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Minutes:
Rep. Nathe: We will open the hearing on HB 1102.
Laura Glatt, Vice Chancellor for Adm. Affairs for NDUS: (see attached).

Rep. Nathe: So itlooks like we are striking out Section 1 on the back page lines 1-4
because of the Attorney General's decision

Laura Glatt: Correct.

Rep. Heller: Was any money ever given to those private institutions or it never was
disbursed.

Laura Glatt: For many years, we have allocated funds in this program to students
attending Tribal, private and public. This legislation really wasn't intended to start
awarding dollars to the private; the intent was that a certain portion of the dollars go
to the private institutions. So we had been, and we continue, to allocate dollars to
students attending private institutions and it's based upon a formula that looks at
what the total cost of attendance is; given the total cost of attendance at a private
institution in ND is substantially higher, many of those students float to the top of
the priority list.

Rep. Wall: In the third paragraph, on the second line, "this program provides $1500
annual needs-based grant”, is that all needs-based.

Laura Glatt: The formula starts with estimated total cost of attendance, and then we
subtract out federal aid that they are being provided with, such as Pell grants, etc.
and then there is the expected family and student contribution. We're left with
"unmet need". Basically, that amount of the cost of attendance that isn't being
funded through either federal financial aid or required family participation. We then
take the unmet need and we rank it from the highest to the lowest. Then we start
awarding grant funds for those that have the highest unmet need and we go down
the list until we run out of dollars. Clearly, itis based upon need, because we start
with attendance, and look at what other grant aid they're getting. The balance, the
unmet need, if they don't get other forms of need-based aid, essentially the students
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end up closing the gap with loans. We do see a larger portion of our students
graduating with loans; that's because the grant aid hasn't been able to fill in the gap.

Rep. Meier: Why wasn't this brought forward sooner, than now?

Laura Glatt: Quite honestly, it was an oversight. The State Auditor's office is
engaged in a performance audit of the NDUS office, and as they've been combing
through the NDCC, they are finding these obsolete, outdated references and so
wanted to get it cleaned up.

Rep. Rust: The $1500, is thatin NDCC and where is it located.

Laura Glatt: Yes, itis in NDCC and in fact the Governor's proposed budget, which
will be before you for higher education, actually proposes a $2 million dollar
increase in funding for this program. His purpose in doing that, is to increase the
annual award from $1500 per student to $1650 per student. The specific code
reference is 15-62.2-02. That provision, in terms of the statutory increase from $1500
to $1650, that language is actually imbedded in the University System appropriation
bill, which will be heard in the Appropriations Committee.

Rep. Nathe: Thank you. Further testimony in support of HB 1102. Testimony in
opposition to HB 1102. We will close the hearing.
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Minutes:

Rep. Nathe: We heard this bill last week; it has to do with financial assistance and
scholarship program. This is a house cleaning measure to remove this section from
the state statute.

Rep. Meier: | move a Do Pass on HB 1102.

Rep. Mock: Second the motion.

Rep. Nathe: We will vote on HB 1102.

DO PASS 13YES ONO 0 ABSENT CARRIER: Rep. B. Koppelman
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REPORT OF STANDING COMMITTEE
HB 1102: Education Committee (Rep.Nathe, Chairman) recommends DO PASS
(13 YEAS, 0 NAYS, 0 ABSENT AND NOT VOTING). HB 1102 was placed on the
Eleventh order on the calendar.
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Explanation or reason for introduction o Ireé&tion:

Relating to the student financial assistance and scholars program

Minutes: You may make reference to “attached testimony.”

Chairman Flakoll opened hearing on HB 1102

Laura Glatt, Vice Chancellor for Administrative Affairs for the NDSU: | wish to testify in
support of HB 1102 (Written Testimony #1 attached)

Chairman Flakoll: Last week there was an Attorney General's opinion relating to a grant. It
was similar to this. If we find something that geos against the constitution I'm guessing they
System Office has no problem with us taking that out of law?

Laura Glatt: Not if it is deemed unconstitutional.
Senator Heckaman: Where did the 23.5% request come from?
Chairman Flakoll: Closed the hearing on HB 1102.

Chairman Flakoll: There was an amendment put on the House side by someone on the
Appropriation's Education subcommittee to require that so they were guaranteed X% of
those funds for the private campuses.

Chairman Flakoll: | have amendment (attachment #2) As stated earlier there was an
Attorney General's opinion issued last week related to a grant program for NDSU. The
Attorney General ruled that the state law violated the constitution so essentially these
amendments are to take that state law off the books. That is what these are intended to do.

Chairman Flakoll: Closed hearing on HB 1102




2013 SENATE STANDING COMMITTEE MINUTES

Senate Education Committee
Missouri River Room, State Capitol

HB 1102
4-18-13
21266

[ ] Conference Committee
/—'h—//—} l

Committee Clerk Signatué/"

Explanation or reason for introduction of bill/resolution:

A BILL for an Act to amend and reenact section 15-62.2-01 of the North Dakota Century
Code, relating to the student financial assistance and scholars program.

Minutes:

You may make reference to “attached testimony.”

Chairman Flakoll: Opened the discussion on HB 1102.

Senator Poolman: Move a Do pass on HB 1102

Vice Chairman Schaible: Second

A roll call vote was taken for a Do Pass on HB 1102 6 yeas, 0 neas, 0 absent

Chairman Flakoll will carry
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Com Standing Committee Report Module ID: s_stcomrep_69_001
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REPORT OF STANDING COMMITTEE
HB 1102: Education Committee (Sen. Flakoll, Chairman) recommends DO PASS
(6 YEAS, 0 NAYS, 0 ABSENT AND NOT VOTING). HB 1102 was placed on the
Fourteenth order on the calendar.
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Mr. Chairman, and members of the House Education Committee. Good morning. My name
is Laura Glatt, Vice Chancellor for Administrative Affairs for the North Dakota University
System. Thank you for giving me the opportunity to presentinformation to you today in
supportof HB1102.

An amendment introduced and passed during the 2005 legislative session, to the NDUS
appropriation bill (SB2003), required at least twenty-three and one-half percent of the
funds appropriated for the student financial assistance program be allocated to students at
private institutions. In a letter dated September 21, 2005, the ND Attorney General
deemed this provision unconstitutional. Therefore, it was not implemented and we request
this requirement be permanently removed from state statute.

In the current 2011-13 biennium, the legislature appropriated over $19 million for the
student financial assistance program. This program provides a $ 1,500 annual needs-based
grant to over 8,000 ND students. Grant dollars are allocated to students attending public,
private and tribal colleges. The higher cost of attendance at private colleges is recognized
in the allocation formula. In the most recent completed academic year (2011-12),
allocations, by type of institution, were as follows:

Student Receiving State Grant Awards 2011-12

Public Institutions | Private Colleges & | Native American Total
Hosp. School of Community
Nursing Colleges
9 of total state 81.1% 13.2% 5.7% 100%
grant dollars
awarded
9% of all ND 88.7% 7.7% 3.6% 100%
students
attending
college-by type

We view the private and tribal colleges in ND as valuable educational partners. I know they
join me in thanking you for your ongoing support of this important program for ND
students. I would be happy to answer any questions.

g:\laura\docswp\legis\2013 session\hb1102 testimony.dotx
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Mr. Chairman, and members of the Committee. My name is Laura Glatt, Vice Chancellor for
Administrative Affairs for the North Dakota University System. Thank you for giving me the
opportunity to present information to you today in support of HB1102.

An amendment introduced and passed during the 2005 legislative session, to the NDUS
appropriation bill (SB2003), required at least twenty-three and one-half percent of the
funds appropriated for the student financial assistance program be allocated to students at
private institutions. In a letter dated September 21, 2005, the ND Attorney General

deemed this provision unconstitutional. Therefore, it was notimplemented and we request
this requirement be permanently removed from state statute.

In the current 2011-13 biennium, the legislature appropriated over $19 million for the
student financial assistance program. This program provides a $ 1,500 annual needs-based
grant to over 8,000 ND students. Grant dollars are allocated to students attending public,
private and tribal colleges. The higher cost of attendance at private colleges is recognized
in the allocation formula. In the most recent completed academic year (2011-12),
allocations, by type of institution, were as follows:

Student Receiving State Grant Awards 2011-12

Public Institutions | Private Colleges & | Native American Total
Hosp. School of Community
Nursing Colleges
06 of total state 81.1% 13.2% 5.7% 100%
grant dollars
awarded
% of all ND 88.7% 7.7% 3.6% 100%
students
attending
college-by type

We view the private and tribal colleges in ND as valuable educational partners. I know they
join me in thanking you for your ongoing support of this important program for ND
students. Iwould be happy to answer any questions.

g:\laura\docswp\legis\2013 session\hb1102 testimony senate.dotx
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PROPOSED AMENDMENTS TO HOUSE BILL NO. 1102

Page 1, line 2, after "program" insert "; and to repeal section 14-02.3-02 of the North Dakota
Century Code, relating to a prohibition on the use of public funds as family planning
funds"

Page 2, after line 4, insert:

"SECTION 2. REPEAL. Section 14-02.3-02 of the North Dakota Century Code
is repealed."

Renumber accordingly

Page No. 1






