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Vice Chairman Johnson opened the hearing of HCR 3025.
Representative Mary Ekstrom, District 11, introduced the resolution. (Testimony
Attached.)

Representative Thorpe: | know there are two things that affect our out migration--low pay
scale and high taxes.

Representative Ekstrom: There are a whole series of statistics [ could throw at the
Committee. We have really good jobs here and we need to get people to move to ND rather
than to congested city area. If we look at SD, |A, MN, WY and MT, they grew. We lost
population. What are they doing differently? SD changed their corporate income tax. We
have to look at everything that is different in every other state. Maybe it's an attitude. We do
not promote ourselves the way we should. We don’t think of our self image in a positive way.
Carlee McLoed of the Bismarck Mandan Chamber of Commerce spoke in favor of the
resolution. (Testimony Attached.) (See also handout A)

Eddie Dunn, chancellor, ND University System testified in favor of the resolution.
(Testimony Attached.)

Representative Kasper: |n Fargo at NDSU we have Dr. Radke who does a lot of studies on

population and projections. Has they ever looked at doing a study like this.
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Chancellor Dunn: He has a lot of background information. The State Board of Higher
Education utilizes Dr. Radke for our orientation session and every two or three years he
participates in our retreat to provide information. There is no question he could provide a lot
of the information for this. | don't know if he will be able identify some of those opportunities or
ideas that might make the real difference. One of the initiatives that have come out of the
Round Table was to use higher education to attract out of stators to come in to attend college
and then track what happens to them. Across the state about 30% of our graduates stay in
the state. There is a major strategy there that can bring students in and add to that
knowledge base. |think we have to do a better job of providing jobs for existing ND students.
If they go elsewhere after graduation, the chance of return is even less. The Round Table has
phenomenal things in terms of contributing to North Dakota’s economy and helping connect
higher education to the private sector; but there is a feeling that we need to take the Round
Table to another level. That group is looking at where to do that and quite honestly they are
coming down very clearly on this whole issue of capital development. They are the kind of
people who can make a great contribution to the work force in this state and to help drive the
economy and create new jobs. The SBHE uses the Round Table as their primary advisory
group.

Representative Thorpe: Is there an opportunity for the Round Table to go around the state
and have some meetings.

Dunn: Are you thinking about a contribution of ideas or are you talking about representation
on the round table.

Representative Thorpe: Either, or both.

Dunn: There has been an attempt to get individuals representing all areas of state. They look

at opportunities and needs to add people.
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Leroy Volk, injured worker: | worked out of state and | worked around. The trouble is | can

. go across the state line and work and draw unemployment in the winter time for longer weeks
and higher benefits. ND has lower weeks and lower pay. Look at MT, the same thing. All
over you get more benefits than you do here. In MN if you work 35 hours, you are considered
full time there. Here they don’t consider you full time at 39 hours. You are sitting and trying to
figure out how to bring people into this state, look at what you are doing. You ain’t giving no
benefits, you ain’t paying nothing else, you're raising the taxes, people are moving out.
Unemployment is higher. The cost of living is just about as high here as it is any where else.
I'm an injured worker—| know. I've worked around the state and the countryside. You don't
want to believe us when we tell you something. It goes in one side and right out the other. If
you would treat us equal, you might get somewhere in this state.

There being no further testimony, Vice Chairman Johnson closed the hearing of HCR

@
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Chair Keiser opened the hearing on HCR 3025.

Rep. Johnson: | move a do pass.

Gruchalla: Second.

Rep. Johnson: The focus has changed over the last interim, and it's now more on developing
workforce. | think it is something we need to keep looking at in developing workforce, and we
need to move on that, and keep working on that.

Rep. Ruby: | certainly don’t oppose this, but isn’t there something we can do that marks
specifically proposed without saying in a way.

Rep. Keiser: | do recall Rep. Ekstrom did bring in a pilot project that we rejected, but it's
related to this issue, so | support this.

Rep. Kasper: | think the goals of this resolution are worthy, however can you do anything with
what you get out of it? Jobs bring people to ND, population occurs, growth occurs when
people come and they have families that stay here. It's obvious to me that the way we
continue to work on growing population, jobs, business, and creating a business plan that it's

favorable for companies to come in this state, so | think this is a wasted study.



Page 2

House Industry, Business and Labor Committee
Bill/Resolution No. HCR 3025

Hearing Date: February 7, 2007

Rep. Zaiser: | support the goals of the study, but | would agree with Rep. Ruby, and Rep
Kasper that these are the results of objectives of whether it's stealthy to workforce, paying
them more money, bringing new jobs in, which higher paying jobs will bring in. Sometimes it
acts in reverse, but | struggle with this, because this result doesn’t have any objectives in it, but
| don't think it will hurt.

Rep. Johnson: Right now there are good paying jobs in our state. The jobs are there for
people; maybe we need to look at getting a way to find people to come here.

Rep. Amerman: | support this study.

Rep. Clark: I'll support it.

Rep. Zaiser: | think the one thing that we forget about when we talk about job development,
and jobs are the quality of life, the culture that we have here in the state. I'm thinking an
element that may come out of this is creating a climate.

Rep. Ruby: It doesn't say that they shall consider, or that they may consider, it says that the
Legislative Council study costs go in there. So, it's pretty much a directive, the way | read it.
Rep. Keiser: | think you're correct.

Rep. Dietrich: That got me thinking back to HB 1027. Many elements of HB1027 were they
were looking at possible methods of growing the population, and increasing available
workforce, and I'd rather see the money spent in that arena where there is performance.

Roll call vote was taken. 11 Yeas, 3 Nays, 0 Absent, Carrier: Rep. Thorpe

Hearing closed.
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Study on methods of growing ND population:

Representative Mary Ekstrom, District 11, Farqo - /n Favor

TESTIMONY # 1 Went over testimony Ends 6:08m

Metropolitan area of Minneapolis St. Paul will grow to 680,000 MORE in the next 12 years.
That's greater than the population in ND. Weather is not that much different. Our area takes
109 minutes rather than 45 minutes to get to work. We are losing population, doing something
wrong. Aging is a reality.

S Hacker: Do you think as legislators we make a difference in having an unwelcoming
environment? The bills we've passed maybe aren’t necessarily youth friendly?

Such as tanning, using their cell phones, what age they can drive at, and all the other piles of
bills we have in this section. Would you be ok with an amendment onto this resolution in the
youth living environment in ND?

Mary E: | think we are NOT youth friendly. A few years back in Fargo, we tried to establish a
juice bar. This was so youth could go out and have a good time, listen to loud music. The city
said, “no.” We now have a skateboard park, that took forever for us to do. There are so many

things that could be done to make our cities more attractive to young people.
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. S Heitkamp: Reads from a part of the bill. “Line 14, 15" opportunity if this resolution is picked

‘ up and this study is done that they will have the opportunity to say “are we being unfriendly to
our youth” and sending the message we don't want them here.
Mary E: This was not the tactic we initially took. It was received warmly in the House.
S Heitkamp: So you want to start amending this, so that the House gets another crack at it?
Mary E: There were some interesting things done in this particular session. If somebody
wants to take this as a vehicle for doing something else, I'm going to be pretty loud about it.
I haven't been shy so far this session. This was not the tactic initially taken. It was received
warmly in the House.
S Heitkamp: There's a whole bunch of amendments that pop into my mind now, Mr.
Chairman.

. S Potter: We all are concerned about the population decreasing. What's the goal of increased

population? When's enough, enough. What do you want the population to be?
Mary E: We have suffered from lack of people for a very long time. The future for me right
now, the way we look at it, we do have a future. Wlind energy, alternative fuels, all of our other
sources of energy production in our state are the future of ND. Right now Dickinson State
University is losing students to the oil fields, because it is a lot more fun than studying algebra
or other studies, so they're out there working, It's a young man’s game. They are earning $32
an hour. That is the future. We have a collision just about to happen right now between the
needs of the elderly and having enough workers. We have an artificially low unemployment
rate, people work more than one job.
S Potter: I'm concerned, a lot of problems “per capita.” We have wonderful things because of

. our low per capita as well. We can drive without traffic jams, we have the lowest crime rate in
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the nation. There are an awful lot of good things for being a low population state. What do you
think the “right” population of ND is? The optimum population?

Mary E: | spent 30 years running a business on architectural planning in Jamestown. One of
the things we did was the infrastructure in downtown Jamestown. We overbuilt the
infrastructure, way more than we need for the area. My feeling is this, | think we could sustain
3 million (?) | really do. | grew up in the city, Baltimore, and you could not pay me to go back.
SD is doing better than we are, Wyoming and Montana are both increasing closer to the
national average.

S Potter: How is SD doing better than us? Don’t’ answer that.

S Wanzek: Looking at all the possibilities. What about the birth rate issue? The families are
smaller. My wife had 7 children in family, mine, 6, my dad had 11 brothers and sisters, my
mom had 9, you don't see families like that anymore. Could be that be a part of the issue.

I’'m involved in agriculture and farming. | think a big reason you see rural de-population is
technology. | can do what it used to take 10 of my grandfathers to do with machinery and
technology that | have today. There's no need for all that labor out in the rural area to farm that
tand. | don’t see General Motors or those types of companies come any time soon. We are
about agriculture and hope that it would be studied. | hope you can increase the opportunities
beyond just farming.

Mary E: In Williston a business closed because there were no employees. ND is a “frontier
state” which means they have fewer than 10 people per square mile. “Wilderness”

Other states have looked at that and said, no services, no roads, no power lines.

They just de-commissioned a sub station, that has never happened in history before.

There are ways for us to deal with this — “bulge in the snake” — the baby boomers.

We create a problem everytime we go through a new stage in our life.
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We build hospitals, then kindergartens, then middle schools, then high schools, now we're
talking about nursing homes. We have a window of opportunity to deal with all the problems.
Let's look at the opportunities. There are good businesses in ND. You won't have enough
people to handle the jobs. We have an unemployment rate that in Fargo is ridiculously low.
This is a national problem. We need to get serious about it, the age of the population will live
longer. They say right now, a baby girl born in the U.S. right now, 50% of them will live beyond
100. Over 1/2, that's how much better medical treatment has gotten.

“When we're sitting around in a dirty diaper, drooling into our catmeal, who's going to take care
of us.”

S Heitkamp: S Potter’s question, “how much is too much.” Couple of “what ifs" — Richard
Rathke is usually right. Is that true?

Mary E: Yes

S Heitkamp: Part of what we're discussing here is the fact that if you look at the studies,
you've got a portion of the population that's going to reach retirement age like we're seeing
with the ND Teachers and NO ONE coming in to replace them from behind. What we're talking
about is the availability of the work force. We may stay at a certain number, but we don’t have
people eligible to do jobs — true or not?

Mary E: Yes

S Heitkamp: So if we go to the areas that matter to some of us in the room, renewables, in the
Oaks plan, there are two negatives that they see. 1. Water Availability of water

2. Workforce Do you envision your study encompassing that? What wage needs to happen.
Mary E: That is the essence of what this study does. It is about having the human capital that

we need.
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S Hacker: Keeping in mind the amendments earlier, this has been alarming to me and it deals
with the state — we look at a large state as not having population problems, fewer students,
etc. so, one of the things, 2 months ago approached the Dept. of Commerce about an idea to
create an idea for an office called: "Office of Recruitment.” It centralized all of these programs,
such as ambassadors, etc. under one central location to help employers recruit their
employers from outside of the state. It was called “No Interest” by that department to venture
down that road. A month later, the state of Minnesota came out and guess what they had
already developed — a similar office of recruitment, and we think we have problems and we
look at them as not having population problems, but they are getting in front of us. We should
have been first to do this. So, would there be any heartburn if we started locking at this
resolution and included something along those lines?

Mary E: Over the last sessions, I've proposed recruitment of citizens in the state.
Unemployment in the state runs below 2%. In MN, the rural population is going away.

S Potter: In the “where as”: 3 population trends we need to deal with: 1. rural de-population

2. out migration 3. increase of proportion of the elderly. All problems that we need to deal with.
Be it resolved is: “Let’s grow the population of ND.” We can grow the population in the ways it
has been growing, Fargo and Bismarck are going to continue to grow and GF will rebound
from the flood and we'll have this centralization in the cities. The problems you've identified
aren't touched.. therefore, “be it resolved.”

Mary E: The A list cities from the Association of Cities, once you drop below 2,500, in that
upper tier, what concerns me is the capabilities of these small towns. If it gets smaller, I'm
going to go to the city. There are a whole host of problems. The hospital reimbursement rate.

More development would be wise, do you have enough water, enough land. And guess what,

Fargo does not.
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. S Potter: On beating the Fargo drum, 2% unemployment you've identified as a problem.
Seems that’s a really GOOD problem for the workers of Fargo. Wages going up, thousands of
jobs available, and this a good thing on the side of the fence that you're on.

Mary E: It's a good problem to have until you're trying to get more businesses.

S Potter: Fargo wants the water to go to people, why don't the people go where the water is?
Mary E: | will go back and answer that. Back in the day, “colonies” were developed from years
ago, have infrastructure to get anywhere with roads. How we create destination areas must be
looked at in ND.

S Behm: I'm coming to your defense because if we want more industry to come to ND, you
have to have the labor force. We have a business in GF, glass fiber, they're crying for workers
and they're paying a good wage. We just don't have them. How do we expect to have more
industry come in if we don’t have more people. Looks at Potter — There, smartie pants.

Mary E: We are doing everything in our power right now to double our energy sector. The
energy product with be more than farming in the future. We can’t do it unless there are people
who can keep them painted, fix the machines, and you can have people come out to fix the
copy machines, etc. Someone | talked to said it takes 3 weeks to get someone to come out
and fix the copier.

Carlee McLeod, Bis-Man Chamber of Commerce - In Favor

TESTIMONY # 2 Went over testimony

Matthew Bakke — Student in Grand Forks - In Favor Senator Bakke’s son

TESTIMONY #3 Went over testimony

If you come from a college town, there should be no question that you want to have this study.

We deserve to have this passed.
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. S Andrist: Good comments, but, do you and your peers really believe that property taxes are
lower someplace else or that college is more affordable?
Matthew B: it may not be more affordable, but when you enter the workforce, when you can
go E, S, W, and you can get twice as much, then now, it is a lot more affordable.
S Wanzek: | have a brother that moved to MN, If he bought a house like mine in his
community, he’d pay TWICE the cost. There are some other things in the affordability of
housing, some other things. I've lived outside the state, too.
It's the matter of a good paying job.
S Potter: Other than low salaries and tuition, are there other things that would drive young
people out of ND? Social policies? Do you feel that we're more restrictive here than
elsewhere?

. Matthew B: You can go somewhere else and get paid more. Basically, the social aspect of it,

not as pressing as the money.
S Klein: Is this something you have observed or read about, pursued opportunities? | have a
son who just graduated last May from NDSU, had some interviews around the country and
after he returned, he said, “Dad, I'd never live there. You feel uncomfortable, it's just not, you
don't feel safe.” He took less money, there are trade-offs, and he's very happy with that. Have
you looked at all those opportunities and seen that the money is all that you're thinking about?
Matthew B: Money isn't exactly the thing I'm thinking about, but personally, I've had friends
leave the state by the DOZENS because they can go somewhere else and get a better life,
that | feel is wrong. That's what we need to look at and investigating. | see this a step onto that
problem. This is something we can SHOW our young people that we will make a step in the

.right direction. Frankly we haven’t shown them anything. Last few years we have not shown

the young people we WANT them to stay here. This is in the right direction.
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. I want to say, "right now they are making choices in opportunities for us, and | want that to
happen.” That's why I'm here to voice my opinion.

Pat Seawirth, ND University System [n Favor

TESTIMONY #4 Tumed in for Chancelfor Eddie Dunn

CLOSE
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Study on ND Population:

Motion for DO PASS by S Heitkamp

Second by S Hacker

Roll call on HCR 3025 - 7-0-0 passed

S Klein: I've been carrying this one for years.

S Potter: | would give it a very lukewarm carry.

S Heitkamp: You've got some good points to bring up.

Carrier: S Hacker
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HCR 3025 Population / Workforce Study
February 6, 2007

House Industry, Business and Labor Committee
Representative George Keiser, Chair

Mr. Chairman and members of the Industry, Business and Labor Committee, for the
record, my name is Mary Ekstrom. | represent District 11 in Fargo.

HCR3025 proposes a study to find the ways and the means to attract people to North

Dakota. This is my fifth session in the legislature and every time I have tried to address
this issue.

It is not a new problem nor are we alone in the Upper Midwest in tackling this issue. The
changing demographics, declining enrollments, low unemployment rates and an
inadequate workforce are all problems shared by other states in the region.

North Dakota’s population peaked at 700,000 in the mid 1930"s and has never regained
that total. More alarming are the trends in the age of our population. The fastest
growing segment of our population is over 65 with a steeper escalation in this number
anticipated as the Baby Boom generation ages. The two numbers are on a collision
course. We will have an enormous elderly population without anyone to care for them,

Below is a chart which vividly shows what has happened and why we are faced with this

problem. In your packet, I have included information on the projected changes in our
demographics.

Age Group  Total Population 1980 Total Population 2000 Decrease
0-34 years 392,338 310,854 81,484

We frequently talk about sustainability. It is obvious from these numbers that we do not
have a sustainable base of population to take us into the future.

We need to be innovative in promoting our state and we need to work harder at attracting

a workforce. All of the surrounding states are growing at a faster pace then we are. We
need to know why.

Dickinson State University sponsored a series of meetings on our population problems a
few years ago. The documents generated from those meetings could serve as the basis
for the Interim Committee’s work.

I respectfully ask for a DO PASS recommendation for HCR 3025.
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Newspapers in Education ~entrances: The state suffered an annual average migration rate of peath & ¢

blic Notices Resources minus 6.3 percent from 2000 to 2004, according to new census gbb‘!::: De:
Subscribe/ estimates. loss m::ﬁ

Customer Care Yellow www Review
Pages During that five-year period, the state lost an average of 3,999
people each year, the U.S. Census Bureau’s new domestic
migration analysis, which tracks people moving in and out of each
state, found. %"{
Thousand:
Migration studies do not count births and deaths, which are and Privat

included in population estimates.

The new migration figures surprised many officials because the

state’s estimated population has shown slight growth for the last Death Rec

two years and migration losses had been easing since 2000. Search 3,(
oy

“I'think it’s alarming,” said Rep. Mary Ekstrom, D-Fargo, who =~ wwwalhtare

twice failed in legislative attempts to launch a state office of

http://www.in-fonun.comfarticles/index.cfm?id=124176&section=News 4/26/2006
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immigration to lure more people to the state. “We're doing worse
than all our neighboring states, and we have been for a long time.”
Suftering frem out-aigration Minnesota and South Dakota
oy experienced slight migration
losses, averaging minus 0.5
percent and minus 0.6
percent, respectively, from
2000 to 2005. Montana had a
positive average annual
migration rate of 3.5 percent.

“I was hoping that our out-

e — - migration losses were
| Sufcing fo out migration coming down, but they
RELATED CONTENT zplked up nfgai{’i’”hwf
. emographer Richar
N Talk: What should North Rathge, director of the North
Dakota do to keep and ector
Dakota State Data Center.

attract residents?

“I"'m not sure why.”

North Dakota lost almost 8,000 people due to out-migration
between 2000 and 2001, but losses declined every year until
spiking up to a net loss of more than 2,200 between 2004 and
2005, census figures show.

North Dakota’s personal income has risen faster than the national
average in recent years.

Last year’s 6.4 percent growth was the second-highest rate in the
nation, boosting per capita earnings to $31,395 last year, up from
$29.494.

Still, North Dakota’s average per capita personal income in 2005
was 90 percent of the national per capita personal income average,
which was $34,586, for 2005.

Job Service North Dakota figures show employment grew 3.8
percent — to 321,108 from 309,223 — from 2000 to 2004, Average
wages grew 17.4 percent over the period, to $28,987 in 2004, up
from $24,683 in 2000 — but lagging the national average by about
25 percent.

Gov. John Hoeven said the state must continue to diversify its
economy by focusing on critical sectors — including technology,
energy and manufacturing — as well as maintaining a high quality
of life.

“No question we have to keep doing new things,” he said. “That’s
what we’re trying to do with centers of excellence.”

http://www.in—forum.com/artig:les/index.cfm?id=l24176&section=News 4/26/2006
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Tuesday, for example, Hoeven and other officials broke ground in
Grand Forks at the University of North Dakota for a new $3
million national hydrogen research center.

That shows how the state’s university system can work with the
private sector to create careers to draw and keep residents, the
govemor said.

“It’s about a rising standard of living,” Hoeven said. “Our strength
is our quality of life.”

Rep. Rick Berg, R-Fargo, the House majority leader, said he was
surprised by the continued migration losses, noting recent
population gains and the state’s relatively robust economy.

“Incomes are up, wages are up, jobs are up, poverty’s down,” Berg
said.

The interim legislative “business congress,” an initiative Berg has
pushed, just concluded its seventh and final information meeting
Wednesday in Bismarck.

The consensus from business and community leaders across the
state is that North Dakota does not have significant barriers in its
taxation and regulatory climate.

The push will be to identify growth sectors in the global economy
and work to find ways to attract and keep young people,
particularly those ready to start families, Berg said.

Rep. Merle Boucher, D-Rolette, House minority leader, said he
takes no comfort from the finding that North Dakota’s out-
migration is down slightly from the 1990s, when the average
annual migration rate was a minus 6.6 percent.

“It’s very sobering news,” Boucher said of the average annual net

- migration of minus 6.3 percent from 2000 to 2004. “The fact that

it’s down from the *90s is no consolation because it’s still quite

lligh,”

If North Dakota continues to lose almost 4,000 people a year - and
has bisths equaling deaths — the population, now estimated at
634,366, could fall below 600,000 within a decade, Boucher said.

North Dakota must be bolder in investing in critical economic
sectors, he said. The state-owned Bank of North Dakota could, for
example, invest in an oil refinery or pipeline to help the growing
petroleum industry.

The state had two notable periods of growth, in which the

4/26/2006
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population rose for short periods to about 680,000, its peak
population, Boucher said.

One spurt was in the 1950s, during the oil boom; the other was in
the 1980s energy boom.

Boucher and Ekstrom said the state should invest some of the
state’s surplus ~ now about $107 million, on top of the $100
million “rainy day fund” cushion - to spur growth and reverse the
chronic exodus.

“I don’t think we’re doing near the job we need to,” Ekstrom said,
“We really are facing a crisis.”

When the 2007 Legislature meets, Ekstrom will make her third
attempt for an office of immigration, and a related rural
development initiative. “I'm going to give it a shot, I think it’s
something we need to do.”

Readers can reach Forum reporter Patrick Springer at (701) 241-
5522

The downside

-Since 2000, North Dakota’s population has decreased from
642,200 people to 634,366 people or -1.2%.
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N.D. has the mast outbound movers
Patrick Springer
The Forum - 01/09/2007 _

United Van Lines, the nation’s largest mover, ranked North Dakota and Michigan as the states with the highest rates of
people moving out — in cach, 66 percent of mavers were leaving in 2006, :

By contrast, South Dakota saw 55.9 percent of movers entering the state, ranking it the state with the 10th-highest inbound

In large part, the striking difference in moving patterns for the two Dakotas stems from the fact that South Dakoty has been
more successful in stemming out-migration, particularly among young adults, Richard Rathge, North Dakots's demographer,
said Monday.

From 2000 to 2006, North Dakota experienced an overall migration loss of 17,485, though it had a gain of 3,664 international
migrants, Rathge sajd. During the same Period, South Dakota had 3 net migration gain of 4,803, including 4,333 who moved
from abroad,

The crucial difference: South Dakota gained a modest 470 domestic nmigrants — while North Dakota lost more than 20,000,
census figures show.,

“So there's the answer,” Rathge said. “South Dakota has started to turp the comer of the domestic loss, but North Dakota still
hasn’t.”

The good news, he added, is that North Dakota’s out-migration rate once again iy decreasing, after experiencing a one-year
rise in 2005, continuing a trend of the previous four years,

Readers can reach Forum }eponer Patrick Springer at (701) 241-5522

1i0iAAN~
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Projections show Midwest’s population lagging behind nation’s

by Mike Murphy

far Stateline Midwest

Population increases in the Midwest will lag
behind the rest of the country over the next few
decades, new U.S. Census Bureau projections
show, with some states in the region experienc-

ing near-stagnant growth or a net decline.

The data, released in April, look at population
trends berween 2000 and 2030, No state in this
region matches the projected narional increase
0f 29.2 percent over this time period. According
to the new statistics, the populations in Ohio
and Jowa will grow by less than 2 percent, while
North Dakota will be one of only two states
(along with West Virginia) where numbers
drop.

“There's a lot of rethinking that needs 16 be
done,” North Dakota state demographer Rich-
ard Rathge says about trying to reverse the
trend. “The urban can't survive without the
rural, and the rural can't survive without the
urban. Astute recognition of the interdepen-
dence of the two should really drive our
agenda,”

Population shifts away from rural areas and
farm consolidation in North Daketa and other
Great Plains states have hampered many smallec
communities’ ability to subsist on their own and
attract new residents, says Rathge, adding that
these areas must take advantage of new
technologies and relatively new business
ventures such as valuc-added agriculture and

call centers.

“We have to shift people away from thinking
that rural development is agricultural develop-
ment,” he says, “We have to change that phi-
losophy and think of cemmunity development

the region's 11 states, led by North Dakota,
where one out of every four residents will be 65

orolder,

Demographic experts
say the aging trend is
especially sharp in
mary rural parts of
the Midwest.

“Young people move
ourof these areas to
basically seek their
fortune,” Minnesota
state demographer
Tom Gillaspy says,
“The population in
these areas is gerting

much older, and you

- Projected state population changes
in the Midwest (20002030)"

* The munbers m pirentheses indivure the aate's 115, ranking in
temms of preected populatien growth betumen 200 and 2030, During thiy
perivel, the nedtin’s popuidation is projecred e icrate by 29.2 oo,

Sunrce: LS. Consns Burean

projection, you have ta look at the assump-
tions and address how likely they are to

happen.”

According to Darga,
Michigan — and the
Midwestin general
— suffered mightily
during extended
recessionary periads
in the 1970s and
1980s, causing
manufacturing jobs,
work in ancillary
services, and people to
move to other areas of
the country.

“Migration out of

have to think of issues

of health care and emergency care.”

Rathge adds: “The old people aren’t having
kids, and there’s an outmigration of the young
people that live in the areas. It's a double
whammy and a downward eycle.

“Agriculture has been the backbone of our
economy for s long, Now, people want a rural
environment with the amenities of the hig cities,
Tor most of the rural accas, we haven't found the

solution yet.”

Policy challenges from changes
The new projections predict that three states —
Flosidu, California and Texas — will account
tor nearly one-half (46 percent) of total U.S,
population growth between 2000 and 2030, In
contrast, Minneseta is the only Midwestern
state that ranks in the top 25 states for popula-
tion growth,

in rural areas as we do in

urban aress.” Projected percent of population If the projections hald

65 and older true, the region would lose
Part of the change in |Stnte EOOO |2010 |2030 14 congressional seats over
thinking has to occur at | linois 11 2.1% |12.4% IIB.O% the next three decades,
the federal level, says with the South gaining 17
Rathge, who believes | Indiana h 24% Ill.?% Ilﬁ.l% and the West picking up
policymakers have deled [towa fle9% |149% |22.4% | 12, Brookings [nstitute
out dollars for community | {Kansas l13.3% 113.4% |20.2% [ demographer und metro-

building in urban areas IMichian IIZ 3%

ilZ.B% E]Q.S‘X‘ politan policy expert

and often do not meet the

Minnesota 12.1%
{ [

William Frey says.
[12.4% |18.9% v

needs of rural aseas.

{Nebraska  [13.6%

[13.8% fz0.6% But Michigan state

Along with the overall

{North Dakata [14.7%

[15.3% |25.1% demegrapher Ken Darga

population trends, the new

Census Bureau projections 1Ohi° II3-3%

believes the population

[]3'7% FZU"*% forecast may be a bic off

also highlight the “graying” | |South Dakota [14.3%

'14.6% hl 1% | the mark on one of its

of the Midwest and entirc IWisconsin IIJ-W" [13.5% EN'”" fundamental assumptions.

country, Close 1o 20

l Unired States IlZ.4% l 13.0% ! 19.7% | “Irassumnes the same

percent of the nation’s

population will be 65 or

Source: (.5, Cennus Frmrcse

conditions that occurred in

older by 2030

Those figures will be even greater in seven of

Stateline

the period from 1970 to
2000 will recccur over the next 30 years,” Darga

adds. “Ir lacks a broader perspective. With any

Michigan was espe-
cially high during those decades,” Darga said.

“Several negative factors were operating at the
same time."

Those factors included a larger employment
gap between Michigan and other states and
rapid population declines in the city of
Detroir.

“The gap between Michigan’s unemployment
rate and the sational rate 1s lowee than it was in
the 19705 and 1980s,” Darga says. “And popu-
latton loss from Detroit hus been lower than it
was in the 19705 and 1980s.”

Nevertheless, Darga, like many Midwestern
demographers, is aware that the population and
demographic shifts predicted by the U.S.
Census Bureau will force the region’s
policymakers and other leaders to adapt.

“The Midwestern states are aging a lot faster
than the rest of the country,” Frey adds. “That
has important implications for state and local

services,”

Meanwhile, metropolitan areas are experiencing
the effects of suburban sprawl, a shift of popu-
lation from urban centers to subuzban commu-
nities that requires the public facilitation of
sewer and water services, new schools, public
safety and other amenities. Conversely, many
urban centers are forced to cut services or
maijntain an adequate level of services with

shrinking budgets.

Shifts in the economy must be addressed too,
as the industriat and agricultural economies
downsize and the service-based sector grows.

“There is no magic bullet [to addressing the
myriad changes),” Frey says.

Bur he adds that one likely consequence will be
a fiercer competition among states over the
next few decades te grow their respective tax

4
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anges seen in state education systems’ use of technol
g Yy ogy

ike Murphy
or Stateline Midwest

In the Midwest, as in the rest of the country,
the initial allure of technology-assisted educa-
tion may be wearing off as tight budgets and a
philosophical shift in federal policy are dictating
new uses for increasingly scarce technobogy

dolfars.

Accurding to a comprehensive report recently
published by Education Heek, the strict tracking
requirements of the No Child Left Behind Act
are funneling K-12 technology dollars into data
collection systems. Meanwhile, with public
budgets tight and K-12 resources limited,
educators are deciding to return to the basics in

the classroomt.

“The cmphasis has really shifted in the last
three or four years,” says Michael Griffith, a
policy analyst for the nonprofit, nonpartisan
Educarion Commission of the States.

“People are kind of taking a step back and
saying, 'Let’s realize that technology is an
important tecl, but it is just a tool,” Schools are
targeting their doliars on improving teaching
quality and reducing class sizes,”

mple, most districts faced with a choice
ng 100 new computers or maintaining a
her's salary are choosing the latter, he says.

The money left for technology-related funding
is now more likely to be used to track stucdent
progress and help educators develop strategies to
improve achievement in core subject areas.

“Four to five years ago, schools were not think-

ing of dara collecting,” Griffith says. “Now,

more money is going toward data collecting, and
not just to track achievement, but to track
funding and attendance.”

He adds these collection systems can be “very

or redundancies in the curriculum and 10 adjust
their instruction accordingly,” says Wade
Pogany, the state Department of Education’s
direetor of curriculum and instruction.

big and very expen- Despite the new
sive.” Students per Internet-connected computer * emphasis on core
T , | curricula and data
X € states have 2 collection, as well as

finite budget, and the current fiscal re-
new responsibilities straints, Midwestern
[in No Child Left
Behind] require - states have not

e q abandoned some
additional resources .

. ongoing efforts to
that are not coming incorporate technol-
from the feds,” o rP:) the l
Griffith says. BY 1nto the F1ass

room, as several
Tech d examples cited by
e tren $ * The ULS. tverage & 4.1 stidents per Incernet-comneciad compeser. Education Week

South Dakoraisa

Source: Education Week (Technology Uinnts 2005) ¢ 10 derscore.

recognized national
leader among states in education technology. In
the past, its efforts have most often concentrated
on improving student access to computers and
training teachers on new technology.

“We have great access now and a 2:1 student-
to-computer ratio,” South Pakota Department
of Education custicufum technology specialist
Peg Henson says. “Two-thirds of our teachers
have been trained on hasic rechnology usage.”

Now, the state is focusing on ways 1o utilize
technology to improve overall instruction and
student performance. For example, 43 schools
and districts recently were awarded state grants
to implement curriculum mapping, which
tracks an individual teacher’s plan of insteuction.

This mapping allows schools to “identify gaps

Next year, [llineis plans to test the technology
skills of eighth-graders who attend schools thar
have received competative technology grants
from the federal government. Indiana hasan
ongoing strategy to equip all high schools with a
computer for each student in core subject areas
by 2009. Mcanwhile, Michigan is increasing
the number of laptop computers available to
sixth-graders, and Wisconsin is subsidizing
school links to a statewide telecommunications
base. Chio gfminues to phase in school districts
to its Third Frontier Network, a statewide fiber-
optic systern designed to connect K-12 schools
with the resources of the state’s higher education
institutions,

More information on the Eduration Heck study is
available at wrot ectuvek org/euboo 20050505, 54
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HCR 3025
House Industry Business and Labor Commlttee
February 6, 2007

e*nﬁ,@,

Chairman Keiser and Members of the Committee:

I am Carlee McLeod of the Bismarck Mandan Chamber of Commerce,
representing over 1100 businesses in the Bismarck Mandan community. We stand
in support of this resolution in its efforts to study issues relating to workforce

development.

Bismarck Mandan is a growing community. Currently, only one thing stands in
the way of further economic development, and that is workforce availability. Our
members, like other businesses around the state, are dealing with a lack of
workforce. One of our members estimates that in the pext twelve years, 46.2
percent of its workforce will retire. Filling those roles will be difficult without
creative efforts to attract a new workforce.

North Dakota is not alone in this race for human capital. Nationally, there will be
workforce shortages. As members of the baby boomer generation retire, there are
fewer workers available to take their place. North Dakota must be more proactive
in both retaining its current citizenry and attracting new workers to the state.

The Chamber supports any effort to study the lack of an available workforce, and
we stand ready to lend our help. We urge a do pass for this resolution, and with
that I will stand for any questions.

II Box 1675 Bismarck, North Dakota 58502-1675

Phone: (701} 223-5660 Fax (701) 255-6125
E-Mail Address: info@bismarckmandan.com
www.bismarckmandan.com




Tesfimony to House Industry, Business and
Labor Committee
on HCR 3025

by Chancellor Eddie Dunn
North Dakota University System

February 6, 2007

Chairman Keiser and members of the House Industry, Business and Labor Committee.
For the record, | am Eddie Dunn, Chancellor of the North Dakota University System.
Thank you for the opportunity to provide testimony to your committee.

The SBHE supports HCR 3025. Support of this bill is consistent with one of the central
messages | am sure you have been hearing from business and community leaders,
economic developers and from students, throughout this legislative session. That
message is: The single most important factor that will determine the success of North
Dakota will be its human capital — people with the knowledge and skills required to fill
positions in the knowledge-based economy we are experiencing today.

.
The study would also parallel a charge from the recent report issued by the Blue Ribbon
Commission of the NCSL. | suspect most of you are familiar with this report. One of the
key recommendations in the NCSL report, and which this study resolution would
address, is: “Rethink higher education policy as part of state economic development.”

The University System would find the results of this study to be extremely valuable. It
would parallel and support the vision of the Roundtable on Higher Education which
charged the University System with developing a dual mission: (1) continue to provide
high quality education for students and (2) take on a larger role in helping enhance
North Dakota’s economy. It would also provide valuable information for the system’s
enrollment management plan which is in the process of being updated.

Knowing the importance of human capitol and the role the University System must play
in both attracting and developing that capital, there is no question the findings and
proposed strategies from a study on growing the states population would serve to
further refine the opportunities for all of the key stakeholders of North Dakota's future,

including higher education.

That concludes my prepared comments. Thank you for the opportunity to appear before
your committee. | will be happy to attempt to answer any questions you might have.
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MINNEAPOLIS

Demographers’ warning: Baby boom bulge requires planning now

MINNEAPOLIS — Minne-
ota is aging fast, and state of-
ficials say the time to plan for
the consequences is now.

The number of workers
turning 62 will jump 30 per-
cent next year. the leading
edge of a retirement boom
that will force the state to re-
consider the way it handles
taxes, education, heaith care
and pensions.

~That's a huge jump,” said
Tom Gillaspy, the state de-
mographer. “You just don't
see that kind of movement in
demographics very often.”

Giltaspy and state econo-
mist Tom Stinson say that the
Minnesota of 15 years hence
will look far different. Nearly
three dozen legislators agree;
they've formed a bipartisan
group to look at pqtential so-
lutions to a demographic
change that by 2020 will mean
more retirees than schoolchil-
dren.

It's a national problem. By
2011, the millions of Ameri-
cans born after World War II
will begin turning 65— leav-
‘ng the workforce and putting

reater pressure on publie
and private pensions, Social
Security, Medicarq_and other
programs. _

As the demographic shift
unfolds, foreign-born immi-
grants will become the fastest-
growing part of the labor
force. Gillaspy and Tom Stin-
son, the state economist, say
that’s critical because Minne-
sota schools are showing wide
achievement gaps between
white students and those of
color.

Sen. Geoff Michel, R-Edina.
said the 2020 caucus wants to
~shine a light on the out
years.”

*The Legislature tends to
focus on nothing but the next
election, on what's two, maybe
four years out,” Michel said.
“We don’t have the luxury of
looking at things in two-year
increments. If we don't put
some reforms in place now,
we'll either tax the next
generation to death or cut
benefits.”

One area of concern: A tax
system that currently relies
heavily on wages. When a ma-
jority of the population is no
ionger drawing weekly pay-
checks, that's a problem.

After retirement, Stinson
said, income falls by about
one-third. But because of the
progressivity of Minnesota's
income tax and other special
tax breaks for seniors, post-re-
tirement tax liability can fall

" by as much as 70 percent.

“We're going to need a
transparent system that
counts income and wealth
and makes it fair,” said Sen-'
ate Majority Leader Larry Po-
gemiller, DFL-Minneapolis.

Pogemiller, a former chair-
man of the Senate tax commit-
tee, said he is “very con-
cerned’” about Stinson’s and
Gillaspy's findings.

“You look at it and think . ..
‘Tt's gut check time for baby
boomers. Are we going to be
selfish or are we going to
leave this community better
than we found it?” "

Stinson said Minnesota has
to increase productivity, at-

tract new workers and keep
some older citizens working.
That means narrowing the
achievement gap. figuring out
more flexible working ar-
rangement, and maybe lower-
ing the higher tuition charged
to out-of-state students.

“If we slow migration, our
workforce will peak even
eartier,” Stinson said. As for
tuition, he said, "We need to
recruit high talent, not penal-
ize them for choosing Minne-
sota."”

Art Rolnick, a senior vice
president and director of re-

search at the Federal Reserve
Bank of Minneapotlis, said it's
possible the market will help
deal with the demographic
shift. For example. fewer
workers likely means higher
wages — which would help
lure some seniors back to the
workforce.

Michel said his group has
no “magic answers.”

I just know that in 2020 my
5-year-old will be in college,”
he said. “She's going to look at
me and say 'Dad, you knew
this was coming. What did you
do about it?' "
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Chairman Klein and Members of the Senate IBL committee, for
the record my name is Matthew Bakke and I am from Grand F orks.
[ am here today in support of House Concurrent Resolution 3025.

I'am a North Dakotan at the very center of my being. I was born
here, raised here, and always thought I would raise my own family
here. I like many of my peers don’t find the weather as 3 deterrent
for staying here. It isn’t the people or even the lack of culture. We
can go to Minneapolis or Winnipeg for that; however [ do find the
economic climate and political decisions being made in this state
forcing us to look elsewhere,

I have always heard reasons for remaining in the state such as
“North Dakota offers a good quality of family life”, “what a great
place to raise a family” and “it has a low crime rate”, However,
let’s talk about the facts that makes me and others think twice
about staying in North Dakota. Our state is 50" in the nation for
salaries almost across the board and the job market is poor in some
areas. At the same time, tuition rates are climbing by double digit,
which means I and my peers will have huge student loan debit
when we graduate. Property taxes are through the roof which will
impact my ability to buy a home. I could 80 on, but in summary, |
can not afford financial to stay in this state as it now stands.

The policies and legislation that I see coming out of Bismarck, the
last few years has not convinced me that the state is interested in
turning this trend around. I fee] this study would at least be 3 start
in the right direction. Maybe this would give the people of this
state a chance to be heard and maybe this time, you will hear us.
Something needs to be done before the population dimensions
even further.

Thank you.
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March 13, 2007

Chairman Klein and members of the Senate Industry, Business and Labor Committee.
For the record, | am Eddie Dunn, Chancellor of the North Dakota University System.
Thank you for the opportunity to provide testimony to your committee.

The SBHE supports HCR 3025. Support of this bill is consistent with one of the central

messages | am sure you have been hearing from business and community leaders,

economic developers and from students, throughout this legisiative session. That

message is: The single most important factor that will determine the success of North

Dakota will be its human capital — people with the knowledge and skills required to fill
. positions in the knowledge-based economy we are experiencing today.

&
The study would also parallel a charge from the recent ref)ort issued by the Blue Ribbon
Commission of the NCSL. | suspect most of you are familiar with this report. One of the
key recommendations in the NCSL report, and which this study resolution would
address, is: "Rethink higher education policy as part of state economic development.”

The University System would find the results of this study to be extremely valuable. it
would parallel and support the vision of the Roundtable on Higher Education which
charged the University System with developing a dual mission: (1) continue to provide
high quality education for students and (2) take on a larger role in helping enhance
North Dakota's economy. It would also provide valuable information for the system’s
enroliment management plan which is in the process of being updated.

Knowing the importance of human capitol and the role the University System must play
in both attracting and developing that capital, there is no question the findings-and.
proposed strategies from a study on growing the states population would serve to
further refine the opportunities for all of the key stakeholders of North Dakota's future,
including higher education.

That concludes my prepared comments. Thank you for the opportunity to appear before
your committee. | will be happy to attempt to answer any guestions you might have.
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HCR 3025 Population / Workforce Study
March 13,2007/ 11:00 AM

Senate Industry, Business and Labor Committee
Senator Jerry Klein, Chair

Mr. Chairman and members of the Industry, Business and Labor Committee, for the
record, my name is Mary Fkstrom. | represent District 11 in Fargo.

HCR3025 proposes a study to find the ways and the means to attract people to North
Dakota and deal with our changing demographics. This is my fifth session in the
legislature and every time I have tried to address these issues.

It is not a new problem nor are we alone in the Upper Midwest in tackling this issue. The
changing demographics, declining enrollments, low unemployment rates and an
inadequate workforce are all problems shared by other states in the region.

North Dakota’s population peaked at 700,000 in the mid 1930’s and has never regained
that total. More alarming are the trends in the age of our population. The fastest
growing segment of our population is over 65 with a steeper escalation in this number
anticipated as the Baby Boom generation ages. The two numbers are on a collision
course. We will have an enormous elderly population without anyone to care for them.

Below is a chart which vividly shows what has happened and why we are faced with this
problem. In your packet, I have included information on the projected changes in our
demographics.

Age Group  Total Population 1980 Total Population 2000 Decrease
0-34 years 392,338 310,854 81,484

“Demographic projections indicate there will be 58,882 fewer income earners below age
55 in 2020 relative to 2000.” (Rathge) Consider that the population of Bismarck is
55,532 and Grand Forks’ population is 49,321. This equivalent to losing one of those
cities.

“Nearly a half century of sustained out migration of young adults has significantly
reduced the proportion of persons 20 to 34 especially in the rural counties.” (Rathge)

“By 2020, one half of the state’s Baby Boomers will have reached age 65. They will
represent 23% of the states population (150,000 seniors),”

Look at the chart labeled Exhibit A in your packets. The top chart shows the distribution
of people over 65 in the various counties in the year 2000. The darkest red shows that
28% or more of the counties’ population is 65 and older.
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By 2020, almost every county in ND will have 28% or more of their residents over 65. It
is chilling to realize that the year 202is only 13 years away.

The changing demographic will have a significant impact on the State’s revenues because
of the way we tax retirement income.

We frequently talk about sustainability. It is obvious from these numbers that we do not
have a sustainable base of population to take us into the future.

We need to be innovative in promoting our state and we need to work harder at attracting

a workforce. All of the surrounding states are growing at a faster pace then we are. We
need to know why.

Dickinson State University sponsored a series of meetings on our population problems a
few years ago. The documents generated from those meetings could serve as the basis
for the Interim Committee’s work.

I have also included recent news articles with regard to this problem that you may read
when you have time.

I respectfully ask for a DO PASS recommendation for HCR 3025.
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