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Minutes:
Chairman Cook called the Senate Political Subdivisions Committee to order. All members (5)
present.
Chairman Cook opened the hearing on SB 2270 relating to valuation of residential and

. commercial property by the state board of equalization.
Senator Grindberg, District 41, Fargo, ND testified in support of SB 2270 which is a
companion bill of a bill introduced in the house. Property tax has become a very hot topic. In
our case in the City of Fargo there was a proposal last June to use sales tax. My assessment
of the people | represent as to their main concern regarding this debate has been the double
digit valuation fights. | would like to do something about the valuation.
Testimony Opposed to SB 2270.
Mel Carsen, City Assessor, City of Grand Forks, ND, testified in opposition to SB 2270 (See
attachment #1)
Senator Hacker: You are saying it would be tough to target what the valuation would be. |
would imagine the way this would work would be that you would go through your regular

. accessed valuation every year. For tax purposes you would take the last five years plus the
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new year and divide by five and that would give you the average. Why would that be
impossible to do?

Mel Carsen, For 2007 we would make an assessment and to do that for every single house
would be a huge task.

Bill Wocken, City Administrator, City of Bismarck, ND. My board has not taken a formal
position on the bill. My board has been very firm on the concept of full and true value. Full and
true value to us is the value that the assessor places on the property at the time of the
appraisal. In an ascending market, the five year average looks like a pretty good deal.
Senator Anderson: Would it be proper to say you are taking some of this into consideration
now.

Bill Wocken: Yes, to the extent that we can. If you are in a residential neighborhood and you
take an appraisal and you know what the neighborhood prices are, it is pretty hard to adjust.
You have to value the property at the full and true value.

Chairman Cook: | came here in 1982 and am in the same house. | bought that home just
before that oil bust and | seen the valuation of my home go down and since that time it has
continued to go up but during that twenty five year period the taxes | paid in dollars has never
gone down.

Bill Wocken: The bill that you are paying in taxes is related to the mills. The mills are a
concept that the legislature has put into the property tax system.

Connie Sprynczynatyk, North Dakota League of Cities, said there is a collection of bills in the
house and senate this session that deal with the assessment process or deal with property tax
reform. We need to keep them in two different categories. They have been the most
discussed among local government. The type of bill that tries to deal with the assessment

process thinking that somehow that is the culprit in all of this are the bills that a interesting.
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The assessment process is a different piece then the process of budgeting. She passed out
some copies of some information that the committee might find interesting. (See attachment
#2)

Marcy Dickerson, State Supervisor of Assessments, ND State Tax Department, appeared
neutral on 8B 2270. As far as the assessment process, | think you have a good handle on it.
The idea of the assessment process is to equalize so that people are paying their fair share of
taxes. Not to increase or decrease the taxes on a specific parcel or a specific group of
parcels, but rather if your house is twice as big and twice as nice as your neighbors house, it
makes since that your taxes should be twice as high as your neighbors taxes. The whole idea
of assessing property at its market value is to try to make it as fair to everyone as possible.
The people who have the better properties should pay more and the people that have small
and less desirable property should pay less. The budget and the mill rate are what are going
to determine the taxes. For instance, if you had a budget of one hundred thousand doilars for
a certain fund, and if you doubled the value of everything that is being subject for that fund and
if you kept the budget the same the mill rate would have to go down just because of the math
and everybody would still pay exactly the same amount. If on the other hand you decrease the
value by fifty percent, the mill rate is going to double and everybody is still going to pay the
same amount. It depends on the budget. The only purpose of assessment is to equalize
among the various properties so people pay a fair amount.

No further testimony or questions.

Chairman Cook closed the hearing on SB 2270.

Recorder #3200

Senator Hacker drafted amendment for SB 2270
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Senator Hacker moved the amendments to SB 2270.
Senator Anderson seconded the motion.

Voice vote: all members in favor. Amendments Adopted.

Chairman Cook: We have before us SB 2270 as amended.

Senator Anderson moved Do Not Pass as amended.
Senator Olafson seconded the motion.

Discussion:

Roli call vote: Yes 4 No 1 Absent 0

Carrier; Senator Anderson
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Minutes:

Chairman Cook called the Senate Political Subdivisions to order.

John Bjornson appeared to discuss amendment on SB 2270. The amendment that he
received said page1, line 11, remove “and productivity study”. The amendment doesn't make
since according to John Walstad. The amendment just does not do what you thought it would.
The committee has asked for a Do Not Pass on SB 2270, so one option you would have is to
just give it a Do Not Pass and not have an amendment.

Senator Warner moved that the committee reconsider its action by which it recommended a
Do Not Pass on SB 2270.

Senator Anderson seconded the motion.

Roll call vote: Yes 5 No 0 Absent 0

Carrier: Senator Anderson



PROPOSED AMENDMENTS TO SENATE BILL 2270

. _ Page 1, line 11, remove "and productivity study”
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REPORT OF STANDING COMMITTEE (410) Module No: SR-28-2711
February 9, 2007 12:06 p.m.

Carrler; Anderson
Insert LC:. Title:.

REPORT OF STANDING COMMITTEE
SB 2270: Political Subdivisions Committee (Sen. Cook, Chairman) recommends DO NOT

PASS (5 YEAS, 0 NAYS, 0 ABSENT AND NOT VOTING). SB 2270 was placed on the
Eleventh order on the calendar.

(2) DESK, (3) COMM Page No. 1 SR-28-271 1
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TESTIMONY ON SENATE BILL 2270

Senate Political Subdivisions Committee

Melvin Carsen, City Assessor
City of Grand Forks, ND
February 8, 2007

Mr. Chairman and members of the committee, my name 1s Melvin Carsen and | am the
City Assessor for the city of Grand Forks. [ want to thank you for the opportunity to
testify in opposition to House Bill 2270.

This bill proposes to have the State Board of Equalization (and the local assessor's)
utilize the past five-year average value of the property to determine the value for the
upcoming year. The effect of this legislation would be that during periods of inflation the
assessor's values would be lower than current value. During periods of a declining
market, the assessor's values would be higher than the current market. While increases in
assessor's values would be slower, the decrcuses would also be slower as well.

Currently property tax valuations are (o be reflective of the valuc as of February first of
the current year. However they are already measured to the market of the prior calendar

yeur.

Property values increase and decrease by dilfering percentages based on size, story
height, price range and other factors. This proposed change would make it very difficuit
to know the proper assessment on any given property. The reai consequence would be a
more complicated property tax system. Complicated, mainly because property owners
would not be able to determine if the assessor's value of their property is proper or not.

I believe this bill would cause more confusion in the property tax system, and mainly for
this reason, 1 would ask for a DO NOT PASS recommendation of Senate Bill 2270.

[ would be available for any questions you may have,
Thank you for your consideration.

Melvin Carsen
mcarsen@@grandforksgov.com
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