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2007 SENATE STANDING COMMITTEE MINUTES

Bill/Resolution No. 2010
Senate Appropriations
[] Check here for Conference Committee
Hearing Date: 01-15-07

Recorder Job Number 1132
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Committee Clerk Signature ﬁw QW

Minutes:

Chairman Holmberg opened the hearing on SB 2010 on January 15, 2007 at 2:00 p.m.
regarding the North Dakota Insurance Commissioner’s budget presentation for the 2007-2009
biennium.

Jim Poolman, Insurance Commissioner presented written testimony (1) and shared an
overview of the duties of the Insurance Department which include Administration, Monitoring
the Insurance Industry, Regulation and Consumer Protection, Senior Health Insurance
Counseling (SHIC) Program, Prescription Connection Program, Special Funds Division which
includes the State Bonding Fund, Fire and Tornado Fund, Petroleum Tank Release
Compensation Fund, Unsatisfied Judgment Fund, Boiler and Pressure Vessel Inspection
Program and Anhydrous Ammonia facility Inspection Program. Information was also provided
regarding Fire District Payments, Position Vacancies and Salary Goals Package. He also
provided the following five major goals and objectives of the Insurance Department which are
as follows: Implementation of Electronic (paperless) System in Insurance Regulation,

-

Implement Consumer Protection Enhancements Resulting from 2005 Legislation, Enhance

. Consumer Education, Enhance Outreach Programs and Timely Response to inquiries and
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. Bill/Resolution No. 2023

Requests. Charts were also included with his presentation. Commissioner Poolman introduced

members of his staff.
Senator Lindaas asked if any reserve levels have been adjusted for inflation. There is a

concern for the Fire and Tornado Fund.

Discussion followed concerning the Fire and Tornado Fund and information was provided
concerning the addition of 3 more counties (for a total of 5) enrolled in the Lock-Up Tanks
Program regarding Anhydrous Ammonia Tanks. It has been very successful in deterring the
theft of Anhydrous Ammonia for the manufacturing of Methamphetamine.
Discussion followed regarding additional funds provided for the travel expenditures for
legislators who attend the National Conference of insurance Legislators(NCOIL) events.
. Commissioner Poolman stated that it is very difficult to find Boiler Inspectors due to the salary
offered and the availability of trained personnel. He also made reference to the vacant FTE's
and information on contracting out, which is only done in the area of financial examinations.
Our Department is very much into goals, objectives, merits, increases on salary and
quantifying and examining the performance of our employees. We do give merit salary
increases where appropriate and utilize the bonus system within the guidelines of state law to
try to reward those peak performers in our department and we thank the legislators for the
support of this program.
Chairman Holmberg I'm assuming that the fact that the money for NCOIL went to a line item
rather than out of your operating budget and that your operating budget indicates that there is
spendable money and you will no longer be taking that out. What was roughly the amount of

. draw on that during the last biennium and will the dues in the future come out of your operating
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budget? Is it correct to say you are one of 6 agencies that because of the equity issue you

have a separate line item in your budget in addition to the equity money?
Senator Grindberg had questions concerning drug usage and the Lock-Up Program.
Commissioner Poolman shared that when the programs were initially set up in Williams and
McKenzie County there was controversy, but in working with the farmers and locking up the
tanks they now realize the enormous impact they have had in reducing the theft of Anhydrous
Ammonia that was used previously to make Methamphetamine.
Senator Tallickson stated that he has been informed by law officials in his home district that
locking up the tanks has greatly decreased the amount of homemade Methamphetamine.
Senator Fischer In the news I've heard that there is development of something to add to
. Anhydrous to basically nullify the effects of Anhydrous Ammonia for making of
Methamphetamine.
Lois Hartman, Executive Director of the North Dakota Firefighters Association stated
many departments are short funds as this last year was especially difficult because of dry
conditions around the state. She also requested funding for the staff of the Association.
Norbert Mayer of North Dakota Insurance and Financial Advisors stating the needs of a
well staffed insurance department not only to regulate the insurance industry but to protect our
consumers and also to educate consumers, therefore, we support the request for
appropriations for State Insurance Department.
Chairman Holmberg asked if there was a need for a subcommittee on this bill. It was the

consensus of the committee that it was not necessary at this time. Meeting was closed.
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Senate Appropriations Committee
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Minutes:

Chairman Holmberg opened the discussion on SB 2010 on 1/23/07. He indicated this bill is
to reimburse money from the insurance department for NCOIL legislators, with no change in
the FTE’s. There was discussion on the quality of the printer, and there was no one-time
expenditure. It removes the funding for NCOIL for legislative travel and move that funding out
of this budget, the source would be the same, not general fund money.

Money was moved out of operating for NCOIL travel but did not reduce the operating fund.
Considerable discussion took place regarding NCOIL, its purpose, costs, retention and
recruitment of employees, how the committee can approach the equity situation, and the equity
issues arising in different agencies.

Senator Grindberg moved the amendment as a DO PASS, Senator Fischer seconded.
An oral vote was taken and the motion to approve the amendment was a DO PASS.
Senator Grindberg moved a DO PASS on SB 2010, Senator Fischer seconded.
Discussion took place. A roll call vote was taken resulting in 12 yes, 0 no, and 2 absent.’

The motion passed and Senator Tallackson will carry the bill.

. Senator Holmberg closed the hearing on SB 2010.
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Minutes:

Chairman Holmberg opened hearing on SB 2010 on 01-25-07 regarding the Insurance
Commission. (meter 08.09) We have some information before us. The topic of discussion was
the International Peace Garden and we’ve already applied the amendment regarding ENCOIL,
that is already on the bill and then what we did we passed the bill and then because of the
questions that came after that So the first thing we need is a motion to reconsider our action
Senator Robinson made the motion. Seconded by Senator Christmann. Allin
agreement say aye. Motion carried. Now the bill is before us. Let us have that discussion
Senator Krebsbach and then Roxanne. Please set the stage for this discussion.

Senator Krebsbach stated the request came from Senator Krauter that we research in the
Peace Garden Bill the fact that last year on their tour they had visited there and saw there was
buildings that were in need of repair and so on and evidently there may have been some
damage caused by some natural elements, | don’t know if it's wind or hail, however, the
discussion was made with the Fire and Tormado Fund. The people there did go and visit the
area and found it to be strictly that type of repair from renovation and natural upkeep of the
building. They found that there was no cause, no claims had been filed, and therefore they

didn't have any information to base a claim on, is my understanding of the entire process.
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. Therefore, it was denied. Now if there is something that should have been filed | think we have
to inform them to do so and they would revisit the facility and look at it again.
Roxanne Woeste, Legislative Council spoke with representatives of the Fire and Tornado
Fund and they provided me with the information that they did have an adjuster go out to the
Peace Gardens and they determined that the damage that they were shown was not related to
a specific weather event, which would be necessary for a claim to be accepted.
Chairman Holmberg asked if there is any other discussion on the bill. Seeing none, we have
a motion for a DO PASS.
Senator Christmann moved a DO PASS, Senator Wardner seconded. No discussion
followed. A roll call vote was taken on a DO PASS AS AMENDED resulting in 12 yeas, 0

nays, 2 absent. Senator Tallackson will carry the bill.

. The hearing on SB 2010 was closed. (meter 13.05)
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Chairman Holmberg indicated SB 2010 was sent back.

Senator Tallackson made the motion to reconsider the action by which SB 2010 was passed,
Senator Christmann seconded. An oral vote was taken with a unanimous vote in favor of
passing the motion.

Chairman Holmberg distributed amendments

Chairman Holmberg also distributed salary comparisons in the equity distribution in the
various agencies and the compa-ratios. Mr. Jim Poolman was asked to come down and
explain the differences and Ken Purdy is all here to clear up the questions rather then on the
floor.

Jim Poolman, Commissioner, ND Insurance Department, indicated Ken Purdy would need
to discuss the compa-ratios and he would discuss some of the needs. He indicated there are
several positions open because people retired or are retiring and the positions cannot be filled
at the current level of pay creating a reason for additional dollars to offer pay at market pay. He
discussed some of the positions that specifically need higher pay to meet the market.

Senator Krauter how may years before retirement. The response was there are severalq
during this next biennium such as general counsel, chief examiner, senior examiner is vacant,

staff attorney, financial analyst, agent licensing director, and chief boiler inspector.
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Senator Robinson asked if there was something already prepared that captures the rest of
the agencies if this list is just a sampling. The response was deferred to the Council and OMB
Senator Fischer asked about qualifications of boiler inspectors. The response was there is a
national designation and there are very few certified boiler inspectors.

Senator Krauter asked if the amount in the Governor's equity allotted to the insurance
Department includes these positions. The response was the Governor's includes these
specific positions as well as the two classified positions not on the list and apparently one other
that did not make the list.

Senator Tallackson asked the Commissioner to explain the amendment made on the floor
today. The response was the wishes of the committee were to move the funding for the
National Conference for Insurance Legislators to the Legislative Council and the funding
source was removed but not moved. The intent was to move the funding to the Legislative
Council to cover the funding.

Senator Tallackson indicated the old amendment moved Ncoil out of the Insurance
Department and that was it. The new one with language that it go to Legislative Council plus it
is funded with special funds from the Insurance Department.

Senator Robinson indicated this process has been difficult to understand, we have a salary
built in from the Governor's Budget of 4 and 4 in SB 2189, $10 million in equity in that bill
earmarked for salaries and now we are hearing from other elected officials and agencies that
we need help, we can't retain, we can't recruit. One agency indicated positions unfilled for two
years. Parts of the puzzle are hear, but there appears to be some missing pieces. We need
to be fair and equitable across the board. If we train people and as soon as they are trained
they leave, we are wasting a lot of money. The response was that as generous as the

legislature has been, it is the market issues that are the concemn.
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Senator Tallackson asked about the reduction of the money from the tornado fund. The
response was there was a clerical error in the drafting of the budget, in that two lines were
compacted and counted twice. The revenue in that fund was overstated.

Roxanne walked through the amendment to explain it.

Senator Robinson moved to reconsider actions when DO PASS as amended SB 2010,
Senator Fischer seconded. An oral vote was taken, the motion passed.

Senator Bowman moved to adopt the new amendment .0102, Senator Tallackson
seconded. No discussion, An oral vote was taken, the motion passed.

Senator Tallackson moved a DO PASS SB 2010 as amended with .0102, Senator
Bowman seconded. No discussion. A roll call vote was taken resulting in a DO PASS

with 13 yes, 0 no and 1 absent. The motion carried.

. The hearing on SB 2010 was closed.




FISCAL NOTE

Requested by Legislative Council
01/02/2007

Bill/Resolution No.: SB 2010

1A. State fiscal effect: [dentify the state fiscal effect and the fiscal effect on agency appropriations compared fo
funding levels and appropriations anticipated under current law.

2005-2007 Biennium 2007-2009 Biennium 2009-2011 Biennium
General |Other Funds| General [OtherFunds| General |Other Funds
Fund Fund Fund
Revenues
Expenditures $11,77 $11,775
Appropriations $11,775 $11,775

1B. County, city, and school district fiscal effect: Identify the fiscal effect on the appropriate political subdivision.

2005-2007 Biennium 2007-2009 Biennium 2009-2011 Biennium
School School School
Counties Cities Districts | Counties Cities Districts | Counties Cities Districts

2A. Bill and fiscal impact summary: Provide a brief summary of the measure, including description of the
provisions having fiscal impact (limited to 300 characters).

Section 10 of this bill increases the Insurance Commissioner's salary over the 2007-2009 biennium by $11,775 over
his salary for the 2005-2007 biennium. This will increase both satary expenses and appropriations by $11,775 over
the amounts shown in Section 1 of this bill.

B. Fiscal impact sections: [dentify and provide a brief description of the sections of the measure which
have fiscal impact. Include any assumptions and comments relevant to the analysis.

See explanation above.
3. State fiscal effect detail: For information shown under state fiscal effect in 1A, please:
A. Revenues: Explain the revenue amounts. Provide detail, when appropriate, for each revenue type and
fund affected and any amounts included in the executive budget.

See explanation above.

B. Expenditures: Explain the expenditure amounts. Provide detail, when appropriate, for each agency, fine
ifem, and fund affected and the number of FTE positions affected.

See explanation above.

C. Appropriations: Expiain the appropriation amounts. Provide detail, when appropriate, for each agency
and fund affected. Explain the relationship between the amounts shown for expenditures and
appropriations. Indicate whether the appropriation is also included in the executive budget or relates to a
continuing appropriation.

See explanation above.

Name: Charles E. Johnson lAgency: Insurance Department
Phone Number: 328-2440 Date Prepared: 01/10/2007
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Roll Call Vote #: (

2007 SENATE STANDING COMMITTEE ROLL CALL VOTES
BILL/RESOLUTIONNO. 2. |\

Senate _Appropriations Committee

[] Check here for Conference Committee

Legislative Council Amendment Number

Action Taken Bo Pa_<> S S QA &N c)
Motion Made By é ren J A e pj Seconded By (]:T-; c [\.e_ c
Senators Yes | No Senators Yes | No

Senator Ray Holmberg, Chrm i Senator Aaron Krauter
Senator Bill Bowman, V Chrm Senator Eiroy N. Lindaas v
Senator Tony Grindberg, V Chrm v Senator Tim Mathern v
Senator Randel Christmann v Senator Larry J. Robinson /
Senator Tom Fischer v Senator Tom Seymour W
Senator Ralph L. Kilzer v Senator Harvey Tallackson v
Senator Karen K. Krebsbach v
Senator Rich Wardner v

Total  (Yes) / L No 2

Absent 1~

Floor Assignment | —7;,_//0-—C {4 Son

If the vote is on an amendment, briefly indicate intent:




REPORT OF STANDING COMMITTEE (410) Module No: SR-17-1293
January 26, 2007 9:48 a.m. Carrier: Tallackson
Insert LC: 78034.0101 Title: .0200
REPORT OF STANDING COMMITTEE
SB 2010: Appropriations Committee  (Sen. Holmberg, Chairman) recommends
AMENDMENTS AS FOLLOWS and when so amended, recommends DO PASS
{12 YEAS, 0 NAYS, 1 ABSENT AND NOT VOTING}. SB 2010 was placed on the Sixth
order on the calendar.
Page 1, line 19, replace "(100,000)" with "(100,000)"
Page 1, remove line 20
Page 1, line 21, replace "671,324" with "611,324"
Page 1, line 23, remove "out of any moneys in the general fund in the state”
Page 1, line 24, remove "treasury, not otherwise appropriated, and”
Page 2, line 5, replace "6,320,000" with "6,320,000"
Page 2, remove line 6
Page 2, line 7, replace "14,350,979" with "14,290,979"
Page 2, line 18, replace "$1,153,804" with "$1,003,804"
Renumber accordingly

STATEMENT OF PURPOSE OF AMENDMENT:
Senate Bill No. 2010 - Insurance Department - Senate Action

EXECUTIVE SENATE SENATE

BUDGET CHANGES VERSION
Salaries and wages $5,792,602 $5,792,602
Operating expenses 2,178,377 2,178,377
Granls 5,320,000 6,320,000
National Conference cf State 60,000 {$60,000)

Insurance Legislators

Total all funds $14,350,979 {$50,000) $14,280,979
Less astimated income 14,350,979 {60.000) 14,290,879
General fund 30 $0 30
FTE 46.50 0.00 48.50

Dept. 401 - Insurance Department - Detall of Senate Changes

REMOVES

FUNDING
FCR THE
NATIONAL
CONFERENCE
OF STATE TOTAL
INSURANCE SENATE
LEGISLATORS 1 CHANGES
Salaries and wages
Operaling expenses
Grants
National Conlerence of State {$60,000) {$60,000)
Insurance Legislators
Total all funds ($60,000) {$60,000)

(2) DESK, (3) COMM Page No. 1 $A-17-1293



REPORT OF STANDING COMMITTEE (410)
January 26, 2007 9:48 a.m.

Lass estimated income (60,000} (60,000)
General fund $0 $0
FTE 0.00 0.00

Module No: SR-17-1293
Carrier: Tallackson
Insert LC: 78034.0101 Title: .0200

1 This amendment remaves funding of $80,000 from special funds for operating expenses associated with legislative members' functions of the

National Conference of State Insurance Lagislators.

This amendment atso amends Section & ot the bill to decrease the administrative costs allocated to the
fire and tornado fund by $150,000 from $1,153,804 to $1,003,804.

(2} DESK, {3) COMM Page No. 2

SR-17-1293
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Roll Call Vote #: 2

2007 SENATE STANDING COMMITTEE ROLL CALL VOTES
BILL/RESOLUTION NO. go / O

Senate Appropriations Committee

[C] Check here for Conference Committee

Legislative Councit Amendment Number -

Action Taken Q{@ ,p W (o QM
Motion Made By %”%Mv Seconded By  / ,d W

Senators No Senators No

Senator Ray Holmberg, Chrm Senator Aaron Krauter

Senator Bill Bowman, V Chrm Senator Elroy N. Lindaas

Yes
s
V e
Senator Tony Grindberg, V Chrm Senator Tim Mathern v
v
i

Senator Tom Fischer Senator Tom Seymour

Senator Ralph L. Kiizer Senator Harvey Tallackson

Senator Karen K. Krebsbach

Yes
yd
Vv
£
Y
Senator Randel Christmann ya Senator Larry J. Robinson
N
v
v
o

Senator Rich Wardner

Total (Yes) / (Q >4 No 0

Absent 02
Floor Assignment m) *

If the vote is on an amendment, briefly indicate intent:




REPORT OF STANDING COMMITTEE (410) Module No: SR-17-1388
January 26, 2007 2:59 p.m. Carrier: Tallackson
Insert LC: 78034.0101 Title: .0200

REPORT OF STANDING COMMITTEE

SB 2010: Appropriations Committee {Sen. Holmberg, Chairman) recommends
AMENDMENTS AS FOLLOWS and when so amended, recommends DO PASS
{12 YEAS, 0 NAYS, 2 ABSENT AND NOT VOTING). SB 2010 was placed on the Sixth
order on the calendar.

Page 1, line 19, replace "(100,000)" with "{(100,000})"

Page 1, remove line 20

Page 1, line 21, replace "671,324" with "611,324"

Page 1, line 23, remove "out of any moneys in the general fund in the state”

Page 1, line 24, remove "treasury, not otherwise appropriated, and"

Page 2, line 5, replace "6,320,000" with "6,320,000"

Page 2, remove line 6

Page 2, line 7, replace "14,350,979" with "14,290,979"

Page 2, line 18, replace "$1,153,804" with "$1,003,804"

Renumber accordingly

STATEMENT OF PURPOSE OF AMENDMENT:
Senate Bill No. 2010 - Insurance Department - Senate Action

EXECUTIVE SENATE SENATE

BUDGET CHANGES VERSION
Salaries and wages $5,792,602 $5,762,602
QOperating expenses 2,178,377 2,178,377
Grants 5,320,000 6,320,000
National Conference of State 60,000 {$60,000)

Insurance Legislators

Total all funds $14,350,979 {$60,000) $14,280,979
Less eslimated income 14,350,97¢ (60,000} 14,280,979
General fund $0 $0 $0
FTE 46.50 0.00 46.50

Dept. 401 - Insurance Department - Detall of Senate Changes

REMOVES

FUNDING
FOR THE
NATIONAL
CONFERENCE
OF STATE TOTAL
INSURANCE SENATE
LEGISLATCRS ! CHANGES
Salaries and wages
Operating expensas
Grants
Naticnal Cenference of State ($60,000) ($60,000)
Insurance Legislators
Total all funds {$60,000) {$60,000)

(2) DESK, {3) COMM Page No. 1 SR-17-1388



REPORT OF STANDING COMMITTEE (410) Module No: SR-17-1388
January 26, 2007 2:59 p.m. Carrier: Tallackson
Insert LC: 78034.0101 Title: .0200

Less estimated income {60,000) {60,600)
General fund $0 $0
FTE 0.00 0.00

! This amendment removes funding of $50,000 from special funds for operating expensas associated with legislative members' funclions of the
National Conference of State Insurance Legislators.

This amendment also amends Section & of the bill to decrease the administrative costs allocated to the
fire and tornado fund by $150,000 from $1,153,804 to $1,003,804.

{2) DESK. (3} COMM Page No. 2 SR-17-1388
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2007 SENATE STANDING COMMITTEE ROLL CALL VOTES
BILLIRESOLUTION NO. 2 phe"

Senate _Appropriations Committee

[ Check here for Conference Committee

Legislative Council Amendment Number ¢ O ’ v

Action Taken \\\5 o POLSF:, S e.m ﬂnd!d

Motion Made By 'TE_ ( {QL % 50N Seconded By @a P WY Vo)

Senators Yos | No Senators Yes | No
Senator Ray Holmberg, Chrm Senator Aaron Krauter v’
Senator Bill Bowman, V Chrm v Senator Elroy N. Lindaas o
Senator Tony Grindberg, V Chrm v Senator Tim Mathern “
Senator Randel Christmann v Senator Larry J. Robinson v
| Senator Tom Fischer v Senator Tom Seymour V',
; Senator Ralph L. Kilzer v Senator Harvey Tallackson | ./
‘ Senator Karen K. Krebsbach /
’ Senator Rich Wardner S
DN
Total  (Yes) 12 No o
Absent ]
Floor Assignment J a e e 74 S A

If the vote is on an amendment, briefly indicate intent:




REPORT OF STANDING COMMITTEE (410) Module No: SR-20-1606
January 31, 2007 8:55 a.m. Carrier: Tallackson
Insert LC: 78034.0103 Title: .0300

REPORT OF STANDING COMMITTEE
SB 2010: Appropriations Committee  (Sen. Holmberg, Chairman) recommends
AMENDMENTS AS FOLLOWS and when so amended, recommends DO PASS
(13 YEAS, 0 NAYS, 1 ABSENT AND NOT VOTING). SB 2010 was placed on the Sixth
order on the calendar.

In lieu of the proposed amendments to Senate Bill No. 2010, as printed on pages 207 and 208
of the Senate Journal, Senate Bill No. 2010 is amended as follows:

Page 1, line 2, after the first semicolon insert "to provide an appropriation to the legislative
council;”

Page 1, line 19, replace "(100,000)" with "{100,000)"

Page 1, remove ling 20

Page 1, line 21, replace "671,324" with "611,324"

Page 1, line 23, remove "out of any moneys in the general fund in the state”
Page 1, line 24, remove "treasury, not otherwise appropriated, and”

Page 2, line 5, replace "6,320,000" with "6,320,000"

Page 2, remove line 6

Page 2, line 7, replace "14,350,979" with "14,290,879"

Page 2, after line 7, insert:

"SECTION 4. APPROPRIATION - LEGISLATIVE COUNCIL. There is
appropriated out of any moneys in the insurance regulatory trust fund in the state
treasury, not otherwise appropriated, the sum of $60,000, or so much of the sum as
may be necessary, to the legislative council for the purpose of defraying expenses of
legislative members attending functions of the national conference of insurance
legislators, for the biennium beginning July 1, 2007, and ending June 30, 2009."

Page 2, line 18, replace "$1,153,804" with "$1,003,804"
Renumber accordingly

STATEMENT OF PURPOSE OF AMENDMENT:

Senate Biil No. 2010 - Summary of Senate Action

EXECUTIVE SENATE SENATE
BUDGET CHANGES VERSION
Legislative Council
Total all funds $0 $50,000 $60,000
Less estimated income 50,000 50,000
General fund $0 30 30
Insurance Department
Total all funds $14,350,979 ($60,000) $14,200,979
Less estimated income 14,350,879 (60,000) 14,290,975
General fund §0 §0 3C
Bill Total
Total all funds $14,360,879 $0 $14,360,979
Less estimated income 14,350,979 14,350,979
{2) DESK, (3) COMM Page No. 1 SR-20-1606



REPORT OF STANDING COMMITTEE (410) Module No: SR-20-1606
January 31, 2007 8:55 a.m. Carrier: Tallackson
Insert LC: 78034.0103 Title: .0300

General fund $0 $0 $0

Senate Bill No. 2010 - Legislative Council - Senate Action

EXECUTIVE SENATE SENATE

BUDGET CHANGES VERSION
Cperating expenses - $60,000 $60,000
Total all funds $0 $60,000 $80,000
Less estimated income 60,000 60,000
General tund $0 $0 $0
FTE 0.00 0.00 0.00

Dept. 160 - Legislative Council - Detail of Senate Changes

PROVIDES
FUNDING FOR
NATIONAL
CONFERENCE OF TOTAL
INSURANCE SENATE
LEGISLATORS! CHANGES
Operating expenses $60,000 $60,000
Tetal all funds $60,000 $60,000
Less estimated income 50.000 60,000
General fund $0 30
FTE 0.00 0.00

1 This amandment appropriates $60,000 of special funds from the insurance regulatory trust fund to the Legisiative Council for defraying expenses
of lagistative members attanding functions of the National Conference of Insurance Legistators during the 2007-09 biennium.

Senate Bill No. 2010 - Insurance Department - Senate Action

EXECUTIVE SENATE SENATE

BUDGET CHANGES VERSION
Salaries and wages $5,792,602 $5,792,602
Operating expenses 2,178,377 2,178,377
Grants 6,320,000 6,320,000
National Conference of Insurance 60,000 {$60,000)

Legislators

Total all funds $14,350,978 {$60,000) $14,290,979
Less estimated income 14,350,979 (80,000) 14,290,979
Ganeral fund $C $0 30
FTE 46.50 0.00 48,50

Dept. 401 - Insurance Department - Detail of Senate Changes

REMOVES
FUNDING FOR
NATIONAL
CONFERENGCE OF TOTAL
INSURANCE SENATE
LEGISLATCRS1 CHANGES
Salaries and wages
Operating expensas
Grants
National Conierence of Insurance ($60,000) {$60,000)
Legislators
Total all funds ($60,000) ($60,000)
Less estimated income {60,000} {60,000

{2) DESK, {3) COMM Page No. 2 SR-20-1606



REPORT OF STANDING COMMITTEE (410) Module No: SR-20-1606
January 31, 2007 8:55 a.m. Carrier: Tallackson

Insert LC: 78034.0103 Title: .030C
General fund 30 $0
FTE 0.00 0.00

1 This amendment remaoves funding of $60,000 from special funds for operating expenses associated with legislative membars' functions of the
National Conferance of Insurance Legislators.

This amendment also amends Section 6 of the bill as introduced 10 decrease the administrative costs
allocated 10 the fire and tornado fund by $150,000 from $1,153,804 to $1,003,804.

(2} DESK, {3) COMM Page No. 3 SR-20-1606
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2007 HOUSE STANDING COMMITTEE MINUTES

Bili/Resolution No. 2010

House Appropriations Committee
Government Operations Division

] Check here for Conference Committee
Hearing Date: 2/23/07

Recorder Job Number: 3756

| . / /) g
Committee Clerk Slgnatur?/j{/;%ﬂ / // / /ﬂé@{/,{( _
= TV 7

Minutes:

Vice Chairman Carlisle opened the hearing on Senate Bill 2010.

Jim Poolman, Insurance Commissioner, spoke in support of the bill. See testimony
2010.2.23.07 A

Vice Chairman Carlisle: Sandy, are they part of the equity pool?

Sandy Paulson: Yes, they get $36,747 total.

Vice Chairman Carlisle: Is that in addition to the $172,236 they are asking for in the bill?
Sandy Paulson: Yes. |t is incase they have other inequities after the $172,236.
Representative Williams: |In going over your budget the Senate didn't make many changes
but it appears to me that they took $60,000 out of the operating line and put it in a separate
line item for the Legislative Council. | am curious is this a unique situation where you are
funding Legislative Council for people that travel for the insurance conference?

Jim Poolman: Let me give you some history regarding that it may help the committee in their
deliberations on the budget. Several sessions ago it might even be before | was on this
committee. There was a change to state law that required the ND Insurance Depariment to
provide for the travel expenses for four legislators to attend the National Conference for

Insurance Legislators. There were really no restrictions put on that at all. What we did when we
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submitted our budget in working with OMB, was to provide $60,000 specifically a separate line
item in our budget for that travel. What the Senate did when they made their change to our
budget is that they took that $60,000 line that was still in our budget and transferred those
dollars out of our budget to the Legislative Council so all of the travel for NCOIL will come out
the Legislative Council budget.

Vice Chairman Carlisle: So it's in 10017

Roxanne Woeste: It is still in this bill but the money will be appropriated to Legislative
Council.

Representative Williams: What other changes to your budget did the senate make?

Jim Poolman: there was a verbal change for special funds and a drafting error change.
Representative Williams: So other than the line item change and some clean up language,
this is the Governor's Budget?

Jim Poolman: Yes.

Representative Skarphol: Why should we tell you how many you have to hire when we could
just say how much you have to spend?

Jim Poolman: | would probably agree with what you just said. You would give us a blanket
appropriation and allow us to spend that appropriation to provide the services for the people of
ND no matter how many people it takes. | think sometimes legislators and me being a former
legislator got hung up on specifically how many people you hired. 1 think that is somewhat
misguided.

Representative Skarphol: If we were to give you $5 million, would things change?

Jim Poolman: Knowing how more people causes more HR problems no. We don'’t hire people

just to have bodies to have fun with around our office. We hire people to get things done.
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Representative Skarphol: My point is would you hire less people and pay them higher
salaries?

Jim Poolman: Potentially.

Vice Chairman Carlisle: Will you have any turn back this biennium?

Jim Poolman: We are expecting to turn back 16% of our budget. A large percent of our turn
back is salaries.

Representative Kroeber: What other bills are floating around out there?

Jim Poolman: 2154 and 1222.

Representative Kroeber: Isn't there another bill about premium increases?

Jim Poolman: That is Senate Bill 2296.

Lois Hartman, Executive Director of the ND Firefighters Association, spoke in support of the
bill. See testimony 2010.2-23.07 B and 2010.2.23.07C.

Vice Chairman Carlisie requested a report on what happened last session.

Vice Chairman Carlisle closed the hearing.
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Minutes:

Chairman Carlson opened discussion on Senate Bill 2010.

Amendment 78034.0302

Vice Chairman Carlisle explained the amendment.

Vice Chairman Carlisle: What we wanted to do, | guess the first thing we did was added a
blanket for coverage if you move product from one building to another. We put the $170,000
that the Senate had taken out of the OMB budget for the Fire Fighters Association in this
budget. The only question we have now is that NCOIL, there are a couple of ways to do it.
Chairman Carlson, you have some thoughts on that?

Chairman Carlson: We want to put it in the Legislative Council budget | think. Which means it
will be gone from yours and you won’t have to deal with any part of that but the money will
come from you to Council, it will be $70,000. Then the dues and travel will be approved out of
Legislative Council. Don it would require an amendment that would remove the $60,000. The
way this amendment was drafted is that it was $60,000 and we added $10,000 and we left it in
his budget. We want that to be rescinded and take the $60,000 and put it in Council. All our

other travel for legislators comes from Council.
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Jim Poolman: The funding source would still be the Insurance Regulatory Trust Fund. You will
draft that amendment?

Chairman Carison: The amendment will say that the source of funding for that $70,000 still
comes out of that fund.

Representative Glassheim: The footnote already says that.

Jim Poolman: | think what you might be driving at is that you could draft an amendment and
put it on 1001 and just say an appropriation to Legislative Council from the Insurance
Regulatory Trust Fund for the purposes of NCOIL.

Chairman Carlson: | think this amendment is fine.

A motion was made by Vice Chairman Carlisle, seconded by Representative Glassheim

to adopt amendment 78034.0302. Motion carried by voice vote.

A motion was made by Representative Carlisle, seconded by Representative Glassheim
for a DO PASS AS AMENDED recommendation to the full committee. The committee
vote was 8 Yeas, 0 Nays and 0 Absent and Not Voting. The bill will be carried by

Representative Carlisle.
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Minutes:

Chm. Svedjan opened the hearing on SB 2010.

Rep. Carlson distributed amendment .0302 (Attachment A).
Rep. Carlisle motioned to adopt amendment .0302. Rep. Carlson seconded the motion.

Rep. Carlisle: This is the budget for the Insurance Commissioner. It is all special funds. The
first part of the amendment is on insurance on all buildings and personal property that came
out of one of the budgets Rep. Wald’s subsection had. Basically we are amending the
insurance department bill to cover if you move contents from one building to another so that
will do a little defense on that part. The next part of the amendment on the bottom several of
our lawmakers are members of what is called NCOIL which is an insurance industry group that
meets. | think Rep. Wald was either former president or still is. These folks have traveled. We
set the fund this time for including dues and travel. We changed it from a $60,000 that came
over from the Senate to $70,000. | think Rep. Cartson is going to run that through the
legislative council budget so that all the funds will be tracked when these folks travel. The other
part of the amendment is the $170,000 from the fire and tornado fund. We put that back in.

That was another one of the OMB. The Senate took virtually everything out of the OMB



Page 2

House Appropriations Committee
Bill/Resolution No. SB 2010
Hearing Date: March 14, 2007

Budget, all the dues and fees. We put the $170,00 back in. We have the OMB budget. We
thought it was appropriate to put it back into the Insurance Department budget. Those are the
three changes. A couple questions have been brought up about equity. The equity pool from
OMB and the insurance department is $36,747. The Governor, on line 2, added another
$172,000. That is a budget that has two separate pools. What has happened with the
insurance department is he has several open positions. He virtually can't sell them. They are
putting the money on so he can try to fill those positions. They had roughly $1 million turn back
which is roughly 16%. There is a couple of other bills that we are going to see what happens
obviously coming between the House and Senate. The Insurance Commissioner is aware of
that. The three changes they made on amendment .0302, | want to pass around about the turn
back and the two equity pools. That is where we are at, at this point.

Chm. Svedjan: For clarification on the turn back, this is a special funded agency. Any
unexpended fund?

Rep. Carlisle: | think it goes back to the general funds. They call it special fund but it's not. In
the case that they have more revenue during a biennium than what they have expenses, what
happens to the residual?

Rep. Wald: Did you by any chance ask the commissioner or someone what the dues are to
the National Association Insurance Commissioners?

Rep. Carlisle: It didn't come up but we could sure look it up.

Rep. Wald: The reason | asked that question is because that organization is housed in Kansas
City, Missouri. About 10 years ago they had a staff of about 20-25 people in the budget. Today
that organization has like 350 employees. The budget is in the hundreds of millions of dollars.
They have excess funds surplus of over $48 million dollars. That organization has gone

bananas. They explode and drop all these goofy model bills that we are supposed to deal with
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. in every state. Having served as the National President of NCOIL | had contact with those
people every meeting. If you talk about living high off the hog, they have their meetings in
Honk Kong, Hawaii, Zurich and places like that. There comes a time where | think we ought to
take a iook. I'm not trying to sing about the Insurance Department. | think some of the dues we
pay to some of these organizations is just getting ridiculous. The amount of money that we pay
to the NAIC and where it comes from is every time you write a check to pay your premium you
are paying the dues. | think they have outlived their use from us in a whole lot of respects and
maybe we ought to withdraw from the NAIC and due everyone a favor.

Chm. Svedjan: We can surely identify that. Do you need it before we take action? Any further
discussion?
Rep. Kempenich: If they do have excess in the funds, that money stays within the fund. | don't

. know about the budget part of it.

Chm. Svedjan: Were you able to find an answer when looking over to OMB?

Rep. Skarphol: It appears like the dues to the NAIC is not listed.

The motion to adopt amendment .0302 carried by voice vote and the amendment was

adopted.

Rep. Carlisle motioned for a Do Pass as Amended to SB 2010. Rep. Carlson seconded

the motion.

. Chm. Svedjan: Is there discussion?
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Rep. Aarsvold: | should have asked this during the discussion on the amendment. The
$170,000 that is replacing what the Senate took out of OMB, what does the firefighter
association provide for that money?

Rep. Wald: They go around the state and put on firefighting clinics for rural fire departments.
They do publications. They have film strips and such. Their office is downtown and is in the
building kitty corner from Peacock. There is a lady down there by the name of Louis who has
been there for years. She dose a very good job. It's basically a training mechanism for
volunteer fire departments. Like | said the film strips have a library and on and on.

Rep. Carlisle: | did that because Rep. Wald has been involved in the training session for a few
sessions.

Rep. Carlson: We have a note back here from Sheila Peterson that says that any amount over
$1.5 million at the end of the fiscal year from the Insurance Tax Regulatory trust fund reverts to
the general fund by statute.

Rep. Carlisle: We put that $170,000 back in because of a matter or procedure.

Chm. Svedjan: It was originally removed by the Senate from OMB's budget?

Rep. Carlisle: That is correct.

The motion for a Do Pass as Amended carried by a roll call vote of 22 ayes, 0 nays and 2

absent and not voting. Rep. Carlisle was designated to carry the bill.
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Representative Hawken v i
Representative Klein 4
Representative Martinson v
Representative Carlson / Representative Glassheim ./
Representative Carlisle e Reprasentative Kroeber N
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REPORT OF STANDING COMMITTEE
SB 2010, as engrossed: Appropriations Committee (Rep. Svedjan, Chairman)
recommends AMENDMENTS AS FOLLOWS and when so amended, recommends
DO PASS (22 YEAS, 0 NAYS, 2 ABSENT AND NOT VOTING). Engrossed SB 2010
was placed on the Sixth order on the calendar.

Page 1, line 4, replace "section” with "sections” and after "26.1-01-09" insert "and 26.1-22-10"

Page 1, line 5, after "salary” insert "and insurance of personal property by the state fire and
tornado fund"

Page 1, line 12, remove “to fire districts”

Page 1, line 20, remove "to fire districts” and replace "(100,000}" with "70.000"
Page 1, line 21, replace "611,324" with "781,324"

Page 2, line 5, replace "6,320,000" with "6.490,000"

Page 2, line 8, replace "14,290,979" with "14,460,979"

Page 2, line 8, replace "$60,000" with "$70,000"

Page 2, line 23, replace "$1,003,804" with "$1,173,804" and after "fund” insert ", including
$170,000 for a grant to the North Dakota firefighter's association and $1,003,804"

Page 3, after line 13, insert:

"SECTION 12. AMENDMENT., Section 26.1-22-10 of the North Dakota
Century Code is amended and reenacted as follows:

26.1-22-10. Commissioner to provide insurance on a# bulldings and
personal property. Upon application the commissioner shall provide for insurance
against loss by fire, lightning, inherent explosion, windstorm, cyclone, tornado and hail,
expiosions, riot attending a strike, aircraft, smoke, vehicles, or any other risks of direct
physical loss, all in the manner and subject to the restrictions of the standard.fire
insurance policy and standard endorsement, and no other hazards, in the fund, on all
buildings owned by the state, state industries, political subdivisions, international peace
gardens, and winter shows, and the fixtures and permanent contents in such buildings,
to the extent of not to exceed the insurable value of such property, as the value is
agreed to between the commissioner and the officer or board having control of such
property, or, in case of disagreement, by approval through arbitration. The

commissioner may allow personal property to be insured on a blanket basis.

All buildings and the contents of the buildings owned by the state mill and
elevator association, in lieu of coverage under this chapter, may, at the option of the
industrial commission, be insured by private insurance companies licensed to do
business in this state, against at least all the types of hazards insured against by the
fund. If the industrial commission exercises the option provided in this section, the
commission shall seek competitive sealed bids, shall invite the fund to submit a bid,
and may reject any or all bids received.

All public buildings owned by a political subdivision, in lieu of coverage provided
for in this section, may at the option of the governing body of the political subdivision be
insured on the basis of competitive sealed bids, through the fund which must be invited
to submit a sealed bid or private insurance companies licensed to do business in this
state, against damage resulting from hazards, which include those types of hazards

{2) DESK, (3) COMM Page No. 1 HR-48-5485



REPORT OF STANDING COMMITTEE (410)
March 15, 2007 3:04 p.m.

Module No: HR-48-5485

Carrier: Carlisle

insert LC: 78034.0302 Tltle: .0400

that may be insured against by the fund. The governing body may reject any or all

such bids.

All public libraries owned by the state or political subdivisions may, in addition
to the coverage provided for in this section, be covered against damage through
vandalism. I[f this coverage cannot be extended to the public libraries situated within
this state, the libraries may contract for this coverage with private insurance
companies; provided, that this coverage meets the recommendations of the insurance

code of the American library association.”
Renumber accordingly

STATEMENT OF PURPOSE OF AMENDMENT:

Senate BIll No. 2010 - Summary of House Action

EXECUTIVE SENATE
BUDGET VERSION
Legisiative Gouncil
Total all funds $0 $60,000
Less estimated income [ 60,000
General fund $0 $0
Insurance Departmant
Eotal all iundesd $14.Sgo.9;g $14,290,979
ess estimated income 14,3509 14,290,979
General fund $0 $0
Bill Total
Total all funds $14,350,579 $14,350,979
Less sstimated income 14,350,979 14,350,978
Genaral fund %0 %0

Senate Bill No. 2010 - Legislative Councli - House Actlon

EXECUTIVE SENATE

BUDGET VERSICN
Operating expeanses $60,000
Total all funds $0 $60,000
Less estimated income 60,000
General fund $0 $0
FTE 0.c0 0.00

HOUSE HOUSE
CHANGES VERSION
$10,000 $70,000
10,000 70,000
§0 $0
$170,000 $14,460,979
170,000 14,480,879
$0 $C
$180,000 $14,530,979
180,000 14,530,879
30 %0

HOUSE HOUSE
CHANGES VERSION
$10.000 $70,000
$10,000 $70,000
10,000 70,000
$0 30
0.60 0.00

Dept. 160 - Legislative Councll - Detall of House Changes

INCREASES
FUNDING FOR
NATIONAL
CONFERENCE OF TOTAL
INSURANCE HOUSE
LEGISLATORS 1 CHANGES
Operaling expenses $10,000 $10,000
Total all funds $10,000 $10,000
Less estimated income 10,000 10,000
Ganeral fund $0 $C
FTE 0,00 0.00

1 This amendment increases the funding appropriated from the insurance regulatary trust fund 1o the Legisiative Council for defraying expenses of
legislative members attending functicns of the National Conterence of Insurance Legislators by $10,000, from $60,000 to $70,000.

(2) DESK, {3) COMM Page No. 2

HR-48-5485
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Senate Blil No. 2010 - Insurance Department - House Actlon

EXECUTIVE SENATE HOUSE HOUSE

BUDGET VERSION CHANGES VERSICN
Salaries and wages $5,702,602 $6,792,602 $5,792,802
QOperating expenses 2,178,377 2,178,377 2,178,377
Grants 6,320,000 6,320,000 $170,000 6,480,000
National Conference of 60,000

Insurance Legislators

Total all funds $14,350,979 £14,290,975 $170,000 $14,460,879
Less estimated income 14350979 14,290,879 170,000 14,460,979
General fund $0 $0 $0 $0
FTE 48,50 46.50 0.00 46.50

Dept. 401 - Insurance Department - Detail of House Changes

PROVIDES
FUNDING FOR
GRANT TO
NCRTH
DAKOTA TOTAL
FIREFIGHTER'S HOUSE
ASSCCIATION 1 CHANGES

Salaries and wages
QOperating expanses
Grants $170,000 $170,000
National Conference of
Insurance Legislators

Total alt funds $170,000 $170,000
Less estimated income 170,009 170,000
General fund $0 $0
FTE 0.00 c.00

' This amendrment appropriates funding of $170,000 trom the fire and tornado fund for a grant 1o the North Dakota Firelighter's Asscciation. In
previcus bienniums, the Legislative Assembly appropriated this funding to the Office of Management and Budget. The Senate removed this
funding from Senata Bill No. 2015.

This amendment also amends North Dakota Century Code Section 26.1-22-10 to allow personal
property to be insured on a blanket basis by the state fire and tornado tund.

{2) DESK, {3} COMM Page No. 3 HR-48-5485
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Minutes:

Chairman Holmberg opened the Conference Committee Hearing at 3:00 pm on April 4, 2007
in reference to SB 2010 regarding the Insurance Commission. A roll call was taken with
Senators Holmberg, Christmann, and Tallackson present; Representatives Carlise, Carlson,
and Williams present. Also Roxanne Woeste from Legislative Council and Lori Laskowitch
from OMB were present. He made the comment that the House did not do a lot of changes
and asked for a member of the House to explain the amendments.

Representative Carlise stated the main changes involve ENCOIL which has 2 members from
the House and two from the Senate regarding their travel and dues, from 60 to 75 so we added
$10,000 that is the footnote 1 under 302 amendment and then OMB had pulled all the fees and
dues and other endenties out that so we kept that $170,000 from the Fire Tornado Fund back
in the Firefighters Association. We removed the funding in 2015 we just backfilled it back into
2010. That's the one where they assist other fire departments. That is basically the two
changes. It's all special fund agency. We researched the turnback which is about $1 million.
We looked at the equity pool. The governor put some money in for equity. But the two changes
we made was the $10,000 for ENCOIL and $170,000 put back in for the firefighters.

Chairman Holmberg asked if the ENCOIL run out of money this biennium for ENCOIL travel.

He asked if it was a special line item.
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Senator Tallackson said they did. They only allowed one meeting per person.

Roxanne Woeste, Leg. Council stated for 05-07 biennium ENCOIL was paid out of Insurance
Commissioner’s operating line item, it was not a special line item, it was in the governor's
budget recommendation. The Senate moved it from the Insurance Commissioner's budget to
1001.

Representative Carlisle said we just moved $10,000 what was sent over from the Senate.
There are two House and two Senate members on that committee, Representatives Wald, a
past president and Rep. Kiser going through the chairs, Senators Tallackson and Klein are on
that committee. More discussion followed regarding this issue.

Chairman Holmberg said he thought it was smart moving it all together. The $170,000 move
was understandable. He was told it was just put back in this budget.

Senator Christmann asked why it was in SB 2015. He was told because it's always been
there (06.49)

Chairman Holmberg asked when the Council has a budget of $70,000 how do they determine
how to estimate costs and is there a standard fee. He was told by Roxanne that the chairman
of the Council determines it. Once it goes to the Council you need approval from the Council
and send in your voucher request.

Senator Tallackson asked what happens if there is any money left. He was told it would be
carry over money.

Representative Carlise (08.51)stated section 12 regarding the commission to provide
coverage, that turned up in Parks and Recreation Budget, they had a fire and they didn't have
coverage for everything so Representative Wald brought forth amendments and we put on if
you have 2 buildings the contents from building to the other are covered. It's a good

amendment.
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Representative Willlams made further comments about the coverage also.

Chairman Holmberg itemized the items once again that had been discussed. He talked about
HB 1001, which may have some duplication regarding some of the appropriation.
Representative Carlisle stated that he and Represenative Carlson are on that bill and will
watch for it when it comes through and make sure there is no duplication of appropriations.
Senator Tallackson made the motion THE SENATE ACCEDE TO THE HOUSE
AMENDMENTS. Seconded by Senator Christmann. A roll call vote was taken with 6
yeas, 0 nays, 0 absent. The motion carried. SB 2010 was placed on the Seventh order of
business on the calendar.

The Conference Hearing closed on SB 2010.
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REPORT OF CONFERENCE COMMITTEE
SB 2010, as engrossed: Your conference committee (Sens. Holmberg, Christmann,
Tallackson and Reps. Carlisle, Carlson, Williams) recommends that the SENATE
ACCEDE to the House amendments on SJ pages 1127-1129 and place SB 2010 on
the Seventh order.

Engrossed SB 2010 was placed on the Seventh order of business on the calendar.

(2) DESK, (2) COMM Page No. 1 HR-64-7386
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Prepared by the North Dakota Legislative Council
staff for Senate Appropriations
January 12, 2007

‘Department 401 - Insurance Commissioner, Including Insurance Tax Payments to Fire Departments
'Senate Bill No. 2010

FTE Positions General Fund Other Funds Total
2007-09 Executive Budget 46.50 50 $14,350,979 $14,350,979
2005-07 Legislative Appropriations 46.50 0 . 13,679,655 13,679,655 '
Increase (Decrease) 0.00 $0 $671,324 $671,324

'The 2005-07 appropriation amounts do not include $15,000 of additional special funds authority resulting from Emergency
Commission acticn during the 2005-07 biennium.

Agency Funding FTE Positions
$16.00 o 145 46.60
$14.00 r— 46.40 ‘l
$12.00 SN surs a 46.20 AT IR
© $10.00 ] - 48.00 V4
% $8.00 — 45.80 - prp //
$6.00 = 45.60 -
$4.00 u 4540 | S——H
$2.00 oy o +000 000 » 45.20
$0.00 ' r r 45.00 r , -
2001-03  2003-05 2005-07 2007-09 2001-03  2003-05 2005-07 2007-09
Executive Executive
Budget . Budget

. M General Fund O Other Funds

Executive Budget Highlights

General Fund Other Funds Total
1. Removes one-time funding provided in the 2005-07 biennfum {$100,000) ($100,000)
for a grant to the North Dakota oit and gas-producing counties
2. Provides funding for salary equity increases $172,236 $172,236
3.  Adds funding for expenses associated with legislative $60,000 $60,000

members attending functions of the National Conference of
Insurance Legislators In a separate line item. (Previously
these expenses were included in the department's operating
expenses [ing item.)

4. Includes $55,000 of special funds relating to the payment of
cost-benefit analyses of legislative measures mandating
heallh insurance coverage, the same level of funding
provided for the 2005-07 biennium

5. Includes $6,320,000 from the insurance tax distribution fund
of which $6.2 million Is for insurance tax payments to fire
departments and $120,000 is for two equal payments to the
North Dakota Firefighters Association, the same level of
funding provided for the 2005-07 biennium

6. includes the statutory changes necessary to increase the
commissioner's salary as follows: ‘
Annual Salary Authorized by the 2005 L eqislative Assembly
July 2005 - June 2006 - $70,739
July 2006 - June 2007 - $73,568

Proposed Annual Salary Recommendad in the
. 2007-09 Executive Budget

July 2007 - June 2008 - $76,511
July 2008 - June 2009 - $79,571




Other Sections in Bill
Administrative costs of special funds - Sections 5, 6, 7, and 8 of Senate Bill No. 2010 provide for administrative costs allocated to
the bonging fund, fire and tornado fund, unsatisfied judgment fund, and the petroleum tank release compensation fund. The followinr
schedule provides information regarding the administrative costs allocated to each special fund. The increases from the 2005-0
biennium will result in a decrease of $144,579 of Insurance Department administrative costs being provided from the insurance

regulatory trust fund.

2005-07 Blennium 2007-09 Biennium
Legislative Executive Increase
Appropriation Recommendation {Decreasa)
Bonding fund $35,000 $44,121 $9,131
Fire and tormado fund $988,576 $1,153,804 $165,228
Unsatisfied judgment fund $35,000 $16,546 {$18,454)
Petroleum tank release compensation fund $120,000 $108,674 ($11,326)

Continuing Appropriations
No continuing appropriations for this agency.

Major Related Legislation
Senata Bill No. 2097 - This bill increases the amount of state fire marshal program fees to be paid from the fire and tornado fund and
the petroleum release compensation fund for the 2005-07 biennium.
Senate Bill No. 2183 - This bill provides a $50,000 appropriation from the insurance premium tax collections for providing firefighters

death benefits. )
House Bill No. 1296 - This bill provides a $5.5 million appropriation from the insurance tax distribution fund for making payments of

insurance premium tax collections to medical services operations.




Prepared by the North Dakota Legisiative Council
staff for House Appropriations
February 21, 2007

Department 401 - Insurance Commissioner, Including Insurance Tax Payments to Fire Departments
Senate Bill No. 2010

FTE Positions General Fund Other Funds Total
2007-09 Executive Budget 46.50 $0 $14,350,979 $14,350,979
.2005-07 Legislative Appropriations 46.50 - 0 13,679,655 13,679,655 '
Increase (Decrease) . 0.00 $0 $671,324 $671,324

"The 2005-07 appropriation amounts do not include $15,000 of additional special funds authority resulting from Emergency
Commission action during the 2005-07 biennium.

Agency Funding FTE Positions
$16.00 $13.68 $14.35 46.60 —
$14.00 ——— - 46.40 / v
$11.90 ‘ 46.50 .
$12.00 iz : a 46.20 7
#%$10.00 . = 46.00 /
5 .
% $8.00 — 45.80 o0 /
45,
$6.00 - 45.60 4—2252 1
$4.00 . : — 45.40
$2.00 — 45.20
$0.00 $0.10 $0.00 $0.00
$0.00 T T Y 45,00 T T Y
2001-03  2003-05 2005-07 2007-09 2001-03  2003-05 2005-07 2007-09
Executive Executive
Budget Budget

B General Fund O Other Funds
First House Action
Attached is a summary of first house changes.

Executive Budget Highlights
{With First House Changes in Bold)

General Fund Cther Funds Total
1. Removes one-time funding provided in the 2005-07 biennium {$100,000) ($100,000)
for a grant to the North Dakota oil and gas-preducing counties
2. Provides funding for salary equity increases $172,236 $172,236
3. Adds funding for expenses associated with legislative $60,000 $60,000

members attending functions of the National Conference of
Insurance Legislators in a separate line item. (Previously
these expenses were included in the department's operating
expenses line item.) The Senate removed this funding and
appropriated it in a separate section to the Legislative
Council.

4. Includes $55,000 of special funds relating to the payment of
cost-benefit analyses of legislative measures mandating
health insurance coverage, the same level of funding
provided for the 2005-07 biennium

5. Includes $6,320,000 from the insurance tax distribution fund
of which $6.2 million is for insurance tax payments to fire
depariments and $120,000 is for two equal payments to the
North Dakota Firefighters Association, the same level of
funding provided for the 2005-07 biennium




6. Includes the statutory changes necessary to increase the
commissioner's salary as follows:

Annual salary authorized by the 2005 Legislative Assembly:

July 1, 2005 $70,739
July 1, 2006 $73,568
Proposed annual salary recommended in the 2007-09 executive budget:
July 1, 2007 $76.,511
July 1, 2008 $79,571

Administrative costs of special funds - Sections 5, 6, 7, and 8 of Sen
the bonding fund, fire and tornado fund, unsatisfied
schedule provides information regarding the administrative costs allo
biennium will result in an increase of $5,421 of Insurance Department a

Other Sections in Bill

judgment fund, and |

ate Bill No. 2010 provide for administrative costs allocated to
he petroleum tank release compensation fund. The following
cated to each special fund. The changes from the 2005-07
dministrative costs being provided from the insurance regulatory

trust fund.
2007-09 Senate
Verslon 2007-09 Senate
increase Verslon
(Decrease) Increase
2005-07 Blennium | 2007-09 Biennium | 2007-09 Blennlum From 2005-07 (Deocrease)
Legislative Executive Senate Legisiative From 2007-09
Appropriation Budget Version Appropriation Executive Budget
Bonding fund $35,000 $44,131 $44,131 -$9,131 50
Fire and tormado fund $988,576 $1,153,804 $1,003,804 $15,228 ($150,000)
Unsatisfied judgment fund $35,000 $18,546 $16,548 {$18,454) $0
Petroteum lank release compensation fund $120,000 $108,674 $108,6874 ($11,326) 30

Continuing Appropriations

No continuing appropriations for this agency.

Senate Bill No. 2097 - This bill increases the am

Major Related Legislation

ount of state fire marshal

the petroleum release compensation fund for the 2005-07 biennium.

Senate Bl No. 2103 - This bill provides a
facilities and heaith care professionals for

conduct,

Senate Bill No. 2183 - This bill
firefighters death benefits.

House Bill No. 1296 - This bill provides a $1 million appropriation fro
insurance premium tax collections to medical services operations.

ATTACH:1

program fees to be paid from the fire and tomado fund and

$500,000 appropriation from the insurance regulatory trust fund for reimbursing health care
the costs of performing forensic medical examinations on alleged victims of criminal sexual

provides a $50,000 continuing appropﬁation from the insurance premium tax collections for providing

m the insurance tax distribution fund for making payments of
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NORTH DAKOTA FIREFIGHTER’S ASSOCIATION
BISMARCK, NORTH DAKOTA
SB 2010

Chairman Carlson and members of the committee, my name is Lois Hartman. I am the
Executive Director of the North Dakota Firefighter’s Association. I appear before you today
in support of SB 2010 and to request an amendment be attached to the bill. The Senate
Appropriations Committee deleted the funding from the Fire and Tornado fund for fire service
training from the OMB budget. The North Dakota Firefighter’s Association has received an
appropriation for fire service training since at least 1931. T went through the financial records
I have in the office as far back as 1931 and found an annual appropriation for training. The
appropriation has been in the OMB budget, but the funds have come from the Fire and
Tornado fund. It would seem appropriate to have the appropriation in the Insurance

Commissioner’s budget as the funds are under the management of the Insurance Department.

The North Dakota Firefighter’s Association was organized in 1884 for the purpose of training
firefighters. I have attached a chart showing the number of firefighters and departments
trained at regional and the state fire school over the past seven years. The 2007 State Fire
School is in progress this week here in town. We had 1,117 firefighters pre-registered for
classes this year. I would like to invite you to the Civic Center to see the training that is

being provided. Classes start at 8 AM and continue until 5 Pm today and tomorrow. Fire
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school will continue through Sunday noon. The Board Members or myself would welcome
the opportunity to show you around. Without the state appropriation, this training could not

happen.

I have attached a chart showing the growth in the state fire school and the increasing costs of
training. As fire school has grown in numbers and classes, we have expanded our
requirement for more space and instructors to accommodate all those who wish to attend and
take training,.

Mr. Chairman, I would respectfully request the committee’s adoption of the amendment and a
do pass on SB 2010. Thank You for the opportunity to speak to you today. 1 would be happy

to answer any questions.




SB 2010
y: NORTH DAKOTA FIREFIGHTER'S ASSOCIATION |
. FIRE SCHOOL ATTENDANCE SUMMARY
FIREFIGHTERS PARTICIPATING IN STATE FIRE SCHOOL: (Held in February each year)
2000 2001 2002 2003 2004 2005 2006
848 933 1053 1016 1043 1076 1079

FIRE DEPARTMENTSPARTICIPATING AT STATE FIRE SCHOOL
158 188 202 184 190 199 216

State Fire School Costs Summary:

2004 2005 2006
Instructors: $28,914.44 $26,54375 $52,811.29
Hotel $5,736.85 $12,17461 $14,538.76
Civic Center $8,448.47  $9,031.98 $20,907.88
Equipment $2,030.50 $1,596.00 $1,465.00
Supplies $1809.13 $1,357.84  $2,022.61
Totais $46,939.39 $50,704.18 3$91,745.54



Proposed Amendment to SB 2010

Page 1, line 20, before Grants to fire districts, insert “Grants to North Dakota Firefighters
Assoctiation $170,000”

Page 1, line 21, remove “$611,324” and insert “$781,324”

Page 2, line 5, remove “$6,320,000” and insert “$6,490,0007,

Page 2, line 6, remove “$14,290,979” and insert “$14,460,979".

Page 2, line 17, insert “for association administration costs™ after “association”

Page 2, line 24, insert after expenses “,$170,000 to the North Dakota Firefighter’s
Association for the purpose of making two equal payments for fire service training”

Renumber accordingly



