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Chairman Belter: We will open the hearing on HB 1279. 

Representative Drovdal: What a golden opportunity we have in North Dakota. We are 

considering a $300 million property tax relief bill. Last session we had the priv_ilege of sending 

$116 million back to the taxpayers of North Dakota. This bill continues that effort by reducing 

- income tax to the tune of $100 million. Why? For one thing, not everybody pays property tax. 

• 

This allows everybody to share in the growth we have had in North Dakota's economy. The 

tax on average is about 15%. In the high brackets, it is an 8% reduction. In the lower 

brackets, it works out somewhere around 20%. For those in the lower brackets, it will 

eliminate their taxes 100%. A comment was made earlier that when voters passed measure 2, 

they didn't want an income tax break. I don't believe that at all. What the votes said is they 

believe the Governor would do what he promised and work for a $100 million tax break. The 

voters of North Dakota are smart enough to realize that by the legislature and the Governor 

giving the tax break, we have some flexibility in case the economy happened to turn around. 

also agree with the federal legislation that the Democrats and Republicans have that allows 

the people to have their money for stimulating our economy. Why should we not continue to 
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stimulate North Dakota's economy? Therefore, I ask you to consider supporting HB 1279 and 

supporting all the good citizens of North Dakota. 

Representative Weiler: Why not a flat rate straight across the board? 

Representative Drovdal: I am going to let the Tax Department handle the technical 

questions about it. 

Representative Froelich: I don't have a fiscal note. 

Represesntative Drovdal: $100 million. 

Representative Headland: Mr. Chairman, I support this bill for the same reasons that I was 

up here before you on the prior two bills. I believe with our surplus that it is the perfect 

opportunity to help further stimulate our economy in ND by sending some of the excess money 

back to the people who paid ii. I stand in support of HB 1279. 

Senator Joe Miller: (Testimony 1) . 

• Senator Randy Christmann: I will try to move quickly. Others following me know details of 

the bill better than me. I have two points I wanted to make to counter things that I have heard 

questioning this bill. One has to do with the measure defeated last fall. The vice chairman, a 

prime sponsor of the bill, did a very good job pointing out there is very little correlation between 

this and what we had last fall. The only thing I might suggest is that the vice chair change the 

first line of his testimony when he gets to the Senate. The other thing I wanted to discuss is 

sustainability. If we do get to the point where this is not sustainable, it is going to be because 

of the ever-increasing regulatory environment under which we live and other things out of our 

control, not because we failed to take too much money out of the paychecks and profits of ND 

citizens. I don't think there is going to be a problem with sustainability. I have served a few 

terms on Finance and Tax and now a few on Appropriations. I am confident that we have built 

• 
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a strong enough economy with a sound tax policy and sound policy, in general, in ND and 

have built our economy to the point where this is sustainable. 

Ron Rauschenburger, Chief of Staff to the Governor: I am here to offer support for HB 

1279, the $100 million individual income tax reduction. This bill will reduce the lowest bracket 

of personal income by 20% and the highest by 8%. The plan is sustainable and is built into the 

recommended budget by the Governor for 2009-2011. The $100 million personal income tax 

plan is part of a balanced tax plan proposed by the Governor's Office, which also includes 

property tax relief that will be another bill. That involves $300 million in property tax relief. This 

bill reduces the top rate of 5.54% to 5.12% and the lowest bracket from 2.1 % to 1.68%. This 

bill also makes our state more competitive on economic issues. Personal income is always 

the basis that economic development groups, companies and small businesses look at as they 

look at our state. We feel this also gives us a scenario for attracting more business into the 

• state. When this bill passes, ND will be the lowest broad-based individual income tax rate 

state in the nation. This bill also will provide 70% of the taxpayers with a 20% personal income 

tax reduction. This bill is timely and will provide some fiscal stimulus. As we know, any time 

money is put into the people's pocket, it does involve some fiscal stimulus. We think it is 

timely. We support this bill and hope that you, as a committee, will also support it. I am not a 

technical expert, but I can try to answer questions, but we have the Tax Department here for 

the technical parts. 

Representative Weiler: Could you explain the reasoning behind not doing a flat rate cut and 

choosing to give the lowest income the biggest tax break? 

Ron Rauschenburger: I think the Tax Department can give you a better analysis, but I will 

give it a shot. They did a 42 point basis across the board when figuring this relief plan. They 

• could give you the more technical answer, but it was based on 42 points across the board. 
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Representative Mike Nathe: (Testimony 2) . 

Bill Shalhoob, North Dakota Chamber of Commerce: We also support this on behalf of all 

our small businesses, those we have detailed earlier who pay their taxes through the personal 

income tax. The one thing that was pointed out earlier is that this is broad based. It gets 

taxpayers and people who will not receive property tax relief, including businesses who rent or 

lease the space their business is in. I think that we can look at this as an economic stimulus 

that gets money into people's hands and people spend money once it is into their hands. It 

gets money into business hands and business has a tendency to reinvest that money when 

they get it into their building, into their equipment and business. We stand in support of this 

bill. 

Chairman Belter: Further testimony in support of 1279? Any testimony in opposition to 

1279? Any neutral testimony on 1279? Do committee members have any questions of the 

• Tax Department. If not, we will close the hearing on 1279. 
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Vice Chairman Drovdal: Any discussion? When our chairman comes back, are you ready to 

vote or do we need more information? 

Representative Headland: I would like to see how the brackets break down. If the Tax 

Department could show us how much reduction there is at this level and see how the $100 

• million gets distributed out. 

Vice Chairman Drovdal: Are you saying that you want to see what the actual dollar amount 

is in each bracket (inaudible)? 

Representative Headland: Yes. 

Representative Weiler: Mr. Chairman, I apologize but I already asked for that information 

from the Tax Department. I asked for it this morning. Basically what I want to know is how 

many people are in each bracket, and I understand some people are in all the brackets. But I 

want to know the dollar amount in each bracket and the percentage of the total in each 

bracket. When it was explained to the committee that the people in the top bracket get 8% and 

the people in the bottom bracket get 20%, that is just not acceptable to me to even come 

anywhere close to supporting that bill. I would ask the committee as a whole if there is any 
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willingness to make it a flat rate across the board or if we would want to look at changing that 

or leaving it the way it is. 

Vice Chairman Drovdal: Every bill is open to amendment. 

Representative Weiler: I understand, but I am not going to go through the council's time and 

waste the committee's time if there is no interest in changing. 

Vice Chairman Drovdal: I would think we need the information before we make a decision. 

Thank you for requesting that information. They are going to provide you with those numbers? 

Any other questions on HB 1279. We will put that aside . 
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Chairman Belter opened the hearing on HB 1279. 

Rep. Headland: I've got an amendment here that would lower the fiscal impact of HB 1279 to 

$60,000,000 and another change that was made was that it will provide equal percentage 

reduction in every bracket. t. Chairman Belter: Are you going to move the amendments? 

Rep. Headland: I so move the amendments. 

Chairman Belter: Amendments number .0103 moved by Rep. Headland on HB 1279. 

Discussion. Question on what the bill does? The amendment does? If there are no 

questions, I'll call for a voice vote. All those in favor aye. Opposed. Motion carries. That bill 

is amended. We have HB 1279 before us as amended. 

Rep. Headland: I move a do pass as amended. Re-referred. 

Chairman Belter: Is there a second? 

Rep. Brandenburg: Second. 

Chairman Belter: The amendment will be re-referred to Appropriations. Second by Rep. 

Brandenburg. Discussion on HB 1279 as amended? Seeing no discussion, I will ask the clerk 

.to take roll call on 1279 on a do pass as amended. 



• 

• 

Page 2 
House Finance and Taxation Committee 
Bill/Resolution No. HB 1279 
Hearing Date: 02/04/09 

8 yes, 4 no, 1 absent. Rep. Headland was assigned to carry the bill . 
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Chairman Belter: Let's look at HB 1279. We have a motion to reconsider our action on 

HB 1279 which was a "do pass" from Representative Headland and a second from 

Representative Drovdal. Any discussion? By voice vote, the motion passed. 

- Vice Chairman Drovdal: I apologize first that there we are missing one element. I must 

' have had the same guy working on amendments as Representative Weiler had working on his 

amendments. After the fiscal review we had Monday, I went back and asked for amendments 

to restore the $40 million we had previously taken out of this bill back up to the $100 million 

figure in tax reduction to the taxpayers of North Dakota at a rate in all five categories of about 

13% straight on down the board. It does increase it to $100 million. These are amendments 

.0201 and I move the amendments. 

Chairman Belter: We have a motion from Representative Drovdal to move the .0201 

amendments to HB 1279 and a second from Representative Headland. Any discussion? 

Representative Weiler: What is the fiscal note on this? 

Vice Chairman Drovdal: The one that they sent out showed a general fund reduction of $100 

• million. This is included in the Governor's budget so there should be no fiscal note at all, but 

they did send one out and it is $100 million which the Governor has in his budget. 



Page 2 
House Finance and Taxation Committee 
Bill/Resolution No. HB 1279 
Hearing Date: February 11, 2009 

- Chairman Belter: Any other discussion? Any discussion on the amendments? 

Representative Froseth: Are these the same rates we put in the other bill? 

Vice Chairman Drovdal: That is correct. They were just put into HB 1324. The bills do the 

exact same thing only that sent out $100 million right away. This one ... we better do the 

amendments first. 

Chairman Belter: Any more discussion on the amendments .0201? By voice vote, the 

motion to approve the amendments .0201 passed. We have HB 1279 before us. 

Vice Chairman Drovdal: I still support-in fact, I support it even stronger now-HB 1279. It 

doesn't send out the $100 million in the stimulus package, which I think is good to get the 

money out to the people. But this puts the tax rate down as of December 31, 2008, so that 

means the taxpayers start enjoying a break in the taxes starting in 2009 taxes so it goes with 

• that. The state is getting that additional revenue in and I think we could lower it. If we do and 

the economy does turn around, we might have to raise it up again, but that's what we can do 

every two years. It doesn't demean a tax break for the citizens of North Dakota so I hope we 

can pass this out with a "do pass". 

• 

Chairman Belter: I would entertain a motion. I have a "do pass" from Representative 

Drovdal and a second from Representative ? Motion fails. We have a motion for a "do not 

pass as amended" on HB 1279 from Representative Weiler and a second from 

Representative Grande. Any discussion? A roll call vote resulted in 10 ayes, 3 nays, and 

0 absent/not voting. Representative Weiler will carry the bill. 
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FISCAL NOTE 
Requested by Legislative Council 

02/16/2009 

Amendment to: HB 1279 

1 A. State fiscal effect: Identify the state fiscal effect and the fiscal effect on agency appropriations compared to 
~ d' I I d . . d un mo eves an annroonat,ons ant,cmate under current law. 

2007-2009 Biennium 2009-2011 Biennium 2011-2013 Biennium 
General Other Funds General Other Funds General Other Funds 

Fund Fund Fund 
Revenues ($100,000,000 

Expenditures 
Appropriations 

18. Countv, citv, and school district fiscal effect: Identify the fiscal effect on the aooropriate political subdivision. 
2007-2009 Biennium 2009-2011 Biennium 2011-2013 Biennium 

School School School 
Counties Cities Districts Counties Cities Districts Counties Cities Districts 

2A. Bill and fiscal impact summary: Provide a brief summary of the measure, including description of the 
provisions having fiscal impact (limited to 300 characters). 

Engrossed HB 1279 reduces the tax rates on the state's primary individual income tax return, Form ND-1. 

B. Fiscal impact sections: Identify and provide a brief description of the sections of the measure which 
have fiscal impact. Include any assumptions and comments relevant to the analysis . 

Engrossed HB 1279 updates all individual income tax brackets for Form ND-1 to the indexed level for tax year 2009. 
There is no fiscal impact to the bracket updating (indexing is required under current law). The tax rate in each bracket 
is reduced by approximately 13.8%. 

If enacted, Engrossed HB 1279 is expected to reduce state general fund revenues by approximately $100 million in 
the 2009-2011 biennium. 

3. State fiscal effect detail: For information shown under state fiscal effect in 1A, please: 
A. Revenues: Explain the revenue amounts. Provide detail, when appropriate, for each revenue type and 

fund affected and any amounts included in the executive budget. 

B. Expenditures: Explain the expenditure amounts. Provide detail, when appropriate, for each agency, fine 
item, and fund affected and the number of FTE positions affected. 

C. Appropriations: Explain the appropriation amounts. Provide detail, when appropriate, for each agency 
and fund affected. Explain the relationship between the amounts shown for expenditures and 
appropriations. Indicate whether the appropriation is also included in the executive budget or relates to a 
continuing appropriation. 

• 

Name: Kathryn L. Strombeck gency: Office of Tax Commissioner 
Phone Number: 328-3402 Date Prepared: 02/16/2009 
'---------'--'--------'---'----~ 



FISCAL NOTE 

• Bill/Resolution No.: HB 1279 

Requested by Legislative Council 
01/12/2009 

• 

1 A State fiscal effect: Identify the state fiscal effect and the fiscal effect on agency appropriations compared to 
~ undina levels and aooropriations anticipated under current law. 

2007-2009 Biennium 2009-2011 Biennium 2011-2013 Biennium 
General Other Funds General Other Funds General Other Funds 

Fund Fund Fund 
Revenues ($100,000,000) 

Expenditures 
Appropriations 

18. Countv, city, and school district fiscal effect: Identify the fiscal effect on the aooropriate political subdivision. 
2007-2009 Biennium 2009-2011 Biennium 2011-2013 Biennium 

School School School 
Counties Cities Districts Counties Cities Districts Counties Cities Districts 

2A Bill and fiscal impact summary: Provide a brief summary of the measure, including description of the 
provisions having fiscal impact (limited to 300 characters). 

HB 1279 reduces the tax rates on the state's primary individual income tax return, Form ND-1. 

B. Fiscal impact sections: Identify and provide a brief description of the sections of the measure which 
have fiscal impact. Include any assumptions and comments relevant to the analysis. 

HB 1279 updates all individual income tax brackets for Form ND-1 to the indexed level for tax year 2009. There is no 
fiscal impact to the bracket updating (indexing is required under current law). Each tax rate is reduced by .42%, 
resulting in ND-1 tax rates that range from 1.68% to 5.12% of taxable income. 

3. State fiscal effect detail: For information shown under state fiscal effect in 1A, please: 
A Revenues: Explain the revenue amounts. Provide detail, when appropriate, for each revenue type and 

fund affected and any amounts included in the executive budget. 

If enacted, HB 1279 is expected to reduce state general fund revenues by approximately $100 million in the 
2009-2011 biennium. 

The provisions of this bill are contained in the executive budget 

B. Expenditures: Explain the expenditure amounts. Provide detail, when appropriate, for each agency, fine 
item, and fund affected and the number of FTE positions affected. 

C. Appropriations: Explain the appropriation amounts. Provide detail, when appropriate, for each agency 
and fund affected. Explain the relationship between the amounts shown for expenditures and 
appropriations. Indicate whether the appropriation is also included in the executive budget or relates to a 
continuing appropriation. 

Name: Kathryn L Strombeck gency: Office of Tax Commissioner 
Phone Number: 328-3402 Date Prepared: 01/17/2009 
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Title.0200 

Prepared by the Legislative Council staff for 
Representative Headland 

February 4, 2009 

PROPOSED AMENDMENTS TO HOUSE BILL NO. 1279 

Page 1, replace lines 20 through 24 with: 

"a. Single, other than head of household or surviving spouse. 
If North Dakota taxable income is: The tax is equal to: 
Not over $27,Q!iQ $33.950 ~ 1.93% 
Over $27,Q!iQ $33.950 but not $668.Q!i $655.24 plus a.Q2~b 3.61% 
over $6!i,!i!iQ $82.250 of amount over $27,Q!iQ $33.950 
Over $66,!i!iQ $82,250 but not $2,977.26 $2,398.87 plus 4 .a4% 4.00% 
over $1 a6,7!iQ $171.550 of amount over $6!i,!i!iQ $82.250 
Over $1a6,7!iQ $171.550 but not $!i,167.aa $5,970.87 plus !i.94% 4.64% 
over $297,aeQ $372.950 of amount over $1a6,7!iQ $171.550 
Over $297,a!iQ $372.950 $1 a,261.67 $15,315.83 plus !i.!i4% 5.10% 

of amount over $297,a!iQ $372.950 

b. Married filing jointly and surviving spouse. 
If North Dakota taxable income is: The tax is equal to: 
Not over $46,2QQ $56.750 2.1 Q% 1.93% 
Over $46,2QQ $56,750 but not $949.29 $1.095.28 plus a.92% 3.61% 
over $199,269 $137,050 of amount over $46,299 $56,750 
Over $199,2§9 $137,050 but not $a,4!i9.96 $3.994.11 plus 4.a4% 4.00% 
over $166,699 $208,850 of amount over $199,269 $137.050 
Over $166,699 $208,850 but not $6,944.61 $6,866.11 plus 6.94% 4.64% 
over $297,ae9 $372.950 of amount over $166,699 $208.850 
Over $207,ae9 $372.950 $12,ea0.4!i $14,480.35 plus !i.!i4% 5.10% 

of amount over $207,a!i9 $372.950 

c. Married filing separately. 
If North Dakota taxable income is: The tax is equal to: 
Not over $22,699 $28,375 ~ 1.93% 
Over $22,699 $28.375 but not $474.69 $547.64 plus a.02% 3.61% 
over $64,626 $68.525 of amount over $22,699 $28,375 
Over $64,62!i $68.525 but not $1,720.08 $1.997.05 plus 4.a4~b 4.00% 
over $8a,269 $104.425 of amount over $!i4,62!i $68.525 
Over $8a,269 $104.425 but not $2,072.a1 $3.433.05 plus 6.94% 4.64% 
over $148,676 $186.475 of amount over $8a,269 $104.425 
Over$148,67!i $186.475 $6,269.7a $7.240.17 plus !i.!i4% 5.10% 

of amount over $148,67§ $186.475 

d. Head of household. 
If North Dakota taxable income is: 
Not over $a6,260 $45.500 
Over $a6,260 $45,500 but not 
over $9a,669 $117,450 
Over $9a,669 $117.450 but not 
over $1§1,669 $190.200 
Over $1!i1,6!iQ $190.200 but not 
over $297,a!iQ $372.950 
Over $207,aeQ $372,950 

e. Estates and trusts. 

The tax is equal to: 
~1.93% 
$761.25$878.15 plus a.92% 3.61% 
of amount over $a6,26Q $45.500 
$a,011.aa $3.475.55 plus 4.a4% 4.00% 
of amount over $0a,669 $117.450 
$6,!i28.6a $6.385.55 plus !i.94~\. 4.64% 
of amount over $161,669 $190.200 
$12,871.81 $14.865.15 plus 6.64% 5.10% 
of amount over $297,a!i9 $372.950 

Page No. 1 90532.0103 
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If North Dakota taxable income is: 
Not ovor $1,800 $2,300 
Over $1,800 $2,300 but not 
over $4,2e0 $5,350 
Over $4,2e0 $5.350 but not 
over $6,e00 $8.200 
Over $6,e00 $8.200 but not 
over $8,000 $11.150 
Over $8,000 $11,150 

Page 2, remove lines 1 through 31 

Page 3, remove lines 1 through 19 

Renumber accordingly 

The tax is equal to: 
~ 1.93% 
$a7.B0 $44.39 plus a.02% 3.61% 
of amount over $1,800 $2.300 
$1aa.84 $154.50 plus 4.a4% 4.00% 
of amount over $4,260 $5,350 
$2a1 .40 $268.50 plus !i.04% 4.64% 
of amount over $6,600 $8.200 
$ae2. 46 $405.38 plus 5.5 4% 5.10% 
of amount over $8,000 $11.150" 

Page No. 2 90532.0103 
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Date: __ ;>_,/"-''f'+--/ ..;..0_,_7 __ _ 

Roll Call Vote #: 

2009 HOUSE STANDING COMMITTEE ROLL CALL VOTES 
BILURESOLUTION NO. _1_'.)._, _____ "I __ _ 

House FINANCE AND TAXATION 

D Check here for Conference Committee 

Legislative Council Amendment Number 

Action Taken Ooo Pass Ooo Not Pass □ Amended 

Motion Made By Seconded By ----------
Representatives Yea No Representatives 

Chairman Weslev R. Belter Representative Froelich 
Vice Chairman David Drovdal RePresentative Kelsh 
Representative Brandenbura Representative Pinkerton 
RePresentative F rose th RePresentative Schmidt 
Reoresentative Grande Representative Winrich 
Representative Headland 
Reoresentative Weiler / 

Representative Wrangham - ,,/ 

\ ' 
( j.P' 

' f\ \ 
\J 

Committee 

Yea No 

Total 

Absent 

(Yes) __________ No _____________ _ 

Floor Assignment 

If the vote is on an amendment, briefly indicate intent: 
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Roll Call Vote #: l 

2009 HOUSE STANDING COMMITTEE ROLL CALL VOTES 
BILURESOLUTION NO. l :Yt9 

House FINANCE AND TAXATION 

D Check here for Conference Committee 

Legislative Council Amendment Number 

Action Taken 650Pass Ooo Not Pass ~Amended 

Motion Made By ea ~SI: o Q__ Seconded By R"- " 
Reoresentatlves Yes No Reoresentatlves 

Chairman Wesley R. Belter / Representative Froelich 
Vice Chairman David Drovdal /, Reoresentative Kelsh 

n 

Representative Brandenbum ./ Representative Pinkerton 
Reoresentative Froseth /' Reoresentative Schmidt 
Representative Grande / Representative Winrich 
Representative Headland / 

Reoresentative Weiler / 
Representative Wrangham ../ 

Committee 

(\ 

Yes No 
_,,-, 
/ 

/ 
/ 

Total 

Absent 

(Yes) No Y ----------- --~------------

Floor Assignment 

If the vote is on an amendment, briefly indicate intent: 

/ 
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REPORT OF STANDING COMMITTEE (410) 
February 5, 2009 10:40 a.m. 

Module No: HR-23-1743 
Carrier: Headland 

Insert LC: 90532.0103 Title: .0200 

REPORT OF STANDING COMMITTEE 
HB 1279: Finance and Taxation Committee (Rep. Belter, Chairman) recommends 

AMENDMENTS AS FOLLOWS and when so amended, recommends DO PASS and 
BE REREFERRED to the Appropriations Committee (8 YEAS, 4 NAYS, 1 ABSENT 
AND NOT VOTING). HB 1279 was placed on the Sixth order on the calendar. 

Page 1, replace lines 20 through 24 with: 

"a. Single, other than head of household or surviving spouse. 
If North Dakota taxable income is: The tax is equal to: 
Not over $27,0§0 $33,950 2"+0% 1.93% 
Over $27,060 $33,950 but not $668.06 $655.24 plus a.02% 3.61% 
over $66,660 $82.250 of amount over $27,060 $33,950 
Over $66,660 $82,250 but not $2,077.26 $2,398.87 pluc 4.a4% 4.00% 
over $1 a6,760 $171,550 of amount over $66,660 $82.250 
Over $1 a6,760 $171,550 but not $!i,167.aa $5.970.87 pluc !i.04% 4.64% 
over $207,a6o $372.950 of amount over $1 a6,760 $171.550 
Over $207,aeo $372.950 $1 a,261.!i? $15.315.83 plus 6.64% 5.10% 

of amount over $207,aeo $372,950 

b. Married filing jointly and surviving spouse. 
If North Dakota taxable income is: The tax is equal to: 
Not over $46,200 $56,750 2,4-G% 1.93% 
Over $46,200 $56,750 but not $040.20 $1,095.28 plus a.02% 3.61% 
over $100,260 $137,050 of amount over $46,200 $56,750 
Over $100,260 $137,050 but not $a, 460.06 $3.994.11 pluc 4 .a4% 4.00% 
over $166,600 $208,850 of amount over $100,260 $137,050 
Over $166,600 $208,850 but not $6,044.61 $6,866.11 pluc 6.04% 4.64% 
over $297,aeo $372,950 of amount over $1 SS,600 $208,850 
Over $297,a6o $372.950 $12,ea0.46 $14.480.35 plus e.§4% 5.10% 

of amount over $297,a6o $372.950 

c. Married filing separately. 
If North Dakota taxable income is: The tax is equal to: 
Not over $22,600 $28.375 2"+0% 1.93% 
Over $22,600 $28,375 but not $474.SO $547.64 plus a.92% 3.61% 
over $64,626 $68,525 of amount over $22,600 $28.375 
Over $64,626 $68,525 but not $1,729.98 $1.997.05 plu::; 4.a4% 4.00% 
over $8a,2e0 $104.425 of amount over $!i4 ,62!i $68.525 
Over $Ba,260 $104.425 but not $2,072.a1 $3.433.05 plus 6.04% 4.64% 
over $148,676 $186.475 of amount over $8a,260 $104.425 
Over $148,676 $186.475 $6,260.7:3 $7,240.17 plus 6.64% 5.10% 

of amount over $148,676 $186.475 

d. Head of household. 
If North Dakota taxable income is: 
Not over $a6,2!i0 $45,500 
Over $a6,260 $45,500 but not 
over $0a,660 $117.450 
Over $0a,660 $117.450 but not 
over$161,660 $190,200 
Over $161,660 $190,200 but not 
over $207,aeo $372,950 
Over $297,a6o $372.950 

e. Estates and trusts. 

The tax is equal to: 
2,4-G% 1.93% 
$761.2~.15 plus a.02% 3.61% 
of amount over $a6,2!i0 $45,500 
$a,011.aa $3.475.55 plus 4.a4% 1.00% 
of amount over $0a,6e0 $117.450 
$5,§28.!ia $6,385.55 plus 5'G4% 4.64% 
of amount over $161 ,6!i0 $190,200 
$12,871.81 $14.865.15 plus §.54% 5.10% 
of amount over $297,aeo $372,950 

(2) DESK, (3) COMM Page No. HR-23-1743 
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REPORT OF STANDING COMMITTEE (410) 
February 5, 2009 10:40 a.m. 

If North Dakota taxable income is: 
Not over $1,899 $2,300 
Over $1,899 $2,300 but not 
over $4 ,2§9 $5,350 
Over $4,2§9 $5,350 but not 
over $6,§99 $8,200 
Over $6,§99 $8,200 but not 
over $8,999 $11.150 
Over $8,999 $11.150 

Page 2, remove lines 1 through 31 

Page 3, remove lines 1 through 19 

Renumber accordingly 

Module No: HR-23-1743 
Carrier: Headland 

Insert LC: 90532.0103 Title: .0200 

The tax is equal to: 
2,-1-0S¾,1.93% 
$:37.89$44.39 plus a.92% 3.61% 
of amount over $1,899 $2,300 
$1:3:3.84 $154.50 plus 4.34% 4.00% 
of amount over $4 ,2§9 $5,350 
$2:31.49 $268.50 plus &.-G4% 4.64% 
of amount over $6,§99 $8.200 
$:3§2.4§ $405.38 plus §.§4% 5.10% 
of amount over $8,999 $11,150" 

(2) DESK, (3) COMM Page No. 2 HR-23-1743 



Date: ____ d_J,_1 _J _0_'1 ___ _ 

Roll Call Vote #: 

2009 HOUSE STANDING COMMITTEE ROLL CALL VOTES 
BILLJRESOLUTION NO. I?::') j 

House FINANCE AND TAXATION 

D Check here for Conference Committee 

Legislative Council Amendment Number 

Action Taken 0Do Pass 0Do Not Pass □ Amended 

Motion Made By i,i...._.1 \ o.. ~ cL Seconded By 

Representatlvea Yes No Representative• 
Chairman Weslev R. Belter Recresentative Froelich 
Vice Chalnnan David Drovdal Recresentative Kelsh 
Recresentative Brandenbum Reoresentatlve Pinkerton 
Recresentatlve Froseth Reoresentative Schmidt 
Reoresentative Grande Reoresentative Winrich 
Reoresentative Headland 
Reoresentative Weiler 
Recresentative Wranaham 

I 

Committee 

Yes No 

Total 

Absent 

(Yes) __________ No _____________ _ 

Floor Assignment 

If the vote is on an amendment, briefly indicate intent: 
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90532.0104 
Title.0200 

Prepared by the Legislative Council staff for ~ 'f---
1 

q 
Representative Drovdal [ \\ 6 I 

February 1 o, 2009 ;). 

PROPOSED AMENDMENTS TO HOUSE BILL NO. 1279 

In lieu of the amendments as printed on pages 361 and 362 of the House Journal, House Bill 
No. 1279 is amended as follows: 

Page 1, replace lines 20 through 24 with: 

"'a. Single, other than head of household or surviving spouse. 
If North Dakota taxable income is: The tax is equal to: 
Not over $27,0!i0 $33,950 2-+8% 1.81 % 
Over $27,0!i0 $33,950 but not $!i68.0!i $614.50 plus a.02% 3.38% 
over $6!i,!i!i0 $82,250 of amount over $27,0!i0 $33,950 
Over $6!i,!i!i0 $82,250 but not $2,077.2!i $2,247.04 plus 4.a4% 3.75% 
over $1 a6,7!i0 $171.550 of amount over $6!i,!i!i0 $82,250 
Over $1 a6,7!i0 $171,550 but not $!i,167.aa $5,595.79 plus !i.04% 1.35% 
over $207,a!io $372.950 of amount over $1 a6,7!i0 $171.550 
Over $297,aeo $372.950 $1a,261.!i7 $14.356.69 plus 5.54% 1.78% 

of amount over $297,a!io $372.950 

b. Married filing jointly and surviving spouse. 
If North Dakota taxable income is: The tax is equal to: 
Not over $4!i,200 $56.750 2-+8% 1.81% 
Over $46,200 $56.750 but not $949.20 $1,027.18 plus &92-% 3.38% 
over $109,2§0 $137.050 of amount over $46,200 $56.750 
Over $1G0,2!i0 $137.050 but not $a,4!i0.96 $3.741.32 plus 4.a4% 3.75% 
over $166,!i00 $208,850 of amount over $100,2!i0 $137.050 
Over $166,!i00 $208,850 but not $!i,04 4 .61 $6,433.82 plus !i.04q<, 1.35% 
over $207,a!i0 $372.950 of amount over $166,!i00 $208,850 
Over $207,a!i0 $372.950 $12,!ia0.4!i $13.572.17 plus !i.!i4% 1.78% 

of amount over $207,a!i0 $372.950 

c. Married filing separately. 
If North Dakota taxable income is: The tax is equal to: 
Not over $22,600 $28.375 2-+8% 1.81% 
Over $22,600 $28.375 but not $474.60 $513.59 plus a.02% 3.38% 
over $!i4 ,62!i $68.525 of amount over $22,600 $28.375 
Over $!i4,62!i $68.525 but not $1,729.08 $1,870.66 plus 4.a4% 3.75% 
over $8a,2!i0 $104.425 of amount over $!i 4 ,62!i $68.525 
Over $Ba,2!i0 $104,425 but not $2,072.al $3,216.91 plus !i.04% 1.35% 
over $148,675 $186,475 of amount over $8a,2!i0 $104.425 
Over $148,67!i $186.475 $6,260.?a $6.786.08 plus !i.§4% 1.78% 

of amount over $148,675 $186.475 

d. Head of household. 
If North Dakota taxable income is: 
Not over $a6,250 $45,500 
Over $a6,2!i0 $45,500 but not 
over $0a ,6§0 $117.450 
Over $9a,6!i0 $117.450 but not 
over $1 §1 ,6!i0 $190.200 
Over $1!i1 ,6§0 $190,200 but not 
over $207,a!io $372.950 
Over $207,a!i0 $372,950 

The tax is equal to: 
2-+8% 1.81% 
$761.2!i $823.55 plus a.02% 3.38% 
of amount over $a6,2!i0 $45.500 
$a,011.aa $3.255.46 plus 4.a4% 3.75% 
of amount over $0a,6!i0 $117.450 
$!i,!i2B.!ia $5,983.59 plus !i.04% 1.35% 
of amount over $1 !il ,6!i0 $190.200 
$12,871.81 $13.933.21 plus !i.64% 4.78% 
of amount over $207,a!i0 $372.950 

Page No. 1 90532.0104 

,~...--
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e. Estates and trusts. 
If North Dakota taxable income is: 
Not over $1,899 $2,300 
Over $1,899 $2,300 but not 
over $4,269 $5,350 
Over $4,269 $5,350 but not 
over $6,eGG $8,200 
Over $6,!iGG $8,200 but not 
over $8,0GG $11. 150 
Over $8,0GG $11. 150 

Page 2, remove lines 1 through 31 

Page 3, remove lines 1 through 19 

Renumber accordingly 

The tax is equal to: 
2.19% 1.81% 
$a7.8G $41.63 plus a.e2q~ 3.38% 
of amount over $1,899 $2,300 
s1aa.s4 $144.72 plus 4.a4% 3.75% 
of amount over $4,269 $5,350 
s2a1 .48 $251.60 plus &-:G4% 4.35% 
of amount over $6,599 $8,200 
$a€i2.4€i $379.92 plus e,64% 4.78% 
of amount over $8,899 $11. 150" 

Page No. 2 90532.0104 
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90532.0201 Prepared by the Legislative Council staff for 
Title. Representative Drovdal 

February 10, 2009 

PROPOSED AMENDMENTS TO ENGROSSED HOUSE BILL NO. 1279 

Page 1, replace lines 20 through 24 with: 

"a. Single, other than head of household or surviving spouse. 
If North Dakota taxable income is: The tax is equal to: 
Not over $27,QeQ $33.950 ~ 1.81% 
Over $27,QeQ $33.950 but not $eS8.Qe $614.50 plus a.92% 3.38% 
over $Se,eeQ $82.250 of amount over $27,QeQ $33.950 
Over $Se,eeQ $82.250 but not $2,977.ae $2.247.04 plus 4.a4qb 3.75% 
over $13S,7eQ $171,550 of amount over $Se,eeQ $82,250 
Over $13S,7eQ $171,550 but not $e,187.aa $5,595.79 plus e.94% 4.35% 
over $297,aeQ $372.950 of amount over $13S,7eQ $171,550 
Over $297,aeQ $372,950 $13,281 .e7 $14,356.69 plus e.e4qb 4.78% 

of amount over $297,aeQ $372,950 

b. Married filing jointly and surviving spouse. 
If North Dakota taxable income is: The tax is equal to: 
Not over $46,2QQ $56.750 2-:46% 1.81% 
Over $46,2QQ $56,750 but not $94Q.2Q $1,027.18 plus a.92% 3.38% 
over $199,269 $137,050 of amount over $46,299 $56,750 
Over $199,::lliQ $137,050 but not $3,4e9.9S $3,741.32 plus 4.a4qb 3.75% 
over $1SS,6QQ $208,850 of amount over $1Q9,26Q $137.050 
Over $1SS,6QQ $208,850 but not $6,944.81 $6,433.82 plus 6.94% 4.35% 
over $297,aeQ $372,950 of amount over $188,liQQ $208,850 
Over $297,aliQ $372,950 $12,e39.41i $13,572.17 plus e.e4qb 4.78% 

of amount over $297,aeQ $372,950 

c. Married filing separately. 
If North Dakota taxable income is: The tax is equal to: 
Not over $22,SQQ $28,375 ~ 1.81% 
Over $22,SQQ $28,375 but not $474.SQ $513.59 plus a.eaqb 3.38% 
over $Ii 4 ,S21i $68,525 of amount over $22,SQQ $28,375 
Over $1i4,S21i $68.525 but not $1,729.98 $1,870.66 plus 4.a4qb 3.75% 
over $83,::lliQ $104,425 of amount over $e4 ,Sae $68,525 
Over $83,::lliQ $104,425 but not $2,972.31 $3,216.91 plus li.94% 4.35% 
over $148,876 $186,475 of amount over $83,269 $104,425 
Over $148,S7e $186,475 $8,289.73 $6. 786.08 plus e.e 4% 4. 78% 

of amount over $148,S7e $186,475 

d. Head of household. 
If North Dakota taxable income is: 
Not over $3S,21i9 $45,500 
Over $88,269 $45.500 but not 
over $98,869 $117,450 
Over $93,869 $117,450 but not 
over $1e1,SliQ $190.200 
Over $1 e1 ,SliQ $190.200 but not 
over $297,369 $372,950 
Over $297,31iQ $372,950 

e. Estates and trusts. 

The tax is equal to: 
2-:46% 1.81% 
$781 .26 $823.55 plus a.92% 3.38% 
of amount over $86,269 $45,500 
$8,911.aa $3,255.46 plus 4.84% 3.75% 
of amount over $93,SliQ $117,450 
$1i,li28.ea $5.983.59 plus li.94% 1.35% 
of amount over $161,SliQ $190,200 
$12,871.81 $13.933.21 plus li.64% 1.78% 
of amount over $297,369 $372.950 · 

Page No. 1 90532.0201 
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If North Dakota taxable income is: 
Not over $1,800 $2.300 
Over $1,800 $2,300 but not 
over $4,260 $5,350 
Over $4,260 $5,350 but not 
over $8,600 $8,200 
Over $8,!iQQ $8,200 but not 
over $8,000 $11.150 
Over $8,990 $11, 150 

Page 2, remove lines 1 through 31 

Page 3, remove lines 1 through 19 

Renumber accordingly 

The tax is equal to: 
2.10% 1.81% 
$37.80 $41.63 pluo 3.92% 3.38% 
of amount over $1,800 $2.300 
$133.84 $144.72 plus 4.34% 3.75% 
of amount over $4,260 $5.350 
$231.49 $251.60 plus !i.04~b ~.35% 
of amount over $8,!iQQ $8.200 
$362.46 $379.92 pluo 6.64% 4.78% 
of amount over $8,900 $11,150" 

Page No. 2 90532.0201 
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Date: ~, .. /" q 

Roll Call Vote #: 

2009 HOUSE STANDING COMMITTEE ROLL CALL VOTES 
BILURESOLUTION NO. _1 ::>_-,_'I __ _ 

House FINANCE AND TAXATION 

D Check here for Conference Committee 

Legislative Council Amendment Number 

Action Taken 

Motion Made By 

0Do Pass 0Do Not Pass D Amended 

Representatives Yea No Representatives 
Chairman Weslev R. Belter Reoresentative Froelich 
Vice Chairman David Drovdal Re0resentative Kelsh 
Rel'll'esentatlve Brandenbum Re0resentatlve Pinkerton 
Re0resentatlve Froseth Reoresentatlve Schmidt 
Reoresentatlve Grande Reoresentative Winri~ 
Re0resentatlve Headland --- ---Reoresentative Weiler _/" ---Reoresentative Wrangham /' l..,--""" 

./ ~ ~ 
, \ o· _,./ 

--------..-

Committee 

Yea No 

Total 

Absent 

(Yes) __________ No _____________ _ 

Floor Assignment 

If the vote is on an amendment, briefly indicate intent: 



Date: .;i I 11 / o ? ___ .....;......;. _____ _ 
Roll Call Vote#: _3 ____ _ 

2009 HOUSE STANDING COMMITTEE ROLL CALL VOTES 
BILURESOLUTION NO. 1 ~ 7 c, 

House FINANCE AND TAXATION 

D Check here for Conference Committee 

Legislative Council Amendment Number 

Action Taken @Do Pass 0Do Not Pass [B'Amended 

Motion Made By '"D r • ., .l _ l Seconded By ----------
Representatives Yes No Representatives 

Chairman Weslev R. Belter Reoresentative Froelich 
Vice Chairman David Drovdal Reoresentatlve Kelsh 
Representative Brandenbura Reoresentative Pinkerton 
Reoresentatlve Froseth Reoresent<dlue Schmidt 
Reoresentatlve Grande sentative Winrich 
Reoresentatlve Headland 

-----Reoresentative Weiler ---Reoresentative Wranaham 
------------

Committee 

Yes No 

Total 

Absent 

(Yes) __________ No _____________ _ 

Floor Assignment 

If the vote is on an amendment, briefly indicate intent: 
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Date: i3- / 11 JO '1 

Roll Call Vote #: __,t../1-----
l 

2009 HOUSE STANDING COMMITTEE~LL CALL VOTES 
BILURESOLUTION NO. _1')...'.~~~---

House FINANCE AND TAXATION 

D Check here for Conference Committee 

Legislative Council Amendment Number 

Action Taken OooPasa 0f>o Not Pass IDmended 

Committee 

Motion Made By \..uc.., 1- Seconded By C: re,...,...ci..-...__ _____ _ ----------
Renreaentatlvea Yea No Representatives Yea No 

Chairman Wealev R. Belter / Reoreaentative Froelich ,,,--
Vice Chairman David Drovdal /"' Reoreaentalive Kelsh ----Reoreaentative Brandenbum ,,.,- Reoreaentallve Pinkerton /' 

Representative Froseth ./ ReDre11entallve Schmidt / 

Reoresentatlve Grande /"' Reoresentative Winrich / 

Reoreaentatlve Headland ,,.,-
Representative Weiler 

-------Reoresentative Wranaham __,/' 

Total 

Absent 

(Yes) ____ I_O _____ No __ 3 __________ _ 

c> 
Floor Assignment 

If the vote is on an amendment, briefly indicate intent: 
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REPORT OF STANDING COMMITTEE (410) 
February 12, 2009 10:52 a.m. 

Module No: HR-27-2494 
Carrier: Weller 

Insert LC: 90532.0104 Title: .0200 

REPORT OF STANDING COMMITTEE 
HB 1279: Finance and Taxation Committee (Rep. Belter, Chairman) recommends 

AMENDMENTS AS FOLLOWS and when so amended, recommends DO NOT PASS 
(10 YEAS, 3 NAYS, 0 ABSENT AND NOT VOTING). HB 1279 was placed on the 
Sixth order on the calendar. 

In lieu of the amendments as printed on pages 361 and 362 of the House Journal, House Bill 
No. 1279 is amended as follows: 

Page 1, replace lines 20 through 24 with: 

"a. Single, other than head of household or surviving spouse. 
If North Dakota taxable income is: The tax is equal to: 
Not over $27,0§0 $33.950 2.10% 1.81% 
Over $27,0§0 $33,950 but not $§68.06 $614.50 plus 3.92% 3.38% 
over $6§,§§0 $82,250 of amount over $27,0§0 $33,950 
Over $6e,ee0 $82,250 but not $2,077.2§ $2,247.04 plus 4.34% 3.75% 
over $1 a6,7e0 $171,550 of amount over $6e,ee0 $82,250 
Over $136,7e0 $171.550 but not $§,167.aa $5,595.79 plus e.04% 1.35% 
over $297,3e0 $372,950 of amount over $136,7e0 $171,550 
Over $297,aeo $372.950 $13,261.§7 $14,356.69 plus e.64% 1.78% 

of amount over $297,aeo $372,950 

b. Married filing jointly and surviving spouse. 
If North Dakota taxable income is: The tax is equal to: 
Not over $4e,200 $56,750 ~ 1.81% 
Over $4§,200 $56.750 but not $949.20 $1,027.18 plus a.92% 3.38% 
over $109,2e0 $137,050 of amount over $46,200 $56,750 
Over $109,2§0 $137.050 but not $3,4§9.98 $3,741.32 plus 4.34% 3.75% 
over $188,§00 $208,850 of amount over $109,2§0 $137,050 
Over $168,§00 $208,850 but not $§,94 4.81 $6,433.82 plus §.04% 1.35% 
over $297,3§0 $372,950 of amount over $168,§00 $208.850 
Over $297,3§0 $372,950 $12,§39.4§ $13,572.17 plus e.§4% 1.78% 

of amount over $297,3e0 $372,950 

c. Married filing separately. 
If North Dakota taxable income is: The tax is equal to: 
Not over $22,600 $28,375 ~ 1.81 % 
Over $22,600 $28,375 but not $474.80 $513.59 plus 3.92% 3.38% 
over $64,626 $68,525 of amount over $22,600 $28,375 
Over $§4,62e $68.525 but not $1,729.98 $1,870.66 plus 4.34% 3.75% 
over $83,2§0 $104,425 of amount over $64,62e $68.525 
Over $83,260 $104,425 but not $2,972.31 $3,216.91 plus e.04% '1.35% 
over $148,67e $186,475 of amount over $83,2e0 $104,425 
Over $148,87§ $186,475 $6,289.73 $6,786.08 plus 6.64% '1.78% 

of amount over $148,876 $186,475 

d. Head of household. 
If North Dakota taxable income is: 
Not over $36,2e0 $45,500 
Over $36,2e0 $45,500 but not 
over $93,8§0 $117,450 
Over $93,6e9 $117,450 but not 
over $1 §1,6§0 $190,200 
Over $1 §1,860 $190,200 but not 
over $297,360 $372,950 

The tax is equal to: 
~ 1.81% 
$761.2§$823.55 plus a.92% 3.38% 
of amount over $38,260 $45,500 
$3,011.33 $3,255.46 plus 4.34% 3.75% 
of amount over $93,660 $117,450 
$6,628.63 $5,983.59 plus §.04% 1.35% 
of amount over $161,6§0 $190,200 

(2) DESK, (3) COMM Page No. 1 HR-27-2494 
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REPORT OF STANDING COMMITTEE (410) 
February 12, 2009 10:52 a.m. 

Over $297,369 $372,950 

e. Estates and trusts. 
If North Dakota taxable income is: 
Not over $1,899 $2,300 
Over $1,899 $2,300 but not 
over $4,2§9 $5,350 
Over $4 ,2!i9 $5,350 but not 
over $6,699 $8,200 
Over $6,699 $8,200 but not 
over $8,999 $11,150 
Over $8,999 $11,150 

Page 2, remove lines 1 through 31 

Page 3, remove lines 1 through 19 

Renumber accordingly 

Module No: HR-27-2494 
Carrier: Weiler 

Insert LC: 90532.0104 TIiie: .0200 

$12,871.81 $13,933.21 plus e.e4% 1.78% 
of amount over $297,3§9 $372,950 

The tax is equal to: 
24G%1.81% 
$37.89 $41.63 plus 3.92% 3.38% 
of amount over $1,899 $2,300 
$133.84 $144.72 plus 4.34% 3.75% 
of amount over $4,269 $5,350 
$231.49 $251.60 plus 6.94% 4.35% 
of amount over $6,e99 $8,200 
$3e2.4!i $379.92 plus !i.!i4~?, 4.78% 
of amount over $8,999 $11.150" 

{2) DESK, {3) COMM Page No. 2 HA•27-2494 



2009 TESTIMONY 

HB 1279 



Testimony before the 

House Finance and Taxation Committee 
HB 1279 

Senator Joe Miller 
District 16, Park /live,; ND 

Janua,y 20, 2009 

Mr. Chairman and Members of the Committee. It is my distinct pleasure to be here this 
morning talking about tax cuts. I was very pleased when I was given the opportunity to sign on to 
this piece of legislation as I know it offers broad based relief that will positively affect the North 
Dakota economy. 

We are continually hearing ways to "spend" the surplus. A tax credit here, an increase in 
spending there; but what we really need is long term, broad based tax reform. Reform that will help 
our state stay positive and stay ahead of the damaging financial plague that is affecting the nation. 

It is our duty to reduce the taxation burden on the people. It is no mystery that permanent 
tax relief has long lasting positive effects on the growth of personal wealth and vitality of business. 
Here in North Dakota, we have seen in the past year a tremendous growth in wealth due to the oil 
and agriculture sectors. It is imperative that we look to ways for these people to retain more of 
their money and begin reinvesting it into their communities, businesses, and farms. 

We have to look at ways to increase the overall attractiveness of our state to outside 
businesses and people alike. A dual pronged approach to tax reform is necessary. That is why HB 
1279 coupled with SB 2199 the property tax reduction bill, is the perfect combination of tax relief 
that is broad based, substantial and sustainable. This combination will touch more North Dakotan's 
in a substantial positive manner than anyone tax reduction alone. 

The Tax Foundation, a Washington, DC based think tank, ranked North Dakota 33 in an 
overall comparison of state and local tax burdens. New Jersey was the highest in overall burden, 
while Alaska was the lowest. North Dakota found itself in the middle but when compared to our 
neighboring states, South Dakota, Montana, and Wyoming we are lagging substantially behind. In 
fact, a comparison between our sister state, South Dakota, reveals that even without the sizeable 
influx of dollars from coal and oil resources that North Dakota has, South Dakota is ranked far 

lower. 

It's time for North Dakota to move forward on real, substantive tax reform. We must allow 
hardworking, successful North Dakotan's to keep more of their money and put those dollars to 
work in our local economy. 

Thank you. 



I 

' 

North Dakota 
State-Local Tax Burden Compared to U.S. Average 

1977-2008 

State U.S. Avera e 

Per 
Capita 

Rate Income 

10.3% $7,787 

10.2% $8,590 

9.7% $9,510 

9.5% $10,431 

9.3% $11,532 

9.3% $12,485 

9.4% $13,011 

9.7% $14,161 

9.7% $15,349 

9.7% $16,233 

9.9% $17,095 

9.8% $18,243 

9.8% $19,562 

9.9% $20,465 

9.9% $21,101 

10.1% $21,789 

10.2% $22,636 

10.2% $23,408 

10.2% $24,587 

10.0% $25,730 

9.8% $27,335 

9.7% $29,103 

9.6% $30,798 

9.5% $32,707 

9.5% $33,725 

9.5% $33,172 

9.7% $33,644 

9.8% $35,576 

9.8% $38,206 

9.9% $40,643 

9.9% $42,817 
9.7% $44,254 

Source: Tax Foundation calculations based on data from the Bureau of Economic Analysis, the Census 
Bureau, the Council on State Taxation, the Travel Industry Association, Department of Energy, and others. 



State-Local Tax Burdens, All States 

2008 
Rank (1 Per Capita Taxes Per Capita.Taxes Total State and 

' 

is Paid to Home Paid to Other Local Per Capita Per Capita 

State Rate highest) State States Taxes Paid Income 
~~~-----'--+-~ 
United States 9,7% $2,924 $1,358 $4,283 $44,254 
Ala~ama 8,6% )8 ,L_ '. , ·C. --~ $1, ,977 $1,168 $3,144 $36,372 
Alaska 6.4% , 50 .•-..;--~ $1,433 $1,438 $2,871 $44,872 
Arizona 8.5% 41 · '•$2,170 $1,074 . $3,244 $38,174 
Arkansas 10.0% 14, $?,315. · $1,036, $3,351 $33,395 
California 10.5% 6 · · ,. $3683 ·, :$1,345 $5,028 $47,706 

g~~o~=~icut .1 ~:~~ '~ : • f •, ~ '::~fa · :~::ri! · :i:~~; ;:~:~~~ 
Delaware-,, , ",9.5% 24 ,. <· ,, , '··: $2,364 $1,889 $4,253 $44,889 
Florida: 7.4% 47 , ,' $2:384 · $1,057 $3,441 $46,293 
Georgia 9.9% .· 16 . , ·.,,, $2,579 • . $1,156 $3,735 $37,850 
Hawaii 10.6% · 5 . ·r . ,; :7 · $3,699 " 1 

'• '-$i,221 . . $4,920 $46,512 
iciahci' 10.1% 13 .:- .. ·. · "$2,374 ,,· J:J,$1,296. $3,670 $36,492 
llli;;ois . • 9.3% 30 .· .. $2,948, ',$1,398 $4,346 $46,693 
lridi~~~ 9.4% 28 $2,348 $1,154 $3,502 $37,279 
ici~;'c. · 9.3% 31 ;r $2,263 $1,327 $3,589 $38,636 
Kari~s. ' ·· 9.6% 21 • •: ~,. $2,460 · $1,451 $3,911 $40,784 
keriiucky · 9.4% 25 . ' · :;s2;2oi · $1,042 $3,243 $34,339 
Louisiana 8.4% 42 $?,093 · · $1,193 $3,286 $39,116 
Maine 10,0% 15 ·. $2701 $1,135 · $3:835 $38,309 
Maryland 10.8% 4 : ·$4:062 '·. $1,607 · $5,669 $52,709 
Massachusetts 9.5% 23 ·, .$3,609 · • $.1,768 $5,377 $56,661 
Michigan . '9.4% 27 $2,536 $1,158 , $3,694 $39,273 

'

MM.· 1
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.so.:,pjap:, . 10
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6 
$$3,328 $$1,360 $4$ ,688 $46,106 

.91/o 3 1,773 1,061 2,834 $31,836 

~=t· ::~~ !a ,,. ~l~/$$f~~6 . . : $$}1:i ... i"• ~i/j? >,.$$;-~~: $38.084 
., , ,~.:'l·•r•'~.e,•,~, .. ,..,,, , ,: ,,~ -•~·" ,,, .. ,,,,: ,.._,.,"-:if¼r::.~'--ti.-:,,•1;-,,' ,_,.,_,,, $36,793 

Nebraska. 9.8% ' ·17 · ,,.,, •'•)"'" .• $2611 ,. ·:· . '$1371 ·"·'· 1,· ,',,C"••'/'e $3'983 $40,499 
- • ,,, • ,f: ! "t~'.I • ;<,•~:,-.:,;[:\•::,.;•~•, ". '. < - •' .:• :. l'_~,:, / ~ • • I •.• • :•; .. .-t:1.~i'.;t;f\?•-~·>• •'. 

Nevada:'..,•,,., , :..6.6% . 49 ... , .. " .,,,., .. ,,$1,!l52, .,.,, ... ,, .. ·,.$1,293 ........ · .. · .. ·, .. ,, .. ,,.$3,245 $49,371 
NN:~e:ww·.·.-,Jl:l,,_

8
a,'rsrn.·.-eP5y .. ·.:.~~.i •. re,'.:e.·;.·,··-- · ,'.,7,6% ,, 46 ':.,,•:•c;< __ .:;·,,;,$1;824 ·\ ,' ·i'·: :·$1,818 '•.,;· ·;- ':"t,~,11:$3,642 $48,033 ••;.• , -, ... - ,.'. o :~'--'· d ····111:,C.J1:·1~t:'.l..'.(~~-·~,··,· : / ... _.;· ~-. !"~ ''.-·•,C .. ~:i;."""~n-,·· ~·., 

,11.8¼, · , · 1 ~:711''-.li••!l;1i'/\$;!j?,6 ·. ·, ·. , . $2,~¾. .\,(f:·.','V\\'.$6,!j,1,0 $56.116 
New Mexico, . : 8.6% . , 39 .,; t, >.: :,&;\*''$2,051 , ·. ,· · · ,$1,063 :.., .. ,..,,,,::{> , · ... $3,114 $36,031 
·N' .. ";;;><_,.·,, ... 11'7'¼ .: ... 2· ,,,., ·,'t><:.';s,;l"$4'·'84•5 ··,:,,, :·,$·15·7·3·•: .. ,·· .. $ 4''9 $55,032 ew.,or"-1 . o r • , , .._., !.r;J~,:•.~f1 ~•r,,... , _ .••• •· ,.•, • , ,. '..:..::. ., ,,., ,,,..,,..... 6, 1 
North Carolina . 9.8% '. ·,,. 20 . '~:;:,:l~Ui-:1,t;~'$2 597 ;,;, ·; . ::'.: t'.· t $1 066 11•1,;tt< •:· ,:, ... ;. $3' 663 $37,508 

-·• · ' -·~1\.::. 1 ''l:!,,••~·••.•;µt··,,•·•••-· ··•t~-:...· "' ' 
Nciith Dakota 9.2% , 33 "-•1vor ;• ,•;~••'~2°167 1 t-', ··,:, • .'·'·$1470 ' .. , . .' ,,•,•, , ~$·3 637 $39,612 
,i:,•s,•,,"t• '• ·,, · , ,,, 5_1••~~:;'f.,-..•,.,,. 1 "1 •,H>,'J~" < ~, 1 •, '~, .,_JJ • 1 ~ l 
Ohio.,.· .• 10.4% · , 7 ;:i,,'! ... , ,,$2:937 .. "'/i , .. ,.--,::$1,112 • , .. ,$4,049 $38,925 ;...,·,ttu ·;;l'.1 ~ · • • ~ :i· 1 •1 ~• ,,. ,., ,. , ;. , • ~. g[,~o,orr,~. . ;9,8% 19 , , ·.\. ",'$2,2~0 · .i'.:, ;$1,48) . ·. ;·,, ,$3,'?61 $38,415 
{?,rf!~.9".1 ;:.:; ,. · 9A% 26 I•;;" ;,$2,~~~ •. ::::':'.' 1$1;181 . , · ::$3,71,9 $39,444 
P.ennsylvania. 10.2% 11 . .· · • $3;054 · · ',,, · ,. , ... $1,409 ,. · . · :· • : ;· ' $4,463 $43,796 
Rh~delslahd 10.2% 10 •.·;. '' , .-·$2,900 .,J.:.•.;:.::.:·t,:, •' :$1,633 >,.' '. •. ,' $4533 $44,463 
s6utii.caroiina 8.8% 37 · ".. '&:'·l·\ .. "$.2,048 .. .. $1 .. oig ; . $3:121 $35.419 
South Dakota 7.9% 45 ~ 'ic,c.; . •; $1,645 '" $1,434 $3,079. $39,103 
Tennessee 8.3% 44 · ·. . $1,779 $1,382 $3,160 $38,090 
Texas 
Utah 
Vermont 
Virginia 
Washington 
West Virginia 
Wisconsin 
Wyoming 
District of Columbia 

8.4% 43 . . $2,082 $1,498 $3,580 $42,796 
9.6% 22 .$2,305 $1,140 $3,446 $35,971 

10.3% 8 $3,072 $1,337 $4,410 $42,626 
9.8% 18 . $3,281 $1,388 $4,669 $47,666 
8.9% . 35 $2,957 $1,377 $4,334 $48,574 
9.3% 29 $1,982 '' $1,018 . .'C . $3,000 $32,145 

1 ~:~~ 4~ ,f Wyet'I~~!:~::; , : :~:;:; ,'., . :;:;~ ::~:~~~ 
10.3% 8 · , $4,344 .,. : ''.• , $2,964 , · .. ."« $7,308 $70,730 

Source: Tax Foundation calculations based on data from the Bureau of Economic Analysis, the Census Bureau, the Council 
on State Taxation, the Travel Industry Association, Department of Energy, and others. 
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Mr. Chairman and members of the committee, my name is Mike Nathe, 

representative from Dist 30 in Bismarck and one of the co-sponsors of 

HB 1279. 

I stand here today in support of HB 1279, when I was out knocking on 

doors this past fall campaigning, one of the statements I constantly 

heard was "please give back some of the surplus" well members of the 

committee this bill does just that. 

When times were tough, for this state, the people of ND were 

expected to tighten their belts, and they did . 

When times were tough for this state, the people of ND were 

expected to pay their taxes and support this state, and they did 

Now we find our state in a fantastic financial position to help the 

people of ND. There are some who say we may not be able to do this. I 

ask you members of the committee, If we can't do this now, with the 

record surplus we have in hand, just when can we do it? 

Now is the time that the people of ND be rewarded for being there. 

The people of ND deserve to be paid first, before any agency, before 

any program or pet project. The people of ND deserve to be first in line 

to be paid. 

Mr. chairman and members of the committee I ask that you support a 

Do Pass on HB 1279. 


