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Minutes:

Chairman Belter: We'll open the hearing on HB 1276.

Rep. Kim Koppelman: | had a constituent tell me that one of his goals in life was to own my
home free and clear. The good news is that I've accomplished that. The bad news is my tax bill
is now higher than my mortgage payment used to be when | had one. Property taxes are a
problem in our State. HB 1276 seeks to remedy that. It's one of several proposals about how
to deal with the issue of property taxes. | believe that this is a critical solution not only with a
quick fix but also a systemic change going forward so that we attack the problem where it's
happening. Our citizens are suffering from what | call stealth tax increases. The State doesn't
levy property taxes. The State has been sending a lot of money to the local political
subdivisions over the years. Yet, property taxes continue to go up. If one of your constituents,
one of the tax payers of our state goes to their local City Council and says property taxes are
too high. That Commissioner or Councilman can smile at them and say | haven't increased
your property taxes, and they're telling the truth. You can go to the local school board and hear
the same thing, and they're telling the truth. Yet our tax payers open their tax bills and find out
it's higher than ever. Why? What's going on? We're suffering from stealth tax increases. The

reason by large in most cases, the property taxes are going up as fast because your property
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is worth more. That's normally a good thing, right? Your house is worth more than it was when
you bought it, until it comes time to pay the tax bill. Then it results in inflation at a rate that
most North Dakotans simply can't afford anymore. [ believe that there are two myths being
propagated; myth #1; the state just isn’t doing its part. The education funding does make up
the lions share of most of our property taxes. In the last 12 years we've increased funding for
K-12 education from the State of ND by 217 million dollars. My point is the State is doing a
great deal to try to send money not only in K-12 education, but also through other programs to
the local political subdivisions. So why are the property taxes still high? Myth #2; because the
State isn’'t doing anything or enough, therefore you're local officials have no alternative but to
increase your property taxes. Most local officials are not out there increasing your tax rates. In
fact, many are out there lowering them. Fargo school district announced they were going to
lower the mill levies on property taxes for schools. But, if your home goes up in value, you will
probably pay more. Why? This Bill addresses the why. This Bill stops the runaway stealth tax
increases that our citizens are experiencing without costing the State a penny, without costing
the school districts and cities or other local political subdivisions a penny. Why, because it
doesn’t force anybody to lower taxes. It doesn't send a bunch of money to the school districts.
We are forced in our State to value property at true and full value. And because of that as your
property rises in value, your taxes automatically do as well, unless your local taxing authority
comes in and lowers the miil levy to try to match that. Often that doesn't happen. This bill says
it should happen. This Bill will simply cap the rate of increase at 2 percent. The concept is what
we need to take forward. The concept simply says that as your taxes go up, if they're
scheduled to go up more than 2 percent or more than modest rate of inflation, your local taxing
authorities under this Bill would simply have to adjust their taxing structure to the point where it

wouldn’t go up. if they can make a case for why they want to go up at a higher rate, let them
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make that case to the people. That's what the Bill calls for. It establishes some responsibility
for local political subdivisions and puts the ultimate authority for deciding whether taxes ought
to go up at a rate faster than inflation in the hands of the voters. There was a lawsuit years ago
by the Railroad saying there was inequity in the way we tax, and they won. So the State was
forced to force our local political subdivisions to value property at true and full value. So
because we required at the State level, we are partially responsible for those values increasing
so fast and therefore for tax increasing so fast. This would give our local political subdivisions
some direction in that area saying, Ok, we realize property taxes are going up fast, but you
need to help us put a lid on that. My local City Auditor asked me what happens if we add 100
homes to West Fargo next year? Does that mean that we have to take our tax phase from last
year and only add 2% to it and distribute that amount to all of West Fargo? No. There's a
provision in the Bill that says page 1, line 11; if improvements to property have been made
which were not taxable in the previous year, the additional taxable valuation attributable to the
improvements is taxable without regard to the limitation under this subsection. That would
include a new house being built on a vacant lot, adding an addition onto your house, anything
that would add to the valuation based on improvement is not covered by this. On pg. 2, line 1
that if the property was not in the taxing district in the preceding taxable year, however | talked
with Legislative Council about that and just to make sure that there’s not doubt about that point
| have an amendment to adopt to the Bill. (See attachment #1) This would clarify that point.
Representative Kelsh: You referenced sub. Section a; Fargo has an incentive program for
older neighborhoods. If you increase a valuation caused by improvement is not taxable for 5

years. In here it says improvement is taxable without regard.
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Rep. Kim Koppelman: No, it means that the provision that the Bill imposed are not subject to
that kind of a situation. On pg. 1, line14; in Fargo and West Fargo, we exempt property taxes
up to a certain amount for two years on new construction.

Representative Weiler: On pg. 2, line 17; when it goes to a vote of the people, that's better
than 50% threshold?

Rep. Kim Koppelman: Yes. However | certainly would not object to some other provision that
the committee might choose such as a 60% threshold.

Representative Weiler: If it went to a vote of the people and they did need to increase it under
this current Bill, its 2%, and they did need to increase the maximum to 3%. Is that for that 1
year only or is that now it's a 3%.

Rep. Kim Koppelman: The intent is that it would be for that 1 year only, although it would
raise the bars.

Representative Weiler: When | get my tax statement, | can look at next year and it's not
going to be more than 2% higher than it was the previous year? You're saying that every home
cannot be more than 2%?

Rep. Kim Koppelman: That is in section 1, line 7;

Representative Pinkerton: Do you think that West Fargo's school district or city governments
are irresponsible in their spending?

Rep. Kim Koppelman: No

Representative Pinkerton: | think that the State has not funded education at the same level
of increased cost. If it doesn't streamline, and if we don't tax it as the lorum, will we end up with

government regulations?
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Rep. Kim Koppelman: I'm not sure, but this Bill says nothing about education. You can
support this legislation as a way to cap the growth and property taxes for your constituents,
and also support heavy increases in K-12 spending. But this Bill doesn’t control that.
Representative Weiler: Do you know the number increase or the percent increase that we've
had in students in ND over the last two years?

Rep. Kim Koppelman: Yes. It's a 57% increase per school district and 60% increase per
student.

Representative Weiler: So it's an actual decrease in the number of students across the State,
not an increase?

Rep. Kim Koppelman: That’s correct.

Chairman Belter: Thank you. Is there further testimony in support of HB12767? Is there any
opposition?

Kevin Glatt; Burleigh County Auditor/Treasurer: Testimony in opposition. I'm not against
property tax reform or relief, although | have concerns with HB 1276. (See attachment #2)
Representative Weiler: This Bill says 2%. Can you give me an idea of what percent we
should be looking at?

Kevin Glatt: I'm sorry, | cannot.

Chairman Belter: Thank you. |s there further testimony in opposition?

Kent Costin; Director of Finance from the City of Fargo: Testimony in opposition (See
attachment #3)

Chairman Belter: You stated here that you're overall budget increased 5.3%. What
percentage did the tax increase on an average home? What's the decrease?

Kent Costin: Actually it went down slightly because we lowered our mill levies from 59.25 to

57.25. We had a two mill levy cut. The valuation fees went up. We ended up levying about a
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5% tax increase of which about 3-1/2% on that is related to new bricks and mortar. The tax
rate went down and the amount levied went up slightly.

Representative Brandenburg: You said the mill levies haven't been raised for several years,
in fact, may have even gone down. Do you know how many years that's been?

Kent Costin: At least for the last ten years we've not raised our levies. And to answer your
question; Have we taken some of the valuation and | think all governments have been
somewhat guilty of that and that certainly is part of the problem.

Representative Brandenburg: Do you know what your budget was in 1990, compared to
your budget for 2006.

Kent Costin: They've gone up. In our annual financial report we provide a 10 year listing of
our budget. Our rate of growth year over year in our governmental funds, general funds and
service funds is about 6.6% growth per year.

Representative Brandenburg: You've been able to enjoy a 6.6% growth every year for the
last 10 years. That's 6.6% more dollars working and yet to say that you've had no tax increase
or no mill increase and it's really not a fair statement. You work with more dollars because of
the valuation of land. The people haven't found you yet because they don't understand it.
They've come to us though and asked for tax relief. The issue is that you have many more
dollars to work with because of the valuation of the land, your properties went up and you're
able to take on more dollars. That's why the Bills are here.

Kent Costin: We understand that problem and in my testimony it states that local
governments are hearing the message and we are starting to respond to that.
Representative Brandenburg: The reason | bring that up is because we're not trying to “over

achieve” as your testimony points out. Property tax relief is what we're trying to address.
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Representative Wrangham: In your graph which shows the actual general fund revenues,
education for school funding is not included in it?

Kent Costin: The school district is a completely separate political sub. Some of the education
dollars are shown in the city of Fargo’s graph.

Representative Wrangham: On your graph on State grants & revenue at 18%, do you know
what the tread line is on that?

Kent Costin: The tread line over the last 10 years has been a growth. That's largely related to
the changes that were made in the State Aid Formula a few sessions ago. We currently are
distributed four tenths of 1% of the sales tax receipts.

Representative Froseth: Fargo has a two cents savings sales tax?

Kent Costin: We currently have a one percent sales tax. And we have another authorization
which will start in 2009 for that fiscal 1% for infrastructure and the library tax just came off the
authorization. We have been running at about 1-1/2 %. The voters recently approved this 1%
for a 20 year extension for infrastructure.

Representative Froseth: What is the first 1% dedicated to?

Kent Costin: The Fargo Dome is the first 1/2%.

Representative Froelich: Do you have any charts or data that shows the population growth in
the last ten years in a dollar amount? Not the mill levy.

Kent Costin: Are you referring to the dollar amount per capita basis?

Representative Froelich: The total dollar amount from 1996 to last year that shows the total
population growth,

Kent Costin: We have that data but not with me. Fargo has enjoyed a population growth of

2% to 3% year over year and continues to rapidly grow.
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. Representative Pinkerton: Over this 10 year period you've had a 6% rate of growth. Are you
adding miles of streets?
Kent Costin: Surely we've had lane growth and miles of additional streets. A lot of those
dollars are paid for by sales tax and special assessments. The issue that goes with growth is
| gain of costs relating to streets, miles, snow plowing, sweeping the streets, patroliing the
streets and with these come additional costs.
Representative Pinkerton: Actually you're getting 1-1/2% sales tax for city expenses?
Kent Costin: Yes, however, this graph is just the general fund. The City of Fargo currently
does not use any of its sales tax resources in the general fund. They go into capital projects.

Representative Pinkerton: So this chart doesn't include any of your sales tax? You have

|
|
another chart that shows quite a bit of money that’s paid in by folks that live all over the State?
. Kent Costin: Yes, there is significant amount of sales tax flowing in but what I'm saying is
those monies are appropriated by the vote of the people to infrastructure. So it can only be
used for highway construction, road construction, sewer, water projects and support of the
Fargo Dome.
Representative Pinkerton: | still don't understand this. So this just represents just your
general fund, it doesn’t represent your operating cost to the City as far as infrastructure for
repairing?
Kent Costin: The bricks and mortar are accounted for in capital project funds. But the on-
going operational costs relating to caring for those buildings and streets and such come
through the general fund and that's shown in this graph.

Representative Pinkerton: This chart shows the 54 million dollars for the general fund. Is this

. a quick estimate of what the other chart would show?
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Kent Costin: The City of Fargo’s entire budget is 160 million. The general fund represents
only about a third of that. The utility operations account for about one third of our operations.
The big piece where all the sales tax is flowing into is the capital project fund, which is
probably 50 to 80 million dollars year over year. This is the entire budget of the City of Fargo.
Representative Froseth: You say you can use 27 new employees. Is that maintaining a
balance of ratio employees to the number of residents in Fargo? Is the ratio changing to have
more employees per capita?

Kent Costin: The Department has requested 27 additional FTE’s. It's pretty common of their
needs. The City funded only about 9 of those.

Chairman Belter: Is there any further testimony in opposition to HB 12767

Connie Sprynzynatic, ND League of Cities: | just have written testimony from the Mayor of
Williston. (See attachment #4) We have well over 100 Cities that have home rule charters.
And it looks like this Bill cuts the heart out of Cities that have home rule charters. That last
provision of the Bill says it may not be superseded by any provision of home rule charter. So in
those cases where the citizens have already had the vote, taken that step, this seems to cut
the heart out of home rule. What difference full and true value makes in its equation? Let's say
a city shows because of the market, full and true value is a reflection of the market. If the
values are increasing, it simply means that property is selling in that community for a higher
amount of money. If you're going to raise the same amount of dollars, that’s good news. We
have a lot of concerns about how we deal with assessed taxable value.

Chairman Belter: Further testimony in opposition of HB 12767 Any neutral testimony?
Marcy Dickerson, State Supervisor of Assessments and Director of the Property Tax
Division: | just wanted to agree whole heartily with what Mr. Glatt said about the

administration of this Bill. When the limit is being placed on taxes, there are two components to
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your taxes here. That is your values and your mill rights. The interaction of those two in order
to come up in meeting by 2% increase in taxes, | think it's going to take a lot of work, require
more personnel and more computer programming, maybe even more hardware. | think from
the stand point of the work it's going to cause this Bill, it's going to be difficult and quite
expensive to administer.

Chairman Belter: Are there any questions? Is there any other neutral testimony? If not, we’ll

close the hearing on HB 1276.



2007 HOUSE STANDING COMMITTEE MINUTES

Bill/Resolution No. 1276 B
House Finance and Taxation Committee
[] Check here for Conference Committee
Hearing Date: February 6, 2007

Recorder Job Number: 2892

Committee Clerk Signature’?’/ ; E N & gm

Minutes:

Chairman Belter opened the hearing on HB 1276. The committee had a discussion on
amending this Bill; cap at 2% amount levied in dollars.

Vice Chairman Drovdal: | would move the amendment, 0101.

Representative Owens: Second it.

Chairman Belter: Any discussion?

Representative Froseth: If 1051 has limited 3-1/2%, so this would conflict with that?
Chairman Belter: Yes. Any other discussion? If not, all those in favor of the proposed
amendments signify by saying aye; the motion carries. What are the committee’s wishes?
Representative Brandenburg: | move a Do Not Pass as Amended.

Representative Grande: Second it.

Chairman Belter: Any other discussion? If not will the clerk read the roll; 12-y, 0-n, 2-absent;

Rep. Brandenburg will carry HB 1276. Closed the hearing on HB 1276.
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Testimony to the

House Finance & Taxation Committee
presented January 30, 2007

by Kevin J. Glatt

Burleigh County Auditor\Treasurer

Concerning HB1276
~ Chairman Belter and members of the committee, | appear before you to express
my concerns regarding HB1276. SR

As the elected Burleigh County Auditon\Treasurer, | know first hand the feelings
the tax payers of Burleigh County have regarding real estate taxes. [too am
concerned with the escalation of property taxes! | applaud the efforts of this
legislative assembly to try and find a solution to this problem.

As a County Treasurer who reguiarly “sits at the front counter” and receipts
property tax payments | am on the “front-line” and personally help many of my
constituents. As County Auditor | have knowledge of how property taxes are
calculated and work closely with many of the local tax authorities as they set their
budgets and estimate property tax needs.

. | am concerned that HB1278 will create a property tax system that will be very'
difficult if not impossible to implement, administer, and explain.

Section 1 of this bill requires the tax calculation down to the individual parcel for
each taxing district. In the City of Bismarck, for example, we have approximately
18,000 tax parcels, six (6) different taxing districts and a total of thirty-seven (37)
different mill levies. After much thought and discussion | do not know how we
could implement the provisions of HB1276 without an increase in staff and
software costs.

Chairman Belter and members of the House Finance & Taxation Committee, | am very
concerned that HB1276 wili require counties to overhaul or implement new real estate
tax systems and software at significant cost.

it is a nice idea but a very time consuming and costly MANDATE.
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A5£35/5T Steriing 135-76 B61,327 12.10 5.00 183.07 4.68 5817 1.88 278.02 35135587
361268487 Dinscoll 13675 174,808 18.00 5.00 201.25 4.69 5817 1.9% 288.10 362857
36435I5T Dnscotl 138-75 25b 436 18.00 500 195,07 4.68 5217 199 283.52 36/358T
37128/5W Cromwel! 141-76 6% 896 16.12 15.34 148.87 4.6% SE.17 1.98 24518 a7r28i5W
A7/2815w Cromweli 141-78 140,880 16.12 15.54 217,88 4.68 56.17 1.88 314.28 3T20/5W
38/01/Bl Lincoln 138-80 7,576,718 16.38 1391 245 .40 4,69 58.17 1.98 345,65 38I01/BI
38/m/B1H Apple Creek 138-79 1,457,234 7.08 13.91 24p.40 4.89 56.17 1.68 234,22 S8/014BI
38:38/B Appie Cresl 13875 2,203,157 T.08 13.81 236,15 4.85 S8.17 1.B& 23.97 anfagsel
40/33/B! Boyd 138-78 314,283 20.36 13.81 18840 4.85 5817 1.68% 28852 40/33/8|
41/06/57 Logan 13877 144,981 18.00 500 184.60 4.85 5897 1.89 rird]l 43108187
4143587 Logan 13677 112,67¢ 16.00 500 186.07 4 685 58,17 1.88 283 92 AVBIST
SHASET Tah 136-76 277,458 7.1 500 186,07 4.69 58,17 1.8% 27315 4213557
AISWISW  Esinervihie 14378 235,643 22.01 15,34 164.48 4.64 BSET 1.9 260,68 AEWISW
43128/SW Estrerville 145-78 5,578 220 15.34 148.87 4.68 5817 1.88 261,407 AW2B/SW
AS/M45/BI Missouwi 137-79 252,003 16.00 13,91 251.93 4.48 56,97 1.98 3a8.86 4504 5181
4B/33/81 Telfer 137-78 163,640 2513 13.81 169.40 4,689 5817 1.89 273,26 46/33/81
47108/ST Ronen 13777 185,580 18.00 5.00 i84.66 A.80 56,17 1.8 272.81 A47/UBIST
4713357 Moriun 137-77 1,135 18.00 5.00 18940 4.84 58.17 1.99 257.25 47133157
46/0618T Long Lake 137-76 173373 24.47 5,00 1684 .86 4.89 58.17 1.89 278.96 40/06/ST
310181 Fort Rice 137-80 1,023,549 18.00 13.81 24640 4.88 58617 1.88 345.16 S1/01BI
52A48WISW  Crofe 141-789 16,843 15.69 15.34 1B4.48 4.569 58.17 1.88 280.36 SSWIEW
202905 Crofie 14179 376,422 15.69 1534 217.98 469 58.17 +.84 313.85 52/20/8W
53285T  Sibley Butie 140-77 74,145 16.60 5,00 148,87 4.8¢ 56.17 1.98 236.72 53/28/5T
53/a5187 Sivley Butie 14077 122,767 16.00 500 186.07 4.89 5617 1.99 283,52 S335ET
54/06/8R Wild Rose 13775 177,37 D.0o 4.94 184.86 A1.89 58.17 1.98 254.45 54/08/8R
S4)06/8T Wild Rose 137-73 15.878 0.0n 5.00 164,66 4.688 58.17 1.48 254.51 54106:5T
L4/2B/BR Wild Rosa 13775 46,744 0.00 4.94 201.25 4.08 58,17 1.8% 271.04 54/26/8R
CL/D1/81 City of Lincain ~ CL-01-BI 2,774,603 74.01 13.91 248.40 4.00 58.17 1.98 40877 CLo1/BI
8.29 PK
CR/SWYSW  City ol Repan  CR-SW-5wW 31,422 9005 15.34 164,48 4.69 5617 1.89 354.73 CRISVISW
Cwr2a/CW  Cliy of Wing CwW-25-CW 91,280 11972 5.00 146.57 4.69 58.17 1.99 338.44 CWrBiICw
SWISWISW  Soulh Wilton SW-SW-5W 186,510 BY.12 1534 164.44 4.00 58.17 1.89 32048 SwISwiIsw
1588 FK

Marlan Haakenson, Biemarck, Norlly Dakola
Seoll Johnson, Bisrnerck, MNordh Dakoia
Claus Lembke, Bismarcli, Norlh Dakalz
Doug Schonent, Baldwin, Horth Dakota
Jerry Woedcox Bistnarck, Norh Dakota

PROGRESSIVE BURLEIGH

Kewin J. Glatt, County Audiar/Treasurar
Sus G. Finneman, Direcior of Tax Equalizalion

Bismarck
Grass Lake__
Hazel Grove
Wiison
Sieiner
Siziber
Canneld
Canfield
Canlieid
Trygg
Fainled Woeds
Eckiung
Ghylin
Schrunk
Schrunk
Scnrunk;
Phoernix
Fiorencs Lake
Theima
Theima
Glenview
Glanview
Glenview
Chnasiania
Cnristiania
Lyman
Richmond
Clear Lake
Clear Lake
Clear Lake
Harriet )
Harmiel -
Lein

Lein
Riverview
Burnt Creek
Naughton
Naughton
Frances
Frances
Feock Hill
Fock Hill
Wing

Hay Creek
Gitbs
Cibbs
Menokan
MeKenzie
McKenzie
Stering
Driscoli
Dnszoll
Cromwell
Cromwell
Lincain
Appia Creet
Apple Creek
Boyd

togan
Logan

Tah
Estherville
Estherville
Missouri
Talter
Monon
Morton
Long Lake
Fart Rice
Crofte
Crofle
Sibley Butie
Sibley Butte
Wild Rose
Wild Rose
Wwild Rose
City of Lincoin

City of Regan
City of Wing
South Wilton
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City of Fargo — Testimony on HB 1276

Honorable Chairman Beiter, and House members of the Finance and Taxation
Committee, my name is Kent Costin, Director of Finance from the City of Fargo. |
would like to take a brief moments give you some insights from Fargo on the impact of

HB 1276 to our local government.

Over the past several weeks City officials have been evaluating the impact of many bills
addressing property tax reform and reduction. 1t feels like legislators are attempting 1o
“overachieve” in their efforts on local property tax reform. By our last count there were
eight bills introduced all focusing on various facets of the how properties are valued, how

taxes are levied, and how they might be capped in the future.

Our City Commissioners support a focused effort on funding efforts directed to education
as an important first step in true property reduction. A meaningful and sustainable
appropriation of funds to local schools will have the greatest impact to local taxpayers. |
would also suggest that the problem of high property taxes is something that has taken a
long time to surface, and 1 would also suggest that it is not something that can be cured
effectively by placing caps on our revenue streams. The magnitude that Cities have on
the overall tax burden is much less than that of local school districts. Currently, the City
of Fargo’s mill levy is 12% of the consolidated tax levy and has remained stable for the

past several years. We have not been abusing our tax fevy authority locally. Again, |
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would suggest that there is a great amount of work to do for property tax reform and

school funding.

We poll our citizens from time to time on their overall satisfaction levels with the
governmental services provide by the City of Fargo. Based upon the last survey results
85% of our citizens felt that the City was providing good (36.8%) or very good (47.7%)
services, which is a very high rating, especially for a governmental unit. The City has a
broad range of responsibilities in providing services to the public. Some of our services
generate revenue, while many others do not. Those operations that do not produce
revenues are subsidized by property tax or other revenue sources. Property taxes are the
largest and most stable revenue source in our General Fund budget. While accounting
for about 24% of our overall General Fund revenue, this important revenue source helps

us maintain budgets at levels adequate to provide the much needed community services.

Our budget cycle begins each year in May and continues until October with the passage
of a final budget. Let me share with you just a few of the actual comments that
journaled last year during the budget development process.

6/2/200 -@w(, 's eorrect)

Updated state intergovernmental revenue projections using Cityscan magazine guidance from the
ND League of Cities. State aid and Municipal Highway funds is up about 5%, cigarette tax down
12%, and all others about the same as previous years. Overall increase from the growth in state

intergovernmental revenues is $340,000.



47 6/12/20010‘

48 Updated property tax levy projections using a growth in mill levy for the share of 2007 increase

49  related to new building permit growth in valuation. City Assessor shows a 9.3% increase in the

50  value of a mill. Permits growth represents a 3.4% increase. Updated all collection figures using

51 the 3.4% growth assumption. Total mills calculated dropped from 59.25 in 2005 payable 2006 to
32 56.15 in preliminary 2006 payable 2007. Change in budgeting technique based upon local

53 commitment to lower property taxes. These numbers may have to be updated if the newly elected
54  Mayor feels that this method is not acceptable. Total dollars levied last year were § 14,465,362

55  vs. $14,957,184 in 2007 which computes to 3.4% growth in tax coflections.

56  6/13/200

57  Discussed budget goals with Mayor Furness. 5% growth target with goal of a two mill tax levy

58 reduction.

59  6/27/200

. 60  Received health insurance renewal report from AON. Projected premium increase is 3.7% for
61 2007 per their analysis. Report includes benchmarking data and comparisons o other
62  governmental units. This is a break from the double digit inflation incurred in previous fiscal
63  years.

64  6/27/200

65  Updated all personnel services requests info the budget spreadsheet. Verified pay level and
66 syncronized with our pay scale and refated benefits. 27 new employees requested on first draft

67  for atotal of $1,405,000 in proposed positions.

68  7/5/200%

69 Posted updated personnel cost projections for next year. Cost for step increases =$392,000,
70 cost O%OLA for existing staff $1.2 million, and overall employer cost for health insurance rate

71 increase is $355,000.

¢ Lost oF Um'n\g ﬁrd\'w,g-m%-f- Col




72 7/5/2007, Updated the other services summary spreadsheet that shows operating line item

73 increases by Division. Overall lotal exceeds $1,000,000 for 2007. This listing will be used by the

74 budget team to make the final funding decisions

75 1/27/200%

76 Received vehicle replacement funding list. Significant increase in number of units requested and

77 the overali cost of large units. Total units requested exceeds normal budget levels by about $1.2
78  million. Consider critical replacements only or lease purchase to normalize this budget spike.

‘ 79 Consider dedication of year end resources in budget message.

|

80  8/1/200

81 Reviewed energy consumption levels. Budgets raised $440,000 in 2006 budget, from $817,000
82  to $1,250,000, because of rising fuel costs. Mid year budget review of actual usage suggests _ p I'F'and‘

83 that the 2006 budget adjustment should be adequate in 2007 assuming stable fuel prices. oq

84
. 85  9/12/200

86 2007 budget public hearing held at the City Commission meeting. No public comments either

—

87  written or oral presented to the City Auditor's Office. Commission passed the budget as
88  presented, total $ 158,809,858, a 5.3% overall increase.
89

90 I share this information with you intentionally so that you can get a feel for what local
91  officials are challenged with cach year as budgeting is completed. Many factors and

92 variables go into the development of a budget and an annual assessment of our service

93  levels is always included.

94

95  This past year we were successful in curbing budget growth as the final budget was the
96  lowest increase in recent past (5.3% overall). Local governmental officials are an

97  important part of property tax control and we submit that it is the local officials that are



. 98  best charged with setting tax collection levels. Needs vary widely across the State and a
99  “one size fits all” formula will not be in the best interest of taxpayers, in the long run.
100 Over time as revenues are restricted, services will gradually erode or become insufficient
101 and larger more difficult issues will soon evolve that may ultimately take a large amount
102 of resources to correct than saved with the recommended caps.
103
104  If property tax revenues are restricted though State efforts, we would urge legislators to
105  consider a corresponding increase in other types of revenue, such as state aid to Cities
106  funded by sales tax they help create, or other forms of aid. Most of the bills being
107  considered are lacking in this area and will put Cities in a serious budget bind.
108

. 109 Another troublesome part of this bill is an attempt to freeze tax increases at the parcel
110 level. Parcel based limits would be very difficult to administer, would require changes in
111 valuation processes and would create greater inequities than currently exist. There may
112 be some City or County Assessor’s in the group that will provide testimony on this issue.
113
114 A graphical of General Fund revenue and expenditures for our most recently audited
115  financial report is attached along with a long term mill levy graph of taxing entities for
116  your reference.
117
118  Fargo City Commissions support a DO NOT PASS recommendation on this bill.

119  Preservation of Home Rule Charter conirol of local finances is essential.



120 Thank you for this opportunity to speak on this bill. 1 would be happy to answer any

121  questions that you may have about our testimony.
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