted. Explain the relationship between the amounts shown for expenditures and appropriations. Indicate whether 
the appropriation is also included in the executive budget or relates to a continuing appropriation. 

Sections 6 through 12 are appropriations; the total amounts are shown in 1 A above. 

Name: Kathryn L. Strombeck 

Agency: Office of Tax Commissioner 

Telephone: 328-3402 

Date Prepared: 02/2 1 /201 3 



Revised 
Bill/Resolution No.: H B  1 358 

FISCAL NOTE 
Requested by Legislative Council 

01/21/2013 

1 A. State fiscal effect: Identify the state f iscal e ffect and the fiscal effe ct on agency appropriations compared to funding 
I I d 

. f f . 
t d d t l  e ve s  an appropna tons an tctpa e un er curren aw. 

2011-2013 Biennium 2013-2015 Biennium 

General Fund Other Funds General Fund Other Funds 

Revenues $(409,900,000) 

Expenditures 

Appropriations $133,775,000 $1 03,000,000 $1 40,510,000 $108,000,000 

2015·2017 Biennium 

General Fund Other Funds 

1 B. County, city, school district and township fiscal effect: Identify the fiscal e ffe ct on the appropriate political 
subdivision 

2011-2013 Biennium 2013·2015 Biennium 2015·2017 Biennium 

Counties $292,900,000 

Cities $86,500,000 

School Districts $30,500,000 

Townships 

2 A. Bill and fiscal impact summary: Provide a brie f  summary of the measure, including description of the provisions 
having f iscal impact (limited to 300 characters). 

H B  1 358 changes the distribution of the oil and gas gross production tax. 

B. Fiscal impact sections: Identify and pro vide a brief description of the sections of the measure which have fiscal 
impact. Include any assumptions and comments rele vant to the analysis. 

Section 3 allocates additional revenue to hub cities and schools, and to oil-producing counties. The estimated 
additional amount is shown in 1 B for hub cities and producing counties. The amount shown for schools is the 
maximum allowed in the provisions of Section 3; not all of the revenue may be utilized. All of this additional revenue 
comes from the state "buckets" and ultimately from the strategic investment and improvements fund. Section 3 also 
increases the allocation to the impact grant fund by $50 million for the 201 3-1 5 biennium. This will result in a 
corresponding decrease in the strategic investment and improvements fund (both are "other funds for purposes of 
1 A). These represent the first tier of distribution changes; there are other allocations that are dependent upon 
actions not readily known at this time. 

3. State fiscal effect detail: For information shown under state fiscal effe ct in 1A, please :  

A.  Revenues: Explain the re venue amounts. Pro vide detail, when appropriate, f o r  each re ven ue type and f und 
affe cted and any amounts included in the executive budget. 

B. Expenditures: Explain the expenditure amounts. Pro vide detail, when appropriate, for each agency, line item, and 
f und affe cted and the n umber of FTE positions affected. 

There will be some programming costs for the State Treasurer to implement the distributions contained in this bill. 



C. Appropriations: Explain the appropriation amounts . Provide detail, when appropriate, for each agency and fund 
affected. Explain the relationship between the amounts shown for expenditures and appropriations. Indicate whether 
the appropriation is also incl uded in the executive budget or relates to a continuing appropriation .  

Sections 5 through 10  are appropriations, and the total amounts are shown in 1 A  above. I t  i s  assumed the intent in 
Sections 7 and 8 are to split the appropriation equally among the current and next biennium; however it  could 
possibly be interpreted to split the appropriation equally into three fiscal years (FY 1 3, FY 1 4  and FY 1 5). 

Name: Kathryn L. Strombeck 

Agency: Office of Tax Commissioner 

Telephone: 328-3402 

Date Prepared: 02/0 1 /201 3  



1 3 .01 34 . 1 0053 
Title. 1 4000 
Fiscal No. 1 

Prepared by the Leg islative Council staff for 
Conference Committee 

May 1 ,  201 3  

PROPOSED AMENDMENTS TO REENGROSSED HOUSE B I LL N O .  1 358 

That the Senate recede from its amendments as printed on pages 1 825-1 832 of the House 
J ournal and pages 1 678-1 686 of the Senate Journal and that Reeng rossed H ouse Bi l l  No.  
1 358 be amended as follows: 

Page 1 ,  line 1 ,  remove "a new section to chapter 23-01 and" 

Page 1 ,  l ine 5, remove " ;  to provide a continuing appropriation" 

Page 1 , l ine 5, remove the second "a" 

P age 1 ,  line 6, replace "statement of legislative intent" with "for reports to the budget section" 

Page 1 ,  l ine 6, replace "declare an emergency" with "provide an expiration date" 

Page 1 , remove l ines 8 through 24 

Page 2, remove l ines 1 through 22 

Page 3, l ine 9, replace "seven" with "three" 

Page 3, l ine 9, replace "fifty" with "seventy-five" 

Page 3, l ine 1 8 , replace ''two" with "one" 

Page 3, l ine 1 8 , replace "fifty" with "twenty-five" 

Page 3 ,  remove l ines 21 through 31 

Page 4, remove l ines 1 through 24 

Page 4, l ine 25, replace "e. "  with "c. "  

Page 4 ,  l ine 26 ,  overstrike "one" a n d  insert immediately thereafter "two" 

Page 4 ,  l ine 26, replace "fifty" with "forty" 

Page 4 ,  remove l ines 27 through 30 
Page 5 ,  l ine 1 ,  replace "9.:.." with "!t." 

Page 5,  l ine 1 ,  remove "If there are no remain ing" 

Page 5 ,  remove l ines 2 through 6 

Page 5 ,  l ine 1 1 ,  overstrike "the next" 

Page 5, l ine 1 1 ,  replace "four" with "all annual revenue exceeding five" 

Page 5, l ine 1 1 ,  overstrike "seventy-five" and insert immediately thereafter "twenty-five" 

Page 5, l ine 1 2 ,  overstrike "c. Of the next" 

Page 5,  l ine 1 2, remove "three" 

Page 5 ,  l ine 12 ,  overstrike "mill ion dollars, fifty percent is a l located to the county. " 
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Page 5 ,  l ine 1 3 , overstrike "d.  Of" 

Page 5 ,  l ine 1 3, remove "all rem ain ing annual reve nue" 

Page 5, line 1 3, overstrike ", twenty-five" 

Page 5, overstrike l ine 14  

Page 6 ,  l ine 1 ,  after "received" i nsert "less than" 

Page 6, l ine 1 ,  remove "or m ore" 

Page 6 ,  l ine 3, remove "under s ubsections 1 and 2" 

Page 6, line 3, replace "credited" with "distributed" 

Page 6, l ine 3, replace "county" with "state" 

Page 6, l ine 4 ,  remove the overstrike over "Forty five" 
Page 6 ,  l ine 4 ,  remove "Sixty" 

Page 6 ,  l ine 5 ,  overstrike "credited by" and i nsert immediately thereafter "distributed to" 

Page 6 ,  l ine 5,  after "treasurer" i nsert "and credited" 

Page 6, line 1 1 ,  remove the overstrike over "Thirty five percent of all revenues allocated to any 
county for allocation under this" 

Page 6, l ine 1 2, remove the overstrike over "subsection must be apportioned by the" 

Page 6, l ine 1 2, after "county" i nsert "state" 

Page 6, l ine 1 2 , remove the overstrike over "treasurer no less than quarterly to" 
Page 6 ,  l ine 1 3 , remove the overstrike over "school districts 'Nithin the county" and insert 

immediately thereafter ", excluding consideration of and allocatio n  to any hub city 
school district in the county," 

Page 6 ,  l ine 1 3, remove the overstrike over "on the average daily attendance distribution" 

Page 6 ,  l ine 1 4 ,  remove the overstrike over "basis, as certified to the" 
Page 6 ,  l ine 1 4 ,  after the first "county" insert "state" 

Page 6 ,  l ine 1 4 ,  remove the overstrike over "treasurer by the county superintendent of' 
Page 6, l ine 1 5, remove the overstrike over "schools." 

Page 7, l ine 25, remove the overstrike over "&.-" 

Page 8 ,  remove l ines 7 through 30 

Page 9 ,  remove l ines 1 through 1 6  

Page 9, l ine 1 7 , replace "did not reach a level of' with "received" 

Page 9, l ine 1 7 , after "dollars" i nsert "or more" 

Page 9, l ine 1 9, replace "credited" with "d istributed" 

Page 9, l ine 1 9, replace the second "county" with "state" 
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Page 9, l ine 20, replace "Forty-five" with "Sixty" 

Page 9 ,  l ine 20, replace "credited by" with "distributed to" 

Page 9, l ine 20, after "treasurer" insert "and credited" 

Page 9, l ine 25, replace "Thirty-five" with "Five" 

Page 9, l ine 25, replace "county" with "state" 

Page 9, l ine 28 ,  replace the second "county" with "state" 

Page 9, l ine 29, after "from" insert "consideration and" 

Page 9, l ine 30, remove "The total annual apportionment to school districts under" 

Page 9, remove l ine 31  

Page 1 0 , after l ine 8 ,  insert: 

"d. Three percent must be apportioned no less than quarterly by the state 
treasurer among the organ ized and unorgan ized townships of the 
county. The state treasurer shal l  apportion the funds avai lable under 
this subdivision among townships in the proportion that township road 
mi les in the township bears to the total township road mi les in  the 
county. The amount apportioned to unorganized townships under this 
subdivision must be distributed to the county treasurer and credited to 
a special fund for unorganized township roads, which the board of 
county commissioners shal l  use for the maintenance and 
improvement of roads in unorganized townships. 

§. Three percent must be al located by the state treasurer among the 
organ ized and unorganized townships in  a l l  the counties that received 
five mi l l ion dol lars or more of a l locations under subsection 2 in the 
most recently completed state fiscal year. The amount avai lable under 
this subd ivision must be al located no less than quarterly by the state 
treasurer in an equal amount to each eligible organized and 
unorganized township. The amount a l located to unorganized 
townships under this subdivision must be distributed to the county 
treasurer and credited to a special fund for unorganized township 
roads, which the board of county commiss ioners shal l  use for the 
maintenance and improvement of roads in unorganized townships . 

.t Nine percent must be al located by the state treasurer among hub 
cities. The amount available for al location under this subdivis ion must 
be apportioned by the state treasurer no less than quarterly among 
hub cit ies. Sixty percent of funds available under this subdivision must 
be distributed to the hub city receiving the greatest percentage of 
al locations to hub cities under subdivision a of subsection 1 for the 
quarterly period, thirty percent of funds avai lable under this 
subdivision must be distributed to the hub city receiving the second 
greatest percentage of such a l locations, and ten percent of funds 
avai lable u nder this subdivision must be d istributed to the hub city 
receiving the third greatest percentage of such a l locations." 

Page 1 1 ,  l ine 1 6 , remove the overstrike over "or school districts" 

Page 1 1  , l ine 1 7 , remove the overstrike over "or school district" 
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Page 1 1 ,  l ine 1 8 , remove the overstrike over "or school district" 
Page 1 1 ,  l ine 2 1 , remove the overstrike over "or school districts" 
Page 1 2, l ine 1 3 , overstrike "must be considered" 

Page 1 2, l ine 3 1 , replace "$1 50,000" with "$1 20,000" 

Page 1 3 , l ine 5 ,  remove "STATE T REASU RER - STRATEGIC I NVESTMENT A N D" 

Page 1 3, l ine 6 ,  replace "IM PROVEM E NTS FUND" with "DE PARTMENT OF 
TRANS PORTATION'' 

Page 1 3, l ine 6 ,  remove "strategic investment" 

Page 1 3 , l ine 7 ,  replace "and improvements" with "general" 

Page 1 3, line 8, replace "$1 90,000,000" with "$1 60 ,000,000" 

Page 1 3, l ine 8, replace "state treasurer" with "department of transportation" 

Page 1 3, l ine 9 ,  after "al location" i nsert "as provided in  this section" 

Page 1 3, l ine 9, after "counties" insert ''that received $5,000,000 or more of a l locations under 
subsection 2 of section 57-5 1 -1 5 in the state fiscal year ending June 30, 201 2" 

Page 1 3 , line 9, replace "period" with "biennium" 

Page 1 3, l ine 9, replace "May" with "July" 

Page 1 3 , line 1 0 , remove "The amounts available for a l location under this section must be 
al located" 

Page 1 3, replace l i nes 1 1  through 20 with: 

" 1 . The sum appropriated in this section must be used to rehabi l itate or 
reconstruct county paved and unpaved roads and bridges needed to 
support oil and gas production and distribution in North Dakota. 

a. Funding al locations to counties are to be made by the department of 
transportation based on data supplied by the upper great plains 
transportation institute. 

b. Counties identified in the data supplied by the u pper great plains 
transportation institute which received $5 ,000,000 or more of 
al locations under subsection 2 of section 57-5 1 -1 5  for the state fiscal 
year ending June 30, 201 2 ,  are el igible for this fund ing .  

2 .  Each county requesting funding under this section for county road and 
bridge projects shal l  submit the request in accordance with criteria 
developed by the department of transportation .  

a .  The request must include a proposed p lan for fund ing projects that 
rehabi litate or reconstruct paved and unpaved roads and bridges 
within the county. 

b. The plan must be based on data supplied by the upper great plains 
transportation institute, actual road and bridge conditions, and 
integration with state highway and other county projects. 
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c. Projects funded under this section must comply with the American 
association of state highway transportation officials (AASHTO) 
pavement design procedures and the department of transportation 
local government requirements. Upon completion of major 
reconstruction projects, the roadway segment must be posted at a 
legal load l imit of 1 05 ,500 pounds [47853.993 kilograms] . 

d. Funds may not be used for routine maintenance. 

3. The department of transportation ,  in consultation with the county, m ay 
approve the p lan or approve the plan with amendments . 

4 .  The funding appropriated in this section may be used for: 

a .  N inety percent of the cost of the approved projects not to exceed the 
funding available for that county. 

b. Funding may be used for construction, engineering , and plan 
development costs. 

5 .  Upon approval o f  the plan, the department of transportation sha l l  transfer 
to the county the approved funding for engineering and plan development 
costs. 

6 .  Upon execution of a construction contract by the county, the department of 
transportation shal l  transfer to the county the approved funding to be 
distributed for county and township rehabil itation and reconstruction 
projects. 

7. The recipient counties shal l  report to the department of transportation upon 
award ing of each contract and upon completion of each project in a 
manner prescribed by the department. 

8 .  The funding under this section may be applied to  engineering ,  design ,  and 
construction costs incurred on related projects as of January 1 ,  201 3.  

9. For purposes of this section, a "bridge" is a structure that has an  opening 
of more than 20 feet [6.096 meters] as measured a long the centerl ine of 
the roadway. It may also be the clear openings of more than 20 feet 
[6.096 meters] of a group of pipes as long as the pipes are spaced less 
than half the distance apart of the smallest d iameter pipe. 

1 0. Section 54-44. 1 -1 1  does not apply to funding under this section.  Any funds 
not spent by June 30, 201 5, must be continued i nto the biennium 
beginning Ju ly 1 ,  201 5 , and ending June 30, 201 7 ,  and may be expended 
only for purposes authorized by this section . "  

Page 1 3, l ine 23, replace "$1 50,000,000" with "$1 20 ,000,000" 

Page 1 3, l ine 24, remove "in equal amounts in each fiscal year" 

Page 1 3, l ine 25, remove "of the biennium" 

Page 1 3, l ine 26, remove "most recently completed" 

Page 1 3 , l ine 26, after "year" insert "ending June 30, 201 2" 
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Page 1 3, l ine 26, replace "period" with "biennium" 

Page 1 3 , l ine 27 , replace "May" with "July" 

Page 1 3, l ine 28,  remove "al located in the amount of $45,000,000 on or before May 1 ,  201 3 ,  
and in" 

Page 1 3, l ine 29, replace "the amount of $1 05,000,000 on or before May 1 , " with "distributed on 
or after February 1 ," 

Page 1 3 , l ine 29, remove "Allocations among counties under this" 

Page 1 3, remove l i nes 30 and 3 1  

Page 1 4, replace l ines 1 and 2 with: 

"1 . The sum appropriated in this section must be used to rehabi l itate or  
reconstruct county paved and unpaved roads and bridges needed to 
support economic activity in N orth Dakota. 

a. To be el ig ible to receive an al location under this section, a county may 
not have received $5,000,000 or more of a l locations under 
subsection 2 of section 57-5 1 -1 5  during the state fiscal year ending 
June 30, 201 2. 

b. Allocations among elig ible counties under th is section must be based 
on the miles of roads defined by the department of transportat ion as 
county major col lector roadways in  each county. 

c. The department of transportation may use data supplied by the upper 
great plains transportation institute in determ in ing the projects to 
receive funding under this section . 

2 .  Each county requesting funding under this section shal l  submit the request 
in accordance with criteria developed by the department of transportation .  

a. The request must include a proposed p lan for funding projects that 
rehabi litate or reconstruct paved and unpaved roads and bridges 
within the county. 

b. The plan m ust be based on actual road and bridge conditions and the 
integration of projects with state highway and other county projects. 

c. Projects funded under this section must comply with the American 
association of state highway transportation officials (AASHTO) 
pavement design procedures and the department of transportat ion 
local government requirements. Upon completion of major 
reconstruction projects, the roadway segment must be posted at a 
legal load l imit of 1 05,500 pounds [47853.993 ki lograms] .  

d .  Funds may not be used for routine maintenance. 

3 .  The department of transportation ,  in  consultat ion with the county, may 
approve the p lan or approve the p lan with amendments. 

4 .  The funding appropriated in  this section may be used for: 
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a.  Ninety percent of the cost of the approved projects not to exceed the 
funding avai lable for that county. 

b. Funding may be used for construction,  engineering , and p lan 
development costs. 

5 .  Upon approval of the p lan ,  the department of transportation shal l  transfer 
to the county the approved funding for engineering and p lan development 
costs. 

6. Upon execution of a construction contract by the county, the department of 
transportation shal l  transfer to the county the approved funding to be 
distributed for county and townsh ip  rehabilitation and reconstruction 
projects. 

7 .  The recipient counties shal l  report t o  the department of transportation upon 
awarding of each contract and upon completion of each project in a 
manner prescribed by the department. 

8 .  The funding under this section m ay be applied to engineering ,  design ,  and 
construction costs incurred on related projects as of January 1 ,  201 3. 

9 .  For  purposes of  this section , a "bridge" is a structure that has an opening 
of more than 20 feet [6. 096 meters] as measured along the centerl i ne of 
the roadway. It may also be the clear openings of more than 20 feet 
[6.096 meters] of a group of pipes as long as the pi pes are spaced less 
than half the distance apart of the smal lest diameter pipe. 

1 0. Section 54-44 . 1 - 1 1  does not apply to funding under thi s  section .  Any funds 
not spent by J une 30, 201 5 ,  must be continued i nto the biennium 
beg inning July 1 ,  201 5, and ending June 30, 201 7 ,  and may be expended 
only for purposes authorized by this section." 

Page 1 4, l ine 6, replace "period" with "biennium" 

Page 1 4, l ine 7 ,  replace "May" with "July" 

Page 14 ,  l ine 8 ,  replace "on or before May 1 ," with "in July" 

Page 1 4, l ine 8 ,  remove the second comma 

Page 14, l ine 8, remove "1 , "  

Page 1 4 , l ine 1 3 , remove " If any  funds remain after the distributions provided under this" 

Page 1 4, remove l ines 14 throug h  1 9  

Page 1 4, l ine 20, remove "township is not levying at least ten m il ls  for townsh ip  purposes. "  

Page 14 ,  l ine 26, replace "for" with "in" 

Page 14 ,  l ine 26, remove "preceding" 

Page 14, l ine 26, after "year" i nsert "ending June 30, 201 2" 

Page 1 4 , remove l ines 27 through  31  

Page 1 5 , remove l i nes 1 through 2 1  
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Page 1 5 , l ine 23,  after "FUND" insert "- REPORT TO BUDGET SECTION" 

Page 1 5, l ine 25,  replace "$6 , 000,000" with "$2 ,000, 000" 

Page 1 6 , l ine 1 ,  remove "The annual a l location for each ful l-time equivalent" 

Page 1 6 , l ine 2 ,  remove "position may not exceed $90 per month ."  

Page 1 6 , l ine 5 ,  remove "leg is lative management" 

Page 1 6 , l ine 6 ,  replace "during the 201 3-1 4  interim" with "budget section annual ly" 

Page 1 6 , replace l ines 1 0  through 27 with: 

"SECTION 9. APP ROPRIATION - OIL AND GAS IMPACT G RANT F U N D ­
GRANT RECOMMEN DATIONS. There is appropriated out of any moneys in the o i l  
and gas impact grant fund in the state treasury, not otherwise appropriated ,  the sum of 
$239,299, 1 7  4 ,  or so much of the sum as may be necessary, to the board of university 
and school lands for the purpose of oil and gas impact grants, for the b iennium 
beginning July 1 ,  201 3 , and ending June 30, 201 5 . 

Grants awarded under this section are not subject to section 54-44. 1 - 1 1 .  The 
funding provided in this section is considered a one-time funding item.  

During the biennium beg inn ing Ju ly 1 ,  201 3 , and end ing June 30, 201 5 ,  the 
energy i nfrastructure and impact office director shal l include in recommendations to the 
board of un iversity and school lands on grants to el ig ible entities in oil and gas 
development impact areas : 

1 .  $5,000,000, or so much of the sum as may be necessary, for the purpose 
of providing distributions to el ig ib le counties experiencing new o i l  and gas 
development activities . As determined by the d irector of the department of 
mineral resources, a county is e l ig ible for a d istribution under this 
subsection if the county produced fewer than 1 00 ,000 barre ls of oi l for the 
month of November 201 2  and after November 20 1 2  the number of active 
oil rigs operating in the county in any one month exceeds four rigs .  Upon 
the determination by the director of the department of mineral resources 
that a county is el ig ible for a distribution under this sect ion,  the 
commissioner of un iversity and school lands shall provide $ 1 ,250 , 000 to 
the county for defraying expenses associated with oi l and gas 
development impacts in the county. The county, i n  determ in ing the use of 
the funds received , shal l consider and, to the extent possible ,  address the 
needs of other pol itical subdivisions in  the county result ing from the impact 
of oi l and gas development. 

2. $60,000 ,000, or so much of the sum as may be necessary, for g rants to 
airports impacted by oil and gas development. The d irector of the energy 
infrastructure and impact office shal l  adopt grant procedures and 
requirements necessary for d istribution of grants under this subsection, 
which must include cost-share requirements. Cost-share requirements 
must consider the avai labi l ity of local funds to support the project. Grant 
funds must be d istributed giving priority to projects that have been 
awarded or are e l ig ib le to receive federal funding . 

3 .  $4 ,000,000, or so much of the sum as may be necessary, for grants to 
public institutions of higher education impacted by o i l  and gas 
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development. Notwithstanding the provisions of chapter 57-62, publ ic 
institutions of higher education are el ig ible to receive oi l and gas impact 
grants under this subsection. The director of the energy infrastructure and 
impact office may develop grant procedures and requ irements necessary 
for distribution of grants under this subsection. 

4. $3,000,000, or so much of the sum as may be necessary, for grants of 
$1 ,000,000 each to three counties in oi l- impacted areas for a pi lot project 
for dust control .  The county commission from each county awarded a g rant 
shal l  fi le a report with the director of the energy infrastructure and impact 
office by January 1 ,  2014 ,  regarding any product used to control dust and 
the success or fai lure of the product in  contro l l ing dust. The d irector of the 
energy infrastructure and impact office may develop grant procedures and 
requirements necessary for d istribution of grants under this section.  The 
director of the energy infrastructure and impact office shal l  consult with the 
state department of health and the industrial commission relating to the 
use of oi lfie ld-produced saltwater and products previous ly tested for dust 
contro l .  

5. $7 ,000,000, or so much of the sum as may be necessary, to counties for 
the benefit of county sheriff's departments to offset o i l  and gas 
development impact causing a need for increased sheriff's department 
services, staff, funding , equipment, coverage, and personnel tra in ing .  

6. $7,000 ,000, or so much of the sum as may be necessary, for grants to 
emergency medical services providers for an extraordinary expenditure 
that would m it igate negative effects of o i l  development i mpact affecting 
emergency medical  services providers providing service in  oi l-producing 
counties, including need for increased emergency medical  services 
providers services, staff, funding , equipment, coverage, and personnel  
training .  The d irector of the energy infrastructure and impact office may 
develop grant procedures and requirements necessary for d istribution of 
grants under this subsection.  

7 .  $3,500,000, or so much of the sum as may be necessary, for g rants to fire 
protection districts for an extraordinary expenditure that would mit igate 
negative effects of o i l  development impact affecting fire protection d istricts 
provid ing service in o i l-producing counties, including need for i ncreased 
fi re protection districts services, staff, funding, equipment, coverage, and 
personnel tra in ing .  

8 .  $ 14 ,000,000, or so  much of the sum as  may be necessary, for grants to 
hub cities. A hub city as defined in section 57-51 -01  is e l ig ible to receive 
grants from the oi l  and gas impact grant fund only to the extent provided 
for under this subsection. Of the funding al location provided for in this 
subsection ,  $2,000, 000 is avai lable for grants to the hub city receiving the 
greatest percentage of a l locations to hub cities under subdivision a of 
subsection 1 of section 57-5 1 -1 5 ,  $7, 000,000 is ava i lable for grants to the 
hub city receiving the second greatest percentage of a l locations to hub 
cities under subd ivision a of subsection 1 of section 57-5 1 - 1 5 , and 
$5,000,000 is avai lable for grants to the hub city receiving the third 
greatest percentage of al locations to hub cities under subdivision a of 
subsection 1 of section 57-51 -1 5 . 
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SECTION 1 0. APPROPRIATION - DEPARTMENT O F  H U MAN SERVICES ­
STRATEGIC INVESTME NT AND IM PROVEM E NTS F U N D - REPORT TO BU DGET 
SECTION. There is appropriated out of any moneys in  the strategic investment and 
improvements fund in the state treasury, not otherwise appropriated , the sum of 
$9,600,000, or so much of the sum as may be necessary, to the department of human 
services for the purpose of admin istering a grant program for critical access hospitals 
in  oi l-producing counties and in counties contiguous to an o i l-producing county to 
address the effects of oil and gas and related economic development activities, for the 
biennium beginning July 1 ,  201 3,  and ending June 30 , 201 5 .  The department of human 
services shal l  develop pol icies and procedures for the disbursement of the grant 
funding and may not award more than $4,800,000 during each year of the bienn ium.  
The department of human services shal l  a l locate funding in January of each year of  the 
bienn ium. This funding is considered one-time funding for the 20 1 3- 1 5 bienn ium.  The 
department of human services shal l  report to the budget section annually and to the 
appropriations committees of the sixty-fourth leg is lative assembly on the use of this 
one-time fund ing. For the purposes of this sect ion,  an "oil-producing county" means a 
county that received an a l location of funding under section 57-51 - 1 5 of more than 
$500,000 for the preceding state fiscal year. 

SECTION 1 1 .  APPROPRIATION - LAW E N FORCEMENT - ATTORNEY 
GENERAL'S OFFICE - STRATEGIC INVESTM E NT AND I M P ROVEMENTS F U N D ­
REPORT TO BUDGET S ECTION. There is appropriated out of any moneys in the 
strategic investment and improvements fund in the state treasury, not otherwise 
appropriated, the sum of $9,600,000, or so much of the sum as may be necessary, to 
the attorney general 's office for the purpose of awarding grants to law enforcement 
agencies, for crime-related needs of the attorney general's office , and for the 
development of a un iform law enforcement and custody manual ,  for the biennium 
beginning July 1 ,  201 3 , and ending June 30,  201 5 .  The drug and violent crime pol icy 
board of the attorney general shal l ,  with approval of the board of un iversity and school 
lands, grant funds to law enforcement agencies in  oi l- impacted counties where 
crime-related activities have increased or in other counties if the crime-related activities 
in oi l- impacted counties orig inated in any of those counties. The attorney genera l  may 
spend up to ten percent of the funding provided under this sect ion for defraying the 
expenses of addit ional staffing needs or other needs necessary to accompl ish the role 
of the attorney general 's office as an assisting agency in ensuring publ ic safety in the 
affected areas. The fund ing provided in this section is considered a one-time funding 
item. The attorney general sha l l  report to the budget section annual ly and to the 
appropriations committees of the sixty-fourth leg is lative assembly on the use of this 
one-time funding, i nclud ing the impact the grant funding has had on crime-related 
activities. 

S ECTION 1 2. H U B  C ITI ES - REPORT TO BUDGET SECTION. A 
representative of a hub city as defined in section 57-51 -01  shal l  report to the budget 
section annually on the use of funding received from a l locations under section 
57-5 1 -1 5 . "  

Page 1 6 , l ine 28 ,  after "DATE" i nsert "- EXPIRATION DATE" 

Page 1 6 , l ine 28, after "Sections" insert " 1  and" 

Page 1 6 , l ine 28, remove "and 3" 

Page 1 6 , l i ne 29, after "20 1 3" i nsert ", and before July 1 ,  201 5 , and are thereafter ineffective" 

Page 1 6 , remove l ines 30 and 31  

Page No .  1 0  1 3 .01 34. 1 0053 



Renumber according ly 

STATEMENT OF PURPOSE OF AM ENDMENT: 

House Bill No. 1358 - Summary of Conference Committee Action 

Conference Conference 
Executive House Committee Committee 

Budget Version Changes Version 
State Treasurer 

Total all funds $0 $198,760,000 ($190,000,000) $8,760,000 
Less estimated income 0 190,000,000 (190,000,000) 0 
General fund $0 $8,760,000 $0 $8,760,000 

Attorney General 
Total all funds $0 $0 $9,600,000 $9,600,000 
Less estimated income 0 0 9,600,000 9,600,000 
General fund $0 $0 $0 $0 

Department of Trust Lands 
Total all funds $0 $5,000,000 $234,299,174 $239,299,17 4 
Less estimated income 0 5,000,000 234 299 174 239,299,174 
General fund $0 $0 $0 $0 

State Department of Health 
Total all funds $0 $6,250,000 ($6,250,000) $0 
Less estimated Income 0 0 0 0 
General fund $0 $6,250,000 ($6,250,000) $0 

Department of Human Services 
Total all funds $0 $10,000,000 
Less estimated income 0 10,000,000 

($400,000) . 
(400,000) 

$9,600,000 
9,600,000 

General fund $0 $0 $0 $0 

Job Service North Dakota 
Total all funds $0 $150,000 ($30,000) $120,000 
Less estimated Income 0 0 0 0 
General fund $0 $150,000 ($30,000) $120,000 

Department of Commerce 
Total all funds $0 $6,000,000 ($4,000,000) $2,000,000 
Less estimated income 0 6,000,000 (4,000 000) 2,000,000 
General fund $0 $0 $0 $0 

Department of Transportation 
Total all funds $0 $150,000,000 $130,000,000 $280,000,000 
Less estimated income 0 0 0 0 
General fund $0 $150,000,000 $130,000,000 $280,000,000 

Bill total 
Total all funds $0 $376,1 60,000 $173,219,174 $549,379,174 
Less estimated income 0 211 ,000,000 49,499,174 260,499,174 
General fund $0 $165,160,000 $123,720,000 $288,880,000 

House Bill No. 1 358 - State Treasurer - Conference Committee Action 

Oil-producing county allocations 

Executive 
Budget 

Township transportation grants ____ _ 

Total all funds 
Less estimated Income 

General fund 

FTE 

$0 
0 

$0 

0.00 

House 
Version 

$190,000,000 
8,760,000 

$198,760,000 
190,000,000 

$8,760,000 

0.00 

Conference Conference 
Committee Committee 
Changes Version 

($190,000,000) 
8,760,000 

($190,000,000) . 
(190,000,000i 

$8,760,000 
0 

$0 $8,760,000 

0.00 0.00 

Senate Comparison 
Version to Senate 

$8,760,000 $0 
0 0 

$8,760,000 $0 

$10,000,000 ($400,000) 
1 0,000,000 (400,000) 

$0 $0 

$72,000,000 $167,299,174 
72,000,000 167,299,174 

$0 $0 

$0 $0 
0 0 

$0 $0 

$0 $9,600,000 
0 9,600,000 

$0 $0 

$120,000 $0 
0 0 

$120,000 $0 

$0 $2,000,000 
0 2,000,000 

$0 $0 

$260,000,000 $20,000,000 
0 0 

$260,000,000 $20,000,000 

-

$350,880,000 $198,499,174 
82,000,000 178,499,174 

$268,880,000 $20,000,000 

Senate Comparison 
Version to Senate 

8,760,000 

$8,760,000 $0 
0 0 

$8,760,000 $0 

0.00 0.00 

Department No. 1 20 - State Treasurer - Detail of Conference Committee Changes 
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Removes 
Funding for Oil· 

Producing 
Counties' 

Oil-producing county allocations ($190,000,000) 
Township transportation grants ___ _ 

Total all funds ($190,000,000) 
Less estimated income (190,000,000) 

General fund $0 

FTE 0.00 

Total 
Conference 
Committee 
Changes 

($190,000,000) 

($190,000,000) 
(190,000,000\ 

$0 

0.00 

1 Funding of $ 1 90 mill ion from the strategic investment and improvements fund for allocation among 
oil-producing counties is removed, the same as the Senate version. The House version provided 
$ 1 90 mill ion. 

House Bill No. 1 358 - Attorney General - Conference Committee Action 

Law enforcement grants 

Total all funds 
Less estimated income 

General fund 

FTE 

Executive House 
Budget Version 

$0 
0 

$0 

0.00 

$0 
0 

$0 

0.00 

Conference Conference 
Committee Committee 
Changes Version 

$9,600,000 $9,600,000 

$9,600,000 $9,600,000 
9,600,000 9,600,000 

$0 $0 

0.00 0.00 

Senate Comparison 
Version to Senate 
$10 ,000,000 {$400,000) 

$10 ,000,000 ($400,000) 
10 ,000,000 {400,000) 

$0 $0 

0.00 0.00 

Department No. 1 25 - Attorney General - Detail of Conference Committee Changes 

Law enforcement grants 

Total all funds 
Less estimated income 

General fund 

FTE 

Adds Funding 
for Law 

Enforcement' 
$9,600,000 

$9,600,000 
9,600,000 

$0 

0.00 

Total 
Conference 
Committee 
Changes 

$9,600,000 

$9,600,000 
9,600,000 

$0 

0.00 

1 The amendment adds funding of $9.6 mill ion from the strategic investment and improvements fund to 
the Attorney General for law enforcement grants, for crime-related needs of the Attorney General, and for 
the development of a uniformed law enforcement manual. The House version did not include this 
funding, but the Senate version provided $ 1 0 mill ion from the oil and gas impact grant fund. 
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House Bill No. 1 358 - Department of Trust Lands - Conference Committee Action 

New oil-producing county grants 
Oil impacted airport grants 
Oil impacted higher education 

grants 
Dust control pilot project 
Oil impacted sheriffs 

departments 
Oil impacted emergency 

medical services 
Oil impacted fire protection 

districts 
Grants to hub cities 

Executive 
Budget 

Undesignated oil impact grants ____ _ 

Total all funds 
Less estimated income 

General fund 

FTE 

$0 
0 

$0 

0.00 

House 
Version 

$5,000,000 

$5,000,000 
5,000,000 

$0 

0.00 

Conference 
Committee 
Changes 

60,000,000 
4,000,000 

3,000,000 
7,000,000 

7,000,000 

3,500,000 

14,000,000 
135,799,174 

$234,299,174 
234 299,174 

$0 

0.00 

Conference 
Committee Senate Comparison 

Version Version to Senate 
$5,000,000 $5,000,000 
60,000,000 60,000,000 
4,000,000 4 , 000,000 

3,000,000 3 ,000,000 
7,000,000 7,000,000 

7,000,000 7,000,000 

3,500,000 3,500,000 

14,000,000 14,000,000 
135,799,174 135,799,174 

$239,299,174 $72,000,000 $167,299,174 
239,299,174 72,000,000 1 67,299,174 

$0 $0 $0 

0.00 0.00 0.00 

Department No. 226 - Department of Trust Lands - Detail of Conference Committee Changes 

Adds Funding Adds Funding Adds Funding 
Adds Funding for Higher Adds Funding Adds Funding for Emergency for Fire 

for Airport Education for Dust Control for Sheriffs Medical Service Protection 
Grants1 Grants' Pilot Project' Departments• Providers5 Districts6 

New oil-producing county grants 
Oil impacted airport grants 60,000,000 
Oil impacted higher education 4,000,000 

grants 
Dust control pilot project 3,000,000 
Oil impacted sheriffs 7,000,000 

departments 
Oil impacted emergency 7,000,000 

medical services 
Oil impacted fire protection 3,500,000 

districts 
Grants to hub cities 
Undesignated oil impact grants 

Total all funds $60,000,000 $4,000,000 $3,000,000 $7,000,000 $7,000,000 $3,500,000 
Less estimated income 60,000,000 4,000,000 3,000,000 7,000,000 7,000,000 3,500,000 

General fund $0 $0 $0 $0 $0 $0 

FTE 0.00 0.00 0.00 0.00 0.00 0.00 

Adds Funding 
for Total 

Undesignated Conference 
Adds Funding Oil impact Committee 
for Hub Cities7 Grants' Changes 

New oil-producing county grants 
Oil impacted airport grants 60,000,000 
Oil impacted higher education 4,000,000 

grants 
Dust control pilot project 3,000,000 
Oil impacted sheriffs 7,000,000 

departments 
Oil impacted emergency 7,000,000 

medical services 
Oil impacted fire protection 3,500,000 

districts 
Grants to hub cities 14,000,000 14,000,000 
Undesignated oil impact grants 135,799,174 1 35,799,174 
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Total all funds $14,000,000 $135,799,174 $234,299,174 
Less estimated income 14,000,000 135,799,174 234,299,174 

General fund $0 $0 $0 

FTE 0.00 0.00 0.00 

1 Funding of $60 mi l l ion from the oil and gas impact grant fund is added for grants to airports impacted by 
oil and gas development, which is the same as the Senate version. The House version did not include 
this funding. 

2 This amendment adds funding of $4 mil l ion from the oil and gas impact grant fund for grants to 
institutions of higher education impacted by oil and gas development. The Senate version provided 
$4 mil l ion, but the H ouse version did not include this funding. 

3 Funding of $3 mil l ion from the oi l  and gas impact grant fund is added for a dust control p ilot project in 
three oil-producing counties, which is the same as the Senate version. The House version did not 
provide funding for dust control . 

4 This amendment adds funding of $7 mil l ion from the oi l  and gas impact grant fund for grants to county 
sheriffs departments impacted by o i l  and gas development. 

5 This amendment adds funding of $7 mil l ion from the oil and gas impact grant fund for grants to 
emergency medical service providers impacted by oil and gas development. 

6 Funding of $3.5 mi l l ion from the oil and gas impact grant fund to fire protection districts impacted by o i l  
and gas development is added. 

7 This amendment adds funding of $ 1 4  mil l ion from the oil and gas impact grant fund for grants to hub 
cities. Grants from the o i l  and gas impact grant fund for hub cities are l imited to $2 m il l ion for Williston,  
$7 mill ion for Dickinson, and $5 mil l ion for M inot. 

8 Funding of $1 35,799, 174 from the oi l  and gas impact grant fund is added for undesignated oi l  impact 
grants. 

House Bill No. 1 358 - State Department of Health - Conference Committee Action 

Emergency medical services 
allocations 

Total all funds 
Less estimated income 

General fund 

FTE 

Executive 
Budget 

House 
Version 

$6,250,000 

$0 $6,250,000 

------�0 ------�0 
$0 $6,250,000 

0.00 0.00 

Conference 
Committee 
Changes 
($6,250,000) 

($6,250,000) 
0 

($6,250,000) 

0.00 

Conference 
Committee 

Version 
Senate Comparison 
Version to Senate 

$0 $0 $0 

------�0 ------�0 0 

$0 

0.00 

$0 $0 

0.00 0.00 

Department No. 301 - State Department of Health · Detail of Conference Committee Changes 

Emergency medical services 
allocations 

Total all funds 

Removes 
Funding for 
Emergency 

Medical 
Services' 
($6,250,000) 

($6,250,000) 

Total 
Conference 
Committee 
Changes 
($6,250,000) 

($6,250,000) 
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Less estimated income 

General fund 

FTE 

------�0 0 

($6,250,000} ($6,250,000} 

0.00 0.00 

1 This amendment removes funding of $6.25 million from the general fund for al locations to emergency 
medical services providers in counties that received less than $5 mill ion in annual oil tax allocations, 
which is the same as the Senate version. The House version provided $6.25 mil lion . 

House Bil l  No. 1 358 - Department of Human Services - Conference Committee Action 

Conference Conference 
Executive House Committee Committee Senate Comparison 

Budget Version Changes Version Version to Senate 
Critcal access hospital grants $10,000,000 _($400,00Ql $9,600,000 $9,600,000 

Total all funds $0 $10,000,000 ($400,000} $9,600,000 $0 $9,600,000 
Less estimated income 0 1 0,000,000 (400,000) 9,600,000 0 9,600,000 

General fund $0 $0 $0 $0 $0 $0 

FTE 0.00 0.00 0.00 0.00 0.00 0.00 

Department No. 325 - Department of Human Services - Detail of Conference Committee Changes 

Reduces 
Funding for 
Grants to 

CrHical Access 
Hospitals1 

Critcal access hospital grants ($400,000} 

Total all funds ($400,000} 
Less estimated income (400,000} 

General fund $0 

FTE 0.00 

Total 
Conference 
Committee 
Changes 

($400,000) 

($400,000) . 
(400,000) 

$0 

0.00 

1 This amendment reduces funding from the strategic investment and improvements fund for grants to 
critical access hospitals in oil-producing counties by $400,000, from $ 1 0  mill ion to $9.6 mill ion. The 
House version provided $ 10  million , and the Senate version removed this funding. 

House Bil l  No. 1 358 - Job Service North Dakota - Conference Committee Action 

Conference Conference 
Executive House Committee Committee Senate Comparison 
Budget Version Changes Version Version to Senate 

Employment data updates $150,000 ($30,000) $120,000 $120,000 

Total all funds $0 $150,000 ($30,000} $120,000 $120,000 $0 
Less estimated income 0 0 0 0 0 0 

General fund $0 $150,000 ($30,000} $120,000 $120,000 $0 

FTE 0.00 0.00 0.00 0.00 0.00 0.00 

Department No. 380 - Job Service North Dakota - Detail of Conference Committee Changes 
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Employment data updates 

Total all funds 
Less estimated Income 

General fund 

FTE 

Reduces 
Funding for 

Data Collection 1 
($30,000) 

($30,000) 
0 

($30,000) 

0.00 

Total 
Conference 
Committee 
Changes 

($30,000) 

($30,000) 
0 

($30,000) 

0.00 

1 Funding to Job Service North Dakota for data collection is reduced by $30,000, from $1 50, 000 to 
$ 1 20,000. The House provided $ 1 50, 000, and the Senate provided $ 1 20,000. 

House Bill No. 1 358 - Department of Commerce - Conference Committee Action 

Conference Conference 
Executive House Committee Committee Senate Comparison 
Budget Version Changes Version Version to Senate 

Nursing home grants $6,000,000 ($4,000 000) $2,000,000 $2,000,000 

Total all funds $0 $6,000,000 
Less estimated income 0 6,000,000 

($4,000,000) . 
(4,000,000\ 

$2,000,000 $0 $2,000,000 
2,000,000 0 2,000,000 

General fund $0 $0 $0 $0 $0 $0 

FTE 0.00 0.00 0.00 0.00 0.00 0.00 

Department No. 601 - Department of Commerce - Detail of Conference Committee Changes 

Nursing home grants 

Total all funds 
Less estimated income 

General fund 

FTE 

Reduces 
Funding for 

Nursing Home 
Grants1 
($4,000,000) 

($4,000,000) 
(4,000,000) 

$0 

0.00 

Total 
Conference 
Committee 
Changes 
($4,000,000) 

($4,000,000) 
· (4 ooo,oooi 

$0 

0.00 

1 This amendment reduces funding from the strategic investment and improvements fund for grants to 
nursing homes, basic care facilities, and providers serving individuals with developmental disabi lities in  
oi l-producing counties by $4 mil lion, from $6 million to $2 mill ion. The House version provided $6 mil l ion, 
and the Senate version removed this funding. 

House Bill No. 1 358 - Department of Transportation - Conference Committee Action 

Conference Conference 
Executive House Committee Committee Senate Comparison 

Budget Version Changes Version Version to Senate 
County transportation $150,000,000 ($30,000,000) $120,000,000 $100' 000,000 $20,000,000 

allocations 
Roads in oil-producing counties 160,000,000 1 60,000,000 160,000,000 

Total all funds $0 $150,000,000 $130,000,000 $280,000,000 $260,000,000 $20,000,000 
Less estimated income 0 0 0 0 0 0 
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General fund $0 $150,000,000 $130,000,000 $280,000,000 $260,000,000 $20,000,000 

0.00 FTE 0.00 0.00 0.00 0.00 0.00 

Department No. 801 - Department of Transportation - Detail of Conference Committee Changes 

Reduces 
Funding for Adds Funding Total 

Roads in Non· for Roads in Conference 
Oil-Producing Oil-Producing Committee 

Counties1 Counties' Changes 
County transportation ($30,000,000) ($30,000,000) 

allocations 
Roads in oil-producing counties 160,000,000 160,000,000 

Total all funds ($30,000,000) $160,000,000 $130,000,000 
Less estimated income 0 0 0 

General lund ($30,000,000) $160,000,000 $130,000,000 

FTE 0.00 0.00 0.00 

1 This amendment reduces funding from the general fund for allocation among counties that received 
less than $5 million in annual oil tax al locations by $30 mil lion, from $ 1 50 million to $120 mi ll ion. The 
House provided $1 50 mil lion, and the Senate provided $ 1 00 mil lion. This funding is provided for paved 
and unpaved road projects and also bridge projects. 

2 Funding of $160 mil l ion from the general fund is added for road projects in counties that received 
$5 mill ion or more in annual oil tax allocations. The House provided $ 1 90 mil lion from the strategic 
investment and improvements fund for road projects in oil-producing counties, and the Senate provided 
$ 1 60 million from the general fund. This funding is provided for paved and u npaved road projects and 
also bridge projects. 

This amendment also:  
Removes a section to create an emergency medical service and fire protection district funding 

committee, the same as the Senate version. 

Changes the amounts allocated from the 1 percent of the 5 percent oil tax collections: 

o Reduces the allocation to hub cities based on each full or partial percentage point of 

employment in mining by $375,000, from $750,000 to $375, 000, the same as the Senate 
version. 

o Reduces the allocation to hub city school d istricts based on each ful l  or partial percentage 
point of employment in mining by $1 25,000, from $250,000 to $125 ,000, the same as the 

Senate version. 

o Increases the allocation to the oi l  and gas impact grant fund by $90 mil l ion, from $ 1 50 mil lion 
to $240 mil l ion. Current law provides $1 00 mil lion. 

Changes the amounts allocated to counties from the 4 percent of the 5 percent oi l  tax collections 
to provide 25 percent of all revenue above $5 m ill ion to the counties, the same as the Senate 

version. The House version provided multiple thresholds with varying percentages. 

Changes the allocation of the counties' share of the 4 percent of the 5 percent oil tax allocations: 
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o Allocates to a county that received less than $5 million from oil tax allocations in the most 

recently completed state fiscal year: 

• 45 percent to the county general fund. 

• 20 percent to cities. 

• 35 percent to school districts. 

o Allocates to a county that received $5 million or more from oil tax allocations in the most 
recently completed state fiscal year: 

• 60 percent to the county general fund. 

• 20 percent to cities. 

• 5 percent to school d istricts. 

• 3 percent to organized and unorganized townships based on road mi les. 

• 3 percent equally to organized and unorganized townships in al l  counties that received 

$5 mill ion or more from oil tax allocations. 

• 9 percent to hub cities, of which 60 percent is allocated to Will iston, 30 percent to 

D ickinson, and 1 0  percent to M inot. 

Adds new requirements to the appropriation for road and bridge projects to provide Department 

of Transportation oversight. 

Adds new requirements for annual reports to the Budget Section on the use of funds provided for 

critical access hospitals, law enforcement grants, and hub cities. 

C hanges the dates for the funding d istributions and removes a section providing an emergency 
clause. 

Removes a section providing legislative intent. 
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2013 HOUSE CONFERENCE COMMITTEE ROLL CALL VOTES 

Committee: House Appropriations 

Bi l l/Resolution No. 
____ 

1_3_5_8 
____ as (re) engrossed 

Date: Ld3o {15 
Roll Call Vote #: 

Action Taken D HOUSE accede to Senate amendments 

((Re) Engrossed) 

D HOUSE accede to Senate amendments and further amend 
D SENATE recede from Senate amendments 
D SENATE recede from Senate amendments and amend as fol lows 

House/Senate Amendments on HJ/SJ page(s) 

D Unable to agree, recommends that the committee be d ischarged and a 
new committee be appointed 

HB 1 358 was placed on the Seventh order 

of business on the calendar 

Motion Made by: �- Vt I J:€1( Seconded by: St¥1 Qe1k 

Vote Count Yes: No: Absent: 
----- ----- -----

House Carrier Senate Carrier 
---------- ----------

LC Number of amendment 
----------

LC Number of engrossment 
----------

Emergency clause added or deleted 

Statement of purpose of amendment 

.... \ OOS D �J 



2013 HOUSE CONFERENCE COMMITTEE ROLL CALL VOTES 

Committee: House Appropriations 

Bi l l/Resolution No. 1 358 as (re) engrossed 
------------------

Date: LJ[5olt$ 
Roll Call Vote #: 2.., 

------

Action Taken D HOUSE accede to Senate amendments 

((Re) Engrossed) 

D HOUSE accede to Senate amendments and further amend 
D SENATE recede from Senate amendments 
D SENATE recede from Senate amendments and amend as fol lows 

House/Senate Amendments on HJ/SJ page(s) 

D Unable to agree, recommends that the committee be discharged and a 
new committee be appointed 

HB 1 358 was p laced on the Seventh order 

of business on the calendar 

Motion Made by: g�f . \)-e;\ � 
Seconded by: SeM, De}.. lb.. 

Vote Count Yes: No: Absent: 

House Carrier Senate Carrier 

LC Number of amendment 

LC Number of engrossment 

Emergency clause added or deleted 

Statement of purpose of amendment 

�'vi) oJcr\- . loo S L.- a� 1/f'(Mr �\!,_ c_yr\tJ 
\J\)\ lJ._ 



2013 HOUSE CONFERENCE COMMITTEE ROLL CALL VOTES 

Committee: House Appropriations 

Bi l l/Resolution No. 1 358 as ( re) engrossed 
------------------

Date: 4) 3o I. I 3 
Roll Call Vote #: 5 

------

Action Taken D HOUSE accede to Senate amendments 

((Re) Engrossed) 

D HOUSE accede to Senate amendments and further amend 
D SENATE recede from Senate amendments 
D SENATE recede from Senate amendments and amend as follows 

House/Senate Amendments on HJ/SJ page(s) 

D Unable to agree, recommends that the committee be d ischarged and a 
new committee be appointed 

HB 1 358 was placed on the Seventh order 

of business on the calendar 

Motion Made by: -----'-�--"f--· __..0<-.::V:....:..�---- Seconded by: 

Representatives Yes No Senators Yes No 

Vote Count Yes: No: Absent: 
----- ----- -----

House Carrier Senate Carrier 
------------------- -----------

LC Number of amendment 
-------------------

LC Number of engrossment 
-------------------

Emergency clause added or deleted 

Statement of purpose of amendment 



2013 HOUSE CONFERENCE COMMITTEE ROLL CALL VOTES 

Committee: House Appropriations 

Bi l l/Resolution No. 
____ 

1_3_58 
____ 

as (re) engrossed 

Date: Y/:>ol t J  
Roll Call Vote #: Y __ ....:....._ __ 

Action Taken D HOUSE accede to Senate amendments 

((Re) Engrossed) 

D HOUSE accede to Senate amendments and further amend 
D SENATE recede from Senate amendments � SENATE recede from Senate amendments and amend as fol lows 

House/� Amendments on@fsJ page(s) (6t.5 -- fUL-
D Unable to agree, recommends that the committee be discharged and a 

new committee be appointed 

HB 1 358 was placed on the Seventh order 

of business on the calendar 

Motion Made by: _...:...���=��--· -�=\ _,fA"'-'!:W�---- Seconded by: 

Representatives Senators Yes No 

Vote Count Yes: __ (p..�...-__ No: __ .._.Q'--- Absent: D 
-----

House Carrier ---'-l=->=i*,_-_Ue=->..<..J:....>::ewc.::<...!...... ___ Senate Carrier -�)e,N)�_- ____..C......,IJo,_l-___ 
_ 

LC Number 

LC Number 

Emergency clause added or deleted 

Statement of purpose of amendment 

-�!Oa.tJ.._..SL-.,3.-L------- of amendment 

----------
of engrossment 



Com Conference Committee Report 
May 1 ,  2013  4:05pm 

Module 10: h_cfcomrep_78_008 

Insert LC: 13 .01 34.10053 

REPORT OF CONFERENCE COMMITTEE 
HB 1 358, as reengrossed: Your conference committee (Sens. Cook, Oehlke, Dotzenrod 

and Reps. Belter, Delzer, Boe) recommends that the SENATE RECEDE from the 
Senate amendments as printed on HJ pages 1 825-1 832, adopt amendments as 
follows, and place HB 1 358 on the Seventh order: 

That the Senate recede from its amendments as printed on pages 1 825-1 832 of the House 
Journal and pages 1678-1 686 of the Senate Journal and that Reengrossed House Bill No. 
1 358 be amended as follows: 

Page 1 ,  l ine 1 ,  remove "a new section to chapter 23-01 and" 

Page 1 ,  l ine 5,  remove "; to provide a continuing appropriation" 

Page 1 ,  l ine 5, remove the second "a" 

Page 1 ,  l ine 6, replace "statement of legislative intent" with "for reports to the budget section" 

Page 1 ,  l ine 6, replace "declare an emergency" with "provide an expiration date" 

Page 1 ,  remove lines 8 through 24 

Page 2, remove lines 1 through 22 

Page 3, l ine 9, replace "seven" with "three" 

Page 3, l ine 9, replace "fifty" with "seventy-five" 

Page 3, l ine 1 8, replace "two" with "one" 

Page 3, l ine 1 8, replace "fifty" with "twenty-five" 

Page 3, remove lines 21 through 31 

Page 4, remove lines 1 through 24 

Page 4, l ine 25, replace "e." with "c." 

Page 4, l ine 26, overstrike "one" and insert immediately thereafter "two" 

Page 4, l ine 26, replace "fifty" with "forty" 

Page 4, remove lines 27 through 30 

Page 5, l ine 1 ,  replace "g,_" with ".d..." 

Page 5, l ine 1 ,  remove "If there are no remaining" 

Page 5,  remove lines 2 through 6 

Page 5, l ine 1 1 ,  overstrike "the next" 

Page 5, l ine 1 1 ,  replace "four" with "all annual revenue exceeding five" 

Page 5, l ine 1 1 ,  overstrike "seventy-five" and insert immediately thereafter "twenty-five" 

Page 5, l ine 1 2, overstrike "c. Of the next" 

Page 5, l ine 1 2, remove "three" 

Page 5, l ine 1 2, overstrike "mill ion dollars, fifty percent is allocated to the county." 

( 1 )  DESK (2) COMMITTEE Page 1 h_cfcomrep_78_008 



Com Conference Committee Report 
May 1 ,  201 3 4:05pm 

Page 5, line 1 3, overstrike "d. Of' 

Page 5, line 1 3, remove "all remaining annual revenue" 

Page 5, line 1 3, overstrike " ,  twenty-five" 

Page 5, overstrike l ine 14  

Page 6, l ine 1 ,  after "received" insert "less than" 

Page 6, l ine 1 ,  remove "or more" 

Page 6, l ine 3, remove "under subsections 1 and 2" 

Page 6, l ine 3, replace "credited" with "distributed" 

Page 6, line 3, replace "county" with "state" 

Page 6, l ine 4, remove the overstrike over "Forty fi•;e" 
Page 6, l ine 4, remove "Sixty" 

Module ID: h_cfcomrep_78_008 

Insert LC: 13 .01 34.1 0053 

Page 6, l ine 5, overstrike "credited by" and insert immediately thereafter "distributed to" 

Page 6, l ine 5, after "treasurer" insert "and credited" 

Page 6, l ine 1 1 ,  remove the overstrike over "Thirty fi•;e percent of all revenues allocated to 
any county for allocation under this" 

Page 6, l ine 1 2, remove the overstrike over "subsection must be apportioned by the" 

Page 6, l ine 1 2, after "SE*ffity" insert "state" 

Page 6, l ine 1 2, remove the overstrike over "treasurer no less than quarterly to" 

Page 6, l ine 1 3, remove the overstrike over "school districts within the county" and insert 
immediately thereafter ", excluding consideration of and allocation to any hub city 
school district in the county," 

Page 6, line 1 3, remove the overstrike over "on the average daily attendance distribution" 

Page 6, l ine 14, remove the overstrike over "basis, as certified to the" 

Page 6, l ine 14, after the first "SE*ffity" insert "state" 

Page 6, l ine 14, remove the overstrike over "treasurer by the county superintendent of' 

Page 6, l ine 1 5, remove the overstrike over "schools." 
Page 7, l ine 25, remove the overstrike over "&." 

Page 8, remove lines 7 through 30 

Page 9, remove lines 1 through 1 6  

Page 9 ,  l ine 1 7, replace "did not reach a level of' with "received" 

Page 9, l ine 1 7, after "dol lars" insert "or more" 

Page 9, l ine 1 9, replace "credited" with "d istributed" 
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Com Conference Committee Report 
May 1 ,  2013  4:05pm 

Module 10: h_cfcomrep_78_008 

Page 9, l ine 1 9, replace the second "county" with "state" 

Page 9, l ine 20, replace "Forty-five" with "Sixty" 

Page 9, l ine 20, replace "credited by" with "distributed to" 

Page 9, l ine 20, after "treasurer" insert "and credited" 

Page 9, l ine 25, replace "Th irty-five" with "Five" 

Page 9, l ine 25, replace "county" with "state" 

Page 9, l ine 28, replace the second "county" with "state" 

Page 9, l ine 29, after "from" insert "consideration and" 

Insert LC: 13.0134.10053 

Page 9, l ine 30, remove "The total annual apportionment to school districts under'' 

Page 9, remove line 31 

Page 1 0, after l ine 8, insert: 

"Q.. Three percent must be apportioned no less than quarterly by the 
state treasurer among the organized and unorganized townships of 
the county. The state treasurer shall apportion the funds available 
under th is subd ivision among townsh ips in the proportion that 
township road miles in the township bears to the total township road 
miles in the county. The amount apportioned to unorganized 
townships under this subd ivision must be d istributed to the county 
treasurer and credited to a special fund for unorganized township 
roads. which the board of county commissioners shall use for the 
maintenance and improvement of roads in unorganized townships . 

.§. Three percent must be al located by the state treasurer among the 
organized and unorganized townships in all the counties that 
received five mil lion dol lars or more of al locations under 
subsection 2 in the most recently completed state fiscal year. The 
amount available under this subd ivision must be al located no less 
than quarterly by the state treasurer in  an equal amount to each 
eligible organized and unorganized township. The amount al located 
to unorganized townships under this subd ivision must be d istributed 
to the county treasurer and credited to a special fund for 
unorganized township roads, which the board of county 
commissioners shall use for the maintenance and improvement of 
roads in unorganized townships. 

t. N ine percent must be allocated by the state treasurer among hub 
cities. The amount available for allocation under th is subdivision 
must be apportioned by the state treasurer no less than quarterly 
among hub cities. Sixty percent of funds available under this 
subdivision must be distributed to the hub city receiving the greatest 
percentage of al locations to hub cities under subdivision a of 
subsection 1 for the quarterly period. thirty percent of funds available 
under th is subd ivision must be distributed to the hub city receiving 
the second greatest percentage of such al locations. and ten percent 
of funds available under this subd ivision must be distributed to the 
hub city receiving the third greatest percentage of such allocations." 

Page 1 1 ,  line 1 6, remove the overstrike over "or school districts" 
Page 1 1 ,  l ine 1 7, remove the overstrike over "or school district" 
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Page 1 1 ,  l ine 1 8, remove the overstrike over "or school district" 

Page 1 1 ,  l ine 2 1 ,  remove the overstrike over "or school districts" 

Page 1 2, l ine 1 3, overstrike "must be considered" 

Page 1 2, l ine 31 , replace "$1 50,000" with "$120,000" 

Page 1 3, l ine 5, remove "STATE TREASURER - STRATEGIC INVESTMENT AND" 

Page 1 3, l ine 6, replace "IMPROVEMENTS FUND" with "DEPARTMENT OF 
TRANSPORTATION" 

Page 1 3, l ine 6, remove "strategic investment" 

Page 1 3, l ine 7, replace "and improvements" with "general" 

Page 1 3, line 8, replace "$1 90,000,000" with "$1 60,000 ,000" 

Page 1 3, l ine 8, replace "state treasurer" with "department of transportation" 

Page 1 3, l ine 9, after "allocation" insert "as provided in this section" 

Page 1 3, l ine 9, after "counties" insert "that received $5,000,000 or more of al locations under 
subsection 2 of section 57-5 1 -1 5 in the state fiscal year ending June 30, 201 2" 

Page 1 3, l ine 9, replace "period" with "biennium" 

Page 1 3, l ine 9, replace "May" with "Ju ly" 

Page 1 3, l ine 1 0, remove "The amounts available for allocation under this section must be 
al located" 

Page 1 3, replace l ines 1 1  through 20 with: 

" 1 .  The sum appropriated i n  this section must be used to rehabil itate or 
reconstruct county paved and unpaved roads and bridges needed to 
support oil and gas production and d istribution in North Dakota. 

a. Funding al locations to counties are to be made by the department of 
transportation based on data supplied by the upper great plains 
transportation institute. 

b. Counties identified in the data supplied by the upper great plains 
transportation institute which received $5,000,000 or more of 
al locations under subsection 2 of section 57-5 1 -1 5  for the state fiscal 
year ending June 30, 201 2 ,  are elig ible for this funding . 

2. Each county requesting funding under this section for county road and 
bridge projects shall submit the request in accordance with criteria 
developed by the department of transportation. 

a. The request must include a proposed plan for funding projects that 
rehabilitate or reconstruct paved and unpaved roads and bridges 
within the county. 

b. The plan must be based on data supplied by the upper great plains 
transportation institute, actual road and bridge conditions, and 
integration with state highway and other county projects. 
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c. Projects funded under this section must comply with the American 
association of state highway transportation officials (AASHTO) 
pavement design procedures and the department of transportation 
local government requirements. Upon completion of major 
reconstruction projects, the roadway segment must be posted at a 
legal load l imit of 1 05,500 pounds [47853.993 kilograms]. 

d. Funds may not be used for routine maintenance. 

3. The department of transportation, in consu ltation with the county, may 
approve the plan or approve the plan with amendments. 

4 .  The funding appropriated in this section may be used for: 

a. N inety percent of the cost of the approved projects not to exceed the 
funding available for that county. 

b. Funding may be used for construction, engineering,  and plan 
development costs. 

5 .  Upon approval of  the plan , the department of  transportation shall transfer 
to the county the approved funding for engineering and plan development 
costs. 

6 .  Upon execution of a construction contract by the county, the department 
of transportation shall transfer to the county the approved funding to be 
distributed for county and township rehabilitation and reconstruction 
projects. 

7. The recipient counties shall report to the department of transportation 
upon award ing of each contract and upon completion of each project in a 
manner prescribed by the department. 

8. The funding under this section may be applied to engineering, design ,  
and construction costs incurred on related projects as of January 1 ,  
201 3. 

9. For purposes of this section, a "bridge" is a structure that has an opening 
of more than 20 feet [6.096 meters] as measured along the centerl ine of 
the roadway. It may also be the clear openings of more than 20 feet 
[6.096 meters] of a group of pipes as long as the pipes are spaced less 
than half the distance apart of the smallest diameter pipe. 

1 0. Section 54-44 . 1 -1 1  does not apply to funding under th is section . Any 
funds not spent by June 30, 20 1 5, must be continued into the biennium 
beginning July 1 ,  201 5, and ending June 30, 201 7, and may be 
expended only for purposes authorized by this section." 

Page 1 3, l ine 23, replace "$1 50,000,000" with "$ 1 20,000,000" 

Page 1 3, line 24, remove "in equal amounts in each fiscal year" 

Page 1 3, l ine 25, remove "of the biennium" 

Page 1 3, l ine 26, remove "most recently completed" 

Page 1 3, l ine 26, after "year'' insert "ending June 30, 201 2" 

Page 1 3, l ine 26, replace "period" with "biennium" 

Page 1 3, l ine 27, replace "May" with "Ju ly" 
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Page 1 3, line 28, remove "allocated in the amount of $45,000,000 on or before May 1 ,  201 3, 
and �" 

· 

Page 1 3, l ine 29, replace "the amount of $1 05,000,000 on or before May 1 ," with "distributed 
on or after February 1 , " 

Page 1 3, l ine 29, remove "Allocations among counties under this" 

Page 1 3, remove lines 30 and 3 1  

Page 1 4, replace lines 1 and 2 with: 

" 1 . The sum appropriated in this section must be used to rehabilitate or 
reconstruct county paved and unpaved roads and bridges needed to 
support economic activity in North Dakota. 

a .  To be eligible to receive an allocation under this section, a county 
may not have received $5,000,000 or more of allocations under 
subsection 2 of section 57-51 -1 5 during the state fiscal year ending 
June 30, 201 2. 

b. Allocations among eligible counties under this section must be based 
on the miles of roads defined by the department of transportation as 
county major collector roadways in each county. 

c. The department of transportation may use data supplied by the 
upper great plains transportation institute in determining the projects 
to receive funding under this section. 

2. Each county requesting funding under this section shall submit the 
request in accordance with criteria developed by the department of 
transportation. 

a. The request must include a proposed plan for funding projects that 
rehabilitate or reconstruct paved and unpaved roads and bridges 
within  the county. 

b. The plan must be based on actual road and bridge conditions and 
the integration of projects with state highway and other county 
projects. 

c. Projects funded under this section must comply with the American 
association of state highway transportation officials (AASHTO) 
pavement design procedures and the department of transportation 
local government requirements. Upon completion of major 
reconstruction projects, the roadway segment must be posted at a 
legal load limit of 1 05,500 pounds [47853.993 kilograms]. 

d .  Funds may not be  used for routine maintenance. 

3.  The department of  transportation ,  in consultation with the county, may 
approve the plan or approve the plan with amendments. 

4. The funding appropriated in this section may be used for: 

a. N inety percent of the cost of the approved projects not to exceed the 
funding available for that county. 

b. Funding may be used for construction, engineering, and plan 
development costs. 
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5. Upon approval of the plan, the department of transportation shall transfer 
to the county the approved funding for engineering and plan development 
costs. 

6. Upon execution of a construction contract by the county, the department 
of transportation shall transfer to the county the approved funding to be 
distributed for county and township rehabilitation and reconstruction 
projects. 

7. The recipient counties shall report to the department of transportation 
upon award ing of each contract and upon completion of each project in a 
manner prescribed by the department. 

8. The funding under this section may be applied to engineering, design ,  
and construction costs incurred on  related projects as  of January 1 ,  
201 3. 

9. For purposes of this section, a "bridge" is a structure that has an opening 
of more than 20 feet [6.096 meters] as measured along the centerl ine of 
the roadway. It may also be the clear openings of more than 20 feet 
[6.096 meters] of a group of pipes as long as the pipes are spaced less 
than half the distance apart of the smallest diameter pipe. 

1 0. Section 54-44 . 1 - 1 1  does not apply to funding under this section. Any 
funds not spent by June 30, 201 5, must be continued into the biennium 
beginning July 1 ,  2015, and ending June 30, 2017, and may be 
expended only for purposes authorized by this section." 

Page 1 4, l ine 6, replace "period" with "biennium" 

Page 1 4, l ine 7, replace "May" with "July" 

Page 1 4, line 8, replace "on or before May 1 , " with "in July" 

Page 1 4, l ine 8, remove the second comma 

Page 1 4, l ine 8, remove "1 ," 

Page 1 4, l ine 1 3, remove "If any funds remain after the distributions provided under this" 

Page 1 4, remove l ines 14 through 1 9  

Page 1 4, l ine 20, remove "township is not levying at least ten mills for township purposes." 

Page 1 4, l ine 26, replace "for'' with "in" 

Page 1 4, l ine 26, remove "preceding" 

Page 1 4, l ine 26, after "year" insert "ending June 30, 201 2" 

Page 1 4, remove lines 27 through 31 

Page 1 5, remove l ines 1 through 21 

Page 1 5, l ine 23, after "FUND" insert "- REPORT TO BUDGET SECTION" 

Page 1 5, l ine 25, replace "$6,000,000" with "$2,000,000" 

Page 1 6, line 1 ,  remove "The annual al location for each full-time equivalent" 

Page 1 6, l ine 2, remove "position may not exceed $90 per month ."  
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Page 1 6, l ine 6, replace "during the 201 3-14 interim" with "budget section annually" 

Page 1 6, replace lines 1 0  through 27 with: 

"SECTION 9. APPROPRIATION - OIL AND GAS IMPACT GRANT FUND -
GRANT RECOMMENDATIONS. There is appropriated out of any moneys in the oil 
and gas impact grant fund in the state treasury, not otherwise appropriated , the sum 
of $239,299, 1 7  4, or so much of the sum as may be necessary, to the board of 
un iversity and school lands for the purpose of oil and gas impact grants, for the 
biennium beginning July 1 ,  201 3, and ending June 30, 201 5. 

Grants awarded under this section are not subject to section 54-44. 1 -1 1 .  The 
funding provided in this section is considered a one-time funding item. 

During the biennium beginning July 1 ,  201 3, and ending June 30, 201 5, the 
energy infrastructure and impact office director shall include in recommendations to 
the board of university and school lands on grants to elig ible entities in oil and gas 
development impact areas: 

1 .  $5, 000,000, or so much of the sum as may be necessary, for the purpose 
of provid ing distributions to eligible counties experiencing new oil and gas 
development activities. As determined by the director of the department 
of mineral resources, a county is eligible for a distribution under this 
subsection if the county produced fewer than 1 00,000 barrels of oil for 
the month of November 201 2  and after November 201 2  the number of 
active oil rigs operating in the county in any one month exceeds four rigs. 
Upon the determination by the director of the department of mineral 
resources that a county is eligible for a distribution under this section, the 
commissioner of university and school lands shall provide $ 1 , 250,000 to 
the county for defraying expenses associated with oil and gas 
development impacts in the county. The county, in determining the use of 
the funds received , shall consider and, to the extent possible, address 
the needs of other political subdivisions in the county resulting from the 
impact of oil and gas development. 

2. $60,000,000, or so much of the sum as may be necessary, for grants to 
ai rports impacted by oil and gas development. The director of the energy 
infrastructure and impact office shall adopt grant procedures and 
requirements necessary for distribution of grants under this subsection, 
which must include cost-share requirements. Cost-share requirements 
must consider the availabil ity of local funds to support the project. Grant 
funds must be distributed giving priority to projects that have been 
awarded or are eligible to receive federal funding. 

3.  $4, 000,000, or so much of the sum as may be necessary, for grants to 
public institutions of higher education impacted by oil and gas 
development. Notwithstanding the provisions of chapter 57-62, public 
institutions of higher education are eligible to receive oil and gas impact 
grants under this subsection. The director of the energy infrastructure 
and impact office may develop grant procedures and requirements 
necessary for d istribution of grants under this subsection. 

4. $3,000,000, or so much of the sum as may be necessary, for grants of 
$1 ,000,000 each to three counties in oil-impacted areas for a pilot project 
for dust control. The county commission from each county awarded a 
grant shall file a report with the director of the energy infrastructure and 
impact office by January 1 ,  201 4, regarding any product used to control 
dust and the success or failure of the product in controlling dust. The 
director of the energy infrastructure and impact office may develop grant 
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procedures and requirements necessary for distribution of grants under 
this section. The director of the energy infrastructure and impact office 
shall consult with the state department of health and the industrial 
commission relating to the use of oilfield-produced saltwater and 
products previously tested for dust control. 

5. $7,000,000, or so much of the sum as may be necessary, to counties for 
the benefit of county sheriff's departments to offset oil and gas 
development impact causing a need for increased sheriff's department 
services, staff, funding, equipment, coverage, and personnel training. 

6. $7,000,000, or so much of the sum as may be necessary, for grants to 
emergency medical services providers for an extraordinary expenditure 
that would mitigate negative effects of oil development impact affecting 
emergency medical services providers provid ing service in oil-producing 
counties, including need for increased emergency medical services 
providers services, staff, funding, equipment, coverage, and personnel 
training. The director of the energy infrastructure and impact office may 
develop grant procedures and requirements necessary for distribution of 
grants under this subsection. 

7. $3, 500,000, or so much of the sum as may be necessary, for grants to 
fire protection d istricts for an extraordinary expenditure that would 
mitigate negative effects of oil development impact affecting fire 
protection districts providing service in oil-producing counties, including 
need for increased fire protection districts services, staff, funding, 
equipment, coverage, and personnel training. 

8. $14 ,000,000, or so much of the sum as may be necessary, for grants to 
hub cities. A hub city as defined in section 57-51 -01 is eligible to receive 
grants from the oil and gas impact grant fund only to the extent provided 
for under this subsection. Of the funding allocation provided for in this 
subsection, $2,000,000 is available for grants to the hub city receiving 
the greatest percentage of al locations to hub cities under subdivision a of 
subsection 1 of section 57-5 1 -1 5, $7,000,000 is available for grants to 
the hub city receiving the second greatest percentage of allocations to 
hub cities under subdivision a of subsection 1 of section 57-5 1 -1 5,  and 
$5,000,000 is available for grants to the hub city receiving the third 
greatest percentage of allocations to hub cities under subdivision a of 
subsection 1 of section 57-5 1 -1 5. 

SECTION 1 0. APPROPRIATION - DEPARTMENT OF HUMAN SERVICES -
STRATEGIC INVESTMENT AND IMPROVEMENTS FUND - REPORT TO BUDGET 
SECTION. There is appropriated out of any moneys in the strateg ic investment and 
improvements fund in the state treasury, not otherwise appropriated, the sum of 
$9,600,000, or so much of the sum as may be necessary, to the department of 
human services for the purpose of administering a grant program for critical access 
hospitals in oil-producing counties and in counties contiguous to an oil-producing 
county to address the effects of oil and gas and related economic development 
activities, for the biennium beginning July 1 ,  20 1 3, and ending June 30, 201 5. The 
department of human services shall develop policies and procedures for the 
disbursement of the grant funding and may not award more than $4,800,000 during 
each year of the biennium. The department of human services shall al locate funding 
in January of each year of the biennium. This funding is considered one-time funding 
for the 201 3-1 5 biennium. The department of human services shall report to the 
budget section annually and to the appropriations committees of the sixty-fourth 
legislative assembly on the use of this one-time funding . For the purposes of this 
section ,  an "oi l-producing county" means a county that received an allocation of 
funding under section 57-5 1 -1 5  of more than $500,000 for the preceding state fiscal 
year. 
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SECTION 1 1 .  APPROPRIATION - LAW ENFORCEMENT - ATTORNEY 
GENERAL'S OFFICE - STRATEGIC INVESTMENT AND IMPROVEMENTS FUND -
REPORT TO BUDGET SECTION. There is appropriated out of any moneys in the 
strategic investment and improvements fund in the state treasury, not otherwise 
appropriated, the sum of $9,600,000, or so much of the sum as may be necessary, to 
the attorney general's office for the purpose of award ing grants to law enforcement 
agencies, for crime-related needs of the attorney general's office, and for the 
development of a un iform law enforcement and custody manual, for the biennium 
beginning July 1 ,  20 1 3, and ending June 30, 201 5. The drug and violent crime policy 
board of the attorney general shall , with approval of the board of un iversity and 
school lands, grant funds to law enforcement agencies in oil-impacted counties 
where crime-related activities have increased or in other counties if the crime-related 
activities in oil-impacted counties originated in any of those counties. The attorney 
general may spend up to ten percent of the funding provided under this section for 
defraying the expenses of additional staffing needs or other needs necessary to 
accomplish the role of the attorney general's office as an assisting agency in 
ensuring public safety in the affected areas. The funding provided in th is section is 
considered a one-time funding item. The attorney general shall report to the budget 
section annually and to the appropriations committees of the sixty-fourth legislative 
assembly on the use of this one-time funding, includ ing the impact the grant funding 
has had on crime-related activities. 

SECTION 1 2. HUB CITIES - REPORT TO BUDGET SECTION. A 
representative of a hub city as defined in section 57-51 -01 shall report to the budget 
section annually on the use of funding received from allocations under section 
57-5 1 -1 5." 

Page 1 6, l ine 28, after "DATE" insert "- EXPIRATION DATE" 

Page 1 6, line 28, after "Sections" insert "1 and" 

Page 1 6, l ine 28, remove "and 3" 

Page 1 6, l ine 29, after "201 3" insert ", and before July 1 ,  201 5, and are thereafter ineffective" 

Page 1 6, remove lines 30 and 3 1  

Renumber accordingly 

STATEMENT OF PURPOSE OF AMENDMENT: 

House Bill No. 1358 - Summary of Conference Committee Action 

Conference Conference 
Executive House Committee Committee Senate Comparison 

Budget Venslon Changes Vension Vension to Senate 

State Treasurer 
Total all funds $0 $198,760,000 
Less estimated income 0 190,000,000 

($190,000,000) . 
(190 000 000) 

$8,760,000 $8,760,000 $0 
0 0 0 

General fund $0 $8,760,000 $0 $8,760,000 $8,760,000 $0 
Attorney General 

Total all funds $0 $0 $9,600,000 $9,600,000 $10,000,000 ($400,000) 
Less estimated income 0 0 9 600 000 9,600,000 1 0,000,000 (400,000) 
General fund $0 $0 $0 $0 $0 $0 

Department of Trust Lands 
Total all funds $0 $5,000,000 $234,299,17 4 $239,299,174 $72,000,000 $167,299,174 
Less estimated income 0 5,000,000 234 299 174 239,299,174 72,000,000 167,299,174 
General fund $0 $0 $0 $0 $0 $0 

State Department of Health 
Total all funds $0 $6,250,000 ($6,250,000) $0 $0 $0 
Less estimated income 0 0 0 0 0 0 
General fund $0 $6,250,000 ($6,250,000) $0 $0 $0 

Department of Human Services 
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Total all funds $0 $10,000,000 
Less estimated income 0 10,000,000 
General fund $0 $0 

Job Service North Dakota 
Total all funds $0 $150,000 
Less estimated income 0 0 
General fund $0 $150,000 

Department of Commerce 
Total all funds $0 $6,000,000 
Less estimated income 0 6,000,000 
General fund $0 $0 

Department ofT ransportation 
Total all funds $0 $150,000,000 
Less estimated income 0 0 
General fund $0 $150,000,000 

Bill total 
Total all funds $0 $376,160,000 
Less estimated income 0 211,000,000 
General fund $0 $165,160,000 

($400,000) 
1400 000i 

$0 

($30,000) 
0 

($30,000) 

{$4,000,000) . (4 000 000i 
$0 

$130,000,000 
0 

$130,000,000 

$173,219,174 
49 499 174 

$123 720 000 
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$9,600,000 $0 $9,600,000 
9,600,000 0 9,600,000 

$0 $0 $0 

$120,000 $120,000 $0 
0 0 0 

$120,000 $120,000 $0 

$2,000,000 $0 $2,000,000 
2,000,000 0 2,000,000 

$0 $0 $0 

$280,000,000 $260,000,000 $20,000,000 
0 0 0 

$280,000,000 $260,000,000 $20,000,000 

$549,379,174 $350,880,000 $198,499,174 
260,499,174 82,000,000 178,499,174 

$288,880,000 $268,880,000 $20,000,000 

House Bil l  No. 1 358 - State Treasurer - Conference Committee Action 

Oil-producing county allocations 

Executive 
Budget 

Township transportation grants ___ _ 

Total all funds $0 
Less estimated income 0 

General fund $0 

FTE 0.00 

House 
Version 

$190,000,000 
8,760,000 

$198,760,000 
190,000,000 

$8,760,000 

0.00 

Conference 
Committee 
Changes 

($190,000,000) 

($190,000,000) 
· 1190 ooo oooi 

$0 

0.00 

Conference 
Committee Senate Comparison 

Version Version to Senate 

8,760,000 8,760,000 

$8,760,000 $8,760,000 $0 
0 0 0 

$8,760,000 $8,760,000 $0 

0.00 0.00 0.00 

Department No. 1 20 - State Treasurer - Detail of Conference Committee Changes 

Removes 
Funding for Oil· 

Producing 
Counties' 

Oil-producing county allocations ($190,000,000) 
Township transportation grants ___ _ 

Total all funds ($190,000,000) 
Less estimated income (190,000,000) 

General fund $0 

FTE 0.00 

Total 
Conference 
Committee 
Changes 

{$190,000,000) 

($190,000,000) 
· (190 ooo oooi 

$0 

0.00 

1 Funding of $ 1 90 million from the strategic investment and improvements fund for allocation 
among oil-producing counties is removed, the same as the Senate version. The House 
version provided $ 1 90 million. 

House Bill No. 1 358 - Attorney General - Conference Committee Action 

Law enforcement grants 

Total all funds 
Less estimated income 

General fund 

( 1 )  DESK (2) COMMITTEE 

Executive 
Budget 

House 
Version 

$0 $0 
---�0 ---�0 

$0 
0.00 

$0 
0.00 

Page 1 1  

Conference 
Committee 
Changes 

$9 600 000 

$9,600,000 
9 600 000 

$0 
0.00 

Conference 
Committee 

Version 
$9,600,000 

$9,600,000 
9,600,000 

$0 
0.00 

Senate Comparison 
Version to Senate 
$10,000,000 ($400,000) 

$10,000,000 ($400,000) 
10,000,000 ----''""400,.,"-"00>!.1.0) 

$0 $0 
0.00 0.00 
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Department No. 1 25 - Attorney General - Detail of Conference Committee Changes 

Law enforcement grants 

Total all funds 
Less estimated income 

General fund 

FTE 

Adds Funding 
for law 

Enforcement' 
$9,600,000 

$9,600,000 
9,600,000 

$0 

0.00 

Total 
Conference 
Committee 

Changes 
$9 600000 

$9,600,000 
9 600 000 

$0 

0.00 

1 The amendment adds funding of $9.6 million from the strategic investment and 
improvements fund to the Attorney General for law enforcement grants, for crime-related 
needs of the Attorney General, and for the development of a uniformed law enforcement 
manual. The House version d id not include this funding, but the Senate version provided 
$ 1 0  million from the oil and gas impact g rant fund. 

House Bill No. 1 358 - Department of Trust Lands - Conference Committee Action 

New oil-producing county grants 
Oil impacted airport grants 
Oil impacted higher education 

grants 
Dust control pilot project 
Oil impacted sheriffs departments 
Oil impacted emergency medical 

services 
Oil impacted fire protection 

districts 
Grants to hub cities 
Undesignated oil impact grants 

Executive 
Budget 

House 
Version 

$5,000,000 

Totai all funds $0 $5,000,000 
Less estimated income 0 _ ___,5"-",000=,00,0 

General fund $0 

FTE 0.00 

$0 

0.00 

Conference 
Committee 

Changes 

60,000,000 
4,000,000 

3,000,000 
7,000,000 
7,000,000 

3,500,000 

14,000,000 
135 799 174 

$234,299,174 
234 299 174 

$0 

0.00 

Conference 
Committee Senate Comparison 

Version Version to Senate 
$5,000,000 $5,000,000 
60,000,000 60,000,000 
4,000,000 4,000,000 

3,000,000 3,000,000 
7,000,000 7,000,000 
7,000,000 7,000,000 

3,500,000 3,500,000 

14,000,000 14,000,000 
135,799,174 135,799,174 

$239,299,174 $72,000,000 $167,299,174 
239,299, 17 4 72,000,000 167,299,174 

$0 $0 $0 

0.00 0.00 0.00 

Department No. 226 - Department of Trust Lands - Detail of Conference Committee 
Changes 

Adds Funding Adds Funding Adds Funding 
Adds Funding for Higher Adds Funding Adds Funding for Emergency for Fire 

for Airport Education for Dust Control for Sheriff's Medical Service Protection 
Grants' Grants' Pilot Project3 Departments' Providers' Oietricts' 

New oil-producing county grants 
Oil impacted airport grants 60,000,000 
Oil impacted higher education 4,000,000 

grants 
Dust control pilot project 3,000,000 
Oil impacted sheriffs departments 7,000,000 
Oil impacted emergency medical 7,000,000 

services 
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Oil impacted fire protection 
districts 

Grants to hub cities 
Undesignated oil impact grants 

Total all funds 
Less estimated income 

General fund 

FTE 

$60,000,000 
60,000,000 

$0 

0.00 

$4,000,000 
4,000,000 

Adds Funding 
for 

$0 

0.00 

Total 

$3,000,000 
3,000,000 

$0 

0.00 

Undesignated Conference 
Adds Funding Oil Impact Committee 
for Hub Cities' Grants' Changes 

New oil-producing county grants 
Oil impacted airport grants 60,000,000 
Oil impacted higher education 4,000,000 

grants 
Oust control pilot project 3,000,000 
Oil impacted sheriffs 7,000,000 

departments 
Oil impacted emergency 7,000,000 

medical services 
Oil impacted fire protection 3,500,000 

districts 
Grants to hub cities 14,000,000 14,000,000 
Undesignated oil impact grants 135,799,1 74 135 799 174 

Total all funds $1 4,000,000 $135,799,174 $234,299,174 
Less estimated income 14,000,000 135,799,1 74 234 299 174 

General fund $0 $0 $0 

FTE 0.00 0.00 0.00 
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$7,000,000 
7,000,000 

$0 

0.00 

$7,000,000 
7,000,000 

$0 

0.00 

3,500,000 

$3,500,000 
3,500,000 

$0 

0.00 

1 Funding of $60 million from the oil and gas impact grant fund is added for grants to airports 
impacted by oil and gas development, which is the same as the Senate version. The House 
version d id not include this funding. 

2 This amendment adds funding of $4 mill ion from the oil and gas impact grant fund for 
grants to institutions of higher education impacted by oil and gas development. The Senate 
version provided $4 mill ion, but the House version did not include this funding. 

3 Funding of $3 mill ion from the oil and gas impact grant fund is added for a dust control pilot 
project in three oil-producing counties, which is the same as the Senate version. The House 
version did not provide funding for dust control. 

4 This amendment adds funding of $7 million from the oil and gas impact grant fund for 
grants to county sheriff's departments impacted by oil and gas development. 

5 This amendment adds funding of $7 million from the oil and gas impact grant fund for 
grants to emergency medical service providers impacted by oil and gas development. 

6 Funding of $3.5 mil lion from the oil and gas impact grant fund to fire protection districts 
impacted by oil and gas development is added . 

7 This amendment adds funding of $14 million from the oil and gas impact grant fund for 
grants to hub cities. Grants from the oil and gas impact grant fund for hub cities are l imited 
to $2 mill ion for Williston,  $7 mill ion for Dickinson, and $5 million for Minot. 

8 Funding of $1 35,799, 1 74 from the oil and gas impact grant fund is added for undesignated 
oil impact grants. 
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House Bill No. 1 358 - State Department of Health - Conference Committee Action 

Emergency medical services 
allocations 

Total all funds 
Less estimated income 

General fund 

FTE 

Executive 
Budget 

House 
Version 

$6,250,000 

$0 $6,250,000 
------�0 ------�0 

$0 $6,250,000 

0.00 0.00 

Conference 
Committee 
Changes 
($6,250,000) 

($6,250,000) 
0 

($6,250,000) 

0.00 

Conference 
Committee 

Version 
Senate Comparison 
Version to Senate 

$0 $0 $0 
------�0 ------�0 0 

$0 

0.00 

$0 $0 

0.00 0.00 

Department No. 301 - State Department of Health - Detail of Conference Committee 
Changes 

Emergency medical services 
allocations 

Total all funds 
Less estimated income 

General fund 

FTE 

Removes 
Funding for 
Emergency 

Medical 
SetVices' 
($6,250,000) 

($6,250,000) 
0 

($6,250,000) 

0.00 

Total 
Conference 
Committee 
Changes 
($6,250,000) 

($6,250,000) 
0 

($6,250,000) 

0.00 

1 This amendment removes funding of $6.25 million from the general fund for allocations to 
emergency medical services providers in counties that received less than $5 million in 
annual oil tax allocations, which is the same as the Senate version. The House version 
provided $6.25 million. 

House Bill No. 1 358 - Department of Human Services - Conference Committee Action 

Conference Conference 
Executive House Committee Committee Senate Comparison 

Budget Version Changes Version Version to Senate 

Critcal access hospital grants �10,000,000 ($400 000\ $9,600,000 �9,600,000 

Total all funds $0 $10,000,000 
Less estimated income 0 10,000,000 

(�O,O�l 
400 000 

$9,600,000 $0 
9,600,000 0 

General fund $0 $0 $0 $0 $0 

FTE 0.00 0.00 0.00 0.00 0.00 

Department No. 325 - Department of Human Services - Detail of Conference 
Committee Changes 

Reduces 
Funding for 
Grants to 

Critical Access 
Hospitals' 

Critcal access hospHal grants ($400,000) 

Total all funds ($400,000) 
Less estimated income (400,000) 

General fund $0 

FTE 0.00 

Total 
Conference 
Committee 
Changes 

1$400 OOOl (�O,O�l 
400 000 

$0 

0.00 

$9,600,000 
9,600,000 

$0 

0.00 
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1 This amendment reduces funding from the strategic investment and improvements fund for 
grants to critical access hospitals in oil-producing counties by $400,000, from $1 0 million to 
$9.6 million. The House version provided $1 0 million, and the Senate version removed this 
funding. 

House Bill No. 1 358 - Job Service North Dakota - Conference Committee Action 

Conference Conference 
Executive House Committee Committee Senate Comparison 

Budget Version Changes Version Version to Senate 
Employment data updates �150,000 ($30 0001 $120,000 $120,000 

Total all funds $0 $150,000 ($30,000) $120,000 $120,000 $0 
less estimated income 0 0 0 0 0 0 

General fund $0 $150,000 ($30,000) $120,000 $120,000 $0 

FTE 0.00 0.00 0.00 0.00 0.00 0.00 

Department No. 380 - Job Service North Dakota - Detail of Conference Committee 
Changes 

Reduces 
Funding for 

Data Collection 1 
Employment data updates ($30,000) 

Total all funds ($30,000) 
less estimated income 0 

General fund ($30,000) 

FTE 0.00 

Total 
Conference 
Committee 
Changes 

($30 000) 

($30,000) 
0 

($30,000) 

0.00 

1 Funding to Job Service North Dakota for data collection is reduced by $30,000, from 
$1 50,000 to $1 20,000. The House provided $1 50,000, and the Senate provided $1 20,000. 

House Bill No. 1 358 - Department of Commerce - Conference Committee Action 

Conference Conference 
Executive House Committee Committee Senate Comparison 

Budget Version Changes Version Version to Senate 

Nursing home grants �6,000,000 1$4.000 OOOl �2,000,000 �2,000,000 

Total all funds $0 $6,000,000 
less estimated income 0 6,000,000 

($4,000,000) 
· r4 ooo oooi 

$2,000,000 $0 $2,000,000 
2,000,000 0 2,000,000 

General fund $0 $0 $0 $0 $0 $0 

FTE 0.00 0.00 0.00 0.00 0.00 0.00 

Department No. 601 - Department of Commerce - Detai l  of Conference Committee 
Changes 

Nursing home grants 

(1 ) DESK (2) COMMITIEE 

Reduces 
Funding for 

Nursing Home 
Grants' 

{$4,000,000) 

Total 
Conference 
Committee 
Changes 
($4 000 000) 
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Total all funds 
Less estimated income 

General fund 

FTE 

($4,000,000) {$4,000,000) 
C4.ooo.oooJ · C4 ooo ooo\ 

$0 $0 

0.00 0.00 

1 This amendment reduces funding from the strategic investment and improvements fund for 
grants to nursing homes, basic care facilities, and providers serving individuals with 
developmental disabilities in oil-producing counties by $4 million, from $6 million to $2 
mill ion. The House version provided $6 million, and the Senate version removed this 
funding. 

House Bill  No. 1 358 - Department of Transportation - Conference Committee Action 

Executive House 
Budget Version 

Conference 
Committee 
Changes 

Conference 
Committee Senate Comparison 

Version Version to Senate 
County transportation allocations $150,000,000 ($30,000,000) $120,000,000 $100,000,000 $20,000,000 
Roads in oil-producing counties 160 000 000 160,000,000 1 60,000,000 

Total all funds $0 $150,000,000 $1 30,000,000 $280,000,000 $260,000,000 $20,000,000 
Less estimated income 0 0 0 0 0 0 

General fund $0 $150,000,000 $130,000,000 $280,000,000 $260,000,000 $20,000,000 

FTE 0.00 0.00 0.00 0.00 0.00 0.00 

Department No. 801 - Department of Transportation - Detai l  of Conference Committee 
Changes 

Reduces 
Funding for Adds Funding Total 

Roads in Non· for Roads in Conference 
Oil-Producing Oii·Producing Committee 

Counties' Counties2 Changes 
County transportation ($30,000,000) ($30,000,000) 

allocations 
Roads in oil-producing counties 1 60,000,000 1 60 000 000 

Total all funds ($30,000,000) $1 60,000,000 $1 30,000,000 
Less estimated income 0 0 0 

General fund ($30,000,000) $160,000,000 $130,000,000 

FTE 0.00 0.00 0.00 

1 This amendment reduces funding from the general fund for allocation among counties that 
received less than $5 million in annual oil tax allocations by $30 million, from $ 1 50 million to 
$120 million. The House provided $ 1 50 million, and the Senate provided $ 1 00 million. This 
funding is provided for paved and unpaved road projects and also bridge projects. 

2 Funding of $160 million from the general fund is added for road projects in counties that 
received $5 million or more in annual oil tax allocations. The House provided $1 90 mill ion  
from the strategic investment and improvements fund for road projects in oil-producing 
counties, and the Senate provided $ 160 million from the general fund. This funding is 
provided for paved and unpaved road projects and also bridge projects. 

This amendment also: 
• Removes a section to create an emergency medical service and fire protection 

district funding committee, the same as the Senate version .  
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• Changes the amounts allocated from the 1 percent of the 5 percent oil tax 

collections: 

Reduces the al location to hub cities based on each full or partial percentage 

point of employment in mining by $375,000, from $750,000 to $375,000, the 

same as the Senate version. 

Reduces the allocation to hub city school districts based on each full or partial 

percentage point of employment in min ing by $1 25,000, from $250,000 to 

$1 25,000, the same as the Senate version. 

I ncreases the al location to the oil and gas impact grant fund by $90 million, from 

$ 1 50 mill ion to $240 mill ion . Current law provides $1 00 mill ion. 

Changes the amounts al located to counties from the 4 percent of the 5 percent oil 

tax collections to provide 25 percent of al l  revenue above $5 mill ion to the counties, 

the same as the Senate version. The House version provided multiple thresholds 

with varying percentages. 

Changes the allocation of the counties' share of the 4 percent of the 5 percent oil tax 

al locations: 

Al locates to a county that received less than $5 mill ion from oil tax al locations in 

the most recently completed state fiscal year: 

45 percent to the county general fund. 

20 percent to cities. 

35 percent to school districts. 

Al locates to a county that received $5 million or more from oil tax al locations in 

the most recently completed state fiscal year: 

60 percent to the county general fund. 

20 percent to cities. 

5 percent to school districts. 

• 3 percent to organ ized and unorganized townships based on road miles. 

3 percent equally to organized and unorganized townships in all counties 

that received $5 million or more from oil tax allocations. 

9 percent to hub cities, of which 60 percent is al located to Williston ,  30 

percent to Dickinson, and 1 0 percent to Minot. 

Adds new requirements to the appropriation for road and bridge projects to provide 

Department of Transportation oversight. 

Adds new requirements for annual reports to the Budget Section on the use of funds 

provided for critical access hospitals, law enforcement grants, and hub cities. 
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• Changes the dates for the funding distributions and removes a section providing an 

emergency clause. 

• Removes a section providing legislative intent. 

Reengrossed HB 1 358 was placed on the Seventh order of business on the calendar. 
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February 201 3  

O I L  TAX REVEN U E  DISTRIBUTION TO H U B  C ITIES 
House Bi l l  No.  1 358 (20 1 3) defines a hub city a s  a city with a population o f  12 , 500 o r  more, according to the 

last official d ecennial census, which has more than 1 percent of its private-covered employment engaged in the 
mining industry , according to data com piled by Job Service North Dakota. Hub cities receive an allocation from 
the first 1 percent of oil and gas gross production tax of $750 ,000 each fiscal year for each full or partial 
percentage point of its private-covered employment engaged in the mining industry. A hub city school district is 
the school district containing the majority of the area within a hub city. Hub city school districts receive an 
allocation of $250 , 000 each fiscal year for each full or partial percentage point of its private-covered employment 
engaged in th e mining ind ustry. The allocation for each hub city or school district may i ncrease or decrease 
based on the percentage of its private-covered employment engaged in the mining i ndustry, as determined by Job 
Service N orth Dakota. Of the funds provided to hub city school districts, 25 percent i s  unrestricted and 75 percent 
is available to provide matching funds for school construction projects and to provide funding for extraordinary 
expenditures to mitigate the effects of oil development. 

The sched ule below provides i nformation on the estimated allocation of oil and gas gross production tax 
reven ue to hub cities and hub city school d istricts for fiscal year 2014 based on provisions of House Bill No. 1 358. 

Estimated Allocation for One Fiscal Year 
Percentage of Matching F unds Funding for 

Employment in Allocation Grant for School Extraordinary 
Mining to City to Schoo11 Construction2 Expenditures2 

Williston 40% $30,000,000 $2,500,000 $3.750,000 $3.750,000 
Dickinson 1 7% $12 ,750,000 $1 ,062,500 $1 ,593,750 $1 ,593,750 
Minot 4% $3,000,000 $250,000 $375,000 $375,000 
1Twenty-five percent of the amount provided to hub city school districts is unrestricted in use. 
2Seventy-five percent of the amount provided to hub city school districts is retained in a special account for the school district. 

Up to 50 percent of the amount deposited in the fund may be used by the school district to provide equal matching funds for 
funds provided by the school district for a school construction project Any funds in the special account not committed or 
expended for school construction may be used by the school district for an extraordinary expenditure that would mitigate 
negative effects of oil development, upon approval of the hub city school im_p_act committee. 



).6 
1 3 .9 540 .01 000 Prepared by the N o rth Dakota Legislative Council 

staff for Representative Skarp h ol 
January 20 1 3  

POTENTIAL OIL TAX REVEN U E  DISTRI B UTI O N S  TO P O LITICAL S U B D IVI S I O N S  

The table b e l ow provides inform ation on distributions of the counties' s hare of oil  and gas gross production tax reve nue using the formula in current law a nd a proposed formula that provides for a greater 
s hare of the oil a n d  gas gross production tax being allocated to cou nties .  Counties generating less than $5 m ill ion in oil and g as tax revenue will continue to allocate the funds received u nder the current 
form ula .  In addition to the a m ou nts s h own, schools will also receive $1 .75 m il l ion from the first one-fifth of oil and gas gross prod uction tax collected . 

-- ---- -----

Current Proposed Current Proposed C urrent Proposed Current Proposed C urrent Proposed 
Formula Formula2 Formula F ormula2 Formula Formula2 Formula Formula2 F ormula Formula2 

B i l l ings $6,786,685 $1 1 ,091 ,71 2  Bottineau $3,990,793 $6,472,378 Bowman '$8,1 70,447 $14,551 '1 1 8  Burke $6,838,063 $1 1 ,220,1 56 Divide $8,1 58,1 04 $14,520,259 
County share $3, 054,008 $6,655,027 County share $1 ,795,857 $3,883,427 County share $3,676,701 $8,730,671 County share $3,077 , 1 28 $6,732,094 County share $3,67 1 , 1 47 $8,71 2, 1 55 

Cities $ 1 , 357,337 $2,2 1 8 , 342 Cities $798 , 1 59 $1 ,294,476 Cities $1 ,634,089 $2,91 0,224 Cities $1 ,367,61 3 $2,244,031 Cities $ 1 , 631 ,621 $2,904,052 

School/township $2,375,340 $1 ,386,464 School/township $1 ,396,777 $809,047 School/township $2,859,656 $1 ,81 8,890 School/township $2,393, 322 $1 ,402,520 School/township $2, 855,336 $1 ,81 5,032 

EMS $277,293 EMS $1 6 1 ,809 EMS $363,778 EMS $280,504 EMS $363,006 

Fire protection $277,293 Fire protection $ 1 6 1 ,809 Fire protection $363,778 Fire protection $280,504 Fire protection $363,006 

Sheriff $277,293 Sheriff $1 6 1 , 809 Sheriff $363,778 Sheriff $280,504 Sheriff $363,006 

Dunn $1 5, 503,793 $32,884,482 Golden Valley $3,025,41 6 $3,025,41 61 McHenry $81 ,468 $81 ,4681 McKenzie $25,126,361 $56,940 ,902 Mountrail $29' 149,464 $66,998,661 
County share $6,976,707 $ 1 9 ,730,689 County share $1 ,361 ,437 $ 1 ,361 ,437 County share $36,661 $36,661 County share $1 1 ,306,862 $34,1 64,541 County share $1 3 , 1 1 7,259 $40, 1 99,1 96 

Cities $3, 1 00,759 $6,576,896 Cities $605,083 $605,083 Cities $28,514 $28,51 4 Cities $5,025,272 $1 1 , 388, 1 80 Cities $5,829,893 $13,399,732 

S chool/township $5,426,327 $4, 1 1 0 ,560 School/township $1 ,058,896 $ 1 , 058,896 School/township $16 ,294 $1 6,294 School/township $8,794,226 $7, 1 1 7 ,6 1 3  School/township $ 1 0,202,31 3 $8,374,833 

EMS $822, 1 1 2  EMS EMS EMS $1 ,423,523 EMS $1 ,674,967 

Fire protection $822, 1 1 2 Fire protection Fire protection Fire protection $ 1 ,423,523 Fire protection $1 ,674,967 

Sheriff $822 , 1 1 2  Sheriff Sheriff Sheriff $1 ,42 3,523 Sheriff $1 ,674,967 

Renville $2,806,201 $2,806,201 1  Slope $2,144,380 $2,144,3801 Stark $6,1 40,678 $10,390,678 Ward $21 0,61 8 $21 0,61 81 Williams $22,245,295 $49,738,238 
County share $ 1 ,262,790 $1 ,262,7 9 0  County share $964,971 $964,971 County share $2,763,305 $6,234,407 County share $94,778 $94,778 County share $1 0 ,01 0,383 $29,842,943 

Cities $561 ,240 $561 ,240 Cities $428,876 $428,876 Cities $1 ,228, 1 36 $2,078, 1 36 Cities $42, 1 24 $42, 1 24 Cities $4,449,059 $9,947,648 

School/township $982, 1 70 $982, 1 70 School/township $750,533 $750,533 School/township $2,1 49,237 $1 ,298,835 School/township $73,716 $73,716 School/township $7 ,785;853 $6,217,280 

EMS EMS EMS $259,767 EMS EMS $1 ,243,456 

Fire protection Fire protection Fire protection $259,767 Fire protection Fire protection $1 ,243,456 

Sheriff Sheriff Sheriff $259,767 Sheriff Sheriff $1 ,243,456 

1 Counties with less than $5 million in oil and gas tax revenue will continue to be funded under the formula in current law. 
2Schools will receive an additional $1 .75 million from the first one-fifth of oil and _gas gross production tax collected. 



House Bill 1358 

PREPARED FOR: 

H OUSE FINANCE AND TAXATION COMMITTEE 
REPRESENTATIVE BELTER, CHAIRMAN 

Chairman Belter and Committee, I am Dan Brosz, President of the ND Association of Oil 
and Gas Producing Counties. Our Association has been working with Legislators and the 
Governor to change the formula that returns Gross Production Tax revenues to local 
political subdivisions for the past two years. The impact to our members has been as 
extraordinary as the growth in exploration and production. We have been playing catch 
up to the impacts from day one. 

The change in the formula proposed in this bill will go a long way in helping with these 
impacts. Our members asked last session to change the formula especially the bottom 
category from the 1 0 percent local and 90 percent state. We have been advocating a 
50150 split. The 25 local and 75 state split in this bill is better then what we have 
presently. This bill treats the larger cities, Williston, Dickinson, Minot and possibly 
others with a funding source that will allow them to be the hub of this machine that is 
growing our entire State. Likewise the small cities in the counties of the large cities have 
been left short because the monies have been split by population. This bill will help the 
Tioga's, Ray's, South Heart's or Belfield's. 

We also feel the bill helps address the issues in our schools in oil county. Schools have 
been getting little help with their short or long term impacts. Schools need books, desks, 
teachers and building because of increasing enrollment. 

The most important issue we need resolved besides more funding is changing the formula 
which this bill does. Our local political subdivisions cannot plan with the present 
formula and grants every two years. This bill goes a long way in addressing our needs. I 
have several representatives of our members that can do a much better job of explaining 
their impacts then I can. 

I will lead off with some information from one of the cities I mentioned earlier, the City 
of Ray. The Mayor and Auditor could not make it here today but sent the following 
testimony. I will give you the short version of what they are presenting. 



City of Ray 
Incorporated March 9, 1914 

Post Office Box 67 
Ray, North Dakota 58849-0067 

Telephone: 701-568-2204 *** Email: raynd@nccray.net 

January 25, 2013 

My  name is K imberly Steffan and I am the City Auditor for the City of Ray, North Dakota . I was asked to give 
you some i nformation regarding the recent o i l  activity i n  o u r  a rea and  the resu lting impacts. 

The City of Ray, North Dakota had  a popu lation of around  500 people when I started as the City Auditor i n  
December, 2008. I n  the  summer of  2009 we replaced every water meter i n  the city wh i ch  amounted to  198 
m eters. We currently have 406 meters. Our  popu lation has doub led and we a re bursting  at the seams. 

O u r  waste water l agoon is at fu l l  capacity. The City used their d ischarge permit for the fi rst t ime in many, 
m a ny yea rs .  The State Hea lth Department has k ind ly guided many waste water treatme nt fac i l it ies to he lp  us 
with our  waste water problem but a l l  of them have come at a cost we can't afford. We have a pp l ied for 
I m pact fun d i ng every year. I n  2011 we rece ived a grant for $50,000 to he lp cover the cost of engi neering that 
we commissioned for a waste water l agoon project. In 2012 we rece ived $ 1,800,000 for ou r  waste water 
p roject. The City of Ray borrowed SRF funds to rep lace water ma ins in  the a m o u nt of $ 1,000,000 with a n  
add it ional  $ 1,500,000 i n  loan forgiveness. W e  also borrowed $1,242,000 with loan forgiveness a round  
$500,000 to  assist i n  our  waste water pond issue and to rep lace co l laps ing sewer ma i ns.  I n  order to  cover 
ou r  loan payments, our  water rates were i ncreased by 67%, and  o u r  sewer rate j umped from $ 1 .50 per 
m o nth to $ 27 .82 per month. We cannot i nc rease rates aga i n  to pay for a ny more d e bt. Our residents s imply 
can 't afford it. 

With the i ncrease in population the stress on water and sewer ma ins has been tremendous .  We have 
rep laced 18,000 feet of cast iron pipe that was i nsta l led i n  the early 1950's with the funds borrowed from 
SRF .  We sponsored a Safe Routes to  School P roject that is i mperative for students to  be ab l e  to  get to  school 
a n d  school functions safely due to the i ncreased traffic. We have h i red p l anners who have re-written ou r  
P l an ning & Zoning Ord inance to  assist with dea l ing with the  d evelo pers that a re bombard ing us to  deve lop 
he re since H ighway 2 runs  through our  city. Our  engineers h ave been work ing d i l igently to he lp  solve the  
problems we a re facing a nd even though we have a debt of a pproximate ly $ 2,500,000, we sti l l  h ave a fund ing 
shortfa l l  of $ 20,212,000. Our biggest needs i nc lude a new wastewater pond system, new sewer ma ins to 
rep lace aging col l aps ing mains, an adequate water tower to supply fire supp ression and water for ou r  
growing popu lation, and  d ue to  increased traffic and  fun d i ng shortfa l ls, ou r  city streets a re cru m bl i ng. 

The City a nnexed 213 acres of property for housing and  commercia l  deve lopment. The expans ion is a 76% 
i ncrease to the size of the City of Ray. There a re currently three developments that wou ld  p rovide m uch 
needed hous ing that cou ld  add an add itiona l 1,000 people to our  populat ion by 2014. They a re currently 
unab le  to conti n ue development unti l the waste water system is completed, so housi ng is sti l l  an issue.  Our  
schoo l  d istr ict and  loca l  businesses had  to resort to purchas ing homes to prov ide hous ing for desperate ly 
needed teachers and  employees. The City had  to turn a pa rk ing lot i nto a mob i le  home park in order to have 
h o using for the contractors that are working on  our  water a n d  sewer ma ins .  

Other  issues we are faced with, that we can 't even begin to address, a re law enforcement a nd pub l ic  
bu i l d i ngs. We have no law enforcement and can 't  afford to h ire d ue to lack of fund ing. The Wi l l iams County 
Sheriff's Depa rtment has provided the law enforcement, but they m ust cover the ent ire County and can 't 
a lways be ava i lab le  if a problem arises i n  Ray. 



Whi le  we a ppreciate every penny that is d i rected to the City of Ray, it j ust isn 't covering a l l  the needs th is o i l  
activity has produced. Our  growing population and resu lting needs a re p lac ing a very h igh b u rden o n  the 
residents of Ray. We have lost many long t ime residents because they j u st can't afford to l ive here anymore . 
We can't keep up with increasing costs. The City of Ray would be  gratefu l for any rel ief that can  be directed 
to ou r  comm u nity and the other commun ities d i rectly impacted by oil a ctivity. 

! t: ''�. l'<"-k ,J;!J,j.U•,) ·--� · t 0� 
Kimberly Steffan 
Ray City Auditor 



February 4, 2013 
Honorab le Members of the House F inance & Taxation 

H B  1358 Test imony 

Chairma n  Belter, members of the committee, good morn ing.  I am  David Hynek, County 

Com m issioner from Mountra i l  County. Thank  you for the opportunity to testify on H B  1358. The 

M ountrai l  Cou nty Commissioners a re in  support of House Bi l l  #1358. 

Mount ra i l  County entertained the entry to Mou ntra i l  County of the Bakken oi l  p l ay in 

l ate 2006. It q u ickly turned into an invasion of a lmost unmanageab le  p roport ions .  Our  way of 

l ife has been changed forever, and not necessari ly to the good . 

We i n  Mountrai l  County have worked h ard d u ring the past three legislative sessions to 

bring about the change necessary to get sufficient o i l  revenue return ed to take care of our  

needs.  

Little  d id we know how d ifficult that task wou ld  be.  F ina l ly, du ri ng  the  past two years, 

the  conversat ions and  attitude of the admin istrative and  l egislative branch of State government 

has  turn ed, rea l i z ing the need for more fund ing for o i l  p roducing counties and  non-oi l  cou nties. 

The Governor's b i l l  i s  a move in the right d i rection .  It doesn't do  enough and  is  m issing key 

p rovisions. House B i l l  1358 introduced by Representative Skarphol covers some key a reas 

inc lud ing schools, f ire d istricts, emergency services ( ambu lance) and law enforcement. I n  

Mountra i l  County w e  a re sti l l  us ing the same ja i l  a n d  law enforcement space i n  our  Courthouse 

that was bu i lt in 1913. We need to modern ize our faci l ity and add more room .  The fou r  

counties o f  Wi l l iam s, McKenzie, Divide a n d  Mountra i l  a re currently d iscussing j a i l  space options. 

Our  l aw enforcement staff has increased from 11  people in  2008 to 23 today. Our  overt ime has 

gone  from $26,000 to $ 102,000. The n umber of guests we have i n  our  ja i l  has  increased from 

353 to 900+. This has put a lot of strain  on our  general  fund .  Law enforcement expend itu res has 

gone  from $805,923 in  2008 to $2,433,873 in  2012. 

House B i l l  1358 wil l  take some pressure off of the oi l  impact grant fund .  I serve on the 

advisory com m ittee to the State Land Board. We ana lyze and agonize over requests that come 

in  each grant round .  When you have requests of  over $600 m i l l ion and only a bout $130 m i l l ion 



to work with the  process can be overwhelming. This b i l l  gives money d irectly to law 

enforcement, fire departments, a mbu lance departments, schools and townships a l l  of wh ich 

currently app ly for oil impact grants. 

A fina l  point in House B i l l  1358 is  the efficiencies it wi l l  create by p rovid ing  desperately 

needed fund ing for roads in o i l  and non-oi l  counties. The enclosed chart gives a specific 

examp le  of what can happen when adequate money is made avai lab le  to cou nties for road 

construction .  

The infrastructure that can  be bu i lt state wide, financed by  oi l  a nd  gas taxes, over the  

n ext 10 years wil l  be used by  m a ny economic entities long  after our  oi l  resources h ave been 

dep leted.  The i nfrastructure wi l l  be a tremendous legacy not only to the oi l  and gas indust ry but 

a lso to the wisdom and foresight of this legislative assemb ly. 

Cha irma n  Belter and  members of the committee, I strongly support House B i l l  1358 and 

respectfu l ly request you r  support. 

Tha n k  you, 

David J .  Hynek 
Mountrai l  County Commissioner 
9 148 59th St NW 
Ross, ND 58776 
701 .755.3372 Phone 
701.629.8916 Cel l  



• • • 
Qual ity I nfrastructure Provides Effic iency and I ncreased Revenue 

Actual  Exa m p l e :  90th Ave NW, Mountra i l  Cou nty - 9.2 M i les 

Minutes/M i le Trave l Time 

Travel Time Per Veh ic le 

Traffic Cou nt Veh ic les per day 

Tota l Trave l  Time per day 

G ravel Surface 
{80,000 l b  weight restrict ion) 

9 .2  M i les X 15 mph = 4 M inutes 
------

9.2 M i les X 4 M inutes - 36.8 M i nutes 

2000 Veh icles {2011)  

2000 X 36.8 = 73,600 M inutes 
or 1226 hours 

We doubled the traffic cou nt on th is  road a nd cut the travel t ime i n  ha lf !  

Paved Surface 
{ 105,500 l bs yea r  round )  

9 .2  M i les X 60 m ph - 1 M i nute 

9 .2 M i les X 1 M i nute - 9 .2  M inutes 

4000 Veh icles {2012) 

4000 X 9.2 = 36,800 M inutes 
or 613 hours 

Our  goa l i n  Mountra i l  County is to do th is on  a n  add itiona l  260-300 m i les of road over the next 10 yea rs .  H B  1358 wi l l  he lp 
us accompl ish  th is goa l, thereby increas ing o i l  a nd gas revenues to the State a nd he lpi ng the o i l  a nd gas i ndustry become 
more effic ient a nd productive . 

· �  ct t-1'1 



HB1358 F I NAN CE & TAX COM M ITTEE 

TESTI MONY REPRESENTATIVE GARY R. S U KUT - DISTR I CT 1 

M R. CHAI RMAN AND M EM BERS OF THE F INANCE AN D TAX CO M M ITTEE, I AM HERE TODAY TO 

TEST I FY I N  S U P P O RT OF H B1358.  

H B 1 3 5 8  ADD RESSES N U M EROUS N EEDS FOR TH E COU NTI ES, SCHOOLS, CITI ES, EM ERGENCY 

M ED I CAL S ERVICES, F IRE DEPARTM ENTS, AN D LAW ENFORCEMENT BY R ETU R N I N G  I N CREASED 

G ROSS P R O D U CTION TAX DOLLARS. IT ALSO ADDRESSES I N FRASTRUCTU RE N EEDS FOR NON-OIL 

P RO D U CI N G  COU NTI ES AN D TOWNS H I PS .  

T H E  D EVELO P M ENT OF H B 1358 HAS I NVOLVED I N PUT F ROM THE W ESTERN AREA LEG ISLATO RS 

A N D  T H E  N O RTH DAKOTA O I L  & GAS PRODUCI N G  COU NTIES.  N O  S I N G LE B I LL CAN ADDRESS ALL 

T H E  I SS U ES THAT EXIST IN W ESTERN N ORTH DAKOTA BUT H B1358 DOES A G REAT J O B  OF 

G ETTI N G  G ROSS PRODUCTION TAX REVEN U ES WHERE TH EY CAN ADDRESS MANY S ERIOUS 

I S S U ES.  

M ISTER CHAI RMAN AN D M EM BERS OF THE COM M ITTEE, I U RG E  YOUR S U PPORT FOR HB1358.  

THAN K YOU. 
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N O RTH DAKOTA 

February 4, 2013 

Chairman Wes Belter 

House F inance and Tax Committee 

H B  1358 

Chairman Wes Belter and Com mittee Members, 

P.O. Box 1 3 06 
Williston ND 58802- 1 306 

PHONE: 701 -577-8 1 00 
FPC(: 701 -577-8880 

TDD State Relay: 71 1 

My name i s  Ward Kaeser, Mayor of Wi l l iston since 1994. I am honored to h ave the opportunity to 

testify before you today i n  support of H B  1358. 

While we fee l  HB 1358 is the most comprehensive state-wide loca l  i nfrastru cture bil l ever proposed 

for the State of North Dakota and fu l ly endorse its passage, my testimony today wi l l  focus on the 

positive i m pacts to Wi l l iston, and  the vita l industry expansion we support. The h u b  cities formu la 

additions a nd amendments i n  sections 2 and 3 sets up  fund ing based upon actua l  and measurable 

ind icators d i rectly related to activity levels and impacts. It acknowledges the fact that hub cities over 

12,500 popu lat ion provide va luab le services to the industry and its growth i n  the  a reas of schools, water 

systems, sewage d isposal, landfil ls, hospitals and emergency services, a ir/rai l t ra nsportation, housing, 

retai l  services, and com mercia l  and industria l  space development. It is our  be l ief that a hub  cities 

concept a n d  p rovision of pred ictable revenue to the three hub cities is absolutely essentia l to any fina l  

product a d d ressing i nfrastructure of western North Dakota that  comes out of th is Legislative Assembly, 

rega rd less of which b i l l  is u lt imate ly adopted .  

As the  City that  i s  at G round Zero in  the  industry development, we have grown from 14,750 

population  in 2010 to a service population of temporary a nd permanent residents of over 38,000 in  

2012. This has not  happened without substantia l  associated costs and fisca l demands. I n  2011, our  

Capital Improvements P lan  (CI P) showed $ 185 mi l l ion i n  i nfrastructure improvements to  accommodate 

industry growth .  By 2012, our  updated C IP revealed necessary improvements expand ing to $616 mi l l ion 

over the t ime period of 2013 to 2019. 



.. .  

Since 2010, the City of Wil l iston has annexed, serviced, and deve loped areas  equa l  to the origina l  size 

of our City. With construction permits leading the State the last 3 years at a cumulative $1 bi l l ion, 

demand conti nues to outpace supply. The rapid pace of deve lopment has p la ced even greater strains 

on our ab i l ity to cope. Our then record $44 mi l l ion in city bui ld ing permits i n  yea r  2009 have swe lled to 

a new record of $470 mi l l ion i n  2012, a ten-fo ld i ncrease in 3 yea rs. We have deve loped o r  a re currently 

developing housing and  commercia l  space on a l l  of the previously annexed a reas a nd need further 

expansion capacity now. With the recent City annexation of 5,000 acres last week, we a re now in need 

of i nfrastructure fund ing to prepare its development and construction to meet demands .  

Whi le  we a re a ppreciative of previous State funding assistance, prior attem pts to fund  these 

improvements to service industry demands for faci l ities and housing through impact fund ing have 

a lways fa l len short of the need to meet the activity leve ls and impacts. In the 2011-13 b iennium, the 

City has used o u r  $22 mi l l ion impact fund a l location to deve lop new infrastructure of over $60 mi l l ion.  

Our City sa les tax and development fees have provided long-term payment resources for most of this 

expense, but the ab i l ity to continue that level is constra ined by the amount o f  ob l igations  we have 

a l ready assumed .  By provid ing a measurable source of formula fund ing thro ugh HB 1358, we feel we 

may have the necessa ry revenue resource that a l lows us to approach bond funding sources for long­

term financing that permits us to aggressively move infrastructure developm e nt forward today in an 

attempt to catch up with the industry pace of growth. 

We have a lso had h uge increases i n  City service demands related to this growth.  Our City 

employment, which decl ined after the 1980's o i l  bust from 240 to 86, has now been forced to increase 

to 200 employees o nce again .  With the h ighest average annua l  wages in the State at $80,000/year, we 

have had to i ncrease o u r  compensation schedu les to recruit and reta in  critica l personne l .  The highest 

housing costs i n  the State have also meant we have had to pay housing subsid ies to new and existing 

employees. These a re just a few of the reasons our annua l  operating expend itures have increased $14.7 

m i l lion in one year from 2012 to 2013 . The funding formula change i n  HB 1358 wi l l  a l low us the abi l ity 

to he lp  fund these increasing expenses as wel l .  

I t  i s  our fee l ing as a City that the  formula changes provided in HB  1358 gra nts us a level of  optimism 

to fina l ly address the demands p laced upon our community and citizens by the rapid pace of industry 

deve lopment. U nderstand that with the current formula funding, Wi l l iston rece ives approximately $1.5 

m i l l ion annua l ly, which is less than one tenth of one percent of current o i l  and  gas tax receipts . We do 

not fee l  the State of North Dakota has a revenue problem in this cu rrent expans ion, it is a n  issue of 

proper a l location of resources to the demands generated by the growth, which we fee l  this b i l l  

addresses. We support passage of HB 1358, respectfu l ly request your consideration  of a Do Pass 

recommendation, and appreciate your time and attention to our testimony. I wi l l  now h a nd out copies 

of our  Impact booklet as wel l  as our  current 2012 Capita l Improvements P lan fo r your  review and 

support for this test imony. This concludes my testimony and I stand ready to address your questions. 



* 
' -

• 

• 

• September 20 1 2  



• 

• 

• 

TECHNICAL MEMORANDUM 

From: 

Re: 

Date: 

City of Williston 

David Johnson, PE 
Operations Manager, AE2S 

Capital Improvements Plan Update 

8/27/20 1 2  

INTRODUCTION 

WI't�ISTON 
The City of Williston has experienced a large and rapid growth in population over the last few 
years as a result of the activity associated to the oil industry in western North Dakota. The City 
has undertaken several planning efforts to identify growth areas and plan for infrastructure 
needs to serve the g rowth areas. The infrastructure needs identified in these planning efforts 
amount to hundreds of mill ions of dollars of studies, architectural and engineering fees and 
construction projects. These costs are far beyond the City's abil ity to absorb on its' own. 
Significant financial help from the State of North Dakota will be necessary to fund all the projects 
necessary to support the anticipated g rowth. 

I n  201 0 Advanced Engineering and Environmental Services, Inc. (AE2S) prepared a Capital 
I mprovements Plan for the City of Williston to identify future infrastructure needs and associated 
costs. This plan used population milestones to denote when specific projects would need to be 
done to serve the growth areas. In June, 201 2  the City h ired AE2S to update the Capital 
Improvements Plan to include a current list of anticipated projects and associated costs. The 
City also requested that the information be presented in a t imel ine format rather than by 
population milestones. This technical memorandum presents the current anticipated projects, 
the anticipated project timelines and the associated costs. 

GROWTH ANAL VSIS 
The City has contracted with SRF Consulting Group to  prepare a Future Land Use Plan to 
identify future growth areas and land uses as the City expands. Their work, while looking at 
where growth will be and what kinds of uses may make up that growth, does not address the 
timing of the growth. To address the timing of the growth and anticipated populations, the State 
has contracted with North Dakota State University to analyze the growth occurring in western 
North Dakota and project population increases and timing of growth for various cities in the 
region. This work is currently underway, but results of this work are not anticipated to be 
available unti l  Fall 201 2. 

AE2S has conducted interviews with the various City departments to gather information about 
where the City anticipates growth wi ll occur and the timing of that growth. Information was also 
gathered about what kinds of capital improvements each department anticipated would be 
necessary to serve that growth . The growth information was compiled and used to prepare a 
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Technical Memorandum 
Re: 201 2  Capital Improvements Plan Update 
Page 2 of 2 

Projected Future Growth Areas by Biennium map. This map, along with the input from the 
various departments, was used to prepare a list of infrastructure projects, projected costs, and 
anticipated timing. 

I NFRASTRUCTURE AND U I LDING PROJECTS 

The list of infrastructure and building projects has been broken down by category. Specific 
projects that have been identified by the various City departments have been noted within each 
category. General projects (i.e . :  future trunk sewer and watermain projects} have been included 
for future growth areas where specific projects have not been identified. 

OPINION OF PROBABLE COSTS 
Costs were determined using representative projects in the City of Wil l iston within the last two 
years, adjusted for inflation. The construction cost opinions presented are based on 201 2 
dollars .  I nflation factors should be applied to the costs as appropriate to determine the actual 
cost for future costs. 

COST SUMMARY 

$36,000,000 $24,000,000 

$34,9 1 0,000 $30,350,000 

$40,340,000 ,000 

$6,530,000 1 2,350,000 

,400,000 

$6,000,000 $12,400,000 

,650,000 1 9,1 70,000 

Attachments: 1 - Projected Future Growth Areas by Biennium 
2 - Cost Breakdown Spreadsheet 

$0 

$9,230,000 

000 

$4,770,000 

$42,560,000 

Advanced E no i n c c r i n o  nntl E n 11i ronnt c n t a l  Services,  I n c .  
232 1 2 Avr. \'1 Stutn f, • \'!tlltston, NO  fi0fl01 • (t) 701 - 77 <1-3080 • l f J  70 1 -77 •1 -3087 

$60,000,000 

. $7 4,490,000 

,660,000 

$23,650,000 

02,250,000 

8 ,400,000 

$61 6,380,000 



City of Williston 
Projected Future Growth Areas by Biennium 

AVCliJr 1-Jil 
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Will iston 2012 CIP Update 
(alf costs in millions of dolfars) 

*includes sewer cost 

**includes water cost 

***includes sewer and water cost 

*$150 est cost, 40% est. city share (project has 

not been reviewed by FAA, costs may change) 

Subtotal 

Subtotal 

Subtotal 

Biennium 
2013-2015 2015-2017 2017-2019 

$40.34 



• 

Subtotal 

Totals $42.56 
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Testimony to the House Finance and Taxation Committee 
Chairman Wesley Belter 
Prepared by Curt Zimbelman, Mayor of Minot 
Mayor@minotnd.org 

HOUSE BILL 1358 

Chairman Belter, House Finance and Taxation Committee members, my name is Curt 

Zimbelman, and I am the Mayor of Minot. I am representing the City of Minot and urge a DO 

PASS with amendments to House Bill 1358 .  

Minot is  in an interesting position. It i s  not in a county that has large oil production but it 

is impacted significantly from the development of oil in western North Dakota. I have 

distributed brochures that document specific energy impacts. 

The 201 0  census reports Minot' s  population at 40,888. Our current estimate is 50,000 

with another 2,000 to 3 ,000 long-term stay individuals in hotels. The hotel rooms in Minot have 

more than doubled in the last two years going from approximately 1 ,600 rooms to over 3 ,000 in 

just two years. Building permits (not including for flooded residents) went up over 300 percent 

in the last three years. These figures will tell you that even though Minot is not loeated in a large 

oil producing county, many individuals working in the oil producing counties are electing to live 

in Minot. In addition to individuals living in Minot and working outside the community, Minot 

has seen a 2 1 2  percent increase in energy and oil related companies locating their businesses in · 

Minot, bringing not only more traffic, but also heavy-duty truck traffic. 

In Section 2. of House Bill 1 3 58 a definition of a "Hub city" is provided. Hub cities are 

defined based on the private covered employment engaged in the mining industry according to 

data compiled by Job Services North Dakota. Minot falls into this definition. Based on the 

allocation in Section 3 .  1 .  a. and the State's budget projections for the next biennium, Minot 

would receive approximately three million dollars annually ($3,000,000) as a hub city. This 

1 



amount is a step in the right direction but is not adequate to address the needs in Minot due to the 

impact to the city from oil development. 

This leads me to the first of a few amendments we would like to see in the bill. In 

Section 3 .  1 .  e. the language in the bill credits revenues to the oil and gas impact grant fund, but 

not in an amount exceeding one hundred fifty million dollars ($1 50,000,000) for the biennium. I 

strongly encourage the Committee to amend this section to two hundred fourteen million 

($214,000,000) as recommended in the Governor' s budget. As I stated previously, the three 

million dollars ($3,000,000) annually that would be provided to Minot as a hub city is a step in 

the right direction; however, the two hundred fourteen million ($214,000,000) included in the 

Governor' s  budget also includes sixty million ($60,000,000) allocated as grants for airports 

· impacted by oil development. 

The Minot International Airport has been, and continues to be impacted greatly by oil and 

gas development. In 2009 the enplanements at the airport were 69,820. For 20 12  the 

enplanements were over 220,000. That's a growth rate of 3 1 5  percent in three years. It is 

anticipated by 202 1 the enplanements will be 400,000. A review of the license plates in the 

airport parking lot on an average day shows that more than seventy (70) percent of the vehicles 

are from out-of-state or Canada. 

The City of Minot is moving forward with building a new terminal, apron and parking lot 

to meet these needs. The current terminal was finished in 1 99 1  with approximately 34,000 square 

feet. The new terminal will be approximately 1 00,000 square feet; however, the City needs the 

funding proposed in the Governor's budget to insure timely completion of the terminal. It is also 

important that both Federal and local funds are eligible for a match to the State funds. The City 

and the FAA are putting significant funding toward this project. Due to the urgent nature of the 

2 



expansion, as a result of energy impacts and development growth, State funding is requested to 

ensure we serve that growth as well as long-time residents in a manner that reflects their use of 

the airport. We need a minimum of twenty-five million dollars ($25,000,000) from the State in 

order to complete this project and remain on our projected timelines. 

In addition to the funding at the airport, Minot expects to apply for at least fifteen million 

dollars ($1 5,000,000) from the Oil Impact Fund to help fund some basic growth related 

infrastructure. For water and sewer projects alone, Minot has more than seventy-six million 

dollars ($76,000,000) in growth related infrastructure. While Minot will finance its share, we 

need some additional support from the State to support new development growth. Therefore, I 

recommend that under Section 4, that the struck subsection 6 and its language be restored and 

amended back into the bill. A restored subsection 6 provides that thirty-five percent (35%) of 

moneys available in the oil and gas impact fund will be available to incorporated cities with a 

population of ten thousand or more, based on the most recent official decennial federal census, 

that are impacted by oil and gas development. This provision ensured that the cities of Minot, 

Williston and Dickinson could count on a pool of grant funds to meet urgent and critical needs. I 

would further strongly recommend that this language be further amended to state the thirty five 

percent (35%) will be shared equally among the cities as they are defined. This is defendable 

based on the allocation to the hub cities already taking into account the private covered 

employment engaged in the mining industry according to data compiled by Job Services North 

Dakota. 

Finally, I strongly support Section 5 .  which will provide funding to Job Services ofNorth 

Dakota to upgrade the collection and use of employment data to more accurately identify and 

3 



include all employees for statistical purposes in determining the level of oil and gas related 

employment. 

I strongly urge the Committee to incorporate the amendments I have recommended and I 

would encourage a DO PASS with those amendments. Thank you for your time today and for 

considering the testimony I have presented. I would be happy to address any questions. 
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The City of Minot has identified 
$350 Million in impacts 
from oil for 20 1 3 -20 1 5  

Amazing growth is underway in Minot. Despite a 
devastating flood in 201 1 the City population has 
ballooned to nearly 50,000, with schools, hotels, 
roads and businesses feeling an obvious oil impact. 
The increase in traffic, energy companies, airport 
hoardings, garbage collection and building permits 
makes for some very difficult "development pains" 
within the City. As Minot is a regional commercial, 
travel and population hub for North Dakota, 
significant outside assistance is needed if the City is 
to sustain the high quality of life and service to both 
long-time and new residents. 

Many of the needs in Minot revolve around one of 
five categories: water and sewer, airport, major roads 
and intersections, public safety, and public facilities. 
The key to solving one of the area's largest problems, 
the ongoing regional housing crunch, is through 
adequate water, sewer and road infrastructure. 
With the additional population comes a need to 
ensure adequate law enforcement, fire department 
and airport services. Addressing these various 
challenges now will help ensure the City of Minot can 
appropriately handle the impact of oil development 
in this region for years to come. 

To date, the City and its residents have already borne 
a large portion of the oil impact burden. In order 
to keep up with water, garbage and sewer demands, 
the City Council approved a 22 percent utility cost 
increase for 201 3. Residents who were paying an 
average bill of $72.68 will now be paying $88.82. This 
is still not enough to offset the millions of dollars 
needed for water and sewer projects. Along with this 
increase, the Council added additional manpower 
and salaries to the existing staff, in an effort to retain 
and hire employees as well as address the extreme 
strain on services. The value of a mill increased from 
1 16 to 143 per $ 1 ,000 of mill levy from 201 2  to 20 1 3  
(due mostly to higher property values) yet the City 
still needed to raise the mill levy 1 3  percent for the 
upcoming year to offset the oil growth impact. 

During the last biennium (20 1 1 -20 1 3) the City 
received approximately $5.3 million in oil impact 
funding. 

The City is working overtime to handle projects, 
needs and growth but simply can't fund the large 
cost of these endeavors on its own. Addressing the 
challenges now, with oil impact funding, will help 
ensure the City of Minot can appropriately handle the 
impact of development in this region. 
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I m p a ct by  t h e  N u m b e rs :  
M i n ot 's g rowt h d u e  to O i  ! / E n e rgy 

P e o p l e  
2000 Census - 36, 500 
20 1 0  Census - 40,888 
20 1 2  Est i m ate - 45 ,000 to 50 ,000 

A i r p o rt U s a g e  
2009 - 3 Da i l y F l i g hts ,  70,000 b o a rd i n gs 
20 1 1 - 8 Da i l y F l i g hts ,  1 50,000 boa rd i n g s  
20 1 2 - 1 2  D a i l y F l i g h ts ,  220,000+ b o a rd i n gs 

H otel/Lod g i n g  
Sta rt of 20 1 1  - 1 ,800 rooms  ava i l a b l e  
E n d  o f  20 1 3 - p roj ected 3 , 500 rooms  
(85% occu p a n cy even  w i th  t he  g rowth )  
Te n new h ote l s  opened in  201 2 (800+ 
roo m s) 

G e n e ra l  Traffi c 
S o .  B roadway ( U . S .  2 & 52 ram p) Traff i c  Counts  

2008 - 20, 9 1 0 
20 1 1 - 35 , 5 1 0  

G a r b a g e  C o u nt  
2008 Res i d e nt i a l  G a rb a g e - 220  ton s/week 
20 1 1 Res i d e nt i a l  G a rb a g e - 320 ton s/week 
2008 M SW at  La n dfi l l - 42 ,000 to n s  
2 0 1 1 M SW at  La n dfi l l - 75 ,000 tons  
*The 201 1 co u n t  does n ot i n c l u d e  M o u s e  R i ver F l ood 

d e b r i s .  

E n e rg y/O i l  C o m p a n i e s  
20 1 0 - 1 7  co m p a n ies  w i t h  560 e m p l oyees 
20 1 2 - 53  co m p a n ies  with 2 ,90 1  e m p l oyees 

S c h o o l  E n ro l l m e n ts 
Overall Enrollment 
2008 - 6 ,2 1 6  stude nts 
20 1 0 - 6, 548 stude nts 
20 1 2 - 7 , 1 58 stude nts 

Kin dergarten Enro llment 
2008 - 560 
20 1 0 - 6 1 9  
20 1 2 - 752 

B u d d i  g P e r m its 
Dwelling Un its 
20 1 0 - 652 
20 1 1 - 1 , 1 32 
T h ro u g h  N ov e m b e r  20 1 2 - 1 ,364 

Single-Fam ily Perm its 
20 1 0 - 1 34 
201 1 - 286 
T h ro u g h  N ovember  201 2 - 358 

Apartm ent Perm its 
20 1 0 - $29 .8  m i l l i o n  
201 1 - $43 . 2  m i l l i o n  
T h ro u g h  N ovember 20 1 2 - $49. 5 m i l l i o n  

Overall Permit Activity 
2009 - $65 .9  m i l l i o n  
20 1 0 - $ 1 00 m i l l i o n  
20 1 1 - $204 . 5  m i l l i o n  
T h ro u g h  December 1 5 , 20 1 2 - $297 .2  m i l l i o n  



In order to properly provide for additional 
housing and retail developments due to energy 
impact, the City of Minot needs to expand 
water and sewer lines. The current system is set 
up to drain waste water from the hills on the 
north and south sides of Minot into the valley, 
through gravity lines, and then use a force main 
line to pump the waste out to the City's lagoons 
southeast of town. This system is full. Some 
upgrades are being done to pump more waste 
through the valley - but even those lines can 
only serve so many housing developments. The 
City in 20 1 2  had to turn away almost 700 acres of 
housing projects and retail developments or slow 
down their desired growth because of a lack of 
water and sewer lines. 

For this reason, the City of Minot needs to spend 
more than $45 million over the next three years 
in new and upgraded sewer lines. The largest 
project is the North Minot Sewer Project. This 
8-mile line of new sewer will provide for upwards 
of 1 3,000 new acres of development in north 
and east Minot. This would provide space for 
1 5-30,000 new residents. State funding is being 
requested for this project, and others, because 
the primary method for paying for large new 
sewer or water lines is utility bonding. If the City 
of Minot has to bond for these new projects, 
it would be required to place this burden on 
residents' utility bills - raising them by 20 to 40 
percent. 

The City also needs to spend more than $20 
million from 201 3  to 20 1 5  to upgrade water 
lines, water towers and the water treatment plant. 
Some of these costly efforts can be supported by 
Northwest Area Water Supply project funding, 
but Minot estimates that almost $ 1 5  million 
will not be funded through NA WS. Again, like 
the sewer improvements, the primary way for 
the City to pay for these needed improvements 
is through utility bonding. This funding source 
will cause an excessive burden on the residents 
of Minot because their utility bills would go up 
significantly to cover the energy development 
growth happening in Minot. 

P ROJ ECT 

N o rt h  M i not Sewer I m p rovements  

NE Tra n s m i ss i o n - 27th St from 30th 

to 46th Ave - 27th St a l o n g  N E  by-

p a ss 

SW Sewe r I m p rovements 

NE Water  Tower 

SW Water  Towe r 

P u p py Dog I m p rove m e nts P h a s e  V 

1 6t h  Ave S E  Wate r m a i n  U p s i z i n g  

(42 nd to 46th)  
---

N E  Tra n s m i ss i o n - 27th St to 55th St 

a l o n g  46t h Ave & South to 30th Ave 

a l o n g  55th St 

H wy 2 West fro m 3 3 rd St to 54th St 

(Sewe r) 

H wy 2 West from 33rd St to 54t h St 

(Water) 

South  M i not D i st r i b u t i o n  I m p rove­

m e nts (Water) 

30th Ave N W  Sewer Exte n s i o n  

4 2 n d  S t  N E  Sewer Exte n s i o n  (30th -

46t h Ave) 

EST I M AT E D  

COST 

I_ $28 ,41 5, ooo 

$3 ,7 50, 000 

$8, 500,000 

$2, 300,000 

$2, 300,000 

$4,548,000 

$750,000 

$2, 300,000 

$ 1 , 7 50, 000 

$ 1 ,000, 000 

$ 1 ,000,000 

$695,000 

$ 1 , 250,000 

37th Ave SE - 1 1 t h  St to 2nd St -- �--
27th St Water L i n e - 30th Ave to C R 1 2 

$27 5,000 

$200,000 

$200,000 1 3t h  St S E  - P u p py Dog C o u l e e  to 

3 1 st Ave 

30th Ave N E - 27th to 42nd St 

30t h Ave to 1 3t h  St N E  Tra n s m i s s i o n  

6 t h  St U n de rpass Wate r/Sa n it a ry/ 

Storm Sewe r 

4th St SW - 3 1 st Ave to 37th Ave 

1 8t h  Ave SW - B roa dway To West 

1 Ot h  St SW at 3 1 st Ave 

1 6t h  St SW - 1 2t h  to 20th Ave 

;-· 

I I 

$3, 764,436 

$ 1 , 500,000 

$4 ,754,075 

$82 1 ,652 

$ 7 7 5, 000 

$850,000 

Tota l :  I $ 1 , 7 50,000 

$7 3 ,448, 1 6 3 

The Governor's Budget recommendation consists of 
a $2 1 4  m i l l ion  fu nd ing request toward the Oi l  & Gas 
I mpact G rant Fund. Of that  a mount, the City wou ld  

l i ke to  see $ 1 5 m i l l ion appropriated or earmarked 
for the City of M inot to address water, sewer and 
other infrastructure needs. 
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North Minot Sewer CD $17,070,000 (Utility Bonds) 
_ $5,000,000 (Land Grant) 

$6,345,000 (CDBG-DR) 
$28,415,000 (Total) 
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North Minot Sewer 
$17,070,000 (Utility Bonds) 

ifl-..,.""'"l--l-1H $5,000,000 (Land Grant) I -� �- $6,345,000 (CDBG-DR) � $28,415,000 (Total) 

�@.\uppy Dog Phase VI 
$4,020,000 

. � 
* Any item that does not identify a funding source 

) is 1 0 0 %  City funds. (Uti l ity bonds, highway bonds, 
or specia l  assessment. )  
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Projects 

Sanitary Sewer 

• Lift Station 

Storm Sewer 

Water 

• Water Facilities 

• Water Tower 

......-- -
San ita ry Sewer Projects 

# Project Title Cost 
1 North Minot Sewer $28.415,000.00 

2 Southwest Sewer Improvements $8,500,000.00 

3 Puppy Dog Improvements Phase V $4,548,000.00 

4 Hwy 2 West from 33rd St to 54th St $1 ,750,000.00 

5 30th Ave NW Sewer Extension $695,000.00 

6 6th St Underpass Sanitary Sewer $74,853.00 

I 7 42nd St NE Sewer Extension (30th - 46th Ave) $1,250,000.00 

Total $45,232,853.00 

Storm Sewer Projects 
# Project Title Cost 

6th St Underpass Storm Sewer $4,537,772.00 

4th St SW - 31st Ave to 37th Ave $821,652.00 

3 18th Ave SW - Broadway To West $775,000.00 

4 10th St SW at 31st Ave $850,000.00 

5 16th St SW - 12th to 20th Ave $1 ,750,000.00 

Total $8,734,424.00 

Water Projects 
# Project Title Cost 
1 Transmission Line - North Broadway to 27th St along 

$3,750,000.00 
NE Bypass & 27th St from 30th to 46th Ave 

2 NE Water Tower $2,300,000.00 

3 SW Water Tower $2,300,000.00 

4 1 6th Ave SE Watermain Upsizing (42nd to 46th) $750,000.00 

5 NE Trans. - 27th St to 55th St along 46th Ave & 
$2,300,000.00 

South to 30th Ave along 55th St 

6 Hwy 2 West from 33rd St to 54th St $1 ,000,000.00 

7 South Minot Distribution Improvements $1 ,000,000.00 

8 37th Ave SE - 1 1 th St to 2nd St $275,000.00 

9 27th St Water Line - 30th Ave to CR1 2 $200,000.00 

10 1 3th St SE - Puppy Dog Coulee to 31st Ave $200,000.00 

11  6th S t  Underpass Water Main $141 ,450.00 

12  30th Ave and 55th S t  NE Transmission Line $3,764,436.00 

13  30th Ave and 1 3th S t  NE Transmission Line $1 ,500,000.00 

Total $19,480,886.00 

j G rand Total $73,448, 1 63.ool 
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The Minot International Airport is located on the northeast side of the city 
and has experienced incredible growth in the past four years. Enplanements 
have grown 50 percent every year, since 2009. It is projected that the Airport 
will top 220,000 hoardings in 2012, more than three times the number in 2009. 
A conservative projection of growth over the next ten years, has the Airport 
handling 400,000 enplanements by 202 1 .  

The current airport terminal was finished i n  1991 ,  has a small ramp, two 
gates and is designed, at 34,000 square feet, to handle up to 100,000 passenger 
hoardings a year. It was not built to be easily expanded. For close to two decades 
the airport averaged 70,000 passengers a year and handled three daily flights to 
Minneapolis. 

Today, the same terminal building is bursting at the seams, handling more than 
20,000 enplaned passengers a month. Passengers are now going to Denver and 
Minneapolis on 12 daily flights, and Phoenix, Las Vegas and Denver on low­
cost flights multiple times a week. A quick count of the current vehicles in the 
quickly-enlarged parking lots indicates who is using the airport. With between 
70 and 75 percent of license plates showing an out-of-state license, it is easy to 
conclude that the growth at the Minot International Airport is coming directly 
from our state's energy boom. 

Minot I nternational  Airport Enpla nements 45�000 .------------------------------------------------------------

400,000 +---------------------------------------------------�---------

e 25o,ooo 
Cll 
c it 200,000 +--------------------------- ��------------------------------­
c 10.1 150,000 

50,000 
0 +------------r-----
2000 2005 

�Historical Data (TAF) 

69,821 

2010 2015 2020 2025 
Year �Forecasted Enplanements (FAA TAF in Jan 12) 

�Projected E nplanements (Terminal Area Forecast Study) �Actual MOT Enplanements 



The projected number of passengers over the next 
ten years will put Minot on pace to handle roughly 
the same number of people as airports in Sioux Falls 
and Fargo. These terminals are between 1 1 8,000 and 
1 75,000 square feet, have four or more gates and more 
than 1 ,000 parking spaces. In researching the fastest, 
most cost -effective way to keep up with oil boom 
growth, Minot received a thorough review of the 
options as researched by professional consultants hired 
by the City of Minot. 

A cost and time analysis was done on moving the 
entire airport complex (terminal, parking lots, 
runways and all associated buildings) to a location 5-8 
miles outside of town. This cost came in at roughly 
$350 million and would take a minimum of 7 to 10 
years to accomplish. 

A cost and time analysis was done on the option of 
expanding the current 20-year-old terminal building 
on both the east and west ends. Due to the current 
location of baggage check-in, security and other 
operations, the cost came in at approximately $ 100- 1 1 5 
million and would not be finished until 2016 or later. 

The third option of building a new terminal near the 
current facility, taking advantage of many existing 
buildings, runways and parking lots, proved to be the 
most cost-effective and timely. Design and engineering 
is currently underway on a project that will cost 
roughly $85 million and is scheduled to be completed 
in 2015.  

P ROJ ECT ESTI M AT E D  COST 

State of ND 
$ 1 5  million - 2012 FAA funding 

$20 million - Future FAA funding 

$25 million - City of Minot 

$25 million - State of North Dakota 

The G overnor's Budget request i ncl u des 
$60 m i l l i on  ta rgeted to o i l - impaced 
a i rports to address g rowth cha l l enges.The 
G overnor's Budget p roposes th is fu n d i n g  
th rou gh  t h e  O i l  & Gas  I mpact G rant  Fund . 
The City of M i not is seeki n g  a m i n i m u m  of 
$25 m i l l i on  from th i s  a l l ocat ion to ensure 
that its p roposed a i rport expa ns ion  ca n be 
comp leted by 20 1 5 . 

FU N D I N G  S O U R C E S  

201 2 Contracts I $ 1 5,220, 505 1 FAA, N DAC, Ai rport ,  N o n -fede r a l  

P a s s e n g e r  t e rm i n a l  b u i l d i n g  -I $37,000,000 I FAA, N DAC, Ai rport ,  N o n -fed e ra l  

B a g g a g e  h a n d l i n g  system $3,250,000 A i rp o rt ,  N o n-federa l  

P a s s e n g e r  b o a rd i n g  br idges  $ 1  ,600,000 I Ai rport 

F u rn i t u re $500,000 FAA, N DAC, A i r po rt, N o n-fed� 
Passe n g e r  term i n a l  a p ro n  I $ 1 6, 1 1 1 , 000 FAA, N DAC, A i rport 

.. P a sse n g e r  term i n a l  �ss roa d  $3, 300, 000 FAA, N DAC, Ai rp o rt ,  N o n-fed e ra l  

Passe n ger  term i n a l  p a rk i n g  lot  $4, 500, 000 A i rport, N o n-fed e ra l  

Remode l  ex ist i n g  term i n a l  $3, 580,000 A i rport ,  N o n-fed e r a l  
--

Tota l I -

$ 8 5 , 06 1 , 505 

All of the above identified projects will require approximately $85 million dollars. $ 1 5.2 million has 
already been secured from the 2012 FAA budget. The $70 million shortfall can be addressed with the 
proposed cost share over the next biennium (see pie chart). The City of Minot supports the increased 
funding proposed in the Governor's Budget for Oil & Gas Impact Grant Funds to support oil-impacted 
airports. Minot is currently working with all airports statewide to appropriately address the greatest needs 
within the North Dakota aviation community. The City feels that properly funding the new terminal 
construction and associated costs is a critical response to the oil impact felt at the Minot International 
Airport. This will help sustain and better serve the needs of North Dakotans. 
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As of the end of 2012, Minot has approximately 264 
miles of roads within its City limits. Of this. total, 43 
new miles of centerline road were added to the City 
from 2008 to 2012. Some of these roads came due to 
annexing existing roads as the City grows and others 
were newly constructed roads. This means the City 
roads grew by nearly 20 percent in just the past four 
years. 

Over the last three years, the City and/or NDDOT have 
reconstructed 9.7 miles of roads. The City projects a 
need in 20 1 3  alone of reconstructing 10 miles of roads. 
This does not include some of the largest projects 
proposed on the chart seen on the next page. If it is 
approved, the new SW Bypass project will require 6 
miles of road improvements at a cost of roughly $ 19  
million. 

Average daily traffic counts at major intersections 
along U.S. Highway 83 (Broadway), which runs north 
and south through the center of Minot, have jumped 
between 20 and 70 percent over the last three to five 
years. On an average year, the City expected between 
two and three percent growth in daily tr.affi.c counts. 
Unprecedented increases in additional cars and trucks 
out on City roads shortens the lifespan of a road and 
frazzles the nerves of everyone trying to use this critical 
piece of infrastructure. 

New roads and a growing City means 
more damage, more maintenance, more 
engineering, and more time spent on 
projects than in previous years. The City 
has an average annual budget for road 
reconstruction and improvements of $2 
million. The demands on the City as the 
oil boom brings in more employees and 
their families on City streets far outweigh 
the ability of Minot to properly maintain 
existing roads and build for on-going 
growth. With the immediate identified need 
of $ 185 million, many of these on larger 
arterial roads in Minot, the City would 
request as much legislative and NDDOT 
support as possible in meeting the needs of 
Minot and its residents. 

T h e  C ity of M i n ot s e e ks a s  m u ch 
state s u p p o rt a s  p o s s i b l e  w it h  i n  
t h e  b i e n n i u m  b u d g et fo r statew i d e  
t r a n s p o rt a t i o n  u p g ra d e s .  



I P ROJ ECT ESTI M AT E D  COST 

2 1 st Ave. NW - 1 6t h  St . to Bypass  I $3 . 7 m i l l i o n  
-- -- --
5 5th  St .  S E - U S  2 to 20th Ave.  SE  $8 .0  m 1  l i o n  

-
37th  Ave . SW - 1 6t h  St. to 30th St. $4.6 mi l i o n  --
30th Ave .  NW - 1 6th  St .  to B ro a dway $6 .5  m i  l i o n  
1 6th  St .  NW - 36th Ave. t o  Byp a ss $ 1 . 5  m i  l i o n  
S .  B ro a dway - 20th Ave.  t o  4 1 st Ave . $25 . 3  m i  l i o n  
30th Ave. NW - Bypass  t o  1 6th  St .  NW $2 .3  mi  l i o n  :-
30th St .  SW - 37th  Ave .  SW to Bypass $8 . 1  m i  l i o n  
20th Ave. SW - 2 2 n d  Ave.  t o  30th St .  $2 . 1  mi l i o n  :-
U S  83  Bypass  u pg ra d e :  3 i n terc h a n ges & ro a d  i m provements $65 .0  m i  l i o n  
U S  2/52 & 83  Bypass  i n terch a n ge $25 .0  m i  l i o n  
N o rth  B ro a dway reconst ruct i o n - 2 2 n d  Ave . t o  46th Ave .  $ 1 4 . 0  m i  l i o n  

- -

SW Bypass :  6 m i l e s  of  roa d  i m prove m ents $ 1 9 .0  m i  l i o n  

t Tota l :  $1 8 5 . 1  m i l l ion  



16th St NW - 36th Ave to Bypass @ 
$1.5 Million 

US 83 Bypass Upgrade 
(Interchanges & Road Improvements) 

$65 Million 

30th St SW - 37th Ave SW to Bypass 
$8. 1 Mllhon 

Southwest Bypass 
$19 Mllhon 
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# Project Title 
1 2 1 st Ave NW - 1 6th St NW to Bypass 

2 55th St SE - US 2 to 20th Ave SE 

3 37th Ave SW - 1 6th St to 30th St 
4 30th Ave NW - 1 6th St NW to Broadway 

5 1 6th St NW - 36th Ave NW to Bypass 

6 South Broadway - 20th Ave to 4 1 st Ave 
7 30th Ave NW - Bypass to 1 6th St NW 

8 30th St SW - 37th Ave SW to Bypass 

9 20th Ave SW - 22nd Ave to 30th St 
10 US 83 Bypass Upgrade - I nterchanges & Road Imp. 

11 US 2/52 & 83 Bypass Interchange 

12 North Broadway Reconstruction - 22nd Ave to 46th Ave 

13 SW Bypass: 6 Miles of Road Improvements 

Total 

Cost 
$3,700,000 
$8,000,000 
$4,600,000 
$6,500,000 
$1 ,500,000 

$25,300,000 
$2,300,000 
$8, 1 00,000 
$2, 1 00,000 

$65,000,000 
$25,000,000 
$ 1 4,000,000 
$ 1 9,000,000 

$185,100,000 
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The influx of new energy companies, housing 
developments, schools and retail has caused the physical 
boundaries of the City of Minot to grow considerably in 
the last five years. Minot has expanded from 16 square 

miles to nearly 20 square miles. This impacts public 
safety greatly as fire crews and police officers now have 
to cover a larger population spread out across a bigger 
area. 

The City currently employs 65 sworn officers (91  total 
staff) and 46 firefighters (51  total staff); this number 
of staff has increased only marginally in the past 10 
years until 201 2. The City Council approved for 2013 ,  
nine new police department positions and four new 
fire department positions. There are three fire stations 
serving the south, central and north (on the airport 
grounds) parts of town. There is one police station, 
centrally located in the same building complex as City 
Hall. 

The on-going growth in town is straining the ability 
of the Minot Fire Department to meet standards for 
response time and in turn puts the public at increased 
risk. Over the next several years, the Fire Department 
will need to add fire stations and personnel just to 
maintain the same level of service now in place. The Fire 
Chief is projecting that, in line with the current housing, 
business and retail growth, the City will need new fire 

stations in east and northwest Minot. These two stations 
will cost roughly $5.6 million and need to be finished 
by the end of 201 5. The associated costs with new fire 
stations, a pumper truck, rescue truck and personnel are 

estimated to run $ 1 .2 million in start-up 
and $ 1 .8 million annually for 24 additional 
personnel. 

Along with the fire response personnel, 
the City has recently budgeted local 
funding to hire an Assistant Fire Chief 
and another full-time Fire Inspector. Both 
of these.positions are critical as a result 
of oil impact to Minot. Due to increased 
turnover from firefighters leaving for oil 
jobs, along with an increased number of 
calls, these two new positions will ensure 
high-quality service to residents. In 20 12, 
the City recruited 10 new firefighters 
to the department. Another full-time 
inspector is needed to keep up with new 
construction and associated tasks such 
as testing sprinkler and alarm systems, 
and working with building inspectors to 
ensure all building codes are met. Falling 

behind in these tasks slows housing growth and puts the 
community at increased risk for a severe fire. 

T h e  C i ty of M i n o t  wo u l d  l i ke 
to be c o m p e t i t i v e  w i t h  ot h e r  
com m u n it i e s  i n  rece i v i n g  p u b l i c  
s afety o i l  i m p a ct g ra nt s .  



P ROJ ECT 

E a st F i re Stat i o n  

N W  F i re Stat ion  

E ST I MAT E D  COST YEAR N E E D E D  

$2 .6  m i l l i o n  I 20 1 4  
$ 3  m i l l i o n  �-----------20_1_5_ 

M ove t h e  Reg i o n a l  F i re Tra i n i n g  G rou nds - Exp a n s i o n  of t he  M i not  I n tern at i o n a l  A i rpo rt, d r ive n 
by t h e  o i l  b o o m ,  w i l l  req u i re t he  M i not  F i re Depa rtment  to m ove the  tra i n i n g g ro u n ds a t  a 
cost of  $ 1 . 7  m i l l i o n .  I n  20 1 2, t he  C i ty rece ived $250,000 fro m the  O i l  & G as I m pact G ra nt F u n d ,  
e m e rg e n cy serv i ces ro u n d , towa rd t h i s  p roj ect .  Add i t i o n a l  fu n ds wou l d  ass i st i n  c o m p l et i n g  t h e  
m ove .  

A potent i a l  20 1 6 p roj ect cou l d  i n c l u d e  t he  C i ty co n s i der i n g  an  add i t i o n a l  south s i de  f i re sta t i o n .  



The current population growth adds strain to all 
services provided by the City of Minot. This includes 
key public facilities such as the City's waste water 
treatment facilities, public works facilities, landfill and 
City Hall itself. 

Waste Water Facility 
The City of Minot currently treats its waste water 
through a series of aeration ponds, lagoons, and finally 
wetlands, before the water is discharged into the 
Mouse River. The capacity of the wetlands for treating 
the sewage is approximately seven million gallons per 
day. As of 2012, the City treats between five and six 

million gallons per day on average and discharges to 
the Mouse River are from April to November. Between 
the months of November and April, the City holds 
all of the waste water in our lagoon cells until the 
wetlands start growing again in the spring and are 
then used to treat the waste water. The City continues 
to take a significant amount of waste water from 
temporary housing facilities in western North Dakota. 

With the increase in Minot waste water over the last 
two to three years, the City commissioned a study of 
all waste water facilities. This will help determine the 
best options for treating Minot's waste water in the 
future, based on expected growth. 

One of the options available is a full waste water 
treatment facility to treat all of the waste water under 
one roof, which could easily cost more than $50 
million. Other options include a partial treatment of 
peak flows above the seven million gallons per day that 
Minot's lagoon/aeration/wetland facilities can handle. 
This is estimated to cost approximately $35 million. 

The study, which is expected to be finished in March 
20 13,  will provide more detailed options as well as 
estimated costs. 

Public Works Facility Expansion 
The City of Minot Public Works Facility houses 
more than ten City departments, including the 
following: Transit, Shop/Vehicle Maintenance, 



Property Maintenance Street Department, Traffic 
Maintenance Department, Sanitation, Building 
Electrical Mechanical and Plumbing Inspections as 
well as Health Inspections, Engineering Department, 
Planning Department, City Assessors and Public 
Works Administration. 

Many of the personnel are already two or three 
people to a cubicle, and with the City adding needed 
positions in the engineering, inspections and planning 
departments, the Public Works building needs to add 
additional space for these personnel. The expansion 
of the building would allow for approximately 20 new 
office spaces, an additional conference room, and 
storage for the piles of paperwork associated with 
permits and the growth of Minot. 

The estimated cost of expanding the current facility 
comes in at $ 1 .2 - 1 . 5  million. 

Landfill 
The City of Minot operates a regional landfill, 
accomodating six other counties (all oil-impact 
counties), with the capacity to handle 350 tons 
(approximately 20 trucks) per week. The next closest 
regional landfill with this capacity is in Bismarck. 
Residential garbage count in 2008 measured 220 tons 
per week. In 20 1 1 , prior to the flood, the City was 
hauling in roughly 320 tons of residential garbage 
per week. The City has plans and funding to open 
an additional cell out on the current landfill site in 
201 3. This cell, along with two other cells that can 
be constructed, would likely accommodate current 
growth for the next 1 0- 1 5  years. A study is currently 
underway to consider a new landfill location. This 
lengthy process, often seven to ten years of research, 
permitting and formation, needs to be started now in 

order to be ready once the current landfill is no longer 
a viable option for regional refuse. 

City Hall 
City Hall currently houses 24 staff members, has a 
connected east wing that is Minot's Police Station (for 
90+ employees), and a west wing that serves as storage 
for law enforcement needs. The building was originally 
built in 1 956 with remodeling and an addition in the 
last 25 years. The need for additional police officers 
and the fact that all office space is currently in use 
means that expected City growth would necessitate 
either another expansion or an additional building 
nearby to house City of Minot staff. While no studies 
are currently underway to determine potential projects 
or cost, there is little doubt that either option will cost 
millions of dollars to continue accommodating the 
growth in Minot due to the Energy Boom. 

T h e  C i ty of M i n ot i s  n ot re q u est i n g  a d d it i o n a l fu n d i n g  fo r t h e s e  p roj e cts at t h i s  
t i m e .  A s  o u r  p o p u l a t i o n  g rows,  t h e  C ity w i l l  n e e d  state s u p p o rt i n  20 1 5  a n d  beyo n d .  



The G overnor's Bu dget recommendation 
cons ists of a $21 4 m i l l ion  fu nding request 
towa rd the O i l  & G as I m pact G ra nt Fund.  Of 
that a m o u nt, the City wou l d  l i ke to see $1 5 
m i l l ion  appropri ated o r  earm a rked for the City 
of M i not to address water, sewer a n d  other 
i nfrastructu re needs.  

The Governor's Budget request inc ludes $60 
m i l l ion  ta rgeted to o i l - impacted a i rports to 
address g rowth cha l l enges.The Governo r's 
Bu dget p roposes th is  fu nding through the Oi l  
& G a s  I m pact G ra nt Fund.  The City of  M i not 
i s  seeki n g  a m i n i m u m  of $25 m i l l ion  from this  
a l locat ion to ensure that its proposed a i rport 
expa ns ion ca n be co mpleted by 201 5.  

The City of M i not seeks as m uch state suppo rt 
as  possib le  with i n  the bien n i u m  budget for 
statewide tra nsportation upgrades . 

The City of M i not wo u ld  l i ke to be 
com petitive with othe r  com m u n it ies i n  
rece iv ing p u b l ic safety o i l  i m pact g ra nts . 

WAT E R & S EW E R  

$ 7 3 , 448, 1 6 3 

A I R P O RT EXPA N S I O N  

$85 ,06 1 , 505 

R O A D S  & I N T E R S E CT I O N S  
r--------

$ 1 85 ,000,000 

P U B L I C  SAF ETY 

$ 7 , 300,000 









The City of Williston 

2013 Top State Funded Priorities: 
• Sewage Treatment Plant 
• East & West Permanent Truck Reliever Route 
• Grade Separation on Current Bypass 
• Affordable Housing 
• Operational Dollars Provided by Change 

m Formula Fundmg 

2012 State Leader in: 
• Tdi\able Sales and U ... e 
• Oil Rigs within a 70 Mile Radius 
• Mining Employment 
• Number of Oil Companies 
• Crew Camp Capacity and Occupancy 
• Building Permits Statewide 
• Average Annual Salary Statewide 
• Housing Shortage/Rent Inflation 
• Oil Truck Traffic within City Limits 
• Power Usage and ConsumptJon 
• Oilfield Water Usage 
• Micropolitan Growth for the U.S. 
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Community Preparation for Future Impact 

Williston first noticed this increasing  
activity level begi nnin g  i n  2004. 
To prepare, the city i ncreased major in-
frastructure capacity for up to 40% more 
population. 

We have since far exceeded that excess 
capacity, and are working  with the Gover-
nor and Legislature to further extend our 
water, sewer, and road infrastructure for 
workforce housing and i ndustry facil ity 
needs. 

The City of Wi lliston has committed over 
one million dollars i n  studies addressi ng  
the  impact and future needs oft he  com-
munity. 

• Comprehensive Master Plan 
• Annexation Options and Implications 
• Infrastructure Capital Improvement Plan 
• Regional Water Study 
• Transportation Study 
• Housing Study 
• Labor Availability 
• Petroleum Workforce Needs Study 
• WiLListon Parks and Rec Master Plan 
• WiLListon State College Master Plan 
• Williston School Needs Study 
• Day Care Master Plan 
• Population Study 
• Oil and Gas Workforce Needs 
• City Facility Study 
• Emergency Services Study 

City of Williston Growth Projections 
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USA 10 Fastest Growing Micropolitan Area's 
F • \p 1. lC July . 2Cl 

®Williston Ground Zero 
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Williston Growth Map* 

• 2010 0 a Cty limits 
• 2011 ompleted Annexation 
e 2012 An �exafons in Progress 

2013 D ·oposed Annexation 
@ Jt ·e 1fill Cor sideratio" 

N 

s 

Proposed re Truck Route 

*sL page 21 for acreagejsquare mi.es amounts 

4 



Williston Infrastructure Needs 

Stormwater 
102.2 million 

Airport 
60.0 million 
Transportation 
258.9 million 

Government Facilities '------ 74.5 million 

'--------- Solid  Waste 
18.4 million 

Water '----------
23.7 million 
Waste Water '------- 87.7million 

Tota l 

5625.4 million 

Source: ty of WiLListon 

Western Area Water Supply (wAws) 

The City of Williston is integral to the Western 
Area Water Supply as it holds a permit for up 
to 36 million gallons per day of Missouri River 
water access from its water treatment plant. 

The WAWS system also provides critical water 
infrastructure for Williston's projected 
growth needs in expanding the city. 
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City of WiUiston Operations Budget 

For the Year 2013 
Revenue: 52 mi.l.on 
Expenditures Budgeted: 81-million 
Deficit: 29-million in proj ects dependent 
on state aid. 
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City of WiUiston Etqlloyment 
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Williston Police Calls for Service Williston FirefEMS Calls for Service 
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ND City Reportable Traffic Accidents 
20 2 

According to statistics from the ND Highway 
Patrol, 26 people have been kiLLed 1n WiLLiams 
County in 2012, foLLowed by McKenzie County 
with 16. 

The northwestern region of the state has ac­
counted for 64 of the 146 total fatalities. 

Bismarck Tribune, November 23, 2012 
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WiUiston School Disbict 1 Enrolbnent 
i':inr ]a "' .t n HJI [ ctl G d " 

"In the past five years we've had 
650 students added to the district . . •  

that'.- an en 'ire crhool:' 

Dr. Viola Lafountaine 
Sur.eri 1 .end�nt, !Jistr t 1 
Williston Herald, November 15, 2012 
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$900m 

$850m 

$800m 

$750m 
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$600m 
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$50 0m 

$450m 

$400m 

$350m 

NO City Sales Tax 
jo r;ty 'JIId e ·ly Cc � ar;son 

in millions 

$300m 

$250m _-=:....___ 

@)Williston Ground Zero 

"I trust that the rest of the state recognizes 
that at the moment, Williston is at the 
center of the engine that is driving the 
sta�e'c ceo 1omy" 

Ward Koeser 
M. yor "b c "Williston 

Williston Herald, October 5, 2012 
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NO City Sales Tax Gainfloss 
'j' r :>P 11 ll•a e1 o pan 
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Williston Housing Stock 
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NO City Valuations of Building Pennits 
v�1 � r1 e �o' r her 1012 
(m.f'lbers ;rdicate 'lew b1..1.d .:onstructio11 only) 

Williston is projected to top 470-miltion 
in new construction and remodel permit 
valuation in 2012. 
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Williston Hotel Development 
F• r h Ye� , zr o. zr n 

The City of Williston has added 12 new 
hotel properties since 2010 
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WillistonfWilliams Co. Crew Camps 
P€' 'llit ed Cc '" 
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Williston Airport Boardings 

With the increase i n  airli ne flights and 
aircraft size to Sloulin Field, offidals 
estimate 2013 will see between 60,000 
to 90,000 enplanements. This does not 
include private charter traffic. 

Sloulin Field's current terminal is designed 
to handle 6,000 enplanements annually. 
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ND County New Business Growth 

numb�r oj businessi'S ID 
N 01 
• 

900 • 

• 
• 

810 • 

• 
720 

• 

• 
• 

630 • 

• 
• 

540 • 
VI ..... 
"<t '<!" • 
• • • 
• 

� 
• • 450 <'-' 

e • '-:' • 
• • • M • 
• • • • • 

360 • • • • • 
c • .. • • 
• • • • • 
• • • • • 

280 • • • • • 
0 0 c • 
• • • • • 
• • • • • 

190 • 
• 

• • • • • 
• • • • •.n • 

90 00 
� • 

• • 
0 • 

...........__ 
"" <:!< ... � • � x-" 0� �� 

�'!> c.,'-'�> �'!> �i:' <,_0<.: � � ... 'ti 
.§ � �0 .§ � � .� �'!> 

source: :J Service l'l o·t" ::lakota 

ND County New Job Creation 
012 

Williams County boasts the lowest 
unemployment rate i n  the nation at .7% 

number of employei'S 

25,000 

22,500 

20,000 

17,500 

1.1'1 
0'1 

15,000 «!. -' ' 
• 

12,500 • 

1.0 ;:! 10,000 ...... 

• 
• • • "<t N 

7,500 • • • ...... -
• • � 
• • • • 
• • • • 

5,000 • • • • 
�· Q 

• • • • � Ll'l 

2,500 
• • • • u: 
• • ...... 
• • • • • 

0 

.... 01 
0 .. 
an 
N 

• 
• 
• 

• 
• 
• 
• 
• 
• 

• 
• 
• 

• 
• 
• 
• 

• 
• 
• 

• 
• 
• 
• 

"" � ... � � x-" 0� � �'!> c.,'-'�> �'!> �"< <._0' � • 11'  
.§ � �0 .� � � .� �'I> 

source: b Service l'lo ·t" ::lakota 

15 



NO County Average Annual Wage 
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The civilian laborforce is a single count by 
place of residence. The number includes 
those over the age of 16 who are employed 
or actively seeking employment. 
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ND County Cost of Child Care 

Fall'ily G Lop ( 11t r 

• Williams County currently demonstrates a 
potential need of 1,500 child care spaces 

• Williams County meets 18% of it's 
potential demand for child care 
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@)williston Ground Zero 

Western North Dakota is  hosting the 
largest oil play in the Lower 48 states. 

') 
State resources are in record surplus, 
estimated $2 billion annual oil and gas 
receipts. 

LOUlLI .;)VU 1 

,.. <;.. Williston's portion of 
State oil and gas tax formula funding is 
$1.5 miUion peryearor .075 % 

t � 

e Williston Basin 
Bakken Formation 
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ND City Oil & Gas Companies Locations 

Five of the top ten employers i n  Wil liston 
are related to the Oil & Gas Industry. The 
top ten Oil & Gas service companies in the 
world have operations in Williston. 
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ND Oil & Gas Drilling Rig Locations 
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ND Gas Plant Locations 
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• Administration 

• Finance 
701-456-77 44 
Fax 701-456-7723 

• City Assessor 

701-456-7734 

" Fire 

701-456-7625 

• Municipal Court 

701-456-7726 

Department 
701-456-7759 
Fax 701-456-7680 

" Building Inspector 

" Cemetery 

• Engineering 

• Solid Waste 

"' Streets 

"' Wastewater 

• Water 

701-456-7744 

• Special Assessments 
701-456-7720 

CITY OF DICIZINSON 
99 2ND STREET EAST e DICKINSON, ND 58601 

www.dickinsongov.com 

North Dakota H ouse Finance and  Taxation 

H ouse Bill No. 1358 

February 4, 2013 

Mr. Chairman and members of the committee, my name is Shawn Kessel .  I serve as 

the City Administrator of the city of Dickinson and a member of the ND Oil and Gas 

Producing Counties Board. I am here on behalf of the Dickinson City Commission 

and the N D  Oil and Gas Producing Counties to support House B i l l  No. 1358. 

Although I will focus my attention on oil impacts to the city of Dicki nson our story is 

being replicated to varying degrees across western ND. The City of Dickinson and 

Southwest North Dakota are currently experiencing significant population growth 

and multiple oi l  related infrastructure and socia l  impacts. To help Dickinson prepare 

for and manage the infrastructure needs due to the oil impacts, Dickinson retained 

KU Engineering in June 2011 to develop a Comprehensive P lan (Dickinson 2035: 

Roadmap to the Future) and retained North Dakota State U niversity in September 

2011 to develop housing and population projections. N DSU issued its report in 

August 2012 and KU issued its Draft Comprehensive Plan in  November 2012. These 

documents are ava i lable at www.dickinsonplan .com. 

NDSU forecasts Dickinson wi l l  reach a service population of 47,000 people by 2022. 

It's permanent population is expected to stabi l ize by 2030 at about 42,000. The 

2010 Census l ists Dickinson at just under 18,000 people. My current estimate is that 

Dickinson is serving about 25,000 people or over 7,000 more people than we did i n  

2010. This 40% growth in  population i s  equivalent to the population of Devi ls Lake ­

our great state's 11th largest city. 

Dickinson, in 2010-2011, was the fourth fastest growing smal l  city in the United 

States. Since that time, as the table below indicates, Dickinson's growth has 

accelerated .  

City of Dickinson 2010 2011 2012 

New Construction Permit Values $75,414,000 $123,515,000 $389,495,000 
New Building Permits (Res-Com- 258 255 783 
In d)  

Housing Units 211 331 1,517 
City Size 6,734 acres 6,817 acres 8,237 acres 



D u ring  the past two years the city's new bu i l d ing permit va lues have grown five t imes 

and its footprint has increased by 22%. Cu rrent d iscussions and pre l im inary p lann ing 

i nd icate bu i ld ing permit issuance to acce le rate in  2013 and approach $500 m i l l ion in  

va l ue .  Dickinson's population growth is substant ia l  and we bel ieve susta inab le .  Based 

on  the hous ing forecast Dickinson has the potentia l  to i ncrease its current stock of 

hous ing by 80 percent in 10 years. Based on the year-over-year growth in bu i ld ing 

permit issuance, Dickinson was the fastest growing city in  ND in 2012.  

The City's infrastructure is  u nder stress, operating beyond des ign l im its and in  several 

aspects, m axed out. We are adding new p roperties to the system every day. Both the 

City's water d istribution and  its wastewater co l lection and treatm ent systems are 

experiencing sign ificant capacity issues. The exist ing water system was eva l uated in  

terms of water pressure, fi re flows, and overa l l  water storage. The p l ann ing  process 

revea led that m uch of Dickinson does not meet fire flow stan dards, d u e  to several 

reasons inc lud ing inadequate water storage, and water pressure .  Dickinson water 

consumption has grown by 46% to just over one b i l l ion ga l lons in the past two years. 

The Draft D ickinson Comprehensive Plan states, "The City of Dickinson has exceeded the 

planned capacity of its existing wastewater collection and conveyance system. The 

system has been performing adequately for current conditions; however, major 

improvements will be needed to accommodate future growth. " 

The tab l e  be low outl i nes the major projects Dickinson is undertak ing d uring th is  

b i enn ium and  the recommended projects for the new bienn i u m  ( Exh ibit "A" ) . The 

projects l isted on  Exhib it "A" are al l city wide projects and a re not specific to any one 

neighborhood . I nfrastructure that is specific to a development i s  pa id for the  developer. 

D ick inson's fund ing deficiency for the current b ienn ium is $42. 1 mi l l ion .  The city wi l l  be 

tak ing o n  $40.5 m il l ion of  debt .  Without the  passage of H B  No. 1358 Dickinson may be 

forced to take on another $ 102 mi l l ion  in  debt. 

City of Dickinson 

Biennium Ending Biennium Ending 

6/30/13 6/30/15 

Water Projects $82,600,000* 

Waste Water Projects $48AOO,OOO**  $44,800,000* 

Publ ic Works Bui lding $ 18,000,000 

Publ ic Safety Center $8,000,000 

Subtotal $74AOO,OOO $ 127AOO,OOO 



State of North Dakota Impact Funding $ 12,300,000 $25,400,000*** 

City of  Dickinson Funds $20,000,000* * * *  $ 0  

State Funding H B  1374 $0 $�s;bop;aoo 
Funding Deficiency $42,100,000 $76,000,000 

City of D ickinson Debt $40,500,000*****  

*See Exhib it "A" for detai l  

* * M echanical Waste Water Treatm ent Faci l ity currently under  construction . 

* * * Representative Ska rphol's P roposal 

* * * *Commits Dickin son's Yz% sales tax monies through 2016 

* * * * *State Revolving  Fund;  20 year term at 2.5%; annua l  payment of $2,600,000 

I h ave not inc luded costs for the City's major transportation p rojects. I am assuming the 

N o rth Dakota DOT wi l l  provide the fu nding for the major p rojects. I h ave a lso not 

i nc luded landfi l l  expansion costs. D ickinson operates a regiona l  landfi l l  that serves 23 

a re a  commun ities. I n creased solid waste volumes wil l requ i re expansion . I h ave not 

i nc luded any monies for the Theodore Roosevelt Regiona l  Airport. We a re expecting 

add itiona l  fund ing needs for a i r  and ground  transportation and sol id waste m a nagement 

d u ri ng  the next b ienn ium .  We have yet to determine  fin a l  p roject priorities and  cost 

est imates for the landfi l l, the a i rport, and city street extensions and  signa ls. 

I a m  frequently asked about the impact to city reven u es due  to the increased sa les and 

p roperty tax col lected by the city. The City of  D ickinson has a 1% and  a Yz% sa les tax 

imposed on separate occasions by a vote of the people .  Each sa les tax is subject to 

d ifferent restrict ions as outl ined below on how the funds  may be used. 

One Percent City Sales Tax (1%) Use of Funds 

• 50% sha l l  be dedicated to bonded indebted ness, p roperty tax reduction, and 

infrastructure (streets, water, and sewer) .  This fund h as historically been used to 

fund the city's share of street projects such as chip seals, mill and overlays, major 

reconstructions, and construction of new urban streets. 

• 30% sha l l  be dedicated to capital improvements to enhance socia l  and  economic 

vita l ity of Dickinson and the Southwest a rea.  

• 20% sha l l  be dedicated to job creation and senior citizen  activities. 



One Half Percent City Sales Tax (1/2%) Use of Funds 

• Construction  of a publ ic  bu i ld ing (commun ity center) to be  used for the  purpose 

of an aquatic center, gymnas ium and re lated uses 

• Operation, maintenance and  repair  expenses for comm u n ity center 

• Property tax reduction and i nfrastructure (streets, water and  sewer) 

The table be low has three years of sa les tax col lect ions.  D u ring this t ime sale tax 

co l l ections have doubled i l lustrating the dramatic energy i mpact on  Dickinson.  Whi le 

the i ncreases are substantia l  they do n ot come close to provid ing sufficient revenue to 

fund Dickinson's n u merous i nfrastructure requ i rements. 

Sales Tax 2010 2011 2012 

Col lections 

1% $3,538,219 $5,000,809 $7,062,878 

Yz% $ 1,769,110 $2,500,404 $3,531,439 

The Yz% sa les tax is  the city's least restrictive and most versati le tax.  Now that the bond 

on the West River Commun ity Center has been retired, the majority of this tax is used to 

reduce property tax ($744,600 in 2013 ) and invest in  infrastructu re .  Monies from this 

tax wi l l  be used towards the Publ ic  Works Bu i ld ing and the Publ ic Safety Center. 

The City of Dickinson l evies property tax do l lars and not mi l l s .  The City attem pts to keep 

its share of property taxes stab le on a per property basis with increases if any with i n  the 

general  rate of infl ation . This is  particu la rly  chal lenging given the city's h igh cost 

environment and rapid  development that resu lt in volati le changes i n  i ndividua l  

property va lues. 

G iven the many add it ions of new property to the city tax rol ls, D ickinson's increase in  

p roperty tax col lections have been very modest. Fu rthermore, as the tab le . be low 

i l l ustrates, property taxes fund a re latively sma l l  portion of the  City's genera l  fund  

expend itures ranging  from 23 to  33  percent. 

City of Dickinson General Fund Property Taxes 

City General Fund 2010 2011 2012 2013 Budget 

Property Tax Collections $3,025,219 $3,131,853 $3,273, 199 $3,452,000 

Expenditures $9,215,923 $ 10,740,215 $ 14,405,940 $ 13,550,120 

Property Tax as a % of 

General Fund Expenditures 32.83% 29.16% 22.72% 25.48% 



The 34% increase in  2012 over 2011 General Fund expenditures is i nd icative of the  o i l  

i mpact on  the City of Dickinson .  The increase is due  to mu lt ip le reasons such as bu i ld ing  

p rojects, add itiona l  staft equ ipment, and  i ncreased demand for city services. See the  

attached Exhib it "B" for more d etai led i nformation .  Also contribut ing to  the variance 

a re e m ployee wage and  sa lary i ncreases which were greater than normal .  Whi le  the  

2012  increase in expend itures were l a rge, the 2012 general fun d  prel im inary reven u e  

projection appears t o  exceed expenditures b y  about $600,000. 

The decrease in General  Fund  expenditures for the 2013 budget is d u e  largely to city 

owned l and  sa les. City l and  sa les a re both revenue and expense to the General  Fund  

because the  proceeds from l and  sales a re received into the  Genera l  Fund  and  then at  

year-end transferred out  of  the  G eneral Fund  into the City's Future Fund .  City l and  sa les 

in  2012 tota led $ 1,563,000. There is no  city owned land sales budgeted for 2013. 

Dick inson is  a major o i l  h u b  city. It has grown substantia l ly. M uch more growth is 

forecasted for Dickinson.  The city is attempting to manage the oil i mpact "th e  right 

way" by p lanning. We reta i ned experts to lead us  through the com p rehensive p lann ing  

process employing objectivity and  science to determine the requ i red investments the  

city m ust take to  cope with the  energy impact and mai nta in  its "qua l ity of  p lace" . The 

p l ann ing is a lmost complete and  the tim e  for action is now. Dickinson must aggressive ly 

i nvest in  its infrastructure now to accommodate the growth being thrust upon the city. 

My test imony has focused on water and wastewater  issues because the city has  no  

option but  to provide  water  and  fire protection to  the cit izens of Dickinson and col lect 

and  treat the commun ity's wastewater. We can defer traffic projects and force people 

to put up  with traffic congestion but we cannot defer these essentia l  water and  

wastewater projects. Without significant support from the State of  North Dakota, 

Dickinson has no choice b ut to take on substantial debt if it is to p rovide  the  vita l  

i nfrastructure to support the  hous ing needed for North Dakota's energy development. 

Although I d id  not l ive in  Dickinson du ring the oi l  boom of the 70's and the o i l  bust of 

the 80's I am  very aware of the excessive debt that got cities l i ke Dickin son  and Wi l l iston 

i nto troub le .  P lease do not let h i story repeat itself. G rant D ickinson sufficient fund ing  

so it can  develop its i nfrastructu re in  a financial ly responsib le  manner .  

Tha n k  you for the opportun ity to  present my  testimony. I u rge you to  act favorably on 

H ouse B i l l  No .  1358. 



EXHIBIT "A" 

City of Dickinson 
Water & Wastewater Projects 

Biennium Ending 6/30/2015 

Water Projects 

1.5 M G, 1 MG, and  2 .5 MG Water Storage Tanks 
12" -14" Transm ission Ma in  (10,500 feet} on south s ide of town 
10" -16" Transmission Main (29,900 feet} on east side of town 
8"-12" Transmission Main (30,700 feet} various locations 
East S ide Pumping  Station 
12' Transmission Ma in  
F i n i sh  Water Pumping Station 
Addit ion of Looping 

Subtotal  
Pre-Construction 

Total Water Projects 

Wastewater Projects 

Lift Station #12 Upgrade & new Force Ma in  
West Lift Station and  Force Ma in  
West S ide  Tru n k  Sewer Phase 1 

West Side Trun k  Sewer Phase 2 

Lift Station #5 Upgrade & Force Ma in  
G ravity Sewer Decommission Lift Station #4 

Gravity Sewer Decommission Lift Station #17 

Basin 15, 16, 17 1/l lnvestigation and  Remed iation 
Septage Receiving Station 
Lift Station #14 Upgrade & Force Main 
Col lection System Odor & Corrosion Control 

Subtotal  
Pre-Construction 

Total  Wastewater Projects 

$16,040,000 

$ 5, 280,000 

$ 15,420,000 

$15,420,000 

$ 1, 120,000 

$ 3,120,000 
$ 3,000,000 

$13,600,000 

$73,000,000 

$ 9,620,000 

$82,620,000 

$ 8,590,000 

$ 12,260,000 

$ 2,640,000 
$ 2,010,000 

$ 4,310,000 

$ 730,000 

$ 1,170,000 
$ 320,000 

$ 1,350, 000 

$ 3,940,000 

$ 100,000 

$44,400,000 

$ 430,000 

$44,830,000 



EXHIBIT 11B" 

General Fund Expenditure Variances 2012 vs. 2011 

City of Dickinson 

Description Amount 

Add itiona l  Office Space: Remodel  City Ha l l  Basement $500,000 

Architectural & Engineering Fees for Pub lic Works Bu i ld ing $500,000 

1-94 Bore for Water & Sewer $400,000 

Attorney Fees for P rosecution and othe r  legal services such as annexation $ 220,000 

Add it ional  P lanner, Outsource bu i ld i ng  p lan approvals & Comprehensive $550,000 

P lan  

Add it ional  Pub l i c  Safety emp loyees and  equipment $750,000 

Addit ional  staff for H R, Assessor office, $ 150,000 

Emp loyee housing:  FEMA tra i lers $100,000 

Total  $3,170,000 



, B i l l :  HB 1358 -- House F inance and  Taxation Committee 

February 4, 2013 

Brent Sanford, Watford City Mayor 

Tha nk you, Chairman Be lter a nd Members of the Committee, for the opportunity to provide testimony in support of HB  

1358. My name  i s  Brent Sanford. I a m  the mayor of  Watford City. We feel that the  increase i n  the  l oca l share of  the  gross 

production  tax a l location formu la  outl ined i n  th is bi l l  shows tremendous commitment to the o i l  i mpacted commun ities. 

As wel l  as the continuation and  i ncreases in the oil impact fund ing and  the county road  fund ing. 

Our commun ities have risen to the daunting task of providing the infrastructure and services needed by the expand ing 

o i l  industry and  to a bsorb the impacts of the increased activity. For the last four years, the sma l ler cities h ave been 

getting by on existing reserves, one time impact grant funds and on the backs of the developers trying to grow our cities. 

However, to bring the infrastructure up to the level required to house the l atest projections of new residents, a m uch  

larger and  long-term investment is needed.  The  short term local i nfrastructure needs i n  Oi l  Country are now in  the 

b i l l ions of $$'s. The current d istrib ution a l locatio n  formu la  and impact fund  can't keep u p  with these types of 

i nfrastructure investment demands. 

We rea lize the State government can't be asked  to fund al l of the oi l  commun ity's i nfrastructure needs, so if growing to 

meet the needs of the oil i nd ustry is our goal, local bond ing wil l  l i kely be a large part of the financing structure. 

H owever, our  smal ler commun ities do not have large enough tax bases to back this ent i rely with general o bl igation 

(G .O . )  backed bonds. Therefore, l everaging the a nticipated l oca l gross pro duction tax a l locations to issue reven ue bonds 

for improvements is a viab le option for comm un ities to invest in our own i nfrastructure improvements. The problem is 

the current d istribution a l location formula on ly pays for basic government services a nd general ma intenance. So to 

-- able to issue and  sel l  o i l  tax revenue bonds, we need a significantly higher level of gross production tax a l location to 

show the ab i l ity to pay the debt service on the new bonding. H B  1358 is a good step i n  that d i rection.  I ncreasing the 

local  gross production tax d istributions by 2 Yz times wil l  not on ly help to wean the sma l l  cities from relying o n  one-time 

competitive impact grant fund ing, it a l lows the communities to plan in an orderly long-term fashion for our own needs. 

I nstead of solely relying on  ho ld ing our breath for the impact grant results. 

Speaking of impact grants, we wou l d  l i ke to thank you a l l  for last bienn ium's Energy I mpact grant funds i ncrease. I n  

Watford City's case we uti l ized the $100 m i l l ion  energy infrastructure impact grant fun d  t o  the tune of $16 mi l l ion .  Prior 

to the last l egislative session, our needs for City i nfrastructure were estimated to be $20 m i l l ion by our consu lting firm, 

AE2S. So we received around 80% of the needs through the competitive grant process. These needs were ma in ly in the 

form of constructing water and  sewer trun k  l ine extensions 2-3 mi les in a l l  d i rections a long the h ighways heading o ut of 

town, as wel l  as some basic sewage treatment modifications. Those City infrastructure p rojects a long with the WAWSA 

project bri nging adequate water supply to our community has created a frenzy of deve lopment rarely seen i n  this 

country. Due to the infrastructure investments funded from the Energy I mpact Fund program last b iennium, our smal l  

town, with a 2010 census popu lation of 1,744 people, now has a p lann ing area covering 5 square m i les with active 

development occurring throughout. For the year 2012, we approved $91,000,000 of bu i l d i ng permits. For a town with a 

taxable va luation of $4,800,000 and  true a nd ful l  va luation of $100,000,000 or so. Thin k  a bout that for a m inute. With a l l  

due respect to Ward, Shawn and  Curt, I don't th ink  any of  the hub cities a re ta l king in terms of  200% growth in  one  

r?? We have 7 active d evelopments i n  various stages along these trun kl ine projects. Each  of  these major 

' lopments show p lans for between 1,000-3,000 popu lation.  That is l i ke bu i ld ing 7 more Watford City's ! 



..... 
.... 

-q <; 
Based on these developments, The City has an infrastructure p lan  for the next 3 years that wou ld  he lp us get the base o/ 
City infrastructure to a level to support a population of 13,600 people. The price tag for this p lan  is staggering. Ear l ier I 

ned that last biennium's portio n  of that growth p lan was $20 mi l l ion, to get us to 3-5,000 population .  This t ime 

'Jian ca l l s  for $192 m i l l ion, to get us to 13,600 population .  (P lease note that the Visi on  West project i s  estimating the 

� .... unty's permanent population to reach 20,000 so we are on ly getting started with $192 mi l l ion. )  

I have provided a copy of the City �Jf Watford City Capital Improvements Plan report with my testimony. The p lan  

consists of  $25 mi l l ion  of  water system improvements, $40 mi l l ion of wastewater system improvements, $9 mi l l ion  of 

existing transportation  system improvements, and  a whopping $118 mi l l ion  for expanded transportatio n  improvements 

to provide corridor  streets and  roads within the 5 mi le square area under development. This $192 mi l l ion of needs d oes 

not inc lude the neighborhood streets or  the water and sewer l ines under the new developments. The deve lopers wi l l  

need to provide the i r  own funds for the infrastructure necessary to construct "bui ldable lots". Meanwhi le the C ity 

attempts to finance and  bu i ld  $192 mi l l ion worth of new lagoons, corridor streets and  water towers. Al l  from a tax base 

that d idn't have the G.O. bond ing abi l ity to finance our last $3 mi l l ion Ma in  Street improvement project without tying up 

future o i l  tax d istr ibution a l locations. Even with increasing property taxes and  permit fees, we desperately need 

increased gross production tax a l locations to consider bonding for even a portion of the $192 mi l l ion of needs we 

currently have. 

In conclusion, we a re strongly in support of the continued county roads grant fund ing and  the conti nued  energy impact 

office fund ing. The community infrastructure in  western North Dakota is not s ized accordingly i n  relation to the needs 

brought to l ight du ri ng the front end of this o i l  activity. Roads, lagoons, water towers, hospita ls, schools, city ha l ls, ja i l s, 

fireha l ls, d aycares, parks . . .  the l ist goes on  and  on .  So one time grants have to be a part of the so lution .  But we a re 

c:necia l ly grateful and  supportive of this b i l l's gross production tax a l location  formula  i ncreases as it would he lp us get 

r to the 35% local d istribution figure our  State d istributes to coal counties and  the 30-35% d istributed to impacted 

unties i n  neighboring states from oil and gas production  taxes. This predictab le month ly  d istribution of gross 

pro duction tax can be used to leverage bond ing projects necessary in a l l  of our counties, cities and schools. Witho ut 

these pred ictable d istributions, at adequate levels, we cannot even consider bonding for the i nfrastructure 

improvements necessary to d o  j ustice to the demands p laced on our commun ities. Our c urrent tax base cou ld  not even 

ful ly bond our  l atest $3,000,000 Ma in  Street improvement project using our  e ntire City's Genera l  O bligation  a uthority. 

We had to leverage a majority of those bonds with o i l  tax revenue bonds. So this commun ity, and a l l  commun ities of this 

size and sma l ler, need a higher gross production tax a l location  to even consider bonding for more i nfrastructure. H B  

1358 is a good step i n  that d i rection .  

Tha n k  you for your contin ued support for the oi l  impacted commun ities. We want to than k  you aga in  for the faith in  us  

that th is  b i l l  demonstrates by investing more of the o i l  a nd gas gross production tax a l location with us. We wi l l  conti n ue 

to be good stewards of this fund ing. 

Sincere ly, 

Brent Sanford, Watford C ity Mayor 
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I nvesti ng in  Our  Future 
This Short Term Capita l I mprovements Plan summarizes the necessary 
infrastructure projects for 20 1 3  to 20 1 5  to support the cu rrent and projected 
future growth of Watford City to serve a population range from 9,000 up to 1 3 ,600 
people. 

Total 201 3-201 5 Estimated Costs = $1 93,886,000 
(Future $) 

Projected McKenzie 
County Population• 

2000 - 5,737 
2010 - 6,360 
201 5 - 1 1 ,771 
2020 - 1 5,550 



» PRIORITY #1 : PROJECT DESCRIPTIONS 
Water Main Improvements 

The identified water main extensions will serve existing and 

new residential, commercial, and industrial developments by 

providi ng new transmission main loops in the northwest and 

northeast corners of town. Additionally, these transmission 

main loops will provide fire flow to new growth areas and 

improve the reliability of the existing system. 

Water Storage Improvements 

The Northwest elevated water tower will create a new pres­

sure zone to provide adequate system pressure and fire flow 

to new residential, commercial, and industrial areas north­

west of town. Construction of this water tower also provides 

increased pressures to areas that currently have inadequate 

water pressure and fire flows in the vicin ity of the existing 

ground storage tanks. 

The Priority 1 projects are expected to provide infrastructure to 

a l low Watford City to serve a total population of 4,900 to 6,050 
people. 

Watford City Short Term CIP 1 Page 4 

» PRIORITY #2 & #3: PROJECT DESCRIPTIONS 

In general, the priority 2 and 3 areas include the follow-

ing areas of Watford City: the south, the north, and the east 

expansion areas. 
These water main extensions and water towers wil l  pri­

marily serve new residential ,  commercia l ,  and industrial 

developments by providing new transmission main loops 

that will provide fire flow to new growth areas and improve 

the reliabil ity of the existing system. Many of these new 

developments have been approved; however, in  general ,  

construction has not commenced. 

Priorities 2 and 3 are expected to accommodate service 

populations ranging from 6,650 to 9,250 and 9, 000 up to 

1 3,600 people, respectively. 



$141 ,000 

Sl ,082,000 

East Transmission Main for Water Tower 

Elst Water Tower • 1 .0 MG (East Pressure Zone) $3,422,000 

PRIORITY 1 SUBTOTAl 55 750 •JOG PRIORITY 2 SUBTOTAl 514  749 001 PRIORITY 3 SUBTOTAl S� IJJ :c J 

Future $'s Total Cost for Water System Improvements* = $25,032,000 AEzS. Think Big. Go Beyond. 

Watford City Short Term CIP 1 Page 5 



» PRIORITY #1 : PROJECT DESCRIPTIONS 
Collection System Improvements 

The identified gravity sewer, l ift station, and forcemain proj­

ects extend the tru nkline system to serve new and existing 

residentia l ,  commercia l ,  and industrial developments on the 

north, west, and southeast ends of town . 

Wastewater Treatment Improvements 

Secondary storage expansion project 

The project includes a new transfer pump station to pump 

wastewater from the existing wastewater treatment ponds 

to the location of two new secondary treatment ponds. A 

phased addition of the first secondary treatment pond al lows 

the wastewater treatment system to serve a population of 

7 , 500. 

Watford City Short Tenn CIP I Page 6 

» PRIORITY #2 & #3: PROJECT DESCRIPTIONS 
Collection System Improvements 

In genera l ,  the Priority 2 and 3 gravity sewer, l ift station,  

and forcemain projects extend the trunkline system to 

serve new and existing residential, commercia l ,  and 

industrial developments in the northwest, southwest, 

southeast, and northeast expansion areas of Watford 

City. 

Wastewater Treatment Improvements 

Aeration and Secondary Storage Expansion Project 

These projects include the rehabilitation of the exist­

ing primary treatment ponds, the addition of two new 

aeration ponds, and the addition of the final secondary 

treatment pond. These improvements will a llow Watford 

City's wastewater treatment system to serve 1 5 ,000 
people. 



.. 

I I  th Ave S (between 1 4th St W and US HWY 85) $1 ,298,000 

1 4th St W (betweea I I  Ave S ���� US HWY 15) SS62,000 

4th Ave N (between 6th St NW and 1 4th St W) 
1 1 th Ave S (west of 1 4th St W and south to lift station and forcemoin) 

$510,000 1 4th St W (south of 1 1 th Ave S) $562,000 
l Oth St W (between 4th Ave N and Park Ave W} 

1 7th Ave S (from 1 4th St W northeast to 1 1 th Ave S) 

12th Sl E (CI 36) (between 1 7th Ave N and 
$310,000 1 2th St SE (CI 36) (south ef l ith Ave S) 

l Oth Ave I 
Main Sl (south of 1 7th Ave N) $240,000 County Rood 37 (south of HWY 23) $315,000 

1 7th Ave N (east of 1 2th Sl E including sewer to 
$2,126,000 

north, lilt station, ond for<emoin) 

$1 ,130,000 
1 4th St W (between 4th Ave I 111d I Oth Ave I 111d west to lift station 

$1 ,466,000 
HWY 1106 (between HWY 23 and 1 7th Ave I 

$191,000 
and lorcemain induting t.ft station and for<emain) 

$230,000 
14 th St W (between 1 Oth Ave N and 1 7th Ave N including lilt station 

$957,000 HWY 23 lift Station $595,000 
ond forcemoin 

$9,930,000 4th Ave I (west of 14th Sf W 111d north to lift station) 

1 7th Ave N (between Main St and 1 4th St W} 

Aeration and Secondary Storage Expansion Projert(populotion to 15,000) $8,320,000 

1 SUITOTll Sl4,110,oaa PIIOIITY I SUITOTAl $1 7,462,110 PIIOIITY 3 SUITOTll $1.31 7.000 

*Future $'s Total Cost for Wastewater System Improvements = $40,659,000 

Watford City Short Term CIP 1 Page 7 



» PRIORITY #1 : PROJECT DESCRIPTIONS 

Reconstruction of 3rd Ave SW and new construction on 6th 

St NW 

Third Avenue Southwest is a gravel access road that 

has historically served the local grain elevator south 

of US Highway 85 in the southwest corner of the City. 

Recently completed and pending developments in this 

area served by 3rd Ave SW include a new hotel, RV 

park, and 1 44 un it residential development. The traffic 

has g reatly increased on this street and it now requires 

heavy duty paving, curb and gutter, and storm sewer. 

watford City Short Tenn CIP I Page 8 

6th St NW is a g ravel access road that has served 

existing developments on the east side of the road and 

will serve new developments on the west side of the 

road. Increased traffic on this street now requires pav­

ing, curb and gutter, and storm sewer 

» PRIORITY #2 & #3: PROJECT DESCRIPTIONS 

City-Wide Street Improvements 

Includes improvements throughout the existing Watford 

City street system, primarily focusing on seal coats and 

edge mill and overlay improvements. Ful l  depth repair 

and reconstruction for a few heavily impacted roads is 

also recommended. 



6th St NW lew Construction 

PIIOIIIY 1 SUIJOTAL 

First half of remaining improvements (indudes seal 

coat, edge mill & overlay, full depth repoir/reconstruc· 

$920,81111 PIIOIIITY I SUIJOTAl $4,419,000 

*Future $'s Total Cost for Existing Transportation Improvements = $9,725,000 

AEzS. Think Big. Go Beyond. 
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» PRIORITY #1 : PROJECT DESCRIPTIONS 

HWY 85: The North Dakota Department of 

Transportation (NDDOT) is currently in the project devel­

opment stage for reconstructing the 8-mile section of US 

H ighway 85 through Watford City. The initial plans are 

to expand this corridor to a five-lane roadway section. 

Watford City does not have adequate financial resources 

to match federal funding for this project. As a result, this 

short term CIP includes approximately $1 ,000,000 to 

cover local match for lighting, frontage road and other 

improvements associated with this project. 

1 1  Ave S & 1 2  St E: 1 1 th Avenue Southeast funding 

is needed to construct a bridge across an intersecting 

stream, and to improve and pave the corridor to tie into 

existing and future developments south of the Watford 

City Airport. 1 1 th Avenue Southeast has current condi­

tions ranging from a gravel roadway to an un improved 

earth road to nonexistence. Improving 1 1 th Avenue 

Southeast wil l  increase overal l  network connectivity and 

accessibility, potentially spurring development along this 

segment of the corridor. 

Watford City Short Tenn CIP I Page 10  

North End Projects ( 1 2th St. East, 1 7th Ave. North, 4th 

Ave. NW, and Main Street) - Four developments were 

recently approved along this corridor. Improving this 

north end corridor will provide access to major growth 

areas on the north side of Watford City and will increase 

overall network connectivity and accessibility. 

» PRIORITY #2 & #3: PROJECT DESCRIPTIONS 

Major arterial corridor expansion to the southwest of 

Watford City including 1 1 th Avenue S,  24th Avenue S, 

and 1 4th Street W will be necessary to support existing 

and future developments and improve connection and 

mobility with US Highway 85. 

Major arterial corridor expansion to the north of Watford 

City including improvements to 1 7th Avenue North, 1 4th 

Street W, 30th Avenue N, Main Street, and 1 2th Street E 

will be necessary to support existing and future develop­

ments and improve mobility between the major county 

road network to the north of town. 



US Highway 85 through Watford City (Federal 
$1,000,000 

1 4th St W (between US HWY 15 and 
$3,224,000 14th St W (between I lth Ave S and 24th Ave S) $6,663,000 

Funding Match) l ith Ave S) 

I I th Ave S (between US HWY 15 and 
$6,400,000 

l l lh AYI S �etwe111 1 4th St W end 

1 2th St E (Cl 36)) US HWY IS) 

I 2th St E (CR 36) (between HWY 23 and 
$6,400,000 1 4th St W (between US HWY 15 and 1 7th Ave N) $6,240,000 1 4th St W (between 1 7th Ave N and 30th Ave M) $6,663,000 

I 7th Ave N) 

I 7th Ave N <••tween I 4th St W end lain St) lain St �etweea I 7111 Ave N and 30th AYI N) $7,301 .000 

Main St (between 6th Ave H and 1 7th Ava N) $5,1 00,000 12 St E (between 1 7th Ave N 30th Ave N) $7,733,000 

4th Ave NW (between Main St and I 4th St W) $4,1 00.000 30th Ave I (between I 4th St W and 12th St E) Sl 3,32S,OOO 

1 2th St E (between I 1 th Ave S and HWY 23 
$3,000,000 1 7th Ave N (between 1 2th St E and HWY 1 806) $1 3,304,000 

Bypass) 

PRIORITY 1 SUBTOTAl S33,000,000 PRIORITY 2 SUBTOTAL $22,256,000 PRIORITY 3 SUBTOTAL $62,885,000 

*Futu re $'s Total Cost for Expanded Transportation Improvements = $ 1 1 8, 1 41 ,000 ((�L) AE? 
Think Big. Go Beyond. 

Watford City Short Term CIP I Page 1 1  



» 201 3 MASTER PLAN REVIEW ($55,000) 
Due to the uncertainty and fast paced changes associated with new developments in and around Watford City, a yearly 
review of the 20 1 2  Short Term CIP will allow the City to manage infrastructure projects as developments a re constructed. 

» STORM WATER MASTER PLAN ($162,000) 
·me rapid ·groWth of Watford' City will result in increased r�no'ff, requiring stormwater management infrastructure to safely 
manage the i[lcreased runoff and reduce the potential for impacts to property and transportation- facilities. Therefore, 
the stormwater master plan will include a stormwater analysis to identify existing system limitations and strategically plan 
future regional stormwater infrastructure that will be required as the City grows. 

» 2014 MASTER PLAN UPDATE ($1 12,000) 
The comprehensive planning document will be updated to assist the City of Watford City with smoothly transitioning from 
a rural town to a regional hub amidst the prolific petroleum industry in western North Dakota. The planning document 
will update previous master planning efforts and identify infrastructure required to support rapid population growth , 
including water, wastewater, stormwater, and transportation projects. 

$4,533,000 

51 4,110,000 58,31 7,000 

$920,000 $4,31 6,000 $4,489,000 

533,000,000 572.256,000 567,185,000 

Priority Subtotals $54,550,000 $80,224,000 

Muter Planning 

�-



Testimony to the 

House Finance & Taxation C o m m ittee 
Prepared February 4, 20 1 3  by 

Roger Chinn, President 
North Dakota Association of Counties 

Regarding: House Bill  No. 1358 

Mr. Chairman and committee members, I an1 Roger Chinn, and I serve as President 

of the North Dakota Association of Cow1ties. I am here today to communicate strong 

support for House Bill  1 3 5 8  and the profound statewide impact it will have on our 

State ' s  secondary road infrastructure. 

County officials understand that the Legislature, and particularly the Tax and 

Appropriations Committees, have a large challenge ahead in balancing the revenue 

available with the numerous needs of our vast state. In meeting that challenge with 

respect to infrastructure funding, we believe this bill is a huge step in the right direction. 

Wisely the Legislature, last Session, continued the examination of rural road needs by 

the Upper Great Plains Transportation Institute. This study has b een extremely 

helpful as a guide for policy makers as well as for county engineers and road 

superintendents . The most recent U GPTI study outlines the infrastructure 

investments necessary to support, maintain and enhance our energy, manufacturing 

and agricultural industries throughout the State. The members of this committee are 

wel l aware of the increased traffic by the heavier and heavier vehicles needed to 

efficiently move our products within and beyond our state' s  borders ; and the effect of 

these vehicles on our rural roadways. HB 1 35 8  directly addresses these effects on 

county and townships roads throughout the state, as well the related infrastructure 

concen1s of oil-impacted cities and essential emergency services .  

From the perspective of both oil-impacted and non-oil impacted counties, the 

appropriations for our county roads and township roads are critical. We believe that 

as one-time funding, the process, as well the provisions contained in the bill to ensure 

a dedication of local revenue are reasonable. 

Mr. Chairman and Committee members, thank you for the opportunity to provide this 

testimony, the county officials I represent urge a Do Pass recommendation. 



Senate Finance and Tax Committee 

February 4th, 2013 
H B  1358 Testimony by Dr. Steven Holen 
Superintendent of Schools - McKenzie County Public School District #1 (Watford City) 

Good morning. My name is Steve Holen.  I am the superintendent of schools for McKenzie 
County Publ ic School D istrict #1 - Watford City. I am a lso a member of the North Dakota Oi l  and Gas 
Producing Counties Executive Committee rep resenting schools d istricts in oi l  producing counties. I am 
here to testify in strong support of HB 1358 and the proactive approach taken to the fund ing of school 
d istricts through the oil and gas production tax. 

Going back to the 2009 session when the caps were removed in  the production tax formula for 
counties and  cities; school d istricts were isolated and segregated from the cap rem oval process with the 
formation of the I nfrastructure Fund. The language of the I nfrastructure Fund for school d istricts is 
extremely restrictive i n  it can only be used for school d istrict vehicles and  vehic le ma intenance. While 
th is was "acceptable" s ix yea rs ago when the impacts were primari ly based on roads and student 
i ncreases were not being experienced; 2013 has brought a new level of i mpacts to school d istricts as this 
working population has begun to bring fami l ies and students to western ND. I be l ieve it has been well 
pub l icized over the past bienn ium that school d istrict impacts are expanding and exponentia l  with their 
surro u nd ing city and county growth. HB 1358 puts school d istricts; that reside with in  counties with 
l a rge o i l  production, back into the formu la  past the previous "cap" and  a l l ows d istricts to receive 
revenue that is consistent and  does not re ly on a grant process. 

Whi le the legislature is determined to bring property tax reduction through school d istricts to 
taxpayers; putting the costs of school i nfrastructure on the backs of loca l taxpayers while production tax 
reven ues col lect at the state level is not feasib le .  HB 1358 begins to address the ab i l ity of the 
pro duct ion tax to flow d irectly to school d istricts and  assist with the large vo lume of i nfrastructure 
needed in h ighly impacted areas. I bel ieve the concept of imputat ion and its m is interpretation through 
the years has helped create a scenario of t reating school d istricts d ifferently than  the other subdivisions; 
however, th is  b i l l  provides a needed and  a ppreciated change in phi losophy rega rding school d istricts 
with inc lus ion back in the gross production tax beyond the capped level .  

School d istricts a re facing another d ramatic change in state foundation aide funding proposed 
this session; school d istrict inc lus ion in the production tax formula needs to be done regard less of the 
state fou ndation payment program.  This production tax revenue is "loca l"  revenue  that represents the 
local tax base of our commun ities and inevitably, it represents the oi l  and gas i n dustry contributions to 
school i nfrastructure issues. This is not just a bo ut transportation issues a nymore. This is about school 
d i stricts preparing for sustained growth of factors 3 to 5 times their current size and the costs associated 
with th is preparation.  School d istricts, in be ing no d ifferent from cities and  cou nties, need sustained 
do l l a rs to uti l ize for p lann ing and bonding ca pacity to address this growt h .  The ab i l ity to plan and 
finance substantia l  i nfrastructure improvements is necessary and HB  1358 wi l l  assist greatly in this 
process for both smal l  and large d istricts i n  o i l  impacted areas. 

Western ND school d istricts need to be a l lowed fu l l  capacity oflocal  revenue in meeting the 
educationa l  demands of our a rea. Our taxpayers do  not need an excessive tax burden compared to 
others across the state in  paying for school faci l ity expansion .  Major i nfrastructure improvements a re 
not going to be accomplished through the foundation a ide program, rega rdless of its proposed 
i ncreases; local taxpayers wi l l  need to pay for these changes. The local taxpayer has plenty of "skin i n  
the game" a l ready; the production tax formu la  needs to balance this impact and  provide true property 
tax rel ief to western ND .  Local patrons are not incl ined to pass bond issues when they bel ieve their  
contribution is  substantial and  is  a l ready being maximized with increasing tax va luations at the city and 
county level; without a ppropriate funding coming from taxes pa id by the o i l  and gas production .  



School d istricts are currently receiving p lanning data from stud ies performed i n  o u r  a rea, 
inc lud ing work done in the N DSU school study and the Vision West p lanning process. Est imates show 
McKe nzie County prepar ing for u pwards of 9,000 permanent homes i n  the next 15-20 years.  With even 
conservative estimates of ch i ldren per household; the l andscape of MCPSD #1 wil l  cha nge forever. The 
school d istrict wi l l  l ikely need to add mu ltiple education bu i ld ings to accommodate a permanent 
popu lat ion of this size; not to mention  the staffing i ncreases requ i red for this new populat ion .  We are 
ta lk ing about immense i nfrastructure needs of a d istrict looki ng to potentia l ly d ouble to tri ple its size 
over a 10 year period . The current period of i n/out traffic wi l l  end when ou r  cities expand  and  
permanent housing is  ava i lab le .  When this happens, our school d istricts w i l l  face a more rapid i ncrease 
in stu dent popu lation and the effects on education will be immediate and substantia l .  We need to p lan 
as any other  entity a nd be ready for th is  growth; with the reassurance of loca l and produ ction tax do l lars 
to he lp  support the o utcomes of this p lanning. 

An opportun ity l i ke this for western ND is a one-time opportun ity; it needs to be done wel l  and  
with progressive actions of  the  legislature. I commend HB  1358 a uthors and sponsors for beginn ing to  
recognize school d istricts as  i nfrastructure and  the  need to  a l low the  p roduction tax to aga i n  flow back 
to sch ool d istricts i n  h igh produci ng area; a l lowing the oi l  industry to support the i nfrastructu re needs of 
school d istr icts. A high qua l ity education is important for our cities/cou nties both present a nd futu re; an 
i nvestment in  education  with production tax revenue is a //good" i nvestment in qua l ity of l ife for 
western N D  commun ities. 

The fol lowing represents a l ist of facts regard ing MCPSD #1 a nd the process that occurs in a 
d istrict with rapid enrol lment growth.  The needs of school d istricts i n  western ND wi l l  cont inue for years 
to come as our  cities/counties grow; these statistics begin to show the picture of need as o u r  school 
d istricts plan for this unprecedented student growth. 

School District facts for McKenzie County Public School District #1: 

1 .  School Enrol lment for Spring 2010 = 543 students ( K-12) 
School Enrol lment for Fa l l  2012 = 872 students (K-12) 
61% growth i n  2.5 years 
333 new students enro l led for the 2012-2013 school year  (just under 300 students en ro l led 
2011-2012) 

2. S ince fa l l  of 2010 - 14.5 FTE new teaching positions added to accommodate new sections plus 
one new admin istrative posit ion.  Transition from two sections in elementary to four sections in 
K-2. 5 new a ides h i red i n  2012-2013 due to larger classroom sizes at the e lementa ry school .  
Both grades k indergarten and fi rst grade have approximately 80 students. With 20+ students 
per classroom; the district is over classroom size expectations, but add itiona l  c lassrooms not 
ava i lab le .  

3 .  E lementary school bu i l d i ng was  supporting around 225 students i n  grades K-6 i n  2008. Current 
enrol lment in grades K-6 is a pproximately 5 10 students. All potential a reas were converted to 
c lassrooms - school lost its computer labs, m usic room (uti l iz ing a portable c lassroom), storage 
room, and teacher workroom .  Current capacity of e lementa ry bu i ld i ng is 450 students. Sixth 
grade students transferred to h igh school bu i ld ing fa l l  of 2012 to rema in  with in capacity. 
Cu rrent $11.5 mi l l ion do l lar  expansion/renovation wi l l  increase capacity to 600 students and be 
ready August, 2013.  This may provide a 1-2 year window before other adjustments need to be 
made in fac i l it ies to accommodate students. An add itiona l  $50 mil lion may be needed to 
accommodate projected levels of population and  permanent households over 5 year period. 

4 .  The revenue received d i rectly from the o i l  and  gas production tax has rema ined constant since 
2005. The only change in reven ue occurred when the d istrict exceed 6,000 popu lation as per 



the formu la .  The school d istrict received approximately $1 .2  mi l l ion in o i l  and gas production 
tax revenue in  1982; today it receives less than $950,000. The 1982 school d istrict budget was 
around $3 m il l ion.  Current hudget is just under $ 10 mi l l ion .  Watford City High school bu i lt for 
approximately $5 mi l l ion in  1984. Cu rrent bu i ld ing wou ld  cost around $25 mi l l ion to replace. 

5. School d istrict acqu i red an ELL i nstructor for the 2012-2013 year to accommodate the new ELL 
popu lation of u p  to 12 students (currently). 

6 .  Special education numbers show a s l ight increase; however, the impacts a re found i n  the  variety 
and  level of d isabi l ities not typica l ly seen in ou r  a rea. 

7. The MCPSD #1 currently has 1 15 students that qua l ify as "homeless" by the McKinney Vento 
Act. Students a re l iving in RVs or hotels to q ua l ify for the homeless definition .  

8.  The continua l  in/out migration of students creates u ltimate chal lenges to teachers and 
office/ad ministration in  registering and transferring students on a cont inua l  basis. District 
educates stu dents as if they wi l l  be in the d istrict permanently. 

9 .  2010 Taxable Va luation = $ 12,625,353. 
2012 Taxable Va luation = $30,022,004 
2010 General  Fund M i l ls = 100.76 m i l ls 
2012 General  Fund Mi l ls = 53 .15 mi l l s  
** This drop in mil ls occurred whi le district levies the maximum 12% each year. 

10. School d istrict purchases 8 housing un its d u ri ng the summer of 2012. School d istrict commits 
funds  for add itional eight un its for 2013; may need to consider more u nits to accommodate the 
h i ring of a min imum 12 new teachers for 2013-2014. 

11 .  Schoo l  d istrict h i red a demographer and p lanner to begin process of pl ann ing for futu re student 
enrol lment i ncreases to accommodate a projected Watford City population of 10,000 and 
McKenzie County population of 20,000+. 

12 .  McKenzie County School District #1 genera l  fund ca rryover percentage is a round 25% and has 
flu ctuated between 20% and 30% over the past severa l years. NDCC a l lows for 45% + $20,000. 

13. The MCPSD #1 received $288,139 of the $640,780 it was e l igible for with state Rapid Enro l lment 
Gra nts . 

14. The M CPSD #1 needs to find a funding mechanism for the $620,000 annua l  bond payment 
requ i red for the current elementary addition  project; which has yet to be determined.  Cu rrent 
add it iona l  state funding used for new staffing and other supp l ies/books needed for add itional  
student population; is not su itab le for a dd itiona l  infrastructure issues. 



H B  1358 

\ 

M r. Cha irman and members of the committee, for the record I am Ben Schafer, Superintendent of Ray 

Pu b l ic Schools in Ray, North Dakota . I submit my testimony in support of HB 1358 because it will a l low 

us to fund  many of the exceptiona l  educational needs of t he schools in our  area . 

The m ost important part of this bi l l  for schools i n  Wil l iams County has to d o  with an  increased amount 

of production tax that we wi l l  be sharing. With Wil l iston treated as a "Hub  City," it a l lows the funds to be 

shared between 5 small schools i nstead of 5 small schools and Wil l iston .  Ray, NO has an  enrol lment of 

260 students as of right now and we on ly receive $107,000 per yea r from production tax. Many other 

( not a l l )  superi ntendents, legislators, and patrons a l i ke bel ieve that we are receiving significant dol lars 

o n  a regular basis for the production in  our area. That bel ief has caused Ray to be turned down for 

grants on more than one occasion .  However, we are not receiving the funds that many believe we are. I 

fee l  strongly that the best way to fund schools deal ing with oi l  related issues i s  to use the income gained 

from o i l  to he lp dea l  with those issues. It is  a safeguard for the futu re because if oi l  production slows or  

ceases, ou r  revenues wi l l  decrease. Obviously i f  that were to  happen, our  needs wou ld  decrease 

proportiona l ly and  significantly. 

The schools receiving money for coal enjoyed a m uch larger percentage of the proceeds than we are 

cu rrently receiving from oi l  production .  I am not asking for more than we deserve but I am asking for the 

funds that we NEED to be able to effectively educate our students. HB 1319 wi l l  be heard tom orrow and,  

if passed, it wi l l  change the fund ing formula to schools. Due to the i ncrease in taxable valuation, that b i l l  

wi l l  be a negative for schools dea l ing with oi l  influx. I p lead that you support th is bi l l  as it  wi l l  positively 

affect Trenton, Wil l iston D istrict 8, Grenora, Tioga, Trenton, and Ray Pub l ic  Sch ools. Add itiona l ly, 

supporting this b i l l  wi l l  a l low us to educate our  students and help them to be p roductive North  Dakotans 

fo r m a ny years to come .  

I strongly e ncourage a l l  members of the  committee to  support H B  1358. I t  is n ot j ust a b i l l  for "oil 

schools." It is a bil l for the future of North Dakota. 
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C O U N T Y  
To: Williams County Commissioners 

The legislature starts in January 20 1 3, I have put together a few facts you may 

want to use in your discussion with them. Please look these over and if you have 

any questions or need something other that what I have provided for high points, 

please let me know. Also, please don't forget about bridges and box culverts, we 

have talked about these for the past few years and the time is coming fast for some 

action needed, as there are heavier loads, wider loads and more traffic on our county 

roads. The bridges and box culverts are very expensive and with all of the studies, 

surveys, the designing and construction this gets to be a very long and frustrating 

process. 

Spring Road Restrictions 

Williams County CANNOT go through anymore spring days without putting 

restrictions on COUNTY WIDE ! As you will notice in the following cost of 

scoria. Scoria is just used to fill holes and firm up soft spots, then we gravel over 

them. 

201 0  

201 1 

20 1 2  

$34,000.00 

$265,000.00 

$229,000.00 

Oil Traffic 

Oil related j obs travel on county roads, rain or snow, even if the roads are in poor shape, 

they run 24/7. Pipelines hauling pipe in mud or snow - they ALL park on roads making it 

hard to plow snow, grade roads and maintain roads. As they sit on the shoulder of the roads, 

it pushes the shoulder down and out. 

We take a lot of calls from companies hauling that tell us that the state told them to use as 

many county roads as possible, they don't want them on state roads. For example: the state 

will not let anyone use highway 1 804, they tell the companies to fmd county roads to use. 

The following is what has happened in Williams County: 

Co. 9 south - 3 miles destroyed; repair estimated cost 3 million 

Co. 1 1  south - 3 miles destroyed; repair estimated cost 300,000 

Co. 42 north & south - 1 2  miles destroyed repair estimated cost 

2,400,000.00 

Co. 1 5  north - 1 2  miles poor, needs work; repair estimated cost 1 ,200,000.00 

Co. 1 9  north - 1 0  miles; was worked on with infrastructure money in 20 1 2  

repair cost 600,000.00; estimated 700,000.00 to fmish 

Co. 2 1  north - 6 miles destroyed; repair estimated cost 4,000,000.00 

Co. 23 north - 1 1  miles destroyed, needs total rebuild; repair estimated cost 

2,750,000.00 

Total Costs for just this Conversation $14,350,000.00 

Highway Department I Dennis N elson, Superintendent 
PO Box 1 305 I 21 3 1 1 th St W I Will iston, N O  58802- 1 305 I Phone 701 .577.4521 I Fax 70 1 .577.4292 
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Here is just a quick look at the numbers: 

Royalties 
2010 

20 1 1  

2012 

2013  

Budget 

$ 1 .00 per cubic yard 

$ 1 .88 per cubic yard 

$2. 1 6  per cubic yard 

Estimated minimum $2.88 per cubic yard 

2010 3 .5  million 

201 1 5 .2 million 

2012 23 .2 million 

2013  47.2 million 

A mile of gravel road to replace only 1 "  of gravel is estimated to cost $ 1 0,000.00. With 

1 "  of rain and heavy impacted roads this 1 "  is gone. Under normal snow fall, plowing 

county roads is estimated about 1 12" of gravel loss for 850 miles - it would take 

$4,250,000.00 to replace. 

Overlay Pavement 
To overlay pavement 1 1 /2" per mile: 

2010 $ 1 1 7,000.00 

201 1 $ 1 84,000.00 

2012 $233,000.00 

Patching - County Wide 
20 1 0  $300,000.00 

201 1 $760,000.00 

2012 Contract Amount - $690,000.00 Knife River - bid in July of 20 1 2  to be 

completed by 9/30/ 1 2. The project never started and there is a lot more 

patching needed to be done. My estimate of over run $200,000.00 

My estimate for 20 1 2  $890,000.00 worth of patching. 

20 1 3  Estimated Patching - $ 1 ,000,000.00 
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1622 E. I nterstate Ave. 
Bismarck. NO 58503 

House Bill 1 3 5 8  Testimony 
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Monday, Febmary 4, 20 1 3  9 :30 a.m. 

(701) 221-0567 Voice 
(701) 221-0693 Fax 
(877) 221-3672 Tol l  Free 
www.ndemsa.org 

North Dakota Emergency Medical Services Association 

Good morning, Chainnan Belter and members of the committee. For the record my name is Curt Halmrast, 
and I am the President of the North Dakota Emergency Medical Services Association and a Paramedic with 
Oakes Ambulance . I am here today in support of HB 1 3 58.  

Fundamentally as an EMS industry we support this bill as  it provides cmcial dollars that are needed for EMS 
and Fire in the oil impacted region, as well as other areas in the state that are stmggling with reimbursement 
issues, a decline in vohmteerism, and a high incidence of no insurance and tmderinsured patients. A demand 
from increasing call volumes has also put some services tmder additional stress, most notably in the 
northwest. Many services have had call volume increases anywhere from 20% to 125% over the past five 
years . Ideally an increase in call volmne would mean additional dollars, but they are particularly plagued 
with a very high incidence of bad debt transports, as are many services across the state . In an October 201 2  
report the Govermnent Accountability Office detennined that Medicare reimburses EMS below cost, 
nevertheless there is no improvement in this reimbursement. 

Specifically within the bill we are supportive of the seven-member funding committee made up of legislators, 
city or cmmty officials, and a member appointed by the board of tmiversity and school lands. In this past year 
EMS agencies within the oil impacted region has significantly benefited from funding through the Energy 
Infrastmcture and Impact Grants Program. This grant program has allowed a significant number of capital 
purchases, such as; ambulance vehicles, building projects, radio equipment, stretchers, and other new 
equipment. The proposed two and one-half percent for oil-producing EMS is much needed funding that will 
alleviate some of tl1e financial constraints being felt due to oil impact. Staffing does however remain a 
substantial concern for these services so we are pleased to see consideration is being made for staffing 
assistance in this proposed bill under section one. 

Historically EMS in North Dakota has received legislative appropriation since 2007. This began with tl1e 
staffing grants in 2007 that was funded at $ 1 .25 million and in 2009 increased to $2.25 million. Staffing 
grants continued until July 1 ,  20 1 2  at which time the Rural EMS Assistance Grant Program began, a program 
also administered by tl1e ND Department of Health Division of EMS and Tramna (DEMST). The core 
elements of tl1is new fi.mding program were to establish fi.mding areas based upon reasonable response times 
(some fi.mding areas have multiple EMS services), allow for operational costs in addition to staffing dollars, 
and build collaboration among services to better utilize state resources. A total of $3 million dollars was 
available for 94 established funding areas. In July grant requests totaled $7.3 million dollars, or 254% above 
what was available. A significant need for continued EMS funding is still clearly evident. 

Because DEMST has administered EMS grant funding since 2007 we ask that you consider placing the $3 
million in general fi.mds that would otherwise be directed to the emergency medical service and fire 
protection district funding committee for EMS in non-oil producing counties as identified in section ten to 
DEMST for the Rural EMS Assistance Grant Program. Doing this will allow for continued support of this 
program and enhance the efforts being made to promote collaboration and better utilization of state resources. 

I thank you for your support of emergency services . This concludes my testimony, I am happy to answer any 
questions you may have. 

North Dakota Emergency Medical Services Association 
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Statement of Mark Bragg. President, 
Bakken Housing Partners 

In support of H B  1 3 58 

B akken H ousing Partners is  a North Dakota company o p e rati ng 

in M c Kenzie C o unty. We are a bui lder  of master- p lanned 

com munities with a fo cus on family housing. I n  the s h o rt term, 

th e B akken b o o m  created a need fo r worker housing in a h urry. 

M c Kenzie Cou nty and Watford City accom m o dated that 

requirement. I f  you want to understand the i m pact of that, 

al l  you have to d o  is  l o ok at the hi l ls  and plains surro u n d i ng 

Watfo rd City to see the thousands o f  people l iving i n  Third 

Worl d conditi o n s  . . . .  trai lers, campers, backs o f  trucks, 

mancamps . . .  basical ly conditions no one in this room would 

tol e rate.  B ut this was a sh ort-term fix. The state's i n itial 

res ponse to th e b o o m  made sense also.  What if it b e comes a 

bust. . .  l ike th e l ast time. We need to hoard cash j u st in cas e .  
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B ut we b u i l d  fam ily h o usi ng, and that requires us to take a 

l ong-term view. And we b el i eve its tim e  fo r the state to take 

the l o ng term vi ew as well .  

Th ere are three conditions we have discovered that wil l  keep 

u s  a n d  m a ny i nvestors fro m  puttin g  the h uge a m o u n ts of 

m o ney at risk i n  the B akken to help address the h uge 

cha l l e nges.  First, we have discove red that McKenzie C ounty 

p ro duces a b o ut $400 mil l ion in o i l  tax revenue to the state. We 

esti mate the state returns l ess than four p ercent o f  that 

revenue to the county to help resolve th e advers e conditions 

created by the production of al l  that wealth. Secondly, we 

b e l i eve the workers creating thi s  wealth for the state wil l  not 

to l e rate th ese conditions for l o ng. Our research s ho ws the oil  

i n dustry i s  experiencing an enormous rate of e m p l oyee 

turnover, ra is ing the i r  costs wel l  above those o f  oth e r  o i l  

p r o ducing s tates .  O i l  companies wil l  continue to  invest where 

th e i r  p ro fit  m argi ns are best and the high costs of tu rnover 

c o u l d  be a m aj o r  factor. H ow long wou l d  yo u l ast in a 

m a n  camp o r  the back o f  yo ur truck wi tho ut yo ur fam i ly? 

Lastly, we have seen l i ttl e evidence that the state is wil l ing to 

rei nvest very much of its o i l  reve nue in the Bakke n to help 

p reserve and expand th e source o f  our wealth . . . .  u ntil now. 



This hearing is  proof that you are at l east thinking about taki ng 

a l o ng term view. Lynn H el ms says we are l ooking at a century 

o f  p roducti on.  Harold Hamm says C onti nental Resources has 

confirmed 900 Bi l l ion barrels  of o i l  in the B akken and its sub 

strata, one o f  th e largest o i l  and gas deposits i n  th e world.  

With continuous improvements in recovery techn ology N orth 

D akota is  l i kely to l ead the Un ited States of America to energy 

independe nce. But this extra ordi nary c ircumstance really cries 

out for re cognition o f  the very diffi cult real iti es this  boom has 

created for the l ocal citizens of the B akken and the people  who 

work the re .  

We have seen a study that shows M cKenzie C ounty and 

Watford City need several hundre d  mi l l ion dol lars wo rth o f  

expanded i n frastructure at m i nimum i n  order to assure the 

bui l ding of quality, s ustai nable  communities and a diversi ty o f  

com mercial and resid ential d evel opments.  I nstead, we are 

aware that th e state sent at l east $500  mil l ion to a money 

manager i n  Pasadena last year to i nvest in other p laces.  When 

one of our  i nve stors heard that, he said, quote, (( H o w  can we be 

exp ected to r isk our investm ent capital i n  a state that is  not 

reinvesti ng i n  its own source o f  wealth . "  We must change that 

pe rcepti o n .  



McKenzie County, Watford City and our school district need 

help from the state in expanding our s chools, expanding law 

enforcement, expanding our wastewater systems and building 

the infrastructure to handle the 15  thousand p eople that are 

now living and working in M cKenzie County . . . . .  up ten times 

in three years. I am not asking for help for commercial 

enterprise .  But without much more help to local government 

in providing basic services, we are stopped. Please . . .  help us 

find ways to ensure the continued production and expansion of 

wealth for all the p eople of  North Dakota by helping us 

improve the living conditions in the Bakken. 

For more information 
701-580-6684 



Senate Bill 1 358 

M r. Chairman and Mem bers of the Committee 

Vio la  La Fonta i n e  

F e b r u a ry 4, 2013 

I a m p rovid i ng testi m o n y  i n  s u p port of  Se n ate B i l l  2 282 .  

M y n a me is  V i o l a  La Fo nta i n e .  I a m  the  schoo l  S u p e ri nte n dent  fo r W i l l i sto n P u b l i c  

School  Distr ict # 1 ,  W i l l i sto n ,  N D . 

The City of W i l l i ston a n d t he  W i l l i sto n P u b l i c  School  D i str ict # 1 i s  expe r i e n cing 

ra p id  growt h .  W i l l isto n S c hoo l  D istr ict has  i ncreased stu d e nt by 660 i n  t h e  past 4 
yea rs .  As m o re a n d  m o re stu d ents ca me to the school  d istr ict, we sea rc hed for 

ways to a cco m m od ate o u r  stu d e nts .  The fi rst yea r, 2009- 10, we m oved o u r  

l i b ra ry a t  o n e  of t h e  e l e m enta ry school 's  i nto the h a l lway a nd u sed t h e  l i b ra ry for 

a 1st grade c l a ss room a n d  a d ded as m a ny stu d e nt i nto the gra d e  leve ls  we had i n  

p l a ce a t  t h e  t i m e .  The seco n d  yea r  w e  pu rcha sed 8 mod u l a r  c l a ss rooms with o i l  

a n d g a s  i m p a ct fu n d s  t o  s u p port the  a d d it io n a l  stu d e nts . Du r i n g  t h i s  sch ool  yea r, 

2010-11 we a d d e d  5 k i n d e rga rten c la ss roo ms to t h e  8 k i n d e rg a rten  c la ssrooms 

we had i n  p l a c e .  D u ri n g  the 2011-12  school yea r  we u sed a co m puter  l a b  for 

needed c l a s s ro o m  s p a ce a nd p u rc h a sed a net book ca rt .  D u r i n g  the  2012-13 
school  yea r, we reo p e n e d  an e l e m e nta ry school  w h i ch c losed i n  1999 d u e  to 

d e cl i n i ng e n ro l l m e nt .  As we conti n u e  to ga i n  e l e m e nta ry stu d e nts, especi a l ly 

k i n d e rga rt en  stu d e nts we need m o re c lassroom s p a ce .  We n ee d  books, d esks, 

tech n o l ogy, a n d  tea c h e rs .  The cost to re-o pen the e l e m e nta ry school  h a d  a great 

i m pact o n  o u r  b u d get.  You a re awa re of the needs  of schoo ls  a n d t h e  i m pact to 

schoo l s  i n  weste rn N o rth Da kota a n d across the state.  I j ust w a nted to s h a re with 

you some of t he  i m pa cts I a m  fa c ing .  

Th e  fu n d i n g  i n  S B  2282 wi l l  g ive the W i l l i ston P u b l i c  School  D i str ict the  a b i l ity to 

conti n u e  w ith l o n g  term p la n n i ng a n d  to l ook at ta k ing  on a l o a n a n d  b o n d i ng fo r 

th e  fu n d i n g  n e e d e d  to b u i l d n eeded schools .  Th is b i l l  w i l l  give schoo ls  fu nded we 

ca n cou nt on to h e l p  us with the ever c h a n g i n g  a n d grow i n g  p o p u lat ion  of the c ity 

a n d o u r  sc hoo ls .  I h ave i n c l u d e d  with my testi mony a l i st of p rojects, a ctivit ies 

a n d effo rts we h ave d o n e  in o u r  co m m u n ity to d e a l  with our s chool  growt h .  

Tha n k  you . I wi l l  a nswer q u esti ons .  



Williston Public School District #1 
Plan to Build Schools 

Timeline 

� January 2011 - adopted a Master Faci l ity P lan (adopted by an  init ia l  com munity/bui ld ing committee of 

a pproximately 40 part icipants) presented by the DLR Group. 

� January 2011 - met with the ND legislative Educational  Committee about fun di ng possib i l ities for a new schoo l .  

Requested 1 4  m i l l ion do l lars. Denied. 

� Ju ly 2011 - added 8 permanent portable classrooms to Hagan Elementary School  - d istrict received a loan .  

Paying back out of genera l  fund .  

� November 2011 - a state representative proposed the reinstatement of the 1-cent city sales tax at a specia l 

l egislative session .  Denied. 

� December 2011- met with severa l o i l  companies at WSC request ing he lp with school  construction finances. No 

response. 

� December 2011 - Organized a d istrict nonprofit corporation bu il d ing authority i n  order to issue revenue bonds to 

fund the construction of a school bu i ld ing. Faced with the question of how t o  repay bond from funds in the 

general  fund? 

� January 2012 - Met with our  legislators on Friday, January 20th to inform them of the meeting and presentation 

taking p lace in B ismarck. Rich Wardner the new senator from Dickinson has a s ked the school district to do a 

presentation about the affect of the boom to h im and other legislators on  January 26th at 9:00 a.m. in Bismarck. 

� March 2012 - Received a 3-mi l l ion Impact Funding Grant to he lp  with the p u rchase and construction of 32 

modu lar  classrooms.  D id not provide the monies needed for content, materia ls. Curriculum, equipment, furniture 

and fixtures. 

� May 2012 - Presented School d istrict I nformation at a joint meeting with the  N D  Energy Committee and the 

Education and Taxation Com mittee. 

� June 2012 - Began ta l ks a bout fundraising for bu i ld ings. 

� P laced d onation ad  in the shopper; 

� Met with pa rks and  recreation to see if they would he lp with p laygro u n d  equipment at McVay. Gave us 

$2S,OOO for p layground  equipment. 

� Attended City com mission meeting and met with Rick Leuthold with San d erson Stewart construction  and 

d iscussed the land in  Harvest Hi l l s  (Gran ite Peaks) that was i nitia l ly set aside for a school and was 

contingent on a land swap .  They are not wi l l ing to donate the land to the school d istrict at this t ime, but 

wou ld  se l l  it to the school district at $100,000 an acre, we cannot afford to pu rchase the land. 

� Met with the ND Oi l  and Gas Committee and presented our  school d istrict financial  situation and handed 

out donation req uest letters. 

� July 2012 - Sent out donation request letters to a l l  businesses that are registered with the Wil l iston Chamber of 

Commerce . Rece ived around  $48,000 in donations that benefited the McVay Schoo l .  

� August 2012 - Board d iscussed a Bond referendum - Specia l  Election is to be he l d  and need 60% majority vote to 

pass. 

� September 2012 - Appl ied for a Land Trust Fund Addition Grant - Received rough ly $268,000 

� Approved the h i ring of a Bond attorney and a Financial Management Bond ing Consu ltant 

� October 2012 - Board approved the Bond Referendum with a Specia l e lection d ate of December 11, 2012. $SSM 

bond referendum and add 10 mi l ls  to the bui ld ing fund.  

� Side Notes 

� Receive a round $80,000 a yea r in coa l  revenue. Enough to buy a bus on a rotating basis. 



� School district bounda ries do not fo l low the Wil l iston city boundaries or  properties they have annexed. 

� District receives $ 1 .2 mi l lion a year from the state oi l  and gas impact money. 

� School D istrict Bu i ld ing Fund that is to be used for school bui ld ing repair  and  construction has a balance 

of about $350,000. Money is used for a l l  bu il ding repair costs Therefore, the second question to vote 

upon  on the specia l e lection on December 11, 2012 is to raise the bui ld ing fund  m il ls from 10 mi l ls to 20 

m il ls .  The additiona l  m i l ls wi l l  give us add itiona l  monies for needed schoo l  bui ld ing repairs. 

� November 2012 - Educated the pub lic about the Bond referendum and the increase in B ui ld ing Fund Mi l l  Levy. 

� December 2012 - Held referendum and I ncrease i n  mi l l  levy for bui ld ing fund .  Both measures defeated .  

Refe rendum was defeated b y  72%.  

� January 2013 - Discussed our  situation with the governor and h is staff stated there were bi l ls before the 

legislature to help with schools. 

� January 2013 - worked with our  l egislative representatives on the 1-cent sa les tax b i l l  i n  hopes the bi l l  wou ld  

pass and  a l low us to raise the needed funds if passed by the publ ic. 



Testimony to the 

House F inance & taxation Committee on House Bi l l  #1358 
Februa ry 4, 2013 

Bruce Strinden,  Chairman, Morton County Commission 

NO County Commissioners Assn.  Board Member 

Mr. Cha i rman  and members of the committee, my name is  Bruce Strinden .  I serve as a Board 

mem ber of the North Dakota County Com missioner's Association and as Cha irman of the Morton 

County Comm ission .  I appear before you today in support of House B i l l 1358. 

North Dakota's growing i nfrastructure needs a re a result of its expand ing economy as a whole-­

and not l im ited to the growth of the energy industry in oil producing counties. In add ition to 

energy, a n u m ber of other i ndustries are contribut ing to North Dakota's  economic growth, 

part icu la rly agricu lture and man ufactur ing, and th is development is affect ing the infrastructure in  

a l l  53 count ies to various degrees. 

Take for exa mp le the non-oi l prod ucing county of Morton, which is experiencing strong growth in 

a num ber of economic areas inc lud ing agricultu re, energy and reta i l .  ADM and CHS a re 

construct ing new gra in  hand l ing fac i l it ies in Hebron and New Salem, and two new frac sand 

term ina l  sites that support the oi l i ndustry are being constructed at H ebron and G len  U l l in .  I n  

Mandan  several bu i l d i ngs a re u nder construction that wi l l  house a nu m ber of  new bus inesses that 

support the o i l  i ndustry. County wide popu lation growth is being driven by increased econom ic 

activity, a long with o i l  fie ld workers, and an increas ing number of long-t ime residents of oi l  

producing cou nties escap ing the h igh price of housing and the boom-town l ifestyle .  I nevitab ly 

bus iness and  population growth l eads to reta i l  expansion as evidenced by WaiMart's newest 

superstore open ing th is summer  a long 1 -94 i n  Mandan .  

Th i s  widespread and unprecedented growth and activity stra ins  transportat ion infrastructure and 

br ings with it the need for add it iona l  emergency services and fire protection assets i n  the  ru ra l  

a reas.  The sponsors of House B i l l 1358 recognize that both the o i l  and non-oi l  counties and cit i es 

desperately need add it iona l  fu nd ing, and  this comprehensive b i l l  add resses the most critical 

needs. House B i l l 1358 is we l l  crafted and fa i r . We si ncerely thank the sponsors for the ir  insight 

and the ir  efforts . 

Mr. Chairm an  and members of the comm ittee, I urge your  favora ble cons ideration of this 

proposed l egis l ation .  Thank  you for your  t ime and attention .  



1 3.0 1 34.08005 
Title. 

Prepared by the Leg islative Council staff for 
Representative Skarphol 

February 5 ,  201 3  

PROPOSED AMENDMENTS TO HOUSE B ILL NO.  1 358 

Page 1 ,  l ine 1 ,  after "23-01 " insert ", a new section to chapter 52-04, "  

Page 1 ,  l ine 1 ,  replace "two" with "three" 

Page 1 ,  l ine 1 4 , replace the second "one" with "two" 

Page 1 ,  l i ne 1 5 , replace "is" with "are" 

Page 1 ,  l ine 1 5 , remove "and one of' 

Page 1 ,  l ine 1 6, remove "whom is a member of the govern i ng body of a city or county in  a 
non-oil-produci ng county" 

Page 1 ,  l ine 1 8 , replace "one" with "two" 

Page 1 ,  l ine 1 8 , replace "is" with "are" 

Page 1 ,  remove l ine 1 9  

Page 1 ,  l ine 20, remove "county" 

Page 2 ,  l ine 1 ,  after "assistance" insert "from the oi l-producing counties emergency medical 
service and fire protection d istrict grant fund or funds provided by legislative 
appropriation" 

Page 2 ,  after l ine 8 ,  insert: 

"SECTION 2. A new section to chapter 52-04 of the North Dakota Century Code 
is created and enacted as follows: 

Contribution and wage report - Employee occupational and geographic 

An employer's quarterly contribution and wage report must contain. for each 
individual  perform ing covered employment during the calendar quarter, the individual's 
occupational code and the geographic code for the place where the individual 
performed work within the state."  

Page 2 ,  l ine 9 ,  replace "Two" with "Three" 

Page 2 ,  after l ine 1 6 , insert: 

""Private covered employment engaged i n  the min ing industry", for 
purposes of data compi led by job service North Dakota, must include 
employment by an oi l  refinery in  this state . "  

Page 4 ,  l i ne  1 1 ,  replace ".Q" with "g" 

Page 7 ,  l ine 21 , replace "attendance" with "membership" 

Page 7, l i ne 21 , after "basis" insert "kindergarten through grade twelve" 

Page 7, l ine 30, after " in" i nsert "uncommitted" 

Page No. 1 



Page 1 2 , l ine 28, replace "$250,000,000" with "$1 70,000,000" 

Page 1 2, l ine 3 1 , after the period insert "The amounts avai lable for al location u nder this section 
must be a l located on May 1 ,  201 3,  and May 1 ,  201 4, in the amount of $85,000,000 
each year, among the counties that exceeded a level of $500,000 but d id not exceed a 
level of $5,000,000 of a l locations under subsection 2 of section 57-5 1 -1 5 in  the most 
recently completed state fiscal year." 

Page 1 3, l i ne 9, replace "$1 7 ,550,000" with "$8,760,000" 

Page 1 3, l i ne 1 0 , remove "department of transportation for the purpose of al location" 

Page 1 3, remove l i ne 1 1  

Page 1 3 , l ine 1 2 , replace "counties" with "state treasurer for al location to or for the benefit of 
townships in  o i l-producing counties" 

Page 1 3 , l ine 1 2 , remove "Al locations among" 

Page 1 3, remove l ines 1 3  through 1 5  

Page 1 3, l ine 1 6 , replace "mi les of township roads in the county." with "The funding provided i n  
this section must be distributed i n  equal amounts on o r  before May  1 ,  201 3, and May 1 ,  
2014 .  The state treasurer shal l d istribute the funds provided under this section as soon 
as possib le to counties and the county treasurer shall a l locate the funds to or for the 
benefit of townsh ips in o i l-producing counties through a d istribution of $ 1 5 ,000 each 
year to each organized township and a distribution of $1 5 ,000 each year for each 
unorgan ized township to the county in which the unorganized township is located . If 
any funds remain after the distributions provided under th is section ,  the state treasurer 
shal l  d istr ibute eighty percent of the remaining funds to counties and cities in 
o i l-producing counties pursuant to the method provided in  subsection 4 of section 
54-27- 1 9  and shal l  d istribute twenty percent of the remain ing funds to counties and 
townships in oi l-producing counties pursuant to the method provided in section 
54-27-1 9 . 1 ." 

Page 1 3, l ine 22, after the period insert "For purposes of this section ,  an "oi l-producing county" 
means a county that received an al location of funding under section 57-5 1 - 1 5  of more 
than $500 ,000 but less than $5,000,000 for the preceding state fiscal year."  

Page 1 4, l ine 23, after the boldfaced period insert "Section 2 of th is Act is effective Ju ly 1 ,  
20 1 5 . "  

Page 1 4, l ine 23 ,  replace "2" with "3" 

Page 1 4 , l ine 23 ,  replace "3" with "4" 

Page 1 4, l ine 25, replace "6 , 7, and 8" with "7, 8, and 9" 

Renumber accord ingly 

Page No. 2 



1 3 .01 34.08009 
Title .  

Prepared by the Legislative Counci l staff for 
Representative Skarphol 

February 9, 201 3 

PROPOSED AMENDMENTS TO HOUSE B ILL NO.  1 358 

Page 1 ,  l ine 1 ,  after "23-01 "  insert " ,  a new section to chapter 52-04,"  

Page 1 ,  l ine 1 ,  replace "two" with "three" 

Page 1 ,  l ine 14 ,  replace the second "one" with "two" 

Page 1 ,  l ine 1 5 , replace " is" with "are" 

Page 1 ,  l ine 1 5 , remove "and one of" and remove "whom is a member of the govern ing body of 
a city or county in  a non-oil-producing county" 

Page 1 ,  l i ne 1 8 , replace "one" with "two" 

Page 1 ,  l ine 1 8 , replace "is" with "are" 

Page 1 ,  l ine 1 9 , remove "and one of whom is a member of the govern ing body of a city or 
county in  a non-oi l -producing" 

Page 1 ,  l i ne 20, remove "county" 

Page 1 ,  l ine 24, after the underscored period i nsert "The emergency medical services advisory 
counci l  establ ished under section 23-46-02 shal l provide advisory assistance to the 
emergency medical service and fire protection district funding committee as 
requested . "  

Page 2 ,  l i ne 1 ,  after "assistance" insert "from the oi l-producing counties emergency medical 
service and fi re protection district grant fund or funds provided by legislative 
appropriation" 

Page 2 ,  l ine 2 ,  after "emergency" insert "med ical" 

Page 2 ,  l ine 2, after "districts" insert "providing service in one or more oi l-producing counties 
that received five m i l l ion dol lars or more of al locations under subsection 2 of section 
57-5 1 -1 5 in the most recently completed state fiscal year. Funding under this section 
may be provided only for that portion of the service area of emergency medical  service 
providers or fire protection districts within one or more o i l-producing counties that 
received five m i l l ion dol lars or more of al locations under subsection 2 of section 
57-5 1 - 1 5 in the most recently completed state fiscal year" 

Page 2, l ine 8, after the underscored period insert "The committee shal l  develop pol icies of best 
practices for efficient and effective use of grant award funds for fu l l-time. part-time, and 
volunteer staffing of emergency medical service and fire protect ion district service 
providers .  

SECTION 2. A new section to chapter 52-04 of the North Dakota Century Code is 
created and enacted as fol lows: 

Contribution and wage report - Employee occupational and geographic 

An employer's quarterly contribution and wage report must contain, for each 
ind ividual perform ing covered employment during the calendar quarter, the ind ividual's 
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occupational code and the geographic code for the place where the ind ividual 
performed work with in the state."  

Page 2 ,  l i ne 9 ,  replace "Two" with "Three" 

Page 2, after l ine 1 7 , insert: 

""Private covered employment engaged i n  the min ing industry", for 
purposes of data compiled by job service North Dakota. must include 
employment by an o i l  refinery or a facil ity processi ng o i l  or gas, or both. in  
th is  state." 

Page 4, l ine 1 1 ,  replace ".Q" with ".Q" 

Page 4, l ine 1 1 ,  replace "exceeded a level of' with "received" 

Page 4, l i ne 1 2 , after "dol lars" i nsert "or more" 

Page 5, l i ne 1 2, replace "exceeded a level of' with "received" 

Page 5,  l ine 1 2 , after "dol lars" insert "or more" 

Page 5, l i ne 1 9, overstrike "during that fiscal year" and insert immediately thereafter " in a 
taxable year after 201 2" 

Page 5, l ine 1 9, overstrike "does not levy" and insert immediately thereafter " is not levying" 

Page 7, l i ne 2 1 ,  replace "attendance" with "membership" 

Page 7 ,  l ine 21 , after "basis" insert "for kindergarten through grade twelve" 

Page 7, l i ne 30, after " in" insert "uncommitted" 

Page 8, l i ne 1 ,  replace "during that fiscal year" with " in a taxable year after 201 2" 

Page 8, l i ne 20, replace "may" with "shal l" 

Page 8 ,  l i ne 24, after "districts" insert "provid ing service i n  counties that received five mi l l ion 
do l lars or more of a l locations under subsection 2 in  the most recently completed state 
fiscal year" 

Page 8, l i ne 24, remove "A standing and continu ing appropriation is provided to the" 

Page 8, remove 25 

Page 8, l i ne 3 1 , replace "during that fiscal year" with "in a taxable year after 201 2" 

Page 8, l i ne 3 1 , replace "does not levy" with " is not levying" 

Page 1 2, l ine 1 8 , replace "exceeded a level of' with "received" 

Page 1 2, l i ne 1 8, after "dol lars" insert "or more" 

Page 1 2, l i ne 28, replace "$250,000,000" with "$1 70,000, 000" 

Page 1 2, l ine 30, remove "non-oi l-producing" 

Page 1 2, l i ne 30, after "counties" insert "that d id not receive $5,000,000 or more of a l locations 
under subsection 2 of section 57-5 1 -1 5  in the most recently completed state fiscal 
year" 
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Page 1 2, l ine 3 1 , after the period insert "The amounts available for a l location under this section 
must be al located in  the amount of $45,000,000 on or before May 1 ,  201 3 ,  and in  the 
amount of $1 25,000 ,000 on or before May 1 ,  201 4. "  

Page 1 3 , l i ne 9 ,  replace "$1 7 ,550,000" with "$8,760 ,000" 

Page 1 3 , l ine 1 0 , remove "department of transportation for the purpose of al location" 

Page 1 3, remove l ine 1 1  

Page 1 3 , l ine 1 2 ,  replace "counties" with "state treasurer for al location to counties for al location 
to or for the benefit of townships in oi l-producing counties" 

Page 1 3, l i ne 1 2 , remove "Al locations among" 

Page 1 3 , remove l i nes 1 3  through 1 5  

Page 1 3 , l ine 1 6 ,  replace "the miles of township roads i n  the county." with "The funding 
provided in this section must be d istributed in  equal amounts on or before May 1 ,  201 3 ,  
and May 1 ,  2014 .  The state treasurer shall d istribute the funds provided under this 
section as soon as possible to counties and the county treasurer shall al locate the 
funds to or for the benefit of townships in oi l-producing counties through a distribution 
of $1 5 ,000 each year to each organized township and a distribution of $1 5 ,000 each 
year for each unorganized township to the county in which the u norganized township is 
located .  If any funds remain after the d istributions provided under this section ,  the state 
treasurer shal l  d istribute eighty percent of the remain ing funds to counties and cities in  
oi l-producing counties pursuant to the method provided in  subsection 4 of section 
54-27- 1 9  and shall d istribute twenty percent of the remaining funds to counties and 
townships in  o i l-producing counties pursuant to the method provided in  section 
54-27- 1 9 . 1 . " 

Page 1 3, l ine 1 7 , after "has" insert "uncommitted" 

Page 1 3, l ine 1 8 , replace "duri ng that fiscal year" with "in a taxable year after 201 2" 

Page 1 3, l ine 1 8 , replace "does not levy" with "is not levying" 

Page 1 3 , l ine 22, after the period insert "For the purposes of th is section , an "oi l-producing 
county" means a county that received an a l location of funding u nder section 57-5 1 - 1 5 
of more than $500,000 but less than $5,000,000 for the precedi ng  state fiscal year." 

Page 1 3, l ine 29,  replace "$6 ,000,000" with "$6,250,000" 

Page 1 3 , l ine 30, replace "treasurer as directed" with "department of health for al locations" 

Page 1 3 , l ine 30, remove "service" 

Page 1 3, l ine 3 1 , replace "and fire protection district funding committee" with "services advisory 
counci l"  

Page 1 3, l i ne 3 1 , remove "grants under section 1 of this" 

Page 1 4 , l ine 1 ,  rep lace "Act" with "state financial assistance under chapter 23-46" 

Page 1 4 ,  l ine 2, remove "and fire protection districts provid ing service in" 

Page 1 4 , l ine 2 ,  replace "non-oi l-producing counties" with "for that portion  of the emergency 
medical service provider's service area in counties that did not receive $5,000,000 or 
more of al locations under subsection 2 of section 57-51 -1 5  in the most recently 
completed state fiscal year" 
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Page 1 4, l ine 3, replace "$3,000,000" with "$3, 1 25 ,000" 

Page 1 4 , l ine 23, after the boldfaced period insert "Section 2 of th is Act is effective July 1 ,  
20 1 5. "  

Page 14 ,  l ine 23 ,  replace the  second "2" with "3" 

Page 1 4 , l ine 23, replace "3" with "4" 

Page 1 4, l ine 25, replace "6, 7 ,  and 8" with "7 , 8, and 9" 

Renumber accordingly 
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1 3 .0 1 34.0801 1 
Title. 

Prepared by the Legislative Council staff for 
Representative Belter 

February 1 2, 201 3 

PROPOSED AMENDMENTS TO HOUSE BILL NO. 1 358 

Page 1 ,  l i ne 1 ,  after "23-01 " insert " ,  a new section to chapter 52-04,"  

Page 1 ,  l i ne 1 ,  replace "two" with "three" 

Page 1 ,  l i ne 1 2 , after "of" insert "the chairman of the legislative management, or the chairman's 
designee;" 

Page 1 ,  l i ne 1 4 , rem ove ", who shal l  appoint one of them to serve as chairman" 

Page 1 ,  l i ne 1 4 , after the underscored semicolon insert "the chairmen of the house of 
representatives and senate appropriations committees, or their designees; the minority 
leaders of the house of representatives and senate, or their designees;" 

Page 1 ,  l i ne 1 4 ,  after "four" insert "nonvoting" 

Page 1 ,  l i ne 1 4, replace the second "one" with "two" 

Page 1 ,  l ine 1 5 , replace "is" with "are" 

Page 1 ,  l i ne 1 5 , rem ove "and one of" 

Page 1 ,  remove l ine 1 6  

Page 1 ,  l ine 1 8 , rep lace "one" with "two" 

Page 1 ,  l ine 1 8 , replace " is" with "are" 

Page 1 , remove l ine 1 9  

Page 1 ,  l i ne 20, remove "county" 

Page 1 ,  l ine 20, after "one" insert "nonvoting" 

Page 1 ,  l ine 23, after the underscored period insert "The chairman of the legislative 
management shal l  designate the chairman from among the voting members of the 
committee." 

Page 1 ,  l i ne 24, after the underscored period i nsert "The emergency medical services advisory 
counci l establ ished under section 23-46-02 shal l provide advisory assistance to the 
emergency medical service and fire protection district funding committee as 
reg uested . "  

Page 2 ,  l ine 1 ,  after "assistance" i nsert "from the oi l-producing cbunties emergency medical 
service and fire protection district grant fund or funds provided by legislative 
appropriation" 

Page 2, l ine 2, after "emergency" i nsert "medical" 

Page 2 ,  l i ne 2, after "d istricts" i nsert "provid ing service in one or more oi l-producing counties 
that received five m i l l ion dol lars or more of a l locations under subsection 2 of section 
57-5 1 -1 5 in  the most recently completed state fiscal year. Funding under this section 
may be provided only for that portion of the service area of emergency medical  service 
providers or fire protection districts with in one or  more o i l -producing counties that 
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received five m il l ion dol lars or more of a l locations under subsection 2 of section 
57-51 -1 5  in  the most recently completed state fiscal year" 

Page 2, l ine 8, after the underscored period insert "The committee shal l  develop pol icies of best 
practices for efficient and effective use of grant award funds for ful l-time. part-time, and 
volunteer staffing of emergency medical service and fire protection district service 
providers .  

SECTION 2. A new section to  chapter 52-04 of the North Dakota Century Code 
is created and enacted as fol lows: 

Contribution and wage report - Employee occupational and geographic 

An employer's quarterly contribution and wage report must contain. for each 
ind ividual performing covered employment duri ng the calendar quarter. the individual 's 
occupational code and the geographic code for the place where the i nd ividual 
performed work with in the state . "  

Page 2 ,  l i ne 9 ,  replace "Two" with "Three" 

Page 2 ,  after l ine 1 7 , insert: 

""Private covered employment engaged i n  the min ing i ndustry", for 
purposes of data compi led by job service North Dakota, must include 
employment by an  o i l  refinery or a faci l ity processing oi l  or gas, or both. in  
th is state . "  

Page 3 ,  l i ne 23, after the first "of" i nsert "the chairman of  the legislative management, or the 
chairman's designee;" 

Page 3 ,  l ine 25, remove "who shal l  appoint one of them to serve as chairman" 

Page 3 ,  l ine 25 ,  after the underscored semicolon insert "the chairmen of the house of 
representatives and senate appropriations committees. or their designees; the minority 
leaders of the house of representatives and senate, or their designees;" 

Page 3 ,  l ine 25 ,  after "two" i nsert "nonvoting" 

Page 3 ,  l ine 28 ,  after "two" insert "nonvoting " 

Page 4 ,  l i ne 1 ,  after the underscored period insert "The chairman of the legislative 
management shall designate the chairman from among the voting members of the 
committee. "  

Page 4 ,  l ine 1 1 , replace "Q." with "_g" 

Page 4, l i ne 1 1 , replace "exceeded a level of' with "received" 

Page 4, l i ne 1 2 , after "dol lars" inse rt "or more" 

Page 5 ,  l ine 1 2 , replace "exceeded a level of' with "received" 

Page 5,  l i ne 1 2 , after "dol lars" insert "or more" 

Page 5, l ine 1 9 , overstrike "during that fiscal year" and insert immediately thereafter " in a 
taxable year after 201 2" 
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Page 5, l ine 1 9 , overstrike "does not levy" and insert immediately thereafter "is not levying" 

Page 7, l ine 2 1 , replace "attendance" with "membersh ip" 

Page 7 ,  l i ne 2 1 , after "basis" insert "for kindergarten through grade twelve" 

Page 7, l ine 30, after "in" insert "uncommitted" 

Page 8, l ine 1 ,  replace "during that fiscal year" with " in a taxable year after 201 2" 

Page 8, l ine 20, replace "may" with "shall" 

Page 8 ,  l ine 24, after "districts" i nsert "provid ing service in  counties that received five mi l l ion 
dol lars or more of al locations under subsection 2 in  the most recently completed state 
fiscal year" 

Page 8, l i ne 24, remove "A standing and continuing appropriation is  provided to the" 

Page 8,  remove l i ne  25 

Page 8,  l i ne 3 1 , replace "during that fiscal year" with "in a taxable year after 201 2" 

Page 8, l i ne 3 1 , replace "does not levy" with "is not levying" 

Page 1 2, l ine 1 8 , replace "exceeded a level of" with "received" 

Page 1 2, l ine 1 8 , after "do l lars" insert "or more" 

Page 1 2 , l ine 28, replace "$250,000,000" with "$1 70,000,000" 

Page 1 2 , l ine 30, remove "non-oi l-producing" 

Page 1 2, l ine 30, after "counties" insert "that did not receive $5,000,000 or more of a l locations 
under subsection 2 of section 57-5 1 -1 5  in  the most recently completed state fiscal 
year" 

Page 1 2, l ine 3 1 , after the period insert "The amounts avai lable for a l location under this section 
must be a l located in the amount of $45,000,000 on or before May 1 ,  201 3,  and in  the 
amount of $ 1 25,000,000 on or before May 1 ,  201 4. "  

Page 1 3 , l i ne  9 ,  replace "$1 7 ,550,000" with "$8 ,760,000" 

Page 1 3 , l ine 1 0 , remove "department of transportation for the purpose of al location" 

Page 1 3, remove l i ne 1 1  

Page 1 3 , l ine 1 2 , replace "counties" with "state treasurer for a l location to counties for al location 
to or for the benefit of townships in o i l-producing counties" 

Page 1 3 , l ine 1 2 , remove "Al locations among" 

Page 1 3 , remove l i nes 1 3  through  1 5  

Page 1 3 , l ine 1 6 , replace "mi les of township roads i n  the county. " with "The fund ing provided in  
this section must be distributed in  equal amounts on or before May 1 ,  201 3 ,  and May 1 ,  
201 4 .  The state treasurer shal l  d istribute the funds provided under this section as soon 
as possible to counties and the county treasurer shall a l locate the funds to or for the 
benefit of townships in o i l-producing counties through a distribution of $1 5 ,000 each 
year to each organized township and a d istribution of $1 5 ,000 each year for each 
unorganized township to the county in which the unorgan ized township is located . If 
any funds remain after the d istri butions provided under this sect ion, the state treasurer 
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shal l  d istribute eighty percent of the remaining funds to counties and cities in  o i l­
producing counties pursuant to the method provided in  subsection 4 of section 
54-27-1 9  and shal l  d istribute twenty percent of the remain ing funds to counties and 
townships in o i l-producing counties pursuant to the method provided in  section 
54-27- 1 9 . 1 . " 

Page 1 3 , l ine 1 7 , after "has" i nsert "uncommitted" 

Page 1 3 , l ine 1 8 , replace "during that fiscal year" with "in a taxable year after 201 2" 

Page 1 3 , l ine 1 8 , replace "does not levy" with " is not levying" 

Page 1 3 , l ine 22, after the period insert "For the purposes of this sect ion ,  an "oi l-producing 
county" means a county that received an al location of funding under section 57-5 1 - 1 5 
of more than $500,000 but less than $5,000,000 for the preceding state fiscal year." 

Page 1 3 , l ine 25, replace "upper great plains transportation institute" with "department of 
transportat ion" 

Page 1 3 , l ine 29, replace "$6,000,000" with "$6 ,250,000" 

Page 1 3 , l ine 30, replace "treasurer as d irected" with "department of health for a l locations" 

Page 1 3, l ine 30, after "medical" remove "service" 

page 1 3, replace "and fire protection district funding committee" with "services advisory council" 

Page 1 3 , l ine 3 1 , remove "grants under section 1 of this" 

Page 4, l i ne 1 replace " Act" with "state financial assistance under chapter 23-46" 

Page 1 4, l i ne 1 ,  rem ove "and fi re protection d istricts providing service in" 

Page 1 4, l i ne 2 ,  rep lace "non-oi l-producing counties" with "for that portion of the emergency 
medical service provider's service area in counties that did not receive $5,000,000 or 
more of a l locations under subsection 2 of section 57-5 1 -1 5 in the most recently 
completed state fisca l year" 

Page 1 4, l i ne 3, replace "$3, 000,000" with "$3, 1 25,000" 

Page 1 4, l i ne 23, after the boldfaced period insert "Section 2 of this Act is effective July 1 ,  
20 1 5 . "  

Page 1 4, l i ne 23 ,  replace the second "2" with "3" 

Page 1 4, l ine 23, replace "3" with "4" 

Page 14 ,  l ine 25, replace "6, 7, and 8" with "7, 8, and 9" 

Renumber accord ing ly 
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1 3.9550.01 000 

� 'b 
Prepared by the North Dakota Legi slative Counci l  
staff for Rep resentative S karp h o l  

February 2 0 1 3  

OIL AND GAS TAX A N D  C OAL TAX COLLECTIO N S  A N D  D ISTRI B UTIONS - FISCAL YEARS 1 976-20 1 2  
The table below provides information on oil and gas tax and coal tax revenue collections and d istributions from fiscal years 1 976 through 2 0 1 2 .  The table 

shows the amount and the amount as a percentage of the total collections for each d istribution between the state funds and political subdivisions. 

Total Oil Tax �lC:He r-UIIU:S r-UIIlll,;i::ll �UUUIVI:SIUII:S Total Coal Tax 
Fiscal Year Collections 1 Amount Percent Amount Percent Collections 

1 976 $8,283,268 $5,384, 1 24 65.0% $2,899, 1 44 35.0% $5,283,249 $4,325,381 8 1 .9% $957,868 1 8 . 1  

1 977 9,288, 1 75 6 ,037, 3 1 4  65.0 3,250,861 35.0 7,073,224 6,633,777 93.8 439,447 6.2 

1 978 1 0,729,667 6,974,284 65.0 3,755,383 35.0 9,774,058 7,531 ,548 77.1 2,242,5 1 0  22.9 
1 979 1 3,532,669 8,796,235 65.0 4,736,434 35.0 1 4,207,620 1 1 ,030,488 77.6 3 , 1 77, 1 32 22.4 
1 980 29,601 ,845 2 1 ,956,485 74.2 7,645,360 25.8 1 7 , 1 54,369 1 3, 240,078 77.2 3 ,91 4,291 22.8 
1 981 87,406,224 72,676,628 83. 1 1 4,729,596 1 6. 9  1 8,866,574 1 4,684,023 77.8 4,1 82,551 22.2 
1 982 1 68,935,733 1 48,387,904 87.8 20,547,829 1 2.2 2 1 , 1 25,944 1 6,350,905 77.4 4,775,039 22.6 
1 983 1 66,667,590 1 45,996,456 87.6 20,67 1 , 1 34 1 2.4 2 1 ,449,096 1 6,603,837 77.4 4 ,845,259 22.6 
1 984 1 76,595,062 1 57,284,675 89. 1 1 9,31 0,387 1 0. 9  29,452,0 1 6  23,780,305 80.7 5,671 , 7 1 1 1 9. 3  
1 985 1 50,8 1 3, 1 65 1 28,971 ,024 85.5 2 1 ,842 , 1 4 1  1 4. 5  37,867,095 30,583, 1 32 80.8 7,283,963 1 9.2 
1 986 1 1 9,774, 1 68 1 0 1 ,852,668 85.0 1 7,921 ,500 1 5.0 35,067,337 28, 1 71 ,625 80.3 6,895,7 1 2  1 9.7 

1 987 69,345,886 56,969, 1 98 82.2 1 2,376,688 1 7.8 38,266,892 30,875,285 80.7 7,391 ,607 1 9.3 

1 988 72, 2 1 3 , 8 1 9  59,689,791 82.7 1 2,524,028 1 7.3 3 1 ,333,935 22,778,486 72.7 8,555,449 27.3 
1 989 56,783,893 45,272,859 79.7 1 1 , 5 1 1 ,034 20.3 34,736, 1 1 7 24,423,971 70.3 1 0, 3 1 2, 1 46 29.7 

1 990 64,749,997 5 1 ,5 1 6,254 79.6 1 3,233,743 20.4 34,706,948 24, 1 92,942 69.7 1 0,51 4,006 30.3 

1 991 85,59 1 , 629 69, 1 07, 1 07 80.7 1 6,484,522 1 9.3 34,500, 1 89 24, 1 26,774 69.9 1 0, 373,4 1 5  30. 1 

1 992 59, 1 94,8 1 9  46,582,528 78.7 1 2,61 2,291 2 1 .3 35,860, 1 03 25, 1 47,558 70. 1  1 0,712 ,545 29.9 
1 993 56,398,266 44,606,678 79. 1 1 1 ,791 ,588 20.9 37,096,294 25,866,758 69.7 1 1 ,229,536 30.3 
1 994 38,337,220 29,220,371 76.2 9, 1 1 6,849 23.8 38,839,395 27,456,991 70.7 1 1 ,382,404 29.3 
1 995 40, 141 ,709 29,932, 1 82 74.6 1 0,209,527 25.4 38,884,814 27,751 ' 1 83 7 1 .4 1 1 , 1 33,631 28.6 
1 996 43,373,480 32,1 45,226 74. 1  1 1 ,228,254 25.9 37,908,208 27,234, 5 1 2  7 1 .8 1 0,673,696 28.2 
1 997 53,852,053 40,702,281 75.6 1 3, 1 49,772 24.4 37,64 1 ,659 26,998,041 71 .7 1 0,643,6 1 8  28.3 

1 998 44,849,521 33,21 3,274 74. 1  1 1 ,636,247 25.9 38,057,692 27,567,606 72.4 1 0,490,086 27.6 
1 999 34,780,583 24,888,459 7 1 . 6  9,892, 1 24 28.4 38,274,527 27,537,203 7 1 . 9  1 0,737,324 28. 1 

2000 59,064,985 44,650,831 75.6 1 4,414, 1 54 24.4 38,959,421 27,845,249 71 .5 1 1 , 1 1 4, 1 72 28.5 

2001 70,823,024 53,764,377 75.9 1 7,058,647 24.1 39,539, 1 07 28, 2 1 7 , 1 1 1  7 1 .4 1 1 ,321 ,996 28.6 

2002 53,583,91 8 40,269,054 75.2 1 3, 3 1 4,864 24.8 38,200,783 27,379,009 71 .7 1 0,82 1 , 774 28.3 

2003 66,095,602 50,059,038 75.7 1 6,036,564 24.3 39,448,602 28,435,646 72. 1  1 1 , 0 1 2 ,956 27.9 
2004 73, 1 57,989 56,680,805 77.5 1 6,477, 1 84 22.5 40,556,786 28,609,297 70.5 1 1 ,947,489 29.5 
2005 1 1 9, 6 1 2,847 97,245 , 9 1 5  8 1 .3 22,366,932 1 8.7 37,723,016  26,607,574 70.5 1 1 , 1 1 5 ,442 29.5 

2006 1 69,501 ,306 1 40,760,582 83.0 28,740,724 1 7.0 39,799,251 28,072,267 70.5 1 1 ,726,984 29.5 
2007 1 88, 1 91 ,961 1 57,983,495 83.9 30,208,466 1 6 . 1  40,900,01 4 29, 1 90,904 7 1 .4 1 1 ,709, 1 1 0  28.6 
2008 391 ,823,087 351 ,808,445 89.8 40,0 1 4,642 1 0.2 39,047,086 27,729,792 7 1 . 0  1 1 ,3 1 7,294 29.0 
2009 404,891 ,757 360,41 0,986 89.0 44,480,771 1 1 .0 41 ,640, 1 24 29,651 ,009 7 1 . 2  1 1 ,989,1 1 5  28.8 

201 0 571 ,782,783 503,794,924 88. 1 67,987,859 1 1 .9 37,660,601 24,977,287 66.3 1 2,683,314 33.7 

201 1 953 , 1 63,260 858,332,667 90. 1  94,830,593 9.9 34,372, 905 2 1 ,71 9,745 63.2 1 2 ,653 , 1 60 36.8 

201 2 1 ,588,273,331 1 ,470, 1 95,853 92.6 1 1 8,077,478 7 .7 36,432,447 23, 1 91 ,474 63.7 1 3 ,240,973 36.3 

Total $6.371 .206.291 $5.554.1 20. 977 87.2% $81 7,085, 3 1 4  1 2.8% $ 1 , 1 97,707,498 $866,518,773 72.3% $331 , 1 88,725 27.7% 

s. 

subdivisions for 



1 3 .01 34.09006 
Title. 

Prepared by the Legislative Counci l  staff for 
Representative Skarphol 

February 23, 201 3 

PROPOSED AMENDMENTS TO ENGROSSED HOUSE BILL NO.  1 358 

Page 1 ,  line 1 ,  remove ", a new section to chapter" 

Page 1 ,  l ine 2, remove "52-04," 

Page 2, remove l ines 24 through 29 

Page 3 ,  l ine 5 ,  replace "conta in ing the majority of the area" with "with the h ighest student 
enrol lment" 

Page 3, l ine 6, after "within" insert "the city l imits of' 

Page 8, l ine 1 9 , replace "membersh ip" with "attendance" 

Page 8, l ine 1 9 , after "twelve" insert "students residing within the county" 

Page 1 0 , l ine 5, after "basis" insert "for kindergarten through grade twelve students residing 
with in the county" 

Page 1 3 , l ine 5, after "APPROPRIATION" i nsert "- JOB SERVICE" 

Page 1 3, l ine 1 2 , after "APPROPRIATION" insert "- STATE TREAS U R E R  - STRATEGIC 
I NVESTM ENT AND IMPROVEMENTS F U N D" 

Page 1 3 , l ine 1 4 ,  replace "$206,000,000" with "$1 90,000,000" 

Page 1 3, l ine 1 7 , replace "$1 03 ,000,000" with "$95,000,000" 

Page 1 3 , line 27, after "APPROPRIATION" insert "- DEPARTMENT OF TRANSPORTATION" 

Page 1 3 , l ine 28, replace "$1 70,000,000" with "$1 50, 000,000" 

Page 1 4 , l ine 3, replace "$1 25 ,000,000" with "$1 05,000,000" 

Page 1 4, l ine 5, remove "A county is not el igible for an a l location" 

Page 1 4 , remove l ines 6 and 7 

Page 1 4, l ine 8 ,  remove "and county road purposes." 

Page 1 4, l ine 1 1 ,  after "APPROPRIATION" insert "- STATE TREAS U R E R" 

Page 1 5 , l ine 4, after "APPROPRIATION" i nsert "- DEPARTMENT OF TRANSPORTATION" 

Page 1 5, l ine 9 ,  after "APPROPRIATION" i nsert "- STATE DEPARTMENT OF H EALTH" 

Page 1 5 , l ine 1 8 , replace "DEPARTMENT OF TRUST" with "COMMISSI O N E R  OF 
U N IVERSITY AND SCHOOL" 

Page 1 6 , after l ine 2, insert: 

"SECTION 1 2. APPROPRIATION - DEPARTM ENT OF C O M M E RCE ­
STRATEGIC I NVESTM ENT AND IM PROVEMENTS F U N D. There is appropriated out 
of any moneys in the strategic investment and improvements fund in the state treasury, 
not otherwise appropriated , the sum of $6,000,000, or so much of the sum as may be 
necessary, to the department of commerce for the purpose of admin istering a grant 

Page No .  1 



program for nursing homes, basic care faci l it ies, and providers that serve individuals 
with developmental d isabil ities located in oi l-producing counties to address the effects 
of oi l  and gas and related economic development activities, for the biennium beg inn ing 
July 1 ,  201 3 ,  and ending June 30, 201 5. The department of commerce shal l  a l locate 
funding in January of each year of the bienn ium,  based on the number of fu l l-time . 
equivalent posit ions of each nursing home, faci l ity, or provider as determined by the 
department of human services. The annual a l location for each fu l l-time equivalent 
posit ion may not exceed n inety dol lars per month.  When sett ing rates for the entities 
receiving grants under this section , the department of human services shal l  exclude 
grant income received under this section as an offset to costs . Th is funding is 
considered one-t ime funding for the 201 3-1 5 b ienn ium.  The department of commerce 
shall report to the legislative management during  the 201 3-1 4 interim and to the 
appropriations committees of the sixty-fourth leg islative assembly on the use of th is 
one-time funding .  For purposes of this sect ion, an "oi l-producing county" means a 
county that received an al location of funding under section 57-51 -1 5  of more than 
$500 ,000 for the preceding state fisca l year. 

SECTION 1 3. APPROPRIATION - DEPARTMENT O F  H UMAN SERVICES -
STRATEGIC INVESTMENT AND IMPROVEM ENTS F U N D. There is appropriated out 
of any moneys in the strategic investment and improvements fund in the state treasury, 
not otherwise appropriated, the sum of $1 0 ,000,000, or so m uch of the sum as may be 
necessary, to the department of human services for the purpose of admin istering a 
grant program for critical access hospitals in  oi l-producing counties and i n  counties 
contiguous to an o i l-producing county to address the effects of oil and gas and related 
economic development activities, for the bienn ium beg inn ing July 1 ,  201 3 ,  and ending 
June 30, 201 5. The department of human services shal l  develop policies and 
procedures for the d isbursement of the grant funding and may not award more than 
$5,000,000 during each year of the bienn ium.  The department of human services shal l  
a l locate funding in  January of each year of the biennium. This funding is considered 
one-time funding for the 201 3-1 5 biennium. The department of human services shal l  
report to the leg is lative management dur ing the 201 3- 14  interim  and to the 
appropriations committees of the sixty-fourth leg islative assembly on the use of this 
one-time funding. For the purposes of this sect ion ,  an "oi l-producing county" means a 
county that received an a l location of funding under section 57-5 1 -1 5 of more than 
$500,000 for the preced ing state fiscal year. " 

Page 1 6, l ine 5, remove "Section 2 of this Act becomes effective July 1 ,  201 5 . "  

Page 1 6 , l ine 6 ,  replace "3"  with "2" 

Page 1 6 , l ine 6, replace "4" with "3" 

Page 1 6, l ine 7, replace "7, 8, and 9" with "6, 7, and 8" 

Renumber accordingly 

STATEMENT OF P U RPOSE OF AMENDMENT: 

This amendment: 

Removes a section requ iring employer's contribution and wage reports. 
Adjusts the defin it ion of a hub city school district and the d istribution basis for determining school 
district funding allocations. 
Reduces funding from the strategic investment and improvements fund for road projects in oil­
producing counties by $ 1 6  mil l ion from $206 mi l l ion to $ 1 90 mi l l ion.  

Page No. 2 



Reduces funding from the general fund for road projects i n  non-oil-producing counties and oil­
producing counties with lower oil production by $20 mill ion from $1 70 mil l ion to $ 1 50 mil lion and 
removes the requirement that counties must levy at least 1 0  mil ls for roads to be el igible for 
these funds. 
Adds a section appropriating of $6 mill ion from the strategic investment and improvements fund 
to the Department of Commerce for grants to nursing and· basic care faci lities and developmental 
disabi l ity providers to address the effects of oil and gas and related economic development 
activities in oil-producing counties. 
Adds a section appropriating $ 10  mil l ion from the strategic investment and improvements fund to 
the Department of H u man Services for grants to critical access hospitals in oi l-producing 
counties and counties contiguous to oi l-producing counties to address the effects of oil and gas 
and related economic development activities in oil-producing counties. 

Page No. 3 
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1 3.01 34.09003 
Title. 

Prepared by the Legislative Counci l staff for 
Representative Streyle 

February 1 8, 201 3  

PROPOSED AMENDMENTS TO ENGROSSED HOUSE BILL NO. 1 358 

Page 5,  l ine 6 ,  replace "fifty" with "fifty-five" 

Page 1 5, l i ne 20, replace "$5,000,000" with "$1 55,000,000" 

Page 1 5, l ine 22, remove "distributions to eligible counties experiencing new oil and gas 
development" 

Page 1 5, l ine 23, replace "activities" with "oil and gas development impact grants to political 
subdivisions" 

Page 1 5, l ine 23, after the period insert "From the funds appropriated by this section, the 
commissioner of un iv�sity and school lands shal l :  

1 .  Earmark �'1.�if.o�or grants to each hub city, as defined in section 
57-5 1 -0 1 , but which has more than two percent of its private covered 
employment engaged in the mining industry, according to data compiled by 
job service North Dakota. 

2. Earmark $5,000,000 for grants to elig ible counties experiencing new oi l 
and gas development activities ."  

Page 1 5, l i ne 25, replace "section" with "subsection" 

• Page 1 5, l ine 28, replace "section" with "subsection" 

Page 1 5, l ine 30, after "with" i nsert "new" 

Renumber accordingly 

• 
Page No. 1 
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-z, I LJD( 1 3  
OIL AND GAS GROSS PRODUCTIO N  TAX ­

COMPARISON OF FORMULA CHANGE PROPOSALS 
A+\nclf\.mtMJ , 

This memorandum provides a comparison of formula change proposals under consideration by the Legislative 
Assembly for distribution of oil and gas gross production tax collections. The proposals are included in Senate Bil l  
No. 2258 and Engrossed House Bil l  No. 1 358. The oil and gas gross production tax is 5 percent of the gross 
value at the well on oil produced. The estimated total collections from the gross production tax for the 201 3-1 5 
biennium are $2.30 billion. The gross production tax is distributed among various state funds and political 
subdivisions. Under the current distribution formula (Appendix A), an estimated $2.01 bill ion will be deposited 
in various state funds and distributed to the tribes, and $287 million wil l  be distributed to political subdivisions for 
the 201 3-1 5 biennium. Under the formula proposed in the 201 3-1 5 executive budget as included in Senate 
Bill No. 2258 (Appendix B and 81 ), an estimated $1 .78 bill ion would be deposited in various state funds and 
distributed to the tribes, and $520 million would be distributed to political subdivisions. Under the formula 
proposed in Engrossed House Bill No. 1 358 with proposed amendments (LC #1 3.01 34.09006) (Appendix C 
and C1 ), an estimated $ 1 . 56 bill ion would be deposited in various state funds and distributed to the tribes, and 
$742 mil lion would be distributed to political subdivisions. The schedule below compares the estimated 
distributions for the 201 3- 1 5  biennium under current law and under each of the proposals. 

Current Law Senate Bill No. 2258 House Bill No. 1 358 
Legacy fund $660,600,000 $660,600,000 $660,600,000 
Oil and gas research fund 2,670,000 2,670,000 2,670,000 
Tribal share 98,400,000 98,400,000 98,400,000 
Oil and gas impact grant fund 1 00,000,000 214,000,000 1 50,000,000 
Remaining state share 1 ' 1 51 ,400,000 804,560,000 646,660,000 
Political subdivisions 287,490,000 520,330,000 742 230,000 

Total $2,300,560,000 $2,300,560,000 $2,300,560,000 

• In addition to changing the distribution formula, Engrossed House Bill No. 1 358 with proposed amendments 
(LC #1 3. 01 34.09006) also appropriates a total of $376,745,000 from the general fund, the oil and gas impact 
grant fund, and the strategic investment and improvements fund for the 201 3-1 5 biennium as shown below. 

General fund appropriations 
Job Service North Dakota - Data collection $1 50,000 
Department of Transportation - Road projects in counties that receive less than $5 million of annual oil tax 1 50,000,000 
allocations 
State Treasurer - For township road or infrastructure projects in oil-producing counties that receive less than 8,760,000 
$5 million of annual oil tax allocations 
Department of Transportation - Enhanced testing of road substructure, quality, and lifespan 585,000 
State Department of Health - Grants to emergency medical services providers in counties that receive less 6,250,000 
than $5 million of annual oil tax allocations 

Total general fund $165,745,000 

Oil and gas impact grant fund appropriations 
Commissioner of University and School Lands - Eligible counties impacted by new oil and gas development $5,000,000 
activities 

Strategic investment and improvements fund appropriations 
State Treasurer - For road projects in counties that receive $5 million or more of annual oil tax allocations $1 90,000,000 

Department of Commerce - Grants to nursing homes, basic care facilities, and providers serving individuals 6,000,000 
with developmental disabilities in oil-producing counties 

Department of Human Services - Grants to critical access hospitals in oil-producing counties and in counties 1 0,000,000 
contiguous to an oil-producing county 

Total strategic investment and improvements fund 

Total riations 



APPENDIX A 

CURRENT LAW •DISTRIBUTION OF FIVE PERCENT OIL AND GAS GROSS PRODUCTION TAX COLLECTIONS 

Annual distribution of 5% oi l  and gas 

• 

• 

$500,000 to cities with a population 
of 7,500 or more and mining 
employment greater than 2% 

$1 million to cities with a population 
of 7,500 or more and mining 

employment greater than 7.5% 

Oil and gas impact grant fund -
$ 1 00 million per biennium 

Remainder·to state share 

Over $5,350,000 

Counties - 45% 

County must levy 1 0  mills for road 
purposes to be eligible 

Cities - 20% 

Schools - 35% 

gross production tax 
North Dakota Century Code 

Chapter 57-51 

Legacy fund 
(Article X, Section 26, of 

the Constitution of 
North Dakota) -

30% of total gross 
production taxes 

State share 

0% 

25% 

50% 

75% 

90% 

First $5,350,000 

Counties - 45% 

Oil and gas-
producing counties 

First $2 million 1 00% 

Next $1 million 75% 

Next $1 million 50% 

Next $14 million 25% 

Over $ 1 8  million 1 0% 

County must levy 1 0  mills for road 
purposes to be eligible 

1 00% 

75% 

66.67% 

50% 

$490,000 

Schools in counties 
with a population of 

3,000 or fewer 

Cities - 20% 

First $350,000 

Next $350,000 

Next $262,500 

Next $ 1 75,000 

$560,000 

Schools in counties 
with a population of 

3,001 to 5,999 

0% 

25% 

33.3% 

50% 

$735,000 

Schools in counties 
with a population of 

6,000 or more 



APPENDIX B 

SENATE BILL NO. 2258 • EXECUTIVE BUDG ET 

Summary Description 
This bil l ,  to implement provisions included in the 201 3-15  executive budget, increases the allocation of oil and gas 
gross production tax revenues to counties and changes how funds are allocated within the counties starting on 
Ju ly 1 ,  201 3. The provisions of Senate Bil l  No. 2258 increase the "lowest tier'' of allocation to counties to 
1 00 percent of the first $5 mil l ion. After the first $5 million, 25 percent of the remaining amount is allocated to 
counties and 75 percent to the state. 

Section Details 
Section 1 - Updates language to increase the allocation of oil and gas gross production tax revenues to political 
subdivisions (Appendix 61 ): 

• I ncreases the amount first allocated to the counties from $2 million to $5 million. 

• Changes the remaining allocation to 25 percent to the county and 75 percent to the state for al l  revenue 
exceeding $5 mill ion. 

• I ncreases the amount subject to the initial allocation requirements from $5,350,000 to $6,850,000 for 
distributions to schools and the county infrastructure fund. 

• Changes the amounts allocated to the school districts in the county and the county infrastructure fund. 

Section 2 - Provides an effective date for all taxable events after June 30, 201 3. 

Estimated Fiscal Impact - 201 3-1 5 Biennium 
General Fund Other Funds 

1 .  Reduces revenues to the strategic investment and $0 ($233,000,000) 
improvements fund and increases allocations to the counties by 
$233 million for the 201 3- 1 5  biennium 

ATTACH : 1  

Total 
($233,000,000) 



• 

• 

• 

APPENDIX 81 

SENATE BILL NO. 2258 
PROPOSED DISTRIBUTION OF FIVE PERCENT 

OIL AND GAS GROSS PRODUCTION TAX COLLECTIONS 

$500,000 to cities with a population 
of 7,500 or more and mining 
employment greater than 2% 

$1  million to cities with a population 
of 7,500 or more and mining 

employment greater than 7.5% 

Oil and gas impact grant fund -

$100 million per biennium 

Remainder to state share 

Over $6,850,000 

Counties - 45% 

County must levy 1 0 mills for road 
purposes to be eligible 

Cities - 20% 

Schools - 35% 

Annual distribution of 5% oil and gas 
gross production tax 

Chapter 57-51 

State share 
Oil and gas­

producing counties 

0% First $5 million 1 00% 

Legacy fund 
(Article X, Section 26) • 

30% of total gross 
production taxes 

1 00% 

75% 

50% 

25% 

$402,500 

Schools in counties 
with a population of 

3,000 or fewer 

75% Over $5 million 25% 

First $6,850,000 

Counties - 45% 

County must levy 1 0  mills for road 
purposes to be eligible 

Cities - 20% 

First $350,000 

Next $350,000 

Next $350,000 

Next $700,000 

$472,500 

Schools in counties 
with a population of 

3,001 to 5,999 

0% 

25% 

50% 

75% 

$647,500 

Schools in CO!Jnties 
with a population of 

6,000 or more 



APPENDIX C 

E N G ROSSED HOUSE BILL N O .  1 358 
WITH PROPOSED A M E N DM ENTS ( LC #1 3.01 34.09006) 

Summary Description 
This bil l establishes an emergency medical service and fire protection d istrict funding committee, changes the 
distribution of the oi l  and gas gross production tax collections, and provides appropriations. 

Section Detai ls 
Section 1 - Establishes an emergency medical service and fire protection district funding committee to accept 
and approve requests for grant funding to emergency medical service providers and fire protection districts i n  
counties that receive more than $5 mi ll ion . 

Section 2 - Defines a "hub city," a "hub city school district," and "private covered employment engaged in  the 
mining industry . "  

Section 3 - Changes the o i l  and gas gross production tax al location (Appendix C 1  ) : 
• Hub cities receive $750,000 each fiscal year for each ful l  or partial percentage point of private employees 

engaged in mining. 

• Hub city school districts receive $250,000 each fiscal year, a portion of which is available for school 
construction projects, for each ful l  or partial percentage point of private employees engaged in min ing.  

• Creates a hub city school impact committee that can redirect funding for other extraord inary expend itures 
that wou ld mitigate the negative effects of oil development impact affecting school d istricts. 

• Adjusts the oil and gas gross production amounts al located to hub  cities and hub  city school d istricts each 
fiscal year by one-third of the percentage change in total tax collections. 

• I ncreases funding to the oi l  and gas impact grant fund from $1 00 mi l l ion to $1 50 m il l ion per bienn ium.  

• Provides $1 .75 mil l ion each fiscal year to school districts in counties that receive more than $5 mi l l ion. 

• Provides for a transfer from the strategic investment and improvements fund if the revenues are 
insufficient to make the necessary al locations and transfers provided for in this section .  

• Increases the amount allocated to counties. 

• Changes the distribution of funding to counties that receive more than $5 mi l l ion in al locations by 
distributing funds to the county general fund, cities, school d istricts, townships,  sheriffs departments, 
emergency medical services, and fire protection districts. 

• Excludes hub cities and hub city school districts from selected al locations. 

• Retains the current d istribution formula for funding to counties that receive less than $5 mil l ion in 
al locations. 

• Requ i res counties to file a report with the Tax Commissioner detai l ing the amounts received and 
expended from the allocations. 

Section 4 - Removes the designation of 35 percent of the funds available in the oil and gas impact grant fund to 
large cities. 

Section 5 - Appropriates $1 50,000 from the general fund to Job Service North Dakota for improving data 
collection relating to employment. 

Section 6 - Appropriates $ 1 90 mil l ion to the State Treasurer from the strategic investment and im provements 
fund to counties that receive $5 mi l l ion or more of annual oil tax a l locations for road projects that meet the 
American Association of State H ighway and Transportation Officials pavement design procedures. Of the 
$ 1 90 mill ion , $95 mi l l ion would be al located on May 1 ,  20 1 3 , and $95 m il l ion would be al located on May 1 ,  201 4 .  

Section 7 - Appropriates $ 1 50 mil l ion from the general fund to the Department of  Transportation for road projects 
in counties that receive less than $5 mil l ion annually of oil tax al locations. Of the $ 1 50 m il l ion ,  $45 mi l lion would 
be allocated on May 1 ,  201 3, and $ 1 05 mi l l ion would be allocated on May 1 ,  20 1 4 .  

Section 8 - Appropriates $8.76 mi l l ion from the general fund to the State Treasurer for road o r  other infrastructure 
projects in townships in oi l-producing counties that receive more than $500,000, but less than $5 mil l ion ann ually 
of oil tax al locations, do not have uncommitted reserve funds exceeding $1 00,000 and levy a tax of at least 



1 0  mi l ls for township purposes. The funding must be al located in equal amounts on May 1 ,  20 1 3, and May 1 ,  
20 1 4 .  

• Both organ ized and unorganized townsh ips receive $1 5,000 each year. 

• Any remaining funds are distributed as 80 percent to counties and cities in oi l-producing counties and 
20 percent to counties and townships in  oi l-producing counties. 

Section 9 - Appropriates $585, 000 from the general fund to the Department of Transportation for enhanced 
testing of road substructure and analysis of road qual ity and lifespan. 

Section 1 0 - Appropriates $6.25 mill ion from the general fund to the State Department of Health for grants to be 
awarded by the emergency medical services advisory council to emergency medical service providers in  counties 
that receive less than $5 mi l l ion annually of oi l tax allocations. The funding must be al located in  equal amounts for 
each year of the bienn ium.  

Section 1 1  - Appropriates $5 mi l l ion from the o i l  and gas impact grant fund to the Commissioner of Un iversity and 
School Lands to provide d istributions to el igible counties experiencing new oi l  and gas development activities. Of 
the $5 mil l ion, $ 1 .25 mi l l ion would be provided to each eligible county. 

Section 1 2  - Appropriates $6 m ill ion from the strategic investment and improvements fund to the Department of 
Commerce for grants to nursing homes, basic care faci l ities, and providers serving individuals with developmental 
d isabi l ities located in oi l-producing counties to address the effects of oil and gas and related economic 
development activities. 

Section 1 3  - Appropriates $ 10  mi l l ion from the strategic investment and improvements fund to the Department of 
H u man Services for a grant program to critical access hospitals in oil-producing counties and in counties 
contiguous to an oi l-producing county to address the effects of oil and gas and related economic development 
activities. 

Section 14 - Provides legislative intent that the provisions of this bill are the in itiation of a 1 0-year plan. 

Section 1 5 - Provides an effective date for Sections 2 and 3 for taxable events after June 30, 201 3.  

Section 1 6 - Declares Sections 6 ,  7 ,  and 8 to be an emergency measure. 

Estimated Fiscal Impact - 201 3-1 5 B iennium 
General Fund Other Funds 

1 .  Reduces funding to the strategic i nvestment and $0 ($454 ,900,000) 
improvements fund and increases al locations to 
counties, cities, and school districts, as follows: 

Counties $292,900,000 
Cities 94,000,000 
School Districts 68 ,000,000 

Total $454 ,900,000 

2. Provides one-time fundi ng to Job Service North $1 50 ,000 
Dakota from the general fund for updating data 
collection related to employment 

3. Provides one-time funding to the State Treasurer $0 
from the strateg ic investment and improvements fund 
for an al location to oi l-producing counties for road 
projects 

4. Provides one-time funding to the Department of $1 50,000,000 
Transportation from the general fund for road projects 
in counties that receive less than $5 mi l l ion annually 
of oi l  tax allocations 

5. Provides one-time funding to the State Treasurer $8,760 ,000 
from the general fund for an al location to townships 
for road projects in counties that receive more than 
$500,000, but less than $5 mil l ion annually of oil tax 
allocations 

2 

$0 

$1 90,000,000 

$0 

$0 

Total 

($454, 900,000) 

$1 50 ,000 

$ 1 90,000 ,000 

$ 1 50,000,000 

$8,760,000 



• 

• 

• 

6. Provides one-time funding from the general fund for 
a Department of Transportation study of road 
substructure and road quality and lifespan 

7. Provides one-time funding to the State Department 
of Health from the general fund for grants as 
determined by the emergency medical service 
advisory council to emergency medical service 
providers in counties that receive less than $5 mil l ion 
annually of oil tax allocations 

8. Provides one-time funding from the oil and gas 
impact grant fund to the Commissioner of Un iversity 
and School Lands for distribution to eligible counties 
experiencing new oil and gas development activities 

9. Provides one-time funding from the strateg ic 
investment and improvements fund to the Department 
of Commerce for grants to nursing homes, basic care 
facilities, and providers serving individuals with 
developmental disabilities in oil-producing counties 

1 0. Provides one-time funding from the strategic 
investment and improvements fund to the Department 
of Human Services for grants to critical access 
hospitals in oil-producing counties 

ATTACH:1  

3 

$585,000 $0 $585,000 

$6,250,000 $0 $6,250,000 

$0 $5,000,000 $5,000,000 

$0 $6,000,000 $6,000,000 

$0 $1 0,000,000 $10,000,000 
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APPEN DIX C1 

ENGROSSED HOUSE BILL NO. 1 358 WITH PROPOSED AMENDMENTS (LC #1 3.01 34.09006) 
PROPOSED DISTRIBUTION OF FIVE PERCENT 

OIL AND GAS GROSS PRODUCTION TAX COLLECTIONS 

$750,0001 per fiscal year to hub 

Annual distribution of 5% oil and gas 
gross production tax 

Chapter 57-51 

State share 
Oil and gas­

producing counties cities2 for each full or partial 
percentage point of private covered 
employment in the mining industrl / oolc 0 F" t $5 ·11· 1 00% IrS m1 10n 0 

per fiscal year to hub cit/ 
tricts for each full or partial 

$250,0001 
school dis 
percentag 
employm 

e point of private covered 
ent in the mining industrl 

Oil and 
$ 1 50 

I 
gas impact grant fund -
million per biennium3 

illion per fiscal year to $1 .75 m 
school 
receive 

districts in counties that 
d more than $5 million3 

I 
Rem ainder to state share 

.. 
For a county that receives less 

than $5 million 

Counties - 45% 

County must levy 1 0  mills for road 
purposes to be eligible 

I 
C ities• - 20% 

Schools4 - 35% 

Based on average daily attendance 
distribution basis with a limit of 

$1 .5 million 

Legacy fund 25% Next $4 million 75% 
(Article X, Section 26) -

30% of total gross -
50% Next $3 million 50% 

production taxes 

75% Over $ 1 2  million 25% 

.. 
For a county that receives $5 

million or more 

Counties - 60% 

County must levy 1 0  mills for road 
purposes to be eligible 

Cities• - 20% 

I 
Schools4 - 5% 

Based on average daily attendance 
distribution basis 

I 
Townships5 - 7.5% 

Based on the proportion of 
township miles relative to township 

miles in the county 

I 
Sheriffs departments - 2.5% 

I 
Emergency medical services - 2.5% 

I 
Fire protection districts - 2.5% 

1These amounts will be adjusted each fiscal year by one-third of the percentage change in total tax collections. 

A "hub city" means a city with a population of 1 2,500 or more, according to the last official decennial federal census, which has more than 1 percent of 
its private covered employment engaged in the mining industry, according to data compiled by Job Service North Dakota. 

3lf revenues are insufficient to make the necessary allocations and transfers, the State Treasurer shall transfer the amount needed from the strategic 
investment and improvements fund. 

4Hub cities and hub city school districts must be omitted from this apportionment. 
5An organized township is not eligible for an allocation if that township has $1 00,000 or more in uncommitted reserve funds or if that township is not 
levying at least 1 0  mills for township purposes. 



• 

• 

1 3.9592.02000 Prepared by the North Dakota Legislative Council 
staff for House Appropriations ll {} ' '1  r<l February 201 3 r\ I ')  .)) o �I1<D \ 1 3  

ESTIMATED 2013-15 DISTRIBUTION TO POLITICAL SUBDIVISIONS - A\-\aO\� 
OIL  AND GAS G ROSS PRODUCTION TAX COLLECTIONS 

This memorandum provides a comparison of the current and proposed distributions of the 5 percent oil and 
gas gross production tax collections to the political subdivisions. Under the current distribution formula 
(Appendix A), an estimated $287 mill ion will be distributed to the political subdivisions for the 201 3-1 5 biennium. 
Under the formula proposed in the 201 3-1 5 executive budget as included in Senate Bill No. 2258 
(Appendix B), an estimated $520 million would be distributed to political subdivisions. Under the formula 
proposed in Engrossed House Bill No. 1358 with proposed amendment (LC# 1 3.01 34.09006) (Appendix C), 
an estimated $7 42 mil l ion would be distributed to political subdivisions. The schedule below compares the 
estimated distributions for the 201 3-1 5 biennium under current law and under each of the proposals. 

Counties 
Cities 
Schools1 

Townships1 

Schools/townships/county infrastructure 1 

Sheriffs departments 
Emergency medical services 
Fire protection districts 

Total 

61 ,500,000 
0 
0 

98,870,000 
0 
0 

$287,490,0001 

1 08,060,000 
0 
0 

1 80,370,000 
0 
0 

$520,330,000 

Engrossed 
House Bill 
No. 1 358 

,360,000 
214,050,000 
1 02,340,000 
41 ,750,000 

0 
1 3,91 0,000 
1 3,91 0,000 
1 

$742,230,000 
1The distribution formula under current law and the distribution formula proposed under Senate Bill No. 2258 allocate funding 
based on a percentage to a combined category for schools, townships, and county infrastructure. The distribution formula 
proposed under Engrossed House Bill No. 1 358 distributes funding to schools and townships in separate allocations based 

NOTE: The amounts reflected on this schedule are estimates based on February 201 3 oil price and 
production estimates for the 201 3-1 5 biennium and Tax Department estimates for individual county oil production 
for 2014. The actual amounts allocated for the 201 3-15 biennium may differ significantly from these 
amounts based on actual oil price and production by county during the 201 3-1 5 biennium. 

ATTACH:3 



APPENDIX A 

CURRENT LAW 

• DISTRIBUTION OF 5 PERCENT OIL AND GAS GROSS PRODUCTION TAX COLLECTIONS 

Estimated 201 3-1 5 
allocation 

1 %  of the 5% 

$1 ,ooo,ooo $500,000 to cities with a population 

$4,000,000 

$32,31 0,000 

$56,540,000 

• 

of 7,500 or more and mining 
employment greater than 2% 

$1 million to cities with a population 
of 7,500 or more and mining 

employment greater than 7.5% 

Oil and gas impact grant fund -
$ 1 00 million per biennium 

Remainder to state share 

Over $5,350,000 

Counties - 45% 

County must levy 1 0  mills for road 
purposes to be eligible. 

Cities - 20% 

Schools/townships - 35% 

Annual distribution of 5% oil and gas 
gross production tax 

North Dakota Century Code 
Chapter 57-51 

Legacy fund 
(Article X. Section 26, of 

the Constitution of 
North Dakota) -

30% of total gross 
production taxes 

State share 

0% 

25% 

50% 

75% 

90% 

First $5,350,000 

Counties - 45% 

Oil and gas­
producing counties 

First $2 million 1 00% 

Next $1 million 75% 

Next $1 million 50% 

Next $14 million 25% 

Over $ 1 8  million 1 0% 

Estimated 201 3-1 5 
allocation 

$54,430,000 

County must levy 1 0  mills for road 
purposes to be eligible. 

1 00% 

75% 

66.67% 

50% 

$490,000 

Schools in counties 
with a population of 

3,000 or fewer 

Cities - 20% 

First $350,000 

Next $350,000 

Next $262,500 

Next $1 75,000 

$560,000 

Schools in counties 
with a population of 

3,001 to 5,999 

$24,1 90,000 

$42,330,000 

0% 

25% 

33.3% 

50% 

$735,000 

Schools in counties 
with a population of 

6,000 or more 



Estimated 201 3-1 5 
allocation 

$ 1 ,000,000 

$4,000,000 

201 3-1 5 

$163,270,000 

$72,560,000 

$126,990,000 

• 

SENATE BILL NO. 2258 
PROPOSED DISTRIBUTION OF 5 PERCENT 

APPENDIX B 

OIL AND GAS GROSS PRODUCTION TAX COLLECTIONS 

Annual distribution of 5% oil and gas 

1% of the 5% 

$500,000 to cities with a population 
of 7,500 or more and mining 
employment greater than 2% 

$1 million to cities with a population 
of 7,500 or more and mining 

employment greater than 7.5% 

Oil and gas impact grant fund -

$ 1 00 million per biennium 

Remainder to state share 

Over $6,850,000 

Counties - 45% 

County must levy 1 0  mills for road 
purposes to be eligible. 

Cities - 20% 

Schools/townships - 35% 

gross production tax 
Chapter 57-51 

Legacy fund 
(Article X, Section 28, of 

the Constitution of 
North Dakota) • 

30% of total gross 
production taxes 

State share 

0% 

75% 

First $6,850,000 

Counties - 45% 

Oil and gas­
producing counties 

First $5 million 1 00% 

Over $5 million 25% 

Estimated 2013- 15  
allocation 

$68,630,000 

County must levy 10 mills for road 

1 00% 

75% 

50% 

25% 

$402,500 

Schools in counties 
with a population of 

3,000 or fewer 

purposes to be eligible. 

Cities - 20% 

First $350,000 

Next $350,000 

Next $350,000 

Next $700,000 

$472,500 

Schools in counties 
with a population of 

3,001 to 5,999 

$30,500,000 

$53,380,000 

0% 

25% 

50% 

75% 

$647,500 

Schools in counties 
with a population of 

6,000 or more 



APPENDIX C 

ENGROSSED HOUSE BILL NO. 1 358 WITH PROPOSED AMENDMENTS (LC #1 3.01 34.09006) 
PROPOSED DISTRIBUTION OF 5 PERCENT 

OIL AND GAS GROSS PRODUCTION TAX COLLECTIONS 

Annual distribution of 5% oil and gas 
gross production tax 

Chapter 57-51 

1 %  of the 5% Estimated 201 3- 15  
allocation L---------,.------....1 

$99,000,000 

$33,000,000 

$35,000,000 

• 

$750,0001 per fiscal year to hub 
cities2 for each full or partial 

percentage point of private covered 
employment in the mining industr/ 

$250,0001 per fiscal year to hub city 
school districts for each full or partial 
percentage point of private covered 
employment in the mining industr/ 

Oil and gas impact grant fund -

$ 1 50 million per biennium3 

$ 1 .75 million per fiscal year to 
school districts in counties that 
received more than $5 million3 

Remainder to state share 

legacy fund 
(Article X, Section 26, of 

the Constitution of 
North Dakota) • 

30% of total gross 
production taxes 

State share 

0% 

25% 

50% 

75% 

Oil and gas­
producing counties 

First $5 million 1 00% 

Next $4 million 75% 

Next $3 million 50% 

Over $ 1 2  million 25% 

Estimated 201 3-15  
allocation 

For a county that receives less 
than $5 million 

For a county that receives 
$5 million or more Estimated 201 3-1 5  

allocation 

$8,370,000 

$3,720,000 

$6,51 0,000 

Counties - 45% 

County must levy 1 0  mills for road 
purposes to be eligible. 

Cities4 - 20% 

Schools4 
- 35% 

Based on average daily attendance 
distribution basis with a limit of 

$1 .5 million 

Counties - 60% 

County must levy 1 0  mills for road 
purposes to be eligible. 

Cities4 - 20% 

Schools4 - 5% 

Based on average daily attendance 
distribution basis 

Townships5 - 7.5% 

Based on the proportion of 
township miles relative to township 

miles in the county 

Sheriffs departments - 2.5% 

Emergency medical services - 2.5% 

Fire protection districts - 2.5% 

1These amounts will be adjusted each fiscal year by one-third of the percentage change in total tax collections. 

$333,990,000 

$1 1 1 ,330,000 

$27,830,000 

$41 ,750,000 

$1 3,910,000 

$1 3,910,000 

$1 3,910,000 

"hub city" means a city with a population of 12,500 or more,-according to the last official decennial federal census, which has more than 1 percent of 
private covered employment engaged in the mining industry, according to data compiled by Job Service North Dakota. 

31f revenues are insufficient to make the necessary allocations and transfers, the State Treasurer shall transfer the amount needed from the strategic 
investment and improvements fund. 

4Hub cities and hub city school districts must be omitted from this apportionment. 
5An organized township is not eligible for an allocation if that township has $1 00,000 or more in uncommitted reserve funds or if that township is not 
levying at least 1 0  mills for township purposes. 



1.9600.01000 3 Prepared by the North Dakota Legislative Counci 
staff for House Appropriations 

February 2013 

ESTIMATED ANNUAL OIL TAX REVENUE DISTRIBUTIONS TO POLITICAL SUBDIVISIONS 

The table below provides information on distributions of the counties' share of oil  and gas gross production tax revenue using the formula in current law and the proposed formula in Engrossed House B 
o. 1 35B with proposed amendments (LC #13.0134.09006) that provides for a greater share of the oil and gas gross production tax being allocated to counties. Counties generating less than $5 million in oil ar 
os tax revenue will continue to receive allocated funds under the current formula. The amounts shown include allocations to hub cities, hub school districts, and school districts from the first one-!Hth of oil ar 
os gross production tax collected. The amounts shown below do not include an estimated allocation of $5 million to Mandan for hub city and hub school district designations. 

Current Proposed Current Proposed Current Proposed Current Proposed 
Formula Formula1 Formula Formula1 Formula Formula1 Formula Formula1 

II lings $5,786,685 $12,841,712 Bottineau $3,990,793 $8,222,377 Bowman $8,170,446 $15,301,119 Burke $5,838,063 $12,970,157 Divide 
County share $3,054,008 $5,655,027 County share $1,795,857 $3,883,427 County share $3,676,701 $8,730,671 County share $3,077,128 $6,732,094 County share 
Cities $1,357,337 $2,218,342 Cities $798,159 $1,294,476 Cities $1,634,089 $2,910,224 Cities $1,367,613 $2,244,031 Cities 
Hub cities Hub cities Hub cities Hub cities Hub cities 
Hub school Hub school Hub school Hub school Hub school 
School districts $2,304,586 School districts $2,073,619 School districts $2,477,556 School districts $2,311,008 School districts 
School/township $2,375,340 School/township $1,396,n7 School/township $2,859,656 SchooVtownship $2,393,322 SchooVtownshlp 
Township $831,878 Township $485,428 Township $1,091,334 Township $841,512 Township 
EMS $2n,293 EMS $161 ,809 EMS $363,n8 EMS $280,504 EMS 
Fire protection $277,293 Fire protection $161,809 Fire protection $363,778 Fire protection $280,504 Fire protection 
Sheriff $277,293 Sheriff $161,809 Sheriff $363,778 Sheriff $280,504 Sheriff 
unn $15,503,793 $34,634,481 Golden Valley $3,025,416 $3,025,416' McHenry $81,469 $81,4692 McKenzie $25,126,350 $58,690,903 Mountrail 
County share $6,976,707 $19,730,689 County share $1,361,437 $1,361 ,437 County share $36,661 $36,661 County share $11,306,862 $34,164,541 County share 
Cities $3,100,759 $6,576,896 Cities $605,083 $605,083 Cities $28,514 $28,514 Cities $5,025,272 $11,388,180 Cities 
Hub cities Hub cities Hub cities Hub cities Hub cities 
Hub school Hub school Hub school Hub school Hub school 
School districts $3,394,224 School districts School districts School districts $4,597,045 SChool districts 
SChool/township $5,426,327 School/township $1,058,896 $1,058,896 Schoolhownshlp $16,294 $16,294 Schoothownship $8,794,226 SchooVtownshlp 
Township $2,466,336 Township Township Township $4,270,568 Township 
EMS $822,112 EMS EMS EMS $1 ,423,523 EMS 
Fire protection $822,112 Fire protection Fire protection Fire protection $1,423,523 Fire protection 
Sheriff $822,112 Sheriff Sheriff Sheriff $1.423.523 Sheriff 
enville $2,806,200 $2,806,20o' Slope $2,144,380 $2,144,380' Stark $8,140,678 $29,140,679 Ward $210,618 $4,210,6182 Williams 
County share $1,262,790 $1,262,790 County share $964,971 $964,971 County share $2,763,305 $6,234.407 County share $94,778 $94,778 County share 
Cities $561,240 $561,240 Cities $428,876 $428,876 ClUes $1 ,228,136 $2,078,136 Cities $42,124 $42,124 Cities 
Hub cities Hub cities Hub cities $12,750,000 Hub cities $3,000,000 Hub cities 
Hub school Hub school Hub school $4,250,000 Hub school $1,000,000 Hub school 
School districts School districts School districts $2,269,534 School districts School districts 
School/township $982,170 $982,170 SChool/township $750,533 $750,533 SchooVtownship $2,149,237 School/township $73,716 $73,716 SchooVtownshlp 
Township Township Township $779,301 Township Township 
EMS EMS EMS $259,767 EMS EMS 
Fire protection Fire protection Fire protection $259,767 Fire protection Fire protection 
Sheriff Sheriff Sheriff $259,767 Sher�f Sherif! 

fhe amounts shown for schools include $1.75 million from the first one-fifth of oil and gas gross production tax collected for each county that received $5 million or more In o!l tax revenues for the previous fiscal year. 
:ounties with less than $5 million in oil and gas tax revenue will continue to receive allocations under the current law formula. 

Current Proposed 
Formula Formula1 
$8,158,104 $16,270,2! 
$3,671,147 $8,712,1! 
$1,631,621 $2,904,01 

$2.476,0' 
$2,855,336 

$1,089,0' 
$363,01 
$363,01 
$383.01 

$29,149,465 $68,748,6t 
$13,117,259 $40,199,1! 

$5,829,893 $13,399,7: 

$5,099,9( 
$10,202,313 

$5,024,91 
$1,674,91 
$1,674,91 
$1,674 91 

$22,245,295 $91,488,2: 
$10,010,383 $29,842,9• 

$4,449,059 $9,947,6< 
$30,000,01 
$10,000,01 

$4,236,9" 
$7,785,853 

$3,730,3< 
$1,243,4/ 
$1,243,4/ 
$1 ,243,4/ 

NOTE: The amounts reflected on this schedule are estimates based on February 2013 oil price and production estimates for the 2013-15 biennium and Tax Department estimates for individual county < 
reduction for 2014. The actual amounts allocated for the 2013-15 biennium may differ significantly from these amounts based on actual oil price and production by county during the 2013-15 biennium. 
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Minot Jobs Data 

A�t 4 
201 0 - 1 7  companies with 560 employees 

20 1 2 - 53 compan ies with 2,901 employees 

Job Service Current Data 

201 1 Annual Averages 

1 Private Sector 
Area Name Population Total Empl. Em pl. Mining % Total % Prvt. 

STATEWIDE 646,844 379,433 31 2,525 1 6,786 4.4% 5.4% 
Will iston 1 3,014 20,775 1 9,426 7,61 9 36.7% 39.2% 

Dickinson 1 6,265 14,686 1 2,822 2 , 1 78 14.8% 17.0% 

Minot 36,256 28,01 9 24 456 890 3.2% 3.6% 

Total Bldg Permit Issuance 

% 
2011 2012 Change 

Dickinson $ 144,296,463 $ 408,735,488 183% 

Minot $ 204,560,200 $ 342,297,136 67% 

Wil l iston $ 357,708,114 $ 470, 101,124 31% 

Fa rgo $ 233,673,178 $ 292,635,872 25% 

Single Family Housing Permit Issuance 

Dick inson  137 589 330% 

M inot 286 368 29% 

Fa rgo 231 306 32% 

Wil l iston 310 208 -33% 



1 3 .0 1 34. 1 0002 
Title. 

Prepared by the Legislative Council staff for 
Representative Skarphol 

March 1 3 , 201 3  

PROPOSED AMENDMENTS TO REENGROSSED HOUSE B I LL NO. 1 358 

Page 2, after l ine 22, insert: 

"The emergency medical service and fire protection district funding committee 
shall attempt to ful ly al locate or make commitments of al l  of the oi l-prod ucing counties 
emergency medical service and fire protection district grant fund.  Within thirty days 
after the end of a state fiscal year, the state treasurer shall  transfer into the oil and gas 
impact grant fund any unexpended and uncommitted balance at the end of a state 
fiscal year exceeding five thousand dollars in the oi l-producing counties emergency 
medical service and fire protection district grant fund. Any amou nt transferred to the oil 
and gas i mpact grant fund under this section must be allocated in energy infrastructure 
and impact grants within counties that received five mi l l ion dollars or more of 
a l locations u nder subsection 2 of section 57-5 1 -1 5  in the most recently completed state 
fiscal year. "  

Page 4, l i n e  27,  after "year" insert ", in four quarterly instal lments," 

Page 6,  l ine 5, overstrike "credited" and insert immediately thereafter "deposited" 

Page 6, l ine 5, overstrike "to" and insert immediately thereafter "in" 

Page 6, l ine 6, overstrike "credited" 

Page 6, l ine 7, overstrike "to" and insert immediately thereafter "deposited by the state 
treasurer in" 

Page 8, l ine 1 4, after "percent" insert "must be apportioned no less than quarterly by the county 
treasurer" 

Page 1 2, l ine 1 3, overstrike "must be considered" 

Page 1 3, l ine 4, after the period insert "Job service North Dakota shall implement upgraded oil 
and gas-related employment data collection and reporting not later than January 1 ,  
201 5."  

Page 1 6, l ine 27, after "that" insert "enactment of sections 1 through 4 of' 

Renumber accordingly 

Page No. 1 1 3.0 1 34 . 1 0002 

I 



March 11, 2013 

Summary of Legislative General Fund Changes as of Crossover 

The schedule below compares major general fund legislative changes to the executive budget as of crossover. 

Estimated J u n e  30, 2013, balance as of crossover 

Governor's recom mended June 30, 2013, balance 

Difference 

Major legislative changes resulting in the ending balance reduction: 

Additional  i ncome tax relief (Total of $503.4 mi l l ion)  ( H B  1250, SB 2156) 

Changes tax law for certain investment income (HB 1277) 

Additional  property tax relief (Total of $742.2 million (HB 1013, H B  1198, SB 2036) 

Additional  funding for energy i m pacts and transportation distributions (HB 1358) 

Additional  fu nding for Medical School option 3 (SB 2333) 

Additional  fu nding to oil-producing townships and l icense plate issue (SB 2012) 

Funding reserved for moving Missouri River Correctiona l  Center (HB 1312) 

Reduces fu nding for Department of Human Services (HB 1012) 

Removes funding for Homestead Tax Credit expansion ( H B  1006) 

Changes funding source for Water Com mission to resources trust fund ( H B  1020) 

Increases estimated transfer to the budget stabil ization fund 

Other changes (net) 

Total changes 

GENERAL FUND 

(Amounts in Millions) 

($844.1) 

80.5 

($924.6) 

($378.4) 

(73.6) 

� 
(55.7) 

( 17.7) 

(12.2) 

31.5 

20.0 

17.8 

( 199.0) 

(64.1) 

($924.6) 

The schedule  below compares· revenue and appropriation changes made by the House and S e n ate to the executive 

budget adjusted for property tax relief the executive budget recommended to be appropriated from special funds and 

other transfers and appropriations recommended to occur prior to July 1, 2013. 

General fund reven ues: 

House changes ( incl udes additional income tax effect of $251 mi ll ion H B  1250 over SB 2156) ($324.3) 

Senate changes ( includes income tax effect of SB 2156 of $ 125 mil l ion over executive budget) ( 138.7) 

Budget stabi l ization fund transfer increase ( 199.0) 

February reven u e  forecast revision (4.4) 

Total legislative changes affecting general fund revenue ($666.4) 

General fun d  appropriations: 

House changes - Additional appropriations ($144.4) 

Senate changes - Additional appropriations (113.8) 

Total legis lative changes increasing general fund appropriations ($258.2) 

Total legislative changes ($924.6) 
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House Bill 1358 

PREPARED FOR: 

SENATE FINANCE AND TAXATION COMMITTEE 
SENATOR DWIGHT COOK, CHAIRMAN 

Chairman Cook and Committee, I am Dan Brosz, President of the ND Association of Oil 
and Gas Producing Counties. Our Association has been working with Legislators and the 
Governor to change the formula that returns Gross Production Tax revenues to local 
political subdivisions for the past two years. The impact to our members has been as 
extraordinary as the growth i n  exploration and production. We have been playing catch 
up to the impacts from day one. 

The change in the formula proposed in this bill will go a long way in helping with these 
impacts. Our members asked last session to change the formula especially the bottom 
category from the 1 0  percent local and 90 percent state. We have been advocating a 
5 0150 split. The 2 5  local and 75 state split in thi s  bill i s  better then what we have 
presently. The adjustment on the lower brackets helps all our members. This  bill treats 
the larger cities, Williston, Dickinson, Minot and possibly others with a funding source 
that will allow them to be the hub of this machine that is growing our entire State. 
Likewise the small cities in the counties of the large cities have been left short because 
the monies have been split by population. This bill will help the Tioga's, Ray's, South 
Heart's or Belfield's. 

We also feel the bill helps address the i ssues in our schools in oil county. Schools have 
been getting l ittle help with their short or long term impacts. Schools need books, desks, 
teachers and building because of i ncreasing emollment. 

The most important i ssue we need resolved besides more funding is changing the formula 
which this bill does. Our local pol itical subdivisions cannot plan with the present 
formula and grants every two years. This bill goes a long way in addressing our needs. I 
have several representatives of our members that can do a much better job of explaining 
their impacts then I can. 

I will lead off with some information from one of the cities I mentioned earlier, the City 
of Ray. The Mayor and Auditor could not make it here today but sent the following 
testimony. I will give you the short version of what they are presenting. 

3 



J anua ry 25, 2013 

City of Ray 
Incorporated March 9,  1914 

Post Office Box 67 
Ray, North Dakota 58849-0067 

Telephone: 701-568-2204 *** Email: raynd@nccray.net 

My name  is K imberly Steffan a n d  I am the City Auditor for the City of Ray, North Dakota . I was asked to give 
you some i nformation regard ing the recent oi l  activity i n  our a rea a nd the resu lting impacts. 

The City of Ray, North Dakota had a popu lation of around  500 peop le  when I sta rted as the City Aud itor i n  
Decem ber, 2008. I n  the summer o f  2009 w e  replaced every water meter i n  the city which amounted t o  198 
m eters. We currently have 406 meters. Our  population has doub led and  we a re bursting at  the seams .  

Our  waste water lagoon is at fu l l  capacity. The City used their d ischarge permit for the first t ime i n  ma ny, 
m a ny yea rs .  The State Hea lth Department has k indly gu ided many waste water treatment fac i l ities to he lp  u s  
with o u r  waste water prob lem but a l l  o f  them have come a t  a cost we  can't a fford . We have a pp l ied  for 
I mpact funding every year. In 2011 we rece ived a grant for $50,000 to he lp  cover the cost of  e ngineeri ng t h at 
we commissioned for a waste water lagoon project. I n  2012 we received $ 1,800,000 for o u r  waste water 
project. The City of Ray borrowed SRF funds to replace water ma ins  in the amount of $ 1,000,000 with a n  
additiona l  $1,500,000 in  loan forgiveness. We a lso borrowed $ 1,242,000 with loan forgiven ess a ro u n d  
$500,000 to assist i n  our  waste water pond issue a n d  t o  rep lace co l l apsing sewer ma ins.  I n  o rder t o  cover 
o u r  loan  payments, our  water rates were increased by 67%, a nd o u r  sewer rate j umped from $1 .50 per 
m o nth to $27.82 per month. We cannot increase rates aga in  to pay for a ny more debt. Our residents s imp ly  
can 't afford it. 

With the i ncrease in popu lation the stress on water and  sewer ma ins has been tremendous .  We have 
rep la ced 18,000 feet of cast iron p ipe that was insta l led in  the early 1950's with the funds borrowed fro m  
SRF .  We sponsored a Safe Routes t o  School  Project that i s  imperative for students t o  b e  ab le  to get t o  school  
and schoo l  functions  safely due to the i ncreased traffic. We have h i red p lanners who have re-written o u r  
P l a n n ing & Zoning Ordinance t o  assist with deal ing with t h e  deve lopers that a re bombard ing u s  t o  deve lop  
here s i nce  H ighway 2 runs thro ugh o u r  c ity. Our  engineers have been  working d i l igently to  he lp  so lve the 
prob lems we a re facing a nd even though we have a debt of approximately $2,500,000, we sti l l  h ave a fun d i ng 
shortfa l l  of $20,212,000. Our biggest needs i nc lude a new wastewater pond system, new sewer ma i ns to 
rep lace aging col lapsing mains, an  adequate water tower to supply fire suppression a nd water for o u r  
growing popu lation, a n d  due t o  increased traffic a n d  funding shortfa l ls, our  city streets a re crumb l ing. 

The City a nnexed 213 acres of property for hous ing and  commercia l  deve lopme nt. The expans ion is a 76% 
increase to the size of the City of Ray. There are currently three developments that would provide much 
needed h o using that cou ld  add an  addit iona l l,OOO people to  our  popu lat ion by 2014. They a re currently 
unab le  to contin u e  deve lopment u nti l  the waste water system is completed, so housing is sti l l  an issu e. Our  
school  d i strict a nd local businesses had  to resort to  purchasing homes to  provide  h o using for desperately 
needed teachers and employees. The City had to turn a parking lot i nto a mobi le  home park in order to have 
hous ing for the contractors that a re working on our  water and  sewer ma i ns. 

Other  issues we a re faced with, that we can 't even begin to address, a re law enforcement a n d  pub l ic 
bu i l d i ngs. We have no  law enforcement and  can't afford to h ire due  to lack of funding. The Wi l l i ams County 
Sheriff's Department has provided the law enforcement, but they m ust cover the ent ire County and  can 't 
a lways be ava i l ab le  if a problem a rises i n  Ray. 



Whi le  we appreciate every penny that is d irected to the City of Ray, it just isn't covering a l l  the needs this o i l  

a ctivity has produced. Our growing population and resu lting n eeds are p lacing a very h igh burden on the 

residents of Ray. We h ave lost many long time residents because they just can't afford to l ive h ere anymore.  

We can't keep u p  with increasing costs. The City of Ray wou ld be  gratefu l for any relief that can be directed 

to our  community and the other communities d irectly impacted by oil activity. 

f;��-J� 
Kimberly Steffan 

Ray City Auditor 



Testimony to the Senate Finance and Taxation Committee 
Chairman Dwight Cook 
Prepared by Shane Goettle, Special Assistant City Attorney, Minot 
goettles@gmail.com 

HOUSE BILL 1 358 

Chairman Cook, Senate Finance and Taxation Committee members, my name is Shane 

Goettle, and I am representing the City of Minot. We are in favor of HB 1 358,  but are seeking 

some amendments. In a minute I will introduce Minot Mayor, Curt Zimbleman, but before I do, 

I want to provide some background that supports amending this bill. 

Two years ago, the 201 1 Legislative Session raised the oil and gas impact fund from an 

$8 million fund to a $ 1 00 million fund. At that time, what we would now call the hub cities, 

namely, Williston, Dickson and Minot, were allocated 35 percent (35%) or $35 million against 

which they could apply for grants, and the non-hub cities were allocated sixty-five percent (65%) 

of that fund, or $65 mill ion dollars, for granting purposes. This was in recognition of the fact 

that it is unfair to the small city grant requests to be placed in direct competition against large 

city grant requests. 

During the special session, that $ 1 00 million grant fund was increased by $30 million, 

bringing the oil and impact fund to a total of $ 1 30 million for the biennium. HB 1 3 58 proposes 

to now increase that fund to $ 1 50 million for the biennium. Under present law, this would mean 

that 35  percent (35%), or $52.5 million would be allocated to the three large cities and $97.5 

million would be set aside for the small cities. This would be the case EXCEPT for the fact that 

HB 1 358  would eliminate this separation and invite large and small cities to compete against 

each other for grants. 

That having been said, it is important to recognize that HB 1 358  also proposes to fund 

these hub cities through a hub city formula that is based on the percentage of employed workers 

in the "mining" classification as calculated and reported by job service North Dakot�. This 

1 

5 



would, in theory, reduce the need for hub cities to apply for energy-related impact grants, 

however, that also assumes that the hub city formula adequately addresses those needs. We 

would submit that this is where HB 1 358 begins to falter. The proposed formula in the bill is 

inadequate for at least two of the hub cities, forcing them to compete against the small cities for 

grants from the oil and gas impact fund. 

Thus, while we agree with the policy of trying to fund the hub cities through a formula, 

for reasons Mayor Zimbleman wil l  expand on in a moment, the proposed formula does not 

adequately measure the impacts to the hub cities. 

So we are proposing a fix. You have some amendments in front of you that are probably 

best explained in the chart attached to this testimony. Let me walk you through the chart as 

means to understand the proposed amendments: 

1 .  Weight the front end of the hub city formula, and take into account cities with a 

refmery in or nearby--together this requires we add $40.5  million to the formula; 

2. Create a zero fiscal impact of this change by reducing the $ 1 50 million oil and gas 

impact fund by $40.5  million, leaving a fund of $ 1 09.5 mil lion, and more 

importantly, relieving the pressure of hub city grant applications competing against 

small city applications. Note: this leaves MORE in the oil and gas impact fund for 

the small cities than if the present ratio of 35 percent/65 percent were applied to this 

grant fund-in fact $ 1 2  million more. 

Mr. Chairman and members of the committee, following my testimony, you will hear 

specific support for the approach I have outlined from the hub cities that would most directly 

benefit from this change. For that purpose, I want to introduce Minot Mayor Curt Zimbleman, 

but before I do, I would stand for any questions. 
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Percent $ M i l l ions I Dickinson - 17% Minot - 4% Wil l iston - 40% I TOTALS 

1% $ 2,500,000 $ 2500,000 $ 2,500,000 $ 2,500,000 

2% $ 2,500,000 $ 2,500,000 $ 2,500,000 $ 2,500,000 

3% $ 2,500,000 $ 2,500,000 $ 2,500,000 $ 2,500,000 

4% s- 2,500,000 $ 2,500,000 $ 2,500,000 $ 2,500,000 

5% $ 2,500,000 $ 2,500,000 $ - $ 2,500,000 

6% $ 1,000,000 $ 1,000,000 $ - $ 1,000,000 

$ 1,000,000 $ 1,000,000 $ - $ 1,000,000 

1,000,000 $ 1,000,000 $ - $ 1,000,000 

1,000,000 $ 1,000,000 $ - $ 1,000,000 

10% $ 1,000,000 $ 1,000,000 $ - $ 1,000,000 

11-25% $ 500,000 $ 3,500,000 $ - $ 7,500,000 

26-40% $ 500,000 $ - $ - $ 7,500,000 

41%+ $ 250,000 $ - $ - $ 

Total $ 21,000,000 $ 10,000,000 $ 32,500,000 $ 63,500,000 

HB 1358 $ 12,750,000 $ 3,000,000 $ 30,000,000 $ 45,750,000 

Difference Is 17,750,000 

1) Reduce Impact Grant Fund by Highl ighted Amount = Cost Neutra l 

2) Any Hub City with 25%+ Jobs in  the Mining Industry can NOT apply to the Energy Impact Grant Fund. 

3) Any City with 12,500+ in Population that has Gas or Oil Refinery with 15 Square Miles 

of the City Limits = $2,500,000/Year Payment 
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Prepared by the Leg islative Council staff for 
Senator Burckhard 

March 1 2 , 201 3 

PROPOSED AMENDMENTS TO REENGROSSED HOUSE B ILL NO. 1 358 

Page 3, l ine 8, overstrike "Allocate" 

Page 3, l ine 8, remove "to each hub city a monthly amount that wil l provide a total al location of' 

Page 3, l ine 9, remove "seven" 

Page 3, l ine 9, overstrike "hundred" 

Page 3, l ine 9, remove "fifty" 

Page 3, l ine 9, overstrike "thousand dol lars per fiscal year" 

Page 3, l ine 1 4 , after "percent" insert "Uti l ize data compiled by job service North Dakota to 
al locate to each hub city a monthly amount that wil l provide a total fiscal year a l location 
of: 

ill Two mi l l ion five hundred thousand dol lars" 

Page 3 ,  l ine 1 4 , after "point" insert ", not exceeding five percentage points." 

Page 3, l ine 1 5, overstrike ", according to data compi led by job" 

Page 3, l ine 1 6, overstrike "service North Dakota" 

Page 3, after l ine 1 6, insert: 

"ill One mi l l ion dol lars for each ful l  or partial percentage point, 
exceeding five percentage points but not exceeding ten 
percentage points. of its private covered employment engaged 
in the min ing industry; 

Ql Five hundred thousand dollars for each fu ll or partial percentage 
point, exceeding ten percentage points but not exceeding forty 
percentage points, of its private covered employment engaged 
in the m ining industry: and 

1.1} Two hundred fifty thousand dollars for each fu l l  or  partial 
percentage point, exceeding forty percentage points, of its 
private covered employment engaged in the mining industry;" 

Page 3, l ine 1 7 , after "b." insert "Allocate a monthly amount that wil l provide a total fiscal year 
al location of two mi l l ion five hundred thousand dollars to any city, whether or not it is a 
hub city, with a population of twelve thousand five hundred or more. according to the 
last official decennial federal census, which has an oi l and gas refinery producing 
refined product within fifteen mi les of its city l imits; 

c." 

Page 3 ,  l i ne 2 1 , replace "c. " with "ill" 

Page 3, l ine 2 1 , after "under" insert "th is" 

Page 3, l ine 21 , remove "Q." 

Page No. 1 1 3. 0 1 34. 1 0003 



Page 3 ,  l i ne 22, after "treasurer" insert "shall" 

Page 4,  l i ne 5, after the underscored period insert "ill" 

Page 4 ,  l ine 22, replace "and" with an underscored comma 

Page 4, l i ne 22, after ".Q" insert ", and c" 

Page 4 ,  l ine 26, replace "fifty" with "nine" 

Page 4,  l ine 26, after "mi l l ion" i nsert "five hundred thousand" 

Page 1 2 , l ine 1 8 , after "subdivision" insert " .  The director may not recommend that a hub city 
with more than twenty-five percent of its private covered employment engaged in the 
min ing i ndustry, according to data compi led by job service North Dakota. receive any 
funds from the oi l  and gas impact grant fund. with the exception of grants to or for 
public airports impacted by oi l  and gas development" 

Renumber accord ingly 

Page No. 2 1 3 .0 1 34. 1 0003 



Testimony to the Senate Finance and Taxation Committee 
Chairman Dwight Cook 
Prepared by Curt Zimbelman, Mayor of Minot 
Mayor@minotnd.org 

HOUSE BILL 1358 

Chairman Cook, Senate Finance and Taxation Committee members, my name is Curt 

Zimbelman, and I am the Mayor of Minot. I am representing the City of Minot and urge a DO 

PASS with the amendment to House Bill 13 58 as just proposed. 

Minot is in an interesting but challenging position in relation to oil and gas development. 

It is not in a county that has large oil production but it is impacted heavily from the development 

of oil in western North Dakota. 

We have distributed a document with this testimony that highlights the impacts from oil 

development to Minot. I won't walk you through the document today but I hope you will take 

the time to look through it at your convenience. The document really speaks for itself in terms of 

the impacts. 

The 201 0  census reports Minot's  population at 40,888.  Our current estimate is around 

50,000 with many long-term stay individuals in hotels. The hotel rooms in Minot have more 

than doubled in the last two years going from approximately 1 ,600 rooms to over 3 ,000 in that 

time period. 

Not only has there been an increase in hotel rooms but also in total building permits 

issued for both residential and commercial buildings. In 201 1  Minot issued over two hundred 

and four million dollars ($204,000,000) in total permits. In 2012  that total was over three 

hundred forty-two million dollars ($342,000,000) in total permits of which forty million dollars 

($40,000,000) was flood related. If you removed the flood related permits, permits for 2012  
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increased forty-nine percent (49%). The following chart shows the total building permits for the 

three hub cities. 

TOTAL BUILDING PERMIT ISS UANCE 

CITY 
Dickinson 
M inot 

Williston 

20 1 1  
$ 1 44,296,463 -- --
$ 204,560,200 

$ 357,708, 1 14  

20 1 2  
$ 408,735,488 -- - -- -- _$ 342,297_,1 36 

$ 470, 1 0 1 , 1 24 

* Removal offloo� permits reduces the n�er t� 49% 

PERCENT 
CHANGE 

1 83% -
67%* -

3 1 % 
j I 

The impact to a city is in the initial onslaught of development. Minot, just like the other 

hub cities, is experiencing this onslaught from the oil development in western North Dakota. Not 

only has Minot experienced considerable growth as demonstrated by the hotels and the building 

permits in total, employment in Minot has increased in the energy sector. Minot has seen a four 

hundred eighteen percent ( 4 1 8%) increase in energy and oil related companies locating their 

businesses in Minot in the last two years, bringing not only more traffic, but also heavy-duty 

truck traffic 

The current formula in House Bill 1 358 is based on hub cities receiving seven hundred 

fifty thousand dollars ($750,000) per year for each full or partial percentage point of private 

covered employment engaged in the mining industry, according to data compiled by Job Service 

North Dakota. I want to emphasize that this formula is flawed and creates inequities for two 

reasons: first, it only counts workers specifically classified in "mining" and not other oil and gas 

related jobs; second, it only counts people where their paycheck is cut, and not where they may 

actually live. For example, we know that we are approaching three thousand (3 ,000) employees 

on the payroll of companies located in Minot, but we also know we have many more employees 
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living in Minot who are employed by companies outside of Minot. The present formula simply 

doesn't account for all of the impacts. The formula doesn't consider the heavy truck traffic from 

frac sand and other oil field inputs that are coming through Minot and creating both traffic issues 

and impacts on our roads. 

We believe the inequities in the formula CAN be addressed if the formula is weighted at 

the front end. This takes into account the fact that the initial impacts are greater than those that 

occur later. For example, a city that moves from four percent to six percent in mining 

employment in one year will feel that impact much more acutely than one moving from forty 

percent to forty two percent. The former is simply a bigger leap than the latter. 

We strongly recommend and propose to this committee that the hub city formula be 

restructured to increase the funding level based on the initial percentage increases. 

That change to the formula provides more funds based on the initial impact to a city and 

levels out as the percentage continues to increase. To ensure this does not increase the 

appropriation, I would suggest the increase in the funds in this option be paid for out of the 

hundred fifty million ($1 50,000,000) grant fund set aside for oil impacted cities. You can also 

include language that states that hub cities that have reached a certain level of mining 

employment not be eligible for grants from the oil and gas impact fund. That would preserve a 

strong grant program for small cities that will then be in a much more competitive position for 

grants since the hub cities won't have a need to compete against them. 

Finally, for the reasons set forth above, I strongly support Section 5 .  which will provide 

funding to Job Services of North Dakota to upgrade the collection and use of employment data to 

more accurately identify and include all employees for statistical purposes in determining the 

level of oil and gas related employment. However, that data will not be updated and useful for 
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quite some time, and we simply cannot wait for those adjustments. Our impacts are immediate 

and need to be addressed now. 

I strongly urge the Committee to incorporate the amendment as recommended and I 

would encourage a DO PASS with that amendment. Thank you for your time today and for 

considering the testimony I have presented. I would be happy to address any questions. 
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North Dakota Senate Finance and Taxation 

House Bi l l  No. 1358 

March 13, 2013 

M r. Cha irman and members of the committee, my name is Denn is Johnson . I serve as President of the 

D ickinson City Commiss ion. I am  here today to speak in  support of House B i l l  No.  1358 i n clud ing the 

amendment offered by the City of M inot. 

The City of D ickinson is  experiencing sign ificant population growth and mu lt ip le o i l  related i nfrastructure 

and  socia l  impacts. To prepare for and manage the i nfrastructure needs d u e  to the oi l  impacts, Dickinson 

reta ined KU Eng ineer ing in  June  2011  to develop a Comprehens ive Plan ( Dickinson 2035: Roadmap to the 

Future)  and  reta ined North Dakota State Un iversity i n  September 2011 to develop hous ing and  popu lation 

projections.  N DSU issued its report in August 2012 and KU issued its Draft Comprehensive P lan  in 

Novem ber  2012. The fina l  d raft wi l l  be adopted shortly by the city and the documents a re ava i l ab le  at 

www.d icki nsonplan .com. 

N DSU forecasts Dickinson wi l l  reach a service popu lation of 47,000 by 2022. Its permanent popu lation is 

expected to stab i l i ze by 2030 at about 42,000. Dickinson's 2000 Census was just over 16,000 and  the 

2010 Census at just under 18,000. My present estimate is that Dickinson is serving about 25,000 people .  

Dick inson, in  2010-2011, was the fou rth fastest growing smal l  city i n  the Un ited States. S ince that t ime, as 

the tables below ind icate, Dicki nson's growth has accelerated .  

City of Dickinson 2010 2011 2012 

Construction Permit Values $75,414,000 $ 123,515,000 $389,495,000 

New Bui lding Permits (Res-Com-lnd) 258 255 783 

Housing U nits 211  331 1,517 

City Size 6,734 acres 6,817 acres 8,237 acres 

Single Family Housing Permit Issuance 

2011 2012 % Change 

Dickinson 137 589 330% 

Minot 286 368 29% 

Fargo 231 306 32% 

Wil l iston 310 208 -33% 

During the past two years, the city's new bu i ld ing permit values have grown five t imes and  its physical 

footprint has increased by 22%. The Dickinson City P lanner expects bu i ld ing perm its to approach $500 

mi l l ion i n  2013.  Dick inson's popu lation growth is substantial and  we bel ieve susta inab le .  Based on the 

hous ing forecast, D ickinson has the potential to i ncrease its current stock of hous ing by 80 percent i n  10 

years. 



The City's infrastructure is under  stress and  i n  several aspects, maxed out. We are add ing new properties 

to the system every day. Both the City's water d istribution and its wastewater col lection and  treatment 

systems are exper iencing sign ificant capacity issues. The existing water system was evaluated i n  terms of 

water pressure, fi re flows, and overa l l  water storage. The p lann ing process revealed that much of 

D ickinson does not meet fire flow standards, due  to severa l reasons, inc lud ing inadeq uate water storage 

and  water pressure. Dickinson annua l  water consumption in the past two years has grown by 46% to just 

over one b i l l ion gal lons.  

The tab le  be low outl ines the major projects Dick inson is undertaking du ring th is b ienn ium and the 

recommended projects for the next b ienn ium (Exh ib it "A" ) .  The projects l i sted on Exh ib it "A" a re al l  city 

wide projects and  a re not specific to any one ne igh borhood. I nfrastructure that is specific to a 

development is paid for the developer. Dickinson's fu nd ing defic iency for the current b ienn ium is $40.6 

m i l l ion .  The city is add ing $40.5 m i l l ion of debt. With the passage of HB No. 1358 without the M inot 

amendment, Dickinson may be requ ired to add another $54 m i l l ion in debt du ring the next b ienn i um .  

With the  M inot amendment, Dickinson wi l l  sti l l  add  $37.5 mi l l ion in  debt. 

City of Dickinson 

Biennium Ending 

6/30/13 

Water Projects 

Waste Water Projects $48,400,000* *  

Public Works Bui lding $18,000,000 

Public Safety Center $8,000,000 

Subtotal $74,400,000 

Impact Funding/ HB 1358 $12,300,000 

City of Dickinson Funds $20,000,000* * * *  

Funding Deficiency $40,600,000 

City of Dickinson Debt $40,500,000 * * * * *  

*See Exh ib it "A" for detai l  

* * M echan ical Waste Water Treatment Faci l ity currently under  construction . 

* * * H B  1358 Not Amended 

* * * *Commits Dicki nson's X% sales tax monies through 2016 

* * * * *State Revolving Fund;  20 year term at 2 .5%; annua l  payment of $2,600,000 

Biennium Ending 

6/30/15 

$35,350,000* 

$44,400,000* 

$79,750,000 

$25,500,000 * * *  

$0 

$54,250,000 

$54,250,000 

I h ave not inc luded costs for the City's transportation projects. I am assuming the North Dakota DOT wi l l  

provide the fund ing for the major projects. I have a lso not inc luded landfi l l  expansion costs. Dickinson 

operates a regional  l andfi l l  that serves 23 other area commun ities. I ncreased sol id waste volumes wi l l  



requ i re expans ion.  I have not inc luded any mon ies for the Theodore Roosevelt Regiona l  Airport. We are 

expecting add it ional fund ing needs for a i r  and ground transportation du ring the next b ienn ium.  

We have yet to determine fina l  project priorities and cost est imates for the landfi l l ,  the  a i rport, and city 

street extensions and signals. These project costs a re sign ificant and wi l l  requ i re completion du ring the 

next 6 years. 

I am frequently asked a bout the impact to city revenues due to the increased sales and property tax 

col lected by the city. The City of Dickinson has a 1% and a �% sales tax that were imposed on separate 

occasions by a vote of the people.  Each sales tax is  subject to d ifferent use restrict ions as outl ined i n  

Exhibit "C" . 

The tab le  below has three years of sales tax co l lections. Du ring this t ime sa le tax col lections have doubled 

i l l ustrat ing the d ramatic energy impact on Dickinson. Whi le  the increases a re substantia l  they fa l l  fa r 

short of provid ing sufficient revenue to fu nd Dickinson's numerous infrastructu re requ i rements. 

Sales Tax Collections 2010 2011 2012 

1% $3,538,219 $5,000,809 $7,062,878 

�% $1,769,110 $2,500,404 $3,531,439 

The �% sales tax is the city's least restrictive and most versat i le tax. Now that the West River Commun ity 

Center bond is ret ired, th is  tax is used to red uce property tax ($744,600 in 2013) and invest in  

infrastructure. Mon ies from th is  tax wi l l  be used for the construction of  the Publ ic  Works Bu i ld ing and 

Pub l ic  Safety Center. 

The City of Dickinson levies property tax dol lars and not m i l l s .  The City attempts to keep its share of 

property taxes stab le on a per property basis with increases if any with in  the general rate of inflation .  

Th i s  is  particu la rly cha l lenging given the  city's h igh operating cost environment and rapid esca lation of 

i nd ividua l  property va lues. 

G iven the many add itions of new property to the c ity tax rolls, Dickinson's increase in  property tax 

col lections have been modest. Furthermore, as the table below i l l ustrates, property taxes fund a 

relatively smal l  portion of the City's general fund expend itu res ranging from 24 to 33 percent. 

City of Dickinson General Fund Property Taxes 

City General  Fund 2010 2011 2012 2013 Budget 

Property Tax Col lections $3,025,219 $3,131,853 $3,273, 199 $3,452,000 

Expenditures $9,215,923 $11,527,063 $13,898, 165 $13,550, 120 

Property Tax as a % of General 

Fund Expenditures 32.8% 27.2% 23.6% 25.5% 



The 20.6% increase i n  2012 over 201 1 Genera l Fund expend itures is ind icative of the oi l  impact on the City 

of Dickinson .  The i ncrease is due  to mu lt ip le reasons such as bu i ld ing projects, add it ional staff, 

equ ipment, and i ncreased demand for city services. See the attached Exhibit "B" for more deta i led 

i nformation .  Also contributing to the variance a re employee wage and sa lary i ncreases wh ich were 

greater than normal .  Whi le  the 2012 increase in expend itures were large, the 2012 general fund  

revenues exceeded expend itu res by nearly $1 .9  m i l l ion l a rgely d riven by  greater than  anticipated state a id  

and  bu i ld ing permit revenue .  

The decrease i n  General  Fund expend itu res for the 2013 budget is due  largely to city owned land sales. 

City land sa les a re both a revenue  and expense to the Genera l  Fund .  The proceeds from land sales a re 

received into the General Fund and then at year-end transferred out of the General Fund i nto the City's 

Future Fund .  City land sales in 2012 tota led $1,563,000. There is no city owned land sales budgeted for 

2013. 

Dickinson is a major o i l  hub  city. It has grown substantial ly. Much more growth is forecasted for 

Dickinson .  The city is attem pting to manage the oi l  impact "the  right way" by profess ional  p lann ing. We 

reta ined experts to lead us through the comprehensive p lann ing process employing objectivity and  

science to  determ ine  the requ i red investments the  city must make to cope with the  energy impact and 

ma intain its "qua l ity of  place". The plann ing is complete and the t ime for the city to act is now. D icki nson 

must aggressively i nvest i n  its i nfrastructure now to accommodate the growth being thrust upon the city. 

My testimony has focused on water and wastewater issues because the city has no option but to provide  

water and  fire protection to  the  citizens of Dickinson and col lect and  treat t he  commun ity's wastewater. 

We can defer traffic projects and force people to put up with traffic congestion.  We can defer expansion 

of the landfi l l  u nti l  there is no choice, but we cannot defer essential water and wastewater projects. 

Without sign ificant support from the State of North Dakota, Dickinson has no choice but to take on 

substantia l  debt if it is to provide the vita l infrastructure to support the housing needed for North 

Dakota's energy development. 

I l ived in D ickinson du ring the oil boom of the 70's and the oil bust of the 80's. It was excessive debt that 

got cities l ike D ickinson and Wi l l iston i nto financ ia l  d ifficu lty. P lease do not let h istory repeat itse lf. G rant 

Dickinson sufficient fund ing so it can develop its infrastructure i n  a fi nanc ia l ly respons ib le manner. 

Thank  you for the opportun ity to present my testimony. I ask that you act favorably on House B i l l  No .  

1358 inc lud ing the M inot amendment. 



EXHIBIT "A" 

City of Dickinson 

Water & Wastewater Projects 

Bienn ium Ending 6/30/2015 

Water Projects 

1 .5 M G  & .5 MG Water Storage Tanks 
18" Transmission Ma in  (21, 100 feet) Zone 2 West 
18" Transmission Ma in  ( 14,200 feet) Zone 3 West 
24" Water Ma in  (6,600 feet) Zone 1 East 
Booster Pu mping Station Zone 3 West 
14' Trunk  Water Ma in  West & East 
F in ish Water Pumping Station 
Add ition of Looping 

Total Water Projects 

Wastewater Projects 

Lift Stat ion #12 U pgrade & new Force Main  
West Lift Station and Force Ma in  
West S ide  Trunk  Sewer Phase 1 

West Side Trunk  Sewer Phase 2 

Lift Stat ion #5 U pgrade & Force Main  
G ravity Sewer Decommission Lift Stat ion #4 

Lift Station #1 Capacity Upgrade 
Basin 4, 5, & 6 1 / 1  I nvestigation & Remed iation 
East Lift Station & Force Ma in  
Gravity Sewer, Decommission Lift Station #16 

Gravity Sewer, Decommission Lift Station #17 

Basin 15, 16, 17 1/l l nvestigation and Remediation 
Septage Receiving Station 
Lift Station  #14 U pgrade & Force Main  
Col lection System Odor & Corrosion Control 

Total Wastewater Projects 

$ 7, 140,000 

$ 4,470,000 

$ 4,970,000 

$ 3,300,000 

$ 1, 120,000 
$ 7,350,000 

$ 4,000,000 

$ 3,000,000 

$35,350,000 

$ 8,590,000 

$12,260,000 

$ 2,640,000 

$ 2,010,000 

$ 4,310,000 

$ 730,000 
$ 890,000 

$ 320,000 

$ 4,900,000 
$ 870,000 

$ 1, 170,000 
$ 320,000 

$ 1,350,000 

$ 3,940,000 

$ 100,000 

$44,400,000 



EXHIBIT 118" 

General Fund Expenditure Variances 2012 vs. 2011 

City of Dickinson 

Description Amount 

Add it ional  Office Space : Remodel City Ha l l  Basement $500,000 

Architectura l & Engineering Fees for Pub l ic Works Bu i ld ing $500,000 

1-94 Bore for Water & Sewer $400,000 

Attorney Fees for Prosecution and other legal services such as annexation $220,000 

Add it ional  P lanner, Outsource bu i ld ing p lan approvals & Comprehensive P lan  $550,000 

Add it ional  Pub l ic  Safety employees and equipment $750,000 

Add it ional  staff for H R, Assessor office, $150,000 

E mployee housing: FEMA tra i lers $100,000 

Total $3,170,000 



EXHIBIT "C" 

Sales Tax Dedicated Uses 

City of Dickinson 

One Percent City Sales Tax (1%) U se of Funds 

• 50% sha l l  be ded icated to bonded indebted ness, property tax reduction, and infrastructure 

(streets, water, and  sewer). This fund has historically been used to fund the city's share of street 

projects such as chip seals, mill and overlays, major reconstructions, and construction of new urban 

streets. 

• 30% sha l l  be  d ed icated to capital improvements to enhance socia l  and  economic vital ity of 

Dickinson and  the Southwest area. 

• 20% sha l l  be  dedicated to job creation and senior citizen activities. 

One Half Percent City Sales Tax (1/2%) Use of Funds 

• Construction of a pub lic  bu i ld ing (commun ity center) to be used for the purpose of a n  aquatic 

center, gymnas ium and related uses 

• Operation, ma intenance and  repair  expenses for commun ity center 

• Property tax reduction and infrastructure (streets, water and  sewer) 



N O RTH DAKOTA 
M a rch 13, 2013 

Cha i rman Dwight Cook 
Senate Finance and Taxation Committee 

RE :  H B  1358 

Chairman Dwight Cook and Committee Members, 

P.O. Box 1306 
Wi l l iston N D  58802-1306 

PHONE :  701-577-8100 
FAX : 701-577-8880 
TDD :  711  

M y  name is Brad Bekkedahl, Finance Commissioner of Wi l l iston since 1998. I am honored t o  have the 
opportun ity to testify before you today in support of HB 1358. 

The bi l l  before your  consideration today is a product of state-wide d iscussions on infrastructure needs 
s ince the last Legislative Session. It has had sign ificant input from the North Dakota Association of Oil 
and Gas Counties and the fu l l  support of their Boa rd. While we feel HB 1358 is the most comprehensive 
state-wide loca l i nfrastructure b i l l  ever proposed for the State of North Dakota and a lso fu l ly endorse its 
passage, my testimony today wi l l  focus on the positive impacts to Wi l l iston, and the vita l industry 
expansion we support. The hub cities formula additions and amendments in sections 2 and 3 sets up  
fund ing based u pon actual and  measurab le ind icators d i rectly related to activity levels and impacts. It 
acknowledges the fact that hub cities over 12,500 popu lation provide va luable services to the industry 
a nd its growth in the a reas of schools, water systems, sewage d isposal, landfil ls, hospita ls a nd 
emergency services, a i r/rai l  transportation, housing, reta i l  services, and commercial  and industria l  space 
deve lopment. It is our  bel ief that a hub cities concept and provision of predictable revenue to the hub  
cities i s  absolutely essentia l  to  any fina l  product addressing infrastructure of  western North Dakota that 
comes out of this Legislative Assembly. 

As the City that is at Ground Zero in  the industry development, we have grown from 14,750 popu lation 
in  2010 to a service popu lation of tempora ry and permanent residents of over 38,000 in  2012 .  This has 
not happened without substantia l associated costs and fisca l demands. In 2011, our Capita l 
Improvements P lan  {C IP)  showed $185 mi l l ion i n  infrastructure improvements to accommodate industry 
growth. By 2012, our  updated C IP  revea led necessa ry improvements expanding to $616 mi l l ion over the 
time period of 2013 to 2019. 

Since 2010, the City of Wil l iston has annexed, serviced, and developed areas equa l  to the origina l  size of 
our City. With construction permits leading the State the last 3 yea rs at a cumulative $1  bi l l ion, demand 
continues to outpace supply. The rapid pace of development has placed even greater stra ins on  our 
ab i l ity to cope.  Our  then record $44 m il l ion in city bui ld ing permits i n  yea r 2009 have swel led to a new 
record of $470 mi l l ion i n  2012, a ten-fold increase in  3 yea rs. We have deve loped or a re currently 
deve loping housing and commercia l  space on a l l  of the previously annexed areas and need further 
expansion capacity now. With the recent City annexation of 5,000 acres in January, we a re now in  need 
of infrastructu re funding to prepare its deve lopment and construction to meet demands. 



While we a re appreciative of previous State funding assistance, prior attempts to fund these 
improvements to service industry demands for faci l ities and housing through impact funding have 
a lways fa l len short of the need to meet the activity levels and impacts. In the 2011-13 bienni um, the 
City has used our $22 mi l l ion im pact fund a l location to deve lop new infrastructure through bonding of 
over $60 mi l l ion .  Our  City sales tax and deve lopment fees have provided long-term payment resources 
for most of th is expense, but the a bi l ity to continue that leve l is constra ined by the amount of 
ob l igations we have a l ready assumed. By provid ing a measurable source of formula funding through H B  
1358, we fee l  we may have the necessary revenue resource that a l lows u s  t o  consider expanded bond 
funding sou rces for long�term financing that permits us to aggressively move infrastructure 
development forward today in  an  attempt to catch up with the industry's phenomenal pace of growth .  
I n  view of  our  recent credit downgrade, we a lso hope that i t  w i l l  give financial  review agencies the  
assurances they need to  return our credit rating to  its previous leve l .  

We have a lso had huge increases i n  City service demands related to th is  growth.  Our City employment, 
which decl ined after the 1980's o i l  bust from 240 to 86, has now been forced to increase to 200 
employees once again.  With the highest average annua l  wages in the State at $80,000/year, we have 
had to increase our compensation schedules to recruit and reta in crit ica l personne l .  The highest 
housing costs i n  the State have a lso meant we have had to pay housing subsidies to new a nd existing 
employees. These a re just a few of the reasons our annua l  operating expenditures have increased $14.7 
mi l l ion in one yea r from 2012 to 2013. The funding formula change in HB 1358 wil l  a l low us the ab i l ity 
to he lp fund these increasing expenses as wel l .  

I t  i s  ou r  fee l ing as a City that t he  formula  changes provided in HB  1358 grants us a level o f  optimism to 
fi na l ly add ress the demands placed upon our community and citizens by the rapid pace of industry 
development.  Understand that with the current formula funding, Wil l iston receives approximately $ 1 .5 
mi l l ion annua l ly, which is less than one tenth of one percent of current oi l  and gas tax rece ipts. We do 
not fee l  the State of North Dakota has a revenue problem in  this current expansion, it is an issue of 
proper a l location of resources to the demands generated by the growth, which we feel  this b i l l  
add resses. We support passage of HB  1358, respectfu l ly request your  consideration of a Do Pass 
recommendation, and a ppreciate your  t ime and attention to our testimony. I wil l  now hand out copies 
of our  Impact booklet as well as our  current 2012 Ca pital Improvements Plan for your  review and 
support fo r th is testimony. This concludes my testimony and I stand ready to address you r  q uestions. 



Senate Finance and Tax Committee 
March 13th, 2013 
HB 1358 Testimony by Dr. Steven Holen 
Superintendent of Schools - McKenzie County Public School District #1 (Watford City) 

Good morn ing.  My name is Steve Holen .  I a m  the superintendent of schools for 
McKenzie County Pub l ic School District #1 - Watford City. I am a lso a member  of the North 
Dakota Oil and Gas P roducing Counties Executive Committee representing schools d istricts in  o i l  
producing counties. I a m  here to testify in  strong support of HB  1358 and  the proactive 
approach taken to the fund ing of school d istricts through the oil and  gas production tax. 

Having testified previously to this committee regard i ng the oil and  gas production tax 
and the i nc lus ion of schools in  this formula past the previous cap; I do not want to repeat the 
information aga in  for the committee. I bel ieve the committee is wel l  i nformed about the 
current formula a nd the treatment of schools within the formula ( I nfrastructure Fund) .  I a lso 
bel ieve the com mittee is wel l  informed about the impacts being experienced by school d istricts 
in h igh o i l  p roduction a reas. Rather than cover these wel l  publ icized impacts of my school 
d istrict or  others i n  our a rea; I wil l  attempt to answer some questions I have most com monly 
heard i n  rega rds to schools being included in add it ional o i l  and  gas production tax fund ing. I 
bel ieve school d istricts want to be transparent and answer the d ifficu lt q uestions rega rd i ng our  
need for add it iona l fund ing outside the state foundation a id  formu la .  

1.  Why do schools need to be included in the gross production tax? Doesn't the 
state a l ready fund school d istricts at 70%? Why do school districts need this 
additional money? Is it simply greed? 
The gross production tax was orig ina l ly establ ished to address the state's interest i n  
having taxes paid by o i l  production go  d i rectly to  the  state- the  production tax 
formu la  estab l ished an in lieu of property tax provided back to the local pol itica l 
subd ivisions for the "tax exemption" provided by the state . Schools were included 
i n  this formula based on  its dependence on property tax and "lost" revenue from 
the property tax not i nc luded in loca l taxab le va luations as typica l of other  busi ness 
or entities that impact a school d istrict. The production tax revenue is not 
"addit iona l" money requested by school  d istricts; it is our local p roperty tax 
revenue pa id back to us from the state . If the taxing authority was at the loca l 
level; we wouldn't be having this conversation .  This un ique taxing situation with 
the production and extraction taxes brings us to this b i l l  d iscuss ion.  The production 
tax needs to be viewed as loca l revenue for school d istricts ( local p roperty tax). 
Every d i strict has a d ifferent taxable va luation based on their d istrict size and  
locat ion.  Th i s  is not  a debate regard ing state fund ing - it is the ab i l ity of  the  loca l 
school d istrict to generate funds for its operations. Every d istrict has un ique loca l 
revenue sources based on taxable va luation - some d istricts a re unab le to tax their 
property d ue to federal or  state government land or have the benefit of a large 
bus iness that generates a substantia l  amount of taxable va l uation ( i . e .  Crystal Suga r 
for the H i l l sboro school d istrict) .  Whi le the perception may be greed or the inab i l ity 
to manage funds; my experience with western ND school d istricts is not of 
extravagant fac i l it ies and  programs. It is often the opposite; it seems western ND  
often lags behind our  eastern ND  counterparts in  terms of  curricu l um and  faci l ity 
access. The req uest for add it ional o i l  and gas revenue is not greed; but the ab i l ity 
to provide education at leve ls expected in any part of the state . 
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2. The current format of imputation and the proposed legislation in HB 1319 wil l  not 

a l low school districts to keep a l l  the revenue received from the formula. School 

districts will only be able to keep 25% of the funds provided to them. Therefore, 

most of it wi l l  not get to western NO anyway. Why bother? 

Whi le the effects of imputation varied d istrict by d istrict in the cu rrent formu la 
( MCPSD #1 was not impacted by imputation i n  the 6 years it has been in law); the 
current HB 1319 wil l indeed account for 75% of this revenue as part of its loca l 
contri bution. I n  essence, the state views this revenue as loca l property tax revenue 
a nd part of the loca l contribution.  I n  no other c ircumstances across the state is the 
loca l taxable authority l im ited due to impact on  the state foundation program .  
La rge d istricts that were experiencing large va luation i ncreases were not "capped" 
of th is local authority; the state foundation a id program accounted for this "wea lth" 
in  numerous ways the past decades. While the obvious ab i l ity to receive the 25% 
without i nclusion in the state foundation a id formu la is a benefit to school d istricts; 
perhaps the largest benefit of receiving these funds is the current language of HB 
1319 that allows school districts to make payments on school construction loans 
through the state ($200 million) based on future production tax revenue. This is a 
s im i lar  format establ ished for coa l  school d istricts during the late 1970s. Because 
school d istricts a re l im ited in  bonding authority (5 or  10% of total assessed 
va luat ion) ;  th is production tax method wi l l  not "constitute a general ob l igation of 
the school d istrict and may not be considered a debt of t he d istrict" . This is 
extremely important for school d istricts to address bonding caps; th is revenue is 
needed to he lp ut i l ize the school construction loan proposa l in HB 1319 and expand 
school fac i l ity i nfrastructure. 

3. Additional revenue cannot be provided through the gross production tax to school 

districts as it wil l  cause problems with "equity" and the state's pursuit of school 

district funding equity? Won't this cause another lawsuit? 

Equ ity does not mean "equa l" to a l l  school d istricts. Equ ity means provid ing school 
d i strict an equa l  opportun ity to provide an "adequate" education to a l l  students. 
Virtua l ly every school d istrict receives some form of loca l property tax and  that 
amount varies d istrict to d istrict. This will never change as long as property tax is 
used as a school d istrict funding source . The taxable va luations of d istricts 
impacted with o i l  production do not accurately reflect the activity a nd taxable va l ue 
of this activity. The rea l ity is this situation is not found in other environments in the 
state; the method of which the oi l  i nd ustry (coa l )  provides it loca l tax contributions 
is not comparable to other school d istricts. This environment is d ifferent and needs 
a d ifferent a pproach to meet the needs of students. Consideration needs to begin 
fo r the other  a rgument - school d istricts in  western ND may not be treated 
equ itable in  that the state is not fa ir ly shari ng its production tax revenue with the 
la rgest user of loca l property taxes. Equity is often not considered a valid pursuit 

in regards to educational funding. Adequacy is the desired pursuit. Adequacy 
ensures a l l  d istricts have the ab i l ity to address the educat ional  needs of its students 
based on loca l cha l lenges and demographic d ifferences. Based on recent impacts; 
western N D  school d istricts a re not receiving adequate funds to address its impacts. 
Equ ity shou ld not be used as a reason for not inc lud i ng school d istricts in the 
production tax formula .  The question to consider is if the school d istricts a re 
receiving adequate funds to meet the needs of its students. I bel ieve our  eastern 



school d istricts a re a lso sympathetic of the needs i n  our  a rea and acknowledge the 
un ique situation of our school d istricts (not many a re "envious" of our cu rrent 
situation) .  

4. With a booming economy and more students; western NO school districts should 

be doing "very wel l". I ncreased taxable valuations equates to district wealth. 

With these rapidly increasing taxable valuations; school district should be able to 

address their impacts local ly. School districts simply want state money for 

infrastructure without their own "skin in the game". 

Taxable va luat ions are indeed increasing at record rates in most a reas of western 
ND .  The taxa ble va luation increase for MCPSD #1 of 75% is difficu lt  to comprehend 
under "normal" c i rcumstances. However, with the 12% cap on  general fund levies, 
school d istricts such as ours a re unable to fu l ly ut i l ize th is increased loca l tax 
capacity. Even with consecutive 12% i ncreases; the MCPSD #1 d ropped from 
100.76 m i l ls to 53 . 15 m i l ls. Despite the need for addit ional  revenue; MCPSD #1 is 
on ly ab le to tax at the 53.15 rate. If the district was "ab le" to tax at the current 110 
mi l l  cap; it would generate an  add itiona l  $1 .7  mi l l ion in local revenue.  However, it 
would be difficu lt to go to our patrons and ask for that amount of increase (if it was 
even poss ib le)  due to va luation increases across the county. Despite the drastic 
property tax "re l ief' provided to our patrons, the va luation i ncreases have negated 
the impact of that re l ief. Most patrons a re paying about the same taxes now as 
with the 100.76 m i l ls - increasing the m i l ls would just add tax burden on  loca l 
patrons. Aren't they supposed to receive property tax re l ief? Add the potentia l of 
bond issues on  top of loca l taxes; our  loca l taxpayers have plenty of skin in the 
game. MCPSD #1 a l ready has $11.5 m i l l ion in  debt ob l igations for its e lementary 
construction project. Paying for the new fami l ies populat ing the school bu i ld ings 
and l iving in tempora ry housing (not paying property taxes) is d ifficult for the 
"loca ls" to understand - especia l ly given the surpl uses at the state leve l .  HB 1319, 
in its current form, may a lso penal ize school d istricts in  not being ab le to reach the 
predetermined levy amounts (SO or 70 m i l ls) and state payment wi l l  be lost without 
any possib le options fo r the loca l school board .  The oi l and gas production tax, if 
the 12% cap is ma intained, could help account for loca l taxable authority lost with 
the cap.  

5 .  The intent of  the o i l  revenue going back to  counties was to  provide for roads and 

infrastructure issues. School districts are not infrastructure; they should not be 

included in the formula. 

Loca l school d istricts a re mandated by state law to educate ALL students ages 7-16 
resid ing in their d istrict boundaries. There is no d iscretion in th is mandate or 
a l lowances for de laying this education unt i l  the appropriate infrastructure is in 
place. The consequence of cit ies and counties extending water and sewer l ines to 
provide needed housing and oil compan ies seeking employee retention - which is 
best accompl ished by moving fami l ies to the area; has a d i rect effect on this 
mandate. Our city is recogniz ing th is fact and looking for ways to address th is 
infrastructu re need as a d i rect re lation to the qua l ity of l ife offered in the 
com m un ity. I nevitab ly; the loca l city and county wi l l  be ca l led upon to assist the 
school d istricts within their borders. Someone is going to have to address th is 
issue; if not the state, it wi l l  be our  loca l subdivisions and taxpayers. 

6. School districts are exaggerating or overestimating potentia l  student growth (i.e. 



Wil l iston's estimate for 2012-2013}. There is a d istinct possibi l ity school districts 

wi l l  overbuild and waste taxpayer/state dollars.  

While school d istricts face the same cha l lenges as cities and counties i n  pred icting 
growth in  th is rapid ly changing environment; there is no defin itive a pproach to 
pred icting student growth .  However, the recently pub l ished study performed by 
North Dakota State Un iversity provided a statistica l ana lysis of potentia l  enro l lment 
expectations over the next five years.  Three separate models were used to provide 
a va riety of a pproaches to determine potentia l  student growth .  The study confirms 
the idea school  d istricts wi l l  continue to see student growth; i n  part icu lar, when the 
industry fu l ly converts to a production stage that invo lves increased service needs 
and typica l ly more fami ly orientated employment. This study, in  a s imi lar  manner 
as the U pper Great P la ins Study, should provide a statistica l base l ine for 
determin ing needs and start acting proactive ly to address the upcoming cha l lenges 
for school d istricts. The MCPSD #1 has h i red a demographer to provide the district 
a more deta i led p lan fo r addressing deve lopments with in our  d istrict. School 
d istricts a re perform ing qua l ity p lann ing processes to ensure appropriate use of 
taxpayer do l l a rs .  School districts do not want to overbui ld;  but we need to be 
proactive as wel l  and not rely on  tempora ry solutions for the next 20 yea rs. The 
fu l l  report is read i ly ava i lab le through the North Dakota Oi l  and Gas Producing 
Counties for committee review rega rd ing specific school d istricts. 

I bel ieve HB 1358 offers a m uch needed proactive approach to funding i nfrastructure i n  
western NO  and a t  last; offers school d istricts an  opportunity to  p l an  for future growth with a 
revenue source that can be budgeted and p lanned for. I ask for you r  support of H B  1358 in its 
current form and the many benefits it provides a l l  aspects of western N O  i nfrastructure; in  
particu lar, a step forward for school districts . 

The fo l lowing represents a l ist of facts regarding MCPSD #1 and the process that occurs 
in a d istrict with rapid enro l lment growth. The needs of school districts i n  western NO  wi l l  
cont inue for yea rs to come as our  cities/counties grow; these statistics begin to show the 
picture of need as our school d istricts plan for this unprecedented student growth. 

School District facts for McKenzie County Public School District #1: 

1. School  Enro l lment for Spring 2010 = 543 students ( K-12)  
School  Enro l lment for Fa l l  2012 = 872 students ( K-12)  
61% growth in  2 .5  yea rs 
333 new students enro l led fo r the 2012-2013 school yea r (just under 300 students 
enro l led 2011-2012) 

2. Since fa l l  of 2010 - 14.5 FTE new teaching positions added to accommodate new 
sect ions plus one new admin istrative position .  Transition from two sections in 
elementary to four sections in K-2. 5 new a ides h i red i n  2012-2013 due to la rger 
classroom s izes at the e lementary school .  
Both grades k indergarten and first grade have approximately 80 students. With 20+ 
students per classroom; the district is over classroom size expectations, but additiona l  
classrooms not ava i l able .  

3 .  E lementa ry school bu i ld ing was support ing around 225 students in  grades K-6 i n  2008. 
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Current enro l lment i n  grades K-6 is approximately 510 students. Al l  potentia l  a reas 
were converted to classrooms - schoo l lost its computer labs, music room (ut i l iz ing a 
portable c lassroom), storage room, and teacher workroom. Current capacity of 
e lementa ry bui ld ing is 450 students. Sixth grade students transferred to high school 
bu i ld ing fa l l  of 2012 to remain within capacity. Cu rrent $11 .5  mi l l ion  do l lar  
expansion/renovation wi l l  i ncrease capacity to 600 students and be ready August, 2013. 
This may provide a 1-2 yea r  window before other adjustments need to be made in 
fac i l it ies to accommodate students. An addit ional $50 mi l l ion may be needed to 
accommodate projected levels of population and permanent households over 5 yea r 
period. 

4. The revenue received d i rectly from the o i l  and gas production tax has rema ined 
constant s ince 2005. The on ly change in  revenue occurred when the d istrict exceed 
6,000 popu lation as  per the formu la .  The school district received a pproximately $1 .2  
mi l l ion  i n  o i l  a nd gas production tax revenue in  1982; today i t  receives less than 
$950,000. The 1982 school district budget was a round $3 mi l l ion .  Current budget i s  
just under $10 m i l l ion .  Watford City H igh school bu i lt for approximately $5 mi l l ion in  
1984. Current bu i ld ing would cost a round $25 mi l l ion  to replace. 

5 .  School district acquired an  E LL instructor for the 2012-2013 year  to accommodate the 
new ELL popu lation of up to 12 students (currently) . 

6 .  Special  education numbers show a sl ight i ncrease; however, the impacts a re found i n  
the va riety a n d  level of disabi l ities not typica l ly seen in  o u r  a rea .  

7 .  The MCPSD #1 cu rrently has 115 students that  qua l ify as "home less" by the McKinney 
Vento Act. Students a re l iving in  RVs or  hotels to qua l ify for the homeless defin ition .  

8.  The continua l  in/out migration of students creates u ltimate cha l lenges to teachers and 
office/admin istration i n  registering and transferring students on  a continua l  basis. 
District educates students as if they wi l l  be in  the district permanently. 

9. 2010 Taxable Va luation = $ 12,625,353. 
2012 Taxable Val uation = $30,022,004 
2010 Genera l  Fund Mi l l s = 100.76 mi l l s  
2012 General  Fund Mi l ls = 53.15 mi l l s  
**  This drop in mi l ls occurred while district levies the maximum 12% each year. 

10. School d istrict purchases 8 housing un its duri ng the summer of 2012. School d istrict 
commits funds for addit ional e ight un its for 2013; may need to consider more un its to 
accommodate the h i ring of a min imum 12 new teachers for 2013-2014. 

11. School d istrict h i red a demographer and p lanner to begin process of p lann ing for future 
student enro l lment increases to accommodate a projected Watford City popu lation of 
10,000 a nd McKenzie County population of 20,000+. 

12 .  McKenzie  County School D istrict #1 general fund carryover percentage is a round 25% 
a nd has fl uctuated between 20% and 30% over the past severa l yea rs .  N DCC a l lows for 
45% + $20,000. 

13. The MCPSD #1 received $288,139 of the $640,780 it was e l ig ib le for with state Rapid 
Enro l lment Gra nts. 

14. The MCPSD #1 needs to find a funding mechan ism for the $620,000 annua l  bond 
payment requ i red for the current e lementa ry addition project; wh ich has yet to be 
determ ined.  Current add itiona l  state funding used for new staffing and other 
suppl ies/books needed for add itiona l  student population; is not su itable for addit ional 
infrastructure issues. 



March 13, 2013 
Honorab le  Members of the House F inance & Taxation 
H B  1358 Test imony 

Chairman Cook, members of the committee, good morn ing. I am David Hynek, Cou nty 

Commissioner from Mountra i l  Cou nty. Thank you for the opportun ity to testify on HB .�358. The 

Mountra i l  County Com missioners a re i n  support of House Bi l l  #1358. 

Protect ing the revenue stream created by the development of the Bakken/Three Forks 

o i l  p lay can be accompl ished i n  th ree ways: ( 1 ) favorable tax pol icy, (2 )  adequate but not 

bu rdensome regu lations, and (3 )  m itigati ng the negative impacts of the oi l  and gas industry. 

The Bakken o i l  p lay started being developed in Mountra i l  Cou nty d ur ing late 2006. It 

qu ickly turned i nto an i nvasion of a lmost unmanageab le proportions. Our way of l ife has been 

changed forever. 

We in Mountra i l  County and numerous other  fo lks th roughout North Dakota have 

worked hard d u ring the last th ree legislative sessions to br ing about the change necessary to 

get sufficient o i l  and  gas revenue returned to various counties to he lp meet our  im pact needs in 

an attempt to protect the revenue stream.  

Little d id  we know how difficult the task would be.  F ina l ly, du ring the past two years, the 

conversation and  mind  set of the admin istrative and legislative branches of State government 

has tu rned, rea l iz ing the need for more fund ing for o i l  producing counties and non-oi l  counties. 

House Bi l l  1358 begins to address the critica l fund ing needs. F i rst and foremost it changes the 

d istribution formu la  i n  a positive way. The change wi l l  a l low for more long range p lann ing by 

counties, especia l ly in the a rea of road construction .  Secondly House B i l l  1358 a l lows for money 

to go to ta rgeted critica l impact areas; education,  law enforcement, fi re and ambu lance, hub  

cities, and townsh ips.  Dur ing the  current b ienn ium the  impacts to  these critica l a reas have 

attem pted to be m itigated by the oil and gas impact fund through the State Land Board. I have 

had the privi lege of serving on the Advisory Board to the State Land Board for the past two 

years. During th is t ime frame we have reviewed appl ications request ing do l lar  amounts i n  

excess of  $600,000,000. Ninety five p lus percent (95%) of these requests a re legitimate to help 
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m itigate impacts of the o i l  and gas industry. We have had a l ittle  over one hundred twenty four  

m i l l ion  ($124,000,000} to  work with. Th i s  gross d isparity between critica l needs and  ava i l ab le  

fund ing  wi l l  shr ink somewhat by ta rgeting education, hub  cities, emergency services, law 
,_ 

enforcement and townships d i rec�y through House B i l l  1358. However, there wi l l  sti l l  rema in  

a l a rge u nfu nded amount of  critica l needs to be addressed by the o i l  impact grant fund .  I t  i s  my 

op in ion  and  urgent request, based on experience as a county commiss ioner and an  advisory 

board member, that the one hundred fifty m i l l ion do l lars ($150,000,000} cu rrently proposed i n  

House B i l l  1358 be  left in  tacked . I respectfu l ly suggest that no one  entity be  ab l e  to  receive 

money from this source other  than th rough the estab l ished appl ication process. 

It has been brought to my attention that some members of the legislative assemb ly a re 

beginn ing  to develop a sense of unease about the amount of money attached to House B i l l  

1358 .  That u nease is not warranted.  If one focuses on the enormous needs associa;JJ,i with 

impacts of the oil and  gas industry rather than a do l lar  amount associated with specific 

legislation you wi l l  fi nd that House B i l l  1358 is a very good start in an attempt to protect the 

reven ue stream of o i l  and gas. There wi l l  be a need for more revenue in coming legislative 

sessions to he lp a l leviate o i l  and gas impacts statewide, specifica l ly in the a rea of ma inta in ing 

the excel lent road infrastructu re that wi l l  be bu i lt over the next 10 years by enact ing House B i l l  

1358. 

The increase in effic iency and productivity by the o i l  and gas industry created by 

improved road infrastructure wi l l  be tremendous. The revenue stream wi l l  not only be 

protected but enhanced. Two specific examples: see attached chart on 90th Ave NW (Ross 

South Road )  and 93rd Ave NW (Man itou North Road) .  

I n  conclusion, I refer you to Page 2 of  the Mountra i l  County Facts and Goa ls .  

The i nfrastructure that wi l l  be bu i lt statewide wi l l  be a tremendous legacy not only to 

the o i l  and gas industry but a lso to the wisdom and foresight of the legis lative assembly. 

Cha irman Cook and members of the committee, I strongly support House B i l l  1358 and 

respectfu l ly request your support. 

I (  



Thank  you, 

David J .  Hynek 
Mountrai l  County Commissioner 
9 148 59th St NW 

Ross, ND 58776 

701.755.3372 Phone 
701.629.8916 Cel l  



Qua l ity I nfrastructure Provides Effic iency a n d  Increased Revenue 

Actual  Example:  90th Ave NW, Mountra i l  Cou nty - 9.2 M i les 

Minutes/Mi le  Trave l Time 

Trave l Time Per Veh icle 

Traffic Cou nt Veh icles per day 
-

Tota l Trave l Time per day 

Gravel Surface 

{80,000 l b  weight restrict ion) 

9 .2 M i les X 15 mph = 4 M i nutes 

9.2 M i les X 4 M inutes - 36 .8 M i nutes 

2000 Veh icles {2011) 
-

2000 X 36.8 = 73,600 M inutes 
or 1226 hours 

-·----�-·�� ·• 

We doub led the traffic count on this road and  cut the trave l t ime i n  ha lf !  

Paved Surface 

(105,500 l bs yea r round )  

9 .2  M i les X 60 mph - 1 M inute 

9 .2  M i les X 1 M inute - 9 .2  M inutes 

4000 Veh icles {2012) 

4000 X 9.2 = 36,800 M inutes 

l or 613 hours 
------ - ----- -- ------

Our goa l i n  Mountra i l  Cou nty is to do this on a n  add it ional  260-300 m i les of road over the next 10 yea rs. H B  1358 wi l l  he lp  
us accompl ish th i s  goa l, thereby i ncreas ing o i l  a nd gas  reven ues to the State a nd he lp ing the o i l  and  gas  industry become 
more effic ient and productive . 



Qual ity I nfrastructure Provides Effic iency a n d  I ncreased Reve n ue 

Actual  Exa mple:  93rd Ave NW, Mountra i l  Cou nty - 16.5 M iles 

Minutes/M i le Trave l Time 
I 

Gravel Surface 

(80,000 l b  weight restrict ion )  

16.5 M i les X 20 mph = 3 M inutes 

Paved Surface 

( 105,500 l bs yea r  round )  

116 .5 M i les X 60 mph - 1 M inute 
- --l 

I --� 
Travel Time Per Veh ic le 16.5 M i les X 3 M inutes - 49.5 M inutes 16.5 M i les X 1 M inute - 16.5 M i nutes 

11000 Veh icles (2012) 

- -

Traffic Count Veh icles per day 2000 Veh icles ( Estimated ) I - ----. 

I 
Tota l Trave l Time per day 1000 X 49.5  = 49,500 M inutes 2000 X 16.5 = 33,000 M inutes I I I or 825 hou rs � or 550 hours I -�· -• � -� a � - ._, 

We doub led the traffic cou nt on th is road a nd cut the trave l t ime by 275 hours per day or . 333% 

Our  goa l i n  Mountra i l  County is to do this on an add itiona l  260-300 m i les of road over the next 10 years. HB 1358 wi l l  he lp 
us accompl ish th is goa l, thereby increas ing o i l  a nd gas revenues to the State a nd help ing the o i l  a nd gas industry become 
more efficient a nd productive . 



Testimony to the 
Senate Finance & Taxation Committee 
Prepared March 1 3 ,  20 1 3  by 
Chad Peterson, Cass County Commissioner 
North Dakota County Commissioners Association 

Regarding: Engrossed House Bill No. 1358 

Mr. Chairman and committee members, I am Chad Peterson, and I serve on the Cass County 

Commission and the Legislative Committee of the North Dakota County Commissioners 

Association. I am here today to communicate strong support for Engrossed House Bill 1 358  and 

the profound impact it will have on our State's secondary road infrastructure. 

County Commissioners across the state understand that the Legislature, and particularly the Tax 

and Appropriations Committees, have a large challenge ahead in balancing the revenue available 

with the numerous needs of our vast state. In meeting that challenge with respect to 

infrastructure funding, we believe this bill is a huge step in the right direction. 

Wisely the Legislature, last Session, continued the examination of rural road needs by the Upper 

Great Plains Transportation Institute. This study has been extremely helpful as a guide for policy 

makers as well as those implementing engineers and road superintendents. The most recent 

UGPTI study outlines the infrastructure investments necessary to support, maintain and enhance 

our energy, manufacturing and agricultural industries throughout the State. The members of this 

committee are well aware of the increased traffic by the heavier and heavier vehicles needed to 

efficiently move our products within and beyond our state's borders; and the effect of these 

vehicles on our rural roadways. HB 1 358 directly addresses these effect on county and townships 

roads throughout the state, as well the related infrastructure concerns of oil-impacted cities and 

essential emergency services. 

From the perspective of an eastern non-oil impacted county, the appropriations for our county 

roads (Section 7) and township roads (Section 8) are critical. The county allocation in Section 7 

by road miles seems logical and appropriate as a onetime funding proposal. 

Mr. Chairman and Committee members, thank you for the opportunity to provide this testimony, 

I urge a Do Pass recommendation. 



Testimony to the 

Senate Finance & Taxation Committee 
Prepared March 1 3 , 201 3 by 

Doug Graupe, Divide Cou nty Commissioner 
President - North Dakota County Commissioners Association 

Regard i ng : Engrossed House B i l l  No.  1 358 

M r. Chairman and committee members, I am Doug Graupe ,  a Divide 

Cou nty Commissioner and I am fortunate to serve as the President of the 

North Dakota Cou nty Commissioners Association . I wish to provide overal l  

support for Engrossed House B i l l  1 358 and the many ways that i t  wi l l  

su pport local government with in  the oi l  producing counties and across the 

State. 

This b i l l  is a large pol icy shift toward dedicating much needed revenue to 

our state's deteriorating i nfrastructure. It a lso recognizes the un ique needs 

of our major "hub cities" , law enforcement, EMS , and other critica l  publ ic 

services. 

I am supportive of the dedication of State funds for our critica l access 

hospita ls i n  the oi l  patch ; although it would be preferable if was a n  

add itional  appropriation rather than a red uction i n  the needed fu nding for 

roads. 

County commissioners from across the state recogn ize the challenges that 

this committee and Legislature has before it, to balance a l l  of the needs of 

our g reat State. We urge you to pass H B 1 358 as an essential  component 

of what is needed to meet those chal lenges. 

Thank you Mr. Chairman and committee members for this opportun ity, and 

I u rge a Do Pass recommendation on H B  1 358. 
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Bi l l #: HB 1358 

Committee: Senate F inance and Taxation Committee 

Date: March 13, 2013 

Presenter: Brent Sanford, Watford City Mayor 

My name is Brent Sanford. I am the mayor of Watford City. Thank  you Chairman Cook a nd Committee 

members, for the opportunity to speak in support of HB 1358. I am speaking for Watford City and the 

other smal ler o i l  country cities. HB 1358 is a historic comprehensive oil impact funding bi l l  for loca l 

i mpact needs. We want to thank  Representative Skarphol for his ti re less work i n  crafting the b i l l .  It 

brings together oi l  producing counties, hub cities, sma l l  oi l  country cities, hub city schools, a i rports, 

hea lth care fac i l ities, townships, law enforcement, emergency service providers and fire districts. 

The last t ime I testified to this committee was in support of SB 2258. In that hearing, I stressed the 

i mportance of the i ncrease in  the a l location distribution percentages from the 5% gross production tax 

(GPT) to the impacted loca l governments. A h igher % share of G PT wou ld  a l low loca l impacted counties 

a nd cities to p lan  ahead with more sign ificant pred ictable recurring revenues. Predictable enough to 

perform future p lann ing a nd budgeting and even to leverage for revenue bonding purposes. Currently, 

we have to wait for the impact grant rounds, then fina l ize design and hope we aren't too late to m iss the 

construction season .  These h igher percentage a l locations of the G PT revenues wou ld  put us on a path 

towards self-re l iance gradua l ly reducing the needs for the one-time impact grant fund ing. The G PT 

a l location is the best way to m i rror funding with the energy impacts occurring i n  the part icular county. 

The part of this b i l l's GPT a l location formula we are most excited about is the continu ing percentage at 

the end of the formu la .  I ncreas ing this bracket from 10% to at least the 25% shown in this b i l l  has been 

seen as a key to a l lowing the oi l  impacted counties/cities/schools to be able to keep pace with impacts 

as production leve ls rise. 

When I was here testifying in favor of SB 2258, I thanked you for the energy i nfrastructure impact grant 

funding i ncrease to $130,000,000 from last session. It has a l lowed com m unities to lay trunk  water and 

sewer l ines, improve lagoons, bui ld fireha l ls, improve law enforcement faci l ities, provide tempora ry 

housing for new schoolteachers in rapid enro l lment districts . . .  the l ist goes on  and on .  Thank  you for the 

vision  shown last session to put this k ind of i nvestment i nto loca l oi l  impacted infrastructure. 

However, the one disappointment in this b i l l  from the smal l  cities and other taxable ju risd iction 

perspective is the s imi lar  leve l of funding for the energy infrastructure impact grant program as last 

bienn ium.  It looks to me that 'apples to a pples' we are looking at $150,000,000 in  this b i l l .  The 

cha l lenge is that the core i nfrastructure needs for the smal ler non-hub commun ities have risen 

exponentia l ly  in two years as the monthly oil production has doubled. We are sti l l  defin itely p laying 

catch up .  Watford City's core infrastructure needs are 9 times greater than they were last session .  So 

since the energy impact grant funds aren't going up 9 times, it is forcing us to prioritize to the top 10% of 

our  needs l ist. 



For Watford City we are currently prioritizing for the upcoming two construction seasons. Duri ng my last 

testimony to this committee on  SB 2258, I shared that we have a 2013-2015 infrastructure p lan that 

tota ls $ 193,886,000 which wou ld  a l low us to fu lfi l l  the population projections shown in  the Vision  West 

p lan  performed by N DSU and take advantage of the deve lopers p lann ing in a l l  corners of the five m i le by 

five mi le  square a round Watford City. I hope you each sti l l  have a copy from my SB2258 test imony. If 

not, I wi l l  refresh your  memory. We have the fol lowing needs by area: 

• Water System Improvements $25,032,000 

• Wastewater System Improvements $40,659,000 

• Existing Transportation Improvements $ 9,725,000 

• Expanded Transportation Improvements $118,141,000 

• Master P lann ing $ 329,000 

Tota l S193,886,QOO 

Below are the i ndividua l  projects from the previous categories that absolutely have to be bid soon to 

begin construction  this season, or the progress and current deve lopments wi l l  grind to a stop in Watford 

City. Not com pleting these projects would create impossible bott lenecks resu lting in new homes and  

a pa rtments sitt ing without water and sewer access, i f  not begun ASAP. 

• Water System I m provements 

o Northwest Water Tower 

o East Water Tower 

• Wastewater System Improvements 

$ 3,290,000 

$ 3,422,000 

o Land Purchase (agreement signed - 107 acres) $ 2,675,000 

o Secondary Storage expansion (to 7,500 pop. )  $ 9,930,000 (currently good to 2,500 

people) 

o Wastewater Treatment Existing Pond Rehab 

Tota l 

$ 1,768,000 

s 21.085,QQQ 

So how will we pay for this? Last bienn ium from Energy Impact grant awards, we received $ 12,000,000 

from the first round and $4,000,000 from the second round .  It is conce ivable that if we were to receive 

s imi lar  awards to last bienn ium, in combination with the i ncreased G PT d istributions from this b i l l, we 

could fund these projects without further indebtedness. The second l ist a bove represents the m in imum 

necessary to  keep the  current developments moving forward. 

Speaking of bonding debt, questions were raised in  the SB 2258 hearing regard i ng Watford City's abi l ity 

or inab i l ity to borrow money for these improvements, as other citizens borrow for their own 

infrastructure in other ND cities. We had a meeting with our bond consu ltants, Dougherty and Company 

to officia l ly d iscuss the market's appetite for further borrowing from a community of our  size. One of 

the key ratios the bond market assesses is debt per capita . Watford City's current borrowing consists of 

$ 1,853 per capita . So our  existing debt per capita ratio a l ready compa res to Mandan's $2,000 per capita 

borrowing for the $35 m i l l ion project for 17,500 people discussed in  the SB 2258 hearing. That is before 
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we have even explored borrowing for some portion of the $172,000,000 of unfunded projects from our  

$193,000,000 core i nfrastructure needs p lan .  Dougherty and Company were not  i nc l ined to put together 

any debt offerings to push us over that per capita debt level, so the answer for the shortfa l l  is that the 

developers wi l l  have to pay for City core infrastructure projects as "off-site" improvements, or they 

won't be ab le  to hook i nto the water and sewer trunkl ines we constructed this bienn ium or the water 

towers and  lagoons we p lan to construct next b ienn ium. They view this as heavy handed, but we have 

l ittle choice. It no doubt wi l l  slow down the developing in a nd a round Watford City. 

Duri ng test imony on H B  1358 on the House side, a question was brought up whether projects could 

actual ly even be completed if these large requests for infrastructure money were awarded. Duri ng the 

last b ienn ium we constructed $16,000,000 of sewer and water trunkl ines us ing 5 d ifferent genera l  

contractors. Most o f  them being from out o f  state. We are at substantia l com pletion for most o f  these 

projects. We could have undertaken more projects and sti l l  handled the load. We have a talented city 

p lanner, pub l ic works superintendent and bui ld i ng i nspector on staff. We contract with AE2S for the 

construction management and project monitoring. Our team feels they could handle a lot more as these 

projects were al l  p ipel i n i ng of sewer and water mains, and i nsta l l i ng l ift stations. Whereas next 

summer's projects are more new construction  in nature- lagoon and water tower construct ion .  We a lso 

would gladly taken on  some energy impact road construction projects if the impact grant funding were 

i ncreased enough where the Energy I nfrastructure Impact Group would consider funding new corridor 

roads for rapidly expanding cities. 

To another concern ra ised in  the HB1358 hearing regard ing contract prices, we feel there was adequate 

competit ion to keep prices down, as evidenced by a l l  of the projects coming i n  at or below engineer's 

estimates. 

In summary I would l i ke to thank you for considering this comprehensive loca l oi l i mpact fund ing b i l l .  We 

a re supportive in current form, but wou ld  l ike to reserve a soft suggestion for an i ncreased base energy 

i nfrastructure impact grant fund ing above the $150,000,000 level to he lp with the m uch higher core 

i nfrastructure needs among sma l le r  non-hub cities in o i l  country this b ienn ium.  A lot of smal l  o i l  country 

towns need l agoon upgrades, let a lone new corridor roads, new water and sewer trunkl ines and water 

towers. These smal l  cities do not have the borrowing base to bond for a l l  of these items. These sma l l  

cities i n  the center of  the Bakken play, i n  between the hub cities, need to be ab le  to house the future 

long-term oi l  and gas production and ma intenance employees. Without the ab i l ity for employees to l ive 

with in  15-20 m inutes of their job, it wi l l  be difficult for our oi l  operators to recruit and reta i n  the 

production and  ma intenance staff of the future. 

Thank you 

t lf  



Bragg testimony - HB 1 358 - 31 1 3/ 1 3  

M y  name i s  Mark Bragg. I a m  the president o f  Bakken Housing Partners, a development 

company based in Watford City, North Dakota. We came to Watford City because we 

saw the need for housing and we are housing uevelopers. The project we initiated covers 

300 acres and consists of a master-planned community of 1 ,400 units including 

apartments, town homes, single family  homes, offices, a hotel and retail shops. When we 

describe this project, people frequently say "won't you double the size of the town?" Our 

answer is the town has already doubled and doubled again and doubled again. The city 

now estimates there are more than six thousand people living in campers and trailers and 

the backs of pick -up trucks . . . .  Third World conditions no one in this room would 

tolerate for long. 

And the people living in these conditions won't tolerate it for long either. We are now 

informed by some of the oil companies that their turnover rates have reached 

unacceptable levels . . . as much as thirty percent per quarter in some job descriptions. If 

you are in business, you know training and retraining costs in this kind of environment 

are very high. Since there is already a discount in the market for B akken crude because 

of high transport costs, high employee costs add to those totals and make it more difficult 

for us in the B akken to compete with Niobrara, Mississippian Lime, M arcel lus, Utica and 

all the other shale plays where the challenges and the costs are smaller. 

Our job is to provide housing . . . .  permanent housing . .  .first for workers and then for 

their families. Both Watford City and McKenzie County now prohibit new settlements of 

temporary housing because that' s not what North Dakota residents want for their 

communities. They want decent, affordable housing . . .  and they want it now. So what's 

stopping us? The answer is infrastructure. The Vision West study that all of our 

potential investors see online says ·Watford City and McKenzie County need $200 million 

of new infrastructure . . .  sewer, hospitals, emergency medical technicians, police, 

firefighters, schools and teachers . Our School system of 700 kids got 300 new ones last 



September alone. As we construct houses, more families will come bringing more 

students . . .  and we have no place to put them. 

Our company was engaged last summer to develop affordable housing for essential 

services personnel and a new daycare center. Our 40 child daycare center has a waiting 

list of more than 200 kids. All this demand has been created by an oil boom that has 

imposed enormous costs on McKenzie County and Watford City. McKenzie County 

alone sent more than $400 million in tax revenue to Bismarck last year and Bismarck sent 

back only $ 1 8  million . . .  4 .5% . . .  to help pay for these costs. So as we tried to find 

financing for this housing and daycare project for our suffering community, we found 

there isn't any . . . .  almost nothing from the state that's receiving all this revenue. 

So we had to start begging. We started asking the oil industry to help. And although 

they are paying an enormous tax on their gross revenues, several of those companies have 

stepped in to help . . . .  Whiting, QEP, MBI and PowerFuels have all made substantial 

contributions and we will begin construction later this month using local funds and 

charitable contributions on a project called Wolf Run Village and Wolf Pup Daycare 

Center. Without this project, there would be no housing for cops or teachers or new 

county workers that we desperately need to provide the legitimate services of 

government. . . .  and no daycare to free mothers to help fil l  the huge number of service 

jobs in the rest of the community. 

Perhaps it is easy to ignore these needs if you haven't  been out to see our circumstances. 

In case that 's  true, I have attached pictures of these conditions to copies of my testimony 

so you can see for yourself. I have also attached an artist' s rendering of where some of 

the returning money from the state would be used for a new high school .  Better yet, I 

invite any member of this chamber to visit us in Watford City, and I will show you 

personally that we are taking the initiative to solve our problems. But we need your help. 

HB 1 358  will help. In my opinion, it will take twice what this bill is proposing to address 

the capital expenditures we must make in order to keep pace with the influx of people 

who are making this state the richest, per capita, in America. Perhaps we can find a 



source for some of that capital requirement in the extraction tax war chest that's  been 

building at an amazing rate, and we are examining that possibility. 

But for now, as a private, commercial company that wants to contribute to the success of 

everyone, I would ask you to please pass HB 1358 .  It isn't enough, but it' s  a start. 

In my testimony in the Senate subcommittee last month, I quoted several of our 

prospective investors . I would leave you with a condensed version of that quote that 

came from a very significant investment team when they decided not to come to Watford 

·City. Quote: 
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From: 
To: 
Sent: Fri, Jan 1 1 ,  201 3 1 :5 1  pm 
Subject: due di l igence on Watford C ity 

-> 
; mbragg <mbragg @ bakkenhousingpartners.com> 

Mark, in  genera l ,  i nvestors understand there are s ignificant infrastructure deficiencies in  the 
Bakken region. However, as each city h ires consultants to perform these assessments, there is 
a consequence and "ch i l l ing" effect that quantifying these deficiencies, without a companion 
phased solution - has on private capita l .  There is l ittle prioritization ,  or phasing in  this report 
which would help .  Also, in the l ist of projects coming on l ine could be prioritized and matched 
with infrastructure. I find that government officials forget that the cl ient of many of these reports 
are invisible potential investors doing on-l ine research on their communities . "#1 . Is my 
investment capital safe here?" next "What wi l l  be my return on investment be (and when can I 
reasonable expect that return to be real ized) in this location versus other competing 
opportunities?" and 'What are the threats to my investment; price of oi l ,  federal ,  state, local 
regulatory environment, infrastructure ava i labi l ity and cost, cost of l iving ,  labor avai labi l ity and 
cost, market demand, avai labi l ity of financing for buyers, qual ity of schools, avai labi l ity of goods 
and services, etc." Every internet obtainable message coming from Watford City should be 
sensitive that "we" are reading and reviewing from a d istance. 

I assume Watford C ity officials and you wi l l  be armed with this report and others as you 
advocate at the State Legis lature for ND to al low McKenzie County to invest some of its surplus 
revenues in  local infrastructure; as a prerequisite for bui lding qual ity, sustainable communities 
and a d iversity of commercial and residential developments. 
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North Dakota Emergency Medical Services Association 

Good morning, Chairman Cook and members of the committee. For the record my name is Curt 
Halmrast, and I am the President of the North Dakota Emergency Medical Services Association and a 
Paramedic with Oakes Ambulance. I am here today in support of HB 1 358.  

The EMS industry supports this bill as i t  will provide crucial dollars that are needed in the oi l  producing 
counties and an appropriation in section 9 for ambulance services in the remaining portions of the state 
would provide continued support for staffing and other operations costs. 

EMS agencies in North Dakota are struggling with reimbursement issues, mainly a high incidence of 
non-insured and under-insured patients. A demand from increasing call volumes has also put additional 
stress on EMS, most notably in the oil impacted region. Many services there have had call volumes 
increase anywhere from 20% to 1 25% over the past five years. Ideally an increase in call volume would 
mean additional dollars, however bad debt and invalid contact information, has often left them frustrated 
with nowhere to turn. In an October 20 1 2  report the Government Accountability Office determined that 
Medicare, a significant source of revenue for EMS, reimburses EMS below cost, nevertheless there is no 
improvement in sight for this reimbursement. On April 1 51 all EMS agencies will see an across the board 
2% reduction in Medicare reimbursement due to sequestration. 

Across our state we continue to see a decline in volunteerism. Staffmg grants have addressed this issue 
since 2007 and those grants continued until July 1 ,  20 1 2  at which time the Rural EMS Assistance Grant 
program began. This program, administered by the ND Department of Health Division of EMS and 
Trauma (DEMST), established 94 funding areas, encouraged services to collaborate to better utilize state 
resources, and more importantly allowed grant dollars for both staffing and operation costs. Grant 
requests totaled $7.3 million, or 254% above what was available in the first year of this new grant 
program. It is quite evident with an upcoming grant round just one month away there will still be a 
significant need for continued EMS funding in our state. The funding appropriated in section 9 will 
continue to support this grant program. 

I do thank you for your support of emergency services and hope you look favorably at supporting this bill 
and the funding it provides to many rural volunteer ambulance services. This concludes my testimony, I 
am happy to answer any questions you may have. 

North Dakota Emergency Medical Services Association 



TESTIMONY 
House B i l l  1 358 - Section 1 1  - Provider Impact Aid Program 

Senate Finance and Taxation 
Senator Cook, Chairman 

March 1 3, 201 3 

Chairman Cook, members of the Senate Finance and Taxation Committee, I am 

Mary Anderson,  Executive Director of ABLE , Inc. We are located in Dickinson, Bowman 

and Hettinger. Today I am here to g ive testimony on Section 1 1  of HB 1 358, the 

provider Impact Aid Program .  

I have worked for ABLE , Inc. for over 2 7  years. I was h i red at the tai l  end of the 

last oil boom . I remember my previous boss saying that she would quit before she'd 

th rough another oi l  boom. I now understand what she meant! 

We are at a crisis point! In Dickinson we run 63 Ful l  Time Equ ivalent Direct 

Support Professionals. Right now we have approximately 1 9  openings. This equates 

to 760 hours a week that we have to f i l l .  To dri l l  that down further; in one particular site 

we need 58 hours a week of staff support and weekly we have to scramble to f i l l  30 to 

40 hours of that schedule. 

We are using a mult ipronged approach to deal with this crisis: 

1 .  Not admitting any new cl ients if we have to recru it staff. 

2 .  Developing a "backup" plan that identifies terminating supports to cl ients. Fi rst 

looking at terminating supports to cl ients who are more independent wh ile 

maintain ing the supports to those most in need . 

3. We are working at retain ing current employees; 

a .  Last year we stretched our budget to give out 2 raises for a total of 7% 

increase which was over and above what the State of NO provided . 
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b.  Requesting  that DSP's work overtime. Note our overtime doubled last year. 

So far this year it has tripled . 

c .  Professional staff are f i l l ing in  for DSP's, includ ing ,  case managers ,  n u rses, 

business office, human resource professionals and myself. 

4. For the f irst time in  the h istory of ABLE , Inc .  we have h i red replacement staff 

through a travel ing n u rs ing company. This was done because the cu rrent 

employees cannot possibly fill all the sh ifts and we were losing staff to bu rnout. 

There are no companies that provide Direct Support Professionals so we are 

robbing from the pool of Certified N u rs ing Assistants that routinely "fi l ls  in" for 

n u rs ing homes and tra in ing them to be DSP's.  CNA's have asked , when wi l l  

housing keeping come in ,  doesn 't dietary prepare the meals, when do the n u rses 

pass the medications, who transports people; real ly, you expect us to do 

Gastrointestinal feeding,  u rinary catheterizations and insul in shots? Senators our  

D i rect Support Professionals do a l l  these things. 

a .  Costs of replacement 

ABLE, I nc. 201 3 budgeted average hourly DSP wage is $ 1 4.55, fu l l  t ime 
DSP's receive an additional 33% in benefits. 
Calculation : $ 1 4.55 x 1 .33 = $ 1 9 .35 

ABLE, I nc.  currently has 1 9  ful l  time equivalents positions open 
Calculation : 1 9  x 40 hours per week = 760 hou rs a week to f i l l .  

Travel ing CNA's hou rly rate is $33.00 with no benefits . 
Therefore the d ifferences i n  cost= $33.00 - 1 9 .35 = $ 1 3.65/hour 

Calcu lation :  $ 1 3.65 x 760 hours/week = $ 1 0,374 extra per week x 52 weeks 

a year = $539 ,448 extra for replacement of employees annually. My last 

payment to Dakota Travelers was $ 1 9,000 for a l ittle over two weeks . So we 

are right on schedule. 
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5 .  We are working o n  recru itment 

a. Advertising budget has tripled . We stopped using the local paper because 

ads are buried along with al l  the other businesses that are advert is ing. 

b .  Sti l l  our  applicant pool has been cut in half 

Senators, what I am doing today is to commun icate to you our cris is !  If we had the 

abi l ity to meet this crisis without your  help we would .  WE CAN 'T. Our prices are locked 

into a contract rate with the State of ND .  I cannot set my own prices for the product. So 

today I am asking for you r  assistance. 

And here is how you can help:  

1 .  Reinstate our original request of the $500/FTE/month with the understanding that 

we wil l  be increasing our salaries to be more attractive for recru itment and 

retention while sti l l  having to cover the costs of replacement staff. 

2 .  Extend the oi l  impact to other affected communities; Ward County, was not 

included. 

Thank you for you r  time. It wi l l  take you r  support to make it th rough th is cris is !  

3 
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Testimony In Favor of House Bill 1 358 

Senate Finance and Taxation Committee 

March 1 3 ,  2 0 1 3  

Chairman Cook and members of the Finance and Taxation Committee, I thank you 
for the opportun ity to speak in favor of House Bi l l  1 358. My name is Dan iel Kel ly, and 
I am the Ch ief Executive Officer of the McKenzie County Healthcare Systems, I nc. in 
Watford C ity, North Dakota. The McKenzie County Healthcare Systems, I nc. 
consists of the Critical Access Hospita l ,  Ski l led Nursing Faci l ity, Basic Care Faci l ity, 
Assisted Living Facil ity , Rural Health C l in ic and the Connie Wold Wel lness Center. 

As a n  engaged citizen of McKenzie County I can attest to the overwhelming needs 
our county currently experiences given the 400% increase in popu lation . Thus I 
support the House Bi l l 1 358. This morn ing I wi l l  speak specifical ly to Section 1 2 , the 
appropriation to the Department of Human Services from the Strategic I nvestment 
and I mprovement Fund.  

Healthcare systems in  general and the McKenzie County Healthcare System 
specifical ly are facing the fol lowing operational cha l lenges: 

Staff Recru itment and Retention 
I ncreased Staffing Expense 
Housing 
I ncreased Uti l ization of Emergency Services 
I ncreased Emergency Room Provider Costs 
Sig n ificant Rise in Bad Debt 
A Lack of Day Care 

I wi l l  briefly address each of these . 

Staffi n g  Recru itment and Retention-We are experiencing an increase in  open 
positions principal ly in d ietary, housekeeping, maintenance and certified nurse aid 
positions. At any one time we have had a h igh of 32 to a low of 1 7  open positions. 
Long term employees that have come into oil i ncome have reti red or qu it ,  their 
ch i ldren are not seeking employment and ind ividuals are leaving the area. In concert 
with the d imin ished workforce we are experiencing an inabi l ity to offer competitive 
wages. Desp ite having increased the starting wage of a housekeeper to $ 1 1 .00 they 
can work at the local gas station for $1 4 .00 per hour or elect to clean oi l  employee 
housing un its for $20.00 per hour. 

I ncreased Staffi n g  Expense-To mainta in qual ity healthcare we have used "traveler 
staff. " Our November Human Resources report notes that for that one month at the 
hospita l alone we incurred traveler staff expense of $24, 648 .27. This figure does not 
i nclude the traveler staff expense we incur  for the nursing home, rura l  health cl in ic or 



physician coverage in  the emergency room. For the month of November the 
healthcare system incurred $ 1 75 ,426 .23 in traveler or locum physician expense. 

Housi ng- There is a shortage of affordable apartments and/or homes to purchase. 
Apartments easi ly rent for $ 1 500 .00 and those few homes that a re l isted for sale 
h ave asking prices of in excess of $250 ,000.00.  I cu rrently have staff that have 
accepted a n  emp loyment offer but have not started working g iven they cannot find an  
affordable place to l ive . 

I n c reased Uti l ization of Emergency Services-Thus far, the report notes an 
i ncrease i n  open positions ,  a lack of reasonably priced apartments and/or homes and 
to that mix is added the appreciable increase in the uti l ization of emergency services 
currently experienced by the healthcare system.  

In  fiscal year  201 1 we averaged 256 emergency room visits per month . We 
averaged 1 59 emergency room visits per month in fiscal year 20 1 0. I n  contrast to the 
above, we presently average in  excess of 450 vis its per month. For many months we 
are seeing i n  excess of 500 patients. 

This i ncreased activity results in two areas of concern . 

Physical  Space-At times the healthcare system is seeing four  patients 
present at the same time as a resu lt of traffic accidents. The emergency room 
was not designed to handle that volume of patients. 

Trauma-While this faci l ity is equ ipped to handle trauma cases, the frequency 
with which those cases are presenting has increased creating a strain on our 
phys ical and manpower resources . 

I n c reased Emergency Room P rovider Costs-Prior to the marked increase in  
Emergency Room vis its the hospita l wou ld staff the department by having a cl in ic 
physician leave the cl in ic and come to the emergency room. With th is i ncrease in 
activity and especia l ly g iven the increase in trauma or cases of a more serious 
nature ,  our cl in ic physician frequently had to spend thei r "cl in ic hours" covering the 
emergency room. Thus the cl in ic patients were frustrated given the difficu lty they 
experience in  schedul ing a c l in ic visit exasperated by the possib i l ity that they would 
not get to see the physician as their provider was providing coverage in  the 
emergency room . 

To address this growing commun ity discontent we are now covering the emergency 
room with contracted emergency room physicians. U nti l  we can recruit permanent 
providers to fil l this need we are using the services of locum tenens physicians at 
appreciable expense. 

, <t  



S i g n ificant Rise in Bad Debt- For the 201 2  fiscal year the healthcare system wrote 
off $ 1 ,2 1 8, 1 85 in  bad debt compared to $659,284 for the prior fiscal year and 
$300, 1 51 for the preced ing year. This despite our i nvesting approximately 
$50,000.00 in verification software and implementing up front col lection processes. 
This impacts our hospital and cl i n ic operations more than our nursing home. 

Day C a re- Our City and County are presently seeking ways to add ress th is shortage. 
If we are able to overcome the obstacles of starting salary and housing often times 
the lack of day care for working mothers precludes our h i ring much needed 
employees. 

I, as C h ief Exec utive Officer, am trying eve ryth ing I know possible to address 
these operational  iss ues. The ass istance afforded us in House Bi l l  1 358 wi l l  
m a ke t h e  diffe rence between o u r  conti n u i ng to offer healthcare services i n  the 
reg i o n  over the next th ree yea rs or our  closing.  

House Bi l l  1 358 is  an investment in  the future of North Dakota and in North 
Dakotans .  The Bakken play is a long term economic for North Dakota. Businesses 
and Employees wi l l  decide where they choose to l ive and work based on factors not 
the least of which is whether there is a good school system and a viable hospita l .  
Having business and fami l ies choose to reside in  our counties means increased tax 
reven ue .  

I wou ld be happy to expla in any of these items fu rther or  to answer any q uestions the 
comm ittee may have. 

Daniel  Kel ly ,  CEO 
McKenzie County Healthcare Systems, I nc. 
5 1 6 North Main Street 
Watford City , North Dakota 58854 
(70 1 )  842-3000 

Emai l :  dkel ly@mckenziehealth . com 



Testimony - House Bi l l  1 358 
Senate Finance and Taxation Committee 

March 1 3, 201 3 

Good Morn i n g  Chai rman Cook and members of the Senate Fi nance and 
Taxation Committee .  My name is Darrold Bertsch , and I am the CEO 
Sakakawea Medical  Center in  Hazen and the I nteri m C EO of Coal Country 
Health Center in Beu lah . I am here to testify in support of HB 1 358, and 
specifical ly Section 1 2  which appropriates funds to the Depart ment of H u m an 
Services for the p urposes of admin istering a grant program for Crit(cal Access 
Hospitals located in oi l  producing counties and in counties cont iguous to an oi l  
producing county to address the effects of oi l  and gas related economic 
development activities.  

Sakakawea Med ical Center is a 25 bed Critical Access H ospital that a lso owns 
and operates a Rural  Health Cl in ic ,  Basic Care Services, a Home Health Agency 
and H ospice services. Coal Country Com munity Health Center is a Community 
Health Center l ocated in Beu lah .  Our faci l ities as wel l  as the com m u n ities of 
Beulah and Hazen are feel ing the impact of the oi l  activity in  western North 
Dakota. 

Healthcare faci l ities i n  general and especial ly those located in  western North 
Dakota, inc luding CAH are experiencing operational chal lenges . Some of these 
include:  

Staffing Recru itment and Retention - We are find ing i t  increasing difficult  to 
recru it and retai n  the staff we need to provide services. Where 3 years ago we 
might h ave had 3 or 4 vacant positions i n  the h ospita l ,  as of yesterday we had 1 2  
unfi l led positions.  These vacant positions included R N s ,  Nurs i n g Assistants, 
Dietary and H ousekeeping staff and Business Office/Reception Staff. I n  the case 
of some of our vacant positions,  individuals can work i n  the oil fie ld and get a 
much h i gher wage than we are able to pay. And ,  they do not need to help staff 
sh ifts that often inc lude night, evening and weekend s h ifts providing services 24 
hours a day, 7 days a week, in comparison to a normal 8 hour per day 5 d ay per 
week job.  

Staff a n d  P rovid er Expense - An additional chal lenge we have is to remain 
competitive with our salary and benefit structu re . As you wel l  know, the salary 
markets are chang ing and we must remain competitive i n  order to recru it and 
retain the staff we need to provide patient care and supportive s ervices at our 
faci l ities .  Also, with the increase in patient activity, we n eed to hire additional 



staff i n  o rder to meet the demands that are p laced upon us.  This i ncludes . 
hospital staff and physicians and mid level providers to staff o u r  hospital ERs and 
o u r  c l in ics .  

Increased Need to U pdate Faci l it ies a nd Equipment - we must remain d i l igent 
i n  the p lanned and systematic updat ing of our  faci l it ies and equipment to remai n 
com petit ive in  the market and to meet the patient's needs and wants. The 
fi nancial  chal lenges our faci l ities experience make it increas ing d ifficu lt to update 
patient rooms, emergency rooms and to update equ i p ment in  areas such as 
laboratory, radio logy,  etc . 

Financia l  Chal l enges - the Crit ical Access Hospitals located i n  western N o rth 
Dakota are facing i n creasing  financial chal lenges due to the chan g ing 
demograph ics and costs . I n  a recent financial  analysis done of the Critical 
Access Hospitals i n  North Dakota, 9 of the 1 2  faci l it ies located in western N o rth 
Dakota experienced losses from operat ions,  with the median operating loss of 
those fac i l it ies be ing a -5.3% . These losses were due pr imari ly to the increased 
costs fac i l it ies are experiencing along with the s ign ificant i ncreases real ized i n  
u ncompensated care that i s  provided . I n  agg regate , the CAHs in  North Dakota 
exper ienced an i ncrease i n  patient revenue of 1 2  % from 20 1 1 to 201 2 ,  wh i le  
expenses increased by 1 5% and u ncom pensated care i ncreasi ng by nearly 50% 
from 20 1 1 to 20 1 2. These changes accounted for the operat ing losses 
exper ienced by th e m ajority of the CAHs i n  western N o rth Dakota. 

H aving l ocal access to healthcare services is vital for o u r  ru ral communities .  This 
b i l l  w i l l  help insu re th e avai labi l ity of these services . I would ask for your support 
of H ouse B i l l  1 358 ,  and specifical ly Section 1 2 , the App ropriation to the 
Department of H u man Services for a g rant fund for Crit ical Access Hospitals.  
Thanks you for al lowin g  me this t ime to provide test imony.  I wou ld  be hap py to 
answer any questio n s  that you may have . 

Respectfu l ly, 

Darrold Bertsch ,  C E O  
Sakakawea Medical Center,  Hazen 
I nterim C E O ,  Coal Cou ntry Community Health Center, Beu l ah 
d bertsch@sakmedcenter .org 
Cel l  Phone 701 -880- 1 440 



Testimony on HB 1 358 
Senate Finance and Taxation Committee 

March 13, 2013 

Good morning Chairmen Cook and members of the Senate Finance and Taxation Committee. 
My name is Kurt Stoner. I am the administrator of Bethel Lutheran Nursing and Rehabilitation 
Center in Williston, ND. Bethel is comprised of 1 68 skilled care beds, 1 9  basic care beds and 3 3 

assisted living units. In addition our Foundation owns and manages 62 senior independent 

apartments. 

I am here today to testify in support of HB 1 358 and encourage you to support section 1 1  of HB 
13 58, which appropriates six million dollars to the Department of Commerce for the purpose of 
administering a grant program. 

Bethel has provided care and services to our regions senior and at need population for over 64 
years. I can honestly say our ability to-continue this rich tradition has never been more 
challenged than it is as we sit here today. 

Our audited financial statements for year ending, June, 3 0  201 2  reflects a loss of operations of 
$844,56 1  from skilled and basic care. During this time span Bethel hired 22 1 new employees. 
During this same time span 201 employees retired, resigned, or were terminated. Of the 20 1 
employees 1 3  8 started and ended their employment within 1 2  months. 

The vast majority of our new hires are not from Williston, the State ofNorth Dakota, or even 
neighboring states. The competition for qualified employees in Williston is intense. Currently 
starting pay at Walmart is $ 1 7.00 an hour, hotels pay $ 1 5 .00 per hour for housekeepers and for 
employment of supporting roles directly in the oil field, salaries are much h igher. Facilities l ike 
Bethel must remain competitive if we are to deliver care and services. 

In order to continue to meet the needs of our residents, Bethel, like many nursing facilities in 
Western North Dakota has had to utilize agency staff to supplement our staffing needs. In year 
ending June 30, 20 1 2  Bethel spent 1 .3 million on agency CNAs, LPNs and RNs. In addition to 
the added expense of utilizing agency staff, the dollars spent on overtime, call-in pay, and sign 
on bonuses is more than we have ever paid before. 



As a result of the large increase in expenditures to maintain quality care Bethel now finds itself 
over the Direct Care limit. What this means for Bethel is approximately $ 1 09,000 of Direct Care 
spending that cannot be included in our new daily rates. 

Currently Bethel has open positions in nursing, laundry, housekeeping, activities and 
maintenance. Together these open positions account for 23 full time equivalents. I wish I could 

tell you that it is getting easier to be a non-oil related employer in Williston. You have probably 

all heard of the rapid expansion in housing and rental units in Williston. While it is true there is a 
lot of building taking place . . .  .it is unaffordable. I am not aware of any newly built, market rate 
apartment complexes with rents below $2,200.00 for a two bedroom unit. In addition, the 
majority of existing apartment complexes have been sold to new investors ready to make their 

fortune. 

Recently an apartment complex that was built in the 1 950's was sold and rents increased to 
$2,000.00 per month with only a 30 day notice. Another large complex built in the early 1 980's 
has steadily increased its rent to $ 1 450.00 for a two bedroom unit with a one month rent term. 
The tenant does not even get the peace of mind knowing their rent will remain the same for over 
a one month period. 

Bethel 's Activity Supervisor recently resigned. She has been forced to move back to her 
hometown of Watford City after her rent for the 3 bedroom apartment in Wil liston she was 

leasing increased to $4,000.00 per month. The building had been sold and it was obvious the new 
owner needed it for their own employees. 

On a bright note, Williston State College is currently building a 72 unit apartment complex 
designed for service workers. The units will be affordable, but in reality, they are just a fraction 
of the number of units in Williston that are no longer affordable. We have been told that Bethel 
may be able to utilize up to 1 0 of these units, at the present time we have more than that number 
of our current employees on a list who can no longer afford where they live. 

Many of our employees live in smaller communities surrounding Williston, including eastern 
Montana. To some extent they are able to find housing somewhat more affordable. This also 
presents another challenge with the recent blizzard we experienced 1 1  call-ins who were unable 
to report to work. 



The lack of affordable daycare in Williston is also a l imiting factor for many who need to work. 
Our Human Resources Supervisor is limited to working two days a week because of the lack of 
day care. 

Senior care services .were greatly diminished in Williston with the closure of the Kensington in 
December of20 12. As recently as 20 1 0  the Kensington provided senior care to 39 Assisted 
Living tenants and 7 1  Basic Care residents. As a direct result of the Bakken today this facility 
houses only oil field workers. 

Recently our Long-Term Care Association was informed that the Good Samaritan Society wil l  

no longer operate the nursing facility in Crosby, ND. It  is  hopeful that the local hospital wil l  take 
over operation. 

If facilities are to remain viable we have to remain competitive in the market to attract caring, 
compassionate staff. The residents that we care for are the same residents that have made 
Western North Dakota what it is today. My hope is that we do not forget the sacrifices that these 
residents have made in times less fortunate as they fmd themselves now in need of our care. 

Thank you for allowing me to share about Bethel's challenges as a provider of Senior Care 
Services in the heart of the Bakken. I ask for your support of HB 1 358.  



Testimony on HB 1358 
Senate Finance & Taxation Committee 

March 13, 2013 

Good morn ing Chairman Cook and members of  the Senate Finance & Taxation 

Committee .  I am unable to be in  attendance for the hearing  on HB 1 358 so wish 

to submit comments for your  consideration.  My name is Shel ly  Peterson ,  

President o f  the North Dakota Long Term Care Association ( N DL TCA). The 

N D L  TCA represents 207 assisted l iving ,  basic care and nurs ing  faci l ity providers 

in  North Dakota. N D L  TCA is in  strong support of H B  1 358. 

Section 1 1  of HB 1 358 appropriates six mi l l ion dol lars to the Department of 

Commerce for the purpose of administering a g rant program for nursing homes, 

basic care faci l ities and providers that serve individuals with developmental 

d isabil ities located in the seventeen oil producing counties. Attached is a map of 

the seventeen oi l  producing counties. The purpose of the g rants wi l l  be to help 

faci l ities address the staffing  crisis affecting faci l ities i n  the seventeen county 

area. In the past three months, two facil ities, the Kensington Wil l iston , LLC of 

Wi l l iston,  a 7 1  bed basic  care faci l ity and 39 assisted l iving faci l ity and Sanford 

Health U n derwood Conti n u ing Care Center of Underwood,  a 50 bed nursing 

facil ity have closed . The owner of the facil ity in  Wi l l iston cited the "staffing crisis" 

as the reason for clos u re.  They flew staff in from out of state , used contract 

agency staff, paid overtime and double time and sti l l  could not find staff to care 

for their residents. The faci l ity closed their doors on December 3 1 , 201 2 .  The 

bui ld ing now houses individuals from the energy industry. The facil ity in  

Underwood closed their  doors just th is  month . Their  reasons for closing : Staff 

shortages and decl in ing occupancy. You can't operate a faci l ity without staff. 

A North Dakota 
Long Tenn Care ASSOCIATION 

1 900 N. 1 1th St., Bismarck, ND 58501 
Phone: 70 1 -222-0660 

www.ndltca.org 



If you are a n u rsing faci l ity operating in  one of the seventeen e nergy i mpact 

areas,  you are a lmost three times more l ikely (58% vs . 2 1 %) to exceed an 

operati ng l im i t  establ ished in  the payment system . Th is  means you are operating  

over l im its and once you do this,  you become financial ly frai l .  Today, every 

nursing facil ity in northwestern North Dakota uti l izes "contract nursing staff." 

Facil ities are doing this so they have staff to provide dai ly resident care .  They 

are forced to do this because they simply have run out of staff and can't find any 

to recruit. Long term care faci l ities in  the energ y  i mpact area a re in  crisis and 

need you r  help.  

U nder HB 1 358, the Department of Commerce wi l l  al locate funding to long term 

care faci l i ties based u pon the ful l  time equivalent positions. This cou nt wi l l  also 

include the equivalent n u m ber of FTE's spent on contract nursi ng.  This g rant wi l l  

be distributed i n  January 20 1 4  and January 20 1 5 . Facil ities wi l l  util ize the money 

for their  greatest needs and wil l  report on the use to the Department of 

Commerce . This g rant wi l l  not solve the cris is faci l ities are facing ,  but it wi l l  

certainly help them address the multitude of issues confronting them. 

Thank you for your  consideration of HB 1 358. 

Shel ly Peterson ,  P resident 
North Dakota Long Term Care Association 

1 900 North 1 1 th Street • Bismarck, ND 58501 • (70 1 ) 222-0660 

Cel l  (701 ) 220-1 992 • www. nd ltca.org • E-mai l :  shelly@ndltca .org 

ANorth Dakota 
Long Tenn Care ASSOCIATION 

1900 N. 1 1 1h St., Bismarck, ND 5850 1 
Phone: 701-222-0660 

www.ndltca.org 
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N DLTCA Issue Brief 
Long Term Care 

Fac i l ities 
I m pacted 

by the 
Energy Boom 

Long Term Care Needs : 
• Sufficient staffmg, available/affordable housing and daycare are 

the top issues facing long term care facilities in the energy pro­

ducing counties. 
• Nursing turnover and vacant positions are at record highs. 
• All nursing facilities in North Western North Dakota uti lized con­

tract nursing agencies to provide daily resident care, because 

permanent staff are unattainable. 

Three Solutions that will Help : 

1 .  Have Nursing Facilities Qualify for Energy Infrastructure Grants 

2.  Expand Funding for Housing Incentive Fund with a Reliable 

Source of Funding 

3 .  Allow Nursing Facilities and Basic Care Facil ities to Provide 

Housing as an Employee Benefit 

North Dakota 

1900 N 1 1th St (701) 222.0660 
Bismarck, ND 58501 www.ndhca.org 

August 20 1 2  



DEPA RTMENT OF COMM E RCE TESTIMONY ON HOUSE BILL 1 358 

MARCH 13, 2013, 9 :00 A.M. 

SENATE FINANCE & TAXATION COMM ITTEE 

LEWIS & CLARK ROOM 

SENATOR DWIGHT COOK, CHAIRMAN 

ALAN ANDERSON - COMM I SSIONER, ND DEPARTMENT OF COMM E RCE 

Good morning, Mr. Chairman and members of the committee, my name is Alan Anderson and I 
serve as the Commissioner for the North Dakota Department of Commerce. As Commerce 
Commissioner I also have the pleasure of serving as the chairman of the EmPower North Dakota 
Commission. 

The EmPower North Dakota Commission was established by the 2007 legislative assembly and 
made permanent by the 2009 legislative assembly. Its members are appointed by the Governor. 
It is an industry lead effort that allows all of our energy industries, both renewable and 
traditional, to have a voice into the state's energy policy. 

On behalf of the EmPower ND Commission, I am here today to speak in favor of a provision in 
House Bill 1 358.  

Section 5 of House Bill 1 358 provides a $ 1 50,000 appropriation to Job Service North Dakota to 
enhance their ability to collect data regarding employment related to the oil & gas industry. Job 
Service ND utilizes Bureau of Labor Statistics standards for determining employment statistics 
related to the oil & gas industry. This appropriation would �llow Job Service ND to collect 
additional information in order to identify jobs that are related to oil & gas activities, but are not 
currently tracked as oil & gas industry jobs. This could include people in the transportation 
sector that haul materials and products for the industry. 

Having this data available would help to identify workforce needs tied to oil & gas development. 
It could also potentially be used to more accurately determine employment levels for purposes of 
al locating gross production tax revenues to cities in NDCC § 57-5 1 - 1 5 . 

Mr. Chairman and members of the Finance & Taxation Committee, I respectfully request your 
favorable consideration of House Bill 1 358. That concludes my testimony and I am happy to 
entertain any questions. 

Page 1 of 1 



I n  support of H B  1358 
March 12, 2013 
Senate Finance and Tax Committee 

Chairman Cook and Committee Members, I am Larry Syverson a farmer from Trail! County 

where I grow soybeans, I am also the chairman of Rosevil le Township and the President of the North 

Dakota Township Officers Association. N DTOA represents the 6,000 Township Officers that serve in 

more than 1,300 townships across the state. 

First I wish to thank Representative Skarphol and the others that have put so m uch work into this bil l .  

At our December annual convention the membership resolved that we support increased 

funding for the townships in the oil producing counties. We are very pleased to see that Section 8 of HB 

1358 does just that. 

These townships were left out of the specia l session bi l l  that provided $10,000 to each township 

in the non-oil counties. They were supposed to be provided for through their counties on a grant basis, 

but in practice that has not happened, reports we have heard indicate that most if not a l l  applications 

are denied and the county uses the funds for their own m uch needed projects. These funds in Section 8 

are directed to the townships, this wil l  insure that oil-county townships will have funding just l ike those 

in the non-oil counties got. 

Chairman Cook and Committee Members, NDTOA fully supports HB 1358, and asks that you give 

H B  1358 a favorable recommendation. 
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Testimony: H B  1358 

Vision 
The North Dakota Hospital Association 

will take an active leadership role in major 
Healthcare issues. 

Mission 
The North Dakota Hospital Association 

exists to advance the health status of persons 
served by the membership. 

Oi l  and Gas Im pact Aid Program 
Senate F inance & Taxation Comm ittee 

March 13, 2013 

Chairman Coo k  and Members of the Senate F inance and Taxation 
Com mittee;  I a m  Jerry E.  J u rena,  President of  the North Dakota Hospital 
Associat ion.  I am in supportive of HB 1 358 , . specifical ly Section 1 2 . 

Sect ion 1 2  of H B  1 358 appropriates funds to the Department of H u man 
Services to  provide for a g rant program for Critical Access Hospitals i n  o i l  
produ cing cou nties and cou nties contiguous to an  o i l  producing cou nty to 
offset some of the costs associated with o i l  and gas production .  

In  the l ast three years commun it ies i n  western North Dakota have 
witnessed a s u rge i n  population g rowth as a resu lt of people com i ng in to 
the state to m eet the demands of dri l l i ng  for o i l .  Many com m u n it ies have 
dou b led and some have experienced a g rowth factor of two to fou r  t imes 
their  popu lat ion of th ree years ago.  As a resu lt of th is new activity 
healthcare providers have been strugg l ing to meet the i ncreased demands 
o n  the i r  services. In the past tra u ma cases were rare , now they are 
occurri ng  a l most dai ly. C l in ics are i n u ndated with new people try ing to 
schedu le appoi ntments and hospital emergency rooms are overwhelmed . 

The resu lt of th is activity is  hospitals are spending more than ever try ing to 
m eet the i ncrease demands on the ir  services. Add it ional staff is needed i n  
every department a n d  i n  order to attract staff they must i ncrease their 
wages to be competitive with o i l  companies, money they do not have. A 
d ifficu lt task when over ha lf of their reimbursement is fix or l i m ited . I n  
addit ion to expandi ng thei r  workforce to meet the needs they are dea l i ng 
with a new c l iental which have no a l leg iance to the com m u nity or the state. 
U n co m pensated care wh ich was manageable a few years ago has 

PO Box 7340 Bismarck, NO 58507-7340 Phone 701 224-9732 Fax 701 224-9529 



exploded creat ing new chal lenges. Many hospitals have had to add non­
healthcare staff to add ress the issue of col lect ing personal  data with no 
i ncrease in their  revenue.  

The l ist of  cha l lenges to maintai n  qual ity of care i n  o i l  i mpacted cou nties 
has created undue stress on the hospita ls .  Aga i n  the i ncreased demands 
i n clude:  additiona l  staff if they can be found,  increased expenses to provide 
services, housing for staff, day care and an increase in non-payments by 
out of state people coming to make big do l lars in the o i l  fields .  

The result is hospitals  in  o i l  producing counties need a l ittle he lp at  th is t i me 
to g et over the i n it ia l  changes to the ir  commun ities. Therefore, N DHA 
su pports a prog ra m  to provide g rant dol lars to hospitals i n  o i l  prod ucing 
cou nties to g ive them a l ittle help at this t ime. 

I ask that you g ive HB 1 358 a do pass. 

Respectfu l ly,  

Jerr urena,  President 
North Dakota Hospital Association 



. .  

Test imony of John  Stu mpf, Vice President - Strategic P la nn i ng, M DU 
Resou rces G roup, I nc .  to the N D  Senate F ina nce & Tax Com mittee. 

Ma rch 13, 2013 

Cha i rman  Cook a nd Members of the Senate F ina nce Committee :  

My name is John Stu mpf, Vice President of Strategic P l ann ing for M DU 
Resou rces G roup .  I wou ld l i ke to d raw your  attention to our  recent 
announcement to com mence construction of a d iesel refi nery to be located 
between the com mun ities of Dickinson a nd South Heart. We p lan  to sta rt 
construct ion as soon as the weather perm its. M D U  Resou rces a nd its 
subs id iary com pan ies a re i nvolved in other  s ign ifica nt deve lopment 
projects i n  western North Da kota ra nging from oi l  & gas exploration a nd 
production to road construction to natural gas a nd e lectric ut i l ity service 
a nd construction .  

Through our  i nvolvement i n  these va rious activities, we wou ld l i ke to d raw 
you r  attention to the substa ntia l  i nfrastructure cha l lenges those 
commun ities face. An example of a vita l, ready to go project which wou ld 
benefit the pu b l ic, com merce, the environment and  our  d iesel refi nery 
project is the proposed waste water l i ne between South Heart and 
Dick inson where by waste water would be processed by the soon to be 
constructed D ick inson waste water p lant. This system wou ld accom modate 
the growth being experienced in both South Heart and  Dicki nson a nd would 
e l im inate m uch of the existi ng lagoon system i n  South Heart a nd the lagoon 
which wou ld  otherwise be needed by our refi nery. This provides obvious 
benefits to the environ ment and qua l ity of l ife . This i nfrastructu re would 
a lso accom modate the futu re 100 or so perma nent workers a nd the i r  
fa m i l ies who wi l l  support our  d iesel pla nt. 

Our refi nery i ntends to use the treated and  processed waste water from 
the Dick inson sewage treatment p la nt, as a source of feed water to su pport 
the i ndustria l  p rocesses at the refi nery, another benefit to the environment 
from a water conservation perspective . 



We a ppreciate you r  cons ideration and support of vita l i nfrastructure 
fund ing needed to accommodate futu re growth i n  western North Dakota 
and  I a pp reciate the opportun ity to testify today. 

Tha n k  you .  
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TESTIMONY 
House Bi l l  1358 - Section 1 1  - Provider I m pact Aid Program 

Senate F inance and Taxation 
Senator Cook, Chairman 

March 13, 2013 

C hairman Cook, members of the Senate Finance and  Taxation Committee, I am 

Barbara Murry, Executive Director of  the North Dakota Association of  Commun ity 

Providers .  I am submitting  written testimony on Section 1 1  of H B  1 358, the p rovider 

I mpact Aid Program 

The North Dakota Association of Community Providers is made up of 29 

organ izations across the state, provid ing services i n  1 1 0 communities. Our services 

may be provi,ded iri g roup homes and work centers, in the ind ividual's home or the 
I 

fami ly home, or at their place of work. We represent approximately 6 ,000 dd staff, 

4 ,900 of whom are D i rect Support Professionals, or  DSP's, and a total of approximately 

7 ,000 staff serving a l l  populations. We serve approximately 4 ,000 individuals with 

developmental d isabi l ities. Services are most often ,  l ifelong. 

Developmental d isabi l ity providers i n  oi l  country are strugg l i ng with h igh turnover 

and retention of staff. Our starting wages, wh ile improved , do not match wages in many 

other areas. For example, ABLE, I nc. ,  in  D ickinson has reported that with a start ing 

wage of $1 2.65, staff have to pay as much as 55% of their  wages for a one bedroom 

apartment, and 73% of their wages for a two bedroom apartment. Thei r  applicant pool 

has been cut in half and their overtime has tripled . 

We would l ike to request several add itions to the proposed legislation.  ( 1 ) We 

request that the impact aid program be expanded tJ cover Ward County, which is a lso 

experiencing significant problems with employee recruitment and retention .  (2) We 

2 7  



would request that the dol lar  per FTE grant amount be increased from the current 

amount of $90 per FTE. We had orig inal ly requested $500 per FTE .  (3) We request 

that the programs el igib le for participation i n  the grant program i nclude oi l  county 

developmental d isabi l ities guard ianship, which is under DO operations budget and not 

found in DO g rants, and for DO I nfant Development program staff in oil producing 

counties. This wil l  not create a large increase in  FTEs but wil l make the grant program 

more equitab le withi n  agencies. Those FTE numbers are ava i lab le from the DHS 

Developmental D isabi l ities D ivision .  

Add itionally, providers i n  Ward County, such as Rehab Services, Inc . ,  have 

recruitment and retention pressures for staff in programs beyond developmental 

d isabi l ities. 
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Overview 

� Today we wi l l  d iscuss : 
• H isto ry of S pend i ng - Loca l and DOT. 

• Tra nsportation N eeds . 

• F u nd i ng leg is lat ion  be i n g  cons idered fo r 
20 1 3- 1 5 b ie n n i u m .  

2 
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H istory of Local Transportation 

Funding 201 1 -1 3  
� Per you r  req uest we h ave d eve loped a ta b le  wh i ch 

shows the tota l amo u nt of fu nd i ng appro p ri ated for 
loca l govern me nts that cou ld be u sed for 
tra nsportat io n , i ncl u d i ng trans it ,  was 
approxi m ate ly  $550 m i l l io n  d u ri ng the 20 1 1  

. 

SeSSIOn . 

� I t  s h o u l d  be noted that from the $550 m i l l io n , 
approxi mate ly  $ 1 26 .4  m i l l io n  is  d i stri buted to the 
cou nt ies and cit ies th roug h the g ross prod u ctio n  
tax a n d  is  not necessari ly  u sed for tra nsportat ion . 

3 
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Local Transportation Funding 201 1 -201 3 
ATIACH MENT 1 - North Dakota Department of Transportation 

Schedule of Local Transportation FundinQ - 201 1 LeQislative Session 

F unding Local Administration Total 
Cu rrent Biennium Funding Recipient System Source Match Method Funding Amount Funding 

County and Township Road 
Reconstruction ProQram OP-C C T  GF to HF 1 0% COl Grant $ 1 42 000 ooc $ 1 42 000 000 

Non-oil Transportation Fund inQ Distributions 

Non-oil Transportation Fund ing Distributions NOP-Cty Cty GF to ST AST $ 20 800 000 

Non-oi l  Transportation Fund ing Distributions NO P-C c GF to ST AST 35 200 000 

Non-oil Transportation Funding Distributions NOP-T T GF to ST AST 27 000 000 83 000 ooc 

Highway Tax Distribution Fund Allocations per 
NDCC 

City Allocations 

County Allocations 

Township Allocations 

Public Transportation Allocations 

Gross Production Tax Estimates (counties & 
cities) 

�otal Local Transportation Funding -
IAII Sources 

Ctv Ctv FTMV X AST $ 64 1 00 ooc 

c c FTMV X AST 1 1 2 900 ooc 

T T FTMV X AST 1 3  900 ooc 

PT PT FTMV X AST 7 700 ooc 

Ctv.C Ctv. C GPT AST 1 26 400 ooc 

Legend for Attachment 1 = AST - Direct Al location Through the NO State Treasurer, C - Counties, 

1 98 600 000 

1 26 400 000 

$ 550,000 OOJl 

COl Grant - County Oi l  Impact - Separate Appropriation, Line-Handled as a grant, Cty-Cities, FTMV-Fuel Taxes & 
Motor Vehicle Registrations, GF - General Fund, GPT-Gross Production Tax, HF - Highway Fund, NOP-Non oil 
producing, OP - Oil producing, PTF-Public Transportation Fund, ST - State Treasurer, T-Townships, x-Distributions 
reflect revised projections as of 3-29-201 2. 

4 
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I I 

Local Federa l  F u nd i ng 20 1 1 -1 3  
� I n  add it ion  to state fu n d i ng , co u nt ies and cit ies 

rece ive a pproxi mate ly 25°/o of the state's fed e ra l  

fu nd i ng . 

� I n  the 20 1 1 - 1 3  b ien n i u m  it is  esti m ated : 
o Count ies received approximate ly $46 . 5  m i l l i on 
o 1 2  major cit ies received approximate ly $69 .7  m i l l i on 
o Transit received approximate ly $ 1 3 . 7  m i l l i on . 

5 
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NDDOT Projects Bid for 201 1 -1 3  
( Includes city, county & federal ly funded projects) 

Oil  Impact Funds for 
State Highways 

Oil  Impact Funds for 
Cou nty Roads 

Bid Openings (201 1 - 201 2) 
(Fed fu nds, state & local match) 

Emergency Rel ief (ER) 

Total 

$228.6 M 

$ 142 .0  M 

$31 6.7 M 

$86.4 M 

$773.7 M 

$228.6 M 

$ 1 42.0 M 

$347. 6  M $664. 3  M 

$ 1 97.7 M $284 . 1  M 

$545.3 M $1 ,31 9.0 M 
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Highway projects completed 
statewide 20 1 1 -1 3  

� Work progressed on severa l projects incl ud ing : 
• West Fargo Ma in  Aven ue 

• N O  57 east of Fort Totten 

• US 2 north of Wi l l iston 

• N O  20 near  Devi ls Lake 

• US 85 west of Watford C ity 

• US 28 1 near Carri ngton 

• US 8 near Bowbel ls 

• N O  200 east of Mayvi l le 

• 1 -94 near Dawson 

• N O  1 8  south of Cava l ier 

• N O  23 east of New Town 

• US 83 i n  B ismarck and south of M inot 

• Wi l l iston tem porary bypasses . 

1 0  
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Projects Bid through DOT from 2007- 20 1 2 
State : 

Oi l  Prod ucing Cou nties $945 ,7 1 4, 000 

Non Oi l  Prod ucing Cou nties $ 1  ' 1 53 ,063, 000 
*County: 

Oil  Prod ucing Cou nties $71 ,427,000 

Non Oil Producing Cou nties $ 1 59, 905, 000 
U rban : 

Oi l  Prod ucing Cou nties $77 ,528 , 000 

Non Oi l  Prod ucing Cou nties $249, 527,000 
Totals 

Oil Producin_g_ Counties $1 ,094,669,000 

Non Oi l  Producing Col.!_f1tie�-----
--

$1 ,562,495,000 

* Does not include HB 1 0 1 2  appropriation of $ 1 42M or Highway Tax Distribution. 

1 1  
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I y y s 
Many state h ig hways were des i g n ed a n d  b u i lt i n  the 1 950's a n d  

60's .  Roadways i n  t h e  western pa rt of t h e  state were o rig i na l ly bu i lt 

to hand le ag ricu ltu re traffi c (sm a l l  g ra i n s  a n d  ra nch i n g )  a n d  were n ot 

bu i lt to ca rry the heavy loads associated with o i l  development .  

� Over the yea rs many of the roads in  the eastern pa rt of the state 

h ave been b u i lt to ca rry heavier  loads associated with m o re 

i ntense ag ricu ltu ra l  development (sug a r  beets , potatoes , corn etc . ) 

1 2 
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U pper Great Plains Transportation 
I nstitute Needs Study 

201 5-201 7 State H ig hways $1 ,352.9 

2013-201 5 Cou nty & Towns h i p  Roads $ 834.0 

201 5-201 7 Cou nty & Towns h i p  Roads $ 772.0 

• The U G PT I  State N eeds Study was com pleted i n  J a n u a ry 201 3 a n d  the U G PTI 

Cou nty N eeds Study was completed in September 201 2 .  

• U G PTI based cost esti mates o n  i nform atio n  ava i lable at the t ime of the study. 

S i nce co m pletion , costs have gone u p .  DOT costs h ave i ncreased 1 1  °/o per 

year and loca l  govern ments are experiencing the same issues. I n  add it ion to 

rig ht-of-way costs increasing d ramatica l ly across the state . 

1 3 
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U pper Great Plains Transportation 
I nstitute Needs Study 

� I n  add it ion to the roadway needs study, U G PTI  recently completed a 
needs study for cou nty and townsh ip  b ridges .  The study estimates the 
tota l cost to repa i r  and replace bridges in the serious or  worse category 
to be $95 .7  m i l l ion . 

� No recent needs study has been com p leted for the cit ies . 

� The UGPTI  stud ies on ly cover the costs for cap ita l  improvement 
projects , not operation or  maintenance costs . Typica l ly, cou nties , 
townsh ips and cit ies use a port ion of the h ig hway tax d istri but ion fu nd 
for operation and maintenance .  

� The DOT operationa l  and  maintenance costs are i n cluded i n  the 
b ien n i u m  appropriation .  

1 4  
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System Cond ition 
• I ncreased traffic vo lu mes, (pa rticu larly heavy trucks) , have accelerated 

the deter ioration  of cou nty, townsh ip ,  tri ba l roads and state h ig hways i n  
the o i l  impacted areas . Roadways i n  the western part of the state were 
orig i na l ly bu i lt to hand le ag ricu ltu re traffic (sma l l  g ra ins  and ranch ing ) 
and were not bu i lt to carry the heavy loads associated with o i l  
development .  

• The p ictu re i l l ustrates damage that has occu rred on US 85 d ue to 
i ncreased heavy truck traffic .  

US Highway 85 
August 20 1 1 
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Cost Of Doi ng Busi ness 
We have a lso noted an i n crease cost of do i ng  
b u s i ness in  western N o rth Da kota ve rs u s  
wo rki ng on  projects i n  other  a reas of t h e  state . 

201 2 Road Construction Costs Per M i le I Non i nterstate rural  work 

�ine and blend 

I M i ne and blend with 

widening 

Surfaci ng 

II Western N D  

IC II $-, 

I I Statewide 

700,000 1[= 
500.000 :! ___ $-, 

$420,000 

I 
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N D DOT Projects Bid for 20 1 3-1 5 
( Includes city, county & federal ly funded projects) 

Projected Oil  Impact Funds for 
State Highways 

Projected Oil  Impact Funds for 
County Roads 

58201 2 Amendment - County & 
Township Bridge Program 

STIP (201 3 -201 4) 
(Fed funds, state & local match) 

ER Carryover (from 201 1 -201 3  
biennium) 

Total 201 3- 201 5 Biennium 

$1 , 1 6 1  . 6 M --- ; $ 1  , 1 6 1  . 6 M 

$ 1 42 .0  M II --- 1 I $ 1 42.0 M 

$ 1 48 .8 M $450.0  M 

$31 . 1  M $77.0 M 

$27 .0  M $27.0 M 

$598 .8  M 

$ 1 08 . 1 M $1 ,4�3.5 M 11 ;527.0 �][ $27.0 M lr2,037.5 M 

1 8  
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SB 20 1 2 - Transportation 
P rog ra m Appropri ations 

$ 1 . 1 6  b i l l ion  i n  one-ti me fu n d i n g  from the genera l  fu nd for 
en hanced state h ig hway i nvestments :  

• $ 1 46 . 8  m i l l ion - P rojects moved from 2 0 1 1 - 1 3  b ien n i u m .  

• $300 m i l l ion  - u pg rad i ng two- lane h ig hways to fou r- la n e  
h ig hways , and construct ing u nderpasses . 

• $324 . 7  m i l l ion  - truck re l iever routes a ro u n d  cit ies . 

• $390 . 1 m i l l ion - extrao rd i na ry state h ig hway m a i nten a n ce 
a n d  repa i r. 

2 0  
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Wher u nas wi l l  be spent 

0 1 3-1 5 
� Va rious projects we p l a n  on  ut i l iz i n g  the $ 1 . 1 6 

b i l l ion  state fu nd i ng : 

• U S  2 west of Wi l l iston 
• N O  23 Pars h a l l  to U S  Hwy 83 
• N O  22 north of Ki l ldeer 
• N O  8 south of Bowbel ls 
• U S  85 near Be lfie ld 
• Truck bypasses/re l iever routes 
• U S  85 - fou r  lane between 

Watford C ity a n d  Wi l l iston 

2 1  
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Proposed Leg islation for Local 
Transportation Fu nd i ng 20 1 3-1 5 

� The second tab le  developed shows fu n d i ng proposed 
th roug h severa l b i l ls :  8820 1 2 ,  882 1 76 , 88222 1 , 
8820 1 3 ,  H 8 1 358 , and the esti m ated fu n d i ng to be 
rece ived from the h ig hway tax d istri but ion fu nd . The 
tota l a mo u nt of fu nd i ng a p p rop riated for loca l  
g overn ments , i n cl u d i ng trans it ,  i s  approxi mate ly  
$ 1 . 2  b i l l io n . 

� I t  shou ld be noted that fro m the $ 1 . 2  b i l l io n , 
approxi m ate ly  $379 m i l l io n  is  d istri b uted to the 
cou nties and cit ies th roug h the g ross p rod u ctio n  tax 
and is  not necessa ri ly  used fo r tra nsportat ion . 

2 2  
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ATTACHMENT 2 - Schedule of Local Transportation Funding - 201 3 Legislative Session 

Local Administration Total 
Biii/NDCC Section Recipient System Allocation Basis Funding Source Match Method Funding Amount Funding_ 

$8201 2 

County and Township Road Reconstruction Program 1,4 OP-C C,T UGPTI/NDDOT GF to HF 10% COl Grant 1 42,000,000 

County and Township Bridge Reconstruction Proqram 1,5 c C,T UGPTI/NDDOT SIIF 10% CBR Grant 27,000,000 

Township Transportation Funding Distributions 8 OP-C,T T LSA GF to ST AST 10,000,000 

Continqent Public Transportation Funding 7 PT LSA/NDDOT GF to PTF G 1 ' 1 00,000 

Township Transportation Funding Corrections 9,10 C,T C,T LSA G F  to ST AST 1 ,005,000 $ 1 8 1 , 1 05,000 
�82176 
Non-oil Transportation Funding Distributions 2 NOP-Cty Cty HTDF GF to ST AST $ 24,200,000 

Non-oil Transportation Funding Distributions 2 NO P-C c HTDF GF to ST AST 39,800,000 

Non-oil Transportation Fundinq Distributions 2 NO P-C c HTDF GF to ST AST 3,200,000 

Non-oil Transportation Funding Distributions 2 NOP-T T HTDF GF to ST AST 1 2,800,000 

Non-oil Transportation Funding Distributions 2 NO P-C T LSA GF to ST AST 5,100,000 

Non-oil Transportation Funding Distributions 2 NOP-T T LSA G F to ST AST 1 4,900,000 1 00,000,000 
1582221 
County and Township Scenic and Recreation Roads 1,2 C,T C,T NO DOT SIIF to SRF G $ 20,000,000 20,000, 000 
158201 3 

Dust Control Pilot Project 9 OP-3C c LSA USCL to C G $ 3,000,000 

Contingent Oil & Gas Impact Grant for Dust Control 10 OP-C c LSA USCL to C G 7,000,000 

Gross Productn Tax Allocation Oil Gas Impact Grant Fund 12 OP-C T LSA USL to C G 1 5,000,000 25,000,000 
H81 358 
Oil Producing County Distributions 6 OP-C c POP SIIF to ST AST $ 1 90,000,000 

Non-oil County Transportation Funding Distributions 7 NO P-C c PCRM GF to HF G 1 50,000,000 

Oil Producing Township Distributions 8 OP-C T LSA/HTDF GF to ST AST 8,760,000 

Gross Production Tax Al location 3 c NS LSA GPT AST 292,900,000 

Gross Production Tax Allocation 3 Cty NS LSA GPT AST 86,500,000 728, 1 60,000 
Highway Tax Distribution Fund Allocations per NDCC 

City Allocations 54-27-19 Cty Cty HTDF FTMV AST $ 74, 1 00,000 

County Allocations 54-27-19 c c HTDF FTMV AST 1 30.400,000 

Township Allocations 54-27-19 T T HTDF FTMV AST 1 6,000,000 

Public Transportation Allocations 54-27-19 PT PT HTDF FTMV AST 8,900,000 $229,400,000 

rrotal Local Transportation Funding - All Sources 
�----------L__ ___ 

$1 ,283,665,000 
Legend for Attachment 2 = 3C - Three counties in oil impacted areas, AST - Direct Allocation Through the ND State Treasurer, C - Counties, CBR Grant - CountyfTownship Bridge Reconstruction, Separate Appropriation Line - Handled as a grant, COl 
Grant - County Oil Impact - Separate Appropriation, Line-Handled as a grant, Cty-Cities, FTMV-Fuel Taxes & Motor Vehicle Registrations, G-Grant, GF - General Fund, GPT-Gross Production Tax, HF - Highway Fund, HTDF - Highway Tax Distribution 
Formula, LSA - Legislative Set Allocation, NDCC-North Dakota Century Code, NDDOT - North Dakota Department of Transportation, NOP-Non oil producing, NS-Requirement for use of funding not specified. Could be used for transportation purposes, 
OP - Oil producing, PCRM-Prorated based on county road mileage, POP-Proportional based on oil production, PTF-Public Transportation Fund, SIIF - Strategic Investment and Improvements Fund, SRF-Special Roads Fund, ST - State Treasurer, 
T-Townships, UGPTI - Upper Great Plains Transportation Institute, USL-University and School Lands 
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Loca l Federa l  F u nd i ng 20 1 3-1 5 
� I n  ad d i t  i o n  to state fu n d i n g ,  co u n t i e s  a n d  

c i t i e s  rece ive a p p rox i m ate ly 2 5% of t h e  
s tate ' s  fed e ra l  fu n d i n g .  

� I n  t h e  2 0 1 3 - 1 5 b i e n n i u m  i t  i s  e st i m ated : 
o Cou nt i e s  wi l l  rece ive ap p rox i m ate ly  $ 3 9 . 9  m i l l i o n  
o 1 2  m ajo r  c i t i e s  wi l l  rece ive app rox i m ate ly $ 72 . 2 

m i l l i o n . 
o Tran s i t wi l l  rece ive app rox i m ate ly $ 1 4 . 8  m i l l i o n .  
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2007 - 200 Staffing Grant 

Training Grant 

Total 

2009 - 201 Staffing Grant 

Training Grant 

Total 

State Funding for EMS 

$ 1,250,000.00 

$ 1,240,000.00 

$ 2,490,000.00 

$ 2,500,000.00 

$ 1,240,000.00 

$ 3,740,000.00 

2011 - 201 Staffing Grant 

Training Grant 

$ 1,250,000.00 

$ 940,000.00 

$ 3,000,000.00 

$ 5,190,000.00 

1st year of the biennium only (decrease of $1,250,000) 

Reduction of $300,000 

Rural EMS Assistance 2nd year of the biennium only 

Total 

20013 - 20 Training Grant $ 940,000.00 

Rural EMS Assistance $ 4,250,000.00 

Total $ 5,190,000.00 

Oil Impact Grants for EMS 
Early 2012 Grant Round 

Applications Awards Requested Amount 

Ambulance 43 29 $ 6,877,698.00 

Late Grant Round 2012 

Amount Awarded 

$ 4,050,488.00 

Ambulance 33 20 $ 4,807,893.00 $ 848,518.00 

Percent Awarded 

59% 

18% 



Funding for EMS in  North Dakota 

Rura l  EMS Assistance Fund 

One Year 2012 - 2013 

The following is a synopsis of EMS funding for the last year of the 2011 - 2012 biennium relating to the 

EMS Assistance Fund . 

• 94 funding a reas 

• 76 applications 

• 12 were not funded 

• 18 funding a reas did not apply 

• $2.9 m illion availa ble 

• $7,365,000 requested 

• Funded 39% if the request 

• Funded 72.35% of each area's al lowable request 

• Staffing was the largest category at 38.11% 
• If al l  funding areas would have applied - request would have been $10,817,343 annually 

Effects of H B  1358 
• Decreases funding areas by a net of 16 funding areas 

• Eliminates 21 or more a mbulance services (border services not counted) that would not be 

eligible for Rural EMS Assistance Funds 



STATE OF NORTH DAKOTA 

OFFICE OF STATE TREASURER 
Kelly L. Schmidt, State Treasurer 

TO: Senate Finance and Taxation Committee 
FROM: Jeb Oehlke, Deputy State Treasurer 

DATE: March 25, 2013 
Re: Suggest amendments for HB 1358 

MEMORANDUM 

Requested Amendments for Section 1 of the Bi l l :  

• Page 2, l ine 14, replace "state treasurer" with "director of the energy impact office" 

o The energy impact office already performs duties similar to, or the same as those 

described in this section, so they would be more properly placed with that office. 

o Amendments may be required in subsequent sections of the bi l l  (on pages 8 & 9) to 

clea rly show that admin istration of the duties in  this section l ie with the energy impact 

office. 

Requested Amendments for Section 3 of the Bi l l :  

• Page 3, l ine 21, remove "the state" 

• Page 3, l ine 22, remove "treasurer'' 

• Page 4, l ine 28, remove "by the county treasurer'' 

• Page 5, l ine 3, replace "state treasurer'' with "commissioner of un iversity and school lands" 

• Page 5, l ine 4, after "fund" insert ", to the oi l  and gas prod uction tax d istribution fund," 

• Page 6, l ine 3, replace "credited" with "distributed" 

• Page 6, l ine 3, replace "county" with "state" 

• Page 8, l ine 9 replace "county" with "state" 

• Page 8, l ine 10, replace "attendance" with "membership" 

• Page 8, l ine 11, replace "county" with "state" 

• Page 8, l ine 14, after "to" insert "the county treasurer for subsequent a l location to" 

• Page 8, l ine 19, remove "if" 

• Page 8, remove l ine 20 

• Page 8, l ine 21, remove "funds on hand or'' 

• Page 9, l ine 10, replace "state treasurer'' with "d irector of the energy impact office" 

• Our  u lt imate wish is to have the d ifferentiation between the under $5 mi l l ion/$5 mi l l ion+ 

counties removed from the bi l l  which would require removing all of the underscored beginning 

on  page 9, l ine 17 and continuing to page 10, l ine 8. Th is would requi re additiona l amendments 

to the language in subsections 1 a nd 4 which are not included in the above amendments. 

• If the striking of the d ifferentiation between the low/high oi l  producing counties we ask for the 

fol lowing amendments to subsection 5 of section 3 of HB  1358: 

o Page 9, l ine 19, replace "credited" with "distributed" 

600 E. Boulevard Ave, Dept. 1 20 • Bismarck, North Dakota 58505-0600 
Phone: 70 1 . 328.2643 • Fax: 70 1 .328.3002 • www.nd.gov/ndtreas/ 
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Page 9, l ine 19, replace "county" with "state" 

Page 9, l ine 25, replace "county" with "state" 

Page 9 l ine 26, replace "attendance" with "membership" 

Page 9, l ine 28, replace "county" with "state" 

Requested Clarification for Section 3 of the Bil l :  

• Page 3, l ines 23-26, we request guidance for the d istribution of the construction funds to the 

Hub  City School Districts (HCSD's).  

o Will the HCSD's be required to request the funds and certify the ava i labi l ity of matching 

funds before the STO releases the funds? 

o Since the funds "may be released ... " does that mea n the STO is a l lowed to deny the 

release of the funds to the HSCD's? 

o Who is responsible for making the decision whether to release the funds? 

• Page 3, l ines 26-31, we request guidance of the d istribution of funds to a HSCD for an 

"extraordinary expenditure. 

o Does the use of permissive la nguage on l ine 28 ( i .e., "may be released ... " )  suggest that 

the STO is a uthorized to deny d istribution of funds even if the application from the 

HSCD is approved by the Hub City School Impact Committee? 

• Page 4, l ines 27-31, does the language in subdivision f of subsection 1 mea n that we are to 

a l locate $ 1,750,000 to each of the school d istricts in each $5 mil l ion+ county, or a l locate 

$ 1,750,000 divided between a l l  school d istricts in each $5 mil l ion+ county? 

• Page 9, l ines 30-31, does this language mean that each school d istrict in a county is capped at 

$ 1,500,000 during each state fisca l year, or that the county cap is $1,500,000 a nd a l l  school 

d istricts m ust share this amount base on enrol lment? 

Requested Amendments for Section 6 of the Bil l :  

• Page 13, l ine 11, replace "on May 1, 2013," with "no later than J une 30, 2013," 

Requested Amendments for Section 8 of the Bil l :  

• The State Treasurer's Office asks that Section 8 of HB 1358 be removed in favor of the 

d istribution to townships in the oi l  producing counties contained in  Section 8 of SB 2012 (the 

DOT budget) . 

• Fai l ing the removal of Section 8 we ask for the fol lowing amendments: 

o Page 14, l ine 8, replace "on or before May 1, 2013," with "no later than J une 30, 2013," 

o Page 14, l ine 18, remove "if that township has" 

o Page 14, l ine 19, remove "uncommitted reserve funds on  hand exceeding $100,000 or" 

o Page 14, l ine 26, remove "but less than $5,000,000" 

o Page 14, l ine 26, replace "for" with "during" 



Oil and Gas Gross Production Tax, Oil Impact Fund, and Insurance Premium Tax 

Allocations to Political Subdivisions - Estimated 2011-13 and 2013-15 Biennium 

(In Mill ions) 

Estimated - 2011-13 House Version - 2013-15 Executive Budget - 2013-15 

57-51-15 HB1013 SB2010 HB1012 HB1358 HB1358 HB1358 HB1145 582258 582013 HB1010 582012 

Oil Impact lnsur Co. & Twnshp Oil Impact lnsur Oil Impact In sur Co. & Twnshp 
Taxes Fund Premium Roads Total Taxes Approps Fund Premium Total Taxes Fund Premium Roads Total 

Counties 109.0 3.9 112.9 342.4 4.0 346.4 231.9 4.0 235.9 

Cities 52.4 100.0 152.4 214.1 100.0 314.1 108.1 100.0 208.1 

Schools/townships/county infrastructure fund* 84.8 12.6 97.4 144.1 30.0 174.1 180.4 30.0 210.4 

Ambulance 2.7 2.7 13.9 3.0 16.9 3.0 3.0 

Fire d istricts 4.9 6.2 11.1 13.9 5.0 15.3 34.2 5.0 7.0 12.0 

Law enforcement 0.0 13.9 13.9 0.0 

Airports 0.0 0.0 60.0 60.0 

Colleges 0.0 0.0 4.0 4.0 

Other 10.9 10.9 8.0 8.0 8.0 8.0 

County and township road funding 142.0 142.0 348.8 348.8 142.0 142.0 

Total 246.2 135.0 6.2 142.0 529.4 742.3 348.8 150.0 15.3 1,256.4 520.4 214.0 7.0 142.0 883.4 

* NDCC Section 57-51-15 currently provides that 35% of gross production taxes are allocated to schools, up to a cap of $1.6 million per county per year. Once the cap is reached, 35% of gross production 

taxes are allocated to the county infrastructure fund, which can be used for grants to schools and townships, or for the county road and bridge fund. 
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ESTIMATED ANNUAL OIL TAX REV E N U E  DISTRI BUTIONS TO POLITICAL SUBDIVISIONS 

Council 

The table below provides information on distributions of the counties' share of oil and gas gross production tax revenue using the formula in current law and the proposed formula in Engrossed House Bill 
No. 1 358 with proposed amendments (LC #13.0134.09007) that provides for a greater share of the oil and gas gross production tax being allocated to counties. "Counties generating less than $5 million in oil and 
gas tax revenue will continue to receive allocated funds under the current formula. The amounts shown include allocations to hub cities, hub school districts, and school districts from the first one-fifth of oil and 
gas gross production tax collected. 

Current Proposed Current Proposed Current Proposed Current Proposed Current Proposed 
Formula Formula' Formula Formula' Formula Formula' Formula Formula' Formula Formula' 

Billings $6,786,685 $12,841,712 Bottineau $3,990,793 $8,222,377 Bowman $8,1 70,446 $1 6,301 , 1 1 9  Burke $8,838,063 $12,970,157 Divide . $8,158,104 $1 6,270,257 
County share $3,054,008 $6,655,027 County share $ 1 ,795,857 $3,883,427 County share $3,676,701 $8,730,671 County share $3,077,128 $6,732,094 County share $3,67 1 , 147 $8,712,155 
Cities $ 1 ,357,337 $2,218,342 Cities $798,159 $1 ,294,476 Cities $1 ,634,089 $2,91 0,224 Cities $1,367,613 $2,244,031 Cities $1 ,631,621 $2,904,052 
Hub cities Hub cities Hub cities Hub cities Hub cities 
Hub school Hub school Hub school Hub school Hub school 
School districts $2,304,586 School districts $2,073,619 School districts $2,477,556 School districts $2,31 1 ,008 School districts $2,476,01 3 
SchooVtownship $2,375,340 Schoovtownship $1,396,777 Schoovtownship $2,859,656 SchooVtownship $2,393,322 Schoovtownship $2,855,336 
Township $831 ,878 Township $485,428 Township $1 ,091 ,334 Township $841 ,512 Township $1 ,089,01 9 
EMS $277,293 EMS $161 ,609 EMS $363,778 EMS $280,504 EMS $363,006 
Fire protection $277,293 Fire protection $161 ,809 Fire protection $363,778 Fire protection $260,504 Fire protection $363,006 
Sheriff $277,293 Sheriff $161 ,809 Sheriff $363,778 Sheriff $260,504 Sheriff $363,006 

Dunn $15,503,793 $34,634,481 Golden Valley $3,025,416 $3,550,832' McHenry $81 ,469 $81 ,469' McKenzie $25,1 26,360 $58,690,903 Mountrail $29,1 49,465 $68,748,662 
County share $6,976,707 $19,730,689 County share $1 ,361 ,437 $ 1 ,597,875 County share $36,661 $36,661 County share $ 1 1 ,306,862 $34,1 64,541 County share $13, 1 1 7,259 $40, 1 99, 1 96  
Cities $3,1 00,759 $6,576,896 Cities $605,063 $710,166 Cities $28,5 1 4  $26,514 Cities $5,025,272 $1 1 ,388,180 Cities $5,629,893 $1 3,399,732 
Hub cities Hub cities Hub cities Hub cities Hub cities 
Hub school Hub school Hub school Hub school Hub school 
School districts $3,394,224 School districts School districts School districts $4,597,045 School districts $5,099,933 
SchooVtownship $5,426,327 Schoovtownship $1 ,058,696 $1 ,242,791 Schoovtownship $1 6,294 $16,294 SchooVtownship $8,794,226 Schoovtownship $1 0,202,313 
Township $2,466,336 Township Township Township $4,270,568 Township $5,024,900 
EMS $622, 1 1 2  EMS EMS EMS $ 1 ,423,523 EMS $1,674,967 
Rre protection $622, 1 1 2  Fire protection Fire protection Fire protection $1 ,423,523 Rre protection $1 ,674,967 
Sheriff $622 1 1 2 Sheriff Sheriff Sheriff $1 423,523 Sheriff $1,674,967 

Renville $2,806,200 $3, 1 1 2,402' Slope $2,1 44,380 $2,1 92,5062 Stark $6,1 40,678 $29,1 40,679 Ward $210,618 $4,210,6182 Williams $22,245,295 $91 ,488,239 
County share $1 ,262,790 $1 ,400,581 County share $964,971 $986,628 County share $2,763,305 $6,234,407 County share $94,778 $94,776 County share $10,01 0,383 $29,842,943 
Cities $561 ,240 $622,460 Cities $428,676 $436,501 Cities $1 ,228,136 $2,076, 1 36 Cities $42,1 24 $42,1 24 Cities $4,449,059 $9,947,648 
Hub cities Hub cities Hub cities $1 2,750,000 Hub cities $3,000,000 Hub cities $30,000,000 
Hub school Hub school Hub school $4,250,000 Hub school $ 1 ,000,000 Hub school $1 0,000,000 
School districts School districts School districts $2,269,534 School districts School districts $4,236,9 1 2  
SchooVtownship $982,170 $1 ,089,341 SchooVtownship $750,533 $767,377 Schoovtownship $2,149,237 SchooVtownship $73,716 $73,716 SchooVtownship $7,785,853 
Township Township Township $779,301 Township Township $3,730,368 
EMS EMS EMS $259,767 EMS EMS $1 ,243,456 
Fire protection Rre protection Fire protection $259,767 Fire protection · Rre protection $1 ,243,456 
Sheriff Sheriff Sheriff $259,767 Sheriff Sheriff $1 ,243,456 

'The amounts shown for schools include $1 .75 million from the first one-fifth of oil and gas gross production tax collected for each county that received $5 million or more in oil tax revenues for the previous fiscal year. 
2Counties with less than $5 million in oil and gas tax revenue will continue to receive allocations under the current law fonmula. 

NOTE: The amounts reflected on this schedule are estimates based on February 201 3 oil price and production estimates for the 201 3-1 5  biennium and Tax Department estimates for individual county oil 
r. vduction for 2014. The actual amounts allocated for the 201 3-15 biennium may differ significantly from these amounts based on actual oil price and production by county during the 201 3- 1 5  biennium . 
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HB 1 358 
Source data . . .  Legislative Council 1 3.9600.02000 

Current Current Proposed 
201 0  Count� Pop School/township School estimate HUB Cities 

04 
05 
06 
07 
1 2  
1 3  
1 7  
25 
27 
3 1  
38 
44 
45 
5 1  
5 3  

Billings 783 2,375,340 1 ,365,009 

Bottineau 6,429 1 ,396,777 875,009 

Bowman 3 , 1 5 1  2,859,656 1 ,435,009 

Burke 1 .968 2,393,322 1 ,365,009 

Divide 2,071 2,855,336 1 , 365,009 

Dunn 3 ,536 5,426,327 1 ,435,009 

Golden Valley 1 ,680 1 ,058,896 835,707 

McHenry 5,395 1 6,294 1 6,294 

McKenzie 6,360 8,794,226 1 ,61 0,009 

Mountrail 7,673 1 0,202,31 3  1 ,61 0,009 

Renville 2,470 982 , 1 70 797,344 

Slope 727 750,533 646,190 

Stark 24, 1 99 2 , 1 49,237 1 ,61 0,009 

Ward 6 1 , 675 73, 7 1 6  73,71 6 

Will iams 22,398 7,785,853 1 ,61 0,009 

1 50 .51 5 49, 1 1 9,996 1 6, 649,341 

Current County Allocation for Schools School 
1 00% 

75% 
67% 
50% 

0% 

350,000 
350,000 
262,500 
1 75,000 

350,000 
262,500 
1 75,009 

87,500 

Total School Funding 875,009 

Remainder Max 
Small < 3000 490,000 1 ,365,009 
Middle < 6000 560,000 1 ,435,009 
Large 735,000 1 ,61 0,009 

1 2, 750,000 
3,000,000 

30,000,000 
45,750,000 

HUB schools 
1 1 .437,500 

5,71 8,750 
5,71 8,750 

Township 

87,500 
87,491 
87,500 

262,491 

Big Little 
HUB Schools School Districts School/township Proposed School Total 

2,304,586 2,304,586 

2,073,61 9 2,073,61 9 

2.477,556 2,477,556 

2,31 1 ,008 2,31 1 ,008 

2,476,01 3 2,476,01 3 

3,394,224 3,394,224 

1 ,242.791 1 ,242,791 

1 6,294 1 6,294 

4,597,045 4,597,045 

5,099,933 5,099,933 

1 ,089,34 1 1 ,089,341 

767,377 767,377 

4,250,000 2,269,534 6,519,534 

1 ,000,000 73, 7 1 6  1 ,073, 716 

1 0,000,000 4,236,91 2 1 4,236,91 2 

1 5,250,000 3 1 , 240,430 3, 1 89,5 1 9  49,679,949 

99,359,898 

75% retained in special fund 
50% may be used for matched construction 
Remainder can be used for impact purposes . . .  overseen by legislative management 
Unobligated carried over 

Total 
350,000 
350,000 
262.500 
1 75,000 

1 , 1 37,500 

Note: Schools can access county infrastructure fund for repair/replacement of school vehicles. 
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ESTIMATED 201 3-1 5 DISTRI BUTION TO POLITICAL SUBDIVISIONS -

OI L AND GAS G ROSS PRODUCTION TAX COLLECTIONS 

This memorandum provides a comparison of the current and proposed d istributions of the 5 percent oil and 
gas gross production tax collections to the political subdivisions. Under the current distribution formula 
(Appendix A), an estimated $292 million will be distributed to the political subdivisions for the 201 3-1 5 biennium. 
Under the formula proposed in the 201 3-1 5 executive budget (Appendix B), an estimated $525 million would be 
distributed to political subdivisions. Under the formula proposed in Engrossed House Bill No. 1 358 with 
proposed amendments (LC #1 3.01 34.09007) (Appendix C), an estimated $737 million would be distributed to 
political subdivisions. The schedule below compares the estimated distributions for the 201 3- 1 5  biennium under 
current law and under each of the proposals. 

Counties 
Cities 
Schools1 

Townships1 

Schools/townships/county infrastructure 1 

Sheriff's departments 
Emergency medical services 
Fire protection districts 

Total 

Current law 
$ 1 29,380,000 

62,490,000 
0 
0 

1 00,620,000 
0 
0 
0 

Executive 
Budget 

$234,1 50,000 
1 09,060,000 

0 
0 

1 82,120,000 
0 
0 
0 

$292,490,0001.2 $525,330,0001.2 

Engrossed 
House Bill 
No. 1 358 

$345,310,000 
207,540,000 
1 00 , 1 50,000 

42, 1 1 0,000 
0 

1 4,040,000 
14,040,000 
14 040 000 

$737,23Q,()()(f 
1The distribution formula under current law and the distribution formula proposed under the executive budget allocate funding 
based on a percentage to a combined category for schools, townships, and county infrastructure. The distribution formula 
proposed under Engrossed House Bill No. 1 358 distributes funding to schools and townships in separate allocations based 
on a percentage. 

2The amounts allocated to political subdivisions indude the amounts allocated under North Dakota Century Code 57-51-1 5(1 ) 
related to the 1 percent of the 5 percent oil and gas gross production tax. 

NOTE: The amounts reflected on this schedule are estimates based on February 201 3 oil price and 
production estimates for the 201 3-1 5 biennium and Tax Department estimates for individual county oil production 
for 2014.  The actual amounts allocated for the 201 3-1 5 biennium may differ significantly from these 
amounts based on actual oil price and production by county during the 201 3-15  biennium. 
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APPENDIX A 

CURRENT LAW 
DISTRIBUTION OF 5 PERCENT OIL AND GAS GROSS PRODUCTION TAX COLLECTIONS 

Estimated 2013-15 
allocation 

$ 1 ,000,000 

$4,000,000 

$33,230,000 

$58,1 60,000 

Annual distribution of 5% oil and gas 

$500,000 to cities with a population 
of 7,500 or more and mining 
employment greater than 2% 

$1 million to cities with a population 
of 7,500 or more and mining 

employment greater than 7.5% 

Oil and gas impact grant fund -
$100 million per biennium 

Remainder to state share 

Counties - 45% 

County must levy 1 0 mills for road 
purposes to be eligible. 

Cities - 20% 

Schools/townships - 35% 

- I  ...J�Au } Ace t:'.J..f 
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gross production tax 
North Dakota Century Code 

Chapter 57-51 

State share 

0% 

25% 

50% 

75% 

90% 

First $5,350,000 

Counties - 45% 

Oil and gas-
producing counties 

First $2 million 1 00% 

Next $1 million 75% 

Next $1 million 50% 

Next $14 million 25% 

Over $1 8 million 1 0% 

Estimated 2013-15 
allocation 

$54,600,000 

County must levy 1 0 mills for road 
purposes to be eligible. 

1 00% 

75% 

66.67% 

50% 

$490,000 

Schools in counties 
with a population of 

3, 000 or fewer 

Cities - 20% 

First $350,000 

Next $350,000 

Next $262,500 

Next $175,000 

$560,000 

Schools in counties 
with a population of 

3,001 to 5,999 

$24,260,000 

$42,460,000 

0% 

25% 

33.3% 

50% 

$735,000 

Schools in counties 
with a population of 

6,000 or more 
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Estimated 201 3-1 5 
allocation 

$ 1 ,000,000 

$4,000,000 

Estimated 2013-15 
allocation 

$165,400,000 

$73,51 0,000 

$1 28,650,000 

APPENDIX B 

EXECUTIVE BUDGET 
PROPOSED DISTRIBUTION OF 5 PERCENT 

OIL AND GAS G ROSS PRODUCTION TAX COLLECTIONS 

Annual distribution of 5% oil and gas 

1 %  of the 5% 

$500,000 to cities with a population 
of 7,500 or more and mining 
employment greater than 2% 

$1 million to cities with a population 
of 7,500 or more and mining 

employment greater than 7.5% 

Oil and gaa impact grant fund -

$100 million per biennium 

Remainder to state share 

Over $6,850,000 

Counties - 45% 

County must levy 1 0 mills for road 
purposes to be eligible. 

Citles - 20% 

Schools/townships - 35% 

gross production tax 
Chapter 57-51 

1 00% 

75% 

50% 

25% 

$402,500 

Schools in counties 
with a population of 

3,000 or fewer 

State share 
Oil and gas­

producing counties 

0% First $5 million 1 00% 

75% Over $5 million 25% 

First $6,850,000 

Counties - 45% 

County must levy 1 0 mills for road 
purposes to be eligible. 

Cities - 20% 

First $350,000 

Next $350,000 

Next $350,000 

Next $700,000 

$472,500 

Schools in counties 
with a population of 

3,001 to 5,999 

Estimated 201 3- 1 5  
allocation 

$68.750,000 

$30,550,000 

$53,470,000 

0% 

25% 

50% 

75% 

$647,500 

Schools in counties 
with a population of 

6,000 or more 
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APPENDIX C 

E NGROSSED HOUSE BILL NO. 1 358 WITH PROPOSED AMENDMENTS (LC #1 3.01 34.09007) 
PROPOSED DISTRIBUTION OF 5 PERCENT 

OIL AND GAS GROSS PRODUCTION TAX COLLECTIONS 

Annual distribution of 5% oil and gas 
gross production tax 

Chapter 57-51 

Estimated 2013-15 1% of the 5% 

./ I  
<]) 

/ 

allocation 

$91 ,500,000 

$30,500,000 

/./t.-< b 

$35,000,000 

,5) 
�· 

Estimated 2013-15 
allocation 

$8,460,000 

$3,760,000 

$6,580,000 

$750,000' per fiscal year to hub 
citles2 for each full or partial 

percentage point of private covered 
employment in the mining industry' 

$250,0001 per fiscal year to hub clty2 
school districts for each ful or partial 
percentage point of private covered 
employment in the mining industry' 

Oil and gaa impad grant fund -
$ 1 50  million per blennlum1 

$ 1 .75 miUion per fiscal year to 
school districts in counties that 
received more than $5 milllon1 

For a county that receives less 
than $5 million 

Counties - 45% 

County must levy 1 0 mills for road 
purposes to be eligible. 

Citles4 - 20% 

Schools• - 35% 

Based on average daily attendance 
distribution basis with a limit of 

$1.5 million 

State share 

0% First $5 million 

25% Next $4 mHIIon 

50% Next $3 million 

75% Over $12 million 

For a county that receives 
$5 million or more 

Counties - 60% 

County must levy 1 0 mills for road 
purposes to be eligible. 

Cities4 - 20% 

Schoola4 - 5% 

Based on average daily attendance 
distribution basis 

Townshlps5 - 7.5% 

Based on the proportion of 
township miles relative to township 

miles in the county 

Sheriff's departments - 2.5% 

Emergency medical services - 2.5% 

Fire protedlon distrlds - 2.5% 

'These amounts wiH be adjusted each fiscal year by one-third of the percentage change in total tax collections. 

Oil and gas-
producing counties 

1 00% 

75% 

50% 

25% 

Estimated 201 3-1 5 
allocation 

$336,850,000 

$ 1 1 2,280,000 

$28,070,000 

$42, 1 10,000 

$ 1 4,040,000 

$ 1 4,040,000 

$1 4,040,000 

2A "hub city" means a city with a population of 1 2,500 or more, aa:ording to the last official decennial federal census, which has more than 1 percent of 
its private covered employment engaged in the mining industry, aa:ording to data compiled by Job Service North Dakota. 

3lf revenues are insufficient to make the necessary allocations and transfers, the State Treasurer shall transfer the amount needed from the strategic 
investment and improvements fund. 

4Hub cities and hub city school districts must be omitted from this apportionment. 
5An organized township is not eligible for an allocation if that township has $100,000 or more in uncommitted reserve funds or if that township is not 
levying at least 1 0  mills for township purposes. 
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Title. 

Prepared by the Legislative Council staff for 
Senator Cook 

April 1 ,  201 3  

PROPOSE D  AMENDMENTS TO REENGROSSED HOUSE BI LL NO. 1 358 

Page 1 ,  l ine 1 ,  remove "a new section to chapter 23-01 and" 

Page 1 ,  l ine 5, rem ove " ;  to provide a continuing appropriation" 

Page 1 ,  l ine 6 ,  after the the first semicolon insert "and" 

Page 1 ,  line 6, remove " ;  and to declare an emergency" 

Page 1 ,  remove l ines 8 through 24 

Page 2, remove l ines 1 through 22 

Page 3, l ine 21 , remove "the state" 

Page 3, l ine 22, remove "treasurer" 

Page 3, l ine 23, replace "!:!Q" with "Upon application and assurance by the school district that it 
wi l l  provide matching funds, up" 

Page 3,  l ine 24, replace "may" with "shall" 

Page 3, line 28, replace "may" with "shall" 

Page 4, line 27, after "year" insert "for each school district in each county that has received five 
mi l l ion dol lars or more of al locations under subsection 2 during the preceding state 
fiscal year" 

Page 4, l ine 28, replace "county" with "state" 

Page 4, l ine 28, after "d istricts" insert "in that county" 

Page 4,  l ine 29, remove "for each county that has received five mi l l ion dol lars" 

Page 4, l ine 30, remove "or more of al locations under subsection 2 during the preceding state 
fiscal year" 

Page 5, l ine 3, replace "state treasurer" with "commissioner of un iversity and school lands" 

Page 5, line 4, after "fund" insert ", to the o i l  and gas production tax distribution fund," 

Page 6 ,  l ine 3, replace "credited" with "distributed" 

Page 6, line 3, replace "county" with "state" 

Page 8, l ine 9, replace the first "county" with "state" 

Page 8, l ine 1 1 ,  replace the second "county" with "state" 

Page 8, l ine 1 4, after "to" insert "the county treasurer for subsequent al location to" 

Page 8, l ine 1 9, remove "jf' 

Page 8, remove l ine 20 

Page 8, l ine 2 1 ,  remove "funds on hand or" 

Page No. 1 1 3 .0 1 34. 1 001 5 



Page 8 ,  l ine 23, replace "Two" with "Seven" 

Page 8, l ine 23, remove "al located by the board of county" 

Page 8 ,  l ine 24, remove "commissioners to or for the benefit of the county sheriff's department 
to offset" 

Page 8 ,  l ine 24, after "offset" insert "credited to the" 

Page 8, l ine 25, remove "development" 

Page 8, l i ne 25, remove "causing a need for increased sheriff's department" 

Page 8, l ine 26, replace "services staff. funding, equipment, coverage, and personnel training" 
with "grant fund" 

Page 8 ,  remove l ines 27 through 30 

Page 9, remove l ines 1 through 1 6  

Page 9 ,  l ine 1 9, replace "credited" with "distributed" 

Page 9, l i ne 1 9, replace the second "county" with "state" 

Page 9, l ine 25, replace "county" with "state" 

Page 9, l ine 28, replace the first "county" with "state" 

Page 9, l ine 30, replace "to" with "among" 

Page 9, l ine 30, after "districts" insert "in the county" 

Page 1 2, l ine 3 1 , replace "$1 50,000" with "$1 20,000" 

Page 1 3, l ine 9, replace "period" with "biennium" 

Page 1 3, l ine 9, replace "May" with "July" 

Page 1 3 , l ine 1 1 ,  replace "on May" with "no later than July" 

Page 1 3 , l i ne 26, replace "period" with "biennium" 

Page 1 3 , l i ne 27, replace "May" with "July" 

Page 1 3, l ine 28, replace "on or before May" with "no later than Ju ly" 

Page 1 4 , l i ne 6 ,  replace "period" with "biennium" 

Page 1 4 , l ine 7, replace "May" with "Ju ly" 

Page 1 4 , l ine 8, replace the first "May" with "July" 

Page 1 4, l ine 1 8, remove "if that township has" 

Page 1 4, l ine 1 9, remove "uncommitted reserve funds on hand exceeding $1 00,000 or" 

Page 1 4 , l ine 26, replace "for" with "during" 

Page 1 4, remove l ines 27 through 31  

Page 1 5 , remove l ines 1 through 31 

Page 1 6, remove l ines 1 through 23 

Page No. 2 1 3 .0 1 34. 1 001 5 
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Page 1 6, l ine 28, replace "2" with "1 " 

Pag e  1 6, l ine 28, rep lace "3" with "2" 

Page 1 6, remove l ines 30 and 3 1  

Renumber accordingly 

Page No. 3 1 3.01 34 . 1 001 5 
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Oi l  a n d  Gas G ross Production Tax Al locations and  Appropriations 

2013-15 Biennium 

( In Mi l l ions) 

Executive 4/3/2013 

Budget House Senate 

Current 582258 Version Version 

Law 582013 H B1358 H B 1358 

Gross Production Tax Allocations 

Counties 

< $5 m i l l ion 8 .46 8.46 

> $5 m i l l ion 3 36 .85 326.95 

Total cou nties 129.38 234. 15 345 . 3 1  335.41 

Cities 

Hub cities 9 1 .50 45.75 

Other cities i n  cou nties > $5 m i l l ion 112.28 75 .45 

Cities in cou nties < $5 mil l ion 3 .76 3.76 

Total cities 62.49 109.06 207.54 124.96 

Schools 

H u b  city schools 30.50 15.25 

$ 1 .75 m i l l ion to other schools i n  counties > $5 m i l l ion 3 5.00 

% a l l ocation to other schools i n  counties > $5 m i l l ion 28.07 12.58 

% a l location to schools i n  cou nties < $5 m i l l ion 6.58 6.58 

Total schools 100. 15 34.41 

Townships 4 2 . 1 1  37.73 

Schools/townships/county infrastructure fu n d  100.62 182 . 1 2  

Sheriffs 14.04 

E M S  14.04 

Fire d i stricts 14.04 

Oil i m pact road fu n d  ( n ew) 50.30 

Oil  and gas i m pact grant fund 100.00 214.00 150.00 250.00 

Total a l locations 392.49 739.33 887.23 832.81 

Appropriations 

Job Service 0 . 15 0 . 1 2  

State Treasu rer - Oi l-producing counties 190.00 0 . 00 

State Treasurer - Non oi l-producing counties 150.00 0 . 00 

State Treasu rer - Townsh ips in oi l -producing counties 8.76 8.76 

Dept of Health - E M S  6 . 25 0.00 

Com merce - N u rsing home grants 6.00 0.00 

H u ma n  Services - Critica l access h ospitals 10.00 0 . 00 

Total a ppropriations 0.00 0.00 371.16 8.88 

Total a l locations and appropriations 392.49 739.33 1,258.39 841.69 
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v14 \ ]s1{ :#: J  Oi l  and  Gas G ross Productio n  Tax Al locations a n d  Appropriations  &, 2013-15 Biennium Se11: Dw!}j{f · o/( 
( In  M i l l ions) Lf- 1-13 

Executive 4/3/2013 

Budget House Senate 

Current SB2258 Version Version 

Law 562013 HB1358 HB1358 

Gross Production Tax Allocations 

Counties 

< $5 mill ion 8.46 8.46 

> $5 mill ion 336.85 3 26.95 

Total counties 129.38 234 . 15 345 .31 335.41 

Cities 

H u b  cities 91.50 45.75 

Other cities in counties > $5 111illion 112.28 75.45 

Cities in counties < $5 million 3.76 3 .76 

Total cities 62.49 109 .06 207.54 124.96 

Schools 

H u b  city schools 30.50 15.25 

$1.75 m illion to other schools in counties > $5 million 35 .00 

% allocation to other schools in counties > $5 mill ion 28.07 12.58 

% allocation to schools in counties < $5 mill ion 6.58 6.58 

Total schools 100.15 34.41 

Townships 42.11 37.73 

Schools/townships/county i nfrastructure fu nd 100.62 182. 12 

Sheriffs 14.04 

EMS 14.04 

Fire districts 14.04 

Oil  impact road fund (new) 50.30 

(> Oil  and gas impact grant fund 100.00 214.00 150.00 250.00 

Total allocations 392.49 739.33 887.23 832.81 

Appropriations 

Job _Service 0.15 0.12 

State Treasurer - Oil-producing counties 190.00 0.00 

State Treasurer - Non oil-producing counties 150.00 0.00 

State Treasurer - Townships in oil-producing counties 8.76 8.76 

Dept of Health - EMS 6.25 0.00 

Commerce - Nursing home grants 6.00 0.00 

H uman Services - Critical access hospitals 10.00 0.00 

Total appropriations 0.00 0 .00 371.16 8.88 

Total a l locations and appropriations 392.49. 73 9.33 1,258;39 841.69 
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OIL  AND GAS GROSS PRODUCTIO N  TAX -
COMPARISON OF PROPOSED F U N DING CHAN G ES 

This memorandum provides a comparison of formula change proposals under consideration by the Legislative 
Assembly for d istribution of oil and gas gross production tax collections. The schedule below provides information 
on the estimated distributions for the 201 3-1 5 biennium under current law, the executive budget recommendation,  
Engrossed House Bill No. 1 358 (House version), and the proposed Senate version of Engrossed House Bil l  
No. 1 358 with proposed amendments (LC #1 3.01 34. 1 0021 ) . 

Executive Engrossed House Bill No. 1 358 
Current Law Budget House Version Senate Version Difference 

Legacy fund $660,600,000 $660,600,000 $660,600,000 $660,600,000 $0 
Oil and gas research fund 2,670,000 2,670,000 2,670,000 2,670,000 0 
Tribal share 98,400,000 98,400,000 98,400,000 98,400,000 0 
Oil and gas impact grant fund 1 00,000,000 214,000,000 1 50,000,000 250,000,000 1 00,000,000 
Oil-producing county infrastructure 50, 1 90,000 50, 1 90,000 

enhancement fund1 
Remaining state share . 1 , 1 46,400,000 799,560,000 651 ,660,000 707,560,000 55,900,000 
Political subdivisions2 292 490 ooo2 525 330 ooal 737 230 ooo2 531 1 40 ooal (206 090 000) 
Total $2,300,560,000 $2,300,560,000 $2,300,560,000 $2,300,560,000 $0 

1 Provisions of Engrossed House Bill No. 1 358 with Senate amendments (LC #1 3.01 34. 1 002 1 }  reflect this amount being 
deposited in the oil and gas impact grant fund, but the appropriation to the Department of Trans!)Ortation is from the 
oil-producing county infrastructure enhancement fund. 

2The amounts allocated to political subdivisions include the amounts allocated under North Dakota Century Code Section 
57 -51 - 1 5(1) related to the 1 percent of the 5 percent oil and gas gross production tax. 

I n  addition to changing the distribution formula, the House and Senate versions of Engrossed House Bi l l  
No. 1 358 provide appropriations for the 201 3-1 5 biennium, as shown in the schedule below. 

General fund appropriations 
Job Service North Dakota - Data collection 
Department of Transportation - Road projects in counties that 
receive less than $5 million of annual oil tax allocations 
State Treasurer - For township road or infrastructure projects in oil­
producing counties that receive less than $5 million of annual oil tax 
allocations 
State Department of Health - Grants to emergency medical services 
providers in counties that receive less than $5 million of annual oil 
tax allocations 

Total general fund 
Oil and gas impact grant fund appropriations 

Commissioner of University and School Lands - Eligible counties 
impacted by new oil and gas development activities 

Oil-producing county infrastructure enhancement fund appropriations 
Department of Transportation - For road projects in counties that 
receive $5 million or more of annual oil tax allocations 

Strategic investment and improvements fund appropriations 
State Treasurer - For road projects in counties that receive 
$5 million or more of annual oil tax allocations 
Department of Commerce - Grants to nursing homes, basic care 
facilities, and providers serving individuals with developmental 
disabilities in oil-producing counties 
Department of Human Services - Grants to critical access hospitals 
in oil-producing counties and in counties contiguous to an oil­
producing county 

Total strategic investment and improvements fund 
Total appropriations 
1The Senate version removes the rement that an 

$ 1 50,000 $1 20,000 ($30,000} 

1 50,000,000 0 0 

8,760,000 8,760,0001 0 

6,250,000 0 (6,250,000} 

$ 1 65,1 60,000 $8,880,000 ($1 56,280,000} 

$5,000,000 $5,000,000 $0 

$0 $60,000,000 $60,000,000 

$1 90,000,000 $0 ($1 90,000,000} 

6,000,000 0 (6,000,000} 

1 0,000,000 0 (1 0,000,000} 

$206 $0 

$376,1 60,000 $73,880,000 ($302,280,000} 

uncommitted reserve funds not exceed 000. 
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ESTIMATED 201 3-1 5 DISTRI BUTION TO POLITICAL SUBDIVISIONS -

OIL AN D GAS G ROSS PRODUCTION TAX COLLECTIONS 

This memorandum provides a comparison of the current and proposed d istributions of the 5 percent oil and 
gas gross production tax collections to the political subdivisions. Under the current distribution fonnula 
(Appendix A), an estimated $292 mill ion will be distributed to the political subdivisions for the 201 3-15  biennium. 
Under the formula proposed in the 201 3-1 5 executive budget (Appendix B), an estimated $525 mill ion would be 
distributed to pol itical subdivisions. Under the formula proposed in Engrossed House Bill No. 1 358 (House 
version) (Appendix C), an estimated $737 million would be distributed to political subdivisions. Under the 
formula proposed in the Senate version of Engrossed House Bill No. 1 358 with proposed amendments 
(LC #1 3.01 34.1 002 1 )  (Appendix 0), an estimated $531 million would be distributed to political subdivisions. The 
schedule below compares the estimated d istributions for the 201 3-1 5 biennium under current law and under each 
of the proposals. 

Difference 
Counties ($1 0,790,000) 
Cities 62,490,000 1 09,060,000 207,540,000 1 24,725,000 (82,81 5,000) 
Schools1 0 0 1 00,1 50,000 34,255,000 (65,895,000) 
Townships1 0 0 42, 1 1 0,000 37,640,000 (4,470,000) 
Schools/townships/county infrastructure 1 1 00,620,000 1 82,1 20,000 0 0 0 
Sheriffs departments 0 0 1 4,040,000 0 ( 14,040,000) 
Emergency medical services 0 0 1 4,040,000 0 (14,040,000) 
Fire protection districts 0 0 1 4  0 

Total $292,490,0001 "2 $525,330,0001 '2 $737,230,0002 $531 , 140,0002 ($206,090,000) 

1The distribution formula under current law and the distribution formula proposed under the executive budget allocate funding 
based on a percentage to a combined category for schools, townships, and county infrastructure. The distribution formula 
proposed under Engrossed House Bill No. 1 358 distributes funding to schools and townships in separate allocations based 
on a percentage. 

2The amounts allocated to political subdivisions indude the amounts allocated under North Dakota Century Code 57-51 -1 5( 1 )  
to the Of the 5 nArt•Ant 

NOTE: The amounts reflected on this schedule are estimates based on February 201 3  oil price and 
production estimates for the 201 3-1 5 biennium and Tax Department estimates for individual county oi l  production 
for 2014. The actual amounts allocated for the 201 3-1 5 biennium may differ significantly from these 
amounts based on actual oil price and production by county during the 201 3-1 5 biennium.  

ATTACH:4 
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APPENDIX A 

CURRENT LAW 

• DISTRIBUTION OF 5 PERCENT OIL AND GAS GROSS PRODUCTION TAX COLLECTIONS 

• 

Estimated 2013-1 5 
allocation 

$ 1 ,000,000 

$<4,000,000 

$33,230,000 

$58,1 60,000 

1 %  of the 5% 

$500,000 to cities with a population 
of 7,500 or more and mining 
employment greater than 2% 

$1 million to cities with a population 
of 7,500 or more and mining 

employment greater than 7.5% 

Oil and gas impact grant fund -

$100 million per biennium 

Remainder to state share 

Over $5,350,000 

Counties - 45% 

County must levy 1 0  mills for road 
purposes to be eligible. 

Cities - 20% 

Schools/townships - 35% 

Annual distribution of 5% oil and gas 
gross production tax 

North Dakota Century Code 
Chapter 57-51 

State share 

0% 

25% 

50% 

75% 

90% 

First $5,350,000 

Counties - 45% 

Oil and gas-
producing counties 

First $2 million 1 00% 

Next $1 million 75% 

Next $1 million 50% 

Next $14 million 25% 

Over $ 1 8  million 1 0% 

Estimated 201 3-15  
allocation 

$5<4,600,000 

County must levy 1 0  mills for road 
purposes to be eligible. 

1 00% 

75% 

66.67% 

50% 

$490,000 

Schools in counties 
with a population of 

3,000 or fewer 

Cities - 20% 

First $350,000 

Next $350,000 

Next $262,500 

Next $1 75,000 

$560,000 

Schools in counties 
with a population of 

3,001 to 5,999 

$24,260,000 

$42,460,000 

0% 

25% 

33.3% 

50% 

$735,000 

Schools in counties 
with a population of 

6,000 or more 



'l • 

• 

Estimated 201 3-15 
allocation 

$1 ,000,000 

$-4,000,000 

.slimated 201 3-15 
allocation 

$1 65,-400,000 

$73,51 0,000 

$ 1 28,650,000 

• 

APPENDIX 8 

EXECUTIVE BUDGET 
PROPOSED DISTRIBUTION OF 5 PERCENT 

OIL AND GAS GROSS PRODUCTION TAX COLLECTIONS 

Annual distribution of 5% oil and gas 

1 %  of the 5% 

$500,000 to cities with a population 
of 7,500 or more and mining 
employment greater than 2% 

$1 million to cities with a population 
of 7,500 or more and mining 

employment greater than 7.5% 

Oil and gas impact grant fund -

$ 1 00  million per biennium 

Remainder to state share 

Over $6,850,000 

Counties - 45% 

County must levy 10 mills for road 
purposes to be eligible. 

Cities - 20% 

Schools/townships - 35% 

gross production tax 
Chapter 57-51 

State share 

0% 

75% 

First $6,850,000 

Counties - 45% 

Oil and gas­
producing counties 

First $5 million 1 00% 

Over $5 million 25% 

Estimated 201 3-15 
allocation 

$68,750,000 

County must levy 10 mills for road 

1 00% 

75% 

50% 

25% 

$402,500 

Schools in counties 
with a population of 

3,000 or fewer 

purposes to be eligible. 

Cities - 20% 

First $350,000 

Next $350,000 

Next $350,000 

Next $700,000 

$472,500 

Schools in counties 
with a population of 

3,001 to 5,999 

$30,550,000 

$53,-470,000 

0% 

25% 

50% 

75% 

$647,500 

Schools in counties 
with a population of 

6,000 or more 
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ENGROSSED HOUSE BILL NO. 1 358 (HOUSE VERSION) 

PROPOSED DISTRIBUTION OF 5 PERCENT 
OIL AND GAS GROSS PRODUCTION TAX COLLECTIONS 

Annual distribution of 5 %  oil and gas 
gross production tax 

Chapter 57-51 

APPENDIX C 

Estimated 201 3-15 1% of the 5% 

• 

allocation 

$91 ,500,000 $750,0001 per fiscal year to hub 
cities2 for each full or partial 

percentage point of private covered 
employment in the mining industry3 

$30,500,000 $250,0001 per fiscal year to hub citf 
school districts for each full or partial 
percentage point of private covered 
employment in the mining industry3 

$35,000,000 

Oil and gas impact grant fund -
$ 1 50 million per biennium3 

$1 .75 million per fiscal year to 
school d istricts in counties that 
received more than $5 million3 

Remainder to state share 

Estimated 2013-15 
allocation 

For a county that receives less 
than $5 million 

$8,460,000 

$3,760,000 

$6,580,000 

Counties - 45% 

County must levy 1 0  mills for road 
purposes to be eligible. 

Cities• - 20% 

Schools• - 35% 

Based on average daily attendance 
distribution basis with a limit of 

$1 .5 million 

State share Oil and gas-
producing counties 

0% First $5 million 1 00% 

25% Next $4 million 75% 

50% Next $3 million 50% 

75% Over $ 1 2  million 25% 

For a county that receives 
$5 million or more Estimated 201 3- 15  

allocation 

Counties - 60% $336,850,000 

County must levy 1 0  mills for road 
purposes to be eligible. 

Cities• - 20% $ 1 12,280,000 

Schools• - 5% $28,070,000 

Based on average daily attendance 
distribution basis 

Townships� - 7.5% 

Based on the proportion of 
township miles relative to township 

miles in the county 

Sheriffs departments - 2.5% 

Emergency medical services - 2.5% 

Fire protection districts - 2.5% 

$42,1 1 0,000 

$14,040,000 

$14,040,000 

$14,040,000 

1These amounts will be adjusted each fiscal year by one-third of the percentage change in total tax collections . • 2A "hub city" means a city with a population of 12,500 or more, according to the last official decennial federal census, which has more than 1 percent of 
its private covered employment engaged in the mining industry, according to data compiled by Job Service North Dakota. 
31f revenues are insufficient to make the necessary allocations and transfers, the State Treasurer shall transfer the amount needed from the strategic 
investment and improvements fund. 
'Hub cities and hub city school districts must be omitted from this apportionment. 
5An organized township is not eligible for an allocation if that township has $100,000 or more in uncommitted reserve funds or if that township is not 
levying at least 1 0  mills for township purposes. 
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SENATE VERSION OF ENGROSSED HOUSE BILL NO. 1 358 

WITH PROPOSED AMENDMENTS (LC #1 3.01 34.1 0021 ) 
PROPOSED DISTRIBUTION OF 5 PERCENT 

OIL AND GAS GROSS PRODUCTION TAX COLLECTIONS 

Annual distribution of 5% oil and gas 
gross production tax 

Chapter 57-51 

APPENDIX 0 

1 %  of the 5% Estimated 201 3-15 
allocation L-------.---------l 

$45,750,000 

$1 5,250,000 

• 

$375,000 per fiscal year to hub 
cities 1 for each full or partial 

percentage point of private covered 
employment in the mining industry 

$1 25,000 per fiscal year to hub city1 

school districts for each full or partial 
percentage point of private covered 
employment in the mining industry 

Oil and gas impact grant fund -
$250,000,000 per biennium 

Remainder to state share 

State share 

0% 

75% 

Oil and gas­
producing counties 

First $5 million 1 00% 

Over $5 million 25% 

Estimated 2013-1 5 
allocation 

For a county that receives less 
than $5 million 

For a county that receives 
$5 million or more Estimated 2013-1 5 

allocation 

$8,300,000 

$3,690,000 

$6,460,000 

Counties - 45% 

County must levy 1 0  mills for road 
purposes to be eligible. 

Cities2 - 20% 

Schools2 - 35% 

Based on average daily attendance 
distribution basis with a limit of 

$ 1 . 5  million 

Counties - 65% 

County must levy 1 0 mills for road 
purposes to be eligible. 

Cities2 - 1 5% 

Schools2 - 2.5% 

Based on average daily attendance 
distribution basis 

Townships3 - 7.5% 

Based on the proportion of 
township miles relative to township 

miles in the county 

Oil-producing county 
infrastructure enhancement 

fund - 1 0% 

$326,220,000 

$75,285,000 

$12,545,000 

$37,640,000 

$50,190,000 

1A "hub city" means a city with a population of 1 2,500 or more, according to the last official decennial federal census, which has more than 1 percent of 
its private covered employment engaged in the mining industry, according to data compiled by Job Service North Dakota. 

2Hub cities and hub city school districts must be omitted from this apportionment. 
3 An organized township is not eligible for an allocation if that township is not levying at least 1 0  mills for township purposes. 
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�'}�� townships. An o rganized townsh ip is not e l igible for an a l location, a n d  m u st be 

4- CJ _f3 excluded from the ca lculation of township road mi les, if that township has one 

hundred thousand dollars or more in uncommitted reserve funds on hand or if 
that town sh ip in a taxa ble  yea r  after 20 1 2  is not levyi ng at least ten m i l l s  for 

township purposes.  

e. Two and one half percent must be allocated by the board of county 

commissioners to or for the benefit of the county sheriffs department to offset oil 
and gas development impact causing a need for increased sheriff's department 
services staff, funding, equipment, coverage, and personnel training. 

f. T\vo and one half percent must be deposited by the state treasurer in the 

oil producing counties emergency medical service and fire protection district 

grant fund and available for grants by the emergency medical service and fire 
protection district funding committee for an extraordinarv expenditure that 'Nould 

mitigate negative effects of oil development impact affecting emergency medical 
services providers providing service in oil producing counties. 

:fu "P.a.ro and one half percent must be deposited by the state treasurer in the 
oil producing counties emergency medical service and fire protection district 

grant fund and available for grants by the emergency medical service and fire 

protection district funding committee for an extraordinary expenditure that would 

mitigate negative effects of oil development impact affecting fire protection 
districts providing service in oil producing counties. 

h. Funds deposited in the oil producing counties emergenc'y' medical service and 
fire protection district grant fund shall be paid out by the state treasurer upon 

approval by the emergency medical service and fire protection district funding 
committee for an extraordinary expenditure that would mitigate negative effects of 
oil development impact affecting emorgencv medical services providers or fire 
protection districts providing service in counties that received five million dollars 
or more of allocations under subsection 2 in the most recently completed state 

fiscal year. 

e. Ten percen t  must  be deposi ted in the o i l -producing cou nt ies i n frastructure 

enhancement fund in the state treasury c.·· . ) l \. 
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Jil,, Wd..stipared by the Legislative Counci l  staff for 11-, rA tf& j3Sli' Senate Finance and Taxation Committee f 
April 9, 201 3  9- J -13 

PROPOSED AMENDMENTS TO REENGROSSED HOUSE BILL NO.  1 358 

I n  l ieu of the amendments adopted by the Senate as printed on pages 1 1 3 1 -1 1 36 of the Senate 
Journal , Reengrossed House Bil l No.  1 358 is amended as fol lows: 

Page 1 ,  l i ne 1 ,  remove "a new section to chapter 23-01 and" 

Page 1 ,  l ine 3 ,  after "reenact" insert "paragraph 1 of subdivision f of subsection 1 of section 
1 5. 1 -27-04. 1 of the North Dakota Century Code, as created by House Bi l l  No.  1 31 9, as 
approved by the sixty-third legislative assembly, and" 

Page 1 ,  l ine 5 ,  remove "; to provide a continuing appropriation" 

Page 1 ,  l ine 5, remove "; to provide a" 

Page 1 ,  l ine 6,  remove "statement of leg islative intent" 

Page 1 ,  l ine 6, after the first semicolon insert "and" 

Page 1 ,  l i ne 6,  remove "; and to declare an emergency" 

Page 1 ,  remove l ines 8 through 24 

Page 2, replace l ines 1 through 22 with: 

"SECTION 1 .  AMENDMENT. Paragraph 1 of subdivision f of subsection 1 of 
section 1 5 . 1 -27-04. 1 of the North Dakota Century Code, as created by House Bi l l  
No. 1 3 1 9, as approved by the sixty-third leg islative assembly, is amended and 
reenacted as follows: 

( 1 ) Seventy-five percent of a l l  revenue received by the school 
district and reported under code 2000 of the North Dakota 
school district financial accounting and reporting manual ,  as 
developed by the superintendent of publ ic instruct ion in 
accordance with section 1 5. 1 -02-08 and m ineral revenue 
received by the school d istrict by direct al locat ion from the state 
treasurer and not reported under code 2000 of the North Dakota 
school district financial accounting and reporting manual ;"  

Page 3, l ine 9, replace "seven" with "three" 

Page 3, l ine 9, replace "fifty" with "seventy-five" 

Page 3, l ine 1 8 , replace "two" with "one" 

Page 3, l ine 1 8 , replace "fifty" with "twenty-five" 

Page 3, remove l ines 2 1  through 31  

Page 4,  remove l ines 1 through 24 

Page 4, l ine 25,  replace "e. " with "c." 

Page 4, l ine 26, overstrike "one" and insert immediately thereafter "two" 

Page 4, l ine 26, after the semicolon insert "and" 
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Page 4, remove l ines 27 through 30 

Page 4,  overstrike l ine 3 1  

Page 5 ,  l ine 1 ,  replace "g,_" with "ft." 

Page 5, line 1 ,  remove "If there are no remaining" 

Page 5,  remove l ines 2 through 6 

Page 5, l ine 1 1 ,  overstrike "the next" 

Page 5, l ine 1 1 ,  replace "four" with "all annual revenue exceeding five" 

Page 5, l ine 1 1 ,  overstrike "seventy-five" and insert immediately thereafter "twenty-five" 

Page 5, line 1 2 , overstrike "c. Of the next" 

Page 5, l ine 1 2 , remove "three" 

Page 5, line 1 2 , overstrike "mi l l ion dol lars ,  fifty percent is al located to the county." 

Page 5, l ine 1 3 , overstrike "d. Of' 

Page 5, l ine 1 3 , remove "al l remaining annual revenue" 

Page 5, l ine 1 3, overstrike " ,  twenty-five" 

Page 5, overstrike l ine 1 4  

Page 6 ,  l ine 3 ,  replace "credited" with "distributed" 

Page 6, l ine 3, replace "county" with "state" 

Page 6, l ine 4, replace "Sixty" with "Sixty-five" 

Page 7, l ine 25, overstrike "Twenty" and i nsert immediately thereafter "Fifteen" 

Page 8, line 7, replace "Five" with "Two and one-half' 

Page 8, line 9, replace the first "county" with "state" 

Page 8, l ine 1 1 ,  replace the second "county" with "state" 

Page 8, line 1 4 , after "to" insert "the county treasurer for subsequent al location to" 

Page 8, line 1 9, remove "if' 

Page 8, remove line 20 

Page 8, l ine 2 1 , remove "funds on hand or" 

Page 8, remove l ines 23 through 30 

Page 9, replace l ines 1 through 1 6  with: 

"e. Ten percent must be deposited in the oi l-producing counties 
infrastructure enhancement fund in the state treasury." 

Page 9, l ine 1 9, replace "credited" with "distributed" 

Page 9, l ine 1 9, replace the second "county" with "state" 

Page 9, l ine 25, replace "county" with "state" 
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Page 9, l ine 28, rep lace the second "county" with "state" 

Page 9, l ine 30, rep lace "to" with "among" 

Page 9, l ine 30, after "districts" insert "in the county" 

Page 1 2, l ine 31 , replace "$1 50,000" with "$1 20,000" 

Page 1 3, line 5, remove "STATE TREASU RER - STRATEGIC I NVESTM ENT AND" 

Page 1 3, l ine 6 ,  rep lace "IM PROVE M ENTS" with "DEPARTMENT O F  TRANSPORTATION -
OIL-PRODUCING COUNTIES I NFRASTRUCT U RE E NHANCEMENT" 

Page 1 3, l ine 6, remove "strateg ic investment" 

Page 1 3, l ine 7, replace "and improvements" with "oi l-producing counties infrastructure 
enhancement" 

Page 1 3, l ine 8, replace "$1 90 ,000,000" with "$60,000,000" 

Page 1 3, l ine 8, replace "state treasurer" with "department of transportation" 

Page 1 3 , l ine 9, after "allocation" insert "as provided in this section" 

Page 1 3, l ine 9, after "counties" insert "that received $5,000,000 or more of a l locations under 
subsection 2 of section 57-5 1 -1 5 in the state fiscal year ending J une 30, 20 1 2" 

Page 1 3, l ine 9, replace "period" with "biennium" 

Page 1 3 , l ine 9, replace "May" with "July" 

Page 1 3, line 1 0, remove "The amounts avai lable for al location under this section must be 
allocated" 

Page 1 3, replace l ines 1 1  through 20 with : 

" 1 . The sum appropriated in this section must be used to rehabi l itate or 
reconstruct county paved and unpaved roads needed to support oil and 
gas production and distribution in North Dakota. 

a .  Funding al locations to counties are to be made by the department of 
transportation based on data supplied by the upper great plains 
transportation institute. 

b .  Counties identified in  the data suppl ied by  the upper great plains 
transportation institute which received $5,000,000 or more of 
al locations under subsection 2 of section 57-51 -1 5 for the state fiscal 
year ending June 30, 201 2 , are el igible for this funding. 

2. Each county requesting funding under this section for county roads shall 
submit the request in accordance with criteria developed by the 
department of transportation. 

a. The request must include a proposed plan for funding projects that 
rehabil itate or reconstruct paved and unpaved roads within the county. 

b .  The p lan must be based on data supplied by the upper great plains 
transportation institute, actual road conditions, and integration with 
state highway and other county road projects. 
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c. Projects funded under this section must comply with the American 
association of state h ighway transportation officials (AASHTO) 
pavement design procedures and the department of transportation 
local government requirements. Upon completion of major 
reconstruction projects, the roadway segment must be posted at a 
lega l  load l imit of 1 05,500 pounds [47853.993 ki lograms]. 

d .  Funds may not be used for routine maintenance. 

3. The department of transportation, i n  consultation with the county, may 
a pprove the plan or approve the plan with amendments. 

4 .  The funding appropriated in this section may be used for: 

a .  N inety percent of the cost of the approved roadway projects not to 
exceed the funding avai lable for that county. 

b .  Funding may be used for construction, engineering, and p lan 
development costs . 

5. U pon approval of the plan, the department of transportation shal l  transfer 
to the county the approved funding for engineering and plan development 
costs. 

6. U pon execution of a construction contract by the county, the department of 
transportation shall transfer to the county the approved funding to be 
distributed for county and township road rehabi l itation and reconstruction 
projects. 

7. The recipient counties shall report to the department of transportation upon 
awarding of each contract and upon completion of each project i n  a 
manner prescribed by the department. 

8. The funding under this section may be applied to engineering, design ,  and 
construction costs incurred on related projects as of January 1 ,  201 3 . 

9. Section 54-44. 1 -1 1  does not apply to funding under this section. Any funds 
not spent by June 30, 201 5 , must be continued into the biennium 
beg inning Ju ly 1 ,  201 5, and ending June 30, 201 7, and may be expended 
only for purposes authorized by this section." 

Page 1 3, remove l ines 21 through 3 1  

Page 1 4, remove lines 1 and 2 

Page 1 4 , l ine 6 ,  replace "period" with "biennium" 

Page 1 4 , l ine 7, replace "May" with "July" 

Page 1 4, l ine 8 ,  replace "on or before May 1 , " with " in July" 

Page 1 4, l ine 8, remove the second comma 

Page 1 4, l ine 8, remove the second "1 ," 

Page 1 4, l ine 1 8 , remove "if that township has" 

Page 1 4, l ine 1 9 , remove "uncommitted reserve funds on hand exceeding $ 1 00,000 or" 
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Page 1 4, l i ne 26, replace "for'' with "during" 

Page 1 4, remove l ines 27 through 3 1  

• Page 1 5, remove l ines 1 through 5 

Page 1 5, remove l ines 22 through 31 

Page 1 6, remove l ines 1 through 27 

• 

• 

Page 1 6, l ine 28, replace "2" with "1 " 

Page 1 6, l ine 28, replace "3" with "2" 

Page 1 6, remove l ines 30 and 3 1  

Renumber accord ingly 
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PREPARED FOR: L( - 1 -!3 
SENATE APPROPRIATIONS COMMITTEE 

SENATOR RAY HOLMBERG, CHAIRMAN 

I am Dan Brosz, President of the ND Association of Oil and Gas Producing Counties. 
Our Association has been working very hard with all policy makers to change the 
formula that returns Gross Production Tax revenues to local political subdivisions. 
While we support this bill, there were changes made to the bill from the House 
version that we do not support. The changes to Sections 1 and Section 3. c 
eliminating the new committees and having the Land Board make any of those 
decisions would be fme with us. 

The reduction of the Hub City funds and Hub City School funding by half in S ection 
3,  subsection 1 is a concern. The elimination of two categories in Section 3,  
subsection 2 also reduces the. funding to all local political subdivisions. The changing 
of the distribution percentages of the local political subdivision money in S ection 3,  
subsection 4 does increase the funding to county government, but reduces the money 
to cities and schools. The impacts to those two entities are just as much as in the 
counties. Some cities will see a small increase in funding, while the majority receive 
reduced funding amounts. Schools under this proposal will all get reduced funding. 
This proposal does not even make them whole in comparison to the current funding 
formula. 

In S ection 3,  the amendments provide for an increase of 1 00 million dollars in the oil 
and gas impact grant fund. I have many in my association that feel this is much 
needed. The thing that is · a problem for most is the fact that any given local political 
entity cannot plan on this money. They have to wait for an application period, then 
an evaluation time frame, and then hopefully a grant. The amount of the grant is 
never known in advance and is most often less than needed. These grants cannot be 
used for personnel or ongoing maintenance. 

We are not in agreement with the elimination of the funding for law enforcement, frre 
districts and EMS services and putting the money into a special road fund. Prior to 
the amendments to this bill, there was a method for frre districts and EMS districts 
with service coverage areas in multiple counties to get funding from the appropriate 
political subdivision. There was also language in the original version of the bill to 
fund the hiring of full time personnel for areas where volunteers are experiencing 
burned-out. Funding for ongoing needs like personnel can only be done with a 



# 
consistent funding mechanism, as in a formula and not the grant process. Secondly, 5" 
funding a special road fund, as in the amended subsection e, is unprecedented. This 
type of funding has always come from state money, not local money. The amended 
language may potentially take money from one county's gross production tax revenue 
allocation and makes it available to all other counties receiving at least 5 million 
dollars in gross production tax allocations. We are strongly against this. 

Reducing the money available in S ection 6 from 1 90 million to 60 million of our own 
money does us no good. The 60 million is just taking money from our own pockets 
and putting it into another, but it doesn't  build any more roads . We understand there 
are 1 42 million in SB 20 1 2  (the NDDOT budget) for county roads in oil country. 
The Upper Great Plains Institute study that the legislature funded indicated there was 
a need for over 500 million for oil country alone. The 142 million in SB 20 1 2  and 
the 1 90 million that were removed still are only a little over half of what was 
recommended in that study. By removing the 1 90 million, we are just going to fall 
further behind and will need more money in the future. 

Taking out the 1 5 0  million in Section 7 for the non oil producing counties has the 
same effect in the eastern part of the state. The 1 00 million that was appropriated 
earlier in this session by SB 2 1 76 was split between counties, cities and townships. 
The amount that has gone to counties and the 1 50 million that was in this bill prior to 
the amendments again would only have funded slightly more than half the 
recommended level of funding. 

Cutting EMS funding for the non oil producing part of the state and help for health 
care providers in oil producing counties is much needed. We have been told this is 
being taken care of in other legislation. You have to understand, it' s  like having a 
bird in the hand or two in the bush. We feel more comfortable if it is left in HB 1 358.  

We think there is a perception that the local people in western ND are getting a break 
and that we are asking the state to provide all the money for our needs. That is far 
from the truth. Local property taxes in most communities in the oil counties have 
gone up the last five years like in other parts of the state. The debt incurred by those 
communities has also risen faster than most parts of the state. I know you can fmd a 
school district or a city government that has not needed to increase and may even 
have built up a nest egg. This is the exception and not the norm. Please don't 
penalize all the other political subs in oil country because of some unusual 
circumstance. We have plenty of "skin in the game". 

Thank you for your time. 
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Regarding:  Engrossed House Bill No. 1 358 

With Senate Amendments 

Mr. Chairman and committee members, I am Roger Chinn, and I serve as President 

of the North Dakota Association of Counties.  I am here today to discuss House Bill  

1 3 5 8  and the profound statewide impact it  can have on our State' s  secondary road 

infrastructure, with the restoration of the funds removed in the Finance and Taxation 

Committee. 

Wisely the Legislature, last Session, continued the examination of rural road needs by 

the Upper Great Plains Transportation Institute. This study has been extremely 

helpful as a guide for policy makers as well as for county engineers and road 

superintendents. The most recent UGPTI study outlines the infrastructure 

investments necessary to support, maintain and enhance our energy, manufacturing 

and agricultural industries throughout the State. The members of this committee are 

well aware of the increased traffic by the heavier and heavier vehicles needed to 

efficiently move our products within and beyond our state ' s  borders; and the effect of 

these vehicles on our rural roadways. HB 1 3 58,  as it came out of the House, proposed 

a very significant effort to address these effects on county and townships roads 

throughout the state, as well the related infrastructure concerns of oil-impacted cities 

and essential emergency services. 

From the perspective of both oil-impacted and non-oil impacted counties, the Gross 

Production Tax allocations, and dedicated appropriations for our county and township 

roads that were added in the House are critical . We believe that as one-time funding, 

the provisions that were contained in the bill to ensure a dedication of local revenue 

were reasonable. I am here to urge you to restore HB 1 3 5 8  to its former funding level.  

Mr. Chairman and Committee members, thank you for the opportunity to provide this 

testimony. 
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Cha i rman Ho lmberg and  Committee Members, 

My name is Ward Kaeser, Mayor of the City of Wi l l iston s ince 1994. I am honored to have the 
opportun ity to represent our citizens in support of the House passed version of HB 1358. I a lso 

want to persona l ly thank you and your  committee members that were ab le  to come to 

• Wil l i ston duri ng  the I nterim to see our  activity levels and impacts fi rst hand.  

• 

Judg ing by the dozens of I nternationa l  media visits and i nterviews I and  City Staff have had i n  
t he  last year, t he  Bakken p l ay is  of great significance to  the  World, and Wi l l i ston, as the 
namesake for the Wi l l iston Basin,  remains at G round Zero for the energy resurgence of the 
U n ited States. We have hu ndreds of compan ies coming to North Dakota and to Wi l l i ston 
because they not on ly recogn ize they can be successfu l here, but they a lso recogn ize that in 
many respects, North Dakota is  now driving American energy pol icy - and the center for that is 
Wi l l i ston .  The burdens and responsib i l ities placed on al l  of us a re enormous, and we rely on 
your ab i l ity to reject the amendments presented today i n  HB  1358 to meet these cha l lenges 
with us .  

- f:ldDffe..d by 5-enc.f-� F ._  ra.: L?o W\ , -0f'r� c.f,'ofl) 
H B  1358, wh ich  passed the House overwhe lmingly, is  a product of  state-wide  d iscussions on 
infrastructure needs si nce the last Legislative Session. It has had sign ificant i nput from the 

North Dakota Association of Oi l  and Gas Producing Counties and the fu l l  support of the ir  Board.  
Whi le the House passed version of the bi l l  i s  the most comprehensive state-wide local 
i nfrastructure b i l l  ever proposed, my testimony today wi l l  focus on the pos itive aspects to 
Wi l l iston, and the vital i nd ustry expansion we support for the benefit of the ent ire State. As 
the hub  city most impacted by the industry growth and development, we have grown from 
14,750 popu lat ion i n  2010 to a service popu lation of temporary and perma nent residents of 
over 38,000 i n  2012. Th is  has not happened without substantia l  associ ated costs and fisca l 
demands .  With construction perm its leading the State the last 3 years at a cumulative $1  
b i l l ion, demand cont inues to  outpace su pply. The rap id pace of  development ha s  placed even 
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greater stra ins  on our  ab i l ity to cope. Our then record $44 mi l l ion i n  city bu i ld ing permits i n  
year 2009 have swe l led to a new record of $470 m i l l ion in  2012, a ten-fold i ncrease in  3 years. 

With the recent a n nexation of 5,000 acres in  January, and several thousand  more in cu rrent 
review, we a re now i n  need of infrastructure fund ing  to prepare its development and 
construct ion to meet demands .  Al l  of  the $22 m i l l ion of  fu nd ing granted to the City of  Wi l l iston 
du ri ng  the 2011 Session has been used to p lace i nfrastructure for i ndustry growth and 

expans ion .  We leveraged the funds with city sales tax reven ue, and developer fees to bond for 

over $60 m i l l ion i n  projects. But because our current sa les tax authority ends in 2020, our  

ab i l ity to cont inue any further bonding is  constra i ned by the amount of  ob l igations we have 

a l ready been forced to assume. 

By provid ing  a measurab le source of formula fund ing through the House vers ion of HB  1358, we 
feel  we may have the necessary revenue that a l lows us to cons ider expanded bonding for long­
term fi nancing that perm its us  to aggressively move i nfrastructure development forward today 
i n  an  attempt to catch up with the industry's phenomenal  pace of growth.  Understand 
without State assistance to the level of the House passed version of HB  1358, our ab i l ity to cope 
is  questionab le, and th is  ind ustria l  activity may destroy or bankru pt our commu nity. Even with 
reject ing the Senate amendments and fu l ly fund ing the b i l l  as passed by the House, we as a City 
wi l l  assu me 70% of the fu nd ing, bonding, and risk on our projects that keep th is  industry v iab le 
for the State . 

It i s  our  fee l ing as a City that the form ula changes provided in  the House passed version of H B  
1358 grants u s  a level of optim ism to fina l ly address the demands placed upon o u r  commun ity 
and  citizens by the rapid pace of industry development. Understand  that with the current 
form ula fund ing, Wi l l i ston receives approximately $1 .5 m i l l ion annua l ly, which is  less that on 
tenth of one percent of cu rrent oil and gas tax receipts. In  conclusion, we urge you to reject 
the amendments presented to HB 1358 that remove our  ab i l ity to cope, and  pass the vers ion 
sent to you by the House. 

I wi l l  now hand out copies of our Impacts booklet, a two page summary document, and our 
cu rrent 2012 Capital  Improvements Plan for your review and as support for th is test imony. 
Thank you Cha i rman Holm berg. This concl udes my test imony, and I wou ld  be happy to add ress 
any questions you or the Appropriations Committee may have. 

E .  Ward Kaeser, Mayor 

City of Wi l l i ston, North Da kota 
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To: 

From: 

Re: 

Copy: 

Date: 

vv vv vv . a e 2 s . c o m  MEMORANDUM 
Mayor Ward Koeser 

Dawn Keeley, Funding Strategist 

City of Will iston - Estimated Additional Cost of Doing Business in 201 3 

Will iston City Commission 
John Kautzman, City Auditor 

September 25, 201 2 

As the largest City within the heart of the Bakken Formation, the City of Wil l iston is the primary 
economic hub of the Bakken Oil Play. As the economic hub of the play, demand for City 
services has increased at excessive rates through industrial, commercial, and residential 
growth.  There are varied estimates on the City's actual population growth, however, it is widely 
agreed that the City's population has more than doubled since 2009. Expectedly, the City's 
operational costs have more than doubled within many l ine items in the City budget between 
2009 and 201 3. The City's "additional cost of doing business" is the sum of the costs above 1 00 
percent for the line items within the City's 201 3  budget compared to 2009 actual expenses. The 
additional cost of doing business Is estimated at $13.2 million in the 201 3 City Budget . 

Expense l ine items that have had the most substantial increases include: machinery and 
equipment purchases, salaries, contracted professional and management services, insurance, 
and contracted repair and maintenance. The additional cost of doing business also includes 
notable measures including securing and subsidizing employee housing and providing 
employee retention bonuses. 

Additional Cost of Doing Business Operational Expenses 

Of the estimated 624 line items within the City Budget relating to operational costs, 
approximately 400 line items had increases in excess of 1 00% from 2009 to 201 3. 
Notable increases of the specific l ine items with an increase greater than 1 00 percent in 
the 201 3 budget include: 

• Machinery and Equipment 
• Salary 
• Contracted Professional/Management Services 
• I nsurance 
• Contracted Repair and Maintenance 

$3,208,775 
$2,762,078 
$2,373,726 
$ 761 ,000 
$ 566,000 

Expectedly within the operational expenses highlighted above are additional measures 
that the City has taken to assist in employee retention and recruitment. These additional 
measures include securing and subsidizing employee housing as wel l  as providing 
employee retention bonuses. These two specific measures are highl ighted below . 

§ N EX U S  
Th• flnandaf ll,.. I City of WillistonfOperolionol Costs Overview 2009-20 1 3  
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vv vv vv .  a e 2 s . c o rn  
Employee Housing 

The City has secured 41  apartments to assure City staff wil l  have adequate housing. 
The City is expecting to secure an additional 30 units in 201 3. The City offers these 
units to staff at a subsidized rental rate. It is estimated the City's cost of the rental 
subsidy wil l  $1 .3 mil l ion in 201 3 with 71 units. 

Employee Retention Bonuses 

§ N E X U S  
Jhe ftaan.dol Un.k 

City employees not uti lizing employee housing can qualify for a quarterly retention bonus 
in the amount of $350. Based on an estimated 1 1 7 employees qualifying for the 
retention bonus, the estimated cost to the City in 201 3 is $1 63,800 . 

I City of WillistonfOperotionol Costs Overview 2009·20 1 3  
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TECHN ICAL MEMORANDUM 
City of Williston 

From: David Johnson, PE 
Operations Manager, AE2S 

Re: Capital Improvements Plan Update 

Date: 8/27/201 2  

I NTRODUCTION 
The City of Williston has experienced a large and rapid growth in population over the last few 
years as a result of the activity associated to the oil industry In western North Dakota. The City 
has undertaken several planning efforts to identify growth areas and pian for infrastructure 
needs to serve the growth areas. The infrastructure needs lderttlfied in these planning efforts 
amount to hundreds of millions of dollars of studies, architectural and engineering fees and 
construction projects. These costs are far beyond the City's ability to absorb on its' own. 
Significant financial help from the State of North Dakota will be necessary to fund all the projects 
necessary to support the anticipated growth. 

In 201 0 Advanced Engineering and Environmental Services, Inc. (AE2S) prepared a Capital 
I mprovements Plan for the City of Williston to identify future infrastructure needs and associated 
costs. This plan used population milestones to denote when sp�cific projects would need to be 
done to serve the growth areas. In June, 2012 the City hired AE2S to update the Capital 
Improvements Plan to include a current list of anticipated projects and associated costs. The 
City also requested that the information be presented in a timeline format rather than by 
population milestones. This technical memorandum presents the current anticipated projects, 
the anticipated project timelines and the associated costs. 

GROWTH ANALYSIS 
The City has contracted with SRF Consulting Group to prepare a Future Land Use Plan to 
identify future growth areas and land uses as the City expands. Their work, while looking at 
where growth will be and what kinds of uses may make up that growth, does not address the 
timing of the growth. To address the timing of the growth and anticipated populations, the State 
has contracted with North Dakota State University to analyze the groWth occurring in western 
North Dakota and project population increases and timing of growth for various cities In the 
region. This work is currently underway, but results of this work are not anticipated to be 
available until Fall 201 2. 

AE2S has conducted interviews with the various City departments to gather Information about 
where the City anticipates growth will occur and the timing of that growth . Information was also 
gathered about what kinds of capital improvements each department anticipated would be 
necessary to serve that growth. The growth information was compiled and used to prepare a 

7 



Technical Memorandum 
Re: 201 2 Capital Improvements Plan Update 
Page 2 of 2 

Projected Future Growth Areas by Biennium map. This map, along .with the input from the 
various departments, was used to prepare a list of infrastructure projects, pr:ojected costs, and 
anticipated timing. 

INFRASTRUCTURE AND BUILDING PROJECTS 

The list of infrastructure and building projects has been broken down by category. Specific 
projects that have been identified by the various City departments have been noted Within each 
category. General projects (i.e.: future trunk sewer and watermain projects) have been included 
for future growth areas where specific projects have not been Identified. 

OPINION OF PROBABLE COSTS 
Costs were determined .using representative projects In the City of Williston within the last two 
years, adjusted for inflation. The construction cost opinions presented are based on 201 2  
dollars. Inflation factors should be applied to the costs as appropriate to determine the actual 
cost for future costs. 

COST SUMMARY 

$30,350,000 

900,000 

Attachments: 1 - Projected Future Growth Areas by Biennium 
2 - Cost Breakdown Spreadsheet 

:$�,420,000 

,50Q,OOO c 

Advonccd t; n u i n c c r i n u  n nd E n v i ron m e ntal S e rvices, I n c .  
232 1 2 Avo W Suilo 5 • \'/illoston, flO 50801 • I l l  701 -7 74-3000 • Il l 701 -77 •1 - 3007 

,660,000 

50,000 

02,250,000 

1 8;400,000 

6,380,000 

1 
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City of Williston 
Projected Future Growth Areas by Biennium 
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___/ 

Wil l iston 2012 CIP U pdate 
(all costs In millions of dollars) 

*Includes sewer cost 

**Includes water cost 

***Includes sewer and water cost 

*$150 est cost, 40% est. city share (project has 

not been reviewed by FAA, costs may change) 

Subtotal 

�.l�vl�Wttt .,. ' ::  ., ·o:>:···· -.. :·,��-..- �-· - ... : .. ., .·-: -- ·�--�- :�:".:._· .. ·;;,.,y::'--!·� \::c;-:�_,-. _ _._�::-:::i�t�::·-�., . .._.-; ,;. ·_.-.-�7:.-: · 
Facility/Needs Studies 0.20 

City Hall 15.70 15.70 

Public Works 10.28 10.28 

Police ' 
F ire 8.73 4.37 

Subtotal $34.91 $30.35 

IW' t: �-u <l'o' l: ::l� ·.· 'i:.'/'X;;. :l , : :.;.:·, �r;.�£c"i�:5ft!_.-. :•.!!·. �., ··*' "": .;.;i., ... -�:t- . �< ' . ;: � 11:•.;:,::;��'-. .YJ 
West Forcemain 4.00 

Highway 2/85 Interceptor 2.30 

West Lift Station 4.00 

Treatment Plant 25.00 25.00 
I & I Remediation 0.50 

Trunk Sewer for Future Growth Areas 5.04 17.65 
Lift Stations for Future G rowth Areas 0.75 

Subtotal $40.34 $43.90 

. "·j .. , ' - ' - ..._ 

4.86 
4.37 

$9.23 

ll� <L&R::,.:; ' 

0.40 

2 .52 

0 .50 

$3.42 

1 



Subtotal 

'I . . Stormwater " _  . . _ _ __ _ . -·- 1 I _ _ _ _ j 

Subtotal 

Totals $319.17 $42.56 
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The City of Williston 

1A 
2013 Top State Funded Priorities: 

• Sewage Treatment Plant 

• East & West Permanent Truck Reliever Route 

• Grade Separation on Current Bypass 

• Affordable Housing 

• Operational Dollars Provided by Change 
in Formula Funding 

2012 State Leader in: 

• Taxable Sales and Use 

• Oil Rigs within a 70 Mile Radius 

• Mining Employment 

• Number of Oil Companies 

• Crew Camp Capacity and Occupancy 

• Building Permits Statewide 

• Average Annual Salary Statewide 

• H ousing ShortagejRent lnflation 

• Oil Truck Traffic within City Limits 

• Power Usage and Consumption 

• Oilfield Water Usage 

• Micropolitan Growth for the U.S. 

1 



Community Preparation for Future Impact 

Williston first noticed this increasing activity Level 
beginning in 2004. To prepare, the city increased 
major infrastructure capacity for up to 40% more 
population. 

We have since far exceeded that excess capacity, 
and are working with the Governor and Legislature 
to further extend our water, sewer, and road infra­
structure for workforce housing and industry facility 
needs. 

The City of Williston has committed over one million 
dollars in studies addressing the impact and future 
needs of the community. 

• Comprehensive Master Plan 

• Annexation Options and Implications 

• Infrastructure Capital Improvement Plan 

• Regional Water Study 

• Transportation Study 

• Housing Study 

• Labor Availability 

• Petroleum Workforce Needs Study 

• Williston Parks and Rec Master Plan 

• Williston State College Master Plan 

• Williston School Needs Study 

• Day Care Master Plan 

• Population Study 

• Oil and Gas Workforce Needs 

• City Facility Study 

• Emergency Services Study 
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City of Williston Growth Projections 

(service population) 
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USA 10 Fastest Growing Micropolitan Area's 

From April 1, 2010 to July 1, 2011 
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Source: U.S.Census Bureau 
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@williston Ground Zero 

1. Williston, ND 8.80fo 
2. The Village, FL 4.6% 

3. Andrews, TX 4.5% 

4. Dickinson, Np 4.0% 

5 • Dunn, NC 4.0% 

6. Statesboro, GA 3.8% 

7. Herber, UT 3.8% 

8. Minot, NO 3.6% 

9. Tifton, GA 3.3% 

10. Guymon, OK 3.3% 
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Williston Growth Map* 

• 2010 Old City li mits 
e .2011 Completed Annexation 
e 2012 Annexations in Progress 
�:� 2013 Proposed Annexation 
@ Future Infill Consideration 

· Proposed 

N 

s 

Truck Route 

*see page 40 for acreage/square miles amounts 
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Williston Infrastructure Needs 

6 Year Projection 

Stormwater 
102.2 million 

Airport 
60.0 million 

Transportation 
258.9 million 

Govern merit Facilities 
'------ 74.5 million 

Solid Waste '--------
18.4 million 

Water 
�....-... _____ 23.7 million 

Waste Water 
L-.------ 87.7million 

Total 
5625.4 million 

Source: City of Williston 
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Western Area Water Supply (WAWS) 

The City of Williston is integral to the Western Area 
Water Supply as it holds a permit for up to 36 million 
gallons per day of Missouri River water access from its 
water treatment plant .. 

The WAWS system also provides critical water 
infrastructure for WilListon's projected growth needs 
in expanding the city. 
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City of Williston Operations Budget 

For the Year 2013 

Revenue: 52 million 
Expenditures Budgeted: 81 million 
Defldt: 29 million in projects dependent 
on state aid. 

in millions 
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City of Williston Employment 
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WiUiston Police Calls for Service WiUiston Fire/EMS Calls for Service 
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ND City Reportable Traffic Accidents 

As of November 2012 

According to statistics from the NO Highway 

Patrol, 26 people have been killed in  Williams 

County in 2012, followed by McKenzie County 
with 16. 
The northwestern region of the state has ac­
counted for 64 of the 146 total fatalities. 

Bismarck Tribune, November 23, 2012 

number of accidents per 1,000 papulation 
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WiUiston School Disbict 1 Enrollment 

Kindergarten through 12th Grade 

"In the past five years we've had 
650 students added to the district . . .  
that's an entire school:' 

Dr. Viola Lafountaine 
Superintendent, District 1 

Williston Herald, November 15, 2012 

number of students 
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Source: Williston School District 1 
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ND City Sales Tax 

Major City Quarterly Comparison 

in millions 
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2 3 4 

2009 

@williston Ground Zero 

NI trust that the rest of the state recognizes 
that at the moment, Williston is at the 
center of the engine that is driving the 
state's economy" 

Ward Kaeser 
Mayor, City ofWiUiston 

Wilaston Herald, October 5, 2012 

1 2 3 4 1 2 3 4 1 2 3 4 

2010 2011 2012 
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ND City Sales Tax Gain/Loss 

Major Cities Second Quarter Comparison 

in millions 
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Source: N D  Office of State Tax Commission 
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WiUiston Housing Stock 

Projection for the year 2013 
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Source: City of Williston,  Building Department 
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WiUiston Housing Units Built 
Includes Single Family, Apartments, Manufactured, 

Duplex, and Twin Homes 

(includes 1 mile Jurisdiction) 
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ND City Valuations of Building Permits 
Year to Date, November 2012 

(numbers indicate new build construction only) 

Williston is projected to top 470-million in new 
construction and remodeL permit valuation in 2012. 
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Williston Rent Inflation 

Onejtwo bedroom apartments 
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Source: Williston Economic Development 
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Williston Hotel Development 

For the Years 2010-2013 

The City of Williston has added 12 new hotel 
properties since 2010. 
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Source: Williston Economic Development and 
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Williston/Williams Co. Crew Camps 

Permitted Capacity 

Williston 
Blackhawk Energy 
Sabin Metals 
Weatherford 
United Pulse 
Love's 
Oasis Petroleum 
Sun Well 
Pioneer 
Flying J 
Prairie Packing 
Halliburton 
Sun Well 
Burke 
Total Units: 

Tioga 
Capital Lodge 
Target Tioga 
Total Units: 

Trenton 
FalconfSolsten XP 
Moran/Roughrider Holding 
Total Units: 

Williams County 
Target North 
Bear Paw 
Target Cabins 
Black Gold 
Atco 
Target Muddy River 
Prairie Packers 
Judson Lodge 
Total Units: 

30 
10 

500 
10 
50 
80 
94 

144 
150 

24 
312 

24 
224 

1,652 

2,500 
1,250 
3,750 

343 
604 
943 

450 
608 

90 
900 
200 
158 

90 
100 

2,596 

Note: A moritorium on future crew camp 
development within Williams County and Williston 
is currently in effect 
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Williston Airport Boardings 

With the increase in airline flights and aircraft size 
to Sloulin Field, officials estimate 2013 will see 
between 60,000 to 90,000 enplanements. This does 
not include private charter traffic.Sloulin Field's 
current terminal is designed to handle 6,000 

enplanements annually. 

estimated year end 

0 0 0 
40,000 .. 01) 

• 
• 

35,000 • 
• 
• -.:t • ..... 

30,000 t-: • 
N • 
• • 
• • 

25,000 • • 
• • 
• • 
• • 

20,000 "' • • 
0'1 • • ()(!_ • • Lfl • • ...... 

N • • 
15,000 0 0'1 • • • N N • • • ,...;- ,...;-...... ...... • • • 

0'1 • • • 1.0 • • • • • 10,000 -o:. C"fl • • • • • Ol ee • • • • • -.:t -.:t -.:t -.:t 1.0 -.:t 0'1 <D • • • • • • ...... ...... u:. ..,.;- 1.0- Lfl • • • • • • 
5,000 • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • 
0 • • • • • • • • • • • • • • • • • • • • 

r::::,r;::,'? r;::,r;::,"' r;::,r;::,"> r;::,r;::,'o <;:,� r;::,r;::,'b r;::,r;::,O, <;:,� <;:,,.;;.. r;::,">� 
� � � � � � � � � � 

Source: ND Aeronautics Commission, Sloulin Field 
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ND AmTrak Station Boardings 

Fiscal Year, 2011 
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ND County New Business Growth 

1st Quarter 2007 through 2nd Quarter 2012 

number of businesses 
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source: J ob Service North Da kota 

28 

ND County New Job Creation 

1st Quarter 2007 through 2nd Quarter 2012 

Williams County boasts the lowest unemployment 
rate in the nation at .7%. 
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ND County Average Annual Wage 

2nd Quarter 2012 

$72,000 

$63,000 0 '<t "' 
o.D L!"l 

$54,000 • 

00 • 0 '<t 00 • N 
--i N • 

"' 
'<t 0 \C) 

$45,000 ,....;- • N' • q • <:l 
• • • • 
• • • • 
• • • • 

$36,000 • • • • 
• • • • 
• • • • 
• • • • 
• • • • $27,000 • • • • • • • • 
• • • • 
• • • • 

$18,000 • • • • 
• � � • 
• • • • 
• • • • 
• • • • 

$9,000 • • • • • • • • 
• • • • 
• • • • 
• • • • 

0 • • • • • • • • 

N 
"" 
Cl\ 
o' .... 
• 
• 

• 
• 
• 
• • 
• 
• 
• 
• 

• 
• 
• 0 '<t N • m 0 Ul • ,....;- '<t c: • '<t '<t "' 

• ,...:- ......, • 
• ......, • • 
• • • • 
• • • • 
• • • • 
• • • • 
• • • • 
• • • • 
• • • • 
• • • • 
• • • • 
• • • • 
� � • • 
• • • • 
• • • • 
• • • • 
• • • • 
• • • • 
• • • • 
• • • • 
• • • • 
• • • • 
• • • • 

�'1>� .,., � ,�;:, � �., � � <..,'�> c.,"-'�> �'�> 'i--ii' �c'' �c • �� .:.q; ,§ l> �c .§l "" ""'q; � '1><:! .... 
c.,"-'I> <;:.' 

source: Job Service North Da kota 

30 

40,000 

35,000 

30,000 

25,000 

20,000 

15,000 

10,000 

5,000 

0 

ND County c;vil;an Labor Force 

First Quarter 2012 

The civilian labor force is a single count by place 
of residence. The number i ncludes those over the 
age of 16 who are employed or actively seeking 
employment. 
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ND County Cost of Child care 

Average Weekly Cost, Ages 0-5years 

Family/Group/Center 

• Williams County currently demonstrates a 
potential need of 1,500 child care spaces 

• Williams County meets 18% of it's potential 
demand for child care 
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Williston Economic Development 
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@williston Ground Zero 

Western North Dakota is hosting the largest oil play 
in the Lower 48 states. Due to current State oil tax 
Legislation: State resources are in record surplus, 
estimated $2 billion annual oil and gas receipts. 

Local resources a re in deficit and are overwhelmed, 
Williston's portion of State oil and gas tax formula 
funding is $1.5 million per year or .075 % of total 
State oil and gas collections. 

• Williston Basin 
�) Bakken Formation 
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NO City Oil & Gas Companies Locations 

Top Three Cities 

Five of the top ten employers in Williston are 
related to the Oil & Gas Industry. The top ten Oil & 
Gas service companies in the world have operations 
in Williston. 
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Source: Den's Oil & Gas Directory 2012, 

Mountain States Directory 
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NO City Percentage of Oil & Gas Employment 

Cities above 7,500 with percentage employment in 

Mining greater than 2.0% of Covered Private Employ­

ment 2011 annual average 
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ND Oil & Gas Drilling Rig Locations 

Total 186, as of October 15, 2012 

Bottineau Co. 2 

Renville Co. 0 -----

Mclean Co. 0 

Ward Co. 0 

Mountrail Co.26 

Divide Co. 11 --

Williams Co. 33 

McKenzie Co. 68 

Dunn Co. 26 

Billings Co. 3 

Golden Valley Co. 1 

Slope Co. 0 ---

Bowman Co. 1 

Hettinger Co. 0 

Stark Co. 6, 

Adams Co. 0 

315 

@williston Ground Zero 

Source: NO Oil and Gas Commission 
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ND Gas Plant Locations 

October 15, 2012 

Norse Gas Plant 

Ambrose ----

Stanley 
Stateline 1 
Stateline 2 ---
Watford City __ _ 

Garden Creek -,---­
Little Missouri 
Red Wing Creek 
McKenzie Grassland 

Little Knife 

Knutson ---­

Belfield ----

38 

Tioga 

Nesson 

Badlands 

Little Beaver 

Lignite 

Robinson Lake 

Pecan Pipeline 

Source: ND Oil and Gas Commission 
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Testimony to the 

Senate Appropriations Committee 
Prepared April 9, 2 0 1 3  by 

David fly (\� K 
J/ 8  / 3Sg' 
4 - 9-L3 

David Hynek, County Commissioner 
Mountrail County 

Regard ing:  E ngrossed Ho u se Bill No. 1358 

With Senate Amendments 

Chairman Holmberg, members of the committee, I am David Hynek, County 

Commissioner from Mountrail  County. We as a board of commissioners are very 

disappointed that the Senate amendments to House Bil l 1 3 5 8  have substantially 

reduced the appropriations for infrastructure to oil and gas producing counties. 

We believe that the revenue stream being generated by the oil and gas industry must 

be protected for the benefit of all of North Dakota. The most effective way to not 

only protect the revenue stream but enhance it is to build top quality infrastructure in 

the oil and gas producing counties. Building a road system with an all weather 

surface capable of handling loads of 1 05 ,500 lbs. year round creates an incredible 

increase in efficiency and productivity as the two attached charts clearly show. North 

Dakota will receive more oil and gas revenue than otherwise proj ected.  The Legacy 

Fund will grow faster. Future legislative assemblies will  have greater ability to use 

that Fund for keeping property taxes low, if they so choose. 

The amendment to increase the Oil I mpact Fund from $ 1 50,000,000 to $25 0,000,000 

is a positive move. However, given the demands placed upon that fund, this amount 

i s  stil l  woefully inadequate. I serve on the advisory committee to the State Land 

Board. This current biennium we have had solid, legitimate requests in excess of 

$600 Million and only slightly over $ 1 24 Million to work with. The process that the 

State Land Department has in place for oil and gas impact grant applications works 

wel l .  The applications are thoroughly reviewed not only by the advisory committee 

but also by the State Land Board. The money is wisely spent. 

I know there are concerns that the dollar amount in House Bill 1 3 5 8  prior to being 

amended constituted a huge appropriation. I disagree.  What House Bill  1 3  5 8  was, 

prior to amendments, was an extraordinary investment opportunity to protect and 

enhance the revenue stream generated by the oil and gas industry and h elp guarantee 



its viability for the benefit of all of North Dakota. House Bil1 13 58,  as it stands now, 

will simply continue the "day late and dollar short" mindset that has prevailed in the 

past. Infrastructure needs do not go away; they only get worse. We can do better. The · 

Mountrail County Board of Commissioners respectfully requests that funding be 

restored. 

Mr. Chairman and Committee members, thank you for the opportunity to provide this 

testimony. 



Qua l ity I nfrastructure Provides Effic iency a n d  I ncreased Revenue 

Actual  Exa m p l e :  90th Ave NW, Mou ntra i l  Cou nty - 9.2  M i les 

Gravel Surface 

(80,000 l b  weight restrict ion)  
Paved Surface 

( 105,500 l bs yea r round )  

M inutes/Mi le Trave l Time t9 .2  M i les X l �  m ph _:=_4 M inutes . 1 .9 .2  M i les X 60 mph - 1 � i nut_e __ � 

Travel Time Per Veh icle 19.2 M i l_es _?< 4 M inutes - �6.8 M i nut� 9 .2  M i les X 1 M inute - 9 .2  M inutes 

Traffic Cou nt Veh icles per day 12000 Veh icles (2011)  
- - -- -- ---

4000 Veh icles (2012) -1---------

Tota l Travel Time per day 4000 X 9.2 = 36,800 M inutes 12000 . .  X 36.8 = 7. 3,600 M inutes ] __ _ 
_ . or !226 hours 

_ 1 • __ _ __ 
or 613 hours 

We doubled the traffic cou nt on this road a nd cut the travel t ime i n  ha lf !  

Ou r  goa l i n  Mou ntra i l  Cou nty is to do this on an add itiona l  260-300 m i les of road over the next 10 years. HB 1358 wi l l  he lp  
us accomp l ish  this goa l, thereby i ncreasing o i l  a nd gas revenues to  the  State a nd he lp ing the  o i l  a nd gas i ndustry become  
more effic ient and  productive . 

� 



Qua l ity I nfrastructure Provides Effic iency a n d  I ncreased Revenue 

Actual  Exa m p l e :  93rd Ave NW, Mou ntra i l  County - 16.5  M i les 

Gravel Surface 

(80,000 lb weight restrict ion)  
Paved Surface 

(105,500 l bs yea r  rou nd )  

M i nute_s�M_i!e_!ravEi_ TJ!!le 116.5 M i les X 20 m ph = 3 ���u��s 
_ 

� 16.5 M i les X 60 mph - 1 M i nu!e
_....__ 

Travel Time Per Ve!!_ ic� ___ _j16.5 � i les X 3 M i nutes - 49 .5_� i"!_ute� 1 16.5 M i l� 1 M inute - 16.�inutes 

Traffic Cou nt Veh icles per day 
---

Tota l Trave l  Time per day 

1000 Vehicle� (20_g}_ 
__

_
_ _  " J 2000 Veh icles ( Estimated)  

1000 X 49.5 = 49,500 M inutes 

l or 825 hours 
2000 X 16.5 = 33,000 M inutes 

1 or 550 hours 

We dou bled the traffic cou nt on th is road a nd cut the trave l  t ime by 275 hours per day or .333% 

Our  goa l i n  Mountra i l  Cou nty is to do this on a n  add itiona l  260-300 m i les of road over the next 10 yea rs. H B  1358 wi l l  he lp  
us accompl i sh th i s  goa l, thereby i ncreas ing o i l  and gas revenues to  the  State and  help ing the o i l  a nd gas industry become 
more effic ient and productive . 

\\ 
� 



Bi l l #: � 
Committee: Senate Appropriations Committee 

Date: 

Presenter: 

My name is Brent Sanford. I am the mayor of Watford City. Thank you Chairma n Holmberg and  

Committee members, for the  opportun ity to speak in  support of  the un-amended version of  H B  1358 .  I 

am speaking for Watford City and the other smaller oi l  country cities. The house version of H B  1358 is a 

historic comprehensive oi l  impact funding bi l l  for local impact needs. We thank Representative Skarphol 

for his tireless work i n  crafting the bi l l .  It brought together oi l  producing counties, hub cities, smal l  o i l  

country cities, hub city schools, a i rports, health care facilities, townships, law enforcement, emergency 

service p roviders and  fire d istricts. The amendments take out the d i rect a l locations to most of these 

above mentioned entities and d rastica l ly reduces the a l locations to cities and schools whi le s lashing the 

funding for County road projects. 

Each t ime I have testified on this bi l l  or it's counterpart, SB 2258, I have stressed the importa nce of the 

increase in the al location d istribution percentages from the 5% gross production tax (GPT) to the 

impacted local governments. This bi l l  raises the final bracket of the local share of GPT to 25%, from 

10%. This part of the bi l l  is the s ingle greatest component for solving the infrastructure funding 

problems that have plagued the oi l  producing communities. A higher % share of GPT a l lows loca l 

im pacted counties and cities to plan ahead with more adequate and more pred ictable recurring 

revenues. Predictable enough to perform future plann ing and budgeting. Predictable enough to leverage 

for revenue bonding purposes. Currently, we have to wait for the impact grant rounds, then fina l ize 

design and hope we a ren't too late to miss the construction season. These higher percentage a l locations 

of the GPT revenues would put us on a path towards self-rel iance gradual ly reducing the needs for the 

one-time impact grant funding. The GPT a l location is the best way to mirror funding with the energy 

impacts occurring in the particu lar county. A d isappointment from the Senate F inance and Tax 

amendments on the GPT d istribution is that the city's share of the local distribution has been d ropped 

from 20% to 15% with the other 5% going back to the County. At least it stays loca l, but I am unsure of 

why the need to take away from Cities at this point. We are the ones expected to house the workers. 

Another disappointing aspect of the amendments is 10% of the GPT form ula going out of the County 

into the competitive oi l  impact fund pot. 

Each time I have testified, I a lso have thanked you for the energy infrastructure impact gra nt funding of 

$ 130,000,000 from last session. It has a l lowed communities to lay trunk water and  sewer l ines, improve 

lagoons, bui ld fi rehal ls, improve law enforcement faci l ities, provide tempora ry housing for new 

schoolteachers in ra pid enrol lment d istricts . . .  the l ist goes on and on. Thank you for the vision shown 

last sess ion to put this kind of investment into loca l oi l  impacted infrastructure. The current impact fund 

figure for HB 1358 has risen from $150 mil l ion to $250 mi l l ion.  E ither way, there a re $ bi l l ions of needs 

in  loca l infrastructure out here that can't be put onto the backs of the taxpayers. Each of the hub cities 

has $1 bi l l ion of needs. Watford City has $194 mi l l ion of needs. 



The cha l lenge going i nto this biennium is that the core infrastructure needs for the oi l  commun ities have 

risen exponentia l ly in two years as the monthly oil production has doubled. Not 5% or even 80%, the 

needs a re in  multiples. Watford City's core infrastructure needs are 9 times greater than they were last 

session. So s ince the energy im pact gra nt funds aren't going up 9 times, it is forcing us to prioritize to 

the top 10% of our needs l ist. This is definitely slowing down development of the much needed housing 

i n  Watford City. 

For Watford City we are currently prioritizing for the upcoming two construction seasons. We have a 

2013-2015 i nfrastructure plan that tota ls $193,886,000 which wou ld a l low us to fulfi l l  the popu lation 

projections shown in  the Vision West plan performed by NDSU and take advantage of the developers 

p lanning i n  a l l  corners of the five mile by five mile square around Watford City. We have the fo l lowing 

needs by a rea: 

• Water System Improvements 

• Wastewater System Improvements 

• Existing Transportation Improvements 

• Expanded Transportation Improvements 

• Master Plann ing 

Total 

$25,032,000 

$40,659,000 

$ 9,725,000 

$ 118,141,000 

$ 329,000 

$193.886.000 

Below a re the individua l  projects from the previous categories that absolutely have to be bid soon to 

begin construction this season, or the progress and current developments wil l  grind to a stop in Watford 

City. Not completing these projects would create impossible bottlenecks resulting i n  new homes and 

apartments sitting without water and sewer access, i f  not begun ASAP. 

• Water System Improvements 

o Northwest Water Tower 

o East Water Tower 

• Wastewater System Improvements 

$ 3,290,000 

$ 3,422,000 

o Land Purchase (agreement signed - 107 acres) $ 2,675,000 

o Secondary Storage expansion (to 7,500 pop.) $ 9,930,000 (currently good to 2,500 

people) 

o Wastewater Treatment Existing Pond Rehab $ 1,768,000 

Total $ 21.085.000 

So how will we pay for this? Last biennium from Energy Impact grant awards, we received $12,000,000 

from the first round and $4,000,000 from the second round. It is conceivable that if we were to receive 

s imi lar awards to last biennium, in combination with the increased GPT distributions from the original 

version of this bi l l, we could fund these projects without further indebtedness. The second l ist above 

represents the minimum necessary to keep the current housing developments moving forward. The 

Senate F inance and Tax amendments reduce the GPT d istributions we would have received by 1/3, or $3 

mi l l ion. This amount is equal to one water tower. 



' . .  

Speaking of bonding debt, questions were raised i n  the SB 2258 hearing regarding Watford City's ab i l ity 

or i nabi l ity to borrow money for these improvements, as other citizens borrow for their own 

i nfrastructure in  other ND  cities. We had a meeting with our bond consultants, Dougherty and Company 

to officia l ly d iscuss the market's appetite for further borrowing from a community of our size. One of 

the key ratios the bond market assesses is debt per capita. Watford City's current borrowing consists of 

$ 1,853 per capita. So our existing debt per capita ratio a l ready compa res to other cities with higher 

bonding levels per capita who fa l l  in  the $2,000-$3,000 area. Before we would even begin to explore 

borrowing for some portion of the $172,000,000 of unfunded projects from our $193,000,000 core 

i nfrastructure needs plan. Our consultants, Dougherty and Company, were not incl ined to put together 

a ny debt offerings to push us over that per capita debt level, so the answer for the shortfa l l  is  that the 

developers wi l l  have to pay for City core infrastructure projects as "off-site" improvements, or  they 

won't be able to hook i nto the water and sewer trunklines we constructed this bienn ium or the water 

towers and  lagoons we plan to construct next biennium. They view this as heavy handed, but we have 

l. ittle choice. It no doubt will slow down the developing in  and around Watford City. 

During testimony on H B  1358 on the House side, a question was brought up whether projects cou ld  

actual ly even be completed i f  these large requests for infrastructure money were awarded. Duri ng the 

l ast bienn ium we constructed $16,000,000 of sewer and water trunklines using 5 d ifferent general 

contractors. Most of them being from out of state. We are at substantial completion for most of these 

projects. We could have undertaken more projects and sti l l  handled the load. We have a ta lented city 

p lanner, publ ic works superintendent and bui lding inspector on staff. We contract with AE2S for the 

construction management and project monitoring. Our team feels they could handle a lot more as  these 

projects were a l l  pipel ining of sewer and water mains, and i nsta l l ing lift stations. Whereas this summer's 

projects are more new construction in nature- lagoon and water tower construction.  

To a nother concern raised in  the HB1358 hearing regarding contract prices, we feel there was adequate 

competition to keep prices down, as evidenced by a l l  of the projects coming in at or below engineer's 

estimates. 

In summary I would l ike to thank you for considering this comprehensive local oil impact funding bi l l .  We 

are very supportive in the form of the House version. Not so much on the amended Senate Fina nce and 

Tax version .  We feel there were too many cuts i n  the County Road funding as wel l as i n  the City and  

School funding areas. And b y  completely cutting out the hospita l, emergency services, sheriff 

departments and fire d istricts, this wil l  put them back i nto the competitive pot of the oi l  impact fund. I 

want to close with the fact that a lot of us smal l  oi l  country towns need lagoon upgrades, let alone new 

corridor roads, new water and sewer trunklines and water towers. We small cities do not have the 

borrowing base to bond for all of these items. We small cities in  the center of the Bakken play, in 

between the hub cities, need to be able to house the future long-term oil and gas production and 

maintenance employees. Without the abi l ity for employees to l ive within 15-30 minutes of their job, it 

wi l l  be d ifficult for our oi l  operators to recruit and retai n  the production and  maintena nce staff of the 

future. Housing in the middle of the hub cities is very important in the long term to keep the oil tax 

revenue stream flowing. Thank you 
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Testi mony to the H /J , 3 5t Senate Appropriations Comm ittee 
Prepa red Apri l 9, 20 1 3  by 

Doug G rau pe, Divide Cou nty Commissioner 
President - North Dakota Cou nty Commissioners Association 

Regard i ng :  Engrossed House B i l l  No .  1 358 
With Senate Amendments 

M r. Cha i rman and mem bers of the Senate Appropriations Committee 

my name is Doug Grau pe. I am a Divide Cou nty Com missioner and 

P resident of the North Dakota Cou nty Com missioners Association .  

I am here to  ask you to  restore the H B  1 358 to  the form i t  was passed 

by the House of Representatives. 

I testified in front of the Senate F inance Comm ittee when it was fi rst 

heard by the Senate . That hearing was held in  the Bryn h i ld Haugland 

Room and it  was fu l l .  That day no one spoke in  opposition to th is b i l l .  

Testi mony was heard about the need that we have in  rural North Dakota 

and why th is b i l l  was so i mportant for meeting those needs.  

We need the fu nd ing for Cou nty and townsh i p  i nfrastructure bei ng 

destroyed by Oi l  Truck traffic. We need the fu nd ing for EMS, Sheriff's 

departments, and fi re departments that are in  such demand and being 

overwhel med . We need the fu nd ing for schools bursti ng at the sea ms to 

meet the increased enrol l ment. We need the fu nd ing for cities that have a 

d ifficu lt t ime meeting the demands being placed on them. We need the 

fu nd ing for hospitals losi ng thousands of dol lars by provid ing  mandatory 

emergency room care . 

Please do the right th ing and restore the fu nd ing so needed i n  ru ra l  

North Dakota . Thank you . 
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April 9, 2013 

Mr. Cha i rman  and members of the committee, my name is Shawn Kesse l .  I serve as the City 

Adm in istrator of the city of D ickinson. I am here today to speak aga inst the recent amendments made 

to House B i l l  No .  1358. 

The City of D icki nson and Southwest North Dakota a re currently experienc ing sign ificant population 

growth · and mu lt ip le o i l  rel ated infrastructure and socia l  impacts. To help D ick inson prepare for and  

manage the infrastructure needs due to  the o i l  impacts, Dickinson reta ined KU Engineer ing in  J u ne 

2011 to develop a Comprehens ive Plan (Dickinson 2035 :  Roadmap to the F utu re} and reta ined North 

Dakota State Un iversity in  September 2011 to develop housing and popu l at ion project ions.  N DSU 

issued its report i n  August 2012 and KU issued its Draft Comprehensive P lan i n  November 2012. These 

documents a re avai lab le at www.d icki nsonplan .com. 

N DSU forecasts D ickinson wi l l  reach a service popu lation of 47,000 people by 2022. Its permanent 

popu lation is expected to stab i l ize by 2030 at about 42,000. The 2010 Census l i sted Dick i nson at 

17,787 people; 2012 US Census est imates place Dick inson at over 26,000 - a ga in  of over 8,000 peop le !  

D ickinson, i n  2010-2011, was the fourth fastest growing M icropolitan i n  the U n ited States. I n  2011-

2012 we were the third fastest growing Micropol itan in  the US. The table be low ind icates, D ick inson's 

growth has acce lerated . 

City of Dickinson 2010 2011 2012 

New Construction Permit Values $75,414,000 $123,5 15,000 $389,495,000 

New Bui lding Permits (Res-Com-lnd) 258 255 783 

Housing Units 211 331 1,517  

City Size 6,734 acres 6,817 acres 8,237 acres 

Du ring the past two years the city's new bu i ld ing  perm it values have grown five t imes and  its footprint 

has increased by 22%. We expect bu i ld ing perm its to approach $500 m i l l ion  in  2013 .  Dick i nson's 

popu lat ion growth is substantial and we bel ieve susta inab le. Based on the hous ing forecast D icki nson 

has the potentia l  to increase its cu rrent stock of hous ing by 80 percent in 10 years. 

The City's i nfrastructure is under stress and i n  severa l aspects, maxed out. We a re add ing new 

properties to the system every day. Both the City's water d istri bution and its wastewater col lection 

and treatment systems are experiencing sign ificant capacity issues. The exist ing water system was 



eva luated i n  terms of water pressu re, fi re flows, and overal l  water storage. The p l ann ing  process 

revealed that much of Dickinson does not meet fi re flow standards, due to several reasons inc lud ing 

i n adequate water storage, and water pressure. D ick inson water consu mption has  grown by 46% to 

just over one b i l l ion ga l lons i n  the past two years.  

The Draft D icki nson Comprehens ive P lan states, 'The City of Dickinson has exceeded the planned 

capacity of its existing wastewater collection and conveyance system. The system has been performing 

adequately for current conditions,· however, major improvements will be needed to accommodate 

future growth. " 

The table be low outl ines the major p rojects Dicki nson is undertaking du ri ng  th is b ien n i u m  and  the 

recommended projects for the new b ienn ium {Exh ib it "A" ) .  The projects l i sted on Exhib it "A" a re a l l  

city wide projects and are not specific  to any one neighborhood. I nfrastructure that is  specific to a 

deve lopment is pa id for the deve loper .  Dickinson's fund ing deficiency for the current b ienn ium is 

$42 .1  mi l l ion .  D icki nson may be forced to ta ke on debt of $ 115 mi l l ion by the end of 2014. 

City of Dickinson 

Biennium Ending 

6/30/13 

Water Projects 

Waste Water Projects $48,400,000* * 

Publ ic Works Bui ld ing $ 18,000,000 

Publ ic Safety Center $8,000,000 

Subtotal $74,400,000 

State of North Dakota Impact Funding $7,500,000***  

City of Dickinson Funds $20,000,000* * * * 

Funding Deficiency $46,900,000 

City of Dickinson Debt $40,500,000* ***  * 

*See Exh ibit "A" for deta i l  

* * Mechan ica l  Waste Water Treatment Faci l ity currently under  construction .  

* * *Senate Amended HB  1358 

* * * *Commits Dickinson's X% sa les tax mon ies through 2016 

Biennium End ing 

6/30/15 

$82,600,000* 

$44,800,000* 

$127,400,000 

$7,500,000* * *  

$0 

$76,000,000 

$74,500,000 

* * * * *State Revolv ing Fund;  20 year term at 2.5%; annua l  payment of $2,600,000 



I have not incl uded costs for the City's major transportat ion projects. I am assum ing  the North Da kota 

DOT wi l l  p rovide  the fund ing for the major projects. I have a lso not included l andfi l l  expansion costs . 

Dick inson operates a regiona l  l a ndfi l l  that serves 23 other a rea com m u n ities. I ncreased so l id  waste 

vol umes wi l l  requ i re expansion.  I have not included any mon ies for the Theodore Roosevelt Regiona l  

Airport .  We are expecting ad d itiona l  fu nd ing needs for a i r  and ground transportation and  so l id  waste 

man agement du ring the next b ien n ium.  We have yet to determ ine  fi na l  p roject pr iorit ies and  cost 

estimates for the landfi l l, the a i rport, and city street extensions and s igna ls. 

I am frequently asked about the im pact to city revenues due to the increased sales and property tax 

co l l ected by the city. The City of Dickinson has a 1% and a �% sales tax imposed on sepa rate occasions 

by a vote of the people .  Each sales tax is subject to d ifferent restrict ions as out l ined below on  how the 

funds may be used. 

One Percent City Sales Tax (1%) Use of Funds 

• 50% sha l l  be dedicated to bonded indebtedness, property tax red uction, and  infrastructure 

(streets, water, and sewer) .  This fund has historically been used to fund the city's share of 

street projects such as chip seals, mill and overlays, major reconstructions, and construction of 

new urban streets. 

_) • 30% sha l l  be dedicated to cap ita l  improvements to enhance soci a l  and economic vital ity of 

_) 

Dick inson and the Southwest area .  

• 20% sha l l  be ded icated to job creation and senior citizen activit ies.  

One Ha lf Percent City Sales Tax (1/2%) Use of Funds 

• Construct ion of a pu bl ic  bu i ld ing (commun ity center) to be used for the pu rpose of an aquatic 

center, gymnas ium and related uses 

• Operation, ma intenance and repa i r  expenses for commun ity center 

• Property tax red uction and  infrastructure (streets, water and sewer) 

The table below has three years of sales tax col lect ions.  During th is  t ime sale tax col lections have 

doubled i l l ustrat ing the dramat ic  energy impact on Dickinson. Whi le  the i ncreases a re substant ia l  they 

do not come  close to provid ing sufficient revenue to fund Dick inson's numerous infrastructure 

requ i rements. 

Sales Tax Collections 2010 2011 2012 

1% $3,538,219 $5,000,809 $7,062,878 

�% $1,769, 110 $2,500,404 $3,531,439 



The X% sales tax is the  city's least restrictive and most versat i le  tax. Now that the bond on the West 

River Com m u n ity Center has been reti red, the majority of this tax is used to red uce property tax 

($744,600 in 2013} and  invest in  i nfrastructure. Mon ies from this tax w i l l  be used towards the Pub l ic 

Works Bu i l d i ng  and the Pub l ic  Safety Center. 

The City of Dick inson levies property tax dol lars and not m i l l s .  The City attempts to keep its share of 

property taxes sta b le  on a per p roperty basis with increases if any with in the general  rate of i n flation .  

Th i s  is particu la rly cha l lenging given the city's h igh cost environment and  rapid development that resu lt 

i n  vo lat i le cha n ges i n  i nd ividua l  p roperty va lues. 

G iven the m a n y  add it ions of new property to the city tax rol ls, D ickinson's i ncrease i n  property tax 

col lect ions have been very modest. Furthermore, as the table be low i l l ustrates, p roperty taxes fun d  a 

relatively sma l l  port ion of the City's general fund expend itu res ranging from 23 to 33 percent. 

City of Dickinson Genera l Fund Property Taxes 

City General Fund 2010 2011 2012 2013 Budget 

Property Tax Col lections $3,025,219 $3, 131,853 $3,273,199 $3A52,000 
Expenditures $9,215,923 $10J40,215 $ i4A05,940 $13,550, 120 
Property Tax as a % of General 

Fund Expenditures 32.83% 29. 16% 22.72% 25.48% 

The 34% increase i n  2012 over 2011 General Fund expend itu res is ind icative of the oi l  i mpact on the  

City of  Dick i nson .  The increase is d ue to  mu lt ip le reasons such as bu i ld ing  projects, add it iona l  staff, 

eq u i pment, and  i ncreased demand for city services. See the attached Exh ib it "B" for more deta i led  

i nformation.  Also contributing to the variance a re employee wage and sa lary i ncreases which were 

greater than n orma l .  Whi le  the 2012 increase in  expend itu res were la rge, the 2012 genera l  fu nd  

pre l im ina ry revenue project ion appears to exceed expenditures by  about $600,000. 

The decrease i n  Genera l  Fund expend itu res for the 2013 budget is due  l a rgely to city owned land sa les .  

City land sa les a re both revenue and expense to the Genera l  Fund because the proceeds from l and  

sa les a re  received i nto the  Genera l  Fund  and  then at  year-end transferred out of  the  Genera l  Fund  into 

the  City's Futu re Fund .  City land sa les in  2012 tota led $1,563,000. There is no city owned land sa les 

budgeted for 2013.  
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Dicki nson is a major o i l  hub  city. It has grown substantia l ly. Much more growth is forecasted for 

Dick inson.  The city is attempting to manage the o i l  impact "the right way" by p lan n ing.  We reta ined 

experts to lead us through the comprehensive p lann ing  process employing  object ivity and sc ience to 

determ ine  the requ i red investments the city must ta ke to cope with the energy i mpact and m a i ntain its 

"q ua l ity of p lace". The p lann ing is a lmost complete and  the t ime for action  is now. Dick inson must 

aggress ively invest i n  its infrastructure now to accom modate the growth be ing th rust u pon the city. 

My test imony has focused on water and wastewater issues because the city has no option but to 

provide water and fi re protection to the citizens of D ick inson and col lect and  treat the com m u n ity's 

wastewater. We can defer traffic projects and force people to put up with traffic congestion but we 

can not defer these essentia l  water and wastewater p rojects . Without s ign ificant support from the 

State of North Dakota, Dickinson has no choice but. to take on substanti a l  debt if i t  is  to p rovide the 

vita l infrastructure to support the hous ing needed for North Dakota's energy development. 

The oil boom of the 70's and the oil bust of the 80's and the excessive d ebt i ncu rred by cit ies l i ke 

Dick inson and  Wil l iston is what got us into troub le . P lease do not let h istory repeat itse lf. G ra nt 

Dicki nson sufficient fund ing so it can develop its infrastructure in  a financ ia l ly  respons ib le  man ner.  Any 

decrease in fu nd ing from pre-amend ment levels wi l l  have a d i rect impact on our com mu n ity's ab i l ity to 

provide i nfrastructure to proposed developments. 

Thank  you for the opportun ity to present my test imony. 



EXHI BIT "A" 

City of Dickinson 

Water & Wastewater Projects 

Biennium Ending 6/30/2015 

Water Projects 

1 .5  MG, 1 MG, and  2 .5 MG Water Storage Tanks 
12"-14" Transm ission Main {10,500 feet) on south s ide of town 
10" -16" Transm ission Main {29,900 feet) on east s ide of town 
8" - 12" Transmiss ion Main {30, 700 feet) various locat ions 
East S ide Pumping Station 
12' Tra nsm ission Ma in  
F i n ish Water Pu mping Station 
Add it ion of Loop ing  

Su btota l 
Pre-Construct ion 

Total Water Projects 

Wastewater Projects 

Lift Station #12 Upgrade & new Force Ma in  
West Lift Station and Force Ma in  
West S ide Trunk  Sewer Phase 1 

West S ide  Tru n k  Sewer Phase 2 

Lift Stat ion #5 U pgrade & Force Ma in  
G ravity Sewer Decomm iss ion Lift Station #4 
G ravity Sewer Decom m ission Lift Station #17 

Bas in 15, 16, 17 1/l l nvestigation and Remed iation 
Septage Receivi ng Station 
Lift Stat ion #14 U pgrade & Force Ma in  
Col lect ion System Odor & Corrosion Control 

Su btota l 
Pre-Construct ion 

Total Wastewater Projects 

$16,040,000 

$ 5,280,000 

$15,420,000 

$15,420,000 

$ 1, 120,000 

$ 3, 120,000 
. 

$ 3,000,000 

$13,600,000 

$73,000,000 

$ 9,620,000 

$82,620,000 

$ 8,590,000 
$12,260,000 

$ 2,640,000 

$ 2,010,000 

$ 4,310,000 

$ 730,000 

$ 1, 170,000 

$ 320,000 

$ 1,350,000 
$ 3,940,000 

$ 100,000 

$44,400,000 

$ 430,000 

$44,830,000 
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EXHIBIT "B" 

General Fund Expenditure Variances 2012 vs. 2011 

City of Dickinson 

Description Amount 

Addit ional  Office Space: Remodel City Ha l l  Basement $500,000 

Arch itectura l  & Engineer ing Fees for Pub l ic Works Bu i ld ing $500,000 

1 -94 Bore for Water & Sewer $400,000 

Attorney Fees for Prosecution and other  legal services such as an nexat ion $220,000 

Addit iona l  P lan ner, Outsource bu i ld i ng  p lan approva ls & Comprehensive P lan $550,000 

Addit iona l  Pub l ic Safety employees and equ ipment $750,000 

Add itiona l  staff for H R, Assessor office, $ 150,000 

Employee hous ing:  FEMA trai lers $ 100,000 

• Total $3,170,000 

• 



• Testimony to the 
Senate F inance & Taxation Committee 
Prepared April 9, 201 3  by 
Chad Peterson, Cass County Commissioner 
North Dakota County Commissioners' Association 
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Regarding:  House Bill  No. 1 358 

Mr. Chairman and committee members, I am Chad Peterson, and I serve on the Cass County 

Commission and the Legislative Committee of the North Dakota County Commissioners 

Association. I am here today to communicate strong support for House Bill 1 358 without 

changes or modifications to the original bill, which I previously testified on before it was passed 

by the House of Representatives. This is the same bill that filled one of our largest rooms and 

not one person spoke against it. 

County Commissioners across the state understand that the Legislature, and particularly the Tax 

and Appropriations Committees, have a large challenge ahead in balancing the revenue available 

with the numerous needs of our vast state. In meeting that challenge with respect to 

infrastructure funding, we believe this bill is a huge step in the right direction. 

• The most recent Upper Great Plains Transportation Institute Study outlines the infrastructure 

investments necessary to support, maintain and enhance our energy, manufacturing and 

agricultural industries throughout the State. If left fully funded, HB1 358 directly addresses these 

effects on county and townships roads throughout the state, as well related infrastructure 

concerns of oil-impacted cities and essential emergency services. From the perspective of an 

eastern non-oil impacted county, the appropriations as the bill came from the House for our 

county roads (Section 7) and township roads (Section 8) are critical. The county allocation in 

Section 7 by road miles, in the House version, was logical and appropriate as a one-time funding 

proposal . 

• 

More to a point; a recurring theme of the last two sessions has been property tax relief. In Cass 

County these dollars are going to be allocated directly to one-time expenditures that will reduce 

taxes that will otherwise be paid by local residents. Please see the attached sheet from the Cass 

County Highway department as to how this would directly impact property taxes. This is an 

important item that must not be forgotten in HB 1 358. 

Mr. Chairman and Committee members, thank you for the opportunity to provide this testimony . 
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WITH 5B21 76, 5B201 2, & HB1 358 FUNDING 
1 0/1 1 Pleasant - Wild Rice River 
1 5/22 Gunkel - Cass 34 on Elm River 
5 Reed/32 Harwood - Rush River 
25 Everest/30 Durbin - Buffalo Creek 
35 Cornell/3 Tower - Cass 32 on Maple River 
1 0  Durbin - Township Bridge on Maple River 
1 5/1 6 Hi l l  Twp 
35 Cornel l/3 Tower Twp's 
1 2  Gill/7 Everest Twp's 
28/33 Empire Twp 
3 1132 Highland Twp 
518 Hill Twp 

8/9 Mapleton Twp on Drain 1 4  
27/28 Amenia Twp 
112 Normanna Twp on Cass 36 south of Cass 1 6  
33 Hi/114 Clifton Twps 

Bridge Total 

Cass 4 Paving - Hwy 1 1  to Hwy 81 
Cass 15 Grading/Paving - Kindred 
Subgrade Repair - 8 Miles - Hwy 1 0 Buffalo to Hwy 5 
Cass 31 Slide Repair 1 mile north of Hwy 20 
Cass 23 Ditch Grading 0.75 mile in east ditch 
C1 Paving from 194 to 4.25 miles north 
Cass 15 Pavina - 194 to Hwv 16 
Cass 81 Paving 0.4 M i les north of Hwy 20 
Cass 20 Paving 2.4 Mi les Hwy 1 7  to 129 
Cass 20 Turn Lanes/Paving 2.7 Miles 129 to Red River 
Cass 31 Pavinq 3.7 M i les Hvvy 20 to 22 
Cass 22 Pavinq from Hwv 1 1  east 2.0 Miles 
Cass 81 Paving Hwv 1 6W north 5 miles (not including Federal Funds) 
Draintile - 25 M i les 
Cass 14 Pavina Hwv 81 to 129 
Cass 2 1  Paving from Hwy 14 to Hwy 1 6  
Cass 38 Grading - /94 to Hwy 6W 
Cass 15 Grading/Paving - 194 to Hwy 10 

Highway Total 
Highway and Bridge Total 

• 
201 3  2014 
$75,000 

$250 000 
$75 000 

$1 20,000 
$ 1 30 000 
$450 000 
$1 50,000 
$250 000 
$ 1 50 000 
$300 000 

$ 1 50 000 
$ 1 50,000 

$500 000 
$700 000 
$700 000 
$500 000 

$2,250,000 $2,400,000 

$3 380 500 
$800 000 

$1 200 000 
$800 000 
$200 000 

$ 1 ,400 000 
$3,900 000 

$ 1 20 000 
$500,000 

$2 000 000 
$1 1 00 000 

$500 000 
$350 000 
$500,000 
$ 1 10 000 
$450 000 

$5 000 000 
$1 500 000 

$1 1 ,680,500 $1 2,1 30,000 
$13,930,500 $14,530,000 

TOTAL 
$75,000 

$250,000 
$75,000 

$ 1 20 000 
$1 30,000 
$450 000 
$ 1 50 000 
$250,000 
$1 50,000 
$300,000 
$1 50,000 
$150 000 

$500 000 
$700 000 
$700 000 
$500 000 

$4,650,000 

$3,380 500 
$800 000 

$1,200 000 
$800,000 
$200,000 

$1 400,000 
$3 900 000 

$ 1 20 000 
$500 000 

$2,000,000 
$1 '1 00,000 

$500,000 
$350,000 
$500,000 
$ 1 10 000 
$450,000 

$5 000 000 
$1 500 000 

$23,81 0,500 
$28,460,500 

Additional Project with SB2012 
Additional Project with SB2012 

Additional Project with SB201 2  

Additional Project with SB2 0 1 2  

Additional Project with HB1 538 

Additional Project with SB2012 

Additional Project with SB2012 

Additional Project with HB1 538 

Additional Project with HB1 538 

• ,.. 
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Prepared by Curt Zimbelman, Mayor of Minot 
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HOUSE BILL 1358 

Chairman Holmberg, Senate Appropriations Committee members, my name is  Curt 

Zimbelman,  Mayor of Minot. I urge a DO PASS with amendments to House Bill l 358. 

Mr. Chairman and members of the committee, earl ier this session I appeared before you 

in support of funding for communities impacted by energy development in western North 

Dakota. We have distributed a brochure with this testimony that highlights the impacts from 

/3 

energy development to Minot. The document really  speaks for i tself in terms of the impacts. For 

example, Minot's immediate water and sewer needs exceed seventy-three mill ion dollars 

($73M).  Minot has been taking steps to do our share by raising utility rates to pay for sewer and 

water infrastructure. Most recently, we increased our rates for 20 1 3  by twenty-two percent 

(22%). Although we are well aware of the financial risk, we are using special assessment 

districts, in an unprecedented way, for streets and storm sewers to address our tremendous 

infrastructure needs. 

To fairly address these documented energy impact needs, we are requesting up to $20M 

from the State in this Biennium. We prefer that be delivered by adj usting the hub city formula 

you see in the bil l .  We do have a couple of proposals in that regard and if the committee is  

interested we can get them to you. 

If that adjustment is not made, as an alternative we respectively request that the 

Committee reinsert the struck language in Section 4, items 6 and 7. This would continue the 

policy adopted by thjs body two years ago, setting aside thjrty-five percent (35%) of the energy 

impact fund for what we now call hub city applicants, and sixty-five percent (65%) for all other 



political sub applicants. That is a good policy allocation which prevents our large cities from 

competing directly against our less populated political subs in the grant process. Again, Minot 

needs up to $20 million from the State to meet our responsibilities to our citizens. Ensuring 

adequate funds for the hub cities is crucial for these regional service center communities, which 

are being significantly impacted by energy development. 

I respectively urge the Committee to either increase the formula for hub cities or reinsert 

Section 4 items 6 and 7.  Thank you for your time today and for considering the testimony I have 

presented. I would be happy to address any questions. 
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The City of Minot has identified 
$35.0 Million in impacts 
fro·m oil for 20 1 3 -20 1 5  

Amazing growth is underway in Minot. Despite a 
devastating flood in 20 1 1  the City population has 
ballooned to nearly 50,000, with schools, hotels, 
roads and businesses feeling an obvious oil impact. 
The increase in traffic, energy companies, airport 
hoardings, garbage collection and building permits 
makes for some very difficult "development pains" 
within the City. As Minot is a regional commercial, 
travel and population hub for North Dakota, 
significant outside assistance is needed if the City is 
to sustain the high quality of life and service to both 
long-time and new residents. 

Many of the needs in Minot revolve around one of 
five categories: water and sewer, airport, major roads 
and intersections, public safety, and public facilities. 
The key to solving one of the area's largest problems, 
the ongoing regional housing crunch, is through 
adequate water, sewer and road infrastructure. 
With the additional population comes a need to 
ensure adequate law enforcement, fire department 
and airport services. Addressing these various 
challenges now will help ensure the City of Minot can 
appropriately handle the impact of oil development 
in this region for years to come. 

To date, the City and its residents have already borne 
a large portion of the oil impact burden. In order 
to keep up with water, garbage and sewer demands, 
the City Council approved a 22 percent utility cost 
increase for 2013.  Residents who were paying an 
average bill of $72.68 will now be paying $88.82. This 
is still not enough to offset the millions of dollars 
needed for water and sewer projects. Along with this 
increase, the Council added additional manpower 
and salaries to the existing staff, in an effort to retain 
and hire employees as well as address the extreme 
strain on services. The value of a mill increased from 
1 16 to 143 per $1 ,000 of mill levy from 20 12 to 2013 
(due mostly to higher property values) yet the City 
still needed to raise the mill levy 1 3  percent for the 
upcoming year to offset the oil growth impact. 

During the last biennium (20 1 1 -2013) the City 
received approximately $5.3 million in oil impact 
funding. 

The City is working overtime to handle projects, 
needs and growth but simply can't fund the large 
cost of these endeavors on its own. Addressing the 
challenges now, with oil impact funding, will help 
ensure the City of Minot can appropriately handle the 
impact of development in this region. 

Co n te n ts 
l n trod u ct i o n  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  1 
I m pact by t h e  N u mbers . . . . . . . . . . . . . . . . . . . . . . . . . . .  .2 
Wate r & Sewer . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  3-5 
Ai rpo rt Expa n s i o n  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  6-9 
Road Repa i rs & l n tersect i o n s  . . . . . . . . . .  1 0- 1 3  
P u b l i c  Safety . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  1 4- 1 5 
P u b l i c  Fac i l i t ies. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  1 6- 1 7 
O i l  I m p act N eeds . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  1 8  

U p d a t e d  o n  1 2 . 1 5 .2 0 1 2 



I m p a ct by t h e  N u m b e rs :  
M i n ot 's g ro wt h  d u e  to  O i l / E n e rg y 

P e o p l e  
2000 C e n s u s - 36, 500 
20 1 0  Cen sus - 40,888 
2 0 1 2 Est i m ate - 45 ,000 to 50 ,000 

A i r p o rt U s a g e  
2009 - 3 D a i l y F l i g hts ,  70 ,000 b o a rd i ngs  
20 1 1 - 8 D a i ly F l i g hts ,  1 50 ,000 b o a rd i ngs  
20 1 2 - 1 2  D a i l y F l i g hts, 220,000+ b o a rd i n gs 

H ot e l / Lo d g i n g  
Sta rt of 2 0 1 1 - 1 ,800 rooms ava i l a b l e  
E n d  o f  20 1 3 - p roj ected 3, 500 roo m s  
(85% occ u p a n cy even with t h e  g rowth )  
Te n new h ote l s  opened in  20 1 2  (800+ 
roo ms)  

G e n e ra l  Traffi c 
S o .  B ro a dway ( U . S .  2 & 52 ra m p) Traffi c Counts  

2008 - 20 ,9 1 0  
20 1 1 - 3 5 , 5 1 0  

G a r b a g e  C o u nt 
2008 Res i d e nt i a l  G a rbage - 220 tons/week  
2 0 1 1 Res ident i a l  G a rb a g e - 320 ton s/week 
2008 M SW at La n dfi l l - 42 ,000 tons  
20 1 1 M SW at La n dfi l l - 75 ,000 tons  
*The 201 1 co u n t  does n o t  i n c l u de M o u s e  R iver  F lood 

d e b r i s .  

E n e rg y / O i l  C o m p a n i e s 
20 1 0 - 1 7  co m p a n ies  w i th  560 e m p l oyees 
20 1 2 - 53 c o m p a n ies  with 2 ,901  e m p l oyees 

S c h o o l  E n ro l l m e n ts 
Overall Enrollm ent  
2008 - 6, 2 1 6 stu de nts  
20 1 0 - 6, 548 stu d e nts  
20 1 2 - 7 , 1 58 stu d e nts  

Kin dergarten Enrol lment 
2008 - 560 
20 1 0 - 6 1 9  
20 1 2 - 752 

B u i l d m g P e r m i t s  
D welling Units 
20 1 0 - 652 
20 1 1 - 1 , 1 32 
Th ro u g h  N ov e m b e r  20 1 2 - 1 ,3 64 

Single-Fam ily Perm its 
20 1 0 - 1 34 
20 1 1 - 286 
T h ro u gh N ov e m b e r  20 1 2 - 358 

Apartment Permits 
20 1 0 - $29 . 8  m i l l i o n  
20 1 1 - $43 . 2  m i l l i o n  
T h ro u g h  N ovem ber  20 1 2 - $49 . 5  m i l l i o n  

Overall Permit A ctivity 
2009 - $65 .9  m i l l i o n  
20 1 0 - $ 1 00 m i l l i o n  
20 1 1 - $204 . 5  m i l l i o n  
T h r o u g h  December  1 5 , 201 2 - $297 .2  m i l l i on  



In order to properly provide for additional 
housing and retail developments due to energy 
impact, the City of Minot needs to expand 
water and sewer lines. The current system is set 
up to drain waste water from the hills on the 
north and south sides of Minot into the valley, 
through gravity lines, and then use a force main 
line to pump the waste out to the City's lagoons 
southeast of town. This system is full. Some 
upgrades are being done to pump more waste 
through the valley - but even those lines can 
only serve so many housing developments. The 
City in 2012 had to turn away almost 700 acres of 
housing projects and retail developments or slow 
down their desired growth because of a lack of 
water and sewer lines. 

� 

For this reason, the City of Minot needs to spend 
more than $45 million over the next three years 
in new and upgraded sewer lines. The largest 
project is the North Minot Sewer Project. This 
8-mile line of new sewer will provide for upwards 
of 13 ,000 new acres of development in north 
and east Minot. This would provide space for 
15-30,000 new residents. State funding is being 
requested for this project, and others, because 
the primary method for paying for large new 
sewer or water lines is utility bonding. If the City 
of Minot has to bond for these new projects, 
it would be required to place this burden on 
residents' utility bills - raising them by 20 to 40 
percent. 

The City also needs to spend more than $20 
million from 20 1 3  to 20 1 5  to upgrade water 
lines, water towers and the water treatment plant. 
Some of these costly efforts can be supported by 
Northwest Area Water Supply project funding, 
but Minot estimates that almost $ 1 5  million 
will not be funded through NAWS. Again, like 
the sewer improvements, the primary way for 
the City to pay for these needed improvements 
is through utility bonding. This funding source 
will cause an excessive burden on the residents 
of Minot because their utility bills would go up 
significantly to cover the energy development 
growth happening in Minot. 

PROJ ECT 

N�!h _� i not Sewe r I mp rovements 
N E  Tra nsm iss ion - 27th St from 30th 
to 46th Ave - 27th St a lo ng  N E  by­
pass 
SW Sewer I mprovements 

*� .. �- - ·  - -
N E  Wate r Towe r 
SW Water Tower 
Puppy Dog I mprovements Phase V 

1 6th  Ave SE  Wate rm a i n  Ups i z i ng 
(42nd to 46th) 

COST 

$28,4 1 5,000 
$3, 7 50,000 

$8,500,000 
$2 , 300,000 
$2 , 300,000 
$4,548,000 

$750,000 

N E  Tra nsm i ss ion - 27th St to 55th St $2 , 300,000 
a l ong 46th Ave & South to 30th Ave 
a l ong 55th St 
Hwy 2 West from 33rd St to 54th St $ 1 , 7 50,000 
(Sewer) 
Hwy 2 West from 33rd St to 54th St $ 1 , 000,000 
(Wate r) 
South M i not D i st r i bu t i on  I mprove- $ 1 ,000,000 
ments (Water) 
30th Ave NW Sewer Extens ion  
42nd St  NE Sewer Extens io n  (30th -
46th Ave) -3lth A�e-SE-: 1 1 t h- St to 2nd  St I 2�th __ �t-���e� L i ne - 30th Ave to CR 1 2  
1 3th  St S E  - Puppy Dog Cou l ee to 
3 1 st Ave 
30th Ave N E - 27th to 42nd St 
30th Ave to 1 3th  St N E  Tra nsm iss ion  
6th  St  U nde rpass Wate r/Sa n i t a ry/ 
Storm Sewer 
4th St SW - 3 1 st Ave to 37th Ave 

-�-��� !'v� �-�__:_ ..§!:.?a��a_r �� �:s! 
1 Oth  St SW at  3 1 st Ave 
1 6th  St SW - 1 2th  to 20th Ave 

$695,000 
$ 1 , 250,000 

$275,000 
$200,000 
$200,000 

$3 ,764,436 
$ 1 , 500,000 
$4 ,754,075 

$82 1 , 652 
$775 ,000 
$850,000 

$ 1 , 7 50,000 
$7 3,448, 1 6 3 

The Governor's Budget recommendation consists of 
a $2 1 4  m i l l io n  fund ing  request toward the Oil & Gas 
Impact G rant  Fund.  Of  that amount, the  City wou ld 

l ike to see $15 m i ll ion appropriated or  earmarked 
for the City of Minot to address water, sewer and 
other i nfrastructure needs. 



South System Distribution (lJ 
Improvements 7 

$ 1 , 000,000 v-· 

N E  TransmiSSIOn '1"--­
$3, 750,000 \..!.) 
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Puppy Dog Phase \ 
$4,548,001 
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North Mmot Sewer 

1• G) Sl 7,070,000 (Utlloty Bonds) 
1, - $5,000,000 (Land Grant) 
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# 
1 
2 
3 
4 
5 
6 
7 

Total 

# 

2 
3 
4 

Total 

Scale: 1" = 3500' 
Created November 8, 2012 

Projects 

Sanitary Sewer 

C: Lift Station 

Storm Sewer 

Water 

Water Facilities 

Water Tower 

San ita ry Sewer Projects 
Project Title Cost 

North Minot Sewer $28,41 5,000.00 

Southwest Sewer Improvements $8,500,000.00 

Puppy Dog Improvements Phase V $4,548,000.00 

Hwy 2 West from 33rd St to 54th St $1 '750,000.00 

30th Ave NW Sewer Extension $695,000.00 

6th St Underpass Sanitary Sewer $74,853.00 

42nd St NE Sewer Extension (30th - 46th Ave) $1,250,000.00 

$45,232,853.00 

Storm Sewer Projects 
Project Title 

6th St Underpass Storm Sewer 

4th St SW - 31st Ave to 37th Ave 

1 8th Ave SW - Broadway To West 

1 0th St SW at 31st Ave 

16th St SW - 12th to 20th Ave 

·-

Cost 
$4,537,772.00 

$821 ,652.00 ''· 
$775,000.00 I" 
$850,000.00 

$1 ,750,000.00 

$8,734,424.00 

,, , 

Water Projects 
·�--��

.
----------+------------i � �

#�--------�P�r-o�je-c�t T;i�tle--
�----�--�C-os-t--

� 

-1 

�'(@.\uppy Dog Phase VI 
S4,020,000 

. � 
* Any item that does not identify a funding source 
is 1 00% City funds. (Util ity bonds, h ighway bonds, 
or specia l  assessment.)  

1 
2 
4 

6 
7 
8 
9 
10 
11  
12 
13 

Total 

Transmission line - North Broadway to 27th St along 
NE Bypass & 27th St from 30th to 46th Ave 

$3,750,000.00 ' 

NE Water Tower 

SW Water Tower 
16th Ave SE Watermain Upsizing (42nd to 46th) 

NE Trans. - 27th St to 55th St along 46th Ave & 
South to 30th Ave along 55th St 

Hwy 2 West from 33rd St to 54th St 

South Minot Distribution Improvements 

37th Ave SE - 1 1 th St to 2nd St 

27th St Water line - 30th Ave to CR12 
13th St SE - Puppy Dog Coulee to 31st Ave 

6th St Underpass Water Main 

30th Ave and 55th St NE Transmission line 

30th Ave and 1 3th St NE Transmission line 

$2,300,000.00 

$2,300,000.00 

$750,000.00 

$2,300,000.00 

$1 ,000,000.00 

$1 ,000,000.00 

$275,000.00 

$200,000.00 

$200,000.00 

$141 ,450.00 

$3,764,436.00 

$1 ,500,000.00 

$19,480,886.00 

I G ra n d  Total $73,448, 1 6J.ool 
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The Minot International Airport is located on the northeast side of the city 
and has experienced incredible growth in the past four years. Enplanements 
have grown 50 percent every year, since 2009. It is projected that the Airport 
will top 220,000 hoardings in 2012, more than three times the number in 2009. 
A conservative projection of growth over the next ten years, has the Airport 
handling 400,000 enplanements by 202 1 .  

The current airport terminal was finished in 1 99 1 ,  has a small ramp, two 
gates and is designed, at 34,000 square feet, to handle up to 1 00,000 passenger 
hoardings a year. It was not built to be easily expanded. For close to two decades 
the airport averaged 70,000 passengers a year and handled three daily flights to 
Minneapolis. 

Today, the same terminal building is bursting at the seams, handling more than 
20,000 enplaned passengers a month. Passengers are now going to Denver and 
Minneapolis on 1 2  daily flights, and Phoenix, Las Vegas and Denver on low­
cost flights multiple times a week. A quick count of the current vehicles in the 
quickly-enlarged parking lots indicates who is using the airport. With between 
70 and 75 percent of license plates showing an out-of-state license, it is easy to 
conclude that the growth at the Minot International Airport is coming directly 
from our state's energy boom. 

M inot I nternationa l Airport Enplanements 
450,000 ,------------------------------------------------------------

400, 000 +-----------�-------------------------------------.----------

e 25o,ooo 
� c � 200,000 
c w 

150,000 
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The projected number of passengers over the next 
ten years will put Minot on pace to handle roughly 
the same number of people as airports in Sioux Falls 
and Fargo. These terminals are between 1 1 8,000 and 
1 75,000 square feet, have four or more gates and more 
than 1 ,000 parking spaces. In researching the fastest, 
most cost-effective way to keep up with oil boom 
growth, Minot received a thorough review of the 
options as researched by professional consultants hired 
by the City of Minot. 

A cost and time analysis was done on moving the 
entire airport complex (terminal, parking lots, 
runways and all associated buildings) to a location 5-8 
miles outside of town. This cost came in at roughly 
$350 million and would take a minimum of 7 to 10 
years to accomplish. 

State of ND 

Future FAA funding 

$ 1 5  million - 2012 FAA funding 

$20 million - Future FAA funding 

$25 million - City of M inot 

$25 million - State of North Dakota A cost and time analysis was done on the option of 
expanding the current 20-year-old terminal building 
on both the east and west ends. Due to the c;:urrent 
location of baggage check-in, security and other 
operations, the cost came in at approximately $ 100- 1 1 5 
million and would not be finished until 2016 or later. 

The third option of building a new terminal near the 
current facility, taking advantage of many existing 
buildings, runways and parking lots, proved to be the 
most cost-effective and timely. Design and engineering 
is currently underway on a project that will cost 
roughly $85 million and is scheduled to be completed 
in 201 5. 

The Governor's Budget request i nc l udes 
$60 m i l l i on  ta rgeted to o i l -i mpaced 
a i rports to address g rowth ch a l l e n ges.The 
G overnor's Budget p roposes th i s  fu nd i ng  
through the Oi l  & G as I mpact Gra nt Fu nd. 

. The C ity of M i not  i s  seeki n g  a m i n i m u m  of 
$25 m i l l i on from th i s  a l l ocat ion to ensu re 
that  its p roposed a i rport expans ion  ca n be 
comp leted .by 201 5 .  

EST I MATED COST FUN D I N G  SOU R-CES 

201 2 Contracts I $ 1 5,220,505 1 FAA, N DAC, Ai rport , Non -fede ra l 
-P���-;n·g-e r- te�-�;-�; lb·�·i· l d·�-9 ___ .. ____ �----------$37-:G .. oo:ooo iFAA,--NDAc: ... Airp��t, N:;�:f-;de;;i -- .... -- - -- · 

--�-a_gj la_ge��-�_9.� i n g _sy_s�erT1_ _ · - _ 
_ --·- · - !��250,009 A i rRor.� � N o�-fe:?era l  ::

_

�;
-

�:;:�o�:����d��
-

:
- ____ L _ --��;��:��� I ;:::�DAC,�icpo'!, N o�-f_edeca l  

Passenge r  term i n a l  a p ro n  I $ 1 6 , 1 1 1 ,000 FAA, N DAC, A i rpo rt 
!_�� n ge r_ te r:_���c�es�.:.9.� d 

_ - ------·-
$3,��0,000 F� N DA�..:_!'-i r:E.'..:'.!:� � o_n-fede:_�a � ---

. ... -·----

P a ssenger term i n a l  p a rk i n g  l ot $4, 500,000 A i rport , N on-federa l  
Remode l  ex ist i n g  te rm i n a l  $3, 580,000 Ai rport , N on-fede ra l 

------- --- -- - : rot; i r ---

$ 8 5 , 06 1 , 5 05 1 
All of the above identified projects will require approximately $85 million dollars. $ 1 5.2 million has 
already been secured from the 2012 FAA budget. The $70 million shortfall can be addressed with the 
proposed cost share over the next biennium (see pie chart). The City of Minot supports the increased 
funding proposed in the Governor's Budget for Oil & Gas Impact Grant Funds to support oil-impacted 
airports. Minot is currently working with all airports statewide to appropriately address the greatest needs 
within the North Dakota aviation community. The City feels that properly funding the new terminal 
construction and associated costs is a critical response to the oil impact felt at the Minot International 
Airport. This will help sustain and better serve the needs of North Dakotans. 
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As of the end of 2012, Minot has approximately 264 
miles of roads within its City limits. Of this total, 43 
new miles of centerline road were added to the City 
from 2008 to 2012. Some of these roads came due to 
annexing existing roads as the City grows and others 
were newly constructed roads. This means the City 
roads grew by nearly 20 percent in just the past four 
years. 

Over the last three years, the City and/or NDDOT have 
reconstructed 9.7 miles of roads. The City projects a 
need in 201 3  alone of reconstructing 10  miles of roads. 
This does not include some of the largest projects 
proposed on the chart seen on the next page. If it is 
approved, the new SW Bypass project will require 6 
miles of road improvements at a cost of roughly $ 1 9  
million. 

Average daily traffic counts at major intersections 
along U.S. Highway 83 (Broadway), which runs north 
and south through the center of Minot, have jumped 
between 20 and 70 percent over the last three to five 
years. On an average year, the City expected between 
two and three percent growth in daily traffic counts. 
Unprecedented increases in additional cars and trucks 
out on City roads shortens the lifespan of a road and 
frazzles the nerves of everyone trying to use this critical 
piece of infrastructure. 

New roads and a growing City means 
more damage, more maintenance, more 
engineering, and more time spent on 
projects than in previous years. The City 
has an average annual budget for road 
reconstruction and improvements of $2 
million. The demands on the City as the 
oil boom brings in more employees and 
their families on City streets far outweigh 
the ability of Minot to properly maintain 
existing roads and build for on-going 
growth. With the immediate identified need 
of $ 1 85 million, many of these on larger 
arterial roads in Minot, the City would 
request as much legislative and NDDOT 
support as possible in meeting the needs of 
Minot and its residents. 

T h e  C ity of M i not  s e·e ks a s  ·m u c h 
state s u p p o rt a s  p o s s i b l e  w i t h i n  
t h e  b i e n n i u m  b u d g e t  fo r statew i d e  
t ra n s p o rt a t i o n  u p g r a d e s .  



2 1 st Ave .  NW - 1 6t h  St .  to  Bypass 

5 5t h  St. S E - U S  2 to 20th  Ave.  SE  
37th  Ave .  SW - 1 6th St . to  30th St .  
30th Ave .  N W - 1 6t h  St. to B roa dway 
1 6th  St .  NW - 36t h  Ave .  to Bypass 
S .  B ro a dway - 20th Ave .  to 4 1 st Ave .  
30t h  Ave.  NW - Bypass  to 1 6t h  St. NW 
30th S t .  SW - 37th  Ave . SW to Bypass 
20th Ave .  SW - 2 2 n d  Ave.  to 30th St. 
U_S 83 Bypass u p g ra d e :  3 i n terc h a n ges & roa d  i m p rove me nts 
US 2/52 & 83 Bypass i nterch a n ge 

���!� § rc:>�?.\AI_�y L�_C:?.':l�!!.���i <:)�  __ :-:: ?.�-�? �'!_�_· _tc:> _  �?�h �ve . 

$3 . 7  m i l l i o n  

$8 .0  m i l l i o n  
$4 .6  m i l l i o n  
$6 .5  m i l l i o n  
$ 1 . 5  m i l l i o n  

$25 . 3  m i l l i o n  
$2 . 3 m i l l i o n  
$8 . 1 m i l l i o n  
$2 . 1  m i l l i o n  

$65 . 0  m i l l i o n  
$25 .0  m i l l i o n  
$ 1 4 . 0  m i l l i o n  

S W  Bypass :  6 m i l es o f  roa d  i m p rovem e nts $ 1 9 .0  m i l l i o n  

Tota l :  $ 1 8 5 . 1  m i l l io n  



'-------- 16th St NW - 36th Ave to Bypass 
$ 1. 5  Million 

US 83 Bypass Upgrade 
(Interchanges & Road Improvements) 

$65 Million 

30th St SW - 37th Ave sw to Bypass 
$8.1 Million 

Southwest Bypass 
$19 Million 

I 
1-- . - -,  

I r- ·-' 
I 
! 
I 
L._-, 

I 
I 
I 
I 



CitJofMi� L : ! \ I I L.-l Scale: 1" = 3500' ! I Created December 12, 2012 I I 
-·--·-.J L·--·--·--; Proposed Projects 

: i 
I ! I I I I i I I 

�--j 1- -·--·--·-i  
\ 

\ ·--·--·--I i 

� --·--·--·-

I I I 
� I I I I I I I I i ! ! I I 

1- - · - - · - -·-i 

-� I 

::1 \ ! i 
L-·--·• 

:::-c:::- L1 -� n n j 
. 1- �� !l i U l 
-

�

- I H� -m ;, -\"I r · - l -
l, 1 0" / . \ .  

I . "/ I , ! - --- � r -

) 

\ 

.. 

j 

� /! r - ·  I . 

L 
� t ! "' I 

_ _  :J 

) 

,, .� �� �� -
� \ � •' 

_..., 

# Project Title Cost 
1 2 1 st Ave NW - 1 6th St NW to Bypass $3,700,000 

2 55th St SE - US 2 to 20th Ave SE $8,000,000 

3 37th Ave SW - 1 6th St to 30th St $4,600,000 

4 30th Ave NW - 1 6th St NW to Broadway $6,500,000 

5 1 6th St NW - 36th Ave NW to Bypass $ 1 ,500,000 

6 South Broadway - 20th Ave to 4 1 st Ave $25,300,000 

7 30th Ave NW - Bypass to 1 6th St NW $2,300,000 

8 30th St SW - 37th Ave SW to Bypass $8,100,000 

9 20th Ave SW - 22nd Ave to 30th St $2,100,000 

1 0  U S  8 3  Bypass Upgrade - I nterchanges & Road Imp. $65,000,000 

1 1  US 2/52 & 83 Bypass Interchange $25,000,000 

1 2  North Broadway Reconstruction - 22nd Ave t o  46th Ave $14,000,000 

1 3  SW Bypass: 6 Miles of Road Improvements $1 9,000,000 

i Total $185,100,000 

f-i 
Roadways • Interchanges 
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The influx of new energy companies, housing 
developments, schools and retail has caused the physical 
boundaries of the City of Minot to grow considerably in 
the last five years. Minot has expanded from 16 square 

miles to nearly 20 square miles. This impacts public 
safety greatly as fire crews and police officers now have 
to cover a larger population spread out across a bigger 
area. 

The City currently employs 65 sworn officers (91  total 
staff) and 46 firefighters (5 1  total staff); this number 
of staff has increased only marginally in the past 10 
years until 201 2. The City Council approved for 20 13 ,  
nine new police department positions and four new 
fire department positions. There are three fire stations 
serving the south, central and north (on the airport 
grounds) parts of town. There is one police station, 
centrally located in the same building complex as City 
Hall. 

The on-going growth in town is straining tlie ability 
of the Minot Fire Department to meet standards for 
response time and in turn puts the public at increased 
risk. Over the next several years, the Fire Department 
will need to add fire stations and personnel just to 
maintain the same level of service now in place. The Fire 
Chief is projecting that, in line with the current housing, 
business and retail growth, the City will need new fire 

,., - ' 

stations in east and northwest Minot. These two stations 
will cost roughly $5.6 million and need to be finished 
by the end of 20 1 5. The associated costs with new fire 
stations, a pumper truck, rescue truck and personnel are 

estimated to run $ 1 .2 million in start-up 
and $ 1 .8 million annually for 24 additional 
personnel. 

Along with the fire response personnel, 
the City has recently budgeted local 
funding to hire an Assistant Fire Chief 
and another full-time Fire Inspector. Both 
of these positions are critical as a result 
of oil impact to Minot. Due to increased 
turnover from firefighters leaving for oil 
jobs, along with an increased number of 
calls, these two new positions will ensure 
high-quality service to residents. In 20 1 2, 
the City recruited 1 0  new firefighters 
to the department. Another full-time 
inspector is needed to keep up with new 
construction and associated tasks such 
as testing sprinkler and alarm systems, 
and working with building inspectors to 
ensure all building codes are met. Falling 

behind in these tasks slows housing growth and puts the 
community at increased risk for a severe fire. 



East F i re Stat ion 
NW Fi re Stat ion 

I $2 .6 m i l l ion I . . , .............. ......... _. _  ·
·
- .. ............ · ······ . .. .. . . .  ····- - ·-- ..• , .. 

$3 m i l l ion 
201 4 

201 5 

M 0ve t h e  Reg i o n a l  F i re Tra i n i n g  G ro u n d s - E xp a n s i o n  of t he  M i n ot I ntern at i o n a l  A i rport, d rive n  
b y  t h e  o i l  b o o m ,  w i l l  req u i re t h e  M i n ot F i re Depa rtment  to move t h e  tra i n i n g  g ro u n d s  a t  a 
cost of $ 1 . 7 m i l l i o n .  I n  2 0 1 2 ,  t he  C ity received $250,000 fro m the  O i l  & G a s  I mp a ct G ra nt F u n d ,  
e m e rg e n cy se rv i ces rou n d, towa rd t h i s  p roj ect. Addit i o n a l  fu n ds wou l d  ass i st i n  com p l et i n g  t h e  
move.  

A p oten t i a l  20 1 6  p roj ect cou l d  i nc l ude  the C i ty con s i d e ri n g  a n  a d d it ion a l  south  s i de fi re stat i o n  . 

. . • .'•' , · : ·  



The current population growth adds strain to all 
services provided by the City of Minot. This includes 
key public facilities such as the City's waste water 
treatment facilities, public works facilities, landfill and 
City Hall itself. 

Waste Water Facility 
The City of Minot currently treats its waste water 
through a series of aeration ponds, lagoons, and finally 
wetlands, before the water is discharged into the 
Mouse River. The capacity of the wetlands for treating 
the sewage is approximately seven million gallons per 
day. As of 2012, the City treats between five and six 

million gallons per day on average and discharges to 
the Mouse River are from April to November. Between 
the months of November and April, the City holds 
all of the waste water in our lagoon cells until the 
wetlands start growing again in the spring and are 
then used to treat the waste water. The City continues 
to take a significant amount of waste water from 
temporary housing facilities in western North Dakota. 

With the increase in Minot waste water over the last 
two to three years, the City commissioned a study of 
all waste water facilities. This will help determine the 
best options for treating Minot's waste water in the 
future, based on expected growth. 

One of the options available is a full waste water 
treatment facility to treat all of the waste water under 
one roof, which could easily cost more than $50 
million. Other options include a partial treatment of 
peak flows above the seven million gallons per day that 
Minot's lagoon/aeration/wetland facilities can handle. 
This is estimated to cost approximately $35 million. 

The study, which is expected to be finished in March 
2013,  will provide more detailed options as well as 
estimated costs. 

Public Works Facility Expansion 
The City of Minot Public Works Facility houses 
more than ten City departments, including the 
following: Transit, Shop/Vehicle Maintenance, 



Property Maintenance Street Department, Traffic 
Maintenance Department, Sanitation, Building 
Electrical Mechanical and Plumbing Inspections as 
well as Health Inspections, Engineering Department, 
Planning Department, City Assessors and Public 
Works Administration. 

Many of the personnel are already two or three 
people to a cubicle, and with the City adding needed 
positions in the engineering, inspections and planning 
departments, the Public Works building needs to add 
additional space for these personnel. The expansion 
of the building would allow for approximately 20 new 
office spaces, an additional conference room, and 
storage for the piles of paperwork associated with 
permits and the growth of Minot. 

The estimated cost of expanding the current facility 
comes in at $ 1 .2 - 1 .5 million. 

Landfill 
The City of Minot operates a regional landfill, 
accomodating six other counties (all oil-impact 
counties), with the capacity to handle 350 tons 
(approximately 20 trucks) per week. The next closest 
regional landfill with this capacity is in Bismarck. 
Residential garbage count in 2008 measured 220 tons 
per week. In 20 1 1 , prior to the flood, the City was 
hauling in roughly 320 tons of residential garbage 
per week. The City has plans and funding to open 
an additional cell out on the current landfill site in 
20 13 .  This cell, along with two other cells that can 
be constructed, would likely accommodate current 
growth for the next 10- 1 5  years. A study is currently 
underway to consider a new landfill location. This 
lengthy process, often seven to ten years of research, 
permitting and formation, needs to be started now in 

order to be ready once the current landfill is no longer 
a viable option for regional refuse. 

City Hall 
City Hall currently houses 24 staff members, has a 
connected east wing that is Minot's Police Station (for 
90+ employees), and a west wing that serves as storage 
for law enforcement needs. The building was originally 
built in 1 956 with remodeling and an addition in the 
last 25 years. The need for additional police officers 
and the fact that all office space is currently in use 
means that expected City growth would necessitate 
either another expansion or an additional building 
nearby to house City of Minot staff. While no studies 
are currently underway to determine potential projects 
or cost, there is little doubt that either option will cost 
millions of dollars to continue accommodating the 
growth in Minot due to the Energy Boom. 

Th e C ity of M i n ot i·s n ot re q u e,st i n g  a d d rt i o n a l  ·fu n d i n g  fo r t h e s e  p roj ects a t  t h i s  
t i m e .  A s  o u r  p o p u l at i o n  g rows, t h e  City  w i l l  n e e d  state s u p p o rt i n  201 5 a n d  beyo n d .  
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WATE R & S EWER 

A I R P O RT EXPA N S I O N  

ROADS & I NT E R S ECTI O N S  

P U B L I C  SAF ETY 
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Viola La fontaine 

Superintendent 

Wil l iston Pubic School District # 1 

Will iston, North Dakota 

� ;5 V; o / D- 1-t:t. f"o n fa •' II t! 

JJ f> /358' 
t{ - tf - 1.3 

I a m  i n  support of the House Version of House Bill 1 3 58. The p roposed 
c han ges to the bil l  will take away hope schools and other e ntities in Western 
No rth Dakota had to get a head of the rapid changes in o u r  com m u n ity. 

When I fi rst heard of the bill  and the potential this bill 's funding would bring 
to Will iston Pu blic School District I was very happy. The fu nding would help 
u s  to leverage fu nding to build a new elementa ry school n eeded for the 
additional 650 n ews students e n rolled in our d istrict. 

The proposed changes in the bill take away any hope to help the schools, city, 
a n d  cou n ties to d eal with the u nprecedented changes in o u r  com m u n ity and i n  
o u r  schools. 

The effect the changes in the bill include: 

• Removal of $ 1 .7 5 million to school districts in each county receiving $5 
million or more in Gross Production Tax revenue. This decreases funding of 
those school districts by $3 5 million. 

• The changes in Gross Production Tax revenue allocation and the distribution 
model decreased total non-hub city school district Gross Production Tax 
allocations from $34.65 million to $ 1 9 . 1 6  million (-$ 1 5 .49 million). 

• Hub City School Districts : The per-percentage of mining employment 
allocation was cut in half (from $250,000 per % point to $ 1 25 ,000). This 
decreased hub city school district allocations from $3 0 .5  million to $ 1 5 .25 
mill ion (-$ 1 5 .25 million). 

• The hub city school impact committee was removed from the bill ,  allowing 
for direct allocation of per-percentage of mining employment allocations by 
the State Treasurer. 

• The NEW Section 1 of the bill includes language that imputes mineral 
revenue received by school districts by direct allocations from the State 
Treasurer. This includes the hub city school district direct allocations. 

I support ofthe House version of the bill would be greatly appreciate. 

• Thank you-Viola LaFontaine 
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Written Testimony for April 9, 2013 
Senate Appropriations Committee 
Hearing of H R  1358 

VtLwrt,·fA- &�f 
�E 13 St' 
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The H onorable Chairman Holmberg, Vice Chairmen Bowman and Grindberg, and Committee 
members: 

My name is Vawnita Hovet Best Our family ranches in southeast McKenzie County and we call 

Watford City our hometown. All four of my grandparents were children of homesteaders in 
McKenzie County. It is home and to see it fail for lack of needed funding simply is not an option in my 
humble opinion. 

We have seen this community and many other impacted communities manage to stay afloat under 
extreme pressure the past four years. However, if relief is not provided soon I fear for the future of 

western N orth Dakota and it's unique attributes and way of life. Unfortunately, due to the intense 
pressure, people out here are in simple survival mode and have not found the wherewithal to find 
their voices and share their concerns. I feel compelled to share with you that in nearly every 
conversation I have in our community I hear, "Don't they understand what we are going through out 
here"? My response is, "Possibly Not We need to tell them." So here I write, pleading with you to 
understand what is happening out here and begging you to help us as only you can. 

The spring of 1997 I was a senior at N DSU. I helped several different homeowners on the Red River 
sandbag and I know it was quite an ordeal for many, many people. You could read the grave worry 

on their faces for their uncertain futures. For the last four years I have watched people in our 'oil 
impacted' community walk around in a shell shocked daze worrying about their uncertain futures. 

They are worried that their schools will not meet the needs of their children or be able to prepare 
them for the next step in their lives. They are worried that if they venture out on undersized, 
deteriorated roads that they may be involved in a head on collision with a vehicle much larger than 

theirs driving much faster. One that is not being u_pheld to the rules of the road for Jack of state and­
local law enforcement They worry that when that accident does happen either to them or their 
neighbor, that the critical access health care won't be available or the volunteer fire and ambulance 
responders won't answer their pager because they have already been out on multiple other calls that 
shift and are missed at home or at their place of employment. 

There are many, many more worries for the future of western North Dakota. What I will say is if we 
told Minot and Fargo residents to pack up and move somewhere else instead of FIX problems that 
exist throughout our state, it would NOT be O.K. By not funding the needs that this oil boom has 

created in the four impacted counties that the Bakken lies under, we are telling North Dakotans to 
pack up and move away. 

I ask that you support the original House of Representatives version of HB 1358 and disregard 
the amended version adopted by the Senate Finance and Taxation Committee. 

fjf 
Vawnita Hovet Best 
vawnitabest@gmail.com 

701.580.1862 
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Testimony to the Senate Appropriations Committee o 
Prepared April 9, 201 3  by 
Jason Benson,  Cass County Engineer 

Mr. Chairman and committee members, I am Jason Benson,  Cass County Engineer. I am here today 
to strongly support House Bi l l  1 358 without changes or modifications to the orig inal b i l l .  

The most recent Upper Great Pla ins Transportation Institute study emphasized the critica l need for 
i nfrastructure investment state wide, including the non-oil impacted counties . While Cass County and 
counties statewide must maintain substantial infrastructure, we have also seen significant increases in 
the cost to maintain that infrastructure. Directly affecting the cost of construction is the major rise in 
the NO Construction Cost I ndex. From 2005 to 201 2, NO's overal l  Construction Cost Index increased 
annual ly by more than 1 5%.  As construction costs increase, delays in funding only add to the long 
term cost of these projects. I t  is critical to susta in a proactive road maintenance policy that uses funds 
available today to maintain our roads and reduce the future need for more costly major reconstruction .  

� � 
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With 320 mi les of paved highways, Cass County needs to 
pave 1 8  miles of asphalt overlay every year. At $350,000 
per mi le this would cost $6.3 mi l l ion per year just for 
maintenance overlays. Unfortunately, if pavements are 
not overlaid in a timely manner they will require fu ll 
reconstruction. Rebui lding just one mi le of road can cost 
over one mil l ion dol lars .  In addition, many of our roads 
were designed and built in the 1 950's and 1 960's. These 
roadways have steeper side slopes and no shoulders. 
Maintenance overlays are not possible without a total 
reconstruction or widening at a significant cost increase. 

To maintain our Cass County Highway network 
we need to pave an average of 1 8  miles of 
h ighway, regrade five mi les of road, and repair or 
replace five bridges/structures every year. This 
means over $ 1 2  mi l l ion in funding is needed just 
to mainta in our current infrastructure system. 
Since we haven't been funded at this level ,  we 
need additional funding for us to catch up. 
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If left fu l ly funded , HB1 358 d irectly addresses 
Annual  Cost 

these county and township road issues throughout the state. From the perspective of an eastern non­
oil impacted county, the appropriations as the bil l came from the House for our county roads (Section 
7) and township roads (Section 8) are critica l .  The county al location in Section 7 by road mi les, in the 
House version was logical and appropriate as a onetime funding proposal .  

Mr. Chairman and Committee members, I appreciate the opportunity to provide this testimony. 



Cass County H i ghway and Bridge Projects for the 201 3-201 4 Bien n i u m  

201 3 201 4 TOTAL 

• 
1 0/1 1 Pleasant - Wild Rice River $75,000 $75,000 
1 5/22 Gunkel - Cass 34 on Elm River $250,000 $250,000 
5 Reed/32 Harwood - Rush River $75,000 $75 ,000 
25 Everest/30 Durbin - Buffalo Creek $1 20,000 $1 20,000 
35 Cornell/3 Tower - Cass 32 on Maple River $1 30,000 $1 30,000 
1 0  Durbin - Township Bridge on Maple River $450,000 $450,000 
1 5/1 6 Hill Twp $1 50,000 $1 50,000 
35 Cornell/3 Tower Twp's $250,000 $250,000 
1 2  Gil l/7 Everest Twp's $1 50,000 $1 50,000 
28/33 Empire Twp $300,000 $300,000 
31 /32 H ighland Twp $1 50,000 $1 50,000 
5/8 Hi l l  Twp $1 50,000 $1 50,000 
8/9 Mapleton Twp on Drain 1 4  $500,000 $500,000 
27/28 Amenia Twp $700,000 $700,000 
1 /2 Normanna Twp on Cass 36 south of Cass 1 6  $700,000 $700,000 
33 Hi l l/4 Cl ifton Twps $500,000 $500,000 

Bridge Total $2,250,000 $2,400,000 $4,650,000 

Cass 4 Paving - Hwy 1 1  to Hwy 81 $3,380,500 $3,380,500 
Cass 1 5  Gradinq/Pavinq - Kindred $800,000 $800,000 
Subgrade Repair - 8 Mi les - Hwy 1 0 Buffalo to Hwy 5 $1 ,200,000 $1 ,200,000 
Cass 31 Slide Repair 1 m ile north of Hwy 20 $800,000 $800,000 
Cass 23 Ditch Grad ing 0.75 m ile in east d itch $200,000 $200,000 
C1 Pavinq from 194 to 4.25 m iles north $1 ,400,000 $1 ,400,000 
Cass 15 Paving - 194 to Hwy 1 6  $3,900,000 $3,900,000 

Cass 81 Paving 0.4 Mi les north of Hwy 20 $1 20,000 $ 1 20,000 

• Cass 20 Paving 2.4 Mi les Hwy 1 7  to 129 $500,000 $500,000 
Cass 20 Turn Lanes/Pavinq 2.7 Miles 129 to Red River $2,000,000 $2,000,000 
Cass 31 Paving 3.7 Miles Hwy 20 to 22 $1 , 1 00 ,000 $ 1 , 1 00,000 
Cass 22 Pavinq from Hwv 1 1  east 2.0 Miles $500,000 $500,000 
Cass 81  Paving Hwy 1 6W north 5 m iles (not including Federal Funds) $350,000 $350,000 
Drainti le - 25 M iles $500,000 $500,000 
Cass 1 4  Paving Hwy 81 to 129 $1 1 0,000 $1 1 0,000 
Cass 21 Pavinq from Hwy 1 4  to Hwy 1 6  $450,000 $450,000 
Cass 38 Grading - 194 to Hwy 6 W  $4,900,000 $4,900,000 
Cass 15 Grading/Paving - 194 to Hwy 10 $1,500,000 $1,500,000 

Highway Total $1 1 ,680,500 $1 2,030,000 $23,71 0,500 

Highway and Bridge Total $13,930,500 $1 4,430,000 $28,360,500 

Projects in "Red" are additional projects to be funded with HB1 538 non-oil impacted county funds 

• 
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EXTRAORDI NARY I NVESTMENT FOR TH E STATE OF NORTH DAKOTA 
SUM MARY OF TOTALS - O N E  YEAR PERIOD 

STATE-WI D E  

TOTALS 

COLLECTED I N  

MOU NTRA IL  

ALLOCATED TO 

MOU NTRAI L 

� 
.....-_ 

� 

5% O I L  & GAS PRODUCTION TAX 

201 1-12 F iscal Year 

$ 8 13,942,875 $ 236,738,417 $ 24,87 1,862 1 (; lo 
ENERGY I N FRASTRUCTU RE & I M PACT GRANTS thru 2012 YEAR 

ALLOCATED TO SU BDIVIS IONS IN MOUNTRAIL COU NTY 

HOUSE B I LL 1012 F U N D I N G - (2 YEAR PER IOD) 

$41,900,851 7 2 = $20,950,426 

6 1/2 % O I L  EXTRACTION TAX - 201 1-12 F ISCAL YEAR 

ROYALTY - STATE LAN DS - 2012 CALENDAR YEAR 

BONUS/LEASE - SCHOOL LAN DS - 2011 CALEN DAR YEAR 

M I N ERAL ROYALTY/LEAS ING -

FEDERAL LAN DS - 2012 CALE N DAR YEAR 

G RAND TOTAlS 

891,820,421 

231,562,812 

127,209,514 

47,353,447 

$ 2, 1 1 1,889,069 $ 

250,808, 166 

70,842,884 

9,241,797 

1,892,736 

569,524,000 $ 

MOU NTRA IL  COU NTY ACCOU NTS FOR 26.97% OF O I L  & GAS REVEN U E  G E N E RATE D I N  STATE .  

MOU NTRA I L  N E E DS A LARGER  PERCE NTAG E OF  F U N DS G E N E RATED TO PROTECT STATEWI DE  I NVESTM ENTS.  

19,705,344 

20,950,426 

0 

0 

0 

946,368 

66,474,000 

( /, 0 7 /o 
Page 4 



Bowman, B i l l  L. 

From: 
Sent: 
To: 
Subject: 

Greetings representatives 

emilie anderson <emil ie.anna@hotmail.com> 
Sunday, April 07, 20 1 3  1 :34 P M  
Drovdal ,  David 0. ;  Onstad, Kenton B. ;  Rust, David S. ;  Bowman ,  Bil l L. ; Warner, John M.  
Oil Country 

I 'm from Watford City, right smack dab in the middle of oil country. You could say that my family and I a re heavi ly  
impacted by  the boom.  Obviously I 'm upset about the recent decision to cut the  bi l l  to  help fund schools, hospita ls, and 
roads in o i l  impacted commun ities. I 'm  just lett ing my state officials know how bad th ings are around here, beca use 1 
wouldn't waste my time writing you this if it wasn't horrible. Our gravel roads have consta nt potholes, huge scoria 
chunks, and washboards. Our highways a re probably the most dangerous in the state, with a constant rise of cas ua lties. 
Our schools are overflowing and teachers underpaid for what they have to go through. Our hospitals a re o ut of co ntro l 
with patients not being able to pay and on ly two ER rooms. There are constant sta bbings, bar fights, ra pes, abduct ions, 
ca r accidents, and deaths. People and chi ldren a re scared to l ive here, and at this point of time they should be. I t ' s  you r  
job to represent your counties and I feel  a s  though you haven't done u s  m uch justice recently. We would a l l  appre ciate 
some help to get a new bil l to fund us aga in. 

Thanks 
Emi l ie Anderson, 19, Watford City 

1 



City of Ray 
Incorporated March 9, 1 9 1 4  

Post Office Box 67 

Ray, North Dakota 58849-0067 
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Telephone: 70 1-568-2204 *** Email: ravnd@nccray.net 

April 9, 2013 

Mr. Cha irman and Committee Members :  

My name is Kimberly Steffan and I am the  City Auditor for the City of  Ray, North Dakota. I am unable to 
attend today, so I am writing to update you regarding the oi l  activity in our area and the resu lting impacts. 

The City of Ray, North Dakota had a population of around 500 people when I started as the City Auditor i n  
December, 2008. I n  the summer of 2009 we  replaced every water meter in the city which amounted to 198 
meters. We currently have 412 meters. Our population has more than doubled and we a re bursting at the 
seams.  

Our waste water lagoon is  at ful l  capacity. The City used their  discharge permit for the first t ime in  many, 
many years. We have spoken with many waste water treatment faci l ity companies to help us with our waste 
water problem but a l l  of them have come at a cost we can't afford. We have applied for Impact funding every 
year. In 2011 we received a grant for $50,000 to help cover the cost of engineering that we commissioned for 
a waste water lagoon project. In 2012 we received $1,800,000 for our waste water project. We also had to 
borrow $ 1,242,000 with loan forgiveness around $500,000 to assist in  our waste water pond issue and to 
replace collapsing sewer mains. We recently had to borrow an additiona l $994,700 in  CWSRF funds. In  order 
to cover our loan payments, our water rates were increased by 67%, and our sewer rate jumped from $1.50 
per month to $27.82 per month. We absolutely can NOT increase rates again to pay for any more debt. Our 
residents s imply can't afford it. 

With the increase in  population the stress on water and sewer mains has been tremendous. The City of Ray 
borrowed SRF funds to rep lace water mains in the amount of $1,000,000 with an additional $ 1,500,000 i n  
loan forgiveness. We have replaced 18,000 feet of cast i ron pipe that was insta l led i n  the early 1950's with 
the funds borrowed from SRF. We have additional l i nes that need replacing, but do not have the funds nor 
the means to borrow more money to fin ish replacing the l ines. 

We sponsored a Safe Routes to School Project where the city cost is $140,000 that is imperative for students 
to be able to get to school and school functions safely due to the increased traffic on H ighway 2. 

We have h i red planners who have re-written our Planning & Zoning Ordinance to assist with deal ing with the 
developers that a re bombard ing us to develop  here s ince H ighway 2 runs through our  city. They a re a lso 
working on a Capital Needs Improvement plan and an update to our Comprehensive Plan. 

Our engineers have been working d i l igently to help solve the problems we are facing and even though we 
have a debt of approximately $2,500,000, we sti l l  have a funding shortfa l l  of $20,212,000. Our b iggest needs 
include not on ly the new wastewater pond system, but new sewer mains to replace aging collapsing mains 
and to accommodate connection to new developments. We also need an adequate water tower to supply 
fire suppression and water for our growing population, and due to increased traffic and funding shortfa l ls, 
our  city streets are crumbl ing. 

The City annexed 213 acres of property for housing and commercia l  development. The expansion is a 76% 
increase to the size of the City of Ray. There are currently three developments that would provide much 



needed housing that cou ld  add an additional l,OOO people to our population by 2014. They are cu rrently 
unable to continue development unti l  the waste water system is completed/ so housing is sti l l  an issue. Our 
school district and local businesses had to resort to purchasing homes to provide housing for desperately 
needed teachers and employees. The City had to turn a parking lot into a mobi le home park in order to have 
housing for the contractors that a re working on our water and sewer mains.  

Other issues we a re faced with1 that we can't even begin to address, are law enforcement and publ ic 
bu i ld ings. We have no law enforcement and can't afford to hire officers due to lack of funding. The Wil l iams 
County Sheriff's Department has provided the law enforcement, but they must cover the enti re County and 
can't a lways be ava i lable if a problem a rises in Ray. Due to the amount of traffic through Ray/ (over 61000 
vehicles per day) the North Dakota State Highway Depa rtment is replacing the asphalt on H ighway 2 with 
thirteen inches of concrete. Obvious ly/ they see the tremendous stra in the oi l  activity is doing to our  streets. 
The asphalt they a re replacing is only a few years old and should have lasted for several more years with the 
estimates they projected when the road was originally constructed. 

Whi le we appreciate every penny that is d i rected to the City of Ray/ it just isn 't covering a l l  the needs this o i l  
activity has produced. Our growing population and resu lting needs are placing a very high burden on the 
residents of Ray. We have lost many long time residents because they just can't afford to l ive here anymore. 
We can't keep up with increasing costs. I am hearing more and more d iscontent from long time res idents, 
who no longer want to live here/ but a ren't able to move immediately. 

The City of Ray was so hopeful monetary relief would soon be coming and we were so gratefu l to 
Representative Skarphol for representing our  area with HB1358. We a re very d isappointed in the recent 
amendments to the bi l l .  

Sma l l  cities l ike Ray shouldn 't have to pay up front for engineering c·osts to apply for grants. Especia l ly after 
the expense is due for payment and the grant is then not awarded to the City. We are expected to be "shovel 
ready" to apply/ yet how can we pay for all the costs to be shovel ready when we don't receive enough 
funding to begin with? If the money were distributed in an equitable manner/ we could budget for growth 
and bui ld du ring the short bui ld ing season we have avai lable.  

We would love to be able to grow but we ca n 't grow without infrastructure to support that growth. The 
impacts from this boom are crippl ing our  community and we need help. Our budget needs i ncrease each 
year, but without growth/ our  community can 't support more taxes/ so we struggle to make ends meet. I hear 
every time a developer comes to town/ "we a re here to save Ray" yet they don't want to pay for 
infrastructure and insist we shou ld have been ready for th is. I would l ike to know how a smal l  city is 
supposed to "be ready" when there is no money avai lable to get ready. Please help a l leviate some of the 
stress on small cities in  oi l  impacted a reas. 

�� 
Kimberly Steffan 
Ray City Auditor 



Brady Pelton 

Sent from my iPhone 

Richard Waitman [rickywaitman@hotmai l .com] 
Monday, April 08, 201 3 1 0: 1 1  PM 
brady. pelton@midconetwork. com 
Fwd: Re: 

Begin forwarded message: 

From: Melissa Hollen <melissajohollen@hotmail.com> 
Date: April 8, 20 1 3, 1 0 :08 :33 PM CDT 
To: "rickywaitman@hotm.ail .  com" <rickywaitman@hotmail.com> 
Subject: Re: 

April 8th, 20 1 2  

To Whom It May Concern; 

I am a concerned citizen of my hometown, Williston ND. I have heard the decision to withhold 
oil production tax from western North Dakota. I love this town that I am from and it is a 
frustrating to see all of the oil revenue that is being made here in the Williston area, yet our roads 
are horrible, our schools are busting at the seams and needing help, our police force and 
emergency services don't have the funding needed . .  . it is absolutely a must that our community 
get help for the issues we are faced with. I work for Williams county as a property assessor and 
over the last 5 years the urgency from the public I speak with to do something about township 
roads,county roads, schools, and the lack of money that the western side of the state has grown 
from a quiet roar to outright anger. I urge you to come and spend a few weeks in our community, 
I know it is hard to comprehend the difficulties we face just by hearsay. You will encounter some 
of the nicest,most authentic people and beautiful scenery, but you will also see firsthand the 
enormous problems we face. Roads, schools, police and emergency services being the most 
important in my opinion. Please respect and honor the resources that my hometown and outlying 
communities have provided the entire state, we only ask that we get was is needed. 

Thank you, 
Melissa Slagle 

1 



April 8, 20 1 3  

TO: 

FROM: 

1 65 RAILROAD STREET SE • P.O. BOX 270 
KILLDEER, ND 58640-0270 • 70 1 -764-5295 

Appropriation Committee 

Dan Dolechek,  C ity of Kil ldeer Mayor 

Dear Appropriation Committee Members ;  

. 

Dllfl Dole Jt'(!_/::.. 
J.I/J 13 1R 
Lf - 1 -/3 

This letter is in response to the proposed amendments to HB 1 358. The City of Kil ldeer 
l ike many Western Cities is experiencing the rapid g rowth and change to our area. Not 
a l l  of the changes are bad, however, with the rapidness of the growth and activity it 
makes it extremely difficult to not only maintain what we have , but to try to move forward 
with improvements. How can this side of the state possibly meet the needs of the 
industry, which is creating surplus revenue for the state, without receiving adequate 
funding back to those same areas? 

We ask that you p lease consider a l l  of the issues we are dealing with on a dai ly basis 
that p laces us in a state of urgency as opposed to being able to deal with situations in  a 
timely manner. Even though we do not have the population of the three larger cities in  
the oi l-impacted area, we sti l l  must try to build our community into a place where 
people, new and local, young and old , can be proud to cal l  Ki l ldeer "HOME" 

Please let us know if you have any questions. 

Regards, 
� 

,J -\:1») 9 I� u-f!_ec[�J� 
Dan Dolechek, 
City of Ki l ldeer Mayor 



OFFICERS D'WAYNE JOHNSTON 
Mark W. Schmidt, Pres. 
Jim McGinnity, Vice Pres. 

Tioga Public Schools 
303 N Linda Street 

PO Box 279 -=IF 
BRODIE ODEGAARD�3 

High School Principal 
M. Rudnik, Bus. Mgr. 

Tioga, North Dakota 58852-0279 
701 -664-2333 

Fax: 701 -664-3356 
www.tioga.kl2.nd.us 

To: Senate Appropriatio n  and Senate Finance & Tax com mittees 

. From : D1Wayne Johnston} Tioga Public School District # 151 Superintendent 

TIMOTHY J. SCHAFFER 
. Elementary Principal 

Re: HB 1358 - Written Testimony - Appropriations - 4.9.2013 - Harvest Room 9:00 AM 

Chairman Holmberg} N O  Senate Appropriations committee and others, 

It is with concern that the most recent amendments to H B  1358 were rece ived late last week. 

The am ended version removes many of the funding streams that were proposed to assist 

com m u nities in the western energy communities meet expanding i nfrastructu re demands. I 

strongly urge the Senate Finance and Tax committee to reconsider the origina l provisions of HB 

1358 and to reinstate the proposed legislation and related fu nding distributions as  described by 

Senator Ska rphot and others, who initiated H B  1358. 

Dwayne.johnston@sendit.nodak.edy 

Tioga Public School - District # 15 

"Pirates " The vision o/the Tioga Public School is to assure 
students a challenging and diversified curriculum in 

a safe and respectfUl environment. 

An Equal Opportunity Employer 



Senate Appropriations Committee 

Senator Holmberg, Cha i rman 

Senate Appropriations Committee Members, 

I recognize the numerous chal lenges you are faced with as you work your  way toward the fin ish ing days 

of this 63rd Legislative Assembly. I am a lso not surprised at the offered amendments to H B  1358, but 

ask you to rema in  heedful in  relation to a couple of things as we a l l  work our way forward to del iver an 

obtainable fund ing bi l l  for the oi l  producing region and a l l  of  North Dakota. 

Dunn County's school and EMS services have passed the "highly stressed stage" out here i n  western 

North Dakota and have now moved to the extremely stressed phase. As Dunn County Commissioners, 

we are reacting to the needs of fu l l  time employment with our EMS ambulance service in K i l ldeer. Dunn 

County's sheriff's department has grown from four employees to th irteen employees in  three years.  

K i l ldeer School District continues to work on additional housing, as the need for additional teachers is 

unending. As Commissioners, we try our best to del iver any avai lable extra funding to all these entities 

when we are asked for assistance. At the end of the day, as the number four  county for oil production, 

there just isn't enough left when the cost of growth outpaces revenues retai ned. 

I nfrastructure needs at the county level are now considered as normal conti nu ing programs for us, yet 

we can never reach a level of enough funding because of the constant growth of population by an  

estimated 15% over the past three years. I f  passable moneys are not returned to these western North 

Dakota counties over a period of time, property tax rel ief wi l l  not and cannot happen beca use of the 

infrastructure d emands caused by continued energy asset growth and resu lting population growth. EMS 

service expend iture in  all departments has swelled by outsized figures. Roads continue to be stressed in 

heavy traffic areas as the need for more paved roads become greater annua l ly. We are running short of 

gravel in Dunn County and, at a cost of $35,000 per mi le to mainta in  and repa i r  these h igh ly impacted 

roads annua l ly, we need to consider a better fix for this situation. 

So, to keep it short, please consider what options are avai lable to bring additional  funds back to western 

North Dakota for the needs I visited about. Together let's figure out the way to get essential funds to 

the impacted areas and d irect the considered essential funds to a l low us to provide the needed services, 

education services, and roads for this chal lenging energy expansion. 

Thank you, 

Daryl Dukart Dunn County Commissioner 



April 7, 20 1 3  

North Dakota State 
Senate Appropriations Committee 
Bismarck, North Dakota 

Dear Sirs or Madams: 

futdy LJq__; fl'fl<V\._ 
��� / 3 s-gr 
'-f _ q  - /3 

There is no question that Wi l l iston ,  and the surrounding areas col lectively, commonly 
referred to as "The Bakken", generates money, a very great deal of money, for North 
Dakota. What many of our fel low citizens around the state, and elsewhere, do not seem 
to real ize, is that only a pittance of that money remains to circulate locally. Evidence of 
that can be seen in the long l ines at the banks each and every payday when workers 
deposit money to provide for their famil ies elsewhere, and the long l ines of oi lfield 

workers sending money "home" by Western Union on a regular  and consistent basis. 

These mostly itinerant workers have no intention of staying in Wi l l iston, even if they had 
access to affordable housing, which many do not. They want to l ive at home, and that is 
not here. On any given day, if you watch the airport landings and take-offs, you wi l l  see 
forty-someth ing or so people, mostly oi lfield workers, ready to board a plane, and 
general ly with big smiles on their faces, and you watch forty-someth ing or so disembark, 
not with smiles on their faces. It is disappointing, and disheartening. 

Other famil ies have moved here, and would love to make North Dakota their permanent 

home, but they have no decent and l ivable housing, have l ittle access to fundamental 
necessities, much less the niceties and amenities general ly found in a community of 
30,000 people. We need help. Our schools are ancient and overflowing, the teachers 
are underpaid and overworked; law enforcement, firemen, and EMT's are overwhelmed , 
the individuals in the seNice industries can barely make ends meet, and the oil workers 
who might otherwise be making a fai r  l iving wage are forced to send the greater portion 
back home to provide for their fami l ies, and tend to only spend the minimum local ly they 
must, in order to get by. 

We are not asking for handouts. Wil l iston and the surrounding area historica l ly abounds 
with people of a strong work ethic, and a can-do attitude. We sti l l  have that. We are 
asking that the State of North Dakota recogn ize that we need to keep a larger 
proportion of that revenue that we are generating for the state and help us to help 
ourselves and to keep the good job market, and revenue generating machine for our 
resources a vibrant and productive process. 

Randy Waitman rwaitman@nemontel . net (70 1 )  570-2445 

Wil l iston 



Brady Pelton 

George Nodland [gnodland@ndsupernet.com] 
Saturday, April 06, 201 3 1 :45 PM 
brady. pelton@midconetwork. com 
HB 1 358 Testimony 

Chairman Holmberg and committee Senators, 

I thank you for a l lowing me to make a short statement concerning this importa nt bi l l  (HB1358) for the state of North 
Dakota. This b i l l  was crafted by many ind ividuals from all parts of oil producing counties in western N D. I persona l ly have 
read this b i l l  and feel it would address the oil impacts concerning all entities in these counties. I am sorry to see the 
amendments that were added to date that have changed and reduced the total dollar amounts for the individual 
entities. The state of North Dakota has seen an increase in many areas of growth due to the recent oi l  economy---Job 
growth-per cap ita income, population growth, reduction of taxes, state department cash surpluses, etc. The oi l  
producing counties have suffered the impacts to provide these good th ings for the benefit of a l l  citizens in  ND. 

Why have you done amendments to lower the dol lars for these individual county and city governments? You have the 
funds to help these people at this time and the needs are rea l !  Please reconsider your  actions and restore the bi l l  to its 
orig inal  money req uested. 

Thank you for the time that I served with you !  I know you wil l  make the right decision for al l  the people of North Dakota 
today and  in the futu re ! 

D ickinson, N D  58601-8567 
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Brady Pelton 

Sent from my iPhone 

Richard Waitman [rickywaitman@hotmai l .com] 
Monday, Apri l 08, 201 3  8 :22 PM 
brady. pelton@midconetwork. com 
Fwd: Letter to our State Legislators 

Begin forwarded message: 

From: Heidi Grondahl <heidi.grondahl@hotmail.com> 
Date: April 8, 20 1 3, 3 :43 :24 PM CDT 
To: "rickywaitman@hotmail .  com" <rickywaitman@hotm.ail .  com> 
Subject: Letter to our State Legislators 

To Whom it May Concern, 

I love my hometown of Williston. It' s a bit different than I remember it growing 
up now ... But I still love it. Which is why it's so hard for me to watch what is 
h appening to it. I would consider myself a local. Or a native, whichever word 
you prefer. My sleepy little town where you could once leave the doors open at 
night and could walk down the street without wondering if that person in the car 
driving behind you was going to abduct you. Because that person used to be your 
friends, family and people you knew trying to say hello. Now it's a pedophile 
living in a house with 10 other guys and no one knows because they aren't really 
" here". They h ave a physical address somewhere else and they work here a few 
weeks, go home and return for a few. Lather. Rinse. Repeat. The local law 
enforcement does what they can but there aren't enough of them. Everyone h ere 
is stretched incredibly thin. 

My hometown is now so dirty. Littered with all kinds of garbage. Big and small. 

We do our best to keep things up but we can't keep up. There isnt enough people 

willing to work for lower wages when the cost of housing is so high. In 

comparison, the streets in Bismarck are immaculate. I guess they don 't h ave our 

issues. Or maybe appearances are more important in the capital city where laws 

are made. 

I cringe at what has happened to my town. A town where I am a Nurse 

Practitioner in a busy clinic. And where I have also worked in the ER. i h ave also 

seen how our medical services, facilities and capabilities have been compromised. 

We cannot find h elp. We are doing what we can but losing an unending war. 
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This is where people come to the ER for simple things that they should be seen in 

the clinic for, but can't  get into anyone because there is an astounding lack of 

primary care providers. Not to mention probably more than half of those people 

won't pay that bill. Ever. Our bad debt at 

the hospital is unbelievable. We can't recruit many new providers because the 

schools, available affordable housing and safety of their families j ust isn't  

i mportant to our state and it shows. And it' s not just doctors or nurses or 

medical personnel that are in severe shortage or whose safety and well being isnt 

being addressed. It' s everyone living in "The Bakken".  All you simply have to 

do is drive into the area to see the impact. If you don't understand what I 'm 

saying, then you haven't been here. If  you are planning on voting against this oil 

impact bill, then you haven 't  been here. 

I find it nothing short of completely infuriating that there are dissenting parties 

who think that we should fend for ourselves with less money than we actually 

need. Would you not fight for what your town needs? Of course you would. We 

are fighting because we are desperate and we don't have a lot of resources left. 

It' s embarrassing that we even have to fight for what should be glaringly 

obvious. Especially when we actually spent a whole lot of state money to defend 

the use of a school moniker that we knew we would lose. When we recently 

passed a bill that we know we are likely to lose - to the point where we actually 

set up a legal fu nd j ust after passing it. Where does that money come from? 

Where is our common sense? And where is the money going that the oil  is  

creating for the state going to? Everywhere but back to the places it  is coming 

from, it seems. 

My mother always told me to pick my battles. I am picking this battle. And I am 

ready to  fight the war if i have to. This isn't a want. This is  a true blue, honest to 

goodness need. I find it absolutely humiliating that our state is willing to allow 

our industrial commission h and out drilling permits like they are candy at a 

parade, but aren't willing to help fund the fallout from their actions with some of 

the tax revenue from the drilling going on. 

I only can wish these things for those who would like us to make do with less than 

we ask, with what they see fit, when most of them aren't living here. Because if 

you pass less funding than we are asking for - none of the following things are 

guaranteed anymore: 

If you or your family member is ever sick, or h urt in a terrible accident in this 

area - I hope for your sake there is enough ambulance personnel to come help 
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you in a timely manner. I hope there is a doctor to take care of you or perhaps 

you r precious child in the ER when you arrive. I hope there are enough law 

enforcement personnel to catch the drunk driver that hit you and money to fill 

the road sinkhole your car went into on the road that was created by overweight 

trucks on roads not designed to handle this kind of use. But there probably 

won't be. Because these things cost money we no longer have and the patches are 

wearing thin, j ust like our patience with our state government is. 

Sincerely, 

Heidi Grondahl 

Williston, ND 

Sent from my iPhone 

3 



Testimony to the Senate Appropriations 
Chairman Ray Holmberg 
Prepared by Curt Zimbelman, Mayor of Minot 
Mayor@minotnd.org 
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H OUSE BILL 1358 

Chairman Holmberg, Senate Appropriations Committee members, my name is Curt 

Zimbelman, Mayor of Minot. I urge a DO PASS to House Bill 1 358,  but I ask that you fix it first. 

Mr. Chairman and members of the committee, earlier this session I appeared before you 

in support of funding for communities impacted by energy development in western North 

Dakota. We have distributed a brochure with this testimony that highlights the impacts from 

energy development to Minot. The document really speaks for itself in terms of the impacts. For 

example, Minot' s immediate water and sewer needs exceed seventy-three million dollars 

($73M). Minot has been taking steps to do our share by raising utility rates to pay for sewer and 

water infrastructure. Most recently, we increased our rates for 201 3  by twenty-two percent 

(22% ). Although we are well aware of the financial risk, we are using special assessment 

districts, in an unprecedented way, for streets and storm sewers to address our tremendous 

infrastructure needs. 

To fairly address these documented energy impact needs, we are requesting up to $20M 

from the State in this Biennium. We prefer that be delivered by adjusting the hub city formula 

you see in the bill. We do have a couple of proposals in that regard and if the committee is 

interested we can get them to you. 

If that adjustment is not made, as an alternative we respectively request that the 

Committee reinsert the struck language in Section 4, items 6 and 7. This would continue the 

policy adopted by this body two years ago, setting aside thirty-five percent (35%) of the energy 

impact fund for what we now call hub city applicants, and sixty-five percent (65%) for all other 
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Prepared by the Legislative Council staff for 
Senator Triplett 

April 1 1 ,  201 3  

PROPOSED AMENDMENTS TO REENGROSSED HOUSE BILL NO. 1 358 

In l ieu of the amendments adopted by the Senate as printed on pages 1 1 3 1 -1 1 36 of the Senate 
Journal, Reengrossed House Bi l l  No. 1 358 is amended as fol lows : 

Page 1 2 , l ine 3 1 , replace "$1 50,000" with "$1 20,000" 

Page 1 3 , l ine 5 ,  remove "STATE TREASURER" 

Page 1 3, l ine 5, after "TREASURER" insert "DEPARTMENT OF TRANSPORTATION" 

Page 1 3, l ine 8, replace "state treasurer" with "department of transportation" 

Page 1 3, l ine 9, remove ", for the period beginn ing May 1 ,  201 3, and" 

Page 1 3 , remove l ines 1 0  and 1 1  

Page 1 3, l ine 1 3, remove "Projects to be funded under this section must" 

Page 1 3 , replace l ines 1 4  through 20 with: 

" 1 . The sum appropriated in this section must be used to rehabi l itate or 
reconstruct county paved and unpaved roads needed to support oil and 
gas production and distribution in North Dakota . 

a .  Funding al locations to counties are to be made by the department of 
transportation based on data supplied by the upper great plains 
transportation institute. 

b. Counties identified in the data supplied by the upper great plains 
transportation institute which received $5,000,000 or more of 
al locations under subsection 2 of section 57-5 1 - 1 5  for the state fiscal 
year ending June 30, 201 2, are elig ible for this funding. 

2 .  Each county requesting funding under th is section for county roads shall 
submit the request in accordance with criteria developed by the 
department of transportation. 

a .  The request must include a proposed plan for funding projects that 
rehabi l itate or reconstruct paved and unpaved roads with in the county. 

b. The plan must be based on data suppl ied by the upper great plains 
transportation institute, actual road conditions, and i ntegration with 
state highway and other county road projects. 

c. Projects funded under th is section must comply with the American 
association of state highway transportation officials (AASHTO) 
pavement design procedures and the department of transportation 
local government requirements. Upon completion of major 
reconstruction projects, the roadway segment must be posted at a 
legal  load l imit of 1 05 ,500 pounds [47853.993 ki lograms]. 

d. Funds may not be used for routine maintenance . 
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3 .  The department of  transportation, in consultation with the county, may 
approve the plan or approve the plan with amendments. 

4 .  The funding appropriated in this section may be used for: 

5 .  

6 .  

7. 

8. 

a. N inety percent of the cost of the approved roadway projects not to 
exceed the funding avai lable for that county. 

b .  Funding may be used for construction,  eng ineering, and plan 
development costs. 

Upon approval of the plan, the department of transportation shall transfer 
to the county the approved funding for engineering and plan development 
costs. 

Upon execution of a construction contract by the county, the department of 
transportation shal l transfer to the county the approved funding to be 
d istributed for county and township road rehabi l itation and reconstruction 
projects. 

The recipient counties shal l report to the department of transportation upon 
awarding of each contract and upon completion of each project in a 
manner prescribed by the department. 

The funding under this section may be applied to engineering , design,  and 
construction costs incurred on related projects as of January 1 ,  201 3. 

9 . Section 54-44 . 1 - 1 1  does not apply to funding under th is section .  Any 
funds not spent by June 30, 201 5, must be continued into the bienn ium 
beginning Ju ly 1 ,  201 5, and ending June 30, 201 7, and may be expended 
only for purposes authorized by this section." 

Page 1 3 , l ine 27, remove "The amounts avai lable for al location under" 

Page 1 3, remove l ines 28 through 3 1  

Page 1 4, replace l i nes 1 and 2 with: 

" 1 . The sum appropriated in this section must be used to rehabi l itate or 
reconstruct county paved and unpaved roads needed to support oi l  and 
gas production and distribution in North Dakota . 

a .  Funding al locations to counties are to be made by the department 
of transportation based on data suppl ied by the upper great plains 
transportation i nstitute. 

b .  Counties identified in the data supplied by the upper great plains 
transportation institute which received less than $5,000,000 of 
a l locations under subsection 2 of section 57-5 1 -1 5 for the state fiscal 
year ending June 30, 201 2, are el igible for this funding . 

2 .  Each county requesting funding under th is section for county roads shal l 
submit the request in accordance with criteria developed by the 
department of transportation . 

Page No. 2 1 3.0 1 34 . 1 0026 



• 

• 

• 

a .  The request must include a proposed plan for funding projects that 
rehabi l itate or reconstruct paved and unpaved roads with in the county. 

b .  The plan must be based on data suppl ied by the upper great plains 
transportation institute, actual road conditions, and i ntegration with 
state highway and other county road projects. 

c. Projects funded under this section must comply with the American 
association of state highway transportation officials (AASHTO) 
pavement design procedures and the department of transportation 
local government requirements. Upon completion of major 
reconstruction projects, the roadway segment must be posted at a 
legal load l imit of 1 05,500 pounds [47853.993 ki lograms]. 

d .  Funds may not be used for routine maintenance. 

3 .  The department of transportation, in consultation with the county, may 
approve the plan or approve the plan with amendments. 

4. The funding appropriated in this section may be used for: 

a .  N inety percent of the cost of the approved roadway projects not to 
exceed the funding avai lable for that county. 

b .  Funding may be used for construction, engineering, and plan 
development costs. 

5 .  U pon approval of the p lan,  the department of transportation shal l  transfer 
to the county the approved funding for engineering and plan development 
costs . 

6 .  U pon execution of  a construction contract by  the county, the department of 
transportation shal l transfer to the county the approved funding to be 
d istributed for county and township road rehabi l itation and reconstruction 
projects . 

7. The recipient counties shal l  report to the department of transportation upon 
award ing of each contract and upon completion of each project in a 
manner prescribed by the department. 

8. The funding under this section may be applied to engineering, design,  and 
construction costs incurred on related projects as of January 1 ,  201 3 . 

9. Section 54-44. 1 -1 1  does not apply to funding under this section.  Any funds 
not spent by June 30, 201 5, must be continued into the biennium 
beginning July 1 ,  201 5, and ending June 30, 201 7, and may be expended 
only for purposes authorized by this section ."  

Renumber accord ingly 
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OIL AN D GAS G ROSS PRODUCTION TAX COLLECTIONS ­
PROPOSED DISTRIBUTIONS AND APPROPRIATIONS 

4 1 1A i l 3  
This memorandum provides information on various proposals for transfers, estimated distributions of oil and 

gas gross production tax collections, and appropriations, as shown in the schedule below. 

Reengrossed House Bill No. 1 358 
Current Executive House Senate 

Distributions and transfers (in mill ions) Law Budget Version Version Difference 

Counties 
Less than $5 million 8.46 8.52 0.06 
$5 million or more 336.85 292.78 (44.07) 

Total counties 1 29.38 . 234. 1 5  345.31 301 .30 (44.01) 
Cities 

Hub cities1 91 .501 66.391 (25. 1 1 )  
Other cities in $5 million or more counties 1 1 2.28 102.59 (9.69) 
Cities in less than $5 million counties 3.76 3.79 0.03 

Total cities 62.49 1 09.06 207.54 1 72.77 (34.77) 
Schools 

Hub city schools 30.50 1 5.25 (1 5.25) 
$ 1 .75 million to other schools in $5 million or more counties 35.00 (35.00) 
Percentage allocation to other schools in $5 million or more 28.07 55.64 27.57 
Percentage allocation to schools in counties less than $5 million 6.58 6.63 0.05 

Total schools 0.00 0.00 1 00. 1 5  77.52 (22.63) 
Other distributions and transfers 

Townships 42. 1 1 41 .30 (0.81 )  
Schools/townships/county infrastructure fund 1 00.62 1 82. 1 2  
Sheriffs departments 1 4.04 (14.04) 
Emergency medical service providers 1 4.04 (14.04) 
Fire protection districts 1 4.04 (14.04) 
Oil and gas impact grant fund 1 00.00 214.00 1 50.00 21 4.00 64.00 

Total other distributions and transfers 200.62 396 . 12  234.23 255.30 21 .07 

Total distributions and transfers 392.49 739.33 887.23 806.89 {80.34) 

Reengrossed House Bill No. 1 358 appropriations (in millions) 
Oil and gas impact grant fund appropriations 

Department of Trust Lands - Counties with new oil impact 5.00 5.00 0.00 
Department of Trust Lands - Airport grants 60.00 60.00 
Department of Trust Lands - Higher education grants 4.00 4.00 
Department of Trust Lands - Oust control pilot project 3.00 3.00 
Attorney General - Law-enforcement grants 10 .00 1 0.00 

Total oil and gas impact qrant fund appropriations 0.00 0.00 5.00 82.00 77.00 
Other appropriations 

Job Service North Dakota 0. 1 5  0. 1 2  (0.03) 
State Treasurer/Department of Transportation - Oil-producing 1 90.00 1 60.00 (30.00) 

counties 
State Treasurer/Department of Transportation - Non-oil-producing 1 50.00 1 00.00 (50.00) 

counties 
State Treasurer - Townships in oil-producing counties 8.76 8.76 0.00 
State Department of Health - Emergency medical service providers 6.25 (6.25) 
Department of Commerce - Nursing home grants 6.00 (6.00) 
Department of Human Services - Critical access hospitals 1 0.00 (1 0.00) 

Total other appropriations 0.00 0.00 371 . 1 6  268.88 (1 02.28) 
Total distributions, transfers, and appropriations 392.49 739.33 1 ,263.39 1 , 1 57.77 (1 05.62) 

Total funding (Excluding oil and gas impact grant fund 392.49 739.33 1 ,258.39 1 ,075.77 (1 82.62) 
appropriations already included as an allocation/transfer) 
1The House version reflects total distributions from the 1 percent of the 5 percent oil and gas gross production tax collections of 
$60 million to Williston, $25.5 million to Dickinson, and $6 million to Minot. The Senate version amount reflects estimated total 
distributions from both the 1 percent and the 4 percent of the 5 percent oil and gas gross production tax collections of 
$43.54 million to Williston, $1 8.50 million to Dickinson, and $4.35 million to Minot. 
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OIL AN D GAS GROSS PRODUCTION TAX ­

COMPARISON OF PROPOSED FUNDING CHANGES 

Y /'L41 ') 
This memorandum provides a comparison of formula change proposals under consideration by  the Legislative 

Assembly for distribution of oil and gas gross production tax collections. The schedule below provides information 
on the estimated distributions for the 201 3-1 5 biennium under current law, the executive budget recommendation, 
Reengrossed House Bill No. 1 358 (House version) ,  and the Senate version of Reengrossed House Bi l l  No. 1 358 
with amendments (LC #13 .  01 34 . 1  0036). 

Executive Engrossed House Bill No. 1 358 
Current Law Budget House Version Senate Version Difference 

Legacy fund $660,600,000 $660,600,000 $660,600,000 $660,600,000 $0 
Oil and gas research fund 2,670,000 2,670,000 2,670,000 2,670,000 0 
Tribal share 98,400,000 98,400,000 98,400,000 98,400,000 0 
Oil and gas impact grant fund 1 00,000,000 214,000,000 1 50,000,000 21 4,000,000 64,000,000 
Remaining state share 1 ' 1 46,400,000 799,560,000 651 ,660,000 732,000,000 80,340,000 
Political subdivisions 1 292,490,0001 525,330,0001 737,230,0001 592,890,0001 (1 44,340,0001 

Total $2,300,560,000 $2,300,560,000 $2,300,560,000 $2,300,560,000 $0 
1The amounts allocated to political subdivisions include the amounts allocated under North Dakota Century Code Section 
57-5 1 - 1 5{1) related to the 1 Qercent of the 5 percent oil and gas gross production tax. 

In  addition to changing the distribution formula, the House and Senate versions of Reengrossed House Bil l  
No. 1 358 provide appropriations for the 201 3-1 5 biennium, as shown in the schedule below. 

House Version Senate Version Difference 
General fund appropriations 
Job Service North Dakota - Data collection $1 50,000 $1 20,000 ($30,000) 
Department of Transportation - Road projects in counties that receive 0 1 60,000,000 1 60,000,000 

$5 million or more of annual oil tax allocations 
Department of Transportation - Road projects in counties that receive 1 50,000,000 1 00,000,000 (50,000,000) 

less than $5 million of annual oil tax allocations 
State Treasurer - Township roads in oil-producing counties that receive 8,760,000 8,760,0001 0 

between $500,000 and $5 million of annual oil tax allocations 
State Department of Health - Grants to emergency medical services 6,250,000 0 (6,250,000) 

providers in counties that receive less than $5 million of annual oil 
tax allocations 

Total general fund appropriations $165,1 60,000 $268,880,000 $ 1 03,720,000 
011 and gas Impact grant fund appropriations 
Commissioner of University and School Lands - Eligible counties $5,000,000 $5,000,000 $0 

impacted by new oil and gas development activities 
Commissioner of University and School Lands - Grants to airports 0 60,000,000 60,000,000 

impacted by oil activities 
Commissioner of University and School Lands - Grants to institutions of 0 4,000,000 4,000,000 

higher education impacted by oil activities 
Commissioner of University and School Lands - Dust control pilot 0 3,000,000 3,000,000 

project in three oil-producing counties 
Attorney General - Law enforcement grants, crime-related needs of the 0 1 0,000,000 1 0,000,000 

Attorney General, and law enforcement manual 
Total oil and gas impact grant fund appropriations $5,000,000 $82,000,000 $77,000,000 
Strategic invesbnent and improvements fund appropriations 
State Treasurer - For road projects in counties that receive $5 million or $ 1 90,000,000 $0 ($1 90,000,000) 

more of annual oil tax allocations 
Department of Commerce - Grants to nursing homes, basic care 6,000,000 0 (6,000,000) 

facilities, and providers serving individuals with developmental 
disabilities in oil-producing counties 

Department of Human Services - Grants to critical access hospitals in 1 0,000,000 0 (1 0,000,000) 
oil-producing counties and in counties contiguous to an oil-producing 
county 

Total strategic investment and improvements fund $206,000,000 $0 ($206,000,000) 
Total appropriations $376,1 60,000 $350,880,000 ($25,280,000) 
1 The Senate version removes the requirement that an eligible township's uncommitted reserve funds not exceed $1 00,000. 
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OIL AND GAS GROSS PRODUCTION TAX COLLECTIONS 

This memorandum provides a comparison of the current and proposed d istributions of the 5 percent oil and 
gas gross production tax collections to the political subdivisions. Under the current distribution formula 
(Appendix A), an estimated $292 mil lion will be distributed to the political subdivisions for the 201 3- 1 5  biennium. 
U nder the formula proposed in the 201 3-1 5 executive budget (Appendix B),  an estimated $525 million would be 
d istributed to political subdivisions. Under the formula proposed in Reengrossed House Bill No. 1 358 (House 
version) (Appendix C), an estimated $737 million would be d istributed to political subdivisions. Under the 
formula proposed in the Senate version of Reengrossed House Bill  No. 1 358 with amendments 
(LC #1 3.01 34.10036) (Appendix D), an estimated $593 million would be distributed to political subdivisions. The 
schedule below compares the estimated distributions for the 201 3-1 5 biennium under current law and under each 
of the proposals. 

Engrossed House Bill No. 1 358 
Executive House Senate 

Current Law Budget Version Version Difference 
Counties $1 29,380,000 $234,1 50,000 $345,31 0,000 $301 ,300,000 ($44,01 0,000) 
Cities 62,490,000 1 09,060,000 207,540,000 1 72,770,000 (34,770,000) 
Schools1 0 0 1 00, 1 50,000 77,520,000 (22,630,000) 
Townships1 0 0 42, 1 1 0,000 41 ,300,000 (81 0,000) 
Schools/townships/county infrastructure 1 1 00,620,000 1 82,120,000 0 0 0 
Sheriffs departments 0 0 1 4,040,000 0 (14,040,000) 
Emergency medical services 0 0 1 4,040,000 0 (14,040,000) 
Fire protection districts 0 0 1 4  040 000 0 (1 4 040 000) 
Total $292,490,0001 '2 $525,330,000 1 '2 $737,230,0002 $592,890,0002 ($1 44,340,000) 
1The distribution formula under current law and the distribution formula proposed under the executive budget allocate funding 

based on a percentage to a combined category for schools, townships, and county infrastructure. The distribution formula 
proposed under Engrossed House Bill No. 1 358 distributes funding to schools and townships in separate allocations based 
on a percentage. 

2The amounts allocated to political subdivisions include the amounts allocated under North Dakota Century Code 57-51 - 1 5(1)  
related to the 1 percent of the 5 percent oil and gas gross production tax. 

NOTE: The amounts reflected on this schedule are estimates based on February 201 3  oil price and 
production estimates for the 201 3-1 5 biennium and Tax Department estimates for individual county oi l  production 
for 2014 .  The actual amounts allocated for the 201 3-15 biennium may differ significantly from these 
amounts based on actual oil price and production by county during the 201 3-1 5 biennium. 
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APPENDIX A 

CURRENT LAW 
DISTRIBUTION OF 5 PERCENT OIL AND GAS GROSS PRODUCTION TAX COLLECTIONS 

Estimated 201 3-1 5 
allocation 

$ 1 ,000,000 

$4,000,000 

Estimated 2013-15  
allocation 

$74,780,000 

$33,230,000 

$58,1 60,000 

1 %  of the 5% 

$500,000 to cities with a population 
of 7,500 or more and mining 
employment greater than 2% 

$1 million to cities with a population 
of 7,500 or more and mining 

employment greater than 7.5% 

Oil and gas impact grant fund -

$ 1 00 million per biennium 

Remainder to state share 

Over $5,350,000 

Counties - 45% 

County must levy 1 0 mills for road 
purposes to be eligible. 

Cities - 20% 

Schools/townships - 35% 

Annual distribution of 5% oil and gas 
gross production tax 

North Dakota Century Code 
Chapter 57-51 

State share 

0% 

25% 

50% 

75% 

90% 

First $5,350,000 

Counties - 45% 

Oil and gas­
producing counties 

First $2 million 1 00% 

Next $1 million 75% 

Next $1 million 50% 

Next $14 million 25% 

Over $ 1 8  million 1 0% 

Estimated 201 3-1 5 
allocation 

$54,600,000 

County must levy 1 0  mills for road 

1 00% 

75% 

66.67% 

50% 

$490,000 

Schools in counties 
with a population of 

3,000 or fewer 

purposes to be eligible. 

Cities - 20% 

First $350,000 

Next $350,000 

Next $262,500 

Next $1 75,000 

$560,000 

Schools in counties 
with a population of 

3,001 to 5,999 

$24,260,000 

$42,460,000 

0% 

25% 

33.3% 

50% 

$735,000 

Schools in counties 
with a population of 

6,000 or more 



Estimated 201 3- 15  
allocation 

$1 ,000,000 

$4,000,000 

Estimated 2013-15 
allocation 

$1 65,400,000 

$73,51 0,000 

$ 1 28,650,000 

APPENDIX 8 

EXECUTIVE BUDGET 
PROPOSED DISTRIBUTION OF 5 PERC ENT 

OIL AND GAS G ROSS PRODUCTION TAX COLLECTIONS 

Annual distribution of 5% oil and gas 

1 %  of the 5% 

$500,000 to cities with a population 
of 7,500 or more and mining 
employment greater than 2% 

$1 million to cities with a population 
of 7,500 or more and mining 

employment greater than 7.5% 

Oil and gas impact grant fund -
$ 1 00 million per biennium 

Remainder to state share 

Over $6,850,000 

Counties - 45% 

County must levy 1 0  mills for road 
purposes to be eligible. 

Cities - 20% 

Schools/townships - 35% 

gross production tax 
Chapter 57-51 

State share 

0% 

75% 

First $6,850,000 

Counties - 45% 

Oil and gas­
producing counties 

First $5 million 1 00% 

Over $5 million 25% 

Estimated 2013-15 
allocation 

$68,750,000 

County must levy 10 mills for road 

100% 

75% 

50% 

25% 

$402,500 

Schools in counties 
with a population of 

3,000 or fewer 

purposes to be eligible. 

Cities - 20% 

First $350,000 

Next $350,000 

Next $350,000 

Next $700,000 

$472,500 

Schools in counties 
with a population of 

3,001 to 5,999 

$30,550,000 

$53,470,000 

0% 

25% 

50% 

75% 

$647,500 

Schools in counties 
with a population of 

6,000 or more 



REENGROSSED HOUSE BILL NO. 1358 (HOUSE VERSION) 
PROPOSED DISTRIBUTION OF 5 PERCENT 

OIL AND GAS GROSS PRODUCTION TAX COLLECTIONS 

Annual distribution of 5% oi l  and gas 

Estimated 201 3-1 5 1 %  of the 5% 
allocation 

$91 ,500,000 $750,0001 per fiscal year to hub 
cities2 for each full or partial 

percentage point of private covered 
employment in the mining industry3 

$30,500,000 $250,0001 per fiscal year to hub c:ity2 
school districts for each full or partial 
percentage point of private covered 
employment in the mining industry3 

$35,000,000 

Estimated 201 3-15  
allocation 

$8,460,000 

$3,760,000 

$6,580,000 

Oil and gas impact grant fund -

$150 million per biennium3 

$1 .75 million per fiscal year to 
school districts in counties that 
received more than $5 million3 

Remainder to state share 

For a county that receives less 
than $5 million 

Counties - 45% 

County must levy 1 0  mills for road 
purposes to be eligible. 

Cities• - 20% 

Schools4 - 35% 

Based on average daily attendance 
distribution basis with a limit of 

$ 1 .5 million 

gross production tax 
Chapter 57-51 

State share 

0% First $5 million 

25% Next $4 million 

50% Next $3 million 

75% Over $ 1 2  million 

For a county that receives 
$5 million or more 

Counties - 60% 

County must levy 1 0 mills for road 
purposes to be eligible. 

Cities4 - 20% 

Schools4 - 5% 

Based on average daily attendance 
distribution basis 

Townships5 - 7.5% 

Based on the proportion of 
township miles relative to township 

miles in the county 

Sheriff's departments - 2.5% 

Emergency medical services - 2.5% 

Fire protection districts - 2.5% 

1These amounts will be adjusted each fiscal year by one-third of the percentage change in total tax collections. 

APPENDIX C 

Oil and gas-
producing counties 

1 00% 

75% 

50% 

25°AI 

Estimated 201 3- 1 5  
allocation 

$336,850,000 

$1 1 2,280,000 

$28,070,000 

$42,1 1 0,000 

$1 4,040,000 

$14,040,000 

$14,040,000 

2A "hub city" means a city with a population of 1 2,500 or more, according to the last official decennial federal census, which has more than 1 percent of 
its private covered employment engaged in the mining industry, according to data compiled by Job Service North Dakota. 

31f revenues are insufficient to make the necessary allocations and transfers, the State Treasurer shall transfer the amount needed from the strategic 
investment and improvements fund. 

4Hub cities and hub city school districts must be omitted from this apportionment. 
5An organized township is not eligible for an allocation if that township has $100,000 or more in uncommitted reserve funds or if that township is not 
levying at least 1 0  mills for township purposes. 



Estimated 201 3-15  

SENATE VERSION OF REENGROSSED HOUSE BILL NO. 1 358 
WITH AMENDMENTS (LC #1 3.01 34.1 0036) 

PROPOSED DISTRIBUTION OF 5 PERCENT 
OIL AND GAS GROSS PRODUCTION TAX COLLECTIONS 

1% of the 5% 

Annual distribution of 5% oil and gas 
gross production tax 

Chapter 57-51 

APPENDIX 0 

allocation '--------.--------' 

$<45,750,000 

$15,250,000 

Estimated 2013-15 
allocation 

$8,520,000 

$3,790,000 

$6,630,000 

$375,000 per fiscal year to hub 
cities 1 for each full or partial 

percentage point of private covered 
employment in the mining industry 

$1 25,000 per fiscal year to hub city1 
school districts for each full or partial 
percentage point of private covered 
employment in the mining industry 

Oil and gas Impact grant fund -

$214 million per biennium 

Remainder to state share 

For a county that receives less 
than $5 million 

Counties - 45% 

County must levy 1 0 mills for road 
purposes to be eligible. 

Cities2 - 20% 

Schools2 - 35% 

Based on average daily attendance 
distribution basis with a limit of 

$ 1 . 5  million 

State share Oil and gas­
producing counties 

0% First $5 million 1 00% 

75% Over $5 million 25% 

For a county that receives 
$5 million or more 

Counties -
45% of $5 million + 60% over $5 million 

County must levy 1 0 mills for road 
purposes to be eligible. 

Cities2 -
20% of $5 million + 20% over $5 million 

Schools2 -
35% of $5 million + 5% over $5 million 

Based on average daily attendance 
distribution basis 

Townships3 -
1 0% over $5 million 

Based on the proportion of township miles 
relative to township miles in the county 

Hub cities -
5% over $5 million 1 

Based on proportion of amounts received 
by hub cities from the 1 %  of 5% share 

shown above 

Estimated 201 3-15  
allocation 

$292,780,000 

$102,590,000 

$55,&40,000 

$41 ,300,000 

$20.&40,000 

1A "hub city" means a city with a population of 1 2,500 or more, according to the last official decennial federal census, which has more than 1 percent of 
its private covered employment engaged in the mining industry, according to data compiled by Job Service North Dakota. 
2Hub cities and hub city school districts must be omitted from this apportionment. 
3 An organized township is not eligible for an allocation if that township is not levying at least 1 0  mills for township purposes. 
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ESTIMATED ANN UAL O I L  TAX REVEN U E  DISTRIBUTIO 

The table below provides information on the estimated distributions of the counties' share of oil and gas gross producti · 
No.  1 358 and the Senate version of Reengrossed House Bil l  No. 1 358 (Amendment LC # 1 3.01 34. 1  0036). The amour 
amounts allocated under North Dakota Century Code Section 57-5 1 -1 5(1 ) related to the 1 percent of the 5 percent oil and 

House Senate House Senate House Senate 
Version1 Version Version1 Version Version1 Version 

Billings $1 2,841 ,712 $8,1 74,626 Bottineau $8,222,377 $5,466,254 Bowman $1 6,301 ,1 1 9  $1 1 ,461 ,0 
County share $6,655,027 $4,255,027 County share $3,883,427 $2,544,476 County s hare $8,730,671 $6,330,6 
Cities $2,21 8,342 $1 ,668,342 Cities $1 ,294,476 $1 ,098, 1 59 Cities $2,91 0,224 $2,360,2 
Hub cities Hub cities Hub cities 
Hub school Hub school Hub school 
School districts $2, 304,586 $1 ,91 7,086 School districts $2,073,61 9 $1 ,774,540 School districts $2,477,556 $2,090,0 
School/township School/township School/township 
Township $831 ,878 $334 , 1 71 Township $485,428 $49,079 Township $1 , 091 ,334 $680 , 1  
E M S  $277,293 EMS $161 ,809 EMS $363,778 
Fire protection $277,293 Fire protection $1 61 ,809 Fire protection $363,778 
Sheriff $277,293 Sheriff $ 1 61 ,809 Sheriff $363,778 

Dunn $34,634,481 $28,877,757 Golden Valley $3,550,832 $3,550,831 McHenry $81 ,469 $81 ,4 
County share $19,730,689 $1 7,330,689 County share $1 ,597,875 $1 ,597,874 County s hare $36,661 $36,6 
Cities $6,576,896 $6,026,896 Cities $71 0, 1 66 $71 0, 1 66 Cities $28,5 1 4  $ 1 6,2 
H ub cities Hub cities Hub cities 
Hub school Hub school Hub school 
School districts $3,394,224 $3,006,724 School districts $1 ,242,791 School districts $28,5 
School/township School/township $1 ,242,791 School/township $1 6,294 
Township $2,466,336 $2,51 3,448 Township Township 
EMS $822, 1 1 2  EMS EMS 
Fire protection $822,1 1 2  Fire protection Fire protection 
Sheriff $822,1 1 2 Sheriff Sheriff 

Renville $3,1 1 2,402 $3,1 12,402 Slope $2,1 92,506 $2,1 92,506 Stark $29,1 40,679 $18,782,fi 

County share $ 1 ,400,581 $1 ,400,581 County share $986,628 $986,628 County share $6,234,407 $3,834,4 
Cities $622,480 $622,480 Cities $438,501 $438,501 Cities $2,078,136 $1 ,528,1 
Hub cities Hub cities Hub cities $1 2,750,000 $9,1 49,0: 
Hub school Hub school Hub school $4,250,000 $2, 1 25,( 
School districts $1 ,089,341 School districts $767,377 School districts $2,269,534 $ 1 , 882,( 
School/township $ 1 ,089,341 School/township $767,377 School/township 
Township Township Township $779,301 $264,( 
EMS EMS EMS $259,767 
Fire protection Fire protection Fire protection $259,767 
Sheriff Sheriff Sheriff $259,767 

1The amounts shown for schools include $1 .75 million from the first one-fifth of oil and gas gross production tax collected for each county that r 
2Under the Senate version of Reengrossed House Bill No. 1 358, the State Treasurer will retain 5 percent of the amount over $5 million allocate 

hub city from the 1 percent of the 5 percent oil and gas gross production tax collected. 

NOTE: The amounts reflected on this schedule are estimates based on February 201 3 oi l price and production es 
production for 201 4. The actual amounts allocated for the 201 3-1 5 biennium may d iffer significantly from these an 
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( REV E N U E  DISTRI BUTIONS TO POLITICAL SUBDIVISIONS Li J z_� { 1 3 1 3 .  lf(ooo . Dl.fooD faP-f � � 
es' share of oil and gas gross production tax revenue using the proposed form ulas in the House version of Engrossed House Bil l  
mt LC # 1 3.01 34. 1 0036). The amounts shown include allocations to hub cities, hub school districts, and school districts from 
> the 1 percent of the 5 percent oil and gas gross production tax collected. 

House Senate House Senate House Senate 
Version1 Version Version1 Version Version1 Version 

Bowman $1 6,301 ,1 1 9  $1 1 ,461 ,063 Burke $1 2,970,157 $8,296,649 Divide $16,270,257 $1 1 ,431 ,746 

County share $8,730,671 $6,330,671 County share $6,732,094 $4,332,094 County share $8,7 1 2, 1 55 $6,31 2, 1 55 
Cities $2,91 0,224 $2,360,224 Cities $2,244,031 $1 ,694,031 Cities $2,904,052 $2,354,052 
Hub cities Hub cities Hub cities 
Hub school Hub school Hub school 
School districts $2,477,556 $2,090,056 School districts $2,31 1 ,008 $ 1 ,923,508 School districts $2,476, 01 3 $2,088,51 3 
SchooVtownship SchooVtownship SchooVtownship 
Township $1 ,09 1 , 334 $680, 1 1 2 Township $841 ,512 $347,01 6 Township $1 ,089,01 9 $677,026 
EMS $363,778 EMS $280,504 EMS $363,006 
Fire protection $363,778 Fire protection $280,504 Fire protection $363,006 
Sheriff $363,778 Sheriff $280 504 Sheriff $363,006 

McHenry $81 ,469 $81 ,469 McKenzie $58,690,903 $51 ,731 ,356 Mountrail $68,748,662 $61 ,286,227 

County share $36,661 $36,661 County share $34,1 64,541 $31 ,764,541 County share $40, 1 99, 1 96  $37,799, 1 96  
Cities $28, 5 1 4  $ 1 6,294 Cities $1 1 ,388, 1 80 $ 1 0,838, 1 80 Cities $1 3,399,732 $12,849,732 
Hub cities Hub cities Hub cities 
Hub school Hub school Hub school 
School districts $28,51 4  School districts $4,597,045 $4,209,545 School districts $5,099,933 $4,71 2,433 
SchooVtownship $1 6,294 SchooVtownship SchooVtownship 
Township Township $4,270,568 $4,91 9,090 Township $5,024,900 $5, 924,866 
EMS EMS $1 ,423,523 EMS $1 ,674,967 
Fire protection Fire protection $1 ,423,523 Fire protection $ 1 ,674,967 
Sheriff Sheriff $1 ,423,523 Sheriff $ 1 ,674,967 

Stark $29,140,679 $18,782,669 Ward $4,210,618 $2,863,329 Williams $91 ,488,239 $71 ,41 5,942 

County share $6,234,407 $3,834,407 County share $94,778 $94,778 County share $29,842,943 $27,442,943 
Cities $2,078, 1 36 $1 ,528, 1 36 Cities $42, 1 24 $42, 1 24 Cities $9,947,648 $9,397,648 
Hub cities $1 2,750,000 $9,1 49,0242 Hub cities $3,000,000 $2, 1 52,71 1 2  Hub cities $30,000,000 $21 ,527, 1 1 52 
Hub school $4,250,000 $2, 1 25,000 Hub school $1 ,000,000 $500,000 Hub school $1 0,000,000 $5,000,000 
School districts $2,269,534 $ 1 , 882,034 School districts $73,7 1 6  School districts $4,236,91 2 $3,849,41 2 
SchooVtownship SchooVtownship $73,716 SchooVtownship 
Township $779,301 $264,068 Township Township $3,730,368 $4, 1 98,824 
EMS $259,767 EMS EMS $1 ,243,456 
Fire protection $259,767 Fire protection Fire protection $1 ,243,456 
Sheriff $259,767 Sheriff Sheriff $1 ,243,456 

)reduction tax collected for each county that received $5 million or more in oil tax revenues for the previous fiscal year. 

percent of the amount over $5 million allocated to any county and will distribute that amount to hub cities in proportion to the amount distributed to each 

·uary 201 3 oil price and production estimates for the 201 3-1 5 biennium and Tax Department estim ates for individual county oil  
1ay differ significantly from these amounts based on actual oil price and production by county during the 201 3- 1 5  biennium.  
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A�Vt"�yJ I 
1.  I nclusion of m i nera l  income in school a id  formula 

2 .  Establ ishment of emergency medica l  services and fire 
protection d i strict funding committee 

3 .  Establ ishment of hub city schoo l  impact committee 

4 .  Hub city defined as  popu lation of  12,500 or more and 1% of 
employme nt i n  min ing category 

5 .  H u b  city school  d istrict defined a s  school  d istrict with 
h ighest enro l l ment within hub city 

6. Gross p roduct ion tax (GPT) a l location to hub cities per 1% 
of employment 

7 .  GPT a l locat ion to h u b  city school d istricts per 1% of 
employment i n  city 

8.  Al location of a portion of hub city school d istrict funding to 
specia l  account  to be used for construction matching funds 

9 .  Annual  adjustment in hub  city and hub  city school 
a l location amounts per 1% of employment based on 
change in  tota l tax co l lections in  previous fiscal yea r  

10.  Additiona l  a l locations to non-hub  city school d istricts i n  
counties exceed ing $5 m i l l ion in annua l  production tax 

11 .  P rovision to  u se  strategic investment and  improvements 
fund (SI I F) to make up any shortfa l l  in hub  city, hub  city 
schools, and i mpact fund a l locations 

12 .  GPT a l locatio n  to i mpact fund 

13.  G PT state/county spl it 

First $5 m il l ion annua l ly 

Next $4 m i l l ion 

Next $3 m i l l ion 

Al l rema in i ng revenue 

14. Separate a l location formula for counties that received less 
than $5 m il l i on  in GPT a l locations during the previous fisca l 
year 

15. Sepa rate a l location formula for fi rst $5 m i l l ion each fisca l 
year 

16. Al location of first $5 mi l l ion (formula for counties that 
received less than $5 mi l l ion in  previous fisca l yea r u nder 
House vers ion; form ula for first $5 mi l l ion for a l l  counties i l'l  
Senate vers ion)  

County genera l  fund 

School d istricts 

House Version Senate Version 

No Yes 

Yes No 

Yes No 

Yes Yes 

Yes Yes 

$750,000 $375,000 

$250,000 $ 125,000 

Yes No 

Yes No  

$1 .75 m i l l ion per $0 
school d istrict 

Yes No 

$ 150 mi l l ion $214 mi l l ion 

100% county 100% county 

75% county N/A 

50% county N/A 

25% county 25% county 

Yes No 

No Yes 

45% 45% 

35% 35% 



25 .  Appropriation - Dept. of  Commerce - Oi l-impacted long- $6 m i l l ion $0 
term care and DD  fac i l ities 

(from SI IF) 

26 .  Appropriation - D HS - Critica l access hospitals $ 10 mi l l ion $0  

(from S I I F) 

27 .  Appropriation - Attorney General - G ra nts to law $0 $ 10 mi l l ion 
enforcement agencies 

· (from o i l  and  gas 
i mpact fund )  

28 .  Appropriat ion - Dept. of  Trust Lands - G ra nts to o i l- $0 $60 mi l l i on  
impacted a irports 

(from o i l  and  gas 
impact fund )  

29 .  Appropriation - Dept. of  Trust Lands - Grants to  o i l - $0 $4 mi l l ion 
impacted i nstitutions of h igher edu cation 

(from o i l  and  gas 
i mpact fund )  

30 .  Appropriation - Dept. of  Trust Lands - Dust  control p i lot $0 $3 mi l l ion 
project 

(from o i l  and gas 
i mpact fund) 

31 .  Legislat ive i ntent - B i l l  is i n it iation of ten-year  p l an  Yes No 



1 3.0134.1 0036 SECOND ENGROSSMENT 

Sixty-third 
Legislative Assembly 
of North Dakota 

REENGROSSED HOUSE BILL NO. 1 358 

Introduced by 

Representatives Skarphol, Brandenburg, Froseth, Rust, Ste iner, Glassheim, J .  Kelsh 

Senators Andrist, Wanzek, Wardner, Murphy, Triplett 

1 A BILL for an Act to create and enact a nev�· section to chapter 23 01 and two new subsections 

2 to section 57-51 -01 of the North Dakota Century Code, relating to definitions under the oil and 

3 gas gross production tax; to amend and reenact paragraph 1 of subdivision f of subsection 1 of 

4 section 1 5. 1 -27-04. 1 of the North Dakota Century Code, as created by House Bill No.  1 3 1 9, as 

5 approved by the sixty-third legislative assembly. and sections 57-51 - 1 5  and 57-62-05 of the 

6 North Dakota Century Code, relating to oil and gas gross production tax allocation and the 

7 impact aid program; to provide a continuing appropriation; to provide appropriations; to provide 

8 a statement of legislative intent; to provide an effective date; and to deolare an 

9 emergencyprovide an expiration date . 

1 0  BE IT ENACTED BY THE LEGISLATIVE ASSEMBLY OF NORTH DAKOTA: 

1 1  SECTION 1. A new section to chapter 23 01 of the North Dal<ota Century Code is created 

1 2  and enacted as follo·lr'S: 

1 3  Emergency medical service and fire protection district funding committee Funding 

1 4  assistance requests and approval. 

1 5  The emergency medical service and fire protection district funding committee consists of 

1 6  the chairman of the legislative management, or the chairman's designee; t'v'IIO members of the 

1 7  legislative assembly. appointed by the chairman of the legislative management; the chairmen of 

1 8  the house of representatives and senate appropriations committees, or their designees; the 

1 9  minority leaders of the house of representatives and senate. or their designees: four nonvoting 

20 members, too·vo of •o•o•hom are a member of the governing body of a city or county in an 

21 oil producing count;� appointed by the president of the North Dakota emergency medical 

22 services association and tv1K> of •o+lhom are a member of the governing body of a city or county in 

23 an oil producing county, appointed by the president of the North Dal<ota firefighters' association; 

24 and one nonvoting member Vit'ho is a member of the advisory board appointed by the board of 

Page No. 1 1 3.0134.1 0036 



Sixty-third 
Legislative Assembly 

1 uAiversity aAd school laRds to advise oA oil aAd gas impact graAt a·oVard applicatioAs. 'Nho shall 

2 be appoiAted by the board of uAiversity aAd school laRds. The chairmaA of the legislative 

3 maAagemeAt shall desigAate the chairmaA from amoAg the votiAg members ofthe committee. 

4 The state departmeAt of health shall provide admiAistrative services for the committee. The 

5 emergeAcy medical services advisory couAcil established uAder sectioA 23 46 02 shall provide 

6 advisory assistaAce to the emergeAcy medical service aAd fire protectioA district fuAdiAg 

7 committee as requested. 

8 ApplicatioAs for fuAdiAg assistaAce from the oil produeiAg couAties emergeAcy medical 

9 service aAd fire protectioA district graAt fuAd or fuAds provided by legislative appropriatioA may 

1 0 be submitted to the committee by the govemiAg body of a city or couAty oA behalf of emergeAcy 

1 1  medical service providers or fire protectioA districts providiAg service iA oRe or more 

1 2  oil produciAg couAties that received five millioA dollars or more of allocatioAs uAder 

1 3  subsectioA 2 of sectioA 57 51 15 iA the most receAtly completed state fiscal year. FuAdiAg 

1 4  uAder this sectioA may be provided oAiy for that portio A of the service area of emergeAcy 

1 5  medical service providers or fire protectioA districts withiA oRe or more oil produciAg couAties 

1 6  that received five millioA dollars or more of allocatioAs uAder subsectioA 2 of sectioA 57 51 15 iA 

1 7  the most receAtly completed state fiscal year. The committee shall Aotify the state treasurer of 

1 8  a·oVarded graAts from available fuAds aAd the state treasurer shall traAsfer the graAt a·oVards to 

1 9  the reeipieAts. 

20 lA coAsideratioA of circumstaAces iA 'Nhich a graAt a·oVard applicatioA iAdicates a Reed for a 

21 staffiAg iAcrease or other fuAdiAg Reed that appears to create aA oAgoiAg Reed for fuAdiAg 

22 assistaAce. the committee may maim a commitmeAt of future graAt fuAdiAg as determiAed 

23 appropriate. The committee shall develop policies of best practices for efficieAt aAd effective 

24 use of graAt a·oVard fuAds for full time. part time. aAd voluAteer staffiAg of emergeAcy medical 

25 service aAd fire protectioA district service providers. 

26 SECTION 1 .  AMENDMENT. Paragraph 1 of subdivision f of subsection 1 of section 

27 � 5. 1 -27-04.1  of the North Dakota Century Code, as created by House Bill No.  1 319 ,  as 

28 pproved by the sixty-third legislative assembly, is amended and reenacted as follows: 

29 

30 

31 

(1) Seventy-five percent of all revenue received by the school district and 

reported under code 2000 of the North Dakota school district financial 

accounting and reporting manual, as developed by the superintendent of 

Page No. 2 1 3.0134.1 0036 



Sixty-third 
Legislative Assembly 

1 public instruction in accordance with section 1 5. 1 -02-08 and mineral 

2 revenue received by the school d istrict by direct allocation from the state 

3 treasurer and not reported under code 2000 of the North Dakota school 

4 district financial accounting and reporting manual ; 

5 SECTION 2. Two new subsections to section 57-51 -01 of the North Dakota Century Code 

6 are created and enacted as follows: 

7 "Hub city" means a city with a population of twelve thousand five hundred or more. 

8 according to the last official decennial federal census. which has more than one 

9 percent of its private covered employment engaged in the mining industry. according 

1 0  to data compiled by job service North Dakota. 

1 1  "Hub city school district" means the school district with the highest student enrollment 

1 2  within the city limits of a hub city. 

1 3  SECTION 3. AMENDMENT. Section 57-5 1 - 1 5  of the North Dakota Century Code is 

1 4  amended and reenacted as follows: 

1 5  57-51 -15. Gross production tax allocation. 

1 6  The gross production tax must be allocated monthly as follows: 

1 7  1 .  First the tax revenue collected under this chapter equal to one percent of the gross 

1 8  

1 9  

20 

21 

22 

23 

24 

25 

26 

27 

28 

29 

30 

31 

value at the well of the oil and one-fifth of the tax on gas must be deposited with the 

state treasurer who shall: 

a. Allocate to each hub city a monthly amount that will provide a total al location of 

fiveseveRthree hundred fiftyseventy-five thousand dollars per fiscal year to each 

city iR aR oil produciRg couRty 'Nhich has a populatioR of seveR thousaRd five 

huRdred or more aRd more thaR hvo perceRt of its private covered employmeRt 
eRgaged iR the miRiRg iRdustry, accordiRg to data compiled by job service North 

Dal<ota. The allocatioR uRder this subdivisioR must be doubled if the city has 

more thaR seveR aRd oRe half perceRtfor each full or partial percentage point of 

its private covered employment engaged in the mining industry, according to data 

compiled by job service North Dakota; 

b. Allocate to each hub city school district a monthly amount that will provide a total 

al location of t>Neone hundred fi.ftytwenty-five thousand dollars per fiscal year for 

each full or partial percentage point of the hub city's private covered employment 
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e. 

engaged in the mining industry, according to data compiled by job service North 

Dakota; 

From each allocation to a hub city school district under subdivision b, the state 

treasurer retain seventy five percent of the allocation and deposit that amount in 

a special account established for that school district. Up to fifty percent of the 

funds deposited in the special account under this subdivision may be released by 

the state treasurer to the school district to provide equal matching funds for funds 

provided by the school district for a school construction project. Any funds in the 

special account that are not committed or expended for school construction 

projects may be released to the school district by the state treasurer upon 

application by the school district and approval by the hub city school impact 

committee for an extraordinary expenditure that would mitigate negative effects of 
oil development impact affecting that school district. Any unexpended and 

unobligated funds remaining in the hub city school district's special account at the 

end of the biennium may be carried over to the ensuing biennium but any funds 

that 'M:>uld be allocated to that special account under this subdivision during the 

ensuing biennium, up to the amount carried over, must be withheld and allocated 

instead under subsection 3. 

The hub city school impact committee consists of the chairman of the 

legislative management. or the chairman's designee; hvo members of the 

legislative assembly. appointed by the chairman of the legislative management 

the chairmen of the house of representatives and senate appropriations 

committees, or their designees; the minority leaders of the house of 

representatives and senate. or their designees: hvo nonvoting members, each of 

'#hom is either a school superintendent or school district business manager of a 

school district in an oil producing county. appointed by the superintendent of 

public instruction; and t·M:> nonvoting members 'v"v'ho are members of the advisory 

board appointed by the board of university and school lands to advise on oil and 

gas impact grant avv'Brd applications, ·Nho shall be appointed by the board of 

university and school lands. The chairman of the legislative management shall 

designate the chairman from among the voting members of the committee. The 
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2 .  

energy infrastructure and impact office shall provide administrative services for 

the hub city school impact committee: 
d. For each fiscal year beginning after June 30. 2014. adjust the fiscal year dollar 

amounts in subdivisions a and bas determined for the previous fiscal year by 

one third of the percentage change in total tax collections under this chapter 

during that previous fiscal year: 

e-:-c. Credit revenues to the oil and gas impact grant fund, but not in an amount 

exceeding &fletwo hundred fiftyfourteen million dollars per biennium; and 

f. Allocate one million seven hundred fifty thousand dollars in each fiscal year to be 

added by the county treasurer to the allocations to school districts under 

subdivision c of subsection 4 for each county that has received five million dollars 

or more of allocations under subsection 2 during the preceding state fiscal year: 

� Allocate the remaining revenues under subsection 3. If there are no 

remainingrevenues and revenues under this subsection are insufficient to mal<e 

the allocations and transfers under subdivisions a through f, the state treasurer 

shall transfer from the strategic investment and improvements fund an amount 

necessary to fully fund the allocations and transfers under subdivisions a 

through f. 

After deduction of the amount provided in subsection 1 ,  annual revenue collected 

under this chapter from oil and gas produced in each county must be allocated as 

follows: 

a. The first tw&five million dollars is allocated to the county. 

b. Of the next onefourall annual revenue exceeding five million dollars, 

seventy fivetwenty-five percent is allocated to the county. 

e. Of the next onethree million dollars, fifty percent is allocated to the county. 

d. Of the next fourteen million dollarsall remaining annual revenue, tv�'Cnty five 

percent is allocated to the county. 

e-:- Of all annual revenue exceeding eighteen million dollars, ten percent is allocated 

to the county. 
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1 3. After the allocations under subsections 1 and 2, the amount remaining is allocated first 

2 

3 

4 

5 

6 

7 

8 

to provide for deposit of thirty percent of all revenue collected under this chapter in the 

legacy fund as provided in section 26 of article X of the Constitution of North Dakota 

and the remainder must be allocated to the state general fund. If the amount available 

for a monthly allocation under this subsection is insufficient to deposit thirty percent of 

all revenue collected under this chapter in the legacy fund, the state treasurer shall 

transfer the amount of the shortfall from the state general fund share of oil extraction 

tax collections and deposit that amount in the legacy fund. 

9 4. The amount to which each county is entitled under subsection 2 must be allocated 

1 0  

1 1  

1 2  

1 3  

within the county so the first five million three hundred fifty thousand dollars is 

allocated under subsection 5 for each fiscal year and any amount received by a county 

exceeding five million three hundred fifty thousand dollars is credited by the county 

treasurer to the county infrastructure fund and allocated under subsection 6. 

1 4  5:- For a county that receivedthe first five million dollars or more of annual allocations to a 
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county under subsection 2 in the most recently completed state fiscal year, revenues 

allocated to that county under subsections 1 and 2 must be crediteddistributed by the 

countystate treasurer as follows: 

a. Forty-five percent of all revenues allocated to any county for allocation under this 

subsection must be credited by the county treasurer to the county general fund. 

However, the allocation to a county under this subdivision must be credited to the 

state general fund if during that fiscal yearin a taxable year after 201 2 the county 

does not levyis not levying a total of at least ten mills for combined levies for 

county road and bridge, farm-to-market and federal aid road, and county road 

purposes. 

b. Thirty-five percent of all revenues allocated to any county for allocation under this 

subsection must be apportioned by the county treasurer no less than quarterly to 

school districts within the county, excluding consideration of and allocation to any 

hub city school district in the county, on the average daily attendance distribution 

basis, as certified to the county treasurer by the county superintendent of 

schools. Hm1vever, no school district may receive in any single academic year an 

amount under this subsection greater than the county average per student cost 
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multiplied by seventy percent, then multiplied by the number of students in 

average daily attendance or the number of children of school age in the school 

census for the county, ·M'lichever is greater. Provided, hov�'Cver, that in any county 

in 'Nhich the average daily attendance or the school census, whichever is greater, 

is fev£r than four hundred, the county is entitled to one hundred h•£nty percent 

of the county average per student cost multiplied by the number of students in 

average daily attendance or the number of children of school age in the school 

census for the county, whichever is greater. Once this level has been reached 

through distributions under this subsection, all excess funds to which the school 

district 'lt'<>Uid be entitled as part of its thirty five percent share must be deposited 

instead in the county general fund. The county superintendent of schools of each 

oil producing county shall certify to the county treasurer by July first of each year 

the amount to vAlich each school district is limited pursuant to this subsection. As 

used in this subsection, "average daily attendance" means the average daily 

attendance for the school year immediately preceding the certification by the 

county superintendent of schools required by this subsection. 

The countywide allocation to school districts under this subdivision is subject 

to the follmNing: 

f41 The first three hundred fifty thousand dollars is apportioned entirely among 

school districts in the county. 

f21 The next three hundred fifty thousand dollars is apportioned seventy five 

percent among school districts in the county and h•£nty five percent to the 

county infrastructure fund. 

t37 The next tvvo hundred sixty h'o'<> thousand five hundred dollars is 

apportioned t\1\fo thirds among school districts in the county and one third to 

the county infrastructure fund. 

f41 The next one hundred seventy five thousand dollars is apportioned fifty 

percent among school districts in the county and fifty percent to the county 

infrastructure fund. 
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t57 Any remaining amount is apportioned to the county infrastructure fund 

except from that remaining amount the follo•Ning amounts are apportioned 

among school districts in the county: 

fat Four hundred ninety thousand dollars, for counties having a 

population of three thousand or fe•over. 

00 Five hundred sixty thousand dollars, for counties having a population 

of more than three thousand and fewer than six thousand. 

� Seven hundred thirty five thousand dollars, for counties having a 

population of six thousand or more. 

c. Twenty percent of all revenues allocated to any county for allocation under this 

subsection must be apportioned no less than quarterly by the state treasurer to 

the incorporated cities of the county. A hub city must be omitted from 

apportionment under this subdivision. Apportionment among cities under this 

subsection must be based upon the population of each incorporated city 

according to the last official decennial federal census. In determining the 

population of any city in which total employment increases by more than two 

hundred percent seasonally due to tourism, the population of that city for 

purposes of this subdivision must be increased by eight hundred percent. If a city 

receives a direct allocation under subsection 1, the allocation to that city under 

this subsection is limited to sixty percent of the amount othenNise determined for 

that city under this subsection and the amount exceeding this limitation must be 

reallocated among the other cities in the county. 

e. Five percent plus any amount allocated to school districts of the county under 

subdivision f of subsection 1 must be apportioned no less than quarterly by the 

county treasurer to the school districts of the county on the average daily 

attendance distribution basis for l<indergarten through grade hvelve students 

residing 'INithin the county. as certified to the county treasurer by the county 

superintendent of schools. Hov.ever, a hub city school district must be omitted 

from apportionment under this subdivision. 

d. Seven and one half percent to the organized and unorganized townships of the 

county in the proportion that to·Nnship road miles in the to·�t•nship bears to the 
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total to'NFtship road miles iR the couFtty. 'Nith the board of couFtty commissioFters 

retaiRiRg aFtd usiRg the fuFtds available for the maiFtteFtaFtce aFtd improvemeFtt of 

roads iR uFtorgaRized towFtships. AFt orgaRized towFtship is Rot eligible for aFt 

allocatioR. aFtd must be excluded from the calculatioR of to'lt'Ftship road miles. if 

that towFtship has oRe huFtdred thousaFtd dollars or more iR uFtcommitted reserve 

fuFtds oFt haRd or if that to'lt'Ftsh ip iR a taxable year after 2012 is Rot levyiRg at 

least ten mills for township purposes. 

e. Two and one half percent must be allocated by the board of county 

eommissioners to or for the benefit of the eounty sheriff's department to offset oil 

and gas development impaet eausing a need for inereased sheriff's department 

serviees staff, funding, equipment. eoverage, and personnel training. 
f. Two and one half pereent must be deposited by the state treasurer in the 

oil produeing eounties emergeney medieal serviee and fire proteetion distriet 

grant fund and available for grants by the emergency medical service and fire 

proteetion distriet funding eommittee for an extraordinary expenditure that would 

mitigate negative effeets of oil development impact affeeting emergency medical 

serviees providers providing serviee in oil produeing eounties. 

9:;: Tv� and one half percent must be deposited by the state treasurer in the 

oil producing counties emergency medical service and fire proteetion district 

grant fund and available for grants by the emergency medical service and fire 

proteetion district funding committee for an extraordinary expenditure that '�t'Ould 

mitigate negative effeets of oil development impact affeeting fire proteetion 

distriets providing service in oil producing counties. 

h. Funds deposited in the oil producing counties emergency medical service and 

fire proteetion distriet grant fund shall be paid out by the state treasurer upon 

approval by the emergency medical service and fire protection distriet funding 

committee for an extraordinary expenditure that '�t'Ould mitigate negative effeets of 

oil development impaet affeeting emergency medical services providers or fire 

proteetion districts providing service in counties that received five million dollars 

or more of allocations under subseetion 2 in the most recently completed state 

fiscal year. 
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� For a county that did not reach a level ofrevenues exceeding the first five million 

dollars of annual allocations to a county under subsection 2 in the most recently 

completed state fiscal year. revenues allocated to that county must be 

crediteddistributed by the countystate treasurer as follows: 

fL Forty fiveSixty percent must be credited by the county treasurer to the county 

general fund. However. the allocation to a county under this subdivision must be 

credited to the state genera I fund if in a taxable year after 201 2 the county is not 

levying a total of at least ten mills for combined levies for county road and bridge. 

farm-to-market and federal aid road. and county road purposes. 

Q.,_ Thirty five Five percent must be apportioned by the countystate treasurer no less 

than quarterly to school districts within the county on the average daily 

attendance distribution basis for kindergarten through grade twelve students 

residing within the county. as certified to the eountystate treasurer by the county 

superintendent of schools. However. a hub city school district must be omitted 

from consideration and apportionment under this subdivision. The total annual 

apportionment to school districts under this subsection is limited to one million 

five hundred thousand dollars. 

� Twenty percent must be apportioned no less than quarterly by the state treasurer 

to the incorporated cities of the county. A hub city must be omitted from 

apportionment under this subdivision. Apportionment among cities under this 

subsection must be based upon the population of each incorporated city 

according to the last official decennial federal census. In determining the 

population of any city in which total employment increases by more than two 

hundred percent seasonally due to tourism. the population of that city for 

purposes of this subdivision must be increased by eight hundred percent. 

d . Ten percent must be apportioned no less than quarterly by the state treasurer to 

the organized and unorganized townships of the county in the proportion that 

township road miles in the township bears to the total township road miles in the 

county. with the board of county commissioners retaining and using the funds 

available for the maintenance and improvement of roads in unorganized 

townships. 
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e . Five percent must be allocated by the state treasurer among hub cities. The 

amount available for allocation under this subdivision must be apportioned by the 

state treasurer no less than quarterly among hub cities. with each hub city 

receiving an allocation percentage of available funds under this subdivision equal  

to the percentage of allocations that hub city receives from allocations to hub 

cities under subdivision a of subsection 1 for the quarterly period. 

7 G:- a-:- Forty five peroent of all revenues allooated to a oounty infrastructure fund under 
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subsections 4 and 5 must be oredited by the oounty treasurer to the oounty 

general fund. l=lowever, the allooation to a oounty under this subdivision must be 

oredited to the state general fund if during that fisoal year the oounty does not 

levy a total of at least ten mills for oombined levies for oounty road and bridge, 

farm to marl<'et and federal aid road, and oounty road purposes. 

&.- Thirty five peroent of all revenues allooated to the oounty infrastruoture fund 

under subsections 4 and 5 must be allocated by the board of county 

oommissioners to or for the benefit of townships in the oounty on the basis of 

applications by to·Nnships for funding to offset oil and gas development impact to 

township roads or other infrastructure needs or applioations by sohool districts for 

repair or replacement of school district vehicles necessitated by damage or 

deterioration attributable to travel on oil and gas development impacted roads. An 

organized tovo'flship is not eligible for an allocation of funds under this subdivision 

unless during that fiscal year that township levies at least ten mills for to·Mlship 

purposes. For unorganized tovmships within the county, the board of county 

commissioners may expend an appropriate portion of revenues under this 

subdivision to offset oil and gas development impact to to·o•o'flship roads or other 

infrastructure needs in those tm�v·nships. The amount deposited during each 

calendar year in the county infrastructure fund •o•A=Iich is designated for allocation 

under this subdivision and 'v"v'hich is unexpended and unobligated at the end of 

the calendar year must be transferred by the county treasurer to the county road 

and bridge fund for use on county road and bridge projects. 

e:- Tv�nty percent of all revenues allocated to any county infrastructure fund under 

subsections 4 and 5 must be allocated by the county treasurer no less than 
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quarterly to the iAcorporated cities of the couAty. ApportioAmeAt amoAg cities 

uAder this subsectioA must be based upoA the populatioA of each iAcorporated 

city accordiAg to the last official deceAAial federal ceAsus. If a city receives a 

direct allocatioA uAder subsectioA 1, the allocatioA to that city uAder this 

subsectioA is limited to si*tY perceAt of the amouAt othervvise determiAed for that 

city uAder this subsectioA aAd the amouAt e*ceediAg this limitatioA must be 

reallocated amoAg the other cities iA the couAty. 

8 7-,-6. Within thirty days after the end of each calendar year, the board of county 

9 

1 0  

1 1  
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1 3  

commissioners of each county that has received an allocation under this section shall 

file a report for the calendar year with the commissioner, in a format prescribed by the 

commissioner, including: 

a .  The county's statement of revenues and expenditures; and 

b. The amount available in the county infrastructure fund for allocationallocated to 

1 4  or for the benefit of townships or school districts, the amount allocated to each 

1 5  organized township or school district and the amount expended from each such 

1 6  allocation by that township or school district, the amount expended by the board 

1 7  of county commissioners on behalf of each unorganized township for which an 

1 8  expenditure was made, and the amount available for allocation to or for the 

1 9  benefit of townships or school districts which remained unexpended at the end of 

20 the fiscal year. 

21 Within fifteen days after the time when reports under this subsection were due, the 

22 commissioner shall provide the reports to the legislative council compiling the 

23 information from reports received under this subsection .  

24 SECTION 4. AMENDMENT. Section 57-62-05 of the North Dakota Century Code is 

25 amended and reenacted as follows: 

26 57-62-05. Powers and duties of energy infrastructure and impact office director. 

27 The energy infrastructure and impact office director shall: 

28 1 .  Develop a plan for the assistance, through financial grants for services and facilities, of 

29 

30 

counties, cities, school districts, and other political subdivisions in coal development 

and oil and gas development impact areas. 
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1 2.  Establish procedures and provide proper forms to political subdivisions for use in  

2 making application for funds for impact assistance as provided in this chapter. 

3 3. Make grants disbursements to counties, cities, school districts, and other taxing 
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1 0  

districts for grants awarded by the board of university and school lands pursuant to 

chapter 1 5-01 , as provided in this chapter and within the appropriations made for such 

purposes. In determining the amount of impact grants for which political subdivisions 

are eligible, tAeconsideration must be given to the amount of revenue to which such 

political subdivisions will be entitled from taxes upon the real property of coal and oil 

and gas development plants and from other tax or fund distribution formulas provided 

by law must be considered. 

1 1  4. Receive and review applications for impact assistance pursuant to this chapter. 

1 2  5. Make recommendations, not less than once each calendar quarter, to the board of 

1 3  

1 4  

1 5  

university and school lands on grants to counties, cities, school districts, and other 

political subdivisions in oil and gas development impact areas based on identified 

needs, and other sources of revenue available to the political subdivision. 

1 6  & Maim recommeAdatioAs to the board of uAiversity aAd school laRds providiAg for the 

1 7  

1 8  

1 9  

20 

21 

distribution of thirty five percent of moneys available in the oil and gas impact fund to 

iAcorporated cities with a populatioA of teA thousaAd or more, based oA the most 

receAt official deceAAial federal ceAsus, that are impacted by oil aAd gas developmeAt. 

The director may Rot recommeAd that aA iAcorporated city receive more thaA sixty 

perceAt of the fuAds available uAder this subsectioA. 

22 +-: Maim recommeAdatioAs to the board of uAiversity aAd school laRds providiAg for the 

23 distributioA of sixty five perceAt of moAeys available iA the oil aAd gas impact fuAd to 

24 cities Rot othef'Nise eligible for fuAdiAg uAder this sectioA, couAties, school districts, 

25 aAd other political subdivisioAs impacted by oil aAd gas developmeAt. 

26 SECTION 5. APPROPRIATION - JOB SERVICE NORTH DAKOTA. There is appropriated 

27 out of any moneys in the general fund in the state treasury, not otherwise appropriated, the sum 

28 of $150,000$1 20.000 , or so much of the sum as may be necessary, to job service North Dakota 

29 for the purpose of upgrading collection and use of employment data to correctly identify all 

30 employees who should be included for statistical purposes in oil and gas-related employment, 

Page No. 1 3  1 3.0134.1 0036 



Sixty-third 
Legislative Assembly 

1 including employees of refineries and gas plants and oil and gas transportation services, for the 

2 biennium beginning July 1 ,  201 3, and ending June 30, 201 5. 

3 SECTION 6. APPROPRIATION - STATE TREASURER STRATEGIC INVESTMENT AND 

4 IMPROVEMENTS FUNDDEPARTMENT OF TRANSPORTATION. There is appropriated out of 

5 any moneys in the strategic iAvestmeAt aAd improvemeAtsgeneral fund in the state treasury, not 

6 otherwise appropriated, the sum of $190,000,000$1 60.000.000, or so much of the sum as may 

7 be necessary, to the state treasurerdepartment of transportation for the purpose of allocation as 

8 provided in this section among oil-producing counties that received $5.000.000 or more of 

9 allocations under subsection 2 of section 57-5 1 - 1 5  in the state fiscal year ending June 30. 201 2 , 

1 0 for the periodbiennium beginning Ma-y.July 1 ,  201 3, and ending June 30, 201 5. The amouAts 

1 1  available for alloeation under this section must be alloeated on May 1, 2013, and May 1 , 2014, 
1 2  in the amount of $95,000,000 eaeh year, among the eounties that reeeived five million dollars or 

1 3  more of alloeations under subsection 2 of section 57 51 15 in the most reeently eompleted state 

1 4  fiscal year. Projects to be fuAded uAder this sectioA must comply ·.vith AmericaA associatioA of 

1 5  state highway and transportation offieials pavement design proeedures and department of 

1 6  traAsportatioA local govemmeAt requiremeAts. The allocatioA shares of the couAties that qualify 

1 7  for a share of funds available under this section must be determined by prorating available 

1 8  fuAds amoAg those couAties oA the basis of barrels of oil produetioA ·.vithiA the couAty compared 

1 9  to barrels of oil productioA amoAg all couAties that qualify for a share of fuAds available uAder 

20 this sectioA iA the most receAtly completed state fiscal year. 

21 1 . The sum appropriated in this section must be used to rehabilitate or reconstruct county 

22 

23 

24 

25 

26 

27 

28 

29 

30 

paved and unpaved roads needed to support oil and gas production and distribution in 

North Dakota. 

a . Funding allocations to counties are to be made by the department of 

transportation based on data supplied by the upper great plains transportation 

institute . 

b. Counties identified in the data supplied by the upper great plains transportation 

institute which received $5.000.000 or more of allocations under subsection 2 of 

section 57-5 1 - 1 5  for the state fiscal year ending June 30. 201 2. are eligible for 

this funding. 
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1 2. Each county requesting funding under this section for county roads shall submit the 
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request in accordance with criteria developed by the department of transportation .  

a . The request must include a proposed plan for funding projects that rehabilitate or 

reconstruct paved and unpaved roads within the county. 

b. The plan must be based on data supplied by the upper great plains transportation 

institute. actual road conditions. and integration with state highway and other 

county road projects. 

c. Projects funded under this section must comply with the American association of 

state highway transportation officials (AASHTO) pavement design procedures 

and the department of transportation local government requirements. Upon 

completion of major reconstruction projects. the roadway segment must be 

posted at a legal load limit of 1 05.500 pounds [47853.993 kilograms]. 

d . Funds may not be used for routine maintenance. 

1 4  3. The department of transportation. in consultation with the county. may approve the 

1 5  plan or approve the plan with amendments. 

1 6  4. The funding appropriated in this section may be used for: 

1 7  

1 8  

1 9  

a. Ninety percent of the cost of the approved roadway projects not to exceed the 

funding available for that county. 

b. Funding may be used for construction. engineering. and plan development costs. 

20 5. Upon approval of the plan. the department of transportation shall transfer to the county 

21 the approved funding for engineering and plan development costs. 

22 6. Upon execution of a construction contract by the county. the department of 

23 

24 

transportation shall transfer to the county the approved funding to be distributed for 

county and township road rehabilitation and reconstruction projects . 

25 7. The recipient counties shall report to the department of transportation upon awarding 

26 

27 

of each contract and upon completion of each project in a manner prescribed by the 

department. 

28 8. The funding under this section may be applied to engineering. design. and 

29 construction costs incurred on related projects as of January 1. 201 3. 

30 9. Section 54-44 . 1 - 1 1  does not apply to funding under this section. Any funds not spent 

31 by June 30. 201 5. must be continued into the biennium beginning July 1. 201 5. and 
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1 ending June 30. 201 7. and may be expended only for purposes authorized by this 

2 section . 

3 SECTION 7. APPROPRIATION - DEPARTMENT OF TRANSPORTATION. There is 

4 appropriated out of any moneys in the general fund in the state treasury, not otherwise 

5 appropriated, the sum of $150,000,000$1 00.000.000, or so much of the sum as may be 

6 necessary, to the department of transportation for the purpose of allocation in equal amounts in 

7 each fiscal year of the biennium among counties that did not receive $5,000,000 or more of 

8 allocations under subsection 2 of section 57-5 1 - 1 5  in the most recently completed state fiscal 

9 year ending June 30, 201 2 , for the periodbiennium beginning MayJuly 1 ,  201 3, and ending 

1 0 June 30, 201 5. The amounts available for allocation under this section must be allocated in the 

1 1  amount of $45,000,000 on or before May 1, 2013,$30.000,000 in the first year of the biennium 

1 2  and in the amount of $105,000,000 on or before May 1, 2014$70,000.000 in the second year of 

1 3  the biennium. Allocations among counties under this section must be prorated among eligible 

1 4  counties on the basis of miles of road in the county road system. Projects to be funded under 

1 5  this section must comply with American association of state highvvay and transportation officials 

1 6  pavement design procedures and department of transportation local government requirements. 

1 7  1 . The sum appropriated in this section must be used to rehabilitate or reconstruct county 

1 8  

1 9  

20 

21 

22 

23 

24 

25 

paved and unpaved roads needed to support economic activity in North Dakota. 

a .  Funding allocations to counties are to be made by the department of 

transportation based on data supplied by the upper great plains transportation 

institute . 

b. Counties identified in the data supplied by the upper great plains transportation 

institute which did not receive $5,000,000 or more of allocations under 

subsection 2 of section 57-5 1 - 1 5  for the state fiscal year ending June 30, 201 2. 

are eligible for this funding. 

26 2. Each county requesting funding under this section for county roads shall submit the 

27 

28 

29 

request in accordance with criteria developed by the department of transportation .  

a . The request must include a proposed plan for funding projects that rehabilitate or 

reconstruct paved and unpaved roads within the county. 
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b. The plan must be based on data supplied by the upper great plains transportation 

institute. actual road conditions. and integration with state highway and other 

county road projects. 

c. Projects funded under this section must comply with the American association of 

state highway transportation officials (AASHTO) pavement design procedures 

and the department of transportation local government requirements. Upon 

completion of major reconstruction projects. the roadway segment must be 

posted at a legal load limit of 1 05.500 pounds [47853.993 kilograms]. 

d .  Funds may not be used for routine maintenance. 

1 0 3. The department of transportation. in consultation with the county. may approve the 

1 1  plan or approve the plan with amendments. 

1 2  4. The funding appropriated in this section may be used for: 

1 3  

1 4  

1 5  

a. Ninety percent of the cost of the approved roadway projects not to exceed the 

funding available for that county. 

b. Funding may be used for construction. engineering. and plan development costs. 

1 6  5. Upon approval of the plan. the department of transportation shall transfer to the county 

1 7  the approved funding for engineering and plan development costs. 

1 8  6. Upon execution of a construction contract by the county. the department of 

1 9  

20 

transportation shall transfer to the county the approved funding to be distributed for 

county and township road rehabilitation and reconstruction projects. 

21 7. The recipient counties shall report to the department of transportation upon awarding 

22 

23 

of each contract and upon completion of each project in a manner prescribed by the 

department. 

24 8. The funding under this section may be applied to engineering. design. and 

25 construction costs incurred on related projects as of January 1 . 201 3. 

26 9. Section 54-44 . 1 - 1 1  does not apply to funding under this section . Any funds not spent 

27 by June 30. 201 5. must be continued into the biennium beginning July 1. 201 5. and 

28 ending June 30. 201 7. and may be expended only for purposes authorized by this 

29 section. 

30 SECTION 8. APPROPRIATION - STATE TREASURER. There is appropriated out of any 

31 moneys in the general fund in the state treasury, not otherwise appropriated, the sum of 
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1 $8,760,000, or so much of the sum as may be necessary, to the state treasurer for allocation to 

2 counties for allocation to or for the benefit of townships in oil-producing counties, for the 

3 periodbiennium beginning MayJuly 1 ,  201 3, and ending June 30, 201 5. The funding provided in 

4 this section must be distributed in equal amounts on or before May 1 ,in July 201 3, and May 4-;--
5 201 4. The state treasurer shall distribute the funds provided under this section as soon as 

6 possible to counties and the county treasurer shall allocate the funds to or for the benefit of 

7 townships in oil-producing counties through a distribution of $1 5,000 each year to each 

8 organized township and a distribution of $1 5,000 each year for each unorganized township to 

9 the county in which the unorganized township is located. If any funds remain after the 

1 0  distributions provided under this section, the state treasurer shall distribute eighty percent of the 

1 1  remaining funds to counties and cities in oil-producing counties pursuant to the method 

1 2  provided in subsection 4 of section 54-27-1 9  and shall distribute twenty percent of the 

1 3  remaining funds to counties and townships in oil-producing counties pursuant to the method 

1 4  provided in section 54-27- 1 9. 1 .  An organized township is not eligible for an allocation of funds 

1 5  under this subdivision if that township has uncommitted reserve funds on hand exceeding 

1 6  $100,000 or if in a taxable year after 201 2 that township is not levying at least ten mills for 

1 7  township purposes. For unorganized townships within the county, the board of county 

1 8  commissioners may expend an appropriate portion of revenues under this subdivision for 

1 9  township roads or other infrastructure needs in those townships. A township is not eligible for an 

20 allocation of funds under this section if the township does not maintain any township roads. For 

21 the purposes of this section, an "oil-producing county'' means a county that received an 

22 allocation of funding under section 57-5 1 - 1 5  of more than $500,000 but less than $5,000,000 

23 f&fin the preceding state fiscal year ending June 30, 201 2 . 

24 SECTION 9. APPROPRIATION STATE DEPARTMENT OF HEALTH. There is 

25 appropriated out of any moneys in the general fund in the state treasury, not othervvise 

26 appropriated, the sum of $6,250,000, or so much of the sum as may be necessary, to the state 

27 department of health for allocations by the emergency medical services advisory council for the 

28 purpose of state financial assistance under chapter 23 46 to emergency medical service 

29 providers for that portion of the emergency medical service provider's service area in counties 

30 that did not receive $5,000,000 or more of a !locations under subsection 2 of section 57 51 15 in 

31 the most recently completed state fiscal year, for the biennium beginning July 1, 2013, and 
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1 eRdiRg JuRe 30, 2015. AllocatioRs of the amouRt appropriated iR this sectioR may Rot exceed 

2 $3,125,000 for each year of the bieRRium. 

3 SECTION 9. APPROPRIATION - COMMISSIONER OF UNIVERSITY AND SCHOOL 

4 LANDS - OIL AND GAS IMPACT GRANT FUND. There is appropriated out of any moneys in 

5 the oil and gas impact grant fund in the state treasury, not otherwise appropriated, the sum of 

6 $5,000,000, or so much of the sum as may be necessary, to the commissioner of university and 

7 school lands for the purpose of providing distributions to eligible counties experiencing new oil 

8 and gas development activities, for the biennium beginning July 1 ,  201 3, and ending June 30, 

9 201 5. As determined by the director of the department of mineral resources, a county is eligible 

1 0 for a distribution under this section if the county produced fewer than one hundred thousand 

1 1  barrels of oil for the month of November 201 2 and after November 201 2 the number of active oil 

1 2  rigs operating in the county in any one month exceeds four rigs. Upon the determination by the 

1 3  director of the department of mineral resources that a county is eligible for a distribution under 

1 4  this section, the commissioner of university and school lands shall provide $1 ,250,000 to the 

1 5  county for defraying expenses associated with oil and gas development impacts in the county. 

1 6  The county, in determining the use of the funds received, shall consider and, to the extent 

1 7  possible, address the needs of other political subdivisions in the county resulting from the 

1 8  impact of oil and gas development. 

1 9  SECTION 11. APPROPRIATION DEPARTMENT OF COM MERGE STRATEGIC 

20 INVESTMENT AND IMPROVEMENTS FUND. There is appropriated out of aRy moReys iR the 

21 strategic iRvestmeRt aRd improvemeRts fuRd iR the state treasury, Rot othen.vise appropriated, 

22 the sum of $6,000,000, or so much of the sum as may be Recessary, to the departmeRt of 

23 commerce for the purpose of admiRisteriRg a graRt program for RursiRg homes, basic care 

24 facilities, aRd providers that serve iRdividuals with developmeRtal disabilities located iR 

25 oil produciRg couRties to address the effects of oil aRd gas aRd related ecoRomic developmeRt 
26 activities, for the bieRRium begiRRiRg July 1, 2013, aRd eRdiRg JuRe 30, 2015. The departmeRt 

27 of commerce shall allocate fuRdiRg iR JaRuary of each year of the bieRRium, based oR the 

28 Rumber of full time equivaleRt positioRs of each RursiRg home, facility, or provider as determiRed 

29 by the departmeRt of humaR services. The aRRual allocatioR for each full time equivaleRt 

30 positioR may Rot exceed $90 per moRth. V\lheR settiRg rates for the eRtities receiviRg graRts 

31 uRder this sectioR, the departmeRt of humaR services shall exclude graRt iRcome received 
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1 uAder this sectioA as aA offset to costs. This fuAdiAg is coAsidered oRe time fuAdiAg for the 

2 2013 15 bieAAium. The departmeAt of commerce shall report to the legislative maAagemeAt 

3 duriAg the 2013 14 iAterim aAd to the appropriatioAs committees of the sixty fourth legislative 

4 assembly oA the use of this oRe time fuAdiAg. For purposes of this sectioA, aA "oil produciAg 

5 couAty" mea As a couAty that received a A allocatioA of fuAdiAg uAder sectioA 57 51 15 for the 

6 precediAg state fiscal year. 

7 SECTION 12. APPROPRIATION DEPARTMENT OF I-lUMAN SERVICES STRATEGIC 

8 INVESTMENT AND IMPROVEMENTS FUND. There is appropriated out of aAy moAeys iA the 

9 strategic iAvestmeAt aAd improvemeAts fuAd iA the state treasury, Rot othervlise appropriated, 

1 0 the sum of $1 0,000,000, or so much of the sum as may be Aecessal)', to the departmeAt of 

1 1  humaA services for the purpose of admiAisteriAg a graAt program for critical access hospitals iA 

1 2  oil produeiAg couAties aAd iA couAties coAtiguous to aA oil produeiAg couAty to address the 

1 3  effects of oil aAd gas aAd related ecoAomic developmeAt activities, for the bieAAium begiAAiAg 

1 4  July 1, 2013, aAd eAdiAg JuRe 30, 2015. The departmeAt of humaA services shall develop 

1 5  policies a Ad procedures for the disbursemeAt of the graAt fuAdiAg a Ad may Rot av.tard more thaA 

1 6  $5,000,000 duriAg each year of the bieAAium. The departmeAt of humaA services shall allocate 

1 7  fuAdiAg iA JaAuary of each year of the bieAAium. This fuAdiAg is coAsidered oRe time fuAdiAg for 

1 8  the 2013 15 bieAAium. The departmeAt of humaA services shall report to the legislative 

1 9  maAagemeAt duriAg the 2013 14 iAterim a Ad to the appropriatioAs committees of the 

20 sixty fourth legislative assembly oA the use of this oRe time fuAdiAg. For the purposes of this 

21 sectioA, aA "oil produciAg couAty" meaRs a couAty that received aA allocatioA of fuAdiAg uAder 

22 sectioA 57 51 15 of more thaA $500,000 for the precediAg state fiscal year. 

23 SECTION 13. LEGISLATIVE INTENT. It is the iAteAt of the sixty third legislative assembly 

24 that this Acl is the iAitiatioA of a teA year plaA. 

25 SECTION 1 0 .  APPROPRIATION - LAW ENFORCEMENT - ATTORNEY GENERAL'S 

26 FFICE - OIL AND GAS IMPACT GRANT FUND - REPORT TO BUDGET SECTION. There is 

27 ppropriated out of any moneys in the oil and gas impact grant fund in the state treasury, not 

28 .otherwise appropriated, the sum of $1 0,000,000, or so much of the sum as may be necessary, 

29 to the attorney general's office for the purpose of awarding grants to law enforcement agencies, 

30 for crime-related needs of the attorney general's office, and for the development of a uniformed 

31 law enforcement and custody manual, for the biennium beginning July 1 ,  201 3, and ending 
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1 une 30, 201 5. The drug and violent crime policy board of the attorney general shall, with 

2 approval of the board of university and school lands, grant funds to law enforcement agencies 

3 in oil-impacted counties where crime-related activities have increased or in other counties if the 

4 crime-related activities in oil-impacted counties originated in any of those counties. The attorney 

5 general may spend up to ten percent of the funding provided under this section for defraying the 

6 expenses of additional staffing needs or other needs necessary to accomplish the role of the 

7 ttorney general's office as an assisting agency in ensuring public safety in the affected areas. 

8 The attorney general may use up to $750,000 of the funding provided under this section for the 

9 development of a uniformed law enforcement and custody manual. The funding provided in this 

1 0 section is considered a one-time funding item. The attorney general shall report to the budget 

1 1  ection after June 30, 201 4, on the impact the grant funding has had on crime-related activities. 

1 2  SECTION 1 1 .  APPROPRIATION - AIRPORT GRANTS - COMMISSIONER OF 

1 3  UNIVERSITY AND SCHOOL LANDS - OIL AND GAS IMPACT GRANT FUND. There is 

1 4  appropriated out of any moneys in the oil and gas impact grant fund in the state treasury, not 

1 5  .otherwise appropriated, the sum of $60,000,000, or so much of the sum as may be necessary, 

1 6  to the commissioner of university and school lands for the purpose of awarding grants to 

1 7  airports impacted by oil and gas development, for the biennium beginning July 1 ,  201 3, and 

1 8  ending June 30, 201 5. The director of the energy infrastructure and impact office shall adopt 

1 9  grant procedures and requirements necessary for distribution of grants under this section, which 

20 must include cost-share requirements. Cost-share requirements must consider the availability of 

21 local funds to support the project. Grant funds must be distributed giving priority to projects that 

22 have been awarded or are eligible to receive federal funding. Grants distributed pursuant to this 

23 ection are not to be considered in making grant recommendations under section 57-62-05. 

24 Grants awarded under this section are not subject to section 54-44 . 1 -1 1 .  The funding provided 

25 in this section is considered a one-time funding item. 

26 SECTION 1 2 .  APPROPRIATION - HIGHER EDUCATION GRANTS - COMMISSIONER OF 

27 UNIVERSITY AND SCHOOL LANDS - OIL AND GAS IMPACT GRANT FUND. There is 

28 ppropriated out of any moneys in the oil and gas impact grant fund in the state treasury, not 

29 otherwise appropriated, the sum of $4,000,000, or so much of the sum as may be necessary, to 

30 the commissioner of university and school lands for the purpose of awarding grants to public 

31 institutions of higher education impacted by oil and gas development, for the biennium 
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1 beginning July 1 ,  201 3, and ending June 30, 2015. Notwithstanding the provisions of chapter 

2 7-62, public institutions of higher education are eligible to receive oil and gas impact grants 

3 under this section. The director of the energy infrastructure and impact office may develop grant 

4 procedures and requirements necessary for distribution of grants under this section. Grants 

5 awarded under this section are not subject to section 54-44 . 1 -1 1 .  The funding provided in this 

6 section is considered a one-time funding item. 

7 SECTION 1 3 .  APPROPRIATION - PILOT PROJECT - DUST CONTROL -

8 COMMISSIONER OF UNIVERSITY AND SCHOOL LANDS - OIL AND GAS IMPACT GRANT 

9 FUND. There is appropriated out of any moneys in the oil and gas impact grant fund in the state 

1 0 treasury, not otherwise appropriated, the sum of $3,000,000, or so much of the sum as may be 

1 1  necessary, to the commissioner of university and school lands for the purpose of awarding 

1 2  grants of $1 ,000,000 each to three counties in oil-impacted areas for a pilot project for dust 

1 3  control ,  for the biennium beginning July 1 ,  201 3, and ending June 30, 201 5. The county 

1 4  commission from each county shall file a report with the department of trust lands by August 1 ,  

1 5  013,  regarding any product used to control dust and the success or failure of the product in 

1 6  ntrolling dust. The director of the energy infrastructure and impact office may develop grant 

1 7  procedures and requirements necessary for distribution of grants under this section. The 

1 8  epartment of trust lands shall consult with the state department of health and the industrial 

1 9  commission relating to the use of oilfield-produced saltwater and products previously tested for 

20 dust control .  Grants distributed pursuant to this section are not to be considered in making grant 

21 recommendations under section 57-62-05. Grants awarded under this section are not subject to 

22 ection 54-44 . 1 - 1 1 . The funding provided in this section is considered a one-time funding item. 

23 SECTION 14. EFFECTIVE DATE - EXPIRATION DATE. Sections...L 2 ... and 3 of this Act are 

24 effective for taxable events occurring after June 30, 201 3, and before July 1.  201 5, and are 

25 thereafter ineffective. 

26 SECTION 15. EMERGENCY. Sections 6, 7, and 8 ofthis Act are declared to be an 

27 emergency measure. 
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Prepared by the Legislative Counci l  staff for 
Representative Delzer 

Apri l 26, 201 3 

PROPOSED AMENDMENTS TO REENGROSSED HOUSE B ILL NO.  1 358 

That the Senate recede from its amendments as printed on pages 1 825- 1 832 of the House 
Journal and pages 1 1 3 1 -1 1 36 and 1 559- 1 568 of the Senate Journal and that Reengrossed 
House Bi l l  No. 1 358 be amended as fol lows: 

Page 1 ,  l ine 1 ,  remove "a new section to chapter 23-01 and" 

Page 1 ,  l ine 5 ,  remove "; to provide a continuing appropriation" 

Page 1 ,  l ine 5, remove "to provide a" 

Page 1 ,  l ine 6, remove "statement of legislative intent ;" 

Page 1 ,  l ine 6 ,  replace "declare an emergency" with "provide an expiration  date" 

Page 1 ,  remove l ines 8 through 24 

Page 2 ,  remove l ines 1 through 22 

Page 3 ,  l ine 9 ,  replace "seven" with "three" 

Page 3, l ine 9, replace "fifty" with "seventy-five" 

Page 3, l ine 1 8 , replace "two" with "one" 

Page 3, l ine 1 8 , replace "fifty" with "t>.venty five" 
Page 3 ,  remove l ines 2 1  through 31  

Page 4 ,  remove l ines 1 through 24 

Page 4, l ine 25, replace "st." with "9.:." 

Page 4 ,  l ine 26, overstrike "one" and insert immediately thereafter "two" 

Page 4 ,  l ine 26, after the semicolon insert "and" 

Page 4, remove l ines 27 through 30 

Page 4, overstrike l ine 3 1  

Page 5 ,  l ine 1 ,  replace "9..:." with ".Q.,_" 

Page 5 ,  l ine 1 ,  remove "If there are no remaining" 

Page 5 ,  remove l ines 2 through 6 

Page 5 ,  l ine 1 1 ,  overstrike "the next" 

Page 5 ,  l ine 1 1 ,  replace "four" with "al l  annual revenue exceeding five" 

Page 5, l ine 1 1 ,  overstrike "seventy-five" and insert immediately thereafter "twenty-five" 

Page 5, l ine 1 2 , overstrike "c. Of the next" 

Page 5, l ine 1 2 , remove "three" 
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Page 5 ,  l ine 1 2 , overstrike "mil l ion dol lars ,  fifty percent is allocated to the county." 

Page 5, l i ne 1 3 , overstrike "d. Of" 

Page 5 ,  l ine 1 3 , remove "al l remaining annual revenue" 

Page 5, l ine 1 3 , " , twenty-five" 

Page 5 ,  overstrike l ine 1 4  

Page 6 ,  l ine 1 ,  after "received" i nsert "less than" 

Page 6, l ine 1 ,  remove "or more" 

Page 6 ,  l ine 3, remove "under subsections 1 and 2" 

Page 6 ,  l ine 3 ,  replace "credited" with "distributed" 

Page 6, l ine 3 ,  replace "county" with "state" 

Page 6 ,  l ine 4, remove the overstrike over "Forty five" 
Page 6 ,  l ine 4 ,  remove "Sixty" 

Page 6 ,  l ine 5 ,  overstrike "credited by" and i nsert immediately thereafter "d istributed to" 

Page 6, l i ne 5, after "treasurer" insert "and credited" 

Page 6, l ine 1 1 ,  remove the overstrike over "Thirty five peroent of all revenues alloeated to any 
oounty for allooation under this" 

Page 6, l ine 1 2 ,  remove the overstrike over "subseotion must be apportioned by the" 

Page 6, l ine 1 2, after "county" insert "state" 

Page 6, l ine 1 2 , remove the overstrike over "treasurer no less than quarterly to" 

Page 6, l ine 1 3, remove the overstrike over "sohool districts within the county" and insert 
immediately thereafter ", excluding consideration of and al location to any hub city 
school district in the county." 

Page 6, l ine 1 3 , remove the overstrike over "on the average daily attendance distribution" 
Page 6 ,  l ine 1 4 , remove the overstrike over "basis, as certified to the" 

Page 6 ,  l ine 14 ,  after the fi rst "county" insert "state" 

Page 6, l ine 1 4, remove the overstrike over "treasurer by the county superintendent of' 
Page 6, l ine 1 5 , remove the overstrike over "sohools. "  
Page 7 ,  l ine 25 ,  remove the overstrike over "e-:-" 

Page 8 ,  remove l ines 7 through 30 

Page 9 ,  remove l ines 1 through 1 6  

Page 9 ,  l ine 1 7 , replace "did not reach a level of" with "received" 

Page 9, l ine 1 7 , after "dol lars" insert "or more" 

Page 9 ,  l ine 1 9, replace "credited" with "distri buted" 
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Page 9 ,  l ine 1 9 , replace the second "county" with "state" 

Page 9, l ine 20, replace "Forty-five" with "Sixty" 

Page 9 ,  l ine 20, replace "credited by" with "distributed to" 

Page 9, l i ne 20, after "treasurer" insert "and credited" 

Page 9, l ine 25, replace "Thirty-five" with "Five" 

Page 9, l ine 25, replace "county" with "state" 

Page 9, l ine 28, replace the second "county" with "state" 

Page 9, l ine 29, after "from" i nsert "consideration and" 

page 9 ,  l ine 30, remove "The total annual apportionment to school districts under" 

Page 9, remove l ine 31  

Page 1 0, after l ine 8 ,  insert: 

"Q,_ Six percent must be apportioned no less than quarterly by the state 
treasurer among the organized and unorganized townships of the 
county in the proportion that township road mi les in the township 
bears to the total township road mi les in the county. The amount 
apportioned to unorganized townships under this subdivision must be 
distributed to the county treasurer and credited to a special fund for 
unorganized township roads, which the board of county 
commissioners shal l  use for the maintenance and improvement of 
roads in unorganized townships. 

e. N ine percent must be al located by the state treasurer among hub 
cities. The amount available for al location under th is subdivision must 
be apportioned by the state treasurer no less than quarterly among 
hub cities. Sixty percent of funds avai lable under this subdivision must 
be distributed to the hub city receiving the greatest percentage of 
al locations to hub cities under subdivision a of subsection 1 for the 
quarterly period, thirty percent of funds avai lable under th is 
subdivision must be distributed to the hub city receiving the second 
greatest percentage of such al locations, and ten percent of funds 
avai lable under this subdivision must be distributed to the hub city 
receiving the th ird greatest percentage of such a l locations ."  

Page 1 1 ,  l ine 1 6 , remove the overstrike over "or school districts" 
Page 1 1 ,  l ine 1 7 , remove the overstrike over "or school district" 
Page 1 1 ,  l ine 1 8, remove the overstrike over "or school district" 
Page 1 1 ,  l ine 2 1 , remove the overstrike over "or school districts" 
Page 1 2 , l ine 1 3 , overstrike "must be considered" 

Page 1 2, l ine 31 , replace "$1 50,000" with "$ 1 20 ,000" 

Page 1 3, l ine 5, remove "STATE TREAS U RE R - STRATEGIC I NVESTM ENT AND" 

Page 1 3 , l ine 6 ,  replace " IMPROVEMENTS FUND" with "DE PARTMENT OF 
TRANSPORTATION" 
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Page 1 3, l ine 6 ,  remove "strategic i nvestment" 

Page 1 3, l ine 7, replace "and improvements" with "general" 

Page 1 3 , l ine 8, replace "$1 90,000,000" with "$1 60,000,000" 

Page 1 3, line 8, replace "state treasurer" with "department of transportation" 

Page 1 3, l ine 9, after "al location" insert "as provided in this section" 

Page 1 3, l ine 9, after "counties" i nsert "that received $5,000,000 or more of a l locations under 
subsection 2 of section 57-5 1 - 1 5  in the state fiscal year ending June 30, 201 2" 

Page 1 3, l ine 9, replace "period" with "biennium" 

Page 1 3, l ine 9, replace "May" with "July" 

Page 1 3, l ine 1 0 , remove "The amounts avai lable for al location under this section must be 
al located" 

Page 1 3 , replace lines 1 1  through 20 with: 

" 1 . "The sum appropriated in this section must be used to rehabi l itate or 
reconstruct county paved and unpaved roads needed to support oi l  and 
gas production and distribution in North Dakota. 

a . Funding al locations to counties are to be made by the department of 
transportation based on data suppl ied by the upper g reat plains 
transportation institute. 

b. Counties identified in the data suppl ied by the upper great plains 
transportation institute which received $5, 000,000 or more of 
al locations under subsection 2 of section 57-5 1 -1 5 for the state fiscal 
year ending June 30, 201 2, are el ig ible for this funding .  

2 .  Each county requesting funding under th is section for county roads shall 
submit the request in accordance with criteria developed by the 
department of transportation . 

a. The request must include a proposed plan for funding projects that 
rehabil itate or reconstruct paved and unpaved roads within the county. 

b. The plan must be based on data st:Jpplied by the upper g reat plains 
transportation i nstitute, actual road conditions, and integration with 
state highway and other county projects. 

c. Projects funded under this section must comply with the American 
association of state highway transportation officials (AASHTO) 
pavement design procedures and the department of transportation 
local government requirements. U pon completion of major  
reconstruction projects , the roadway segment must be posted at  a 
legal load l im it of 1 05, 500 pounds [47853.993 ki lograms]. 

d .  Funds may not be used for routine maintenance. 

3. The department of transportation, in consultation with the county, may 
approve the plan or approve the plan with amendments. 

4 .  The funding appropriated in this section may be used for: 
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a. N inety percent of the cost of the approved roadway projects not to 
exceed the funding avai lable for that county. 

b .  Funding may be used for construction, engineering, and plan 
development costs. 

5 .  Upon approval of the p lan ,  the department of transportation shal l  transfer 
to the county the approved funding for engineering and plan development 
costs. 

6. Upon execution of a construction contract by the county, the department of 
transportation shal l transfer to the county the approved funding to be 
distributed for county and township road rehabi l itation and reconstruction 
projects. 

7. The recipient counties shal l  report to the department of transportation upon 
awarding of each contract and upon completion of each project in a 
manner prescribed by the department. 

8. The funding under this section may be appl ied to engineering, design ,  and 
construction costs incurred on related projects as of January 1 ,  201 3.  

9 .  For purposes of this section , a "bridge" is a structure that has an opening 
of more than 20 feet [6. 096 meters] as measured along the centerline of 
the roadway. It may also be the clear openings of more than 20 feet [6 .096 
meters] of a group of pipes as long as the pipes are spaced less than half 
the distance apart of the smallest d iameter pipe. 

1 0 . Section 54-44. 1 -1 1  does not apply to funding under this section .  Any funds 
not spent by June 30, 201 5, must be continued into the biennium 
beginning July 1 ,  201 5, and ending June 30, 201 7, and may be expended 
only for purposes authorized by this section . "  

Page 1 3 , l ine 23 ,  replace "$1 50,000,000" with "$1 20,000,000" 

Page 1 3, l ine 24, remove " in equal amounts in each fisca l year" 

Page 1 3 , l ine 25, remove "of the biennium" 

Page 1 3, l i ne 26, remove "most recently completed" 

Page 1 3 , l ine 26, after "year" insert "ending June 30, 201 2" 

Page 1 3, l ine 26, replace "period" with "biennium" 

Page 1 3 , l ine 27, replace "May" with "Ju ly" 

Page 1 3 , l ine 28, remove "al located in the amount of $45 ,000,000 on or before May 1 ,  201 3, 
and in" 

Page 1 3 , l ine 29,  replace "the amount of $1 05,000,000 on or before May 1 , " with "distributed on 
or after February 1 , " 

Page 1 3, l ine 29, remove "Al locations among counties under th is" 

Page 1 3 , remove l ines 30 and 31  

Page 1 4, replace l ines 1 and  2 with: 
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"1 . The sum appropriated in this section must be used to rehabi l itate or 
reconstruct county paved and unpaved roads needed to support economic 
activity in North Dakota. 

a .  Funding al locations to counties are to be made by the department of 
transportation based on data suppl ied by the upper great_plains 
transportation institute. 

b. Counties identified in the data supplied by the upper great pla ins 
transportation institute which did not receive $5,000,000 or more of 
a l locations under subsection 2 of section 57-51 -1 5 for the state fiscal 
year ending June 30, 201 2, are eligible for this funding. 

2. Each county requesting funding under this section for county roads shal l  
submit the request in accordance with criteria developed by the 
department of transportation. 

a .  The request must include a proposed plan for funding projects that 
rehabi l itate or reconstruct paved and unpaved roads with in the county. 

b .  The plan must be based on data suppl ied by the upper great plains 
transportation institute, actual road conditions, and integration with 
state highway and other county projects. 

c. Projects funded under this section must comply with the American 
association of state highway transportation officials (AASHTO) 
pavement design procedures and the department of transportation 
local government requirements. Upon completion of major 
reconstruction projects , the roadway segment must be posted at a 
legal load l imit of 1 05 ,500 pounds [47853.993 ki lograms]. 

d. Funds may not be used for routine maintenance .  

3 .  The department of transportat ion, in consultation with the county, may 
approve the plan or approve the plan with amendments. 

4 .  The funding appropriated in this section may be used for: 

a .  N inety percent of the cost of the approved roadway projects not to 
exceed the funding avai lable for that county. 

b. Funding may be used for construct ion, engineering, and plan 
development costs. 

5 .  Upon approval of the plan , the department of transportation shal l  transfer 
to the county the approved funding for engineering and plan development 
costs. 

6. U pon execution of a construction contract by the county, the department of 
transportation shal l  transfer to the county the approved funding to be 
d istributed for county and township road rehabi l itation and reconstruction 
projects . 

7 .  The recipient counties shal l  report to the department of transportation upon 
award ing of each contract and upon completion of each project in a 
manner prescribed by the department. 
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8. The funding under this section may be applied to engineering , design ,  and 
construction costs incurred on related projects on or after January 1 1  201 3. 

9 .  For purposes of  this section, a "bridge" is a structure that has an opening 
of more than 20 feet [6 . 096 meters] as measured a long the centerline of 
the roadway. I t  may also be the clear openings of more than 20 feet [6.096 
meters] of a group of pipes as long as the pipes are spaced less than half 
the d istance apart of the smal lest diameter pipe. 

1 0 . Section 54-44. 1 -1 1  does not apply to funding under this sect ion. Any funds 
not spent by June 30, 201 5 , must be continued into the biennium 
beginning July 1 ,  201 5 , and ending June 30, 201 7 , and may be expended 
only for purposes authorized by this section . "  

Page 1 4 , l ine 6 ,  replace "period" with "biennium" 

Page 1 4, l ine 7, replace "May" with "July" 

Page 1 4 , l ine 8, rep lace "on or before May 1 ," with "in July" 

Page 1 4, l ine 8, remove the second comma 

Page 1 4 , l ine 8, remove " 1 , "  

Page 1 4 , l ine 1 8 , remove " if that township has" 

Page 1 4 , l ine 1 9 , remove "uncommitted reserve funds on hand exceeding $ 1 00,000 or" 

Page 1 4, l ine 26, replace "for" with "in" 

Page 1 4, l ine 26, remove "preceding" 

Page 1 4, l ine 26, after "year" insert "ending June 30, 201 2" 

Page 1 4, remove l i nes 27 through 3 1  

Page 1 5, remove l ines 1 through 3 1  

Page 1 6 , replace l ines 1 through 2 7  with: 

"SECTION 8. APPROPRIATION - OIL AND GAS I M PACT GRANT F U N D  -
GRANT RECOMMENDATIO�.S. There is appropriated out of any moneys in  the oi l  
and gas impact g rant fund in the state treasury, not otherwise appropriated, the sum of 
$249,299 , 1 7  4 ,  or so much of the sum as may be necessary, to the board of un iversity 
and school lands for the purpose of oil and gas impact grants, for the biennium 
beg inning Ju ly 1 ,  201 3 , and ending June 30, 201 5. 

Grants awarded under this section are not subject to section 54-44. 1 -1 1 .  The 
funding provided in this section is considered a one-time funding item . Grants 
distributed pursuant to subsections 1 through 7 of this section are not to be considered 
in making grant recommendations under section 57-62-05. 

During the biennium beginn ing July 1 ,  201 3, and ending June 30, 201 5 ,  the 
energy infrastructure and impact office d i rector shall i nclude in recommendations to the 
board of university and school lands on grants to el ig ible entities in o i l  and g as 
development impact areas:  
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1 .  $5,000,000, or so much of the sum as may be necessary, for the purpose 
of provid ing distributions to el ig ible counties experiencing new oil and gas 
development activities. As determined by the director of the department of 
mineral resources, a county is el igible for a d istribution under this 
subsection if the county produced fewer than 1 00,000 barrels of oi l for the 
month of N ovember 201 2  and after November 201 2  the number of active 
oi l  rigs operating in the county in any one month exceeds four rigs. Upon 
the determination by the director of the department of m ineral resources 
that a county is el igible for a distribution under this sect ion, the 
commissioner of un iversity and school lands shall provide $ 1 ,250, 000 to 
the county for defraying expenses associated with oil and gas 
development impacts in the county. The county, in determ ining the use of 
the funds received, shall consider and, to the extent possi ble, address the 
needs of other political subd ivisions in the county resulting from the impact 
of o i l  and gas development. 

2 .  $60,000 ,000, or so much of the sum as may be necessary, for grants to 
airports impacted by oi l  and gas development. The director of the energy 
infrastructure and impact office shal l  adopt grant procedures and 
requirements necessary for d istribution of grants under this subsection , 
which must include cost-share requirements. Cost-share requirements 
must consider the avai labi l ity of local funds to support the project. Grant 
funds must be distributed giving priority to projects that have been 
awarded or are el igible to receive federal funding. 

3. $4,000, 000, or so much of the sum as may be necessary, for grants to 
publ ic institutions of h igher education impacted by oi l  and gas 
development. Notwithstanding the provisions of chapter 57-62, public 
institutions of h igher education are el ig ible to receive oi l  and gas impact 
grants under this subsection . The director of the energy infrastructure and 
impact office may develop grant procedures and requirements necessary 
for d istribution of grants under this section .  

4 .  $3,000,000, or so much of  the sum as may be necessary, for grants of 
$ 1 ,000,0QO each to three counties in oi l-impacted areas for a pi lot project 
for dust control .  The county commission from each county awarded a grant 
shall file a report with the director of the energy infrastructure and impact 
office by August 1 ,  201 3, regard ing any product used to control dust and 
the success or fai lure of the product in control l ing dust. The d irector of the 
energy infrastructure and impact office may develop grant procedures and 
requirements necessary for d istribution of g rants under this section. The 
director of the energy infrastructure and impact office shal l  consult with the 
state department of health and the industria l  commission relating to the 
use of o i lfield-produced saltwater and products previously tested for dust 
control .  

5 .  $7,000, 000, or so much of the sum as may be necessary, to counties for 
the benefit of county sheriff's departments to offset oi l  and gas 
development impact causing a need for i ncreased sheriff's department 
services, staff, funding, equipment, coverage, and personnel train ing .  

6 .  $7 ,000, 000, or so much of the sum as may be necessary, for grants to 
emergency medical services providers for an extraordinary expenditure 
that would mitigate negative effects of o i l  development impact affecting 
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emergency medical services providers provid ing service in o i l-producing 
counties. The director of the energy i nfrastructure and impact office may 
develop grant procedures and requirements necessary for distribution of 
grants under this section. 

7. $3 ,500,000, or so much of the sum as may be necessary, for grants to fire 
protection districts for an extraordinary expenditure that would m itigate 
negative effects of oil development impact affecting fire protection districts 
providing service i n  oi l-producing counties. 

SECTION 9. APPROPRIATION - DEPARTM ENT OF H U MAN SERVICES -
STRATEGIC INVESTMENT AND IMPROVEMENTS F U N D. There is appropriated out 
of any moneys in the strategic i nvestment and improvements fund in  the state treasury, 
not otherwise appropriated, the sum of $1 0 ,000,000, or so much of the sum as may be 
necessary, to the department of human services for the purpose of admin istering a 
grant program for critical access hospitals in o i l-producing counties and in counties 
contiguous to an oi l-producing county to address the effects of o i l  and gas and related 
economic development activities, for the biennium beg inning July 1 ,  201 3 ,  and ending 
June 30, 201 5. The department of human services shall develop pol icies and 
procedures for the disbursement of the grant funding and may not award more than 
$5,000,000 during each year of the biennium . The department of h uman services shal l  
al locate funding in January of each year of the biennium . This funding is considered 
one-time funding for the 201 3-1 5 biennium. The department of human services shal l 
report to the legislative management during the 201 3-1 4 i nterim and to the 
appropriations committees of the sixty-fourth legis lative assembly on the use of this 
one-time funding. For the purposes of this section ,  an "oil-producing county" means a 
county that received an al location of funding under section 57-5 1 -1 5 of more than 
$500,000 for the preceding state fiscal year. " 

Page 1 6 , l ine 28, after "DATE" insert "- EXPIRATION DATE" 

Page 1 6, l ine 28, after "Sections" insert " 1  and" 

Page 1 6, l ine 28, remove "and 3" 

Page 1 6, l ine 29, after "201 3" insert " ,  and before July 1 ,  20 1 5 , and are thereafter ineffective" 

Page 1 6, remove l i nes 30 and 31  

Renumber accordingly 
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1 3.9681 . 1 0000 Prepared by the North Dakota Legislative Council cv staff for Representative Delzer 1_\A2._ \ 3-=>0 
April 26, 201 3  TT W 

OIL AND GAS GROSS PRODUCTION TAX COLLECTIONS - 4\ 'U l l\3 
PROPOSED DISTRI BUTIONS AND APPROPRIATIONS 

This memorandum provides information on various proposals for transfers, estimated d istributions of o i l  and 
gas gross production tax col lections, and appropriations, as shown in the schedule below. 

Executive Reengrossed House Bil l  No. 1 358 
Current SB 2258 House Senate Proposed 

Distri butions and transfers (in m i l lions) Law SB 201 3 Version Version Amounts 

Counties 
Less than $5 mil l ion 8 .46 8.52 8.52 
$5 mill ion or more 336.85 292.78 307.77 

Total counties 1 29.38 234. 1 5  345.31  301 .30 31 6.29 
Cities 

Hub cities1 91 .501 66.391 91 .921 
Other cities in $5 mill ion or more counties 1 1 2 .28 1 02.59 1 02.59 
Cities in less than $5 million counties 3.76 3.79 3.79 

Total cities 62.49 1 09.06 207.54 1 72.77 1 98.30 
Schools 

Hub city schools 30.50 1 5.25 1 5.25 
$ 1 .75 mil l ion to other schools in $5 million or more counties 35.00 
Percentage allocation to other schools in  $5 mill ion or more 28.07 55.64 25.65 
Percentage allocation to schools in  counties less than $5 million 6.58 6.63 6.63 

Total schools 0.00 0.00 1 00. 1 5  77.52 47.53 
Other distributions and transfers 

Townships 42. 1 1  41 .30 30.77 
Schools/townships/county infrastructure fund 1 00.62 1 82. 1 2  
Sheriffs departments 1 4.04 
Emergency medical service providers 1 4.04 
Fire protection districts 1 4.04 
Oil and gas impact grant fund 1 00.00 2 1 4.00 1 50.00 21 4.00 250.00 

Total other distributions and transfers 200.62 396. 1 2  234.23 255.30 280.77 

Total distributions and transfers 392.49 739.33 887.23 806.89 842.89 

Reengrossed House Bi l l  No. 1 358 appropriations2 ( in m il l ions) 
Appropriations (Excludes oil and gas impact grant fund appropriations) 

Job Service North Dakota 0. 1 5  0. 1 2  0. 1 2  
State Treasurer/Department of Transportation - Oil counties 1 90 .00 1 60.00 1 60.00 
State Treasurer/Department of Transportation - Non-oil counties 1 50.00 1 00.00 1 20.00 
State Treasurer - Townships in  oil-producing counties 8.76 8.76 8.76 
State Department of Health - Emergency medical service providers 6.25 
Department of Commerce - Nursing home grants 6.00 
Department of Human Services - Critical access hospitals 1 0.00 1 0.00 

Total appropriations (excludinq oil and qas impact qrant fund)_ 0.00 0.00 371 . 1 6  268.88 298.88 
Total funding (Excludes oi l  and gas im pact grant fund 392.49 739.33 1 ,258.39 1 ,075.77 1 , 141 .77 
appropriations) 

The estimated distributions to the hub cities are as follows: Williston 60.00 43.54 57.71 
Dickinson 25.50 1 8.50 26.60 

Minot 6.00 4.35 7.61 
2Reengrossed House Bill No. 1 358 Oil and gas impact grant fund appropriations 

Department of Trust Lands - Counties with new oil impact 5.00 5.00 5.00 
Department of Trust Lands - Airport grants 60.00 60.00 
Department of Trust Lands - Higher education grants 4.00 4.00 
Department of Trust Lands - Dust control pi lot project 3.00 3.00 
Department of Trust Lands - To counties for sheriff departments 7.00 
Department of Trust Lands - Emergency medical services 7.00 
Department of Trust Lands - Fire protection d istricts 3.50 
Department of Trust Lands - Undesignated 1 60.50 
Attorney General - Law enforcement grants 1 0.00 

Total Reenqrossed House Bi l l  No. 1 358 oil and gas impact grant fund appropriations 5.00 82.00 250.00 
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Title. 

Prepared by the Leg islative Counci l  staff for 
Senator Oehlke 

Apri l 26, 201 3 

PROPOSED AMENDMENTS TO REENGROSSED HOUSE B ILL NO.  1 358 

That the Senate recede from its amendments as printed on pages 1 825- 1 832 of the House 
Journal and pages 1 678- 1 686 of the Senate Journal and that Reengrossed House Bi l l  
No.  1 358 be amended as fol lows: 

Page 1 3 , remove l i nes 5 through 3 1  

Page 1 4, replace l ines 1 and 2 with : 

"SECTION 6. APPROPRIATION - DEPARTMENT OF T RANSPORTATION. 
There is appropriated out of any moneys in the general fund in the state treasury, not 
otherwise appropriated, the sum of $1 60,000,000, or so much of the sum as may be 
necessary, to the department of transportation for the purpose of a l location as provided 
in this section among oi l-producing counties that received $5,000, 000 or more of 
al locations under subsection 2 of section 57-5 1 - 1 5  in the state fiscal year ending 
June 30, 201 2, for the biennium beginning July 1 ,  20 1 3, and ending June 30, 201 5 .  

1 .  The sum appropriated in this section must be used to rehabi l itate or 
reconstruct county paved and unpaved roads and bridges needed to 
support o i l  and gas production and d istribution in N orth Dakota. 

a .  Funding al locations to counties are to be made by the department of 
transportation based on data supplied by the upper great pla ins 
transportation institute. 

b .  Counties identified in the data suppl ied by the u pper great plains 
transportation institute which received $5,000,000 or more of 
al locations under subsection 2 of section 57-51 -1 5 for the state fiscal 
year ending June 30, 201 2 , are el ig ible for this funding.  

2 .  Each county requesting funding under this section for county road and 
bridge projects shal l  submit the request in accordance with criteria 
developed by the department of transportation .  

a .  The request must include a proposed p lan for funding projects that 
rehabi l itate or reconstruct paved and unpaved roads and bridges 
within the county. 

b. The plan must be based on  data supplied by the upper great plains 
transportation institute, actual road and bridge condit ions, and 
integration with state highway and other county projects. 

c. Projects funded under this section must comply with the American 
association  of state highway transportation officials (AASHTO) 
pavement design procedures and the department of transportation 
local government requirements. Upon completion of major 
reconstruction projects, the roadway segment must be posted at a 
legal load l im it of 1 05,500 pounds [47853 .993 k i lograms] . 

d .  Funds may not be used for routine maintenance. 
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3. The department of transportation, in consultation with the county, may 
approve the plan or approve the plan with amendments. 

4 .  The funding appropriated i n  this section may be used for: 

a .  N inety percent of the cost of the approved projects not to exceed the 
funding avai lable for that county. 

b .  Funding may be used for construction, engineering ,  and plan 
development costs. 

5. Upon approval of the plan, the department of transportat ion shal l  transfer 
to the county the approved funding for engineering and plan development 
costs. 

6 .  Upon execution of a construction contract by  the county, the  department of 
transportation shal l  transfer to the county the approved funding to be 
distributed for county and township rehabi l itation and reconstruction 
projects. 

7. The recipient counties shal l  report to the department of transportation upon 
awarding of each contract and upon completion of each project in a 
manner prescribed by the department. 

8. The funding under this section may be applied to eng ineering ,  design ,  and 
construction costs incurred on related projects as of January 1 ,  201 3 . 

9 .  For purposes of this section ,  a "bridge" i s  a structure that has  an opening 
of more than 20 feet [6. 096 meters) as measured a long the centerl ine of 
the roadway. It may also be the clear openings of more than 20 feet 
[6 .096 meters] of a group of p ipes as long as the pipes are spaced less 
than half the distance apart of the smallest diameter pipe. 

1 0. Section 54-44. 1 -1 1  does not apply to funding under th is sect ion.  Any funds 
not spent by June 30, 201 5, must be continued into the bienn ium 
beginning July 1 ,  201 5 ,  and ending June 30, 201 7 , and may be expended 
only for purposes authorized by this sect ion. 

S ECTION 7.  APPROPRIATION - DEPA RTM E NT OF TRA N SP O RTATION. 
There is appropriated out of any moneys in the general fund in the state treasury, not 
otherwise appropriated , the sum of $1 20,000 ,000, or so much of the sum as may be 
necessary, to the department of transportat ion for the purpose of al location  among 
counties that did not receive $5,000,000 or more of al locations u nder subsection 2 of 
section 57-5 1 - 1 5  in the state fiscal year ending June 30, 201 2 , for the b iennium 
beginning J u ly 1 ,  20 1 3 , and ending June 30, 201 5. The amounts avai lable for 
al location under this section must be al located in the amount of $30, 000 , 000 on July 1 ,  
201 3 , and in the amount of $90,000,000 on February 1 ,  2014 .  

1 .  The sum appropriated in this section must be used to rehabi l itate or 
reconstruct county paved and unpaved roads and bridges needed to 

· support economic activity in North Dakota . 

a . To be el ig ible to receive an al location under this sect ion , a county may 
not have received $5,000,000 or more of al locations under 
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subsection 2 of section 57-5 1 -1 5 during the state fiscal year ending 
June 30, 201 2 . 

b. Allocations among el igible counties under this section must be based 
on the m iles of roads defined by the department of transportation as 
county major collector roadways in each county. 

c. The department of transportation may use data suppl ied by the upper 
great plains transportation institute in determin ing the p rojects to 
receive funding under this section. 

2. Each county requesting funding under this section shal l submit the request 
in accordance with criteria developed by the department of transportation.  

a. The request must include a proposed plan for funding projects that 
rehabil itate or reconstruct paved and unpaved roads and bridges 
within the county. 

b .  The plan must be based on actual road and bridge conditions and the 
i ntegration of projects with state h ighway and other county projects. 

c. Projects funded under this section must comply with the American 
association of state highway transportation officials (AASHTO) 
pavement design procedures and the department of transportation 
local government requirements.  Upon completion of major 
reconstruction projects , the roadway segment must be posted at a 
legal load l im it of 1 05 ,500 pounds [47853 .993 ki lograms] . 

d .  Funds may not be used for routine maintenance. 

3 .  The department of transportation, in consultat ion with the county, may 
approve the plan or approve the plan with amendments. 

4 .  The funding appropriated in this section may be used for: 

a. N inety percent of the cost of the approved projects not to exceed the 
funding avai lable for that county. 

b. Funding may be used for construction, engineering , and plan 
development costs. 

5 .  Upon approval of the p lan ,  the department of transportation shal l  transfer 
to the county the approved funding for engineering and plan development 
costs. 

6. Upon execution of a construction contract by the county, the department of 
transportation shal l  transfer to the county the approved funding to be 
d istributed for county and township rehabi l itat ion and reconstruction 
projects. 

7. The recipient counties shall report to the department of transportation upon 
awarding of each contract and upon completion of each project in a 
manner prescribed by the department. 

8. The funding under this section may be appl ied to engineering , design ,  and 
construction costs incurred on related projects as of January 1 ,  201 3 .  
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9. For purposes of this section ,  a "bridge" is a structure that has an  opening 
of more than 20 feet [6. 096 meters] as measured a long the centerline of 
the roadway. It may also be the clear openings of more than 20 feet [6 .096 
meters] of a group of pipes as long as the pipes are spaced less than half 
the d istance apart of the smallest diameter p ipe. 

1 0. Sect ion 54-44. 1 -1 1  does not apply to funding under this section .  Any funds 
not s pent by June 30, 201 5, must be continued i nto the bienn ium 
beginning J uly 1 ,  201 5 ,  and ending J une 30, 201 7 ,  and may be expended 
only for purposes authorized by this section." 

Page 1 6, l ine 30, replace "Sections 6 ,  7, and" with "Section" 

Page 1 6, l ine 30, replace "are" with "is" 

Renumber accordingly 
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1 3.0134.1 0046 SECOND ENGROSSMENT 

Sixty-third 
Legislative Assembly 
of North Dakota 

REENGROSSED HOUSE BILL NO. 1 358 

I ntroduced by 

Representatives Skarphol, Brandenburg, Froseth, Rust, Steiner, Glassheim, J .  Kelsh 

Senators Andrist, Wanzek, Wardner, Murphy, Triplett 

1 A Bl LL for an Act to create and enact a nev�· section to chapter 23 01 and tvvo new subsections 

2 to section 57-51 -01 of the North Dakota Century Code, relating to definitions under the oil and 

3 gas gross production tax; to amend and reenact sections 57-5 1 - 1 5  and 57-62-05 of the North 

4 Dakota Century Code, relating to oil and gas gross production tax allocation and the impact aid 

5 program; to provide a continuing appropriation; to provide appropriations; to provide a 

6 statement of legislative intent; to provide an effective date; and to declare an emergeneyprovide 

7 an expiration date . 

8 BE IT ENACTED BY THE LEGISLATIVE ASSEMBLY OF NORTH DAKOTA: 

9 SECTION 1. A ne'N section to chapter 23 01 of the North Dal<ota Century Code is created 

1 0  and enacted as follovvs: 

1 1  Emergency medical service and fire protection district funding committee Funding 

1 2  assistance requests and approval. 

1 3  The emergency medical service and fire protection district funding committee consists of 

1 4  the chairman of the legislative management, or the chairman's designee: tvvo members of the 

1 5  legislative assembly, appointed by the chairman of the legislative management; the chairmen of 

1 6  the house of representatives and senate appropriations committees, or their designees: the 

1 7  minority leaders of the house of representatives and senate, or their designees: four nonvoting 

1 8  members, t'v·vo of 'lo'hom are a member of the governing body of a city or county in an 

1 9  oil producing county, appointed by the president of the North Dal<:ota emergency medical 

20 services association and t'vvo of •vlhom are a member of the governing body of a city or county in 

21 an oil producing county, appointed by the president of the North Dal<:ota firefighters' association; 

22 and one nonvoting member vllho is a member of the advisory board appointed by the board of 

23 university and school lands to advise on oil and gas impact grant a·v'\fard applications, 'Nho shall 

24 be appointed by the board of university and school lands, The chairman of the legislative 
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1 management shall designate the chairman from among the voting members ofthe committee. 

2 The state department of health shall provide administrative services for the committee. The 

3 emergency medical services advisory council established under section 23 46 02 shall provide 

4 advisory assistance to the emergency medical service and fire protection district funding 

5 committee as requested. 

6 Applications for funding assistance from the oil producing counties emergency medical 

7 service and fire protection district grant fund or funds provided by legislative appropriation may 

8 be submitted to the committee by the governing body of a city or county on behalf of emergency 

9 medical service providers or fire protection districts providing service in one or more 

1 0 oil producing counties that received five million dollars or more of allocations under 

1 1  subsection 2 of section 57 51 15 in the most recently completed state fiscal year. Funding 
1 2  under this section may be provided only for that portion of the service area of emergency 

1 3  medical service providers or fire protection districts within one or more oil producing counties 

1 4  that received five million dollars or more of allocations under subsection 2 of section 57 51 15 in 

1 5  the most recently completed state fiscal year. The committee shall notify the state treasurer of 

1 6  av�arded grants from available funds and the state treasurer shall transfer the grant a·Na:rds to 

1 7  the recipients. 

1 8  In consideration of circumstances in 'Nhich a grant a·Na:rd application indicates a need for a 

1 9  staffing increase or other funding need that appears to create an ongoing need for funding 

20 assistance. the committee may maim a commitment of future grant funding as determined 

21 appropriate. The committee shall develop policies of best practices for efficient and effective 

22 use of grant a·Na:rd funds for full time. part time. and volunteer staffing of emergency medical 

23 service and fire protection district service providers. 

24 SECTION 1 .  Two new subsections to section 57-51 -01 of the North Dakota Century Code 

25 are created and enacted as follows: 

26 "Hub city" means a city with a population of twelve thousand five hundred or more. 

27 according to the last official decennial federal census. which has more than one 

28 percent of its private covered employment engaged in the mining industry. according 

29 to data compiled by job service North Dakota. 

30 "Hub city school district" means the school district with the highest student enrollment 

31 within the city limits of a hub city. 
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1 SECTION 2. AMENDMENT. Section 57-5 1 - 1 5  of the North Dakota Century Code is 

2 amended and reenacted as follows: 

3 57-51 -15. Gross production tax allocation. 

4 The gross production tax must be allocated monthly as follows: 

5 1 . First the tax revenue collected under this chapter equal to one percent of the gross 
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value at the well of the oil and one-fifth of the tax on gas must be deposited with the 

state treasurer who shall: 

a. Allocate to each hub city a monthly amount that will provide a total al location of 

fiveseventhree hundred fiftyseventy-five thousand dollars per fiscal year to eaoh 

oity in an oil produoing oounty 'Nhioh has a population of seven thousand five 

hundred or more and more than tvvo peroent of its private oovered employment 

engaged in the mining industry, aooording to data oompiled by job servioe North 

Dal<ota. The allooation under this subdivision must be doubled if the oity has 

more than seven and one half pereentfor each full or partial percentage point of 

its private covered employment engaged in the mining industry, according to data 

compiled by job service North Dakota; 

b. Allocate to each hub city school district a monthly amount that will provide a total 

al location of hveone hundred fi.ftytwenty-five thousand dollars per fiscal year for 

each full or partial percentage point of the hub city's private covered employment 

engaged in the mining industry, according to data compiled by job service North 

Dakota; 

e. From each allocation to a hub city school district under subdivision b. the state 

treasurer retain seventy five percent of the allocation and deposit that amount in 

a special account established for that school district. Up to fifty percent of the 

funds deposited in the speoial account under this subdivision may be released by 

the state treasurer to the school district to provide equal matching funds for funds 

provided by the school district for a school construction project. Any funds in the 

special account that are not committed or expended for school construction 
projects may be released to the school district by the state treasurer upon 

application by the school district and approval by the hub city school impact 

committee for an extraordinary expenditure that vvould mitigate negative effects of 
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oil development impact affecting that school district. Any unexpended and 

unobligated funds remaining in the hub city school district's special account at the 

end of the biennium may be carried over to the ensuing biennium but any funds 

that 'M>Uid be allocated to that special account under this subdivision during the 

ensuing biennium, up to the amount carried over, must be •.vithheld and allocated 

instead under subsection 3. 

The hub city school impact committee consists of the chairman of the 

legislative management. or the chairman's designee; tvvo members of the 

legislative assembly. appointed by the chairman of the legislative management: 

the chairmen of the house of representatives and senate appropriations 

committees, or their designees; the minority leaders of the house of 

representatives and senate, or their designees; t·110 nonvoting members, each of 

whom is either a school superintendent or school district business manager of a 

school district in an oil producing county. appointed by the superintendent of 

public instruction; and tvvo nonvoting members who are members of the advisory 

board appointed by the board of university and school lands to advise on oil and 

gas impact grant avmrd applications, who shall be appointed by the board of 

university and school lands. The chairman of the legislative management shall 

designate the chairman from among the voting members of the committee. The 

energy infrastructure and impact office shall provide administrative services for 

the hub city school impact committee: 

� For each fiscal year beginning after June 30, 2014, adjust the fiscal year dollar 

amounts in subdivisions a and bas determined for the previous fiscal year by 

one third of the percentage change in total tax collections under this chapter 

during that previous fiscal year: 

e:-c. Credit revenues to the oil and gas impact grant fund, but not in an amount 

exceeding &fletwo hundred fiftyforty million dollars per biennium; and 

f. Allocate one million seven hundred fifty thousand dollars in each fiscal year to be 

added by the county treasurer to the allocations to school districts under 

subdivision c of subsection 4 for each county that has received five million dollars 
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or more of allocatioAs uAder subsectioA 2 duriAg the precediAg state fiscal year: 

3 � Allocate the remaining revenues under subsection 3. If there are AO 

4 

5 

6 

7 

8 

remaiAiAgreveAues aAd reveAues uAder this subsectioA are iAsufficieAt to mal<e 

the allocatioAs aAd traAsfers uAder subdivisioAs a through f. the state treasurer 

shall traAsfer from the strategic iAvestmeAt aAd improvemeAts fuAd aA amouAt 

neeessary to fully fund the alloeations and transfers under subdivisions a 

through f. 

9 2.  After deduction of the amount provided in subsection 1 ,  annual revenue collected 
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under this chapter from oil and gas produced in each county must be allocated as 

follows: 

a. The first tw&five million dollars is allocated to the county. 

b. Of the next onefourall annual revenue exceeding five million dollars, 

seveAty fivetwenty-five percent is allocated to the county. 

e. Of the next onethree million dollars, fifty pereent is alloeated to the eounty. 

d. Of the Aext fourteeA millioA dollarsall remaiAiAg aAAual reveAue, tv�'CAty five 

pereent is alloeated to the eounty. 

e:- Of all aAAual reveAue exceediAg eighteeA millioA dollars, teA perceAt is allocated 

to the COUAty. 

20 3. After the allocations under subsections 1 and 2, the amount remaining is allocated first 

21 

22 

23 

24 

25 

26 

27 

to provide for deposit of thirty percent of all revenue collected under this chapter in the 

legacy fund as provided in section 26 of article X of the Constitution of North Dakota 

and the remainder must be allocated to the state general fund. If the amount available 

for a monthly allocation under this subsection is insufficient to deposit thirty percent of 

all revenue collected under this chapter in the legacy fund, the state treasurer shall 

transfer the amount of the shortfall from the state general fund share of oil extraction 

tax collections and deposit that amount in the legacy fund. 

28 4. The amouAt to vvhich each couAty is eAtitled uAder subsectioA 2 must be allocated 

29 

30 

'NithiA the couAty so the first five millioA three huAdred fifty thousaAd dollars is 

allocated uAder subsectioA 5 for each fiscal year aAd aAy amouAt received by a couAty 
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5:-

exceeding five million three hundred fifty thousand dollars is credited by the county 

treasurer to the county infrastructure fund and allocated under subsection 6. 

For a county that received less than five million dollars or more of allocations under 

subsection 2 in the most recently completed state fiscal year. revenues allocated to 

that county under subsections 1 and 2 must be crediteddistributed by the countystate 

treasurer as follows: 

a. Forty-five� percent of all revenues allocated to any county for allocation under 

this subsection must be credited bydistributed to the county treasurer and 

credited to the county general fund. However, the allocation to a county under 

this subdivision must be credited to the state general fund if during that fiscal 

yeru:in a taxable year after 201 2 the county does not levyis not levying a total of 

at least ten mills for combined levies for county road and bridge, farm-to-market 

and federal aid road, and county road purposes. 

b. Thirty-five percent of all revenues allocated to any county for allocation under this 

subsection must be apportioned by the countystate treasurer no less than 

quarterly to school districts within the county, excluding consideration of and 

allocation to any hub city school district in the county, on the average daily 

attendance distribution basis, as certified to the countystate treasurer by the 

county superintendent of schools. Ho'h'Cver, no school district may receive in any 

single academic year an amount under this subsection greater than the county 

average per student cost multiplied by seventy percent, then multiplied by the 

number of students in average daily attendance or the number of children of 
school age in the school census for the county, whichever is greater. Provided, 

ho·Never, that in any county in 'Nhich the average daily attendance or the school 

census, 'Nhichever is greater, is fe'h'Cr than four hundred, the county is entitled to 

one hundred twenty percent of the county average per student cost multiplied by 

the number of students in average daily attendance or the number of children of 
school age in the school census for the county, whichever is greater. Once this 

level has been reached through distributions under this subsection, all excess 

funds to vvhich the school district 'Nould be entitled as part of its thirty five percent 

share must be deposited instead in the county general fund. The county 
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c. 

superintendent of schools of each oil producing county shall certify to the county 

treasurer by July first of each year the amount to •Nilich each school district is 

limited pursuant to this subsection. As used in this subsection, "average daily 

attendance" means the average daily attendance for the school year immediately 

preceding the certification by the county superintendent of schools required by 

this subsection. 

The countywide allocation to school districts under this subdivision is subject 

to the following: 

fB The first three hundred fifty thousand dollars is apportioned entirely among 

school districts in the county. 

� The next three hundred fifty thousand dollars is apportioned seventy five 

percent among school districts in the county and t·Nenty five percent to the 

county infrastructure fund. 

t31 The next t'vvo hundred sixty t·No thousand five hundred dollars is 

apportioned two thirds among school districts in the county and one third to 

the county infrastructure fund. 

� The next one hundred seventy five thousand dollars is apportioned fifty 

percent among school districts in the county and fifty percent to the county 

infrastructure fund. 

t§1 Any remaining amount is apportioned to the county infrastructure fund 

except from that remaining amount the follo'h'ing amounts are apportioned 

among school districts in the county: 

W Four hundred ninety thousand dollars, for counties having a 

population of three thousand or fe•over. 

00 Five hundred sixty thousand dollars, for counties having a population 

of more than three thousand and fe•Ner than six thousand. 

w Seven hundred thirty five thousand dollars, for counties having a 

population of six thousand or more. 

Twenty percent of all revenues allocated to any county for allocation under this 

subsection must be apportioned no less than quarterly by the state treasurer to 

the incorporated cities of the county. A hub city must be omitted from 
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apportionment under this subdivision. Apportionment among cities under this 

subsection must be based upon the population of each incorporated city 

according to the last official decennial federal census. In  determining the 

population of any city in which total employment increases by more than two 

hundred percent seasonally due to tourism, the population of that city for 

purposes of this subdivision must be increased by eight hundred percent. If a city 

receives a direct allocation under subsection 1, the allocation to that city under 

this subsection is limited to sixty percent of the amount otherwise determined for 

that city under this subsection and the amount exceeding this limitation must be 

reallocated among the other cities in the county. 

c. Five percent plus any amount allocated to school districts of the county under 

subdivision f of subsection 1 must be apportioned no less than quarterly by the 

county treasurer to the school districts of the county on the average daily 
attendance distribution basis for l<indergarten through grade hvelve students 

residing within the county. as certified to the county treasurer by the county 

superintendent of schools. Ho·.vever, a hub city school district must be omitted 

from apportionment under this subdivision. 

d. Seven and one half percent to the organized and unorganized townships of the 

county in the proportion that to·Nnship road miles in the to'v'tfflship bears to the 

total township road miles in the county, ·.vith the board of county commissioners 

retaining and using the funds available for the maintenance and improvement of 

roads in unorganized townships. An organized to'v'tfflship is not eligible for an 

allocation, and must be excluded from the calculation of to•h·nship road miles, if 

that tmrtfflship has one hundred thousand dollars or more in uncommitted reserve 

funds on hand or if that township in a taxable year after 2012 is not leV'4'ing at 

least ten mills for township purposes. 

e. 1\vo and one half percent must be allocated by the board of county 

commissioners to or for the benefit of the county sheriffs department to offset oil 

and gas development impact causing a need for increased sheriff's department 

services staff, funding, equipment. coverage, and personnel training. 

Page No. 8 1 3.0134.1 0046 



1 

2 

3 

4 

5 

6 

7 

8 

9 

1 0  

1 1  

1 2  

1 3  

1 4  

1 5  

1 6  

1 7  

1 8  

1 9  

20 

21 

22 

23 

24 

25 

26 

27 

28 

29 

30 

Sixty-third 
Legislative Assembly 

.5... 

f. Tv� aRd oRe half perceRt must be deposited by the state treasurer iR the 

oil produeiRg couRties emergeRcy medical service aRd fire protectioR district 

graRt fuRd aRd available for graRts by the emergeRcy medical service aRd fire 

protectioR district fuRdiRg committee for aR extraordiRal)' expeRditure that would 

mitigate Regative effects of oil developmeRt impact affectiRg emergeRcy medical 

services providers providiRg service iR oil produciRg couRties. 

g.,. Tv10 aRd oRe half perceRt must be deposited by the state treasurer iR the 

oil produeiRg couRties emergeRcy medical service aRd fire protectioR district 

graRt fuRd aRd available for graRts by the emergeRcy medical service aRd fire 

protectioR district fuRdiRg committee for aR extraordiRal)' expeRditure that would 

mitigate Regative effects of oil developmeRt impact affectiRg fire protectioR 

districts providiRg service iR oil produciRg couRties. 

h. FuRds deposited iR the oil produciRg couRties emergeRcy medical service aRd 

fire protectioR district graRt fuRd shall be paid out by the state treasurer upoR 

approval by the emergeRcy medical service aRd fire protectioR district fuRdiRg 

committee for aR extraordiRary expeRditure that ·.veuld mitigate Regative effects of 

oil developmeRt impact affectiRg emergeRcy medical services providers or fire 

protectioR districts providiRg service iR couRties that received five millioR dollars 

or more of allocatioRs uRder subsectioR 2 iR the most receRtly completed state 

fiscal year. 

For a county that did Rot reach a level ofreceived five million dollars or more of 

allocations under subsection 2 in the most recently completed state fiscal year. 

revenues allocated to that county must be crediteddistributed by the couRtystate 

treasurer as follovvs: 

a... Forty fiveSixty percent must be credited bydistributed to the county treasurer and 

credited to the county general fund. However. the allocation to a county under 

this subdivision must be credited to the state general fund if in a taxable year 

after 201 2 the county is not levying a total of at least ten mills for combined levies 

for county road and bridge. farm-to-market and federal aid road. and county road 

purposes. 
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Q.,. Thirty five Five percent must be apportioned by the eountystate treasurer no less 

than quarterly to school districts within the county on the average daily 

attendance distribution basis for kindergarten through grade twelve students 

residing within the county. as certified to the eountystate treasurer by the county 

superintendent of schools. However. a hub city school district must be omitted 

from consideration and apportionment under this subdivision. The total annual 

apportionment to school districts under this subsection is limited to one million 

five hundred thousand dollars. 

_g_,_ Twenty percent must be apportioned no less than quarterly by the state treasurer 

to the incorporated cities of the county. A hub city must be omitted from 

apportionment under this subdivision. Apportionment among cities under this 

subsection must be based upon the population of each incorporated city 

according to the last official decennial federal census. In  determining the 

population of any city in which total employment increases by more than two 

hundred percent seasonally due to tourism. the population of that city for 

purposes of this subdivision must be increased by eight hundred percent. 

d . Six percent must be apportioned no less than quarterly by the state treasurer 

among the organized and unorganized townships of the county. The state 

treasurer shall apportion fifty percent of the funds available under this subdivision 

among townships in the proportion that township road miles in the township 

bears to the total township road miles in the county. The state treasurer shall 

apportion fifty percent of the funds available under this subdivision among 

townships in an equal  amount to each township. The amount apportioned to 

unorganized townships under this subdivision must be distributed to the county 

treasurer and credited to a special fund for unorganized township roads. which 

the board of county commissioners shall use for the maintenance and 

improvement of roads in unorganized townships. 

e . Nine percent must be allocated by the state treasurer among hub cities. The 

amount available for allocation under this subdivision must be apportioned by the 

state treasurer no less than quarterly among hub cities . Sixty percent of funds 

available under this subdivision must be distributed to the hub city receiving the 
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greatest percentage of allocations to hub cities under subdivision a of 

subsection 1 for the quarterly period. thirty percent of funds available under this 

subdivision must be distributed to the hub city receiving the second greatest 

percentage of such allocations. and ten percent of funds available under this 

subdivision must be distributed to the hub city receiving the third greatest 

percentage of such allocations. 

7 G:- a:- Forty five peroent of all revenues allooated to a oounty infrastructure fund under 
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subsections 4 and 5 must be oredited by the oounty treasurer to the oounty 

general fund. l=lowever, the allooation to a oounty under this subdivision must be 

oredited to the state general fund if during that fisoal year the oounty does not 

levy a total of at least ten mills for oombined levies for oounty road and bridge, 

farm to marl<:et and federal aid road, and oounty road purposes. 

&.- Thirty five peroent of all revenues allooated to the oounty infrastructure fund 

under subsections 4 and 5 must be allocated by the board of county 

oommissioners to or for the benefit of tovJRships in the oounty on the basis of 

applications by to•1J11ships for funding to offset oil and gas development impact to 

township roads or other infrastructure needs or applioations by sohool districts for 

repair or replacement of school district vehicles necessitated by damage or 

deterioration attributable to travel on oil and gas development impacted roads. An 

organized tovJ11ship is not eligible for an allocation of funds under this subdivision 

unless during that fiscal year that to·IJI1ship levies at least ten mills for tovmship 

purposes. For unorganized townships •o•iithin the county, the board of county 

commissioners may expend an appropriate portion of revenues under this 

subdivision to offset oil and gas development impact to to•o•J11ship roads or other 

infrastructure needs in those tovv•nships. The amount deposited during each 

calendar year in the county infrastructure fund •o•ihich is designated for allocation 

under this subdivision and 'IIVhich is unexpended and unobligated at the end of 

the calendar year must be transferred by the county treasurer to the county road 

and bridge fund for use on county road and bridge projects. 

e:- Tv�nty percent of all revenues allocated to any county infrastructure fund under 

subsections 4 and 5 must be allocated by the county treasurer no less than 
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quarterly to the incorporated cities of the county. Apportionment among cities 

under this subsection must be based upon the population of each incorporated 

city according to the last official decennial federal census. If a city receives a 

direct allocation under subsection 1, the allocation to that city under this 

subsection is limited to sixty percent of the amount othervllise determined for that 

city under this subsection and the amount exceeding this limitation must be 

reallocated among the other cities in the county. 

8 7-,-6. Within thirty days after the end of each calendar year, the board of county 

9 

1 0  

1 1  

1 2  

1 3  

commissioners of each county that has received an allocation under this section shall 

file a report for the calendar year with the commissioner, in a format prescribed by the 

commissioner, including: 

a .  The county's statement of revenues and expenditures; and 

b. The amount available in the county infrastructure fund for allocationallocated to 

1 4  or for the benefit of townships or school districts, the amount allocated to each 

1 5  organized township or school district and the amount expended from each such 

1 6  allocation by that township or school district, the amount expended by the board 

1 7  of county commissioners on behalf of each unorganized township for which an 

1 8  expenditure was made, and the amount available for allocation to or for the 

1 9  benefit of townships or school districts which remained unexpended at the end of 

20 the fiscal year. 

21 Within fifteen days after the time when reports under this subsection were due, the 

22 commissioner shall provide the reports to the legislative council compiling the 

23 information from reports received under this subsection. 

24 SECTION 3. AMENDMENT. Section 57-62-05 of the North Dakota Century Code is 

25 amended and reenacted as follows: 

26 57-62-05. Powers and duties of energy infrastructure and impact office di rector. 

27 The energy infrastructure and impact office director shall: 

28 1 .  Develop a plan for the assistance, through financial grants for services and facilities, of 

29 

30 

counties, cities, school districts, and other political subdivisions in coal development 

and oil and gas development impact areas. 
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1 2.  Establish procedures and provide proper forms to political subdivisions for use in  

2 making application for funds for impact assistance as provided in this chapter. 

3 3. Make grants disbursements to counties, cities, school districts, and other taxing 
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1 0  

districts for grants awarded by the board of university and school lands pursuant to 

chapter 1 5-01 , as provided in this chapter and within the appropriations made for such 

purposes. In determining the amount of impact grants for which political subdivisions 

are eligible, tAeconsideration must be given to the amount of revenue to which such 

political subdivisions will be entitled from taxes upon the real property of coal and oil 

and gas development plants and from other tax or fund distribution formulas provided 

by law must be considered. 

1 1  4. Receive and review applications for impact assistance pursuant to this chapter. 

1 2  5. Make recommendations, not less than once each calendar quarter, to the board of 

1 3  

1 4  

1 5  

university and school lands on grants to counties, cities, school districts, and other 

political subdivisions in oil and gas development impact areas based on identified 

needs, and other sources of revenue available to the political subdivision. 

1 6  & Maim recommendations to the board of university and school lands providing for the 

1 7  

1 8  

1 9  

20 

21 

distribution of thirty five percent of moneys available in the oil and gas impact fund to 

incorporated cities with a population of ten thousand or more, based on the most 

recent official decennial federal census, that are impacted by oil and gas development. 

The director may not recommend that an incorporated city receive more than sixty 

percent of the funds available under this subsection. 

22 =!--; Maim recommendations to the board of university and school lands providing for the 

23 distribution of sixty five percent of moneys available in the oil and gas impact fund to 

24 cities not othef'Nise eligible for funding under this section, counties, school districts, 

25 and other political subdivisions impacted by oil and gas development. 

26 SECTION 4. APPROPRIATION - JOB SERVICE NORTH DAKOTA. There is appropriated 

27 out of any moneys in the general fund in the state treasury, not otherwise appropriated, the sum 

28 of $150,000$1 20,000 , or so much of the sum as may be necessary, to job service North Dakota 

29 for the purpose of upgrading collection and use of employment data to correctly identify all 

30 employees who should be included for statistical purposes in oil and gas-related employment, 
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1 including employees of refineries and gas plants and oil and gas transportation services, for the 

2 biennium beginning July 1 ,  201 3, and ending June 30, 201 5. 

3 SECTION 5. APPROPRIATION - STATE TREASURER STRATEGIC INVESTMENT AND 

4 IMPROVEMENTS FUNDDEPARTMENT OF TRANSPORTATION. There is appropriated out of 

5 any moneys in the strategic iAvestmeAt aAd improvemeAtsgeneral fund in the state treasury, not 

6 otherwise appropriated, the sum of $190,000,000$1 60.000,000, or so much of the sum as may 

7 be necessary, to the state treasurerdepartment of transportation for the purpose of allocation as 

8 provided in this section among oil-producing counties that received $5.000.000 or more of 

9 allocations under subsection 2 of section 57-5 1 - 1 5  in the state fiscal year ending June 30, 201 2 , 

1 0  for the periodbiennium beginning Ma-y.July 1 ,  201 3, and ending June 30, 2015. The amouAts 

1 1  available for alloeation under this section must be alloeated on May 1, 2013, and May 1 , 2014, 
1 2  in the amount of $95,000,000 eaeh year, among the eounties that reeeived five million dollars or 

1 3  more of alloeations under subsection 2 of section 57 51 15 in the most reeently eompleted state 

1 4  fiscal year. Projects to be fuAded uAder this sectioA must comply ·.vith AmericaA associatioA of 

1 5  state highv�ay and transportation offieials pavement design proeedures and department of 

1 6  traAsportatioA local govemmeAt requiremeAts. The allocatioA shares of the couAties that qualify 

1 7  for a share of funds available under this section must be determined by prorating available 

1 8  fuAds amoAg those couAties oA the basis of barrels of oil produetioA ·.vithiA the couAty compared 

1 9  to barrels of oil productioA amoAg all couAties that qualify for a share of fuAds available uAder 

20 this sectioA iA the most receAtly completed state fiscal year. 

21 1 . The sum appropriated in this section must be used to rehabilitate or reconstruct county 

22 

23 

24 

25 

26 

27 

28 

29 

30 

paved and unpaved roads needed to support oil and gas production and distribution in 

North Dakota . 

a . Funding allocations to counties are to be made by the department of 

transportation based on data supplied by the upper great plains transportation 

institute . 

b. Counties identified in the data supplied by the upper great plains transportation 

institute which received $5.000.000 or more of allocations under subsection 2 of 

section 57-5 1 - 1 5  for the state fiscal year ending June 30. 2012. are eligible for 

this funding. 
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1 2. Each county requesting funding under this section for county roads shall submit the 

2 

3 

4 

5 

6 

7 

8 

9 

1 0  

1 1  

1 2  

1 3  

request in accordance with criteria developed by the department of transportation .  

a . The request must include a proposed plan for funding projects that rehabilitate or 

reconstruct paved and unpaved roads within the county. 

b. The plan must be based on data supplied by the upper great plains transportation 

institute. actual road conditions. and integration with state highway and other 

county projects. 

c. Projects funded under this section must comply with the American association of 

state highway transportation officials (AASHTO) pavement design procedures 

and the department of transportation local government requirements. Upon 

completion of major reconstruction projects. the roadway segment must be 

posted at a legal load limit of 1 05.500 pounds [47853.993 kilograms]. 

d . Funds may not be used for routine maintenance. 

1 4  3. The department of transportation. in consultation with the county. may approve the 

1 5  plan or approve the plan with amendments. 

1 6  4. The funding appropriated in this section may be used for: 

1 7  

1 8  

1 9  

a. Ninety percent of the cost of the approved roadway projects not to exceed the 

funding available for that county. 

b. Funding may be used for construction. engineering. and plan development costs. 

20 5. Upon approval of the plan. the department of transportation shall transfer to the county 

21 the approved funding for engineering and plan development costs. 

22 6. Upon execution of a construction contract by the county. the department of 

23 

24 

transportation shall transfer to the county the approved funding to be distributed for 

county and township road rehabilitation and reconstruction projects . 

25 7. The recipient counties shall report to the department of transportation upon awarding 

26 

27 

of each contract and upon completion of each project in a manner prescribed by the 

department. 

28 8. The funding under this section may be applied to engineering. design. and 

29 construction costs incurred on related projects as of January 1. 201 3. 

30 9. For purposes of this section. a "bridge" is a structure that has an opening of more than 

31 20 feet [6.096 meters] as measured along the centerline of the roadway. It may also 
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be the clear openings of more than 20 feet [6.096 meters] of a group of pipes as long 

as the pipes are spaced less than half the distance apart of the smallest diameter 

� 
4 1 0. Section 54-44. 1 - 1 1  does not apply to funding under this section. Any funds not spent 

5 by June 30. 201 5. must be continued into the biennium beginning July 1. 201 5. and 

6 ending June 30. 201 7. and may be expended only for purposes authorized by this 

7 section . 

8 SECTION 6. APPROPRIATION - DEPARTMENT OF TRANSPORTATION. There is 

9 appropriated out of any moneys in the general fund in the state treasury, not otherwise 

1 0 appropriated, the sum of $150,000,000$1 20.000.000, or so much of the sum as may be 

1 1  necessary, to the department of transportation for the purpose of allocation in equal amounts in 

1 2  each fiscal year of the biennium among counties that did not receive $5,000,000 or more of 

1 3  allocations under subsection 2 of section 57-5 1 - 1 5  in the most recently completed state fiscal 

1 4  year ending June 30, 201 2 , for the periodbiennium beginning MayJuly 1 ,  201 3, and ending 

1 5  June 30, 201 5. The amounts available for allocation under this section must be allocated in the 

1 6  amount of $45,000,000 on or before May 1, 2013, and in the amount of $105,000,000 on or 

1 7  before May 1 ,distributed on or after February 1. 201 4. Allocations among counties under this 

1 8  section must be prorated among eligible counties on the basis of miles of road in the county 

1 9  road system. Projects to be funded under this section must comply 'll'v'ith American association of 

20 state highv�y and transportation officials pavement design procedures and department of 

21 transportation local government requirements. 

22 1 . The sum appropriated in this section must be used to rehabilitate or reconstruct county 

23 

24 

25 

26 

27 

28 

29 

30 

paved and unpaved roads needed to support economic activity in North Dakota . 

a . Funding allocations to counties are to be made by the department of 

transportation based on data supplied by the upper great plains transportation 

institute . 

b. Counties identified in the data supplied by the upper great plains transportation 

institute which did not receive $5,000.000 or more of allocations under 

subsection 2 of section 57-5 1 - 1 5  for the state fiscal year ending June 30, 201 2. 

are eligible for this funding. 
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1 2. Each county requesting funding under this section for county roads shall submit the 

2 

3 

4 

5 

6 

7 

8 

9 

1 0  

1 1  

1 2  

1 3  

request in accordance with criteria developed by the department of transportation .  

a . The request must include a proposed plan for funding projects that rehabilitate or 

reconstruct paved and unpaved roads within the county. 

b. The plan must be based on data supplied by the upper great plains transportation 

institute. actual road conditions. and integration with state highway and other 

county projects. 

c. Projects funded under this section must comply with the American association of 

state highway transportation officials (AASHTO) pavement design procedures 

and the department of transportation local government requirements. Upon 

completion of major reconstruction projects. the roadway segment must be 

posted at a legal load limit of 1 05.500 pounds [47853.993 kilograms]. 

d . Funds may not be used for routine maintenance. 

1 4  3. The department of transportation. in consultation with the county. may approve the 

1 5  plan or approve the plan with amendments. 

1 6  4. The funding appropriated in this section may be used for: 

1 7  

1 8  

1 9  

a. Ninety percent of the cost of the approved roadway projects not to exceed the 

funding available for that county. 

b. Funding may be used for construction. engineering. and plan development costs. 

20 5. Upon approval of the plan. the department of transportation shall transfer to the county 

21 the approved funding for engineering and plan development costs. 

22 6. Upon execution of a construction contract by the county. the department of 

23 

24 

transportation shall transfer to the county the approved funding to be distributed for 

county and township road rehabilitation and reconstruction projects . 

25 7. The recipient counties shall report to the department of transportation upon awarding 

26 

27 

of each contract and upon completion of each project in a manner prescribed by the 

department. 

28 8. The funding under this section may be applied to engineering. design. and 

29 construction costs incurred on related projects on or after January 1. 201 3. 

30 9. For purposes of this section. a "bridge" is a structure that has an opening of more than 

31 20 feet [6.096 meters] as measured along the centerline of the roadway. It may also 
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1 

2 

3 

be the clear openings of more than 20 feet [6.096 meters] of a group of pipes as long 

as the pipes are spaced less than half the distance apart of the smallest diameter 

� 
4 1 0. Section 54-44. 1 - 1 1  does not apply to funding under this section. Any funds not spent 

5 by June 30. 201 5. must be continued into the biennium beginning July 1. 201 5. and 

6 ending June 30. 201 7. and may be expended only for purposes authorized by this 

7 section . 

8 SECTION 7. APPROPRIATION - STATE TREASURER. There is appropriated out of any 

9 moneys in the general fund in the state treasury, not otherwise appropriated, the sum of 

1 0 $8,760,000, or so much of the sum as may be necessary, to the state treasurer for allocation to 

1 1  counties for allocation to or for the benefit of townships in oil-producing counties, for the 

1 2  periodbiennium beginning MayJuly 1 ,  201 3, and ending June 30, 201 5. The funding provided in 

1 3  this section must be distributed in equal amounts on or before May 1 , in July 201 3, and May -1-;--
1 4  201 4. The state treasurer shall distribute the funds provided under this section as soon as 

1 5  possible to counties and the county treasurer shall al locate the funds to or for the benefit of 

1 6  townships in oil-producing counties through a distribution of $1 5,000 each year to each 

1 7  organized township and a distribution of $1 5,000 each year for each unorganized township to 

1 8  the county in which the unorganized township is located. If any funds remain after the 

1 9  distributions provided under this section, the state treasurer shall distribute eighty percent of the 

20 remaining funds to counties and cities in oil producing counties pursuant to the method 

21 provided in subsection 4 of section 54 27 19 and shall distribute t·�t<enty percent of the 

22 remaining funds to counties and to'o+v'flships in oil producing counties pursuant to the method 

23 provided in section 54 27 19.1. An organized tmMlship is not eligible for an allocation of funds 

24 under this subdivision if that tovv'flship has uncommitted reserve funds on hand exceeding 

25 $100,000 or if in a taxable year after 2012 that township is not levying at least ten mills for 

26 to'o'v'flship purposes. For unorganized townships within the county, the board of county 

27 commissioners may expend an appropriate portion of revenues under this subdivision for 

28 township roads or other infrastructure needs in those townships. A township is not eligible for an 

29 allocation of funds under this section if the township does not maintain any township roads. For 

30 the purposes of this section, an "oil-producing county" means a county that received an 
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1 allocation of funding under section 57-5 1 - 1 5  of more than $500,000 but less than $5,000,000 

2 .f&fin the preceding state fiscal year ending June 30, 201 2 . 

3 SECTION 9. APPROPRIATION STATE DEPARTMENT OF HEALTH. There is 

4 appropriated out of any moneys in the general fund in the state treasury, not othervvise 

5 appropriated, the sum of $6,250,000, or so much of the sum as may be necessary, to the state 

6 department of health for allocations by the emergency medical services advisory council for the 

7 purpose of state financial assistance under chapter 23 46 to emergency medical service 

8 providers for that portion of the emergency medical service provider's service area in counties 

9 that did not receive $5,000,000 or more of allocations under subsection 2 of section 57 51 15 in 

1 0 the most recently completed state fiscal year, for the biennium beginning July 1, 2013, and 

1 1  ending June 30, 2015. Allocations of the amount appropriated in this section may not exceed 

1 2  $3,125,000 for each year of the biennium. 

1 3  SECTION 10. APPROPRIATION COMMISSIONER OF UNIVERSITYAND SCHOOL 

1 4  LANDS OIL AND GAS IMPACT GRANT FUND. There is appropriated out of any moneys in 

1 5  the oil and gas impact grant fund in the state treasury, not otherwise appropriated, the sum of 

1 6  $5,000,000, or so much of the sum as may be necessary, to the commissioner of university and 

1 7  school lands for the purpose of providing distributions to eligible counties experiencing new oil 

1 8  and gas development activities, for the biennium beginning July 1, 2013, and ending June 30, 

1 9  2015. As determined by the director of the department of mineral resources, a county is eligible 

20 for a distribution under this section if the county produced fm1ver than one hundred thousand 

21 barrels of oil for the month of November 2012 and after November 2012 the number of active oil 

22 rigs operating in the county in any one month exceeds four rigs. Upon the determination by the 

23 director of the department of mineral resources that a county is eligible for a distribution under 

24 this section, the commissioner of university and school lands shall provide $1 ,250,000 to the 

25 county for defraying expenses associated 'v'v'ith oil and gas development impacts in the county. 

26 The county, in determining the use of the funds received, shall consider and, to the extent 

27 possible, address the needs of other political subdivisions in the county resulting from the 

28 impact of oil and gas development. 

29 SECTION 11. APPROPRIATION DEPARTMENT OF COM MERGE STRATEGIC 

30 INVESTMENT AND IMPROVEMENTS FUND. There is appropriated out of any moneys in the 

31 strategic investment and improvements fund in the state treasury, not othen.vise appropriated, 
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1 the sum of $6,000,000, or so much of the sum as may be necessary, to the department of 

2 commerce for the purpose of administering a grant program for nursing homes, basic care 

3 facilities, and providers that serve individuals with developmental disabilities located in 

4 oil producing counties to address the effects of oil and gas and related economic development 

5 activities, for the biennium beginning July 1 , 2013, and ending June 30, 2015. The department 

6 of commerce shall allocate funding in January of each year of the biennium, based on the 

7 number of full time equivalent positions of eaeh nursing home, faeility, or provider as determined 

8 by the department of human serviees. The annual alloeation for eaeh full time equivalent 

9 position may not exeeed $90 per month. \Nhen setting rates for the entities reeeiving grants 

1 0 under this section, the department of human serviees shall exelude grant ineome reeeived 

1 1  under this section as an offset to eosts. This funding is eonsidered one time funding for the 

1 2  2013 15 biennium. The department of eommeree shall report to the legislative management 

1 3  during the 2013 14 interim and to the appropriations eommittees of the sixty fourth legislative 

1 4  assembly on the use of this one time funding. For purposes of this section, an "oil producing 

1 5  eounty" means a eounty that reeeived an alloeation of funding under section 57 51 15 for the 

1 6  preceding state fiscal year. 

1 7  SECTION 12. APPROPRIATION DEPARTMENT OF I-lUMAN SERVICES STRATEGIC 

1 8  INVESTMENT AND IMPROVEMENTS FUND. There is appropriated out of any moneys in the 

1 9  strategic investment and improvements fund in the state treasury, not othen.vise appropriated, 

20 the sum of $1 0,000,000, or so much of the sum as may be necessary, to the department of 

21 human services for the purpose of administering a grant program for critical access hospitals in 

22 oil producing counties and in counties contiguous to an oil producing county to address the 

23 effects of oil and gas and related economic development activities, for the biennium beginning 

24 July 1, 2013, and ending June 30, 2015. The department of human services shall develop 

25 policies and procedures for the disbursement of the grant funding and may not mNard more than 

26 $5,000,000 during each year of the biennium. The department of human services shall allocate 

27 funding in January of each year of the biennium. This funding is considered one time funding for 

28 the 2013 15 biennium. The department of human services shall report to the legislative 

29 management during the 2013 14 interim and to the appropriations committees of the 

30 sixty fourth legislative assembly on the use of this one time funding. For the purposes of this 
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1 section, an "oil producing county" means a county that received an allocation of funding under 

2 section 57 51 15 of more than $500,000 for the preceding state fiscal year. 

3 SECTION 13. LEGISLATIVE INTENT. It is the intent of the sixty third legislative assembly 

4 that this Act is the initiation of a ten year plan. 

5 SECTION 8. APPROPRIATION - OIL AND GAS IMPACT GRANT FUND - GRANT 

6 RECOMMENDATIONS. There is appropriated out of any moneys in the oil and gas impact 

7 grant fund in the state treasury, not otherwise appropriated, the sum of $239,299 , 1 7  4, or so 

8 much of the sum as may be necessary, to the board of university and school lands for the 

9 purpose of oil and gas impact grants, for the biennium beginning July 1 ,  201 3, and ending 

1 0 une 30, 201 5. 

1 1  Grants awarded under this section are not subject to section 54-44. 1 -1 1 .  The funding 

1 2  provided in this section is considered a one-time funding item. Grants distributed pursuant to 

1 3  subsections 1 through 7 of this section are not to be considered in making grant 

1 4  recommendations under section 57-62-05. 

1 5  During the biennium beginning July 1 ,  201 3, and ending June 30, 201 5, the energy 

1 6  infrastructure and impact office director shall include in recommendations to the board of 

1 7  university and school lands on grants to eligible entities in oil and gas development impact 

1 8  areas: 

1 9  1 .  $5,000,000, or so much of the sum as may be necessary, for the purpose of providing 

20 

21 

22 

23 

24 

25 

26 

27 

28 

29 

30 

31 

distributions to eligible counties experiencing new oil and gas development activities. 

As determined by the director of the department of mineral resources, a county is 

eligible for a distribution under this subsection if the county produced fewer than 

1 00,000 barrels of oil for the month of November 201 2 and after November 201 2 the 

number of active oil rigs operating in the county in any one month exceeds four rigs. 

Upon the determination by the director of the department of mineral resources that a 

county is eligible for a distribution under this section, the commissioner of university 

and school lands shall provide $1 ,250,000 to the county for defraying expenses 

associated with oil and gas development impacts in the county. The county, in 

determining the use of the funds received, shall consider and, to the extent possible, 

address the needs of other political subdivisions in the county resulting from the 

impact of oil and gas development. 
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1 2.  $60,000,000, or so much of the sum as may be necessary, for grants to airports 

2 

3 

4 

5 

6 

7 

impacted by oil and gas development. The director of the energy infrastructure and 

impact office shall adopt grant procedures and requirements necessary for distribution 

of grants under this subsection, which must include cost-share requirements. Cost­

share requirements must consider the availability of local funds to support the project. 

Grant funds must be distributed giving priority to projects that have been awarded or 

are eligible to receive federal funding. 

8 3. $4,000,000, or so much of the sum as may be necessary, for grants to public 

9 

1 0  

1 1  

1 2  

1 3  

institutions of higher education impacted by oil and gas development. Notwithstanding 

the provisions of chapter 57-62, public institutions of higher education are eligible to 

receive oil and gas impact grants under this subsection. The director of the energy 

infrastructure and impact office may develop grant procedures and requirements 

necessary for distribution of grants under this section. 

1 4  4. $3,000,000, or so much of the sum as may be necessary, for grants of $1 ,000,000 

1 5  

1 6  

1 7  

1 8  

1 9  

20 

21 

22 

23 

each to three counties in oil-impacted areas for a pilot project for dust control. The 

county commission from each county awarded a grant shall file a report with the 

director of the energy infrastructure and impact office by August 1 ,  201 3, regarding 

any product used to control dust and the success or failure of the product in controlling 

dust. The director of the energy infrastructure and impact office may develop grant 

procedures and requirements necessary for distribution of grants under this section. 

The director of the energy infrastructure and impact office shall consult with the state 

department of health and the industrial commission relating to the use of oilfield­

produced saltwater and products previously tested for dust control .  

24 5. $7,000,000, or so much of the sum as may be necessary, to counties for the benefit of 

25 

26 

27 

county sheriff's departments to offset oil and gas development impact causing a need 

for increased sheriff's department services, staff, funding, equipment, coverage, and 

personnel training. 

28 6. $7,000,000, or so much of the sum as may be necessary, for grants to emergency 

29 

30 

31 

medical services providers for an extraordinary expenditure that vvould mitigate 

negative effects of oil development impact affecting emergency medical services 

providers providing service in oil-producing counties. The director of the energy 
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1 

2 

infrastructure and impact office may develop grant procedures and requirements 

necessary for distribution of grants under this section. 

3 7. $3,500,000, or so much of the sum as may be necessary, for grants to fire protection 

4 districts for an extraordinary expenditure that would mitigate negative effects of oil 

5 development impact affecting fire protection districts providing service in oil-producing 

6 counties. 

7 SECTION 9. APPROPRIATION - DEPARTMENT OF HUMAN SERVICES - STRATEGIC 

8 INVESTMENT AND IMPROVEMENTS FUND. There is appropriated out of any moneys in the 

9 strategic investment and improvements fund in the state treasury, not otherwise appropriated, 

1 0  the sum of $9, 1 00,000, or so much of the sum as may be necessary, to the department of 

1 1  human services for the purpose of administering a grant program for critical access hospitals in 

1 2  il-producing counties and in counties contiguous to an oil-producing county to address the 

1 3  effects of oil and gas and related economic development activities, for the biennium beginning 

1 4  July 1 ,  201 3, and ending June 30, 201 5. The department of human services shall develop 

1 5  policies and procedures for the disbursement of the grant funding and may not avvard more than 

1 6  $5,000,000 during each year of the biennium. The department of human services shall allocate 

1 7  funding in January of each year of the biennium. This funding is considered one-time funding for 

1 8  the 201 3-1 5  biennium. The department of human services shall report to the legislative 

1 9  management during the 201 3-1 4  interim and to the appropriations committees of the 

20 sixty-fourth legislative assembly on the use of this one-time funding. For the purposes of this 

21 section, an "oil-producing county" means a county that received an allocation of funding under 

22 section 57-5 1 - 1 5  of more than $500,000 for the preceding state fiscal year. 

23 SECTION 10.  APPROPRIATION - LAW ENFORCEMENT - ATTORNEY GENERAL'S 

24 OFFICE - OIL AND GAS IMPACT GRANT FUND - REPORT TO BUDGET SECTION. There is 

25 appropriated out of any moneys in the strategic investment and improvements fund in the state 

26 treasury, not otherwise appropriated, the sum of $9,1 00,000, or so much of the sum as may be 

27 necessary, to the attorney general's office for the purpose of awarding grants to law 

28 enforcement agencies, for crime-related needs of the attorney general's office, and for the 

29 development of a uniform law enforcement and custody manual, for the biennium beginning 

30 July 1 ,  201 3, and ending June 30, 201 5. The drug and violent crime policy board of the attorney 

31 general shall ,  with approval of the board of university and school lands, grant funds to law 
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1 enforcement agencies in oil-impacted counties where crime-related activities have increased or 

2 in other counties if the crime-related activities in oil-impacted counties originated in any of those 

3 counties. The attorney general may spend up to ten percent of the funding provided under this 

4 section for defraying the expenses of additional staffing needs or other needs necessary to 

5 ccomplish the role of the attorney general's office as an assisting agency in ensuring public 

6 safety in the affected areas. The funding provided in this section is considered a one-time 

7 funding item. The attorney general shall report to the budget section after June 30, 201 4, on the 

8 impact the grant funding has had on crime-related activities. 

9 SECTION 1 1 .  EFFECTIVE DATE - EXPIRATION DATE. Sections 1 and 2 and 3 of this Act 

1 0  are effective for taxable events occurring after June 30, 2013, and before July 1, 201 5, and are 

1 1  thereafter ineffective. 

1 2  SECTION 16. EMERGENCY. Sections 6, 7, and 8 of this Act are declared to be an 

1 3  emergency measure. 
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OIL AN D GAS G ROSS PRODUCTION TAX COLLECTIONS ­
PROPOSED DISTRI BUTIONS AND APPROPRIATIONS 

4 l  &q / 1 3  
This memorandum provides information on various proposals for transfers, estimated d istributions of oi l and 

gas gross production tax collections, and appropriations, as shown in the schedule below. 

Executive Reengrossed House Bill  No. 1 358 
Current SB 2258 House Senate Proposed 

Distributions and transfers ( in mil l ions) Law SB 201 3 Version Version Amounts 
Counties 

Less than $5 mil lion 8.46 8.52 8.52 
$5 mil lion or more 336.85 292.78 307.77 

Total counties 1 29.38 234. 1 5  345.31  301 .30 31 6.29 
Cities 

Hub cities 1 91 .501 66.391 91 .921 

Other cities in $5 mill ion or more counties 1 1 2.28 1 02.59 1 02.59 
Cities in less than $5 million counties 3.76 3.79 3 .79 

Total cities 62.49 1 09.06 207. 54 1 72.77 1 98.30 
Schools 

Hub city schools 30.50 1 5.25 1 5.25 
$ 1 .75 mill ion to other schools in $5 mill ion or more counties 35.00 
Percentage al location to other schools in $5 mill ion or more 28.07 55.64 25.65 
Percentage allocation to schools in counties less than $5 million 6.58 6.63 6.63 

Total schools 0.00 0.00 1 00. 1 5  77.52 47.53 
Other distributions and transfers 

Townships 42. 1 1  41 .30 30.77 
Schools/townships/county infrastructure fund 1 00.62 1 82 . 1 2  
Sheriffs departments 1 4.04 
Emergency medical service providers 1 4.04 
Fire protection districts 1 4.04 
Oil and gas impact grant fund 1 00.00 2 1 4.00 1 50.00 2 1 4.00 240.00 

Total other distributions and transfers 200.62 396 . 1 2  234.23 255.30 270.77 

Total distributions and transfers 392.49 739.33 887.23 806.89 832.89 

Reengrossed House Bill No. 1 358 appropriations2 (in millions) 
Appropriations (Excludes oil and gas impact grant fund appropriations) 

Job Service North Dakota 0. 1 5  0 . 1 2  0 . 1 2  
State Treasurer/Department of Transportation - Oil counties 1 90.00 1 60.00 1 60.00 
State Treasurer/Department of Transportation - Non-oil counties 1 50.00 1 00.00 1 20.00 
State Treasurer - Townships in oil-producing counties 8.76 8.76 8.76 
State Department of Health - Emergency medical service providers 6.25 
Department of Commerce - Nursing home grants 6.00 
Department of Human Services - Critical access hospitals 1 0.00 9. 1 0  
Attorney General - Law enforcement grants 9. 1 0  

Total appropriations (excluding oil and gas impact grant fund) 0.00 0.00 371 . 1 6  268.88 307.08 
Total funding (Excludes oil and gas impact grant fund 392.49 739.33 1 ,258.39 1 ,075.77 1 , 1 39.97 
appropriations) 

The estimated distributions to the hub cities are as follows: Williston 60.00 43.54 57.71 
Dickinson 25.50 1 8.50 26.60 

Minot 6.00 4.35 7.61 
2Reengrossed House Bil l No. 1 358 Oil and gas impact grant fund appropriations 

Department of Trust Lands - Counties with new oil impact 5.00 5.00 5.00 
Department of Trust Lands - Airport grants 60.00 60.00 
Department of Trust Lands - Higher education grants 4.00 4.00 
Department of Trust Lands - Dust control pilot project 3.00 3.00 
Department of Trust Lands - To counties for sheriff departments 7.00 
Department of Trust Lands - Emergency medical services 7.00 
Department of Trust Lands - Fire protection districts 3.50 
Department of Trust Lands - Undesignated 1 50.50 
Attorney General - Law enforcement grants 1 0.00 

Total Reengrossed House Bil l No. 1 358 oil and gas impact grant fund appropriations 5.00 82.00 240.00 
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Title. 

Prepared by the Legislative Council staff for 
Senator Dotzenrod 

April 24, 201 3 

PROPOSE D  AMENDMENTS TO REENGROSSED HOUSE BILL NO. 1 358 

In l ieu of Section 1 3  of the amendments to Reengrossed House Bil l No. 1 358: 

"SECTION 1 3. PI LOT P ROJECT - DUST CONTROL. The energy infrastructure 
and impact office shall provide $3,000,000 from the oi l and gas impact grant fund for 
grants of $1 , 000,000 each to three counties in o i l- impacted areas for a pi lot project for 
dust control for the biennium beginning July 1 ,  201 3, and ending June 30, 201 5. The 
board of county commissioners from each county that obtains a grant shall fi le a report 
with the department of trust lands by August 1 ,  201 3, regarding any product used to 
control dust and the success or fai lure of the product in control l ing dust. The director of 
the energy infrastructure and impact office may develop grant procedures and 
requirements necessary for distribution of grants under this section.  Grants d istributed 
pursuant to this section are not to be considered in making grant recommendations 
under section 57-62-05. 

S ECTION 1 4. OIL AND GAS IMPACT GRANT DISTRIBUTION FOR DUST 
CONTROL - CONTI NGENCY. The energy infrastructure and impact office shall provide 
$7,000,000 for grants to counties in oi l- impacted areas for dust control for the biennium 
beginning J uly 1 ,  201 3, and ending June 30, 201 5. If the pi lot project for dust control 
included in section 1 3  of this Act identifies products that are successful in controll ing 
dust, the energy i nfrastructure and impact office may provide grants to other counties in 
oil-impacted areas for dust control .  The director of the energy infrastructure and impact 
office may develop grant procedures and requirements necessary for d istribution of 
grants under this section. Grants d istributed pursuant to this section are not to be 
considered in making grant recommendations under section  57-62-05." 

Renumber accordingly 
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Title. 

Prepared by the Leg islative Council staff for 
Conference Committee 

April 30, 201 3 

PROPOSED AMENDMENTS TO REENGROSSED HOUSE B ILL NO.  1 358 

That the Senate recede from its amendments as printed on pages 1 825-1 832 of the House 
Journal and pages 1 1 3 1 -1 1 36 and 1 559-1 568 of the Senate Journal and that Reengrossed 
House B i l l  No.  1 358 be amended as follows: 

Page 1 ,  l ine 1 ,  remove "a new section to chapter 23-01 and" 

Page 1 ,  l ine 5, remove "; to provide a continu ing appropriation" 

Page 1 ,  l i ne 5 ,  remove the second "a" 

Page 1 ,  l ine 6 ,  replace "statement of leg islative intent" with "for reports to the budget section" 

Page 1 ,  l ine 6 ,  replace "declare an emergency" with "provide an expiration date" 

Page 1 ,  remove l ines 8 through 24 

Page 2, remove l ines 1 through 22 

Page 3, l i ne 9, replace "seven" with "three" 

Page 3, l ine 9, replace "fifty" with "seventy-five" 

Page 3 ,  l ine 1 8 , replace "two" with "one" 

Page 3, l ine 1 8 , replace "fifty" with "twenty-five" 

Page 3 ,  remove l ines 21 through 31 

Page 4 ,  remove l ines 1 through 24 

Page 4, l ine 25, replace "�" with "g_,_" 

Page 4 ,  l ine 26, overstrike "one" and insert immediately thereafter "two" 

Page 4 ,  l ine 26, replace "fifty" with "forty" 

Page 4 ,  l ine 26, after the semicolon insert "and" 

Page 4, remove l ines 27 through 30 

Page 4, overstrike l ine 3 1  

Page 5 ,  l i ne  1 ,  replace ".9.:." with "5i." 

Page 5 ,  l ine 1 ,  remove "If there are no remain ing" 

Page 5 ,  remove l ines 2 through 6 

Page 5 ,  l ine 1 1 ,  overstrike "the next" 

Page 5 ,  l ine 1 1 ,  replace "four" with "al l  an nual revenue exceeding five" 

Page 5, l ine 1 1 ,  overstrike "seventy-five" and insert immediately thereafter "twenty-five" 

Page 5, l i ne 1 2 , overstrike "c. Of the next" 

Page No. 1 1 3. 0 1 34. 1 0050 



Page 5, l ine 1 2 , remove "three" 

Page 5, l i ne 1 2 , overstrike "mi l l ion dol lars ,  fifty percent is al located to the county." 

Page 5, l i ne 1 3 , overstrike "d. Of' 
Page 5, l ine 1 3 , remove "al l  remaining annual revenue" 

Page 5 ,  l i ne 1 3 , overstrike " ,  twenty-five" 

Page 5, overstrike l ine 1 4  

Page 6 ,  l ine 1 ,  after "received" insert "less than" 

Page 6, l ine 1 ,  remove "or more" 

Page 6, l ine 3, remove "under subsections 1 and 2" 

Page 6, l ine 3, replace "credited" with "distributed"  

Page 6, l i ne  3 ,  replace "county" with "state" 

Page 6, l ine 4, remove the overstrike over "Forty five" 
Page 6 ,  l ine 4, remove "Sixty" 

Page 6 ,  l i ne 5 ,  overstrike "credited by" and insert immediately thereafter "distributed to" 

Page 6, l ine 5, after "treasurer" insert "and credited" 

Page 6, l ine 1 1 ,  remove the overstrike over "Thirty five percent of all revenues allocated to any 
county for allocation under this" 

Page 6, l i ne 1 2 ,  remove the overstrike over "subsection must be apportioned by the" 

Page 6, l i ne 1 2 , after "county" insert "state" 

Page 6, l ine 1 2 , remove the overstrike over "treasurer no less than quarterly to" 

Page 6, l ine 1 3 , remove the overstrike over "school districts ·.vithin the county" and insert 
immediately thereafter ",excluding consideration of and a l location to any hub city 
school district in the county," 

Page 6, l i ne 1 3 , remove the overstrike over "on the average daily attendance distribution" 
Page 6 ,  l i ne 1 4 , remove the overstrike over "basis, as certified to the" 

Page 6, l ine 1 4 , after the first "county" insert "state" 

Page 6, l ine 14 ,  remove the overstrike over "treasurer by the county superintendent of" 
Page 6, l ine 1 5 , remove the overstrike over "schools. "  
Page 7 ,  l i ne  25 ,  remove the overstrike over "s/' 

Page 8, remove l ines 7 through 30 

Page 9, remove l ines 1 through 1 6  

Page 9, l ine 1 7 , replace "did not reach a level of" with "received" 

Page 9, l ine 1 7 , after "dol lars" insert "or more" 
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Page 9, l ine 1 9 , replace "credited" with "d istributed" 

Page 9, l ine 1 9 , replace the second "county" with "state" 

Page 9, l ine 20, replace "Forty-five" with "Sixty" 

Page 9, l ine 20, replace "credited by" with "distributed to" 

Page 9, l ine 20, after "treasurer" insert "and credited" 

Page 9, l ine 25, replace "Thirty-five" with "Five" 

Page 9, l ine 25, replace "county" with "state" 

Page 9, l ine 28, replace the second "county" with "state" 

Page 9, l ine 29, after "from" i nsert "consideration and" 

Page 9, l ine 30, remove "The total annual apportionment to school d istricts under" 

Page 9, remove l ine 3 1  

Page 1 0 , after l ine 8 ,  insert :  

"� Three percent must be apportioned no less than quarterly by the state 
treasurer among the organized and unorgan ized townships of the 
county. The state treasurer shal l  apportion the funds avai lable under 
this subdivision among townships in the proportion that township road 
mi les in the township bears to the total township road mi les in the 
county. The amount apportioned to unorgan ized townships under this 
subdivision must be distributed to the county treasurer and credited to 
a special fund for unorganized township roads, which the board of 
county commissioners shal l  use for the maintenance and 
improvement of roads in unorganized townsh ips. 

e .  Three percent must be al located by the state treasurer among the 
organized and unorganized townships in a l l  the counties that received 
five mi l l ion dol lars or more of al locations under subsection 2 in the 
most recently completed state fiscal year. The amount avai lable under 
this subdivision must be a l located no less than quarterly by the state 
treasurer equal ly among the organized and unorgan ized townships. 
The amount al located to unorganized townships under th is subdivision 
must be d istributed to the county treasurer  and credited to a special 
fund for unorganized township roads, which the board of county 
commissioners shal l  use for the maintenance and improvement of 
roads in unorganized townships. 

L Nine percent must be al located by the state treasurer among hub 
cit ies. The amount avai lable for al location under this subdivision must 
be apportioned by the state treasurer no less than quarterly among 
hub cit ies. Sixty percent of funds ava i lable under this subdivision must 
be distributed to the hub city receiving the greatest percentage of 
al locations to hub cities under subdivision a of subsection 1 for the 
quarterly period. thirty percent of funds avai lable under this 
subdivision must be d istributed to the hub city receiving the second 
greatest percentage of such al locations, and ten percent of funds 
avai lable under this subdivision must be d istributed to the hub city 
receiving the third greatest percentage of such al locations." 
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Page 1 1 ,  l ine 1 6 , remove the overstrike over "or school districts" 

Page 1 1 ,  l i ne 1 7 , remove the overstrike over "or school district" 

Page 1 1 ,  l ine 1 8 , remove the overstrike over "or school district" 

Page 1 1 ,  l i ne 2 1 , remove the overstrike over "or school districts" 

Page 1 2 , l ine 1 3 , overstrike "must be considered" 

Page 1 2 , l ine 31 , replace "$1 50,000" with "$ 1 20,000" 

Page 1 3 , l ine 5 ,  remove "STATE TREASU RER - STRATEGIC I NVESTM ENT AND" 

Page 1 3, l ine 6 ,  replace " IM PROVEMENTS F U N D" with "DEPART M E NT OF 
TRANSPORTATION" 

Page 1 3 , l ine 6, remove "strategic investment" 

Page 1 3 , l i ne 7, replace "and improvements" with "general" 

Page 1 3 , l ine 8 ,  replace "$ 1 90,000,000" with "$1 60,000,000" 

Page 1 3, l i ne 8, replace "state treasurer" with "department of transportation" 

Page 1 3 , l i ne 9 ,  after "al location" i nsert "as provided in this section" 

Page 1 3 , l ine 9, after "counties" i nsert "that received $5, 000,000 or  more of a l locations under 
subsection 2 of section 57-51 - 1 5 in the state fiscal year ending June 30, 201 2" 

Page 1 3 , l ine 9, replace "period" with "biennium" 

Page 1 3 , l ine 9, replace "May" with "July" 

Page 1 3 , l ine 1 0 , remove "The amounts avai lable for al location under this section must be 
a l located" 

Page 1 3 , replace l ines 1 1  through 20 with : 

" 1 . The sum appropriated in th is section must be used to rehabi l itate or 
reconstruct county paved and unpaved roads and bridges needed to 
support o i l  and gas production and d istribution in North Dakota. 

a. Funding a l locations to counties are to be made by the department of 
transportation based on data supplied by the upper great plains 
transportation institute . 

b .  Counties identified in the  data supplied by  the upper great plains 
transportation institute which received $5,000,000 or more of 
al locations under subsection 2 of section 57-5 1 - 1 5  for the state fiscal  
year ending June 30, 201 2 ,  are el ig ible for th is fund ing .  

2 .  Each county requesting funding under th is  section for county road and 
bridge projects shall submit the request in accordance with criteria 
developed by the department of transportation .  

a. The request must include a proposed plan for funding projects that 
rehabi l itate or reconstruct paved and unpaved roads and bridges 
within the county. 
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b. The plan must be based on data supplied by the upper g reat plains 
transportation institute, actual road and bridge conditions, and 
integration with state highway and other county projects . 

c. Projects funded under this section must comply with the American 
association of state highway transportation officials (AASHTO) 
pavement design procedures and the department of transportation 
local government requirements. Upon completion of major 
reconstruction projects , the roadway segment must be posted at a 
legal l oad l im it of 1 05,500 pounds [47853.993 ki lograms] .  

d. Funds may not be used for routine maintenance .  

3 .  The department of transportation, in consultat ion with the county, may 
approve the plan or approve the plan with amendments. 

4. The funding appropriated in this section may be used for: 

a. N inety percent of the cost of the approved projects not to exceed the 
funding avai lable for that county. 

b. Funding may be used for construction, engineering , and plan 
development costs. 

5. Upon approval of the plan, the department of transportation shal l  transfer 
to the county the approved funding for engineering and plan development 
costs. 

6. Upon execution of a construction contract by the county, the department of 
transportat ion shal l transfer to the county the approved funding to be 
distributed for county and township rehabil itat ion and reconstruction 
projects. 

7 .  The recipient counties shal l report to  the department of transportation upon 
awarding of each contract and upon completion of each project in a 
manner prescribed by the department. 

8. The funding under this section may be appl ied to engineering ,  design, and 
construct ion costs incurred on related projects as of January 1 ,  201 3. 

9. For purposes of this section, a "bridge" is a structure that has an opening 
of more than 20 feet [6 . 096 meters) as measured a long the centerl ine of 
the roadway. It may also be the clear openings of more than 20 feet 
[6 .096 meters] of a g roup of pipes as long as the p ipes are spaced less 
than half the distance apart of the smal lest d iameter pipe . 

1 0 . Section 54-44 . 1 - 1 1  does not apply to funding under this section .  Any funds 
not spent by June 30, 201 5, must be continued into the bienn ium 
beginn ing J u ly 1 ,  201 5, and ending June 30, 201 7 ,  and may be expended 
only for purposes authorized by this section . "  

Page 1 3 , l ine 23 ,  replace "$1 50, 000,000" with "$ 1 20,000,000" 

Page 1 3 , l ine 24, remove " in equal amounts in each fiscal year" 

Page 1 3 , l ine 25, remove "of the biennium" 
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Page 1 3 , l ine 26, remove "most recently completed" 

Page 1 3, l ine 26, after "year" insert "ending June 30, 201 2" 

Page 1 3 , l i ne 26, replace "period" with "biennium" 

Page 1 3, l ine 27, replace "May" with "Ju ly" 

Page 1 3 , l ine 28, remove "al located in the amount of $45,000,000 on or before May 1 ,  201 3 ,  
and in" 

Page 1 3, l i ne 29, replace "the amount of $1 05,000,000 on or before May 1 , " with "distributed on 
or after February 1 ," 

Page 1 3, l i ne 29, remove "Al locations among counties under this" 

Page 1 3 , remove l ines 30 and 31 

Page 1 4, replace l ines 1 and 2 with: 

" 1 . The sum appropriated in this section must be used to rehabi l itate or 
reconstruct county paved and unpaved roads and bridges needed to 
support economic activity in North Dakota. 

a .  To be el ig ible to receive an al location under this sect ion,  a county may 
not have received $5,000,000 or more of a l locations under subsection 
2 of section 57-51 -1 5 during the state f iscal year ending J une 30, 
20 1 2 . 

b. Al locations among el ig ible counties under this sect ion must be based 
on the mi les of roads defined by the department of transportation as 
county major collector roadways in  each county. 

c. The department of transportation may use data suppl ied by the upper 
great plains transportation institute in determin ing the projects to 
receive funding under this section. 

2 .  Each county requesting funding under th is section shal l  submit the request 
in accordance with criteria developed by the department of transportation. 

a. The request must include a proposed plan for funding projects that 
rehabi l itate or reconstruct paved and unpaved roads and bridges 
with in the county. 

b .  The p lan must be based on actual road and bridge conditions and the 
integration of projects with state h ighway and other county projects . 

c .  Projects funded under th is section m ust comply with the American 
association of state highway transportation officials (AASHTO) 
pavement design proc�dures and the department of transportation 
local government requirements . Upon completion of major 
reconstruction projects , the roadway segment must be posted at a 
legal load l im it of 1 05 ,500 pounds [47853. 993 ki lograms]. 

d. Funds may not be used for routine maintenance. 

3. The department of transportat ion, in consultation with the county, may 
approve the plan or approve the plan with amendments. 
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4. The funding appropriated in this section may be used for: 

a. N inety percent of the cost of the approved projects not to exceed the 
funding avai lable for that county. 

b. Funding may be used for construction ,  eng ineering, and plan 
development costs. 

5 .  Upon approval of the plan, the department of  transportation shal l  transfer 
to the county the approved funding for engineering and plan development 
costs. 

6 .  Upon execution of a construction contract by  t he  county, the department of 
transportation shal l transfer to the county the approved funding to be 
distributed for county and township rehabil itat ion and reconstruction 
projects . 

7 .  The recipient counties shal l  report to the department of transportation upon 
awarding of each contract and upon complet ion of each project in a 
manner prescribed by the department. 

8. The funding under this section may be appl ied to engineering ,  design ,  and 
construction costs incurred on related projects as of January 1 ,  201 3. 

9 .  For purposes of  this section, a "bridge" is a structure that has an opening 
of more than 20 feet [6.096 meters] as measured along the centerl ine of 
the roadway. It may also be the clear openings of more than 20 feet [6 .096 
meters] of a group of pipes as long as the p ipes are spaced less than half 
the d istance apart of the smal lest d iameter p ipe .  

1 0 . Section 54-44. 1 -1 1  does not apply to funding under this section . Any funds 
not spent by June 30, 201 5 ,  must be continued into the biennium 
beginning July 1 ,  201 5, and ending June 30, 20 1 7,  and may be expended 
only for purposes authorized by this section ."  

Page 1 4 , l i ne 6 ,  replace "period" with "biennium" 

Page 1 4 , l i ne 7, replace "May" with "Ju ly" 

Page 14 ,  l ine 8, replace "on or before May 1 , " with "in July" 

Page 1 4 , l i ne 8 ,  remove the second comma 

Page 1 4, l i ne 8 ,  remove "1 , " 

Page 1 4, l i ne 1 3 , remove " If any funds remain after the distribut ions provided under this" 

Page 1 4, remove l ines 1 4  through 1 9  

Page 1 4 , l i ne 20, remove "township is not levying at least ten mi l ls for township purposes. "  

Page 1 4, l i ne  26,  replace "for" with "in" 

Page 1 4, l ine 26, remove "preceding" 

Page 1 4, l ine 26, after "year" insert "ending June 30, 20 1 2" 

Page 1 4, remove l ines 27 through 31 
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Page 1 5, remove l ines 1 through 3 1  

Page 1 6 , replace l ines 1 through 27 with: 

"SECTION 8 .  APPROPRIATION - OIL AN D GAS I M PACT G RANT F U N D ­
G RANT RECOM M EN DATIONS. There is appropriated out of any moneys in the oi l  
and gas impact grant fund in the state treasury, not otherwise appropriated, the sum of 
$239,299, 1 7  4,  or so much of the sum as may be necessary, to the board of university 
and school lands for the purpose of o i l  and gas impact grants , for the biennium 
beg inning Ju ly 1 ,  20 1 3 , and ending J une 30, 201 5. 

Grants awarded under this section are not subject to section 54-44. 1 -1 1 .  The 
funding provided in this section is considered a one-time funding item . 

During the biennium beginning Ju ly 1 ,  201 3 ,  and ending June 30, 201 5,  the 
energy infrastructure and impact office d irector shal l include in recommendations to the 
board of un iversity and school lands on grants to el ig ible entities in o i l  and gas 
development impact areas: 

1 .  $5,000,000, or so much of the sum as may be necessary, for the purpose 
of providing distributions to el ig ible counties experiencing new oil and gas 
development activities. As determined by the d irector of the department of 
m ineral resources, a county is el ig ible for a distribution under this 
subsect ion if the county produced fewer than 1 00, 000 barrels of oi l for the 
month of November 201 2  and after November 201 2 the number of active 
o i l  rigs operating in the county in any one month exceeds four rigs. Upon 
the determination by the d irector of the department of mineral resources 
that a county is e l ig ible for a distribution under this section , the 
commissioner of un iversity and school lands shall provide $1  ,250,000 to 
the county for defraying expenses associated with oi l  and gas 
development impacts in the county. The county, in determin ing the use of 
the funds received, sha l l  consider and, to the extent possible, address the 
needs of other pol itical subdivisions in the county result ing from the impact 
of o i l  and gas development. 

2. $60 ,000,000, or so much of the sum as may be necessary, for grants to 
airports impacted by oi l and gas development. The d irector of the energy 
infrastructure and impact office shal l adopt grant procedures and 
requirements necessary for distribution of grants under this subsection, 
which must include cost-share requirements. Cost-share requ irements 
must consider the avai labi l ity of local funds to support the project. Grant 
funds must be distributed giving priority to projects that have been 
awarded or are el ig ible to receive federal funding . 

3 .  $4,000,000, or so much of the sum as may be necessary, for grants to 
publ ic i nstitutions of higher education impacted by o i l  and gas 
development. Notwithstanding the provisions of chapter 57-62, public 
institutions of higher education are el ig ible to receive oi l and gas impact 
grants under this subsection. The director of the energy infrastructure and 
impact office may develop grant procedures and requirements necessary 
for d istribution of grants under this section. 

4. $3,000,000, or so much of the sum as may be necessary, for grants of 
$ 1 ,000,000 each to three counties in oi l- impacted areas for a p i lot project 
for dust contro l .  The county commission from each county awarded a grant 
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shal l fi le a report with the director of the energy infrastructure and impact 
office by January 1 ,  2014 ,  regarding any product used to control dust and 
the success or fai l ure of the product in contro l l ing dust .  The director of the 
energy infrastructure and impact office may develop grant procedures and 
requirements necessary for distribution of grants under this section. The 
d irector of the energy infrastructure and impact office shal l  consult with the 
state department of health and the industrial commission relating to the 
use of oi lfield-produced saltwater anGJ products previously tested for dust 
control .  

5 .  $7,000,000, o r  s o  much of the sum as may b e  necessary, to counties for 
the benefit of county sheriff's departments to offset o i l  and gas 
development impact causing a need for increased sheriff's department 
services, staff, funding, equipment, coverage ,  and personnel train ing .  

6 .  $7,000,000, o r  so  much of the sum as  may be  necessary, for grants to 
emergency medical services providers for an extraordinary expenditure 
that would mitigate negative effects of oil development impact affecting 
emergency medical services providers provid ing service in oi l-producing 
counties, including need for increased emergency medical services 
providers services , staff, funding, equipment, coverage, and personnel 
train ing .  The director of the energy i nfrastructure and impact office may 
develop grant procedures and requirements necessary for d istribution of 
grants under this section. 

7 .  $3,500,000, o r  so  much of the sum as  may be necessary, for grants to  fire 
protection d istricts for an extraord inary expenditure that wou ld mitigate 
negative effects of o i l  development impact affecting fire protection districts 
providing service in o i l-producing counties, including need for increased 
fire protect ion districts services, staff, funding ,  equipment, coverage ,  and 
personnel tra in ing.  

S ECTION 9.  APPROPRIATION - DEPARTMENT O F  H UMAN SERVICES -
STRATEGIC I NVESTM ENT AND IM PROVEME NTS F U N D  - REPORT TO BUDGET 
SECTIO N .  There is appropriated out of any moneys in  the strateg ic investment and 
improvements fund in the state treasury, not otherwise appropriated ,  the sum of 
$9, 600, 000, o r  so much of the sum as may be necessary, to the department of human 
services for the purpose of administering a grant program for crit ical access hospitals 
in o i l-producing counties and in counties contiguous to an o i l-producing county to 
address the effects of o i l  and gas and related economic development activities ,  for the 
bienn ium beginning Ju ly 1 ,  201 3 , and ending June 30, 201 5 .  The department of human 
services shal l  develop pol icies and procedures for the disbursement of the grant 
fund ing and may not award more than $4 ,800,000 during each year of the biennium. 
The department of human services shal l  al locate funding i n  January of each year of the 
bienn ium. This funding is considered one-time funding for the 201 3- 1 5  biennium. The 
department of human services shal l  report to the budget section annual ly and to the 
appropriations committees of the sixty-fourth legislative assembly on the use of this 
one-t ime funding. For the purposes of this section, an "o i l-producing county" means a 
county that received an a l location of funding under section 57-5 1 - 1 5 of more than 
$500,000 for the preceding state fiscal year. 

S ECTION 1 0. AP PROPRIATION - LAW ENFORC E M ENT - ATTORNEY 
GENERAL'S OFFICE - STRATEGIC INVESTM ENT A N D  IM PROVEM ENTS F U N D  -
REPORT TO B U DGET SECTION. There is appropriated out of any moneys in the 
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strateg ic investment and improvements fund in the state treasury, not otherwise 
appropriated, the sum of $9,600,000, or so much of the sum as may be necessary, to 
the attorney genera l's office for the purpose of awarding grants to law enforcement 
agencies, for crime-related needs of the attorney general's office , and for the 
development of a uniform law enforcement and custody manual , for the biennium 
beg inn ing Ju ly 1 ,  201 3 , and ending June 30, 201 5 . The drug and violent crime pol icy 
board of the attorney general  shal l ,  with approval of the board of university and school 
lands, grant funds to law enforcement agencies in o i l- impacted counties where 
crime-related activities have increased or in other counties if the crime-related activities 
in oi l- impacted counties originated in any of those counties. The attorney general  may 
spend up to ten percent of the funding provided under this section for defraying the 
expenses of addit ional staffing needs or other needs necessary to accompl ish the ro le 
of the attorney general's office as an assisting agency in ensuring publ ic safety in the 
affected areas . The funding provided in this section is considered a one-time funding 
item. The attorney general shal l  report to the budget section annual ly and to the 
appropriations committees of the sixty-fourth legislative assembly on the use of this 
one-time funding,  i ncluding the impact the grant funding has had on crime-related 
activit ies. 

SECTION 1 1 .  HUB CITIES - REPORT TO B UDGET SECTION.  A 
representative of a hub city as defined in section 57-51 -01  shal l  report to the budget 
section annual ly on the use of funding received from al locations under section 
57-5 1 - 1 5 ."  

Page 1 6 , l i ne 28, after "DATE" i nsert ". EXPI RATION DATE" 

Page 1 6, l ine 28, after "Sections" insert "1 and" 

Page 1 6 , l i ne 28, remove "and 3" 

Page 1 6, l ine 29, after "201 3" insert " ,  and before July 1 ,  201 5 ,  and are thereafter ineffective" 

Page 1 6 , remove l i nes 30 and 31 

Renumber accordingly 
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1 3.968 1 . 1 2000 Prepared by the North Dakota Legislative Council  
staff 

April 30, 201 3  trfJ \ b5<6 
OI L AND GAS G ROSS PRODUCTION TAX COLLECTIONS ­

PROPOSED DISTRI BUTIONS AND APPROPRIATIONS 
Y\3t>\ \ 3 

This memorandum provides information on various proposals for transfers, estimated distributions of oil and 
gas gross production tax collections, and appropriations,  as shown in the schedule below. 

Executive Reengrossed House Bi l l  No. 1 358 
Current SB 2258 H ouse Senate Proposed 

Distributions and transfers (in m i l l ions) Law SB 201 3  Vers i o n  Version Amounts 
Counties 

Less than $5 million 8.46 8.52 8.52 
$5 mill ion or more 336.85 292.78 307.77 

Total counties 1 29.38 234 . 1 5  345.31 30 1 .30 31 6.29 

Cities 
Hub cities1 91 . 501 66.391 91 .921 

Other cities in $5 million or more counties 1 1 2.28 1 02.59 1 02.59 
Cities in less than $5 mil l ion counties 3.76 3.79 3.79 

Total cities 62.49 1 09.06 207.54 1 72.77 1 98.30 

Schools 
Hub city schools 30.50 1 5.25 1 5.25 
$ 1 .75 mil l ion to other schools in $5 million or more counties 35.00 
Percentage al location to other schools in  $5 mil lion or more 28.07 55.64 25.65 
Percentage al location to schools in counties less than $5 mill ion 6.58 6.63 6.63 

Total schools 0.00 0.00 1 00. 1 5  77.52 47.53 

Other distributions and transfers 
Townships 42. 1 1 41 .30 30.77 
Schools/townships/county infrastructure fund 1 00.62 1 82 . 1 2  
Sheriff's departments 1 4.04 
Emergency medical service providers 1 4.04 
Fire protection districts 1 4.04 
Oil and gas impact grant fund 1 00.00 2 1 4.00 1 50.00 214.00 240.00 

Total other distributions and transfers 200.62 396 . 1 2  234.23 255.30 270.77 

Total distributions and transfers 392.49 739.33 887.23 806.89 832.89 

Reen g rossed H ouse Bi l l  No. 1 358 appropriations2 (in mi l l ions) 
Appropriations (Excludes oil and gas impact grant fund appropriations) 

Job Service North Dakota 0. 1 5  0 . 1 2  0. 1 2  
State Treasurer/Department of Transportation - Oil counties 1 90.00 1 60.00 1 60.00 
State Treasurer/Department of Transportation - Non-oil counties 1 50.00 1 00.00 1 20.00 
State Treasurer - Townships in oil-producing counties 8.76 8.76 8.76 
State Department of Health - Emergency medical service providers 6.25 
Department of Commerce - Nursing home grants 6.00 
Department of Human Services - Critical access hospitals 1 0.00 9.60 
Attorney General - Law enforcement grants 9.60 

Total appropriations (excludinQ oil and Qas impact Qrant fund) 0.00 0.00 371 . 1 6  268.88 308.08 

Total funding (Excl udes oi l  and gas im pact grant fu nd 392.49 739.33 1 ,258.39 1 ,075.77 1 , 1 40.97 
appropriations) 
1The estimated distributions to the hub cities are as follows: Wil l iston 60.00 43.54 57.71 

Dickinson 25.50 1 8.50 26.60 
Minot 6.00 4.35 7.61 

2Reengrossed House Bil l  No. 1 358 Oil and gas impact grant fund appropriations 
Department of Trust Lands - Counties with new oil impact 5.00 5.00 5.00 
Department of Trust Lands - Airport grants 60.00 60.00 
Department of Trust Lands - Higher education grants 4.00 4.00 
Department of Trust Lands - Dust control pilot project 3.00 3.00 
Department of Trust Lands - To counties for sheriff departments 7.00 
Department of Trust Lands - Emergency medical services 7.00 
Department of Trust Lands - Fire protection districts 3.50 
Department of Trust Lands - Undesignated 1 50.50 
Attorney General - Law enforcement grants 1 0.00 

Total Reengrossed House Bill No. 1 358 oil and gas impact grant fund appropriations 5.00 82.00 240.00 
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Title .  

Prepared by the Leg islat ive Council staff for 
Conference Committee 

Apri l 30,  201 3 

PROPOSED AMENDMENTS TO REENGROSSED HOUSE BILL NO.  1 358 

That the Senate recede from its amendments as printed on pages 1 825- 1 832 of the House 
Journal and pages 1 1 3 1 -1 1 36 and 1 559- 1 568 of the Senate Journal and that Reengrossed 
House B i l l  No.  1 358 be amended as fol lows : 

Page 1 5 , l ine 7, remove "There is appropriated out of any moneys in" 

Page 1 5 , replace l i nes 8 through 21  with :  

"There is appropriated out of any moneys in the o i l  and gas impact g rant fund in 
the state treasury, not otherwise appropriated,  the sum of $239,299, 1 7  4 ,  or so much of 
the sum as may be necessary, to the board of university and school lands for the 
purpose of oil and gas impact g rants, for the biennium beg inning July 1 ,  20 1 3 , and 
ending June 30, 20 1 5 . 

Grants awarded under this section are n ot subject to section 54-44 . 1 - 1 1 .  The 
funding provided in this section is considered a one-time funding item . 

During the biennium beg inning Ju ly 1 ,  201 3 ,  and ending June 30, 201 5 , the 
energy infrastructure and impact office d i rector shal l  include in recommendations to the 
board of university and school lands on grants to e l ig ible entities in oil and gas 
development impact areas: 

1 .  $5,000,000, or so much of the sum as may be necessary, for the purpose 
of providing d istributions to el ig ible counties experiencing new o i l  and gas 
development activities. As determined by the director of the department of 
m ineral resources, a county is e l ig ib le for a distribution under th is 
subsection if the county produced fewer than 1 00,000 barrels of o i l  for the 
month of November 20 1 2  and after N ovember 201 2 the number of active 
o i l  rigs operating in the county in any one month exceeds four rigs. Upon 
the determination by the director of the department of m ineral resources 
that a county is e l ig ib le for a d istribution under this section ,  the 
commissioner of university and school lands shal l provide $1  ,250,000 to 
the county for defraying expenses associated with o i l  and gas 
development impacts in the county. The county, in  determ ining the use of 
the funds received , shal l  consider and, to the extent possible, address the 
needs of other pol it ical subdivisions in the county resulti ng from the impact 
of o i l  and gas development. 

2. $60,000,000, or so much of the sum as may be necessary, for grants to 
a irports impacted by oi l  and gas development. The d irector of the energy 
infrastructure and impact office shal l adopt grant procedures and 
requ i rements necessary for distribution of grants under this subsection, 
which must include cost-share requ irements. Cost-share requirements 
must consider the avai labi l ity of local funds to support the project. Grant 
funds must be d istributed g iving priority to projects that have been 
awarded or are e l ig ible to receive federa l  funding .  

3 .  $4,000,000, or so much of the sum as may be necessary, for g rants to 
publ ic institutions of higher education impacted by o i l  and gas 
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development. Notwithstanding the provisions of chapter 57-62, publ ic 
institutions of higher education are el ig ible to receive oi l  and gas impact 
grants under this subsection. The director of the energy infrastructure and 
impact office may develop grant procedures and requ irements necessary 
for distribution of grants under this section. 

4 .  $3,000,000, or so much of the sum as may be necessary, for g rants of 
$1 ,000,000 each to three counties in oil-impacted areas for a p i lot project 
for dust contro l .  The county commission from each county awarded a grant 
shal l f i le a report with the director of the energy i nfrastructure and impact 
office by January 1 ,  201 4 ,  regarding any product used to control dust and 
the success or fa i lure of the product in contro l l ing dust. The director of the 
energy infrastructure and impact office may develop grant procedures and 
requirements necessary for distribution of grants under this section. The 
director of the energy infrastructure and impact office shal l consult with the 
state department of health and the industrial comm ission relating to the 
use of o i lfie ld-produced saltwater and products previously tested for dust 
control .  

5 .  $7 ,000,000, or so much of the sum as may be necessary, to counties for 
the benefit of county sheriff's departments to offset oi l  and gas 
development impact causing a need for increased sheriff's department 
services, staff, funding, equipment, coverage, and personnel train ing .  

6 .  $7,000,000, or  so much of  the sum as may be necessary, for g rants to 
emergency medical services providers for an extraordinary expenditure 
that would mitigate negative effects of oil development impact affecting 
emergency medica l services providers provid ing service in oi l-producing 
counties, including need for increased emergency medical services 
providers services, staff, funding , equipment, coverage ,  and personnel 
tra in ing .  The director of the energy infrastructure and impact office may 
develop grant procedures and requirements necessary for distribution of 
g rants under this section. 

7 .  $3,500,000, or so much of the sum as may be necessary, for g rants to fire 
protection districts for an extraordinary expenditure that would mitigate 
negative effects of o i l  development impact affecting fire protect ion districts 
providing service in o i l-producing counties, including need for increased 
fire protection districts services , staff, funding, equipment, coverage,  and 
personnel train ing . 

8. $14 ,000,000 , or so much of the sum as may be necessary, for grants to 
hub cities. A hub c ity as defined in section 57-51 -01  is e l ig ib le to receive 
grants from the o i l  and gas impact grant fund only to the extent provided 
for under this subsection. Of the funding al locat ion provided for in this 
subsection, $2 ,000,000 is avai lable for grants to the hub city receiving the 
greatest percentage of a l locations to hub cities under subdivision a of 
subsection 1 of section 57-5 1 -1 5, $7,000,000 is avai lable for grants to the 
hub city receiving the second greatest percentage of a l locations to hub 
cities under subdivision a of subsection 1 of sect ion 57-5 1 -1 5 , and 
$5,000,000 is avai lable for grants to the hub city receiving the third 
greatest percentage of a l locations to hub cit ies under subdivision a of 
subsection 1 of section 57-5 1 - 1 5 . "  
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Renumber accordingly 
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Title. 

Prepared by the Legislative Council staff for 
Conference Committee 

April 30, 201 3  

PROPOSED AMENDMENTS TO REENGROSSED HOUSE BILL NO. 1 358 

That the Senate recede from its amendments as printed on pages 1 825- 1 832 of the House 
Journal and pages 1 1 3 1 -1 1 36 and 1 559-1 568 of the Senate Journal and that Reengrossed 
House Bill No .  1 358 be amended as follows: 

Page 1 ,  l ine 5, after the third semicolon insert "to provide for a report to the budget section;" 

Page 1 5, l ine 23, after "FUND" insert "- REPORT TO BUDGET SECTION" 

Page 1 5, l ine 25, replace "$6,000,000" with "$2,000,000" 

Page 1 6, l ine 1 ,  remove "The annual al location for each ful l-time equivalent" 

Page 1 6, l ine 2, remove "position may not exceed $90 per month ."  

Page 1 6, l ine 5 ,  remove "legislative management" 

Page 1 6, line 6, replace "during the 201 3- 14  interim" with "budget section annual ly" 

Renumber accord ingly 
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